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STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.07 0 4 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: (432)684-7933 

County(iesl: CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Applicable) 

Block/Tsp.: 113 Section/Tract: All of 11 Acres : 640.00 
(If Applicable) 

(A) Bonus Amount ( $ ) 225.632.00 

Two Hundred Twenty Five Thousand Six Hundred Thirty Two and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 3.384.48 

Three Thousand Three Hundred Eighty Four and 48/ 100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as prov ided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
( Do Not include sales fee) 

lo; 
($) 225.632.00 ()6(? 

Bs 
T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

,z~~C4 ---
T. VERNE DWYER 
(type/print name) • ••• • • • • • • • • • • • • • • • •• • • •• • 

. 
• • •• . . . 
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Lease Form 
Revi ed 10/99 

urveyed chool Land 

~ustin, W::exas 

OILA OGA LEA E 
·o. r.t-110704 

WII EllEA , pursuant 10 the Texas NaiUral Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, {satd Code bemg heremafler referred to as NRC), and subject to all 
noles and regulations promulgated by the Commossooner of the Geneml Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to saod 
NRC., the followmg area, to-Viot 

SECTION II , BLOC K 113, P OLI IIOOL LA 0 RVEV, CULBERSO CO NTY, TEXA , CONTAIN! G APPROXI lATELY 640 ACRE , A IIOW 0 Til E 
OFFICIAL ~lAP OF C LOER ON 0 NTY, TEXA 'OW ON FILE IN THE TEXA GE EllAL LA 0 OFFICE, A STI , TEXA , 

was, aller bemg duly advenosed, offered for lease on the 6'' day of April, 2010, at 10 00 o'clock am. by the Commossooner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for. and producmg ool and/or gas that ma) be found and produced from the abo'c descnbed area, and 

WHEREA , allcr all bods and remottances \\hoch "ere recel\ed up to saod tome ha'e been dol) cort>odered b) the Commossooner of the General Land Office and the School Land Board at a 
regular meetong thereof on the General Land Office, on the 6'' da) of April, 20 10, hereonafler the "effectl\e date" and 11 "as fOWid and determoned that T. VERNE 0\\\ ER "hose address os 
508 WEST WALL, ITE 403, ~II OLA 0 , TEXA 79701-5071 had offered the hoghest and best bod for a lease of the area abo'e descnbcd and os, therefore, entuled to recel\e a lease 
thereon 

OW, TI IEll EFOllE, I, Jerry E. Patterson, Commossooner of the General LMd Office of the State of Texas, heremafler sometunes referred to as "Lessor," whose address os Auston, Texas, by 
vonue of the authonty \ested on me and on consoderatoon of the payment by the hcreonafler desognated Lessee, the sum of T"o llundred Twenty-Five Thousand ix Jlundred Thirty-T"o And 
00/100 Dollars (S225,632.00), receopt of \\hoch os hereby ackno\\lcdged and of the ro)altoes. co,enants, supulauons and condouons contamcd and hereby agreed to be paod, observed and 
performed by Lessee, do hereb) demose, grant, lease and let unto the abo\e mentioned bodder the c•clusl\e nghtto prospect for, produce and take ool ancLor gas from the aforesaod area upon the 
foiiO\\Ing terms and condotoons, ID-\\It 

I. RE ERVATION There os hereb) e\cepted and resened to Lessor the full usc of the propert) co,ered hereby and all nghts '"th respect to the surface and subsurface thereof for any and 
all purposes except those gramed and 10 the cXIcnl herem granted 10 Lessee, together wuh the nghts of mgrcss and egress and usc of saod lands by Lessor and us mmcrallessecs, for purposes of 
explonng for and producmg the mmcrals \\luch arc not co,cred, or \\hoch may not be covered on the future, under the terms ofthos lease. but \\hoch may be located wuhon the surface boundaries 
of the leased area All of the nghts on and 10 the leased premoses retaoned by Lessor and all of the nghts on and to the leased prcmrses granted to Lessee hereon shall be exercosed on such a manner 
that neuher shall unduly onterferc ""'h the operatiOns of the other 

2. TER I SubJect to the other pro\lsoons hereof, tlus lease shall be for a term of fh e (5)) u rs from the effectl\e date hereof (herem called "pnmary term") and as long thereafter as ool or 
gas os produced on payong quantotoes from saod area 

3. I) ELA Y ll ENTAL If no "ell os commenced on the land hereby leased on or before the annl\ersary date of tlus lease, thos lease shall termonate as to both panoes unless the Lessee on or 
before saod date shall pay or tender 10 the Corrunossooner of the General Land Office of the State of Te~as at Auston, Te•as, the amount speeofied on the follo"'ong schedule multophed by the 
number of acres on the premoses, -.hoch shall operate as a rental and co\erthe pm1legc of defemng the commencement of a \\ell for Nehe (ll) months from saod date In hke manner and upon 
payments or tenders of amounts set oulm the follo,\lng schedule,thc commencement of a "ell may be funher deferred for a hke penod of the same number of months 

Ann I' crsan Date Delay Ren1al ncr Acre 
Forst S 5 00 
Second S 5.00 
Tiurd S25 .00 
Founh S25 .00 

4. PROO CTION ROYAL Tl E SubJeCt 10 the pro,1soons for royally reducuons set out on subpar> graph (E) of thos paragraph I, upon producuon of ool and or gas, the Lessee agrees to pa) 
or cause to be paod to the Commossioner of the Geneml Land Office on Auston, Texas, for the use and benefit of the Stale ofTe•as. dunng the term hereof 

(A) 0 1 L As a ro)ahy on ool, "hoch os defined as oncludong all h)drocarbons produced m a hquod form at the mouth of the \\CII and also all condensate, dostollatc, and other hquod 
hydrocarbons reco,ered from ool or gas non through a separator or other equopment, as hereonaflcr provtded, 1/4 pan of the gross producuon or the market value thereof. at the option of the 
Lessor, such value 10 be detennoned by I) the hoghest posted pncc, plus premoum, of an). offered or paod for ool, condensate, dostollate, or other hquod hydrocarbons, respectively, of a hke type and 
gravuy on the general area where produced and \\hen non, or 2) the hoghest market pnce thereof offered or paod 111 the geneml area where produced and when run, or 3) the gross proceeds of the 
sale thereof, \\hochever os the greater Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, II wtll be run free of cost to Lessor through an 
adequate ool and gas separator of cool\enuonaltypc or other equopmcntat least as cfficoen11o the end that all hquod hydrocarbons rcco.erablc from the gas by such means wtll be recovered Upon 
wnttcn consent ofLessor. the rcquorementthat such gas be run through such a separator or other equopmcnl may be wal\ed upon such terms and conduoons as prescnbed by Lessor 

(0) Oo -PRO E ED GA As a roy all) on an) gas (oncludong Oared gas), \\hoch os delined as all h)drocarbons and gaseous substances not defined as ool on subparagraph {A) abo•c, 
produced from atty well on saod land (e\cept as pro,1ded hereon \\ uh respect to gas processed on a plant for the e•tracllon of gasohne, hquod h)drocarbons or other products) 114 pan of the gross 
production or the market value thereof, at the option of the Lessor. such value 10 be based on the hoghest market pnce paod or offered for gas of comparable quahty on the gcncml area where 
produced and \\hen run, or the gross pnce paod or offered 10 the producer, \\hoche,er os greater prO\o1ded that the maxomum presswe base on measunng the gas under thos lease contract shall not at 
any tune exceed 14 65 pounds per square onch absolute, and the standard base tempemturc shall be s"t) (60) degrees Fahrenheit, correctoon 10 be made for presswe accordong to Bo)le's Law, 
and for specofic gravtty accordong 10 test made by the Balance Method or b) the most appro,ed method oftestong beong used b) the mdustl) at the tome oftcstong 



(C) PROCE S£0 GA : As a royalty on any gas pr~essed m a gasoline plant or other pla:nt for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the restdue gas and the 
ltqutd hydr~arbons extracted or the market value thereof, at the optton of the Lessor All royalttes due herem shall be based on one hundred percent ( 100%) of the total plant productton ofrestdue 
gas attnbutable to gas produced from thts lease, and on fifty percent (50°'0) or that percent accrumg to Lessee, \\htchever ts the greater, of the total plant production of ltqutd hydr~arbons, 
attnbutable to the gas produced from thts lease, pro,1ded that tf hqutd hydr~arbons are reco,ered from gas pr~essed m a plant m \\htch Lessee (or tts parent, substdtary or affiliate) owns an 
mterest, then the percentage apphcable to hqutd hydr~arbons shall be fifty percent (SO' e) or the htghest percent accrumg to a thud p:lrty pr~essmg gas through such plant under a pr~esstng 
agreement negottated at anns' length (or tfthere ts no such thtrd part) , the htghest percent then bemg spectfied tn pr~essmg agreements or contracts tn the mdustry), \\htchever ts the greater The 
respecttve royalttes on restdue gas and on ltqutd hydr~arbons shall be detenmned by 1) the htghest market pnce patd or offered for any gas (or ltqutd hydr~arbons) of comparable qual tty m the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the weighted average gross sellmg price for the respecttve grades of liqutd hydrocarbons), whichever ts the greater In no 
event, however, shall the royalttes payable under thts paragraph be less than the royalttes whtch would have been due had the gas not been pr~esscd 

(0 ) OTII ER PRODUCfS: As a ro)alt) on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg hqutd h)·dr~arbons) \\hether satd gas be 
"casmghead," "dr)·" or any other gas, by fracttonattng, burnmg or any other pr~essmg, 1/4 pan of gross produetton of such products, or the market value thereof, at the optton of Lessor, such 
market value to be deterrmned as follo"'s 

( I) On the basts of the htghest market pnee of each product, dunng the same month tn whtch such product ts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month 111 wluch such products are produced; whtchever ts the greater. 

(E) VARJABLE ROYALn' : {t} Subject to the other provtstons of th ts lease, tits hereby pro-.ded that m the e,·ent production m paymg quanttttes ts establtshed pursuant to the tenns of 
thts lease and such productton ts brought on hne and sales thereof are commenced \\1thm etghteen ( 18) months of the effecti' e date hereof, the royalty rate provided herein shall be reduced to 
20• •• and shall apply to each subsequent "ell dr111ed and produced on the land co,ered b) thts lease Pro>1ded that, tf dunng such etghteen (18) month term dunng "htch Lessee may earn a 
reduced royalty rate of 20~. as herem pro'ldcd, Lessee should dr111 tn good faith and complete the first \\ell as a dr) hole on the land co,ercd by thts lease, Lessee may rcccl\e a three (3) month 
extenston of the term tn \\htch to cam a reduced royalty rate by gtvmg nottce to the Commtsstoner of the General Land Office, commencmg dnlltng operations on an addtttonal well pnor to the 
exptratton of such three (3) month penod and prosecuttng dthgently and m good fatth the dnlltng of such addtttonal well and complettng same so that productton m paymg quanttttes tS established 
and so that such productton tS brought on ltne and sales thereof are commenced prior to the exptratton of such three (3) month extenston period 

(it} In the e'em productton m paymg quanttttes ts establtshed pursuant to the tenns oftht s lease and such produetton ts brought on ltne and sales thereof are commenced after the exptratton 
of etghteen ( IS) months from the effeetl\'e date hereof but pnor to the exptration of t\\Cnt)·four (24) months from the effectl\e date hereof, the royalty rate pro\1ded heretn shall be reduced to 
22 5°o and shall apply to each subsequent "ell dnlled and produced on the land co,ered b) thts lease Pro,1ded that, tf durmg such stx (6) month term dunng "htch Lessee may earn a reduced 
ro)all) rate of 22 s•. as herem pro-.ded, Lessee should dnll m good fatth and complete the first "ell as a dry hole on the land covered by thts lease, Lessee may recetve a three (3) month 
extenston of the term m "htch to earn a reduced royalty rate by gl\ mg nottce to the Commtsstoner of the General Land Office, commencmg dnlltng operattons on an addttional \\ell pnor to the 
exptratton of such three (3) month penod and prosecuting dtltgently and m good fatth the dnlltng of such addtttonal well and complettng same so that producuon m paymg quanttues ts established 
and so that such productton is brought on ltne and sales thereof are commenced pnor to tlte exptralton of such three (3) month extenston penod 

(F) NO OED cno, : Lessee agrees that all royalttes accnung to Lessor under thts lease shall be \\1thout deduction for the cost ofproducmg, transponmg, and otherwtse makmg the otl, 
gas and Other products produced hereunder read) for sale or use 

(G) ROYAL n • 1 KINO: Not"tthstandmg an)1hmg con tamed herem to the contrary, Lessor may, at tiS Oplton, upon not less than 60 days nottce to Lessee, requtre at any ttme or from 
ttme to time that pa) ment of all or any royalttes accrumg to Lessor under thts lease be mode m kmd "tthout deductton for the cost of producmg, gathenng, stonng, separating, treatmg, 
dehydrattng, compressmg, pr~essmg, transponmg and otherwise makmg the otl, gas and other products produced hereunder ready for sale or use. Lessor's nght to take tis royalty m kind shall not 
dtrntmsh or negate Lessor's nghts or Lessee's obltgattons. whether express or tmplied, under thts lease 

(H) PLANT F ELAND RECYCLED GA : No royalt) shall be payable on any gas as may represent thts lease's propontonate share of any fuel used to process gas produced hereunder 
tn an} processmg plant Not\\tthstandmg an)thtng contamed herem to the contr:lr) , and subject to the consent tn \\Tittng oft he Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas ltft purposes on the leased premtses after the ltqutd h)dr~arbons eontamed tn the gas ha'e been remo,ed, and no ro)alttes shall be payable on the gas so recycled unttl such ttme as the 
same rna) thereafter be produced and sold or used by Lessee tn such manner as to entttle Lessor to a ro) alt) thereon under the ro) alty provtstons of thts lease 

( I) ~II ' I~ ! U~ 1 ROYA LTY: Dunng any year after the exptratton of the pnmary tenn of tlus lease, tf thts lease ts maunamed by production, the royalttes paid to Lessor tn no event shall be 
less than an amount equal to S5 00 per acre, otherwtse, there shall be due and payable on or before the last day of the month succeedmg the anmvcrsary date of tlus lease a sum equal to S5.00 per 
acre less the amount of royalttes patd dunng the precedmg year 

(J) M ARG I AL PRODUCTION ROYALTY: Upon Lessee's \\Tttten appltcatton, the School Land Board may reduce the ro)alt) rate set out tn thts paragraph andlor the mmtmum 
royalty set out m subparagraph 4 (I) to extend the economte ltfe of thts lease and encourage recovery of otl or gas that mtght otherwtse rematn unreco,ered Any such ro)alty reduction must 
conform to the reqmrements of any School Land Board admmtstratl\e rules on thts subject Royalty may not be reduced below the appltcable statutory mtmmum 

5. ROYALTY PA YI\IE TS AND REPO RT All royalttes not taken m ktnd shall be patd to the Commtsstoner of the General Land Office at Ausun, Texas, 111 the followmg manner 
Payment of royalty on productton of o tl and gas shall be as provtded m the rules set fonh tn the Texas Regtster Rules currently provtde that royalty on otl ts due and must be recetved m the 

General Land Office on or before the 5th day of the second month succeedmg the month of productton, and royalty on gas ts due and must be recetved in the General Land Office on or before the 
15th day of the second month succeedmg the month of productton, aceompanted b) the affida\11 of the 0\\11er, manager or other authonzed agent, completed tn the form and manner prescnbed by 
the General Land Office and showmg the gross amount and dtsposttton of all otl and gas produced and the market value of the otl and gas, together wtth a copy of all d~uments, records or repons 
confirmmg the gross productton, dtsposttton and market value mcludmg gas meter readmgs, ptpehne recetpts, gas ltne recetpts and other checks or memoranda of amount produced and put mto 
ptpeltnes, tanks, or pools and gas ltnes or gas storage, and any other repons or records \\h teh the General Land Office ma) requtrc to venfy the gross producllon, dtsposttton and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed tn the General Land Office Each royalty pa)ment shall be accompanted by a check stub, schedule, summary 
or other remtttance ad\1CC showing by the asstgned General Land Office lease number the amount of royalty betng patd on each lease If Lessee pa)s hts royalty on or before thtny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5°o on the royalry or S25 00, whtchever ts greater A royalty payment "luch ts over thtny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25 00 whtchever ts greater In addttton to a penalty, royalttes shall accrue tnterest at a rate of 12'·• per )Car, such tnterest '"II begm accrumg when the royalty tS stxty (60) 
da)S O\erdue Affida•tts and supponmg d~uments "htch are not filed "hen due shall mcur a penal!) man amount set by the General Land Office admmtstrattve rule whtch tS effecttve on the 
date "hen the affida,tts or suppontng d~uments \\ere due The Lessee shall bear all responstbtltt) for pa)tng or causmg royalttes to be patd as presenbed b) the due date pr0\1ded herem 
Pa)tnent of the delinquency penalty shall m no "ay operate to prohtbtt the State's nght offorfetture as pro,1ded by law nor act to postpone the date on whtch ro)alttes \\ere ongmally due The 
abo' e penalty provistons shall not appl) 111 cases of tttle dtspute as to the State's ponton of the royalty or to that pont on of the royalty 111 dtspute as to fatr market 'alue 

6. {A) RE ERVE , CONTRACT AND OT II ER RECORD : Lessee shall annually furmsh the Commtsstoner of the General Land Office wtth tts best posstble estunate ofotl and gas 
resef\es underl) mg thts lease or all~able to thts lease and shall fumtsh satd Commtsstoner wtth coptes of all contracts under whtch gas ts sold or processed and all subsequent agreements and 
amendments to such contrnets withm thtny (30) da) s after entenng mto or maktng such contracts, agreements or amendments Such contracts and agreements "hen recel\ ed by the General Land 
Office shall be held tn confidence b) the General Land Office unless otherwtse authonzed b) Lessee All other contracts and records penammg to the productton, transponatton, sale and 
markettng of the Otl and gas produced on satd premtses, meludmg the books and accounts, reeetpts and dtscharges of all \\ells, tanks, pools, meters. and ptpehnes shall at all tunes be subject to 
tnspectton and exammatton b) the Commtsstoner of the General Land Office, the Attorney General, the Go' emor, or the representatiVe of any of them 

(B) ORI LLI G RECORDS: Wnnen nottce of all operattons on thts lease shall be submmed to the Commtsstoner of the General Land Office by Lessee or operator five (5) da)S before spud 
date, worko,·er, re-entry, temporary abandonment or plug and abandonment of any well or wells Such \mtten nottee to the General Land Office shall tnelude eoptes of Rrulroad Commtsston 
forms for appltcatton to dr111 Coptes of well tests, completton repons and pluggmg repons shall be supphed to the General Land Office at the ttme they arc filed "1th the Texas Ratlroad 
Commtsston Lessee shall supply the General Land Office \\tth any records, memoranda, accounts, reporu, cutttngs and cores, or other mformatton relattve to the operatton of the above-desenbed 
premtses, "htch may be requested by the General Land Office, tn addttton to those herem e•pressly pro' tded for Lessee shall have an eleetncal andlor radtoacttvtty survey made on the bore-hole 
sectton, from the base of the surface casmg to the total depth of well, of all wells dr111ed on the above descnbed premtses and shalltransmtt a true copy of the log of each survey on each well to the 
General Land Office" tthm fifteen ( 15) days after the maktng of satd survey. 

