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~ustin, W:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 11 0598) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEME T made and entered into by and between the Commiss ioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and XTO Energy, Inc., whose address is 810 Houston Street, Ft. Worth , TX 76102 hereinafter called 
"Lessee". 

1. Lessor, in consideration of Thirty One Thousand Six Hundred Sixty Eight 72/100 ($ 31 ,668.72) 
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of 
Texas, and is described as follows: 

13.1953 acres of land, more or less, known as, situated in said Tarrant County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
13.1953 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the 
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options 
hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from February 23, 2010 hereinafter ca lled "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall , nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety cons~cutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the followi ng manner: 

Royal ty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirm ing the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative ru le which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on wh ich royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands wi thin 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well , 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed fi ling fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drill ing, 
testing, completing , reworking , recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached th is 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres) , such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well , or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not) , or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 

4 



IIROW Lease 
Revised 8/06 

causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in roya lty and shall maintain th1s lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee sha ll fa il or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any fa lse return or fa lse report concerning 
production or drill ing, or if Lessee shall fa il or refuse to dnll any offset well or wells in good fa ith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fa il to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furn ish the General Land Office a 
correct log of any well, or if this lease is pooled or ass1gned and the unit designation or ass1gnment is not fl ied in the General 
Land Office as requ1red by law, the rights acqu1red under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfe iture, and when forfe1ted the area shall 
again be subject to lease However, noth ing herein shall be construed as wa1ving the automatiC termination of this lease 
by operations of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease 
and all nghts there under reinstated before the nghts of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance w1th the provisions of the law and of th is lease and the 
ru les and regu lations that may be adopted relat1ve hereto. 

IN TESTIMONY WHEREOF, w1tness the signature of the Commissione the Genera l Land Off1ce of the State of Texas 
under the seal of the General Land Office. £ 

~~~+-~~~~~~~ 

Approved . 
ML.~ 

DC~ 

~ 

E PATTERSON 
ER, GENERAL LAND OFFICE 
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Lancaster Avenue TWU B : The southern 125 feet of East Lancaster 
Avenue in the City of Fort Worth, Tarrant County, Texas, beginning at 
the intersection of the southern boundary line of E . Lancaster Ave. 
and the center point of Sargent Ave., lying due east of the northeast 
corner of Block A1, Lot 2A, of the Turner's Subdivision of the Beacon 
Hill Addition to the City of Fort Worth, Tarrant County, Texas, filed 
in Volume 388, Page 49, Plat Records, Tarrant County, Texas, 
THENCE in a northerly direction, at 100 feet passing the northern 
boundary line of the old Fort Worth- Dallas Interurban right-of-way, to 
the centerline of the original right - of-way for The The Fort Worth to 
Dallas Boul evard, now being called East Lancaster Avenue, a total of 
125 feet, 
THENCE westerly along the centerline of the original right-of-way for 
The Fort Worth to Dallas Boulevard, 4701 feet to a point south of the 
southeast corner of Lot 6, Block 3, Tandy Addition to the City of Fort 
Worth, Tarrant County, Texas, recorded in Volume 388, Page 31, Tarrant 
County Plat Records 
THENCE in a southerly direction, at 25 feet passing the northern 
boundary line of the old Fort Worth-Dallas Interurban right-of-way, to 
a point in the southern boundary line of East Lancaster Avenue, a 
total of 125 feet, 
THENCE easterly along the southern boundary line of East Lancaster 
Avenue, 4701 feet to the place of beginning and containing 13.1953 
acres , more or less. 





February 8. 201 0 

David Gross 
GRO & NELSO~ 

CARlA PETRolEuM, INc. 
PEmolaJM lANd SERVices 

16990 DAllAS PARKWAY, SUITE 126 • DAllAS, TEXAS 75248 
TEL 9/ 2-n }-19 H FAX 972-7} }-19 H 

12400 Hwy. 71 West, Suite 350-230 
Austin, Texas 78738 

Re: XTO Energy Inc. 
Proposed TWU A and B Pooled Units. Tarrant County. Texas 
Newark, E. (Barnet Shale) Field (65280200) 

Dear Mr. Gross, 

Per your request. the following is an update on Carla Petroleum, lnc. 's ('·CPI'') leasing efforts in 
XTO Energy Inc.'s (''XTO") TWU A and B units. 

In early October 2009 CPI started by running title on all lots in both units to establish what was 
leased or unleased, what leases had been lost to ti tle fai lure and what was double leased. Upon 
ascertaining that we had 27 1 w1leased of 1309 tracts in both units CPJ began door-to-door leasing. CPT 
also began extending XTO leases which will expire in 201 0 by mailing extension letters in English and 
in Spanish to all expiring lessors and following up with phone calls and home visits. 

On November 25, 2009 CPI mailed voluntary pooling offer letters to unleased tract owners in both units 
as required by Chapter I 02 of the Texas atural Resources Code. The pooling offers contained the 
required farmout. leasing and participation options. The offer letter lease was for 4 years at 25% royalty 
with a $2,400 per acre lease signing bonus - terms the Railroad Commission of Texas has previously 
determined to be reasonable. CPI also began following up with phone calls and home visits utilizing 
four landrnen. 

CPI has contacted and is actively seeking leases to unleased tracts adjacent to Lancaster Avenue and 
Beach Street in these units and we will continue to do so until the Rai lroad Commission hearing 
regarding our MIPA application. 

~~~ 
Brad L. Rich 
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CARLA PETROLEUM, INC. 
16990 DALLAS PKWY .• SUITE 126 

DALLAS, TX 75248 
(972) 733-1934 

BANK OF AMERICA, NA 
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IN PAYMENT OF BONUS/DELAY RENTAL/SHUT-IN ROYAL TYIMIN ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 
EFFECTI E 

DATE 

PROPERTY DESCRIPTION: 

COU TY STATE 

PAYM ENT MESSAGE: 

18.6648 GROSS ACRES M'L IN THE EAST LANCASTER AVE TARRANT CO 
TEXAS 

DEPOSIT TO CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVE SUI TE 600 
AUSTIN TX 78701-1495 · 

PROSPECT-MEADOWBROOK TA (AS) 

PAYEE MESSAGE: 

TOTAL AMOUNT: 

PAYEE AMOUNT: 

BANK CHARGE: 

PAYABLE TO: 

$45 ,4 67 . 45 

$45 ,4 67 . 45 

$0 . 00 

ACCOUNT NO_ 
TEXAS GENERAL LAND OFFICE 
17 00 N CONGRESS AVE SUI TE 600 
AUSTI N , TX 78701-1 495 

XTO ENERGY INC. 
810 HOUSTON ST., SU ITE 2000- FORT WORTH, TEXAS 76102 

RETAIN STUB FOR YOUR RECORDS 

THIS DOCUMENT FEATURES VISIBLE AND INVISIBLE FIBERS, A VOID BACKGROUND, MICROPRINTING AND A TRUE WATERMARK. 

~TO XTO ENERGY INC. r 810 HOUSTON ST. - FORT WORTH, TEXAS 76102 
JPMorgan Chase Bank, N.A. 

Columbus. OH -
PAY EXACTLY FORTY-FIVE THOUSAND FOUR HUNDRED SIXTY-SEVEN AND 

45 I 100 DOLLARS 

TO THE TEXAS GENERAL LAND OFFICE 
ORDER OF 1700 N CONGRESS AVE SUITE 600 

AUSTIN , TX 78701-1495 

$45,467 . 45 

LAND 

AUTHORIZED SIGNATURE 
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Drew Reid - XTO ROW Lease Applications -Attached letter from Brad Rich of Carla Petroleum, 
Inc. concerning efforts to lease owners of tracts adjoining the ROW 

From: 
To: 
Date: 
Subject: 

CC: 

Attachments: 

Dear Drew, 

"David Gross" <dgross@grossand ne lson.com> 
"Drew Reid" <drew.reid@glo.state. tx.us> 
2/9/20 I 0 5:33 PM 
XTO ROW Lease Applications - Attached letter from Brad Rich of Carla Petroleum, 
Inc. concerning efforts to lease owners of tracts adjoining the ROW 
<Robert.Hatter@glo.state.tx.us>, "'Tracey Throckm01t on"' 
<Tracey.Thmck.morton@glo.state.tx.us> , "'Peter Boone"' 
<Peter.Boone@ glo.state.tx.us>, '"Daryl Morgan"' <Dary i.Morgan@glo.state.tx.us>, 
<Ladelle.Collier@glo.state.tx.us> 
TWU Leasing Update ltr from Carla Petroleum, Inc .. pdf 

Last week you requ ested a lette r concerning XTO's efforts to locate and lease the owners of tracts adjoining the 
ROWs. Attached in pdf format is a letter from Iandman Brad L. Rich of Carl a Petroleum concerning those 
efforts. Carla Petroleum is a land brokerage firm . XTO retained Carla Petroleum to ass ist in obtaining leases in 
both the TWU A and TWU B Units. Brad Rich is one of the land men who has been involved in this effort. Carla 
Petroleum's team of landmen have made (and are continuing to make) exhaust ive efforts to locate and lease all 
owners within these units. 

Let me know if this letter is sufficient or if you need any additional information. 

Thanks very much, 

David 

David Gross 
Gross & Nelson Attomeys 
12400 Highway 71 West, Suite 350-230 
Austin , Texas 78738 

(5 12) 263-8046 
(5 12) 497- 11 11 (ce ll) 
(5 12) 263-2702 (fax) 

This message and any attachments are intended for the use of the individual or entity to which it is addressed and 
may contain information that is confidential and protected from disclosure under applicable law. If the reader of 
this message is not the intended recipient and is not capable of del ivering this message to the intended recipient, 
you are hereby notified that any dissemination or copying of this communication is strictly prohibited. If you 
received this communication in error, please notify us immediately by telephone at (512) 263-8046 and/or e-mail 
and delete the original message. Thank you. 

fi le :I/C:\Documents and Settings\Dre id .OO 1 \Loca l Setti ngs\Temp\XPGrp W ise\48 7 19C8 lD... 2/ 10/20 I 0 
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CARlA PETRolEuM, INc. 
PETRolEuM LANd SERViCB 

16990 DALLAS PARKWAY, SUITE 126 • DALLAS, TEXAS 7 5248 
TEL 972.7} }·19}4 FAX 972·7} }·19} 5 

January 14,2010 

Mr. David Gross 
GROSS AND NELSON, ATTORNEYS AT LAW 

12400 Highway 71 West, Suite 350-230 
Austin, Texas 78738 

Via Certified LSO A irbi/1 # Z5906573 

Re: Application for Highway Ri ght-of-Way Lease - TWU-8 Unit 

Dear Mr. Gross: 

Pursuant to the instructions ofTarah Angelidis w ith XTO Encrg\ l c .. please submit this 
package for approval to Mr. Drew Reid at the General Land Office of Texas. 

I have enclosed the fo llowing application materials for a 13.1953 acre Highway Right-of-
Way lease with XTO Energy Inc. for the TWU-8 Unit: L, "\N C"\.:s. -\.e~ A" ~,Jv....<_ 

1. Plat 
~~a..c:.-..~i- Q..o. 

2. Tract Descriptions 
3. Affidavit of Consideration 
4. Copies of Adjacent Leases 
5. Dale's Assignments to Chesapeake 
6. Holl is R. Sull ivan s Assignments to XTO 
7. $100 Processing Fee 

Please let me know if you have any questions or need additional documentation. 

Sincerely, 

~~ 
Brad L. Rich 
Contract Landman 
E-Mai l: BRich c ,CarlaPetro leum.com 
Mobile: 2 14-457-8265 ~ P~~£...~· ~?l~Lsv 
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CARLA PETROLEUM, INC. 
16990 DALLAS PKWY., SUITE 126 

DALLAS, TX 75248 
(972) 733-1934 
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BANK OF AMERICA, NA 
DALLAS, TX 75211 
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001361418 
IN PAYMENT OF BONUS/DELAY RENTAUSHUT-IN ROYALTY/MIN ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

EFFECTIVE 
LEASE NO. DATE 

PROPERTY DESCRIPTION: 

• ••• • • ••• 
• • • •••• • 

• 
• •• • • •••• 

• ••••• • . 
• 

•• • • • • •• 

RECORDED RENTAL PERIOD CHECK 
COUNTY STATE BOOK PAGE MOS. BEGINNING NO. 

One Ti me 01/27/2010 9583180 
Only 

PAYMENT MESSAGE: 

13.1953 ACRES M'L OF EAST LANCASTER AVE TARRANT CO TEXAS 
PROSPECT-MEADOWBROOK 
TA (AS) 

10704490 

PAYEE MESSAGE: 

DEPOSIT TO CREDIT OF: TOTAL AMOUNT: $32 , 143 . 75 

$32 , 143 . 75 TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVE SUITE 600 
AUSTIN TX 78701-1495 

ACCOUNT NO. 

XTO ENERGY INC. 

PA VEE AMOUNT: 

BANK CHARGE: 

PAYABLE TO: 

TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVE SUITE 600 
AUSTIN I TX 78701-1495 

8 10 HOUSTON ST., SUITE 2000- FORT WORTH, TEXAS 76 102 
RETAIN STUB FOR YOUR RECORDS 

$0 . 00 
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AFFIDAVIT OF CONSIDERATION 

BEFORE ME, the undersigned authority, on this day personally appeared Hobart 
Key Burton, known to me to be a credible person. who, after being by me duly sworn. did 
depose and state as fo llows: 

"I am over 18 years of age and am fully competent to make this affidavit. I am a 
consulting Petroleum Landman. employed by XTO Energy, Tnc. As a result of my 
position, I am fami liar with the Oil. Gas and Mineral Leases in that general area of the 
TWU B Unit (see Exhibit "A'") in Fort Worth, Tarrant County, Texas. In thi s urban 
setting, leases within a one (1) mile radi us, more or less, are currently being acquired for 
bonus consideration of $2,400.00 per net mineral acre. 

STATE OF TEXAS 
COUNTY OF DALLAS 

Sworn to and subscribed before me on thi s the G\\ day of:S""'" "'"' 
Hobart Key Burton. 

\ 

BENJAMIN GERMANY 
Notary Public, State of Texas 

My Commission Expires 
February 22, 2012 otary Public·s ignature 

2010 by 









CONVEYAJ\CE 

Dale Property Services, LLC (herein called "Grantor"), for Ten Dollars and other good and 
valuable consideration (the receipt and sufficiency of which are hereby acknowledged), subject to the 
exception and reservation set forth below, does hereby GRANT, BARGAN, SELL, CONVEY, 
ASSIGN, TR.Al\SFER, SET OVER, AND DELIVER unto Chesapeake Exploration, L.L.C., (herein 
called "Grantee"), whose address is 6100 North Western Avenue, Oklahoma City. Oklahoma 73118, 
all of Grantor's right title and interest in and to the oil and gas leases described in Exhibit A attached 
hereto and made a part hereof (the "Leases"). 

There is hereby SAVED AJ\D EXCEPTED from this Conveyance. and reserved to Grantor, 
an overriding royalty equal to I% of 8/8ths of all oil , gas and other minerals produced, saved and 
marketed from the lands covered by the Leases (the "ORRl"). 

Except ::lS provided herein to the contrary, the ORR! shall be paid or delivered to Grantor in 
the same manner, by the same method, at the same time, and under the same conditions as is 
provided in the Leases for the payment and delivery of royalty to the lessors under the applicable 
Lease. 

The ORRl shall be free and clear of all cost, risk and expense of drilling for and production 
of oil, gas and other minerals produced from the Leases, but shaJI bear its proportion of all off lease 
post production costs, severance, production, or any other taxes now or hereafter applicable thereto 
or affecting sa.IT\e, and shall be computed only after deducting its proportionate share of all minerals 
used for operations upon the lands covered by the Leases, or upon any unit comprising all or any 
portion of same. 

In the event the Leases, or any one of them, cover less than One Hundred Percent (100%) of 
mineral estate in and to the lands covered by such Lease(s), then the ORRL as to the lands in which 
such Lease(s) do not cover such One Hundred Percent (100%), shall be reduced to the proportion 
thereof which the mineral interest percentage covered by such Lease(s) in such lands bears to One 
Hundred Percent (100%). 

In the event Grantor owns less than One Hundred Percent (1 00%) interest in the Leases, or in 
any one of them, then the ORRI shall be reduced to the proportion thereof which the interest in such 
Lease(s) owned by Grantor bears to One Hundred Percent (LOO%). 

Grantee shall have the right. at its election, to pool the Leases, or any of them. with each 
other or with other leases or lands, in the manner and with the same effect as authorized under the 
terms of the Leases as now eonsti luted or as hereafter amended or as may be hereafter authorized by 
the lessor thereof. If pooling occurs, the ORR! attributable to production from such pooled unit shall 
be in the proportion that the amount of acreage subject to the ORRl included in such pooled unit 
bears to the towl amount of acreage in such pooled unit. 

507879.000004 Dallas 2116573.1 
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After Recording Return To: 

J. Matthew Perkins 
Land Department 
XTO Energy Inc. 
81 0 Houston Street 

Fort Worth, Texas 76102 

Recorder's Use Only 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT 
TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE 
PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE 
NUMBER. 

ASSIGNMENT AND BILL OF SALE 

This Assignment and Bill of Sale (the "Assignment") is f rom: 

The " Seller" : 

to: 

The " Buyer" : 

Collectively, HOLLIS R. SULLIVAN, INC., a Texas corporation with a 
mailing address of P.O. Box 9289, Wichita Falls, TX 76308 and the 
undersigned OTHER SELLING OWNERS 

XTO ENERGY INC. 
with a mailing address of: 
810 Houston Street, Fort Worth, Texas 76102 

This Assignment is executed by Seller and delivered to Buyer in furtherance of a certain 
Purchase and Sale Agreement dated July 18, 2008 (the "Agreement"), between the Seller, Buyer, 
and others, providing for the sale and purchase of the Assets, as defined below. 

In consideration of the Purchase Price paid by Buyer, and other obligations of the parties 
under the Agreement; the receipt and sufficiency of which is acknowledged, the Seller does hereby 
bargain, sell, transfer and assign to the Buyer all of the Seller's right, title, claim and undivided 
interest in and to the following (collectively the • Assets"): 

1. The "Leases": the leasehold estates created by, and any rights or interests which are 
derived under the oil, gas and mineral leases described or referred to on Schedule 1, 
including, without limitation, any and all other leases, subleases or unit agreements covering, 
in whole or in part, the Lands, and any instrument executed in amendment, correction, 
modification, confirmation, renewal , extension or replacement of any of the foregoing, 
together with any rights held under any voluntary or compulsory pooling or unitization order of 
Governmental Authorities, concessions, licenses, or other rights authorizing the Seller to 
explore for, develop and produce oil, gas or other minerals from the Lands; 

ASSIGNMENT AND BILL OF SALE PAGE· 1 



2. The "Wells": the oil or gas wells specifi cally identified on Schedule 2; 

3. The "Lands": the land described in or covered by the Leases, together w ith any lands 
pooled, unitized or otherwise combined therewith, to the extent, and only to the extent, that 
Seller has made use of such lands in connection with the exploration or drilling for, or 
production of, hydrocarbons under the terms of the Leases; 

4. The "Property Agreements": the leases, pooling and unitization agreements, production 
purchase and sale contracts , joint venture agreements, farmouts, exploration agreements, 
joint operating agreements, surface leases, surface use agreements, water purchase 
agreements, permits, rights-of-way, easements, servitudes, licenses, professiona l services 
agreements, vendor agreements, the Trinidad Contracts, and other similar contracts or 
agreements: (i) to the extent relating to any Well or to the other Assets; or (ii) to the extent 
relating to the drilling, production, operating, storage, treatment, transportat ion, processing, 
sa le or disposal of hydrocarbons, water or other minerals or substances produced therefrom 
or attributable thereto, including but not limited to those identified on Schedules 1 and 4; 

5. The "Personal Property": all of the tangible personal property, fixtures and improvements 
now and as of the Effective Date on, appurtenant to or used solely in connection with the 
Assets or with the production, treatment, storage, sale or disposal of hydrocarbons, water or 
other minerals or substances produced from the Leases, including, without limitation, all 
Wells , we llhead equipment, fixtures, casing and tubing, all production, storage, treating , 
compression, dehydration, delivering, salt water disposal and pipeline fixtures, and other 
faci lities of every kind, character and description, used or usable solely in connection with the 
production, treatment, storage, delivery, sale or disposal of hydrocarbons, water or other 
minerals or substances produced from the Assets, including but not limited to those identified 
on Schedule 5; 

6. The "Pipelines": the Easements and other agreements and all pipe, valves, meters, 
compressors and other associated personal property, associated with the natural gas 
gathering system connected to the Wells upstream of all gas meters transferring custody of 
the gathered gas to third parties including but not limited to those identified on Schedule 11; 

7. The "Production": the oil, gas, casinghead gas, condensate, distillate and other liquid and 
gaseous hydrocarbons produced from the Leases, products refined and manufactured 
therefrom and the accounts and proceeds from the sale thereof to the extent the Production 
has been produced, or accrued, or is held on the Leases or in the tanks on and after the 
Effective Date; 

8. The "Suspense Funds": proceeds from the sale of production in Seller's possession 
attributable to the interests of third parties in the Wells which have not been paid by Seller to 
the owner(s) of the interests due to an uncertainty or dispute as to ownership of the interest 
and/or entitlement to the proceeds; and 

ASSIGNMENT AND BILL OF SAl£ PAGE - 2 



9. The "Books and Records": all originals of books, records, files or copies thereof if originals 
are not available in whatever form or media expressed, in Seller's possession relating directly 
to the Assets, including, without limitation, geological , plats , surveys, maps, cross-sections, 
production records, electric logs, cuttings, cores, core data, pressure data, well files and all 
related matters, division of interest records , division orders, lease files, title opinions and 
abstracts, lease operating statements and other accounting information, gas marketing 
information and gas balancing information, but excluding all Tax Returns and excluding all 
geophysical and seismic records to the extent and only to the extent that the transfer of such 
geophysical or seismic records would violate existing licensing or other contractual 
restrictions on such transfer. 

