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McELRrROY, SuLLIVAN & MILLER, L.L.P.
Attorneys at Law

MAILING ADDRESS 1201 SPYGLASS DRIVE TELEPHONE
SUITE 200 (512) 327-8111
P.0. BOX 12127
AUSTIN, TX 78746 :
AUSTIN, TX 78711 FAX

(512) 327-6566

January 25, 2010

Mr. J. Daryl Morgan, CPL

Energy Resources Division

Texas General Land Office

Stephen F. Austin Building, 8" Floor
1700 No. Congress Avenue

Austin, Texas 78701-1495

Re:  Application of PetroMax Operating Company, Inc.
Wilson #2H Unit
Madison and Brazos Counties, Texas

Dear Mr. Morgan:

Please find enclosed duplicate originals of the agreement to pool riverbed acreage into the
Wilston #2H Unit that have been executed by the appropriate PetroMax officer.

If I can assist you with additional information regarding this matter, please let me know.

When the agreement has been executed by the Commissioner, please return the original
to me and I will forward it to PetroMax.

Thank you for your assistance with this application.

Sincerely,
@nz%”i?/é[&/\
Clark Jobe

Enclosures
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McELROY, SULLIVAN & MILLER, L.L.P.
Attorneys at Law

MAILING ADDRESS 1201 SPYGLASS DRIVE TELEPHONE
SUITE 200 (512) 327-8111

P.0. BOX 12127 AUSTIN, TX 78746 _

AUSTIN, TX 78711 FAX

(512) 327-6566

January 28, 2010

Mr. J. Daryl Morgan, CPL

Energy Resources Division

Texas General Land Office

Stephen F. Austin Building, 8" Floor
1700 No. Congress Avenue

Austin, Texas 78701-1495

Re:  Application of PetroMax Operating Company, Inc.
Wilson #2H Unit
Madison and Brazos Counties, Texas

Dear Mr. Morgan:

Please find enclosed Check No. 7326, drawn on the account of PetroMax Operating Co.,
Inc. in the amount of $900 in payment of the bonus for the above-referenced pooling. PetroMax
submitted the executed forms for this pooling to you on January 25, 2010.

We would appreciate a receipt for this amount.

Thank you for your assistance with this application.

Sincerely,

Clark Jobe

Enclosure
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 28, 2010

Mr. Clark Jobe

McElroy, Sullivan & Miller, L.L.P.
P. O. Box 12127

Austin, Texas 78711-2127

RE:  §52.076 Pooling Agreement
PetroMax Operating Co., Inc.
Wilson #2H Unit
Brazos and Madison Counties, Texas

Dear Mr. Jobe:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. We have
retained the other duplicate original of the Agreement, which will be filed in Mineral File M-
110423. Please refer to this file number when reporting and paying royalties to the State and in
all future correspondence involving the State’s unleased mineral interest within the referenced
unit. We also hereby acknowledge receipt of the check for $900.00 as the consideration to the
State for pooling the unleased interest.

Thank you for your assistance with this matter, if you have any questions, please do not
hesitate to contact me.

g

organ, CPL
Ene¥gy Resources Division
(512) 305-9106

Sincerely,

Enclosure

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state.tx.us
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMOQO

PA09-195
Unit Number 4624
Operator Name PETROMAX OPERATING CO INC Effective Date  11/3/2009
Customer 1D C000047406 Unitized For  Oil & Gas
Unit Name Wilson #2H Unit Unit Term 0 Months
Countyl Brazos Old Unit Number  Inactive Status Date
County 2 Madison 0
County 3 0
RRC District: 03 ¢
Unit Type: Permanent 0
State Royalty Interest: 0.0046875 0
State Part in Unit: 0.01875
Unit Depth Well:
Below Depth 0 Formation:
Above Depth 0 Participation Basis:  Surface Acrease
[If Exclusions Apply: See Remarks|
MF Number MF110423 Tract Number 1
Lease Acres 3/ Total Unit Acres 1680 =
Tract Participation: 0.0187500 X
Lease Royalty 9B = Manual Tract Participation: E : : : : 23] See Renmrk.s‘l
Tract Royalty Participation 00046875 Manual Tract Royalty: o — e

Tract Royalty Rate

Tract Royaly Reduction

Tract On-Line Date:

Tuesday, November 03, 2009 PAOg' ] 9; U n it N um bCI‘ 46‘) 4 Page 1 of 2



API Number

RRC Number

Remarks:

Prepared By:

GLO Base Updated By:

RAM Approval By:
GIS By:

Tuesday, November 03, 2009

.,-7:/’"

Prepared Date:

1/‘/1

GLOBase Date:

RAM Approval Date:

S
s

J

GIS Date:

PA09-195

Unit Number 4624

{ f' 3":} :/
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Page 2 of 2



To:

Date of Board Meeting:
Effective Date:

Unit Expiration Date:
Applicant:

Attorney Rep:
Operator:

County 1:
County 2:
County 3:

Unit Name:
Field Name:

Land MF

Pooling Committee Report

School Land Board

November 3, 2009

11/3/2009

PA09-195
Unit Number: 4624

PETROMAX OPERATING CO INC

Clark Jobe

PETROMAX OPERATING CO INC

Brazos

Madison

Wilson #2H Unit

Madisonville, W. (Woodbine -A-)

Expiration

Type Number Rovyalty Date

UR M7 /10423

0.25

Lease Lease Acres Royalty
Term Acres in Unit Participation
3 0.0046875

A part of the Navasota River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the
School Land Board the authority to pool unleased riverbeds and channels.

SF = State Fee  RAL = Relinquishment Act FR = Free Royalty UR = Unleased River

Participation Basis:
Private Acres: 187
" Surface Acreage
State Acres: State Acreage: 1.88%
Total Unit Acres: 160
State Unit Royalty: 0.47%
Unit Type: Unitized for: ”
Well Location: ; i .
Parmanont Oil & Gas m RRC .Rul.es. Spacing Acores.
Teiitie 0 Mok Special Field Rule 160 + 25%




Pooling Agreement Number: PA09-195
REMARKS:

o PetroMax Operating, Co., Inc. is requesting permanent oil and gas pooling from
the surface to 100 feet below the total depth drilled.

o The applicant plans on drilling a horizontal well in the 4th quarter this year to test
the Woodbine Formation. The proposed total depth is 8,331 feet.

o To compensate the State for lost lease bonus on the unleased Navasota River

acreage, the applicant has agreed to pay the Permanent School Fund $300.00 per
acre for a total of $900.00.

oWith approval of the unit the State's unit royalty participation will be 0.47%.

POOLING COMMITTEE RECOMMENDATION:

o The Pooling Committee recommends Board approval of a permanent oil and gas
unit under the above-stated provisions.

SO0 -2 Z—& <
. Palmer - Office of the Attorney General Date:
C ‘j: A Corsa

[©-2(-09
Peter A. Boone - General Land Office Date:
P A
()w g [0 =B}:

David Zimmé?rnan - Office of the Governor Date:
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PetroMax Operating Co., Inc
Wilson #2H fjenn e A The Texas General Land Office makes no representations
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Brazos and Madison Counties
Unit #4624
PA0S-195



POOLING AGREEMENT PURSUANT TO TNRC § 52.076
STATE OF TEXAS / PETROMAX OPERATING CO., INC.
WILSON #2H UNIT
M-110423
BRAZOS AND MADISON COUNTIES, TEXAS

THIS AGREEMENT ("Agreement") is made and entered into and effective the 3rd day of November 2009, by and
between the Commissioner of the General Land Office of the State of Texas (“State™), and PetroMax Operating Co.. Inc.
("PetroMax").

WITNESSETH THAT:

WHEREAS, the State owns the minerals under 3 acres of the Navasota River contained within the boundaries of the 160-
acre, Wilson #2H Unit (*Unit™) said 3 acres hereinafter referred to as the (™ unleased interest™); and

WHEREAS, pursuant to Texas Natural Resources Code §52.076(a)(4), the School Land Board has authority to pool
unleased river beds and channels owned by the State: and

WHEREAS, PetroMax and the State desire to pool the above-referenced unleased interest into said Unit; and

WHEREAS, The Schoo! Land Board at its regular meeting on November 3, 2009, determined that pooling said unleased
interest as to oil and gas from the surface to 100 feet below the deepest depth drilled as defined in Exhibit 27 is in the best interest of
the State.

NOW, THEREFORE, in consideration of the payment of $900.00 to the State and of the mutual agreements hereinafter set
forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed,
and for the purposes and upon the terms and conditions contained herein, the parties hereto agree as follows:

L. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance with
all applicable statutes. decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the
production and conservation of minerals from the Unit and in the interpretation and application hercof this Agreement shall be, in all
things, subject thereto.

2 The State and PetroMax agree that nothing herein shall be construed as granting a leasehold interest to PetroMax
in the unleased interest but rather this Agreement affects a contractual pooling of interests with the respective rights and duties of the
parties defined in paragraph 3. below,

k¥ The rights and duties of the State and PetroMax with respect to the unleased interest within the boundaries of
the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "1" and Exhibit
*2” attached hereto and incorporated herein, wherein the State shall be considered the Lessor and PetroMax the Lessee and the
State shall receive its share of unit production in the form of a royalty as provided in Exhibit *1” and allocated to the State as
provided in Exhibit “2” with no obligation to the State for operating costs of any kind, including but not limited to exploring,
drilling, equipping, completion, treating, transporting, marketing, plugging. abandonment or restoration.

4. This Agreement shall remain in effect for a term of one year from the effective date (herein called “primary
term”™) and so long as the pooled mineral is being produced in paying quantities from the Unit, or so long as this Agreement is
maintained in force by payment of shut-in oil or gas well royalties on a unit well, by drilling or rework operations on a unit well, or by
other means in accordance with the terms of Exhibit *1™ to this Agreement, or so long as the instrument creating the Unit remains in
effect: provided that this Agreement shall automatically terminate on the date production of the pooled mineral ceases and there are
no further operations on the unit to re-establish production of the pooled mineral, even though the instrument creating the pooled unit
may remain in effect because a dissolution of unit has not been filed of record.

5: Inasmuch as the parties may not be able conveniently to execute one original hereof, it is agreed that a
counterpart hercof may be executed by each party to this Agreement, each of which shall be considered an original, and all of said
counterparts shall be construed together as one instrument.

6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors,
and assigns of the parties hereto.



7 This Agreement is to be performed in the State of Texas, and the substantive laws of the State of Texas will
govern the validity, construction and enforcement of this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed | !Q-L? l lO STATE OF TEXAS
.
erry E. Pattgrson, Commissioner
eneral Lagd Office
Date Excecuted PETROMAX OPERATING CO., INC.

By: ﬁ%{,{,ﬁ/—)ﬁ ? dt;u_m.)
R 22 a C‘»é#/d‘ .

L.
Its: ;/é’f‘su'&'-'—‘m

STATE OF TEXAS

county o\ \\os

2A0)0 .
This _instrument was acknowledged before me on -\C\.X'\ Q \9 : 296‘9‘_@ LCLV 'y Q Cj\ O M.  as
Coem (‘)t £ + of PetroMax Operating Co., Inc., a I e OS> 0 corporation on

behalf of said corporation, l

Notary Public in and {of the State of Texas

HOLLY G. HIGGINS
My Commission Expires
August 18, 2012 E

VYV T TTYYYTYTYY

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the
School Land Board duly held on November 3, 2009, the foregoing instrument was approved by said Board under the provisions
of Chapter 52 of the Natural Resources Code all of which is set forth in the Minutgs of the Board of which [ am custodian.

IN TESTIMONY WHEREOF, witness my hand this the é HZ day of . 200Q.

ecretary of the School Land Board



EXHIBIT “17
§52.076 Exhibit 1, Revised 3/07

1. RESERVATION AND GRANT: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respeet to the surface and subsurface
thereof for any and all purposes except those granted to Lessee, being the right to explore for, drill and produce the pooled mineral from the pooled area, and Lessor further reserves the rights of
ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for and producing the minerals and zones which are not covered by this Agreement. All of the
rights in and to the pooled area retained by Lessor and all of the rights in and to the pooled area granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with
the operations of the other,

2, PRODUCTION ROYALTIES: Upon production of the pooled mineral Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, duning the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such pas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed i a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this agreement contract shall
not at any ime exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's
Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing,

(C) PROCESSED GAS: As aroyalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
residue gas attributable to gas produced from this agreement, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid
hydrocarbons, attributable to the gas produced from this agreement; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or
affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant
under a processing agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead,” "dry" or any other gas, by fractionating, buring or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) NO DEDUCTIONS: Lessee agrees that all royalties aceruing to Lessor under this agreement shall be without deduction for the cost of producing, transporting, and otherwise making
the oil, gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this agreement be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's night to take its royalty in kind shall
not diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this agreement,

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement’s proportionate share of any fuel used to process gas produced
hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may
reeycle gas for gas lift purposes on the pooled area after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time
as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this agreement

(H) MINIMUM ROYALTY: The royalties paid to Lessor each year in no event shall be less than $5.00 per acre pooled; otherwise, there shall be due and payable on or before the last
day of the month succeeding the anniversary date of first production a sum equal to $5,00 per acre pooled less the amount of royalties paid during the preceding year.

3. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules curremtly provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas i1s due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authonized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to venify the gross production, disposition and market
value, In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid to each lease number. If Lessee pays his royalty on or
before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late
shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing
when the royalty 15 sixty (60) days overdue, Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the
due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s nght of forfeiture as provided by law nor act to postpone the date on which royalties
were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

4. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmish the Commissioner of the General Land Office with its best possible estimate of pooled mineral
reserves underlyig the pooled area and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments 10 such
contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held
in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the pooled



mineral produced from the pooled area, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all umes be subject to inspection and
examination by the Commissioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on the pooled unit shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days
before spud date, warkover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad
Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the unit and shall transmit a true copy of the log of each survey on each well to
the General Land Office within fifieen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the matenials were due i the General Land Office.

5. OFFSET WELLS: If the pooled mineral should be produced in commercial quantitics from a well located on land privately owned or on State land leased at a lesser royalty, which well is
within one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this agreement, the Lessee shall, within sixty (60) days after such imitial production from
the draining well or the well located within one thousand (1,000) feet from the area covered by this agreement begin in good faith and prosecute diligently the drilling of an offset well on the area
covered by this agreement, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue drainage of the area covered by this agreement, and the Lessee, manager or
driller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his
written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph

6. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM: If, at the expiration of the primary term, the pooled mineral is not being produced from the pooled area,
but Lessee is then engaged in drilling or reworking operations thereon, this agreement shall remain in force so long as operations on said well or for drilling or rewarking of any additional wells
are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or
gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this
agreement.

7. CESSATION, DRILLING, AND REWORKING: If at the end of, or after the primary term, production of the pooled mineral should cease from any cause, this agreement shall not
terminate if Lessee re-establishes production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within sixty (60) days after
such cessation, and this agreement shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than
sixty (60) days. For a cessation of production prior to the end of the primary term, Lessee may use the expiration of the pnimary term as the date of cessation of production, If such drilling or
reworking operations result in the production of the pooled mineral, the agreement shall remain in full force and effect for so long as the pooled mineral 1s produced from the pooled unit in paying
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in
the completion of a well as a dry hole, this agreement will not terminate if the Lessec commences additional drilling or reworking operations within sixty (60) days after the completion of the well
as a dry hole, and this agreement shall remain in effect so long as Lessee continues dnlling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

8. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas. If at any time a well capable of producing the pooled mineral in paying quantities is located on the pooled area, but the pooled mineral is not being produced for lack of suitable
praduction facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to $10.00 per acre pooled, but not less than $1,200 for each well capable of
producing the pooled mineral in paying quantities. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the pnmary term (2) 60 days after the
Lessee ceases to produce the pooled mineral from the pooled area, or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance with the terms of this agreement,
whichever date is latest. If the shut-in oil or gas royalty 1s paid, this agr shall be considered to be a producing agreement and the payment shall extend the term of the agreement for a
period of one year from the first day of the month following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the pooled mineral
exists, Lessee may extend this agreement for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

9. COMPENSATORY ROYALTIES: If, during the period the agreement is kept in effect by payment of the shut-in oil or gas royalty, the pooled mineral is sold and delivered i paying
quantities from a well located within one thousand (1,000) feet of the pooled arca and completed in the same producing reservoir, or in any case in which drainage of the pooled mineral is
occurring, the right to continue 1o maintain the agreement by paying the shut-in oil or gas royalty shall cease, but the agreement shall remain effective for the remainder of the year for which the
royalty has been paid. The Lessee may maintain the agreement for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in this agreement of the market
value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the pooled area. The compensatory royalty
is to be paid monthly to the Commissioner beginning on or before the last day of the month following the month in which the pooled mineral is produced from the well causing the drainage or that
is completed in the same producing reservoir and located within one thousand (1,000) feet of the pooled area; if the compensatory royalty paid in any 12-month period is in an amount less than
the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thinty (30) days from the end of the 12-month period; and none of these provisions will relieve
Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the
Commissioner's written approval, the payment of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments, which are not timely paid, will accrue
penalty and interest in accordance with Paragraph 3 of this agreement

10. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on said land necessary for operations hereunder and solely upon the pooled area; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land.

1. POLLUTION: In developing this pooled area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of
coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. [n
the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or
abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon

(B) No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, barge, jack-up rig or other
equipment located on the pooled area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-biodegradable items. A
sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or platforms is strictly prohibited
and may subject a this agreement to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the agreement. Lessee shall be liable
for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste

12. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this agreement, a legible sign on which
shall be stated the name of the operator, the State Lease Number designation and the well number, Where two or more wells on the same lease or where wells on two or more leases are



connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or
header shall be legibly identified at all times, either by a finmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or
header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible condition throughout the term of this agreement.

13. ASSIGNMENTS: The agreement may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the agreement, including
properly plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner
of the General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security, All transfers must reference this
agreement by the State Lease Number and must be recorded in the county where the pooled area is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be
subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferce of the agreement, including any liabilities to the state for unpaid royalties.

