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STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.0701. 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and cond itions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: (432)684-7933 

County(iesl: CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Appl icable) 

Block/Tsp. : 110 Section/Tract: N/2 of 5 Acres: 320.00 
(If Applicable) 

(A) Bonus Amount ($) 112,816.00 

One Hundred Twelve Thousand Eight Hundred Sixteen and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 1.692.24 

One Thousand Six Hundred Ninety Two and 24/100 Dollars 
(type/print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME 

T. VERNE DWYER 

BONUS AMOUNT ONLY {A) 
(Do Not include sales fee) 

($) 112,816.00 
-~~· 'J, 

(same as above) 7), 
6-.J 

(must be an 11-digit number) 

(s;g?.~~ C4 
T. VERNE DWYER 
(type/print name) • • •• • • • • • • • • • • • •• • • 
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L~as~ f'o rm 
R<>isrd 10/99 
urv~y~d chool Land 

~usttn, W:exas 

OILA DGA LEA E 
0 . 1-110701 

WliEREA . pursunntto the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (saod Code beong heremafier referred to as NRC.), and subJect to all 
rules and regulauons promulgated by the Coononossooner of the General Land Offi ce and/or the School Land Board pursunnt thereto, nnd all other applicable statutes nnd amendments to saod 
N.R C., the following area, to-wu 

ORTII ONE-IIALf' ( n) OF ECfiON 5, BLOCK 110, P BLIC CHOOL LA 0 RVEY, C LDER 0 CO NTY, 1 EXA , CONTA I I 'G APPROX I lATELY 320 
ACRE , A SI·IOWN ON H IE OFFICit\ L 1\IAP OF ULBER 0 COUNTY, TEXAS OW ON FILE I T ilE TEXA GENERAL LA D OFFICE, AUSTI , TEXA , 

was, aner beong duly ad,enosed, offered for lease on the 6" day or April, 2010, at 10 00 o'clock am. by the Comrmssooner of the General Land Office of the State ofTe•as and the School Land 
Board of the State of Texas, for the sole and only pwpose ofprospecung and dnlhng for, and producong ool an<Lor gas that rna) be found and produced from the abo'e descnbed area, and 

WH EREA , aner all bods and remittances whoch were received up to saod ume have been duly consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular meeung thereof on the General Land Office, on the 6'~ day of ,\pril, 1010, her~onaner the "effectove date" nnd 11 "as found and determoned that T. VER.J'\IE DWYER \\hose address is 
508 \\ E T WALL, ITE ~03, liD LA D, TEXA 79701-5077 had offered the hoghest and best bod for a lease of the area abo•e descnbed and os, therefore, entitled to recel\e a lease 
thereon 

NOW, THEREFORE, I, Jerry f' Panerson, Conunossooner of the General Land Office of the State of Texas, hereonafier someumes referred to as "Lessor," \\hose address IS Auston, Texas, b) 
vmue of the authont) \eSted on me and m consoderauon of the payment by the heremafier desognated Less<e. the sum of One llundred T"ehe Thousand Eight llundred ixteen t\nd 00/100 
Dolla rs (S I 12,8 16.00), receopt of whoch os hereby acknowledged and of the royalnes, CO\ cnants, Sttpulanons and condmons con tamed and hereby agreed to be paod, obser\ed and performed by 
Lessee, do hereby demose, grant, lease and let unto the above menuoncd bodder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaod area upon the followong 
terms and conditoons, to-" ot 

I. RE ERVATIO There os hereby excepted and resel'\ed to Lessor the full use of the propeny co\ered hereby and all nghts \\lth respect to the surface and subsurface thereof for any and 
all pu'l'Oses except those granted and to the e"cnt hereon granted 10 Lessee, together wuh the nghts of ongress and egress nnd use of saod lands by Lessoo and us nuneral lessces, for pwposes of 
explonn" for and producmg the omnerals whoch are not covered, or "hoch may not be covered on the future, under the terms of tins lease, but "hoch may be located "nhon the surface boundanes 
of the leased area All of the nghts on and to the leased pre moses retaoned b) Lessor and all of the nghts m and to the leased pre moses granted to Lessee herem shall be exercosed m such a manner 
that nenher shall undul) mterfere \\lth the opernuons of the other 

2. TER/11: SubJeCt to the other provisoons hereof, thos lease shall be for a term of lh e (5) yea rs from the effecu'e date hereof (herem called "pnmnt) term") and as long thereafter as ool or 
gas os produced m paymg quanuues from saod area 

3. DELAY RE TAL If no " ell os commenced on the land hereby leased on or before the annl\ersary date ofthts lease, tlus lease shall termonate as to both panoes unless the Lessee on or 
before saod date shall pay or tender 10 the Comnussooner of the General LMd Office of the State of Texas at Ausun, Texas, the amount specofied on the followmg schedule multophcd by the 
nwnber of acres m the premoses, wluch shall opernte as a rental and co,er the pnVIIege of defemng the conunencement of a "ell for t-. ehe (12) months from saod date In hke manner and upon 
payments or tenders of amounts set out on the followong schedule, the commencement of a "ell may be funher deferred for a hke penod of the same nwnber of months 

Anm\ ersarv Date Delay Remal ncr Acre 
fuM $500 
Second S 5 00 
Thord $25 00 
Founh S25 00 

~ . l' llOD CfiO llOY A LTI E SubJeCt to the pr0\1Soons for royalty reducuons set out m subparagraph (E) of thos paragraph 4, upon producuon of ool and/or gas, the Lessee agrees 10 pa) 
or cause to be paod to the Commossooner of the General Land Office on Ausun, Texas, for the use anti benefit of the State of Texas, dunng the term hereof 

(A) OIL As a royalty on ool. "luch os defined as oncludmg all h)drocarbons produced on a hquod form at the mouth of the \\ell and also all condensate, dostollate, and other hquod 
hydrocarbons reco\ered from ool or gas run through a separator or other equopment, as heremafier pr0\1ded, II~ pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value 10 be determmetl by I) the hoghest posted pnce, plus premnun, of any, a lTered or paod for ool, condensate, dostollate, or ooher hquod hydrocarbons, rcspecu,ely, of a hke type nnd 
graVIty on the general area where produced and when run, or 2) the hoghest market pnce thereof offered or paod m the general area "here produced and "hen run, or 3) the gross proceeds of the 
sale thereof, whoche,er os the greater Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, 11 \\111 be run free of cost to Lessor through an 
adequate ool and gas separator of con,enuonal l)'pt or other equopment at least as efficoentto the end that allloquod hydrocarbons recoverable from the gas by such means \\111 be reco,ered Upon 
wnttcn consent of Lessor, the reqUirement that such gas be non through such a separator or other equopment may be waoved upon such terms and condouons as prescnbed by Lessor 

(D) '0 -PRO E EO GA As a royalt) on M) gas (mcludmg Oared gas), "Inch os defined as all hydrocarbons and gaseous substances n01 defined as colon subparagraph (A) abo\e, 
produced from any \\ell on saod land (except as pro\1ded herem \\1th respect to gas processed on a plant for the extracuon ofgasohne, hquod h)drocarbons or other products) II~ pan of the gross 
producuon or the market value thereof, at the opuon of the Lessor, such 'alue to be based on the hoghest market pnce paod or offered for gas of comparable qunlny on the general area where 
produced and when nm, or the gross pnce paod or offered to the producer, wluchevcr os greater proVIded that the maxunum pressure base m oneasunng the gas under thos lease contract shall not at 
any tune exceed 14 65 pounds per square onch absolute, and the standard base temperature shall be mty (60) degrees Fahrenheot, correctoon to be made for pressure accordmg to Boyle's Law, 
and for specofic gra\11y accprdmg to test made b) the Balance Method or by the most appro,ed method of testong bemg used b) the mduslr) at the tome of tesung 



(C) PROCE ED GA : As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other hquod hydrocarbons, 1/4 pan of the residue gas and the 
hquod hydrocarbons exuacted or the market \alue thereof, at the opuon oft he Lessor All royalues due hereon shall be based on one hundred percent ( 100%) of the Iota I plant production of resodue 
gas aunbutable 10 gas produced from thos lease, and on fifty percent (50%) or that percent accrumg 10 Lessee, "hichever os the greater, of the total plant producuon of loquod hydrocarbons, 
aunbutable 10 the gas produced from thos lease, pro,1ded that of loquod hydrocarbons are reco,ered from gas processed m a plant on whoeh Lessee (or ols parent, subsodoary or affiliate} owns an 
m1eres1, then the percentage apphcable 10 loquod hydrocarbons shall be fifty percent (50%} or the lughest percent accrumg to a tlurd pa11y processong gas through such plant under a processing 
agreement negotiated at arms' length (or if there os no such thord pany,the hoghest percent then bemg specofied on processmg agreements or contracts on the industry), whoehever os the greater Tite 
respective royaltoes on resodue gas and on loquod hydrocarbons shall be detenmned by I) the lughest mar~et pnce paod or offered for any gas (or loquod hydrocarbons) of comparable quahty m the 
general area or 2) the gross pnee p3ld or offered for such resodue gas (or the \\Ctghted a\erage gross selhng pnce for the respectt'e grades ofhquod h)drocarbons), \\htche,er os the greater In no 
e\ent, ho"e'er, shall the ro)altles payable under thos paragraph be less than the royalties "hoch would have been due had the gas not been processed 

(D) OTII ER PRODUCTS: As a royalt) on carbon black, sulphur or any other product.~ produced or manufactured from gas (excepting hquod hydrocarbons} \\hether saod gas be 
"casmghead," "dry" or any other gas, by fractlonaung, burnmg or any other processmg, 1/4 pan of gross productoon of such products, or the market \'alue thereof, at the option of Lessor, such 
market "alue to be determmed as folio" s 

( I) On the basts of the lughest market pnce of each product, dunng the same month m which such product os produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month m which such products are produced, whoehever os the greater 

(E) VARIABLE ROYALn ' : (o) Subject to the other provtsoons ofthos lease, u 1s hereby provtded that on the event production m paymg quantities 1s estabhshed pursuant to the tenns of 
thos lease and such production IS brought on hne and sales thereof are commenced \\1thm eighteen (18) months of the effective date hereof, the royalty rate provtded herem shall be reduced to 
20•, •• and shall apply to each subsequent \\ell dnlled and produced on the land CO\'ered by thos lease Pro\1ded that, of dur1ng such e1ghteen (18) month term dunng \\htch Lessee may earn a 
reduced royalty rate of 20•;, as herem pro•ided, Lessee should droll on good faJth and complete the first "ell as a dry hole on the land covered by thos lease. Lessee may recel\e a three (3) month 
extens1on of the term 1n \\htch 10 earn a reduced ro)·alty rate by g1Hng notice to the Commoss1oner of the General Land Office, commencmg dnlhng operations on an addouonal \\ell pnor to the 
exporatlon of such three (3) month penod and prosecuting d1hgently and m good fauh the dnlhng of such addotlonal \\ell and completing same so that productoon m paymg quantuoes os established 
and so that such production os brought on hne and sales thereof are commenced pnor to the exporauon of such three (3) month extensiOn penod 

(u) In the e-.nt production m pa)mg quantities 1s estabhshed pursuant to the terms of rhos lease and such production os brought on hne and sales thereof are commenced after the exporatlon 
of eoghteen (18) months from the effecuve dare hereof but pnor to the exporatoon of twenty· four (24) months from the effecuve date hereof, the royalty rare provtded herem shall be reduced to 
22.5% and shall apply to each subsequent well dnlled and produced on the land covered by th1s lease Provided that, if durmg such six (6) month tenn during which Lessee may earn a reduced 
royalty rate of 22.5~. as herem prov1ded, Lessee should dnll m good faoth and complete the first \\ell as a dry hole on the land covered by rhos lease. Lessee may receove a three (3) month 
e"ensoon of the term m "hoch to earn a reduced royal!) rate b) gl\lng nouce to the CommiSSioner of the General Land Office, commencmg dnlhng operauons on an addmonal well pnor to the 
e~p1ra11on of such three (3) month penod and prosecuung d1hgently and m good fallh the dnlhng of such add11oonal well and completing same so that producuon m pa) mg quanuues os estabhshed 
and so that such production os brought on hne and sales thereof arc commenced prior to the expirauon of such three (3) month extensoon penod 

(F) NO DEDUCTION : Lessee agrees that all royalues accrumg to Lessor under thos lease shall be '"'hour deductoon for the cost ofproducmg, transponmg, and orherw1se makmg the ool, 
gas and other products produced hereunder ready for sale or use 

(G) ROYAL TV I Kl D: Notwithstanding an)1lung eontamed herem 10 the contrary, Lessor may, at lis opllon, upon not less than 60 days nouce to Lessee. requore at any time or from 
ume to time that pa)ment of all or any royalties accrumg to Lessor under rhos lease be made m kmd \\llhout deducuon for the cost of producmg, gathcnng, stonng, separatmg, treating, 
deh)·dratmg, compressmg, processmg, transponmg and orherw1se makmg the 011, gas and other products produced hereunder ready for sale or use Lessor's nghlto take liS ro) alty m kmd shall not 
dunmosh or negate Lessor's ngl11s or Lessee's obhgauons. "hether express or 1mphed, under rhos lease 

(II) PLANT FUEL ;\ D RECYCLED G i\ : No royal!) shall be payable on any gas as may represent th1s lease's propon1onate share of any fuel used to process gas produced hereunder 
m any proccssmg plant Nol\\llhstandmg an) thong contamed herem to the contrary, and subject to the consent m \\11tlng of the CommiSSIOner of the General Land Office. Lessee may recycle gas 
for gas hll purposes on the leased premoses after the hquod h)drocarbons contamed m the gas ha\e been remo,ed. and no ro)alues shall be pa)able on the gas so rcc)cled w1t1l such time as the 
same tna) therealler be produced and sold or used b) Lessee m such manner as to enmle Lessor 10 a royalty thereon under the royalty pr0\1Sions of th1s lease 

(I) /111Nii\l ll111 ROYAL n •: Dunng an) year aller the exporauon of the pnmary term of rhos lease, ofthos lease os maontamed by productoon,the royalues paod 10 Lessor m no c\ent shall be 
less than an amount equal to S5 00 per acre, orherw1se, there shall be due and pa)-able on or before the last day of the month succeedmg the annl\ersary date of !Ius lease a sum equal to S5 00 per 
acre less the amount of royalues paod dunng the precedmg year 

(J) lt\RGI t\L PRODUCTIO ROYAI.TY: Upon Lessee's "11nen apphcauon, the School Land Board may reduce the royalty rate set out on thos para~o'Taph and/or the mmomum 
royalty set out on subparagraph 4 (I) 10 extend the econom1c ltfe of thos lease and encourage reco•ery of ool or gas that moght otherwose remam unrecovered Any such royalty reducuon must 
conform to the requtrements of any School Land Board admtniSirall\e rules on thiS subjeCt Royalty may not be reduced below the applicable statutO() minomum 

5. !lOYALTY PAY IE T AND REPORTS All roy-alues not taken on kmd shall be paod to the Commossooner of the General Land Office at Austin, Texas, m the follO\\Ing manner 
Pa)ment of ro)alty on producuon of 011 and gas shall be as pro,1ded m the rules set fonh m the Texas Reg:tster Rules currently provtde that royalty on oolos due and must be recel\ed m the 

General Land Office on or before the 5th day of the second month succeedmg the month of productoon, and royalty on gas IS due and must be receoved m the General Land Office on or before the 
15th day of the second month succeedmg the month of productoon, accompanoed by the affidav11 of the 0\\1\er, manager or other authonzcd agent, completed m the fonn and manner prescnbed by 
the General Land Office and sh0\\1ng the gross amount and dosposmon of all 011 and gas produced and the market value of the 011 and gas, together w11h a copy of all documents, records or repo11s 
confinnmg the gross producuon. d1spos11oon and market value oncludmg gas meter readmgs, popehne receopts, gas hne receopts and other checks or memoranda of amount produced and put into 
p1pehnes. tanks. or pools and gas Iones or gas storage, and any other repons or records "luch the General Land Office may requore to 'enfy the gross productoon, d1spos1t1on and market value. In 
all cases the aurhoruy of a manager or agent to act for the Lessee herem must be filed in the General Land Office Each royalty payment shall be accompanied by a check smb, schedule, summary 
or or her rem111ance ad\Oce showmg by the ass1gned General Land Office lease number the amount of royalty bemg paid on each lease. If Lessee pays his royalty on or before thony (30) days after 
the royal!) payment "as due, then Lessee o"es a penalty of 5~. on the royalty or S25 00, .-hochever os greater A royalty payment wh1ch IS over th1ny (30) days late shall accme a penalty of 10% 
of the ro)alt) due or S25.00 \\hlchever IS greater In add1t1on 10 a penalt), ro)-alues shall accrue mterest at a rate of 12•~ per )car, such mterest \\Ill begm accrumg \\hen the royalty os snl) (60) 
days O\Crdue Affida,·ots and supponmg documents \\htch are not filed \\hen due shalloncur a penal!) man amount set by the General Land Office admomstrall\e rule \\hoch os effeCU\e on the 
date \\hen the affida\lts or supponmg documents \\ere due The Lessee shall bear all responsobtllly for paymg or causmg royalues to be paod as prescnbed by the due date pro,1ded herem 
Payment of the dehnqucnc) penalty shall m no way operate 10 proh1b11the State's nght of forfeoture as pr0\1ded by law nor act io postpone the date on which royahoes "ere ongmally due The 
abo'e penal!) pro\lsoons shall not appl) m cases ofmle dosputc as to the State's ponoon of the royalty or to that pon1on of the royalty m d1spute as to faor market 'alue 

6. (A) llE ERVES, CONTRACT AND OTIIER RECORD : Lessee shall annually furn1sh the Commoss1oner of the General Land Office \\llh liS best possoble esumate of ool and gas 
rese.-es underlymg rlus lease or allocable to th1s lease and shall furnosh snod Commissooner w11h copoes of all contracts under whoch gas IS sold or processed and all subsequent agreements and 
3Jilendments to such contracts" llhin thony (30) days after entenng onto or makmg such contracts, agreements or amendments Such contracts 3Jtd agreements when receovcd by the General L3ltd 
Office shall be held m confidence by the General Land Office unless other\\ ose authonzed by Lessee All other contracts and records penaomng to the producuon, transporrauon, sale and 
marleung of the or I and gas produced on satd premrses. mcludmg the books and accounts, receopts and d1scharges of all wells, ranks, pools. meters, and popelines shall at all tomes be subJect to 
mspecuon and e\aononauon by the Comm1ssooner of the General Land Office, the Anomey General, the Governor, or the representative of any of them 

(B) DRI LL! 'G RECORD : Wnnen nouce of all operations on 1h1s lease shall be submllled 10 the Commossooner of the General Land Office b) Lessee or operator fi,e (5) days before spud 
date, "orl o,er, re~ntr) , temporary abandonment or plug and abandonment of an) "ell or \\ells Such \vt1tlen notice to the General Land Office shall include copoes of Rrulroad Commossoon 
forms for apphcatoon 10 dnll Cop1es of "ell tests. completion rcpons and pluggmg repo11s shall be supphed to the General Land Office at the lime they are filed "llh the Texas Raolroad 
CommiSSIOn Lessee shall supply the General Land Offi ce wllh any records, memoranda, accounts, repo11S, cutungs and cores, or other mformauon relauve to the operatoon oft he above-described 
premoses. "hoch may be requested by the General Land Office, on addouon to those herem e•pressly provodcd for Lessee shall have an electncal and/or radooacuvtty survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all \\ells dnlled on the above descnbed premoses and shall transom! a tnoe copy of the log of each survey on each well to the 
General Land Office w1thm fifteen ( 15) days a tier the makmg of saod survey 

2 

.... 



