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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

4 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.07 0 3 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all appl icable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City : MIDLAND State: TX Zip : 79701-5077 
(Include + 4 Code) 

Telephone: (432)684-7933 

County(ies): CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Applicable) 

Block[Isp. : 113 Section/Tract: All of 4 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ( $ ) 225,632.00 

Two Hundred Twenty Five Thousand Six Hundred Thirty Two and 00/100 Dollars 
(type/print above) 

(B) Sa les Fee Amount ($) 3.384.48 

Three Thousand Three Hundred Eighty Four and 48/100 Dollars 
(type/print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 

BONUS AMOUNT ONLY (A) 
(Do Not include sa les f~e) 

/ /"'/ ,/? 
( $ ) 225.632.00 /'6 

~:9 ... ? 
(same as above) 

(must be an 11-digit number) 

T. VERNE DWYER 
(type/print name) • • •• • • • • • • • • • •• • • • • •• • • • • • . . 

• • • •• • • • • 
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File No./h ~ /({) 7 0 3 J 
Date~~-

erry Patterson, Commissioner 



Lease Form 
Re> ised 10/99 

un eyed chool Land 

~ustin, m:exas 

OIL AND GA LEA E 
'0. 1- 110703 

WUEREA , pursuant to the Texas Na1Ural Resources Code Chapters 32, 33, Sl, and Chapter S2, Subchapters A-D and H, (saod Code beong heremaftcr referred 10 as NRC.), and subJCCIIO all 
noles and regulatoons promulgated by the Commossooner of the General Land Office and/or the School Land Board pursuru11 thereto, and all olher applocable statutes and amendments to saod 
N R C , the followong area, to-" 11 

ECTION 4, BLO K 113, P BLIC SCHOOL LA D URVEY, LBER ON CO NT\', TEXt\ , Oi'TA INING APPROX IMATELY 640 ACRE , A IIOW ON T ilE 
OFFICIAL lAP OF CU LBER 0 CO NTY, TEXA OW Oo FILE I TilE TEXA GE ERAL LA D OFFICE, A STI , TEXA , 

was, after beong duly advcnoscd, offered for lease on the 6" day or April, 2010. at 10 00 o'clock am, by lhe Commossooner oflhe General Land Office of the State of Texas and lhe School Land 
Board oft he State of Texas, for the sole and only purpose of prospecting and dnllong for, and producong ool and-or gas that may be found and produced from the abo'e descnbed area, and 

WII ERE1\ , after all bids and remonances winch were receoved up 10 saod lime have been duly consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular mee11ng thereof in the General Land Office, on the 6' ' day or April, 1010, hereonaficr the "effecuve date" and 11 was found and determoned that T. VERNE DWYER "hose address os 
508 WEST WALL, UITE 403, Ill lOLA ' D, T EXt\ 7970 1-5077 had offered the hoghest and best bod for a lease of the area abo'e descnbed and os, lherefore, en111led 10 reccl\c a lease 
thereon 

OW, T II EREFORE, I, Jeny E Panerson, Commossooner of the General Land Office oflhe State ofTexas, hereonafter sometunes referred to as "Lessor," "hoso address os Auslln, Texas, by 
\1nue of the authoruy \'CStcd on me and on consoderatlon of the payment b) lhe hcrconafter dcsognated Lessee, the sum ofT,.o Hundred T"cni)-Fhe 1 hou and i.l Hund red Thi rt)-T" o And 
00/100 Dollars (Sl25,63l.OO), receopl of "hoch os hereby acl.no"ledged and of lhc ro)allles, CO\cnants, sllpulallons and condotlons contaoned and hcrcb) agreed 10 be paod, obser\'cd and 
perfonned by Lessee, do hereby demose, grant, lease and let unto lhc abo\c mentioned boddcr the e•clusl\e nght to prospect for, produce and take ool and/or gas from the aforesaod area upon lhe 
followmg tenns and conditions, I0·\\11 

I. RE ERVATIOo There os hertb) e'ccptcd and rcscr.ed to Lessor the full use of the propeny covered hcrcb) and all nghts '"'h respect to the surface and subsurface thereof for an) and 
all purposes except those granted and to the c"cnt herem gramed 10 Lessee, together w11h the nghts of ongrcss and egress and use of saod lands by Lessor and olS mmcml lessees, for purposes of 
explonng for and producmg the ononerals \\hoch arc not CO\ered, or whoch may not be covered on the future, under the terms ofthos lease, but "'hoch may be located \\llhon the surface boundancs 
of the leased area All of the nghts on and to the leased pre moses retaoned by Lessor and all of the ngltts on and 10 the leased prcmoscs granted to Lessee herem shall be t\trctsed m such a manner 
that neuher shall unduly mterfere "oth the operations of the other 

2. TER~ I SubJeCt to the other provosoons hcreof, thos lease shall be for a term of lhe (5) )tors from the effectl\c date hcreof(hcrem called "pnmat) term") and as long thereafter as ool or 
gas os produced on payong quanuucs from saod area 

3. DELAY RE TAL If no \\cllos commenced on the land hereby leased on or before the annl\ersary date ofthos lease, thos lease shall tcmunate as to both panocs unless the Lessee on or 
before saod date shall pay or tender 10 the Conunissooncr of the General Land Offi ce of the State of Texas at Atoslln, Texas, the amount specofied on the folio" ong schedule muhophed by the 
number of acres no the premoses, wluch shall operate as a rental and cover the pnvolege of defemng the corrunencement of a \\til for twelve (12) months from saod date In lokc manner and upon 
pa)1ncnts or tenders of amounts set out m the followmg schedule, the commencement of a "ell may be funher deferred for a hke penod of the same number of months 

Anmvcrsao Pate Delay Rental per Acre 
Forst S S 00 
Second S 5 00 
Thord S2S 00 
Founh S2S 00 

~. Pno o CTIOo ROYAl. 1'1 E SubJeCt to the pro\1Soons for royal ty reductoons set out on subparagraph (li) ofthos paragraph 4, upon productoon of ool and/or gas, the Lessee agrees to pay 
or cause 10 be paod 10 the Commossooner of the General Land OOice in Auslln, Texas. for the use and benefit of the State of Texas, dunng the tenn hereof 

(A) 0 1 L As a royah> on ool. "hoch os defined as oncludmg all h) drocarbons produced on a hquod fonn at the mouth of the \\til and also all condensate, dosllllate, and olhcr hquod 
h)droc:ubons reco,cred from ool or gas run through a separator or olhcr cquopmenl, as hcrconaftcr provoded, 114 pan of the gross producuon or lhe market value thereof, at the optoon of the 
Lessor, such value 10 be determmed b) I) the hoghest posted pncc, plus prcmoum, of any, offered or paod for ool , condensate, dostollate, or other hquod h)drocarbons, respectovely, of a hke type and 
gravoty on the general area where produced and "hen run, or 2) the hoghcsl market pncc thereof offered or paod on lhe general area "here produced and \\hen run, or 3) lhe gross proceeds of the 
sale thereof. "hochcver os the greater Lessee agrees that before any gas produced from the land hertb) leased os sold, used or processed m a plant, 11 '"II be run frtt of cost to Lessor lhrough an 
adequate ool and gas separator of con,enuonall)-pe or other equopment at least as cfficoenl to the end !hat all hquod h)drocarbons recoverable from lhe gas by such means \\111 be reCO\ered Upon 
\\Till en consent of I essor, the requoremcnt that such gas be run tlorough such a separator or other equ opmcnt may be "aoved upon such tcm1s and condmons as prcscnbed by Lessor 

(B) 0 -I' RO E SED GAS As a royal!) on any gas (oncludong nared gas), "hoch os defined as all hydrocarbons and gaseous substances not defined as oolon subparagraph (A) abo\t, 
produced from an) well on saod land (except as provodcd hereon "llh respect 10 gas processed on a plant for lhe extracuon of gasohne, hquod hydrocarbons or other products) 114 pan of the gross 
producuon or the mruket value thereof, at the opuon of the Lessor. such 'alue to be based on the hoghcsl market pnce paod or offered for gas of comparable qual11y on the general area where 
produced and when non, or the gross pnce paod or offered 10 the producer, \\hochevcr os greater pr0\1ded thatlhe maxomwn pressure base 111 mcasunng lhe gas under lhos lease contract shall not at 
any lllne exceed 14 6S pounds per square onch absolute, and the standard base temperature shall be s"l) (60) degrees Fahrenhcll, correction to be made for pressure accordong to Boyle's La\\, 
and for specofic gra,,ty accordong 10 test made by the Balance Method or by the most appro' ed melhod of tcsllng bemg used b) lhe mdustt) at lhe tunc of testong 



(C) PROCE ED GA : As a royalty on any gas processed on a gasoline plant or other plant for the recovery of gasoline or other llquod hydrocarbons, 1 /~ pan of the resodue gas and the 
llquod hydrocarbons extracted or the market value thereof, at the optoon of the Lessor All royal toes due hereon shall be based on one hundred percent (I 00%) of the total plant productoon of residue 
gas allnbutable 10 gas produced from thos lease, and on fiOy percent (50%) or that percent accruong to Lessee, whochever os the greater, of the total plant production of liquod hydrocarbons, 
allnbutable 10 the gas produced from thos lease, proVIded that of hquod hydrocarbons are reco,ered from gas processed m a plant on whoch Lessee (or ots parent, subsodoary or affihate) owns an 
onteresl, then the percentage apphcable 10 hquod hydrocarbons shall be fiOy percent (50' it} or the hoghest percent accruong 10 a thord pany processong gas through such plant under a processong 
agreement negotoated at arms'len1.1h (or of there os no such thord pany, the hoghest percent then beong specolied on processong agreements or contrac!S on the ondustry), whochever os the greater The 
respecme royahoes on resodue gas and on loquod hydrocarbons shall be determoned by I} the hoghest market pnce paod or offered for any gas {or llquod hydrocarbons) of comparable qualuy on the 
general area or 2) the gross pnce paod or offered for such resodue gas {or the weoghted average gross selling price for the respectove grades of loquod hydrocarbons), w luchever os the greater In no 
e\ent, howe\cr, shall the royaltoes pa)able under thos paragraph be less than the ro)ahoes whoch would ha'e been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured fro m gas (exceptong llquod hydrocarbons) whether saod gas be 
"casonghead," "dry" or any other gas, by fractoonating, burnong or any other processong, II~ pan of gross productoon of such products, or the market value thereof, at the optoon of Lessor, such 
market value to be determoned as follows 

(I) On the basos of the hoghest market pnce of each product, dunng the same month on whoch such product is produced, or 
{2) On the basos of the average gross sale price of each product for the same month on whoch such produc!S are produced, whochever os the greater 

(E) VARIABLE ROYAL n ·: (i) SubJeCt to the other pro,1Soons ofthos lease, IllS hereby pro,1ded that on the event productoon on pa)ong quantotoes os established pursuant to the terms of 
thos lease and such producuon os brought on lone and sales thereof are commenced \\1lhon eoghteen ( 18) months of !he effect I\ e date hereof, the royalty raoe provoded hereon shall be reduced to 
20°o, and shall apply to each subsequent well dnlled and produced on the land covered by thts lease Provoded that, of dunng such eoghteen (18) month term dunng which Lessee may earn a 
reduced royalty rate of 20° o as hereon provtded, Lessee should dnll on good fauh and complete the first well as a dry hole on the land covered by thos lease, Lessee may receive a three (3) month 
extensoon of the term on whoch 10 earn a reduced royalty rate by gtving notice 10 the Commossooner of the General Land Office, commencong dnllong operatoons on an addotoonal well prior 10 the 
exporatoon of such three (3) month penod and prosecutong dologently and on good fauh the dnllong of such adduoonal well and completong same so that productoon on payong quantotoes os established 
and so that such productoon os brought on hne and sales thereof are commenced pnor 10 the exporatoon of such three (3) month extensoon penod 

(n) In the e'ent productoon on payong quantotoes os estabhshed pursuant to the terms of thos lease and such productoon os brought on lone and sales thereof are commenced aner the exporauon 
of eoghteen ( 18) months from the effecuve date hereof but pnor to the exporatoon of twent)·four (N) months from the effecto\e date hereof, the ro)alty rate proVIded hereon shall be reduced 10 
22 5'• and shall appl) 10 each subsequent well dnlled and produced on the land covered by thos lease Provided that, of dunng such s" (6) month term dunng whoch Lessee may earn a reduced 
royalty rate of 22.5°;, as hereon pro\lded, Lessee should dnll on good fa11h and complete the lirst well as a dry hole on the land covered by thos lease, Lessee may receove a three (3) month 
extensoon of the tenn on whoch to earn a reduced royalty rate by govong notice to the Commossooner of the General Land Office, commencing dnllong operatoons on an additional well prior to the 
exporatoon of such three {3) month penod and prosecuung doh gently and on good fa11h the dnlhng of such additoonal well and completing same so that productoon on payong quanto toes is established 
and so that such productoon os brought on lone and sales thereof are commenced prior 10 the exporatoon of such three (3) month extensoon penod 

(F) 0 DEDUCTIO : Lessee agrees that all royaltoes accruong to Lessor under tins lease shall be without deductoon for the cost ofproducong,transponong, and otherwose onakong the ool , 
gas and other produc!S produced hereunder ready for sale or use 

(G) ROYA L n I KIND: Notwothstandong an)1hong contaoned hereon to the contrary, Lessor may, alliS opuon, upon not less than 60 da)s notoce 10 Lessee, requore at any tome or from 
tome to lome rhar payment of all or any ro)ahoes accruong to Lessor under thos lease be made on kond w11hou1 deductoon for rhe cosr of producong, garhcnng, stonng, separntong, 1rea1ong, 
dehydratong, compressong, processong, transponong and otherwose makrng the ool, gas and other products produced heretmder ready for sale or use. Lessor's nghtto take liS royalty on kond shall not 
dunrnosh or negate Lessor's nghts or Lessee's obhgatoons. whether express or omphed, under thos lease 

(II) PLANT F EL A D RECYCLED GAS: No ro)ahy shall be payable on any gas as may representthos lease's pooponoonate share of any fuel used to process gas produced hcrewrder 
rn any processong plant Notwllhstandong anJ1hong contaoned hereon to the con1rary, and subject to the consent in wntong of the Commissooner oft he General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased preonoses after the loquod hydrocarbons contaoned on the gas have been removed, and no royahoes shall be pa) able on the gas so recycled unul such tome as the 
same on a) thereafter be produced and sold or used by Lessee on such manner as to entotle Lessor to a royalty thereon under the ro)ah) pr0\1soons of thos lease 

(I) MINli\1 i\1 ROYALT Y: Dunng any )tar aner the e~poratoon of the pnmal) term ofthos lease, of thos lease os maontaoned by productoon, the ro)altoes paod to Lessor on no event shall be 
less than an amount equal to S5 00 per acre, othcr\\ISc, there shall be due and payable on or before the last day of the month succeedong the annl\ersary dme of thos lease a sum equal toSS 00 per 
acre less the amount of royaltoes paod dunng the precedong) ear 

(J) i\IARG I AL PRODUCTION ROYAL n •: Upon Lessee's \\TIIIen applocatoon, the School Land Board may reduce the royalty rate set out on tins paragraph and/or the mono mum 
royalty set out on subparagraph 4 (I) to extend the economoc lo fe of thos lease and encourage recovery of oil or gas that moght other\vise remaon unrecovered Any such royalty reduction must 
confoo m 10 the requorements of any School Land Board admonostrativc rules on thos subJeCt Royalty may not be reduced below the applicable statutory mono mum 

5. ROYA LTY PA YI\IENT A ' D REPORT All ro)altoes not taken on kond shall be paod 10 the Commissooner of !he General Land Office ar Auston, Te•as, on the follo,nng manner 
Payment of ro)alt) on productoon of ool and gas shall be as provoded on the rules set fonh on the Texas Reg~ster Rules currently provode that royalty on oolos due and must be receoved on the 

General Land Office on or before the 5th day of the second month succeedong the month ofproductoon, and royah) on gas os due and must be recel\cd m the General Land Office on or before the 
I 5th day of the second month succeedong the month of productoon, accompanoed by the affidavll of t he owner, manager or other au!honzed agent, completed on the form and manner prescnbed by 
the General Land Office and shO\' ong the gross amount and dosposotoon of all ool and gas produced and the market value of the or I and gas, together w1th a cop) of all documen!S, records or repons 
conlirmong the gross productoon, dospos11oon and market value oncludong gas merer readongs, popehne receopts, gas lone receop!S and other checks or memoranda of amount produced and put onto 
popehnes, tanks, or pools and gas Iones or gas storage, and any other repons or records whoch the General Land Office may requore 10 venfy the gross productoon, dosposotoon and market value. In 
all cases the authonty of a manageo or agent to act for the Lessee herein must be filed on the General Land Offi ce Each royalty payment shall be accompanoed by a check stub, schedule, summary 
or other remollance ad,1ce showong by the assogned General Land Office lease number the amount of royalty beong paod on each lease If Lessee pays Ins rO)alty on or before thony (30) days aner 
the r0)3h) pa) ment was due. then Lessee owes a penal I) of 5' • on the royalty or S2S 00, whoche,er os greater A royalty pa) menl whoch os O\cr thon) (30) days late shall accrue a penalty of 10''• 
of the ro)ah) due or S2S 00 whoche,er os greater In addotoon to a penal!), ro)alues shall accrue onterest at a rate of 12''• per ) tar, such onterest woll begon accruong when the royahy os srxty (60) 
da)s overdue Affida\IIS and supponong documents wluch are not liled when due shall oncur a penalty on an amount set by the General Land Office adononoslrato ve rule which os effectove on the 
date when the affida,lls or supponong documents were due The Lessee shall bear all responsobolny for pa)ong or causong royahoes to be paod as prescnbed by the due date provoded hereon 
Pa)menl of the dehnquenc) penalty shall on no wa) operate to prohrbll !he State's nghl offorfellure as pro\1ded b) law nor actio postpone the date on whoch royahoes were ongonally due The 
abo' c penalty pr0\1Soons shall not appl) on cases of tllle dospute as 10 the State's ponoon of the rO) a h) or 10 that ponoon of the ro) ally on dospule as to fa or market \<llue 

