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HROW Lease
Revised 8/06

Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 110639)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Dale Property Services, LLC, whose address is 3000 Alta Mesa Blvd., Suite 300, Ft. Worth, TX 76133

hereinafter called "Lessee".

1! Lessor, in consideration of Three Thousand Four Hundred Sixty Eight 00/100 ($3,468.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

1.156 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
1.156 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years, from March 23, 2010 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this

contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well

4



HROW Lease
Revised 8/06

causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner ghthe General Land Office of the State of Texas
under the seal of the General Land Office. g

JERRY E. PATTERSON
ISSIONER, GENERAL LAND OFFICE

Approved:
ML:
DC:
C .



Exhibit “A”

Attached hereto and made a part of that certain 0Oil and Gas
Lease dated February 2, 2010, by and between the State of Texas,
as lessor, and Dale Properties, LLC as lessee, covering acreage
to be leased in Tarrant County, Texas, being part of 0ld
Mansfield Road.

1.156 acres of land, more or less, situated in the S. B.
Hopkins Survey and the James Huﬂé Survey. Said lands being
described in the following deeds filed in the Deeds of Records
of Tarrant County.

Deed from L. P. Forrester and Doris M. Forrester to

the City of Ft. Worth, Tarrant County, State of Texas
date: 5/21/1971 and recorded in Vol. 5053, P. 190
of the Deed Records, Tarrant Co.

Deed from Herman Tiarks and Eula Lee Tiarks to the City
of Ft. Worth, Tarrant County, State of Texas.
dated: 11/14/1966 and recorded in Vol. 4317, P.
381 of the Deed Records, Tarrant Co.
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DALE PROPERTY SERVICES, L.L.C.

3000 Alta Mesa Boulevard, Suite 300 FORT WORTH, TX 76133 (817) 451-5353

January 21, 2010

Mr. Drew Reid
Texas General Land Office

Lease Administration .

1700 North Congress Avenue, Room 600 Nase W(°J V4

Austin, Texas 78701 -~ \\de 29 2 9e J’«J @
wi akn

Re:  Application by Dale Property Services, L.L.C. to acquire Oil and Gas Lease covering 1.156 acres,
more or less, being the Old Mansfield Road R-O-W, Tarrant County, Texas

Dear Drew:

The following described land designates the R-O-W for Old Mansfield Road:

1. Deed dated May 21, 1971 recorded as Volume 5053, Page 190 from L.P. Forrester and Doris M Forrester to the
City of Fort Worth conveying 0.138 acres of land out of the S.B. Hopkins Survey, Tarrant County, Texas.

2. Deed dated November 14, 1966 recorded as Volume 4317, Page 381 from Herman Tiarks and wife, Eula Lee
Tiarks to the City of Fort Worth conveying 0.737 acres of land embracing parts of the S.B. Hopkins Survey and L
James Huie Survey, Tarrant County, Texas. LeL b L]

Dale Property Services, L.L.C. (“Dale™) has researched the aforementioned R-O-W and discovered that  +%s *,
Tarrant County and/or the State of Texas owns a portion of it. Dale owns oil and gas leases on either side .
of said R-O-W, and it is necessary for Dale to acquire an oil and gas lease covering the same in order to ~ *%»e'
drill a horizontal well from an off-site location. We therefore request that the State of Texas grant Dale _ °,
Property Services, L.L.C. an oil and gas lease covering said land. If granted the lease, Dale will combine «*****
this lease with their present leases in a concerted plan of development for the Morrison prospect area. ol
Dale is currently offering in the range of $1,500-$2,500 per net mineral acre for consideration for other

mineral leases in the immediate area of the above described lands. Per our conversation on January 21,

2010, Dale agrees to pay three thousand dollars ($3,000.00) per net mineral acre for said lease. Both

parties have agreed that this per acre consideration is fair and relative to current market prices in the
immediate area.

Thank you for you assistance, and please call me with any questions.

remiah P Mlke]
P: 817-507-1877
F: 817-496-3822
jeremiahm(@dale-resources.com

Enclosures: Affidavit, plat, copies of pertinent oil and gas leases, a filing fee check and bonus check



DALE OPERATING COMPANY

Check No. 00311003

Versd

DATE REFERENCE OR DESCRIPTION ACCT. NO. INVOICE AMOUNT DISCOUNT NET AMOUNT
01/27/10 [p12710 3468.00 3468.00
. .
(L LT LT
.
e @
A
- e
% :
V :-..:0
(jd\-’ seee
seee
Check Form 1000 Classic|(01/08) www.versachefk com
TOTAL 3468.00




DALE OPERATING COMPANY Check No. 00311004
DATE REFERENCE OR DESCRIPTION ACCT. NO. INVOICE AMOUNT DISCOUNT NET AMOUNT
100.00 100.00

Versg

«l- @
01/27/10 012710

Check Form 1000 Classic)

(01/08)

2\

TOTAL

ZO)
“
S)N

www . versachel

£k.com

100.00




%@, ,éfmm " ors

Date Filed:___//39//0 ¥

@y Patld?son.'(f,dn1missmner
B
Y N




157AC

GARDEN

TR 1P

LI

Dale. Leaseh old

o

TR1K

'- chesﬂpm\(c asehold |®

AUV,

SO08TAC

opr¥
156

12844
=]
G
i 2 S o ar*
B ST - y 4
I R4 : : \5‘ /—\J
‘R1PY I8dAc -
| TRAPI? PRINCE CT
01 Ae
161 Ac
l I
r o |
1
2 | ‘
TR IP1A
63Ac
HILLVIEW
1\
2 34
TR1PY
1231 Ac
2
r\ S 3
L ' +L o G :
BRIARDALE RD
X 1
3 al « ] L] 7 8| s 10 5 4 3 2 d
2R 1
i 9 3
1 7 1wl 1 w| w| 2], R ROBERT
18 . 8 ] B8R
RIDGEVIEW ST » A 2
> 2 ] p a AT
7 1 2D 4 § 280 s 7 %e g . i
. ) 3| 3
13 —- ' c“' - L]
; " PONNYY “-;E 2 | 2 ANNGLEN
15 [ 14 :
« 0V g9t® . 1
TR P12 M 15] 18 i L
575 Ac 4
') " = a
15 5
3 FAETT CT

ALLOWAY
T T




rd

=

Ad

12UOISSIWIWIO)) ‘UPSIdNed ALl
pajg aeq

770

L

o w-daﬂ%




AFFIDAVIT
STATE OF TEXAS
COUNTY OF TARRANT
KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day
personally appeared Tara Powell, to me well known to be a credible person, and who after being

by me duly sworn. on her oath did state: 5'":‘
That I know the consideration Dale Property Services. LLC (“Dale™) paid for the leases on et
adjacent lands to the property designated as Old Mansfield Road. LH

(Please refer to the attached Exhibit “A™) .

The average consideration paid by Dale for the leases on adjacent lands to the property
designated as Old Mansfield Road is $3816.16 per acre.

Further Affiant sayeth not.

Affiant

a Powell

STATE OF TEXAS §
§
COUNTY OF TARRANT  §

10
This instrument was acknowledged before me on the ™ A dayof JANUALY > 099’

by Tara Powell. /% 46 /Wé //

Notary "Public, State of Texas

Shreces,  JOHN D. CROCKER JR.
Notary Public, State of Texas
My Commission Expires

June 16, 2010

"'!m [ I“*

""m W !“‘e




Exhibit A

(Coordinating Map & Lease Number)

1 |Oil and Gas Lease
Lessor: Pearl Lockett and Doris Lockett, Trustees of the Apostolic Faith Church
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: D205355114 Acreage: 0.9877548
2 |0il and Gas Lease
Lessor: City of Fort Worth
Lessee: Dale Property Services, LLC Bonus Per Acre: $15,000.00
Recording Info: D208321919 Acreage: 0.913
3 |Oil and Gas Lease
Lessor: Laprimavera Associates, L.P.
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: D205355062 Acreage: 3.87
4 |Oil and Gas Lease
Lessor: Commissioner of theGeneral Land Office of the State of Texas
Lessee: Dale Property Services, LLC Bonus Per Acre: $4,008.16
Recording Info: D208407597 Acreage: 12.261
5 |Oil and Gas Lease
Lessor: James Michael Sadler
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: D205355067 Acreage: 3.901
6 |0il and Gas Lease
Lessor: Charles Price and wife, Georgeanna
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: 205355091 Acreage: 5.059
7 |0Oil and Gas Lease
Lessor: Tamara Davis
Lessee: Dale Property Services, LLC Bonus Per Acre: $3,000.00
Recording Info: D207153779 Acreage: 0.229
8 |Oil and Gas Lease
Lessor: Leon Ray
Lessee: Dale Property Services, LLC Bonus Per Acre: $3,000.00
Recording Info: D207057673 Acreage: 0.227
9 |0il and Gas Lease
Lessor: Abel Lue Harris
Lessee: Dale Property Services, LLC Bonus Per Acre: $1,000.00
Recording Info: D208180509 Acreage: 0.237
10 |0Oil and Gas Lease
Lessor: Silvia Solis
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: D205355066 Acreage: 0.346
11 |Oil and Gas Lease
Lessor: Broderick A Carter and wife, Corlis Y.
Lessee: Dale Resources, LLC Bonus Per Acre: $1,000.00
Recording Info: D205368104 Acreage: 0.323
12 |Oil and Gas Lease
Lessor: Gerrylynn Inc.
Lessee: Dale Property Services, LL.C Bonus Per Acre: $7,000.00
Recording Info: D208058658 Acreage: 0.213
13 |0il and Gas Lease
Lessor: Cynthia L. Morrison
Lessee: Dale Property Services, LLC Bonus Per Acre: $15,000.00
Recording Info: D208446416 Acreage: 2.118
14 |Oil and Gas Lease
Lessor: Cynthia L. Morrison
Lessee: Dale Property Services, LLC Bonus Per Acre: £15,000.00
Recording Info: D208446419 Acreage: 0.422
15 |Oil and Gas Lease
Lessor: Cynthia Morrison
Lessee: Dale Property Services, LLC Bonus Per Acre: $4,000.00

Recording Info:

D207318305

Acreage: 1.177
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THE STATE OF TEXNS »/i'gn o Bxuih ke dn Gl o wr 0050 o
“ii. o - KNOW ALL MEN BY THESE PRESENTS:

COURTY OF TARRANT ek iy b S
%hat we, L. P. FORRBSTER and DORIS M. FOhRESTER, husband

ane wife, for and in, cons;derat;on or the sum. of Two Thou—

sand Five Hundred Sevcnty—clght and 30/100 Dollars ($2 578.30)
and other good and valuable cons;deratxon to us in hand paid -
by the CITY OF FORT WORTH _the recelpt and-sufflc1ency of

which is hecreby aanowledged and confesscd have GRANTED,

SOLD and CONVEYED and bm thesc prcsents ‘do GRANT SBLL and

CONVEY, unto the sald CITY OF FORT WORTH S munzcxpal corpora— |

tion of Tarrant CounLy, Texas, all that certaxn lct tract
or parcel of land situated 1n Tarrant Canuy, Texa;, and

being described as follows:
A parcel of land out of the'S. B. Hopklns Survey
in Fort Worth,. Tarrant CounLy, Tenas, and being a
part of a tract conveyecd to L. P. Forrester.and
wife, Doris M. Forroster, by deed recorded in g
Volume 3369, Page 17, Dced Records, Tarrant COun—-‘ .
ty, Texas, and be;ng more partlcularly descrlbed f, P
as follows: : . S SR T ¥

BPGINNIBG at ay bolL 1n the ceﬁucrllne of Dld
Mansfield ﬂLngay, sald bolt bclng on’ che west’
line of said- Hopﬂlns Survcy and.Vorth 1656.24:
feet from the southwest corner of" sald Survcy,_ £¥ oy ‘

THENCE - Along ‘the. ‘center 11ne ‘of 'said old ity s
Mansfield nghhaj, South 30 degrees 24 minutes - ¢ :
East, for a distance of’ 29u .0 feet,'and South
27 degrees. 49 minutes East for a’d
100.0 feect) ‘ane South 23 dog\cca 08 m*nuueq ‘Bast’
for a distance. of 100.0 fcey, ;
grees 35 minutes: Hast focia: dlstaﬂc* o}
feot to.Lhe ch*vcasL corﬁcr or Suld :orrester
tract; ‘ -'“'“f
THEMCE 3 ‘HésL with ‘khé soh»P'llne'of said;
‘Porresler lLract, for a duvLunre 0£030.67 "foet toi
a poinL'onia curze the ccntcLﬁof uh:ch ‘bours
South 69 deqrcos 23 minutes Of"econrle Vost i.
xadxuv dstance of 1, 01? 0/ [ch-: :

TR

TARRANT Doc: 0S@102479__ | 0110111900 VIP. .0005053 00190
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THENCE = nothuchcrly along said curve to
! the left for an arc dlstance of: 168.29  feet to
! a point of tangoncy;: 1
THENCE: North 30 dcgrecs 03 minutes 36 scc~
onds West, for a distance of 276.37 feet to a
point in the west line of said Hopkins Survey,
and the west line of tha Forrester tract; o
S THENCE: North, wzﬁh the wesL line of sa;d
lHlopkins Survey for a d;stance of 59.89 fect to
the place of bcgannlng .and .containing 14,313.22
square feect of land, of which 6,000.00 square
fect are in the. use: of a' public road.. -

TO HAVE AND TO HOLD the above aescribed premises, tow

all and s;ngular, the rlgth and appurtenances

thercto in anywisc belonging, untp,the sa;d.cITY QE FORT WOK&L

gether with,

L By g T LT T et ey

o
o

its successors and assigns, forever. ‘And we do hereby bind

our heirs, 'successors and.assigns,'to‘uérfant andé

oursclves,

all and singular, the said premises unto the

i T Y

forever defend,

Agetn

said CITY OF FORT WORTH, .its successors and assigns, against

every person whomsoevgf lawfully claiming or to claim the
same or any-paft'thereéf'

g - IN WITNESS wm:x:oy this :Lnstrument is executed at i

Fort Worth, Texas, t.his’-il ""' day of.- /lfa i/ TR 23

y A. D. 1971.

RS

T

TR

I-.. P. FORRPSTE.R ..

o B O

*d -‘ = '- "V" -—- ‘.:'__. 3 L L

'-’g"/"‘l--n "771/ -"*71(-1..-.-&;4'-'#-'&-( Gt

',/ DORIS. M.. FORRESTER
b T

TARRANT. Doc: .0S@102479_01/01/1900. V/P: 0005053 00130
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THE STAYE OF TEXAS ° §.°

COUNTY OFF TARRANT

BEFORE ME, the undcxs:gnedl auL’hon.Ly on:this day per-
sonally dppc:.‘lrcd T P Forrestcr'and DOI.J.S M. PorrcsLer,_ J
husband and wife, known to me' to e the ‘persons whose names
are’ subscribed to the Eoregoxng .Lnstrumcnt, and acknowledjcd
to me that they executed the' same ‘for: the purposes an.} ‘con-
siderdtion therein cxpressed- : : . -

GIVEN UNDER MY lmND AND SEAL or ‘OFFICE, Lhis t.he Rl = =
day of /hA\/ A. ~1971.

s G a—

o L o

TARRANT. Doc: .0S@102479_ 01/01/1900. V/P:.0005053 00190
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“Glen Garden Drive and
Belzige Terrace '

3
s
H

MEC 13509

L. P. Forrester and Doris

- 104-24000.212°

}

City of Fort Worth

WARRANTY DEED
2010 W, T, Waggoner Building

"-B10 Houston Street
. Fort Worth, Texus

From:
Project:
Number

To:
City Land Office

“ Return to

0535193

76102

TARRANT. Doc:.0S@102479__01/01/1900. V/P: .0005053__00190
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THE STATE OF TEXAS . 84815 ==

X STATE O ) 4 e Fe e :
EKNOW 'ALL MEN BY-THESE PRESENTS:

COUNTY ,OF TARRANT  f . r o

THAT_ ve, Berman Tiarks and wife, Eula Lee Tiarks

(hereinafter called grantor whether one or more) for and in consideration of. . .

AND ROJL00, v A b ! Laozos il i Y SOLLARS
CASH lcrp-xunx—mm patbbyx__and,ocher valuable cassiderarions ro usiin h-u:d_pu_

rech, A municipal corporation, . ..
all of

non), lhe molp( of fwhich s hcmbg. n:nnovlud;-nd.

! 2 ;
f°f $
have Granted. Soid land Couveyed, and by these presents do Grasnt, and Convey unto the said
gruntes all that certain Isnd situated in the Couaty of_. Tank. . . State of Texas,
and described as |
1 of land ‘owg of ‘thie troct conweyed to He
[Page 481" o Cded Records of
Jopkins y .and

scutheast cornier of = Tiarks Tract'in Mansfield

a distange 37.71 fast to a poin
"corner of che 0. D, Myatc property bear

itutes west ;a:nllu! with and. 28 feet w
proposed ‘mev pavément bf O1ld Mansfisl
ks -Departaent:of the

15 degrees. 5 utes 3f conds t alo ! s ne. of safd cr:

990,75 feet to place of beginning: and : 4085.6 square

TO HAVE AND TO HOLD the above described premises, together. with all and singular’ the
rights and a !pu*{e".‘ncn therkto in-anywise belonging unto the =id grantee and the heirs, successors,
or assigns Df said grantee forever. And grantor does hereby bind the grantor and the heirs, executors,
-u!mlmslmmrv.. and successors of said grantor to warrant and forever defend all and singular the said
premises unlo the said grantee and the heirs, assigns, and successors of xaid j:r'uxlee against every
person whomsoever, lawfully claiming or to claim the same, or any part thereof. r

This -property is conveyed subject to covenants, conditions, restrictions, exceptions, easements,
leases, and reservations of whatsoever nature of record, if any, and also to the zoning laws and other
restrictions. regulations, ordinances or statutes of municipal or other governmental authorities.

All taxes have been prorated to the date of this deed and grantee assumes payment of taxes for
the current year.

EXECUTED .this the... 14Eh. .day of. . i Novesber .. , A D, 19.68,

-
7l

|

)
-




THE STATE OF TEXAS ¢ BEFORE ME, the undersigned authority, en
County of.._ = 2 LN day personally. Wpdrtd_. AT e
= . Wife of = :
know, me tobe the person whose name & subscribed to the
examined by me privily and apart from her husband, and havihg the same fully explained to her, she,

the said . s . acknowledged; such instrument to be her. act and
deed, and dn‘hrnl that J.h! had \lﬂﬂlnﬂy ..:gnl-d the same for the purposes and‘consideration therein
expressed, and that she [did not wish to retrct it

_VGIVEN unider my. hand and. seal uf uftn:e this'the
5:F of . - =< e AD 19

+ Notary Public, T ("uun:v Texas,

BEFORE ME, the undersigned suthority, on this

wife, both known to me 1o be the persons whose mames are subscribed 1o the .’urrguul‘ instrument,
1rd acxn.;u!edgn!. to me that they each execuled the same for the purposes and consideration therein

Eula. lees Tiarks Bk . wife of the said
- o ‘uv ng examined '.y me privily and

man Tiacks e

apart from hfr hushand, and having the same ul‘y u.wuunﬂ to Iur. she, the said
3, Los Tiarks . acknowledged sdch Instrimént (6 be hér act and
leglared that she had Mllmg}y ;Igne-l the same {or u\. purpases and consideration there-

lnd that she did not wish Lo retract it
& =L N
GIVL, under my ha.mf und nul uf uftu:t. this the. -5 I

] 1“!’-‘\7-.

expressed, and the said

g

DEED | v

¥

. ¥ 22929 b
WARRAN

ey A

rn.l'o'A

A Retu
ty of .For

él

=—Hr.. Georga_|

——20h0~W;

Worth Land 'fo!c-

. Wilkes
HARgOTGT BIY

B10 Houston Strest

For} Worth, Texas

Faort Morth, Texse+—76103—— s
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16.

17.

18.

Exhibit “A”

ACHED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS

RAL LEASE DATED AUGUST 3™, 2007 BETWEEN CYNTHIA L.
A GLE WOMAN, AS LESSOR, AND DALE PROPERTY
AS LESSEE.

O INDEMNIFY AND HOLD HARMLESS LESSOR,
TATIVES, SUCCESSORS, AND ASSIGNS tesele
, CLAIMS, DEMANDS, LIABILITIES, AND .

ABLE ATTORNEY"S FEES, EXPERT
D BY LESSEE’S OPERATIONS ON

gin to-the coptrary, shut in royalty
1] a ved by this lease, and this

lease shall not be held in effect by the sdle paymeni-efshut in royalties for no

Notwithstanding any other provision hereof, thiseas ehly oil, gas, and
other associated hydrocarbons which can be produced 1d 11
a well. Solid minerals, such as iron, coal, sand, grav 2 uranium,

and lignite are excluded from this lease.

In no event shall the royalty paid to Lessor be less than or tyore thd essor’s
royalty share of the actual and reasonable amount realized by ;

part of the costs of construction, operation or depreciation of any plant
the handling of oil or gas, any costs of Lessee to lay a pipeline to the point
sale, or any



charges, fees or deductions for the transportation of oil and gas through any

pipelines. However, any such costs which result in enhancing the value of the

marketable oil, gas, or other products to obtain a better price may be deducted

from Lessor’s share of production so long as they are based on Lessee’s actual

] reasonable cost of such enhancements. Lessor and Lessee agree that the
ding in-the case of Heritage Resources, Inc. v. NationsBank, 939 S W.2d 118

g shall have no application to the terms or provisions of this lease.

By: Cynthia L. Morrison

£ —kbjf 70/ I~
i" o - i

%Mike Taliaferro @
As: President of Dale Property Services, L.L.C.
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NOTICE OF CONFIDENTIALITY RIGHT.QIOU ARE A NATURAL PERSON, YOU MAY REMOV! TRIKE ANY
B OF THE FOLLOWING INFORMATION FRUN THIS INSTRUMENT BEFORE IT IS FILED FOR RECO, THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Producers 38 (4/76) Revived Pald Up
‘With 640 Acres Pooling Provision

Iy
A\ OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 21 day of September 2005, between Pearl Lockett and Dorls Lockett, Trustees of The
Apostolic Faith Church, Lessor (whether one or more), whose address Is P. 0. Box 15646, Fort Worth, Texas 76119 and Dale Resources,
L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

I. Lessor in consideration of Ten and No/100-—-——Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lesse
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, dnilling and mining for and
producing ofi, gas and all other mincrals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic methods,
injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and other structures
thereon and vn, over and across lands owned or claimed by Lessor adjacent and contigucus thereto, to produce, save, take care of, treat, transport and own said
products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

0.9877548 acres of land, more or less, out of the S. B. Hopkins Survey, Abstract 669, Tarrant County, Texas, being more
particularly described by metes and bounds in that certain Deed dated May 4, 2005, from Jessie Merle Thames, as Grantor to Pearl
Lockett and Doris Lockett, Trustees of The Apostolic Faith Church, s Grantee, recorded in Document No, D205128146 of the
Official Public Records of Tarrant County, Texas.

- -
This lease also covers and includzs all land ewned or claimed by Lessor adjscent or contiguous to the land particularly described sbove, whether the same be in sssess
said survey or surveys of in adjacent surveys, although not included within the boundaries of the land particularly described above. .

2. This is a paid up lease and subject (o the other provisions herein contained, this |ease shall be for & term of three (3) years from this date (called e e

“primary term”) and as long thereafler as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder. e s a
-
-

3. As royalty, lcssee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twenty-two and onc-half percent (22.5%) part of all oil produced and saved by lessce from said land, or from time to time, at the option of lessee, 1o pay
lessor the average posted market price of such twenty-two and one-half percent (22.5%) part of such oil at the wells as of the day it is run o the pipe line
or storage tanks, lessor's interest, in either case, 10 bear Twenty-two and one-haif percent (22.5%) of the cost of treating oil to render it markctable .

pipeline ail; (b) to pay lessor for gas and casinghead gas produced from sald land (1) when sold by lessee twenty-two and one-half percent (22.5%) of - 1N
the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off sald land or in the manufacture of gasoline or other products .
twenty-two and one-half percent (22.5%) of the amount realized from the sale of gasoline or other products extracted therefrom and tWenty-two and e
one-half percent (22.5%) of the amount realized from the sale of residus gas afler decucting the amount used for plant fuel and/or compression; (c) To pay .

lessor on all other minerals mined and marketed or utilized by lessce from said land, one-tent: either in kind or valus at the well or minc st lessee’s election, except Ll
that on sulphur mined angd marketad the royalty shall be one dollar (§1.00) per long ton. If, at the expiration of the primary term or at any time of times thereafier,
there is any well on said Iand or on lands with which said Jand or any portion thereof has beea pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 50 long as said wells are shut-in, and thereafter this
lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the mincrals
capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilitics
and ordinary lease faciliues of flow lines, scparator, and Icase tank, and shall not be required to settle labor trouble or to market gas upon Lerms unacceptable 1o
| lessee. if, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there
are no operations on said land, then &t or before the expiration of said ninety day period, lessce shall pay or tender, by check or draft of lessee, as royalty, a sum
| equal 10 one dollar ($1.00) for each acre of land then covered hercby. Lessee shall make like payments or tenders at or before the end of each anniversary of the
expirtion of said nincty day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
mmmutmdustullbemmmcpmawtnud:nmecfpmtvouldb:umiodmmmtbemyﬂtmwh::hwuldhepmmdummmufm
wells were producing, and may be deposited in the Bank at Lessor’s address given above or its which aball continue as the dep dless of
ofmgulnmownmnfp or:hnzmmythy 1f at any time that lessee pays or tenders shut-in royalty, mwmwﬂum,mchmmbe qmtldtomeiv:
same, lessce may, mlimofmyomcmuhodornymhaunmwdud,pymtmdammruynhy.mﬂzmunbnwspmﬂm either jointly to such panies
or scparately to cach in accord with thewr uumf.ummydm Any payment hereunder may be made by check or draft of lessee
dcpmladmlhemﬂnrddimedwlh:pmy itled to roocive or to a depository bank provided for above on or before the last date for payment.
\c!hlnthﬂnllmuklsseesnghwmimuwtdndinmmphihmt In the event of assignment of this lease in whole or in part, lisbility for
payment hereunder shall rest exclusively on the then owners of this leasc, scverally as to acreage owned by cach.

4. Lessee shall have the right but not the obligation 10 pool all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as 10 any or all substances covered by this leasc, either before or after the of production, whenever Lessce deems.
it necessary or proper w do $0 in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such
other lands or interests, The unit formed by such pooling for an cil well which is not a horizontal completion shall not exceed §0 acres pius a maximum acreage
tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage (olerance of 10%; provided that a larger unit
may be formed for an oil well or gas well or horizontal completion 1o conform to any well spacing or density paticrn that may be prescribed or permatied by eny
govemmental authority having jurisdiction to do so. For the purpose of the forcgoing, the terms *oi} well’ and ‘gas well' shall have the meanings prescribed by
applicable Jaw or the uppropriate governmental authority, or, if no definition is so prescribed, ‘oil well' means @ well with an initia! gas-oil ratio of less than
100,000 cubic feet per barrel and ‘gas well® means a well with an initial gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test
conducted under nommal producing conditions using standard lease sep facilities or equivalent testing equipment; and the tenm "horizontal completion” mum
Inmlmnlwd!mwmchlbuhonmnlmmpbmlofmumcomplmmmmlherumunomd:memuﬂl P thereo!. In i
pooling rights hereunder, mmnrcnfmudlmmmmdmmmcuuwmmg:hccﬂ‘muwd-teofpmlngmmdrmuur
reworking operations anywhere on & unit which includes all or any pant of the leased premises shall be treated as if it were production, drilling or reworking
operations on the leased premises, except that the production on which Lessor's royalty is caloulated shall be that proportion of the total unit production which the
net acreage covered by this lesse and included in the unit bears 1o the total gross acreage in the wnit, but only to the extent such proportion of unit production is sold
by Lessce, Mmhmmmlmﬂﬂmimmmpwlmgﬁghukawndu and Lessec shall have the recurring right but not the obligation ©

| revisc any unit formed h by jon or jon or both, either before or after commencement of production, in order to conform 1o the well spacing
ordcmnlyplncmpucrbdmwmmdbyﬂmpmmcnhlluﬁnmyblﬁngﬂﬂm«wmnfwmhmypmdn:hv:m;edummmmld:bym:h
govemnmental authority. [n making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of
mnmn_Tuthzmmmymmo[mlcudmhukthinorududdﬁmmcwlwvmmulmhm the proportion of unit production on

which royaltics are payable hereunder shall thereafter be adjusted . In the ab of pr o0 in ymmwﬁmawt.oruponpm
cessation thereof, Lawcmy tl:mum'mﬂnunﬂbymmgofmordawnumdamumambmm“nmd staling the date of instion. Pooling b d
shall not i cyance of interests.

5. If a1 the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lossee is
then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term, the lease
shall remain in force so Jong as operations on said well or for dnilling or reworking of any additional well are p d with no ion of more than 60
consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafter as oil, gas, or other mneral is produced from said land, or frow
land pocled therewith. If, after the expiration of the primary term of this icase and after oil, gas, or other mineza! is produced from said Jand, or from land pooled
therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60
dayy after the cessation of such production, but shal! remain in force and effect so long as such operations are pr d with no of more than 60
consccutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land, or from
land pooled therewith. Any pooled unit designated by Lessos in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the
appropriate recowds of the county in which the leased premises are situated at any time after the completion of a dry hole or the cesyation of production on said unit.
In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and within 330 feet of and draining the leased premises,
or land pooled therewith, Lessee agrees to drill such offset well or wells as & reasonably prudent operator would drill under the same or similar circumstances. O

Lessec may af any time execute and deliver to Lessor or place of record a reiease or releases covering any portion or portions of the above described premises and
thereby surrender this lease s to such portion or portions and be relieved of all obligations as to the acreage .