14. LIEN: In accordance with N.R.C. Section 52,136, the State shall have a first lien upon all of the pooled mineral produced from the unit to secure payment of all unpaid royalty and other
sums of money that may become due under this agreement. By acceptance of this agreement, Lessee grants the State, in addition to the lien provided by N.R.C, Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all pooled minerals in and extracted from the pooled area, all proceeds which may accrue to Lessee from the sale of
such minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the pooled area used in connection with the production or processing of such
minerals in order to secure the payment of all royaltics or other amounts due or 1o become due under this agreement and to secure payment of any damages or loss that Lessor may suffer by
reason of Lessee's breach of any covenant or condition of this agreement, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in the
manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 10 execute and record such instruments as may be
reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee's activities upon the above-
described property or from Lessee's pooling of the area. Should the Commissioner at any time determine that this representation i1s not true, then the Commissioner may declare this agreement
forfeited as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should
knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furmsh the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the matenial provisions of this agreement, or if this agreement is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under this
agreement shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again
be subject to lease or pooling. However, nothing herein shall be construed as waiving the automatic termination of this agreement by operation of law or by reason of any special limitation arising
hereunder. Forfeitures may be set aside and this agreement and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the
General Land Office of future compliance with the provisions of the law and of this agreement and the rules and regulations that may be adopted relative hereto.

16. RIVERBED TRACTS: Lessce is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the
consideration moving to Lessor for the covenants herein made by Lessee.

17. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This agreement shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner
of the General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment
of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this agreement.
Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this agreement, to be bound by and subject to all statutory and regulatory provisions relating to the
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at Texas Natural Resources Code Sections 52,135 and 52.137 through 52.140

18. REMOVAL OF EQUIPMENT: Upon the ternunation of this agreement, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells on State Land without the written consent of the Commissioner of the General Land Office or his authonized representative; nor shall Lessee, without
the written consent of said Commissioner or his authonzed representative remove from the pooled area the casing or any other equipment, matenal, machinery, appliances or property owned by
Lessee and used by Lessee m the development and production of the pooled mineral therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been
properly filled and all broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

19. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this agreement, from conducting drilling operations thereon, or from
producing the pooled mineral therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authonty, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in suppornt
of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of operations suspended as provided in the rules and regulations adopted by
the School Land Board); and this agreement shall be extended while and so long as Lessee is prevented, by any such cause, from dnlling, reworking operations or producing the pooled mineral
from the pooled area; provided, however, that nothing herein shall be construed to suspend the or to abridge Lessee's right 1o a suspension under any applicable statute of this State.

20, SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from the
pooled are. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points of the pooled area’s
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

21. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

22, ANTIQUITIES CODE: In the event that any site, object, location, artifact or other feature of archacological, scientific, educational, cultural, archeological or historical interest are
encountered on Permanent School Fund Land during the activities authonzed by this agreement, Lessee will immediately cease activities and will immediately notify the General Land Office
(ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate
measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-
606, 80 Statute 915, 16 U.S.C.A. 470) and the Antiquitics Code of Texas, Chapter 191, Tex. Nat. Code Ann. (Vernon 1993 & Supp. 1998).

13, VENUE: Lessor and lessee, hereby agree that venue for any dispute ansing out of a provision of this agreement, whether express or implied, regarding interpretation of this agreement, or
relating in any way to this agreement or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State of Texas.

24, FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com, Code, this agreement must be filed of record in the office of the County Clerk in any county in which all or any part of the
pooled area is located, and recorded copies thereof must be filed in the General Land Office.



EXHIBIT "2”

PURPOSES: L

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit. This Agreement is intended to
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and
directives of any governmental agency having jurisdiction over the production and conservation of the pooled
mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C".

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit from the surface down to 100 feet below the deepest depth drilled on the unit in any well drilled by
Lessee, its successors or assigns, which is spud within one (1) year of the effective date of this Agreement
("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
expleoration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement .

() Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

{-}] All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each tract or lease included
within said unit.

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for cil and/or gas proration
units of less than 160 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or
(3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.



(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands
within the boundaries of the pooled unit described in Exhibit "B" from drainage from any
well situated on privately owned land, lying outside the unitized area described in
Exhibit "B", but, subject to such obligation, Lessee may prcduce the allowable for the
entire unit as fixed by the Railroad Commission of Texas or other lawful authority, from
any one or more wells completed thereon.

(h) There shall be no obligation teo drill internal offsets to any other well on separate

tracts within the pooled unit, nor to develop the lands within the boundaries therecf
separately, as to the pooled mineral.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears teo the total number of surface acres included in said unit, and the share of
production to which each interest cwner is entitled shall be computed on the basis of such owner's interest in the
production so alleocated to each tract.

DISSOLUTION: 6.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Brazos and Madison Counties, Texas, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the
undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: T

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling
Agreement that has expired, terminated, or has been released in whole or in part or terminated under the their
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, o©il, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease or Pooling
Agreement; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is
void or voidable for any reason, including, without limitation, viclations of the laws of the State with respect to
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute
a ratification of, or a waiver or release of any claim by the State with respect to any vioclation of a statute,
regulation, or any of the common laws of this State, or any breach of any centract, duty, or other obligation owed
to the State.



EXHIBIT “A”
Attached to and made a part of that certain Pooling Agreement between the State of
Texas and PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and
Madison Counties, Texas

WILSON LEASE DESCRIPTION

2072.33 acres of land, more or less, described as two (2) tracts in that certain Oil, Gas
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth
Wilson, minors under the will of Hazel Herrling, deceased as Lessors and Curran R.
Campbell, Inc. as Lessee, recorded in Volume 203, Page 464 of the Deed Records,
Madison County, Texas and recorded in Volume 21, Page 668 of the Deed Records,
Brazos County, Texas.



EXHIBIT “B”
Attached to and made a part of that certain Pooling Agreement between the State of Texas and
PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and Madison Counties,
Texas

160 ACRES BEING PART OF THE
J.K. DAVIS SURVEY, A - 103, BRAZOS COUNTY, TEXAS
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS
BRAZOS AND MADISON COUNTIES, TEXAS

Being 160 acres of land situated in the J.K. Davis Survey, A - 103,
Brazos County, Texas and the E. Edwards Survey, A - 93, Madison County,
Texas, and being a part of a 450 acre tract recorded in Volume 2535,
Page 163, Deed/Official Records of Brazos County, Texas and also being a
part of the F.C. Herrling 563 1/3 acres recorded in Volume 50, Page 517,
Deed Records of Madison County, Texas, and also being a part of an
unrecorded tract of land owned by The State of Texas described as the
riverbed of the Navasota River,the 160 acre tract being more
particularly described as follows:

BEGINNING at a 36” Oak found for the southeast corner of the Mike
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73,
also being the southwest corner of the Norman Utz 77.585 Acre Tract
recorded in Volume 257, Page 215, same being located in the Occupied
north Line of the Fred Herrling 563 1/3 Acre Tract;

THENCE S 86 © 00 * 30 " E, a distance of 216.20 feet to a ¥%” Iron Rod
found for an angle point in the south line of the Utz Tract;

THENCE S 6 © 33 * 19 * W, a distance of 1285.99 feet to a point;

THENCE N 81 © 08 ' 21 “ W, a distance of 6189.91 feet to a point;
THENCE N 87 © 11 * 39 " W, a distance of 477.14 feet to a point;
THENCE N 2 © 59 * 54 * E, a distance of 663.20 feet to a point;

THENCE S 89 © 37 * 37 “ E, a distance of 3960.36 feet to a point;

THENCE S 82 © 48 ' 05 “ E, a distance of 2549.00 feet to the PLACE OF
BEGINNING containing 160 acres.



EXHIBIT “C”

Attached to and made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the
Wilson #2H Unit, M-110423, Brazos and Madison Counties, Texas
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PETROMAX

To whom it may Concern:

Please find enclosed Certified Copy of Pooling Agreement, State of
Texas/PetroMiax Operating Co., Wilson #2H Unit, M-110423.

Thank You,

Nicky Fitzgerald
Enclosures

603 MAIN STREET, #201, GARLAND, TX 75040-6332
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POOLING AGREEMENT PURSUANT TO TNRC § 52.076
STATE OF TEXAS / PETROMAX OPERATING CO., INC.
WILSON #2H UNIT
M-110423
BRAZOS AND MADISON COUNTIES, TEXAS

THIS AGREEMENT ("Agreement") is made and entered into and effective the 3rd day of November 2009, by and
between the Commissioner of the General Land Office of the State of Texas (“State”), and PetroMax Operating Co., Inc.
("PetroMax").

WITNESSETH THAT:

WHEREAS, the State owns the minerals under 3 acres of the Navasota River contained within the boundaries of the 160-
acre, Wilson #2H Unit (“Unit™) said 3 acres hereinafter referred to as the (" unleased interest™); and

WHEREAS, pursuant to Texas Natural Resources Code §52.076(a)(4), the School Land Board has authority to pool
unleased river beds and channels owned by the State; and

WHEREAS, PetroMax and the State desire to pool the above-referenced unleased interest into said Unit; and

WHEREAS, The School Land Board at its regular meeting on November 3, 2009, determined that pooling said unleased
interest as to oil and gas from the surface to 100 feet below the deepest depth drilled as defined in Exhibit “27 is in the best interest of
the State.

NOW, THEREFORE, in consideration of the payment of $900.00 to the State and of the mutual agreements hereinafter set
forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed,
and for the purposes and upon the terms and conditions contained herein, the parties hereto agree as follows:

L. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance with
all applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, in all
things, subject thereto.

2, The State and PetroMax agree that nothing herein shall be construed as granting a leasehold interest to PetroMax
in the unleased interest but rather this Agreement affects a contractual pooling of interests with the respective rights and duties of the
parties defined in paragraph 3, below.

3. The rights and duties of the State and PetroMax with respect to the unleased interest within the boundaries of
the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "1" and Exhibit
“2" autached hereto and incorporated herein, wherein the State shall be considered the Lessor and PetroMax the Lessee and the
State shall receive 1ts share of unit production in the form of a royalty as provided in Exhibit 1" and allocated to the State as
provided in Exhibit 2" with no obligation to the State for operating costs of any kind, including but not limited to exploring,
drilling, equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration.

4. This Agreement shall remain in effect for a term of one year from the effective date (herein called “primary
term”) and so long as the pooled mineral is being produced in paying quantities from the Unit, or so long as this Agreement is
maintained in force by payment of shut-in oil or gas well royalties on a unit well, by drilling or rework operations on a unit well, or by
other means in accordance with the terms of Exhibit “1” to this Agreement, or so long as the instrument creating the Unit remains in
effect; provided that this Agreement shall automatically terminate on the date production of the pooled mineral ceases and there are
no further operations on the unit to re-establish production of the pooled mineral, even though the instrument creating the pooled unit
may remain in effect because a dissolution of unit has not been filed of record.

5. Inasmuch as the parties may not be able conveniently to execute one original hereof, it is agreed that a
counterpart hereof may be executed by each party to this Agreement, each of which shall be considered an original, and ali of said
counterparts shall be construed together as one instrument.

6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors,
and assigns of the parties hereto.
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g This Agreement is to be performed in the State of Texas, and the substantive laws of the State of Texas will
govern the validity, construction and enforcement of this Agreement.

IN WITNESS WHEREO!‘ the parties have executed this Agreement upon the respective dates indicated below.

Date Executed _] |20 STATE OF TEXAS /.
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ij (eDvdond of PetroMax Operating Co., Inc,a | AL (AN Y corporation on

behalf of said corporation. \
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August 18, 2012
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CERTIFICATE
I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the

School Land Board duly held on November 3, 2009, the foregoing instrument was approved by said Board under the provisions
of Chapter 52 of the Natural Resources Code all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the é @ day of

\¢

Secretaly of the School Land Board
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EXHIBIT =17
§52.076 Exhibit 1, Revised 3/07

I. RESERVATION AND GRANT: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface
thereof for any and all purposes except those granted to Lessee, being the right to explore for, dnil and produce the pooled mineral from the pooled area, and Lessor further reserves the rights of
ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of explonng for and producing the minerals and zones which are not covered by this Agreement. All of the
rights in and to the pooled area retained by Lessor and all of the rights in and to the pooled area granted 1o Lessee herein shall be exercised in such a manner that neither shall unduly interfere with
the operations of the other.

2. PRODUCTION ROYALTIES: Upon production of the pooled mineral Lessee agrees to pay or cause 1o be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the tenn hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 pan of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater, Lessee agrees that before any gas produced from the land hereby pooled is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate o1l and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herem with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measunng the gas under this agreement contract shall
not at any time exceed 14.63 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's
Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
residue gas attributable to gas produced from this agreement, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant preduction of liquid
hydrocarbons, attributable to the gas produced from tlis agreement, provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or
affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant
under a processing agreement negotiated at arms' length (or if there 1s no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
is the greater. The respective royalties on residue gas and on hquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry” or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be detenmnined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basts of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater

(E) NO DEDUCTIONS: Lessee agrees that all royaltics accruing to Lessor under this agreement shall be wathout deduction for the cost of producing, transporting, and otherwise making
the oil, gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days nolice to Lessee, require at any time or from
tme to time that payment of all or any royalties accruing to Lessor under this agreement be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty in kind shall
not diminish or negate Lessor’s rights or Lessee's obligations, whether express or implied, under this agreement

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement’s proportionate share of any fuel used to process gas produced
hereunder in any processing plant Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may
recycle gas for gas lift purposes on the pooled area after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time
as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this agreement.

(H) MINIMUM ROYALTY: The royalties paid to Lessor each year in no event shall be less than $5.00 per acre pooled, otherwise, there shall be due and payable on or before the last
day of the month succeeding the anniversary date of first production a sum equal to $5.00 per acre pooled less the amount of royalties paid during the preceding year.

3. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accempanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the il and gas, together with a copy of all documents, records or
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put
into pipelines, tanks, or pools and gas lines or gas storage, and any other reponts or records which the General Land Office may require to venfy the gross production, disposition and market
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid to each lease number If Lessee pays his royalty on or
before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late
shall acerue a penalty of 10% of the royalty due or $25.00 whichever is greater. [n addition to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing
when the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the
due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s nght of forfeiture as provided by law nor act to postpone the date on which royalties
were originally due, The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to faur market value.

4. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmish the Commissioner of the General Land Office wﬂh s bcst possible estimate of pooled mineral
reserves underlying the pooled area and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subseq ] s and dments to such
contracts within thirty (30) days after entening into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held
in confidence by the General Land Office unless otherwise authorized by Lessee.  All other contracts and records pertaining to the production, transportation, sale and marketing of the pooled
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mineral produced from the pooled area, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all imes be subject to inspection and
examination by the Commussioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on the pooled unit shall be submitted to the Commissioner of the General Land Office by Lesses or operator five (5) days
before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wnitten notice to the General Land Office shall include copies of Railroad
Commission fonns for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. Lessee shall supply the General Land Office with any records, anda ts, reports, cuttings and cores, or other information relative 1o the operation of the
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells dnlled on the umt and shall transmut a true copy of the log of each survey on each well to
the General Land Office wathin fifteen (15) days after the making of said survey

(C) PENALTIES: Lessee shall incur a penalty whenever reponts, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office

5. OFFSET WELLS: If the pooled mineral should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is
within one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this agreement, the Lessee shall, within sixty (60) days after such initial production from
the draining well or the well located within one thousand (1,000) feet from the area covered by this agreement begin in good faith and prosecute diligently the drilling of an offset well on the area
covered by this agreement, and such offset well shall be dnilled to such depth as may be necessary to prevent the undue drainage of the area covered by this agreement, and the Lessee, manager or
driller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas in comimercial quantities. Only upon the detenmination of the Commussioner and with his
written approval, may the payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

6. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM: If, at the expiration of the primary term, the pooled mineral is not being produced from the pooled area,
but Lessee is then engaged in dnlling or reworking operations thereon, this agreement shall remain in force so long as operations on said well or for dnlling or reworking of any additional wells
are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days dunng any one such operation, and if they result in the production of oil and/or
gas, 50 long thereafter as oil and/or gas 1s produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this
agreement,

7. CESSATION, DRILLING, AND REWORKING: If at the end of, or after the primary term, production of the pooled mineral should cease from any cause, this agreement shall not
terminate if Lessee re-establishes production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within sixty (60) days after
such cessation, and this agreement shall remain in full force and effect for so long as such cperations continue in good faith and in workmanlike manner without interruptions totaling more than
sixty (60) days. For a cessation of preduction prior to the end of the pnmary tenn, Lessee may use the expiration of the primary tenm as the date of cessation of production. f such dnlling or
reworking operations result in the production of the pooled mineral, the agreement shall remain in full force and effect for so long as the pooled mineral is produced from the pooled unit in paying
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law. If the dnlling or reworking operations result in
the completion of a well as a dry hole, this agreement will not tenninate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well
as a dry hole, and this agreement shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanltke manner without interruptions totaling more
than sixty (60) days. Lessee shall give wnitten notice to the General Land Office within thirty (30) days of any cessation of production

8. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time a well capable of producing the pooled mineral in paying quantities is located on the pooled area, but the pooled mmeral is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to $10.00 per acre pooled, but not less than $1,200 for each well capable of
producing the pooled mineral in paying quantities. To be effective, each imtial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary tenm (2) 60 days after the
Lessee ceases to produce the pooled mineral from the pooled area, or (3) 60 days after Lessee completes a dnilling or reworking operation in accordance with the terms of this agreement;
whichever date is latest. If the shut-in oil or gas royalty is paid, thus agreement shall be considered to be a producing agreement and the payment shall extend the term of the agreement for a
period of one year from the first day of the month following the month in which production ceased, and, after that, if no sutable production facilitics or suitable market for the pocled mineral
exists, Lessee may extend this agreement for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

9. COMPENSATORY ROYALTIES: If, during the period the agreement is kept in effect by payment of the shut-in oil or gas royalty, the pooled mineral is sold and delivered in paying
quantities from a well located within one thousand (1,000) feet of the pooled area and completed in the same producing reservor, or i any case in which dramage of the pooled minieral is
occurring, the right to continue to mamtain the agreement by paying the shut-in o1l or gas royalty shall cease, but the agreement shall remain effective for the remainder of the year for which the
royalty has been paid. The Lessee may maintain the agreement for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in this agreement of the market
value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the pooled area. The compensatory royalty
15 10 be paid monthly to the Commissioner beginning on or before the last day of the month following the month in which the pooled mineral is produced from the well causing the dramnage or that
is completed in the same producing reservoir and located within one thousand (1,000) feet of the pooled area, if the compensatory royalty paid in any 12-month period is in an amount less than
the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period, and none of these provisions will relieve
Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties shall satisfy the obligation to dnll offset wells. Compensatory royalty payments, which are not timely paid, will accrue
penalty and interest in accordance with Paragraph 3 of this agreement,

10. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the pooled area, provided, however,
Lessee shall not use potable water or water suitable for livestock or imgation purposes for water flood operations withowt the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land.