6. (A ) RE ERVE , CONTRACT AND OTII ER ltECORD : Lessee shall annually furnosh the Commossooner of the General Land Office woth ots best possoblc estomatc of oil and gas 
reserves underlyong tlus lease or allocable 10 tins lease and shall furnosh saod Commossooner woth copoes of all conlracts under whoch gas is sold or processed and all subsequent agreements and 
amendments to such contracts "11hon thony (30) da)s aOer entenng onto or makong such contrac!S, agreements or amendments Such contracts and agreements when receoved by the General Land 
Office shall be held on confidence b) the General Land Office unless othem1se authonzed by Lessee All other contracts and records penaonong 10 the producuon, transponatoon, sale and 
marketong of the ool and gas produced on saod preonoses, oncludong the books and accounts, receopts and doscharges of all "ells, tanks, pools, meters, nnd popehnes shall at alltuues be subJeCt to 
onspectoon and examonatoon by the Commossooner of the General Land Offi ce, the A Homey General. tloe Governor, or the representatove of any of them 

(B) DRI LLING RECORD : Wnuen notoce of all operatoons on thos lease shall be submmed 10 the Commossooner of the General Land Office b) Lessee or operator fi,e (5) days before spud 
date, worko,er, re-entl), temporary abandonment or plug and abandonment of any well or wells Such wnllen notoce 10 the General Land Office shallonclude copoes of Rrulroad Commossoon 
forms for applocauon to dnll Copoes of well tes!S, compleuon repons and pluggong repons shall be supphed 10 the General Land Office at the ume they are filed with !he Texas Raolroad 
Commossoon Lessee shall suppl) the General Land Office w11h any records, memoranda, accounts, repor!S, cumngs and cores, or other on formation relatove to the operation of the above·descnbed 
premoses. whoch may be requested b) the General Land Office, on adduoon 10 those hereon e•pressly pro,1ded for Lessee shall have an electncal and/or radooactovoty survey made on the bore·hole 
sectoon, fro m the base of !he surface casong to the total depth of well, of all wells dnlled on the above descnbed premoses and shall transmll a true copy of t he log of each survey on each well to the 
General L:md Office w11hon lifieen (I 5) days after the makong of saod sur\ey 

2 



(C) PE A L Tl E : Lessee shalloncur a penally v.henever repons, documents or other matenals are not filed on the General Land Office \\hen due The penalty for late filong shall be set by 
the General Land Office admonostratl\ e rule "hoch os effectove on the d.1tc "hen the matenals "ere due on the General Land Office 

7. RETA I ED AC REAGE: Notl\lthstandong any pro11soon ofthos lease to the contrary, after a well producongorcapable ofproducong ool or gas has been completed on the leased preoruses, 
Lessee shall e•ercose the dologcnce of a reasoMbly prudent opera lor on dnllong such addoooonal v.cll or \\CIIs as may be reasonably ncccss31) for ohe proper developmenl of I he leased premoses and 
on marketong ohe productoon ohereon 

(A) VERTICA L In the eveno thiS lease os on force and effect rwo (2) years after the eJCptratoon daoe of the pnmary or c\lended oenn 11 shall then tennonaoe as 10 all of the leased premoses, 
EXCEPT (I) 40 acres surroundong each ool \\Cit capable ofproducong on payong quantuoes and 320 acres surroundong each gas v.cll capable ofproducong on pa)ong quantotoes (oncludmg a shut-on 
ool or gas v.cll as prov1ded on Paragraph II hereof), or a v.ell upon \\hoch Lessee os then engaged on contonuous dnllong or reworkmg operatoons, or (2) the number of acres oncluded m a producong 
pooled unu pursuano to Natural Resources Code Sectoons 52 I 51-52 I 53, or (3) such greaoer or lesser number of acres as rna) then be allocated for productoon purposes 10 a proraooon unot for each 
such producong v.ell under the rules and regulaooons of the Raolroad Commossoon of Texas, or an) successor agency, or other go,emmenoal auohonoy ha'1ng Junsdoctoon Wothon 90 days of a 
panoal ocnnonatoon of thos lease on accordance "'uh tlus subparagraph and upon paymcnl of the mono mum filong fee seo by General Land Office rules on effect at the tome of the panoal tennonatoon, 
Lessee shall ha1c ohe righooo oboaon a surface lease for ongress and egress on and across the oennonaoed ponoon ofohe leased premoscs as rna) be reasonably necessary for ohe conoonued operation of 
ohe ponoons of ohe lease remaonong on force and effeco If Lessee fa ols 10 apply for a surface lease w11hon ohe 90 day penod specofied abo1e, Lessee may apply for a surface lease from the Land 
Office, bon ohe Land Comnussooner has ohe doscrctoon oo grano or deny such apphcatoon and oo set the fee for such surface lease 

(D) IIORIZO rfAL. In ohc e1enllhos lease os on force and cffccl t"o (2) years after ohe exporatoon dale ofohe pnmary or e~oended ocnn u shall funhcr tcnnonaoe as to all depths belo" 100 
feel below ohc oooal depth dnllcd (hcrconafter "deeper depths") on each v.cll located on acreage retaoned on Paragraph 7 (A) abo1e, unless on or before t\\O {2) years after ohe pnm31) or extended 
tcnn Lessee pays an amount equal 10 one-half {In) of the bonus ongonally paod as consoderatoon for ohos lease (as specofied on page I hereof) If such arnouno os paod, thos lease shall be on force 
and effect as oo such deeper depohs, and saod ocnnonatoon shall be delayed for an addotoonal penod of ov.o (2) years and so long thereafter as ool or gas os produced on pa) ong quruuotoes from such 
deeper depohs c01ercd by otus lc:.sc 

( ) IDENTIFICATIO A D FILl •G: The surface acreage reoaoned hereunder as to each \\cll shall, as nearly as pracoocal, be on ohe fonn of a square v.11h ohe v.elllocaoed on the ccnoer 
I hereof, or such ooher shape as may be approved by the School Land Board Wuhon thony (30) days after pan on I oennonatoon of ohos lease as provoded hereon, Lessee shall execuoe and record a 
release or releases conoammg a sausfacoory legal descnpuon of ohe acreage and/or depths not retaoned hereunder The recorded release, or a cenofied copy of same, shall be filed on the General 
Land Office, accompanoed by ohe filong fee prescnbcd by ohe General Land Office noles on effect on ohe dale ohe release os filed If Lessee f3ols or refuses oo execuoc and record such release or 
releases woohon noneoy (90) days after beong requested 10 do so by lhe General Land Office, ohen the Coononossooner 31 Ius sole doscreuon may desognaoe by \\TIIten onstnomeno ohe acreage and/or 
depohs to be released hereunder and record such onsorumeno ao Lessee's expense on ohe county or counues where the lease os locaoed and on ohe officoal records of the General Land Office and such 
desognauon shall be bmdong upon Lessee for all purposes If at any lome after the effecll\e daoe of ohe panoaltennonauon provosoons hereof, the applicable field rules are changed or the v.ell or 
\\ells locaoed !hereon are reclassofied so ohao less acreage os !hereafter allocaoed 10 saod "ell or v.ells for productoon purposes, chos lease shall thereupon tcnnonate as to all acreage not thereafter 
allocaoed to saod "ell or "ells for productoon purposes 

8. OFF ET WELLS: If ool and/or gas should be produced on commercoal quanloloes from a "elllocaoed on land pnvaoel) 0\\11Cd or on Stale land leased at a lesser ro)all), "hoch \\cllos v.1thon 
one ohousand ( 1,000) feel of the area oncluded hereon, or" hoch "ell os draonong ohe area co1 ered by ohos lease, the Lessee shall, 1\lthon s"tY (60) da)·s after such motoal producuon from the draonong 
\\ell or ohe v.elllocated v.1thon one thousand ( 1,000) feel from I he area co1ered by Lhos lease begon on good faith and prosecute dohgenlly ohe dnllong of an offsel \\Cit on the area co1ered by thos 
lease, and such offset "ell shall be dnlled 10 such depth as rna) be necessary 10 pre1·ent the undue draonage of the area co1ered b) thos lease, and the Lessee, manager or droller shall use all mcarlS 
necessary on a good fanh elTon to mnl.e such offseo "ell produce 011 and/or gas on commercoal quanuues Only upon the detennonatoon ofohe Commossooner and \\oth hos -..nncn approval, may ohe 
payonclll of a compensatory royally sausf) ohe obhgauon to dnll an offse1 v.ell or \\ells requored under olus Paragraph 

9. DnY IIO LEJCES ATION OF PROD CTIO D Rl 'G PRI~IAnY TERM: If, dunng ohe pnm31) tenn hereof and pnor 10 dosco1ery and producuon ofool or gas on saod land, Lessee 
should dnll a dr) hole or holes ohcreon, or of durong the pnm31) oerm hereof and after the dosco1ery and acoual producuon of ool or gas from the leased premoses such producuon thereof should 
cease from an) cause, tlus lease shall noo tennonaoe of on or before ohe exporauon of s"t)' (60) da)s from date of compleuon of sa1d dr) hole or cessauon of productoon Lessee commences 
addouonal dnllong or rc\\orkong operauons thereon, or pa)S or tenders ohe ne.c annual delay renoal on ohe srune manner as pr011ded on ohos lease If, dunng the last )tar of the pnln3l) oenn or 
\\lthon Sl\ty (60) days pnor ohereoo. a dry hole be complcocd and abandoned, or the producuon of o ol or gas should cease for any cause, I ••sec's nghcs shalt rcm3on on full force and effect \\1thoul 
fun her operauons unul ohe e•porauon of the pnmary tenn, and of Lessee has noo resumed producuon on pa) ong quanooues at the c\poraloon of ohe pnm31) oenn. Lessee rna) maonoaon ohos lease by 
conductong addlloonal dntlong or rev.orkong opemooons pursuan110 Pamg•aph 10, usong the exporauon of ohe pnmary oenn as the daoe of cessatoon of producuon under Paragraph 10 Should the 
firso \\Cit or an) subsequenl "ell dnlled on ohe abo1e descnbed land be coonpleoed as a sllUI-m ool or gas "ell wnhm ohe pnmary oenn hereof, Lessee rna) resume paymcnl of ohe annual renoal on 
ohe same manner as provodcd herem on or before I he remal payong daoe folio" ong ohe exporauon of soxoy (60) days from ohe daoe of compleuon of such shuo-on ool or gas "ell and upon ohe faolure to 
make such payoneno, !Ius lease shall opso fa coo oennonaoe If 31 tloc cxporauon of ohe primary ocnn or 311) lime I hereafter a shuc-m ool or gas well os located on ohe leased premoses paymencs may be 
made on accordance with the shuo-on provosoons hereof 

I 0. C E i\ T ION, DRI LLI G, A D n EWOnKJ NG: If, after ohe exporauon of ohe pnonary tenn, produeuon of ool or gas from ohe leased premoses, after once oboaoned, should cease from 
any cause, tins lease shall not oermonace of Lessee commences addoooonal dnllong or reworkong operauons w11hon soxty (60) da)s aner such cessauon, and thos lease shall remaon on full force and 
effcco for so long as such operauons conunuc on good fanh and on workonanlo~e manner \\1lhoul onoerruptoons tooahng more ohan so"> (60) dn)s If such dnllong or rev.orl.ong operauons resuh on 
the productoon ofool or gas,ohe lease shall remaon on full force and effeco for so long as ool or gas os produced from ohe leased premoses on pa)ong quanooues or pa)meno ofshuo-on ool or gas well 
ro) ahocs or paymeno of coonpcnsaoory royalues os made as pro11ded hereon or as pro11ded by law If ohe dnllong or reworkong operauons resuh on the compleuon of a "ell as a dry hole. the lease 
woll noooennonaoe ofohe Lessee commences add11oonal dnllong oo rc\\Or~ong operauons 1111hon S"'Y (60) da)S after the completoon ofohe "ell as a dr) hole, and thos lease shall remaon on effect so 
long as Lessee contonucs dnllong or rev.or~ong operauons on good lallh and on a 1\0rkmanloke manner 1\llhouo onoerrupuons oooalong more ohan s"tY (60) days Lessee shall gl'e v.nnen noooce to 
ohe Geneoal Land Office "nhon ohon) (30) days of any cessauon of productoon 

II. II T-1 ROY i\L Tl E : For purposes of tlus paragraph, ··welt" means any w ell ohao has been assogned a 1\CII number by ohc so ale agenc) ha11ng JUnsdocuon O\er ohe producuon of ool 
and gas If ao any oune after ohe exporauon of ohe pnmary term of a lease ohao, unul beong shuo on, "as beong maonoaoned on force and effect, a well capable of producong ool or gas on payong 
quanutoes os locaoed on ohe leased preomses, boll ool or gas os not beong produced for lack of suolable producuon facolotoes or lac~ of a su11able markeo. then Lessee ma) pa) as a shut-on ool or gas 
royally an aonounl equaloo S 10 00 per acre, buo not less than S 1.200 a )tar for each v.ell capable of producong ool or gas on payong quanonocs To be effecuv e, each onotoal shuo-on ool or gas royalty 
muso be paod on or before (I) I he exporauon of ohe pnmar} oenn, (2) 60 da)safter ohe Lessee ceases 10 produce ool or gas from ohe leased pre moses, or {3) 60 days after Lessee completes a dnllong 
or reworkong operatoon on accord.1ncc 1111h ohe lease proi1SOOns. v.hodoe1er date os laocsl If the shuo-on ool or gas royal!} os paod, ohe lease shall be cons1dered 10 be a producong lease and ohe 
pa)mcnl shall extend ohe tenn ofohe lease for a penod of one )car from the end of the pnm31) oenn. or trom ohe first da) of the month follo10oong the monoh on "hoch producuon ceased, and. after 
thai, of no suooable producooon facoloues or suuable markeo for ohe ool or gas e"sts. Lessee rna) e\lend ohe lease for four more success11e ~nods of one (I) )Car by pa)ong che same amount each 
year on or before the e•porauon of each shut-on )tar 

12. O~I PE A TORY ROYAL TI E : If, dunng ohe penod ohc lease os kept on effeco b) paymeno of ohe shuo-on ool or gas royal!) , ool or gas os sold and delo1eoed on pa)ong quanuues from a 
"ell locaoed wuhon one ohousand ( 1,000) feel of tlre leased pre moses and compleoed on ohe same producooog reservoor, or on any case on .vlooch dmonage os occumng, ohe ngho to conunue to maontaon 
the lease by paymg ohe shuo-on ool or gas royal!) shall cease. buoohe lease shall remam effccu'e for ohe remnonder ofohe )car for "hoch ohe ro)ahy has been paod The Lessee may maonoaon ohe 
lease for four more succcssove )·cars by Lessee pa)mg coonpensaiOf) ro)ah) at the royal!) moe prov1ded on I he lease ofohe markeo 1alue ofproducuon from ohe \\til eausong the draonage or whoch 
IS compleoed on ohe same producong reservoor and \\1lhon one thousand ( I ,000) feet of the leased premoses The compensatory rO) a h) os 10 be paod monthly to the Commossooner begmnong on or 
before ohe last da) of the month foiiOI\Ing ohc month on v.hoch ohe ool or gas os produced from the v.ell causong ohe dramage or thaoos compleoed m the same producong reservoor and located "1thon 
one ohousnnd (1,000) feet ofohe leased premoses, of the compensaoof) ro)Jh) paod on an) 12-monoh penod os on an amounoless ohan the annual shuo-on ool or gas ro)alty, Lessee shall pa) an 
runoum equal1o ohe dofference "'thon ohon) (30) days from ohe end of ohe 12-monoh penod, and none ot these provosions woll rehe1e Lessee of ohe obhgauon of reasonable de1elopment nor the 
oblogaooon 10 dnll offset "ells as proVIded on NRC Sectoon 52 03~. ho\\c1er, at the deoennonallon of ohe Commossooner, and 1111h ohe Commossooner's \\nllen approval, the payment of 
compensatory royahocs shall sallsf} I he oblogauon 10 dnll offset "ells Cornpensaoory royally paymenos "luch are no111mely paod writ accnoe penalty and onlcrest on acco•dance 1111h Paragraph 5 
of ohos lease 
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13. EXT£ 10 : If, at the exporauon of the pnmary tenn of thos lease, producuon of ool or gas has not been obtained on the leased premoses but dnlhng operauons are beong conducted 
thereon on good fauh and on a good and workmanhke manner, Lessee may, on or before the exporauon of the pnmary tenn, file on the General Land Office "TUten apphcauon to the Commissooner 
ofthe General Land Office for a tluny (30} day extensoon of thos lease, accompanoed b)' pa) ment of Three Thousand Dollars (S3,000.00} of thos lease co,ers so~ hundred fony (640} acres or less 
and Sox Thousand Dollars (S6,000 00} of thos lease co,ers more than sox hundred forty (640} acres and the Commossooner shall, on \mtong, extend thos lease for a thorty (30} da) penod from and 
after the e•poratoon of the pnmary tenn and so long thereafter as ool or gas ts produced on pa) ong quanllloes, pro-.ded funher, that Lessee may, so long as such dnlhng oper:mons are beong 
conducted make hke apphcauon and pa)ment dunng an) thon) (30} da) extended penod for an addottonal extensoon of thtrt) (30} days and, upon receopt of such apphcatoon and pa)ment, the 
Commossooner shall, on \\Tltong, agam extend thos lease so that same shall remaon on force for such adduoonal thorty (30} day penod and so long thereafter as ool or gas os produced on paying 
quantnoes, pro-.ded, however, that thos lease shall not be extended for more than a total of three hundred mnety (390} days from and after the exporatoon of the primary tenn unless production in 
payong quantuoes has been obtaoned 

