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PARTIAL RELEASE 
~ 

State Lease 
MF110604 

MF110604 

MF110604 

MF110604 

Survey 

Block 

Block Name 

Township 

Sectionfl'ract 

Land Part 

Control 
07-031598 

.MF110604 

Base File 
143350 

County 
CULBERSON 

07-031605 143351 CULBERSON 

07-031614 143352 CULBERSON 

07-031623 143353 CULBERSON 

PUBLIC SCHOOL LAND 

109, 115 

1' 2, 3, 4, 5, 6, 7' 8, 11 ' 12, 13, 

Part Description 

Acres 18~9 ~OZ..l3 
Depth Below 
0 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental ($) 

Depth Above Depth Other 
0 

ENCANA OIL & GAS (USA) INC 

1/12/2010 
5 yrs 

$1,108,500.00 

$0.00 

Lease Royalty 0.1250 
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DOCUMENTS IN ORDER! 
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~ Drew Reid - Proposed Addendum for Montgo_m---:le-ry_R_a ... n .. c.:.h- Le_a_s_e ________ _ _ 

From: 
To: 
Date: 
Subject: 

"Bi ll Patterson" <billpatterson@petroleumlegal. com> 
'"Drew Reid"' <Drew.Reid(@,G LO. TATE.TX.U > 
1/ 11 /20 10 12:45 PM 
Proposed Addendum for Montgomery Ranch Lease 

CC: 

Attachments: 

"'Robert Cocanougher"' <robert@wiseadv.com>, '"Daniel Cocanougher"' 
<daniel@skeds.com>, "'Jamie Downing'" <jamic@wiseadv.com> 
Addcndum.OGL. Encana. Final.doc 

Drew: 

Attached is the proposed Addendum EnCana and Wise Asset No. 2, Ltd. have agreed to attach to the lease that 
will cover the Montgomery Ranch. The addendum is the same as the one used for the Delaware Ranch lease (or, 
actually, the same as the revised addendum I just emailed you on Delaware Ranch). The only two significant 
changes are: 

1. Instead of drilling 3 obligation wells per year during the primary term, EnCana mus t only drill 2 per year 
(since the Montgomery Ranch is 213 the size of the Delaware Ranch) . 

2. We agreed to accept payment of 1/3 of the bonus monies (which are the same per acre as on the 
Delaware Ranch) with the balance payable on May 1. In return, EnCana agreed to spud on or about Feb. 1 
on the Montgomery Ranch (and, EnCana is already building road and location and has a rig under contract 
for the Feb. 1 spud). If by May 1, EnCana does NOT like what it sees with its test well, it doesn 't have to 
pay the rest of the bonus, but the lease would automatically expire (and EnCana would have to plug and 
abandon the well as per lease terms). If EnCana does like the results from the test well as of May 1, then it 
pays the balance of the bonus monies and the lease continues. 

Wise Asset plans on executing the lease for Montgomery tomorrow - the old lease expires today -and 
overnighting it to EnCana in Denver. EnCana will execute the lease, then send it on to GLO. 

Will the GLO be okay with the Montgomery Ranch lease? 

Thanks. 

Bill Patterson 

William D. Patterson• • • 
William D Patterson PC 
6851 NE Loop 820, Suite 110 
North Richland Hills, TX 76180 
Ph: (817) 577-1131 ext. 206 

Cell: (817} 228-9184 
Fax: (817 ) 503-8985 
Emai l: bi llpatterson@petroleumlega l.com 

• L1censed in Texas & New Mexico 

• • Boord Certified in 011, Gas & Mmerol Low by the Texas Boord of Legal Spec1olilotion 

'\\a-\-\~.,_ J:: 
~\. \-4,(_) . \ ~ 
~ 0 \?.. '-

This message is confidential and may be legally privileged. If you have received it in error, please notify the sender by replying to this 
email; then immediately delete this email IN ITS ENTIRETY, INCLUDING ATTACHMENTS, from your computer and any other server or 
drive to which it may have been saved. 

fi le :I/C:\Documcnts and ctt ings\Drcid.OO I \Loca l Settings\Temp\XPGrpWisc\4848 I D76... 1/ 11 /20 I 0 
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Drew Reid - RE: Montgomery Ranch Lease, Wise Asset 

From : Drew Re1d 

To: McElyea, David R. 

Subject: RE: Montgomery Ranch Lease, Wise Asset 

thanks David, I will start the approval work-up when I get the signed lease, 1t will take a couple of days, so I will get your 
approval letter to you on Tues. 19th - Drew 

>>>"McElyea, David R." <David.McEiyea@encana.com> 1/14/2010 12:04 PM>>> 
Drew, I just received the signed Montgomery Lease with W1se Asset.. .. ! will try and get it signed today .. .! will e-mail you a 
signed copy and have the original recorded .. .! have requested the checks for the bonus payment, should have them by 
Monday .... 

David 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Wednesday, January 13, 2010 9:44 AM 
To: McElyea, David R. 
Subject: RE: Montgomery Ranch Lease, Wise Asset 

sorry David - to much going on at the same time - I will do the Montgomery letter when I have a copy of the lease -
everything is good in concept but I need to have a copy of the lease for final approval - I have a copy of the 
addendum - Drew 

>>>"McElyea, David R." <David.McEiyea@encana.com> 1/ 13/2010 10:37 AM>>> 
Drew ... this issue covers the Clay Taylor Ranch .. .. the letter I requested is for the Wise Asset, Montgomery Ranch 
Lease .. . 

thanks 

From: Drew Re1d [mailto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Wednesday, January 13, 2010 9:34AM 
To: McElyea, David R. 
Subject: Re: Montgomery Ranch Lease, Wise Asset 

David, we still need to clear up the issue of either having a $200.00 per ac. rental for the 4th year or drilling 
one well in the first three years with continues drilling ( 180 days ) starting at the end of the 5 year term - I 
will do that letter for you when we have a better handle on th is small issue - Drew 

>>> "McElyea, David R." <David.McEiyea@encana.com> 1/13/2010 9:08AM>>> 
Drew, can you send me a letter (lease Approved by GLO) for the Montgomery Ranch Lease, same as you 
sent for the Delaware Ranch Lease .... ? I will order the checks today for bonus payment... 

thanks, 

Th1s ema1l commumcauon and any f1les transm1tted w1th 1t may conlam confidential and or propnetary 1nformat1on and 1s prov1ded for lhe 
use of the mtended rec1p1ent only Any rev1ew. retransmiSSion or d1ssem1nauon of this 1nformat1on by anyone other than the Intended 
rec1p1ent IS proh1b1ted If you rece1ve th1s ema111n error please contact the sender and delete th1s commumcat1on and any cop1es 
1mmed1ately Thank you 

http //www encana com 

about: b lank I / 14/2010 
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Drew Reid- Montgomer·y Ranch Lease, Wi e A et 

F r·om: "McElyea, David R." <David.McElyea@encana.com> 
To : <Drew. Reid@GLO.Statc.TX.U > 
Date: 1/ 13/20 I 09:08AM 

· ubject: Montgomery Ranch Lease. Wise Asset 

Drew, can you send me a 
for the Delaware Ranc 

er (lease Approved by GLO) for the tgomery Ranch Lease, same as you sent 
ase .. .. ? I will order the checks or bonus payment... 

thanks, 

Th1s email communication and any files transmitted with it may contain confidential and or proprietary information and 1s provided for the use 
of the mtended rec1p1ent only. Any review. retransmission or dissemination of this Information by anyone other than the intended recipient 1s 
proh1b1ted. If you receive th1s emallm error, please contact the sender and delete this communication and any cop1es Immediately Thank you 

http·//www encana.com 

fi lc://C:\Oocuments and etti ngs\Dreid.OO I \Local ettings\Tcmp\XPGrp Wisc\4840809C... 1/ 13/20 I 0 
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Drew Reid - RE: Montgomery Ranch Lease, Wise Asset 

From: 
To: 

Date: 

"McElyea, David R." <David.McEiyea@encana.com> 

"Drew Reid" <Drew.Reid@GLO.STATE.TI<.US> 

1/13/2010 10:47 AM 

Subject: RE: Montgomery Ranch Lease, Wise Asset 

Bill Patterson overnighted the signed lease to me ... I should gel it loday ... afler I have 1l s1gned by EnCana I will - ---e-mail you a copy ... 

thanks 

From: Drew Reid lmailto:Drew.Reld@GLO.STATE.TX.US] 
Sent: Wednesday, January 13, 2010 9:44 AM 
To: McElyea, David R. 
Subject: RE: Montgomery Ranch Lease, Wise Asset 

sorry David - to much going on at the same time - I will do the Montgomery letter when I have a copy of 
the lease - everything is good in concept but I need to have a copy of the lease for final approval - I have 
a copy of the addendum - Drew 

>>>"McElyea, David R. " <David.McEiyea@encana.com> 1/13/2010 10:37 AM>> > 
Drew ... this issue covers the Clay Taylor Ranch .... the letter I requested is for the Wise Asset, Montgomery 
Ranch Lease ... 

thanks 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Wednesday, January 13, 2010 9:34 AM 
To: McElyea, David R. 
Subject: Re: Montgomery Ranch Lease, Wise Asset 

David, we still need to clear up the issue of either having a $200.00 per ac. rental for the 4th year 
or drilling one well in the first three years with continues drilling ( 180 days ) starting at the end of 
the 5 year term - I will do that letter for you when we have a better handle on this small issue -
Drew 

>>> "McElyea, David R." <David.McEiyea@encana.com> 1/ 13/2010 9:08AM >>> 
Drew, can you send me a letter (lease Approved by GLO) for the Montgomery Ranch Lease, same 
as you sent for the Delaware Ranch Lease .. .. ? I will order the checks today for bonus payment ... 

thanks, 

Th1s email commun1cat1on and any files transm1tted w1th 11 may contam confidential and or propnetary mformat1on and IS 

prov1ded for the use of the mtended rec1p1ent only Any rev1ew. retransmission or d1ssemmallon of this mformallon by 
anyone other than the 1ntended rec1pient IS proh1b1ted If you receive lh1s ema1l1n error please contact the sender and 
delete th1s commun1cat1on and any cop1es 1mmed1ately Thank you 

http ://www.encana.com 

fi lc://C:\Documcnts and cttings\Dreid .OO I \Local cttings\Temp\XPGrp Wisc\4B4DA4B2... 1/13/20 I 0 
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From: 
To: 
CC: 
Date: 
Subject: 
Attachments: 

"McElyea, David R." <David.McEiyea@encana.com> 
<Drew.Reid@GLO.State.TX.US> 
<bil l.patterson@petroleumlegal.com> 
1/18/2010 3:39PM 
FW: Scanned Document 
Document. pdf 

Drew, attached is a copy of the signed lease for Wise Asset, for the 
Montgomery Ranch Lease .. 

-----Original Message-----
From: dmcelyea (mailto:dmcelyea@encana.com] 
Sent: Monday, January 18, 2010 2:29PM 
To: DAVID.MCELYEA 
Subject: Scanned Document 

Please open the attached document. This document was digitally sent to 
you using EnCana's HP Digital Sending Service. 

This email communication and any files transmitted with it may contain confidential and or proprietary 
information and is provided for the use of the intended recipient only. Any review, retransmission or 
dissemination of this information by anyone other than the intended recipient is prohibited. If you receive 
this email in error, please contact the sender and delete this communication and any copies immediately. 
Thank you. 
http://www.encana.com 
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Trailsactim # 6632 

Lessor: Wise Asset No. 2, Ltd. 

Lessee: Encana Oil & Gas (USA), Inc. 

LEASE IISCftiiTIIN 

County 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

TERMS OffERED 

Primary Ternt 

Bonus/ Acre: 

RentaVAcre: 

Royalty: 

5 years 

1/4 

Pl4# 
07-0331 40 

07-033159 

07-033168 

07-033177 

07-033186 

I 

$122.70 

$1 .00 

HAL REVIEW SHEET 

Geoklolst R. Widmayer 

Lease Date: 1/12/2010 Ut 0 

Base RIB No Part 
143511 

143512 

143513 

143514 

143515 

ALL 

ALL 

ALL 

ALL 

ALL 

Gross Acres: 

Net Acres: 

Sec. Block Twp 
4 115 00 

5 115 00 

6 115 00 

7 115 00 

8 115 00 

TERMS RECOMMENDED 

Primary Term 5 years 

Bonus/Acre $122.70 

Rental/ Acre $1 .00 

Royalty 1/4 

18068.29 

18068.29 

survey 
PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

Abst# 
6614 

6615 

6616 

6617 

6618 

CDMPARISI*S 

MF# 
MF104920 

Lessee Date Term Bonus/Ac. 
$35.00 

Rentai/Ac. 
$1 .00 

Royalty 
1/5 

Distance 
W.B. Robbins, Ill ____ __, 1/11/2005 5 years 

Pend ,.,. , L £nc"·~ 

~ ­
S"-1- ; ~ ~ OD '/'-{ 

___ _] ,_[ ------ ---' 

Comments: See MF for balance of property. 29 sections of land in 7 acreage blocks. Drilling obligation of 2 wells per 
year. $400 additional bonus per acre to be paid on tracts to be drilled after the first 2 years. Blocks 109 
and 115 PSL. 

Approved?A~ J-lS·/D 

Monday, January 25, 2010 

Last Lease 

6 Miles North 



.. 

leased premises contain exactly 16,068.29 net acres, whether more or less. AU other amounts 
payable under this lease, induding, but not limited to, royalties and shut-In royalties, shall be 
computed based upon the actual net acres covered by this lease. 