(C) PE A L T l ES: Lessee shall oncur a penalty whenever repons, documents or other matenals are not filed on the General Land Office "hen due The penalty for late fihng shall be set by 
the General Land Office admon~stratlve rule whoch os effectl\e on the date when the matenals \\ere due on the General Land Office 

1. RETAI EO ACREAGE: Notwothstandong any pro~osoon of thos lease to the contrary, after a \\til producong or capable ofproducong ool or gas has been completed on the leased prenuses, 
Lessee shall e•ercose the dohgence of a reasonably prudent operator on dnllong such addotlonal "'ell or \\ells as may be reasonabl) necessary for the proper de,elopment of the leased premtSes and 
on marketing the production thereon 

(A) VERTICA L In the event tlus lease os in force and effect two (2) years after the exporation date of the pnrnary or extended temt ot shall then tennonate as to all of the leased premoses, 
EXCEPT (I) 40 acres surroundong each ool well capable of producong in payong quanmoes and 320 acres surroundong each gas well capable of producong on payong quantities (oncludong a shut-on 
ool or gas "ell as provided on Paragraph II hereol), or a well upon whoch Lessee os then engaged on continuous dnlhng or re"or~10g operations. or (2) the number of acres 10cluded 10 a producong 
pooled unot pursuant to Natural Resources Code Secuons 52 I 51-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for product ron pwposes to a proration unot for each 
such producrng well under the rules and regulations of the Raolroad Commossoon ofTc•as. or any successor agency, or other go,emmcntal authomy ha\lng JWlsdJctlon Wothon 90 da)s of a 
panJal termonauon of thos lease on accordance woth thos subparagraph and upon payment of the monimum fihng fee set by General Land Office rules on effect at the tome of the panoal termonatoon, 
Lessee shall have the roght to obtaon a surface lease for 10gress and egress on and across the tcrononated pon1on of the leased prcmoses as may be reasonably necessary for the contonued operation of 
the ponoons of the lease remaon~ng on force and effect If Lessee faols to apply for a surface lease wnhon the 90 day penod spec1fied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commrssooner has the doscretoon to grant or deny such apphcatoon and to set the fee for such surface lease 

(B) IIORIZONTAL In the event thos lease os on force and effect two (2) ~ears after the cxporatoon date of the pnmal) or extended term 11 shall funher tcrmonate as to all depths belo"' 100 
feet below the total depth dnllcd (hcrcmafter "deeper depths") on each well located on acreage retaoned on Paragraph 7 (A) above. unless on or before t\\ 0 (2) )·cars after the pnmary or extended 
term Lessee pa)S an amount equal to one-half( l/2) of the bonus ongmally paod as consoderatoon for thos lease (as speerfied on page I hereol) If such amount JS pa1d,thos lease shall be m force 
and effect as to such deeper deprhs, and saod tcrmonatlon shall be delayed for an addnoonal penod of mo (2) )Cars and so long thereafter as ool or gas JS produced 10 pa) ong quantnoes from such 
deeper depths co\cred by thos lease 

(C) IDENTIFICATION A D FILl G: noc surface acreage retamed hereunder as to each well shall, as nearly as practocal, be on the form of a square With the \\ell located on the center 
thereof, or such other shape as may be approved by the School Land Board Wothon thony (30) days after partoal tcmunatoon of thos lease as pro\1ded hereon, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not rctamed hereunder The recorded release, or a cenrfied cop) of same, shall be filed rn the General 
Land Office, accompanocd by the fihng fee prescnbed b) the General Land Office rules on effect on the date the release JS filed If Lessee faols or refuses to execute and record such release or 
releases \\lthon nmety (90) days after beong requested to do so by the General Land Office, then the Commossooner at hos sole doscretlon rna) des1gnate by wnncn mstrument the acreage and/or 
depths to be released hereunder and record such onstrumcnt at Lessee's expense m the county or counties "here the lease JS located and on the officml records of the General Land Office and such 
desognatoon shall be bondong upon Lessee for all purposes If at any tome after the cffcctl\e date of rhe panoal tcrrnmatoon provrsoons hereof. the apphcnble field rules arc changed or the "ell or 
"ells located thereon nre rcclassoficd so that less acreage os thereafter allocated to saod well or "ells for productJon pwposes. tins lease shall thereupon tcnmnate as to all acreage not thereafter 
allocated to sa1d well or \Hils for productoon purposes 

8. OFF ET WELL : If ool and/or gas should be produced m commcrcoal quanmocs from a well located on land provatcly owned or on State land leased at a lesser royalty. \\hoch "'ellos wothon 
one thousand (1,000) feet of the area oncludcd herem, or \\hoch wellos dnunmg the area co,ered by th1s lease, the Lessee shall, '"thon SJ\t) (60) days after such motoal production from the dr.unmg 
\\ell or the \\ell located '"thm one thousand (1,000) feet from the area CO\cred b) thos lease begon on good faoth and prosecute dohgcntl) the dnlhng of an offset \\ell on the area co,ered b) thos 
lease, and such offset ""II shall be dnllcd to such depth as may be necessary to prevent the undue dramagc of the area co,ered b) thos lease, and the Lessee. manager or dnller shall use all means 
necessary on a good faoth cffon to make such offset \\ell produce ool and/or gas m commcrcoal quantities Only upon the detcrmmatlon of the Commossooner and wnh hrs wnnen approval, may the 
payment of a compensatory royalty sa tosfy the oblogatoon to dnll an offset well or wells requored under tlus l>aragraph 

9. DRY IIOLEJCE ATION OF PROD CTION 0 Rl 'G PRI,\ IAR\' TER,\ 1: If dunng the pnm31) term hereof and pnor to dosco'tl) and production of ool or gas on sard land, Lessee 
should dnll a dry hole or holes thereon, or of dunng the pnm3J)· term hereof and after the dosco'cl) and actual productiOn of 011 or gas from the leased prcmoses such productiOn thereof should 
cease from an) cause, thos lease shall not termmate of on or before the e~porauon of SJ\t) (60) days from date of completion of sa1d dr) hole or ccssatoon of productJon Lessee commences 
addotoonal dnllmg or rewor~ong operations thereon, or pa)S or tenders the ne" annual dcla) renral m the same manner as pro,1dcd m thos lease If, dunng the last )ear of the pnmal) term or 
wothon soxry (60) days p1101 thcrcro, a dl) hole be complered and abandoned. or rhe production of ool or gas should cease for any cause. Lessee's nghts shall remaon on full force and effect wothour 
further operations until the exporatoon of the pnmary tenn, and of Lessee has not resumed production on payong quantotles at the exporatron of the pnm31) tenn, Lessee may maontarn thos lease by 
conducting addotlonal dnl hng or rcwor~ong operations pursuant to Paragraph 10, usong tl1e t\poratlon of the pnm31) tenn as the date of cessation of production under Paragraph 10 Should the 
first well or an) subsequent \\til dnlled on the abo'e descrobed land be completed as a shut·m ool or gas "ell \\othon the pnmal) term hereof, Lessee may resume pa)ment of the annual rental on 
the same manner as pr0\1dcd herem on or before the rental payong date follo\\mg the e\poratoon ofsoxty (60) days from the date of completion of such shut-on ool or gas "ell and upon the faolure to 
make such payment, thos lease shall opso facto terrnmate If at the exporatoon of the pnmary tcnn or an) tome thereafter a shut-on ool or gas \lot II os located on the leased pre moses payments may be 
made m accordance "oth the shut-on provosoons hereof 

10. CE A T IO , DRILLI 'C, MilD REWORKI NG: If, after the exporatlon of the pnrn3J)' term, production of ool or gas from the leased prcmoses, after once obtamcd, should cease from 
any cause, thos lease shall not rem11natc of Lessee commences addotoonal dnlhng or rcworkmg operatoons '"thon s1xty (60) days after such cessatoon, and tl11s lease shall remam m full force and 
effect for so long as such operations continue 111 good faoth and on workmanlike manner" othour onterruptlons totahng more than soxt) (60) da)s If such dnllong or reworkmg operations result on 
the productoon of oJI or gas, the lease shall reonam on full force and effect for so long as ool or gas JS produced from the leased prcmoscs on pa)mg quantuoes or pa)ment of shut-on ool or gas "ell 
royalties or pa) mcnt of compensatory royaltocs JS made as pro,1dcd hereon or as pro,1detl by Ia\\ If the dnlhng or re\\Or~ong operations result on the completion of a "'ell as a dl) hole. the lease 
"'II not termmate of the lessee commences addotlonal dnlhng or rc\\Or~mg operations \\othm s"tY (60) da)S after the complcuon of the \\ell as a dr) hole, and thos lease shall rcmam on effect so 
long as Lessee contonues dnllrng or re\\Orkong operations on good faoth and rna "orkmanh~e manner \\lthout mterruptoons totalrng more than s"t) (60) days Lessee shall grve wntten notoce to 
the General Land Office wlthon tlurty (30) days of any cessntoon of production 

II. II UT-I llO\'ALTIES: For purposes of thos paragraph, "well" means any well that has been assogned a "ell number b) the stare agency ha.,ngJunsdoctJon O\Cr the producroon ofool 
and gas If at any tome after the ••pJratoon of the pnmary term of a lease that. unto I beong shut m, \\as beong maontaoncd on force and effect. a "'"II capable of producmg 011 or gas on payong 
quanmoes rs located on the leased prcmoses, but or I or gas os not bemg produced for lac~ of suitable production facohues or lac~ of a suitable market. then Lessee may pa) as a shut-on ool or gas 
ro)alty an amount equal to S I 0.00 per acre, but not less than S 1.200 a year for each \\ell capable of producmg ool or gas on payong quantotoes To be effectl'e, each onltoal shut·on ool or gas royal!) 
must be paod on or before ( I) rhc cxporatoon of the pnmary tenn. (2) 60 days after the Lessee ceases to produce ool or gas from the leased pre moses, or (3) 60 days after Lessee completes a dnlhng 
or re\\ Orkrng operatton m accordance \\tlh the lease pr0\1Stons. \\hocloc,er dale os latest If the shut·m ool or gas ro)ah) os paod, the lease shall be considered to be a producong lease and the 
payment shall extend the term of the lease for a penod of one ) ear from the end of the pnmary term. or from the first da) of the monrh follow1ng the month on "h1ch product JOn ceased, and. after 
thar, of no suitable production facohtocs or suitable market for the ool or gas C~J Sts. Lessee may extend the lease for four more successl'e pcnods of one ( I) )Car by pa) mg the same amount each 
year on or before the exporatoon of each shut-on year 

12. CO~IPE A TORY RO\'AL TI ES: If, dWlng the penod the lease JS kept on effect by paymenr ol the ~hut-on o ol or gas ro)alt), 011 or gas os sold and dchcrcd on pa)ong quantoroes fiom a 
well located w 1thon one thousand ( 1.000) feet of the leased pre moses and completed on the same producong resef\ oor. or m an) case on "hoch draonagc rs occurnng. the nght to continue to maontaon 
the lease by payong the shut-Jn ool or gas royal!) shall cease, but the lease shall remaon effectl\e for the remaonder of the )tar for \\hoch the ro)ah) has been paod The Lessee may maontrun the 
lease for four more succcssove years by Lessee payong compensatory royalty at the ro)alry rate proVIded on the lease of the rnar~et value of production from the "ell causong the draonage or "hoch 
os completed on the same producong resef\'Oor and wothon one thousand (1,000) feet of the leased prcmoses noe compensator) royalty os robe paod monthly ro rhc Commoss1oner begonnong on or 
before the last day of the month fo llowmg the month on whoch the ool or gas JS produced ITom the well causmg the draonage or that os completed on the srune producong rcservou and located \\lthon 
one thousand ( 1,000) feet of the leased premoses, of the compensatory royalty paod on any 12-month penod •~ on an amount less than the annual shut-on 011 or gas ro)alty, Lessee shall pa) an 
amount equal to the doffcrence WJthm thon) (30) days from the end of the 12-month pcnod and none of these p<0\151005 "'II reloe•e Lessee of the obhgatJOn of reasonable dc'elopmcnt nor the 
obhgatoon to dnll offset wells as pro,1dcd on NRC Secroon 52 034, howe-er, at the determonaroon of the Commossooner, and '"th the Commossooner's \\nttcn approval. the payment of 
compensatory royaltoes shall satost) the obhgatoon to dnll offset \\ells CompensatOr) ro)ahy pa)menrs "luch are not umcly paod \\111 accrue penalty and onterest on accordance \\oth Paragraph 5 
of thos lease 
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13. EXTEN ION : If. a1 1he exporauon of 1he pnmal) 1enn of 1lus lease, producoon of ool or gas has nol been obLained on 1he leased prcmoscs bul dnllong operauons arc beong conduc1ed 
!hereon on good fa11h and on a good and workmanlike manner, Lessee may, on or before ohe e•porauon ofohe pnmary 1enn, file on ohe General Land Office wnuen apphcauon 10 1he Commossooner 
of I he General Land Office for a ohony (30) day exlension of ohos lease, accompanoed by pa) men I of Three Thousand Dollars (S3,000 00) of lhos lease co•crs Sl\ hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of 1hos lease covers more than sox hundred fon) (640) acres and 1he Commossooner shall, on \\TIIong, exlend thos lease for a thony (30) da) penod from and 
after the C\porauon of the pnmal) tenn and so long thereafter as ool or gas os produced on payong quanutocs, pr0\1ded further, that Lessee rna). so long as such dnlhng operatoons are beong 
conducted make h~e apphcauon and papnent dunng any thony (30) day extended penod for an addouonal extensoon of thony (30) days and, upon receopt of such apphcauon and payment, the 
Commossooner shall, on wnung, agam extend thos lease so that same shall remaon on force for such addouonal thony (30) day penod and so long thereafter as ool or gas os produced on paying 
quanuucs, pro,1ded, however, tha11lns lease shall no1 be ex I ended for more 1han a 101al of 1hree hundred none1y (390) days from and after the exporauon of I he primary lenn unless producuon in 
payong quanuues has been obLaoned 

1~ . E OF W '' TER; URFACE: Lessee shall have the ngh110 use "a1er produced on said land necessary for opera loons hereunder and solely upon 1he leased premoses, pro\1ded, however, 
Lessee shall nol use po1able waoer or waoer sunable for hveslock or omgauon purposes for wa1er Oood operaloons W1thou1 the prior wntten consenl of Lessor SubJeCI 10 liS obhgatoon 10 pay 
surface damages. Lessee shall have lhc righ1 10 use so much of 1he surface of lhe land lhal may be reasonably necessary for dnlhng and operaung "ells and lransponong and markeung the 
producuon therefrom, such use 10 be conducoed under condiuons of leas1 InJury 10 1he surface of 1he land. Lessee shall pay surface damages on an amoun1 se1 by 1he General Land Office fee 
schedule whoch os efTecuve on 1hc dale when 1he acU\11Y requonng the paymen1 of surface damages occurs 

15. POLLUTION: In de,elopong thos area, Lessee shall use the hoghesl degree of care and all proper safeguards to prevenl polluuon Wolhoul lnnllong I he foregoong, polluloon of coas1al 
wellands, naoural waoenvays, n'ers and ompounded water shall be prevented by the use of contaonmenl facoliues suffieoen1 to prevenl spoilage, seepage or ground wa1er con1nmonauon In the even! 
of polluuon, Lessee shall use all means al lis dosposal1o recapture all escaped hydrocarbons or other pollu1an1 and shall be responsoble for all damage 10 public and pnva1e propenies 

(A) UPLAND : Lessee shall buold and mamlaon fences around us slush, sump, and draonage pus and lank baueries so as 10 protecl h\eSIOCk agams1 loss, damage or InJUry; and upon 
compleuon or abandonmenl of an) "ell or \\ells, Lessee shall fill and le,el all slush pus and cellars and comple1el) clean up the dnllong sole of all rubbosh thereon 

(B) BMERGED LA D : No doscharge of sohd waste or garbage shall be allo\\ed onto S1a1e wa1ers from any dnlhng or suppon 'essels, producuon plalfonn, crew or supply boa!, 
barge, JaC~·up ng or o1her equopmenl loca1ed on 1he leased area Sohd was1e shall onclude bu1 shall nol be hmoled 10 conraincrs, equopmenl, rubbosh, plasuc, glass, and any or her man-made non­
boodegradable llems A sogn mus1 be dospla)ed on a high 1raffic area on all vessels and manned plalfonns stalong, "Discharge of any sohd wasle or garbage onlo S1a1e Wa1ers from 'essels or 
platfonns os stnctl) prohoblled and may subject a S1a1e of Texas lease 10 forfeuure • Such stalement shall be on leuenng of at leas! I" on soze 

(C) RI\'ER : To 1he e"enl necessal)•lo pre,enl polluuon, the pr0\1Soons found on subsecloons (a) and (b) of1hos paragraph shall also apply 10 mers and O\erbeds 

(D) PE ALTY: Faolure 10 comply \\1th lhe requoremen1s oflhos provosoon may resuh on lhe maxomum penalty allowed by law oncludong forfeuure of lhe lease Lessee shall be hable for the 
damages caused by such faolure and any coSIS and expenses oncurred on cleanong areas afTec1ed by lhe doscharged was1e 

16. IDENTIFICATION i\lARKER : Lessee shall ereco. a1 a dostance no11o exceed 1\\enty-fi,e (25) feel from each \\ell on 1he premosesco,ered by 1hos lease, a legoble sogn on \\hoch shall 
be s1a1ed 1he name of 1he operaror, the lease desognauon and !he well number Where I\\O or more "ells on the same lease or "here wells on I\\O or more leases are connecled 10 1he same tank 
ballel)', whelher b) ondl\ odual no" lone connecuons direc11o 1he lank or 1anks or by use of a mullople header syslem, each line between each well and such lank or header shall be legobly odenlified 
a1 allumes, enher b) a finnly anached 1ag or pla1e or an idenuficauon properly paon1ed on such line a1 a dos1ance no110 exceed 1hree (3) feel from such lank or header connecuon Said signs, lags, 
pla1es oo orher odenuficauon mar~ers shall be maonlaoned on a legoblc condouon1hroughou1 rhe renn of rhos lease. 