1~ . U E OF' WATER; RFACE: Lessee shall ha'e the nghtto use water produced on s;ud land necessary for operauons hereunder and solely upon the leased premoses, pro,1ded, however, 
Lessee shall not use potable water or water sunable for hvestock or omgauon purposes for water flood operattons W1thout the pnor wnnen consent of Lessor SubJeCt to us obhgatoon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnllong and operaung wells and transportong and marketing the 
producuon therefrom, such use to be conducted under conduoons of least InJury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whoch os efTecuve on the date when the acll\1ly requonng the payment of surface damages occurs 

IS. POLLUTIO ': In developong thos area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluuon Wuhout hmllong the foregoong, pollution of coastal 
wetlands, natural waterways, n\ers and ompounded "ater shall be prevented by the use of contaonment fact hues sufficoent to prevent spillage, seepage or ground water contamonauon In the event 
of polluuon, Lessee shall use all means at us dosposalto recapture all escaped hydrocarbons or other pollutant and shall be rcsponsoble for all damage to pub he and pnvate propertoes 

(A} PLA D : Lessee shall buold and onaontaon fences around us slush, sump, and draonage pots and tank banenes so as to protect li,estock agaonst loss, damage or onJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and le•el all slush pus and cellars and completely clean up the dnlhng sue of all nobbosh thereon 

(B) SUB~IERGED LA OS: No doscharge of sohd waste or garbage shall be allowed onto State waters from any dnllong or support vessels, producuon platfoml, crew or supply boat, 
barge, Jack-up ng or other equopment located on the leased area Sohd waste shall onclude but shall not be hmued to contaoners, equopment, rubbosh, plastic, glass, and any other man-made non­
boodegradable Items A sogn must be dosplayed on a hogh traffic area on all vessels and manned platfonns staling, "Doscharge of any sohd waste or garbage onto State Waters from vessels or 
platfonns os stnctly prohobned and may subJect a State of Texas lease to forfeiture • Such statement shall be on lenenng of at least I" on soze 

(C) RIV ER : To the extent necessary to pre,ent polluuon,the pro-.sions found on subsecuons (a} and (b) ofohos paragraph shall also apply to mers and merbeds 

(D) PE ALTY: Faolure to comply \\llh the requorements of thos pr0\1Ston may result on the maxunum penalty allowed by law oncludong forfeoture of the lease Lessee shall be loable for the 
damages caused by such faolure and any costs and expenses oncurred on clearung areas afTected by the doscharged waste 

16. IDEt'I"TIF'ICATION 1ARKER : Lessee shall erect, at a dtstance not to exceed "'enty-fi\e (25} feet from each "ell on the premises covered by Lhoslease, a legoble Stgn on "hich shall 
be stated the name of the operator, the lease desognatoon and the v.ell number Where t\\O or more wells on the same lease or "here \\ells on two or more leases are connected to the same tank 
bane!), "hether by ondovodual flo" lone connecuons dorectto the tank or tanks or by use of a muluple header system, each lone bet\,een each well and such tank or header shall be legobly odenufied 
at all umes, eother b) a finnly anached tag or plate or an odenuficauon properly prunted on such lone at a dostance not to exceed three (3} feet from such tank or header connecuon Saod sogns, tags, 
plates or other odenuficauon markers shall be maontaoned on a legoblc conduoon throughout the tenn ofthos lease 

17. A IG ME TS: The lease may be transferred at an) tome, pro-.ded, ho\\e,er, that the haboluy of the transferor to properly doscharge liS obhgauon under the lease. oncludong properly 
pluggong abandoned \\ells, rem0\1Rg platfonns or popehnes, or remedoauon of contamonauon at dnll sues shall pass to the transferee upon the pnor \\Tlllen consent of the Commossooner of the 
General Land Office The Commossooner may requore the transferee to demonstrate financoal responsoboht} and may requue a bond or other secunt) All transfers must reference the lease by the 
file number and must be recorded m the county "here the area os located, and the recorded transfer or a cop) certofied to by the County Clerk of the count) \\here the transfer os recorded must be 
filed on the General Land Office \\1thm nonety (90} days of the executoon date, as pro-.ded by NRC Secuon 52 026, accompanoed by the fihng fee prescnbed by the General Land Office rules on 
efTect on the date of receopt b) the General Land Office of such transfer or cenofied cop) thereof hery transferee shall succeed to all nghts and be subject to all obhgauons, habohtoes. and 
penalues O\\ed to the State by the ong~nallessee or any pnor transferee of the lease, oncludong any liabohues to the state for unpaod royaltoes. 

18. RELEA E : Lessee ma) relonquosh the nghts granted hereunder to the State at any tome by recordong the relonquoshment on the county where tlus area os suuated and filong the recorded 
rehnquoshment or certofied cop) of same on the General Land Office '"thon nmety (90} days after us execution accompanoed by the filong fee prescnbed by the General Land Office rules on efTect 
on the date of receopt b) the General Land Office of such rehnquoshment or cenofied copy thereof Such relonquoshment woll not have the efTect of releasong Lessee from any haboluy theretofore 
accrued on favor of the State 

19. Ll EN: In accordance wuh N R C. Secuon 52 136, the State shall have a first hen upon all ool and gas produced from the area covered by tlus lease to secure payment of all unpaid royalty 
and other sums of money that may become due under tlus lease By acceptance of this lease, Lessee grants the State, on addition to the lien provided by N R.C. Secuon 52 I J6 and any other 
apphcable statutory hen, an express contractual hen on and secunty onterest in all leased minerals on and extracted from the leased premises, all proceeds whoch may accnoe to Lessee from the sale 
of such leased moncrals, "hether such proceeds arc held by Lessee or by a thord party, and all fixtures on and unpro,ements to tloe leased premises used on connecuon "''h the producuon or 
processong of such leased moncrals on order to secure the payment of all royal toes or other amounts due or to become due under thos lease and to secure parment of any damages or loss that Lessor 
rna) sutTer by reason of Lessee's breach of an) covenant or condition ofthos lease, "' hether express or omphed Thos hen and secunty onterest may be foreclosed wuh or" uhout coun proccedongs 
on the manner pro\lded on the Tule I, Chapter 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commossooner may requne Lessee to execute and record such onstruments as 
may be reasonably necessary to ackno" ledge, atlJlch or perfect thos hen Lessee hereby represents that there are no pnor or supenor hens msong from and relatong to Lessee's acuvotoes upon the 
abo•e-descnbed propeny or from Lessee's acquosouon of tlus lease Should the Commossooner at any tome detennone that thos rcpresentauon is not true, then the Commossooner may declare tlus 
lease forfeoted as provoded hereon 

20. F'ORF'Ell RE: If Lessee shall faol o r refuse 10 make the pa)ment of any sum \\llhon thony (30} days after 11 becomes due. or of Lessee or an authon1ed agent should l.nO\'Ingly make any 
false return or false report concemong production or dnlhng, or tf Lessee shall fat I or refuse to dnll any ofT set \\ell or v.ells on good fauh as requored by law and the rules and regulauons adopted b)' 
the Comrnossooner of the General Land Office, or of Lessee should fatlto file rcpons on the manner requored by Ia\\ or faol to comply" uh rules and regulatoons promulgated b) the General Land 
Office, the School Land Board, or the Raolroad Commossoon, or refuse the proper authonl) access to the records penamong to operations, or of Lessee or an authorozed agent should kn0\\1ngly faol 
or refuse to g"e correctonfonnauon to the proper authonty, or l.no,\lngly fa.ol or refuse to furnosh the General Land Office a correct log of an) "ell, or of Lessee shall kno'"ngl) \IOiate any of the 
matenal pr0\1Stons of thos lease, or of thos lease os assogned and the assognment os not filed on the General L1nd Office as requored by law, the nghts acquored under 

thos lease shall be subject to forfeuure by the Commossooner, and he shall forfeot same \\hen sufficoently mfonned of the racts \\htch authonze a forfeoture, and "hen rorfeued the area shall agaon 
be subJeCt to least to the hoghest bodder, under the same regulations controlhng the ongonal sale of leases llo\\ever, not hong hereon shall be construed as wal\1ng the automatic tennonauon of thos 
lease b) operatoon of Ia" or by reason of any specoal hmuauon ansong hereunder Forfeuures may be set asode and thts lease and all nghts thereunder reonstated before the nghts of another 
ontef\ene upon sausfactol) e'1dcnce to the Commossooner of the General Land Office of future comphance \\1th the prO\ISoons oft he law and ofthos lease and the rules and regulauons that may be 
adopted relau' e hereto 

21. RIVERBED TRACTS: In the eventthos lease covers a nverbed, Lessee os hereby specofically granted the nght of enuncnt domaon and condemnation as pro'"ded for 111 NRC Secuons 
S2 092-52 093, as a pan of the consoderauon mo'"ng to Lessor for the covenants hereon made by Lessee 

22. APPLICABLE LAW A D DRILL! 'G RESTRICTION : Thts lease shall be subJCCl tO all rules and regulauons, and amendments thereto, promulgated b) the Commossooner of the 
General Land Office go•emong dnlhng and producong operauons on Pennanent Free School Land (specofically oncludong any rules promulgated that relate 10 plans of operations}, payment of 
royahoes, and audotong procedures, and shall be subJeCt to all other vahd statutes. rules, regulauons, orders and ordonances that may afTect operations under the pro-.soons of thos lease Wuhout 
hmuong the generahty of the forcgoong, Lessee hereby agrees, by the acceptance of thos lease, to be bound by and subject to all statutory and regulatory pro\1soons relaung to the General Lru1d 
Office's audit bollong nouce and audit heanngs procedures. Saod provisions are currently found at 31 Texas Adnunostrauve Code, Chapter 4, and Texas Natural Resources Code Sectoons 52.135 
and 52 137 through 52 .140 In the event tins lease covers land franchoscd or leased or othcf\vise used by a navogation dostrict or by the United States for the purpose of navogauon or other purpose 
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oncadent to the operation of a pon. then Lessee shall not be enutled to enter or possess such land "-llhout pnor approval as pr0\1ded under Section 61 11 7 of the Texas Water Code, but Lessee shall 
be enutled to de,elop such land for oat and gas b) darectlonal dnlhng, pr0\1ded, ho\\e\er. that no surface dnlhng location may be nearer than 660 feet and specaal permiSSion from the 
Commassaoner of the General Land Office as necessar) to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bull..hcad hne or from the nearest dredged 
bon om edge of any channel, shp. or tumong basm \\hach has been authonzed by the Umted States as a federal prOJect for future construction. "htche,er as nearer 

23. REI\IOVA L OF EQUIPMENT: Upon the tenmnatlon ofthts lease for an) cause, Lessee shall not, many e\ent, be permmed to remo'e the casang or any pan of the equapment from any 
producong, d<), or abandoned "ell or \\ells -.uhout the \\11lten consent of the Commassaoner of the General Land Office or has authonzed representatl\e, nor shall Lessee, \\1thout the \\11lten 
consent of saad Commassaoner or has authonzed representatl'e remo'e from the leased premases the casmg or an) other equapmcnt, matenal. machonery, apphances or propeny owned by Lessee 
and used by Lessee on the development and production of oat or gas therefrom until all dry or abandoned \\ells ha\e been plugged and until all slush or refuse ptts ha\e been properly filled and all 
broken or d1scarded lumber, maclunery, or debns shall have been removed from the premases to the satisfaction of the saad Commassaoner or has authonzed representatl\e 

H . FORCE MAJEURE: Should Lessee be prevented from complymg wath an> express or unphed covenant of th1s lease, from conducting dnlhng operations thereon, or from producmg 011 
and/or gas therefrom. afler eflon made on good fauh, by reason of war, rebelhon, riots. stokes, fires, acts of God or any order, rule or regulation of governmental authonty, then whale so prevented, 
Lessee's obhgat1on to comply wtth such covenant shall be suspended upon proper and satisfactory proof presented to the Commassaoner of the General Land Office m suppon of Lessee's 
contentiOn and Lessee shall not be hable for damages for faa lure to comply therewith (except 111 the event of lease operations suspended as proVIded on the rules and regulations adopted by the 
School Land Board), and thas lease shall be extended whale and so long as Lessee as prevented, by nny such cause, from dnlhng, reworkang operations or producmg oat and/or gas from the leased 
premases, proVIded, however, that not lung herem shall be construed to suspend the payment of rentals dunng the prnnary or extended term, nor to abndge Lessee's nghtto a suspensaon under any 
apphcable statute of th1s State 

25. LEA E EC RITY: Lessee shall take the haghest degree of care and all proper safeguards to protect sa ad premases and to prevent thefl of oat, gas, and other hydrocarbons produced from 
saad lease Thas oncludes. but IS not hmtted to, the mstallatlon of all necess3r) equapment, seals, le><:l.. s, or other appropnate protectl\e de' aces on or at all access pomts at the lease's productaon, 
gathenng and storage systems "here thefl of hydrocarbons can e><:cur Lessee shall be It able for the loss of an) h) drocarbons resulting from thefl and shall pay the State of Te•as royalties thereon 
as proVIded hereon on all oat, gas or other hydrocarbons lost b) reason of thefl 

26. REO CTION OF PA \'I\ IE rr : If, dunng the pnmary tenn, a ponaon of the land co,ered b) thas lease IS ancluded \\I than the boundar1es of a pooled unn that has been approved b) the 
School I and Board an accordance \\llh Natural Resources Code Sections 52 151-52 153. or tf. at an) time after the exparatlon of the pnm3<) tenn or the extended term, thiS lease co,ers a lesser 
number of acres than the total amount descnbed herem, pa) ments that are made on a per acre basts hereunder shall be reduced accordang to the number of acres pooled. released, sunendered, Of 

othemase se'ered, so that payments determaned on a per acre basts under the terms of thts lease dur1ng the pnmary term shall be calculated based upon the numbet of acres outsade the boundanes 
of a pooled untt, or. afaflerthe e'ptrataon of the pnmary tenn, the number of acres actuall) retamed 3Jld co,ered b) thts lease 

27. UCCE OR AND ,, IG : The co,enants, cond1taons and agreements contamed herem shall extend to and be bmdang upon the hears, executors, admmtstrators. successors or 
assagns of Lessee herem 

28. A T IQUITIE CODE: In the event that any feature ofarcheolog1cal or hastoncal anterest on Pennanent School Fund Land as encountered dunng the aCtl \ltles authonzed by tlus lease, 
Lessee wallunmedaately cease aetiVltles and wallammedaately notafy the General Land Office (ATTN Archaeologast, Asset Management 01\~saon. 1700 N Conb'Tess A'e. Auston, Texas 78701) 
and the Texas ll1stoncal ComamsSton (P 0 Box 12216, Ausun, TX 78711 ) so that adequate measures may be undenaken to protect or reco,er such dascovenes or findangs, as appropnate Lessee 
IS expaessly placed on notice of the Natlonallllstoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U SC.A ~70) and the Anuquuaes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998) On state-owned land not dedtcated to the l'ennancnt School Fund, lessee shall notify the Te•as ll1stoncal Commassaon before breakang ground at a prOJeCt 
location An archaeologacal survey maght be requared by the commassaon before construction of the proJeCt can commence Funher, m the e' cnl that an) sale, ObJeCt, locatiOn, ant fact or other 
feature of nrchaeologacal, sc1ent1fic, educational, cultural or hastonc onterest IS encountered dunng the actl\ ttaes authonze by tlus lease, lessee '"II munedaately notal) lessor and the Texas 
I hstoncal Commassaon so that adequate measures ma} be undenal..cn to protect or recover such dtSCO\enes or findmgs, as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and assagns, hereby agree that venue for an} d1spute ar1Stng out of a prov1saon of tlus lease "'hether express or unphed, regardmg 
Interpretation of thas lease. or relating on any way to thts lease or to apphcable case law, statutes. or admonastratl\e rules. shall be an a coun of competent JUnsdacuon located m Tra,,s Count}. State 
ofTe•as 

30. LEA E FILl G: Pursuant 10 Chapter 9 of the Te' Bus & Com Code.thas lease must be filed of record m the office olthe Count) Cler~ an an) count) on \\htch all or an) par1 of the 
leased preanascs as located. and cenafied copaes thereof must be tiled m the General Land Office The: prescnbed fihng fee shall accompan) the cent lied copaes sent to the General Land Office 
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must be s1gned and admo"ledged b) the Lessee before 111s filed of record 10 the count) records and 10 the General Land Office of the State of Texas 

LE EE 

OY: ________ ______ _ _ 

TIT LE: ___ __________ _ 

DATE: ______________ _ 

F, "1tness the s1gnaturc of the CommiSSIOner of the General Land Office of the State of Texas under the seal of the General Land Office 

TATE OF _ _ _ _ _ _ _ _ __ _ 

cov.;n OF __________ _ 

COM~II lONER OF TilE GE 
OFTHESTATEOFTEXA 

APPROVED 

Contents 
Legal 
DC 
Exoc 

(CORPORATION ACKNOWLEOGI\IE T) 

BEFORE ME, the undcrs1gned authont) , on th1s day personal!) appeared, _ _____ _ ________________ _ 

l.n0\\11 to me to be the ~rson "hose name IS subscnbed to the forego10g 10strument. as. ________ _ _________ _ of 

______ _________________________ .and ackno\\ ledged to me that he executed the same 

for the purposes and cons1derauon there10 expressed, 10 the capacuy stated, Md as the act and deed of sa1d corporation 

Gl\en under my hand and seal of otliee th1s the _______ day of _ ___ _______ ____ _, 20 ____ _ . 