County: TARRANT Doc: 000355114 Date: 11/29/2005 Vol: 0000000 Page: 00000 Page 1 of 3
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- 6. Lessce shall have the right at any time durd the expiration of this lease 10 rzumel"p!mwldﬁtmpimw..mﬁﬂhﬂ.
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled
within two hundred (200) feet of any residence or bam now on said Iand without Lessor's consent,

7. The righls afci!h:rputyhmuh may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns;
but no change or division in ownership of the land, or royalties, however sccomplished, shall operate to entarge the obligations or diminish the rights of Lessee; and
a0 change or division in such ownership shall be binding on Lessee until thxny(30] days afler Lessee shall have been fumished by registered U.S. mail a1 Lessee's
prircipal place of business with a certified copy of recorded s evid same. [n the event of assignment hereof in whole or in part,
liability for breach of any obligation hereunder shall rest exclusively upon thc owner of this lease or of a portion thereof who commits such breach. [If six or more
partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with 2 rocordable instrument executed by all such
parties designating an agent 1o receive payment for all,

8. The breach by Lessce of any obligation arising hereunder shall not work a forfeitace or termination of this leasc nor cause a termination or reversion
of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises shall arise during
the primary term. Should oil, gas ot other minera! in paying quantities be discovered on said premises, then afler the expisation of the primary term, Lessee shall
develop the acreage refained hereunder &s a reasonably prudent operator, but in discharging this obligation it shall in no event be required to drill morc than one
well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and ane well per 640 acres plus an acreage tolerance not to
exceed 10% of 640 acres of the area retained hereunder and capeble of producing gas or other mineral in paying Quantities. if afier the expiration of the primary
term, Lessor considers that operations are not at any time being conducted in compliance with this Jease, Lessor shall notify Lessee in writing of the facts relied
upon as constituting a breach hereof, and Lessee, if in defuly, shall have sixty days after receipt of such notice in which 10 commence the compliance with the
obligations imposed by virtue of this instrument,

9. Lessor hereby wamants and agrees to defend the title 10 said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, either in whole or in part, and in event Lessee does eo, it shall be subragated to such lien with right to enforce same and apply royalties accruing
hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this lease covers a less
interest in the oil, gas, sulpbur, or other minerals m all or any part of said Jand than the entire and undivided fee simple estate (whether Lessor's interest is hearein
specified or not), or no interest therein, then the royaltizs, and other monies aceruing from any part as to which this lease covers less than such full interest, shall be
paid only in the proportion which the interest therein, if any, covered by this lease, bears 10 the whole and undivided fee simple estafe therein.  All royalty interest

covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any onc or more of the parties named above as :...:.
Lessors fail 10 excoute this leasce, it shall nevertheless be binding upon the party or parties exccuting the same. .

10. Should Lessec be prevented from complying with any express or implied covenant of this |ease, from conducting drilling or reworking eperations .
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtin or 10 use equipment or material, o7 by operation of as @
force majeurc, and Federal or state law or any arder, rule or rogulation of govemmental authority, then while so prevented, Lessee's obligation to comply with such L b .
covenani shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended while and 5o long as Lessee
is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease premises; and the time while a se
Lessee is 50 p d shall not be d against Lessee, anything in this lease 10 the contriry notwithstanding, P

1. Notwithstanding anything heroin contained to the contrary, if 2t the expiration of the primary term of this lease, this icase has not been, or is not .
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall save the option (0 extend the primary term of this lease, as 10 all orany = .
portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of §1,000.00 multiplied by the net mincral seene
acres subject to this lease as (0 which Lessce desires to extend this lease. Said payment or tender shall be made on or before the expiration date of the initial L
primary term and shall be considered to mclude the prepaid delay rental, If Lessee extends this lease as herein provided, it shall be considered that the primary term ssee
is five (§) years. 'oo-o

IN WITNESS WHEREQF, this instrument is executed on the date first above writlen.

T Y. 0

Pearl Lockett, Trustee of The Apostolic Faith

Doris Lockett, Trustee of The Apastelic Faith

Church Church
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT gk
This instrument was ecknowledged before me on the Zl‘ day of %P "?—Tﬂw + 2005
by Pearl Lockett and Doris Lockett, Trustees of The Apostolic Faith Church. ,Z
x %L& Stats of TexAS

JOHN NEWMAN
Notary Public, State of Texas Numy s name (ponted). YA )\b\o\ﬂhﬁd\

c vasion Expires Notary"s commission expires: % e \ D OD‘B
September 10, 2008 0,2
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CiTY SECRET,
0 CONTRACT N‘E)F?\r.. 3 [RoD

THE STATE OF TEXAS §

§
COUNTY OF TARRANT  §

THIS AGREEMENT ("Lease") is made and entered into as of the date herein specified by and
between- CITY OF FORT WORTH, a home rule municipal corporation of the State of Texas located
within Tarrant, Denton, and Wise Countics, Texas, (hereinafler referred to as "Lessor”), and, DALE
PROPERTY SERVICES, LLC (hercinafter referred to as "Lessee").

WITNESSETH:
L

GRANTING CLAUSE

Lessor, in consideration of a cash bonus in hand paid, of the royalties herein provided, and of the
agreements of Lessee hereinafter contained, hereby grants, leases, and lets exclusively unto Lessee for the
sole purpose of investigating, exploring, drilling, operating, and producing oil and/or gas from the land
leased hereunder, together with any liquid or gaseous substances produced in association with oil and gas,
the following described land situated in the City of Fort Worth, Texas described jn Exhibit "A" attached
hereto (the "leased premises"),

All mineral substances and mineral rights other than oil and gas (and all other liquid or gaseous
minerals produced in association with oil or gas) are expressly reserved to Lessor and excepted from this
Lease. These reserved mineral rights include, but are not limited to, the rights to lignite, coal and sulfur
not produced as a component of cil and gas.

For the purpose of determining the amount of any bonus or other payment hereunder, said leased
premises shall be deemed to contain .913 acres, whether actually containing mare or less.

2.
PRIMARY TERM

Subject to the other provisions herein contained, this Lease shall be for a term of two (2) years
from the date of the notarial ecknowledgment of Lessor's execution of this instrument (hereinafter called
"primary term") and so long thereafter as oil, gas or other minerals granted herein are produced from the
leased premises or lands pooled therewith, in paying quantitics, or operations are in progress thereon as
hereinafter provided, and the royalties are paid as provided herein. For the purposes of this lease, the term
“operations” means any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back, or repairing of a well in search for or in the endeavor to obtain production of
oil or gas, so long as such operations are carried out with due diligence with no cessation of more than

ninety (90) consecutive days.
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3
DELAY RENTALS

This is a paid-up lease and no delay rentals are due. Upon termination, Lessce shall prepare,
execute and deliver to Lessor a recordable release covering the leased premises in accordance with this
Lease. Lessce may at any time or times execute and defiver to Lessor, a release or releases of this Lease
as to all or any part of the leased premises, and thereby be relieved of all obligations as to the released
land or interest, except for the indemnification obligations described in Section 16 and the plugging
obligations of this Lease.

4,
ROYALTIES

Lesses shall pay to Lessor the following royalties, which shall be free of all costs of any kind,
including, but not limited to, costs of gathering, production, transportation, treating, compression,
dehydration, processing, marketing, trucking or other expense, directly or indirectly incurred by Lessee,
whether as a direct charge or a reduced price or otherwise. In this regard, Lessee agrees to bear one
hundred percent (100%) of all costs and expenses incurred in rendering hydrocarbons produced on or
from the leased premises marketable and delivering the same into the purchaser's pipeline for immediate
transportation to an end user or storage facility. Additionally, said royalties shall never bear, either
directly or indirectly, under any circumstances, the costs or expenses (including depreciation) to
construct, repair, renovate or operate any pipeline, plant, or other facilities or equipment used in
connection with the treating, scparation, cxtraction, gathering, processing, refining, compression,
transporting, manufacturing or marketing of hydrocarbons produced from the leased premises or lands
pooled therewith.

A, On oil, gas (including flared gas) and casinghead gas, together with any other liquid or
gaseous hydrocarbons recovered by Lease operations (such as in drips or separators) twenty six percent
(26%) of the proceeds of the sale or of the market value thereof, whichever is higher. Such proceeds of
oil, gas and casinghead gas, together with any other liquid or gaseous hydrocarbons recovered by Lease
operations, is to be delivered free of cost at the well or to the credit of the Lessor into pipelines,
gathering lines, barges or other facilitics to which the wells and tanks on the property may be connected.
Lessor shall always have the right, at any time and from time to time, upon reasonable written notice to
Lessee, to take Lessor's share of oil, gas and processed liquids in kind. Lessor may clect to take Lessor’s
gas in kind at the well, or at the point of delivery where Lessee delivers Lessee's gas to any third party.
If gas is processed, Lessor may elect to take Lessor's share of the residue gas attributable to production
from the leased premises, at the same point of delivery where Lessee receives its share of residue gas or
has its share of residue gas delivered to a third party. Lessor may elect to have its royalty share of

processed liquids stored in tanks at the plant or delivered into pipelines on the same basis as Lessee's
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share of liquids is stored or delivered. Lessor shall reimburse Lessee for all reasonable costs incurred by
Lessee in installing, operating or maintaining additional facilities necessary for Lessor's royalty gas and
processed liquids to be separately metered, accounted for, and delivered to a third party, but Lessor shall
not be charged for any expense in the production, gathering, dehydration, separation, compression,
transportation, treatment, processing or storage of Lessor's share of gas and processed liquids,

B. On products, twenty six percent (26%) of the gross market value or proceeds of sale
thereof, whichever is higher.

C. On residue gas or gas remaining after separation, extraction or processing operations,
twenty six percent (26%) of the proceeds of sale or of the market value thereof, whichever is higher.

D. For purposes of this Paragraph 4, the term "market value" shall mean for gas and
products therefrom (i) the gross price at which gas or products therefrom are sold pursuant to a Gas
Contract, as defined below, that is ratified by Lessor according to Paragraph G below or (ii) if not sold
pursuant to a Gas Contract, as defined below, ratified by Lessor and Lessee, the highest gross price
reasonably obtainable for the quantity of gas or products available for sale, through good faith
negotiations for gas or products produced from the leased premises at the place where such gas or
product is available for sale on the date of such a contract with adequate provisions for redetermination
of price at intervals of no less frequency than one (1) year to ensure that the production is being sold for
no less than the current market price. Included within the definition of "Market Value" as used herein is
the presumption that Gas Contracts that are ratified by Lessor are arms-length contracts with purchasers
who are not affiliates of Lessece. An "affiliate” includes, but is not limited to, the parent company or a
subsidiary of Lessee, a corporation or other entity having common ownership with Lessee, a partner or
joint venturer of Lessee with respect to the ownership or operation of the processing plant, a corporation
or other entity in which Lessee owns a ten percent or greater interest, or any individual, corporation or
other entity that owns a ten percent or greater interest in Lessee. In no event shall "market value” ever
be less than the amount actually received by the Lessee for the sale of hydrocarbons.

E. This Lease is intended to cover only oil and gas, but some other substances (including
helium and sulphur) may be produced necessarily with and incidental to the production of cil or gas
from the leased premises; and, in such event, this Lease shall also cover all such other substances so
produced. On all such substances so produced under and by virtue of the terms of this Lease, Lessor
shall receive a royalty of twenty six percent (26%) of all such substances so produced and saved, same
to be delivered 1o Lessor, free of all costs; or, at Lessor's election, Lessor's twenty six percent (26%) of
such substances shall be sold by Lessee with Lessee's portion of such substances and at the same profit
realized by Lessee for its portion of such substances.

F. All royalties hereinabove provided shall be payable in cash (unless Lessor elects to take
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. . .

such royalty oil or gas in kind) to Lessor within ninety (90) days following the end of the month in
which the first commercial sale of production occurred and thereafter no more than sixty (60) days after
the end of the month following the month during which production takes place. Subject to the
provisions of Paragraph 10 of this Lease concerning shut-in wells, royalties shall be paid to Lessor by
Lessee and/or its assigns or by the product purchaser for oil and/or gas. Upen the failure of any party to
pay Lessor the royalty as provided in this paragraph, Lessor may, at Lessor's option, elect to terminate
this Lease by sending written notice to Lessee. Lessee shall then have thirty (30) days from the date of
service of such written notice in which to avoid termination of this Lease by making or causing to be
made the proper royalty payment or payments that should have been paid. If such royalty payment is
not made on or before the expiration of the 30-day period, or written approval is not obtained from
Lessor to defer such payment, Lessor may elect to terminate this Lease by filing a Notice of
Termination with the County Clerk in the county where the leased premises are located. The effective
date of said termination shall be the date said Notice of Termination is filed with the said County Clerk.
G. Lessce agrees that it will not enter into any contract for the sale, delivery, transporting or
processing of gas produced from the leased premises which shall extend more than two (2) years from
the effective date of such sales contract unless such contract has adequate provisions for redetermination
of price at intervals of no less frequency than one (1) year to ensure that production from this Lease is
not being sold for less than the then current market value, At least thirty (30) days prior to the delivery or
the execution of any contract for the sale, delivery, transporting or processing of gas produced from the
leased premises, Lessee shall provide Lessor with a complete copy of each proposed contract for the
purchase, transportation and/or processing of such gas that Lessee intends to execute (each a "Gas
Contract"), whereupon, Lessor shall have fifteen (15) days within which to cither ratify such Gas
Contract or notify Lessee in writing that it does not approve of such Gas Contract, including a statement
of the reasons that Lessor does not approve of such Gas Contract (Lessor's failure to respond within the
fifteen (15) days either by ratification or by written notice that it does not approve of the proposed Gas
Contract shall be deemed to be Lessor's ratification of such Gas Contract). If Lessor ratifies the Gas
Contract, Lessor shall be deemed bound by the terms of such Gas Contract (and, at Lessce's option,
Lessor shall execute such Gas Contract as a party thereto) and the gas or products therefrom sold
pursuant to such Gas Contract shall be deemed sold at market value based on the gross price stated
therein. Lessee shall not amend or modify any material terms of a Gas Contract ratified by Lessor
without the prior written consent of Lessor. If Lessor does not approve of & Gas Contract, Lessee shall
consult with Lessor in an effort to agree to the terms of the proposed Gas Contract, and if the other party
or parties to the Gas Contract agree to the changes or modifications to the Gas Contract which are

proposed by Lessor in order for Lessor to ratify such Gas Contract, then Lessor shall be deemed to have
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ratified such Gas Contract (and, at Lessee's option, Lessor shall execute such Gas Contract as amended
and modified, as a party thereto). If Lessor and Lessee cannot agree on the terms of a Gas Contract that
are acceptable to the other party or parties thereto, Lessee may elect to execute such Gas Contract and
scll, deliver, transport and process gas according to the terms thereof, subject to the other terms of this
Paragraph 4 concerning the payment of Lessor's royalty on gas and products there from, including the
right of Lessor to take its share of gas in kind. In the event Lessor elects to take and separately dispose
of its royalty share of gas, the parties shall enter into a mutually acceptable balancing agreement
providing for (a) the right of an under produced party to make up an imbalance by taking up to 150
percent of its share of production and (b) an obligation to settle any imbalance remaining after depletion
in cash, based on the proceeds received by the overproduced party when the imbalance was created, or
if the overproduced party's gas was used but not sold, based on the market value of the gas when
imbalance was created,

H. In the event Lessce enters into a gas purchase contract which contains what is commonly
referred to as a "take or pay provision" (such provision meaning that the gas purchaser agrees to take
delivery of a specified minimum volume or quantity of gas over a specified term at a specified price or
to make minimum periodic payments to the producer for gas not taken by the purchaser) and the
purchaser under such gas purchase contract makes payment to Lessee by virtue of such purchaser's
failure to take delivery of such minimum volume or quantity of gas, then Lessor shall be entitled to
twenty six percent (26%) of all such sums paid to Lessee or producer under the "pay" provisions of such
gas purchase contract. Such royalty payments shall be due and owing to Lessor within thirty (30) days
after the receipt of such payments by Lessee. If the gas purchaser "makes up" such gas within the
period called for in the gas contract and Lessee is required fo give such purchaser a credit for gas
previously paid for but not taken, then Lessor shall not be entitled to royalty on such "make up” gas. If
Lessee is not producing any quantities of gas from the leased premises but is receiving payments under
the "pay" portion of such "take or pay" gas purchase contract provision, such payments shall not relieve
Lessee of the duty to make shut-in royalty payments if Lessee desires to continue this Lease, but such
"take or pay" royalty payments shall be applied as a credit against any shut-in royalty obligation of the
Lessee. Lessor shall be a third-party beneficiary of any gas purchase contract and/or transportation
agreement entered into between Lessee and any purchaser and/or transporter of Lessor's gas,
irrespective of any provision of said contracts to the contrary, and such gas purchase contract and/or
transportation agreement will expressly so provide. Further, Lessor shall be entitled to twenty six
percent (26%) of the value of any benefits obtained by or granted to Lessee from any gas purchaser
and/or transporter for the amendment, modification, extension, alteration, consolidation, transfer,

cancellation or settlement of any gas purchase contract and/or transportation agreement.
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L Lessee agrees that before any gas produced from the leased premises is used or sold off
the leased premises, it will be run, free of cost to Lessor, through an adequate oil and gas separator of 2
conventional type or equipment at least as efficient, to the end that all liquid hydrocarbons recoverable
from the gas by such means will be recovered and Lessor properly compensated therefor.

L. Any payment of royalty or shut-in gas royalty hereunder paid to Lessor in excess of the
amount actually due to the Lessor shall nevertheless become the property of the Lessor if Lessee does
not make written. request to Lessor for reimbursement within one (1) year from the date that Lessor
reccived the erroneous payment, it being agreed and expressly understood between the parties hereto
that Lessor is not the collecting agent for any other royalty owner under the lands covered hereby, and a
determination of the name, interest ownership and whereabouts of any person entitled to any payment
whatsoever under the terms hereof shall be the sole responsibility of Lessee. It is further expressly
agreed and understood that: (i) this provision shall in no way diminish the obligation of Lessee to make
full and punctual payments of all amounts due to Lessor or to any other person under the terms and
provisions of this Lease, and (ii) any overpayments made to the Lessor under any provisions of this
Lease shall not be entitled to be offset against future amounts payable to parties hercunder.

K. The terms of this Lease may not be amended by any division order and the signing of a
division order by any mineral owner may not be made a prerequisite (o payment of royalty hereunder.

L. Oil, gas or products may not be sold to a subsidiary or affiliate of Lessee as defined
herein without the Lessor's prior written permission.

M. Lessee shall pay Lessor royalty on all gas produced from a well on the leased premiscs
and sold or used off the leased premises, regardless of whether or not such gas is produced to the credit
of Lessee or sold under a contract executed by or binding on Lessee. Should gas be sold under a sales
contract not binding on Lessee, Lessor's royalty will be calculated based on the highest price paid for
any of the gas produced from the well from which such gas is produced. In no event will the price paid
Lessor for Lessor's share of gas be less than the price paid Lessee for Lessee's share of gas.

3.
POOLING

Lessee , upon the prior written consent of Lessor which shall not be unreasonably withheld, is
hereby given the right to pool or combine the acreage covered by this Lease or any portion thereof as to
oil and gas, or either of them with any other land, lease or leases in the immediate vicinity thereof to the
extent hereinafter stipulated, when it is necessary or advisable to do so in order to properly explore, or
develop, produce and operate said leased premises in compliance with the spacing rules of the appropriate
lawful authority, or when to do so would promote the conservation of oil and gas in and under and that

may be produced from said premises. In the absence of field rules, units pooled for oil and gas hereunder
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shall not exceed the acreage provided for retained acreage tracts in Section 7. Any unit formed by such
pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not
exceed 320 acres plus a maximum acreage tolerance of 10%. Lessee, under the provisions hereof,
may pool or combine acreage covered by this Lease or any portion thereof as above provided as to oil in
any onc or more strata and as to gas in any one or more strata. The units formed by poeling as to any
stratum or strata need not conform in size or area with the unit or units into which the Lease is pooled or
combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this Lease or
portions thereof into other units. Lessee shall file for record in the appropriate records of the county in
which the leased premises are situated an instrument describing the pooled acreage as a pooled unit. In
this regard, Lessee shall provide Lessor with a copy of any and all documents filed with any regulatory
authority or recorded in the records of any county within thirty (30) days of filing such documents. Upon
the recordation of the unit in the county records and the timely furnishing of the copies required herein to
Lessor the unit shall be effective as to all partics hereto, their heirs, successors, and assigns, irrespective
of whether or not the unit is likewise effective as to all other owners of surface, mineral, royalty or other
rights in land included in such unit. Lessee may at its election exercise its pooling option before or after
commencing operations for or completing an oil or gas well on the leased premises, and the pooled unit
may include, but it is not required to include, land or leases upon which a well capable of producing oil or
gas in paying quantitics has theretofore been completed or upon which operations for the drilling of 2 well
for oil or gas have theretofore been commenced. In the event of operations for drilling on or production
of oil or gas from any part of a pooled unit which includes all or a portion of the land covered by this
Lease, such operations shall be considered as operations for drilling on or production of oil and gas from
land covered by this Lease whether or not the well or wells be located on the premises covered by this
Lease and in such event pperations for drilling shall be deemed to have been commenced on said land
within the meaning of this Lease. For the purpose of computing the royalties to which owners of royaltics
and payments out of production and each of them shall be entitled on production of oil and gas, or either
of them, there shall be allocated to the land covered by this Lease and included in said unit (or to each
separate tract within the unit if this Lease covers separate tracts within the unit) a pro rata portion of the
oil and gas, ar either of them, produced from the pooled unit. Royalties hereunder shall be computed on
the portion of such production, whether it be on cil and gas, or either of them, so allocated to the land
covered by this Lease and included in the unit just as though such production were from such land. The
production from an oil well will be considered as production from this Leasc or oil pooled unit from which

it is producing and not as production from a gas pocled unit; and production from a gas well will be
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considered as production from this Lease or ges pooled unit from which it is producing and not from an

.

oil pooled unit. The formation of any unit hereunder shall not have the effect of changing the ownership
of any delay rental or shut-in production royalty which may become payable under this Lease. If this
Lease now or hereafter covers separate tracts, no pooling or unitization of royalty interest as between any
such separate tracts is intended or shall be implied or result merely from the inclusion of such separate
tracts within this Lease but Lessee shall nevertheless have the right to pool as provided above with
consequent allocation of production as provided above. As used in this paragraph, the words "separate
tract" mean any tract with royalty ownership differing, now or hereafler, cither as to parties or amounts,
from that as to any other part of the leased premises. Notwithstanding anything to the contrary therein
above, all of the leased premises contained in this lease shall be included in a unit.
6.
CONTINUQUS DRILLING

At the expiration of the primary term this Lease shall remain in full force and effect for so long as
Lessee is conducting Continuous Drilling Operations (as herein defined). Lessee shall be considered to be
engaged in Continuous Drilling Operations at the expiration of the primary term if: (1) Lessee is then
engaged in drilling aperations on the leased premises or lands pooled therewith or (2) Lessee has completed a
well as a producer or as a dry hole within one hundred twenty (120) days prior to the expiration of the
primary term. Lessee also shall be considered to be engaged in Continuous Drilling Operations for so long
thereafier as Lessee conducts drilling operations on the leased premises, or lands pooled therewith, with due
diligence and with intervals of no more than cne hundred twenty (120) days between the date of completion
of ane well and the datc of commencement of drilling operations on an additional well. “Completion” shall
be considered o be the date of release of the completion rig for a completed well, but in no event more than
one hundred twenty (120) days following the release of the drilling rig. In the case of a dry hole,
“completion” shall be considered to be the date of release of the drilling rig. “Commencement” shall be the
actual spud date of a well. Continuous Drilling Operations shall be deemed to have ceased upon the failure of
Lessce to commence drilling operations on an additional well within such one hundred twenty (120) day
period. When the Continuous Drilling Operations cease, the provisions of Paragraph 7 will be applicable.

7.
RETAINED ACREAGE

A. Vertical Wells

At the expiration of the primary term of this Lease or upon the termination of the continuous
drilling program set forth in Paragraph 6, each non-horizontal well drilled hereon capable of producing in
paying quantities will hold only forty (40) acres for any formation from the surface to the base of the

Bamett Shale formation. As to depths below the base of the Barnett Shale Formation, the proration unit
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shall be the minimum size necessary to obtain the maximum production allowable. If the proration unit
for a well completed below the base of the Barnett Shale Formation is larger than 40 acres, the well may
maintain the Lease as to formations above the base of the Barnett Shale Formation as to not more than 40
acres. All other acreage except that included in a proration unit or pooled unit as described above will
cease to be covered by this Lease and will be released. To the cxtent possible, each such proration unit will
be in the shape of a square, with the bottom of the well in the center. Further, it is understood and agreed
that Lessee shall earn depths as to each proration unit or pooled unit only from the surface down a depth
which is the stratigraphic equivalent to a depth of one hundred feet (100") below the deepest producing
formation in such well which is capahle of producing oil or gas in paying quantities at the expiration of
the primary term of this Lease or upon the termination of the continuous drilling program set forth in
Paragraph 6. This Lease will terminate at such time as to all depths below such depths as to each
respective proration unit or pooled unit. If production should thereafter cease as to acreage included ina
proration unit or pooled unit, this Lease will terminate as to such acreage unless Lessee commences
reworking or additional drilling operations on such acreage within nincty (90) days thercafter and
continues such reworking or additional drilling operations until commercial production is restored
thereon, provided that if more than ninety (90) days elapse between the abandonment of such well as a
dry hole and the commencement of actual drilling operations for an additional well, or more than ninety
(90) days pass since the commencement of reworking operations without the restoration of commercial
production, this Lease shall terminate as to the applicable proration unit or pooled unit.

At any time or times that this Lease terminates as to all or any portion of the acreage of the leased
premises, Lessee shall promptly execute and record in the office of the County Clerk in the County
where the leased premises are located, a proper release of such terminated acreage and shall fumnish
executed counterparts of each such release to Lessor at the address shown in Paragraph 19 hereof.

B. ori; Wells

It is expressly understood and agreed that, subject to the other terms, provisions and limitations

contained in this Lease, Lessce shall have the right to drill "horizontal wells” under the leased premises,
or lands pooled therewith. The term "horizontal well" or "horizontally drilled well" shall mean any well that
is drilled with one or more horizontal drainholes having a horizontal drainhole displacement of at least five
hundred eighty-five (585) feet. For the purposes of further defining the term "horizontal wells” and
"horizontally drilled" reference is made to the definitions contained within Statewide Rule 86, as
promulgated by the Railroad Commission of Texas, which definitions are incorporated herein for all
purposes.

In the event of any partial termination of the Lease as provided in Paragraph 7A, then, with

regard to a well which is a horizontal well or a horizontally drilled well, Lessee shall be entitled to retain
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all sands and horizons at all depths from the surface down to a depth which is the stratigraphic equivalent of
a depth of one hundred (100) feet below the base of the deepest producing formation in such well which is
capable of producing oil or gas in paying quantitics, but only in a spacing unit the area or number of acres
of which are equal to the area or number of acres determined by adding twenty (20) acres for each five-
hundred eighty-five (585) feet horizontally drilled to the original forty (40) acres deemed to be a proration
unit for each vertical well. Each such tract around each horizontally drilled well shall be as nearly in the
shape of a square or a rectangle as is practical with the boundaries of the tract including the entire
horizontal drainhole and the lateral boundaries of such tract being approximately equal distance from such
drainhole and parallel thereto,

If production should thereafter cease as to acreage included in a praration unit or pooled unit, this
Lease will terminate as to such acreage unless Lessce commences reworking or additional drilling
operations on such acreage within ninety (90) days thereafter and continues such reworking or additional
drilling operations until commercial production is restored thereon, provided that if more than ninety (90)
days pass between the abandonment of such well and the commencement of actual drilling operations for
an additional well, or more than ninety (90) days pass since the commencement of reworking operations
without the restoration of commercial production, the Lease shall terminate as to the applicable proration
unit.

At any time or times that this Lease terminates as to all or any portion of the acreage of the Jeased
premises, Lessee shall promptly execute and record in the office of the County Clerk in the County where
the leased premises are located, a proper release of such terminated acreage and shall furnish exccuted
counterparts of each such release to Lessor at the address shown in Paragraph 19 hereof,

8.
(0] TIO,

In the event a well or wells producing oil or gas should be brought in on land within 330 feet from
any boundary of the leased premises. Lessee agrees within ninety (90) days from commencement of
production from such well or wells to commence the actual drilling of an offset well or wells on the
leased premises, provided that the well or wells which are to be offset are producing in paying quantities and

have been perforated and fraced within 330 feet of the leased premiscs; or Lessce shall release to Lessor free

of this Lease the offsetting tract.
9.
FORCE MAJEURE
A, The term "force majeure” as used hercin shall mean and include: requisition, order,

regulation, or control by governmental authority or commission; excreise of rights or priotity or control
by governmental authority for national defense or war purpose resulting in delay in obtaining or inability to

obtain either material, equipment or means of transportation normally necessary in prospecting or drilling
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for oil, gas or other mineral granted herein, or in producing, handling or transporting same from the leased
premises; war, scarcity of or delay in obtaining materials or equipment; lack of labor or means of
transportation of labor or materials; acts of God; insurrection; flood; strike; or other things beyond the
control of Lessee. The term "force majeure" shall not include lack of markets for production or any other
events affecting only the economic or financizl aspects of drilling, development or production.

B. Notwithstanding any other provisions of this Lease, but subject to the conditions
hereinafter set forth in this Paragraph 9, should Lessee be prevented by "force majeure” as defined above,
from conducting drilling or reworking operations on, or producing oil, gas or other mineral from, the leased
premises, such failure shall not constitute a ground for the termination of this Lease or subject said Lessee to

damages therefore; and the period of time during which Lessee is so prevented shall not be counted against

Lessee, but this Lease shall be extended for a period of time equal to that during which such Lessee is so Hh
prevented from conducting such drilling or reworking operations on, or producing oil, gas or other mineral e -. .
from, such leased premises provided, however, that in no event will the primary term be extended unless : .::.
Lessee has begun the actual drilling of a well prior to the date of the expiration of the primary term. All ) .:.
of the provisions of this paragraph are subject to cach of the following express conditions: : eoete
The terms and conditions of this paragraph shall not extend beyond the expiration date of any law, ol

order, rule or regulation invoked under this paragraph, and shall be applicable and effective only

during the following pericds:

(1) If the force majeure shall occur during the primary term of this Lease, it shall not
operate to extend this Lease more than two (2) consecutive years beyond the expiration of
the primary term.

(2) If the force majeure shall occur during a one hundred twenty (120) day drilling
or reworking period provided for in Paragraphs 6 and 7 hereof, after the primary term has
expired, then it shall not operate to extend the Lease more than two (2) successive years
beyond the expiration of such one hundred twenty (120) day periods.

3) In no event will the primary term be extended unless Lessee has begun the
actual drilling of a well prior to the date of the expiration of the primary term.

C. None of the provisions of this paragraph shall ever be or become effective and applicable
unless Lessee shall, within a reasonable time (not to exceed sixty (60) days in any event) after occurrence of
the claimed event of force majeure above referred to, notify the Lessor, in writing, of such occurrence
with full particulars thereof.

D. The terms of this paragraph do not apply to monetary payments due under the terms of this
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10.
y IONS

If at any time afier the expiration of the primary term while there is a gas well on the leased
premises or land pooled therewith which is capable of producing gas in paying quantities, but the
production thereof is shut-in or suspended for any reason, and if this Lease is not then continued in force
by some other provision hercof, then this Lease shall nevertheless continue in force as to such well and the
pooled unit or proration unit allocated to it for a period of sixty (60) days from the date such well is shut-in
or at the end of the primary term, whichever is the later date. Before the expiration of any such sixty (60)
day period, Lessee or any Assignee hereunder may pay or tender to the Lessor a shut-in royalty equal to
Five Thousand Dollars ($5,000.00) per shut-in gas well and if such payment or tender is timely made, this
Lease shall continue in force but only as to said well or wells and the proration unit er the pooled unit
allocated to it or them and it shall be considered that gas is being produced from said well or wells in
paying quantities for one (1) year from the date such well or wells are shut-in, and in like manner one, and
only one, subsequent shut-in royally payment may be made or tendered and it will be considered that gas is
being produced from said well or wells in paying quantitics for such additional one (1) year period as well.

