
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
are added to this file. 

Thank you for your assistance. 

Archives and Records Staff 

Leasi11g()g / 

A11alys~ 

ftfaps:~~~~ 

GIS: ~& 

-

State Lease 
MF110639 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
65-902205 

Part Description 

Acres 

Depth Below 
0 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental($) 

Lease Royalty 

MF110639 

Base File County 
TARRANT 

TARRANT COUNTY ROADS 

1.156 

Depth Above 
0 

Depth Other 

DALE PROPERTY SERVICES, LLC 

3/23/2010 

2 yrs 

$3,468.00 

$0.00 

0.2500 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 

0 



CONTENTS OF FILE NO. MF-,//IJ!o 2 c; 

-1? -2t212,1-__ , _ ____ _ 

, _____________ ------

--- -------

____ , _ ___ -- - --- - ----< 

-- ~----



~ustin, Z!rexas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 110639) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEME T made and entered into by and between the Commiss ioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Dale Property Services, LLC, whose address is 3000 Alta Mesa Blvd. , Suite 300, Ft. Worth , TX 76133 
hereinafter called "Lessee". 

1. Lessor, in consideration of Three Thousand Four Hundred Sixty Eight 00/100 ($3,468.00) receipt 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of 
Texas, and is described as follows: 

1.156 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
1.156 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
two years , from Marc h 23, 2010 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oi l or gas, and all such wells 
are shut-in , th is lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facil ities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such ann iversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks , or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, wh ichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will beg in accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, ru le or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If th is lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties , and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
fi ling fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furn ish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located with in 2,500 feet of the 
leased pr~mises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner the General Land Office of the State of Texas 
under the seal of the General Land Office. 

Approved: 
ML: _52h_ 

~~ 
~ 

. PATTERSON 
R, GENERAL LAND OFFICE 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated February 2, 2010, by and between the State of Texas, 
as lessor, and Dale Properties, LLC as lessee, covering acreage 
to be leased in Tarrant County, Texas, being part of Old 
Mansfield Road . 

1.156 acres of land, more or less, situated in the S . B. 
Hopkins Survey and the James Huie Survey . Said lands being 
described in the following deeds filed in the Deeds of Records 
of Tarrant County. 

Deed from L . P. Forrester and Doris M. Forrester to 
the City of Ft. Worth, Tarrant County, State of Texas 

date : 5 / 21 / 1971 and recorded in Vol . 5053, P. 190 
of the Deed Records, Tarrant Co. 

Deed from Herman Tiarks and Eula Lee Tiarks to the Ci ty 
of Ft. Worth, Tarrant County, State of Texas. 

dated : 11 / 14 / 1966 and recorded in Vol . 4317, P . 
381 of the Deed Records, Tarrant Co . 
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DALE PROPERTY SERVICES, L.L.C. 
3000 Alta Mesa Boulevard , Suite 300 FORT WORTH, TX 76133 {817) 451-5353 

January 2 1,20 10 

Mr. Drew Reid 
Texas General Land Office 
Lease Administration '3. CI'Oo , eo 
J 700 North Congress A venue, Room 600 
Austin, Texas 7870 I 

'/4 

Re: 

2 '\r't ~ - ·.1 ~ 
- D ~, .~~ 
~""" ~~u 

Application by Dale Property ervices. L.L.C. to acquire Oil and Gas Lease covering 1.156 acres. 
more or less, being the Old Mansfield Road R-0-W, Tarrant County, Texas 

Dear Drew: 

The fo llowing described land designates the R-0-W for Old Mansfield Road: 

I. Deed dated May 2 1, 197 1 recorded as Volume 5053, Page 190 from L.P. Forrester and Doris M Forrester to the 
City of Fon Worth conveying 0 .138 acres of land out of the .B. Hopkins Survey, Tarrant County, Texas. 

2 . Deed dated November 14, 1966 recorded as Volume 4317, Page 38 1 from Herman Tiarks and wife, Eula Lee 
Tiarks to the City ofFon Worth conveying 0.737 acres of land embracing parts ofthe S.B. Hopkins urvey and 
James Huie Survey, Tarrant Cow1ly , Texas. 

Dale Property Services, L. L.C. ("Dale') has researched the aforementioned R-0 -W and di scovered that 
Tarrant County and/or the State of Texas owns a portion of it. Dale owns oil and gas leases on either side 
of said R-0-W, and it is necessary for Dale to acquj re an oi l and gas lease covering the same in order to 
drill a horizontal well from an off-site location. We therefore request that the State of Texas grant Dale 
Property Services, L.L.C. an oil and gas lease covering said land. If granted the lease, Dale will combine 
this lease w ith their present leases in a concerted plan of development for the Morrison prospect area. 

Dale is currently offering in the range of $1 ,500-$2,500 per net mineral acre for consideration for other 
mineral leases in the immediate area of the above described lands. Per our conversation on January 2 1, 
20 10, Dale agrees to pay three thousand dollars ($3,000.00) per net mineral acre for said lease. Both 
parties have agreed that this per acre consideration is fair and relative to current market prices in the 
immediate area. 

Thank you massistance, and please call me with any questions. 

£f~Mi~el 
P: 817-507-1877 
F: 8 17-496-3822 
jeremiahm@dale-resources.com 

Enclosures: Affidavit, plat, copies of pertinent oil and gas leases, a filing fee check and bonus check 

• • •••• • ~ • 
• 
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DALE OPU:RAT INC COl\ I PANY 
DATE REFERENCE OR DESCRIPTION ACCT. NO . INVOICE AMOUNT . 
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Check No. 00 00 311 3 
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DALE OPI£RATING CO~IPANY 
DATE REFERENCE OR DESCRIPTION ACCT. NO. INVOICE AMOUNT . 

01/27/iO 012710 100 . 00 

Vers. Check Form 1000 Class1c (01108) 

Chccl< No. 00311004 
DISCOUNT NET AMOUNT 

100.00 
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TOTAL 100 . 00 

• • 
••••• I 

• 
• 

• • . . ' •• 
•• • • •••• 
• 

• • ••••• • 
• •••• • •••• 

com 



-• • •• • • • • •• • • • • • • • • • • • • •• • • • • • • • • . . . . ( . . .. 