Notary Public 111 and for _____________ _ 

STATE OF ___________ _ (I '01\'10 AL ACKNOWLEDG:'\IENT) 

CO NTI OF _ _______ __ _ 

Before me, the unders1gned authont). on th1s da) persona II) appeared·------- --------------- --

kn0\\11 to me to be the persons " hose names are subscnbed to the forego10g mstrumcnt. and ackno" I edged to me that they executed the 
same for the purposes and cons1dera11on there10 expressed 

Gl\ en under my hand and seal of office this the ____ _ day of _ _ _ __________ ~20 ___ _ _ 

Notary Public 10 Md for _________ _ _ ___ _ 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 4, which has been 
assigned the lease number M-11 0703. 

State Lease M-11 0703 is enclosed and serves as your receipt for your bid . This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are materia l provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Rai lroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Haller, Director 
Mineral Leasing Division 

tcphcn F. Au'! II) Building · 1700 '\onh Con!;rcs' ~hcnuc • \u,tll), Tcxa~ 78701 1-I'JS 

Post OITKc Bo:x 12873 • !\ u,un, lcxas 78711 287\ 

512· 46' 5001 · 800 998--IG LO 

\\Ww.glo.sr,ttC.L'\ . u~ 



File No. /}J P/}()_J_{) 3 

~ 
Date Filed: 5/'ll4?J ~-------­
B~~z::~,_rauerson, Commissioner 



L~ase f'or m 
Re• ised I 0199 
S urveyed chool Land 

%tustin, W::exas 

O IL AND G A L EA E 
0. /Il - l 10703 

W II EREA • pursuant to the Texas Natural Resources Code C hapters 32, 33, 51, and Choptcr 52, Subc hapters A-D and H. (sa1d Code bcmg hcrc mafic1 referred 10 :IS NRC), and subJeCt to all 
rules and regulations promulgated by the Commiss•oner of the General Land Office and/or !he School Land Board purs uant thereto, and all olher apphcable statutes and amendments to sa1d 
N.R C., the followmg area , to-wu 

S ECTION 4, BLOC K 113, PUBLIC C IIOOL LA D URVEY, CULBE R ON COUNTY, TEXA , CO/'ITA I I 'G APPROXI/IIATE LY 640 ACRE , A 110 \\ ON T il E 
OFf'IC IAL I\ lAP OF CULB ER 0 CO UNTY, TEXAS OW O N FILE I T il E TEXAS GE 'ERAL LA 0 O FFIC E. ,\ STIN. ffXA , 

was. after bemg duly advertised, offered for lease on !he 6'' doy of Apri l, 20 10, at 10 00 o'clock am , by !he CommiSSIOner of the Genernl Land Office of the State ofT.-as and the School Land 
Board o f the State o f Texas, for the sole and only purpose o f prospecung and dnlhng for, and producmg 011 and/or gas !hat may be found and produced from the abo•e descnbed area. and 

WH E REAS, after nil bids and remlllonces wh1ch were rece1ved up to sn1d wne have been duly cons1dered by the Comm1ssioner of the General Land Office and the School Land Board ala 
regular meeting thereof in the General Land Office, on the 6" day of April , 20 10 , here mafler the "effecuve dme" and it was fow1d and dettnnmed !hat T . VERNE DW YER "hose address IS 
508 WEST WALL, S UITE 403, 1\IID LA D, TEXAS 7970 1-5077 had offered the h1ghes1 and best b•d fo r a lease of the area abo-. descnbed and 1s, therefore, entuled to reccl\c a lease 
thereon 

OW, T il ERE FORE, I, Jerry E Pauerso n, Commissioner of !he General Land Office o f !he State o f Texas, hcre1naller sometunes referred to as "Lessor," " hose address 1s Ausun, Texas, b) 
VIrtue o f the authon ty vested m me and m consideration o f the payment b) !he heremafier des1gnated Lessee, the sum of Two Hund red T"'enr)-FiH 1 hou and ix llundred Th1n) -Two \ nd 
00/1 00 Dollars ($225,632.00). receapt of "h1ch •s hereby acknowledged and of the royalties, co•enants, supulauons and conduaons contamed and hereby agreed to be pa1d. obser>ed and 
performed by Lessee, do hereby demase , grant, lease and let unto the abo\C menuoned bidder the exclus1ve nght to prospect for, produce and take 011 and/or gas from the nforesa1d area upon the 
following tenns and condiuons, to-wu 

I. RE ERVATIO There IS hereby excepted and reserved to Lessor tl1e full use of the property CO\ered hereb) and all nghts with re>pecl to the surface and subsurface thereol for an) and 
all purposes excep1 those gran1ed and to the extent herein granted to Lessee, together w11h the nghtS of 1ngress and egress and use of sa1d lands by Lesso1 and liS 1mneral lessees, lor purposes of 
explo ring for and produc mg the mme rals wluch arc not covered, or wh1ch may not be covered m the fu1ure , w1der the terms of th1s lease , but wh1ch may be loca1ed w11hm the surface boundariCS 
o f the lensed area All of the nghtS m and to the leased premises retamed by Lessor and all of the nghts m and to !he leased prcm1ses granted to Lessee herem shall be e-.rc1scd m such a manner 
that nc1ther shall unduly mterfere wuh the operauons of !he other 

2. TER/11 SubJect to the other pro>1S1ons hereof, tlus lease shall be for a term of fhe (5) )~ars from the effectl\ e date hereof(herem called "pnmar) tenn") and as long tl•erealler >s 011 or 
gas IS produced '" paymg quant1t1es from sa1d area 

3. DELAY RE TA LS· If no we ll1s co mmenced on !he land hereby leased on or before !he anruversary date of thas lease, th1s lease shall1ennmate as to both pames unless 111~ Lessee on or 
befo re said date shall pay or tender to the Commissioner o f the General Land O ffi ce of the Sta le of Texas at Ausun, Texas, the amount spec1fied m the folio" mg schedule muluphed by the 
number of acres ul the premises, wh1ch s hall o perate as a renta l and cover the pnvtlege o f defemng the commencement of a well for rwelvc (12) mor11hs from said date In hke manner and upon 
payments or tenders of arnow11s set out m the followmg sc hedule, the comme ncement o f a well may be further deferred for a hke penod of the same number of months 

Anmvermy P a te Relay Rental oer Acre 
fu~ $ 500 
Second S 5 00 
Thtrd $25 00 
Fourth S25 00 

4. PROOUCTIO RO YA L T IES SubJeCt to the prOVISIOns for royally reducuons set out m subparagraph (E) ofth1s paragraph 4, upon productiOn of 011 and'or gas, 1he Lessee a)(lces to pay 
or ca use to be pa1d to the Comm1ssroner of the General Land Office in Austul, Texas, for the use and benefit of the State of Texas, dunrag the tenn hercol 

(A) O IL . As a royalty o n 011, wh1c h 1s defined as mcludmg all hydrocarbons produced m a hqUid fonn at the mouth of the ''"II and also all condensate. d1sllllate anJ other hq•ud 
hydrocarbons recovered from 0 11 or gas rtm through a separa10r or other equ1pment, as heremafler pro\1ded, 114 part of the gross producuon or the mar~e1 value thereof, at the opuon ol the 
Lessor, such value to be detennmed by I) the h1ghcst posted pnce, plus prcm1um, 1fany , o ffe red or pa1d for 0 11, condensate, d1s11llate , or other hq01d hydrocarbons, respecuvely. of a h~e type and 
graVIty 111 thc general area where produced and when run, or 2) the h1ghest market pnce thereo f offered or p01d m the general area " here produced and "hen nm, or 3) the gross proceeds of the 
sale thereof, whichever IS the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 '"II be nm free of cost to Lessor through an 
adequate 011 and gas separator o f convenuonal type or olher eqUipment at least as effic~tnt to !he end that all hq01d hydrocarbons recoverable from the gas by such means \VIII be reco•ered Upon 
wnnen consent of Lessor, the reqUirement that such gas be run through such a separator or other eqUipment may be wa1ved upon such lenns and cond111ons as prescnbed by Lessor 

(B) NO N-PROC E S ED G i\ As a royalty on any gas (mcludmg Oared gas), wluch 1s defined liS all hydrocarbons ar1d gaseous substances no1 dcfmed as 01l1n subpara~raph (A) abo\C, 
produced from any we ll on sa1d lund (except as pro VIded herem "uh respect to gas processed m a plant for the extracuon of gasohne, hqu1d hydrocarbons or other products) I I~ part of the gross 
produc uon or the market va lue thereof, at the opllon o f the Lessor, such value to be based on 1he h1gl1esl mar~et pnce pa•d or offered for gas of comparable quahry m the j!eneral area "here 
prod uced and when rtm, o r the gross pnee pa1d or o ffered to the producer, "h1ehever IS greater proVIded that tl1e rnruumurn pressure base m measunng the gas under lh1s lease conuact shall not at 
any urnc exceed 14 65 pounds per square mc h absolute, and the standard base temperarure shall be S"ty (60) degrees Fahrenbc1t, correcuon 10 be made for pressure aceord1ng to !lo)le's Law, 
and for spec1fic gravtty accordmg to test made by the Balance Melhod or by the most approved method oftesung bemg used by the mdusttyAt~IJileof-reJif!S>Y 

• • • • • • • • • • 

••• • • • •• • 
• 

••• • • • •• • 

••• • • • • • • 
• 

• • • • • •• • •• 

IF IT BEARS~ S£A1. 0NI1ror!rnTY Cl.u1K 

ATTEST: )u.De '"" . o 
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(C) PROCE EO CA : As a royally on any gas processed m a gasohne plane or other plane for the reco,ery of gasohne or ocher hquod hydrocarbons, .!L:! pan of che resodue ~Js and cloe 
hquod hydrocarbons excracced or the markec value thereof, ac che opuon of !he Lessor All royalcoes due hereon shall be based on one hundred percent (I oo•,:.) of che coca I plane productoon of resoJue 
gas annbucable co gas produced from chos lease, and on fofiy percenc (50°/o) or chac percenc accruong co Lessee, whrche,er cs the greacer, of che cocal plane produccoon of hquod h)drocarbons, 
allnbucable Co che gas produced from thos lease, proVldcd !hac of llquod hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or liS parent, subsodoary or affiloace) owns an 
onceresc, chen che percencage applicable co hquod hydrocarbons shall be fofiy percenc (50%) or the hoghesc percenc accrumg co a chord par1) processong gas through such plant under a processong 
agreeonenc negocoated ac rums' lengch (or of chere cs no such chord party, !he hoghesc percenclhen beong specofied on processong agreemencs or concraces on !he onduscry), whcchever os che greacer TI1e 
respeccove royalcoes on resodue gas and on liquod hydrocarbons shall be detennoned by I) che hoghesc markec pnce pard or offered for any gas (oc hquod hydrocarbons) of comparable quality on the 
general area or 2) che gross pnce pard or offered for such resodue gas (or the weoghced average gross selhng price for !he respeccove grades of hquod hydrocarbons), -.hochever os che greater In no 
evenc, however, shall !he royalcoes payable under chos paragraph be less chan !he royalcoes whoch would have been due had the gas noc been processed 

(0) OTHER PRODUCTS: As a royally on carbon black, sulphur or any other produces produced or manufaccured from gas (e~cepcong hquod hydrocarbons) -.hech<r saod gas be 
"casonghead," "dry" or any other gas, by fraccoonacong, burnong or any other processong, 1/4 part of gross produccoon of such produces, or the mar~ec value !hereof, at che operon of Lessor. such 
markec value co be decennoned as follows 

( I)On !he basos of the hoghest market pnce of each product, dunng !he same mooch m whoch such producers produced. or 
(2) On che basos of che average gross sale price of each produce for !he same monch on whoch such produces are produced, whochever os the greacer 

(E) VA RIABLE ROYALTY: (i) SubJeccco che ocher provmons ofthts lease, ucs hereby proVIded thac m che cvcnc producllon on payong quanc11oes IS est..,bhshed pursuancco the cenns of 
Lhos lease and such productoon is brought on lone and sales thereof are commenced wllhon eoghceen (18) months of !he effeccove dace hereof, !he royally rate pro,,ded herem shall be reduced co 
20%, and shall apply co each subsequent well dnlled and produced on !he land covored by lhos lease ProVldcd chat, of durmg such eoghteen (18) mooch tenn dunng whoch Lessee may earn a 
reduced royally rate of 20% as hereon provcded, Lessee should dnll on good fa11h and complece che forsc well as a dry hole on che land covered by thos lease, Lessee on a) rece.-e a chree (3) month 
extensoon of che tenn in whoch co earn a reduced royalcy rate by govong notice co che Commossioner of che General Land Office, comonencong dnllong oper:uions on an addoooonal well pnor co che 
exporauon of such chree (3) monch period and prosecucong dologencly and in good fa11h che dnllong of such addo coonal well and compleung same so chat produccoon on payong quanucoes os establiShed 
and so chac such produccoon IS broughc on line and sales chereof are commenced pnor co !he exporauon of such chree (3) monch extensoon penod 

{io) In che event producuon on payong quancocoes os establoshed pursuant co the tenns of thiS lease and such producuon IS broughc on lone and sales thereof are commenced aller the e•porauon 
of eoghceen ( 18) months from che effecuve dace hereof buc pnor co !he exporacoon of cwency·four (24) monchs from che effeccove dare hereof, the ro)ally rate proVIded hereon shall be reduced to 
22 .5% and shall apply co each subsequenc well drolled and produced on che land covered by chos lease Provided thac, of durong such si~ (6) month cenn dunng whoch Lessee may earn a reduced 
royalty race of 22.5% as hereon proVlded, Lessee should drill on good faolh and complete che forsc "ell as a dry hole on the land CO\cred by chos lease, Lessee mav rece.-e a tloree (3) month 
extensoon of the tenn on whoch co earn a reduced royalcy rate by gtV1llg nouce co !he Commossconer of !he General Land Office, commencong drilhng ope racoons on an addouonal -.ell proor to the 
exporacion of such three (3) monlh penod and prosecuung dohgencly and on good fallh che drillong of such addotoonal -.ell and eompletong same so chat productoon on payong quanmoe~ os establoshed 
and so thac such producuon os broughc on I me and sales !hereof are commenced pnor to the e'poratoon of such three (3) month extensoon penod 

(F) NO OED CTION : Lessee agrees chac all royaltoes accruong co Lessor under thos lease shall be w11hout deducuon for the cosc of producong, cransponong and otherwosc on3~ong che ool, 
gas and other produces produced hereunder ready for sale or use 

{C) ROYA LTY IN Kl 0 : Notwllhstandong anythong concaoned hereon co the concrary,lessormay, allis optoon, upon not less than 60 days nococe co Les~c. requorc at Jll) Corne or from 
toone co Coone !hac payrnenc of all or any royalcoes accruong to Lessor under chos lease be made on kond w11houc deductoon for che cost of pooducong, gachenng, sconng, separatong, creatong, 
dehydrncong, compressong, processing, transponing and otherwise onakong the ool, gas and ocher produces produced hereunder ready for sale or usc Lessor's ngho to rake oos royalty on kontl shall not 
domonosh or negace Lessor's nghcs or Lessee's obligacions, whecher express or omploed, under ctus lease 

(II) PLA T FUEL A D RECYCLED CA : No royalry shall be payable on any gas as may represencchos lease's proponoonatc share of any fuel used to process gas produced hereunder 
on any processong plant Notwllhscandong anythong con earned hereon co the concrary, and subJCCIIO che con sene on wntong of che Commossooner of the General Land Office, Lessee may recycle gas 
for gas lo ll purposes on che leased premoses allcr the llquod hydrocarbons concaoned on !he gas ha•e been removed, and no royalcoes shall be pa)able on !he gas so recycled unul such come as chc 
same may thereafter be produced and sold or used by Lessee on such manner as co entotle Lessor co a royalcy ohereon under che royalty proVlsoons of thos lease 

(I) Ml I~ I UM ROYALTY: Dunng any year afier che exporacron of the pnmary tenn of thos l<ase. ofthos lease os maontaoned by productoon, che royahoes pard to Lessor on no e\enc shall be 
less than an arnounc equal co S5 00 per acre, ocherwcse, there shall be due and payable on or before the last dJy of the month succeedong che annl\ersary date of thos lease a sum equal co S5 00 per 
acre less che amow11 of royaltoes pard dunng che precedong year 

(J) ~l t\ llC INAL J' llOOUCTIO ROYALTY: Upon Lessee's wnnen applocatoon, che School Land Board may reduce the royally rote set out on thos paragraph andloo the ononomoom 
royally sec ouc 10 subparagraph 4 (I) co excend che economoc hfe of thos lease and encourage recovery of ool or gas !hac moghc ocherwose remaon unrecovered Any such rO)ally reduccoon muse 
confonn to che requorements of any School L.'lnd Board admonostratove rules on chos subJeCI Royally may not be reduced below the applocable staoutory ononomum 

5. lt OV A LTV PA YM E TS A 0 REPOilTS All royalcocs noc taken on kond shall be pard co the Commossooner of the General Land Office ac Auscon, Texas, on che follow10g manner 
Payrnenc of royally on produce ion of ool and gas shall be as proVlded on che rules sec fonh on chc Texas Regoster Rules currently proVldc thai royally on oolos due and muse be reccoved roo the 