1. POLLUTION: In developing this pooled area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of
coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In
the event of pollution, Lessee shall use all means at its disposal to recapiure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties

(A) Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank battenies so as to protect livestock against loss, damage or injury, and upon completion or
abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon.

(B) No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply beat, barge, jack-up rig or other
equipment located on the pooled area. Solid waste shall include but shall not be limited to contamners, equipment, rubbish, plastic, glass, and any other iman-made non-biodegradable items A
sign must be displayed in a high traffic area on all vessels and manned platfonms stating, "Discharge of any solid waste or garbage into State Waters from vessels or platforms s strictly prohibited
and may subject a this agreement to forfeiture.” Such statement shall be in lettering of at least 1" in size

(C) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law mcluding forfeiture of the agreement. Lessee shall be hable
for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

12. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from cach well on the premises covered by this agreement, a legible sign on which
shall be stated the name of the operator, the State Lease Number designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are
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connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or
header shall be legibly identified at all times, either by a finnly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or
header connection. Said signs, 1ags, plates or other identification markers shall be maintained in a legible condition throughout the term of this agreement

13. ASSIGNMENTS: The agreement may be transferred at any time, provided, however, that the lability of the transferor to properly discharge its obligation under the agreement, mcluding
properly plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass 1o the transferee upon the prior wntten of the Ci !
of the General Land Office The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other secunty. All transfers must reference this
agreement by the State Lease Number and must be recorded in the county where the pooled area is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (%0) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be
subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the agreement, including any liabilities to the state for unpaid royalties.

14. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all of the pooled mineral produced from the unit to secure payment of all unpaid royalty and other
sums of money that may become due under this agreement. By acceptance of this agreement, Lessee grants the State, in addition to the lien provided by N.R C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all pooled minerals in and extracted from the pooled area, all proceeds which may accrue to Lessee from the sale of
such minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the pooled area used in connection with the production or processing of such
minerals in order 1o secure the payment of all royalties or other amounts due or to become due under this agreement and to secure payment of any damages or loss that Lessor may suffer by
reason of Lessee's breach of any covenant or condition of this agreement, whether express or nnplied, This lien and secunity interest may be foreclosed with or without court proceedings in the
manner provided in the Title |, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as may be
reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-
described property or from Lessee's pooling of the area. Should the Commissioner at any time determine that this representation is not true, then the Commuissioner may declare this agreement
forfeited as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or dnlling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pentaining to operations, or if Lessee or an authonized agent should
knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly

violate any of the matenal provisions of this agreement, or if this agreement is assigned and the assig is not filed in the General Land Office as required by law, the nights acquired under this
agreement shall be subject to forfeiture by the Commussioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease or pooling  However, nothing herein shall be construed as waiving the ic termination of this agr by operation of law or by reason of any special limitation arising

hereunder. Forfestures may be set aside and this agreement and all nights thereunder reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the
General Land Office of future compliance with the provisions of the law and of this agreement and the rules and regulations that may be adopted relative hereto

16. RIVERBED TRACTS: Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the
consideration moving to Lessor for the covenants herein made by Lessee.

17. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This agreement shall be subject to all rules and regulations, and dments thereto, promulgated by the C
of the General Land Office goveming drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment
of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this agreement.
Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this agreement, to be bound by and subject to all statutory and regulatory provisions relating to the
General Land Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140

18. REMOVAL OF EQUIPMENT: Upon the termination of this agreement, Lessee shall not, in any event, be permitted 1o remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells on State Land without the wntten consent of the Commussioner of the General Land Office or his authorized representative, nor shall Lessee, without
the written consent of said Commuissioner or lus authorized representative remove from the pooled area the casing or any other equipment, matenal, machinery, appliances or property owned by
Lessee and used by Lessee m the develop and prod of the pooled mineral therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been
properly filled and all broken or discarded lumber, machinery, or debns shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative.

19. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this agr , from conducting dnlling operations thereon, or from
producing the pooled mineral therefrom, afier effort made in good faith, by reason of war, rebellion, nots, strikes, fires, acts of God or any order, rule or regulation of govemmental authonty, then
while so prevented, Lessee’s obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Comnmssioner of the General Land Office in support
of Lessee's contention and Lessee shall not be liable for damages for faillure to comply therewith (except in the event of operations suspended as provided in the rules and regulations adopted by
the School Land Board); and this agr shall be ded while and so long as Lessee is prevented, by any such cause, from dnlling, reworking operations or producing the pooled mineral
from the pooled area, provided, however, that nothing herein shall be construed to suspend the or to abridge Lessee’s right to a suspension under any applicable statute of this State

20. SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from the
pooled are. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points of the pooled area's
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

21, SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained heremn shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein

22. ANTIQUITIES CODE: In the event that any site, object, location, artifact or other feature of archacological, scientific, educational, cultural, archeological or historical interest are
ence d on Per School Fund Land during the activities authorized by this agreement, Lessee will immediately cease activities and will immediately notify the General Land Office
(ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave, Austin, Texas 78701) and the Texas Histonical Commussion (P.O. Box 12276, Austin, TX 78711) so that adequate
measures may be undertaken to protect or recover such discovenies or findings, as appropriate. Lessee 1s expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-
66, 80 Statute 915; 16 U.S.C A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code Ann. (Vemon 1993 & Supp. 1998)

23. VENUE: Lessor and lessee, hereby agree that venue for any dispute ansing out of a provision of this agreement, whether express or implied, regarding interpretation of this agreement, or
relating in any way to this agreement or to applicable case law, statutes, or administrative rules, shall be in a court of competent junsdiction located in Travis County, State of Texas.

24, FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this agreement must be filed of record in the office of the County Clerk in any county in which all or any part of the
pooled area is located, and recorded copies thereof must be filed in the General Land Office.

A True and Correct

Sose I Copy of Original
SR Filed in Madison
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EXHIBIT “2”

PURPOSES : I8

This Pooling Agreement ("Agreement”) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilicate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit. This Agreement is intended to
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and
directives of any governmental agency having jurisdiction over the production and conservation of the pooled
mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pcoled unit shall consist of
all of the lands described in Exhibit "B" attached heretoc and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C".

MINERAL POOLED: 3.

The mineral pocled and unitized ("pooled mineral®”) hereby shall be oil and gas including all hydrocarbons that
may be produced frem an cil well or a gas well as such wells are recognized and designated by the Railrocad
Commission of Texas or other state regulatory agency having jurisdiction ¢f the drilling and production of oil
and gas wells, The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit from the surface down to 100 feet below the deepest depth drilled on the unit in any well drilled by
Lessee, its successors or assigns, which is spud within one (1) year of the effective date of this Agreement
{"unitized interval®).

POOLING AND EFFECT: #

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pcol hereunder the separate tracts described on the attached Exhibit *"B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement.

() Production of the pocled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in cil or gas well lccated upon each tract or lease included
within said unit.

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdicction) shall adopt special field rules providing for oil and/or gas proration
units of less than 160 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or
(3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.

1 A True and Correct
Copy of Original

TR o Filed in Madison
£ RE ) County Clerk's Offce
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(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands
within the boundaries of the pooled unit described in Exhibit "B" from drainage from any
well situated on privately owned land, lying ocutside the unitized area described in
Exhibit "B", but, subject to such obligation, Lessee may produce the allowable for the
entire unic as fixed by the Railroad Commission of Texas or other lawful authority, from
any one or more wells completed therecn.

(h) There shall be no obligation to drill internal offsets to any other well on separate

tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pocled mineral.

ALLOCATION OF PRODUCTION: L8

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooléd mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed con the basis of such owner's interest in the
production so allocated to each tract.

DISSOLUTION: 6.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Brazos and Madison Counties, Texas, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to
production or upon such other date as may be approved by the School Land Beard and mutually agreed to by the
undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: 7

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) cperate as a ratification or revivor of any State lease or Pooling
Agreement that has expired, terminated, or has been released in whole or in part or terminated under the their
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, ©il, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease or Pooling
Agreement; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is
void or voidable for any reascon, including, without limitation, violations of the laws of the State with respect to
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute
a ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute,
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other cbligation owed
to the State.

2
A True and Correct
:t: .E. % - Copydongmaj
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EXHIBIT “A”
Attached to and made a part of that certain Pooling Agreement between the State of
Texas and PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and
Madison Counties, Texas

WILSON LEASE DESCRIPTION

2072.33 acres of land, more or less, described as two (2) tracts in that certain Oil, Gas
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth
Wilson, minors under the will of Hazel Herrling, deceased as Lessors and Curran R.
Campbell, Inc. as Lessee, recorded in Volume 203, Page 464 of the Deed Records,
Madison County, Texas and recorded in Volume 21, Page 668 of the Deed Records,
Brazos County, Texas.

A True and Correct
Copy of Original
Filed in Madison

¥ . . County Clerk's Office



EXHIBIT “B”
Attached to and made a part of that certain Pooling Agreement between the State of Texas and
PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and Madison Counties,
Texas

160 ACRES BEING PART OF THE
J.K. DAVIS SURVEY, A - 103, BRAZOS COUNTY, TEXAS
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS
BRAZOS AND MADISON COUNTIES, TEXAS

Being 160 acres of land situated in the J.K. Davis Survey, A - 103,
Brazos County, Texas and the E. Edwards Survey, A - 93, Madison County,
Texas, and being a part of a 450 acre tract recorded in Volume 2535,
Page 163, Deed/Official Records of Brazos County, Texas and also being a
part of the F.C. Herrling 563 1/3 acres recorded in Volume 50, Page 517,
Deed Records of Madison County, Texas, and also being a part of an
unrecorded tract of land owned by The State of Texas described as the
riverbed of the Navasota River,the 160 acre tract being more
particularly described as follows:

BEGINNING at a 36” Oak found for the southeast corner of the Mike
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73,
also being the southwest corner of the Norman Utz 77.585 Acre Tract
recorded in Volume 257, Page 215, same being located in the Occupied
north Line of the Fred Herrling 563 1/3 Acre Tract;

THENCE S 86 © 00 * 30 “ E, a distance of 216.20 feet to a %" Iron Rod
found for an angle point in the south line of the Utz Tract;

THENCE S 6 © 33 * 19 * W, a distance of 1285.99 feet to a point;
THENCE N 81 © 08 * 21 * W, a distance of 6189.91 feet to a point;
THENCE N 87 © 11 * 39 “* W, a distance of 477.14 feet to a point;
THENCE N 2 © 59 * 54 * E, a distance of 663.20 feet to a point;
THENCE S 89 © 37 * 37 * E, a distance of 3960.36 feet to a point;
THENCE S 82 © 48 * 05 “ E, a distance of 2549.00 feet to the PLACE OF
BEGINNING containing 160 acres.

A True and Correct
Copy of Original
N . Filed in Madison
SRS L County Clerks Office



EXHIBIT “C”

Attached to and made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the

Wilson #2H Unit, M-110423, Brazos and Madison Counties, Texas

& NOTES:
> Q:" 0)03 Beaoring Bose is Texas Slole Plane central Zone NADB3 derived by ulilizing GPS melhods.
6’0‘?'('?. \D‘ Acreage is shown by Leose Calls.
-.‘.?‘\\JO D:’ This plot is o skelch ol the Irocls oul of Ihe Wilson Leose by Deed Calls ond in no way
Iy b-b o represenis on octuol survey. |l is lo be use lor informational purposes only.
& ‘VQ &5 "PRELIMINARY, this documen! shall nol be recorded lor ony purposes.”
A &
2 i &
2 Lol S
¥ N
S/ . 1. K. DAVIS T. FITZGERALD A. NUNLEY
/ i A - 97

LT
fra
..-.. / J‘p‘-'. OOO"._
...'., i@,

A -103

Mike Brinkmann

A - 176

Filed in Madison
County Clerk's Office

Moy CALLED 481424 ACRES GRID NORTH
v 2 ez <o 875/73 I Norman Utz
... "~ Wel Localion . ] CALLED 77.585 ACRES
.:-.,: /ELlEV. « 234 W 257,215
.| 5 8604535 £ . sz e —
" oo, 350 = — e — o _ 5 86°4348" £ 5346.91 Penepy. b e e -
* ** Terminus %R i@ Peneirotion Tract | Ny — — — o - LR - —
PMO St Foint JAME 157 Ac. Tracl 2 ——-eijé: ----- .SF:__4_{5}Q.00 e & . —
VO D_Wil'Son, g STATE OF TEXAS/ ..... B EbWaRps o
. ; . Terminus o . Y;..
s se Locotion
. a8
. .
4 %—; JAMES D. WILSON, JR.
w. ~~ o . - CALLED 450 ACRES G
il 5 5 % Y g X & > 9.9-\'\“ CQE'Q
R Q.. NS V:é\ Q- b & REF. Thi T | 437494 & 1, P Neares! Town: Norlh Zulch
N0 & Nl /o \ QQ 0.0 - Third Troc QEO ) \ \ Approx. 6. miles Norlheos!
50 R & Q T L R \ 0 o6 \'bff’?'
o e e 9. ¥ RS2
P R R X . gl » AS DRILLED *
i ol S
o a ¢ E. EDWARDS PMO
@ ")b YA
| A-93 WILSON UNIT "A” NO. 2-H
e e b e | HEREBY CERTIFY THAT THIS WELL LOCATION 160 ACRES BY LEASE CALLS
LOR W 36° I AZTEOT IS CORRECT TO THE BEST OF MY KNOWLEDGE. J. K. DAVIS SURVEY, A - 103
3 3
. CAT. N 30° s 2626207 E. EDWARDS SURVEY, A - 93
> ’ "LON: W 95" I 134757 BRAZOS & MADISON COUNTY, TEXAS
TERMINUS Landmon - PMO SCALE: 1° = 1000 AUCUST 27, 2009
LAT: N 30* 5° 2127315 REVISED: JANUARY 05, 2010
LON: W 96° 10" 12.40073"
A True and Correct
Copy of Original
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STATE OF TEXAS
COUNTY OF MADISOH

I hershy certify bhat this insbrusent

wns FILED on the date and ot the tize
stamped herson by me and was duly
RECORDED in the Volume and Poge of tha
official Records of Hadison County» Texas.

HONORABLE CHARLOTTE BARRETT, COUNTY CLERK
Hadison Counbyr TEXAS

Documant Humbers 873
fimount 52.00
Racaipt Humber: 5346

Vol: 1005 Pase! 14

kecorded: Feb 02,2010 ab O1:31F
E‘_-ir
Anna Eubank» Deputy

SIAE OF TEXRS

FOUNTVOFNMI%ﬂ]M

, Chariotie Barrett, County Clerk of Madison County, Texas,
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of mumdandusnlnlunpulsonnuxndi1unw
L Record -
o — Vol.£22 [e Page(s)_/4. EBTL

G va0) under my hand 'mgmmuqa
Wm . Deputy

Anna Mae Eubank



3

Etr;o

—_\ZQ

Iauoilssiu EOO COmhuu 1E]

@\Eoﬁ !

P21 21

seesde
L4 L]
.r &

* ) &
L] Ll



Do Bk Vol Pa

; i1 Bk Yol P : 62723 OR 1006 Q4
g STATE OF TEXAS
COUNTY OF BRAZOS

POOLING AGREEMENT PURSUANT TO TNRC § 52.076 " forego?‘i%i::dtme and %W as the ¢
STATE OF TEXAS / PETROMAX OPERATING CO., INCoPPe&rs recorded in the appropriate
records of Brazos, County, Texas
WILSON #2H UNIT ;
M-110423 Thereby certify,

BRAZOS AND MADISON COUNTIES, TEXAS g { %‘ é
b _ y

THIS AGREEMENT ("Agreement") is made and entered into and eftective the 3rd d 2 ember 2009, by 4Co Clel'!i{_,
between the Commissioner of the General Land Office of the State of Texas (“State”), and Pe¥ax Operating Co., ﬁ%m o nty, Texe
("PetroMax").

WITNESSETH THAT:

WHEREAS, the State owns the minerals under 3 acres of the Navasota River contained within the boundaries of the 160-
acre, Wilson #2H Unit (“Unit”) said 3 acres hereinafter referred to as the (** unleased interest™); and

WHEREAS, pursuant to Texas Natural Resources Code §52.076(a)(4), the School Land Board has authority to pool
unleased river beds and channels owned by the State; and

WHEREAS, PetroMax and the State desire to pool the above-referenced unleased interest into said Unit; and

WHEREAS, The School Land Board at its regular meeting on November 3, 2009, determined that pooling said unleased
interest as to oil and gas from the surface to 100 feet below the deepest depth drilled as defined in Exhibit “2” is in the best interest of
the State.

NOW, THEREFORE, in consideration of the payment of $900.00 to the State and of the mutual agreements hereinafter set
forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed,
and for the purposes and upon the terms and conditions contained herein, the parties hereto agree as follows:

1, This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance with
all applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, in all
things, subject thereto.

2 The State and PetroMax agree that nothing herein shall be construed as granting a leasehold interest to PetroMax
in the unleased interest but rather this Agreement affects a contractual pooling of interests with the respective rights and duties of the
parties defined in paragraph 3, below.

3. The rights and duties of the State and PetroMax with respect to the unleased interest within the boundaries of
the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "1" and Exhibit
“2" attached hereto and incorporated herein, whercin the State shall be considered the Lessor and PetroMax the Lessee and the
State shall receive its share of unit production in the form of a royalty as provided in Exhibit *1” and allocated to the State as
provided in Exhibit “2" with no obligation to the State for operating costs of any kind, including but not limited to exploring,
drilling, equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration.