17. A "IG i\IENT : The lease may be 1ransferred alan) ume, provoded, howe•er. 1ha11he habollly of1he 1ransferor 10 properly doscharge liS obhgaloon under lhe lease, oncludong properly 
pluggong abandoned \\ells, remo\ ong plarfonns or popehnes, or remedoauon of conlamonaloon ar dnll sues shall pass 10 rhe 1ransferee upon I he pro or wnuen consenl of I he Commossooner of I he 
General Land Office The Commossooner may requore 1he 1ransferee 10 demons1ra1e financoal responsobohty and may requore a bond or olher secun1y All1mnsfers musl reference the lease by 1he 
file number and mus1 be recorded on 1he coun1y where 1he area os loca1ed, and 1he recorded 1ransfer or a copy certofied 10 by the Coun1y Clerk of 1he coun1y "here 1he 1ransfer os recorded musl be 
fi led on I he General Land Office \\llhon nonety (90) days of the execuloon dale, as pr0\1ded b) N R C. Secuon 52 026. accompanoed by the filing fee prescnbed by lhe General Land Office rules on 
efTec1 on the dare of receopt by the General Land Office of such transfer or cenofied copy !hereof E'ery transferee shall succeed 10 all nghls and be subJeCI 10 all obhgauons, haboloues, and 
penalues O\\ed 10 1he S1a1e by lhe ongonallessee or an) pnor lransferee of the lease. oncluding an) loabohues 10 the sl31e for unpaod ro)alues 

18. RELEA E : Lessee ma) rehnquosh the nghts gran1ed hereunder 10 lhe S1a1e al any ume by recordong 1he rehnquoshmenl on 1he counly where 1hos area os suua1ed and filing lhe recorded 
rehnquoshmenl or conofied cop) of same on the General Land Office \\1thon none!) (90) da)s after ots e~ecuuon accompanied by the fihng fee prescnbed by I he General Land Office rules on efTecl 
on I he dale of receopr b) the General Land Office of such rehnquoshmenl or certofied cop) !hereof Such rehnquoshment "ill nol ha'e 1he efT eel of releasong Lessee from any habol11y 1here1ofore 
accrued on fa, or ot 1he S1a1e 

19. Ll E : In accordance "uh N R C Secuon 52 136, 1he S1a1e shall ha'e a firs1 hen upon all ool and gas produced from rhe area covered by 1hos lease 10 secure pa) menl of all unpaod royally 
and o1her sums of mone) I hal rna) become due under thos lease By acceplance of !Ius lease, Lessee granls lhe Soale, in addolion to the hen pro,1ded by N R C. Secloon 52 136 and any o1her 
applicable Slatulory hen, an express contractual hen on and secunty mleresl on all leased monerals on and exlracled from I he leased premises, all proceeds" hoch may accrue to Lessee from the sale 
of such leased monerals, "helher such proceeds are held by Lessee or b) a thord pany, and all fi\lures on and omprovemems 10 !he leased premoses used on connecuon \\llh 1he producuon or 
processong of such leased ononerals on order 10 secure rhe pa)menl of all royahoes or other amoun1s due or 10 become due under 1hos lease and 10 secure pa) menl of any damages or loss thai Lessor 
ma) suffer by reason of Lessee's breach of any co,enanl or condnoon of1hos lease, "he~oer express or nnphed This hen and secun1y on1eres1 may be foreclosed wuh or w11hout coun proceedings 
on lhc manner provoded on I he Tille I, Chapler 9 of lhe Texas Busoness and Commerce Code Lessee agrees thai the Commissooner may rcquore Lessee 10 execule and record such onstrumenls as 
may be reasonably necessary 10 acknowledge, auach or perfecl 1hos lien Lessee hereby represems 1ha11here are no pnor or supenor hens ansong from and relalong 10 Lessee's acuv11oes upon lhe 
abo,e-descnbed propen) or from Lessee's acquosmon of thos lease Should I he Commossooner al any lime de1emune I hal lhos represen1a11on os nol !rue, I hen 1he Commossooner may declare thos 
lease forfeoled as pro\1ded hereon 

20. FORFEITURE: If Lessee shall faol or refuse 10 make 1he paymeou of any sum \\llhon 1hony (30) days after 11 becomes due, or of Lessee or an authomed agcm should knowongly make any 
false re1um or false report concrnung producuon or dnlhng, or of Lessee shall faol or refuse 10 dnll any oflse1 well or wells in good fa11h as requored by law and 1he rules and regula1ions adop1ed by 
lhe Commossooner of I he General Land Office, or of Lessee should faol1o file repons on 1he manner requored by law or fail 1o comply w11h rules and regulauons promulga1ed by the General Land 
Office. 1he School Land Board. or 1he Raolroad Commossoon, or refuse lhe proper authonl) access 10 1he records penaonong 10 operauons, or of Lessee or an au1honzed agen1 should kno\\ongly fao l 
or refuse ro g"e eorrec1 onfonnauon 10 1he proper aurhonry, or knowmgly faol or refuse 10 fumosh 1he General Land Office a correcllog of any \\ell, or of Lessee shall kOO\\Ingly \10inle any of1he 
malenal pro,1soons of1hos lease. or of1hos lease os assogned and lhe assognmem os nol filed on lhe General Land Office as reqmred by law, lhe nghts acquored under 

lhos lease shall be subJCCI to forfellure b) I he Commossooncr, and he shall forfe11 same when suffieoenll) onfonned of 1he fac1s whoch au1honze a forfellure, and \\hen forfelled the area shall agaon 
be subJeCito lease 10 I he hoghesl bodder, under lhe same regulaloons conorolhng 1he ongonal sale ofleases Ho"e'er, nolhong hereon shall be eonslrued as ""'"ng I he aulomauc lennonauon of thos 
lease b) operauon of Ia" or b) reason of an) specoal hmllaloon aruong hereunder Forfeuures may be sci asode and thrs lease and all nghls !hereunder reonsraled before 1he nghls of another 
onlenene upon sausfaclol) e\1dence 10 the Commossooner of the General Land Office offulure compliance wllh the pro,isions of1he 13\\ and of !Ius lease and the rules and regulauons lhalmay be 
adopred relall\e herero 

21. RIVERBED f RACT : In 1he even! 1hos lease co,ers a merbed, Lessee os hereb) specofically gran1ed the nghl of emonenl domam and condemnauon as provoded for on NRC. Sectoons 
52 .092-52 093, as a pan of1he consoderauon m0\1ng lo Lessor for the CO\enants hereon made by Lessee 

22. APPLICA BLE LAW A D DR ILLI G RESTRICTIO S: Thos lease shall be subJeciiO all rules and regulalions, and amendrnenls 1here1o, promulga1ed by lhe Commossooner oflhe 
General L.~nd Office govcmong dnlhng and producong operauons on Permancnl Free School Land (specofically oncludong any noles proonulgalcd !hal rela1e 10 plans of operauons), payment of 
royahocs. and audolong procedures, and shall be subJCCI 10 all other vahd slalules, rules, regulauons, orders and ordonances !hal may afTec1 operauons under the pro\1soons of this lease Withoul 
hmoung I he general11y of 1he foregoong. Lessee hereby agrees, by lhe acceptance of !Ins lease, 10 be bound by and subJecl 10 all Sta!Utory and regulalory pro\1soons rclaung lo lhe General Land 
Office's aud11 bolhng nouce and audu heanngs procedures Saod pro,1soons are currenlly found a1 31 Texas Admonos1ra1ive Code, Chap1er 4, and Texas Na1urnl Resources Code Secuons 52.135 
and 52 137 1hrough 52 140 In 1he e\ en1 1hos lease cover,; land franc hosed or leased or o1herwose used by a navogauon doslrict or by 1he Unucd S1a1es for lhe purpose of navogauon or olher purpose 
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oncoden1 10 che operaloon of a pon, chen Lessee shall nol be enucled 10 enler or possess such land w1thou1 pnor approv'lll as pro.,ded under Sectoon 61 117 of the Texas Water Code, bul Lessee shall 
be enlolled 10 de,elop such land for ool and gas by dorecuonal dnlhng, provoded, ho"ever, chat no surface dnlhng locauon ma) be nearer chan 660 feel and Sf>«lal permossoon from the 
Commossooner of the General Land Office cs necessary to make any surface locauon nearer chan 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bottom edge of any channel, slop, or cummg bason whoch has been authonzed by che Unoced Scares as a federal proJeCt for fiuure constructoon, \\hochever IS nearer 

23. REI\IOVAL OF EQ IP I ENT: Upon the termmatoon ofthcs lease for any cause, Lessee shall not, man) event, be penruued to remo'e the casong or an) pan of the equopmenl from any 
producong, dry, or abandoned \\ell or wells wuhout the \\1lllen consent of the Comm1ssconer of the General Land Office or hcs authonzed representall\'e, nor shall Lessee, without lhe wntten 
consent of sa1d CommiSSIOner or h1s authonzed represencauve remove from the leased prem1ses the casmg or any other equopmen1, matenal, machmer), appliances or propeny owned b) Lessee 
and used by Lessee m the developmem and producuon of 011 or gas therefrom until all dry or abandoned \veils ha\e been plugged and unul all slush or refuse pns have been properly filled and all 
broken or d1scarded lumber, machonery, or debns shall have been removed from I he prernoses to the sausfaeuon of che sa1d CommiSSioner or h1s auchonzed represemall\e 

24. FORC E MAJ EURE: Should Lessee be prevemed from complyong wuh any express or unpiled covenant of th1s lease, from conducung dr1lllng operauons chereon, or from produc1ng 011 
and/or gas lherefrom, after elTon made on good fauh, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulauon of governmental auchon1y, then whcle so prevented, 
Lessee's oblogauon to comply wuh such covenant shall be suspended upon proper and sausfactory proof presented to the Commoss1oner of the General Land Office rn suppon of Lessee's 
contenuon and Lessee shall not be liable for damages for failure to comply 1herew1th {except on the event of lease operauons suspended as provoded on the rules and regulatcons adopted by the 
School Land Board}; and thcs lease shall be extended whcle and so long as Lessee cs prevented, by any such cause, from dnlhng, reworkmg operauons or producmg ocl and/or gas from the leased 
premoses, provoded, however, 1ha1 nor hong hereon shall be construed 10 suspend the pa)ment of ren1als durmg the pnmary or extended tenn, nor 10 abndge Lessee's nghlto a suspens1on under any 
applicable stature of 1h1s State 

25. LEA E ECURITI' : Lessee shall take the h1ghes1 degree of care and all proper safeguards to protect saod premoses and 10 p<e,ent theft of ocl, gas. and other h)drocarbons p<oduccd from 
sa1d lease Th1s oncludes, but IS nor llmued to, the onscallauon of all neccssaf) equopmenc, seals, locks, or other appropnace protectl\e de' oces on or at all access pom1s at the lease's producuon, 
gachenng and scorage S)slems \\here theft ofh)drocarbons can occur Lessee shall be liable for the loss of an) hydrocarbons resulung from 1heft and shall pay 1he Slate of Texas ro)allles thereon 
as pr0\1ded hereon on all 011, gas or other h) drocarbons lost b) reason of theft 

26. REO CfiO OF PA VI\ lENT : If, dunng che pnmary 1erm, a ponoon oflhe land co,ered by rhos lease os mcluded \\lthon 1he boundanes of a pooled unll thai has been appro,ed by the 
School Land Board m accordance ""h Nacural Resources Code Secuons 52 151-S2 153, or of. a1 any tune after che exp1rauon of che pnmary term or the C\lcnded cerm, 1h1s lease co,ers a lesser 
number of acres than che tolal aonounl descnbed herem, payments that are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled, released, surrendered, or 
otherwcse severed, so thai paymems decem1111ed on a per acre bas1s under the terms of rhos lease dunnglhe pnmary term shall be calculated based upon the number of acres ours ode the boundanes 
of a pooled unu, or, of after I he e•poratoon of I he pnonary term, the number of acres actually relamed and co>ered by thos lease 

27. UCCES ORS r\ NO A IG ' : The covenants, condotoons and agreements contamed herem shall extend to and be bmdmg upon 1he heors, execucors, adrnonomators, successors or 
assogns of Lessee herem 

28. A T IQ ITIES CODE: In the evemthal any feature ofarcheolog1cal or h1stoncal m1eres1 on Permanenl School Fund Land os encouncered dunng the actov1ues authonzed by th1s lease, 
Lessee W1llnnmed1alely cease acuvoues and Wlllommedlately notofy the General Land Office {A1TN Archaeologost, Asset Management Dcvoscon, 1700 N Congress A'e, Auston, Te.as 78701) 
and 1he Texas H1s1oncal Comm1ssoon (P 0 Box 12276, Ausun, TX 78711) so thai adequate measures may be undenaken to prolect or reco,er such dosco,enes or findongs, as appropnale Lessee 
IS expressly placed on nouce of the Nauonal Hostoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 U SC.A 470) and the Am1quoues Code ofTexas, Chapter 191, Tex Nal Code 
Ann {Vernon 1993 & Supp 1998) On state-owned land nor dedocated to the Permanem School Fund, lessee shall noufy the Te•as lhstoncal Commossoon before breakmg ground a1 a proJect 
locauon An archaeologocal survey mcght be requored by the commcssoon before construction of 1he proJect can commence Funher, m che C\CRI thai any s11e, obJect, locauon, ancfact or other 
feacure of archaeologocal, sc1enufic, educauonal, culrural or h1stonc onterest cs encountered dunng the acuvoues authonze b) th1s lease, lessee "Ill ommed1ately noufy lessor and the Texas 
H1s1oncal CommiSSIOn so thai adequale measures rna) be undenaken 10 protect or reco,er such d1scovenes or findongs, as appropnale 

29. \'E E: Lessor and lessee, mcludong lessee's successors and ass1gns, hereby agree thai 'enue for an) dospute ansmg our of a prO\lSoon of thos lease, "hether e•press or cmplled, regardmg 
oncerpretauon of 1h1s lease, or relaung many "ay 10 rhos lease or to apphcable case law, slatutes, or admonoslrati\C rules, shall be m a coun of competent JUnsdiCllon located m Tra,,s Counl). Stale 
ofTc'as 

JO. LEA E FILl G: Pursuanl 10 Chapler 9 of the Tex Bus & Com Code,lhos lease muse be filed of record on the office of the Count) Clerk many counl) 111 "hoch all or an) pan of the 
leased premoses os located. and cen1fied copoes 1hereof muse be filed on the General Land Office The prescnbed fihng fee shall accompany the cen1fied cop1es sen110 1he General Land Office 
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IS 11 and gas I ase must be s1gned and acknowledged by lhe Lessee before Ills filed of record tn the county records and tn the General Land Office oflhe State of Texas 

LESSEE 

BY: ______________________________ _ 

TITLE: ____________________________ _ 

DATE: _________________ _ 

EOF, wuness the s1gnature oflhe Comm1ss1oner of the General Land Office of the State of Texas under the seal of the General Land Office. 

APPROVED 

Contents 
Legal 
DC 
Exec 

STAT£ OF ___________ _ (CORPORA TIO ACKNOWLEDGI\IENT) 

CO Nn' OF _ ____ ____ _ 

BEFORE ME. the undersigned authority, on lh1s day personally appeared _______________________ _ 

known to me to be the person "hose name IS subscnbed 10 the foregomg mstrumenl, as ____________________ of 

-------------- --- ------------------'and acknowledged 10 me that he executed the same 

for the purposes and cons1derauon the rem expressed, tn the capacuy stated, and as the act and deed of sa1d corporauon. 

