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Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
01 -002792 

01-002809 

Part Description 

Acres 

Depth Below 
0 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental($) 

Lease Royalty 

MF110423 

Base File 

NAVASOTA RIVER 

3 

Depth Above 
0 

County 
MADISON 

BRAZOS 

Depth Other 

PETROMAX OPERATING, CO ., INC. 

11/3/2009 

1 yrs 

$0.00 

$0.00 

0.2500 
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M c ELROY, S u LLIVAN & MILLER, L.L.P. 

MAILING ADDRESS 

P.O. BOX 12127 
AUSTIN, TX 7871 1 

Mr. J. Daryl Morgan, CPL 
Energy Resources Division 
Texas General Land Office 
Stephen F. Austin Building, g th Floor 
1700 No. Congress A venue 
Austin, Texas 78701-1495 

Attorneys at Law 

1201 SPYGLASS DRIVE 
SUITE 200 

AUSTIN, TX 78746 

January 25, 20 I 0 

Re: Application of PetroMax Operating Company, Inc. 
Wilson #2H Unit 
Madison and Brazos Counties, Texas 

Dear Mr. Morgan: 

TELEPHONE 
{5 12) 327-811 1 

FAX 

(5 12) 327-6566 

Please find enclosed duplicate originals of the agreement to pool ri verbed acreage into the 
Wilston #2H Unit that have been executed by the appropriate PetroMax officer. 

If I can assist you with additional information regarding this matter, please let me know. 

When the agreement has been executed by the Commissioner, please return the original 
to me and I will forward it to PetroMax. 

Thank you for your assistance with thi s application. 

Sincerely, 

Clark Jobe 

Enclosures 
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To: Slate of Texas General Land Office 

I' voice # 
01272010 

Invoice Ami 
900.00 

• • • • • • • 

Vendor Code 
STGLO 

... ••• :-• • • • • • • • • 

Check Date 
01 /27/2010 

\)-

Check Amount y $900.00 
Check Number 

R-7326 



McELROY, SuLLIVAN & MILLER, L.L.P. 

MAILING ADDRESS 

P.O. BOX 12 127 
AUSTIN, TX 78711 

Mr. J. Daryl Morgan, CPL 
Energy Resources Division 
Texas General Land Office 
Stephen F. Austin Building, 81

h Floor 
1700 No. Congress A venue 
Austin, Texas 7870 1- 1495 

Attorneys at Law 

1201 SPYGLASS DRlVE 
SUITE 200 

AUSTIN, TX 78746 

January 28, 20 10 

Re: Appl ication ofPetroMax Operating Company, Inc. 
Wilson #2H Unit 
Madison and Brazos Counties, Texas 

Dear Mr. Morgan: 

TELEPHONE 

(512)327-811 I 

FAX 

(5 12) 327-6566 

Please find enclosed Check No. 7326, drawn on the account of Petro Max Operating Co., 
Inc. in the amount of $900 in payment of the bonus for the above-referenced pooling. Petro Max 
submitted the executed forms for this pooling to you on January 25, 20 I 0. 

We would appreciate a receipt for this amount. 

Thank you for your assistance with this application. 

Sincerely, 

Clark Jobe 

Enclosure 
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January 28, 20 I 0 

Mr. Clark Jobe 
McElroy, Sull ivan & Miller, L.L.P. 
P. 0. Box 12127 
Austin, Texas 787 1 1-2127 

RE: §52.076 Pooling Agreement 
PetroMax Operating Co., Inc. 
Wilson #2H Unit 
Brazos and Madison Counties, Texas 

Dear Mr. Jobe: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. We have 
retained the other duplicate original of the Agreement, which will be filed in Mineral File M-
110423. Please refer to this file number when reporting and paying royalties to the tate and in 
all future correspondence invo lving the State ' s unleased mineral interest within the referenced 
unit. We also hereby acknowledge receipt of the check for $900.00 as the consideration to the 

tate for pooling the unleased interest. 

Thank you for your assistance with this matter, if you have any questions, please do not 
hesitate to contact me. 

organ, CPL 
f4t(./L-

Ene Resources Division 
(5 12) 305-91 06 

Enclosure 

tcphen F. Austin Build ing · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Offict: Box 12873 • Au~ti n , Texas 787 11 -2873 

512-463-5001 • 800-998-4CLO 

www.glo.stJrc.rx.us 





Unit Number 

Operator Name 

Cm;tomer ID 

0 NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA09-195 

4624 

PETROMAX OPERA T!NG CO INC 

('()()()()4 7 4 ()() 

Wilson #2H Unit 

Effective Date 1113/2009 

Unitized For Oil & Gas 

Unit Term 0 Mont!ts Unit Name 

County / Brazos Old Unit N umber Inactive S tatus Date 

County 2 Madison 

County 3 

RRC District: 03 

Unit Type: Permanent 

S tale Royalty Interest: 0. 00468 75 

S tate Part in Unit: 0.01875 

Unit Dept!t 

Below Dept!t 

A bove Dept!t 

M F N umber 

L ease Acre~· 

Tmct Participation: 

0 
0 

MF110423 

0.0187500 

Well: 

Formation: 

Participmion Bm;is: S urface A crea!?e 

/If Exclusions Apply: S ee Remark.s'f 

Tract umber 

3 I Total Unit A cres 160 = 

X 

0 

0 

0 

0 

0 

Lease Royalty 0.25 
Mrmual Tract Participation: 

Tract Royalty Participation 

Tract Royaly Reduction 

Tract Royalty Rflfe 

Tract On-Line Date: 

Tuesday, 101•ember 03, 2009 

No 

0.0046875 
Mrmual Tract Royalty: 

0 

c ,_ 0:;2\ 

PA09-195 Unit Number 4624 

L = = = = 0i S ee Remarks I , ----o l 
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A PI N umber RRC umber 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Tuesrlr~l'· Ol'e/1/ber 03, 2009 PA09-195 

Prepared Date: 

GLOBose Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 4624 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting : November 3, 2009 
PA09-195 

Unit Number: 4624 
Effective Date: 11/3/2009 

Unit Expiration Date: 

Applicant: PETROMAX OPERATING CO INC 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Land MF 
~ Number 

UR ft~ 1/0J./;l-3 

Clark Jobe 

PETROMAX OPERATING CO INC 

Brazos 

Madison 

Wilson #2H Unit 

Madisonville, W. (Woodbine -A-) 

Expiration Lease 
Royalty Date Term 

0.25 

Lease 
Acres 

Acres 
in Unit 

3 

Royalty 
Participation 

0.0046875 

A part of the Navasota River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the 
School Land Board the authority to pool unleased riverbeds and channels. 

SF= State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres : 

Total Unit Acres : 

Unit Type: Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

157 

3 

160 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty : 

1.88% 

0.47% 

Well Location: RRC Rules : Spacing Acres: 
Private Land Special Field Ru le 160 + 25% 



REMARKS: 
Pooling Agreement Number: PA09-1 95 

o PetroMax Operating, Co., Inc. is requesting permanent oil and gas pooling from 
the surface to 100 feet below the total depth drilled. 

o The applicant plans on drilling a horizontal well in the 4th quarter this year to test 
the Woodbine Formation . The proposed total depth is 8,331 feet. 

o To compensate the State for lost lease bonus on the unleased Navasota River 
acreage, the applicant has agreed to pay the Permanent School Fund $300.00 per 
acre for a total of $900.00. 

o With approval of the unit the State's unit royalty participation wil l be 0.47%. 

POOLING COMMITTEE RECOMMENDATION: 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

Peter A. Boone - General Land Office 

(;2~~ 
David Zimmerman - Office of the Governor 

jtJ -.;2 7-t:J ~ 
Date: 

IO· "2./. Oj 
I 

Date: 

10-d.!- 0 9 
Date: 



ENRY R CARTMELL 
A- 88 THOMAS FITZGERALD 

A- 97 

PetroMax Operating Co , Inc. 
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JESSE K DAVIS 
A- 103 

A part of the Navasota Rover is being 0 
pooled pursuant to T. N R. C 52 076 
Madisonville. W. (\Mx>dbone -A-) 

650 1,300 
I 

2,600 Feet 
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Brazos and Madison Counties 
Unotll4624 
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POOLING AG REEME1 T PUR ANT TO TNRC § 52.076 
TATE OF TEXA I PETROMAX OPE RATING CO., I C. 

WILSO I #211 u ' IT 
~1 - I I O.t23 

BRAZO A D ~ IAD I 0 CO 'TIE , TEXA 

Till AGREEME T ("Agreement") is made and entered into and cffecti\C the 3rd day of ovcmber 2009. by and 
between the Commissioner of the General Land Ollice of the tate of Texas ("State"). and PctroMax Operating Co.. Inc. 
("PetroMax"). 

WITNES ETII TIIAT: 

WIIEREAS. the tate O\\ ns the minerals under 3 acres of the avasota River contained within the boundaries of the 160-
acrc. Wilson #211 Unit ("Unit") said 3 acres hcrcinafi~.:r referred to as the(" unleased interest"): and 

WI IEREAS. pursuant to Texas atural Resources Code §52.076(a)(4). the chool Land Board has authorit) to pool 
unleased river beds and channels owned by the tate: and 

WII EREAS, PetroMax and the State desire to pool the above-referenced unleased interest into said Unit: and 

WI II~REA . The chool Land Board at its regular meeting on O\ember 3. 2009. determined that pooling said unleased 
interest as to oil and gas from the surface to I 00 feet belo" the deepest depth drilled as de lined in Exhibit "2 .. is in the best interest of 
the tate. 

'OW. TII EREFORE. in consideration or the pa) mcnt or $900.00 to the State and of the mutual agreements hereinafter set 
forth and together with other valuable consideration. the receipt and sulliciency of which arc hereb) acknO\\ !edged and confessed. 
and for the purposes and upon the tenns and conditions contained herein. the parties hereto agree as follows: 

I. This Agreement is entered into pursuant to the authority granted in Chapter 52. of the Texas at ural Resources 
Code and Chapter 9 ofTitle 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance with 
all applicable statutes. decisions, regulations. rules. orders and directives of any governmental agenc) ha' ing jurisdiction O\er the 
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be. in all 
things. subject thereto. 

2. The tate and PetroMax agree that nothing herein shall be construed as granting a leasehold interest to PetroMax 
in the unleased interest but rather this Agreement affects a contractual pooling of interests with the respective rights and duties of the 
parties defim:d in paragraph 3. below. 

3. 1l1e rights and duties of the tate and Petro lax \\ith respect to the unleased interest" ithin the boundaries of 
the Unit shall be established. governed and controlled b) the terms. conditions and covenants contained in Exhibit "I" and Exhibit 
"2" attached hereto and incorporated herein. "herein the tate shall be considered the Lessor and PetroMax the Lessee and the 
State shall receive its share of unit production in the form of a royalty as provided in Exhibit "I" and allocated to the State as 
provided in Exhibit "2'' with no obligation to the State tor operating costs of any kind. including but not limited to exploring. 
drill ing, equipping, completion, treating, transporting, marketing, plugging. abandonment or restoration. 

4. This Agreement shall remain in encct for a tenn of one year from the effective date (herein called "primal')' 
term") and so long as the pooled mineral is being produced in paying quantities from the Unit. or so long a~ this Agreement is 
maintained in force by payment of shut-in oil or gas well royalties on a unit well. by drilling or rework operations on a unit \\ell. or b) 
other means in accordance "ith the terms of Exhibit "I" to this Agreement. or so long as the instrument creating the Unit remains in 
effect: provided that this Agreement shall automatically tern1inate on the date production of the pooled mineral ceases and there arc 
no further operations on the unit to re-establish production of the pooled mineral. even though the instrument creating the pooled unit 
may remain in effect because a dissolution of unit has not been liled of record. 

5. Inasmuch as the parties may not be able conveniently to execute one original hereof, it is agreed that a 
counterpart hereof may be executed b) each party to this Agreement. each of "hich shall be considered an original. and all of said 
counterparts shall be construed together as one instrument. 

6. The terms and provisions hereof shall extend to and be binding upon the heirs. legal representatives, successors. 
and assigns of the parties hereto. 



7. This Agreement is to be performed in the tate of Texas, and the substantive laws of the State of Texas" ill 
govern the validity. construction and enforcement of this Agreement. 

I WITNE WIIEREOF. the parties have executed this Agreement upon the respccti\'e dates indicated below. 

Date Executed _t_J !lL£ \1 0 STATE Or TEX/1S 

legal ~ 
leas. ~ 
cont.~ 
CXe~ 

Date Executed---- ----

TATE OF TEXA 

couNTY or D Q \\0. s 

PETROMAX OPERA Tl G CO .. INC. 

9 Q.ol 0 l n r . · 
Thisinstrument_was acknowledgedbeforemcon ,jCu"") Q \ .~._l~y 6...\(ir L? UtQ)..w as 

p c RD I cA -en t of PetroMax Operating Co .. Inc .. a I ex @ corporation on 
behalf of sa id corporation. 

CERTIFICATE 

I. Stephanie Crenshaw. Secretary of the chool Land !Joard of the tate of Texas. do hereby certify that at a meeting of the 
chool Land Board duly held on overnber 3. 2009. the foregoing instrument was approved by said Board under the provisions 

of Chapter 52 of the Natural Resources Code all of which is set forth in the Min~n s ol' the Board of which I am custodian. 

M~ jC 
IN TESTIMONY WIIEREOJ7. ' ' it ness 111) hand this the da) of . 2000. 

2 



EXH IBIT " I " 
§S2.076 E>hibi t I, llevised J/07 

I. RE ERVAT IO.-. i\ D GRANT: There ts hereby excepted and rescl'\cd to Lessor the full usc of the propeny covered hereb) and all nghts w11h respect to the surface and subsurface 
thereof for any and all purposes except those granted to Lessee, bemgthc nght to explore for, dnll and produce the pooled mmeral from the pooled area, and Lessor funher reserves the nghts of 
tngress and egress and use of satd lands by Lessor and 11s mmcrallcssccs, for purposes of cxplonng for and producmg the mmernls and zones "luch are not covered by tlus Agreement All of the 
ngl11s m and to the pooled area retained by Lessor and all of the nghts m and to the pooled area granted to Lessee herem shall be cxcrctscd m such a manner that ne11her shall unduly mtcrfcre wnh 
the operations of the other 

2. PROD C rt ON RO\'A I.TI E :Upon production of the pooled uuneral Lessee agrees to pay or cause to be patd to the Commtsstoner of the General Land Office m Austm, Texas, for the 
usc and benefit of the State of Texas, dunng the tenn hereof 

(A) OIL: As a royalty on otl, wluch IS defined as mcludmg all h)•drocnrbons produced m a hqmd fonn at the mouth of the \\ell and also all condensate, dtstlllatc, and other liquid 
hydrocarbons reco,ered from 011 or gas nm through a separator or other eqmpment. as heremafter pro\1ded, 1 /~ pan of the gross production or the market value thereof, at the option of the 
Lessor, such \'lllue to be detenmned by I) the lughcst posted pnce. plus premtum, tf an). offered or pmd for 011, condensate, dtstlllate, or other hq111d hydrocarbons, respeetlvel). of a hke type and 
grav11y m the general area where produced and \\hen nm, or 2) the lughest mntket pnce thereofoiTercd or pmd mthe general area \\here produced and \\hen run, or 3) the gross proceeds of the 
sale thereof, "luche,cr ts the greater Lessee agrees thm before an) gas produced from the land he reb) pooled IS sold, used or processed m a plant, 11 "til be run free of cost to Lessor through an 
adequate 011 and gas separator of con,cntlonall)1>e or other equipment at least as cffictent 10 the end that all liquid h)·drocarbons recoverable from the gas by such means "tll be recovered. Upon 
wnucn consent of Lessor, the rcqmrcmcnt that such gas be nm through such a separator or other cqtnpmcnt may be watvcd upon such tcnns and conditions as prcscnbcd by Lessor 

(ll) NON-t>JtOCIC SED GAS: As a royalty on any gas (includmg llarcd gas), whtch IS defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) abo, e. 
produced from any well on satd land (except as pro\1dcd herem w11h respect to gas processed 111 a plant for the extraction of gasoline, hqutd hydrocarbons or other products) 1 /~ pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the lughcst market pncc patd or offered for gas of comparable qual11y m the general area "here 
produced and "hen nm, or the gross price patd or offered to the producct, "luchc' cr ts greater pr0\1dcd that the max unum pressure base m measunng the gas under th1s agreement contract shall 
not at any tune exceed 14 65 pounds per square tnch absolute, and the standard base temperature shall be stxty (60) degrees Fahrcnhc11. corrccuon to be made for pressure accordmg to Bo) le's 
L.1" , and for spectfic graVIty accordmg to test made by the Balance Method or b) the most appro' cd method of testmg bemg used b) the mdustry at the ume of tcsung 

(C) PROCE ED G t\ : As a royalty on an) gas processed m a gasohnc plant or other plant for the recovery of gasolme or other hqmd hydrocarbons, 1 /~ pan of the rcstduc gas and the 
hqtud hydrocatbons c'tracted or the market value thereof, at the option of the Lessor All royalties due herem shall be based on one hundred percent (I 00°o) of the total plant production of 
rcs1due gas aunbutable 10 gas produced from tlus agreement, and on fifty percent (50°·o) or that percent accrumgto Lessee, wluchcvcr IS the greater, of the total plant production of liquid 
hydrocarbons, aunbutable to the gas produced from tlus agreement, provided that tf llq111d hydrocarbons are recovered from gas processed m a plant m "luch Lessee (or lis parent, substdtary or 
aniliate) O\VIIS an interest, then the percentage applicable 10 hqtnd hyd1ocarbons shall be fifty pet cent (50%) or the lughest percent accrumgto a tlurd party proccssmggas through such plant 
under a processmg agreement negotiated at amts' length (or tf there ts no such tlurd pany, the lughcst percent then bcmg spcctfied m proccssmg agreements or contracts 111 the mdustry), whichever 
IS the greater 'lltc respcct1vc royalt1es on res1dne gas and on hq111d hydrocarbons shall be detenmncd by I) the lughcst market pncc pa1d or offered for any gas (or hqutd hydrocarbons) of 
comparable quaht) m the general area or 2) the gross pnce patd or offered for such residue gas (or the "ctgllled a\eragc gross sclhng pncc for the rcspectl\c grades of hqu1d hydrocarbons). 
wluchcvcr IS the greater In no C\Cnt, ho"e'er, shall the royalucs pa)able under tlus paragraph be less than the royalttcs "luch \\Ould ha\c been due had the gas not been processed 

(D) OTHER I'RODUCr : As a ro)alty on carbon black. sulphur or an) other products produced or manufactured from gas (c•ceptlng hqmd hydrocarbons) \\hcther satd gas be 
"casmghead," "dry•" or any other gas, by fract1onat1ng, bummg or any other proccssmg, 1 /~ pan of gross production of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be dctcmuncd as folio" s 

( I) On the basts of the lugltcst market pncc of each product, during the same month m "luch such product IS produced, or 
(2) On the basts of the average gross sale prtce of each product for the same month m "luch such products are produced. wluche,cr IS the greater 

(E) NO DEDUCrt ON : Lessee agrees that all royalttes accnnng to Lessor under 1h1s agreement shall be without deduction for the cost ofproducmg, transponmg, and othcl'\visc makmg 
the oil. gas and other products produced hereunder ready for sale or usc 

(F) ROYALTY IN Kl 'D: Notwllhstandmg an}tlung contamcd herem to the contrary, Lessor may, at lis option, upon not less than 60 days notice to Lessee, req111re at any time or from 
tune 10 ume that pa) mcnt of all or any royalties accnung to Lessor under tins agreement be made m kmd "11hout deduction for the cost of producmg, gathenng. stonng, scparaung, treat mg. 
dch)•dratlng, compress mg. process mg. transponmg and othcm 1sc ma~mg the 011, gas and other products produced hereunder read) for sale or usc Lessor's nght to take liS roy a h) m kmd shall 
not dnnnush or negate Lessor's ngllls or Lessee's obligations, "hether c\press or nnphed, under tlus agreement 

(G) PLANT FUEL t\ N D RECYCLED C A : No royal!) shall be pa)ablc on any gas as ma) represent thts agreement's propontonate share of an) fuel used to process gas produced 
hereunder m any proccssmg plant No I\• uhstandmg an) tlung con tamed herem to the contrary, and subJeCt to the consent 111 "ntlng of the CommiSSIOner of the General L.1nd Onicc, Lessee ma) 
recycle gas for gas hft ptnvoscs on the pooled area nficr the hqutd hydrocmbons contamcd m the gas ha\C been removed, and no ro)altlcs shall be payable on the gas so recycled until such time 
as the same may thercaftet be produced and sold or used by Lessee m such manner as to cn111lc Lessor 10 a 10yahy thereon under the royalty provtstons oftlus agreement 

(II) 1\ IINI ~ I Ul\1 ROY f\ L TY: 1l1c royalucs pa1d 10 Lessor each year m no event shall be less than $5.00 per acre pooled, othermsc, there shall be due and payable on or before the last 
day of the month succecdmg the anmversary date of first production a sum equal to $5 00 per acre pooled less the amount of royalties patd dunng the prcccdmg year 

J . ROYALTY I'AY;\IE 'T f\ ND RF.POn T All royalucs no11a~cn 111 kmd shall be pa1d to the Comnuss1oncr of the General Land Onicc at Austin, Te,as, in the foll0\\1ng manner 
Payment of ro)alty on production of otl and gas shall be as pr0,1ded 111 the n1lcs set fonh m the Texas Reg1s1er Rules currentl) pro\1de that royalt) on 01l1s due and must be rccel\ed in the 
General Land Onice on or before the 5th day of the second month succccdmg the month of production, and royalty on gas ts due and must be reccl\ ed m the General Land Onice on or before the 
15th day of the second month succccdmg the month of producuon, accompanted by the affida\11 of the o\\ncr, manager or other authonzed agent, completed mthc fonn and manner prescnbed by 
the General L.1nd Onice and showmg the gross amount and d1spos111on of all 01l and gas produced and the market value of the 011 and gas, together \\llh a copy of all documents, records or 
rcpons confinmng the gross production, dtsposttlon and market value mcludmg gas meter rcadmgs, ptpchnc recetpts. gas hne rccctpts and other checks or memoranda of amount produced and put 
mto ptpehnes, tanks, or pools and gas lmcs or gas storage, and any other repons or records 1\htch the General Land Onicc may rcqmrc to \enfy the gross production. dtsposltlon and market 
\'llluc. In all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty pa)1ne111 shall be accompamed by a check stub. 
schedule, summary or other remmancc advtcc showmg by the asstgned General Land Ofiicc lease number the amount of royalty bcmg patd to each lease number If Lessee pays Ius royalty on or 
before tluny (30) days after the royalty pa)1nent was due. then Lessee O\\CS a penalty of 5% on the roy nit) or $25 .00, "luchcvcr IS greater A royalty payment "luch ts over thmy (30) days late 
shall accntc a penalty of to•,. of the royalty due or S25 00 wluchevcr IS greater In add11ion to a penalty, royalucs shall accrue uucrest at a rate of 12°o per year; such mtercst wtll begm accrumg 
when the royalty IS SI"Y (60) days overdue Afiida\1IS and supponmg documents \\Inch arc not filed \\hen due shal11ncur n penalty man amount set by the General Land Office admm1strat1ve 
ntlc \\Inch IS cOccuve on the date \\hen the anida\ltS or supponmg documents "ere due 11tc Lessee shall bear all rcsponstbllll) for paymg or causmg royalties to be pa1d as prescnbed by the 
due date pr0\1dcd herem Pa) mcnt of the dclmqucnc) pcnalt) shall m no "a) operate to prolubll the State's nght of forfc11ure as pr0\1ded b) Ia" nor net to postpone the date on "luch royalties 
\\ere ongmally due 11te abo\ e penalty prov1s1ons shall not apply m cases of utlc dtspute as 10 the State's ponton of the royalt) or to that ponion of the royalty m dtspute as to fatr market \'lllue. 

~ . (A) RE En VES, CONTRACT ' ' "'D OTII ER RECORD : Lessee shall annuall) fum1sh the Commtss1oncr of the General Land Onice \\llh liS best posstble estimate of pooled mmcral 
rcscl'\ cs underlymg the pooled area and shall funnsh sa1d CommiSSIOner "uh cop1cs of all contracts under "luch gas 1s sold or processed and all subsequent agreements and amendments to such 
contracts w11lun tluny (30) days aficr entcnng mto or makmg such contracts, agreements or amendments Such comracts and agreements when rccctved by the General Land Ofiice shall be held 
111 confidence by the General Lnnd Onice unless othcm·tsc autho111ed by Lessee All other contracts and records pennmmg to the produc11on, transponatlon, sale and markcung of the pooled 



nuncral produced from the pooled area, mcludmg the books and accounts, rccctpts and dtscharges of all \\ells, tanks, pools, meters. and ptpehncs shall at alltnnes be subJeCt to mspecuon and 
cxammauon by the Conumsstoncr of the General Land Office, the Anomey General, the Governor, or the represemal!'e of any of them 

(B) DIU LLING RECORD : Wtinen noucc of all operattons on the pooled 111111 shall be submmcd to the Commtsstoner of the General Land Office by Lessee or operator five (S) days 
before spud date. workO\ cr, rc·CIIII)'. temporal)' abandonmcm or plug and abandonmclll of any well or wells Such \\rtllen notice to the General Land Office shall mclude eoptes of Ratlroad 
Commission fonns for apphcatlon to dnll. Coptes of "ell tests, completion reports and pluggmg reports shall be Stlpphcd to the General Land Ollice at the !nne they are filed "tth the Texas 
Ratlroad Commtsston Lessee shall supply the General Land Oflicc \\llh any records, memoranda. accounts, reports, cunmgs and cores, or other mfonnatlon relatl\e to the operation of the 
above-dcscnbed prcnuses, "lueh may be requested b} the General L:md Office, m addtuon to those hcretn express!> pro,1dcd for Lessee shall ha'c an rlecmeal and'or radtoaeti\1IY survey 
made on the bore-hole section, from the base of the surface casmg to the total depth of\\cll. of all \\ells dnlled on the umt and shalltransmtl a true copy of the log of each surve> on each \\ell to 
the General Land Oflice "ttlun fifieen (IS) days aficr the makmg of sa1d survey 

(C) I' ENA L Tl E : Lessee shall incur a (JCnally \\ hene\ er repons, documents 01 other ma1cnals are not tiled 111 the General Land Office \\hen due Tile penally for I me fihng shall be sci 
by the General Land Office adm11ustrat1ve mle wh1ch IS effective on the date when the tllatcnals were due m the General L.1nd Office 

5. OFF ET WELL : If the pooled mineral should be produced m commcrc1al quanttt1cs from a "ell located on land pnvatcly owned or on State land leased at a lesser royally, "luch wellts 
\\lllun one thousand ( 1,000) feet oft he area mcludcd herem, or" luch \\CIIts drammg the area covered b} !Ius agrccmcnl, the Lessee shall, wtthm stxty (60) da}S afier such tn1llnl producuon from 
the drannng "ell or the \\CII located "nlun one thousand ( 1,000) feel from the area CO\ ercd by thts agreement begm m good fatth and prosecute d1hgcntly the dnlhng of an offset well on the area 
covered by tlus agreement, and such offset \\ell shall be dnllcd to such depth as ma} be neccssaf} to prc,entthe undue dramage of the area co\ercd by thts agreement, and the Lessee, manager or 
dnllcr shall usc all means ncccssal)' m a good fatth cffotiiO make such offset "ell produce otl and'or gas m commerctal quanllttes Only upon the detenmnauon of the Commtsstoncr and \\1lh Ius 
wtitlen approval, may the pa}mcnt of a compcnsatol)' royally sausfy the obhgatlon to dnll an offset "ell or \\ells requ1rcd under !Ius Paragraph 

6. DR ILLING 1\ ND REWORKING t\T EXPIRAT ION OF I'IU ~ IA ll Y TEI~ t\ 1 : If, at the cxp1ratton of the pnmal)' tcnn, the pooled tmncralts not bemg produced from the pooled area, 
but Lessee tS theu engaged m dnlhng or rc\\Orkmg opcrauons thereon, tlus agreement shall remam m force so long as operations on satd well or for dnlhng or rc"orkmg of any addlttonal wells 
arc prosecuted m good faith and m \\Orkmanhkc manner \\1lhout mlcmtpllons totahng more than Slxt} (60) days dunng any one such operauon, and tf they resuh m the producuon of otl and/or 
gas, so long thereafter as otl and 'or gas ts produced m paymg quanuucs from sa1d land. or pay1nent of shut-m otl or gas "ell royalues or compensator} ro}•ahtes ts made as provtdcd m tins 
agreement 

7. C ESSt\TION, DIHLLI NG, AND RE\\'O IU(I,\'G: If at the end of, or ancr the pnmaf} tcm1, product1on of the pooled rmneral should cease from an} cause, tins agreement shall not 
tcnninate 1f Lessee re-cstabhshes production m pnymg quanttttes "tthm stxty (60) days aficr such cessation or commences addtttonal dnlhng or tcworkmg opcrauons wlthm stxty (60) days afier 
such cessatton, and this agreement shall rcmam m full force and effect for so long as such opcrauons commue tn good fatth and 111 workmanlike manner wtthout mtcmtpllons totahng more than 
stxty (60) days. For a ccssauon of producuon prior to the end of the primal)' tcnn, Lessee may usc the cxp1raUon of the pnmal)' tenn as the date of cessauon of producuon If such dnlhng or 
reworkmg opcrauons result m the producuon of the pooled rnmeral, the agreement shall remam m full force and effect for so long as the pooled mmcralts produced from the pooled unit m paymg 
quanuues or pa}mem ofshut-m otl or gas \\ell royahtes or pa}rncm ofcompensatol') royalucs ts made as pro\1ded herem or as provided b} Ia" If the dnlhng or reworkmg operauons result m 
the completiOn of a " ell as a dl)' hole, tlus agrccmelll "til nottcnmnatc tf the Lessee commences addtuonal dnlhng or re\\or~mg operauons "H(Hn st"> (60) da} s aficr the compleuon of the well 
as a df} hole, and !Ius agreement shall rcmam 111 eOi:ct so long as Lessee conunucs dnlhng or re\\ orkmg operauons m good fatth and m a \\Orkmanhke manncn\lthout mterntpuons totahng more 
than sixty (60) days Lessee shallgi\C wnncn noucc to the Gcnerall~1nd Ollicc \\tthm tluny (30) days of any cessauon ofproducuon 

8. SII UT-IN ROYALTIES: For purposes of tins paragraph, "well" means any "ell that has been aSSigned a well number by the state agency havmgJUrtSdlctlon over the producuon ofotl 
and gas. If at any tunc a " ell capable of producmg the pooled nuucral 111 paymg quant111cs ts located on the pooled area, but the pooled mmeral ts not bcmg produced for lack of suitable 
producuon fact hues or lack of a s1utablc market, then Lessee may pay as a shut-m otl or gas royally an amount equal to S I 0 00 per acre pooled, but not less than S 1,200 for each \\ell capable of 
producmg the pooled nuneralm pa}tng quanttttes To be effectl\c, each tmual shut-m o1l or gas royall} must be patd on or before ( I) the cxptratton of the pnmal)' tenn (2) 60 days aner the 
Lessee ceases to produce the pooled uuncral from the pooled area, or (3) 60 days after Lessee complete> a dnlhng or rc"orkmg opcratton m accordance wtth the tenns of thts agreement, 
\\luchever date tS latest If the shut-m otl or gas royalt} ts patd, thts agreement shall be constdcrcd 10 be a producmg agreement and the papncnt shall e"end the tenn of the agreement for a 
pcnod of one year from the first day of the month folio" mg the month 111 "luch producuon ceased, and, after that, tf no suttable produciton facthttes or sutlablc market for the pooled mmeral 
extsts, Lessee may extend tins agreement for four more succcsstve pcnods of one (I) year by paymg the same amount each }Car on or before the exp1ra11on of each shut-m year 

9. CO~ I PE A TORY ROYALTIE ·: If, dunng the penod the agreement is kept 111 eni:ct by payment of the shut-m orl or gas royalty, the pooled mineralts sold and dchvercd 111 paymg 
qumutties from a well located wttlnn one thousand ( 1,000) feet of the pooled area and completed 111 the same produemg rescrv·otr, or m any case m \\h1ch dramagc of the pooled mmcral IS 
occurring, the nght to contmuc 10 mamtam the agreement by paymg the shut-1n otl or gas royalty shall cease, but the agreement shall rcmam effecuve for the rcmamdcr of the year for" hich the 
royalty has been patd Tite Lessee may mamtam the agreement for four more successl\e years b} Lessee paymg compensatol)' royall> at the royalty rate pro\1ded m thts agreement of the market 
value ofproducuon from the \\ell causmg the dramagc or \\htch ts completed mthe same producmg rescrv·01r and mtlun one thousand (1,000) feet of the pooled area The compcnsatOI)' royally 
ts to be pa1d month!} 10 the Conumsstoner begmmng on or before the last day of the month followmg the month m "h1ch the pooled mmcral ts produced from the "ell causmg the dram age or that 
ts completed 111 the same producmg reservOir and located "Hlun one thousand ( 1,000) feet of the pooled area. tf the compensalOI)' royalty patd m any 12-month penod tS m an amount less than 
the annual shut-tn otl or gas royalty, Lessee shall pay an amount equal to the dtffcrencc wtt lnn tinny (30) da> s from the end of the 12-month pcnod, and none of these pro\1Stons ""II relieve 
Lessee of the obhgauon of reasonable development nor the obhgatlon to drill orrsct wells as proVldcd m N R.C. Sccuon 52 .034. however, at the dctcnnmauon of the Commtsstoner, and w11h the 
Conumssioner's wnncn approval, the payment of compensatOI)' royalt1cs shall sausfy the obhgatLOn to dnll onset wells Compensatory royalty payments, "htch arc not umely patd, "til accnte 
penally and uttcrcslm accordance wtth Paragraph 3 oftlus agrecmclll 

10. ll E OF WATER; llRFt\ CE: Lessee shall ha\e the nght to usc "mer produced on sa1d land ncecssaf}• for opcrauons hereunder and solely upon the pooled area, pro\ided, ho\\C\er. 
Lessee shall not use potable w atcr or w:ner su11able for hvcstoc~ or trngauon purposes for water nood opcrauons w tthout the pnor wnncn consent of Lessor SubJect to liS obhgauon to pa} 
smface damages, Lessee shall have the nght 10 usc so much of the surface of the land that ll!a} be reasonably neccssaf} for dnlhng and opcraung \\ells and transportmg and markcung the 
producuon therefrom, such usc to be conducted under condlltons of least tnJUI)' to the surface of the land 

II. POLLUT ION: In dcvclopmg this pooled area, Lessee shall usc the lughcst dcgtcc of care and all proper safeguards to prevent polluuon Wtthout lunllmg the foregomg, polluuon of 
coastal wetlands, natural watemays, rivers and tmpoundcd water shall be prevented by the usc of contauunclll factlttiCS sufiictelll to prc\cnt sptllagc, seepage or b'TOIIIId water contammauon In 
the event of polluuon, Lessee shall usc all means at tts dtsposalto recapture all escaped h> drocarbons or other pollutant and shall be rcsponstble for all damage to pubhc and pnvatc propentes 

(A) Lessee shall bmld and mamtam fences around liS slush, sump, and dramage ptts and tank banenes so as 10 protect livestock agamst loss, datnage or mJUI)': and upon compleuon or 
abandonmclll of any well or \\ells, Lessee shall fill and le\ el all slush p11s and cellars and complete!) clean up the dnllmg sHe of all ntbbtsh thereon 

(B) No dtscharge of sohd waste or garbage shnll be allo" ed 11110 State waters from any dnllutg or suppon \CSscls. producuon platfonn, cre" or supply boat, barge, Jack-up ng or other 
eq1npment located on the pooled area So ltd waste shall mcludc but shall not be !muted to contamcrs, cqutpmcnl. n1bb1sh. plasuc. glass. and any other man-made non-b1odegradablc ttems i\ 

stgn must be displayed m a high trafiic area on all vessels and manned platfonus statmg, "Dtschargc of any so ltd waste or garbage mto State Waters from vessels or platfonns ts stnctly prolubttcd 
and may subJCCI a !Ius agreement 10 forfe11urc " Such statemclll shalllx: m lenenng of at least I" m Sllc 

(C) PENALTY: Fatlure to comply wtth the reqmrements oft ius pr0\1Ston may result m the maxunum penah) aiiO\\Cd b} law mcludmg forfe11ure of the agreement Lessee shall be !table 
for the damages caused by such fatlurc and any costs and expenses mcurred m cleanmg areas affected by the dtscharged "aste 

12. ID ENTIFICATI ON ~ IARKER : Lessee shall erect, at a dtstancc not to C\Cccd twcnt}-fi'c (25) feet from each "ell on the prcnuscs co,crcd by tins agreement, a legtblc stgn on whtch 
shall be stated the name of the operator, the Stale Lease Number destgnation and the well number Where two or more wells on lhc same lease or where wells on two or more leases arc 
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connec1ed 10 lhe same lank bancry, "hc1hcr by mdl\1dual no" hnc connecuons dlrccllo lhc lank or wnks or b) use of a muluplc header S)Siem, each lme bel\\een each \\ell and such lank or 
header shall be lcgabl) adcnuficd a1 all Innes. cnher b) a finnly anached lag or pln1c or an adcnuficauon properly paamed on such hne a1 a daslance nol 10 exceed 1hree (3) feel from such lank or 
header connecuon Sa1d s1gns. lags, pln1es or olher adcallaficauonmarkers shall be maamamcd m a leJllblc condauon throuJlhOut the tenn ofthas awecment 

13. t\ ICNi\IENT : The nwcement may be transferred n1 any tnne; prOVIded, ho"ever, thnl the habiluy of the transferor to properly discharge ats obhgauon under the aJ:rccmcm, mcludanJl 
properly pluggang abandoned wells, removmg platfonns or papehnes. or rcmedaauon of contanunauon nt dnll sues shall pass to the transferee upon the pnor wnncn consent of the Comm1ss1oner 
of the General Land OOice. TI1e ComnHSSioner may requarc the 1ransfcrec to demonstrate financanl rcsponsabalny and may rcquare a bond or other secunt) All transfers must reference thas 
aweement by the State Lease Number and must be recorded m the count) "here the pooled area as located. and the recorded transfer or a copy cenafied to by the County Clerk of the count) 
where the transfer as recorded must be filed m the General Land Office "uhm mnet) (90) da)S of the e'ectnaon date, as pro,1ded b) N R C Secuon 52 026, accompamed b) the fihng fee 
prcscnbed b) 1he General Land Olliee n1les m effect on the dme of rece1pt by the General Land Office of such transfer or eenafied copy thereof E' Cl) transferee shall succeed to all nghts and be 
subject to all obhgatlons, habllllles, and penalties O\\ed to the State by the ongmallessee or any pnor 1ransferee of the a~o'fccrnent, mcludmg an) hab1ht1es to the s1a1c for unpaod ro)altles 

14. LI E ': In accordance with N R.C. Section 52.136, the State shall ha\C n fi rst hen upon all of the pooled mmcral produced from the Wilt to secure payment of all unpaid royalty and other 
sums of money that may become due under 1his agreement By acceptance of tl11s agrcemcm, Lessee grants the State, m addn1on to the hen pro\1ded by N R C. Section 52 136 and any other 
apphcable statutory lien, an express contract11al lien on and securuy mlcrest 111 all pooled moncrals m and ex1rac1cd from 1he pooled area, all proceeds wl11ch may accmc 10 Lessee from the sale of 
such mmcrals, whether such proceeds arc held by Lessee or by a tlurd pany, and all fi"urcs on and 11npro,emcnts to the pooled area used m connection wath the production or proccssmg of such 
mmcrals m order to secure the payment of all royalties or o1her amounts due or to become due under 1h1s aweemcnt and to secure pa) ment of any damages or loss that Lessor may suffer b) 
reason of Lessee's b1 each of any CO\ en ant or condauon of th1s agreement, whether c'press or llllllhcd TI11s hen and secunt) mterest 1113) be foreclosed "ath or "uhout coun proceedmgs 111 the 
manner pro,-ided m the Title I, Chapter 9 of the Texas Busmess and Commerce Code Lessee awecs that the Cornm1ss1oncr may rcqu~re Lessee to execute and record such mstn11nents as rna) be 
reasonably necessary to ackno" ledge. attach or perfect tl11s hen Lessee here b) represents that there are no pnor or supenor hens ansmg from and relallnJl to Lessee's acii\1Ues upon the abo' e­
dcscnbcd propeny or fro m Lessee's poohng of the area Should the Comamssaoner at any wne dc1enmne that tills representation IS not tn1c, then the Commass1oncr may declare tlus agreement 
forfcncd as provadcd herem. 

