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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- 1.1.070 5 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I ag ree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: C 432)684-7933 

County(ies): CULBERSON Survey/Area : PUBLIC SCHOOL LAND 
(If Applicable) 

Block(Tsp.: 113 Section/Tract: All of 18 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ( $ ) 225.632.00 

Two Hundred Twenty Five Thousand Six Hundred Thirty Two and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ( $ ) 3.384.48 

Three Thousand Three Hundred Eighty Four and 48/100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

---- -- ----------- -- - -- ---------- -- - -- - -- ----- --------- - --- - ---- ---- -- - - -- · 
MGL. NO. 

6 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

APPUCANT NAME 

T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

C2, -(signature) 

T. VERNE DWYER 
(type/print name) • ••• • • • • •• • • • • • • • • • •• • • • • • . . 

BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

($) 225.632.00 
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,. 
Ltase Form 
n e, ised I 0/99 

urveyed chool Land 

~ustin, \rrexas 

OILA DC'\ LEA E 
0. 1\1-110705 

WIIEilEA , pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subchaptcrs A-D and H, (sa1d Code beong hcrconaftcr referred to as NRC.), and subJCCI IO all 
rules and rcgulauons promulgated by the Commossooncr of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to saod 
N R C , the fo llowong area, 1o-w11 

ECT ION 18, BLOCK 113, P DLIC CIIOO L LAND llVEY, C LBER 0 COU TY, TEXA , CONTAI INC APPROXI l ATELY 640 ACRE , '' 110 \V 0 TilE 
OF"f"ICIAL IM' Of" C LBERSON COU TY, TEXA 'OW 0 FILE IN TilE TEXA G E ERAL LAND OFFICE, A STI , Tt:XA , 

\\as, after beong duly ad,cnosed, offered for lease on the 6" day of April, 2010, at 10.00 o'clocl. am, by the Commossooncr of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas. for the sole and onl) purvosc ofprospecung and dnllong for, and producong ool and. or gas that ma) be found and produced from the abo\e dcscnbed area, and 

WilE REA , after all bods and remlltances \\hoch \\ere reccl\ed up to saod umc ha\c been dul) consodcred by the Coorurussooner of the General Land Office and the School Land Board at a 
rc~o'IJiar mccung thereof on the General Land Offi ce, on the 6'' day of April, 2010, herconaftcr the "cffccii\C date" and 11 was found and dctcnruncd that T. VERNE DWYER "hose address os 
508 WE T WALL, ITE 403, I\I IDLA D, TEXA 79701-5077 had offered the hoghcst and best bod for a lease of the area abo\t descnbed and os, therefore, en111lcd to rcceove a lease 
thereon 

OW, T II EREF"ORE, I, Jell)' E Pancrson, Comnussooner of the General Land Office of the State of Texas, hcreonaftcr someumes referred to as "Lessor." \\hose address 1s Ausun, Texas, b) 
\1nue of the authonty 'estcd on me and m consodcrauon of the payment by the herconaftcr desognated Lessee, the sum ofT"o llundrcd T"cni) ·F"hc Thou and ix Hundred Thirty-T"o And 
00/ 100 Dollars ($225,632.00), rcccopt of " hoch os hereby ackno"lcdgcd and of the ro)alucs, co•cnants, stopulauons and condouons contaoncd and hereby agreed to be patd, obscl\cd and 
performed by Lessee, do hcreb) dcmosc. grant, lease and let unto the abo'e menuoncd boddcr the exclusl\e nghtto prospect for. produce and take ool and!or gas from the aforcsa1d area upon the 
fo lio" ong tcnns and condouons, to-" 11 

I. RE ER ATION There os hertb) excepted and rcscl\·cd to Le~sor the full usc of the propeny co,cred hcreb) and all nghts \\lth respect to the surface and subsurface thereof for an) and 
all purposes except those granted and to the extent hereon granted to Lessee. together \\llh the nghts of ongrcss and egress and use of saod lands by Lessor and lis monerallcssecs, for purvoscs of 
cxploro ng for and producong the moncrals \\luch are not covered, or \\ hoch may not be CO\Crcd on the future, under the ltm>s of tlus lease, but \\hoeh may be located \\olhon the surface boundancs 
of the leased area All of the roghts on and 10 the leased prcmoses rctaoncd by Lessor and all of the nghts on and 10 the leased premoses granted to Lessee herem shall be cxcrcosed m such a manner 
that ncllhcr shall unduly ontcrfcre w11h the operauons of the other 

2. TE ll I\ I SubJect to the other proviSions hereof, thos lease shall be for a term of fi, •• (S) years from the effectove date hereof (herem called "pnmary tcnn") and as long thereafter as ool or 
gas os produced on payong quantnocs from saod area 

J . DELAY HE TAL If no \\CIIos commenced on the land hereby leased on or before the annl\crsal') date ofthos lcasc,thos lease shnlltcromnatc as to both panrcs unless the Lessee on or 
before saod date shall pay or tender 10 the Commossooncr of the General Land Office of the Stale of Texas at Ausun, Texas, the amount specoficd on the follo-.mg schedule muhophcd b) the 
number of acres on the premoscs, \\ hoch shall operate as a rental and cover the pm1lcgc ofdcfcmng the commencement of a \\Cit for '"th e (12) months from saod date In toke manner and upon 
pa)1nents or tenders of amounts set out on the fo llowmg schedulc, thc commencement of a "ell may be funher deferred for a toke perood of the same number of months 

Ann..ersao Date Delay Rental oer Mre 
First S S 00 
Second S S 00 
Tiurd S25 00 
Founh S2S 00 

4. PROD C rtO, ROYAL T IE Subject to the pr0\1Soons for ro)ahy rcductoons set outm subparagraph (E) ofthos paragraph 4, upon producuon of ool and.'or gas, the Lessee agrees to pay 
or cause 10 be paod to the Commossooncr of the General Land Office m Ausun, Texas, for the usc and benefit of the State of Texas, dunng the term hereof 

(A) O IL As a ro)alt) on ool. "hoch os defined as oncludong all h)drocarbons produced m a hquod fonn at the mouth of the "ell and also all condensate. dosullatc, and other hqwd 
hydrocarbons rccO\Cred from ool or gas run through a separator or other cquopmcm, as hcrcmaftcr pro,,dcd, 1/4 pan of the gross producuon or the market value thereof, at the op110n of the 
Lessor, such \alue 10 be dctcnnmed by I) the hoghcsl posted pncc, plus prcmoum, of any. offered or paod for oot, condensate, dosullatc, or other hqu1d h)drocarbons, respecll\el), of a toke type and 
gravny m the general area \\here produced and "hen ruu, or 2) the lughest market pnce thereof offered or paod on the general area "here produced and when run, or 3) the gross proceeds of the 
sale thereof, whochcvcr os the greater Lessee agrees that before any gas produced from the land here b) leased os sold, used or processed on a plant, 11 "oil be run free of cost to Lessor through an 
adequate ool and gas separator of comenuonaltypc or othcr cqulpmcnt at lcasl as cfficocntto the end that all hquod hydrocarbons rcco,crablc from the gas by such means woll be rcco,ercd Upon 
wnnen consent of Lessor. the requorcmcntthat such gas be run through such a separator or other equopmcnl may be warved upon such terms and cond11oons as prcscnbed by Lessor 

(ll) 0 -I'ROCE EO GAS As a royal!)" on an) gas (oncludmg Oared gas), "hoch os defined as all h)·drocarbons and gaseous substances not defined as 011 m subparagraph (A) above, 
produced from any well on saod land (c~ccpl as pro,1ded hereon "11h respect to gas processed on a plant for the cxtracuon of gasohnc. hquod h)drocarbons or other products) 1/4 pan of the gross 
producuon or the market value thereof, at the opuon of the Lessor, such value to be based on the hoghcst market pncc paod or offered for gas of comparable quahty on the general area "here 
produced and " hen run, or the gross pncc paod or offered to the producer, \\ hochc,cr os greater provodcd that the maxomum pressure base m mcasunng the gas under thos lease contract shall notal 
any tunc exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrcnhell, corrccuon 10 be made for pressure accordmg to Bo) le's Law, 
and for s1>ecofic gravoty accordmg 10 test made by the Balance Method or by the most approved method of tesung beong used by the ondustl') at the ume of tesung 



(C) PROC E EO GA : As a royalty on any gas processed on a gasoltne plant or other plant for the recovery of gasohne or other hquid hydrocarbons, ill part of the restdue gas and the 
hqutd hydrocarbons e~traeted or the market value thereof, at the option of the Lessor All royalties due hereon shall be based on one hundred percent ( I OO~o) of the total plant production of restduc 
gas atmbutable to gas produced from thts lease, and on lifiy percent (50°'o) or that percent accruong to Lessee, Y.hiche•er ts the greater, of the total plant productton of hqutd hydrocarbons. 
attnbutable to the gas produced from thts lease, pro'1ded that tf hqutd h}drocarbons are reco,ered from gas processed on a plant on Y.htch Lessee (or tts parent. substdtar} or affihate) owns an 
onterest, then the percentage apphcable to hqutd hydrocarbons shall be fifiy percent (50° o) or the htghest percent accrumg to a thtrd parry processong gas through such plant under a processong 
agreement negotiated at anns' length (or tfthere IS no such thnd party, the htghest percent then beong spectfied on processmg agreements or contracts on the ondustry), Y.htchever IS the greater The 
respecll\e royalttes on restdue gas and on hqutd hydrocarbons shall be detenmned by I) the htghest market pnce patd or offered for any gas (or hqutd h)drocarbons) of comparable quahty on the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the wetghted average gross sellong pnce for the respective grades ofliqutd hydrocarbons). whtchever ts the greater In no 
event, however, shall the royalties payable under thts paragraph be less than the royalties Y.htch would ha\e been due had the gas not been processed 

(0 ) OTH ER PROD CT : As a ro)alty on carbon black. sulphur or an) other products produced or manufactured from gas (excepting hqutd h)drocarbons) y,hether satd gas be 
"casmghead." "dry or an) other gas, by fractionating. burmng or any other proccssmg, 1/4 part of gross productton of such products, or the market value thereof, at the option of Lessor, such 
market value to be detenmned as foiJoy,s 

( I) On the basts of the htghest market pnce of each product, dunng the same month on "htch such product IS produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month on whtch such products are produced; whtchever IS the greater 

(E) VARIA OLE ROYAL n •: (1) SubJeCt to the other pro\1stons of thts lease, IllS hereby pro\1ded that on the event productton m pa)ong quantttles tS established pursuant to tlte tenns of 
thts lease and such production ts brought on hne and sales thereof are commenced \\lthm etghteen ( 18) months of the effective date hereof, the royalty rate pro'1ded hereon shall be reduced to 
20°o, and shall apply to each subsequent "ell dnlled and produced on the land co,ered by thts lease Pro,1ded that, tf durong such etghteen (18) month tenn dunng Y.hteh Lessee may earn a 
reduced royal() rate of20°o as hereon pro'1ded, Lessee should dnll on good fatth and complete the first "ell as a dry hole on the land covered by thts lease, Lessee may recetve a three (3) month 
extenston of the tenn on "htch to earn a reduced royalty rate b) gtvong notice to the Coonmtsstoner of the General Land Office, commencong dnlhng operations on an addlltonal well prior to the 
exptratton of such three (3) month penod and prosecuting diligently and on good fall h the dnlhng of such addttlonal well and completing same so that production on paymg quantities ts established 
and so that such production IS brought on hne and sales thereof are commenced pnor to the exptration of such three (3) month extensiOn period 

(ii) In the e'<nt producuon m payong quanutles ts established pursuant to the tcnns ofthts lease and such production ts brought on lone and sales thereof are commenced afier the exptratlon 
of etghteen ( 18) months from the effecttve date hereof but pnor to the exptratlon of t\\enty·four (24) months from the effective date hereof. the royalty rate pro'1ded herem shall be reduced to 
22 5°o and shall apply to each subsequent \\ell dnlled and produced on the land co,ered by thts lease Pro'1ded that, tf dunng such six (6) month tenn dunng whtch Lessee may earn a reduced 
royalty rate of 22.5~o as herem provtded, Lessee should dnll m good fallh and complete the firs t woll as a dry hole on the land covered by this lease. Lessee may recotve a three (3) month 
extenston of the tenn m "htch to oarn a reduced royalty rate by gtvmg notice to the Commtsstoner of the General Land Office, commencing dnlhng operations on an addttlonal well prior to the 
exptratlon of such three (3) month penod and prosecuting dthgently and m good fatth the dnlhng of such additional well and completmg same so that production m paymg quantities IS established 
and so that such production IS brought on hne and sales thereof are commenced pnor to dte exptratlon of such three (3) month extenston penod 

(F) '0 DEDUCTION : Lessee agrees that all royalues accrumg to Lessor undor thts lease shall be \\lthout deduction for the cost ofproducmg, transponmg, and otherwtse makmg the otl , 
gas and other products produced hereunder read) for sale or use 

(G) ROYA L 1"'1' I KINO: Not" llhstandmg an)1hmg contamed herem to the contrat} . Lessor may, at tiS opt10n, upon not loss than 60 days notice to Lessee, roqutre at any 111ne or from 
time to ume that pa) ment of all or any royalt1es accnung to Lessor under thts loase be made m kmd \\lthout deducuon for the cost of producmg, gathcnng, stonng, separating, treating, 
deh)dratlng, compressmg. processmg, transponmg and otherwtse makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's nghtto take us royalty m kmd shall not 
dtmmtsh or negate Lossor's nghts or Lessee's obhgatlons, "hether express or tmphed, under thts lease 

(H) PLA iT F EL '1;0 REC ' C LEO GA : No ro)all) shall be pa)able on an) gas as rna) representthts lease's propontonate share of any fuel used to process gas produced hereunder 
many processmg plant Notwllhstandmg an)thmg contamed herem to the contrat}, and subJect to the consent m \\nllng of the CommtSStoner of the General Land Office. Lessee may rec)·cle gas 
for gas hft purposes on the leased premtses after the hqwd h)drocarbons contamed m the gas ha'e been remo•ed, and no royalties shall be pa)able on the gas so recycled unttl such time as dte 
same may thereafter be produced and sold or used by Lessee m such manner as to en IItle Lessor to a royalty thereon under the royal()' pro\1stons of thts lease 

( I) 1\11 II\ I I\ I ROYA LTY: Dunng any )ear after the exptratlon of the pnmary term ofthts lease, tfthts lease ts mamtamed by production, the royalties patd to Lessor m no e\ent shall be 
less than an amount equal to S5 00 per acre, othen\lse, there shall be due and payable on or before the last da) of the month succeedmg the anniversary date of thts lease a sum equal to S5 00 per 
acre less the amount of royalues patd dunng tho procedmg yoar 

(J ) 1\IARG II'-t\L PRODUCTION ROYALn': Upon Lessee's "nnen application, the School Land Board may reduco the royalty rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 ( I) to extend tho economtc hfe of thts lease and encourage recovery of otl or gas that might othem1se remam unreco,ered Any such royalty reduction must 
confonn to the reqUirements of any School Land Board admmtstrauve rules on thts subJect Ro)alty may not be reduced below the applicable statutory mtn11num 

5. ROYAL n • PAY IE T A 0 REPO RT All royalties not taken m kmd shall be patd to the Commtsstoner of the General Land Office at Austm, Te.as, m the followmg manner 
Pa) ment of royalt) on production of otl and gas shall be as pro,-ided m the rules set fonh m the Texas Regtster Rules currently provtde that royalty on otl 1s due and must be recetved m the 

General Land Office on or before the 5th day of the second month succeedmg the month ofproductt on, and royalty on gas IS due and must be received m the General Land Office on or before the 
15th day of the second month suceeedmg the month of productiOn, accompamed by the affidavit of the owner, manager or other authonz.cd agent, completed m the fonn and manner prescnbed by 
the Goneral Land Office and showmg the gross amount and dtsposttlon of all otl and gas produced and the market value of the 011 and gas. together wnh a copy of all documents, records or repons 
confinnmg tho gross production. dtsposltlon and market value tncludmg gas meter readmgs, ptpehne recetpts, gas hne recetpts and other checks or memoranda of amount produced and put into 
ptpehnes. tanks, or pools and gas hncs or gas storage, and any other repons or records IVhtch the General Land Office may reqlme to venfy the gross production, disposttton and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed m the General Land Office E<!ch royalty payment shall be accompatued by a check stub, schedule, summary 
or otherremmance ad,1ce showmg by the asstgned General Land Office lease number the amount of royalty bemg paid on each lease If Lessee pays Ius royalty on or before thtny (30) days after 
the royalty pa) ment "as due. then Lessee O\\ es a penalty of s• o on the royalty or S25 00, "luche' er ts greater A royalty payment \\htch ts overthtrl) (30) days late shall accrue a penalty of I 0% 
of the ro)alt) due or S25 00 "htche,er IS greater In addition to a penalty, ro)altles shall accrue mterest at a rate of 1 2~. per year, such mtercst wtll begm accrumg vvhen the royalty ts stxty (60) 
da) s overdue AOida\ltS and supponmg documents "htch are not filed "hen due shall mcur a penalty m an amount set by the General Land Office admtmstratl\ e rule "htch ts effcctl\e on the 
date \\hen the affida•lls or supponmg documents "ere due The Lessee shall bear all responstbtllly for pa)mg or causing ro)altles to be patd as prescnbed by the due date pro,1ded herem 
Pa) ment o f the dehnquonc) penalty shall tn no "ay operate to prohtblt the State's nght of forfeiture as pro\1ded by law nor act to postpone the date on \\htch royalties y,ere ongmally due llte 
abo'e penalty pr0\1Stons shall not appl) on cases of title dtspute as to the State's ponton of the royalty or to that ponton o f the royahy m dtspute as to fmr market value 

6. (A) RE ER\'E • CONTRACT AND OTII ER RECORD : Lessee shall annually fumtsh the Commtsstoner of the General Land Office Y.tth lis best posstble esttmate of otl and gas 
resen es underlymg thts lease or allocable to thts lease and shall fumtsh satd Commtsstoner w11h eoptes of all contracts under "htch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts '"'"'n thtrt) (30) da)s after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements v.hen recet•ed by the General Land 
Office shall be held m confidence b) the General Land Office unless othen\ISe authonzed b) Lessee AJI other contracts and records penammg to the production, transponatlon, sale and 
marketing of the otl and gas produced on satd premtses. mcludmg the books and accounts. recetpts and dtscharges of all wells, tanks. pools, meters. and ptpehnes shall at all tunes be subJeCt to 
mspectlon and e~ammatlon by the Commtsstoner of the General Land Office. the Attorney General. the Governor. or the representatl\e of any of them 

(0) DRILLING R E ORO : Wntton nouce of all operauons on thts lease shall be submitted to the CommiSSIOner of the General Land Office by Lessee or operator fi,e (S) days before spud 
date. \\Or~o,er. re-entf) . temporar} ab:llldonment or plug and abandonment of any well or "ells Such Y.ntten notice to the General Land Office shall mclude coptes of Rrulroad Commtsston 
fonns for apphcauon to dnll Coptes of \\ell tests. completion repons and pluggmg repons shall be supphed to the General Land Office at the ume they are filed \\1lh the Texas Ratlroad 
CommtSStOn Lessee shall suppl) the General Land Office "'th any records, memoranda, accounts. reports, cunongs and cores. or other mfonnauon relame to the operatton of the above-descnbed 
prem1ses, "htch may be requested b) the General Land Office, m addtuon to those herem e\pressly pra\lded for Lessee shall ha'e an electrical and/or radtoactl\1ty SUf\ey made on the bore-hole 
section. from the base of the surface casmg to the total depth of "ell, of all \\ells dnlled on the above de sen bed premtses and shall transmit a true copy of the log of each suf\e) on each well to the 
General Land Office \\lthm fifteen ( 15) da)s afierthe makmg of satd suf\ey. 
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(C) PE ALTIES: Lessee shall mcur a penally whene,er repons, documenrs or olher marenals are nor filed m lhe General Land Office "hen due The penalry for lare lihng shall be SCI by 
rhe General Land Office admmiSirauve rule wh1ch IS effecll\e on rhe dare "hen rhe marenals "ere due m rhe General Land Office 

7. RETAI EO ACREAGE: Nol\•llhsrandmg any prov1s1on of 1h1s lease 10 rhe conrrary, after a "ell producmg or capable of producmg 011 or gas has been complered on I he leased prem1ses, 
Lessee shall exerc1se rhe d•hgence of a reasonably prudenr operaror m dnlllng such addmonal well or wells as ma) be reasonably necessary for rhe proper de,elopmenr ofrhe leased prem1ses and 
m markeung rhe producuon rhereon 

(A) VERTICAL In rhe e•em 1h1s lease IS m force and effccl rwo (2) years after lhe e•plt1luon dare of rhe pnmary or c\lended lcnm 11 shallrhen renmmare as IO all of lhe leased prem•ses, 
EXCEPT (I) 40 acres surroundmg each 011 "ell capable ofproduc•ng m pa)10g quammes and 320 acres swroundrng each gas well capable of producrng rn payrng quanuues (rncludrng a shut·rn 
011 or gas "elias proVIded m Paragraph II hereof). or a "ell upon "h1ch Lessee rs !hen engaged 1n conunuous dnlhng or reworlmg operauons, or (2) lhe number of acres mcluded m a producmg 
pooled un11 pursuan11o Narural Resources Code SeCIIons 52 151-52 153, or (3) such grearer or lesser number of acres as may then be allocared for producuon purposes 10 a prorauon unu for each 
such produemg "ell under rhe rules and regulauons of rhe Railroad CommiSSIOn of Texas, or any successor agency, or olher go•emmental aurhomy ha\1ng Junsd•cuon Wnhm 90 days of a 
pal11alrenmmauon ofth•s lease m accordance wuh 1h1s subparagraph and upon paymenr of the m1n1mum lihng fee ser by General Land Office rules m effect arlhe 11me of lhe parualrenmmauon, 
Lessee shall have rhe ngh110 obram a surface lease for mgress and egress on and across lhe renmmared pon1on ofrhe leased prem•ses as may be reasonably necessary for rhe conunued opera11on of 
rhe pon1ons of rhe lease remammg m force and effecr If Lessee fa1ls 10 apply for a surface lease Wllh•n lhe 90 day penod spec1fied abo,e. Lessee may apply for a surface lease from the Land 
Office, burrhe Land CommiSSIOner has rhe d1screuon 10 granl or deny such apphcauon and ro serthe fee for such surface lease 

(B) IIORIZONTAL In the e\enrrhrs lease os rn force and effecl two (2) years after rhe exporaloon dale ofrhe pnmary or exrended renm 11 shall funher rerrnmare as 10 all deplhs below 100 
feel belo" rhe roral dcplh dnlled (heremafler *deeper depths") rn each "elllocared on acreage relamed m Paragraph 7 (A) abo\e, unless on or before two (2) )tars after the pnmary or extended 
rerrn Lessee pays an arnounl equalro one-half ( ln) of the bonus ongmally paod as consoderauon for rhos lease (as spec1fied on page I hereof) If such arnounrrs pmd,th1s lease shall be m force 
and effecr as ro such deeper deprhs. and sa1d rerrnmauon shall be dela)ed for an addoloonal penod of '"o (2) )tars and so long !hereafter as ool or gas os produced on pa)mg quanuues from such 
deeper deprhs co' ered by rhos lease 

(C) IDE TIFICt\TI ON AND FILl 'G: The surface acreage retaoned hereunder as 10 each well shall, as nwly as pracucal, be m the fonm of a square w11h rhe "elllocared m rhe cenrer 
rhereof, or such orher shape as may be approved by rhe School Land Board W11hm thony (30) days after panoal rerrnmauon of rhos lease as proVIded herem, Lessee shall execure and record a 
release or releases conrauung a sausfacrory legal descnpuon of rhe acreage and/or deplhs nor reramed hereunder The recorded release, or a cenofied copy of same, shall be filed m lhe General 
Land Office, accompanoed by rhc lihng fee prescnbed by rhe General Land Office rules m effecl on rhe dare rhe release os filed If Lessee fao ls or refuses 10 execule and record such release or 
releases wllhon nmely (90) days after bemg rcqucsred 10 do so by rhe General Land Office, lhen lhe CommiSSioner al hos sole d1screuon may desognare by wnnen msrnunenr rhe acreage and/or 
deprhs ro be released hereunder and record such onsrrumcnr ar Lessee's expense on rhe counry or counloes where rhe lease IS locared and on rhe officoal records of rhe General Land Office and such 
desognauon shall be bondmg upon Lessee for all purposes If ar any ume after rhe effecuve date of rhe pan oalrenmonauon pro\lsoons hereof. rhe apphcnble field rules are changed or lhe "ell or 
wells locared rhereon are reclass11ied so rharless acreage os rhereafter allocared ro saod \\ell or \\ells for producuon purposes, !Ius lease shall thereupon 1enmma1e as 10 all acreage norrhcreafter 
allocared 10 saod \\til or "ells for producuon purposes 

8. OFF ET WELL : If ool and/or gas should be produced m commercoal quanuues from a \\tlllocared on land pnvarely 0\\11td or on Srare land leased ala lesser royalty, whoch \\tllos worhon 
one rhousand (1,000) feel of rhc ru-e a mcluded hereon, on,h•ch \\til ls drammg rhe area covered by 1h1s lease, rhe Lessee shall, "11hm soxl) (60) days after such on111al produc110n from the drammg 
"ell or rhe "elllocared wuhon one rhousand (1,000) feel from the area co,ered by 1h1s lease begm on good fa11h and prosecure dohgenrly rhe dnlhng of an offser well on the ru-ea covered b) 1h1s 
lease, and such offsel \\til shall be dnlled 10 such deplh as may be necessary 10 prevenrlhe undue draonage ofrhe area CO\ered by rhos lease, and rhe Lessee, manager or dnller shall use all means 
necessary 111 a good fa11h efT on 10 make such offscl " ell produce ool and/or gas on commercoal quanroues On I) upon I he delenmmauon of rhe Comnussooner and w11h hos \\1111tn approval, may rhe 
paymem of a compensarory royally sarosf) rhe obhgauon ro dnll an offsel well or "ells requored under rlus l'ru-ngraph 

9. OR\' IIO LEJCE ATIO OF PROD CTION 0 Rl 'C PRI"IARY TER"l : If, dunng rhe pnmaf) renm hereof and pnor 10 dosco'tf) and producuon of ool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or rf dunng the pnmary term hereof and after the dtsco,ery and acrual producuon of orl or gas from the leased prem1ses such productton thereof should 
cease from any cause, thos lease shall nor renmonare of on or before rhe exporauon of Sl\1) (60) days from dare of compleuon of saJd dr) hole or cessauon of producuon Lessee commences 
addouonal dnlhng or re\\orkong operauons !hereon. or pa)S or renders the ne\1 annual delay renral on rhe same roaMer as prO,ldtd on rhos lease If, dunng rhe last )tar of lhe pnmlll) lenm or 
w11hm so~t ) (60) da)s pnor rherero, a dry hole be complered and abandoned. or rhe producuon of ool or gas should cease for an) cause Lessee's ngh1s shall remamm full force and effecr "'!hour 
fun her opcraloons unulrhe e•porauon of rhe pnmlll) rerrn, and 1f Lessee has nor resumed producuon 111 pa) mg quanuues al the e•porauon of the pnmlll) term, Lessee may maonraon rhos lease by 
conducung addouonal dnlhng or re\\Or~ong operauons pursuanrro Paragraph 10, usong lhe e•poraloon of rhe pnmary lerrn as lhe dare of cessauon of producuon under Par.~graph 10 Should rhe 
firsl \\til or an) subsequent \\til dnlled on rhe abo\e descnbed land be complered as a shut·m ool or gas \\til \\llhmrhe pnmlll) renm hereof. Lessee ma) resume pa)mcnl ofrhe annual renralm 
rhe same manner as proVIded hereon on or before rhe renral paymg dare follo"ong rhe exporauon of s"'Y (60) days from rhe dare of compleuon of such shu1-1n ool or gas "ell and upon rhe faolure 10 
make such paymcnl, rhos lease shall opso facro renmmare If ar rhe exporaroon of rhe pnmary renn or 311) ume !hereafter a shur-on ool or gas \\ellos located on lhe leased prem1ses pa)•menls may be 
made m accordance "11h rhe shur-on provmons hereof 

10. CE ATION. DRILLING, NO REWORKII C: If, after the exporauon of the pnmlll) renn, producuon of 011 or gas from rhe leased premoses. after once obtamed, should cease from 
any cause, rhos lease shall nor rerrnmale 1f Lessee commences addouonal dnlhng or re\\orkrng operauons "uhon s"IY (60) da)S after such cessauon, and lhos lease shall remaon m full force and 
cOcci for so long as such operauons conunuc m good fallh and m "orkmanhke manner '"lhourmrerruploons rotahng more lhan s"t) (60) da)S If such dnlhng or reworkmg operauons resull m 
rhe producuon of ool or gas, rhe lease shall remaon on full force and effect for so long as ool or gas os produced from lhe leased premoses on pa) ong quanuues or paymenl of shul-ln ool or gas well 
royalues or paymenl of compensarory royalues 1s made as pro,1ded hereon or as pro\1dtd by Ia\\ If rhe dnlhng or re"orlong operauons resull on rhe compleuon of a \\ell as a dry hole, the lease 
"'II norrenmmare ofrhe Lessee commences adduoonal dnlhng or re\\orkong operauons '"thm so"y (60) da)s afler rhe compleuon ofrhe \\til as a dr) hole, and lhos lease shall remamm effecr so 
long as Lessee conlonues dnlhng or rewor~ong operaloons 111 good fallh and m a workmanlike manner" 11hou1 m1emopuons 101ahng more rhan sm) (60) days Lessee shall gl\e wnuen nouce 10 
rhe General Land Office wnhon rhony (30) days of any cessauon of producuon 

II. II UT-IN ROYAL TI E : For purposes of rhos paragraph, · well" means any \\tlllhar has been assogned a \\til number by rhe srare agent) havmgJunsdocuon over doe producuon ofool 
and gas If al any 111ne after lhe exporauon of rhe pnmary tcm1 of a lease thai, unrol bcmg shul m, \\3S beong maonramed on force and eftccr, a well capable of producmg ool or gas on paymg 
quanuues os locarcd on rhc leased premoses. but ool or gas os nor beong produced for lack of suorable producuon fac ohues or lack of a su11able marker, then Lessee may pay as a shuHn ool or gas 
royally an amounl equal ro S I 0 00 per acre, bur nor less I hanS 1,200 a year for each well capable of producong ool or gas m pa) mg quanuues To be effective, each ono11al shur-m ool or gas ro)·ahy 
musl be paod on or before (I) rhe exprrauon of rhe pnmary 1em1, (2) 60 days after rhe Lessee ceases 10 produce ool or gas from I he leased premoses. or (3) 60 days after Lessee compleres a dnllong 
or reworkmg operaroon m accordance woth lhe lease pr0\1SIOns, "hoche•er dale os latesl If rhe shul-ln ool or gas ro)all) os paod, lhe lease shall be consodered 10 be a producmg lease and rhe 
paymenl shall e"end rhe renn ofrhe lease for a pcnod of one year from the end of rhe pnmary lcnn, 01 fooon rhc firs! day ofrhe monrh follo""'S lhe monrh m \\hoch producuon ceased, and, after 
rhar. 1fno sunable producuon fac1111oes or sullable mru-kel for rhe ool or gas exosls, Lessee may e\lend rhe lease for four more successl\e pcnods of one (I) year b) paymg rhe same amounr each 
year on or before rhe exporauon of each shu1-111 yeru-

12. COM PEN A TORY ROYAL TIE : If, dunng 1he pcnod rhc lease os kepi m effec1 by paymelll of rhe slnll ·on ool or gas royally, ool or gas os sold and dtll\ered on paymg quanuues from a 
well locared w11hon one rhousand (1,000) feel of rhe leased prcmoses and complered on rhc same produeong rcseNoor. or on any case m "luch draonage IS occumng, rhe nghlto conunue 10 mam1a1n 
the lease by paymg rhe shuHn ool or gas royall) shall cease, burrhe lease shall remaon effecll\t for rhe rcmaonder of rhe )Car for "luch rhc ro)alty has been paod The Lessee may mam1a1n rhe 
lease for four more successl\e )eru-s by Lessee pa) ong compensarory ro)ahy ar rhe ro)alry rare pro\ldtd on rhe lease of rhe mru-kel value of producuon from rhe "ell causmg lhe dramage or "hoch 
os completed 111 I he same producmg reservorr and "11hm one lhousand ( 1,000) feel of lhe leased premoses The compcnsarof) ro)all) os 10 be paod monrhly 10 the Commoss1oner begonnong on or 
before the lasr day of the monrh follo\\ong rhe monrh m \\hoch I he ool or gas os produced from the \\CII causmg rhe draonage or thai IS complered mrhc same producmg resef\orr and locared \\llhon 
one rhousand (1,000) feel of rhe leased prem1scs, of the compensarof) ro)alt) paod on anv 12-rnonrh penod os on an amounrless rhan rhe annual shut·m 011 or gas ro)alty, Lessee shall pa) an 
a10ounr equalro the dofference '"thmthon) (30) days from rhe end ofrhe 12·monrh penod, and none ofrhese pro,1Soons woll rehe\c Lessee oflhe obhgauon of reasonable de'elopmenr nor lhe 
obhgauon 10 dnll offset \\ells as pr0\1dtd m NRC Secuon 52 034, ho"e'er, ar the derennonauon of rhe Commossooner, and \\llh rhe Comm1ssooner's "1111cn approval, lhe pa)ment of 
compensaiOf)' royalues shall sarost) rhe obhgauon 10 dnll offse1 \\ells Compensarory royally pa)menls \\hoch ru-e notlomely paod \\oil accrue penal!) and onlereslon accordance \\llh ParagraphS 
of 1h1s lease 
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13. EXT EN IONS: If. at the exptrallon of the pnmary tenn of thas lease, production of oil or gas has no1 been oblained on the leased premases but dolling operauons are bemg conducted 
thereon m good fauh and m a good and workmanltke manner, U:ssee may, on or before the exp.rauon of the pnmary tenn, file in the General Land Office wrinen appllcauon to the Commissioner 
of the General Land Office for a th1ny (30) day extensaon of th1s lease, accompanaed by payment of Three Thousand Dollars ($3,000 00) af thas lease covers sax hundred fony {640) acres or less 
and Sax Thousand Dollars (S6,000.00) af thas lease covers more than SIX hundred fony (640) acres and the Commassaoner shall , 111 wn1ing, extend thas lease for a thany (30) day period from and 
afi er the exp.rauon of the pnmary tenn and so long thereafie r as oal or gas IS produced in paymg quamiues; provided furt her, that Lessee may, so long as such dnlltng operations are being 
conducted make like appltcauon and payment dunng any th111y (30) day extended period for an additional extcnsaon of thany (30) days and, upon receipt of such application and payment, the 
Comm1ssaoner shall, in wnung, agaan extend thas lease so that same shall remaan an force for such adduional thany (30) day period and so long thereafter as oil or gas as produced in paying 
quanlllaes, pro\1ded, however, that th1s lease shall not be extended for more than a total of three hundred mnety (390) days from and afier the exp.ration of the primary tenn unless production in 
payang quanuues has been obtaaned 

14. U E OF WATER; URFACE: U:ssee shall have the nghtto use water produced on said land necessary for operations hereunder and solely upon the leased premases, provided, however, 
Lessee shall not use potable water or water SUitable for livestock or 1mgataon purposes for water nood operations without the pnor wnnen conselll of U:ssor. Subject to its obligation to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlllng and operaung wells and transponang and marketing the 
productaon therefrom, such use to be conducted under condiuons of least anjury to the surface of the land. Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch is effect ave on the date when the activity requiring the pa)1nent of surface damages occurs. 