G1ven under my hand and seal of office 1h1s the _______ day of _ ________ ___ ___ ~ 20 ____ __ 

Notary Pubhe m and for __________ _ _ __ _ 

TAT E OF _ ___ _ _ _____ _ _ ( I DIVID ALAC KNOWLEDGI\IE T) 

CO NTY O F ______________________ _ 

Before me, the unders1gned authonty , on 1h1s day personally appeared, _____________________ _ _ _ 

known to me 10 be the persons whose names are subscnbed to the foregomg instrument, and acknowledged 10 me that they executed the 
same for the purposes and consideration theretn expressed 

G1ven under my hand and seal of office th1s the _____ _ _ day of _______________ ~ 20 ____ _ 

Notary Publtc in and for ____ ___ _______ _ 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 2, which has been 
assigned the lease number M-11 0701 . 

State Lease M-11 0701 is enclosed and serves as your receipt for your bid . This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tcphcn F. Austin Buildin~ • 1700 l\orrh C orw;rc5s Avenue • \u,tin, Tcx.1s 73701 - 1-tlJS 

Post O ffice Box 12873 • Au~ti n, Texas 78711 2R71 

512 -163 5001 · 800-998--tG 1.0 

www.glo.statc.rx.us 
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Lease Form 
Revised 10/99 
Surveyed School Land 

%tustin, 'atexas 

OIL A 0 CA LEA E 
0 . 111- 11 0701 

DEPUTY 

WIIEREAS, pursuont to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and II, (sa1d Code bemg heremafler referred to as NR C.), and subJeCt to all 
rules and regulauons promulgated by the Conurusstoner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and an1endments to satd 
N R C., the followong area, to-wn 

NORTH ONE-IIALF {N/2) OF ECTIO 5, BLOCK 110, PUBLIC CII OOL LAND URVEY, C LB ER ON CO :TV, TEXA , COo TAl INC APPROXII\IATEU 320 
ACRES, AS SIIOW ON TilE OFFICIAL ~lAP OF CULBERSO, COUNTY, TEXA 'OW 0'1 FILE I T ilE TEXA GE, ERAL LA '-D OFFICE, A STI , TEXA , 

was, after being duly advcnosed, offered for lease on the 6" day of April, 2010, at 10 00 o'clock am , by the Commossioner of the General Lond Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only pwposc of prospecung and dnllong for, and producong ool and/or gas that may be found and produced from the above descnbed area. and 

WII EREAS, after all bids and remonances wluch were retcl\ed up to saod uone have been duly consodcred by the Commossooner of the General Land Office and the School Land Board at a 
regular meeung thereof on the General Land Office, on the 6" day of April, 2010, heretnafler the "effccuvc date" and 11 was found and detcrmoned that T. VER, E DWYER "hose addtcss os 
508 WEST WALL, S lTE 403, MID LA 0, TEXA 79701-5077 had offered the highest and best btd for a lease of the area abo\C descnbed and os, therefore, enwled to rec<o'< a lea-. 
thereon 

NOW, THEREFORE, 1, Jerry E Patterson, Commosstoner of the General Land Office of the State of Texas, hereonafler someumes referred to as "Lessor," v.hosc addtcss os Austin, Texas. by 
vtrtue of the authonty vested in me and in consideration of the payment by the hereonafler des1gnated Lessee, the swn of One llundrcd T"che Thousand Eight llundred h ttcn And 00/100 
Dollars (S 11 2,8 16.00), rcceopt of whoch os hereby acknowledged and of the royaltoes, covenants, stlpulauons and cond11oons contaoned and hereby agreed to be paod, observed and performed by 
Lessee, do hereby demose, grant, lease and let unto the above men tooncd b1dder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaod area upon the follo-.1ng 
tenus and cond111ons, to-\\ 11 

I. RESEilVATION There 1s hereby excepted and rosencd to Lessor tho full usc of the propeny covered hereby and all nghts w1th rospect to the surface and subsurfaco thereof for an} and 
all purposes except those granted and to the extent hereon granted to Lessee, together wuh tho nghts of ongross and egress and usc of saod lands by Lessor and liS onmeral lesseos, for purposes of 
cxplonng for and producmg the monerals wluch are not covered, or -.hoch may not be covered tn the future, under the terms ofthos lea~e. but whoeh ma) be lc><:ated \\llhon the swfa<e boundanes 
of the leased aroa AJI of tho nghlS on and to the leased premoses rctaoned by Lessor and all of the nghts on and to the loascd premosos ~led to Lessee hereon shall be exercosed on such a manner 
that ne1ther shall unduly onterfere wuh the operations of the other 

2. TERM SubJeCt to the other provmons hereof. thos lease shall be for a term of fi, e (5) years from the effectove date hereof (heroon called "pnmary term") and as long therealler as ool or 
gas 1s produced on paymg quantiues from saod area 

3. OELA Y R E TA LS If no wcllos commenced on the land hereby leased on or before the annoversary date of thos lease, tlus lease shall tcrmmale as to both pan1es unless the Lessee on or 
before said date shall pay or tender to the Comm1ssioner of the General Land Office of the State of Texas at Auston, Texas, the amount specotied on the follo-.ong schedule multlploed b) the 
nwnber of acres on the prcnuses, whoeh shall operate as a rental and cover the pnvolege of defemng the commencement of a "ell for "' eh c ( 12) months from saod date In toke manner and upon 
payments or tenders of amounts set out 111 the followmg schedule, the commencement of a well may be fun her deferred for a toke pcnod of the same number of months 

Anmvers;uy Dale Delay Rental oer Acre 
~m ss oo 
Second S S 00 
Thord S25 00 
Founlh S25 00 

4. PRODUCTION nOVA L T l E SubJeCt to the provosoons for royalty reducuons set out on subparagraph (E) of thos paragraph 4, upon production of ool and/or gas. the Lesseo agrees to pay 
or cause to be pa1d to the Commissioner of the General Land Office '" Austin, Texas, for the use and benefit of the State of Texas, dunng the ccnn hereof 

(A) O IL: As a royalty on ool, \\hoch os ddincd as oncludong all h)drocarbons produced on a toquod form at the mouth of the "ell and also all condensate, dostlllato, •nd otheo h4uod 
hydrocarbons recovered from oil or gas run through a separator or other equ1pment, as herconafler proVlded, 1/4 pan of the gross production or the maJkct value thereof, at the option of the 
Lessor, such value to be determined by 1) the hrghes1 posted pncc, plus prcmrwn, of any, offored or paod for ool, condonsatc, dosullato, or other toquod h)dtocarbons. respecu,eh, ol a hke type and 
graVlty in the general area where produced and v.hen run, or 2) the hoghest maJkct pnce thereof offerod or pard on the general area "here produced and when run. or J) the gross proceeds ol the 
sale thereof, wluchever os the greater Lessee agrees that before any gas produced from the land hereby leased rs sold, used or processed on a plant, 11 \VIII be nrn free of cost ro Lessor through an 
adequate ool and gas separator of conventional type or other equo pment at least as efficoent to the end that all hquod hydtocarbons recoverable from the gas by such means \\111 be recovered Upon 
wnttcn consent of Lessor, the requorement that such gas be run through such a separator or other equopmenr may be waoved upon such torms and conduoons as proscnbed b) Lessor 

(B) NON-PROCESSED CA As a royalty on any gas (includrng Oared gas), v. h1ch IS defined as all hydrocarbons and gaseous substances not defined as ool on subparagraph (A) above. 
produced from any well on saod land (except as proVlded herem w1th respect to gas processed on a plant for the extraction of gasohne, hquod hydtocarbons or other products) 1/4 pan of the J!TO>s 
production or the market value thereof, at the option of the Lessor, such value to be based on the hoghesr market pnco paod or offcrod for gas of comparable quahty on the general area -.here 
produced and when run, or the gross pnce pa1d or offered to the producer, whochever os greater proVJdcd that tho maxomum pressure base on measunng the gas under thos lease contract shall not .11 

any tome exceed 14.65 pounds per square onch absolute, and the standard base teonperarure shall be m ty (60) degrees Falorenheot, correctoon to be made for pressure accordong to Boyle's l.av.. 
and for spec1fic gravoty according to test made by the Balance Method or by the most appro, ed method oftesrrng beong used by the ondustr) at the ume of testing 

• • •• • •• • • • • ••• • • • • • • • • • • • • • • • • • • •• • • • • • •• • • • • • •• 



(C) I' ROCE SED GA : As a royalty on any gas processed on a gasohne plant or other plant for the reco,ery of gasohne or other hquod hydrocarbons, 114 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the option of the Lessor All royaltoes due hereon shall be based on one hundred percent (100~.) of the total plant production ofresodue 
gas attn but able to gas produced from thos lease, and on fifty percent (SO~o) or that percent accruong 10 Lessee, whichever os the greater, of the total plant production of hqutd hydrocarbons, 
annbutablc 10 the gas produced from 1l11S lease, provtded that tf hquod hydrocrubons are recovered from gas processed on a plant m whoch Lessee (or tiS parent, substdoary or am hate) owns an 
1111crcst, then the percentage applicable to hqutd hydrocarbons shall be fifty percent (50%) or the highest percent accruing 10 a thtrd pany proccssong gas through such plant under a processong 
agreement negotiated at arms' length (or of there os no such tlurd party, the hoghesl percent then beong spectfied m processong agreements or contracts 10 the mdustry), whtchever rs the greater The 
rcspeclove ro)alloes on resodue gas and on hquod hydrocarbons shall be detenmned by I) the hoghes1 market pnce paod or offered for any gas (or hqutd hydrocarbons) of comparable quahty tn the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the \\eoghted average gross selhng price for the respective grades of hquod hydrocarbons), \\ruchever os the greater In no 
c•ent, hov.e,er, shall the ro)alloes pa)able under thts paragraph be less than the royalues "hoch "ould h3\e been due had the gas not been processed 

(D) OTII EH I' RODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured !Tom gas (excepting hqurd hydrocarbons) whether saod gas be 
"casmghead," "dl)·" or any other gas, by fractionating, burmng or any other processmg, .!H part of gJOSS production of such products, or the market value thereof, at the opuon of Lessor, such 
rnaokct value to be dctennoned as follows 

(I) On the basos of the lughest market pnce of each product, dunng the same month on whoch such product rs produced, or 
(2) On the basos of the average gross sale pnce of each product for the same month on whoch such products are produced: whrchever os the greater 

(E) VA RIA 0 LE ROYALTY: (i) Subject to the other provisions of thos lease, n IS hereby provtded that on the event production on payong quantities rs established pursuant to the terms of 
thts lease and such production rs brought on hne and sales thereof are commenced wuhon eoghteen (18) months of the effectove date hereof, the ro)alty rate provtded hereon shall be reduced to 
20•to, and shall apply to each subsequent well dnlled and produced on the land covered by thts lease Provtded that. of durong such eoghleen (18) month lerm dunng "'htch Lessee may earn a 
reduced royalty rate of20•,4 as hereon provtded, Lessee should dnll on good fanh and complete the fusl well as a dry hole on the land covered by thrs lease, Lessee may recerve a three (3) month 
extensoon of the lenn on whoch 10 earn a reduced royalt) rale by govmg nottce 10 the CommiSSIOner of the General Land omce. commencong dnlltng Operations on an addtllonal \\ell pnor to the 
exporauon of such three (3) month penod and proseculmg dohgenlly and on good fa uh the dnlltng of such adduoonal well and complelmg same so thai produc1ion m payong quanuttes os established 
and so that such production os brought on hne ru1d sales thereof are commenced pnor 10 the exprrauon of such three (3) month exlcnsoon penod 

(it) In the event product ton on paymg quan111oes os estabhshed pursuant to the tenns of lhts lease and such producuon os brought on hne and sales thereof are commenced after the expiration 
of eoglueen ( 18) monlhs from the effective date hereof bu1 pnor to lloe exp11a11on of 1wemy-four (24) months from the effecttve dale hereof, I he royalty rate provtded hereon shall be reduced 10 
22 S% and shall apply 10 each subsequenl well dnlled and produced on the land covered by thos lease Provtded that, if durmg such sox (6) month 1enn dunng whtch Lessee may earn a reduced 
royalty rate of 22.5% as herem poovoded, Lessee should dnll m good faoth and complete the first well as a dry hole on the land covered by thos lease, Lessee may recerve a three (3) month 
c"cnsoon of 1hc 1cnn m whoch 10 cam a reduced royalty rate by grvmg notice to 1he Commossroner of the General Land Omce, commencmg dnlhng operauons on an addouonal well pnor to the 
c\ptrauon of such three (3) month penod and prosecuung doh gently and on good fauh the dnlhng of such adduronal "ell and completmg same so that productoon m payong quanmoes os estabhshed 
and so that such producuon os brought on hne and sales thereof are commenced pnor 10 the e•porauon of such three (3) month e•tensoon penod 

(F) '0 ()EDUCTION : Lessee agrees that all royahoes accrumg 10 Lessor under 1hos lease shall be wothout deducuon for the cost of producong, rransponmg, and olherwose makong the ool, 
gas and o1her pooducts produced hereunder ready for sale or use 

(C ) HOY AL TV I KINO: Notwtthstandmg an)1hong conlamed herem 10 the contrary, Lessor may, at us opuon, upon not less than 60 days notice 10 Lessee, requore at any ume or from 
tune 10 lnnc I hat payment of all or MY royaltoes accnnng to Lessor under thos lease be made on lond wuhoul deducuon for lhe cost of producmg. garhenng, slonng, separaung, lreaung, 
deh)•dratmg, compt cssmg, process mg. transponmg and otherwose makong the ool, gas and o1her products produced hereunder ready for sale or use Lesso(s ngh11o lake us royalty m kmd shall no1 
donunosh or negate Lessor's nghts or Lessee's obhgallons, "helher express or omphed, under thos lease 

(II) I' Ll\ T FUEL 1\ 0 ltE YCLED GA : No royalty shall be payable on any gas as may represen1 this lease's proponoonale share of any fuel used 10 process gas produced hereunder 
111 any processmg planl Nol,• llhstandmg anythmg contamed herem to the contrary, and subject to the consent on wnung of the Commossooner of I he General Land Office, Lessee may recycle gas 
fot gas hh purposes on 1he leased prermses after 1he hqutd hydrocatbons contamed on the gas ha'e been removed, and no royahoes shall be pa)able on the gas so reC)cled unti l such lime as the 
same may theteaflet be produced and sold or used by Lessee m such manner as to entule Lessor 10 a royalty thereon under the royalty pr0\1Stons of thts lease 

(I) II I i\ lUi\ I ROY A LTV: Dunng any year after lhe expu au on of the pnmary lenn of thos lease, 1f tins lease os maml~med by product ton, the royalues paod 10 Lessor on no event shall be 
less I han an aonoum equal 10 SS.OO t>et acre. o1herwose, there shall be due and payable on or before the ll\SI day of the month succeedong the annovcrsary dale of I his lease a sum equal 10 SS 00 per 
acre less the amount of royalties paod dunng the precedmg year 

(J) i\1/\llG I AL PROO UC1 10N ROYA LTY: Upon Lessee's wnttcn apphcauon, the School Land Board may reduce the royalty rate SCI out m thrs paragraph and/or the monomum 
royalty sci ou1 on subparagraph 4 (I) 10 ex1end the economoc ltfe of tills lease and encourage reco•ery of ool or gas thai moght otherwose rema10 unrecovered Ally such royalty reducuon musl 
confom1 10 the requorements of any School Land Board admmostrall\e rules on thrs subject Royalty may not be reduced below 1he applicable starutory minomum 

5. ROYALTY PA Vi\ IE TS 1\ ND REPORTS All royalttes nol taken 10 kmd shall be patd to the Commossooner of the General Land Office a1 Austm, Texas, tn the followmg manner 
Payment of royalt) on production of ool and gas shall be as provtded m the rules set fonh rn the Texas RegJsler Rules currently provtde that royalty on ool IS due and must be receoved m the 

General Land Office on or before the 5th day of the second month succeedtng the month of producloon, and royalty on gas os due and must be recerved m the General Land Office on or before the 
I 5th day of I he second month succeedmg the month of production, accompanted by the affidavu of the 0\\11er, manager or other authonzed agent, completed m the fonn and manner presenbed by 
the General Land Omce and showmg the gross amount and dosposrlron of all or I and gas produced and the market value of the or I and gas, together wtlh a copy of all documents, records or repons 
confirmong 1hc gross producuon, dosposouon and maokel value oncludong gas meter readmgs, ptpeline recetpls, gas lone recetpts and other checks or memoranda of amount produced and put onto 
ptpchues, tanks. or pools and gas lmcs or gas s1orage, and any o1hcr repons or records wluch tl1c General Land Office may rcquorc 10 venfy the gross production, dtsposuoon and market value In 
all cases the authonty of a manager or agent lo act for the Lessee hereon musl be filed on the General Land Omce Each royalty payment shall be accompanoed by a check snob, schedule, summary 
or o1her remurance ath1ce showmg by the assogned General Land Office lease number 1he amount of royalry beong patd on each lease If Lessee pays hos royalty on or before thtrt) (30) days after 
the royalt) paymen1 was due, then Lessee o"es a penalty of 5~'o on I he royalty or S25 .00, whoche,er os grea1er A royalry payment \\hteh os o•er thtrt) (30) days late shall accrue a penalry of 10•4 
of I he royalty <lue or S25 00 "hochever os greater In add Ilion 10 a penalty. royalties shall accrue onteresl at a rate of 12~. per year, such 10terest " 'II begon accruong when the royalty os soxry (60) 
dJ)~ overdue Aflidavols and supporung documents "luch are nol filed \\hen due shall mcur a penalty 1n an amount set by the General Land Omce adrnmostrauve rule whoch os eiTecuve on the 
dme "hen the aflidavus or supporting documents were due. The Lessee shall bear all responsoboluy for pay10g or causong royalties to be paod as prescnbed b) the due dale provtded herem 
Payrnen1 of the deltnquency penalty shall m no ""Y operate 10 prohtbtt the Stale's nght of forferrure as provtded by law nor act to postpone the date on whtch royaltoes "ere ongonally due The 
abu•e penalty poovtsoons shall not apply on cases oftnle dtspule as to the State's ponoon of the royalty or 10 that ponoon of the ro)alry 10 dtspule as to faor mar~el value 