2 



(C) PE AL T IE : Lessee shall10cur a penally whenever repons, documenos or ooher maoenals are nol filed on the General Land Office when due The penally for laoe filing shall be se1 by 
ohe General Land Office admonosoraU\c rule whoch os elfecuve on the dale "hen ohe maoenals were due 10 the General Land Office 

7. RETAINED t\ CREACE: Notw11hs1and10g any pro,ISion ofthos lease 10 the contrary, afler a well produc10g or capable ofproducong ool or gas has been completed on lhe leased premoses, 
Lessee shall exercose lhe dollgence of a reasonably pruden! operaoor on dnlllng such addouonal well or wells as ma) be reasonably necessary for the proper development of the leased premoses and 
10 markeung ohe producuon ohereon 

(A) VERTICAL In ohe even I lhos lease os on force and effect two (2) years atler the exporauon date of lhe pnmary or extended term 11 shallohen oennonale as 10 all of I he leased premoses, 
EXCEPT ( I) 40 acres surroundong each ool well capable of producong on payong quanllloes and 320 acres surroundong each gas well capable of producong on payong quanuucs (oncludong a shut-on 
ool or gas well as pro-.ded on Paragraph II hereof), or a well upon whoch Lessee os then engaged on conunuous dnlllng or re\\orkong operauons, or (2) the number of acres oncluded on a producong 
pooled unll pursuant 10 Naoural Resources Code Sectoons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for productoon purposes 10 a prorauon unu for each 
such producong well under the rules and regulauons of the Railroad Commossoon of Texas, or an) successor agenc), or other go,emmental auohonl) ha,1ngjunsdocuon Wolhon 90 da)S of a 
panoaloennonauon of thos lease tn accordance wuh thos subparagraph and upon payment of the mono mum filing fee SCI by General Land Office rules on effect a1 the ume of the panoal oerrnonauon, 
Lessee shall ha'e ohe nghoto obtaon a surface lease for ongress and egress on and across theoerrnonaoed ponoon of the leased premoses as may be reasonably necessary for the conunued operauon of 
ohe ponoons of ohe lease remaonong on force and effect If Lessee fatls to apply for a surface lease wuhon the 90 da) penod specotied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commossooner has ohe doscreuon 10 gran1 or deny such appllcauon and 10 se11he fee for such surface lease 

(D) HORIZONTAL. In the evenoohos lease os on force and e!Tecoowo (2) years afler ohe exporauon date of the pnmary or exocnded oenn 11 shall funher oennonaoe as to all depths belo" 100 
feel below lhe tooal depth dnlled (hereonafler "deeper depohs") on each welllocaoed on acreage reoaoned on Paragraph 7 (A) above, unless on or before I\\O (2) years afler the pnmary or extended 
lenn Lessee pays an runounl equal to one-half( l/2) of ohe bonus ongonally paid as consodemuon for thos lease (as specofied on page I hereof) If such arnounoos paod,lhos lease shall be on force 
and elfeco as 10 such deeper depths, and saod oennonauon shall be delayed for an addouonal penod of owo (2) years and so long thereafter as ool or gas os produced '" payong quanuues from such 
deeper depohs covered by ohos lease 

(C) IDE T IFICATIO A D FILl C : The surface acreage retaoned hereunder as 10 each well shall, as nearly as pracucal, be on the form of a square w11h ohe welllocaoed on ohe cenler 
ohereof, or such ooher shape as may be appro,ed by ohe School Land Board Wuhm thony (30) days aRer pru1oal1ennonauon of ohos lease as proVIded hereon, Lessee shall execute and record a 
release or releases conoaonong a sausfactory legal descnpnon of ohe acreage and/or depths nol reoaoned hereunder The recorded release, or a cenofied copy of same, shall be filed on the General 
Land Office, accompanoed b) ohe filing fee prescnbed b) the General Land Office rules on elfec1 on the dale the release os filed If Lessee falls or refuses 10 e'ecule and record such release or 
releases \\llhon nonety (90) days afler beong requesoed to do so b) ohe General Land Office, ohen ohe Coonnussooner a1 hos sole doscreuon rna) desognale by \mtoen onstrument ohe acreage an<Lor 
depohs 10 be released hereunder and record such ons1rumen1 a1 Lessee's expense m ohe county or counues where ohe lease os located and m ohe officoal records ofohe General Land Office and such 
desognauon shall be bondong upon Lessee for all purposes lfat any ume after the effecuve daoe ofohe panoal oemunaloon pro\lsoons hereof, the applicable field rules are changed or ohe well or 
wells locaoed ohereon are rcclassofied so ohao less acreage os ohereaRer ollocaoed 10 saod well or wells for producuon purposes, otns lease shall !hereupon lennonaoe as 10 all acreage nol lhereaRer 
allocaoed 10 saod well or "ells for producuon purposes 

8. OFF ET WELL : I foo l and/or gas should be produced m commercoal quanuues from a welllocaoed on land pnvaoely owned or on Stale land leased a1 a lesser royally, whoch wellos wuhon 
one ohousand (1,000) feel ofohe area mcluded herem, or whoch "ellos dramong the area co,ered by ohos lease, the Lessee shall, \\llhm so•oy (60) days after such onoloal producuon from the dramong 
"ell or ohe welllocaoed \VIthon one thousand ( 1,000) feet from the area covered by thos lease begon m good faoth and prosecule dollgenll) the dnlllng of an offset well on the area covered by thos 
lease, and such olfsel "ell shall be dnlled to such depth as may be necessary to pr.-enlthe undue draonage ofohe area CO\ered by ohos lease, and the Lessee, manager or dnller shall use all means 
necessary on a good fauh elTon 10 make such offset "ell produce ool and/or gas on commercoal quruuoues Only upon ohe detennonauon ofohe Commossooner and ""h hos \\11llen approval, may ohe 
paymenl of a compensaoory royally sausfy ohe obllgauon 10 dnll an o!Tseo well or \\ells requored under ohos Paragraph 

9. DRY BOLEICE ATIO• OF PROD CTION D Rl C PRII\IARY TERM: If, dunng ohe pnmal') oeron hereof and pnor to dosco,ery and producuon ofool or gas on saod land, Lessee 
should dnll a dl) hole or holes thereon, or of durong the pnmar} tenn hereof and after the dos,overy and actual producuon of ool or gas from ohe leased premtses such production !hereof should 
cease from any cause, ohos lease shall no1 tennonaoe of on or before ohe exporaooon of so•ty (60) da)s from dale of eompleuon of saod dr) hole or cessaloon of producuon Lessee commences 
addouonal dnllong or rewookmg operauons thereon, or pa)S or tenders ohe nexo annual delay renoal on ohe same manner as pro,1ded on ohos lease If, dunng ohe last )Car of ohe pnmal) tenn or 
w11hon soxoy (60) days I" ooo ohereoo, a dry hole be completed and abandoned, or ohe producuon of ool or gas should cease for any cause, Lessee's nghos shall remaon on full force and efTec1 ""'houl 
funher operauons ououlohe exporauon of ohe pnonary oeml, and of Lessee has nol resumed producuon on paymg quanuooes a1 1he exporatoon of ohe pnmary oenn, Lessee may maonlaon !Ius lease by 
conducoo ng addouonal dnlllng or reworkong operauons pursuano 10 Paragraph 10, usmg ohe exporauon of ohe pnmary oenn as the dme of cessauon of producuon under Paragraph 10 Should ohe 
firsl well or any subscqucnl \\til dnlled on ohe abo'e descnbed lru1d be compleoed as a shul·m ool or gas well wuhm lhe promary lerm hereof. Lessee ma) resume pa)mCnl ofohe annual renoal on 
I he srune manner as proVIded hereon on or before the renoal payong date followong ohe e'pomuon of Sl"<l} (60) da) s from lhe dale of compleuon of such shut-on ool or gas" ell and upon ohe faolure 10 
make such payment, ohos lease shall opso facto termmate lfa11he e•porauon ofohe pnmary term or an) tnne ohereaRer a shul-ln ool or gas \\ellos localed on the leased premoses pa}ments rna) be 
made on accordance w llh the shut-on pr0\1Soons hereof 

10. C E ATIO , DRILLING, AND REWORK I C : If, after the exporauon of the pnmat) teml, producuon of ool or gas from ohe leased premoses. after once obtaoned. should cease from 
any cause, ohos lease shall not termonme of Lessee commences addouonal dnlllng or rev.orkong operations wuhon so.oy (60) days after such cessauon, and ohos lease shall remnon on full force and 
effect for so long as such operaooons conunue on good faooh and on workmanloke manner wuholll onoerrupuons oooallng more ohan Sl'l) (60) days If such dnllong or reworkmg operauons resuh on 
ohe production ofool or gas,ohe lease shall remaon on full force and e!Teco for so long as ool or gas os produced from ohe leased premoses on paymg quan111oes or pa)meno ofshuo-m ool or gas "ell 
rO)ahoes or payonenl ofcompensalol) royalues os made as provtded hereon or as proVIded by law lfohe dnlllng orre"orkmg operauons result on ohe compleooon of a vvellas a dry hole,ohelease 
woll noooermonate ofohe Lessee commences addouonal dnlllng or reworkmg operauons \'llhon so.oy (60) da)S after ohe compleuon ofohe well as a dl) hole, and thos lease shall remaon on effect so 
long as Lessee conunues dnllong or re" orkong operations on good fa11h and on a workmanloke manner \\llhouoonoerrupuons oooalong more ohan so.oy (60) days Lessee shall gove wnuen nouce to 
ohe General Land Office wuhon tluny (30) days of any cessatoon of producuon 

I I. II T-IN ROYALTIE : For purposes ofohos paragraph, "well" means any \\ellohal has been assogned a well number b) oloe Sl31e agency h3\ongJunsdicuon o'er ohe producuon ofool 
and gas If a1 any tune afler the expomuon of ohe pnmary term of a lease ohao, unul bemg shu I on, was bemg maontaoned on force and elfecl, a "ell capable of producong ool or gas on pa) ong 
quanuooes os locaoed on the leased pre moses, but ool or gas os not bemg produced for lack of su11able producuon facoloues or lack of a suuable markel lhen Lessee may pa) as a shul-ln ool or gas 
rO)ahy an amounl equal to S 10 00 per acre, bul nooless I hanS 1,200 a year for each \\Cll capable of producmg ool or gas on pa~ ong quanuues To be elfecll\e, e:Kh onuoal shul·on ool or gas royalt) 
musl be paod on or before ( I) I he exptratoon of the pnrnat) lerrn. (2) 60 da) s aRer ohe Lessee ceases to produce ool or gas from ohe leased pre moses. or (3) 60 da)S after Lessee completes a dnlllng 
or reworkong operauon on accordance "uh the lease pro,1soons, \\hoche,er dale os lateso If the shuHn ool or gas royal!} os paod, ohe lease shall be consodered 10 be a producong lease and ohe 
pa)meno shall exoend ohe oerrn ofohe lease for a penod of one )Cat from the end of ohe pnmary oerrn, or from ohe firsl da) of the monoh follo\\mg ohe monoh on "luch producooon ceased, and. after 
ohao, of no suuable producuon facoluocs or suuable market for oloe ool or gas exosos, Lessee may exoend ohe lease for four more successl\e penods of one (I) year by payong I he same amouno each 
year on or before lhe exporaloon of each sloul·on year 

12. COMPE ATOR Y ROY t\L T IE : If, dunng ohe penod ohe lease os kepi on elf eel by payment of ohe shuHn ool or gas r0)3h), ool or gas os sold and dell,ered on pa}ong quan111oes from a 
\\ elllocaoed w uhon one ohous:llld ( 1,000) feel of lhe leased premoses and compleoed on I he same producmg resenoor, or on :Ul) case on" hoch dramage os occumng, ohe nghl 10 continue 10 maonoam 
ohe lease by payong lhe shuo-on o ol or gas royally shall cease, bul ohe lease shall remam e!Tectl\e for ohe remamder of ohe )Cat for "hoch the royal!) has been paod The Lessee may maonoaon ohe 
lease for four more succesmc years by Lessee pa)'lng compensatory rO) alty at the roy:llt) raoe pr0\1ded on the lease of the mar~et 'alue of producuon from ohe well causong the draonage or "hoch 
os compleoed on ohe same producmg resenoor and \\1lhon one thousand {1,000) fero of lhe leased premoses The compensalol)· ro)ah) os to be paod monohly 10 ohe Commossooner begmnong on or 
before ohe las1 day ofohe monoh followong lhe monlh on wluch lhe ool or gas os produced from ohe well causmg the draonage or ohal os compleled on lhe srune producmg resenoor and locaoed wothon 
one ohousand (1,000) feel of the leased premoses, of the compensatory ro)alt) paod on any 12-month penod os on an amount less ohan the annual shul·m ool or gas ro)ahy. Lessee shall pa) an 
arnounl equal 10 the do !Terence w11hm lhony (30) da)S from I he end of the 12-monlh penod, and none of ohese pr0\1soons \\111 reloe\e Lessee of the obllgauon of reasonable de\elopment nor the 
obllgauon to dnll olfseo wells as proVIded on NRC. Secuon 52 034, howe,er, at the deoennonauon of I he Commossooner, and \\1th ohe Commossooner's "nnen approval. ohe paymenl of 
compensaoory royaltoes shall satosfy ohe obllgauon to dnll olfse1 wells Compensaoory ro)alry paymenls whoch are not timely paod w1ll accrue penal!) and moerest on accordance '"lh Paragraph 5 
of thos lease 
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13. EXT EN ION : If, a1 1he exp1ra11on of lhe pnmary 1enn of !Ins lease, producuon of 011 or gas has no1 been obtained on 1he leased prem1ses bul dnlhng operauons are bemg conduc1ed 
I hereon m good fa11h and m a good and workmanl1le manner, Lessee may, on or before 1he cxp~rauon of the pnmary 1enn, lile m 1he General Land Office wnnen apphcauon 10 I he CommiSSIOner 
of 1he General Land Office for a th1ny (30) da) e"ens1on of 1h1s lease, accompamed by pa) men I of Three Thousand Dollars (S3,000 00} 1f 1h1s lease co-.rs s1x hundred fony (640) acres or less 
and S•x Thousand Dollars (S6,000.00) 1f 1h1s lease covers more than s•x hundred fony (640) acres and 1he Commissioner shall, 111 wnlmg, exlend 1h1s lease for a 1h1ny (30} day penod from and 
after the exp1ra11on of lhe pnmary lenn and so long !hereafter as 011 or gas IS produced m paymg quanuues, proVIded further, !hal Lessee may. so long as such dnlhng operauons are bemg 
conduc1ed male hke apphcauon and payme111 dunng any 1h1ny (30) day ex1ended penod for an add111onal ex1ension of lhiny (30) days and, upon rece1p1 of such apphcauon and payme111, the 
CommiSSioner shall, m wnung, agam ex1end 1h1s lease so thai same shall remam 111 force for such add•uonal th•ny (30) day penod and so long !hereafter as 011 or gas IS produced 111 paymg 
quanuues. pro,1ded, however, tha11h1s lease shall nol be e"ended for more than a 101al of 1hree hundred mnery (390) days from and after the exp1ra11on of I he pnmary lcnn unless producuon 111 

pa) mg quanuues has been ob1amed 

14. U E OF WATER; URFACE: Lessee shall have 1he nghllo use wa1er produced on sa1d land necessary for operalions hereunder and solely upon lhe leased prem1ses, pro,1ded, however, 
Lessee shall no1 use potable wa1er or wa1er sunable for h'es1ock or migat•on purposes for wa1er nood operauons withou1 the pnor w11nen consenl of Lessor SubJecl 10 liS obhgauon 10 pay 
surface damages, Lessee shall ha•e the nghl 10 use so much of the surface of the land thai may be reasonably necessary for dnlhng and operaung wells and transponmg and markeung lhe 
producuon lherefrom, such use 10 be conducled under cond1!1ons of leas1 mJury 10 the swface of 1he land Lessee shall pay surface damages m an amounl se1 by the General Land Office fee 
schedule wh1ch IS effecuve on 1he dale when lhe acll\11y reqmnng the paymen1 of surface damages occurs 

IS. POLLUTI0 1 : In developmg 1h1s area, Lessee shall use the highest degree of care and all proper safeguards 10 prevenl polluuon W11hou1 hmiling lhe foregomg, polluuon of coas1al 
we1lands, nalural walcl"ays, mers and Impounded wa1er shall be prevenled by 1he use of con1ammen1 fac1 h11es suffic1en11o prevenl sp1llage, seepage or ground waler conlarnmauon In the e•enl 
of polluuon. Lessee shall use all means a I ns d1sposal1o recaplure all escaped hydrocarbons or 01her pollu1an1 and shall be respons•ble for all damage 10 public and pnva1e propen1es 

(A) PLANO : Lessee shall bUild and mn1n1am fences around ns slush. sump, and dramage pns and lank banenes so as 10 pro1ec1 hvcs10ck agamsl loss, damage or IIIJUry, nnd upon 
compleuon or abandonmenl of any well or wells, Lessee shalllill and level all slush plls and cellars and complelcly clean up 1hc dnlhng slle of all rubb1sh !hereon 

(B) tfB\IERGED LA D : No d1scharge ofsohd \\3Sie or garbage shall be allowed 11110 S1a1e \\'lllers from an) dr1lhng or suppon ' essels, producuon pla1fonn. crew or suppl) boal, 
barge, Jacl·up ng or olher eq01pmen1 loca1ed on I he leased area Sohd wasle shall mclude bul shall no1 be hmned 10 contamers, eqUipmclll, rubb•sh, plasuc, glass, and any o1her man-made non· 
biodegradable 11ems A s1gn muSI be displayed m a h1gh 1raffic area on all ' esse Is and manned plalfonns s1a11ng, "D1scharge of an) sohd \\3Sie or garbage miO S1a1e Wa1ers from vessels or 
pla1fonns IS slncll) proh1b11ed and may subjecl a S1a1e of Texas lease 10 forfenure • Such sunemenl shall be m lenenng ofa1leas1 I" m s1ze 

(C) RIVER : To 1he ex1en1 necessary 10 pre,enl polluuon, the proVIsions found m subsecuons (a} and (b) of this paragraph shall also apply 10 nvers and n'erbeds 

(D) PENAL n •: Fa1lwe 10 comply "''h 1he reqUircmcniS of1h1s prov•s•on may resuh mlhe max1mum penally allowed by law mcludmg forfcnure of1he lease Lessee shall be hable for lhe 
damages caused by such fa1lure and any coSIS and expenses mcurred in cleanmg areas affec1ed by 1he d1scharged was1e 

16. IDE ri FICATION MARKERS: Lessee shall creel, a1 a d1s1ance no110 exceed rwenly· live (25) feel from each well on lhe prem1ses covered by 1his lease, a legible s1gn on which shall 
be slaled lhe name of1he opera1or, the lease des•gnauon and 1he well number Where "'0 or more "ells on 1he same lease or where wells on 1wo or more leases are connecled 10 1he same lank 
banef). whe1her by mdl\ •dual now hne connecuons d~rectlo 1he lank or 1anks or b) use of a muluple header sys1em, each hnc bel\\ ten each well and such lank or header shall be leg1bly 1denl11ied 
al all umes. ellher b) a linnly anached 1ag or pla1e or an 1denulicauon properly pam1ed on such hne :11 a d1s1ance no110 exceed 1hrec (3} feel from such lank or header connecuon Sa1d s1gns, 1ags. 
pla1es or o1her 1denuficauon markers shall be mnmlamed m a leg1ble cond1110n 1hroughou11he 1enn of1h1s lease 

17. A IG'I\ IE'OT : The lease may be lransferred a1 any ume. prov1ded, howe,er, 1ha11he hab1hl) of1he transferor 10 properl) discharge 11s obhgauon under lhe lease, mcludmg properly 
pluggmg abandoned wells. remo\lng pla1fonns or p1pehnes, or remed1auon of conlammauon a1 doll snes shall pass 10 1he transferee upon 1he pnor "11nen consenl of1he CommiSSIOner of1he 
General Land Office The Comm•ss1oner may requ~re the transferee 10 demons1ra1e financ1al respons1b1hty and ma) reqUire a bond or Olher secunty All transfers mus1 reference the lease by 1he 
file number and mus1 be recorded m the county where the area IS localed. and the recorded 1ransfer or a copy cemlied 10 by the County Clerk of I he coun1y where I he transfer IS recorded mus1 be 
filed m lhe General Land Office "nhm nmely (90) days of the execuuon dale, as proVIded by NRC Secuon 52 026. accompan1cd by I he fihng fee prescnbed by 1he General Land Office rules m 
effecl on lhe dale of rece1p1 by 1he General Land Office of such 1ransfer or cen1fied copy !hereof Every 1ransferee shall succeed 10 all nghls and be subjeCI 10 all obhgauons, hab•hues, and 
penalues owed 10 lhc S1a1e by lhc ongmallessee or any pnor 1ransferee of lhe lease, mcludmg an) hnb1h11es 10 lhe slnle for unpmd royalues 

18. RELEA E : Lessee ma) relmqu1sh 1he nghls gramed hereunder 10 1he S1a1e a1 any ume by recordmg 1he rehnqUishmenl m 1hc counly where 1h1s area IS snua1ed and lihng 1he recorded 
rehnqUIShmcnl or cen11ied copy of same m 1he General Land Offi ce w1thm mnel) (90) days after ns execuuon accomparued by 1he lihng fee prescnbed by 1he General Land Offi ce n1les m effecl 
on I he dale of rece•pl by I he General Land Office of such rehnq01shmen1 or cen11ied copy !hereof Such rehnqUishmenl w 111 nol have 1hc effec1 of relcasmg Lessee from any hab1h1y 1here1ofore 
accrued m fa, or oflhe S1a1e 

19. Ll EN: In accordance "11h N R C. Secuon 52 136, I he Slale shall ha•e a lirs1 hen upon all oil and gas produced from the area co,ered b) th1s lease 10 secure paymenl of all unpa1d ro) airy 
and other sums of mone) 1ha1 ma) become due under thiS lease By aec~p1ance of thiS lease, Lessee gran1s the Stale, in add1110n 10 1he hen proVIded by N R C Sec110n 52 136 and any olher 
applicable SlaluiOf) hen, an express conlraCillal hen on and secunly mleresl '" all leased mmorals m and exrrac1ed from I he leased prem1ses, nil proceeds wh1ch may accrue 10 Lessee from lhe sale 
of such leased mmerals, whelhcr such proceeds are held by Lessee or by a th1rd pany, and all fixtures on and 1mprovemen1s 10 1he leased prcm•ses used in connecuon wllh 1he producuon or 
processmg of such leased mmcrals m order 10 secure I he pa) men I of all royalues or o1her amounls due or 10 become due under 1h1s lease and 10 secure paymen1 of any damages or loss 1ha1 Lessor 
may suffer by reason of Lessee's breach of any covcnanl or cond111on of1h1s lease, whelhcr express or 1mphed This hen and secumy m1ercs1 may be foreclosed w11h or wnhoul coun proceedmgs 
m lhe manner prov1ded m 1he Tille I, Chapl<r 9 of1he Texas Busmess and Commerce Code Lesse~ agrees tha11he CommiSSioner may reqUire Lessee lo execule and record such ms1rumen1s as 
may be reasonnbly necess3f) 10 ncknow ledge, anach or perfcc1 1h1s hen Lessee hereby reprcsenls I hal I here are no pnor or supenor hens ansmg from and relaung 10 Lessee's acuv111CS upon I he 
abo,e-descnbed propeny or from Lessee's acqu•sn•on of 1lus lease Should 1he Comm•ss•oner n1 any ume de1emune 1ha1 1lus rcprescn1auon IS no1 1rue, 1hen 1hc Commiss1oner may declare 1lus 
lease forfcned as proVIded herem 

10. FORFE IT RE: If Lessee shall fa1l or refuse 10 make 1he paymenl of any sum \\llhm thin) (30} da)S after 11 becomes due, or 1f Lessee or an aulhonzed agcnl should ln0\\111gly make any 
false reiUm or fal se repon concemmg producuon or dnlhng, or 1f Lessee shall fa• I or refuse 10 dnll an) offsel well or wells 111 good fa1th as reqUired b) law and the rules and regula11ons adopled b) 
I he CommiSSioner of 1he General Land Office, or 1f Lessee should fru l 1o lile repons 111 1he manner reqUired by law or fa1l 10 comply "llh rules and regulauons promulga1ed by I he General Land 
Office, 1he School Land 13oard, or 1he Ra1lroad Comm•ss•on, or refuse 1he proper au1hon1y access 10 1he records penammg 10 operauons, or 1f Lessee or an aulhonzed agenl should kno,VIngly fall 
or refuse 10 g"e correc1mfonnauon 10 1he proper au1hon1y, or kno"mgly fa1l or refuse 10 fum1sh 1he General Land Office a correcllog of any well, or 1fLessee shall knowmgly Vlolale any of the 
ma1enal pr0\1SIOns of 1h1s lease, or 1f1h1s lease IS ass1gned and 1he ass•gnmen11s nol filed mlhe General Land Office as reqmred by la" , 1he ngh1s acqUired under 