Notwithstanding anything provision or definition in this Assignment to the contrary, the Assets 
shall not include the Excluded Assets, which are not included in the conveyance made by this 
Assignment. 

TO HAVE AND TO HOLD the Assets unto the Buyer, and the Buyer's legal representatives, 
successors and assigns, forever. 

The Excluded Assets are excepted from this Assignment and reserved unto the Seller. 

This Assignment is made subject to: 

1. The Lease Burdens; 

2 . The Permitted Encumbrances; 

3. The terms and provisions of the Agreement; and 

4. The Assumed Liabilities, which Buyer expressly assumes and agrees to perform. 

SeHer, subject to the matters listed above, does hereby bind itself, its successors and 
assigns, to WARRANT AND FOREVER DEFEND title to the Assets unto Buyer, its successors and 
assigns, against every person whomsoever lawfully claiming or to claim the same or any part thereof 
by, through or under Seller. but not otherwise, with the exception of Title Defects waived or deemed 
to have been waived by Assignee pursuant·to the Agreement. and that the Working Interest and Net 
Revenue Interest in the Leases and Wells conveyed by this Assignment is not less than that which is 
set forth for the Leases and the Wells on Schedule 8 .. Except for Seller's warranty immediately 
preceding this sentence, this Assignment is made and accepted without additional warranty of title of 
any kind, either express or implied, and any such additional warranty is expressly disclaimed by 
Seller. 

Seller grants and transfers to Buyer, to the extent so transferable, the benefit of and the right 
to enforce the covenants and warranties, if any, which Seller is entitled to enforce with respect to the 
interests in the Assets herein conveyed against Seller=s predecessors-In-title. Any references in this 
Assignment to claims, liens, encumbrances, burdens, interests and defects of title are for 
convenience only, and shall not be deemed to ratify or create any rights in third parties. 

ASSIGNMENT AND BILL OF SALE PAGE· 3 



THE SELLER AND BUYER STIPULATE AND AGREE THAT TO THE EXTENT 
REQUIRED TO BE OPERATIVE AND BINDING, THE FOLLOWING DISCLAIMERS OF 
WARRANTIES CONTAINED IN THIS ASSIGNMENT ARE CONSPICUOUS 
DISCLAIMERS UNDER APPLICABLE LAW: 

EXCEPT AS SET FORTH IN THIS ASSIGNMENT OR IN THE AGREEMENT, THIS 
ASSIGNMENT IS MADE AND ACCEPTED UPON THE CONDITION T HAT THE 
PERSONAL PROPERTY CONVEYED HEREBY IS SOLD TO AND ACCEPTED BY 
THE BUYER "AS IS, WHERE IS", IN ITS CURRENT CONDITION, WITHOUT ANY 
EXPRESS, IMPLIED OR STATUTORY WARRANTIES WHATSOEVER OF 
MARKETABILITY, QUALITY, CONDITION, MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR USE OR PURPOSE, ALL OF WHICH WARRANTIES ARE 
EXPRESSLY DISCLAIMED. IN ADDITION , BY ACCEPTANCE OF THIS 
ASSIGNMENT, BUYER WAIVES THE PROVISIONS OF CHAPTER 17, 
SUBCHAPTER E, ' , 17.41 THROUGH 17.63, INCLUSIVE, OF THE TEXAS 
BUSINESS & COMMERCE CODE. 

T his Assignment is binding upon, and shall be for the benefit of, the Se ller and the Buyer, and 
their respective heirs, legal representatives , successors and assigns. 

Capitalized words and terms used but not defined in this Assignment shall have the same 
meaning as those set forth in t he Ag reement. All Schedules described or referred to in th is 
Assignment a re attached to this Assignment and are incorporated herein by reference for all legal 
purposes. 

Except for the Excluded Assets, it is the intent hereof to convey to Buyer all of Seller's 
undivided interests in and to the Assets, whether the Schedules omit or incorrectly limit or 
incompletely describe the Lands, Wells, Pipelines or Seller's interests therein. Selle r will execute 
and deliver all such other and additional instruments, ,notices, releases and other documents and 
will do a ll such other acts as may be necessary to more fully assign and convey to Buyer or its 
successors and assigns all of the respective rights and interests here in and hereby granted or 
intended to be g ranted . 

For convenience in record ing, various counterparts of this Assignment may be executed with 
the same effect as if a ll parties executed this Assignment, to which there may be attached one or 
more Schedules containing only the description of the Assets which are located in the county in 
which the particular counterpart is to be recorded . A complete, original counterpart of th is 
Assignment to which there is attached one or more Schedules describing all of the Assets may be 
obtained from the Buyer. Each of the counterpa rts of this Assignment so executed shall , for all 
purposes, be deemed to be an original, and all such counterparts shall together constitute but one 
and the same instrument. 

Executed to be effect ive for all purposes at 12:01 a.m. Central Daylight Time on Ju ly 1, 2008 
(the "Effect ive Date"). 

[Signature Page Follows] 
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Electronically Recorded 

Official Public Records 
Tarrant County Texas 

12/23/200911 :44 AM 

PGS 3 $24.00 

0209333907 

~!OTICE OF CONFIDENTIAUlY RIGHTS: ANA TURAL PERSON MAY REMOVE OR STRI 

~~C~~~':'e~ ~r:=~:~~~~~~d~ ~~~~~~THE PUBUC RECORDS:~~~~~ 
XTO REV PROD 88 (7-69) PAID UP (04117107)8 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made this 25th day of Novmeber 2009 betw L S · 
is: PO Box 9677, Fort Worth, TX 76147-2677 and XTO E ' ~en hquared Prope~es Inc., Lessor (whether one or more), whose address 
'MTNESSETH: nergy nc., w ose address IS: 810 Houston St. , Fort Worth, Texas 76102, Lessee, 

1. Lessor in consideration of ten dollars and other val bl 'd · · 
agdreef!lent:; of Lessee l)erein~~er contained, does hereb ~~nl ~: ;~ti~~~ -urneceto Lesseelpt of whthich lis hdereby acknowledged, and of the covenants and 
ex usJVe nght of explonng dnlllng mining and operati ~ d . . e an covered hereby lor the purposes and with the 
tl}ose mentioned), together with the rig tit to make su~e o~ ~ro u~nfc and ownlrtg o~. gas. sulph.ur and all other mmerals (whether or not similar to 
d1spo~al of salt water, construct roads and bridges diQ caXals ~~ITddta~~~· ;;:; P1~ l~es, ~iablhsh af!d utilize facilities for surfaoe or subsurfaoe 
~aid land, necessary or useful in Lessee's operations in exploring dMIIin;"f6r. ~ro~~s,_ e ef:e ote lu~s .. emp~ee hous~s and_ other structures 

T AR~~~n~~~e~rf ~;;;;:~~d fsn~~~~b~~;?J~~: thereto. The iand coverect here~y:Jierefn1~'11e3~~i~ lan~r'~fl'o~~fe~\~et~~ 8~~~~ 
For a description of the land being herein leased, see the Exhibit "A " attached hereto and made a part hereof: 

This lease also covers and includes in addition to that above de 'bed 11 1 d if · 
describe? and (a) owned or claimed by Lessor by limitation prescripti~~n pos$ a ~m · any._ conti~uous or_adja~nt to or adjoining the land above 
as to which Lessor has a preferenoe right of acquisition. Lessor agrees' to ex~~~~~~yvsers1olen. a etar-a

1 
~utru1red title or unrecorded Instrument or (b) 

complete or accurate description of sa ·d Ia d F th f d . . upp men 1ns ment requested by Lessee for a more 
be deemed to contain 1.89179602

1 ac~s; w~ethee~~~~Ti~ co~\~7ri)~n~n~~r~ ao~~~;~ 0~~y~onu~ or othe!J
1
ayf"ent herel!nder, said land shan 

deemed to be the true acreage thereof. Lessor acoepts the bonus as lump sum consideration to~ t~is0~~~cand ~~~~~~~end" 0~~bn~~~~~~~~i. 
4 2. Un~ss sooner terminated or longer lcept in forC!;! 1,1nder other .. provisions hereof, this lease shall remain in foroe for a term of 

conductelu~~ ~id Ia~~ ~~ng~~a~n~~ra~;~ ~~~ ni~~~(9b)t~~se;~ti~ea~a~~g thereafter as operations. as hereinafter defined, are 

equaf· As ro~~~· L~~o~ft~lla~~iu"~J~~a\;JJ gydC~~ to ;re cre~di1 1of Ldessofrr. in ll:le pipe )ine to which L~ssee may connect its wells, the 
average p ted rk1 t · f h e om sa1 an . or om time to time at the option of Lessee to pay Lessor the 
interest, In ~ithe~~s! fon~~r sue 2So/c25% f ~art of ~u1~ oil ;t theU wells as of_the day it is ru'f! to trJe pipe line or storage tanks. Lessor's 
casinghead gas produeed from said land (1) when s~ld ~y~ssoeerea ng o25J2 render it fmathrketable Pltpe hnlized~ oU;b(b) TLo pay Lessor on gas and 

111 f the n. (2) h . . · "' o e amoun rea y essee, computed at the 
;gou 

1
f f '2~o/. or f wchen used by L~ off sa1d land or 1n the manUfacture of gasoline or other products the market value at the mouth of 

ewe · o o q SI,J gas and cas1nghead ga_s; (c) To pay ,Lesso~ on aU other minerals mined and marketed or utilized by Lessee from said 
land. one-tenth either n kind or value atll:le \Yell or mme ?t Lessees election, except that on sulphur mined and marketed the royalty shall be one 
d<;~llar (~1 .00) ~r long ton. If, at !he expiration of the pnmary term or at any time or times thereafter, there is any well on said land or on lands 
With wh1ch sa1d la!ld o~ any port1on thereof has _been pooleq, capable of produc)ng oil or gas. and all such wells are shut-in, this lease shall, 
nleevertheless, conti_nue 1n_ fOrce as th?ugh oper:ations were bemg conducted on said land for so long as said wells are shut-in, and thereafter this 

ase may be_ continued m foroe a~ if no shut-1n had occ~rred. Lessee covenants and agrees to use reasonable diligenoe to produoe utilize or 
marJ<et th~ .r:unerals capable of b~11,19 produoe;d from sa1d w~.n~. but in th~ exercise of such diligenoe, Lessee shall not be obligated tO instali or 
fumiSh facilities other than well faCilities and ord1nary lease fac1lit1es of flow _hnes, s~parator, and lease_ tat:~k. and shalf not be required to settle labor 
troub!e or to m<!rket ga~ upon terms ~,Jnacoeptable to Lessee. If, at any time or times after the expiration of the primary term. all such wells are 
s~ut-1n for a ~nod of nmety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said 
nmety day penod, Lessee shall pay qr tender, by check or draft of Lessee, as royattv, a sum equal to one dollar ($1.00) for each acre of land then 
covered herebY.. Lessee ~hall ma~e hk~ payme_nts or _tenders at or before the end of each anniversary of the exp1ration of said ninety day period if 
upon such annrversary th~ lease IS bemg_ continued m foroe solely by reason of the provisions of th1s paragraph. Each such payment or tender 
shall be made to t~e parties who at the tu:ne qf payment would ~e entitled to reoeive the royalties which would be paid under this lease if the 
wells were produCing, ~md may be deposited m. such bank as d1re~ted by Lessor, or its sucoessors, which shall continue as the depositories, 
regardless of c~anges m ~e ownership of shut-In ~Y?Ity. If at any time tliat Lessee pays or tenders shut-in royalty, two or more parties are, or 
cla1m to be, entitled to r~ce1ve ~am~. !-essee may, m l)eU of any other method 9f payment herein provided, pay or tender such shut-in royalty , in 
the manner above specified, either JOmtly to such parties or separately to each m accordanoe with their respective ownerships thereof, as Lessee 
may elect. Any payme_nt hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the pa'!f' entitled to receive 
pay ~"!lent _or to a depository bank provided for above on or before the last date for payment Nothing herein shall impair Lessees right to release as 
provided 1n paragraph 5 hereof. In the event of assignment of this lease in whole or 1n part, liability for payment hereunder shalf rest exclusively on 
the then owner or owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surfaoe acres, 
plus 10% acreage toleranoe; provided, however, units may be established as to any one or more horizons. or existing units may be enlarged as to 
any one or more horizons so as to contain not more than 640 surfaoe acres plus 10% acreage toleranoe, if limited to one or more of the following: 
(1) gas, other than casinghead gas, (2} liquid hydrocarbons (condensate) which are not liquiOs in the subsurface reservoir, (3) minerals produced 
from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or requ1red under any governmental rule or order, for the drilling or operation of a weU at a 
regular location, or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or 
enlarged to conform to the size permitted or required by such governmental order or rule. Lessee shall exercise said option as to each desired unit 
by executing an instrument identifying such unit and filing it for record in the public offioe in which this lease is recorded. Such unit shall becom~ 
effective as of the date provided for in said instrument or 1nstruments but if sa1d instrument or instruments make no such provision, then such unit 
shalf become effective on the date such instrument or instruments are so filed of record. Each of said options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after operations or production has been established either on said 
land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shail be valid and effective 
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any part of such umtized land shall be considered, for all purposes, except the payment of 
royaltyhoperations conducted upon said land underth1s lease. There shall be allocated to the land covered by this lease with1n each such unit (or 
to eac separate tract within the unit if this lease covers separate tracts within the unit) that rroportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the number o surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surfaoe acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire 
production of unitized minerals from the land to which allocated in fhe same manner as though produoed therefrom under the terms of this lease. 
The owner of the reversionary estate of any term royattv or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a weD on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder 
which incfudes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without 
limitation, any shut-4n royalty whiCh may become payable under this lease) between parties owning interests in land covered by this lease and 
parties owning interests 1n land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases 
are released as to lands within the unit. At any time while this lease is in foroe Lessee may dissolve any unit established hereunder by filing for 
record in the public offioe where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced from 
such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of record in the public offioe in which the pooled acreage is located. Subject to the 
provisions of thiS paragraph 4, a unit onoe established hereunder shall remain in foroe so long as any lease subject thereto shall remain in foroe. If 
this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee snail nevertheless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paraoraph 4, the 
words "separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
part of the leased premises. 



5. Lessee .may at any time a~d from time. to time execute and deliver to Less.or or file for re~ord. a release or releases of this lease as to any 
part or all of sa1d land or of any m1neral or honzon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 

6 .. Whenever us~d in this le.ase t~e word. "operati~ns" shall mean .operations fo~ and/or any of the following: drilling, testing , completing, 
reworkmg, recompleting, deepemng, Sl~etrack!ng , pluggtng back <?r repa1nng of a well1n se~rch for or in an ende~vor t~ obtain prOduction of 011, 
gas, sulphur or other mtnerals, excavating a m1ne, production of 011, gas, sulphur or other m1neral. whether or not m pay1ng quantities. 
I 

7: Lessee shall have the use, free from royalty, of water, other than from Les~or's water wells, and of oil and gas produced from said land in all 
operations herel!nder. Lessee shall hal(e the nght at any bme to remove all mach1nery and fixtures placed on sa1d land, including the right to draw 
~and remove cas1ng. No well shall be dnlled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon All of the 
covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto their heirs successors. assigns 
and s.uccessive assig.ns . . No change. ~r divisiofl in the ownersh)p of s~id land, royaltjes, or other moneys, or any 'part thereof, howsoever effected: 
shall1ncrease the obligations or dtm1n1sh the nghts of Lessee, tncludtng, but not lim1ted to, the location and drilling of wells and the measurement 
of productiOfl .. ~o~itftstanding ar)y other actual or constructi~e knowledge or notice thereof of or to Lessee, its successors or assigns, no 
chal'!ge. or diVISion 1n the ownership of sa1d )and or of t~e royalties, or other moneys, or the right .to receive the same, howsoever effected, shall 
be b1nd1ng UJ?On the then record owner of th1~ lease until s1xty (60) days after there has been fUmtshed to such record owner at his or its principal 
place of bus1ness by Lessor or Lessor's he1rs, successors, or assigns, notice of such change or division, supported by either originals or duly 
certified copies of tti~ instrument~ which have been properly filed for record and which evidence such change or division, and of such court 
records and proceed1ngs, transcnpts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may, nevertheless pay or tender 
such royalties. or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
Lessee in writing, setting out specifically in what respects Lessee has breached tf\is contract. Lessee shall then have sixty (60) days after receipt 
of said notice within wh1ch to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations 
to constitute a drilling or maximum allowable unit under applicable governmental regulations. (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land 1ncluded in a pooled unit on which there are operations. Lessee shall also have such easements on sa1d land 
as are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
or convenient for current operations. 

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shall be charged pnmarily with any mortgages, taxes or other liens. or interest and other charges on said land. but Lessor 
agrees that Lessee shall have the right at any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the 
rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulpliur, or other minerals in all or any part of sa1d land than the 
entire and undivided fee simple estate (wheth~r Lessor's interest is herein speci~ed or not), or no in~erest t~erein, then t~e roya.lties an~ other 
moneys accruing from any part as to which thiS lease covers less than such full1nterest, shall be pa1d only 1n the proportion wh1ch the 1nterest 
therein, if any, covered by this lease. bears to the whole and undivided fee simP.Ie estate therein. ~~~ r~yalty interest covered by this lease .(wh.ether 
or not owned by Lessor) shall be paid out of the royalty herein provided. ThiS lease shall be b1nd1ng upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

11. If, while this lease is in force, at. or after the .expiration of t~e primary.term here9f. it is not being continued in force by reason of the shl!t-in 
well provisions of paragraph 3 hereof, and Lessee 1s ~ot conducting operations on sa1d land .bY. reason .of ,(1) any law, order, ru!e or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether s1milar or diSSimilar, (except financ1al) beyond the 
reasonable control of Lessee, the primary term hereof shall be extended until the first anniversary dat~ hereof. occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred. 

12. Lessor agrees that this lease covers and includes any and all of Lessor's rights in and to any existing ~~ll(s) and/or wellbore(s) on said 
land other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any ex1sting well and/or wellbore shall be 
deemed the same as the drilling of a new well. 

13. Notwithstanding anything to the contrary contained in thi~ lease, at the option of Lessee . which may be exercised. by .Lesse.e 
giving notice to Lessor, a well whi~h has ~een dnlled and Lesse.e.mtends to frac shall be deemed a well capable of producmg m paymg 
quantities and the date such well1s shut-m shall be when the dnlling operat1ons are completed . 

14. As a result of land development in the vicinitv of said la~d . gov~~n!llental rules or o.rdinances reg.ardiflg well.s!te:s. and/or s~;~rf?ce 
restrictions as may be set forth in this lease and/or otner leas~s m the vtcl_n!tY . surface )ocat1ons for well s1~es m the VICin ity m~y be lif!1 !ted 
and Lessee may encounter difficulty securing surface locatlon(s) for dnlhng, reworkmg or oth~r oper~t!ons .. -r:herefore, smce dnlhn~ 
reworking or other operations are e1ther restncted or not allowed on said l~nd or. other. leases m the VICtn.lty, 1t IS agreed t.hatha.ny1 sue 
0 erations conducted at a surface location off of said land or off of lands w1th wh1ch sa1d .l~nd are po~led m acco.rdance w1th t 1s e~se . 
p~ovided that such operations are associated with a directional well ~or the purpose of dnlhng , re:workmg, producmg or.doth

1 
e rdop~a:h~ns 

under said land or lands pooled therewith , shall for purposes of th.1s .lease be d~emed O.P~rattons con9u.cted on S?t a.n · . o mg 
contained in this paragraph is intended to modify any surface restnct1ons or pooling proviSions or restncttons contamed m thts lease, 
except as expressly stated . 

15 This is a non-development Oil, Gas and Mineral Lease , whereby Lessee , its succe~sors or assigns •. ~hall !'!Ot co~duct an~ 
operations , as defined herein, on _the su~ace of said lands. However •. Lessee shall have the nght to pool or untttze sa1d lan s, or pa 
thereof. with other lands to compnse an 011 and/or gas development untt. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR(S): 

Lessor. 

BY: 

Trtle: 

X 

L Squared Properties Inc. 

~1' LCI•S l'-9~;\u_y-
Acknowledgment 



IUYrYl 
Notice of Confidentiality Rights: lf you are a natural person, you may remove or strike 
any of the following information from this instnunent before it is filed for record in the 
public records: your social security number or your driver' s license number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

STATE OF T EXAS 

COUNTY OF TARRA T 

Notice is hereby given that, effective an Oi~ Gas and Mineral Lease 
(''Lease~) was made between Laura Nunez 'Lessor'"), whose address is 4171 Carolyn Road, Fort Worth. 
Texas 76 109, and H ollis R S ullivan, Inc. ("Lessee~). whose address is P.O. Box 9289, Wichita Falls, 
Texas 76308. 

This lease covers the following. 

Lot A, Block 17, Normandy Place Addition, including any interests under adjacent roadways, if any, out o f 
the J. Ringer Survey, A-1287, Tarrant County, Texas, being more particularly described in that certain 
Warranty Deed dated September 28, 2005, from Sandra Silva to Laura unez. recorded in 0205290558, 

Offieal Public Records of Tarrant CoWlty, Texas. 