15. POLLUTION: In dcvelopmg thas area, Lessee shall use the haghest degree of care and all proper safeguards to prevent pollution Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, nvers and ampounded water shall be prevented by the use of containment facahues sufficaent to prevent spallage, seepage or ground water contammallon In the event 
of polluuon, Lessee shall use all means at us disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsable for all damage to public and pnvate propenaes. 

(A) UPLA 'DS: Lessee shall buald and mamtam fences around us slush, sump, and dramage p1ts and tank battenes so as to protect livestock agamst loss. damage or llljury; and upon 
compleuon or abandonment of any "ell or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sate of all rubbish thereon 

(B) UB I ERG ED LA D : No dascharge of soltd waste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, jack-up ng or other equ1pment located on the leased area Sohd waste shall mclude but shall not be lunued to containers, equapment, rubbash, plastic, glass, and any other man-made non­
baode&..-adable nems A sagn must be dasplayed an a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms as stnctly prolub1ted and may subject a State of Texas lease to forfeuure." Such statement shall be in lenering of at least I" an saze. 

(C) RIVERS: To the extent necessary to prevent pollutaon, the provisions found in subsechons (a) and {b) of this paragraph shall also apply to nvers and riverbeds 

(D) PE AL TI' : Failure to comply wuh the requirements of thas provasaon may result in the max unum penalty allowed by Jaw mcludmg forfeature oft he lease Lessee shall be liable for the 
damages caused by such faa lure and any costs and expenses ancurred an cleanmg areas affected by the dascharged waste 

16. IDE :TIFICATION MARK ERS: Lessee shall erect, at a dastance not to exceed twenty-five (25) feet from each well on the premases covered by thas lease, a legable sagn on whach shall 
be stated the name of the operator, the lease desagnahon and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, "hether by andavadual now hne connections darectto the tank or tanks or by use of a muluple header system, each line bel\\ een each well and such tank or header shall be Jegably identified 
at all umes, cuher by a fim1ly anached tag or plate or an ident1fica uon properly paanted on such hne at a dastance not to exceed three (3) feet from such tank or header connection Said signs, tags, 
plates or other aden11ficauon markers shall be mmntained in a legable condatton throughout the tenn of llus lease. 

17. A IGN IE TS: The lease may be transferred at any tune, provaded, however, that the liablluy of the transferor to properly dascharge us obligation under the lease, mcluding properly 
pluggmg abandoned wells. removang platfonns or papellnes, or remedaataon of contamanauon at dnll sues shall pass to the transferee upon the prior wrinen consent of the Commass1oner of the 
General Land Office. The Commassaoncr may requare the transferee to demonstrate financaal responstbllity and may requare a bond or other secunty All transfers must reference the lease by the 
fi le number and must be recorded 111 the county \\here the area as located, and the recorded transfer or a copy certafied to by the County Clerk of the county where the transfer as recorded must be 
fi led an the General Land Office '"than nanety (90) days of the execution date, as provided by N.R C. Sectaon 52 .026, accompanaed by the fihng fee prescribed by the General Land Office rules m 
effect on the date of receapt by the General Land Office of such transfer or cenified copy thereof Every transferee shall succeed to all nghts and be subject to all obligations, liabilit ies, and 
penalt1es o"ed to the State by the ongmallessee or any pnor transferee of the lease, ancludmg any habahtles to the state for unpa1d royalties 

18. RELEA ES: U:ssee may rehnquash the nghts granted hereunder to the State at any time by recordmg the rehnquishment 111 the county where th1s area as suuated and fi hng the recorded 
rclinquashmem or ce111fied copy of same an the General Land Office wuhan nmery (90) days after us execuuon accompanied by the fi hng fee prescribed by the General L1nd Office rules in efTect 
on the date of receapt by the General L1nd Office of such rehnquishment or cert1 fied copy thereof Such rel inqmshment will not have the effect of releasing Lessee from any liability theretofore 
accrued 111 fa , or of the State 

19. Ll E : In accordance wath N R C. Section 52. 136, the State shall have a first lien upon all oil and gas produced from the area covered by thas lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease By acceptance of thas lease, Lessee grants the State, in addition to the hen pro\1ded by N.R.C. Section 52 136 and any other 
applicable statuaory hen, an express contractual hen on and secunty ante rest an all leased minerals 111 and extracted from the leased premases, all proceeds "hich may accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by U:ssee or by a th.rd pany, and all fi xtures on and Improvements to the leased premases used an connect a on wuh the production or 
processang of such leased nunerals 111 order to secure the pa)11lent of all royalties or other amounts due or to become due under thas lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of U:ssee's breach of any covenant or condatlon of thas lease, whether express or unpiled This hen and secunry anterest may be foreclosed wuh or wuhout coun proceedings 
an the manner provaded an the Tule I, Chapter 9 of the Texas Busmess and Commerce Code. Lessee a1,..-ees that the Commassaoner may requare U:ssee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect thas hen U:ssee hereby represents that there are no prior or supenor hens ansmg from and relating to Lessee's aell v1 11es upon the 
above-descnbed propeny or from Lessee's acquas111on of thas lease Should the Commass1oner at any time detennme that this representallon as not tnae, then the Commissioner may declare this 
lease forfe1ted as provaded herem 

20. FORFEITURE: If Lessee shall faa! or refuse to make the payment of any sum within thiny (30) days afier 11 becomes due, or af Lessee or an authorized agent should knowmgly make any 
fa lse return or false repon concenung production or dnlhng, or af U:ssee shall faa! or refuse to dnll any offset well or wells in good faath as reqUired by law and the rules and regulations adopted by 
the Commassaoner of the General Land Office, or af Lessee should faa I to file repons m the manner reqUired by law or fai l to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad Commassaon, or refuse the proper authonry access to the records pertammg to opcrauons, or af Lessee or an authonzed agent should knowingly fall 
or refuse to gl\e correct anfonnatlon to the proper authonty, or kno,.,ngly faa! or refuse to furnish the General Land Office a correct log of an) "ell, or af Lessee shall knowingly vaolatc any of the 
matenal pr0\1Saons of thas lease, or afthas lease as assagned and the assagnment as not fi led m the General Land Office as rcquared by law, the nghts acquared under 

tlus lease shall be subject to forfeuure by the Commassioner, and he shall forfeu same when sufficaently an formed of the facts whaeh authonzc a forfeuure, and when forfeued the area shall a gam 
be subject to lease to the lughest badder, under the same regulations controllang the origmal sale of leases However, notlung herem shall be construed as waa\1ng the automatic temunaaion ofthas 
lease by operauon of law or by reason of any specaal limatauon arasmg hereunder Forfeitures may be set asadc and this lease and all nghts thereunder remstated before the rights of another 
intervene upon sausfactory evadence to the Commassaoner of the General Land Office of future compliance wuh the provisions of the law and of thas lease and the rules and regulatiOns that may be 
adopted rdatlve hereto 

2 1. RIVERBED TRACT : In the event this lease co, ers a merbed. Lessee as hereby specafically granted the nght of emment domam and condemnauon as pro\1ded form N R C. Sections 
52 092-52 093, as a pan of the consaderataon mo,1ng to U:ssor for the covenants herem made by U:ssee 

21. APPLI CABLE LA\\' A 0 DRILL! G RESTRICTIO : Thas lease shall be subject co all rules and regulauons, and amendments thereto, promulgated by the Commissioner of t he 
General Land Office go,emmg dnlllng and producmg operallons on Pennanent Free School Land (specafieally mcludmg any rules promulgated that relate to plans of operauons), pa)11lent of 
royalues, and auditing procedures. and shall be subject to all other vahd statutes, mles, regulations, orders and ordmances that may affecc operauons under the provisions of thas lease. Without 
llmumg the generality of the foregomg, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subjeCt to all stalutory and regulatory provasions relatmg to the General Land 
Office's nudat balling nouce and audu heanngs procedures. Saad paovasions are currently found at 3 1 Texas Adnunastrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52 137 through 52.140 In the event thas lease covers land fratlchased or leased or otherwase used by a navagauon district or by the Unued States for the purpose of navigation or other purpose 
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oncodem to the operation of a pon, then Lessee shall not be enmled to enter or possess such land '"thout pnor appro,al as proVIded under Section 61 11 7 of the Texas Water Code, but Lessee shall 
be entitled to de•elop such land for ool and gas by dorectoonal dnlhng, proVIded, ho"ever, that no surface dnlhng location may be nearer than 660 feet and specoal permossoon from the 
Commossooner of the General Land Office os necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest buiiJlead lone or from the nearest dredged 
bottom edge of any channel, slop, or turnong bas on "hoch has been authonzed by the Unued Stales as a federal proJect for future construcuon. "hoche•er os nearer 

23. REMOVAL OF EQ IP lENT: Upon the oermonauon ofthos lease for any cause, Lessee shall noo, on any eveno, be permotted to rcono'e the casong or any pan of the equopmeno from any 
producong, dry, or abandoned \\ell or \\ells "1lhouo the wntten consenl of the Commossooner of the General Land Office or hos authonzed representatl\e, nor shall Lessee, \\<1thout the \\nnen 
consent of saod Commossooner or hos authonzed representatl\e remove from the leased premoses the casong or any other equopmeno, matenal, machonel), appliances or propeny 0"11ed b) Lessee 
and used by Lessee on the de,elopment and producuon of ool or gas therefrom unul all dry or abandoned \\ells have been plugged and unul all slush or refuse pus ha\e been properly filled and all 
broken or doscarded lumber, machonel) , or debns shall ha\e been remo,ed from ohe premoses to ohe satosfactoon of the saod Commossooner or hos authonzed representative 

H . FORCE MAJEUR£: Should Lessee be prevenoed from complyong woth an) express or omphed co,enant ofthos lease, from conducung dnlhng operauons ohereon, or from producong ool 
ancVor gas therefrom, after elTon made on good fauh, by reason of war, rebel loon. noos, strokes, !ires, acos of God or any order, rule or regulauon of governmental authonty, ohen whole so prevemed, 
Lessee's obligauon 10 comply wuh such covenam shall be suspended upon proper and sausfacoory proof prcsenoed to the Commossooner of the General Land Office on suppon of Lessee's 
contemion and Lessee shall noo be hablc for damages for faolure to comply therewuh (except on the evem of lease operauons suspended as pro\1ded on the rules and regulations adopted by the 
School Land Board), and tlus lease shall be extended whole and so long as Lessee os prevenoed, by any such cause, from dnllong, reworkmg operations or producong ool ancVor gas from the leased 
l>renuses, proVIded, however, thai noohong hereon shall be consorued to suspend I he pa)1nenl of rentals dunng the pro mary or extended term, nor to abndge Lessee's nght 10 a suspensoon under any 
applicable statute of otus State 

25. LEA E ECURITY: Lessee shall take the hoghest degree of care and all proper safeguards to pr01ec1 saod premoses and 10 pre,entoheft of ool, gas, and other h)drocarbons produced from 
saod lease Thos oncludes, buo os nol hmoted 10. ohe onstallatlon of all necessary equopmenl, seals, locks, or other appropnnte prOiectJ\e de'!ces on or at all access poonlS at the lease's producuon, 
gathenng and soorage sysoems \\here oheft of hydrocarbons can occur Lessee shall be hable for ohe loss of any h)·drocarbons resuhong from oheft and shall pa) ohe Stale of Texas ro)ahoes thereon 
as proVIded hereon on all ool, gas or other hydrocarbons lost b) reason of theft 

26. RED C rtO OF PA Yl\IE f : If, dunng the pnmary tenn, a ponoon of the land co•ered by ohos lease os oncludcd wothon the boundanes of a pooled unotohao has been appro,ed by the 
School Land Board on accordance "oth Natural Resources Code Sectoons 52 I 51-52 I 53, or of. at an) lome after the expora toon of the pnmary term or the e\lended term, thos lease co,ers a lesser 
number of acres than the tooal amounl descnbed hereon, payments thai are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled, released, surrendered, or 
othcrwose se\ered, so thai pa) menlS deoermoned on a per acre basos under the oerms of thos lease dunng the pnmary tenn shall be calculated based upon ohe number of acres outs ode the boundanes 
of a pooled unll, or, of after the e\poratoon of the pnm31) oenn, ohe number of acres actuall} retaoned and CO\ered by thos lease 

27. CCE OR A 0 A IG : The co,enants, condouons and agreements contaoned hereon shall eAiend 10 and be bondong upon ohe heors, c\cCuiOr>, admonos1ra1ors. successors or 
assogns of Lessee hereon 

28. A TIQUITIES CODE: lnohe cveo>t ohat any feature of archeologocal or hostoncal onocrcst on Permanem School Fund Land os encounocrcd du11ngohe acto'ltoes authonzed by thos lease, 
Lessee wollomonedoooely cease actl\1toes and woll ommedoaocly notofy the General L.'lnd Office (AlTN Archaeologost, Asset Management DoVIsoon, 1700 N Congress A\e, Auston, Texas 78701) 
and the Texas llostoncal Coonmossoon (P 0 Box 12276, Auston, TX 787 11 ) so thai adequate measures may be undenakcn 10 protect or reco,er such dosco,enes or lindongs, as appropnaoe Lessee 
os expressly placed on notoce of the Nauonal Hos1oncal Preservauon Act of 1966 (PB-89-66, 80 Soatuoe 915, 16 US C.A HO) and the Anuquotoes Code ofTe~as, Chapocr 191 , Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On saaoe·0\\1led land nol dedocaaed to the Pennanelll School Fund, lessee shall notofy ohe Texas lhsooncal Commossoon before brealong ground ao a proJecl 
locauon An archoeologocal suney moght be requored by the commossoon before constnoctoon of ohc proJect can commence Funher, on the e\cnt thao an> sue, ObJect, locauon, artofact or other 
feaoure of archaeolo&ocal, scocntolic, educanonal, cultural or hostonc onoerest os encountered dunng ohe actoVItoes authonze by thos lease, lessee "'II ornmedooody notof) lessor and lhe Texas 
llostoncal Coonmossoon so thao adequate measures ma) be undenaken oo prooect or reco\er such dosco•enes or lindongs. as appropnate 

29. VENUE: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree thai \enue for any dospuoe ansong out of a pr0\1Soon ofthos lease, \\hether express or omploed, regardong 
onocrprcoatoon of tlus lease, or relating on any way oo thos lease or 10 applocable case law. soa1u1es, or adrnonostrau' e noles, shall be on a coun of competeniJunsdoctoon locaoed on Tra\1s County. So ate 
ofTe•as 

30. LEASE FILl G: Pursuam 10 Chapter 9 ofohe Te\ Bus & Corn Code,ohos lease muso be filed of record on the office of the Count) Cler~ on an, counoy on \\hoch all or any part ofohe 
leased pre moses os locaoed, and cenolied copoes thereof musl be filed on ohe General L10d Office The prescnbed lilong fee shall accompany oloe cenolied copoes seno 10 the General Land Office 
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st be s1gned and acknowledged by the Lessee before it IS filed of record in the county records and in the General Land Office of the State of Texas 

""" 4) 

c: 
.g 
Vl 
.~ 
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c 
0 
oJ) 

""" (.) 

LESSEE 

OY: ______________________________ _ 

T ITLE: ________________________ _ 

DAT E: ____________________________ _ 

1\10, Y W I~EOF, 1mess the s1gnature of the CommiSSIOner of the General Land Office of the State ofTe~as under the seal of the General Land Office 

0.. 
~ -o 

4) 

TATE OF ________________ ___ 

co ~-n· oF ____________________ ___ 

COMr.ll SIONER OF H IE GE ERAL LAND O FFICE 
OF T il E STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORJ\ T IO, AC KNOWLEDGI\IE T) 

BEFORE ME. the unders1gned authonty, on th1s day personally appeared _________ _ _ _ _ _____ _ _ ___ _ 

l..nown to me to be the person whose name IS subscnbed to the foregomg mstmment, as ____________________ .of 

---------------- --- ---------------and acknowledged to me that he executed the same 

for the purposes and cons1derauon therem expressed, m the capacity stated, and as the act and deed of sa1d corporation 

Gl\en under my hand and seal of office th1s the _____ __ da.y of ____ ___________ .• 20 _____ . 

Notary Pubhc m and for ______________ _ 

STATE OF ____________ _ (I 0 1\'10 AL AC KJ"'OWLEDGO\IENT) 

cou~~· oF ___________________ _ 

Before me, the unders1gned authonty. on th1s day personally appeared ____________ ________ _ __ _ 

known to me to be the persons whose names are subscnbed to the foregomg mstrument. and acl..nO\\ !edged to me that they executed the 
same for the purposes and cons1der:mon !herem e~pressed 

Gl\en under m) hand and seal of office tlus the _ _ ___ _ _ da) of _ ______________ _, 20 ___ _ _ 

Notary Public 1n and for _ _ ___________ _ 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 6, which has been 
assigned the lease number M-11 0705. 

State Lease M-11 0705 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibili ties are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log ; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stcphc:n F 1\ u.;un Blllldmg · 1700 'onh Congrc~s 1\ venuc · , \ usnn, Tc:xa~ 78701 I4l)5 

Pm1 Offu.:c Box 12fl7) • t\ u.;tJn, Texa.; 7S711 2~n 

s 12 -16.3 :;oo 1 • soo 998 -tG 1.0 
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Lease Form 
Revised I 0/99 

u rveyed School Land 

~ustin, W::exas 

0 11. A 0 CAS LEA E 
0 . ~ 1 - 1 1 0705 

u 
Cu 

",. :U::HK 
V~'- ~ IT,TL S 

Bf ~ },l(}__ 0 \ bJOC6 DF.PIJTY 

Wll ER EAS, pursuant to the Texas Natural Resources Code C haplers 32, 33, S I, and Chapter 52, Subchapters A-D and H. (sard Code bcmg heremafter referred 10 as N R C). and subJeCt to all 
rules and regulattons promulgated by the Commtsstoner of the General Land Office and/or the School Land Board pursunnt thereto, and all other applicable statutes and amendments to satd 
N R C, the followmg area, to-... ;t 

ECJ'IO 18, BLOC K 113, PUBLIC C IIOOL LA 0 
OFFIC IAL MAP OF CULBERSON COUNTY, TEXA 

RVEY, C LBER ON COU ;TV, TEXA , CONTAIN! C APPROX IMATELV 640 ACRE , A 
OW 0 FILE I T il E TEXA GE ERJ\L LA D OFFIC E, AUSTIN, TEXA , 

110\\ "~ O'l Tm: 

was, after being duly ndverused, offered for lease on the 6" day or April , 20 10, at 10.00 o'clock a m , by the Conumss10ner of the General Land Oflice of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose ofprospectong and dnlhng for, and producmg orland/or gas that may be found and produced from the above descnbed area and 

W ll EREAS, after all brds and remmanees whreh were recetved up to sard ume hB'e been duly consrdered by the Corrunrssroner of the General Land O ffi ce and the School Land Board at a 
regular meeung thereof 111 the General Land Ofllce, on the 6" d ay o r April, 2010, heremafter the "effecll'e date" and u was found and deterrruned that T . VER'IE 0\\\ Ell "hose address ts 
508 WEST WALL, UITE 403, IIIlO LA 0 , TEXAS 7970 1-5077 had offered the htghest and best btd for a lease of the area abo\e descnbed and tS, therefore. entttled to recene a lease 
thereo n 

NOW, THEREFOil E, I, Jerry E. Pallerson, Commissioner of the General Land Office o f the State o f Texas, herernafter sometrmes referred to as "Les1or ," whose address rs Auston, Te>as. b) 
vinue o f the authonry vested m me and m consrderation of the payment by the hcremafter desrgnated Lessee, the sum ofT"o llundred T" enry-Fhe Thousa nd ix Hundred rhi r ry-Two And 
00/100 Dollars (S125,632.00), receipt of which IS hereby acknowledged and of the royahres, covenants, sttpulauons and condrttons contamed and h<reby agreed 10 be pard. obsel"\ed and 
performed by Lessee, do hereby demtse, grant, lease and let unto the abov< menttoned btdder the exclusl\< nghtto prospect for, produce and take or I and!or gas from th< afot<sa1d area upon the 
followmg terms and condruons, to-wn 

I . R ESERV,\TIO TI1ere rs hereby excepted and reserved to Lessor the full usc of the propeny coveted hereby and all nghts wnh respect to the suriace and subsurfac< thereoffor 311) and 
a ll purposes except those granted and to the extr nt herein grnnt<d to Lessee, together "nh the nghts of mgress and egress and usc of sa1d lands by Lessor and liS mmeral lessc<s, for purposes of 
explonng for rurd producmg th< mrnerals wluch are not covrred, or whrch may not be covered m the future, under the terms o f thts lease, but whrch may be located "nhm the surlac< boundanes 
of the leased area All of the nghts m and to the leased premtses retamed by Lessor and all of the nghts rn and to the leased premtses granted to Lessre het<tn shall be exerctsed rn such a manner 
thm nenh<r shall unduly rnterfere wtth the operattons of the other 

2. TERM: Subject to the other provuions hereof, thrs lease shall be for a term of lhe (5) years from the effecttve date h<r<of (her<tn call<d "pnmary term") and as long therrafler as otl 01 
gas rs produced m paymg quanmies from satd area 

3. OELA Y RENTAL If no wellts commenced on the land hereby leased on 01 before the annrversary date of thrs I rase, thrs lease shall terrnmat< as to both pan1es unless the Lessee on or 
before satd date shall pay or tender to th< Commrssioner o f the General Land Offic< of the State of Texas at Austtn, Texas, the amount specrfied m the followmg schedul< muluphed b~ the 
number of acres m the prernrses, whrch s hall operate as a rental and covrr the pnvdege of defemng the commrncem<nt of a " ell for r,.eh e ( 12) months fr om sard date In lrl.c rn.mner and upon 
payments or tenders of amounts set out rnthe followmg schedule, the commencement of a "ell may be fun her deferred for a hk< penod o f the same number of months 

Anruycrsarv Date Delay Remal~ 
fu~ s soo 
Second S S 00 
Third S25 00 
Founh S25 00 

4. PRODUCTIO ROY,, L T IES SubJeCt to the prOVIStons for royalty reductions set out m subparagraph (E) of thrs paragraph ·1, upon produ,tton of or I and' or gas. the Lessee agrees to pa1 
or cause to be patd to the Commrss10ner of the General Land Office to Austto, Texas, for the use and benefit of the State of Texas, dunng the term hereol 

(A) 0 1 L As a royalty on or I, whrch is defined as rncludrng all hydrocarbons produced rn 3 lrqu1d fomr 31 the mouth of the well and also all condensate, dosttllatc and other lrq111d 
hydrocarbons recovered from or I or gas run through a separator or other equrpment, as herematler proVIded, II~ part of the gross productton or the m.trl.et value thereof, at the optton of the 
Lesso r, such value to be detcrmmcd by I) the hrghest posted pnc<, plus premrum, rfany, offer<d or pard for or I, condensate, drstt llate, or other hqurd hydrocarbons, r<spectl\eh, of a lrl..< f)pe and 
graVIty m the general area wher< produced and when run, or 2) the htgh<st mark<! pnc< th<r<of offered or pard to th< general ar<a "h<re produced ani! "h<n run, or 3) the gross proceeds of the 
sale thereof, whtchever ts the greater Lessee agrees that before any gas produced from the land hereby leased rs sold, used o r processed m a plant, 11 "'II be run free of cost to Lessor tlvough an 
adequate orl and gas separator of conventional type or other equrpment at least as effict<nt to the end that alllrqurd hydrocarbons reco-.rable from the ras by such m<ans "'II be r<covered Upon 
wnllen consent of Lessor, the rcqutrement that such gas be run through such a separator 01 other <qurpment may be warvcd upon such terms and condutons as prescnbed by Lessor 

(D) NON-PllOC ES E D GA As a royalty on any gas (includrng fl ared gas), whrch ts defined as all hydrocarbons and gaseous substances not defined as 0 11 rn subparagraph (A) above, 
produced from any well on said land (except as provided herem wtlh r<spect to gas processed rna plant for the cxtracuon of gasoltne, ltqurd hydrocarbons or other produc ts) 1/4 part of the gross 
productton or the marl..ct value thereof, at the opuon of the Lessor, such value to be based on the hrghest market pnce patd or o ffered for gas of comparable quahl) rn the g<neral area "'here 
produced and when run, or the gross pnce pard or off<red to the producer, whrche,er rs IP'eater provrded thor the m3JOmurn pressure b•se rn measunng the gas under thrs lea<e contract <holl not at 
any ume exceed 14 .6S pounds per square rnch abso lute, and the srandard base temperorure shall be St"Y (60) degrees Fahrenheit, correeuon to be maile lor pr<ssure ae.:<>rdm~ to Bo~le's Law, 
and for specific graVIty accordmg to test made by the Balance Method or by the most appro-.d method o f t<strng bemg used by the rndusuy at th< ume ol tesung 

• • •• • •• • • • ••• • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • •• 
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(C) PROCE ED GA : As a royally on any gas processed m a gasohne plant or other plant for the recovery of gasotme Or other hcftfd~~~~ -do[ gasl{h!i the 

hquod hydrocarbons eXIracted or the market value thereof. a1 1he op11on of the Lessor All royalloes due hereon shall be based on one hundred percent (100%) oflhe 1o1al plant production ofresodue 
gas annbutable 10 gas produced from thos lease, and on fifty percent (SO%) or thai percent accruong 10 Lessee, whochever os the greater, of the 1o1al plant produe11on of loquod hydrocarbons, 
annbuoable oo the gas produced from lhos lease, provided that of loquod hydrocarbons are recoveoed from gas processed tn a plant m "hoch Lessee (or liS parent, subs1d1ary or affiloate) owns an 
•n•c•e>l, then 1hc percentage ap11hcable 10 loqllld hydroca1bons shall be fifty percen1 (SO%) or lhe h1ghes1 percent accruong 10 a 1h1rd party processong gas through such plant under a processong 
agrec111c111 nego11a1cd a1 am•s'length (or of there IS no such tlurd party, the h1ghest percen11hen beong spec1fied on processong agreements or contracts on the ondus1ry), whichever is the greater. The 
respecllvc ooyalues on resodue gas and on liquod hydrocarbons shall be dc1ennoned by I) 1he h1ghes1 onarkcl pnce paid or offered for any gas (or liqu•d hydrocarbons) of comparable quahty 1n lhe 
general area or 2) the gross pnee paod or offered for such reSidue gas (or lhe we•ghied average gross selhng pnee for the respecllve grades of loquod hydrocarbons), whoehever IS the greater In no 
even!, however, shall the ro}alues payable under th•s parapaph be less than the ro)alloes "hoch would have been due had the gas no1 been processed 

(()) OT HER PRODUCT : As a royally on carbon black, sulphur or any other products produced or manufactured from gas (excepllng loquod hydrocarbons) whether s:ud gas be 
"casont~hcad," "dry" or any other gas, by fracllonaung, bummg or any other processmg, 1 /~ part of gross producuon of such produc1s, or the market value thereof, at the op11on of Lessor, such 
onarke1 value 10 be dcicnmned as follows 

( I) On the bas•s of the h1ghes1 markcl pnce of each product, dunng 1hc same month on wh1ch such product •s produced, or 
(2) On the basis of the average gross sale p11ce of each product for the same mon1h on wh•ch such produciS are produced; wh1chever IS the greater 