!Ius lease shall be subJcCIIo forfeuure by lhe CommiSSioner, and he shall forfell same \\hen suffic1en1ly mfonncd of lhe facls wh1ch authonze a forfe11we, and "hen forfened the area shall agam 
be subJCCI IO lease 10 the h1ghes1 b1dder, under 1he same regula110ns controlling I he ongmal sale of leases Howe,er, nothmg herem shall be cons1n1ed as waMng 1he aulomauc 1enn1nauon of 1h1s 
lease by operauon of law or b)' reason of any spec1al hmnauon ansmg hereunder Forfellures may be se1 as1dc and 1his lease and all nglus !hereunder rems1a1cd before 1hc nghls of anoll1er 
nuervcne upon sal•sfaciOI) e\ldence 10 1he CommiSSIOner of the General Land Office offuiUre compliance \\1lh lhe prov1sions oflhe law and ofllus lease and the mles and regulauons 1ha1may be 
adop1ed rclau' e hcrclo 

21. RIVERBED TRACT : In 1he e\enl thiS lease co,ers a nverbed, Lessee IS hereby spec11icall) gran1ed the nghl of emmenl domam and condemnauon as proVIded form N R C Secuons 
52 092-52 09J, as a pan of1he cons1derauon mo\1ng 10 Lessor for 1he covenanls herem made by Lessee 

22. APPLICABLE LA\\' A D DRILLI 'G RESTRICTIO : Tlus lease shall be subJCCI IO all rules and regulauons, and amendmenls 1here1o, promulgaled by 1he CommiSSIOner of1he 
General Land Office go,emmg dnlhng and producmg operauons on l'ennanenl Free School Land (spec11icall) mcludmg any rules promulgaled thai relale 10 plans of operauons), pa)menl of 
royalucs, and aud11mg procedures, and shall be subJCC!IO all other valid stalules, rules, regulauons, orders and ordmances lha1 may affect operauons under the provisiOns of th1s lease W11hou1 
hm111ng I he general11y of 1he foregomg, Lessee here b) agrees, by the acceptance of th1s lease, 10 be bound by and subJCCI 10 all s1a1u1ory and regula10ry pr0\1Sions relaung 10 the General Land 
Office's audn b1lhng nouce and audll hcanngs procedwes Sa1d prOVISions arc currenll) found al 31 Texas Adm•ms1ra11ve Code, Chapler 4, and Texas Na10ral Resources Code Sccuons 52 135 
and 52 137 1hrough 52 140 In 1he C\enl th1s lease covers land franch1sed or leased or othef\VISe used by a naVIgauon distncl or by I he U011ed S1a1es for the purpose of naVIgauon or olher purpose 
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mcodcntto the operation of a pon, then Lessee shall not be cntulcd to enter or possess such land wuhout pnor approval as provoded under Section 61 11 7 of the Tc•as Water Code, but Lessee shall 
be entitled to develop such land for ool and gas by dorccuonal dnllmg, provoded, ho"evcr, that no surface dnllmg location may be nearer than 660 feet and specoal permossoon from the 
Commossooner of the General Land Office os necessary 10 make any surface locatiOn nearer than 2,160 feel measured at nght angles from the ncarcSI bull.hcad lone or from the nearest dredged 
bon om edge of any channel, slop, ortummg bas on "h1ch has been authonzcd by the Uno ted States as a federal proJCCI for future construction, "hochcvcr os nearer 

23. llEI\IOVAL OF EQUIP l ENT: Upon the tcrmonatlon ofthos lease for any cause, Lessee shall not, on any event, be permmed to remo'e the casmg or any pan of t he equopmcnt from any 
producmg, dry, or abandoned "ell or wells w1thou1 the \\TIIIen consent of the Commossooncr of the General Land Office or hos authonzed represcntatl\e, nor shall Lessee, wnhout the wnncn 
consent of sa1d Commossooner or hos authonzed representative remove from the leased pren11ses the casong or any other equopmcnt, matcnal, machmcry, appliances or propeny O\\ned by Lessee 
and used by Lessee on the development and production of ool or gas therefrom until all dry or abandoned "ells ha'c been plugged and until all slush or refuse pus ha'c been properly filled and all 
broken or doscardcd lumber, machoncry, or debns shall have been removed from the prcmoscs 10 the satisfaction of the saod Commossooner or hos au1honzcd rcprcsentatl\e 

2~ . FOilCE 1\IAJEUR.E: Should Lessee be prevented from complyong wuh any express or omphed covenant of thos lease, from conducting dnlhng operatoons thereon, or from producong ool 
and/or gas therefrom, after efTon made on good fauh , by reason of war, rebel loon, nots, stnkcs, fires, acts of God or any order, rule or rc&'lllatlon of govemmcn1al authonty, 1hen whole so prevented, 
Lessee's oblogatlon 10 comply woth such covenant shall be suspended upon proper and satosfactory proof presented to the Commossooner of the General Land Office on suppon of Lessee's 
contention and Lessee shall not be hable for damages for faolurc to comply therewnh (except on the event of lease operations suspended as provoded on the rules and regulations adopted by the 
School Land Board); and 1his lease shall be extended whole and so long as Lessee is prevented, by any such cause, from dnlling, reworkong opcratoons or producong ool and/or gas from the leased 
pre moses, provodcd, however, that nothmg hereon shall be consmoed to suspend the payment of rentals dunng the pnmary or extended tenn, nor 10 abndge Lessee's nghtto a suspens1on under any 
applicable statute of thos State 

25. LEA E ECUR ITY: Lessee shall take the hoghcst degree of care and all proper safeguards 10 protect saod premoses and to prevent then of ool, gas, and other hydrocarbons produced from 
saod lease Tills oncludcs, but os not lomucd to, the mstallatlon of all necessary cquopmcnt, seals, locks, or other appropnatc protcctove devoccs on or at all access poonts ao the lease's productoon, 
gathcnng and storage systems where theft of hydrocarbons can occur Lessee shall be hablc for the loss of M) hydrocarbons rcsulung from theft and shall pa) the State ofTe\as r0)'3hocs thereon 
as pro\lded hereon on all ool , gas or other hydrocarbons lost by reason of theft 

26. JtEOUCTIO OF PA YI\IENT : If, dunng the pnmary tcnn, a ponoon of the land co,cred by thos lease os oncluded \\llhon the boundancs of a pooled unll that has been appro,ed b) the 
School Land Board on accordance \\llh Natural Resources Code Sections 52 151-52 153, or of, at any time after the cxporatlon of the pnmal) term or the C\lcndcd tcrm,thos lease co,ers a lesser 
number of acres than the total amount descnbed hereon, payments that arc made on a per acre basos hereunder shall be reduced accordong 10 1hc number of acres pooled, released, surrendered. or 
othem osc SC\ered, so that pa) ments dctermmcd on a per acre basos under the tcnns ofthos lease dunng the pnmary tcnn shall be calculated based upon the number of acres outsode the boundanes 
of a pooled unu. or, of after the e\porauon of the pnmal) tenn, the number of acres actuall) rctnmcd and co\crcd b) thos lease 

27. UC E on t\NO A IG : The co,cnants, condot1ons and agreements contaoncd hereon shall c>~end to and be bondong upon the hcors, executor>, admonostrators, successors or 
assogns of Lessee hereon 

28. A TIQUIT IE CODE: In the e\entthat any feature ofarchcologocal or hostoncal onterest on Permanent School Fund Land os cncoumered durong the actlvllocs authonzcd by thos lease, 
Lessee wollunmedoately cease acU\1tles and wollommcdoatcly noufy the General Land Office (AlTN Archaeologist, Asset Management Ol\1soon, 1700 N Congress Ave, Austin, Tc•as 78701) 
and 1he Texas I hstoncal Commossoon (P 0 Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect or recover such doscovcncs or findongs, as appropnatc Lessee 
IS expressly placed on notice of the National Hostoneal Preservation Act of 1966 (P0-89·66, 80 Statute 915, 16 US C.A 470) and the Anllquotocs Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On statc•O\VIlCd land not dcdocated to the l'ennnncnt School Fund, lessee shall notify the Texas I hstoncal Commossoon before brcakong ground at a prOJCCI 
location An archncologoeal survey moght be rcquored by the commossoon before constnoctoon of the prOJect can commence Funher, on the event that any sue, ObJCCI, locnuon, anofact or other 
feature of archacologocal, scoentolic, cducauonal, cultural or lustonc ontercst os encountered dunng 1hc acuvoues auohonzc by 1hos lease. lessee woll unrncdoaoely notlf) lessor and 1hc Texas 
Hostoncal Commossoon so that adequate measures may be undcnakcn to protect or reco,cr such doscovenes or fi ndmgs, as appropnatc 

29. VE UE: Lessor and lessee, oncludong lessee's successors and assogns, hereby a@rcc that venue for an) dospute ansong out of a prO\ISoon ofthos lease, "hethcr C\press or omphcd, rcgardong 
omerpretatlon of tlus lease, or relating on an) "ay 10 thos lease or to applicable case law, statutes, or adrnonostratlvc rules, shall be on a coun of competcnl Junsdoctlon located on Tra,,s Count) , Stale 
of1 c•ns 

JO. LEt\ E FILl G: Pursuant to Chapter 9 of the Tcx Bus & Com Codc.thos lease must be filed of record on the office of the County Cler~ on any count) on "hoch all or an) pan of the 
leased prconoses os located, and ccrufied copocs thereof must be filed on the General Land Office The prescnbed lihng fcc shall accompany the ccnolicd copocs sent to the General Land Office 
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3 1. EXEC TIO : Thso1l 
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must be s1gned and acknowledged by the Lessee before 11 1s filed of record in the county records and on the General Land Office of the State of Texas. 

LES EE 

BY: _____________ _ _ 

T ITLE: ______________ _ 

DATE: ___ ___________ _ 

0 z 
~ 
I.J,.. 

'{j;;.~wom= •• , .. ,. of<h• Comm'"""" or <ho Gooool ""' O<"' or <ho Su" om,. '"""' .. ~• or <ho GooO<O """ Offi" 
~Q) 
·--, 
I.J,.. 

Q) 

~ >-a co 

STAT E OF ___________ _ 

C O U TY O F ______ _ ___ _ 

CO~Illll lONER OF T ilE GENERA L LA D OFFICE 
OF TilE STATE O F T EXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORJ\TIO ACKNOWLEDGl\IENT) 

BEFORE ME, the underSib'TlCd authonty, on th1s day personally appeared __________ _____ _________ _ 

known to me to be the person whose name IS subscnbed to the foregoong instrument, as _ _____ ____________ ___ of 

- - - -------------- - ------------ - --- ---·and acknowledged to me that he executed the same 

for the purposes and cons1derat10n thereon expressed, on the capacoty stated. and as the act and deed of said corpora lion. 

G1ven under my hand and seal of office this the _______ day of----------------~ 20 _____ _ 

Notary Publoc on and for _____ _ ___ _____ _ 

STATE OF _ ___ _ ______ _ (I DIVJDUA L ACKNOWLEDG~IE T) 

COUN'n ' OF _ ______ ___ __ 

Before me. the unders1gned authomy. on th1s day personally appeared _ ______ _ _____ _ _ _________ _ 

known to me to be the persons "hose names are subscnbed to the foregoong onstrument. and ackno" !edged to me that they executed the 
same for the purposes and cons1derat1on thereon e•pressed 

G1ven under ony hand and seal of office th1s 1he _______ day of ________________ ~ 20 _____ _ 

Notary l'ubloc on and for ______________ __ 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 5, which has been 
assigned the lease number M-11 0704. 

State Lease M-110704 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibi lities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log ; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report ; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Aus tin Bui lding · 1700 North ongrc~s Avenue · t\ u~un, Tt·x.ls 787l) l 1-IYS 

Post Ofllcc Box 12873 • /\usun, Tcxa' 78711 2871 

512-463-5001 • 800-9Y8--IGI.O 

WW\\ .glo. sr .He. rx.u~ 
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Leose Form 
llevised I 0/99 

u rveyed School L1 nd 

~ustin , Z!Cexa.s 

O IL 0 CAS LEA E 
0. 1\1-1 10704 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter S2, Subehapters A-D and H, (saod Code beong hereonafter referred to as NRC.). and subject to all 
rules and regulations promulgated by the Comnussooner of the General L:llld Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to saod 
N R C., the followmg area, to-wn 

SECTIO II, BLOCK 113, PUBLIC SCHOO L LA 0 SURVEY, CULBERSOo CO NTY, TEXA, CONTAIN! 'G API'ROX II\IATELY 640 ACRE , A IIOWN 0 .'1 Til E 
OFFICIAL I\IAP OF CULBER ON CO UNTY, TEXAS OW 0 FILE IN Til E TEXA GENERJ\L LA 0 OFFICE, A STI , TEXA , 

was, after beong duly advenised, offered for lease on the 6'' d:oy or A11ri l, 2010, at 10 00 o'clock am, by the Comnussooner of the General Lmd Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose ofprospecung and dnlling for, and producing ool and/or gas that may be found and produced from the above dcscnbed area, and 

WII EREAS, after all bods and remottances whoch "ere receoved up to saod tome have been duly consodcred by the Corrumssooner of the General Land Office and the S<hool Lanll UuJI.J at a 
regular meeung thereof 10 the General Land Office, on the 6'' day or April, 2010, heremafter the "effectove date" and 11 was found and deterrmned that T. VERNE DWYER "hose address os 
508 WEST WALL, UITE 403, t>IIDLA 0, TEXA 79701-5077 had offered the hJghest and best bod for a lease of the 31ea abo'e descnbed and os, therefore, entnled to rce<l'c a lease 
thereon 

OW, THER EFORE, I, Jerry E Patterson, Corrumssooner of the General Land Office of the State of Texas, herconafter soonetomes referred to as "Lessor." whose address os Auston, Te, as. b) 
vonue of the authonty vested on me and 10 consoderauon of the payment by the heremafter desognated Lessee, the sum ofT" o llundred T" ent)·five Thous•nd i' llundred Thort)-T" o nd 
00/ 100 Dollars ($215,632.00), receipt of which is hereby acknowledged and of the royaltoes. covenants, sto pulatoons and condouons contamed and hereby agreed to be paod, observed and 
performed by Lessee, do hereby demtse, grant, lease and let unto the above mentioned bodder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaod 31ea upon the 
followmg tenns and conditions, to-wot 

I. RESERVATIO There os hereby excepted and reserved to Lessor the full use of the propeO) co•ered hereby and all nghts wtth respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together woth the nghts of mgcss and egress and use of saod lands by Lessor and us mmeral lessees, for purposes of 
exploring for and producing the monerals which are not covered, or \\hoch may not be covered on the futtore, under the terrns ofthos lease, but whoch may be located woth10 the surface boundanes 
of the leased area All of the nghts in and to the leased pre moses retaoned by Lessor and all of the nghts on and to the leased prcmoses granted to Lessee herem shall be e.ercosed on such a maJUier 
that neither shall unduly onterfere wuh the operauons of the other 

2. TERt>l Subject to the other provosions hereof, tlus lease shall be for a term of live (5) years from the effectove date heoeof (hereon called "pnmary tem1") and as long thcocaficr as ool or 
gas os produced on payong quanuues from saod area 

3. DELAY R E T A LS. If no well os corrunenced on the land hereby leased on or before the annoversary date of thos lease, thos lease shall temunate as to both panoes unless the Lcs>ee on or 
before saod date shall pay or tender to the Commosstoner of the General Land Office of the State of Texas at Austm, Texas, the amount speco!ied 10 the follo"10g schedule multophed b) the 
number of acres tn the prenuses, whtch shall operate as a rental and cover the pnvolege of defemng the commencement of a well for l\\tlve (12) months from saod date In loke m;tnner and upon 
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a loke penod of the same number of months 

Annl\ersruy Date Delay Remal oer Acre 
Forst s 5 00 
Second S S 00 
Thud S2S.OO 
Fourth S2S 00 

4. PRODUCTION ROYALTIES Subject to the provisions for royalty reducuons set out tn subparagraph (E) ofthts paragraph 4, upon producuon of otl and/or gas. the Lessee agree5 to pay 
or cause to be patd ro the Conumssaoner of the General Land Office tn Austin, Texas, for the use and benefit of the State ofTe,as, dunng the term hereof 

(A) OIL As a royalty on ool , whoch os defined as 10clud10g all hydroca~bons produced 10 a hquod fonn at the rnouth of the "ell and also all condensate, dosullate, and other loquod 
hydrocarbons recovered from ool or gas run through a separator or other equopment, as here10after provoded, 1/4 pan of the gross production or the market 'alue thereof, at the opuon of the 
Lessor, such value to be deterrnoned by I) the highest posted price, plus premown, of any, offered or paod for ool , condensate, dosullate, or other loquod hydrocarbons, respectovely, of a lo~c type and 
gravoty in the general a~ea where produced and when run, or 2) the highest market pnce tloereof offered or paod in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever os the geater Lessee agrees that before any gas produced from the land hereb) lea«d os sold, used or processed on a plant, 11 woll be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equopment at least as efficocnt to the end that all hquod hydrocarbons rcco•crable from the gas by such means \\111 be reco,cred Upon 
wntten consent of Lessor, the requorement that such gas be run through such a separator or other equopment may be "aoved upon such terms and condouons as prescnbed by Lessor 

(B) NON-PROCESSED GAS. As a royalty on any gas (onclud10g Oared gas), whoch os defined as all hydrocarbons and gaseous substances not defined as ool on subparagraph (A) abo• e. 
produced from any well on saod land (except as provoded herein with respect to gas processed on a plant for the extracuon of gasohne, loquid hydrocarbons or Other products) 1/4 pan of the gross 
producuon or the market value thereof, at the opuon of the Lessor, such value to be based on the tughest market pnce paod or offered for gas of comparable quaht) on the general area "here 
produced and when run, or the gross pnce paod or offered to the producer, whochever os greater provoded that the maxunum pressure base on measurmg the gas under tlus lease contract shall not at 
any tome exceed 14 6S pounds per squ~~rc inch absolute, and the standard base temperature shall be soxty (60) degrees Fahrenheot, correctoon to be m•de for pressure accordong to Oo)le's La". 
and for specolic gravoty accordong to test made by the Balance Method or by the most approved method of tcstmg be10g used by the ond~rbYJ!flmnlboow 
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(C) PRO\E ED CA : As a royalty on any gas processed on a gasolonc plant or other plant for the recovery of gasolonc or other hquod hydrocarbons,!!:!. pan of the rcsoduc gas and the 

Joquod hydrocarbons extracted or the marl.ct value thereof, at the opuon oft he Lessor All royaltres due herem shall be based on one hundred percent ( IOO'Yo) of the total plant produCilon ofresodue 
gJs allnbutablc to gas produced from thos lease, and on Iitty percent (50%) or that percent accnnng to Lessee, whrchever os the greater, of the total plant productton of Joquod hydrocarbons, 
.umbutable to the gil$ produced from thos leil$e, proVIded that of hquod hydroc;ubons are reco,ered from gil$ processed on a plant on whoch Lessee (or liS parent, substdtary or affiliate) owns an 
onterest, then the percentage apphcablc to loquod hydrocarbons shall be Iitty percent (50%) or the htghcst percent accruong to a thord parry processong gas through such plant under a processong 
agreement ncgouatcd at anns' length (or of there os no such thord parry, the htghcst percent then beong specified on proccssong agreements or contracts on the ondustry), whichever os the greater The 
rcspccuvc ro)alucs on resoduc gas and on Joquod hydrocarbons shall be dctennoncd by I) the highest market pnce patd or offered for any gas (or Joquod hydrocarbons) of comparable quallly on the 
general area or 2) the gross pnce patd or ofTered for such resoduc gas (or the wcoghted avernge gross sellong pnce for the respective grades ofhquod hydrocarbons). whochever os the greater In no 
event. however. shall the royalucs payable under tlus paragraph be less than the royalues whoch would have been due had the gas not been processed 

(D) OTII ER PRODUCT : As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepung hquod hydrocarbons) v.hether said gas be 
"casonghead," "dry" or any other gas, by fracuonaung, burnong or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be detennoned as follows 

( I) On the basts of the htghcst market pncc of each product. dunng the same month on wluch such product os produced. or 
(2) On the basis of the average gross sale 1>rice of each product for the same month on wluch such products are produced; whochcver os the greater 

(E) VARIADLE ROYALTY: (t) SubjeCt to the other proviSions ofthos lease, II os hereby proVIded that tn the e\ent production tn pa)tng quanttltes IS established pursuant tO the tenns Of 
thos lease and such producuon os brought on lone and sales thereof are commenced wothrn coghtcen ( 18) months of the efTectovc date hereof, the royalty rate pr0\1ded hereon shall be reduced to 
20'Yo, and shall apply to each subsequent "ell dnlled and produced on the land covered by thos lease ProVIded that, tf during such eoghteen (18) month term dunng whrch Lessee may earn a 
reduced ro) ally rate of 20% as herem provodcd, Lessee should dnll on good fanh and complete the lirst well as a dry hole on the land covered by thrs lease, Lessee may recerve a three (3) month 
e.rensoon of the renn on whrch to cam a reduced royalry rate by gtvmg nouce to the Cornmossioner of the General Land Office, commencrng dnlhng operauons on an addouonal well pnor to the 
e>ptrauon of such three (3) month penod and prosecuung doh gently and m good fanh the dnlhng of such addotoonal well and compleung same so that producuon on payong quanuues os established 
and so that such producuon ts brought on hnc and sales thereof arc commenced pnor to the exporauon of such three (3) month extcnsoon penod 