6. (1\) ltE ERVE , CO T RACT A 'D OT II ER RECORD : Lessee shall annually furnosh the Commossooner of lhc General Land Omce wolh tiS besl possoble esumale of ool and gas 
rcscf\es undcrlymg lhrs lease or allocable 10 thos lease and shall fumosh saod Commossooner wuh copocs of all contracts under whoch gas os sold or processed and all subsequent agreements and 
amendments IO such contracts wulun tinily (30) days after cnlcnng into or onakong such contracts, agreements or amendmcniS Such contracts and apeemenls when receoved by the General Land 
Otfoce shall be held on confidc uce by 1hc General L.1nd Office unless Otherwose aulhonzed by Lessee All other contracts and records penammg 10 the producllon, transportation, sale and 
marketing of the ool and gas produced on s.11d premoses, mcludong the books and accounts, receopts and dtscharges of all wells, tanks, pools, meters, and ptpehnes shall al all tomes be subject 10 
1115f>CCtiOn and exammatlon by the Conunossooner of the General Land omce. the A nome) General, the Governor. or the representatiVe of any of them 

(U) ORI LU NG RECORD : Wnnen n011ce of all operaloons on thos lease shall be submmed to the Conumssooner of the General Land Office by Lessee or opera1or five (S) days before spud 
date, workovcr, re-entry, tempotary abandonment or plug and abandonment of any well or wells Such wrmen notice 10 the General Land omce shall IOclude copoes of Railroad CommtSSIOII 
forms for appltcauon 10 dnll Copoes of "'ell tests, compleuon rcpons ruod pluggmg reports shall be supphed to the General Land omce at the lome they are filed woth the Texas Ratlroad 
Commoss1ott Lessee shall supply the General Land Omce wuh any records, memoranda, accounts, reports, cunmgs and cores, or other onfonnauon relame 10 the operation of the above-desenbed 
pteuuses, winch rnay be requested by the General Land Office, on addttlon to 1hose hereon expressly provoded for Lessee shall have an clectneal and/or radooactovtty swvey made on the bore-hole 
section, from 1he base of the surface casong to tloe 101al depth of well, of all \\ells dnlled on the above de sen bed ~rffiseS and>shatl ~sm~~~ obbe lDN>f each swvey on each well to the 
General Land Omce wuhm fi t1ecn ,1 5) ~~~·~after the makong ofsard survey A T: J! lll!. ~~1 . . . ·:· ... . ~ --
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(C) PENA L Tl E : Lessee shall1ncur a pennlly whenever repons, documenls or or her 1nn1erials are nor tiled 1n the General Land Office when due The pennlly for laic til1ng shall be se1 by 
lhe General Land Office admrn1s1ra1ive rule wh1ch IS effec11ve on rhe dare when rhe ma1enals were due rn the General Land Office 

7. RETA INED ACREAGE: Norwnhsrandrng any prO,ISIOn ofrhis lease 10 lhe coniiary, after a well producrng or capable of producrng 011 or gas has been completed on the leased prenuses, 
Lessee shall exerc1se rhe d1l1gence of a reasonably pruden! opera lor 1n dnlhng such addmonal well or wells as may be reasonably necessary for the proper developmenr of the leased prem1ses and 
1n markerrng rhe produc11on rhereon 

{A) VERTICAL In the evenr th1s lease IS rn force and efTccrrwo (2) years after the e~ptra11on date oflhe pnmary or exrended term 11 shallrhen tennrnare as to all ofrhc lea~cd prem1scs. 
EXCEPT ( I) 40 acres surroundrng each 011 well capable of producrng in payrng quan1111es and 320 acres surround1ng each gas well capable of producrng rn payrng quanllroes (rncludrng a shu r-on 
011 or gas well as provtded 1n Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged rn conronuous dnlhng or reworkrng opera11ons, or (2) the number of acres 1ncludcd 10 a producong 
pooled unll pursuanl 10 Narural Resources Code Seer ions 52 I 51-52 I 53, or (3) such grearer or lesser number of acres as may then be allocared for produc110n purposes ro a prora11on unu for each 
such producrng well under rhe rules and regula11ons of the Ra1lroad CommiSSIOn of Texas, or any successor agency, or other govemmenral aurhonty hav1ng JW1Sdlcllon W11hrn 90 days of a 
pan1alrerm1na11on of th1s lease Ill accordance wnh this subparagraph and upon paymenr of the m1rumum filrng fee ser by General Land Office rules 1n efT eel ar the 11me of the partoalrermrnaroon, 
Lessee shall have the nghtto obtarn a surface lease for ingress and egress on and across the rermonared ponoon of the leased premoses as may be reasonably necessary for rhe contonued operatoon of 
rhe ponions of rhe lease remarnong rn force and efTecr If Lessee farls 10 apply for a surface lease "1th1n the 90 d1y penod specofied above, Lessee may apply for a surface lease from rhe Land 
Office, burrhe LMd Commissooner has rhe doscrerion ro gram or deny such applica11on and ro serrhe fee for such smface lease 

(B) IIORI ZO TAL. In the evenrrhos lease IS rn force and effecrrwo (2) years after the expirauon date of the pnmary or c~tended term 11 shall funher terrnrnate as to all depths below IOIJ 
feer below rhe total deprh dnlled (herernafter "deeper depths") rn each well locared on acreage rcrruned 1n Paragraph 1 (A) abo,e, unless on or before t\\oO (2) )ears after the pnmary or e\tended 
rerm Lessee pays an amounl equalro onc·half(ln) of the bonus ongmally paod as consoderauon for thos lease (as spccofied on page I hereof) If such amounros paod,rhos lease shall be tn force 
and efTecr as IO such deeper deprhs, and saod rermonauon shall be delayed for an addouonal penod of rwo (2) years and so long rhereafter as ool or gas IS produced 1n pa,·ong quan111oes from such 
deeper deprhs covered by rhos lease 

(C) IDE Tlf'ICATION A D FILl G: The surface acreage reraoned hereunder as 10 each well shall, as ne:uly as pracllcal, be on the form of a square ""h rhc "ellloca1cd 1111hc cen1c1 
thereof, or such orloer shape as may be approved by rhe School Land Board Wothon thltly {30) days after panoal rermrnauon of rhis lease as provtded hereon, Lessee shall execute and record a 
release or releases conrainong a sausfactory legal descnpuon of rhe acreage and/or depths nor reraoned hereunder The recorded release, or a cenofied copy of same, shall be filed on rloe General 
Land Office, accompan1cd by the filrng fee prcscnbed by the General Land Office rules rn cffecr on rhe dare rhe release ts filed If Lessee falls or refuses 10 execure and record such release or 
releases worhon nonery (90) days after beong requesred ro do so by the General Land Office, then the Commissooner ar hos sole doscretoon may desognare by wnnen msrrumenr rhe acreage and/01 
deprhs robe released hereunder and record such onsrrumcnl ar Lessee's expense rn the county or counroes where rhe lease IS loco red and on the officoal records of rhe General Land Office and such 
dcsogna11on shall be bondong upon Lessee for all purposes. lfar any ume after the efTecro'e dare of rhc panoal rermonauon provisions hereof, the applocable field rules arc changed or the \\ell or 
wells locared !hereon are reclassofied so rhar less acreage os !hereafter allocarcd 10 saod well or wells for produeuon purposes, rhos lease shall rhereupon remunare as to nil acreage nor thereafter 
allocmed to sa1d well or wells for producrion purposes. 

8. OFFSET WELLS: If ool and/or gas should be produced 10 commercial quanruoes from a welllocared on land provarely owned or on Srarc land leased ar n lesser royalty, whodo well os worhon 
one rhousand ( 1,000) feel of the area oncluded hereon, or whoch "'ellos dratnJng the area co,ered by rhos lease, the Lessee shall, w1th1n SI'IY (60) days after such onouol productoon from the draonong 
"ell or the well located wirhon one thousand (1,000) feet from the area co'ered by thos lease begon on good faoth and prosecure dologenrly rhc dnllong of an ofTser \\ell on rhe area co,ered by rhos 
lease, and such offser well shall be dnlled to such depth as may be necessary 10 prevenr the undue draonage of the area covered by rhos lease, and the Les<ec, manager or droller shall use all means 
necessary on a good faorh efT on 10 make such ofT sci well produce ool and/or gas on cornmerc1al quaniiiiCS Only upon the derermonallon of the Commossooner and worh h1s wnnen approval. may rhe 
payment of a compensarory royalty satisfy I he obhgauon 10 dnll an offser well or wells requrred under rh1s Paragraph 

9. DRY IIOLEICE AT ION OF PRODUCTION D Rl G PR IMARY TERr\1: If, dWlng rhe pnmary rerm hereof and pnor 10 doscovery and producroon of ool or gas on 'Jod land. Lessee 
should dnll a dry hole or holes thereon, or of durong the pnmary term hereof and after rhe doscovcl') and ncrual producuon of ool or gas from the leased prcmrses such producroon tlocreol should 
cease from any cause, this lease shall nor rermtnarc of on or before the exp1rauon of Stxty (60) days from dare of completoon of saod dry hole or ccs.a11on of producuon Le«ce commences 
addouonal dnllong or reworkong operauons rhercon, or pa)S or renders the nexr annual delay renral on rhe same maMer as provtded on rh1s leJse If, dunng rhe lasr year of rhe pnonar) rerm or 
worhin sixry (60) days pnor rherero, a dry hole be complered and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nghrs shall rcmaon on full force ami cfTecr w11hour 
fun her operauons unul rhe expora11on of rhc pnonary renn, and of Lessee has nor resumed produc11on on payong qunnroroes ar the cxp1ra11on of rhe pnmary term, Lessee may onaonrarn rhts lease b) 
conducllng addlloonal dnllong or reworkong opcrntoons pursuanr 10 Paragraph 10, usong the exporallon of rhc pnmary lcnn as rhe date of ccssaroon of produc11on under Paragraph I 0 Should rhe 
firsr well or any subsequenl well dnlled on rhe above descnbed land be complered as a shuHn ool or gas well worhon rhe pnmal')· term hereof, Lessee may resume payment of rhe annual renral on 
rhe same manner as proVIded hereon on or before rhe renral payong date followong rhe exptraroon of soxty (60) days from the date of compleuon of such shur·on ool or gas \\ttl and upon I he faolu rc ro 
make such payment, rlus lease shall opso facto tenntnare If ar I he exp1ra11on of rhe pro mary renn or any lime !hereafter a shur·on ool or gas \\tllrs locared on rhe leased premoses pa) ments may be 
made on accordance wirh rhe shur·on prov1srons hereof 

10. C ES ATIO , DRILLI G, AND REWORKJ G: If, after rhe exporauon of the pnmary rerm, producroon of ool or gas from rheleased premoses. afrcr once obramed, should cease from 
any cause, rhos lease shall nor rermonare of Lessee commences addoroonal dnllong or re\\orkmg operauons wuhon smy (60) days after such cessauon, and rhos lease shall remarn on full force and 
effecr for so long as such operarions conronue on good faorh and on workmanloke manner worhour onremrpllons roralong more rhan s"tY (60) days If such dnllong or reworkong opcraroons result uo 
rhe production of ool or gas, rhe lease shall remaon on full force and effecr for so long as ool or gas is produced from rhe leased prcomses on pay1ng qunnroues 01 pa) mcnl of shur-on ool or gas "ell 
royaltoes or paymenr of compensarory royalloes os made as provtded hereon or as provtded by 13\' If rhc dnllong or reworking operauons resull on rhe compleuon of a "ell as a dry hole, rhe lea.., 
woll nor tennonate 1frhe Lessee commences addoroonal drillong or reworkrng operaroons \\olhon s"'Y (60) da)S after the comple11on of the \\ell as a dry hole, and thrs lease shall rernarn on crTecr so 
long as Lessee conllnues dnlhng or reworkrng operauons rn good fanh and 1n a \\Orkmanltl.e manner w1thou1 rnrerruproons roralrng more rhan soxry (60) days Les>ee shall gne \\o1tllen norocc 10 
rhc General Land Office wuhrn thony (30) days of any cessaroon of producuon 

II . SH T-IN ROYAL TIES: For purposes of rh os paragraph, "well" means any well rhar has been ass1gned a well number by rhe srare agency hav1ng Jurosdocuon over the producuon of ool 
and gas. If ar any urne after rhe explfation of the pnmary tenn of a lease rhat, unril beong shut in, was beong mamrained rn force and effecr, a \\t tl capable of producong 01 1 or gas rn payong 
quan1110es os locared on rhe leased premoses, bur ool or gas os nor berng produced for lack of suorable producuon facrloues or lack of a sunable marLer, rhen Lessee may pa) as a shur·on ool or gas 
royally an amounr equal to S 10 00 per acre, bur nor less than S 1,200 a year for each \\til capable of productng 011 or gas rn payong quan1111cs To be cfTecu,e, e3Ch onoroal shuHn ool or gas ro)ahv 
must be pa1d on or before (I) the exp1ra11on ofrhe pnmary rcrm, (2) 60 days afler the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnllong 
or reworkong operaroon on accordance w01h rhe lease pr0\1Sions, whochcver dare 1s laresr If the shuHn 011 or gas royalry os pard, the lease shall be considered to be a producrng lease and rhe 
payrnenr shall ex rend rhe term of rhe lease for a penod of one year from rhe end of the pnmary rem•. or from rhe firsr day of rhe rnonll1 follo\'oong the rnonrh on "luch produc11on cea;.ed, and. after 
thar, if no suorable producuon faco liries or suorable marker for the ool or gas cx1srs. Lessee may extend rhe lease for four more successove penods of one ( I) year by payong rhe same amounr each 
year on or before rhe exp1raroon of each shur-on year 

12. COMPE A TORY ROY<\L TIES: If, dunngrhe penod rhe lease os kepron effecl by paymcnr ofrhe shuHn ool or gas ro~all} , ool or gas os sold and dcll\ered on payong quolllllllcS from a 
well located worhon one rhousand (1,000) feel of rhe leased preonoses and complered on rhe same producong reservoor, or m any case on \\ohoch draonage os occumng, rhe nghr ro conunuc 10 rnamraon 
rhe lease by payong the shur·on 011 or gas royalty shall cease, bur rhe lease shall rernaon effec11ve for rhe remarnder of rhe year for whoch rhe royally has been paod The Lessee rna\ rnarnraon rhe 
lease for four more successove ye:us by Lessee payong compensarory royally arrhe royalty rare pro\1dcd on rhe lease of rhe marl.er 'alue of producuon from rhe well causong the draonagc or "hoch 
rs complered tn the same producrng rescrvoor and WJthrn one thousand (1,000) feel of the leased premoses The compensarory ro)alt)· IS 10 be pa1d monrhl) 10 the Comonoss1oner t>egrnnong on or 
before the lasr day of the rnonrh follo"ong rhe monrh in wh1ch rhe ool or gas 1s produced from rite well causong rite dra103ge or rhar os coonplcred on rhe same producong reservoor and locared ""hon 
one rhousand ( I ,000) feel of the leased preonrscs, if rhe compensatory royally paod rn any 12-ononrlt penod os m an amount less than the annual shu r-on ool or gas royalty. Lessee shall pay an 
arnounr equalro the difference wnhon thony (30) days from the end of rhe 12-monrh penod, and none of rhese provtsoons w1ll reloeve Lessee of the obhgauon of reasonable de••lopm<nl nor the 
oblogallon 10 dnll offsel wells as provtded on NRc_ Secuon 52 034, however, ar rhe derermonauon of rhe Commtssooner, and With lhe CommiSSIOner's wnnen appro•al. rhe pa,mcnl of 
compensarory royalloes shall sausfy rhe oblogallon to drill offsel wells Compensarory royally paymenrs "hoch are norllmcly paod " 'II accrue penah} and onleresr on accordance ""h P:uagraph S 
of thos lease f 
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13. EXT ENS IO : If. at the expiration of the primary term of llus lease, production of oil or gas has not been obtained on the leased premises but dnlhng operations are bemg conducted 

thereon 1n good fauh and an a good and workmanlike manner. Lessee may, on or before the exp1ra11on of the pnmary term, file 1n the General Land Office wnnen application 10 the Comm1ss1oner 
of the General Land Office for a thirty (30) day extension of 1h1s lease, aecompanaed by payment of Three Thousand Dollars ($3,000.00) 1f th1s lease covers SIX hundred forty (640) acres or less 
and S1x Thousand Dollars ($6.000.00) 1f tlus lease covers more than SIX hundred forty (640) acres and the CommiSSIOner shall, 10 \vritlng, extend 1h1s lease for a thirty (30) day penod from and 
after the exparauon of the pnmary tenn and so long thereafter as 011 or gas IS produced in paymg quanlltles, provided funher, that Lessee may, so long as such dnlhng operations are bemg 
conducted make hke apphca110n and payment dunng any thi rty (JO) day extended penod for an add1t1onal extenSIOn of 1h1rty (30) days and, upon rece1p1 of such application and payment, the 
CommiSSIOner shall, 111 wntlng, agam extend 1h1s lease so that same shall rema10 10 force for such add111onal th1rty (30) day period and so long thereafier as 011 or gas IS produced 10 paymg 
quanti lies , proVIded, however, that thiS lease shall not be extended for more than a total of three hundred nmcty (390) days from and after the expiration of the primary term unless production in 
pay•ng quanuucs has been obtained 

1~ . USE OF WATER; SURFACE: Lessee shall have the nghtto use water produced on sa•d land necessary for operations hereunder and solely upon the leased prem•ses; provided, however, 
Lessee shall not use potable water or water suuable for livestock or •mgation purposes for water Oood operations \vithout the prior wrinen consent of Lessor. Subject 10 its obligauon 10 pay 
surface damages, Lessee shall have the right 10 use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transpomng and marketmg the 
producuon therefrom, such use to be conducted under cond111ons of least InJury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Offi ce fee 
schedule wh1ch IS effecuve on the date when the aCIIVIIY requmng the payment of surface damages occurs 