(E) VARJA BLE ROYAL TV: (i) SubJcCI 10 the o1hcr provisoons of this lease, 11 os hereby proVIded thai 1n the even1 production on paymg quantuoes IS csiabhshed pursuan110 the 1enns of 
!Ius lease and such producuon 1s brought on hne and sales thereof are commenced \VIIhon e1gh1een (18) months of the effec11ve dale hereof, the royalty rate proVIded herein shall be reduced IO 
20%, and shall apply 10 each subsequent well dnlled and produced on the land covered by thiS lease Provided thai, if dunng such e1gh1een (18) month lcnn dunng whoch Lessee may earn a 
reduced royally rate of 20% as herem provided, Lessee should dnll m good fa11h and complete ihe lirsl well as a dry hole on the land covered by this lease, Lessee may rece1ve a three (3) month 
extenSIOn of the 1enn on wh1ch 10 cam a reduced royalty rate by g1v1ng noloce 10 1he CommiSSIOner of the General Land Office, commencmg dnlhng operauons on an add•t•onal "ell pnor IO the 
cxp~rauon of such 1hree (3) month penod and prosccuung doh genii) and m good faolh the dnlhng of such addouonal well and comple1mg same so thai produeuon •n paymg quan1111cs 1s estabhshed 
and so thai such produeuon IS brought on lone and sales thereof are commenced pnor 10 the expu;uoon of such 1hree (3) month e\lcnsoon penod 

(11) In the e-.nl producuon m paymg quanuues 1S es1abloshed pursuant 10 the lenns of 1h1s lease and such producuon IS brought on hne and sales 1her.:of are commenced after the exp1ra11on 
of eo Killeen ( 18) months from the efTeCII\ e dale hereof bu1 pnor 10 I he exp1ra11on of '"cnl) -four (24) months from 1he etTecU\e dale hereof, the royalty rate proVIded herem shall be reduced IO 
22 S0to and shall apply 10 each subsequenl "ell dr1llcd and produced on the land covered by 1h1s lease ProVIded thai, of dunng such SIX (6) mon1h 1enn dunng whoch Lessee may earn a reduced 
royally rate of 22.S% as herem prov1ded, Lessee should dnll m good fa1ih and complcle the first well as a dry hole on the land covered by this lease, Lessee may rece1ve a three (3) month 
ex1ensoon of 1he 1em1 111 wh1ch 10 earn a reduced royalty ra te by g1vmg nouce 10 the Coonmiss1oner of the General Land Office, commencmg dnlling opera11ons on an adduional well prior 10 the 
exp•rauon of such three (3) month penod and prosecuung dllogenlly :u1d 111 good fauh lhe dnlhng of such add1110nal well and compleung same so that produc110n 111 payong quanmies rs established 
and so thai such producuon IS brough1 on hne and sales thereof are commenced pnor 10 1he exporaloon of such three (3) month exlens•on penod 

(F) 0 OED CTION : Lessee agrees thai all royalues accnnng 10 Lessor under this lease shall be without deducuon for the cos1 of producing, 1ransponmg, and oiherw1se malung the 011, 
gas and other produc1s produced hereunder ready for sale or use 

(G) ROY 1\ LTV IN Kl 0 : Norwuhs1andmg anytlung con1aoned hereon 10 the con1rary, Lessor may, alliS opuon, upon no1 less than 60 days nouce 10 Lessee, reqUire a1 any 11me or from 
urne 10 lome 1ha1 paymen1 of all or any royalloes accruong 10 Lessor under 1hos lease be made '" kmd wolhoul deducuon for the cos1 of producong, ga1henng, s1onng, separaung, treaung, 
dehydraung, coonpressmg. processmg, 1ransponmg and o1herw1se makmg 1he 011, gas and other produc1s produced hereunder ready for sale or use Lessor's ngh110 take liS royalty 1n kmd shall nol 
dnnonosh or nega1e Lessor's ngh1s or Lessee's obhgaloons, "he1her ••press or 1mploed, under 1hos lease 

(II ) PLAt'IIT FUEL AI'<D RECVCLED GA : No royally shall be payable on any gas as may represen11h1s lease's propon.ona1e share of any fuel used 10 process gas produced hereunder 
111 any p1ocessong plan1 Noowuhslandmg anythmg conlaoned herem 10 the comrary, and subJCCIIO the consen1 on wnllng of the Commissioner oft he General Land Office, Lessee may recycle gas 
foo gas loh purposes on the leased preonoses after the loq111d hydrocarbons comamed on 1he gas h.-e been removed, and no royalues shall be payable on 1he gas so recycled unul such lome as the 
same may thereafieo be produced and sold or used by Lessee on such manner as 10 en111le Lessor 10 a royally thereon under I he royally prOVISIOns of ihiS lease 

(I) l\II NI•\ 1 il l ROYAL TV: Dunng any year after the exp1ra11on of I he pnmary 1enn of 1h1s lease, 1f thiS lease is mamlamed by producuon, the royal lies pa1d 10 Lessor 111 no even I shall be 
less than an amount equal1o SS 00 per acre, Olherw•se, there shall be due and payable on or before I he last day of I he monlh succeedmg the armoversary date of lhos lease a sum equal toSS 00 per 
acre less the amount of royal11es pa1d dunng the precedmg year 

(J) lii AllG INA L PROD CTION ROY,\LTY: Upon Lessee's -'Tlllen appllcauon, the School Land Board may reduce the royalty rate se1 oulm th1s paragraph and/or the mommum 
royally se1 ou1 111 subparagraph 4 (I) 10 ex1end I he econom1c life of th•s lease and encourage reco•ery of 011 or gas thai m1gh1 o1herw1se remam unrecovered Any such royally redueuon must 
conform 10 the requ~remen1s of any School Land Board admonostrauve rules on 1hos subJeel Royally may no1 be reduced below I he applicable slatulory mm1mum 

5. nov A L TY PA Yo\ 1 ~: T AND REI'O ilT All roplloes n011aken on kmd shall be paod 10 the Comm•ss•oner of 1he General Land Office a1 Auslln, Texas, m the followmg manner 
Payment of royally on producloon of 011 and gas shall be as proVIded m the rules se1 fonh on the Texas Rewster Rules currently prov1de thai royalty on ool IS due and musl be rece1ved m the 

Geneoal Land Office on or before the Sih day of the second month succeedong the month of producllon, and royally on gas is due and musl be rece1ved on the General Land Office on or before the 
I Sih day of the second month succeeding I he month of producuon, accompamed by the affidavu of I he owner, manager or other aulhonled agent, complcicd m the fonn and manner prescnbed by 
I he General Land OtToce and showmg I he gross amoun1 and dospos1110n of all ool and gas produced and 1he market value of the 011 and gas, together Mlh a copy of all docurnenls, records or reports 
confinnmg the gross producuon, dosposouon and marke1 value oncludmg gas meier readongs, p1pelone receopiS, gas lone rccc1p1s and other checks or memoranda of amount produced and pul 11110 
p1pelmes, tanks, or pools and gas Iones or gas s1orage, and any Other repons or records wh1eh the General Land Office may requne 10 venfy the gross produtllon, dospos111on and market value In 
all cases 1he authon1y of a manager or agent 10 ac1 for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompan1ed by a check stub, schedule, summary 
or other rernmance ad'1cc showmg b) the assogned General Land Office lease number 1he amoun1 of royalty beong paod on each lease If Lessee pays Ius roy airy on or before lhlf'Y (30) days after 
the ro)alry payrnen1 "as due, then Lessee owes a penalty of S~. on lhe royally or S2S .OO, wh1che,er IS grea1er A ro)alty payment wh1ch os over 1h1rty (30) days late shall accrue a penalty of 10°t0 

of the royall) due or S2S 00 wluche,er os grea1cr In adduoon 10 a penally, royal11es shall accrue ml<rcSI at a rate of 12% per year; such mlcrest will begm accrumg when the royalty IS SIXty (60) 
da); overdue Affidavus and supponong documen1s whoch are no1 filed when due shall meur a penally on an ~mounl set by the General Land Office admm1S1ra11ve rule wh1ch IS effecuve on the 
dale "hen 1he affidavus or suppooung documents were due The Lessee shall bear all respons•b•llly for paymg or causmg royallles 10 be pa1d as prescnbed by the due date proVIded herem 
Paymcm of the delinquency penally shall m no way opera1e 10 prohobu the S1a1e's nghl of forfcolure as proVIded by law nor aCI 10 postpone the date on wh1ch royalloes were ongmally due The 
above penally prOVlSIOns shall no I apply m cases of lllle d1spu1e as 10 the State's ponoon of 1he royally or 10 thai ponoon of 1he royalty m d1spu1e as 10 fa or market value 

6. (A) ltE l~ ll VE , CO TII.J\ CTS •\ i'I D OT HER RECOHDS: Lessee shall annually furmsh the Commiss1oner of the General Land Office wuh us besl possoble es11ma1e ofool and gas 
reserves underlymg thos lease or allocable 10 ilus lease and shall fumosh saod Commossooner wull copoes of all contraciS under wluch gas IS sold or processed and all subsequen1 agreements and 
amendonems IO such comraciS w11h1n ihlfly (30) days after en1ermg mlo or makmg such contracu, agreeonen1s or amendments Such conlracls and agreemen1s when receoved by the General Land 
Office shall be held '" confidence by the General Land Office unless o1herw1se aulhonzed by Lessee All other con1racts and records penaomng 10 the producloon, 1ranspona11on, sale and 
rnarkcung of 1hc ool and gas produced on saod preomses, IIICiudmg the books and accounts, receopiS and doscharges of all wells, tanks, pools, meters, and popellnes shall al all tomes be subject 10 
mspccuon and e•aononaloon by 1he CommiSSIOner of the General Land Office, the Anomey General, the Governor, or the representauve of any of them 

(0) DIU LLI G RE OR O : Wnuen n011ce of all operauons on 1h1s lease shall be submmed 10 the Comm1ssooner of the General Land Office by Lessee or operator five (S) days before spud 
date, v.orkover, re..:ntry, temporary abandonment or plug and abandonment of any -'cll or wells Such wnnen nouce 10 the General Land OtToce shall mclude copoes of Railroad Comm1ss1on 
fonns for applicauon to dnll Copoes of well ICSIS, compleloon repons and pluggmg repons shall be supphed 10 the General Land Office al the ume they are filed W11h the Te•as Ra11road 
CommiSSIOn Lessee shall supply the General Land Office \\Uh any records, memoranda, accounts, reports, cuumgs and cores, or other 1nfonnauon rela1i'e 10 the operaloon of1he above-descnbed 
prtnliSes, wh1ch may be requested by the General Land Office, 111 addlllon 10 those herem express!) pro>1ded for Lessee shall have an eleclncal and/or rad•oatiiVIty survey made on the bore-hole 
scc11on, fr om the base of the surface casmg 10 the 1o1al depth of well, of all wells dnlled on 1he above described prem1ses and shall transrnll a true copy of the log of each survey on each well to the 
General l..and omcc wnhmJI!l;e•f(l-'1 days dar ''•-king Ofi aid survey 
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(C) PE ALTIE : Lessee shall oncur a penalty whenever repons, documents or other matenals are not filed on lhe General Land Office Yo hen due The penalty for late fihng shall~ set by 
the General Land Office admomstrauve rule whoch os effective on the date when the matenals were due on the General Land Office 

7. RET AI EO ACREAGE: Notwuhstandong any pro,~soon ofthos lease to the contrary, after a Yo ell producong or capable ofproducong ool or gas has been completed on the leased premoses. 
Lessee shall exercose the dohgence of a reasonably prudent operator on dnlhng such addouonal well or wells as may~ reasonably necessary for the proper development of the leased premoses and 
on markeung the productoon thereon 

(A) VERTICAL In the evemlhu lease os m force and effcct!Wo (2) yean; after lhe exptratoon date of the pnmary or c'tended term 11 shall then tennonate as to all oflhe leased premoses. 
EXCEPT (I) 40 acres surroundong each ool "ell capable of producmg m paymg quanlltlcs and 320 acres surroundong each gas "'ell capable of producong on pa) ong quanlllocs (oncludong a shul·on 
ool or gas well as provoded m Paragraph I I hereof), or a well upon whtch Lessee IS !hen engaged on conunuous dnlhng or re" orkong operauons. or (2) !he num~r of acres mcluded tn a producmr 
pooled unu pursuant to Na!utal Resources Code Secllons S2 I 5 I -52 I 53, or (3) such greater or lesser num~r of acres as may !hen ~ allocated for productiOn purposes 10 a prorauon unll for each 
such producong well under the rules and regulauons of lhe Railroad Commtsston of Texas, or any successor agency, or other governmental authonty having JWlSdocuon Wuhon 90 days of a 
pan tal termonatoon of thts lease 10 accordance wnh tlus subparagraph and upon payment of the mont mum fihng fee set by General Land Office rules m effect at the ume of the pamaltermmauon 
Lessee shall have the ngh110 obtaon a surface lease for mgress and egress on and across the tennmated ponton of the leased premoses as may~ reasonably necessary for the conunued operation ol 
the pontons of the lease remaonong on force and effect If Lessee faols to apply for a surface lease wuhon the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Offi ce, but the Land Commisstoner has the doscreuon to grant or deny such application and to setlhe fee for such surface lease. 

(ll) IIORIZONTA L In the event this lease 1s in force and effect rwo (2) years after the exporntion date of the pnmary or extended term u shall funher terrnonnte as to all depths belo" 100 
feet ~low the total depth dnlled (heremnfter "deeper depths") in each well located on acreage retamed on Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-hal f ( 1/2) of the bonus originally patd as constderation for thts lease (as specoficd on page I hereof). If such amount os paod, thts lease shall be m force 
and effect as to such deeper depths, nnd saod termmatlon shall~ delayed for an addouonal penod of rwo (2) years and so long thereafter as ool or gas ts produced m paymg quanutoes from such 
deeper depths covered by th ts lease 

(C) ID E T lf'ICATIO AN D F'ILI NC: The surface acreage retruned hereunder as to each well shall, as nearly as practical, be on the form of a square woth tht "•II located on tht ctnter 
thereof, or such other shape as may ~ approved by the School Land Board Wnhm thmy (30) days after pantal termonauon of thos Joase as pro.,ded horem, Lessee shall e~ecute and record a 
release or releases contaomng a sausfactory legal descnpuon of the acreage andlor depths not retaoned herewoder The recorded release, or a cenoticd copy of same, shall ~ tiled on the General 
Land Office, accompanoed by the filmg fee prescn~d by the General L'llld Office rules on effect on the date the release os liled If Lessee faols or refuses to ••ecute and rocord such release or 
releases wotlun nonety (90) days after ~ong requested to do so by the General Land Office, then the Commtsstoner at hts sole doscreuon may dcstgnate by wnuen onstrument the acreage and/or 
depths 10 ~released hereunder and record such onstrument at Lessee's expense m the county or eow>lles "here the lease os located and on the officoal records of the Generol Land Ollict and suth 
deSI!,'Ilallon shall ~ bondmg upon Lessee for all purposes If at any It me after the effectlvo date of the panoal termmatton pro' ostons hereof, !he appltcable field rules are changed or the well or 
wells located thereon are reclasstfied so that less acreage is thereafter allocated to saod well or "ells for producuon purposts, thts lease shall !hereupon tennonate as to all acreage not therealler 
allocated to satd well or wells for production purposes 

8. OF'F' ET WELLS: lfotl and/or gas should be produced m commcrctal quanuues from a well located on land pnvatcly owned or on State land leased at a lesser royalty, "htch "ell IS "llhm 
one thousand (1,000) feet of the area mcluded herem, or \\htch Yo ell IS drall\Jng the area covered by thts lease, the Lessee shall, wuhm snty (60) days after such mlloal producuon from !he dratnmg 
well or the well located wtthon one thousand (I ,000) feet from the area covered by tlus lease ~gm m good faolh and prosecute dohgently the dnlhng of an offset "'ell on the ruea co,ered b) thos 
lease, and such offset well shall ~ dnlled 10 such depth as may~ necessary to prevent !he undue dram age of the area covered by thts lease, and the Lessee. manager or drtller shall u<e all means 
necessary m a good faoth effon to make such offset well produce otl and/or gas on commercoal quanutoes Only upon the detenmnauon of the CommiSSIOner and wuh hos \\TIIIcn approval, rna) the 
payment of a compensatory royalty sausfy the obhgation to dnll an offstt well or wells requtred under tlus Paragraph 

9. DRY II OLE/CE AT ION OF' PROD UCTION 0 RING PRI~IARY TERM: If, dunng the pnmary tenn hereof and pnor to dosco,ery and production ofool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or tf durmg the pnmary term hereof and after the doscovery and actual productoon of otl or gas from the leased preomses such producuon thereof should 
cease from any cause, lhts lease shall not tennonate tf on or ~fore the exptrauon of stxty (60) days from date of compleuon of saod dry hole or cessation of producuon Lessee commence~ 
addouonal dnlhng or reworkmg operations thereon, or pays or tenders the next annual delay rental m the same maMcr as pr0\1dcd m thos lease If, dWlng the last year of the pnm31) term 01 
wothm soxty (60) days pnor thereto, a dry hole~ completed and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nghrs shall rtmaon on full force and effect Y.llhout 
funher operatoons unul the exptratoon of the pnmary term, and tf Lessee has not resumed producuon on paymg quanuues at !he exptrauon of the pnmary term, Lessee rna) maomam thos lease by 
conducung addouonal dnllong or rewookmg operauons pursuant to Paragraph 10, usong lhe exptrallon of the pnmary tenn as the date of cessatoon of productoon under Parag13ph 10 Should the 
first well or any subsequent well dnlled on the above descn~d land ~completed as a shut-m otl or gas well wnhon the pnmary tenn hereof, Lessee may resume payment of rhe annual rental m 
the same manner as provided heretn on or before the rental paymg date following the expirauon of stxty (60) days from rhe date of complellon of such shut-m ool or gas well and upon the faolure 10 
make such payment, this lease shall opso facto tcnnmate If at the exptrauon of the primary term or any lime thereafter a shut-on ool or gas well os locattd on the leased premtses payments may be 
made in accordance with the shut-on provtstons hereof 

10. CE ATIO , DRILL! C, AND REWOR KING: If, after the exporatoon of the pnmary term, producuon of 011 or gas from the leased prcmoses, after once obtamed, should cease from 
any cause, thts lease shall not termmate tf Lessee commences addouonal dnlhng or reworkmg operotoons wuhm s t ~ly (60) days after such cessauon, and thos ltase shall oemaon on full force and 
effect for so long as such operouons contmue on good fauh and m workmanlike maMer wnhoul onlciTUpllons totahng more than SIXI) (60) days If such dnlhng or re\\Or~mg operauons result on 
the producuon of otl or gas, the lease shall remam m full force and effect for so long as otl or gas tS produced from the le•sed premoses m pa) tng quanlltoes or pa>mtnl of •hut-on otl or gas "ell 
royalues or payment of compensatory royalltcs ts made as pro\1ded herem or as provtded by law If the dnlhng or re,.orkmg operauons result m the compleuon of a Y.Cil as a dr) hole. the lease 
wtll not term mate tf the Lessee commences add !Ilona I drtlhng or reworkmg operauons wnhm Sl'tY (60) days after the compleuon of the well as a dry hole, and thos lease shall remaon on ctlect so 
long as Lessee conunues dnlhng or re,.orkmg operatoons on good fruth and m a workmanlike maMer wothout onteiTUploons totaling more than smy (60) da)S Lessee shall ~''" \\llllen nouce to 
the General Land Office wolhm thtny (30) days of any cessauon of productoon 

I I. SIIUT-1 ROYAL TIES: For purposes of thos paragraph, "well" means any well that has ~en asstgned a well number by the state agenc) havmg Junsdoctoon ovtr the produwon ol ool 
and gas If at any ume after the exporauon of the pnmary term of a lease that, unul bemg shut m, was bemg mamtamtd m force and effect, a well capable of producmg ool or gas m paymg 
quanntles os located on the leased premtses, but ool or gas os not bemg produced for Jack of suotable production faco luoes or l>ek of a suuablt marker. then Lessee may pay as a shut-on ool or ~a. 
royalty an amount equal to S I 0.00 per acre, but not Jess than S I ,200 a year for each well capable of producong otl or gas m paymg quan1111es To~ effcCII•e, each tnttlal shut-on ool or @3S royaltv 
must be paod on or ~fore ( I) the cxpornuon of the pnmary tenn, (2) 60 days oficr the Lessee ceases 10 produce ool or gas from the leased premoses. or (3) 60 da>s after Lessee completes a dnlhng 
or reworkmg operauon m accordance w1lh the lease provosrons, whtche,cr date ts latest If the shut-tn otl or gas royally ts patd, the lease shall ~ constdcrcd 10 ~ a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followmg the month on "hoch production ceased 3Jld, at\eo 
that, tf no suotable production fact hues or suuable market for the otl or gas ••isis, Lessee may extend the lease for four more success.-e penods of one (I) year bv pa) ong the same amount each 
year on or ~fore the exporauon of each shut-m year 

12. COM PEN A TORY ROYA L T IE : If, dunng the penod the lease ts kept on effect by payment of the shut·m ool or gas royalty, ool or gas ts sold and deltvered on payong quantlltcs lrom a 
well located wuhm one thousand (I ,000) fee t of the leased premoses and completed on the same producong rescrvoor, or on any case 111 wtuch dram age os occtunng, the nglu 10 continue 10 mamwm 
the lease by paymg the shut-111 otl or gas royalty shall cease, but the lease shall remain effectovt for the remainder of the year for whoch the royalty has ~en paod TI•e Lessee may maontaon the 
lease for four more suecessove years by Lessee payong compensatory royalty at the royalty rate provoded m the lease of the market value of producuon from the \\til causong the dramage or whoch 
tS completed m the same producmg reservoor and wtthm one thousand (1,000) feet of the leased prenmes The compensatory royalty ts to~ paod monthly to the Commtsstonct ~gmnmg on or 
before the last day of the month followmg the month m whtch the otl or gas tS produced from the well causmg the dram age or that ts completed tn the same producong reservoor and I<><: a ted" nlun 
one thousand ( I ,000) feet of the leased prcmtses, if the compensatory royalty paod m any 12-momh penod os on an amount less than lhe annual shut-tn ool o• gas royalty, Lessee shall pa) an 
amount equal 10 the drfference wnhm thtny (JO) days fro m the end of the 12-month penod, and none of these pro\1stons ~II rche•t Lessee of the obhgatoon of reasonable de\elopmenl not the 
obhgalton to dnll offset "ells as provoded m N R C Secuon 52 OJ4. ho,..ever, at the delenmnatlon of the Commossroner, and Y.11h the Commtssooner's wnnen approval. the payment ol 
compensatory royalties shall sausfy the obhgauon to dnll offset wells Compensatory royalty payments "'Juch are notumely patd wtll accrue penally and rnterest m accordance wuh P=graph 5 
of tlus lease 1 ., 
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13. EXTE ION : If. a11he exp1rauon of lhe pnmary cenn of 1h1s lease, producuon ofo1l or gas has nol been obc;uned on che leased prem1ses bu1 dnll10g operauons ~~re be10g conducled 

!hereon 10 good fauh and 10 a good and workmanlike manner. Lessee may, on or before che exp~ra110n oflhe pnmary lenn. file 10 1he General Land Office -.nnen apphcauon IO !he Commiss•oncr 
of 1hc General Land Office for a 1h1ny (30) day extens•on of 1h1s lease, accompan1ed by paymcnl of Three Thousand Dollm (S3,000 00) 1f 1h1s lease co,crs SIX hundred fony (640) acres or less 
and S.x Thousand Dollars (S6.000 00) 1f th1s lease co•crs more Lhan SIX hundred fony (MO) acres and lhc CommiSSIOner shall. 10 '-'1lllng, exlend 1h1s lease for a th1ny (30) day penod from and 
atlcr chc c'p~rauon of I he pnmaf) 1cnn and so long chcreatlcr as 011 or gas IS produced m pa)Tng quanuues, proVIded further, Lhal Lessee rna), so long as such dnlhng operauons are bemg 
conducled male hkc apphcauon and paymenl dunng any 1h1n) (30) da) e>lcndcd penod for an add111onal e.cens1on of 1h1ny (30) days and, upon rcce1p1 of such apphca11011 and paymenc. lhc 
ComiOISSioncr shall, 111 \\Tiling. agam extend 1h1s lease so !hal same shall remam m force for such add111onal lhmy (30) day penod and so long lhereatler as 011 or gas IS produced m paymg 
qua111111es, proVIded, ho"ever, 1ha11h1s lease shall no1 be ex1ended for more chan a coca! of Lh!ee hundred n10e1y (390) days from and after lhe exp~ra110n of !he pnmary Lenn unless producuon in 
pa) mg quanuues has been obca10ed 

1 ~ . U E O F WATER; RFACE: Lessee shall have che ngh11o usc wacer produced on said land necessary for operauons hereunder and solely upon che leased prem1ses. proVIded, however. 
Lessee shall no1 use pomble wa1er or wa1er su11able for hvescock or •mgauon purposes for wacer Oood operauons WllhOUL lhe pnor "1lnen consem of Lessor. SubJeCI co liS obhgat1on lo pay 
surface d.-.mages. Lessee shall ha'e the ngh1 10 usc so much of the swface of the land lhal may be reasonably necessary for dnlhng and operallng l'ells and transponmg and marketing lhe 
produellon cherefrom. such use 10 be conducccd under condmons of leas! mJury 10 !he surface of the land Lessee shall pay surface damages m an amounl sec by lhc General Land Office fee 
schedule wh1ch 1s effecuve on !he dale when chc acuvuy rcqUinng lhc pa)mtnl of surface d.-.magcs occurs 

15. POLLUT IO : In dcvelopmg tlus area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluuon Wnhout hmn10g the foregomg, pollutiOn of coastal 
wc1lunds, naiUrul waltl'•ays, 11vcrs and 1m pounded wa1cr shall be prevcnled by the usc of comnmmem fac1h11es suffic1en1 10 prevcnl sp1llage, seepage or ground water contammauon In the evem 
of pollutiOn. Lessee shall usc all means al 11s d1sposallo recapcure all escaped hydrocarbons or other pollu1an1 and shall be responsible for all damage to pubhc and pnvale propen1cs 

(A) UPLA D : Lessee shall build and ma101am fences around liS slush. sump. and dramagc p11s and lank bancnes so as 10 procccl hvcstock agamsl toss. damage or •nJury; and upon 
complcuon or abaJ1domnen1 of an) "ell or "ells. Lessee shall fill and le•cl all slush plls and eellm and completely clean up the dnlhng s11e of all rubb1sh thereon 

(0) lli\IERGEO LA 0 : No d1schargc ofsohd waste or garbage shall be allo"ed 11110 Scale waters from any dnlhng or suppon vessels. producuon placfonn, crew or supply boat. 
barge, Jack-up ng or ocher eqUipment locaced on !he leased area Sohd wasle shall mcludc but shall nol be hm11ed 10 conlamcrs. tqUipmcnl, rubb1sh, plastiC, glass, and any ocher man-made non­
b•ode~;radable ucms A s•gn muse be d1splaycd m a h1gh 1raffic area on all vessels Md manned placfonns scaung, "D1scharge of any sohd was1c or garbage mlo Stale Wacers from vessels or 
ptacfonns IS scnccly proh•bued and may subJCCI a Scale of Texas tease to forfe11ure " Such stalemenl shall be m lenenng of aclcasl I" m s1ze 

(C) Rl VER : To the excem necessary 10 prevcm pollut10n, !he prOVISIOns found m subsections (a) and (b) ofth1s paragrnph shall also apply 10 mers and riverbeds 

(0 ) I'E ALTY: Failure 10 comply "''h !he reqUiremenls of1h1s proviSIOn may result mthc max1mum penalty allowed by law mcludmg forfc1turc oflhc lease Lessee shall be hable for lhc 
damages caused by such fa1lurc and any costs and expenses mcurred m clearung 3/cas aiTecced by lhc d•schaJged "ascc 

16. ID ENTIFICAT ION 1\IAitK ER : Lessee shall creel. a1 a d1s1ance no110 exceed 1\\Cnty-fi ve (25) feet from each well on the prem1ses covered by 1h1s lease, a lcg~ble s1gn on wh1ch shall 
be s101ed !he name of chc opcra1or, !he lease des•gnauon Md 1he "ell number Where cwo or more wells on !he same lease or where wells on cwo or more leases arc connected 10 the same lank 
banery. whe1hcr by md1v1dual Oow line connecuons direct co che cank or 1anks or by usc of a muh1plc header system. each hne be ewe en each well and such 1ank or header shall be leg1bly iden1ificd 
a1 all Innes, e1~1er by a fir111ly anached lag or place or an 1denulicauon properly pamlcd on such hne a1 a d1slancc no1 10 exceed lhrec (3) fee l from such lank or header connccuon Sa1d s1gns, lags, 
pla1cs 01 o1her 1denuficauon 111ar~crs shall be mamlamed 111 a leg1ble cond1110n 1luoughou1 1he 1enn of th•s lease 

17. AS IGNII IENT : TI1c lease may be cransfcrred at an) tune. prov1ded. however,thacche hab1l11y ofche transferor 10 properly d1schargc liS obhgahon under the lease, mcludmg property 
pluggmg abandoned welts. remov10g placfonns or p1pelmcs. or remcd•ahon of concammauon a1 dnll sues shall pass 10 !he transferee upon !he pnor "nucn consen1 of chc Comm•ss•oner of 1he 
General Land Office The CommiSSIOner may rcquue !he Ltansfe•ec 10 demons1ra1e financ1al respons1b1hl)' and may reqUire a bond or 01hcr secuncy Allcransfcrs muse reference lhc lease by 1hc 
file nUinber and mus1 be recorded 111 !he councy where chc area IS locaccd, and the recorded 1ransfcr or a copy ccmficd 10 by the Counl)' Clerk of the counly where the Ltansfer IS recorded must be 
filed 111 I he General Land Offiec "11hm nmecy (90) days of lhc exccuuon dale, as prOVIded by N R C. Sccuon 52 026. aecompan1cd by the fihng fcc prescnbcd by !he General Land Office rules in 
e1Tcc1 on the ddiC of rece1pt by !he General Land Office of such cransfer or cen1fied copy !hereof Every transferee shall succeed 10 all nghcs and be subJect to all obhgauons, hab1l11•es. and 
pcnalues owed 10 !he Scale by I he onwnallessee or any pnor lransferec of I he lease. mcludm& any habll111es 10 !he scale for unpa1d royalucs 

IS. RELEA E : Lessee may rclmq111sh the nghls gr;uucd hereunder lo !he Scale 11 any lime by recordmg lhe rehnqu•shmcnl m che councy \\here 1h1s area IS S1tua1ed and fihng lhe recorded 
rciiOqUishmcnl or cemfied cop) of s;une m che General Land Office "'thm nmcty (90) da)S afler 11s e'ceu110n accomparued by lhe fihng fee presenbed by the General Land Office rules an effect 
on I he dale of rece1p1 b) the General Land Office of such rehnqt~~shmenl or ccmficd copy !hereof Such rchnqUIShment "•It no1 have the eiTccl of releasing Lessee from any hab1l11y !heretofore 
accrued '" favo• of I he Scale 

19. Ll E : In accordance wuh N R C Secuon 52 I 36, che Scale shall have a firs! hen upon all 011 and gas produced from lhc area co•ered by Lh1s lease to secure payment of all unpa1d royalty 
and olhcr sums of money !hal may become due under 1h1s lease By acccpcance of thiS lease, Lessee gran1s I he Stale, m addll1on to the hen proVIded by N R C Secuon 52 t 36 and any other 
applicable S1a1u1ory hen. "'' e•p•css conuac1ual hen on and secumy m1eres1 mall leased mmcrals m and excracced from 1he leased prem1ses, all proceeds "h1ch may accrue 10 Lessee from 1he sale 
of such leased m1nerals. "helher such proceeds are held by Lessee or by a tlurd pany, and all fi.rures on and 1mprovcmen1s to lhe leased prcm1scs used '" coMccuon w11h che producuon or 
processmg of such leased nunc1als m 01der co secure !he pay-.ncnl of all royalucs or ocher amounls due or 10 become due under 1h1s lease and 10 secure pa)ment of MY damages or toss thai Lessor 
may suffer by reason of Lessee·s breach of any co•enanl or cond111on of1h1s lease. "helher express or 1mphed Th1s hen and seeun1y mcercsc may be foreclosed w11h or Wllhoul coun proccedmgs 
'" che manner prov1ded 111 I he Tille I. Chap1er 9 of the Texas Bus• ness and Commerce Code. Lessee agrees lhal the CommiSSIOner may reqUire Lessee 10 execule and record such insrrumenls as 
may be reasonably necessary 10 acknowledge, a1cach or pc•fccl llus hen Lessee hereby reprcscnls 1ha11here are no pnor or supenor hens ;uumg from and relacmg 10 Lcssce·s acllv111cs upon !he 
abovc-descnbed propcny or from Lessee's aeqUISIIIon of 1h1s lease Should I he CommiSSIOner a1 any 111ne decennme 1ha1 1h1s represencauon 1s nol 1n1e, chen !he CommiSSIOner may declare 1h1s 
lease f01 felled as proVIded herem 

20. FORFEITURE: If Lessee shall fall or refuse to make !he paymcnl of any sum wuhm lh1ny (30) days afler 11 becomes due. or 1f Lessee or an authonzed agent should know10gly make any 
false retum or false repon concemmg productiOn or dnlhng, or 1f Lessee shall fa1l or refuse to dntl any offset '""or I' ells m good fa11h as reqUired by law and the rules and regulations adopted by 
the Comm1ss1oncr of the General Land Office. or 1f Lessee should fa1l to file repons 10 the manner req01rcd by law or fa1l to comply w11h rules and regula110ns promulgated by the General Land 
Office, !he School Lind Board. or che Ra1troad Comm•ss•on. or refuse che proper authorny access 10 lhe records pcrtammg 10 operations, or 1f Lessee or an authonzed agent should knoWingly f;ul 
or refuse IO g•vc corrccl mfonnauon 10 chc proper atnhoncy, or kno ... mgly fa1l or refuse 10 fum1sh I he General Land Office a conecl log of any "ell, or 1f Lessee shall knowmgly VIOl ale any of the 
maccnal pro,•s•ons ofch•s lea<c. or 1f1h1S lease •s ass•gned and the ass1gnmen11S not filed m chc General Land Office as reqmred by law, the nghts acqUired under 

!Ius lease shall be sul>JCCI IO lorfc11ure by I he Comm•ss•oncr, and he shall forfcll same "hen suffic1en11y mfonned of the facts wh1ch authonze a forfe11urc, and when forfeued the area shalt a gam 
be subJcCI IO lease lo I he lughcs1 b1ddcr. under chc same regulauons controllmg 1he ongmdl sate of leases llonc•cr, nothmg herem shalt be conslrucd as waiVIng che automat1c lermmauon of rn1s 
le""c b) operauon ol Ia" or by reason of "''Y spcc.al lm111al•on ansmg hereunder Forfellures may be sel as1de and th1s lease and all nghts thereunder re10s1a1ed before the nghiS of anolhcr 
mle~'<ene upon sausfaciOf) eVIdence 10 1hc CommiSSioner of the General Land Office of fucure compl1ance Wllh 1he pro\ISions ofchc taw and of1h1s lease and lhe rules and rcgulauons lhal may be 
adop1ed rctamc hcrelo . 