43. Acreage Blocks. The leased premises Is hereby partitioned, for the purposes set forth below, 
into seven different units or blocks or acreage as follows {collectively, the "Acreage Blocks;M 
individually, an • Acreage Block"): 

Acreage Block Section Block Gross Acres 

4 115 628.89 

I 
5 115 632.15 

10 115 561.98 
11 115 562.13 

Total Gross Acres In Block 1: 2385.15 

6 115 635.40 

II 
7 115 639.24 
8 115 643.28 
9 115 642.32 

Total Gross Acres In Block II: 2560.24 

20 115 642.25 

Ill 
21 115 642.35 
22 115 571.70 
23 115 570.31 

Total Gross Acres In Block Ill: 2426.61 

16 115 561.95 

IV 
19 115 561 .98 
24 115 651.47 
25 115 651 .06 

Total Gross Acres in Block IV: 2426.46 
1 109 678.28 
2 109 644.45 

v 13 109 641 .70 
14 109 675.57 
16 109 642.54 

Total Gross Acres In Block V: 3282.54 
3 109 644.47 

VI 
4 109 563.93 

11 109 641 .17 
12 109 641 .33 

Total Gross Acres In B!ock VI: 3282.54 
5 109 563.76 

VII 
6 109 644.37 
7 109 645.91 
8 109 642.35 
Total Gross Acres In Block VII: 2496.39 

Total Gross Acres In Blocks I·VII: 18068.29 

Upon the expiration of the primary term, this lease shall automatically: 

~ 

D7 -o;:>-,~ oo 
()!-- 0?~ 1 '1 
o'1 - () ~?~Pl. g 
o1-tJ ~731 

6>7-- 03')P<gtf 
~1-- o'3'??-.1.~ 
o1- 0 "'{) if-lP 
o?--033?S5"'-

0 

07-o'3!5C/<il• 
'1- o3/ 6o§: 
o1- o ~t'1o"3 
({)"1- 03(rJI~ 
o'?- o~IT;; o 

o-1- o ?A" t4 • 
o1- o'31b~ ~ 0 

tb(- 0~(6 <8'7 
o!-o?>-I~Cf~ 

01- 0~((,3?-· 
01- O~(~ 1.{/ 
ty1- 03/~5'0 
ol-o?J I (p~CJ 
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the soil, In equal shares, on or before May 1, 2010. The sole consequence of Lessee's failure to 
pay the Balance of the Bonus on or before such date as provided herein shall be the automatic 
tennlnaUon of this lease, Insofar as the lease covers the entire leased premises (described in 
Paragraph 42 below), and the reversion or all of Lessee's rights, titles and interests hereunder to 
the party or parties granting same. 

42. Leased Premises. The leased premises consist of the following lands situated in Culberson 
County, Texas: 

Abstract Block Survey Section Subdivision 
Gross Acres 

(More or Less) 

6614 115 PSL 4 All 628.89 
6615 115 PSL 5 All 632.15 
6616 115 PSL 6 All 635.40 
6617 115 PSL 7 All 639.24 
6618 115 PSL 8 All 643.28 
5068 115 PSL 9 All 642.32 
5069 115 PSL 10 NE/4 \'V/2, N/2 SE/4 561 .98 
5070 115 PSL 11 E/2, NW/4, N/2 SW/4 562.13 
5071 115 PSL 18 E/2, S/2 NVV/4, 51/V/4 561.95 
5072 115 PSL 19 5/2 NE/4, W/2, SE/4 561 .98 
6619 115 PSL 20 All 642.25 
3969 115 PSL 21 All 642.35 
3970 115 PSL 22 W/2 NE/4, W/2, SE/4 571 .70 
5073 115 PSL 23 E/2 E/2 NW/4, SW/4 570.31 
6620 115 PSL 24 All 651 .47 
5074 115 PSL 25 All 651.06 

6634 109 PSL 1 All 678.28 
6635 109 PSL 2 All 644.45 
6636 109 PSL 3 All 644.47 
6637 109 PSL 4 E/2, NW/4, N/2 SW/4 563.93 
6636 109 PSL 5 NE/4, W/2, N/2 SE/4 563.76 
6639 109 PSL 6 All 644.37 
6640 109 PSL 7 All 645.91 
6641 109 PSL 8 All 642.35 
6642 109 PSL 11 All 641 .17 
6643 109 PSL 12 All 641 .33 
337 109 PSL 13 All 641 .70 

6644 109 PSL 14 All 675.57 
6645 109 PSL 16 All 642.54 

Total Gross Acres (more or less): 18068.29 

The State of Texas owns all of the oil and gas In and under the leased premises. It Is believed 
that the owner of the soil owns the fee surface estate In the same lands. The general warranty 
contained in this lease shall apply to the oil and gas in and under the leased premises, but shall 
not apply with respect to the agency rights of the owner of the soil, except by, through and under 
the owner of the soil. 

For the purposes of computing the bonus payable under Paragraph 1, it shall be deemed that the 
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INQUISHMENT ACT LEASE APPLICATION 
I 

exas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson Conunissioner 

Larry Laine, Chief Clerk 

DATE: 25-Jan- 1 0 

Bi ll Warnick, Genera l Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

App licant: Encana Oi l & Gas (USA). Inc. 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Recorrunended : 'C?b:CS 
Not Recommended: -----

Bonus/Acre 

Rental/ Acre 

Date: I · Z.S· lo 

County: 

$ 122.70 

$ 1.00 

CULBER 0 

Comments: See MF for balance of property. 29 sections of land in 7 acreage blocks. Drilling obligation of2 wells 
per yea r. $400 additi onal bonus per acre to be paid on tracts to be dril led after the fi rst 2 years. 

/ R lnrk<: I ()Q ::. nrl 1 1 <; P~l 
v(~eForm 

Reconunended : 72,J7f Date: z/1 / to 
• 

Not Recommended: -----
Comments: 

Louis Renaud, Deputy Commissioner 

Reconunended: ~£.-
Not Recommended: -----

Bill Warnick, General Counsel 

Recommended: f ~ 1J 
Not Recommen~ -----

Larry Laine~rk 

Approved: -~---­
Not Approved: -----

Je 

Date: 2 / 3/1 o 
I 

Date~ 

Date: ----- -





. . 
Clay Johnson Oil & Gas Properties 

203 WEST WALL, SUITE 202.MIDLAND, TEXAS 79701 • (432) 684-41 10• FAX (432) 684-5166 

January 28, 20 I 0 

GENERAL LAND OFFICE 
Mr. Drew Reid 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 7870 1 

Re: Relinquishment Act Leases 
Culberson County, Texas 

Dear Drew: 

AAPL-CPL 

Find enclosed for your fi les and further hand ling a tile stamped copy of the fo llowing described 
Relinquishment Act Oil and Gas Lease: 

Oi l and Gas Lease dated January 12, 20 I 0, by and between The State of Texas, acting by 
and through its agent, Wise Asset o. 2, Ltd., as Lessor and EnCana Oi l & Gas (USA) 
Inc., as Lessee, file stamped #6508 1, Cul berson Coun ty, Texas. 

Find enclosed JPMorgan Chase Check o. 33 1326 made payab le to the order of The State of 
Texas in the amount of $369,500.00 representing payment of 1/3 of lease bonus consideration 
( 112 due the State of Texas) fo r the above mentioned O il and Gas Lease. Pursuant to Paragraph 
41 of the Addendum to said Oi l and Gas Lease the remaining 2/3 bonus is to be paid on or before 
May I , 20 10. 

To cover the required filing fees fo r handling thi s matter find enclosed Clay Johnson Check in 
the amount of $25.00 made payable to the order of General Land Office- State of Texas. 

Respectfully 

Mary Kay Brasuel 

Enclosures: 

. ••• ••• ... 
• • • . • . . • • • . . • . . . • . . .. • • . . . . . . 



CLAY JOHNSON 13111 
THE STATE OF TEXAS 1/28/2010 

25.00 

J 

FIRST NATIONAL CH Processing Fee- EnCana 

. ... ... ••• . • • • • 
: • • • • 

• • • . • • 
• • • • ·- • • 
• • . . 25.00 



I 0 . . : : . 

P.O. Box 31147 
Tampa, FL 33610 

JPMorganChase 0 1:l 
210 

U.S. DOLLARS 

****THREE HUNDRED SIXTY NINE THOUSAND FIVE HUNDRED AND 
THE STATE OF TEXAS PAY 

TO THE 
ORDER OF 
00174 

111111111111 111111111111111 11111111 

1700 N. CONGRESS AVE, RM 640 
AUSTIN, TX 78701-1495 

• • •• • • • • • • • • • • • 
• • . . . . 

0311900021H 

CHECK DATE CHECK NUMBER 
01 /21 /2010 331326 

00/ 100 DOLLARS 1d"'d"'' , ECKAMOUNT 

$369,500 .00 



·. 

To: THE STATE OF TEXAS Date: 1-25-10 

LESSOR is hereby notified that ENCANA OIL & GAS (USA) INC. ("ENCANA"), under the terms 
of a certain Oil and Gas Lease by which LESSOR is leasing property to ENCANA (the 
"Agreement"}, is assigning its rights as buyer to a Qualified Intermediary in Assignment of 
Rights 10-01001-8 (the "Assignment of Rights"), in order to effect a 
like-kind exchange of property, as provided under Section 1031 of U. S. Treasury Regulations. 

This notification shall in no way be deemed to release ENCANA or LESSOR from any of their 
agreements, representations, warranties and/or indemnifications set forth in the Agreement, nor 
shall the Assignment of Rights be deemed to enlarge the rights, duties or obligations of any 
party under the Agreement. 

. ... ... ··: 
a ENCANAUSA23 asno1: c;lner£¢CHECK .41-ACH 1()..()! 001 8oc 

• ! :. • :. • • 

ENCANA OIL & GAS (USA) INC. 
370 17TH STREET, STE. 1700 
Denver, CO 80202 



' 
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General Land Ollice 
Rel inquishment Act Lease Form 
RcvC..,d, September t997 

~ ltsti n, 'Urexns ----.-
~o...·.Q o.R 

OIL AND GAS LEASE 

I I US AGREEMENT is made and e ntered into this ...,J2...,1uh __ d ay of Januarv ______ ,201L_ , between the Stale of Texas, ac:tuHI 

by and through its agent, y./IS.f.l\.SS.EI1::1..0...2 ....... ........_ _ _ _______ ____________________ _ 

of 6851 Nf. Lqoo_B20._Sujte..llO.l:I.Prtb....BLc.hlan<U:Jill.s...I.e~as~61Jl..O _ _ _______ _ _________ _ 

(Givo Pcrmanont Address) 

said agent herein roferrod to as the owner of the soil (whelher one or more), and ENCI\NA OIL & GAS IU,S8),....LLlllot.o. _____________ _ 

of B.eou,blic...Elara.3LO~SI(eP,I,_Sujte.J.Z.QO,..Qeru.eLC.o!oracto_6.0,20 ______________ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTlNG CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leasos and lots unto Lossoo, lor 
the solo and only purpose of prospecting and drilling for and producing oil and gas, laying pipe linos. building tanks, storing oil and buildmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, troat and transport said products of the lease, tho following l<lnd5 
sil uatoo in Q.vJ~n County, Stale of Texas, to·wit: 

as descnbed in Addendum 1, attached to and made a part hereof 

con1a1ning 1Jl.""06"'8~."'29,__ ___ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One million one hundred ela,_,ht._,t.,_,h.,_o .. us..,a ... n ... d'-'f"'jv..,euhwu..,_n ... d"'re..,d....,.d ... ol,..la..,_r..._s ___________ _ 

Dollars ($1.lJl.B . .,.5 .... oo....,.o><-o _____ -J 

To the owner of the soil : .O.ne...mi.Uio.!Lone..blUl<trect.elghl.tb.~llSand.fueJumdred..Ao.llacs._ _________ _ 

Dollars ($Ll0.8,5,0.Q.O.O'----- - -

Total bonus consideration: Two million two hundred seventeen thousand d ollars 

Dollars ($2..m . .,.o""oo .... ""o><-o _____ -J 

The total bonus consideration paid represents a bonus of One hundred twentv two dollars and seventy._,c.,e""n""ts.__ _____ ---------

--------------- Dollars ($122.70 ) por acre, onj8.0""6..,0""._..2,..9 ___ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of · years trw ·. 
this dale (heroin called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying qJantities fro111 said lantl As !J:,ntl 
in this loase, the term "produced In paying quantities" moans that the receipts from the sale or other authori.tod commercial uso ot tho sul.Jstance (::) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate , 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the '-'N"'/A_,_ ___________ _ 

--------~~--~~~----~--~ Bank,at'-'N~/A~--------------------------------------------------------­
or its successors (which shall continue as the depository regardless of changes in the ownership of said land). the amount specified below: in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement ol a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: ~N/!!!A~-------------------------------

Dollars ($!..!N/'-'-A_,___ _ _ _ _ _ _ _ --J 

To the State of Texas: ,_,N"-'/A'-'----------------------------------

Dotlars ($,'-'N"-'1 A_,_ ________________ _, 

Total Delay Rental : ,_,N"-'/ A;!_ ____________________________________________________________ _ 

Dollars ($~N/'-'-A,__ _ _ ____ _ --J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one ( 1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft or Lessee, or ;my 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by anuther bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lesseo a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-hall (1/2) of the royally 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1 /2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil , which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the Gcneri31 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offerecl or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such mean~ 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the mari<et value thP.reor, at the 
option or lhe owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mari<et price paid or offered lor 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute . 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquici 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processinn 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts ir1 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest rnarket 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquici 
hydrocarbons) whether sa.id gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 114 part of 
the gross production of such products, or the mari<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest mari<et price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the 
greater. 

5. MINIM UM ROYAL TV. During any year after the expiration of the primary term of this lease, if this lease is maintainod by productron, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental tess the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thi:. 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre . 
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6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or thr: 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Gener:tl 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Off1ce·s nght~ 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas t~nd 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any lucl 
used to process gas produced hereunder in any processing plant. Notw~hstand ing any other provision of this lease, and subject to the written consent of 
the owner ol the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or lor 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royally owners to a 
royally under this tease. 