15. POLLUTION: In developmg th1s area, Lessee shall use the lughesl degree of care and all proper safeguards to prevent polluhon W11houl limiting the forego•ng, polluhon of coastal 
"etlands, natural watemays, nvers and 1mpow1ded water shall be prevented by the use ofcontamment fact hues suffictentto pre,ent sptllage, seepage or ground water contammauon. In the event 
of polluuon, Lessee shall use all means at Its d1sposal 1o recapture all escaped hydrocarbons or other pollutant and shall be respons•ble for all damage 10 public and private propert•es 

(A) UI' L;\N OS: Lessee shall budd and maantam fences around liS slush, sump, and dramage pus and taak banenes so as to protect hvestoc~ aga•nst loss, damage or mJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p•ls and cellars and completely clean up the dnlhng sue of all rubb1sh thereon 

(ll) Ull•\ 1 EI~G EO LAN D : No d•scharge of sohd waste or garbage shall be allowed mlo State waters from any dnlhng or support vessels, production platform, crew or supply boat, 
barge, pck-up ng or other equ1pmen1 located on the leased area Solid waste shall mclude but shall not be hmued 10 containers, equipment, rubb1sh, plasuc, glass, and any other man-made non­
b•O<Iegradable Hems A s•gn must be d1splayed 111 a h1gh traffic area on all vessels and manned platforms staung, "D1scharge of any sohd waste or garbage 11110 State Waters from vessels or 
planonns IS stnctl) proh1b1ICd and may subJect a Stale of Texas lease to forfe1ture " Such statement shall be 1n lenenng of at least I" in s1ze 

(C) IH VEJt ' : To the extent necessary 10 prevent pollut•on, lhe prOVISIOns found 111 subsections (a) and (b) of th1s paragraph shall also apply 10 nvers and nverbeds 

(I)) 1'£ ',\ L"l Y: Fa1lure to comply wtth the requarements of 1h1s prov1s1on may result 1n the maximum penalty allowed by law mcludmg forfeiture of the lease. Lessee shall be hable for the 
damages caused by such failure and any costs and expenses mcurred in cleamng areas affected by the discharged waste 

16. IOENTt FICA TI O 1\lARI<ER : Lessee shall erec~ at a distance not to exceed twenty-five (25) feet from each well on the premtses covered by 1h1s lease, a leg1ble s1gn on wluch shall 
be stated the name of the operator, the lease des•gnat1on and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same taak 
bane I). whether b) md1v1dual Oow hnc connec11ons darect to the tank or tanks or by use of a multiple header system, each line between each well and such taak or header shall be leg1bly Identified 
at all tunes, either by a finnly anached tag or plate or an 1den11ficauon properly painted on such hne at a d1s1ance no110 exceed three (3) feet from such tank or header connecuon Said signs, tags. 
plates or o1her •denuficauon markers shall be mamtamed in a leg1ble cond111on throughout the term ofth1s lease 

17. ,\ IC I\ tENTS: n,e lease may be transferred at any tune, provtded, however. that the habthty of the transferor to properly dcscharge its obhgauon under the lease. mcludmg properly 
pluggmg abandoned wells, removmg platforms 01 p1pelines, or rcmed1a11on of contammatlon at drill sites shall pass to the transferee upon the pnor wnnen consent of the Commcss1oner of the 
General Land Oftice. The Comm•ss•oner may requare the transferee to demonstrate financ1al respons1bihty and may requare a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county "here the asea IS located, and the recorded transfer or a copy certified 10 by the County Clerk of the county where the transfer IS recorded must be 
filed 1n the General Land Office wuhm mnety (90) days of the execuuon date, as proVIded by N R C Scct•on 52 026, accompan1ed by the fihng fee presenbed by the General Land Office rules m 
effect on the date of rcce•pt by the General Land Office of such transfer or certcficd copy thereof. Every transferee shall succeed to all nghts and be subJeCt to all obhgat1ons, liab1h11es. and 
penalucs owed to the State by the ongmal lessee or any pnor transferee of the lease, mcludmg any hab1ht•es to the state for unpa1d royah•es 

18. RELEt\ E : Lessee may rel•nqu•sh the nghts granted hereunder to the State at any time by recordmg the relinquishment 1n the county where th1s area IS situated and fi hng the recorded 
relmqu1ohment or cerufied copy of same 10 the Gene1al Land Office wlthm nmety (90) days a Ocr us execution accompamed by the filing fee prescribed by the General Land Office rules m effect 
on the date of rece1pt by the General Land Offi ce of such rehnqu•shmenl or certified copy thereof Such rehnqu1shment will not have the effect of releasmg Lessee from any hab1 h1y theretofore 
accrued 111 favor of the State 

19. Ll ~:N: In accordance with N R C. Sect1on 52 136, the State shall have a first lien upon all otl and gas produced from the area covered by this lease to secure payment of all unpaid royal ty 
and othe• s1uns of money that may become due under th1s lease By acceptance of th•s lease, Lessee grants the Stale, m addmon 10 the hen proVIded by N R.C. Section 52 136 and any other 
applicable statuto') hen, as1 express contractual hen on and sccumy mterest m all leased minerals m and extracted from the leased prem•ses, all proceeds whtch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds arc held by Lessee or by a thard party, and all fixrures on and Improvements to the leased prem1ses used m connection With the producuon or 
processmg of such leased 1111nerals m order 10 secure the payment of all royalties or other asnounts due or 10 become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond1110n of thiS lease, whether express or •mphed Th1s hen and secunry mterest may be foreclosed with or w1thout court proceedmgs 
m the manner prov1ded m the Tulc I, Chap1er 9 of the Texas Bus mess and Commerce Code Lessee agrees that the CommiSSIOner may requare Lessee to execute and record such •nstruments as 
may be reasonably necessary to acknowledge, anach or perfect th1s hen Lessee hcrcb) represents that there arc no pnor or supenor hens ansmg from and relaung to Lessee's actiVIties upon the 
above-dcscnbed II<OJ>cny or from Lessee's acquiSitiOn of th1s lease Should the Comm1ssioner at any 11me detennine that th•s reprcscntallon 1s not true, then the CommiSSioner may declare th1s 
lease forfe ited as provtded herem 

211. FORf'E ITUI<E: If Lessee shall fa• I or refuse 10 make the payment of any sum wuhm 1h1rty (30) days aOer 11 becomes due, or if Lessee or an authonzed agent should knowmgly make any 
false renu n or fa lse report conecnung production or dnlhng, or 1f Lessee shall fall or refuse 10 dnll any offset well or wells 111 good fanh as requared by law and the rules and regulations adopted by 
the Commrss•one• of the General Land Office, or 1f Lessee should f;ul to file reports en the manner requared by law or fatllo comply W1th rules and regulahons promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad Commtss•on, or refuse the proper authonty access 10 the records per1am1ng 10 operallons, or 1f Lessee or an authonzed agent should knowmgly fa11 
or refuse to gl\c COITCCt mformauon to the proper authonty, or knowmgly fa• I or refuse to furn1 sh the General Land Office a correct log of any well, or 1f Lessee shall knowtngly VIOla te any of the 
mat en• I provts•ons of this lease, or of t Ius lease •s ass '!."'cd and 1hc asSI!lJIIncnt ls not fil ed m the General Land Office as requared by law,the nghts acquared under 

1h1s lease shall be subJeCt to forfeiture by the Commtss•oner, and he shall forfeit same when sufficrcntly an formed of the facts "h•ch authonze a forfetture, and when forfetted the area shall a gam 
be subJeCt 10 lease IO the h1ghcs1 b1dder, under the same regulations controlling the ongmal sale of! eases However, nothmg herc•n shall be eons trued as waiving the automatiC termination of this 
lease by opcrauon of law or by reason of any specaal lunltauon ansmg hereunder Forfeitures may be set as•de and th1s lease and all rights thereunder reinstated before the nghts of another 
Intervene upon sa us factory evtdence to the CommiSSIOner of the General Land Office of future compliance \vllh the prOVISIOns oft he law and of this lease and the rules and regulations that may be 
adopted rclrU1ve hereto . 

21. RIYERU EO T RACTS: In the eventth1s lease covers a nverbed, Lessee •s hereby spcc1fically gr•nted the right of eminent domain and condemnation as provided for •n N R.C Secuons 
52 092-52.093, as a part of the consideration moVIng to Lessor for the covenants herem made by Lessee 

22. AI'I' I.I CA OLE Lf\ W A D OR ILLI G RESTRICTION : Thts lease shall be subJeCt to all rules and regulattons, and amendments thereto, promulgated by the Commtsstoncr of the 
General Land Office govcm•ng dnlhng and producmg operations on Permanent Free School Land (speCifically mcludmg any rules promulgated lltat relate to plans of operations), payment of 
royalucs, and aud1t1ng procedures, and shall be subject to all other vahd statutes, rules, regulations, orders and ord1nances that may affect operauons under the prOVISIOns of th1s lease Wuhout 
lun11mg the generality of the foregomg, Lessee hereby agrees, by the acceptance of 1h1s lease, to be bound by and subJect to all staiUtory and regulatory proVJsrons relating to the General Land 
Office's audu bdhng not•ee and a~dol hc;jf16JIIS proci~'~es. Sa1d proVISIOns are cuncntly found at 31 Texas Admm1strattve Code, Chapter 4, and Texas Natural Resources Code Secllons 52 135 
and 52.137 through 52 1·10 In thceev: nt tl~ lease co.ers ltrc¢'ranch.s!d• or leased or otherw1se used by a naVIgauon d1stnct or by the Unued States for the purpose of naviga11on or other purpose 

: : • • : • • • • 4 . :· .. . . . .. 
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mcodem to the operatoon of o pon, then Lessee shall not be entitled to enter or possess such land Without pnor approval as provoded under Sectoon 6 1 11 7 of the Texas Water Code, buo Lessee shall 
be en111led IO develop such land for ool and gas by dtrecuonal dnllong, provided, ho,.ever, thai no surface dnllong loca11on may be nearer than 660 feel and speeoal permossoon from the 
Commtsstoner of the General Land Office os necessary to make any surface Joca11on nearer than 2,160 feel measured at nglot angles from the nearest bulkhead lone or from the neareso dredged 
bon om edge of any channel, slop, or oummg bason which has been authonzed by the Unued States as a federal proJeCt for future construction. whochever os nearer 

23. REMOVAL OF EQUIPMENT: Upon the temtonatlon ofthr s lease for any cause, Lessee shall not, on any e'ent, be permotted to remo'e the casong or an) pan of ohe equopmcno from an~ 
producmg, dry, or abandoned well or wells wuhout ohe \OoTllten consen1 of the Commrssooner of the General Land Office or hrs auohonzed reprc>enoauve, nor shall Lessee, "uhouo ohe \Ootlllen 
consenl of saod Commrssroner or hrs authonzcd reprcsenoatlve remove from ohe leased premises the casrng or any other equopment, matenal. machmery, appliances or propen) owned b) Lessee 
and used by Lessee in the developmenl and producllon of or I or gas therefrom unlol all dry or abandoned wells ha•e been plugged and until all slush or refuse pus have been properly filled and all 
broken or drscarded lumber, machonery, or debns shall have been removed from the premises to the satosfaction of the sard Comrntssooncr or hrs authonzed reprcsentatove 

24. FORCE MAJEURE: Should Lessee be prevented from complyong wnh any express or rmplicd covenant of thrs lease, from conducomg drrllong operauons thereon, or from producmg ool 
and/or gas therefrom, aflcr elTon made in good fauh, by reason of war, rebelloon, nots, stnkes, fires, acts of God or any order, rule or regulatron of govemmenoal authorrty, then whrle so prevented, 
Lessee's obloga11on to comply with such covenant shall be suspended upon proper and sausfacoory proof presented to the Commtssioner of the General Land Office m suppon of Lessee's 
contenllon and Lessee shall not be liable for damages for far lure to comply thereWith (except m the event of lease operauons suspended as provoded m the rules and regulauons adopted by the 
School Land Board); and thos lease shall be extended wlule and so long as Lessee rs prevented, by any such cause, from dnllong, reworkmg operauons or producong or I and/or gas from the leased 
premrses, provoded, however, that nothtng herem shall be construed to suspend the payment of renoals durrng ohe prrmary or extended term, nor 10 abndge Lessee's nghtto a suspcnsoon under any 
applicable Statute of lhts Stale 

25. LEASE SECURITY: Lessee shall take the hrgheso degree of care and all proper safeguards to prooect saod premrscs and 10 pre,cntlhefl ofool, gas, and other h)drocarbons produced from 
sard lease nus rncludes, but os not hmrted to, the mslallatoon of all necessary equoprnent, seals, locks, or other appropnaoe prorccuve devrces on or at all access poonts at the lease's producuon, 
gathenng and storage systems where thefl of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultong from ohcn and shall pay the Soatc ofTe.as royalues ohereon 
as provoded herem on all ool, gas or other hydrocarbons lost by reason ofthefl 

26. REDUCTION OF' PAYMENT : If, dunng ohe pnrnary term, a ponoon of the land co,ered b) thrs lease rs oncludcd wuhrn the boundanos of a pooled unuohat has been appro,ed by ohe 
School Land Board on accordance wnh Naoural Resources Code Sectoons 52 151-52 153, or tf, at any tome afler the exptratron of the pnrnary tenn or the extended tenn, thrs lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basos hereunder shall be reduced accordong 10 ohe number of acres pooled, released, surrendered, or 
otherwrse severed, so that payments determmed on a per acre bas1s under the terms of this lease dunng ohe pnmary term shall be calculaoed based upon the number of acres ou1s1de the boundanes 
of a pooled umt , or, rf aflcr the expiraoon of the pnrnary oerm, the number of acres acrually retamed and covered by thos lease 

27. UCCES ORS A D ASSIGNS: The covenants, condotoons and agreemenos contaoned herem shall extend to and be bondrng upon the heors, executors, admrmstrators, successors or 
assrgns of Lessee herein 

28. ANTIQ !TIES CODE: In the event that any feaoure ofarcheologrcal or hosoorical mteresr on Permaneno School Fund Land rs cncounoercd durmg the acuvuoes authonzcd by thrs lease, 
Lessee wrllunmcdoately cease activities and WJII rmrncdiately notify the General Land Office (A 1TN ArchaeologiSt, Asset Management D1vosoon, 1700 N Congress Ave , Ausun, Texas 7870 I) 
and ohc Texas Hostoncal Comrn1ssion (P 0 Box 12276, Auston, TX 7871 1) so that adequate measures may be undenal.en to protect or recover such doscovenes or findrngs, as appropnate Lessee 
rs expressly placed on notoce of the Natoonal Htstoncal Preserv:uron Act of 1966 (PB·89-66, 80 Statute 915, 16 US C.A 470) and the Antoquures Code ofTc.as, Chapter 191, Tc• Nao Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedocated to the Permanent School Fund, lessee shall noufy the Texas llostoncal Commossron before breakmg ground at a prOJeCt 
locauon An archaeologrcal survey moght be required by ohe cornrnissoon before consrmcuon of ohe proJeCt can commence F'unher, rn the event thnt any sne, ObJCCI, locatoon, anrfact or oohcr 
fea ture of archaeological, SCientific, educational, culrural or historic interest rs encountered dunng the actovotoes auohonze by th1s lease, lessee wrll rmmedoatel~ notofv lessflr and ohe Te•as 
Hosooncal Cornmossoon so that adequaoe measures rna) be undenaken to pr01ect or recover such drscovenes or findongs, as appropnate 

29. VE UE: Lessor and lessee, mcludong lessee's successors and ass1gns, hereby agree that venue for any dospule ansrng out of a provtsoon of thos lease, whether express or unpiled, rcgardon~ 
tnterpretatron of thrs lease, or relatong in any way to ohos lease or to apphcable case law, soatutes, or admrnosoratl\ e rules, shall be m a coun of cornpeoeno JUrrsdoctoon locaocd m Travos Count), Stale 
of Texas 

30. LEASE F'ILi t G: Pursuant to Chapter 9 of the Tex llus & Corn Code,thrs lease must be filed of record on the office of the Counoy Cler~ on any counoy m whoch all or any p;ut ofohe 
leased premrses os located, and cenifi ed copres thereof must be filed m the General Land Office The prescnbed filrng fcc shall accompany the cenofied coprcs scntoo the General Land Office 

0 P\1TV 
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J 1. EXECUTION: This o ol and gas lease must be sogned and acl.nowledged by the Lessee before ot ts filed of record m the county records and tn the General Land Office of the State of Texas 

T. VERNE DWYER 
LES EE 

~-BY: 7t/ 4--· . -
TITLE: T. Verne Dwyer 

DATE: May 19 , 2010 

IN 1 E T l i\IONY WIIEREOF, wttnessthe Stgnature of the 

·APPROVED( e'L Content.S .- · Y' . 
Lega l , 
DC ' 

Exec~ 

TATE OF ___________ _ (CORPORA T IO, ACKNOWLEDGMENT) 

OU •n r O F ___________ _ 

BEFORE ME. the w1dersogned authomy, on Lhts day personally appeared-------....-;----------- ---­
O.IJ 

kn0\\11 10 me 10 be the person whose name IS subscn bcd 10 the forcgomg mstnunent, as _______ __, __________ _;of 

-----------------------------------'l)lld acknowledged 10 me that he executed the same 

roo the purposes and consoderauon therem expressed. m the capacuy stated. and as the act and deed or saod corporauon 

Gl\cn under my hand and seal or office thiS the _______ day or ______________ ~ 20 ____ _ 

Notary Pubhc m and for _____________ _ 

1 A1 EOF ____ T~E~X~A~S~------- ( I DIVJOUAL ACKNOWLEDCi\IE 'T) 

co •n OF __ ..:..t~-=-=I=D..:L.:....:A:...:.ND=-· ___ __ 

Bcfooc me, the undersogned auohonty, on thos day personally appeared T V E Bl:ILO~HuVuE......,R.,_ _________ _ 
he 

l..nown to me 10 be the pc:rsonl whose names are subscnbed 10 the foregomg mstrumenl. and ack.no" I edged to me that ::I"")' executed the 
s>mc for the purposes and constdcrauon thereon ••pressed 

,. 