21. R IVEHil £ 0 T ltACI : In !he evelll lh1s lease covers a nverbcd. Lessee •s hereby spcc•fically granccd lhc nghl of cmmenl domam and condemnatiOn as proVIded form NRC. Sccuons 
52 092-52.093. as a pan ofche cons•derauon moVIng 10 Lessor for !he co•cnants herem made by Lessee 

22. ,\I' PLI CA OL£ I.AIV 1\ D DR ILLING RE TRIC rt O S: nus lease shalt be subJeCt to all rules and regulations. and amendments thereto. promulgated by che Comm•ss1oner of che 
Gene• al Land omcc governing dl llhng and producmg opera! lOllS on Pcmlanenl Free School Land (specifically lntludmg any rules promulgaced I hal rclale 10 plans of opcrauons), paymenl of 
royah1es. and aud111ng p1ocedwes. and shall be subJCCI IO all ocher vahd s1aru1es. niles. regulauons. orders and ordmanees that may affec1 ope1a11ons under lhe prOVISions of th1s lease W11hou1 
lun11 u1g I he general11y of clu~ forci't' •, Lessee hereby agrees, by the accepcance of lh•s lease, to be bound by and subJecc to all sca1u1ory and rcgulacory proVISIOns retaung to lhe General Land 
Offiee·s oud11 blll111g nouc~ "'' I au• I hcann~:~r ft~es S~ •tljrOVISIOns arc currcnlly found 01 31 Texas Admm•strauvc Code, Chaplcr 4. and Texas Nacwal Resources Code Secuons 52 135 
and 52 137 lhrough 52 14(• l• lhe l vcnloJh•s t asc i"'-•rs lan•HrlltlChlscd or leased or ocherw1se used by a naVIgauon d1stnc1 or by che Un11cd Scales for 1hc purpose ofnaVIgauon or ocher purpose 

• • •• •• • • • •• • • • • •• • 4 



JnC1den110 the operauon of a pon, !hen Lessee shall nol be cntuled 10 enter or possess such land ... uhoul pnor approv.~l as proVIded under Secuon 61 117 of the Te~as Wa1er CO<Je, bu1 Lessee shall 
be en111lcd lo develop such land for oil and gas by dirtCIIOnal dnlhng, provided, ho.,.ever, lha1 no surface dnlhng locauon may be nearer !han 660 feel and spec•al perm1ss•on from lhe 
Comm•ss•oner oflhe General Land Office is necessary 10 make any surface locauon nearer !han 2,160 feel measwed at nght angles from the nearest buiU\ead hne or fiom lhe nearest dredged 
bon om edge of any channel, sl1p, or twnmg bas10 "h1ch has been aulhonzed b) lhe Unued Stales as a federal prOJCCI for futwe consuucuon, "h•che\ er 1s nearer 

23. RE~IOVAL OF EQUIP tENT: Upon the 1erm10a11on of1h1s lease for any cause, Lessee shall nol, 10 any event, be pennmed 10 remo\e lhe casmg or any pan of the eq01pmen1 from any 
producmg, dry, or abandoned well or wells wuhoul the wnnen consent of the CommiSSioner of lhe General Land Office or h1s aulhonzed representall\e, nor shall Lessee. \\llhoul lhe "TIIltn 
consent of saod Comrmssooner or h1s aulhonzed represen1a11ve remove from the leased prem1ses lhe casmg or any other equopmen1, ma1enal, machmery, apphancts or propeO) owned by Lessee 
and used by Lessee 10 the development and producuon of ool or gas therefrom unul all dry or abandoned wells ha'e been plugged and unlol all slush or refuse p11s have been properlv filled and all 
broken or diSCarded lumber, machmery, or debns shall have been removed from the prtlnJStS 10 the sa11sfac1ion of the said Commissioner or hos au1honzed represcnlall\e 

24. FOI~CE 1\-lAJEURt:: Should Lessee be prevented from complymg wuh any express or 1mphed covenant oflhos lease, frorn conducung dnllmg operauons thereon, or from producmg oil 
and/or gas lht refrom, nfl<r elTon made in good fauh, by reason of war, rebellion, riots, sml<es, fLtts, ac1s of God or any order, mit or regulauon of govern menial authoruy, 1hcn whole so preven1ed, 
Lessee's obhga110n 10 comply wuh such covenant shall be suspended upon proper and sa1osfac1ory proof prescn1ed 10 the Commossooner of the General LMd Office on support of Lessee's 
con1enuon and Lessee shall nol be liable for damages for fa1lure 10 comply therewuh (except on the event of lease operaloons suspended as proVIded on the rules and regulauons adopted by the 
School Land Board), and 1h1s lease shall be extended wh1le and so long as Lessee IS prevented, by any such cause, from dnlhng, reworkmg operauons or produc1ng 011 and/or gas from lhe leased 
premoses; proVIded, howcvcr, thal nolhmg herein shall be construed 10 suspend the payment of rentals dunnglhe pnmary or cxlcnded term, nor 10 abndge Lessee's ngh110 a suspens1on under any 
applicable s1aru1e of this State 

25. LEA E SECURITY: Lessee shall take lhe hoghest degree of care and all proper safeguards 10 protect saod prcm1ses and to prcventlhefl of 011, gas, and olher hydrocarbons produced from 
said lease Th1s mcludes, but IS nol hmilcd 10, lhe mslallaloon of all necessary equopment, seals, locks, or other appropnate protectl\c de\ oces on or at all access pom1s al I he lease's producuon. 
gathenng and storage systems -.here !heft of hydrocarbons can occur Lessee shall be habit for the loss of any hydrocarbons resulung from theft and shall pay the Stale ofTc\as royalues thereon 
as p10\1ded herem on all oil, gas or other hydrocarbons lost by reason ofthefl 

26. REO C fi O OF PAY tENTS: If, dunng the pnmary 1enn, a pon1on of t he land co,ered by 1h1s lease IS mcluded wuhm the boundanes of a pooled unu that has been appoo,ed by the 
School Land Bo11td m accord311ce "olh Natural Resowces Code Sccuons 52 I 5 l-52 I 53, or of, a1 any umc afler the exporauon of lhe pnmary term or the •~•ended 1crm, thos lease covers a lesser 
number of acres than the 101al amount descnbed herem, payments thai are made on a per acre bas1s hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
olhcrwose severed, so 1ha1 payments delennoned on a per acre basos under the 1cnns of 1hos lease dunng the pnmary term shall be calculated based upon 1he number of acres OUtSide 1he boundanes 
of a pooled unu, or, 1f aflcr the exporauon of the prunary term, 1hc number of acres ncruatly re1aoncd Md co' ered by 1hos lease 

27. UCCt: OR AND A IC S: The covenants, condouons and agreements contamcd herem shall ex1cnd 10 and be bmdong upon the hells, exe"ulors. admum1ra1ors. successors or 
ass1gns of Lessee herem 

28. ANTI QUIT IE CO DE: In the even11ha1 any feature ofarcheolog•cnl or his1oncal mleresl on Pennanenl School Fund Land IS encountered dunng the ac1w111cs aulhonzed b} 1h1s lease, 
Lessee w•ll•mmtdlntely cease actiVIUes and will immedon1ely noufy the General Land Office (ATI'N Archaeolog1s1, Asset Management DoV1s1on, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas lhsloncal Comm1ssion (P 0 Box 12276, Ausun, TX 7871 1) so thai adequate measures may be undenakcn to prOI<Ct or reco,er such diSCO\enes or findmgs, as appropnate Lessee 
1s expressly placed on noucc of the National Hos10ncal Preservauon Act of 1966 (PB-89-Q6, 80 Statute 915, 16 U.SCA 470) and the Anuqu111es Code of Texas. Chapter 191, Te' Na1 Code 
Ann (Vernon 1993 & Supp 1998) On Slatc·owncd land not ded1ca1ed 10 the Permanent School Fund, lessee shall noufy lhe Texas lhsloncal CommiSSIOn before brcakmg ground at a proJCCI 
localoon An archaeological survey might be required by the commiSSIOn before cons1rucuon of the proJeCt can commence Funhcr, on the event thai any sue, obJtCI, localoon, anofact or other 
fcalure of archaeological, scoenufic, educauonal, cultural or histone m1eres1 os encountered during the aCIIYIIIts authorize by lhos lease, lessee "111 unmedoalely noufy lessor and the Te\as 
H1stoncal Commoss1on so that adequate measures may be undenaken to pro1cc1 or reco\Cr such d1scovenes or findmgs, as appropnale 

29. Vt: UE: Lessor and lessee, mcludmg lessee's successors and ass1gns, hereby agree that 'enue for any dospule ansmg ou1 of a pro'1soon of 1h1s lease, "hethcr express or omphed. regardmg 
mlerpretauon of 1h1s lease, or relaung m any way 10 1h1s lease or 10 applicable case law, statutes, or admm1strauve rules, shall be m a coun of competent JUnsdocuon located m T r:.-lS County. Stale 
ofTe.as 

30. LEA E Fl Ll C: Pursuant 10 Chapter 9 of the Te~ Bus & Com Codc,lhos lease must be filed of record on the office of I he County Cler~ m any cououy m -.hoch all or an} pan of 1he 
leased preomscs IS loca1cd, and ccnoficd copoc5 thereof mus1 be filed on the General Land Office The prcscnbed tiling fcc shall accompany I he cen1fied copocs sen I 10 the General !.and Office 

ACFI ~ ""l '( 

IF IT ~AS m. SEAL OF (X" ?'bill'" J< 
An >T. ~ ~ ~ 

• • •• ® 
L i( • •• • • • • ••• • cv~ -• • • • • • • BY~~0J1~ • • • • • • • • • •• • • • •• 5 • •• • • 0 PUTY • • • • •• 



. . 

J 1. EX ECUTIO : Thos ool and gas lease must be sogned and acknowledged by the Lessee before uos filed of record on the county records and on the General Land Office of the State of Texas 

I . VERNE DWYER 
LES EE n 

OY: 7v~ ~--
T ITLE: T. Verne Dwye r 
DAT E:, __ M_a"-y_l9_.:_, _2_0_1_0 ____ _ 

INTE he State of Texas under the seal of the General Land Office 

i\PPrWVEO 

Con ten1f3 r~ '" . 
Le~a l 
DC • 

Exec ~ 

··-
I ; 

Ti\TE OF ___________ _ (CORPORATIO ACKNOWLEOGr.IE 11 
CO TYOF ____________________ __ 

BEFORF MF.. the undersogned authonty, on tins day personally appeared, _____________________ _ 

~nown 10 me 10 be ohc person whose name os subscnbed 10 lhe foregomg onslmmenl, as, __________________ ...;of 

--------------------'and acknowledged 10 me 1ha1 he execuled the same 

for the purposes and consoderauon oherem expressed, m the capacuy stated. and as the acl and deed of saod corporauon 

Grven under my hand and seal of office thrs 1he _______ day of ______________ __, 20 ______ , 

Nooary Pubhc on and for _ ____________ _ 

TATE OF __ _..T_..E..J.XuA_,S..__ ___ _ (I Dl VIDUAL ACKNOWLEDGo\1 END 

cou TV OF_...;_I~.;...oi..:;;.D..:;;,L_AN_D ___ _ 

Before me, lhc unders rgned au1hon1y. on ohos day personally appeared T , VERNE DWYER 
he 

known IO me 10 be lhc person\ whose names are subscnbed 10 ohe foregorng mstmmenl, and acknowledged 10 me 1hn1 zbq execuoed I he 
same for I he purposes and consoderauon !hereon expressed 

6 



Tbe above and foregoing is a full, true and correct photographic fX1P1 ofM 

Cllflina1 record DOW rr\ Ji'lj CUStody and possession, 8S the U1D0 la 
fiJedlrecorded in the \ Q S Records of my office. foall 
JaVOL illL.PAGB_3 \lp . 

I hereby certified on_lQ_ q ZLllQ 
LINDA McDONALD, COUNTY & DISTRICTCI.BIIt 
~ERSON ~O~:EXAS 

B~JJ1l\fl ~, illlL!rD DEPUTY 

. 
• • • . ... .. •• 

... 
• 

0 

• ~ . 

' ' ' . 

••• ••• • • • • • • • • • • • • • • . • •• . , .. .. • • 



IN PAYMHF OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

. 
LEASE NO. LEASE NAME 

4 2-3014000/000 ST OF TX M-11 0705 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M -1 10705 
IN PAYMENT OF:DELA Y RENTAL 
FOR: 1ST & 2ND YRS I $5 PER A CRE 

BOOK 

101 

DIVISION 

REM ARKS: TEXAS GLO LEASE NO. M-1 10705 

RECORDED: Book 10 1 Page 3 16 Reception # 65487 

INFORMA. I 
PAGE 

3 16 

:WESTERN 

N 
REFERENCE 

TRACT: 1 COUNT RY: US STATE: T X COUNTY : CULBERSON NET ACRES 
PROSPECT : AVALON PERMIAN TX 640 .000 
DISTRICT:PERMIAN 
PROJECT :PB TEXAS SOUTH 

LEGAL (Part of) :PSL (CM T INNIN) ABST/ID# STATE Grantee Blk 1 13 Sec 18 QQ AL 
L 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS A VENUE 

PAYMENT 

(BA# 35207601 $3,200.00 

AUSTIN T X 78701 -0000 
ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, l.P. 
20 N. Broadway 

Oklahom a City, OK 73 102-8260 
PH: 405-235-36 1 1 

RENTAL PERIOD 
MO. I Nu 

12 1 o4-o6-2011 

LEASE DATE 

04-06-2010 

~ · ~ (" -z.•H 

CHECK DATE 

02-17-2011 

•• • • • • • •• 
• 

11706270 •• • . . . 
• •• 

**~.200.00 

$.00 

10041943 

02-17-2011 

•• • • • • • •• 

• • ••• ••• • 
• • • ••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • ...... 

• 
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IN PAYMENT OF DELAY RENTAL/SHUT -IN ROYAL TV /MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

...----..· 
RENTAL PERIOD LEASE NO. LEASE NAME 

MO. I BEGINNING 

42-3014000/000 ST OF TX M-110705 12 1 o4-o6-2011 

ST COUNTY RECORDING INFORMATION 
LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

T X CULBERSON 101 I 316 I 04-06-2010 02-17-2011 
PROPERTY DESCRIPTION: 

AGENCY LEASE NUMBER: M-11 0705 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

DIVISION :WESTERN 

REMARKS: TEXAS GLO LEASE NO. M -11 0705 

RECORDED : Book 101 Page 316 Reception II 654 87 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL (CM TINNIN) ABST/IDII STATE Grantee Blk 113 Sec 18 QQ AL 
L 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

PAYMENT 

(BAll 3520760 1 $3,200.00 

1700 NORTH CONGRESS A VENUE 
AUSTIN TX 78701-0000 

ACCT : 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 78701 -0000 
BANK CHARGE 

OWNER NO.: 35207601 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10041943 

02-17-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City. OK 73102·6260 
PH: 405·235·3611 

02· 17-2011 
NO. 10041943 

PAY THIS AMOUNT 

R E NTA L RECE IP T ***** $3 , 200 . 00 

TEXA S GENERAL LA ND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

PLEASE A C KNOWLEDGE RECEIPT OF PAYMENT 

SIGN AND DATE IN THE SPAC E PROVIDED BELOW 

RETURN REC EIPT IN THE ENC LOSED ENVELOPE 

RECEIVED BY: _.)~~...:.R...:.:E=N~TA~L....:..P....:..tl..:...:Y....:..M!..!.E~N'-!.T __ _ 

DATE: ~EB z 2 2G II -------------------

•• • • • • • •• 
• 

•• • • • • • •• 
•• • • • • • •• 

• . . 
•••••• • 
• • • ••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •••••• • 

FileNo. tnf- //02os 

RENTAL PAYMENT 
Date Filed: a J a.,a/ It 

Jerry E. Patterso?\: Com'lmssioner 

By~ 



IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/ MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

42-3014000/000 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 

AGENCY LEASE NUMBER: M-11 0705 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

LEASE NAME 

ST OF TX M- 11 0705 
RECORDING NF 

BOOK I PAGE 

101 I 3 16 

DIVISION :WESTERN 

RENTAL PERIOD 
MO. L BEGINNING 

12 1 o4-o6-2012 
RMATI N 

LEASE DATE CHECK DATE REFERENCE 

04-06-2010 02-16-2012 

REMARKS: TEXAS GLO LEASE NO. M-110705 

RECORDED : Book 10 1 Page 316 Reception # 65487 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 

12707391 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PSL (CM TINNIN) ABST/ID# STATE Grantee Blk 113 Sec 18 QQ AL 
L 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

PAYMENT 

(BA# 35207601 ) 

1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

$3,200.00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

TOTAL AM OUNT: * * * * * $3,200.00 

1700 NORTH CONG RESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D. : 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

10046525 

02-16-2012 



.!' -· 
) 

•• 

( 
< ana . C' r< ":/1~ •. 

( 

) 

91 57551 

I -
' 

r t 

Cl ~r. •. tr 



IN PAYMENT pF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

42-3014000/000 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER : M -110705 
IN PAYM ENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

LEASE NAME 

ST OF TX M-11 0705 
RECORDING INFORMATION 

BOOK I PAGE I REFERENCE 

10 1 I 3 16 I 

DIVISION :WESTERN 

REMARKS: TEXAS GLO LEASE NO. M-11 0705 

RECORDED : Book 101 Page 3 16 Reception# 65487 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL (CM TINNIN) ABST/ID/1 STATE Grantee Blk 113 Sec 18 QQ AL 
L 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVENUE 

PAYMENT 

IBA# 35207601 $3,200.00 

AUSTIN TX 78701-0000 
A CCT: 

DEPOSIT TO THE CREDIT OF: 

TE XAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 78701-0000 BANK CHARGE: 

OWNER NO. : 35207601 

TAX I D. : 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73102 8260 

PH: 405 235 36 11 

RENTAL PERIOD 
MO. I BEGINNING 

12 l 04-06-2012 

LEASE DATE CHECK DATE 

04-06-2010 02-16-2012 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10046525 

02-16-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company . L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8260 
PH: 405·235·3611 

02-16 2012 
NO. 10 04 6525 

PAY THIS AMOUNT 

RENTAL RECEIPT *****$3,200 . 00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N ORTH CON GRESS AVENUE 
AUSTIN TX 78701 -0000 

PLEASE ACKN OWLEDGE RECEIPT OF PAYMENT 

SIGN AND DATE IN THE SPACE PROVIDED BELOW 

RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: st-- RENTAL PAYMENT 

DATE: __ F_EB_ 2_1_20_1Z_ 



File No. MF l/b -:rt?r 
Pt-4, twkl 

J ate Filed: 2--/ '1At/n, 
Jerry E. Patterson, Comissione; 

l v E1r 



T EX ERAL LA\ D OFJF'KCE 

September 20, 201 2 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 7970 1 
(sent via email to cp ierce@cimarex.com) 

RE: 13 State Leases Described on Page 2 hereof 

Dear Caitlin : 

J ERRY PATTERSON, COMMISSIONER 

This letter is in response to your email request dated September 19, 2012 for confmnation that the delay 
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no ass ignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Administrative Code, we request that you fi le with this office a recorded original or certified copy of an 
Assignment(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per 
assignment) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please let us know. 

Linda Price, RL 
M ineral Leasing, Energy Resources 
5 12-463-511 8 
5 12-475- 1543 (fax) 
linda.price@ glo.texas.gov 

Stephen F Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20, 2012 
Page 2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MFU_0705 

MF110706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6, 20 l 0 

April 6, 20 10 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 20 10 

April 6, 20 10 

April 6, 20 10 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

Lease Description in Culberson Countv. Texas 

320 acres, N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5, Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 113, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11, Block 113, PSL Survey 

640 acres, Section 18, Block 113, PSL Survey 

640 acres, Section 16, Block 114, PSL Survey 

640 acres, Section 21, Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

68 1 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres, Section 2, Block 60, T & PRY. Co. 
Svy. 

684 acres, Section 12, Block 60, T & PRY. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & PRY. Co. 
Svy. 



, -(9~f0/20l2) onaa -Price- RT Lease Status Check 

From: 
To: 
Date: 
Subject: 
Attachments: 

Caitlin: 

Linda Price 
Caitlin Pierce 
9/20/2012 1:36 PM 
Re: Lease Status Check 
MF11 0700-MF11 0711 and MF110713-Cimarex-09-20-2012.docx 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF11 0700-MF11 0711 and MF1 11713. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 475-1 543 
linda. price@glo. texas.gov 

»> Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58 PM >» 
Linda -Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following : 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF11 0710 

SECTION 12 

ALL 

M-11 0711 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page 1 J 



I (9/~0/2012) Linda Price- Re: L~se Status Check 

ALL 

M-110709 

SECTION 12 

S2 

M-11 0708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF110702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-110704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-11 0707 

BLOCK 110 



I (9/~0/201 2) Linda Price - Re: Lease S~us C~eck 

SECTION 4 

N2 

MF11 0700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571 .7862 direct 

...,.: Page 3 1 
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P~e 'Na. 

o3061'8 

'-.=-· .. - • ...:t"'k. ~,...~::._ ... -_ \"i.· .. :~-

Che~k-~(r c"ne-2!€ Da'te 
~$209,125.00 , ~ _, 

I 
0004-005716 d3i14/2013' 

Two Hund(ed Nine Tiiousa_nd One Hundred Twenty Five Dollars and Zero Cents - ~":" - .. . -
COMMISSIONER OF THE GENERAL 
LAND,OFEICE ?_TATE. OF:; TExA~ 
LOCKBOX ACCOUNT -::--. 
PO BOX._1lS73.~ _ .:-:_,-:...,: 
AUSTIN :rx 7871.1-2S73 ." - -

'.i~--

+SJ~ 
-~·11t ?fA I 

l 
I .. I 

•-:. ~ .:.:·SIGNATURE HAS A. COLORED BAC~GiiD~NO • BO!!DER CONTAINS MICROPRII<l!NG ) 
-~ -

_)M®fi?Wi 
CIMAREX ENERGY CO 

1700 UNCOLN STRE~ 
SUITE 1800 

DENVER CO 80203-4518 
(303) 295-3995 Check Number I 00040057161 

.V. - "- Invoice# 1 Oblig. Cate 1 Description . . Lessor Net Amount 

0 

~
:ccc 

c 
-: 

·lvOu ,. 0 0 

1'c : 
·~1~~"'~-- ~ -

oc 
~ 

c 

--!+---------

030618 ~ Payee 

-· 

Check Date: 03114!2013 Check Amount ~ 

: 



See Attached 

INSTRUCTIONS TO DEPOSITORY. You have been designated as depository for delay 
rentals due under oil and gas lease held by th1s Comoany on lands heremabove descnbed. 
Th1s check represents rental payment m advance under such lease and we ask that you 
credit the proceeds thereof to the oart1es named. and m the amounts 1nd1cated Should any 
difficulty of any nature anse w1th respect to any 1tem shown DO NOT return our check but 
make the deposit to the credit of the party named 1n A SPECIAL ACCOUNT IF NECESSARY, 
and commun1cate Immediately w1th us expla1nmg the circumstances and further Instructions 
w1ll be g1ven. 

-------,-i 030618 1 ~ Payee Check Date. 03/14/2013 

The above descnbed check has been rece1ved and 
oeposrted to the credit of pames nameo as mstructed· 

DATE 

PL 

Check Amount ~ 209,125 00 

0004005716 03/14/2013 
Two Hundred Nine Thousand One Hundred Twenty F1ve Dollars and Zero Cents 

209,125 00 

Pay 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 



lr:>.·oJce 
# 

OBL20130313-14 

OBL20130313-15 

Invoice 
Date 

Remtltance Statement 

Lessor 

03/1:3/2013 COMMISSIONER OF THE GENERAL ST-TX #M-11 0729 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~73 
Payee Tax ID~ 
Lease Date 04/06/2010 
Obhg Tyoe· PAY 
Oblig Due Date 04/06/2013 Freq: 1 Yea 
Book 845/Page 
729/Regtstry 002036 
Reeves!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 7871 1-2873 

Payee Tax ID~ 
Lease Date 04~ 
Oblig Type: PAY 

ST-TX #M-110712 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 1 02/Page 
484/Regtstry 65891 

Culberson/TX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 0306Hl 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

16,000.00 

16,875.00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500 00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 
Payee COMMISSIONER OF THE GENE 

lAND OFFICE STATE OF TEXA 
AUST~-2873 

Payee Tax ID~ 
Lease Date 04/13/201 0 
Oblig Type PAY 
Oblig Due Date 04/1312013 Freq· 1 Yea 
Book 851/Page 
133/Regtstry 003018 
Reeves!TX 

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Pnnted 3/14/2013 9·47·07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee COMMISSIONER OF THE GENE 
lAND OFFICE STATE OF TEXA 

Payee Tax ID 
Lease Date 
Oblig Type PAY 
Obhg Due Date 04/05/2013 Freq 1 Yea 
Book 1 06/Page 
283/Regtstry 67086 

Culberson/TX 

PAGE 1 OF 5 

1,600.00 



h.1.oice 
# 

~"'~P( 20130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID~ 
Lease Date· 04/06/2010 
Oblig Type: PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110703 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID:~ 
Lease Date: 04/06/2010 
Oblig Type. PAY 
Obhg Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
304/Reglstry 000065485 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 
STATE OF TEXAS, M-110704 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID~ 

ST OF TX - M 11 070d 

Lease Date. 04/06/2010 
Obhg Type· PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX M • '070:; 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~873 

Payee Taxi~ 
Lease Date. 04/06/2010 
Oblig Type: PAY 
Obhg Due Date· 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 
Culberson/TX 

Pnnted 3/14/2013 9 47·07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

16,000.00 

16,000.00 

16,000.00 



h.\ oice 
# 

0!:l l 20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID..-.r 
Lease Date 04/0612010 
Oblig Type PAY 
Oblig Due Date 04/06/2013 Freq. 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110707 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUS~873 

PayeeTaxl~ 
Lease Date 04/0612010 
Obhg Type PAY 
Oblig Due Date: 04/0612013 Freq· 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 

ST OF TX - M 11 0708 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID~ 
Lease Date 04/0612010 
Obhg Type PAY 
Obhg Due Date: 04/06/2013 Freq· 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110709 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-110709 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST .. N -2873 
Payee Tax ID 
Lease Date 04 6/2010 
Obhg Type PAY 
Obhg Due Date 04/0612013 Freq. 1 Yea 
Book 1 01/Page 
340/Reglstry 000065491 
Culberson/TX 

Pnnted 3/1 4/2013 9·47:07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000.00 

16,000 00 

8,525 00 

17,025.00 



ln·:oice 
# 

0~1 20130313-30 

OBL20130313-31 

OBL20130313-32 

OBL20130313-33 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL STOFTX-M 110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTl~2873 

Payee Tax to ·~ 
Lease Date 04/06/2010 
Oblig Type PAY 
Oblig Due Date. 04/0612013 Freq 1 Yea 
Book 101/Page 
346/Reglstry 000065492 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 11071 1 
DELAY RENTAL TX429971 013520001 , 
STATE OF TEXAS, M-110711 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTl~-2873 

Payee Tax lD: ~ 
Lease Date 04/0612010 
Obhg -ype PAY 
Oblig Due Date 04/0612013 Freq 1 Yea 
Book 1 01/Page 
352/Reglstry 000065493 
Culbersonrrx 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID :~ 

ST OF TX - M 11 0713 

Lease Date 04/0612010 
Obhg Type PAY 
Obhg Due Date· 04/0612013 Freq . 1 Yea 
Book 101/Page 
358/Reglstry 000065494 
CulbersonfTX 

03/1 3/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001, 
STATE OF TEXAS. M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST~3 
Payee Tax lD ~ 
Lease Date 04/0612010 
Oblig Type PAY 

ST OF TX - M 110700 

Obhg Due Date 04/0612013 Freq 1 Yea 
Book 101/Page 
286/Reglstry 000065482 
CulbersonfTX 

Pnnted 3/1 4/2013 9'47·07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/20' 3 

Net 
Amount 

16,975 00 

17,100.00 

8,525.00 

8.000 00 



h.\ oice 
# 

':'~ l 201 30313-34 

Pnnted 3/1 4/2013 9:47·07 AM 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110701 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST .... IN· ·· TX· 7· 8·7·11. -.28ko73 
Payee Tax ID,.. 
Lease Date. 04/06/2010 
Oblig Type PAY 
Oblig Due Date. 04/06/2013 Freq 1 Yea 
Book 101 /Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

209,125.00 



I ile No. _A:1"-F.~..~.It~tJ...~...1f;...;5=------

&am.! ~tnt 

Date Filed. a3/rtk2 
Jeri} E Patterson Com missioner 

H) at>e 



·~r:&?dl~M'_ 
CJMARE%ENERGY. CO . r7ao LIN~COLN STREET 
SUITE~1800 

DENVER co 80203-4518 

-. . . . .. -

WELLS FARGO BANK NA 

• 5 • 14709529 

(303) 295-3995 J=lresent for payment within 180 days. 
•. 