Lot 178 I, Block 17, Normandy Place Addition, including any interests under adjacent roadways, if any. 
out of the J. Ringer Survey, A-1287, Tarrant County, Texas, being more particularly described in that 
certain Warranty Deed with Vendor's Lien dated September 28, 2005, from Sandra Silva to Laura unez, 

recorded in 0205290558, Offieal Public Records of Tarrant County, Texas. 

s.t X, Block 17, Normandy Place Addition, including any interests under adjacent roadways, if any. out of 
J. Ringer Survey, A-1287, Tarrant County, Texas, being more particularly described in tbar certain 

'~~ ammty Deed with Vendor's Lien da:ed December 22, 2004. from S&D Rubin, Carl R. Chaonan, Mortin 
-~ 0. Rubin, Susan R K Ballew, Robert J. Ruben, Sherwin B. Rubin to Laura Nunez. recorded in 

0204398532, Offical Public Records of Tarrant County, Texas. 

The Lease has a primary term of Three (3) years. 

fA' 

Reference is made to the terms and provisions of the Lease for aJ! purposes. 
1 

~ 

WHEREOF, this instrument is executed to be effective as of WA~Of ~ 1JD( 

Nunez. 

LESSEE: 

::a;:: 
Name:~ 
Title: President 

THE STATE OF TEXAS 

COUNTY OF -;;;~nf-
ThiS instrument was aclcnowledf:"d bcfO<e me on th>S :;22 day of ~ '1'<5/­

Presidcnt of Holhs R. SuJhvon Inc.. a Texas Corporation. on behalf of said c:oq>onll&; 
2007. by HolliS R Sullovon. os 

N~~-
After Recording Return To: 
Norwood Land Services, LLC 
6421 Camp Bowie Blvd, Suite 401 
Fort Worth, Texas 76116 

lANDON R. DWYER 
NOI'O!Y P\.ob!ic. Stole ol Texas 

My Comminlon E.pores 
Jonuory 04 . 2009 



NORWOOD LAND SERVICES LLC 
6421 CAMP BOWIE BLVD STE 401 

FT WORTH TX 76116 

Submitter : NORWOOD LAND SERVICES 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 



OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE ANA TURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OF THE FOLLOWING INFORMATION BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

STATEOFTEXAS § 
§ 

COUNTY OF TARRANT § ~ ~ 
This Oil and Gas Lease is entered into this~ d2y of l1} , 2007, by and between 

Laura Nunez ("Lessor"), whose address is 4171 Carolyn Road, FortYoft:Tens 76109, and Hollis R. Sullivan 
Inc. ("Lessee"), whose address is P.O. Box 9289, Wichita Falls, Texas 76308. 

I. FOR VALUABLE COKSIDERA TION, the receipt and sufficiency of which is hereby 
acknowledged, and subject to the terms and provisions contained herein, Lessor does hereby LEASE exclusively 
unto Lessee the land described below herein referred to as the "Leased Premises" for the purposes of exploring and 
drilling for, producing, storing, treating, tronsporting and marketing oil and gas and all substances produced 
therewith, conferring all rights and easements reasonably necessary or useful for Lessee's operations hereunder. 
The Leased Premises is descn"bed as follows: 

Lot A, Block 17, Normandy Place Addition, including any interests under adjacent roadways. if any, out of the J. 
Ringer Survey, A-1287, Tarrant CoWlty, Texas, being more particularly descn"bed in that certain Warranty Deed 
dated September 28, 2005 from Sandra Silva to Laura 1\unez, recorded in D205290558, Official Public Records of 
Tarrant County, Texas. 

Lot 178 I, Block 17 , Normandy Place Addition, including any interests under adjacent roadways, if any, out of the 
J. Ringer Survey, A-1287 , Tarrant County, Texas, being more particularly described in that certain Warranty Deed 
with Vendor's Lien dated 9128/2005 from Sandra Silva to Laura Nunez, recorded in D205290558. Official Public 
Records of Tarrant County, Texas. 

Lot X, Block 17, Normandy Place Addition, including any interests Wlder adjacent roadways. if any, out of the J . 
Ringer Survey, A-1287 , Tarrant County, Texas, being more particularly described in that certain Warranty Deed 
with Vendor's Lien dated 12122/2004 from S&D Rubin, Carl R. Chatman, Mortin 0. Rubin, Susan R K Ballew. 
Robert J. Ruben, Sherwin B. Rubin to Laura unez. recorded in 0204398532, Offic.ial Public Records of Tarrant 
County, Texas. 

2. This is a Paid Up Lease. Subject to the other provisions contained herein, this Lease shall remain 
in force for a term of Three (3) years from the date shown above, hereafter called the "Primary Term" and as long 
thereafter as oil or gas is produced from the Leased Premises or operations are conducted thereon as herein provided. 

3. As royalty, Lessee covenants and agrees: (a) to deliver to the credit of Lessor, in the pipeline to 
which Lessee may connect its wells or in the absence of pipeline connection, into Lessee's storage facilities the equal 
to twenty pereent (20%) part of all oil produced and saved by Lessee from the Leased Premises, Lessor's interest to 
bear the same pereent of the costs of treating oil to render it marketable; (b) to pay Lessor on gas and casinghead gas 
produced from the Leased Premises (I) when sold by Lessee, twenty pereent (200/o) of the amount realized by 
Lessee, computed at the mouth of the well, or (2) when used by Lessee off of the Leased Premises or in the 
manufacture of gasoline or other products, the market value, at the mouth of well of the same percent of such gas 2nd 
casinghead gas. If gas or other substances is delivered to the purchaser ofT the Leased Premises, Lessor and Lessee 
shall each bear its proportionate share of the costs to deliver such gas, including charges for compression, 
transportation, marketing or otherwise. However, in no event will Lessor ever be required to pay for or incur any out 
of pocket cost or expense relating to any of Lessee's drilling, development or production operations under this Lease. 

4. Notwithstanding any other provision of this Lease to the contrary, this Lease will cover only oil, 
gas and associated hydrocarbons and shall not cover any other substances or minerals. 

5. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease 
with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons, so as to establish units containing not more than 80 surface acres, plus I 0% acreage tolerance; provided, 
however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or 
more horizons, so as to contain not more than 320 surface acres plus I 00/o acreage tolerance, if limited to one or more 
of the following: (!)gas, other than casinghead gas. (2) liquid hydrocarbons (condensate) which are not liquids in 
the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having 
jurisdiction. lflarger units than any of those herein pennined, either at the time established. or after enlargement, are 
required under any governmental rule or order, for the drilling or operation of a well at a regular location, or for 
obtaining maximum allowable from any well to be drilled, drilling, or already drilled any such unit may be 
established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise 
said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the 
public office in wb.ich this lease is recorded. Each of said options may be exercised by lessee at any time and from 
time to time wb.ile this lease is in force, and whether before or after production has been established either on said 
land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established 
hereunder shall be valid and effective for all purposes of this lease even though there may be minera~ royalty, or 
leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any operations conducted 
on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations 
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each 



such unit (or to each separate tract within the unit if this lease covers separate tractS within the unit) that proportion 
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which 
the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to 
the total number of surface acres in the unit, and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the 
entire production of unitized minerals from the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate 
agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall 
satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder which includes 
land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease 
(including, without limitation, any shut-in royalty which may become payable under this lease) between parties 
owning interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither 
shall it impair the right of lessee to release, except that lessee may not so release as to lands within a unit while there 
are operations thereon for uniti.zcd minerals unless all pooled leases are released as to lands within the unit. At any 
time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted 
thereon for unitized minerals. Subject to the provisions of this paragraph, a unit once established hereunder shall 
remain in force so long as any lease subject thereto shall remain in force . If this lease now or hereafter covers 
separate tractS, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall 
be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless 
have the right to pool or uniti.ze as provided in this paragraph, with consequent allocation of production as herein 
provided. As used in this paragraph, the words "sepa.r.ne tract" mean any tract with royalty ownership differing, now 
or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

6. If at any time there is a well on the Leased Premises capable of producing gas, but the well has 
stopped being produced for a lack of a market or other good cause and this Lease is not being continued in force by 
some other provision hereof, then it shall nevertheless continue in force for a period of ninety (90) days from the date 
such well is shut-in or the date this Lease ~..ases to be continued in force by some other provision hereof, whichever 
is the later date, and prior to the expiration of such ninety (90) day period and annually thereafter, Lessee may pay or 
tender to Lessor an advance royalty called "Shut-In Gas Royalty" in an amount equal to $5.00 per acre for the 
acreage then held under this Lease by such well and so long as such payments or tenders are so made this Lease shall 
continue in force and effect and it shall be considered that gas is being produced from the Leased Premises within 
the meaning of paragraph 2 of this lease 

7. I fat the expiration of the Primary Term oil or gas is not being produced from the Leased Premises 
or lands pooled therewith, but Lessee is then engaged in drilling or reworking op~rations thereon or shall have 
completed a well, either as a producer or a dry hole, within 90 days prior to the end of the Primary Tenn, this Lease 
shall remain in force so long as operations are continued in good faith and with reasonable diligence and not more 
than ninety (90) days shall elapse between the completion or abandonment of a well and the commencement of 
operations to drill a subsequent well and, if such operations result in the production of oil or gas, so long thereafter as 
oil and gas is produced from the Leased Premises. 

8. If oil or gas is produced from the Leased Premises or lands pooled therewith and production 
thereof should cease for any reason after the expiration of the Primary Term, Lessee shall have the right at any time 
within ninety (90) days from the date of cessation of production to commence reworking or additional drilling 
operations in an effort to resume production, in which event this Lease shall remain in force so long as such 
operations are conducted in good faith and with reasonable diligence with no cessation of operations of more than 90 
consecutive days and if such operations result in the production of oil or gas. so long thereafter as oil or gas is 
produced from the Leased Premises or lands pooled therewith. 

9 . The rights of either party hereunder may be assigned, in whole or in part. and the provisions hereof 
shall extend to their heirs, personal representatives, successors, and assigns; however, no change in the ownership of 
the land, rentals or royalty or the division thereof however accomplished shall operate to enlarge the obligations or 
diminish the rights of Lessee. No change in the ownership or the division of the land or royalties shall be binding 
upon the Lessee for any pw-pose until thirty (30) days after Lessee shall have been furnished the instrument or 
instruments or recorded copies thereof resulting in such change. 

I 0. Lessor hereby warrants and agrees to d.efend title to said land against the claims of all persons 
whomsoever. Lessor agrees that Lessee shall have the right at any rime to pay or reduce for Lessor either before or 
after maturity any mortgage, taXes or other liens or interests and other charges against the Leased Premises not 
subordinated to this Lease and to be subordinated to the rights of the holder thereof and to deduct the amounts so 
paid from royalties or other amounts due or which may become due to Lessor under this Lease. If Lessor owns less 
interest in the mineral estate in the Leased Premises then the entire and undivided fee simple estate. or no interest 
therein, then the lease bonus, royalties and other payments herein provided shall be paid to Lessor only in the 
proportion which Lessor's interest, if any, bears to the whole and undivided fee simple estate. In the event it is 
determined that the bonus amount paid by Lessee to Lessor is other than the amount due Lessor then, Lessor agrees 
to refund anything in excess of the true amount due to Lessor. 

II. All Lessee' s operations on the Leased Premises will be subject to and will be conducted io 
compliance with all federal, state, county, city and other laws, rules, ordinances, regulations and requirements. 
Lessee will assume all costs of insuring that its operations comply with all applicable laws. This Lease shall not be 
terminated in whole or in part. nor Lessee held liable for damages for failure to comply with the terms herein set 
forth, if compliance is prevented by or such failure is a result of any law, order, rule or regulation of applicable 
federal, state, county or other governmental authority or deed restriction and if not otherwise being maintained 
herein. the Primary Term hereof shall be extended until the tim anniversary date hereof occurring ninety (90) or 



more days foUowing the removal of such delaying cause and this Lease may be extended thereafter by operations 
and/or production as provided herein as if such delay had not occurred. 

12. Whether or not this Lease is executed by all parties named herein as Lessor, this Lease shall be 
binding upon and inure to the benefit of all parties who execute it (whether or not named herein) and all parties from 
whom each Lessor bas authority to exCC'Jte this Lease. 

13. Lessee indemnifies and holds Lessor harmless from and against any claims, costs and liabilities 
such Lessor may suffe r whether for injwy or death to any person, injwy or damage to any property, failure to adhere 
to or comply with any applicable laws, rules or regulations or demand for monetary damages (collectively the 
"Claims'') to the extent that such Claims relate to or arises from Lessee's operations under this Lease or Lessee's 
breach of its obligations under this LAze. 

14. No waiver by a party hereto of any breach of a term, condition or covenant of this Lease will be 
deemed to be a waiver of any other breach of the same or any other term, condition or covenant contained herein. 

15. In the event any provision of this Lease is for any reason held to be invalid, tllegal or 
unenforceable in any respect, such invalidity shall not affect any other provision thereof and this Lease shall be 
construed as if such invalid, illegal or unenforceable provision had never been contained herein. 

16. ln the event of any legal action or proceeding between the parties seeking to enforce the terms of 
this Lease, the prevailing party in such action shall be entitled to recover, in addition to all remedies available to it at 
law, all of its COsts and expenses in connection therewith, including attorney's fees and costs. 

17. This Lease contains the entire agreement of the parties regarding the subject matter hereof and 
supercedes any and aU prior agreements, arrangements or understandings between the parties regardi11g such subject 
matter. This Lease cannot be changed orally and may be amended only by an instrument io writing executed by the 
parties. 

18. This Lease may be executed in one or more executed and acknowledged counterparts or 
ratifications hereof each of which shall be deemed to be acceptable and all of which together shall constitute one and 
the same document. 

19. Any notice required or penuitted to be given hereunder must be in writing and must be sent to the 
parties via personal delivery or certified nail only at their addresses set forth in this Lease or at another address upon 
prior written notice of the same. 

20. NO SURFACE OPERATIONS: Notwithstanding anything herein contained to the contrary, it is 
understood and agreed that Lessee, it sc.ceessors or assigns, shall not enter upon nor use the leased premises for 
conducting any surface or drilling operations hereunder. Any production from the leased premises shall be by way 
of unitization as provided herein, or by directional drilling from a surface location on other lands and 

leased premises. 

STATE OF TEXdfrt,r{[' !A t 
COUNTY OF _ _.:..:: l ()..;_r_ l.t_ll-"-'-\, __ _ 

This instrument was acknowledged before me on this 
by Laura Nunez. 

e SONII'EVETTEFAAIRE 
CfM'f,..,CIW(fllmAt 

tOIIIU IOI (lfi iU: 
()6-()7- 2 0'1., 



Notice of Confidentiality Rights: lf you are a natural person, you may remove or strike 
any of the following information from this instrument before it is filed for record in the 
public records: your social security number or your driver's license number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OFT ARRANT 
,r-; Loa l 

Notice is hereby given that, effective SE-fl&?/3r~ d /1}1 , an Oil, Gas and Mineral Lease 
("Lease") was made between DSM lnvcslment and Management ("Lessor' '), whose address is 3408 
Hcatbcrbrook Drive, Arlington, Texas 76001, and Hollis R. S ullivan, Inc.. {"Lessee' '), whose address is 
P.O. Box 9289, Wichilll Falls, Texas 76308. 

Thjs leue covers the following: 

Lot 17B2, Block 17, Normandy Place Addition, including any interests under adjacent road~ys, if any, 
out of the J. Ringer Survey, A-1287, Tarrant County, Texas, being more panicularly described io that 
certain Special Warranty Deed with Vendor's Lien dated August 5, 2004, from Roben L. Baker to DSM 

Investment and Management, reccrdcd in D204245783, Oflical Public Records ofTammtCouoty, Texas. 

The Lease has a primSJ)' term ofThree (3) years. 

Reference is made to the terms and provisions of the Lease for all purposes. 

IN WITNESS WHEREOF, this instrument is executed to be effective as o f .:SC:I ~/!6£ !Z 'fh Zos ( 

LESSEE: 

1MESTATEOF TEXAS f 

CO!Th1'V OF ~ : 

Thl.s instnJment wo.s aclcnow~ted befo~ me on this 'J3 day of ~ 2007. by Hollis R. Sullivllll. OS 
Presulent of Hollis R.Sullivan Inc;., a Ten> Co<pon!Oon. on be!Wfofsoid corpo~ooo 

.'..:'; :- 'Ro:: ~; :·i!ing R"tur:: -:- : . 
Norwood Land Services, LLC 
642 1 Camp Bowie Blvd, Suite 40 I 
Fort Worth, Texas 76116 

County: TARRANT Doc: 000340523 Date: 09/24/2007 Vo l: 0000000 Page: 00000 Page 1 of 2 



NORWOOD LAN 0 SERVICES LLC 
6421 CAMP BOWIE BLVD STE 401 

FTWORTH TX 76116 

Submitter: NORWOOD LAND SERVICES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

0912412007 03:08 PM 

0 207340523 

LSEM 2PGS 

11~~11111111 01111111111111111 0111111111111111 

0207340523 

$16.00 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

County: TARRANT Doc: 000340523 Date: 09/24/2007 Vo l: 0000000 Page: 00000 Page 2 of 2 



EXIDBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL GAS AND 
MINERAL LEASE DATED NOVEMBER 25. 2009 FROM L SQUARED 
PROPERTIES INC .. AS LESSOR. TO XTO ENERGY INC .. AS LESSEE. 

BEING 1.89179602 acres. of land more or less. and being described in ONE TRACT(S) 
as follows: 

Being 1.89179602 acres of land, more or less, and being Me Carthy, D L Subdivision, 
Lots E Thru H & J, an Addition to the City of Fort Worth, Tarrant County. Texas and 
being more particularly described as a Deed recorded on 4/26/1978 and recorded at 
Instrument #D178528269 of the Public Records of Tarrant County, Texas. 

The 2008 Tarrant County Appraisal District Geo-Reference Number for the above 
described property is 27245--E. 

Lessor(s): 

L Squared Properties Inc. 

BY: x_f;2~-V,£:.:...._, -=-4-'-----

Title: ~ 



State: 
County: 
Lessor: 
Lessor's Address: 
Lessee: 
Lessee' s Address: 
Effective Date: 

Texas 
Tarrant 

MEMORANDUM OF OIL AND GAS LEAS 

See Scb.edule I (s) attached 
See Schedule I (s) attached 
XTO Energy Inc. 
810 Houston Street, Fort Worth, Texas 76102 
Aprill , 2008 

::::; --. 
-;-rJ• 
r:-> _ 
cr 
S r'l 
:::;o 
-< 

~ __ c.n >: 
For adequate consideration, Lessor, named above, has granted, leased, and let to Lessee, named aoove;'ror the purpose of 

investigating, exploring, prospecting, drilling, mining for, and producing oil, gas, and other minerals, laying pipew;~. building 
roads, tanks, power stations, telephone lines and other structures, and producing, saving, take care of, treating, transporting, and 
owning oil, gas, and other minerals, all on or from the following lands (the "Lands") in the county aod state named above: 

See Schedule I attached to and made a part hereof for complete description: 

The Oil aod Gas Lease (the "Lease") is for a primary term of Five (5) years from the Effective Date stated above, and is 
effective as long thereafter as oil, gas, or other minerals are produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the terms and provisions of the Lease between Lessor and Lessee. The Lease, with all of its 
terms, covenants, and other provisions, is referred to and incorporated into this Memorandum of Oil and Gas Lease for all 
purposes. Th.is Memorandum is placed of record for the purpose of giving notice of the Lease. The original of the Lease is 
maintained in the office of the Lessee. 

This Memorandum of Oil and Gas lease may be corrected or am.ended or supplemented at the discretion of the Lessee to 
correct the erroneous inclusion or omission or subsequent addition of any leases. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the discretion of the Lessee to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. 

This Memorandum of Oil and Gas Lease is signed by Lessor as of the date of acknowledgment of their signatures, but is 
effeCtive for all pwposes as of the Effective Date stated above. 

Lessor(s): 

See Schedule I attached hereto: 

After Recording Return To: 
XTO Ener gy Inc. 
810 Houston Street 
Fort Worth, Texas 76102 



SCHEDULE I 

ATTACHED HERETO AND MADE A PART OF THAT CERTAIK MEMORANDUM OF GREATER 
MEADOWBROOK COMMUNITY OIL AND GAS LEASE DATED APRIL 1, 2008 BETWEEN THE 
UNDERSIGNED, AS LESSOR, Al'iO XTO ENERGY, INC., AS LESSEE. 

DESCRIPTIOI\" OF LAND BEING LEASED 

Being 0.3769 acres, more or less, and being further described as follows: 

Blk 2 Lot 30, Turner Subdivision Beacon Hill, an Addition to the C ity ofFort Worth, Tarrant County, Texas, 
and being the same land described in that certain deed dated 10/17/2006 and recorded as Instrument 
#D206348659 Official Public Records ofTarrant County, Texas. 

The 2008 Tarrant County Appraisal District Gee-Reference Number for the above described property is 
44012-2-30. 

LESSOR(S): 

X 
Summer Sides 
2841 Manorwood Trl 
Fort Worth, TX 76 109-5559 

ACKNOWLEDGMENT 

STATE OF _JC--f">----1-~I..L/f.t...:...)=----- County of -It f-
This instrument was acknowledged before me on the~ day of Wtg~ 
Summer Sides. 