IS. FORF EITU I{E: If Lessee shall faal or refuse to make the payment of an) sum wuhm tinny (30) days a Ocr 11 becomes due, or~fLcsscc or an authonzed agent should kno\\mgly make any 
false return or false repon concen11ng producuon or dnlhng. or 1f Lessee shall f.11 l or refuse to dnll any onset \\ell or wells m good fanh as reqwred by law and the mles and regulataons adopted 
by the ComnHSSioncr of the General L1nd Office. or 1f Lessee should fa1l to file repons m the manner rcqwred b) Ia" or fa1l to com pi) "nh mles and rtb'Uiauons promulgated b) the General 
Land OOice, the School L1nd Bonrd. or the Ra1lroad Commass1on, or refuse the proper mnhont) access to the records penammg to operauons, or 1f Lessee or an authonzed agent should 
kno" mgly fa1l or refuse to ll" c correct onfonnatlon to the proper authonty, or kno" mgly fa1l or refuse to fwmsh the General L1nd OOice a correct log of an) \\ell, or 1f Lessee shall kno\VIngly 
VIOlate any of the matcnal pro\1Sions oftlus aweement, or 1fth1s awccmenl os ass1gncd and 1he asSI!-'IlmCiliiS no1 filed m the General Land OOice as requared b) J3\,,the ngl1tS acqUired under th1s 
aJ:rcemcnt shall be subJeCt to forfeiture by the ComniiSSIOner. and he shall forfcn same \\hen sufficiently mf01med of the fac1s wluch authon1e a forfenure. and \\hen forfcned 1he area shall agam 
be subject to lease or poohng. However, nothmg herem shall be constmed as wal\'lllg the automatic tenmnatlon oftlus agreement by operatoon of law or by reason of any spec1al hmnatlon ansmg 
hereunder Forfc1turcs may be set aside and tlus agreement and all nJl)lls thereunder remsta1ed before the raghts of an01her intcr,cnc upon satisfactory evidence to 1hc Conumss1oner of the 
General Land Onice of future complmnec wuh the prO\ISIOns of the law and oftl11s agreement and 1he n1les and regulations that ma) be adopted relative hereto 

16. RIVERBED TRACT : Lessee as hereby spec1fically granted the nJl)u of emancnt domam and condemnation as pro\lded for m NRC Sections 52.092-52.093, as a pan of the 
cons1dcrat1on lll0\111S to Lessor for the covenants hcrean made by Lessee 

17. APPLICABL~: LAW t\ND DIHLLING RE T RICTIONS: nus agreement shall be subject to all niles and regulations. and amendments thereto, promulgated by the Commass1oner 
of the General Land Office govcmmg dnlhng and producmg operations on l'ennancnt Free School Land (spccaficall> mcludmg any n1les promulgmed I hat rclmc to plans of operations). pa)1ncnt 
of royalties. and audnmg procedures. and shall be subject to all other val ad statutes, niles. regulations, orders and ordmances 1hat ma) afTect operations under the pro\1saons of thas agreement 
Without linmmg the generality of the foregomg, Lessee hereby agrees. by the acceptance of th1s agreement, to be bound by and subject to all stmutory and regulatory pr0\1Sions relating to the 
General Land Office's audit bolhng notice and audat hcanngs procedures Snad prOVISIOns arc currently found at Te~as Natural Resources Code Sections 52 135 and 52 137 through 52 140 

18. RE~ IOVAL OF EQ I P,\J E~T: Upon the tcmunallon oftlus ag~cement, Lessee shall not. in any e\cnt. be pennmed to rcmO\c the casmg or any pan of the eqmpment from any 
producmg, dry, or abandoned \\ell or \\ells on State Land wathout the \\nttcn consent of the Comnuss1oner of the General Land Oflicc or Ius authonzed rcpresemall\c, nor shall Lessee, \\Uhout 
the \\11ttcn consent of sa ad Comm1ssaoncr or h1s authonzed reprcsentatl•c remO\C from the pooled area the casmg or any other eqmpment. ma1cnal, mach mel). apphances or propeny 0\\11ed by 
Lessee and used by Lessee m 1hc dc\elopmem and prod11ct1on of the pooled mmcral therefrom until all dry or abandoned "ells ha\e been plugged and until all slush or refuse pns have been 
properly filled and all broken or d1scardcd lumber. macluncry, or de bras shall ha' c been removed from the prcm1scs to the satisfaction of the said Comm1ssooncr or Ius au1homcd represen1at1ve 

19. FORC E i\IA.JEURE: Should Lessee be pacvcaued from compl)mg ""h any CXJ!rcss or nnphed covcnam of 1has agreement, from conducting dnlhng operations !hereon. or from 
producing the pooled mineral therefrom, afl er elTon made 111 good fanh, by reason of war. rcbell1on, raots, m ikes, fires, acts of God or any order, mlc or regulation of govenuncntal authonty, then 
" lulc so prC\'Cntcd. Lessee's obhgataon to comply wath such covenant shall be suspended upon proper and satlsfactol) proof presented to the Commissioner of1he General L~nd Office m suppon 
of Lessee's contention and Lessee shall not be hable for damages for liulurc to comply thcre\\llh (c,ccpt m the e\cnt of operations suspended as pro,1ded m the mles and regulations adopted by 
the School Land Board); and tlus agreement shall be extended "lule and so long as Lessee IS prevented, by any such cause. from dnlhng. re\\orkmg opera lions or producmg the pooled mmeral 
from the pooled nrca, proVIded, howe\er, that notlnng herem shall be constn1ed to suspend the or to abndge Lessee's nght to a suspenSIOn under any applicable sta1u1e of1his Slate 

20. EC IUTV: Lessee shall take the hoghcst degree of care and all proper safeguards to protect sa1d premases and to pre•ent thefl of 011, gas, and other hydrocarbons produced from the 
pooled arc. nus mcludes. but 1s not hmalcd 10, the mstallatlon of all necessary cquapmcnt. seals. locks, or other appropnate protect ave devices on or at all access pomts of the pooled area's 
production, gathering and storage systems where thcfl of hydrocarbons can occur Lessee shall be hablc for the loss of any hydrocarbons resultmg from theO and shall pay the State of Texas 
royalties 1hercon as provided herem on all 011, gas 01 01her hydrocarbons los1 b) reason of 1hcll 

2 1. CCESSOR t\i\'0 i\ SIC;\ : ll>e CO\enants, cond1110ns and awecments contamed herem shall c\lend to and be bmdmg upon the he~rs, e'ecutors, admuustrators, successors or 
ass1gns of Lessee herem 

22. ANT IQUIT I E CODE: In 1hc e\cnt 1ha1 an) sate, ObJect, location. an1fact or o1her feature of archaeologacal, sc1cnt1fic, educational, cultural, archeolog1cal or histoncal mterest are 
encoumcrcd on Pcnuancnt School Fund Land dunng the aCtl\ltiCs ao11hon1.ed by tins agreement. Lessee "111 mnnedaately cease actl\ 111cs and \\Ill unrned~at cly uotlf) the General Land Office 
(ATTN. Archncolog1St, Asset ManaJlemcnt D1vision. 1700 N Congress Ave. Austin, Texas 78701) and 1he Texas lllstoncal CommiSSIOn (P 0 Box 12276, Austin, TX 78711) so that adequate 
measures may be undennken to protect oo recover such d1scovenes or findmgs, as appropnatc Lessee 1s expressly placed on not1ce of the National lllstoncal Preservauon Act of 1966 (PB-89-
66, 80 S1a1ulc 915. 16 U.S C. A 470) and 1he Antlqunacs Code of Te-as, Chap1er 191. Tcx Nat Code Ann (Vernon 1993 & Supp 1998) 

23. VENUE: Lessor and lessee. hereby a wee that \Cnue for any d1spute ansmg out of a pro\ISIOn of tlus aweement, "hc1her e\press or 1mphe<l regardmg mterpretatlon of th1s aweement. or 
relating 111 any way to tins agreement or to apphcable case Ia". statutes, or admnustratlve mles. shall be m a coun of competent Junsd1ct1on located in Tra,,s Count). State of Texas 

H. Fl LI NG: Pursuant to Chapter 9 of the Tc\ Bus & Com. Code, tins agreement must be filed of record m the office of the County Clerk m any county m \\Inch all or any pan of the 
pooled area IS located, nnd recorded eop1es thereof must be filed m 1hc General Land Office 
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EXHIBIT "2" 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit. This Agreement is intended to 
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and 
directives of any governmental agency having jurisdiction over the production and conservation of the pooled 
mineral and in its interpretat1on and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral ") hereby shall be oil and gas including all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled 
unit from the surface down to 100 feet below the deepest depth drilled on the unit in any well drilled by 
Lessee, its successors or assigns, which is spud within one (l) year of the effective date of this Agreement 
( "unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8", for and 
during the term hereof, so that such pooling or unitization shall have the following effect· 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties ~~d 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 

(e) A shut-in oil or gas well located upon any land or lease included Wlthin said unit shall 
be considered as a shut-in oil or gas well located upon each tract or lease included 
within said unit. 

(f) If the Rallroad Commiss1on of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special f1eld rules providing for oil and/or gas proration 
units of less than 160 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make applicatlon to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

1 



(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands 
within the boundaries of the pooled unit described in Exhibit "B" from drainage from any 
well situated on privately owned land, lying outside the unitized area described in 
Exh1bic "B ", but, subject to such obligation, Lessee may produce the allowable for the 
entire unit as fixed by the Railroad Commission of Texas or ocher lawful authority, from 
any one or more wells completed thereon. 

(h) There shall be no obligation co drill internal offsets co any ocher well on separate 
traces within the pooled unit, nor co develop the lands within the boundaries thereof 
separately, as co the pooled mineral. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of che pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated co each trace committed co said unit chat pro rata portion 
of che pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears co the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated co each trace. 

DISSOLUTION: 6. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Brazos and Madison Counties, Texas, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to 
production or upon such ocher dace as may be approved by the School Land Board and mutually agreed co by the 
undersigned parties, their successors or assigns. 

RATIFICATION/WAIVER: 7. 

Nothing in chis Agreement, nor the approval of chis Agreement by the School Land Board, nor the execution of chis 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling 
Agreement chat has e xpired, terminated, or has been released in whole or in pare or terminated under the their 
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or ocher 
hydrocarbons, or ocher thing due co the State by reason of the existence or failure of such lease or Pooling 
Agreement; (3) constitute a waiver or release of any claim by the State chat such lease or Pooling Agreement is 
void or voidable for any reason, including, without limitation, violations of the laws of the State with respect co 
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interesc; or (5) constitute 
a ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute, 
regulation, or any of the common laws of chis State, or any breach of any contract, duty, or ocher obligation owed 
to the State. 
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EXHIBIT "A" 
Attached to and made a part of that certain Pooling Agreement between the State of 

Texas and PetroMax Operating Co. , lnc. for the Wilson #2H Unit, M-Il 0423, Brazos and 
Madison Counties, Texas 

WILSON LEASE DESCRJPTION 

2072.33 acres of land, more or less, described as two (2) tracts in that certain Oil, Gas 
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as 
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth 
Wilson, minors under the wi ll of Hazel Herrling, deceased as Lessors and Curran R. 
Campbell, lnc. as Lessee, recorded in Volume 203 , Page 464 of the Deed Records, 
Madison County, Texas and recorded in Volume 21 , Page 668 of the Deed Records, 
Brazos County, Texas. 



EXHIBIT " B" 
Attached to and made a part of that certain Pooling Agreement between the State ofTexas and 

PetroMax Operating Co. , Inc. for the Wilson #2H Unit, M-11 0423, Brazos and Madison Counties, 
Texas 

160 ACRES BEING PART OF THE 
J. K. DAVIS SURVEY, A- 103, BRAZOS COUNTY , TEXAS 
E. EDWARDS SURVEY, A - 93 , MADISON COUNTY, TEXAS 

BRAZOS AND MADISON COUNTIES , TEXAS 

Being 160 acres of land situated in the J.K . Davis Survey, A - 103, 
Brazos County, Texas and the E . Edwards Survey, A - 93, Madison County, 
Texas, and being a part of a 450 acre tract recorded in Volume 2535, 
Page 163, Deed/ Official Records of Brazos County, Texas and also being a 
part of the F.C . Herrling 563 1 / 3 acres recorded in Volume 50, Page 517, 
Deed Records of Madison County, Texas, and also being a part of an 
unrecorded tract of land owned by The State of Texas described as the 
riverbed of the Navasota River,the 160 acre tract being more 
particularly described as follows : 

BEGINNING at a 36" Oak found for the southeast corner of the Mike 
Brinkmann Called 481 . 424 Acre Tract recorded in Volume 875, Page 73, 
also being the southwest corner of the Norman Utz 77.585 Acre Tract 
recorded in Volume 25 7 , Page 215, same being located in the Occupied 
north Line of the Fred Herrling 563 1 / 3 Acre Tract; 
THENCE S 86 ° 00 ' 30 " E, a distance of 216.20 feet to a Ih" Iron Rod 
found for an angle point in the south line of the Utz Tract; 
THENCE s 6 ° 33 ' 19 " w, a distance of 1285.99 feet to a point; 
THENCE N 81 ° 08 ' 21 " w, a distance of 6189 . 91 feet to a point; 
THENCE N 87 ° 11 ' 39 "w, a distance of 477 . 14 feet to a point; 
THENCE N 2 ° 59 ' 54 " E, a distance of 663 . 20 feet to a point; 
THENCE s 89 ° 37 ' 37 " E, a distance of 3960.36 feet to a point; 
THENCE S 82 ° 48 ' 05 " E, a distance of 2549 . 00 feet to the PLACE OF 
BEGINNING containing 160 acres. 



/ 

EXHIBIT "C" 
Attached to and made a part of that certain Pooling Agreement between the State ofTexas and PetroMax Operating Co., Inc. for the 

Wilson #2H Unit, M- 11 0423, Brazos and Madison Counties, Texas 

/ 

Term.nus 
PMO 

Wilson No. I· H 

/ 

./ ··· ... , .... , 

WELL LOCATION 
LAT: N 30' 51" 26.89636" 
LON: W 96' II" 21.27607" 

PENETRATION POINT 
LAT: N 30' 51" 26.26297' 
LON: W 96" II" 13.47517" 

TERMINUS 
LA T: N 30" 51" 21.27315" 
LON: W 96" 10" 12.40073" 

NOTE S: 
Beorlnq Bose is Tuos Stole Ptone cen tral Zone NAD83 derived by ul•hzinq GPS methods. 

Acr eoqe is shown by L ease Colts. 

This p lot IS o sketch ol lhe tract s out of the Wil son lease by Deed Colis ond In no woy 
represent s on octuol survey. It Is l o be use l or inlormo llonol purposes only 

"PRELIMINARY, thiS documenl shalt nol be recorded l or any purposes.· 

T. FITZGERALD 
A· 97 
Mike Br inkmann 

CALLED 4 81.424 ACRES 
875/73 

----

I 
I 
I 

A NUNlEY 
A· 176 

Norman Ulz 
CALLED 77.585 ACRES 

257/215 

-------

GRIO NORTH 

Troc l 2 ----e ... : 
OF TEXAS I 332 

s ~--- ... ...... ~:. -~'-~C?-Oo· to E -----
. · ......... ~~ .. ~?IY.~R.£?~ .. ~~.R VE y 

JAMES D. WILSON, JR . 
CALL ED 450 ACRES 

REF. Third Tracl 43/494 

Tt rminus _/ 
location 

E. EDWARDS 
A· 93 

Neor es I Town: Nor l h Zulch 
Approx. 6 .1 miles Nor l heos t 

/ "' AS DRILLED "' 

PMO 

········ 1'--. 

I HEREBY CERTIFY THAT THIS WELL LOCATION 
IS CORRECT TO THE BEST OF MY KNOWLEDGE 

WILSON UNIT "A" NO. 2-H 
160 ACRES BY LEASE CALLS 
J. K. DAVIS SURVEY, A · 103 

Londmon • PMO 

E. EDWARDS SURVEY, A · 93 
BRAZOS & MADISON COUNTY, TEXAS 
SCAlf: ,- = 1000' AUGUST 27, 2009 

REVISED: JANUARY 05, 2010 
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PETROMAX 
- : - - - : l I ~ . - . . . 

To whom it may Concern: 

Please find enclosed Certified Copy of Pooling Agreement, State or 
Texas/Pctrol\tiax Operaring Co., vVi lson r.'2H Unit. M -! I 0423 . 

Thank You, 

f(~J: 
N icky Fitzgerald 
Enclosures 

• • •• • • • • •• • • • •• • • • • • • • • • • • • • • 

• • • . 
• • • • •• 



POOLI~G AGREE~I Et T P R ANT TO TNRC § 52.076 
TATE OF TE \ I PETRO MAX OPERATING CO., INC. 

WIL ON 11211 NIT 
~ I - I 10-'23 

13RAZO AND i\ IADI ON CO 'T IE , TEXA 

D.,, 8 
t·1723 OR 

Vo 
1JI)6 

THIS AGREEMENT ("Agreement") is made and entered into and efl'ective the 3rd day of ovember 2009, by and 
between the Commissioner of the General Land Office of the State of Texas ("State"), and PetroMax Opcraung Co., Inc 
("PetroMax"). 

WITNESSETII THAT: 

\VIIEREAS, the State owns the minerals under 3 acres of the Navasota Rtver contained within the boundanes of the 160-
acre, Wilson #21 1 Unit (''Unit'') said 3 acres hereinafter referred to as the(" unleased mterest"), and 

WI IEREAS, pursuant to Texas Natural Resources C'ode §S2.076(a)(4), the School Land l)oard has authority to pool 
unleased nvcr beds and channels owned by the State; and 

WHEREAS, PctroMax and the State desire to pool the above-referenced unleased interest mto said Unit, and 

\VI IEREAS, The School Land Board at tts regular meeting on ovember 3, 2009, determmed that pooling said unleased 
interest as to oil and gas from the surface to I 00 feet below the deepest depth drilled as defined in Exhtbit "2" is in the best mterest of 
the State. 

OW, THEREfORE, in consideration of the pa}mcnt ofS900.00 to the State and of the mutual agreementS hereinafter set 
forth and together with other valuable consideration, the receipt and sufliciency of whtch are hereby acknowledged and confessed, 
and for the purposes and upon the terms and condttions contained herein, the parties hereto agree as follows: 

Thts Agreement is entered mto pursuant to the authority granted m Chapter 52, of the Texas atural Resources 
Code and Chapter 9 of fitle 31 of the Texas Admintstrati'e Code and is mtended to be performed pursuant to and m compliance wtth 
all applicable statutes, dectsions, regulations, rules, orders and dtrccuves of any go,·emmental agenC) havmg JUnsdtcuon over the 
production and conservation of minerals from the Untt and in the mterpretation and application hereof this Agreement shall be, mall 
things, subject thereto. 

2 The State and Petro!\.~ ax agree that nothing herein shall be construed as granting a leasehold mterest to Petro:VIax 
in the unleased interest but rather this Agreement a!Tects a contractual poolmg of mterests wtth the respective nghts and dulles of the 
parties defined 111 paragraph 3, below 

3 The rights and duties of the State and Petro lax with respect to the unleased interest within the boundaries of 
the Unit shall be established, governed and controlled by the terms, condttions and covenants contained in Exhibit " I" and Exhibit 
"2" attached hereto and mcorporated herem, wherem the State shall be constdered the Lessor and Petrol\ !ax the Lessee and the 
State shall recetve ns share of umt production m the form of a royal!} as provided in Exhtbit ''I" and allocated to the State as 
provided in Exhibit ''2" with no obligation to the State for operating costs of any kind, mcluding but not hmited to exploring, 
drilling, cquippmg, completion, treating, transporttng, marketing, plugging, abandonment or restorauon. 

4 This Agreement shall remain m effect for a tenn of one year from the effective date (herem called "pnmary 
term") and so long as the pooled mmeral is bemg produced m paymg quantmes from the Untt, or so long as thts Agreement is 
maintained in force by payment ofshut-tn oil or gas well royalues on a unit well, by drillmg or rework operations on a unit well, or by 
other means in accordance with the terms of Exhtbit " I" to thts Agreement, or so long as the instrument creating the Unit remams 111 

c!Tect, provided that this Agreement shall automatically tenninate on the date production of the pooled mineral ceases and there are 
no further operations on the unit to re-establish production of the pooled mineral, even though the mstrument creaung the pooled un11 
may remain in e!Tect because a dissolution of unit has not been filed of record. 

S Inasmuch as the parties may not be able conveniently to execute one anginal hereof, 11 ts agreed that a 
counterpart hereof may be executed by each party to this Agreement, each of'' htch shall be constdereJ an anginal, and ali of satd 
counterparts shall be construed together as one instrument. 

6 The terms and provisiOns hereof shall extend to and be bmdmg upon the heirs, legal representatives, successors, 
and assigns of the part1es hereto. 

• • •• • A True and Correct • • • • • • Copy of Original • • • • • • • • • • • • • • • •• • • • • Rled in Madison • • • • • •• County Clerk's Office 
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7 This Agreement is to be performed in the tate ofTexas. and the substantive laws of the State ofTexas ''ill 
govern the validity. construction and enforcement of this Agreement. 

IN Wl~ESS WHEREOF, the parties have executed th1s Agreement upon the respective dates indicated beiO\\, 

Date Executed \ ZU J I D STATE OF TEXAS 1 
I ~ 

legal ~ 
leas. ~ 
cont. 1~ 
exec.;;}?-

Date Executed - -------

STATE OF TEXAS 

coUNTY oF DaD,~ OJ) 

... 
n 

' 7 
" 

PETROMAX OPERA T!}:G CO • fNC 

. ) s+ .a. v IL> ' n. (1 -
Thit1nstrument was acknowledged before me on ;:JC\.X\ 8 - . W69. by _\<----,.Q_\--'-(....:'1+--'10:;___U_f\_C._u_LJ_.j_'_ as 

'f ( e .::> ' c}. _Q 1'\ A of Petro:-. lax Operating Co • Inc • a T \-d. ()J) l corporatiOn on 
behalf of said corporation. 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby ccmfy that at a meeting of the 
School Land Board duly held on ·o,ember 3, 2009, the foregoing instrument was approved b) said 13oard under the prov1sions 
of Chapter 52 of the Natural Resources Code all ofwh1ch 1S set forth m the l\linutcs of the £3oard of which I am custodian 

I TESTIMONY WI IEREOF, witness my hand this the !?J({J tJt- day of__,.--f'-__. .............. =-=-==t------

2 

• • •• • A True and Correct 
• • • • • • Copy of Original • • • • • • • • • • • • • • • •• • • • • Filed in Madison • • • • ••• County Clerk's Office 
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EX HIBIT " !" 
§5! .076 Exhibir I, Revised 3/07 

I. RE ERVATION f\ NO GRANT: 1l1ere 1s hereby e.cepred and reserved to Lessor the full use of the propeny covered hereby and all nghts w11h respect to the surface and subsurface 
thereof lor any and all purposes except rhose 1!"3nled ro Lessee, bemg the nght ro explore for, dnll and produce the pooled mmeral from rhe pooled area, and Lessor funher resen.es rhe nghts of 
lnb'I'CSS and egress and use of sa1d lands by Lessor and liS nnnerallessees, for purposes of explonng for and producmg the mmerals and zones "Inch are not covered by rh1s Agreement All of the 
nghts 111 and to rhe pooled area reramed by Lessor and all oi the nghts m and to the pooled area gtanted to Lessee herem shall be exercosed 1n such a manner that ne11her shall unduly mterfere w1th 
rhe operauons of rhe other 

2. PRODUCT108 ROYAL T IE : Upon productron of the pooled mmeral Lessee asrees ro pay or cause 10 be pard to the CommiSSIOner of the General Land Office 111 Aust1n, Texas, fonhe 
use and benefic of rhe Srate ofTexas, dunng rhetenn hereof 

(A) OIL: As a royalty on 01!, wh1ch os defined as mcludmg all hydrocarbons produced 1n a hqllld fonn ar the mourh of the well and also all condensare, d1St1llate, and other hquod 
h~drocarbons reco' ered from 011 or gas run rhrough a separaror 01 other eqUipmenr, as heremarler pro-.ded II~ pan of rhe sross production or the market "alue thereof, at the opuon of the 
Lessor, such value ro be detennmed by I) the h1ghesr posred pnce, plus prenmun. 1f any, offered or pard for 011, condensare, d1sullare, or or her hqmd hydrocarbons, respectl\el), of a hke rype and 
gravny 111 the general area "here produced and "hen run, or 2) rhe h1ghest market pnce thereof offered or pa1d m the general area \\here produced and "hen run, or 3) the gross proceeds of the 
sale thereof, " hochever IS rhe grearer Lessee agrees char before any gas produced from the land hereby pooled IS sold, used or processed on a planr, 11 w1ll be run free of cost ro Lessor through an 
adequate 011 and gas separ ntor of convenuonalrype or other equopmem at least as effic1emro rhe end thar all II quod hydroca1bons recoverable from the gas by such means w1ll be recovered Upon 
wnnen consent of Lessor, the requuemcnt rhar such gas be non through such a separator or orher eqUipment may be wa1ved upon such tenns and condouons as prescnbed by Lessor 

(0) NO'I-PROCE ED CA : As a royalty on an)' gas (mcludmg Oared gas), "hoeh os defined as all hydrocarbons and gaseous subsranees not defined as ool m subparagraph (A) above, 
produced from any "ell on sard land (except as prov1ded herem wuh respect to gas processed on a planr for rhe extraction of gasohne, hqurd hydrocarbons or other products} .L;! pan of the gross 
producuon or the marker value thereof. at the opuon of rhe Lessor, such value to be based on the h1ghesr market pnee pard or offered for gas of comparable qualuy m rhe general area where 
produced and when run, or the !,'TOSS pnce pa1d or offered to rhe producer, whochever IS srearer prov1ded thar the maxunum pressure base m measunng the gas under thos a~,'l'eemenr contract shall 
not 31 any lime exceed 14 65 pounds per squa1e mch absolute, and the standard base temperMure shall be soxty (60} de!,'l'tes Fahrenheu, correcuon 10 be made for pressure accordmg to Boyle's 
Law, and for spec1fic graVlty accordmg to test made by rhe Balance Merhod or by the most approved merhod of tesung bemg used by the mdustry arrhe ume oftesung 

(C) PROCE ED CA : As a royalty on any gas processed on a gasoline plant or orher planr for rhe reco\'Cry of gasoline or other hquid hydrocarbons, II~ pan of the restdue gas and the 
hqllld hydroear bans exrraered or the market value rher eof, at rhe opuon of the Lessor All royaltoes due herem shall be based on one hundred percent (I OO~'o} of the total plant producuon of 
res1due gas aunbutable ro gas pr oduced from tlus a1,'1'eement, and on fifty percenr (50%) or char pereenr accrumg ro Lessee, wh1che,er os the !,'Teater, of the toral planr producuon of hquid 
hydrocarbons, aunburnble ro rhe gas produced from tlus agreement, pooVlded rhar1f llqmd hydrocarbons are recovered from gas processed on a plant m wluch Lessee (or liS parenr, subs1drary or 
affillare} owns an mrerest, rhen the percentage applicable to hquod hydrocarbons shall be lifly percent (SO~o} or the h1ghesr percent acenung to a th11d pany processong gas through such plant 
under a processmg agreemenr negot1ared ar anns'le01.1h (or 1f there os no such rhord pany, the lughest percent then bemg specolied on processmg agreements or contracrs m rhe mdusuy}, whtchever 
IS the greater 1l1e respecuve royaltoes on res1due gas and on llqoud hydrocarbons shall be detennoned by I) the hoghesr marker pnce pard or offered for any gas (or hq01d hydrocarbons) of 
comparable quality on the general area or 2} the gross pnce pard or offered for such res1due gas (or the we1ghred average gross selhng pnee for the respectove grades of llqu1d h~drocarbons), 
wh1chever os rhe greater In no even!, however, shall the royah1es payable under th1s paragraph be less rhan rhe royalues whreh would have been due had the gas not been processed 

(0) OTHER PRODUCT : As a royalty on carbon black, sulph111 or .my other products produced or manufactured from gas (excepung llquod hydrocarbons} wherher sa1d gas be 
"casmghead," "dry" or any other gas, by fracuonaung, bunung or any orher processmg, 1 /~ pan of gross producuon of such products, or the market value rhereof, at rhe opuon of Lessor, such 
marker value to be dercnnoned as folio" s 

(I} On the basos of rhe hoghesr marker pnce of each produce, dmmg tloe same monrh m "hoch such produce rs produced, or 
(2} On the bas1s of rhe average gross sale p11cc of each product for the same monrh on wlueh such products are produced, wh1che,er IS the grearer 

(E) 0 DEO CTIO:'\S: Lessee agrees thar all royalues accnung ro Lessor under rlus a~, ... eemenr shall be w11hour deducuon for the cost ofprodueong, transponong, and orherw-1se makmg 
the ool, gas and ocher p1oducts produced hereunder ready for sale 01 use 

(F) ROY;\ LTY IN KINO: Notwuhsrandmg anytlung conramed herem to rhe contrary, Lessor may, at us opuon, upon nor less rhan 60 days nouce to Lessee, requ~re ar any tune or from 
11me to ume thar paymenr of all or any royahres acenung ro Lessor under tins a1,"eement be made 111 kond "uhout deducuon for tloe eo.r of producong, gathc11ng, Slonng, sepnuung, treaung, 
deh)·draung, eompressmg, processmg, rransponmg and otherw-1se makmg the 011, gas and orher products produced hereunder read)· for sale or use Lessor's nght to take us royalty on kmd shall 
not dom1msh or negate Lessor's nghrs or Lessees obhgauons, wherher e•press or omphed, under th1s agreement 

(G) PLAo T FUEL At 0 RECYCLE D GAS: No royally shall be payable on any gas as may represent rh1s agreement's propon10nate share of any fuel used to process gas produced 
hereunder on any processmg plane Norwllhsrandmg anythmg eonramed hereon to the contrary, and sub Jeer to rhe consenr on wnung of the CommiSSIOner of rhe General Land Office, Lessee may 
recycle gas for gas lift purposes on rhe pooled area after the liquid hydrocarbons conraoned on the gas have been removed, and no ro)ahoes shall be payable on the gas so recycled unul such urne 
as the same may thereafte1 be produced and sold or used by Lessee on such manner as ro enrotle Lessor to a royally thereon under the royalry prOVlSIOnS ofth1s aj,'leemenr 

(H) (I II NI ~ I U;\1 ROYAL TV: llte royalues paid to Lessor each year on no event shall be less than SS.OO per acre pooled, orherw-1Se, rhere shall be due and payable on or before rhe lasr 
day of rhe monrh sueceedmg rhe annoversary dare of first p!oducuon a sum equal toSS 00 per acre pooled less the amount of roy a lues pa1d dunng rhe preceding year 

3. ROY t\L TY Pt\ Y,\ !Ei'T AND REPORTS All royahoes nor taken 1n kmd shall be pard to rhe CommiSSioner ofrhe General Land Office at Austin, Texas, 1n the followmg manner 
Payment of royalty on produetoon of 011 and gas shall be as prov1ded m rloe rules ser fonh m the Texas Regoster Rules currently pro'1de that royalty on 011 IS due and must be receoved m rhe 
General Land Office on oo before 1he Srh day of rhe second monrh suceeedmg rhe month of producuon, and royally on gas os due and must be receovcd 1n rhe General Land Office on or before the 
I Sth day of rhe second month succeedong rhe monrh of production, accompanoed by the affidaVlr of rhe owner, manager or or her aurh011Zed agenr, eomplered m the fonn and manner prescnbed by 
rhe General Land Office and showong rhe gross am01onr and dosposuoon of all 011 and gas produced and the market value of rhe ool and gas, rogether wuh a copy of all documenrs, records or 
repons eonfinnmg rloe b•oss producuon, d1sposruon and marker value mcludmg gas merer readmgs. pope line rece1pts, gas hne rece1prs and other checks or memoranda of amount produced and rur 
mto p1pellnes, tanks, or pools and gas Iones or gas storage, and an) orher repons or records \\hreh the General Land Office ma) reqmre ro 'enfy the gtoss production, d1sposuoon and marker 
~alue In all cases the autllonry of a manager or agenr to act for the Lessee herem musr be filed m rloe General Land Office Eadr ro)'ally pa~menr shall be aceompanoed by a check stub, 
schedule, summary or orher remottance adVlee showmg by the asso!,'!led General Land Office lease number the amounr of royally bemg pa1d to each lease number If Lessee pays Ius royalty on or 
before rluny (30} days nfter rhe royally payment was due, rhe11 Lessee owes a penally of S% on rhe royally or S2S 00, wh1chever IS b'l'tarer A royalty paymenr w hoch os over rllu1y (30} days I are 
shall accrue a penally of 10% ofrhe royally due or S25 00 "h1chever os b'l'earer In addouon to a penalty, royahoes shall accrue onterest at a rare of 12% per year, such mrerest w1ll begm accrumg 
when rhe royally rs SIXty (60} days overdue Allidavus and supponmg documenrs \\hoch are not filed "hen due shall mcur a penally on an amount set by the General Land Office admomstuuve 
rule winch IS effecu•e on the dare when the affida\IIS or supponmg documents were due The Lessee shall bear all respons1bohty for paymg or causong ro)allres to be pard as prescnbed by rhe 
due date provided hereon Pa)1nenr of the delonquency penally shall m no way operate to prohobu the Stare's nght of forfeuure as proVlded by law nor acr to postpone rhe dare on whoch royalues 
"ere ongonally due The above penalty provrsoons shall nor apply m eases ofrnle d1spure as to rhe Srate's polllon of rhe royalty or to that po111on oithe royally on dospure as to faor market value 

4. (A) RESERVE , CONTRf\CT AND OTIIER RECOit D : Lessee shall annually f\onush rhe Coomnossooner ofthc General Land Office wnh us best poss1ble esumate of pooled mrneral 
reserves underlymg the pooled area and shall fumosh sa1d Commossooner woth copoes of all eonrracrs under whoch gas IS sold or processed and all subsequent agreernenrs and amendments ro such 
conrracrs wuhm rhnty (30) days after enrenng uno or makong such contracts, agreemenrs or amendments Such eonrracts and a!,'l'eemenrs when recel'ed by rhe General Land Office shall be held 
111 confidence by the General Land Office unless otherwise aurhonzed by Lessee All orher eonrracts and records penammg to rhe producuon, transponauon, sale and markeung of the pooled 
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mmeral produced from lhe pooled area. mclud1ng 1he boo~s and accoun1s, rece1p1s and d1scharges of all wells. lanks, pools, melers, and p1pehnes shall a1 all limes be subJeCI 10 mspecuon and 
cxamma11011 by 1hc CommiSSIOner oflhc Gcne1al Land Otlice,lhe Anomey General,lhe Governor, or lhe rcprcsenlauve of any of1hem 

(0) DIU LLI:-IC llECORD : Wrmen nouce of all operauons on 1he pooled unll shall be subm111ed 10 1he CommiSSIOner of 1he General Land Office by Lessee or opemlor five (S) days 
before spud dale, wo1kover, re-enlry, 1emporary abandonmenl or plu& and abandonmenl of any well or wells Such \\THien nouce 10 lhe General Land Ollice shall mclude cop1es of Railroad 
CommiSSion fonns for apphcauon 10 dnll Cop1es of "ell1es1s, compleuon repons and plull!lm& repons shall be supplied 10 lhe General Land Office a1 lhe ume !hey are filed "llh 1he Te\aS 
Railroad CommiSSIOn Lessee shall supply 1he General Land Office '"'h any records, memoranda, accoun1s, repons. cunmgs and cores. or o1her mfonnauon relauve 10 lhe operauon 01 1he 
above-descnbed premiSeS, \\h1ch may be requesled by 1he General Land Office, m addmon 10 !hose herem e•pressly prOVIded for Lessee shall ha\e an electncal and/or radi03CII\1lY survey 
made on 1hc b01e-holc secuon, from 1he base of 1he surface casmg 10 1he 1o1al deplh of well, of all wells dnlled on 1he un11 and shall1ransm11 a 1me copy of 1he log of each suf\ey on each well1o 
I he General Land Otlice w11lun fifteen (IS) days after the makmg of sa1d survey 

(C) PENAL T l E : Lessee shall mcur a penally "henc,er repons, documcnls 01 Olher ma1enals are no1 tiled m the General Land Office "hen due The penalty for laic fihng shall be se1 
by 1he General Land Ollice adrmniSirame rule wluch IS etTecuve on lhe dale when 1he malenals \\ere due 1n 1he General Land Office 

S. OFF ET WELL : If 1he pooled rmneral should be produced m commcrc1al quanuues from a wellloca1ed on land pnvalely owned or on S1a1e land leased a1 a lesser royally, "h1ch well1s 
wuhm one 1housand ( 1,000) feel of I he area mcluded herem, or "luch "ell1s dramm&lhc area covered by 1h1s ab'l'ecmcnl, I he Lessee shall, \\lthm s..ry (60) da)S after such m111al producuon from 
I he drammg \\ell or I he welllo:a1ed "uhm one 1housand ( 1,000) feel from I he area covered by 1lus a1,'1'eemen1 begm m good fallh and prosecu1e d1hgen1ly 1he dnlhng of an otTsel well on 1he area 
covered by !Ins agreemcnl, and such otTsel well shall be dnlled 10 such deplh as may be necessary 10 pre,enllhe undue dramage of1he area co,ered b) !Ius agreeme111, and 1he Lessee, manager or 
dnller shall use all means necessary m a good fauh elTon 10 make such otTse1 well p1oduce 011 and/or ~:as m commercial quanuues Only upon 1hc de1ennmauon of1he CommiSSioner and w11h h1s 
wnnen app1oval, may 1he paymen1 of a compensa1ory royally sausty 1he obhga11011 10 dnll an otTsel well or v.ells rcqu~red under 1h1s Paragraph 

6. DRILLING ,\ ;>:0 llEWORKISC r\ T EXPIRATIO,, OF PRI\IARY TER\1: If, a11he explfauon of1he pnmary lenn,lhc pooled mmeral1s no1 bemg produced from 1he pooled area, 
bu1 Lessee is !hen engaged 111 dnlhng or rc"ork111g operauons !hereon, 1h1s agreemcnl shall rema1n m force so long as operauons on s:ud \\CII or for dnlhng or rework111g of any addmonal \\ells 
are prosccllled 111 good fallh and m "orkmanhke manner w11hou1 lnlcmtpuons 101ahng more 1han Sl>.ly (60) days dunng an~ one such opera110n, and 1f I hey resull 111 1he producuon of 011 and'or 
gas. so lont;lhcreafler as 011 and/or ~as IS produced m pay111g quan1111es from sa1d land, or paymenl of sl1111·111 011 or gas well ro~alues or compensa1ory royall1es is made as prov1ded m !Ins 
agreemenl 

7. C E A TION, DIHLLI:-IC, t\1\ 0 REWO ilKINC: If a1 1he end of, or afler 1he primary lerm, produc1ion of ~te pooled m1ncral should cease from any cause, 1h1s agreemenl shall nol 
tennmale 1f Lessee re-eslabhshes producuon m pay1ng qunnuues w11h1n s1xty (60) da~s after such cessauon or commences add111onal dnlhng or re\!.Orkmg operauons wllhm SIXIY (60) da~s after 
such cessauon, and !Ius 3!,'1'ccmcnl shall rcmam m full force and etTec1 for so long as such opera11ons conunue m good fa11h and m "orkmanhke manner "11hou1 1nterrup11ons 1o1ahng more !han 
s1x1y (60) days For a cessauon of producuon pnor 10 lhe end of I he pnmary 1enn, Lessee may use 1he e•plfauon of I he pmnaf) 1cnn as I he dale of ccssauon of producuon If such dnlhng or 
rewo1kmg opera110ns resnll 1111he producuon oflhe pooled mmeral, 1he a1,'1'eemen1 shall rema111111 full force and e1Tec1 for solon~: as 1he pooled mmeral1s produced from1he pooled ullll m pa~mg 
quau111ies or pnymenl of shul-m 011 01 gas well1oyalues or paymcnl of compensa1ory royalues IS made as prov1ded herem or as proVIded by law II lhc dnllmg or rework111g operauons resull m 
I he compleuon of a well as a dry hole, !Ius ab'l'ccmcnl w1ll no11enmna1e 1f 1he Lessee commences add111onal dnlhng or reworkutj; opcrauons '"linn SI\IY (60) days after 1he compleuon of 1he well 
as a dry hole, and 1lus agreemenl shall1cmam m eiTecl so long as Lessee conunues dnlhng or re\\orkmg operauons m good fauh and 111 a workmanlike maMer w11hou1 mlcmtpllons lotahng more 
than s1xty (60) days Lessee shall g1ve wnnen no11ce 10 1he General Land Office w11lun lhiny (30) da)s of any cessauon of producuon 

8. II T-IN ROYAL TI E : For purposes of1lus paragraph, "well"111cans any "ell1ha1 has been ass1gned a \\cll number by the s1a1e agency havtngJunsdicuon o-.r the produc11on ofo1l 
and gas If a1 any ume a well capable of producmg 1he pooled rmneral m paymg quanuues is loca1ed on 1he pooled area, bul 1he pooled mmeral IS nol bemg produced for lack of sullable 
producuon facil111cs or lack of a suuable ma1ke1,1hen Lessee may pay as a shul-ln 011 or ~:as royally an amounl equal1o SIO 00 per acre pooled, but not less 1han Sl,200 for each well capable of 
producmg I he pooled mmcr al m pa)'lllll quanuues To be eiTecuve, each mllral shu l-In 011 or gas royally musl be pa1d on or before (I) I he e•plfallon of I he primary lenn (2) 60 days after 1he 
Lessee ceases 10 produce 1he pooled mmeral from 1he pooled area, or (3) 60 days after Lessee comple1es a dnlhng or reworkmg operauon m accordance \\llh 1he 1enns of 1h1s agreemcnl, 
wluche,er dale IS la1es1 II lhe shul-ln o1l or gas royally IS pa1d, 1h1s ab'l'ecmenl shall be cons1dered 10 be a producmg agreernen1 and the pavmen1 shall e\lcnd lhe 1crm "f 1he agreement for a 
penod of one year from 1he firs1 day ot the momh followrng 1he monlh m whrch productiOn ccascd. and, aftu thai, 1f no suuable producuon fac1hl1eS 01 su11ablc markel for the pooled mmcral 
cx1SIS, Lessee may ex1end !Ius agrcemem for four1n01e success1vc pen ad> of one (I) )eJr by pay1ng 1hc same amoun1 each )ear on or before the exp11auon of each shuHn year 

9. CO~ t PEN t\1 ORY !lOYA L TI E : If. dunng 1hc penod lhe •b'l'ccmeniiS keplm eO'ecl by paymen1 oflhc shul-111 011 or gas royally,lhc pooled rnmeral1s sold and delivered m pay111g 
quan1111cS from a well loca1ed w11hm one 1housand (1,000) feel of 1he pooled a1ea and comple1ed 111 1he same producm~: reservolf, or many case 111 wh1ch dramage of 1he pooled mmeral IS 
occurring, lhe nglu 10 conlmue 10 mamlam 1he agreemclll by paymg lhe shut-m 011 or gas royally shall cease, btll 1he agreemcnl shall remam etTecuve for !he remamder 01 lhe year for wh1ch !he 
royally has been p:ud The Lessee may ma1n1a1n the agreeme111 for four more success"e ) ears by Lessee paymg compensa1ory IO) ally at ~•e royalty ra1e proVIded m th1s agreemcnl of the markc1 
value of producuon !Torn I he well causmg I he dram age or wh1ch IS cornplc1ed m I he same producmg resef\OII and "11hm one 1housand ( 1,000) feel of I he pooled area The compensalory royally 
IS 10 be pa1d momhly to 1hc CommiSSIOner begmmng on or before 1he las1 day of1he monlh followmg 1he momh m wh1ch 1he pooled mmeral1s produced from 1he well causing 1he dramage or 1ha1 
IS comple1ed 111 1he same producmg reservolf and loca1ed w1tlun one 1housand {1,000) feel of lhe pooled atea, 1f 1he compensa1ory royal!~ pa1d many 12-monlh penod IS 111 an amount less 1han 
1he aMual shuHn 011 or gas royally, Lessee shall pay an amounl equal 10 1he d11Tcrence wllhm 1luny (30) days from !he end of lite 12-monlh penod. and none of these prOVISIOns w1ll rehc•c 
Lessee of1he obhgauon of reasonable development nor 1he obhgauon 10 dnll otTsel wells as proVIded m NRC Secuon 52 034, however, a11he dclenmMIIOn of1he CommiSSioner, and wllh lhe 
CommiSSioner's wuuen approval, 1he payment of compensa1ory royalues shall sausfy 1he obhgauon 10 dnll o1Tse1 wells Compensa1ory royally paymen1s. wh1ch are no1umely pa1d, w1ll accme 
penally and imeres1 m accordance w11h Paragraph 3 of !Ius agrecmenl 

10. USE O F Wt\ fEll ; SURFACE: Less:e shall have 1he nghl 10 use wa1er produced on said land necessary for operauons hereunder and solely upon 1he pooled area, proVIded, howe•er, 
Lessee shall no1 usc polable waler or \\alcr suuable for II\CSIOck or 1mgauon purposes for walcr tlood operauons wnhoul lhe pnor \\nllen consem of Lessor SubjeCI 10 us obhgauon to pay 
surface damages, Lessee shall have 1he nght 10 use so much of 1he surface of 1hc land 1ha1 may be reasonably necessary for dnlhng and operaung v.ells and 1ransponmg and markeung 1he 
p1oduc11on 1heretrom, such use 10 be conduc1ed under cond11rons olleaslmJury 10 1he surface oflhe land 

I I. POLLUTION: In developmg !Ius pooled a1ea. Lessee shall use 1he h1ghes1 dcb'l'cc of care and all proper safeguards 10 prevent pollu11on W11hou1 hm11mg 1he fore~:omg, polluuon of 
coaslal wei lands, nauual wmerways, nvcrs and 1mpounded wa1e1 shall be prevenled by 1hc use of comammenl fac1l111es suffic1cn110 prevenl sp1llage, seepage or ground wa1er con1ammauon In 
lhe even! of polluuon, Lessee shall use all means a1 liS d1sposal1o recap1ure all escaped hydrocarbons or olher pollu1a111 and shall be 1espons1ble for all damage 10 public and pnvale propen1es 

(A) Lessee shall bu1ld and mamlam fences around liS slush. sump. and dramage p11s and lank banenes so as 10 pro1ec1 hves1ock aga,nsl loss. damage or mJury, and upon compleuon or 
abandonmenl of any well or wells, Lessee shall fill and level all slush pus and cellars and complelely clean up 1he dnlhn& sue ot allrt1bb1sh !hereon 

(0) No discharge of sohd wasle or ga1bage shall be allowed 1010 S1a1e wa1ers from any dnlhng or suppon vessels, producuon pla1fonn, crew or supply boa1, barge, Jack-up rig or olher 
eqtupmcnl loca1ed on 1hc pooled area Sohd was1e shall mclude btll shall nol be lunued 10 conlamers. equ1pmen1, mbb1sh, plasuc, glass, and any o1her man-made non-biodegradable i1ems A 
sign mus1 be d1splayed m a lugh traffic area on all vessels and manned plalfonns s1a11ng. ''DIScharge of any sohd was1c or garbage mto S1a1e Wa1ers !Tom vessels or pla1fonns IS s1nc1ly proh1b11ed 
and may subJeCI a !Ius Bb'l'eemelll to forfcllllre • Such s1a1emen1 shall be m lenenng of a1 leas1 I m s1ze 

(C) PENA LTY: Failure 10 comply Y>llh 1he reqt11remen1s ofllus prov1s1on may resullmlhc ma•unum penally allowed by law mcludmg forfe11ure of lite agreemenl Lessee shall be hable 
for 1he damat;cs caused by such fa1hue nud any cos1s and expenses mcurred 111 clennmg areas atTec1ed by 1he d1schargcd was1e 

12. IOEI\TIFICATIO'\' ~1,\RKEil : Lessee shall creel, a1 a d1s1ance no110 exceed 1wen1y-five (25) feel from each well on 1he prem1ses covered by 1h1s agreemcnl, a lcg1ble s1gn on "' luch 
shall be s1a1ed 1he name of 1he opera1or, 1he S1a1e Lease Number des1gnauon and 1he \\CII number Where 1wo or more wells on 1he same lease or where wells on 1wo or more leases are 
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conne~ted to the same tank battel)', whether by mdtvtdual now hne connections d~rect to the tank or tan~s or by use of a multiple header system, each hnc between each well and such tank or 
header shall be lcgtbly tdentlfied at all tunes, etther by a finnly auached tag 01 plate or an tdentlficatlon properly pamted on such hnc at a dtstance not to e•ceed three (3) feet from such tank or 
header connection Satd Slb~•s. ta~:s. plates or other tdent•licatlon markers shall be mamtamed m a le~:tble cond111on throughout the tenn oftlus a~,.,-eement 