·- ~ . t .. •'- .. 
Payee No: Check No 

030618. 0004006145 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO THE 
ORDER 
QF 
'$ 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS - .-:-'-~ ~ 

LOCKBOX ACCOUNT 
PO 8'0~1'2873 
AUSTiN ' TX 78711-2873 . ., 

'1'\.EASE DETACH AT PERFORA110N ABO\/? 

CIMARE 

0 
o O()()O 

0 

0 

0000 
0 

~ oc 
c c 

c ~ 
cc 

cc. 
~ c c 

c 

030618 

Invoice# I Oblig. Date I 

Payee 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

RENTAL PAYIVtl::t't ()6 

5-m ~r . 11 t, rxxr-

@) 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 - -$481 ,300.00 

"f''.EASE DETACH AT f'ERFORA l10N AI!OII? 

·-~ 
Lessor Net Amount 

Check Amount II 481 ,300.00 



Invoice 
# 

OBL201 40318-1 4 

OBL20140318-16 

OBL201 40318-19 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

03/1812014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-11 0712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 0410612010 
Obhg Type· PAY 

Lessor 

ST-TX #M-110712 

Obhg Due Date: 04/0612014 Freq 1 Yea 
Book 1 02/Page 
4841Reglstry 65891 
Culberson/TX 

03/ 1812014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date. 041051201 1 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date 0410512014 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 
Culberson/TX 

03/1812014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013511001, 
STATE OF TEXAS, M-110702 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX - M 11 0702 

Obhg Due Date. 0410612014 Freq 1 Yea 
Book 101 /Page 
298/Registry 000065484 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013512001, 
STATE OF TEXAS, M-11 0703 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110703 

Obhg Due Date 04/06/2014 Freq· 1 Yea 
Book 101/Page 
304/Reglstry 000065485 
Culberson/TX 

Pnnted 3/20/2014 10:55:35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,875.00 

320,000 00 

8,000 .00 

16,000.00 



Invoice 
# 

OBL20140318-21 

OBL20140318-22 

::TL20140318-23 

OBL20140318-24 

OBL20140318-25 

Invoice 
Date 

Remittance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type· PAY 

Lessor 

ST OF TX - M 110704 

Obhg Due Date 04/06/2014 Freq. 1 Yea 
Book 101/Page 
31 0/Registry 000065486 
Culberson/TX 

03/1812014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX M 11 0705 

Obhg Due Date 04/06/2014 Freq· 1 Yea 
Book 101/Page 
316/Registry 000065487 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/0612010 
Obhg Type. PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101 /Page 
322/Registry 000065488 
CulbersoniTX 

03/ 18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS, M-110707 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

lease Date· 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110707 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
328/Reglstry 000065489 

Culberson!TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711 -2873 

lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110708 

Obhg Due Date 04/06/2014 Freq. 1 Yea 
Book 101/Page 
334/Registry 000065490 
CulbersoniTX 

Printed 3/20/2014 10:55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/2012014 

Net 
Amount 

16,000.00 

16.000 00 

16,000.00 

16,000 00 

8,525.00 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount ------------------OBL201 40318-26 

OBL20140318-27 

C'P.L201 40318-28 

OBL20140318-29 

OBL20140318-30 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 

STOFTX-M 110710 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 
Obhg Due Date 04/06/2014 Freq· 1 Yea 
Book 101/Page 
346/Registry 000065492 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

STOFTX - M110713 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL ST OF TX - M 110700 

DELAY RENTAL TX429971013532001 , 
STATEOFTEXAS M-110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101/Page 
286/Reg1stry 000065482 
Culbersonrrx 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110701 

Obhg Due Date 04/06/201 4 Freq 1 Yea 
Book 101/Page 
292/Registry 000065483 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013760001 
ST OF TEXAS- M114907 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type: PAY 

ST OF TX- M 114907 

Obhg Due Date· 04/02/2014 Freq. 1 Yea 
Book 1 005/Page 
453/Reglstry 13-04025 
ReevesfTX 

Pnnted 3/20/2014 10.55 35 AM PAGE 3 OF 4 

16,975.00 

8,525 00 

8,000.00 

8,000.00 

3,200 00 



Invoice 
# 

OBL201 40318-31 

Invoice 
Date ------

Rem1ttance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013759001 
ST OF TEXAS- M114908 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type. PAY 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 03/20/2014 

Net 
Lessor Amount 

ST OF TX • M 114908 3,200 00 

Obhg Due Date 04/06/2014 Freq 1 Yea 

Book 1 005/Page 
447/Registry 13-04024 

Reevesrrx 
481 ,300.00 

Pnnted 3/20/2014 1 0:55 35 AM PAGE 4 OF 4 



• Invoice# Obhg. Date Descnption Lessor Net Amount 
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See Attached 
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INSTRUCTIONS TO DEPOSITORY: You have been desrgnated as depository for delay 
re,£tafS due under oil and gas lease held by this Company on lands hereinabove described. 

''i'iils check represents rental payment rn advance under such lease and we ask that you 
~ i::re_dit:the proceeds thereof to the parties named, and in the amounts indicated. Should any 

Oiffic.uoty of any nature arise with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named rnA SPECIAL ACCOUNT IF NECESSARY, 

· ::nc -;ommunicate rmmediately w1th us explainrng the Circumstances and further instnuclions 
' wrll t e"' given. 

030618 I € Payee Check Date-: 03/20/2014 

. ':: 

The above described check has been rece1ved and 
deposited to the credit of parties named as instructed: 

P EASE DATE, SIGN AND RETURN 

Check Amount ~ ~ 481 ,300.00 I 

Pay 

0004006145 03/20/2014 
Four Hundred Eighty One '!"housand Three Hundred Dollars and ?ero Cents 

481 ,300.00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

I 

NON-N ~GO liAS :..c: 
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·tid*4tr?$ i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 ********$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty FJVe Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11• 0 0 0 • b 2 3 s 2 ~ 11• 

•PLEASE DETACH AT PERFORATION ABOVE-' CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295- 3995 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONTAINS MICROPRINTING 

"Pl.EASE DETACH AT PERFORATION ABOVE-' 

Check Number I 0001623524! 

Invoice# Inv. Date Description Amount Discount I Net Amount 
REQ.21704132015 04/13/2015 

11011)... ~ \~81-S 

ll0113 ~ 8S). '5 

ll \ A. 7"5 'Jf111~S 

I\ o 10 ;,._ 
~ 'ooo o 

l \01'0~ 4l l"OO u 

\ lC> 1 t>'i ~ \lloov 

\\Q105 Jt ll£oD D 

\\010~ 
ia_ \ ~ t:,() -0 

\\0101 ~ l~Doo 

\ I D-Z-00 Q__ ~000 

\lD10 I iso00 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

Vs-
~ 

06 
6_> 

?-1 \ 
\ 

Check Amount ~ I -+ 146,525.00 



Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432.571 . 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N . Congress A venue 
Austin, Texas 78701 -1495 

Via Federal Express 

Re: Amended 2015 Plans of Development 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in the 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 

Land Technician 
Direct: (432) 571-7846 
Email: vbush@cimarex.com 



Cimarex Energy Co. 

600 N. Marienlcld SL 

Suite 600 

lvlidland, TX 7970 I 

I.IAW 432.571 . 7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 

1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delive!}' and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meet ing, specifically, establishing a requirement to drill two (2) wells during 2015. Thank 

you again for taking the time to meet with me. 

Following immediately below this sentence is the original submittal dated January 29, 2015, with the 
single alteration found in bold font within the body of paragraph "2. Armstrong - State Unit": 

Reference is made to those two certain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., (Cimarex) to the General Land Office (GLO) regarding the captioned 
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Puttcrson, Commissioner of the General Lund 

Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very 
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 

adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to date in the Armstrong and Grisham State Units, 2) an inventory of wells currently 
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State Leases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drilling three wells on non-Unit State minera ls this year we are planning for four 

wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognition is made that Cimarex proposed an eight {8} well commitment 
over the two year period of 2014 and 2015, having drilled seven (7} wells through 12/31/14. Six (6) 
of the wells are completed as horizontal producing wells and one (1) we ll, presently Temporarily 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, wh ich will 
be the seventh horizontal producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to completing drilling operations on the Big Timber 57-25 Uni t 1H well, 
Cimarex will be deemed to have fulfilled all drilling obligations for and through the encl of 2015 in 
the Grisham-State Unit. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8} well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two (2) wells in the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State Leases conta ined within the Unit boundaries. 

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposal to the GLO prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my apprecia tion fo r the t ime and attention given to Cimarex and to me. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 
benefits we both enjoy without the cooperation of the General Land Office. 

Please let me know if I may answer any questions or provide additional informat ion. 

/\greed to and accer,ted this \ 'D 
January 1, 2015. 

·., 

clayof ~· , 2015, but effective as of 

·o Legal fY)JWl J 
~Contents~ a Min. Leas~--­
: Executiv~ . ...,A::;...9.....,1---



Januar~ 291 20151 Attachment to Amended 2015 Plans of Develo~ment 
Armstrong- State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Unit Wells Drilled to Date 

Well Name Spud Date Formation Status Lateral 

Armstrong-State Unit: 
1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 1 mile 
2. Lord Murphy 10 Sta te Unit l H 3/23/14 Wolfcamp Producing lmile 
3. Sea Hero State Unit l H 4/5/14 Wolfcamp Producing 1.5 miles 
4. Count Turf 38 State Unit lH 6/3/14 Wo lfcamp Producing 1 mile 
5. Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 2miles 

Grisham-State Unit: 
1. Tempest State 57-35 1H 10/17/13 Wolfcamp Producing lmile 
2. Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor) Omile 
3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 1 mile 
4. Cleveland State 57-23 lH 2/1/14 Wolfcamp Producing l mlle 
5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing lmile 
6. Cleveland State 57-23 2H 2/18/ 14 Wolfcamp Producing lmile 
7. Wood State 57-26 Unit 1H 8/22/14 Wolfcamp Producing 2 miles 
8. Big Timber State 57-25 Unit lH 1/17/15 Wolfcamp Drilling 2 miles 

State Wells {Non-Unit) Drilled or Planned For 2015 

Well Name Spud Date Formation Status Lateral 

1. Whitetail 57-37 Unit lH 12/25/14 Wolfcamp Drilling 2 miles 
2. Saddleback State 57-30 lH 1/ 14/ 15 Wolfcamp Drilling 1 mile 
3. Strawberry State 72-17 l H 1/10/15 Wol fcamp Drilling 1.5 miles 
4. Boulder State 57-32 lH 2/16/15* Wolfcamp Pre-Spud 1 mile 

*estimated spud date 

Armstrong-State Unit Undevelo~ed State of Texas Leasehold (non-minera l classified) 

Section Block Survey Lease Number Acres 

Sec 42 59-T2 T&P RR Co. Survey M-110712 675 

Sec 18 (N2) 60-T2 T&P RR Co. Survey M-110713 341 

Sec 48 61-T2 T&P RR Co. Survey M-111275 685 

Sec 3 (N2) 113 Public School Land Survey M-110702 320 

Sec 4 113 Public Schoo l Land Survey M-110703 640 

Sec 11 113 Publ ic School Land Survey M-110704 640 

Sec 18 113 Public School Land Survey M-110705 640 

Sec 16 114 Public School Land Survey M-110706 640 

Sec 21 114 Public School Land Survey M-110707 640 

Sec 4 (N2) 110 Public School Land Survey M-110700 320 

Sec 5 (N2) 110 Public School Land Survey M-110701 320 

Total 5,861 



/0. 

L..t-11- ! c Date Filed: __ ~'---~-.J _ _ _ 
George P. Bush, Commissioner 

By ~ 



mwt·z»a 
Remittance Statement 

Invoice 
# 

OBL20160412-20 

OE.L20160412-21 

OBL20160412-22 

OBL20160412-23 

Invoice 
Date 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -
M 110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX- M 110713 

Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
358/Registry 000065494 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYAL TY 
TX429971013512001 ST OF TEXAS -
M 110703 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01/2016 Freq· 1 Yea 
Book 101 /Page 
304/Registry 000065485 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110704 

Oblig Due Date: 05/01 /2016 Freq: 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013514001 ST OF TEXAS -
M 110705 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110705 

Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
316/Registry 000065487 

Culberson/TX 

Printed 4/12/2016 5:27:35 PM PAGE 1 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

1,705.00 

3,200.00 

3,200.00 

3.200 00 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor : COMMISSIONER OF THE G 
VendorCode : 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

OBL20160412-24 04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 3,200.00 

C'BL20160412-25 

OBL20160412-26 

OBL20160412-27 

MINIMUM ROYALTY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 04/06/2010 
Oblig Type· MIN 
Oblig Due Date: 05/01/20H,r IFreq· 1 Yea 
Book 101/Page r 
322/Registry 000065488 
Culberson/TX 

04/ 12/2016 COMMISSIONER OF THE GENERAL 
MIN IMUM ROYALTY 
TX429971013516001 ST OF TEXAS -
M 110707 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110707 

Oblig Due Date: 05/01 /2016 Freq: 1 Yea 
Book 101/Page 
328/Registry 000065489 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013532001 ST OF TEXAS -
M 110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date· 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110700 

Oblig Due Date: 05/01 /2016' 'Freq:'1 Yea 
Book 101 /Page 
286/Registry 000065482 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYAL TY 
TX429971013533001 ST OF TEXAS -
M 110701 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/2010 
Oblig Type MIN 

ST OF TX - M 110701 

Oblig Due Date: 05/01/2016 Freq. 1 Yea 
Book 101 /Page 
292/Registry 000065483 

Culberson/TX 

' ,, 
Printed 4/12/2016 5:27.35 PM PAGE 2 OF 2 

3,200.00 

1,600.00 

1,600.00 

20,905.00 
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1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 Check Number I 0004007006! 

Obllg. Date Description Lessor Net Amount 



I e • • I .. ~ Description 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove .described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named. and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us explaining the circumstances and further instructions 
will \:)e given. 

030618 ~~~~-] ~ Payee----· - Check Date: 04/12/2016 

Pay 
Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 787 11 -2873 

;,1 .. • ( 

- . 

I 
I I 
l I 
l I J __ -- -·--· -~ 

0004007006 04/12/2016 20,905.00 
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Cimarex Energy Co. 

600 N Manenteld St 

Suite 600 

Midland, TX 79701 

MAlrJ 432 571 7800 

September 12, 2016 

State of Texas - General Land Office 
1700 N. Congress Ave. 
Austin , Texas 78701-1495 
Attn: Mr. Daryl Morgan 

Re: Cimarex Energy Co. 
Baden Baden 7 State Unit 
GLO Unit No. 10002 
Culberson County 

Dear Mr. Morgan, 

Enclosed for your execution is the fo llowing document: 

1. Pooling Agreement Cimarex Energy Co. , Baden Baden 7 State Unit, GLO Unit No. 
10002, Culberson County, Texas. 

We ask that you please sign, notarize and return one (1) fully executed copy to my 
attention in the self-addressed stamped envelope enclosed for your convenience. Upon receipt 
from the county, a recorded copy of this document will be sent for your records. 

If there is anything further that you should require in regard to this matter, please do not 
hesitate to contact Todd Meador or myself. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Department 
432.571. 7846 (d irect) 
vbush@cimarex.com 

• • • • • •• • •• 

••• • • • •• • 
• 

• •... • . • .. 
• • • • • • • • . • • •• ••• • • • • 
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File No . 

Date Fi k <l . 
Gc~v~r:~:c~l~'~l;h~ h~{;CT:_~"j_~~ ~ ~~~~~ 

I'• mn iv,,(•·1cr 

By---- - - ~ ~ ----------



eptember 16, 2016 

Ms. Viviana M. Bush 
Cimarex Energy Co. 

TEXA GENERAL LAN D OFFICE 
G EORGE P. 13U H , COMM I SIONER 

600 . Marienfeld t. , uite 600 
M idland, Texas 79701 

Re: Pooling Agreement 
Baden Baden 7 tate U nit 
GLO Unit o. 10002 
Cul berson County, Texas 

Dear Ms. Bush: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commiss ioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement fo r our fi les . Please refer to the 
referenced GLO U nit o. when filing Royalty Reports with the GLO. 

Thank you fo r yom· assistance with this matter, if you have any questions or need 
anything further, please fee l free to call. 

Enclosure 

1700 North Congress A venue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-500 I glo.lexas.gov 
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Date Fi led. • · , ,., 

By 

George P. Bush, C~ i!,~ioncr 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169172 

Unit umber 10002 

Operator ame Ci111arex E11ergy Co. Eff ective Date 

U11itized For 

nit Term 

07/19/2016 

Oil And Gas C11sto111er JD C000044010 

Baden Baden 7 Srnte Unit Unit ame 

Co1111ty I 

Cou11ty 2 

Co1111ty 3 

Culberson RRC District 1 08 

R RC District 2 

Old Unit N umber Inactive Status Date 

County 4 

Unit type Perma11e111 

R RC District 3 

R RC District 4 

State et Revenue Interest Oil 0.20826092 

State Part in Unit l .00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

S wface 

IJ 195 MD 

l ease umber Tract Lease Acres 

MF11 1240 

MF11 0705 

A Pl I umber 

Remarks: 

No in U11it 

1 

2 

320.835000 

640.000000 

Well 

Format in 11 Base of Wolfcamp 

Participation Basis Swface Acreage 

If Exc/11io11s Apply: See Remarks 

Total Unit 
Acres 

Tract 
Participation 0 / G 

960.835000 0.33391269 OIG 

960.835000 0.66608731 OIG 

Lease Royalty 

0.12500000 

0.25000000 

RI of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.04173909 No 

0.16652183 No 

Prepared By : Prepared Date: D:1 \ \9 \ 20\la 
GLO Base Updated By : GLO Base Date: 

RAM Approval By: RA M Approval Date: 

GJS By : GIS Date: 

Well inventory By : WI Date: 

6/28/2016 4:48:26 PM 10002 1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

07/19/2016 

07/19/2016 

Cimarex Energy Co. 

CIMAREX ENERGY CO. , 

Baden Baden 7 State Unit 

FORD, WEST (WOLFCAMP) 

UPA169172 

Unit Number : 10002 

County : Culberson 

Lease 
~ 

RAL 

U Fee 

Lease 
Number 

MF111 240 

MF1 10705 

Private Acres : 

State Acres: 

Total Unit Acres : 

Unit Type: 

Permanent 

6/28/2016 4:48:53 PM 

Lease 
Royalty 

0.12500000 

0.25000000 

Expiration 
Date 

07/1 2/201 3 

04/06/2015 

0.000000 

960.835000 

960.835000 

Unitized for: 

Oil And 
Gas 

Lease 
Ie.rrn 

Lease Acres Royal ty 
In Unit Partic ipation 

3 years 

5 years 

4,519.090000 320.835000 0.04173909 

640.000000 640.000000 0.16652183 

Participation Basis: 

Suriace Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Ru les : 

Yes 

UPA1 69172 

Surface 
Acreage 

100.00% 

20.83% 

Spacing Acres : 

1,520 acres for a 8,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169172 

REMARKS: 

Cimarex Energy Co. is requesting permanent oil and gas pooling from the Surface to 11,195 
MD as seen on the Dark Star 21 Unit # 1 H well log (API 42-109-32352) in order to test the 
Wolfcamp formation. 

The applicant plans to spud the fi rst uni t wel l on November 1, 2016. 

Wi th Board approval of the unit, the State's unit roya lty participation wi ll be 20.83%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to dri ll a total of four unit wells. The three additional unit wel ls will be 
spud by or before one year after the expiration of the Armstrong Orderly Development 
Agreement or the unit will decrease in size to +/- 240 acres per unit wel l. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

7 16/"?0lb 
I I 

Diane Morris - Office of the Governor Date 

6/28/2016 4 :52:4 7 PM UPA169172 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

BADEN BJ\DEN 7 STATE UNIT 
GLO UNIT NO. 10002 

CULBERSON COUNTY, TEXAS 

THIS AGREEMENT is enLered into by and between Lhe Commissioner of the General Land Of(ice, on behalf of the State 
of Te xas, as "Lessor• and Cimarex Energy Co. herein referred to as "Lessee•, and such other interested parties as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties•, in 
consideration of Lhe mutual agreements hereinafter seL forth and other valuable considerations, Lhe receipt and 
sufficiency of which are hereby acknowledged, and for Lhe purposes and upon Lhe Lerma and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations. 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its int erpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas interests, which are included within the pooled unit, are listed on Lhe attached Exhibit "A", to 
which interests and the records thereof reference is here made for all pertinent purposes. The pooled unit shall 
consist of all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled 
unit is attached hereto as Exhibit •c•. The unit description is subject to the provisions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and unitized ( "pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and producL1on of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface of the earth to the stratigraphic equivalent of the base of the Wolfcamp Formation, which is seen at a 
depth of 11,195 feet on the Halliburton Spectral Density Dual Spaced Neutron log dated December 12, 2010, of the 
Dark Star 21 Unit ~lH Well, API No. 42-109-32352 ("unitized interval•). 

POOLING ANO EFFECT: 4 . 

The parties hereto commit all of their inLerests which are within the uniL, including but not limited LO the 
interests described a bove, inLo said unit and uniLize and pool hereunder Lhe separate LracLs described on the 
attached Exhibit "8". for and during Lhe term hereof, so that such pooling or uniLizaLion shall have the following 
effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral. rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though Lhe same were on each separaLe 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under Lhe terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within che boundaries of the unitized area, such operations shall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area through any directional or 
horizonLal well surfaced on adjacent or adjoining land or drilling or reworking o( any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the unitized area for all purposes under Lhis Agreement. Nothing in Lhis 
Agreement is intended or shall be construed as granting LO Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacent or adjoining land in 
addition to any such leasehold interests, easements, or other righLs which Lhe lessee, 
operacor or other interest owner in the unitized area may have lawfully acquired from che 
state or others. 

(c) Production of the pooled mineral (rom the unit allocated to each separate tract, 
respectively, as hereinafter provided, sha ll be deemed to have been produced from each 
such separaLe tract in Lhe unit, regardless of the actual location of the well or wells 
chereon, (or all purposes under the terms of che respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit. including royalties and 
other payments. shall be decermined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
LO such cract only, in lieu of che actual production o( the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according co 
the number o( acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included wiLhin Lhe 
boundaries o( the pooled unit covered by this Agreement. 



(e) A shu:-in oil or gas well located upon any land or lease includ'!d within sald unit shall 
be considered as a shut-in oil r ga well located upon oach !dnd or leas" included 
wi ~hin said unit ; prodded, ho·.-ever , t hu • shu• -in oil or g~s well royal :y shii! ! be paid 
to ·he Sate on each State lease wh, , or partially wiLhin the unic, ace rdi~q to ·he 
terms ot such lease as though suet hut-in oil or gas well were loca:ed on Sold •euse , 1· 
being agreed that shut-in royalties prov!d~d in eacn St,to lease shall not be hured with 
other royalty owners . 

( t) Notwithstanding any Other prov1s1on hereat , it is e:·:pressl y ,,qreed that each Stutn lease 
may be m,lintained in torce as to are"s lying outsid<- the uniticed area des ·ribed in 
E:-:hibi• "B" ,nly ,,s provided in e ,ch such leas.-. t•r .;th< r agrer>m,,nt without reaud to uni· 
aper •i ,ns r unit production . Neither produc:ion o~ the pooled :ninernl , n , uni· 
operation~ wi' h rec.-pp.--r- ~here·o, nor the payment of shut-in ro~'al::.ies :rm a u:-uL well, 
shall servo to he'd a~y S·ate lease in torce as, any ,~e, ou•side the uti' !zed area 
described in E;;hit t " B" regardless 01 whether ·he pr du· on er operations or •he unit 
are actually lOC<tted n the State le ,so or no• . "Ar< a " a used in this paragt ,ph shall 
be based upon surtace acres to the nnd that , e~:cept as m,y )thondse be provid"d in each 
St<1Le Lease or other agreement , the tr"CJ inside the surl ,ce boundaries 01 Lh8 pooled 
unit , it held , will be held as to dl I depths «nd horizc.ns . 

(o) If the R"1lro<1d Commission ol Te,:as (or any o~hcr Texas regulatory body h ,vino 
)ur.sdlct on1 shm!l .dopt special field rules providing fer I .rd/or g,s pr ra•ic~ 
uni ts of !ess than the number 01 , -res included in • tie pocleo u- • , • t1en Lessee 1qrecs to 
either (!) drll. LO the der.slcy permitted by the Rd1rod r rra-nissi n, ( mal.e 
application co the School Land Board ol thP Stace ot T€'>:"s to rPf rrr •he un.t to ccmply 
wilt. Rallroad Commiss.on unit rules , or (3) make applic,1tion to the School LimJ Bo,rd ot 
the State of Tex,s tor such remedy as m"y be ,greeable to the Board . 

(11) This AgreemenL shal not relieve Lessee from the duty ot protecting the St .. te Jc.ses 
described in E:-:hib: L " /l." and :.he State lands within the t, undar ies of tnc pooled unit 
described in Exhit' " B" tr ,m dra.n,ge trcm any we!l situ••cd c pr.vately owned ldnd, 
lying outside Lhi Jr, ti-ed "rea dPSCribed in E:,:r.ibit ot:t, st:bjec· su-h 
obligation, Lessee IIldY produce • he .. llcwable :or the en· ire "' t as :i:,:ed by tho R ulroad 
Commission 01 Te;,;as or other lawt·Jl <1uthoricy , tram any •nE: ut more wells c np.eted 
thereon . 

(i) There shall be no obligation to drill inLern;:,l olfsets to .. ny other well on sep<1rate 
tracts within Lhe pooled uni , nor to develop the lands within the boundaries thereof 
separately, as LO the poo.ed miner,! . 

j) Should this Agreement ter~ina:.e 1or bny cause, :he !eases ano c~her contra ·s ar!ect~ng 
the lands within •he unit , it not •hen otherwise moin·ained in torce and• tlect, shall 
remain and moy te maintained in torce and effect under their respective terms and 
conditions in the s~me manner as thouoh there had been production or operut1ons ~nder 
s"id lease or contre<cL and the s ,me hc1d ceased on the d,te ot the termination 01 this 
Agr<>ement . 

ALLOCATION OF PRODUCTION : 5 . 

For the purpose of corrputing the hare of produc• i r of • he pooled mineral LC' wt> ct· e-,:h in· P!eS' owner shall oo 
en:1:led :rom tho pooled unit, there st.1111 be alloc.,·ed to each tract ccmmittea to said uni• tha· rro tdta portion 
of the pooled mineral produced trom the pooled unit which the number of sur!ace a-res cove,~d b, en·h such tract 
and included in the unit beors to the total number ol surDce acres in ·ludeo in said un: t , md the share of 
production to which each interes:t owner 1s ent.itled sh .. 11 be computea on thr• h,s!s 01 such ,wn<'r· ' s intPrest in thr> 
production so .. 11oc~ted to each trdcl . 

TAKING ROYALTY lN KIND : f, . 

Notwithstandino anything contained herein to the C" r, t~ry, the State may, ,• iu; cption , upon r, t le- s ~han sixty 
(60) days notice •o Lessee , require tha· payment ot rjll or any royalties ac ruing ·o the s•ate unoer this pooling 
or unitiz,,tion ctgreement be m,do in k,nd , •.-,ithout dr>duction tor tho co_• ot prOducing, g,thering, storing, 
separating, trec1ting , dehydr<ttinJ , compressing , processing, transporting ctnd otherwise making tho oil , gas and 
other products produced hereunder ready for s,tle or us<? . 

EE"FECTIVE DATE : ·1 . 

Upon execution by the Commission• I 01 the General La rid 01 flee cf the State ot Te:,:as this AoreemenL shall become 
effecLive as ot July lq , ?Qlf . 

~ : e. 

This Agreen,ent shc1ll remain in et ll'Ct so long aS the pooled miner;,l ls being r rod·1ced tro:n said unit, or so long oS 

<1ll leases !n~luded in the pooled unit dre maint ,incd in torce by payment 0f delay rent,,Js or shut-in oil or gds 
well royalties , by drilling or rewo,k , or by other moans , in accord,,nce with •he terms ot is11d 11'.'.a~e:s . NoLhing 
herein shall ,mend or modify Section S2 . 031 of thf' N,Lurdl Resources C· de , ,1 any ol the provision. thereat , which 
are contained in any State le,se covered by this Aq,,,emenL. 

NotwiLhst,mding anything cont;;ined herein LO the contrary, this Aqreemcnt is subject to the term ,,11d conditions of 
the au:a•hed Addendum "A" . 

2 
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STATE LAND : 10 . 

Insofar .,s the royalty interest ot the- Stdt<" ot Tex"s in ;ind rnder ,ny ,:;t.,te tra ·t commi:.Led to the unit ls 
concerned , · his Agreement is enti:?red in·o, rrad•' "nd e:,ecuted by · hr> •mderslgned Ccmmissloner 1 • hP G{,neral L.;,cid 
O:tice by virtue o t the au~ho, ity ,.nd pursuar.t to the pro·:isions Ol 3ubCbdfl' er E, Chapte1 5- , Ol the Na:ural 
Resources Code , authorizing the s,me, .,fter the prereqJlsites , findings ,nd approval hereat , as rrovided 1n s"id 
Code having been duly considered , made and ob•<Jined . 

DI SSOLUTIO:, : 11. 

The unit covered by this Agreement ~~; be dissolved by Lessee , his heir~ . uccr>ssors or ,s 10~. , ~Yan lns•rumen• 
filed tor record in Culberson Cour•y , T<"xas , and a certitied copy ~ere f ~ilea In the Genc-ral Land 0::1cc at any 
time after the cessa• ion ot produ·•. n ,n said unit or the comple:ion of a dry hole therec,n prior , production or 
upon such other date os may be appr ,ved b; the School Lcind Board and mutu"lly agreed • by • he u,.dersigned par ies , 
their successors or assigns . 

RAT! E'ICATION/WAIVER : 12 . 