Signature 

Printed (A/;~..- ,11/J W.t>O" 
My commission expires: 

Seal: /~:~~;-... WlLLIAM M. WEST 
; ~~<t; ·... Notary Public 
~*~ J* ) Sta re o i Texas 
\ 4> ~ . ... ~/ My Commission Exp~ 
'~~ ... / April 08, 2008 

, 2008 by 



State: 
County: 
Lessor: 
Lessor's Address: 
Lessee: 
Lessee' s Address: 
Effective Date: 

Texas 
Tarrant 

MEMORANDUM OF OIL AND GAS LEAS 

See Schedule I (s) attached 
See Schedule I (s) attached 
XTO Energy Inc. 
810 Houston Street, Fort Worth, Texas 76102 
April 1, 2008 

... -..... (_:-} ...... .. 
For adequate consideration, Lessor, named above, has granted. leased, and let to Lessee, named aoove;'for the purpose of 

investigating, exploring, prospecting, drilling, mining for, and producing oil, gas, and other minerals, laying pipern;es, building 
roads, tanks, power stations, telephone lines and other structures, and producing, saving, take care of, treating, transporting, and 
owning oil, gas, and other minerals, all on or from the foUowing lands (the "Lands") in the county and state named above: 

See Schedule I attached to and made a part hereof for complete description: 

The Oil and Gas Lease (the "Lease") is for a primary term of Five (5) years from the Effective Date stated above, and is 
effective as long thereafter as oil, gas, or other minerals are produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the terms and provisions of the Lease between Lessor and Lessee. The Lease, with all of its 
terms, covenants, and other provisions, is referred to and incorporated into this Memorandum of Oil and Gas Lease for all 
purposes. This Memorandum is placed of record for the purpose of giving notice of the Lease. The original of the Lease is 
maintained in the office of the Lessee. 

This Memorandum of Oil and Gas lease may be corrected or amended or supplemented at the discretion of the Lessee to 
correct the erroneous inclusion or omission or subsequent addition of any leases. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the discretion of the Lessee to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. 

1bis Memorandum of Oil and Gas Lease is s igned by Lessor as of the date of acknowledgment of their signatures, but is 
effeCtive for all purposes as of the Effective Date stated above. 

Lessor(s): 

See Schedule I attached hereto: 

After Recording Return To: 
XTO Energy Inc. 
810 Houston Street 
Fort Worth, Tens 76102 



SCHEDULE I 

AT fACHED HERETO AND MADE A PART OF THAT CERTArN MEMORAN DUM OF GREATER 
MEADOWBROOK COMMUNITY OIL AND GAS LEASE DATED APRJL I, 2008 BETWEEN THE 
UNDERSIGNED, AS LESSOR, AND XTO ENERGY, INC. , AS LESSEE. 

DESCRIPTION OF LAND BEING LEASED 

Being 0.48 19 acres, more or less, and being further described as fo llows: 

Blk 3 Wl 25' Lot A, Beacon Hill Addition, an Addition to the City of Fort Worth. Tarrant County, Texas, and 
being the same land described in that certain deed dated 4/26/2006 and recorded as Instrument #D206126727 
Official Public Records of Tarrant County, Texas. 

The 2008 Tarrant County Appraisal District C eo-Reference Number for the above described property is 
44012-3-A-B. 

LESSOR(S): 

X 
Summer Sides 
2841 Manorwood Trl 
Fort Worth, TX 76 109-5559 

ACKNOWLEDGMENT 

STATEOF ~5 Countyof <firra,f'\t 
This instrument was acknowledged before me on the • day of --f-(M.J-.J,...<>+-C....::C..=~---' 2008 by 
Summer Sides. 

Signature 

My commission expires: 
Printed JA~u~ )'!? ~ 

Seal: ..,-...... 
.. ~:~.~-~-·.;~.. WILLIAM M. WEsr 

f ,~·· ' ··. \ ~otary Publ ic \"*\ )'" ! Sta te of Texas 
\ .,., .... .,. '.P./ "'•Y Commis.sH>n Expires 
'~-!~.!.··' Apr il 08. 2008 



I . 
The ORR! shall apply to any new lease, renewal or extension of any of the Leases that may 

be acquired by Grantee, its successors or assigns, within one (1 ) year after the expiration of such 
Lease. For the purposes of this provision "extension" is defined as an amendment to any of the 
Leases extending the tenn of such Lease and "new lease" or "renewal" are defined as a new lease 
acquired by Grantee covering all or any portion of the same mineral rights and interests now covered 
by any of the Leases. 

TO HAVE AND TO HOLD the Leases unto Grantee. and its successors and assigns, forever. 

GRANTOR AGREES TO WARRANT AND FOREVER DEFEND TITLE TO THE 
LEASES UNTO GRANTEE AND ITS SUCCESSORS AND ASSIGNS, AGAINST THE 
CLAIMS AND DEMANDS OF ALL PERSONS CLAIMING, OR TO CLAIM THE SAME, 
OR ANY PART THEREOF BY, THROUGH OR UNDER GRANTOR, BUT ~OT 
OTHERWISE. THE EXPRESS WARRANTY OF TITLE SET FORTH ABOVE IS 
EXCLUSIVE,A.NDINLTEUOFALLOTHERREPRESENTATIONSANDWARRANTIES, 
EXPRESS, IMPLIED, STATUTORY OR OTHERWISE, AND GRANTOR EXPRESSLY 
DISCLAIMS ANY AND ALL SUCH OTHER REPRESENTATIONS AND WARRANTIES. 

By acceptance of this Conveyance, Grantee has agreed (i) to assume. and to timely pay and 
pefforrn. all duties, obligations and liabi lities relating to the ownership and/or operation of the Leases 
and (ii) to indemnify and hold Grantor. its affiliates, and its and their respective directors, officers, 
employees, attorneys, contractors and agents harmless from and against any and all clai ms, actions, 
causes of action, liabilities, damages, losses, costs or expenses (including, without limitation, court 
costs and attorneys' fees) of any kind or character arising out of or otherwise relating to the 
ownership and/or operation of the Leases. THE FOREGOING ASSUMPTIONS AND 
INDEMNIFICATIONS SHALL APPLY WHETHER OR NOT SUCH DUTIES, 
OBLIGATIONS OR LlABILITIES, OR SUCH CLAIMS, ACTIONS, CAUSES OF ACTION, 
LIABILITIES, DAMAGES, LOSSES, COSTS OR EXPENSES ARISE OUT OF (i) 
NEGLIGENCE (INCLUDING SOLE NEGLIGENCE, SINGLE NEGLJGENCE, 
CONCURRENT NEGLIGENCE, ACTIVE OR PASSIVE NEGLIGENCE, BUT EXPRESSLY 
NOT INCLUDING GROSS NEGLIGENCE OR WILLFUL MISCONDUCT) OF GRANTOR 
OR ANY OTHER INDEMNIFIED PARTY, OR (ii) STRICT LIABILITY. 

The terms and provisions of this Conveyance shall be binding on and inure to the benefit of 
Grantor and Grantee and their respective legal representatives, successors and assigns. 

fN WITNESS WHEREOF this Conveyance is executed by the parties hereto on the dates of 
their respective acknowledgments, but made effective for all purposes as of the date of each Lease as 
set forth on Exhibit "A" or, if applicable, such later date on which such lease or interest therein was 
acquired by Assignor. 

DALE PROPERTY SERVICES, LLC 

507S79.000004 Dallas 2116573.1 2 



(Y O IL A ' 0 GAS LEASE 

NOTICE OF CONFlDENTlALITY RIGHTS: IF YOU ARE ANA TURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OF THE FOLLOWING fNFORMA TIOJ\' BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S LICENSE NUMBER. 

STATEOFTEXAS § 
§ 

COUNTY OF TARRANT § 

This Oil and Gas Lease is entered into this~ day of ~ }.4tci , 2007, by and between 
Kay Lynn Tuclc-Dubinsky ("Lessor"), whose address is 6929 CanyOil'Springs Road, Fort Worth, Texas 76132, ami 
Hollis R. SuUivan, Inc. (".Lessee''), whose address is P.O. Box 9289, Wichilll Falls, Texas 76308. 

I. FOR V Al.UABLE CONSIDERA TI0:-.1, the receipt and sufficiency of which is hereby 
acknowledged, and subject to the renns and pro\·isions contained herein, Lessor does hereby LEASE exclusively 
unto Lessee the land described below herein referred to as the "Leased Premises" for the purposes of exploring and 
drilling for, producing, storing, treating, transporting and marketing oil and gas and all substances produced 
therewith, conferring all rights and easements r=nably necessary or useful for Lessee's operations hereunder. 
The Leased Premises is descn'bcd as follows: 

Lot I R, Block I 9, Normandy Place Addition, including any interests under adjacent roadways, if any, out of the W. 
R. McFaddin Survey, A-1 076, Tarrant County, Texas, being more particularly described in that certain Warranty 
Deed dated November I 9, 1993. from David Tuck, trustee, for Tuck Family Trust to Kay Lynn Tuck-Dubinsky, 
recorded in Volume I 1337, Page 1829, Official Public Records of Tarrant County, Texas. 

Lot 2, Block 19, Normandy Place Addjtion. including an) interests under adjacent roadways, if any, out of the W. 
R. Mcfaddin Survey, A-1076, Tarrant County, Texas, being more particularly described in that certain Warranty 
Deed dated November 19, 1993, from David Tuck. trustee, for Tuck Family Trust to Kay Lynn Tuck-Dubinsky, 
recorded in Volume 11337, ?age 1821, Official Public Records ofTamnt County, Texas. 

2. This is a Paid Up Lease. Subject to the uther provisions contained herein, this Lease &hall remain 
in force fo r a term ofTIIree (3) years from the date shown above, hereafter called the "Primary Term" and as long 
thereafter as oil or gas is produced from the Leased Premises or operations are conducted !.hereon as herein provided. 

3. As royalty, Lessee covenants and agrees: (a) to deliver to the credit of Lessor, in the pipeline to 
which Lessee may connect its wells or in the absence of pipeline connection, into Lessee's storage facilities the equal 
to twenty- two percent (2.2%) p;ll'1 of all oil produced and saved by Lessee from the Leased Premises, Lessor's 
interest to bear the same percent of the costs of treating oil to render it marketable; (b) to pay Lessor on gas and 
casinghead gas produced from the Leased Premises (I) when sold by Lessee, twenty- two percent (22%) of the 
amount realized by Lessee, computed at the mouth o f the well, or (2) when used by Lessee off of the Leased 
Premises or in the manufacture of gasotine or other products, the market v3lue, at the mouth of well of the same 
percent of such gas and casing)lead gas. If gas or other subStances is delivered to the purchaser off the Leased 
Premises, Lessor and Lessee shall each bear its proportionate share of the costs to deliver such gas. including charges 
for compression, transponation, marketing or othcrw1se. However, in no event will Lessor ever be required to pay 
for or incur any out of pocket cost or expense relating to any of Lessee's drilling, development or production 
operations under this Lease. 

4. Notwithstanding any other provision of :his Lease to the cootrary, this Lease will cover only oil, 
gas and associated hydrocarbons and shall not cover any other substances or minerals. 

5. Lessee is hereby granted the rig)lt, at its option, to pool or unitize any land covered by this lease 
with any other land covered by this lease. and/or with any other land. lease, or leases, as to any or all minerals or 
horizons, so as tc establish units con~ining not rr.ore than SC swf.!~ acres, plus I 0"/u a:rcage tolerance; provided, 
however, units may be cstabljshed as to any one or more horizons, or existing units may be enlarged as to any one or 
more horizons, so as to contain not more than 320 surface acres plus I 0% acreage tolerance, if limited to one or more 
of the following: (1) gas, other than casing)lead gas, (2) liquid hydrocarbons (condensate) which are not liquids in 
the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having 
jurisdiction. If larger units than any of those herein perrnined, e•ther at the time established, or after eolargement, are 
required under any governmental rule or order, for the drilling or operation of a well at a regular location. or for 
obtaining maximum allowable from any well to be drilled, drilling. or already drilled any such unit may be 
established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise 
said option as to each desired unit by executing an instrument identifying such unit and fi ling it for record in the 
public office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from 
time to time while this lease is in force, and whether before or after production bas been established either on said 
land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit establi&hed 
hereunder shall be valid and effective for all purposes of this lease even thoug)lthere may be minera~ royalty, or 
leasehold interests in lands within the unit, which rue not effectively pooled or unitized. Any opera~ ions conducted 
on any part of sucb unitized land shall be considered, for all purposes, except tbe payment of royalty, operations 
conducted upon said land under this lease. There shall be allocated 10 the land covered by this lease within e;tch 
such unit (or to each separate tract within the unit tf this lease covers separate tracts within the unit) that proportion 
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which 
the num':ler of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to 
the total number of surface acres in the unit. and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the 

After recording retum to: 

Ho llis R. Sullivan, Inc. 
P.O. Box 9289 

County: TARRANT Doc: 000168310 Date: 05/15/2007 Vo l: 0000000 Page: 00000 
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... 
entire production of unitized minerals from the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate 
agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall 
satisfy any limitation of term requiring production ofotl or gas. The formation of any unit hereunder which includes 
land not covered by this lease shall not have the effect of exchanging or ITallSferring any interest under this lease 
(including. without limitation. any shut-in royalty wluch may become payable under this lease) between panics 
owning interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither 
shall it impair the right of lessee to release, except that lessee may not so release as to lands within a unit while there 
are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any 
time while this lease is in force lessee may dissolve any unit established hereunder by fili ng for record in the public 
office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted 
thereon for unitized minerals. Subject to lh.c provisions of this paragraph, a unit once established hereunder shall 
remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers 
separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall 
be implied or result merely from !he inclusion of such separate tractS within this lease but lessee shall nevertheless 
have the right to pool or unitize as provided in this paragraph. with consequent allocation of production as herein 
provided. As used in this paragraph, the words "separate tract" mean any tract wilh royalty ownership differing, now 
or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

6. If at any time there is a well on the Leased Premises capable of producing gas, but the well has 
stopped being produced for a lack of a market or other good cause and this Lease is not being continued in force by 
some other provision hereof, then it shall nevertheless continue in force for a period of ninety (90) days from the date 
such well is shut-in or the date this Lease ceases to be continued in force by some other provision hereof, whichever 
is !he later date, and prior to the expiration of such ninety (90) day period and annually thereafter, Lessee may pay or 
tender to Lessor an advance royalty called "Sbut-ln Gas Royalty'' in an amount equal to S5 00 per acre fo r !he 
acreage then held under !his Lease by sucb well and so long as such paymentS or tenders are so made this Lease shaH 
continue in force and effect and it shall be considered that gas is being produced from the Leased Premises within 
the meaning of paragraph 2 of this lease. 

7. If at the expiration of the Primary Term oil or gas is not being produced from the Leased Premises 
or lands pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have 
completed a well, either as a producer or a dry hole. within 90 days prior to the end of the Primary Term, th1s Lease 
shall remain in force so long as operations arc continued in good faith and with reasonable diligence and not more 
than ninety (90) ~ys shall elapse between the completion or abandonment of a well and the commencement of 
operations to dri ll a subsequent well and, if such operations result in the production of oil or gas, so long thereafter as 
oil and gas is produced from the Leased Premises. 

8. Jf oil or gas is produced from the Leased Premises or lands pooled therewith and production 
thereof should cease for any reason after the expiration of the Primary Term. Lessee shall have the right at any time 
within ninety (90) days from the date of cessation of production to commence reworking or additional drilling 
operations in an effort to resume production, in which event this Lease shall remain in force so long as such 
operations are conducted in good faith and with reasonable diligence with no cessation of operations of more than 90 
consecutive days and if such operations result in the production of oil or gas, so long there:~fter as oil or gas is 
produced from the Leased Premises or lands pooled therewith. 

9. The rights of either party hereunder may be ass1gned, in whole or in part, and the proVISions hereof 
shall extend to !heir heirs, personal representatives, successors, and assigns; however, no change in the ownership of 
the land, rentals or royalty or the division !hereof however accomplished shall operate to enlarge the obligations or 
diminish the rights of Lessee. No change in the ownership or the division of the land or royalties shall be binding 
upon the Lessee for any purpose until thirty (30) days afier Lessee shall have been furnished the instrument or 
insU'umcots or recorded copies thereof resulting in such change. 

l 0. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons 
wbomsoeve:-. Lessor agrees that L~e shall l-.~ve the --igh! at any time to pay or re<lu<'e for Lessor either ~fore or 
~fter maturity any mortgage, tBXcs or other liens or interests and other charges against the Leased Premises not 
subordinated to this Lease and to be subordinated to the rights of the holder thereof and to deduct the amounts so 
paid from royalties or olhcr amounts due or which may become due to Lessor under this Lease. If Lessor owns less 
interest in the mineral estate in the Leased Premises then the entire and undivided fee sunple estate, or no interest 
therein, then the lease bonus, royalties and other payments herein provided shall be paid to Lessor only in the 
proportion which Lessor's interest. if any. bears to the whole and undivided fee simple estate. In the eveottt is 
determined that !he bonus amount pa1d by Lessee to Lessor is Other than the amount due Lessor then. Lessor agrees 
to refund anything in excess of the true amount due to Lessor. 

II. All Lessee's operations on the Lensed Premises will be subject to and will be conducted in 
compliance with all federal, state, county, city and other laws, rules, ordinances, regulations and requirements. 
Lessee will assume all costs of insuring that its operations comply with all applicable laws. 1llis Lease shall not be 
terminated in whole or in part, nor Lessee held liable for da:nages for failure to comply with the terms herein set 
forth, if compliance is pre"ented by or such fai lure IS a result of any law, order, rule or regulation of applicable 
federal, state, county or other governmental authority or deed restricliO<l and if o()( otherwise being maintained 
herein, the Primary Term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause and this Lease may be extended thereafter by operations 
and/or production as provided herein as if such delay had not occurred. 

County: TARRANT Doc: 000168310 Date: 05/15/2007 Vol: 0000000 Page: 00000 Page 2 of 4 



12. Whether or not this Lease is executed by all parties named herein as Lessor, this Lease shall be 
binding upon and inure to the benefit of all parties who execute it (whether or not named herein) and all parties from 
whom each Lessor bas authority to execute this Lease. 

13. Lessee indemnifies and holds Lessor harmless from and against any claims, coStS and liabilities 
such Lessor may suffer whether for injury or death to any person, injury or damage to any property, failure to adhere 
to or comply with any applicable laws, rules or regulations or demand for monetary damages (collectively the 
"Claims .. ) to the extent that such Clanns relate to or arises from Lessee's operations under this Lease or Lessee's 
breach of its obligations under this Lease. 

14. No waiver by a party hereto of any breach of a temt., coodition or covenant of this Lease will be 
deemed to be a waiver of any other breach of the same or any other term, condition or covenant contained herein. 

15. In the event any provision of this Lease is for any reason held to be invalid, illegal or 
unenforceable in any respect, such invalidity shall not affCCl any other provision thereof and this Lease sball be 
construed as if such invalid, illegal or uncnfonceable provision had never been contained herein. 

16. In the event of any legal action or proceeding between the p:uties seeking to enforce the terms of 
this Lease, the prevailing party in such action shall be entitled to recover, in addition to all remedies available ro it at 
law, all of its costs and expenses in connection therewith, including attorney's fees and costs. 

17. This Lease contains the entire agreement of the parties regarding the subject maner hereof and 
supercedes any and all prior agreements, arrangements or understandings between the parties regarding such subject 
matter. This Lease cannot be changed orally and may be amended only by an instrument in writing executed by the 
parties. 

18. This Lease may be executed in one or more executed and acknowledged counterparts Of' 

tatifications hereof each of which shall be deemed to be acceptable and all of which together shall constitute one and 
the same document. 

19. Any notice required or permitted to be given hereunder must be in writing and must be sent to the 
parties via personal delivery or certified mail only at their addresses set forth in this Lease Of' at another address upon 
prior wrineo notice of the same. 

20. NO SURFACE OPERATIONS: Notwithstanding anything herein contained to the contrary, it is 
understood and agreed that Lessee, it succesSO<'S or assigns, shall not enter upon nor use the leased premises for 
cooducting any surface or dri lling operations hereunder. Any production from the leased premises shall be by way 
of pooling and/or unitization as provided herein, or by directional drilling from a surface location on other lands and 
bottomed uoder the leased premises. 

LESSOR: 

SSN 

STATEOFTEXAS ~ 

coUNTY or Tn £{0.. VI ' 

This instrument was aclcnowledged berore me on I his~ day of Marf'D 2007, 
by Kay Lynn Tuck-Dubirtsky. , 

~~rla~tel· 

@) JESSICA HARD Notary Public-State of Texas 
My commission E.cplrea 

October 2$. 20t0 

~ 
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MEMORANDUM OF OIL AND GAS LEASE 

For ade e eratio named above, has granted, leased, and let tu Lessee, named above, for the purpose of 
investigating, explo · pro · g, mining for, and producing oil, gas, and other minerals, laying pipelines, building 
roads, tanks, power , t ph · es and other structures, and producing, saving, take care of, treating, transporting, and 

owning oil, gas, and o er ~m tbe foUowing lands (the "Lands'') in the """""' Md ' """ named obove' 

. See SchD~d ~made a part herooffor complete description' 

The Oil Md G" Lease (the? ~$?7)or:inwy term ofFive {5) Y'"" from the Efl'octivo Date •tated obovo, and is 
effective as long thereafter as oil, gas~ · s\re produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the ~s~~· ·bns of Lease between Lessor and Lessee. The Lease, with all of its 
tenns, covenants, and other provisions, r~d to d · co Orated into this Memorandum of Oil and Gas Lease for all 
purposes. This Memorandum is placed o ord p se of. giving notice of the Lease. Tbe original of the Lease is 
maintained in the office of the Lessee. 'v 

This Memorandum of Oil and Gas lease be corrected~ or supplemented at the discretion of the Lessee to 
correct the erroneous inclusion or omission or subsequent addi~· n of le~. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the · creti of e Lt#;see to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. . 