(u) In the event producuon on payong quantllocs os established pursuant to the tcnns of rhos lease and such producuon os brought on hne and sales thereof are commenced after the exporauon 
of coghtcen (18) months from the efTccuve date hereof but pnor 10 the exporauon of twenty-four (24) months !Tom the efTecuve date hereof, the royalty rate proVIded heretn shall be reduced 10 
22 5•,. and shall apply to each subsequent \\CII dnllcd and produced on the land covered by thos lease ProVIded that, tf durrng such sox (6) month tenn dunng whoch Lessee may cam a reduced 
royalty rate of 22 5% as herem provrded, Lessee should dnll m good faoth and complete the lirst well as a dry hole on the land covered by thrs lease, Lessee may receJVc a three (3) month 
cxtensoon of the term m "hoch to cam a reduced royalty rate by grving nouee to the Commomoner of the General Land Office, commencong dnlhng operatrons on an addltoonal \\ell prior 10 the 
expo muon of such three (3) month penod and prosccuung doh gently and on good faoth the dnlhng of such addnoonal well and complctrng same so that producuon on payrng quanutres os established 
and so that such producuon os brought on lone and sales thereof ate commenced pnorto the exp11a1oon of such three (3) month extenso on penod 

(F) ' 0 OED CTIO : Lessee agrees that all royahres accrumg to Lessor under thos lease shall be Wlthout dcductron for the cost of producmg, transponong, and othciWJSC malong the ool, 
~as and other rroducts produced hereunder ready for sale or use 

(C) RO\ r\L n I Kl D: Not\\1thstandmg anytlung contaoned herem 10 the contrary, Lessor may, at liS optoon, upon not less than 60 days nouce 10 Lessee, requrre at any tome or from 
tune to umc that payment of all or any royahocs accruurg to Lessor under rhos lease be made on kmd w11hou1 dcductoon for the cost of producmg, gathcnng, sronng, separaung, trcaung, 
dehydraung, comprcssmg, processmg. tmnsponong and othcrwrse makong the ool, gas and other products produced hereunder ready for sale or use Lessor's nghtto take irs royalty on kond shall not 
dunmosh oo ncg.llc Lessor's nghts or Lessee's obhgauons. whether express or unpiled, under rhos lease 

(II) PLANT F ELAND RECYCLED CA : No royalty shall be payable on any gas as may reprcsentthts lease's proponoonate share of any fuel used to process gas produced hereunder 
on an) processong plant Notwnhstandong an)1hong con tamed hereon to the contrary, and subJect 10 the consent on wnung of the Commossooncr oft he General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased prcrnoses afler ~tc hquod hydrocarbons conramed on the gas have been removed, and no royalues shall be payable on the gas so recycled unul such time a• the 
same ma) theocafler be produced and sold or used by Lessee on such manner as to entnlc Lessor to a royalty thereon under the royalty proVISions of thos lease 

(I) 1\11 I I 1\1 ROYALTY: Dunng any year after the exporauon of the pnmary term of rhos lease, ofthos lease ts mamtamed by producuon,lhc royahoes paod to Lessor m no event shall be 
less than an ,unount equal to S5 00 per acre, other" osc, there shall be due and payable on or before the last day of the month succeedmg the annoversary date of rhos lease a sum equal to S5.00 per 
acre less the amount of royalues paod dunng the precedmg year 

(J) 1\ IAitCI AL I' ROD CTIO ROYALTY: Upon Lessee's "TIItcn application, the School Land Board ma} reduce the royalty rate set out m rhos paragraph and/or the minomum 
royalt) set out m subparagraph 4 (I) 10 extend the economoc hfe of thrs lease and encourage rcco,-ery of ool or gas that moght othen•1se remaon unrecovered Any such royalty reduction must 
conforn110 the requorements of any School Land Board admrnrstratl'e rules on rhos subJect Royalty may not be reduced below the applicable statutory mmomum 

5. ltOYA J; J Y P,\ Y 1£ T A I) REI'ORT All royalucs not taken on kmd shall be paod 10 lhc Commossioner of the Gcncrnl Land Office at Austin, Texas, m the followmg manner: 
Payment of royalty on productoon of ool and gas shall be as provided in the rules set forth on the Texas Rcgostcr Rules currently provrde that royalty on ool os due and must be receoved on the 

General Lar1d Office on or before the 5th day of the second month succeedmg the month of production, and royalty on gas os due and must be receovcd m the General Land Office on or before the 
15th day of the second month suececdmg the month of production. accompanocd by the affidavll of the o-.ner. manager or other authonzed agent, completed m the fonn and manner prescnbed by 
the General Land Office and sho-.rng the gross amount and dosposouon of all ool and gas produced and the market value of the ool and gas. together \\1lh a copy of all documents. records or rcpons 
conlirnung the gross producuon. dosposnoon and market value mcludmg gas meter readongs. popchne rcceopts, gas lone receopts and other checks or memoranda of amount produced and put onto 
popehncs. tan~s. or 1>00ls and gas lmes or gas Storage, and any other repons or records whoch the General Land Office may requorc to venfy the gross productoon, dospos11oon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed in the General Land Office. Each royalty payment shall be accompantcd by a check stub, schedule, summary 
or other rcrnotlance advrce showing by the assogned General Land Office lease number the amount of royalty beong paod on each lease If Lessee pa)S his royalty on or before thorty (30) days aflcr 
the royalty payment was due. then Lessee owes a penalty of 5~. on the royalty or S25.00, whoche•er os greater A ro}ahy payment whrch rs over thorty (30) days late shall accrue a penalty of 1 O'Yo 
oft he royah) due or S25.00 whoche•cr tS go eater In addouon to a penalt), royaltocs shall accrue mtcrcst at a rate of 12% per year, such rntcrest woll begm accrumg when the royalty os soxty (60) 
da)s o'erduc Affidav11s and supponmg documents '-'hoch are not filed when due shall oncur a penalty on an amount set by the General Land Office adrnrmstrauve rule whrch 1s efTecuve on the 
date "hen the affida' 11s or supponong documents were due The Lessee shall bear all rcsponsobrlny for payong or causmg royalties to be paod as prescnbed by the due date prOVIded herem 
l'a)rncnt of the dehnqucncy penalty shall m no way operate to prohrbn the State's nght of forfe11ure as proVIded b} law nor act to postpone the date on whoch royahocs \\Cre ongonally due The 
.obovc pcnalt) pro\1soons shall not appl) on cases ofutle dosputc as to the Srate's ponoon of the royalty or to that ponoon of the royalty m dospute as 10 faor mar~et value 

6. (A) RE ERVE , ONTRA C1' r\ D OTIIER lt ECORD : Lessee shall annually furnosh the Comnussooncr of the General L..:md Office wnh ns best possoble cS1unate of ool and gas 
reserves underlyong thos lease or allocable to rhos lease and shall furnosh saod Commrssooner wnh c:opoes of all contracts under whoch gas os sold or processed and all subsequent agreements and 
amendments to such contracts wnhm tlurty (30) days after cntenng onto or makmg such contracts, agreements or amendments Such contracts and agreements when receoved by the General Land 
Office shall be held on confidence by the General Land Office unless otherurse authonzed by Lessee All other contracts and records penaonrng to the producuon. transponauon, sale and 
marketing of the ool and gas produced on sard premoses, mcludong the books and accounts, receopts and drscharges of all "ells, tanks. pools. meters. and popehnes shall at all times be subJect to 
onspecuon and e>amonauon by the Commossooner of the General Land Office, the Attorney General, the Governor, or the rcprcscntauve of any of them 

(ll) DRI Ll..l C llE ORO : Wnnen notice of all operallons on this lease shall be submnted to the Commossooner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnuen nouce to the General Land Office shall oncludc copoes of Ratlroad Commossron 
forms for apphcauon to dnll Copoes of v.cll tests, compleuon repons and pluggong repons shall be supplied to the General Land Office at the tome they arc filed woth the Texas Raolroad 
Commossoon Lessee shall suppl) the General Land Office wuh any records. memoranda, accounts, reports, cuthngs and cores, or other rnfonnatoon relauvc to the opcrauon of the abo,e-descnbed 
preomscs. whoch may be requested by the General Land Office, on addouon to those hereon expressly proVIded for Lessee shall have an electncal and/or radooaciiVII) survey made on the bore-hole 
sectoon, from the base of the surface casmg 10 the total depth of well, or all wells dnlled on the above dcscnbed pre moses and shall transmot a true copy of the log of each SUf\ey on each well to the 
General Land Office wulun nolleer-.(• i.) days~~ .. It>& w kong of J a•d survey 
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(C) PENALTIES: Lessee shall 1ncur a penally whenever repons, documents or other matenals arc not filed m the General Land Office when due The penalty for late lilmg shall be set b) 
the General Land Office odmmistrauvc rule which is effective on the date when the matenals were due in the General Land Office 

7. RET AI EO ACREAGE: Notw1thstandmg any proVIsion of th1slease to the contrnry, after a well producmg or capable ofproducmg 011 or gas has been completed on the leased prem•ses, 
Lessee shall exerc•se the dihgence of a reasonably prudent operator m dnllmg such add!llonal "ell or ~A ells as may be reasonably necessary for the proper de•elopment of tho loasod prom•s•s and 
m markeung the production thereon 

(A) VERTICAL In the event this lease IS m force and effect rwo (2) yeom after the exp1rauon date of the pnmary or extended tenn 11 shall then tonmna1o as to all of tho loased pr•m•s•s. 
EXCEPT ( I) 40 acres surroundmg tach 011 woll capable of producing in paying quantn•es and 320 acres surroundmg tach gas well capable of producmg m paymg quanuues (•nclud•ng a shu1-1n 
oil or gas well as proVIded m Paragraph II hereof), or a well upon wh1ch Lessee is then engaged m conunuous dnlhng or reworkmg opera11ons, or (2) the number of acres mcluded m • produc1ng 
pooled unn pursuant to Natural Resources Code Sec11ons 52. 1 S 1·52 I 53, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a prora11on un11 for each 
such producing woll under the rules and regulnuons of the Ra1lroad Commission of Texas, or any successor agency, or other governmental authonty haVIng JUnSdlctlon Wllhm 90 days of a 
panial terminauon of th1s least in accordance wnh this subparagraph and upon payment of the m1mmum fihng fee set by General Land Office rules m effect a1 the 11me of the pan.al1ermmauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the terrnmatcd pon1on of the leased prcm1ses as may be reasonably necessary for the conunued opera110n of 
the ponrons of the lease remaimng m force and effect If Lessee fa1ls to apply for a surface lease WJtlun the 90 day penod spec11ied above, Lessee may appl) for a swface lease from the Land 
Office, but the Land CommiSSioner has the d•screuon to grant or dony such application and to set the fee for such surface lease 

(0) HORIZONTAL In the event thiS lease ISm force and effect two (2) yeom afler the exp1rallon date of the pnmary or c"ended term 11 shall further termmate as to all dopths below 100 
feet below the total depth dnlled (hore1nafter "deeper depths") m each "ell located on acreage retamed m Paragraph 7 {A) above, unless on or before t"'o (2) years after the pnrnary or •"ended 
term Lessee pays an amount equal to one·half ( l/2) of the bonuJ origmally paid as considorauon for th1s lease (as spcc1ficd on page I hereof) If such amount IS pa1d,th•s lease shall be m force 
and effect as to such deeper depths, and sa1d temuna11on shall be delayed for an add111onal period of two (2) years and so long thereafte• as o•l or gas 1s produced 1n paymg quant111es from such 
deeper depths covered by this lease. 

(C) IDE T IFICATION A 0 FILING: The surface acreage retamed hereunder as to each well shall, as nearly as pracllcal, be m the form of a squaro ""h the woll located 1111hc con1c1 
thereof, or such other shape as may be approved by the School Land Board Wnhm th1tty (30) days afler pan1al terrnmallon of th1s lease as proVIded herem, Lessee shall ••ccUie .md record a 
release or releases contammg a sausfactory legal descnption of the acreage and/or dep1hs not retamed hereunder The recordod release, or a cenrfiod copy of same, shall be filed 1n the Gcnoral 
Land Office, accompan1ed by the fihng fee prescnbed by the General Land Office rules m effect on the date the 1elease is filed If LeS5Ce fa1ls or refuses to e•ecute and record such release or 
releases w11hm mnety (90) days after bemg requested 10 do so by the General Land Office, then the CommiSSIOner at h1s sole d•screllon may des•gnalo by """en ln5trument the acreage and or 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or counues where tho lease 1s loca1ed and '" 1he offic1al records of 1he Central Land Office and such 
des1gnation shall be bmdmg upon Lessee for all purposes. If at any 111ne after the effecuve date of the pan1nl 1ermma11on prov•s•ons hereof, the applicable field rules are cl•anHed or 1he '"ell or 
wells located thereon nrc reclassified so that less acreage is thereaft er allocated to sa1d well or wells for produc11on purposes, 1h1s lease shall !hereupon ten111na1e as to all acreage not thereafter 
allocated to said well or wells for produc110n purposes. 

8. OFFSET WELLS: If 011 and/or gas should be produced m commerc1al quantities from a "ell located on land pnvately owned or on State land leased m1 a lesser ro)·alty, "h1ch "ell 1s wnh1n 
one thousand ( 1,000) feet of the area mcluded herem, or wluch "ell IS dratrung the area covered by th1s lease, the Le55Ce shall, "1thm SIXty (60) days after such milia I producuon from the drammg 
well or the well located Wlthm one thousand (1,000) feet from the area covered by th1s lease begm m good fa1th and prosecuto d•hgen1ly the dnlhng of an offset well on tho area eo,ered by thiS 
lease, and such offset well shall be dnlled to such depth as may be necessary to pre•ent the undue dramage of the area co•ered by this lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fanh effon to make such offset well produce 011 and/or gas m commerc•nl quantities. Only upon the determmauon of the CommiSSioner nnd wllh h1s wnnen approval, may the 
payment of a compensatory royalty sausfy the obhgauon to dnll an offset well or wells requrred under th1s Paragnph 

9. OilY HOLE/CE ATION OF PROOUCTIO DURING PRII\IARY TERJ\1: If, dunng the primary term hereof and pnor to d1scovery and production of01l or gas on Ja1d land, Lessee 
should dri ll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the d1scovery and actual production of 011 or gas from the leased prem•ses such producuon thereof should 
cease from any cause, th1s lease shall not tennmate •f on or before the exprra11on of s•xty (60) days from date of compleuon of s31d dry hole or cessauon of producuon Lessee commences 
add1110nal dnlhng or reworkmg operauons thereon, or pays or tenders the next annual delay rental m the same manner as proVIded m thts lease If, dunng the last year of the pnm3r)· term or 
wnhm s1xry (60) days pnor thereto, a dry hole be comple1ed and abandoned, or the producuon of 011 or gas should cease for any eouse, Lessee's nghts shall rem>•n 1n full forco >nd tffec1 '"thou• 
fun her operauons unlllthe exp1ra11on of the pnmary term, and 1f Lessee has not resumed producuon m paymg quan1111es at the exp1ra11on of the pnmary tenn, Lessee may mamta1n th1s lease b) 
conducung addmonnl dnllmg or reworking opera11ons pursuanl to Paragnph 10, usmg the exp•rauon of the pnmary tenn as the date of cessatiOn of producuon under Paragraph I 0 Should the 
fi rst well or any subsequent well dnlled on the above descnbed land be completed as a shuH n 011 or gas well wnhm the primary term hereof, Lessee may resume pavment of 1he annual rental m 
the same manner as provided herem on or before the rental pay1ng date followmg the exp~rauon of s1xty (60) days from the date of cornpleuon of such shuHn 011 or gas well and upon the fa1lure to 
make such payment, th1s lease shall ipso facto termmate I fat the exp~rallon of the pnmary term or any lllne thereafter a shuHn 011 or gas well IS located on the leased prem1sos pa)ments may be 
made in accordance wuh the shuHn proviSIOns hereof 

10. C ESSATION, DRILL! 'G, AND REWORKING: If, after the exp1ra11on of the pnmary term, produc11on ofo1l or gas from the leased prem1ses, afier once obtamed, should cease from 
any cause, th1s lease shall not termmate 1f Lessee commences addltlonal dnlhng or reworkmg opera11ons \Oolthm SIXty (60) days after such cessation, and tim lease shall rema1n m full force and 
effect for so long as such operations contmue m good fa1th and'" workmanlike manner wuhout mterrupllons totahng more 1han SIXty (60) days. If such dnlhng or rt\\ Oikmg opera11ons resuh m 
the produc11on of 011 or gas, the lease shall rema1n m full force and effect for so long as 011 or gas 1S produced from 1he leased prem1ses m paymg qu>ntnle> or payment of shul·ln 011 or Has well 
royalues or payment of compensatory royalt•es IS made as proVIded herem or as proVIded by law If the dnlhng or re\\orkmg operauons result m the complet•on of a "ell as a dry holo, the lease 
w1ll not term male 1f the Lessee commences add I IlOna I dril ling or reworkmg operauons wnhm SIXty (60) days after the complellon of the well as a dry hole, and tlus lease shall remam 1n effect so 
long as Lessee contmues dnlhng or rcworkmg operat1ons m good fa llh and m a workmanlike manner wnhout mterrupuons totaling more than s1xty (60) days Lessee shall g1ve "ntten not1ce to 
the General Land Office wnhm th1ny (30) days of any cessation of producuon 

II . HUT-IN ROYAL Tl ES: For purposes of thiS paragraph, "well" means any "ell that has be on asSigJ>td a well number by I he state agent) ha> mg JUnsdo•IIOn over I he produwon of 011 
and gas If at any ume ofter the exp•rat10n of the pnmary term of a lease that, unul be1ng shut m, was bemg ma1ntamed m force and effect. a "ell capable of producmg 011 or gas 111 pa}mg 
quani! IICS IS located on the leased prem1ses, bur 011 or gas IS not bemg produced for lack of SUitable produc11on fac1h11es or lack of a sunable marke1, then Lessee may pa) as a shut·m 011 or K•s 
royalty an amount equal to S 10 00 per acre, but not loss than S 1,200 a year for each \\CII capable of producmg 011 01 gas m pa}mg quanllt•es To be effecll•e, each m111al shul·ln 011 •r K3S ro}all} 
mus1 be pa1d on or before (I) the oxpu-:1110n of 1he pnmory lenn, (2) 60 days aflor the Lessee ceases 10 produce o1l or gas from 1he leased prcm1ses, or (3) 60 days aRer Lessee cornplc1cs a dnlhns 
or reworkmg opera11on m accordance w1th the lease prOVISIOns, whichever date IS latest If the shut·m 011 or gas royally IS pa1d, the lease shall be cons1dered to be a producmg lease and the 
payment shall extend the term of the lease for a period of one year f•om the end of the pnmary term, or from the first day of the month followmg the momh rn wh1ch produc11on ceased, and, alter 
thnt, 1f no suuable producuon fac1l11ies or suuable market for the 011 or gas exists, Lessee may extend I he lease for four more success•ve penods of one ( I) ye31 by paymg 1he same amoum each 
year on or before the expiration of each shut-in year 

12. COMPE A TORY ROYAL T IE : If, dunng the penod the lease IS kept m effect by payment of the shuHn 011 or gas royalty, 011 or gas1s sold and deh•ered m pa)mg quaniii!CS from a 
well located wnhm one thousand (1,000) fee t of the leased prem1ses and completed m the same producmg reservoir, or m any case m "'h1ch dramage •s occumng, the nght to conllnue to mamtam 
the lease by pa)'lng the shuHn 011 or gas royalty shall cease, but the lease shall remam effecti\C for the remamder of the year for "htch the royalty has been pa1d The Lessee ma1 mamtam the 
lease for four more success1ve yeom by Lessee paymg compensatory royalty at the royalty rate proVIdtd m the lease of 1ho market value of producuon from tho well causmg the dramage or "h•ch 
IS completed in the same producing reservorr and Wlthm one thousand (1,000) feet of the leased prem•ses The compensatory royally IS to be pa1d monlhly to the Commiss1oner beg1nmng on or 
before the last day of the month followmg the month m wh1ch 1he oil or gas •s produced from the well causmg the drau1age or thai 1s completed in the same producmg reservorr and located Wltlun 
one thousand (1,000) feet of the leased premises, 1f the compensatory royalty pa1d m any 12-month penod 1s man amount less than tlte annual shuHn 011 or gas royalty, Lessee shall pay an 
31nount equal to the d1fference within thiny (30) days from the end of the 12·month penod, and none of these prOVISIOns wtll reheve Lessee of the obllgauon of reasonable de•elopment nor the 
obllgat10n to dn ll offset wells as proVIded '" NRC. Sect•on 52 034, however, at the determma11on of the Comm•ss•oner, and \VIth the CommiSSIOner's "nnen approval, the rayment of 
compensatory royal11es shall satisfy the obhga11on to dnll offset wells Compensatory royally payments "h1ch are not11mely pa1d Will accrue penalty and mterest m accordance "uh ParagraphS 
of th1s lease 
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IJ. EXTE 10 S: If, at the exp.rauon of the pnmary 1enn of !Ius lease, producuon of oil or gas has not been oblatned on the leased premtses bul dnlhng operauons are betng conducled 
thereon m good fauh and tn a good and workmanltke manner, Lessee may, on or before the exptrauon of the primary 1enn, tile in 1he General Land Office wnuen apphcauon IO lhe Commisstoner 
of the General Land Office for a thtny (30) day extenston of thts lease, accompanted by paymenl of Three Thousand Dollars (S3.000 00) tf UHS lease co~ers stx hundred fony (640) acres or less 
and StA Thousand Dollars (S6,000.00) tf lhts lease covers more than stx hundred forty (6~0) acres and the Commtsstoner shall, tn wnung, exlend tlus lease for a thtny (30) day penod from and 
aller the e.ptrauon of 1he pnmary tenn and so long thereafter as otl or gas ts produced tn paymg quanuues, provtded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any thtny (30) day exlended penod for an addtuonal ex1enston of lhtrty (30) days and, upon recetpl of such apphcauon and paymenl, lhe 
Commtsstoner shall, m \\11Ung, agam ex1end lhts lease so 1ha1 same shall remam tn force for such adduional thtrty (30) day penod and so long !hereafter as otl or gas ts produced m paymg 
quanuues, provtded, ho"ever,lhatlhts lease shall not be exlended for more than a 1otal of three hundred mnety (390) days from and after lhe exptrallon oflhe pnmary 1enn unless production tn 
paymg quanllltes has been obtatned 

14. U E OF Wt\ TEit ; UIWACE: Lessee shall have the nghtto use water produced on satd land necessary for operauons hereunder and solely upon the leased premtses, provtded, however, 
Lessee shall not use potable water or wa1er suuable for ll'eslock or ungauon pwposes for waler flood operallons Wllhoul the prior "nuen consenl of Lessor Subject to us obhgauon lo pay 
surfa~e damages, Lessee shall have the nght to use so much of lhe surface of the land that may be reasonably necessary for dnlhng and operatmg "'ells and transportmg and marketmg the 
producuon therefrom. such use to be conducted under condlllons of least tnjury 10 the surface of the land Lessee shall pay surface damages tn an amounl sel by the General Land Office fee 
schedule whtch ts eiTecuve on the date when the aeuvuy requtnng the payment of surface damages occurs 

IS. J>OLLUTION: In developtng lhts are.l, Lessee shall use lhe lughesl deg1ee of care and all proper safeguards 10 pre•enl pollutton Wnhoul hmtltng lhe foregomg, polluuon of coaslal 
"etlantls, natural "•terwa)·S, mcrs and ompounded "ater shall be prevcn1ed by lhe use ofcontamment facthltes sufficteniiO prevenl sptllage, seepage or g10und water conlammalton In the evenl 
of pollunon. Lessee shall use all means at us dtsposal to recapture all escaped hydrocarbons or other pollutanl and shall be responstblc for all damage 10 pubhc and pnvate properttes. 