Nothing in this Agreement , nor the approv"l 01 this Agreement by the School Lana Board, nor the exec~tion at ·his 
Agreement by the Ccmmi"sioner shcill : (1) operate as a raliticdtion or reviver ct <1ny Sta~e lcise Lh~t has e:,:pired , 
te rminated , or hds been released in whole or in part or terminated und••r til.a terms 01 suc-t, St,•€' lcc1Sf' or the ldws 
applicable thereto ; (2) constitute d wa.v,•r or rel<Mse 01 any cldim tor money, o,l , g,s or other hydrocd1bons , or 
othet ·hing d,ie to the Stat" by reason ot th" existr'nce or t,tilurc ct such le ,se ; (3) canst itute a w"iver or 
release of .. ny claim by the St,.Le ti-at such lease is void o:: vold,,blc tor any reason , inc.uding , without 
limitation , violations c t the la;.s ot the State with respect to ~uch le,,se 01 f ,ilure "t cor:s1derdL10n ; (4) 
constitute a confirmbtion or recogn~tion of jny boun<Jc1 ry or JC!U<lge ,t 1ny · r 1 tor P*rcol oi 1~nd in whirh the 
State has or ~laims an interest ; or (5) constitute a ratilication c1 , ,r i waiv.ar or relertse ct any c1~·rn by the 
State wi~h respect to any violation 01 " st ,Lute , r<'gul 1tion , or ,ny ot the common l,ws c,1 this St ,te , r ,ny 
breach a t any contract , duty , or other oblig,,tion owed l o the ::Lc,tr> . 

COUNTER PARTS ; 13 . 

This Agreement m;;y be e:<ecuted in counterparts ,ind it so c:«>cur<'d shall be val, J , I inding ,nu h ,ve the ,s,1mc •?tfect 
as if all the parties hereto actually joined in dnd e:-:ecuted one ond the Sdme document . Fer rec, tding purposes "nd 
in the i:?vent counterparts o l this Agreement are executed, the 1";,:ccutcd p 1g1>S , 1-,gclher with the p,ge" nocess"ry 
to show "cknowledgments , may be combined with the other pdges ct this Agreement so as ~o term what shall be deem.ad 
and treated as a single original instrument shc,wing execution by al! P"rtii,s hereto . 

SUBJECT TO EXPLORATIO~MENT : 14 . 

This Pnnling Agreemenc is sub'r·t • n that certain Unit AgrcemPnt 1cr the Development dnd Operatic~ 01 the Armstrong 
- State Unlt dcJted etfective ""nucJry 1 , 20!4 , by <.1nd between the SL ,te ot Texds , Cimarex Energ1• C . , Pri~c Energy 
Res urces , .re- . and Chevron USA, Inc . , recorded at Volume 112 , Page 705 o: ·he 011 and Gds Re~ords cf Culberson 
Coun· y , Te:,:as . 

IN WITNESS WHEREOf, • he p<.1rtics hereto h,ve executed ·his Agreement upon tlie ,e pe, ,ve dncs in,1-,,,,<i bel ·•· · 

Da:.e E:-:ecuted 

Date E;:ecu t ed 

LegrJ! 
Content 
Geology 
E:<e ·ut i ve 

3 

~'TATE '"' '!.J' • 

.,CR. 0/L 
r-, rg, r . Bu !1 , .,'1""'m: !. ne1 
G n~rrl cind )if c~ 

CIMAREX r.tlERGY CO . (Opel 1L o1) 

"' ///\.f' / 
R• ~ ~ unf:.T~.n r .. ct 

... 
• • • .. . ··~ • • ,; .. . > 
•• . • • • • . ~ .. ••• . ; 



o,,, e E:-:ec~~cd -- --- ---

I , Stcphdnie Crcnsha·~ , Se ·re ry Of tho Schoo. L,rn<.J 
meeting ot th" School Li,no Bo.,, J o :ly held on ,July ', , 
by suid UodnJ und"r th" pr visions of Subch I • r , rt 
:or~h in • he :~inu~es of ~h B ard oi which I 

IN TEST IN >NY W!!EREO , w. tness my rand thls • hE' 