Lessee shall not be entitled to recover any shut-in royalty payments from the future sale of gas.
Should such shut-in royalty payments not be made in a timely manner as provided in this section, it will be
considered for all purposes that there is no production and no excuse for delayed production of gas from
any such well or wells, and unless there is then in effect other preservation provisions of this Lease, this
Lease shall terminate. Lessee shall pay or tender directly to the Lessor at the address as shown in

Paragraph 19 all shut-in royalty payments as required by this Lease.

11.
INFORMATION, ACCESS AND REPORTS

A, Lessar shall have free access at all times to all wells, tanks, and other equipment that
services wells under the leased premises, including drilling wells, and Lessee agrees to furnish Lessor, or
Lessor's nominee, currently and promptly, upon written request, with full well information including
cores, cuttings, samples, logs (including Schlumberger and other clectrical logs), copies and results of
deviation tests and directional and seismic surveys, and the results of all drill stem tests and other tests of
other kind or character that may be made of wells on the leased premises. Upon five (5) business days
notice to Lessee, Lessor or Lessor's nominee shall be furnished with and have free access at all times to
Lessee's books and records relative to the production and sale of oil, gas or other minerals from the leased
premises, including reports of every kind and character to governmental authoritics, State or Federal.
Lessor shall have the right at its election to employ gaugers or install meters to gauge or measure the

production of all minerals produced from the leased premises, and Lessee agrees to prepare and deliver to
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Lessor or Lessor's gauger or nominee duplicate run or gauge tickets for all minerals removed from the
premises. Lessee shall furnish to Lessor daily drilling reports on each well drilled.

B. Lessee shall furnish to Lessor, within a rcasonable time afier its execution, a copy of any
gas purchase contract or transportation agreement entered into in connection with the leased premises, or if
there is already a gas purchase contract or transportation agreement in effect due to Lessee's operations in
the field, then a copy of that contract. Furthermore, a copy of any amendments to the gas purchase contract
or transportation agreement shall be furnished said Lessor within thirty (30) days after execution thereof;
and on request of Lessor and without cost to the Lessor, Lessee shall furnish Lessor a copy of the
following reports: core record, core analysis, well completion, bottom hole pressure measurement,
directional survey records, electrical and induction surveys and logs, gas and oil ratio reports,
palcontological reports pertaining to the paleontology of the formations encountered in the drilling of any
wells on the leased premises, and all other reports which pertain to the drilling, completing or operating of
the wells located on the leased premises. Such information shall be solely for Lessor's use, and Lessor
shall in good faith attempt to keep same confidential for twelve (12) months after receipt.

C. Lessee shall advise Lessor in writing of the location of all wells drilled upon the leased
premises on or before fourteen (14) days prior to commencement of operations, and shall advise Lessor in
writing the date of completion and/or abandonment of cach well drilled within thirty (30) days after
completion or abandonment.

12.
PRESERVATION OF ECOLOGY OF LEASED PREMISES

Any overflows or releases affecting the leased premises, including, but not limited to, salt
water, mud, chemical, or oil shall be reported immediately to Lessor. Lessee shall not use any

water in, on or under the leased premises without the prior wrilten consent of the Lessor.

13.
REMOVAL OF EQUIPMENT
Lessee shall have the right at any time during or within six (6) months after the expiration of this
Lease (but not thereafler) to remove all property and fixtures placed by Lessee on the leased premises,
including the right to draw and remove all casing. It is contemplated that Lessee may drill across and
through lands covered by this agreement where production is not obtained or ceases. Where the casing or
pipeline placed or laid through such non-producing lands is necessary to the production of a well or wells
located on other lands covered by this Lease, or lands pooled therewith, it is expressly understood and

agreed that Lessor will make no demand that such casing, pipelines or other equipment necessary for the
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production of a well or wells drilled by Lessee be removed as long as such casing, pipclines and other
equipment is necessary for the production of a producing well or wells drilled by Lessce.

14.
Y LESSEE

This lease may be assigned in whole or in part by Lessee and the provisions shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto; provided, however, that any
such assignment by Lessee shall require the prior written consent of Lessor, with the exception of any
assignment made to Chesapeake Exploration, LLC, or officers, directors, or affiliates of Chesapeake
Exploration, LLC, in which case the assignor shall notify Lessor in writing within thirty (30) calendar
days of the assignment of the name of the assignee, the effective date of assignment, and a name and
telephone number of the primary contact for the assignee. For purposes of this lease, affiliate means all
entities, incorporated or otherwise, under common control with, controlled by or controlling Lessee. For
purposes of this definition, “control” means fifty percent (50%) or more of the ownership determined by
either value or vote. All transfers by Lessee (including assignments, sales, subleases, overriding royalty
conveyances, or production payment arrangements) must be recorded in the county where the lease premises
are located, and the recorded transfer or a copy certified to by the County Clerk of the county where the
transfer is recorded must be delivered to the Lessor within sixty (60) days of the execntion date. Every
transferce shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the
Lessor by the original Lessee or any prior transferee of the Lease, including any liabilities to the Lessor for
unpaid royalties. No such transfer shall release the Lessee (or any subsequent transferor) from any

obligation hereunder.

15.
NO WARRANTY
This Lease is given and granted without warranty of title, express or implied, in law or in equity.
Lessor agrees that Lessee, at Lessec’s option, may purchase or discharge, in whole or in part, any tax,
mortgage or ather lien upon the leased premises and thereupon be subrogated to the right of the holder
thereof, and may apply royalties accruing hereunder toward satisfying same or reimbursing Lessee. It is
also agreed that if Lessor owns an interest in the oil and gas under the leased premises less than the entire
fee simple estate therein, the royalties to be paid Lessor shall be reduced proportionately, but in no event

shall the shut-in royalty amount for a gas well, as provided for in Paragraph 10 hereof, be reduced.

16.
INDEMNITY

LESSEE SHALL EXPRESSLY RELEASE AND DISCHARGE, ALL CLAIMS,

DEMANDS, ACTIONS, JUDGMENTS, AND EXECUTIONS WHICH IT EVER HAD, OR NOW

14 OIL AND GAS LEASE City Property 2008 — DALE VERSION

County: TARRANT Doc: 000321919 Date: 08/18/2008 Vol: 0000000 Page: 00000

Page 14 of 23



‘ . .

HAS OR MAY HAVE, OR ASSIGNS MAY HAVE, OR CLAIM TO HAVE, AGAINST THE
LESSOR OR ITS DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, SUCCESSORS,
ASSIGNS, SPONSORS, VOLUNTEERS, OR EMPLOYEES, CREATED BY, OR ARISING OUT
OF PERSONAL INJURIES, KNOWN OR UNKNOWN, AND INJURIES TO PROPERTY, REAL
OR PERSONAL, OR IN ANY WAY INCIDENTAL TO OR IN CONNECTION WITH THE
PERFORMANCE OF THE WORK PERFORMED BY THE LESSEE. THE LESSEE SHALL
FULLY DEFEND, PROTECT, INDEMNIFY, AND HOLD HARMLESS THE LESSOR, ITS
DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, EMPLOYEES, SUCCESSORS, ASSIGNS,
SPONSORS, OR VOLUNTEERS FROM AND AGAINST EACH AND EVERY CLAIM,
DEMAND, OR CAUSE OF ACTION AND ANY AND ALL LIABILITY, DAMAGES,
OBLIGATIONS, JUDGMENTS, LOSSES, FINES, PENALTIES, COSTS, FEES, AND
EXPENSES INCURRED IN DEFENSE OF THE LESSOR, ITS DEPARTMENTS, AGENTS,
OFFICERS, SERVANTS, OR EMPLOYEES, INCLUDING, WITHOUT LIMITATION, THE
PAYMENT OF BONUS AND/OR ROYALTIES REGARDING OWNERSHIP OF THE
LESSOR’S MINERAL INTEREST OF THE LEASED PREMISES WHICH MAY BE MADE OR
ASSERTED BY LESSEE, ITS AGENTS, ASSIGNS, OR ANY THIRD PARTIES ON ACCOUNT
OF, ARISING OUT OF, OR IN ANY WAY INCIDENTAL TO OR IN CONNECTION WITH
THE OWNERSHIP AND TITLE OF THE MINERAL INTEREST OF THE LESSOR UNDER
THIS LEASE.

THE LESSEE SHALL FULLY DEFEND, PROTECT, INDEMNIFY, AND HOLD
HARMLESS THE LESSOR, ITS DEPARTMENTS, AGENTS, OFFICERS, SERVANTS,
EMPLOYEES, SUCCESSORS, ASSIGNS, SPONSORS, OR VOLUNTEERS FROM AND
AGAINST EACH AND EVERY CLAIM, DEMAND, OR CAUSE OF ACTION AND ANY AND
ALL LIABILITY, DAMAGES, OBLIGATIONS, JUDGMENTS, LOSSES, FINES, PENALTIES,
COSTS, FEES, AND EXPENSES INCURRED IN DEFENSE OF THE LESSOR, ITS
DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES, INCLUDING,
WITHOUT LIMITATION, PERSONAL INJURIES AND DEATH IN CONNECTION
THEREWITH WHICH MAY BE MADE OR ASSERTED BY LESSEE, ITS AGENTS, ASSIGNS,
OR ANY THIRD PARTIES ON ACCOUNT OF, ARISING OUT OF, OR IN ANY WAY
INCIDENTAL TO OR IN CONNECTION WITH THE PERFORMANCE OF THE WORK
PERFORMED BY THE LESSEE UNDER THIS LEASE.

THE LESSEE AGREES TO INDEMNIFY AND HOLD HARMLESS THE LESSOR, ITS
OFFICERS, AGENTS, SERVANTS, EMPLOYEES, SUCCESSORS, ASSIGNS, SPONSORS, OR

VOLUNTEERS FROM ANY LIABILITIES OR DAMAGES SUFFERED AS A RESULT OF
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CLAIMS, DEMANDS, COSTS, OR JUDGMENTS AGAINST THE LESSOR, ITS
DEPARTMENTS, ITS OFFICERS, AGENTS, SERVANTS, OR EMPLOYEES, CREATED BY,
OR ARISING OUT OF THE ACTS OR OMISSIONS OF THE LESSOR OCCURRING ON THE
DRILL SITE OR OPERATION SITE IN THE COURSE AND SCOPE OF INSPECTING AND
PERMITTING THE GAS WELLS INCLUDING, BUT NOT LIMITED TO, CLAIMS AND
DAMAGES ARISING IN WHOLE OR IN PART FROM THE NEGLIGENCE OF THE LESSOR
OCCURRING ON THE DRILL SITE OR OPERATION SITE IN THE COURSE AND SCOPE
OF INSPECTING AND PERMITTING THE GAS WELLS. IT IS UNDERSTOOD AND
AGREED THAT THE INDEMNITY PROVIDED FOR IN THIS SECTION IS AN INDEMNITY
EXTENDED BY THE LESSEE TO INDEMNIFY AND PROTECT LESSOR AND/OR ITS
DEPARTMENTS, AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES FROM THE
CONSEQUENCES OF THE NEGLIGENCE OF THE LESSOR AND/OR ITS DEPARTMENTS,
AGENTS, OFFICERS, SERVANTS, OR EMPLOYEES, WHETHER THAT NEGLIGENCE IS
THE SOLE OR CONTRIBUTING CAUSE OF THE RESULTANT INJURY, DEATH, AND/OR

DAMAGE.

17.
SURAN:

Lessee shall provide or cause to be provided the insurance described in the City of Fort Worth
Gas Ordinance for each well drilled under the terms of this Lease, such insurance to continue unti] the
well is abandoned and the site restored. Such insurance shall provide that Lessor shall be a co-insured,
without cost, and that said insurance can not be canceled or terminated without thirty (30) days prior

notice to Lessor and ten (10) days notice to Lessor for nonpayment of premiums.

18.
RELEASES REQUIRED

Within thirty (30) days after the partial termination of this Lease as provided under any of the
terms and provisions of this Lease, Lessee shall deliver to Lessor a plat showing the production units
designated by Lessee, copies of logs showing depths to be retained within each unit, and a fully executed,
recordable release properly describing by metes and bounds the lands and depths to be retained by Lessee
around each producing well. If this Lease terminates in its entircty, then Lessce shall deliver a complete,
fully oxecuted, recordable release to Lessor within thirty (30) days. If such release complies with the
requirements of this section, Lessor shall record such release. If Lessce fails to deliver a release
complying with the requirements of this section within thirtly (30) days after Lessor's demand therefore,
then Lessee shall pay Lessor an amount equal to Five Dollars ($5.00) per acre per day for each acre of the

leased premiscs that should have been released, beginning with the 30th day after the date of Lessor's
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request and continuing until such release has been executed and delivered to Lessor. It is agreed that
actual damages to Lessor for Lessee’s failure to deliver such release are difficult to ascertain with any
certainty, and that the payments herein provided are a reasonable estimate of such damages and shall be
considered liquidated damages and not a penalty. Furthermore, Lessor is hereby authorized to execute

and file of record an affidavit stating that this Lease has expired and the reason therefor, and such

affidavit shall constitute prima facie evidence of the expiration of this Lease or any part of this Lease.

19.
NOTICES
A. Notifications Regquired. Lessee shall advise Lessor in writing of the location of
each well o be drilled upon the leased premises or on land pooled therewith on or before thirty P
casese
(30) days after commencement of operations, and shall advisc Lessor in writing the date of -”.
completion and/or abandonment of each well drilled on the leased premises or on land pooled . .‘.:'
therewith. Such notice shall include furnishing the Lessor a copy of the applicable completion ..:::°
or plugging report filed with any governmental or regulatory agency and a plat or map showing . “:: 4
the location of the well on this Lease or lands pooled therewith within thirty (30) days after ....:-
see

completion or abandonment.

Lessee shall advise Lessor in writing of the location of each well to be drilled under the
leased premises or on land pooled therewith and shall advise Lessor in writing the date of
completion, drilling, testing, fracing, reworking, recompletion, plugging back, repairing, and/or
abandonment of each well drilled under the leased premises or on land pooled therewith (such
notice shall include fumnishing Lessor a copy of the applicable completion or plugging report
filed with any government or regulatory agency) within thirty (30) days after such activity
occurs, Reports are also to be made monthly, to include the name of well, total monthly
production and total product sales. On a quarterly basis, Lessec shall provide a report
demonstrating its compliance with the Minority/Women Business Enterprisc (MWBE) Goal of
3% for leases over 40 acres.

B. All notices, information, letters, surveys, reports, material, and all other documents,
required or permitted to be sent to Lessor by Lessee shall be sent by certified United States mail, postage
prepaid, return receipt required, to the following address:

City of Fort Worth
Attention: Director, Department of Engineering

1000 Throckmorton Street
Fort Worth, Texas 76102
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C. All notices required or permitted to be sent to Lessee by Lessor shall be sent to Lessee by
certified United States mail, postage prepaid, return receipt requested to the following address:

Chesapeake Energy
Attention: Henry Hood
P.0O. Box 18496
Oklahoma City, OK 73154

D. Service of notices, and other documents, hereunder is complete upon deposit of the mailed
material in a post office or official depository under the care and custody of the United States Postal Service,
in & postpaid, properly addressed and certified wrapper.

E. Any party hereto shall have the right to change the name or address of the person or

persons required to receive notices, and other documents, by so notifying the other party in writing.

20.
BREACH BY LESSEF,

Lessee shall conduct Lessee's operations in strict compliance with all of the terms and provisions of
this Lease and with all applicable local, state and federal rules and the regulations of any regulatory body
having jurisdiction of such operations including, but not limited to, all local, state and federal environmental
rules and regulations and applicable city ordinances.

In the event Lessor considers that operations are not, at any time, being conducted in compliance
with this Lease, or any implied covenant of this Lease, Lessor shall notify Lessee in writing of the facts
relied upon as constituting a breach of any express or implied covenant or obligation of Lessee hereunder
and, Lessee, if in default, shall have sixty (60) days after receipt of such notice in which to commence
compliance with its obligations hereunder. Failure on the part of Lessee to timely commence efforts to rectify
any such breach and to exercise diligence in remedying any such breach shall operate as a forfeiture of this
Lease as to the portion thereof effected by such breach; provided that if Lessee, in good faith, disputes any
alleged grounds of breach set forth in such notice, Lessee may, within said sixty (60) day period, institute a
Declaratory Judgment Action in any District Court in a county where all or part of the said leased
premises are located questioning whether it has in fact breached any expressed or implied covenant of this
Lease, thereby staying any forfeiture during the pendency of such action. However, in the event that
Lessor obtains a final judicial ascertainment in any such proceeding that Lesses is in breach of any
covenant hereof, express or implied, then it is agreed that Lessor shall be entitled to a decres providing for
cancellation or forfeiture of the Lease in the event such breach is not rectified or commenced in good faith

to be rectified by Lessee within thirty (30) days from date such decree becomes final.
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No drilling or other activity shall be conducted on the surface of the leased premises and no
roads, electric lines, pipelines, equipment, or other structures shall be placed on the surface of the leased

premises.

22.
COMPLIANCE WITH LAWS
Lessee shall comply with all applicable rules, regulations, ordinances, statutes and other laws in
connection with any drilling, producing or other operations under the terms of this Lease, including,
without limitation, the oil and gas well regulations of the City of Fort Worth.

23.
CONFLICT OF INTEREST

Lessee represents that Lessee; its officers and directors, are not employees or officers of the City
of Fort Worth nor is Lessee (its officers and directors) acting on behalf of any such officer or employee of
the City of Fort Worth.

24.
TERMS
All of the terms and provisions of this Lease shall extend to and be binding upon the heirs,

executors, administrators, successors and authorized assigns of the parties hereto.

25.
ENTIRE AGREEMENT

This Lease states the entire contract between the parties, and no representation or promise, verbal
or written, on behalf of either party shall be binding unless contained herein; and this Lease shall be
binding upon each party executing the same, regardless of whether or not executed by all owners of the
above described land or by all persons above named as “Lessor”, and, notwithstanding the inclusion
above of other names as “Lessor”, this term as used in this Lease shall mean and refer only to such parties

as execute this Lease and their successors in interest.

26.
CAPTIONS

The captions to the various paragraphs of the Lease are for convenience only, to be used
primarily to more readily locate specific provisions. They shall not be considered a part of the Lease, nor

shall they be used to interpret any of the Lease provisions.
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27.

COUNTERPARTS

This Lease may be executed in multiple counterparts, each of which shall be deemed an original,

with the same effect as if the signature thercto and hereto were upon the same instrument.

28.

VENUE AND JURISDICTION

If any action, whether real or asserted, at law or in equity, arises on the basis of any provision of

this Agreement, venue for such action shall lie in state courts located in Tarrant County, Texas or the

United States District Court for the Northern District of Texas — Fort Worth Division. This Agreement

shall be construed in accordance with the laws of the State of Texas.

EXECUTED and effective as of the date of the notarial acknowledgment of the Lessor's

execution.

NO M&C REQUIRED

CITY OF FORT WORTH-LESSOR

By:  TZeemnd- Q)

Name: _ FernandoCosta
Title: © ° Assistant City Manager

City Secretary O

APPROVED AS TO FORM AND LEGALITY:

B&ﬂ’ (/7'#(/4/“”4‘

Assistant City i\ymcy

Date: 7/ %/ ay

DALE PROPERTY SERVICES, LLC
a Texas limited liability company

I

Mi]g(Ta.liafmé, President
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ACKNOWLEDGEMENTS
THE STATE OF TEXAS §
§
COUNTY OF TARRANT §
BEFORE ME, HetTie Liane the undersigned notary public, on
Y known to me to be the person whose

this day personally appeared
name is subscribed to the foregoing instrument and, that (s)he has exccuted the same for the

purposes and consideration therein expressed.

wh
GIVEN under my hand and seal of office this 7 day of /‘,;‘u-a«{ y

2008.

HETTIE LANE
MY COMMISSION EXPIRES

Notary Public, State of Texas .
L -
My Commission Expires;_&77-Ab #0/ S "
Commission Number:_ 24 (43 Qfﬂ-? e
“aee
L]
L]
XX 2 L]
STATE OF TEXAS § Jeeee,
caee

COUNTY OF TARRANT §

Before me, jzs‘i"; i\ Hot \; nas Wer 4., the undersigned notary public, on this day
personally appeared Mike Taliaferro, as President of Dale Property Services, LLC, on behalf of
said limited liability company, who is known to me to be the person whose name is subscribed to
the foregoing instrument, and acknowledged to me that he/she executed that instrument for the
purposes and consideration therein expressed, and in that capacity therein stated.

N
Given under my hand and seal of office this ‘5 day of 2008.
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: [HCE OF CONFIDENTIALITY RIGHTS: U ARE A NATURAL PERSON, YOU MAY REMOVE RIKE
. s E FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE
ORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER

644 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

AGREEMENT made this 27" day of September 2005, between Laprimavera Associates, L.P., a Texas limited
essor (whether one or more), whose address is 725 Mays Boulevard, Incline Village, Nevada 89451 and Dale Resources,

Lessee ha leases and lcu cxcluswc]y unto Lessce for the purpose of investigating, exploring, prospecting, drilling and mining for
and ing s 2 L md physi survcysbysnsmngnph mmmvnymdmagmm
methods, g ora . and air into subsurface strata, laying pqpe!ma. building roads, tanks, power stations, telephone lines and other
structures 7 of prass ldnds owned or claimed by Lessor ady thereto, to produce, save, take care of, treat, transport and
own said prodne susing its ¢y pethe following described land in Tnmnt Co\mty.. Texas, to-wit:

3.87 acres of 14
Texas, being ed, by metes and bounds in that certain Deed dated October 31, 2003, from John K.

apriEty; 'atcs. L.P., & Texas limited partnership, as Grantee, recorded in Document No.
D203410149 of theDfficjd : s of Tarrant County, Texas.

This lease also covers and ik P laimed by Lessor adj or contig 1o the land particutarly described above, whether the same be in
said survey or surveys or in agja et not included within the boundaries of the land particularly described above.

2. This is a paid up't€a T ther provisions herein contained, this Icase shall be for a term of three (3) years from this date (called

“primary term”) and as long thereaftgr as oil, gr mi produced from said land or land with which said land is pooled hereunder.
eseseed

3. As royalty, lessee congnants-end agreés: to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
one-fourth (1/4) part of all oil prdduced a d from said land, or from time 1o time, at the option of lessee, to pay lessor the average posted .
market price of such one-fourth (1/4)7= the wells as of the day it is run to the pipe linc or storage tanks, lessor’s inferest, in either case, 0 T
bear one-fourth (1/4) of the cost of treatipg oil to pehders ablc pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) ¥ g
when sold by lessee one-fourth (1/4) of b p i see, computed at the mouth of the well, or (2) when used by lessee off said land or in the - -
manufacture of gasoline or other products onex] unt realized from the sale of gasoline or other products extracted th and one- L

e aesee

fourth (1/4) of the amoust realized from the s fd the amount used for plant focl and/or compression; {¢) To pay lessor a all
other minerals mined and marketed or utilized by | wther in kind or value at the well or mine at lessee’s election, except that on L
sulphur mined and marketed the royalty shall be on! , at the expiration of the primary term or at any time or times thercafter, there @ .
is any well on said land or on lands with which said #1 has been pooled, capable of producing oil or gas, and all such wells are shut-in, seveal
this lease shall, nevertheless, continue in force as thougt .

g g conducted on said land for so long 2s said wells arc shut-in, and thereafler this
lease may be continued in force as if no shut-in had g ili

Is capable of being produced from said wells, but ipthe exg ilig _,'- e shall not be obligated 1o install or fumish facilities other than
well facilities and ordinary lease facilities of flow lines, separa d pt be required to settle labor trouble or to market gas upon terms
unacceptable to lessee. If, at any time or times after the expifation of the prima kh wells are shut-in for a period of ninety consecutive days,
during such time there arc no operations on said land, then at or before the expifati gi day period, lessee shall pay or tender, by check or draft of

lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land

e shaltmakelikepzymmrsorrmdu!nocbermemcmd
of each anniversary of the expiration of said ninety day period if upon s

d is being continucd in force solely by reason of the provisions

of this paragraph. Each such payment or tender shall be made to the phrti of gayment would be entitled to receive the royalties which would
bepmdmdenhulmu[lbewellswerepmducmg.mdmybc po :edin Bankdl Lessqr's address given above or its which shall continue as
thed ies, of changes in the ow‘nushlp of shut-in royaljy. 1 f lessee pays or tenders shut-in royalty, 1w or more parties are, or
claim to be, entitled to reccive same, lessee may, in licu of any other mthod nl'pl in provided, pay or tender shut-in royalty, in the manner shove
specified, either jomntly to such parties or separately 1o each in accorddnce with phéir e ownerships thereof, as lessce may clect  Any payment
hercunder may be made by check or draft of lessee deposited in the mail or & d mcpan} u.!admrmpammormldemlmhmkpmwded
for above on or before the last date for payment. Nothing hercin shall impair lesge 3 relgasc as provided in paragraph 5 hereol In the event of
assignment of this lease in whole or in part, liability for payment hereunder shall then owners of this lease, severally as to acreage owned
by each.

4. Lessee shall have the right but not the obligation to pool all or any pey spd prefTISErqr interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances covered by this lease, wither b of production, whenever Lessee
deems it necessary or proper 10 do so in order to prudently develop or operate the leased premi or ndt similar pooling authority exists with respect
such other lands or interests. The unit formed by such pooling for an oil well which is not afhorizg plefion shall not exceed 80 acres plus & maximum
acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed g 3 1 of 10%,; provided thata
larger unit may be formed for an oil well or gas well or horizontal completion to confo any_w aging or\density panern that may be prescribed or
permitied by any governmental authority having Junsdxcuon to do so. For d:: purpose of i ‘ofl well' and ‘gas well’ shail have the
meanings prescribed by applicable law or the app ty, or, if no deéfip 3 ‘oll well' means a well with an inital
gas-oil ratio of Jess than 100,000 cubic feet per barrel and * gas wel1 means a well with an initial gas-oil (2 bic feet or mare per barrel, based on
a 24-hour production test conducted under normal producing jons using dard lease i I t testing equipment; and the term
*horizontal completion” means an oil or gas well in which the honzontal component of the pos amplgtion 'crval the reservoir exceeds the vertical

P thereof In i atspmlmguzhmhmda' Lessee shall file of record a written detlara gnit and stating the effective dawe
of pooling. Prod: drilling or rework ions anywhere on 2 unit which includes all or any pas p s shall be treated as if it were
production, drilling or reworking operations on the leased premises, except that the production on which ; cyfiated shall be that proportion of
the total unit production which the net acreage covered by this lease and included in the unit bears to the hubg in thé,unit, but only to the extent
such proportion of unit production is sald by Lessee. Pooling in one or more instances shall not exhaust pdoling nd cutjder, and Lessee shall have

lhcrccuningﬁ@tbulmlthcoblmum\lomrseuymnﬁmmdbﬂ'eundabycxpmmnorwnm}m

production, in arder to conform to the well spacing or density pattern prescribed or permitted by the governmenga or to conform
10 any productive acreage ion made by such governmental authority, In making such a revision, a wrirlm declaration
describing the revised unit and stating the effective date of revision. To the extent any pomon nrme leased prern i ded i ded from the unit by
virtue of such revision, the pwwtlmu of unit production on which royalties are p h shall thy be = gly. In the abscnce of
production in paying quantitics from a unit, or upon permanent cessation lhe:eol’ lmce may terminate the unit B 2 - umnm declaration

describing the unit and stating the date of termination. Pooling h der shall not vance of interesfs

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from &€ land
is then engaged in dnlling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to jh
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted v
consecutive days, and if they result in the production of cil, gas or other mineral, o Jong thereafter as oil, gas, or other mineral i
from land pooled therewith. If, after the expiration of the primary term of this lcase and after oil, gas, or other mineral is prods
ponl:d l!mwnh the pmdumon thereof should ccase from any cause, Lh\.f. lease shall not i if Lessee

than 60 consecutive days, and if they result in the pmduchon of ail, gas, or other mineral, so long thereafter as oil, gas, or other mi
land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved b
filed for record in the appropriate records of the county in which the leased premises are sifuated at any time after the completion of a ds
of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and
and draining the leased premiscs, or land pooled therewith, Lessee agrees 1o drill such offset well or wells as a reasonably prudent operator wb
same or similar circumstances. Lessee may at any time exccute and deliver to Lessor or place of record a release or releases covering any porth
the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage su

D2053550072,



. ng,hxwdnwnndmnovelllmmg WheumqmmdbyLmor.l.&ocwlllunylllpipclmﬁbdwordmryp!owdcpth.mdnowellsball
bed:n'l d withimtwo hundred (200) feet of any residence or barn now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
At no change or division in ownership of the land, or royalties, however sceomplished, shall operate to enlarge the obligations or diminish the rights of
, and nig chansem'd.wummsmhownesmpshnllbebn-ndmgonLesseemuIzhmy()O)dnysaﬂerLﬁsees'.‘nllhaveboenﬁmtshedbyreglslu'edhs
s mm:pl!phccofhmwuhlmﬁedcopyof ded i ng same. In the event of assignment hereof in
iability for breach of any obligation hereunder shall rest exclusively upoulhcuwnef of this lease or of portion thereof who commits such
more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordablc

4 by all such parties designating an agent to receive payment for all

breach by Lessee of any obligation arising hereunder stull not wo:k a forfeiture or tmnirmim of this Ieasc nor cause a la-mirm‘m or

cxmgemnmedhm“:mblymmwpcnmr,mind:sc!w-gmgmnaubhmuniuhallmmcvmlbcmq‘mw

xmp:u-mmongmsnghbmduﬂnwunnn’mevemofbul\mcfuﬂc it is agreed that if this lease
incrals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's

:mer&ubaemsmﬁ - then the myalties, and other monies accruing from any part as to which this lease covers less than such
full intersst, shall be pdid on Sropo: which the interest therein, if any, covered by this lease, bears 10 the whole and uadivided fee simple estate
therein. All royalty interhgs d ¢ase (whether or nol owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of
the parties named above as . this Jease, it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessch be plying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from prodicing ! jer minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or
by operation of force majéure, and Hedery ey, rule or regulation of governmental authority, thea while so prevented, Lessee's obligation
to comply with such covenant shall|be ! d Lesgea sha t be lisble in damages for failure to comply therewith: and this lease shall be extended
while and so long as Lessee is prevd £ onducting dnlling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee i b counted against Lessee, anything in this lease to the contrary notwithstanding,

11, Notwithstanding anything hereig ¢ hegontrary, if at the expiration of the primary term of this lease, this lease has not been, or is not
being extended pursuant to any of its provisions v &, its subgessors or assigns shall have the option to extend the primary term of this lease, as to all or

dy(s) bypaymgorr.mdm to Lessor by check the sum of $1,000.00 mulnphedby!hand
mineral acres subject to this lease as to which

initial primary term and shall be considered to i
primary term is five {5) years

Laprimavera Associates, L.P,, a Texas limited-partnership

By: Bemy Street Associates, L.L.C., a Nevada limited Dale Resources, L.L.C.
liability company !

Sl

By: Daniel C. Barnett
Title: Manager

Lle President

STATE OF TEXAS
COUNTY OF TARRANT

This instromeat was acknowledged before me cathe ()7 th  duy of September, 2005 by Lawrence B, Ds LLC. & Texas limited tiability

compary, on behalf of said limited tability company.