This Memorandum of Oil and Gas Lease is signed Lessor ~e of acknowledgment of their signatures, but is 
efl'octive fa< .U pwposos as of the Efl'ectivo Date stated obovo. ~ 

Soe@ed hereto 

0 
After Recording Retum~0~ ~ 
Eddie Cornelius \ 0 ' C/o Carta Petroleum, lm:. l 
16990 Dallu Parkway, #126 

Doll" T«" 75:!48 @ 



~OT!CE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
YOUR DRIVER'S LICENSE NUMBER. 

Prodoan J$ (4176) R..>vtd Poid Up 
Wit~ 6-10 A.,... Poollllg Pro,islon 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

11iJS AGREEMbl\'Tuuldcthlsai'!y o~'0~belweco,k"flV\ %~el\ 1o. ":>··~lt persen o.nJ 
II V, • \ ~ n.' Mf',._, . 
l,.!o!('.~~ M IVCf .r.·.·.iv,(y r . Lcssor(wbctbcroncormorc),,.boscoddrasiS 6'7'2(.. c;:)al,.~J Cno.e'- (b.,c. .tnt± 
£..1r-#.~~ rJic,l S? , and Dale Propeny Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dalles, TX 75201, 
Lessee, ESSE:rn: 

. I. Lessor m con<idcr:ttoon of Tm ond NwiOO-. -Doll>tt (SIO.OO), m b3nd poi<!. of the roy.olti.s herein provided. and orthc opccmcnts of Lessee 
hcmn ~·ts~ncd. hereby grantS. 1Cl5CS and leu o.clus1vcly unto Lessee for the pwposc of iavcsupung, c:xploriag, prospecting. dnllina and mining for and 
produclll& OIL ps and an Olhcr mm<nls, concwctmg cxplor.mon. teol<>&ic and acopb)~>C31 surveys by seiomogn&ph, core test. pvity and rmgnctic 
methods, injcctlll& gu, w.ncr and other Duocls, and air onto subsurfxc str.lta, laYill& I"P< lu>c$, building roods, llmks, power stai!OftS, 1c:lcpll0oc liocs and 
otha muetwa thcn:cn and on. ova and >crou 4nds owned or claimed by Lessor odJICCrll and cunllguous lhcn:so, 1o produce, save. 1a1ce Qte of, 1rea1, 

trllnsport and own S3.od products, ard housong liS employe<$, the rullowing d<:scn'bod bnd In Tarrant eow.y, Tcus. IO·WII: 

~ b.171 acres of~ more 5: 1~: b.eing Lot(s) . :2 a? t\,1\ d d g , Block 
4 , of the l!.u·ce,r·•AJ,~,:~ AAdition, I an a ddition to the C ity o f Fort Worth, Tarrant County, 

T exas, according 10 that certain plat recorded in Volume~. Page 19 . o f the Plat Records ofTamuJt County, 
T exas. 

Tins lcuc also covas and UlCiudcs :til l3nd owned or clalmod by Les.<or odjacenl or C>Onlip>US 1o the land p;uticubrly dcscn'bod obo~. whe!b<:< tbe same be 
in said survey<>< SUNcyS or m adjxcot wrvcys. ahhoogb not =ludccl Wllilln lhc boundaries of the lard paruculorly described above. 

2. 11us is a p;00 up lca.sc: &Dd subject lo the othc:t piOVISIOilS baeln corJt:unccl. th\$ lcuc shall be for a lam of five (S) years from tlu$ d:lc (c:allcd 
"prim:uy tcnn") and :ulong tbcrc:tftcr:u ad, g:as Of other moncrolos produc:eJ from soid land or land wath which Aid bnd is pool~>! heltuodcr 

3. A> royalty, lc;;scc covC!l:lnls and ogre.s; (a) To deliver 1o the cn:di1 of lcosor, in the popcloo.,. to which lcsscc may conncc< its wdls. lhe equal 
twenty-five percent (25%) p¥t of oil od produced and .. ,'Od by lco.<cc from said 13nd, or from time 10 time, atlhc opiJOO of I.-e, 1o poy lc:soor the 

average poslcd rmrkct pncc of such twenty- five percent (25%) pan ofsucb 011 at the wdls as of the day ol is run 1o lhc pipe lioe or $U2gc tanlcs, 

lessor's inl=s1. in cnber C3SC, to bar twenty-five percenl (25%) of lhc COSl of tn::ton& oil co render it marlx:table pipclioe od; (b) 10 pay lessor for 
gas and c:uinghcad p> produced fmm said bnd (I) wht:n><old by lcsscc twenty-five percent (25%) of the amount realized by lc:sscc, computed at !he 
mouth of I be well, or (2) when u..cd by lessee orr said lond or in I be manuf:lcrurc of e;>solmc or olhet products twenty-five p ercent (25%) of the 
amount rc:ali2ed from we sole of guollnc or otl1cr products l!l<tracted tbcrd'rom and twenty-five percent (25%) of the amount realized from the sale 
of residue ~ after deducting the amount used for plant fuel and/or compression: (c) To pay lessor on aU olhcr miocnls mined and marketed or utilized by 
lessee from 11id l2nd, o..,.tcoth either 1n land or value at the ""II or mine atl=ce's dcction. cxccpt tl>a! on Allpbur aw>cd and mulcted the royaky shall be 
one clollor (S I 00) per loa& ton. U. at the cxpor.uooa of the prurory l<:ml 0< 01 ony lime or times thcnc>fta. there IS any well oo '"od bnd or on lands with 
which sa><llaod or ony ponion lhcreof has been pooled, e.pabl• of produo;ing oil or ps. and aD :such "'Clls are sht!J.ID. tillS lease sba1l. ocvcrlbclcss. ccntinu< 
oa fon:c aslhoc&h oper.otions were bctn& coocluded on <:nd t.nd for"' len& os sold weUs ore shut-in, and lhcrcaftt:r thiS lczsc may be conlu1ucd on fcm:c as if 
no sh.Jl-on had OCC\Imll1. L=oc CVVCIWI!S &Dd a,rccs lo u..<e "'""""'ble dohgcocc to produu, ulllizc. 0< m:wlc.c:l the !l1mCI2ll cap:>ble of being productod !rom 
said wdiJ, but in the <X<m'C of such dilogcnec. lcsscc •hall n01 be obhg;aled 1o IDStall or fumab !ic:1lolics other lhon well fac:iliuco and ordinary lcaoc: 
faci~lics of Oow liiiC$, sq>or.llor, :and lease unk, and shall111o< be required :o sct~e l>bor trollble or to m:ukct ~ upon terms unacceptable to less= If, at 
""Y ume or times after the opir.~tion oftbc pcinwy 1cnn. all such wdls arc shut·on for a period oflllDCI)Ieoouoculivc days, :uld durinc such time then: arc 
no opcratiom on said land. then at or before the otpulltion of saod nn!Ciy day period, lessee shall p:ry 0< tender, by cbeclo: or dtaJ\ of I.-e, :u royally, a sum 
equal to one dollar(SI.(Xl) for c:aoh acre of land then covered bcn:by Lcsscc sh:!ll raUl: tike poymcrus or lCndcts at or before lhc cod of each armivcrwy of 
the a pi ration of said ninety day period if upon such anniv"""'Y thiS lease is bcin& con0nued in forte solely by reason of the pi'OVISions of llus p>ngnph. 
Eocb such paym<:n( or 1crodcr shall be made to I he p;uli.s who 11t ll>c time of~ would be enu1lcd 1o recavc lhc royalties wlneh would be pood under 
tlus lc:>5e if the welb "'""' p<oduocing. and may be deposited m tloe Bank a1 

or ilS successors, 01hich shall conlinuc a.• the do:posi<orics. rcgordlc:ss of clwlges ;n the ownership of shul-in royal!)'. If at any umc that ksscc pays or tc:ndcn: 
shul·i• royally, lwo or more parties ore, or claim to be, entitled 10 rccavc same, I= may, in lieu of :my other method ofpoymctll herein provided, pay or 
tender shut-in ft'ly.11ty, in the m.:l.Mcr Jbovc specified, tither JOintly to such parucs or scp3r.1tcly to exh in acc:ortbncc with their respective ownerships 
thereof. :u I<Sscc may cleGL llny poynoo:fll bcrcundcr may be m><lc by check or dtaJ\ of I= dcposi1ed m the mail or delivered to lhc party cotitled 10 
nx:civc payment or 10 a depository bank pruvodcd for above oo or before the 1ut date for poymc:nL Nothing hcn:ia shall impoir tcsscc's ri&IJI IO release :>s 
provided in p3111sraph 5 hcrco( In the event of USJgMlCr\1 of thiS \c:asc in whole or in pan. liahilily for poymc:nt bcrcundcr sbaU rest exclusively on lhc then 
0"'1>CtS of !Ius lc:aoc, SC\=I!y as 10 aen::agc owned by ex h. 

4. Lessee shall ha~ the ccht but not the obliganon 1o pool aU or at~y p:>rt of the lcoscd prcmo>c:s or inocn:ot thcrcm ..,lh any olhct lands or iot.,....., as 
lo any or all depths or zones. and :u to •ny or all <ubslanca covered by thls lease, albcr before or afld' the oomrna~Cancnt of production, ,...bc:ocva Lcsscc 
deems 11 necessary or J'TOpCI' to do so 10 order tu prudcnlly dC\-elop or opc:rale the leased pn:miscs. whc>hcr or not sinub r pooling aUihoricy cxiots with 
respect 10 such other la<'Cis or intercsl< The uno\ formed by such pooling for an oil well which is 001 a toori20ntsl completion shall oat cxceod 80 ocn:s plus • 
m:Wmum ao:=ge tolerance of 10"~ and for I gJ5 well Or 3 horu~nl31 comp!crion shall not O.Cccd (,40 acr<S pit•$ a maximum ocrca&c tolcraoce Of tO%: 
provided lh>t•lar¥Cf unitmoy be formed for"" oil "'ell or &>Swell or hort%0ntol complcuon 10 conform 1o any well spacin& or dcnsrty pxlcro th3t o>ay be 
prcocnbcd or penni tied hy ony go~mmcn\a.lauthonty havingjurudlctioo 1o do so For the pwposc of the foregoin&. the terms 'oil well' and ·~ well' sh:!ll 
h:!vc the mcaning_o pn:o.:o'bod by opplicoblelaw or lbc appn>pna1e aovcmmcnlal authonty, ur, if no dcfinohon os so pn:oc:nbcd, 'oil wdl' moms a wdl with 
:an initial g;as.<>il t:1lio of less than tOO,OOO cubiC feet per h:!rrcl •t>d 'ps well' means a well wtth an initial ps-<>il ratio of 100,000 cubic fcct or more per 
barrel based on a 24-llnur production lest conducled under normal producin' coodollons using Jla.ndard lease scpara10r fac:ilotx:a or cqwvalc:nl testing 
equipment; and the lml1 'horiwow oomplct10<1' mcon.< an ool or gu wdl in which the bcrizontsl component of the &ross oomplcrion iniO'vtl in lhc rc:scm>ir 
exceeds the vertical coonpon<:lll thereof In "'"''"'"'"& us pooling n&hts hereunder, Lessee sh:lll file of record a wnttcn dcclanlion d<:scnbmg the unit and 
sl>ting the cll'ccuve date of pooling. Productoon. dnlling or rcworld"' opcr;~~ions :tnywbcn: on • unot wlucb 1acludcs all or any por1 of the leased pn:mi5CS 
shaU be lrc>led as if it wc:re production, dri lling <or ""'-orluag operations on lhc lc:ls..l prcrni.scs, o.c:cpt thai the production on which l...csoo<'s royalty is 
<:l!cubled sb.tll be th:11 pcopon1on of OIC lotol unit procluctooo which the net o<:r<Ogc covered by thos lease ond included m the unit baa to the tctal gross 
aao:agc io the wut, but ooly lo the ate>1 such p!'OpOII>un of unu producooa os sold by l<:sscc. Poobc& on ooe a< more l!lSiaDCeS sb:a1l DOl ahaust L=ca 
pooling n&hU hcrcundc<. /lny unu so tOtmcd may be aoncndcd. ~~ in size.. da:reosed in soze, or clwt:cd in confignto<ioo. 01 tbe dectJoo of Lcsscc. al 

ony l1mc and from time to time, and Lcssec lllliY vac:nc and do"">lve ""Y WlJI by instiUmcDtm \V!ll1fl& (lied for reoord to sa><l county at any ti= "ben lhcrc 
IS no ooitizcd sulmoncc being produced from such ut'4L To the cxlcnt any ponjoa of the le:ucd prc::niscs is oocludcd io or cxeludod from lhe unit by virtue of 
such revision. the proporUoa of unot p<oductiorl on "hoch ro)-.ltocs an: poyable hereunder sh:!U tbcrclftcr be adju>Ced :ICCOidul&ly. In lhc absalce of 
p<oducbo<l in paytng qiiODiiU<S Croon a u .. ~ or upon pm!Wlcnl ccs.sation thcn:cf, Lcssoc may lc=iRIIC lhe unit by fiJ.in& of record a written dodar.l~Jon 
describio& chc untc. and St:tUDg \be date of termination Pooling hcn::\lndcr WU not con.'i:titULe a cross-conveyance of intc:n::st.s. 

5. If a1 the apir:uion uf 010 PrutJ.'ry 1crm. ool. ps. or other mincnol is not bci112 produced on sold bad. or from the 4ad pooled tbcrcwith, but Lessee IS 

!hen engaged in drill inc or rcworlcing opcra1ions thcn:cn, or •boll have comple1ed • dry bole thereon within 60 days prior to the end of the pnmory term. the 
le:~sc .!WI rc:m:oin in (orce so tong as opc:nhons on saod "-dl or for dnlhng or rcworltJng of any ldditumal wcU an: prosccvted willl no ccs:sation of more than 
60 consccuovc days, :uod if they t<Sult in 010 production of oil, gos or other min.,.. I, so long thc:naf\o:r u oiL gas, or Olhcr mincnol is produced from said 
land. or froon land pookd therewith If, after lbe c:xpcrauon of the pnmary term of this lca.sc: •nd after oil, gas, or Olbcr miner.tl is pnxluced from said land, or 

-·---.. --
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liocn bnd poolod ~ith.lhc proc!UCiioo thcn:of should e....: from oay e:>US<, llns lc:lsc ohall - cannrwe if Lcsse<: comtnCO>:CS opcati<ms for drilha& or 
• reWoricin& ,.;thiJ160 d:lys aJ\cr the ccssauon of such pmducuon. but W1l ....,..., in foree ond dl'cct so loog as such ~uons an: p~ 

with no ccssauo~ of more llw> 60 consecutive clays. and if they result in \he production of 011, gos, or Olhc< mu>cral, so long lh=al\cr as oil, gas, or olha 
auncnl iJ produced from saod land. or from bod pmled therewith. Any pooled uni t clcstgnated by l..csso:: io ...,.,danc:c with the tams hcn:of, may be 
d•<sol•ed by Lessee by io.<trumcnt filed for record in the approprutc ra:onis of \he county'" wh~<:h \he leased premiJcs are situoted 1.1 any time al\:r the 
completioc of a dey hole or \he casation of producuan unsaid unit In the acnta wcU "'wells producing oil or ps in paying qlllllltitics !ibould be blough! 
in on odjlocenl land a.-.d wtthm 330 fOCI of IIDd drlllning the lcascd premises, or bnd pooled thc:n:wilh. 1..csso:: lgr«::lo dnll such o!T3cl well or wells IS a 
!QSOI\ably pnodcnt opcr•tur would driU under the n mc or simibr c~ Lcsscc may at any time aec.r..: and deliver to Lessor or pbce of n:oord a 
rdcase or rclcas<:S covering any portioo or pOrt tons of the :sbove described prcmisco and tha<by sum:nclcr thi• lease .s to such portion or portions and be 
n:.hevcd of all oblipaoaa ula the ae~ ~ 

6. Lessee sh;ill h:tve the right at any time dunng or nfta the C>lpi,..tion ofth" lea"" to r<:rnove all property and fiJ<turtS placed by Lessee oo .oid bnd. 
including the rieht to dnow and remove all casmg. When requu'cd by lc:s.<or, Lessee will bury all pipe lines below ordmory plow dcp!b, and no well shall be 
dnlled within tWO hundred (200) fU~ of any ""«nee or hom now on said land without !=or's OOD>Cnt. 

1. The n&bts of a!hc:r potty """'-'et msy be ~ ia whole or m pan. IIDd the provisiOftJ bcn:o( shall a tcad to lhc1r hem. succasocs and 
assigns; but oo ' honge 0< d1v1S100 m owncnh1p of \he land. or royalties. ho"""cr ac:comphsbed. sb:tiJ opcnte to enlarge \he obli~ or dt1111ni<h \he 
rights of Lessee; and no eluon&c or divts"'n '" such Own<:rSbtp shall be bindmg on Lessee until thirty (30) days al\cr Lessee shall have be= fwru.bod by 
"'aistered U.S. "'";] at l.cssc:e's prineip.al piau of buoincos wtth n eertif>Od copy of recorded ltl$1Nmeol or instruments evid<nt:in& same. lo the event of 
:wignmcnt b.....,f in whole or in part. liability for breach of any obliption hcreltoda shoD n:st exclusively upon the owner of this lease or of a pomon 
thcnof who coo=ts such brexl\. If sa or more poruco beeomc cnllllcd to royalty hac:unda, Lessee may Wlthhold poymctlllh<reof unless and Wllil 
furnished with a recordable instJUmcnt execulod by all such pon1<s dcsigu;>ting •n ll&""tto nx:ave payment for all. 

8. The bretcb by l.cssc:e of any obbg:>llon orhing hc:reundtr W1l aol wori< a forfeiture or termination of this lease - cause atennin>lioa or revClSioo 
of the cstlllc created hcnby nor br &rout>ds for eancctlotiort lt<rCOf m whole or in pan. No oblip!IOn reasonobly 10 develop the leased p.-emises shoJJ anse 
during the prinury lam. Should oil. £:1' or oth.,. mina->1 in l)lyina quantitie< be disooverod o• S3id prcmtSCS.lbcl1 alta the expin!lion of the prinwy term, 
Lessee shall clcvclop the acn:age '"lllncd berew>dcr IS a IQSOnably prudent opcr.ator, bu< in di!charging this obUptiort it shall in no evcnl be t<lQUircd 10 
drill more than one well per fony (40) ac~ of the area rcta1ned hereunder and copoblc of producing oil in payin& quanliucs and one well per 640 oc:rcs plus 
an ocreage to~Qronoe n01 to eo<cocd 10% of 640 IICres of the nreo rctoined hereunder and capable of producing ps or other mirunJ in paying quantioa If 
after the ap,,..tloo of the prinwy 1erm, Lesso< c:onsidm I bot opcntions arc not at any time being cood~ed in compliance with lhls lt2Se, Lesso< shall 
notify l.cs$ce in wrilio& of \he facu relied upon ,... eonstiNuna a breac:b hereof, and l.css<:e. if in defaul~ shall have Sixty d:lys aJ\cr rccept of such nocoe m 
wluch toc:ommcroee the compliance wtth the oblig;wons 1TIIp(l$Cd by vutueoftlu.s instrumcnl 

9. Lessor ha<by warqnt•lllld o~:~ees 10 dcferod the 1111< 10 sa id lond and agrocs thatl.asae at its option =y discharge any tU. mot~g;tge or other lien 
upon sWd land, either in whole or in part, and tn c:vent wscc do<s so. it shall be subrogated to such lien with righlto enr.,_ same and apply royalties 
accnting hereunder towanl .. tJSfyiog same. Withow impoum<nt o! l.cssc:e's nghl< under tbe wartaDty ia cvall of failun: of title. it is "iJt<<(( th.u if this 1c.se 
co..,.. a less •nlcRSI "'tbcoil gas.sulpbur, or Olhc< minerals 10 an or aay part of AX! lane! than the enure IIDd ulldavidcd fcesimpleCS12te ("'betha l..e5sor's 
1ntcn:st is herein specified or root), or no Interest th=n. then the royalties. and Olher morues ac:crwng from III!)' part as to wlucb this lease «>''CI'S less lh3n 
&u<:h IUH intacst. sbaJJ be f"lJ(( only in the proporti<>n v.htch tbe tnlcn:stlhcrnn. if L'l)', covered by thiJ lease, bean 10 the whole and wsdhoded fee simple 
""ate therein. All royally tnlcrest covered by thi• lase ("'hcther or n01 owned by Lessor) slt:lll be paid out of the royalty hcn:in provided. Should any one 
or mo<e of the p3'tics nomed •bove u Lcsso" foil to Clle<:<Uetluslcosc, il shall nevcnhdc:ss be binding UpOn the party« parties accuting the 53111<. 

10 Should l..csso:: be pte''C1Uc:d froro oamplytng wtlh any C:Xpn:$$ or unpiled covenant of thiS leas<:, from oandueting drilltng 0< :eworlting opcr>lJODS 

thcrooa or from producing any oil, gas or other minaals therefrom by reason of SClll.,ly of<>< inability CO obtoin or 10 usc equipment or molerial. or by 
oper.>Lion of force majeure, and Fedaal or stale law or ony order, rule or regul:llloo of governmental authonty,ll>cn while ao prevented. Lcsscc:'s obliption 
co compiy ,.;th such covcmnl shall be suspcodcd, and Lessee shall not be liable in <.bm:tgcs r;,. failure 10 comply lhaewith.IIDCI this lc.se sbaU be extended 
while and.., ~on~u Lcssec,. prevented by ony ouch cause from conducti<la dnlhnl; or reworicing opcSlllions on or from produema oil or gos from the lease 
pn::nuscs: amd ~ tilDe wlnlc Lcssoe is so prevCilled shall not be counr;ed ag:>insl Lessee, anything in I Ius lcasc to the CQillmry DOI..;Ihst:lodme. 