4. This Agreement shall remain in effect for a term of one year from the effective date (herein called “primary
term”) and so long as the pooled mineral is being produced in paying quantities from the Unit, or so long as this Agreement is
maintained in force by payment of shut-in oil or gas well royalties on a unit well, by drilling or rework operations on a unit well, or by
other means in accordance with the terms of Exhibit “1” to this Agreement, or so long as the instrument creating the Unit remains in
effect; provided that this Agreement shall automatically terminate on the date production of the pooled mineral ceases and there are
no further operations on the unit to re-establish production of the pooled mineral, even though the instrument creating the pooled unit
may remain in effect because a dissolution of unit has not been filed of record.

5. Inasmuch as the partiecs may not be able conveniently to execute one original hereof, it is agreed that a
counterpart hereof may be executed by each party to this Agreement, each of which shall be considered an original, and all of said
counterparts shall be construed together as one instrument.

6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors,
and assigns of the parties hereto.
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7 This Agreement is to be performed in the State of Texas, and the substantive laws of the State of Texas will
govern the validity, construction and enforcement of this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed | [2.(# STATE OF TEXAS ¥, .
legal A(
leas.
cont. !
exec.
Date Executed PETROMAX OPERATING CO., INC.
By:%ﬁ Lq/]é % i ian)
- 7
LAy B, Cragrn/
Its: ‘;2’4'-:‘51;);11."7'
STATE OF TEXAS
COUNTY OF '\
2010
This.instrument was acknowledged before me on \3()..{\ % ) . 2669, by L'OJ (\)\ B Cj\w“’ as
( QD\ D nd of PetroMax Operating Co., lnc a corporation on

S - T

HOLLY G.
My Comm|sst'g,?gih;fas Nmary Public in and (g the State of Texas

August 16, 2012 E

TTTYYYYY

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the
School Land Board duly held on November 3, 2009, the foregoing instrument was approved by said Board under the provisions
of Chapter 52 of the Natural Resources Code all of which is set forth in the Minutes of the Board of which | am custodian.
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§52.076 Exhibit 1, Revised 3/07

1. RESERVATION AND GRANT: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nights with respect 1o the surface and subsurface
thereof for any and all purposes except those granted to Lessee, being the right to explore for, drill and produce the pooled mineral from the pooled area, and Lessor further reserves the nghts of
ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for and producing the minerals and zones which are not covered by this Agreement. All of the
rights in and to the pooled area retained by Lessor and all of the rights in and to the pooled area granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with
the operations of the other.

2. PRODUCTION ROYALTIES: Upon production of the pooled mineral Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be detenmined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thercof offered or paid in the gencral area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such tenms and conditions as prescnibed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pant of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this agreement contract shall
not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's
Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

{C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
residue gas attributable to gas produced from this agreement, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid
hydrocarbons, attributable 1o the gas produced from this agreement; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or
affiliate) owns an interest, lh:n the pe:cemage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant
under a prc iated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
is the greater. The r:spcclwe royallles on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry” or any other yas, by fractionating, burning or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this agreement shall be without deduction for the cost of producing, transporting, and otherwise making
the oil, gas and other products produced hereunder ready for sale or use

(F) ROYALTY IN KIND: Notwithstanding anything e d herein to the contrary, Lessor may, at its option, upon not less than 60 days notice 1o Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this agreement be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall
not diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this agreement,

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement’s proportionate share of any fuel used to process gas produced

der in any pr ing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may

recycle gas for gas lift purposes on the pooled area after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time
as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor 1o a royalty thereon under the royalty provisions of this agreement.

(H) MINIMUM ROYALTY: The royalties paid to Lessor each year in no event shall be less than $5.00 per acre pooled; otherwise, there shall be due and payable on or before the last
day of the month succeeding the anniversary date of first production a sum equal to $5.00 per acre pooled less the amount of royalties paid during the preceding year

3. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Regster. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 10 venfy the gross production, disposition and market
value. In all cases the authority of a manager or agent 1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid to each lease number. If Lessee pays his royalty on or
before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is greater. A royalty payment which is over thirty (30) days late
shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing
when the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the
due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties
were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value,

4. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of pooled mineral
reserves underlying the pooled area and shall fumish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such
contracts within thirty (30) days after entening into or making such contracts, agreements or amendments. Such contracts and a ent. whcn received by the General Land Office shall be held
in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pentaining g ation, sale and marketing of the pooled
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mineral produced from the pooled area, including the bodkgind acgnunti.\’ecelp'ts nd dtscharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject 1o inspection and
examination by the Commissi of the General Land Office, the Attomey General, the Govemnor, or the representative of any of them.
(B) DRILLING RECORDS: Whntten notice of all operations on the pooled unit shall be submitted to the C issi of the General Land Office by Lessee or operator five (5) days

before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad
Commission forms for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the unit and shall transmit a true copy of the log of each survey on each well 1o
the General Land Office within fifieen (15) days after the making of said survey

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office

5. OFFSET WELLS: If the pooled mineral should be produced in commercial quantities from a well located on land privately owned or on State land leased at a Jesser royalty, which well is
within one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this agreement, the Lessee shall, within sixty (60) days after such initial production from
the draining well or the well located within one thousand (1,000) feet from the area covered by this agreement begin in good faith and prosecute diligently the dnilling of an offset well on the area
covered by this agreement, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this agreement, and the Lessee, manager or
driller shall use all means necessary in a good faith effort 1o make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his
written approval, may the payment of a compensatory royalty satisfy the obligation to dnill an offset well or wells required under this Paragraph.

6. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM: If, at the expiration of the primary term, the pooled mineral is not being produced from the pooled area,
but Lessee is then engaged in drilling or reworking operations thereon, this agreement shall remain in force so long as operations on said well or for dnlling or reworking of any additional wells
are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or
gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this
agreement.,

7. CESSATION, DRILLING, AND REWORKING: If at the end of, or after the primary term, production of the pooled mineral should cease from any cause, this agreement shall not
terminate if Lessee re-establishes production in paying quantities within sixty (60) days after such cessation or commences additional dnlling or reworking operations within sixty (60) days after
such cessation, and this agreement shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than
sixty (60) days. For a cessation of production prior to the end of the primary term, Lessee may use the expiration of the primary term as the date of cessation of production. If such drilling or
reworking operations result in the production of the pooled mineral, the agr shall in in full force and effect for so long as the pooled mineral is produced from the pooled unit in paying
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dniling or reworking operations result in
the completion of a well as a dry hole, this agreement will not terminate if the Lessee commences additional dnlling or reworking operations within sixty (60) days afier the completion of the well
as a dry hole, and this agreement shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give wnitten notice to the General Land Office within thirty (30) days of any cessation of production

8. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time a well capable of producing the pooled mineral in paying quantities is located on the pooled area, but the pooled mineral is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to $10.00 per acre pooled, but not less than §1,200 for each well capable of
producing the pooled mineral in paying quantities. To be effective, each initial shut-in o1l or gas royalty must be paid on or before: (1) the expiration of the primary term (2) 60 days after the
Lessee ceases to produce the pooled mineral from the pooled area, or (3) 60 days after Lessce completes a drilling or reworking operation in accordance with the terms of this agreement;
whichever date is latest. If the shut-in oil or gas royalty is paid, this agreement shall be considered 1o be a producing agreement and the payment shall extend the term of the agreement for a
peniod of one year from the first day of the month following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the pooled mineral
exists, Lessee may extend this agreement for four more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

9. COMPENSATORY ROYALTIES: If, during the period the agreement is kept in effect by payment of the shut-in oil or gas royalty, the pooled mineral is sold and delivered in paying
quantities from a well located within one thousand (1,000) feet of the pooled area and completed in the same producing reservoir, or in any case in which drainage of the pooled mineral is
occurring, the right to continue to maintain the agreement by paying the shut-in o1l or gas royalty shall cease, but the agreement shall remain effective for the remainder of the year for which the
royalty has been paid. The Lessee may maintain the agreement for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in this agreement of the market
value of production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the pooled area. The compensatory royalty
is to be paid monthly to the Commissioner beginning on or before the last day of the month following the month in which the pooled mineral is produced from the well causing the drainage or that
is completed in the same producing reservoir and located within one thousand (1,000) feet of the pooled area; if the compensatory royalty paid in any 12-month period is in an amount less than
the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve
Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52.034, however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties shall satisfy the obligation to dnll offset wells. Compensatory royalty payments, which are not timely paid, wall accrue
penalty and interest in accordance with Paragraph 3 of this agreement

10. USE OF WATER; SURFACE: Lessee shall have the right 10 use water produced on said land necessary for operations hereunder and solely upon the pooled area, provided, however,
Lessee shall not use potable water or water suitable for livestock or irmgation purposes for water flood operations without the prior written consent of Lessor. Subject 1o its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land,

Il. POLLUTION: In developing this pooled area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of
coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilitics sufficient to prevent spillage, seepage or ground water contamination. In
the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties

(A) Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as 1o protect livestock against loss, damage or injury; and upon completion or
abandomment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon

(B) No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, barge, jack-up rig or other
equipment located on the pooled area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-biodegradable items. A
sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or platforms is strictly prohibited
and may subject a this agreement 1o forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the agreement. Lessee shall be liable
for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

12. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each w é on the prerruses covered by this agreement, a legible sign on which
shall be stated the name of the operator, the State Lease Number designation and the well number, Where two or mo or where wells on two or more leases are
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connected to the same fank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or
header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or
header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible condition throughout the term of this agreement.

13. ASSIGNMENTS: The agreement may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the agreement, including
properly plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner
of the General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference this
agreement by the State Lease Number and must be reeorded i the county where the pooled area is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52,026, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be

bject to all obligations, liabilities, and penalties owed to the State by the oniginal lessee or any prior transferee of the agr luding any liabilities to the state for unpaid royalties.

14, LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all of the pooled mineral produced from the unit to secure payment of all unpaid royalty and other
sums of money that may become due under this agr t. By p of this agreement, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all pooled minerals in and extracted from the pooled area, all proceeds which may accrue to Lessee from the sale of
such minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the pooled area used in connection with the production or processing of such
minerals in order to secure the payment of all royalties or other amounts due or 1o become due under this agreement and to secure payment of any damages or loss that Lessor may suffer by
reason of Lessee's breach of any covenant or condition of this agreement, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedings in the
manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execule and record such instruments as may be
reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or supenior liens arising from and relating to Lessee's activities upon the above-
described property or from Lessee's pooling of the area. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this agreement
forfeited as provided herein

15. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false retum or false report concerming production or dnlling, or if Lessee shall fail or refuse to dnill any offset well or wells in good faith as required by law and the rules and regulations adopted
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should
knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the matenial provisions of this agreement, or if this agreement 1s assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under this
agreement shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease or pooling. However, nothing herein shall be construed as waiving the automatic tenmination of this agreement by operation of law or by reason of any special limitation arising
hercunder, Forfeitures may be set aside and this agreement and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the
General Land Office of future compliance with the provisions of the law and of this agreement and the rules and regulations that may be adopted relanve hereto.

16. RIVERBED TRACTS: Lessee is hereby specifically granted the right of emi domain and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the
consideration moving to Lessor for the covenants herein made by Lessee.

17. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This agreement shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner
of the General Land Office goveming drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment
of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this agreement.
Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this agreement, 1o be bound by and subject to all statutory and regulatory provisions relating to the
General Land Office’s audit billing notice and audit heanings procedures. Said provisions are currently found at Texas Natural Resources Code Sections 52.135 and 52,137 through 52,140

18, REMOVAL OF EQUIPMENT: Upon the termination of this agreement, Lessee shall nol, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells on State Land without the wnitten consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without
the written consent of said Commissioner or his authonzed representative remove from the pooled area the casing or any other equipment, matenal, machinery, appliances or property owned by
Lessee and used by Lessee in the development and production of the pooled mineral therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been
properly filled and all broken or discarded lumber, machinery, or debns shall have been removed from the premises to the satisfaction of the said Commissioner or his authonized representative.

19. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied of this ag t, from conducting dnlling operations thereon, or from
producing the pooled mineral therefram, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support
of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of operations suspended as provided in the rules and regulations adopted by
the School Land Board); and this agreement shall be extended while and so long as Lessee is prevented, by any such cause, from dnilling, reworking operations or producing the pooled mineral
from the pooled area; provided, however, that nothing herein shall be construed to suspend the or to abridge Lessee's nght to a suspension under any applicable statute of this State

20. SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from the
pooled are. This includes, but is not limited to, the installation of all y equipment, seals, locks, or other appropriate protective devices on or at all access points of the pooled area’s
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas
royalties thercon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft,

21. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigms of Lessee herein,

22, ANTIQUITIES CODE: In the event that any site, object, location, artifact or other feature of archaeological, scientific, educational, cultural, archeological or historical interest are

er d on Per School Fund Land during the activities authorized by this agreement, Lessee will immediately cease activities and will immediately notify the General Land Office
(ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) and the Texas Histonical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate
may be undertaken to p or recover such discovenies or findings, as appropnate. Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-

66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code Ann. (Vermon 1993 & Supp. 1998)

23, VENUE: Lessor and lessee, hereby agree that venue for any dispute arising out of a provision of this agreement, whether express or implied, regarding interpretation of this agreement, or
relating in any way to this agreement or to applicable case law, statutes, or administrative rules, shall be in a court of competent junsdiction located in Travis County, State of Texas,

24. FILING: Pursuant to Chapter 9 of the Tex. Bus, & Com. Code, this agreement must be filed of record in the office of the County Clerk in any county in which all or any part of the
pooled area is located, and recorded copies thereof must be filed in the General Land Office.
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This Pooling Agreement ("Agreement”) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit. This Agreement is intended to
be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and
directives of any governmental agency having jurisdicrion over the production and conservation of the pooled
mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pocled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C*.

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit from the surface down to 100 feet below the deepest depth drilled on the unit in any well drilled by
Lessee, its successors or assigns, which is spud within one (1) year of the effective date of this Agreement
("unirized interval®).

POOLING AND EFFECT: £y

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts therecn and this
Agreement.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual leccation of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom,

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each tract or lease included
within said unit,

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 160 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of
the State of Texas to reform the unit to comply with Railrocad Commission unit rules, or
(3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.
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(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands

within the boundaries of the pooled unit described in Exhibit "B" from drainage from any
well situvated on privately owned land, lying outside the unitized area described in
Exhibit *"B*, but, subject to such obligation, Lessee may produce the allowable for the
entire unit as fixed by the Railroad Commission of Texas or other lawful authority, from
any one or more wells completed thereon.

(h) There shall be no obligation to drill internal offsets to any other well on separate

tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pocled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata pertien
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

DISSOLUTICN: 6

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Brazos and Madison Counties, Texas, and a certified copy therecf filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to
production or upen such other date as may be approved by the School Land Board and mutually agreed to by the
undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: s

Nothing in this Agreement, nor the approval of this Agreement by the Schocl Land Board. nor the executicn of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling
Agreement that has expired, terminated, or has been released in whole or in part or terminated under the their
terms or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbens, or other thing due to the State by reason of the existence or failure of such lease or Pooling
Agreement; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is
void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation or recognition of any
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute
a ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute,
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other cbligation owed
to the State.
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EXHIBIT “A”
Attached to and made a part of that certain Pooling Agreement between the State of
Texas and PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and
Madison Counties, Texas

WILSON LEASE DESCRIPTION

2072.33 acres of land, more or less, described as two (2) tracts in that certain Oil, Gas
and Mineral Lease dated August 29, 1974 between James D. Wilson, Individually and as
Independent Executor and Trustee for James D. Wilson, Jr., and Frances Elizabeth
Wilson, minors under the will of Hazel Herrling, deceased as Lessors and Curran R.
Campbell, Inc. as Lessee, recorded in Volume 203, Page 464 of the Deed Records,
Madison County, Texas and recorded in Volume 21, Page 668 of the Deed Records,
Brazos County, Texas.

%BATEOFTEXAS
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EXHIBIT “B”
Attached to and made a part of that certain Pooling Agreement between the State of Texas and
PetroMax Operating Co., Inc. for the Wilson #2H Unit, M-110423, Brazos and Madison Counties,
Texas

160 ACRES BEING PART OF THE
J.K. DAVIS SURVEY, A - 103, BRAZOS COUNTY, TEXAS
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS
BRAZOS AND MADISON COUNTIES, TEXAS

Being 160 acres of land situated in the J.K. Davis Survey, A - 103,
Brazos County, Texas and the E. Edwards Survey, A - 93, Madison County,
Texas, and being a part of a 450 acre tract recorded in Volume 2535,
Page 163, Deed/Official Records of Brazos County, Texas and also being a
part of the F.C. Herrling 563 1/3 acres recorded in Volume 50, Page 517,
Deed Records of Madison County, Texas, and also being a part of an
unrecorded tract of land owned by The State of Texas described as the
riverbed of the Navasota River,the 160 acre tract being more
particularly described as follows:

BEGINNING at a 36” 0Oak found for the southeast corner of the Mike
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73,
also being the southwest corner of the Norman Utz 77.585 Acre Tract
recorded in Volume 257, Page 215, same being located in the Occupied
north Line of the Fred Herrling 563 1/3 Acre Tract;

THENCE S 86 © 00 * 30 * E, a distance of 216.20 feet to a %" Iron Rod
found for an angle point in the south line of the Utz Tract;

THENCE S 6 © 33 * 19 ~ W, a distance of 1285.99 feet to a point;
THENCE N 81 © 08 * 21 “ W, a distance of 6189.91 feet to a point;
THENCE N 87 © 11 * 39 * W, a distance of 477.14 feet to a point;
THENCE N 2 © 59 * 54 * E, a distance of 663.20 feet to a point;
THENCE S 89 © 37 * 37 “ E, a distance of 3960.36 feet to a point;
THENCE S 82 © 48 * 05 ™ E, a distance of 2549.00 feet to the PLACE OF
BEGINNING containing 160 acres.