9. ROYAL TV PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Off 1ce at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before thJ Slh day of the second month succeeding the month of production, and royally 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production. disposition and market value including gas meter readings, pipeline receipts, gas line rece1pt~ and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or rn<:orrl~ 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or iiQC!nt 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, su111mary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever IS 

greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penally, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office arlministrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Othcc 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copres of 
t~ll contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alt~r 

entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportat ion. sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all well!;, 
tanks, pools, meters. and p ipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. tile 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submilled to the Commissioner of the Genert!l 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnll. Cop1es of well testr.. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commiss1on All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texa!; 
nailroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Comm1SS1on 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records. memoranda, accounts. reports, cuttings and cores. or othm 
information relative to the operation of the above-described premises, vJhich may be requested by the General Land Office, in addition to those herem 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface cas1ng to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days alter the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in tho General Land Oil ice wl1cn 
d11e. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals w~re rl11~ 111 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery ann 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnlhng or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of llw 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should ceasC! for any cause. 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drillrng or reworkrng 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the lust 
well or any subsequent well drilled on the above described land be completed as a shut-In all or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of s1xty (60) 
days from the date of completion of such shut-in oil or gas well and upo1o the failure to make such payment, this lease shall ipso facto term1nato. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the teased premises, payments may be made 1n accordanc:c 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, ne1ther 011 nor gas IS be1n(l 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as opcrat1ons on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling moro 
than sixty (60) days during any one such operation, and if they resuh in the production of oil and/or gas, so long thereafter as oil and/or gas IS p1oduced 
in paying quantities lrom said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in th1s lease 

13. CESSATION, DRILLING, AND REWORKING. II, after the expiration of the primary term, production of oil or gas from tho leaslld 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or rowork1ng 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect lor so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the produCt lOll 

of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. II tho drilling or rowork1ng 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworkmg 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee conllnucs drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by tho state agency 
having jurisdiction over tho production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was bcmg 
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas IS not bomg 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount oquill to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantit ieS. II 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days alter 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking oporat1on in accordance 
w1th tho lease provisions; whichever dale is latest. Such payment shall be made one-hall (1/2) to the Commissioner of the General Land Olf1ce and one 
half (1/2) to the owner of the soil. II the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following tho month in whic:h 
production ceased, and, after that, if no suitable production facilities or suitable market lor the oil or gas exists, Lessee may extend the lease lor lour 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period th& lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas 1S 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed 1n the same produc1nCJ 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall censc. bul 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. Tho Lessee may mamtain tho loaso lor four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causmg 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. n1e compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, boginn1ng on or 
before the last day of the month following the month In which the all or gas Is produced from the well causing the drainage or that is complotod in the 
same producing reservoir and located within one thousand ( 1,000) feet of tho leased premises. If the compensatory royalty paid in any 12-month ponod 
is an amount loss than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-monlh period. Compensatory royalty payments which are not t imely paid will accrue penalty and interest in accordance with Paragraph 9 ol th1s 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill olfsel wells as provided rn 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, tho payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

t6. RETAINED ACREAGE. Notwithstanding any provision of this lease to tho contrary, after a well producing or capable ol producrng 011 nr 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drrlhng such add1tronal well or 
wells as may bo reasonably necessary for the proper development of thf' leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 1t shall them 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil welt capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres included 1n a producing pooled u1111 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for product10n 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any succosr.or 
agency, or other governmental authority having jurisdiction. If at any lime after the effective date of the partial termmation provisions hcreol, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells lor 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of mgress 
to and ogress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilit ies on, over and across all the lands described in Paragraph 1 hereof (iho retained lands"), lor 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retainod lands . 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term H shall 
further terminate as to all depths below 100 feet below the total depth rlrilled (hereinafter "deeper depths") in each well located on acreage retau1ed in 
Paragraph 16 (fl) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (1 /2) ol the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced 111 

paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form ol a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Withtn 
thirly (30) days after partial termination of this lease as provided herein, Lessee shall executa and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filod in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . II Lessee fails or relusen 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this tease shall relieve Lessee ol his obhgatton 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leasc:c1 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage ol 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after tho draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling wtth d tligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determtnattot1 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable 5tatutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this leasC' , 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any va lid order, rule or regulation of government authority, then while so prevented, Lessee's obltgation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants ard agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover tho 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the abovr~ 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to tho Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual intcrc!:t 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivtclccJ 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event sl1att 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If , during the primary term, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Secltons 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this tease covers a lesser number of acres than the totnt 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, releasccJ, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shi!tl he 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
lor waterttood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the uso of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all moans at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or InJury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after tho oxpirallon or the 
termination of this lease unless the owner of the soil grants Lessee an ex1ension of this 120-day period. However, Lessee may not remove casmg from 
any well capable of producing oil and gas in paying quantities. Add~ionally, Lessee may not draw and remove casing until after thirly (30) days wnllen 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, tho rights and estates of euher 
party to this lease may be assigned, in whore or in part, and the provisions of this lease shall ex1end to and be binding upon their heirs. devisees. leg:-~1 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties Will not enlarge the obhgahons ol 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair tho effocllveness or ilny 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose untolthirly (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wrilten evidence of the chanu~: 
1n ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because ol a 
conveyance. 1\ total or partial assignment of this lease shall, to the e:.tent of the interest assigned, relieve and discharge Losseo of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apport1onecl 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of tho rental shall not alfcct 
this lease on the pari of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a cerlifted 
copy of such assignment in the General Land Office before the nex1 rental paying date, the entire lease shall terminate for failure to pay the entire rentill 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires th1s lease in whole or 111 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the t ime of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to tho owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsld1ary, 
(3) a parlnership In which the owner of the soil is a par1ner or Is an employee of such a parlnershlp; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee In a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator lor thn 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and dolivar to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased prem1ses, and thereby surrender th1s lease as 
to such porlion or portions, and be relieved of all subsequent obligations as to acreage surrendered. II any pari of this lease is properly surrendered, tho 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by lh1s tense 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have acc rued under this lease prior to th(~ 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In which the instrument Is recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing lee. II any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the opuon ol the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the e.(ecu1ion of this lease and the rights and duties of tho parlies. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting tho State's mterer.t 1n 
the teased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days alter it becomes due, or 1f Lessee or an 
authori:zed agent should knowingly make any false return or false reporl concerning production or drilling, or if Lessee shall fail or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Off1ce, or 1f Le5~;ee 
should fail to file reporls in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Ooard, or the Railroad Commission, or il Lessee should refuse I he proper authority access to the records perlaining to operations, or if Lessoe or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the Gcnerill 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions ol this lease, or if this tease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again b€! 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. 13y acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased promises, all p rocoods which may accrue to 
Losseo from the sale of such leased minera ls, whether such proceeds are held by Lessee or by a third pany, and all fix1ures on and improvemonls to the 
leased premises used in connection with the production or processing of such leased m1nerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may sutler by reason of Lessee's branch of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or w1thou1 cour1 procecd111gs 111 

tho manner provided in the Title 1 , Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
executa and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that therl! 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described properly or from Lessee's acquisition of thiS lease 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare th1s lease forfeited as prov1dc<l 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitiLing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soli agrees that the inclusion of this provision in this lease satisfies thn 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, panners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of ac11on 
o f every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses ;~nd 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the opcra!lons 
o f or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
1\greement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, 1ndemn1fy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, the1r successors or assigns, aga1ns1 any 
and all claims, liabilities, lassos, damages, actions, personal injury (including death), costs and expenses, or other harm for whiCh recovery of damage~; 
is sought, under any theory including tort, contract, or strict liability, including attorneys' lees and other legal expenses, includ111g those related tn 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those aris1n(l 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee·s use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee·s breach of any of the terms or provisions of this /\grcem!lnt 
or any other act or omission of Lessee, its directors, off icers, employees, panners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this 1\greement, or an interest therein, agrees to be liable for, oxonorato, indomn1fy, defend nncf 
hold harmless the State of Texas and the owner of the soil, their off icers, employees, and agents in the same manner provided above in connection w1t h 
tho activities of Lessee, its off icers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIAOIU TY, OR TIIF 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WliETHER SUCH NEGLIGENCE 
DE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to rema1n on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as ha:zardous wastes, hazardous materials, 
hat.ardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liab11ity /\ct 
(CERCL/\), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials'·), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in tho usual manner and quan1111P.s 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAIN!i 1 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COIJRT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHII3ITION OR (2) TilE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATI:LY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACII OF TlttS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE ~tEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions . 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ills flied of record in the county records and 
1n the General Land Olficc of the Slate of Texas. Once the fihng reQuirements found 1n Paragraph 39 of lh1s lease have been sa1Jsf1ed, the effective dale 
of 1t11s lease shall be the date found on Page 1. 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk 1n any county 1n whtch all or any part of the leased premises is located, and certified copies thereof must be filed tn the General I and 
Office. Th1s lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed tn the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be bindtng upon the State unless 11 
rcates the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescnbcd filing fcc sh<JII 
accompany such certified copy to the General Land Office. 

~:~SE&Q~c---
Tille: Af/or fl .ey - i /1 ... /uJ 
Dale: / ,/,/ 'Z j ,/ D 

STATE OF TEXAS 

BY ------------~--~--~~----------­
Individually and as agent for the Stale of Texas 

Date·------------

• • •• • • • • • • • • • 
••• • • .. . ••• • • 

• ! -

STATE OF TEXAS 
BY: ________________________________ ___ 
Individually and as agent for the Slate of Texas 

Date:------- -----

STATE OF TEXAS 

BY: ~~--------~--~--~-----------­
Individually and as agent for the Stale of Texas 

Date:------------



STATE OF_~.::...._...::....::. _ ___;,;t=V'--- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ] Ct r\JJ f.Jt/ 
BEFORE ME, the undersigned authority, on this day personally appeared {(, ( U..Y: 0 ""[) · ~G\I!~QS 

known to mo to be the person w~ose name is subscribed to the foregoing instruments as ~\be Q r tA - \ 0 flt C \ 
~-~~~~C~~~~~~~~A=J_f~· ~~~C=\~~(~~\-~_q~)_\_n~C~. __________ J _____ a~ackno~~g~~me~athc 

2oJSl. 

STATE OF 1.eXO.S 

COUNTY OF lCtl' ( C\.Y\ \-
My Commission Expires 03/25/2013 

BEFORE ME, the undersigned authority, on this day personally appeared R OI)V't CON.lnougl ltr' 
known to me to be the person whose name is subscribed to the foregoing instruments as _LWl.L..L't...,ta..n.:.JC.ol.f.i.igf-'f...~.r'"---------------
of IAJ I S.t Os ~(j N D . 1-, b-1 cf. · a~ ackno~edged to me that he 

I 

executed the same for the purposes and consideration therein expressed, in the capacity staled, a~ as the act a~ deed of said corporation. 

Given under my hand and seal of office this the /2-~ day of 0cwua.~ . 2oJ.Q_. 

if~£k~ 
~ tary Public in a~ for _.L"'),.,i'.._t21C-'"-----------

(INDIVIDUAL ACKNOWLEDGMrNT) 

COUNTY OF---------

BEFORE ME, the undersigned authority, on this day personally appeared ----------------------

known to me to be the persons whose names are subscribed to the foregoing Instrument, a~ ackno~edged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of ---------~ 20 __ . 

Notary Public in a~ lor--------------

STATE Or _______________ _ (INDIVIDUAL ACKNOWLEDGMFNT) 

COUNTY OF ---------

OEFORE ME, the undersigned authority, on this day personally appeared ----------------------

known to mo to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes a~ consideration therein expressed. 

Given under my hand and seal of office this the _____ day of --------~ 20 ___ . 

Notary Public in a~ for ---------------
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ADDENDUM 1 

Attached to and Made a Part of Oil and Gas Lease dated January 12, 2010, 
from the State of Texas, acting by and through its agent, Wise Asset No. 2, ltd., 

as the Lessor, to EnCana Oil & Gas (USA} Inc., as Lessee 

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 39. 
The provisions set forth below, including Paragraphs 40 through 48, are made a part of the printed lease 
form, as though originally contained therein. In the event of a conflict between any or the provisions of 
Paragraphs 1 through 39 and any of the provisions contained in this addendum, the conflicting provision 
of this addendum shall prevail. The term "this lease" or "the lease," whether appearing in the pnnted 
lease form or this addendum, shall mean the agreement contained in the printed lease form, as amended, 
supplemented and superseded by this addendum. 

40. Definitions. The following terms shall have the meanings ascribed thereto: 

a. "Acreage Block" is defined below in Paragraph 43. 

b. "Development Well" means any oil and/or gas well other than an Exploratory Well 
(defined below). 

c. "Earned Acreage Block" means an Acreage Block on which an Exploratory Well has 
been drilled and completed, and/or plugged and abandoned, during the primary term. 

d. "Exploratory Well" means the initial oil or gas well drilled and/or re-entered by Lessee on 
an Acreage Block pursuant to the provisions of this lease. 

e. "Horizontal Well" means a well producing, or capable of producing, oil and/or gas from a 
pool in paying quantities, in which the horizontal component of the gross completion 
interval within such pool exceeds the vertical component of such interval. 

f. "Lease Year" means the one-year period commencing on the date, or any anniversary 
date, of this lease. 

g. "Production Unit" is defined below in Paragraph 46. 

h. "RRC" means the Texas Railroad Commission (or its successor agency). 

i. "Shale Well" means an oil or gas well producing, or capable or producing, oil and/or gas 
in a zone (or zones) whose lithologic composition is at least 50% shale. 

j. "Vertical Well" means a well producing, or capable of producing, oil and/or gas from a 
pool in paying quantities, in which (i) the vertical component or the completion interval 
within such pool constitutes the entire completion interval within such pool, or (ii ) the 
vertical component of the gross completion interval within such pool exceeds the 
horizontal component of such interval. 

41. Payment of Initial Bonus. The total bonus consideration paid by Lessee to the State ofTexas 
and owner of the soil for this lease is $2,217,000.00, which equates to $122.70 per acre on 
18,068.29 net acres. Lessee has paid one-third (1/3) of the total bonus consideration to the State 
of Texas and owner o f the soil, in equal shares, at or shortly after the time of execution, delivery 
and General Land Office approval of this lease. Lessee shall pay the remaining two-thirds (2/3) 
or the total bonus consideration (the "Balance of the Bonus") to the State or Texas and owner or 
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the soi l, in equal shares, on or before May 1, 2010. The sole consequence of Lessee 's failure to 
pay the Balance of the Bonus on or before such date as provided herein shall be the automatic 
termination of this lease, insofar as the lease covers the entire leased premises (described in 
Paragraph 42 below), and the reversion of all of Lessee's rights, titles and interests hereunder to 
the party or parties granting same. 