II. For !he same eono1dcration rcci1ed above. i..e<•or hereby grants. assigns and conveys unto Lessee. its """"""""' and assigns. a papetual 
subsurface easen>ent under and through d1c leased prcrr!L<d for the piJCcmenl of well bores (along routes selected by l...cosce) from oil or p$ wells the 
surfoee loeotioas of whieb = Stlualod oo otha tracts of land and wltitb ane not intended to develop I he leoscd praniscs or lands pooled tbcRwrth IIDd from 
which lessor shall have no righ! to I'O)"Ilty or «hcr benefiL Sud\ subsuthce casemcats shall run Wlth \he land and IW'>'TVC aay tamlNlion of this lease. 

12. Nolwithstlnding any1hing c:ootaincd herein In 1he eonuary, Lcssce does no< by virtue of this lease acquire any rights whatsoeVer to cood\lct any 
<>p<ntions 00 the $Urf3Ge of ~le lease P"'ntls<S "itboul first ro .. ining UIC prior writlcl comenl of Lessor. however. l.asee may recover oil. &15 and 
;usoei3led hydrocarltono from the lcsse premises by dircc~iooal or horizomal drillllla. pooling. uniiJ.>auon or any olha method J>Rl~ in this lcuc. 

STATE OF TEXAS 

By: CLlO 

ACKNOWLEDGM ENTS 

COWTYOFTMRANT ,._,/ 

,,. in:strumcnl was ocknowtedged before me on •he _t::_ "''Y or_..Ja(£Jc ... /rt.Pc..Uo!=--'~--------~ 
by ~hY1 IJ3u~ 

--­ ··----
·--.- -.. - -~---

-~ 
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(Y OJL AND GAS LEASE 

NOTICE OF CONFIDENTiALITY RIGHTS: IF YOU A.IU: ANA TURAL PERSON, YOU MAY RE~OVE OR 
STRIKE ANY OF TiiE FOLLOWING INFORMA TIOK BEFORE IT IS FU.ED FOR RECORD TN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S LICENSE NU!'.{BER. 

STATEOFTEXAS § 
§ 

COUNTY OF TARRANT § 

This Oilmd Gas Lease is c:otered into this~ day of l::! }4LCA-t: . 2007, by and between 
Kay Lynn Tuck-Dubinsky ("J,esso.r"), whose address is 6929 Canyo~Springs Road, Fort Worth, Texas 76132, and 
Hollis R. SoUivao, Inc. ("Lessee"), whose address is P.O. Box 9289, Wichita Falls, Texas 76308. 

I. FOR VALUABLE CONS lOERA TJO~. the receipt and sufficiency of which is hereby 
aclcnowl«lged, and subject to the tenn.s and provisions contained herein, Lessor does hereby LEASE exclusively 
unto Lessee the land described below herein referred to as the " Leased Premises~ for the purposes of exploring and 
drilling for, producing, storing, treating, transporting and marketing oil and gas and aU substances produced 
therewith, conferring all rights and easements reasonably necessary or useful for Lessee· s operations hereunder. 
The Leased Premises is described as follows: 

Lot LR, Block 19, Normandy Place Addition, including any interests under adjacent roadways, if any, out of the W. 
R. McFaddin Survey, A-1076, T=ant County, Texas, being more particularly described in that cer!ain Warranty 
Deed dated November 19, 1993, from David Tuck. tru.stee. for Tuck Family Trust to Kay Lynn Thck-Dubinsky. 
recorded in Volume 11337, Pzge 1829, Official Public Records of Tarrant County, Texas. 

Lot 2, Block 19, Normandy Place Addition, including an)' interests under adjacent r03dwa)'S, if any, out of the W. 
R. Mcfaddin Survey, A-1076, Tarrant County, Texas, beiog more particulatly described in that certain Warranty 
Deed dated November 19, 1993, from David Tuck, trustee, for Tuck Family TtUSl to Kay Lynn Thck-Dubioslcy, 
recorded in Volume 11337, Page 1821, Official Public Records ofTarrant County, Texas. 

2. This is a Paid Up Lease. Subject to the other provisions cootained herein, this Lease shall remain 
in force fo r a term oflbree (3) yea:'S from the date shown above, hen:afu::r called the " Primary Term" and as long 
thereafter as oil or gas is produced from the Leased Premises or operations are conducted thereon as berein provided. 

3. As royalty, Lessee covenants and agrees: (a) to deliver to the credit of Lessor, in the pipeline to 
which Lessee may connect ·its wells or in the absence of pipeline connection, into Lessee's Storage facilities the equal 
to twenty- two percent (22%) part of all oil produced and saved by Lessee from the Leased Premises, Lessor's 
interest to bear the same percent of the costs of treating oil to render it marketable; (b) to pay Lessor on gas and 
casinghead gas produced from the Leased Premises ( l) when sold by Lessee, twenty- two percent (22%) of the 
amouot realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off of the Leased 
Premises or in the manufacture of gasoline or otber products. the market ~ue, at the mouth of well of the same 
percent of such gas and casinghead gas. If gas or other substances is delivered to the purchaser offtbe Leased 
Premises, Lessor and Lessee shall each bear its proportionare share of the costs to deliver such gas, including charges 
for compression, transportation, marketing or otherwise. However, in oo event will Lessor ever be required to pay 
for or incur any out of pocket cost or expense relating to any of Lessee's drilling. development or production 
operations IUlder this Lease. 

4. Notwithstanding any other provision of :his Lease to the contrary, this Lease will cover only oil, 
gas and associated hydrocarbons and shall oot cover any other substances or minerals. 

5. Lessee is hereby granted the right. at its option, to pool or unitize any land covered oy this le:!SC 
with any other lsnd covered by this lease. and/or with any other land. lease. or leases, as to any or all minerals or 
l!oriwns, so a:; :c =t:!:S:. uni<s co=ining oo: rr.vre than 8C s;.:.-fa.::c ac:-cs, ;:>Ius I O"A. a::=ge t.alerari~; provided, 
however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or 
more horizons, so as to contain oot more than 320 surfuce acres plus 10% acreage tolerance, if limited to one or more 
of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which an: not liquids in 
the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation agency havin& 
jurisdiction. If larger units than eny of those herein pennined, either at the time established, or afterecJargement, are 
required under any goveromeru:al rule or order, for the dri lling or operation of a well at a regular location, or for 
oblaining maximum allowable from any well to be drilled, drilling. or already drilled any such unit may be 
established or enlarged to confonn to the size required by such governmental order or rule. Lessee shall exercise 
said option as to each desired unit by executing an instrument identifying such unit and fi ling it for record in the 
public office in which this lease is recorded. Ea<:h of said options may be exercised by lessee at any time and from 
time to time while this lease is in force, and whether before or after production bas been est:ablished either on said 
land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established 
hereunder shall be va.lid and effective for all purposes of this lease even though there may be minetal, royalty. or 
leasehold interests io lands within the unit, which :lie not effectively pooled or unitized. Any operations condue1ed 
on any part of such unitized land shall be considered, for all purposes, except the pa)ment of royalty, operations 
condoc!l:d upon said land under tlris lease. There shall be allocated to the land covered by this lease within each 
such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion 
of the total production of unitized minerals from the unit. after deducting any used in lease or unit operations. which 
the number of surface acres io such !and (or in each such separate tract) covered by this lease within the unit bears to 
the total oumber of surface acres in the unit. and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the 

After recording retum to· 

Hollis R. Sullivan, Inc. 
P.O. Box 9289 
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entire production of unitized minerals from the lwd to which allocated iD the same manner as though produced 
therefrom under the terms of this lease. The owner of the rcversiO!ll!l}' estate of any term royalty or mineral estate 
agrees that the ac<:rual of royalties pursuant to this paragraph or of shill-in royalties from a well on the unit shall 
satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder which includes 
land not covered by this lease shall not have the efJect of exchanging or tTaDSfening any interest under this lease 
(including. wi1hout limitation. any shut-in royalty which may become payable under this lease) between parties 
owning interests in land covered by this lease nnd patties owning interests in land not covered by this lease. Neither 
shall it impair the right of lessee to release, except that lessee may not so release as to lands within a unit while there 
are operations thereon fo r unitized minerals unless all poo~ leases are released as to lands within the unit. At any 
time while this lease is in force I= may dissolve any uni: established hereunder by filing for record in the public 
office \lrhere this lease is recorded a declaration to that effect, if at that time no operations are being conducted 
thereon for unitized minerals. Subject to the provisions of this paragraph, a unit once established hereunder shall 
remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers 
separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall 
be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless 
have the right to pool or unitize as provided in this paragraph, with consequent allocation of production as herein 
provided. As used in this paragraph. the words "separate traer~ mean any traer with royalty ownership differing, now 
or hereafter, either as to parties or amolll1ts, from that as to any other pan oftbe leased premises. 

6. If at any time there is a well on the Leased Premises capable of producing gas, but the well has 
stopped being produced for a lack of a market or other good cause and this Lease is not being continued in force by 
some other provision hen:of, then it shall nevertheless continue in force for a period of ninety (90) days from the date 
such well is sbut-in or the date this Lease ceases to be continued in force by some other provision hereof, whichever 
is the later date, and prior to the expiJation of such nitl.ety (90) day period and annually thereafter, Lessee may pay or 
tender to Lessor an advance royalty called "Shut-In Gas Royalty" in an amount equal to S5.00 per acre for the 
acreage then held under this Lease by such well and so long as such payments or tenders are so made this Lease shall 
continue in force :md effect and it sball be considered that gas is being produced from the Leased Premises within 
the meaning of paragraph 2 of this lease. 

7. I fat the expiration of the Primary Tenn oil or gas is not being produced fi-orn the l..e~ Premises 
or lands pooled therewith, but Lessee is then engaged in dnlling or reworking operations thereon or shall have 
completed a weU, either as a producer or a dry bole, within 90 days prior to the end of the Primary Term, this Lease 
shall remain in force so long as operations are continued in good faith and with reasonable diligence and not more 
than ninety (90) days shall elapse between the completion or abandonment of a well and the commencement of 
operations to drill a subsequent well and, if such operations result in the production of oil or gas, so long thereafter as 
oil and gas is produced from the Leased Premises. 

8. If oil or gas is produced from the Leased Premises or lands pooled therewith ;md production 
thereof should cease for any reason after the expiration of the Primary Term. Lessee shall have the right at any time 
within ninety (90) days from the date of cessation of production to commence reworking or additional drilling 
operations in an effort to resume production, in which event this Lease shall remain in force so long as such 
operations are conducted in good faith and with reasonable diligence with no cessation of operations of more than 90 
consecutive days and if such operations result in the production of oil or gas, so long thereafter as oil or gas is 
produced from the Leased Premises or lands pooled therewilh. 

9. The rights of either pany hereunder may be assigned, in whole or in part, and the provisions hereof 
shall extend to their beirs, personal representatives, successors, and assigns; however, no change iJJ the ownership of 
the land, rentals or royalty or the division thereof however accomplished shall operate to enlarge the obligations or 
diminish the rights of Lessee. No change in the ownership or the divi5ion of the l:md or royalties s.~ll be binding 
upoa the Lessee for any purpose until thirty (30) days after Lessee shall bave been furnished tbe instrument or 
instruments or recorded copies thereof resulting in such change. 

I 0. Lessor hereby warrants and agrees to defend title to ssid land against the claims of all persons 
wbom.soevc:-. Lessor~ that Lessee sh::.ll h::.ve the~&~~ at any time to pay or r~uce fO<" Lessor either before or 
after maturity any mortgage, taxes or other liens or interests and other charges against the Leased Prer.:Jises not 
subordinated to this Lease at1d to be subordinated to the rights of the bolder thereof and to deduct the amounts so 
paid from royalties or othcT amounts due or which may become due to Lessor under this Lease. If Lessor owns less 
interest in the mineral estate in the Leased Premises then the entire and undivided fee simple estate, or no interest 
therein, then the lease bonus, royalties and other payments herein provided shall be paid to Lessor only in the 
proportion which Lessor's interest. if :my. bears to the whole and undivided fee simple estate. !n the event it is 
determined that the bonos amount paid by Lessee to Lessor is other th::.n the amount due Lessor then. Lessor agrees 
to refund anything in excess of the true amount due to Lessor. 

ll . All Lessee's operations on the Leased Premises wlll be subjecl to and will be conducted in 
compliance with all federal, state, county, city and other laws, rules, ordinances, regulations and requirements. 
Lessee will assume all costs of insuring that its operations comply with all applicable Jaws. This Lease shall not be 
terminated in whole or in part. nor Lessee held liable for d3'-!ages for failure to comply with the terms herein set 
forth, if compliance is prevented by or such fai lure is a result of ZllY law, order. rule or regulation of applicable 
federal, state, county or other governmental authority or deed restriction and if not otherwise being maintained 
herein, the Primary Term bereof shall be extended until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause and this Le2sc may be extended therea.l'ter by operations 
and/or production as provided herein as if such delay had not occurred. 
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12. Whether or not this Lease is executed by all parties named herein as Lessor, tb.is Lease shall be 
binding upon and inure to the benefit of all parties who execute it (whether or oot named herein) and all parties from 
whom each Lessor has authority to execute this Lease. 

13. Lessee indemnifies and holds Lessor harmless from and against any claims, costS and liabilities 
such Lessor may suffer whether for injury or death to any person, injury or damage to any property, failure to adhere 
to or comply with any applkable laws, rules or regulations or demand for monetary dlllllages (collectively the 
"Claims'') to the extent that such Claims relate to or arises from Lessee's opentions under this Lease or Lessee's 
breach of its obligations under this Lease. 

14. No waiver by a party hereto of any breach ofa term.. condition or covenant of this Lease wiU be 
deemed to be a waiver of any other breach of the same or any other cerro, condition or covenant contained herein. 

15. !n the event any provision of this Lease is for any reason held to be invalid, illegal or 
unenforceable in w y respect.. such invalidity shall not affect any other provision thereof and this Lease shall be 
coostrued as if such invalid, illegal or unenforceable provision had never been contained herein. 

16. In the eve:xn of any legal action or proceeding berween the parties seeking to enforce the terms of 
this Lease, the prevailing party in sucb action shall be entitled to recover, in addition to aU remed.ies available to it at 
law, all of its costs and expenses in connection therewith. including attorney's fees and costS. 

17. This Lease contains the entire agreement of the parties regarding the subject matter hereof and 
supercedes any and all prior agreements, arrangements or underst2ndings between the parties regarding such subject 
matter. This Lease cannot be changed oraUy and may be amended only by an instrument in writing executed by the 
parties. 

18. This Lease may be executed in one or more executed and acknowledged counterparts or 
ratifications hereof each of which shall be deemed to be acceptable and all of '"-hicb together shall constitute one: and 
tbe same document. 

19. Any notice required or permitted to be given hereunder must be in writing and must be sent to the 
parties via personal delivery or certified mail only at their addresses set forth in this Lease or at another address upon 
prior " Titten notice of the same. 

20. NO SURFACE OPERATIONS: Norwit!lstanding anything herein contained to the cootnry, it is 
understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the leased premises for 
condocting any surface or chilling operations hereunder. Any production from the leased premises shall be by way 
of pooling and/or unitization as provided herein, or by dinctional drilling from a surface location on other lands and 
bottomed under the leased premises. 

LESSOR: 

SSN 

STATE OF TEXAS 
coUNTY OF Tn ,N'O. V\ I 

This instnunent was acknowledged before me on this __(y_ day of Ma rf' h 
by Kay Lynn Tuck-Dubinsky. 

2007, 

Notary Public-State of Texas 

County: TARRANT Doc: 000168310 Date: 05/15/2007 Vol: 0000000 Page: 00000 Page 3 of 4 



IZMJ 
otice of Confidentiality Rights: If you are a natural person, you may remove or strike 

any of the fo llowing information from this instrument before it is fi led for record in the 
public records: your social security number or your driver's license number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

TATEOFTEXA 

COUNTY OF TA RRANT 

/1 3;t.O Notice is hereby given that, effec tive ~' u ; ...- . 2.0 b I , an Oil, Gas and Mineral Lease 
(" Lease") was made by and between Century Motel. LLC (" Lessor"), whose address is 2223 Clearspring 
Drive onh, Irving, Texas 75063, and Hollis R. ullivan, Inc. ("Lessee"), whose address is P 0 . Box 
9289, Wichita Falls, Texas 76308. 

This lease covers the following: 

Lots IC, 2A and 3A Block I I, a ll of Block lOA. and all of Block 18. 1\ormandy Place Addition, including 
any mterests under adJacent roadways, if any, out of the W.R. McFaddin Survey, A-1076, Tarrant County, 
Texas, being more pan icularly described in that cen ain Special Warranty Deed dated April 3'd, 2007, from 
Amritial Vallabhbhai Pate l and Ramanlal Vallabhbhai Patel to Century Motel, LLC, recorded at 
D207 120224, Officia l Publ ic Records of Tarrant County, Texas. 

The Lease has a primary term of Three (3) years. 

Reference is made to the tem1s and provisions of the Lease for all purposes. 

I W IT NES W HER EOF, this instrument is cxecutcdtobeeffectivcasof A; ,,• ;T J.:t l> 
~-

LESSO R: 

Cen tury Motel, LLC 

"72~1&<'. I/'~ 
By : f24,11?,4~ L/lL j/ 77AT~C.: 
Title: jhA/Y/76:-./v'tf.- f'/1,12T"/Y'c/2-
STATE OF TEXAS 
COUNTY OF L~· 

Thos mstrumcntwas cknowlcd dbcforcmc on thos 3~11 
dayof //<J• .:s -/- 2007, 

by £.s;.. l'f.-J '-""'<- U. ~lf'CkL , ~ • .,...... A-G, ...,c. ~of Cenwry Motel. LLC. on behalf of sa•d hm1tcd hab•htv 
company 

LE EE: 

e JOHN JARRa JR. 
NOTAAY PUBUC. 
STATE OF TEXAS 

· · ~~- eo..-Ell*oo 01-1~2009 

HOLLI~.s~;L~VA•N~~C./J 
By :~., 
Name: Hollis R, Sullivan 
Title: President 

THESTATEOF TEXAS 

COUNTY OF _ .~r § 

Th1s 1nsuumcnt was acl.nowledged before me on th•s /~ay of A-fJtS'C 
Prcs1dcnt ofHolhs R Sulhvan Inc .. a Texas Corpora11on. on bchillOi' sa•d corporal •~ 