JOUN NEWMAN
Natary ruse, Sute of Texas hnury scomm(mupxm.»-\

My Commission Expires
Seplemner 10, 2008

ACKNOWLEDGMENTS
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of

by Daniel C. Bamett, manager of Berry Stroet Associates, L.L.C., a Nevada limited liability company, on bebalf of said limited liability company, &
Laprimavera Associates, L.P., a Texas limited parmership.

Notary Public. State of
Notary's name (printed):

Notary's commission expires:

e Sae
.
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HROW Lease
Revised 8/06

Qustin, Wexas

PAID-UP
OIL AND GAS LEASE NO. (109468)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the Statc of &
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called &
“"Lessor”, hereunto authorized by the Schocl Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural

| Resources Code (hereihafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School :'-.:-

Land Board and Dale Property Services, LLC whose address is 3000 Alta Mesa Blvd., Suite 300, Ft. Worth, TX 76133 . ..

hereinafter called "Lessee". eone’
L
1. Lessor, in consideration of Forty Nine Thousand Forty Four 00/100 ($ 49,044.00) receipt of which teeete
is hereby acknowledged, and of the covenants and agresments of Lessee hereinafter contained, does hereby grant, L,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, seee

drilling, mining and operating for, producing and owning oll, gas, anc all other hydrocarbons, produced from the land
covered.‘hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of Texas,
and is described as follaws:

12.261 acres of |and, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, szid land shall be deemed to contain
12.261 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options
hereunder.

2. PRIMARY TERM: This lease, which is a "paid up” lease requiring no rentals, shall remain in force for a term of
one year, from October 7", 2008 hereinafter called "primary term"”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, inthe pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the

amount realized by Lessee, computed at the mouth of the well, or {2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
| @
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HROW Lease

’ Revised 8/06

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any wall on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thersafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenantis and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from saic wells, but in the exercise of such diligence, Lessee shall not be obligated tc install or
furnish facllities other than well facilities and crdinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle |abor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 100.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
‘ period if upon such anniversary this lease is being continued in force solely by reascn of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment Euo:o

hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. .
. L
(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in =~ *ee®
the following manner: G
sees

Royalty on oil is due and must be received in the General Land Office on or befcre the 5th day of the second month '.
succeeding the month of production, and royalty on gas Is due and must be received in the General Land Office on or before +*****
the 15th day of the second month succeeding the month of preduction, accompanied by the affidavit of the owner, manager, _eese,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross  ****
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,

tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require

to verify the gross producticn, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of

royalty being paid on each lease. If Lessee pays his royalty on or before thirty (3C) days after the royalty payment was

due, the Lessee owas a penalty of 5% an the royalty or $25.00, whichever is greater. A royalty payment which is over thirty

(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (50} cays
overdue. Affidavits and supparting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were

due. The Lessee shall bear zll responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not

apply in cases of title dispule as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure

the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall

: not exceed in area 640 acres each, and units pooled for oil produced from a horizontal drainhole well (as defined in the
' rules of the Texas Rallroad Commission) shall not substantially exceed 640 acres each, plus a tolerance often percent
(10%) thereof, unless oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission

2
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HROW Lease
Revised 8/06

of Texas. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be
mineral, royalty, or leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered by this
lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit)
the proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations,
which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to
the total number of surface acres in the unit, and the production so allocated sheall be considered for all purposes,
including payment or delivery of royalty, overricing royaity and any other payments out of production, to be the entire
production of unitized minerals from the land to which allocated in the same manner as though produced there from
under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that
the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The foermation of any unit hereunder which includes land not covered by this lease
shall not have the effect of exchanging or transferring any interest under this lease (Including, without limitation, any
shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release  ;,,,*
as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while there are ' 5
operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while .
this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where this .
lease is recorded a decaration to that effect, if at that time no operations are being conducted thereon for unitized minerals, = ,**
Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force for so long as any
lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion
of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this

paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words ey
"separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from ‘
that as to any other part of the leased premises.

L .
ssee

caee

(b) Neither unit production of oil or gas, nor unit operaticns, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the efftect of releasing Lessee from any liability theretofore accrued in faver of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, uniess on such later date either (1) Lessee is
cenducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph & are
applicable. Whenever used in this lease the word "operations” shall mean cperations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of cil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oll and gas produced from said land in all
operations hereunder.
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8. NOTICE: Inthe event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lesses has breached this
contracl. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet al!
or any part of the breaches alieged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said natice nor the doing of any acts by Lessee aimed to meet all
or any of the zlleged breaches shall be deemed an admissicn or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are cperations.

HROW Lease
Revised 8/06

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisicns of paragraph 3 hereof, and Lessee s not conducting
operations on said land by reason of (1) any law, crder, rule or regulation, {(whether or not subsequently determined ,
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of - ek
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) ar more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had : e
not occurred. - es

10. LESSER ESTATE CLAUSE: If this lease covers & less interest in the oll or gas in all or any part of said land :-u:-
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, cove
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall  *-eee®
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whele and undivided fee

simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with cepies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the |eased premises or acreage pooled therewith, when requested to do so. Said information shall remain cenfidential as
required by statute,

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying guantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leasec hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid

4
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royaity payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintzin this lease in effect for so long as such
payments are made as provided herein.

15. EQRFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should falil to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Cffice, or refuse the
proper authority access to the records pertaining to operations, or If Lessee or an authorized agent should knowingly fall or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
agaln be subject to lease. However, nothing herein shall be construed as waliving the automatic termination of this lease ,
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease  $°****®
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence tc the .
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the :'..:.
rules and regulations that may be adopted relative hereto. s _am
. -
LE LA

IN TESTIMONY WHEREQOF, witness the signature of the Commissioner e General Land Office of the State of Texas .

under the seal of the General Land Office. :...:.
g e
. .. see
F. PATTERSON
R, GENERAL LAND OFFICE
Approved:
ML: D
DC: 2
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Attached heretc and made a part of that certain Oil and Gas
Lease dated August 19th, 2008, by and between the State of
Texas, as lessor, and Dale Properties Services, LLC as lessee,
covering acreage to be leased in Tarrant County, Texas, being
part of Berry Street ROW,

12.261 acres of land, more or less, situated in the S.P.
Loving Survey, A-943, the J. Huie Survey, A-669, the J. Huie
Survey, A-799 and the J. Justin Survey, A-859 in Tarrant County.
Said land also being the same lands described in the following
deeds recorded in the Deeds of Records, Tarrant County.

Deed from J. Merida Ellis to the City of Fort Worth
Tarrant Co., State of Texas

dated 7/13/1959 and recorded in Vol. 3353

P. 220 of the Deed or Records, Tarrant

County.

Deed from Herman M. Tiarks et ux to the City

of Fort Worth, Tarrant Co., State of Texas
dated 5/16/1957 and recorded in Vol. 3121
P. 589 of the Deed of Records, Tarrant
County.

Deed from W.W. Prince to the City of Fort
Worth, Tarrant Co., State of Texas
dated 11/19/1956 and recorded in Vol. 3105
P. 523 of the Deed of Records, Tarrant
County.

Deed from The First National Bank of Fort
Worth to the City of Fort Worth, Tarrant
Co., State of Texas
dated 1/30/1959 and recorded in Vel. 3291
F. 322 of the Deed of Records, Tarrant
County.

Deed from Glen Park Developers to the City

of Fort Worth, Tarrant Co., State of Texas
dated 11/27/1961 and reccrded in Vol. 3629
P. 586 of the Deed of Records, Tarrant
County.

County: TARRANT Doc: 000407597 Date: 10/28/2008 Vol: 0000000 Page: 00000
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Map showing
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12.261 ac ¥ St ija'dior }‘[:.: The Texas General Laqd Offica
False_Easting: 0 000000 makes no representations or
Taerant Couny False_Norming: 0.000000 n warranties regerding the accuracy
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E OF CONFIDENTIALITY RIGHTS: ARE A NATURAL PERSON, YOU MAY REMOVE 0%’&5
[E FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR REC IN
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

OIL, GAS AND MINERAL LEASE

REEMENT made this 14™ day of October 2005, between J. Michael Sadler, a/k/a James Michael Sadler, Lessor
or mora). whose address [s 2242 E. Loop 820, Fort Worth, Texas 76112 and Dale Resources, L.L.C., 2100 Ross
EB-9, Dallas, TX 75201, Lessee, WITNESSETH:

idefption of Ten and No/100-———Dollars ($10.00), in hand paid, afrhemyaluﬂhnmprwlded and of the agreements of

lc‘sumdlmuchmvdyumL&aefulhemof g. prospecting, drilling and
other n, geologi w'wphynnlmmbymwh.mmmvuynﬂ
oyl other Auids, lndnrnlnmlm:flcem uymgmpelms.buddtugmm.mh.puwunumukpbme
o ermduwsslmd.lownador laimed by Lessor adj and thereto, to produce, save, take care

1sing its employees, the following described Jand in Tarrant County, Texas, to-wit:

to James M:chael rd ps G gt gcorded in Document No. D204138715 of the Oﬂ'cxal Public Records of Tarrant
County, Texas,

Second Tract: 1.318 acs or less, being Lot 5, Block 3, of the Glen Garden Park Addition, an addition to the
City of Fort Worth, Thyrans s, according to that certain Plat dated January §, 1957, and recorded in Volume
388-8, Page 17, of the Pi3 ant Counry, Texas; save and except that portion of said Lot 5, Block 3 being a
part of that tract deseribed that deed dated July 12, 1960 from W. W. Prince and wife, Beryl Ogle cssses
Prince, as Grantor to Socon! &, as Grantee recorded in Volume 3462, Page 563 of the Deed Records ¢
of Tarrant County, Texas. -
. -
Said lands are hereby deemed to co 9 agres of land, more or less. : Yo
This lease also covers and includes all land &d 4 or-dpumtwnmupmlotheh:dp-ﬂulﬂaﬂydesmbodmw.wwﬂ'mm : 0..1
be in said survey or surveys or in adjacent sufve ded within the boundaries of the land particularly described above. "0 e
2. This is a paid vp lease and subject 10 fed, this lease shall be for a term of three (3) years from this date (called =
“primary term”) and as long thereafter as oil, gas ¢ n said land or land with which said land is pooled hercunder. :...:.
.
3. As royalty, lessce covenants and agrees: (a) edit of lessor in the pipelines 1o which lessee may connect its wells, the equal

esee
twenty-four percent (24%) part of all oil produced , or from time to time, at the option of lessee, to pay lessor the '

.
average posted market price of such twenty-four percen %) part of such oil atha wells as of the day it is run to the pipe linc or storage tanks, i
2 i to render it marketable pipeline oil; (b) to pay lessor for gas
and casinghead gas produced from said land (1) when sold by lessee [w (24%) of the amount realized by lesses, computed at the
mouth of the well, or (2) when used by lessee off said land or in the or other products twenty-four percent (24%) of the
amount realized from the sale of gasoline or other prod ty-fgur percent (24%) of the amount realized from the sale of
residuc gas after deducting the amount used for plant fuel and/or : pay IgSsor on all other minerals mined and marketed or utilized by
lessec from said land, one-tenth either in kind or value at the well or'nine , except that on sulphur mined and marketed the royalty shall
be onc dollar ($1.00) per long ton. If, at the expiration of the pri ific or times thereafter, there is any well on said land or on lands
with which said land or any portion thereof has been pooled, capable ges-and all such wells are shut-in, this lease shall, nevertheless,
continue in force as though operations were being conducted on said are shut-in, and thereafter this lease may be continued
in force as if no shut-in had occurred. Lessee covenants and agrees (0 use reasonsh duce, utilize, or market the mincrals capable of being
produced from said wells, but in the excrcise of such diligence, lessee shall noy'b stall or furnish facilines other than well facilities and
ordinary lease facilities of flow lines, separator, and lcasc tank, and shall not be e Jabor trouble or to market gas upon terms unacceptable
0 lessee. If, at any time or times after the expiration of the primary term, all m:hmfonpmodurnmycmsuuuvcd-ys.mddmm
suchﬁmmmmmopcurionsonuidmmmumbefommcnwmuu pertad, lessee shall pay or tender, by check or draft of
al\ make Ilhemynmonmduutorbefnremc

end of each nnmvcmry of the explnuonofmd nincty day period if upon such annivers: ase is b
provisions of this paragraph.  Each such payment or tender shall be made to the partie f ;
myllncswh:hwuuldbepudm\dalhishmen‘rhcwdismpmducng.mdmay
s, which shall inue as the & itories. dless of changes in the
shul-mmyn!ty tmwmmﬂve.or:kzmmbc.muddmmuvemmm =
or tender shut-in royalty, in the manner above specified, either jointly to such parties or sepig oz
thereof, as lessee may elect. Any payment hereunder may be made by check or drafl of lessee @ he mail or delivered to the party entitled to
Teceive payment or to a depository bank provided for above on or before the last date for payment. gficrein<ha) impair lessee’s right to release as
provided in paragraph 5 hereof In the event of assignment of this lease in whole or in part, liabifity forpaymel der shall rest cxclusively on the

4. Lessec shall bave the right but not the obligation to pool all or any part of the leased premi mymhﬂhndsormu.
as to any or all depths or zones, and as o any or all substances covered by this lease, cither before or
Lesses decms it necessary or proper to 4a 8o in order lo prudently develop or operats the leased premiseS, wikther op4iD: pooling authority exists
with respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a Korizong ppletiory shall not exceed 80 acres
plus a maximum acreage tolerance of 10%., and for a gas well or a horizontal completion shall not exceed 6 phis ity acreage tolerance of
10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conforf y spaping ok density pattem that

may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of ‘ol well® and ‘gas

i i i 1 (injston ig«b prescyibed, "oil well' means
8 well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a well with an initlal gasZoil ratieof 100 oﬁcubwreuor
more per barrel, Mmcl#-bwmﬂummmndmlduudamnmlpo&mn;wnﬂmmgml epATEID

testing equipment; and the term ‘horizontal completion” means an oil or gas well in which the horizontal

unit and stating the cffective date of pooling Pmdmlm. drilling or reworking operations anyvrbm: on a unit which includés
premises shall be treated as if it were production, drilling or ki i onl.helmudpmmu:s.nuptﬂ'mpmd
royalty is calculated shall be that proportion of the total unit pmducuon which the net acreage covered by this lease and i

total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in oncy A not
mlmumm;ﬁghmhmwda,mLess«Mlhlvelhemm-ingnghlbu:m(mcobhpnonwnvuemy mit-#rmed he der
€xpansion or contraction or both, cither before or after of producti mordurm fe tnlbewcllspucm;w' parteTT. e

or permitted by the govemmental authority having jurisdiction, or 1o conform to any deter made P

authority. In making such a revision, Lmdu]lﬁknfrmdawnnmdxmnanerhngﬁemusdmtﬂmdweﬂ :
Tolheem:ntmypommofthcIwodpumsuBmmmmnclmmmsmllbyvmormhmm lhcrmpmono uniffrod
which mylll:eslltpynhlc" der shall thereafter be adjusted accordingly. In the absence of production in paying quantitics frog
permanent cessation thereof, lmmymmmmaumtbyﬁlmnfmrd- wrilten declaration describing the unit and stating the dab
Pooling h der shall not itute & cross of i
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igaged in dnilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary tarm,
(all remain in force so long as operations on said well or for drilling or rking of any additional well are p d with no jon of
6) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mineral is produccd
in¥, or from land poaled therewith. 1, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from
f land pooled therewith, the production thereof should cease from any cause, this lease shall not I if Lessee
Srariling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations
i mmnmnfmcmwmwveuys.mdmheymukmmeprndtumot’ml gas, or other mineral, so long thereafter as
gincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms
IvdbyLmebymmmmﬁled&rmodmﬂluwmwmmmdhcmmwmmmwmm-mednm
jgtion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
»jacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to dnll such offset
ably prudent operator would drill under the same or similar circumstances, |essee may at any time execute and deliver to Lessor
telmucovmngmypommw ions of the above described premises and thereby surrender this lease as to such portion
alions as to the acreage surrendered.

a enghuun time during or afler the expiration of this lease to remove all property and fixtures placed by Lessec on said
g pave all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
!hallbedn!l f of any residence or barm now on said land without Lessor’s consent.

i H £ iy be assigned in whole or in part, and the provisions hereof shall extend to theur heirs, successors and
assigns, but no chang ivigh wiersiaf the land, or royalties, however accomplished, shall operate 1o enlarge the obligations er diminish the
rights of Lessee; ai g ivisjen in wnmhlp shall be binding on Lessee until thirty (BO)ay!aﬁal.ﬁucshll have been fumished by
registered U.S. mail at i

iness with a centified copy of ded § ing same. In the event of
assignment hereof in breach of any obligation hereunder shall rest ex:luswdy upon the owner nfﬁus lease or of a portion
thereof who commits sh 3 six gr'more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and unti!
fumished with a dabfe i by all such parties designating an agent to receive payment for all

8. The breach by

reversion of the estate cres or wr.ell.mnn hereof in whole or in part. No abligation msombly to develop the lcased premises

shall arise during the primary term fd oi mmmqumunﬁbcd:aeovmdonaidmm.mmmﬂ}’mﬂﬂfm
wimwmlmchalldnme cres ai asa bly pmdml but in disch g this obligation it shall in po event
be required to drill more than one : 4 d b and pable of produci odmpwingqmuiuuudomwdl
per 640 acres plus an acreage tolerdgee not G acres of the area retained hereunder and capable of producing gas o other mincral in
paying quantities. If after the expi . l.usorconndeulhnopa-mumndlmvmneb:mgconducleduwmplmem&ﬂm

MLlimnﬁaLmhwmm;of ied upon as constituting a breach hereof, and Lessee, if in default, shall bave sixty days after

9. Lessor hercby wamants and agrees tofefe
lien upon said land, cither in whole or in part, &
royalties accruing hereunder toward satisfying sd

d land and agrees that Lessee at its option may discharge any tax, mortgage or other

gniit shall be subrogated 1o such lien with night to enforce same and apply
2 's rights under the warranty in event of failure of title, it is agreed that
'or any part of said land than the entire and undivided fee simple cstate
ein, den the royalties, and other monies accruing from any part as o which this
arf“which the interest therein, if any, covered by this leass, bears to the whole and
s lease (whether or not owned by Lessor) shall be paid out of the royalty herein
i te this lease, it shall nevertheless be binding upon the party or

(whether Lessor's interest is herein specified or nd
lease covers less than such full interest, shall be paid
undivided fee simple cstate therein.  All royalty interes
provided. Should any one or more of the parties ng

parties exccuting the same.

10, Should Lessee be prevented from complying with any express ot i t of this lease, from conducting drilling or reworking
perations th or from p g i n o mnyoformbahnwobumormueeqmpmor
material, or by operation of force majeure, and Federal or state law o of g hority, then while so
Lessee's obligation 1o comply with such covenant shall be liable in damages for failure to comply therewith; and this
lease shall be extended while and so long as Lessec is prevented by yny cting drilling or reworking operations on or from prod;
oil or gas from the lease premises; and the time while Lessee is so cmtdnpmbmu,myﬂuummuhsemuuwnm
notwithstanding

11, Notwith di g herein ined 1o the contrary, if at term of this lease, this lease has not been, or is not

baﬂ;nlﬂldedmmlbmyofmmwsmmmm its suCCCssors or ass v
all or any portion of the lands covered hereby, for an additional two (2) year(s) gudering to Lessor by check the sum of §1,000.00 multiplied
by the net mincral acres subject 1o this lease as to which Lessec desires 10 o 4 id payment or tender shall be made on or before the
expiration date of the initial primary term and shall be considered to include aidBelay pintal. If Lessee extends this lease as herein provided, it
shall be considered that the primary term is five (5) years.

Sec Exhibit “A™ attached hereto and by reference made a part hercof.

N WITNESS WHEREOF, this instrument is executed on the date first above wnitten.

J. Michael 544

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was scknowledged before me on the /‘17’{’( day of &C"UJQ/‘
by J. Michael Sadler, a/i/a James Michael Sadler.
}
! @ CL MCRIISON Notary Public, s-mot
1 (9R0) Notary Pubkc s OF Nomry s commision gt
1= My Comm. Bip. (32047 s -

. .
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-
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Exhibit “A™

igpite or any hard mincrals or substances of u.ny type which shall be produced from thc
independently of; oil, gas or other liquid and gaseous hydrocarbons.

i h ary not withstanding, it is understood and agreed and expressly provided that Lessee,
its successors and asSigng-Shall péver have lhe right 10 use the surface of the land covered hereby for any of the purposes

i 3q LS5 by release Lessee from any obligation contained herein either expressed or
surface of said land for any such purpose; it being contemplated that the
development of said land ca ed by proling the same with other land, lease or leases in the immediate vicinity
hereof as herein provided o ‘

leased premises.

al wail ofywells drilled from a surface location or locations in the vicinity of the




OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
| 'FOLLOWLNG INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE

OIL, GAS AND MINERAL LEASE

GREEMENT made this 12" day of October 2005, between Charles Price and wife, Georgeanna Price, Lessor
more), whose sddress is P.O. Box 236, Coppell, Texas 75019 and Dale Resources, L.L.C., 2100 Ross Avenue, Suite

gn of Ten and No/100————Dollars ($10.00), in hand paxd, of the roy herein provided, and of the agr of
lennaﬂlmmlwvdymmruuwof gating, exploring, prospecting, érilling and mining for

and geopl | surveys by _,_,_‘wwummymdn-pnm
uids, and air into subsurface mm, laymg pipe lmu. building roads, tanks, power stations, telephone lines and other
ands owned or claimed by Lessor adj and thereto, to produce, save, take care of, treat, transport and

ocy, the following described land in Tarrant Cu-ly. Texas, to-wit

5.059 acreb gffand, b e Lot A, Block § of O.D. Wyait's Subdivision, an Addition to the City of Fort Worth,
Tarrant County, g icularly described by metes and bounds in that certain Plat dated May 4, 1981, and
recorded in Vold i2"of the Plat Records of Tarrant County, Texas

nd owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in
v gh not included within the boundaries of the land particularly described above.

mmmmmm this lease shall be for a term of three (3) years from this date (called
1 is produced from said land o7 land with which said land is pooled hereunder

o trants and.ag djliver 1o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
one-fourth (1/4) part of all o p : wée from said land, or from time to Lme, at the option of lessee, 10 pay lessor the average posied
! it the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, 10
bear one-fourth (1/4) of the cost of it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said Iand (1)
when sald by lesses one-fourth (1/4, izeddyy lessee, computed at the mouth of the well, of (2) when used by lessee off said land or i the
fi of gasoline or other prod iR (1/4) of ke amount realized from the sale of gasolme or other prod d therefrom and One-
fourth (lf‘)ufﬂnemmrnlm 3
other minerals mined and marketed or utilizey

h either 1n kind or valué al the well o7 mine ot Jessee’s election, exeept that on

sulphur mined and marketed the rovalty shallbe dp 90) pes If, at the expiration of the primary tefm of & any tme of times thereafier,
there 15 any well on smd land or on lands witd gt agrd portio cof has been pooled, capable of producing oil or gas, and all such wells are
shut-in, this lease shall, nevertheless, continue o7 Fore were being ducted on said land for so long as said wells wre shut-in, and

thereafler this lease may be contnued in force as d ed. Lessce covenants and agrees 10 use reasonable diligence to produce, utilize, or
market the minerals capable of being produced fromheflid but.#fl the exercise of such diligence, lessee shall not be obligated to inswll or funish facilities
other than well facilites and ordmary Jease facilives £, separator, and leagetank, and shall not be required to settle labor trouble or to market gas

upon terms unacceptable to lessee. 1f, at any time or titaes afi¢f the expiration of d term, all such wells are shut-in for a penod of ninety consecutive
days, and duning such time there are no operations on salddand, then at or befop icktion of said ninety duy period, lessee shall pay or tender, by check
of drall of Issses, umﬂn,nmwuimndnu-(;lomrsmh o hereby. Lessee shall make like payments or tenders at or
b:fuelhmdofn:hmv«nyofﬂzmpzmofmdnmydw'd e in{versary ths |ease 15 being continued in force soiely by reason of

the provisions of this paragraph. Each such payment or lender
royalties which would be paid under this lease it the wells were prodiici ¢ posijed in the Bank at Lessor’s address given above or its successors,
which shall as the de gardless of changes iR the owptTshi ghut-in ghyalty. [f at nny me that lessee pays or tenders shut-in royalty,

ef who af the nme of psyment would be entitlad to receive the

two or more parties are, mclmnlahe entitled to receive same, Jessee of apy other method of payment herein provided, pay of tender shut-m
royalty, 1n the manner above specified, either yomtly 1o such parties accordance with theit respective ownerships thereol, as lessee may
elect. Any payment hereunder may be made by check or draft of | or delivered 10 the party entitied 1o receive payment or 1o &
depository bank provided for sbove on or before the last date for pay | impmr lessee’s right to releass as provided in paragraph 5
hereaf. In the event of assignment of this lease in whole or in part. liability for shall rest excl on the then owners of this lesse,
sevanilly a8 16 acreage swnad by sach
4. Lessee shall have the right but not the obligation to pool all or anf pa gicas cmmumﬂmwmmﬂ:myahuhﬂsam
Lessee

as 10 any or all depths or zones, and as to any or all substances covered by this s nruﬂerlhe of prod

deems it necessary or proper to do so in order to prudently develop or operate plses— I mrmsmnlrponlngnllhmt)-mmmﬂ:m
to such other lands or interests. The unit formed by such pooling for an oil well 15 mel? gpletion shall not exceed 80 acres plus a maximum
screage tolerance of 10%, and for a gas well or a horzontal completion shall not exceed 644 scres plus acreage of 10%; provided that a
larger unit may be formed for an o1l well or gas well or horizontal completion to confos spaging of density pattern that may be prescribed or
permitied by any govemmental authority having junisdiction 1o do so. For the purpose ¢ terms “oil well’ and “gas well’ shall have the

d by applicable law or the appropriate go | authoraty, or, & bed, “oil well” means & well with an inital
gas-0il ratio of less than 100,000 cubic feet per barrel and *gas well” means a well with an 00,000 cubi feet or more per barrel, hased o
8 24-hour production test conducted under normal prod; 4 dard . testing equipment, and the term
‘horizontal completion® means an oll or gas well in which the horizontal :mnpmenlnfme n the reservoir exceeds the vertical

component thereof In exercising its pooling rights hereunder, Lessee shall file of record a written d sratiqpd scribing themunndsuun;ttnemcuvem
of poaling. Production, drilling or reworking operations anywhere on 8 unit which includes all or §ny pagy’of the-feased juemiscs shall be treated as if it were
i i 0 nulqhﬂn-nhmnprm

mhwnpwhwofmﬂmmswlﬁbyhmPouhmmmmmwnmmnllm: 13065 Do ights hercunder, and Lessee shall

have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contl Or bpth, eithertrdore or afler commencement of
production, m orde 1o conform 10 the well spacing or denaity pattern prescrided of perminied by ihs govasimeped! auhquty having punsdiction, o to conform
to any prod acreage ion made by such governmental authority In making such a revisiopeLessee o ecord 8 written declaration
ducnmmem-nﬂmuturdmmﬂueﬁmmdwsm Tuthmwwmonnfmluud hemi 1 d gxcluded from the unit by
virtue of such revision, the proportion of unit produ on which royalties are payable b der shall thergafle , gly. In the sbsence of
pmducummpaym;qmmnmfmmlum.wuponpmmmumwLmumuyl:rmumtm : scory s writien declaration
describing the unit and staning the date of o Pooling b der shall not a cross-con A

) 5. If at the expiration of the primary term, oil, gas, or other mineral 15 not being produced on said land, g
lgmcal.h:nmpgnih&flltuwmkmmmmumulmnmphmdndqhu!:ﬂmaunmun 60 d

more than 60 consecutive days, and if they result in the production of oil, gas ar sther mineral, so Jong thereafler s oil, s
saud land, or from land pooled therewith. If, afler the expiration of the primary term of this lease and afier oil, gas, or other
or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee ca
reworking within 60 days afler the cessation of such production, but shall remamn in force and effect so lang as such of
cessation of more than 60 consecutive days, and if they result in the production of eil, gas, or other mineral, so long thereaf!
produced from saxd land, o from land pooled therewith. Any pooled unit designated by Lessee in accordance with the term
Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time
hole or the cessation of production on said unit In the event » well or wells producing oil or gas in paying quantities should be broug
within 330 feet of and draming the leased premises, or land pooled therewith, Lessee agrees 1o drill such offset well or wells as a res
would drill under the same o similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release
portion or portions of the above described mmlsnlndﬂmvbymnmmukmum:mhwﬂmormmdbem!inﬂafﬂ]
acreage surrendered
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X Lessee shall have the cight at any time durig or afler the expimation of this ease to Temove all proparty and fixusres placed by Lessee on said

udmmeullulodnwmdumwedlmng When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no weil shalf
grilled withun two hundred (200) feet of any residence or barm now on said land without Lessor's consent.

¥, Thcng#nol‘ulumpmyhne\mnmhmmmwhleormwgudu:pmvmmwwfmﬂewdmﬂwhenmmd
no change or division mn owncrship of the land, or royal shall opemte (o enlarge the obligations or dminish the rights
m:hmpordwmmsshwuﬂupmnbebndnqmmawlm(M)ﬁysnl\uLmsulmhnmﬁ:mubymgmad

*s principal place of b with & nnpyof r evidencing same  In the event of asmpament
eorrnv-n.lllmlllyfnrhrmhofmy i der shall rest exclusi ymhmﬂlhumwnflwﬂmmm
breach. lfsuumemuumm:nuuedmmﬂty der, Lessee may withhold pay thereof unless and vntil furmished with 2

d by all such parties designanng an agent 1o receive payment for all

bieach by Lesses of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination of
od hereby nor be grounds for cancellation heceof in whole or 1 pan No obligation reasonably to dovelop the leased premuses shall
ark term. Shmldnﬂ suorwnnumimm e d ed on said pr then after the exp of the primary
s a bly prudent operator, but in discharg: lh:s bligatt it shall in no event be required to

640 acres of the area retaned horeunder and capable of producing gas or other mineral in paying quantives. I after the
peconsiders that operations arc not 8t any time being conducted in compliance with this lease, Lessor shall notify Lessee in
omalituting a breach hereof, and Lessee, if in defnult, shall have sixty days afier receipt of such notice i which to
mposed by virtue of this instrument.

d in event Lessee does so, it shall be subrogated to such lien with nght to enforce samé ahd apply royaliies

fhout impairment of Lessee 's nghts under the warranty in cvent of failure of tile, 1t is agreed that of this lease
ihSr other minerals in all or any part of said land than the entire mnd undivided fee simple este (whether Lessoc's
pRerest therein, then the royalties, and other monies accruing from any part as to which this lease covers less than such
oportion which the interest therein, if any, covered by this lease, bears 1o the whole and undivided fee simple estae
case (whether or not owned by Lessor) shall be paid out of the royalty herein provided.  Should any one or more.
e this bease, it shall nevertheless be binding upon the party o parties executing the same.