(A) UPL,\ NDS: Lessee shall butld and matnlam fences around us slush, sump, and dramage pus and tank banenes so as to protecl hves1ock agatnst loss, damage or tnjury; and upon 
compleuon or ab,mdonmenl of any well or "'ells, Lessee shall foil and le•cl all slush pus and cellars and completely clean up lhe dnlhng sote of all rubbtsh thereon 

(II) 0;\IER , EI) L,\ 0 : No doscharge ofsohd \\aSte or g:ubage shall be allowed mto State waters from any dnlhng or support vessels, production platfonn, crew or supply boat, 
bao~:e. jdC~·up ng o• other eqt~~pmentlocated on the leased area Sohd waste shall mcludc but shall not be hmued to contatners, equtpment, rubbtsh, plasloc, glass, and any o1her man·made non· 
boodegoadable ucms A sogn must be d1splayed m a htgh traffic area on all \CSsels and manned platfonns staung, "Doscharge of any sohd waste or g;ubage mto State Walers from vessels or 
platfonns ts stncll) poolubued aJ>d may subject a State ofTe\as lease to forfeuure • Such statement shall be m lenenng of at least I" m stze 

(C) I( I VEHS: I o the CAtcnt necessary to ptcvent polluuon, the provtstons found m subsecuons (a) and (b) of this paragraph shall also apply 10 nvers and riverbeds 

(0 ) PENAL I \' : Fat lure to comply wtth the requtrements of thts provtston may result m 1he ma•unum penalty allo\\ed by law mcludmg forfeuurc of the lease Lessee shall be hable for the 
damages caused by such fat lure and any costs and e.penses mcurred tn clearung area.> aiTected by the dtscharged waste 

16. IOE:NTIFI AT IO MARKER : Lessee shall erect, at a dtstance nolto exceed lwent)'·live (25) feet from each well on the prcmtses covered by lhts lease, a legtble stgn on whtch shall 
be stated 1he name of the operalor, the lease destgnatton and the well number Where n<o or more wells on the same lease or "here "ells on 11'0 or more leases are connected IO the same lank 
banery, \\hether by mdtvtdual now hne connccuons dtrectto the tank or lan~s or by usc of a muluple header sys1em, each hne bel\\-een each well and such lank or header shall be leg>bly tdenltlied 
at all tunes, etthcr by a finnly anached tag or plate or an tdcnuficauon properly pamted on such hne at a dtstance no110 exceed three (3) feet from such tank or header connecuon Satd signs, tags, 
plates or other tdenulicauon markers shall be matruamed tn a legtble condtuon throughout the tenn of tlus lease 

17. A IG ' ' I ~ 'i l : The lease may be transferred at any ume, provtded, howe,er,that the ltabtht) of the transferor to properly dtscharge us obhgauon under lhe lease, mcludtng properly 
pluggmg abandoned "ells, remo"mg platforms or popehnes, or remedtauon of contammatton at dnll sues shall pass 10 the transferee upon lhe pnor "'1111en consenl of lhe CommtSStoner of the 
General Land Office The ComtmSSioner may requtre the transferee to demonstrate financoal responstbthty and may rcq111re a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded tn I he county where the area IS localed, and I he recorded transfer or a copy cent lied 10 by I he County Clerk of I he counly where I he transfer ts recorded must be 
filed m the General Land Office w11h1n nmety (90) days of the execution date, as prOVIded by N R C Seeuon 52 026, aeeompamed by the fihng fee prescnbed b) the General Land Office rules tn 

eiTccl on lhe date of recetpt by the General Land Office of such transfer or certtlied copy thereof Every transferee shall succeed 10 all nghts and be subjecl 10 all obhgauons, habtlllles, and 
pcnaluc~ owed 10 the State by the ongmallessee or any pnor transferee of tlte lease, 1ncludmg any habthtlcs to the state for unpatd royalties 

18. Itt: LEASE ·: Lessee may relmqutsh the ngh1s g1an1ed hereunder 10 the Slate at any time by recordmg the rehnq111shmen1 tn lhe county where lhts area ts strualed and lihng the recorded 
rehnq111shment or c<ntfied copy of same m the General Land Office wtlhtn mnety (90) days after liS execuuon accomparued by the filmg fee prescnbed by the General Land Office rules m eiTecl 
on the date of rccetpl by lhe General Land Office of such rehnqurshment or centficd copy thereof Such rehnqutshmenl Will not have the errecl of releasmg Lessee from any habthly lherelofore 
accmed m favor of the State 

19. Lll.: : In accordance wllh N R C SecltOn S2 136, I he State shall ha•c a lirs1 hen upon all otl and gas produced from 1he area covered by lilts lease 10 secure pa) ment of all unpard royalty 
and other sums of money that may become due under thts lease By accept:111ce of thts lease, Lessee grants the State, m addttlon to the hen proVIded by NRC. Seeuon 52 136 and any other 
apphcable staluiOI) hen, an express contractual hen on and secunty mtercst mall leased mmerals tn and extracled from the leased premtses, all proceeds "luch may accrue 10 Lessee from the sale 
of such leased mtnerals, whetheo such proceeds are held by Lessee or by a thtrd pany, and all fixtures on and tmprovcments 10 the leased prermses used in cormecuon wuh 1hc production or 
p1oces"n11 of such leased mmcrals m order to secure the payment of all royalties or other amounts due or to become due under thts lease and to secure pa)'fllenl of any damages or loss that Lessor 
mav sutfcr by reason of Lessee's breach of auy co,enant or cond1110n oft hts lease, whether express or tmphed Thts hen and secunty mterest may be foreclosed With or "11hou1 coun proceed1ngs 
m the manner pro-.ded m the Tule I Chaprer 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoncr may requ11e Lessee 10 execute and record such ms1rumen1s as 
may be reasonably neccss31') 10 acl.nowledge, auach or perfect thts hen Lessee hereby represents lhatlhere are no pnor or supenor hens ansmg from and relaung 10 Lessee's actlvttles upon the 
abo•e·tlcscnbed prOJ>crty 01 from lessee's acqutsttlon of lhts lease Should lhc Cornmtsstoner at any ume detennme that lhts representation IS nol lrue, then lhe CommiSSIOner may declare lhts 
lease forlened as provtded herem 

20. FOR FE Ill HE: If Lessee shall fat I o r refuse to ma~e the payment of any sum wuhm thtny (30) days after 11 becomes due, or rf Lessee or an aulhonzed agent should l.nowmgly make an) 
f.1lse re turn or false rci>Ofl concemmg produc11011 01 dnlhng, or tf Lessee shall faol or refuse 10 dnll any offset well or wells m good failh as reqturcd by law and the rules and regulauons adopted by 
the Comuussioner of the Gcucral Land Office, or tf Lessee should fat I 10 file reports in the manner req111red by law or fa il1o comply wllh rules and regulattons promulgated by the General Land 
OOice, the School Land Board, or the Ra1lroad Commosston, or refuse the proper authonty access 10 the records pertaomng 10 operations, or tf Lessee or an aulhonzed agent should kno"•ngly fat I 
or ret use to g1ve correctmformatton 10 the proper authonty, or knowmgl)· fat I or refuse to furmsh the General Ldnd Office a correct log of any "ell, or tfLessee shall know1ngly vtolate any of the 
m•tenal prov1s1ons of tlus lease, or tf th1s lease IS asstgned and the asstgnment ts not filed m the General Land Office as requ11ed by law, I he nghts acqutred under 

thts lease shall be subJeCt to forfenure by the Comm1ssroner, and he shall forfe11 same "hen suOictently mfonned of the facts \\ htch aulhonze a forfetlure, and "hen forfeucd 1he area shall agam 
be subject to lease to the h1ghes1 btdder, under the same regulauons controlling the ongmal sale of leases Ho"e•er, nolhmg herem shall be construed as watvtng the automatic termtnaloon ofth1s 
lease b) operation of ldw or by reason of any spectal hmnatlon ansrng hereunder Forfellures may be sci astde and tlus lease and all nghts thereunder remstaled before lhe nghts of another 
tntervene upon sausfactory evtdence to the Commtsstoner of the General Lnnd Office of fulltre compliance With the provisions of the law and oflht s lease and 1hc rules and regulauons thai may be 
adopted relative hereto 

21. Rl ERBEO 1 Rf\CT : In the event Iitts lease covers a mcrbed, Lessee ts hereby spectfically granted the nght of emment dornam and condemnation as provtded form NRC Secuons 
S2 092·52 093, as a part of the constderaltOn mo\1ng to Lessor for the co,enants herem made by Lessee 

22. AI'I'LICAULF. L W • f\ ' D DRILLING RESTRICTION : nus lease shall be subject to all rules and regulauons, and amendmenls lherelo, promulgated by the Commtsstoner oflhe 
General Land Office ~o,emmg dnlhng and producmg operauons on Pennanenl Free School Lartd (spectlically mcludtng any rules promulgated thai relate 10 plans of operations), payment of 
ro)"altles, and audurng proceduJe5, and shall be subject 10 all olher vahd stalutcs. rules, regulations. orders and ordmances lhal may affect operauons under the pr0\1Stons of thts lease Wuhout 
lunutng the generality of the foregomg, Lessee hereby agrees, by lite accep1ance of lhts lease, 10 be bound by and subjeCI to all s1a1u1ory and regulatory provtstons relating 10 lhc General Land 
O!Ticc's audu b1ll111g nollcee>~~ au!l~ !leann~ol!~ M~s SalcloproVIstons are currently found at31 Texas Admmtstratlve Code Chapter 4 and Te•as Na1ural Resources Code Sections 52 135 
and 52 137 through 52 140 ! lnl hc e• ent thts lc.se co ... ~ land %ra~htscd or leased or othef"1Se used by a navtgatlon dtstncl orb; the Unued S1a1es for lhe purpose ofnavtgatlon or o1hcr pwpose 

• • :. • :. : • • ·: 4 
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oncoden110 the operat ion of a pon, then Lessee shall not be enutled 10 enter or possess such land wnhoul pnor approval as proVIded under Secuon 61 11 7 of the Texas Water Code, but Lessee shall 
be enutled to develop such land for oil and gas by directional drilling; proVIded, however, that no surface dnlhng location may be nearer than 660 feet and specoal pennossoon from the 
Commossioner of the General Land Office is necessary 10 make any surface location nearer than 2,1 60 feel measured at right angles from the nearest bulkhead lo ne or from the nearest dredged 
bonom edge of any channel, slip, or ruming basin which has been authorized by the Unned Stales as a federal proJeCt for future conslr\lcloon, whichever os nearer 

23. REMOVAL OF EQUIPMENT: Upon the lennmauon of this lease for any cause, Lessee shall not, many evenl, be pennmed 10 remO\e the casmg or any pan of the equopment from an} 
producmg, dry, or abandoned well or wells wo1hou1 the wrinen consent of the Commossooner of the General Land Office or hos authorized representauve, nor shall Lessee, ""'hout the "nnen 
consent of said Commissooner or hos authorized representatove remove from the leased premoses the casmg or any other equopment, matenal, maehmery, appliances or proper!) owned by Lessee 
and used by Lessee in the development and producuon of oil or gas therefro m until all dry or abandoned wells have been plugged and unto I all slush or refuse plls have been properly filled and all 
broken or discarded lumber, machmery, or debris shall have been removed from I he premises 10 the sinisfactoon of the saod Comrnossooner or hos authonzed representauve 

24. FORCE MAJ EURE: Should Lessee be prevented fro m complying with any express or implied coven3J'II of this lease, frorn conductmg dnlhng operauons thereon, or from producong ool 
and/or gas therefrom, aner efT on made in good faith , by reason of war, rebellion, riots, stnkes, fires, acts of God or any order, rule or regulatoon of governmental authorny, then whole so prevented, 
Lessee's obligation 10 comply wnh such covenant shall be suspended upon proper and satisfactory proof presented to the Comrmssooner of the Geneml Land Office m suppon of Lessee's 
contention and Lessee shall not be liable for damages for fai lure 10 comply therewilh (except in the event of lease operatiOns suspended as proVIded m the rules and regulauons adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee os prevented, by any such cause, from drilling, reworking operatoons or producong ool and/or gas from the leased 
premises; provided, however, that nothing herein shall be construed 10 suspend the payment of rentals durmg the pnmary or extended lenn, nor 10 abndge Lessee's nghllo a suspenso on under any 
applocable statute of this State 

25. LEASE SECURJTY: Lessee shall take the hoghesl degree of care and all proper safeguards 10 protect saod premoses and to prevent then of oil, gas, and other hydrocarbons produced fr om 
said lease. This includes, but IS not hmited to, the installnuon of all necessary equopmenl, seals, locks, or other appropriate protecuve devoces on or at all access pouus at ohe lease's produc11on, 
gathering and storage systems where then of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulting from then and shall pay the State of Texas royalues ohereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of then 

26. REDUCTIO OF I' A Y!IIENTS: If, durmg the pnmary lenn, a ponoon of the land covered by thos lease os mcluded w11hm the boundanes of a pookd umlthat has been approved by the 
School Land Board m accordance wnh Narural Resources Code Sections 52.151·52.153, or if, al any ume after the expiration of the pnmary tenn or the extended tenn, thos lease covers a lesser 
number of acres than the total amount described herem, payments that are made on a per acre basos hereunder shall be reduced accordmg 10 the number of acres pooled released. surrendered, or 
otherwise severed, so that payments detennined on a per acre basos under the Ienos of this lease dunng the pnmary cenn shall be calculated based upon the number of acres outs ode the boundanes 
of a pooled uml, or, if aner the exporation ol the primary tenn, the number of acres actually retamcd and covered by thos lease 

27. SUCCESSOR AND A SIC S: The covenants, condiloons and agreemems contamed hereon shall extend 10 and be bmdong upon the heors, execuoors, adrnonostrators, successors or 
assigns of Lessee herem. 

28. ANTIQUIT IES CODE: In the event that any feature of archeologocal or histoncal onleresl on Pennanent School Fund Land os encowuered durong the aeuvo11es authonzed by thos lease, 
Lessee will immediately cease aCIIVIIIes and will immedoately notify the General Land Office (A1TN Archaeologosl, Asset Management Dovisoon, 1700 N Congress Ave, Aus11n, Texas 78701) 
and the Texas Hostoncal Commossoon (P.O. Box 12276, Auslln, TX 78711) so that adequate measures may be undenaken 10 protect or recover such discovenes or findongs, as appropnate Lessee 
IS expressly placed on nolrce of the Nallonal Hostoncal Preservauon Act of 1966 (PB-89·66, 80 Statute 915, 16 U.S C A 470) and the Anuquoues Code of Texos, Chapter 191, Tex Nat Code 
Ann. (Vemon 1993 & Supp 1998) On state·owned land not dedicated 10 the Pennanen1 School Fund, lessee shall noufy !he Texas lhstoncol Commossoon before breakmg ground at a prOJ<Cl 
locauon An archaeologocal survey moghl be requored by the commission before construcuon of the prOJeCt can commence. Funher, m the event thac any sne, obJeCt, locauon, anofaco or other 
feature of archaeologocal, scienlific, educational, cultural or historic interesl os encountered dunng the acuvotoes authorize by ~1i s lease, lessee woll ommedoately notify lessor and the Texas 
Histoncal Commission so that adequate measures may be undenaken 10 protect or recover such discovenes or findongs, as appropnate 

29. VE UE: Lessor and lessee, including lessee's successors and assigns, hereby agree ohac venue for any dospuce ansmg out of a prOVISIOn of thos lease, whether express or omphed, regardmg 
inlerprelallon of this lease, or relating in any way 10 this lease or 10 applicable case law, statutes, or admuustrauvc 111les, shall be m a coun of competent JUnsdocuon located m TraVIS County, Stale 
of Texas 

30. LEASE FILING: Pursuant 10 Chapter 9 of the Tex Bus & Com Code,tlus lease must be filed of record m the office of the County Cler~ m an)· county m whrch all or an) pan of the 
leased premises is located, and cenofied copies thereof must be filed in the General Land Office The prescnbed filing fee shall accompany the cenofied copoes sent 10 ohe General Land Office 

• • •• • •• ••• • • • • • • • • • • • • • • • • • • • • • • •• • • •• • • • • • • • • • •• 
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J I. EX EC UTION: Th1s o1l and gas lease must be s1gncd and aclrno" lcdgcd by the Lessee before It IS filed of record m the county records and ll1 the General Land Office of the State of Texas 

h T£ Th\IONY \VII EREO F, wolness 1he sognature of t 

T. VERNE DWYER 
LES EE TJ 
llY:_-;_~__:~~:o--::::..----'~ 
TITLE: T . Verne Dwyer 

DATE: May 19 , 2010 

• APPROVED
1 

Contents~l-/;f -1 
Legal (,{.. 
DC .. / 

Exec 

-

I f\TE O F ___________ _ (CORPO RATION AC Kl O W LEDG I\IENT) 

0 NTY O F _______ ____ _ 

~"o" n 10 me to be the flCISOn whose name os subscnbed to the fo1ego1ng mmumenl , as ______ ...,... ____________ of 

------ ------- ___________________ and acknowledged to me that he executed the same 

fo1 the purposes and cons1dera11on thereon cxp1cssed, m the capacuy stated. and as the act and deed of sa1d corporauon 

ST" I E O F __ __.T ..... Eu.X ..... A.:.::S<------ (INDIVIDUAL ACK OWLEDGI\IE T) 

COUNTY O F M I OLAlW'------
Before one.the undcrs1gned authont), on th1s day personally appeared T VERNE DWYER 

~nown to me 10 be the person\ " hose names arc subscnbcd to the foregoong Ulstrument, and acl.no" ledged to me that #I~ ~xecuted the 
~amc for lhe purposes and cons1dera11on thereon ••pressed 

6 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OP TEXAS 
COUNTY OF CULBERSON 

1be above and foregoing is a full, true and correct photographic copy oltM 

edPW record now in my l~wful custody and possession, as the II&IDO Ia 
11111/rec:orded in the () li_ !?.Q,S Records of my oflico. loelt 
11\U.. illl,_, PAOB-~.~.~..n=~-

1 hereby certified onJL q 2.0\ Q 

• 
J • • . •• 
•• 

••• • • • • A .. 

••• ••• • • • • • • • • • .. • • • • . .. • • •• .. . . 



IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 
- I ~~~ 

LEASE NO. LEASE NAME 

42-301 3999/000 ST OF TX M -110704 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0704 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

10 1 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-11 0704 

RECORDED: Book 10 1 Page 310 Reception# 65486 

RECORDING INFORMATI ::>N 
I PAGE 

I 3 10 

:WESTERN 

REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERM IAN TX 640.000 
DISTRICT : PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part ofl:PSL ABST/ID/1 2086 Grantee Blk 113 Sec 11 00 ALL 

RENTAL PERIOD t.dl 1. 