13. IG"'~ I E :>.'T : T11e 31,'rCement may be transferred at any tune, provtded. howe\er,thatthe habtluy of the transferor 10 properly dtscharge tis obligation under the agreement, mcludmg 
properly pluggmg abandoned wells, removmg platfonm or ptpehnes, or remediation of contammatlon at drill sues shall pass to the transferee upon the pnor "ntten consent of the Conumsstoner 
of the Genernl Land Office The Commtsstoner may req111re the transferee to demonstrate financtal responstbthty and may reqmre a bond or other secunty All transfers must reference tlus 
agreement by the State Lease Number and must be recorded m the county where the pooled area tS located, and the recorded transfer or a copy cemlied 10 by the County Clerk of the county 
where the transfer ts recorded must be filed m the General LanJ Otlice \\Uiun nmcty (90) da)S of the c•ccutton date, as pro~ded by NRC Section S2 026, accompamcd by the fihng fee 
prescnbcd by the General Land Office rules m effect on the date of rccctpl by the General LanJ Office of such transfer or eentfied copy thereof E•cl)' transferee shall succeed 10 all nghtS and be 
sub;cctto all obhgatlons, habthtles, and penalties owed to the State by the ongmallcsscc or any pnor transferee of the agreement, mcludmg any habthtlcs 10 the state for unpatd royah•cs 

1~ . LI E : In accotdance wuh NRC Section 52 136,thc State shall ha•e a first hen upon all of the pooled mmeral produced from the un111o secure payment of all unpa1d royalty and other 
sums of money that may become due under tins ab'rtement By acceptance of thts agreement, Lessee grants the State, m addttton 10 the hen pro-.ded by N R C Scctton 52 136 and any other 
apphcablc statutO!)' hen, an express contrnctual hen on and secunty tnterest m all pooled mmerals m and e<tracted from the pooled area, all proceeds \\h1Ch may accrue 10 Lessee from the sale of 
such mmetals, whether such proceeds are held by Lessee or by a tlurd pany, and alllhturcs on and nnprovements 10 the pooled area used m connecuon ""h the producuon or processmg of such 
mmerals m order 10 secure the payment of all royalues or othet amounts due or 10 become due under thts at,.,-ecmcnt and 10 secure pa)'ment of any damages or loss that Lessor may sutTer by 
reason of Lessee's bteach of any covenant or conduton of thts agreement, whether e<press or unphcd Thts hen and securuy mterest may be foreclosed wuh or wuhout coun proceedmgs m the 
manner provtded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code. Lessee Ab'fees that the Conumss10ner may reqture Lessee 10 execute and record such mstnunents as may be 
reasonably neccssal)' 10 acknowledge, anach or perfect tlus hen Lessee hereby represents that there are no pnor or supenor hens ansmg fi om and rclaung 10 Lessee's actMttes upon the abo•e· 
dcscubed propeny or from Lessee's poolmg of the area Should the Commtsstoner at any tune detenmnc that thts representauon IS not true, then the Commtsstoncr may declare tillS agreement 
forfcucd as pro~ded het em 

IS. FOHFEITUI~ E: If Lessee shall fat! or refuse to make the payment of any sum wtthm tinny (30) days afler 11 becomes due, or tf Lessee or an authonzed agent should knowmgly make any 
false rcllln> or false repon concemmg producuon or dnlhng. 01 tf Lessee shall fatl or refuse 10 dnll any offset "ell or "ells m good fauh as rcq111rcd by law and the ntles and rcb'Uiauons adopted 
by the Commtsstoner of the General Land Office, or tf Lessee should fa• I 10 tile rcpons m the manner reqUired by Ia" or fatl to comply wuh rules and regulauons promulgated by the General 
Land Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access 10 the records pena.mmg to operauons, or tf Lessee or an authonzed agent should 
knowmgly fat I or refuse 10 gwe correct mfonnauon to the proper authonty, or knowmgly fat I or refuse to fumtsh the General Land Office a COlT CCI log of any "ell, or tf Lessee shall kno,~ngly 
violate any of the matenal pro\IStons of tins a~,.,-eemcnt, or tftlus at.'rcementts asstgned and the asstgmnenttS not filed m the General Land Office as rcqutred by law,thc nghtS acq111red under thts 
ag1eemen1 shall be sub;ect to fotfeuure by the Commtsstoner, and he shall f01feu same when sufliCtently mfonned of the facts whtch authonze a forfetturc, and when forfeucd the area shall agam 
be sub;ect to lease or poolmg Ho"c•er, nothmg herem shall be constntcd as wat~ng the automauc tennmauon of thts agreement by operauon of Ia\\ or by reason of any spectal hmttatton ansmg 
hereunder Forfeuures may be set astde and thts agreement and all nghts thereunder remstated before the nghts of another mtenene upon sausfactol)' e•1dcnce 10 the Commtsstoner of the 
Gcnctal Land Office of future compliance wuh the pro\lsions of the law and of thts ab'reement and the rules and rcgulauons that rna} be adopted relatl\e hereto 

16. IU VEROED TllACTS: Lessee ts hereby speCifically b'fanted the nght of cmment domam and condemnauon as provtded form NRC Sccuons 52 092-52 093, as a pan of the 
constderauon mo~ng to Lessor for the covenants herem made by Lessee 

17. APPLIC<\OLE Lt\ WS AND DRI LLI NG llESTRI C'II O:-.' : Thts at.~cement shall be sub;ectto all rules and rcgulauons, and amendments thereto, promulgated by the Commtsstoner 
of the General Land Oflicc govemmg dnlhng and producmg operanons on Pcnnanent Free School Land (spectfically mcludmg any rules promulgated that relate 10 plans of operauons), payment 
of royalues, and audtung procedures, and shall be subject to all other vahd statutes, ntlcs, regulnuons, orders and ordmanccs that may affect operauons under the provistons of this agreement 
Wuhout linuting the generaluy of the foregomg, Lessee hereby ag1ees. by the acceptance of thts 3!,'rCement, to be bound by and sub;ectto all statutO!)' and regulatory provistons relating 10 the 
General Land Ollice's audtt btlhng nOtiCe and audtt heanngs procedures Satd pro'lstons arc currently found at Texas Natural Resources Code Sccuons 52 135 and S2 137through 52140 

18. RO IOVt\ L 0~ EQUIP~ lENT: Upon the tenmnauon of th1s agreement, Lessee shall not, many e•ent, be penmtted to rerno\e the casms or any pan of the equ1pmcnt from any 
producmg, dl)', or abandoned well 01 "ells on State Land "uhoutthe wntten consent of the Commtsstoncr of the General Land Office 01 hts authonzed represcntaii\C, not shall Lessee, ~thout 
the wn11en consent of satd CommtSStOner or Ius authonzcd representattvc remove from the pooled area the casmg or any other cqtupmcnt, matcnal, mach mel)', apphanccs or propeny owned by 
Lessee and used by Lessee m the development and producuon of the pooled mmeral therclrom unul all dl)' or abandoned wells have been plugged and unlll all slush or refuse pus have been 
properly lilted and all broken or dtscarded lumber, maclnnery, or debns shall ha'e been removed from the premtses 10 the sausfactlon of the satd Cornmtsstoner or hts authonzcd tcpresentau•c 

19. FOHCE ~l t\JEURE: Should Lessee be prc\cnted from complymg wuh any e<press or nnphed covenant of thts agreement, from conductmg dnlhng operauons thereon, or from 
producmg the pooled mmeralthcreftom, after efT on made tn good fauh, by tea son of "ar. tcbclhon, nots, strtkes, fires. acts of God or any order, ntlc or regula11on of go•emmcntal authonty, then 
"lnlc so prevented, Lessee's obhgatlon to comply wuh such covenant shall be suspended upon p1oper and sausfactOI)' proof presented to the Commtsstoncr of the General Land Office m support 
of Lessees contenuon and Lessee shall not be liable for damages fot fatlure 10 comply therewuh (except m the event of opcrauons suspended as pro~dcd m the rules and rc!,'Ulauons adopted by 
the School Land Board}, and thts agreement shall be extended wlule and so long as Lessee tS pre•cnted, by any such cause, from dnlhng, rcworlmg operallons or producmg the pooled mmeral 
from the pooled area pro~ded, hO\\C\er, that nothing herem shall be construed to suspend the or to abndge Lessee's nghtto a suspenston under an) applicable Statute of thts State 

20. ECURITY: Lessee shall take the lnghest degree of care and all proper safcb'Uards 10 protect satd premtses and 10 preventthefl of 011, gas, and other hydrocarbons produced from the 
pooled are Thts mcludes, but ts not hmued 10, the mstallauon of all neccssal)' cqmpment, seals, locks, or other appropnntc pro1ec11ve dc~ccs on 01 at all access pomts of the pooled area's 
productton, gathenng and storage systems "here theft of hydrocarbons can occur Lessee shall be It able for the loss of any hydrocarbons resultmg from thefl and shall pay the State of Texas 
royal11es thereon as provtded herem on all otl, gas or other hydrocarbons lost by teason of theft 

21. UCCE on AND AS IGNS: Tlte covenants, condtuons and agreements comamcd herem shall extend to and be bmdmg upon the heus, executors, admunstrators, successors or 
asstgns of Lessee heretn 

22. 1\:-.'T IQU ITI ES CODE: In the event that any sue, obJect. locauon, antf~ct or other feature of archaeologtcal, sCtenttfic, educallonal, cultural, archeologtcal or htstoncal mterest arc 
encountered on Pennanent School Fund Land dunng the acuvutes authonzed by tim agreement, Lessee wtll unmed•ately cease actMUes and wtll uruncdtately no11fy the General Land Office 
(ATTN Archaeologtst. Asset Management Dtvtslon, 1700 N Conb'rCSS Ave, Aus11n, Texas 78"01) and the Te,as Htstoncal Commtssion (P 0 Bo' I 2276, Ausun, TX 78711) so that adequate 
measures may be undCIIaken 10 protect o• tceovc• such dtscovencs or lindmt;~. as appropnate Lessee ts e<ptessly placed on notice of the National Htstoucal Presetvallon Act of 1966 (PB·89· 
66, 80 Statute 91 S, 16 U S C A 470) and the Anllquiues Code ol Te>.as, Chaplet 191, Te< Nat Code Ann (Vernon 1993 & Supp 1998) 

23. E"'UE: Lessor and lessee, hereby agree that venue ior any dtspute ansmg out of a pro•iston of this 3b'I'Ccment, "hcther ••press or nnphed, reg31'dtng mtcrpretauon of thts agreement, or 
rclaung 111 any \\3Y to tlus 3b'I'Cement or 10 applicable case law, statutes, or admtntstraii\C rules, shall be'" a coun of competent ;unsdteuon located m Tra•u Count)' State of Texas 

24. Fl Ll 'G: Pursuant to Chapter 9 of the Tex Bus & Com Code, thts ab'I'Cemcnt must be filed of record 111 the office of the County Cler~ 111 any county 111 "h1Ch all or any pan of the 
pooled area ts located, and recorded coptes thereof must be filed m the General Land Office 

A True and Correct 
• • •• • • Copy of Onginal 
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This Pooling Agreement ("Agreement") is made for the purposes of conservat1on and utilizat10n of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights To such end, 1t 
is the purpose of th1s Agreement to effect equitable part1c1pation w1thin the unit. Th1s Agreement is 1ntended to 
be performed pursuant to and 1n compl1ance w1th all appl1cable statutes, decis1ons, regulat1ons, rules, orders and 
directives of any governmental agency having jurisdict1on over the production and conservation of the pooled 
mineral and in 1ts 1nterpretation and application shall, in all things, be subJect thereto. 

UNIT DESCRIPTION 2 . 

The oil and gas leases, which are 1ncluded w1thin the pooled un1t, are l1sted on the attached Exh1b1t "A", to wh1ch 
leases and the records thereof reference 1s here made for all pertinent purposes. The pooled un1t shall cons1st o~ 
all of the lands described 1n Exhibit "8" attached hereto and made a part hereof. A plat of the pooled un1t 1s 
attached hereto as Exhibit •c• 

MINERAL POOI.ED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be o1l and gas 1nclud1ng all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recogn1zed and des1gnated by the Ra1lroad 
Comm1ss1on of Texas or other state reg~latory agency having )Urlsd1ct1on of the drilling and product1on of 011 
and gas well s The pooled ~1neral shall extend to those depths underlying the surface bounda r 1es of the pooled 
un1t from the surface down to 100 feet below the deepest depth dr1lled on the unlt in any we!l dr1lled by 
I.essee, 1ts successors or ass1gns, wh1ch is spud w1thin one (l) year of the effect1ve date o: this Agreement 
("un1tlZed interval•) . 

POOI.ING AND EFFECT: 4. 

The parties hereto co~m1t all of the1r 1nterests wh1ch are wtthin the ur.tt to the extent and as above described 
into said un1t and unit1ze and pool hereunder the separate tracts descr1bed on the attached Exh1b1t •a•, for and 
during the term hereof, so that such pool1ng or un1t1zat1on shall have the follow1ng effect. 

(a) The un1t, to the extent as above descr1bed, shall be operated as an ent1rety !or the 
explorat1on. development and product1on of the pooled m1neral , rather than as separate 
tracts. 

(b) All drilling operations. reworking or other operations with respec t to the pooled mineral 
on land within the un1t shall be cons1dered as though the sa~e were on each separate 
tract 1n the unlt, regardless of the actual location of the wel: or ... e l ls thereon. for 
all purposes under the terms of the respective leases or other contracts thereon and thlS 
Agreement 

(c) Product 10n of the pooled m1neral from the unlt allocated to each separate tract , 
respectively, as here1nafter prov1ded, sha:l be deeoed to have been prod..:ced frO<!: each 
such separate tract in the un1t, regardless of the actual location of the well o~ we!ls 
thereon, for all purposes under the terms of the respect1ve leases or other contracts 
thereon and th1s Agreement 

(d ) All rights to the product1on o~ the pooled m1ne~al from the unlt, 1ncl~d1ng royalt1es ~~d 
other payments. shall be determ1ned and governed by the lease c r other contract 
pertain1ng to each separate tract , respectlvely, based upon the production so allocated 
to such tract only, 1n l1eu o~ the actual product1on of the pooled m1neral there~rom . 

(e) A shut-in 011 or gas ... ell located upon any land or lease 1ncluded Wlthtn sa1d un1t shall 
be conside~ed as a shut ·in on or gas well located upon each tract or lease lncluded 
within said unit . 

(f) If the Ra 11 road Commission of Texas (or any other Texas regulatory body hav1ng 
)Urlsdtction) shall adopt special field rules prov1d1ng for 011 and /or gas prorat1on 
un1ts of less than 160 acres, then I.essee agrees to either , 1) drill to the density 
perm1tted by the Ra1lroad Comm1ssion, (2 ) make appl1cat1on to t he School I.and Board of 
the State of Texas to reform the unit to comply '•<lth Rallroad Commtss1on unit rules, or 
(3 1 make applicat1on to the School I.and Board of the State of Texas for such remedy as 
may be agreeable to the Board . 

1 A True and Correct 
• • •• • • Copy of Onginal 
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(g) This Agreement shall noc r elieve Lessee from the duty of protecting the State lands 
w1th1n che boundaries of che pooled un1t described 1n Exhibit "B" from drainage from any 
well sttuaced on pr1vately owned land, lying outside the un1:1zed area described in 
Exhlbic "B", but, sub)ecc co such obl1gat10n, Lessee may produce the allowable !or the 
entire uni t as fixed by the Railroad Comm1sston of Texas or other lawful authortty, from 
any one or more wells completed the r eon. 

(h) There shall be no obl1gation to drill internal offsets to any other well on separate 
t racts within the pooled un1t, nor to develop the lands Wlthtn the boundaries thereof 
separately, as to the pooled mineral 

ALLOCATION OF PRODUCTION: 5. 

Vo 
1006 

For the purpose of computing the share of production of the pooled mineral to which each interest o•.mer shall be 
entitled from the pooled unt t, there shall be a l l ocated to each tract commit t ed to said unit that pro rata portion 
of t he pooled mineral p roduced from the pooled unit which the number of surface acres covered by each such tract 
and included 1n the un1t bears to the total number of surface acres included 1n satd untt, and the share o! 
prod~ction to whtch each tnterest owner 1s entttled shall be computed en the basts of such owner's tnterest 1n the 
production so allocated to each tract. 

DISSOLUTION: 6. 

The unit covered by this Agreement may be dtssolved by Lessee, his hei rs, successors or asstgns, by an instrument 
f tled fo r record in Brazos and Madison Count1es, Texas, and a certtfted copy thereof ftled in the General Land 
Office a c any time after the cessation of production on said un1t or the completion of a dry hole thereon pr1or to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
understgned parties. the1 r successors or asstgns. 

RATIFICATION/WAIVER· 7 , 

Nothtng t n thts Agreement. nor the approval of this Agreement by the School Land Board. nor the executton o~ chts 
Agreement by the Commtss1oner shall : (1) operate as a ratification or rev1vor of any State lease or Pooling 
Agreement that has expired, termtnaced, or has been released in whole or in pare or cermtnated under the their 
terms or the laws applicable thereto; (2) const1tute a waiver or release of any claim for money, oil, gas or other 
hydrocarbons, or other th1ng due to the State by reason or the existence or failure of such lease or Pooling 
Agreement; (3) constttute a watver or release of any claim by the State that such lease or Pooltng Agreement is 
vo1d or votdable for any reason. tncludtng, wt~hout llmltatton. vtolattons c~ the laA'S of the S~a~e wtth respect to 
such lease or Pooling Agreement or fatlure o! constderatton; (4 ) cor.s::tute a confirmat>on or recognition of any 
boundary or acreage of any tract or parcel of land 1n ~hich the State has or cla1~s an lnterest; or 5) const>tute 
a rattfication of, or a wa1ver or release of any claim by the State w:ch respect co any v:olac:on of a statute. 
regulatton, or any o( the co~mon la~s of thts State, or any breach of any contract, duty, or other obltgation owed 
to the State. 

2 
A True and Correct 
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EXHIBIT "A" 
Attached to and made a part of that certain Pooling Agreement between the State of 

Texas and PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and 
Madison Counties, Texas 

WILSON LEASE DESCRIPTION 

2072.33 acres efland, more or less, described as two (2) tracts in that certain Oil, Gas 
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as 
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth 
Wilson, minors under the will of Hazel Herrling, deceased as Lessors and Curran R. 
Campbell, Inc. as Lessee, recorded in Volume 203, Page 464 of the Deed Records, 
Madison County, Texas and recorded in Volume 21, Page 668 ofthe Deed Records, 
Brazos County, Texas. 

• • •• • • • • • • • • • • • • • • •• • • • 

• • • • • • 
• 

• • • • • • •• • 
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EXHIBIT "B" 
Attached to and made a part of that certain Pooling Agreement between the State of Texas and 

PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-11 0423, Brazos and Madison Counties, 
Texas 

160 ACRES BEING PART OF THE 
J. K. DAVIS SURVEY, A - 10 3, BRAZOS COUNTY, TEXAS 
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS 

BRAZOS AND MADISON COUNTIES, TEXAS 

Being 160 acres of land situated in the J . K. Davis Survey, A - 103, 
Brazos County, Texas and the E . Edwards Survey, A - 93, Madison County, 
Texas, and being a part of a 450 acre tract recorded in Volume 2535, 
Page 163, Deed/Official Records of Brazos County, Texas and also being a 
part of the F . C. Herrling 563 1 / 3 acres recorded in Volume 50, Page 517, 
Deed Records of Madison County, Texas, and also being a part of an 
unrecorded tract of land owned by The State of Texas described as the 
riverbed of the Navasota River,the 160 acre tract being more 
particularly described as follows: 

BEGINNING at a 36" Oak found for the southeast corner of the Mike 
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73, 
also being the southwest corner of the Norman Utz 77 .585 Acre Tract 
recorded in Volume 257, Page 215, same being located in the Occupied 
north Line of the Fred Herrling 563 1 /3 Acre Tract; 
THENCE S 86 ° 00 I 30 " E, a distance of 216 . 20 feet to a~· Iron Rod 
found for an angle point in the south line of the Utz Tract; 
THENCE S 6 ° 33 I 19 " w, a distance of 1285 .99 feet to a point; 
THENCE N 81 ° 08 ' 21 " w, a distance of 6189 .91 feet to a point; 
THENCE N 87 ° 11 ' 39 "w, a distance of 477.14 feet to a point; 
THENCE N 2 ° 59 I 54 " E, a distance of 663.20 feet to a point; 
THENCE S 89 ° 37 ' 37 " E, a distance of 3960.36 feet to a point; 
THENCE S 82 ° 48 ' OS " E, a distance of 2549.00 feet to the PLACE OF 
BEGINNING containing 160 acres . 

• • •• • • • • • • • • • • • • •• • • 

• • • • • • • • • 

• • • • • • • • •• 

A True and Correct 
Copy of Original 
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EXHIBIT "C" 
Attached to and made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the 

Wi lson #2H Unit, M-Il 0423, Brazos and Madison Counties, Texas 

/ ··· ... 
~·· .. 

~ ·. 

•••• • • •••• 
I ·:·v: 

/. ... 

/ 

••• Termrnus 

Wilson 

• 
• • •• • • • • • 

P MO 

., . '.~ ·· 
o· ,_0 .· 

oil' (()".· 
., .. o~ OJ ••• 

• ~v c.,'-'•' (,'• " .. 
.· . · 

S'(' .... 
. ~ ··. 

VCS' •. 
.S· ... 

WELL LOCATION 
LAT: N 30' 51 ' 26.89636" 
LON: W 96' II' 21.27607" 

PENETRATION POINT 
LAT: N 30' 51' 26.26297" 

• LON: W 96' II' 13.4 7517" 

TERMINUS 

E • 682.89' 

NOTES: 
Bearono Base is Tuas St ale Plane central Zone NAD83 deroved by ulolozinq GPS methods. 

Acreaoe is shown by L ease Calls. 

Thos pial os a sketch ol the trac ts oul of lhe Wolson L ease by Deed Calls and In no way 
represen11 on actual survey. II ' ' to be use for •nformolionol purposes only 

"PRELIMINARY. lntS documen t shell no l be r ecorded for any purposes.· 

T. FITZGERAlD 
A· 97 
Mike Br inkmann 

CALLED 481.424 ACRES 
875/73 

JAMES D. WILSON, JR. 
CALLED 450 ACRES 

REF. Third Troc l 43/494 

I 
I 
I 

E. EDWARDS 
A· 93 

A NUNlEY 
A· 176 

GRI() NORTH 

Norman Ulz 
CALLED 77.585 ACRES 

257/215 

---~ 
s --------.. .... c. 415o 00. ----.... · · fo (8 ........... ... . ~-. ~~~-7~~~-. ~~RVE:y 

••••• 0 ,... 

Nearest Town: North Zulch 
Appro• 6 .1 miles Nor theast 

/ 
., AS DRillED ., 

PMO 

I HEREBY CERTIF Y THAT THIS WELL LOCA TION 
IS CORREC T TO THE BEST OF MY KNOWLEDGE . 

WILSON UNIT "A" NO. 2·H 
160 ACRES BY lEASE CAllS 
J. K. DAVIS SURVEY, A · 103 

Landman • PMO 

E EDWARDS SURVEY, A· 93 
BRAZOS & MADISON COUNTY, TEXAS 
SCALf: 1• :: 1000' AUGUST 27, 2009 

REVISED: JANUARY 05, 2010 LAT: N 30' 51' 2127lt~· 

LON W 96' 10 12 4 0073" 

L---------------~~~~~~~------------------------------------------~L-------------------------------------~ 0~ 

A True and Correct 
Copy of Onginal 
Filed in Madison 
County Clerk's Office 

;n~ 
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STATE OF TEXAS 
COUmY OF MADISON 

I hersb!l .:ert 1f!l that this in·;trunent 
was FILED on the dat~ and at th~ t1~e 
staMPed hereon b•J me and 11as dUl'1 
RECORDED in the Volut1H! and Po9e of th:;! 
Official Records of Madiscn Ccunt!J, T<:!XIlS 

HotlOF:AeU CHARLOTTE BARRETT' COUH1Y \LER¥ 
Madison Count~, TEXAS 

Oocut~ent Hu111ber: 62723 

flt.IOUO t : 52 ,I)•) 

ReceiPt Number: 53~6 

Vol: 1006 F'a9~: H 

Recorded : Feb 08t2010 at 01:31P 

e!l• 
Anna Eubankt DePut~ 

e 
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STATE OF TEXAS 
COUNTY OF BRAZOS 

Vol 
:i006 

p 

POOLING AGRE.E:l\ IE T P R A 'T TOT RC § 52.076The foregoing is a true and correct copy 8S ~he~ 
TATE OF TEXA I PETRO MAX OPERA T1 'G CO tNCappears on fiTe and recorded In the appropriate 

·• 
1 records of Brazos, County, Texas 

W JL ON #211 IT /}"} 
1\ t- 1 1 o.n 3 Thereby certify, on /u ttl)l!dlt],,a?t c 

BRAZO A 0 1\IADI 0 
1 
CO TIE , TEXA • . ~ ~~ . "* . TillS AGREEMENT ("Agreement") is made and entered into and efiectivc the 3rd · ember 2009, by BndCoUntv CIEHt 

between the Commissioner of the General Land Oflice of the State of Texas ("State"), and P • ax Operating Co., !fl@.ZOS COunty, 19Xc 

("PetroMax"). 

WITNESSETH THAT: 

WHEREAS, the tate owns the minerals under 3 acres of the avasota River contained ''I thin the boundanes of the 160-
acre, Wilson #2H Unit (''Unit'') said 3 acres heremafier referred to as the(" unleased mtercst"); and 

WIIEREAS, pursuant to Texas Natural Resources Code §52.076(a)(4), the School Land Hoard ha~ authority to pool 
unleased river beds and channels owned by the State; and 

WII EREA , PetroMax and the State desire to pool the above-referenced unleased interest into said Unit; and 

WII EREAS, The School Land l)oard at its regular meeting on November 3, 2009, determined that pooling said unleased 
interest as to oi l and gas from the surface to 100 feet below the deepest depth drilled as defined in Exhibit"2" is in the best interest of 
the State. 

NOW, Tl I ERE FORE, in consideration of the payment of $900.00 to the State and of the mutual agreements hereinafter set 
forth and together with other valuable consideration, the receipt and sunicicncy of which are hereby acknowledged and confessed, 
and for the purposes and upon the terms and condillOns contained herein, the panics hereto agree as foiiO\\S 

I. TI1is Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas atural Resources 
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance" ith 
all applicable statutes. decisions, regulations, rules, orders and directives of any govemmemal agency having jurisdiction over the 
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, 111 all 
things, subject thereto. 

2. 1 he State and PctroMax agree that nothing herein shall be construed as granting a leasehold interest to PetroMax 
in the unleased interest bu t rather this Agreement affects a contractual pooling of interests" ith the respective rights and duties of the 
parties defined in paragraph 3, below 

3. The rights and duties of the State and PetroMax with respect to the unleased interest within the boundaries of 
the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "I" and Exh1bit 
"2'' a11achcd hereto and incorporated herein, wherein the State shall be considered the Lessor and PetroMax the Lessee and the 
State shall receive its share of unit production in the form of a royalty as provided in Exhibit "I" and allocated to the State as 
provided in Exhibit ''2" with no obligation to the State for operating costs of any kind, including but not limited to exploring, 
drilling, equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration. 

4. This Agreement shall remain in effect for a term of one year from the effecti\e date (herein called "primary 
term'') and so long as the pooled mineral is being produced in paying quantities from the Unit, or so long as this Agreement is 
maintained in force by payment of shut-in oil or gas well royalties on a unit well, by drilling or rework operations on a unit well. or b) 
other means in accordance with the terms of Exhibit " I'' to this Agreement, or so long as the instrument creating the Unit remains in 
effect; provided that this Agreement shall automaucally terminate on the date producuon of the pooled mmeral cea~cs and there are 
no further operations on the unit to re-establish production of the pooled mineral, even though the instrument creaung the pooled unit 
may remain in effect because a dissolution of unit has not been filed of record. 

5. Inasmuch as the panics may not be able conveniently to execute one original hereof, it is agreed that a 
counterpart hereof may be executed by each party to this Agreement, each of 1\hich shall be considered an original, and all of said 
counterparts shall be construed together as one instrument. 

6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, 
and assigns of the panics hereto. 

• ••• • • ••• • • • • • • • • • • • • •• • • • • • • • • • 
A •• • • • • • 

• • 
• 
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7. TI1is Agreement is to be performed in the State ofTexas, and the substantive laws of the State of Texas will 
govern the validity, construction and enforcement of this Agreement. 

lN WITNESS WIIEREOF, the panics have executed this Agreement upon the respective dates indicated below. 

DateExccuted~ , STATEOFTEXA .( 

legal ~ 
leas. -:'Iii 
cont.~ 

£~ 
exec.~ 

Date Executed--------

TATE OF TEXAS 

COUNTY OF ~D~ ()J) 

erry E. Pat c:rson, Commissioner '\1 ' 
em·ral La tl Office n 

., 

PETROMAX OPERAT!l'G CO., lNC. 

"'"~-tud. & <L<..-"...-..J 
() 

Ld£4 ·6 .. C,zcud 

Its: ~V;~""-,c AfT 

) S.\. .a. o ll.) \ n. (l " 
Thit1nstrumcnt was acknowledged before me on -]CU'\ 8 - . 2009, by \.--OJ -':(-'\.\7\-_k:::;._)_U __ \CUJ-)_..:.. ___ as 

'f ( e D' a}....Q 'f\.J.. of PctroMax Operating Co' Inc., a ~~()J) -n corporation on 
behalf of said corporation. 

CERTIFICATE 

I. Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on November 3, 2009, the foregoing instrument was approved by said Board under the provisions 
of Chapter 52 of the Natural Resources Code all of\\ hich is set forth in the Minutes of the Board of which I am custodian 

I TESTIMO Y WII EREOF, \\it ness my hand this the ~w. tJt-. day of--.~,c-J-..llod'-'-'....&..<=~~------ , 20 W 

STATE OF TEXAS 
couNTY OF BRAZOS d t copy as the same 
The foregoing is a ere ec:~ appropriate 
appealS on file an r ,,.. 
records of ~os, Cou~ wA lj. ql?/{2. 
Thercb~ certify, on, u, 1/ .. d--« ) A M.U.-~~,-

'87 ~~~~exas 

2 

• • • • • • • • • -
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EXIII BJT " I" 
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Ps 
16 

I. RE ERVATION A 0 GRANT: There IS hereby exeepted and reserved to Lessor the full use of the propeny covered hereby and all nghts wuh respeetlo the surface and subsurface 
thereof for any and all purposes except those granted to Lessee. bemg the nght to explore for, dnll and produce the pooled mmeral from the pooled area, and Lessor funhcr reserves the nghts of 
mg~ess and egress and use of sa1d lands by Lessor and us mmerallessees. for purposes of cxplonng for and producmg the mmerals and tones wluch are not covered by thts Agreement All of the 
rights m and to the pooled area retamed by Lessor and all of the rights 111 and to the pooled area b"1lnted 10 Lessee herein shall be exerctsed m such a manner that neuher shall unduly mterfere wuh 
the opcrauons of the other 

2. PROOUCTIO RO\' AL T l E : Upon productton of the pooled mineral Lessee agrees 10 pay or cause to be patd to the CommiSSIOner oft he General Land Office m Austm, Texas. for the 
use and benefit oft he State of Texas. dunng the tenn hereof 

(A) 0 1 L: As a royalty on otl, whtch IS defined as mcludmg all hydrocarbons produced m a hqutd fonn at the mouth of the well and also all condensate, dtsullate, and other hqllld 
hydrocarbons recovered from otl or a;as run through a separator or other equtpmenl, as heremafler provtded, .!L:!. pan of the gross produeuon or the market value thereof, at the opuon of the 
Lessor, such value 10 be detennmed by I) the htghest posted pnee, plus premiUm, tf any, offered or patd for 011. condensate, dtsltllate, or other hqllld hydrocarbons, respecuvcly, of a hke type and 
graVIty m the general area where produced and "hen nm, or 2) the htghesl market pnee thereof offered or patd m the general area "here produced and when run, or 3) the gross proceeds of the 
sale thereof, whtchever IS the greater Lessee agrees that before any gas produced from the land hereby pooled IS sold, used or processed m a plan!, II wtll be nm free of cos110 Lessor through an 
adequate 0 11 and gas separa10r of conventional type or other cqutpment at least as effictent to the end that all hqutd hydrocarbons recoverable from the gas by such means wtll be recovered Upon 
written consent of Lessor, the reqUirement that such gas be nm through such a separator or other eq111pmen1 may be waived upon such tenns and condtllons as prescnbed by Lessor 

(B) NON-PROCE EO CA : As a ro)·alty on an) gas {mcludmg Oared gas), "hteh tS defined as all hydrocarbons and gaseous substances not defined as otl m subparagraph {A) above, 
produced from any "ell on satd land {except as pr0\1ded herem wuh respect to gas processed m a plant for the extracuon of gasohnc, hqmd hydrocarbons or other products) 1 /~ pan of the gross 
production or the market value thereof, at the optton of the Lessor. such value to be based on the ln~:hest market pnee patd or offered for gas of comparable qual II) 111 the general area where 
produced and when nm, or the gross pncc patd or offered to the producer, wluchever IS greater proVIded that the maxtmum pressure base 111 mcasurin~: the gas under tlus agreement contract shall 
not at any umc exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be s•xty {60) degrees Fahrcnhcu, correcuon to be made for pressure accordmg to Bo)lc's 
Law, and for spectfic gravuy accordmg 10 test made by the Balance Method or by the most approved method oftesung be10g used by the mdustry at the Hme ofte>llng 

(C) PROCE ED CA : As a royalty on any gas processed m a gasolmc plant or other plant for the tccovery of ~:asolmc or other hqmd hydrocarbons,lli pan of the restdue gas and the 
liquid hydrocarbons cxtrncted or the market value thereof. at the opuon of the Lessor. All royalucs due herein shall be based on one hundred percent {100%) of the total plant producuon of 
restdue ~:as attributable to gas p10duced from this ab'Teement, and on fifty percent (50%) or that percent accruing to Lessee. wluche•er IS the b"eater, of the total plant producuon of hquid 
hydrocarbons, annbutable to the gas produced from thts a~,'Tecment, provtded that tf hqmd hydrocatbons are recovered from gas processed m a plant m "luch Lessee {or lis parent, substdiary or 
aflihatc) owns an mtcrcst, then the percentage apphcable to hqmd hydrocarbons shall be fifty percent (50%) or the htghest percent accnnng to a thtrd pany processmg gas through such plant 
under a processmg agreement nea;ouatcd at anns' lcnglh {or tftherc IS no such tlurd pany, the h•~:hest percent then bemg spectfied m proccssmg a~ements or contracts m the mdustry). whtchever 
IS the greater Tite respective royalues on rcstdue gas and on hqtud hydrocarbons shall be dctcnmned by I) the htghest market pncc patd or offered for any gas (or hqllld h)dtocarbons) of 
comparable quallly m the general area or 2) the b'TOSS pnce patd or offered for such rcstduc ~:as (or the wetghted average gross selhnl! pnce for the rcspecuvc grades of hqutd hydrocarbons), 
whtchever IS the ~ater In no event, however, shall the royalues payable under thts para~,.,.aph be less than the royalties "htch \\Ould have been due had the gas not been processed 

(D) OTH E R PRODUCT : As a royall) on carbon black, sulphur or any other products produced or manufactured from gas {c•ceptmg liqUid hydrocarbons) whether satd gas be 
"casmghead," "dry" or any other gas. by fractionatmg, bummg or any othet processmg, 1/4 pan of gross producuon of such products. or the market value thereof, at the opuon of Lessor, such 
market value to be detcnnmed as follows 

{I) On the basts of the ht!lltes t market pncc of each product, dunn~: the same month m whtch such product IS produced, or 
(2) On the basts of the average gross sale pnee of each product for the same month m "htch such products are produced, whtchever IS the greater 

{E) NO DEDUCTION : Lessee a~es that all royalues accntina; 10 Lesso1 under thts agreement shall be wnhout deducuon for the cost of producmg, transponmg, and otherw~se makmg 
the otl , ~:as and other products produced hereunder ready for sale or usc 

(F) !lOYA LTY I K INO: Not\\llhstandtng an)"lung contatncd herem to the contrary, Lcs~or may, allis opuon, upon not less thBn 60 days nottce to Lessee, requtre at any ttmc or from 
tunc to ume that payment of all or Bny royalttes accrumg to Lessor under thts agreement be made m kmd \'1thout deduc110n for the cost of producmg, gathenng, stonng. separating. treating, 
dehydraung, compressmg. proccssmg, transponmg and otherwtse makmg the 011, gas and other products produced hereunder ready for sale or usc Lessor's nght to take ns royalty m kmd shall 
not dummsh or negate Lessor's nghts or Lessee's obligations, whether express 01 unphed. under th•s ab'Teement 

(C) P LANT FUEL t\NO RECYCLED CA : No royalty shall be payable on any gas as may represent thts agreement's propontonate share of any fuel used to process gas produced 
hereunder 111 any proccssmg plant Notwnhstandmg an)"hmg contamed herem to the contrary, and subJeetto the consent m wnung of the Commisstoncr of the General Land Office, Lessee may 
recycle gas for gas hft purposes on the pooled area after the hqllld h)drocatbons contamed m the gas have been rcmo,ed. and no royalues shall be payable on the gas so rcC)cled unul such ume 
as the same may thereafter be produced and sold or used by Lessee m such manner as 10 entnle Lessor to a royalty thereon under the royalty pro,is10ns of thts agreement 

(II ) M INIMUI\1 ROYA LTY: TI1e royalues patd to Lessor each year m no event shall be less than 55 .00 per acre pooled, othcrwtsc, there shall be due and pa)able on or before the last 
day of the month succeedmg the anmversary date of first product ton a sum equal to 55 .00 per acre pooled less the amount of royalttes patd dunng the precedtng year 

3. ROY t\L T\' PA Yl\1 E T t\ ' D REPORTS t\11 royalucs not taken m kmd shall be patd 10 the Commtsstoner of the General Land Office at Ausun. Texas. m the followmg manner 
Payment of royalty on producuon of 011 and gas shall be as proVIded m the n•les set fonh m the Texas Regtster Rules currently provide that royalty on o•l•s due and must be reeetved m the 
General JA1nd Office on or before the 5th day of the second month succcedmg the month of producuon. and royalty on gas IS due and must be tecetvcd 111 the General Land Office on or before the 
15th day of the second month succccdm~: the month of production, accompamed by the affidaVIt of the owner, manager or other authontcd a~:ent, completed m the fonn and manner prescnbed by 
the General Land Office and showmg the b'TOSS amount and dtsposouon of all otl and gas produced and the market value of the 011 and gas, together wtth a copy of all documents, records or 
rcpons confinnmgthe !,'TOSS producuon, dtsposouon and market \aluc mcludmg gas meter readmgs, ptpehne reectprs, gas hne rccctpts and other checks or memoranda of amount produced and put 
mlo ptpehncs, tanks, or pools and gas hnes or gas storage, and any other repons or records whteh the General Land Office ma) reqmrc to vcnf) the gross producuon, dtsposttton and market 
value In all cases the authonty of a manager or agent 10 act for the Lessee herem must be filed m the General Land Office Each ro)·alty payment shall be accompantcd b) a check stub, 
schedule, summary or other remittance adviee showm~: by the asstgned General Land Office lease number the amount of royalty bemg patd to each lease number If Lessee pays hts ro)alty on or 
before thlfly {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, "hiChe,er IS b'Teater A royalty payment \\htch 1s o-.r thtny {30) days late 
shall accrue a penalty of 10% of the royalty due or S25 00 whtchever IS !,'Teater In addouon 10 a penalty, royalues shall accmc mtcrcst at a rate of 12% per year; such mterest \\111 begm accrumg 
when the royalty •s s"ty {60) days overdue AffidaVItS and supponmg documents wluch are not filed when due shall mcur a penalty 1n an amount set by the General Land Office admmistrattve 
ntlc whtch IS effecu•e on the date when the affidavtts or supporltnH documents were due The Lessee shall bear all rcsponstbtlny for paymg or causmg ro)'alttes to be patd as prcscnbed by the 
due date provided herem Payment of the delinquency penalty shall m no way operate 10 prolubn the State's nght of forfenure as provtded by law nor act to postpone the date on whtch royalues 
were ongmally due TI1e above penalty provts•ons shall not apply m cases ofutle dtspute as to the State's ponton of the royalty or to that ponton of the royalty in dtspute as 10 fatr market value 

4. {t\) RE ERVE , CO 'TRACTS AND OTIIER RECORDS: Lessee shall annually fumtsh the CommiSSIOner of the General Land Office mth us best posstblc csumate of pooled mineral 
reserves underl)"ng the pooled area and shall fumtsh sa•d CommiSSIOner "11h coptes of all contracts under "hteh gas IS sold or processed and all subsequent agreements and amendments to such 
contracts wtthm thtny (30) days a Ocr entenng mto or makmg such contracts, agreements or amendments Such contracts and all{~menrs when rceetved by the General Land Office shall be held 
m confidence by the General Land Office unless otherwtse authon.tcd by Lessee All other contracts and records penammg tO!SI•;Aif;EJGfOn~atton, sale and markeung of the pooled 

COUNlY OF BRAZOS 
The foregoing is a true and correct copy as the same 
appears on file and recorded in the appropriate 
records of Brazos, Cou~. Texas 

Thereby certify, on ft{W&/5, ?0;0 
~ =·= ·r ~~.~.~A_ ) 
~Jl~~J : : :. . : ~ .... ~~ 



Dor- o• Vol 
Bk 

62723 OR 
Vol 

- t:;"' ·fill ·,r ot: ~ · • -· 
mtneral prodtl'ced !Tom lhe pooled area, mcludmg the b0oil4 :lnd acrounls, 'itceopls and doscharges of all "ells, 1anks, pools, me1ers. and popehnes shall at all times be subject to mspectoon and 
exammatlon by the Commossooner of I he General Land Office. the Anomey General, I he Governor. or the representative of an) of them 

(ll) OR ILLI G RECORD : Wnnen notice of all operations on the pooled unot shall be subononed to the Commossooner of1he General Land Office by Lessee or operator five (5) d3)'S 
before spud date, workover, re-entry, temporary abandonment or plug and abandonmenl of any well or "'ells Such wnnen notice to the General Land Office shall mclude eopoes of Raolroad 
Commossion fonns for applocatlon 10 dnll Copoes of .-ell lests, completion repons and pluggong repons shall be supphed to the General Land Office at the toone they are filed With the Texas 
Raolroad Coononossoon Lessee shall supply the General Land Office wllh any records, memoranda, accounts, repons, cunmgs and cores, or other onfonnatlon relative to lhe operation of 1he 
abovc-dcscnbcd premoses, whoch may be requested by 1he General Land Office, on addotion to I hose herem expressly proVIded for Lessee shall have an elcctncal and/or radooactiVIty survey 
made on 1he bore-hole section, froonlhc base of the surface casonc to 1he Iota! deplh of well, of all wells drolled on the unot and shall t1ansm11 a 1ruc copy of the log of each survey on each well to 
the General Land Office wuhm fiflecn ( 15) days afler the onakmg of saod survey 

(C) PENALTIES: Lessee shall mcur a penalty \\lttne\er repons, documents or other matenals are not filed on the General Land Office "hen due The penalty for tale filmg shall be sel 
by the General Land Office admmiStratlve rule whoch IS effectl'e on I he dale when I he male rials "ere due m I he General Land Office 

5. OFF ET WELLS: lf1he pooled moneral should be produced on commercoal qooantltles !Torn a welllocaled on land pnva1ely o"'ned or on S1a1e land leased a1 a lesser royalty, whoch well IS 

wi1hon one lhousand (1,000) feel of lhe area mcluded herem. or whoch weltts dramong the area covered by 1lus agreement, the Lessee shall, \VIIinn Sl\ty (60) days afler such motlal producloon !Torn 
I he draonong well or I he well located wllhon one 1housand ( 1,000) feel from I he area covered by II us agree men I begon m good fauh and prosecute dohgently the dnllmg of an ofT sci well on the area 
covered by this agreement, and such offset well shall be dnlled to such depth as may be necessary to prevent I he undue draonage of the area co\'ered by thos agreemenl, and the Lessee, manager or 
dnller shall use all means necessary m a good fallh efT on to make such ofTsel well produce ool and-'or gas m commercoal quantitoes Only upon the detennmation of the Comonossioner and wuh hos 
wnnen approval, may the payment of a compensatory royalty satisfy lhe obhgatlon to droll an offset well or \\tits requored under lhts Paragraph 