STATE OF TEXAS

COUNTY OF BAz
rsatlue correct
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EXHIBIT “C”

d made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the

Wilson #2H Unit, M-110423, Brazos and Madison Counties, Texas
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 7,2010

PetroMax Operating Co., Inc.
603 Main Street, Suite 201
Garland, TX 75040

Re:  State Lease MF110423 - Please refer to this lease number with all correspondence
Wilson Unit "A" #2H
WB6

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyd, Lease Analyst
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue + Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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DIVISION ORDER

PetroMax Operating Co., Inc.
603 Main Street, Suite #201
Garland, TX 75040-6332

03/31/2010
State of Texas Owner Number: TEX
Stephen F. Austin Building Type of Interest: R
1700 North Congress Ave. Revenue Interest: 0.00468750
Austin, TX 78701
Property Name: WB6 - Wilson Unit "A" #2H PRFIEE p Z%
Effective Date: Date of First Production [ / w A
Operator: PetroMax Operating Co., Inc. (PMO)
Legal Description: APl #42-041-32036
Production: AD:Y CND: Y GAS: Y ] PRD: Y

The undersigned certifies the ownership of their decimal interest in production or proceeds as
described above payable by PefroMax Operating Co., Inc. (PMO).

Payor shall be notified, in writing, of any changes in ownership, decimal interest, or payment address.
All such changes shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim
asserted regarding the interest in production claimed herein by the undersigned. The undersigned
agrees to indemnify and reimburse Payor any amount attributable to an interest to which the
undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $25.00, or pay annually, whichever occurs
first, or as required by applicable state statutes.

This Division Order does not amend any lease or Operating Agreement betweent the undersigned
and the Lessee or Operator, or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have
certain statutory rights under the laws of the state in which the property is located.
Owner(s) Signature(s) Owner(s) Tax ID Number Daytime Phone Number

KEEP FOR YOUR RECORDS _

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 31% tax withholding and will be refundable by Payor.



FIELD NOTES
160 ACRES
BEING PART OF THE
J.K. DAVIS SURVEY, A - 103, BRAZOS COUNTY, TEXAS
E. EDWARDS SURVEY, A - 93, MADISON COUNTY, TEXAS
BRAZOS AND MADISON COUNTIES, TEXAS

Being 160 acres of land situated in the J.K. Davis Survey, A - 103,
Brazos County, Texas and the E. Edwards Survey, A - 93, Madison County,
Texas, and being a part of a 450 acre tract recorded in Volume 2535,
Page 163, Deed/0Official Records of Brazos County, Texas and also being a
part of the F.C. Herrling 563 1/3 acres recorded in Volume 50, Page 517,
Deed Records of Madison County, Texas, and also being a part of an
unrecorded tract of land owned by The State of Texas described as the
riverbed of the Navasota River,the 160 acre tract being more
particularly described as follows:

BEGINNING at a 36” Oak found for the southeast corner of the Mike
Brinkmann Called 481.424 Acre Tract recorded in Volume 875, Page 73,
also being the southwest corner of the Norman Utz 77.585 Acre Tract
recorded in Volume 257, Page 215, same being located in the Occupied
north Line of the Fred Herrling 563 1/3 Acre Tract;

THENCE S 86 ° 00 * 30 ™ E, a distance of 216.20 feet to a ¥»” Iron Rod
found for an angle point in the south line of the Utz Tract;

THENCE S 6 ° 33 ‘' 19 “ W, a distance of 1285.99 feet to a point;

THENCE N 81 ° 08 * 21 “ W, a distance of 6189.91 feet to a point;

THENCE N 87 ° 11 * 39 “ W, a distance of 477.14 feet to a point;

THENCE N 2 ° 59 * 54 " E, a distance of 663.20 feet to a point;

THENCE S 89 ° 37 * 37 “ E, a distance of 3960.36 feet to a point;

THENCE S 82 ° 48 * 05 “ E, a distance of 2549.00 feet to the PLACE OF
BEGINNING containing 160 acres.
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O Wilson Unit “A” #2H Interest Owners

FROM: PetroMax Operating Co., Inc. (PMQ) - Operator
DATE: March 31, 2010

RE: Division Order

Please find enclosed the following document for your records and
execution:

1. Division Order for Wilson Unit “A” #2H Well: (Authorizes us to

pay you, or the entity of your choice, should be completed,
executed and one copy returned to our office.)

Please return one executed copy of the Division Order to our office.

Via:
Email: Kristen@petromaxoperating.com
Fax: 972.271.2533 (attn: Kristen Hand)
Mail: 603 Main St. Ste. 201

Garland, TX 75040

Should you have any questions please give us a call.

Kristen Hand
Administrative Assistant

Encl.

603 Main Street, Suite 201 & Garland. Texas 75040 & 972-271-0999
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AXIA

LAND SERVICES, LLC,

%

801 CHERRY S§T., SUITE 2320
FORT WORTH, TEXAS 76101

May 1, 2014

State of Texas

General Land Office
Stephen F. Austin Building
1700 North Congress Ave.
Austin, TX 78701

To Whom It May Concern,

You are receiving this packet of information because, according to our records, you are an interest
owner in an oil and gas unit or lease that is being operated by MD America Energy, LLC ("MD
America”). MD America plans to drill a new horizontal well in the area.

The proposed well may traverse multiple oil and gas leases and/or units. If the well produces

from a lease or unit in which you own an interest, you are entitled to royalty payments on the new
production. The payments you would receive would be in addition to what you are already receiving
for any existing wells.

Enclosed in this packet is a Horizontal Well Agreement (“HWA”") for you to examine, sign and return
to our office. The primary purpose of this agreement is to define and clarify the manner in which
each interest owner will be paid in the event of production from the proposed new well.

Included in this packet are the following documents:

A Frequently Asked Questions sheet

A map of the area

A Notice of Change of Name

A self addressed stamped envelope for returning the signed document to our office

T

Understandably, you may have some questions regarding the HWA which is why we have included
a Frequently Asked Questions sheet that deals with common guestions. The persons listed on the
bottom of this page will gladly help in any way we can.

Please sign this document in the presence of a Notary Public and send it back to us in the
self-addressed stamped envelope enclosed.

On behalf of MD America Energy, LLC, we would like to thank you for your time and consideration.
We look forward to hearing from you and answering any questions you may have.

4 /ﬁgincerely, .
k/\ :ﬁﬁ
) Y

s - e
A

David Deason
(817) 243-7609

Axia Land Services, LLC is an authorized agent of MD America Energy, LLC
for the purpose of facilitating the execution of stated Agreements.
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MEMORANDUM

Texas General Land Office » Jerry Patterson  Commissioner

DATE: June 3, 2014 PSA# 0034
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from MD America Energy, LLC to have the State enter into a
Horizontal Well Agreement for drilling an allocation well.

N~\LOML3 M-
e MD America Energy, LLC is the operator of the Wilson #3-H Unit (Unit 5175) and

the Wilson #2-H Unit (Unit 4624) in which the State has a royalty interest, and they are
requesting that the royalty owners sign a Horizontal Well Agreement, which the School

Land Board has the authority to approve pursuant to Texas Natural Resources Code
§52.154.

e The Horizontal Well Agreement will allow the operator to drill the Wayne #1H (42-041-
32287) sharing well which crosses Unit 5175 and Unit 4624.

o The State’s participation in the sharing well will be based on the length of lateral on Unit
5175 and 4624 divided by the total length of lateral.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing
Agreement.

S‘
Mary Smith & O;ﬁce of the Attorney General Date
%—/ 5_4 Zr/rY

Robert Hatter — General Land Office Date

e o -

David Zimmerman — Office of the Governor Date




EXHIBIT “A”

HORIZONTAL WELL AGREEMENT
MD AMERICA ENERGY, LLC, ET AL
WAYNE IH

WELL LOCATION PLAT

WAYNE NO. 1H (Allocation)

J. K. DAVIS SURVEY, A—103

& E. EDWARDS SURVEY, A—93
BRAZOS & MADISON COUNTY, TEXAS

BUBBA WILSON HORIZONTAL OIL UNIT

265.86 ACRES
_— ——————e———
I -
| 0] WILSON UNIT *A" NO. 2-H LA axs.
G—WEM 20 180 ACRE UNIT @

! MADISON COUNTY COFFMAN No. 1-H
461.02 ACRE UNIT
1 1118-40
|
] SURFACE LOCATION
WAYNE NOL TH v ROPOSED
- TERMMUS
X POINT
2o 3 WILSON 3-H ————
————————— - 160 ACRE LEASE (2 0] l itk .
7
y cML
WILSON 7H UNIT -
7” 301.80 ACRES Lzt
TERMIMNUS,
- s
cML
BN ==
1"=1000"
SURFACE LOCATION PROPOSED PENETRATION POINT PROPOSED TERMINUS
HoAD. 1827 HAD, 1883 M.AD. 1827 N.AD. 1983 MAD. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZOME TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL Zi
LAT: 30° 81° 15.251%  LAT: 30° 81° 14.563" LAT: 30" 81' 21.057" LAT: 30" B1° 20.340" LAT: 30" 81" 14.855" LA 30" 81° 14.164"
LONG: §8" (1’ 23.072° LONG: 98" f1' 22.219 LONG: 98° 11° 19.800° LONG: 88" 11° Ba" LONG: B8 10" 11.301" LONG: 8" 10" 10.550%
Nr 10298828.59" N1 458043.00" Nr 10199231.25° Nr 458839, Nz 10208810.58" Ni 458238.00"
£1 3398430.08" E) 3200950.42° E: 3300092.49" E: 3300212.85" E: ¥802873.78° £r 3308108.10"
ELEVATION: 237"
WILSON NO. 3M UNIT ACREAGES
No. Ownar Base Dead Unlt Acreage Refsrance
1 Jamea D Wison, Jr. 480 Ac./563 1/3 Ac. 157 Ac. 2535-163/13-521
2  State of Texes 3 Ae.

TOTAL: 1860 Ac.

NEAREST TOWN:
North Zuleh crlrpmulmnh!r 8.5 miles
to the Northeast.

WILSON “A™ NO. 2H UNIT ACREAGES
No. Owner

I Jomes O Wilson, Jr.
2 Stale of Texos

Bosa Desd Unlt Acreage
450 Ac./563 1/3 Ac. 157 Ac.
3 Ac.

Reference
2535-163/13-521

Bearings shown hareon ore bossed on Grid North, Stafe

TOTAL: 160 Ac. Plana Coordinate Syafem, NAD 27, Texas Centrel Zone.
for uni! troots shown by lease ocalls o=

ed by Woodbine Acqulsition. Aereages may nof

reflect occtual acreoges If su on the ground. Wall

ties ore foken from an on the ground survey.
I, the undersigned, do hereby certify thatl this plal Is true
and correct to the best of my knowledge and ballef.

This plal rapresents the opproximate planned lscation
of the wellborss and axact om drflled well -

April 28, 2014
PRELMINARY, THIS DOCUMENT SHALL NOT

may diffar, Produeflon ollocations shall be made bosed
on the octual “az—drilled” localion of the weils.

BE RECORDED FOR ANY PURPOSE AND -
SHALL NOT BE USED OR VIEWED OR RELIED
UPON AS A FINAL SURVEY B
Shane Graham
R.P.L.S. No. 6044
o’ 1000’ 2000’ 3000 4000’
1519 Job: 6904 ]ann By SC
.
I © Copright 30141519 ISheet 1 of |
, Swrveying, LLC. The .
content, eolor, and style of -
this plat protectes! by Prepared For:
. . 9 Copyright and all righns se FWoodbine
7111 Bosque Blvd. Suite 101 Waco, TX 76710 I'h: 254-776-1519 TBPLS Firm# 10198968 pami e 15 l?ﬁgm)’lﬂscnm
312 N. Dr. |.B. Riggs Drive Groesheck, TX 76643 Ph: 2547207600 TBPLS Firm# 10118600 www. 15 19;s.com
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

June 12, 2014

Mr. David Deason

AXIA Land Services, LLC
801 Cherry Street, Suite 2320
Fort Worth, Texas 76102

Re:  Horizontal Well Agreement
(Wayne 1H)
Madison County, Texas

Dear Mr. Deason:

On June 3, 2014, the School Land Board of the State of Texas approved having the State
enter into the referenced Horizontal Well Agreement. Enclosed is the original of the Agreement
that has been executed by Jerry E. Patterson, Commissioner of the Texas General Land Office.
We have retained a copy of the Agreement for our files.

Please provide our office with a recorded copy of the Agreement or a fully executed copy
if it is not going to be recorded as soon as it is available. Additionally after the horizontal well is
drilled that is subject to the Agreement, please provide our office with the allocation information
and so we can get our lease records set up for the payment of royalties on the horizontal well.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Rids i

Morgan, CPL
Energy Resources Division
(512) 305-9106

Sincerely,

Enclosure

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-9298-4GLO

www.glo.state.o.us
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION
FROM THIS INSTRUMENT BEFORE IT IS FILED OF RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE
NUMBER

HORIZONTAL WELL AGREEMENT
(WAYNE 1H)

STATE OF TEXAS §
§
COUNTY OF MADISON  §

Reference is made for all purposes to the following:
A. The well (“Horizontal Well”) and tracts (the “Tracts™) depicted on Exhibit “A™ hereto;
B. The leases described on Exhibit “B™ hereto (the “Leases™).

MD America Energy, LLC (“Operator™) plans to drill the Horizontal Well in the Woodbine —A-
Field(s), the approximate location of which is depicted on Exhibit “A™ attached hereto. Each of the
undersigned Interest Owners is an owner of interest in the minerals, royalties and/or executive rights in
and under one or more of the Tracts and Leases;

For TEN DOLLARS ($10.00) and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Operator and the undersigned agree to the following:

1. Production from the Horizontal Well shall be allocated to each of the Tracts (including
Tracts, if any, that are covered by pooled units) proportionately based upon the portion of the
Horizontal Well open for production and located beneath each such Tract. The allocated
share of production for each Tract shall be a fraction, the denominator of which is the entire
length of the Horizontal Well from the first perforation to the last perforation, and the
numerator of which will be the portion of the “as drilled” Horizontal Well beneath that Tract
and located between the first and last perforations. Once allocated to each Tract, proceeds of
production shall be paid in accordance with the respective Leases, applicable pooled units (if
any), and any other agreements or contracts applicable to each individual Tract. The
allocation of production to each Tract shall be determined based upon the final “as drilled”
survey of the Horizontal Well.

2. Operations on or production from the Horizontal Well shall be treated as actual operations on
or production from each of the Tracts. Each Interest Owner agrees that Operator shall have
the right to make reasonable use of the surface of the Tracts and Leases for the purpose of

exploring, drilling, producing, transporting and marketing oil and gas and their constituent
elements from the Horizontal Well.

3. Production from the Horizontal Well shall not create any offset obligation, either expressed
or implied. This agreement does not affect ownership of any other well or wells drilled or to
be drilled on or under any of the Tracts.

4. This agreement shall become effective upon first production from the Horizontal Well, and
thereafter remain in effect so long as there is production from or operations on the Horizontal
Well in compliance with the terms of the leases or applicable instruments. In the event the
Horizontal Well is plugged back or recompleted in such manner that the wellbore is no longer
open to more than one Tract, or in the event the Horizontal Well is no longer capable of
producing in paying quantities, then Operator may terminate this Agreement by filing a
notice of termination to that effect in the records of Madison County, Texas. This Agreement
shall become binding as to each Interest Owner upon such owner’s execution regardless of
whether all Interest Owners have executed this Agreement.

This instrument may be executed in multiple counterparts, each of which may be given the same
effect as the execution of the original instrument. The executed counterparts may be combined into one or
more instrument for recordation by combining signature pages and acknowledgements. This agreement
shall be effective for all purposes as a single instrument.

Executed to be effective as stated in Paragraph 4 above.

[signature pages follow]

Horizontal Well Agreement Page 1
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OPERATOR:

MD America Energy, LL.C

By:

INTEREST OWNERS:

State of Texas

NOTARY ACKNOWLEDGMENTS

STATE OF TEXAS §
§
COUNTY OF TARRANT §
This instrument was acknowledged before me on , 201, by
as of MD America Energy, LLC, a Delaware

limited liability company, on behalf of said limited liability company.

Notary Public, State of Texas

My Commission Expires:

STATEOF _|@XAS 5§

. §
COUNTY OF | 1" S §
0 Eis P”ns ument wgs~ acknowledged before me on J{,Lnﬂ, H ! 201&, by

\)-Q E;* u al_ OMMLSS oy~ of The Teyns ‘Sg neya | . on behalf of
the State of Texas. Lo

s i

iblic, State of 7«

My Commission Expires:

July I, sonf

Suzanne E. Nelson
Notary Public

ix: State of Texas

¥ My Commission Expires

JULY 25, 2017

NOTARY WITHOUT BOND

Horizontal Well Agreement Page 2
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EXHIBIT “A”

HORIZONTAL WELL AGREEMENT
MD AMERICA ENERGY, LLC, ET AL
WAYNE 1H

WELL LOCATION PLAT

WAYNE NO. 1H (Aflocaﬁon)
J. K. DAVIS SURVEY, A—-10
& E. EDWARDS SURVE'Y. A— 93
BRAZOS & MADISON COUNTY, TEXAS

/ ﬁg- ,,.,.:;- =N

G
e/
BUBBA WILSON HORIZONTAL OIL UNIT
255,88 ACRES
=y
o ® (2) WILSON UNT "A° HO. 2-H
NLSON UNT W MO, P 180 ACRE UNIT
PENETRAI -_
PO il ERAZOS COUNTY _______H__‘-O
MADISOW COUNTY COFFMAN No. 1-H
P 461,02 ACRE UNIT
, FIRST TAKE = o 1118-40
SOPOSED POINT © 50.00 o/ Woyne No. 1h
Il SURFACE LOCATION. @ g
WAYNE NO. 1H ‘ PROPOSED
PLSON M0 3-M LAST TAKE 5 TERMINUS
SURFACE LOCATION PO 0 50.00 POINT
l— oo NG A WILSON 3-H 0
—— 180 ACRE LEASE D) '
o
y CML
WILSON 7H UNIT -
y# 301.80 ACRES ME ANE
TERMINUS
- e
ML
T —
e T
1"=1000'
—_
m——
SURFACE LOCATION PROPOSED PENETRATION POINT PROPOSED TERMINUS
MAD, 1883 H.AD,_ 1827 M.AD. 188X NAD, 1827 NAD. 1983 MAD,_ 1827
. CIH'H!QL ZONE & ™. ml ZONE _ TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE ™. CENTRAL ZONE
LAT: 30" 51° 18,251 LAT: 30* 81° 14.583" LAT: 30° B1' 21.057"  LAT: 30° 81" 20,349" LAT: 30" 51" 14.853"  LAT: 30" 81" 14,1847
LoNG: E" 11° 23.072% LONG: #F" 11° 22.219 LONG: 66" 11° 19,8007 LONG: 96" [1° 18.988" LONG: BE" 10" 11.581° LONG: 9€" 10' 10,850°
Ni 10208626.39" N1 408043.00° N: 10299221.29" Ni 456039,88° N: 10288819.58" N: 438238.00
£ 3598430.08 E: 5208990.42 [ 3508692.49" £: 3300212.85° £: 3802073.76" Er 3306106.10"
ELEVATION: 237°
WILSON NO. 3H UNIT ACREAGES
Ne. Qwner Bose Deed Unit Acreage  Refaren
1 James D Wilaon, Jr. 430 Ac. /583 1/3 Ac. 157 Ae. 25.!.5#63/!.! 521
2  Stale of Texas 3 Ae.
TOTAL: 160 Ac,
EAREST TOWN:
North Zuieh approxlmately 6.5 miles
to the Northeast.
WILSON "A" NO. 2H UNIT ACREAGES
No. Owner Base Deed Unit Acreoge Reference
L4 James D Wilson, Jr. 450 Ac./563 1/3 Ac. 157 Ae. 2535~163/13-521
= B ™ S Bearings mhown herson ore bomad on Grid North, State
TOTAL: 160 Ac. Plane Cooardinofe Syafem, NAD 27, Texas Centrol Zone.