General Land Office on or before che 51h day of che second ononch succeedong che monch of produce ron, and royally on gas is due and must be receoved on che General Land Office on or before the 
ISch day of che second monch succeeding che monch ofproduccoon, accompanoed by the affidavoo of the ov.ner, manager or ocher authonzed agent, completed on the fonn and manner prcM;nbetl by 
che General Land Office and showmg the gross arnounc and dosposotoon of all ool and gas produced and !he market value of !he ool and gas, together -.uh a copy of all documents, records or repons 
confinnong che gross producuon, diSposotoon and markec value oncludong gas meter readongs, popehne receopls, gas lone receopes and ocher checks or memoranda of amount produced and puc onto 
popehnes, tnnks, or pools and gas Iones or gas storage, and any other repons or records whrch che General Land Office may requore co venfy che gross produccoon, dosposocoon and mar~cl value In 
all cases che aulhoncy of a manager or agencco ace for che Lessee herem must be filed on the General L.'"d Office Each royalty payrnenc shall be accompanoed by a check stub, schedule, summary 
or ocher remmance adVlcc showong by che assogned General Land Office lease number che amounc of royalcy beong paid on each lease If Lessee pays hiS royally on or before thony (30) days afier 
the royally paymenc was due, chen Lessee owes a penalry of 5~• on the royal!) or S25 00, v.hoche•er os greater A royalcy paymenc whoch os over thony (30) da)S late shall accrue a penal!) of 10°'• 
of chc royally due or S25 00 whochever IS greater In addotoon co a penally, ro)·ahoes shall accrue onceresc ac a race of 12°/o per )·car, such onterest woll begon accruong "hen the royal!~ os '"'Y (60) 
days overdue Affidavocs and supponong documenes "hoch are not filed when due shalloneur a penalcy on an amount sco by !he General Land Office admonostraoo\c rule which os clfc:ooove on the 
date when chc affidavus or supponcng documcncs were due. The Lessee shall bear all responsobolocy for paycng or causong royalloes co be pard as pte sen bed by che due dace pro' ulcd hcrcort 
Payment of the delonquency penally shall on no way operace co prohobot ohe Soaoe's nght of forfeooure as prOVldcd by law nor ace co posopone che date on whoch ro)·alcocs were ongonallv due The 
above penally provisoons shall no! apply 10 cases of Colle dospuce as co che Stale's ponoon of che royally or co chat ponoon of che royahy on diSpuce as co fa or market value 

6. (A) lt E ERVES, CONTRACT A D OT HER ltECORO : Lessee shall annually fumosh che Coonrnossooner of the General Land Ortoce '"th ots beso possoble cstoonaoe ol ool and gas 
reserves underlyong chos lease or allocable co lhos lease and shall fumosh saod Commossooncr wllh copoes of all contraces under whoch gas os sold or processed and all subsequcnc agreements and 
arnendmencs co such concraces \Vllhon chony (30) days afier entenng onoo or onakong such conoraces, agreeonencs or aonendmencs Such contracts and agreemencs when receovcd by che General Land 
Office shall be held in confidence by che General Land Office unless ocherwrse authonzed by Lessee All ocher contraces and records penaonong co the productoon, transponauon. sale and 
markeung of che ool and gas produced on saod premiSes, oncludong che books and accouncs, receopes and doscharges of all vvells, canks, pools. meters and popehnes shall at all corne5 be subJect co 
onspecuon and examonacoon by the Commcssooner of !he General Land Office, the Anomey General, che Go' emor, or !he represencacl\e of an) of chem 

(B) ORILLI C RECORD : Wnnen nococe of all operacoons on thos lease shall be submoned to the Commossooner ofche General Land Office by Lessee or operacor five (5) da)s before spud 
dace, workover, re~ntry, ceonporary abandononenc or plug and abandonment of any well or "ells Such wnnen notoce co che General Land Office shall onclude copoes of Rarlroad Coonmossoon 
fonns for applocacoon co drill Copies of well ceses, completoon repons and pluggong repons shall be supplied co che General Land Office ac che tome they are filed woth !he Texas Raolroad 
Commossoon Lessee shall supply the General Land Office \Vllh any records, memoranda, accouncs, reporcs, cunongs and cores, or ocher onfonnauon relacove to che operation of the abo\e-descnlved 
premoses, wluch may be requesced by the Generall..'"d Office, on addouon co chose hereon expressly proVldcd for Lessee shall have an eleccncal and/or radooacu,ny survc) made on the bore-hole 
seccion, from che base of the surface casong co !he toea I depth of well, of all wells dnlled on che above descnbed,11remoses and shall cA~rnic aTrtre ~ t Of'( he log of each surve) on each well co che 
General L.,nd Office wichon fo f\een ( 15) days af\er che mak.ong of saod survey IF 1 BEARS T L Oc • L<.rU<; 
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(C) PENA L T l ES: Lessee shallmcur a penalty whenever repons, documents or olher matenals are not filed 10 lhe General Land Oflice when due The penally for late filmg shall be set by 
the General Land Oflice admmtsltallve rule which IS effecuve on lhe date when the matenals were due 10 lhe General Land Oflice 

7. RET AI ED ACREAGE: NoiWIIhstandmg any prO\ISIOn of thiS lease 10 lhe con!tary, after a well producmg or C>p>ble ofproducmg 011 or g>s has been completed on the leased premtses, 
Lessee shall exerctse the dthgence of a reasonably prudent operator 10 dnlhng such addmonal "'ell or wells as may be reasonabl) necessary for lhe proper de,elopmenl of the leased prem1ses dlld 
m markeung the producuon thereon 

(A) VERTICAL In the event 1h1s lease IS m force and effect two (2) years after the exp1ra11on dale of the pnmary or extended 1enn 11 shall then Jenntnale as 10 all of the leased prem1ses, 
EXCEPT (I) 40 acres surrounding each od well capable of producmg in paying quan1111es and 320 acres swroundmg each gas well capable of producmg 10 pay1ng quanuues (mcludmg a shul·ln 
oil or gas well as prOVIded 111 Paragraph II hereof), or a well upon which Lessee is !hen engaged m conunuous dnlhng or rework10g operauons, or (2) the number of acres 10cluded 10 a producmg 
pooled Will pursuant to Natural Resources Code Sect tons 52 I 51-52 I 53, or {3) such greater or lesser number of acres as may !hen be allocated for production purposes 10 a proration un11 for each 
such produc10g well under the rules and regulations of lhe Ra1lroad CommiSSIOn of Texas. or any successor agency, or olher governmental authonty havmg JUOSdlcllon W11h10 90 days of a 
parual term1na110n of 1h1s lease in accordance wllh 1h1s subparagraph and upon payment of lhe mmtmum fihng fee set by General Land Oflice rules 10 effect al the ume of lhe pan tal Jcrmmatlon, 
Lessee shall have the nght lo obl>in a surface lease for mgress and egress on and across lhe term10a1ed ponton of the leased prem1ses as may be reason>bly necessary for the conunued operauon of 
the pomons of the lease rema10mg m force and effect If Lessee fatls 10 apply for a surface lease wtthm the 90 day penod spectfied above, Less« may appl) for • surf>ce lease from the L>nd 
Oflice, bu11he Land Commtsstoner has the dtscreuon 10 grant or deny such apphc31ion and 10 set the fee for such surface lease 

(0} IIOR IZONTAL In the event thts lease ISm force and effect two {2) years after the exptratlon dJte of the pnmary or extended term 11 shall funher 1ermma1e as 10 all depths l>elo" 100 
feet below lhe total depth dnlled (here10>fter "deeper depths") 10 each well located on acreage retamed 10 Paragraph 7 (A) above, unless on or before m o (2) 'ears >fter the pnrnar) or extended 
term Lessee pays an amount equal to one-half (ln) of the bonus on8Jnally pa1d as cons1derni10n for thts lease (as speetlied on page I hereof) If such amount 1s pa1d, lh1s lease shall be m force 
and effect as to such deeper depths, and sa1d lermmatlon shall be delayed for an addtuonal penod ofn•o (2) years and so long thereafter as 011 or gas IS produced m paymg quan1111eS from such 
deeper depths covered by 1h1s lease. 

(C) IO ENTIFICi\ TION AND FILING: The surface acreage retamed hereunder as 10 each well shall , as nearly as pracucal, be m the form of a square wuh the well located m the center 
thereof, or such other shape as may be approved by lhe School Land Board. Withm thtny (30) days after pan tal termmauon of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a cerufied copy of same, shall be filed m the General 
Land Office, accompamed by the fihng fee prescnbed by lhe General Land Oflice rules 10 effect on the date the release IS filed If Lessee fatls or refuses 10 execute and record such release or 
releases Wtlhm mnety (90) days after bemg requested 10 do so by the General Land Oflice, !hen the CommiSSIOner a1 hts sole dtscretlon may destgnate by wnnen mstrumenl the acreage and!or 
depths to be released herewtder and record such mstrumenl at Lessee's expense m the cowtly or counues where the lease 1s located and 1n the offic1al records of the General Land Office and such 
destgnauon shall be bmdmg upon Lessee for all purposes If at any lime after the effec11ve date of the pantal termmatlon provts1ons hereof, the apphcable field rules rue changed or lhe well or 
wells located thereon are reclassified so thai less acreage IS thereafler allocated 10 sa1d well or wells for produeuon purposes, 1h1s lease shall !hereupon Jermmate as 10 all acre>ge not thereatler 
allocated to satd well or wells for producuon purposes 

8. OFF ET WELLS: If 011 and/or gas should be produced 10 cornmerc1al quantities from a "ell located on land pnvately o"11ed or on Stale land leased at a lesser f0)311y, "h1ch "ell1s ""lun 
one thousand (1,000) feel of the area mcluded herem, or "htch well IS dra1tung the area covered by 1h1s lease. the l.eS<ee shall, "'1thm Sl•ty (60) days after such milia I production from the drammg 
well or the well located wuhm one thousand (1,000} feet from lhe area covered by 1h1s lease begm m good fa1th and prosecute d1hgen1ly the dnlhng of an off<cl "ell on lhe area co,ered b) 1h1s 
lease, and such offset "ell shall be dnlled 10 such depth as may be necessary to prevent !he undue dramage of the area co,ered by this lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fa11 h effon to make such offset ""II produce 011 and/or gas m commerctal quanlltles Only upon the determmauon of the CommiSSIOner and wnh h1s "Tlllen approval, may the 
payment of a compensatory royally satisfy the obhga11on 10 dnll an offset well or wells required under tlus Paragraph 

9. DRY II OLE/CE SATION Of PROD UCTION DURI G l' Rill li\RY TERM : If, dunng the pnmary term hereof and pnor to d1sco•ery and production of 011 or gas on sa1J land, Lessee 
should dnll a dry hole or holes thereon, or 1f durmg the pnmary tenn hereof and afler the dtscovery and actual production of o1l or gas from the leased prermses such produwon thereof should 
cease from any cause, 1h1s lease shall not term10a1e 1f on or before the exptrauon of s•"Y (60) days from date of compleuon of satd dry hole or cessa11on of production Lessee commences 
add111onal dnllmg or reworkmg operauons thereon, or pays or tenders lhe next annual delay rental m the same maMer as provtded m 1h1s lease If. dunng the last year of the pnmarv term or 
w11hm s1x1y (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, Lessee's nghu shall rem•m '" full force and effect "11hou1 
funher operations until the exptra11on of the pnmary term, and 1f Lessee has not resumed producuon m pa) mg quan1111es a1 the e•p1rauon of the pnmary term, Lessee may rna1n1am 1h1s lease b) 
conducung add11ionnl dnlhng or reworkmg operauons pursuant 10 Paragraph 10, usmg the exp~ra110n of the pnmary term as the dale of cessauon of produotlon under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shu1-1n oil or gas "ell w11h10 the pnmary term hereof. Lessee may resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental payrng date foii0\<1ng the exp1ra110n of smy (60) days from the date of eompletlon of such shut-m 011 or gas "ell and upon the fa• lure 10 
make such payment, th1s lease shall 1pso facto termmate If at the exptn~uon of the pnmary term or any ume thereafter a shut·rn 011 or gas "ellts IO<:aled on the leased prernt<es pa~ments ma) be 
made rn accordance w11h the shut-m proVISIOns hereof 

10. CE ATIO , DRILLING, Al'ID REWORKI NG: If. after the exp1ra11on of the pnrnary tern>, production ofotl or gas from the leased premtses, afler once obtmned, should cease lrorn 
any cause, tlus lease shall not term mate 1f Lessee commences additiOnal dnlhng or rework1ng operations w11lun SIXty (60) days after such cessauon, Md th1s lease shall rernam m full force and 
effect for so long as such operauons conunue 1n good fallh and m workmanlike manner wnhout Interruptions 101ahng more than SIXty (60) days If such dnlhng or reworkmg opcrauons rcsull on 
the producuon of 011 or gas, the lease shall remam 1n full force and effect for so long as 011 or gas 1S produced from the leased prermscs 1n paymg quan1111es or payment of shut·m 011 or gas "ell 
royalues or payment of compensatory royalties IS made as proVIded herem or as pro,1ded by law If the dnlhng or reworkmg opera110ns resull m the cornplellon of a well as a dry hole, the lease 
will not tennrnate 1f the Lessee commences add111onal dnlhng or reworkmg operauons "11hm s"'Y (60) days after tl>e completiOn of the "ell as a dry hole, and lhts lease shall remam 1n enect so 
long as Lessee conunues dnlhng or reworkmg opemuons 10 good fallh and 10 a "orkmanhke manner wuhou1 mterruptlons lotahng more than SIXI) (60) days Lessee shall g.-e wnnen nouce to 
the General Land Oflice w11hm thiny (30) days of any cessauon of produwon 

II . II T-IN ROYAL Tl E : For purposes of lhts paragraph, "well" means any well that has been ass1gr1ed a "ell number by the stale agency ha\lng JUIISdlcllon o,·er lhe producuon of 011 
and gas If at any 11rne afler the exp1rat1on of the pnmary tenn of a lease that. unul bemg shut 10, was bemg mam1a10ed m force and effect, a \\til capable of producmg 011 or gas m pavmg 
quant111es IS located on the leased prem1ses, but otl or gas IS not bemg produced for lack of su11able product1on fact hues or lack of a suuable market, !hen Lessee ma) pay as a shul·m 011 or gas 
royally an amount equal to SIO.OO per acre. but not less than Sl,200 a year for each "•II capable of producmg 011 or gas m pay1ng quantnres To be effectl•e. each 1m11al shut· m o1l or gas rO)ah, 
must be patd on or before (I) the exptrauon of the pnmary term, (2) 60 days after lhe Lessee ceases to produce 011 or gas from the leased premtses, or (3) 60 days afler Lessee completes a dnlhng 
or reworlcmg operauon m accordance wtth the lease prOVISIOns, whtche~er date IS latest If the shut-In otl or gas royalty ts patd, the lease shall be cons1dered 10 be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of lhe pnmary term, or from I he first day of the month follo"mg the month m "luch production ceased. and. after 
that, 1fno Stulable production fact hues or sunable market for the 011 or gas ex1s1s, Lessee may extend the lease for four more successl\e penods of one (I) )ear by paymg the same amount each 
year on or before the exptratlon of each shut·m year 

12. COM PE ATOR Y ROYAL T IES: If, dunng the penod the lease IS kept m effect by payment of the ~hui·IO 011 or gas roy a h), 011 or gas IS sold and dehvered m paymg qunnuues from a 
well located w11hm one thousand (1,000) feel of the leased prem1ses and completed m the same producmg reservoir, or many case m "h1ch dramage IS occwnng, the nghtto conunue 10 mamtam 
the lease by paymg the shut-m 011 or gas royally shall cease. but the lease shall remam effec11vc for the remamder of the year for "hiCh the royally has been pa1d The Lessee ma) mam1a1n Jhc 
lease for four more successove years by Lessee pay10g compensatory royally atlhe royally rate provtded m the lease of lhe market value of produc110n from the well causmg the dramagc or "h1ch 
1s completed m the same producmg reservOir and w11hm one thousand ( 1,000) feet of lhe leased prermses The compensatory royalty IS to be patd monthly 10 the CommiSSIOner begmmng on or 
before the last day of the month followmg the month 10 wh1ch the 011 or gas IS produced from the well causmg the dramage or tha1 1s completed m the same producmg reservoir and located w11h1n 
one thousand (1,000} feet of the leased premtses, 1f the compensatory royalty pa1d m any 12-month penod IS 10 an amount less than the annual shu1-10 oil or gas royally, Lessee shall pa• an 
runount equal to the d1fference wrthm lhtny (30) days from the end of the 12-monlh penod, and none of these proVISions "rll relteve Lessee of !he obhgauon of reasonable de\clormenl nor thc 
obhgaiJOn 10 dnll offset "'ells as proVIded m NRC. Secuon 52 034, ho,_e,er, at the determmatlon of the CommiSSioner, and ,.,lh the CommisSioner's wntten >ppro•al, the payment ol 
compensatory royah1es shall sausfy the obhgauon to dnll offset v.ells Compensatory royally payments "'h1Ch are notumel) pa1d "-111accrue penally and m1eres1m accordance "llh Paragraph 5 
of 1h1s lease A C V 
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13. EXT EN ION : If, at the exptr.llion of the pnmary tenn of thts lease. producnon of ool or gas has not been obtruned on the leased premiSe-~.~~ conduc~ed 
thereon 10 good fa11h and m a good and workmanlike manner, Lessee may, on or before the exporauon of the pnmary tenn, file 10 the General Land Office wnnen apphcauon to the Commossooner 
of the General Land Office for a thtrty (30) doy extensoon of thos lease, accomparued by payment of Three Thousand Dollars (S3,000 00) of thrs leose co,er> s" hundred forty (640) a< res or less 
and Sox Thousand Dollars (S6,000 00) of this lease covers more than sox hundred forty (640) acres and the Commossooner shall, 10 \\Tlllng, extend thts lease for a thtny (30) day penod from and 
after the exptrallon of the pnmary tenn and so long thereafter as ool or gas os produced m pay10g quanuues, proVIded funher, that Lessee may, so long as such dnlllng operauons are bemg 
conducted make like apphcatoon and payment dunng any thtrty (30) day extended penod for an addouonal extensoon of thorty (30) days and, upon recetpl of such appllcauon and pa)menl. the 
Commossooner shall, m \\Tlllng, agarn extend thos lease so that same sholl remam m force for such addtllonal lhlrly (30) day penod and so long thereafter as otl or gas os produced m pa)IOJ: 
quanlllles, proVIded, however, that thts lease shall not be extended for more than a tow of three hundred nmety (390) days from and after the expuallon of the pnmaJ)· tenn unless producllon m 
paying quanltloes has been obtamed 