6. DR ILLING AND REWORK! 'GAT EXPIRAT ION OF PRIMARY TERM : If, at the exptratlon of the pnmary lenn, the pooled mtneralts not bemg produced from the pooled area, 
but Lessee IS then engaged m dnlhng or reworkmg operations thereon, lhts agreement shall remam on force so long as operations on satd well or for dnlhng or re"orkmg of any addtllonal wells 
are prosecuted m good fanh and m workmanlike manner \\lthoul mtemtptlons totahng more than stxty (60) days dunng any one such operation, and of 1hey result m the producuon of ool and/or 
gas, so long thereafter as ott and/or gas ts produced on paymg quantities from saod land, or payment of shut-m ott or gas well royaltoes or compensatory royalties ts made as proVIded on lhiS 
agr~emc:nt 

7. C E ATION, OR I LLI G, 1\ 0 REWORJ<II\G: If at the end of, or after 1he pnmary tenn, production of the pooled omneral should cease !Tom any cause, thts agreement shall not 
tcnninate of Lessee re-eslnbhshes producuon on payong quantnoes wuhm soxty (60) days after such cessa1oon or commences addttiOMI dnlhng or rcworkmg operations wnhm stxty (60) days after 
such cessation, and tlus agreeonenl shall remain on full force and effect for so long as such operations continue on cood fanh and on workmanhke manner w"ihoul tnterruptlons lotahng more than 
siXt) (60) days For a cessation of production pnor 10 the end of the pnonary tenn. Lessee may use 1he exporatlon of lhe pnmary tenn as the date of cessation of production If such dnllong or 
reworkong operations result on the production of the pooled moneral, I he agreement shall remaon m fit II force and effect for so long as I he pooled mmeralts produced from the pooled umt m paymg 
quantltoes or payment of shut-m ott or gas well royalues or pa)1nent of compensatory ro)altles tS made as proVIded hereon or as pro' oded by law If the dnllmg or reworkmg operations result m 
the completion of a well as a dry hole, tlus agreement woll not tenmnate tflhe Lessee commences addotlonal dnllong or re\\orkmg operations wnhon "'!)' (60) days after the completion of1he well 
as a dry hole, and tlus agreement shall rem am 111 effect so long as l.essee contmues dnlltng or reworkong operations m good fanh and m a workmanlike manner" olhoul mtemtptlons totahng more 
than SIX I) (60) days. Lessee shall g1ve wronen notice to the General Land Office \\ltlun thtny (30) days of any cessation of production 

8. Sll UT-IN ROYAL Tl E : For purposes of thts paragraph, "well" means any welt that has been assigned a well number by the state agency haVIng junsdtctlon over the production of ott 
and gas If at any ume a well capable of producmg the pooled uuneral on pa) ong quantities ts located on the pooled area, but I he pooled moneral ts not beong produced for lack of sullable 
production fncihties or lack of a sunable market. then Lessee may pay as a shul-on ool or gas royalty an amount equal to S I 0 00 per acre pooled, but not less I han S 1,200 for each well capable of 
producmgthc pooled ononeral in payong quantnoes. To be effective, each mnoal shut-on ott or gas royalty must be paod on or befote (I) the expo ration of 1he pro mary tenn (2) 60 days afler the 
Lessee ceases to produce the pooled ononeral from the pooled area, or (3) 60 days after Lessee coonpleles a drollong or reworkong operation on accordance wnh I he tenns of thts agreement, 
whoche' er date IS latest If the shut-on ott or gas royalty ts paid, lhts Bj,'Ttement shall be consodered 10 be a producmg agreemenl and the paymenl shall extend I he tenn of the agreement for a 
period of one year !Tom lhe first day of lhc momh follOWing the month 111 whoch production ceased, and, afler thai, tf no sunable production facthtles or sun able market for the pooled moneral 
eAt SIS, Lessee may extend thts agreement for four more successove penods of one (I) }tar by pa) ong I he same amounl each year on or before the exporatoon of each shut-on )eat 

9. C0~1 PE SA TORY ROY A LTI E : If, dunng I he penod the 31,'TCtonent os kept m eiTect by payment of the shut-m ool or cas royalty, I he pooled mmeral os sold and dehvered m paymg 
quantities from a well located wnlun one thousand ( 1,000) feet of I he pooled area and completed on the same producmg reservotr, or m any case m whoch draonage of the pooled mmeral is 
occumng, the roght to contmue to mamtam the agreement by payong I he shut-m o•l or gas royalty shall cease, but 1he agreement shall reonaon effecltve for the remaonder of the year for whtch the 
royalty has been paod The Lessee may mamtam the a1,'Teement for four more successl\e years by Lessee paymg compensatory royalty at the royalty rate provided on thos agreement of the market 
value of producuon from 1he well eausong 1he dramage or which IS coonpleled m the same produc mg reservotr and Wlthm one thousand ( 1,000) feet of the pooled area The compensatory royalty 
IS to be patd monthly to the Conumssooncr begmmng on or before the last day of the month followmg the monlh on wluch I he pooled mmeral ts produced !Tom I he well causong I he dramage or I hat 
IS completed m the same producong reservotr and located wnhm one thousand (1,000) feet of 1hc pooled area, of the compensatory royalty patd m any 12-month penod ts m an amount less 1han 
the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the dtfTerencc wothm thony (30) days !Tom the end of 1he 12-month penod, and none of these provtsions will reheve 
Lessee of lhe obligauon of reasonable development nor 1he obhgauon to droll offset wells as proVIded m N R.C. Sectoon 52 034, howt\'tr, at the detennmatlon of the Cornmtsstoner, and woth 1he 
CoomnosStoner's wntten approval, the payment of compensalory ro)allocs shall sausfy the obhgalton to dnll offset "ells Compensalory royalty payments, "'hoeh are not umely paod, ,.,n accrue 
penalty and mlerest m accordance \\1lh Paragraph 3 of thts agreement 

I 0. E OF WATER; URF ACE: Lessee shall have the nghl 10 use water produced on .atd land necessary for opera lions hereunder and solely upon the pooled area, provtded, however, 
Lessee shall not use potable wa1er or \\Rter SUitable for lovestock or tmgauon purposes for "ater Oood operauons m1hou1 the pnor wntten consent of Lessor Subject 10 liS obhgauon 10 pay 
surface damages, Lessee shall have I he roghl 10 use so much of I he surface of the land thai onny be reasonably necessary for drollong and operaung welts and lransponong and marketmg the 
producuon therefrom, such use to be conduclcd under condiuons of leasltnjury to the surface of 1he land 

I I. POLLUTIO : In developtng tins pooled area, Lessee shall use 1he htghest dei,'Tee of care and all proper safeguards to pre•ent polluuon Wothout hmmng the foregomg, pollutoon of 
coastal wetlands, natural wa1erways, nvers and ompounded water shall be prevented by the use of contaonment faeololoes suffieoent 10 pre•ent spoilage, seepage or ground watet contarnonatoon In 
I he event of polluuon, Lessee shall use all means at ots dtsposalto recaplure all escaped hydrocaobons or other pollutant and shall be responstble for all damage 10 publoc and pnvate propentes 

(A) Lessee shall butld and maonlaon fences around ots slush, sump, and draonage pus and tank battenes so as to protect loveslock agaonst loss, damage or tnjury, and upon compleuon or 
abandonmcnl of any well or wells, Lessee shall fill and le•el all slush pus and cellars and completely clean up the dnlhng sote of all rubbiSh I hereon 

(0) No diScharge of solod \\aste or garbage shall be allowed onto State waters !Tom any drollong or suppon vessels, producuon pla1fonn, crew or supply boal, barge, jack-up rig or olher 
equoponent located on the pooled area Solod waste shall mclude but shall not be lunucd to contamers, equtpment, rubbosh, plastoc, glass, and any other man-made non-btodegradable uems A 
Sti,'O must be dosplayed on a hogh traffic area on all vessels and manned platfonns s1a11ng, "Doscharge of any solod waste or garbage mto State Waters !Tom vessels or platfonns ts stnctly prohobued 
and may subJeCt a thts a11reement to forfeuure." Such statement shall be on lctterong of a! least I" tn Slit 

(C) PE ALTY: Fat lure to comply wuh the requtrements ofthos proviSoon may result on the max unum penalty allowed by law mcludong forfeuure of the agreement Lessee shall be hable 
for the damages caused by such fat lure and any costs and e'penses oncuned m cleamng areas affected by the doscharged waste 

12. JOE ~I FICATIO '~IA I~J<ER : Lessee shall erect, at a dtslance not to e.ceed twenty-fi•e (25) feel !rom each w;,ll on the l>remtses co,-ered by thts agreemenl, a legtble Stgn on whtch 
shall be stated the name of the operator, the State Lease Number deStgnauon and the well number Where two or mo""Ti\irlan(j)f ~ or where wells on f\\.0 or more leases are 

2 

COUNTY OF BRAZOS 
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connecred 10 the same lank banery, whelher by md1V1dual Oo" hne connecnons d~rec1 10 1he lank or 1anks or by use of a muluple headerS) Slem, each hne bel.,.een each well and such lank or 
header shall be leg1bly 1den11fied al alllllnes, euher by a finnly anached lag or pla1e or an 1denuficauon properly pam1ed on such hne ala d1s1ance no110 exceed lhree (3) feel ffom such lank or 
header eonnecuon Sa1d s•gns, rags, plalcs or olhcr •dcnufical•on markers shall be mamlamcd m a legible condli10n 1hroughou11he 1enn of 1h1s agreemcnl 

13. A ICNI\IE T : The 3!,'Ttemenl may be 1ransferred ar any lnne, pro'lded, howe,cr. 1ha11he hab1hl) of1he 1ransferor 10 properl) d1scharge 1ts obhga110n under 1he agrecmenl, mclud•ng 
properly pluggmg abandoned wells, remoVIng pla1fonns or p1pehnes. or remed1a11on of comam•nauon a1 dnll sues shall pass 10 1he rransfcrce upon I he pnor wnnen eonsenr of I he Comrmss1oncr 
of lhe General Land Office. n1e Conumss1oner may reqn1re lhe llansferee 10 demonslralc financ1al responslblllly and may requiTe a bond or Olher secun1y All rransfers mus1 reference 1h1s 
agreemcnl by I he S1a1e Lense Number and musl be recorded 111 1he coumy where 1he pooled area IS localed, and 1he recorded 1ransfer or a copy cert1fied 10 by 1he Counly Clerk of lhe counly 
where lhe 1ransfer IS recorded musl be filed m I he General Land Office w11hm mnely (90) days of 1he execu11on dale, as proVIded by N R C Sec11on 52 026, accompamed by 1he fihng fee 
prcscnbed by I he General Land Office nrles 111 effec1 on 1he dale of rece1p1 by 1he General Land Office of such lransfer or certified copy I hereof Every 1ransferee shall succeed 10 all nghls and be 
subJeCI 10 all obhgar•ons, hab•hues, and pen allies owed 10 I he S1a1e by I he on~nallcssee or any pnor lransferee of I he agreemenl, mcludmg any hab1h11es 10 1he s1a1e for unpa1d royalues 

14. LI EN: In acco1dance " ''h NRC Sec11on 52 136, lhe S1a1e shall ha,·e a firsl hen upon all of1he pooled mmeral produced ffom 1he unu 10 secure pa)menl of all unpa1d ro)·alry and o1her 
surns of money 1ha1 may become due under 1h1s agreemenl By accep1ance of 1lus ab'Teemenl, Lessee granls 1he S1a1e, m add111on 10 lhe hen proVIded by N R C. Sec11on 52 136 and any olhcr 
applicable s1a1u1ory hen. nn express conrracrual hen on and sccunly m1crcs1 mall pooled mmcrals m and cx1rac1cd from lhe pooled area, all proceeds "h1ch may accrue 10 Lessee ffom 1he sale of 
such mmerals, whe1her such proceeds are held by Lessee or by a 1hrrd pany, and all fixnrres on and nnprovemenls 10 1he pooled area used m connccuon wuh I he producuon or processmg of such 
mmerals m order 10 secure lhe paymcnl of all royah1es or o1her amounls due or 10 become due under I Ius ab'Teemenl and 10 secure pa)menl of any damages or loss 1ha1 Lessor may suffer by 
reason of Lessee's breach of any covenanl or cond1110n of 1lus agreemenl, "helher express or nnphed nus l1en and secunl) mleresl may be foreclosed \\llh or wnhoul court proceed1ngs m I he 
manner prov1ded m I he Tule I, Chapler 9 of I he Texas Bus mess and Commerce Code Lessee agrees rhal I he CommiSSioner may requrre Lessee 10 execu1e and record such ms1rumen1s as may be 
reasonably necessary 10 acknowledge, an ach or perfecl 1lus hen Lessee hereby represems 1ha1 !here are no pnor or supenor hens arismg from and relaung 10 Lessee's acu vn•es upon lhe above· 
dcscnbed prope11y or from Lessee's pooling of 1he area Should 1hc Conumss1oner a1 any lnne delenmne lhal I IllS rcpresen1a11on IS no1 lme, 1hen 1he Co1rumss•oner may declare 1h1s agreemenl 
forfencd as provided herem 

IS. FO R FEITU ilE: If Lessee shall fa1l or refuse 10 make 1he payment of any sum w11hm 1h1n) (30) days after 11 becomes due, or 1fLessee or an au1honzed agenl should kno,.mgly make an)" 
false relllm or false repon concemmg producllon or dnlhng, or 1f Lessee shall fa•l or refuse 10 dnll any offse1 "ell or wells m good fa1th as requrred b) Ia" and lhe nrles and regulauons adop1ed 
by I he Comm1ssioner of I he General Land Office, or •f Lessee should fa1l 10 file repons 111 I he manner reqwrcd by law or fa1l 10 comply wuh nrles and regulauons promulgaled by I he General 
Land Office, rhc School Land Board, or 1he Ra1lroad CormniSSIOn, or refuse 1he proper au1hon1y access 10 1he records penannng 10 operauons, or 1f Lessee or an aulhonLed agen1 should 
knowmgly fa1 l or refuse 10 g1vc conecl mfonnauon 10 lhc proper aulhoruy, or knowmgly fa1l or refuse 10 fum1sh 1he General Land Office a conee1 log of an) well, or 1f Lessee shall knoWingly 
v•olalc any of I he malcnal provrs1ons of !Ius a1,'Teemenr, or 1f lhrs agrccrnem IS ass•w•ed and rhe ass1gmnen1 IS nol filed rn I he General Land Office as requ~red by law. I he nghts acqwrcd underth1s 
awcemem sha ll be subJeCI IO forfe11ure by lhe Com1mssroncr, and he shall forfe11 same when suffic1enlly mfonned of1he facls wluch aulhonze a forfenure, and "hen forfencd lhe area shallagam 
be subJCCI 10 lease or poohng Ho\\ever, nolhmg herem shall be conmued as "aiVIng 1he au1ornat1C 1ennma110n of !Ius agree men I by operauon of law or by reason of an) speelal lnn•lauon ansmg 
hereunder Forfei111rcs may be sci as1de and !Ins agreernenl and all nghls 1hc1eunder rems1a1ed before 1he nglns of anolhcr mlervene upon sausfaclory ev1dence 10 1he CommiSSIOner of lhe 
General Land Office of !inure comphance wnh I he prO\OSIOns of I he law and of !Ins ab'TCtrncnl and 1he n1les and regulauons rha1 rna)' be adopled relanve hcrclo 

16. RI VERBED TRACT : Lessee IS hereby spec1fically b'T2nled lhe ngh1 of emmenl domam and eondemnauon as pro\lded for 1n NRC Sccllons 52 092-52 093, as a pan of 1he 
cons1dcrauon moVIng 10 Lessor for I he co' enanls herem made by Lessee 

17. i\ J>PLICA!lLE LA\ S A D DR I LLI NC RE TRICfiO : nus agree1nen1 shall be subjecl 10 all nrlcs and regulauons, and arncndmcnls lherclo, promulga1ed by 1he CommiSSIOner 
of I he General Land Office govemmg dn lhng and producrng operauons on Pennanenl Free School Land (specifically mcludmg an) niles promulga1ed rhal rela1e 10 plans of operauons), paymem 
of royal! res, and aud111ng procedures, and shall be subjecl 10 all olher vnhd s1a1u1es, n iles, regulauons. orders and ordmances rhal may affecl operauons under I he proVISions of 1h1s at,'Teemenl 
Wuhoul lnn111ng 1he generalny of 1he foregomg, Lessee hereby agrees, by the accep1ance of rlus agreemenl, 10 be bound by and subjeCI 10 all s1a1u1ory and regulalory proviSIOns relaung 10 lhe 
General Land Office's audrl b1lhng nouce and aud11 heanngs procedures. Sa1d provisions arc currenlly found al Texas Nalural Resources Code Secuons 52 135 and 52 137 lhrough 52 140 

18. REI\IOVA L OF EQUIP;\ l ENT: Upon rhe renmnauon of thiS a~e•nenl, Lessee shall no1, many evenl, be pennllled 10 remove lhe casmg or an) pan of 1he equ1pmen1 ffom any 
producmg, dry, or abandoned well or wells on Slale L1nd wnhoul I he wnnen conscnl of I he Co•rumss1oner of I he General Land Office or h1s aurhonzed represenlal•ve, nor shall Lessee, wnhou1 
1he wnnen consenl of sa1d Corrumss•oner or h1s au1honzed represemauve remove fforn I he pooled area 1he casmg or any o1her equ•pmenl, ma1enal. machmery, appliances or property owned by 
Lessee and used by Lessee rn the devclopmenl and producuon of 1he pooled rnmcral therefrom un11l all dry or abandoned wells 113\C been plugged and un11l all slush or refuse p11s ha\C been 
properly filled and all broken or d1scarded lumber. maclunery, or dcbns <hall have been rt~no-.d from 1he prem1ses 10 1he sausfacuon of1he sa1d CommiSSioner or h1s au1honzed represen1a1.-e 

19. FORC E MAJ EURE : Should Lessee be p1even1ed from complymg wuh any express or unplied covenanl of 1h1s agreemcnl, from conducung dnlhng opera11ons !hereon, or ffom 
producm~: 1he pooled rnmeral lherefl om, aft er effo11 made m good fa11h, by reason of war, rebellion, nols. Slnkes, fi res, acls of God or any order, nile or re~:utauon of govcmmenlal au1hon1y, I hen 
while so prevcmed, Lessee's obligallon 10 comply w11h such covcnanl shall be suspended upon proper and sallsfaclory proofpresemed 10 1he Comrmssioner of1he General Land Office in suppon 
of Lessee's conlenuon and Lessee shall nol be hable for damages for fa1lure 10 comply 1hercwuh (excep1 m rhe evenl of opernuons suspended as proVIded 1n 1he rules and regulauons adopled by 
lhe School Land Board): and 1h1s agreemenl shall be eXJended "lute and so long as Lessee IS pre•enled, by any such cause, from dnlhng. re\\Orkmg operallons or producmg the pooled mmeral 
from I he pooled a rea, provided, ho\\ever, 1ha1 nolhmg herem shall be cons1rued 10 suspend 1he or 10 abndge Lessee's ngh11o a suspenSIOn under any applicable Slalule of 1h1s S1a1c 

20. EC RITY: Lessee shall lake I he hrghesl degree of care and all proper safeguards 10 prolecr sa•d prcm1ses and 10 pre\enllheft of 011, gas, and o1her h)drocarbons produced ffom the 
pooled are. Th1s includes, btll IS nol hmued lo, lhc mslallauon of all necessary eqmpmenl, seals. locks. or o1hcr appropnalc pro1ec11Ve dev1ccs on oral all access po1n1s of 1hc pooled area's 
produci10n, ga1henng and s1orage sys1ems where rhefl of hydrocarbons can occur Lessee shall be hable for 1he loss of any hydrocarbons resuhmg ffom I hell and shall pay 1he Srale of Texas 
royalues !hereon as proVIded herem on all 011, gas or o1her hydrocarbons loS! by reason of1hefl 

2 1. UCCESSOR AND A IC : The eovenanls, eondruons and agreemen1s eomamed herem shall c\lend 10 and be bmdmg upon 1hc he1rs, execu1ors, admmlslralors, successors or 
assigns of Lessee herem. 

12. ANTI QU IT IES CO DE: In lhe even1 1ha1 any sue, obJCCI locallon, an1fac1 or o1her fealllre of archaeolog•cal, sc•enufic, educauonal, cuhural, archeological or h1s1oncal m1eres1 are 
encounlered on Pennanen1 School Fund Land dunn~:lhe aCII\11les aulhonzed b) 1h1s a!,'TCemcnl, Lessee w1ll unmed•alel) cease acll\11les and \\Ill nruncd1alely noufy 1he General Land Office 
(A1TN ArchaeologiSI, Assel Managcmenl DIVISIOn, 1700 N Cona.'TeSS Ave . Auslln, Texas 78701) and lhe Texas H•sloncal CommiSSIOn (P 0 Box 12276. Ausun, TX 78711) so 1ha1 adequale 
measures may be undenaken 10 pro1ccr or recover such d•seo,encs or find1ngs, as appropna1e Lessee IS expressly placed on nouce oflhc Nauonal H1s1oncal Presenauon Acl of 1966 (PB-89· 
66, 80 S1a1u1e 915. 16 USC A 470) and 1he Anl•qu111es Code ofTexas, Chaplcr 191. Tex Nal Code Ann (Vernon 1993 & Supp 1998) 

23. VE UE: Lessor and lessee, hereby ab'Tee 1ha1 venue for any d1sp111e ansm~t om of a prov1s1on of 1h1s agrecmcm, 'Ahelher e'press or 1mphcd. regardmg m1erpre1a11on of 1h1s agreemenl, or 
relaun~:m any way 10 1lus agreemen1 or 10 applicable case law. s1a1u1es. or admmlSirallve rules. shall bema court of compe1cn1 JUnsd•cuon loca1ed m Travrs Counl} , S1a1e ofTe'as 

24. FILl 'C : Pursuan1 10 Chap1er 9 of ll1e Tex !lus & Com Code, 1lus agreemen1 mus1 be filed of record mlhe office of1he Counly Clerk many counly m wh1ch all or any part of1he 
pooled area IS localed, and recorded cop1es !hereof musl be filed m 1he General Land Office. 

3 

STATEOF~OS 
¥~~0~ ~a true and ~ect ~same 
appears on file and recorded Kl the ap..,.v..,. ...... e 
records of Brazos, County, Texas 
Thereby certify, on JlrJ Mr:d---1 5, CJ.O/O 

• ~~~ 
Col[lty Clerk. 

• • • • :. B~ vwntv. Texas . . . .. .· : . 
• • • • • • • • • • • !• • • • • • 
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This Pooling Agreement ("Agreement") is made Cor the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit . This Agreement lS intended to 
be performed pursuant to and in compl1ance with all applicable statutes, decisions, regulations, rules, orders and 
directives of any governmental agency having jurisdiction over the production and conservation or the pooled 
mineral and in its interpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof A plat of the pooled unit is 
attached hereto as Exhibit •c• 

MINERAL POOLED: 

The mineral pooled and unitized ("pooled m1neral•) hereby shall be oil and gas including all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundartes of the pooled 
unit from the surface do~n to 100 feet below the deepest depth drilled on the unit in any well drilled by 
Lessee. its successors or assigns, which is spud within one (1) year of the e!fective date of this Agreement 
("unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are w1thin the unlt to the extent and as above described 
1nto said unit and unit1ze and pool hereunder the separate tracts described on the attached Exhibtt •a•, for and 
during the term hereof, so that such pooling or unitlzation shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an enttrety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled m1neral 
on land within the unit shall be cons1dered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon ~~d this 
Agreement. 

(c) Production of the pooled mineral !rom the unit allocated to each separate tract, 
respectively, as here1nafter prov1ded, shall be deemed to have been produced from each 
such separate tract 1n the un1t, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement 

(d) All rights to the production or the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the productlon so allocated 
to such tract only, in lieu o f the actual product1on of the pooled m1neral therefro~ . 

(e) A shut in oil or gas well located upon any land or lease 1ncluded within sa1d un1t shall 
be considered as a shut-in oil or gas well located upon each tract or lease included 
within said unit. 

(f) If the Railroad Com!!lission of Texas (or any other Texas regulatory body having 
jur1sdict1on) shall adopt special field rules providing for o i l and/or gas proration 
units of less than 160 acres, then Lessee agrees to either (1) drill to the density 
permitced by the Ra1lroad Commiss1on, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply Wlth Railroad Com~ission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board . 

STATE OF TEXAS 
COUNTY OF BRAZOS 

F'9 
19 

l The foregoing is a true and correct copy as the same 
appears on file and recorded In the appropriate 
records of Brazos, County, Texas 

Thereby certify, on m Me&> IS,, d1210 

a .·. ·~·~ 4 .. ~ --- ) .. ~ ~ 
• • · • :· • rerk • • ! • c:ft.G.au~, Tov4a 
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(g) This Agreement shall not relleve Lessee from the duty of protect1ng the State lands 
Wlthin the boundar1es of the pooled unit described 1n Exhibit •a• from drainage !rom any 
well situated on privately owned land, ly1ng outside the unitized area descr1bed in 
Exhibit •a•, but, subject to such obligation. Lessee may produce the allowable for the 
ent1re unit as f1xed by the Ra1lroad Commission of Texas or other lawful authority, from 
any one or more wells completed thereon . 

(h) There shall be no obligation to drill internal offsets to any other well on separate 
tracts with1n the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled m1neral . 

ALLOCATION Of PRODUCTION: 5. 

Vol 
1006 

for the purpose of computing the share of production of the pooled mineral to which each interest o~~er shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said un1t that pro rata portion 
of the pooled m1neral produced from the pooled unit which the number of scrface acres covered by each such tract 
and included in the un1t bears to the total number of surface acres included 1n said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so a llocated to each tract. 

DISSOLUTION: 6. 

The unit covered by this Agreement may be d1ssolved by Lessee, his he1rs, successors or ass1gns. by an lnstru~ent 
f1led for record in Brazos and Madison Counties, Texas, and a cert1fied copy thereo~ f1led 1n the General Land 
Office at any time after the cessatlon of product1on on said un1t or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undersigned parties, their successors or assigns 

RATIFICATION/WAIVER: 7. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board. nor the execution of this 
Agreement by the Commissioner shall (1) operate as a ratlflcation or revivor of any State lease or Pooling 
Agreement that has expired, termlnated . or has been released in whole or in part or terminated under the their 
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other 
hydrocarbons, or other thing due to the State by reason of the existence or !allure of such lease or Pooling 
Agreement; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agree~ent is 
void or voidable for any reason, 1ncluding, Wlthout limitation, violations of the laws of the State with respect to 
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute 
a ratification of, or a waiver or release of any claim by the State wi"h respec" to any violation of a s~a"ute, 

regulation , or any of the common laws o f this State, or any breach of any contract, duty, or other obl1gation owed 
to the State. 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregolf1g is a true and correct 
appears on me and recorded In the ~i!! same 

P9 
20 

2 

records of Brazos, County, Texas ,..,..,..,,.,,IQu::r 

Th.ereby certify, on fl1 Ci1e&- ;~ fKro . *. ~;tu~ 
"~ ~~Clerk 

nty, Texas 

• •• • ••• • • • • • • • • • • • • •• • • • • • • • • • •• • • • • • • • • -
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EXHIBIT "A" 
Attached to and made a part of that certain Pooling Agreement between the State of 

Texas and PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-11 0423, Brazos and 
Madison Counties Texas 

WILSON LEASE DESCRJPTION 

2072.33 acres of land, more or less, described as two (2) tracts in that certain Oil, Gas 
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as 
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth 
Wilson, minors under the will of Hazel Herrling, deceased as Lessors and Curran R. 
Campbell, Inc. as Lessee, recorded in Volume 203, Page 464 of the Deed Records, 
Madison County, Texas and recorded in Volume 2 1, Page 668 of the Deed Records, 
Brazos Coun ty, Texas. 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregoing is a true and correct copy as the same 
appea,rs on file and recorded in the appropriate 
records of Brazos, Cou~, Texas 
Thereby certify, on f tl4AA/5

7
.dOID 

e ~~~ Co Cl 
Brazos ~nty~exas 
• .. • • • • • • • • • • • • •• • • • • • • • • • • • • •• • • • • • • . . ! 

• • 
• 
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EXHIBIT "B" 
Attached to and made a part of that certain Pooling Agreement between the State ofTexas and 

PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-11 0423, Brazos and Madison Counties, 
Texas 

160 ACRES BEING PART OF THE 
J.K. DAVIS SURVEY, A - 103, BRAZOS COUNTY, TEXAS 
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS 

BRAZOS AND MADISON COUNTIES , TEXAS 

Being 160 acres of land situated in the J.K. Davis Survey, A- 103, 
Brazos County, Texas and the E . Edwards Survey, A - 93, Madison County, 
Tex as , and being a part of a 450 acre tract recorded in Volume 2535, 
Page 163, Deed/Official Records of Brazos County, Texas and also being a 
part of the F . C . Herrling 563 1/3 acres recorded in Volume 50, Page 517, 
Deed Records of Madison County, Texas, and also being a part of an 
unrecorded tract of land owned by The State of Texas described as the 
riverbed of the Navasota River,the 160 acre tract being more 
particularly described as follows : 

BEGINNING at a 36" Oak found for the southeast corner of the Mike 
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73, 
also being the southwest corner of the Norman Utz 77.585 Acre Tract 
recorded in Volume 257, Page 215, same being located in the Occupied 
north Line of the Fred Herrling 563 1 / 3 Acre Tract; 
THENCE S 86 ° 00 1 30 11 E, a distance of 216 . 20 feet to a lh" Iron Rod 
found for an a ngle point in the south line of the Utz Tract; 
THENCE s 6 ° 33 I 19 II w, a distance of 1285.99 feet to a point; 
THENCE N 81 ° 08 I 21 II w, a distance of 6189 . 91 feet to a point; 
THENCE N 87 ° 11 1 39 II w, a distance of 477.14 feet to a point; 
THENCE N 2 ° 59 I 54 " E, a distance of 663 . 20 feet to a point; 
THENCE S 89 ° 37 1 37 II E, a distance of 3960 . 36 feet to a point; 
THENCE s 82 ° 48 I 05 " E, a distance of 2549.00 feet to the PLACE OF 
BEGINNING containing 160 acres . 

STATE OF TEXAS 
COUNTY OF BRAZOS 
The foregoing is a true and correct copy as the same 
appears on fife and recorded In the appropriate 
records of Brazos, Cou[lty, Texas 

Thereby certify, on/ lja 1(1'111?,. f){)!()_ 

~~~ 
Courrtv Cieri< 

Brazos CoUnty, fexas 
• • • • ••• • • • • • • •• . .. . .. . . 

• • • • • • • • • • • •• • • • • • • • • • 
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WELL LOCATION 
LATr N 30 ' !II' 26.89636" 
LON: W 96' II' 21.27607" 

PENETRATION POINT 
LATr N 30' !II' 26.26297" 

' LON: W 96' lr 13.47!117" 

TERMINUS 
LATr N 30' !II' 21.2731~· 

LON· W 96' 10' 12.40073" 

NOTES: 
Beorlnq Bose is Tuos Stole Plane central Zone NAD83 derived by uli lizinq GPS methods. 

Acreoqe is shown by Lease Calls. 

This pial is a ske tch ol the lrocls oul or lhe Wilson Lease by Deed Colis ond In no way 
represents on ocluol survey. II IS lo bt use lor inlormollonol purposes only. 

"PRELIMINARY, thi s document shall nol be r ecorded lor any purposes.· 

T. FITZGERALD 
A· 97 
Mike Brtnkmonn 

CALLED 481.424 ACRES 
875/73 

JAMES D. WILSON. JR. 
CALLED 450 ACRES 

REF. Third Trocl 43/ 494 

I 
I 
I 

E. EDWARDS 
A· 93 

A NUNLEY 
A· 176 

GRID NORTH 

Norman Ulz 
CALLED 77.585 ACRES 

257/215 

-------5 - ....... _ 
. . .... c. 4/So oo· , -----.. . .. . o E'B 

.... . "" " .. " ~ .. ~~~ ~~~~ . ~~R Vf'Y 

· · ··· · ··- ....-: 

Nearest Town: North Zulch 
Appro•. 6.1 miles Nor theast 

/ 
.., AS DRILLED .., 

PMO 

I HEREBY CERTIFY THAT THIS WELL LOCATION 
IS CORRECT TO THE BEST OF MY KNOWL EDGE 

WILSON UNIT "A" NO. 2-H 
160 ACRES BY LEASE CALLS 
). K. DAVIS SURVEY, A • 103 

Londmon • PMO 

E. EDWARDS SURVEY, A· 93 
BRAZOS & MADISON COUNTY, TEXAS 
SCAlf: ,. = 1000' AUGUST 27, 2009 

REVISED: JANUARY 05, 2010 

"" t.J 0 
-...1 0 
t.J ,- , 
l •J 
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STATE OF TEXAS 
C:OUHTY OF MADISOH 

I hereb~ certif~ that this instrument 
was FILED on the date and at the ti~e 
stamPed hereon bY me and was dul~ 
RECORDED in the \lolu111e and Page of the 
Official Records of Madison Count<Jr Texas. 

HONORABLE CHARLOTTE BARRETTr C:OUHTY CLERK 
Madison Count!Jr TEXAS 

Document Humber : 62723 

Amount: 52 .00 

ReceiPt Humber : 53-\6 

Vol: 1006 Pase: 14 

Recorded : Feb 08r2010 at 01:31P 

By, 
Anna Eubankr DePut!:l 

STATE OF TEXAS 
T
COUNTY OF BRAZOS hefo . . 
appea~~~ ~~~~~~~ coappy as~ same 
records of Brazos, Couz Texas proprtate 

Thereby certify, on /J111r:d 12., C?oi 0 

• 

~~~(t8 
8 

Countv Clerk. 
razos COunty, Texas 



TE X:\S 

April 7, 20 I 0 

PetroMax O perating Co., Inc. 
603 l\Iain Street, Suite 201 
Garland, TX 75040 

j ERRY PATTERSO , COMMISSIO ER 

Re: State Lease MF II 0423 - Please refer to this lease number with all correspondence 
Wi lson Unit "A" #2H 
WB6 

The General Land Office has recei ved and fil ed the divis ion order submitted for the above-referenced state 
lease. P lease be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of di vision orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state 's ri ght to take its production in-kind the General Land Office 
acqu iesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

~0~ 
Beverl y Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 
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DIVISION ORDER 

PetroMax Operating Co., Inc. 
603 Main Street, Suite #201 

Garland, TX 75040-6332 

03/31/2010 

State of Texas 
Stephen F. Austin Building 
1700 North Congress Ave. 
Austin , TX 78701 

Owner Number: TEX 
Type of Interest: R 
Revenue Interest: 0.00468750 

Property Name: 
Effective Date: 
Operator: 
Legal Description: 

Production: 

WB6 -Wilson Unit "A" #2H 
Date of First Production 
PetroMax Operating Co. , Inc. (PMO) 
API #42-041-32036 

AD:Y CND:Y GAS: Y OIL: Y PAD: Y 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above payable by PetroMax Operating Co., Inc. (PMO). 

Payor shall be notified, in writing, of any changes in ownership, decimal interest, or payment address. 
All such changes shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim 
asserted regarding the interest in production claimed herein by the undersigned. The undersigned 
agrees to indemnify and reimburse Payor any amount attributable to an interest to which the 
undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals 5>25.00, or pay annually, whichever occurs 
first, or as required by applicable state statutes. 

This Division Order does not amend any lease or Operating Agreement betweent the undersigned 
and the Lessee or Operator, or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have 
certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s) Owner(s) Tax ID Number 

KEEP FOR YOUR RECORDS 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 31 % tax withholding and will be refundable by Payor. 

Daytime Phone Number 



FIELD NOTES 
160 ACRES 

BEING PART OF THE 
J.K . DAVIS SURVEY , A - 103 , BRAZOS COUNTY , TEXAS 
E . EDWARDS SURVEY , A - 93 , MADISON COUNTY , TEXAS 

BRAZOS AND MADISON COUNTIES , TEXAS 

Being 160 acres of land situated in the J . K. Davis Survey , A - 103 , 
Brazos County , Texas and t he E . Edwards Survey , A - 93 , Madison County , 
Texas , and being a part of a 4 50 acre tract recorded in Volume 2535 , 
Page 163 , Deed/Official Records of Brazos Coun ty , Texas and also b eing a 
part of the F . C . Herrling 563 1/3 acres recorded in Volume 50 , Page 517 , 
Deed Records of Madison County , Texas , and also being a part of an 
unrecorded tract of land owned by The State of Texas described as the 
riverbed of the Navasota River , the 1 60 acre tract being more 
particular ly described as follows : 

BEGINNING at a 36" Oak found for the southeast corner of the Mike 
Brinkmann Called 481 . 424 Acre Tract recorded in Volume 875 , Page 73 , 
also being the southwest corner of the No r man Utz 77 . 58 5 Acre Tract 
recorded in Volume 257 , Page 215 , same being located in the Occupied 
north Line of the Fred Herrling 563 1/3 Acre Tract ; 
THENCE S 8 6 o 00 ' 30 " E, a distance o f 216 . 20 feet to a ~~~ Iron Rod 
found for an angle point in the south line of the Utz Tract ; 
THENCE S 6 o 33 ' 19 " w, a distance of 1285 . 99 feet to a point ; 
THENCE N 81 ° 08 ' 21 " W, a distance of 6189 . 91 feet to a point ; 
THENCE N 87 o 11 ' 39 " W, a distance of 477 . 14 feet to a point ; 
THENCE N 2 o 59 ' 54 " E, a distance of 663 . 20 feet to a point ; 
THENCE S 89 o 37 ' 37 " E, a distance of 3960 . 36 feet to a point ; 
THENCE S 82 o 4 8 ' 05 " E, a distance of 254 9 . 00 feet to the PLACE OF 
BEGINNING containing 160 acres . 

•••• • • •••• 
• •••••• • • 

• 
• • • • • • • • •• 

• 
•••• • •••• 
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II 

TO: 
FROM: 
DATE: 
RE: 

PETRO MAX OPERATING CO., I C . 

UPDATE 

Wilson Unit "A II #2H Interest Owners 
PetroMax Operating Co., Inc. (PMO) - Operator 
March 31, 2010 
Division Order 

Please find enclosed the following document for your records and 
execution: 

1. Division Order for Wilson Unit uA " #2H Well: (Authorizes us to 
pay you , or the entity of your choice, should be completed, 
executed and one copy returned to our office.) 

Please retu rn one executed copy of the Division Order to our office. 

Via: 
Email: 

Fax: 

Mail: 

Kristen@petromaxoperating .com 

972.271 .2533 (attn : Kristen Hand) 

603 Main St. Ste. 201 
Garland, TX 75040 

Should you have any questions please give us a call. 

Kristen Hand 
Administrative Assistant 

Encl. 

603 Main Street, uite 20 I • Garland, Texas 75040 • 972-27 1-0999 

II 



DIVISION ORDER __ 
Dare FilcJ: Lf h f1 0 -=tr I' 

• • ••• • • • • • 

ry E. Patrerson, Commisstonet 

•• • •• • • • • • • • • • •• • • • • :.. . : ... 
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May 1, 2014 

State of Texas 
General Land Office 
Stephen F. Austin Building 
1700 North Congress Ave. 
Austin , TX 78701 

To Whom It May Concern , 

AXIA 
LAND SE R VIC ES. L C 

801 CHERRY ST SUITE 2320 

FORT WORTH, TEXAS 76101 

• • . • ••• •• •• 

You are receiving this packet of information because, according to our records, you are an interest 
owner in an oil and gas unit or lease that is being operated by MD America Energy, LLC ("MD 
America"). MD America plans to drill a new horizontal well in the area. 

The proposed well may traverse multiple oil and gas leases and/or units. If the well produces 
from a lease or unit in which you own an interest, you are entitled to royalty payments on the new 
production. The payments you would receive would be in addition to what you are already receiving 
for any existing wells. 

Enclosed in this packet is a Horizontal Well Agreement ("HWA") for you to examine, sign and return 
to our office. The primary purpose of this agreement is to define and clarify the manner in which 
each interest owner will be paid in the event of production from the proposed new well. 

Included in this packet are the following documents: 

1. 

2. A Frequently Asked Questions sheet 
3. A map of the area 
4. A Notice of Change of Name 
5. A self addressed stamped envelope for returning the signed document to our office 

Understandab ly, you may have some questions regarding the HWA which is why we have included 
a Frequently Asked Questions sheet that deals with common questions. The persons listed on the 
bottom of this page will gladly help in any way we can. 

Please sign this document in the presence of a Notary Public and send it back to us in the 
self-addressed stamped envelope enclosed. 

On behalf of MD America Energy, LLC, we would like to thank you for your time and consideration. 
We look forward to hearing from you and answering any questions you may have. 

David Deason 
(817) 243-7609 

Al<la Land Services. LLC 1s an authonzed agent of MD Amenca Energy, LLC 
for the purpose of fac11itatmg the execution of stated Agreements. 

• • 
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MEMORANDUM 
Texas General Land Office • Jerry Patterson • Commissioner 

DATE: June 3, 2014 PSA# 0034 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from MD America Energy, LLC to have the State enter into a 
Horizontal Well Agreement for drilling an allocation well. 

I\-I\O'lZ.:3 t 'Hr!lH. 
• MD America Energy, LLC is the operator of the Wilson #3-H Unit (Unit 5175) and 

the Wilson #2-H Unit (Unit 4624) in which the State has a royalty interest, and they are 
requesting that the royalty owners s ign a Horizontal Well Agreement, which the School 
Land Board has the authority to approve pursuant to Texas atural Resources Code 
§52. 154. 

• The Horizonta l Well Agreement will allow the operator to dri ll the Wayne # 1H (42-041-
32287) sharing well which crosses Unit 5175 and Unit 4624. 

• The State' s participation in the sharing well w ill be based on the length of lateral on U nit 
5 175 and 4624 d iv ided by the total length of lateral. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of the Production haring 
Agreement. 

SX¥;/i 
Date 

Robert Hatter - General Land Office 

s /~!( lt 
David Zimmerman - Office of the Governor Date 



EXHIBIT "A" 

JIORIZONTAL WELL AGREEMENT 
MD AMERICA E ERCY, LLC, ET AL 

WAY E IH 

/ 

/ 

WE:LL LOCATION PLAT 

WA YN E: NO. I H (Allocation) 
J. K. DAVIS SURVEY, A - 103 

&c E:. EDWARDS SURVEY, A-93 
BRAZOS &c MADISON COUNTY, TEXAS 

BUll~ W!LSOU HOR1ZOIITAl OI L UNIT 
2.!55.86 ACRES 

1 I< fl ~Lil 

I "• 1000' 

JX. C[l(fltAL Z~ nt. comtAl ZOHC 
L.ATt .IV .Sf ' IS...UI"' LATt J V .Sf ' 14..N.l"' 

LOHOr tr If' :U.0 7.2"' &.DHOr llr If' U .:ZII"' 
Ht rOZIN2 .. 51 ' l'#r .._,1043.00' 
Cr .S..SI......,O. CN' £ r .sttlt-'0,4.1 ' 

lUVAnoHr V7' 

I!ILSOH HO. 3H UNIT ACREAaES 

No. Ownu eo .. DHd 
r JomH 0 ll!l.o0<1, Jr. ·~ lle./60J 1/J lie. 
2 Stole ol Tucn J At:. 

rorAC 160 ~~e. 

1\'JLSO/I "A" HO. 2H VMT ACIIEAaES 

No. Ownv Bon 0.~ 
I Jomn 0 !W.on, Jr. ·~ lle./5~ 1/J lie. 
2 Sro(e of Texoe J At:. 

rorAL> 760 11c. 

WI.SOII 7H UNIT 
30UO ACRES 

1.1 v 

COf1'lWI Ho. I - H 
451.02 /ICRf. UNIT 

II 18- 40 

.,, l 

CIIL 

---- ,ltOHJS£.0 TCIItWIHUS 

ll.6.ll.....1ll JI.6.II.....1.U 

nr~ COUWAL Z0H£ f'X. CDnW4 l l'OHC nr~ COtTIIAL ZOHl nr. CCHTJtAl ZOH'C 
I.A.n JIO' 81' 2 1.0.J7"' LATr MT e r' .JO,S<ft• LATl .MF .Sf' ,..._.., .. LAn ~ .Sf ' 14, 1 ..... 