Acreage for unif fracts shown by lecese ocalis om
furrll-g-d by Woodbine Acquisition. Acreages may nof
reflect cafual acoreages [f surveysd on the ground. Wall
ties ors token from an on the ground survey.

I, the undersigned, do hereby certify that this plat Is true
and correct to the best of my knowledge and ballef.

This plaf repressnta the
of !h. wallbores and oxr:or an drﬂ‘fcd U';J locatlons o

may diffar. Productlon oliocatfons shall ba made bos
April 28, 2014 on the actual “as-driiled” location of the wails.
PRELIMINARY, THIS DOCUMENT SHALL NOT

UPON AS A FINAL SURVEY DOGUMENT.

Shana Graham
R.P.L.S. No. 6044

0’ 1000’ 2000’ 3000’ 4000’

1519 Joh: 6904 Dhrawen By: SG

1519 Surveying, LLCJ==+ - 5 19

\his plat procecredt by

7111 . Suite 101 Waco, TX 76710 Th: 254-776-1519 TBPLS Firm# 10193968 Copriaht and all ighes are. §Woraddbine

i1 Bopgoa i oS i revered www.15]19suryeying.com
812 N. Dr. LB, Rigge Drive Groeshock, TX 76643 Ph: 254-720.7900 TBPLS Firm# 10118600 www. 1519g1s.com
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LESSOR:
LESSEE:

LEASE DATE:

RECORDED:

LESSOR:
LESSEE:

LEASE DATE:

RECORDED:

EXHIBIT “B”

HORIZONTAL WELL AGREEMENT
MD AMERICA ENERGY, LLC, ET AL
WAYNE 1H

James D. Wilson, et al

Curran R. Campbell

8/29/1974

Volume 21, Page 667, Deed Records, Madison County, Texas

The State of Texas

KCS, Resources, Inc.

11/3/2009

Volume 1006, Page 14, Deed Records, Madison County, Texas

Horizontal Well Agreement

Page 4
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)
Date Filed: !L J

Jerry E. Patrerson, Commissioner
-
By




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue
State Part in Unit
Unit Depth

From Depth

To Depth

UPA158746
9134
MD America Energy, LLC Effective Date 05/09/2014
C000052134 Unitized For Oil And Gas
Wayne 1H (Allocation) Unit Term
Brazos RRC District I 03 Old Unit Number Inactive Status Date
Madison RRC District 2 03
RRC District 3
RRC District 4
iNut
Interest 0.00548617
0.00000000
Allow All Depths Well
Formation

Participation Basis Length of Lateral

If Excluions Apply: See Remarks

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate

in Unit Acres Participation Participation  Reduction
Clause

MF113172 1 0.000000 0.000000  0.00000000 0.25000000  0.00262386 No

MF110423 2 0.000000 0.000000  0.00000000 0.25000000  0.00286230 No

API Number

4204132287

Remarks: iNut crosses units 5175 and 4624

Prepared By: C/VM’S Prepared Date: 3 / 20 / 15

GLO Base Updated By: C/\(\/\/Vq) GLO Base Date: 2/28)i5

RAM Approval By:
GIS By:

Well Inventory By:

5‘: : RAM Approval Date: 4 - , N 6

GIS Date:

K‘/\(\f\/\ﬂ—) WI Date: 3/20//.5

3/20/2015 11:34:01 AM 9134 1 of 1




Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 9134
GENERAL INFORMATION

Name of Well: Wayne 1H (Allocation) API # 42-041-32287
Name of Operator: MD America Energy RRC # 785386
Operator Contact Person: Shane Barnett Phone: 817-288-7708

Counties: Brazos and Madison

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total |Unit or Lease| Unit or Lease | Lease Royalty i Particpation
Unit/Lease No . . Participation
Type Lateral Ft.| Lateral Ft. | Rylty Decimal Decimal by
Factor .
Unit/Lease
UR 5175/MF113172 5499.5 2141.37 0.00673865 0.25000000 0.01049546( 0.00262386
UR 4624/MF110423 5499.5 3358.13] 0.00468750 0.25000000 0.01144921| 0.00286230
Totals: 0.00548617
Effecti State Net
ve 5/9/2014 Royalty
Revenue
Date: __inWell |

Name of Production Sharing Agreement, if any:

Comments:

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:M Alamo updated by: % WI updated by%

RAM approval by: ZD/U GIS updated by: M\

Revised 8/06/14 - M.A.



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Operator:
Unit Name:
Field Name:
County: Brazos
Madison
Lease Lease Lease
Type Number Royalty

52.076 MF110423
52.076 MF113172

Pooling Committee Report

School Land Board

05/09/2014

MD America Energy

MD America Energy LLC, Fort Worth, Fort Worth

Wayne 1H (Allocation)

MADISONVILLE, W. (WOODBINE -A-)

Expiration
Date

0.25000000 11/03/2010
0.25000000 10/04/2012

Lease Lease
Term Acres

1 years 3.000000
1 years 3.000000

UPA158746
Unit Number: 9134

Lease Acres Royalty

In Unit Participation
0.000000 0.00286230
0.000000 0.00262386

Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Aiiian: 0.00%
State Net Revenue Interest: 0.55%
Unit Type: nitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas Yes 40 + Horizontal formula
Term:
3/20/2015 11:34:50 AM UPA158746 1 0f 1




Y ﬂ‘yu‘/‘f 7/34 42~ 0%91- 32237 l

AS—DRILLED WELL PLAT
MD AMERICA ENERGY
WAYNE NO. 1H (Allocation)
J. K. DAVIS SURVEY, A—103
& E. EDWARDS SURVEY, A-93
BRAZOS & MADISON COUNTY, TEXAS

4N
&
e

BUBBA WILSON HORIZONTAL OIL UNIT
255.86 ACRES

= =
€3 g =
W e 0 WILSON UNIT "A" NO. 2—H

160 ACRE UNIT
S BRAZOS COUNTY -
WILSON LEASE . N =

1087.77 ACRES ! @ — 3232 e i ;@ ’
7 N MD 14,183 MD 14,225
e . — LAST TAKE BOTTOM HOLE
smmcg hgamn "\ —— LOcATION
WAYN ki N ) A — —_%012" 19
L .
i - — SURVE‘*Y_UNE—_

SURFACE LOCATION
L WILSON 3H UNIT
WILSON NO. 3H , . PR AC

]

/
160.00 ACRES
WILSON #4 UNIT

SURFACE LOCATION PENETRATION POINT BOTTOM HOLE LOCATION
NAD, 1983 N.AD, 1927 MNAD 1983 NAD, 1927 NAD, 1983 M.AD. 1927

TX. CENTRAL ZONE =~ TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30° 51° 15.007"  LAT: 30° 51° 14.319° LAT: 30" S1' 20.568" LAT: 30° S1' 19.880" LAT: 30° 51' 14.870" LAT: 30" 51’ 14.182"
LONG: 96" 11’ 22.947" LONG: 96" 11’ 22.094 LONG: 96" 11" 14.549" LONG: 96° 11' 13.696" LONG: 96° 10" 10.981" LONG: 96" 10" 10.131%

N: 10295602.34 N: 456020.75 N: 10299190.98" N: 456609.39" N: 10298822.65" N: 456241.07"

E: 3596441.86' E: 3299962.22" E: 3597152.40" E: 3300672.76" E: 3602710.48" E: 3306230.82"

WILSON 3H UNIT ACREAGES

No. Owner Unit Acreage  Reference AnROONCNG. LATERAL ATy  SITS
1 Jomes D Wilson 127.07 Ac.  2535-163 S M e G SeeeiE g
2  State of Texas 3.52 Ac. 4 '

OTAL PRODUCING LATERAL: 5499.50"
TOTAL: 130.59 Ac. )

WILSON "A™ NO. 2H UNIT ACREAGES

No. Owner Base Deed Unit Acreage Reference
1 James D Wilson, Jr. 450 Ac./563 1/3 Ac. 157 Ac. 2535-163/13-521
2 State of Texas 3 Ac.

TOTAL: 160 Ac. NEAREST TOWN:
North Zulch cpproximately 6.5 miles
to the Northeast.

Bearings shown hereon are based on Grid North, State
Plane Coordinate System, NAD 27, Texcs Central Zone.
I, the undersigned, do hereby certify that this plat is true Acreage for. unit tracls shown by lease calis ‘ae furniehed
and correct to the best of my knowledge and belief. by MD America Energy. Acreages may not reflect actual
acreages If surveyed on the ground. Well tles are taoken
from an on the ground survey.

January 16, 2016
As—drilled data furnished by MD Amaerica Enargy.

All survey lines shown hereon ars scaled location only.

\’ .\Q,__
j\k\m\k K’\'—S\X\sf\ ,\Y“_.-"@G‘;*tf
Shane Graham :
R.P.L.S. No. 6044

1000’ 2000’ 3000’ 4000’

1319 Joh: 6904 Drawn By: 56

1519 Surveying, LLCJ: 5 = 19

Prepared For:

fall rughis ane MDD Amenca Encrg 2 2

7111 Bosque Blvd. Suite 101 Waco, TX 76710 Ph: 254776-1519 TBPLS Firm# 10193968 e www. 151 95 veyving.con
www. 1519gis.com




File No. M ot | DL{ZB

< feee COUNLY
( {UU'IL Pﬁ.bko‘}‘ # 3, q_ UL;/hb.thl

Date Filed: (L [
George P. Bush, Compissioner

By




U.S. Postal Servicem

CERTIFIED MAIL.. RECEIPT

* (Domestit Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg

Postage | $

Certified Fee

Postmark

Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee :
(Endorsement Required) W\ ‘ \l \ n U AN
VI 3

Total Postage & Fees $

7011 1150 000 2415 8LLY

City, Stale, ZIP+4

DS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides: E

m A mailing receipt : » )
® A unique identifier for your mailpiece ~

® A record of delivery kept by the Postal Service for two years

Important Reminders:

® Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.

m Certified Mail is not available for any class of international mail.

= NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Malil,

® For an additional fee, a Return Rece tmaly be requested to provide proof of
delivery. To obtain Return Receipt ice, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the

fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver for
a duﬁgtéala return receipt, a USPSg postmark on your Certified Mail receipt is
required.

m For an additional fee, delivery may be restricted to the addressee or
addressee’s authorized aqgnt. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

m |f a postmark on the Certified Mail receipt is desired, Eiease present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mall
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

A. Sig {
‘l /J 7 : 0 Q [ Agent
i [J Addressee

BW y/Pn?ed ;{/ ) ale of D?very

1. Article Addressed to:

Woodbine Acquisition Corporation
301 Commerce St., Ste. 2150
Fort Worth, TX 76102-4140

D. Is delnvery address m item 17 U Yes

If YES, enter delivery address be_!p,w;.,-&&

A\

3. Service Type
[ Certified Mail [ Express Malil

[J Registered [0 Return Receipt for Merchandise
O Insured Mail O c.o.D.
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number
(Transfer from service label)

7011 1150 DOOL E‘-ILS BELH_.

. PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



UNITED STATES %395@13 §§RYIE§@§_5 T FoRL
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Eirst-Class Mail
Po: e & Fees Paid
i‘ S;F) 5

o ,P.qgnitﬂo. G-10
A

g D Y

e Fe b ¥ Ny o "% % Y »
I TN A0k ¢ s L

Bt

® Sender: Please print your name, address, and ZIP+4 in this box ®

Tcus eneral Land Office
Jerry Patterson, Commissioner
P.O. Box 12&73

Austin, Texas 78711-2873

“lll]llll!lll'””Il!!”ll“ll,”}li””lI”Ifl]”li']l}]ilil”l



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 21, 2014

Woodbine Acquisition Corporation Via Certified Mail
301 Commerce Street, Suite 2150 Return Receipt Requested
Fort Worth, Texas 76102-4140

Attn: Compliance

Re:  Delinquent Invoices; Royalty, Penalty, and/or Interest due under State
mineral leases MF 110423; MF 113047; MF 113172; MF 113758; MF
114178; MF 115475; MF 115476; MF 115477; MF 115478 and MF
116047

Dear Sir or Madam:

This letter is notice that an outstanding amount is owed to the Texas General Land Office
(GLO) by your company, Woodbine Acquisition Corporation. We are requesting
payment within 30 days from the date of this letter. In the event of non-payment, the
GLO will take action to enforce the State’s claim by: (i) reporting your company’s debt
to the Texas Comptroller’s Office so that any warrants otherwise due your company from
the State will be held and the amounts paid to the GLO under §403.055 of the Texas
Government Code; (ii) forfeiting your leases under §§52.029 and 52.176 of the Texas
Natural Resources Code; and (iii) turning your company over to the Office of the
Attorney General for further enforcement action.

Before the debt is reported to the Comptroller’s Office, your company has the right to an
opportunity for an evidentiary hearing. A request for a hearing must be in writing and
sent to:

Texas General Land Office
Attention: Marylee McKnight
P.O. Box 12873

Austin, Texas 78711-2873

If a hearing is requested, Woodbine Acquisition Corporation must substantiate its
defenses to the asserted claims. The debt will be reported to the Comptroller’s Office
unless the debt is satisfied or a request for a hearing is made to the GLO within the 30-

day pepind ending Noyember 21, 2014.

orth Congress Avenue Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873

512-463-5001 * 800-998-4GLO

www.glo.state. t.us



Additionally, the subject leases will be forfeited on November 21, 2014 unless Woodbine
Acquisition Corporation presents convincing evidence within that time to the GLO that
the subject leases should not be forfeited.

Our preference would be for your company to pay the amounts reflected on the attached
list of invoices promptly so that we may close this file without further enforcement
action. If you have any questions regarding the amounts reflected on the attached
list of delinquent invoices, please promptly contact Donna Keel of the GLO’s
Financial Management Division at (512) 463-8072.

Please note that the GLO's records for the referenced leases do not indicate that the GLO
has been notified that your company is a debtor in bankruptcy or has previously been a
debtor and received a discharge in bankruptcy. If, however, your company is a debtor in
bankruptcy or previously received a discharge in bankruptcy, please immediately notify
the GLO of such bankruptcy proceeding by providing the case number and bankruptcy
court where this case is/was pending, as well as the relevant date when the bankruptcy
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws
pertaining to the collection of debts, so if your company is in bankruptcy or has received
a discharge in bankruptcy, please treat this letter as informational only with regard to any
debts owed to the GLO and not as a demand for payment.

Thank you in advance for your prompt attention to this important matter.