File No/2; e II 0 6 5 cz_ 

~~~~ 
Date Filed: G(nt:tL! 0 

. erry Patt~on, ~{)fnm~:>stuner 

, 



Ona.re. ~ase..nold 

~-0-

·R 1Pl 

01 Ac 

TR 1P1 
12 31Ac 

TR IP17 

I 81 Ac 

Ht1P14 
I lAc 

TR 1P12 
!?lAc 

15 

,. 11 H 

. . 
••••• 

• • • • •• 
•• • • •••• 
• 

• • ••••• 
•••• • • •••• 



• • ••••• 

• • • • •• 
•• • • •••• 
• 

• • ••••• 
•••• . . 
•••• 

. , 
' 

• 

·. 

• 

,.. 

' . 



• 
AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF TARRANT 

KNOW ALL MEN BY THESE PRESENTS: 

BEFORE ME. the undersigned, a Notary Public in and for the tate of Texas. on this day 
personal ly appeared Tara Powell, to me well known to be a credible person, and who after being 
by me duly sworn, on her oath did state: 

That I know the consideration Dale Property Services, LLC ("·Dale .. ) paid for the leases on 
adjacent lands to the property designated as Old Mansfield Road. 

(Please refer to the attached Exhibit "A .. ) 

The average consideration paid by Dale for the leases on adjacent lands to the property 
designated as Old Mansfield Road is $3816.1 6 per acre. 

Further Affiant sayeth not. 

STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

This instrument was acknowledged before me on the d._(Qf'\'\ 
by Tara Powell. 

JOHN D. CROCKER JR. 
Notary Public. State of Texas 

My Commiss1on Expires 
June 16, 2010 

dayof jA\.lU~'( 

• • •••••• • 
• .. . 
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E xhibit A 

(Coordinating Map & Lease Number ) 
1 Oil and Gas Lease 

Lessor: Pearl Lockett and Doris Lockett. Trustees of the Apostohc Fruth Church 
Lessee : Dale Resources. LLC 

Recording Info: D2053551 14 
2 Oil and Gas Lease 

Lessor: C1ty of Fort Worth 
Lessee : Dale Property Serv1ces, LLC 

Recordin~ Info: D2083219 19 
3 Oil a.nd Gas Lea se 

Lessor : La prim avera AssociateS, L.P. 
Lessee: Dale Resources, LLC 

Record in~ Info: D205355062 
4 Oil a.nd Gas Lease 

Lessor : Comm1ss1oner oftheCeneral Land Office of the State of Texas 
Lessee: Dale Property Serv~ces. LLC 

Recording Info: D208407597 
5 Oi l and Gas Lease 

Lessor : James l\1Jchael Sadler 
Lessee: Dale Resources, LLC 

Recording Info: D205355067 
6 Oil a.nd Ga s Lease 

Lessor : Charles Pnce and w1fe, Ceorgeanna 
Lessee: Dale Resources. LLC 

Recording Info: D205355091 
7 Oil and Gas Lease 

Lessor : Tamara DaVJs 
Lessee: Dale Property Services, LLC 

Recording Info: D207153779 
8 Oil a.nd Ga s Lease 

Lessor: Leon Ray 
Lessee: Dale Property Serv~ces, LLC 

Recording Info: D207057673 
9 Oil and Ga s Lea se 

Lessor: Abel Lue Harris 
Lessee: Dale Property Services, LLC 

Record ing Info: D208180509 
10 O il and Ga s Lease 

Lessor : Silvia Sohs 
Lesse e: Dale Resources, LLC 

Recording Info: D205355066 
11 Oil a.nd Ga s Lease 

Lessor: Brodenck A Carter and w1fe, Corhs Y. 
Lessee: Dale Resources, LLC 

Recording In fo: D205368104 
12 Oil and Ga s Lease 

Lessor : Gerrylynn Inc. 
Lessee: Dale Property Services, LLC 

Recording Info: D208058658 
13 Oil and Gas Lease 

Lessor: Cyntlua L Morrison 
Lessee: Dale Property Services. LLC 

Recording Info: D208446416 
14 Oil and Gas Lease 

Lessor: Cynthia L Morrison 
Lessee: Dale Property Sem ces, LLC 

Recording Info: D208446419 
15 Oil and Gas Lease 

Lessor : Cynthia Morn son 
Lessee: Dale Property Semces, LLC 

Recording I nfo: D207318305 

Bonus P er Acr e: SI .OOO.OO 
Acrea ge: 0.98ii548 

Bonus P er Acre: $15,000.00 
Acre a ge: 0.913 

Bonus Per Acre: SI,OOO.OO 
A cre a ge: 3.87 

Bon us Per Acr e: $4,008.16 
A cre age: 12.261 

Bonus Per Acre: SJ.OOO.OO 
Acreage: 3.901 

Bonus Pe r Acre: St.OOO.OO 
Acreage: 5.059 

Bonus P e r Acre: $3.000.00 
Acreage: 0.229 

Bonus Pe r Acre: $3.000.00 
Acr eage: 0.227 

Bonus P er Acre: $ 1.000.00 
Acr eage: 0.237 

Bo nus P er Acr e: $1.000.00 
Acrea ge: 0.346 

Bon us P er Acr e: $ 1,000.00 
Acreage: 0.323 

Bonus Per Acr e: $7,000.00 
Acreage: 0.213 

Bonus P er Acr e: $15,000.00 
Acreage: 2.1 18 

Bonus Per Acre: $15,000.00 
Acre age: 0.422 

Bonus Per Acre: $4,000.00 
Acreage: 1.1 i7 
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Till·: S'Cll'l'J; OF TJ..::XJ\S ... . '· 
... . ·.\··.,t ,.'•' . l ,i ..... 't ' .. ' KNC1.'l '!LL NEN DY TIU::SE. PRESENTS: 

COUI<'J'Y 01:' 'l'l\HHJ\N'l' , § 

., 
·' 

., 
.J • • - •• 

•t h.:t. we , L - P. FQRRES'J'ER ,and D~RIS_' 1>1: '•FORKES'J.'ER·, hu sband 

b ;.,, .. ~ ! c , !or · and 

:>4.,, ; f") ve llllndred 

ilnu other good <'.nd 

in, consi~eration Oi the sum Of Two TilOU-
, • .. 
~· ' 

Se~c~1t;-ciglit bna· 30/100 Dollalis ($2,570.30) . .~.. . .. ,. 
r .,. ·• ,..·· • I' • • • ••. ' \ -:, 

valuable -'considerat~on to u s in' hand· paid 
.' • · I.," '( ~ 

by Lhe CITY OF FORT \'lORTII; th~ rece~pt and .:;uffidency of 

. . ·. . . ' .. . ~ ;.~ 
which i s hereby aci:novlledged . ~.iicl copfess~d, . ~a:vc GRl\NTf:D, 

1... • • j"; . ' ·:.."' . . ·~ ... ~ .; .. · .. - .. ~.-' . 
SOLD and co~~EYED and by, the~~ ! pre~cnts : do GRfu~T, SELL ~nd 

. ':' 
CONVJ-;Y, unto the said CITY '

1
0F! FORT l·IORTH , a muni c i pal corpora-

: .. . -::· :t:' . . : ' \ .;: . . ! ' 
tion of Tarrant: County; T~.a~~- a ll ' ~'bat certain' l et, tz;act 

or parcel of land situa~ed in Tarrant County, ~exa~ , and 

being described as fo;L_lov'~ : . 
: . 

J\ purccl of l and ou t of the S. B. Hopkins Survey 
in Fort; 1-lorth , . Tarrant County, ' ' Te;,:as, and being a 
part of a tract conveyed to L. P- Forrester and 
wife, Doris N- Forrester, oy '' cleed rccc;;rdccl i;; · -. 
Volu me 3369, Page ' 17, D~cd Rec~rds , Tarrant Coun- ·, 
ty , Tex<b , and being more par'ticularly described ' 1., 
as follo•·ls: 

·. 

'·. 
: .... 

. ~ .. , ~-
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' . .. 
TIIEN<..:l': no rth\'JC:; tcrly along ·:>ilid c urve to 

th o left for an arc distance o'f . 168.29 feet to 
a poin t of tange n cy; 

'l'JJENCE: North 30 deg~·~es ' o3 minutes 36 'sec­
o nds 1-.'esl: , fo r a distance of 276. 37 feet to a 
poi n t in the \,·est line of silid ' Hopkins Survey, 
a nd the Hesl: line of the Forrester tract ; 

Tlll::NCJ': : No rth, · with the \·tesl: line of said 
Hopk ins Survey for ~ distance C?f 59 . 89 feet to 
lhe place of beginning and containing 1.4,313.22 
square !cet of l and, of -.;ltich 6 , 000 . 00 square 
feet arc in the· u~~ of a ' public r o ad. ~ 

TO HAVE AND TO HOLD the above described premises, to-

'I ' , ' 
gather \·lith , all and singular, th~ , r~.ghl:s and appurtenances 

.. 
thct:cto j n an}'\llise belonging; unto the s aid . CITY or: FOR'l' \\'OR'IH, 

its successors a nd assign_s, forever. :: And V:r: do h : Areby bind 

ourselves, our heirs, successors and ,assigns, t o h~rrant and 

forever defend, a ll and s~ngu lar, t h e said premises unto the 
0 .,, • • • • 

said CITY OF F ORT \·~ORTH , its successors a nd assigns , against 

every person whomsoever lawfully claiming or to claim t .he 

same or any part thereof. 

lN WITNESS \'/HEREOF, this ins t rument is executed at 
'ii . . .. 
. ··~' 

/';. . o . 1971. 

,. 

TARRANT. Doc: .05@102479_ 01/01/1900. VIP: .0005053_. 00190 
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... 

TilE STi\'L'6 OF 'l'l:.'Xi\S 

COliN'l'Y OF '1',\RRJ\N'.r •. 
;' ~ .... . .. 
• . ~ . • ., t • 

DJ.::FOJU:: m:, the tinckrsignc~l p.ut)lority, on this · dny per­
sonnlly appc<~rcd L . P. l"orrcsl:ct::.' « nd Doris N. Forrester, 
hur.l1and and ,.fi {c , known to me·. t;o be l:~\c persons \~hose namcz 
arc· subsc: rioc<.l to t li'c forcgg ing .. instrument~ and a'cknO\-'lcdgcd 

• ,... ,J .,,. ~. , \. , • ,. 

to me thnt they executed . tpc .sfmc I:f?r' the purposes· and con-
sidcril tion therein cxpres.scd·;· ·,, .. 

GIVI::N 
day of 

.. 
' 

. I 

. ·' 
UNnER NY 111\ND . J\ND 

/?%'/ 
I 

. ~~ 

SEI\L OF. .. OFFICE, this:.'.the· 2l_ 
A.~ o ; 1 971. 

;• ·.· 

:~: ~;) : .~ ... %·-l ; .. · ;;;,, y ' ~ . : 
. ::.; .~;~: ~·:-.r:.:Jtc··,{ / r,. / A..:?L-........--;-

<'>· · Notaj:f. P.ubl,ic '·in and for Tarr ant ; ·:· ::~p: c~~~ty~ Tex~:s 

' . 
~. 

< 

.. · 

. · .. • 
: . ·'·' ... 

.. ' . . ... .. •' . 

\···. ; ... 
. ... .. · 

--l~' ·..o.:...-·, ~~··.--:,·'·~~ ~ - . "".: :_;i~~':: 't1; ·_:.. - -~· .. 
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IU.RIVIN1'Y DEED 

Fro.n: L, P. Forrester and Doris 

To: City of For t Worth 

Project : 

City Lllnd Office 
2010 W, T, Wocconer Building 
BlO Hous ton Street 
Fon Worth , Tcxus 7&102 

-' 
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(hertin.a!t.e.r c:alled s;r.a.ntor whe.thu one « mon) fw &pel lD ~ ol.·---,.,.--.,..-~-
_TE~~.£Jl_;i9/l_OO . .' ' oou...ui;s 

CASIIl~nd...,~u_.val\I~Uar•tf~ns to I•• fo beftd p "e Cd 

by Cli::t. Qt. f.o~t.,II.Qtth 2:A. .. ~1dpil~rpouUoo........-:_~....,·---------'--
l · · • .aU o._.f=·;-;.--,-7--:--,.-: 

'(herd~;d~ ~- cnntu wtt'd..hu ~-or xnO·"t;f th•."realpt ' oU.•hlch- & huwl~JC. a.c.lmowledc-ed. 
: _ ... · . . 

,p,;:~~f:;·. 
·:.. l. • ~ I. "(!~-· .. . ~- .. ·-· .. ··· . .. · . - ·· 

... ; . - ~ ,. ~ : ! -~ - . :0 . . 
hm c:...~: Soldt~~CO.~~..-o.t ~--~ ... p.-.-~ <!o .cro.n~· S.H and ' Coa~y unto '0., ·~ 
grantee aU Lhat «¥- 1.....4 .. tu.ated (Q the CCJ:u..l:\tT ot___:_ra.cuD.L ~-State ot Tuu, 
•nd d ... ribod .. I ·- . . . · · 

A ,.::-ul of taod o.c;; ot ' t.h.a u ·r:ct' cqnve~ to HoTaac' H . !'iarks by de~d. t~corc!ed 
in ,ol . -l'l!e6 , !P.ac.• 441

1 ~~ c.ba Ceed b corda. of T.1rrnnt _ Counc.y , Texas, and tlabrac1n& 
parts of. tnc: S . 'l .... ~joplt.S.ns Sunoey and the JK~Ca Hu1 ... $utveX •it.u.ated in aouihauc 
rorc Wonh, Tarrant .. Co~ty , . Ta:Ur . • . 
- .I ' . . . . . 
3:Cl"tft!'C .a.t che. aoutMuc CO&'fle r o1 ••1~ 't-Larb Tuct tc. Old ~nd.eld Jto.ad; . ~. .... - .. 
'T'lC!:c! . wn don& ut~ .sout h. Hac .. c!h~a~• ot ) 7.11 Cut to • pol.at .£roa vtleh 
•n iror. :uarM~ tb• GoE'tlle..a•t pornac oE t.be 0 . D. tfxete property bean CN:I t l) . ~ 2 feet i 

~ ;_ - . .· ( . ~ . 
T!l~~o:~ •. ~or;it 16 .je;reu: 32 .t.\".ut~• "'*It P'•rallal v t'tb ~cl - 18 feet '-"Uterly u: ":".i&ht. 
•nates !rae, tliat c•ot er o f tho pc:opo-setl "aeW , .v...._,e. 'bt Ol4·K....o..fl&lct Road ._. 1"bovn 
o;, P.!.vin; Ph:. J::- )06 oa (·tle lt:t t.he !tublic horks Dcparc-tnt·ot · t.ba Otry of Fort: \'orth , 
Tt::ta.c , C. Jhtance.of 976 . 9 hfit: tO a point to tbe IOUttf t-,ig"'bt.;.of- ; -:y lin~ of £as:: 
)•r:y $tr~•:.; } 

1 
, •• ~ 

TR~:Cr: , ~th '67'de~ree.s 21 catnutu •• ;~ alo~ said soutn r1,ht-of~w1li~t .- dist.anee. 
of 29;"2" feet .co a po1Dt 1.n the e as.t lin• o! sa ill ~dts T'r&ct; . 

nu;"'c~ . sou~b IS do,re• s ~6-a!cutu 31) seeonas eut •)o~& .~he east li~~ of ;dcl.nact 
a dil:•nca of 9,90. 15 ieee, eo cba ;?he.• o! be&lnnins and ccmtai.ni.ng 32. 085.6- squ.u·• 
fo•:..o f land . l · ' ' · ' 
TO HAVE AND TO HOLD tllo above descn'bt4 promba. toptll\r ;.,ti. all and~ tile 

::rlr:!:i::-:r::J~ ':'o~r.i~~==nfe:~~!ct~ ~l~r -::!s ~--\~~ ~~ 
adrnlnistr.ators, anf::ceaaon or said a-nntor to Wal"T':int and ro·reve.r defeDd all and sini'UIU tha aa.ld 
promises unto the uid annl<e and the heirt, uslf!IJ, and auc:=sora of said QTanlft ai&lnst eVe.ry 
~on whocnaocve.r. lawfull.r d&lmlna or to da.ip:l t.he tame, ot" a.ay part thutof". • • 

'T'bls proptrty is ~nytcl wbject to ~~ coadJ~ rat.rict:Sons, uccp.Uona. eu.c:nMDta.. 
Ltua, and ruervationJ ot wh&t.soevu nature of record. i1 ~· and abo to the :.on.ina laW'I and othtr 
rtttrictioru, rt,ulations. ordinances or statutes of munidpal or olhu rovemm~t.al aulhorilia. 

Au t.axc.: have bMn proraL«< t..o t he dat.e ot tht. d~ and crantee ua:umu p.ayroent or t;a.xa for 
the curn.nt year. 

.·~~~ ,..£_~ 
; t.ul.•".L•• Tluka 

~· ·--~------

.,~ : .... . .. . ~· . \ 
,. I ·(-·' 

.. . .._!. .... -.-.·· 
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THE STATE Of' TEXAS 1 BEF'OU ~ lh• woden!~ ~ty,.., thlo 

County ot • i <lay, pmoonally. a~ • 
I • • 

kDown to-. to« the PG'MO •ho.e ~ :~:~--,.. .,..--t~--c ""w--=trunou==t.,..-aDd-,-,h'"•..,nac"'· -:bod~ 
~AU~Uned by me privily ADd ap&n from her hu.sband.. and havthc t.ht a.ame. 1'\JUy t:XPlained "\o h.w , aM, 

the saicl....!._~-~. _ . _ .... ----.:.-. . .. ac.koowiectrect suc;h Lulrwne.nL to be her ac~t a.DCl 
dHd, and dec:land that. s h• h &d wllllnrty afine<t th• sam• tor tli e pufl)OM:S &Ad •co"'ickrat.fon lhuwl.. 
expre.ued. Atut t.h•t the ft lr1 nol wW. to n~ " ·' • ;.: • 

~~EN. uncfor my hand abel.~ ~r oCCico. thi. .h,o..;,!,-,~--'-'-~-"..,.I:,. 
; or ... ·_·-·- -~ ~- .c ~ n. - L9~ • • 

--~-----"-
County •• Ttt.iu. 

. . . 
BEf'ORE WE. th undcnlrned authority, oa this 

dA;· ~,; .• Wtuec~.. --.......:.~..:- _:_ 
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Date Filed: __ j_/ ;;..,q J j_D_ ........--­
Patt[r;;~ olllrmssimrer 
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• • 
Exhibit "A" 

trary, shut in royalty 
d by this lease, and this 

......,.~t in royalties for no 
t 

17. Notwithstanding any other provision hereof, thi 
other associated hydrocarbons which can be produc 
a well. Solid minerals, such as iron, coal , sand, gra' 
and lignite are excluded from this lease. 

18. In no event shall the royalty paid to Lessor be Jess than or 
royalty share of the actual and reasonable amount realized by ess 
sale of oil and/or gas. Lessor's royalty will never bear, directly r · 
costs and expenses related to the exploration, production, treatm t 

marketing of oil and gas, including, but not limited to, costs of compr ssi ,\) 
processing, dehydration, trucking, treatment, storage, and transportati n o 
part of the costs of construction, operation or depreciation of any plant e 
the handling of oil or gas, any costs of Lessee to lay a pipeline to the point 
sale,orany 

• • •••••• • 
• 

•• • • • • • •• 
• •• • • •••• 

• 
• • ••••• 
•••• • • •••• 



• 

• • 
charges, fees or deductjons for the transportation of oil and gas through any 
pipelines. However, any such costs which result in enhancing the value of the 
marketable oil, gas, or other products to obtain a better price may be deducted 

@
Lessor's share of production so long as they are based on Lessee' s actual 

reasonable cost of such enhancements. Lessor and Lessee agree that the 
in · e case of Heritage Resources, Inc. v. NaEionsBank, 939 S.W.2d 118 
. 996) all have no application to the tenns or provisions of this lease. 

e shall ver all horizons during the primary term. Notwithstanding the 
expiration of the primary term of this lease, or the cessation 

.. _,D..,..,,,..,· , whichever occurs last, this lease shall terminate as to all 
s n e hundred ( 1 00) feet below the stratigraphic equivalent of the base 

of d~etion then producing in paying quantities from any well 
drill o the ed remises or on lands pooled therewith. 

0 
Signed for identifica~ 

0 

y: Mjke Taliaferro 
As: President of Dale Property 

• • •••••• • 
• 

•• • • • • • •• 
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NOTICE OF CONFIOENTlAUTY RIOH~'OU ARE A NATURAL PERSO• , YOU MAY REMOV. TRIKE ANY 
OF THE FOLLOWING INFORMATION ~~nus INSTRlJMENT BEFORE IT IS FTLEO FOR RECO~rnE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

l'rodottn ll l<lfl'l Rn h cd Paid Up 
~1th 640 Acres I'Dollna Provision 

y~~/ 
v OIL, GAS AND MINERAL LEASE 

TillS AGR££.'\1£NT madt this 21" day or !Kptember 1005, betwu n Pearl Loclcttt and Dor io Lockttt, Trurt~ or The 
Apostolic Fa ith Cburtb, Lessor (whether one or mort), whose addrtSS lt P. 0 . Box 15646, Fort Worth, Texu 76119 and !nit Raourus, 
L.L.C~ 1100 Ron Avonu.e, Suitt 1870, LB-9, DallAs, TX 7S201, Lmot, WITN£SSE11i: 

I Lessor m cOMidcntion of Ten and No/100--Dollari (SIO.OO), 111 hand paid, or the royoltlcs hcfciD proV>dcd, arul of lhe !I&J'CC'IImll or IA«e 
hctcnn c:onainc:d, hereby lf&I1U. lca.xs and lm cxdus•vcly unto l..osJCC for the P\ll'llO>C or lnvcSl~ exploring. proopccLnJ. c!nlhnc and lll!nina for and 
pn>duclna oil, 8&1 and oil othc< m•ncnls. ooruluctu13 aptoouion, acoloJlc IIJid cooph)'>ical turvcys by seismoanpl\, """' -. B"'"''Y and mo&nc~•o mcthocb, 
H1J«tln& ps. water and other flul<ls, and air into 111bourlice nr>a, laymg ptpc Uncs, buildula roads, Wlks, powCO' tUIJOns, t<lq>h!xte llncs and ocher stnacllJre:a 
thereon and ~n. over •nd ..:ross londs OIOl!ed or <'-imed by L<ossor ~"""' and condguow themo. to pmducc. ... ., tal<e can of. 1r<a1. uanspon and own ""' 
pn>ducts, and housing Its employ-. die foil""""' dcscn'bcd land m Ta r rant County, T exas. to-wtt 

0.9877548 acres of land, more or less, out of !he S. B. Hopkms Survey, Abstract 669, Tarrant County, TexAs, being m ore 
par1!cularly dcscnlxd by metes and bounds in !her certain ~dared May 4, 2005, from Jes.s1e Merle Thames, as Grantor to Pearl 
Lockett and Doris Lockett, Trusted of The Apostolic Fatlh Church, 88 G rantee, recorded in Document No. 0 205128146 of !he 
Offic1al Public Records of Tarran t County, TexBl!. 

ThJ$ lease also covers and tncludes all t&nd OWII<d tr claimed by U<scr adj1C<111 or ccmnput ro the bnd porticulatty d.::scribed abo>l\ •"~~ether the AmC be: in 
~~&~d survey or sun C)'S or 10 odj&Ga ll S>l!'ocys, altho\tc)l not ~n<lu.ded wt!hln lhe bouzul:uia ofllle land porucul&rly dcscnbal above. 

l. This Is a paid up lease and subject to the other provisions herem tonlamed, lbb I use allall be for a 1<:nn of thr .. (J) yCIU'I &om tlus date (ulltd 
"~nwy tam") and ulq lllc:reatlcr u oiL gu or ocher minc:nl is J"lduccd &om "id lonclor land Willi which SAI<I Iand is poolod heroundcr 

3 IU royalty, ICS!Ce co•'ttlants and aarccs (a) To d<b•cr to the credit of lessor, Ill the ppelincs t.o •luc:b leoace moy <ClllllCC:t t\1 ~Us. the "1'101 
twe nty-two and o ne-half perc ent (22.5%) pl!'l of all ell produced and " vtd by lessee from .. od land, or &om tune to tune, at the option of,..,..., 10 pay 
lessor the a vertic pootcd matkct price of such twenty-twO aod one-half percent (22.5%) part of•uch o1l ot the "ells u cf lhe day it is""' tc llle pipe line 
or stora:e tanks. ICSJOr's Interest. ill • •th.,. cac. to beat twenty-two and ono-h.alf pc:rccnc (22.5%) of the cosc cr II'Cillnr cU to raxla il tmrl<cublc 
pipoliM otl, (b) 10 pay lessor for au ud casmal><od au produced flllm said land ( I) whcu .aid by ICSJCC twenty-twO and o ne-half percent (22.5%) or 
the amount reaht ed by "'"'oc:, computed at the mouth of lhe well, or (2) when used by lessee otl' said land or Ill the manuf&ctt.I'C of r-Ime or Olbcr product~ 
twenty-twO and one-half percent (22.5%) cf tltc amount n:aliLed from tile u le of guolinc cr othcrpn>ducts ext= ted theNfrtl m and twenty-two and 
o ne-hal! percent (22.5%) of lite amoUDtreabzed liom lite we of residue gu J.ltcrdc:OJGIIII& the amowu usaf lOr plant futlll>llloreom~ (e) To pay 
ICS1M on all Olha mm<nls mined and multttod or tdlltLed by lcssoc: ftnm said l.a.'1d, cc.e-tcnth eillter in kind or value at the wdJ or :nine ol lascc's clecriol>. a~t 
that en sulphw mined and marb:tcd llle royalty shall be one dollar(S \.00) per lon& ton. If, at the oxpiroloo of lite pnmary tcrn1 or 111&11)' time or tunes thcnaliCO'. 
theN ls any wdl on said land or on lands wah wh1ch " id land or any ponion thcrcoflw been pooled, capable cf pre<lu<ing oil or gas. and all ouch wells are shut­
in, this lease •hall. ncvttthdo ... continue in force ll• thutJ8h opcntlons wen: being conducted on said llllld for sc lena u said wel ls ..-c shut·in. and thereafter thtJ 
IC&!om&y be continued Ill lOree u tfno slwt-is> bod occum:d 1.-ceecvenanu and ogrccs to usc:~ledi"- to prodllce.uutue, or motU! the OJ.inaaJs 
copeblc of ban& pnx!uc:cd from olld wells. but lR the ucrclsc or ouch dallgocc, lessee shall no1 be obhpled to mJI.aU or fwmab lieJhttcs olbc: than .. ·c:J lieili!J4 
and onllnary 1casc fadllucs of flow linco. ocperator, and I cue tank. and shall oot be n:ctuwd ro sculo Ltbor trouble or to marla:l au upon ta'm5 WIJICt<l)".oble Ill 
leucc. If, at any time or times allcr the C'XjiU'ltion of the pnmary tcnn, all such ,.clb ore shiU·m fer a paiod of nillety consecutive days. and dunn& such time t!t~ 
are no opcr.ulons lilt said land. lltcn 11 or before the cxpir.liJ<Jn or " id nmety day pcnod, lcssco shall pay or tonder, by ehcc:k or draJI cr less«, as royalty. a sum 
c:qual10 one dollar (SI 00) for u cb acre or land lbcn coverod hcn:by. Lessee shall make like peymCIIIS or ICIIdcrs at or bcfon the md cf OICb lll'lnivensry of the 
npitotion of nad ninety doy pcnod t( upoo such annavc:rMtY this lease ts beuli c:ontmued ln farce solely by rcucn of the """"'lolls of this pe-h. l!llch •uch. 
pJY!tlcnl or ttndtr shall be made to llle patties who ol the ume of paymau would be entitled 10 receive the roys~tes "h!ch would be pud u.ndct tbss lea.sc tf lite 
wells were produoing. and may be deposited in llle Bank at La.or's oddr ... .Vvcn abo•e cr ats successors, w!uch shall C(Jiltinuc u the dcpolltoncs, repnlle .. c f 
chonccs In tile ownCI'$/Jip of $hut·w roy1lty. I f at lillY lime that lessee pays Or tendm slwt-in royolty, two or more ponies arc, or claim 10 be, cntitlod to ....:cive 
some. les,.,.,may, in lieu of any oilier m.ntod c f paymcru hCO'Cm provided. peycrtcndorshut·IA royalty, on lhe"""""" above spoc:tlied, e1ther .}OiDUy 10 such panieo; 
or separately to each m accordance ...,th thclt t'tSIIOClt>e o........rupa lbcroof, as 1~ may elect. Any peymmt hcfc.-w!a moy be made by check e< clrall of I-• 
deposited in the maa or deiiVCO'Cd 10 the patty C>ltiOod to rcc:c:ivc payrr.mr or to a d<porttory bw IJ'!Ovulod for above on or bc:forc the Wt dote for pe}'IDClL 
Nothing b=n sball tmpalr lessee's right t.o rdcose as provtdod m fiOB&raph 5 bacof lo the evern of asstgnmml cf this lute In •itolc or in part, habihty fer 
payment hereunder shall rcstoxelawvely on the thtn cwnm of litis lease. ~lly u., acrcaac owned by udt. 

4 l.essec shall bt>'C the right but.liOI the cbhp1101110 pool all or any port oflbeiCIIS<d premm:s or lmacu th<r= wtth ""Y olllcf lAndi or IDI<ftSII, u 
to any or all depths or >ONS, IInd u to any or all submnocs covc:nd by thiS ,....,_ eatha bcm cr aftct' tbc CC)mlnCJCOJIIett of proclw:tsoca. .. t.enover Lc>soc: dooms 
h nc:ccssory cr pn>pcr 10 do to in orclcr to prudcrnly develop Or opc:natc lhe leased prenuscs, whctltcr or not similar pool ina authority oxhts Wltb rcspoc:t to such 
othct landJ cr lnt<rcsts. The u.rut formed by suc:h pooling Cor on oil well v.•hich is not a bonzont.ol completion shall net exceed SO oc:res plus • owrimum «Teale: 
tolcnance cf 10%, and fer a ps wtJU cr a horizontal comple11Cn shall not .. ceed 640 ocres plus a maxlanum acreaco tolcnuJCC of 10%; provtdod that a luge< unit 
may be fonntd for an Otl well or &a> woll or honz.ont.ol ccmplctlon 10 conform 10 any wtll specutg or density paucm t1w may be prcseribcd or pmruned by IDY 
&oYMtmentalaUlhority bavin3jwiodicLtOn 10 do .a. For the purpose oflhe forqotllf:, the terms 'cit woU' ond 'p.< well' shall have the m .. uop prden'bcd by 
apphe1ble law or the oppropratc j!OYtmO'tCntsl oudtority, or, if liD dcfirutaon tS so pracnbcd. 'ctl wtll' means a .... u with an Ulltlal &u-Dll ntbO of less thsn 
100,000 cubic feet J)Cf b&rrcl aod 'IIU well' mtlllll a well with an Initial gu-oll ratio of 100,000 cu.b'.c: feet or more pc:r b~l. based on a 24-ltour production teat 
coodiiC!Cd under normal prodU<:ini conditions uJ!n& lll&ndatd Ieos<: sa:pmror faeiliu"' cr equival<nt t"'IUJi oquipmcnl; and the tam 'borizontsl complotioo' -ans 
an oil or p• "<II in v.luch tho borizotlta1 component cf the gross ccmpi<Uoa 1111C<Val in the rcscrvotr cxccals the vcrueaJ component th...,.f. In ex=ising ,,. 
pooling ng)tu lu:tcunda, L<oscc sbs\1 file of rcc:ord a wntten dcclanttiOll des<n"bln& the ..,;, and •wins lhe cffccttve date of pool"'" ~ driLIU. cr 
tllworking opcr.zrlono uytohcno on • unil which ancluclcr all or any poll of the le .. ed prerrua shall be tnatod u If it w"cte pmduction. dnlllll& or " ""'''tun• 
CJilT3tiollS on tho laJtd premis .. , t AU(II that the production on which !Asor's royolry tS e~lculated shall be thlt proportioo of the 1000 urut produr:tiorJ. wluch lite 
nttaeteagc covCO'ed by tbtlleosc and Included ut the unit bc;tts to the IOtal cross oorcose in the urul, but only to the C>ltC'DL soeh pn>ponion ofun1t procluction as sold 
by Les-. Pool&na In one Of mor~ IM\OIICca shall not CA!taust!Asca pooling risJus hen:undcr, and W.cc sholl have lhe roc\llrlnc n&J>t but net lhe obl•gstior> 10 
l'<\ltsc any unat formed hcrcundcr by ex pension cr coo!DCilon or both. dllta before or al\cr commatc:cmcnt or productton, !n Otd<r to oonform 10 the ,.e) I spaoing 
or density pan= prcseribod or pcnnsucd by the guvc:mmcnt:al outhcnry havmuuntdictaon. or ro conform 10 a.ny productive""""''" dc:tc:rrnlMiton made by sucb 
aovmunaual authority. II& moking oucb a t'C'#isaon, l.cssec shall file of ra:onl a wntten dcclanucn dcscnbin& tbc rC'iscd \Ill& I and ~~atina tho dTccta•e dote of 
re•i!aon. To tbc ex tau any portioo cflhe leased premises k included in or excluded &om the un11 by •mue cr such revlsioc, tht proportioo of unit ~bon on 
wbach "'yalttcs an: ~yoblo hcmUJdcr shall thoruftCO' be ad,}wtcd accordin&)y. In the absence or produeuoo tn peYUll qua.-.tltact li'om a urut, or upon pantaDmt 
cessation thereof, l.csJCC may temtinale the unit by fahn& C( rocord a wnltt:Q decla:11taon 4es<ribina lhe unit and slaltn& the date cr termination Pcollna hcr~cr 
Ohail 001 oonstltute 0 CT'OOI<OilVC)'JI!ICC of ini ..... IS 

5. lfllllle cxpiraaaa or !he prunary tam, ol~ gu, or otlte< mmcnl is not bcin& produced on saad land, or &om lllc land pooled tbcrcwith, but Lcuce u 
then enp&ed ut drilJina or reworldng opcra~ions lbc:oon, cr shall have completed a dry bole lltcraln ...,tlun 60 c!.ays pncr 10 lhe tttd c f the pnmary term.lhe !cue 
shall remain tn force so lc111 a> cpcrallons on "'d well or for c!nlhlll or rewcrlwl& of any •ddltional well are proJ&CCuted with IU) ceualtoo of more thon 60 
con=utlve clays, and if they n:suh in the production of oat, gu crolher minctlll, ao long then:ti\CO' as on, gas, orolha nuncnl ts produ<cd from said land, or frou1 
land pooled ~tit. U: all<r the expiration orlhe primary term oftlru lease attd afltr oiL aas. or other mineral ;. produced from Atd !oDd, or from land pooled 
thCTewllh. !be produetaon tltcrcol' liboul4 cease Gom any couse, this !cue slwl ooc tcrmina:e ,r l..esset cortUlltftCes op<ntiaJ< for drilling or ~ "lllun 60 
days a !Ia tho cassation of such prod\lctlon. but shall remai!l Ill lbrce aod dl'cc:t so 1""11 " such opcrouon.s &R prosecuted with DD ccssaticn of II101C tlwl 60 
consecutive doys, and if they n:suh"' the prcduttk>n cr cs1, gas, or ctht'l' mlnenl, so long thereoller u oil, gas, or other mineral h procl\lted &om said lond, cr &om 
lond pooled thcn:wlth. Any poolod 111111 dcsianatc:4 by Lcsscc in aoc:onlanee with llle terms hereof, may be dissolved by Lcsscc by UdlnlmCttt fllod fOr r<COnl lR tho 
appropnate records cr !be county ln wb!ch the leased prmnsa are srtua<ed 111 any tanc al'.crlbc «Jmplccon or a dry ltole or lhe cessation of pro<lu<uon on saul u.nlt. 
In lite event a well ... wells prcductna oU or gas in paying quantrues should be brovaht 111 on od;acen! lar.d and wtlltm HO fed cf and clniDlDi tht 1<uod prr:rnac.. 
or land poolod the=o.oith. l..a<5ee •crc:cs 10 dnll S11Ch omct ..... u or "ells u a reosonably prudent opcrotor WO<lld c!nll ondof lhe s&me or similar"""-.,. 
Lcsscc may al any time <<ccutc and del•= to l..ostor or plll:e of record o n:le.1se or rc~ coverina lilY pon1on or pCJrtloM cflhe above described pmnises aod 
thereby suncndu this l.ase u to ruch portion or ponicnJ and be relieved of all cbllgatlons as to the acrcogc surrcntlcred. 
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6. L<Mce sllall have the rig)llat ury time A .,. the apirotioo ofllris lc:uelo ""'""''all ptopc:rt)l and lhtwu ploced by- on sa>d land. 
mcluding the rlglu 10 driw ROd remove oll c:uin&- When required by t..cssor, L.c:sset will bury all pipe lines below ordinaty plow dcplh. and no wei! shoU be dnl!cd 
.,.,thin'""' hundred (200) fett of my rmcl<nc:c or oorn now on oaid l•nd w1tbou1 Lesoor'a eo,.en, 

7 The risbls or either pany hc:t<1111<k< m&y be IWigned in whole or'" po.n. and tl1.c: ptovlsiou.s hereof slall extcl\d to thmr heirs, SUCCC$!101"1 and a.ssi&N: 
but no change or division in owncrsllip of the land, or royalties, howev<T ac:eompliohed, wll open1c 10 tr\J2tic the obligadoru or dlminisll the ri&hts of Lessee:: 1111<1 
un eb.ante or division 111 sucb owner>hip sb.all be bind!D.g on Lcncc 111\tilthitty (30) days liter t.es.ee sllall bave been IIJmisbcd by regisu:red U.S. mail at Lessee's 
principal plou of busintM With a cerufled COlli' of reeon!ed instrument or ltuiJunlents cvidencmg same. 1.o the ev.m of ISSIJIUII<nl hereof U> whole or in pon. 
babihly for b"""'h ofllRy obhpUon hcrwnder sb.tll rest uchwvcJy upon the owncroflhlS lease or of" ponion thereof who commits such brw:h. If six or moro 
p:111ies become entia led IO rnyo.lty hemmdcr, Lessee nuy withhold paym<"ll: thereof Wllcss and un1il furnished w1th 1 toeordable instrumalt CJoeuted by all such 
parties designating 1.11 lll<niiO roeeive poyment for all. 

8. The bruoh by Lessee OfllRy obligation arisini hem.a1der sllo.ll no! woric 1 forfeiture or termmation ofthls leuc nor CAuse a ttrminauon or revcmon 
of the csutc crc• ted hereby nor be grounds for cancellation hereof in whole or in pan. No obligarion f'CIU()Mbly 10 develop the le.ued prcml.ses &hall arise dWlll& 
the primal)' 1em1. Should ol!, g.u or other mineral bl paying quantities be discovered on said preml$es, then after !he eXpiration of the prinwy tam, l..csS<>C sllall 
develop the •cm~to rclained h.crcunder as a r<~Ua~.~bly pruden! Operator, but in dischlliinl: this obllplion 1t shall in no cvi!I1L be required to drill more 1lwl oJ>C 
well per forty (~0) acrta of !he ore:> retained hercw1dcr and Clpc1ble ofprc><iu<:ini od 1n J111}'UI& qiWilioesl.lld one well per 640 acres plus an actage aolermce not to 
exceed 10% of 640 .. res of the area rc:umed hereunder and capoble of produc:in& gas or other mineral 1n JMIYUI& qullnllti<S. If a!lerlhl> expu1111011 of the primOI)' 
1crm. l..css<H" ccm1dcn lhaa opcnlioos are 1101 at any time beina conducted in compliance with this lease, Lessor sllall aotify Less~ in wntma of the facts relied 
upon .. conS\~ a b!tath htr110f, 110d Lessee. if in dctlruh, 1hall have sony days after receipl of suotb notice io wb><h to <Ornma1CC the compliance with the 
Obti&I IJoiiS impo$Cd by VlrtiiC of lhis WINIDCOL 

9. Lessor hereby wamullJ and lJr<CSlO defend the tillc to said land and agrees !hal Lessee at us option IIIAY dischlr&c any WI. !I\Ortgagc or other lien 
upon .. id land, either in whole or in part, and In event Lcssee do" so. it shall be <ubrogatcd to such hen with ri&ht to enforce same and apply royaldes accrulnc 
hereunder IOward satisfYin& same. Withoul impairment of U.-'o rijlbts und<T !he WlliWIIy in even! Of f:liiure of lille, it is a&r=l!hallf thlr lease <Ova'S a lcs.o 
illlcresc in the oil , gas. JU!pbur, or other minerals in aU or any part of slld land thl&n tile C!llire and tmdividc:d fee simple estate (whet~= J..esoor'r ln!ctCSt u h=in 
spec:1flc:d or not). or no !nteresa thcrdn. !hen the toyolties. and othor monies acc:ruin& liom ony pon as 10 which th15 lease covers less than sud> full interest, lhall be 
poid only in lhe proportoon wltich the tntc:ut thc:n:in. If any, oovcrod by tblS lease, tx:.rs 10 the whole and undivided fcc simple estale therein. All royalty int~ 
eovaed by this laue (whether or not owned by l..c:uor) sllall be poic! out of the royal !)I herem J!n>vldcd. Should any one or more of the panics named above as 
L<s.sors (aJIIO exocutelhisleuc, it shaJJ ncvathelen be bindinsiiJXIn the pany or ponoes aecutin2 tl1.c: same. 

I 0. Should Lcsscc be prevented from complying with any c.<prcss or implied oovenan1 of lh.ls lease, from conduetlns driJiins or reworldni openrlons 
tl1<TCOO or frnm produelne any oil, ps cr olhcr nun~ thcrelrnm by......, of scat<ltyoror iMbiliay to obtain cr to we equi17"1ent or malerinl, or by openuoo or 
force ~c:un:. and Fcdcr1tl or stale law or any order. rule or tcJUiolion of &ovemmenl.llau!loority, then wh~e so prevenlcd. Lass<e: 's obligation to comply witb such 
COIIef\3111 shall be SU>p<ndcd, and Lessee shall-be liable in doma&es COT failure to eomply lbemoith; and this leaw. wll be c.<ltnddi wrule and so !on& .. L.c:ssee 
is prevented by any such c;ouse !rnm conducting drilling or ""'"l'fkina opera1ions on or !rnm producing oil or ps trnm lhe lease premises; ROd the time wh1lc 
I..<SSC<I is 90 P<~'enled lholln<X be counted l&&insl ~ illythin& in this lea"" to lht eontrary notWtlhwnding. 

II. Notwithstandlng ~ htreU> eolll&incd to tl1.c: eontt&l)'. if atlbe expiration of lh.c primary IC mt of this lease. this lease bu not been, or ls not 
bein& CJt lcndod pun uant to any of its J!n>Visioru, tl1.c:n Lessee, iu succesJOrs or llllgN sllali have the opt11011to e.tcnd the pnmary lcml ofllris lease, as to all or any 
ponion of the lands eove"<d hereby, for an odditional two (2) yCOI(s) by paying or toodering to lessor by check the sum of$1,000.00 multiplied by the ne1 mine~"~ I 
acres su'ojc<:l \0 this tease as 10 wluch Lessee desires to utend this lease. Said payment or tender shall be made on or before the ""pinuon daae of the irubal 
primary term and shall be considered lo include lhc prqn!d delay rental. If Lessee: c.< lends this ICMO IS h<n1n ptovided, il sb.all be considered th.tt the primary lenn 
is fivc (5) years. 

IN WfJNESS WIIEREOP. thls onmummt is executed on the dau: lint above Mitten. 

PCMI Lockett, Trustee ofThc Apostolic Faith 
Church 

STATE OF TEXAS 
COUNn' OfTAJUtAI>ff 

lltlslrutrwnv:~l wu nknowlc.daed before me On the 7,.. \~ ~ 

AC KNOWLEDGMENTS 

by Pu rl Lockett 1nd Dons Lockott. Tno!cu of'Thc AposroJtc h i1h Clunh. 

JOHN NEWMAN 
No11ry Pub!ic1 Sl.ltt of Tt •u 

My Commiu ioo bpi!n 
S.plembe! 10. 2008 

,2005 
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~/([ THE STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 
§ 

• 
OIL AND GAS LEASE 

• 
CITY SECRETAR'r 11 
CONTRACT NO . ')CD 

THJS AGREEMENT ("Lease") is made and entered into as of the date herein specified by and 

between- CITY OF FORT WORTH, a home rule municipal corporation of the State of Texas located 

within Tarrant, Denton, and Wise Counties, Texas, (hcreina.fler referred to as ''Lessor"), and, DALE 

PROPERTY SERVICES, LLC (hereinafter referred to as "Lessee"). 

WITNESSETH : 

1. 

GRANTING CLAUSE 

l...cssor, in consideration of a cash bonus in band prud, of the royalties herein provided, and of the 

agreements of Lessee hereinafter contained, hereby grants, leases, and lets exclusively unto Lessee for the 

sole purpose of investigating, exploring, drilling, operating. and producing oil and/or gas from the land 

leased hereunder, together with any liquid or gaseous substances produced in association with oil and gas, 

the following described land situated in the City of Fort Worth, Texas described in Exhibit "A" a.ttachcd 

hereto (the "leased premises"). 

All mineral substances and mineral rights otJter than oiJ and gas (and all other Liquid or gaseous 

minerals produced in association witJ1 oil or gas) arc expressly reserved to Lessor and ex.cepted from this 

Lease. These reserved mineral rights include, but are not limited to, the rights to lignite, coaJ and sulfur 

not produced as a component of oiJ and gas. 

For the purpose of detennining the amount of any bonus or other payment hereunder, said leased 

premises shall be deemed to contain .9J3 acres, whctJter actually containing more or less. 

2. 

PRJ MARY TERM 

Subject to the other provisions herein contained, this Lease shall be for a term of two (2) years 

from tho date of tho notarial acknowledgment of Lessor's execution of this instrument (hereinafter called 

"primary term") and so long thereafter as oi~ gas or other minerals granted herein are produced from the 

leased premises or lands pooled therewith, in paying quantities, or operations are in progress tbcreon as 

hereinafter provided, and the royalties are paid as provided herein. For the purposes of this lease, the term 

"operations" means any of the following: dri lling, testing, completing. reworking. recompleting, 

deepening. plugging back, or repairing of a well in search fo r or in the endeavor to obtain production of 

oil or gas, so long as such operations are carried out with due diligence with no cessation of more than 

ninety (90) consecutive days. 
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3. 

DELAY RENTALS 

This is a paid-up lease and no delay rentals are due. Upon termination, Lessee shalt prepare, 

execute Wld deliver to Lessor a recordable release covering the leased premises in a.ccordWlee with this 

Lease. Lessee may at any time or times execute and deliver to Lessor, a release or releases of this Lease 

as to all or any part of the leased premises, and thereby be relieved of all obligations as to the released 

land or interest, except for the indemnification obligations described in Section 16 and the plugging 

obHgations of this Lease. 

Lessee shall pay to Lessor the following royalties, which shall be free of all costs of any kind, 

including, but not limited to, costs of gathering, production, transportation, treating, compression, 

dehydration, processing, marketing, trucking or other expense, directly or indirectly incurred by Lessee, 

whether as a direct charge or a reduced price or otherwise. In this regard, Lessee agrees to bear one 

hundred percent (1 00%) ofaJl costs and expenses incurred in rendering hydrocarbons produced on or 

from the leased premises marketable and delivering the same into the purchaser's pipeline for immediate 

transportation to an end user or storage facility. Additionally, said royalties shall never bear, either 

directly or indirectly, under WJY circumstances, the costs or expenses (including depreciation) to 

construct, repair, renovate or operate Wly pipeline, plant, or other facilities or equipment used in 

connection with tho treating, separation, extraction, gathering, processing, refining. compression, 

transporting, manufacturing or marketing of hydrocarbons produced from the leased premises or lands 

pooled therewith. 

A. On oil, gas (including flared gas) and casinghead gas, together with any other liquid or 

gaseous hydrocarbons recovered by Lease operations (such as in drips or separators) twenty six percent 

(26%) of the proceeds of the sale or of the market value thereof, whichever is higher. Such proceeds of 

oil, gas and casinghead gas, together with any other liquid or gaseous hydrocarbons recovered by Lease 

operations, is to be delivered free of cost at the well or to the credit of the Lessor into pipelines, 

gathering lines, barges or other facilities to which tho wells and tanks on the property may be connected. 

Lessor shall always have tho right, at any time and from time to time, upon reasonable written notice to 

Lessee, to take Lessor's share of oil, gas and processed liquids in kind. Lessor may elect to take Lessor's 

gas in kind at the well, or at the point of delivery where Lessee delivers Lessee's gas to any third party. 

If gas is prOCessed, Lessor may elect to take Lessor's share of the residue gas attributable to production 

from the leased premises, at the same point of delivery where Lessee rceeives its share of residue gas or 

has its share of residue gas delivered to a third party. Lessor may elect to have its royalty share of 

processed Liquids stored in tanks at the plant or delivered into pipelines on the same basis as Lessee's 
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share of liquids is stored or delivered. Lessor shall reimburse Lessee for all reasonable costs incurred by 

Lessee in installing. operating or maintaining additional facilities necessary for Lessor's royalty gas and 

processed liquids to be separately metered, accounted for, and delivered to a third party, but Lessor shall 

not be charged for any expense in the production, gathering, dehydration, separation, compression, 

transportation, treatment, processing or sto.rage of Lessor's share of gas and processed liquids. 

B. On products, twenty six percent (26%) of the gross market value or proceeds of sale 

thereof, whichever is higher. 

C. On residue gas or gas remaining after separation, extraction or processing operaHoos, 

twenty six percent (26%) of the proceeds of sale or of the market value thereof, whichever is higher. 

D. For purposes of this P81"11%raph 4, the term "market value" shall mean for gas and 

products therefrom (i) the gross price at which gas or products therefrom are sold pursuant to a Gas 

Contract, as defined bc.low, that is ratified by Lessor according to Paragraph G below or (ii) if not sold 

pursuant to a Gas Contract, as defined below, ratified by Lessor and Lessee, the highest gross price 

reasonably obtainable for the quantity of gas or products available for sale, through good faith 

negotiations for gas or products produced from the leased premises at the place where such gas or 

product is available for sale on tlte date of such a contract with adequate provisions for redetermination 

of price at intervals of no less frequency than ono (I) year to ensure that the production is being sold for 

no less than the current market price. Included witl1in the definition of "Market Value" as used herein is 

the presumption that Gas Contracts that arc ratified by Lessor arc arms-length contracts with purchasers 

who arc not affiliates of Lessee. An "affiliate" includes, but is not limited to, the parent company or 8 

subsidiary of Lessee, a corporation or other entity having common ownership with Lessee, a partner or 

joint venturer of Lessee with respect to the ownership or operation of the processing plant, a corporation 

or other entity in wbich Lessee owns 8 ten percent or greater interest, or any individual, corporation or 

other entity that owns a ten percent or greater interest in Lessee. In no event shall "market value" ever 

be less than the amount actually received by the Lessee for the sale of hydrocarbons. 

E. This Lease is intended to cover only oil and gas, but some other substances (including 

helium and sulphur) may be produced necessarily with and incidental to the production of oil or gas 

from the leased premises; nnd, in such event, this Lease shall a.lso cover ail such other substances so 

produced. On all such substances so produced under and by virtue of the terms of this Lease, Lessor 

shall receive a royalty of twenty six percent (26%) of all such substances so producod and saved, same 

to be delivered to Lessor, free of all costs; or, at Lessor's election, Lessor's twenty six percent (26%) of 

such substances shall be sold by Lessee with Lessee's portion of such substances and at the same profi t 

realized by Lessee for its portion of such substances. 

F. All royalties hereinabove provided shall be payable in cash (unless Lessor elects to take 
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• 
such royalty oil or gas in kind) to Lessor within ninety (90) days following the end of the month in 

which the first commercial sale of production occurred and thereafter no more than sixty ( 60) days after 

the end of the month following the month during which production takes place. Subject to the 

provisions of Paragraph 10 of this Lease concerning shut-in wells, royalties shall be paid to Lessor by 

Lessee and/or its assigns or by the product purchaser for oil and/or gas. Upon the failure of any party to 

pay Lessor the royalty as provided in this paragraph, Lessor may, at Lessor's option, elect to terminate 

this Lease by sending written notice to Lessee. Lessee shall then have thirty (30) days from the date of 

service of such written notice in which to avoid tennination of this Lease by making or causing to be 

made the proper royalty payment or payments that should have been paid. If such royalty payment is 

not made on or before the expiration of the 30-day period, or written approval is not obtained from 

Lessor to defer such payment, Lessor may elect to terminate this Lease by filing a Notice of 

Termination with the County Clerk in the county where the leased premises arc located. The effective 

date of said termination shall be the date said Notice of Termination is filed with the said County Clerk. 

G. Lessee agrees that it will not enter into any contract for the sale, delivery, transporting or 

processing of gas produced from the leased premises which shall extend more than two (2) years from 

the elfettive date of such sales contract unless such contract has adequate provisions for redetermination 

of price at intervals of no less frequency than one (1) year to ensure that production from this Lease is 

not being sold for less than the then current market value. At least thirty (30) days prior to the delivery or 

the execution of any contract for the sale, delivery, transporting or processing of gas produced from the 

leased premises, Lessee shall provide Lessor with a complete copy of each proposed contract for the 

purchase, transportation and/or processing of such gas that Lessee intends to execute (each a "Gas 

Contract"), whereupon, Lessor sball have fifteen (15) days within which to either ratify such Gas 

Contract or notify Lessee in writing that it does not approve of such Gas Contract, including a statement 

of the reasons that Lessor docs not approve of such Gas Contract (Lessor's failure to respond within the 

fi.lleen ( 15) days either by rntilication or by written notice that it does not approve of the proposed Gas 

Contract shoJ I be deemed to be Lessor's ratification of such Gas Contract). If Lessor ratiues the Gas 

Contract, Lessor shall be deemed bound by the terms of such Gas Contract (and, at Lessee's option, 

Lessor shall execute such Gas Contract as a party thereto) and the gas or products therefrom sold 

pursuant to such Gas Contract shall be deemed sold at mnrket value based on the gross price stated 

therein. Lessee shall not amend or modify any material terms of n Gas Contract ratified by Lessor 

without the prior wri.tten consent of Lessor. If Lessor docs not approve of a Gas Contract, Lessee shall 

consult with Lessor in an effort to agree to the terms of tho proposed Gas Contract, and if the other party 

or parties to the Gas Contract agrco to the changes or modifications to the Gas Contract which are 

proposed by Lessor in order for Lessor to ratify such Gas Contract, then Lessor shall be deemed to have 
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• • 
rntified such Gas Contract (and, at Lessee's option, Lessor shall execute such Gas Contract as amended 

and modified, as a party thereto). lfLessor and Lessee cannot agree on the terms of a Gas Contract that 

are acceptable to the other party or parties thereto, Lessee may elect to execute such Gas Contract and 

sell, deliver, transport and process gas according to the terms thereof, subject to the other terms of this 

Paragraph 4 concerning the payment of Lessor's royally on gas and products d1ere from, including the 

right of Lessor to take its share of gas in kind. In the event Lessor elects to take and separately dispose 

of its royalty share of gas, the parties shall enter into a mutually acceptable balancing agreement 

providing for (a) the right of an under produced party to make up an imbalance by taking up to 150 

percent of its share of production and (b) an obligation to seUlc any imbalance remaining after depletion 

in cash, based on the proceeds received by the overproduced party when the imbalance was created, or 

if the overproduced party's gas was used but not sold, based oa the market value of the gas when 

imbalance was created. 

H. In the event Lessee enters into a gas purchase contract which contains what is commonly 

re ferred to as a "take or pny provision" (such provision meaning that the gas purchaser agrees to take 

delivery of a specified minimum volume or quantity of gas over a specified term at a specified price or 

to make minimum periodic payments to the producer for gas not taken by the purchaser) and the 

purchaser under such gas purchase contract makes payment to Lessee by virtue of such purchaser's 

failure to take delivery of such minimum volume or quantity of gas, then Lessor shall be entitled to 

twenty six percent (26%) of all sucb sums paid to Lessee or producer under the "pay" provisions of such 

gas purchase contract. Such royalty payments shall be due and owing to Lessor within thirty (30) days 

after the receipt of such payments by Lessee. Lf the gas purchaser "makes up" such gas within the 

period called for in the gas contract and Lessee is required to give such purchaser a credit for gas 

previously paid for but not taken, then Lessor shall not be entitled to royalty oo such "make up" gas. If 

Lessee is not producing any quantities of gas from the leased premises but is receiving payments uoder 

the ''pay" portion of such "take or pay" gas purchase contract provision, such payments shall not relieve 

Lessee of the duty to make shut-in royalty payments if Lessee desires to continue this Lease, but such 

"take or pay'' royalty payments shall be applied as n credit against any shut-in royalty obligation of the 

Lessee. Lessor shall be a third-party beneficiary of any gas purchase contract and/or transportation 

agreement entered into between Lessee and any purchaser and/or transporter of Lessor's gas, 

irtcspcctivc of any provision of said contracts to Ute contrary, and such gas purchase contract and/or 

transportAtion agreement will expressly so provide. Further, Lessor shall be entitled to twenty six 

percent (26%) of the value of any benefits obtained by or granted to Lessee from any gas purchaser 

and/or transporter for tho amendment, modification, extension, alteration, consolidation, transfer, 

cancellation or settlement of any gas purchase contract and/or transportation agreement 
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• 
r. Lessee agrees that before any gas produced from the leased premises is used or sold off 

the leased premises, it will be run, free of cost to Lessor, through an adequate oil and gas separator of a 

conventional type or equipment at least as efficient, to the cod that all liquid hydrocarbons recoverable 

from the gas by such means will be recovered and Lessor properly compcnsatc:d therefor. 

J. Any payment of royalty or shut-in gas royalty hereunder paid to Lessor in ex.cess of the 

amount actually due to the Lessor shall nevertheless become the property of the Lessor if Lessee does 

not make written request to Lessor for reimbursement within one ( I} year from tl1e date that Lessor 

received the erroneous payment, it being agreed and ex.pressly understood between the parties hereto 

that Lessor is not the collecting agent for any other royalty owner under the lands covered hereby, and a 

determination of the name, interest ownership and whereabouts of any person entitled to any payment 

whatsoever under the terms hereof shall be the sole responsibility of Lessee. It is further expressly 

agreed and understood that (i) this provision shall in no way diminish the obligation of Lessee to make 

full and punctual payments of all amounts due to Lessor or to any other person under the terms and 

provisions of this Lease, and (ii) any overpayments made to the Lessor under any provisions of this 

Lease shall not be entitled to be offset against future amounts payable to parties hereunder. 

K. The terms of this Lease may not be amended by any division order and the signing of a 

division order by any mineral owner may not be made a prerequisite to payment of royalty hereunder. 

L. Oi~ gas or products may not be sold to a subsidiary or affiliate of Lessee as defined 

herein without the Lessor's prior written permission. 

M. Lessee shall pay Lessor royalty on all gas producOO from a well on the leased premises 

and sold or used off the leased premises, regardless of whether or oot such gas is produced to the credit 

of Lessee or sold under a conttact eJCccutcd by or binding on Lessee. Should gas be sold under a sales 

contract not binding on Lessee, Lessor's royalty \viii be calculated based on the highest price paid for 