42. Leased Premises. The leased premises consist of the following lands situated in Culberson 
County, Texas: 
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Abstract Block Survey Section Subdivision 
Gross Acres 

(More or Less) 

6614 11 5 PSL 4 All 628.89 
661 5 115 PSL 5 All 632.15 
6616 115 PSL 6 All 635.40 
6617 11 5 PSL 7 All 639.24 
13618 11 5 PSL 8 All 643.28 
5068 11 5 PSL 9 All 642.32 
5069 115 PSL 10 NE/4, W/2, N/2 SE/4 561.98 -
5070 115 PSL 11 E/2, NW/4, N/2 SW/4 562. 13 
5071 11 5 PSL 18 E/2, S/2 NW/4, SW/4 561.95 
5072 115 PSL 19 S/2 NE/4, W/2, SE/4 561.98 
6619 11 5 PSL ?0 All 642.25 1-
3969 115 PSL 21 All 642.35 -
3970 115 PSL 22 W/2 NE/4, W/2, SE/4 571.70 -
5073 11 5 PSL 23 E/2, E/2 NW/4, SW/4 570.31 -
6620 11 5 PSL 24 All 651.47 
5074 11 5 PSL 25 All 651.06 
6634 109 PSL 1 All 678.28 
6635 109 PSL 2 All 644.45 
6636 109 PSL 3 All 644.47 
6637 109 PSL 4 E/2, NW/4, N/2 SW/4 563.93 
6638 109 PSL 5 NE/4, W/2, N/2 SE/4 563.76 
6639 109 PSL 6 All 644.37 
6640 109 PSL 7 All 645.91 
6641 109 PSL 8 All 642.35 
6642 109 PSL 11 All 641.17 
6643 109 PSL 12 All 641 .33 
337 109 PSL 13 All 641 .70 

6644 109 PSL 14 All 675.57 
6645 109 PSL 16 All 642.54 

Total Gross Acres (more or less): 18068.29 

The State of Texas owns all of the oil and gas in and under the leased premises. It is believed 
that the owner of the soil owns the fee surface estate in the same lands. The general warranty 
contained in this lease shall apply to the oil and gas in and under the leased premises, but shall 
not apply with respect to the agency rights of the owner of the soil , except by, through and under 
the owner of the soil. 

For the purposes of computing the bonus payable under Paragraph 1, it shall be deemed that the 
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leased premises contain exactly 18,068.29 net acres, whether more or less. All other amounts 
payable under this lease, including, but not limited to, royalties and shut-in royalties, shall be 
computed based upon the actual net acres covered by this lease. 

4 3. Acreage Blocks. The leased premises is hereby partitioned, for the purposes set forth below, 
into seven different units or blocks of acreage as follows (collectively, the "Acreage Blocks;" 
individually, an "Acreage Block"): 

Acreage Block Section Block Gross Acres 

4 115 628.89 

I 
5 115 632. 15 

10 11 5 561.98 
11 115 562.13 

Total Gross Acres in Block 1: 2385.15 

6 11 5 635.40 

II 
7 115 639.24 
8 115 643.28 
9 115 642.32 

Total Gross Acres in Block II : 2560.24 

20 115 642.25 

Ill 
21 115 642.35 
22 115 571.70 
23 115 570.31 

Total Gross Acres in Block Ill : 2426.61 

18 11 5 561.95 

IV 
19 115 561.98 
24 115 651.47 
25 115 651 .06 

Total Gross Acres in Block IV: 2426.46 
1 109 678.28 
2 109 644.45 

v 13 109 641 .70 
14 109 675.57 
16 109 642.54 

Total Gross Acres in Block V: 3282.54 
3 109 644.4/ 

VI 
4 109 563.93 
11 109 641.1/ 
12 109 641.33 

Total Gross Acres in Block VI : 3282.54 
5 109 563.76 

VII 
6 109 644.37 
7 109 645.9 1 
8 109 642.35 
Total Gross Ac res in Block VII : 2496.39 

Total Gross Acres in Blocks I-VII : 18068.29 

Upon the expiration of the primary term, this lease shall automatically: 
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(i) expire as to all lands not then included in an Earned Acreage Block (if any); and 

(ii) be segregated into separate and distinct oil and gas leases, each of which shall cover a 
single Earned Acreage Block. 

Each such segregated lease shall be deemed to contain terms and provisions identical to those 
set forth herein, except that the leased premises embraced by the segregated lease shall consist 
solely of the lands within the Earned Acreage Block covered thereby. Operations on and/or 
production from one segregated lease shall have no application to or bearing upon the status of 
any other segregated lease. 

If at the end of the primary term there are no Eamed Acreage Blocks, this lease shall 
automatically expire as to all of the lands described in Paragraph 42 above and all of Lessee's 
rights, titles and interests hereunder shall immediately revert to the party or parties granting 
same. 

44. Drill ing Obligation During Primary Term. 

a. Obligation Wells . During the primary term of this lease, Lessee shall drill and 
complete, and/or plug and abandon, at legal locations of its choice on leased premises, 
the following wells (the "Obligation W ells"): 

(1) Lease Year 1. During the first Lease Year of this lease, Lessee shall drill and 
complete, and/or plug and abandon, at least two (2) Exploratory Wells. 

(2} Lease Years 2- 5. During each of the second, third, fourth and fifth Lease Years 
of this lease, Lessee shall drill and complete, and/or plug and abandon, at least 
two (2) oil or gas wells, at least one of which must be Exploratory Well; provided, 
if at the beginning of any such Lease Year Lessee shall have previously drilled 
one Exploratory Well on each of the seven Acreage Blocks, then the two 
Obligation Wells Lessee shall be required to drill during that Lease Year may be 
Development Wells. 

If during any such Lease Year Lessee should drill and complete, and/or plug and 
abandon, one or more oil or gas wells in excess of the two (2) Obligation Wells required 
in that year ("Additional Obligation Wells"), then Lessee shall receive a credit for each 
such Additional Obligation Well against the number of Obligation Wells, if during the 
primary term, or Continuous Development Wells (defined below in Paragraph 45.a), if 
after the primary term, Lessee is required to drill and complete, and/or plug and abandon, 
during the next succeeding Lease Year and, if applicable, any succeeding Lease Year or 
Lease Years thereafter; provided, however, nothing in this provision shall be construed to 
excuse Lessee from its obligation to drill at least one Exploratory Well during each of the 
second, third, fourth and fifth years Lease Years unless Lessee shall have previously 
drilled an Exploratory Well on all seven Acreage Blocks. 

b. Depths to be Penetrated. Unless otherwise agreed in writing, each Exploratory Well 
drilled by Lessee pursuant to this lease must be drilled at least to the vertical depth that 
equates to the stratigraphic equivalent of 5,100 feet subsurface in the Delaware River 
Corp. #1 well (AP142-109-30861} located in Section 16, Block 61, Township 1, T&P Ry. 
Co. Survey, Culberson County, Texas, or to a depth sufficient to test the upper Bone 
Springs formation for the presence of hydrocarbons, whichever depth is the lesser. Each 
Development Well must be drilled to a depth sufficient to test at least one zone or 
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formation, reasonably believed by Lessee to contain commercially recoverable deposits 
of oil and/or gas, for the presence of such hydrocarbons. 

c. Consequences of Failure to Comply. The sole consequences of Lessee's failure to 
drill Obligation Wells in accordance with the preceding provisions of this Paragraph 44 
shall be as follows: 

(1) notwithstanding any other provisions of this lease to the contrary, the primary 
term shall automatically expire at the end or the Lease Year during which such 
failure occurred; and 

(2) th is lease shall automatically expire, insofar as it covers the entire leased 
premises, save and except those lands situated in an Earned Acreage Block or 
Blocks, if any (the "Forfeited Acreage"), and all of Lessee's rights, titles and 
interests in the Forfeited Acreage shall automatically revert to the party or parties 
granting same. 

d. Additional Bonus Payments. If Lessee: 

(i) after having previously commenced the drilling of four Exploratory Wells during 
the first two Lease Years of the primary term, commences the drilling of any 
additional Exploratory Well during said two-year period; or 

(ii) commences the drilling of any Exploratory Well in the third, fourth or fifth Lease 
Year of the primary term; 

then, prior to commencing the drilling of such Exploratory Well, Lessee shall pay to the 
Slate of Texas and owner of the soil, in equal shares, a supplemental bonus equal to 
$400 per net acre contained in the Acreage Block on which such Exploratory Well is 
located. Such supplemental bonus payment shall be in addition to any bonus 
consideration previously paid by Lessee for, or pursuant to the terms of, this lease. 

45. Continu ous Development Following Primary Term. 

a. Continuous Development Wells. Following the expiration of the primary term and 
subject to Lessee's right under Pa ragraph 44.a to a credit or credits against future drilling 
obligations for drilling and completing, andfor plugging and abandoning, Additional 
Obligation Wells during the primary term, Lessee shall drill and complete, andfor plug and 
abandon, at least three (3) oil andfor gas wells per year during the lirst five (5) Lease 
Years following the primary term, and at least (6) oil andfor gas wells per Lease Year 
thereafter ("Continuous Development Wells"). 

If during any such Lease Year Lessee should drill and complete, and/or plug and 
abandon, one or more oil or gas wells in excess of the total number of Continuous 
Development Wells required in that year ("Additional Continuous Development Wells"), 
then Lessee shall receive a credit for each such Additional Continuous Development Well 
against the number of Continuous Development Wells Lessee is required to drill and 
complete, and/or plug and abandon, during the next succeeding Lease Year and , if 
applicable, any succeeding Lease Year or Lease Years thereafter. 

b. Locations and Depths. 

(1) Drilling Location s. Lessee may drill Continuous Development Wells at legal 
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locations of its choice anywhere on the Earned Acreage Block. 

(2) Depths to be Penetrated. Each Continuous Development Well must be drilled 
to a depth sufficient to test at least one zone or formation, reasonably believed by 
Lessee to contain commercially recoverable deposits of oil and/or gas, for the 
presence of such hydrocarbons. 

c. Consequences of Fai lure to Comply. The only consequence of Lessee's failure to drill 
and complete, and/or plug and abandon, the required number or Continuous 
Development Wells in accordance with Paragraphs 45.a and 45.b shall be the automatic 
termination of this lease at the end of the Lease Year during which such failure occurred, 
insofar as this lease covers: 

(i) all lands covered by this lease not then included in a Production Unit (defined 
below in Paragraph 46.a); and 

(ii) as to each Production Unit, the base of the deepest formation within such unit 
that is then producing, or capable of producing, oil and/or gas in paying 
quantities, or 100 feet below the deepest perforation in the oil or gas well to 
which such Production Unit is assigned that is open to such formation, whichever 
depth is the shallower. 

46. Production Units; Termination. 

a. Production Units. The term "Production Unit" is defined as the minimum area of land 
within a pool, reasonably assigned by Lessee to a well that is producing, or capable of 
producing, oil and/or gas in paying quantities from such pool, which can be efficiently and 
economically, and to the extent possible, fully, drained by such well. A Production Unit 
need have no correlation with the proration unit dedicated (under applicable RRC rules or 
order) to the well to which such Production Unit is assigned . Lessee shall assign a 
Production Unit to each well drilled pursuant to this lease and completed as a producer, 
or capable of producing, oi l and/or gas in paying quantities within a reasonable time 
following the well's completion. Nothing in this Paragraph 46 shall be construed as 
prohibiting Lessee from revising a Production Unit previously assigned to a well by 
reducing the number of acres allocated thereto (and adjusting the shape of such unit 
accordingly). 

• • • • 

Notwithstanding any provision of this lease to the contrary, a Production Unit shall never 
exceed the following acreage limitations. 

(1) Vertical Wel ls. The provisions of this subparagraph (1 ) apply to Vertical Wells 
only. 

• ••• • • • • • • • •• . 

(a) With respect to any well classified as an oil well or any Shale Well, 
whether an oil well or gas well: 

•• • • • • • •• . 

(i) If the deepest stratum in which the well is completed and 
capable or producing in paying quantities lies between the 
surface and the base of the Wolfcamp formation , then the 
Production Unit shall contain no more than 40 acres. 

(ii) If the deepest stratum in which the well is completed and 
capable of producing in paying quantities lies below the base of 
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the Wolfcamp formation, then the Production Unit shall contain 
no more than 80 acres. 

(b) With respect to any well classified as a gas well, other than a Shale Well: 

(i) If the deepest stratum in which the well is completed and 
capable of producing in paying quantities lies between the 
surface and the base of the Wolfcamp formation, then the 
Production Unit shall contain no more than 80 acres. 

(ii) If the deepest stratum in which the well is completed and 
capable of producing in paying quantities lies below the base of 
the Wolfcamp formation, then the Production Unit shall contain 
no more than 160 acres. 

(2) Horizontal Wells. The provisions of this subparagraph (2) apply to Horizontal 
Wells only. 

••• • • • • •• 

(a) If the well is an oil or gas well and the deepest stratum in which it is 
completed and capable of producing in paying quantities lies between 
the surface and the base of the Wolfcamp formation, or if the well is a 
Shale Well (rega rdless of the depth or depths in which it is completed 
and capable of producing in paying quantities), the following limitations 
shall apply: 

If the Length (in feet} of the Horizontal then the Production Unit Drainhole Displacement in the Well is: shall contain no more than 
greater than but equal to or (in gross acres): less than: 

0 4 800 80 
4 800 7 200 120 
7 200 n/a 160 

It is provided, however, that if the entire length of the horizontal drainhole 
displacement is situated within a single section of land, then the 
Production Unit shall contain no more than 80 gross acres. 

(b) If the well is an oil or gas well, other than a Shale W ell , and the deepest 
stratum in which it is completed and capable of producing in paying 
quantities lies below the base of the Wol fcamp formation, the following 
limitations shall apply: 

••• • • • •• . 

If the Length (in feet) of the Horizontal 
then the Production Unit Drainhole Displacement in the Well is: 

but equal to or shall contain no more than 
greater than less than: (in gross acres): 

0 2 400 80 
2 400 4 800 160 
4 800 7 200 240 
7 200 n/a 320 

It is provided, however, that if the entire length of the horizontal drainhole 
displacement is situated within a single section of land, then the 
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Production Unit shall contain no more than 160 gross acres. 

b. Automatic Terminations. The following provisions of this Paragraph 46.b shall apply 
notwithstanding any other provision of this lease to the contrary: 

(1) 10-Year Termination. With respect to each Production Unit then held under 
this lease, upon the expiration of ten (10) years from the date hereof, this leCJse 
shall automatica lly expire as to all depths lying below the shallower of: 

(a) the base of the deepest formation within such unit from which oil and/or 
gas is being produced, or capable of being produced (through the 
borehole of the well to which such unit is assigned) in paying quantities; 
and 

(b) the stratigraphic equivalent of 100 feet below the deepest perforation in 
such well then open to a formation that is producing, or capable of 
producing oil and/or gas in paying quantities. 