STATE 

~~~ul. COli:,r 

Board 
Jo , 

PRIZE £:JERGY R .,,.. .. rr: , WC . 

"' 01t.t? / 
r~ 1~~na'::1~n-Fdct 

nF '"'fl .... t'..I' ,n 

1e , r • J 
iC"Xa , tcrer y ·nr·i:y that a· " 

f r< s nt ed · an i a!f r ved 
J ? , , l. of ···hi ·: i s t 

,cl:nowled red ho tore m" < n~{ll:R,!J-h{ 1 'fi-This instrument wa~ 

Olb , ty Roier Alexander , 
as attornny-in-:ac o: Cima,ex Energy Co . a 

rp rat!o:1 . 

STATF. OF TEY~ 

cow,rr o, mor.,;:m 

This instrument ,ns Rcl:nowledy d tetore me n ~{}ti,Yl.hV /~ >1 1, l>y ROH'J lllP:-:ir,cJnr , 

as attorne;·-in-f JCt. of Priz F.ricn1;· Reso u ~e. , n . , 
.. p rc,lion , .., U "'-1

1 f of c1i1 c rr· rjt' ... on . 

VIVIANA M BUSH 

VLlh artL "tJ. fw!J -
\ • ,:11 ... j .. .. e .. cl. f T xas 

4 
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Addendum "A" 

To that certain Pooling Agreement for the Baden Baden 7 State Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that th is 

Addendum shall prevai l. 

The pooled unit shall consist of all of t he lands herein described in the attached Exhibit " B" and depicted 

in the attached Exhibit "C". Lessee agrees to drill a minimum of four (4) horizontal wel ls within the unit, 

provided however that, shou ld Lessee fai l to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit shal l remain in full force and effect as to any and all wells dri lled upon the 

unit acreage, but sha ll shrink dow n to allow for a maximum size of approximately 240 acres per well 

dri lled in the unit, as close as is reasonably practicab le to the shape of a rectangle surrounding the wells. 

In the event that Lessee choses to drill wells ahead of the Drill ing Obligation Timeframe detailed below, 

then Lessee shall not be penalized fo r doing so and shall stil l conserve the benefit of the Drill ing 

Obl igation Timeframe described below. 

Drilling Obligation Timefram e: 

Lessee shall have commenced actual Drilling Operations in the fo llowing manner: 

Firs t wel l 

Second, Third and Fourth well 

spud on or befo re Decem ber 1, 2016; 

spud on or before one year afte r the termination of the 

Armstrong - Sta te Uni t dated effective January 1, 2014, 

by and between the State of Texas and Cimarex Energy 

Co., as Operator, and Prize Energy Resources, Inc., et.a l. 

as Non-Operator . 

Once actual drilling operations have been commenced on a particular well, Lessee sha ll continue dril ling 

and comp letion operations thereafter on such we ll with due diligence, as a reasonable prudent operator 

would under the same or simi lar circumstances. 

In the event Lessee commences actual drilling operations on all fo ur (4) wel ls committed to be drilled 

hereunder and such we lls are thereafter completed as wel ls being capa ble of producing oil or gas in 

paying quanti ties, the parties hereby agree that t he pooled unit shall remain in the original, una ltered 

size and shape as described in Exhibi t "B" and dep icted in Exhibit "C", in accordance with paragraph nine 

(9 ) of this Agreement. 

End of Addendum "A" 

• ••• • ••• • • • • • • • • • • • • • • •• •• • • • • • • • • •• • •• • • •• • ••• • • 
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EXHrBIT "A" 

Attached to and made a part o f that certain Declaration o f Poo led U nit for the Baden Baden 7 ta le Unit 
(a 960.835-acre o i l and gas un i t) - C imarex Energy Co., Operator 

I. 

I. Dated: 
Lessor: 
Original Lessee: 
R.ecorded: 
Land Description : 
Royalty: 

2. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Descript ion: 
Royalty: 

.., 

.) . Dated: 
Les or: 
Original Lessee: 
Recorded: 
Land Description: 
Royalty: 

4. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Royally : 

5. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Roya lty: 

O ECLA R,\T IO;\' INCLUDE, llLIT ARE 'OT L l l\llT ED TO: 

July 12, 20 10 
Dela M inera ls, Inc. 
Craig L. Blair 
Vol 102, Page 104 of the Oi l and Gas Records of Culberson County, TX 
S/2 of ection 7, Block I 13, PSL urvey. Culberson County, Texa 
1/4 

July 12, 2010 
John Thompson Crim, Ill 
Craig L. Blair 
Vol 102, Page 147 of the Oil and Gas Records of Culberson County, TX 
S/2 of ection 7. Block 113, PSL Survey, Culberson County. Texas 
1/4 

Ju ly 12, 20 10 
M aggie Love Crim Hudson 
Craig L. B lair 
Vol I 02, Page 2 11 of the Oil and Gas Records of Culberson County, TX 
S/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas 
1/4 

July 12. 20 10 
Wi ll iam Robert Crim 
Craig L. Blair 
Vol I 02, Page 179 of t he Oil and Gas Records of Culberson County, TX 
S/2 of ection 7, Block 113, PSL urvey, Culber on County, Texas 
1/4 

Apr il 6, 20 I 0 
State of Texas - Lease No. M- 1 I 0705 
T. Verne Dwyer 
V ol IO I , Page 3 16 of the Oil and Gas Records of Cu lberson County, TX 
All of ection 18, Block 11 3, PSL Survey, Cu lberson County, Texas 
1/4 

• ••• • 
Declarat ion of Pooled Un it - Baden Bade n 7 S tate Unit 

Ex hi bit " A" 

• • • • •• • 
• • • • • • •• • 
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EXHIBIT "B" 

Attached to and made a pa11 of that certain Declaration of Pooled Uni t for the Baden Baden 7 State Unit 
(a 960.835 acre o il and ga uni t) - Cimarex Energy Co., Operator 

Tract I: 

Tract 2: 

Description of Lands 

/2 of ection 7, Block 113, PSL Survey. Cul ber on County, Texa . containing 320.835 
acres, more or les . 

Al l of ection 18, Block I 13, PSL urvey. Culber on County, Texa , contain ing 640.0 
acre , more or Jes . 

Depth Limitation 

The Unit Area shall be limited in depth from the urface to the base of the Wolfca mp Formati on. The 
ba e of the Wolf camp format ion is de fi ned a the stratigraphic eq uiva lent of 11, 195 feet, a seen in 
Cimarex Energy Co.'s Dark Star 2 1 Un it # IH Well, located in ection 2 1, Block 59 - TI , T&P RR 
Co. Survey, Culberson County, Texas; AP I #42- 109-32352: Hall ibu1ton Spectral Den ity Dual Spaced 

eutron Log dated 12 December 20 I 0. 

• ••• - , .. Page I of I • • • • • • • • • • • Declarat ion of Pooled Unit - Baden Baden 7 State Unit • • • • • •• • • • • • • • Exhibit "13" • .. • •• • • •• • ••• • 
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EXHIBIT "C" 

Attached to and made a pa rt of that certain Declaration of Poo led Unit for the Baden Baden 7 State Unit 
(a 960.835 acre oil and gas unit) - Cimarex Energy Co. Operator 

Baden Baden 7 State Unit 
5/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas, and 

Al l of Section 18, Block 113, PSL Su rvey, Cu lberson Coun ty, Texas. 

Tract 1: S/2 of Section 7, Blk 113, PSL 

Survey, Culberson County, Texas. 

7 

18 

Tract 2: All of Section 18, Blk 113, PSL Survey, 

Culberson County, Texas 

• .. .... . ..... . • , • Declarati on of Pooled Unit - Baden 13adcn 7 iatc nit ~ • • . . . , • Exhibit ··C .. .. • , ~. •• • . .. • 

. . . .. . • • Page I or I . . 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

October 18, 2016 

Via U.S. Mail 

State of Texas - General Land Office 
1700 N. Congress Ave. 
Austin , Texas 78701-1495 
Attn: Mr. Daryl Morgan 

Re: Cimarex Energy Co. 
Declaration of Pooled Unit 

• • •• • • • • • • • • • • • • •••• 

Culberson County, Texas ('11- l IO fC f 
Dear Mr. Morgan, 

• • . . . 
• • • • •••• • • ••• • 

• • • • • • • •• • • • • • • • ••• 

Enclosed for your records is copy of the following recorded Declaration of Pooled Unit: 

1. Baden Baden 7 State Unit - GLO Unit No. 10002 

If there is anything further that you should require in regard to this matter, please do not 
hesitate to contact me at the number below. 

Regards, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Department 
432.571 .7846 (direct) 
vbush@cimarex.com 



rik 1 o. ___ __tj - ._.._I / ~O ],___b~f ____ ® 

Date Filed. ( 0 --:-:-:---+__:_µ:::..__ __ _ 
(,cot gl' I' Bu~h. Jw1mb~io11c r 

By~~~~~~__:_V~L.-___=---~~~-

••• • • • .. .. 
• •••••• • • 

•••• .... 
• •• :.· .· 
•••• • • •••• 

• •••••• • • 
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POOLING AGREEMENT 
CIM.>JU:X &NERGY CO. 

• • • • • • 

BAD&N BADEN 7 STATE UNIT 
GLO UNI T NO. 10002 

CULBERSON COUNTY, TEXAS 

• 
• • • • • • •• • 

: Dodi (19000002564 
• • • • •• • • • • • ••• 

•• • • • • • 

TII IS IIGREEMENT is entei:-ed into by o.nd botween tho Com:nioeioner of tho Gencro.l Lo.nd O(ficc, on bcho.lf of the sto.te 
of Texas. as "Lessor• 4nd Cir.-.arex Energy Co. herein referred to 8:J •Leooee • , and ouch other intcn:stod pan:ieo as 
~Y jo in in t he execution hereof, the unde rsigned parties herein collectively referred to as the •parties•, in 
consideration o! the mutual agreements hereinafter oct forth o.nd other valuable conoidero.tiono. tho rece ipt o.nd 
oufficioncy of which 111co horoby o.cknowlcdgod , o.nd fo,:- tho pU)1lOOOS ond upon tho termo o.nd conditions wh ich fol low, 

Pim POSES: 1. 

T~is Pooling Agreement ( •11greemcnt •) ia made for the purpoaes of conservntion nnd ut 11 i za tion of the pooled 
m~neral. to prevent waste, to facilitate orderly development and to preserve corre lative rights . To such end , it 
is the purpooo o! this Agroomont to effect oquitablo participation within the unit fo:-=~d hereby. This Agreement 
is intended to bo porformod pursuant to and in co:opliance wi th all opplico.blc statutes, decisions, rcgulo.tiono , 
rules , orders o.nd di.rcctivco of any govcrnmcntol ogency hoving jurisdiction over tho production and conservation of 
the pooled o ineral ond in ito interpretation and applicat ion ohall, in all thi ngo, be subject thereto. 

~IT DESCRIPTION: 2. 

T'ne o il and gas interests, which 4rc included with in the pealed unit, are lioted on t he attached Exhibit "h". to 
"!l!c!l : ntc,-cntn and the rcco:do thereof rc(erence i,; hero made for all portinc.,t purpooco. The pooled unit shall 
consiut of all of the lando described in Exhibit •a• att~chcd •,c reto nnd r.-.adc a i:o.rt hcrco!. A plot of the pooled 
unit io atto.chcd hereto ao Exhibit •c• . The un i t descript i on io subject to the provioiono of llddcndu:n "A" . 

)G!\ERAL POOLED: 3. 

Tho mineral pooled ond uni t ized (•pooled mineral" ) hereby shall bo oi l and goo including all hydrocarbono that ~AY 
be produced fro,:: an oil well or a gao well as ouch wello arc recognized and des i gnated by the ltailroad Co:::ission 
of Texoo or other state regulatory agency h4ving juriodiction o! the dril l i ng o.nd produc tion of oil and gos wello . 
The pooled mineral ohall extend to those dcptho underly i ng tho surfllco boundarico of the pooled uni t Crom tho 
Gurfoco of the earth to tho stratigraphic equivalent o f cha bo.so of the Wolfcamp formation, whic h is seen ot a 
depth o! ll, 195 feC!t on the Halliburton SpC!ctral Dens ity Dual Spaced neutron log dated Dcce::-.l;;er 12, 2010. of the 
Dari< Star 21 Unit ~lll Well , /\PI No. ~2-109·32352 l"un i ti::ced i nterva l • ). 

4. 

The parties herc::o commit all o! their lntercoto which arc within t: he unit, i nclud ing bu: not lioi tcd to the 
interooto deocdbcd obove, into ollicl unl t and unit ize ond pool hereunder the sepurato tro.cto doocribod on the 
attached Exhibit •n•, for and during the term hereof, oo that ouch pooling or unitization oho.l l hove the fol lowing 
c!!eet : 

(al Tho unit, to tho oxtont 11s o.bovo de ocribcd, ohall ba operated o.o an entirety for t ho 
exploration, development and production o! tho pooled mineral. r11ther than as separate 
t.r'1Ct.!i . 

(bl All drilling oporationo, reworking or other oporationo with respect to the pooled miner.:,! 
on land with in the unit ohall be conoidorod ao though tho same were on each ocparntc 
tr11ct in the unit , r cgo. rdleeo o[ t:ho actual location of the wel l or wells t:hereon. !or 
all purpoaco under the toms o[ the rcopoctiva lcaoco or othor contracts t horoon o.nd thio 
Agreement. In tho event the unitized nroa covered by thio llgrccmcnt io mainto.ined in 
force by drilling or roworKing operations conducted on a directional or hori :ont11l well 
dril l ed under the unitized area from a surface location on adjacent or adjoi ning lando 
not included within the boundaries of the unitized aren. s uch operat ions ohall bo 
conaidered to hove been commenced on the uniti zed area when drilling io corr:nenccd on the 
adjacent or ad j oining land !or the purpose o! direct ionally drilling undor tho unitized 
area and product ion of oil or gas !rom the uniti:od areo through any directional or 
horizontnl well ourfaccd on adjacent or adjoining lond or drilling or rework i ng o{ any 
such we l l ohall bo com1idered production or drilling or reworking operations, o.e t he cnoc 
:::o.y be. on ;he uniti zed a rc•.i for all purposeo under chis /\greeca:nt. Nothing ,n this 
Agrcer..ent lo l.ntonded or ahall be conotrued ao gr-.snting to Loaooc 1111y lei..ochold interest , 
eooomonto, or other righta in or with roopoct t o a ny ouch adjacent or adjoining land in 
addition to any ouch lcooehold intc reoto, eo.oerr.enta, or other right s which tho lessee, 
opC!rator or other i nterest cwncr in tho unitized area r,4y hove low!ul l y acqu i red frc::1 the 
state or- othe:,:-s. 

(c) Product:ion of the pooled mi neral !ro::1 the unit allocated to ouch separate trllct. 
reapectivc ly , as hereinafter provided, shall be dee::,ec to havo been produced frc:: each 
ouch eepo.ratc era.ct in the unit , regardless of the actua l location of the woll or wello 
thereon, {or all purpoaeo under the tume of the ruopcctivc leo.aoo or other cont racto 
thereon and t:hio Agrec~cnt. 

(cl All righto to the produc t.ion o[ tho pooled r..inoral !ro::, the unit.. including royalties and 
othor p;,yments. ohal l be dcturminod and govorno<l by t.hc loooc or othor contract 
pertaining to co.ch separate troct. rcopectlvcly, baood upon the p roduc t i on so o.lloc11tcd 
:o such tro.ct only, in l i eu o t t he actua l product ion o! t ho pooled oincral t here! ro::,. 
Provided thllt, pny:::cnto that arc m;,do on a pC!r acre bosio nhal l be reduced accord ing to 
the number of acreo pooled and Included herein, so thnt payments made on II por acre baoio 
s h.ill be calculated bnood upon the number of acres actually Included within the 
boundarico o! the pooled unit cove r ed by thlo Agreeme nt. 



• • • • • •• •• • • • • • •• • • • • • • • • • • • • • • • • ••• • • • • • • • • • • • ••• • •• • • ••• • 

(el A shut-in oil or gas well loc.,tod upon any land or lcooe included within said unit uhall 
be considered as a s hut - in oil or gas well located upon each land or lease included 
with in said unit; provided, however, that shut-in oil or gas wall royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut- in oil or qas wall were loc.,tcd on said loaso, it 
being agreed that shut- in royalties provided in oach State loaso shall not be shared with 
other roya l ty owners. 

(!) Notwithstanding any othoc provision hereof, it ls oxprossly agreed that each State loaso 
may be maintained in force as to arena lying outs i de tho unitized oroa described in 
E:.~hibit "B" only as provided in each such ieaso or other agcoemcnt without regard co uni~ 
operat ions or unit p:-oduction. lloithor production of t he pooled mlnerol, nor unit 
operations with respect thereto, nor tho payment o! shut-in royalties Crom a unit wall, 
shall servo to hold any State lease ln force as to any area outside the unitized area 
descrlbod i n Exhibit "B" regardless o( whether the production or opcr atio~s on tho unit 
arc actually located on the State lease or not. "Arca" as used in thi s par.iqraph $hall 
bo basod upon sur face acros to the end that, except as may otherwise be provided in uach 
Stote Loose or other agreement , tho aroa insldo tho surface boundaries or the pooled 
unit, if held, will be held as to all depths and hori zons. 

(g) If the Roil road Commission of Texas (or any other Te:<as regulatory body having 
jurisdlctlon ) shall adopt special fie l d r ule s providing !or oil a nd/or gas proration 
units of loss than tho n~':lbor of acres inc luded ln the pooled unlt, then Lessee agrees to 
e 1 thee (I) drll I to the densl cy pcrr.ii tted by the Rall rood Co=lssion, (2) mal:e 
application to tho School Land Doard of tho Stato of Texas to reform tho unit to comply 
wJ t h Railroad Ccm.~tsslon unit rules, or (3) r,a~e application co the School Lond Bo~rd o! 
tho State of Texas for jUCh remedy as may be agreeable to the Board . 

(h l T.hls Agroomcnt sha ll not r elieve Lossae from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibi t "B" !roo drainage ( r o,:i any well situated on privately owned land, 
lying outside the unitized a r ea described in E><hlbit •a• , but , subject to such 
obligat ion, Lessee may produce tho allowable for tho entlro unlt as fixed by the Railroad 
Com:olssion of Texas or other lawful authority, from any one or more well$ completed 
tho:con. 

(1) Thero shall bo no obligation to drill internal of!sets to a ny other well on separate 
tracts within the pooled unit, nor to develop tho lands within the boundaries thereo! 
separately, as to tho pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts af!octlng 
tho lands within the unit, 1! not then otherwise mainta lnod in force and effect, shall 
remain and r:iay bo r.iaintalned in force and affect under their respective corms and 
conditions in tho samo ma nner as though the~e had been production or operations under 
said loaso or contract and che s.ime had ceased on tho data o! the termination o! thls 
Agreement. 

A!.LOCATIO!I OF PROOUCT I OII: $ . 

For the purpo:ie of computing the share of product ion of the pooled mineral to wh i ch e.ich interest o·~nor shall bo 
en titled frco tho pooled unit, there shall ba allocated co each tract co~mltted to said unit that pro rata portion 
o! the pooled mineral produced fro:n the pooled un it which the number o{ s urface acres covered by each such tract 
and included Jn tho unit be.irs to the tot a l number of surface acres i nc luded ln said unit, and tho share of 
production to which oach interest owner is entitled shall be computed on the basis of such owner ' s interest int.he 
production so allocated to each tract. 

TAKH,G ROYALTY IN l<WO: 6. 

llotwithstandlng anything contained herein to the contrary, the State may, at its option , upon not lc~s than sixty 
(60 ) days notice to Lessee, require t hat pay::,cnt or all or any royalties accruing to the State under this pooling 
or unltlza,lon agreement bo made in ~i nd, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compres sing, p rocessing, transporting and othorwine r:iaklng the oil, ga5 6nd 
other products p r oduced hereunder ready fo r sale or use. 

l::E'fECTIVE DATE: 7 . 

Upon execution by the Corr:.1issloner of the ~neral Land Office o{ the State o( Texas this Agreement shall become 
e!Cectlvc as o! July 19, 2016. 

TERM: 8. 

This Agree~ent shall rc:>ain in effect so long as the pooled mineral ls being produced from said unit, or so long as 
all l ca~es included ln the pooled unit arc maintai ned in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said l eases. Nothing 
heroin shall amend or modl!y Section 52.031 of the llatural ltcsources Coda, or any of the provisions thereof. which 
~re cont~inod 1n any State 1 0030 covered by this ~qroerncn~. 

S PECIAi, TERMS /\ND CONDITIONS! 9 . 

llotwit hs tan::hng anything conta i ned herein to the cont rary, this Aqrec:::ent l s subject to the ten,-.s and condltlo:is of 
the at tached Addendum ~Au . 

2 
0 • • o 0 oeo .. . 0 0 0 0 0 0 0 • 0 0 0 00 •• 0 0 0 0 0 0 0 0 00 0 •o 0 0 • o 0 000 0 0 
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Addendum "A" 

To that certain Pooling Agreement for the Baden Baden 7 State Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exhibit "C" . Lessee agrees to drill a minimum of four (4) horizontal wells within the unit, 

provided however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit shall remain in full force and effect as to any and all wells drilled upon the 

unit acreage, but shall shrink down to allow for a maximum size of approximately 240 acres per well 

drilled in the unit, as close as is reasonably practicable to the shape of a rectangle surrounding the wells. 

In the event that Lessee choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, 

then Lessee shall not be penalized for doing so and shall still conserve the benefit of the Drilling 

Obligation Timeframe described below. 

Drilling Obligation Tlmeframe: 

Lessee shall have commenced actual Drilling Operations in the following manner: 

First well 

Second, Third and Fourth well 

spud on or before December 1, 2016; 

spud on or before one year after the termination of the 

Armstrong - State Unit dated effective January 1, 2014, 

by and between the State of Texas and Cimarex Energy 

Co., as Operator, and Prize Energy Resources, Inc., et.al. 

as Non-Operator. 

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled 

hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph nine 

(9) of this Agreement. 

End of Addendum "A" 
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EXHIBIT"A" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Baden Baden 7 State Unit 
(a 960.835-acre oil and gas unit) - Cimarex Energy Co., Operator 

I . O I L ANI> G AS L EASES SUB.I ECT TO TIIIS DH:L\R,\TIO~ INCl.l l f>E, BllT ARE ;>.OT '-"IITED TO: 

\. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Royalty: 

2. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Royalty: 

3. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Royalty: 

4. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Description: 
Royalty: 

5. Dated: 
Lessor: 
Original Lessee: 
Recorded: 
Land Descript ion: 
Royalty: 

July 12, 20 10 
Dela Minerals. Inc. 
Craig L. Blair 
Vol 102, Page 104 of the Oil and Gas Records of Culberson County, TX 
S/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas 
1/4 

July 12, 2010 
John Thompson Crim, Ill 
Craig L. Blair 
Vol 102, Page 147 of the Oil and Gas Records of Culberson County, TX 
S/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas 
1/4 

July 12, 20 10 
Maggie Love Crim Hudson 
Craig L. Blair 
Vol 102, Page 211 of the Oil and Gas Records of Culberson County, TX 
S/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas 
1/4 

July 12, 20 10 
Will iam Robert Crim 
Craig L. Blair 
Vol I 02, Page 179 of the Oil and Gas Records of Culberson County, TX 
S/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas 
1/4 

April 6, 20 10 
State ofTexas - Lease No. M-1 10705 
T. Verne Dwyer 
Vol IO I, Page 316 of the Oil and Gas Records of Culberson County, TX 
All of Section 18, Block 11 3, PSL Survey, Culberson County, Texas 
1/4 

. ... . . .. . . 
Der lnrntion of Pooled Unit - Boden Bndcn 7 Stntc Unit 
Exhibit "A" 

• . 
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0 
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0 0 • . ; 
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0 0 0 C 
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EXHIBIT "8" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Baden Baden 7 Stale Unit 
(a 960.835 acre oil and gas unit) - Cimarex Energy Co., Operator 

1'rac\ \ ·. 

Traci 2: 

Description of Lands 

S/2 of Section 7, Block 113, PSL Survey, Cu lberson County, Texas, containing 320.835 
acres, more or less. 

All of Section 18, Block I I 3, PSL Survey, Culberson County, Texas, contain ing 640.0 
acres, more or less. 

Depth Limitation 

The Unit Area shall be limited in depth from the surface to the base of the Wolfcamp Fonnation. The 
base of the Wolfcamp formation is defined as the stratigraphic equivalent of I I, 195 feet, as seen in 
Cimarex Energy Co.'s Dark Star 21 Unit # 11-1 Well, located in Section 2 1, Block 59 - Tl, T &P RR 
Co. Survey, Culberson County, Texas; API #42- 109-32352; Halliburton Spectral Density Dua l Spaced 
Neutron Log dated 12 December 20 I 0. 

Dcclnrntion of Pooled Unit - Bnden Bndcn 7 Stntc Unit 
Exhibit "8" 

. . . . n 
o o 

0 .. 
... . . 

0 0 

. 0 " • 0 l'ugc I of I 
0 0 0 . 00 . . . 0 
0 0 0 0 
0 00 
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EXII IO IT "C" 

/\ llachecl to and made a pan or tlrnt certa in Dec laration of Poo led Uni t for the l3aclen 13adcn 7 Stnte Unit 
(a 960.S_i :'i acre oil nnd ga. unit) - Cim:m.·x Energy Co .. Operator 

Baden Baden 7 Stat e Unit 

5/2 of Section 7, Block 113, PSL Survey, Culberson County, Texas, and 

All of Section 18, Block 113, PSL Survey, Culberson Coun ty, Texas. 

Tract 1: S/2 o f Sect ion 7, Blk 113, PSL 

Survey, Culberson County, Texas. 

7 

18 

Trac t 2: All of Section 18, Blk 113, PSL Survey, 

Culberson County, Texas 
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00000002564 
FILED FOR RECORD 

AT 3:12 O'CLOCK...E:..M, 

ON)HE 12th DAY OF October 

A.D., 20l.L-

STATE OF TEXAS 
COUNTY OF CULBERSON 
I hereby certify that lhla Instrument 
waa FILED on the date and at the Umo 
stamped hereon by me and was duly '2'2... 
RECORClr~ In tho i /.;J.Q • - 11 ,u.­
Voluma..::J.Q ~4-('age ~ ..,-,..., 
olthe lJY~ 
Reconle ol Culberson County, Toxeo. 

• 

COUNTY AND DISTIIJCT 
Cl.£RI( CULBERSON 
COUNTY, TEXAS 

, 

• •• • • . ..... 
.. . . . ~ 
• • • • ~ 

• • • • 
~ 

• ·-
• • • • • .... . 

• •• . ., " • • • • • • • .. ' .. . 



file No._ M- II D 7{) r ® 

Date 1-i led. --:----__:_-f._::..!f-..Y::.'._ __ 

By---G- c-'o_r_g_c_P_B_u,_h_._c:_o_n_1~Zt;~is~s\i:~'
1
_c·_r __ ~ 

. . ' • • ... " 

, ... 
• ..... 

• •• • • • ... . 
.... . .... 

• C. ...... . . 
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::. • •; : : • ./ NADOA Model Form Division Order (Adopted 9/95) 

\"-'\\= (\DI 05 v7 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 M f- l \ \ '2 L.\ Q Date: 03/14/2017 

Effective Date: 03/01/2017 

03061 8 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: BADEN BADEN 7 STATE UNIT 1H - ENT 

Complete Property Description Listed Below \ CC\ - '3 2-C\ l 2-
Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE INTEREST 

Decimal Interest: 0.20737320 

Property Desc ription 
Property: 429971-238.01 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Culberson, TX US 

Interest Type Code: ST1 

BADEN BADEN 7 STATE UNIT 1H 

Location: Culberson.TX 

Survey: PSL 1103Block: 113Lot: Sec: 7 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr, 

Payor shall be noti fied, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of th is Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ___ ______ _ _ ___ _ _ _ _ x. _ _ ___ ___ _ _ _ ___ ___ _ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 
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SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

••• • • • • • • •• 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument. 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or any other party other than the named interest owner, we must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s) . 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your written request. 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the s ignature of your appointed agent. Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPLY WITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

IRS W-9 FORM: FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY 
NUMBER. IN ADDITION TO INSERTING IT ON THE ENCLOSED DIVISION 
ORDER YOU MUST ALSO COMPLETE AND SIGN THE ENCLOSED IRS W-9 
FORM AND RETURN IT WITH THE EXECUTED DIVISION ORDER. 

Should you have any questions, please contact Jeanine Hill at 918-560-7076 or jhale­
hill@cimarex.com. 

CIMAREX ENERGY CO. 
DIVISION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TULSA, OK 74103-3001 
ATIENTION: Jeanine Hill 
(918) 560-7076 - Phone 
(918) 295-1896 -- Fax 
E-Mail: JHale-Hill@cimarex.com 
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REVENUE INTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Revenue check schedule 

••• • • • • • • • 

Revenue checks are issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount due equals or exceeds $100.00, subject to 
state regulations. All checks less than $100.00 are issued in December on an annual basis. 

• Check not on schedule 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

• Check Lost, stolen or outdated 
Immediately notify us in writing of lost or stolen checks so we may issue a replacement 
check. If the check is stale dated, return it to us without defacing it so a replacement may 
be issued. 

• Determine interest value 
The evaluation or appraisal of interest requires geologic or engineering review and 
judgement. Therefore, we do not attempt such evaluations for interest owners. An 
appraisal can be obtained by contacting the services of an independent geologist, 
petroleum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating royalty interests. Your check stubs or detail statements 
provide payment history for this analysis. 

• Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real prop,erty transaction , we will 
need a certified copy of the deed recorded in the county where the property is located. For 
additional information about our requirements, please contact our Division Order 
Department. 

• Requirements for Death of Owner 
When an interest owner dies, an authorized representative or relative of the deceased must 
immediately notify the Division Order Department in writing. The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State requirements differ, but generally a Will, Letters Testamentary, and/or other 
documents issued by the court are required to change royalty ownership records. Cimarex 
Energy Co does NOT accept Heirship Affidavits. 

• Change of Address 
You should notify us of any changes in address. Failure to report changes may delay 
delivery of your revenue checks and in many cases force us to place the revenue in 
suspense until we are notified of the change. Reinstatement of payment will resume upon 
receipt of an authorized address change. For your protection, changes of address must be 
made in writing . With your notification, please include your owner number, social security 
or tax identification number, old address and new address, including zip code. Please send 
your change of address to the attention of the Division Order Department. Form available 
at https://www .cimarex.com/owner-information/. 



April 21, 20 17 

Jeanine Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMM ISS IO NER 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-3001 

/ 
Re : State Lease Nos. MFl 10705 and MFl 11240 Baden Baden 7 State Unit lH 

Dear Ms. Hill: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a divi sion order or bind 
the state to any terms contained within it. 

Subj ect to applicable state law and the state's right to take its production in-kind , the GLO 
acquiesces to the sale of oil and gas in acco rdance with the terms and cond itions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

Vivian Hernandez 
Landman, Energy Resources 
512-4 75-0428 
5 12-475-1543 (fax) 
vivian.hemandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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George P. Bush, Commissioner 
By \ JM . 



'PLEASE DETACH AT PERFO,'lATION ABOVE' 

Invoice# , 

REQ217110116e 
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023492 

Md•MN1 

11/01/2016 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 11/10/2016 

''-PLEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00016888841 

Amount Discount Net Amount 

12,856.73 0.00 12,856.73 

Check Amount ~ 12,856.73 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Su ite 600 

Midland, TX 79701 

MAIN 432 .571 .7800 

November 29, 2016 

State of Texas 
P.O. Box 12873 
Austin, TX 78711 

Attn : Surface 

Re: Multiple pipelines 

Certified# 91 7199 9991 7030 2651 7803 

Section 4, Block 60, T2 & Sections 46 & 48, Block 60, t1 
Culberson County, TX 

Dear sir/madam, 

Enclosed is Cimarex Energy Co. check number 0001688884 in the amount of Twelve 
Thousand Eight Hundred Fifty Six Dollars and 73/100 ($12,856.73) as total payment for multiple 
pipelines associated with the Baden Baden 7 State Unit 1 H & the Triple Crown-Sir Barton 4 1 H 
located in the above captioned lands (see attached itemization). 

Please call if you have any questions or concerns. Thank you very much. 

Regards, 

CIMAREX ENERGY CO. 

J;;zi<Jl7at1,UL 
Tish Maney <J"' 
Land Technician 
432.571.7892 (direct) 
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❖ AFE: 2616054 = $6,063.88 (Baden Baden 7 State Unit lH) 
• Exhibit "A" = $908.19 

o Line A. (32.10 rods* $50.72 per rod * ½ to state). Two 4" flowlines . 
o Line B. (7.38 rods* $25.38 per rod * ½ to state). One 4" flowline. 

• Exhibit "B" = $966.09 (76.13 rods * $25.38 per rod * ½ to state). One 8" SWD pipeline. 
• Exhibit "I" = $4,189.60 (330.15 rods* $25.38 per rod*½ state) . One 8" SWD pipeline. 

❖ AFE: 6116060MSGA = $6,7952.85 (TC-Sir Barton 4 - lH) 
• Exhibit "D" = $2,487.77 (98.04 rods* 50.75 per rod* ½ state). 

o Line A. (76.13 rods* $50.75 per rod * ½ state). One 8" Ip sales and one 4" hp 
lines. 

o Line B. (21.91 rods* $50.75 per rod*½ state). One 8" Ip sales and one 1 O" Ip line. 
• Exhibit "F" = $4,305 .08 (339.25 rods * $25.38 per rod *½ state). One 10" Ip line. 
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EXHIBIT "A" 
SECTION 4, BLOCK 60, TOWNSHIP 2 

T. & P. RR. CO. SURVEY, A-1249 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

LINE A TOTAL LENGTH: 629.67 FEET OR 32,10 RODS 
PERMANENT EASEMENT: 0.36 ACRES 

LINE B TOTAL LENGTH: 121.74 FEET OR 7.38 ROOS 
PERMANENT EASEMENT: 0.08 ACRES 
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PEA GLO NOTES 
T&PAR CO SURVEY 4, A-1249 

FILE NO, 100735 
CALLED 081,.86 ACRES 
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LINEA TABLE 
LINE BEARING DISTANCE 
A1 S88'24'03' E 49.94' 
A2 602'22'54'W 340.03' 
A3 688'20'51' E 89.77 
A4 S01 '39'0l'W 49.03' 

LINE B TABLE 
Dl!ARING OISTAIICE 

SB8'20'57'E 71.90' 
S 00'48'1~' W 49.84' 

T©POGRAPHIC 
LOYA,TY INN OVATION m,ACV 
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TEXAS FlRM REGlS'IRATIO."I II0.100.l?so.t 
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SURVEYED BASELINE A 
SURVEYEO BASEllNE 8 
TRACT BORDER 
EXISTING PIPELINE 
CALCULATEOCORNER 
STONE MOUNO FOUNO 
POINT OF INTERSECTIOf~ 

A-2823 A-3996 

.P.L.S, No, 6512 
ROUND: September 2, 2016 

A n of even dalo ac.companre, lhls plal 
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Cimarex Energy Co. 

EXHIBIT "A" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE EASEMENT DESCRIPTION 

October 13, 2016 
Sheet2 of 2 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "A", being situated In Section 4, Block 60, Township 2, of the T. & P. RR. Co . 
Survey, Abstract No. 1249, Culberson County, Texas, as per field notes filed In the Texas General 
Land Office, File No. 100735, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (LINE "A" B.O.L.) at a point within said Section 4, from which the calculated Northwest 
corner of said Section 4, bears: North 76°12'40" West, a distance of 2,548.55 feet; 

THENCE South 88°24'03" East, a distance of 49.94 feet; 
THENCE South 02°22'54" West, a distance of 340.03 feet; 
THENCE South 88°20'57" East, a distance of 89.77 feet; 

THENCE North 01 °39'03" West, a distance of 49.93 feet to a point within said Section 4, for the END 
OF LINE (LINE "A" E.O.L.), and END OF THIS DESCRIPTION, from which a stone mound found for 
the Southwest corner of said Section 4, bears: South 32°04'25'' West, a distance of 5,304.24 feet. 

The above surveyed baseline traverses said Section 4 for a total distance of 529.67 feet or 32.10 
rods. 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "A", being situated in Section 4, Block 60, Township 2, of the T. & P. RR. Co. 
Survey, Abstract No. 1249, Culberson County, Texas, as per field notes filed In the Texas General 
Land Office, File No. 100735, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (LINE "B" B.O.l.) at a point within said Section 4, from which the calculated Northwest 
corner of said Section 4, bears: North 69°54'37" West, a distance of 2,769.10 feet; 

THENCE South 88°20'57" East, a distance of 71.90 feet; 

THENCE South 00°48'16" West, a distance of 49.84 feet to a point within said Section 4, for the END 
OF LINE (LINE "B" E.O.L.), and END OF THIS DESCRIPTION, from which a stone mound found for 
the Southwest corner of said Section 4, bears: South 32°44'42" West, a distance of 5,341.47 feet. 

The above surveyed basellne traverses said Section 4 for a total distance of 121.74 feet or 7.38 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, In U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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SCALE: 1• = 1000' 

O' 500' 1000' 

BLOCK 60, T-1 

BLOCK 60, T-2 

EXHIBIT 118 11 

SECTION 4, BLOCK 60, TOWNSHIP 2 
T. & P. RR. CO. SURVEY, A-1249 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 1,256.10 FEET OR 76.1 3 RODS 
PERMANENT EASEMENT: 0.87 ACRES 

CALCULATEO CORNER FROM 
WHICH A WOOD FENCE POSl" 
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TRACT BORDER 
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POINT OF INTERSECTION 

REVISION: NOTES: 

A-2823 
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A-3996 

,s. No. 6512 
GROUND: Seplember 2, 2016 

Fi n of even dale accompanies thl!J plat. 

SIR BARTON 4 1H 
SWD EASEMENT 
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Cimarex Energy Co. 

EXHIBIT"B" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE EASEMENT DESCRIPTION 

October 13, 2016 
Sheet2 of 2 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "B", belng situated in Section 4, Block 60, Township 2, of the T. & P. RR. Co . 
Survey, Abstract No. 1249, Culberson County, Texas, as per field notes in the Texas General Land 
Office, File No. 100735, said 30 foot wide permanent easement being more particularly described 
along a surveyed baseline by centerline description as follows: 

BEGINNING (B.O.L.) at a point within said Section 4, from which a stone mound found for the 
Southwest corner of said Section 4, bears: South 37°06'43" West, a distance of 5,250.30 feet; 

THENCE South 88°27'08" East, a -distance of 45.95 feet; 

THENCE North 02°18'48'' East, a distance of 1,210.23 feet to a point on the North line of said Section 
4, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which the calculated 
Northwest corner of said Section 4, bears: North 88°06'14" West, a distance of 3,046.93 feet. 

The above surveyed baseline traverses said Section 4 for a total distance of 1,256.18 feet or 76.13 
rods. 

AU bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, In U.S. Survey Feet. 

Plat of even date accompanies this field .note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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EXHIBIT "I" 

SECTION 48, BLOCK 60, TOWNSHIP 1 
T. & P. RR. CO. SURVEY, A-3998 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

tit4trt# 

tt 

:t!'"r:'{ _.,__N-n-
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SCAlE: 1• . 

500' 
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TOTAL LENGTH: 5,447.46 FEET OR 330.15 RODS 
PERMANENT EASEMENT: 3.75 ACRES 
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◊ STONE MOUND FOUND 
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Cimarex Energy Co. 

EXHIBIT"!" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE EASEMENT DESCRIPTION 

October 13, 2016 
Sheet2of 2 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "I", being situated In Section 48, Block 60, Township 1, of the T. & P. RR. Co . 
Survey, Abstract No. 3998, Culberson County, Texas, as per field notes filed in the Texas General 
Land Office, File No. 119339, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.O.B.) at a point on the West line of said Section 48, from which a stone mound found 
for the Southwest corner of said Section 48, bears: South 02°14•·10• West, a distance of 517.82 feet; 

THENCE South 88°14'58" East, a distance of 5,447.46 feet to a point on the East line of said Section 
48, for the POINT OF EXIT (P.0.E.), and END OF THIS DESCRIPTION, from which the calculated 
Southeast corner of said Section 48, bears: South 01 °45'07" West, a distance of 526.4 7 feet. 

The above surveyed baseline traverses said Section 48 for a total distance of 5,447.46 feet or 330.15 
rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, In U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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EXHIBIT "D" 
SECTION 4, BLOCK 60, TOWNSHIP 2 

T. & P. RR. CO. SURVEY, A-1249 
CULBERSON COUNTY, TEXAS 

. EASEMENT PLAT 

LINEA TOTAL LENGTH: 1,256.18 FEET OR 76.13 RODS 
PERMANENT EASEMENT: 0,87 ACRES 

LINE 8 TOTAL LENGTH: 361.56 FEET OR 21.91 RODS 
PERMANENT EASEMENT: 0.25 ACRES 
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Cimarex Energy Co. 

LINEA 

EXHIBIT"D" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE EASEMENT DESCRIPTION 

October 13, 2016 
Sheet 2 of2 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "D", being situated In Section 4, Block 60, Township 2, of the T. & P. RR. Co . 
Survey, Abstract No. 1249, Culberson County, Texas, as per field notes tiled in the Texas General 
Land Office, FIie No. 100735, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (LINE "A" B.O.L.} at a point within said Section 4, from which a stone mound found for 
the Southwest corner of said Section 4, bears: South 37°06'43" West, a distance of 5,250.30 feet; 

THENCE South 88°27'08" East, a distance of 45.95 feet; 

THENCE North 02°18'48" East, a distance of 1,210.23 feet to a point on the North line of said Section 
4, for the POINT OF EXIT (LINE "A" P.O.E.), and END OF THiS DESCRIPTION, from which the 
calculated Northwest corner of said Section 4, bears: North 88°06'14" West, a distance of 3,046.93 
feel. 

The above surveyed baseline traverses said Section 4 for a total distance of 1,256.18 feet or 76.13 
rods. 

LINE B 

A 30 foot wide permanent easement, 15 feet on each side of a sUJveyed basellne as shown on sheet 
1 of 2 of this Exhibit "D", being sltuatl;ld In Section 4, Block 60, Township 2, of the T. & P. RR. Co. 
Survey, Abstract No. 1249, Culberson County, Texas, as per field notes filed in the Texas General 
Land Office, File No. 100735, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (LINE "B'' B.O.L.} at a point within said Section 4, from which a stone mound found for 
the Southwest corner of said Section 4, bears: South 31 °14'56" West, a distance of 6,287.95 feet; 

THENCE North 88°15'1 B" West, a distance of 341 .45 feet; 