any of the gas produced from the well from which such giiS is produced. In no event will the price p&id 

Lessor for Lessor's share of gas be Jess than the price paid Lessee for Lessee's share of gas. 

s. 
POOLING 

Lessee , upon the prior written consent of Lessor which shall not be unreasonably withheld, is 

hereby given the right to pool or combine the acreage covered by this Lease or any portion thereof as to 

oil and gas, or either of them with any other land, lease or leases in the immediate vicinity thereof tD the 

extent hereinafter stipulated, when it is necessary or advisable to do so in order to properly explore, or 

develop, produce and opcmtc said leased premises in compliance \vith the spacing rules of the appropriate 

lawful authority, or when to do so would promote the conservation of oil and gas in and under and that 

may be produced from said premises. In the absence of field rules, units pooled for oil and gas hereunder 
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• • 
shall not exceed the acreage provided for retained acreage tracts in Section 7. Any unit formed by such 

pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a 

maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not 

exceed 320 acres plus a maximum acreage tolerance of 10%. Lessee, under the provisions hereof, 

may pool or combine acfllage covered by this Lease or any portion thereof as above provided as to oil in 

any one or more strata and as to gas in any one or more strata. The unit$ formed by pooling as to any 

stratum or strata need not conform in size or area with the unit or units inlo which the Lease is pooled or 

combined as to any other stratum or stratA, and oil units need not conform as to area with gas units. The 

pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this Lease or 

portions thereof into other units. Lessee shall file for record in the appropriate records of the county in 

which the leased premises are situated an instrument describing the pooled acreage as a pooled unit. In 

this regard, Lessee shall provide Lessor with a copy of any and all document$ filed with any regulatory 

authority or recorded in the records of any county within thirty (30) days of filing such documents. Upon 

the recordation of U1e unit in the county records and the timely furnishing of the copies required herein to 

Lessor tho unit sbaiJ be effective as to aU parties hereto, their heirs, successors, and assigns, irrespective 

of whether or not the unit is likewise effective as to all other owners of surface, mineral, royalty or other 

rights in land included in such unit. Lessee may at its election exercise its pooling option before or after 

commencing operations for or completing an oil or gas well on the leased premises, and the pooled unit 

may include, but it is not required to include, land or leases upon which a weiJ capable of producing oil or 

gns i.n paying quantities has theretofore been completed or upon which operations fo r the drilling of a well 

for o il or gas have theretofore been commenced. In the event of operations for drilling on or production 

of oil or gas from any part of n pooled unit which includes all or n portion of the land covered by this 

Lease, such operations shall be considered as operations for drilling on or production of oil and gas from 

land covered by this Lease whether or not the well or wells be located on the premises covered by this 

Lease and in such event operations for drilling shall he deemed to have been commenced on said land 

within U1c meaning of this Lease. For t11e purpose of computing the royalties to which owners of royalties 

and payments out of production and each of them shall be entitled on production of oil and gas, or either 

of them, there shall be allocated to U1e land covered by this Lease and included in sa.id unit (or to each 

separate tract within the unit if this Lease covers separate tracts within the unit) a pro rota portion of the 

oil and gas, or either of tl1em, produced from the pooled unit. Royalties hereunder shall be computed on 

the portion of such production, whether it be on oi.l and gns, or either of them, so allocated to the land 

covered by this Lease and included in the unitj~i ns though such production were from such land. The 

production from an oil well will be considered as production from this Lease or oil pooled unit from which 

it is producing and not as production from a gas pooled unit; and production from a gas well will be 
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considered as production from this Lease or gas pooled unit from which it is producing and not from an 

oil pooled unit The formation of any unit hereunder shall not have the effect of changing the ownership 

of any delay rental or shut-in production royalty which may become payable under this Lease. If this 

Lease now or hereafter covers separate tracts, no pooling or unitization of royalty interest as between any 

such separate tracts is intended or shall be implied or result merely from the inclusion of such separate 

tracts within this Lease but Lessee shall nevertheless have the right to pool as provided above with 

consequent allocation of production as provided above. As used in this paragraph, the words "separate 

tract" mean any tract with royally ownership differing, now or hereafter, either as to parties or amounts, 

from that as to any other part of the leased premises. Notwithstanding anything to the contrary therein 

above, all of the leased premises contained in this lease snail be included in a unit. 

6. 

CONTINUOUS DR.ll,LING 

At the e:~pimtion of the primary term this Lease shall remain in fuU force and effect for so long as 

Lessee is conducting Continuous Drilling Operations (as herein defined}. Lessee shall be considered to be 

engaged in Continuous Drilling Operations at the expiration of the primary term if: (I) Lessee is then 

engaged in drilling operations on the leased premises or lands pooled therewith or (2) Lessee has completed a 

well as a producer or as a dry hole within one hundred twcnry ( 120) days prior 1.0 the expiration of the 

primary term. L~ also shall be considered to be engaged in Continuous Drilling Operations for so long 

thereafter as Lessee conducts drilling operations on the leased premises, or lands pooled therewith, with due 

diligence and with intervals of no more than one hundred twenty (120) days between the date of completion 

of one well and tho date of commencement of drilling operations on an additional well. "Completion" shall 

be considered 1.0 be the date of release of the completion rig for a completed well, but in no event more than 

one hundred twenty (120) days following the release of dto drilling rig. In tho ease of a dry hole, 

"completion" shall be considered to be the dnte of release of the drilling rig. ''Commencement" shall be the 

actual spud date of a well. Continuous Drilling Operations shall be deemed to have ceased upon the failure of 

Lessee to commence drilling operations on an additional well within such one hundred twenty (120) day 

period. When the Continuous Drilling Operations cease, the provisions of Parogntph 7 will be applicable. 

7. 

RETAlNED ACREAGE 

A. Vertical Wells 

At the expiration of the primary term of this Lease or upon the tc.rmination of the continuous 

drilling program set forth in Paragraph 6, each non-horizontal well drilled hereon capable of producing in 

paying quantities will hold only forty (40) acres for any formation ftom the surface to the base of the 

Barnett Shale formation. As 1.0 depths below the base of the Barnett Shale Formation, the promtion unit 
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• 
shall be the minimum siu: nccc.ssary to obtain the maximum production allowable. [f the proration unit 

for a well completed below the base of the Barnett Shale Formation is larger than 40 acres, the well may 

maintain the Lease as to formations above the base of the Barnett Shale Formation as to not more than 40 

acres. All other acreage except that included in a proration unit or pooled unit as described above will 

cease to be covered by this Lease and wiU be released. To the extent possible, each such proration unit will 

be in the shape of a square, with the bottom of the well in the center. Further, it is understood and agreed 

that Lessee shall earn depths as to each proration unit or pooled unit only from the swface down a depth 

which is the stratigraphic equivalent to a depth of one hundred feet (I 001 below the deepest producing 

fom1ation in such well wb ich is capable of producing oil or gas in paying quantities at the expiration of 

the primary term of this Lease or upon the termination of the continuous drilling program set forth in 

Paragraph 6. This Lease will terminate at such time as to all depths below such depths as to each 

respective proration unit or pooled unit. IT production should thereafier cease as to acreage included in a 

proration unit or pooled unit, this Lease will terminate as to such acreage unless Lessee commences 

reworking or additional drilling operations on such acreage within ninety (90) days thereafter and 

continues such reworking or additional drilling operations until commercial production is restored 

thereon, provided that if more than ninety (90) days elapse between the abandonment of such well as a 

dry hole and the commencement of actual drilling operations for an additional well, or more than ninety 

(90) days pass since the commencement of reworking operations without the restoration of commercial 

production. this Lease shall terminate as to the applicable proration unit or pooled unit 

At any lime or times that this Lease terminates as to all or any portion of the acreage of the lensed 

premises, Lessee shall promptly execute and record in the office of the County Clerk in the County 

where the leased premises are located, a proper release of such terminated acreage and shall furnish 

executed counterparts of each such release to Lessor at the address shown in Paragraph 19 hereof. 

B. Horizontal Wells 

11 is expressly understood and agreed that, subject to the other terms, provisions and limitations 

contained in this Lease, Lessee shall have the right to drill "horizontal wells" under the leased premises, 

or lands pooled therewith. The term "horizontal well" or "horizontally drilled well" shall mean any well that 

is drilled with one or more horizontal drainholes having a horizontal drainhole displacement of at least five 

hundred eighty-five (585) feet For the purposes of further defining the tcnn "horizontal wells" and 

"horizontally drilled" reference is made to the definitions contained within Statewide Rule 86, as 

promulgated by the Railroad Commission of Texas, which dcfmitions are incorporated herein for all 

purposes. 

In the event of any partial termination of the Lease as provided in Paragraph 7A, then, with 

regard to a well which is a horizontal well or a horizontally dri lled well, Lessee shall be entitled to retain 
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• •• 
all sands and horizons at all depths from the surface down to a depth which is the stratigraphic equivalent of 

a depth of one hundred (100) feet below the base of the deepest producing form.ation in such well which is 

capable of producing oil or gas in payiog quantities, but only in a spacing unit the area or number of acres 

of which are equal to the area or number of acres determined by ad'ding twenty (20) acres for each five-

hundred eighty-five (585) feet horizontally drilled to the original forty (40) acres deemed to be a proration 

unit for each vertical well. Each such tract around each horizontally drilled well shall be as nearly in the 

shape of a square or a rectangle as is practical with the boundaries of the tract including the entire 

horizontal drainhole and the lateral boundaries of such tract being approximately equal distance from such 

drainhole and parallel thereto. 

If production should thereafter cease as to acreage included in a proration unit or pooled unit, this 

Lease will terminate as to such acreage unless Lessee commences reworking or additional drilling 

operations on such acreago within ninety (90) days thereafter and continues such reworking or additional 

drilling operations until commercial production is restored thereon, provided that if more than ninety (90) 

days pass between the abandonment of such well and the commencement of a.ctual drilling operations for 

an additional weU, or more than ninety (90) days pass since the commencement of reworking operations 

without the restoration of commercial production, the Lease shall terminate as to the applicable proration 

unit. 

At any time or times that this Lease terminates as to all or any portion of the acreage of the leased 

premises, Lessee shall promptly execute and record in tho office of the County Clerk in the County where 

the leased premises are located, a proper release of such terminated acreage and shall furnish executed 

counterparts of each such release to Lessor at the address shown in Paragraph 19 hereof. 

8. 

OFFSET OBLIGATIONS 

In the event a well or wells producing oil or gas should be brought in on land within 330 feet !Tom 

any boundary of the leased premises. Lessee agrees within ninety (90) days from commencement of 

production from such well or wells to commence the actual drilling of an offset well or wells on the 

leased premises, provided that the well or wells which aro to be offset are producing in paying quantities and 

have boen perforated and fraccd within 330 feet of the leased premises; or Lessee shall relc:aso to Lessor free 

of this Lease the offsetting tract. 

9. 

FORCE MAJEURE 

A. The term "force majeure" as used herein shall mean and include: requisition, order, 

regulation, or control by goverrunentnl authority or commission; exercise of rights or priority or control 

by governmental authority for national defense or war purpose resulting in delay in obtaining or inability to 

obtain either mat.crial, equipment or means of transportation nomw.lly necessary in prospecting or drilling 
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• • 
for oil, gas or other mioernl granted herein, or in producing, handling or transporting same from the leased 

premises; war, scarcity of or delay in obtaining materials or equipment; lack of labor or means of 

transportation of labor or materials; acts of God; insurrection; flood; strike; or other thiogs beyond the 

control of Lessee. The term "force majeure" shall not include lack of markets for production or any other 

events affecting only the economic or financial aspects of drilling, development or production. 

B. Notwithstanding any other provisions of this Lease, but subject to the conditions 

hereinafter set forth in this Paragraph 9, should Lessee be prevented by "force majeure" as defined above, 

from conducting driUing or reworking operations on, or producing oi~ gas or other mineral from, the leased 

premises, such failure shall not constitute a ground for tho termination of this Lease or subject said Lessee to 

dmnag~ therefore; and the period of time during which Lessee is so prevented shal.l not be counted against 

Lessee, but this Lease shall be extended for a period oftime equal to that during which such Lessee is so 

preventcxl from conducting such drilling or reworking operations on, or producing oil, gas or other mineral 

from, such leased premises provided, however, that in no event will the primary term be extended unless 

Lessee has begun the actual drilling of a well prior to the date of the expiration of tho primary term. All 

of the provisions ofthi.s paragraph aro subject to each of the following eKpress conditions: 

The terms and conditions of this pam graph shall not extend beyond the expiration date of any law, 

order, rule or regulation invoked under this paragraph, and shall be applicable and effective only 

during the foUowing periods: 

( I) lfthe force majeure shall occur during the primary tenn of this Lease, it shall not 

operate to extend this Lease more than two (2) consecutive years beyond the expimtion of 

the primary term. 

(2) lf tl1c force majeure shall occur during a one hundred twenty (120) day drilling 

or reworking period provided for in Paragraphs 6 and 7 hereof, after the primary tean has 

expired, then it shall not operate 10 extend the Lease more than two (2) successive years 

beyond the eKpiration of such one hundred twenty (120) day periods. 

(3) [n no event will the primary term be eKlcnded wtlcss Lessee has begun the 

actual drilling of a well prior to the date of the expiration of the primary term. 

C. None of the provisions of this paragraph shall ever be or become effective and applicable 

unless Lessee shal~ within a reasonable time (not to eKceed ixl.y (60) days in any event) after occurrence of 

the claimed event of force majeure above referred to, notify the Lessor, in writing, of such occurrence 

with full particulars thereof. 

D. The terms of this parngraph do not apply to monetary payments due under the terms of this 

Lease. 
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10. 

SHUT-IN GAS WELLPROVTSfONS 

lf at any time after the expiration of the primary term while there is a gas well on the leased 

premises or land pooled therewith which is capable of producing gas in paying quantities, but the 

production thereof is shut-in or suspended for any reason, and if this Lease is not then continued in force 

by some other provision hcroof, then this Lease shall nevertheless continue in force as to such well and the 

pooled unit or proration unit alloca1ed to it for a period of sixty (60) days from the date such well is shut-in 

or at the end of the primary term, whichever is the later date. Before the expiration of any such sixty (60) 

day period, Lessee or any Assignee hereunder may pay or tender to the Lessor a shut-in royalty equal to 

Five Thousand Dollars ($5,000.00) per shut-in gas well and if such payment or tender is timely made, this 

Lease shall continuo in force but only as to said well or wells and the proration unit or the pooled unit 

allocated to it or them and it shall be considered that gas is being produced from said well or wells in 

paying quantities for one (I) year from the date such well or wells arc shut-in, and in like manner one, and 

only one, subsequent shut-in roya.lty payment may be made or tendered and it wiJI be considered that gas is 

being produced from said well or wells in paying quantities for such additional one ( I) year period as well. 

Lessee shall not be entitled to recover any shut-in royalty paymentS from the future sale of gas. 

Should such shut-in royalty paymentS not be made in a timely manner as provided in this section, it will be 

considered for all purposes that there is no production and no excuse for delayed production of gas from 

nny such well or wells, and unless there is then in effect other preservation provisions of this Lease, this 

Lease shall terminate. Lessee shall pay or tender directly to the Lessor at the address as shown in 

Paragraph 19 all shut-in royalty payments as required by this Lease. 

11. 

INFORMATION. ACCESS AND REPORTS 

A. Lessor shall have free access at all times to oll wells, tanks, and other equipment that 

services wells under the leased premises, including drilling wells, and Lessee agrees to furnish Lessor, or 

Lessor's nominee, currently and promptly, upon written request, with full well information including 

cores, cuttings, samples, logs (including Schlumberger and other eJeclrical logs), copies and results of 

deviation testS and directional and seismic surveys, a.od the results of all drill stem testS and other tests of 

other kind or character that may be made of wells on the leased premises. Upon five (5) business days 

notice to Lessee, Lessor or Lessor's nominee shall be furnished with and have free access at all times to 

Lossee's books and records relative to the production and sale of oil, gas or other minerals from the leased 

premises, including reports of every kind and character to governmental authorities, State or Federal. 

Lessor shall have the right at its election to employ gaugers or install meters to gauge or measure the 

production of all minerals produced !Tom tbe leased premises, and Lessee agrees to prepare and deliver to 
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Lessor or Lessor's gauger or nominee duplicate run or gauge tickets for all minerals removed from the 

premises. Lessee shall furnish to Lessor daily drilling report3 on each well drilled. 

B. Lessee sha ll furnish to Lessor, within a reasonable time after its execution, a copy of any 

gas purchase contract or transportation agreement entered into in connection with the leased premises, or if 

there is already a gas purchase contract or transportlltion agreement in effect due to Lessee's operations in 

the field, then a copy of that contract. Furthermore, a copy of any amendments to the gas purchase contract 

or transportation agreement shall be furnished said Lessor within thirty (30) days after execution thereof; 

and on request of Lessor and without cost to the Lessor, Lessee shall furnish Lessor a copy of the 

fo llowing reports: core record, core analysis, well completion, bottom hole pressure measurement, 

directional survey records, electrical and induction surveys and logs, gas and oil ratio reports, 

paleontological reports pertaioiog to the paleontology of the formations encountered in the drilling of any 

wells on the leased premises, and all other reports which pertllin to the drilling, completing or operating of 

the wells Located on the leased premises. Such information shall be solely for Lessor's usc, and Lessor 

shall in good faith attempt to keep Slime confidential for twelve (12) months after receipt. 

C. Lessee shall advise Lessor in writing of the location of all wells drilled upon the leased 

premises on or before fourteen (14) days prior to commencement of operations, and shall advise Lessor in 

writing the date of completion nnd/or abandonment of each well drilled within thirty (30) days after 

completion or abandonment 

12. 

PRESERVATION OF ECOLQGY OF LEASED PREMISES 

Any overflows or releases affecting the leased premises, including, but not limited to, salt 

water, mud, chemical, or oil shall be reported immediately to Lessor. Lessee shall not use any 

water in, on or under the leased premises without the prior written consent of the Lessor. 

13. 

REMOVAL OF EOUJl>MENT 

Lessee shall have the right at any time during or within six (6) months after the expiration of this 

Lease (but not thereafter) to remove all property and f:ixlures placed by Lessee on the leased premises, 

including the right to draw and remove all easing. Tt is contemplated that Lessee may drill across and 

through lands covered by this agreement where production is not obtained or ceases. Where the casing or 

pipeline placed or laid through such non-producing lands is necessary to the production of a well or wells 

located on other lands covered by this Lease, or lands pooled therewith, it is expressly understood and 

agreed that Lessor will make no demand that such casing, pipelines or other equipment necessary for the 
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production of a well or wells drilled by Lessee be removed as long as such casing. pipelines and other 

equipment is necessary for the production of a producing well or wells drilled by Lessee. 

14. 

ASSIGNABrr..ITY »Y LESSEE 

This lease may be assigned in whole or in part by Lessee and the provisions shall extend to the 

heirs, executors, administrators, successors and assigns of the parties hereto; provided, however, that any 

such assignment by Lessee sh.all require the prior written consent of Lessor, with the ellception of any 

assignment made to Chesapeake Exploration, LLC, or officers, d.irectors, or affiliates of Chesapeake 

Exploration, LLC, in which case the assignor shall notify Lessor in writing within thirty (30) calendar 

days of the assignment of the name of the assignee, the effective date of assignment, and a name and 

telephone number of the primary contact for the assignee. For purposes of this lease, affiliate means all 

entities, incorporated or otherwise, under common control with, controlled by or controlling Lessee. For 

purposes of this definition, "control" means fifty percent (50%) or more of the ownership determined by 

either value or vote. All transfers by Lessee (including assignments, sales, subleases, overriding royalty 

conveyances, or production payment IIITIIDgemeots) must be recorded in the county whece the lease premises 

are located, and the recorded transfer or a copy certified to by the County Clerk of the county where the 

transfer is recorded must be delivered to the Lessor within sixty (60) days of the execution date. Every 

transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the 

Lessor by the original Lessee or any prior transferee of the Lease, including any liabilities ID the Lessor for 

unpaid royalties. No such transfer shall ro[case the Lessee (or any subsequent transferor) from any 

obligation hereunder. 

15. 

NO WARRANTY 

This Lease is given and granted without warranty of title, cx.press or implied, in law or in equity. 

Lessor agrees that Lessee, at Lessee's option, may purchase or discharge, in whole or in part, any tax, 

mortgage or other lien upon the leased premises and thereupon be subrogated to the right of the holder 

thereof, and may apply royalties accruing hereunder toward satisfying same or reimbursing Lessee. It is 

also agreed that if Lessor owns an interest in the oil and gas under the leased premises less than the entire 

fee simple estate therein, the royalties to be paid Lessor shall be reduced proportionately, but in .no event 

shall the shut-in royalty wnouot for a gas well, as provided for in Plll"'lgTUPh I 0 hereof, be reduced. 

16. 

INDEMNITY 

LESSEE SHALL EXPRESSLY RELEASE AND DISCHARGE, ALL CLAIMS, 

DEMANDS, ACTIONS, .rtiDGMENTS, AND EXECUTlONS WIDCH IT EVER HAD, OR NOW 
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HAS OR MAY HAVE, OR ASSIGNS MAY HAVE, OR CLAIM TO BA VE, AGAINST THE 

LESSOR OR ITS DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, SUCCESSORS, 

ASSlGNS, SPONSORS, VOLUNTEERS, OR EMPLOYEES, CREATED BY, OR ARISING OUT 

OF PERSONAL INJURIES, KNOWN OR UNKNOWN, AND IN.JlJlUES TO PROPERTY, REAL 

OR PERSONAL, OR IN ANY WAY INCIDENTAL TO OR IN CONNECTION WITH THE 

PERFORMANCE OF THE WORK PERFORMED BY THE LESSEE. THE LESSEE SHALL 

FULLY DEFEND, PROTECT, INDEMNIFY, AND HOLD HARMLESS THE LESSOR, ITS 

DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, EMPLOYEES, SUCCESSORS, ASSIGNS, 

SPONSORS, OR VOLUNTEERS FROM AND AGAINST EACH AND EVERY CLAIM, 

DEMAND, OR CAUSE OF ACTION AND ANY AND ALL LlABn.ITY, DAMAGES, 

OBLIGATIONS, JUDGMENTS, LOSSES, FlNES, PENALTIES, COSTS, FEES, AND 

EXPENSES lNCUlUUJ> IN DEFENSE OF THE LESSOR, ITS DEPARTMENTS, AGENTS, 

OFFICERS, SERVANTS, OR EMPWYEES, INCLUDING, WITHOUT LIMITATION, THE 

PAYMENT OF BONUS AND/OR ROYALTIES REGARDING OWNERSDlP OF THE 

LESSOR'S MINERAL INTEREST OF THE LEASED PREMISES WHICH MAY DE MADE OR 

ASSERTED BY LESSEE, ITS AGENTS, ASSIGNS, OR ANY THIRD PARTIES ON ACCOUNT 

OF, ARISING OUT 0.1!, OR IN ANY WAY INCIDENTAL TO OR IN CONNECTION WITH 

THE OWNERSHIP AND TITLE OF THE MINERAL INTEREST OF THE LESSOR UNDER 

THIS LEASE. 

THE LESSEE SHALL FULLY DEFEND, PROTECI, INDEMNIFY, AND HOLD 

HAR.i'\'JLESS THE LESSOR, ITS DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, 

EMPLOYEES, SUCCESSORS, ASSIGNS, SPONSORS, OR VOLUNTEERS FROM AND 

AGAINST EACH AND EVERY CLAIM, DEMAND, OR CAUSE OF ACTION AND ANY AND 

ALL LIABD...ITY, DAMAGES, OBLIGATIONS, JUDGMENTS, LOSSES, FINES, PENALTIES, 

COSTS, FEES, AND EXPENSES INCURRED IN DEFENSE OF THE LESSOR, ITS 

DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES, INCLUDING, 

WlTHOUT LIMITATION, PERSONAL INJURIES AND DEATH IN CONNECTION 

THEREWITH WHICH MAY BE MADE OR ASSERTED BY LESSEE, ITS AGENTS, ASSIGNS, 

OR ANY THIRD l'ARTIES ON ACCOUNT OF, ARISING OUT OF, OR lN ANY WAY 

INCIDENTAL TO OR IN CONNECTION WITH THE PERFORMANCE OF THE WORK 

PERFORMED BY THE LESSEE UNDER TWS LEASE. 

THE LESSEE AGREES TO INDEMNIFY AND HOLD· HARMLESS THE LESSOR, lTS 

OFFICERS, AGENTS, SERVANTS, EMPLOYEES, SUCCESSORS, ASSIGNS, SPONSORS, OR 

VOLUNTEERS FROM ANY LIABILITIES OR DAMAGES SUFFERED AS A RESULT OF 
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• 
CLAIMS, DEMANDS, COSTS, OR JUDGMENTS AGAINST THE LESSOR, ITS 

DEPARTMENTS, ITS OFFICERS, AGENTS, SERVANTS, OR EMPLOYEES, CREATED BY, 

OR ARISING OUT OF THE ACTS OR OMJSSIONS OF THE LESSOR OCCURRING ON THE 

DRILL SITE OR OPERATION SITE IN THE COURSE AND SCOPE OF INSPECTING AND 

PERMI'ITJNG THE GAS WELLS INCLUDING, BUT NOT LlMITED TO, CLAJMS AND 

DAMAGES ARISING IN WHOLE OR IN PART FROM THE NEGLIGENCE OF THE LESSOR 

OCCURRING ON THE DRILL SITE OR OPERATION SITE lN THE COURSE AND SCOPE 

OF lNSPECI'lNG AND PERMI'ITING THE GAS WELLS. IT lS UNDERSTOOD AND 

AGREED THAT THE INDEMNITY PROVIDED FOR IN TBlS SECTION IS AN INDEMNITY 

EXTENDED BY THE LESSEE TO INDE~INIFY AND PROTECT LESSOR AND/OR ITS 

DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES FROM THE 

CONSEQUENCES OF THE NEGLIGENCE OF THE LESSOR AND/OR ITS DEPARTMENTS, 

AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES, WHETHER THAT NEGLIGENCE IS 

THE SOLE OR CONTRIDUTING CAUSE OF THE RESULTANT INJURY, DEAm, AND/OR 

l>AMAGE. 

17. 

INSURANCE 

Lessee shall provide or cause to be provided the insurance described in the City of Fort Worth 

Gas Ordinance for each well drilled. under the lerms of this Lease, such insumnoo to continue until the 

well is abandoned and the site restored. Such insurance shall provide that Lessor shall be a co-insured, 

without cost, and that said insurance can not be canceled o r terminated without thirty (30) days prior 

ootice to Lessor and ten (10) days notice to Lessor for nonpayment of premiums. 

18. 

RELEASESREQtQREP 

Within thirty (30) days after the partial termination of this Lease as provided under any of the 

terms and provisions of this Lease, Lessee shall deliver to Lessor a plat showing the production units 

designated by Lessee, copies of logs showing depths to be retained within each unit. and a fully executed, 

recordable release properly descnl>ing by metes and bounds the lands and depths to be retained by Lessee 

around each producing we ll. If this Lease terminates in its entirety, then Lessee shall deliver a complete, 

fully executed, recordable release to Lessor within thirty (30) day s. If such release complies with the 

requirements of this section, Lessor shall record such release. If Lessee fa ils to deliver a release 

complying with the requirements of thls section within thirty (30) days after Lessor's demand therefore, 

then Lessee sbalJ pay Lessor an amount equal to Five Dollars ($5.00) per acre per day for each acre of the 

leased premises that should have been released, beginning with the 30th day after the date of Lessor's 
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request and continuing until such release has been executed and delivered to Lessor. It is agreed that 

actual damages to Lessor for Lessee's frulurc to deliver such release are difficult to ascertain with any 

certainty, and that the payments herein provided are a reasonable estimate of such damages and shall be 

considered liquidated damages and not a penalty. Furthermore, Lessor is hereby authorized to execute 

sod fi le of record an affidavit stating that this Lease has expired and the reason therefor, and such 

affidavit shall constitute prima facie evidence of the expiration of this Lease or any part of this Lease. 

19. 

NOTICES 

A. Notiiications Required. Lessee shall advise Lessor in writing of the location of 

each well to be drilled upon the leased premises or on land pooled therewith on or before thirty 

(30) days after commencement of operations, and shall advise Lessor in writing the date of 

completion aocllor abandonment of each well drilled on the leased premises or on land pooled 

therewith. Such notice shall include furnishing the Lessor a copy of the applicable completion 

or plugging report filed with any governmental or regulatory agency and a plat or map showing 

the location of the well on this Lease or lands pooled therewith within thirty (30) days after 

completion or aba.ndonmenL 

Lessee shall advise Lessor in writing of the location of each well to be drilled under the 

leased premises or on land pooled therewith and shall advise Lessor in writing the date of 

completion, drilling, testing, fracing, reworking, rccomplelion, plugging back, repairing, and/or 

abandonment of each well drilled under the leased premises or on land pooled therewith (such 

notice shall include fumjshing Lessor a copy of the applicable completion or plugging report 

ft led with any government or reguJatory agency) within thirty (30) days after such activity 

occurs. Reports are also to be made monthly, to include the name of well, total monthly 

production nod total product sales. On a quarterly basis, Lessee shall provide a report 

demonstrating its compliance with the Minority/Women Business Enterprise (MWBE) Goal of 

3% for leases over 40 acres. 

B. All notices, information, letters, surveys, reports, material, and all other documents, 

required or permitted to be sent to Lessor by Lessee shall be sent by certified United States mail, postage 

prepaid, return receipt required, to the following address: 

City of Fort Worth 
Attention: Director, Department of Engineering 
l 000 Throckmorton Street 
Fort Worth, Texas 76102 
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C. All notices required or permitted to be sent to Lessee by Lessor shall be sent to Lessee by 

certified Unitlld States mail, postage prepaid, return receipt requested to the foUowing address: 

Chesapeake Energy 

Attention: Henry Hood 

P.O. Box 18496 

Oklahoma City, OK 73154 

D. Service of notices, and other documents, hereunder is complete upon deposit of the mailed 

Dlllterial inn post ofticc or official depository under tho care and custody of the United States Postal Service, 

in a postpaid, properly addressed and certified wrapper. 

E. Any party hereto shall have the right to change the name or address of the person or 

persons required to receive notices, and other docwnents, by so notifYing the other party in writing. 

20. 

BREACH BY LESSEE 

Lessee shall conduct Lessee's operations in strict compliance with all of the tc.rms and provisions of 

this Lease and with all applicable local, state nnd federal rules and the regulations of any regulatory body 

havingjurisdietion of such operations including, but not limited to, nil local, state and federal environmental 

rules and regulations and applicable city ordinances. 

In the event Lessor considers that operations nrc not, at any time, being conducted in compliance 

with this Lease, or any implied covenant of this Lease, Lessor shall notify Lessee in writing of the facts 

relied upon as constituting a breach of any express or implied covenant or obligation ofl-essee hereunder 

and, Lessee, if in default, shall have sixty (60) days after receipt of such notice in which lo commence 

compliance with its obligations hcrcundcr. Failure on the part of Lessee to timely commence efforts to rectify 

any such breach and to exercise diligence in remedying any such breach shall operate as a forfeiture of this 

Lease as to the portion thereof effected by such breach; provided that if Lessee, in good faith, disputes any 

alleged grounds of breach set forth in such notice, Lessee muy, within said sixty (60) day period, institutl: a 

Declaratory Judgment Action in any District Court in a county where all or part of the said leased 

premises nrc located questioning whether it has in fact breached any expressed or implied covenant of this 

Lease, thereby staying any forfeiture during the pendency of such action. However, in the event that 

Lessor obtains a fina l judicial ascertainment in any such proceeding that Lessee is in breach of any 

covenant hereof, express or implied, then it is agreed that Lessor shall be entitled to a decree providing for 

canceUat.ion or forfeiture of the Lease in the event such breach is not rectified or commenced in good faith 

to be rectified by Lessee within thirty (30) clays from date such decree becomes fmal . 
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21. 

LOCAflONOFDruLUNGAC~PWEL~SN~D EO~NT 

No drilling or other activi~y shall bQ conducted on the surface of the leased premises and no 

roads, electric lines, pipelines, equipment, or other structures shall bQ placed on the surface of the leased 

premises. 

22. 

COMPLIANCE WITH LAWS 

Lessee sball comply with all applicable rules, regulations, ordinances, statutes and other Jaws in 

connection with 3lly drilling, producing or other operations under the tcnns of tbis .Le.ue, including, 

without limitation, the oil and g;IS well regulations of the City of Fort Worth. 

• • •••••• 
• ,. . . . . 

23. • • 

CONFLTCf OF INTEREST 

Lessee represents that Lessee; its officers and directors, are not employees or officers of the City 

of Fort Worth nor is Lessee (its officers and directors) acting on behalf of any such officer or employee of 

the City of Fort Worth. 

24. 

TERMS 

All of the terms and provisions of this Loase shall extend to and be binding upon the heirs, 

executors, administrators, successors and authorized assigns of the parties hereto. 

25. 

ENTIRE AGREEMENT 

Ibis Lease states the entire contract between the parties, and no represenll!J:ioo or promise, verbal 

or written, on behalf of either party shaJJ be binding unless eontni.ned herein; and this Lease shall be 

binding upon each party executing tho same, regardless of whether or not executed by all owners of the 

above described land or by all persons above named as "Lessor", and, notwithstanding the inclusion 

above of other names as "Lessor", this term as used in this Lease shall mean and refer only to such parties 

8$ execute this Le8$e and their successors in interest. 

26. 

CAPTIONS 

The captions to the various pan~graphs of the Lease arc for convenience only, to be used 

primarily to more readi.ly locate specific provisions. They shall not be considered a part of the Lease, nOf" 

sballthey be used to interpret any of the Lease provisions. 
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27. 

COUI"''TERfARIS 

This Lease may be executed in multiple counterparts, each ofwltich shall be deemed an original, 

with the same effect as if the signature thereto and hereto were upon the same instrument. 

28. 

VENUE M'D JURISDICTION 

If any action, whether real or asserted, at law or in equity, arises on the basis of any provision of 

this Agreement, venue for such action shall lie in state courts located in Tarrant County, Texas or the 

United States District Court for the Northern District ofTexa.~- Fort Worth Division. This Agreement 

shall be construed in accordance with the laws of the State of Texas. 

EXECUTED and effective as of the date of tho notarial acknowledgment of the Lessor's 

execution. 

[ NO M&C REQUIRED J 

CITY OF FORT WORTH-LESSOR 

B~ .. . : ICJ __ 
Name: _ __;F~e:..:.r.:.:=n.:::::M.....,_do~Co....,awta.._ __ _ 
Title: · Assistant City Manager 

APPROVED AS TO FOR..t\1 AND LEGALITY: 

DALE PROPERTY SERVICES, LLC 
a Texas limited liability company 

BY:dl:d_/ 
Mi~TaiillfCCTO:President 
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ACKNOWLEDGEMENTS 

Tiffi STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

BEFORE ME, Herr; e. }; a.11 e.. the undersigned notary public, on 
this day personally appeared r,., rnax J.o Co-:. i a . known to me to be the person whose 
name is subscribed to the foregoing instrument and, that (s)bc has executed the same for the 
purposes and consideration therein expressed. 

2008. 

My CommissionEx::pi.rcs: tJQ--~IP -t)..o / 
Commission Number: o () ~q '0 b 91-7 

STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

Before me, 'J: ~+i b \t! \; "'>.6 lA) <>' tl.., the undersigned notary public, on this day 
personally appeared Mike Taliaferro, as P'resident of DaJe Property Services, LLC, on behalf of 
said limited liability company, who is known to me to be the person whose name is subscribed to 
the foregoing instrument, and acknowledged to me that he/she executed that instrument for the 
purposes and consideration therein expressed, and in that capacity therein stated. 

Given under my hand and seal of office this /8~y of_..~_._._ _ __.. 2008. 
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E OF CONFIDENTIALITY RIGHTS: . U ARE A NATURAL PERSON, YOU MAY REMOVE - RIKE 
OF E FOLLOWJNG INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE 

ORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

made this 211
• day or Septemb<r 2005, between Loprfma\'tra A>><><iaus, L.P, a Tuu limited 

sor (whether one or more), whose addrou Is 725 Mays Boulevard, Iodine Vlllage, Nevada 89451 and Dale RtsOurces, 
Av ue, Su i~ 1870, LB-9, O.llas, TX 75201, Leuee, WITNESSETH : 

t I Block I o f Sable Addition, an Adduioo to the City of Fo n Wonh, Tarrant County, 
by metes and bounds in that certain Deed dated October ll, 100l, !Tom John K. 
'ates, L.P., a Texas limited parmership, as Grantee, recorded in Document No. 

ds o f Tarrant County, Texas. 

0"''11 or c!.imod by L.es>or adjoccnt or contiguous 10 lhe J.nd pontcularly described above, whelher lhe s.vnc be in 
allho not included within the boundaries oflhe land portieulazly described above. 

the proVISions herein c:oouincd, thts I usc shall be for a term or three(.!) years from lhis dale (called 
oth mi~ed rrom said l:wl or land with which Slid lillld is IXJ(lled bemmder. 

agr · ~~to the acdtt of lessor. in the pipelines to which 1.,..., may connect its wells, tbc equal 
I from said bnd, or from ume to time, at lhe option of lessee. to pay lessor lhe avcraae posted 

market price of Sll(h 011e-fourth (I/ of h oil tbe wells os of lhc cloy it is run to the pipe hne or stonliJe Wlk.s, lessor's inleres~ in ellhcr e .. e. to 

beoronc-fo unh (1/4) of !he CO$l Of treat' otltO ~· ma <table ptpeline oil; (b) to pay lessor for &OS andcasiniJ>e:>d &IS. produced from soid land (I ) 

when ootd by lessee o ne-founh (l/4) of <a r by 1 see. computed at the mouth of !he well, or (2) when used by lesS« off said land or in !he 

manufaerur< of gosolinc or olher products oo ~(I o a t ~hzed from the Jale of gasoline or other JXoducts extncted tbcnefioom and on&-

fourth ( 1/4) 6f ll>t Ai'II6Uill rcalucd &om the s c of'~ a!\ d the amount used ror plant fuel and/or cornpiesiuin: (t) To PiY l&ot6i! ill 
other minerals mined and mnrkctcd or utilized by ~stl said . o -lcnl.h ' tbcr in klnd or value 11 the well or mine: at lessee's election, C.Acept th3t on 
sulphur mined and m.ll'kcted tbe roynby shall be on liar (SI . g ton. , • t !he upiration oflhe primary tom or at any ume or tim.. th=aftcr. tbert 
is any well on said land or oo Lands with which said or po · nth ha:i been pooled, cnpable of producin& oil or ps. and all such "'"Clls are shut-in, 
this leuc shall, nevc:rthclc:s:s, continue in fon;c as Wt:rc' conducted on .suid land for so long ;u said wells arc shua-in. and thcrc:aftet this 
lease may he continued in force U tf 00 shut-in had ~ l.« COvenantS and l CS tO US< rea"'""ble rutigenee ID ~. Utilize. or market lhe 
mincrols capable of being produced fiom soid wells, but · ex of such dilig shall not be obligoted to install or 1\tmish f.leilitles olher thon 
well f;>eilitics and ordinary lease facthtics of flow lines, , and lease tank, a t be required to settle lnbor trOuble or to marl<ct gas upon u:rms 
unacccpt4bk: to lessee. If. at any time or times after the exp tion o f the pnm erm. all h welts Att shut-in for a period of ninety consecutive cbiys. aB:t 
during :!~~ih tim; lhm ~no ~pcmtiOIU on said land. !hen at or bcfom the ex 1m of 'd m day paiod, Iosee wU pay or tcndcr, by ' beck or draft of 
lcs=. as n>yalty, a sum equ>J ID one dollar (SJ.OO) for each aorc of brul by. shall make like payments or ICndc:rs at<>< before lhe cod 
of each armiversary of !he expir.nion of Aid nind)' <by period if upon th I IS beini continued in force solely by r<ason of !he provisions 
of this paJll~ph. Each such paymau or tender shall be made to the a1 Lbe • · c or ymcnt would be: enlitled to roceivc the royalties which would 
be paid. under this le.:uc if Ole wdb WC't'e producins. ond may be 'red in c Banlp t s address given above or hs succc:s:sors. which shall continue as 
the depositotics. regardless of changes in !he ov.'D<nhip of shut-in roy . If time th lcsscc pays or tcndcn shut-in royalty, two or me~ potties arc, or 
cloim to be, entitled to receive same, lessee 11\Jy, in lieu of any other m of pa in provided. pay 0< tender sbut·in royalty. in the ltl.Wler above 
spoc1fied. other jointly to such panics or separately to each in ace wtth ownerships tbcroof, u lessee may eleeL Any payment 
hereunder may be nude by check or dr.!.n of lessee deposited in !he mail or the patty itled to recave payment 0< to a depository bank provided 
for above 011 or berore th< last date for paymcnL Nothins hctcin shall impair 1 ·e7· rei ase a• pn>vided '" parogruph S hereo( In the event of 
ass ignment of this lea.<e in whole or in part. liability for payment hereunder shall c:xc ivcl then owners of thi' leosc. sever.tlly as to ocrtage owned 
by C3Ch 

4. J..aseeshal l have lhe riaht but not the obhpuon to pool all or any of lite 1-,~ ,~ ------
u to any or all depths or zones, and u to any or all substances covered by this 1 ..... - · ll«.l><t''IJ'f 
deems k ncccssnry or proper to do so in order to prudently develop or opernte !he le3Scd prcmi wh or n similar pooling authority exists "ith rcopect ID 
such other lands or interests. The unit formed by such pooling for a.n oil well which is not • ~- tal co npl ion sNJI noc c.x.eocd 80 acres plus a maximum 
acrcaKe tolcnonce of II!Yo, and for a &OS well or a horil011!3l completion sllall not exceed ae< plus · um acn:ogc tolerance of 10%; provided that a 
larger unit amy be fonncd for an o il well or ps weU or ho.nzontal complecton to confo to II ng tty pattern \hat may be pRSCnbcd or 
pennilted by any govemmenul authority bavlna jurisdlctloo to do $() for the purpose or e rorc: g. erms 1otl wdl' oM 'ps well ' shall luve the 
meanin&s prescribed by applicable law or the appropriate govtmmental authonry, or, jf nod tion rescri •oil wen· means a well with an initial 
gos~il ratio of less than 100.000 cubic feet per bam: I and 'gas well' means a welt will! an initial gas~il of I ,000 ic feet or man: per bam: I, bosc:d on 
a 24-hot.tr JXodu< tion test conducted under nomt3l producing conditions usin& 5tMdard lc3se scparul facili ' or 1 testin& equipment; and the term 
'horizontal completion' means an ofl or aas welt in which the bonzontal component of lhe &TOSS ornpl · · <rval • the resttVoir exc<cds !he vcrucal 
component th<rcof In excreising its pooling ri&)lu h=uoder. Le>scc shall file of rcecxd a writ~ d I !he 't and saotin& lhe effective da"' 
of pooling. Producuon. drilhng or rcworicing operations anywhere on a unit which iodudcs oil or ury f lhe I 1 shalt be treated as if it were 
production, drilling or reworlciJl: oper•uons on lhe leosed premises. except that !he produclion on wbich oryo I ' cal ted shall he !hat proportion of 
the lotnl unit production which the net acreage covered by this lease o.nd included in the unit bears to the y~ acrc:a&e in urut. but only to the extent 
such proponion of unit production is sold by 1.esste. Pooling in one or roofl! iiiSillnCS WII nol exhauu !uti ri a dcr,IJld Lessu shall hm: 
lite rccuning right but not the obhpuoo to revise any unit formed hereunder by exponsion or contraetkln fore r ana commcneement of 
production, in order co cOilform to the well spxins or density p;a.ucm prescribed or pcnnined by the govcmm having J 'ction. or to conrorm 
to any producth"e DCJ'e3£e der.cnninatioo made by S\.ICh go ... emmcntaJ authonty. ln makins such a rcvU.ton. U fiJ wrincn dcclaBtion 
describing the n:vised unit and statinK the erTcctive date of revision. To the extent ~tny portion of the leased premi ;s inc: I ed i r exc from the unit by 
vi.Jtue: o r such r~lsion. Lhe proportion of W'l:it production on whu:h royalucs are p:~yable hereunder shaH tbc:rufter · gly. In the &bsrocc of 
production in payina quantities from • unit. Or upOn permanent (.(:;Ssation thereof. Lessee ~my tenninate the unit written dec:.la:ration 
describing !he urut and swing thclbte of tcnnin3llon. Poohng hereunder sllall not constitute a cn>SHonveyance of U1l 

~ . I fat the expiration of the pri=ly tom. oil1 ps. or olher min=! is not beinJ produced on said J.nd. or from 
il then enpaed in driiJUJg or rewomng operations tbcroon. or sllall hove comple!ed a dry bolo !hereon wilhin 60 days prior to 
lease shall =in in fon;e so loog u operations on said well or for dril~ or rcworlcin& of any addition>! well arc prosceuted 
consecutive da~ and if they result in the production of oil. gas or other mineral. so long thereafter., oil, gas. or othc:r min is 
fiom J.nd pooled tbaewilb. If, after lhe expirat.ton of lhe pnmat) term of !his tease and aAer oil, gas, or other mineral is produc from 
pooled lherewilh. the production tbcroof should cease from any couse, !his lease sllall not ttnninatc if Lessee commences opern dri · 
within 60 d:lys after the ccssntion of such prodocrion, but shaH remain in force and effecl so long as s:uch oper3tions ftJ'C prosecuted with CCSJat 
than 60 consecutive cloys, and if !hey result in the production of oil, gos, or other minc:tal, so long th"""'flcr as oil. gas, or olhcr m· tS p 
land, or fiom land pooled !herewith Any pooled unit desi&natcd by Lessee in aeeordonce with lhe termS hereof. may be dissolved 
filed for record in lhe appropriate records of lhe county in which the leased premises are slruated at any time after the completion of a le c 
or production on sold uniL In the event a well or wells prodw:ing oil or gas In p>ylng quantllld should be brought in on adjacent bnd and uhin 3 
and dr.!.ining the teased premises, or land pooled ~lb. J..asee agrees to dnll such offSet well or wells as o rea50N)bly prudent opcrotor d • 
same or similar cin::umsLlnees l..c:ssec may ar any rime execute llnd dcl iv« to Lessor or place ofrccon:J a n:lcase or releases coverina any pon 
the above tlcscnl>od pmnis<s and thereby Sll!Tendcr !his lease as to such ponion or portions and be relieved of oU obligations., to lhe acreage 

• • ••• ••• • 
• 

•• • . . ' • •• 
• •• e e I 

•••• 
• 

• • •• •••• 
•••• • •••• 



Lessee shall have the right at any time dunn. the expir.!tion of this lell!C to remove all property and faxrum plao:.<:d by. on said 
incl n the righi to draw and remove all CA.! ina. Wbco rcqujm1 by t.c.sor, Lessee will bury all pipe lines below ot'dinoly plow dqlCh. and oo well sball 

with· wo hundred (200) feet of any residence or b3m now on said lsnd without Lessor's consent . 

• The nghts of eitha- pony hereunder may be assigned in whole or in pan, and the provisioos hereof shall extend to their hein. suctCSO<ln and 

change or division in olll!lmltip or lhe land, ar royalties.llowtvtr aet61!1jlli311bl. wll ~tt 10 enlarge lhe obligaliOII$ lll dllniniUt lhe ri~t5 of 
n chanJe or divuioo in such ownership shall be bindma on Lessee until thiny (30) days illlt-r Lessee shall have been fwnisbcd by ~qosu:nod U.S . 

.a ~ principal plate orbus:incss with 1 certified copy of recorded insmnnau or instrumcnu evideodna same. ln lhe event of assignment hc:rcofin 
or in iability for brcaGh of any obliJatJon hcn:undc.- shall ,..,.t exclusively upcn the ovmcr of this lease or of a portion thereof who commits such 