(2) 15-Year Termination. With respect to each Production Unit then held under 
this lease, upon the expiration of fifteen (15) years from the date hereof, this 
lease shall automatically: 

• • • • 

(a) expire as to: 

(i) all lands covered by this lease not then included in a Production 
Unit; and 

(ii) all depths between the surface and the lop of the shallowest 
formation within such Production Unit from which oil and/or gas 
is being produced, or capable of being produced (through the 
borehole of the well to which such unit is assigned), in paying 
quantities; and 

(b) be segregated into separate and distinct oil and gas leases, each of 
which shall cover a single Production Unit from which oil and/or gas is 
then being produced, or capable of being produced, in paying quantities. 

Each such segregated lease shall be deemed to contain terms and provisions 
identical to those set forth herein, except tha t the leased premises embraced by 
the segregated lease shall consist solely of the lands within the Production Unit 
covered thereby, subject to the above depth restrictions. Operations on and/or 
production from one segregated lease shall have no application to or bearing 
upon the status of any other segregated lease. 

(3) Downspacing. If, at any lime (or times) after the expiration of fifteen (15) years 
from the dale of this lease, the field rules applicable to a well on this lease are 
revised or the well to which such Production Unit is assigned is reclass•fied such 
that the acreage thereafter allocated to such well for production purposes 
constitutes less than all of the lands covered by this lease, then this lease shall 
automatically terminate at the expiration of one year following the date the 
revised field rules take effect, insofar as this lease covers all lands not then 
allocated, under RRC rules, to a well for production purposes. 
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47. Surface Use and Damages. 

a. Damages. Except as expressly provided below, Lessee shall pay the State or Texas and 
owner of the soil, in equal shares, for pad sites, the construction and/or use or roads and 
pipelines, water production and use, and the excavation and use or caliche or other 
surface materials on the leased premises, for water, and for any other use or the surface 
of said premises, as set forth below: 

(1) For each drillsite pad or other pad site, $15,000.00. 

(2) For the construction and use of new roads, $10.00 per rod; for the use or existing 
roads, $5.00 per rod. 

(3) For the construction and use or pipelines and gathering lines, $10.00 per rod. 

(4) For caliche or other surface material excavated from the leased premises, $2.50 
per yard. 

(5) For the use of potable water produced from the leased premises, $0.25 per 
barrel. 

It is provided, however, that any damages paid for water under Paragraph 47.a(5), 
excluding water produced from a well or wells drilled by Lessee, shall be paid entirely to 
the owner of the soil. 

b. Roads. Lessee shall have the right to use existing roads, and to construct and use new 
roads, on the leased premises for operations conducted under the lease; provided, the 
location or new roads shall be stipulated in advance by the agreement or the owner or the 
soil and Lessee. Lessee's right to use any such newly constructed and existing roads 
shall not be exclusive to Lessee, but shall be concurrent with the right of the owner or the 
soil, and its principals, employees, agents, representatives, contractors, subcontractors 
and lessees to use such roads. Lessee and the owner of the soil each agree to refrain 
from unreasonably interfering with the use or such roads by the other. Lessee shall 
improve existing roads prior to first use thereof by any heavy equipment and shall 
maintain all roads (new or existinr:J) used by Lessee in a state or good condition and 
repair. 

c. Fences/Cattleguards. Prior to cutting any fence, Lessee shall construct and install in 
the fence proper braces sufficient to maintain the existing tension and prevent any slack 
from developing in adjoining, or nearby, sections of the fence . If required by the owner or 
the soil, Lessee shall at its sole cost and expense install a cattleguard and gate at each 
point in the fence that Lessee cuts. Following installation, catlleguards and gates shall 
be the property or the owner or the soil. Upon request, Lessee shall furnish owner or the 
soil and/or its surface lessees a plat or plats depicting the locations of all cattleguards 
and gates installed by Lessee. 

d. Pad Sites. Lessee shall secure the approval or the owner of the soil, which approval will 
not be unreasonably withheld, prior to the construction of any drill site pad,or other pad 
site,) or the erection of any production or transportation facility, including, but not limited 
to, tank batteries and booster stations, on the leased premises. Drill site pads shall be 
designed so as to minimize the impact of drilling operations on the surface. This includes 
minimizing the size or the pad and the amount of cut-and-fill required to the extent 
reasonably practicable. Arter completion or a well, the drill site pad shall be downsized to 
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the minimum area necessary for prudent opera tions thereon. 

e. Pits and Well Sites. Lessee agrees that all sumps, pits and related drilling and 
production facilities will be enclosed to minimize danger to persons and livestock. Lessee 
shall install a fence that is capable of turning livestock around each productive well, and 
around each related production facility. Lessee shall post on each such fence a sign 
stating the name of the Operator, well name and location. The fence shall he installed as 
soon as practicable after the completion of the well, but no later than sixty (60) days after 
completion. Tank batteries and other production facilities placed or constructed on the 
leased premises shall, to the extent reasonably practical, be placed on existing pad sites, 
and shall be constructed of materials (painted, coated or buried as necessary) to 
withstand the operating environment with earthen berms of sufficient size to contain any 
spills that might occur. Such berms shall be constructed so as to comply with the rules 
and regulations of the RRC or other agency having jurisdiction. Prior to construction of a 
reserve pit, the topsoil shall be scraped off to a depth of six inches and piled beyond the 
pit area. Topsoil is herein considered to be the zone of aerated soil above a continuous 
rock layer. If less than six inches of topsoil exists at the site, then the topsoil will be 
removed down to the rock layer and stored beyond the pit area. Unlined earthen pits 
other than reserve pits shall not be constructed or used for storage or disposal or waste. 
The reserve pit shall be designed for normal operations. Upon completion of drilling 
operations, the reserve pit shall be dewatered. When the pit has dried satisfactorily, (i) 
the pit shall be broken out, with the remaining walls leveled evenly across pit area, (ii) the 
topsoil shall be spread back over pit area, and (iii) the location of the pit shall be 
reseeded with native grasses during the appropriate planting season. 

f. Restoration of Well Site and Location. Lessee agrees that at such time as any drill 
site pad, tank battery site or other facilities site ceases to be used as such, Lessee shall 
remove any surface materials (such as caliche) placed thereon, reseed with native 
grasses during the appropriate planting season, and restore the site to the maximum 
extent practicable to its original condition. Upon the expiration of five months following 
the date a well is completed (or plugged), or such later time as the owner of the soil may 
authorize in writing, Lessee shall have completed all repair and clean-up work 
hereinabove required and shall fu rnish the owner of the soil with written notice thereof. 
Each mud pit shall be leveled anu restored as soon as reasonably practicable (but only 
after the pit has fully dried). If requested by the owner of the soil, Lessee shall remove all 
drilling mud from the mud pits and from the leased premises. Such mud pats when 
restored shall also be reseeded with native grasses during the appropriate planting 
season. 

g. Electric Transmission and Distribution Lines. Lessee shall construct or place electric 
lines and other utility lines, if any, adjacent to roads or pipelines. The placement of any 
such lines at other locations must be approved in advance by the owner or the soil, but 
such approval shall not be unreasonably withheld. 

h. Use of Water. Lessee shall have no right to use surface water found on tt1e leased 
premises. Lessee shall not use natural surface waters or subsurface waters found in 
beds of creeks, streams or rivers. Furthermore, Lessee shall not use water from any 
wells, water pipelines, ponds or tanks constructed or owned by the owner of the soil. 
Lessee shall not use potable water found in the leased premises for repressuring, 
pressure maintenance, cycling and/or secondary recovery operations. Additionally, in the 
absence of the express written consent of the owner o f the soil , potable water found on 
the leased premises shall not be used in any operations conducted on lands other than 
those described in Paragraph 42 above. 
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i. Water Wells. Upon the prior written consent of the owner of the soil , which consent shall 
not be unreasonably withheld, Lessee may drill water wells on the leased premises and 
use the water produced therefrom for the purpose of conducting oil and gas operations 
on the leased premises. Each water well drilled by Lessee, its successors or assigns, on 
said lands will be properly cased, capped, plainly marked and properly identified, and 
immediately upon the termination by Lessee of its use thereof shall be turned over to and 
owned by the owner of the soil, its successors, assigns and lessees. Lessee shall 
immediately notify the owner of the soil upon the termination of its use of any water well. 

j. Protect ion of Water From Contamination. The operations of Lessee on the leased 
premises shall be conducted in such manner so as to prevent the contamination of any 
and all waters in, under and on said lands, whether in surface tanks or any other type or 
storage, in creek or river beds, or in any surface or subsurface water bearing strata or 
formations due to such operations. Lessee shall prevent contamination of the leased 
premises from salt water or other contaminating substances flowing over or seeping onto 
such land because of Lessee's orerations. At the request of the owner of the soil, Lessee 
shall remove the contaminated soils and replace them with soils that have been 
reasonably approved by the owner of the soil. 

k. Salt Water. Unless otherwise agreed by the owner of the soil in writing and in advance, 
Lessee shall be prohibited from disposing, and shall use due diligence to prevent, the 
disposal or spilling of salt water,or any other fluid, anywhere on the surface of the leased 
premises. All salt water is to be injected into formations lying beneath the base of the 
deepest formation bearing potable water as dictated by the Texas Water Commission or 
other governmental authority having jurisdiction. Salt water recovered from oil or gas 
produced from the leased premises may be used for repressuring , pressure 
maintenance, cycling , and/or secondary recovery operations on lhe lands covered by this 
Lease and may be transported from the lease. Disposal of any such salt water, the use 
of sail water in operations on the leased premises or lhe removal of sail water from tile 
leased premises shall be accomplished in strict compliance with the rules and regulations 
of the RRC and any other governmental agency having jurisdiction thereof. 

I. Pipel ines and Flowlines. If and when requested by the owner of the soil, the Lessee 
shall bury pipelines and flowlines below plow depth. Prior to installing or placing any 
pipeline or flowline on the leased premises that is constructed of a materia l other than 
steel, Lessee shall secure the consent of the owner of the soil, which consent shall not be 
unreasonably withheld. All pipelines and flowlines installed or placed on the leased 
premises shall be adequately marked and identified so as to not interfere with the surface 
operations of the owner of the soil. 

m. Erosion Control. The construction and use of roads, pad sites, tank batteries and other 
facilities, and all other operations conducted by Lessee under this lease shall be 
accomplished so as to prevent damage to roads and erosion or canyons, hillsides and 
creek beds. 

n. Vehicles. To the extent possible, Lessee shall avoid opera tion of vehicles of any type 
whatsoever over roads and ranch lands that are muddy or sort, and shall promptly repair 
any damage or ruts unavoidably i:-~curred by reason of Lessee's use thereof. Vehicles 
used in or incident to Lessee's operations shall always be driven in a safe manner, so as 
to avoid harm or injury to plant, animal or human life. 

o. Native Vegetation. Lessee shall be strictly prohibited from removing or harming yucca 
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plants or other vegetation of value found on the leased premises, except as required in 
connection with Lessee's operations hereunder. 

p. Rights-of-Way. Lessee shall seed all pipeline and electric line rights-of-way with a 
native grasses during the appropriate planting season so as to prevent erosion. Lessee 
further agrees that all such rights-of-way shall be adequately marked, identified and kept 
free from brush so as to not interfere with the operations of the owner of the soil and to 
facilitate periodic inspections thereof. 

q. No Hunting, Fishing or Firearms. This lease does not confer upon any party the right 
to hunt, carry or discharge firearms, trap, fish or start fires on the leased premises. 

r. Abandonment of Wells . Lessee shall give written notice to the owner of the soil at least 
thirty (30) days prior to abandonment of any oil or gas well drilled on the leased premises. 
Thereafter, the owner of the soil shall have the option but not the obligation to take over 
the wellbore of any such well for use as a water well. Within thirty (30) days following its 
receipt of such notice, the owner of the soil shall notify Lessee in writing whether or not it 
will take over the wellbore. If the owner of the soil timely and properly notifies Lessee it is 
electing to take over the wellbore and convert it for use as a water well, Lessee shall plug 
and abandon the wellbore in accordance with the rules and regulation of the Railroad 
Commission of Texas or such other governmental authority having jurisdiction to the 
base of the lowest fresh water-bearing stratum and turn over the well bore to the owner or 
the soil. If the owner of the soil takes over any wellbore pursuant to this provision, 
Lessee its successors or assigns shall not be relieved from its obligation to properly plun 
and abandon such well in accordance with applicable rules and regulations, or to restore 
the surface location of such well as prescribed herein . Lessee also agrees to leave in the 
wellbore a minimum diameter casing of 5 1/2" to a depth below the fresh water stratum 
described above. 

s. Plats. Upon request, Lessee shall furnish the owner of the soil with a plat(s) or 
schematic drawing(s) reflecting the locations and, if applicable, sizes of the pad sites, 
new and existing roads, electric li'les, utility lines and other facilities constructed, installed 
and/or used by Lessee on the leased premises. 