Sincerely, -
Fal /
Mt wze%fug@t

Mary]"e/e McKnight, Attorney
Legal Services Division, Energy Section

cc: Donna Keel, Financial Management Division
Robert Hatter, Energy Division



Delinquent Invoices Pre FY12 - FY14
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices

Customer Name Customer | Transaction | Invoice | Doc Date | Due Date Lease 1-60 Days 61-120 121-365 1-3 Years Description (AE
ID Number Number Past Due | Days Past | Days Past | PastDue Name)
Due Due

WOODBINE ACQUISITION CO00050973 Late Incorrect 14L04510 07/25/14 08/24/14 MF110423 $0.00 $10.00 $0.00 $0.00 $0.00 $0.00 U - 1SX5LB - 163290
CORPORATION

WOODBINE ACQUISITION CO00050973 Late Incorrect  14L04811 07/25/14 08/24/14 MF113047 $0.00 $20.00 $0.00 $0.00 $0.00 $0.00 U - B6hTIO - 163230
CORPORATION

WOODBINE ACQUISITION C000050973 Royalty Dig 14H00429 01/31/14 03/02/14 MF110423 $0.00 $0.00 $0.00 $40.90 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION CD00050873 Royalty Dig 14H00430 01/31/14 03/02/14 MF113047 $0.00 $0.00 $0.00 $75.11 $0.00 $0.00 Late Payment P&I -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050973 Royalty Dig 14H00431 01/31114 03/02/14 MF113172 $0.00 $0.00 $0.00 $67.50 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION CO00050973 Royalty Dig 14H00432 01/31/14 03/02/14 MF113758 $0.00 $0.00 $0.00 $43.57 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050973 Royalty Dig 14H00433 01/31/14 03/02/14 MF114178 $0.00 $0.00 $0.00 $36.98 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050973 Royalty Dig 14H00434 01/31/14 03/02/14 MF115475 $0.00 $0.00 $0.00 $39.60 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050973 Royalty Dig 14H00435 01/31/14 03/02/14 MF115476 $0.00 $0.00 $0.00 §53.34 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050873 Royalty Dig 14H00436 01/31/14 03/02/14 MF115477 $0.00 $0.00 $0.00 $57.10 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050973 Royalty Dig 14H00437 01/31/14 03/02/14 MF115478 $0.00 $0.00 $0.00 $25.00 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03071
WOODBINE ACQUISITION C000050873 Royalty Dig 14H00438 01/31/14 03/02/14 MF115475 $0.00 $0.00 $0.00 $1,918.10 $0.00 $0.00 Late Payment P&l -
CORPORATION Invoice: 14Y03263
WOODBINE ACQUISITION C000050973 Late Incorrect 14L03089 04/25/14 05/25/14 MF110423 $0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - xXVKGIZ - 148144
CORPORATION

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03080 04/25/14 05725114 MF 113047 $0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - b4Z2xw - 149144
CORPORATION

WOODBINE ACQUISITION C000050973 Late Incorrect 14L03091 04/25/14 05/25/14 MF113172 $0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - oMb4xi - 149144
CORPORATION

WOODBINE ACQUISITION C000050873 Late Incorrect 14L03082 04/25/14 05/25/14 MF113758 $0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - rimKMI - 149144

CORPORATION

FM Aged Receivables
Doc Date Between: 1/1/2001 And 10/24/2014 Aging Date: 10/24/2014



L]

Delinquent Invoices Pre FY12 - FY14
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices

WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C000050973
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION
WOODBINE ACQUISITION C000050973
CORPORATION
WOODBINE ACQUISITION C000050973
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C0O00050973
CORPORATION

WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C000050973
CORPORATION
WOODBINE ACQUISITION C000050873
CORPORATION

WOODBINE ACQUISITION C000050873
CORPORATION

FM Aged Receivables

Late Incorrect

Late Incorrect

Late Incorrect
Late Incorrect
Late Incorrect
Late Incorrect
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol
Royalty Vol

Royalty Vol

Doc Date Between: 1/1/2001 And 10/24/2014

14L03023

1403094

14L03095

14103096

14103097

14L03098

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

14Y07174

04/25/14

04/25/14

04/25/14

04/25/14

04/25/14

04/2514

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/25/14

06/25114

05/25/14

05/25/14

05/25/14

05/25/14

05/09/14

05/08/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

05/09/14

MF114178

MF115475

MF115476

MF115477

MF115478

MF 116047

MF110423

MF113047

MF113172

MF113758

MF114178

MF115475

MF115476

MF115477

MF116047

NA

Aging Date: 10/24/2014

$0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - iDyeg8 - 143144
$0.00 $0.00 $0.00 $20.00 $0.00 $0.00 U - QArJT8 - 148144
$0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - gaeoid - 148144
$0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - qCWdsM - 149144
$0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - J2uHWN - 149144
$0.00 $0.00 $0.00 $10.00 $0.00 $0.00 U - dNOgW@ - 148144
$0.00 $0.00 $0.00 $1,028.15 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $1,366.03 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $1,162.63 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $675.19 §0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $592.49 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $1,378.14 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $203.12 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $72.51 $0.00 $0.00 Voluntary Royalty
$0.00 $0.00 $0.00 $3,038.51 $0.00 $0.00 Voluntary Royaity
$0.00 $0.00 $0.00  ($7,256.99) $0.00 $0.00 Voluntary Royalty
$0.00 $30.00 $0.00 $4,726.98 $0.00 $0.00 $4,756.98
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MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BUSH e COMMISSIONER

DATE: October 6, 2015 PSA# 0075
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from MD America Energy, LLC to have the State enter into a
Production Sharing Agreement for drilling an allocation well.

e MD America Energy, LLC is the operator of the Wilson 2-H Oil Unit (Unit 4624) in
which the State has a royalty interest, and they are requesting that the royalty
owners sign a Production Sharing Agreement, which the School Land Board has the
authority to approve pursuant to Texas Natural Resources Code §52.154.

e The Production Sharing Agreement will allow the operator to allocate production
for sharing wells that cross Unit 4624.

e The State’s participation in the sharing wells will be based on the length of lateral on
Unit 4624 divided by the total length of lateral.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing

Agreement.
[y $uits by SAZA 7727/ 2015
Mary Smith — Officé of the Attorney General Date

; E / % G /22 frs
Robért Hatter — General Land Office Date

NN 9-22.20/S

Diane Morris — Office of the Governor Date
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EXHIBIT “C”

. .
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Attached to and made a part of that certain Pooling Agreement between the State of Texas and PetroMax Operating Co., Inc. for the

Wilson #2H Unit, M-110423, Brazos and Madison Counties, Texas

Wilson No. I-H

Terminus
PMO

& 4
3 NOTES:
< qf’ ) Bearing Bose is Texos Stole Plone cenirol Zone NADB3 derived by ulilizing GPS methods.
NN oy
r,,ovb e Acreage is shown by Lease Colls.
{\\\’0 p?’ This plal is o skelch of the Irocls oul of Ihe Wilson Leose by Deed Calis ond in ne way
o be () represenis on oclual survey. [l is lo be use for inlormalional purposes only.
/ QE’ Q’Q ,¢° “PRELIMINARY, Ihis documen! shall no! be recorded for ony purposes.” N
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w T S
/o, TS K T. ITZGERALD A. NUNLEY
.. . & ) K DAVIS A - 07 Phig
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M, S A 103 Mike Brinkmann I
R, LR - CALLED 481.424 ACRES R0 NORTH
g, SR Zoaso 8173 ! Norman Utz
... "~ Well Location [] CALLED 77.585 ACRES
- “ELEV. « 234 2577215
. — -~
- —— -
534—5.91‘ P‘H_'P.l_' la_ L"_n:hif__ . ;;s:- - e
s - Trocl 2 - Purf{ e 150,00 4, = —
Rt D. wiLsg STATE OF TEXAS "+ 2 EBL Ebwapp,
R N, R i el e I N S SURvEY
ot s a Termus-=" ¥ 1 s s
\.‘: T Location
\\0 -\‘" L » g
ol S $& @
- 5 2 o
05 @ # 5 OS5 QY JAMES D. WILSON, JR.
& e g o @ CALLED 450 ACRES G
o [Slen +& 3 WO _c5
o o \? V'(J(\ x Q.Q V'b QQ' g ?.?‘?‘\' Pc’a Neorest Town: North Zulch
S o W ' o REF. Third Tract 43/494 IR ;
G;l‘ . ngq? ‘g © \3’ F% 563 \5’5?_\ Approx. 6.1 miles Norlheos!
. &
9 S & et
S SO ,* AS DRILLED *
g E. EDWARDS PMO

WELL LOCATION
LAT: N 30° 5r 26.89636"
LON: W 96* ' 2127607

PENETRATION POINT
LAT: N 30* 5r 26.26297
LON: W 96° Ir 134757

TERMINUS
LAT: N 30* 5° 22735
LON: W 96° 10" 1240073

A-93

| HEREBY CERTIFY THAT THIS WELL LOCATION
IS CORRECT TO THE BEST OF MY KNOWLEDGE.

Londman - PMO

WILSON UNIT "A” NO. 2-H
160 ACRES BY LEASE CALLS
J. K. DAVIS SURVEY, A - 103

E EDWARDS SURVEY, A - 93

BRAZOS & MADISON COUNTY, TEXAS

SCALE T = 1000'  AUGUST 27, 2009
REVISED: JANUARY 05, 2010
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McEvroy, SuLLivan, MILLER,

Wieser & Ovmsteap, L.L.P.
Attorneys at Law

MAILING ADDRESS 1201 SPYGLASS DRIVE TELEPHONE

(512) 327-8111
P.0. BOX 12127 AUS?LI;\IIT”_]?;O?S?%
AUSTIN, TX 78711 ’

FAX
WWW.MSMTX.COM

(512) 327-6566

December 9, 2015

Mr. J. Daryl Morgan, CPL

Energy Resources Division

Texas General Land Office

Stephen F. Austin Building, 8" Floor
1700 No. Congress Avenue

Austin, Texas 78701-1495

Re: Pooling Agreement
MD America Energy, LLC
Wilson A 2H Unit
M-110423 — Unit 4624
Brazos and Madison Counties, Texas

Dear Mr. Morgan:

Enclosed are two originals of the Pooling Agreement Amendment executed by
MD America Energy, LLC to amend the Wilson A 2H Unit Brazos and Madison Counties,
Texas.

If you will please return a fully-executed original to me, I will forward it to MD America
Energy, LLC.

Thank you for your assistance with this pooling agreement. Please let me know if I can
provide additional information regarding this application.

Sincerely,

]

Clark Jobe

Attorney for MD America Energy, LLC

Enclosures
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George P. Bush| Commissioner

By



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue Interest  Oil 0.00468750

State Part in Unit
Unit Depth

From Depth

To Depth

UPA153710
4624
ethomiay Operdting C i MD Pomenc “&V%Eﬁbcrive Date 11/03/2009
000440 0- 5al3Y L1 L Unitized For Oil And Gas
Wilson #2H Unit Unit Term
Brazos RRC District I 03 Old Unit Number Inactive Status Date
Madison RRC District2 03
RRC District 3
RRC District 4
Permanent
0.01875000
Well
Formation

Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0O/G in Unit Reduction
Clause
MF110423 1 3.000000 160.000000 0.01875000 O/G 0.25000000  0.00468750 No

API Number

4204132036
Remarks: Unit amended for depth.
Prepared By: el AA (o) Prepared Date: [D / b / [a

GLO Base Updated
RAM Approval By:
GIS By:

Well Inventory By:

9/11/2015 2:57:41 PM

By: AV GLO Base Date: (/L /1<
. RAM Approval Date: ol I 15
F GIS Date: i
d) WI Date: [o /(9 //‘T’
i |
4624 10of 1



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

10/06/2015

11/03/2009

MD America Energy, LLC

Clark Jobe

UPA153710

Unit Number: 4624

Operator: MD America Energy LLC, Fort Worth
Unit Name: Wilson #2H Unit
Field Name: MADISONVILLE, W. (WOODBINE -A-)
County: Brazos
Madison
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
52.076 MF110423 0.25000000 11/03/2010 1 years 3.000000 3.000000 0.00468750
A part of the Navasota River is being pooled pursuant to Texas Natural Resources Code 52.076.
Private Acres: 157.000000 Participation Basis: Surface
Acreage
State Acres: 3.000000 Surface Acreage
Total Unit Acres: 160.000000 TR 1.88%
State Net Revenue Interest: 0.47%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes
Term:
9/11/2015 2:55:08 PM UPA153710 10f1




Working File Number: UPA003710

REMARKS:

MD America Energy, LLC is requesting to amend its Wilson #2H Unit in order to change the
pooled interval from the surface to 9,500 feet TVD. The School Land Board approved
permanent oil and gas pooling from the surface to 100 feet below total depth drilled in
November, 2009.
The applicant completed its first unit well March 5, 2010. It has produced 328,816 BO and
235,399 MCF through May, 2015.

*  To compensate the State for lost lease bonus on the unleased Navasota River acreage, the
applicant has paid the Permanent School Fund $300.00 per acre for a total of $900.00.

*  With approval of the unit the State's unit royalty participation will remain 0.47%. State unit
royalty may change slightly based on final survey results.

The State has participated on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the amended Wilson #2H Unit under
the above-stated provisions.

/1/177)/,,,;{4, L7%%L/ ?/er/zﬂf

Mary Smith - Office of the Attorney General Date

/Z} % §/22//15~

Robert Hatter - General Land Office Date

/j/\/\/K AAALN 723 A

iane Morris - Office of the Governor Date

9/11/2015 2:38:53 PM UPAQ03710 1 of 1
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AMENDMENT OF POOLING AGREEMENT PURSUANT TO TNRC §52.076
STATE OF TEXAS / PETROMAX OPERATING CO., INC.
WILSON #2H UNIT
M-110423 - GLO UNIT NO. 4624
BRAZOS AND MADISON COUNTIES, TEXAS

WHEREAS, on November 3, 2009, the School Land Board of the State of Texas approved pooling 3 acres of the
State’s unleased mineral interest under the Navasota River into the 160-acre Wilson #2H Unit (“Unit™) pursuant to the provisions
of §52.076 and Subchapter E of Chapter 52, of the Texas Natural Resources Code; and

WHEREAS, pursuant to such approval, PetroMax Operating Co., Inc. and the Commissioner of the General Land
Office of the State of Texas entered into that Pooling Agreement pursuant to TNRC §52.076 ("Agreement”) to pool State Land
into the Unit as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land
Office at Austin, Texas, in Mineral File No. M-110423; and

WHEREAS, MD America Energy, LLC is the current operator of the Unit; and

WHEREAS, on October 6, 2015, MD America Energy, LLC made application and the School Land Board approved its
application to amend said Agreement as to the unitized interval and to add Exhibit “3" providing for Horizontal Sharing Wells;
and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the
School Land Board is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is
agreed that said Agreement is amended by adding the attached Exhibit “3™ and amended as to the unitized interval by deleting
the last “WHEREAS" line of the Agreement and Paragraph 3 of Exhibit “2” to the Agreement and substituting the following
paragraphs therefor;

“WHEREAS, The School Land Board determined that pooling said unleased interest as to oil and gas produced from the
surface to the correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No.
42-313-31220 and as more particularly described on the attached Exhibit “2” is in the best interest of the State.

MINERAL POOLED 3.

The mineral pooled and unitized (“pooled mineral”) hereby shall be oil and gas including all hydrocarbons that may be
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of
Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the
correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No. 42-313-31220
(“unitized interval™)."

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this
Amendment by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling Agreement that has
expired, terminated, or has been released in whole or in part or terminated under their terms or the laws applicable thereto; (2)
constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of
the existence or failure of such lease or Pooling Agreement; (3) constitute a waiver or release of any claim by the State that such
lease or Pooling Agreement is void or voidable for any reason, including, without limitation, violations of the laws of the State
with respect to such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage
of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

This Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same effect as
if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments,
may be combined with the other pages of this Agreement so as to form what shall be deemed and treated as a single original
instrument showing execution by all parties hereto.



IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below
but to be effective as of November 3, 2009.

Date Executed l Ll | Dl !5 STATE OF TEXAS

Legal @W\ By: C\’v-—Q A M’

Content A George P. Bu'sh, Commissioner
Geology General Land Office
Executive

Date Executed MD AMERICA ENERGY, LLC

v ML
e

STATE OF TEXAS

COUNTY O

This instrument was acknowledged before me on ‘m 2 i . 2015, bym_g_w_[‘_%

V :F J\.M\A of MD America Energy, LLC, a limited

liability company on behalf of said company.

DEANNA SHORT O'NEIL

% Notary Public, State of Texas
. My Commission Expires

TSRS December 22, 2018

“rariny

CERTIFICATE

I, Stephanic Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the
School Land Board duly held on the 6th day of October, 2015, the foregoing instrument was presented to and approved by said
Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes

of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this \D




EXHIBIT “3”
HORIZONTAL SHARING WELLS

WHEREAS, the parties wish to encourage further development of the Unit via
the drilling of horizontal wells, in order to:

(a)

(b)

Prevent physical and economic waste and the drilling of unnecessary
wells, and to increase the ultimate recovery of oil, gas and other
associated hydrocarbons from the Unit; and

Protect the correlative rights of all Interest Owners in the Unit so
that each may receive a fair share of the production in and under the
Unit; and

WHEREAS, it may be advantageous to position one or more horizontal wells
(i.e. any well having a lateral length of greater than 100') such that same may
traverse lands within and outside of the Unit ( a “Sharing Well”), and to establish
a basis for sharing in production proceeds from each Sharing Well;

NOW THEREFORE, the parties do hereby agree to the following:

(1)

(2)

(3)

Each Interest Owner shall share in each Sharing Well on the basis of
each Interest Owner'’s ownership in the Unit multiplied by the
Allocation Factor. The “Allocation Factor” is defined as a fraction,
the numerator of which is equal to the length of that portion of the
Lateral Line Equivalent that lies within the boundaries of the Unit,
and the denominator being the total length of the Lateral Line
Equivalent. For purposes of this Agreement, the Lateral Line
Equivalent is defined as a line drawn, using map view perspective, that
begins at the First Take Point of a well and runs laterally towaxd the
Last Take Point of a well along the actual surveyed well path to the
Last Take Point of the well. A “Take Point” in a horizontal drainhole
well is defined as any point along a horizontal drainhole where oil
and/or gas can be produced into the wellbore from the reservoir or
field interval.

Operations on or production from each Sharing Well shall be treated as
if they were actual operations on or production from each Unit and the
proceeds from production from such Sharing Well shall be paid in
accordance with the Allocation Factor set out above.

Production from any and all Sharing Wells drilled on the Unit shall not
create any offset obligation, whether express or implied, and as to
each Sharing Well drilled, this Agreement shall be deemed to constitute
complete protection of each Interest Owner'’'s correlative rights. The
parties further agree that this Agreement affects only production from
each Sharing Well, and in no way affects ownership of production from
any other wells drilled or to be drilled which lie solely within the
Unit and are not Sharing Wells.



e 1= 110423 @

u@wnw 0T Wi lon X2l it

Date Filed: JL I Y
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 11, 2015

Mr. Clark Jobe

McElroy, Sullivan, Miller, Weber & Olmstead, L.L.P.
P. O. Box 12127

Austin, Texas 78711-2127

RE:  Amendment of 52.076 Pooling Agreements
MD America Energy, LLC
Wilson #2-H Unit
M-110423 — GLO Unit No. 4624
Wilson C #3-H Unit
M-113172 — GLO Unit No. 5175
Brazos and Madison Counties, Texas

Dear Clark:

Enclosed is a duplicate original of each of the above referenced Amendment of §52.076
Pooling Agreements that have been executed by George P. Bush, Commissioner of the Texas
General Land Office. We have retained the other duplicate original of each Agreement for our

files.

Thank you for your assistance with this matter, if you have any questions, please do not
hesitate to contact me.