ch. ponies become entitled to royalty her=ldcr, Lessee may wtthhold poyment thereof unless and until fianished with a reconlablc 
by &ll sueh poniea designating an aaentto receive payment for all 

e breach by t...c:.ssce of any obligation arising haCWldcr shall not work a forfe1ture or tamin:ation of tlu!: lease nor cause a termination or 
e ted hereby not be ground$ for cancellahon hereof in whole or in pen No obligation reasonably to develop the leased premius shall 

Sh9\ild oil, ~ vr vlh;r minml in pi)'Ulg qWIIllitic:s be dill:ovcrcd on SAKI prgnbcs, lhrn after ~ ~i1111ion or lhe primll)' 
c IICfCIJC .-.uin<d hemmder as a reason•bly prudent oper.11or, but in discbarJ~ins this obhption it shall in no event be required to 

per oroy (<10) acres of them• n~Uined hcn:undc.- and tap3b\e ofproclucfn& oil in payina quantities ll1ld ooe ~II per 640 KtU plus an 
~· 0 acn:s of the arco retained hcn:w>dcr and capable of producing gas or other miner~ I in payina qUIIllities. If after the 

sor con "den lhlt Operations are not 111 any time being conduaod in compliance with this lease. Lessor shall notify Lessee"' 
irut" g a bt-cac:h hereof. and Lc:ssce, if in default,. shall h•vc si:uy days after recc.ipt of such notice in which to cornrnencc 

by vinue of this instnJmenL 

to defend the tit le to S&id ll!nd Md agrees llut Lessee at its option may dtsGhargc any mx. mortgaae or otha 
In event Lessee docs so. it shall be sllllro;ated to such lien " 'ill> r!~t to cnfO<CC wne and apply royalties 
imp~irment of Lessee's nghts under the worrsn<y in evcru of Iii lure of title, It is agrccd thattf this I CIS( 

inerots in &ll or any pen of said l&nd than thc entire and undovieod fee sirnplc cswc ("hdbcr Lcsoor's 
then the royalties, lind other monies KC\Iiro& &om any part as 10 which this lease coven less than such 

thc.MJOOrtidn which the inlA:rcst therein. if any. covered by this lease. be>IS to the wbole aod uodividod fee simple CSI2te 

(whctbcr or not owned by Lessor) shall be patd out of the royalty herein provided. Sbould any one or more of 
u loose. it shall neva-theless be binding upon the pony or ponies executing the same. 

I 0. Should Less entad from c nplying with MY c<press or tmpliod covenant of this 1<3-<c, from conducting dnlling or reworking 
opcradons thereon or fiom in o · , ps o er mim:n.b~ therefrom by reason of scarcity or or inab1hty to obWn or to use eqwpmenl or marc:rinl, or 
by ¢p81lion of fore< majeure. one! or slat law r any , rule or ~quhtion of JO'cmm..,..lautbority, then while so prevcotcd. Lessee's obligation 
to comply with such covenant shall be .U.nend«<I\,.J ·~""''""""Y'"' be liable in dam>Jcs for failure to comply therewith; l!nd this lease shall be cxtc-odcd 
while :uxl so long as Lessee is prev ted oducting drill~ng or reworl<tng operations on or &om producing oil or gas from thc ICL~ 
premises; and the time while Lessee · prov cowuod aptm~ Lessee. anything in thiS lease 10 the conuwy notwnhstandmg 

ononry, iftU the expir.!tion of the primary term of this lease. this lease has not been. or u 001 
being c. tended pursuant to any of its provis , th its s essors or assigns shall have the option to extend the primary term of thU lease, as to all or 
any ponloa of the lands covered ha-cby, for a tit»al.Jw 2 y s) by JXlying or tenderina to Lessor by check the sum of SI,OOO.OO multiplied by the net 
miner.~ I acres subject to this lease as to which ;,C. · o t this Jesse. Said payma>t or tender sboll be made on or before the expiration date of the 
initial primary lam and IIMJI bo considaalto · !OOc: R · de y rm ~~extends tltiJ lcuo 1.1 herein pro vidal. it shall be considcnxlllw tltc 
primary tenn is five (5) yean V 

By: Beny Stree! AssociateS, L.L.C., a Nevada limited 
liability company 

~ I 
By: Daniel C. Barnell ~ 
T itle : Manager 

STATE OF TEXAS 
COUNTY OFT AlUlA." I 

nu in&oum<nt ..... aclmowlcdpl be roc. mc Oft tbt ?..1 t\, 
compeny. on bt.hltf or Slld Jura&od tiabDity company 

JOu~ tjfWMAN 
N~w, .-, '<, S"t' ot Th~t 

l,ly Commi, JoO!l E.pitu 
Seplem~t 10. 20os 

, 
Dalt Resources, L.L.C. 

ACKNOWLEDGMENTS 

STATE OF 
COUN'!VOF 

Notary Publie. State of 
Nawy' tlllmt(pritultl): 
Nowy's commission o.pira: 

Ll-C. a Tcx.as 1imttec! liabilny 

. . 
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~ustin, 'Qrexas 
PAID-UP 

OIL AND GAS LEASE NO. (1 09468) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

TUIS AGREEMENT made and entered into by and between the Commissioner of Lhe General Land Office of the Slate of • • 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called :••••• 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural • 
ReS9urces Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School : • • .: • 
Land Board and Dale Property Services, LLC whose address is 3000 Alta Mesa Blvd., Su ite 300, Ft. Worth, TX 76133 • •• 
hereinafter called 11Lessee11

• .: •• • 

1. Lessor, in consideration of Forty Nine Thousand Forty Four 00/100 ($ 49,044.00} receipt of which 
is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained , does hereby grant, 
lease, and let unto Lessee the land covered hereby for the purposes and w ith the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil , gas, and all other hydrocarbons, produced from the land 
covered .. hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of Texas, 
and is described as follows: 

12.261 acres of land , more or less, known as , situated in said Ta rrant County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "8", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
12.261 acres, whether actually conta ining more or less , and the above recital of acreage shall be deemed to be the 
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options 
hereunder. 

2. PRIMARY TERM: This lease, wh ich is a "paid upv lease requiring no rentals, shall remain in force for a term of 
one year, from October 7th, 2008 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a} To deliver to the credit of Lessor, in ·the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

{b) To pay Lessor on gas and casing head gas produced from said land {1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well , or {2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 

• 
• • •••••• 
•••• • • •••• 
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• HROW Lease 
Revised 8/06 

(c) If, at the expiration of the primary term or at any tim e or times thereafter, there is any wall on said land or 
on lands with which said land or any portion thereof has been pooled , capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, con tinue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facil ities other than well facilities and ordinary lease facilities of now lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the exp iration of the primary term, all such wells are shut- in for a period of 
ninety consecutive days, and during such time there are no operations on sa id land, then at or before th e expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $100.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
perioa if upon such anniversary this lease is being continued ln force solely by reason of the provisions of this paragraph. 
Each such payment or lender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under th is lease if the wells were producing. Nothing here1n shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of lhis lease in whole or in part, liabil ity for payment 
hereunder sha ll rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin , Texas, in 
the following manner: 

• • •••••• • 
• 

• • . . . 
•• 

• •• ' . . •••• 
• 

Royalty on oil Is due and must be received in tne General Land Office on or before the 5th day of the second month • • 
succeeding the month of production, and royalty on gas Is due and must be received in the General Land Office on or before • •• • •• 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, • • • •• . 
or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross • • • • 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value includ ing gas meter 
readings. pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records wh ich the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royally payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25 00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty d ue or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) cays 
overdue. Affidavits and supporting documents which are not f1led when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be pa1d as prescribed by the due date 
provided herein . Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty fn dispute as to fa ir 
market value. The State shall have first lien upon all oil and gas produced from tne area covered by tnis lease to secure 
the payment of all unpaid royalty and other sums o' money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or un itize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acFes each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each, and un its pooled for oil produced from a horizontal drainhole well (as def1ned in the 
rules of the Texas Railroad Commission) shall not substantially exceed 640 acres each, plus a tolerance often percent 
(1 0%) thereof, unless oil or gas units of a greater size are allowed under or prescribed by ru les of the Railroad Commission 

2 
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of Texas. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be 
mineral, roya lty, or leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any 
opera tions conducted on any part of such unitized land shall be considered , for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered by this 
lease within each such unit (or to each separate tract within the unit .r this lease covers separate tracts within th e unit) 
the proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, 
which the number of surface acres it'l such land (or in each such separate tract) covered by this lease within the unit bears to 
the total number of surface acres in the unit, and the product ion so allocated shall be considered for all purposes , 
including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire 
production of unitized minerals from the land to which allocated in the same manner as though produced there from 
under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that 
the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of 
term requiring production of oil or gas. The formation of any unit hereunder which incudes and not covered by this lease 
shall not have the effect of exchanging or transferring any interest under this lease (Including, wrthout limitation, any 
shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by th is lease. Neither shall it impair the right of Lessee to release 
as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while there are 
operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while 
this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where this 
lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. 
Subject to the provisions of this paragraph 4 , a unit once established hereunder shall remain in force for so long as any 
lease subject thereto shall remain In force. If this lease now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is intended or shall be Implied or result merely from the inclusion 
of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein prov ided. As used in this paragraph 4, the words 
"separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from 
that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) l essee agrees to file With the General Land OHice a copy of any unit designation, which this lease Is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Off1ce within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment wil l not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at lhe end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the Ia er date, unless on such later date either (1) Lessee is 
conducting operations or (2) the Shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugg ing back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas 1n paying quantitJes. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
opera tions hereunder. 
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8. NOTICE: In the event Lessor cons iders that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
or any part of the breaches alleged by essor. The serv ce of said notice shall be precedent to the bringing of any action 
by Lessor on sa id lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of sa id notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If tnis lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a dril ling or maximum allowable unit 
under applicab le governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included In a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-In well provisions of paragraph 3 hereo•, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, ru le or regulat ion , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shalf be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and th is lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest In the oil or gas in all or any part of said land 
than the entire and und ivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royal ties, and other monies accruing from any part as to which this lease covers less than such full Interest, shall 
be paid only in the proportion which the interest therein. if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where tne land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be flied in the General Land Office 
with in ninety (90} days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabil ities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13 SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduc: any 
exploration or drill ing on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a direct1onal well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty If th is lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of !his lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided In this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
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causing the drainage or from the well located within 2500 feet of the leased premises and comp leted in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should know1ngly make any fa lse return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to dnll any offset well or wells in good faith as required by law and the 
ru les and regulations adopted by the Comm1ssioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgaled by the General Land Office, or reiuse the 
proper authority access to the records pertaining to operations, or 1f Lessee or an authorized agent should knowingly fall or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acqu,red under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under re instated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future comp[iance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto.-

• • •••••• • 
• 

•• • • • • •• 
•• • • •••• 

IN TESTIMONY WHEREOF, witness the signature of the Commission~r e General and Office of the State of Texas • 

under the seal of the General Land Office. £ 

Approved: 
ML: ~ 
DC: C-t/1'2.-

CC=a--
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• 
Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated August 19th, 2008, by and between the State of 
Texas, as lessor, and Dale Properties Services, LLC as lessee, 
covering acreage to be leased in Tarrant County, Texas, being 
part of Berry Streel ROW . 

12.261 acres of land, more or less, situated in the S.P. 
Loving survey, A-943, the J. Huie Survey, A- 669, the J. Huie 
Survey, A-799 and the J. Justin Survey, A-859 in Tarrant County. 
Said land also bei ng the same lands described in the following 
deeds recorded in the Deeds of Records, Tarrant Coun ty. 

Deed from J. Merida Ell is to the City of Fort worth 
Tarrant Co . , State of Texas 

dated 7/13/19 59 and recorded in Vol . 3353 
P. 220 of the Deed or Records, Tarrant 
County. 

Deed from Herman M. Tiarks et ux to the City 
o f Fort Worth, Tarrant Co., State of Texas 

dated 5/16/:957 and recorded in Vol. 312 1 
P. 589 of the Deed of Records, Tarrant 
County. 

Deed f rom W. W. Prince to the City of Fort 
Worth, Tarrant Co., State of Texas 

dated 11/19/1956 and recorded in Vol. 3105 
P. 523 of the Deed of Records, Tarrant 
County. 

Deed from The First National Bank of Fort 
Worth to the City of Fort Worth, Tarrant 
Co . , State of Texas 

dated 1/30/1959 and recorded in Vol. 3291 
P. 322 of the Deed of Records, Tarrant 
County. 

Deed from Glen Park Develope rs to the City 
of Fort Worth, Tarrant Co., State of Texas 

dated 11/27/1961 and recorded in Vol . 3629 
P. 586 of the Deed of Records, Tarrant 
County. 

. . 
•••••• . 
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E OF CONFTDENTIALITY RIGHTS: • ARE ANA 11JRAL PERSON, YOU MAY REMOVE OA_,_ 
OF FOLLOWING TNFORMATI0:-1 FROM TH IS INSTRUMENT BEFORE n· IS FILED FOR RE~ 

THE P, RECORDS: Y OUR SOCIAL SECURITY NUMB ER O R YOUR DRIVER'S LICENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

EMEI'oOT modo this 14• day of October 2005, beiW~n J . Mleboel Sodler, lfkJo Jam .. Mitboel Sodler, Lessor 
or more), whose address Is 2242 E. Loop 820, Fort Worth, Texos 76112 aod Dale R~urces, L.L.C~ 2100 Ross 

70, -9, Oollu, TX 75201, Lessee, WlTNESSETil: 

jo('i~sidcipltion or Ten and KoltOO--Dollon (SIOOO~ m bond pold, of tbc royallics bcrem provK!od, IIJ>d of !be~ or 

County, Texas. 

~ lcasa and lets aclldl•cl) """' Lessee for !he purpose or mvcsupunc. aplorirl&, prospcc!Qa. drillin& and 
Oilier mJJ!<taiS, CO<Iduclltll cxplontioo. JOOioiiC and I<Ophysio:aJ SUIVt)'S by SCISJnOII"OI'b. con l<Sl. JriYity and 

other Owds, IIJ1d a or uno oubsurfoce stnta, laying pipe lines, buildin& roads, tankJ. power 11alions, tdc:phonc 
vcr and across lands owned or claimed by Wsor adjacent and conU&UOU5 thc:rctO, co produee. S3Ve. m.kc care 

u..ins its employe.,., lhc following described lalld In Tarrant Couaty, Texas, to-wit 

r less, out of the S . B. Hopkins Survey. Abslrllcl 669, Tarrant County, Texas, being 

e~unds in that certain deed dated April 28, 2004, from Tony Dauphioot, as Granto r 
\~orded in Document No. 0204138715 o f the Official Public Records of Tarrant 

Second Traer 1.3 18 a or less, being LotS, Block 3, of the Glen Garden Park Addition, an addition to the 
City o f Fort Wo rth, ty, Tex , according to that certain P lat dated January S, 1957, and recorded in Volume 
388-8, Page 17, o f the t T ant County, Texas; save and except that po rtion of said Lot 5, Block 3 being a 

part of that lnlel described s unds~t deed daled July 12, 1960 from W. W. Prince and wife, Beryl Ogle 

ofTarrnnt Couoty, Texas. 
Prince, as Grantor to Socon btB"I Oil to , as Grantee reco rded in Volume 3462, Page 563 of the Deed Records 

Said lands ore hereb y d eemed to co S. a 

This leue also covers ll!ld ineh>C!es alllltld " · r adjacent or conucuous to !he land p;>rucularly described above, v.hdher dlc arne 
be in soid sur.-cy or5\UVeys or tn adJacc:m allhou ,..;u,· the beundlrits of the land porucularly deocnbc:d abo-., 

2 Tbu u • poid up lease ond rubJect 10 
'"primary tenn") nnd as lan& lllercafter IS oil. gas 

ccrn.a !Ius ltolSC shall be for a 1m11 of thr .. (J) }"""' from dlos dole (called 
m said land or land aoilh which s.ud laod is pooled bcrcunckr. 

th "'ells as of the day h u run to lhc plpe JJJIC oc 110<11&• bnl:s, 

to ~ it awlcetablc J>lpdme oil. (b) to pay lessor f« ps 

(24%) of lhc amount rca liz~ by!~«<. ~·I'd 11 the 
mouth of the well. or (2) when used by lo:sscc ofT said land or in !he sol or otbcr products rv.•enty- four percent (24%) or the 
amount rt3hzed fiom lhe Ale of psolinc or olher producu exlr.JCI thor< ty· f< ur percent (24'Yo) or the amount rcaltzed &om lhellle or 
rcsoduc gas alia dcduclin& the llmOUDI wed for plant fuel ondior mpr n; (c) poy 1 .., on all other oruncrals mmcd and morltcted or unlized by 
lessee from soid lond. one-tenth cilhcr Ill kind or value ot the well or · a s clcc , except that on <ulpbur mined and rrwi:Cied lhe royally shall 
be one dollar (SI.OO) per Ions ton If, ntlhe cxptraUon of lhe pn term or at any · cor times thercaJ\a, !here is nny well on sood land or on lands 
with which said land or any port>On lhenofhas boon pooled, copoblo o roducon · all such wells an: shut·ln, this'""" shall ncvcrlhclcss, 
continuo in force as though opcntions v.«c being conducl<d on said are shut·in, and tbcre.lfter this lease may be continued 
in roree IS If no shut·in lwl occumxl Lcs5cc covm:anu and •uees to use e. utllize. or marlr.alhc minerals capable orbcina 
produced from said wells. but in tlte cacrclsc of such dohgcnce, I.,._ skll DO or (unmh faalw .. otllet llwl~> til fiei~bts and 
orduwy lc:~Se C.ciliues of Dow Iones. separator, and lease tanlt, and sh.tll DOt 

to lessee. If, at nny time or times after the .. ptnnion of lhc prinwy term. all ch arc sh -in for a period or ninety consocullvc cl.>ys, and durin& 
such ume there arc DO operations on ..Jd land. !hen at or befOre !he expiration said nonety lcsseo shoJI pay or tmder, by cbec;k or dr.t/1 or 
lessee, as royolty. o sum equal to one dollar (S 1.00) for each acre or l<lnd !hen cov h make li ~e payments or to:ndcn ot or before the 
end or each anniversary or tltc explntion or said ninety day period if upon such annlv a continued in force solely by =son of !he 
proviSIOnS of this p:tra&raph Each $UCh poymcnt or tender sh;all be made tO lho patti r payment v.ould be entitled to ..-.,uive the 
royal1ies whloh would be poid tmdcr this '-c ir the wells were produc:in&, and may ited · !he 11 Lessor's oddtcss chen above or ks 
successors, "'bich shall continue IS !he depositories. rcprdlcss of chances in !he o•11 p o sh -in ' ty r 11 any lime thatlc:$scc pays or lenders 
shut-U. royolcy, two or more parties are. or claim to be. entitled IO n:cci>c s=.e,leouc m , In hcu r any tl !liM or ptymentbean p!O\idai, PolY 
or tender shut-on royalty. on lhc !n31Ulcr obovc specified, cilher jointly 10 such parties or tely 1 eoc tn acco c v.ith lhoor respccti•c owocnltips 
tbcnof, as leuce m.oy elect. Any poymcol hcrcunckr moy be made by check or droO of lessee deliverod 10 lhc party cruitled 10 
receive payment or to a depository bonk provided for abo'• on or before !he last cbtc for payment othon tmpoir ICS>CC'> right to r<:lcase as 
provided in pll"lJJ'*pb S hereo( In lhe evcct of a.ssipuncnc of \his lease in whole or in pan, liabi ty for; y cr shall rest e.xclu.sively on the 
then owners ofthOJ ieose, severally as 10 aeruac o"'-ned by each 

4. Lessee shoJI hove the ri&ht but not the obhcotion to pool aU or any part oflheleosed prcmi r In any olhcr IMds or on~ts, 
as to any or all dcptha or 7,eno:s, and as to any or all substances covered by this lease, either before or ft dlc or production ... hcnever 
Lessee clccrnJ It iicWIOJ)I or pmJI8 Ill d6 w 111 ol\ltt 10 p!ll<!ently develop or opm~ellle leul!d jftmi w JlO()hnc authority ai~ 
with n:spc<:l to such olhcr IMds or int.....u Tbc unit formed by such poohna for an oi l wdl whkb is DOt a sh311 not exceed SO oaa 
plus a nwdmum acreage tolcnnce or l 0%. ond for a aos well or a honzon<31 completion shall not a occd a awu aercaae tolcnnec: or 
10%; provided thai atarscr unu may be formed for an oil well or aas well or horuonlOI completion to eonli lo y " el ina o density pauem that 
may be presenbc:d or penni lied by any &ovtmmental outhonty havin& junsdiction to do 10. For the purpose of c fo 'ool well' and ·a•• 
well' shall have l.hc me3nina,s prrscribed by applicable law or the appcopriatc govc:mme:ntal •ulhority, or, 1f no d n · , 'oil we11' dlCi111S 

• well with an initialll&'-oil ratio of less !han 100,000 cubic rm per bon"ci .OO 'cu well' means a wdl with an in' &I 00 cubic feet or 
more per b=el, based oo • 24-bour production test eonductcd under normal producona eoodobOnS usiA& standard I 
testing cquipmc:n~ and lbe tmn 'homont.al completion· mans an oil or gas .. d l in whlch lhe honmnta1 componcn1 o 
teStf\'Oir exceeds the \ertiul component thenof.ln exercising hs llOOhllll riahu bmundcr.Lma: wll file ofr=rd 11ti 
unit and statin&lhc dfccrivc dote of poolong Production. dnll~~~& or ""'orting opaaloons anywhac: on a tllllt wlucb UlCI 
premises sholl be ITCited as if it wen: produc:tloo. dnllin& or rcworluna opcntions on !he l .. scd premises, except that th 
royalty 11 calculated shall be that proportion of the tol.ll unit production which the netae~a• covored by lhts leose and in ludal-
tOUll aross acrcaze in lbe uni~ but only to lhe utcnl sucb proportion or unit production is t<>ld by Lc5sce Pool in& in on mo 
exhaust Lcssccs pootina rights hcrcundcr, and Lessee sball have lhc recwrinz ri&hl but not the oblip11on 10 rcvosc any 
CJ<paJUIOn or conttactioo or both, either before or after c:ommax:cment or procl1lction, ia order to conform to the well spacing or dt=unt' .,..rtcr....,...,.:ritdl 
or pertrullcd by the aovcrnmc-ncal authority bavin& junsd.lction. or to confonn to any produaove oo:rcaso dCI<rminJrion m.adc 
eulhonty. In mal<ins such a revision, Lcs5cc sball file or record a wnncn dc:c:lamlon dcscril>ln& the revised tlllltltld statin& the dli d · <btc 
To lhc extent any ponion of the leux! prcmilC:s is inGiudcd Ill or excluded from 11\; untl by viml~ of IY'h mbl911, the proportoon o uniiu!i....n..,;,o~ 
which royalties an: poyabk: hcn:undcr shall lh"""'ftcr be adjusted occordoaaly. In the absence or producllon in payina quantities 
permoncnr ccssarion thereof, Lessee may tcrmmale the urul by filmc of record a wnllcn decliiTition dcscribin& tho unu and satin& the da 
Poolin& hereunder shall not constitute a cross-conveyance of Interests. 
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• • 5 f ot <xpu'llJOn of the pnmary tcnn. oiL ps. or olh<r anacnlos not bcona produced on s.aid land, or !Tum the land pooled th<R"f'M. but l<:ssec 
cnp in dnlhng 0< rcYo'O<Itina opcntions thmxln, or $hall h.-c completed a dry hole thereon wothon 60 days poor to tbe eod of the pnmary u:nn, 

lease II remain in fCK'C<! so long as oper.uions on said well or for drilh"'l or """ootong of ony addllo<>n>l v.ell arc pn>$C<Uted Wlth DO c:cuat~on of 
CMS«ullve days, and if they n:suh in till! prllduebon of oil. eu or olher minml, so lOIIi tlleresfter IS otl, ps, or other !IWimiiS producal 

or !Tum land pooled therewith. I ~ after the expiration oftl>c pnma:y u:nn of thiS '-e aod after 011, gas. or olh<r mil::.aal is producal from 
land poolecl thcr~with, the production thcm>f should cease !Turn any cause, thiS lease shall not tcrminalc of Lcosec commmccs 

hna or rcworltina within 60 days after the cessation of such production, but shall remain In force ond efT eel so lona as such open< ions 
wi no cessanon of more than 60 eonsecunvc days, aod if they rcsu~ tn the procluctK>D of oil. ps. or other mincnl. so~ lh<rcsfter as 

or er nct11l is producal from satd land. o.- from land pooled th=W1th M) pooled unu ckSJIIUt<d by L<:ssec m ~ "'th tbe t<nns 
y be lved by Lcosec by Wtnml<:nt filed for =O<d 111 the approprioce records of the county ill which the leased premises arc sinwed at any 

m cr the ion of a city hole or the ccssation of production on ...Ud unit In the event a well or wells producona 011 or gas m poytna quantities 
uld be in on joccnt land aod wothin 130 feet of and dr.unona thcle3scd premises. or land pooled lh<rcwitb. Lcosec agrees to dnll such olf«t 

el as a rruon prudent Ojle!:ltor ll'Ould drill unda-lhe same or simil~~r cin:wnsQnCes. Lmee lillY 11 any lime aa:utc and dchvcr to LGssor 
r releases eovcnns my portion or portiorLS of the obo>e described prcmiscs and thereby sumnder this lcaoe as to such ponion 
r all oblia.alions .. to the acreage sumndcred. 

e riaht at an lime during or aflcr the cxpmuion of this lease to r<moH all property and !Utur<S placed by Lessee on said 
w o call caoing. When required by 1-c:s>or, Lcsscc will bury all pipe lines below ord1111t)' plow depth, and no well 

7, The ri 
wi&ns: but no c 

hundred ) ~any residence or bam now on said land without Lcosor's eonscnt 

hereunder~ be assigned In whole or In pert. and the prov10oons hcroof shall "''end to lh= btirs, successon and 

ri£)1ts or Lessee: no c 
n In o · til( land. or ro)'lltits, however accomplilhal, sh!ll opcmc to Clllaflc tile oblitAUO~ gr d1mini~ the 

sucti wncnbop shall be bindJng on L<:ssec unul thirty (JO) d>ys after Lcosec shall have beat fumoshed by 
rcaistm:d U.S. mall at 
assianmcnt hereof in 
thcm>f who commits 
fumisbcd with 1 rccor<bti e · 

ll"""J'01,pn~o 1I1CSS wtth a certified copy of recO<dcd IMlJU!Dcnt o.- inSU\Imcnts cvidcncin& same. In tbc event of 
i3bili or breach of any obllcation hereunder shall rest uclusively upon the o.,,..,. of tlus le>SC or of a portion 

mon: po.Jties become entitled to royalty hercund.cr, Lessee may withhold poymmt thcm>f unless and unti l 
utcd by all such parties designatin& an •1ent to receive pa~mmt for all 

8. The breach by sing bc=mdcr shall not woot a forf~ or temunauon of this le35e nor cause a u:nnmation or 
rcvcnion of the estate crc:u. r cancellation hcrcorm whole or m pan. No obltsation reasonably to develop the lr:::tiai pmru5C1 
ltl:lll lris durinc lbt prim;uy I olheC1111 in p.l)'lll$ qllllllUUU bt d.IK9Vmd 01\ Hid prq!!is<f, then afta the o.pmttJOn of the 
pnrrwy term. u.sce wtl dcl<cl h as a rc;asonobl) JINde•u opcnr.or. bul in cbsclwlina t1us obl1- "shall on DO.,.. ... , 
be required to dnll more than one th retamcd h~ and capable of productng oil in paying q=>tities and one well 
per 640 acres plus an acrcoae tole c 001 0% acres of the ana ret:aoned haeundcr aod capable of producill& cas or other mineral in 
paytn& quanoocs If ofter the upirau ~r ••Y-..r..~ t LcsSO< constdcn that operations are not lll any time bein& conducocd tn complance with this 
lease. Lessor shall notil'y LCS$CC In "'ntiaa of e died upon as constituttna a breach hcftof, and Us$ec. if in de&.al~ shall ho-e sixty thys aflcr 
rtec1pt of such notiee in which tO cc c obligations imposed by virtue of this insaumcnL 

bnd and IVCC$ that l.cssce I t liS option may do~C aoy t.U, motlilie or o<hcr 
docs , u shall be subtopled to sucb hc:n w11h n"'t to enforce same and apply 

L 's righu under the w;unnty tn event of failure oftille. it 11 agmxl tha t 

10. Shou.l~ LQS<>\0 ~ prcvemetl from ~mplyi!1f! with '"Y express 
opc:rarlons Lhereon or from producinz any 011. gas or other mineB.Is th 
!Dllttriol, or by opcrauon of force majeure, and Federal or satc bw o ny o 

imphed co"' Mt of this tease, from conducting drillin£ or f"C\\o·Otking 
son o scarcity of or inobiltty to obtloin or to use equipment 0< 

le I •tion Of aovcrnmcntaJ authority, then wltilo SO prevented, 
sha not liable in daiNiiCS for fllil ure to comply therewith; ond tlus Lcoscc's oblip1ion to comply" oth such eovcnant shall be , and 

,....., shall be CAitndetl while and so long as Lcosec is prevented by 
oil or ps from the lase prcrnisco; and tbe time wbOc U5sce rs so 

cau.sc con ctln& dnlllng or"""o.-Jwog opcnrions on or from productna 
1 not counted agaum Lessee, anythil\& in this lcaJe to the contnty 

notwrtlostmdma 

I I. Notwuhstandintt anythin& herein contained to the contnty. if at'h,.:-cctilJ,wcln 
bcinJ extended pw:su;llll to u y Of Its ptOVISIOOS, then lc:s:s«, its SUCC:CS!OB Or 
all or aD) poruon of the lands ~•ercd hereby. for., additional two (2) ycat{s) b po) or t 
by the ntt ttUDCr.ll acots subject to thi$ lease as to wbiclt Lcosec desires to end is 1 
expiration dale of the in itial prinwy term and shall be considered to include 
shall be oonsodm:d that the primary term os live (5) yc.,.. 

See Exhibit " A " atlllchcd hcn:to and by rcfcmxe mode • pill hcn:of 

ST A IT OF TEXAS 
COIJNTY OF TAIUV.Io'T 

Thu ~ .,.. ..:kDowlcdacd bc!cft D'JC on lbe 

by J. Mic.bMI Sidle-r~ .,tk/• James Miehacl Sadler 

ACKNOWLEDC:\1 EKT 
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• 
Exbiblt"A" 

d o an by re ference made a pan of that eenain Oil, Gas and Mineral Lease dared October 14, 2005, between J. 
ad I , a/Ida James Michael Sadler as Lessor , and Dale Resources L.L.C., as Lessee. 

e even of a conflict between the terms of this Addendum and the terms of the printed form of this Lease, the 
d shaU control. 

Signed for Identification 

• • •••••• • 
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•• • . . . 
• • • 
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OF CONFIDENTIALITY RIGHTS: TF YOU AR.E A NA nJRAL PERSON, YOU MAY REMOVE OR STRlKE 
llE FOLLOW LNG INFORMATION FROM TiilS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE 

RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S UCENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

of Ten and l'oo/1-0ollars (S 10 00~ on hand put, of the royaluu hcmn prOVICiecl. ond of lhc IIPOC17ICI'lU oC 
lc..._. ond I<U cxclusovcly \IIIlO l.cssce fa< the pwpote of 111Ycstopull, cxplom._ JI'O'I'C<fong. Or~ I"'' ond lllllUn& fa< 
oncrus, condUC:llnS CXplonouon, gcolo&JC ond gcophysocaJ surveys by K"""''faph. core tesl. ... VI1)' IIICf mii&JICIJC: 

uods. wl air onto subsurfl>ce :nram. layona pope lon<S, build ina roads, wUts. - Stallons, ~elcphone hna and other 
owned or darmcd by l.<uor ad.JOCCI>l and Cll'11l8UOUS thereto, 10 produce, savt. tal« con: of, tru~ 11W1Spon and 

the followma dcstnbcd lond rn Tarrant County, Te11lS, I(). Wit 

Lot A, Block 5 of 0.0. WyliU'! Subdivisi6ft, WI Addition to the City of fort Worth, 
bftnw'fnolioe p icularly described by metes and bounds in tho.t certain Plat dated MAy 4, 1981, and 

of the Plat Records of Tarrant County, Texas. 

nd owned or claomcd by Lessor adJocent or contoauous to the land panrc:ularly clac:nbcd above, ~ther the same be rn 
..,.o(l..,.~;:-lllhousth not onch.ded wothrn the boundorics of the w.:t ponocul&rly ckscn"bcd above. 

other prOVISIOnS heRrn contDln<d, thiS leu< shill be for a term Of llortt (31 )'eatl foom thrJ dale (called 

~
,. produc:cd from saod lind"' land With wtooch wd lind IS poolod hcmln6cl 

cs a To over 10 li>c cnocht of lcsooo "'01c ppchncs to wtordo lessee moy comoa rts wcl lo, the~ 
I !Tom saod land. or !Tom nmc to ume. at the op11011 o( less<e, to poy lcs.Gthe avmpo pos<td 

ot t the woell s M of the: d.y 1t as run to the: p1pc I me Of Stof-agt: tan6c.s. kssor's uttert.sl. an cuhcr c.asc . to 
u marketable p1pchnc oil, (b)"' poy lessor f« gu and cosrn(lh<ad sas produced from sold land (I) 

lessee, compuled at the moutJo of the well , 0< (2} wflcn used by 1-oiTSIJd lond or m the 

tNnUf1ICIUrc ofpsoloneor other amount rcal rzed !Tom the sale ofpsohnc or other productS ennctcd thcrcfToon and one-
fourth (1/4) ofli>c amount realoud f sale ofr du au flerd<ducu"'! the.,...,, used fa< pi""' fud ardlorcornprCSSlOI\, (c) To poy lcs.Gonall 
othct moncra!J mon<d and mar1<cud or utilott I>) ~r, ,.,.j h cttlocs on leu.!"' value il !1.. Wil l6l fillllf lllaw's rleebell. llfeJl th.U on 
sulphw milled ond moJkcted lhc royalt)o shal be or (SI ) If, a< the <X!>'rouotl of !he pnmary"'"" or • ""l' umc or uoneslhcrcafta, 
there ts any well on sard lond or on lands w1 iud pom cofhas been pooled. capoblc of producut& oil 01 ps, md all suclt wells arc 
stout-on, tho• lo:mc: shill, nevertheless, Cll'111nuc rn opera -• be1ng conductod on saod land for JO IDnJ as .. 1d ~~o<llr arc litut·rn. :uod 
thc.reafict th1s lease may be conunued an rorce as cd Lc.ssce covc.nanu and q:recs lo use reasonable dil igence' to produce. uuh.zc, or 
marl.<:t the mincrus capable ofbems produced IT the cxcrctS< of suclr dohgence, lcsse< shill not be obi !pled ur r.-11 a< fumo>h faclhbes 
other thon well facilrtoes and e<dwwy - facrlrues .,.. lo JepOniO<, and I and shall not be r<qiMr<d U> ~elllc lobo< ucubk or to ....m. ps 
upon t<nns UNCCep<llble U> lessee. If, a1 any tune 01 u cs the aprra<Jon of 1erm all such ,.<JJ. arc shut·rn for • pcrrc:od of orncty c:onS<CUD"< 

davs, and dunna suclt umc there ate no opcnuons on"' and, then at or beft 1 ap1 ooo of we! nrne<y doy per rod, lcssec shall poy or tr:nd<T, by cl>cck 
91 d/11\ oflm«, N royll!), • $Urn equal tO on< dollar (J I 00) fa< each flond then =<I h=by Lessee shill mah hl<e paymenu 01 tenders.,« 
before the end ofedlanruvers:lr) of the cxpnnon ofsaod nmc<ydo) ,.._,.u.. I~ 11 be"'8conunuod m foou toldy by rcmoaof 
lhc provrSions of"'" paragroph e.cto suclt payment or tenclc: who I! lhc tune of poyment _,jd be <nllllod to r<e<~>c the 
roya(laes wt1ch """'Uid be paad under thtS kasc tf thc: wel ls weR: me. an the Bank &1 Lcuor's .adrtss gNen ebove or 1t.t succesSOfs;, 
wtorch shall continue as the depoSIIones, reg.udless of chanacs 1 the o alty If Ill any urne that I...,.. P"YS or lenders shut· in royalty, 
two or more parttU are. or cll\.lm 10 be, tntiLI«llO rue: we same, sxt of otbct method o( paymerll heu:1n provtded. PlY Of Lender sh\l.·m 
IO)'alty, 1n the II'UUincr ~ spccrfood, c1ther ptndy U> """h parues n accordance With the" rcspccl~>e ownenlupo lhcno~ as lcsse< m&) 

elect Any poyrncnr herwndct moy be "*< by cbcd: or draft of :11arl or del!'ct<d to !he pony Cllllded to IOOCIYC poymon 01 U> • 
deposrto<y bar* provuled for above on 01 befO<e the las! dak for I 1mparr lessee's 11glot U> rcl...., as provtd<d 111 porii&T1Iplo S 
h<n:of In the event of..,.._ of th11 lease rn whole oc m part. halulny for ymcru her shall rest uclusr>el) on tbc tflcn owners of tlrrs lease, 

sevvllly 11111 ~eqe !!IJ.'!IM by uell. ~ 

4 l<sscc shall have lhe n&)n but not the oblopi!On to pool all a< or cmrses or mtcrcSI thereon w.th any oth« lands or rnurcsts, 
as to any or all depths or zones, arid u to any or al l sub>aonccs cove~ by thrs • befi "'afte r the oommenccmcnl or productoon. whenever l.cssce 
deems n necessary or proper to do so an Ofdet to pn.dc.ntly develop or Opc:Jate leased _,._Ji!i!!ltor: or 1101 s.mdat poolin& authonty cxuu \lllth n:spect 
to .suc11 other llndJ or int<r<N The un11 formed by sue to pool•"~! for an od well Ienon shall not exceed 80 aaes plus 1 nwumum 
acreaco U>icnnce of 10%, and for a au ""II or • toonzonta1 completoort slWI not cxcccd 1mum ..._ 101...,.. of 10%, provided thM • 
llrJcr unrt moy be formed for an od ~I "' ps well or toonzonta1 complet1011 to oonfo wei 118 "' dcmrty panmo tlral moy be prcocnbcd « 
permUted by any govcmmcntal aulhonty hav"'& JUOsdiCloon U> do ao For the pwposc g. t c tcnns 'ool ~~· and 'ps well' shall have the 
meanutp prescribed by applocabk law or the approptw e govemmcnral atahorrty, 0<, rf ibcd. •oa well',_.., a~~ With an moaal 
_.,n ratro oflas than 100,000 cubtt feet per barrel and 'ps wcu· mcans a well With an wbrt ""-or more per bancl, toa..d 611 
a 2._1oow ~ tat t:ar!<l.ocu:d under normal produc1na condouons usrng stll1dard I ocp;n1 fa 111es a< IJivalcnl =na cqu'P"'<"~ and the term 
'honz.ontal comple1ion' means •n oil or su wen 1n wtuch the: honmntaJ component o( the .&crv 1M the reservoir exceeds the vertJC..IJ 
component 1hereof In exr.rcasmg 11.5 poolang tights hereun6er, Lessee shaH file of rCCOtd 1 wr1tten arauo sa the: ooat and IW:In& the: tfrcct1ve d&te 
of poolrn.s. Producuon, ~ltns or <=«krna opcnui0<1> anyvo'h<rt on a uorl "'iorc:.h 1ncludr:s all or ny i:&>cd cmises shall be acacd u rf u wac 
productJon, drrllr"'! or rework'"' opcrotronJ on the lased prcm..a except thM the product>on on och s 11 calculalcd <hall be lhll ~ 
of the total unu prodU<toOn"'hrc:h the net acreaac covcml by !Ius lea>< end oncludod tn the unrt o the tot&l 111 tbc umt, but only U> the eXItnt 
wch propon•on of urut production u. sold by Lessee Pool in& an one oc more tmtanccs shall not ali hercundc:r, lind l.euee shall 
have: the recumna nght but~ chc: oblipuon \0 revue any wut f(M'rned hc:rcundcr by cxparmon or con' trlhe or af\cr cormnence.maa of 
IJ(Idltc1m, m m 10 «<llfn IU ~ lltll '1100111 Ill' I!Gmny p;llml prgrnbcd llr PGJD!ill5d by~ 19' brtu fl'tJd"" "' to «rnfomr 
to any prodUCtive acr~ ckkmunallon made by such &"'crnmental 0\lhorrry ln mal<rns oudo a m>IS I k of CCO<d a .,,_ doelarauon 
descnbtng me rev•Jed unat and Slating the dfccuve da.te of reVIsiOn To the: extent Ill)' pon1on of the leased p udcd !rom che W'ln by 
vlnuc of such rcvtsron. the propottion of unu productoon on ..to octo royatucs arc payable htn:under shall cr y In the absence of 
produc:toon rn payrroc Quonlrii<S from a unr~ "' upon pcri!WICIII CCUMJOn thereof, 1..<uo< may krmrrwc the u a wnttcn doellntron 
descnbmg the unrt and""""' lhc datt or=- Poolona benunder stoall not conshwtc a cro<!K<XIvcyanc:c 

S If ar the cxptranon of the pnmary tcmo, orl, gas, or other mmeral n not be101 produccl! on Slid land, 
l<sS<c .. then cnaa&cd in dnlhna or rr:wo<krn& opc11111ons tltcr<on. or shall havt completed • dl) hole ther- wotho 60 
lcnn, the lease shaU ~maon "' force so ion& as opcriiJOnS on Slid "''<II or for dru lrn& or rewortrn& of any addJUonal 11 
11161< tllan 60 eon.tculovt d!)'S. and lflhty rullll tft lilt ~Uti lOll of 011. gas u othtt ml!lefll, 10 long lheruntr u otl, 
•od lind, or from larod pooled thci<Witlr. If, allu the <X!>'111110n of the pr!IIW)' t<rm oftlusiCIISC and oller oil, ps. or oth« 
01 from IMd pooled thereWi th, the prod..,.oon thereof should ceo.e from rtny c&US<. thiS lease shall not t.crmonatc if Lessee c 
rewotking wuhan 60 days afieT the tt.s.sat1on or such production. but Jhall rc:mall\ m fora anc:l effect so k:n& as such 
u -oon of"""" than 60 <OR>eCUtrvc days. end rf they result 1n the produr:toon of ool. ps, a< other mneral, so 1ona there• 
produced from wd land, a< from l:uod pooled thercwoth Any pooled unrt dc>l,_cd by 1..n>ec rn acc«t1anc:c W1tlr lhc 10nll$"<lii:C!;I)I. 
Lessee by rnsrrumcnt filed forrCCO<d'" tlrcappropnatr: rCCO<ds of the ..,...y 111'4hoch the ~cud prcm!SCS arc srtuatcd 11 any tunc &Iter 
hole or the cusatoon of prod'"""'" on uod .. .,t In the event a wdl oc wells produc:rn& orl a< ps 1n poyma q""""loes should be b<ou 
WI dun JlO r..t of :uod draom111 the lcucd prcmucs, or land poolod therewo<h, 1..<uo< - U> droO sudo offioct wdl or v."<lls as • rdiOIIab~('a,,...fi 
would 4~1 undct li>c same or 11milar crrtumston<es. Lase< moy a1 any orne e><anc and delrvu.., L<soor or plaoc or reto<d a release 
pon10n "'po!UO<IS of the obovc desaibed prcmoscs ond thereby suncndcr thrs kas< u.., such poruon or po<tiOIIS and be rd,..,od of all 
acrcasc su1Tcndc.rcd 
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• • tess« shalf ..... rhe ngfll ll any run• dlJn"' or o!l<t !he •"PP- a! rhiS lease ... remove al l fl'opat} one! r ....... plooal by !...-on sui 
land, o udm& rhe nahr ro dnow and re"""'o oil usr"" When rtqU&rcd by Lcs.\Of, 1..cs>u .,,u bury all pope Iones below ordrnll)' plow deplh, lnd no well shalf 

fed""''"" rwo luoclrtd (200) fed of ony resodcoo< or born now on said land wnhourl..cssor 's conscn<. 

7 The nglols of eolhc:r pony her<\lndes may b< ..,,;ned m whok or on pu~ and lhe prov....., tlaeof shoJI <.<tcnd 10 !herr heliJ, S<.C<CSJDB .,.j 
f:11S no chan&< or diVISIOII rn ownonlup oflhe land. or roy.lues. however occompiiSh<d, shalf Op<l'llt 10 ..,large rhe obhpuoos or donurush !he nstD 

ol'l..t:ss«. no cbangt or dov!SIO<\ rn 3UCh owncrslup shall b< brnrlln& on Lessee umf lhuty (30) days alia Lesoce st.ll hove been £wmshed by rqllt<Rd 
U ol a: 's pnncopof place ol' buJtno:ss wnh • cerufoecl copy ol' ..-dod .-umenr or nu:rumen<> e\'lllc:o<ma "'""' In rho .....,.. of -cnmcnt 

e or on pall. loaboluy for bru<h of any oblopuon hereunder shoJI rts1 excluso>ely upon lite owner of rhos lease or of • por1l<l<llhc:reof "'t.o 
bfcDCh. If .SIX or more pert)d become ent1\Jed to royaSry herc:undc:r. Lcssu may wn.hhold payment lhctcof vnlcss and unut furniShed "'"t.h I 

tn:Sli'Uif1Cnt cxcc:utcd b)" all ,uch p.,ues deuanaunc an asenr to recc1ve ,-ymcnc. for all 

by Lcsxe of In)' obltgallOI\ lnJI"I hcrc\.Wier Shill nol \ilo'OC1c a (orfcUUft. OJ tc munenon of thas k»C not' caLDe I tCfTIUI'\I.bon 0C 

•""-'K-• .... M_. hereb) - b< srourxts for cancdl"""' hcteol' m ~or n1 pill No abiJgallOII rwonably 10 dcYclop lbc ~wed Pf""'IS<S shall 
renn Should oij, ps or o<he1 moncrol rn P"Y'"'l ~~ant!Ues llC ducovertd on sard premrses, tner> o/ttT lhe .,.,.,.._ of !he pum•ry 

dev op lhe c remonod hr:rtonder ru • reruonably pruden! operoror, bur on doschorgmg rhu obhaauon 11 shall on no event b< requortd 10 
11 aacs of !he orca reraoncd hereunder and capobleofproduconc o~ on payons quanlltoes and one "'<11 per 640 ltt't$ plus on 

640-.:ruofrho .... nuoned hereunder and upoblt ofprodutqgu or ocbez moneta! on poyonsquon&ltl<1 If after lh< 
consoden that operoooros are !Ill(., 111) tome bern& eonrlucltd on contpioan&X """' lhu leax. I.- lhaiJ ..,.,ry 1.-on 

oruunc a breKio hereof, and Las«, If oo defoul~ shall hove snny days a/let r<eeopt ol' such nococc m wluch 10 
ompootd by ~lrtUeoflh,. onstNm<1lt. 

STATE OF Tl:XAS 
COIJ).TY OF T ARAANT 

STATE OF TEXAS 

hY'.......,ITlll",....,lllc1xl.ttiiO def~rd lh< ude 10 SOJd land and •FS rllor Lessee o: oiS oproon may duochara< tcrJ laX, ..,.,_or olher 
on e¥<111 Lessee does so, 01 shall be JUbn>aaltd to such hen ,,r}, ns)u 10 enforce samlllid lj)ply royalU6 

W unpaonnent of LesJ<<'s nJIII<s undts lhc "-amnry on .,..,. of /.&J1on ol' Ud<, tt IS o,pud d'el ofrlus laJe 
Olher monenols •• Ill or 111) par\ or sa>d land lhon rho cntor< and undo...;.ted fcc: Simple - (whelhc:r l.cs5or's 

ttest thac.an.l.hcn ~ royalllCS, .-,d othe.r monlt.S ICCI\lll"'g from any part as 10 ~iuch thtS •case c:ovcn lea lh.an such 
POif1 •on 'Wtuc;.h tht m~ thcn.m. t( any, CO\etcd by thtJ leax. boan to the owhok and \ftirv1dcd fee s.araplc: estll"­

eue (whelhc:r or nor OW1'Cd by l.cisor) sholl b< pard OIJl of lh< roy.lty hereon provoded Should ony one or mar: 
W~e lluslc:ase, • shall nt"erthelw b< b<ndlllJ upon lh< party or pano<s e•c:cuuna lhe some. 

acy1luJ16'i>m"'..MiaJ.Il«<".._rho <OIIIrot') ,ofo<lhe cxpnuon of rho pnmory 1<rm ol'tfus 1-, tins lease has !Ill( boa!. orcs DOl 
Sut«S>or> 0< OSSogns shall l>lverhe opoon ro extend lhe pnmaty l<rm oflh .. lea><, .. 10 all or 
year(s) by payong or l<ndenng 10 Lessor by check lhe sum ofSl,OOO.OO mulllplotd by lhe net 

l!us l<ue. Saod poymenl 01 ~r shoJI be made: oo or heforelhe ccporouon dole of lhe 
dell¥. lfl..esste o;ttnds aha feme IJ henan prondcd n n ll ~ wmMk!<4 tlallhe 

ACK'\'OWLEDG~tE;\TS 

CO\Wl'Y OP T AIUIA~'T -It 
Tko ~ ._-.. .:.loowlodccd ~Jon ,.. 011 ft / ~ - 4ty of 
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Exhibit "A"' 

d to and by reference made a part of that certain Oil, Gas and Mineral Lease dated Octt>ber 12, 2005, between Charles 
d wife, Georgeanna Price, as Lessor, iitd D!le Resource! L.L.C., 1.1 Ltssee 

. In the event of a conflict between the tenns of this Addendum and the terms of the pnnted fonn of this Lease, the 
f th Addeodum shall c:onuol. 

. SURFACE USE 
g "ned herein to the contrary not -.ithstanding, il is understood and agreed and expressly provided that LesS«, iiS 
rs and igns shall ne••:r have the nght to use the surface of the land covered herd>) for any of the purposes 

sed · is 1 e and Lessor does hereby release Lessee from any obligation contained herein eithtr tllpr~ed or implied 
II o oth rwise use the surfru:c of said land for any such purpose: il being contemplated that the development of said 
bs-'5ocol~p)~· ~ pooling the same with other laOO, lease Of leases in the immediate vicinity hcneof as herean 

cuonal w 1 or wells drilled from a surface loc:ation or locations 10 the •icinily of the leased premises. 
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on e of Confidentiality Rights: H. re a natural person, you may remove or strik. f the 
fn wing information from this inst ent before it is filed for record in the public re . your 
·ocial urity number or your driver's Uccnse number. 

OIL, GAS AND MINERAL LEASE 
(NO SURFA E USE) 

MENT onadcllm 'J~ ftM_L.J~" 7 ,bcl,.cxn '1J-rnfiy=(-}- Th-\1~ S) A- S1i"'9l8 
._..H.~"-'"'-<-----· Lcsso<(wncthcr one oronoco~ whMe aJdress IS d 3d .s- 'R I d~@l; ru,... w -b-

5 7~/ t,l Dale Properly St:tVJces, LLC, 2100 Ross Aveoue, Sui te 1870, LB-9, O~tll as, TX 75201, 

oul No/100---0ollan ($10.00), on lwnd paul, of the ooyaltics J.....U. poovidcd, and ofUoc acrocrncn .. ofl..cssee 
.... leases a lw cxclusovcly un!D Lts>ce for the rurr-e of wvaaop ung. exploring, pmspccting. dnlling and Ulinln& for and 
olhcr , coodUGling exploraunn, gcolug1t :and gcophysu:al 1urvcys by sdsmop ph, COn) lest, &J11VIty and maJ:neliC 

~""3:-"P- and air tnlo subsurf:occ .,,.,._ Jayou& pipe Uncs, buildorq: roads, Ia nics, po"'c- ... uoou, tc:lcphone lines ood 
and ac lands owned or claimed by l.t<\nr ttdpoccnt and conncuoo• thcoQO, 1<1 produce, >ave, like ear< of, UQC. 

ot onployccs, tloc followonz <lacnhal land Ill Tarrant County, Tcu., CC>-wic 

~g Lot(s) _L , Ulock _:j , of the O. [Jr WH A+J:- , 
. yo~ Wonh, Tamont Counl)', Texas, according to that cenain plat fecorded on Volume 

!he 1 Records of Tarrant County, 'I exas. 

or claJmcd by U:s.nr aOJictnl ur e<>rooguous 10 the land partocularly described above, whdha lite same 
hou&)> 1101 melot<lc:d Wllhmthe boundanes of the land pooruculariy dcocribc:d abo.._ 

~~n """"" c:;)njJII...!.IhoJ Jt~Je >lt:lll .~~e for almll o1 .FiVE cs> ~ tiom lhd dl~e ce~ned 
thcr ",\7 produced fmm "'od land or laod Mtb whoc:b aod land IS poo.lcd ltcramdcr. 

To d tYU to tbe crcdll nf lcs>or, 10 the pipchncs In wlucb lcssoc: 1111y connccl tts wells, the equal 
all ool produced and "'vc<l by lcs:scc fmtn saod land, or J.rom time ID time, 11 the cpuon oflcsscc, 

ty and ODC balfpen:enl (22.5%) part of such oil at the ....tis u of the day it11 to pooy t..._ tho • •m ac pos!Dd mark« p · 
ruu to tbe (>lpc lincorll~ llnks,l tya~.lll.!"'l'!..."">C),'to bar twenty-two and one half percent (22.5%) oft he cost crtn:aung oil to 

render II onarl<d llhle p1pclonc uil; (b) to pay 

percent (22.5%) oftbe amount realt7.cd by 

cad ps Jl!lodu<.cd Croon uod land (I) ...nco .,lei by 1..- twc:nty-rwo and one llalf 
the well, or(2) when used by lessee oll'w d land or ou tl>c manufac:tuno u( 

gu nline or o~ocr pruclucll twenty-two and tloc amou111 rcaltud from the sale of &oJOhne or other products e>ttKtod 

~lcrtfrolb and twenty-two and one half nt realized f•om ~ .. we of , ... due'"' aflcr dcductina lite amount uacd for 
plillll fuel and/or oompcss•on. (c) To pny lessor on II o cnols, and noarlcdod or utilLLOd by ldsoc &oon said laud, ont ·tc:ntb either in laDCI Of 

Ylluc at tbc wc:l l or mmc at ICISSa:'s elcx:ucn, a cq>t monod and onarlcctod ~•• myally shall be one dollar (Sl.OO) per ion& ton If, at the 
cxpo~locn ofthe pnmaty term or 11 any time or times tl n., c" ~ny well oo lind or on lands w•th whlch aod land or • ny pottion tbcrcofbas 
been poalnd, capahlc of producmg nil ur J:IS, and all •ucl w arc shuHt~ th,. 1< sluo ncvmhelm. e<>ntonue 1n force a.s tltoo£b opcratoons wen: bona 
conducu:d on sa.cl ilnd for M> lofll as said wells ~tn:. l'!hul~ n. und theR"aJlcr k:aJe mo he oonllnual I D force. 1s ir no )la.rt-t.n tud oecum:d. Lc:ssc:c: 
eliYeiWlU llld A~ 10 IJU ltil6di ble drli;onet 10 ptodutt, ubloc, "' ' the""' blt of being pJ06oud fi'OJ!I Sllid wells, buttn !be etertlse of 
•'UC:h doloHcncc, lc&:c shoo II "'~ be obhp tcd 10 truuD or 1\urusb faerhll .... rae t<S and OrdiDII)IIcasc fac.hucs o( flow Iones, scpotaiDI', and 
lca.s.e UU\k,. 1 od t haU noc: be tequued to sat&e Jabor rrouhh: or tv marie. c•~ u ams able to letsec lf, at any b inG or l ime\ .nor the eap.1rarion of 
Inc pno~&oy tcnu, aU •ueb wells = "'uH n for a pcnn<l of nuu:ty nsccu e do"' du lltCh tome then: ••~ no operations on saod bod. lhm at or 
before 11\c c:>opo.-tion or .. id nmcty day pcnod, lc:s..a: sh:oll pl y nr l ldc:t, el or tln!fi or lcuee, .. royalty, • sum equal 10 one doll• r (~ 1.00) for -h 
aeno of lond then covered hereby. U::sscc: st .. u nllke hlct payments tender< • I •• bcli tl oe end of each annovcn:ny of the cxpi111tion o( saod runc~y day 
pcOod ir upon <uoh ann.v"""'Y ohio lase"' bci rq: conunucd '" focce dy by o o<>vosoons ol thu pao•pph. E.lcb such poymem or tender 
d .. ll be mode 10 lhe penoCS wbo ll the (lme of peymatl wouJd be CUlt lC raytll wtuch ....,..(d be p;IJd uodcr tbtS icaJC of tJ>c wclJs were 
producuoz. and rnay be dc:pos•!Dd m the l ll or '" 