MdAgrmss to defend the title 1o said land and agrees that Lessee af its option may discharge any tax, morigage or other

complying with any express or implied covenant of this lease, from conducting drilling or reworking

m“ﬂ‘mﬂfmmpﬂ other panerals therefrom by reason of scarcity of or inability 1o obtam of 10 Uye equipment or maerial, o
by operation of force maj ﬁ dez, rule or regulation of governmental authority, then while 30 prevemed, Lessce's obligation
to comply with such be.gus] 0-'-,— all not be liable n damages for failure to comply therewath; and this lease shal! be extended
wmlemdsolon;ulcuul ver & from conducting drilling or reworki on or from producing oil o gas from the lease

notbecomedapmﬂLma mhm:mmmwmmmmm

the contrary, if st the expiration of the primary term of this Icase, this (case has not been, or is not
successors or assigns shall have the option (o extend the pamary term of this lease, a3 to all or
yeat(s) by paying or tendering 1o Lessor by check the sum of §1,000.00 multiplied by the net
ejend this lease. Said payment or tender shall be made on or before the expiration date of the

mmerllmmb;eumumlcueuw s
fs pak delny séhal |f Lessee extends this lcase a5 hersin provided, it shall be conmidered that the

initial prmary term and shall be
primary term is five (5) years.

Charles Price

ACKNOWLEDG

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the / — dayof
by Charles Price.

STATE OF TEXAS

COUNTY OF TARRANT ﬂ
This instrument was acknowlodped before me on the / -
by Georgeanns Price.




Exhibit “A”

d 10 and by reference made a part of that certain Oil, Gas and Mineral Lease dated October 12, 2005, between Charles
d wife, Georgeanna Price, as Lessor, and Dale Resaurses LL.C., 15 Lesses.

. In the event of 2 conflict between the terms of this Addendum and the terms of the printed form of this Lease, the
Addendum shall control.

dase and Lessor does hereby release Lessee from any obligation contained herein e:ﬂ'ler expressed or implied
lse use the surface of said land for any such purpose; it being contemplated that the development of said

he pooling the same with other land, lease or leases in the immediate vicinity hereof as herein
[ or wells drilled from 2 surface location or locations in the vicinity of the leased premises.

L] L]

esew
.

ssae
L

L L L]



ee of Confidentiality Rights: lf.re a natural person, you may remove or strike f the
owing information from this inst™#ent before it is filed for record in the public rec’g®. your
sécurity number or your driver's license number.

e 4776) Revised Paid Up
6 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

MENTmad:lhixg_ﬁ(M ‘.Z(z(‘ 7Mwmi‘ﬂm&m IE

» Lessor (whether onc o morc), whose address u

nd No/100-———-Dollars ($10.00), in hand paid, of the royalties herein provided, and of the sgreements of Lessee
d lets uclmuvely ump Lﬁ)ge for the purpose of investigating, exploring, prospecting, drilling and mining for and

lugic and geophysical surveys by seismograph, core test, grvity and magnetic
and air into subsurfce strata, luying pipe lines, building roads, tanks, power stations, telephone lines and
ss lands owned or claimed by Lessor adj and ig thereto, 10 prod save, lake care of, treat,

employees, the following described land in Tarrant County, Texas, ro-wi'l:
@- g Lot(s) { _, Block 7 , of the Q. “c hl% a:‘:k
Worth, Tarrant County, Texas, according to that certain plat fecorded in Volume

8,or claimed by Lessar adjacent or conti 10 the land panticularly described above, whether the same

gh uot included within the boundaries of the land particularly described above.

herein contained, this Jease shall be for a 1em of Five (5) vears from this date (eslled :...:.
produced from said land or land with which said land is pooled hereunder, =

3. As royalty, Jessee lmh: credit of lessor, mthepcpelmes 1o which lessee ynunnecllr.i wells, the equal -
twenty-two and one half pes e e
to pay lessor the average posted market priet & Ve
run 10 the pipe line or stomge tanks, |cssory : o'.o
render it marketable pipeline oil; (b) 1o pay esne
percent (22.5%) of the amount realized by fesses .
gasoline or other products twenty-two and dpe half 1 . r . .
therefrom and  twenty-two and one half percpn : i Jaetes
plant fuel and/or compression; () To pay lessor on i i ither i
value at the well or mine i lessee's election, except p su]ph mmed and marketed the royalty shall be one dollar ($1.00) per long ton. [f, at the .-o ou.
expimtion of the primary term or at any time or times 1hefeafior, = is any well on 67 land or on lands with which said land or any portion thereof has LRy

been posled, capuble of producing oil or gas, and all sucliwelt are shut-in, this |eust nevertheless, continue in force as though operations were bang
conducted on said land for so long as said wells are shut*th, und thereafier lcase maY, be continued in foree as if no shut-in had occurred. Lesses
covenants and agrees 16 use reasonable diligence to produce, ulilize, or imarks siarals eapable of baing produced fram said wells, hut in the exercise of

! ies and ordinary lease facilities of flow lincs, separator, and

such diligence, Jexsee shall ot be obligated 1o install or fumish faciliticy

Icase tank, and shall not be required to settle Iabor trouble or to markprus upg egtable to lessee I, a1 any time or times alter the expimation of
the primary tenn, all such wells are shut-in for a petiod of nincty gons such time there are no operations on said land, then at or
hefore the expiration of said nincty day period, lessee shall pay or thpder, B or dmfyof lessee, as royalty, 4 sum equal to one dollar (51.00) for each
acre of land then covered hereby. Lessee shall make like payments ok tendei p lh:mdofuch anniversary of the expimation of sad ninety day
period if upon such anniversary this lease is being continued in force : of this paregmph. Each such p or lender
shall be made to the parties who a1 the time of payment would be itk wfu:hmidbemdunduthnhnlfﬂﬂwdkm
producing, and inay be deposited in the ) or i
successors, which shall continue as the dey ies, regardiess of changes in i -in Toyakty. If at any time that lessee pays or tenders
shut-in royalty, two or more partics are, or claim to be, entitled to reccive same, Aessey of any other method of payment herein provided, p-y or
tender shut-in royalty, in the manner nbove specified, either jomtly to such pi W to each m 4 with their respeclive o

Umwl.ulusumydmt Any payment hereunder may be made by check ¢ dnﬂcl’l jepesiisd in the inail or delivered m‘-‘”P‘“}'dﬂiM'ﬂ
receive or to a & itory bank provided for above on or before the last ( hg herein shall impair lessee’s nght 1o release as

ptwddmpnwhjlwf lnii\ur.evcluol'lﬁtgrlmmul'llushm:lnﬂmlem mpn Ab nt hereunder shall rest exclusively on the then

owners of this lease, severally as 10 acieage owned by each,

4 l.euee;hn!lhnvelhcngh:bulnouhenbhgaunnmpoolnllmm:ypunolthe! : { herein with any other lands or interests, as
to any or ali depths or zones, and as to any or all substances covered by this lease, either b
dnemunecuuqupmpamthmmuda—mpmlmllydevclopmnpmu:!:clmod

DI\“’ldﬂd Ihal a larger unit inay be l'onnnd I'm' an oil well or gas well or horizontal sompletion o cofiform : pefing or density pattem that may be
pr d or penmilted by any g hority having jurisdiction to do 0 I-oﬂh: purpose’ v *oil well' and ‘gas well’ shall
have the meani ibed by applicable law or the priste gover y, of, if no 8 , “oil well’ means & well with
uummlps-oummof!unlnnIoowt)mdmf:etperhumlmd ‘gas well’ mmnwcllmthmn'll ijtio of 424,000 cubic feet or more per

bm'ldhuu!nnlll\-han']!mdumlmwﬂncwdundumnndpmdmlqumdmommm;‘ d faciktics or equivalent testing
cqulrmnu and the term “horizoatal completion” means an oil or gas well in which the horizonta! mpletion interval in the
Teservoir ds the vertical thereof. In isi g its pooling rights hereunder, Lesseoe shall fify of i Jaration describing the
unit and stating the effective date of pooling. Producti dnlhng ur hang o) anywhere on & un 52 iy part of the Jeased
premises shall be treated as if it were production, drilling or reworking operstions on the Jeased premises, excorf p igh on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net screage covered by this inph the unit bears to the
total gruss acreage in the umit, but anly 1o the extent such propontion of unit production is sold by lessee. Pooling thedne netances shall not exhaust

Lessces pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changpd
Lessee, &t any time and from time Lo tine, and Lessee may vacate and dissolve any unit by instrument tn writing filed\for
when there is no unitized sub being produced from such unil. To the exient any portion of the Jeased prewmises
wlilrbymmenfmh ision, the propartion of unit production on which royaliics are payable hereunder shall thereafter

of production in paying quantiti &uuaumumumpumanmtcmlmihwmflmmymmum:
dmllﬂbandu:nbm‘mcummdmngumdl:of jon. Pooling b Jex shall not Itute a cross-conveyance 4§

is thea engaged in drilling or rewotking opesations thereon, or shall have completud a dry bole thereon within 60 days prior o the
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mike:
said land, or from land pooled therewith. I, after the expiration of the primary tenn of this lease and after oil, gas, or other mineral i\
land, or from land pooled therewith, the production thereof should cease from any cause, this Jease shall not i if Lesses

drilling or reworking within 60 days afler the cessation of such production, but shall remmin in force and effect o long as such opemt
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil,
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inerahyjs produced from said land, or from land pool ith. Any pooled unit designated by Lessec in accordance with the 1 may be
s by Lesses by instrument filed for record in thi riate records of the county in which the leased premises are situated at after the
pletion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gus in paying quantities shou brought
) land and within 330 feet of and draining the leased premises. or land pooled therewith, Lessee agrees to drill such offset well or wells as a
1 operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
t:ovu-msmywmmorpamom oﬁhe above described premises and thereby surrender this lease as 1o such portion or portions and be

10ms as 1o the

ssce shall have the right at any time during or after the expiration of this lease 10 remove all property and fixtures placed by Lessee on said land,
ght Lo draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
0 hundred (200) feet of any residence or bam now on said land without Lessor’s consent.

hangcord.ivision in ownership of the land, or royaltics, however n:cumpliﬂwd,shaﬂopa:lc 0 I;rg:lhcobhgamns or diminish the
, 2nd po change or division in such ownership shall be binding on Lessee until thirty (30) days afier Lessee shall have been furnished by
-mai-}n hessee's principal place of busi with a certified copy of ded instrument or instruments evidencing same. In the event of
whd{e or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
\nuch If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
£ ed by all such parties designating an agent to receive payment for all

67 be grounds for cancellation hersof in whole or in pan. Ne obligan bly to develop the leased p

potiT ll.moroun':m.ml in paymgqumunubcdtmvuudmsudpmnm.mm-ﬂzr!heuwmmufﬁ:e
der as 3 “ymnjanqmnnr bumdﬁchummsobhgauwnnlnllmmcvmbe
}0) acres of the arca retained b and capable of proch u-lmpoymgqmuucsmdoeewdipcr
(% af 640 acres of the arca retained b der and “of ducing gas or other mineral in paying
* l&ssureuwidm!hlnpcralionsmnm:tmyﬁmcbcingwuducledi.ncmnplmcwithﬁlislﬂz,
lied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
with the obligati d by virtue of this instrument.

guantities. 1f a -7
Lessor shall notify Les
such notice in which

9. Lessor hercby »

the title to said land and agrees that Lessee al its option may discharge any tax, morigage of other lien
hvent Lesses does 5o, it shall be subrogated 10 such lien with night to enforce same and apply royalties
1mp.|m|e:nurL5.susrrghlsuﬁalhcmnln!yln:vmloffuhu:ofuﬂe.nungrmdllmllfdnl
nerals in all or any pan of said land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein specifi ¥, then the royaltics, and other monies accruing from any part as 10 which this lease covers
Jess than such full interest, shall propogudy h the interest therein, if any, covered by this lease, bears 10 the whole and undivided fee
simpie estate therein, All royalty hterest coyered by Miis fease{whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties na : sors {gif'1o execute this Jease, it shall nevertheless be binding upon the party or partiss executing the
same.

}mecovasﬂcssmmmuuc

10. Should Lessee be prevented fros pHing wi@msorimpund covenant of this lease, from conducting drilling or reworking cperations
thereon or from producing any oil, gas or i A from, by reason of y of or inability 1o obtain or to use equipment or material, or by
apenunnol’fnmenapuc‘udhduﬂursul: mnol'smcmmulamhcnly.m:nwluksor ed, Lessee's obligati

to comply with such covenant shall be suspendd 3 ible'in damages for fmilure to comply I]mlh.a.ndﬂusluseshl.llbcmmdul
while and so long a5 Lessee is prevented by any : g or reworking operations on ar from producing oil or gas from the lease
premises; and the time while Lesse is so prevented Lessee, anything in ﬂuslﬂscmthccnnm.ry nctvnmsundmg.

11. For the same consideration recited abovéy
subsurface easement under and through the leased

s, assigns and conveys unto Lessee, its successors and assigns, 8 perpetual
{along routes selected by Lessee) from oil or gas wells the

12. Notwithstanding anything contained herein lolhceonlrll)'
operations on the surface of the lease p without first obtai
lmmdhyamumﬁnmthcmpmmby&mmBIu

of this lease acquire any nights whatsoever to conduct any
t of Lessor, however, Lessee may recover oil, gas and
nitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument 1 executed on the date

_dMMMﬂme O_ﬂ

-_Y ﬁfﬂﬁ(ﬁ' m S ACKNOWLEDGMEN

STATE OF TEXAS

COUNTY OF TARRANT

na

This instrumeant was acknowledged before me on #Gay of

[ AeAd OpVS

This i was acknowledged before me on the ____ day of 2007,

by

Notary Public, State of Texas
Notary’s name (pnnted):
Notary’s commission expires:

Revised on 03/24/07
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Confidentiality Rights: I yo a natural person, you may remove or strike an e
information from this instrument before it is filed for record in the public records: your
number or your driver's license number.

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

made mu&dwuf& aﬁﬂ hetween f

b/ 100 Dollors ($10.00), in hand paid, of the myalus herein provided, and of the agreements of Lessee
clusively unlo Lessee for the purpose of investigating, exploning, prosp g, drilling and mining for and

producing oil, gas condugting exploration, geologic wd geophysical sum:ys by scismograph, core fest, gravily and magnetic
mio subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and

othor structures (i fids owned or claimed by Lessor edjacent and conliguous (hereto, to produce, save, take carc of, troat,

transport and own saidvirod 5 singits ¢ es, the lollowing described land in Tarrant County, Texas, to-wit:

a_aajacrcsofl , Block t , of the flMéL Q!gh” 3

Addition, an addition ly, Texas.

Ths kmenlsuwvm and iy

2. This is & paid up lease and sifbje h i in contained, this Icase shall be for a torm of Five (5) vears from this date (called
“primary lerm”) and as long (herealier ks oilhgas e uced from suid fand or land with which said land is pooled hercunder

3. As royalty, lessee covenents antlagrecs(z) iyef 10 the credit of lessor, in the pipelines Lo which lessee may connect ils wells, the equal
twenty-two and one half percent (22.5%)han ol oil produced and saved by lessee from said land, or from Lime to Lime, at the option of lessee,
to pay lessor the average posted market price qf such nd one half percent (22.5%)  part of such oil at the wells as of the day il is
run to the pipe line or storage tanks, lessor's inlbyese in.ch . twenty-two and one half perceat (22.5%) of the cost of ireating oil to
render it marketable pipeline oil; (b) to pay lessor for ghead ed from said land (1) when sold by lessec twenty-two and one half
parcent (22.5%) of the amount realized by iessey, © well, o (2) when used by iessee off said land of 0 the manufacture of
gasoline o other products twenty-two and one by # amount realized from the sale of gasoline or uther products extracicd
Iherelrom and  twerty-two and one half percent 122.5% realized from the sale of residue gas afier deducting the amount used for

d'and markeled or utilized by lessee from said land, one-enth either in kind or
pificd and markeied e royally shall be one dollar ($1.00) per long ton. If, at the

N or on lands with which said land o any portion thereof has
criheless, continue in force as though operations were being

vilue al the well or mine at lesses’s eleclion, except that Y s
cxpiration of the piumary term or al any Lime or times R

such diligence, lessee shall not be obligated to install or furnish facilitics ol B
lease tank, and shall nol be required (o settle labor trouble or to marke: gas < ptabl Lo lessec. ll"unulumothmuﬂulhcwlwmof

belure the expiration of said ninety day period, lessee shall pay or tend bk o see, as royalty, a sum cqual to one dollar (31.00) for cach
nere of land then covered hercby. Lessee shall make like payments or ten¥igrs at or before Y€ end of each anniversary of the expiration of said mnety day

period if upon such anniversary this lease is being continued in force solcly by reason of prexisions of this paragraph. Cach such payment or lender
shall be made o the parties who at the time of payment would be entitled to ich would be paid under (his lease if the wells were
producing, and may be deposited in the or its
successors, which shall continue as the depositors dicss of ch in the ol‘:ui.—u oyalty. I al any Lime that lessee pays of lenders
shut-in royally, two or more partics are, or claim to be, cotitied 1o fovtive same, lessdt | of g ly othe: method of payment herein provided, pey o

e with their respective
ie mail or delivered to the parly entitled o
drein shall impair lessee’s right to release as

cunder shall rest exclusively on the then

lender shul-in royalty, in the manner above specified, either jointly lv such parlies)
thereof, as lessec may elect.  Any payment licreunder may be made by cheek or drat
receive payment or (0 8 depository bank provided for above on or before the last date foepaye
provided in paragraph 5 hereol in the event of assigament of this lewsc in whole of in part, liaby
owners of this lease, severally as to acreage owned by each.

Hﬂ with any other lmuls or inlerests, 85
of : ducti vh Lessee

respect ko such other lands or interests. ‘The unit formed by such pooling for an oil well which is not a hori
maximum acicage lolerance of 10%, and Jor 2 gas well or s horizonial completion shall nol excesd 649

provided (hat a larger unit may be formed for an oil well or gas well o horizoatal completion to conforf to a spacigg or density pattern that may be
prescribed or permitted by any governmental authrity having jurisdiction to do so. For the purpose of tig foreg! i5/841 well” and ‘gas well” shall
hive the meanings prescribed by applicable law or the appropriaie governmental authority, o, if no definitige is 50 préscrjid, 0y well” means a well with
an initial gas-oil ralio of less than 100,000 cubic Ject per barrel and “gas well' means a well with an initinhgas . f cubic fee! or more per
batrel, based on a 24-hour production test conducted under normal produsing sonditions using smm = anlor fagililies\or equivalent iesting
equipment;, and the term ‘horizontal completion’ means an oil or gas well in which the | of ¢ tion interval in the

reservoir exceeds Lhe vertical p theseol-In ising ils pooling rights hereunder, Lessee shall file o
onit and staling the cflective date of pooling. I'roduction, dnflmg or reworking opesations anywhere on a unit wil
premises shall be treated as il it were production, drilling or reworking operations on the leased premises, except
soyally is calculated shall be (hat proportion of the total unit production which (he nel acreage covered by this leaseyg
lolal gross aereage in the unit, but only [ I.he exlent such proportion of unit pmduclion is sold by tas.we Poo!mg, in o

when there is v unitized substance tmng predused from such unit. To the exient any pumon of the Icased promises is inede in of the
unil by viitue of such revision, the proportion of unil production on which rayalties are payable I jer shall therealler be a fingly In the
shsence of production in paying quantities lrom & unil, or upon permanent cessation tiereol, Lessoe may terminale (he unit reford of written
declurntion describing the unit and staling the date of lermination. Pooling h der shall not constitule 8 cross-conveyance of in

the lease shall remain in [orce so long as operations on said well or for drilling or reworking of any additional well arc proscculed with nd
than 60 consccutive days, and if they result in the production of oil, gas or other minesal, so long thereafler as oil, gas, or other mincral @
said land, or from land pooled therewith. I£, after the expiration of the primary term of this lease and afler oil, gas, of ollier mineral is produc

land, or from land pooled therewith, the production thereaf should cease from mny canse, this lease shall not & e if Lessee o Aperatip

drilling or rewocking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations ard,pefisces
willi no cessution of more than 60 consecutive days, and if they result in the production of oil, gas, or other minersl, so long (herealter ns oil, gas, or ol
Revised on 12/27/2006
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is ptoduced from said land, or from land pooled Any pooled unit designated by Lessee in accordance with the terms hn.' be
by Lessee by instrument filed for record m the ap ¢ records of the county in which the leased premises are situaled al any 1 the

hole or the ecssation of production on said unit. In the event a well or wells producing oil or gas in paying quanlitics should be brought

| have the right at any time during or after the expiration of this lease lo remove all property and fixtures placed by Lessee on said land,
o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and ao well shall be

inge or division in ownership of the land, or ccomplished, shall operale 1o :nla:gv the obl:g:umns of diminish the
o iF; gt or dn-mnn m such IIW"W‘-hIP shall be hmdmg on lmf-cc urlui Uurty (30} tla;vs afler lﬁscc sh.lll have been furnished by

in part, liability for breach of any ohligatiou hc;cundu' shall rest exclusively upon the owner of this Imc o of a portion
ach. 1f six or more partics become entilled 1o royalty hereunder. Lessec may withhold payment thereol unless and until

required 1o drill mog

640 acres plus an acrgag
quantities. If afler lhe r.xru
lessor shall nolify [esseq

0% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
essor considers thal operations arc not at any time being conducted in compliance with this lease,
td upon as constiluting a breach hercof and Lessee, if'in default, shall have sixty days after reccipt of
with the obligalions imposed by virtue of this instrument

9. Lessor hereby warrants 4 thghe Litle 1o said jand and aprees (hat | essee af ils option may discharge any tax, mortgage or other lien
upon md land, cﬂhu in whol Lessee docs 5o, it shall be subrogated to such lien with right to enforce same and apply royalties
toward qut impairment of Lessee’s rights under the warranty in event of lailure of Litle, il 15 agreed that if this

Ieasc covers @ lss inisrst in the oil, 5
Lessor’s interest s herein specified the royalties, and other monies accruing from any part as to which this lease covers
i interest thercin, if any, covered by this lease, bears to the whole and undivided fec

er or nol owned by Lessor) shall be paid out of the ruyalty herein provided. _Should

inergh in all or any part of 5aid land than the entire and undivided fee simple estate (whether

10 Should Lessee be prevented from cow i or implied covenanl of this lease, from conducting drilling or reworking operations
thereon or from pmdu:lng any oil, gus or othek4hi : reason of scarcily of or inability to obtain or to use equipment or materinl, or by
npmmn of lorce majeure, and Federal or state lawgor an i of governmental authority, then while so provented, Lessec’s obliganon

i in dgmages for failure to compiy therewith; and this lease shall be extended

11 For the same consideration rccited above, |Légdor ts, assigns and conveys unlo Lessee, its successors and assigns, a perpetual

subsurface under and through the leased premiseg<lor the, | of well (along routes selected by Lessee) from nil or gas wells the
surface locations of which are siluated on other tracls MW;& are nol ntend op the leased premiscs or lands pooled therewith and from
which Lessor shall have no nght to ruvalty or other benefit. Suel subsurface s shall run with the land and survive any termination of this lease.

12 Notwithstanding anything contained herein to the contrary, Less

rmis Icase acquire any nghts whalsoever to conduct any
operatians on the surface of the lease premises wilhout first obteimng 1

of Lessor, however, Lessee may recover oil, pas and
ifization or any other method provided in this lease

lem Ray |
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This i was acknowledged before me on ﬂnc‘, ZO%‘M c )%m ':‘;

by LECST\ Q.ﬁ"s—l\
=

1! JARWIN N, SCOTT ¢ Tublic, State of Texas \/’
Naetary Public, State of Texas Nﬂlm’y « name (printed):
| My Commussion Expiras Nolary's commission expires:
STATE OF TEXAS | Ociober 31, 2010
COUNTY OF TARRANT
This inslrument was acknowledged before me on Lhe [T Y

Notary I'ublic, State of Texas
Notary s name (prinicd):
Nolary's commission expires:

Revised on 12/2772000
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A NOTICE OF CONFIDENTIALITY RI’S: IF YOU ARE A NATURAL PERSON, YOI‘Y
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
5 year lease for one lot

PAID UP OIL AND GAS LEASE
(No Surface Use)

nnnuszmmxmmﬂmnr MAviy | 2%y wdbowoen
ool wadd (et Harvis a|kja Mol Lue toms g swgle grsom

88 Lessor (whether one or more), whoss address

_‘ELM&'A&LULEQM’ frt- Woviu jmu 6l

ond DALE PROPER] ERVICE 00_Ro: Sui D o1 §$201. as Lessce  All printed portions of this lease were prepared by the party
hereinabove named as Lessee, mclm}qrpmm,(mciudmgﬂteomplmmntbimkm) were prepared jointly by Lessor and Lessee.

1 Inmsdmnmoflmhhmmhh-dpnduﬂﬂumvmuuhﬂnnmmmrwehywu leases and lets exclusively to Lossce the following described land,
he:em-ﬂ:rnﬂedlmndpmm

2% gv,\m o+ u\- ) G

Lot(s) and B of the Noviw  Glew  pgdit (v .an addition to the City of

Fort Worth, Texas, more particu:arly described by metes and bounds in that certain Piat recorded in Volume
S%b-U  Page 131 of the plat Records. Tarrant County, Texas, ( )

in the county of Tarrant, State of TEXAS, containing .L31 _ pross acres, more or less (mcluding any interests therein which Lessor may hereafter acquire by reversion,
prescription or otherwise), for the purpose of exploring for, developing. producing and marketing oil and gas, along with oll hydrocarbon and non hydrocarbon substances
mumnwm&mm(mmpqtmcﬂixmmm) The term “gas”™ as used herein includes helium, carbon dioxide and other commercial gases, as well

as hydrocarbon gases. In addition to the above-described leased p dmtuseaknmva:mﬂmmdmymﬂwuw&hofwmmmmdw .
Lessor which are contiguous or adjacent to the above<described leased premises, and, in e of the afl joned cash bonus, Lessor agrees 1o execute ¢ Lessec's Iy
request any additiona! or supplementa) instruments for 2 more complete or accurate description of the land so coversd For the purpose of determining the amount of any shutin Ly
ruyalties hereunder, the number of gross acres above specified shall be deemed correet, whether actually more or less =

2. This [ease, which is & “peid-up™ lease requiring no rentals, shall be in force for 2 primary term of five (5) years from the Effective Date (defined in paragraph 17 below), LA
and for as long thereafter as oil or gas or other substances covered herehy are produced in paying quantities from the leased premises or from lands pooled therewith or this lesse (s . '..‘
otherwise maintained in effoct pursuant 10 the provisions hercof,

3. Royalties on oil, gas and other sub duced and saved b der shall be paid by Lessee 1o Lessor a5 follows: (a) For oil and other liquid hydrocarbons scparated ® o
et Lessec's sepurator factitics, the royalty shall be Twenty-Five (25%) of such production, to be deliversd at Lessee’s option to Lessor at the wellhesd or 10 Lessor's crodit ot the e
oil purchaser’s facilities, provided that Lessee sha!l have the continuing right to purchase such production at the wellhead market pnice then prevailing in the same
ﬂeﬂiﬂlflhﬂtllnoﬂld!mlhmmndm|mu:mfndd,mmn!ﬁenﬂfatl’!:ldhnwhld\ﬁtmnnﬂumvnl"pme)fmpmdmafmhp&mdmly(b} .
f‘nrps(lncludm; casinghend gas) and all other substances covered hereby, the royalty shall be Twenty-Five (25%) of the proceeds realized by Lessee from the sale thereof, less o . .
proportionate part of ad valorem taxes and production, severance, or ather excise laxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas secee
or other substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production of mmlar qumy .
in the same field (or if there is no such price then prevailing in the same field, then In the nearest field in which there is such a prevailing price) p 10 seve
emmaummomthemumprmngdmutbedwmmchumemmmmmh:mhmmmd(c)nruunwofmpfhmymumm .
therzafter one or more wells on the leased premises or lands pooled therewith are cepeble of either producing of or gas or other substances covered hereby in paying quantities or sosee

such wells are wasting on hydraulic fracture stimulation, but such well or wells are cither shut-in or production therefrom is not being sold by Lessee, such well or wells shall
nevertheless he deemed o be producing in paying quantities for the purpose of maintaining this lense. IF for a period of 90 consecutive days such well or wells are shut-in or
production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then cavered by this lease, such payment to be made to Lessor or 1o
Lessor's credit i the depository designated below, nnmhefnﬂn:ﬂe{nld%&vpmodmdmﬂ«mwbdumud:mumoflhemdofmd%yw!dw:k
the well or wells arc shut-in or production therefrom (s not being sold by Lessee, provided that if this lease is otherwise being maintained by or if production is being
Iﬂdbyulmﬂommhﬂwdlormhuﬂukmymmuhmpmmﬂcwmm|hm-mmllyﬂu!.]bedumtilmmdnnh90odaypemdnmfn[lmnng

ion of such operations or production. Lessee’s failure to properly pay shut-in royality shall render Lessee linbls for the amount due, but shall not operate o terminate this

|case,
4. Al shut-in royalty payments under this lcase shall be peid or tendered to Lessar or to Lessor's credit in _gt lessor's address above or its sucoessors, which shall be
Lessor’s depository agent for receiving payments regardiess of changes in the ownership of said land All peyments or tenders may be made in currency, or by check or by draft

wmwmmﬂwwtuwmmxum:myhkwuhmeLs'«mlnmn nped ope addressed to the dep y ar to the Lessor at the last address known
to Lessee shall proper p If the depository should lig or be ded by another ion, or foe any reason fisil or refuse to accept payment hereander,
Lessor shall, ‘lm'mwwﬂmlﬂculmrmmbhlmmmm;:mﬂmmmmn s depository mtomiup-ymem

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying fter called “dry hole™) on the leased

premises or lands pooled therewitn, or if all production (whether or not in paying quantities) pmmaemlycm from eny cause, |mlud|.n| & revision of unit boundlaries pursuant
to the provisions of Paragraph £ or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remain n
force if Lessee ions for g an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the jeased premises or
lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cossation of all production. tfumundofﬂnmmarywm
st any time therealter, mumumMMMlmdmfmbﬂlmudummmdnllm;.mmhngurmyul)wr by calculated to obtain
or restore production therefrom, this Jease shall remain in force so long as any onc or more of such d with no ul‘mmﬂunmcmncmncdlys.
and if any such operations result in the production of ofl or gas or other substances covered hereby, umwumwumhwingmﬁnm&em
ptmtﬂotlmdﬁpoohd\hucwm After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the leased premises
or lands pooled th hasa bly prudent op wwld&:l:lund:tmcumeofmnlucmmumab(-)mhpthﬁnndpumuuamrmmmq-bhor
producing in paying quantities on the Jeased premises or lands pooled therewith, or (b) to protect the leased p from jrainage by any well or weils located on
olhﬂ lands not pooled therewith, There shall be no covenant to drill explonatary wells or any additional wells except as expressly PCWM herein,

. Lessec shall have the right but not the obligation to pool all or any pant of the leased premises or interest therein with any other lands or inferests, as 1o any or all depths or
mu.lndnlom!orllllubnnmeemuuhylhhlme,dm:rbcfwewaﬂame t of product h Lessce deems it necessary of proper to do so in order
to prudently develop or opemte the leased premiscs, whether or not similar pooling authority exists with respect 1o such other lands or intorests. The unit formed by such pooling
for an oil well which is not a horizontal completion shall not cxceed 80 acres plus a maximum acreage tolerance of 10%, end for a gas well or 8 honzontal completion shall not
eu:endb-lo:cruptm-mmﬂmmuﬂmcoﬂm&.wmnddmxnhmmmmybcrumufl‘ucnmlwd!upwdlwlnrm«t!mupkummmrumlnw-w
spacing or density patiern that may be prescribed or p d by any go | authority having jurisd! o do so. Fer the purpose of the foregoing, the tems “oil well”
and “gas well” shall have the f ibed by applicable law or the appropriate govemmental authority, or, If no definition is so prescribed, “oll well” means 2 well with e
initial gas-oit ratio of less than lmummbic fest pu'bmelmd gas well™ means a well with an initil gas-oil ratio of 100,000 cubic feet or more per barrel, based on 24-hour
pmdueﬁonmccondumdundumnmlpmdwuwndmmmmg dard |ease sep facilities or cquivalent testing eq ; and the term “horizontsl completion™ means
an oil well in which the hori | P of the gross complets m:m-ulmhxlntmurmusvﬂuﬂmmzmmmmﬂwm “honzontal completion™ means an oil well
in which the horizontal componcnt of the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its poolmg rights hereunder, 1.essee shall
file of record a written declamtion describing the untt and stating the efective date of pooling.  Production, drilling or reworking operations anywhere on 8 unit which includes all
of any part of the leased premises shall be treated as if it were production, MI]Worms!inswlmumm:h;dummuummmm-mmwhmh[ms
royaity is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross screage in the
unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling nghts hereunder, and Lessce
shall have the recurring right but not the obligation to revise any umit formed hereunder by exp or jon or both, ¢ither before or after commencement of production, In
ovde!mumfmnmlhmllmhswdmﬂymnm‘bﬁmmumw“ harity having jurisd of 1 conform 10 any productive screage
determination made by such govemmental authority. In making such & revision, Lessee shall ﬂledmuulmm&cmnmdemhnaucmhnwllw stating the effective
date of revision, To the extent any portion of the leased premises is included In or excluded from the unit by virue of such revision, the proportion of unit production on which
royalties are payable hereunder shall thereafler be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee
may terminate the unit by filing of record a written declarstion describing the unit end stating the date of termination. Pooling herrunder shall not constitute 8 cross-conveyance of
interests.