MO. I BEGINNING ~-
12 1 o4-o6-2011 

LEASE DATE CHECK DATE 

04-06-2010 02- 17-2011 

11706269 ~ .. • 
~ . 
• 

•• • • w 
• .. .. .. 
~ . 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 
COJ~y 

• •• 

• • .. .. ... 
• 
• • ••• ••• 

DEPOSIT TO THE CREDIT OF: 
TEXA S GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
A USTIN TX 7870 1-0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

**~,200.00 

$.00 

10041942 

02-17-20 11 

• 



.. ~ . . ~ 
•• • 

• • • . . ( .. . . .. 
• 1 • • • 

• • ...... .. 
• 

• • ....... 
• 
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
MO. I BEGINNING 

42-3013999/000 ST OF TX M-110704 12 1 o4-o6-2011 

ST COUNTY RECORDING INFORMATION 
LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX CULBERSON 101 I 3 10 I 04-06-2010 02-17-20 11 
PROPERTY DESCRIPTION: 

AGENCY LEASE NUMBER: M-11 0704 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110704 

RECORDED: Book 101 Page 310 Reception # 65486 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/ID# 2086 Grantee Blk 113 Sec 11 00 All 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 78701 -0000 BANK CHARGE: 

OWNER NO.: 35207601 

TAX I.D.: 

CHECK NO .. 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company. L. P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10041942 

02-17-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAK E REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City . OK 73102-8260 
PH: 405-235-3611 

02-17-2011 
NO. 10041942 

PAY THIS AMOUNT 
RENTAL RECEIPT *****$3,200 . 00 

TEXAS GENERAL LAND OFFICE 
STEPH EN F AUST IN BLDG 
1 700 N O RTH CO NGRESS AVENUE 
A U STIN TX 7870 1-0000 

PLEASE A CKN OWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN TH E EN CLOSED ENVELOPE 

RECEIVED BY: .... ~.yV--8_E_N_T_A_L_P_A_Y_M_E_N_T _ _ _ 

rEB 2 2 2011 DATE: ------------------

•• • • • • • •• 
• 

•• • • • • • •• 
•• • • • • • •• 

• 
• • •••• •• • 
• • •••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •••••• • 

(f) 
File No. rn f- 1 Jo]o<f 

~FNTAL PAYMENT 

Date Filed: 2/ad-./ I I 
Jerry E. Patterson, Commtssioner 

Bv~ 



IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
MO. I BEGINNING 

42-3013999/000 ST OF TX M-11 0704 12 1 o4-o6-2012 

ST COUNTY RECORDING INFORMA N 
LEASE DATE CHECK DATE BOOK PAGE REFERENCE 

TX CULBERSON 101 310 04-06-2010 02-16-2012 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0704 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER A CRE 

DIVISION :WESTERN ~ rt) '-( t' ~~ \ 
REMARKS: TEXAS GLO LEASE NO. M-110704 

RECORDED: Book 101 Page 310 Reception # 65486 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/ID# 2086 Grantee Blk 11 3 Sec 11 QQ ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

d) 
127o73go 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

TOTAL AMOUNT: * * * * * $3,200.00 

1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-36 11 

10046524 

02-16-2012 



9157552 



IN PAYMENT OF DELAY RENTAL/SHUT -IN ROYAL TV /MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3013999/000 ST OF TX M-110704 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M 1 10704 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER A CRE 

BOOK 

101 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-11 0704 

RECORDED : Book 101 Page 3 10 Reception II 65486 

I PAGE I REFERENCE 

I 3 10 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640 000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/IDII 2086 Grantee Blk 11 3 Sec 11 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BAll 35207601 $3.200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN B LDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 0000 

OWNER NO.· 35207601 

TAX I.D.· 

TOTAL AMOUNT: 

RENTAL AMOUNT 

BANK CHARGE 

CHECK NO 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company. L.P. 

20 N. Broadway 
Oklahoma City, OK 73102 8260 

PH. 405 235 36 11 

RENTAL PERIOD 
MO. I BEGINNING 

1 2 1 o4 o6 201 2 

LEASE DATE CHECK DATE 

04-06 2010 02-16-2012 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10046524 

02-162012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8260 
PH: 405·235·3611 

02 16·201 2 
NO 10046524 

PAY THIS AMOUNT 

RENTAL RECEIPT ***** $3,200 .00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN T X 78701 -0000 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMEN T 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY· ~ RENTAl PAYMENT 

DATE: __ -_E_B_2_ 1 _20_1_2-



File No. Hf (I D 1-o £1 
b<.(~ fiMbl 

Date Filed: Y 24( l 't. 
Jerry E. Patterson, ComissionE;; 

By 6t 



TEXA§ ERAL LA D OFFRCE 

September 20, 2012 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
(sent via email to cpierce@cimarex.com) 

RE: 13 State Leases Described on Page 2 hereof 

Dear Caitlin: 

JERRY PATTERSON, COMMISSIONER 

This letter is in response to your email request dated September 19, 2012 for conftrmation that the delay 
rentals for the referenced leases have been paid. Upon review, it bas been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Admin istrative Code, we request that you file with this office a recorded original or certified copy of an 
Assignrnent(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per 
assignment) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please let us know. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-5118 
512-475-1543 (fax) 
linda. price@glo. texas. gov 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.rx.us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20, 2012 
Page 2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MF110705 

MF110706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April6 20 10 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 20 1 0 

April 6, 20 I 0 

April 6, 2010 

Lease Description in Culberson Countv, Texas 

320 acres, N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5. Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 113, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11, Block 113, PSL Survey 

640 acres, Section 18, Block 113, PSL Survey 

640 acres, Section 16, Block 114 PSL Survey 

640 acres, Section 21, Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

681 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres. Section 2, Block 60, T & PRY. Co. 
Svy. 

684 acres, Section 12, Block 60, T & PRY. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & P R Y. Co. 
Svy. 



I (~/20/2012fLinda Price- Be: Lease Status Check 

From: 
To: 
Date: 
Subject: 
Attachments: 

Caitlin: 

Linda Price 
Caitlin Pierce 
9/20/2012 1:36 PM 
Re: Lease Status Check 
MF110700-MF1 1071 1 and MF110713-Cimarex-09-20-2012.docx 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF110700-MF11 071 1 and MF1 11713. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 4 75-1543 
linda.price@glo.texas.gov 

>» Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58 PM »> 
Linda - Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following: 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF110710 

SECTION 12 

ALL 

M-11071 1 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page 11 



[{~120/2012) Linda -Price: - R~ Lease § tus Check 

ALL 

M-110709 

SECTION 12 

S2 

M-110708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF110702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-1 10704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-110707 

BLOCK 110 

Page 21 



[ (9£20/2012) Linda Price- R'e: Lease ~t~C~eck 

SECTION 4 

N2 

MF110700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571.7862 direct 



File No. hlf/1~ 7af cJ) 
Einr;.-1 &MJ./eo C·/l2!lre)( 

Date Fi led: tJCI~;z 
' Jen; E. Patterson. Commissioner 

By 'afOt? 



' -

.-~'"-~.,. ~~ I 
~P~a~~~e~e~·N~o~-~~~~~~~~~~~~~~~~~~~ :- · -~ I 

o30f31a oo64o'o5i{6 d37-i'4i2o13 .....;,;....$209 125.60 - .. • 
Two Hundred Nine Thousand One Hundred Twenty Ave Dollars and Zero Cents ':" ' . .I 

.. coMNiissiO~ER OF i HEGENERAL • · $~~ 
1

/ 
LAND OF.FICE STATE OF TExAS ~~ 
LOCKs ox Ac·caUNT c:-. .&wvu.·11f. n~ 

1

1 
PO BOX..12S73 ~- .. ~: • ~ 
AUSTIN .TX 78l1 t =2B73_ · "' · I 

- ;;: SIGNATURE HAS A COLO_!!ED BACKGROUND • BORDeR COKTAJHS MICROPRJiffiNG • 

n• 0 0 0 ~ 0 0 5 7 l. !; n•, 
- - ------------------

"!'U:ASE DETACH AT PERFORATlON ABOVE' CIMAREX ENERGY CO 
1700 UNCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 29~995 

"PP.£AS!: DETACH AT PEJU'ORATlON ABOVE" 

Check Number I 00040057161 

.:,·. · :- Invoice# 1 Oblig. Date 1 Description . Lessor Net Amount 

t
v oQ 

• 0 0 

c " 
. 0 

~["-0~-

1 oc 
0 c 

c: 

.. 

~ Payee Check Date: 03/1412013 Check Amount e; 



I i. 

See Attached 

INSTRUCTIONS TO DEPOSITORY You have been designated as depository for delay 
rentals due under oil and gas lease held by th1s Company on lands heremabove descnbed. 
This check represents rental payment 1n advance under such lease and we ask that you 
credit the proceeds thereof to the part1es named. and 1n the amounts 1nd1cated. Should any 
difficulty of any nature anse w1th respect to any 1tem shown DO NOT return our check but 
make the deposit to the credit of the party named 1n A SPECIAL ACCOUNT IF NECESSARY 
and commun1cate Immediately w1th us expla1n1ng the Circumstances and further Instructions 
will be given. 

i 030618 
1 
~ Payee Check Date: 03/1 4/2013 

The above descnbed check has been rece1ved and 
deposited to the cred1t of parties named as InStructed: 

PL 

Check Amount ~ 1 209,125.00 

Pay 

0004005716 03/14/2013 
Two Hundred N1ne Thousand One Hundred Twenty F1ve Dollars and Zero Cents 

209,125 00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

-.. -- - ...... --1- - • -- - . 



# 
Invoice 

Date 

Remittance Statement 

Lessor 
·-- -· ------ ·--- - -------------- -

OBL20130313-14 

OBL20130313-15 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID:~···· 

ST-TX #M-110729 

Lease Date: 04/06/2010 
Obllg Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 845/Page 
729/Regrstry 002036 
Reeves!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID~ . ••••• 

ST-TX #M-110712 

Lease Date 04/06/2010 
Obllg Type: PAY 
Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 1 02/Page 
484/Regrstry 65891 
Culberson!TX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000 00 

16,875.00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax lOIII····· 
Lease Date 04/13/2010 
Oblig Type: PAY 
Oblig Due Date 04/13/2013 Freq· 1 Yea 
Book 851/Page 
133/Regrstry 003018 
Reeves!TX 

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Pnnted 3/14/2013 9·47:07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 1041111111111••• 
Lease Date. 04/05/2011 
Oblig Type: PAY 
Oblig Due Date· 04/05/2013 Freq 1 Yea 
Book 1 06/Page 
283/Regrstry 67086 
Culberson/TX 

PAGE 1 OF 5 

1,600.00 



11,~ oice 
# 

0 1"1 20130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ~~~~ ...... 
Lease Date· 04/0612010 
Oblig Type: PAY 
Oblig Due Date 04/06/2013 Freq· 1 Yea 
Book 101/Page 
298/Regrstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 
STATE OF TEXAS, M-110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax I 
Lease Date: 04/06/2010 
Oblig Type. PAY 

ST OF TX - M 11 0703 

Obhg Due Date 04/0612013 Freq: 1 Yea 
Book 1 01/Page 
304/Regrstry 000065485 

Culberson!TX 
03/13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013513001 
STATE OF TEXAS, M-110704 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax I 
Lease Date: 04/0612010 
Oblig Type PAY 

ST OF TX - M • '070<: 

Oblig Due Date 04/0612013 Freq 1 Yea 
Book 101/Page 
310/Regrstry 000065486 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001, 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

ST OF TX - M 110705 

Payee Tax 11:'4······ Lease Date· 04/0612010 
Oblig Type: PAY 
Oblrg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Regrstry 000065487 

Culberson/TX 

Pnnted 3/14/2013 9·47·07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Not 
Amount 

8,000.00 

16.000 00 

16,000.00 

16,000.00 



h.\ oice 
# 

0~120130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoic e 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID ....... .. 
Lease Date: 04/06/2010 
Oblig Type. PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST. IN· ·· TX· 7·8·71· 1··2. 873 
Payee Tax ID.'!I 
Lease Date: 04/06/2010 
Oblig Type: PAY 

ST OF TX - M 110707 

Obhg Due Date: 04/06/2013 Freq. 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax~~·· 
Lease Date 04/06/2010 
Obhg Type. PAY 

ST OF TX - M 110708 

Obllg Due Date. 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
334/Reglstry 000065490 

CulbersonfTX 
03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110709 

DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-1 10709 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~73 

PayeeTaxl~ 
Lease Date. 04/06/2010 
Obllg Type PAY 
Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
340/Reglstry 000065491 
CulbersonfTX 

Pnnted 3/1 4/2013 9 47:07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

16,000.00 

16,000.00 

8,525.00 

17,025.00 



ln,:oice 
# 

0!'1120130313-30 

OBL20130313-31 

OBL20130313-32 

OBL20130313-33 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF 1X - M 11 071 0 
DELAY RENTAL TX429971 013519001 , 
STATE OF TEXAS, M-110710 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, 1X 78711-2873 

Payee Tax ID •. ···~ 
Lease Date 04/06/2010 
Obhg Type PAY 
Oblig Due Date. 04/06/2013 Freq 1 Yea 
Book 101/Page 
346/RegJstry 000065492 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013520001 , 
STATE OF TEXAS, M-110711 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, 1X 78711-2873 

PayeeTaxl~ 
Lease Date 04/06/2010 
Oblig Type PAY 

STOFTX-M 110711 

Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
352/RegJstry 000065493 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013521001 , 
STATE OF TEXAS, M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, 1X 78711-2873 

ST OF 1X - M 11 0713 

Payee Tax 
Lease Date 04/06/2010 
Oblig Type PAY 
Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
358/RegJstry 000065494 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001, 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, 1X 78711-2873 

Payee Tax ID 

ST OF 1X - M 110700 

Lease Date 04/06/2010 
Oblig Type PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
286/RegJstry 000065482 
Culberson/TX 

Pnnted 3/1 412013 9·47:07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/1 4/20'3 

Net 
Amount 

16,975.00 

17 100.00 

8,525.00 

8,000 00 



II,\ oice 
# 

"'~l 20130313-34 

Pnnted 3/1 4/2013 9·47:07 AM 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110701 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS M-110701 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10·11···· 
Lease Date: 04/0612010 
Oblig Type PAY 
Oblig Due Dale 04/0612013 Freq. 1 Yea 
Book 101/Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

8,000.00 

209,125.00 



Date r iled: tJUJfi/.:u;; 3 

krr) E. Pattcr,on C nmmissioner 
B) Pbf 



~l!illlilll~~lj~~~~~~i~ii~ii--~~~~~~~~~~~~~~~~~~~Em~ii~iiiiiiiii . : ., • . • . . . .iii 
--rlil!lLo~~ ..... Cr,A ... ~ ... ~· ~ ' ~fillc& tm -_ -. , WELLS FARGO BANK NA 

~J~tAR~·ERE~~y CO - 14 7 0 9 5 2 9 
' Woo LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Preseiit for payment within 180 days. 

~- -· .. ~, 
' 

~ . t 
. 

Pavee'No: Check No 

030618- 0004006145 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO THE 
ORDER 

9E -:s· 

._::\~ .. 
COMMISSIONER OF THE GENERAL 
lAND OFFICE-STATE OF TEXAS 
LOC!ZBOX ACCOUNT 
PO BOX 1.287.3 
AUSTIN ! TX 7871 1-2873 

~ !" '· • 

"PlEASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

::: cc 
0 c c 
~ c 

030618 R Payee 

SUITE 1800 
DENVER CO 60203-4516 

(303) 295-3995 

RENTAL PAYMt:N 1 

5-dJ.1r · If I"~ CXJo.!!E. 

® 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 --$481 ,300.00 

"PLEASE DETACH AT PERFORATION AllOVE' 

Check Amount 481 ,300.00 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type· PAY 

Lessor 

ST-TX #M-11 0712 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Reg•stry 65891 
Culberson/TX 

03/ 18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971 013076001 ST OF TX #M-
112444 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date 04/05/2014 Freq 1 Yea 
Book 1 06/Page 
283/Reg•stry 67086 

Culberson/TX 
03/ 18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 110702 

Obl1g Due Date 04/06/2014 Freq 1 Yea 
Book 101 /Page 
298/Reg•stry 000065484 
Culberson/TX 

03/18/20 14 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110703 

Oblig Due Date 04/06/2014 Freq 1 Yea 
Book 101 /Page 
304/Reg•stry 000065485 

Culberson/TX 

Printed 3/20/2014 10·55 35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date : 03/20/2014 

Net 
Amount 

16,875.00 

320,000 00 

8,000.00 

16,000 00 



Invoice 
# 

OBL201 40318-21 

OBL201 40318-22 

::TL20140318-23 

OBL20140318-24 

OBL20140318-25 

Invoice 
Date 

Remittance Statement 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Obhg Type PAY 

Lessor 

ST OF TX - M 110704 

Oblig Due Date. 04/06/201 4 Freq: 1 Yea 
Book 101/Page 
310/Reglstry 000065486 
Culbersonrrx 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN , TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 11 0705 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
316/Registry 000065487 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110706 

Obhg Due Date· 04/06/201 4 Freq 1 Yea 
Book 101 /Page 
322/Registry 000065488 

Culbersonrrx 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-11 0707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110707 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson/TX 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001, 
STATE OF TEXAS, M-11 0708 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type. PAY 

ST OF TX - M 110708 

Obhg Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
334/Registry 000065490 
Culberson/TX 

Printed 3/20/2014 10:55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 03/20/2014 

Net 
Amount 

\ 16.000.00 

16,000.00 

16,000.00 

16,000 00 

8,525.00 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount ------------------OBL20140318-26 

OBL20140318-27 

C'PL20140318-28 

OBL201 40318-29 

OBL20140318-30 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type: PAY 

ST OF TX- M 110710 

Oblig Due Date· 04/06/2014 Freq· 1 Yea 
Book 101/Page 
346/Registry 000065492 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-11 0713 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110713 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 110700 

DELAY RENTAL TX429971 013532001 , 
STATE OF TEXAS M-11 0700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Obhg Type PAY 
Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101/Page 
286/Reg1stry 000065482 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 110701 

Obhg Due Date 04/06/201 4 Freq 1 Yea 
Book 1 01/Page 
292/Registry 000065483 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013760001 
ST OF TEXAS- M11 4907 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type. PAY 

ST OF TX- M 114907 

Obhg Due Date: 04/02/2014 Freq· 1 Yea 
Book 1 005/Page 
453/Reglstry 13-04025 
Reeves/TX 

Pnnted 3/20/2014 10.55.35 AM PAGE 3 OF 4 

16,975.00 

8,525 00 

8,000.00 

8,000.00 

3,200 00 



Invoice 
# 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

OBL20140318-31 03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 114908 

Pnnted 3/20/2014 10:55.35 AM 

DELAY RENTAL TX4201 79013759001 
ST OF TEXAS· M11 4908 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type PAY 
Obhg Due Date. 04/06/201 4 Freq. 1 Yea 
Book 1 005/Page 
44 7/Reglstry 13-04024 

ReevesfTX 

PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 03/20/2014 

Net 
Amount 

3,200 00 

481 ,300.00 



. Invoice# Oblig. Date 
1 

Description Lessor I Net Amount 

' .. 

0 
oo.:c 

0 

.. -

-... ' : 

.. 

See Attached 

--

.· 

INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depository for delay 
ref-.tafs due under oil and gas lease held by this Company on lands hereinabove described. 

j'i-nis check represents rental payment 1n advance under such lease and we ask that you 
~ i::iesJit_lhe proceeds thereof to the part1es named, and 1n the amounts indicated. Should any 
dlffic.'U~ty of any nature anse with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

, ::nc -::ommunicate Immediately with us explaining the Circumstances and further instructions 
r Will b!'" given. 

030618 I € Payee Check Date-: 03/20/2014 

The above described check has been received and 
deposited to the credit of parties named as instructed: 

Check Amount ~ ~ 481 ,300.00 I 

Pay 

0004006145 03/20/2014 
Four Hundred Eighty On~ Thousand Three Hundred Dollars and Zero. Cents 

481 ,300.00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTiN, TX 78711-2873 

I 



I i k \. _fi'LF /10 'J__t) '/ 

~14is_:::_ s+ll.rr· 

Date File< ...tll/ow/~ttf 
krn I P lilt . ._ n. lJ,tmis toner 

~ 



tid®t·& i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

56-382/'12 15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 "*******$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ b 2 3 s 2 "1 111 

•f>lEASE DETACH AT PERFORATION ABOVE' 
CIMAREX EN ERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-451 B 

(303) 295-3995 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONTAINS MICROPRINTING 

•PLEASE OET ACH AT PERFORATION ABOVE" 

Check Number I 0001623524! 

Invoice# Inv. Date Description Amount Discount Net Amount 
REQ21704132015 04/13/2015 

110 "11;)... "14 \~ST'S 

110113 ~ 65.;>. 'S 

ll\A.7'5 cJf 11,~s 

1\ 010 .:>... 
Ii( 'boo o 

\ \01'0? 4l !!coo u 

\ lo1t:>4 i\ \t,oov 

110105 st IC€.OD D 

\\0'10~ 
( \~t:>eO 

110101 ~ l{g0oo 

\ I -::>iOO ~ 8'000 

\t010 \ (s o00 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

Vs 
~ 

06 
6_> 

~\ 

' 
Check Amount ~ I -+ 146,525.00 



Cimarex Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432 .571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Via Federal Express 

Re: Amended 20 15 Plans of Development 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in the 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Technician 
Direct: ( 4 32) 571 -7846 
Email: vbush@cimarex.com 



Cimarex Energy Co. 

600 N Ma,ienfold SI. 

Suite 600 

Midland, TX 7970 I 

1.1,WJ 432.571.7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - Sta te Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifically, establishing a requirement to drill two (2) wells during 2015. Thank 
you again for taking the time to meet with me. 

Fo llowing immediately below this sentence is the original submittal dated January 29, 2015, with the 
single alteration found in bold font within t he body of pa ragraph "2. Armstrong -State Unit": 

Reference is made to those two ce rtain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., (Cimarex) to the General land Office (GLO) regarding the captioned 
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Pn ltcrson, Commissioner of the General land 
Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent lo meet with me Last Tuesday. The meeting wa s very 
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 
adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to da te in the Armstrong and Grisham State Units, 2) an inventory of we lls currently 
drill ing or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State l eases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to co rrect a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drill ing t hree wells on non-Unit State minera ls this year we are planning for four 
wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognit ion is made that Cimarex proposed an eigh t (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of the wells are completed as horizontal producing wells and one (1) well, presently Temporari ly 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which will 
be the seventh horizontal producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to completing drill ing operations on the Big Timber 57-25 Unit 1H well, 
Cimarex will be deemed to have fulfilled all drilling obligations for and through the encl of 2015 in 
the Grisham-State Uni t. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two (2) w ells in the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State Leases contained within the Unit boundaries. 

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposal to the GLO prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation for the time and attention given to Cimarex and to me. 
We are aware tha t our success in Culberson and Reeves Counties wou ld not have yielded the mutual 
benefits we both enjoy without the coopera tion of the General Land Office. 