sucxcsoon, whoclt shall conbO~» •• the dcpouc.ic:s. rq;onllc:n nf cltan~"' on ~ ow up ( • t-in myaky II' al auy time throt lco:«c rays or tenclcrr 
shut-on <oyalty, two or ouore parues are, or elaJm to be, cnuUed to rc:ccovc ,.me, ., · may of 1ny other mtthud uf payment hCKm provided, pey or 
tender Jhuc-in m)'111ty, in rhc: I'Ninner above spcc:.ficd, a ther JOinll~ to tueh 1cs r lo c;;Kh m llteonl.lncc wnh then R::1f1CChvc o~ 
~oercot a.s leuoc may da:L Ally paymcot hercund<r may be mttdr by choc:k " tlraJI of I on the •na•l or dcltvtn:d to the petty cntotlcd ID 

rOCCI>e paymcm or IDa dcpoosilO\y baal po<>vodod for abo•e on ex belen: tbc la:oo ~ loctQn slllll imJ>IIl' lcoox'• ni,bt to relcesc u 
provodcd m poorapph 5 hr:n:of In the evcntol USI&"tncnt oftlm 1c:oo>e on " look or on pan, 1 hetoundcr shall r<:Siootu.ov.ly oo the: then 
ownc:n of thiS ICLOc, sr:wnlly as 10 acrcagcownod by each 

4 U:ssee shall hive the right but not the nbligatinn w rool • ll or ony port of~oelt erda witb auyother lunds or intcn:SU, 11 
to any or all dcptliS or zoocs, aJid as 10 III)' Or all subsatiiCCf cow:n :d by thiSICI"'• CJtlter ore ora of productlon, wl>cnc:ver l.cs!ce 
da:tll.'l ll tteecs.&l)l ex proper to do so on onJcr 10 prudently develop or operate the l=cd t Jimilar pooling authomy ewts wttb 
oes1""' to tuch otbcr l1nds or lotcn:sto. The unn fonncd by suc1t pouhng for • n oil well "'Web Is noc 1 mru ion shall not a ccod 80 """" pl1.11 a 
nuumnwn t CfCIJ8C to~nce of 10%, and for a &M wdl or a bonzoncal comple11un >hall not o c 640 a pi • 1 XJmum 1cn::ace rolc:nnce of 10'%, 
pmvidod tha t a lafl:et uolt u\ly be fanned for on oil well or gu well or honwncal compld100 10 o eH ing or densny p3ltttn that may be: 
prcscnbnd 0< pcnrullell by my govenonu:nllal•ulbority h:ovlngjunsdotliOIIlO do><> ~or the purpose 'oil well' and'"" wc:U' sb&ll 
havr: tltc mcamng:o ~ribcd by applteablc law or the appmprillc snvemoncnl.llauthonty, or, of no , 'oil w.U' means 1 w.U woth 
on onitoal ps-ool .-too oflcss titan 100,000 cubi< fed per bond and 'ps " ell' '""""' • ....tl wotb an • 110 or 000 cubo<: feet or mon: per 
bmTd, ba..ccl on a 24-hour produr:tim test eonduc:tnd unde~ nono.U produeons wndouoos us•nJ < fat:• ' "" or equ•valcm tconne 
eqwpmcnc, and tbc term ' hom:ontol o:omplc!ton' maas an ool or gu wc:ll on whocb ~"' bonzoncol mplcuoa lnt.a'\'lll in tbc 
1'CSCrVOir exceeds l.hc vertical component thcrco( In CACI'CtSIHJ ns poohng righu. hcrwndr.r, l...t:ssoD shall fi ntt.c::l lr3UOn desc.ribmi the 
unh and at.at.i ng rho effccuvc date of poohu'- Pmducuon, dnlhng ur n:W'Illion& 01~110ns anywhere on • u II or y pan of the leucd 
pro:mar:s sball be trc:atod as if 11 were produeuon, dnlhn& 01 rcworlong npc:r• lluns oa ~"' lc:osod premises, cxo · 1"" wlucb Lessor's 
ooyohy II e&lculllcd shoJI be tlut PooporloOD Of the IOUJ uoit produt::ioo w!uch tl.r 0C1 ilt<CO&< covtn:d by thu the UDII bean to tbc 
tnu!IIP'IOS ocreacc m the um~ but only ID the cato:D such pmportion or unn ptodu.UC<l IS sold by l.csscc. Poolut; o ncca shall not ahauol 
lessees poolonc rilbtJ bcrutodcr. Any UOtt SO fonncd mty be Amended, IOCil:a\nd on •a.c, dccrcoscd W SI7..C, or ot.. he cl<:clioa Of 
Lessee,. l1 any umc and flom time lo tunc., and Lc:s.sec may vac~.te and d1ssol..,e any untl by UlltJumcnt tn writm& fil or n said eouo at any time 
when lhc:re tJ no unttacd substono:c l>ctJI3 produced from sue~ upiL To !he cxtCnl any portiC>n or the leased pn:ttll>CS nc cd in9. fzorn the: 
unn by •irtuc of $UOh rcvuion, llu: propnnoon of uoot producbC<l on wtJ.:h roy•kiC$ :an: payable hcn:under dlalJ lhcrcalicr ad tdi e ly. In tbc 
•bscnu of producttOO in paying qu.olltico £rom • unit, or upoo permanent ccssatiC>n tltc:rcof, l..dsoc omy tcmunate the t o a wnncn 
dcclanJtJon dc5cnbmc: the umt and J wiDJ tbc date oftenn~nation Ponbng hc:rtuur.ia 5baU noc consutute a CJUD<Of\YC)'I.Oc.e: 

~. If at the cxpt~toon of the pnmaoy term, oll, gas, or other mrncnol ,. not. bcon; produeod on Slid land, or from the land lod 
os then enaa~ 1n drillina or rCWO<"I.trlfl opr:nttions thereon, or •hall hove complctul a dry bolr: tl1crCO<t witnln 60 doys prior ID the 1 e pri 1 
the leaK shoD rctoalo io force so long as operations on sood " dl 0< lor ~nlhng or 1cworlcm& of any odditoonal wdl.,.. p........Und wi f 
th3n GO constcutlvc days, and if they tu.~h io the production or ool, &as or other moacn~l, "" lona thcreaRcr IS ool, pt."' nthcr 

•••d laoo_ or from lond poolod thcn:woth. II, afocrtbe "'P'"''oon of the pnm.IJ)Ittmt ofthos lease and after oo~ cas. or other rruncnl ~"" 
lantt, or from Land poole&.l lhc:rewilh. the p«Kfuc:tiun lhcnof should c:uu ft'Dtn 11ny cause; 1hiJ lcuc JhaU ool u:nnu.wtlc 1f l..csx:e open · 
dnlling br rCWOt'kJne w1tlun 60 days aner the ceuatiou o( iUC.lt producuon, but -,hall rcrnaan '" rorce aucl eff'c:et10 Ions u such opcntt arc G) 
W1tJ1110 Cessation O( JD()fe than 6() COUSCCUIIVC clays, and i(t hc::y rCSU!I IU lite prOti~Jt.tiOU O( ofJ.&M. Orolher mincnJ, iO )Oct£ thereaftct 8$ Oi(.: • or ltr 7 
t:,.,.~,,.,, "" t1.11N f2UO'I 

'D2..0l \6 .3119 
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tiom 's produced from said land, or fmm land pool. ,jtb. Any pooled un~ dcsrgn:ued by Lcsscc in accordance WJth lhc: 1~ IDIIY be 
'11. Cd by l.cssec: by '"""'menl med for ro:xml ID lh ,..,. rex:onls or the county in which the leosed P= art situated II after the 
e plctrnn of a dJy bole or the cessation of pmduetion on sard unit In the event a well or wells pmducing oil or gos on paying quanllucs sbou brought 
m on ad' land and wrllun 330 feet of and clrarruna the leased premiJcs. or land pooled therewith. Lessee aarecs 10 drill such offset well or wells as a 
reaso 1 open tor would dri ll under the Sltmc or similar ean:umstan<c:s. l.cssec: lll3Y at any time aocute and ddtver to l<:ssor or place of nocord a 

or < cs COV<rilll: ony poruon oc ponions of the above described pr<mise. and thereby surrender this lase as 10 such ponion or poruons and be 
all obligations as to the ~gc ~um:ndcrcd 

sha)J h:lve the right at any ome dUIUlll or after the cxpuouon of this lease 10 remove >11 propeny and f= placed b)' Lessee on said land. 
ght lo draw and remove all easing. When n:quin:d by Lessor. Lessee will bury all pope lines below orduwy plow depth. and no well shall be 

hundn:d (200) feet of any r<4idence or bam now on sard land without Lessor's consent 

Of ather pari)' hcn:uoder may he IISSigncd in v.hole Dr 1D part. and the pfOVIJions hereof ofWJ cxtmd 10 their hc:rrs. Suecc:osors and 
bangc or cl.ivisioo in ov.ncrslup of the land. or royolucs, bowcv.,. a=mplisbed, shall operare to cnlarJe the obbgauons or cl.imlnisb the 

...,.>CO; . .!lJICI,liO change or division in such ownaship shall be brn<hn& on Lessee Wllil thirty (30) day< after Lcssoc shall have been fwnisbt:d by 
i3t • mail at sex:' s priDcipal place of business wilh a eerufrod oopy of rcc<>rded inswmart or rostrum""" cvrdcncn>a same. lnthe evt:r11 o( 

i ~f i w e or in par!. !l.bll!ty ror b=ch or any obligauon hereunder shall resl c:xelusivd y upon the .,.,.,. of thLS IC3Se or of a poib6t1 
th r mi~ sue bn:ach If si> or more ponies bex:oroe coulled 10 royo lry hacunder, Lessee may wrthllold payment themlf unless God until 
fumislr wi a bl ins ceutnd by aU such panics designating an a gall 10 receive payment fo.- all 

8. The ncach ligarion aruong hcn:under shall no< woric a forfciturc or terminallon of this lease noc eausc a tcrmJJl31loo or 
tlrc be grounds for canecllallon hcn:of m whole or in pan. No obhgat10n rc:asonably 10 cle\-dop the lc::ued pn:miscs 

il, ps or other !llllltrllrn payilljl quantities be discnvered on soid pmruscs, then ol\er the exprr.ltioo of the 
1 aemtgr amnd ht:rrundor os a r<asonably pruden! operator, bUl in discharJ;tfll: llus obllgation11 shall in no r:vcm be 

ell per y ) aercs of the area rctarned bcn:uodcr God capable of producing oil in paying quantities and ooe well per 
0% or 640 ilCR:S of the area mained bcrcundcr one! capable or producing gas or other mlnc:r:~l in payln& 

t Lessor considen that opetaUons are 001 at any time being conducted in complrancG wrth this lc:ase, 
hed upon as const~tuung a breach hcn:of, and Lessee. if on default. shall have surty rt.ys >ftcr receipt of 

nee with the obligations unposed by vimrc of this instnn:nent. 

9. Lcssor i=tby W"'l!JO-<MUf'lllthe tide to said land God agra:s lhllt Lessee a l ots opt ion moy di,.luuge ony w., mortgage or other lien 
upon said land, ci.tha in 10le 
accruing hcn:und.a toward 1 yin same. 
lease covm a Jess imcrest in the o ga 
l..t:uor'1 in1en:s1 is herein spc:cifi 
Jess rhan such fuU ibtaeat. slurll 
srmple <State drereio. All royalty 
any one or mon: of the p;11ties na 
same. 

vcot Lessee docs so. rt shall be subrogated to •u.ch ben with righl to enforce same one! apply roy.rlucs 
impairment or J..e.sce's rights under tlrc warranty in cvc:nt or failure or title. it is agreed lhot if llus 

Is on oil or any pan of u.id land than the enure and undlY!ded fee Simple CSIJilC (whether 
lbcn the royalties. and otbcr monies oe<:rwna from uy pan as to which this lease oovtn 

h lhc: rnteresl lhm:ID. if u y, covered by th11 lease, beal$ 10 the whole and uncl.ivided fee 
whether or 1101 ov.nod by Lessor) shall be paid out of the royolty bcran prnvrdod. Should 

to cxcx:utc tlris lease. 11 shall ncvcnhclc:ss be binding upon the p1111y or part•es eJtec:ulin& the 

rcss or implied covenant of this lease, liool conducnng driUmg or reworbng operatlOilS 
by rca.<011 of sean:oty of or rnabilil) to obtam or to uoe equipment or matoria~ or by 

tion of govenuncnul outhonty, then while 10 p=entc:d, Lessee's obbption 
damages for failure lo comply l.bereWJth; God this le:ISI: shall be extended 

rng dri g or rcwon:ina operations on or from producin: oil or ps lioolthe lease 
Lessee. anything on this lase to the eontnl1)' nolwithstandtn&. 

11. For the same consJdcr:nion rteitcd abo¥ 
wb&wfac:e casanCQl under and lhrougb tbe leased p 
surface locations of wlueb are situated on other lf'OClS of 
which Lessor sball have no ri&hltn roy.rlty or other bcoclil 

IN WITNESS WHEREOF, this instrumc:nt ,. .. ocuted on the date 

STATE OF TEXAS 

COUNTYOF TARRANT nd 
lhis instrument was acknowledged befon: me on l~ ~y of_~I<F-'-Y'------1' -~ooou..,,-

COUNTY OFT A!UtANT 

Thi.t ins<ntmenl W1IS aek-nowlc:dgcrl bc:fom me on !he __ day or ________ ~___2!102. 

by __________________________________________________ ___ 

Notary Public. SII.IC orTaas 
Nourry's name {printed). 
Notary's commission expires: 

• • •••••• • 
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Confidentiality Rights: If yo.a natural person, you may remove or strike an. e 
· formation from this instrument berore it is filed for record in the public records: your 

number or your driver's license number. 

OIL, GAS AND MINERAL LEASE 
-¥\ (NO SURFACE USE) • 

rnadc Oois~•yor~-·~· between Leyn ~: t± ~~£.m~ 
--'r--;.L.~---~----' Lessor (whether one or mon:). whose addr= "jd.j.2.i_tp ~~~ Jl ~ 

Dale Property Services. LL.C, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, 

100---0ollor.o (SIO.OO), in hund po1d, ofllte royal~es herein provided. and oflhc: og,.:ments of~ 
e clusrvcly unto u:na: rw lhc porpooe or invesligalin&. e>plcnng. proopeelrn~:, drilling and'"'"'"' for and 

oll><¥\~il(~s:."icond tine c:Jtplonoon, geologic oud ceophysic:ol surveys by ~eismogrovh. ron: 1co1, Jll ••rly and m~&nel>e 
1C:f nuicls, and 'r WliO subsurf3Ct Slrala, )ayiu& pipe Iones, buildUJ& roads. tanks, power Sllii.IOnS, ldephone lines and 
and u>mal or d•nncd by L.c.nur lldJIWII llld rontlguolli U~aCUJ. 10 product. me, Jake c.vc of, m:at. 

n(llo U>e following .Je.crrbcU larrd "' Tarrant Cou111y, Texas, 1<>-WIC 

g t..ol(s) J. 13Jock ~of the (}w-/i &~Q_____, 
Worth, T~. Texas. 

to pay lessot the avc:~ugo posted mati:ct pr1ce 

ron 10 I he pope line or s10r.1ge 1anks, lessor's in! 

10 lhe credil ol les5o<. in lhc pipclrnes 10 wludl les.see nury conned rls "'-ells, llre equal 
uced M<J savOO by lessee from pud \aml, "" from tune to lio1e, a1 tlk' opuon ofles.scc, 

d one half pa-cont (22.5%) pan or such orlat ~rc wells..., tJflhc day ol is 

twenty-two aod one half perceot (22.5%) or the COS\ ofUCIIIiog orl to 

pmd ed rront sard land (I) "hen sold by lc:ssce twcnty4w o and one half render il marltc:Uiblc pipeline or I; (b) to pay lessor rot and ca<1 

porccnt (22.5%) of lire ornounl teoiW:d by I . ~ 01 lhc 

gasoline Or Otllef pr~_uCU t~ly-t\¥0 and OJIC tlf¥rcct11 2. 
llren:froon •nd twooty-two aod ooe half pbcent .S• 
plant fuel ondlor compn:ssion; (c) To pay lc:swo 011 all 
value 01 the well or mrnc aJ lessee's declion, ucepllhot 
cxperatton or the pun..-y tam or at •ny lJmc or l lnlC:S there& 

the ell. or (2) when used by lessee olf said land or lo lhc manufllClun: or 

o) o( arn01rn1 reollz.ed rrom the •ale of gasohnc a< other produciS CJIU1Cied 

been pooled. capable or pmdueing oil or, ... and all sudl wei shuJ.rn, lhrs lease all , nc 
conduclal nn saod land for so long as said wells an: shul-in, aud tltcreaJ\cr 1h" a.sc may b< onucd in force as if no stout-in had ua:unw. l..ascc 
erJvcrumLs and •grcx:s to U$C reasonable diligence to produce., utihu. Of market I 111i neru pobl of being produced from saad wel ls, bul m U1c exercise of 
•uch diligenc:c, lessee shall no\ b< oblig&lW IO onslall or furnish facilotrc:s o I han fi lit;., d otdirwy lease facilities of How lines, SCpamtor, and 
k.asc lank. and shall not be requi.-cd to Jdtlc: labor troubk or to marlccc lab to 1c:ssce. I( at &al) f11ne or times ana UtecxplraltOn of 
llre prronary tc:or~ •II such wells ron: shlll·rn fot • penod of nrncty , on 111rng udl lrme Lhcrc: an: no opa ohons 011 SQid land, tbcn 11 or 
before lhc cxpinolron of Slrd ninety day penod, les.see shall pay or lend by d ran of a.s royalty, I sum cquo!IO orre ckJIIor ($1.00) for eacb •= or land tbcn covered hereby. l.es.sce shall nro kc like poymcnls Of lc:n crs al or b<forc and or each annrvcnaty of d1e expilll!lon of sord noDdy rlay 
parod if upon such onniversory lhis leose is b<ing continued in fora: sole by I'Ca$0n siOfls of llois poragrl!l~l. Eadr sudl poymcnt Of lander 
shall b< mode 10 lhc prorlic:s who a1 \he time of payment YoOU id lie: entitled 10 • t oyaloc:s 'ch would be p01d url<l<:r lhos l<.ose if Ore wells were 
producrng. ond nury be deposlled in 1hc: nk a Of rU 

SUOCOSSOIS, which sJroll oorolinue as llre deposrlories, ft&andless of changes rn lhc of S ul· ro royal ly If al any lime thai lessee pays or t<lld<n< 
shut-in royally, two Of rnon:: parties arc. or dJim to be, c:nuUed to rcoeive same, I • in I of 1y Olher method of payment hcrc~n provided. pay 01 

lender shut-in royalty. in the nlanner above spcaricd, ctUtcr JOmUy lu such pm1t or s ely to ut ICC(Hdancc "ilh thdr rc:spcdtvc ownerstups 
thereof. a.s lessee may eleeL Any paymcnl locm~nder m•y be mode by clteek or d of lesoee re mo~ or delivered 10 lhc party cnlrlled lo 
receive pAyment ur tu a tk.pository bonk provided for aOOve on or bcfo1e the last date olhing h cio .sludl impatr lessee's right to release as 
provided in p-.aph ~hereof In Ute eveot of&SStGJ1mCJ"- uft.haJ lt:ax in wt~e or m pNt, liab for 1 nder .shall rest o.ciU!iwly on the lJta1 
ownen oflhis lease, scvcnlly as lu oar:ogc owned by coc:h. 

~ l.cssee shall hove llre ritJtl bul no I ~re obligalioc 10 pool oil or any pari or lhc leased p wrlh IJIIY oo ... lamh or inlen:siS, as 
lo •ny or All depths or tones, and as to any or oil sobslana:s COJVc<ed by thos lc.,c, eillo"' before ul of production, wltenevcr Lessee 
deems it nccessosy or proper 10 ckJ so in order ld prudcnlly develop or opeNile the leased prcm niJar pooling authority c:Jtisls wrlh 
n:specllo 5udr olher lands or intaes\5. The unh roomed by sudr pool in& for aro oil well whtdl is noc a bori nllll jrle hall not ""eeed 80 aen:s plus a 
llliiXornum oen:age tolerance of 10"4, and for a gas well a< a huri<unial compldr'"' sloall no1 cxce«< 64 ecn:s us ;wn m ocrc:ogc: \Oienrnoc of IOV., 
provaded lhat • l"'l:er unil may be: fonrred ror an or I well 01 gas wel l or horrlOtllaJ compldron 10 oonr. 1o y spacr or densily pollern llta1 nury be: 
prescribed or permitted by any govemmcrl!al aulh9fily havingjurisdoction 10 do so For Ore purpose oftl force rng.th 'I well ' ond 'sas ""'II ' shall 
have the rncuning.s prescribed by applicable law or the npprupriatc govcmmcnlll authority, m, tf no dtfl.n1 "Well' nlCIUlS a well wtlh 
an inaltal g.'lS.-oil ratio of less Lhan 100,000 cubtclcct per b81TCI1nd 'gas wcll ' n1C3M a well wtlh an iniu wbtc feet or more: pa 
bQI'n:l, based on a 24-IIQur prl>d •~iotl ll'fl I"'IJJI~~ uflllg mnnill )IIOIIU~IO& WfxliUOI~ v11ng Jlllfl<ltr~ iii · or cqurvalern lcsuna 
equopmenl, and O>e Ierro ' lronzonQI complelion' rnems on oil or gas well rn whrcl1 O>e honwr\1111 compon oom eloon inlerVal in lhe 
n:.>ervuir exca:ds lbc vuucal eonaponenl lhcrror. In cl<CrciSing rls pootinJ: n ghts hc:moodc:t, Lcssoc shall file of dcscribang lhc 
01111 and S\allllg lhc elfr:c:tJve dote: Of pool in& J'redudion, drilling or re .. 'Otkrn& operations anyVo'hcn: on I UDil.. of lhe leoscd 
pu:nuses sha.U be treo.lcd JS i f it were. producuon, drill in& or reworking opua.uoru Ott the leased prenuscs, except "'ilich l..c:s.!or'5 
royally tS cn.lcuht.icd sh211l be I hat pr0po1110n of Ute totaJ uml procJuc;tion ..,.hk:h l.he net liiCI'tul&C covered by th i.s I 
loW llf'OSS acreage in lhc unll, bul only lo lhe exl<rrl suelr prqJOrtion or w111 produclr<>n u sold by Lessee Pool on& in o 
Lessees pooling ng)tts hereunder. Any unil so formed moy be IU'IICOlded, lncrused in size, dc:cn:&scd rn s~ a< clumged 1 

t..cs.scc:.. 1M ""Y time and from hmc to l•me:. end l.c:s.sc:c. may vacate Md dissolve My unt l by mstrumcnt 1/1 wnl.lllg filed rur 
when IJtere ~ 1!9 ~!!i~4 sulnl~ ~mg prodv~ f1111n J!XOh 11111t To Utt Cllttnl any )!011ton or lbG l..m p11:11~ is in 
Ullll by VII \riC Of •udl revision, lhc prOpottJon Of Ullil pi'OdUC\ion 011 whrdl royallrCO are payable JoCtCUIIder shaJilhaconer be 0 

absence or pruduchon In payine quanti Lies rrom • UOil. ()I" upon pcnnanent c:essw.hon thereof, L.cssce may teem maLe Ole unit lJ 
IJcclandiOO dcscribtng the unit and staling lhc dale: uflcrml m&lfon Pooling hcrcuuda 5halllt0l COOSIIIUic a aoss·<:Qnvcy.tnee O( in 

5 If 01 lllC uprrollon or 1hc: prrn>ary lenn, ool, gas, Of ulhcr mincqJ IS nul beong ptoducod 00 Alld lend, Of from Ore land pooled lh<tc . ' · but 
is lhcn cnJI,IIl!ed in drilling or reworking openotioriS lhrnon, or shotl have eornpleled a dry hole llren:on wrlhin 60 days pnur 10 Ooe end or oe Pfl 1 an, 
the lease $hall remain 111 roroe so long as opcnll•ons on said well or for drilling or rewocking of any additional weJI arc pro.,cculcd w1Ua n · ~ n o re 

Sard land. Of rrom lond pooled lhcrewilh. I( ancr lloe e.xprmliOII or lire primrrry term of lhis lease .00 .ncr oil . gas, or oUlCr rnincral ls prod rrom d 
land. or from land pooled thcrc.with, lhc product tOn lhcfeor $houi..J cease (!'\Mil any cause. this tc.asc shall not lc::nnmatc. 1f Lessee oonunencc:s a1 (Of 

• • •••••• • 
• .. . 

• • • •• 

• 

•• • • •••• 
• 
• ••••• 

•••• • • •••• 

than 60 consecutive days, •mJ ir they result In the production or oil, gas ot other mmeru,, so long thcreofier as oil, gas. ot oU'K:r mineral rod vror 

drillln& or reworkmg within GO days afta the c:css:ation of suc;h vro<JucLion, but shall rmuun u1 ron:c and effect so lona as such opet'ltlons tr ® 
"' ''" roo a::ssrotion or more lhan 60 eoo~S<Culr"" rlays, and of lhc:y n:soll rn 1hc: production or oil. gas. 01 oOoet minenl, ,. lrwo5 Uoc:n:aller os orl, gas, or ot 
Hcv i~cu uu I :!/27/2006 
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nO<al is duced from said land, or fr<>m land poolod 11. Any poulod unit designatod by l<ssec In occordtiMO with the term• h.,A . be 
d·~olv by Lessee by instrument filed ror record 10 the BflP• c records or UlC county in whu:h the~ pn:.mtsc:s m s iLuattd at any ··- the: 
co <:~ion of ry hole or the cc:ssauon ol producuon on said uniL In the: event a well or wcfls producing oi l nr gas in J1aying IJuanlitics should be brou£,f\l 

on acJja t I and w1tbin JJO fed of wul draming the I~ prcmll!CS, oc lnnd pno1cd Lhcrewith, Lcsst.c agrees to dn ll such ufTset well ur ...,-c:lls as a 
opcrd10r would drill under the same or .similar c•rcumsutnccs Lcssc:c. may ld any tunt uccut.c and dehver to Less<w or plAce of record • 

cs covering any pon ton or portions ofthe above described prcnlises iltld thereby surrender this lc:a.sc as tu such ronion 01 pottions and be 
obli!l"tions '"' to the 3CI'CIIIl" surnondc:rotl 

sec s all have the nght at any time durine or alter the cxporation of thiS I= to remove all property and fixtures placed by Lcsscc on said land. 
ncludi the r o draw and remove all casing. When rcq uned by Lessor. L..csscc will bury all pipe lines below ordmai} plow depth, and no wdl shaH be 

wit hi wo h drcd (200) reel ar any ~idcnce or ham nuw on said land WI I hoot l.cssor's conscnL 

tton arising hereunder shall not WOfk a f<"M'fciturc or t.ctminalion or lhi..' I~ ll()( cause a tcmtination or 
unds for conccllation hereof in whole or in parL No obligation rcMOnably to develupthe lca.«d fl'<miS<S 

' ';r"'~/:i>"~/'"" oi l, as ttf Ulhcr mineral in poymg QUIUliJIICS he di..iii:COVc:rcd 00 liillid premiSCS. lhcn ana the ClCp1ra110fl or lhe 
acreage reta cd hereunder as • reasonably pmdc:nl opcr11lor. bul in di'ICharging lhi> obligalioo II shall on no event be 

f< m; of llw ~ r~l&ll~ hm:uml~i il!ld >11jlill>l~ or pf91ll'c•ng ool on payong quantohcs and one well per 
or 640 at."n:.$ nf I he an:a retaill4.Xi hcmmdcc Md capable Of producmg p.5 ()C other mmcn1J In paying 

considers that operations arc not at omy tm"te hcing conducted tn compliance w•tt-J this lease. 
' """"~"~""'~" upon as constituting a breach hc:rcot •nd t.oscc. if in de raul~ shall have sixty days a ReT rcccspt of 

e w1th the obligations unposed by vuluc o r tlus HtStrumcnl 

he litk: to saKI Jand ftnd 11grccs lhull .cs.IIOOC a1 1lS Dpt.100 may diSGharec any IJtX. rnon~c ur other I ten 
l..oscc docs so. It shall be subrogatod to such lien with roght to enfOtcc same and apply royllitocs 

ut 111 irment of Lessee's rig] us undcl the warntnty 1n event of ftnlure or hl le, II IS ag.rc:cd that 1f th11 
nth r min in uJJ ur any rar1 ur :;aid Jam! lltilll tht C{l!ir~ lrnl undi•Kkd r~ .,mple e.< tate (wJ~ethcr 

. th the roy11h1es, and ocher nHJmc.c; acaumg from any part as to which Lhi~ ~e: oov~ 
ie lnlercst therein. if any, covcrct.l by I his lea.(,;e.. hears to Ote who4c and und1v1dcd fcc 
oethcr or not owned by l<ssor) shall be paod out or the royalty hereon provodod. Should 

execute: thos lell!e. it sholl ncveJthc:less be bindinc upon the party or partoe.< c.<eaJlt"!: the 

th is lease xquirc any nghts whal.lli:Oever to conduct any 

IN WITNESS WIIEREOF, lh is 1nslrumem is cxcc.uted on the dale first 

STAH . OI'TF.XAS 

COUNTY Of TARRANT 

This instrument was acknowledged bera<e me on Uocc3Q ~ ur -:s--A1"1=! A<.J 
~y __ l.Eu......-\-~~4------------~ 

STATE Or TEXAS 

COUNTY OF TARRANT 

JARIYIN N, SCOTT 
Not"'Y Public. Stele o! T"""' 

My Cotnmosion Expires 
Oclober Jl , 2010 

11tis instrument was aclcnowtcdgcd before me on the __ day of _________ , _ . .l.QQL 

by _ ______ _ 

Notnry l,uhhc, StateofTcx::t.'\ 
Notaty'< nome (prinlcd): 
Not.ary's eo~runission expires· 

. . 
•••••• • 

• 
• • • • • • •• 

• •• • • •••• 
• 

• • ••••• • 
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~ NO~C~ OF CONFIDENTIALITY RI.S: IF YOU ARE A NATURAL PERSON, YOu. Y 
REMOVE OR STRIKE ANY OR ALL OF TUE FOLLOWING INFORMATION FROM ANY 
INSTR UMENT TI:IA T TRANSFERS AN INTEREST IN REAL PROPERTY DEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVE R'S LICENSE NUMBER. 
Producers as ('-19)- Po•~ Up 
W•th ()jO Acre~ Poolm& Prom•oo 
5 year lease lor one lot 

PAID UP OIL AND GAS LEASE 
(No urfacc Usc) 

TiflSLEASEAGREI!MENTismade~yor f\.ILIV(I1 , _M\yaJ>lbc:twocn 

Abel Wb..ddlt/lM ~m.s o.!~l " A: l1l l kUt Hru'n.S a s1~k pure11 

.......__ 

County: TARRANT Doc: 000180509 Date: 05/15/2008 Vol : 0000000 Page: 00000 
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noancanon ,rcquuanc:nu c:aota!J.od tn Ltue<'s usual fonn of d& tn the .,..,, of the doll> o( ony pmon mut <d to sbut-on IV)'IIucs • ny 'f#Y or 
ttnlkr such s'u-ln ~hiCS 10 the tttd I o( d<ctilonl or cloctdenl's estate mthe deposotory des CMwllll>oYc. lf II any bme !\\"or ll'O<e peBOr~ ~ ... tO)'IItill 
ha-.da, lcMce may fWI or !.trod« ouch ohvt· on tO)'&lbcs to slldo p<r>OnS or to th:u c:mLt tn lhe dcpos!to:y, c d'c:r jctr.!ly or scporatdy 111 pri)I)OIUOn tG the lnlcrcot w!ttr:h atd1 
owns. lfl.csset ,.,.fen tiS irll:rCOI llcrcundcr 01 " t.oleor VI por1 l..cnee shall be rche>ed of all obhpllDm lhereaJlcr In lin& wrth rcspa:t !D 1he tnoufemd 01~1. &nd faU.m Of 
the transfmc to ••tafy NOll obhptions wtlh rapcct to lhe triNfened mlcrnt shill not &!feet 1hc nahls o( l..cssc:c With raped ro any llllefesl not so transfemd. lf L<soeo 
tnnsfcn a t\&11 or undoYlded mtacst 111 aU or 1ny portJOn of the area <:ov=d by thos tco.c. lhe obhpl>On to poy or tcnckr siu<n tO)..Jtrcs llcrcundcr shall be drvldod bct­
l..csxc and !he tansfo:rec: rn proponoon lathe •CI•~ inter«~ In Ibis leaK lhcn ~cld by each 

9 l euet moy, 11 ony ume illld from lime oo time, ddiV<t to 1.6sor or me of record 1 wn!U'n ro~ .... ofthi< lu ;e u tD 1 full or undivided im<mt on Ill or ony portiOn of the 
"""'awered by this l<ue or any lkpclu 0< zones lhemlncJco,ltld sloalllbertupon be rt!teved of all obllpiJons thereafter ommg W\llt resptCI to tho ln....., 10 ,.lcaKd If laxc 
re'..,.. oi l or an undrY>dalrmcsut m Ieos thon all of the t11ta cov=d hereby, Lcuee's oohplooo tD pay or tender shut-In tO)tlucs shall be pnii>Ortionat<iy r.d~ In aa::ordancc 
woth the net acreoge lnl<r<St rclllr-«1 bcmmdc:r 

10. In exp!on•c for, den'optoL prod.IQIII &.'ld tMJI<dtliC etl ps &nd ollter ~>bslartcs CO'oered ~n<by o~ the leued pm:tiRS «l&nds pooled or un~.:ml ~ "' 
P"to!Y and'or mha><ed recovery, Lcos<c si'All ~ave lhc nc."ot o( mcreu and ccrcss olo.& Willi tho rlttt to COI'cloJclsJ<h opcrmoas o:t the loosed pmnls:s a tnl)' be I'CUOI1Ib y 
nCC<3S&ry for ouc:n pu!J'O!C$. ordlld~n~ bulrO! lomttcd to &CO!Jlrysotal opcnbor's, tho dn Ions or well>. and lhe coo.slniQ.o!l ond utc of roods, una~~, p:p<lr.cs, tar.b, ws:.:r we:Js. 
dosposal wells. lnjcctJon wells. Pill.. clectnc llt'd telephone Iones. power smbons, and other fatohtOCJ lkcmed nca:soory by Lwcc to discover. p<<dlu, "'"-treat rndlo.-l!llllport 
product!on lessee moy usc in s.do opcnbciU, fm: of cos!, any ool, ps, water ondlor other subsW1«S produced on tho lcosod p-<mrsca, c:>c<qlt wa:u fn>m lcs>of'l wei s or 
ponds In a plorma. d=lop•nL prodiCml or markclmc from the leased prtmiJCJ or la~~cb pooled thorew~lh.tbe OllC rllo:y rt&hts pntod hcrcJn mall "'ll':Y (a) to tho cntlrt IOO!ed 
prmmcs dcscribcd ., Po .. wap~~ I obovc, notwlths1llndmg any panlll rtleue or ocller partlal tcrmloauon of thiS lease, end (b)IO MY otllcrlonds en "'iucb lcsso.- now« horufl<t 
has authonty to gront such rlsf1ts in lhe VICinity of the l<ased prtm!set or !&nels pooled th<rewnh. When r<:qUCIL<:d by lessor in wntlng. Lessee Wll bury Ill popcllncs below 
ordinuy plow depth on c:ultiVltted lands No well shall be located I"" than 200 feet from any ho<lse or born now on the l....,d prernis<s or ochttl&nds uoed by l..csser: locmmdcr, 
without 1.6sor's consent, &nd lo«et shall pay for dano&ge caused by iiS opcn\lons ro buoldln;p end other impro .. mmiS now on tho loosed pcemisa or such other lands, and 10 

commm:ial nmber and srowcng mpo thcocon l..cnce sholl hsvo the right ot ony ume to remo .. hs fixiUIO, oquopment and rro~teriols, lncludlna .. ,n casln& from lhe lcascd 
promises or 111ch other lands dllrcn& tho ICml ofthos I03se or wrtlun 1 rcuor.able nme thc:rcalter 

II. lcme's obhtlllloons urtdcr thiJ Ita=. wbcth<r C>Q>mS o.- omplted, shsll be subject to oil tpplitoblc llwo, rvlcs. n:JIIIouont and crdcn of111y KQvemrn<rltol oucllonry 
looving ;urudocliun oncludmg rn trictooru on tile dnlll"l tnd rroducllon of y,~l!J. tnd the pncc of od, Q)l, IJid Olhcr subl\tnt:CS coYtred hereby Wb<ll dnlli"L mr.ukong. 
))tOductlon or od'cr opcrarions 11c pocvcnted or dtlay<d by such laws, rules. roeulattons or ordcts, or by INbohty 11:> obl&in II<>Ct$S&I)I pemtlu. cqu•pmcnl, >CMCCJ,1!1&1Crla1, ,..ter. 
clcctricoty, fuel. !ICCOSI or easommts. or by fir=. f1oorl rod"""" '"""thcr condiJoona. wu, sabcu&<. rtbelllon. IN<IrT«t•on, not, IInke or labor c!Jspu:cs. or by mabllll)l to oblam o 
wosfactory market for pnodue"JOII or facture of putdwcn or comas to l&ke or !Iamport SIUClo ptoduCioon. or by any other cou .. not reasonably wrlh01 Lesoc<'s concrol, tldsleosc 
slooll colltmt'notc bcca.taJO of s.lr:h prevtnt.on or dcloy, and at lcssc.:' s optJon, the pcnod of NOll pce>a~toon or delay 1boll bt crddod 1o lhe tr:rm bend. Lessee shall not be h&b!< 
fa<lm;lr:h of any opra~~..-nnpliod oovcnoniJ oftbr> kuc ..+,en clrillo"L pn>ducuon orocllcropcnLoros ~so pocvcntod, dclaycd ot U1l:tNpCtd 

12. In the event tho! Less..-. durms the pnnwy tcnn of tills I cue, rc<ti>U a bona fldt offer wtt'ch lessor rs Wllhna to ooaxpt from any J1111Y ofkrinl to JNn:hao from lessor 
a lease covcnn& any or oil of tho substonccs <:ov=d by Ibis leuc and comltlg •II « 1 portlon or the l&nd dcscnbcd hcocon, W\llt !he l...,e beeomona dfccuve upon c:xpnobon o( 
th11 lcuc, l..cuor hereby •arecs ro notifY l..cucc on wrihng of said ofl'<r immech>~cly, i•dudina in tile notocc tile n•mc and acldn:M of the of'fenlr, lhe pnce offered and Ill Ctbc:r 
pcruna11 lams andcOOldrtions of !he offer Lcsste, for • pcried offil\een doys oftcr rccc·pt oft he not ce, shall loovo !he p1.01 and prd'OITed ri&ht ond option 10 pwdwe the loose or 
poll thoreofor ll'lCTCSt thcrdn, covered by the offer It the prico: Ill'! ICOOI!fmg to the tetml ond COI'd,-s spc<ified en the OfT<"r 

13 No l'ttgotlcro slooll be lnlhJ.tcd by Leuor With "<Sp<ct to MY 'b<Cidt ot dtf)Jlt by L<o•ee h.....,.da, for 1 pe1iorlof ol leut 90 cloyJ alter Le«« has ai""" lcucc wnn:n 
IIOCJOC 1\olly do scribing tht ~nub or dofaul~ one! lhcn cr.11y If Leos .. ~ofs 1D rtmedy the brm:h or (cfiult, wnl101 Nr:h period. In 11-e <-<01 tht mottcr II btlpled u.d tl!<rels I for.ot 
J ucbcal det<rmCIIJi ion that I br-'o « dc&.Jt boo OC£IIrml, th:J leaK slooJI Dot be forfcrtod or CU.CI!)ed 1D ...tlol< Gr VI rco:t tml.,. tc.<o IS J!vert 0 rtOJONb:. t.rr.e aJI<r Slid 
; uc!IC'Il dtltnniNilon to rtmCdy ll'c b"CCCC\ or dcfiw!t ond L.csxe falls to do so 

14 f« the SIII'C co"':dem.O'I rea:d lbovt, Lessor bcrtby eratts. "'''"' u.d oon~ Ullto Lcos<c, cs ~ ortd ...,..,.. • perprn.ll..,lw.afa:o well ben cucmOlSI 
11ndtr or,d throuth the lcucd pr.mucs for tJoe pioc<rnalt or wcll bans (o!onc ro"'ca ae:ccted by lcsse<) f""" oil« ps .... 1'•11-c s..WC locoLons o( wblcb ore t!NOCod .. ctl>er 
tro<ts of land tnd y,11rch ore not mte:1dod to d .. -.lop the leased premuc:s or lards pooled thercW\Ilt and from ..tkh t..t.uor slooll loove no ncht to IG)'Ilty or Giber !>a>e!lt. Soch 
sub!wfiloo .... u bar. ""'""''"' >hal l ""'With !he land and survovc any k:nno ........ of thiS te...c: 

IS t.cnor hereby "'rranll ond ocr= ro defend title conveyed to Lcos<c hcn:undc:r, and •cr= tloot t..cs.co at Lessee's optoon mny poy ond dosd1arce ... y lues, moncac .. or 
lleno ex..U111:. lcvcod or wcsscd on or I&IINI the tea.cd pcemo>tS tr lCS>OC a<rcoscs such optoon. L.c.otc shall be subr-ogAted to tho ncht> of the port)' to whom poymcn111 modo. 
and, on Olld111on to ou other n&hll.. moy rcomburJc ibclf out of any ~hies or ohut·n royotucs Olhcrwost pl)'llbl< to l..essor hereunder. In tJoe event Lcncc cs mode ' ""'"' or any 
cl11m incoruuttnt with Lessor's utlc, l..cssce nuy susp<nd the poyment ofonyaldcs and shut-In IG)'Iltics hereunder, wothout lnteroot, unul l..cssoc 111:! been fumdhed snusfoctory 
evldcn<e th11 <uch claim hu been n:soi...S. 

16 Notwrthstandong anythong contained to !he cootrory In this IC81e, Lessee sboll DOl bovc any n&hU to usc ~1e JUrface of tho leo>ed prtmi,.. (or drilhng 0< otl>er opcror'oros. 
11 It is r~ thatos of the dote ofthos l<:cue thclcoJ<d prtmLSCJ fs subJ<CIID I piCot IOUC, - IS lUll Wothin liS primary ICm1 ("- loose") This loose 10 "'bjeclto 

tho bose lc.uc, ond 11 nol Intended to dlsp110coor cloud the utle to ~xh bose 1.,_ If. ho...:vcr, the base lease t<munues ot or olter theexprrotion oftts pnmory rmn, • rnvolidoted 
through ojucUclol beonna or other lcpl ad;udicotion on tho menu of lite base lcose or maniiCf In ..to ell11WUI<q\l1rcd. or oftl-oe lwe leuc 01111y01hcr,...y bo<omco null and ""id 
or no !on~er 1n force and effect, tllm thu leu• sboll '"''"""" m force .. d effect _..wnc to eta tomos &nd pnwlsJon,; pro•Jted. ~or. lhll of lcucc doca not ttncltr to the 
lessor the balane< of tho agcod bonw rer nct ocrcv.;th1n snrty (60) cloys alb:r 11-etcmnnotC(In of !he base ...... th<n thiS lcaoc shill rmnlnate, l!ld the ........ shall upon ..... pi 
ofwntton request ftom l..co.sor CUCIJSeond dth"tf to lessor 1 Release ofthos lcuc. for tho f'IIIJIO'CS ofthos lcosc, tJoe "EI!OctJve Date• orthfs lu1e tlloll bt the dOle thAt tile bose 
loose os termiMted or ap(rcs Notwrlhstandmc thlllhe prmwy term of this lc:ox W>ll COtOinC1'<C.., the EITc:et!vo Date. !he niloiJ of lcssco under tlnt loose ore vested upon 
t.c..or's c:xcc:ullon or thJJ ...... •nd. prtor to tho EITc<:Uve Oat<, tlus loose CO\'Ct1 Lesser's poJSiblloty or revert« Ill .. d to thclcosod pranosco Furthermore, of tho fJfecuve Dllt 
f11U lO OCCUr Wl\hln ltn ( 10) yean Of tho d..ue. of' Sta:;rteJ.\Ire belOW, then thiJ (cue ahaJ1 lf"' factO become null and VOid W1\hout tny furtha ldJon by Of Oft be.h.t)( o( l..c.uot Of' 

tc.occ For the coruidcnolloo >lrrl.od herem po:d by I .em<:, l..cssor osrca not to rari~. r<ncw or extend tho base leuc beyond iiJ pnmary term 01 enl<:f miD eny ouccrr.ent !hoi 
wou'd have ohccll'c:ct ofp:r))CIUitina tJoe but leaK after thetcnniNtlon .. cxp.11tion th<~piii'J\llllt to Ill ocrms, ll<'r -.ill lessor amend tho but loosc!n any,...y 

OLc;ct.AI'il:R Of RFJ'RF~t.,TATIO' : IAuoro-.,..ledJa lloot ollalld po kate po)mtr~b, In tlo<I'Omt of ....,,.~ boo at ond royolry, .,.. morut ...,hive ud tao)' 

nry dep<ndl•& on moblplo ro<ton end tbll lbls Leutls tile product of coed fall• ll'&Otallom. Lessor ucltntanckthlll tllatlUIH Pllfllltlb and trmn oro rhral and 
that Lnao• tntcred toto tbls lnt< "IIIIo at dol't'IS or aaduc I~Outecr. t.co.sor t'WIIJ'IUa thllt ltiiS< ,.,,.., <Ollld 10 up or d..,. dependlll& ao morlltltoadltlau . Lna.­
otlto..,.led&cs thatao r<pmutolicNio or -.ranees ,...,..m.td• loll!c aqotlltloll or thh I,... tho! U..Or ... oatd J,'fl tit< bllhst prb or di1Ycrn t trnas dtptOdlq tMI 
rararo marlcA:t<Oadltlono. ('dllotr pony to lh ~WIII otdcto oltt r 111• ttm\0 or tills tnuu.actloo ba>ed opoo ony dllrer1n& t<TIIII •hlcb Luseell.os or moy ottoclltt 
,.m ny other lmo,.,ollond ps OWIIen. 

IN WITI'I t:S WIIER£0F. !Ius 1tate., eJoc:c•lcd to be cfTccu•c os of !he dote fir>l .,., ... obov<, but upon c:xe<:WCXI .nan be bondr& on the >'lfii\WrY and lhe "~' hc!rs. 
dcvi>ecs, .. ccuton, odmm~>trolar<, >U<cenon and ossrgns, ~he! or not !1111 Ieos< hu been acc:utod by Il l portJcs hC!t'oJIItbovc named as l..csJor 

U:SSOR(Wlii!Til~NEDOR~IO~) - I . . 
Sopwn:~ 

l'rinud Namc A.b.r...- / J..ur /~r/' IS 
S1gn&IWD - ------------

l'tll1:cd 'io:nc:. _______ __ _ 

ACKNOWLEDGMENT 
STATE OF TEXAS 
COUNTY OF TARRANT -, U f"! r 1 . 
Th., Instrument wao at:knowtedged before me on the _e;.. ___ dey or /oibrl l'f 20.Ql by 

-aAu~P~.tk_~Lt~,e~~~r~~~~~~~~>wi~~0~'e~~~~~M~----~~ ~ vf 

2 

NOtal)' Pllbl c. Stale of Te.Gt 
Nolal)l's rome (pllrl8dl: 
NO'.ary"s comnusillll exp.res: 

No\111)1 Public, State of Tlltl l 
Nolltry"s name (pl1ntad) 
No11ry"o comm.ulon expires 
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DRAFT 

Re: 8\ ~ 4 l.ot'U[ Property Description] 

N wtt1 61 e 11 A-zkiti r- ilf\.1 

Dear A~ I LV.e ·~ r r kS 

• 

Dale Property Services, LLC ("Dale") hereby offers to lease your property 
described above for development of oil and gas. Our records show that your 
property may already be leased to another person or company, however Dale is 
willing to pay you for execution of a utop lease". A top lease is subject to the prior 
lease and only becomes effective if and when the prior lease expires or is 
otherwise determined to be no longer valid. The top lease includes specific 
language setting forth the terms and conditions of the payment of the bonus. If 
the existing lease is not terminated or declared void within 10 years after you 
execute the "top lease", the top lease will automatically terminate and become 
void. Dale cannot express any opinion of if and when the existing lease would 
terminate or be declared void. 

As consideration for executing and returning the top lease, Dale will pay a total 
bonus to you of ·} l 1 \ f5 dollars per net mineral acre, payable in two 
installments. The first payment is a non-refundable payment of twenty percent of 
the total bonus and will be mailed to you shortly after we receive the executed 
top lease. This first payment wil l be yours to keep even if the top lease never 
becomes effective. The balance of the bonus described above will be paid to 
you when and only if the top lease becomes effective. Thus, if the top lease 
is declared void because the existing lease is not terminated or declared 
void within 10 years after you sign the top lease, then you will not receive 
the balance of the bonus. 

-R,hould you have any questions regarding this offer you may contact 
[f£{ \ti!Mtla~t Dale. If you wish to sign the top lease and receive the first 

bonus payment then please follow the instructions provided and return the 
executed lease to Dale. 

Sincerely, 

INVe wish to execute the Top Lease provided by Dale. INVe acknowledge that 
Dale has adequately explained the nature of a top lease and provided ample 
opportunity for me/us to ask questions. 1/we further understand that Dale will pay 
20% of the bonus amount up front and the remaining 80% of the bonus will be 
paid when and only if the Top Lease becomes effective. 1/we understand that if 

County : TARRANT Doc: 000180509 Date: 05/15/2008 Vol : 0000000 Page: 00000 

• • ...... 
• 

• ... . 
• e I 

• •• . .. 
• I 

•••• 
• 

• • ••••• • 
•••• • -··· 

Page 3 of 5 



• 
the Top Lease fails to become effective within 10 years of execution, then the top 
lease shall be null and void and the balance of the bonus will not be paid to us. 

Lessor Lessor 

/J~/ .fue /Jo;/'ft<.s 
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CE OF CONFlDENTlALITY RJGHTS: . U ARE A NATURAL PERSON, YOU MAY REMOVE & ICE 
OF AHE FOLLOWING lNFORMA TION FROM THJS INSTRUMENT BEFORE IT lS FILED FOR RECORD IN 1HE 

CORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S LICENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

ACREE:Ii£.1\1 m&Aie mu 1110 day of October 2005, betwfto S~vb SoUs, a slo&lt ... mu, l..aJor (wlletber oM or 
address Is 2MIJ Northglea Drive, Fort Worth, Texas 761 19 aod Dale Resonces, L.L.C., 2100 Ross Avenue, Suite IS70, 

1, Lestt, W!TNESSETll: 

dcnnon or Ten and No/100--Dol.lm ($10.00) . .., baDd poid. or the royalties hcn:in proV>6cd. and of !he • .,.,...... of 
JIW-.h lcasco and leu e.clusivcly U!IIO l.c:s:s« for the .,..,.,.. of inVCSIJP'•na. cxplonDc. prospe<UO&. drilliD& and millin& for 

lis, conductmg ""!'ionuon. scolog•• and scopbysJCOJ surveys by sciSI'liOCTIJib, core tCSI. cxzvily a.nd IJlOIIICll" 
•· and air into 5Ubsurface- Ia )One pipe lines. boildina raacls. lallkJ, power SWlO<IS. telephone lines and Olbcr 

s o..,ed or clauntd by t.es.or ldJacenl and COIIlii:UOOS lher<lc, to JI'OCIUCC. save. toke care of.lmll.lnlllSpOit and 
the foiiOW1Jl&clc3Cribed land in Tarrant County, Texas. to-WIL 

Lot I , Block 5 of the North Glcn Addition, an Addttion to the Ctty of Fon Worth, 
larly described by metes and bounds in lhat certain Plat dated March 30, 1956, and 
Plat Records of T arrant County, Texas. 

'ned or claimed by Lessor •d.JACC11! or connauous to the land perucularly describoclobove. wbclhcr the some: be 111 

• ollhoullh no< 111<h.ded within the boundaries of the t.nd J*ticulorty descn'bcd above. 

other provisions hcre1n conwned, thl.s leaoe shill be fbr • term of thr .. (3) y-.; from llus dote (coiled 
millcrol is procluc<od fTom Slid land or t.nd wuh which sa•d land IS pooled hcmlnd<:r. 

3 As royalty, lc:sscc §and ~ (a) T. del 10 the credit of ICS30r, ia the pipchncs to wtuch lessee ""'Y comec:t its wells, ill< equal 
one-fifih (1/5) pon of oil on u~by_ saul land. or fromwne to nme, 01 tbc opaon of lessee. to poy lessor tbc •vcn&e pooted 

marlu:< price or such one-fifth (I pori o such 01lh wells as of the day a,. nm to the pipe !me or aorocc ta:nb.lasor's intc:n:Sl. in Olbcrcase. to 
bear one-fifth (1/5) of the coot of 01 "morb:lable p1pchn< oil: (b) to poy '"""'for ps and <~~>mabcad ps producad from satd land (I) 
when sold by lessee ono-fifih (1/S) or r compuled 01 tbe ,_of the "'dl, or(2) ,.,_used by l5see offsoid Iandor"' the 

monufa<lUrc of psohne or - praducU 1/ rcallzed (rom the u le of psotme or other producU atnc:led tbcrdront and ooe-
fiflh (1/5) of tbc amoun1 realir:ed from f deducbnJ the ornount used rar p1ont fuel mdlor _...sioa; (e) To P'Y lessor on all 

0100' minmli miool ml JDJr'tl!lad or utiliM! ~ · et1M 111 kiM Ill 1•alut 11 Ole 111dl er mutt at lesw't el!elllm. tlUIIl thst 011 
sulplur mined and ma~kctcd the royally shall one I SI.OO) too. I( at the cxpirahoo of the primcy lc:mt or a1 any ume or times thcreall.er. 
then: is any welloo said land or on lands wnh w fhas hom pooled. capable of produc:m& oil or ps, and all such wells are 
shut· in. this 1..- shall. ncvcrthelcs.s. «>nrlnuc Ia 11> v.crc bc:inc c:onducted on satd land for so 1aaa as said wells are sb1x-in. aod 
d>crcaftcr this leas< moy be cOIIIlDUod m fotcc: as If L<ssec c:ovc:noniS and opces to use IUSOD&blc c!iliJCI"Ce 10 prodllCC. utit= or 
morlc.et the mincro!J capoble of ban& produced fTom aerctSC of such c!ili&mc<. lcs- sball DC( be oblipted to insralJ or 1\rrmsh fac1hucs 
other than well faciliucs and ordJDaly lease focilibcs of tor, a.nd lease and shill not be ""!UlU""'IO ICI1lc lobor ovublc or 10 marlcct ps 
upoo terms unocccp~&blcto lcsscc. u: 01 any lime or ttm.cS c:xpuation of the tam. all such wells en: sh.a·tn fbr a pcnod ofnll>d)l consecullve 
day$, aod durin: suc:b ume there .., no opcr&IIOnS 011 said thm 01 or bc:fin or said ninety day period. kssa: sball .->' or tender. by r.beck 
or IIIII\ ofl~~. u royalty, • 5wn CIQIIllto 011' dollar (S 1.00) ror each am 1m! lha1 oo hadly L.ascc shill mG like pa)'IDCIIU or tmdcn 11 or 
bcfon: tbc end of each &IUliVCI"S&&)' oflhe expiraacn of said oincty <loy peri 1fupoo this lc:osc 11 bana concinucd in~ solely by rcasoo of 
the provisions of this p~anph. Each such payment or lender shall made the •cs bo ot the ume of payment would be entitled tD """""" lltc: 
rOy~Jb~ whK:h WOU-ld be patd Wldcr thiS laue l.rthe wells were prod y be: I t 1n chc BanJc at~~ addrns pvm above or Its s~ 

which sllall continue as the deposuoric:s. l'CJardlcss of cban&cs in •P of lty. If 01 any time lhallcsscc: poys or tendon dnn·in royalty, 
two or more panics are. or claim 10 be, cnutied 10 rete••• same, I · of other method of payment herem provided. pay or tender shUI·Ul 
royolty, in the manner above speclfied. olher JOintly to such p&Jtics or Iely to coo · occordancc with tbelt n:spoctive owncrslups thereof. as lessee may 
elo:L Any payment hc:rcundcr moy be made by check or draft or 1 PtPoo•t delivered to the pony entitled to receive poymcnt or 10 a 
depos1tory baDit provided for ol>ove OD or bcfo~ the lasl date fOI" paymcnl. emn sba1l . ' lessee's rip IO release as provided in paragnqtll S 
hereof. lnlhe cven1 of WIJNIICI'l of thiS 1eue to wbole or m pan, habihty for shall rcot exclusively "" the 1hcD owncn of this lease. 
JCVCratty as., oacaae owned by each. 

~ L<:s:stt shall hove the 11Jbt bul 00< the obiJpoon to pool all "'" any .., or IIIIA:n:Silhc:mn W1th any other la1:lds or u>ll:reSU, 
as to any or all dq>lhs or zoocs. and as to any or all sd>stlnces c:ow:red by this I comrac:acemeo1 of produ<:tion. wllcDcver l<sscc 
deems il oeccssary or propc:r to do ao tn onler 10 pudenlly develop or opcntt the I ..,. similar poo~ at.lhori1y ctists "~"' n:spcc:t 
to such o<ber lmdJ or mterests. 'The ""'' f'onned by such poolma for an oil ...,u ""htcb is no< 1 shall - e.ceed 80 ilac:S plus • rnat<imum 
acnage lOlmmce or II)%. and for I ps well or a honmnlal c:omplctioo shall not e>ceed 1 um acn:acc tolerance or 10%. provided thal a 
laracr unit may be formed for on Oil well Or ps well or l>onzonul CO<III>fedon to 10 8 or dcftSII)' pattcm dw may be prcocn'bcd or 
pcrmined by any aovcrnmemal awbomy hiving jurisd>ctioo lO do so Few the purpooc o lltc: s 'ool well' and 'ps well' sholl hive tbc 
mwunp prsen"bed by applietble Ia~ br the lpproprioie l"•anmcrtUl oullwnly. or. ,r no d'w 'otl well' means 1 .....0 with an inlual 
gas.<~~ l'lKJO of less than 100.000 cuh1o feet per bam: I and 'gas well' mans 1 well With an cubic fcct or more per ben:~, boscd on 
a 24-bour productioo 1es1 cooduc:ted W>d<or nonnol ~inc coadtuom usin& standard t.... lcnl t..,.,. oqwpmonl, and the'""" 
'horU.ontal complc:ooa ' means an 011 or aas well lll wruch the bonlDilQJ compoocnt of the poss the m<n"OU" exceeds the vatica1 
COmportco11lhcn:of. In e>CfCISJfll liS poolm1 riahiJ hac:under, 1.cs:stt sholi file Of record a wntten unit and SlJIUI& tbc c:!fiiCl.lve dar< 
Of poolin&. Produ::non, dnUq or rtWOflwl& operaUons a:nywbcre on a UIUI whlcl! mdudes ofl or shoQ be trated as If II ........ 
producUon. driJW. or~ opcrabOnS oo the leased pn:miscs, except t1w the proc!uct100 oo ed shiU be dw proportion 
of the total ..Ut production wtuch the net acreaae covered by Ibis lease and incktdod in the unit bears to c · lltc: unit. bul nnly to the cxlcrll 
such pooponioo of wul prcduclJO<I is sold by l.c:s:s« Pool in& in ooe or more insunocs sholl no< exha hn& n cr. and U:sooe shill 
Ill''" th; TCQJ!ring rilht but not the otltii!IOO 10 ~any unlt formed lw!rNxl!r by eipRJ~Sion a- coo . mt.Kt!rllldi aner tOIIUJII!IICeOieot of 
production, in order to conform to the well JPI"'ing or density patu:m p«Sen'bcd or permitted by the govC1'1111' 
tD any productive acrcagc deu:rminotion made by such govcrnm<:ntal aulhanty In molung such a reru•on. 
dcscnbin& tbe ,...,;sed unitllld suung the c.ffoctivc dote of revision. To the extent any portion of the IC3\Sed 
virtue of such reviSIOO. the proponion of unit production on v.•hich royalties an: payable hereunder shall! 
production In payiQJ quantiocs from a unit. or upon pcnnmc:ot cessation tbcrcof. ~ may ttrmJ.roate the uni\ "'I"'IIJ!I.A'' 
dcscribina the unll and -.na the cbte of IC1'1111n&l;, l'aolu>a hereunder shaU not CO<lStituLe a crooso()()Ovcyanee of uil 

S If o1 the expOf&I<On of tbc pnnwy tam. o~. ps. or otbcr ~ is not bcul& procluc<od Oft .. ,d land. ~fro; 
~ is then Cflll&ed 111 dnllin& or rcworla"S ~..Ji!?~ !!!~ 2f l!!IY Jwv~ wmplm!i 1 dJy bilk iltm!!ll f'illuo ~"d) 
term. !he I~ shall rc:m.aia "'fcxw 10 long as opcmioos oa Slid well or for clnUins or~ ofllll)' addlhonaJ wel l are~ 
~than 60 c:omccuovo days. aod if !bey result in the producuon of Oi l, ps or-minc:r.Jl. SO lonJ ibcn::lftc:ras Otl, ps, C 

said bnd.. or from land pooled tbcr<wilh. I( a ncr the apuation of the pn!IW) tcnn ofllus lease and all« oil. ps, or other m 
or from land poolocl tbcrow•lh. the producctM tbcreof sbnuld cease from ony cause. this lease shall 00< tamlnau if Lcssco eoo 
n:wori<mg wollun 60 doys after the CCSS&Iion of such producuoo. but shoQ rc:moin in fon:e and cfl'oc:l "' lana as such opera· . 
cessation or more than 60 consecutive days, and if !bey result 111 the production of od. ps, or o<ber minc:r>1. so ion& th«eaJ\cr I S oil 
produced from said land. or fTom lllnd pooled tbcn:w•lh. AIJ.y pooled unit dcaipted by 1.c:s:s« in occonlance wuh the terms bcr 
~by mstrumenl filed for record ., the~ records of the COU!>Iy on wbicb tbc leased premises ~ situoted at any tune II\ 
bole or the «SSation of prodiJction on said Wl.it Ia the even< a well a. wells producma o•l or ps in po)'lfti qti>I\IIDCS should be bn>ul)x 1 
withm ll() r- of and clrainiac the I .....I prcmi..,, or land pooled tbcn:Witb, ~ail=' to dnU such offset well 0< ,.ells as a ~ 
.. 'Ould dnU 1.D1da &he amc or 11mtlar Clte\ltnSUneeS. Lcucc may • any time cxc::c:ule and dchvcr to J...cs.soc or pbcc of n:cord a ~acuc Of n:~ ~.,My 
ponion or pGitions of thc above dt:$Cn'bcd pmniSCS and lhenby sun-cx1er tins lease as to such pon1011 or pot1JDnl and he relieved of an 
a<re&&e SU!tmdered. @ 
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• e 6 Lessee shall have <he nab! at any 11me dunnc or after <he cxp!l\liJOC of dus lease to remove all poopcny lllld f11!UICS ploc:ed by Less<:< on ...! 
incl n w riabtto dr.tw one! n:movc all cuin3. Wbol requ=d by Lcsoor. Lc:ssec wtll bwy all pipe hne1 below on!U>III)I plow dcplh, one! no well shall 

witho two hWldrcd (200) feci of any re1idcncc or bam now on OOJd land """"'"' loC$101''1 conscn~ 

Tbc nabts of ather p;ul)l h=mder may be anoaned m .,hole or in pan. one! tbc provuoons hereof shall cxocnd ttl a- hcin. succeuon one! 
no ;blnJC or dn'i1100 m oW11G'il!ip or tile 1m!. or IO)'llua.. rowmr ICCCIOj)ltJha1. shill ~ 10 El1llrlt tho obliptiooJ or dnnimsb lhE riata 

no cbongc or dmsioo m sucb owncnhlp shall be 1n.oc1ma oc Lcssoc 1111blliurl) (30) obys alta Lcssoc shall ~g.., bca1 funnJhod by rq>stcrcd 
's principal pta.< or busU>CSS wllb • e<n~ficd copy of reconlcd IIISINITiclll or UISINmCOU cvocleocuo& same. lD <he ev<111 of ISSip1ICIII 
ID port. baht ley for brocb or any obhpnoa hcrtu>Oa shall rest c:aclusovcly upon tbe OWDQ' O.f !his lease or of I poruoo tbcrcof wbo 

If lilt cw mo.-e panics bocome entitled 10 royall)' hcn:undc:r, L<sscc may wllhbold po)'mc:J'II !hereof unless aod until fumubcd W1tll 1 

I cxocuted by all suc:h panoa desiGN~ an I tent to reeci"" poymont for all . 

brcoch by Lessee of any obliptioo arisins her.- shal l not worlt 1 forfcmn or tc:nrunauon of llus !cue nor cause • tc:nnulatioo or 
cd hereby no< be grounds for canodlatoon bcn:of in wbolc or m pon o obliptioo .......,.,.bly to clovclop tbe lc:aocd pmnucs shall 

Should 01~ ps or ocher I'OltiCnl in poyins '!"'lltlh<$ be m"m'l (IQ pilj ~ then afla tl1< a;p<RIIOil of lhc pMwy 
ocrc:a:e n:samed hc:n:undcr as a rcuonabl> pn>dcnt opcq101, bus 111 cluchargiDc this oblipooa a shall m no evaoa be rapnrcd 10 

w per ony (40) ecrcs oftbe uca RWDcd ...,.._. ond capoble of producon: oil m payq qLIIIUI<S and ODC well per 640 acns plus m 
""' I ' 0 acru of <he m:oa retamcd hcn:undc:r and capable of prodaona p.s or ochcr I'OltiCnJ on poyma quantities. If alta tbe 

co llw opcnuOIIS OK 001 at any tim< bctna cooducLcd in compliance •ich thls ' """'· l...esoor shall notify Lcsscc m 
• a breach bcn:o~ mel Lcosce, of m default, shall hove ' "'IY days after reeciJl( of such notocc in whoc:h 10 
bCI'IS ~ by Vl.nuc or this insrrurnent. 

a 10 cldond the uUc 10 said land aod apta dul l..csJcc 11 us opooo may d~Sdwle any tax. monJ~&e or Olha 
m c:vem l..es:scc docs so, it shall be IUbn>ptcd 10 such lien wuh nJht co cnfoou same and applY royalties 

unpatrmC!II of Lcsscc's ri&hts uncle< <he ~ in cvcn~ or Cail= or trt1c. it IS JC1Ced llw if thu lc:ac 
Is m all or any pan of...! land than tbe c:mir-e and uoclmded rcc llllll!'k ..ute (wbc:tbc:r Lessor's 
<he royoltics,IDd Olbcr -»es aeenuns from a.ay pon as to~ llus lcasceov.,.lcas than such 

· which !he IZI(crnt !bctein, of any, oovc:red by lllu I case. bears 10 <he wbolc aod uncbvoded fcc simple Ql:ate 

(wbcsba or not owned by Lessor) shall be paod out of the royall)' hc:=n provided Should omy one or IJIOTC 

c this la~Se, 11 shall nevc:rthcless be bonchng 14"'" the party or panics cxccwna lllc same 

tyonc Wllh any oprcss or omplicd co\OCIU!ll or this laosc. from c:onductms dnllm& or reworltm& 
01 !Dl11D11ls lhcrdrom by...._ or ocan:uy of or mobo1ay co ob<aon or 10 usc "'lWJJ'ftC"' or matcnal, or 

bw ~Y , nolc or regulalion of pcrnmeaulaW>oniy, ibCD wiWe so prewmal, l..tsscc's oblip1ion 
~~~;j~~~';!. be lioblc in damaccs for fall~ m COIDJIIy lhc:rcwuh, and dl1S lease shall be cumclcd 