THENCE North 04°01'05" East, a distance of20.11 feet to a point on the North line of said Section 4, 
for the POINT OF EXIT (LINE "B" P.O.E.), and END OF THIS DESCRIPTION, from which the 
calculated Northwest corner of said Section 4, bears: North 88°06'14'' West, a distance of 2,706.09 
feet. · 

The above surveyed baseline traverses said Section 4 for a total distance of 361.56 feet or 21.91 
rods. 
All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, In U:S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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EXHIBIT "F" 
SECTION 46, BLOCK 60, TOWNSHIP 1 

T. & P. RR. CO. SURVEY, A-1256 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 5,697.61 FEET OR 339.25 RODS 
PERMANENT EASEMENT: 3.86 ACRES 
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Cimarex Energy Co. 

EXHIBIT "F'' 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE EASEMENT DESCRIPTION 

October 13, 2016 
Sheet 2 of2 

A 30 foot wide permanent easement, 15 feet on each side of a surveyed baseline as shown on sheet 
1 of 2 of this Exhibit "F", being situated In Section 46, Block 60, Township 1, of the T. & P. RR. Co. 
Survey, Abstract No. 1256, Culberson County, Texas, as per field notes filed in the Texas general 
Land Office, File No. 100742, said 30 foot wide permanent easement being more particularly 
described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.0.B.) at a point on the West line of said Sectlon 46, from which the calculated 
Southwest corner of said Section 46, bears: South 02°11 '58" West, a distance of 1,331.83 feet; 

THENCE South 88°07'10" East, a distance of4,751.86 feet; 
THENCE South 44 °22'40" East, a distance of 120.42 feet; 
THENCE South 44°18'26" East, a distance of 104.68 feet; 

THENCE South 49°54'45" East, a distance of 620.65 feet to a point on the East line of said Section 
46, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which a stone mound 
found for the Southeast corner of said Section 46, bears: South 02°09'45" West, a distance of 793.66 
feet. 

The above surveyed baseline traverses said Section 46 for a total distance of 5,597.61 feet or 339.25 
rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North.American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 

2 
r2,2016 
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' PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# Inv. Date 

REQ217121216ah 12/1 2/2016 

023492 I ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

64,858.84 

"PLEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00016928721 

Discount Net Amount 

0.00 64,858.84 

I 
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• • ·-···· • 
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Check Date: 12/20/2016 Check Amount ~ I J". 64,858.84 



.. 
Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432 .571.7800 

January 6, 2017 

State of Texas 
P.O. Box 12873 
Austin , TX 78711 

Re: Surface Damages payment 

Certified Mail # 91 7199 9991 7030 2651 8534 

Section 7, Block 111 & Sections 5, 6 & 7, Block 113 
Culberson County, Texas 

Dear sir/madam , 

Enclosed is Cimarex Energy Co. check number 0001692872 in the amount of Sixty-Four 
Thousand Eight Hundred Fifty Eight Dollars and 84/100 ($64,858.84) for: 

Pipeline, Electric Line, Existing Road, New Road , Well Pad & Battery Pad 

all associated with the Baden Baden 7 State Unit 1 H well on the above captioned lands. 

Please call if you have any questions or concerns. Thank you very much. 

Regards, 

CIMAREX ENERGY CO. 

fo~m 
Tish Maney 
Land Technician 
432.571 .7892 (direct) 

• • ••••• • • 
• 
• .... .., . 

• ... . . ., . 
• •• 

• 
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Une Path Cirde 3D path 30 polygon 

Measure the distance between multiple points on the ground 

Length: 19,032.87 ~[F_e_et ____ _ 
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Found 1" GIP 
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S 88°04'13" E 5264.57' 

CENTERLINE DESCRIPTION 

Found 1" GIP 17 (M-60956) 
Marked at Fence (143959) 

Corner, "N/W 18, Block 113 
25' North of E-W Fence Line 
18(143957) 

(143958) 

Of a Proposed Roadway Right-of-Way 
In and Through 

Section 7, Block 111 
Public School Land Survey 
Culberson County, Texas 

Corner, "NIE 18, Block 113 

Beginning at roadway station 0+00.00 on an existing roadway for the beginning of this proposed roadway right-of-way from which a 1" galvanized 
iron pipe for the Southeast corner of Section 7, Block 111 bears S 44°51 '46" E, 1281 .95 feet. 

Thence N 87°37'39" W, with the centerline of this proposed roadway right-of-way, a distance of 1489.18 feet to roadway station 14+89.18 being a 
P.I. ; 

Thence N 01 °59'37" E, with the centerline of this proposed roadway right-of-way, a distance of 660.84 feet to roadway station 21 +50.02 being a 
P.I.; 

Thence N 01 °59'45" E, with the centerline of this proposed roadway right-of-way, a distance of 1023.46 feet to roadway station 31 +73.47 being a 
P.I. ; 

Thence N 79°22'06" W, with the centerline of this proposed roadway right-of-way, a distance of 500.43 feet to roadway station 36+73.91 being the 
E.O.L. (End of Line) of this proposed roadway right-of-way from which a 1" galvanized iron pipe for the Southwest corner of Section 7, Block 111 
bears S 43°29'03" W, 3540.16 feet. 

1000 
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GRAPHIC SCALE 
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1" = 1000' ·u.s. FEET* 

Note: Survey Reconstruction filed in the Office of Pennell & Marlowe Land Surveyors, Inc. 
Latitudes and Longitudes shown are on NAD'27 Datum. 

Note: Bearings and distances are based on The Texas Coordinate System of 1927, Central Zone. 

2000 
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A combined grid factor of 0.9997989 must be divided into all distances to obtain surface distances. 
Note: Example: (S-99999) indicates General Land Office file number. 
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USGS Quadrangle Sheet: Auster Hills, Tex. 

Proposed Roadway Survey Plat 

CIMAREX ENERGY CO. 
Proposed Roadway Survey 
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Section 7, Block 111 

Public School Land Survey 
Culberson County, Texas 
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Lat: 31 °44'06.518" N 
Long: 104°11 '40.629"W 
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Tank Battery 
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Section 7, Block 111 

Public School Land Survey 
Culberson County, Texas 

Note: Lat/Longs are NAD'27 Datum. 
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USGS Quadrangle Sheet: Auster Hills, Tex. 

Pad Diagram 

CIMAREX ENERGY CO. 
Baden Baden 7 State Unit #1 H Tank Battery 

Section 7, Block 111 
Public School Land Survey 
Culberson County, Texas 

Scale: 1" = 100' 
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CALCULATED CORNER FROM WHICH A 
"T" POST FOUND 

FOR THE SOUTHEAST CORNER OF 
SECTION 44 BEARS: 

S 87"53"12" EA DISTANCE OF 2407.07' 

EXHIBIT "G" 
SECTION 5, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4496 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 3170.1 3 FEET OR 192.13 RODS 
PERMANENT EASEMENT: 2.18 ACRES 

T. & P. RR. CO. 
A-6935 

M®k@ 
LINE TABLE 

LINE BEARING DISTANCE 
1 N 37'24'32" E 433.77' 
2 N 26"47'39" E 1650.83' 
3 N 03"04'24" W 334.21' 
4 N 32"44'18" E 79.44' 
5 N 47"53"30" E 671 .88' 
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T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste. 197 • FT. WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 744-7548 

TEXAS FIRM REGISTRATION NO, 10042504 
WWW.TOPOGRAPHIC.COM 
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DETAIL VIEW 
SCALE: 1" = 30' 

\ 
\ 
/ 

/ 

LAND 
A-1989 

SURVEY · O'N THE GROUND: 8/28/16-10/21/16 
Field no des6r1'ption of even date accompanies this plat. 

REVISION: NOTES: 
BADEN BADEN 7 STATE--~----- 1, ORIGINAL DOCUMENT SIZE: 8.5" X 14" 

u NIT # 1 SWD p I PE LINE I NT DA TE 2, ~~'o~'i,';~~~~ss~~~~~~~!T~ ~~:.□0~t~Eu~~'ic~EiE~~.N:~~T~ A~fii~A~RiA~~~ ~:S;ED UPON THE TEXAS STATE PLANE 

EASEMENT 3. ~;,~~1~~~~~~~~~~ ~~~:~~~~~~~~~~IN~H~s~;~~~~~~~~;~T~or!'Ri>~i6~~ ~~~7~;~~o~~iR~~R~~L ~ FIELD SURVEY, 

DATE: 11 /02/2016 
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS 
SHOWN HEREON OF WHICH I HAVE KNOWLEDGE, THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE 
OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FDR THIS TRANSACTION ONLY. 

FILE: EP _BADEN_BADEN -SECS -SWD :: ~~~;~t:~~~;~r~?:G s~~~~~~~~g;~:~:~~~';URPOSES ONLY. 
1-------------+----+------i 6, E.O,L.IP,0.E. • END OF LINE/POINT OF EXrT 

DRAWN BY: CAR 7. SWD PIPELINE FOOTAGE= 3,170,13 FEET OR 192.13 RODS 

SHEET : 1 OF 3 
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STATION 
68+43.22 

EXHIBIT "G" 
SECTION 5, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4496 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 3170.13 FEET OR 192.13 RODS 
PERMANENT EASEMENT: 2.18 ACRES 

SWD PIPELINE STATION TABLE 

DESCRIPTION DEFLECTION LAT. (DEC. DEG.) 

SECTION LINE N31.75167641 

70+75.73 PROPOSED CIMAREX POWERLINE N31.75219725 

71+47.99 
71+53.50 
71+56.00 
71+59.37 
71+64.37 
71+69.38 
72+76.99 
89+27.82 
92+62.03 
93+41.47 
100+13.35 

T<OPOGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste. 197 •FT. WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 744-7548 

TEXAS FtRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET : 2 OF 3 
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N31.75235911 
N31.75237146 
N31 .75237706 
N31.75238460 
N31.75239581 
N31.75240702 

10°36'53" N31 .75264810 
29°52'04" N31.75676729 
35"48'43" N31 .75768244 
15"09'12" N31.75787010 

N31.75915523 

LONG. (DEC. DEG.) 

W104.18753734 
W104.1 8710377 
W104.18696904 
W104.1 8695875 
W104.18695410 
W104.18694782 
W104.18693849 
W104.18692916 
W104.18672848 
W104.18449989 
W104.18459467 
W104.18446398 
W104.18291141 

ueders, R.P.L.S. No. 6512 

THE GROUND: 8/28/16-10/21/16 



CIMAREX ENERGY 

EXHIBIT"G" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE SWD PIPELINE EASEMENT DESCRIPTION 

November 2, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "G", being situated in Section 5, Block 113, of the Public School Land Survey, 
Abstract No. 4496, Culberson County, Texas, and being out of a called 646.78 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.O.B.) at a point on the West line of said Section 5, from which the calculated 
Northwest corner of said Section 5, bears: North 01°10'21" East, a distance of 2,724.22 feet; 

THENCE North 37°24'32" East, a distance of 433.77 feet; 
THENCE North 26°47'39" East, a distance of 1,650.83 feet; 
THENCE North 03°04'24" West, a distance of 334.21 feet; 
THENCE North 32°44'18" East, a distance of 79.44 feet; 

THENCE North 47°53'30" East, a distance of 671.88 feet to a point on the North line of said Section 
5, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which a T post found for 
an angle corner on North line of said Section 5, bears: South 87°53'12" East, a distance of 
930.62 feet. 

The above surveyed baseline traverses said Section 5 for a total distance of 3,170.13 feet or 
192.13 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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.. S. No. 6512 

OUND: 8/28/16-10/21/16 



O' 

! 
' oG~.o " r§,1.,1;. 

_ .... _N-"-
~.,.;_,,;.,~ 

' SCALE: 1" = 500' 
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BEARING DISTANCE 
N 13"43'11"W 230.39' 
N 19"12'05" E 1193.53' 
N 36°19'53" E 660.50' 
N 37°24'32" E 853.37' 

EARMARK ENTERPRISES LLC. 
DOCUMENT NO. 00000000772 

CALLED 648.15 ACRES 
O.P.R.C.C.T. 

P.O.B. 
X=1097539.59 
Y=10619029.58 

EXHIBIT "E" 
SECTION 6, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-6919 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 2937.79 FEET OR 178.05 RODS 
PERMANENT EASEMENT: 2.02 ACRES 

CALCULATED CORNER FROM WHICH A 
"T" POST FOUND 

FOR THE SOUTHEAST CORNER OF 
SECTION 44 BEARS: 

T. & P. RR. CO. 
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T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY. Ste. 197 •FT.WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET : 1 OF 3 
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THE GROUND: 8/28/16-10/21/16 
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STATION 
39+05.44 
39+11.17 
41+35.83 
53+29.36 
53+34.90 
54+01.74 
54+76.36 
55+73.57 
58+15.61 
58+21,13 
58+26.50 
59+89.85 
60+27.26 
60+48.76 
60+67.00 
60+81.72 
60+99.19 

EXHIBIT "E" 
SECTION 6, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-6919 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 2937.79 FEET OR 178.05 RODS 
PERMANENT EASEMENT: 2.02 ACRES 

SWD PIPELINE STATION TABLE 

DESCRIPTION DEFLECTION LAT. CDEC. DEG.l 

SECTION LINE N31.74452201 
TOE N31 .74453718 

Pl 32"55'16" N31.74513168 

Pl 17"07'48" N31 , 7 4826566 

TOP N31.74827824 
TOE N31.74842994 
TOE N31 .74859932 
TOP N31 .74881996 

EDGE OF ROAD N31.74936931 

CL ROAD N31.74938183 

EDGE OF ROAD N31.74939402 
Pl 1'04'40" N31 .74976479 

EDGE OF ROAD N31.74984859 

EDGE OF ROAD N31 .74989674 
POWERLINE N31.74993761 

WATERLINE N31.74997057 

WATERLINE N31.75000972 

LONG, /DEC. DEG.) 

W104.19126302 
W104.19126801 
W104.19146366 

W104.19032735 
W104.19031730 
W104.19019599 
W104.19006055 
W104.18988412 
W104,18944483 
W104.18943482 
W104.18942507 
W104, 18912858 
W104.18905883 
W104.18901874 
W104.18898472 
W104.18895729 
W104.18892470 

65+66.97 EXISTING NUEVO MIDSTREAM PIPELINE N31 .75105758 W104.18805246 

65+91.66 
68+43.22 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARl<Y'IAY, Ste. 197, FT. WORTH, TEXAS 76140 
TELEPHONE: (B17) 744-7512 • FAX (817) 744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET : 20F3 
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PROPOSED PIPELINE 

• 

SECTION LINE 

••• • • • •• • 

N31.75111288 W104.18800643 
N31 .75167641 W104.18753734 

J , . .. S. No. 6512 

SURVE E GROUND: 8/28/16-10/21/16 
Field note description of even date accompanies this plat 
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CIMAREX ENERGY 

EXHIBIT "E" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE SWD PIPELINE EASEMENT DESCRIPTION 

November 1, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "E", being situated in Section 6, Block 113, of the Public School Land Survey, 
Abstract No. 6919, Culberson County, Texas, and being out of a called 648.15 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.O.B.) at a point on the South line of said Section 6, from which the calculated 
Southeast corner of said Section 6, bears: South 87°57'02" East, a distance of 1,195.11 feet; 

THENCE North 13°43'11" West, a distance of 230.39 feet; 
THENCE North 19°12'05" East, a distance of 1,193.53 feet; 
THENCE North 36°19'53" East, a distance of 660.50 feet; 

THENCE North 37°24'32" East, a distance of 853.37 feet to a point on the East line of said Section 6, 
for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which the calculated 
Northeast corner of said Section 6, bears: North O 1°10'21" East, a distance of 2,724.22 feet. 

The above surveyed baseline traverses said Section 6 for a total distance of 2,937.79 feet or 
178.05 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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EXHIBIT "C" 
SECTION 7, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4494 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 3878.99 FEET OR 235.09 RODS 
PERMANENT EASEMENT: 2.67 ACRES 

PUBLIC SCHOOL LAND 
A-691 9 

LINE 
1 
2 
3 
4 
5 
6 
7 

PUBLIC SCHOOL LAND 
A-4495 I CALCULATED CORNER FROM WHICH A 

I 5/8-INCH IRON ROD FOUND 

l 
FOR THE SOUTHEAST CORNER OF 

SECTION 7 BEARS: 

fl -- fl.. _ S 01"10'21" WA DISTANCE OF 5328.39' 
-- fl -- fl. -- f!.. -- fl. f!.. -- fl.. -- fl. --

EARMARK ENTERPRISES LLC. 
DOCUMENT NO. oooooooon2 

CALLED 641 .67 ACRES 
O.P.R.C.C.T. 

PUBLIC SCHOOL LAND 
A-4494 

P.O.E. 
X=1097539.59 
Y=1 0619029.58 

PROPOSED n 
SITE --L__J 

PROPOSED 
SITE 

8.0.L 
X=1096621 .23 
Y=10615398.67 

S49" '2' 6"E 
2653.14' 

7 

LINE TABLE 

BEARING 
s 88"01 '43" E 
N 01 "58'17" E 
N 22"50'23" E 
N 26"56'54" E 
N 00"10'32" W 
N 07°27'32" W 
N13"43'11"W 

a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 

I 
a:' 
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DISTANCE 
15.00' 

535.16' 
579.17' 
1649.78' 
573.12' 
365.01' 
161.75' 

PUBLIC 
SCHOOL 

LAND 
A-4496 

X=1098733.93 
Y=10618986.84 

PUBLIC 
SCHOOL 

LAND 
A-1988 

13 18 fl.. -- fl -- fl -- fl -- fl.. -- fl.. -- fl.. -- fl.. --
fl.. -- fl.. -- fl.. -- fl.. --::::--- - - - - - -

PUBLIC 
SCHOOL 

LAND 
A-51 24 

LEGEND 

BLOCK LINE 

-- - - -- SECTION LINE 
SURVEYED BASELINE 

-- fl.. --- TRACT BORDER 
EDGE OF EASEMENT 

0 POINT OF INTERSECTION 

• IRON ROD FOUND 
0 CALCULATED CORNER 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PAR~AY, Ste. 197 • FT.WORTH, TEXAS 76140 
TELEPHONE: (617) 744-7512 • FAX (617) 744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 
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DETAIL VIEW 
SCALE: 1" = 30' 
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REVISION: NOTES: 
BADEN BADEN 7 STATE1---~-------1 1. ORIGINALDOCUMENTSIZE: 8.S-X14" 

5/8' IRON ROD 
FOUND 

X=1098624.90 
Y=10613659.57 

17 
PUBLIC 

SCHOOL 
LAND 
A-6875 

. Lueders, R.P.L.S. No. 651 2 

ON THE GROUND: 8/28/16-10/21 /16 

UN IT # 1 SWD PIPELINE I NT DA TE 2. ~~~~~~~~~~~~~~tT~~ ~g~;_D1tt~~~~~Ete~~.NJ~:T'i:' A~;R~~;t~A~~ ~9~;ED UPON THE TEXAS STATE PLANE 

EASEMENT 3. ~~~~~~~~~~o't'rfo~ i~~~:~~~~~~~~~~~~H~s~ii,~~~~~;~~oP~6~6~i> ~~~~~i:XC~~~R~~~~iL~ FIELD SURVEY, 

UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS 

DATE: 11 /01/201 6 ~~~~ ~~~~~g~ ~~~~~~E~~-E~ii.iA'ii~ ~~~~~1~;J~~!~~Jg~~v:HOSE PERSONS OR ENTITIES SHOWN ON THE FACE 

FILE: EP _ BADEN_BADEN_ SEC7 _ SWD :: :.~-~~t~~:~~?:G s~~:~i1~g:~;~~~~URPOSES ONLY. 

a.-------------------------t 6. E.O.L.JP.O.E. • END OF LINE/POINT OF EXIT 
DRAWN BY: CAR 7. swo PIPELINE FOOTAGE •3,905.44 FEET OR 236.69 RODS 

SHEET: 1 OF 3 
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STATION 
0+00.00 
0+26.44 
0+41 .44 
5+76.61 
9+92.45 
11+55.78 
11+55.93 
13+52.76 
14+40.23 
15+52.47 
16+03.00 
16+05.38 
16+30.48 
16+37.33 
28+05.56 
30+42.01 
33+78.68 
37+42.52 
37+43.69 
39+05.44 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

EXHIBIT "C" 
SECTION 7, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4494 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 3878.99 FEET OR 235.09 RODS 
PERMANENT EASEMENT: 2.67 ACRES 

SWD PIPELINE STATION TABLE 

DESCRIPTION DEFLECTION LAT. (DEC. DEG.) LONG. (DEC. DEG.l 
BOLSWD N31 .73445918 W104.19389527 

EDGE OF PAD N31.73445920 W104 .19381022 
Pl 90•00·00· N31 .73445922 W104.19376197 
Pl 20'52'06" N31 .73593037 W104 .19376248 

TOE N31 .73699863 W104.19328637 
Pl 4'06'31 " N31 .73741822 W104.19309936 

TOP N31.73741860 W104.19309916 

TOE N31.73790914 W104.19283198 
TOE N31 .73812712 W104.19271326 
TOE N31 . 73840686 W104,19256090 
TOP N31.73853278 W104.19249231 
TOE N31 .73853872 W104.19248907 
TOE N31 ,73660126 W104.19245501 
TOP N31 ,73861835 W104.19244571 

Pl 27' 07'26" N31.74152980 W104.19085989 
TOE N31.74217934 W104.19088659 

Pl 7'17'00" N31 .74310417 W104.19092946 
TOP N31.74409078 W104 .19112154 

Pl 6' 15'39" N31.74409396 W104.19112216 

SECTION LINE N31 ,74452201 W104.191 26302 

. Lueders, R.P.L.S. No. 6512 
1400 EVERMAN PARl<WAY. Ste. 197 •FT.WORTH, TEXAS 761 40 

TELEPHONE: (817) 744-7512 • FAX (817) 744-7548 
TEXAS FIRM REGISTRATION NO. 10042504 

WWW.TOPOGRAPHIC.COM 

N THE GROUND: 8/28/16-10/21/16 
Field note description of even date accompanies this plat. 

BADEN BADEN 7 ST A TE .__ __ R~E_v_i_s_io_N_:_---1 ~
0

T;R~~1NAL DocuMENT sIzE, a.s- x 14• 

UNIT #1 SWD PIPELINE INT DATE 2. ~~~'i:~~ss~~~~~~~~~~~:.D0N:.~u~~~E:E~~.NJ~~T~A~:ii:~A~tiA~:~~EDUPONTHETEXASSTATEPLANE 

EASEMENT 3. ~;,~~~~~~~~~o~~~ ~~;~ ~~~~~~~~~;N-r;~s~i~~~~~~~;ii"~~~b~i>~~ ~~~~~iixo~~~R~~~~~L ~ FIELD SURVEY, 

DATE: 11/01/2016 
UTILrrlES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS 
SHOWN HEREON OF WHICH I HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE 
OF THIS PLAT AND IS NON-TRANSFERABLE. AND MADE FOR THIS TRANSACTION ONLY. 

FILE:EP _BADEN_BADEN_SEC7 _SWD :: ~-~~~~~:~:~T~?:Gs~~~~;I~g;:,~:~~~URPOSEs ONLY. 
1---....:;. __ ;::_ ___ _::;_--,l---+-------t 6. E.O.L/P.O.E. = END OF LINE/POINT OF EXIT 

DRAWN BY: CAR 7. SWDPIPELINEFOOTAGE=3.905.44FEETOR236.69ROOS 
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CIMAREX ENERGY 

EXHIBIT"C" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE SWD PIPELINE EASEMENT DESCRIPTION 

November 1, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 

of 3 of this Exhibit "C", being situated in Section 7, Block 113, of the Public School Land Survey, 

Abstract No. 4494, Culberson County, Texas, and being out of a called 641.67 acre tract of land 

described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 

Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 

more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (B.O.L.) at a point within said Section 7, from which a 5/8-inch iron rod found for the 

Southeast corner of said Section 7, bears: South 49°02'36" East, a distance of 2,653.14 feet; 

THENCE South 88°01 '43" East, a distance of 15.00 feet; 
THENCE North 01 °58'17" East, a distance of 535.16 feet; 
THENCE North 22°50'23" East, a distance of 579.17 feet; 
THENCE North 26°56'54" East, a distance of 1,649.78 feet; 
THENCE North 00°10'32" West, a distance of 573.12 feet; 
THENCE North 07°27'32" West, a distance of 365.01 feet; 

THENCE North 13°43'11" West, a distance of 161.75 feet to a point on the North line of said Section 

7, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which the calculated 

Northeast corner of said Section 7, bears: South 87°57'02" East, a distance of 1,195.11 feet. 

The above surveyed baseline traverses said Section 7 for a total distance of 3,878.99 feet or 

235.09 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 

System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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SCALE: 1" = 1000' 

O' 500' 1000' 

EXHIBIT "A" 
SECTION 7, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4494 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

LINE A TOTAL LENGTH: 637.88 FEET OR 38.66 RODS 
PERMANENT EASEMENT: 0.44 ACRES 

LINE B TOTAL LENGTH: 110.16 FEET OR 6.68 RODS 
PERMANENT EASEMENT: 0.08 ACRES 

PUBLIC SCHOOL LAND 
A-6919 

LINE 
A1 
A2 

LINE 
B1 
B2 

PUBLIC SCHOOL LAND 
A-4543 

PUBLIC SCHOOL LAND 
A-4495 CALCULATED CORNER FROM WHICH A 

518-INCH IRON ROD FOUND 

6 
---------+--

12 7 
Ft -- Ft -- Ft -- Ft -- Ft --

FLOWLINE STATION TABLE 

FOR THE SOUTHEAST CORNER OF 
SECTION 7 BEARS: 

S 01'10'21" WA DISTANCE OF 5328.39' 

Ft - - Ft -- Ft -- Ft -- Ft, 

a:' ,--------r---=....,.....~----r--=-==-===--.,.....,...,.,,-,,,.,,.,-=-=:-.,.,...,...,..,.,-:-=..,,....,-=,..,..., 

I 
STATION LONG. DEC. DEG. DESCRIPTION DEFLECTION LAT. DEC. DEG. 

X=1098733.93 
Y=10618986.84 

PUBLIC 
SCHOOL 

LAND 
A-5123 

------

0+00.00 W104.1 9503916 BOL FLOWLINE N31 .73510742 
EDGE OF PAD N31.73527235 W104.19503909 

Pl 90"00'00" N31.73634376 a:' 4+49.75 W104.19503863 

EDGE OF PAD N31.73634366 
EOL FLOWLINE N31 .73634340 I 

5+17.96 W104.1 9525806 
6+97.88 W104.19583676 

a:' 

I 
STATION 
0+00.00 

a:' 0+17.00 
0+32.00 

I 1+25.16 
5+01.91 

a:' 5+72.12 

I 
7+52.04 

'SI' (") 

13 113 0 0 
ii5 a:' ii5 
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GAS LIFT STATION TABLE 

DESCRIPTION DEFLECTION 
BOL GAS LIFT 
EDGE OF PAD 

Pl 90"00'00" 
Pl 90"00'00" 
Pl 90"00'00" 

EDGE OF PAD 
EOL GAS LIFT 

E.O.L. LINEA 
X=1096015.36 
Y=10616105.54 

PROPOSED 
SITE 

EARMARK ENTERPRISES LLC. 
DOCUMENT NO. 00000000772 

CALLED 641 .67 ACRES 
O.P.R.C.C.T. 

PUBLIC SCHOOL LAND 
A-4494 

LAT. (DEC. DEG.) 
N31.73522570 
N31.73527243 
N31 .73531367 
N31 .73531359 
N31.73634926 
N31.73634916 
N31 .73634890 

LONG. (DEC. DEG.) 
W104.19473296 
W104.19473298 
W104.19473299 
W104.19503264 
W104.19503220 
W104.19525806 
W104.19583677 

8.O.L. LINE B 
X=1096344.79 
Y=10615704.27 

S 48"06"56" E 
30626.J' 

a:' S 49"13"52" E 
3136.22' 

12 7 

13 18 Ft -- Ft -- Ft -- Ft -- Ft -- Ft -- Ft -- Ft --

5/8' IRON RO 

N 43"20'08" E 
3961.38' 

PUBLIC 
SCHOOL 

LAND 
A-5124 

FOUND 
X=1098624.90 
Y=10613659.57 

LEGEND 

BLOCK LINE 

-- - - -- SECTION LINE 
SURVEYED BASELINE A 
SURVEYED BASELINE B 

-- Ft --- TRACTBORDER 
EDGE OF EASEMENT 

0 POINT OF INTERSECTION 

• IRON ROD FOUND 
0 CALCULATED CORNER 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste. 197 •FT.WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FM (817)744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET : 1 OF 3 
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DETAIL VIEW 

SCALE: 1" = 60' 

LINE TABLE A 

BEARING DISTANCE 
N 02'00'36" E 389.75' 
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LINE TABLE B 
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CIMAREX ENERGY 

LINE A 

EXHIBIT "A" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE FLOWLINE EASEMENT DESCRIPTION 

November 1, 2016 
Sheet 2 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "A", being situated in Section 7, Block 113, of the Public School Land Survey, 
Abstract No. 4494, Culberson County, Texas, and being out of a called 641.67 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (B.O.L. LINE A) at a point within said Section 7, from which a 5/8-inch iron rod found for 
the Southeast corner of said Section 7, bears: South 49°13'52" East, a distance of 3,136.22 feet; 

THENCE North 02°00'36" East, a distance of 389.75 feet; 

THENCE North 88°02'27" West, a distance of 248.13 feet to a point within said Section 7, for the END 
OF LINE (E.O.L. LINE A), and END OF THIS DESCRIPTION, from which the calculated Northeast 
corner of said Section 7, bears: North 43°20'08" East, a distance of 3,961 .38 feet. 

The above surveyed baseline traverses said Section 7 for a total distance of 637.88 feet or 38.66 
rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth , TX 76140 . ... 
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CIMAREX ENERGY 

EXHIBIT "A" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE GAS LIFT EASEMENT DESCRIPTION 

LINE B 

November 1, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "A", being situated in Section 7, Block 113, of the Public School Land Survey, 
Abstract No. 4494, Culberson County, Texas, and being out of a called 641.67 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows : 

BEGINNING (B.O.L. LINE B) at a point within said Section 7, from which a 5/8-inch iron rod found for 
the Southeast corner of said Section 7, bears: South 48°06'56" East, a distance of 3,062.63 feet; 

THENCE North 01 °58'17" East, a distance of 15.00 feet; 

THENCE North 88°01 '43" West, a distance of 95.16 feet to a point within said Section 7, for the END 
OF LINE (E.O.L. LINE B), and END OF THIS DESCRIPTION, from which the calculated Northeast 
corner of said Section 7, bears: North 37°16'00" East, a distance of 4,101.78 feet. 

The above surveyed baseline traverses said Section 7 for a total distance of 110.16 feet or 6.68 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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SCALE: 1• = 1000' 
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CALCULATED CORNER FROM WHICH A 
"T"POST FOUND 

FOR THE SOUTHEAST CORNER OF 
SECTION 44 BEARS: 

S 87"53'12" EA DISTANCE OF 2407.07' 

EXHIBIT "F" 
SECTION 5, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4496 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 4672.90 FEET OR 283.21 RODS 
PERMANENT EASEMENT: 3.22 ACRES 

T. & P. RR. CO. 
A-6935 

ti#&M# 
LINE TABLE 

LINE BEARING DISTANCE 
1 N 13"27'44" E 8.99' 
2 N 04 "53'35" E 2149.13' 
3 N 15"05'09" E 1588.09' 
4 N 00"00'01 • E 926.69' 
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EASEMENT 
3
· ~~~~~~~~~o~~ ii~~;~~~~~~~~~JN~~s~i~~t~~~!~~:RiiZi:~ ~~~~~~~iiR~~~~~L~ FIELD SURVEY, 

DATE: 11/02/2016 
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS 
SHOWN HEREON OF WHICH I HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE 
OF THIS PLAT AND IS NON-TRANSFERABLE. AND MADE FOR THIS TRANSACTION ONLY. 

FILE: EP _BADEN_ BADEN_ SECS _POWER : : ~-';'.~;'.ii'.t=~:~~1;:?NNGS~~~~~~g;:-~~~~i;URPOSES ONLY. 
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STATION 
60+46.16 
60+48.20 
60+55.15 
60+67.19 
61+71.26 
62+78.88 
65+34.50 
66+07.71 
66+60.08 
66+68.21 
67+34.18 
67+43.64 

67+93.68 
68+01 .31 
68+10.91 
71+87.16 
72+08.85 
72+31 .09 
72+44.61 
72+58.05 
77+12.22 
81+43.76 
82+04.28 
82+07.59 
82+22.72 
82+39.66 
82+41 .56 
82+47.06 
82+52.56 

94+33.05 
97+13.10 

97+92.37 
104+19.80 
107+19.07 

TCOPOGRAPHIC 
LOYA LTY INNOVATI O N LEGACY 

1400 EVERMAN PARKWAY, Ste. 197 •FT. WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • Ff'o:X (817) 744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET: 20F3 
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EXHIBIT "F" 
SECTION 5, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4496 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 4672.90 FEET OR 283.21 RODS 
PERMANENT EASEMENT: 3.22 ACRES 

POWER LINE STATION TABLE 

DESCRIPTION DEFLECTION LAT. (DEC. DEG.) 
SECTION LINE N31 .74643894 

TOP N31.74644445 
Pl 8' 34'09" N31.74646317 

TOP N31 .74649623 
TOE N31.74678194 
TOE N31.74707739 
TOP N31.74777920 
TOE N31 .74798016 
TOP N31.74812396 
TOE N31.74814626 

TOE N31 .74832738 
TOP N31 .74835335 

EDGE OF ROAD N31 .74849073 
CL ROAD N31.74851170 

EDGE OF ROAD N31. 7 4853804 
EDGE OF ROAD N31.74957101 
EDGE OF ROAD N31 .74963054 

POWERLINE N31.74969160 
PROPOSED WATERLINE N31 .74972873 

WATERLINE N31.74976563 
NUEVO MIDSTREAM PIPELINE N31.75101250 

PROPOSED CIMAREX SWD PIPELINE N31.75219725 

Pl 10·11•34• N31. 75236343 
TOE N31.75237227 
TOP N31.75241279 

EXISTING PIPELINE N31.75245814 
EDGE OF ROAD N31. 75246324 

CL ROAD N31 .75247796 

EDGE OF ROAD N31 .75249269 

TOE N31 . 75565332 
TOP N31.75640312 

Pl 15•05•05• N31.75661537 
TOP N31 .75833911 

SECTION LINE N31.75916128 

@Mt·@ 

LONG. (DEC. DEG.) 
W104.18745041 
W104.18744910 
W104.18744465 
W104.18744268 
W104.18742570 
W104.18740814 
W104 .18736642 
W104.18735447 
W104.18734592 
W104.18734460 
W104.18733383 
W104.18733229 
W104.18732412 
W104.18732287 
W104.18732131 
W104.18725990 

W104.18725636 
W104.18725273 
W104.18725053 
W104.18724833 
W104.18717421 
W104.18710377 
W104.18709389 
W104.18709148 
W104.18708045 
W104.18706810 
W104.18706671 

W104.1 8706270 
W104.18705869 

W104.18619783 
W104.18599360 
W104.18593578 
W104.18600567 
W104.18603901 

ueders, R.P.L.S. No. 6512 

THE GROUND: 8/28/16-10/21/16 
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CIMAREX ENERGY 

EXHIBIT"F" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE POWERLINE EASEMENT DESCRIPTION 

November 2, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "F", being situated in Section 5, Block 113, of the Public School Land Survey, 
Abstract No. 4496, Culberson County, Texas, and being out of a called 646.78 acre tract of land 
described in a deed to Earmark Enterprises, LLC. , recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.O.B.) at a point on the West line of said Section 5, from which the calculated 
Northwest corner of said Section 5, bears: North O 1°10'21" East, a distance of 4,629.67 feet; 

THENCE North 13°27'44" East, a distance of 8.99 feet; 
THENCE North 04 °53'35" East, a distance of 2,149.13 feet; 
THENCE North 15°05'09" East, a distance of 1,588.09 feet; 

THENCE North 00°00'01" East, a distance of 926.69 feet to a point on the North line of said Section 
5, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which a T post found for 
an angle corner on the North line of said Section 5, bears: South 87°53'12" East, a distance of 
1,902.73 feet. 

The above surveyed baseline traverses said Section 5 for a total distance of 4,672.90 feet or 
283.21 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 . ..... . ..... 
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EXHIBIT "D" 
SECTION 6, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-6919 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 712.73 FEET OR 43.20 RODS 
PERMANENT EASEMENT: 0.49 ACRES 

CALCULATED CORNER FROM WHICH A 
"r' POST FOUND 

FOR THE SOUTHEAST CORNER OF 
SECTION 44 BEARS: 

S 87. 53'12" EA DISTANCE OF 2407.07' 

X=1098842.97 
Y=10624314.11 

T. & P. RR. CO. 
A-6935 

5 

ti¼MM? 
LINE TABLE 

LINE BEARING DISTANCE 

N 13'27'44" E 712.73' 

T. & P. RR. CO. 
A-2732 

45 BLOCK 59, T-2 

BLOCK 113 

POWER LINE STATION TABLE 

T POST FOUND 
X=1 101248.40 
Y=10624225.35 

STATION DESCRIPTION DEFLECTION LAT. DEC. DEG. LONG. DEC. DEG. 

53+33.43 
55+08.28 
55+16.79 
55+24.93 

59+06.33 
60+46.16 

SECTION LINE 
EDGE OF ROAD 

CL ROAD 
EDGE OF ROAD 

TOE 
SECTION LINE 

EARMARK ENTERPRISES LLC. 
DOCUMENT NO. 00000000772 

CALLED 648.15 ACRES 
O.P.R.C.C.T. 

PUBLIC SCHOOL LAND 
A-691 9 

N31.74451885 
N31.74498991 
N31.74501283 
N31 .74503475 
N31 .74606225 
N31.74643894 

W104.18790661 
W1 04.18779469 
W104.1 8778924 
W104.18778403 
W104.18753991 
W1 04.18745041 

P.O.E. 
X=1098748.23 
Y=10619685.41 

P.O.B. 
X=1098582.30 
Y=10618992.27 

PUBLIC SCHOOL LAND 
A-4494 
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1400 EVERMAN PARKWAY, Ste.197 •FT. WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 744-7548 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

SHEET : 1 OF 2 
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DETAIL VIEW 
SCALE: 1" = 30' 
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PUBLIC SCHOOL LAND 
A-4496 

CALCULATED CORNER 
FROM WHICH A 

5/8-INCH IRON ROD 
FOUND FOR THE 

SOUTHEAST CORNER OF 
SECTION 7 BEARS: 

S 01 · 10·21· W 
A DISTANCE OF 5328.39' 

---- - ---
-.x""=~10~981!!!7!!!!33!"!!.9°""'3""' 

Y=10618986.84 

PUBLIC SCHOOL LAND 
A-1988 

5/8" IRON ROD 
FOUND 

X=1098624.90 
Y=10613659.57 

-----
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CIMAREX ENERGY 

EXHIBIT "D" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE POWERLINE EASEMENT DESCRIPTION 

November 1, 2016 
Sheet 2 of 2 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 2 of this Exhibit "D", being situated in Section 6, Block 113, of the Public School Land Survey, 
Abstract No. 6919, Culberson County, Texas, and being out of a called 648.15 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (P.O.B.) at a point on the South line of said Section 6, from which the calculated 
Southeast corner of said Section 6, bears: South 87°57'02" East, a distance of 151.72 feet; 

THENCE North 13°27'44" East, a distance of 712.73 feet to a point on the East line of said Section 6, 
for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which the calculated 
Northeast corner of said Section 6, bears: North 01°10'21" East, a distance of 4,629.67 feet. 

The above surveyed baseline traverses said Section 6 for a total distance of 712.73 feet or 
43.20 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 . ... 
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PUBLIC SCHOOL LAND 
A-4543 

EXHIBIT "B" 
SECTION 7, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4494 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 5333.42 FEET OR 323.24 RODS 
PERMANENT EASEMENT: 3.67 ACRES 

PUBLIC SCHOOL LAND 
A-6919 

LINE 
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PUBLIC SCHOOL LAND 
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LINE TABLE 
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EXHIBIT "B" 
SECTION 7, BLOCK 113, 

PUBLIC SCHOOL LAND SURVEY, A-4494 
CULBERSON COUNTY, TEXAS 

EASEMENT PLAT 

TOTAL LENGTH: 5333.42 FEET OR 323.24 RODS 
PERMANENT EASEMENT: 3.67 ACRES 

POWER LINE STATION TABLE 

STATION DESCRIPTION DEFLECTION LAT. (DEC. DEG.) LONG. (DEC. DEG.) 
0+00.00 
3+44.18 
7+58.24 
18+36.57 
20+27.10 
20+40.73 
20+45.48 
23+54.04 
31+18.65 
37+26.09 
37+88.12 
38+27.90 
38+84.45 
40+93.52 
45+88.34 
46+24.94 
46+28.87 
46+33.06 
46+35.86 
48+12.43 
48+16.66 
48+24.68 
48+30.48 
48+87.68 
49+75.18 
51+46.12 
51+75.28 
52+75.18 
53+33.43 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste.197 •FT. WORTH, TEXAS 76140 
TELEPHONE: (617) 744-7512 • Flo:X (617) 744-7548 

TEXAS ARM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

BOL POWERLINE 
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TOE 
TOP 

Pl 
TOP 
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TOE 
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TOP 
TOP 
TOE 
TOE 
TOP 

Pl 
TOE 
TOP 
TOP 
TOE 

SECTION LI NE 

REVISION: NOTES: 

N31 .73413168 W104.19445341 
89"59"58" N31.73413196 W104.19334635 
85"24"19" N31 .73527021 W104.19334673 

N31.73550846 W104 .18988944 
N31 .73555055 W104.18927858 

76"32'01" N31 . 73555356 W104.18923488 
N31.73556647 W104.18923252 
N31 .73640457 W104.18907970 
N31 .73848139 W104.18870099 
N31 .74013130 W104.1884001 1 
N31 .74029979 W104.18836938 

6"12'20" N31.74040784 W104.18834968 
N31.74056312 W104.18834126 
N31.7411 3724 W104.18831014 
N31. 7 4249602 W104.18823647 
N31 .74259654 W104.188231 02 
N31 . 7 4260732 W104.18823044 
N31 .74261881 W104.18822982 
N31 .74262650 W104.18822940 
N31.74311139 W104.18820311 
N31 .74312299 W104.18820248 
N31 .74314502 W104.18820129 
N31 .74316093 W104.1 8820043 

8"49'27" N31.74331802 W104.18819191 
N31 .74355375 W104.18813590 
N31 .74401424 W104.18802650 
N31 .74409281 W104.18800783 
N31.74436192 W104.18794389 
N31 .74451885 W104.18790661 

ueders, R.P.L.S. No. 6512 
N THE GROUND: 8/28/16-1 0/21 /16 
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EASEMENT 3. ~~~~~~~~o~~ ~~~;~~~~~~~~~~~JN~H~ss~i~~1~~;~T~~~:~ ~~~~~~~i~R~~~~iL~ FIELD s uRVEY, 

DATE: 11/01/2016 
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS 
SHOWN HEREON OF WHICH I HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE 
OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FOR THIS TRANSACTION ONLY. 

FILE: EP _BADEN_BADEN_ SEC7 _POWER :: ~o".~~;,t:~~:,J~?:Gs6\;'~~i1~g;~:~:~~i:u RPOSES ONLY. 
1---....::.-......;;.__.;._ _____ t---+-------t 6. E.O.L/P.O.E. • END OF LINE/POINT OF EXrr 

DRAWN BY: CAR 7. POWERLINEFOOTAGE =5333.◄3FEETOR323.24RODS 

SHEET : 2 0 F 3 
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CIMAREX ENERGY 

EXHIBIT "B" 
CULBERSON COUNTY, TEXAS 

30 FOOT WIDE POWERLINE EASEMENT DESCRIPTION 

November 1, 2016 
Sheet 3 of 3 

A 30 foot wide permanent easement, 15 feet each side of a surveyed baseline as shown on sheet 1 
of 3 of this Exhibit "B", being situated in Section 7, Block 113, of the Public School Land Survey, 
Abstract No. 4494, Culberson County, Texas, and being out of a called 641.67 acre tract of land 
described in a deed to Earmark Enterprises, LLC., recorded in Document No. 00000000772, Official 
Public Records, Reeves County, Texas, (O.P.R.R.C.T.), said 30 foot wide permanent easement being 
more particularly described along a surveyed baseline by centerline description as follows: 

BEGINNING (B.O.L.) at a point within said Section 7, from which a 5/8-inch iron rod found for the 
Southeast corner of said Section 7, bears: South 53°36'39" East, a distance of 2,742.39 feet; 

THENCE South 88°01'43" East, a distance of 344.18 feet; 
THENCE North 01 °58'19" East, a distance of 414.06 feet; 
THENCE North 87°22'38" East, a distance of 1,282.49 feet; 
THENCE North 10°50'37" East, a distance of 1,787.17 feet; 
THENCE North 04°38'17" East, a distance of 1,059.78 feet; 

THENCE North 13°27'44" East, a distance of 445.74 feet to a point on the North line of said Section 
7, for the POINT OF EXIT (P.O.E.), and END OF THIS DESCRIPTION, from which the calculated 
Northeast corner of said Section 7, bears: South 87°57'02" East, a distance of 151.72 feet. 

The above surveyed baseline traverses said Section 7 for a total distance of 5,333.42 feet or 
323.24 rods. 

All bearings and distances contained herein are grid, based upon the Texas State Plane Coordinate 
System, Central Zone, of the North American Datum 1983, in U.S. Survey Feet. 

Plat of even date accompanies this field note description. 

Topographic Land Surveyors 
1400 Everman Parkway 
Suite 197 
Fort Worth, TX 76140 
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George P. Bush, Commissioner 
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ON BEHALF OF: 

CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DA TE 04/1 5/2024 

Page 1 of 1 

CHECK NO. 513356 

I RENTAL PERIOD 

I 
I 

I 
I 

COUNTY STATE 

CULBERSON TX 

TO 
THE 
ORDER 
OF 

LEASE NUMBER I PAYEE NUMBER I 
42-0008415 I 704630 - 08 I 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

DATE OF LEASE MONTHS 

04/06/2010 12 

ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

COMMISSIONER OF GENERAL LAND OFFICE AND/ 

RECORDED : CULBERSON Book : 101 Page : 316 Reception# :000065487 

24706424 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

FROM 

05/01/2024 

f _ _.;..TN'--l""'"S CHECK IS VOID WITHOUT A CO~ORED BORDER AND BACKGROUND PLU~ A KNIGHT FINQl';:RP!!_NT WA°!l!AMA~K ON _!.K~IE~~-----

i 
I 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

TO 

05/01/2025 

PAY EXACTLY 

$****3,200.00 

No. 513356 
56-1544/441 

~ 
i VOID AFTER 90 DAYS 

I 
i 
~ 
~ 
~ 
~ 
~ 

i 
~ 
~ : 

PAY 
TO 
THE 
ORDER 
OF 

I!... - ·· --·· 

~B,200do1S.()()cts 
Th ree Thou sand T~o Hund red Do l lars a nd Zero Cents 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 24 ''t0 642 4 

704630-08 

CHECK NUMBER DATE PAY EXACTLY 
·-

513356 Apr-15-2024 $- 3,200.00 
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0 COTERRA Coterra Energy Inc. 

Corporate Headquarters 

Three Memorial City Plaza 
840 Gessner Road 

T 281 -589-4600 

F 281 -589-4955 

coterra.com 

April 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701-1495 

RE: Armstrong Unit, CULBERSON CO., TX 

To whom it may concern: 

Suite 1400 

Houston, TX 77024 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1,600.00 CK# 513361 

M 117000 $1,600.00 CK# 513360 

M 110713 $1,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 

M 110706 $3,200.00 CK# 513357 

M 110705 $3,200.00 CK# 513356 -
M 110704 ' $3,200.00 CK# 513355 

M 110703 $3,200.00 CK# 513354 

Should you need anything further, please contact me by email at sheryl.kohl@coterra.com or 

phone 281-589-4960. 

Thank you, 

~H 
Sheryl Kohl 
Lease Analyst 
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DltoFiled: O<- { I c~ CommiasioDer ])nn _ __:__, 1d.I>. 
By: BG 