, 2007, by Holl1s R Sulhvan . .1S 

After Recor ding Retur n To: 
orwood Land Services , LLC 

6421 Camp Bowie Blvd, Suite 401 
Fort Worth, Texas 76 11 6 

~~~ 
LANDON R DWYER 

Notary PubliC, State ot Texos 
Mv Comm•ss100 Exp,res 

Jonuory 04, 2009 



OIL AN D C AS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OF THE FOLLOW! G INFORMATIO BEFORE IT IS FILED FOR RECORD IN TH E PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE UMBER. 

STATE OF TEXAS § 
§ 

COUNTY OFT ARRA T § 

This Oil and Gas Lease is entered into th1s 3-;1. v day of A"· t:> \! S .,- 2007, by and between 
Century Motel, LLC ("Lessor"), whose address is 2223 Clearspring Drive orth. Irving, Texas 75063. and Hollis R. 
Sullivan, Inc. ("Lessee"). whose address is P.O . Box 9289, Wichita Falls, Texas 76308. 

l. FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which is hereby 
acknowledged, and subject to the terms and provisions contained herein, Lessor does hereby LEASE exclusively 
unto Lessee the land described below herein referred to as the "Leased Premises" for the purposes of exploring and 
drilling for, producing, storing, treating, tTansporting and marketing oil and gas and all substances produced 
therewith, conferring all rights and easements reasonably necessary or useful for Lessee's operations hereunder. 
The Leased Premises is described as follows: 

Lots IC, 2A and 3A Block II, all of Block lOA, and all of Block 18, Nonnandy Place Addition, including any 
interests under adjacent roadways. if any, out of the W.R. McFaddin Survey, A- 1 076, Tarrant County, Texas, being 
more particularly described in that certain Special Warranty Deed dated April 3'd, 2007, from Amritial Vallabhbhai 
Patel and Ramanlal Vallabhbhai Patel to Century Motel, LLC, recorded at 0207120224 , Official Public Records of 
Tarrant County, Texas. 

2. This 1s a Paid Up Lease. Subject to the other provisions contained herein, this Lease shall remain 
in force for a term of Three (3) years from the date shown above, hereafter called the " Primary Term" and as long 
thereafter as oil or gas is produced !Tom the Leased Premises or operations are conducted thereon as herein provided. 

3. As royalty, Lessee covenants and agrees: (a) to deliver to the credit of Lessor, in the pipeline to 
which Lessee may connect its wells or in the absence of pipeline connection, into Lessee's storage facilit ies the equal 
to twenty- two percent (22%) part of all oil produced and saved by Lessee !Tom the Leased Premises, Lessor's 
interest to bear the same percent of the costs of treating oil to render it marketable; (b) to pay Lessor on gas and 
casinghead gas produced !Tom the Leased Premises (I) when sold by Lessee, twenty- two percent (22%) of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee ofT of the Leased 
Premises or in the manufacture of gasoline or other products, the market value, at the mouth of well of the same 
percent of such gas and casinghead gas. If gas or other substances is delivered to the purchaser otT the Leased 
Premises, Lessor and Lessee shall each bear its proportionate share of the costs to deliver such gas, including charges 
for compression. cransponat10n, marketing or otherwise. However, in no event will Lessor ever be required to pay 
for or incur any out of pocket cost or expense relaung to any of Lessee's drill ing, development or production 
operations under this Lease. 

4. Notwithstanding any other provision of this Lease to the contrary, this Lease will cover only oil, 
gas and associated hydrocarbons and shall not cover any other substances or minerals. 

5. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease 
with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, 
however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or 
more horizons. so as to contain not more than 320 surface acres plus I 0% acreage tolerance, if limited to one or more 
of the following: (I) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in 
the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having 
JUrisdiction. If larger units than any of those herein permined, either at the time established, or after enlargement, are 
required under any governmental rule or order, for the drill ing or operation of a well at a regular location, or for 
obtaining maximum allowable from any well to be dri lled. dri lling, or already drilled any s uch unit may be 
established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise 
said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the 
public office in which th1s lease is recorded. Each of said opuons may be exercised by lessee at any time and from 
time to time while this lease is in force, and whether before or aner production has been established either on said 
land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established 
hereunder shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or 
leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any operations conducted 
on any part of such unitized land shall be considered, for all purposes, except the payment of royalty. operations 
conducted upon said land under this lease. There shall be allocated to the land covered by this lease withtn each 
such unit (or to each separate tract within the unit if this lease covers separate tracts within the untt) that propo1110n 
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which 
the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to 
the total number of surface acres in the unit, and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, ovemding royalty and any other payments out of production, to be the 
entire production of unitized minerals from the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the reversionary estate of any term royal ty or mineral es1ate 
agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties !Tom a well on the unit shall 
satisfy any limitation oftenn requiring production of oil or gas. The formation of any unit hereunder which includes 



land not covered by this lease shall not have the effect of exchanging or transferring any interest under th1s lease 
(including, without limitation, any shut-in royalty which may become payable under this lease) between parties 
owning interests in land covered by this lease and parties owning interests in land not covered by this lease. either 
shall it impair the right of Jessee to release, except that lessee may not so release as to lands within a umt whi Jc there 
are operations thereon for unitized minerals unless all pooled leases are released as to lands within the umt. At any 
time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, tf at that time no operations are bemg conducted 
thereon for unitized minerals. SubJect to the provisions of this paragraph, a unit once established hereunder shall 
remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers 
separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall 
be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless 
have the right to pool or unitize as provided in th is paragraph, with consequent allocation of production as herein 
provided. As used in this paragraph, the words "separate tract" mean any tract with royalty ownership differt ng, now 
or hereafter, either as to parties or amounts, from that as to any other pan of the leased premises. 

6. If at any tune there is a well on the Leased Premises capable of producing gas. but the well has 
stopped being produced for a lack of a market or other good cause and this Lease is not being continued in force by 
some other provision hereof, then it shall nevertheless continue in force for a period of ninety (90) days from the date 
such well is shut-in or the date this Lease ceases to be continued in force by some other provision hereof. whichever 
is the later date, and prior to the expiration of such ninety (90) day period and annually thereafter, Lessee may pay or 
tender to Lessor an advance royalty called "Shut-I n Gas Royalty" in an amount equal to SS.OO per acre for the 
acreage then held under this Lease by such well and so long as such payments or tenders are so made this Lease shall 
continue in force and effect and it shall be considered that gas is being produced from the Leased Premises within 
the meanmg of paragraph 2 of this lease. 

7. If at the expiration of the Primary Term 011 or gas is not being produced from the Leased Premises 
or lands pooled therewith. but Lessee is then engaged in drilling or reworking operations thereon or shall have 
completed a well, either as a producer or a dry hole, wtth in 90 days prior to the end of the Primary Term, this Lease 
shall remain in force so long as operations arc continued in good faith and with reasonable diligence and not more 
than ninety (90) days shall elapse between the completion or abandonment of a well and the commencement o: 
operations to drill a subsequent well and, if such operations result in the production of oil or gas, so long thereafter as 
oil and gas is produced from the Leased Premises. 

8. If oil or gas is produced from the Leased Premises or lands pooled therewith and production 
thereof should cease for any reason after the expiration of the Primary Term, Lessee shall have the right at any time 
within ninety (90) days from the date of cessation of production to commence reworking or additional dri lling 
operations in an effort to resume production, in which event this Lease shall remain in force so long as such 
operations are conducted in good fa ith and with reasonable diligence with no cessation of operations of more than 90 
consecutive days and if such operations result in the production of oil or gas, so long thereafter as oil or gas is 
produced from the Leased Premises or lands pooled therewith. 

9. The rights of either party hereunder may be assigned, in whole or in pan, and the provistons hereof 
shall extend to their heirs, personal representatives, successors, and assigns; however, no change in the ownership of 
the land, rentals or royalty or the division thereof however accomplished shall operate to enlarge the obligations or 
diminish the rights of Lessee. o change in the ownership or the division of the land or royalties shall be bindmg 
upon the Lessee for any purpose until thirty (30) days after Lessee shall have been furn ished the instrument or 
instruments or recorded copies thereof resulting m such change. 

I 0. Lessor hereby warrants and agrees to defend title to sa1d land against the claims of all persons 
whomsoever. Lessor agrees that Lessee shall have the right at any time to pay or reduce for Lessor either before or 
after maturity any mortgage, taXes or other liens or interests and other charges against the Leased Premises not 
subordinated to this Lease and to be subordinated to the rights of the holder thereof and to deduct the amounts so 
paid from royalties or other amounts due or which may become due to Lessor under this Lease. If Lessor owns less 
interest in the mineral estate in the Leased Premises then the entire and undivided fee simple estate. or no interest 
therein, then the lease bonus. royalties and other payments herein provided shall be paid to Lessor only in the 
proportion which Lessor's interest, if any, bears to the whole and undivided fee simple estate. In the event it is 
determined that the bonus amount paid by Lessee to Lessor is other than the amount due Lessor then, Lessor agrees 
to refund anything in excess of the true amount due to Lessor. 

I I. All Lessee's operations on the Leased Premises will be subject to and will be conducted in 
compliance with all federal, state, county, city and other laws, rules, ordinances, regulations and requirements 
Lessee will assume all costs of insuring that its operations comply with all applicable laws. This Lease shall not be 
terminated in whole or in part, nor Lessee held liable for damages for fail ure to comply with the terms herein set 
forth, if compliance is prevented by or such fai lure IS a result of any Jaw, order, rule or regulation of applicable 
federal, state. county or other governmental authority or deed restriction and if not otherwise being mamtained 
herein, the Primary Term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause and this Lease may be extended thereafter by operations 
and/or production as provided herein as if such delay had not occurred. 

12. Whether or not this Lease is executed by all parties named herein as Lessor, thts Lease shall be 
binding upon and inure to the benefit of all parties who execute it (whether or not named herein) and all parties from 
whom each Lessor has authority to execute this Lease 

13. Lessee indemnifies and holds Lessor harmless from and agamst any claims, costs and liabihties 
such Lessor may suffer whether for injury or death to any person, injury or damage to any property, fa ilure to adhere 



to or comply with any applicable laws, rules or regulauons or demand for monetary damages (collectively the 
"Claims") to the extent that such Claims relate to or arises from Lessee's operations under this Lease or Lessee's 
breach of its obligations under this Lease. 

14. o waiver by a party hereto of any breach of a term, condition or covenant of this Lease wtll be 
deemed to be a waiver of any other breach of the same or any other term, condition or covenant contained herein. 

15. In the event any provtsion of thos Lease os for any reason held to be invalid, illegal or 
unenforceable in any respect. such invalidity shall not affect any other provision thereof and this Lease shall be 
construed as if such invalid, illegal or unenforceable provision had never been contained herein. 

16. In the event of any legal action or proceeding between the parties seeking to enforce the terms of 
this Lease, the prevailing party in such action shall be entitled to recover, in addition to all remedies available ;o it at 
law, all of its costs and expenses in connection therewith, including attorney's fees and costs. 

17. This Lease contains the entire agreement of the parties regarding the subject matter hereof and 
supercedes any and all prior agreements, arrangements or understandings between the parties regarding such subject 
matter. This Lease cannot be changed orally and may be amended only by an instrument in writing executed by the 
panics 

18. This Lease may be executed in one or more executed and acknowledged counterparts or 
ratifications hereof each of which shall be deemed to be acceptable and all of which together shall constitute one and 
the same documenL 

19. Any notice required or pennitted to be goven hereunder must be in writing and must be sent to the 
parties via personal delivery or certtticd mail only at their addresses set forth in this Lease or at another address upon 
prior wrinen notice of the same. 

20. 0 SURF ACE OPERATIONS: otwithstandong anything herein contained to the contrary, it is 
understood and agreed that Lessee, it successors or asstgns, shall not enter upon nor use the leased premises for 
conducting any surface or drilling operations hereunder. Any production from the leased premises shall be by way 
of pooling and/or unitization as provided herein, or by directional drilling from a surface location on other lands and 
bottomed under the leased premises. 

LE OR: 

Tax ID 

STATEOFTEX~ 
COUNTY OF ~·C 

This ins!Tument was acknowledged before me on this~ day of k t • l r 2007, 
by i?. a,.A=tl '-" '- t1 PA-Te L . .. £!1..~ttr~.N.d..J:::._J4fC-nv(jl ofCenturyMotei.LLC,onbehalfof 
said limited liability company. 

e JOHN JAAAEL, JR. 
NOTARY PUBUC, 
STATE OF TEXAS 

-My~&J*Io 01-1~2009 



State: 
County: 
Les8or: 
Lessor's Address: 
Lessee: 
Lessee's Address: 
Effective Date: 

Texas 
Tarrant 

MEMORANDUM OF OIL AND GAS LEASE 

See Schedule I (s) attached 
See Schedule I (s) attached 
XTO Energy me. 
810 Houston Street, Fort Worth, Texas 76102 
April! , 2008 

For adequate consideration, Lessor, named above, has granted, leased, and let to Lessee, named above, for the purpose of 
investigating, exploring, prospecting, drilling, mining for, and producing oil, gas, and other minerals, laying pipelines, building 
roads, tanks, power stations, telephone lines and other structures, and producing, saving, take care o~ treating, transporting, and 
owning oil, gas, and other minerals, all on or from the following lands (the "Lands") in the county and state named above: 

See Schedule I attached to and made a part hereof for complete description: 

The Oil and Gas Lease (the "Lease") is for a primary term of Five (5) years from the Effective Date stated above, and is 
effective as long thereafter as oiJ, gas, or other minerals are produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the terms and provisions of the Lease between Lessor and Lessee. The Lease, with all of its 
terms, covenants, and other provisions, is referred to and incorporated into this Memorandum of Oil and Gas Lease for all 
purposes. This Memorandum is placed of record for the purpose of giving notice of the Lease. The original of the Lease is 
maintained in the office of the Lessee. 

This Memorandum of Oil and Gas lease may be corrected or amended or supplemented at the discretion ofthe Lessee to 
correct the erroneous inclusion or omission or subsequent addition of any leases. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the discretion of the Lessee to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. 

This Memorandum of Oil and Gas Lease is signed by Lessor as of the date of acknowledgment of their signatures, but is 
effeCtive for all purposes as of the Effective Date stated above. 

Lessor(s): 

See Schedule I attached hereto: 

After Recording Return To: 
Eddie Cornelius 
C/o Carla Petroleum, Inc. 
16990 Dallas Parkway, #126 
DaJias, Texas 75248 



State: 
County: 
Lessor: 
Lessor's Address: 
~: 

Lessee's Address: 
Effective Date: 

Texas 
Tarrant 

MEMORANDUM OF OIL AND GAS LEAS 

See Schedule I (s) attached 
See Schedule I (s) attached 
XTO Energy Inc. 
810 Houston Street, Fort Worth, Texas 76102 
April I, 2008 

j;•t 
(__ C..'1 ,__ 

For adequate consideration, Lessor, named above, has granted, leased, and let to Lessee, na,n;ed i6ove;'ror th~ purpose of 
investigating, exploring, prospecting, drilling, mining for, and producing oil, gas, and other m.IDerals, laying pipewie5, building 
roads, tanks, power stations, telephone lines and other structures, and producing, saving, take care of, treating, transporting, and 
owning oil, gas, and other minerals, all on or from the following lands (the "Lands") in the county and state named above: 

See Schedule I attached to and made a part hereof for complete description: 

. The Oil and Gas Lease (the "Lease") is for a primary term of Five (5) years from the Effective Date stated above, and is 
effective as long thereafter as oil, gas, or other minerals are produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the terms and provisions of the Lease between Lessor and Lessee. The Lease, with aU of its 
terms, covenants, and other provisions, is referred to and incorporated into this Memorandum of Oil and Gas Lease for all 
purposes. This Memorandum is placed of record for the purpose of giving notice of the Lease. The original of the Lease is 
maintained in the office of the Lessee. 

This Memorandum of Oil and Gas lease may be corrected or amended or supplemented at the discretion ofthe Lessee to 
correct the erroneous inclusion or omission or subsequent addition of any leases. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the discretion of the Lessee to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. 

This Memorandum of Oil and Gas Lease is signed by Lessor as of the date of acknowledgment of their signatures, but is 
effeCtive for aU purposes as of the Effective Date stated above. 

·. 

Lessor(s): 

See Schedule I anacbed hereto: 

Arter Recording Return To: 
XTO Energy Inc. 
810 Houston Street 
Fort Worth, Texas 76102 



MEMORANDUM OF OIL AND GAS LEASE 

For adeq or, ed above, bas granted, leased, and let to Lessee, named above, for the purpose of 
investigating, expl · · g, mining for, and producing oil, gas, and other minerals, la)'ing pipelines, building 
roads, tanks, power t o es and other structures, and producing, saving, take care ot; treating. transporting, and 
owning oil, gas, and other · ~m the following lands (the "Lands") in the county and state named above: 

See Scho~~~:l~ ~ade a part hereof for complete description: 

The Oil and Gas Lease {the '' e" IS a · term of five (5) years from the Effective Date stated above, and is 
effective as long thereafter as oil, gas, · ~produced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the t 1s ~~ p · :i~?S of Lease between Lessor and Lessee. The Lease, with all of its 
terms, covenants, and other provisions, ~ to into this Memorandum of Oil and Gas Lease for all 
purposes. This Memorandum is placed o of giving notice of the ~- The original of the Lease is 
maintained in the office of the Lessee. 

This Memorandum of Oil and Gas lease be corrected ~d or supplemented at the discretion of the Lessee to 

correct the erroneous inclusion or omission or subsequent~-~-;;;?of~. Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the · eti of e Ldsee to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. . 

effective for all purposes as of the Effective Date stated above.~ . 

~s) 

~~-
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MEMORANDUM OF OIL AND GAS LEASE 

t, Fort Worth, Texas 76102 

For adequate id 
investigating, exploring, pl'Osp~:tin,~ffilll,ing 
roads, tanks, power stations, t 
owning oil, gas, and other min 

0208329196 
18 Pages 

C> 
The Oil and Gas Lease (tbe .. Lea " · for :Miirim-:trv of Five (5) years from tbe Effective Date stated above, and is 

effective as long thereafter as oil, gas, or oth e are Oduced in paying quantities from the Lands, or other lands pooled 
with the Lands, according to and by the terms ro · · ns of the etween Lessor and Lessee. The Lease, with all of its 
terms, covenants, and other provisions, is re and incorpo 6d · this Memorandum of Ot1 and Gas Lease for all 
purposes. This Memorandum is placed of record for the p a·ving otice of the Lease. The original of the Lease is 
maintained in the office of the Lessee. 

Tbis Memorandum of Oil and Gas lease may be rrec d or supplemented at tbe discretion of the Lessee to 
correct the erroneous inclusion or omission or subsequent a ition of an Additionally, this Memorandum of Oil and Gas 
lease may be corrected or amended or supplemented at the dis to correct the erroneous inclusion or omission 
or subsequent addition of any part of the Lands. 

:3 'This Memorandum of O il and Gas Lease is signed by Lesso 
0 e: effective for all pw-poses as of the Effective Date stated above. 
"' ~ 
"' C> 

After Recording Re~um to: 
£. £. Cortrelius ll/ 
C/o Carlo Perr ou!lun, Inc. 
16990 Dallas ParL'Ivay, #126 
Dallas. Texas 752~ 
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NOTICE OF CONFIO£NTIAUTY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY REMOVE OR STRIKE ANY 
OF THE FOLlOWING INFORMATION FROM THIS INSTRUMENT BEFOR£ rT IS FILED FOR R£CORO IN THE 
PUBUC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S UCENSE NUMBER. 

Teac Fonn 8S 
Rtvlsed !!.'05 

OIL AND GAS LEASE 
(PAID UP) 

AGREEMENT, Made and enteted into lhis -r' ~of Nowmber, 2007 by and between o.vtd K. Teny dealing In hla ao1e and 
...,.,... propelty, whose address is 6218 Glenpny Court, North Richland Hilla, Texaa 78180, Party;, the first part hereinafter 
called Leasor (whethe( one or more). and Paloma Bamett, LLC, whose adclrCS$ is 1021 Main street. Suit. 2800, Houston, Texas 
noo2, Party of the aecond part. hereinafter called Lessee. 
1. WITNESSETH. That the said Lessor, for and in oonsmtatioo of ONE OR MORE DOLLARS. cash in hand paid , receipt of wtllch is 
hereby acknowledged and of the covenants and agreements hereinafter contained on the part o( Lessee to be paid, kept and 
petfonned, !'-s granted, demls~. leased and let and by these presentS dGe$ grant. dem~. lease and let unto the Aid Lessee, for the 
pu~ of onvestlgating, e~: by g.eophysical or other moans, prospecting, drilling, and operating for and producing oil and aa 
gas of whatsoe- natura or kind. includ•ng a l associated hydroc:orbons produced In a liquid or gaMOus form, also including StAphur 
~~ In association wiCh oil or gaa, hereinafter sometimes c:ollectM!Iy referred to as ' oil and gas' , injecting gas. waters. other 
ftuids, all" and other gaseous substances into subsurtac:e strata. laying pipelina, storing oa, building I:Oirits, power atalions, telephone 
rnes and oCher strucluro$ and thing5 hereon to produce. save, take care of. treat. process, store and 1tansp0rt said oil and gas and 
other products ma~ntd therefrom, the following desaibed land. together with any r~versionary rights. riparian rights and after-
acquired Interest. ltlef"U1 situated; in the County of Tarrant • State of Texas, 

0.6379 ICI'ft, more «leA, out of~ P. Anderwon Surwy, Abatract No. 32, T•IT8IIt County, Texas •nd being alao known aa 
Lob 1 and 2. Block 8, of Tumer'a lklbdMalon Beac;on Hill, an Addition to the City of Fort Worth, Tarmrt County, Tex., and 