rr uaina dnll"'& or reworbna ClpCDlioos oc or &om prodiiCllll 01l or ps &ora tbe lease 
not eel apinst L<sscc. &JI)'Ih•~~& 1111hl$1case 10 <he cocuvy notwitbslaodona. 

II. Notwothslonding anyllun& ben: 
bcina octcndocl J'W1'Wlllo any of iu provis 
any portioo of !he lands covc:red hereby, for 
truner.ll acns subject 10 this lease u 10 which 

l!ll!i!ll!l'..!l!li!Y lmD illlll ablll be ;QQSidcnlillll • 
primmy tam os five (S) yecs. 

nuvy, if Ill w expiration or the primary 1c:nn or !his I cue, lhl$ lease has no1 becc, or is not 
or OSSICJIS sholl hovo the option IO Clllcnd the pnmary term orlhls lcue, as 10 all or 

s) by payina or rt:ndcnnJ to l..cssor by tbctk tbesum ofSI.OOO 00 multipllcd by !be oct 
thls lease. Said poymcm or ta>d::r sbaU be INidc on or before the cxpirancn date of <he 

· de y UuCiG utmli !IDJ !me u bcmn 1J11Vlda1. 11 ihlll be COIISidcra1llllllll£ 

STAn: Or TEXAS 
COUNTY OHARRA. \IT 

This........,_,. .. -lcd!l'd b<r... mo oo lho \1 ~ do) of 

by Sil•ia Solis., • ti~e wom&l1. 

JOKN NEWMAN 
Npi!'Y l'llllk. Slltl of T11u 

Mv ~3l0tl Ex,irt~ 
~plembe! I 0, 200a 

• • •••••• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• • •••••• • .... 
• • •••• 



e Exhibit "A" 

d by reference made a pan of that certain Oil, Gas and Mineral Lease dared October 17, 2005, between Silvia 
e woman, as L=r. and Dale Resources L.L.C., as Lessee. 

ln the event of a conflict between the renns of this Addendum md the 1erms o f the prinrcd form o f this Lease, the 
ddendwn shall control 

N rwilhstanding anything contained herein ro the contrary, Lessee does nor by vinue of tbts lease acquire any 
er 10 conduct any operations on the surface of the lease premises without first obtaining the pnor written 

sor however, Lessee may necover oil, gas and associarcd hydrocarbons from the lease premises by directional or 
ling, un.itizanon o r any other method provided in this lease. 

• • ...... 
• 

• 
•• • • • • •• 
• •• • • .... 

• 
• • •••• •• • 
•• •• • • •••• 



OIL, GAS AND MINERAL LEASE 

GR£EMENT madt thls 7'~ day or Novtrabtr 1005, between Brodtrkk A. Carttr nd wife, Corlis Y. Carter, Leuor 
or mo~), whose add ress is 1400 HiUview Drive, Fort Worlb, Tau 76 119 and Dole Resources, LLC~ 1100 Ross 

9, In lias, TX 75201 , Lesut, WITN£SSETH: 

idcnoon or Ten and No/100--DoUars ($10.00). m hand paid, of !he royaluca herem provided. aod of !he lir•ornerus or 
y 8fM1S. leases and 1<U ex<:IIISovely unto Lessee for lhc pwpose or iiM:stogotm&. explonn&. ~ drillin& and mmong for 

all coodUCUil& cxplonl!ion, a<Oio&Je IIOd geophysieaJ 5UIVC)'S by seiJmopaph. COR: u:st, gn-11)' and ""''Jld1C 
ds, IIOd air into subsurface sltll&, layonc pope hnes, bwl<long roods. Links. power mlions, telcpbone hru:s and OCher 

ds owned or claimed by Les!or o.dJaceno Md contiguous Uoereto, 10 produce. save. lal<e are oC. IICOI!. b'lnSporl and 
lhc folloWUI& described land in Tarnal County, Teus. to-wit: 

Lot I, Block 2 of the Glen Garden Parle Addition, an Addition to the City of Fort 
""lfog-you-"' J)artieularly d&ribed by metes and bounds in that certain PI!! dated December 15, 

g 177 ofthePiat Re<:ords ofTarrant County, Texas. 

or claimed by Les!or o.djoctnl or c:onliguous 10 lhc land parucularl)' described above, ~ Uoe Slmc be on 
. allhough no1 induded wiUoin doe bo<ondaric:s oflheland ponicularty dosc:ribcd obovc. 

Olher pfOYIOIOO$ b"'ein eonlllnl:d, ibis lease sball be for I ll:ml of l.brtt (J) )Q1I from IIIIS dllO (eallcd 
moncrol is produced from sood land « land wllll wllidl uid lond is pooled hcnundcr 

I ct 10 Uoe eredll of lessor, U> lho pipelines 10 which lessee may connect ils Mils. lho oquol 
fi Aid land. « from llm< 10 ume, 11 llx ophon of lessee, 10 pay lessor lhc •--eo poill<d 

lis as orlhe day n is run 10 lhe pope line or-.= 1111ks, k:sla's inlct<:st. 111 ttlber ease, 10 

markc&ablc popehne otl, (b) to ~ lcs.!or for ps and ~ ps produced £rom • t.>d ( l) 
....,llOIIl,V"'"' ,:a.ni'Neo..._ COOIJI'IICII811be moulh orlbe wen, or (l) w11cn -.1 by 1aocc off AJd lmd or In lbe 