LDHCr tr tt ' rt .lot• LOIIOr tr tt' 11.101"' U>HG: 1r ro' r r • .Jer • a.DH(;r tr ro· ro.a.so· 
Hr ro.znur .25' Hr .,,ut.u ' 
Cr 331tii2AI' Ct 3.J00.212...,' 

Unit .Acf'I:09• R1ference 
"7 lie. 2""- 75J/7J-,27 

Unit kreQ9e Reference "7 lie. 2,-75J/IJ-,21 

Ht fOZ9Hif. 5a' Ht 4,Gl&OO' 
f r J to217,, 71 ' Cr .»01111. 10' 

B•arlna• •hown he1"90n a,.. bo .. d on Crfd Horth. Skrl• 
Plan• Coordlnal• Sr-t•m, HAO :Z7, T••a• C.nfrol Zon•. 

:::;,:1t~'~r ";:o~~~ :ohq0u~=~~~:~ . ~C:,~:!:• ,::., naf 
,..rl• of oofuol oo,..op•• If ••u"~~"•)'Wd on ,. ground. W• U 
H• • orw folt• n from on on th• g f'Ound •urvey. 

I, the undersigned, do hereby cerllfy thai this plot Is true 
and correct ta the best of my knowledge and belief. T'hl• p lot ,..pn .. nf• fh• approximate pfonn.d tooatfon 

or lh • w•llb.,..• and • ..,.., o • drfll•d .,.., foooHon • 
moy dlff• ~'"· ProduMion olloootfona •hall b• mad• bo• ed 
on ttl• ctcfuol •a•-drlll•d"" f~Hon of th• w~l•. 

April 28, 20 I 4 

'RCUIIINARY, TinS OOCUII£Hr SHALl. HOT 
If M'C'OROflJ flM AHY l'tmf'OSC N4D 
~U HOT BC VSCD OR Y!£WCO OR RW£D 
UPOH AS A nNAL SIIII>'[Y IIOCfM[P(T, 

Shane Graham 
R.P.LS. No. 6044 

1519 Surveying, LLC 
7 11 111ooq""BI...t.Suilc 101 Woc:o. TX 76710 l'b:i.S4·776-1519 TBM..S F':m:MIOI-

312 :-1. Dr. J.B. R.icP ~ C'.rnc<l:ock, TX 7~ Ph: I!.S4-711!1-7POOTBPL'lf'.,.. 101111600 

I Jorizonlal Well Agreement 

0 ' 1000' 

F:U=JIIJ 

~::~~~!!19 \h~~~ I (Iii 

:;';:;:::.;».,_flf ITcpMcd 11or. 
c..,...-.IIOII.,._W'It' \.Vooc.JbtH _..... ... 

2000' .3000' 4000 ' 
I I I 

1519• 
www.1519SWYCYII1g.com 

www.l5l !lru.com 
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TE X./\§ 

June 12, 2014 

Mr. David Deason 
AXlA Land Services, LLC 
801 Cherry Street, Suite 2320 
Fort Worth, Texas 76102 

Re: Horizontal Well Agreement 
(Wayne lH) 
Madison County, Texas 

Dear Mr. Deason: 

jERRY PATTERSO , COMMISSIO 1£R 

On June 3, 2014, the School Land Board ofthe tate ofTexas approved having the tate 
enter into the referenced Horizontal Well Agreement. Enclosed is the original of the Agreement 
that has been executed by Jerry E. Patterson, Commissioner ofthe Texas General Land Office. 
We have retained a copy of the Agreement for our files . 

Please provide our office with a recorded copy of the Agreement or a fully executed copy 
if it is not going to be recorded as soon as it is availab le. Additionally after the horizontal well is 
drilled that is subject to the Agreement, please provide our office with the allocation information 
and so we can get our lease records set up for the payment of royalties on the horizontal well. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

Z(J~, {J;/; .~ 
J. D ~CPL p:; 
Energy Resources Division 
(5 12) 305-9106 

Enclosure 

Stephen F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Posr Office Box 12873 • Ausnn, Tex:.ts 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.sta re. rx. us 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YO ARE A NATURAL PERSO , 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM THIS IN TRUMENT BEFORE IT I FILED OF RECORD IN THE PUBLIC 
RECORDS: YO R SOCIAL E URITY NUMBER OR YOUR DRIVER' LJCEN E 
NUMBER 

HORIZO TAL WELL AGREEMENT 
(WAYNE lll) 

TATE OF TEXAS § 
§ 

OUNTY OF MADISON § 

Reference is made for all purposes to the following: 

A. T he wel l (" llorizonta l Well" ) and tracts (the "T racts") depicted on Exhibit "A" hereto; 

B . The leases described on ExJ1ib it "B" hereto (the "Leases"). 

MD A merica Energy, LLC ("Operator") plans to drill the l lo ri zonta l Well in the Woodbine - A­
Field(s). the approx imate location o f which i depicted on Exhibit "A" attached he reto. Each o f the 
undersigned Interest Owners is an owner o f inte rest in the minerals. royalties and/or executive rights in 
and under one or mo re o f the Tracts and Leases; 

For TE DOLLAR ($ 1 0.00) and other good and valuable consideration, the receipt and 
suffic iency o f which are hereby acknowledged, Operator and the undersigned agree to the fo llowing: 

I . Production from the llorizontal Well shall be allocated to each of the Tracts (including 
Tracts, if any, that are covered by pooled units) proportionately based upon the portion of the 
llorizonta l Well open fo r production and located beneath each such Tract. The a llocated 
s hare of production for each Tract sha ll be a fraction, the denominator o f which is the e nti re 
length o f the l lorizontal Well from the first perforation to the last perfo ration, and the 
numerator of wh ich will be the portion o f the "as drilled" l lorizonta l Well beneath that Tract 
and located between the first and last perforations. Once al located to each T ract, proceeds of 
production sha ll be paid in accordance with the re pective Leases, applicable pooled units ( if 
any), and any other agreements or contracts applicable to each individual Tract. The 
a llocation o f production to each Tract shall be detem1ined based upon the fina l "as drilled" 
survey o f the Hori7ontal We ll. 

2. Operations on or production from the l lorizontal Well sha ll be treated as actual operatio ns on 
or production from each of the Tracts. Each Interest Owner agrees that Operator shall have 
the right to make reasonable use o f the s urface o f the T racts and Leases for the purpose o f 
explori ng, drilling, producing, transporting and marketing o il and gas and the ir constituent 
e lements from the l lorizontal Well. 

3. Production from the Horizonta l Well s hall not create any o ffset obligation, e ither expressed 
or implied. This agreement does not a !Teet ownersh ip o f any other well or wells drilled or to 
be drilled on o r under any o f the Tracts. 

4. T his agreement sha ll become e ffective upo n first production from the Horizontal Well, and 
thereafter remain in effect o long as the re is production from or operations on the Horizontal 
Well in compliance with the terms o f the leases or app licable instruments. In the event the 
llo rizonta l Well is p lugged back or recompleted in such manner th at the we llbore is no longer 
open to more than one Trac t, or in the event the l lorizonta l We ll is no longer capable of 
producing in paying quantities, then Operator may terminate this Agreement by filing a 
notice o f termination to that effect in the records o f Madison County, Texas. This Agreement 
sha ll become binding as to each Interest Owner upon such owner 's executi on regard le s of 
whe ther all Interest Owners ha ve executed thi Agreement. 

Th is ins trument may be executed in multiple counte rparts. each of which may be g iven the same 
effect as the executi on of the ori ginal ins trument. The executed counterpart s may be combined into one or 
more instrument fo r recordatio n by combining s ignature pages and acknowledgements. T his agreement 
sha ll be e ffecti ve for a ll purposes as a s ing le instrument. 

Executed to be effecti ve as s tated in Paragraph 4 above. 

[signature pages follow] 

llorizontal Well Agreement Page I 



OPERATOR: 

MD America Ener gy, LLC 

By: 

INTEREST OWNERS: 
' . 

State of Texas 

-g Legal,~~~-­
~ Contents_~,._­

~ Min. Leasing___,:~....;....__ 

: Executiv~gL ~..0"=< 

NOTARY ACKNOWLEDGMENTS 

STATE Of TEXAS § 
§ 

COUNTYOFTARRANT § 

This instrwn ent was acknowledged before me on , 201 , by 
________ as of MD America Energy, LLC, a Delaware 
limited liability company, on behalf of said limited liability company. 

My Commission Expires: 

STATE OF ~XC3.S § 
-r: ~ § 

COUNTY OF l V' fA.lf L S, § 

Notary Public, tale ofTexas 

, , lJUs Mt~GA ~lQffiffiwledgep before 
~~fl.~ t. , tlt a LS~ LOYM.K: 

me on J U.f\.Q.., II , 201 ..±_, by 
ofThJ2. r:~aJ , on behalf of 
~ oo:-r~ LL.-the Sate of Texas. 

My Co4 ssion Expires: J' 
Q u \; 11

1 
@OJ-,--

llorizontal Well Agreement 

-?-~~-re=-. ~ 
tblic, Stale of T~ 

.. <~~~:~~·.~:··.. SuzanM E. Nelson 
i ~::::A,;·.t> i Nocary Public 
1 • : . "'/}{. _. : • . State or T~>Qs 
\~·, ...... {{./ My Commission Expir~< 

···~ .~.~··· JULY 25 2017 

NOTARY WITHOUT BOND 

Page 2 



EXHIBIT "A" 

HORIZONTAL WELL AGREEMENT 
MD AM ERICA ENERGY, LLC, ET AL 

WAYNE l H 

/ 

/ 

WELL LOCA T/ON PLAT 

WAYNE NO. 1 H (A,ocotlon) 
J. K. DAVIS SURVEY, A-103 

k E. EDWARDS SURVEY, A - 93 
BRAZOS k MADISON COUNTY, TEXAS 

BUBBI> WILSON HORIZONTAL OIL UNIT 
255.8& ACRES 

\ J 

l "a i OOO' 

SUM ACC LOCAnOH 
!l.4.li....J..t lL4A....LI.U 

TX. C£HT"-"L ZONC nt. CCHTitAL ZOHC 
LATt .SO' $r ' l~ • .t5t• LATt .SO" 5 f' t4~l-

l0HO"J lr I I ' 2.J.07:z• LDH01 Jr I I ' 2.2 • .2 1 I '" 
Hr 1021N~ .. 9' HI ....,dO . ....,.OO' 
Cr 3.51~0.01' Cr .J.2"1~0.4-.2' 

O.CVATfOHr U7' 

WilSON NO. JH UNIT 1\CREi\CES 

No. Own•r 8a.!e Deed 
r JomH 0 W:tton, Jr. 
2 S tale a / Tcxa• 

~~ Ac./~53 f/J .... 
J Ac. 

1llTAL: 160 Ac. 

WILSON "A' NO. 2H UNIT 1\CREi\CfS 

No. Own•r Bon Deed 
' Jame• 0 mr.on. Jr. •so A<:./~flJ 1/J A<. 
2 State of T•xo• J Ac. 

1llTAI.: 160 Ac. 

WILSON 7H UNIT 
301.80 ACRES 

COffiW I No. 1-H 
~B I . 02 1\CRE: UNIT 

11 18-.fO 

CI.IL 

C~L 

P'IOPOSLD TrRVfHUS 

~ JM.li......UZZ 

Of, COffllfAL ZOHC fX. CCH'Tif'AL ZOHC nt. C£HlllfAt. ZOHE: Of. CCHJ'lto\L ZOHI: 
LAT: .JO' 51' 21 .0,J7'" V.T: 3fT at ' .20,34 ... 

L.OHCh tr rt ' tt.e ot• t.DNGr tr rt' rr.•a•· 
u.r: Mr ,,. , .. ..,., .. LAn .srr ar• t -4.1 14'" 

l.DHCt tr t O' I t • .SBt• L.ONC:: lr t O' IO.&JO'" 
Hr 102.tci.UJ.25' Ht 4!180,, ,11' 
C: 3 .!5 fiiii.2AI' Ct .J3002 t 2 ,1.5 ' 

Unit Acrwage Reference 
157 Ac. 2~J~-16.1/IJ-,21 

Unit J\crwo~ Re/trenc• 
157 Ac. 2~J5-16J/IJ-~21 

H: I OZIIUJ t fi .H ' H: "'s.t.s&.OO' 
Cr SIJ0217:J.71' Ct .J.JOffii.IO' 

Beorfng• • hown he r.on o,.. baaad o n Crld Horth. Skrl• 
Plana Coordfnofa Syetem. NAO ~7. Texo• C.nti"'f Zone . 

Ao ,...oge for unit troor. ahown by le tt•• oo lla aa 
l urnleh•d by Woodblna AoqulaJUon. Aorwog•• may nof 
reflect aofuaf ao,..og•• ff e urv• r-d o n tn• g raund. We ll 
Ue• o ,.. token f rvm a n on the g i"'und . u,..,..y. 

I, the undersigned, do hereby cerllfy tho/ this plot Is true 
and correct to the best o f my k nowledge and belief. Thla pla t ,..p,..••nt• th• opproltlmata p fonnad foca Hon 

o f fhe wa ftbo,...• and • xoof o a drtfl• d w.U foootton • 
may dlffar. Prod ucfton olloooHo n• a hofl b • mod • boa~ 

art fh e aefuol •o• -drlll• d• foeoHon of Ht• w•tl•. April 28, 20 I 4 

PRWIIIIWI'f. IHIS OOCVIIEHT St!AU. HOT 
8£ Rf'CORD£0 FOif AHY PURPOSC AND 
SIIAU HOT BC !ISO) 0~ VIEW[D OR RCIJ(D 
III'Off AS A nr<AL StlllvtY OOCW[I<T. 

Shone Graham 
R.P.L.S. No. 6 0 44 

, 1 1 ~ · ,, , . ~,,, , . . 1 ,: • • 1u1. .. 

1519 Surveying, LLC 
71118ooquc 8 h-d. Suile 10 1 w ..,.. TX 76710 l'k 2.54·776-1519 TDrtSP'um<r 101911968 

S l 2 :-1. DT J.ll. RlsP Dmo C:rn<"""=k, TX 76643 Ph: 254-7!19-7900TBPI.S FlmtJ 10118600 

l lorizontal Well Agreement 

o• 1ooo · 

~ 

OC.,.,.r'< 19H 1\19 heel I o/1 
c;ww,; rv.. U.C. 1111' =1::;:::::1rol ITcpa.rcd ror: 
C'ot,••TW~taad•l""*"'•c: \VooObute 
,..tnT~ 

2000 ' 3000 ' 4000' 

I I I 

1519 
www.l5 19~urveying.com 

www.l5 l!:ll!ls.com 

Page 3 



LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LESSOR: 
LESSEE: 
LEASE DATE: 
RE ORDED: 

EXliiBJT "B" 

HORIZONTAL WELL AGREEMENT 
MD AMER ICA ENERGY, LLC, ET AL 

WAYNE Ill 

James D. Wilson, et al 
Curran R. Campbell 
8/2911974 
Volume 2 1, Page 667, Deed Records, Madison County. Texas 

The State of Texas 
KCS, Resources, Inc. 
11/3/2009 
Volume I 006, Page 14, Deed Records, Madison County, Texas 

I lorizontal Well Agreement Page 4 



Fdc No 

Date Filcd:---­

Br-------



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA158746 

Unit N umber 9134 

Operator N ame MD A m erica E n ergy, LLC Effective Date 

Unitized For 

Unit Term 

05/09/2014 

Custom er ID C000052134 Oil And Gas 

Unit Nam e Wayne I H (A llocation) 

County I Brazos RRC District I 03 Old Unit umber Inactive Status Date 

County 2 Madison 

County 3 

County 4 

Unit type i Ill 

State et Revenue Juterest 

S tate Part in Unit 

R RC District 2 

RRC Di trict 3 

RRC District 4 

0.00548617 

0.00000000 

03 

Unit Dept/, 

From Depth 

To Dept!t 

A llow A ll Depths 
Well 

Formation 

Participation Basis lengt!t of Lateral 

If Exc/11io11s Apply: See Remarks 

Lease umber Tract o lease Acres Total Unit Tract l ease Royalty Tract Royalty Royalty Rate 
in Unit Acres Participation Participation Reduction 

Clause 

MF113172 0.000000 0.000000 0.00000000 0.25000000 0.00262386 No 

MF110423 

A PI umber 
4204132287 

2 0.000000 0.000000 0.00000000 0.25000000 

Remarks: Ii ut crosses units 5175 and 4624 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Well Ju ve111ory By: WI Date: 

3/20/2015 11 :34:01 AM 9134 

0.00286230 No 

4./.'10 

3 / 20/ IS-
1 of 1 



I nforma tion fo r processing a n Inter nal Non Unit T ransaction (iNut) 
Length of Lateral 

GENERAL INFORMATION 

Name of Well: Wayne 1H (Allocation) 

Name of Operator : MD America Energy 

Operator Contact Person: Sha ne Barnet t 

Cou nties: Brazos and Madison 

API # 42-041-32287 

RRC # 785386 

Phone: 817-288-7708 

iNut No. 9134 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

l ease 
Unit/Lease No 

Total Unit or Lease Unit or Lease 

Type Lateral Ft. Lateral Ft. Rylty Decimal 

UR 5175/MF113172 5499.5 2141.37 0.00673865 

UR 4624/MF110423 5499.5 3358.13 0.00468750 

Totals: 

Effect i 

ve 5/9/2014 
Date: 

Name o f Production Sharing Agreem ent, if any~ 

Comments: 

State 
RRAC 

Lease Royalty 
Participat ion 

Particpation 

Decimal by 
Factor 

Unit/Lease 

0.25000000 0.01049546 0.00262386 

0.25000000 0.01144921 0.00286230 

0.00548617 

Stat e Net 

Royalt y 

Revenue 
inWPII 

Attach a plat showing the iNut well w ith length of latera ls marked and the State lands marked . 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Un leased Highway (UH), Crimina l Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Ag ing (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M) . 

Prepa red by:~ Alamo updated by: ~ WI updated by~ 

RAM approval by :_.....:'V),O::c.......::....c....---- GIS updated by: __ .... ~--- --

Revised 8/06/ 14 - M.A. 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

05/09/2014 

MD America Energy 

MD America Energy LLC, Fort Worth, Fort Worth 

Wayne 1 H (Allocation) 

MADISONVILLE, W. (WOODBINE -A-) 

County: Brazos 

Madison 

~ .!:llg ~ ExpiratiQn 
~ Number Royalty Date 

52.076 MF110423 0.25000000 11/03/2010 

52.076 MF11 3172 0.25000000 10/04/2012 

Private Acres : 0.000000 

State Acres: 0.000000 

Total Unit Acres: 0.000000 

Unit Type : 

iNut 

3/20/2015 11 :34:50 AM 

Unitized for: 

Oil And 
Gas 

~ ~ 
Term Acres 

1 years 3.000000 

1 years 3.000000 

Participation Basis : 

Surface Acreage 

State Acreage: 

State Net Revenue Interest : 

RRC Rules: 

Yes 

UPA1 58746 

UPA158746 

Unit Number: 9134 

Lease Acres Ro:italty 
In Unit Participation 

0.000000 0.00286230 

0.000000 0.00262386 

Length of 
Lateral 

0.00% 

0.55% 

Spacing Acres : 

40 + Horizontal formula 

1 of 1 



'> 

I °! t34 4~ - o4 I - 3z2<g7 

AS-DRILLED WELL PLAT 
MD AMERICA ENERGY 

WAYNE NO. 1 H ( Allocation ) 
J. K. DAVIS SURVEY, A-103 

& E. EDWARDS SURVEY, A-93 
BRAZOS & MADISON COUNTY, TEXA S 

BUBBA WILSON HORIZONTAL OIL UNIT 
25586 ACRES 

2 - H 

(i) 

1.10 14,225' 
BOTTOAI HOl£ 

LOCATIOII 

SURFACE: LOCATION P£NE:TRA TION POINT BOTTOM HOLE LOCA T/ON 

H 6 Q 1983 

TX. CE:NTRAL ZONE 
I.AT: .30- 51 ' IS.007" 

LONG: 96" II ' 22.947" 
N: 10298602 • .34' 
£ : .359644 1.86' 

WILSON JH UNIT ACR£AG£S 

No. Owner 
I Jomes D Wilson 
2 Stote of Texos 

H >, P J!l27 

TX. CE:NTRAL ZONE: 
I.AT: .JO- 51' 14.319" 

LONG: 96" I I' 22.094" 
N: 4545020. 75' 

£ : 3299962.22' 

Unit Acreage Reference 
127.07 Ac. 25J5-16J 
J.52 Ac. 

TOTAL: IJ0.59 Ac. 

WILSON "A" NO. 2H UNIT ACR£AG£S 

/IA, Q 19.!3 

TX. CE:NTRAL ZONE: 
LAT: .30' 5 I ' 20.568 • 

LONG: 96" I I ' 14.549" 
N: 10299190.98' 
E: .359 7152.40' 

HAQ 1927 

TX. CE:NTRAL ZON£ 
LAT: 30' 5 I' I 9.880" 

LONG: 96" II' 13.696" 
N: 456609 • .39' 
(: 3300672.76' 

tlA, Q JPll3 

TX. CE:NTIUL ZONE 
I.AT: .30- 51 ' 14.8 70" 

LONG: 96" 10 ' I0·.981" 
N: 10298822.455' 
E:: .3602710."3' 

HA.Q 1927 

TX. CE:NTRAL ZONE: 
I.AT: .JO- SI ' 14. 182" 

LONG: 96" 10' 10. 1.JI " 
N: 456241.07' 

E:: .3.3062.30.82' 

PRODUCING 1...A.T£RAL ALLOCATION 
Wll•on JH Unit: 2141..37' 
Wiison •A• 2H Unit: .3.358. I .3' 

TOTAL PRODUCING 1...A.T£RAL: 5499.50' 

No. Owner Bose Deed Unit Acreage Reference 
157 Ac. 25J5-16J/IJ- 521 I Jomes D Wilson, Jr. 450 Ac./56J 1/J Ac. 

2 Stote of Texos J Ac. 

TOTAL: 160 Ac. N£AR£ST TOWN: 
North Zu/ch approxlmately 6.5 m/lu 

to th • Norlh•ast. 

B•arlngs •hown h•r• on or• bo•• d o n Grid North. Stat• 
Pion• Coordinate System, NAO 27, Texas Centro/ Zone. 

I, the under signed, do hereby certify that this plat Is true 
and correc t to the best of my knowledge and belle(. 

Acr•oge tor unit tracts •hown by lea•• calls o• furnishe d 
by AAD A.m•rlco £n• rgy. Acreage s may not r e fl• ct actual 
acreage• If surveyed on the ground. Well ti•• are taken 
from an on th• grou nd • urva y. 