6 
D TY 

.. 



0 z 
~ 
Ll-

CERTIFIBD TRUE AND CORRECT COPY CERTIFICATE 
STJCI'B OF TEXAS 
COUNTY OF CULBERSON 

The above and foregoing is a full, true and correct photographic copy ofdlo 

Olf&bW record now i my lawf custody and possession, as the aamo Ia 

IJedlrecorded in the ~""'*~~od..lol~-- Records of my office, foaDII 
laVOL.illL., PAGBu.&...l..l-'-"---

1 hereby certified onJ...Q_ _g__._ __ ...;Qq);;;. UQ_ 
LINDA McDONALD, COUNTY & DISTRICTCI.BIIt 

:JBRSON(10¥7TY, 'TEXAS 
a ~OL 11DU[ DBPUTY 

.. .... 
• • • • • . ... • • ., 
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r- '~/'/If 
IN PAYMENT <ilF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

----:-- · 
. 
LEASE NO. LEASE NAME 

4 2-3013996/000 ST OF TX M -110701 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0701 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

101 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110701 

RECORDED: Book 10 1 Page 292 Reception # 65483 

RECC R lNG I 
PAGE 

292 

:WESTERN 

REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY : CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 320.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/ID# 8855 Grantee Blk 11 0 Sec 5 00 N2 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $1 ,600.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, l.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-361 1 

RENTAL PERIOD 
M< - BEbiNNING 

12 1 04-06-2011 

LEASE DATE CHECK DATE 

04-06-2010 02-17-2011 

11706266 •• • • • • • •• 

** ,600.00 

$.00 

10041939 

02-17-20 11 

• 
•• • • • • • •• 
•• • • • • • •• 

• 
• • •••••• • 
• • •••••• • 
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IN PAYMEN', OF DELAY RENTAL/SHUT IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . . 
LEASE NO. LEASE NAME RENTAL PERIOD 

MO. I BEGINNING 

42-3013996/000 ST OF TX M-110701 12J 04-06-2011 

ST COUNTY 
RECORDING INFORMATION 

LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX CULBERSON 101 J 292 l 04-06-20 10 02-17-2011 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0701 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M -11 0701 

RECORDED: Book 10 1 Page 292 Reception# 65483 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY : CULBERSON NET A CRES 
PROSPECT: AVALON PERMIAN TX 320.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/ ID# 8855 Grantee Blk 11 0 Sec 5 00 N2 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE IBA# 35207601 $ 1,600.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 ·0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

TOTAL AMOUNT: 

LEASE IDENTIFIED HEREIN 

$1,600.00 

1700 NORTH CONG RESS AVENUE RENTAL AMOUNT: 

A USTIN TX 78701-0000 BANK CHARGE: $.00 

OWNER NO.: 35207601 

TAX I.D.: 

---devon 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Produc tion Company. L. P. 

20 N. Broadway 

Oklahoma City, OK 73102·8260 

PH: 405·235 361 1 

10041939 

02-17-20 11 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City. OK 73102·8 260 
PH: 405·235·3611 

RENTAL RECEIPT 

02-17 -2011 

NO. 10041939 

PAY THIS AMOUNT 

*****$1,600.00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN TH E SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 1700 NORTH CONGRESS AVENUE 

AUSTIN TX 78701 -0000 
~ENTAL PAYMENT 0: 

RECEIVED BY: -------------4-¥JLf-lL--

DATE: F~Q 2 2 2011 

•• . ~ 
• •• 
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File No. fh [ , /I (j 70 I 

....,C~ITAL PAYMENT 

Date Fi led: ,;2_ J 8;;._/lt 
Jerry E. Patterso:ll Commtssioner 
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IN PAYMENT, OF DELAY RENTAL/SHUT-IN ROYALTY /MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

4 2-3013996/000 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0701 
IN PAYMENT OF:DELAY RENTAl 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

LEASE NAME 

ST OF TX M-11 0701 
RE RDINu NF 

BOOK I PAGE 

101 I 292 

DIVISION :WESTERN 

RENTAL PERIOD 
M Bl 

12 1 o4-o6-2012 
RMATI N 

LEASE DATE CHECK DATE REFERENCE 

04-06-2010 02-16-2012 

REMARKS: TEXAS GLO LEASE NO. M-11 0701 

RECORDED: Book 101 Page 292 Reception II 65483 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 320.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/IDII 8855 Grantee Blk 11 0 Sec 5 00 N2 

FOR THE CREDIT OF: PAYMENT 

1270738 7 

'!;,r~ 'j I \W. \-.. \ 
(j) TEXAS GENERAL LAND OFFICE (BAll 35207601 $1 ,600.00 

STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 (CO)[plf A CCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: * * * * * $1 ,600.00 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO. : 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-361 1 

10046521 

02-16-2012 
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IN PAYME~IT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

L EASE NO. LEASE NAME 

4 2-3013996/000 ST OF T X M-11 0701 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION· 
AGENCY LEASE NUMBER: M-110701 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

10 1 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110701 

RECORDED: Book 10 1 Page 292 Reception II 65483 

l PAGE l REFERENCE 

I 29 2 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVA LON PERMIAN T X 320.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PSL ABST/IDII 8855 Grantee Blk 110 Sec 5 QQ N2 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 t $1,600.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

1700 NORTH CONGRESS A V ENUE 
AU STIN T X 78701-0000 

OWNER NO.: 3 5 207601 

TAX I.D.: 

TOTAL AMOUNT . 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO 

CHECK DATE: 

DETACH STATEME NT BEFORE DEPOSITING 
Devon Energy Produc tion Company , L. P. 

20 N. Broadway 
Oklahoma City, OK 73102 8260 

PH: 405 235 36 11 

RENTAL PERIOD 
MO. I BEGINNING 

12 jo4-06-20 12 

LEASE DATE CHECK DATE 

04-06-2010 02- 16-2012 

LEASE IDENTIFIED HEREIN 

$1 ,600.00 

$.00 

1004652 1 

02-16-20 12 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Product ion Company. L.P. 
20 N. Broadway 
Oklahom a City . OK 73102-8260 
PH: 405-235-3 611 

0 2 16 2012 
NO. 10046521 

PAY THIS AMOUNT 

RENTAL RECEIPT *****$1, 600 . 00 

TEXAS GENERAL LAND OFFICE 
ST EPHEN F A USTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

PLEASE A CKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN T HE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: ~ RENTAL PAYMENT 

DATE: fEB z r zotz 
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File No. r-F: II d ~ I 
bQ_b, ltnk I 

:Jate Filed: 2{ u( t 'L 

::iv Jerry E. Pattefrn, c~_m~~~~or:~ . 



TEX JERAL LA D OFFKCE 

September 20, 2012 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 7970 1 
(sent via email to cpierce@cimarex.com) 

RE: 13 State Leases Described on Page 2 hereof 

Dear Caitlin: 

JERRY PATTERSON, COMMISSIO ER 

This letter is in response to your email request dated September 19, 2012 for confirmation that the delay 
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Administrative Code, we request that you tile with this office a recorded original or certified copy of an 
Assignment(s) of these tate Oi l and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per 
assignment) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please let us know. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-5118 
512-475-1543 (fax) 
linda price@gl o. texas. gov 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20, 2012 
Page 2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MF110705 

MF110706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 201 0 

April 6, 2010 

Apri l 6, 2010 

April6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 20 10 

April 6, 2010 

April 6, 2010 

April 6, 2010 

Lease Description in Culberson County, Texas 

320 acres, N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5, Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 113, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11 , Block 113, PSL Survey 

640 acres, Section 18, Block 113, PSL Survey 

640 acres, Section 16, Block 114, PSL Survey 

640 acres, Section 21, Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

68 1 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres, Section 2, Block 60, T & P R Y. Co. 
Svy. 

684 acres, Section 12, Block 60, T & PRY. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & PRY. Co. 
Svy. 



l (9/20/2012) Linda Price - RT:Lease Status Che£!;_ = 
From: Linda Price 
To: Caitlin Pierce 
Date: 9/20/2012 1:36 PM 
Subject: Re: Lease Status Check 
Attachments: MF110700-MF110711 and MF110713-Cimarex-09-20-2012.docx 

Caitlin: 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF110700-MF110711 and MF111713. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda. price@glo. texas.gov 

» >Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58PM »> 
Linda- Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following : 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF110710 

SECTION 12 

ALL 

M-110711 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page _1 I 



I (9/20/2012) Linda Price - Rilea~tus. Check 

ALL 

M-110709 

SECTION 12 

S2 

M-110708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF11 0702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-110704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-110707 

BLOCK 110 

Page 2 1 



I (9/20/2012) Linda Price- Re: Lease Status c @"§k 7..,.... 

SECTION 4 

N2 

MF110700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571 .7862 direct 

Page 3 1 
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Jerry E. Patterson. Commissioner 
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•••• • • • • • 
• •••••• • • 

•••• • • • •• • 
• •••••• • • 

•••• • • • • • 

· Invoice# Oblig. Date 

030618 ~ Payee 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4 518 

(303) 295-3995 

•PLEASE DETACH AT PERFOAA nON ABOVE• 

Check Number I 00040057161 

Description Lessor Net Amount 

Check Date: 03/14/2013 Check Amount ~ ~ 209,125.00 



I 
•••• • • • • • 

• •••••• • • 
• 

• ••• . . . 
• • • 
• •••••• • • 

• 
•• •• • • • • • 



THIS CHECK IS VOID WITHOUT A BLUE & REO BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

(if/}4frt;:;:j 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENV ER CO 80203-4518 

•• • i 303) 295-3995 

:l· . : 
·:···z 

• 

WELLS FARGO BANK NA 

5t;)!2J"I
2 L 3 7 0 8 0 7 2 

Present for payment within 180 days . 

Pavee No. Check No Check Date Check Amount 

030618 0004005716 03/14/2013 '******$209,125.00 
•••PAY • • r •• • 

Two Hundred Nine Thousand One Hundred Twenty Ftve Dollars and Zero Cents 

· '· •• I~ THE 
o O~DER I • OF 

•••• • • • • • 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 7871 1-2873 

u•ooo a.. oo 57~ t, u• 

EASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

~cvJ7~ 
.1/wvu' flt ~ 

BACKGROUND • BORDER CONTAINS "'ICROPRINTING 

'PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00040057161 

Invoice # I Oblig. Date Description lessor Net Amount 

030618 I ~ Payee Check Date: 03/14/201 3 Check Amount ~ 209,125.00 



See Attached 

I 

_L___----~-----------------------------~------------------L-------------
INSTRUCTIONS TO DEPOSITORY You have been designated as depository for delay 
rentals due under 011 and gas lease held by this Company on lands heremabove described 
Tl11s check represents rental payment 1n advance under such lease and we ask that you 
credit the proceeds thereof to the part1es named, and 1n the amounts Indicated. Should any 
difficulty of any nature anse w1th respect to any item shown DO NOT return our check but 
make the depos1t to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and commun1cate 1mmed1ately w1th us explammg the Circumstances and further 1nstruct1ons 
will be g1ven. 

The above descnbed check has been rece1ved and 
deposited to the credit of parties named as mstructed: 

------------, --- ---------- -------------------- -- ·-------
030618 ~ Payee Check Date: 03/14/2013 Check Amount ~ 1 

Pay 

0004005716 03/14/2013 
Two Hundred Ntne Thousand One Hundred Twenty Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

209,125.00 

209,12500 



• •••••• 
• OBL~0130313-14 
• 

•••• • • • •• • 
• •••••• • • 

• 
•••• • • • • • 

OBL20130313-15 

OBL20130313-16 

OBL20130313-19 

Invoice 
Date 

Rem11tance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

Payee Tax ID 
Lease Date· 04/06/2010 
Obhg Type PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 845/Page 
729/Reglstry 002036 

Reeves!TX 
03/ 13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Payee Tax ID······ 
Lease Date 04/06/2010 
Oblig Type PAY 

ST-TX #M-110712 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 1 02/Page 
484/Reg lstry 65891 
CulbersonfTX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16.000 00 

16.875 00 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2 500 00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST~INIITXII718171·1··2~873 
Payee Tax to·,. 
Lease Date 04/13/2010 
Obhg Type PAY 
Oblig Due Date 04/13/2013 Freq 1 Yea 
Book 851 /Page 
133/Reglstry 003018 
Reeves!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Payee Tax 10-
Lease Date 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date 04/05/2013 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 
CulbersonfTX 

1,600 00 

Pnnted 3/14/2013 9 4 7 07 AM PAGE 1 OF 5 



•• mt!z0130313-22 
• • 
• 

•••• • • • •• • 
• •••••• • • 

• 
•••• • • • • • 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Rem11tance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702 
DELAY RENTAL TX42997101 3511001 
STATE OF TEXAS. M-110702 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID····· 
Lease Date· 04/06/201 0 
Oblig Type PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 
STATE OF TEXAS, M-110703 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTI~73 

Payee Tax ID----
Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110703 

Obhg Due Date 04/06/2013 Freq· 1 Yea 
Book 101 /Page 
304/Reglstry 000065485 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS. M-110704 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Payee Tax ID 
Lease Date 04/06/201 0 
Obhg Type PAY 

ST OF TX - M 110704 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013514001 , 
STATE OF TEXAS, M-110705 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Payee Tax ID ••••• 
Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0705 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 
Culberson/TX 

Pnnted 3/14/201 3 9 47 07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
VendorCod 030618 

Check Numbe 000400571 6 
Check Oat 03/14/2013 

Net 
Amount 

8 000 00 

16,000 00 

16.000 00 

16,000 00 



• • 1..-.oice • • • • # • 

•• m!20 130313-26 
• • 
• 

•••• • • • •• • 
• •••••• • • 

•••• • • • • • 

OBL20130313-27 

OBL20130313-28 

OBL201 30313-29 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001 
STATE OF TEXAS , M-1 10706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN , TX 78711-2873 

Payee Tax ID. 1 
Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN , TX 78711-2873 

Payee Tax ID. 
Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110707 

Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
328/Reglstry 000065489 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX42997101351 7001 
STATE OF TEXAS M-110708 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST...;,;IN· T·X·7·87· 1·1-j2873 
Payee Tax ID 11111 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110708 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
334/RegiStry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-110709 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Payee Taxi~ 
Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110709 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
340/Reglstry 000065491 
Culberson/TX 

Pnnted 3/14/2013 9 47 07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16 000 00 

16.000 00 

8,525 00 

17,025 00 



• • l111¥oice : \ .. 
•• ~t:20130313-30 
• • 
• 

•••• • • • •• • 
• •••••• • • 

• 
•••• • • • • • 

OBL20130313-31 

OBL20130313-32 

OBL20130313-33 

Remittance Statement Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 

Invo ice 
Date Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS. M-110710 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID·---
Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date. 04/06/2013 Freq· 1 Yea 
Book 1 01 /Page 
346/Registry 000065492 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013520001 , 
STATE OF TEXAS. M-110711 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID 
Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX- M 110711 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 1 01 /Page 
352/Reglstry 000065493 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS. M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Payee Tax ID..-. 
Lease Date 04/06/2010 
Obhg Type PAY 

STOFTX-M110713 

Obhg Due Date· 04/06/2013 Freq 1 Yea 
Book 1 01 /Page 
358/Registry 000065494 
Culberson/TX 

03/ 13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001 . 
STATE OF TEXAS. M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~873 

Payee Tax ID...._ 
Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0700 

Obhg Due Date· 04/06/2013 Freq· 1 Yea 
Book 101 /Page 
286/Registry 000065482 
Culberson/TX 

Check Dat 03/14/2013 

Net 
Amount 

16,975 00 

17,100 00 

8.525 00 

8 000 00 

Pnnted 3/1 4/2013 9:47·07 AM PAGE 4 OF 5 



:•lJW~ice 
• # • 

Invoice 
Date 

Rem11tance Statement 

Lessor 

r •~0130313-34 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 11 0701 
• • .. .,. .. . . .. .. 

• ....... 
' . 
• 

•••• • • • .. . 

Printed 3/14/2013 9:47 07 AM 

DELAY RENTAL TX429971013533001 . 
STATE OF TEXAS, M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN~73 

Payee Tax ID ....... 
Lease Date· 04/06/201 0 
Oblig Type PAY 
Oblig Due Date 04/06/201 3 Freq 1 Yea 
Book 101 /Page 
292/Registry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
VendorCod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000 00 

209,125.00 
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G'(..CO 

LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

- 1470952 9 

(:303} 295-3995 Present for P.ayment within 180 days. . 