Please let me know if I may answer any questions or provide addit iona l information. 

Agreed to and accepted th is \ 'D 
fanuary 1, 2015. 

j. 

. 
.'. f 

·., . 

dayof ~· , 2015, but effective as of 

'tJ Legal fYJM J 
~Contents ~ 
0 ~ e, Min. Leasing __ _ 

: Executiv~~:;..._,,---



January 291 20151 Attachment to Amended 2015 Plans of Develo~ment 
Armstrong - State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Unit W ells Drilled to Date 

Well Name Spud Date Formation Status Lateral 

Armstrong-Stat e Unit: 

1. Count Fleet 48 State 2H 2/10/ 14 Wolfcamp Producing 1 mile 

2. Lord Murphy 10 State Unit lH 3/23/14 Wolfcamp Producing lmile 

3. Sea Hero State Unit lH 4/5/14 Wolfcamp Producing 1.5 miles 

4. Count Turf 38 State Unit lH 6/3/14 Wolfcamp Producing 1 mile 

5. Hindoo 2 State Unit lH 8/29/14 Wolfcamp Producing 2miles 

Grisham-Stat e Unit: 

1. Tempest State 57-35 lH 10/17/13 Wolfcamp Producing lmile 

2. Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor} Omile 

3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 1mile 

4. Cleveland State 57-23 lH 2/1/14 Wol fcamp Producing lmile 

5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 1mile 

6. Cleveland St ate 57-23 2H 2/18/14 Wolfcamp Producing lmile 

7. Wood State 57-26 Unit lH 8/22/14 Wo lfcamp Producing 2 miles 

8. Big Timber State 57-25 Unit lH 1/17 /15 Wo lfcamp Dri lling 2 miles 

State W ells (Non-Unit) Dril led or Planned For 2015 

Well Name Spud Date Formation Status Lateral 

1. Whitetail 57-37 Unit lH 12/25/14 Wolfcamp Drilling 2 miles 

2. Saddleback State 57-30 lH 1/14/15 Wolfcamp Drilling 1 mile 

3. Strawberry State 72-17 lH 1/10/15 Wolfcamp Drilling 1.5 miles 

4. Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 1 mile 

*estimated spud date 

Armst rong-State Unit Undevelo~ed State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number Acres 

Sec42 59-T2 T&P RR Co. Survey M-110712 675 

Sec 18 (N2} 60-T2 T&P RR Co. Survey M-110713 341 

Sec 48 61-T2 T&P RR Co. Survey M-111275 685 

Sec 3 (N2) 113 Public School Land Survey M-110702 320 

Sec 4 113 Public School Land Survey M-110703 640 

Sec 11 113 Publ ic School Land Survey M-110704 640 

Sec 18 113 Public School Land Survey M-110705 640 

Sec 16 114 Public School Land Survey M-110706 640 

Sec 21 114 Public School Land Survey M-110707 640 

Sec 4 (N2) 110 Public School Land Survey M-110700 320 

Sec 5 (N2) 110 Public School Land Survey M-110701 320 

Total 5,861 



:-'-/,-I) Date Filed: __ =.I...___.__---'------
George P. Bush, Commissiont'r 

8y-----+-(J'f-=t--t--='---- - ---·-

/o. 



Invoice 
# 

OBL20160412-20 

OEL20160412-21 

OBL20160412-22 

OBL20160412-23 

Invoice 
Date 

Remittance Statement 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -
M 110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX - M 110713 

Oblig Due Date· 05/01 /2016 Freq. 1 Yea 
Book 101/Page 
358/Registry 000065494 
Culbersonrrx 

04/ 12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013512001 ST OF TEXAS -
M 110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/201 O 
Obltg Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01/2016 Freq . 1 Yea 
Book 101 /Page 
304/Registry 000065485 

Culbersonrrx 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX- M 110704 

Oblig Due Date: 05/01/2016 Freq· 1 Yea 
Book 1 01 /Page 
310/Registry 000065486 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013514001 ST OF TEXAS -
M 110705 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110705 

Oblig Due Date 05/01/2016 Freq: 1 Yea 
Book 101/Page 
316/Registry 000065487 
Culbersonrrx 

Printed 4/12/2016 5:27:35 PM PAGE 1 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

1,705.00 

3,200.00 

3,200.00 

3,200 00 



Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code : 030618 

Check Number : 0004007006 

Invoice 
# 

OBL2016041 2-24 

C'BL20160412-25 

OBL20160412-26 

OBL20160412-27 

Invoice 
Date Lessor 

04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
MINIMUM ROYALTY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 
Oblig Due Date: 05/01 /201!F !freq: 1 Yea 
Book 101/Page 
322/Registry 000065488 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYAL TY 
TX429971 013516001 ST OF TEXAS -
M 110707 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI N, TX 78711 -2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 11 0707 

Oblig Due Date: 05/01 /2016 Freq: 1 Yea 
Book 101 /Page 
328/Registry 000065489 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110700 
MINIMUM ROYALTY 
TX42997101 3532001 ST OF TEXAS -
M 110700 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 
Oblig Due Date: 05/01/2016'· ffreq:' 1 Yea 
Book 101 /Page 
286/Registry 000065482 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MIN IMUM ROYALTY 
TX42997101 3533001 ST OF TEXAS -
M 11 0701 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date. 04/06/2010 
Oblig Type. MIN 

ST OF TX - M 110701 

Oblig Due Date: 05/01 /2016 Freq: 1 Yea 
Book 101/Page 
292/Registry 000065483 

Culberson/TX 

I I I 

Printed 4/12/2016 5.27 35 PM PAGE 2 OF 2 

Check Date: 04/12/2016 

Net 
Amount 

3,200.00 

3,200.00 

1,600.00 

1,600.00 

20,905.00 



tidk4trt# i 
v llVl /"\r-CA C l'I Cr\l..:l T vV 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-451 8 

(303) 295-3995 Check Number I 0004007006! 

Invoice# Oblig. Date Description Lessor Net Amount 



.. Invoice# i•1$1@JtIMIJ Description Lessor Net Amount 

.. 

See Attached 

____________ .._ ____ , _______________ _ 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove ,described. 
This check represents rental payment In advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us expla ining the circumstances and further instructions 
will ~e given. 

, 03~~~ ~ -~----- ~_ P_ay_e_e __ _ Check Date: 04/12/2016 

I 
i 
j 

L 

___ c _he_ck Amount ~ ,-·_ 

0004007006 04/12/2016 

Pay 
Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

.. , .. 
• • :•,$ , I 

' . 

·--- - -
20,905.00 

20,905.00 



File No. N}- ) \ Q }1) l,f ® 
County 

" 



';) ' 
DocuSign Envelope ID: 7AAB3ACO-F86E-4902-9DA5-790953FA5865 

MEMORANDUM 

TE XAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMM ISSIONER 

Date: November 16, 20 18 

To: Commissioner Bush 

From: Nick Orman (512) 463-649f?2&-

T hrough: Marc Barenblat, Jeff Gordon, Mark Havens 

Subject: 
~ r; 1//M-J-- . . . 

Settlement Agreerner)tl'c: Stale v. ~arnson & BHP B,!l,ton Petroleum, el al. 

S ummary: fn May of 2005, the GLO sold Roddy Harrison ("Harrison") all or Section I I, Block 
11 3, Public School Land Survey, in Culberson County, Texas containing 640 acres, more or less 
(the "Properly"). The conveyance contained a reservation of, "all oil, gas, coal, lign ite .. . and all 
other minerals ... [and] al l rights to groundwater and groundwater leasing, except I.Harrison] shall 
have the right to use groundwater fo r residential and domestic purposes only." Fmther, the 
reservation prohibited Harrison and all successors and ass igns from using any groundwater 
underlying the Property for commercial or industri al purposes. Unbeknownst to the GLO, in 2013 
BI-IP entered into an agreement with J [arrison to purchase groundwater fo r $1 .50 a barTel lo be 
used in BHP's hydrau lic fracturing activ ity in the area. Shortly thereafter, Bl IP drilled two water 
wells on the Property, one for commercial production and one that ultimately produced 
groundwater for Harrison's livestock. fn 20 15 the GLO received two checks from Harrison for 
$ 171,38 '1.00 and $55,804.50 which, by Harrison's admiss ion, accounted for 50% of the revenue 
from sales of groundwater underlying the Property. After an investigation by Energy Resources 
and the Office of General Counsel, the GLO sent a demand letter to Ilarrison fo r the remaining 
50% of the revenue from the impermissible sale of GLO groundwater. 

After recc i ving no response, on January 29, 20 J 8 the Attorney General's Office fil ed suit on behalf 
of the GLO aga inst Roddy Harrison, his two affiliated entities, Yellow-Top Ra nch, Inc. and H.E. 
Cattle Co., as well as BHP Bill iton (collectively the "Defendants"). The School Land Board 
approved the fo llowing terms of the settlement at the October 2, 2018 meeting which are reflected 
in the enclosed Settlement Agreement: 

1. Defendants will pay a tota l sum or $273,393 .41 , which accounts fo r: I 00% of the principal 
owed ($227,185.50); approximately two years of interest representing Lhe rough duration 
of ti me from the groundwater sa le until the fi ling of the lawsuit ($22,478.6 1); and attorney 
fees ($23,729.30). 

2. The Defendants will pay the settl ement amount immediately upon execution of the 
settlement agreement and the GLO will nonsuit all Defendants. 

3. The Sta te wi ll amend the origina l land award to Harrison to allow the use or groundwater 
at the site fo r Livestock and domestic purposes. 

4. BHP will be solely respons ible to plug the commercial well within six (6) months from the 
date of the settlement. In the event BHP does not meet their plugging obligation, the GLO 



DocuSlgn Envelope ID: 7 AAl33ACO-F86E-4902-9D/\5-790953FA5865 

will seek contractual remed ies and may recover at torney fees against BI JP as the law may 
allow. 

Recommendation: Staff recommends execution of the Settlement Agreement. 

Enclosure 



DocuSign Envelope ID: 7AAB3AC0-F86E-4902-9DA5-790953FA5865 

SETTLEMENT AGREEMENT AND RELEASE OF CLAIMS 

This Settlement Agreement and Mutual Release of Claims (''Settlement Agreement") is 
made and entered into among STATE OF TEXAS, on behalf of the Texas General Land Office 
and the Texas School Land Board ("Plai ntifr' or "the State"), RODDY L. HARR ISON, 
YELLOW-TOP RANCH, INC. and H.E. CATTLE CO. (co llectively "Harrison"), and BHP 
BILLITON PETROLEUM (TXLA OPERATTN G) COMPANY ("BTIP Operati ng") and BHP 
BILLJTON PETROLEUM PROPERTrES (N.A.), LP ('~13HP Properties") (co llectively wi th BHP 
Operating, " BHP") ("BHP"). Harrison and 13HP are collectively "Defendants". This Settlement 
Agreement is intended to setl le, compromise and extinguish any and all claims which Plaintiff and 
Defendants asserted or could have asserted aga inst each other in the Lawsuit (as that term is 
defined in Paragraph 1 below.). The Settlement Agreement is effective as of the date of the last 
signature received to the Settlement Agreement and Plainti ff has received all settl ement fu nds (as 
set forth in Paragraph 5 below). 

RECITALS 

1. On or about January 29, 2018, Plainti ff ti led Cause No. D- l -GN- 18-0004 72, styled 
Stale of Texas v. Roddy L. Harrison, Yellow-Top Ranch, Inc. HE. Ca/Ile Co. and BHP Billiton 
Petroleum ([XLA Operating) Company, in the 459th Judicial District Courl or Trav is County, 
Texas, (express ly includ ing all amendments thereto, the "Lawsuit"), alleging claims aga inst 
Harrison and BB.P Operating for wrongful exploration, production, extraction, marketing, leas ing, 
or sa le of groundwater fro m pt'Operty described as "all of Section l l , Block l 13, Public Land 
Survey, Culberson County, Texas, containing 640 acres, more or less ("the Property") . The 
Property is more full.y descri bed in the Land Award Jssued on June 2 1, 2005 atlached to th is 
Settlement Agreement as Exhibit A. The State al leges to have exclusive righ ts to the Property, 
violations of the Texas Natural Resources Code, breach of restrict ive covenants, trespass and 
conversion, civi l conspiracy, trespass to try title and suit to qu iet title, accounting, assumpsit, 
attorney's fees and costs of court. Plaintiff later amended lbis pleading Lo add BHP Properties as a 
defendant, and omit BHP Operating as a defendant. The pleadings of the parties are incorporated 
by reference. 

2 Defendants have answered the Lawsuit and den ied all liab ility, and Defendants and 
their agents and representatives have continuously denied and steadfastly contested all cla ims of 
wrongdoing. 

3. Bona fide disputes and controversies exist between the parties, both as to liabi lity, 
if any, and the amount of damages, if any. 

4. Plainti ff and Defendants now desire to avoid the expense, inconvenience, and 
distraction of li tigation, and intend to permanently settle and compromise any and all claims which 
were asserted or could have been asserted against each other in the Lawsu it. 

SCTTLEMENT AG'!?f:.'/JMENT AND RELEASE OF CL!l!MS Page 1 



DocuSign Envelope ID: 7 AAB3ACO-F86E-4902-9DA5-700953FA5065 

AGREEMEN' C' 

NOW, THEREFORE, IN CONS IDERATION OF TIIE PROMJSES AND 
COVENANTS HEREIN, THE PARTJES TO THIS SETTLEMENT AGREEMENT AND 
RELEASE OF ALL CLAIMS HEREBY AGREE AS FOLLOWS: 

5. Settlement Terms. 

a. HatTison will pay the State of Texas the total sum of $227, 185.50, inclusive 
of all damages, penalties, interest and attorney's fees . 

b. DHP will pay the State of Texas the total sum of $46,207.91, inclusive of 
all damages, penalties, interest and attorney's fees. 

c. The State will issue a supplement to the ori gi nal land award to I larrison lo 
allow the use of groundwater upon the original land award solely fo r livestock and domestic 
purposes. I\ draft, unexecuted copy of the Supplemental Land Award is attached as Exhibi t B to 
this Settlement Agreement and is incorporated herein by reference. 

d. The Defendants wi ll pay the settlement amounts identifi ed in Paragraphs 
5.a. and 5.b. above immediately upon execution of the elt lement Agreement. Upon receipt of the 
settlement amounts, the State will dismiss its case against Defendants with prej udice. 

c. Within six (6) months from the date of this ettlcmcnt Agreement, B[lP will 
plug the frac wel I, as identified in Exhibit C attached hereto and incorporated herein by reference, 
in accordance with a ll app licable tate and federal laws and regu lations. 

f. The State reserves and retains, fo r the use and benefit of the Permanent 
School Fund, all rights to grnundwater and groundwater leasing at the Property, except Harrison 
shall have the right to use groundwater for livestock and domestic purposes only. llarrison, its 
successors, and assigns agree not to use any groundwater underlying the Property for commercial 
or industrial purposes. 

g. The State may recover attorney's fees and costs in any lawsuit lo enforce 
this Settlement Agreement. The patties agree that venue for any lawsuit to enforce this Settlement 
Agreement shall be in Travis County, Texas. 

S£7'TLEMENT AGREEMENT AND l?EU:ASE OF CLAIMS Page2 



DocuSign Envelope ID: 7AAB3ACO-F86E-4902-9DA5-790953FA5865 

6. Release and Discha rge 

The Texas General Land Office and School Land Board, in exchange for the 
consideration described above, the r eceipt and sufficiency of which is hereby acknowledged, 
fully and finally release, discharge, and forever hold RODDY L. HARRISON, YELLOW­
TOP RANCH, INC., and H.E. CATTLE CO. harmless from any and all claims a rising out 
of the facts alleged in the Lawsuit. This release runs to the benefit of HARRISON and parties 
who could have been joined as defendants. 

The T exas General Land Office and School Laud Board in exchange for the 
consideration described above, fully and finally release, discharge, and forever hold BHP 
BILLITON PETROLEUM (TXLA OPERATING) COMPANY and BHP BILLITON 
PETROLEUM PROPERTIES (N.A.), LP harmless from any and all claims arising out of the 
facts alleged in the Lawsuit. This release runs to the benefit of BHP and parties who could 
have been joined as defendants. 

7. Acknowledgment of Disputed 1 ,iability; Non-Admission. 

It is unders tood and agreed by the parties to this Sett lement Agreement that this Settlement 
Agreement is a compromise of disputed claims, and that the payment is not to be construed as an 
adm ission of li abili ty on the part of any party re leased he re in . The Parties agree and acknowledge 
that they ~o and will accept the conside ration recited in this Settlement AgTeement as a fu ll and 
complete compromise of a ll claims arising out of the Lawsuit, and that neither the consideration 
specified in this Settlement Agreement nor the negotiations for th is Settlement Agreement 
( inc luding a ll statements and communications,. oral or written, of any nature) by any party, its 
insurers, attorneys, agents or representatives, are adm issions by t hem, and that no past or present 
act o r omission or other wrongdo ing may be imp lied by or in ferred from such consideration or 

negotiat io ns. 

8. Warranty of Capacity to Execute Settlement Agreement. 

Plaintiff and Defendants represent and warrant that no other person or ent ity, has or has 
had, any interest in the c laims, demands, obl igations, or causes of action referred to in th is 
Settlement Agreement; that they have the so le right and exc lusive a uthority to execute this 
Settlement Agreement and rece ive the payments specified in it; that they have not so ld, ass igned, 
transferred , conveyed, or othe1w ise disposed of any c la im, demands, obligations, or causes of 

action referred to in th is Settlement Agreement. 

9. · Entire Agreement/Successors fo Tnterest. 

This Settlement Agreement co nstitutes the entire agreement between P laintiff and 
Defendants with regard to the matters set forth in it and sha ll be bind ing upon and inure to the 
benefit of the executors, admi nistrators, persona l representat ives, he irs, successors, and assignsof 

each. 

SETTLEMENT AGREEMENT AND l?E'lEASE OF Cl.AIMS Page3 



DocuSlgn Envelope ID: 7 AAB3AC0-F86E-4902-9DA5-790953F/\5865 

This Settlement Agreement supersedes any and all prior agreements, promises, 
representations, or inducements concerning the subject matter of the Agreement. No promises or 
agreements made subsequent to the execution of this Settlement Agreement by these parti es shall 
be binding un less reduced to writing and signed by authorized representati ves of these parties. 

10. Representation of Comprehension of Document. 

The Parties, by their signatmes below, represent they are competent to execute this 
Settlement Agreement; that they have had a fu ll and fa ir opportuni ty to stud y this Settlement 
/\greement, ask questions and take a ll steps to ensure that they full y understand al l aspects of this 
Settlement Agreement; that they arc satisli ed with the terms and conditions of this Settlement 
Agreement; that no promise or agreement which is not herein expressed has been made; that in 
executi ng th is Settlement Agreement; they have reli ed upon the legal adv ice of their attorneys, who 
are the attorneys of their own choice, and adv ice of any other legal or other profess ional as they or 
their attorneys may have deemed appropriate; that the terms of this Settl ement Agreement have 
been careful ly and completely read by them; that these terms arc ful ly understood and vo luntarily 
accepted by them; and that this Settlement Agreement sha ll become final, irrevocable and absolute 
upon its execution. It is the intention of al l patties that th is Settlement /\greemenl be construed as 
having the plain ordinary meaning of the terms used herein. 

u Governing Law. 

This Settlement Agreement is entered into in the State of Texas, and shall be constrned in 
accordance with Texas law. It is understood that the terms of thi s Settlement Agreement are 
contractual and not mere recital. 

12 Finality. 

The parties agree to cooperate and fully execute any and all supplementary documents and 
take all add itional actions which may be necessary or appropri ate to give fu l I force and effect to 
the basic terms and intent of this Settlement Agreement, and which arc not inconsistent with its 
terms. This includes the signing and fi ling of a Motion to Dismiss with Prejudice and an Agreed 
Order Granti ng Dismissa l wilh Prejudice in the Lawsui t. A draft, unexecuted copy of the Motion 
to Dismiss with Prejud ice .is attached as Exhibit D to this Settlement Agreement. 

13. Severa nee. 

Each provision and term of th is Settlement Agreement is intended to be severable. The 
parties to this re lease agree that all provis ions of th is Settlement Agreement are materi al, but that 
shou ld any one or more provisions of this Settlement Agreement be declared inva lid by a cou1t of 
competent jurisdiction, the provisions not declared inva lid shall remain in effect as if the inva li d 
provisions had not been contained herein. 
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14. Duplicate Originals. 

This Selllement Agreement may be executed in dupli cate and separate origina ls, each of 

which sha ll be binding as if executed together. 

BY OUR SIGNATURES BELOW, WE REPRESENT THAT WE HA VE READ THE 
FOREGOING SETTLEMENT AGREEMENT AND RELEASE OF ALL CLAIMS, THAT 
WE HA VE CONSULTED WITH OUR RESPECTIVE LAWYERS ABOUT IT, THAT WE 
UNDERSTANl) IT, AND THAT WE SIGN IT KNOWINGLY AND VOLUNTARILY. 

STATE OF TEXAS 

COUNTY OF TRA VTS 

) 
) 
) 

STATE OF TyXAS,~e . IJ of he T xas General 
Land Offi e and the T xas cho I · ,a, Board 

By: __,- , 

GEORGE P. BU H 

Commissioner, T he Texas Gene ral Land Office 

Cha irman , The School Land Board. 

BEFORE ME, the unders igned authority, on this d ay persona ll y appeared George P. Bush, 
a du ly authorized representative of STA TE Of TEXAS, o n behalf of the Texas General 
Land Office and the Texas School Land Board known to me to be the person whose name 
is subscribed to the fo rego ing instrument, and afler being by me du ly sworn, did, under 
oath, depose and say that he has read the entire Sett lement Agreement and Release and 
fu lly understands the same, that a ll of the statements conta ined therein are true and correct, 
and that he has s igned the same freely and vo luntarily, re lying on ly upon the statements 
contained therein and no ne othe r, and tha t he executed the same for the purposes and 

consideration therein expressed. 