7. If Lessor owns less than the full minemnl estate in all or any part of the leased premises, the royaltics and shut-in royalties payable hereunder for any well on any part of the
leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's intersst in such part of the Jeased premises bears to the full mineral extate in such part of
the leased premises.

8. The Intcrest of either Lagsor or Lessee hereunder may be assigned, mmdummwumlremdm wrmleoqmpau,bymnmwrbydqlhu-mz and the rights and
obligations of the parties hereunder shall extend to their respective heirs, & and assigns. No change in Lessor's ownership shall have
the effect of reducing the rights or enlarging the obligations of Lessee hereunder, md no change in ownership shall be binding on Lessee until 60 days alter Lessee has been
furnished the original or centified or duly authenticated copies of the d such change of hip to the faction of Lessee or until Lessor has satisfied the

, D20%\%0509
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notification requirements containad in Lessee's usual form of d In the event of the death of any person entitled 1o shut-in royaities mey pay or
tender such shut-in royalties 10 the credit of decedent or decedent’s estate m the depository designated above. [f at any time two of more persons are entitied to shut-in royalties
hercunder, Lossee may pay or tondor such shut-in royalties to such persons or to their credit 1n the depository, either jointly or scpaately in proportion %o the interest which cach
owns. If Lessoe transfers its interest hereunder in whole or in part Lessee shall be relicved of all obligations thereafter arising with respect to the transferred interest, and faflure of
the transferee to satisfy such obligations with respect 1o the transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred.  If Lessee
transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation te pay or tender shut-in royalties bercunder shall be divided between
Lessce and the transferee in proportion to the net acreage interest in this lease then held by cach,

9. Lessee may, at any time and from time to time, deliver 1o Lessor or file of record & written release of this lease as to & full or undivided imterest in all or any portion of the
area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect 1o the interest so relcased I Lexses
reicases all or an undivided interpst in less than all of the area covered hereby, Lessee's obligation (o pay or tender shut-in royalties shall be proporti ly reduced in ds
with the net acresge interest retained hereunder.

10. In exploning for, developing. producing and marksting cil. gas and other substances covered hereby on the icased premises or lends pooled of unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the nght of ingress and egress along with the right to conduct such operations on the leased premises a5 may be rasonably

y for such purp ding but not limited to geophysical operations, the drilling of wells, snd the construction and use of roads, canais, pipelines, lanks, water wolls,
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilitics deemed necessary by Lessee to discover, produce, store, treat and/or transport
production.  Lessce may use in such operations, free of cost, eny oil, gas, water and/or other substances produced on the leased premmes, except water from Lassor's wells or
ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted heremn shall apply (2) to the entire leased
premises described in Paragraph | abave, notwithstanding any partial release or other partial termination of this lease, and (b) lo any other lands m which Lassor now or hereafter
has authority to grant such rights n the vicinity of the leased premises or lands pooled therewith When requested by Lessos in writing, Lessee shall bury its pipelines below
ordinary plow depth on cultivated lands. No well shall be located less than 200 fest from any house or barn now on the lcased premises or other lands used by Lesses hereunder,
without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other imp 1ents now on the leasad premises or such other lands, and w
commerciul timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leascd
premises or such other lands during the term of this [ease or within & reasonable time therealter.

1L :I.ﬂuel'lubhpliuu under this lease, whether express or implied, shall be subject to sll applicable laws, rules, regul and orders of any governmental suthority
having junsd luding restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hersty. When drilling. reworking,
duction or other tions are p d or delayed by such laws, rules, regulations o orders, or by inability to obtain necessary permits, equipment, services, material, water,

electricity, fuel, nccess or sasements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by mability to obtam a
satisfactory market for production or failure of purchasers or carriers to take or transport such production, of by any other cuuse not reasonably within Lessee’s cemtrol, this lease
shall pot terminate because of such prevention or delay, and st Lessec's option, the peniod of such prevention or delay shall be added to the term hereof. Lessee shall not be lizble
for breach of any express or implicd covenants of this lcase when drilling, production or other operations are so prevented, delayed or interrupted

12. In the cvent that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from Lessor
a leasc covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration of
this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the pnce offered and all other
peninent terms and conditions of the offer, Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease o
part thercof or interest therein, coverad by the offer at the price and according 10 the terms and conditions specified in the offer

13. No litigation shall be initiated by Lessor with respect to any breach or defhult by Lesses hereunder, for & period of a1 [east 90 days after Lessor has given Lessce written
notice fully describing the breach or defiult, and then only if Lessee fails to remedy the breach of default, within such period. In the event the matter is litigated and there is & fina!
judicial determination (hat & bresch or default has occurred, this lease shall not be forfeited or canceled in whole or in pan unless Lessce is given a reasonable time afler said
judicial determination to remedy the breach or default and Lessee fails to do so

14. For the same consideration recited above, Lessor herehy prants, assigns and conveys unto Lessee, its successors and assigns, a perpenual rince well bore
under and through the leased premises for the placement of well bores (along roates selected by Lessee) from oil or gas wells tho surface Jocations of which are situated on other
tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall bave no night to royalty or other benefit. Such
subsurface well bore easements shall run with the land and survive any termimation of this lease

IS. Lessor hereby warrents and agrees to defend title conveyed to Lessee hereunder, and agrees that Lesseo ot Lessee’s option may pay end discharge any taxes, morgages or
liens existing, levied or kssessed on or against the leased premises. I Lessee exercises such option, Lessee shal! be subrogated to the rights of the party to whom psyment is made,
and, in addition to its other rights, may reimburse itself out of any royalties or shut-n roynlties otherwise payable to Lessor hercunder. In the event Lessee is made aware of any
clmim inconsistent with Lessor's title, Lesyee may suspend the payment of royalties and shut-in royslties hersunder, without interest, until Lessee has been fumished satisfactory
evidence that such claim has been resolved.

16. Notwithstanding anything contained to the contrary in this lease, Lessee shall not bave any rights to use the surface of the leased premises for drilling or other operations.

17. It is recognized that as of the date of this lease the leased premises is subject to & prior lease, which s still within its primary term (“bese lease™). This lease is subject to
the base Jease, and is not intended to disparage or clovd the title to such bese lease. If, however, the base lease terminates at or after the expiration of its primary term, is invalidated
MlMWhWWWIcﬂI:&MuuWMMdWMMNmnmumwhich::wmhed.wnr:hnmlnuinmmwbmmﬂudwd
or no longer in force and effect, then this lease shall continue in force and effect according 10 its terms and provisions; provided, however, that if Lessee does not tender 10 the
u.ummumuMMWWMWMMMm;iw(w)duy:mmcmmtimofmehuumrmmnlmﬂﬂmm.uﬂhmwmmmﬂn
of written request from Lessor execute and deliver to Lessor a Release of this lease. For the purpases of this lease, the “Effective Date” of this lease shall be the date that the base
lease is terminated or expires. Notwithstanding that the primary tenm of this lease will commence on the Effective Date, the nights of Lessoe under this lease are vested upon
Lessor's execution of this lease and, prior to the Effective Date, this lease covers Lessor’s possibility of reverter in and to the leased promises. Furthermore, if the Effective Date
fails to occur within ten (10) years of the date of signature below, then this lease shall ipso ficto become null and void without any firther sction by or on behalf of Lessor or
Lessoe. Fnrﬂw:msidﬂﬂinnaﬂdhmhpuidbylmne.l:unrnguunonumi&,renewarulmdlh:bueleuebeymdiuprhnwmwmumtnmywmnuﬂllul
would have the cffect of perpetuating the base lease after the ination or expiration thereof p to ftx terms, ner will Lessor amend the base lease in any way.

P

DISCLATMER OF REPRESENTATIONS: Lessor scknowledges that ofl and gas lease payments, in the form of rental, bonus and royalty, are market seasitive and may
vary depending on mulitiple factors and that this Lease is the product of good falth negotiations. Lessor und erstands that these lease paymeats and terms are final and
that Lessor entered into this lease without duress or sndue influence. Lessor recognizes that lease values conld go up or down depending oo market conditions. Lessor
acknowledges thal no representations or assurances were made in the negotiation of this lease that Lessor would get the highest price or different terms depeading on
futare markel conditions. Neither party to this lease will seek to alter the terms of this transaction based wpon any differing terms which Lessee has or may negotiate
‘with any other lessors/'oll and gas owners.

IN WITNESS WHEREOF, this lsase is executed to be effective a3 of the date first wntten shove, but upon execution shall be binding on the signatory and the signatory’s heirs,
Jowr: v, ad 5, and assigns, whether or not this Jease has been exccuted by all parties hereinabove named a3 Lessor

LESSOR (WHETHER ONE OR MORE)
Signanwe:£ Signature:

rineasme S L [Aue Loy rp l:S Printed Neme:

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This Instrument was acknowledged before me on the U ﬁ’dfny of Martlt znﬂ. by

Avol g Hharns ‘ Y
- f/

f

w Notary Pubiic, State of Texas
i ROSA M. VALENCIANO Notary's name (printed):
5 £ Notary Putsl'n:1 State of Toxas NOUErY'S comm $8ian expires:
STATE OF TEXAS § My Commission Expires
COUNTY OF TARRANT November 28, 2010
This Instrument was ,20___.by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:
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DRAFT

Re:RL U 1ot Z4] Property Description]
N Glew Aty

Dear AKZ| Ljte -{“k“’f )

Dale Property Services, LLC (“Dale”) hereby offers to lease your property
described above for development of oil and gas. Our records show that your
property may already be leased to another person or company, however Dale is
willing to pay you for execution of a “top lease". A top lease is subject to the prior
lease and only becomes effective if and when the prior lease expires or is
otherwise determined to be no longer valid. The top lease includes specific
language setting forth the terms and conditions of the payment of the bonus. If
the existing lease is not terminated or declared void within 10 years after you
execute the “top lease”, the top lease will automatically terminate and become
void. Dale cannot express any opinion of if and when the existing lease would
terminate or be declared void.

As consideration for executing and returning the top lease, Dale will pay a total
bonus to you of $L,1€S  dollars per net mineral acre, payable in two
installments. The first payment is a non-refundable payment of twenty percent of
the total bonus and will be mailed to you shortly after we receive the executed
top lease. This first payment will be yours to keep even if the top lease never
becomes effective. The balance of the bonus described above will be paid to
you when and only if the top lease becomes effective. Thus, if the top lease
is declared void because the existing lease is not terminated or declared
void within 10 years after you sign the top lease, then you will not receive
the balance of the bonus.

hould you have any questions regarding this offer you may contact
Muat Dale. If you wish to sign the top lease and receive the first
bonus payment then please follow the instructions provided and return the
executed |lease to Dale.

Sincerely,

I/We wish to execute the Top Lease provided by Dale. 1\We acknowledge that
Dale has adequately explained the nature of a top lease and provided ample
opportunity for me/us to ask questions. l/we further understand that Dale will pay
20% of the bonus amount up front and the remaining 80% of the bonus will be
paid when and only if the Top Lease becomes effective. |/we understand that if

County: TARRANT Doc: 000180509 Date: 05/15/2008 Vol: 0000000 Page: 00000
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the Top Lease fails to become effective within 10 years of execution, then the top
lease shall be null and void and the balance of the bonus will not be paid to us.

Lessor Lessor

At e L
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CE OF CONFIDENTIALITY RIGHTS: ’)U ARE A NATURAL PERSON, YOU MAY REMOVE (.'RIK.E
OEAHE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

on of Ten and No/100———Dollars ($10.00), mhmdp:ﬂ.ofﬂummeshﬂunmwdd.mdnfﬂ:md
Imsamdldsuclmvdymlmszm of.. ploring, prosp drilling and mining for
md g

| surveys by sei ph, core test, gravity and magnetic
L Indar:nlonbnrhxmhynn;prpelm building roads, tanks, power stations, telephone lines and other
resyhereon and.dn, o ) ds owned or claimed by Lessor adjacent and contiguous thereto, 1o produce, save, take carc of, treat, tansport and
id produets”8nd using its &mployoss, the following described land im Tarrant County, Texas, to-wit:

2 ss,-beige Lot 1, Block 5 of the North Glen Addition, an Addition w the City of Fort Worth,
Tarrant Coun s, e rutularly described by metes and bounds in that certain Plat dated March 30, 1956, and

mcordedm\'ohme 8-6 Pige |3 § Plat Records of Tarrant County, Texas.
This Jease also covers ahd ip€ludes pdined or claimed by Lessor ad) or cont wdmhﬂmenhﬂydmidabovqmmembcm
said survey or surveys or djsstn ” included within the boundars ofmclmd s i
2. This is a paid typ lepst npd he other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thortafiet'as oil,gmvor otler mineral is produced from said land or land with which said land is pooled hereunder.
esenes
3. As royalty, lessee odven er 1o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal .
one-fifth (1/5) part of all oil praduce-angd savs c said land, or from time to time, at the option of lessee, 1o pay lessor the average posted i
market price of such one-fifth (1/§ ht wells as of the day it is run to the pipe linc or storage tanks, lessor's mterest in cither case. 10 LI
bear one-fifth (1/5) of the cost of tremmg o1 d Mpmmlm)wmtmhwndw;-mﬁmmdhd(l) . se
when sald by lessee one-fifth (1/5) of ize B essee, computad at the mouth of the well, or (2) when used by lessee off said land or in the % e
£ of gasolne or other mount realized from the sale of gasolne or other prod d therefrom and One- '.:..'
fifth (1/5) of the amount realized from thé: gad afte} deducting the amount used for plant fusl and/or compression; (c) To pay lessor on all
other minerals mined and marketed or utilizad by 8 |and sither in kind or value at the well o7 mine af lsssae’s slection, except thet on &
sulphur mined and marketed the royalty shall be .00) per ton.\If, at the expiration of the primary term or at any time or times thereafier, . .
there is any well on said land or on lands with wikch s i f has boen pooled, capable of producing oil or gas, and all such wells are :"".
shut-in, this lease shall, nevertheless, continue in 3Ty gh of were being ducted on said land for so long as said wells are shut-in, and
thereafier this Jease may be continued in force as if d shyin hatl occupél. Lessee covenants and agrees o use reasonable diligence to produce. utilize, or esse
market the mincral ible of being pr d from sakjs i g cxmls:ormhd:hgm lessee shall not be obligated to nstall or furmsh faciliics '....'
other than well facilities and ordinary lease [xilites of

Mo parator, and Jease k. and shall not be required to settle lsbor trouble or to market gas
upon terms wnacceptable to lessee. lf.uauyumea-nm_: fier H apiu-nimofme tuw.nllwhwdhndumﬁxnpundn!nmﬁymm

ordnnorlmumyuhy.lmnﬂmomdnﬂu(ilm)rmuchm Imilhmu: red herehy mmmmmumﬁuw
before the end of each anniversary of the expiration of said ninety day pe 2 this jease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall b mde e pirties who at the time of payment would be entitied Lo receive the

P hmnhnkllbm‘sm;wulm«mw
which shall continue as the depositories, regardless of changes in thy ownexd shin o
WO Of mOore partics are, or claim 1o be, entitled to receive same, Jessx & Mermﬂ}ndormymuhmpmvidad.puyorlﬂﬂrmn-m

royalty, in the manner above specified, either jointly 1o such parties or h i with their respecti rships thereof, as lessee may
elect. Any payment hereunder may be made by check or draft of lessed iteg i the-Triti-gr delivered 10 the party entitled to receive payment or to a
depository bank provided for above on or before the last date for payment™ g i npair lessee's right 1o release es provided in paragraph §

hereof. Inﬂ:emufnswmofmslaxwwhul:urmpmhhhqu shall rest exclusively on the then owners of this lease,
scverally as o acreage owned by each.

4. Lessee shall have the nght but not the obligation to pool all or sny g 2 amlbawmlhu}mhslmtwm
as 1o any or all depths or zones, and as to any or all substances covered by this le: opt orafh of p whenever Lessee
deems it necessary o proper 10 do 0 in order to prudently develop or operate the lehagd preandSe mm not similar pooling authority cxists with respect

to such other lands or interests. The unit formed by such pooling for an oil well which is not a }orizony
mwalmwuapmlmammmmmmm
hlwuhmybemnmdfmmmlwuﬂmgu well or hori

on shall not exceed 80 acres plus 3 maximum
acreage tolerance of 10%; provided that a
or density panem that may be prescribed or

d by any hority having jurisdict todomemepwposeoﬂn pregol erpgs ‘oil well' and ‘gas well” shall have the
mmwwwweuw«mw priste gor sthorty, or, if no prosribhd, ‘oil well’ means & well with an initial
gas-oil ratio of less than 100,000 cubic feet per basrel and ‘gas well' means a well with an inith ifyatigd Immfmwm:pwhnd.blwd-
8 24-hour production fest conducted under normal producing conditions using standard lease sepamanst fpefliti Bquiyalent testing equipment; and the term
mw Manmlorpiwdlmwhnhﬂwhmm:mofﬁxm mpletipa” mtepvil ip the reservoir exceeds the vertical

thereof. In its pooling rights hercunder, Lessee shall file of record 2 written da ioh despeibing the unit and stating the cffective date

orpuohn; manmummmunmw&mmmw i L{JhE leasegypremises shall be treated as if it were
drilling or ions on the leased premiscs, except that the production on which Les g ted shall be that proportion
afﬂzmlmpn&ﬂmwhehﬁnn«mmtmudbﬂhnhnmﬂmhdedmﬂnmmm m:l prdss gafeage gt the unit, but only to the extent
such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaus), Lepdees pto boreunder, and Lessee shall
have the recurming right but not the obligation 1o revise any unit formed hereunder by expansion or contractie opdioth, eijeenpeforejor after commencement of
prodmuon.mmdcrwnmfurmmﬂnwnllmngmdmuwpammbedorpemmodbymegn ernmghtal authbrity having/jurisdiction, or to conform
to any prod determi made by such governmental authonity. In making such a revision, hess { twnnmdeclmxm

dmmngmemnmmmmmdfwuvemormnnmemmmymouunhulmed
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafterbe
producton in paying quantities from a unit, o UpON permanent cessation thereof, Lessee may terminate the uni b
descnbing the unit and stating the date of term: Pooling h der shall not itute a cross-conveyance of inde

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, ok, frop
Lessee is then engagod in drilling or reworking operations thereon, or shall have completed & dry hole thereon within 60°s
term, the lcasc shall remain in force so long as operations on said well or for drilling or reworking of any additional well are
more than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, o
said land, or from land pooled therewith. If, afier the expiration of the primary term of this lease and afler oil, gas, or other
or from land pooled therewith, the production thereo! should cease from any cause, this lzase shall not terminate if Lessee commien
reworking within 60 days after the cessation of such production, but shall remain in force and cffect so long as such ope ge p
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, nlmg!hunna'a!ml. gasOr othergt
produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms here

Lessoe by instrument filed for record in the appropriate records of the county in which the lcased premises are situated st any time afler’the cprip
hole or the cessation of production on said unit, In the event a well or wells producing oil or gas in paying quantities should be brought ihdh adjat
within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a reasonab
would drill under the same or similar circumstances. Lesscc may at any time exccute and deliver to Lessor or place of record a release or refeas
portion or portions of the above described promiscs and thersby surrender this lease as to such portion or portions and be relieved of all oblig
acreage surrendered.



= pal place of busi with a certified copy of ded @ or evidencing same. In the event of assignment
p mmhnhhyhrhmchofmyoblmmmnmaclmvdynpmuzmofmu-eoronmmt'm
exch. If six or more partics become entitled o royalty hazunder, Lessoe may withhold payment thereof unless and until fumished with a
pt executed by all such parties designating an agent to receive payment for all.

B hmhhymeofmoblwmghmwlm:wfkafuﬁmwmmmordishuwmammw
een l:cmhynorl:cpmndsfmnmdinmhm!‘mwbolcmmm No obligati bly to d Ih:lolnd shull

asa . but in di it shall in no cvent be required 10
{ﬂ)mnf&emwmumkofpndmngmlmmwmudmnﬂpzmmphm
0 acres of the arce d md bie of prod psuuhmuﬂmmmm tl‘nﬂsr.he

o mmlm@sm.hsﬂlhnﬁwﬂmmbﬁmﬁﬁn’ummﬁumﬁmm

impairment of Lessee's rights under the warmanty in event of failure of itle, it is agread that if this lease

in all or any part of saud land than the catire and undivided fee simple estate (whether Lessor's

then the royalties, and other monies accruing from any part as 1o which this Icase covers less than such

froportign which the interest therein, if any, covered by this lease, bears 1o the whole and undivided feo simple cstate

tease (whether or not owned by Lessar) shall be paid out of the royalty herein provided.  Should any one or more
pcute this lease, it shall nevertheless be binding upon the party or parties executing the same

10. Should lying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from minerals therefrom by reason of scaroity of or inability to obtain or 1p use equipment or matenal, or
by operation of force majeurs, and Fed b gellly, rule or regulation of go | authonity, then while so prevented, Lessee's obligation
10 comply with such covenant shs spendecyang Lessek shalhno h:huemdmuufwﬁﬂuemmmplythn:mm.ndnmlmzhﬂbcm
while and 50 long as Lessee is prevented h cpeéd fram-conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee prevénted b od against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anything heremp-Contained to tha contrary, if at the expiration of the primary term of this lease, this Jease has not been, or is not
being extended pursuaat to any of its provisiefis, thepAesseq] iis sikpessors or assigns shall have the option to extend the primary tem of this lease, as to all or

mmullmnb;u:lmmislmealnwh'nh
imitial primary (erm and shall be considéred 10 inghud
primary term is five (§) years.

Sec Exhibit “A" attached hereto and by reference mak

IN WITNESS WHEREOF, this instrument is

o
}/ via jf’) /)-
Soli, a single woman
ACKNOWLEDGME?
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the n\h day of @ahw 2008
by Silvia Solis, a single woman

JOKN NEWMAN
"MPm State of Teuas

Expires
£ ioprembm 10, 2008




. Exhibit “A” .

withstanding anything contained herein to the contrary, Lessee does not by virme of this lease acquire any
atsogrer to conduct any operations on the surface of the lease premises without first obtaining the prior written

#8501, however, Lessee may recover oil, gas and associated hydrocarbons from the lease premises by directional or
; popling, unitization or any other method provided in this lease.
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OF CONFIDENTIALITY RIGHTS: .U ARE A NATURAL PERSON, YOU MAY REMOVE
[E FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR REC THE

OIL, GAS AND MINERAL LEASE

AGREEMENT made this 7° day of November 2005, between Broderick A. Carter and wife, Corlis Y. Carter, Lessor
or more), whose address is 2400 Hillview Drive, Fort Worth, Texas 76119 and Dule Resources, L.L.C., 2100 Ross
§ B-9, Dallas, TX 75201, Lessee, WITNESSETH:

ofsideration of Ten and No/l 00~————Dollars ($10.00), in hend paid, of the royalties herem provided, and of the agreements of

eh mmammmmumLmuf«hmdwnmmmm&ﬂmndmuh
5 gic and gzophysical surveys by scismograph, corc tost, gravity and magnetic
s mduhouhuﬁeemlmngpupelm building roads, tanks, power stations, telephone lines and other
inds owned or claimed by Lessor ad) and contiguous thereto, 10 produce, save, taks care of, treat, transport and
ces, the following described land in Tarrant County, Texas, w—wt

0.323 acres o 'LotlBkwl:Zof&nGlmedearkAddmmanMdnmnlolheCuyotFon
Worth, Tarran, Ca 2 > described by metes and bounds in that certain Plat dated December 15,
1950, and recorded i 0. 388 age 177 of the Plat Records of Tarrant County, Texas.

This lease also covers d by Lessor adj o conti 10 the land particularly described above, whether the same be in
said survey or surveys or included within the boundaries of the land particularly describod shove.
2. This is a paid ct to umapmummmd.mmmur«-mdmmmmﬁmmnmmm
“primary torm™) and as long mineral is produced from said land or land with which said land is pooled
. .
3. As royalty, lessee o gl grees olelhyer to the credit of jessor, in the pipelines to which lessee may connect its wells, the equal :”"'
one-fifth (1/5) part of all oil praducerdsnd saved’by Jeaso h said land, or from time to time, at the option of lessee, 1o pay lessor the average posted
market price of such one-fifth (1/8 hi, wells 2 of the day it is run to the pipe line or storage tanks, lessor’s intcrest, in either case, to .
bear one-fifth (1/5) of the cost of weme mwdmmfb)bmmmrgummgum&mmwm o P
Mmmmone-ﬁﬁh(lﬁ)of y computed at the mouth of the well, or (2) when used by lessce off seid lend or in the . e
fi of gasoline or other products & mount realized from the sak of gasoline or other prod d therefrom and One- . ae
rfﬂm(lfS)ormm:dminum e Ga) aftey deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all e
a?umhummmmmmnmwuulmuy essce, from s et cither in kind or valug at the well or mine gt lessee’s clection, except that on
sulphur mined and marketed the royakty shall b . If, at the expiration of the primary term or at any time or times thereafier, =
there is any well on said land or on lands with of has been pooled, capable of producing oil or gas, and all such wells are - .
shut-in, this lease shall, nevertheless, continue in o ’ being conducted on said land for 50 long as said weils are shut-in, and _seeet
thereafier this lease may be continued in force as if curperd Lmummuﬁwwmmﬂhdmmmmmlmw
market the minerals capable of being produced from b mﬁmmllmmﬁuﬂmhoﬂmeUﬂnﬂﬁdm sene
other than well facilitics and ordinary lease facilitics of fig , s&parator, and lease (agk, and shall not be required o settle labor trouble of to market gas '““'
upon teans nnacoeptable to lessee. 1, at any time or timedwfler fé expiration of the primaky term, all such wells are shut-in for 2 period of ninety consscutive
mmmwmm“wmmm then at or beforc ammmmmmmum by check

d herchy. Lessee shall make like payments or tenders at oc

bcfmﬁeardofudnmmyofﬂnupﬂmormdnmuydnypu e Vi this lease is being continued m force solely by resson of
the provisions of this paragraph. Each such payment or tender shall b v phrtics ho at the time of payment would be entitled 1o receive the
royalties which would be paid under this lease if the wells were produein dgpositefl in the Rank at Lessor's address given above or ils successors,
which shall continue as the depositories, regardless of changes in th c i alty. If at any time that lessee pays or tenders shul-in royalty,
WO Or more partics arc, or claim to be, entitled to receive same, less i of o&zmdnfm!bummdnd.mumm-m
royalty, in the manner above specified, either jointly to such parties or € tely i1 accordance with their respective cwnerships thereof, as Jessee may

clect. Any pzyment hercunder may be made by check or draft of lessd
depository bank provided for above on or before the last date for paymes i
hereol Intkevmlof-lpmmdlhulﬂummummlmnfw
soverally as to acreage owned by cach.

aLor delivered to the party entitled to receive payment or 1o &
impair lessee's right to release as provided in paregraph $
shall rest excl ly on the then owners of this lease,

4. Lessee shall have the right but not the obligation 1o pool all or any g tses of inlerest therein with any other lands or mterests,

2s 10 any or 2ll depths or zones, and &s 1o mny or all substances covered by this leal ge o af pr h
deems it neccssary or proper 1o do so in order W prudently develop or operate the Ieag mréer” whether %y not similar pooling suthonity exists with respect
1o such other lands or interests. Themhforuudbymchpmm;hrano&lwllwhwh:smu 0 tal completion shall not exceed B0 acres plus & maximum

l:mplokmneoflf)%.mdfmawwdlwahoﬂmnulm;wmﬂullnmcmdun:tu winum acreage tolerance of 10%; provided that a
laq;unnutmlybcfm-rmuiI'u:v-:mlm:.llnrgasm:llmL i i g 'gofd:msitypmﬂumb:pruaibudu

-nhnrnyhmngjwsdlmwdom le.heputpose s 'mlweﬂ'md‘psmli'sbll]hmfe@e
mmwmindbyapplmbkhwurtbc thonty, or, if ac\de < ollwll'mnvnﬂmﬂlmlmﬂ
mlltwooﬂmﬂ-nlmm:uhlcfupuhndnd suwﬂl lecl]mthmm‘

8 24-hour production test conducted under normal prod using d lease sefyareto? f;

‘horizontal completion’ m_u-:mlnrpswellnwhuhubwwnlmpmmofﬂxm
P thereof. In ising its pooling rights hereunder, Lessee shall file of record & written dg

nfpuolmg,Mmhllxuummmmmaumwhwhmduksdlﬂ i

such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exha
have the recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contrac
pmduenm.mudwhmfmnwrduwdlspmmgmdmsuymmb_cdu itted by the g

virtue of such ion, the proportion of unit prody on which roy are pay d
duction in paying it Mlh;m%MMMwﬂmemch\}\‘
dmtbustemmuumeucof ination. Pooling b der shall not itute & Cross of

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, &
Lessce is then engaged in drilling or reworking operations therson, or shall have completed a dry hols thereon within 60,4
torm, the lease shall remain in foroe 50 long as opcrations on said well or for drilling or reworking of any additional well are bros
morclhméﬁcmsemu“d.lys.mdi{ﬂqmﬁhﬁepgdxﬂimdﬂmmohtmmﬂ,mimg&q@uuoﬂm oth

or from land pooled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee
reworking within 60 days after the of such production, but shall remain in force and effect so long as such operdigns P
nmmimofm_mwmmmwdays Ind:l'dleymu."mlhepmdudmlotongm,otothﬂmmﬂ'll.wmumﬂe!u s

hole of the cessation of production on said unit. In the event a well or wells producing cil or gas in paying quantitics should be b
within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as & reasonab
would drill under the same or similar circumstances. Lessee may at any time execule and deliver 1o Lessor or place of record a release or refeas
portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relicved of all objpst
soreage surrendered.