January 16, 2016 

~~~ 
Shane Graham 
R.P. L.S. No. 6044 

1519 Surveying, LLC 
7111 Oosquc Blvd. uite 101 \\'aco. TX 767 10 Ph: 25 1-77~1519 TllPLS Finn# 10193968 

As-drllled data fum /shed b y MD Am erica £nerQy. 

All surve y lines shown h • r • on or• sco/• d locotlon onl y. 

o· 1 ooo· 2000' 3000' 4000· 

~...::-.J:)l-•~=---1--··~~~~~I 
I il'I Joh: lo'Ml\ 

Colt\ ,._tu ..'Ol.'i l jl'I 
'\111 r\ 11(. l I ( tltt 
,, 111\.111 ,,No1 .. md"d, « 
th, pf, JIIUluht\11' 

(01n1u.J1lio1IKl.afJ11.c,!1l h 

IN'l\t'(L 

~hn-1 I ol I 

Pu.:p,ut.·d 1·01: 
\ 11) \Jm·11r.1 l m·1.ll\ 

1519 
www. l 5 l ~Sl,!rye}ing.com 

\V\\w. l .':> l ~gi .com 
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U.S. Postal Service,M 
· CERT,FIED MAIL™ RECEIPT 
' (Domestd! Mail Only; No Insurance Coverage Provided) _ 

POS1age $ 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Postma11< 
Here 

RestriCled Deltvery Fee 

ff\ f \ \ C)l\c)3 (Endorsement Required) 

$ Total Postage & Fees 

I o 

8 $rroet, ).pi No.:······································································· 
f'- or PO Box No. 

City. Stats, ZIP+4 

!'S Form 3800. August 2006 See Reverse for Instr uctions 



Certified Mail Provides: 
• A me11ing receipt 
• A unique Identifier for your mellpiece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mall may ONLY be combined with First-Class Mail& or Priority Maile-
• Certified Mall ls not available for any class of International mall. 
• NO INSURANCE COVERAGE IS PROVIDED with Certified Mall. For 

valuables, please consider Insured or Registered Mall. 
• For an additlonal fee, a Retum Receipt may be requested to provide proof of 

delivery. To obtain Return Receipt servlce, prease complete and attach a Return 
Receipt (PS Form 3811J to the article and add applicable postage to cover the 
fee. Endorse mallplece Return Receipt Requested'. To receive a lee waiver for 
a duplicate return receipt, a USP~ postmark on your Certified Mail receipt is 
required. 

• For an additional fee, delivery may be restricted to the address.ea or 
addressee's authorized agent. Advise the clerk or mark the mailpiece with the 
endorsement 'RestrictedVellvery'. 

• If a postmark on the Certified Mall receipt Is desired, please present the arti­
cle at the post office for postmarking. II a postmark on the Certified Mall 
receipt Is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present It when making an Inquiry. 
PS Fann 3800, AugUSI 2006 (Reverse) PSN 7530-02-()()().9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
or on the front if space permits. 

1. Article Addressed to: 

Woodbine Acquisition Corporation 

301 Commerce St. , Ste. 2150 
Fort Worth, TX 76102-4140 

3. Service Type 
O Certified Mail 
O Registered 

O Insured Mall 

O Express Mail 
O Return Receipt for Merchandise 

DC.O.D. 

4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 
(Transfer from service labeQ 

7011 1150 0001 2415 8614 

PS Form 3811, February 2004 Domestic Return Receipt 102595-02·M· 1540 



• Sender: Please print your name, address, and ZIP+4 in this box • 

;.1~19Land Office 
Jerry Patterson. Commiss ioner 
P.O. Box 12873 
Austin, Texas 787 1 1-287 3 

II, I, I, 111 • 1• • J II II ,J,, r, 11 l l1 l111 I• l1111III lj 1 • !111 I• I• l•I, l11JI 
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TE XAS GE~'\
7

ER .. ~lL L .. ·i ... ~:D OF FK C E 

\Voodbine Acquisition Corporation 
301 Commerce treet, uite 2150 
Fort Worth, Texas 76102-4140 

Attn: Compliance 

JERRY PATTERSON, COMMI IO rER 

October 21. 2014 

Via Certified fail 
Return Receipt Requested 

Re: Delinquent Invoices; Royalty. Penalty. and or Interest due under tate 
mineral leases MF 110423: Ml· 113047: MF 11 3172: MF 113758: 1F 
114178: ,ff I l 54 75: Mr 1154 76: MF 1154 77; MF 1154 78 and MF 
116047 

Dear ir or Madam: 

This Jetter is notice that an outstanding amount is owed to the Texas General Land Office 
(GLO) by your company, Woodbine Acquisition Corporation. We are requesting 
payment v.~thin 30 days from the date of this letter. In the event of non-payment, the 
GLO ~ll take action to enforce the tate · s claim by: (i) reporting your company's debt 
to the Texas Comptroller's Office so that any warrants otherwise due your company from 
the State will be held and the amounts paid to the GLO under §403 .055 of the Texas 
Government Code; (ii) forfeiting your leases under §§52.029 and 52.176 of the Texas 
Natural Resources Code; and (iii) turning your company over to the Office of the 
Attorney General for further enforcement action. 

Before the debt is reported to the Comptroller·s Office, your company has the right to an 
opportunity for an evidentiary hearing. A request for a hearing must be in writing and 
sent to: 

Texas General Land Office 
Attention: Marylee McKnight 
P.O. Box 12873 
Austin, Texas 78711-2873 

If a hearing is requested, Woodbine Acquisition Corporation must substantiate its 
defenses to the asserted claims. The debt will be reported to the Comptroller's Office 
unless the debt is satisfied or a request for a hearing is made to the GLO within the 30-

dayS<epiftg ~JWJ&lifu~~mb~\ 21d 2.014. 
~ ,Oi '\orrh Congress Avenue . Austin, Texas 78701-1495 

Post O.+ice Box 12l3.,3 • A..t.srin. Texas 78711-2873 

5 12-463 5001 • 300-998-4GLO 

www.glo.state.ex.us 



Additional ly, the subject leases will be forfei ted on Tovember 21, 2014 unless Woodbine 
Acquisition Corporation presents convincing evidence within that time to the GLO that 
the subject leases should not be forfeited. 

Our preference would be for your company to pay the amounts reflected on the attached 
list of invoices promptly so that we may close this file without fu1ther enforcement 
action. If you have any que tion regarding the amount reflected on the attached 
lis t of delinquent invoice , plea e prompt!. contact Donna Keel of the GLO' 
Financial Management Divi ion at (512) 463-8072. 

Please note that the GLO's records for the referenced leases do not indicate that the GLO 
has been notified that yow- company is a debtor in bankruptcy or has previously been a 
debtor and received a discharge in bankruptcy. If, however, yow- company is a debtor in 
bankruptcy or previously received a discharge in bankruptcy. please immediately notify 
the GLO of such bankruptcy proceeding by providing the case number and bankruptcy 
court where this case is/was pending, as well as the relevant date when the bankruptcy 
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws 
pe1iaining to the collection of debts, so if your company is in bankruptcy or has received 
a discharge in bankruptcy, please treat this letter as informational only with regard to any 
debts owed to the GLO and not as a demand for payment. 

Thank you in advance fo r your prompt attention to this important matter. 

i;;~ ., lfY(firuiit 
Maryrle Mc~t, Attorney 
Legal Services Division, Energy ection 

cc: Donna Keel, Financial Management Division 
Robert Hatter. Energy Division 



Delinquent Invoices Pre FY12 - FY14 
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices 

Customer Name 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISIT ION C000050973 
CORPORATION 
WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

WOODBI NE ACQUISITION C000050973 
CORPORATION 

WOODBINE ACQUISITION CD00050973 
CORPORATION 

WOODBINE ACQUISITION C000050973 
CORPORATION 

•• Late Incorrect 14L04910 

Late Incorrect 14L04911 

Royalty Dlq 14H00429 

Royalty Dlq 14H00430 

Royalty Dlq 14H00431 

Royalty Dlq 14H00432 

Royalty Dlq 14H00433 

Royalty Dlq 14H00434 

Royalty Dlq 14H00435 

Royalty Dlq 14H00436 

Royalty Dlq 14H00437 

Royalty Dlq 14H00438 

Late Incorrect 14L03089 

Late Incorrect 14L03090 

Late Incorrect 14L03091 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03092 
CORPORATION 

FM Aged Receivables 
Doc Date Between: 1/1/2001 And 10/24/201 4 

07/25/1 4 

07/25/14 

01/31/14 

01/31/14 

01/31/14 

01/31/14 

01/31/14 

01/31/1 4 

01/31/14 

01/31/14 

01 /31/1 4 

01/31/14 

04/25/14 

04/25/14 

04/25/14 

04/25/1 4 

-• • ..... - I . I ~ - • . I . 

08/24/14 MF1 10423 $0.00 S10.00 so 00 SO.OD SO.OD 

08/24/14 MF113047 $0.00 $20.00 so 00 SO.DO $0 00 

03/02/14 MF110423 $0 00 SO.OD SO.DO S40.90 SO.DO 

03/02/14 MF113047 $0 00 SO.DO SO.OD S75.11 SO.OD 

03/02/14 MF11 3172 $0.00 $0.00 SO.OD S67.50 SO.OD 

03/02/14 MF113758 $0.00 SO.OD so 00 S43.57 SO.OD 

03/02/14 MF1141 78 so 00 SO.OD so 00 $36.98 $0.00 

03/02/14 MF115475 $0.00 SO.DO SO.OD S39.60 S0.00 

03/02/1 4 MF115476 SO.OD SO.DO so 00 S53.34 SO.DO 

03/02/1 4 MF115477 SO.OD $0.00 so 00 S57 10 $0.00 

03/02/14 MF115478 SO.DO SD.DO S0.00 S25.00 $0.00 

03/02/14 MF1 15475 SO.DO $0.00 S0.00 S1,918.10 $0.00 

05/25/14 MF110423 $0.00 $0.00 S0.00 S10.00 SO.DO 

05/25/14 MF113047 SO.DO SO.DO SO.OD S10.00 SO.OD 

05/25/14 MF1131 72 SO.OD $0.00 SO.DO S10.00 SO.DO 

05/25/14 MF113758 SD.DO SO.DO SO.DO S10.00 SO.DO 

Aging Date: 10/24/201 4 

_ Description (AE 
Name) 

SO.DOU· 1SX5LB • 163290 

SO 00 U • 6hTIIO - 163290 

SO 00 Late Payment P&I • 
Invoice 14Y03071 

SO.DO Late Payment P&I • 
Invoice 14Y03071 

SO.DO Late Payment P&I -
Invoice. 14Y03071 

SO 00 Late Payment P&I -
Invoice: 14Y03071 

SO.DO Late Payment P&I • 
Invoice. 14Y03071 

SO OD Late Payment P&I • 
Invoice 14Y03071 

SO OD Late Payment P&I • 
Invoice: 14Y03071 

SO.OD Late Payment P&I -
Invoice. 14Y03071 

SO OD Late Payment P&I • 
Invoice: 14Y03071 

SO OD Late Payment P&I • 
Invoice: 14Y03263 

SO.DO U · xVKGl2 · 149144 

SD.00 U • b4Z2xw · 149144 

SO.DO U • oMb4xi • 149144 

SO.DO U - r1 mKMI • 149144 



Delinquent Invoices Pre FY12 - FY14 
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03093 04/25/14 05/25/14 MF114178 SO.OD so 00 SO.OD S10.00 SO.DO SO.OD U - 1Dyeg8 - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03094 04/25/14 05/25/14 MF115475 SO.DO $0.00 SO.DO S20.00 SO.OD SO.DO U - QArJT8 - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03095 04/25/1 4 05/25/14 MF1 15476 so 00 SO.OD so 00 S10.00 so 00 SO 00 U - gaeoi9 - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03096 04/25/14 05/25/14 MF115~77 so 00 SO.OD so 00 S10.00 so 00 SO.DO U - qCWdsM - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03097 04/25/14 05/25/14 MF115478 SO.OD SO.OD $0.00 S10.00 SO.DO SO 00 U - J2uHWN - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03098 04/25/1 4 05/25/14 MF116047 so 00 $0.00 so 00 S10 00 so 00 SO.OD U - dNOgW9 - 149144 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF110423 SO.OD SO.OD SO.OD S1 ,02815 so 00 SO 00 Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/1 4 05/09/14 MF1 13047 so 00 SO.DO SO.OD S1 ,366.03 SOOD SO 00 Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/1 4 05/09/14 MF113172 $0.00 SO.DO so 00 S1, 162.63 SO.OD SO.OD Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF1 13758 SO.DO SO.OD $0.00 S675.19 $0.00 $0 00 Voluntary Roya lty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF114178 SO.OD $0.00 SO.OD S592 49 $0.00 SO 00 Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF115475 so 00 SO.DO so 00 S1 ,378.14 SO.OD SO.DO Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/1 4 05/09/1 4 MF115476 $0.00 SO.DO $0.00 $203.12 $0.00 $0.00 Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF115477 $0.00 SO.DO SOOD $72.51 SO.OD $0 00 Voluntary Royalty 

CORPORATION 

WOODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 MF116047 $0.00 $0.00 so 00 S3,038.51 SO.DO SO 00 Voluntary Royalty 

CORPORATION 

W OODBINE ACQUISITION C000050973 Royalty Vol 14Y07174 05/09/14 05/09/14 NA so 00 SO.DO SO.OD (S7,256.99) S0.00 SO 00 Voluntary Royalty 

CORPORATION 

$0.00 $30.00 $0.00 $4,726.98 $0.00 $0.00 $4,756.98 

FM Aged Receivables 
, ', Doc Date Between: 1/1/2001 And 10/24/2014 Aging Date: 10/24/2014 

' 
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MEMORANDUM 

TE XAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISS IONER 

DATE: October 6, 2015 PSA# 0075 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from MD America Energy, LLC to have the State enter into a 
Production Sharing Agreement for drilling an allocation well. 

• MD America Energy, LLC is the operator of the Wilson 2-H Oil Unit (Unit 4624) in 
wh ich the State has a royalty interest, and they are requesting that the royalty 
owners sign a Production Sharing Agreement, which the School Land Board has the 
authority to approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will a llow the operator to a llocate production 
for sharing wells that cross Unit 4624. 

• The State's participation in the sharing wel ls w ill be based on the length of latera l on 
Unit 4624 divided by the total length of lateral. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

Mary mith - Of.fie of the Attorney General 

Robe'rtiiatter - General Land Office 

'772 \.I 'Z ~ff' 
Date 

Date 
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EXHIBIT "C" 
Attached to and made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the 

Wilson #2H Unit, M-110423, Brazos and Madison Counties, Texas 

, , 
Terminus 

PMO 

NOTES: 
BearlnQ Bose Is Tuos Slofe Plant cenfrol Zone NAD63 derived by utilizing GPS melhods. 
Acreo9e Is shown by Lease Cols. 

This plat Is o •ketch of the lrocls oul ot the Wilson Ltose by Octd CaUs and In no woy 
represents on actual •utvey. II Is lo bt use for lnformollanol purposes only. 
0

PRELIMJNARY, ll'i• dacumenl •hol nol be recorded for ony purposes.· 

T. FITZGERALD 
A· 97 
Mike Br inkmann 

CALLED 481.424 ACRES 
875/73 

I 
I 
I 

A NUNLEY 
A· 176 

Norman Ulz 
CALLEO 7~585 ACRES 

257/215 

GRID NORTH 

-------
s -------Wilson No. 1-H ... · • ~: · ·~'.~<?:OO· to -----

.. . . .... -~~~- EDWARDS S 

WELL LOCATION 
LAT, N 30' 5r 26.119636° 
LON: W 96' 1· 2l27607" 

PENETRA TlOH POINT 
LAT, N 30• 5r 26.2629r 
LON: w 96' r tl.·47~r 

TERMMJS 
LAT1 N 30• 5r 21.273':1° 
LON: W 95• 10· 12.~0073" 

JAMES D. WILSON, JR. 
CALLED 450 ACRES 

I HEREBY CERTIF'Y THAT THIS WELL LOCATION 
IS CORRECT TO THE BEST OF' MY KNOWLEDGE. 

Landman • PMO 

E EDWARDS 
· A· 93 

..• ........... ~RV£y 
······· ·· I-'! 

Neatest Town: Norlh Zulch 
Approx. 6.1 miles Northto•t 

/ 
• AS DRILLED • 

PMO 
WILSON UNIT "A" NO. 2·H 

160 ACRES BY LEASE CALLS 
J. K. DAVIS SURVEY, A· 103 

E. EDWARDS SURVEY, A· 93 
BRAZOS .t MADISON COUNTY, TEXAS 
SCAI.£: .,- = 1000' AUGUST IJ, 2009 

REVISID: JANUARY OS, 2010 
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McELROY, S ULLIVAN, MILLER, 

W EBER & OLMSTEAD, L.L.P. 

MAIUNG ADDRESS 

P.O. BOX 12127 
AUSTIN, TX 787 11 

Mr. J. Daryl Morgan, CPL 
Energy Resources Division 
Texas General Land Office 
Stephen F. Austin Building, gth Floor 
1700 No. Congress A venue 
Austin, Texas 78701-1495 

Re: Pooling Agreement 

Attorneys at Law 

1201 SPYGLASS DRIVE 
SUITE 200 

AUSTIN, TX 78746 
WWW.MSMTX.COM 

December 9, 2015 

MD America Energy, LLC 
Wilson A 2H Unit 
M-110423 -Unit 4624 
Brazos and Madison Counties, Texas 

Dear Mr. Morgan: 

TELEPHONE 

(512) 327-8111 

FAX 
(512) 327-6566 

Enclosed are two originals of the Pooling Agreement Amendment executed by 
MD America Energy, LLC to amend the Wilson A 2H Unit Brazos and Madison Counties, 
Texas. 

If you will please return a fully-executed original to me, I will forward it to MD America 
Energy, LLC. 

Thank you for your assistance with this pooling agreement. Please let me know if I can 
provide additional information regarding this application. 

Clark Jobe 
Attorney for MD America Energy, LLC 

Enclosures 



>U, No h- II 19 ~L,) {!!) 
ti County \ +-t . t\?h c.l t..J (( J ~~ e. 

Date Filed: l ""{ I If J 
George P. Bushtxtmissioner 

By~~~~~~~~~~~~~~~~-



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA153710 

Unit umber 4624 

Operator N am e 

Customer ID 

M \') A Mt.f, ca. ~<r'lcJEJfective Date 11/03/2009 

LL (._, Unitized For Oil All(/ Gas 

Unit ame 

County I 

County 2 

County 3 

Wilson #2H Unit 

Braws 

Unit Term 

RRC District 1 03 

RRC District 2 03 

RRC District 3 

Old Unit umber fnaclive Status Date 

Madison 

County 4 

Unit type 

RRC District 4 

Permanent 

S tate et R eve1111e Interest 

S tate Part i11 Unit 

Unit Depth 

From Depth 

To Depth 

Oil 0.00468750 

0.01875000 

Well 

Formation 

Participatio11 Bas is S111face Acreage 

If Excluions Apply: See Remarks 

l ease umber Traci Lease Acres Total Unit Tract l ease Royalty 
I o in Unit Acres Participation 0/G 

MF110423 3.000000 160.000000 0.01875000 0 /G 0.25000000 

AP/ Number 

4204132036 

Remarks: I Unit amended for depth. 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

G!S By : GIS Date: 

Well fn ve11/01J1 By: WI Date: 

9/11 /2015 2:57:41' PM 4624 

I Rf of Lea e R oyalty Rate 
in Unit Reduction 

Clause 

0.00468750 No 

1 of 1 



To: 

Date of Board 
Meet ing: 

Effective Date: 

Pooling Committee Report 

School Land Board 

10/06/2015 

11/03/2009 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

County: 

Lease Lease 
IY.fil. Number 

52.076 MF11 0423 

MD America Energy, LLC 

Clark Jobe 

MD America Energy LLC, Fort Worth 

Wilson #2H Unit 

MADISONVILLE, W. (WOODBINE -A-) 

Brazos 

Madison 

~ 
Royal ty 

0.25000000 

Expiration 
Date 

11/03/2010 

Lease 
Term 

1 years 3.000000 

UPA153710 

Unit Number: 4624 

Lease Acres Royalty 
In Unit Participat ion 

3.000000 0.00468750 

A part of the Navasota River is being pooled pursuant to Texas Natural Resources Code 52.076. 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

9/11 /2015 2:55:08 PM 

157.000000 

3.000000 

160.000000 

Unit ized for: 

Oil And 
Gas 

Partic ipat ion Basis: Surface 
Acreage 

Surface Acreage 

State Acreage: 1.88% 

State Net Revenue Interest: 0.47% 

RRC Rules: Spacing Acres: 

Yes 

UPA15371 0 1 of 1 



Working File Number: UPA003710 

REMARKS : 

MD America Energy, LLC is requesting to amend its Wilson #2H Unit in order to change the 
pooled interval from the surface to 9,500 feet TVD. The School Land Board approved 
permanent oil and gas pooling from the surface to 100 feet below total depth drilled in 
November, 2009. 

The applicant completed its first unit well March 5, 2010. It has produced 328,816 BO and 
235,399 MCF through May, 2015. 

To compensate the State for lost lease bonus on the unleased Navasota River acreage, the 
applicant has paid the Permanent School Fund $300.00 per acre for a total of $900.00. 

With approval of the unit the State's unit royalty participation will remain 0.47%. State unit 
royalty may change sl ightly based on final survey results . 

The State has participated on a unitized basis from the date of fi rst production . 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of the amended Wilson #2H Unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Date 

9/11/2015 2:38:53 PM UPA003710 1 of 1 



HENRY R 
~~RTMELL 

A-88 

-------

- - -----

------ -------

--- --- ------
A part of the Navasota River is being pooled 
pursuant to T.N.R.C. 52.076 

Unit #4624 
MD America Energy 

JESSE K 
DAVIS 
A-103 

Wilson 2-H Unit 
Madisonville, W (Woodbine -A-) field 
Brazos & Madison Counties, Texas 

1.0_1oo1111c :::::soolill•= ::il•••••llliii1.ooo Fee1 

THOMAS 
FITZGERALD 

A-97 

------

EVAN 
EDDARDS 

A-93 

The Texas Gene<al Land Office makes no representations 
0t warranties regarding the accuracy or completeness o( 
lhe inf0tmabon deptc:ted on lhos map or the data fr0tn 
wt.ch it was proclJced This map IS NOT suitable for 
navigational purposes and does not purporl to depict or 
estab~sh boundaries between privale and pubhc land 

ARC;HILUS 
NU.NLEY 

P;.~176 

I 

I 

I 

I 

MADISON 
COUNTY 

GRIMES 
COUNTY 

9 . 
" 

"' 
Map Generated by: 

Mark Conway 
IS/BAS/GtS 

October 2015 



AM E DM E T OF POOLI G AGREEM E T P R A1 T T O T RC §52.076 
TATE OFTEXAS / PETRO IA OPERATI G CO., I C. 

W ILSON #21-1 U IT 
M- 110423-GLO U IT 0.4624 

BRAZO A D MADISO COU T IE , TEXA 

WI IEREA , on ovcmbcr 3, 2009, the chool Land Board of the State of Texas approved pooling 3 acres of the 
State's unleased mineral interest under the avasota River into the 160-acre Wilson #211 Unit ("Unit") pursuant to the provisions 
of §52.076 and Subchapter E of Chapter 52, of the Texas Natural Resources Code; and 

WI-IEREA , pursuant to such approval. PetroMax Operating Co .. Inc. and the Commissioner of the General Land 
Office of the tate of Texas entered into that Pooling Agreement pursuant 10 TNRC §52.076 ("Agreement") to pool tate Land 
into the Unit as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land 
Office at Austin. Texas, in Mineral File o. M-110423: and 

WI IEREA , MO America Energy. LLC is the current operator of the Unit; and 

WI IEREAS, on October 6.2015, MD America Energy, LLC made application and the chool Land Board approved its 
application to amend said Agreement as lo the unitized interval and to add Exhibit '·3" providing for Horizontal Sharing Wells; 
and 

WI IEREA , the Commissioner of the General Land Office finds that amending said Agreement as approved by the 
chool Land Board is in the best interest of the tate of Texas: 

NOW Tl IEREFORE. in consideration of the premises and of the mutual agreements contained in said Agreement, it is 
agreed that said Agreement is amended by adding the attached Exhibit ··rand amended as to the unitized interval by deleting 
the last ··w1 IEREA ·· line of the Agreement and Paragraph 3 of Exhibit ··r to the Agreement and substituting the following 
paragraphs therefor: 

"Wl IEREAS, The ehool Land Board determined that pooling said unleased interest as to oil and gas produced from the 
surface to the correlative equivalent of the depth of 9.500 feeL as seen on the log of the Montana 111 Pilot Well. API No. 
42-313-31220 and as more particularly described on the attached Exhibit ''2'' is in the best interest of the State. 

MINERAL POOLED 3. 

The mineral pooled and unitized ( .. pooled mineral .. ) hereby shall be oil and gas including all hydrocarbons that may be 
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of 
Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The 
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the 
correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 111 Pilot Well, API No. 42-313-3 1220 
('"unitized interval")." 

othing in this Amendment nor the approval of this Amendment by the chool Land Board. nor the execution of this 
Amendment by the Commissioner shall: ( I) operate as a ratification or revivor of any State lease or Pooling Agreement that has 
expi red, terminated. or has been released in whole or in part or terminated under their terms or the laws appl icable thereto; (2) 
constitute a waiver or release of any claim for money, oi l. gas or other hydrocarbons, or other thing due to the State by reason of 
the existence or failure of such lease or Pooling Agreement; (3) consti tute a waiver or release of any claim by the State that such 
lease or Pooling Agreement is void or voidable for any reason, including. without limitation. violations of the laws of the late 
with respect to such lease or failure of consideration: or (4) constitute a confirmation or recognition of any boundary or acreage 
of any tract or parcel of land in which the talc has or claims an interest; or (5) constitute a ratification of, or a waiver or release 
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State. or any 
breach of any contracL duty. or other obligation owed to the State. 

This Agreement may be executed in counterparts and. if so executed, shall be valid, binding and have the same effect as 
if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event 
counterparts of this Agreement are executed, the executed pages. together with the pages necessary to show acknowledgments. 
may be combined with the other pages of this Agreement so as to form what shall be deemed and treated as a single original 
instrument showing execution by all parties hereto. 



IN WITNESS WI IEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below 
but lo be effective as o f ovember 3. 2009. 

Date Executed l 1.t} l D' \S: 

Legal 
Comcnt 
Geology 
Executive 

Date Executed - - -------

STATE OF TEXAS 

COUTYOF~ 

TATEOFTEXA 

a,LR. ();L 
George P. Bush. Commissioner 
General Land Office 

MD AMERICA E ERGY, LLC 

By: __ !fJJL--~~--
Its: _________________ _ 

This instrument was acknowledged before me on {)(!Sf. ;;z 3.. . 2015, by-yJ{_(A,_&i_ Art.de t 5 e (J ' 

as _ V __ · f~ . _ - __._h.,-"'-'~"----'='""'-''-"- - - ofMD America Energy, LLC, a ~~-<..f1Llr.-(; limited 

liability company on behalf of said company. 

,,,,,~t k':J,,, DEANNA SHORT O'NEIL 
"" ',x_"'·· · · ~t '-' f ~/ ···~% Notary Publlc, Stole of Texas 
~~- .= .. § My Commission Expires 
,,,,:i:'o,\-..,Jf Dec ember 22 , 2018 

1, u11 \ 

CERT IFICATE 

I. tcphanic Crenshaw, ecretary of the chool Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on the 6th day of October, 20 15. the foregoing instrumcm was presented to and approved by said 
Board under the provisions of ubchaptcr E, Chapter 52. of the atural Resources Code, all of which is set forth in the Minutes 

of the Board of which I am custodian. ~ 

IN TESTIMO Y Wl IEREOF. witness my hand this \D day of_ .L..:.~~~!!.dLLl.!:::~~~~----· 



EXHIBIT "3" 
HO RIZO NT AL SHARING WELLS 

WHEREAS , the parties wish to encourage further development of the Unit via 

the drilling of horizontal wells, in order to : 

(a) Prevent physical and economic waste and the drilling of unnecessary 
wells, and to increase the ultimate recovery of oil, gas and other 
associated hydrocarbons from the Unit; and 

(b) Protect the correlative rights of all Interest Owners in the Unit so 
that each may receive a fair share of the production in and under the 
Unit; and 

WHEREAS , it may be advantageous to position one or more horizontal wells 
(i.e . any well having a lateral length of greater than 100') such that same may 
traverse lands within and outside of the Unit ( a "Sharing Wel l " ) , and to establish 
a basis for sharing in production proceeds from each Sharing Wel l ; 

NOW THEREFORE , the parties do hereby agree to the following: 

(1) Each Interest Owner shall share in each Sharing Well on the basis of 
each Interest Owner's ownership in the Unit multiplied by the 
Allocation Factor . The "Allocation Factor" is defined as a fraction , 
the numerator of which is equal to the length of that portion of the 
Lateral Line Equivalent that lies within the boundaries of the Unit, 
and the denominator being the total length of the Lateral Line 
Equivalent . For purposes of this Agreement, the Lateral Line 
Equivalent is defined as a line drawn, using map view perspective, that 
begins at the First Take Point of a well and runs lateral ly toward the 
Last Take Point of a well along the actual surveyed well path to the 
Last Take Point of the well. A "Take Point" in a horizontal drainhole 
well is defined as any point along a horizontal drainhole where oil 
and/or gas can be produced into the wellbore from the reservoir or 
field interval . 

(2) Operations on or production from each Sharing Well shall be treated as 
if they were actual operations on or production from each Unit and the 
proceeds from production from such Sharing Well shall be paid in 
accordance with the Allocation Factor set out above. 

(3) Production from any and all Sharing Wells drilled on the Unit shall not 
create any offset obligation, whether express or implied, and as to 
each Sharing Well drilled, this Agreement shall be deemed to constitute 
complete protection of each Interest Owner's correlative rights . The 
parties further agree that this Agreement affects only production from 
each Sharing Well, and in no way affects ownership of production from 
any other wells drilled or to be drilled which lie s o lely within the 
Unit and are not Sharing Wells. 



F;le No. h- l /OYV B 
Date Filed: - · , 

By 

Counf~ f lH- 1111: 



December 11, 2015 

Mr. Clark Jobe 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMM I SS ION ER 

McElroy, Sullivan, Miller, Weber & Olmstead, L.L.P. 
P. 0. Box 12127 
Austin, Texas 78711 -2127 

RE: Amendment of 52.076 Pooling Agreements 
MD America Energy, LLC 
Wilson #2-H Unit 
M-110423 - GLO Unit o. 4624 
Wilson C #3-H Unit 
M-113172 - GLO Unit No. 51 75 
Brazos and Madison Counties, Texas 

Dear Clark: 

Enclosed is a duplicate original of each of the above referenced Amendment of §52.076 
Pooling Agreements that have been executed by George P. Bush, Commissioner of the Texas 
General Land Office. We have retained the other duplicate original of each /\grccmcnt fo r our 
fi les. 

Thank you for your assistance with this matter, if you have any questions, please do not 
hesitate to contact me. 

·- :n:re;;// (! If/~~ 
(J. DtD'l Morgan, CPL / 

Energy Resources Division/ _/' 
(5 12) 305-9106 ~ 

Enclosmes 

1700 North Congress A venue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo. tcxas.gov 



® 
Fik No. _ ___._M...._---'\i....:...\\.;:;._9~..._&_'1 __ _ 

Date Filed:----+-=-+.......,_...._ __ _ 
George P. Bush, Co 



February 8, 2016 

Texas General Land Office 
Energy Resow-ces Division 
P.O. Box 12873 
Austin, TX 78711-2873 

MD~I 
AIVIERICA 
301 Commerce treet, uite 2150 

Fort Worth, TX 76102 

(817) 288-7800 - Main 

(817) 288-780 I - Fax 

RE: Amendment of 52.076 Pooling Agreements 
MD America Energy, LLC 
Wilson A #2-H Unit 
M-110423 - GLO Unit No. 4624 
Wilson C #3-H Unit 
M-113 1 72 - G LO Unit o. 5175 
Brazos and Madison Counties, Texas 

Ladies and/or Gentlemen: 

Enclosed for your files are copies of the above reference amendment of pooling agreements 
recorded in Brazos and Madison Counties, Texas. 

Thank you very much. 

Sincerely, 

~:;J//~ 
Land Administrator 

Enclosure 



County 

Lh--
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Do,: 
111252677 

e1: Vol 
OR L:,1 rn 

AME DMENT OF POOLING AGREEMENT PURSUA T TOT RC §52.076 
STATE OF TEXAS I PETROMAX OPERA Tl G CO., I C. 

WILSON #2H U IT 
M-110423 - GLO U IT NO. 4624 

BRAZOS AND MADISON COUNTIES, TEXAS 

WHEREAS, on November 3, 2009, the School Land Board of the State ofTexas approved pooling 3 acres of the 
State's unleased mineraJ interest under the Navasota River into the 160-acre Wilson #2H Unit ("Unit") pursuant to the provisions 
of §52.076 and Subchapter E of Chapter 52, of the Texas atural Resources Code; and 

WHEREAS, pursuant to such approval, PetroMax Operating Co., Inc. and the Commissioner of the General Land 
Office of the State of Texas entered into that Pooling Agreement pursuant to TNRC §52.076 ("Agreement") to pool State Land 
into the Unit as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land 
Office at Austin, Texas, in Mineral File No. M-11 0423; and 

WHEREAS, MD America Energy, LLC is the current operator of the Uni1; and 

WHEREAS, on October 6, 20 15, MD America Energy, LLC made application and the School Land Board approved its 
application to amend said Agreement as to the unitized interval and to add Exhibit "3" providing for Horizontal Sharing Wells; 
and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the 
chool Land Board is in the best interest of the State of Texas: 

OW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is 
agreed that said Agreement is amended by adding the attached Exhibit "3" and amended as to the unitized interval l?J_deJeting 
the last "WHEREAS''.Jine of the Agreement and Pai:agraph 3 of Exhibit "2" to_t.m: Agreement and substituting the following 
paragraphs therefor: - -

" WHEREAS, The School Land Board determined that pooling said unleased interest as to oil and gas produced from the 
surface to the correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana I H Pilot Well, API No. 
42-313-31220 and as more particularly described on the attached Exhibit "2" is in the best interest of the late. 

MINERAL POOLED 3. 

The mineral pooled and unitized (''pooled mineral") hereby shall be oil and gas including all hydrocarbons that may be 
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of 
Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The 
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the 
correlative equivalent of the depth of9,500 feet, as seen on the log of the Montana I H Pilot Well, AP! No. 42-313-31220 
("unitized interval")." 

Nothing ir. this Amendment, no~ th~ approv:i! ~fth1s Amendment by th.: School Land P.o·lrd, nor the cxecuticn of this 
Amendment by the Commissioner shall: ( I) operate as a ratification or revivor of any State lease or Pooling Agreement that has 
expired, terminated, or has been released in whole or in part or terminated under their terms or the laws applicable thereto; (2) 
constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of 
the existence or failure of such lease or Pooling Agreement; (3) constitute a waiver or release of any claim by the State that such 
lease or Pooling Agreement is void or voidable for any reason, including, without limitation, violations of the laws of the State 
with respect to such lease or failure of consideration; or ( 4) constitute a confirmation or recognition of any boundary or acreage 
of any tract or parcel of land in which the tate has or claims an interest; or (5) constitute a ratification of, or a waiver or release 
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

This Agreement may be executed in counterparts and, ifso executed, shall be valid, binding and have the same effect as 
if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event 
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, 
may be combined wi th the other pages of this Agreement so as to form what shall be deemed and treated as a single original 
instrument showing execution by all parties hereto. 

SCANNED 
FEB 03 2016 ~ 
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Do,: 
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Bl Vol 
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fN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below 
but to be effective as of November 3, 2009. 

Date Executed I~\ IO ll ~ 

Legal 
Content 
Geology 
Executive 

Date Executed---------

TA TE OF TEXAS 

COUNTY O~hh ..,,Aii; 

STATE OF TEXAS 

By: ~ 

George P. Bush, Conimis¢!orfer 
General Land Office ) 

MD AMERJCA ENERGY, LLC 

By:_ ....:,~r_m~::'.!:L==:::.._ ____ _ 

Its: ------------------

This instrument was acknowledged before me on __.(9 __ _.e_...,~,_.._. _.:2.-.....c..3..-=-__,· 2015, by ~ ~ 
as v. p • ~ of MD America Energy, LLC, a -1.ru--="""""""",1-4 .... rl.,,VIAJ:....::11...__ _ _ _ __ limited 

liability company on behalf of said company. 

I ' " " '"' ' ' DEANNA SHORT O'NEIL l'}:!,jC§}.,, Notorv Public. Stole of Texas 
Li.~} .. ~ MY commission Expires 
'Vi;· ... .. ._-.<$ December 22 , 20\ 8 ,,,,,f,,Yft,~,\\,, 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on the 6th day of October, 2015, the foregoing instrument was presented to and approved by said 
Board under the provisions ofSubchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes 
of the Board of which I am custodian. ~ 

fN TESTIMO Y WHEREOF, witness my hand this \ D day of_.:....:::s,.,..--,"6£,I---L....l..f'...._z:......,=-,.----- -' 

p~ 
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EXHIBIT "3" 
HO RIZO NT AL SHARING WELLS 

Do,:: 
1)1252677 

Bk Vo l 
OR 13118 

WHEREAS , the parties wish to encourage further development of the Unit via 

the d rilling of horizontal wells, in order to: 

(a) 

(b) 

Prevent physical and economic waste and the drilling of unnecessary 
wells, and to increase the ultimate recovery of oil, gas and other 
associated hydrocarbons from the Unit; and 

Protect the correlative rights of all Interest Owners in the Unit so 
that each may receive a fair share of the production in and under the 
Unit; and 

WHEREAS , it may be advantageous to position one or more horizontal wells 
(i.e. any well having a lateral length of greater than 100') such that same may 

• • •. : trave1se lands within and outside of the Unit ( a "Sharing Well"), and to establish 
• •• a basis for sharing in production proceeds from each Sharing Well; 

NOW THEREFORE , the parties do hereby agree to the following : 

(1) Each Interest Owner shall share in each Sharing Well on the basis of 
each Interest Owner's ownership in the Unit multiplied by the 
Allocation Factor. The "Allocation Facto r " is defined as a fraction, 
the numera tor of which is equal to the length of that portion of the 
Lateral Line Equivalent that lies within the boundaries of the Unit, 
and the denominator being the total length of the Lateral Line 
Equivalent . For purposes of this Agreement, the Lateral Line 
Equivalent is defined as a line drawn, using map view perspective, that 
begins at the First Take Point of a well and runs laterally toward the 
Last Take Point of a well along the actual surveyed well path to the 
Last Take Point of the well. A "Take Po int" in a horizontal drainhole 
well is defined as any point along a horizontal drainhole where oil 
and/or gas can be produced into the wellbore from the reservoir or 
field interval. 

(2) Operations on or production from each Sharing Well shall be treated as 
if they were actual operations on or production from each Unit and the 
proceeds from production from such Sharing Well shall be paid in 
accorda.nce with t he Allocation Factor set out above. 

(3) Production from any and all Sharing Wells drilled on the Unit shall not 
create any offset obligation, whether express or implied, and as to 
each Sharing Well drilled, this Agreement shall be deemed to constitute 
complete protection of each Interest Owner's correlative rights. The 
parties further agree that this Agreement affects only production from 
each Sharing Well, and in no way affects ownership of production from 
any other wells drilled or to be drilled which lie solely within the 
Unit and are not Sharing Wells. 

F'9 
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ter recording return to : 
,ri Fisher 

0 . Box 5047 
1ty, TX 77491 

IJoc .3k Vol f'g 
0125207? OR 13118 262 

F i led for Record I n : 
BRAZOS COUHTY 

On: Jan 03, 2016 at i1: 03A 

As a 
NO LABEL REGORDrNG 

Docur.en ~ Nui:,b er : 1)1252677 

Alilount 34.00 

Rei:e1Pt Number - 5644'52 
B~, 

Debb I e Baker 

STATE OF TEXAS COUNTY OF BRAZOS 
I hereby ,:eri; 1 f, tho.t th Is , nstrument wo.s 

filed on the do.te and ti me stainPed hereon b, me 
and Yos dub r ei:orded 1n t he volutne o.nd Pa3l? 

or the Off1,:1al Public records of: 

e,flAZOS COUtlT'< 

os sta~Ped hereon by me. 

Jo.n 08,2016 

Karen tldlueen, Brazos County Clerk 
e,RAzos comm 



JU1ff". 9F ~~·-!~~ d ect copy as the sam:: 
,:: k,,-egcmg ,s adtrus andedc~~ the appropriate 
)pears on file an recor 
cords of .~razos, County, Texas 

rtif., on l ~ .\ \...Q m 
nerebyce .. ,, ~ ~~ 

Cou_Q!_Y. .2!~r'~" 
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Brazo~~NT OF POOLlNG AGREEMENT PURSUANT TO TNRC §52.076 
STATE OF TEXAS I PETRO MAX OPERA TING CO., lNC. 

WILSON #2H UNIT 
M-110423 - GLO UNIT NO. 4624 

BRAZOS AND MADISON COUNTIES, TEXAS 

B 
Jti 

WHEREAS, oo November 3. 2009, the School Land Board of the State ofTexas approved pooling 3 acres of the 
State's unleascd mineral interest under the avasota River into the 160-acre Wilson ~2H Unit ("Unit") pursuant to the provisions 
of §52.076 and Subchapter E of Chapter 52, of the Texas Narural Resources Code; and 

WHEREAS, pursuant to such approval, PetroMax Operating Co., lnc. and the Commissioner of the General Land 
Office of the State of Texas entered into that Pooling Agreement pursuant to TNRC §52.076 (" Agreement") to pool State Land 
into the Unit as more panicularly described in said Agreement on file in the Archives and Records of the Texas General Land 
Office at Austin, Texas, in Mineral File No. M-1 10423; and 

WHEREAS, MD America Energy, LLC is the current operator of the Unit; and 

WHEREAS, on October 6, 2015, MD America Energy, LLC made applicauon and the School Land Board approved its 
application to amend said Agreement as to the unitized interval and to add Exhibit ''3" providing for Horizontal Sharing Wells; 
and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the 
School Land Board is in the best interest of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is 
agreed that said Agreement is amended by adding the attached Exhibit "3" and amended as to the unitized interval by deleting 
the last "WHEREAS" line of the Agreement and Paragraph 3 of Exhibit "2" to the Agreement and substituting the following 
paragraphs therefor: 

"WHEREAS, The School Land Board determined that pooling said unleased mtereSt as to oil and gas produced from the 
surface to the correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana lH Pilot Wei~ API No. 
42-313-3 1220 and as more particularly described on the attaehed Exhibit "2" 1s in the best interest of the State. 

MINERAL POOLED 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may be 
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of 
Texas or other state regulat0ry agency having jurisdiction of the drilling and production of oil and gas wells. The 
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the 
e-0rrelative equivalent of the depth of9.500 feet, as seen on the log of the Montana IH Pilot Well, API No. 42-313-31220 
("unitized interval")." 

othing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this 
Amendment by the Commissioner shall: (I) operate as a ratification or revivor of any State lease or Pooling Agreement that has 
expired, tenninated, or has been released in whole or in part or terminated under their terms or the laws applicable thereto; (2) 
constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of 
the exiStence or failure of such lease or Pooling Agreement; (3) constitute a waiver o: release of any claim by the State that such 
lease or Pooling Agreement is void or voidable for any reason, including, without limitation, violations of the laws of the State 
with respecl to such lease or failure of consideration; or ( 4) constirute a confirmation or recognition of any boundary or acreage 
of any tract or parcel ofland in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release 
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

This Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same effecl as 
if all the parties hereto actually joined in and executed one and the same documenL For recording purposes and in the event 
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, 
may be combined with the other pages of this Agreement so as to form whal shall be deemed and treated as a single original 
instrument showing execution by all parties hereto. 

SCANNED 
FEBO 3 2016~ 



',fTY o:= B'~AZO~ c ('. 
,::,.Jc:n;, i..:"C tru~ and c~rrect copy as the ~am 

:u~-'on ~ts and recorded m the appropriate 
;d, d ~razos County, Texas 
eby cert:1y·, on \ · Cq • \\.g 9'.2 
~~ ~~~ D 
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Y,/ ~~~OF, the parties hereto have executed this Agreemem upon the respective dates indicated below 

••• • • • •••• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

• 
•• • • • • ••• 

but to be effective as of November 3, 2009. 

Date Executed I :2...-\ ID lt r;::" 

Date Executed 

Legal 
Content 
Geology 
Executive 

~~~~~~~~ 

ST ATE OF TEXAS 

COUNTYO~~ 

utriv'\ 

\rt~ 
Act\ 

- . 
ST A TE OF TEXAS 

cw ();L ....__ -
' I '\ 

By: ~ _: • . 

George P. Bush, Commissioner 
General Land Office .,' 

MD AMERICA ENERGY, LLC 

By:_ ~~--=-------

This instrument was acknowledged before me on (!)eY . :J 3_ , 2015, by &a..1:t... ~ 
as V. P . A~ of MD America Energy. LLC, a ~41.vv.J limited 

liability company on behalf of said company. 

•'"""••, DEANNA SHOR1 O'NEIL i~'f!i::}-.,. Nolorv PubllC. s,ote of 1exo s 
f \ ~.: ~ My cornrnlsslon Expires 
\';~;-.... f~" December 22 , 2018 ,,,,f,,~,\,,,, 

CERTIFICATE 

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby cenify that at a meeting of the 
School Land Board duly held on the 6th day of October, 2015, the foregoing instrument was presented to and approved by said 
Board under the provisions of Subchapter E, Chapter 52, of the arural Resources Code, all of which is set forth in the Minutes 

v 
- 'l 

of the Board of which I am custodian. ~ 

rN TESTIMONY WHEREOF, wimess my hand this \ l day_o_f.~~~:~:~:~~~~~: ~::~~~~~~~~...!:~=!::::::..101...15..cL--/{_ I 
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EXIllBIT "3" 
HORIZONTAL SHARING WELLS 

O B V 
9 69M OR 1 "• :i 

WHEREAS , the parties wish to encourage further development of the Unit via 

the drilling of horizontal wells, in order to: 

( a ) 

(b) 

Prevent physical and economic waste and the drilling of unnecessary 
wells, and t.o increase the ultimate recovery of oil, gas and other 
associated hydrocarbons from the Unit; and 

Protect the correlative rights of all Interest. Owners in the Unit. so 
that each may receive a fair share of the production in and under the 
Unit; and 

• •••••• • • WHEREAS , it may be advantageous to position one or more horizontal wells 
• •• • (i . e. any well having a lateral length of greater than 100') such that. same may 

•. •.: traverse lands within and outside of the Unit ( a "Sharing Well" ) , and t.o establish 

a basis for sharing in product.ion proceeds from each Sharing Well; 

NOW THEREFORE , the parties do hereby agree to the following: 

(1) Each Interest Owner shall share in each Sharing Well on the bas i s of 
each Interest Owner's ownership in the Unit multiplied by the 
Allocation Factor. The "Allocation Factor" is defined as a fraction , 
the numerator of which is equal to the length of that portion of the 
Lateral Line Equivalent that lies within the boundaries of the Unit, 
and the denominator being the total length of the Lateral Line 
Equivalent. For purposes of this Agreement , the Lateral Line 
Equivalent is defined as a line drawn, using map view perspective , that 
begins at the First Take Point of a well and runs laterally toward the 
Last Take Point. of a well along the actual surveyed well path to the 
Last Take Point of the well. A " Take Point" in a horizontal drai nhole 
well is defined as any point along a horizontal drainhole where oil 
and/or gas can be produced into the wellbore from the reservoir or 
::ield interval. 

(2 ) Operations on or product.ion from each Sharing Well s ha ll be treated as 
if they were actual operations on or product.ion from each Unit and the 
proceeds from production from such Sharing Well shall be paid in 
accordance with the Allocation Factor set out above. 

(3) Production from any and a ll Sharing Wells drilled on t.he Un it shall not 
create any offset obligation, whether express or implied, and as to 
each Sharing Well drilled , this Agreement sha ll be deemed t o constitute 
complete protection o: each Interest Owner ' s correlative rights. The 
parties further agree that this Agreement. affects only production from 
each Sharing Wel l, and in n o way affects ow:iership of production from 
any other wells dril l ed or to be drilled wt1ch lie solely within the 
Unit and are not. Sharing Wells. 