SUJ3}CR1BED AND SWORN to me by sa id person, witness m y hand and seal of office 
this :Z.'± dayof U\)"°'0L"M-'&-v\ ,20 18. 

S£1'/'LEMENT AGREEMENT AND RELEASE OF Cl.AIMS 

• 'exas 
P rinted Name: 1 ck..", ~"t.kS 
My Comm ission Expires: ·==t- l'5 :2.l 
Notary T.D. No. I 19 5ol..tJ;'.:>lo- 1: 
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Date: / /J ..- / J·---:_ / f ;, 

STATE OF TEXAS ) 

COUNTY OF /(e f~ j/ ~~ ~ 

_,., / 

. /_.-/_____ .---;::---
By: -~ ;,,,/ / /~ c:::::::::: ?' , ~ -- , 

ftODDY L. HARRISON -

BEFORE ME, the undersigned authority, on this day personally appeared RODDY L. 
HARRISON, known to me to be the person whose name is subscribed to the foregoing instrument, 
and after being by me duly sworn, did, under oath, depose and say that be has read the entire 
Settlem~nt Agreement and Release and fully understands the same, that all of the statements 
contained therein are true and correct, and that he has signed the same freely and voluntarily, 
relying only upon the statements contained therein and none other, and that he executed the same 
for the purposes and consideration therein expressed. 

this 
SJ.JBSCRIBED AND g'ORN to me by said person, witness my hand and seal of office 
(5 th day of a& l w ,2018. 

,,11,11,,, MATTHEW FLOREZ 
,, ~v "u ,,, f T s 2'°'o'.1Ji·"'·,f<..~ Notorv Public. State o e><a 

- ~ 1 · ~ - 2 \ i ,~:.. ) H Comm. Expires 06- 11 ·20 
~,,,;,.i'i:,i,'<."~,~ Notary ID 13 10 6862·7 

''''"''''' 

SETTLEMENT AGREEMENT AND RELEASE OF CLAIMS 

&dd?t_;? l.(42'9-
N~tary Public, State ofi">as .C/ _ 
Printed Name: l'l/~1f f 1'-8v I ~n::~ 
My Commission Exp.,ires: 5 --: fl -2 I 
Notary I.D. No. / .5 J OJ; 8 2. ..... 7 
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Date: 

STATE OF TEXAS ) 

COUNTY OF Ki.J /JI/ 1.:-:' .S ~ 

YELLOW-TOP RANCH, INC. 

BEFORE ME, the undersigned authority, on this day personally appeared RODDY L. 
HARRISON, as a duly authorized representative of YELLOW-TOP RANCH, INC., known to me 
to be the person whose name is subscribed to the foregoing instrument, and after being by me duly 
sworn, did, under oath, depose and say that he has read the entire Settlement Agreement and 
Release and fully understands the same, that all of the statements contained therein are true and 
correct, and that he has signed the same freely and voluntarily, relying only upon the statements 
contained therein and none other, and that be executed the same for the purposes and consideration 
therein expressed. 

this 
S~SCRIBED AND %'ORN to me by said person, witness my hand and seal of office 

( t;r:!L. dayof cJC btr ,201 8. 

,,,,,~~~111,1 M ATTHEW FLOREZ 
~ ~~ •• •• ,vfl. ~ 

~f:<.A.>~i N01ary Public. S1010 of Texas 
; ~ · •.. ~ .. ~~~ Comm. Expires 05-11-202 1 

-:..;Z;°Rf ;~~,,,' No tary ID 13 106862-7 

1?~1'&~ 
Notary Public, State fr as ~ 
Printed Name:~Cl "4?,t:, / E: .017: c 
My Commission Ex,.Pires: ~ - /1- 2. / 
Notary I.D. No. / J ( V hb 2 - ) 

SBTI'LEMENT AGREEMENT AND RBLliASE OF CLAIMS Page 7 
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Date: /i;?-;0·~7 f 
) 

STA TE OF TEXAS ) 

COUNTYOF ~
0~;0'/~_5· ~ 

H.E. CATTLE CO. 

/ 

By: /4;;::- c-~- -~• 
C:> 

RODD'( ~ HARRISON. 
1ts ;--: / 7 .12 G 5 / 

BEFORE ME, the undersigned authority, on this day personally appeared RODDY L . 
HARRJSON, as a duly authorized representative of H.E. CATTLE CO., known to me to be the 
person whose name is subscribed to the foregoing instniment, and after being by me duly sworn, 
did, under oath, depose and say that he has read the entire Settlement Agreement and Release and 
fully understands the same, that all of the statements contained therein are true and correct, and 
that he has signed the same freely and voluntarily, relying only upon the statements contained 
therein and none other, and that he executed the same for the purposes and consideration therein 
expressed. 

this 
SJ).l3..SCRIBED AND '[;ORN to me by said person, witness my hand and seal of office 

( 'St!-- day of <!JC.. ,/;,.er , 201 8. 

,,111111,, MATTHEW FLOREZ 
, , \\Y PIJ ,, ~a,t'*, ..... ~~ Notary Public Stato of Toxas ~-. •('-:. . ~iA\ ,i.;,~ Comm. Explros05- l 1·2021 

, -.,. ,, ·':+~~ 2 7 
~~: '"f'"of"\-'~ No1ory ID 13 10686 • ,,,,,,,,,, 
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Date: 

STATE OF TEXAS 

COUNTY OF 1-,{0Jt]tto . 
) 
) 
) 

BHP BILLITON PETROLEUM (TXLA 
OPERA TING) COMPANY 

~;~~V\ 
Its V Ile Yl'?td..urtt 

BEFORE MB, the undersigned authority, on this day personally appeared M Kwr, £IVY\ 
______ ____ , a duly authorized representative · of BHP BILLITON 
PETROLEUM (TXLA OPERATING) COMPANY, known to me to be the person whose name is 
subscribed to the foregoing instrument, and after being by me duly sworn, did, under oath, depose 
and say that he/she has read the entire Settlement Agreement and Release and fully understands 
the same, that all of the.statements contained therein are true and correct, and that he/she has signed 
the same freely and voluntarily, relying only upon the statements contained therein and none other, 
and that he/she executed the same for the purposes and consideratic;>n therein expressed. 

this 
SUBSCRIBED A1(fc SWORN to me by said person, witness my hand and seal of office 

zq day of etoP{fe__ • 2018. 

CHRISTINE SANCHEZ 
My Notary ID# 1909705 
Expires February 7, 2021 

Notary Public, State of Texas ~ .. M I. 
Printed Name: ( )(\vtcl] ne, ...,uvu1eZ-
My Commission ExE_i!_es: 2 - 1 - 2..1 
Notary I.D. No. _\-'q""-U1.---"-'1"""0-=5"----- -

SBTTLTJMENT AGREEMENT AND Rl?LBASB OF CLAIMS Pase 9 



DocuSlgn Envelope ID: 7AAB3ACO-F86E-4902-9DA5-790953FA5865 

STATE OF TEXAS 

COUNTY OF HCWUO 
) 
) 
) 

BHP BILLITON PETROLEUM PROPERTIES 
(N.A.), LP 

By:~ 
Printe~!e: R'wnlW\ 
Its V@ f'IT21 <,U!>'lt 

BEFORE ME, the undersigned authority, on this day personally appeared c;p.k ~ 
----------• a duly authorized representative of BHP BILLITON 
PETROLEUM PROPERTIES (N.A.), LP known to me to be the person whose name is subscribed 
to the foregoing instrument, and after being by me duly sworn, did, under oath, depose and say 
that he/she bas read the entire Settlement Agreement and Release and fully understands the same, 
that all of the statements contained therein are true and correct, and that he/she has signed the same 
freely and voluntarily, relying only upon the statements contained therein and none other, and that 
he/she executed the same for the purposes and consideration therein expressed. 

SUBSCRIBED AND SWORN to me by said person, witness my hand and seal of office 
this zg day of Octv{J-V-L ., 2018. 

CHRISTINE SANCHEZ 
My Notary ID# 1909705 
Expires February 7, 2021 

SETTLl1MBNT AGREEMENT AND RElHASE OF CLAIMS 

Notary Public, State of Texas 
Printed Name: CJ..A 'l\'511 Y'le. ::;o;Ydt\e z_ 
My Commission BJ.Spires: 2 - l - Z l 
Notary I.D. No. lt-tCPt.. 105 
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'NOTICE OF CONFIDENTIALITY: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRJKE 
ANY OF TIIE fOLLOWlNG fNFORMATION FROM THlS INSTRUMENT BEFORE IT IS FlLED FOR 
RECORD IN THE PUBLIC RECORD: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
UCENSE NUMBER 

LAND AW ARD AND RECEIPT 

Under the terms of Chapter 32, Subchaptcr D, and Chapter 51, Subchapters Band C, of the Texas Natural 
Resources Code, as amended, relating to the sale of Permanent School Fund land. 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

FILE NO. 155342 

WHEREAS, Roddy Harrison of PO Box 1908, Pecos, TX 79772-1908 has in the manner and fonn 
prescribed by law, filed in this office an applica1ion to purchase the following described school land, to-wit: 

J\11 of Section 11, Block 113, Public School Land Survey, Culberson County, Texas, containi11g 
640 acres, more or less; as more particularly described by metes and bounds in "Exhibit A" 
attached hereto and incorporated herein for all purposes; 

The School Land Board having fixed the price, and the State having received Thirty-five Thousand Two 
Hundred and N0/100 Dollars ($35,200.00) as the full payment, therefore I do hereby award to said applicant the 
stu-vey of land dcscPibed above; provided however, that there is reserved unto the State of Texas for the use and 
benefit of the Permanent School Fund, all ojl, gas, coal, lignite, sulphur and other mineral substances from which 
sulphtu- may be derived or produced, salt, potash, uranium, thorium, and aU other minerals in and under the land 
described above wherever ·located and by whatever method recovered, as well as the right to lease such minerals 
and the right ofingress and egress to explore for and produce the same. 

The State. also reserves and retains, for the use nncl benefit of the Permanent School Fund, all rights to 
groundwater and groundwater leasing, except Grautee sha lJ have Lhe right to 11se groundwater for residential and 
domestic pu1poses only. The Slate ftuther reserves U1e right of ingress and egress to explore for, produce, lease, 
and store groundwater and to place, construct, maintain, and operate any structures necessary and incjdent thereto 
at a site or sites as determined by the State. Grantee, its successors, and assigns covenant and agree not {o use any 
grow1dwater underlying the property conveyed herein for commercial or industrial purposes. 

These casements, resh·ictions, and covenants nm with the land, are binding on Grantee, its successors, and 
assigns, and arc forever enforceable. 

J,urther, said award is made subject to any and aJl easements, rights-of-way, leases, and other matters of 
record, and those visible and apparent on the grmmd, affecting or related to the said properly. 

APPROVED BY THE SCHOOL LAND BOARD: May 17, 2005 
FULL PAYMENT RECElVED: May 26, 2005 
WITNESS MY HAND AND SEAL OF OFFICE. 

APPROVED: 
Surveying 
Content 
Legal Services 
Deputy Commissioner - -:-=-,,I 

Chief Clerk 
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NOTICE OF CONFIDENTIALITY: If YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF Tl £E FOLLOWrNG INFORMATION FROM THIS 
INSTRUMENT BEFORE lT IS FILED FOR RECORD TN THE PUBLIC RECORD: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

AMENDED LAND AW ARD AND RECEIPT 

STA TE OF TEXAS 

COUNTY OF TRAVIS 

} 
} 
} 

KNOWN ALL MEN BY THESE PRESENTS: 

WIIEREA , on June 2 L, 2005, The State of Texas on behalf of the Permanent School Fund 
("Grantor") executed a Land Award and Receipt for the benefit of Roddy Harrison of PO Box 
1908, Pecos, TX 79772-1908 ("Grantee") filed in the Culberson County Clerk's Office as 
Document No. XXX (the "Land Award"); 

WHEREAS, pursuant to the Settlement Agreement and Release of Claims, executed by Grantor 
and Grantee dated XXX, 20 18, Grantor agreed to amend and supplement the Land Award; 

NOW TIIEREFORE, the undersigned do hereby agree to amend, replace, and restate the Land 
Award in its enti rety with the following, to wit: 

LAND A WARD AND RECEIPT 

Under the terms of Chapter 32, Subchapter D, and Chapter 51, ubchapters B and C, of the 
Texas Natural Resources Code, as amended, relating lo the sale of Permanent chool rund land. 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

FILE NO. 155342 

WHEREAS, Roddy Harrison of PO Box 1908, Pecos, TX 79772-I 908, has in the manner 
and form prescribed by Jaw, filed in this office an appl ication lo purchase the fol lowing described 
school land, to-wit: 

All of Section 11 , Block J 13, Publ ic School Land Survey, Culberson County, 
Texas, containing 640 acres, more or Jess, as more particularly described by metes 
and bounds in "Exhibit A" attached hereto and incorporated herein for all purposes; 

The School Land Board having fixed the price, and the State having received Thirty-five 
Thousand Two Hundred and N0/100 Dollars ($35,200.00) as the ful l payment, therefore I do 
hereby award to said applicant the survey of land described above; prov ided however, that there is 
reserved unto the State of Texas for the use and benefit of the Permanent School Fund, all oil, gas, 
coal, lignite, sulphur and other mineral substances from which sulphur may be derived or produced, 
sa il, potash, uranium, thorium, and all other minerals in and under the land described above 

Amended Land Award and Receipt 
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wherever located and by whatever method recovered, as well as the right to lease such minerals and 
the right of ingress and egress to explore for and produce the same. 

The State also reserves and retains, for the use and benefit of the Permanent School Pund, all rights 
to groundwater and groundwater leasing, except Grantee shall have the right to use groundwater for 
livestock and domestic purposes only. The State fu rther reserves the ri ght of ingress and egress to 
explore for, produce, lease, and store groundwater and to place, construct, maintain, and operate 
any structures necessary and incident thereto at a site or sites as determined by the Stale. Grantee, 
its successors, and assigns covenant and agree not to use any groundwater underlying the property 
conveyed herein for commercial or industrial purposes. 

These easements, restrictions, and covenants run with the land, are binding on Grantee, its 
successors, and assigns, and arc forever enforceable. 

Further, said award is made subject to any and all easements, rights-of-way, leases, and 
other matters ofrecord, and those visible and apparent on the ground, affecting or related to the said 
propc1ty. 

APPROVED BY THE SCHOOL LAND BOARD: May 17, 2005 

FULL PAYMENT RECEIVED: May 26, 2005 

WITNESS MY HAND AND SEAL OF OFFfCE. 

APPROVED: 
GEORGE P. BUSI f urveymg 

Content 
Legal Services 

Commissioner, General Land Office 
Chairman, School La nd Board 

Deputy Commissioner _ _ _ _ 
Chief Clerk 

DATE or AtvffiNDMENT: 

!GRANTEE SICNATUIH: PAGE TO FOLLOW] 

Amended Land /\ ward and Receipt 
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Grantee: 

Roddy l {arrison 

Date: ------- - - - - - - -

ACKNOWLEDGMENT 

STATE or _ ____ _ 

COUNTY or------

§ 
§ 
§ 

This instrument was acknowledged before me on the _ _ _ _ day of _ _____ _ _ , 20____, 

by Roddy I Iarr ison. 

(Not my Signor 11re) 

Notwy Stm11p Notary Public, State of 

My conunission expires: - - ---- - ---

APTER RECORDING PLEASE RETU RN TO : 

Attn: - - - - - -

Amended Land Award and Receipt 
Page 3 of 3 



DocuSign Envelope ID: 7MB3ACO-F86E-4902-9DA5-790953FA5865 
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No. D -1-GN-18-000472 

STATE OF TEXAS, 

Plaintiff, 

v. 

RODDY L. HARRISON, 
YELLOW-TOP RANCH, INC. , 
11.E. CA1i'LE CO., and 
BHP BILLITON PETROLEUM 
PROPERTIES (N.A.), LP, 

Defendants. 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

IN THE DISTRICT COURT 

TRAVISCOUNTY,TEXAS 

459th JUDICIAL DISTRICT 

STATE OF TEXAS' MOTION TO DISMISS WITH PREJUDICE 

The State of Texas, by and through ·its Attorney Genera l, on behalf of the 

Texas General Land Office and the School Land Board, brought this suit against 

Defendants Roddy L. Harrison, Yellow-Top Ranch , Inc., H.E. Cattle Co., and BHP 

Billiton Petroleum Properties (N.A.), LP seeking injunctive relief, civil penalties, 

monetary damages, and attorney's fees for alleged violations of the Texas Nalural 

Resources Code, breaches of restrictive covenants, trespass, co11version, civi l 

conspiracy, trespass to try title, cloud on title, accounting, and assumpsit. The 

State of Texas hereby dismisses with prejudice all its claims in this cause. 

State of Texas v. Roddy L. Harrison, et al. 
Motion lo Dismiss 

Respectfully su bmittcd, 

KEN PAXTON 
Attorney General of Texas 

J EFFREY C. MATEER 
First Assistant Attorney General 
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Stale of Texas u. Roddy L. HaT'l'ison, el al. 
Motion to Dismiss 

BRANTLEY STARR 
Deputy First Assistant Attorney General 

JAMES E. DAVIS 
Deputy Altorney General for Civil Litigation 

PRISCILLA M. HUBENAK 
Division Chief, Environmental Protection 
Division 

Isl ,J. Amber Ahmed 
,J. AMBERAH MED 
Assis tant Attorney General 
State Bar No. 24080756 
Alnber .Ahmed@oag.texas.gov 

KEN CROSS 
Assistant Attorney General 
State Bar No. 051358000 
Ken.Cross@oag.texas.gov 

Office of the Attorney General of Texas 
Environmental Protection Division 
P.O. Box 12548, MC-066 
Austin, Texas 78711-2548 
Telephone: (512) 475-4006 
Facsimile: (512) 320-0911 

COUNSEL FOR THE STATE OF TEXAS 

Page 2 of 3 
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CERTIFICATE OF SERVICE 

I cc1tify that on , a true and correct copy of the foregoing document 
has been served on th e persons listed be low, be electronic service provider and 
email: 

James W. Essman 
Shafer, Davis, O'Leary & Stoker, Inc. 
Post Office Drawer 1552 
Odessa, Texas 79760 
(432) 332-0893 
(432) 333-500 2 (Fax) 
jessman@shaferfirrn .com. 

William S. Rhea 
DuBois Bryant & Campbell, LLP 
303 Colorado Street 
Suite 2300 
Aust in , Texas 78701 
(512) 457-8000 
(512) 457-8008 (Fax) 
brhea@dbcllp .com 

Christopher M. Hogan 
Reynolds Frizzell LLP 
1100 Louisiana Street 
Suite 3500 
Houston, Texas 77002 
(713) 485-7200 
(713) 485-7250 (Fax) 

chogan@reynolclsfrizzell.com 

Stale of Texcis v. Roddy L. Harrison, et al. 
Motion to Dismiss 

Attorneys fo r Roddy L. 
Harrison, Yellow- Top Ranch, 
Inc., and H. E. Cattle Co. 

Attorney for 
BHP Billiton Petroleum 
Properties (N.A.), LP 

bl J. AmbeP-Ahmed 
J . Amber Ahmed 
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REORDER 9018, U.S. PATENT flO. 5538290, 5575508, 5541183, 5785353, 5984364, 603000 

ON BEHALF OF: 
CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DATE 04/15/2024 

Page 1 of 1 

CHECK NO. 513355 

I RENTAL PERIOD 

COUNTY STATE 

CULBERSON TX 

TO 
THE 
ORDER 
OF 

LEASE NUMBER PAYEE NUMBER 

42-0008414 704630-08 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

DATE OF LEASE MONTHS 

04/06/2010 12 

ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

COMMISSIONER OF GENERAL LAND OFFICE AND/ 

RECORDED: CULBERSON Book :101 Page : 310 Reception# :000065486 

24706425 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

FROM TO 

05/01/2024 05/01/2025 

PAY EXACTLY 

$****3,200.00 

•••• • •••• 
• 
• ••••• 

••• • • • •••• 
• 

•• • • • • • •• 
• •• • • •••• 

THIS CHECK DS VOID WITHIOUT A COLORED BORDER A~!) -~CK~O~ND ~U!_ A KN!G~~~ !_l_~~~RPl'Cl~_T ~AT_ERMAAK ON THE DACK • HOLD t.T ANG!.£ T~ ~W __ 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 No. 513355 

56-1544/441 

VOID AFTER 90 DAYS 

CHECK NUMBER DATE PAY EXACTLY 

l~,200dols00cts 
Thre'e ' Thouirahdi '.T>io Hundred Dollars and Zero Cents 

513355 Apr-15-2024 s·•-3,200.00 

PAY TEXAS GENERAL LAND OFFICE 704630-08 
, TO LAND OFFICE STATE OF TEXAS 
! THE LOCKBOX ACCOUNT 
t ORDER PO BOX 12873 

l. -~F ···---·-~-~-:~1-N~-TX 78711-2873 

11• DD DD S ~ l l S S 11• 



o· cOTERRA 

April 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701 -1495 

RE: Armstrong Unit, CULBERSON CO., TX 

To whom it may concern: 

Coterra Energy Inc. 

Corporate Headquarters 
Three Memorial City Plaza 

840 Gessner Road 

Suite 1400 

Houston, TX 77024 

T 281-589-4600 

F 281-589-4955 

coterra.com 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1 ,600.00 CK# 513361 

M 117000 $1 ,600.00 CK# 513360 

M 110713 $1 ,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 

M 110706 $3,200.00 CK# 513357 

M 110705 $3,200.00 CK# 513356 

M 110704 $3,200.00 CK# 513355 -
M 110703 $3,200.00 CK# 513354 

Should you need anything further, please contact me by email at sheryl. kohl@coterra.com or 

phone 281-589-4960. 

Thank you , 

~~ 
Sheryl Kohl 
Lease Analyst 

• l I 
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