D2093L%| 04



’ 6. lns:_z:hﬂhv:ﬂ:dpulmymmglhmimimnfhbmmmdlmmmmw.muid
0, includjng the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall
withiy two hundred (200) feet of any residence or bam now on said land without Lessor's consenl.

he rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
, bt no change or division in ownership of the land, or royalties, however accomplished, shall operate 10 enlarge the obligations or diminish the rights
; pad no change or d i such rship shall be bind: wmmmm(w)m&mmmmwhm
¢ !pnnmpllpllncofbmunuwﬂumﬁedeopyof d g same. In the even: of sssignment
it inmIiablhryforMolmyotlignonhmmd:rshallmtunhmvelyupnnlh:ownnormnkmurohpommwwbo
dech. If six or more partics become entitled (o rovalty hercunder, Lessee may withhold payment thereof unless and until fumished with &
im¢nt executed by all such partics designating an agent to reccive payment for all

breach by Lessee of say obligation arising hereunder shall not work e forfeiture or termination of this lease nor cause & termination or
pé esjpte gro ndhcdrynu'bepomdafumuﬁmmhemfmwholea(mpm Nooblwmﬁlymdcvﬂopmmmmﬂl
rimlty ShmMoiLmormhetmmﬂmpuymg uus:n! then afier the expiration of the primary

§ mdﬂxnmﬁmmmﬁmmammﬁnmm 1f after the
siders that operations are not at any time being conducted in compliance with this lease, Lessor shall notify Lessee m

uting & breach hereof, and Lessce, if in default, shall have sixty days after receipt of such notice m which to
ns imposed by virtue of this mstrument.

% 10 defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
nd in event Lessee does so, it shall be subrogated to such lien with right 1o enforce same and apply royalties
Wi Wdl.am'snmmu:mmmc'mmrfnilmofmk.immhifmﬂm
& mincrals in all or any part of said land than the entire and undvided fee simple estate (whether Lessor's
grein, then the royalties, and other monies accruing from any part as 1o which this lease covers less than such
v ich the interest theremn, if any, covered by this Jease, bears to the whole and undivided fee simple estate
case (whether or nol owned by Lessor) shall be paid out of the royalty herein provided. Should any one ar more
O execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

mmmmumplﬁmtdmmmm&m“um

wior any , Tule of regulation of govenmmental authority, then while so pe ed, Lessee’s obliga
mulmkmwhmmwmymmmmmuw
ducting drilling or r on or from producing oil or gas from the lease
wlmmﬂm;mﬂmmwumm

while and 50 long as Lessee is p

premises; and the time while Lessee fs so p be o

11. Notwithstanding anything here:
being extended pursuant 1o any of its provisiprs
any portion of the lands covered hereby, for
mineral acres subject 1o this lease as 1o which i
initial primary term and shall be considered 10 inglud
primary term is five (5) years.

See Exhibit “A” sttached hereto and by reference ming

npd to the contrary, if at the expiration of the primary term of this Jease, this lease has not been, or is not
sse Il TyCLesso or assigns shall have the oplion 1o exiend the primary term of this lzase, as 10 all or
&- s} by paying or tendering 10 Lessor by check the sum of $1,000.00 multiplied by the net

f this lease. Sad payment or tender shall be made on or before the expiration date of the
c  Lessee exlends this Jease as herein provided, it shall be considered that the

ACKNOWLEDGMEN
STATE OF TEXAS
COUNTY OF TARRANT
This lostrmeat was sckaowledged before mecn e [ T day of ,\JD\J&M 2008

Qu U

Notary\Baic, State of v

Notary"s name (pnntad)

Notary s COmMMISSin Xpires.
ACKNOWLEDGMENTS

. .
csee
. .
LA L L L]
-



Exhibit “A”

o’and by reference made a part of that certain Oil, Gas and Mineral Lease dated November 7, 2005, between
ok A. Carter and wife, Corlis Y. Carter, as Lessor, and Dale Resources L.L.C., as Lessee.

In the event of a conflict between the terms of this Addendum and the terms of the printed form of this Lease, the
Addendum shall control.

Motwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any
sever t0 conduct any operations on the surface of the lease premises without first obtaining the prior written
pasOT, however, Lessee may recover oil, gas and associated hydrocarbons from the lease premises by directional or

bets0 long as the above-described lease is in force and effect, the Lessor will not grant any rights
ssde, or its assigns, under this lease to use the lands covered by this lease for exploration or
hinerals, whether such exploration or development is for the benefit of the lands covered by
nection, the Lessor agrees not to allow any party other than the Lessee, or its assigns, under

A

Signed for ldentification



CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

R STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY

NT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
RD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

Vv PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE 4G (FeBRuACY | 200% by and between GERRYLYNN INC, a Texas corporation, as Lessor (whether one or more),
whose address s r1||. Texas 76133 and DALE PROPERTY SERVICES LLC. 2100 Ross Ave Suite 1370 Dallas, Texas, 75201, as Lesses
All printed porty . party ¢ bbove named as Lessee, but all ather provisions (including the comp of blank spaces) were prepared jountly
by Lessor and

1. In cof faid and the covenants hercin conamed, Lessor hereby grants, leases and lets exclusively o Lessee the following described land,
heremafter called leased premusts

Lot 1, Block 1 of the 2 : (difian, an addition 1o the City of Fort Worth, Texas, more particularly described by metes and

B888-J, Page 177 of the Plat Records. Tarrant County, Texas.

Containing 2l30 yous Beres,

therein which Lessor may huwkmnmbymmmmmmmwdhewm;.fwuzpmof

exploring for, develop

(nd 5. along with all hydrocarbon and non hyd d in ciation therewith (incl
mwjmﬂmw npm(m;] Thelum gas” .
thes Jease

leased p

above-described Icased premises, and,

bonus, Lessor agrees (o execute at Lessee's request any add | or

ium, carbon dioxide and other commercial paces, Bu!lnsmmuarbmgns In addition 10 the
Impsmumhotbndmwmhmﬂanwmdbyl&mwhumcmmgmoud;acanmﬂ:

et Cas

for a more complete or accurate description Of Lhe .
specified shall be deemed correet, whether act

2. This leasc, which is a “paid-up™ lease requi
or other substances covered hereby are produced
pursuant to the provisions hereol.

3. Royalues on oil, gas and other substances prodiic here paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated

6l Lesiec's separalor facilities, the royalty shall be Twen

oil purchaser’s transportation facilines, provided that Less dunuipg right ) purchase such production at the weilhead market price then prevailing in the same
field (ot if there is no such price then prevailing in the 52 in the'neagedl ficld jowhich there is such a prevailing price) for production of similer grade and gravity: (b)

for gas (including casinghead gas) and all other substances

proportionate part of ad valorem taxes and production, severanée, or afhier efcise tay=% and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas
or other substances, provided that Lessee shall have the continuingrt: e such production at the prevailing wellhead mlﬂ(ﬂ price paid for production of similar qualiry

ob U purposc of determining the amount of any shut-in royalties hereunder, the number of gross acres above

force for & primary (em of five (5) years from the daic hereof, and for as long theresficr as oil or gas

in the same field (or if there 1s no such price then prevailing m the g 4 Ahes mmemtmrmwhuchﬂmeumhn iling price) p w0 pur

contracts entered inlo on the same o nearest preceding date as the ich Lessee thpurchases h d mdtc)nl’uﬂwendofﬂnwmtmmmynmc
thereafler one or more wells on the leased premises or lands pooled tigr@with are capable of e mg, oil or gas or other substances covered hereby in paying quantities o1
such wll:mwmlngonhydlulic fracture stimulation, but such well or wells arc cithg-h ction therefrom is not being sold by Lessce, such well or wells shall
nevertheless be deemed to be producing in paying quantitizs for the purpose of maing for & period of 90 consecutive days such well or wells are shut-in or
production therefrom is not being sold by Lessee, then Lessee shall pay shut-in ro dollar per actp then covered by this lease, such payment to be made to Lessor or to
Lessor’s credit in the depository designated below, on or before the end of said c wmh:fmmhmmno{dw:ndnfsuﬂ%dm;undwhlk

the well or wells are shut-in or production therefrom is not being sold by Less€e; provigdd that 1fefis leasd 1s otherwise boing ¢ d by or if prod: is being
5 royalty shall be duc until the end of the Y0-day period next following

sold by Lessec from another well or wells on the leased premises or lands

of such operations or production Lessee's failure to propeely pay sl Lessee linble for the amount due, but shall not operate 10 terminate this
lease.
4. All shul-in royslty payments under ths lease shall be paid or tendered to Degsor o m _at lessor's address above or its successors, which shall be

Lessor’s depository agent for receiving payments regardless of changss in the ownership g
and such payments of tenders to Lessor or to the depository by deposit in the US Mails in & stag

to Lessee shall i proper If the d ory should liquidate or be succes v
Lessor shall, at Lesser’s request, deliver to Lessee 2 proper recordable instrument naming a dépository agenl 0 receive payments

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is i phle b ) lnmmgqlmmu(haemnnxullu! drvhnll:‘]mﬂ:lmsud

premiscs or lands pooled therewith, or if all production (whether or not in paying quantitics) p e
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event thig_lease p

force if Lessee commences operations for reworking an existing well or for drilling an additional well or (4 othe ise oblalping or restoring production on the leased peemises or

lands pooled therewith within 90 days afler complesion of operations on such dry hole or within 90 days fter Stion pf all production. L at the end of the primary term, or
at any time thercafler, this lease is not otherwisc being maintained in force but Lessee is then engaged iy drillyfg, i any other operations reasonably calculated o obtain
n”ﬂ!mvmdu:timduefmthuIus:dn!lremmnml’mwkmgumymormouor;ud\ d mmnnn[mm%mwm
and if any such operations fesilt if the production of o1l or gms or ather substances covered hereby, as ! 1s'production in paying quanitities from the |éased
premises or lands pooled therewith. Afler completion of a well capable of producing in paying qmuues sye H such additional wells on the Jeased premises

producing in paying quantities on the leased premises or lands pooled therewith, nr(h]m:mtectwlwedpmm cyirom uped
other lands not pooled therewith. There shall be no covenant to drill exploratory wells of any additional wells excait as eyf
6. Lessee shall have the right but not the obligation to pool all or any part of the Jeased premises or lnml (herein
zones, snd as to any or all substances covered by this lease, either before or afier the come of 1 dh
to prudently develop or operate the lcased premises, whether or not similar pooling authanity exists wn{h respect 1o ST other

specing or density patiern that may be prescribed or pcrmmod by any governmental authority having jurisdiction 10 do so

and “gas well” shall have the ings prescribed by applicable law or the appropriate governmental suthority, o, if no u “pil well" means a well with an
lmﬂwﬂmdhﬁﬁmlmmmfmwmdmd gnwdl‘nmnummthmmuulguonnmoﬂ y Fcaurmrt b-m-.l btsudun!‘l—hom'

d test conducted under normal producing using lease sep or eyt testing equip and "™ means
an oil weil in which the borizontal p of the gross letion interva! in facihies o1 equivalent testing equipment; mdé:u tal 1on” means an oil well
in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical P thereof. In i Jer, Lessee shall
fiie of record a writien declaration describing the unit and s\ating the effective dute of pooling. Production, drilling or reworking, jrtis anywg pymit which includes all
or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, i on which |cssor’s

royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in 1f

unit, but only ta the exient such proportion of unit production is sold by Lessee Pmlh;hmtolmummnﬁnllw:ﬂmm 7 ; ¢ .MLﬁ#

shall have the recurring right but not the obligation to revise any unit formed b der by ion or both, either before or
order to conform to the well spacing or density pallern prescribed or permitted by the govcmmcm.ll authority having junisdiction, or 1
determination made by such govemmental authority. In making such a revision, Lessee shall file of record a writlen declaration describing q
date of revision, To the extent any portion of the leased p $ is included in or exclud d from the uatbvvmueofnxhrmsmmtpt i

interests.

7. Il Lessoc owns less than the full mineral eswie in all or any pant of the leased premises, the royalties and shut-in rovalties payablc hereunder
leased prermses or lands pooled therewith shall be reduced to the proportion that Lessor’s interest in such part of the leased premises bears to the full
the |eased premises.

obligations of the partics hereunder shall extend 1o their respective hers, devisess, executors, sdministrators, successots and assigns. No change in Lessor .
the cifect of reducing the nghis or enlarging the obli of Lessee h der, and no chunge in ownership shall be binding on Lessee until 60 days
furnished the original or centified or duly authenticated copies of the documents establishing such change of ownership to the sutisfbction of Lessee or until Lessorda

1

ents of tenders may be made in currency, or by check or by draft
essed (0 the depository or to the Lessor at the last address known
n, or for any reason fail or refuse to accept payment hereunder,

premises os to formations then capable of
d dramnage by any well or wells located on

necessary of proper to do 5o in order
The umit formed by such pooling
for an oil well which is not a horizontal completion shall not exceed 80 acres plus 2 maximum acreage tolerance of 10 a horizontal completion shsll not
excoed 640 acrss plus & maximum acreage lolorance of 10%; provided that a larger unit may be formed for an oil well & izontal cmpletion to conform to any well
loregomg. the terms “oil well™

P2030953 b5
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ents contained in Lessee’s usual form of division order. In the event of the death of any person entitled to shut-in royaltes hereunder, Lessee may pay of
=S 10 the credit of deceden! or decedent’s cstate in the depository designaied above I at Eny time two of More persons are entitled to shul-in royalties
may pay or tender such shut-in rayaltees 10 such persons or W thew credit in the depository, esther jointly or separmiely i proportion 1o the imtarest which each
(sfers 1ts interest hereunder in whale of in part Lessez shali be relieved of all obigations thereafler ansing with respect to the transferred mierest, and failure of
satisfy such obligations with respect (o the transferred interest shall not affect the nghts of Lessee with respect 10 any imerest not 5o transferred I Lessee
ndivaded iniercst in all or any poruon of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between
cre mpmponbnmlbcnﬁwmmmlhislmemmmidbyuch

4 mmhﬂmdiﬁmmwuwy Lessee's obligation 1o pay of ender shut-in royalties shall be p
g fof, developing, producing and marketing oil, gas and other substances covered hereby on the leased premisss or lands pooled or unitized herewith, in
ol recovery, Lessee shall have the right of ingress and cgress along with the right 1o conduct such operations on the leased premises as may be reasonably
> nclicding but not limited to geophysical opcrations, the drilling of wells, and the construction and usc of roads, canals, pipelines, tanks, water wells,
iy, cloctric and ielephone lincs, power stations, and other facilives deemed necessary by Lessec 1o discover, produsy, store, Ursal and/or transport
udh operations, frec of cost, any oil, gas, water andVor other substances produced on the leased premises, except waler from Lessor’s wells or
q 4 p. p unmrmlhlnﬂmlwuhmm|dmﬂumwy granted herem shall apply (8) to the entire leased
premises describe ; b m.anvpunulmm:umhaumﬂwmmmnfmsim w(h)mqmmmmmmmmum

o y reduced in d

| be located less than 200 (eet from any bouse or barm now on the |eased prentises or other lands used by Lessee hereunder,

" damage caused by its 10 buildings and other imp now on the leased premises of such other lands, and to
weq, shall have the night at any time to remove nts fixtures, equipment and materials, including well casing. from the lensed

ase'pr within a reasonabic time thereafier

eypross or implied, shall be subject 1o all applicable laws. rules, regulanons and orders of any povernmental autherity

i = production of wells, and the price of oil, gas, and other substances covered hereby. When dnilling, reworking,

production or other opa hhws.mhmgunmuorﬂuwavmmtywubummmmmkmmmwﬂ water,
clectnicity, fuel, access or casa *«_ weather conditions. war, riot, strike or labor disputss, or by inability to obtam a
satisfactory market for production mmmukemtr-upmmmmnm or by any other causc not reasonably within Lessee's control, this lease
shall not terminate because of : d at Lessee’s option. the penod of such provention or delay shall be added 1o the term hereof  Lesser shall not be liable
for breach of any express or imp! oo pee lease when drilling. production or other operations arc so prevented, delayed or interrupted

12 lnumwumd
# lease covering any or all of the sulgstan
hi s, Lessor hescby agress o noyfy A
pertinent terms and conditions of the offer, L&
part thereof o inlerest thefein. covered by U ofTg apd ncconkhly to the terms and conditions specified in the offer
04 wi n default by Lessee hereunder, for 2 period of at least 90 days after Lassor has given Lessee writien
L Payl$%o sémedy the breach or default, within such period. In the event the manter is Itigated and there is a final
Judicial determnation that a breach or defadyy has ed, 1t leasAghlill not be forfeited or canceled in whole or in part unless Lessee is given a reasonabic time after said
540 do so
ts, assigns and conveys unio Lessee, it successors and assigns, & perpetual subsurface well bore casement
3 g, toutes selected by Lessee) from oil or gas wells the surface locations of which are situated on other
mds pooled therewith and from which Lessor shall have no nght 1o royalty or other benofil.  Such

this lease, recerves o bona fide offer which Lessor s willing 1o accept from any party offering to purchase (rom Lessor
ase and covering all or a portion of the {and described herein, with the lease becoming cffective upon cxpiration of
i writing of %id offer immediately, including in the notice the name and address of the offeror, the price offered and all other

14 Fuﬂnnmmmmmmmne, 2350
under and through the |eased premises for the placespet
tracts of land and which are not intended to develop
subsurface well bore easements shall run with the land\apd sy n of this lease

15 wahuﬁymnmdgm:m:bfmdmk . Frund d agrees that Lessee at Lessee's option may pay and discharpe any taxes, morigages o
lsens existing, levied or asscssed on or agamnst the leased plem #Eh &ption, Lassce shall be subrogated to the rights of the party to whom payment 15 made,
and, 1n sddition w its other nghts, may reimburse itself o : &\ otherwise payable o Lessor hereunder. In the event Lessee is made aware of any
claim inconsistent wath Lessor's title, | essee may suspend Th befi-in royalties hereunder, without interesl, until Lessee has been furnished satisfactory
evidence that such claim has been resolved.

16. N h dng anything d 1o the contrary in'this jesis shafl not have any rights 10 use the surface of the Jeased premises for dnlling or other operations

DISCLAIMER OF REPRESENTATIONS: Lessor sckoowledgeyth s lease pa
vary depending on multiple factors and that this Lease is the p 0 i i
that Lessor entcred into this lease without duress or undue influente! Lesso

Ilnnmmuﬂunornnnmmmmkmmmﬂr
future market conditions. Neither party to this lease will seck to alter the terms
with any otber lemsors/oil and gas owaers.

the form of rental, bonus and royslty, sre market sensitive and may
undi ds that these lease payments and terms arc final and
could go up or down depending on market condifions. Lessor

r would get the highest price or different terms depending on
upon any differing t¢rms which Lessee bas or may negoliate

lﬁmmiﬁf.mslu:suwwbeMBn. 2 execution shall be binding on the signatory and the signatory’s heirs,
istes, execulors, adr and assigns, whether or not this | all parties h bove named as Lessor,

LESSOR: GERRYLYNN INC., a Texas corporation,

s Josab oot

Printed Neme Dale 11all
Title: President

STATE OF TEXAS

COUNTY OF TARRANT i
This instrument was acknowledged before me anthe _[|
corporation, on behalf of sald corporation.

of GERRYLYNN INC.. a Texas

e e - ]

LORENZC COLA
MY COMMISSION EXPIRES
SEPTEMSER 11,20
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PAID UP OIL AND GAS LEASE
(No Surface Use)

" day of October, 2008, by anc batween Cynthia L. Morrison, a single woman whose addresss is 2242
Rh, Texas 76112 as Lessar, ang, D, e, Suite 1 as

d by the party named as Lessee, but all other pi cluding the P of blank spaces) were

Bid and the covenants hersin comained, Lessor hereby grants, ieases and lets exclusively 1o Lessee (he following

2, 13, 14, 15, 16 and 17, Block 1, out of the Glen Garden Park Addition, an addition to
, according to that certain plat recorded in Volume 388-8, Page 17, of the Plat Records

2.118 acres of land
the City of Fort Wortj
of Tarrant County, Teka

in the County of Tarrant

tata-o! § gross acres. more or less (induding any interests therein which Lessor may hereafter scquire by reversion,
prescription or ctherwise), for the

loping, preducing and marketing cif anc gas, along with all hydrocarbon and non hydrocarbon substances
g g eophysk I ooeralm'«.s) The term “gas” as used herein includes helium, carbon dioxide and other commerdal gases, as
well gs hydrocarbon gases. In acgiton y ppremises, 1S ease also covers aocretions and any small sirips or parcels of land now or hereafier
owned by Lessor which are contiguous jor adfacent td z fesciied leased premises, and, in of the ored cash bonus, Lessor agrees 10
: , 2 more or t of the land so covered. For the purpese of cetermining

- nbove apecmgd shall be deemed correct. whether actually more or less.

2. This lease, which is a "paid-up” laase Tet
of gas or other ¢ hereby are
effect pursuant to the provisions hereol.

3. Royalties on oll, gas and cther substa

separaled at Lessee's separator facilities, the rova

p¥_ shall be in force for a primary term of threc (3)years from the date hereot, and for as long thereafter as oll
qUAnyties from Lhe leased premises of from lands pooled therewith or this lease is otherwise maintained in

ulwchprnducmnhbudehvuvda.umtopmnbLuwﬂlm
ha Lessee snall have the continuing right to purchase such product he

market price then prevailing In the same field (or if thergis oh proyiing inythe same field, m-nhenoamlﬁddmwhwchmrenwcna;wmlpr}m .
production of simiar grace and gravity. (b) for gas {inyding casing atad gis) ang 4l tner substances covered hereby. the royalty shall be twenty-five percent o e
jZS%[derunzedbyLm from the sale fhereof, ate part of ad valorem taxes and production, severance, or other excise taxes and tha L eweee
costs incurred by Lessee in delivering. processing or otherwise rprkelinG gds or other substances, provided that Lessee shall have the continuing right 1o purchase such .

al the Il market prica paid for prod imadr quality in the same field (or If there 18 no such pnce then prevailing in the same field, then In s ee
lhe nearest figic in which lhem Is such a prevalling price) pursuag w ompd Ads entered inlo on the sama or neares’ preceding dale as the date on which . ]
Lessee commences its purchases hereunder, and (c) if at the @ thereafter one or more wells on the leased premises of llnaa pooled seen

such well or wells ara efthar shut-in or praduction there from 5 not mg 50/ by Less
for the purpose of maintaining this lease. It for a perioc of 50 consecutive days
Lessee shall pay shut-in royally of one doliar per acre then covered by Lhis lea:

from is not being sold by Lessee, provided that if this Jease is othenwise beu ¢ P nhon f or if procuction is being sold by Lessee from another well or walls on
the ieased premises of lands pooled therewith, no shul-in royalty shall be 3 day panod next f of such op or producion
Lessee’s fallure to proparly pay shut-in royalty shall render Lessee liable for thly amo . but sh; nalope’ntetolerm'me"nslem

4. All snut-in royalty payments under this lease snall be paic of tendered o al or #s successors, which shall

be Lessor's depository agent lor receiving payments regardiess of changes in prEae-tair-41 payments or ienders may be made in cumency, of by check of Dy
craft and such payments or tenders 1o Lessor or 1o the depository by ceposit in th 1 amp nvelope addressed to the depesitory o to the Lessor at the last
address known to Lessee shall constilute prope: payment llthe p y should big by ancther institubion, or for any reason fail or refuse 1o accept
another institution as depository agent io receive payments.

mmulemlsnmmwbemurrammmbmnshdl
ana well of for ining or restoring

the end of Lhe primary term. or at any time thereafter, this lease is nof otherwise being maintained A force put Le is then engaged in driling, reworking or any cther
opéerations reasonably calculaled fo obtain or restore production therefrom, this lease shall remam in force 52 . one or meore of such operations are prosecuted with
nonummofwahmwmnsomuvedays and if any such ions result in the p o - er substances covered hereby, as long thereafter as
able of producing in paying quantities heraunder,

Lessee shall drill such additionai wel's on Ihe leased premises of lands pooled therewith a3 a reasong
to (a) develop the leasec premises as to formations then capable of producing in paying quantities
leased premises from uncompensated drainage by any well or wells locatad on other lands et pooled
additional wells excepl as expressly provided herein.
6. Lessee shall have the right but not the cbligation to pool all or any part of the leased premises or injérest the
depths or zones, and as 1o any or all substances covered by Lhis lease, either before or afier the commenges
proper to do so in order to prudently develop or operate the leased premises, wnether of nal similar pocling 3
unit formed by such pooling for an oil well which is not a horizontal wmpieuon shall not exceed 80 acres pius

§r lands pooled therewith, or (D) lo protect the
no covenan to drill exploratory wells of any

other lands or inlerests, as to any or all
never Lessee ceems il necessary of
10 such olher lands or interests. The
ance of 10%, and for a gas wellor a

horizantal compiction shall not axceed 640 acres plus a n of 10%; provided tha a largBPunit ma % an oll well or gas well or horizontal
mMmmmMmhanyweﬂsnactngordemdypmmmmmaybepmamcdarpermuecbyewgmm gAucsdiction 1o do so. For the purpose
of the foregaing, the temms “oil well® and “gas weil’ shali have the meanings prescribed by applicable law of the aRgrepngsé wve'nmenﬂ. Quthonty, or. if no definition is 0
préscribed, "5l wel® means a well with an initial gas-oil ratio of less than 100,000 cubic feet per carrel and ‘gas well” me : an mifs gaaimﬁodlﬂbﬂbﬁwbm

feet or more per barrel, based on 24-hour production test conducted under normal progucing condiions using sif
equipment; and the term “horizontal completion® means an oil well in wnich the norizontal component cof the gro

equipment; and e term “horizontal completion” means an oil wall in which the horizontal component of the gress compi
companent theresf. In exercising its pocling rights hereunder. Lessee shall file of record a wntten declaration describing Hie
Production, drilling or & here on @ unit which includes all or any parn of the leased premisas shyll b

ties or equivalen: testing
dervou exceeds the vertical
effective date of poaling

production. drlling of
rewcrking mmwmmusedmm ewunlhnpedumrmmuLessursrwa!'vnmmsnai'hem e Atal unit producion which the
net acreage covered by this lease and incluced in the unit bears to the lotal gross acreage in the unit, but only o the extent sye - production is sold by
Lessee Pooling in cne or more instances shall not exhaust Lessee's pooiing rignts hereunder. and Lessee shall have the rec: bypniot the obigation to revise any

unit formed hereunder by expansion or contraction or ooth, etner before o after commencemant of producton, in oroer to o orrp
prascribed or Pﬂﬂ'ﬂlm 2y the govemmental authority having junsdiction, or to conform lo any productive acreage determination =
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stalng the effective date of

leased p L inor from the unit by vinue of such revision. the properton of unit production on which royalbes gre p3 er shal thereafter
be adjusted accordingly. In the absence of production in paying Guantibes from a unit, or upoan parmanent cessation Ihereo!, Lessee ma t Ang of record
a written declaration describing the unit and stating the cate of termination  Pooling hersunder shall not constitute a wm—wmtyameor I:ms

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payabiéders sy weillgn any par

of the leasad premises or lancs pooled therewith shall be reduced 12 the proportion that Lessor's interest in such par of the leased premises bes
such pan of the leased premises.
8. The interest of either Lessor o Lessee hereunder may be assigned, devised of n!hemw:e transferred in whale or in part, by area and)
rights and obligatons of (he parties hereunder shall extand to their resp heirs, s, adminisirators, successors and assiins.
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessoe hereunder, and no change in ownership shall be bind .
after Lesseé has been fumished the original or certified or duly authenticates copies of the documents establishing such change of ownership fo the said

DZOT 4L L,



mmhmﬂn‘mmum:ndm 's usual form of division order. In the event of the death of any person entitied 1o shul-in royalties
may pay of lenoer such shut-in royaities 10 the credit of deceden: of cececent's estate in the cepository designaled above. I al any me two or more
"“ 1o shutdn royaltas hereunder, Lessee may pay of tender such shut-in royalies 1o such persons or to their credit In the depository, either jointly or
PoAON 1o the interest which each owns I Lessee tanslers its injerest nereunder in whole of in part Lessee shall be relieved of sl cbligatons hereafter
péct fc the ransferred interest, and faiure of the transierse 1o salisfy such cbiigatons with respect 1o the transferred interest shall not aflect the rights of
spect o any interest not sc transferred. I Lessoe transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
n royalties hareunder shail be divided betwesh Lassae and the transferee In proportion 1o the net acreage Inleresi in this lease then held by sach.
ay, al any time and from time to time, deliver to Lessor or flle of record a written release of this iease as 10 a full of undivided interest in all or any poriion of
this lease or any depths or zones there under. and shall thereupon be relieved of all obligations thereatier ansing wih respect to the interest 5o released.
or an undivided interest in less than all of the area covered hereby, Lessee’s obligation lo pay of fender shut-in roy shall be pr y
enet acreage interest retained hereunger
pr. developing, producing anc marketing oll, gas and ofher substances covered hereby on the leased premises or lands pooied of unitized herewith, in
d recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may de
for such purposes. including but not imited 1o geophysical operatons, mewnngurwls wmmmuxum canals, pipefnes,
al welis, injection wells, pits. electric and telephone hines, power stabons, and other Y by Lessee to
R{oduCtio Lusnnwusemwchnpeummumwupmnnummmwumnuonlmmmm
e WW 'ﬂt=m wmrq.mumwwmmmnmmumwlmammm he angillary ngnts granted
graph 4 aDOVe. ! g any partial ralease or other partial termination of this lease; and (b) to any
0 mmmumnmmgﬂn'sm:\mntsmhvwiwu'mebasedmnmuhrﬂspwhﬂmm When requesied Dy Lessor in
pramnary plow Septh on cuffivaled lands  Nc well mumtmmlwmnmmnwmvmawnmmnw
der, without Lessor's consent. and Lessee shall pay for damage caused by iis ob 938 and olher imp ns
s, anc to commercial timber and growing crops thereon.  Lessee shall have the right at any ime to remove its fixtures,
the leased premises or such ather lands during the term of this lease or within a ressonable time thereafier
hether express or implied. shall be subject 1o all applicable iawa, rules, regulations and ordera of any governmental authority
i\g and production of wells, and the price o ol, gas, and other substances covered hereby. ‘M-eﬂmlmg,
d by such laws. rules, mﬂltm:urnmus of by inability 1o obtain Y permits,
glood, weather war, -mnmml:ﬂhuhbuﬁmﬂuorwmityb
muﬂofM|mmmahmpunllﬂpmdmon or by any cther cause not reasonably within Lessee's
préyention or delay, anc al Lessee’s option, the penod of such prevention or delay shall be added 1o the term hersof
neled covenants of this lease when orilling, producion or other operations are 30 prevented. delayed or inferrupted
* 1 of this lease, receives @ bona hde ofler which Lessor s willing o accept from any party offering o purchase from
bstanc mwmuemmumam;mw.wdhnwmuhmn with the lease becoming effective upon
9 .w!.esseemwnmccfnwwc-lnmmdy inciuding in the notice the name and address of the cfferor, 1he pnce offered
gofaz Lessee for a period of fifteen days afer receipt of the nobica, shall have the pnor and praferred right and optian to
red by the offer at the price and according 1o the terms and conditions specified in the offer
ect 1o any breach or defaul by Lassee hereunder, for @ period of at least 50 days afier Lessor has given Lessee
only If Lessee fails 1o remedy the breach of defaull. within such period. In the event the matter is liigated and
d, this lease snall nol be forferled o canceled in whole or in part unlass Leseee is given 8 reasonabie

13 No litigation shall be inkateg
written notice fully describing e bri
there s @ final judicial determination that A
time after said judicial datermmnation 10 ry
14. For the same consideration red

other benefit. Such well bore

the land and survive any lermination of this lease
exed [0 Lessee hereunder, and agrees that Lessee al Lessee’s oplion may pay and discharge any laxes,
m ises. If Lesses exercises such optior, Lessee shall be subrogated 1o the rights of the pany to
.