48. Miscellaneous Provisions. 

a. Drilling Density; Obligation and Continuous Development Wells. When drilling 
Exploratory and Development Wells under the provisions of this lease, Lessee shall 
locate pad sites, surface locations, bottomhole locations and drainholes in a manner that 
allows for the development of a pool to the greatest density con templated in this lease. 
With respect to any Obligation Well drilled pursuant to Paragraph 44 or Continuous 
Development Well drilled pursuant to Paragraph 45 whose well bore or bores penetrate 
more than one section, the well shall, for the sole purpose of determining whether Lessee 
has satisfied its drilling and other obligations under such paragraph, be deemed to have 
been drilled entirely within the section on which the longest portion or the horizontal 
drainhole displacement of such well is located. 

b. Duty to Develop. Notwithstandi'lg any provision to the contrary, at any time after a well 
drilled pursuant to the terms of this lease has been completed as a producer, or as a well 
that is capable of producing, oil and/or gas in paying quantities, Lessee shall drill such 
additional well or wells in the same field or pool, and market the production from such 
field or pool, as would a reasonably prudent operator. 
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c. Meetings. No less than quarterly each Lease Year during the term of this lease, Lessee 
shall meet with the owner of the soil to discuss its ongoing and planned operations on the 
leased premises, matters affecting, or that may affect, the surface, and any other matters 
pertaining to Lessee's operations under this lease. Unless otherwise agreed, the site of 
such meetings alternate between Lessee's offices in Denver, Colorado, and the offices of 
the owner of the soil in North Richland Hills, Texas. 

d. No Pooling Without Consent. Lessee is not authorized to pool or unitize the interest of 
the owner of the soil in this lease absent such owner's prior written consent, which 
consent shall not be unreasonably withheld. Whether or not consent has been obtained, 
an agreement purporting to pool or unitize an interest or the owner of the soil in this lease 
shall not be binding until the owner of the soil executes (or ratifies) the agreement. 
Should a provision of this paragraph conflict with a provision of Texas Natural Resources 
Code§§ 52.151 - 52.154, the conflicting provision of said statutes shall prevail. 

e. Operations Information; Seismic. Lessee agrees to furnish the owner of the soil with 
the same data, information and documentation pertaining to its operations under this 
lease that an operator is required to furnish a non-operator under the terms of the 
A.A.P.L. Form 610-1989 Model Form Operating Agreement ("Operations Information"). 
All Operations Information furnished to the owner of the soil will be kept strictly 
confidential until and unless it is first made available to the general public by Lessee 
and/or pursuant to applicable rule, regulation, statute, or order of any agency or court of 
competent jurisdiction or authority, or this lease expires or is terminated as to the entire 
leased premises initially covered hereby; provided, owner of the soil shall have the right 
to share the Operations Information with its owners, managers, agents, employees and 
consultants to the extent, and only to the extent, necessary or convenient to properly 
analyze and file same; further provided, the owner of the soil shall not disseminate any 
Operations Information to any owner, manager, agent, employee or consultant without 
first securing such party's agreement to keep same strictly confidential. In the event 
Lessee acquires proprietary seismic data covering all or part of the leased premises, 
Lessee agrees to grant owner of the soil a license to such data (including field records 
and processed data) over the portion or portions of the leased premises covered by such 
data plus 1/2-mile tails in all directions therefrom. 

f. No Delay Rentals . Notwithstanding anything else in this lease to the contrary, this lease 
is a paid-up lease; no delay rentals shall be payable hereunder. 

g. Shut-in Wells. Lessee's right to pay shut-in royalties under Paragraph 14 shall be 
limited to shut-in gas wells only. Although Lessee's right to pay shut-in royalties may be 
exercised at any time, and from time to time, following the expiration of the primary term, 
this lease may be maintained by shut-in royalty payments only if Lessee has shut in the 
well (or wells) in good faith and is at all pertinent times exercising due diligence in an 
attempt to produce, market, transport and sell the gas producible from such well or wells. 
Notwithstanding anything herein to the contrary, this lease may not be maintained solely 
by the payment of shut-in gas royalties for any single period in excess of twelve ( 12) 
consecutive months or three (3) years in the aggregate. For the sole purpose of 
computing the amount of shut-in royalties that may become payable under Paragraph 14, 
it shall be deemed that the rental amount stipulated in Paragraph 3 is S3.00 per acre. 

h. Continuing Rights of Ingress and Egress. Notwithstanding the partial termination of 
this lease as to any of the lands covered hereby, Lessee shall continue to have the same 
rights of ingress to and egress from the lands remaining subject to this lease granted in 
Paragraph 1 hereof (the "Retained Lands"), together with easements and rights-of-way 
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for existing roads, existing pipelines and other existing facilities on, over and across all of 
the lands described in Paragraph 42 hereof, for access to and from the Retained Lands 
and for the gathering and transportation of oil and gas (and other substances) produced 
therefrom. 

i. Binding Effect. The provisions of this lease, which shall be deemed covenants running 
with the leased premises, shall inure to the benefrt of and be binding upon the owner of 
the soil, the State of Texas and Lessee, and their respective heirs, successors, assigns, 
representatives, directors, principals, agents, employees, contractors and subcontractors. 
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February 4, 20 I 0 

David McElyea 
Encana Oi I & Gas 
17111 St. , Suite 1700 
Denver, Colorado 80202 

Re: Relinquishment Act Lease - MF-110604 
18,068.29 ac., be ing the Wise Asset I Montgomery Ranch lease 
in Culberson Co. , Texas 

Dear Mr. McElyea: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number MF-110604. Please refer to this 
number when making payments to the State and in all future corre pondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $369,625.00 has been applied to the State 's portion of 1/3 of the cash bonus 
($369,500.00), the processing fee ($100.00) and the fi ll ing fee's ($25.00). The remai ning 2/3 
of the cash bonus ($738,882.00) is due on or before 5- 1- 10 or the lease wi ll terminate. Please 
let me know if you have any questions. 

Sincerely, 

Drew Reid 
M inerals Leasing 
Energy Resources 
(5 12) 475-1 534 

rcphcn F. 1\u~rin Building • 1700 North Congrcsc; t\vcnuc • /\ustin, Texas 78701-1495 

J>o.,t Office Box 1287:) • t\ ustin,1l!xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo. stare. rx. us 
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IN FAVOR OF 
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THE STAT E OF TEXAS 
1700 N. CONGRESS AVE. RM.640 
AUST IN TX 78701-1495 
ENCA NA 10-0 100 1/ RPP -B ( 2/3 BO NUS) 

I SENDER 

ESCROW MANUAL CHECKS 
FDMS ATT N: TREASURY DEPT 
130 7 WALT WHITMAN RD 
MELVILLE NY 1174 7- 4819 

RETAIN THIS PORTION FOR YOUR RECORDS 

DATE AMOU NT CHECK NUMB ER JPMORGAN CHA SE REFERE NCE 

04/26/2010 $739,001.00 3404 75 0068100116FE 

REFERENCE 

TEXT: SENDER' S REFEREN CE = 00681001 16FE 
THE STATE or TEXAS 1700 N. CONGRESSAVE. RM. 640 AUSTIN TX 78701-1 495 ENCA NA 10 -0 
1001/RPP -B (2/3 BONUS) 

PAYIN G BANK: JPMORGAN CHASE BANK, N.A . 
BROOKLY N, NEW YORK 

ORDERI NG PARTY: /838731537 
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FDMS ATTN: TREASURY DEPT 
130 7 WALT WHITMAN RD 

*ror your chec k r e lated inquiries, pl ease contact our dedicated Chase Cus tomer 
at (866) 253 - 5474. 

P.O. Box 31147 
Tampa, FL 33610 
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THE STATE OF TEXAS 

DOLLARS 1:1:1: 1:1:1:1:1<1: 
CHECK AMOUNT 

$739,001.00 
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Drew Reid - RE: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-
110604 and MF-110597 

From: 
To: 

Drew Reid 

McElyea, David R. 

Subject: RE: DELAWARE BASIN WELLS UPDATE 

David, 
Sorry I did not get back to you on Fri. Your attachment with the information on the five (5) wells drilled, three 
wells drilled on the Delaware Ranch and two wells drilled on the Montgomery Ranch, has satisfied the drilling 
obligation that Encana had for MF-110604 and MF-110597 in the First (1st) year of the lease. Thank you for the 
information and good luck in the second year. 
Drew Reid 

>>> "McElyea, David R." <David.McEiyea@encana.com> 1/ 10/ 2011 3:59PM >>> 
Drew, do you have an estimated time for your review .... ? 

thanks, 

David 

From: Drew Reid [mailto :Drew.Reid@GLO.STATE.TX.US] 
Sent: Thursday, January 06, 2011 9:55 AM 
To: McElyea, David R. 
Subject: Re: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-110604 and MF-110597 

thanks David, I will review and be in touch - Drew 

>>> "McElyea, David R." <David.McEiyea@encana.com> 1/ 6/ 201110:44 AM >>> 
Drew, please review the attached information for above identified GLO Leases. 

Encana feels that it has satisfied the Drill ing Obligations for Lease No. MF-11 0604 and MF-11 0597 for the 
First Year. 

Please review and advise if you concur. 

Thanks, 

David R. McE lyea 

Encana Oil and Gas (USA) Inc. 

This email communication and any files transmitted with it may contain confidential and or proprietary information and is provided for 
the use of the intended recipient only. Any review, retransmission or dissemination of this information by anyone olher than the 
intended recipient is prohibited. If you receive this email in error, please contact the sender and delete this communication and any 
copies immediately. Thank you. 

http://www.encana.com 
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DATE: 

TO: 

FROM: 

MEMORANDUM 
Texas General Land Office • Jerry Patterson • Comm is s i oner 

January 14, 2011 

David McElyea 
Encana Oil & Gas (USA) Inc. 

Drew Reid 
Mineral Leasing 

SUBJECT: MF- 110604 & MF-110597 

David, 

T he information you furnished the State on the drilling activity that took place in the first year 
of the lease term on MF- 110604 and MF- 11 0597 has satisfied the drilling obligations that Encana 
had fo r both leases in the first year of each lease. Thank you for the information and good luck in 
the second year. 

Drew Reid 
5 12-475-1534 
Texas General Land Office 



FAX NUMBER: 

GENERAL LAND OFFICE 

1 700 NO RTH CONG R ESS, SU IT E 840 

AUSTIN, TEXAS 78701 

TELEPHONE: 512 / 463-5042 

FAX : 5 1 2/475- 1 543 

FACSIMILE TRANSMITTAL SHEE T 

FROM: 

DATE: 

TOTAL NO. OF PA GES INCLUDING COVER: 

\o"L <g-z ~ Co~oi 
PHONE NUMBER: SENDER'S REFERENCE NUMBER: 

RB: YOUR REFERENCE NUM BER: 

0 URGENT 0 FOR REV I EW 0 PL EASE COMMENT 0 PLEASE REPLY 0 PLEASE RECYCLE 

NOTES/ COMMENTS· 
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Drew Reid - RE: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-
110604 and MF-110597 

From: "McElyea, David R." <David.McEiyea@encana.com> 

To: "Drew Reid" <Drew.Reid@GLO.STATE.1"X.US> 

Date: 1/ 11/ 2011 1:40 PM 

Subject: RE: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-110604 and MF-110597 

Thanks, Drew. 

720-876-6304 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.1X.US) 
Sent: Tuesday, January 11, 2011 12:36 PM 
To: McElyea, David R. 
Subject: RE: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-110604 and MF-110597 

Yes David, please get me your Fax number and I will gt it to you - Drew 

>> > "McElyea, David R." <David.McEiyea@encana.com> 1/ 11/ 2011 11:11 AM >>> 
Drew, thanks for the e-mail .... 

My Manager asked if you could put the same on a GLO Letter Head to show to his Manager ... ? 

David 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US) 
Sent: Monday, January 10, 2011 3:33 PM 
To: McElyea, David R. 
Subject: RE: DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-110604 and MF-
110597 

David, 
Sorry I did not get back to you on Fri. Your attachment with the information on the five (5) wells 
drilled, three wells drilled on the Delaware Ranch and two wells drilled on the Montgomery Ranch, 
has satisfied the drill ing obligation that Encana had for MF-110604 and MF-110597 in the First 
(1st) year of the lease. Thank you for the information and good luck in the second year. 
Drew Reid 

>>> "McElyea, David R." < David.McEiyea@encana.com> 1/ 10/ 2011 3 :59PM >>> 
Drew, do you have an estimated time for your review .... ? 

thanks, 

David 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Thursday, January 06, 2011 9:55 AM 
To: McElyea, David R. 

file ://C:\Documents and Settings\Dreid.OO l \Local Settings\Temp\XPGrp Wise\40 2C5DDF.. . 1/1 5/20 II 
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Drew Reid-DELAWARE BASIN WELLS UPDATE 12.2010.doc Lease No. MF-110604 and MF-
110597 

From: 
To: 
Date: 

"McElyea, David R." <David.McElyea@encana.com> 
<Drew.Reid@GLO.STATE.TX.US> 
1/6/201 1 10:45 AM 

Subj ect: DELAWARE BASIN WELLS UPDATE 12.20 10.doc Lease No. MF-11 0604 and MF-
11 0597 

CC: <billpatterson@petroleumlegal .com> 
Attachments: DELAWARE BASIN WELLS UPDATE 12.20 I O.doc 

Drew, please review the attached information for above identified GLO Leases. 

Encana feels that it has satisfied the Drilling Obligations for Lease No. MF-1 1 0604 and MF-11 0597 for the First 
Year. 

Please review and advise if you concur. 

Thanks, 

David R. McElyea 

Encana Oil and Gas (USA) Inc. 

This email communication and any files transmitted with it may contain confidential and or proprietary information and is provided for the use 
of the intended recipient only. Any review, retransmission or dissemination of this information by anyone other than the intended recipient is 
prohibited. If you receive this email in error. please contact the sender and delete this communication and any copies immediately. Thank you. 

http://www.encana.com 
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DELAWARE BA IN WELLS UPDATE 12-14-2010 

Delaware tate 61-T1-l6 # 1H 

Spud Date: 03-2 1-20 I 0 

Drilling Rig Release Date: 04-1 5-20 I 0 

Date Production String Ran: 04-13-20 I 0 

Date of First Sales: N/A 

Frac Date: 05-03-20 I 0 

Currently SI, Waiting Management approval for tie in 

OBLIGATION WELL DELAWARE RANCH 

During the first Lease Year, Lessee shall drill and complete, and/or plug and abandon at 
least Three (3) Exploratory Well s. By drilling the above well Encana earned the 
Ex ploratory Block covering the following cctions: 16, 14, 22 & Section 24, total of 
(2,768.10) acres held in this Exp loration Block. 

During each of the Second, Third, Fourth and Fifth Lease years, Lessee shall drill and 
complete, and/or plug and abandon. at least Three (3) oil or gas wells, At least one must 
be an Exploratory Well. 

Each Ex ploratory Well must be drilled to a depth suffi cient to test the Upper Bone 
prings Formation. Wells must be capable of producing in "Paying Quantities". 

Delaware State 61-T1-12 #1H 

Spud Date: 05-10-20 I 0 

Drilling Rig Release Date: 

Date Production String Ran: 

Date of First Sales: N/ A 

Frac Date: Currently I, Waiting Management approval for tie in 



OBLIGATION WELLS DELAWARE RANCH 

During the first Lease Year, Lessee shall dri ll and complete, and/or plug and abando n, at 
least Three (3) Exploratory Well s. By drilling the above well Encana earned the 
Exploratory Block covering the fo llowing Sections: 12, 2 6 & Section 8, total of 
(2,704.60) acres he ld in this Ex plorati on Block. 

During each o f the Second , Third, Fourth and Fift h Lease years, Lessee shall drill and 
complete, and/or plug and abandon, at least Three (3) oil or gas wel ls, At least one must 
be an Exploratory Well. 

Each Exploratory Well must be drilled to a depth suffi cient to test the Upper Bone 
Springs Formation. Well s must be capable of producing in "Paying Quantiti es". 