3TATc OF TEXAS 
COUNT{ o-= Bf AZOS .,, 
ThB farGgC.i'" g ... a tr.:e and c~rrect copy as~~ same 
appears'or- r:1$ end recorded in the appropna.e 
record& cf u·azos County, Texas 
Thereby c.m~i,, on \ 'o·\\.o v'> 

~~~ 
County Cler~ 

Brazos County, 1ext.S 
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(JJJ 
FHe No. _ _._M_...._- _.I_._! O.,._~ ........ L,c;...~.....__----

Date Filed. ------1---+-~----­
George P. Bul>h, C~ sioner 

By---------~-'----"'-------

I 
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u..fl~'t- q\3t..\ ' Me~ KEEP FOR YOUR RECORDS 

OIL AND GAS DIVlSION ORDER 

Effective Da te: Date o f Firs t Produc tion 

To: MD America Energy. LLC 
30 I Commerce tree!, uite 2500 
Fort Worth. TX 76 102 

Property Number: 156 

Property Name: Wayne 111 

CounLy and tate: Brazos County & Madison County, TX 

Operator: MD America Energy LLC 

Property Descri pl ion: 

J.K. Davis urvey. /\-103 ; E. Edward Survey. A-93 

Wilson 2H, Wil on 3H Unit( ) 

160 acres and 
130.59 acre 

Owner ame and Address: 

1ate of Texas GLO 

Lephen F. Austin Bui lding 
1700 onh Congress Ave 

Au tin. T X 7870 I 

Owner Number: TEXGLO 

Type of lntere t: RI 

Decimal/Fractional I merest: 0.005486 16 

Interest Types: 
RI= Roya lty InLerest: PP= Product ion Payment; Wl= Working Interest ; ORRl=-Overriding Royalty Interest 

T H I AGREEM ENT DOE NOT /\MEND ANY L EA E OR OPERATING AG REEMENT BETWEEN T HE 
I TERE T OW ER A D T HE LE EE OR OPERATOR OR A Y OTHER CO TRACT FOR T HE 
PURCHA E OF OIL OR GA . 

The undersigned (Payee/Owner) certifi es the ownership of their decimal interest in the oi l, including condensate and 
other liquid hydrocarbons. and gas, including casing head ga and other gaseous substances. or their proceeds, 
produced from the land. a described above. payable by MD America Energy L LC or MD America Energy L LC's 
nominee or agent (herea fter referred to as ··Payor"). 

PAY M E T: Payments of Jess than $100 may be accrued before disbursement unti l the total amou111 equals $ 100 or 
more, or until 12 months' proceed accumulate, whichever occur first. However. the Payor may hold accumu lated 
proceeds of le than IO u111il production cea es or the Payor's responsib il i ty for making payment for production 
cea e , whichever occurs first. Payee agree to refund to Payor any amount attributable to an intere t or pan of an 
interest that Payee doe not own. 

l DEMNITY: The Owner agrees to indemnify and hold Payor harmle from all liabi l ity resulting from payments 
made to the Owner in accordance with uch divi ion o f interest. including but 1101 limited 10 attorney fees or 
j udgments in connection wi th any ui t that affects the Owner's interest to which Payor is made a parry. 

D I PUT E: WIT HHOLDING OF FUNDS: !fa suit is filed that affects the interest of the Owner, written notice shal l 
be gi ven to Payor by the Owner together with a copy of the complaint or petition filed. In the event of a claim or 
di pute that affect title 10 the divi ion of i111eres1 credi ted here in, Payor is authorized to w ithhold payments accrui ng 
to such imerest, without interest, unles otherw i e required by applicable statute, until the claim or dispute i ettled. 

OT!CES: The Owner agrees to notify Payor in wr it ing of any change in the division of intere t. including changes 
of interest contingent on payment of money or expiration of time. o change of interest i binding on Payor umil the 
recorded copy of the in trume111 of change or document sati factoril y evidencing such change are furnished to 
Payor at the time the change occur . A ny change of intere t hall be made effective on the first day of the month 
following receipt of uch notice by Payor. A ny correspondence regard ing th is agreement shall be furn ished 10 the 
add resse listed unless otherwi e advised by either party. 

In addition to the terms and condition of this Divi ion Order. the under igned and Payor may have certa in tatutory 
right under the law of the state in wh ich the property is located. 

Owner( ) ignature(s): 
Owner(s) Tax 1.D./ . umber( ): 

Owner(s) Daytime Telephone ll(s): -----------

FA I LURE TO FURNI H YOUR OC IAL ECURITY/TAX 1.0. NU MBER W1LL RESULT IN 
WIT HHO LDING TAX IN ACCORDANCE W IT H FEDERAL LAW, AND ANY TAX WITHH ELD WILL 
NOT BE REFUN DABLE BY M D AMERICA ENERG Y L LC. 
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• 

State orTexa GLO 
Stephen F. Austin Building 
I 700 orth Congress Ave 
Austin, TX 7870 I 

RE: Division Order 
Wayne I H 

MD~lf 
AMERICA 

301 Commerce Street, Su ite 2500 
Fort Worth, TX 76102 
(817) 288-7800 - M ain 
(817) 288-7801- Fax 

January 19, 20 IS 

Brazos Coun ty & Madi on ounty, Texas 

·:···: Dear Owner, 
• 

•• •• 
: • • • Enclosed, in dup licate, plea e find the ini ti al Divi ion Order (DO) fo r the Wayne I H well in 
• ••. : Braze County & Madison County, Texa , and a W-9. Plea e review and verify your interest, 
•• •• sign your DO along with the W-9 and return both at your very earliest con eni ence in the se lf­

••••• : addres ed, stamped envelope provided. The ex tra copy is fo r your records. 
• • 

Upon receipt of your executed DO, your in terest wil l then be placed in a pay tatus and you wil l 
start receiving a monthly revenue check. 

Our revenue checks go out on the 2S'h of each month. Executed DOs received by the I S'h or the 
month will receive a check otherwise; it will be proce ed the fo llowing month. 

Please let me know if you have any questions. 

ikki abodash 
Division Order Analy t 



July7,2016 

Kelly Neuberger 

TEXAS GEN ERAl LAND OFFI CE 
GEORGE P. BU SH , COMM I SI ONER 

Division Order Analyst 
MD America Energy, LLC 
301 Commerce treet, uite 2500 
Fort Worth, TX 76102 

Re: State Lease os. MFl l 5477 Thomason A 3H (Unit 6357); 

Dear Ms. euberger: 

t..1V!F l 10423 Wayne 1 H (Unit 9134); 
MF l 17709 Wilson 7H (Unit 9168); MF ! 15475 Wilson 8H 

(Unit 9128); and Wil on 9H (Unit 9127) 

The Texas General Land Office (GLO) has received yom Division Orders for the referenced 
units. These Divis ion Orders have been fi led in the appropriate mineral fi les. 

The payment of royalties attributable to state-owned mineral and roya lty interests is set by 
con.t ract and applicable statutes and rules . The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, T itle 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
U1e state to any terms conta ined within it. 

ubject to applicable state Jaw and U1e state' s right to take its producti on in-kind, U1e GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please fee l free to e-mail me at the 
address below my s ignature. 

We look forward to being put on pay talus as soon as you arc able lo set up Lhe well s in our 
RRAC system. 

Thank you, 

~H 
Vivian Hernandez~ 
Landman, Energy Resomces 
5 12-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue. Austin, Texas 7870 1- 14 95 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



File o._~rnf~--l~l 0_4~2 __ 3 __ 
r:}1 Vi Si oo Ordec 

Da te Filed: __ 1_-_L_--'\=--lo ___ _ 

L>-t-1. By-----------~ 
George P. Bush , Commissioner 

ZO. 



Information for processing an Internal Non Unit T ransaction (iNut) 
Surface Acreage 

iNut No. 9786 
GENERAL INFORMATION 

Name of Well : Rainier (Al location) lH 

Name of Operator: MD America Energy, LLC 

Operator Contact Person: Brad Thomas 

County: Madison & Brazos Counties 

API # 42-313-31352 

RRC # 03-836189 

Phone: 214-638-2514 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Total Productive 

Lease 
Unit/Lease No 

Productive Lateral 

Type Lateral length on 

Le ngth Lease 

UR 6502/MF116047 8,991.57 1,146.79 

UR 6690/MF113758 8,991.57 1,665.06 

UR 7676/MF117709 8,991.57 3,133.61 

UR 5175/MF113172 8,991.57 1,935.16 

UR 4624/MF110423 8,991.57 1,110.95 

Totals: 

Effective 
7/15/2018 

Date: 

Name of Production Sharing Agreement, if any_;_ 

Comments: Spud 7/15/2018 

• 

RRAC 
Unit or Lease Lease Royalty 

Participation 
Rylty Decimal Decimal 

Factor 

0.00430430 0.25000000 0.00219589 

0.00352136 0.25000000 0.00260834 

0.00578353 0.25000000 0.00806236 

0.00673865 0.25000000 0.00580115 

0.00677150 0.25000000 0.00334660 

0.02201435 

State 

Particpation 

by 

Unit/Lease 

0.00054897 

0.00065209 

0.00201559 

0.00145029 

0.00083665 

0 .00550359 

St ate Net 

Royalty 

Revenue 

in W e ll 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Crimina l Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Al location (MPAA) , Dept. of Ag ing (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ______ _ Alamo updated by: ______ _ WI updated by: ______ _ 

RAM approval by: ______ _ GIS updated by:_~tv1 __ v ___ _ 

Revised 8/06/ 14 - M.A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU190001 

Unit Number 9786 

Operator N ame MD A merica Energy, LLC 

Customer JD C000052 134 

Unit Name 

County 1 

County 2 

County 3 

County 4 

U11it type 

Rainier (A llocatio11) IH 

Effective Date 

Unitized For 

Unit Term 

07115/2018 

Oil And Gas 

Braws RRC District 1 03 Old Unit N umber Inactive Status Date 
Madison 

i Ill 

RRC District 2 03 

RRC District 3 

RRC District 4 

S tate et Revenue Interest Oil 0.00550359 

State Part in Unit 0.02201435 

Unit Dept!, 

From Depth 

To Depth 

A llow All Depths 

Lease Number Tract Lease Acres 
No i11 Unit 

MF110423 0.000000 

MF113172 0.000000 

MF1 13758 0.000000 

MF116047 0.000000 

Well 

Formation 

Participation Basis Le11gth of Lateral 

ff £xc/11io11s Apply: See Remarks 

Total Unit Tract Lea e Royalty 
Acres Participation 0/G 

0.000000 0.00260834 0 /G 0.25000000 

0.000000 0.00806236 0 /G 0.25000000 

0.000000 0.00260834 0 /G 0.25000000 

0.000000 0.00219589 0 /G 0.25000000 

RI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.00065209 No 

0.00201559 No 

0.00065209 No 

0.00054897 No 



l ease Number Tract l ease Acres Total Unit Tract l ease Royalty 

MF117709 

A P! Number 

4231331352 

No in Unit Acres 

0.000000 

Participation 0/C 

0.000000 0.00806236 0 /G 

Remarks: iN ut crosses River Units 6502, 6690. 7676, 5175 and 4624. 

Prepared By : Prepared Date: 

CLO Base Updated By: CLO Base Date: 

RAM Approval By: RAM Approval Date: 

CIS By: CIS Date: 

Well In ventory By: WI Date: 

1/17/2019 10:44:19 AM 9786 

0.25000000 

L 

I RI of l ease Royalty Rate 
in Unit Reduction 

Clause 

0.00201559 No 

I B - 1 q 

2 of 2 



----('() 
I 

CY) -(Y) 

WILSON UNIT C 
130.59 AC 

Y. iilG MILD sum lf:Y 
.. rv. ., 

LOCATION: 
From SHL. North Zutch approxlmot•ly 

6 • .5 miles t o th• Northeast. 

CD 
WILSON UNIT A 

155.80 ACRE UNIT 

I 

I 
I 

I 
I 

I 

WILSON UNIT A ACRfACf'S 

No. Owner 
, Jomes D Wilson 
2 Stote of Texas 

TOTAL: 155.80 k , 

l 19 
WILSON UNIT C ACRE-ICE'S 

No. Owner 
I Jomes O Wilson 
2 Stole of Texo, 

TOTAL: I .}(1.59 Ac. -------------
WILSON A 7H UNIT ACRE-ICE'S 

No. Owner Bose Deed Unit Acnt09e 
I Jomes D. Wilson ,so Ac. 88.49 Ac. 
2 Stole of Toxo, S.J5 Ac. 
J Jomes D. Wilson 56J.5 Ac. IJ7.42 k. 

Unit Acreage 
151.58 Ac. 
4.22 Ac. 

Unit Acreage 
127.07 Ac. 
J.S2 Ac. 

Reference 
2SJ5-16J 

25J5-16J 

Ylil son Unit 
TOTAL: 2J 1.26 Ac. 

SURFACC LOCATION 
492· FSL Cou nty Un• Unit 
f 96.,. F£L Co unty U n • Un/I 
4 92 ' F'SL Fdwords S u rve y 
, 852 ' FCL £dward~ Surv• y 

PP 
209 f' F£L Counfy Un• Untt 
.5.57 ' F'SL County Un• Unit 

FTP 
2.528' F"£l.. County Lin• Unit 
7.$4 ' F"SL County Un• Unit 

LTP 

~

2 1 ' FNL WIison A 2H Unit 
949' FWL Wll• on A 2H Unit 

BHL 
0 .5 ' F"NL Wlbon A 2H Unit 

9 24' FWL Wll:,on A 2 H Unit 
2 786' FNWL Oovl:, Surve y 
2260' F(L Oovl• Surv• y 

LEGEND 
Unit/Lease Line ,,,,,,,,,,,,, 

Abstract Line ~-~--~ 

Q 

Bearings shown hereon are based on Crid North. Slate Plane 
Coordinate System. NAO 27. Texas Central Zone. 

,. 

All record Information regarding ownership, deeds and other 
documents of r ecord hove been pro...ided by MD America Energy, 
LLC. 

Acreage for unit tracts shown by lease calls as furnished by MD 
America Energy. Acreages may not reflect actual acreages i f 
surveyed on the ground. Well ties ore token from on on the 
ground survey. 

As-drilled data furnished by MD America Energy. 

All survey lines shown her""eon ore sco1ed location only. 

0 1000' ~-­L i!!!!!! M 
(SCAL[: 1 • = 1000' ) 

G) 

@ 

MADISON COUNTY 

County Line I H 

186.44 ACRES 
COUNTY LINE UNIT 

WILSON, J.O. UNIT ACRfAGf'S 

No. Owner 
I Jomes D. Wilson 
2 State of Texas 
J Jomes D. Wilson 

TOTAL: 149.80 Ac. 

COUNTY LJNE: UNIT ACRfAGf'S 

No. Owner 
I Jomes O. Wilson, Jr. 
Z state of Texo, 
J Jomes 0. Wif,on, Jr. 

TOTAL. 186.44 k . 

Bose Deed Unit kreo9e Reference 
450 k . 49.0Z Ac. 2SJS- 16J 

2.1 I Ac. 
S6J .5 k. 98.67 Ac. 25JS-16J 

Bose Deed Unit Acreoge Reforence 
450 Ac. 2J.47 k. 4J-49 4 

J.2 1 Ac. 
S6J.JJ Ac I S9. 76 Ac. SO- S 17 

@ WILSON, J.D. UNIT 
149.8D ACRES 

- ----. __ 

I , Shone Gr a ham, Registered Professional Lond Surveyor, d o 
hereby stole the obove plot to be true and correct ta the best 
of my knowledge. 

f'ar 1519 Surveying, LLC 

Shone Graham 
Registered Professlonol Lond Surveyor 
Texos Registration N o. 6044 

Oate: August 1 6, 20 1 B 
Revised : September 5, 201 B 

I'll. I \I:." lk -: 
A:3STYlCT i O. 1tai 

A, -DlULllD \ VELL PLAT 
RAJ IER (Allocation) I l I 

\11\DISO:-,' I\. 13R.\ZOS l'Ol .\TY, 11:..""\.\ 

Reference 
2SJS- tGJ 

Reference 
25J5- 16J 

AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

RAINIER (Allocation) 1 H 
J . K. 

A. 
& E. 

DAVIS SURVEY, A-103, 
LOTT SURVEY, A-146 
EDWARDS SURVEY, A-93 

MADISON & BRAZOS COUNTY, TEXAS 
PRODUCIN G LA T[RAL 
Covnty Lin e Unit: 
WIison. J.D. Unit; 
Wil s on A 7H Unit: 
WIison Unit C: 
Wfl , on Unit A: 

ALLOCATION 
1 146.79 ' 
1665.06' 
JI JJ.61' 
1935. 16 ' 
111 0.95' 

TOTAL PROOUCING L.Ar[RAL: 8991.Sl ' 

NAP 120J NAP 1927 
SURFACC LOCAnON J 

TX. CENTRA L ZONE TX. CENTRAL ZONE 
LAT: :so· s o · 2 , .022· LAT: J O" so· ZJ.JJz· 

LONG: 96" 0 9 ' 55.855. LONG: 9 5 • 09' 55.oo, · 
N: 1029J7JB.61 ' N: • 51 157.07' 
C: 5604220.41' E: JJ07740.74 ' 

PCNETRATION POINr J 
H,A,D, I 20.J H A. D 1927 

TX. CENTRAL ZONC TX. CENrRAL ZONE 
LAT: JO' so· 24.881· LAT: JO' 50' 2 , . 191 · 

LONG: 95• 09' 57.169" LONG: 95• 09' S6.J19• 

L N: 1029JB2 l . 07' N: 4 S l2J9.SJ' 
C: J60410Z.67' E: JJ0762 5 .00' 

== 

H/\Q 124~RST TAKE ~:,ezz J 
TX. CENTRAi. ZONE TX. CENTRAL ZONE 

LAr: :so- so· 27.02 7• LAT: :so· 50' Z6.JJ7" 
LONG: 96' 09' S9.55z• LONG: 96' 09' S8.70 2" 

N: 10294029,89' N: 4SI 448 . JS' 
C: J60JBB6.96' E: J:507•07.29' 

LAST rAKE POINT 

HAP 191'.J 

TX. CENTRAL ZONE 
LAr: JO' SI' 2 8 .S:SB• 

LONG: 96" II ' I 4.004 • 
N : I 0299997. 42 ' 
E: :SS97 169.82' 

NA D 1927 

TX. CENTRAL ZONE 
LAT: JO' 5r' 27.Bso· 

LONG: 96" 11 • I J . I sz· 
N: 45741!1.BJ ' 

C: 5500 690. 18' 

BOTTOlol HOL£ LOCATION 

NA Q 128J 

TX. CENTRAL ZONC 
LAT: JO' !II' 28.7J4" 

LONG: 96' II ' 14. 265 • 
N: 10500016.54 ' 
C: JS9 7 146 . S5' 

ISl!JJob No.: 7612 

NA Q 1927 

TX. CENrRAL ZONE 
LAT: JO" Sr ' 28.04 6. 

LONG: 95• II ' I J.• 11 • 
N : 4 ~743 .. . 7S' 

C: J:500666.89' 

Pr~1~u eel For: 
ll l D .\mcri, ., r.11<·r!(' . 1.1.C 

"' 

°' 
a 
~ 

< 
~ " ~ 

L{) ~ 
3 

~ 
. ., 

. ., 



• • I • 

Mary Barnstone 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Brad Thomas <brad.thomas@ogbs.biz> 
Tuesday, January 15, 2019 11 :05 AM 
Mary Barnstone 
RE: MD Amercia - (000052134 
Rainier 1 H 

Mary, is this what you are needing? 

Brad Thomas 
Oil & Gas Business Solutions 
4849 Greenville Ave., Suite 1250 
Dallas, Texas 75206 
Phone 2 14.638.25 14 
Fax 2 14.638.25 19 

From: PingKu[mailto:Ping.Ku@GLO.TEXAS.GOV] 
Sent: Monday, January 14, 2019 11:32 AM 
To: Brad Thomas 
Cc: Mary Barnstone 
Subject: FW: MD Amercia - C000052134 

Hi Brad, 

42 - 313 - 313'5;).., 

0 3 - ~ 3 '=, l ~ 9 

~c:Q 1/ts/1'6 

)/1.0fd,·soY\v ; //.e I W · 
{ w c> o & 0 ,· "~ -A - ) 

This is an allocation wel l. Please provide to MaryBeth (cc'ed) the final "as-dril led" plat with productive lateral length 
from FTP to LTP and productive lateral length in the State leases/units this wel l crosses. Thanks!! 

Ping Ku I Tx Genera l Land Office 
512-475-1507 I ping.ku@glo.texas.gov 

From: Brad Thomas 
Sent: Monday, January 14, 2019 8:14:04 AM (UTC-06:00) Central Time (US & Canada) 
To: GL0123 
Subject: MD Amercia - C000052134 

I need the set up for 

Rainier lH 
03-836189 

Thanks 

Brad Thomas 
1 
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MD.d 
KEEP FOR YOUR RECORDS 

\'1\F \ \OL\1..3 
OIL AND/OR GAS DIVISION ORDER 

AMERICA 
To/Operator: MD America Energy, LLC 

30 I Commerce treet, Suite 2500 
Fort Worth, TX 76 102 

Property Name: Rainier (Allocation) No. l H Well 
YNL>± ~1'Bl.o 

Date Prepared: I I /1 9/20 18 
Effective Date: 9/16/2018 (Date of First Production) 

[AP! No. 42-3 13-3 1352) 

Property Description : J. K. DAVIS SURVEY, A- 103, BRAZOS COUNTY, TEXAS AND THE E. EDWARDS SURVEY, A-93, AND A. LOTI 
SURVEY, A-146, MADISON COUNTY, TEXAS (PRODUCING LATERAL ALLOCATION : COUNTY LINE UNIT 
(GLO-lt6502)= 1146. 79/8991.57; WILSON #5-H UNIT (GL0#6690)=1665.06/8991.57; WILSON 7H UNIT 
(GLO /t7676)=3133.61/8991.57; WILSON C #3-H UNIT (GL0#5175)=1935.16/8991.57; WILSON UNIT A #2H 
UN IT (GL0#4624 )= 1110. 95/8991.57) 

Owner#/Owner Name/ Address Unit.Tract# Land 
Tract# 

Lease# Interest/Interest Type 

TEXGL0{463) 

Commissioner of the General Land County line 2 KR032S 620 l / 4x3.21/ 186.44x1146. 79/8991.S 7 plus 

Office of the State or Texas 
(M-116047/GLON6S02) 

Stephen F. Austin Building Wilson •S·H 2 KROZS3 JS60 l /4x2. l l/149.8x166S.06/8991.S7 plus 
(M-l 137S8/Gl0#6690I 

1700 North Congress Avenue 

Aust in, TX 78701 Wilson 7H Uni< 2 KR0331 1611 l / 4xS. 3S/23 l .26x3133.61/8991.57 plus 
(M-117709/GL0,,7676) 
Wilson C #3•H UniL2 KROZS4 48S l /4x3.S2/130.S9xl93S.16/8991.57 plus 
(M,J 13172/GLO#SJ7S) 
Wilson #2H Unit 2 KROZS4 6S3 1/4x4 22/l SS.Bxlll0.95/8991.57 RI 
(M•I 10423/GL0,,4624) 

(0.00550359) ..........--

Interest Types: Rl=Royalty Interest ; NEM l=Non-Execut1ve Mineral Interest; NPRl=Non-Participating Royalty Interest; 

ORl=Overriding Royalty Interest ; Wl=Worktng Interest 

• • . •• • 
•••••• • • 

• 
•• • • • • •••• 

• •• s. · • • 
• 

• •••• •• • • 
• •••••• • • 

THIS DIY I 10 ORDER DOES OT AM EN D A Y LEA E OR OPERATING AGREEME T BETWEEN THE I TEREST 
OWNER AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND/OR GAS. 

The undersigned (hereafter referred to as ··Payee/Owner") certifies the ownership of their decimal interest in the oil, including 
condensate and other liquid hydrocarbons, and gas, including casinghead gas and other gaseous substances, or their proceeds, produced 
Ii-om the land, as described above, payable by MD America Energy, LLC or MD America Energy, LLC 's nominee or agent (hereafter 
referred to as "Payor"). 

PAYMENT: Payments of less than $100 may be accrued before disbursement until the total amount equals $ I 00 or more, or until 12 
months' proceeds accumulate, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10 until 
production ceases or the Payor's responsibi lity for making payment for production ceases, whichever occurs first. Payee/Owner agrees 
to reimburse Payor any amounts attributable to an interest or part of an interest to wh ich the Payee/Owner is not entitled . 

INDEMNITY: The Payee/Owner agrees to indemnify and hold Payor harmless from all liabi lity resulting from payments made to the 
Payee/Owner in accordance with such division of interest, including but not limited to anorney fees or judgments in connection with 
any suit that affects the Payee/Owner's interest to which Payor is made a party. 

DI PUTE: WITHHOLDING OF FU OS: If a suit is fil ed that a!Tects the interest of the Payee/Owner, written notice shall be given to 
Payor by the Payee/Owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to 
the division of interest credited herein, Payor is authori zed to withhold payments accruing to such interest, without interest, unless 
otherwise required by applicable statute, unt il the claim or dispute is settled . 

NOTICES: The Payee/Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. o change of interest is binding on Payor until the recorded copy of the 
instrument of change or documents satis factorily evidencing such change are furnished to Payor at the time the change occurs. Any 
change of interest shall be made effective on the first day of the month following receipt of such notice by Payor. Any correspondence 
regarding this agreement shall be furnished to the addresses listed above unless otherwise advised by either pany. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Witne ses/Attest : 

Payee/Owner Signature(s) 

Payee/Owner Printed Name(s) andTi tle(s) 

Payee/Owner ocial ecurity/Taxpayer Identification Number(s): 

Payee/Owner Daytime Telephone Number(s): 

Payee/Owner email address: 

FEDERAL LAW REQ IRE YO TO F RNI H YO R OCIAL EC RITY OR TAXPAYER IDENTIFICATION 
N MBER. FAI L RE TO COMPLY WILL RE ULT IN TAX WITIIHOLDING IN ACCORDANCE WITII FEDERAL 
LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR. 



' ' ' '~~ MO 18,334 ' 
~ Bottom Hole /j:..1 

,..0 18 , 304).., Location 

Last Take , 
Point ' 

SURFACE: LOCATION 
492° F"SL County Un• Unll 
f 965 • F(L County Un• Unlf 
492' r SL £dword• Survey 
f ts52' F£L £dwords Surv• y 

pp 
209 f ' FCL County Line Unit 
557' F"SL Cou nty Un• Unit 

FTP 
2:328' FE:L County Lin• Unit 
734' FSL County U n• Unit 

LTP 
121 ' F"Nt. WIis on A 2H Unit 
949' fWL WUson A 2H Unit 

9HL 
f 0 .3' fNL WIison A 2H Unit 
924 ' rwL Wll•on A 2H Un it 
2786' FNWL Dovl• Survey 
2260' F£L Davis Survey 

R37 MO Al.'ERJCA 
ENERGY LLC 

,~ 

LEGEND 
Unit/Lease Line >>>>>>>>>>>> 

Abstract Line ~-~--~ 

Bearings shown hereon ore based on Crid North, Stole Plane 
Coordinote System, NAO 27, Texos Centrol Zone. 

All record informat ion regarding ownership, deeds ond other 
documents of record hove been provided by MD America Energy, 
LLC. 

Acreage for unit tracts shown by lease coils os furnished by MD 
America Energy. Acreages moy not renect actual acreages i f 
surveyed on lhe ground. Well ties ore token from on on the 
ground survey. 

As- drilled doto furnished by MO America Energy. 

All survey lines shown her eon ore scaled location only. 

0 1000' 

~-~ 
(SCA E: I" • 1000') 

2000' 

~ 
• • • • • • • • • 

••• • • • •• • 

Y. iF!117';~.U.1.llll !lrli41F,Y 
J'\o, r· .. : l U"I 

,'j 

LOCATION: 
From SHL, North Zulch opproxl motely 

6 .3 m l/es to th • Northeast. 

(i) 

WILSON UNIT A 
155.80 ACRE UNIT 

(i) 

WILSON A 7H UNIT 
231.26 ACRES 

(3' 

I 

I 
I 

I 
I 

I 
I.) I ~) 

WILSON UNIT A ACREAGfS 

No. Owner 
1 Jomes D Wilson 
2 Slole of Texas 

TOT/IL: I 55.80 Ac 

WILSON UNIT C ACREAGfS 

No. J~::; D Wilson 
j Stole of Texas 

Unit Acreage 
151.58 Ac. 
4.22 A,:. 

UnU Acreoge 
127.07 Ac. 
3.52 A,:. 

s TOTAL: I 30.59 A,:. ---------------. 
WILSON A 7H UNIT ACREAG£S 

No. Ownet 
, Jomos D. Wilson 
2 Slate of Texas 
J Jomes 0 . Wilson 

TOT/IL: 231.26 A<:. 

WILSON. J.D. UNIT ACREAGfS 

No. Owner 
1 Jomes 0. Wilson 
2 Stale of Texas 
J Jomes 0. Wilson 

TOT/IL: 149.80 A,: 

COUNTY UNf UNIT ACREAGfS 

Bose Deed 
450 Ac. 

563.5 Ac. 

Bose Deed 
450 Ac. 

563.5 Ac 

No. Owner Bose Deed 
I Jomes D. Wilson, Jr. 4SO Ac. 
2 Stat<> of Texas 
3 Jam<Js D. Wilson, Jr 56J.JJ Ac 

TOTAL: 186.44 A<:. 

Unit Acrooge 
88.49 A,:. 
5.35 A,:. 
137.42 Ac. 

Reference 
2535-163 

253S-16J 

Unit Acreage Reference 
49.02 Ac. 2535-16J 
2.1 I Ac 
98.67 A,:. 25J5-16J 

Unit Acreogtt Reference 
2J .47 Ac. •J-49 4 
J.21 Ac 

I 59. 76 A,:. 50- 517 

MAD/SD# COUNTY 
,~. ·;. 1, t>' l ?".\1 

WILSON, J.D. UNIT 
@ 149.BO ACRES ---- --.:.:_ ~ 

186.44 ACRES 
COUNTY LINE UNIT 

I, Shone Crohom, Registered Prof essional Land Su rveyor, do 
hereby stole the above plot lo be true and correct l o the best 
of my knowledge. 

For 1519 Surveying, LLC 

~G~ 
Shone Graham 
Registered Professional Lan d Surveyor 
z1x.os• ""1lstrofl t " '*'! '6044 

• • • • • • D• -.: • ugust 1 6! 201 C 
i1~se~. 'Septe~lr s : ~ 018 

-----
"'­"!!,,. "*" -~ ,._. "" . :.:::~ 

~~ 
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~l ., ~ 
'"'i~ ..,, 

AS-DRILLED \\'ELL PLI\T 
RA.I N I ER (Allocation) 11 I 

\I \lll.\ O \ ll lll t\/.0~ ( 'OIi.\ l 'Y. ·11-..\ \.\ 

Reference 
25J5- 163 

Reference 
2SJ5-l6J 

AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

RAINIER (Allocation) 1 H 
J . K. DAVIS SURVEY, A-103, 

A. 
& E. 

A- 146 
A-93 

LOTT SURVEY, 
EDWARDS SURVEY, 
& BRAZOS COUNTY, MADISON 

PRODUCING 1..ATE'RAL 
Coun/y Line Unit: 
WIison, J.D. Unit : 
WIison A 7H Unit: 
WIison Unit C: 
WIison Un/I A: 

ALLOCA TION 
I 146. 79' 
1665.06 ' 
3133.6 1' 
193S. 16 ' 
I I 10.95 ' 

TOTAL PRODUCING 1..AT[RAL: 8991 .57' 

LOCA TION 1 
NA D 1927 II 

TX. CE:NTRAL ZONE: 

SURFACE: 

NA D 1983 

TX. CE:NTRA L ZONE: 

TEXAS 

LAT, :,o· so· 2 4 .022· 
LONG: 96" 09' 55.855 • 

N: 1029:37:38.61 ' 

LAT; .SO" 50' 2.S • .S:32" 
LONG: 95• 0 9' 55.004" 

N; 451157.07' 
( : :360 4220 . 4 1' ( ; :330774 0 . 74• 

NA D 1983 HA P 1927 I 
TX. CE:NTRAL ZONE: TX. CE:NTRA L ZONE: r.:======:::: 
-----;; ;;;;;;;l~N ;;,-N-T ____ --- 11 

LAT; :,o· 50' 24.881" LAT: .so· 50' 2 4 . 191" 
LONG: 96" 09' 57.1 6!1" LONG: !16· 09' 56 . .S I SI" j 

N: 1029 :3821.07' N: 4512:39.5:3' 
£: :3604102.67' E:: .S:30762:3.00' 

FIRST TAKE: POINT 

NA Q 1983 

TX. CE:NTRAL Z ONE: 
LAT; JO- ~O' 27.027" 

LONG: 9 6 " 09" 5 9 . 552" 
N; I 0294029.89" 
( : :360:3886.9 6' 

TX. CE:NTRAL ZONE: 
LAT; .SO" 50' 26. :337" 

LONG: 96" 0 9 ' 58 . 702 " 
N ; 451448. :35' 

( ; .S:307 407.29' 

LAST TAKE POINT 

HAD 1983 

TX. CE:NTRAL ZONE: 
LAT: :30 " 51' 2 8 .538" 

LONG; 96• II• 14.004 • 
N : 10299997.42' 
(; :35!17169.82' 

HAD 1927 

TX. CE:NTRAL ZONE: 
LAT; .SO" 51' 27.850" 

LONG: 96" I I' 13. 152" 
N: 457 4 15.8.S ' 

( ; :33 00690. I 8' 

BOTTOM HOLE LOCATION 

NA Q 1983 

TX. CE:HTRAL ZONE: 
LAT; :30 " 51' 28.7:34" 

LONG: 96" I I ' 14.26.S • 
N: 10:300016. :34 ' 
E:: :35971 46 . 5:3' 

NA D 1927 

TX. CE:NTRAL ZONE: 
LAT: :,o• 51' 28.046 " 

LONG: 96" 11 ' 1$ . 4 11" 
N: 4 5 74:34.75' 

E:: .S:300666.89' 

1.il9Joh ,n.: 7(,1\! 
'ilin1 I ol I 

1)1,11\11 lh : ',C: 

l'rc p,u-cd h ,r: 
~ 1 D \ m,·11, .1 1-rwr~'I , I.LC' 
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~ 
~ ~ 

:=:; .,..; ~=-
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~ ~::'= 
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VIAU P 

ovember 19, 2018 

IVIDi/ 
AMERICA 

30 I Commerce , treet. Suite 2500 
Fort \\'orth. IX 76102 

(817) 288-7800 

Com mi ioner of the General Land Office of the tate ofTexa 

tephen F. Au tin Building 
I 700 orth Congre A enue 
Au tin, TX 7870 I 

Re: Oil and/or Ga Divi ion Order 
Rainie r (Allocation) No. I H Well 11\PI o. -12-3 13-3 13521 

Madi on Count) , Texas 

Dear lntere t Owner, 

We ha e prepared and enclo e hcrev. ith our Oil and/or Ga Oivi ion Order. in duplicate, concern ing your 
intere t in the referenced well. Said ,,ell had first producti on/ ale on eptember 16.2018. Please review 
the divi ion order for accuracy and upon your approva l, pica e: 

•!• ign the di ision order. exacll) a your name appear thereon, in the pace indicated: 
•!• I lave your ignaturc "' itnc ed by t,, o (2) disintere tcd adults, or atte tcd, ,~hichever appl ic : 
•!• Be ure to include your Social ecurit) /Tax Identification umber on the di , i on order in the 

pace provided: 
•!• Return the di i ion order marked SIGN AND RE. RN in the self-add re sed. po Lage paid envelope. 

retain the dup licate di i ion order marked KEEP FOR YOUR RECORDS. 

Upon receipt of the proper!) executed di\ i ion order. )OUr interc t ,,ill be placed in a .. Pay"' tatu . 

MD America Energ), LLC re, cnue chech. arc proce ed around the 25111 o f each month . Executed 
di vi ion order received b) the 121

" of the month ,,ill recei\e a re,enue chech. in that ame month: tho e 
received after the 121

" of an) month,, ill be proce ed the fo lio,, ing month. 

Should you have any quc tion regard ing an) of the abo c, plea e contact the undersigned. 

Rega rd . 

sltleYYrj sltleffLeLc< 

herry heffi eld 
Land Admini tration Team Leader 

l~nc.:losun:s 

... . . .. . .. . . ...... . ' 
.. . . .. .. . 
•••• 

• •• • • • •• • 
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February 26, 2019 

Sherry Sheffield 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. BUSH , COMM I S IONER 

Land Administration Team Leader 
MD America Energy, LLC 
301 Commerce Street, Suite 2500 
Fort Worth, TX 76102 

Re: tate Lease os~Fl 10423, MFl 13172, MFl 13758, MFl 16047 and MFl 17709 
Rainier (Allocation) lH iNut 9786 

Dear Mrs. heffield: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fil ed in the appropriate minera l file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a divis ion order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state 's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you a.re able to set up the wells in our 
RRAC system. 

Thank you, 

)J~ 
Vivian Zamora ~ 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zarnora@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

51 2-463-500 I glo.texas.gov 
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Unit N umber 

Operator Name 

Customer ID 

Unit Name 

Co11nty 1 

County 2 

Co11nty 3 

County 4 

Unit type 

' 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA190130 

9989 

MD A m erica E n ergy, LLC Effective Date 

Unitized For 

Unit Term 

02/15/2018 

Oil And Gas C000052134 

Wilson Unit A 

Brazo RRC District 1 03 Old Unit Number Inactive Status Date 
lvladison RRC District 2 03 

RRC District 3 
Re..p\~c.e..s u ":-\-- 4°b 24 

RRC District 4 

Permanent 

State Net Revenue lntere t Oil O.00677150 

State Part in Unit 0.02708601 

Well 
Unit Depth 

From Depth 

To Depth 

Specified Depths 

8492 

8645 lOOfeet 
below 

Formation Top of Woodbine to Base of Woodbine 

Participation Basi Surface Acreage 

If Exc/11io11s Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty RI of Lease Royalty Rate 
No in U11it Acres Participation 0 /G in Unit Reduction 

Clause 

MF1 10423 2 4.220000 155.800000 0.02708601 0 /G 0.25000000 0 .00677150 No 

A P! N umber 

4204132036 

Remarks: Uni t 9989 amends and replaces Unit 4624 c fcc tivl.! 2 15 20 18. Total uni t size dccrea cd, and tota l State 
acreage increased. 

Prepared By: ~ Prepared Date: 1.L2s L201 i. 
GLO Base Updated By: 

~ 
GLO Base Date: 4y12~2017 RAM Approval By: RAM Approval Date: I l,. { i:,u ( '1 

GIS By: fl/\(_ GJS Date: S - 7-/~ 

Well ln ve11to1y By: ::::72:'fo WI Date: 1::_ / 2S /..2ol 1 
p i 

4/24/2019 6:02:45 PM 9989 1 of 1 



Application for Pooling State Leases 
Texas General Land Office 

7/15/2015 
PSA AUTHORITY 

Jerry Patterson, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

PJn .en & ; (\ d' 
u.n;+ 4 h2-4-

APPLICANT I NFORMATION 

Name (print or type) MD AMERICA ENERGY, LLC Phone (817) 288-7800 

Mail ing Address 301 Commerce Street, Suite 2500, Fort Worth, Texas 76102 

Representative 1 =S=h=a=n=e'-'B= a.:...:rn:..:..e=t=-=t'------------ Phone (817) 288- 7708 

Name of Proposed Uni t Wilson Unit A, M-110423, GLO Unit No. 4624 

Operator of Proposed Unit MD America Energy, LLC County Brazes &. Madison 

Operator TAX ID # _2_7_-5_ 13_7_8~ 3~8 ____ _ 

Land State 
~ Lease No. 

River Bed M- 110423 

Description3 

STATE LEASE(S) IN UNIT 
Total Lease 

Lease State Lease Acreage 
Date Term Royai ty Acreage in Unit 

11/3/09 1 yr. .25 4.22 4.22 

Total State Acreage In Unit = 

PRIVATE LEASE(S) IN UNIT 

Lease 
Term Roya lty 

Acreage 
In Unit 

Lessee 
of Record 

PetroMax 

4.22 Ac. 

Lessee 
Of Record 

Jas. D. Wilson 8/29/1974 5 yrs. 1/8 

Acreage 

2,072.33 151.58 MD America Energy 

p~'. O,o?..70<2bol 
JJRl ! 0, OOh 77 /SO 

Total Private Acreage In Unit = 
Total Acreage In Proposed Unit =­

State Unit Royalty Participa tion 4.22 / 155.8 * 0.25 = 0.00677150% 

151.58 Ac. 

155.8 Ac. 

Basis of Participation: Surface Acreage ,,..,X"---------­ Other ___ ____ _ 

Participation from Date of First Production: ~ Yes D No 

Notes: 
1. If applicable, please include name of representing attorney. 
2. Relinquishment Act Land, State Fee, Free Royalty, Unleased Riverbed and Highway 

Right of Way. 
3. Indicate and provide evidence for any stipulation that will affect unit partici pation. 
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AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

WILSON UNIT A 2H 
/ 1 19 

~v> 
"-"'· 

SURFACE 

MO 8,699' 
PENETRATION 

POINT 

LOCATION 
WILSON UNIT A 2H 

LOCATION: 
From SHL. Norlh Zuleh 

I• opproxlmol•ly 6. 4 
mlles to Iha Norlhea.t, 

SURrACC LOC..4110H 

~ HAO 1127 

nr. CCNTRA L ZONC 1')(. CCWTRAL lOHC 
UT: :nr .s,· 26.896 . UT: .]0' .s,· 2 6 .208" 

LOHG: 96' rr • 2 f . 27d'" LOHG: 94' JI' 20, 424" 
H: 1029980.,,04 ' H: 4$7226 . .. $' 

r : .J.5tas .. ,.,.s· _ _ _ c_: J.Jooo, J.o r~ 

PCHCTR>. TIOH l'OIHT 
~ ,u.o._azz 

T)c', CCNT,U.L ZON[ 
LAT: .JO" .5f' 215. 241 • 

LOHG: S6" Jr' 1.J . .. .JO'" 
N: 1029976t . .J 4 ' 
C: 3.517228.,U' 

TX. CCNTRAL ZOHC 
UT: .JO' 51' 2.5.57.J " 

LONG: 14" t I' 12.577" 
H: 457187. 7.S ' 

C: .J.30074 8 .78' 

flRST TA KC POINT 

~ ~.zz 
TI(. CCNr,U,L ZONC 

UT: JO" .St' 211. 1.52" 
I.DHG: 14" If' J l .102" 

N: I 021976.J,J f' 
C: .J597J61 . 90' 

T)(. CCNTRAL ZONC 
LAT: JO" .SI' l f .JOJ " 

LONG: 16" 10• 12.1127'" 
N: 102894 66.55' 
c : ..11102542.ar· 

1)(. CCHrRA.L ZONE 
UT: .JO" 51' .1.5.464" 

LOHG: 16" f I' I 1.0!50'" 
H: .t.57Ull , 72' 

C: 3 300882. 26' 

r,, CCNTRAl 20N£ 
U. T: 30" SI' 20.dr.Y­

lOHG: ta· ,o• r r.777'" 
Hz 4 51588 4.98' 

C: .3JOISOIS3. I 5' 

r-- BOTTOU HOlC LOCATION 

lU.Jl.....lHJ ~ 

T><. CCHTRAl ZOHC 
UT: .J~ 5r' 21 , 27.r 

lOHG: ea· ro' 12 . .. 00· 
H: 10299464.4 .J' 
C: .3602562.6 7" 

T)(, CCHTR.Al ZOHC 
UT: ..10· s,· 20.sas ­

LOHG: IIS' ro• I f.550'" 
Ht 4 .55882.8.5' 

£: .J.30603J.01 ' 

= 

u";+-
4h ;z,4 

Wayne No. tH 

BRAZOS COUNTY 

LINE BEARING 
Ll N 02·52'18" E 
L2 S 89"22'36" E 
L3 N 70· 07• 15" E 
L4 N aa·3r23" E 
LS s 66" 1 I '18" E 
L6 s 75•45'25" E 
L7 N oro6'-47" E 
LS s 83"58' 49" E 
L9 s 85" 25'53" E 
L10 s 06"33' 19" w 
L11 N a1·08'21 " w 
L12 N 87'11 '37" W 
L13 N 87'11'43" W 

LEGEND 

J . K. 
& E. 

DAVIS SURVEY, A-103 
EDWARDS SURVEY, A-93 

BRAZOS & MADISON COUNTY, TEXAS 

DISTANCE 
637.20' 

3307.16 ' 
130.78' 
203.59' 
224.75' 

56.48' 
48.88' 

2612.88' 
2 14.29 ' 

1288.18' 
6189.91' 

274.86' 
202.27 ' 

MADISON COUNTY 

TOT.AL PRODUCING U,TCRAl: 5191.45' 

suRr.ACC LOCATION 
.sra' fHL Unit 
.J.J2' /WL Unit 
2 75 4 ' rn Oovl• Surwy 
2475" rNWL. Oovb su,.,,.,, 

JICHfTRA TIOH POIHT 
J 49' rHL Untr 
rou· IWl Unlf 

'1RST TAK[ POINT 
J5J' THL Unn 
r t.52" l'WL Untt 

U.ST T,1,t<C POINT 
J&J' TNl Unit 
J5r • rn uni, 

&OTTOU HOt.E lOCA TIOH 
J&.l' THl Unn 
.J.Jt" rCL Unit 
J6.J ' THl Cdward• Surv.y 
2360' rwt Cdward• Sc.i"'• Y 

Unit/Lease Line '»» >»»»>. 
Abstract Line -- - - --

WILSON UNIT 1, 1,CR£.IGE:S 

No. Owner 
1 Jam~ 0 Wilson 
, State of Te>ro$ 

TOTAL: 155.80 Ac. 

Un,t Acreage Reference 
151.58 Ac. 25J5-16J 
•.22 Ac 

I, Shone Grohom, Regtslered Proft1sslonol Land Surveyor, do 
hereby stole the above plot to be true ond correcl to the besl 
of my knowledge. 

u ~ 

~ 
~ 

" ;: 
j 
;::: 

r<\ ~ 

b()~ 
~ ~ . ~~ "' 

~ 

Bearings shown hereon ore bosed on Grid North, Stole Plone 
Coordinate System. NAO 27. Texas Central Zone. 

For 1519 Surveying. LLC V 0 

C: ~ As-dnlled data furnished by UO Americ:o Energy. 
Shone Graham 

All survey llnes shown hereon ore scaled location only. Rogtsterod Professlonol Land Surveyor 
T oxes Reglslrotlon No. 60·U 

0 1000' 2000' 

1-1 - --- ; 
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FIRST AMENDMENT TO DESIGNATION OF UNIT 

MD America Energy, LLC 
Wilson Unit A 

Doc Bk Vol pg 
105339 OR 1641 89 

WHEREAS, on March 15, 2010, PetroMax Operating Co., Inc. filed of record that certain 
Designation of Unit, being recorded at Volume 1011, Page 48, Official Public Records of Madison 
County, Texas and at Volume 9534, Page 157, Official Public Records o f Brazos County, Texas 
("Original DU") which pooled 160.00 acres of land and the attached leases thereto and created the 
Wilson Unit A #2H (the "Unit") . 

WHEREAS, MD America Energy, LLC as successor-in-interest to PetroMax Operating Co., 
Inc ("Successor Operator") has determined that it is necessary to amend the Unit in order to correct 
the amount of acreage within said Unit and to amend the name of said Unit and therefore re-designate 
and amend the nit as further described herein . 

THEREFORE, it is the desire of Successor Operator to correct and amend the amount of 
acreage within said Unit, as shown on Exhibit "A" attached hereto, now totaling 155.80 acres, 
however, said Uni only co,·ers said acreage as to the depth intern I of all subsurface depths, horizons 
and strata lying between the strarigraphic equinlent of the top of the Woodbine Formation and the 
stratigraphic equivalent of one hundred ( 100) feet below the bottom of the Woodbine :o.rmati9n as 
seen at the depths of 8,492 feet and 8,645 feet below the surface in the electric log of the Daltex 
Energy Co., Bonnie J. Overpeck No. 1 well, API No. 42-313-30654, in the A. Nunley Survey A- 176 
Survey, A-176, Madison County, Texas. 

THEREFORE, it is also the desire of Operator to correct and amend rhc name of the C nit 
from the Wilson Unit A 2H to the Wilson L'nit .\ . 

If at any time any tract of land, lease or interest within the Unit is not properly pooled or 
unitized or is not otherwise committed to the Unit, such fact shall not affect, terminate, impair or 
invalidate the Unit as to any other tract of land, lease or interest properly pooled or unitized hereby 
or otherwise. 

Operator reserves the right to further amend the Unit, including the lands, leases and depths 
that are included in said nit at any time. 

All rights and obligations reserved or assumed by Operator under the O riginal DU are 
reserved and assumed herein, and the terms and conditions applicable to the Unit are incorporated 
herein by reference for all purposes. 

The Unit, as amended herein, covers all production from the leases, lands and depths noted 
herein which may be produced from any well drilled to the unitized intern! underlying the Cnit. 
Production from the Unit shall be allocated proportionately among all of the tracts within the Unit in 
the proportion which the number of surface acres in each of such tracts bears to the total number of 
surface acres in the rut. 

Amendment to Designation of Unit 
Wilson Uni t J\ [ I] 
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The Unit hereby amended shalJ be effective as of the date of first production from the Unit 
or fro m the date opera tions are commenced anywhere in the Unit, whichever occurred first. The Unit 
shall remain in force and effect as lo ng as there is production of oil and/ or gas from the Unit or so 
long as the leases are maintained by other provisions contained therein. 

MD AMERICA EN E RGY, LLC 

T itle: Chief Executive Officer 

PetroMax Operating Co., Inc. 

Name: Mike Hoover 
Title: President 

Amendmen t to D esignation of Unit 
Wilson Unit A [2] 



STATE or TEXAS § 

COUN1Y or TARRANT § 

ACKNOWLEDGMENT 

Doc Bk Vol pg 
105339 OR 16~1 91 

This instrument was acknowledged before me on ~LaA"'f. J 1':;2018, by Eric 
Waller, as Chief Executive Officer for MD AMERICA ENERGY, LLC, a o'~laware limited liability 
company, and on behalf of said company . 

. ,,,:':"t~•,,, DEANNA SHORT O'Nm 
/ .~J:\\ 1 Jotory Publ•c. Stote of !exos 
:;. ~-.K-'~} 11,y commission Expires 
'<,;/,;(;;(:,f Docember 22, 20 18 .~.. _.__.,...,.._.. 

STATE or TEXAS § 

COUN1Y OF DALLAS § 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on , 2018, by Mike 
Hoover, as President o f PetroMax Operating, Co. Inc., and on behalf of said company. 

Amendment to Designation o f Unit 
Wilson nit r\ 

Notary Public, State of Texas 

(31 
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Exhibit "A" 

(Attached hereto and made a par t hereof that certain Amendment 

to D esignatio n o f Unit- Wilson Unit A) 

/ 
/ 
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AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

WILSON UNIT A 2H 
J . K. DAVIS SURVEY, A-1 03 
& E. EDWARDS SURVEY , A-93 

BRAZOS & MADISON COUNTY, TEXAS 
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Amendment to Designation of Unit 
Wilson Uni t A [41 

Vol 
16H 

pg 
92 



Doc Bk Vol pg 
105339 OR 1641 93 

STATE OF TEXAS 
COUHTY OF MADISOH 

I hereby certify that this instruMent 
was FILED on the date and at the time 
stanPed hereon by •e and was duly 
RECORDED in the Volu•e and Pa9e of the 
Official Public Records of Madison 
County, Texas. 

HOHORABLE SUSAHHE MORRIS, COUHTY CLERK 
Mad ison County, TEXAS 

Docuaient tlu1ber: 105339 

AMount: 38.00 

Re,:eiPt HuMber : 23298 

Vol : 16(1 Pa9e: 89 

Recorded : Feb 23,2018 at 01:51P 

BY, 
Julia Bazan, Deputy 



·vG-267-2018-1321922. 

Brazos County 
Karen McQueen 
County Clerk 

Instrument Number: 1321922 
Volume: 14514 

Real Property Recordings 

Recorded On: February 26, 2018 11:19 AM Number of Pages: 5 

11 Examined and Charged as Follows: 11 

Total Recording: $38.00 

*********** THIS PAGE IS PART OF THE INSTRUMENT *********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: Record and Return To: 

Document Number: 1321922 KIRSTEN GEE 

Receipt Number: 20180226000057 301 COMMERCE ST STE 2500 

Recorded Date/Time: February 26, 2018 11 : 19 AM 

User: 

Station: 

Travis D 

CCLERK07 

STATE OF TEXAS 
COUNTY OF BRAZOS 

FORT WORTH TX 76102 

I hereby certify that this Instrument was FILED In the File Number sequence on the date/time 
printed hereon, and was duly RECORDED In the Official Public Records of Brazos County, Texas. 

Karen McQueen 
County Clerk 
Brazos County, TX 



Mary Barnstone 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Robert, 

Mary Barnstone 
Monday, April 22, 2019 5:46 PM 
Robert Carter; Sherry Sheffield 
Susan Wauer 
Brazos 1 H allocation well problem 

The Brazos lH allocation well crosses the Wilson 2H Unit (GLO UNIT 4624) . It appears the Wilson 2H Unit was been 
amended by MD, but we were never given the updated information. 

We have unit 4624 set up w ith 3 State acres in a 160-acre unit - 3/160* .25 = 0.00468750 NRI. See scanned lease file: 

http://www.glo.texas.gov/ncu/SCAN DOCS/a rchives webfiles/a rcma ps/webfiles/landgra nts/P D Fs/1/ 0/5/9/1059363. pdf 

Per your calculations, and the plat submitted with the Brazos lH, the Wilson 2H now is 155.8-acres with 4.22 State acres 

- 4.22/155.8* .25 = 0.00677150 NRI. 

Before I can set up the Brazos lH allocation well for royalty reporting, I need to correct and update our records for the 

Wilson 2H Unit. 

Please email me a revised pooling app lication for the Wilson 2H Unit, and the amendment to the Unit that reduced the 
total Unit acres and increased the State acreage. No fee is required and I can process this administratively. 

http://www.glo. texa s.gov / e ne rgy-busi ness/ o i 1-gas/m i ne ra 1-leasi ng/poo Ii ng-psa/fo rms/ Appl ica tio n-For-Poo Ii ng-

U n leased-Rive rs. pdf 

It appea rs tha t the Wayne lH (iNut 9134) allocation well was set up in 2015 using the 160 acre Wilson 2H participation 
factor (0.00468750 NRI) . I need to correct the State NRI for this well using the updated 0.00677150 allocation factor. 

Thank you for your assistance, 

Mary Beth 

From: Robert Carter <Robert.carter@mdae.com> 
Sent: Thursday, April 11, 2019 1:41 PM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com> 

Cc: Susan Wauer <Susan.Wauer@GLO.TEXAS.GOV> 
Subject: RE: New wells 

Mary, 
Please see the attached info. I think it will have what is needed. 

Robert L. Carter 
Land Manager, CPL 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 

1 



(817) 288-4888 (direct) 

https://www.mdae.com 

MD I 
AIVIERll,CA 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you 
are the intended addressee. This communication may contain information that is privileged, confidential and exempt 
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized 
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted 
materials is proh ibited. If you have received this communication in error, please notify the sender immediately by reply 

message and delete this email message and any attachments from your syst em. 

From: Mary Barnstone [mailto:Mary.Barnstone@GLO.TEXAS.GOV] 
Sent: Thursday, April 11, 2019 1:02 PM 
To: Robert Carter; Sherry Sheffield 
Cc: Susan Wauer 
Subject: RE: New wells 

Hi Robert and Sherry, 

I need the final, "as-dri lled" plats with total productive lateral length from FTP to LTP and the productive lateral lengths 
in the State Units these wells cross. The Commissioner has already signed PSAs for the Units these wells t rave rse. 

If you have spreadsheets prepared with the allocation facto rs and NRls (or division orders), that is also helpful. 

Thank you! 

Mary Beth 

From: Robert Carter <Robert.carter@mdae.com> 
Sent : Thursday, April 11, 2019 12:54 PM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com> 

Subject: New wells 

Mary, 
The wells be low are newer wells . Susan Wauer wanted us to reach out to you and see what you need to 

Set these up. Please let us know what you need from us. 

New Set up needed : 

Deborah Camp 1H 
03-838915(Drilling Permit) 
423 1331361 
Sharing well 

Brazos #1 

2 



' ' 

03-843672(Dril l ing Permit) 
42 3 13 3 1365 
Sharing well 

Robert L. Carter 
Land Manager, CPL 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-4888 (direct) 

https://www.mdae.com 

MD~/ 
AIVIERICA. 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you 
are the intended addressee. This communication may contain information that is privileged, confidential and exempt 
from disclosure under app licable law. If you are not the intended recipient, you are on notice that any unauthorized 
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted 
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply 

message and delete this email message and any attachments from your system. 

3 
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Information for processing an Internal Non Unit Transaction (iNut) 
Swface Acreage 

iNut No. 9786 
GENERAL INFORMATION 

Name of Well : Rainier (Allocation) lH 

Name of Operator: MD America Energy, LLC 

Operator Contact Person: Brad Thomas 

County: Madison & Brazos Counties 

API # 42-313-31352 

RRC # 03-836189 

Phone: 214-638-2514 

ALLOCATION OF STATE UNITS AND/ OR LEASES BASED ON LENGTH OF LATERAL 

Total Productive 

Productive Lateral 
RRAC 

Lease 
Unit/Lease No 

Unit or Lease Lease Royalty 

Type Late ral Length on Rylty Decimal Decimal 
Participation 

Factor 
Length Lease 

UR 6502/MF116047 8,991.57 1,146.79 0.00430430 0.25000000 0.00219589 

UR 6690/MF113758 8,991.57 1,665.06 0.00352136 0.25000000 0.00260834 

UR 7676/MF117709 8,991.57 3,133.61 0.00578353 0.25000000 0.00806236 

UR 5175/MF113172 8,991.57 1,935.16 0.00673865 0.25000000 0.00580115 

UR 9989/MF110423 8,991.57 1,110.95 0.00677150 0.25000000 0.00334660 

Totals: 0.02201435 

Effective 
7/15/2018 

Date: 

Name of Production Sharing Agreement, if any_;_ 

State 

Particpatio n 

by 
Unit/Lease 

0.00054897 

0.00065209 

0.00201559 

0.00145029 

0.00083665 

0.00550359 

State N et 

Royalty 

Revenue 

in W e ll 

Comments: REVISED to update unit num er for the WTlson Unit A (now unit 9989, previously unit 4624) 

• 
Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR) , 
Highway Right of Way (HROW), Un leased Highway (UH), Criminal Justice (TDCJ ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI) , Stephen F. 
Austin (SFA), TX A&M (A&M) . 

Prepared by: ~ Alamo updated by: ~ WI updated by:~ 

RAM approva l by: __ V_J2------ GIS updated by: N /A 

Revised 8/06/ 14 M .A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU190001 

Unit Number 9786 

Operator Name MD America Energy, LLC 

Customer ID C000052 I 34 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

Rainier (A llocatio11) 1 ff 

Brazos 

Effective Date 

Unitized For 

Unit Term 

07/15/2018 

Oil And Ga 

RRC District 1 03 

RRC District 2 03 

RRC District 3 

RRC District 4 

Old U11it umber Inactive Sta111 Date 
Madison 

i Ill 

State Net Reve1111e Interest Oil 0.00550359 

State Part in Unit 0.02201435 

Unit Dept!, 

From Depth 

To Dept!, 

A llow All Dept!, 

Lease N umber Tract Lease Acres 
No in Unit 

MF110423 0.000000 

MF113172 0.000000 

MF11 3758 0.000000 

MF11 6047 0.000000 

Well 

Formation 

Participation Basi l engtl, of Lateral 

If Exc/11io11s Apply: See Remarks 

Total U11it Tract L ease Royalty 
Acres Participatio11 0/G 

0.000000 0.00260834 OIG 0.25000000 

0.000000 0.00806236 OIG 0.25000000 

0.000000 0.00260834 0 /G 0.25000000 

0.000000 0.00219589 0 /G 0.25000000 

RI of l ease Royalty Rate 
in Unit Reduction 

C/au e 

0.00065209 No 

0.00201559 No 

0.00065209 No 

0.00054897 No 



Lease N umber Tract Le(Jse Acres 

MF11 7709 

AP/ 11111ber 

4231331352 

No in Unit 

0.000000 

Tot(J/ Unit 
Acres 

Tract 
Participation 0/G 

0.000000 0.00806236 0/G 

Lease Royalty 

0.25000000 

RI ofle(Jse 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.00201559 No 

Remarks: iNut crosses River Units 6502, 6690, 7676, 5 L 75 and 9989. UPDATED to refl ect new Unit number for the 
Wi lson Unit A (previously unit 4624, now Unit 9989). 

Prepared By: ~ Prepared Date: 4-L,2S (J 1 
GLO Base Updated By: (1' GLO Base D(Jte: 4@~~ RAM Approval By: RAM Appro11(J/ Date: 

GIS By: GJS Date: 

Well In ventory By: ::::Yr:(b WI Date: +/2s/1.'1 r , 

4/25/2019 7:51:53 AM 9786 2 of 2 



L_ 
42 3 I 3 - 3 I °2>S d---

Y. fiYZGIEIW.D SUmtEY 
USTRACT IMO. 97 

LOCATION: 
From SHL, North Zulch opp roxlmot•ly 

6 .3 m//u to th• Norlll•ost. 

I 

I 
I 

I 
I 

I 
I 

N 

1 19 

No. Owner 
I Jomes O 11\'1-, 
2 Stale of Texca 

TOTAL: I 55.80 Ac. 

WILSON UHIT C ICREAGES 

Ho. Owner 
I Jomes O Wilson 
2 State al Texa• 

Unit Acreage 
151.58 Ac. 
'4.22 Ac. 

Unit kreo<JO 
127.07 Ac. 
J.52 Ac. 

TOTAL: IJ0.59 Ac. --- --------------j) 

SURFACE: 1.0CATIOH 
492' NL County Un• UnH 
19155' F'r:I. County Un• Unit 
492* F'SL Edward• Survey 
1852* FTL Edward• Surwy 

PP 
20111 ' rrL Counly Uno Un/I 
557' FSI. County Uno Unit 

FTP 
2.5211 ' Fn County Uno Unit 
7.34 • FSL County Un• UnH 

I.TP 
121 ' FHI. Wlloon A 2>1 Unit 
11411' FWI. Wll• on A 2H Unit 

BHI. 
f 0., • F'HL Wll• on A 2H Unit 
1124' FWl. Wll• on A 2H Unit 
2785' FHWL Oovl• Survey 
2210' F(L Oovf• Surv.y 

LEGEND 
Unit/Lease Line ,,,,,,, >>>>>> 

WILSON UNIT C 
130.59 AC 

Wilson Unit 

G) 1' 

Q) 

Abs tract Li ne ~-~--~ 

Bearings lhown hereon ore baaed on Grid North, State P1one 
Coordinate S)'9tem, NAO 27, Texas Central Zone. 

WILSON UNIT A 
155.80 ACRE UNIT 

J) 

WILSOII A 7H UNIT 
231.26 ACRES 

3 

IIADIIDII coum 

County line lH 

186.44 ACRES 
COUNTY LINE UNIT 

WILSON A 7H UNIT ACREN;£S 

Ho. Own•r ea.. 0.od 
I Jome• 0. Wilson 450 Ac. 
2 Stale of Texas 
J Jomos 0. Wilson S6J.5 Ac. 

TOTAi.: 2J 1.26 Ac. 

WII.SON, J. D. UNIT ACRfAG£:s 

Ho. Owner Base Deed 
I Jome• O. Wilton 450 Ac. 
2 State of Texas 
J Joma D. WiLoon S6J.5 Ac. 

TOTAi.: 1 • 9.80 Ac. 

COUNTY UN£ UNIT ACR£AGCS 

Ho. Owner Bau Deed 
I Jom.. 0. Wilson, Jr. 450 Ac. 
2 Stole of Texas 
J Jomes 0. Wilson, Jr. 56J.JJ Ac. 

TOTAL: l 86 . .« Ac. 

® 

E. EDWARDS SURVEY 
USTRACT IR10. 93 

WlLS01, J.o. u1rr 
149,80 ACRES 

Unit k,wog• 
88.49 Ac. 
5.JS Ac. 
IJ7.42 Ac. 

UnitkreQ9" 
49.02 Ac. 
2. 11 Ac. 
98.117 Ac. 

Unit Acreo90 
2J.47 Ac. 
J.21 Ac. 

159.711 Ac. 

R•f•rwnc• 
25J5-16J 

25J5-16J 

Reference 
25J5-16J 

25J5-16J 

-- --

All record lnfonnatlon regarding ownership, deeds and other 
documents of record have been provided by MD America Energy, 
u.c. 

I, Shone Grohom, Registered Profeaslonol Lond Surveyor, do 
hereby stole t he above plot to be true and corre ct to the best 

Acreage for unit tracts shown by lease calls 01 fumlshed by MD 
America Energy. Acreages may riot reflect actual acreages If 
surveyed on the ground. Well lies ore token from on on the 
ground survey. 

A1-drllled doto furnished by MD America Energy. 

All survey lines shown h..-eon ore scaled location only. 

0 1000' 2000' 

~ 
(SCAU:: 1 • : I 000'} 

of my knowledge. 

For 1519 Surveying, LLC 

Shone Graham 
Regl1tered Profeulonol Land Surveyor 
Texas Regl.irotlon No. 6044 

Dote: August 16, 2018 
Revised: September 5, 2018 

Ii.. ROGERS SUJRVIEY 
OSYRACY ill!O. 196 

AS-DRTT .I .ED WELL PLAT 
RAINIER (Allocation) lH 

MADISON&. BRAZOS COUr.."TY, TEXAS 

Refeninco 
25J5- 16J 

Reference 
25J5-lllJ 

AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

RAINIER (Allocation} 1 H 
J. K. DAVIS SURVEY, A-103, 

A. LOTT SURVEY, A-146 
& E. EDWARDS SURVEY, A-93 

MADISON & BRAZOS COUNTY , TEXAS 
PRODUCING LATE:RAL ALLOCATION 
County Lin• Unit: 11•6.79' 
Wilson, J.O. Unit: 11165.011' 
Wll•on A 7H Unit: .31.3.3. 6 I ' 
WI/eon Unit C: 111.35. 16 ' 
Wll• on Unit A: 1110.95' 

TOTAL PRODUCING LATE:RAJ.: 8991.57' 

SURFACE: I.OCATIOH 

NAD 1aa,1 HAQ 1227 

TX. CC>ITIIAl. ZONE 
I.AT: .Ser ISO' 24.022" 

LOHO: 115' 09' 55.1155" 
H: 10211.373",81' 

TX. CENTRAi. ZONE 
I.AT: .30- 50' .2.3 . .5.3.2" 

I.ONG: 119• 0 11 ' 55.004" 
H: 415 1157.07' 

r:: .31504220.41 ' r:: .3.307740.74' 

PEHCTRA TIOH POINT 

HA Q 110.! 

TX. CCNTIW. ZOHC 
I.AT: .50" ISO ' 2 4 .11111 • 

I.OHO: ltr 0 9 ' 57.1511" 
H: 10211.51121.07' 
r:, .5150 41 02.87' 

NA Q 1127 

TX. CE:HTRAL ZOH[ 
I.AT: .50- 50' 24.1 9 1" 

I.ONG: 11tr 0 11 ' 58 . .5111" 
N: "512311 •. 5.3' 

C:, .3.307152.5.00' 

FIRST TAKE: POIHT 

H-4 Q IPU 

TX. CC:HTRAI.. Z OHC: 
I.AT: .50· 50' 27.027" 

I.ONG: 11tr 0 9 ' 511.552" 
H: 102940211.1111' 
[ : .5150.SIJIJS. 915 ' 

NA Q 1127 

TX. CC:H'TR>.L ZOHC: 
I.AT: .30- 50' 215 . .5.37" 

I.OHO: lltr 0 11 ' 54. 702" 
N: "51""-' • .35' 
r:: .5.3074{)7.211' 

I.AST TAKE: POINT 

HA Q t lO:J 

TX. Cr:HTRAI.. ZOHC: 
I.AT: .30" 51 ' 2.11 • .5.311" 

I.OHO: 9tr II' 14.004" 
H: 102111111117. 42' 
[ : J51171 H.112' 

HAQ 1127 

TX. Cr:HTIIAI. ZOHC: 
I.AT: .50- 51 ' 27.IIISO" 

I.OHO: 9tr 11' 1.J.152" 
N: "57415.11.J' 

C:: .3.30015110.111' 

BOTTOM HOl.r: LOCATION 

HAQ llftJ 

TX. CC:HTIUJ. ZONE: 
I.AT: .30" 51 ' 211.7.34" 

LONG: tll' II ' I 4.211.5" 
N: 10.30001 15 • .34' 
r:: .55971415.5.J' 

HAD 1127 

TX. CEHTIUJ. ZOHC: 
I.AT: .50- 51' 211.048" 

LONG: fltr 11 ' IJ,4 11 " 
N: "57.fJ.4.75' 
r:: .3.500886. 1111' 

1519Job No.: 7612 
Sheet I of I 

Drawn By:SG 

Prepared For: 
MD America &icrgy, lLC 
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Information for proce sing an Internal Non Unit Transaction (iNut) 
Length of Lateral 

GENERAL INFORMATION 

Name of Well: Brazos lH (Allocation) 

Name of Operator: MD America Energy, LLC 

Operator Contact Person: Robert Carter 

County: Mad ison 

API # 42-313-31365 

RRC # 03-843672 

Phone: 817-288-4888 

iNut No. 9990 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Total Unit or 
Lease 

Unit/Lease No 
Unit or Lease 

Lateral Lease 
Type Rylty Deci mal 

Ft. Lateral Ft. 

UR 9989/MF110423 6,758.55 574.78 0.00677150 

Totals: 

Effective 
10/23/2018 

Date: 

Name of Production Sharing Agreement, if any_;_ 

Comments : Spud 10/23/2018 

State 
RRAC 

Lease Royalty Particpation 
Participation 

Decimal by 
Factor 

Unit/Lease 

0.25000000 0.00230353 0.00057588 

0.00230353 0.00057588 
State Net 

Royalty 

Revenue 

in W ell 

Attach a plat showing the iNut we ll with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Al location (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by:_ ~--- --=:::;,,,__- Alamo updated by: ~ WI updated by: ~ 
RAM approva l by: __ V_1) ___ _ ~ (_ GIS updated by:_ ~ C:...::.. _ ___ _ 

Revised 8/06/14 M.A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU190001 

Unit N umber 9990 

Operator N ame MD A m erica En ergy, LLC 

Customer ID C000052134 

Unit N ame Brar,os 1 H (allocation) 

Effective Date 

Unitized For 

Unit Term 

10/23/2018 

Oil Ami Gas 

County 1 Braws RRC District I 03 Old Unit umber Inactive S tatus Date 
County 2 Madison RRC District 2 03 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type iNut 

State Net Revenue Interest Oil 0.00057588 

State Part in Unit 0.00230353 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 

l ease Number Tract Lease Acres 
o in Unit 

Well 

Formation 

Participation Basis Len o/I, of Lateral 

If Exc/11io11s Apply : See Remarks 

Total Unit 
A cres 

Tract Lease R oyalty 
Participation 0 / C 

'RJ of Lease Royalty Rate 
in Unit Reduction 

Clause 

MF11 0423 0.000000 0.000000 0.00230353 0/G 0.25000000 0.00057588 No 

A P/ umber 

4231331365 

Remarks: iNut crosses Unit 9989. Well spud I 0/23/20 18. 

Prepared By : ~ Prepared Date: ±L2s !_1, 
CLO Base Updated By: 

5£ 
CLO Base Date: 4, (;£S1i RAM Approval By : RAM Approval Date: rr _;i 5::J 

CIS By : CJS Date: § - 7- l a 
Well Inventory By : VV:::?2 WI Date: ±/2S/;4 

4/25/2019 8:04:05 AM 9990 1 of 1 



PRODUCING LATERAL ALLOCATION 
JCJ<II Unit 633.57' 
Thomason HOU: 2219.13' 
T.O. Dunnldn HOU· 333J .07 
Wrlson Unit A 2H: 574.78' ,r.n, E. ~:tr™m SlJffira 

JUDI NO. 1 UNIT CALLED 160 
ACRES 

TOTAL PRODIJCJNG LATERAL: 6,758.55' A&STrul.!ill' • 132 
#78726 (11-2-82) 

GEOSOUTHERN ENERGY CORP. 

Sl)ltFAC.l lOCATION 

Tl'. aNJ'XAL m,•n.. 
LAT. :w-sr ,,,,.,. 

(LAT: J0.172111) 
LONG: 96• JI' 16 116" 

(LONG. 96 IUSJJJ 
"" 10.J05J69 JtT 
£. JS9619J 91' 

=e..lUZ 
nr am~t zo,.r 

I.AT ~ s,· ,, ur 
(t.,,T, J0.811986) 

1.0"JG 96• II' IS ;17-4 ., 
(U)"N,. 96.191S16) 

H <t6.l581BT 
E .JJOOJU.17 

[ 

PC•WWION POINT ~ ~ NAQ ... JJl.ll 

aHTRAL Z(Jlvf rv C(H11t.,\L m,.Jf; 
,o- .sz· u 111· LAr w sr u ,n· 

(LAT: JOl-10111) (LAT JOB1DOJ1) 
L<V,IG 96• U'01 U,. LO'°"' 96• JJ"O, 119'" 

l 
(t.DNG: 9l- J8420JJ (l.O',.G N Je.J966) 

H JOJCHJOJ J7 U "6J91J 75' 
E. lS9'9f9 91" f JJOJ•?O J-4' 

r,ur TAl<t PONT 

/VA D lffl 

T.r CE""'1'AA.t. zo .. ~ 
LAT· :,0- 52• J16'9" 

(I.AT JO 810188) 
LONG. 96• JJ' 02.9'9 .. 

(LONG· 96 HMl6'f} 
N; JO.JO.f489.J9 
E. JS9'961U" 

NAQ__j9U 

Tit'Cl"NTJltAl~IE 
uT· xr sr u Hr 

(LAT JO H9999J 
LONG 96• JJ"Ol.JJ7' 

(LONG 96 183927) 
tJ "61901.77 
f JJOJ'48J 2<4' 

LAST JA,t ,o;-.,r 

~ NAQ.1911 

TX a:HTRAL ZON( 
LAT. JO- )J' lJ 29J• 

(U.T: ,0 8SS9J4) 
LONG. H• 10· u .. ur 

(LONG: 96. J '10)77) 
OJ lon946J JI 
E. J«J1•1' 1-r 

TX. aNTR.Al ZO\E 
&.AT· :J<r SJ" 10.JD• 

(LAT- ,oa~S6S)J 
LO'.IG 96• JO" J2.JS6 .. 

(WNG· 96 JJ0099J 
N; J0Z99.J7LS6" 
E J602S10 OJ' 

7). CENTRAL ZONE 
UT JD- SI' 10 603• 

(lAT J045S71J) 
LONG P6• JO' 12 507 

(LO~ 96 1101 .. J) 
N .. 56NJS3" 
r JJOS999 SB' 

nt aNTRAL ZONE 
U.T J0'"5J'J966,ol• 

(t.AT JOlllH.U) 
le>A,,IG 96• 10· JJ .so.r 

(t.ONG 96. J6986)J 
N "'56799.118 r Jl06090 ,.,. 

Surface 

BRAZOS COUNTY 

J. ,, p_y·~ &lJl~Q~ 
1D3 

LEGEND 

CD 
WILSON UNIT A 2H,,,-~.,-

155.80 ACRES 

Unit Line ; , , , , , , , , , , , 

Abstract Line 

I 

-­MD 15,980' 
Bottom Hole 

Location 

E. t ;: ,..\ll., SU .'Ff 

fil!SY :UCT • sa 

O' 

N 
! 

15~ 19 

' s 

LOCATION. 
From SI IL, North Zulch 

appro,am;1tcly 
s. 7 m,les to the Northeast. 

SURFACE LOCATION 
3J8' FNl Judi UnJr 
28' fWL Judt Unit 
JJS' FNL Fit:z~ld SUM..>y 
28JS' fWt Fttzt}Crald SutVCY 

pp 
1048' fNL Jud. Unif 
J ISO' AVI. Judi UM 

FTP 
1063' FNL Judi Unit 
J J6J" Avt Judi Unit 

lTP 
'4J4 ' ffi WIibon Unit A 
888' FSJ. WiKOn UM A 

BHl 
JH' fEL Wilson un,l A 
s12· rst w,1s,on u~t A 
455' fNL Edwards Survey 
2219· F\Nl Edwards Survey 

1000' ~---(SCALE: 1' • 1000') 

2000' 

; 

AS-DRILLED PLAT 
MD AMERICA ENERGY, LLC 
BRAZOS (ALLOCATION) 1H 

MADISON COUNTY AND 
BRAZOS COUNTY, TEXAS 

NOTE: 

Acreage '°' unit tracts shoY,n by lease cans as rumlsh<d by MO America 
Energy, UC. Acreages may not rellec1 actual acreages 1r su~ on 
the ground. l'lell Ues are taken from an on lhe ground ,un,ey 

Al rea>nl lntonnauon -ming "'"""""1p, deeds and o:ll<'r OOaJments 
of rea>rd ha\'e been prtrAded by MD America Energy, UC. 

Bearings sho¥.n ht.Icon are based on Qid ~orth. St.tte J>ljne Coo,d1n.1te 
System, NAO 27, Texas C<:nlral Zone. 

This exhibit ls not a lull and mmplete bourda,y "'""I' and Is not 
Intended ID meet lhe minimum standards ol lhe Texas Boanl ol 
Professional Land Surwytng. 

As-dnlled data furnished by MO America Energy. 

Drawn By: 5G 1519 Job No.: ~1673 

Sheet 1 of I 
---+-- --------

Prepared For: 
MD America Energy LLC 

I, Shane Gtaham, Re<Jl<tcr<d Professional Land Survoyo,, do hereby 
state the abow! plat ID be lnJe and c:crttCt ID the best of fff'/ ~OONl<d<Je. 

Fu 1519 SUN<'/ing. UC 

~ . Ll~ 
Sllane Graham 
ReglS!en!<I Prolesslonal Land Surveyor 
Texas Reglst11tion loo. 60+< 

Date: Oecrmbor 19, 2018 

J':'"""':! 1519 CEl;TRA;.'TEXAS 

-
~ ~:~~7~;-,Sl<.A 
-- 254.:m.is:9 

DAUAS / FT. WQ~lli 
SURVEYING & ENGINEERING 11198 t.u,a R""1, sr.. 203 

1519uc.com i=!':'·TX· 
75231 

TBPI.S• 1019)968 TIPE• F•17299 TBPtS• 10191351 TIIPl.S• 1019-42.13 



Owner#/ Owner Name/ Address 

TEXGL0(463) 

Commissioner of the General Land 

Office of the State of Texas 

Stephen F. Austin Building 

1700 North Congress Avenue 

Aust in, TX 78701 

Unit.Tract# 

Wilson 112H Unit. 2 

( M -1104 23/G LOl/4624) 

Land 

Tract II 

KR0254 

Lease II Interest/ Interest Type 

653 1/ 4x4.22/ 155.8 x574.78/6758.SS RI 

(0.00057588) 

Interest Types: Rl =Roya lty Interest ; NEMl=Non-Execut ive M inera l Interest ; NPR l=Non-Participat ing Royalty Interest; 

ORl=Overriding Royalty Interest; Wl=Working Interest 



Mary Barnstone 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Mary, 

Robert Carter < Robert.carter@mdae.com> 
Thursday, April 11, 20191:41 PM 
Mary Barnstone; Sherry Sheffield 
Susan Wauer 
RE: New wells 
41 509 Deborah Camp 1H as-drilled (12-27-18) pg 1.pdf; 41509 Deborah Camp 1H as­
drilled (12-27-1 8) pg 2.pdf; 41509 Deborah Camp 1 H as-drilled (12-27-18) pg 3.pdf; 
_Deborah Camp (Allocation) 1H DOl.xlsx; 41673 Brazos 1H as-drilled (12-19-18).pdf; 
_Brazos (Allocation) 1 H DOl.xlsx 

Please see the attached info. I t hink it wlll have what is needed. 

Ropert L. Carter 
Land Manager, CPL 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-4888 (direct) 

https:ljwww.mdae .com 

MD,/ 
AIVIERICA 

crcs~s 

M F r 1042 3 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you 
are the intended addressee. This communication may contain information that is privileged, confidential and exempt 
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized 
disclosure, copying, d istribution, or taking any action in reliance on the contents of the electronically transmitted 
materia ls is prohibited. If you have received this communication in error, please notify the sender immediately by reply 

message and delete t his email message and any attachments from your system. 

From: Mary Barnstone [mailto:Mary.Barnstone@GLO.TEXAS.GOV] 
Sent: Thursday, April 11, 2019 1:02 PM 
To: Robert Carter; Sherry Sheffield 
Cc: Susan Wauer 
Subject : RE: New wells 

Hi Robert and Sherry, 

I need the final, "as-drilled" plats with total productive latera l length from FTP to LTP and the productive lateral lengths 
in the State Units these wells cross. The Commissioner has already signed PSAs for the Units these wells traverse. 

If you have spreadsheets prepared w ith the allocation factors and NRls (or division orders), that is also helpful. 

1 



• I 

Thank you! 

Mary Beth 

From: Robert Carter <Robert.carter@mdae.com> 
Sent: Thursday, April 11, 2019 12:54 PM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com> 
Subject: New wells 

Mary, 
The wells below are newer we lls. Susan Wauer wanted us to reach out to you and see what you need to 
Set these up. Please let us know what you need from us. 

New Set up needed: 

Deborah Camp 1H 
03-838915(Drilling Permit) 
423133 1361 
Sharing we ll 

Brazos #1 
03-843672(Drilling Permit) 
42 313 31365 
Sharing well 

Robert L. Carter 
Land Manager, CPL 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-4888 (direct) 

https://www.m dae.com 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate t his communication unless you 
are the intended addressee. This commun ication may contain information that is privileged, confidential and exempt 
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized 
d isclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted 
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply 
message and delete this email message and any attachments from your system. 

2 
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Information for processing an Internal Non Unit T ransaction (iNut) 
Length of lateral 

iNut No. 9992 
GENERAL INFORMATION 

Name of Well : Wayne 1H (Al location) 

Name of Operat or : MD America Energy 

Operator Contact Person : Shane Barnett 

Counties: Brazos and Madison 

API # 42-041-32287 

RRC # 03-27029 

Phone: 817-288-7708 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Total U nit o r RRAC 

Unit/Lease N o Lat eral 
Unit or Le ase Lease Royalty 

Lease Type Lease Participat ion 
Rylty Decimal Decimal 

Ft. Late ral Ft. Factor 

UR 5175/MF113172 5499.5 2141.37 0 .00673865 0.25000000 0.01049546 
UR 9989/ MF 110423 5499.5 3358.13 0.00677150 0.25000000 0.01653938 

Totals: 0.02703484 

Effective 
2/15/2018 

Date: 

Name of Production Sharing Agreement, if a ny_;_ 

State 

Particpation 

by 

Unit/Lease 

0.00262386 

0.00413484 

0.00675871 
Stat e Net 

Royalty 

Revenue 

in W e ll 

Comments: iNul 9992 replaces iNut 9134 effective 2/15/2018, when the Wi lson A Unit (9989) was 

amended. 

At tach a plat showing t he iNut well with length of laterals marked and the State lands marked . 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Rig ht of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Minera l Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M) . 

Prepared by: ~ Alamo updated by : - ~-~--J~ -- WI updated by: ~ 

RAM approva l by:_ Y..;__Q ___ _ GIS updated by: ___ /J/l __ c. __ 

Revised 8/06/14 M.A. 



Unit N umber 

Operator Nam e 

Customer ID 

Unit N ame 

Coun ty 1 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU190001 

9992 

M D A m erica E n ergy, L LC Effective Date 

Unitized For 

Unit Term 

C000052134 

Way ne 1 H (allocation) 

02/15/2018 

Oil And Gas 

Brazos RRC District 1 03 Old Unit umber Inactive Status Date 
Madison RRC District 2 03 

RRC District 3 

RRC District 4 

i Ill 

State et R evenue Interest Oil 0.0067587 I 

State Part in Unit 0.02 703484 

Unit Depth 

From Depth 

To Depth 

Allow All Dept/is 
Well 

Formation 

Participation Basis l ength of lateral 

If Excluions Apply : See Remarks 

L ease umber Tract Lease A cres 
o in Unit 

Total Unit 
A cres 

Tract l ease R oyalty RI of Lease Royalty Rate 
Participation 0 / G in Unit R eduction 

MF11 0423 

MF1 13172 

A PJ umber 

4204132287 

0.000000 

0.000000 

0.000000 0.01653938 0 /G 

0.000000 0.01049546 0 /G 

0.25000000 

0.25000000 

Clause 

0.0041 3484 No 

0.00262386 No 

Remarks: iNut 9992 replaced iNut 9 134 effeciive 2/15/20 18, when the Wilson A Un it (fo,merly unit 4624, now unit 
9989) was amended. 

Prepared By: ~ Prepared Date: ~ /2S!Ji 
GLO Base Updated By : 

~ 
GLO Base Date: q{~i RAM Approval By: RA M Approval Date: 

GIS By : )v1 c.. GJS Date: 5"-1- 1 
Well In ventory By: ~ WI Date: '!1:. L 2 s-Zt '2. • 

4/25/2019 8:33:10 AM 9992 1 of 1 
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" SURFACE 
LOCATION 
WAYNE 1H 

LOCA TION; 

N 

From SHL, Hor1h Zulch 
I• oppro>clm o ,•ly 6.5 

m '1a s lo the No rth e a s t. 

19 

MO 8,646' 
PENETRATION G) 

POINT 

AS-DRILLED 

G) 

BRAZOS COUNTY 

4 2..- c,4, _ 3 22<:;}7 

AS-DRILLED WELL PLAT 
MD AMERICA ENERGY, LLC 

WAYNE {Allocation) 1 H 
J. K. DAVIS SURVEY, A- 103 
& E. EDWARDS SURVEY, A- 93 

BRAZOS & MADISON COUNTY , TEXAS 

T. rmeEMLDSU YF( 
ADSTR\&T 0. £7 

Wilson A 2H G) 
WILSON A 2H UNIT / 

MO 14,183 a:llco 
155.80 ACRES LAST TAl<c :::;: / 

POINT 

---
uo 1',225 

BOTTOII HOLE 
LOCATION 

J. ll:. DA'i4'lS &Ulrll\' 
ABSTRACT ~·o. 1~ 

r -

MADISDN COUNTY 

SURO,CC LOCATION 

tLJ..D.....llV 

T)(. CCHTRAL Z OHC 
UT: J O" .51 ' 1.5.007 '" 

LONG: 15• 1 I' .22.8 4 7 .. 
N: 10 2f 850 2 .J 4 ' 
( : .J.5f6 4 <4 1.85 ' 

1U..0-.1.22Z 

rx. CCHTRAI.. ZOHC 
U T: .JO' .5 1' 14 . .3 J 9 .. 

LONG: 16' 11' 2 2 . 09 4 .. 
H: 4.56020. 7.5 ' 
C: .12 9 !196.2.22' 

PCHCTRA TIOH POINT 

TX. CCNTRAL ZONC 
LAT: .JO' 5J' 20 • .5dll'" 

LON G: ta• I I ' I 4 • .5 4 9 '" 
H: 1021, rt o., a· 
£: .l5t7r52 . .. 0' 

TX. CCHTR.U ZOHC 
LAT: .JO' .51 ' 19 . 880• 

L.OHO: 96' 1 r ' IJ:. ilStd • 
H: 4-56501.Jt ' 
£: .J.J005 7 2.75' 

nRsr TA. KC POINT 

~ 1U..0-.1.22Z 

nt. CCH TRAL ZOHC 
LAT: .JO" 5 1 ' 20,5.J6"' 

LONG: Qd• I t' 14. 20 '"' 
H: 102Q9 14a.tl ' 
C: .l5 8 7IB2.5I ' 

T>t, CC/olTRAL ZONE 
U T: ..10" 5 1 ' 11,84 8 .. 

lOHG: U i" I I ' 1.l . .15.2"' 
N: 45 6607 . .]2' 

C: .l.30070.2.87' 

LAST TA I,([ POINT 

tLJ..D.....llV 1U..0-.1.22Z 

rx. CCH r RA L ZONC 
U.T: .30" 5 1' r•.8r 7 "' 

lOHG: 15" 10' 11.4 80 .. 
H: , 02• aa 2.s.a1· 
C: .!402d64. IS1' 

fJ(, CCNTRAL ZONE 
LAT: .10• 5 r ' 1 4.229 "' 

LONG: 1 6" rO' 10.601"' 
H : ~ 8244 • .JO' 

C: .l.301S r84. 9 .5' 

BOTTOU HOU LOCA TIOH 

~ 

D'. CtHTRA L ZONC 
U T: .10- ., ,. , ... a,o· 

LOHG: 1 6" 10• 10.ISJ .. 
H! 1029Hl21.,5' 
C: .3602110.48' 

T>t. CCWTRAL ZONC 
LH : .lO" -' 1 ' , .. . ,a.2• 

LONG: 1 6" 10' 10. t.3 I .. 
Ht '5,241.07' 

C: .l.J062J0.82 ' 

I 

PRODUCING LA TCRA l AllOCA TION 
WIison JH Unit: 21 4 r .37' 
Wllaon A 2 H Unit: 3358 . , 3' 

TOTAL PRODUCING LATCRAL: 5 4 99.50' 

WILSON A 2H UNIT ACRfAGCS 

No. 

' 2 

Owner 
Jomu D W,lson 
Stote of Texas 

TOTAL: 15.5.80 Ac. 

WILSON UNIT C JH ACRfAGES 

No. 0..ner 
J Jomes D Wilson 
2 Stole of Texos 

TOTAL, IJ0.59 Ac. 

Unit Acreage 
151.58 Ac. 
4 22 Ac 

Unii Acreage 
127.07 Ac. 
J.52 Ac. 

Reference 
25J5-16J 

Reference 
2SJ5-l6J 

LEGEND 

SURF AC£ LOCA TIOH 
62&' rSWL Wl/• on C .3H Unit 
J8.J8' rCL OoYI• Surv• y 
J205' TH'N'l Oov1.a Surv.y 

PCNCTRA TIOH POIHT 
287' rswt WU.on C 3H U1'1i 
a2a· rHL Wfl•on A 2H Unit 

nRSr TAK[ PO/HT 
J O&' rswt. Wit.on C .lH Untt 
1 .10· nli. Wll• on A 2H Unit 

LAST TAKC POINT 
1aa· F'HL Wlbon A 2H Unit 
r 5..1' rn WJl• on A 2H Unll 

90TTOW HOU lOCA noH 
9 48' l"NL WT/.on A 2H Unll 
1 ff· rel Wll• on A 2H Unll 
1aa· l"HL Cdword• Su,v.y II '"''""'- Cd~•••• su .... , 

Unit / Lease Li ne ,,,,,,,, , ,,, ~ 
Abstract Li ne -- - - --

I, Shone Clrohom, Registered Professlonol Land Survoyor. do 
hereby state the above plot to be true and correct to the best 

Bearings shown hereon ore bosed on Grid North, State Plane 
Coordinote System, NAO 27, Texos Centro! Zone. 

of my knowledge. 

for 1519 Survoylng, UC 

AJI record Information regarding ownership, deeds and other 
documents of record hove been provided by MO America 
Energy, LLC 

As-drilled doto furnished by MD America Energy 

AH survey lines shown hereon ore scaled locat ion only. 

Shone Graham 
Registered Pro fessional Land Surveyor 
Texas Registration No. 60<4'4 

Dato: Jonuary 22, 20 18 

J.'il9 J nh \,"n.: h~.kH 

0 1000' 2000' 

i 
A."-ORTLLE.D WELL PLAT 

\VA Yi\"E (. \ llocauon) 111 
IIR\Zm 8. \l.\l)fSO'\' COi '\'TY, 11-X.\\ 

~111 --

\\'ell: 
Warne Ill 

(SCAU: 1 • • I ooo•) 

llra,~ B • ..:.'°:..:S,.:G:.." - --- --~ 

l'rcp.1rcd ... rn 
~ II) .-\mcnro t.:ncrll\, LL(' 



Mary Barnstone 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Shane Barnett <shane.barnett@mdae.com> 
Tuesday, April 23, 2019 3:18 PM 
Mary Barnstone 
RE: Wilson Unit A 
6904 Wayne 1 H as-drilled (1-22-18).pdf 

Mary Beth, attached you will find the Final As Drilled plat for the Wayne Allocation 1H and below you will see how the 

NRI for t he State's royalty was calculated: 

Unit Unit Tract Acres Tract Factor 

Wilson Unit C 3H 3.52000000 0.02695459 

Wilson Unit A 4.22000000 0.02708601 

Let me know should you need anything more for this one. 

Thanks, 

Shane Barnett 
Senior Landman 
M D America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-7708 (d irect) 

https://www.mdae.com 

MD I 
AIVIERICA 

.25* .02695459*(2141.37)/5499.S) 0.00262386 

.25*.02708601 *(3358.13)/5499.5) 0.00413485 

Total NRI in the Wayne 0.00675871 

Allocation l H 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you 
are the intended addressee. This communication may conta in information that is privileged, confidential and exempt 
from disclosure under applicable law. If you are not the intended recipient, you are on notice t hat any unauthorized 
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted 
materials is proh ibited. If you have received this commun ica tion in error, please notify the sender immediate ly by reply 

message and delete this email message and any attachments from your system. 

From: MaryBarnstone [mailto :Mary.Barnstone@GLO.TEXAS.GOV] 

Sent: Tuesday, April 23, 2019 2:27 PM 
To: Shane Barnett <shane.barnett@mdae.com> 
Subject : RE : Wilson Unit A 

1 



For the Wayne, I need the final, as-drilled plat and the State royalty calculations only please. 

Thank you! 

From : Shane Barnett <shane.barnett@mdae.com> 
Sent: Tuesday, April 23, 2019 1:33 PM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> 
Subject: RE: Wilson Unit A 

Mary Beth, on the Wayne lH will you just need the States new NRI number or will you also need the Application form 
filled out for it as well along with the plats? 

Shane Barnett 
Senior Landman 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-7708 (direct) 

https://www.mdae.com 

MD I 
AIVIERICA 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you 
are the intended addressee. This communication may contain information that is privileged, confidential and exempt 
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized 
disclosure, copying, distribution, or taking any action in reliance on t he contents of the electronically transmitted 
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply 
message and delete this email message and any attachments from your system. 

From: MaryBarnstone[mailto:Mary.Barnstone@GLO.TEXAS.GOV) 
Sent: Tuesday, April 23, 2019 11:35 AM 
To: Shane Barnett <shane.barnett@mdae.com> 
Cc: Robert Carter <Robert.carter@mdae.com> 
Subject : RE: Wilson Unit A 

Thank you, Shane. 

This looks perfect. I will get the Wilson A corrected and process the Brazos (alloc). 

And. I will watch for your email re : t he Wayne (al location) well. 

Best, 

mb 

2 
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From: Shane Barnett <shane.barnett@mdae.com> 
Sent: Tuesday, April 23, 2019 11:17 AM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> 
Cc: Robert Carter <Robert.carter@mdae.com> 
Subject: Wilson Unit A 

Mary Beth, 
It was a pleasure talking to you again this morning and I hope the attached are what you are needing to resolve the issue 
at hand for the Wilson Unit A. Let me know should you need anything more on this one please. 

Thanks, 

Shane Barnett 

Senior Landman 
MD America Energy LLC 
301 Commerce Street; Suite 2500 
Fort Worth, TX 76102 
(817) 288-7708 (direct) 

https://www.mdae.com 

MD~I 
AIVIERICA 

PRIVILEGED AND CONFIDENTIAL COMMUNICATION : DO NOT read, copy or disseminate t his communication unless you 
are the intended addressee. This communication may contain information that is privileged, confidential and exempt 
from disclosure under app licable law. If you are not the intended recipient, you are on notice that any unauthorized 
disclosure, copying, distribution, or taking any act ion in reliance on the contents of the electronica lly transmitted 
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply 
message and delete this email message and any attachments from your system . 

3 
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\,\f \. \ \J-\23 KEEP FOR YOUR RECORDS 
~~~qq_qo 