PAY 

TO THE 

ORDER 

0~ 
~ 

·- . 
Payee No. Check No 

030618 0004006145 
Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS - ;-a-.. ~ 

LOCKBOX ACCOUNT 
PO 8oi1"2873 
AUSTiN~ 7871 1-2873 

< 

"PP..EASE DETACH AT PERFORAllON ABOVE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

• 

030618 Payee 

SUITE 1800 
DENVER CO 8020~518 

(303) 295-3995 

RENTAL PAYMENT 
~ ttr . ~ 9~ oot>·oo 

(f) 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 '******$481,300.00 

'PlEASE DETACH AT PERFORA liON ABOVE" 

Check.Amount II 481 ,300.00 



ti'lik4 t-?;:j 
Remittance Statement 

Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Invoice 
Date 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-1 10712 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/2010 
Obhg Type· PAY 

Lessor 

ST-TX#M-110712 

Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date . 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date. 04/05/2014 Freq. 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110702 

Oblig Due Date: 04/06/2014 Freq 1 Yea 
Book 101 /Page 
298/Reglstry 000065484 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 11 0703 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
304/Registry 000065485 

Culbersonrrx 

Pnnted 3/20/2014 10 55:35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,875.00 

320,000.00 

8,000.00 

16,000.00 



Invoice 
# 

OBL20140318-21 

OBL20140318-22 

::'E'L201 40318-23 

OBL20140318-24 

OBL20140318-25 

Invoice 
Date 

Rem1ttance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS M-110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

Lessor 

ST OF TX - M 11 0704 

Oblig Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
310/Registry 000065486 
Culberson/TX 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX42997101351 4001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/201 0 
Obhg Type PAY 

ST OF TX- M 110705 

Obhg Due Date 04/06/2014 Freq. 1 Yea 
Book 101/Page 
316/Reglstry 000065487 

Culberson!TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0706 

Oblig Due Date· 04/06/201 4 Freq 1 Yea 
Book 101/Page 
322/Registry 000065488 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS. M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/201 0 
Obhg Type PAY 

ST OF TX - M 110707 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson!TX 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 110708 

Obl1g Due Date: 04/06/2014 Freq. 1 Yea 
Book 101/Page 
334/Registry 000065490 
Culberson/TX 

Printed 3/20/2014 10:55:35AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,000.00 

16,000.00 

16,000.00 

16,000 00 

8,525.00 



Invoice 
# 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount -------

OBL201 40318-26 

OBL20140318-27 

C'r.L20140318-28 

OBL20140318-29 

OBL201 40318-30 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX- M 110710 

Oblig Due Date· 04/06/2014 Freq: 1 Yea 
Book 101/Page 
346/Registry 000065492 

CulbersonfTX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-1 10713 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110713 

Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 

Culbersonrrx 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110700 

DELAY RENTAL TX429971013532001, 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 04/06/2010 
Obhg Type PAY 
Oblig Due Date: 04/06/2014 Freq 1 Yea 
Book 101 /Page 
286/Reg1stry 000065482 
Culbersonrrx 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013533001, 
STATE OF TEXAS, M-110701 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type. PAY 

ST OF TX M ·10701 

Oblig Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
2921Reglstry 000065483 
Culbersonrrx 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013760001 
ST OF TEXAS- M114907 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/0212013 
Obhg Type PAY 

ST OF TX- M 114907 

Obhg Due Date: 04/0212014 Freq· 1 Yea 
Book 1 005/Page 
453/Reglstry 13-04025 
Reevesrrx 

Pnnted 3/20/2014 10.55:35 AM PAGE 3 OF 4 

16,975.00 

8,525 00 

8,000.00 

3,200.00 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

OBL20140318-31 03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 114908 

Printed 3/20/201410:55.35AM 

DELAY RENTAL TX420179013759001 
ST OF TEXAS - M114908 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date 04/0212013 
Obhg Type . PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 1 005/Page 
44 7/Registry 13-04024 

Reeves/TX 

PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 03/20/2014 

Net 
Amount 

3,200.00 

481 ,300.00 



- Invoice# Obhg. Date Description Lessor Net Amount 

( 

ooc'o 
c 

cc 
0 

o.:x:.c 
0 

_,_ ... 

.· 

-, .. 

•' 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depository for delay 
rer..tafs due under oil and gas lease held by this Company on lands hereinabove descnbed. 

:.cii1is check represents rental payment in advance under such lease and we ask that you 
:> ~re~di~lhe proceeds thereof to the parties named, and in the amounts indicated. Should any 

CJiffic."lf.ty of any nature arise with respect to any item shown DO NOT return our check but 
rr:ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

~ =nc :::8mmunicate immediately with us explaining the circumstances and further instructions 
Will t.e g1ven. 

030618 I ~ Payee Check Date-: 03/20/2014 

-· . 

The above described check has been rece1ved and 
deposited to the credit of parties named as Instructed: 

P EASE DATE, SIGN AND RETURN 

Check Amount ~ I 481 ,300.00 I 

0004006145 03/20/2014 
Four Hundred Eighty On~ Thousand Three Hundred Dollars and Zero CenJs 

481,300.00 

Pay ~ - · ~ 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

J 

NON-NEGOIIA3L.E 



rile' l /liE 11~7cJ/ 
_B€dzj .$_:_6_-t6. yr . 

Dat~ Filed _g3/?'@Lf' 

_ _ @) 

.I rn P me.. ..• l 1. uni<.;~1on r 

13 ~-----



rs: r ·, ·, r z·rr,z· a:: a ·s -, rr a-1trro r ·«.,, re· 1t1·u111112, ·,an·, 11 ,,er ·1:1 ,1·,rp Ir 1:1·r12 reil•t._ ·«·z l'J:12 '711 •t'd l=t'f 

tidk&t·W i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

56-3821412 15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 "**0 ***$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

ST ATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11 • 0 0 0 * b 2 :l 5 2 ... 11• 

'Pl.EASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

~J~ 
.Mwu· m qJA 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONTAINS MICROPRINTING 

'Pl.EASE OETACHAT PERFORATION ABOVE' 

Check Number I 0001623524! 

Invoice# Inv. Date Description Amount Discount Net Amount 
REQ21704132015 04/13/2015 

11011.;i._ ~ \ (QST'S 

1Lo113 ~ 6S).5 

ll\ A 7"5 if111J...S 

I\ o i O ;)... 
II( 'c oo o 

l \0 1'0'? 4l l"DD u 

\ le 1 t>'t i\ \voov 

\10105 Jt)(£ODO 

\\0'10l,e. ~\~~o 

110101 ~ lllDoD 

\ll.'.)100 ~~ooo 

l\ 010 \ i{ SoOO 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

VJ'? 
'1o 

6'6? 

I 

~ \ 

' 
Check Amount ~ 1-f 146,525.00 



Cimarex Energy Co. 

600 N. Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701 -1495 

Via Federal Express 

Re: Amended 2015 Plans ofDevelopment 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

@®t:@ il 

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in the 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Technician 
Direct: (432) 571-7846 
Email: vbush@cirnarex.com 



Cimarex Energy Co. 

GOO N. MJrienfcld SL 

Suite 600 

Midland, TX 79701 

I.IAIIJ 432.571.7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifically, establishing a requirement to drill two (2) wells during 2015. Thank 
you again for taking the time to meet with me. 

Following immediately below this sentence is the original submitta l dated January 29, 2015, with the 
single alteration found in bold font within the body of paragraph "2. Armstrong - State Unit": 

Reference is made to those two certain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., (Cimarex) to the General Land Office (GLO) regarding the captioned 
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Patterson, Commissioner of the General Land 
Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very 
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 
adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to dale in the Armst rong and Grisham State Units, 2) an inventory of wells currently 
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State Leases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drilling three wells on non-Unit State minerals this year we are planning for four 
wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognit ion is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of the wells are completed as horizontal producing wells and one (1) well, presently Temporarily 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which w ill 
be the seventh horizontal producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to complet ing drilling operations on the Big Timber 57-25 Unit lH well, 
Cimarex will be deemed to have fulfilled all dril ling obligations for and through the encl of 2015 in 
the Grisham-State Unit. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two (2) wells In the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State Leases contained within the Unit boundaries. 

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposal to the GLO prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation for the time and attention given to Cimarex and to me. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 
benefits we both enjoy without the cooperation of the General Land Office. 

Please let me know if I may answer any questions or provide additional information. 

Agreed to and accepted th is \ 'D 
January 1, 2015. 

I: ·., 

dayof ~d. , 2015, but effective as of 

'tJ Legal fY)JWJ ) 
~Contents~ 

[Min. Leas~--­

: Execuliv~...,c7J-----



January 29, 2015, Attachment to Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Uni t Wells Drilled to Date 

We ll Name Spud Date Formation Status Lateral 

Armstrong-State Unit: 
1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 1 mile 
2. Lord Murphy 10 State Unit lH 3/23/14 Wolfcamp Producing 1 mile 
3. Sea Hero State Unit lH 4/5/14 Wolfcamp Producing 1.5 miles 
4. Count Turf 38 State Unit lH 6/3/14 Wolfcamp Producing lmile 
5. Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 2miles 

Grisham-St ate Unit: 

1. Tempest State 57-35 lH 10/17/13 Wolfcamp Producing lmile 
2. Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor) Omile 
3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing lmile 
4. Cleveland State 57-23 1H 2/1/14 Wolf camp Producing lmile 
5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing lmile 
6. Cleveland State 57-23 2H 2/18/14 Wolfcamp Producing 1 mile 
7. Wood State 57-26 Unit 1H 8/22/14 Wolfcamp Producing 2 miles 
8. Big Timber State 57-25 Unit 1H 1/17/15 Wolfcamp Drilling 2 miles 

State Wells {Non-Unit) Drilled or Planned For 2015 

Well Name Spud Date Formation Status Lateral 

1. Whi tetai l 57-37 Unit 1H 12/25/14 Wolfcamp Drilling 2 miles 
2. Saddleback State 57-30 1H 1/14/15 Wolfcamp Drilling 1 mile 
3. Strawberry State 72-17 1H 1/10/15 Wolfcamp Drilling 1.5 miles 
4. Boulder State 57-32 lH 2/16/15* Wolfcamp Pre-Spud lmile 

*estimated spud date 

Armstrong-State Unit Undevelo[:!ed State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number Acres 

Sec42 59-T2 T&P RR Co. Survey M-110712 675 

Sec 18 {N2) 60-T2 T&P RR Co. Survey M-110713 341 

Sec 48 61-T2 T&P RR Co. Survey M-111275 685 

Sec 3 (N2) 113 Public School Land Survey M-110702 320 

Sec4 113 Public Schoo l Land Survey M-110703 640 

Sec 11 113 Public School Land Survey M-110704 640 

Sec 18 113 Public School Land Survey M-110705 640 

Sec 16 114 Public School Land Survey M-110706 640 

Sec 21 114 Public School Land Survey M-110707 640 

Sec4 (N2) 110 Public School Land Survey M-110700 320 

Sec 5 (N2) 110 Public School Land Survey M-110701 320 

Total 5,861 
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File No. Mt\ \010 I 

\30VlV0 fey 

?-1-\1 ,...1< Date Filed: __ _J~:....l-'-----1--) __ 

George P. Bush, Commissioner 
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Invoice 
# 

OBL20160412-20 

OE.L20160412-21 

OBL20160412-22 

OBL20160412-23 

Invoice 
Date 

Rem1t1ance Statement 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -
M110713 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type. MIN 

Lessor 

STOFTX - M110713 

Oblig Due Date· 05/01 /2016 Freq: 1 Yea 
Book 101/Page 
358/Registry 000065494 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013512001 ST OF TEXAS -
M 110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01 /2016 Freq: 1 Yea 
Book 101 /Page 
304/Registry 000065485 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110704 

Oblig Due Date: 05/01 /2016 Freq· 1 Yea 
Book 101/Page 
310/Registry 000065486 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013514001 ST OF TEXAS -
M 110705 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110705 

Oblig Due Date· 05/01 /2016 Freq: 1 Yea 
Book 101 /Page 
316/Registry 000065487 

Culbersonrrx 

Printed 4/12/2016 5:27:35 PM PAGE 1 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004007006 
Check Date: 04/12/ 2016 

Net 
Amount 

1,705.00 

3,200.00 

3,200.00 

3,200 00 

) 



Invo ice 
# 

OBL20160412-24 

C'Bl20160412-25 

OBL20160412-26 

OBL20160412-27 

Invoice 
Date 

Remittance Statement 

Lessor 

04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
MINIMUM ROYALTY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date. 04/06/2010 
Oblig Type: MIN 
Oblig Due Date: 05/01/2016·· !Freq: 1 Yea 
Book 101/Page 
322/Registry 000065488 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110707 
MINIMUM ROYALTY 
TX429971013516001 ST OF TEXAS -
M 110707 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 
Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
328/Registry 000065489 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013532001 ST OF TEXAS -
M 110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type· MIN 

ST OF TX - M 110700 

Oblig Due Date. 05/01 /2016' <Freq·'1 Yea 
Book 101 /Page 
286/Registry 000065482 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013533001 ST OF TEXAS -
M 110701 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/201 O 
Oblig Type MIN 

ST OF TX - M 110701 

Oblig Due Date: 05/01/2016 Freq 1 Yea 
Book 101/Page 
292/Registry 000065483 

Culberson/TX 

,, ,, 
Printed 4/12/2016 5.27.35 PM PAGE 2 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

3,200.00 

3,200.00 

1,600.00 

1,600.00 

20,905.00 



tidk&tk?# i 
Invoice# . . . . .. -

vllVl/"\f'.CA Cl'ICr\l.:> l l...,U 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

I a 

Check Number I 0004007006! 

;. ' . 



.. Invoice# i•lDid•t\tl Description 

., 

See Attached 

---______ ...._ ____ _.__ _________ _ 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us explaining the circumstances and further instructions 
will ~e given. 

030618 

Pay 

--~Payee-- - -- __ Check Date: 04/12/2016 

Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

.. , 
'! ;.3 \ I 

Lessor Net Amount 

J 

_ __ C_h_e_ck_A_m_o_u_n_t_~ r= -~ 20,905.00 

0004007006 04/12/2016 20,905.00 





DocuSign Enttelope ID: FFC70F96-EFA3-4E5D-BD2D-C965F40EE2F2 

Cimarex Energy Co. 

600 N. Marienfeld St. 
Suite 600 
Midland, TX 79701 
Main: 432.571.7800 

I' . 

' . 

ti'4BU i 
July 27, 2021 

Texas General Land Office 
1700 North Congress 
Austin, Texas 78711-2873 
Attention: Joy McCauley 

Re: Letter Agreement - Oil and Gas Lease M-110701 
N/2 of Section 5, Block 110, PSL Survey, Culberson County, Texas 

This letter agreement (this "Agreement") shall set out the terms and conditions under which 
Cimarex Energy Co. ("Cimarex") agrees to either drill on the lands covered by the above referenced Oil 
and Gas Lease (the "Lease"), or to release, sell, trade or convey said Lease. Said Lease is currently subject 
to that certain Unit Agreement for the Development and Operation of the Armstrong-State Unit, dated 
effective January 1, 2014, and recorded in Volume 112, Page 705, Oil and Gas Records of Culberson 
County, Texas, along with all amendments thereto. 

Accordingly, Cimarex and the Texas General Land Office (the "GLO") hereby agree that Cimarex 
shall have one (1) year from and after the effective date hereof to commence actual drilling of a well on the 
referenced lands, or lands pooled therewith, or in the alternative, to convey said lease to another party who 
will then be subject to the terms and provisions of said Lease. In the event that neither action has been 
taken by Cimarex within such one (1) year period, Cimarex shall promptly execute a release of said Lease 
and record it in the County Records of Culberson County, Texas. Upon receipt of the recorded release, 
Cimarex shall provide a copy to the GLO. 

This Agreement is executed as of the date of the signature of the Commissioner of the Texas 
General Land Office beJow;·put shall be effective as of September 1, 202 1. 

r I / 

Sinc¢(ef y, / _/.1 

(

/,/ 11-1 i / /:,_. ,,.., / 

/ _ /{.(ll'.(._ {,{.,) l. 
Russell Wickman ·--··----. 

Senior Landman 

AGREED AND A~f _;~D TIDS la_ D~ Y OF. \0 IS\)uY--bc>-. 

STA~ TEXAS . . . . _,n ;/ -
~ - - . 1YL. 

George P. Bush, Commissioner_...qf the Texas-General-Land Office 
. -/• . . 

Letter Agreement - N/2 Sec, 5, Blk. 11D 

Effective 9/1/2021 

, 2021 

@ Legal-tc__~"'--::::;;;--- ----
5 C?ntehts-1::5!=;:""-------­
R: Mtn. Leasing r::t?80 
~ Executivet[/2_,"=Ktti--t=,<-----
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REORDER 901B • U.S. PATENT NO. 5538290, 5575508, 5641183. 5785353. 5984364, 60300( 

ON BEHALF OF: 
CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DATE 04/15/2024 

Page 1 of 1 

CHECK NO. 513361 

I RENTAL PERIOD 

COUNTY STATE 

CULBERS ON TX 

TO 
THE 
ORDER 
OF 

LEASE NUMBER PAYEE NUMBER 

42-0008430 704630-08 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE ST ATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

DATE OF LEASE MONTHS 

04/06/2010 12 

ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

STAT E OF TEXAS M 110701 

RECORDED: CULBERSON Book :1 01 Page : 292 Reception# :000065483 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

FROM TO 

05/01/2024 05/01/2025 

PAY EXACTLY 

$****1,600.00 

No. 513361 
56-1544/441 

247.06419 
IM,600dols00cts 

VOID AFTER 90 DAYS 

PAY 
TO 
THE 
ORDER 
OF 

One Thousand- Si»: ~undred Dollars and Zero Gents 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

704630-08 

--
CHECK NUMBER DATE PAY EXACTLY 

- --
513361 Apr-15-2024 s-1,soo.oo 

•••• • •••• 
• 

• •• • • • e••• 
• 

•• • • • • • •• 
•••• • •••• 

- _j 



0 COTERRA 

Apri l 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701-1495 

RE: Armstrong Unit, CULBERSON CO., TX 

To whom it may concern : 

Coterra Energy Inc. 

Corporate Headquarters 

Three Memorial City Plaza 

840 Gessner Road 

Suite 1400 

Houston, TX 77024 

T 281-589-4600 
F 281-589-4955 

coterra.com 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1 ,600.00 CK# 513361 -
M 117000 $1,600.00 CK# 513360 

M 110713 $1 ,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 

M 110706 $3,200.00 CK# 513357 

M 110705 $3,200.00 CK# 513356 

M 110704 $3,200.00 CK# 513355 

M 110703 $3,200.00 CK# 513354 

Should you need anything further, please contact me by email at sheryl.kohl@coterra.com or 

phone 281-589-4960. 

Thank you , 

~~ 
Sheryl Kohl 
Lease Analyst 

.. , . 
• .. ,.. 

( ... 
• • • 

J .... '1 

• 

.... It 
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Commissioner Dawn • M.D. 
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