14. U E O F' WATER; S RF'AC£: Lessee shall have the ngh110 use water produced on saod land necessary for operallons hereunder and solely upon the leased premoses, pro,,ded, ho\\ever, 
Lessee shall not use potable water or water suotable for hvestock or om gallon pw-poses for water flood operauons wothout the pnor wnnen consent of Lessor SubJeCt to 11s obhgauon to pav 
surface damages, Lessee shall have the right 10 use so much of the surface of the land that moy be reasonobly necessary for dnlhng and operallng wells and 1ranspon10g and marke110g the 
producuon therefrom, such use to be conducted under condouons of least tnJW')' 10 the surfoce of the land Lessee shall pay surface damages 10 an amount set by the General Land Office fee 
schedule whoch os effecuve on the date when the acliVIIY requonng the payment of surface damages occurs 

15. POLLUTION: In developing this area, Lessee shall use the htghest degree of care and all proper safeguards 10 prevent polluuon W11hou1 lrrnumg the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of eontamrncnt facohues suffictentto prevent spoilage, seepage or ground \\al<r contarnmauon In the event 
of pollullon, Lessee shall use all means alliS dosposalto recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to publtc and pnvate propenocs 

(A) UPLAND : Lessee shall build and maintain fences around liS slush, sump, and drainage pols and tank banencs so as 10 proteco lrvestocl agaonst loss, damage or InJury and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pols and cellars and completely clean up the dnlltng sole of all rubbosh thereon 

(0) SU OM ERGEO LANDS: No discharge of soltd waste or garbage shall be allowed onto State waters from any dnllmg or suppon vessels, producuon platfonn, ere" or supply boat, 
barge, Jack-up ng or other equrpmenl locoted on the leased area So ltd waste shall 10clude but shall not be ltmoted to conlamers, equopment, rubbtsh, plasuc, glass, and .my other man-made non­
boodegradable tlems. A sogn must be dosplayed on a htgh traffic area on all vessels and manned platfonns staung, "Doschargc of any sohd waste or garbage onto State Waters from 'essels or 
platfonns is stnctly prolublled and may subJect a State of Texas lease 10 forfeoture " Such statement shall be m lenenng of at least I" on soze 

(C) RI VER : To the extent necessary to prevent pollutoon, the prOVISIOns found on subsections (a) and (b) of thts paragraph shall also apply 10 mers and nverbeds 

(0) PE ,\ LTY: Faolure to comply woth the requorements ofthts prOVIsoon may result on the maxomum penalty allowed by law oncludong forfcnure oft he lease Lessee shall be !table for the 
damages caused by such fat lure and any costs and expenses oncurred on cleanmg areas affected by the drscharged waste 

16. IOENTIF'ICATIO MA RKER : Lessee shall erect. at a dtstance not to e.ceed "'enty-lhe (25) feel from each "ell on the premoses co,ered by thos lease, a lcgtble sogn on whoch shall 
be stated the name of the operator, the lease desognallon and the well number Where rwo or more wells on the same lease or "here wells on 1\\0 or more leases are connected 10 the same tanl 
banery, whether by mdovodual flow line connecuons dtrectlO the larlk or tanks or by use of a muluple header system, each lone bel\\een each "'ell and such tank or header shall be legobly odenufied 
at all tunes, eother by a finnly anached tag or plate or an rdenuficauon properly paonted on such line at a dtsunce not to exceed three (J) feet from such tank or header connecuon Sard •tm• ... ,,,, 
plates or other odenloficauon markers shall be maontamed on a legoble condlloon throughout the tenn of thts lease 

17. A I GN~I£ TS: The lease may be transferred al any urne, pro\lded, ho\\ever,thatthe ltabtllly of the transferor 10 properl) dtscharge ''' oblogauon under the lea•e. mcludong proper!\ 
pluggmg abandoned "ells, removmg platfonns or ptpehnes, or remedoauon of contamonauon al dnll sties shall pass 10 the transferee upon the pnor \<Tlllen consent of the Commt>sroner of the 
General Land Office The Commossooner may requore the lfansfcree 10 ~monstrale financtal responsobthty and may requore a bond or other secunty All transfers must ref<rence the lease b~ the 
file number and must be recorded on the county where the area ts located, and the recorded transfer or a copy ccntficd 10 by the County Clerk of the county "h<rc the uan;fer os recorded must be 
filed in the General Land Office withrn ninety (90) days of the execution date, as provided by NRC. Secllon 52.026, accompanoed by the filrng fee prescnbed by the General Land Oflice rules on 
effect on the date of receopl by the General Land Office of such transfer or centfied copy thereof E'ery 1ransferee shall succeed 10 all nghts and be subJeCt 10 all obltgauons, ltabtl111es, and 
penahoes owed 10 the Stale by the ongonallessee or any pnor transferee of the lease, mcludmg any liabolttoes to the state for unpaod royalues 

18. RELEA £ : Lessee may relinquish the nghts granted hereunder 10 the Stale at any lime by recordmg the rehnqurshmenl on the county where thrs area os s11uatcd and fihng the tecorJed 
reltnquoshrnenl or cenofied copy of same in the General Land Office w11hm nmety (90) days after lis execuuon accompanred by the fihng fee prescnbed by the General Land Office noles on efTecl 
on the date of receopl by the General Land Office of such reltnquoshmenl or cetllfied copy thereof Such rehnquoshmenl wtll not have the effect of releas10g Lessee from any ltnbrllly theretofore 
accrued in favor of the State 

19. Ll £ : In accordance w11h N R.C Secuon 52 136, the Stale shall have a first hen upon all otl and gas produced from the area covered b) thos lease 10 secure pa)·menl of all unpaod royally 
and other sums of money that may become due under !Ius lease Oy acceptance of !Ius lease, Lessee grants the State, on nddruon 10 the lten pr0\1dcd by N R C Secuon 52 136 and anv other 
applicable stnnllory hen, an express contractual hen on rutd sccunty tnlerest tn all leased m10erals 10 and extracted from the lensed prermses all proceeds "htch may accrue 10 Lessee from the sale 
of such leased monerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and Improvements 10 the leased premtses used on connecuon w11h the product ron or 
processmg of such leased mmerals on order 10 secure the payment of all roralues or other amounts due or 10 become due under thos lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond11ion of thos lease, whether express or omphed Thos hen and secunry 101eres1 may be foreclosed wolh or wothout coun proccedongs 
in the manner provoded 10 the Tule I, Chapter 9 of the Texas Ous10ess and Commerce Code Lessee agrees that the Commossooner may requore Lessee to eAecute and record such ons1rumen1s a> 
may be reasonably necessary to acknowledge, anach or perfecttlus hen Lessee hereby represents that there arc no pnor or supenor hens ans10g from and relaung 10 Lessee's ac11•11oes upon the 
above-descnbed property or from Lessee's acquosouon of thts lease Should the Commossooner at any lime detennme that thos representalron ts not true, then the Comm1ssooner ma) declare tlus 
lease forfeued as pro,,ded hereon 

20. F'ORF'EITURE: If Lessee shall faol or refuse to make the payment of any sum "-llhtn thtrty (30) doys after 11 becomes due, or of Lessee or an authonzed agent should ~0\\tngl) mal.e an) 
false rerum or false repon concem10g producuon or drilling, or of Lessee shall fat I or refuse to drill any offset \\ell or "ells 111 good fatth as requueJ by Ia" and the rules and regulauons adopted b) 
the Cornmossroncr of the General Land Office, or of Lessee should frul to file repons 10 the manner reqUtred by law or faolto comply wolh rules and rcgulauons promulgated b} the General Land 
Office, the School Land Ooard, or the Raolroad Comm1ssoon, or refuse the proper authonty access to the records pert.1m10g lo operahons, or of Lessee or an authonzed agent should lno"10gly faol 
or refuse 10 gove eorreet rnfonnauon 10 the proper authonty, orknowmgly faol or refuse to fumtsh the General Land Office a correct log of an} v.cll, or of Lessee shall kno"'rngly vrolate an) of the 
matenal provisoons of thts lease, or ofthos lease os assogned and the assognmenliS not filed on the General Land Office as requtred by law,the nglus acquored under 

UliS lease shall be subJeCt to forfellure by the Commtssooner, and he shall forfe11 same when suffictently 10fonned of the facts "hoch authonze a forfellure, and \\hen forfc11ed the areJ shall agaon 
be subJect to lease to the htghesl btdder, under the same regulauons comrolhng the ongonal sale of leases However, nothmg herem shall be construed as \\aoVIng the automauc termmauon of tim 
lease by opcrauon of law or by reason of any specoal hm11a11on ansmg hereunder Forfctlures may be set asode and thts lease and all nglus thereunder reiOSlated before the nghls of another 
intervene upon sausfa ctory evidence 10 the Commissioner of the General Land Office of future compliance \\1lh the provosoons of the Ia" and of thts lease and the rules and rc~ulauons that rna~ l>e 
adopted relauve hereto 

2 1. RIVEilOEO TRACTS: In the event this lease covers a nverbcd, Lessee os hereby specofically granted the ngh1 ofcmment domam and condcmnauon as proVIded for 111 NRC Seetrons 
52 092-52.093, as a pan of the consideration moving to Lessor for the covenants herem made by Lessee 

22. APPLICi\ OLE Li\ WS i\NO DRILLING llESTRICTION : Thts lease shall be subJeCt to all rules and regulauons, and amendments thereto, promulgated by the Commrssooner of the 
General Land Offi ce govemmg drtlltng and producmg operations on Pennanenl Free School Land (spectfically mcludmg any rules promulgated that relate 10 plans of operauons). payment of 
royaltoes, and audlltng procedures, and shall be subject 10 all other valtd statutes, rules, regulauons, orders and ordmances that may affect operauons under the provtstons of thts lease W11hou1 
ltmlltng the generallly of the forego10g, Lessee hereby agrees, by the acceptance of lhos lease, 10 be bound by and subJeCt 10 all statutory and regulatory provosoons relaung to the General Land 
Office's audtt btl ling nouce and audll hearings procedures. Saod proVIsions are current!) found at 31 Texas Admmtstrauve Code, Chapter 4, rutd Texas Natural Resources Code Secuons 52 135 
and 52.137 through 52 140. In ltl~~en l tllt>-l~~c'b1ers larjffi~J~chosed or leased or otherwise used by a naVIgallon dtStnct or by the Unlled States for the purpose of navogauon or other purpose : : : : . . . • • • • • • • •• 4 
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IOCideniiO the opernuon of a pon,lhen Lessee shall not be en111led 10 enter or possess such land wuhout pnor approval as proVIded under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be enulled IO develop such land for 011 and gas by d~rect1onal dnlhng, proVIded, howe-.r, that no surface dnlhng locauon may be nearer !han 660 feel and ~pec1al penmss1on from the 
CommiSSIOner of !he Genernl Land Office IS necessary 10 make any surface locauon nearer !han 2,160 feel measured at nghl angles from the nearest buiiJlead hne or from !he nearest dredged 
bouom edge of any channel, shp, or rurn10g basm "h1ch has been authonzed by !he Unued States as a federal prOJeCt for future consiiUCIIOn, "h1chever 1s nearer 

23. REMOVAL OF EQUIP~ lENT: Upon the tennmauon of 1h1s lease for an) cause, Lessee shall not, m anv event, be pemuned to re1no'e !he casmg 01 an) p:m of the equ1pmen1 from an' 
produc10g, dry, or abandoned well or wells wuhoul the wnnen consent of !he Comm1ss1oner of !he General Llnd Office or Ius authonzed reprcsentatl\e, nor shall Les..:e. "uhout the \\TIIIcn 
consent of sa1d Co1r0msston<r or h1s aulhonzed representauve remove from the leased prem1ses !he casmg or any other equ1pmen1, matenal. machiOel) . apphances or proper!) o"ned b) l.esscc 
and used by Lessee 10 the development and producuon of otl or gas lherefrom unul all dry or abandoned wells ha\e been plugged and unttl all slush or refuse pus have been proper!\ filled and all 
broken or d1scarded lumber, maclunery, or debns shall have been removed from the premises 10 the satisfacuon of the sard CommiSSIOner or Ius authomcd reprcsentau' e 

24. FORCE 1\lAJEURE: Should Lessee be prevented from complying with any express or imphed covenant of th1s lease, from conductmg dnlhng operauons !hereon, or from produc10g 011 
and/or gas therefrom, after elTon made 10 good fanh, by reason of war, rebelhon, nots, slnkes, fires, acts of God or any order, rule or regulauon of governmental authonty,then "hrle so prevented 
Lessee's obhgatron 10 comply Wllh such covenant shall be suspended upon proper and sausfactory proof presented 10 the Comm1ss1oner of the General Land Office m suppon of Lessee's 
contenuon and Lessee shall not be hable for damages for fat lure 10 comply lherewuh (except m the event of lease operauons suspended as provtded m !he nrles and regulauons adopted by the 
School Land Ooard), and !his lease shall be extended whrle and so long as Lessee rs prevented, by any such cause, from drillmg, reworkmg operauons or producrng 011 and/or gas from the leased 
premises, provrded, however, that nothrng herem shall be consiiUed 10 suspend the payment of rentals during the pnmary or c~tcnded tcnn, nor 10 abndge Lessee's nghtto a suspcnston under an) 
apphcable stafUie of !Ius Slate 

25. LEA E EC RITY: Lessee shall take !he hrghest degree of care and all proper safeguards to protect sard premrses and 10 pre\entlhefl of or I, gas. and other hydrocarbons produced tronr 
sa1d lease Thts mcludes, but rs not hmned 10, the mstallauon of all necessary equ1pmen1, seals, locks, or other appropnate protecuvc devrces on or at all access pomts at the leas<'s product ron. 
gathenng and storage systems v.here !hell of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pa' the State of Texas ro)alues thereon 
as proVIded herem on all or!, gas or other hydrocarbons lost by reason of theft 

26. REDUCTIO OF PA VI\ lENT : If, dunng the pnmary tenn, a ponron of the land covered by lhrs lease rs mcluded "uhrn the boundanes of a pooled un11 1ha1 has been approved by th< 
School Land Board m accordance \vtlh Naturnl Resources Code Secuons 52 151-52 153, or rf, al any 11me after the exp1ra11on of the pnmary lenn or the extended tenn, 1h1s lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basrs hereunder shall b: reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwrse severed, so that payments detennrned on a per acre basrs under the tcnns of thrs lease dunng the pnmary lenn shall be calculated based upon the number of acres outs1de the boundanes 
of a pooled unu, or, rf after the cxprratron of the prtmary tenn, the number of acres actually retarned and covered by 1h1s lease 

21. UCCE ORS AND A IC : The covenants, condruons and agreements contamed herem shall extend 10 and be bmdmg upon the herrs, e.ecutors, admrnrstrators. successors or 
assrgns of Lessee herem 

28. ANTIQUITIES CODE: In the event that any feature of archeologtcal or hrstoncal mterest on Pennanent School Fund Land rs encountered durmg the acii\IUes authomed by thrs lease, 
Lessee wtll unmedtalely cease aciiVIUes and wtll unmcdtately noufy the General Land Office (ArrN Archaeologtsl, Asset Management Drvtsron, 1700 N Con~'ress A'e, Ausun Te•as 78701) 
and the Texas ll1s1orical Comrn•sston (P 0 Box 12276, Ausun, TX 7871 1) so !hat adequate measures may be undenaken 10 protect or reco,er such diSCO\enes or findrngs, as appropnate Lessee 
ts e•pressly placed on nouce of the Natrona! llrstoneal Preservatron Act of 1966 (PB-89-66, 80 Statute 915, 16 USC A 470) and the Anuqurues Code of Texas, Chapter 191, Te' Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedreated to the Pennanenl School Fund. lessee shall noufy !he Te•as Hrstoncal Commrssron hefore breakrng ground at a proJect 
locauon An archaeologtcal survey rn1gh1 be requtred by the commrsston before construcuon of the proJCCI can commence Funher, tn the e'ent that any sue. ObJecl, locauon, an1fac1 or other 
feature of archaeologrcal, screntrfic, educauonal, culrural or h1s1onc mteresl IS encountered dunng the actiVIIIes au1hon1-e by th1s lease, lessee "'II rmrnedr.nelv nouf). lc<sor an.! the Te'·" 
Htstoncal Commtsston so that adequate measures may be undenaken 10 protect or reco,er such dtscovenes or find10gs, as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and assrgns, hereby agree that 'enue for any d1spu1e ansmg out of a provts1on ofthrs lease, "lretlu:r e\ press or Jrnphed, regardrng 
1n1erpretouon of thrs lease, or relaung rn any way 10 1h1s lease or 10 applicable case law, statutes, 01 admmtstrauve ntles, shall be 10 a coun of competent JUnsdtcuon located 10 Tra,,s County, Stat ~ 
of Texas 