Delawa re State 61-Tl-28 #lH 

Spud Date: 04-20-2010 

Drilling Rig Release Date: 05-07-20 10 

Date Production S tring Ran: 05-06-201 0 

Date of First Sales: N/ A 

Frac Date: C urrently SI, Waiting Management approval for tie in 

OBLIGATION WELLS DELAWARE RANCH 

During the first Lease Year, Lessee shall dri ll and complete, and/or plug and abandon, at 
least T lu·ee (3) Exploratory We lls. By dri lling the above well Encana earned the 
Exploratory B lock covering the fo llowing Sections: 28, 26, 34 & Section 36, total of 
(2,770.50) acres he ld in this Exploration Block. 

During each of the Second, Third, Fourth and Fifth Lease years, Lessee shall drill and 
complete, and/or plug and abandon, at least Three (3) oil or gas wells, At least one must 
be an Ex ploratory Well. 

Each Exp loratory Well must be drilled to a depth sufficient to test the Upper Bone 
Springs Formation. Wells must be capable of producing in "Paying Quantities". 



SUMMARY OF DELAWARE RANCH LEA E 

By drilling the (3) Exploratory Wells Encana has fulfilled its drilling obligations for the 
First Year. Currentl y a tota l of (8,243.20) acre earned. (Earned Exploration Blocks) 
Failure to drill the (3) ob ligati on wells in the Second Year wi ll result in the te rmination of 
the Lease at the end of the lease year such failure occurred, save and except those lands 
situated in an Earned Exploration Block. 

ADDITIONAL BONUS PAYMENT 

After having previously commenced the drilling of ix Exploratory wells during the First 
Two Lease Years of the primary term, if Lessee commences the drilling o f any additional 
Exploratory Well during said Two year period, or commences the drilling of any 
Exploratory Well in the Third, Fourth, or Fifth Lease Year of the primary term : then prior 
to commencing the drilling o f such Exploratory Well , Lessee sha ll pay to the tate of 
Texas and the Owner o f the oil, in equal shares, a supplemental bonus equal to $400 per 
net acre contained in the Acreage Block on which Exploratory Well is located . 
($4,084,520.00) Possible Additional Bonus Payment over the 5 year primary term 
of the Lease- Delaware Ranch Lease Acres (26,697.30) minu the (8,243.20) acre 
currently held by the (3) Drilled Exploration Blocks p lu an additional (8,243) acr e 
that would be held by the drilling of the (3) Exploratory wells in 2012 leave 
( I 0,21 J.) net acres $400.00 per net acre equal 4,084,520.00 

Montgomery State 115-20 

Spud Date: 02-0 1-20 I 0 

Drilling Rig Release Date: 03- 15-20 I 0 

Date Production String Ran: 03-1 2-2010 

Date of First Sa les: N/A 

C urrently I , Non-Commercial 

OBLIGATION WELL MONTGOMERY RANCH 

During the first Lease Year, Lessee shall dri ll and complete, and/or plug and abandon, at 
least Two (2) Exploratory Well s. By drilling the above well Encana earned the 
Exploratory Block covering the following Sections: 20, 2 1, 22 & ection 23, tota l of 
(2,426.61) acre he ld in this Exploration Block. 



. . 
During each of the Second , Third, Fourth and Fift h Lease years, Lessee shall drill and 
complete, and/or plug and abandon, at least Twp (2) oi l or gas wells, At least one must be 
an Exploratory Well. 

Each Exploratory Well must be dril led to a depth sufficient to test the Upper Bone 
Springs Formation. Well s must be capable o f producing in "Paying Quanti ties". 

Montgomer·y tate ll5-4H 

Spud Date: 06-07-20 I 0 

Drilling Rig Release Date: 

Date Production String Ran: 

Date o f First Sales: N/A 

C u r ren tly I, No n-Commercia l 

OBLIGATION WELL MONTGOMERY RANCH 

During the first Lease Year, Lessee shall drill and complete. and/or plug and abandon, at 
least Two (2) Exploratory Well s. By drilling the above well Encana earned the 
Exploratory Block covering the following ections: 4, 5 I 0 & ection I I, to tal of 
(2,385.15) acres held in this Ex ploration Block. 

During each o f the Second, Third, Fourth and Fifth Lease years, Lessee shall drill and 
complete, and/or plug and abandon at least Twp (2) oil or gas wells, A t least one must be 
an Ex ploratory Well. 

Each Exploratory Well must be drilled to a depth sufficient to test the Upper Bone 
Springs Formation. Wells must be capable of producing in "Paying Quantities". 

SUMMARY OF MONTGOMERY RANCH LEA E 

By drilling the (2) Exploratory Wells Encana has ful fi lled its drilli ng obligations for the 
First Year. Currently a to tal of (4,811.76) acres ea rned. (Earned Exploration Blocks) 
Failure to drill the (2) obligation wells in the Second Year will result in the termination of 
the Lease at the end of the lease year such fa ilure occurred, save and except those lands 
situated in an Earned Exploration Block. 



.. ADDITIONAL BONUS PAYMENT 

After hav ing previous ly commenced the drilling of Four Exploratory well s during the 
First Two Lease Years of the primary term, if Lessee commences the dri lling of any 
additional Exploratory Well during said Two year period, or commences the drilling of 
any Exploratory Well in the Third, Fourth, or Fifth Lease Year of the primary term: then 
prior to commencing the drilling of such Exploratory Well , Lessee shall pay to the State 
ofTexas and the Owner of the Soi l in equal shares, a supplemental bonus equal to $400 
per net acre contained in the Acreage Block on which Ex ploratory Well is located. 
($3,377,716.00) Possible Additional Bonus over the 5 year Primary term of the 
Lease. Montgomery Lease covers (18,068.29) net acres, minus the (4,811.76) 
currently held by the drilling of the (2) Montgomery Wells plus an additiona l 
(4,812) acres that would be held by the drilling of the (2) Exploratory well in 2012 
leaves (8,444.29) net acres @ $400.00 per net acre equals $3,377,716.00. 
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- DocM 0B0000&7b45 

STATE OF TEXAS 

COUNTY OF CULBERSON 

PARTIAL RELEASE OF OIL AND GAS LEASE 

KNOW ALL MEN BY THESE PRESENTS: 

That ENCANA OIL & GAS (USA) INC., 370 1ih Street Suite 1700, Denver, Colorado 
80202, is the owner of that certain oil and gas lease dated January 12, 2010 by and between the 
State of Texas, acting by and through its agent, Wise Asset No. 2, Ltd, a Texas Limited 
Partnership of 6851 NE Loop 820, Suite 200, North Richland Hills, Texas 76180, said agent 
herein referred to as the owner of the soil (hereinafter called "Lessor") and Encana Oil & Gas 
(USA) Inc., of 370 171h Street, Suite 1700, Denver, Colorado 80202, (hereinafter called 
"Lessee"), recorded in Volume 100, Page 371, Doc# 65081 of the Official Records of Culberson 
County, Texas, and hereinafter referred to as "said lease" covering the following described lands 
on the attached Exhibit "A". 

NOW THEREFORE, for good and valuable consideration, the undersigned Lessee does hereby 
RELEASE, RELINQUISH AND SURRENDER to the Lessor named therein, their heirs, 
successors and assigns, all of its right, title and interest of said lease to the described lands on 
the attached Exhibit "A". 

IN WITNESS WHEREOF this instrument is executed this d(, day of January, 2012. 

STATE OF COLORADO 

COUNTY OF DENVER 

Ricardo D. Gallegos 
Attorney-in-Fact 

') t~ 
The forgoing instrument was acknowledged before me this o4J_ day of January, 2012 by 

Ricardo D. Gallegos, Attorney-in-Fact for Encana Oil & Gas (USA), Inc. 

WITNESS my hand and official seal. 

My commission expires: 3 {h } I '3 

Lease No. 27967.000 
~-~o·~~••••••~•••~•••~ 

~ APRIL JACKSON t 
~ NOTARY PUBLIC ~ 
~ STATE OF COLORADO : 
~~~#4~### •• 6 •••••••••• ~ 

Ay CommiSSIOn Exp1res 03/25/2013 
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EXHIBIT "A" 
ATTACHED TO AND MADE A PART OF THAT CERTAIN PARTIAL RELEASE 

OF OIL AND GAS LEASE 
DATED JANUARY 2._b 2012 

Relinquis~ent Act Lease MF-1106~ 
Abstract Block Survey Section Subdivision 

14 
16 

All 
All 

Gross Acres 
(More or Less) 

-+--

635.40 
639.24 
643.28 
642.32 
561 .95 
561 .98 
651.47 
651 .06 
678.28 
644.45 
644.47 
563.93 

-1---- 563.76 
644.37 
645.91 
642.35 
641 .17 
641 .33 
641 .70 
675.57 
642.54 

f Total Gross Acres 
(More or Less) 

13,256.53 
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DocH 88~88867645 
HPages 2 ~NFPaQe; 8 

2/6/2812 1:88!15 p~ 
F1led & Recorded 1n 
Off1cial Public Records of 
County and D1str1ct Clerk 
linda l'lcDonald 
Fees 14.08 

State of Texas 
County of Culberson 

• I ... 

I hereby certify this 1nstruaent ~as FILED on 
the date and at the time sta1ped by ae 
and ~y RECORDED in the VOL and 
Page of the · ecor s of 
Culberson ounty, Texas on : 1 \ 

tt'o~ 22., 20\ 

~J!~,C1~ 
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The Texas Genan~l Land omca make a no representations or warranties regarding the accuracy or completeness of the Information 

depleted on this map or the data from which ~was produced. This map IS NOT suMble for navtgaUonal purposes and does not purport to 

depict or establish boundar1as between privata and public land 

Printed: Aug 06, 2012 
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File No. M- \ \o(o oL\­

YLJ.-T p F l-q,\~~ 

Date Fi led: 3 8/f&,/ZOIZ-
Jerry E. Patterson. Commissioner 

By __________________ __ 

-------~ ,. 



fiA ~ 1J Q(oOY . \/~~ l Form W-3A 
Type or print only RA ILROAD COMMISSION Of TEXAS 0 Rev 111183 

O il and Gas D ivis io n (02100) 
Notice o f Intentio n to Plug and Abandon WWW- 1 

Operators must comply with RRC plugging proc;edures as outlined on the reverse side . 

I OperAlofs Nam~ amJ Addoc~s (Eucoly u shown on Fonn P-5, Orgnno2ahon Repon) l RRC Dostroc/ 4 County of Well Stte 

Encana Oil & Gas {USA) Inc. 2012 08 Cu lberson / 
/ 14001 N. Dallas Pkwy., Ste. 1100 

.l lll~ 2 ) L 
5. API No / 6 Orillin& Perrmt l'o 

Dallas, TX 75240 : , / 42- 109-32328 696380 

7 Rule 37 Case No. 8. Oil Lea.se No. or 9 Well No. 
Gu Well ID No 

/ 2 RRC Operator Number 251691 NA 1H 
I 0 Field Name Juctly as shown on RRC records) 

Wildcat 
I ll. Leue Name 

Montgomery State 115-4 / 
12. Local ion 4 115 PSL/Rader W H 6614 • Section No. Block N o Survey No.--- Abstract No A· 

• Distance (In mole>) anu dorccuon from a nearby oown on ohis counoy (name ohe town). 56.2 miles NE of Van Horn 
13 Type of well 14. Type of complellon IS Total dGoth 

I Otl 3. dosposal 5 other (specify) 
[KJ 0 1051 I PBTD ~ff 

2 sas 4. InJection Enoer appropna1e no '"box ~ [I] Single Multiple 8530 ' TVD 
16 Uuble-qu• lity water st7 (u dttermtned by Texas Dept of Water Resources) occur to a -

depth of 1 no feet and in deeper srratn from to feet and ftom to feet ' 
I ?.: 

17 •If there arc wells 1n thts a rea which arc producin g from or have produced from a sha llower zone, sraoe depth of tone ·' - !-
•· 

• If ohcrc ue wells moo which uh w~ter,. he1ng or has been disposed of inoo a shallower t one, stare depth o f zone .1 c. 
18. Casing record (liu all easmc '"~\* Too of cement determined bv Anticipated 

u 
-~ t -. 

D11lled Top of Ccmcnl CA)JII~ 

~ 
t :. 
(' 

Cement hole ctmtnt Temrcr Bond recovery 
(feel) '~ . .: 

S1ze Depth (sacks) site (feet) Survey Calculated Los !.J . 

~J 
.::::· 

2-5L~" 281' 155 l 2- l L4" 0 0 IX! 0 ~4900 -.----., ~ 

•••® w/ ~ " 5-1L2" ] Qfj] 2' 2Q25 8-3l!t" !t9SQ' 0 0 lXI - , 
•••G w/ ::0 

0 0 0 .IJ I · 
c• tG w/ - . -- (. 

0 0 0 
_:o 

UIC W/ .!-I 
Sll ® WI 0 0 0 · ·~ .u.._ 

19. Ha1 no u ce o f intent to plug been file d previou,Jy ror thiS well., '0 Plugaong proposal (Lost all bndgo and cerncno plu~:s r==-

D Yes I I 0No Load ohe hole with as leas1 9.S lbs. per gallon n1ud ) 

M> Oily Yr. ..., .9J?S.$. "C" .J:-I.SI-1 CcmE?nl C · LY 
ll Record o ( perforau::d tmervMIS 01 upeu hole ~" o'~'ks ~ ~t> {tJ - ..... ..... _"""', 

\~ 
PerforatiOns 

[X] ~0 PluJl&IOS method 
8976-10420' l . ) SJ<5 ~" ~c:::.( 6'~ 7554' (tag)· -

&'S}3AAPPROVAL 
2. ~ ~Q.._ 6150·6320' 

0 3 ~So 3600-3740' m'!' f Br '!:l (:jee~e 
EXPIRES 4 ~so 2600·2730' ~ff & '9 t:t~ ete 

0 0
JAN 

, 28't3 s 3= 
231-331 '~el'f & '!!!t:ielia.e 

Open Hole 0 I 6 0-150' v ... -/ 
0 Qn n 1. 

T 

22. Name and address of cementing company or cdtft5\.AND , TX a 
Perf & squeeze if casing not recovered. 

TBD 
?l "An11copaocd plusgms d2tcr"for ohos wetlss. ASAe I 

M> Dl)• Yr 

Natalie Krueger Reswlatorv Analvst 
Typed or pn nced nome: of opera lor's •eprestniAU\'C 

/ 18 / 12_J")~OJ.wd.L,p-469-461-2418 06 _s Telephone: Area Code Number O;.te Mo D•y Yr isnaoure (j 
RRC DIStrict Office Action ~ ~( 7- (0 ·f;L ~ El\pirauon dat~ I I - ~'~ 

Mo 0.>· Vr D1suoct D1r~ / Date 

PAGE 98/109' RCVD AT 7/13/2012 3:51:41 PM [Central Daylight Time) ' SVR:Dl ·PROXY/2 • DNIS:2 • CSID: • DURATION (mm-ss):56-44 



-MF09 1 023- API 475-00156 

Oil & Gas Data Query 
Query Menu Helo 

Specific Lease Query Results 

Query Path : Sear ch Criteria > District : 08 

Date Range: Nov 2012 to Sep 2013 I Submit J 

Production and Total Disposition Disoosition Details County Production 

Search Criteria : 

Lease Name: MONTGOMERY STATE 115- 4 , Lease No.: 270253 , Well No.: 1H 
Well Type: Gas 
District: 08 
Lease Production and Disposition 
Date Range: Nov 2012 - Sep 2013 

1 - 10 of 11 results [ <<First][ < Previous] [Next>] [ Last>> ] I Page: 1 2 

Date 
GW Gas (MCF) Condensate (BBL) 

Operator Name 
Prod uction Dis~osition Production Dis~osition 

of 2 

Nov 2012 NO RPT NO RPT NO RPT NO RPT ENCANA OIL & GAS(USA) INC. 

Dec 2012 NO RPT NO RPT NO RPT NO RPT 

Jan 2013 NO RPT NO RPT NO RPT NO RPT 

Feb 2013 NO RPT NO RPT NO RPT NO RPT 

Mar 2013 NO RPT NO RPT NO RPT NO RPT 

Apr 2013 NO RPT NO RPT NO RPT NO RPT 

May 2013 NO RPT NO RPT NO RPT NO RPT 

Jun 2013 NO RPT NO RPT NO RPT NO RPT 

Jul 2013 NO RPT NO RPT NO RPT NO RPT 

Aug 2013 NO RPT NO RPT NO RPT NO RPT 

[ Download l 
Disclaimer I RRC Home I Contact 

http://webapps2.rrc.state. tx. us/EW NspecificLeaseQuery Action.do 

Page 1 of I 

Relate 
O&G Direct< 
O&G Prorat 
Offshore Co 

Page Siz 

Operator F 
No. N 

251691 WII 

12/9/20 13 
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Mr ll otoaq (\:1 Form W-3A 
Type or print only RAILROAD COMMISSION OF TEXAS , \ Rev 111183 

Oi l and Gas Division \...._/ (02/00) 
Noti ce of 1 ntention to Plug and Abandon WWW-1 

Operators must com ply with RRC plugging procedures as ou t lined on the reverse side . 
.. I 

1 Operato r's Name and Address (Exactly as >hu'"' on Fonn P-S;, Orga~>i;ul ltl"'" Rcpon),. 3. RRC Distroct No. 4 County o f Well Sne 

/ Encana Oil & Gas (USA) Inc. 08 / Culberson / 
14001 N. Dallas Pkwy., Ste. 1100 Ju!~ 2 1 2012 5. AI'INo / 6 Drilltng Permtl No 

Dallas, TX 75240 42- 109 32322 690201 / 
7. Kulc 37 Case No 8. Ott Lca>c Nu. ut 9 Well No 

Gas WelllD No 

2 RRC Operator Number 251691 NA 1;( 
10 Field Name (Exactly as shown on RRC records) _I l l I ease Name 

Wi ldcat / Montgom~_ State 115-20 / 
12. Locatton 20 115 PSL/Rader. WH 6619 • Section No. Block No Survey No --- Abstract No A· 

• Drstance (tn m ties) and direcuon from a nea rby tu" n m thos county (na me the to" n) 53 .8 miles NE of Van Horn 
13. Type of well 14. Type o f completton 15. Total d(foth 