OIL AND/OR GAS DIVISIO ORDER 

To/Operator: MD America Energy, LLC 
30 I Commerce Street, Suite 2500 
Fort Worth, TX 76102 

Property Name: Br azos (Allocation) No. l H Well 

Date Prepared: 2/4/20 19 
Effecti ve Date: 12/ 15/20 18 (Date ofrirst Production) 

[API o. 42-313-31365] 

Property Description: W. KINNARD SURVEY, A-132, T. FITZGERALD SURVEY, A-97, A. NUNLEY SURVEY, A-176, AND E. EDWARDS SURVEY, A-93 
MADISON COUNTY, TEXAS, AND J. DAVIS SURVEY, A-103, BRAZOS COUNTY, TEXAS [PRODUONG LATERAL ALLOCATION: 
JUDI NO. 1 UNIT (Recorded Vol.256,Pg.734, DR, Madison Co., TX) = 633.57/6758.55; THOMASON HORJZONTAL OIL UNIT 
(Recorded Vol.1297, Pg.152, OR, Madison Co., TX) = 2219.13/6758.55; T. 0. DUNMAN HORIZONTAL OIL UNIT (Recorded 
Vol.1246,Pg.189, OR, Madison Co., TX) = 333 1.07/6758.55; WILSON UNIT I\ (Recorded Vol.9534,Pg.157, OR, Brazos Co., 
TX & Vol.1011,Pg.48, OR, Madison Co., TX) = 574.78/6758.55) 

Owner#/Owner Name/ Address 

TEXGL0(463) 

Commissioner of the General Land 

Office of the State ofTexas 

Stephen F. Austin Building 

1700 North Congress Avenue 

Austin, TX 78701 

Unit.Tract# 

Wilson 112H Unit.2 

(M-110423/GLOl/4624) 

Land 
iract # 

KR0254 

Lease# Interest/Interest Type 

6S3 1/4x4.22/ 155.8x574. 78/6758.55 RI 

(0.00057588) V 
•• • • • .. .. 

• 
• • •••••• • 
• • .... ,.. 
• 

Interest Types: Rl=Royalty Interest; NEMl=Non-Executive Mineral Interest; NPRl=Non-Participating Roya lty Interest;° V 

ORl=Overriding Royalty Interest; Wl=Working Interest . """'···· .. 
• • • . ,_ .. 

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNER AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND/OR GAS. 

The undersigned (hereafter reti:m-ed 10 as "Payee/Owner") certi fies the ownership of their decimal interest in the oil, including 
condensate and other liquid hydrocarbons, and gas, including casinghead gas and other gaseous substances, or their proceeds, produced 
from the land, as described above, payable by MD America Energy, LLC or MD America Energy, LLC's nominee or agent (hereafter 
referred to as .. Payor''). 

PAYM ENT: Payments of less than $ 100 may be accrued before disbursement unt il the total amount equals $100 or more, or until 12 
months' proceeds accumu late, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $IO until 
production ceases or the Payor's responsibili ty for making payment for production ceases. whichever occurs first. Payee/Owner agrees 
to reimburse Payor any amounts a11ribu1able to an interest or part of an interest to wh ich the Payee/Owner is not entitled. 

INDEMNITY: The Payee/Owner agrees to indemni fy and hold Payor harmless from all liabi lity resulting from payments made to the 
Payee/Owner in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with 
any suit that affects the Payee/Owner's interest to which Payor is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Payee/Owner, written notice shall be given to 
Payor by the Payee/Owner together with a copy of the complaint or petition filed. In the event of a clai m or dispute that affects tit le 10 

the di vis ion of interest credited herein, Payor is authorized to withhold payments accruing to such interest, without interest, un less 
otherwise required by applicable statute, until the claim or dispute is settled. 

NOTICES: The Payee/Owner agrees to notify Payor in writing of any change in the divis ion of interest, including changes of interest 
contingent on payment of money or expiration of time. o change of interest is binding on Payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to Payor at the time the change occurs. Any 
change of interest shall be made efTective on the first day of the month followi ng receipt of such notice by Payor. Any correspondence 
regarding this agreement shall be furnished to the addresses listed above un less otherwise advised by either party. 

In addition lo the terms and conditions of th is Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in wh ich the property is located. 

Witnesses/ Attest: 

Payee/Owner Signature(s) 

Payee/Owner Primed Name(s) andTitle(s) 

Payee/Owner Social Security/Taxpayer Identification Number(s): 

Payee/Owner Daytime Telephone umber(s): 

Payee/Owner email address: 

FEDERAL LAW REQ IRE YO TO F RN I H YO R O IAL 'EC RITY OR TAXPAYER IOE TIFICATION 
N MBER. FAI LURE TO OMPLY W ILL RE LT IN TAX W IT II I IOLDINC ACCORDANCE W ITH FEDERAL 
LAW, WHICH W ILL NOT BE REF NOABLE llY PA YOR. 



PRODUC1NG LATERAL ALLOCATION 
Judi Unit 633. 57' 
Thomason HOU; 2219 13' 
T.O. Dunman HOU: 3331.07' 
WIison Unit A 1H: S74.78' 

TOTAL PROOUCING LATERAL· 6,7S8. SS' 
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LEGEND 

JUDI NO. 1 UNIT CALLED 160 
ACRES 

#78726 {11-2-82) 
GEOSOUTHERN ENERGY CORP. 

s1a1.e 1H 

Panther !H 

Unit Line 

Abstract Line 
'''''''''''' 

. ... ••• ... . ..... . " 
• • • < ~ 
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MD 15,980' 
Bottom Hole 

Location 

IE. R:0 ,9/kF.lri~ 'I. i .~rr 
· S'l'AAtlr l!h. ~~ 

N 

' 15~ 19 

' s 

LOCATION; 
From SH(. North Zuldl 

approximately 
5. 7 mllcs to the Northeast. 

S!JRl:ACE LOC,tTJON 
3 18' FNL Judi Untl 
28' FWL Judi Unit 
J J8' FNL FlfZQ<Vald Survey 
2815 FWL F,tz~fd S.,,vey 

pp 
1048' FNL Judi Unit 
J 150' fWl Judi Unit 

FrP 
1063' FNl Judi unit 
1163' FWL Judi Unit 

lTl' 
4 H ' FEL W,l.son Un,C A 

888' FSL - Unh A 

BHL 
JH' FEl W,lson UnlC A 
812' FSi W1l.t0n Unit A 

4SS' FNL Edwnrds Surwy " I I 
2249' FWL Cdwards Sutvey~ 

AS-DRILLED PLAT 
MD AMERICA ENERGY, LLC 
BRAZOS (ALLOCATION) lH 

MADISON COUNTY AND 
BRAZOS COUNTY, TEXAS 

NOTt: 

Acreage for unit tracts shown by lease calls as furnished by MO Amenca 
Energy, LlC. Aaeages may not rellect actual acreages If sur,,eyed on 
the ground. Well des are taken from an on the ground survey. 

All record Information regartltng ownership, deeds and other documents 
of rea>rd have been provided by MO Amerla Energy, LLC. 

~~ngs sl1own hereon are based on Grid North, State Plane Coordnate 
System, NAO 27, Texas Centn>I Zone. 

This exNblt Is not a ful and a,mplete boundary su,vey and Is not 
Intended to """" the minimum standards of the Texas Boa•d ol 
Prol""'°""l l.and S<l-vi"'l, 

As-drit.d data f•ml.to<d i,v MO hn,e,ica Enei,y. 

All survey lines shoWn hereon are scaled location only. 

1519 Job No.: 41673 

Sheet 1 of I 

Drawn By: SG 

Prepared For: 
MU Amerka Energy LlC 

I, Shane Graham, Regstered Prolesslonal Land SuNCyO<, do hereby 
state :he obove pb: io be tr~ ond = to the best ol '"'I kncr:ilooge. 

For 1519 S<Jrveytng, U.C 

~Ll~ 
Shane Graham 
Registered Prolesslonal Land S<Jrveyor 
Texas Reglstn>Uon No. 6044 

Date: December 19, 2018 

5 1519 
SURVEYING & ENGINEERING 

1Sl9LLC.com 

CENTRAL TEXAS 
5054 ~ Ave., 5'e. A 
WllctJ, 1)(. 76710 
2S4776.1Sl9 
OAl.lASLfl l'JOl!TH 
11~98 Luno Road, Ste. 203 
f-lnnch,l)(.75231 
2144&4.8S86 

T8Pl.S• 10193968 TBPE• F-17299 TBPlS• 10194351 TBPLS• 10194283 



VIA USPS 

February 4, 2019 

Commiss ioner of the General Land 
Office of the tate of Texas 
Stephen F. Austin Building 
I 700 orth Congress A venue 
Austin, TX 7870 I 

Re: Oil and/or Gas Di vi ion Order 

IVIDi/ 
AMERICA 

30 I Commerce Strel!t. uitc 2500 
I Ort \\ orth. 'IX 76102 

(817) 288-7800 

Brazos (A llocation) No. IH Well IAPI '\io. -12-3 13-3 13651 

Brazos and Madison Counties, Texa 

Dear Interest Owner, 

We have prepared and cnclo c herewith our Oil and/or Gas Di vi ion Order, in du plicate, concerning your 
interest in the referenced well. a id we ll had fir t producti on/sale on December 15.2018. Plea e revie\v 
the divi ion order for accuracy and upon your approval, plea e: 

. ... ign the division order, exactly a )OUr name appear thereon. in the space indicated: 
•:• I lave your ignature "' itnessed by two (2) disinterested adults, or alte ted, "hichever applies: 
•:• Be ure to include your ocial Securi tyrrax Identification umber on the di vison order in the 

space prov ided; 
•:• Return the di vi ion order marked SIGN AND RETURN in the elf-addressed, postage paid envelope, 

retain the duplicate division order marked KEEP FOR YOUR RECORDS . 

Upon receipt of the properly exec uted divi ion order, your intere t will be placed in a ··Pay'· tatu . 

MD America Energy, LLC' revenue checks are processed around the 25'11 of each month . Executed 
di vi ion order received by the 12'11 o f the month "ill receive a revenue check in that ame month; those 
received after th e l 2' 11 of an) month will be proces ed the fo llowing month. 

Should you have any que tion regarding an) of the above, please contact the under igned. 

Regards, 

Sherry heffield 
Land Admini tration Team Leader 

'sis 

Enclosurl!s 

•• • • • • • •• 
• 

• • .. ..... . 
• • ....... 
• 

• 
• • ••• ••• • 
• •• • • • •••• 



May 21, 2019 

Sherry Sheffield 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , CO MMI SSIONER 

Land Administration Team Leader 
MD America Energy, LLC 
301 Commerce Street, Suite 2500 
F01t Worth, TX 76102 

Re: State Lease No. MFl 10423 Brazos (Alloc) lH iNut 9990 

Dear Mrs. Sheffield: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
Th.is Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the maimer in which such payments ar·e made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

tJ~m~~ 
Landman, Energy Resomces 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-5001 glo.texas.gov 
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