30. LEA E FILl C : Pursuant to Chapter 9 of the Tex Bus & Corn Code,thrs lease must be filed of record rn the office of the County Cler~ many county 111 whrch all or any pan olthe 
leased premtscs IS located, and cenrfied copres thereof must be filed rn the General Land Office TI1e prescnbed fihng fee shall accompany the cenrfied copres sent 10 the Gencrnll.and Office 

v 
IF'T E'AR jl).li] 9,20trf A T· 
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31. EX ECUTI 0 : Thts oil and gas lease must be stgned and acknowledged by the Lessee before 11 ts filed of record m the county records and m the General Land Office of the State of Te'as 

T. VERNE OVIYER 

,':, EE 7 (/- a:;__.-
TITLE: T. Verne Dwyer 

DATE: t4ay 19, 2010 

APPROVED 

Contents}f:"l\.- • • 
Legol 
DC 
Exec 

' 

TATE OF ___________________ __ (CORPORATIO ACK.NOWLEDG,\I E 1) 

OU TV OF ___________________ __ 

BEFORE ME, the understgned authonty, on thts day personally appeared. _________________________________________ _ 

known 10 me to be the person whose name IS subscnbed to the foregomg mstrument, as. _______ __,....,...----------------- _of . 
--------------------------------------------------------------and ackno"ledged 10 me that he executed the $llllc 

for the purposes and constderauon therem ••pressed, m the capacuy stated, and as the 3Ct and deed of sa1d corporauon 
·=-·{ 

Gtven under my hand and seal of office thts the. ____________ day of ________________________ ~ 20. _______ _ 

Notary Pubhc 1n and tor ___ _ 

TATE OF __ ...!..T.!::.E!.!;XA~S~---- ( I 'DIVID A L ACIG>IOWLEDG;\IE/\1) 

co NTY or_~t4~I~DL:.!A..:.:.N.:.::D:_ __ _ 
Before me, the unders1gned authonty, on th1s d3) personally appeared T • VERNE DW..:....:.Y..:E:.;R...:.,-_______________ _ 

known to me to be the person\ whose names are subscnbed to the forcgomg Instrument, and ackno" !edged 10 me that t~$c,ecuted the 
sante for the purposes and cons1derauon therem expressed 

Gtvcn under my hand and seal of offi ce 1h1s the 

ocraacr•••cr•cr•oocr•crocrooocrooooooooo11'1\o66~ 

·······"v'p''••,,, JUDY SHEPHARD •• ,..,~ • • U.:.'•,, 
~~~-:Jb,~C:\ Notary Public ! 
~~·. ~-·~E STATE OF TEXAS a 
\:i; ... ~/ My Commission i 

·····~.~... ...... Expires 07/ 12/ 2011 ~ 
~o•oo~o~~o~ooooo ooooooooooooo•ooooooo1 

• ••• ••• ~·· • • • • • • • • • . • • . • - • • • • • • • • 
• • .. •• • • -• • • • . .. 6 



CERTir 
STATE C, 
com:r n 

The above ... :~d tc "u ·n~ 1 a t.:ll. me o:r.d correct pto·ogr:~ph1c copy of tho 
oriJinal record now i m custody and possession, as the same la 

fUed/ruorded in the ~~:&r....:...~.,;~;.._ __ Records of my office, fou4 
laVOL.lQL_, PAGB-.......__ 

I hereby certified on..li_ _ q..___?J)..,._\..,.Q,_ 

• • • • . •• .. 
•• 

. ... 
• • • • • • • 

• •• • •• • • • • • . • • • • • • • •• •• • • . • • 



IN PAYt~~NT OF !?ELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3013998/000 ST OF TX M-110703 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0703 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER A CRE 

BOOK 

101 

DIVISION 

REMARKS: TEXA S GLO LEASE NO. M-110703 

RECORDED: Book 10 1 Page 304 Recep tion # 65485 

RECC R lNG NF:>RMAT 
I PAGE 

I 304 

:WESTERN 

N 
REFERENCE 

TRACT: 1 COUNTRY: US STA TE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN T X 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part ott :PSL ABST/ID # 4200 Grantee Blk 11 3 Sec 4 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXA S GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORT H CONGRESS AVEN UE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

I 
RENTAL PERIOD ~ '" '2-~ ' MO. I 6EC;;INNING 

12 1 o4-o6-2011 ~ -

LEASE DATE CHECK DATE 

04-06-2010 0 2-17-201 1 

11 706268 •• • • • • • •• 

***~200 .00 

$.00 

10041 941 

02- 17-201 1 

• 
•• • • • • . .. 
•• • • • • • • • 

• 
• • •••••• • 
• • •••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 
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• 
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IN PAYMENT OF SELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 

. 
LEASE NO. LEASE NAME 

RENTAL PERIOD 
MO. I BEGINNING 

42-3013998/000 ST O F TX M-110703 12 1 o4-o6-2011 

ST COUNTY 
RECORDING INFORMATION 

LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX C U LBERSON 101 I 304 I 04-06-2010 02-17-2011 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0703 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110703 

RECORDED: Book 10 1 Page 304 Reception II 65485 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/ID# 4200 Grantee Blk 113 Sec 4 QQ ALL 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

PAYMENT 

(BAll 35207601 ) $3,200.00 

1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

T EXA S GENERAL L A ND OFFICE 
STEPHEN F AU STIN BLDG 
1700 NORTH CONGRESS AVEN UE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 78701 -0000 
BANK CHARGE: 

OWNER NO.: 35207601 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-36 11 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10041941 

02-17-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8260 
PH: 405-235-3611 

02-17-2011 
NO. 10041941 

PAY THIS AMOUNT 

RENTAL R E CEIPT *****$3,200 .00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: .... ~~-q_E_N_TA_L_P_A_Y_M_E __ NT __ _ 

DATE: _ __:.,.......:...F_Q--=-2 -==2~2 0:....:..11.:...._ 

•• • • • • • •• 
• 

•• • • • • • •• 
•• • • • • • •• 

• 
• • •••••• • 
• • •••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •••••• • 

FileNo. m F ) /0 7 03 

._~t.t~TAL P>\VMENl 
Date Filed: 8/ a= ?-/11. 

Jerry E. Panerson, Commtsstoner 

B.v~ 



IN PAYMENT OF DELAY RENTALISHUT-IN ROYALTYIMIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . 
LEASE NO. LEASE NAME 

4 2-3013998/000 ST OF TX M -110703 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUM BER: M-110 703 
IN PAYMENT OF:DELAY RENTAL 
FOR : 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

101 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-11 0703 

RECORDED: Book 101 Page 304 Reception # 65485 

RECC RDING INF :JRMAT 
PAGE 

304 

:WESTERN 

:JN 
REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: A VALON PERMIAN TX 640 .000 
DISTRICT:PERMIAN 
PROJECT: PB TEXAS SOUTH 

LEGAL (Part of): PSL ABST/ID# 4200 Grantee Blk 11 3 Sec 4 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXA S GENERA L LAND OFFICE (BA# 35207601 $3 ,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

RENTAL PERIOD 
MO. I BEGINNING 

12 1 o4-o6-2012 

LEASE DATE 

04-06-2010 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

TOTAL AMOUNT: * * * * * $3,200.00 

1700 NORTH CONGRESS AVENUE 
AUSTIN TX 7870 1-0000 

OWNER NO.: 3520 7601 

TA X I.D .: 

RENTAL AMOUNT: 

BANK CHA RGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

10046523 

02-16-2012 

CHECK DATE 

02-16-2012 



91 57553 



IN PAYMENT OF DELAY RENTAL/SHUT IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . 
LEASE NO. LEASE NAME 

42-301 3998/000 ST OF TX M- 11 0703 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEA SE NUMBER: M-1 1 0703 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

10 1 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M 110703 

RECORDED: Book 101 Page 304 Reception II 65485 

I PAGE I REFERENCE 

I 304 I 

:WESTERN 

TRACT : 1 COUNTRY: US STATE: TX COUNTY : CULBERSON NET ACRES 
PROSPECT: AVA LON PERMIAN TX 640.000 
DISTRICT :PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part o i) :PSL ABST/ID /1 4 200 Grantee Blk 113 Sec 4 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA/1 35207601 $3,200.00 
ST EPHEN F AUSTI N BLDG 
1 700 NORTH CONGRESS A VENUE 
AUSTIN TX 78701 0000 

A CCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERA L LAN D OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AV ENUE 
AUSTIN TX 7870 1-0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO .. 

CHECK DATE· 

DETACH STATEMENT BEFORE DEPOSITING 
Dev on Energy Produc tio n C ompany , L.P. 

20 N. Broadway 
Oklahoma Clly, OK 73102 8260 

PH: 405 235 3611 

RENTAL PERIOD 
MO. I BEGINNING 

12 1 04-06-2012 

LEASE DATE CHECK DATE 

04-06-201 0 02-16-2012 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10046523 

02-16-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAK E REFERENC[ TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City . OK 73 102-8260 
PH: 4 0 5·235·361 1 

02- 16-2012 
NO. 1004 6523 

PAY THIS AMOUNT 

RENTAL RECEIPT ***** $3,200.00 

TEXAS GENERAL LAND OFFICE 
ST EPHEN F AUSTIN BLDG 
1700 N O RT H C ON GRESS A VENUE 
AUST IN TX 7 8 70 1-0000 

PLEASE A C KNOWLEDG E RECEIPT OF PAY MENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: ~~~/' ___!_R!!:E:..:..N.:...:T:...:...A..:.=L:....:P~A....:..Y.:....:M~E_N_T __ _ 

DATE: FEB 2 1 2012 
------------~~~ 



File No. ~f !lo J"1?3 
D.(.(o.,r l;uk I 

Date Filed: ?:/ 2'4 / l'2.. 
Jerry E. Patterson, Comissione. 

By €A 



TEXAS 

September 20, 2012 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N . Marienfeld, Suite 600 
M idland, Texas 79701 
(sent via email to cpierce@cimarex.com) 

JERAL LA.l D OFf'KCE 

RE: 13 tate Leases Described on Page 2 hereof 

Dear Caitlin: 

This letter is in response to your email request dated September 19, 2012 for confirmation that the delay 
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Administrative Code, we request that you fi le with this office a recorded original or certified copy of an 
Assignrnent(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a fi ling fee of $25.00 (per 
assignment) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please let us know. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-51 18 
512-475-1543 (fax) 
linda.price@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. rx. us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20, 20 12 
Page 2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MF110705 

MF110706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6, 2010 

April 6, 2010 

April 6, 20 1 0 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 20 10 

April 6, 2010 

April 6, 20 1 0 

Lease Description in Culberson Countv, Texas 

320 acres, N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5, Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 113, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11 , Block 113, PSL Survey 

640 acres, Section 18, Block 113, PSL Survey 

640 acres, Section 16, Block 114, PSL Survey 

640 acres, Section 21 , Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

68 1 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres, Section 2, Block 60, T & PRY. Co. 
Svy. 

684 acres, Section 12, Block 60, T & PRY. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & P R Y. Co. 
Svy. 



I (9/20/2012) Linda Price- € Lease Status Check 

From: Linda Price 
To: Caitlin Pierce 
Date: 9/20/2012 1:36PM 
Subject: Re: Lease Status Check 
Attachments: MF11 0700-MF110711 and MF110713-Cimarex-09-20-2012.docx 

Caitlin: 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF11 0700-MF11 0711 and MF111713. 

Thank you. 
Linda 

linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (51 2) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

>»Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58PM »> 
Linda- Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following: 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF11 0710 

SECTION 12 

ALL 

M-110711 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page 11 



I (9/?0/2012) Linda Price- Re: Lease Status Check 

ALL 

M-110709 

SECTION 12 

S2 

M-1 10708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF110702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-110704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-110707 

BLOCK 110 

: Page 2 ] 



I (9/20/2012) Linda Price - Re: Lease Status Check 

SECTION 4 

N2 

MF110700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571 .7862 direct 

: Page 3 J 



Date Fi led: t?9d'a~p.-• 
Jcrrv E. Patterson. Cornn1issioncr 

8} ;@I? 



•PLEASE DETACH AT PERFORATlON ABOVE" 

: • :::u : . . . . ' 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

. :-

---== 

•PU:ASE DETACH AT PERFORATlON A80\IE" 

Check Number I 0004005716! 

-;·· · ;.. Invoice # I Oblig. Date r - Description . Lessor Net Amount 

\. 

030618 ~Payee Check Date: 03/1412013 Check Amount e; 

: 



., Invoice # Oblig. Date Descnption Lessor Net Amount 

See Attached 

INSTRUCTIONS TO DEPOSITORY You have been designated as depos1tory for delay 
rentals due under oil and gas lease held by th1s Company on lands hereinabove described. 
Th1s check represents rental payment 1n advance under such lease and we ask that you 
credit the proceeds thereoi to the part1es named, and 1n the amounts 1nd1cated. Should any 
difficulty of any nature anse w1th resoect to any Item shown DO NOT return our check but 
make the deposit to the credit of the party named 1n A SPECIAL ACCOUNT IF NECESSARY 
and communicate 1mmed1ately w1th us expla1mng the circumstances and further 1nstruclions 
will be g1ven 

030618 j ~ Payee Check Date: 03/14/2013 

The above descnbed check has been rece1ved and 
deposited to the credit of parties named as mstructed. 

PL 

Check Amount ~ 1 ___ 2_09_,_12_5_.0_0~ 

0004005716 03/14/2013 209,125 00 

Pay 
Two Hundred Nrne Thousand One Hundred Twenty F1ve Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 

AUSTIN, TX 78711-2873 



OBL20130313-1 4 

OBL20130313-15 

Invoice 
Date 

Remittance Statement 

Lessor 

03/1:3/201 3 COMMISSIONER OF THE GENERAL ST-TX #M-1 10729 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 1~ . ..... . 
Lease Date: 04/06/2010 
Obhg Type: PAY 
Oblig Due Date: 04/06/2013 Freq· 1 Yea 
Book 845/Page 
729/Reglstry 002036 
Reeves/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 
Lease Date 04/06/2010 
Obhg Type: PAY 

ST-TX #M-110712 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 1 02/Page 
484/Registry 65891 

Culberson/TX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 03061<1 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000 00 

16,875.00 

OBL20130313-16 03/13/201 3 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 
Lease Date: 04/13/2010 
Oblig Type: PAY 
Oblig Due Date 04113/2013 Freq. 1 Yea 
Book 851/Page 
133/Reglstry 003018 
Reeves/TX 

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Pnn ted 3/14/2013 9"47:07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
1 12444 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax I . 
Lease Date· 04/05/201 1 
Oblig Type PAY 
Obhg Due Date. 04/05/2013 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 

Culberson/TX 

PAGE 1 OF 5 

1,600 00 



11.1. oice 
# . 

0P120130313-22 

OBL20130313-23 

0Bl20130313-24 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/1 3/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 
Lease Date· 04/06/2010 
Oblig Type· PAY 
Obhg Due Date 04/06/2013 Freq: 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX M ·10102 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 
Lease Date. 04/06/2010 
Oblig Type. PAY 
Obhg Due Date 04/06/2013 Freq: 1 Yea 
Book 101/Page 
304/Reglstry 000065485 

Culberson/TX 
03/13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013513001 
STATE OF TEXAS, M-110704 

ST OF TX - M 110704 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
Lease Date 04/06/2010 
Obhg Type: PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 
Culberson/TX 

0Bl20130313-25 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 11 0705 

Pnnted 3/1 4/2013 9:47·07 AM 

DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID ....... 
Lease Date: 04/06/2010 
Oblig Type: PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 

Culberson/TX 

PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

16,000.00 

16,000.00 

16,000.00 



h.\ oice 
# 

0~!20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110706 
DELAY RENTAL TX429971013515001, 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
Lease Date: 04/0612010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110707 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID····· 
Lease Dale: 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
328/Registry 000065489 

Culberson/TX 
03/13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID:4I···· 
Lease Date: 04/0612010 
Oblig Type: PAY 

ST OF TX - M 110708 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-110709 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

ST OF TX - M 110709 

AUST_ ~IN1.1rx.7IBI7I1 .1-2873 
Payee Tax IDA 
Lease Date: 04/06/2010 
Oblig Type· PAY 
Oblig Due Date: 04/06/2013 Freq. 1 Yea 
Book 101/Page 
340/Reglstry 000065491 

Culberson/TX 

Pnnted 3/14/2013 9"47:07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000.00 

16,000.00 

8,525.00 

17,025.00 



ln::oice 
# 

0 RI 20130313-30 

OBL20130313-31 

OBL20130313-32 

OBL20130313-33 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL STOFTX-M 110710 
DELAY RENTAL TX429971013519001, 
STATE OF TEXAS, M-110710 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
Lease Date· 04/0612010 
Oblig Type· PAY 
Oblig Due Date: 04/06/2013 Freq. 1 Yea 
Book 101/Page 
346/Reglstry 000065492 
CulbersoniTX 

03/13/2013 COMMISS IONER OF THE GENERAL 
DELAY RENTAL TX429971013520001 , 
STATE OF TEXAS, M-110711 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID;ot· •••• 
Lease Date· 04/06/2010 
Oblig Type: PAY 

ST OF TX- M 110711 

Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 101/Page 
352/Reglstry 000065493 

CulbersoniTX 
03/13/201 3 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 

ST OF TX - M 11 0713 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID:-. 
Lease Date: 04/0612010 
Obli9 Type. PAY 
Obhg Due Date: 04/0612013 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 
CulbersoniTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001 , 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 

ST OF TX - M 110700 

Lease Date: 04/06/2010 
Oblig Type· PAY 
Obli9 Due Date: 04/06/2013 Freq 1 Yea 
Book 101/Page 
286/Registry 000065482 

CulbersoniTX 

Pnnted 3/14/2013 9·47:07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,975.00 

17,100.00 

8,525 00 

8,000.00 



h.\ oice 
# 

':'~l 20130313-34 

Pnnt ed 3/14/2013 9:47:07 AM 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110701 
DELAY RENTAL TX429971013533001, 
STATE OF TEXAS, M-110701 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10· ••••• 
Lease Date: 04/06/2010 
Oblig Type. PAY 
Oblig Due Date. 04/06/2013 Freq: 1 Yea 
Book 101/Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

209,1 25.00 



FileNo. 11!£1/dZtll. 
lfeahz_ l a;me/J f 

Date Filed: tJ3/;~ • 
Jer~ E Patterson. Commissioner 

B~ ~ 

~. 

~. 