ol noohzcd from lbe sal< of gasollllC or OCher pn>ducu CXIniCied lh=1Tom and onc­
dc<lu<:tins lhc amoul1! used for plan1 fuel and/« compression, (<) To PlY lc:osor on oil 
ooN cilhc:r in kl!ld or value 11 ~~II or mm~ II I~'J clcc:tion, exoep~ thai on 
1o 1011. If, ot 11x cxpintion of lhe pnonary 1mn or 11 any time or umcs thaQfter. 

~~~;;.<Z f bas been pooled. eapoble or produculg oil "'sos. ond an such wells lll'e 
21 ""' beonc condu<:t<d on Slid lond fot so long os Slid wells ore shu1-m, and 

Lessee COYenaniS ond "'I'= 10 use tQSOnObk dilil"ft<e 10 produa; lllila>c, or 
• cxe=se of suob di ligence, le1SCC shall no1 be obhp<d 10 inslall or lirmsb C.Cilltlcs 

lor, and leose ODd sboll nol be roquuuiiO $Cille 1ohor trOuble OliO rna<\cl ps 
expii'IIJOO oflho • 1<m1. aD sueb wells aruhul.., for • period or..-,• CCICIKQ4JYC 

days, and dunng such llmC llocre ore no opcrallons oo saocl lha! 11 or before of Slid ninety day period. ln5ce shall pay ar laldor, by cbed: 
or dRR of I~ lll'9}1ol1)'1 1 MD ~q\W 10 ~ !IQ!lf; (ll 00) for caeb IIO:!'C b=br· Lessee sball make like pl)'llleOIS or l=>den o: or 
before lbe end of caeb onnivcnory or Uoe cxpu.Dl of so.od ninl:cy doy peri (upon ary llus lease IS bein& c:ontinucd in force ooldy by reason of 
lhc provuions of lhiS parqraph. Eaeb sueb paymen1 or ICldor shall ma6e 1 ot Uoe umc of poymcnl would be cntillod 10 receove lbe 
royalties which would be paid Wider lhls 1.- if llx wells we« prod s, and ay be on the BMI: a1 Lco.tor's o.ddress aivoc above 0< oiS .....,.....,..,, 
wluch shall conunue as lhe depositories, rqardless of ebangcs in o lp of ·in r ty If 111 any time: llulllessc:e poys or tc:Odcrl shul·in royally, 
1wo or more parties are, or dairn 10 be, cnllllcd 10 I'CO<OV< " """'· • • of Olher method of potymenl bacln providod. pay or lmdc:r shUI·•• 
royall)', ltllhe manoct abOYe spccifocd, colhc:r joinlly 10 such p<noes or > to caeb · a<:a>rdooc:e witb !holt rc:spa:llve ownmhips lberco( as lcsoce m&) 

dect. Any pa)1D.,. hert1111dor raoy be mode by cbed: or droll or 1 deposiu:d · · ddovered 10 lbc pony c:ntJiicd 10 ~<CaY< poymcnl or 10 • 
depository bank proridod for oboY< on or before lht lasl dote for Pl)tll _. les.sce's n&IK 10 n:lcoso 10 provided on""'"""""' 5 
benxl( ln lhc cvenl of ossognmenl of lhiS least "' wbole or In part. Uabihl)' fO< Z2 shall rcs1 exei iiSrvd~ on lbe lha! .,..,.,. of !hiS ~coso, 
soverll ly IS 10 IICI'CO&" owned by oath. 

4. Lessee shall ba""lbe ncbt bul not lbe obhpuon 10 pool all or any o IStS « UllnCSIIherelO "''lh Ia)' olber lands or rm.cresu, 
IS 10 any or aD depths or mnes,llld oslO ony « ollsubslanoc:s OOY<red by 11us ~ eillxr befl oommcn...,..t of~ "'br:Dc>n Lessee 
deems llneccssary or J>fOP"' to do so in ordtt 10 prudenlly develop or opera10 lbe I p no1 simolar pooling authonly cxisls witlo respect 
10 such olber lands or inl<o<>IS. Tbe unit formed by such pool ina for on oil well whoch IS not a zon cern oon slloll not cxooed 80 acres plus a maxomWII 
~ace loler&llcc: of 10%, and for a cas well or a borizonl&l c:omplctlon shall no1cxoced 64 acres us a ax' um IOKii< loltranoe of 100.4; pcovodtd lhala 
larger unit may be formed for an ool well or ps wdl « horizontal c:omplc:Cion to con!< 10 well · a or donsil)' paactn lh• 1111)' be prescribed 0< 

pemulled by any eovtrnm<nl.ll autbonl)' having jurisdtction 10 do so. For lhe PUIIIOK o 1be I ' ool wdl' and 'gas well ' WIJ hove the 
meaniop preocn'bal b) appliahk law or the oppropmle covemmenal aullronl). or, of ao fu\1 is so 'oil well' tnelllS a well wtth Ill imu.tl 
ps-oill'llio of less lhan 100,000 euboc fool per bam:! and ' gas wdl' means o .... u wtlh on u,· ps~ ,.i 100, cubi<: foc:C « onare per bard. bosed on 
a 24-Mw' produc:oon leSt c:ooduc:ted under oonnol produconc condoiJORS usina st.>dwd lease ohties rvatcntlcStinc equlpmcnl; and lbe 1<rm 
'horimnlll oomplctioo' means on orl or cas well in wlueb lhe honzontal oornponent of lhc aron pitt! n lhc reservoir cxeecds lbe ...ueol 
oomponcnllhcrco( In cxuc:islog its pool"'& ricbts bcreunder, Lc:sscc shall file of record a wriucn · ul\11 and Sbbntl lbe dJcctM: dote 
of pooling. Produdlon. clnlhna or m.ortorl& opcrallons anywhere on o unit "'hoch ondudes all or sball be lrelled as If i1 llWe 
produc:toon, drillin& or ,...'OI'ldnC openlllOnS on lbe ~cased promises, <JCeepllluo! lbe producti011 on" cul8lcd shall be lhot proponoon 
oflbe IOIAI unit produ<:tJoo .. 1uc1t lhe net oon:org< covered by Uo 10 lase IIOd ondudcd., lhe unit bears 10 · lbe 11111~ but oaJy 10 lbe exu:nt 
suclt ptoporlion of un ll produc:tton os sok! by Lc:sseo. Poohna m one or ~ liiSimCCS shall no1 "'' r • and Lessee sball 
have the recurring righ! but not the obhglllion 10 revise any Wlk formed hemmdcr by exp2lllion or eon ~for or allcl' ~t of 
pn>duclion, in ordtt 10 oonfonn to Uoe well spacmg or density pattern pr<Seribed or pc:nniru:d by lhc go• v· jurisdiction, or 10 c:oofomo 
10 any productive &erOI&O delenninoloon made by sueb pemmental oulhonty In malung suclt a revision. file of 1 wrill<rl d<:cl11111tlon 
describing lilc revised 1.11111 and sta1iQc lbe effcetive dale or rc:vision To lhe cxom~ any portion orlbe lcosod pre udcd from Iii< urul by 
"r1ue of such ~uron, doe proporuon o!UII• produc:bon on wllidiiO)'allles 11< poyablc hemlnder shall y In 1be abscDcx of 
producbon IJl P'll'Ul& quantities from • unot. or upon pennoncn1 c:essoiJOft lhereo( Lessee omy lmlllnole lhe • wrlllal dcclataUorl 
clcscrobifti lhe unit and J1J1!JDi lho dale oflcmunalion. Poohnc b<ftWldct slloll not oor>stit1u o cross-oorrvoyancx or 

S. If 01 lbe cxpiroi!On of Iii< pillOW)' 1ertn, oi~ ps. or olheo mineral IS not beong produc:c4 on uid lmcl. 
WICC is then c;ngllg()d 10 drillin& or TC'IYO!kin: oprnliom thc:Ron. or shllll hl'o' 'omple~l:d a lily llol~ llltfeQn wiliWI ys 
lmn, the lease shall mnoin in force so Ions .. operations on said well "' for drolhna Of r.,_tong or any olldotionol weU -
~ lhan 60 consccuuve doys, and If they result in lhe production of od. sos"' olber mmeral, so lone Uocreaftct IS 01~ cas. 
sood land, or from land pooled lhercwilh. If. aile;- lbe expii'IIIIOn of the pnmary 1enn oflh os lase and alia 011. gas, or olber mr 
or from land pooled lberewith, lile pn>duction lbercof should c:ease from any cause, llo10 Ieos< shall not lcnnon.lle ofl..essoe 
rewori<ing witloln 60 days olla Uoe CCSSIIoon of suclt productoon, bu1 shall remain in force and dfect so lone u such operili41!!;i~' 'P.J~:cultd;o~ 
oessotioo of more lhan 60 oonsccur.ive days, md oflhey resuii Ul ~ .. production of oo~ ps. or Olhcr mineral, so lone Uoeruller u 
produced £rom soid land. or £rom land pooled lberewilh. Ally poolod unol dosrCftll<d by 1.as<x in IOOOI'dallee ,.;lh the ltrmS ~ 
t.e..... by instrumcn1 foled for R>OOrd m lbe opproprilllc re<otds orlbe oounl)' on wluob lbe leased pomuses.,.. sillmtd 81 AllY time the 
llole or Uoe C<SS~~ion or pmduc:uoo on said unit. In lhe CVa~Lo well or wells ptoc!ucons oil or ps •• peyw& ~should be brousltt 
wubm 330 feet of and cltainina lbc lcaJcd pn:moscs. or lond poolod thc:m>olh. Lence "!;;'<'CS 10 drill such offset well or wtlls as • -.hly1>trvdc:n_}AS'pet~ 
\>OUid drill under lbe same or somilar eucumstonccs Lessee may 111 aey time ucc:ule ond do~v., 10 l-essor or plaoe of record o release or 
ponion or portions of lho above doscnbtd premiSeS and !hereby sunendtt thos l<ase IS 10 suob poruon or portions and be reheved of all 
IIQ'C&go sur=odored. ® 

• • •••••• • 
• 

•• • • • • • •• 
• •• • • •••• 

• 
• • ••••• • 
•••• • • •••• 



Lessee slutU havo: the n(!hl • ony time durin& . .. the cxp1111t1011 of lhis lcuc 10 remove all propcny and fixlwu placed by. 011 ..00 
inch.d lhe right to d"'"' end mnove all casins. When requued by Lessor, l..cssee w1U bury all pip< lm<$ below onlu1ary plow deplh.llllll no well shill 

citli rwo IKmdred (200) rect of any res1denc:e or born now 011 SaJd lend WJtbo .. Lessor's COilSOlL 

nJius of e1tba party hereundc< may be w!ped "' " hole or in pan. ll!ld tho provisions hc:reol' shill CXIald 10 theu heirs, ou=ssors IDd 
no chane< or d1v1Soon rn ownenhrp of the land, or royaltieS, however occompbsh:<l, shall operm rc tillar&• lhe obliptJom or dJnuoim the np 

no chaoa< or drvmon 1n such owncnlup shall be brndm; oa Lessee unci! thlny (lO) cloys aAa lasee shall hove boa> fumrshed by repsletcd 
see's prrnerpol plllc:e of business "'th 1 a:mfled copy of recorded ~ or rnstnnnenu cvrdoooina same. In the evmt of osslsnmcnr 
or in pori, liobility for breoeb of any obllp!]on heroundcr shall n:st Cl<tlwivcly up011 the 0>mcr of lhrs leas< or of 1 portiOII thereof who 

If six or moro panics betomc entitled ro royalty herwndcr, Lcsseo may "'lhhold paymcntlhcroof wrless and until fumidrcd "'lh 1 

fl'i:.O.rd.lj>fe';~ruaiP. CXCQIIcd by all such plltiCS dc:srpmg ., IJil<lll 10 ...., •• poym<At for all 

10 dofcnd the titlo 10 soid lond ond agr= that Lcs.co • 1ts opoon ~ diSdlargc ony W:. mon,aae or otbcr 
in event l..cssee docs so, rt shall be subtocoted to such heo With nlh!IO cnforoo samo and I!'I'IY royalties 

---~ ... ~e-... I!IIpUlllall or~.eme·, nahts tllda lhc nmnty 10 cvCill offilihn ofutJG. i1 u JICI'IXIIIIlli if dig I~ 
minerals rn all or any port of soid lond dren the entin: ond undoYJded fee SUDpl< esurc ("'i1clbcr L<:soo< 's 

'"';6!:~~~rn. lheo lhe royalttcs, and other mOIIICS aa:nuna from any port as lo whrc:lr lhts leaoe oovm less lhon S40Cit 
' 1 iclr tho mtac::ll thcrc1n, if any, covered by thiS lease. boors to the whole and undivided fee simple .....,.. 

r~Ct':SU:'OYCn»'lly' t his (whcthc:l or- not owned by Lessor) shall be paid out of the royalty herein provided. Should my one or mon: 
ex<art.e this lease, il shall nevertheless be bindal& .,._ lhe party"' pan1es a eaning thc same 

pi)'Ul& wtth any eqn-ess or 1mphed oovcnont or llm leaoc, &om oondtx:lmc dnUura or mwxt.ina 
operauons thereon OJ from "' er mmerols lhcrefrom by reason of sun:il> of "' UUibility to obWn or 10 use equtpmerrt or -enal, or 
by opmlion orr~ llllljal~. am! rut law lillY~· l1lk or rCJII]alion I)( .,.,~mental 111\bority, lhCil while so f"""<Died, Lessee's obllpr>on 
to oomply "'lh such eovcn.n Less s not be liable m c1amagos ror wlurc 10 axnply thtrw>ilh; and thls 1aooe shoJI be CX1ald<d 
while ond so long as l..cssee is y uc:urt& drill ina or moat.m& opcnlJODS on or ftonl proclutin& oil or ps from lhe lease 
prmuses; and lhe ~me wh1le Lessee oo JI!'C' ted n led apJrtSt ~. on)'llun& utlhts k:osc: 10 the COIIIIW)' norwrlhNndin& 

II. NOIW1tbvancling 111)'\lnna hen:i!~-6oolal!l!P'f110 the ccxunwy, of • the eoq>ifllJOI'I oflhe primary term oflhos lease. thls lease luts 1101 been. or os 1001 
be101 extmded pwliUIDIIO any of its provrs 1U or ISSI&nS shall blve thc opUon 10 c:ramd lhe pnmory leom of Ill lSI:&><. oslo aU or 
""Y poruon of the lands covered hereby, (2) s) by pi)'IDJ or tc:ndcnna 10 Lessor by cbedc the sum of$ 1,000.00 mulnplrcd by the ne1 

mineral ocn:s subjea 10 llus lease as to "hi e Ibis 1c:asc Sald paymen1 or lender shall be mad< 011 or before thc cxp1ntion ~of the 
lnllial primary tam and shall be oonsiden:d 10 ' de rental f Lcsseo extends Ibis I<IS< .. herein pt0¥1ded, h shall be ClOfl.lidcred tlutt tho 
primary tam is five (S) yeors. 

Sec Exhibit "A" oaacbed herc1011!ld by rcfa~ 

ST A l1l Of TEXAS 
COUNTY OFT ARRA!n' 

11us _,_--lcdce<1 bcfon: _ ... ohc: l-1'111 

JOHN NEWMAN 
No11ry Plblic:, s- o1 r .... , I ' 

My CorTvniNion E>opAs 
S.p1embet 1 o. 2001 

STATE OF TEXAS 
COUNTY OFT ARM.' I 

Tlria_,.,... __ lodplbcfon:rnc lllltk l -t\. 

b)'Cort•Y c-. 

JOliN NEWMAN 
NotaryMy '_f'ldc. S- of Taus 

Comrnluron Ell!lfts 
September 1 o. 2008 

,lOOS 

ACKNOWLEDGMl:l"frS 
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• Exhibit "A" 

and by reference made a part of tluu cenain Oil, Gas and Mineral Lease dated November 7, 2005, between 
A. Caner and wife, Corlis Y. Carter, as Lessor, and Dale Resources L.L.C., as Lessee. 

In the event of a conflict bctWCCn the tenns ofthis Addendum and the terms of the printed form of this Lease, the 
ddeodum shall control. 

otwithstanding anything contained herein to the contrary, Lessee does 001 by virtue of this lease acquire any 
r<l'l>.m~••<N ver to conduct any operations on the surface of the lease premises without ftrSt obtaining the prior wriuen 

wever, Lessee may recover oil, gas and associated hydrocarbons from the lease premises by directional or 
ling, unitization or any other method provided in this lease. 

Signed for ldentilication 

• • •••••• • 
• 
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• COl'iFlOENTIALITY RIGHTS: IF YOU ARE A NAT RAL PERSON, YOU MAY 
0 STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 

NT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED 
RD IN THE PUBLIC RECORDS: VOUR SOClAL SECURITY NUMBER OR VOUR 
ICENSE NUMBER 

PAID UP OlL AND GAS LEASE 
(No Surface Use) 

Jd and the.,......,., hrn:on con10oncd. l.c:ssor hcr<by ~ leoscs and lets e.<dusovcly to Lessee the folloWVIC desaibod land. 

' n, an addition to the City of Fort Worth, Texas, more particularly described by metes and 
8-J, Page 1 n of the Plat Records. Tarram County, Texas. 

udon, any I teTtOIS tllen:in whiCh l.cssor ml) he=fle< acqUJr< by rev<r>IOn, pc<SCflpUOO or OlilawiK~ f..- the purJX>Se Of 
explonn& foe. deYdop~ng, producmg d rketi • . lllont wuh all hyd<ocarbo<lllld oon hydrocatbun subouonces produad 111 assoc1111on th=wlth (lnCiudmg 
&cophysialhcmmc OIICilllOIII) The l!rm 8JS" u~ re1 mci~IUm, mrbon dJOdde and o01e1 rommerclli p,gses, as ll.t!IIIS h)>droarbon gas5 In eddmon 10 thf 
llb<•~bod leased premises. thos leaoe lso •ns and I slnpS or poroels of lond now..- hereafter ownod by Lcsoor "'iuch ore c:onUJUOUS or od)O<XIIt to the 
alx>ve-descnbod lca>cd premuc:s, ond. m 1 • of or i:ash bonus, l.c:ssor- to CXCC\Ik: 11 Lcs""'' request any odd"IOrltll or oupplemenlol mstNmcna 
for I more complete or DIXUT'I1C: dcser&ptlOO \he hm COVO" fo purpose o( delo:mmUt~ lhc: amouTII Of any shut-m tO)'Dities heteundct, lb:: nul'l\bet Of lfOSS IICJO above 
spec:tfoed shnll be doemed corte<:~, whether lie\ or I 

2 Tb,.lcuc, whoch IS a "paid-up" lnsc rcquon no ren 
or other svbst.lnc:es oo"erod hereby - [W'Oduc:al 1 p.ry 
pumwu"' the P""'"ions he<eor 

fon:e for a pnmary term of fi,.c (S) ycor> from the: dr.tc hera>~'; tll1d for as Ions therafla as 011 "'J1S 
from lcucd premiSeS or from lmd:s poo~ thcrt'wttb Of thrs lane IS olhcr\ltrlK mamt11ned tn effect 

3, Roy allies oo at I, so.s and other substances PI ucc ond uv cr nd sllall be od by Leuee to Lc:ssor os follo\d (a) For ool nod other hquod hydroearbons seJKntod 
6l Lessee's _.lor foctlobes. lhe royohy shall be Twen .r,~. ) o h rutlua' , be ddiV.....lll lasee's op~ion to Lesso< It !he: wellhead or to Lessor's crod" ot !he: 
011 purchaser's """""""'K>n focihnes, provided that I the nuo fl@)lt t pun:hose soc:h prodUCIK>n " the wellhead mar\et proce then ptC\'I.Dmg m the same 
fitld (or if there os no such pnce thcrl pr.-.. ilona on the oe m nea t foeld wtuch thete ~ such 1 prevaohoJ prooe) for produaO>n of Similar J1odeand ~·cy: (b) 
for, .. (includtnc casonghetld gao) and Ill other subst4roCCS oo oyllty II be Twer<y-F1ve (25%) of the procoeds rctltzed by Lessee from the sale thcm>f. less • 
proponionotc piln of ad valoccm taxes and prndUC110n, severan and the cosu incui'T'Cd by Lcs.scc. •n dd1venng. proc:cssu"'8 or otherwitc markeung suc.h gas 
or ocher subsm.nccs. provided lhac l.csscc shall have the conlmua such producuon a~ the prcvai1m& \\"C1lhtad market pr•c.c p1Jd for production or swnUar qu.aJuy 
m 1hc ~ f~ (Of ar there 15 no such pnce chen pr~1mc rn the '" the ncara~ (i m whtch lhere ts such • p..-oadn'l& puce) pursuant to comJllflh'c purchue 
coouacu enteted onto oo the Slime: or nearest prooodonc dntc as the tc on lett Lessee rclll.oes hemmdcr. and (c) ,r 11 the end of the prun~ry term or any ume 
lhcr~ner one or mort wells on the leased pn:mrsc:s or lands poo&ed t 'tlh arc c:apehk: of •ng oil or gas or ocher subs~ co\"':ftd hcrehy tn p;ycng quanllues or 
such wells ate Wllltlne on hrdrauhc r .. auro: sumul~toon, but such ,..II m ""II$ arc ath Ul-lft or Jlf aJOn therefrom os not be"'& sold by Lcssa:, such well 01 ""lis shall 
ncvcrtbelw be dtaned to be producing in pay1ng qw nulles (Ot the: purpose of mam tng 1h1 1 or a penod of 90 consccuttvt days suc:h wdl or ""'ells art shut·m or 
prodUCIK>n theJefrorn IS not hetna sold by Lessee. then Les.<oe shari pa; slu·l1 of aa then covcml b) !Ius lease.. such poymero to be mode to l.c:ssor"' to 
Lessor's aedn m thedepo5110f) des'BJ'O(od below, on or bef011: the ond of satd aile on or beJ'oo: each ann•""""IY of the end of wd 9<Hio, pc:nod "'hole 
the \Yell or wdls ..-c shuHn ot prod-.cuon thcd'rom Is not be.t~ sold by ln mar 1f tS ., otherw1se betn& mamwncd by opcnttom., ot If produaKJr'l a bcu'l8 
sold by l.cs>«: from anotha well ur wel ls oo the leased p<crnoses or land> >h<lt- royalry shall be due ll1UI the end ot the 90-day periOd next follow."!: 
cc::s.sauon of $UCh opc:raooos or producuoo l..esso:'s fwlure to proraly po) s Shall r L..e:ssce habk: for the amount due. b1.- shaH not operate 10 tenmnare thts 
lease. 

4 All shut-tn royalry payments undef &Ius lcotSC shal l be pDJd Of' 1cndcrc:d to s 1n at ~ewoor-s !ddra" abo,•c or xs SUCtCeSSOr'l., .....tuch shall bc-
Losor's dcpoonory agent for rtt:<ovtng poymcNs reprdlcss of chatlces Ulthe owncr,jup o sao W All pn ts Of tenders moy be mode '" ~. or b) r:hecl; 0< by droll 

to Lessee shallonnstotute proper Jl'IYm<nl lftl1< deposotOI) should hquldatc or be sucee by !her 1 nut" 1\ or for any ICISOII fo1l or oefuse to octtpt paymcnl hcnunder. 
and iNdt payment.! or tcndm to LalOr or to th( deJmitOI)' by dcpmn m 1hc US Mill! tn ast ped~a:ld !ned 10 1he dctX>lttol) 01 to the LoJOr et the lalt eddrcs t nown 

Lessor sb&IL at Lcs.sce"s rtquest. dehvet to le:sJOe • proper ra:ordable instrument namina cr sw u uory qentto n:cc.sve peymcnu 
S Except IS ptoYJdod fO< II ~ ) abo>o<, if Lessee dt~IS a wdJ "'i\11:11 to lncl ble 10 Otll'IO& qtlliiUUCS (hescln&flc:r allod "dry hole") on the )""""' 

p«:m!SCS or Llnds pooled thcrew•tll. or ofllll p<oductK>n (whethet or not on poymg quanllllCS) dy eausc. onclud•na a"'"""'" ofunot bouotlar1c:J punuant 
to the provtsions of Pantgr.zph 6 or the ad Jon of nny &Q\'etnmctltal aU1hor1ty, then tn the event • otherw1se •nc mamtatned sn force n shall ncvcrthdcss rcmam sn 
force if Lessee oommcncr:s operatiOns fO< rewori<"'G an exiSt one well Of for dnllina an oddotO>nal ..... u or othe obttl •na or rcstoton' productiOn on the leased prcmoses or 
lands pooled therewith wnlun 90 dr.ys afler complet>OII of opcratKins on such dry hole Of "'thon 90 days ner' liOn f all production If at the enol of the pnmary tenn. Of 

at any nme tllaaflef. this lease IS not othcn<1sr: bang m11nta111od '"force IILC 1.= 11lhen eogegod dnll J.""' ••1 any other opcratiOI\S rr:11>0n&bly alcutatod to obWn 
or rt::Store produatOn thc:refrom. thlS kasc shall Jc.rnot.Jn an (()f'Ot w kmg as any one or mote. o( such no CCSSiltOO of more than 90 consccutJ"c: days. 
lnd If u y sueh OJitiiDUM r~:~ult In Ill< jiloductoon or ool or gos or o!hcr StJbslaro:cs covered hereby,,.. na 1\er,.. 1 " ucloo on p.ry•na quanhhd from tho! I!As6d 
p<emoses"' lands I'Oflled thenew•th Aflcr complcoon of a " 'II capable of producina in pay1na quantu1cs sllall d II such addoliOnal wells on the leased premoseo 
or lands pooled therewith 3SII'HloOOBWy prudent operator would dull undc; the sume or surnlar c•reurn:sc a) vdop premiSeS as to format.tons tbcn ~blc of 
produc01c 111 flll'lllll quanta. .. oo the leased prem..., or lands poolod"""""""' 0< (b) to I'"'"'" the lcasod pran cnonoge by any well 0< wellsloeatod oo 
other lands not poolod then:wnh. 11>crc shall be no covc:ram to dnll oplontory wells or any oddu101111t v.dil hereon. 

6 Lessee shall have the n&hiiiLC not the oblogation 10 pool all or ony pan of the leased premiSeS or onlaest ands 0< ontcrests, as to IllY or all depelu or 
zones, end &$to any or aU subsUtnces covered by th1s lease. c.lthcr before or aficr the commcnc:cmcnt of f""''duch wbcncvcr Leu ncccs.s:a-y or proper to do so m order 
to prudently develop or opcrok: the leasod premiSes, whctha or not 11molar f"'OI"'C auliiOnl) custs Wlth n:spa:t 10 The unl fonnod by such poohna 
for en oil wdl whM:::h is nac. • homoruaJ complec.aon sh;LII not cx.cccd 80 aac:s pM. a mu.wnwn aan~:e rolcnnc:e of a honz:oral co~ shall not 
""oood 6<10"""" "'"' • max unum l<r<Of< tolaiUlCC: of uw .. provided thet lllltJcr un• m&) be fonnod fot an 011 ""II ple\100 to conform "'any "''ell 
tpK'tng Of dcnSit)' pattern thlt may~ ptaalbed OT pc:rmtUod by any govtmmtnUIIaUthonl)' hi!VIOI:,)WIJlhdton to do 50 f01'e£01r1&. lhC letmS .. 01! well .. 
and "ga> 1Ydl" shall have the meaninll;S pn:scnbod by appl iCOOielaw or the appropriale gn>cmmcnU!l :wthoroty, or, of no u o . • il ""II" meat1$ a well with on 
oiUtlol ,....,~ r>IK> of less than 100,000 cubiC feet per bond and "I*' well".._.. a ,..ell woth an mlllal p»d """'oft feet 0< mor< bond, bosod on 24-~ 
produCIJoo test conduelod W1der normal producuJII concltUons IIS1"8 stondud lease scpon11or fac:ohtocs or equovalcnltcsll1J equo and ZI><IUI oomptd-· me&N 

an CHI wdl •n wtnch the honzootll component of the cross 00f'r'4)1Clion mtc:rvalan facllruc:s Ol ~w .. .Jcnl lcSUOJ ClqUIJXTli.Yil. and lOti .. tDC:3nt an Oil wdl 
'" whtch the h007J)f'ltai component or the grou complet.on mtCf'V'II 1n lhe r~n1r exceeds the vert1cal component thereof Inc,; &hi.$~. Lessc:c shall 
me Of retOld a wriUtn dedDJ~tion dc:$crl~n& the Ulll\ and $\aUng the dTCC11VC date of poo61Jl3 rroduc:tion. dnUmg or rcwoclclrl& 0 It S 11 wt'i\c.h tnc.ludc:s aU 
or any pan or the l=cd pn:m•scs shllll be tleatod as of ot wer<: producuon. dnlllnc or t<:WO<ktn' operlllK>nS on the leoscd prcrnbes. cepe on vmoeh l.csoo<'s 
royalty is alculoocd shall be that proportion of the total unu product100 v.ilk h the net atrcll< cOY<rod by thos lease 311d mdudcd on u to the k>ral """"'!< •n the 
YDI~ 1M Ullly to ilK Cll~t ~udt lfOPOfliOO of lltlt prodiJ'IIOIIIl lOid by LcSlCX Pool~ tn one or more: tmt1nCtS slmll not cWIIiit ·~ in&~ del, and L~ 
shall have the rec.um ng ri~ht but noc. the obl•r,.attOn 10 r'e'o'ISe any un1t formed hereunder by cxJ*tt-on 01 contnc110n or bnlh, c1thcr hcforc or ~nt f product tOn. m 
order to conform to the well spac:mg or ~IY p.1Jtcm prc:scnbcd or pcmuucd by the eovernmental autbonry havmg JUnsdtcUon, or to any oduc.U\'c acreage 
determination made by such &OVemmctl~ authonty. In maklna such a r'eVISIOR. Us.5ce thai I rile o( re<:ord I wntten dc:claraUOit dcsaibm& It cft(covc: 
tbte or n:vLSlol\ To the cxtcnt any poruon of the lc:mod prcmiSCS " InCluded •• or exeluded from tl10 una by ••rtue of ouch reviSIOn. the pr on whocb 
royolties are poy•bk hereunder shall thcrcaJl1:r be ad;ustod IOCOidl1&1Y· In the-ofproduetKlll m P"l""B qu:tntit"" from a""'~ or upon t Lessee 
may lermJnate the Unit by filtns, of record I wrfnen declaration descnbtng the \lnlt and StiUnJ the cb.te of tcnniMIIIQn POOling hereunder sh&JI not conSUl ey of 
tnttrests. 

1 I( l..c:ssor owns IC$$ than the run miooal csute in all or any r-rt of the \eased premt.SeS. 1~ royah.es and shut-In royalties parable~ r any 
lea>cd p<mliSCS Of' lands poolod lberewoth shall be reduced tO the propor11011 thai ~'S Interest in such pan Of the leased p<<m .... bear> to the rull 
the lemd prenn!t! 

8 The on«rest of either Lenor or Lessee IJCmJnder may be 1$51gnod. dev11od"' otherwiSe tnonsfc:rrod on whole 0< 1n port. by area :>nd/or by dqlth or ooe. •n 
obhG;Ations of the patties hereunOa shall extend to thctr rC$pechvc hen·s. dc'o'1Set). cxccuturs, admtmstratuJ"\, )UCC~s and esssgns. No ch:tnge m l..c:sSOI o hl 
the effect of reduct"' the nahts 01 cnlargong the oblipuons or Lessee hc:rt.ordcr, and no chanp: in ownenhop sllall be bondon& on Lessee unt~ 60 days 
rumiOhod the O<'itnal oc <>:ott fiod 0< duly authetxicalod toptef of the doclmC!lts estlbhslnng S1ld1 change of o"'ncnhrp to the 1101osf11<U0<1 of Lessee 0< Wllol Less>r 
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• IS contamed oo a-·s "'""I fonn of dms1011 onlcr In ohe e>ent of lilt dcado of &11)' penon <nUtlcd 10 ...,._m ruyalo= homondcr, l.=« onoy JIIY 01 
o= oo !he Cl'<d• of~~ 01 d«:edcao's CSIOU: on <he d<posOOf)' desognoled obcM: If 11 In) <orne two o< ~persons are e nltlod 10 lbul-on to) '~lues 

or tc:nde: IUdlsJ1Ul-tn myal<oc:s 10 SU<h persons ur 1n lh<n crodJt on lilt d<posolOI) , olhcr JOOOily or ~lyon proporuon 10 lilt,,....,., " ndl-=il 
"" Its om ..... hcreundcr"' \lMI< Of lA poll lessee shall be td .. Yod Of all oloiopliODS lhc<eol\er IIISln; "'!h """""' lD lhc: u-.nsf......d rNm:st,IJ'CI fall 1ft or 

osl)• sucl1 ololoP,IOflS wolh """""" lD !he lnlmfcmxl onocr<SI sloaU not a!Tect !he "'"" nf L<sscx wolll rtSpcc:IIO 10) ommst no< oo uansfcrtod If LessO< 
wodal on<crut on all or an) poruon nr ohe oreo coY<rcd by dus lease, !he: obi 'II'""" 10 poy 01 tender sllUI-on rO)·altocs hc:r:wnder shall be dJvodod be<....., 
""' on proponlon to Ill< net -e onltrt:SI on oh~ lease <hen hold by each 
any hme and from un-.e to tunc, dehvcr to Lc:not oc rut of fcc:ord a wnUca rolc.:asc of U\11. ~as to a fllU ~ unctw'ded U\\efUt "' aU oc lAY ponaon o( lht 

Of 111y okpths OflOn<S ll1cn:oftler, aod shall tllcrcupon be rei iCVod of :Il l olol,;lltlOr\s !hcrallcr """"I \Ollh rtSpCCt 10 !he ontc:r<51 oo rdeasod If les5e< 
rntcresl m Ieos than all of lilt orca eovtrod hcrcb) L<sxc s obhpoonoo Jill oc tc:nde: si!U>-on ro)'llltoes sltoll be proporuonatdy toduc:ed ro oocaoR1onct 
rcwnod hcr<undct 

& ~ , devdopon&. pnxlucma and motltdorc ool. ps and olhc:r submnccs COYCtod hcrebj on lilt lca>oel pn:mucs or lands .-lod 01 ""'"""' hcT'ew1lil "' 
oeo:o>cry, Lessee sllall ha>-elhc: n&ho of mgras and c&JCSS alons woth lilt nl\hiiO conduct such ..,.,.,oono on !he: lca><d premoiCS as may be reasonably 

SUC:!J.1SU!Jl-~>;fjolfhrc but nol hmoltd lO Ccophysoal opctWliOOI !he: dnlhns of -.dis, IIIII !he: Clfi!ISI1UCIIOfl and USC of roads, canals. pipdiiiCS, WitS, "11l<f "~ lis, 
<lc:anc IIIII ICicphonc bne<, f"""<T slllo<q, an0 oUm [!~;!It~ dwf>;ll-11)' by '-' 10 ~-et. pr~.ll~. IRII W '9r III"Jpot\ 

su opcri!J-. froc of COS1 Ill) oil ~~"· 'OQICr aod/01 olher subotua:s produced on the leasod pran""' e.<q~~ ,._,. from Lessor I wdh or 
&. ore or rnori<CI<n& from 1hc le.sod rnm•JCS 01 lands poolod lhcr.-...h. lilt anc~lll)' nchu csanrod hcr-em shallll'flil' fa) 10 !he: ortrre 1aosod 

ph I .._ mochnc >ny paru&l rdcasc 01 olhcr patt1al tmnlllloon of thiS tease. and (b) 10 any orhcr lords ., wluch U.... now a< hcraftcr 
~ onny lilt l<asod pmroosa « landJ poolod lh<rewrth. When rc<~ucsltd by l.<s.10< on wnnn&, Lcssoe sllall buoy oiJ popch,.. below 

ocdJnory plow h 011 cu!UV'4 No wells all be lncolod less 1hon 200 feet foom 1ny '->clse 0< bam now 011 the leased pretni!<S or Oilier londs u>od by l.=« hereunder, 
willlout Lessor's ~ a l shall ) domagc caused by ots opcrauons to buoldonp and otha unproY<mcniJ now on the lc:asod premoscs CM sucl1 orhcr lonck, ond lo 
comoncrcoal 1ombcr wo crops the n shall haY< !he nih< 11 any tunc "' remove ots foxlllles, cquiprnenl aod m;1ttnals, ondudina ... 11 CUifiK, f""" !he: lc:o..sod 
pranoscs or such other bnd Wlfll rs lease; ~on 1 n2>0nahlc: tune lhcreallr:r 

II Les5C<'s obi v.hclhcr rw= or nnphod. shall be •ub,cd ., all applrcablc Ia"' rules. <q\IL>IIOtrs and ordc:n of any coV<:fmiCftlll llllhonty 
hlvtn& JUn!diCilOII IJlCI 111 on the ~roducuon of ~<!lis. IJ1d 1ht JY1C! of oll ps. and oilier ~~~~- ro~sed h~ Whell dnlhf11. rN'lrltn~ 
produc1con or otha- opa11 s h la..s. rulc1, realiulons 0< ordes. 0< by onoboluy 10 obcacn """""""> pcmuts, cqu-~ l!CIV"""- .....,.I "''"'· 
clcauc.Jty, fuel, KCOS ore ~-cacher condmons. WII, sabot.3&e. n:beR.un.. msum:cuon. not. stnlc: or labor dl.spu(:s. or by INib'lhty to obcaln a 
WJSf oc:lo<y nwicd (Of I"' CWTICTS U> l&l:t Ollronspon suci1 producuon, Of by ony orhcr Cl'-"" nol ....... Illy WIIJIID t.eo>ce's COIIIfO~ !Ius ica>c 
shall ""' lcrtniNtt bccoc.oOe or .. t.eo>ce's optoon, the pocod of Jodi prc>"C1111011 Of ddoy shal l be add<d U) !he: lcrm bcroof Lcssoe o,hall 1101 be loablc 
for brcoch or any~ or rm lease "!len dnii"'C- produeii<Jn 01 '"""'_._arc so pr.,..,.,ltd, ddll)'od o< onlefnrlllod 

12. In lhc evmt tholl.cuor, d thos lea><. llUJ>CSI bono fcclc offer .. tucb l..cs:sor ts ,.~lone lOICUpl from 111)' pony Olfmn& U> pcDUoue (IO<n Lcs:sor 
a ICDC covmng any 0< ~II of the su by lh" IIIII covcrut& all or 1 ponoon of the land clcscnbed hereon, wuh !he: 1....: boeomwo& elf lXI"'< up<ro ~""""' of 
thU.I.,.,.,, 1..c»o1 herd>)'"'""" 10 on wnung of od orr., lmmcdo:Jiely, oncludonz m the nococe 1hc nome and ldclrcs> or the olTcr01. the pocc olltrod and all othcr 
pcmnt'nl terms and cond•ttons of the o er ~ a f Cif\ccn day~ afier rec.c1pt of the noc•cc, shall have the pnor and preferred ••ght and opc•on to putth&sc the lease or 
poet thereof 01 onlercsr lhetelh. co.·enod h, ol11 111ho occ d oocor 1n rhc: lcrtnoond tondi1ions spcci r.od in the offa 

13 No 1111&111011 shall be onoualtd b) "'"h rtS default by us ... hcreunclec, f01 a pcnod uf at lcaJI 90 ~ ollcr Lcs:sor has I""" L<sscc wniDI 
noaec fWiy dc>cnb!ng Ooc breach Of default; y lilt b<cach ocd<(.,ll. wolhcn oucl! p:nod In !he: ...,.lhc '"""" osltoprod and 1hcrt: cs • final 
JUCIICIII d<u:nnlniiiOII !Ioll • lnoclc 01 d<fa II nor be: forfeuod or concclod cn -.hole "' on JW1 onlcss L=« rs giYCn 1 n:aJ<WIIillc 1omc orlcr Slid 
jlld100l d«ennon&IIOII lO mnody the b<ado Of f11 0 do $0 

14 For the some .. nsodcntlon rcctlod ab<>>e, In ant> •sso&m II'CI conveys un10 l..esStt. ots succ:c:sson and ossogns. 1 pcrpe~ual subsurfiOf W<l l bole CISCIT1CI1I 
undct and llrr1JU1h lilc leased premo>cs f01lhc: nl or» (I rOUIO$ klc:aod b) Lessee) from ool or ps ..-dis lht surfaoe IOCIIIOOS of wtudo an: Sl ... cd On Olhcr 
lnc:U of lond and "1uch art no< .,.cndod 10 deY< the I pooled lhcm>1lh omd fn>m •lldl Lessor shall t.ve no fl8hr 10 royal!) 01 orhcr ba1cf• Such 
subsurfac~ ~n bole,_,..,.., shall Nil wtlh the "" a oftlu•lc:asc 

IS IA:ssor bcroby "'lmnlS and o;nc< lo dcfond btl< n~ 10 "!'= !hi! Lessee 11 l..,..'s Op!Mift tnay I")' and drscllarr~< Ill)' WCCS. rno<lpC<S 0< 

hms .xo•<onc,.IDYIOI!or .mcssod onor....,lhclc:aJOd em~"" ,l..cuoc sboU be sobrop>ed U>tbc npts of lhc: ptWI) lll"ioon> Jll)'mCIII os .-.de, 
and, on oddn1011 10 ns ocher nzhrs. m:cy reo- nsdf of ~altJcs oth<rwosc poyoble 10 ussor hcremd<r In llle event L....., os made "'""' of Ill)' 
d am lnconst$1Cf'lt Wl(h lessor'1 IItie, I CJSC( may suspend pilymc:nl 0 "'I • In royahtcz hereunder. 'Nllhout Interest, unUI l...essec has been (umlshc:d SIIISfK'tOf) 

cvtdcncc !hat su<:h claim his been rCSCJI•od 
16 Notwolhsrand•'' anylhonc conraonod "'the conlru)' on us nor hove: any nztu 10""' 111< surfooc of the IW<d pmrooses for dnlllna 01 otha- operotoons 

DISCLAIM ER Of REPRESEI\TAT10NS: ~ ac:k_..l~ "• t_M Sorm or rnu.l bon~tt •H ,..,.tty, •rT m.~rkd x.uitin~ ••d m•) 
.,.., df'P(adlac on mullipk faclt" aad that litis laK If tbt ct )Or•• duttan41tllat tit~ IUK ~ntentJ a nd l rnM irt nu1all4 
cbat La...-.orcnlcn:d f•lD lkb Jeat.c. .,.ltho•t duns.s or a .. dut '-Our• l..olor r"t'CftJ"b.a c ldu" •e~~ coutd co •p or dowt~ ckpodlnc o• marne nndlt loni. Lr:nor 
arkJoll1111~a thai no rtprc:satLitionl or anunocc wert mldr in fhc n~tlallo a of t lox !hal r would Jtllbt biJllat price or dllkrmt ttrma dtprodlat on 
futurt ma""tl tondldo•~ •at~r ,.rtJ' 10 rltls leue will seck t.o JitlH' rbt: ttmu •~ra• upo• ••) difftria& l t rml wllich l..cntt llu or Ml)' ~tlatc 
whb aoy otMr k:u.orsktil a iMS P-' O"A--.us. 

I 'I WITNESS WHDU>OF. thnlcuc: rs "'ocutod 10 be eif<CII"" as of !he: da f.,. letll but u Cl«CUhon shall be b<ndon& on lilc ~ IIIII !he JIVIIIOI) 's hem 
d<voseo:s, ex«uloos, aclmmiSITOI..._ SUCCCSSOI'$ and nuoJJU. whcrhcr or nor <hi. I has carted all parucs llcreo,...bo .. narnod "" 1..cssar 

LESSOR: GERRYL~N ~'IC.. 1 Truseorporallon. 

Soptur~d .,k~~ 
Pmltd Name Ook I llotl 
Tode Prescdenl 

LORENZO COLA ,.v COU~ 'SSION EICI'IRES 
S9'TEY~1l 2')'1, 

2 

• • ••• • • 4 

• 

.. . 
• • I 

• •• 
• •• 
• • I 

•••• 
• 

• . .. .. , 
• 
•••• • •••• 



• F CO. FIDENTIALITY RIGHTS: IF YO ARE A NAT URAL PERSOX, YOU MAY 
R STRIKE Al'\Y OR ALL OF THE FOLLOWJ:'IIG Th'FORMA TION FROM Al\l' 
NT THAT TRAI'\SFERS AN I TEREST 11\ REAL PROPERTY BEFORE lT IS FILE D 

CORD IN THE PUBLIC RECORDS: YOUR OClAL SECURITY :wMBER OR YOUR 
L ICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 
(No Surface Use) 

ay of October. 2008. oy anc between Cynthia L Morrison a single woman -.T>ose addtesssls 2242 
~"-':-""':7"~;;:?"""'::;.:."=7':'"-'!--'-'~"\..-=!.1 !.12~ as l essor, anc, DALE PROPERTY SERVlCES. Lb C 2100 Ron Avenue. Suite 1870 Q~Uas Tens 752Q1 111 

by the p1rty heremaoove named as Less~. bul a !I cme: prOYISJons (indudJng the comple\IOn of blank spaces) were 

d and tne covenants here.n conta ned, Lessor nereby gran:s, leases and lets e.xdusivefy to Leuee t he fOiowi1Q 

i ~2, 13, 14, 15, 16 and 17, Block I, out of the Glen Garden Park Addition, an addition to 
ty,~s, according to that ccnain plat recorded in Volume 388-8, Page 17. ofth~ Plat R~cords 

on the Counoy a I2rrgn.t S1a 
prasatptlon "' ctllelw!M) 1o< fle 
ptOduced In assoaai!Ct\ lhe<tw.ln ( 
well u ~rocaroon ga= In o0glt011 
~ by L.nsot whch ase c::onbguous. 
exeo.ne at Ltssee·s roquest any edci 
Ule atrlO.X'I! of any sttuc..., royalte here 

2. Tlus lease. whoc:h IS a ·paKhp" INse;:-,om:~-..G. 
or gas 01 othC1 Wbatances covereo heretty are 
cffec.t pur$uan\ to the prCM!«>nS hellltOI 

gro5s acres mote Of ess (lflclud ng llf'IY Interests thef11n whJCh Lessor may herea'tar aequ;re by revers...on 
evt<>P.nQ produong and mat><e"Jn; 011 a'\C pas. atorg w" all il)'Otocarbon ano non ~1'ltocarbon st.t>otances 

(Y.)Cratlons) The tan'n ~gat· as used herein nck..aes hcium, carbon dio»de ana o:hcf c::cwmtefOIII gases, a 
a 1!111!eS. 111-s II!~ a;so covers IICC1etons aoo illlr !mal ~ or pa:t:m a land oow or nerea'ter 

eel ~ed DfCf'l!Ses a'\d, ., eottS~ocrabOn of the atoremerf.Jonec cash bOn.:s. lessot ~reu to 
m l5 a mere cornp.ete or IIK:OJta~e descnCVOI'I of me land so c:ove:fed FOf the purpose o' oetenT'Inr'lg 

above spe:.fted s"'IO 1 be deemed CO«ect wflecner actuaty tnOfe o~ 1eSS. 

slla t toe on 10<t>1 lot a oomaty •'"' o' three Qly.ars from u. doole henlof. and lot as 1on11 ttoor..ftor as col 
rrom ttte teasco or~..., ..SCI« rron lands pooted tnerewth or this~ as otnerwase mai'\tarled in 

3 Royallles on t>l. gu and clnet oubsta ouncor silo' be puS by l ossae to Lessct u lolows· (a) For oil and othe< liquoc hydrocoll>ono 

•epatatec at Lessee•a sepatatcr fao'ltO... the toy I be ' , c rcc t 25% a IUcll ptodUC:t<>n. 10 be deivr.o<l o: I.Aissee • ophon 10 LIIUOI ot the 

W6l!Mad et 16 lou~'l fttcl~ 111M oil purchase~• <ra ·~ la<l , ' 0$. lessee shal hove tno CIOMnu ng tight lo purch- such p<oduct>on at 1\a wehae 
rr.af'ket ~ U'len prevailing In the same fickl (or 1f thet ~ ~cc t rng • he s.ame fiek:l, C'lCn In the nearest field In whlch tnere is such a prevarng price) fOf 

production ol IIIT1ilat fl'odt ond gra••ty: (b) 10< gas (m · mg casing ad ) a 1 other substances covered hereoy. the royally shel be twentv-five percent 
(25%) <A tne ptoc:eeO$ roaltze<l by Lessee from 11\e sale Cleol ss pr- te pot1 ot ad valorem taxes and producilon • ....,erance or othet excise tves and the 
costs lneurred by Lessoo '" defivenng procossmg or otherwi r~~:e g such s or otner substances, provided \J'\et lessee shal have the connnulng nght 10 P\I'Chase sueh 
productton at th• preva ling welnead market pttca p;ud for pr of s r quo l1ty ln tnc sam~ 1\cfd (or II tnere 1S no such pn<:e then sxeva lrng m tne same held, then n 
the nearest fielcl 1n which there ls sucn a prevatltng pnce) pursua , to com rab$e purchase con eotltfed lfllo on tM uma Of nu.rest pr~ng date as 'IN data on wtlch 
Lessee commences ia pui'Cllases hereunoer: and (c) if at the ' e primary term or y 1 ctterearter one or more: weUs on the leased premises Of lands pooled 
tnerttw~ttl •~ c.oabJe of e~tner pr0dud11g ol Of gas or other subs' ces covered here paymg q 1nt11es cw su:n wells are waitng on hydraui.Jc fracture stlrutatlon. bUt 
such weD or we'ls ate ellller sJ\111·111 or producllQ<\ ~t$ r~ ~ n91 ~g told by Lm , suc/1 wei 01 s shal neveMeie» be deemed 10 be prodo,lelng 111 payong quanuues 
tor tne ptKposc d malnta nlng lhas leue If for a period of 90 ccnsecii"Jve days wetJ 1 s ar stKIHn or pnx~ueuon D"tere from is not be1ng sO!d b)' ltuee, then 
lessee shall pay snut- ln royaloy 01 one c>otar per acre tnen ocveto<l by th>s lea pa oe,., e 10 LessO< oc to Lessor's aed~ on \he deposlo<y designated below. 
01'1 or betofe the encs of said 00-day penod and therca"tcr on Of De'ore eaCh e u ot aa ~Y I)CnOO whic tne well 01 wett& are snuc-ln or producbon there 
from Is not being sold by lessee, PIOV Cled that if ttu Jea~ is otheM"'st bet ;g rN~n by c aton , or 1f p~uchon 1.1. Dc:ttng s.otd by Lessee trom another ""'01 or wels on 
the teased pretntSeS Ot lands poohtd therewith. no shut·l"' royat:y shd be e 1.1'1) t"'.e e 01 the -cay oenoC! ne:xt fo.'k>wno oessa.oon olauO" coe."'tJOn.S or produc:oon 
lessee's fa lure to Pfop81'ty ~.-r st'K.'t~n roya!ly &nal rondo· Lessee l8bte for t.l" eno .. tx.c sn not opef8:e to term nate trus sease 

<4 AI snl.i~ royalty paymen:s u-,der ttn lease SJ\.811 be pac or tender ·o Lessor or to ·ws c:rcd;.l1n at l!SJo r"a address tbove or r.s SlJCCCS$01'$ wtucn WI 
be lessor's depeSitory agern lor teceMng payments re;anf~ a d\angcs ., ~ P. payments OS lenders may oe made ., aurency "'by cneoc "' oy 
craft and auch payments or tenders to lessor or to tne deoosnofy by Qe:x)$1: h m •' 1 s a s~r'l n'ltiope addressed to the depcsr:ocy a: 10 tne lessor • tne last 
..Sdtess knawn to lessee sl\a~ consb:ute - t paymenl n \he deposi!Oty should IQ•JCat "' oe s by ancher tnstll.t.on, "' '"' any tUoon tal CY te'l.-se to aocept 
~~ayment IW81H't6et. LKW 11\il!, ill wee's tequesl. deCv.,."' lessee o p<ooet recordao onst nl ano:her mtltutlon as depos':o<y agent to reeew payments 

5 Exe»p~ as J)fOVIded lor tn Para<;~raph 3. abovo •f lessee dnlls a wet wh>clo "I p&bl d pr ., oaytng cuantllcs (hefdnaflet ca11ed "dty hole") on tile leased 
pn!fTUSeS or land~ pooted tnetewttn. ot if all prockJcoon (Whether or not 1n payng aua" tes) ndy ases tram any causa. rdt.dng • rr1t110n of un.1 bounCane:s 
pursuant 10 the prcM.StOn.S of Paragraph 6 or the ecdo, o• any governmental '"' the O'le e nc U'lt.s lease tS not otherwlSe be11g rr.allrtJu"'ed In force It 1Mal 
nevel\11eless remaon on force I lessee corrmences operatons for tewo"""!! an eJCJSt.ng 'I "' 1o< dril wei 01 for olhei\Nise OO!ainlng <Y tes:onng produc:t:on 
on tne teased prem.se:s or laocb ,oooleci therewith 'Hithl"' 90 days atcr mnpletJon ot ope·a n 90 day& aJter 5ucll oes.sat on of al ptOduct.on II~ 
\he end of \he p<\maly tenn. "' at ony lome theteaner. tn1s lease os not othOIW"M beono maon:a ned ts then en.-ged tn dn~i-~9. cewomng "' any other 
operatJons reasonaby Q 'Wllted 10 obl.am Of restore ptodu:::hon tneretrom, t1":1s Ieese sna: reman in ng s one or more ot such opera~ are prosecuted wtn 
no ce•...uon ofrnc)(e than 90 CCH\SOCU11ve days. and if at1y such operations resutt 1n the p~ooud at ' or ga substances coveted hereby, a$ long thereafter u 
there Is production i"' pay;ng quare bes tiom the ~sed pre.-n!Ses or ands ~ed therewrttl After rT'tCl of 1 ca b6l' of ptOduang in~ quanbtllh hereunder, 
~"''" fh;l~ drfM •<>ell f'l~•ti9ofi wets QO 111c leucd prcml$es or land$ pooled lllCrCWJtn ~ 8 rea , nl o 1 ld dnl under I1C umc or $1rrllilr QQU11$lilrtee$ 
ID (a) develop lha leased premoscs as ID lormatoorn; then capable ol oroducong on paytng Quanbbes n tne sed PI , ...,, land$ pooled tnerew«n. or (b) 10 P<Otec:l the 
leased prerrnses from uncompensated drainage by any wet or wels located on otner lands not rew ore sna no covenan: to drl exptoratO'Y web or any 
ad<hhOC'Ual we!ts except as ••pressly pt<Mdcd here1n. 

6. lessee ahall have the right but not the obigation to pool ol1 or 81'\y part o' the leased premcses or 1n 
deptns or zones. 900 as to any OC' aJI substances c:overec by thi.S lease e•tnor be'Ofe or after the ex>mme 
p<oper to do so tn O<der to p<udently devctop or operate \he loa sed otenuses. wnether cr not s mo.ar pool ng 
unh f01med by auch pooling tor an o-1 wC!'U whl::h ls nola honzontal compleuon sN,'I not exceed 80 acres plu 
hcnzon\at complc)()n shall not axceed &40 acres plus a maxmum acrca~ tolnnce o! 10%, proo.'ded tnai a lar 
completion to conform to any ¥Jel spadng OC' oens.atr panem that nwt be pre:salbcd or perrMteo by any gOYCm ntal 
of the IOf1t9ong the tenns "ol ..ver and · gas. weJr shall nave tne mca01ngs prescn:>ed by •DPI~ t.w or tt"te a 
II/Uft"60Cf, ' 611 weir means • wei wnh an IM al93$-oiltab0 o'leM "'"" 1 tiO ooo cvble feel pet oarrelarod ·gas we, 
feet or more par Wrel. based on 2"··hout prooucuon test conduc::ed ooaer norma ptoau=ng c::crd bOf\S uSing 
oqu•pment. and \he term "horlZOr11al completion" means an <AI well In wn ell tne noriloo:ol """-'"nt cl ~.,. gt..S~n.·""S>,( 
~upmcm: ltltl tre term "hOrizontal CO"llPPeti0'1" meaf'IS an ol we. 1n which 1~ I"'Inz.onta c::cmponent a' OW gross ..e 
c:otnp<>Mnllhorool In exerctSI!lg r .. pool.ng ngl>to herevnder Lessee shat r •e a teconl a wnnen ~atoon de•::rlb"'g 
ProdUdoen. dtll.ng "' rewc>lking opetabenS anyw~ere on a un~ wnocl! tne!udes aU ot any par ot 111e leased p<e.._• 
rewol1oflll Dpef3110no"" \he lea>ed p<err.ses e.u:cpt that the produc:>o' on wno::f\ LessOI't royally IS 081<>.1ateo snol be 111 
nett acruge covered by lh.J ase and lnduded an the unn bears 10 tne total gT"OSS acreage 1n t:ne unr., bu: on'y to tl')e e)(tellt s ptopqJ:oonOJJI"- '-!I'"OCliCl 
lessee Pool'ng en one: Of more Instances shall not ol'laliS: Lessee·s pooung r ~· hereunaar afld ltsscc 5hal nave tne reeu ng , gh 
unc tormed 1\ere\M"'dor by e~naicn Of con:ractoo o: ootn. etf\e:f before o· al'le' CO'-'"N"'\Cement ot produe*..on . ., cwcer ro co t we5 sn ng 
pres~ Qr pcrm.Ueg b)' lht QOVCfl11TlCnllll eulllOfil)' tlal'f\9 JlllSd:dlon, or to con'om' 10 lll'f )IIOtlllovt acrugc delllllTintboo r sl.ldl 
~\ung auc:il 1 rav.saon. Lessee snon n~ ot r~ 1 wrt:ten dedat'lltiOO oescno no tne revt$ed I.M"' t •nc stat. no tne enect:J\Ie. cate o1 on,._ 
!Hse~ prerrises" lnduded en Of e.xavdod from the un t t:y 111rt.Je ot such rt!'lls.on the ptooort.on ol...,~ productton on v. NC:h royatbeS e 
be &d)uslCd 8C:CCR1.ngty n the abse""~Ce of produclicn .., pay.ng cuant.bes from a umt. oc upo'1 aernaMnl ~atton thefeof, Lessee te na 
a written 11e:ctaraton describing tne un.tt and S1atmg tne oate of te!TT'Illlahon Poe eng nereoooer shall no1 co'\lttlre • c:oa-conv.y.~nc:e of ieres 

7 If Lessor owns IH S that'l the h .. m n r!!rat estate in al or a.ny pan ct tne M!lsed p~emrses, tne ro·fl tle.s and shut·in royattes pa reu 
d 1\e teased preml:.se:s Of ttnds poo ed t.herew"rth shal be redJCeO to lhc proporbOn tnat lessor's ~tete$t 1!'1 sucn part of ltle lea.sed premses 
suct1 pan ot tne leased p<emoco 

8 'fl'lo enterut of ertner Lessor or let!iee hereunder ~Nry ~ as~gned ce-vtsed 01' otnerw.se t;ansferrec In who!e Of in part. by area 
f19hts and cbl.g~tion& Of the parties nercundcf shan extend to the1r respectrve t1e r$.. deVtsec~ c.xeo.ncxa. admilustnltors, &\JfX8550f'S a.nd au 
DY~ner'Ship shal have the ef'rea of reducing m.e ngh:s Of' enlarging the Obi•gauons of lc~Soe l"'creundef. and rtO c:nange lrl ~rship shal be bl on L 