~~~ I Otl 3 dtsposal 5 other (spectfy) 
[RJ D 

1040 'PBTD 
2. ~as 4. tnJcction Enter approproate no tn box ,.. [I] Stncle Multiple 4934' 1VD 

16 Uuble-quality wattr str~as d"ermtned by Texu Dept o f Water Resources) occur to a 
depth o f ] 00 feel and in deeper strata from 10 

feet and from to feet 

17. ·I f there are wells tn th is area which are producing from or have produced fro m a sha llower zone, state depth o f :tone 
• If there arc well• into whoch ult \Y•ter" berng or has bttn disposed of into a <hallower zone. stale depth of zone 

1 a Cuint record (list all casint rn well)~\ l_t\ TQp of cement dctcrmrned by: An11c1pated 

On lied Top o f Cement CI S In: 

Cement hole cc:men' Temper Bond recovery 

S rzc Deprh (sacks) SIZC (feet) Survey Calculated Log (feet) 

~-~La" 165 12-lLg" 0 !X) 0 ~Q~ ' 0 1650' .. ,(l! wl 

5-l l2" •el® 9fi9fi' w/ 28Q 8-3L~" l ZQQ' 0 0 [ID 
•ot@ w/ 0 0 0 
set@ w/ 0 0 0 
Ul@ WI 0 0 0 

l 9 Has notice orimenr •o plus bc~n fi led ptC\ iously for thiS' wc11? 20. Plu&sons propo,.l ('-"'all bridge Md cemenr r ing• 

Ov .. I I 0 ~ 
Load the hole with ar least 9 5 lbs per gallon mud.) 

M:>. Dly Yr. Class "C" HSn CcmGnt ONLY 
2 ~ecord o t P"rloniled mrcrvals or OP"n hole No o fa,a,l...s Depoh ln fccr (oop &. borrom) 

~ Pcrforauo ns [X] 1'1~ W-:f,A:'~~"pRt~"tAt .<-' ~ { v.if.JciBP J;~~(tag} ~ 5475-9545 ' I. 

EXPIRES 2 ~zo 3600-~7!1!2' 

0 0 jAt~ 0 I 
J ..l& Z,o Z6QQ-2Z3Q' 

2013 4 .3fr 'i.a 22~·4sr !t~gl Qerf & ~9!.!C~Z!i: 
D D s <l.lr Z \ 0-150' '::1..~ ~ i , .., 

Open Hole RRC-DIS I. 08-BA 6 ( 

0 0 MIDLAND. TX 7 

Z! Name and address o f cementing ~:ompany or contrtlctor ' .. Perf & squeeze if casing not recovered 
TBD 

23. Anllctpated plusgmg date for this well is· ASAe I 

M:> Oly Yr 

Natalie Krueger Regu latorv Analvst 
Typed or pronted name of operator's roprosentauve T~tleXhJ.a.A£) ~ 469-461-2418 06 I 18 112 ------Telepho ne Atea Code Number l))t~ Mo L>oy Yr SJtnaturc c 

~' ~· c·· 
'· :.v 

I oo l ,, , . - ~~ 
~ t::· 
~-

--
-...:.:. : ~ . 
'..r..f ~:·· 

;·" 
.:_r ) . , ~ .· .. 

) t,::.' 
c.: ·-

:3 
·-

. .;) 
J.J 
l 

~ 

(_.., 
<.L 
t::: 
b 
(.' 

RRC Dis trict Office Actio n 
_,.,.,.._ ....... 

)-/;). , ~ Expiration date I I ~ 7-
Mo Day Yr Oostrit:r"'ir~;o~ Date 

PAGE 55/80' RCVD AT 7/6/2012 4:34:40 PM [Ce ntral Daylight Time] • SVR:DI.PROXY/3 • DNIS:J • CSID: • DURATION (mm·ss):50·30 



, MF09 1023- API 475-00156 

Operator/Wellbore/PDQ Results 

Pnnt 

WELLBORE ST.ATUS 
LAST PERMIT ISSUED 

OPERATORANELLBORE 
API: 109-32322 

LOCATION 
690201 

LAST PERMIT OPER.ATOR NUMBER 251691 
L.AST PERMIT OPER.ATOR 
LAST PERMIT LEASE NAME 

[TOTAL DEPTH 
SURFACE LOCATION 
iABSTR.ACT 
SURVEY 
BLOCK 
SECTION 
DISTANCE 1 
DIRECTION 1 
DISTANCE 2 
DIRECTION 2 

DATE PLUGGED 
PLUG DEPTH 
PLUGGING OPER.ATOR 
PLUGGED LEASE 

ENCANA OIL & GAS(USA) INC. 
MONTGOMERY STATE 115-20 

Land 
6619 
PSL/RADER WH 
115 
20 
10 
NORTH 
990 
EAST 

COMPLETION INFORMATION 

No completion data found. 

PLUGGING INFORMATION 

http://gis2.rrc.state. tx. us/cgi-binlwellattrs.cgi?apinum= I 0932322 

Page I of I 

12/9/2013 



uu 
FileNo Mf ~O~j ? 
P-tf\ · oopcq~~O.U ~· 
Wj • 32"32.~ ..,._ ~ Q9.-323 22 

Date Filed: lz/ q l ).3 - --
Jerry E. P~tterson. C un m~~~ioner 

By 5-Jb 



MF110604 
-date of lease I I 1211 0 5 yr term 
-Terminated: All wells P&A, scheduled fo r P&A, and no reported production or sales for 
over one year. 
-Lease called for obligation wells 

I 51 year: drill & complete, producing or dry 2 exploratory wel ls 
Years 2-5: 2 wells per year 

-First well completed: 7/15/20 10. Montgomery State 11 5-20, 42-109-32322 
-Second well completed: 11 /29/20 10. Montgomery State 11 5-4 42-109-32328 
-As of 12/09/ 13 :There have been no additional wel ls, permits or production 
-Lease Term inated 
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CERTIFIED MAILTM RECEIPT 
::J 
-'1 
T 
11 

(Domestic Mail Only; No Insurance Coverage Provided) 

-:r.Tr. - . . . -. 

.D 
-'1 
T 
u 

I - " IJ - IJ "'""' '-= 

-'1 
:J 
:J 
:J 

:J , 
"i 
"i 

Postage 

Certified Fee 

Return Rocelpt Fee 
(Endorsement Required) 

Res1r1cted Delivery Fee 
(Endorsement Required) 

Total Post 

$ 

. 

........--.,...,..-- David McElyea "i nt o 

"l .,.-----·A:.·· Encana Oil and Gas 
:::J <>11861, ,.,t th 

orPOBoxt 17 Street, Suite 1700 
ci,Y;siaie;. Denver, CO 80202 

.. 
-- o= 

Postmark 
Hera 



~ertifie.d Mail Provides: 
1 A mailing receipt 
1 A unique identifier for your mailpiece 
1 A record of delivery kept by the Postal Serv1ce for two years 

'mportsnt Reminders: 
1 Certified Mail may ONLY be combined with First-Class Mail:!. or Prionty Mal~ 
1 Certified Maills not available for any class of intemat1onaf mall. 

1 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fe 
valuables, please cons1der Insured or Registered Ma1l 

1 For an addit1onal fee. a Retum Rece1pt may be requested to prov1de proof o 
delivery. To obtain Return Receipt service, please complete and aHach a Retun 
Receipt (PS Form 3811) to the article and add applicable postage to cover th• 
fee. Endorse ma1lpiece 'Return Rece1pt Requested' To rece1ve a fee wa1ver fo 
a duplicate return rece1pt a USPSc, postmark on your Cert1fied Mail rece1pt i: 
requ1red. 

1 For an additional fee, delivery may be restncted to the addressee o 
addressee's authorized agent. Adv1se the clerk or mark the mallp1ece W1lh lh1 
endorsement 'RestnctedTJe/IVery'. 

1 If a postmark on the Cert1f1ed Mail receipt 1s des1red. please present the art1 
cle at the post off1ce for postmark1ng. If a postmark on I he Cert1f1ed Ma 
rece1pt 1s not needed, detach and aff1x label w1th postage and ma1l. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS Form 3800. August 2006 (Reverse) PSN 7530-02-0Q0-9047 



ENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the mail piece, 
or on the front if space permits. 

1. Article Addressed to: 

David McElyea 
Encana Oil and Gas 
1 i h Street, ~ iie 1700 

Denver, CO 80202 

D. Is delivery address different from Item 1? 
If YES, enter delivery address below: 

3. Service Type 

Cl!l Certified Mail 0 Express Mall 

0 Registered 0 Retum Receipt for Merchandl~ 
0 Insured Mall 0 C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

2. Article Number 

(rransfer from service label) 
7011 1150 0001 2416 3410 



U NITED S TATES P OSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1 0 

• Sender: Please print your name, address, and ZIP+4 in this box • 

Texas General Land Office 

Jerry Patterson, Commissioner 
P.O. Box 12873 
Austin , TX 7871 1-2873 



December I 0, 2013 

Ce1t ified Mail : #70111150000 124163410 

David McElyea 
Encana Oi I and Gas 
l71

h Street, Suite 1700 
Denver, CO 80202 

RE: Termination of State Lease MF I I 0604 
Wise Asset o. 2 LTD. 
18,068.29 acres, Cu lberson County, TX 

Dear Mr. McElyea, 

Based on the information reviewed, it appears that the referenced lease covering 18,068.29 acres may 
have terminated January 12, 2012 due to non-compl iance of drilling obligat ion wells in year two. Two 
obligation wel ls were drilled in the first year, according to the terms of the lease. Our records do not 
indicate additional permits, wells, or production during year two of the primary term . As a resul t, this 
lease may have terminated under the terms and conditions of the lease and laws of the State as further 
defined in T itle 31 of the Texas Administrative Code ("T AC"). 

ln accordance with the provisions of the TAC, if you disagree with this assessment please provide 
evidence to this office at the address shown below within thirty (30) days of receipt of this letter. Failure 
to reply or failure to present sufficient evidence of the continuation of the agreement will result in the 
mineral fil e being endorsed as terminated. You will receive no further communication from th is office 
prior to endorsement. 

Sincerely yours, 

Susan Draughn, Landman 
Min era! Leasing, E nergy Resources 
512-463-6521 
512-4 75-1543 (fax) 
susan.draughn@glo.state.tx.us 

Stephen F. Austin Building • 1700 orth Congres~ Avenue · Austin, Texas 78701-1495 

Post OHice Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



I I ~ 