~~~lin~,~ -

~tifl4lr&Wi ___ . 
. q~AR~E~E~~Y..CO • 

i?OO LINCOLN STREET 
SUITE 1800 

· DENVER CO 8.0203-4518 

.. .... 
WELLS FARGO BANK NA 

1470952 9 

(303) 295-3995 !=>resent for P.ayment within 180 days. - .. 

PAY 

TO TliE 

ORDER 
OF 
~ ..,.. 

.. . 
Pavee Nci. Check No .. 
030618. OOo4006145 

Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF ·TEXAS 
LOC~BOX ACCOUNT 
PO BOX{2873 
AUSTJN . TX 7871 1-2873 

~ .,./~ 

'PlEASE DETACH AT PERFORATION ABO'IIE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

•C C 
: c .,;: 

cc 
c 

cc. 
c c 

c 

030618 g Payee 

DENVER CO 80203-4518 
(303) 295-3995 

HENTALPAYMENT 
g.b- ~r · 11 I~~ ()c:(). 00 

® 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 '*"****$481 ,300.00 

~J~ 
.1/ulltu. rrt '4iA 

"PLEASE DETACH AT PERFORATION ABO'IIE" 

Check Amount il 481 ,300.00 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-11 0712 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type PAY 

Lessor 

ST-TX #M-110712 

Obllg Due Date. 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Regtstry 65891 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date. 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date 04/05/2014 Freq. 1 Yea 
Book 1 06/Page 
283/Regtstry 67086 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 11 0702 

Oblig Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
298/Regtstry 000065484 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX M 0703 

Oblig Due Date· 04/06/201 4 Freq 1 Yea 
Book 101 /Page 
304/Regtstry 000065485 

Culberson/TX 

Pnnted 3/20/2014 10 55 35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,875.00 

320,000.00 

8,000.00 

6..000 00 



Invoice 
# 

OBL20140318-21 

OBL20140318-22 

':TL20140318-23 

OBL20140318-24 

OBL20140318-25 

Invoice 
Date 

Remittance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-110704 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obllg Type PAY 

Lessor 

ST OF TX - M 11 0704 

Obllg Due Date. 04/06/2014 Freq. 1 Yea 
Book 101/Page 
31 0/Registry 000065486 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obllg Type· PAY 

ST OF TX - M 110705 

Obllg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 

DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obllg Type PAY 
Obllg Due Date· 04/06/2014 Freq 1 Yea 
Book 1 01/Page 
322/Registry 000065488 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obllg Type PAY 

ST OF TX - M 110707 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101 /Page 
328/Reglslry 000065489 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obl1g Type PAY 

ST OF TX - M 110708 

Obhg Due Date 04/06/201 4 Freq. 1 Yea 
Book 1 01/Page 
334/Registry 000065490 

Culberson/TX 

Pnnted 3/20/2014 10·55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,000.00 

16,000.00 

16,000.00 

16,000 00 

8,525 00 



Invoice 
# 

OBL201 40318-26 

OBL201 40318-27 

C'P.l20140318-28 

OBL20140318-29 

OBL20140318-30 

Invoice 
Date 

Remittance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN , TX 7871 1-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

Lessor 

ST OF TX - M 110710 

Oblig Due Date· 04/06/2014 Freq· 1 Yea 
Book 101/Page 
346/Registry 000065492 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971 013521 001 , 
STATE OF TEXAS, M-110713 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110713 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971 013532001 , 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110700 

Obllg Due Date: 04/06/201 4 Freq 1 Yea 
Book 1 01/Page 
286/Reglstry 000065482 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type: PAY 

ST OF TX - M 110701 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 1 01/Page 
292/Registry 000065483 
Culberson/TX 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013760001 
ST OF TEXAS - M114907 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type: PAY 

ST OF TX - M 114907 

Obhg Due Date: 04/02/2014 Freq 1 Yea 
Book 1 005/Page 
453/Registry 13-04025 
Reeves/TX 

Pnnted 3/20/2014 10:55.35 AM PAGE 3 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,975.00 

8,525 00 

8,000.00 

8,000.00 

3,200 00 



Invoice 
# 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount ----

OBL201 40318-31 03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 114908 3,200 00 

Printed 3/20/2014 10:55 35 AM 

DELAY RENTAL TX420179013759001 
ST OF TEXAS - M114908 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN , TX 78711-2873 

Lease Date 04/02/2013 
Obhg Type PAY 
Obhg Due Date . 04/06/2014 Freq. 1 Yea 
Book 1 005/Page 
447/Reg•stry 13-04024 

ReevesfTX 

PAGE 4 OF 4 

481 ,300.00 



, lnvo1ce # Obllg. Date Descnption Lessor J Net Amount 

.. , 

. 
cccc 

0 
cc 

0 
C'!V.VC 

0 

-- ~ 

·. 

See Attached 

--

:; 

.· 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
re~tars due under oil and gas lease held by this Company on lands hereinabove described. 

''i nls check represents rental payment 1n advance under such lease and we ask that you 
_,·~l e_ditthe proceeds thereof to the parties named, and 1n the amounts indicated. Should any 
~iffic:."U,ty of any nature arise with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named 1n A SPECIAL ACCOUNT IF NECESSARY, 

' .:nc :::ommumcate immediately with us explaimng the circumstances and further instruclions 
~ w1ll t:.e" given. 

030618 I ~ Payee Check Date: 03/20/2014 

.. 

. ·, 

The above described check has been received and 
deposited to the credit of parties named as instructed: 

~
TEtJ3~ '.U 

B - ~~?~LD=------
p EAsEDATEISIGNAND RETURN 

Check Amount ~ I 481 ,300.00 I 

0004006145 03/20/2014 
Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

481 ,300.00 

Pay 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

I 
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wtzt-w a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

56-3821, 12 15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 ********$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11• 0 0 0 l. b 2 ~ 5 2 t, 11• 

'PLEASE DETACH AT PERFORATION ABOVE' 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONT AJNS MICROPRINTING 

'"PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 0001623524! 

Invoice# Inv. Date I Description Amount Discount I Net Amount 
REQ21704132015 04/13/2015 

l l01IA ~ \(Q81-S 

\10113 ~ 8S.;>.. 'S 

ll\ A. 7-S if 111~5 

) \ O 1 0 .:l-
6( 'boo o 

l \01'0? ~ ll&oo u 

\ le 1 t>'f ii. lvooo 

\10105 .R ){£DOO 

\\0.,0~ ~ \'41t::,oO 

110101 ~ ll£.0oo 

\ 1.:>iOO 
o__ gooo 

\\ c10 \ iso00 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

Vo' 
~ 

06 
6',> 

~\ 

' 
Check Amount 5> I =F 146,525.00 

' 



Cimarex Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432.571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N . Congress Avenue 
Austin, Texas 78701 -1495 

Via Federal Express 

Re: Amended 2015 Plans of Development 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in tlze 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 

Land Technician 

Direct: (432) 571-7846 

Email: vbush@cimarex.com 



Cimarex Energy Co. 

GOON. Marienfcld St. 

Suite 600 

Midland, TX 79701 

t.lAln 432.571.7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hat ter, Director of Minera l leasing Division 

1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - Sta te Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
da ted January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifica lly, establishing a requirement to drill two (2) wells during 2015. Thank 

you again for taking t he time to meet with me. 

Fo llowing immediately below this sentence is the original submittal da ted January 29, 2015, with the 
single alteration found in bold font within the body of paragraph "2. Armstrong - State Unit": 

Reference is made to those two certain "2015 Plan of Deve lopment" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., (Cimarex) to the General Land Office (GLO) regarding the cap tioned 
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Patterson, Commissioner of the General l and 

Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was ve1y 
he lpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 

adjustment to the current market situation. 

First, note that I have attached the fo llowing in formalion you requested; 1) an inventory of all wells 
drilled or drilling to date in the Armstrong and Grisham State Units, 2) an inven tory of wells cu rrently 
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State l eases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than dril ling three wells on non-Unit State minerals this year we are planning for four 

wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of the wells are completed as horizontal producing wells and one (1) well, presently Temporarily 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which w ill 
be the seventh horizontal producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to completing drilling operations on the Big Timber 57-25 Unit lH well, 
Cimarex will be deemed to have fulfilled all drill ing obligations for and through the end of 2015 in 
the Grisham-State Unit. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two (2) wells in the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State Leases contained within the Unit boundaries. 

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposal to t he GLO prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation for the t ime and attention given to Cimarex and to me. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 

benefits we both enjoy wi thout the cooperation of the General Land Office. 

Please let me know if I may answer any questions or provide additional information. 

"771Jl qisl:_/~ 
egional Lancl Manager 

l Cimarex Energy Co. 

Agreed to and accepted t his \ 'D 
January 1, 2015. 

.t : . ·., ... 

clciy of Qi~. , 2015, but effective as of 

·o Legal trJM J 

~Contents~ 
0 ~ a. Min. Leasing __ _ 
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January 29, 2015, Attachment to Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Unit Wells Drilled to Date 

Well Name Spud Date Formation Status 

Armstrong-State Unit: 

1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 

2. Lord Murphy 10 Sta te Unit 1H 3/23/14 Wolfcamp Producing 

3. Sea Hero State Unit 1H 4/5/14 Wolfcamp Producing 

4. Count Turf 38 State Unit 1H 6/3/14 Wolfcamp Producing 

5. Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 

Grisham-State Unit: 

1. Tempest State 57-35 1H 10/17/13 Wolfcamp Producing 

2. Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor) 

3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 

4. Cleveland State 57-23 1H 2/1/14 Wolfcamp Producing 

5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 

6. Cleveland State 57-23 2H 2/18/14 Wolfcamp Producing 

7. Wood State 57-26 Unit 1H 8/22/14 Wo lfcamp Producing 

8. Big Timber State 57-25 Unit 1H 1/17/15 Wo lfcamp Drilling 

State W ells {Non-Unit) Drilled or Planned For 2015 

Well Name Spud Date Formation Status 

1. Whitetai l 57-37 Unit 1H 12/25/14 Wol fcamp Drill ing 

2. Saddleback State 57-30 1H 1/14/15 Wolfcamp Drilling 

3. Strawberry Sta te 72-17 1H 1/10/15 Wolfcamp Drilling 

4. Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 

*estimated spud date 

Armst rong-State Unit Undeveloped State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number 

Sec 42 59-T2 T&P RR Co. Survey M-110712 

Sec 18 (N2) 60-T2 T&P RR Co. Survey M-110713 

Sec 48 61-T2 T&P RR Co. Survey M-111275 

Sec 3 (N2) 113 Public School Land Survey M-110702 

Sec 4 113 Public School Land Survey M-110703 

Sec 11 113 Public School Land Survey M-110704 

Sec 18 113 Public School Land Survey M-110705 

Sec 16 114 Public School Land Survey M-110706 

Sec 21 114 Public School Land Survey M-110707 

Sec 4 {N2) 110 Public School Land Survey M-110700 

Sec 5 (N2) 110 Public School Land Survey M-110701 

Total 

Lateral 

1mile 
1mile 
1.5 miles 
1 mile 
2miles 

1 mile 
Omile 
1 mile 
1 mile 

1mile 
1mile 
2 mi les 
2 mi les 

Lateral 

2 miles 
1 mile 
1.5 miles 
1 mile 

Acres 

675 

341 

685 

320 

640 

640 

640 

640 

640 

320 

320 

5,861 
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Invoice 
# 

Invoice 
Date 

Rerrnttance Statement 

Lessor 

Vendor : COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004007006 
Check Date : 04/12/2016 

Net 
Amount 

OBL20160412-20 04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -

ST OF TX-M 110713 1,705.00 

OEL20160412-21 

.. ' 
' 

OBL20160412-22 

OBL20160412-23 

M 110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 
Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101 /Page 
358/Registry 000065494 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013512001 ST OF TEXAS -
M 110703 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Obllg Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01/2016 Freq: 1 Yea 
Book 101/Page 
304/Registry 000065485 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110704 

Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
310/Registry 000065486 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYAL TY 
TX429971013514001 ST OF TEXAS -
M 110705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/201 O 
Oblig Type: MIN 

ST OF TX - M 110705 

Oblig Due Date· 05/01 /2016 Freq: 1 Yea 
Book 101/Page 
316/Registry 000065487 
Culberson/TX 

Printed 4/12/2016 5:27:35 PM PAGE 1 OF 2 

3,200.00 

3,200.00 

3,200.00 



t+atz r,-z; a 
Remittance Statement 

Invoice 
# 

OBL20160412-24 

C'Bl20160412-25 

OBL20160412-26 

OBL20160412-27 

Invoice 
Date 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYAL TY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX - M 110706 

Oblig Due Date: 05/01 /2016; !Freq: 1 Yea 
Book 101/Page r 
322/Registry 000065488 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013516001 ST OF TEXAS -
M 110707 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110707 

Oblig Due Date: 05/01 /2016 Freq. 1 Yea 
Book 101/Page 
328/Registry 000065489 

CulbersonfTX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYAL TY 
TX429971 013532001 ST OF TEXAS -
M 110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/201 O 
Oblig Type: MIN 

ST OF TX - M 110700 

Oblig Due Date: 05/01 /2016' !'freq·'1 Yea 
Book 101 /Page 
286/Registry 000065482 
CulbersonfTX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013533001 ST OF TEXAS -
M 110701 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/201 O 
Oblig Type: MIN 

ST OF TX - M 110701 

Oblig Due Date· 05/01 /2016 Freq· 1 Yea 
Book 101/Page 
292/Registry 000065483 
Culberson/TX 

Printed 4/12/2016 5:27.35 PM PAGE 2 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

3,200.00 

3,200.00 

1,600.00 

1,600.00 

20,905.00 
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1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 Check Number I 0004007006! 

Invoice # Oblig. Date Description Lessor Net Amount 



.., Invoice# Description Lessor I Net Amount 

., 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove.described. 
This check represents rental payment In advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us explaining the circumstances and further instructions 
will ~e given. 

Check Date: 04/12/2016 

l 
i 
I 

L 

-------------------- ___ C_h_e_ck Amount ~ ] ~ ~ 

Pay 
Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

i. 1 .. f 

' : :~ _5 \ I 

0004007006 04/12/2016 

20,905.00 

20,905.00 
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REORDER 9018 , U.S. PATENT NO. 5538290, 5575508. 5641 183, 5785353, 5984364, 603000 

ON BEHALF OF: 
CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DA TE 04/15/2024 

Page 1 of 1 

CHECK NO. 513354 

·-
I RENTAL PERIOD 

COUNTY STATE DATE OF LEASE MONTHS FROM TO 

CULBERSON TX 04/06/2010 12 05/01/2024 05/01/2025 

LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

42-0008413 704630-08 COMMISSIONER OF GENERAL LAND OFFICE AND/ $****3,200.00 

TO 
THE 
ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

RECORDED: CULBERSON Book :1 01 Page : 304 Reception# :000065485 

24706426 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

. - '. . . 
VHIS CHECK US 1/'@ID \"IUTHOU'lf A COLORl!:lll BORDIU'I AIIIID BA©KG!tOIJIND PLUS A KNIGHT & FINGERPRINT YJAT&RMARK ON 'rHE BACK . HOLD AT ANGLE Tll_Vll!!W _ 

PAY 
TO 
THE 
ORDER 
OF 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

CHECK NUMBER 

fi~,200dols00cts 513354 
Three Thou·sa:·nd•.• Two Hundred Dollars and Zero Cents 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

704630-08 

No. 513354 
56-1544/441 

VOID AFTER 90 DAYS 

DATE PAY EXACTLY 

Apr-15-2024 $ .. **3,200.00 
·-

..... ,. 
•••• 

• 
. . ••••• 
• •• • • • ,. ... 

• 
•• • • • • • •• . ... . 

• •••• 

L.. -- ·---··· - -
~4706-426 

11• DD D D 5 Ii 3 3 5 L. 11• 



0 COTERRA 

April 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701 -1495 

RE: Armstrong Unit, CULBERSON CO., TX 

To whom it may concern: 

Coterra Energy Inc. 

Corporate Headquarters 

Three Memorial City Plaza 

840 Gessner Road 
Suite 1400 

Houston, TX 77024 

T 281 -589-4600 
F 281-589-4955 

coterra .com 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1,600.00 CK# 513361 

M 117000 $1,600.00 CK# 513360 

M 110713 $1,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 

M 110706 $3,200.00 CK# 513357 

M 110705 $3,200.00 CK# 513356 

M 110704 $3,200.00 CK# 513355 

M 110703 $3,200.00 CK# 513354 -

Should you need anything further, please contact me by email at sheryl. kohl@coterra.com or 

phone 281-589-4960. 

Thank you, 

flH 
Sheryl Kohl 
Lease Analyst 

• t I 

~ • .. -

, \ 
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