being thoM - Ianda more partic;ulalfy dMelibed In • Special W81Tanty DMd dat.d Dec:-'- 3, 2001 and recorded In 
Volume 1542A, f'89e W. of the DMd Reccnill, TIIITint County, TeJCU, and -"*'*•ta thereof, Including atrMts, 
~and~ ld]acent thereto, and any rlputan rlghta-

Thla Ia • non-dewlopment 011 & G .. laaM, w1ler.oy ~. Ita auc:ceaor. or ualgna, ahall not conduct any operatlona, aa 
2 defined herein, on the aurfau of Mid Ianda. ~. LaaM ahell t..w the right to pool « unitize Hid Ianda, or part 
:il thereof, whh other Ianda to compriae an oil end/Of' gu deYelopment unit. Thl8 c:lauae at.a lake prec:edenoe ovw any 
:;: reference of the aurt.c:. operatlone contained within the preprinted portion of thla leaae. 
0 

"' ;:J and contalning ~aau. more ot lest 
It is agreed that thla lease shal remain In fotca for a term of _L years from data (herein called pnmlll)' term) and as long 

thereafter as ool and gas, or eithef of the(n. is produced or capable of being produc:ed from said land by the Lessee. In consldetation 
or the premises the &aid Lea.ee OOYenantc and agrees: 

1st. To deliver 1o the ae<frt of Lessor. In the pipeline to wtlich It may connect~~ wells,~% pert of an oi (Including but not 
limited to condensate and diatKlate) produced and saved from the leaS«! Pf8mises. lesso(s Interest to bear Its proportionate oost or 
treaUng oH to render~ rnarlletable pipeline oil. 

2nd. To pay Lessor for gas (Including casinghead gas) and all ocher slA)starle$$ covered hcroby, o royally of JL% of the 
net proceed$ roallzed by Lessee from the sale lhereol, less a ptOportionato pall of the production, severance and other exose taxes 
and the oost lnamed by tes5ee in del\'ering, prOCO$$lng, oompresslng, tramporting, or othetwiao rTI<lklng sud> gas or Olhec 
substances merchantable, $aid payments to be made monthly. If gas from any-nor we:ts on the PA~mises capable of producing gas 
In oommerciat quantities Is not sold or used olf the premises or In the manuf8ctura of gas for a penod of one (1) year or more. during 
which time there is no ocher produdlon from the leesed premises. then Lessee shall pay « lander as royalty lor sud> annual poriod a 
sum of one dollar ($1.00) per net acre within ninety (90) days after the end of such annual period. 

If, at the expirstion of the primary term, le$see is conducting operations for driling, completing or reworldng a well, this lease 
nevertheless ahall c:orMua as long as well operations are prosecuted or additional operations are coownenced and prosecuted 
(whether on the same or suc:cess1ve _.s) with no cessation of more than 90 ~. and if production Is d~. this lease shall 
continue as tong thervaftef as on or gas, ere producad. In addition. If at any time or times after lhe primary tenn, there Is a total 
cassation o( all production. for any cause (subject to the foroe majeure provisions), this loase shalt not terminate if Lessee cornme008$ 
or resumes any driling or reworldng openrtions, or production, within ninety (90) days alter sud> OO$S8lion. Drilling operations or 
mining operations &liaR be deemed to be commenced when the first material!& placed on the leased premises or when the first WOf1t. 
other than SUNeying or staking the location, Is started theteon which Is necessary for SUCh operations. 

LeGsee Is hereby granted the rfght at any time and from time to time to ..,itize the leased premises or any portion or portioos 
thereof, as to ell S1r.lta or IN't'f stratum or strata. with any other lands as to aU strata or any stral1.m or stnrta, for the production primarily 
of oil or primarily of gas with or without dishllate. However, no unit for the production primariy of oil shal embnlc:e more than 160 
acres, or for the production p.;marily of gas with or without dlsllllale more than 6-40 acru: provided that if any governmental regulation 
shall prescribe a spacing paUem for the development of lhe field « alocate a producing allowable based on acteage per wo!l, then 
any such unit may ernbraoe as much additional acreage as may be so prescribed « as may be used in suc:h allocation of altO'Wable. 
In the absenoe of governmentally prescribed spacing, Leasee ahaD file written unit designations in the oounty in wtlich the leased 
ptem~ are located. Openrtiona upon and production from lhe un~ ahal be treated as if sud> operations were upon or suc:h 
prodt.ldjon was from the leased premises whalher or not lhe wen or wells ara loca1ed thereon. The entire acreage within a unn shall be 
treated for all purpoMI aa If H were oovered by and Included In this lease except that the royally on production the unh shall be as 
below ptOIIided, and except that in cala.llating lhe amount of any ahut !n gas royaiUes, only the part of the aaeage originally leased 
and then actually embracad by this lease shall be oounted. In rasped to production from the unit, Lessee shaD pay Lessor, Iii lieu of 
other royaltlea thereon, orty suc:h proportion of the royalties stipulated herein as the amount of tiU acreage p~ in the ..,it. or his 
royally interest therein on an acreage basis. bears to the lo1al aaeage in the uNt. 

If said Lessor owm a les$« interest in the above desaibed land than the entire and l.ndMded fee simple estate therein, 
whether stated hereinabove as whole or partial in~ then the ·roya~:~ herein provided snal be paid to tho Les;or Of"dy in the 
proportfon which his inte<esl beara to lhe whole un<fovided hle. In addition, the Lessee shal have a right to issue a replacement draft 
for any draft that W8$ tendered for bonus, royalty or other payment, which payment WB$ based on Lessor's ownership interest In the 
above descrfbed lands. In the event it Is delermined by Lessee lha1 Lessor owns a le$$er Interest In such land than the amount on 
wllic:h such royalty, bonus or other peyment was t>asod and In the uvent a dnrft has alrNdy been peKI prior to the discovery of Lou«s 
lesser inter~ then Lessee shall have a right to be reimbursed for sud> ovecpayrnen1 upon maldng written request. and $1\aO also 
havo righl$ of setoff against other or future royalty « other payments in order to recover such overpayment_ It being understood and 
agreed by the par1ies lhat Lessor's payment~~ of bonus. royalty or other payment$ that are based on Lassofs net m:nentl IICt"e 

owneBhip $1\aH be adjusled to relied Lessor's true net rnlnetal acre owne<Ship. 
Lessee shal haw the right to use, free of oost. gas, oil end water ~d on said land for ~s operations thereon. except 

water from weDs of leS$0<. When requested by the Lessor. lessee shall bury his pipelines below plow depth. No wen shall be 
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driled_ .._.,..than 200 feet. «the minimum distance required by the municipality, 1o the house «bam now on said premises without 
the written oonsent of the Lessor. Lessee shal pay for at damages caused by its operations to growing aops on said land. · 

Lessee shall ~ the rigf1t at any time to remove all machinery and fixtures placed on said premises including the ng· ht to 
draw and remove casmg. ' 

Arry ~ and facilities P~ ~ the lease premises by- Lessee for operations hereundef and any 'N81 or wells on the 
leased premises dolled or used for the injection of salt water or other ftuids may also be used for Lessee's ~ on ......_ __ Ia...._ · 
thesamearea. ">"""G~o.> UU"" . ..... 10 

• If the estate of either party hereto is assigned, and the privilege of assigning in ~e or in part is expressly aiCM<ed the 
covenants hereof shall ellt~ to their heirs, executors, administrators, suocessors or assigns. However, no change or dM~ In 
~lp of the ~ .« royalties shell enlarge the obligations or dimnsh the rights d Lessee. No change in ~ of the land or 

,royalties shall be binding on the ~ t.n1l! alter the ~ has been ft.mished with a written transfer or assignment« a true copy 
~- In .case Lessee assigns this lease, 111 whole « •n part, Lessee shall be relieved of al obligations with respect to the assigned 
portion arising subsequent to the date of assignment. 

If! while this ~ase is in forte., at. or aft~ the expiration of the primary term hereof, it is not being cont.n.Jed in force by reason of 
the sh';~'-lll well provisions herein, and Lessee is not conducting operations on said land by reason of (1) eny law, order, rule or 
~· (whether « not subsequently determined to be invalid) « (2) any other ceuse, whether similar « disslmDar, (except 
financ:i:al> ~yond the. reasonable control o~ Lessee, the primaly term hereof shall be extended until the first annivefsaty date hereof 
ocx:tJm.ng n~ (90) or more days following the removal d such delaying cause, and this lease may be extended thereafter by 
operations as if such delay had not ocx:ured. 

. . Thl& ~ ~au be e1ledi't'e as to each Lessor on exeo.rtion hereof as to his or her interest and shall be binding on those 
SJQillllg, nolwi1hs!anding some of the lessor's above named may not join in the execution hereof. The WOfd "Lessor" as used in this 
lease means the party or parties who execute this lease as Lessor, whether« not named above . 

. . Lessee may at any time and from time to time, surender this lease as to any part or parts of the leased premises by delivering 
or malng a release thereof to Lessor, or by placing a release of record in the proper County. 

Lessor hereby warrants and agrees to defend the title to the lands herein desaibed, and agrees that the Lessee shall have the 
right at any time to redeem for Lessor by payment, eny mortgages, taxes or other lens on the above desaibed lands. in the event of 
default d payment by Lessor, and be subrogated to the rights of the holder thereof. 

This is a pai<klp lease. In consideration of the cash payment acknowledged above, Lessor agrees that Lessee is not 
obligated to commence or c:onlinue any operations during the primary tenn. 

In addition to the other rights granted herein, Lessor hereby grants to Lessee a continuing, perpetual pipeline righi-Of way, 
under the terms and con<itions hen~Nfter set forth. L8$SOI' grants to Lessee the right, privilege and easement to constnJct. 
reconstruct, operate, maintain, inspect. test repair, replace, remove, alter and abandon an Initial pipeline, and any additional pipeline, 
for the transportation of 8fYoJ or all of gas, gas constituents, oil or oi constituents, together with the right of ingress and egress (YII8r the 
land leased heriiU'Ider and the right to use such surface or subsurface areas as may be reasonably needed for the exercise of the 
rights, privileges and easements herein granted. The term ·pipeline· as used In this paragraph in~ such surface or subsurface 
pipeine eppurtenances and fac:iliCies (11\Cbing, without limitation, any metaling equipment and dehydration facilities and comections 
to any wells located on said land). This ~me right-d-way is not lfllited to pipeline for the use of prodUdlon from the lands leased 
under this Lease, and such pipeline nglrt-d-way is without regard to whether such gas, gas constituents, oi or oil constituents are 
produced from the land leased hereunder or from eny other lands, end further without regard to whether such lands are pooled or 
unitized wtth the land leased hereunder « not If the Lessee desires to exercise the rights, privile9es or easements granted by this 
paragraph by commencing construction of an initial pipeline, then upon oornpletion Lessee shall pay to Lessor a sum equal to One 
Dollar per lineal foot for each lineal foot of pipeline instaled, and upon completion shall pay a sum equal to Fifty Dolars for any meter 
Installation, dehydration station. or well connedion in5t.alled, and the Lessee shall have the contlnong rights, privileges and easements 
9f&nled in this paragraph wilt! respect to any additional pipefJne that Lessee desire$ to Instal thereafter. If the Lessee fails lo 
oornmence oonstrudion d erry initial pipeline during the term d this lease, (as such term may be exleoded by opdon. agreement. 
production, gas storage, or in any other manner), then after receipt of Wlltten request from the Lessor. the l..tlssee agrees to provide to 
Lessor a written document canceing this pipeline right of -Y· If any initial pipeline construction Is commenced during the term of this 
lease, then all of the rlghls, privileges end easements granted in this paragraph to the Lessee sl\al contnle, after expiration of this 
lease, untJ such time as the Lessee shall release such rights, privileges and eessments by en instrument in writing, OJy rec:of'ded. 
Notwilhstanding anything in the foregoing to the contrary, however, if pipeline is oons1rucled pursuant to Paragraph one (1) of this 
lease, for the purpose of transporting gas, gas constituents. oil or ool constituents produced from the lands leased under this lease, or 
from lands pooled with the lands leesed under this lease (collectively. the "leasehold production pipeline/. then the Lessee shal not 
be required to pay any Sl.f1lS to Lessor In respect of such leasehold production pipeline and Lessee's rights with regard to such 
leasehold production pipeine shal be as set forth in Paragraph one (1) of this lease. 

This tease may, at Lessee's option, be extended as to all or part of the lands COYeled hereby for an adcitional primary term of 
L.Z.J ye~n oommencing on the date that this Ieese would have expired but for the extension. Lessee may exercise its option by 
paying or tendering to Lessor en extension payment of S §.QOO.OO per net rMleral acre for the land then CO'olefed by the extended 
loaae.. Said bonus is to Lessor at lAmo(s address above or last known eddress. If Lessee exercises this option, the primary term of 
this lease shal be considered to be continuous, oornmencing on the date d the lease and continuing from that date to the end of the 
extended primary term. Lessor hereby gn~nts any such extensions of this lease without necessity of an ameudmeut to said lease. 

As a result d land development in the vicinity of the tease premises, governmental rules or ordinances regarding well sites. 
aod/or surface restrictions as may be set forth in this lease and/or other leases in the vicinity, $(6faOe locations for welt sites in the 
vicinity may be limited and Lessee may encounter dilflaAty securing surface location(s) for driling, I1IWOOOng or other opef'lltlons. 
Therefore, since driling, I"'IWWftUng or other opef'lltlons are either restricted or not atowed on the lease premises or other leases in the 
vicinity. ~ is agreed that any such operations conducted at a surfaoe location oft' of the lease premises or off of lands with which the 
lease premises are pooled in ac:cordaloe with this lease, provided that such operations are associated with a directional well for the 
purpose of driling, reworidng, producing or ~ operntions under the lease premises or lands pooled therewith, shal for purposes of 
this lease be deemed operations conducted on the lease premises. Nothing contained in this paragraph is intended to modify eny 
surlac:e reslridions or pooling pi'O'Iisions or restrictions contained in this lease, except as expressly stated. 

In the event that Lessor. dl.wing the primary term or extension of this lease. receives a bona tide offer wtlich Lessor is wilrlng to 
accept from any party offering to purdlese from Lassor a lease covemg any or all of the substances covered by this lease and 
covering all or a portion of the land described herein. with the lease becoming eftec:liye upon expiretion d this lease, Lessor hereby 
~ to notify lessee in writing of said offer immedialllly, induding In the notice the name end address of the offeror, the prlce 
offered and all other pertinent terms and conditions of the offer. Lessee. for a period of fifteen days after the receipt of the notice, shall 
have the prior and preferred right and option to purchase the lease or part thereof or interest therein. covered by the off~ at the price 
end acoorQng to the terms and c:onclitions specified in the offer. 

In the event lessor consider$ that the Lessee has fulled to comply with arry obligation hereunder. express or implied, Lessor 
shall notify Lessee in writing, specifying in what respect Lessor daims Lessee has breached this lease. The service of such notice 
and elapse of sixty (60) days wllhout lessee meeting or oommenclng to meet the alleged breaches shall be a condition precedent to 
any action by Lessor for any cause. If, wilhin sixty (60) days after the receipt of such notice Lessee shaU meet or oornmence to meet 
the breaches aleged by Lessor, Lessee shall not be deemed to be In default hereund~. 

Notwithstanding anything to the contrary c:ontakled in this lease. at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor. a wei wNch has been drilled and Lessee intends to frac shall be deemed a 'N81 capable of producing in paying 
quantities and the date such well is stM-in shall be when the driling operations are completed. 

Notwithstanding anything to the contrary contained in this lease, should a shut-in royalty payment not be property made in a 
timely mamer as provided for in this lease, Lessor may, at l..esso(s option, elect to terminate the appicable portion of this Ieese by 
sending written notice to Lessee by oettified mail; provided that, Lessee shall then have thirty (30) days from the date of receipt of such 

County: TARRANT Doc: 000030973 Date: 01/29/2008 Vol : 0000000 Page: 00000 Page 2 of 3 



written notice In which to avoid termination of the applicable portion this lease by making or causing to be made the proper shut-in 
royalty paymenl If such shut~n royalty payment is not made on or before the expiration of said 30 day period, lessor may elect to 
terminate the applicable portion of this lease by filing a Notice of Tennination with the County Clerit in the county where the lease 
pmmises are located. The effective date of said termination shan be the date said Notice of Termination is tiled wi1h the said County 
Clecl<. 

It is hereby understood and agreed by and between lessor and lessee that any and an fees required by lienholdecs for the 
pt.rpoSe of obtaining a subon:lnation are the responsibaity of lessee, its successors and assigns and all monies applicable to said 
fees will be paid by lessee. 

IN TESTIMONY WHEREOF. - sign this the ...b.. day of Nc~ 2007 

STATE OF TEXAS} 

COUNTY OF TARRANl} 
(ACKNOWLEDGMENT FOR INDMDUAL) 

Before me, the undersigned, a Notary Public, in and for said County and State, on this _a_ day of~. 
personally eppeared 0£:.\1\\) ~ '\?.,~ to me known to be 
the identical person who exeo..rted the within foregoing inS men!, and acknowledged to me that 8£ executed the same as 
~free and voluntary act and deed, for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my official seal the day and year first above 
written. 

AlMA l. BARRON 
Nowy Public. Slate ol Texas 
My~~· 
s.pt.mbe< 25. 2011 

My commission expires: strf. 2 ~I '2 0 II 
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T JE X i'\ S 

March 4, 20 I 0 

David Gross 
Gross & Nelson 
12400 Hwy. 71 West, Suite 350-23 0 
Austin, Texas 7873 8 

j ERRY P ATTERSO , COMMISSJO ER 

Re: Railroad Commission of Texas Oi l & Gas Docket No. 09-
026421 1; Application of XTO Energy Inc. Pursuant to the 
Mineral Interest Pooling Act for its TWU "A" Uni t, Newark, 
E. (Barnett Shale) Field, Tarrant County, Texas. 

Railroad Commission of Texas Oil & Gas Docket o. 09-
02642 1 0; Application of XTO Energy Inc. Pursuant to the 
Mineral Interest Pooling Act for its TWU "B" Unit, Newark, 
E. (Barnett Shale) Field, Tarrant County, Texas. 

Dear Mr. Gross: 

1 am writing to you in yo ur capacity as Counsel for XTO Energy Inc. ("XTO"), 
Applicant in the two referenced Mineral Interest Pooling Act ("MIPA") pooli ng 
appl ications, which are pending before the Texas Railroad Commission ("Commission"). 

In the TWU " A ' application XTO proposes the formation of a 232.01 acre 
invo luntarily pooled unit. The ' A" unit would include 18.6648 acres of State of Texas 
right of way. The proposed TWU "B" involuntarily pooled unit would consist of a total 
of 3 19.15 acres. The "B" Unit would include 13. 1953 acres of State of Texas right of 
way. 

MIPA § 102.004(d) provides that lands in which the State of Texas owns an 
interest can on ly be pooled with the approval or consent of the Commissioner of the 
Genera l Land Offi ce or any board having jurisdiction. On behalf of XTO you requested 
that the School Land Board ("Board") consent to MIPA pooling of the two rights of way 
mentioned above into the proposed TWU "A" and "B" pooled units. 

Stephen F. Austin Build in~ • 1700 orrh Congress Avenue • Ausrin. Texas 78701-1495 

Post Office Box 12873 · Amtin. Texas 78711 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate. tx. us 



. 
GR OSS & NEL SON 

At the February 23 20 I 0 meeting of the Board, GLO Staff presented your MIPA pooling 
consent requests as regular agenda items. The Board granted its consent to MIPA 
invo luntary pooling of these two rights of way into the TWU "A" and "B" units, as they 
are described above and in the two referenced Commiss ion dockets. Th is letter will 
constitute proof of the Board 's consent to MTPA pooling ofthese rights ofway. 

Please contact me if I can provide you with any addi ti onal information. Thank 
you for yo ur attention to thi s matter. 

Sincerely, 

Mr. David Gross 
March 4, 20 I 0 
Page 2 
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GROSS & NELSON 
ATTORNEYS AT LAW 

12400 Hwy 71 West 
Suite 350-230 

Austin. Texas 78738 

(51 2) 263-8046 

FAX (512) 263-2702 

CELL (512) 497-1111 

dgross@grossandnelson.com 

WRITER'S DIRCCf DIAl NlJMflrR IS (512) 263-8046 

VIA FAC JMILE (512) 463-6989 

Marshall Enquist, llearings Examiner 
Office o f General Counsel 
Railroad Commission ofTexas 
170 I . Congress Avenue 
Austin, Texas 7871 1-2967 

Aprill4,2010 

Re: Oil & Gas Docket No. 09-0264210; Application of XTO Energy 
lnc. Pursuant to the Mineral Interes t Pool ing Act for the Proposed 
TWU B Pooled Unit. ewark, E. (Barnett hale) Field. Tarrant 
County, Texas ( ct: Apri l 23, 20 I 0). M _ 1 1 o ) ~~ 

Dear Examiner Enquist: 

T his letter is written to you on behalf of XTO Energy lnc . ("XTO' '), Applicant in 
the referenced Mineral lnterc t Pooling Act ("M1PA") Appl ication. XTO hereby 
withdraws the TWU B MTPA Application. XTO wi ll mail a copy of this letter tomorrow 
to all persons on the service list to advise them that the application has been withdrawn 
and that consequently there will be no hearing on April 23rd. Those persons who 
requested a postponement of the hearing have been copied as wel l. 

Jf you have any questions please let me know. Thank you very much fo r your 
attention to this matter. 

AJL 
David Gross 
Attorney for 
XTO Energy l nc. 
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GROSS & NELSON A TTORNEYS 

cc: Tammy-Jo Parker 
3620 View treet 
Port Worth, TX 76103 

Chuck Ambrus 
3608 View St. 
Fort Worlh, TX 76103 

Don & Debora Young 
35 J 2 View Lreet 
Fort Worth, TX 76103 

Eduard E. /\gui tar, r. and Eslcla Aquilar 
3417 Meadowbrook Drive 
Fort Worth. TX 76103-25 19 

Tarah Angelidis (Via Pacsimile 817/885- 1872) 

Al l Persons on the ervice List 

Examiner Marshall Enquist 
Apri l 14,2010 
Page 2 
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DATE: 

TO: 

FROM: 

SUBJECT: 

MEMORANDUM 
Texas General Land Office • Jerry Patterson • Commiss i oner 

February 23, 2010 

School Land Board 

Peter A. Boone 

Request by XTO Energy Inc. to proceed at the Railro~d ommission under the 
Mineral Interest Pooling Act to include the State Leas MF II 0598, W.1953 acres of 
Lancaster Avenue, Block A I, Lot 2A, Turner's Subdivi 'oo-oFttfei3eacon Hill 
Addition, City of Ft. Worth, Tarrant County, Texas, in the proposed TWU B 
Pooled Unit. 

XTO Energy Inc. is requesting School Land Board permission under the Texas atural Resources 
Code Chapter 102, the Mineral Interest Pooling Act (MIPA), to proceed at the Railroad Commission to 
include 13.1953 acres of Lancaster Avenue, Block A I, Lot 2A, Turner's Subdivision of the Beacon 
Hill Addition, City of Ft. Worth, Tarrant County, Texas, in the proposed TWU B Pooled Unit. 

Texas Natural Resources Code§ I 02.004 (d) states: "With the approval or consent first obtained, or at the 
instance of the Commissioner of the General Land Office, or any board or agency havingjurisdiction, the 
land in which the State of Texas has an interest as described in this chapter may be pooled under the 
provisions of this chapter." 

At this time there are leases on 768 tracts which together make up 245.3846 acres of the proposed 319. 15 
acre TWU B Unit. The remaining 172 tracts are un leased. XTO has extended fair and reasonable 
vo luntary pooling offers to the owners of all unleased and/or unpooled interests within the unit. Those 
owners have refused to voluntarily pool thei r interests or have not responded to those pooling offers. 

RECOM MENDATION: 
taff recommends Board approval of the request by XTO to pursue, under the Minerallnterest Pooling 

Act, inclusion of State Lease MF II 0598 into the proposed TWU B Pooled Unit. 
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A-852 
ENOCHS 

JOHNSON 