after losse6 has b- htmoshecllhe original "'cem~ed or duly autloenocatec ccpks of toe documents estabhh ng such change ol ownetst.p lo lne 
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• 
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• hu .ubfaod tne natl"~.on rcquwe""C"ts ~ned n Lessee· a us.W kHm c' dvs..:on o.."dat tn tne ttYt:-c d the dNth of •ny peBOn en.tl!lee to lhiiHn ~ 
noer. L may pay Of lenOe< &ucll slnA'" royaltJes :o L._ Cl8d'l a1 doc:eoen: "' oec:ecents ~:ate " tno co~ de&~gnated above II at any , ,.. two Of ,... 

to IM-tn royaln hereunoer. lessee may oay or 1enoe1 sucn sJ'Iut-4'1 royal)es 10 suet' peliON 01 to 1Mt aedit In me oepos.10iy, •Jt>.a: JOlAty or 
.::> tnt l'ltents1 ~ eacn Orl¥n5 I' Leaee n.nsters 1:s '"'tt.re~ nereundet .., ~ or 1n pan l..as.sM shal be r-.ev.d oC Ill. ~ tneruhtf' 

1o tho nns!erroo rnerest. and llliure a1 tr>e till- 1o salisl) ..,;, obliga.OI\J .. 1n respect :o the ,.,.,.,_ n<ereo! ... 11 no1 lllec: tne ngn:s al 
1o any ntasut noc &o nn&1errod r Lessee ~-""• o tu1"' undMded n:erest "' a1 or any oo_, or tr>e ateo t:Mlled by lh s lease ..,. obiiQMIOn to 

n ID';.I MJeS IIGtellldc! clulll bO dM!!M be~ Lusoelnd lhe ltaMietH n prl)pOri>on ID lhe no\ aeruge lnlereslln U.s luw !non hold by ooch 
y, 11 any trne and trom lime to tme, oetiver to Lessor or file gf record a wnnen released tmalease as 10 a tu l or LJ"'divtded interest 'w'l atl 01 any portiOn of 
this lease or any depehs Of ZQnC$ there under o'ld sha't tlle<cupan oe re'oevoo alai obllgaUO'Ilhoru r.er onslng wtn rHpeCtto IIMion-1 10 released. 

Of 1 .n ~Mded 1naercst 11 ass man a'1 o1 ttle ~rea ccwerro nereoy, L.ossee·s obllgr..~:~n to p.ay or 11tne%W 5hut-l"' roya.!J!K ..,_. be propotttOnlt.efy red.JOeC 
ec 1creage l'ltorHlraatned hereunoer 
• oevetoponQ pro<luong and marl<eb"Q e>l gao and Olller subs:anees Cli>Ven!d hereby on L11 leased premise$ Of la nds poc>'oo or unl;ud hef...,lh. In 
rwcovery, Lessee shill have the nght ot ~ngrC$$ and e;ress a ong whh lhe right to conch.d such oper&bna on t lw Iosee: pre~ as rrwv oe 

lor &UCfl Pll•- lndudong O<ll not • ..,'*' 10 ;OOCI!y&.al ooe"'llO1S the dn long alwds and 11\e CDlSII\.CIIOn and u• al rnatiS '*'"" olool'nu. 
'":~:J~~~~-=~Irt«::::' on wets. P<ts e.eeuc onc1 r.•p'lDne looes. - SlaliOr.s. and OC/Ier '-=olotoe& •-'*"""''Y tlf l-10- proch.a. 
" lessee may use on sucll _.,.,. l'eO 0: COil any ol gu ...W on:llor - &&bstarc:es produced "" tho leased premoses 

or PQ"9• '' e•PIO!f'S, onCIO;ll"i pwJ:;;ng or rr.me~rt~~ trQill ~e le4seo Plttm= or 11111~ llOOICO Ulerc:wll\. 1llO ardl<lry nvrn prnoo 
loaseo prem scs desaibed on Par.grapn • aoove nOCwitnsulndr.g any parba release or Oilier oano.t tcn>nadon a1 :h11 IMsa .,., (b) 10 ony 

net .. ller h3s o\Jinomy :o gran: suc11 r.gnta n tJoa YIOI1lty ol thelouecl pren.ses or lo'lds pooled tne·ewoth 'Mien reouesled tlf lBOSOf on 
oy p!OON deptn on amvr.ed tancls No wOI Sllal be located less thon 200 loel !rom any - Of catn ,_ on tho loued 

hero • w.thout L~sor's consam. and Louee lhal pay lor oamoge c.usec~ oy ns openotJons :o buildings ano 01ner ~rov.,_,s 
l.ao-l"!!r.;.,.,.....A,.t,uch 011!1< Ia s. ano 10 eommorc al omber and growng crops lhe!eon lcsaeo lloa1 have the r.ght at any ~me 10 rat!'CM Its ftrtures. 

g w ell om the leased pr~m~ses Of' such other Iandi d1M1ng the wnn of lh·llcHe Of w thin a rasonab'e tk'ne thetea~er 
·&eo'""":oogc"""9" undor In' ea etnef express or ~Oil ono I be subjea to an opplable laws ru eo rogutatlons al1d orders at any govenwnentDiaulloori!y 

restr drc Olf1d producuon of well$ and Lie P'OCO a' oo . gas and otnor ._,...,... COYtontd hereby Ymen clrd.ong. newortung 
tee! "' cloloy d tlf such ows N a ragu.otona"' orders or oy Nho.lly 10 o!llaon necessary perm.ts equ pment sorw:es. rr..,eolal. 

IS or 6r . .. ....,. wutner conc1 uons. war &Obotage, rcDd oon, onsunocbon, not. &!lia! or tabor cbpl.Ces, Of by onablity to 
r::huers or can••• to tate or tnnspcrt auc::to pfOductton, or by any olher e~~use not reaJ.OI'Iably W1nl"' Lessee·s 

bon 0' ~eloy """ • ltuee • oo<or lloe penocS a1 wen preven- or Cleloy snaJ be added too 1110 Ierro herecl 
-.,...,·~--~eo ccvena'l'.s allh.s ,...., ..._ aorr.g p'Od.JC>On Of Ollle' apera>ORS oro 10 pt1!'10nled. .-yed 01 '*""piod 

,.., a' llo s laue, rectNe& a bONI 11c1e aile< w-ood' Leuo· "will ng 10 aa:ept ham any por1y ol!v.ng 10 pureooase .....,. 
cove·~ by ttt.s ease 1110 oovcrl'; a1 0" a oc:non of lhe land de&cnbed herem, .,...., tne UM bec:orrw'S)eftet:tl"t'e upon 

!y lessee on wn:on; o! .. d ore• •- 'llf<llltely. onduaong .. :he nola the noMe .. ~ oddras al the offeror. "" pnce­
• Lessee lor 1 per Od o• II"- days at:e< .-pt allhe no1oct 01111 twve tno pnor ond protor-.td <91' al1d _, 1o 

by tno otter a1 tr>e pnco a'ld acco'Cong 10 the..,..,.,. and oondi:oom speot\ed "'the otter 
10 Ill')' b'C.IIth or defalk by Les..., hereunder r"' a oenoo of •least 90 days allor Leuor nos goven Lessee 

deta the on y If Leuee fa•ts to remedy tfle breach or detau l wCNn such penod 11M the event tne maher 11 artlgated and 

the ore oef1 nd essce fat.s to dO so 
orca or o Bun u occ~. V1 'lcilse i llill nOI be fol!ct!OO ot t.ilncelod In wllOie or In pJn un1w Llln lll Is given a rnsonaOie 

,. For me same oe>nslclerouon ted , Le her ran ass9"s ano conveys unto ~- hs successors and ass;g..,., a perporuo~ sut>&u~oce wH bon! 
easement under ano through tho leased es 11oe I bores (aloo'>g routes selected by l essee) 110<1' oil or gu web tne wotoco ooc.tJonJ ai "'T1ch .,.. 
sltua:ed on other L'liCIS d land ano When not o o :he leo sed p<orn.an or lanos pooled lloerewoth and from Whlclt lessor slid have no ngnt 10 royally or 
other benefit. SUch soosurface wei bo,. • • tho '-nd and """""" any tcrrnmuon altl\os lease 

t5 lessor hereby ....,.nts ' "" ag•aa 10 u. Lessee hc<eurde!. and ag...,.. lhat Lessee 11 Lessee's ooloon may pay and d.sctoarge 1'1)' tues. 
nnortg- or ..,. extSLng ......., "'UMSsed - ~ L_, ""~ sucn CIP'.IOf' Lessee sneJ be sotorcgo>ed 10 Nl nghts al tne pony to 
wl'an poyrnent "made and, In aclaton to liS noeJ o.o1 o' aoy roy;olles or Shu\on IO)'Jiba Ol.,.,...,.., payable lo l..euo<- In l1e .-.1 
Leuee os ..,_ i0W31'o al any dam lncons4!1n1 may ousoono tile payment ol noyai:Joa llr6 shut-11 'O'(OobeS hereunder. wothOul ...-esl. lriJ 
La15ee has been b mshed N tisQ.doty ev'iden:.e U'tat s da m 'led 

te Notw.ths~ any!Nng conta ned 10 tho J:1"' s 
opemlons 

17 Thlo t....., may be enar.ed n counterparts eo o1 ch os 
DISCLAIMER OF REPRESENT A nONS: l USOf a ckn • • lh o ol 
may vary depend.nfl on multiple factors and that tl'll s Le se I 
art final •nd that Leuor entt rod Into this Ie lSe w lt l'lout d 
condltlont . Lessor acknowt.ctgea t111t no represent;.tions 
dltfere11t terms dependeng on futuro market condtbo ns. Nfoh 
whtch LnsH hu or may negotiate w1th any other tessortloll 

IN WITNESS WHEREOf', tho lease ;. .. ecuoe<O :o be .. , .,.,.., a& al tho 
heirs devisees. ex.ec:ucc:n: admln.sue:ors successors and nsJQ "'· wnet 

LESSOR (WHETHER ONE OR MORE) 

~7£4)(~ Cynthi . Mormon 

ACK~MENT 

STATE OF 
COUNTY OF 

e . . 
J . M. SADl£R 

MY OOI.'.MISSION EXP!11ES 
-...,.. !5. 2009 

This lnstrunenl was Kl<nowfe<IVod befote me on tlte --~ay or--· 2008. by--

NowyOJOO: S:a<eo' __ 
........,. ........ (pnmeG) 
Neary's c:or-miii.Ctl eapres 
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14. 

Exhibit "A" 

D TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS 
ERAL LEASE DATED ;'<.) ',-,r 1;zcas· , %008 BETWEEN 

SON, A SINGLE WOMEN, AS LESSOR, AND DALE 
CES, LLC, AS LESSEE. 

kt between the terms of this addendum and the terms of the 
LIH::;~:~~~- ~ he terms of this Addendum shall control. 

18. In no event shall the royalty paid to Lessor br= less than or 
royalty share of the actual and reasonable amount realized b 
oi l and/or gas. Lessor's royalty will never bear, directly or ind1r tly, y ost and 
expenses related to the exploration, production, treatment and m ~· of · and 
gas, including, but not limited to, costs of compression, processing, eh ·on, 
trucking, treatmen t, storage, and transportation, or any part of the cos o Q 
construction, operation or depreciation of any plant used in the handling of i r ga , 
any costs of Lessee to lay a pipeline to the point of sale, or any charges, so 

• • •••••• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• •••••• 

w 

•••• • • •••• 



• 
deductions for the transponation of oi l and gas through any pipelines. However, any 
such costs which result in enhancing the value of the marketable oil, gas, or other 
roducts to obtain a better price may be deducted from Lessor's share of production 

ong as they are based on Lessee's actual and reasonable cost of such 
ernents. Lessor and Lessee agree that the holding in the case of Heritage 
ces, L . v. Nations Bank, 939S.W.2d 118 (Tex.1996)shall haveno 

n to t tem1s or provisions of this lease. 

• • •••••• • 
• 

• • • • • • •• 
• •• • • • •••• 

• 
• • ••••• • .... 
• • •••• 



• • F CONFIDENTIALITY RIGHT : IF YOU ARE A NAT RAL PERSON, YOU MAY 
R STRIKE A~"Y OR ALL OF THE FOLLOW! 'G l. FORMATION FROM ANY 
NT THAT TRANSFERS A.~ I TEREST I. REAL PROPERTY BEFORE IT IS FlLED 

CORD IN TilE PUBLIC RECORD : YOUR OCIAL ECURJTY NUMBER OR YOUR 
LICENSE NUMBER. 

PAID UP OIL A D GAS LEASE 
(No Surface Use) 

"t?f day or October. 2008, by and between Cynthia L. Mormon. a single woman wnose addresssts ~ 
;==-=:':-"~;;";'~?'=r"'-"-'-'~'-'>""'-'-1 _,_12,. as Leuor, and, DALE PROPERTY SERVICES LLC 2100 Ron Avenue. S uitt 1170 Oaltlt Tun 75201 u 

red oy the party l>eJeflllllCYe narnod as Lasaee bv. al O:l>e• pr<MS ona (lnc!udllQ en.~ of blank opac:a) we<e 

1n ~roe COunty of T arranl S:a: 
pre501piiOn Ot a:he<Wise) lOr t>e lA' 

produoed In asooaa~oon thef1!W'll\ f 
we1 at ll)'d~ aue~ ln ai!OIIion 
DWnOd oy Leaaor which o•e contiguous 
exear.e at Lessee's request any addil' 
the amount of any shut.., ro~es heteu 

and 1M CCYW~anls ~· conta:ned lessor hereby gnoots luses and lr.o uc:h•NO!y lo lasee tha tolowlng 

~ Block 3, out of the Glen Garden Park Addttion, an addttion to the City of Fon Wonh, 
t ~am plat recorded m Volume 388-8, Page 17, of the Plat Records of Tarrant County, 

g-oaa acru. mo·• 0'1' ess (tndudii'Q I"'Y l't~oro.sts "W'e;f'l ¥ihJc:h Lessor ml)' he.runcr acqun by ,..,.rloO\ 
ng produl)">g ltld l".at\l!j'lg ci ond gas olong W1tl a1 hyclloc:arbcn -.1 nan ~ -!1C8S 

cpellbCnS) Tho '""' -~·· u used ne,_ 1rdudes helium, cen>on dioJOde en<l atnar c:omne«>ll goso• •• 
1e rcrrim. tht:IIC~ 8~0 rovera llOCIOtlOn~ aoo eny M1al aiJtp.\ or Pil~ Of lind now o- hereafter 

.llbovc"":sc:}lbed leased orerruses. and tn constderatlan of tho aforarT'Mtnbof'Od c:aah DOnUI, le:sacw agree& to 
nts a mare compiote "' II<X>Jto:e desc:ripe!on ot 11>0 land ao ccve<ed For 111e purpose ot oetermlnlng 

--"'·-'·-"'··/.~DOVe speaf\ed snaJt be decmea corroa.. whetner aaualty more or less 

z. nn loose,"''"'"" • "PIId-<tP" ~w-...,,-;;,,.,..!0 nil oo., rorce ""• pm10ry "'"" ot three UJI.e•,. '""",.,.date herOol - let .. long _.,.,a oo1 
"'gas"' DChei ..,1>Stanc:es _.,...hereby tie .P"l""'i-""'""'' :OCS; 110'11 :ne loosed premses Ot 110'1\llnds 110<>10 ~ o· IN51eose,. ~ -~~~ 
et!ec:l putSIIIIIIIO tne """'~ toe<eol 

3 R~ on ol. gas ln<l "'""' <euncer sl!al be 000<! trt lessee lD Lou« • loiii:>Ms. t•l Far col -.1 Dht lqu.d h,CIOCIIIIXIN 

seponned at Lessee • sep;walor foo "*· 1n0 be t n - e ercent 25% of wen ptadud>Of\ 10 oe deiVered ot ~.eo ... s cpt.on 10 t.aucr 11 11\e 
Wellllald 01 to LuiOI's Cfed.llllhll 6.1 rwrenaws II ~ OvMle leuce sha ~ have Ina c:cnl ""llQ riglollo purchase such produc!ia<> al tho wol'head 
mar1<et prtc:e tnen ~ailing In 1ne same foeld (or~ lhe Is ICe 1 e same 'ield tnen In !he _,.tlleld In which !here I& IUCh a p<ll\'a~llQ pnce) for 

prcduc!ion ot s.m tar grade - gmvlly, (b) for gu (• no d o:her subslanc:es covele<! nereoy, 111e royalty sllal oo twenty-five percent 
~ a' 11\e p<oc:Mds realiZed oy L<IUH from IN! sale 
c:os1s WICUfTed by l ..... IO OCiYOIIlg, proCeSSing Q( 011\ 
pmducliDII It !he prevoiling wellhead mari<OI one. paod tor 
the nearest ield In wll.cn there a llJCh o ~~okng proee) PLn 
l.HsM ~ lt:S purc.rases here.unoer end (c) ef at ,.,e d 
therevmn are caoaDie ot ortner PI'OduOno ol "'gas a· otner suoa oo c:cve•eo he 
llJcn- 0< weJis 8111 ellller SIIUI· n D1 pn>duct.on !here from Is not beinll lOki oy ~· 
fer the ~ ot tnaJ."\:3Jn&ng thcs tea.se. H tor a periOd o' DO consecutrve days 
lesaee shol pey shut-lr roye 1)' of one dof,lr per aero !hen cove•eo oy trliS IQU • 

a<> or before 11141- ot IIIOCI 80-<loy periOd ano tneoea'le< on Ot I>CIOto-" 1 ,_ 
rrcm ia not being add Dy Lusee. p"'Y''ded U'!• •I Uus teas;e • cr.t'.,..._. Del 

tne leased pretr~SeS ctlonc!s pooled ''*....m. nc •"-'•' rova'll' Shal be 
Lessee's ,_,., 10 pn>per1y pay SIIUI-on ~ snoJI render l .. see l a!>lo for 

~ . M shu!-lll ftl)'ll':y poymen15 ureter !hiS lease shal be 000<! Ot tendo o lesSO< or 10 
be Lesws O<:pcsru><y agem fa< ...a~Mng peymenta regardless of Chllnpcs In II' 
dmn and such payments CJ( ten Gel$ 10 Lesser or to the OeposllOry Dy ilePDSllln tn IS a slam vc~po oddrnsed lo the ceposilOty Ot ta the Lessor 11 IIIC last 
address known to Les.sco Sha'l CO"'sttU\e proper paymcnL If the deposhory snoukl C;qutdat ~be e by another mst•u'JOn. or for eny reason 1811 or refuM 10 accept 
payment nereuno~J Lesser U.a!l at L!uen re~st Ill! I 11!1 10 Leuee a Ill~ ret61d.\ ••Sit n1 om •~other rnhllrllon as depcsllory •gent to~ paymonts 

5 EJicep: as proY<ied fa< In P1111111pl\ 3 above W les>~ or\lls I- wno<n II OIY'"'I quant<oes (llerOINI'Ier c:aleG "rJry hclo1 on too luted 
prennes ctllnd$ pccled tnertMIIII 0< f II produdlcn (whc1W Of nat 10 payong quo" t.es) from Ill)' COUSe, nduil!og I rOWIOn 0: urot DCU,.,.,.es 
po.nuont 10 tne p........,s of P...,.grapn 0 Of the IICiocn of any govorn.,.,nli 1utnor • !he e th s Ieese Is ""' -.se DM>g r-•m. neo ~ 'crco ~ st.ll 
nevet1he6e:sl reman tn fou ~ Lessee CQf'I"V'nences ooerel!ON tot t'eWO!'t< ng _, ex.st.r,g • Of lor dfA1't a II WIH Of for CJthetwGe ot!Uinng or rutomg produebOn 
an lhe- premrses ac lands poo eo -:.h w.tn o GO days o'b:r c:omplet.on a' • ..,.., , hoe Ot"' •o 80 doys an. SUO> ceosabon clol procludlcn N ol 
!he Otlll Dl lho PRMOI)' !@m\ or II lilY ,_ lhetu'ter. !Ills lease Is no: O:tlef'MSe De ng ~ ma roec Ioree lel 0 IS !nOn on;ogod 01 drilllg, rewcra>g or an~ ocner 
operabons reasonably ealcutatcd t.o obl1 n « restOre poduc:bon thete'rom. tn s ~ua af\AI rwn-.-n n u .ong s an one or more r1 suc:n ooer1t.ons11e proseo.n.e<S w",., 
no cessaDOn ol more tnan iO c:onseeut ve cYys, 1na f •ny s.uc.n QPOillt.on& ruu• •n t"'t pnxJ o1 o 9U ott sobstances covered hei'Cy as kx1g ttwru"' .. r as 
tnere rs pmduc:bon In pil)'lng oueob- ITCJ(TI tho leasec prer1 :scs or llnds pooteo tno<1hvfJI Allar p """ ot e cop of producing 11 parog quan!Jla hen11.11det, 
lasoee Sllal dlil IUCh odd :oonal wt1J 'I" f'O leased ~ 9' filth poolco ~n.-11' 1U I rt:IIQII !II)' dn~ unQer lhtiiii'C Of llll'Uir I:IW'TII"~ 
to l•l -., en. leased ptOIT'ISes as tc ICimOI ons then ::o-o! oroc:uang n oay>ng '~~~""'",.. • the lands pooled lherewltn. or (D) ID p-o!OCI me 
leased.,........ !ram~ """'"Ill oy Bll)' -a o• we .sloc:lted a<> D'Joer !IIlllS 1101 poo1e0 erew· nc ..........:10 dnl uplc~ -Cs"' ony 
addibonll we1s ox::ep~ as expressly O<DVIOOd 1\arern 

6 lessee Shall ha.c lno ngnt l>UI not tne a!>hgobon 10 POOl II Dllll)' po~ oftne !used prem.ses 01 in 
depths or zones, and' as to any or aJ aubJllt.nces COYercd by tn 1 last either Defore Of at\.M tne com 
proper ID de 10 11 order to prudently OevelOP 0< operate the leell!d premise$ wnctner ar nat similar pcc;.,g 
I..W'Wt formed by suen poc:Ming for an oW wei ~ •• not • ho'U.Onla oompleUOn &haiJ no1 e.xoeed so acres pi 
horizcn!al c:crnpiebon 1IJIII 1101 CXCHO 640 oc:res plus a malri..,.., woago toler.Jnca ot 10%, oravoded L'lal olat 
c:omplot00<1 10 conlcrm to W>y we!l spo::<ng or densrty pa-...,m IN! ""'Y 0. prue:rlboO ct permille<! by •"l' gOYOm ta 
of c,. tc•ogoong, me terns ·oo~,...r - ·gas we~r shall to;r;e tne maamngs presa~ oy 1ool<able ~a-.. ctlne 1 • 
p·u~ 'Gl v.61' mtll'rl t ,.g "in •• Jn ~ oa~ ta!>O ill ess l"1an 100 000 c.-be fee~ per ~lie IOd ·gas ... ~ • we 
leet ct mare pa: batTal, ba$10 on 2<-llcMll p:'Cd.JaiOtl tBSl c:onoUCIOO o'lder natMal prOCiuong ccndbors •uno • neon:! 
~ and the tctm •t~Clri.zon-.al ~bOn· rntans . , oa 'NeG n wrucn me hO'zzonUI c:ornponent of tne grou'--"'-'"-..r. 
equ!pmOnl, aod IN! term 11onzonto1 ~- means ., 011 wei n wllco 11>o horzon:ol ....._,enl ot 11\e groo$ 
component 11\orec! In exercung Ito pcc;.ng ngnts nerettnde', Lasca 1IJIII role ot record 1 wn:sen oedaraJ>O• -tllbrlg 
Pnx:kJcban. dnll.ng or reworiung opotiJtJonl •nywr~ere on a un.: whiCh lndudes •• or any part or tne leasec PfCmitca I be 
rowotklng operadons 0t1 the ~&Md prenvses except that the pt"'ducton on when Lcuor'a royatty lS Cillcaated 1111111 be th•t 
net acreage covered oy this lease end ndadcd In the unrt bee~ 10 tne !CUll gross ocreoge tn tile un ~ bv. only 10 111e exte 
Lessee. Poo'ng 111 one or more 1nstances lh.al not exl'laust Lesaea • poolng nghts nereundot, end lessee sn.at nave the r 
unr. lormod hen!unc.,. oy c.ocpansoon a • ccnllad>cn or t>olll. eotllor be'olt ct aile• oommonr:emont of prccuebon, '" on1c: to c:c 
prescribed o< ~~ by ~ gQVCmm~OI '~I!Ori!y hmng Jlln)Qoelon, o• tg confllrm ~ Ill)' prooucmoc Ctl:leli~C OCtcrmrnatoo 
mak:ng IUCI't a te'mO'I, Le.s~ee .nal r• o( f1ICOf'O a "Mrt.ter oectaii1JOn de3c;r.ong l"'e revs.eo t..r~rt ana st.abng tne e"toa:ve o.r.e of 
leased premoses Is lnduood 11 or eiCdUC!ed f"'<TT 111e uno by v r1\le 01 such """$1o"- lho propotloon of uM produc:llon an .. lw:tl fU)'llll>eS e 
bO adJUSted acx:ording:ty In lhe absence of production,., paytng qu,~nt.« n from • un ~ or uoo" perm.atWtnt cessauon tneteol, Lessee t 
1 wl'ltten dederabon Oesa bing the unit ano atnng the dale of term t\IUon Poofng llerel.l'lacr ahal not CO"\Stt.utO 1 ctau<onveyance of 

7 If Le""' owns less IIIIo !lie t!AJ monera estate 111 al or 1,~ pan ot tne ,.,...,., oromoses, tne 10\'11 bea and 111UIIn ftl)'lllbes pa 
ofllle leased premlaeo or lands pcoled ,...,..,111 ohal oe nerlucec ~ 11\e oroocr-...anlhotlessot's woterUl on SlJC!l part ofllle teased pl1lfTioSeS 
SUCh pan ollhe leued premoes 

a 1l'"4 1rrte-ut ol ettner lessw or Leswe hcrelllder may be ~Utgned. de"'l.sed 01 o,..Gn~t.M t""a.,~'lad ,. wt'dc or ""' pan. by area a 1 

rJQh1s end obi!Qit.ons ol &he patMJ ttereurdet s.na I er.e'ld to tnt_. r~e rer1 devlseu enanors. adml"'-~rr.ors. ~ and 
OW!Ief1h:p slloll hiM> 1t>o e,ed of reoucong !he rights o· •"-"•gong :he Db! ~:>ens o• Lesset ne:e<:l'de<. ood '10 Cl'll'~ on .-ersi'•P shal be bii>Cio an l un 
&Mr LUS611 IW boell furrushtcl tne angi'lll 01 eett~ed or duly 1ut-liclled - ol "'" doc:.rMetlls C$Uibl sh rg such change ol owncrst.o io tho s ociJon 

• • •••••• • 
• 
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•••• 
• 
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• • has sa:mect &ne - teq:Jt..,_:. ""._ '" Lessee a ..... , 1om o1 civlsoon O<def to ~ _. cllllo dellh ol ony person en"led 10 oh\11-<n royol{es 
may !WI 0< ~ana• aucn lhi.C4n royall>eS 10 tho aecit o1 ceceoent 0< -· tst11e .r tne oepoo toiY Cllilgnaled above 11 at any ,..,. two 0< more 

10 aM-<n royalties nereunde~ Lessee may oay 0< tooele< suc11 ""' ., royallft to RIC/I pe110n1 01 10 .,_ C1edl on llle depoSI".DI"f - joonlly "' 
tD the ur.m~t wnch UCJ'\ OW"\S If lessee 111na'n ItS n1e•es- Mretr~Ger '" 'fthde Of '" par. Leuee ll'laJ be ,et eveo of al ~tens theru!\er 

10 111e tronSioneo .,,.ell eno lao ure o1 lhe transleree 10 uu')' suc11 ~ wo111 respect 10 lhe - lnterul on& na1 ollr.otne rogniS ol 
to any U"'l.ffts1 not so transtetred tr Le:ssee 1rans1ers a tu1 0' u~'JtOea ~n:erest., a1 or any porbOn of the eru c::DYefed by ltd ~ue. fle ObtlgalJOn lo 

~ rcyalbal hiii!U~ IN, ~ dolilded ~tween Lessoo and ;he uanslorco <n propoltiOn 10 t110 not aaotQO lrriares: in aln lease tnen held by each 
ay. at arrt time and from bme to Ume. c'eiNor to Lessot ()(fie of rCCCld a wntlen ,. ease of m $lease as lO 1 tul or Lll<fMded nw,est in IJI « 1ny portk)n of 

tin ~se Of any dec:nns or lO"'et there under end af\11 tnereuoon ~ reteved otel Obllgl\10('16 tnetea.fter arl11ng wtlh raped to the nerest so rM.ased 
.w;,..,.. .... u. 0< an Lndn~IOed •-esl., leu lhan all ollhe area covoreo he:elly Lessee'& 001 goliOniO oay or tender.,_..., IO)'B!bes WI be pt~oly ,_ 

et eaeape rnerest ,.!ltned hereuno• 
• ~ producing and ma!'o<ebng o0 gn eno o:he< ..moonc:eo <:0"...0 hereby on 1lle lea>"" pt..,., .. or 1>n0> poCllec!O< un:IIUO he<ew.tl, on 
rer:<Nery, Lessee shal ,.,. the roght of ,ngr ... and egeu a.ong won 1ne ngllt to condud sucn _.ations on tho !used prem.ses as may De 

lor auc:h purposes lnduo ng bU: no: lmoted !D goophyoc:al opera-. lhe <1n11ng o1 -. ana tho ~ and uoe o1 roodJ anlls ~ 

· ~~;~~-;;:.,"';)e:;'c:llon wells pr.s e1ec111t and telephc'>CI .._, - stalons eno ocner r.o ·- cleemeG necessa1y by Lessee lo - produce 
OJ l.esseo IN) usa on sucn operatiOns. 1reo o! aos1 any ool gas wall!' andlo< OIIW s\Dtances produced on tile teased ..-. 

~SQf'J o• ponot ·~~piOn"!!,~. proOt; -.ng or mar•ctno trom the ll!a~ llt'emt&t:i or 1011$ f)OO!ellll!nWIIh, the enc4atY nonu gr1ruo 
onbt leaseo pr.,..es des<:~' bed ., Parag•oph 1 -.e no<wilns1anc;ng ony porN! re e.se or OCher po011altemw>OtJon o1 thiJ tuM. and (b) 10 any 

~-:1)-t:W~ horea~e< 1\aJ aua-omy 10 grant su::h ngn:s"' t'O ven.:y o1 the .eased oreoT>'Sn or tarm pooled lll<l..,..:h 1111>er1 teqUHIOG lly Los-In 
tnes dll\l')' pow dept~ on cu:mted lands t-o....,.- be lo:aled loulhan 200 1001 Item any- o: bani"""' on lho leased 

L nereu , wo:ho'..c Luws con .. nt. and Lessee sha1 P8l' for carnage aoused by l1s opem.ons 10 buldlngs and otMer '"''"ove""'n-.s 
UCI1 olhor I I, and to commo'OII t.mber end grow<~g "'- tneroon. Lanoe anon have the ngllt at any t.me to remcMI iU fliClllres, 
wei m tne leased premtses or 5uch other llnds dunng the term of lh• ~o or Wlthlfla reasonable bme thereafter 

unoer lilts a • tt express O<lmollod i/ool be &UC>oo:t"' a1 apcllcaole taws. rules regulabons and~ ol any gGNerrvnenQ!alltliOnty 
ha""''l JU11S0dlon inc:ll.lli restnc: ollll and produdlon o1 wcfta and 111e pnao o' co. gos ond -. ""bolances COIII!r8d ha~ - drilong roworidng, 
produdlon 0< oiiiOr t cono pr or delay d by well lawS, nJeo, rog.Utoono or on!ers or by naboily Ia ob"''" noce&aary J*lTIIs. eq""""""l SOMCeS. matenal, 
water, eleclnoty. """'" easo ts, or r.. <>00. adve<so woathet oondruorts. war. sa!>O::og• robe loon .,w....:t~on not. stn<e or labor disputes or by onaboity to 

control tin lease sNI e use • 110r "' de~. 8r'd 11 Les.ee's OJIIIO'\ tne po:noo of s..C~~ pr..,_ or oeloy shill be - 10 tile 1m:'! -
ObiJoon a n mfaclcry • for p! c'.lcn or i ~se·s or C8tT Orl 10 10<1 0' transoort sucll proouctlO!\ 0< t1f any other caUM not rusoNbly W.il1<1 Lessee·. 

lessee shal no: be bblo for ol oeo ..,_,.,,. of :u lease ...nen or\.ling proct.J::Iio- or o!her opera-. ase so prevenled. ae!oyed 0< r*"'l>lad 
12 In me eYent C\81 s.sof, j of t1.s leue recetYe~ a ~ floe. otter wrw:::n Lessor Is wt ling to 8CICePt 'n::m anr party ott.nng to purc:hai5e h'om 

leaOf • 1use COII'enng IJ') tne ta c:ov-..d by tnls ~ase ano cov..,ng 111 or e pott on of the land cfel.Cribod herwn. With the lease bec:Cin'1I"Q enetwe ~ 
u pntJon oluu lea&e. Las by reeol ly lessee in wrr.ng ol...a Ofter oM-tilly olD>d<~g n t"" nalcelho nama and aodtess ol tile «'erof tile prce ollored 
and al ot>er per1lnOJ1I terms and tile • Lessao. lor • peoloO o1 r•_., caya o'le< r-pe o1 1110 notu II'• 110ve tne pnor and pre......, ng'11 and ope..on to 
IU<haoe the tease or pan 11M' by 111e oller at tho e>nae ana acc:o'<i.'l9 to~"" termS ano cones. :.on• apoat_, .,!he oller 

,, No itogaloon shal be In I ssor will res to ony breacn or delai.Ct oy L&sseo h.,...,. •• to• 1 ponod ol at least 90 01)'1 Iller l.,..... ••• g..on Lessee 
wnnen notce f\.C.'y descrll>onQ II1C or h oefa " lner only ( Le&see tails to remedy the oroacll or oelault. wl!h n suCh period In lila oYWlllho matter II Ltigateo and 
lhcte I$ D nnat )Ud.oat ootsntnlion Vl8! br , or d ali: as ~IIlia lease sh&' 1101 be IOilt! ~ or c.1ncaled In wllo'e Olin pan 1111eU Lessee Ia giYell a ~UW~~AIIII 
11me a.~er &aid )Lid1011l deu!rrn.naLon 10 he t>re o Clelout s- tats1o oo so 

14 For lho same ~ L hor IISigno and eo<weyo unto Lessee. t:s su~ and ossogns, a perpotuai iiUbourf..:e -bore 
0011mont undtt ana uvougn 1n0 tu- the p. 1 Wet. born (along routes .. - by Leaooo) 110m oil 0< gu welts tno aurfoce IOCOtlor>s oi"'111Ch ..., 
ai!Uited on o:ner trxts olland ano WIIICII a not rn nd o oe• p tne l~sed ptO'II.SOI or ar-do poo.K lll•r-rth and frorn \Nh.ch Le&&O< ollal 1\a"- no rog~t 10 royslty or 
oilier benell_ Such wt>sii111Ce ...._, oora eas n.w1 lho tana ano aurv .. any-:""' o1 th.o 1ee0e 

15 LHso: ilenoy worunts •'Ill agrees 10 tr.1e to LesOft ""'"""""' aod agrees tnat le:ss8 at Leuee s opllon may pay and d<OCIWge eny ..-. 
mongages or Lens emll'g '"-<! 0< ..,....., t the oses ft Lesaeo uemses ....., o¢ton. Lessee shol be "'~ 10.,. r.ghiS of the party to 
......., pa~1 ,. mode and. ., OC<f<l!On to :soc tHA 01.C o' any royal.eS or ilo.JI.n royatueo ....,.....,.. oayable 10 Leuor horelincler In the ..., 
Lessee ,. mode awaJo o1 any doom inconsistent may ousocno lhe payment ol roya~,.., and ahu1-ln royallltS he!eunoer, W!lhOut onterHt. until 
Lesaee na. been lumoshod ,.1r$13C10ry ...,once that ved 

18. N<Xw"nstando>g •nytn~ng con,._nea 10 :he "J:d"' • ....., 
operat.~ 

17 Thts lease may be executed 11 countltf'Dirts e ~ ~ LS d and a1 of wndl only conlbtu:e one orVn~' 
DISCLAIMER OF REPRESI!:NTAnONS· Lnsor acknow gu l e payments, In the rorm of rontel, bonut 1nd royalty, are m.arkel a enaHJve end 
may vary deptnding on multiple tactors and that this Le uct o ood faith negot.J.tkm&.. Leuor undentand.lth•t thest lease payments and terms 
are flnaltnd that Lauor er1tartd Into thlslnse wkhout d nduo uenct. Lessor ~nlus tMt ICiu c vatu .. could 90 up or down de~lng on ma~et 
con:titions. Lessor acknowie<tve• thlt no representations r ~nc; wen made In the ot!Won o1 thts .. u. that Le.-.or would get the hlghut pric.. or 
different terms dopending on future marbt cond itions. Nett r PI Iter the t~• of this tran»ctlon bued upon any d1fflo~ t.trms 
Whtch Les.an has or m1y r1tgotlate wtlh any o th er lessors/o il 

Cynthia L. Morrison ' ' ' • 

STATE Of 
COUNlYOf 

e . . J M. SADLER 
... c::~ EXI'II'ES 

""-1), 2QC9 

Thls lnstn.ment was aclcnowle<lged before mo on the __ day or __ . zoos. by: __ 

~ PuDk. s~•• 01 _ _ 
""'"'i• .,..,. (pnn:«<\ .....,..._.ljlfts 

• • ........ 
• 

•• • • • • •• 
•• • • • •••• 
• 

• • ••••• • 
••• • • •••• 



\5. 

• • 
Exhibit "A" 

ED TO AND MADE r ART OF THAT CERTAlN PAID UP OIL, GAS 
RAL LEASE DATED ?Jc..iop e.r: I 7 , 2008 BETWEEN 
. M SON, A SINGLE WOMEN, AS LESSOR, AND DALE 

Y CES, LLC, AS LESSEE. 

'ct between the terms of this addendum and the terms of the 
'§..;Gl:.atl;~ e terms of this Addendum shall control. 

warrant ti tle to the lease premises. 

oil, gas, and other 
e bore of a well. 

and lignite 

18. In no event shall the royalty paid to Lessor be less than or 
royalty share of the actual and reasonable amount realized by 
oil and/or gas. Lessor's royalty will never bear, directly or indir 
expenses related to the exploration, production, treatment and m ti 
gas, including, but not limited to, costs of compression, processing, eh on, 
trucking, treatment, storage, and transportation, or any part of the cos s o \) 
construction, operation or depreciation of any plant used in the handling f i r ga , 
any costs of Lessee to Jay a pipeline to the polnr of sale, or any charges, 

• • • ••••• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• • •••••• • 
•• •• • • •••• 



• • 
deductions for the transponation of oi l and gas through any pipel ines. However, any 
such costs which result in enhancing the value of the marketable oil, gas, or other 

roducts to obtain a better price may be deducted from Lessor's share of production 
so long as they are based on Lessee's actual and reasonable cost of such 
enh ements. Lessor and Lessee agree that the holding in the case of Heritage 

/R---e;ou ces, Inc. v. Nations Bank, 939 S.W.2d 118 (Tex. 1996) shall have no 
(_.ap'pt' · to terms or provisions of Lhis lease. 

• • •••••• • 
• 

•• • • • • • •• 
• • • • • • •••• 

• 
• • •••••• • 
•• •• • • •••• 



' 
OTI E OF CONFIDENTIALITY ~S: IF YOU ARE A NATURAL PERSON, Y01• 

R OVE OR STRIKE ANY OR AiM THE FOLLOWING INFORMATION FROM ;,r 1 

ST ENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS 
Fl F RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER 

R DRIVER'S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

EM day of August. 2007, between Cynthia Morrison, a single woman, t..esSOI (~cthet one or 

~ 
2 2 East Loop 820, Fon Worth, Texas 76112, and Dale Property Services, LLC, 2100 Ross Avenue, 

0, -9, all , TX 7520 I, Wsce. WITNF.SSETH. 

sor 1 c:oru• · of Ten 100---0ollm (SIO.OO), '" hand pa1d. of the royalucs h.,.m proVIded. ond of the lliTtcmcnts of Lessee 
herein con ned. bae . I exclus•vcly umo Lessee for the pWJ>05e o( lliVCSllplln&. explonng. JI'OSpectinc. drilloo& ond m1n>f18 for ond 
prodUCing 01 and Olbcr m' ductln& aplonltlon, geolocie and gcoph)Sleal ~" by scwnocraPh. """' ten, gravity ond tftlii'QJC 
methods, on}«ttng u1ds. d an m10 subsurface stnua, layins p•p< llli<S, bu•ldJns tolds, tanks. powe-r <lations, telephone lmes ll!1d 
other stroctura t ds ""ocd or claimed by Lessor adJoa:nt and contiguous thereto. to produce. S&V<, take em: ot troat, 

1.177 acres of land. more or ss, 
Fon Wonh, Tarrant County, T . (A 
AND I:.XCEPT Sl3 aa<:s ofland, m 
of Fort Worth, Tamw County, T 
os Grontor,to Canh Tin Phan, as 

oyccs. the lollo~ng clesaihcx! land '" Tarrant County, Tc:xu, to-wic 

Lot 4, Block 3. out of the Glen Gorden Park Addruon, an addluon 10 the Oty of Fon Wonh. Tarrant 
descri by mctc$ 1111d bounds in that ccrain deed doted Jonult)l 11•, !949, from John Edwards Bcrksh•n; as 

'"Volume 2058. Page 465. oftlu: Offic1al Public Record<, Tomuu County, Tc:x.as 

acres tract. being Lot I, Block 4, out of the Glen Garden Park Addition, an additloo to the City of 
n plat recorded 10 Volume J88-3, P~~:e 17, of the Pl81 Records, Tarrant County, Texas.}SAVE 

na at c:ert~tn 10 nofLot I. Block4, out fo the Glen Gorden Pllrlc Addwon,on addmon totheCuy 
larl)• ibed by metes and bounds 10 that caum deed dOled lonUit)l 20, 1989, from Soo Phan, 

olu 94, age 443. of the otf1<1al Pubht Records, Tarranl County, Texu 

and, or less 

• ..:'-·"""y"'"'~ adJactnt or conoguous to the land plllticulorly described IIbov<, -er the some 
1nel ed wtthm the boundanc> of the land paruc:utsrty descnbcd above. 

d. thiS lease shall I!C for a term of four (4) )'WS from th1s date (called 
d land or land w11h wh1ch saod land IS pooled hereunder. 

cred1t or, in the pipelines to wh1th lcssoe may connect Its wells, the equal 

from said land, or from time to tome, at the opuon of l=ce, to pay lessor the 

g 011 10 n:nder 1t markct.tbk pipeline oil; (b) 10 p•y lessor for 

hn Olhc:r producu twmty five percent (25%) of w 
amount ruii.U from the sale of psohr>e or other produeu cxuaetcd !h... e ty fi e percent (25%) of the amount realized from the .we 
of residue ps afta deduamg the amounlu.<ed for plant fuel and/01 ess1011 To less on oil Olhc< monerals rnu>ed and marketed oc utihn:d by 
lcssoe from said land, one-l<:nlh either 1a kmd or vslue at the well or me at 's e1 1011, c:ept that on sulphur mined and mad<etcd the to)-al!y shill 
I!C ooe doll11 (SI 00) per long ton . If. at the expinuon of the pnmary thcr .. ller. there" "'Y "-ell on sOld lll!ld or on lancls wuh 
~.ch >lid l111d or any portion thereof has been pooled, capable of p m 11 or and all sueh wells are shut-In, tlus lease s.hall, nevertbdeu, 
contmuc m force as though operauons '-'Ue betn& conducted on sa1d land oc so loog as are shut-m, end tberc:&ftcr this lease ml)' be conunued in 
fore<! os if no shut-in had occulTed Lessee covenBnts and llgf<CS to usc 11" top uct, uUIJZ<, or mul:CI the mmcnls <opeble ofbe•n& 
Jl'oduccd from said well$, but in the excrc:~ of sucb dillscnce. lessee: shall not be "'111e m I or fumlsh focil itie:s ochot than well faedtue:s and 

ordinlt)l lease foctltttcs of flow li=. 5Cparatol, and k- tMk, ond shall not be req red tl \abo trouble or 10 matlr.et & .. upon terms llt\OOCC)llable to 
lessee. If, at M Y time or times after the expuation of the pnmtl1)' tenn, all SU<h lis shu1-· for penod of ninety consc<:uti>< days. and durin& sucb 
ume there BJc no opcrauons on said land, then at or before the expir•uon of said ni ery ~ see shall pay or lender, by check or draft oflcsseo; as 
royalty, 1 wm equal to one dollar (S I 00) for cath acre of land !hen covered hereby. Lessee <hall k 1ymcnt> 01 tcndm at or before the end of~ 
anniverslt)l of the cxpi~tion of .. ,d nuxty day pmod 1f upon such anniversary thu IS focu solely by ruson of the provwons of 
thiS p11f181SPh. Each sucb payment or tenda shall I!C made to tile parties who"' the t1mc o pa ntitled 10 receive the royaltres wlucb would 
be pa1d unda thiS lease 1fthe ""'"'were produc<n&, and rna) I!C dcposot<d in the Bank 11 

or 1ts SlmXSSO<'S, wb1cb shall eonunuc os the deposuones, r wd 1n the a..-naslup of shut-1n royalty If 11 
any tune lhM Jc:ssce pays or tenders shut·in royalty, lwo or mcm: part1es are. or clarrn r.o be-, e utlc. 10 teet\ may, in lrcu of any Olhc:r- method 
ol payment herein pr.,.,.;ded, pay or tender shut-in royalty, lfllhe manncs above spcc~fied. et JOmtl ' or ~y to c.ooh 1n e<ocardance 
wrth theu re:specuve ownerships lhereo(, as lessee may elect. /lny peyment hereunda rna) made of lcssoe deposited in the nwl "' 
del!vetcd 10 the pitt)' entitled to rccc1ve p1ymen1 or 10 1 depository bank prOVIded for above on 01 r poyment Nolhong hcmn shall 
lmpllll lmoe's nght to release os ptOY!ded 1n poragnopb 5 herco[ In the e--cnt of assognm<n1 of '" part. hab1hty for poyment 
hen:under shall rest exclusively on the !hen owners ofthu lease, severally as to acreage owned b)' each 

4 , l.<s$ec shall have the right but not the obligation to pool all"' any pan of the leased premises o · n w an otha lands or Interests, as 
to ony or all dep<hs or zones. aad as 10 any or oil subsa!nees covrn:d by thiS lease, either I!Cf~ or aflcr th 1 of ucuon. ~enever Lessee 
de<:ms 11 ne<:csSit)l or proper 10 do so in order 10 prudently develop or operate the leased premises, wh similar ponh aulhonty exists w1th 
ll:'lpe<:IIO ""'h othe1 lands or int=sts Th• untl fonnt.d by such poohng for an ou well wb1cb IS not a hO<non plc • s I oecd 80 >=plus a 
max1mum aore•se tolcrane<: of 10%, and for 1 gas well or • hu<izontal cornpleuon shall not exceed 640 acres Ius m c tolcranee of 10%, 
prov1ded thlt a larger unit may be formed for an oil we ll or ps wen or honzontal completion ro conform to any & or densuy tern thaa may be 
pr<scribed Ct perrrun.ed by any &ovemmcrllalauthonty hav•n&JunsdoctJon to do so For the purpo5C of the foregor 11 'til' ' gos well' shall 
have the m<anings prtSCt1Dcd by opplicable law or the appropruoa: &ovemmcnlll aulhonty, or, •f no ddinltJort ts so · d, • well' • well woth 
., motial gas-oil rauo of tm thMl 100,000 cubit feet per barrel and 'gas well" means a w<ll w1th ao tnltJal gas-<><1 of .000 
bone!, based on 1 24-hour productJon test o:andueted Wider n<lmtal produetng conditions us1ng sWldord lease sc facilo 
equ1pmcnl, and the tc:rm 'honzontal compkuon' means 111 od or eas well m which the hor11.011tol component of etion ml ol rn the 
rescrvorr cxcc:edJ the venical <ornponcnt thereof In c:xertiSID£ 1ts poohns njlhts hen:undcr, Lessee: shill file of record 1 an~, the 
urut and staling the elfcd>ve dll!e of poobns. l'TocluCilon. llnllm& or """"""mg opcrauons &n)"'bae "" a un11 "'h1ch •ncludc:s I or y leased 
premises shall be UUlc:d as if 1t wen: produa•on. dnlllng or reworkmg operauons on t1u: leased prcmi>cs. cxccp1 that the p u on i Lessor's 
royalty is ealculoted shall be that proportion of the total unit production which the net acreage eovcn:d by this lease ond incl 
total gross acre~~&< in the unn, but only to the cxt.cnt such propon1oa of unit production is sold by 1..csstt Pooling '"one .,. morc\nsmn,.U.\IJal(not'<Jlluoll6 
LcsJees pooling ngt.ts hereunder. Any unit so lbnned may he utrn:nded. inc1cascd in size, dcetea.<cd on Sltc, or changed in config 
Ld.scc, aJ M)' time and from time to nme. and l..csscc may vacate and dtSSOlve any unit by msnumcnc m wnun& filed for rccord m said 
when then: " no unulud subnante I!Cin& produced from such unit. To the extent any pott1on of the teased premises IS included '" ro 
unit b)• vinuc of such revision, the proport ion of unit production on which royalties arc payable hereunder shall thucaf\er be adjust ceo mgl&?the 
absence of producti<><J 10 P"Y'"S qWl11ti1ics from a un•l or upon permanent ce:ssauon thcreo~ L.e:ss« may l<:nmnau: the unu b>' filins o ccor a wnn 
dedatahon dcscnblng. the unit and st.atlna the dll\e oflamlnMJOfl Poohn& hercundet shall no\ consthu\C: a crcm-c.onvc.yancc of m\acsts 

Re"iscd on 12127no06 

I 

@ 

• • •••••• • 
• 
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• 
." S. th< C:Xplllllon of th< pnm&Jy lcnn, o•L gos. or. lncral rs 1101 be~ng produced 001 so•d fond. or from lh~ land pooled lhcrtWI'A... . .., 

1< thCil :;ogcd in dnlhng or rewori<ing o~on.< thereon, have compiCied a dry hole thereon Wlthltl 60 da)'S prior 10 the end oflhc ~ 
the \ t shal\ remllm m force so long as opcrallons on Utd we or for drining or rework.ing of any •dduional '-''eJl arc. prosecuted. with no cessation of more 

60 con 1ve da)'S, and if thO)' "'suit 1n the prnducuon or 011. gas or other mmcral, so long thereafta as oil, gas. or other rrunaal lS produced froiJl 
sa1d I Ill r fr land pooled lhcr<Witb. I( after th< e•p~rauon or the pnmary tam of thu lease and after ocl, ps. or other mineral rs produced from wd 
fond from I pooled thereWith, th< producuon thereof should cease from Ofl) C&IISC, this lease •hall no<tcnn~nttt ifl..cs= oommc:oc:cs op<121Jons ror 
d • 1ng or ktn& w1th1n 60 days afta lhl: ccssauon of such productiOn, but shall rem. in '" force and cfkct 10 long IS sucl1 opcraiiOn.l ., ptQ$CCU!ed 

·rh no ss~ on of lllOfe than 60 conseculll't da}-s. and 1f they ruuh m tbt produeuon or oil g.&!. or Oilier m1nmt. so long meruft.et as 011, gas, or Oilier 
ccd from soid land, or from land pooled lhcreWlth lilly pooled uml des•gnaced by Less« 1n IICCOCd&llC< with lhc tmns hcreo( may be 

lv y Le ec by IOStrumcnl filed for record in lhe appropnale records or I he county in which the leased premises arc sinu=d at any time after the 
uon o hole or the cessauon of producl!On on sa1d un•L In the event a well or wells p<Oducm, oil or gas in paymg qoartlllJCS should be brought 

3.Cij land d Within 330 feet of and draii!Jng 1hc leased prenuJCS, or land pooled thaewllh l.<ssce agrees 10 dnll such offset well or wc1Js IS a 
y p dent "''Ot!ld drill under 1hc same or Slmtlar crn:umstanccs 1.A:ssec may 11 any ume cxecutt end dchvcr 10 Lessor 01 place or record a 

cases ovenng Ill)' portion or port1oos or the abnvc dcscnbed ptem!SC$ and lhc:rcby sumndcr lh!! Jcasc as 10 sucb poruon or poruon.s and be 
of all 1~1 as to tbc ~ nmendaed. 

n &riSU1J hercunda shalt not waR a forfeiture or t::rrruoation or tb1s lease nor cause 1 lcmunauon or 
ds for cancellauon hereof 1n whole or '" pan. No obli!;>I•On reasonably 10 develop the leased premiSeS 

or OfhCI mineral in paymg quantillcs be dlSC:OV=d on said prctDISCS, 1hcn afta the c:xpitJlion Of tbc 
hereunder as a reasonably prudent operuor. lxn•n dtSChlliJin& lim obligation it shall in oo event be 
of the area rC13ioed heret111dcf and capable or produc~ng oil in paymg quanllllcs and one ,.'C)I pet 

640 or 1hc ... reuined bCTc:uncler and apable or produtln' ps Ot olher mmaalln paym& 
Sl crs that opcrauons arc DOl 11 any rime be10g condUGI<d •n compll11>CC Wtth lh!S Jcasc. 
ns Ultng I IJ<each hcrco( and Lcsscc. If 10 dcfaul~ shaJI hiM SU<If days alter receipt O( 

ns imposed by vutue ofthes msUumc:nL 

10 S&ld fond and 118rOCS thll lcsscc at liS option may discli1UJt any lOX. m011giJ:C C< o1hcr hen 
cv<:nl'l.e!>SK so. ll shall be Sl.lbtogll<d 10 Sl.lch !len '""' rlllu 10 enforoe same lllld apply I"O)'libes 

I 0. Should Lessee be prevented from comply~r~& .. , 

's nghts unda lhc _,...ty m CVC!lt or failun: ofllllc. n lS apeod lllll tf thiS 
I or any pan of wd land than the cnlm: and undrvided fee Simple es101e (..t.etha 
e royal , and other monies aCCJUini from any part IS 10 which thiS lease CO\'Ut 

rem. 1fany, C(JVC~ by this lease, boars to the whole and undivided fee 
by lessor) shall be paid out of the 10)'31ty ht1t1n provided. Should 

, u shall nevertheless be bindtr~~ upoo the party or pwucs cxecuwt& the 

thcrcoo or from producing any 011, gas or other minemls rcfi 
opcrBdon of force maJeure, and federal ot state law or any or 

I I. For 1hc same consldtrallOn recited above, l.ts.<or horeb. • .,~ unto Lessee, liS sUCCCSSOtS and asslglls. a pcrpC1UII 
subsurfaoe easement under and through the leased pn:miSes for the p emen (alonl roUieS selected by Lessee) from on or gas wells lhc 
surface IOC81100S or which '"' sitW!Icd on Other 1NtCts or land and which I elop the leased premises Of lands pooled lhere ... 1th and from 
wh1ch Lessor shall have no nglll to 10)'31ty or other benefit Such s ubswfa•cl..(IScmenJ:>&f~'1111!~'{1 the IMd and survtv< any IA:m!iruotion oflhis lease 

IZ. I'IOiwiJNlMdllll! anyt~ing ~tallied !Kmn 10 IlK tOnll¥)·, ~.=~ doc.l n 
opaauorrs on the swface of die Jcasc pmruses ,.,, thoul fii'SI obummg the pna< 
associlted hydrocatbons from the lease premiJes by direeuonal or horizontal drill in 
SEE EXHII3JT ""A" ATfACHED HERETO AND BY REFERENCE MAD 

IN WITNESS WI IEREOF. this instrUIIIenl is executed on the date flt11 abovc: WT!U 

~4 '4f./Z~err, 
Cynth• orrison 

STATE OF TEXAS 

by Cvnthia Moubon a single wom•n 

STATE OF 

COUNTY OF 

ROONEY 0 . SUMMERVIUE 
Notary Pubftc. Sta1o of Te~<as 

My CcrMiission hoires 
s.ptemtxl< 19, 2010 

ACKl'I'OWLEDGr.t fJ>jTS 

This onsuument was xl<nov.1edged before me on 1hc __ day or ______ __ ~----~ 

hy 

Revised on 1212712006 

• • • •••• • 
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March 23, 20 I 0 

Mr. Jeremiah Mikel 
Dale Property Services, LLC 
3000 A lta Mesa Blvd., Sui te 300 
Ft Worth, TX 76133 

Dear Mr. Mikel, 

Re: State ofTexas HROW Lease # MF 110639 

0 .[ ~ · J[i' I C' J(j~ 

j ERRY PATTERSON, C OMMISSIO ER 

Enclosed you will find an original executed Highway Right-of-Way Leases in Tarrant County. 

Please refer to this lease number with all future correspondence concerning this lease. Proof read 
your lease before filing of record. 

Please have your client review Section 4c regarding pooling, and en ure the GLO receives a copy 
of the unit designa tion for this lea e. 

[f you have any questions p lease feel free to contact my di rect phone number, or email listed below, or 
you may contact Drew Reid at hi s direct number (5 12) 475-1 534 

Best regards, 

Be veri y Boyd 
Energy Resources 
Mineral Leasing 
5 12-463-652 1 
bever I y. bo yd@gl o. state. tx. us 
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