Lmnsmﬂmdwd-.mhmvmm v
mmmmmmuummmml £ C

1% Notwit G 3 1o the fo | not have any rights 10 use the surface of the leased premises for drilling or other
operations

17. This lease may be executed in counterpans
DISCLAIMER OF REPRESENTATIONS: Lessor lekn {o-8
may vary depanding on multiple factors and that this Le
are final and that Lessor entered into this lease without d !
conditions. Lessor ach that no rep:
different terms depending on future market conditions.
which Lessee has or may negotiate with any other lessors/oll

& and all of which only constitute one original.
se payments, in the form of rental, bonus and royalty, are market sensitive and
ood faith negatiations. Lessar understands that these lease paymants and terms
fluence. Lessor recognizes that lease values could go up or down depending on market
were made in the pegotiation of this lease that Lessor would get the highest price or

IN WITNESS WHEREOF, this lease is sxecuted o be effectve a3 of the d
heirs, . adrmin and assigns, =

LESSOR (WHETHER ONE OR MORE)

ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowladged before me an the Lﬂiy of October, 2008, by:

STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of . 2008, by:

Notary Public. Siate of v
Notary's name [printed)
Notary's COMMISSION eXpres:



Exhibit “A”

HED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS
NERAL LEASE DATED ra 17/ 2e08 , 2008 BETWEEN

ict between the terms of this addendum and the terms of the
he terms of this Addendum shall control.

14. Lessor d warrant title to the lease premises.

16.

17,

18.

IFY AND HOLD HARMLESS LESSOR, AND Sl
LESSOR’ ) VLIVES, SUCCESSORS, AND ASSIGNS AGAINST *
ALL EXPE 4S. DEMANDS, LIABILITIES, AND CAUSES OF iy
ACTION OF A} «TUREEOR INJURY TO OR DEATH OF PERSONS AND $ %o’
LOSS OR DAMAGETORROPERTY, INCLUDING, WITHOUT LIMITATION, S o%%
REASONABLE A TQRNEY STEES,KXPERT FEES, AND COURT COSTS -
CAUSED BY LESSE ER A ON THE LAND OR LESSEE’S
MARKETING OF PRRQDUCTION-FROM THE LAND OR ANY VIOLATION OF .
ANY ENVIROMENTAIREQUIREMENTSABY LESSEE. AS USED IN THIS oo

PARAGRAPH, THE TE
EMPLOYEES, SERVANTS, CON
ACTING UNDER ITS DIRECT}E! NTROL, AND ITS INDEPENDENT
CONTRACTORS.

Notwithstanding anything contained herein
shall be $25.00 per net mineral acre coverg
held in effect by the sole payment of shut
beyond the expiration of the primary term.

0 thecontha \
h g lease, and this lease shall not be
royaltiesforng longer than 3 years

Notwithstanding any other provision hereof, this{ease-covess only oil, gas, and other
associated hydrocarbons which can be produced o '
Solid minerals, such as iron, coal, sand, gravel, clay, sulp drapiig, and lignite
are excluded fro this lease.

In no event shall the royalty paid to Lessor be less than or In
royalty share of the acmal and reasonable amount reaiized b,



deductions for the transportation of oil and gas through any pipelines. However, any
such costs which result in enhancing the value of the marketable oil, gas, or other
roducts to obtain a better price may be deducted from Lessor’s share of production
along as they are based on Lessee’s actual and reasonable cost of such
ements. Lessor and Lessee agree that the holding in the case of Herifage
. v. Nations Bank, 939 S.W.2d 118 (Tex. 1996) shall have no

s i
7 6}
By: Mike Taliaferro

As: President of Dale Property Services, LLC



PAID UP OIL AND GAS LEASE
(No Surface Use)

day ot October, 2008, by and between C):mhta L Mgm_s,gn, 8 smglc WOMAN whose addresss is 2252
- P P 5 ol gy 1L L

1

execute at Lessee's request any addition emehiafins 3 lrnntemnplde o accurate description of the land so covered. For the purpose of delemiining
the amount of any shut-in royalties herpunger, 1R fss\ache avove specified sha!l be deemed commect. whether actually more or iess.

2 This icase, which is 8 *paid-up’ leasd eifing € snal be in force for a pamary term of three (3iyears from the date herso!. and for as long thereafter a3 oil
of gas or other sudsiances covered hereby are progute oam{ies from the lzased premises or from lands pooied therewith or this iease s onerwise maintained in

unoer shall be paid by Lessee 1o Lessor as follows: (a) For ol and other liquid hycrocarbons
percent (25%) of such production 10 be defivered at Lessee's opton 1o Lessor at the

3. Royalties on oll, gas and otner subst:
separated al Lessee's separator facilibes, the royaty s
wellhead or to Lessar's credit al the ol purchasar's trag

-1 the same field, then in the nearest field in which there s such a prevailing price) for

( other substances coversc hereby, the royalty shall be fwenty-five percent

Qﬂq_]o‘cuprmod:mﬂaubnmummme ereat, J8ss D ale parl of ad vaiorem taxes and production, severance, or olher excise taxes and the
costs by Lessee In 9. Processing of o e ds of other substances. provided that Lessee shall have the continuing right to purchase such
production at the prevailing welihead market mupmhr o quality in the same field (or if there is no such price then prevailing in the same fieid, then in

the nearest field in which there is such a prevailing price) pursuar(k parabie purchase conjpatis entered into on the same or nearest preceding date as the date on which
mwnwmwﬁmummm&wm:m

s p xd ©
1h=r=mﬁu.-|unablaafai!hu-pm¢uam ullorgno'nmugu B
such well or wells are either shut-in or proguction there from is not being s0ic by Lesseg!
for the purpose of maintaining this lease. If for a penod of B0 consecutive days j

? ¥ i= Gc-nq pencd whila the well o- wells are shut-in o7 redutbon mere
trom is not being soid by Lessee; provided that if this lease s otherwise deied maintajrbd p unmbmmwmmmmnmwum
the leaseg premises or lands pooied herewrth, no shut-in royalty shall be dye fithe eng! 1he B -d:ypedodncn" of such rations or
Lessee’s failure to properly pay shul-in royalty shall render Lessee Lable for thi i

4. All shut-in royalty payments under this lease shall be paid or tend

fo the ftory of 10 the Lessor at the last
ecey by ancther inslitution, or for any ramn fail or refuse lo accept
irg another nsbitution as deposilory agent fo récéivé payments
paying quaniities (hereirafier caliec “dry hole”) on the leasad
Ceases from any cause, including a revision of unit boundanes
lm’mumm.ubﬂ\qmum.mﬂhmrﬂ-ll

address known to Lessee shall constitute proper payment. If the depository shouid (vquld-t a
payment hereunder, Lesser shall, at Lassal's request. deliver 1o Lassag a proper recordal
5. Except as provided for in Paragraph 3 above, if Lessee drilis @ well which is incg

Mbmmdwﬁammmdmymmmnw
nevertheless

remain in force if Lessee cor o ..-nuawnq i ap weil or for otherwise ob g or 9 pr
mmmmuummwmmnmnwwwdm ofi o in 80 days after such cessabon of all produchon. M al
meomﬂmeanmmaumymlhuuﬁer this lease is not otherwise being maintainec AL Lessae is then engaged in drilling, reworking of any ofher
1o obtain of restore production therefrom, this lease shall remain in foros cne or more of such operations are prosecuted with

there is production in paying quantites from the leased premises or lands pooled therewith  After dompiet 2 e of ing in i 3
Lessee shall drill such addiiona! wells on he leased oremises o ands peoled herewith as @ reasonebly fheant op d arill under the same of aimilar circumstances
fo (a) deveiop the ieased premises as to formations then capable of producing in paying quantities by lands pooied therewilh, of (D) o protect tha
leased ises from ge by any well or wells located on other lands not poolectge fe no covenant 1o dnll explaratory wels or amy
mmm-mumwummwem

€. Lessee shall have the right but nol the coligaticn to pool all or any part of the leasad premises of in|
depins or zones, and as o any or all substances covered by this lease, either before or after the commendem P ;
proper to do so in order {o prudently develop o operate the leased premises, whether or not similar pooling alithority, exafs with peSpect 1o such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 8C acres plushg " acpelge Jidrance of 10%, and for a gas well or a
horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larJepni! may-He tohed 13 :nnitw-nurgnwdiorhouzm
completion to conform fo any well spacing or density pattem that may be prescribed or permitted by any govem: ih gefgdicio hoom. For the purpose

equlpmerr and the term “honzontal compietion” means an ol well in which the honzontal component of the gross comifetios
component therea!. In exercising s pociing fights hereunder, Lessee shall file of recorc a witien declarabon describing yre
Production, dnlling or reworking operations anywnere on a unit which indudes all or any parl of the leased premises shl

nel acreage covered by this lease and included in the unil bears Io the total gross acreage in the unit but only 1o the exte
Lessee. Pooling in one or more instances shall nol exhaust Lessee's pooling rights hereunder, and Lessee shal have the rec

prescribed or permitied by the governmental autherity having junsdiction, or to conform 1o any proguctive acisage nnlmﬂalm
making such a revision, Lessee shal file of recond 2 wiitten declaration describing (he reviseo unit and stating Ine effective date of rev
hmdmuiﬂummuomuﬂen!rummunnbyv-nueamrmsbn the prop of unit pi lion on which royalt
dingly. In the ab: of production in paying quantities from a uni, uu:or-pelmmmﬂmumool Lessee

a written declaration gescribing the unit and stating the date of termination  Pooling hereuncer shall mcwm.ummd

7. If Lessor owns less than the full mineral estate in all or any pan of the leasec " Y and shut-in royahi ableqe
dmelemmnmnd‘mwmmm:haibemdumlnmmpmnmﬂussonmmnunpandmww
such part of the leased premises

B mam@uormmnqunmhsmd«myhmm uewsecn.mt'aﬂdem'rmwmpm by area
rights and obligatons of the paries hereurder shail extend to their resp neirs . adminisirators, SuCCessors and assi)
mmnpsmmmeﬂmdmgmmm:menmwumpmo‘tmmﬂu anﬂwa-angnhmnpshﬂbehno nnL

DZotHuwyi9



he ] vis contained in Lesseo's usua! form of division order. |n the even! of the death of any person entiied to shul-in royallies
B mymu’h‘dtmmuhmmwmmmcmduﬂummnnnmwimmmwyummm If at any tme two or more
ey 10 shut-in royallies heraunder. Lessee may pay or tender such shut-in royalles 1o such persons of to thair credit in the deposfiory, éither jonlly or

p to the interest which each owns. If Lessee fransfers its inlerest hereunder in whole Of in par: Lessee shal be relieved of all obligations thereafter

espéct o the transferred interes!, and lailure of the transferce to sats’y such cbiigations with respect 10 the ransferred interes! shall not affect the rights of

*Spect 1o any interest not so transterred.  If Lesses transters a full or undiided interest in all or any porton of the area covered by this lease, the cbiigation 1o
jUt-in reyallias hereunda! shall be divded betweer Lessee and the (! in proportion to the net ge interest in this lease then hald by each

=& fgay, ol any lime and from time to time, deliver ic Lessor or file of record a writien release of 1nis lease 2s 10 o full or undivided Inferest in all or any portion of
d by this lease or any depths or zones there under, and shall U be relieved of all cbligat ansing with respect (o the interest so released.

or an undivided interest in less than all of Ihe area covered hereby, Lessusnugamnnmm“rmu-n yalties shall be propx ly recuced

et sCreage inferes! retained hereunder

ing fhr, dgeveloping, producing and marketing o, gas and cther substances covered hereby on e leased premises of lands pooied of unifized herewith, in
énhanghd recovery, Lessee shall have the right of ingress and egress along witn the nght to conduct such operations on the leased premises as may be
essagy for such purposes, wmwbmm'lmmbgl@vnﬂlmmmdm“mmmmwm canals. pipelines.
oo mwmmmwmmmmﬂnmmm ) Y by Lessee lo
chon. Lessee may use in such operations, free of cost. any oi, gas. Mmﬂotmmmmmumhwmm
-pmt In explonng, developing, producing of marketng from the leased premises of lands pocied therewith, the ancilary nghts granted
lirk leased premises described in Paragraph 1 above, notwithslanding any partial release or other partial tarmination of this lease; and (b) to any
b hme'nuamnmywqmsummummmumwmuuwwhm When requesied by Lessor in
p prdinary piow depth on cultivated lands. No well shall be located less than 200 feet from any house of bam now on the ieased
eunger, without Lessor's consent, and Lesses shall pay for camage caused by fis operations to buildings and other imp:
l.mdmmrrm:al tmber and growing crops inerson. Lessee shall hlumerigmmanymnlmulﬁmm
om 1ne leased premises o such other lands during the term of this lease or within a reasonable tme
ether express or implied, shall be subject to all applicadie laws, rules, regulations and orders of any pov-mmmauwm!ty
and production of wells. and the price of oil, gas, and other substances covered hereby. Whan drilling vm-'khg.
elayad by such laws, fules, fegulations or orders, or by inabilty to obtain y permils, equipment, services,
fire, 00d, ad weathar war, , insurrection, nutsmkeorlawwswlu of by inability fo
i Mmumnrerlbmwvwmmmwumwwwmmmmmwmmmms
préyention of delay, and at Lessee’s option, the period of such prevention or celay shall be adoed 10 Ine term hareol.
ed covenants of this lease when driling, pradustion of other operations are so prevenied, delayed or intermupled.
E of this lease, receves a bona fide offer which Lessor is wiling to accept from any party offening 1o purchase from
p€ covered by this lease and covering all or a poriion of the land described heren, with the lease becoming eflective upon
atify Lessee in writing of said offer immedialely. including in the notice the name snd address of the offeror. the price affered
Lﬁmhamﬂrwugmlmdmmmﬁmmwndmmmmnmm

¢ lnwmmo'odamoy!.mhamur wlmdummaﬂlhwhnwm
only if Lessee lails 1o remedy the breach or cefault, within such period. In the event the mater is ltigated and
, this Iease shall not be forfaiteg or canceled in whole or in pan unless Lesses is given a reasonable
ssee fails to 0o so

written notice fully descriting the b h
there is a final judicial detennination 1nat
time after sad judicial determinaton to rd

14. For the same cons:Oeration assigns and conveys unto Lessee, 1S successors and assigns, a perpetual subsurface well bore
easement under and through the leased jyem: P Emey | bores {along routes selecied by Lessee) from oil or pas wells the surface locations of which are
situated on other tracts of land and whicn not inle elbp the leased premises or lands poocled therewith and from which Lessor shall have no right to royalty or
ather benefit. Such well bore ¥ mmw-;rwn.nym;wumuw

15, Lessor heredy warrants and agrees to dglefid ti 4 lo Lessee hereunder. and agrees that Lessee at Lessee's oplion may pay and discharge any laxes,
morigages or lens existing, levied or assessed qp/or agajs pasedjyemises. |f Lessee exercises such oplion, Lessee shall be subrogated to he nghts of the pary to
whom payment is made. and, in addition to its othg % but sell out of any royalties of shul-n royalties cthenwise payable 10 Lessor hersunder. In the event
Lessee is made aware of any clam inconsistent i Le<So e may suspend the payment of royalties and shut-in royaities hereunder, without interest, until
Lessee has been furnished satisfactory evidence that syc! b shoived

16 wding not have any nghes 10 use the surface of the laased premises for drlling or other

gain onginal and ail of which only constitute one original.

y , ead
DISCLAIMER OF REPRESENTATIONS: Lessor ackno e payments, in the form of rental, bonus and royalty, are markel sensitive and

may vary depending on multiple factors and that this Le: 2 " B Lessor that these lease payments and terms
mlinulandthaluuorm‘hm‘llmnthubmwlhumﬁ 9 ndu. uence. Lessor recognizes that lease values could go up or down depending on market
conditions, Lessor ges that no rep or asSuranced were made In the ppgotiation of this lease that Lessor would get the highest price or

different terms depending on future market conditions. Nelt Iter the terms of this transaction based upon any differing terms
which Lessae has or may negoliate with any other lessors/oil d

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged befare me on the / / ? hzy of October. 2008, by rrisgA, @ single woman

STATE OF
COUNTY OF
This instrument was acknowiedged before me on the day of . 2008, by:

Notary Public. Stmeof
Notarys name (prnted).

= @?




17,

Exhibit “A”

TACHED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS
INERAL LEASE DATED 20 Yppbes~ /1 , 2008 BETWEEN
I ORRISON, A SINGLE WOMEN, AS LESSOR, AND DALE

agecthe terms of this Addendum shall control.
warrant title to the lcase premises.

NIFY AND HOLD HARMLESS LESSOR, AND
S, SUCCESSORS, AND ASSIGNS AGAINST
ALL EXPE 4S, DEMANDS, LIABILITIES, AND CAUSES OF

ACTION OF AN

beyond the expiration of the primary term.

Notwithstanding any other provision hereof, this
associated hydrocarbons which can be produced o
Solid minerals, such as iron, coal, sand, gravel, clay, su
are excluded fro this lease.

expenses related to the exploration, production, treatment and ma
gas, including, but not limited to, costs of compression, processing, &

construction, operation or depreciation of any plant used in the handling
any costs of Lessee to lay a pipeline to the point of sale, or any charges, fée



deductions for the transportation of oil and gas through any pipelines. However, any
such costs which result in enhancing the value of the marketable oil, gas, or other

roducts to obtain a better price may be deducted from Lessor’s share of production
so long as they are based on Lessee’s actual and reasonable cost of such

d 10) feet below the stratigraphic equivalent of the base of the
heny producing in paying quantities from any well drilled on the

Lt 7 O
s /
By: Mike Taliaferro
As: President of Dale Property Services, LLC



> : GE OF CONFIDENTIALITY S: IF YOU ARE A NATURAL PERSON, YO
OVE OR STRIKE ANY OR ALLC"OF THE FOLLOWING INFORMATION FROM A
WENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS

Revised Paid Up
Eooliog Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

nade this 3™ day of August, 2007, berween Cynthia Morrison, a single woman, Lessor {whether one or
2 East Loop 820, Fort Worth, Texas 76112, and Dale Property Services, LLC. 2100 Ross Avenue,
, TX 75201, Lessee, WITNESSETH:

/100————Dollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee
exduswch unto Lessee for the purpose of i ing, exploring, prospecting, drilling and mining for and
jon, geologic and geophysical surveys by scismograph, core test, gravity and magnetic

(i 5] dmmmsnbnufs:mu.lqmgpnpclm building roads, tanks, powcr stations, telephone lines and
& on, oker and across fynds owned or claimed by Lessor adjacent and ' thereto, to produce, save, take care of, treat,

2.910 acres of land, morp peing
County, Texas, being gF pd by metes and bounds in that certain deed dated January 11, 1949, from John Edwards Berkshire, as

1.177 acres of land, more or g B9 acres tract, being Lot 1, Block 4, out of the Glen Garden Park Addition, an addition to the City of
Fort Worth, Tarrant County, (AgCordi 1

AND EXCEPT 513 acres of land, mg s 'ng al certain portio n of Lot 1, Block 4, umfomcGlme'denMAdeummlddnmmmchy
of Fort Worth, Tarrant County, Texag, bel i 'bcdbymﬂsudbcmnds|nﬂm:amndwdda=dlnuty20.1989.ﬁ'om5m?hm,

.e
as Grantor, to Canh Thi Phan, as Page 443, of the Official Public Records, Tarrant County, Texas -l
Said lands arc hereby deemed to contath 4,087 *
LA -
This lease also covers and includes all land adjacent or contiguous 10 the land particularly described above, whether the same T
be in said survey or surveys or in adjacent d within the bound of the (and particularly described above. . e
L] .
2. This ts 2 pad up lease and subject 10 the gined, this lease shall be for a term of four (4) years from this date (called sese
“primary tcrm”) and as long thereafter 2s oil, gas ah@rs gaid land or land with which said land is pooled hereunder. .
3. As royalty, lessoc covenants and agrees: essot, in the pipelines 10 which lessee may connect its wells, the equal . > .:.
twenty five percent (25%) part of all oil produ #Dy lessod from said land, or from time to time, at the option of lessee, 1o pay lessor the .
average posted market price of such twenty five part of such oil at the wells as of the day it is run to the pipe line or storage tanks, -a-o
lessor’s interest, in either case, to bear twenty five pergent (35%) of the cost of peitipg oil 1o render it marketable pipeline oil; (b) to pay lessor for ....
gas and casinghead gas produced from said land (1) when sokk { éqt (25%) of the amount realized by lessee, computed at the
mouth of the well, or (2) when used by Iessee off said land or in the manufa other products twenty five pereent (25%) of the .
amount reahzed from the sale of gasoline or other products extracied therefzs nty fiye percent (25%) of the smount realized from the sale
of residue gas after deducting the amount used for plant fucl and/or f #r an all other minerals mined and marketed or utilized by
lessce from said Jand, onc-tenth cither in kind or value at the well or gfine at [p¢ & gkcept that on sulphur mined and marketed the royehty shall
be one dollar (51.00) per long ton. If, at the expiration of the primary b or tighcs thereafter, there is any well on smid land or on lands with
which said land or any portion thereof has been pooled, capshble of produci and all such wells arc shut-in, this lease shall, nevertheless,
continue in force as though operations were being conducted on said land or so long as,#rd wells are shm-m, md thereafier this Jcasc may be continued in

force as if no shut-in had occurred  Lessee covenants and agrees 1o usc reds g
produced from said wells, but in the exercise of such diligence, lessec shall not be g

ordinary lease facilies of flow [mes, scparator, and lease tank, and shall not be requfred bof trouble or to markdgnsupm tu-msmm:wpuhl:m
lessee. 1f, at nny time or times after the expiration of the primary term, all such forfa period of ninety consecutive days, and during such
time there are no operations on said land, then at or before the expiration of said ni 4 \¢ssee shall pay or tender, by check or draft of lesses, as
royalty, a sum equal to onc dollar ($1.00) for cach acre of land then covered hereby. Lﬂsce shall priike like payments or tenders at or before the end of each
anniversary of the expiration of said nincty day period if upon such anniversary this g g i foree solcly by reason of the provisions of

this paragraph. Each such payment or tender shall be made 10 the partics who at the time of pa et v itled to receive the royalties which would

be paid under this lease if the wells were producing, and may be deposited in the Bank at

or its successors, which shall continue as the depositories, . get in the ownership of shut-in royalty. If at
mmmlmupm«!mdusshmmmﬂw.tmmmm:ﬁnorclaumwbe VR, § s

it of lessee deposited in the mail or
Rt payment Nothing herein shall
br in par, lisbility for payment

delivered to the party entitied to receive payment of madcpos:r.otybahk provided fmubuv:mor B
impair lessee's right to release as provided in paragraph S hereof In the cvent of assignment of
hereunder shall rest exclusively on the then owners of this lease, severally as 1o acreage owned by each

4. Lessee shall have the right but not the obligation to pool all or any pant of the leased premises or-a pin with eny other lands or interests, as
1o any or all depths or zones. and as to any or all substances covered by this lease, cither before or after th u &

sespect to such other lands or interests. The unit formed by such pooling for an oil well which 15 not a horizon ofi shall notfexceed B0 acres plus a
maximum acreage tolerance of 10%, and for & gas well or a horizontal completion shall not exceed 640 scres 3 {mim acgrage tolerance of 10%;
provided that & larger unit may be formed for an 01l well or gas well or horizontal completion to conform to any 'y : 1

prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of lhe foregoing

have the meanings prescribed by applicable law or the approp gover | authonty, or, if no d 15 0 & well with
an initial ges-oil ratio of less than 100,000 cubic fect per barrel and g.uwd[ means a well with an initial gas-oi] rig;s

barrel, based on 2 24-hour production test conducted under normal produ ditions using jard lease scpar ent testing
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the hortzontal component of thd, g el in the
reservoir exceeds the vertical comp thereol. [n g its pooling nghts hercunder. Lessee shall file of record a %o

unit and siting the cffective date of pootimg. Production, millm; or reworkmg op<rations anywhere on a unit which includes ¢

when there is Do unitized substance being produced from such unit. To the exient any portion of the Icased premises is included in o
unit by virtue of such revision, the proportion of unit production on which royaltics are pavable hereunder shall thereafier be adjusted
shsence of production in paying quantities from a wnil, or upon permanent cessation thercof, Lessee may lerminate the unit by filing o
declaration desenbing the unit and stating the date of termination, Pooling hercunder shall not constitute # cross-conveyanee of intesests.
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gt the expiration of the primary term, oil, gas, or wneral 1§ not being produced on smid land. or from the land pooled ﬂum‘w
Eaged in drilling or reworking operations thereon, have completed a dry hole thereon within 60 days prior to the end of the term,
Tor drilling or reworking of any additional wel) are pr d with no ion of more

tpive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
my land pooled therewith. If; after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
pooled therewith, the production thereof should ccase from any cause, this lease shall not terminate if Lessee commences operations for
pivorking within 60 days after the cessabon of such production, but shall remain in force and cffect so long as such operations are prosecuted
¢ssajon of more than 60 consecutive days, and if they result in the production of oil, gas, or athar mineral, so long thereafier as oil, pas, or other
mingz! is prodyeed from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be

hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
nd within 330 feet of and draining the leased premuses, or land pooled therewith, 1.2ssce agrees (o drill such offset well or wells as a
tor would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
ing any portion or portions of the above described premises and thereby surrender this keasc as 10 such portion or portions and be
as (0 the acreage surrendered.

) Fighl at any time during or afler the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
i remave all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
Ly residence o¢ barn now on said land without Lessor's consent.

L & may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, sucesssors and
inCovgretship of the land, or royahies, however accomplished, shall operate 1o enlargs the obligations or diminish the
PisIQp-T ownership shall be binding on Lessee until thinty (30) days after Lessee shall have been furnished by
Segs PR business with & certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in part, liability fgp breach of any obligation b der shall rest cxclusively upon the owner of this lease or of a portion
2 2 ix g arties become entitled to royalty hercunder, Lessee may withhold payment thereof unless and until

uch parties designating an agent 1o receive payment for all

2 ansing hereunder shall not work a forfeiture or wermination of this lease nor cause a termination or
reversion of the estate credpd bg.# ds for cancellation hereof in whole or in part. No oblig: bly to develop the leased premises
shall arise during the primary Lep il-gag or other mineral in paying quantities be discovered on said premiscs, then after the expiration of the
primary term, Lessee shall d p the4 5 h derasa bly prudent op but in discharging this obligation it shall in no event be
required to drill more than one'weH'per, ereunder and capable of producing oil in paying quantitics and one well per
640 acres plus an acreage 1olerance ined b der and capable of producing gas or other mineral in paying
crs that operations arc not at any time being conducled in compliance with this lease,
ing a breach hereof, and Lessee, 1f in default, shall have sixty days alter receipt of
imposed by virtue of this instrument.

Lessor shall notify Lessee in wriung
such notice in which to commence th

9. Lessor hereby warrants and ag

3 to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, either in whole or in part, ang §

§ 50, it shall be subrogated to such lien with right 10 enforce same and apply rovalties
accruing hereunder toward satisfying same. essee’s rights wader the warranty in cvent of failure of titie, it ts agreed that if this
lease covers e less interest in the oil, gas, sulp - T all or any part of said land than the entirc and undivided fee simple estate (whether
Lessor's inferest ts herein specified or not), or no iy W] ¢ royalties, and other monics accruing from any part as to which this lcase covers

simple estate therein.  All royalty interest covered
any one or more of the parties named above as
same

10. Should Lessee be prevented from complymg with pres< or implied covenapy of this leasc, from conducting dnilling or reworking operations
thereon or from producing any oil, gas or other minerals '

while and so long as Lessec is prevented by any such cause from conducting 2 "
premises. and the ume while Lessee is 5o p d shall not be d against Lessef, anylhing ip this lease 10 the contrary notwithstanding.

11. For the same consideration recited above, Lessor hereby’g
subsurface easement under and through the leased premises for the pla
surface locations of which are situated on other tracts of land and which
which Lessor shall have no night to royalty or other benefit. Such subsurfachea

along routes selected by Lessee) from oil or gas wells the
elop the leased premises or lands pooled therewath and from
twh the land and survive any termination of this lease

operations on the surface of the Jease premises without first obtaming the prior fwnittes” consght of] Lessor, however, Lessee may recover oil, gas and
associated hydsocarbons from the lease premises by directional or horizontal drilling p }
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MAD

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF TARRANT

B 2P
This instrument was acknowledged before me on the day of August P—l
RODNEY D. SUMMERVYILLE ?i!
\ Notary Public. State of Texas Notary Pubtesdtate of Texas
My Commission Expires Notary’s name (printed); sog.00¥ 6. ¥
Notary's commission oxXpires SeRT |9
r

STATE OF

COUNTY OF

This ¥ was ach iedged beforemeonthe  day of

by

Revised on 12/27/2006
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

March 23, 2010

Mr. Jeremiah Mikel

Dale Property Services, LLC
3000 Alta Mesa Blvd., Suite 300
Ft Worth, TX 76133

Dear Mr. Mikel,
Re: State of Texas HROW Lease # MF 110639
Enclosed you will find an original executed Highway Right-of-Way Leases in Tarrant County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4¢ regarding pooling, and ensure the GLO receives a copy
of the unit designation for this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
you may contact Drew Reid at his direct number (512) 475-1534

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

oofy

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

\\'ww._s_{{t ).State.ox.us
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