Sincerely, —

/J ’ Dg}yl Morgan, CPL Yo
Energy Resources Divisio
(512) 305-9106

Enclosures

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: [ Iy A
George P. Bush, Con‘mllsiinner

County

By



MDD/

301 Commerce Street, Suite 2150
Fort Worth, TX 76102
(817) 288-7800 — Main
(817)288-7801 — Fax

February 8, 2016

Texas General Land Office
Energy Resources Division
P.O. Box 12873

Austin, TX 78711-2873

RE: Amendment of 52.076 Pooling Agreements
MD America Energy, LLC
Wilson A #2-H Unit
M-110423 — GLO Unit No. 4624
Wilson C #3-H Unit
M-113172 — GLO Unit No. 5175
Brazos and Madison Counties, Texas

Ladies and/or Gentlemen:

Enclosed for your files are copies of the above reference amendment of pooling agreements
recorded in Brazos and Madison Counties, Texas.

Thank you very much.
Slncerely

et //%

Annie Hoffa
LLand Administrator

Enclosure
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AMENDMENT OF POOLING AGREEMENT PURSUANT TO TNRC §52.076
STATE OF TEXAS / PETROMAX OPERATING CO., INC.
WILSON #2H UNIT
M-110423 - GLO UNIT NO. 4624
BRAZOS AND MADISON COUNTIES, TEXAS

WHEREAS, on November 3, 2009, the School Land Board of the State of Texas approved pooling 3 acres of the
State’s unleased mineral interest under the Navasota River into the 160-acre Wilson #2H Unit (“Unit”) pursuant to the provisions

v e of §52.076 and Subchapter E of Chapter 52, of the Texas Natural Resources Code; and
(T X L]

.e ..-E WHEREAS, pursuant to such approval, PetroMax Operating Co., Inc. and the Commissioner of the General Land
L]

Office of the State of Texas entered into that Pooling Agreement pursuant to TNRC §52.076 ("Agreement”) to pool State Land
into the Unit as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land

aen "E Office at Austin, Texas, in Mineral File No. M-110423; and
.
meomes WHEREAS, MD America Energy, LLC is the current operator of the Unit; and
L]
LI WHEREAS, on October 6, 2015, MD America Energy, LLC made application and the School Land Board approved its
LR application to amend said Agreement as to the unitized interval and to add Exhibit “3” providing for Horizontal Sharing Wells;
and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the
School Land Board is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is
\(’ agreed that said Agreement is amended by adding the attached Exhibit “3” and amended as to the unitized interval by deleting
the last “WHEREAS” line of the Agreement and Paragraph 3 of Exhibit “2” to the Agreement and substituting the following

paragraphs therefor:

“WHEREAS, The School Land Board determined that pooling said unleased interest as to oil and gas produced from the
surface to the correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No.
42-313-31220 and as more particularly described on the attached Exhibit “2" is in the best interest of the State.

MINERAL POOLED 3

The mineral pooled and unitized (“pooled mineral™) hereby shall be oil and gas including all hydrocarbons that may be
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of
Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the
correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No. 42-313-31220
(“unitized interval™)."

Nothing in this Amendment, nor th¢ approval ¢f this Amendment by the School Land Board, nor the execution of this
Amendment by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling Agreement that has
expired, terminated, or has been released in whole or in part or terminated under their terms or the laws applicable thereto; (2)
constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of
the existence or failure of such lease or Pooling Agreement; (3) constitute a waiver or release of any claim by the State that such
lease or Pooling Agreement is void or voidable for any reason, including, without limitation, violations of the laws of the State
with respect to such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage
of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

This Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same effect as
if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments,
may be combined with the other pages of this Agreement so as to form what shall be deemed and treated as a single original

instrument showing execution by all parties hereto.
SCANNED
FER 03 206 VY
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below

but to be effective as of November 3, 2009.

P
S

Date Executed 2/

Legal ¥
Content |
Geology
Executive

Date Executed

STATE OF TEXAS

COUNTY O

This instrument was acknowledged before me on _( E; a Y. Q , 2015, by ﬁ@&_w

W\

STATE OF TEXAb

By: Cf‘ -

' A

George P. Bush, Con’imxse’!orfcr .

General Land Office

MD AMERICA ENERGY, LLC

Its:

as k . £ AM of MD America Energy, LLC, a

liability company on behalf of said company.

NNA SHORT O' NEIL
NOEZJEI¢ public, Stote of Texas

Expires
My Commission
pDecember 22, 2018

N
R
"n -?n s

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the
School Land Board duly held on the 6th day of October, 2015, the foregoing instrument was presented to and approved by said
Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes

of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this \C)

Public in an

CERTIFICATE

YA

l]mlted

Fs
261)
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EXHIBIT “3”
HORIZONTAL SHARING WELLS

WHEREAS, the parties wish to encourage further development of the Unit via
the drilling of horizontal wells, in order to:

(a)

Prevent physical and economic waste and the drilling of unnecessary
wells, and to increase the ultimate recovery of oil, gas and other

£ B associated hydrocarbons from the Unit; and
L]
e (b) Protect the correlative rights of all Interest Owners in the Unit so
that each may receive a fair share of the production in and under the
eee Unit; and
..E WHEREAS, it may be advantageous to position one or more horizontal wells
(i.e. any well having a lateral length of greater than 100') such that same may
, § traverse lands within and outside of the Unit ( a “Sharing Well”), and to establish
.

a basis for sharing in production proceeds from each Sharing Well;

NOW THEREFORE, the parties do hereby agree to the following:

(1)

(2)

(3)

Each Interest Owner shall share in each Sharing Well on the basis of
each Interest Owner’'s ownership in the Unit multiplied by the
Allocation Factor. The “Allocation Factor” is defined as a fraction,
the numerator of which is equal to the length of that portion of the
Lateral Line Equivalent that lies within the boundaries of the Unit,
and the denominator being the total length of the Lateral Line
Equivalent. For purposes of this Agreement, the Lateral Line
Equivalent is defined as a line drawn, using map view perspective, that
begins at the First Take Point of a well and runs laterally toward the
Last Take Point of a well along the actual surveyed well path to the
Last Take Point of the well. A “Take Point” in a horizontal drainhole
well is defined as any point along a horizontal drainhole where oil
and/or gas can be produced into the wellbore from the reservoir or
field interval.

Operations on or production from each Sharing Well shall be treated as
if they were actual operations on or production from each Unit and the
proceeds from production from such Sharing Well shall be paid in
accordance with the Allocation Factor set out above.

Production from any and all Sharing Wells drilled on the Unit shall not
create any offset obligation, whether express or implied, and as to
each Sharing Well drilled, this Agreement shall be deemed to constitute
complete protection of each Interest Owner's correlative rights. The
parties further agree that this Agreement affects only production from
each Sharing Well, and in no way affects ownership of production from
any other wells drilled or to be drilled which lie solely within the
Unit and are not Sharing Wells.

261
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Filed for Record in:
BRAZDS COUNTY

On: Jan 05:2014 ab 1183034

fs o
N0 LABEL RECORDING
Docuwent Musber: 01252677
Amount 34.00

Receiet Humbar - 544452
RByy
Cabbie Boker

STATE OF TEXAS COUNTY OF BRAZDS

I hereby certify thot this insirument was
filed on the date ond time stamped herson bz me
and wos duly racordad in the volume ond eose
of the Official Public records of:

BRAZOS COUMTY
235 stampad hareon by ma.
Jan DB 2014

faren fclueeny Brazos County Clark
BRAZOS COUNTY



JUNTY OF BRALUD copy 68 the same

sreqeina is a true and correct copy as
'1?,55.2%:1 :z'md recorded in the appropraie
cords of 1irazos, County, Texas

nereby certify, on e D

%*“-%‘W) LI R ]

County Clers,
Brazoa.ﬂﬁm%&m OF POOLING AGREEMENT PURSUANT TO TNRC §52.076
STATE OF TEXAS / PETROMAX OPERATING CO., INC.
WILSON #2H UNIT e B
M-110423 — GLO UNIT NO. 4624 6900 OF
BRAZOS AND MADISON COUNTIES, TEXAS

WHEREAS, on November 3, 2009, the School Land Board of the State of Texas approved pooling 3 acres of the
N Ea State’s unleased mineral interest under the Navasota River into the 160-acre Wilson #2H Unit (“Unit”) pursuant to the provisions
oo AL of §52.076 and Subchapter E of Chapter 52, of the Texas Natural Resources Code; and

.
e WHEREAS, pursuant to such approval, PetroMax Operating Co., Inc. and the Commissioner of the General Land
. Office of the State of Texas entered into that Pooling Agreement pursuant to TNRC §52.076 ("Agreement") to pool State Land
— into the Unit as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land
s 2 Office at Austin, Texas, in Mineral File No. M-110423: and
aeee -:
. WHEREAS, MD America Energy, LLC is the current operator of the Unit; and
LR L]
L WHEREAS, on October 6, 2015, MD America Energy, LLC made application and the School Land Board approved its
application to amend said Agreement as to the unitized interval and to add Exhibit “3” providing for Horizontal Sharing Wells;
and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the
School Land Board is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is
agreed that said Agreement is amended by adding the attached Exhibit “3" and amended as to the unitized interval by deleting
the last “WHEREAS” line of the Agreement and Paragraph 3 of Exhibit “2” to the Agreement and substituting the following

paragraphs therefor:

“WHEREAS, The School Land Board determined that pooling said unleased interest as to oil and gas produced from the
surface to the correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No.
42-313-31220 and as more particularly described on the attached Exhibit “2” is in the best interest of the State.

MINERAL POOLED 3.

The mineral pooled and unitized (“pooled mineral”) hereby shall be oil and gas including all hydrocarbons that may be
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of
Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The
pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the surface to the
correlative equivalent of the depth of 9,500 feet, as seen on the log of the Montana 1H Pilot Well, API No. 42-313-31220
(“unitized interval™)."

= Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this

" Amendment by the Commissioner shall: (1) operate as a ratification or revivor of any State lease or Pooling Agreement that has
expired, terminated, or has been released in whole or in part or terminated under their terms or the laws applicable thereto; (2)
constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of
the existence or failure of such lease or Pooling Agreement; (3) constitute a waiver or release of any claim by the State that such
lease or Pooling Agreement is void or voidable for any reason, including, without limitation, violations of the laws of the State
with respect to such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage
of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

This Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same effect as
if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments,
may be combined with the other pages of this Agreement so as to form what shall be deemed and treated as a single original

instrument showing execution by all parties hereto. S C A N N E D
FEB 03 201670CS
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County Clers 6900 OR 1
Eﬂm&t{m‘WMF, the parties hereto have executed this Agreement upon the respective dates indicated below

but to be effective as of November 3, 2009.

I —
Date Executed )

Legal A\

Content
Geology
Executive

Date Executed

STATE OF TEXAS

COUNTY O

STATE OF TEXAS

By:

George P. Bush, Comnussmner
General Land Office

MD AMERICA ENERGY, LLC

Its:

This instrument was acknowledged before me on _( EZ ay . ,;2 , 2015, by mw

as l A cm4 of MD America Energy, LLC, a

liability company on behalf of said company.

NNA SHORT O'NEIL
3 No'lcfrt puplic, State of Texas
My Commission Expires

pecamber 22, 2018

ot (7L

 Public in and for the State of Texas

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the

School Land Board duly held on the 6th day of October, 2015, the foregoing instrument was presented to and approved by said
Board under the provisions of Subchapter E, Chapter 52, of the Natura] Resources Code, all of which is set forth in the Minutes

of the Board of which | am custodian.

IN TESTIMONY WHEREOQF, witness my hand this 1

me,mbct,

2015.

&)
%

L UneEam

¢ School Land Board
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HORIZONTAL SHARING WELLS

WHEREAS, the parties wish to encourage further development of the Unit via
the drilling of horizontal wells, in order to:

(a)

(b)

Prevent physical and economic waste and the drilling of unnecessary
wells, and to increase the ultimate recovery of oil, gas and other
associated hydrocarbons from the Unit; and

Protect the correlative rights of all Interest Owners in the Unit so
that each may receive a fair share of the production in and under the
Unit; and

WHEREAS, it may be advantageous to position one cr more horizontal wells

,(i.e. any well having a lateral length of greater than 100') such that same may

*. ®ettraverse lands within and outside of the Unit ( a “Sharing Well”), and to establish
a basis for sharing in production proceeds from each Sharing Well;

NOW THEREFORE, the parties do hereby agree to the following:

(1)

(2)

Each Interest Owner shall share in each Sharing Well on the basis of
each Interest Owner’s ownership in the Unit multiplied by the
Allocation Factor. The “Allocation Factor” is defined as a fraction,
the numerator of which is equal to the length of that portion of the
Lateral Line Equivalent that lies within the boundaries of the Unit,
and the denominator being the total length of the Lateral Line
Equivalent. For purposes of this Agreement, the Lateral Line
Equivalent is defined as a line drawn, using map view perspective, that
begins at the First Take Point of a well and runs laterally toward the
Last Take Point of a well along the actual surveyed well path to the
Last Take Point of the well. A “Take Point” in a horizontal drainhole
well is defined as any point along a horizontal drainhole where oil
and/or gas can be produced into the wellbore from the reservoir or
field interval.

Operations on or production from each Sharing Well shall be treated as
if they were actual operations on or production from each Unit and the
proceeds from production from such Sharing Well shall be paid in
accordance with the Allocation Factor set out above.

Production from any and all Sharing Wells drilled on the Unit shall not
create any offset obligation, whether express or implied, and as to
each Sharing Well drilled, this Agreement shall be deemed to constitute
complete protection of each Interest Owner's correlative rights. The
parties further agree that this Agreement affects only production from
each Sharing Well, and in no way affects ownership of production from
any other wells drilled or to be drilled which lie sclely within the
Unit and are not Sharing Wells.

STATE TOFC"{—E}AEZ R

UNTY OF o -
%?agwn, 5  true and correct copy as th:a same
appears or: e and recorded in the appropriaie
records cf uazos, County, Texas

Thereby carlity, on | S\ DY
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County Cleri

Prazos County. Texes
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OIL AND GAS DIVISION ORDER

Effective Date: Date of First Production

To: MD America Energy, LLC
301 Commerce Street, Suite 2500
Fort Worth, TX 76102

Property Number: 156

Property Name: Wayne 1TH

County and State: Brazos County & Madison County, TX

Operator: MD America Energy LLC

Property Description:

J.K. Davis Survey. A-103; E. Edwards Survey. A-93
Wilson 2H, Wilson 3H Unit(s)

160 acres and

130.59 acres

Owner Name and Address:
State of Texas GLO
Stephen F. Austin Building
I 700 North Congress Ave
Austin, TX 78701

Owner Number: TEXGLO

Type of Interest: RI

Decimal/Fractional Interest: 0.00548616

Interest Types:
RI=Royalty Interest; PP=Production Payment: WI=Working Interest; ORRI=Overriding Royalty Interest

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE
INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE
PURCHASE OF OIL OR GAS.

The undersigned (Payee/Owner) certifies the ownership of their decimal interest in the oil, including condensate and
other liquid hydrocarbons, and gas. including casing head gas and other gaseous substances, or their proceeds,
produced from the land, as described above, payable by MD America Energy LLC or MD America Energy LLC's
nominee or agent (hereafter referred to as “Payor™).

PAYMENT: Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or
more, or until 12 months' proceeds accumulate, whichever occurs first. However, the Payor may hold accumulated
proceeds of less than $10 until production ceases or the Payor's responsibility for making payment for production
ceases, whichever occurs first. Payee agrees to refund to Payor any amounts attributable to an interest or part of an
interest that Payee does not own.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest. including but not limited to attorney fees or

judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: Ifa suit is filed that affects the interest of the Owner, written notice shall
be given to Payor by the Owner together with a copy of the complaint or petition filed. In the event of a claim or
dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments accruing
to such interest, without interest, unless otherwise required by applicable statute, until the claim or dispute is settled.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes
of interest contingent on payment of money or expiration of time. No change of interest is binding on Payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to
Payor at the time the change occurs., Any change of interest shall be made effective on the first day of the month
following receipt of such notice by Payor. Any correspondence regarding this agreement shall be furnished to the
addresses listed unless otherwise advised by either party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory
rights under the laws of the state in which the property is located.

Owner(s) Signature(s): S
Owner(s) Tax 1.D./S.S Number(s):
Owner(s) Daytime Telephone #(s): - S e
FAILURE TO FURNISH YOUR SOCIAL SECURITY/TAX L.D. NUMBER WILL RESULT IN
WITHHOLDING TAX IN ACCORDANCE WITH FEDERAL LAW, AND ANY TAX WITHHELD WILL
NOT BE REFUNDABLE BY MD AMERICA ENERGY LLC.
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301 Commerce Street, Suite 2500
Fort Worth, TX 76102
(817) 288-7800 — Main

(817) 288-7801 — Fax

January 19, 2015

State of Texas GL.O
Stephen F. Austin Building
1700 North Congress Ave
Austin, TX 78701

RE: Division Order
Wayne 1H

$ "% Brazos County & Madison County, Texas
*3**%% Dear Owner.,
L
e o9
* * .* Enclosed, in duplicate, please find the initial Division Order (DO) for the Wayne 1H well in

.**. & Brazos County & Madison County, Texas, and a W-9. Please review and verify your interest.
L L . . . . ~
sign your DO along with the W-9 and return both at your very earliest convenience in the self-

» addressed, stamped envelope provided. The extra copy is for your records.

-
Upon receipt of your executed DO. your interest will then be placed in a pay status and you will
start receiving a monthly revenue check.

Our revenue checks go out on the 25" of each month. Executed DOs received by the 15" of the
month will receive a check otherwise; it will be processed the following month.

Please let me know if you have any questions.

Sincerely, Fa

1A
('l't, {

Nikki Sabodash
Division Order Analyst




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 7, 2016

Kelly Neuberger

Division Order Analyst

MD America Energy, LLC

301 Commerce Street, Suite 2500
Fort Worth, TX 76102

Re:  State Lease Nos. MF115477 Thomason A 3H (Unit 6357);
vMFE110423 Wayne 1H (Unit 9134);
MF117709 Wilson 7H (Unit 9168); MF115475 Wilson 8H
(Unit 9128); and Wilson 9H (Unit 9127)

Dear Ms. Neuberger:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez M\Ouf\do%

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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George P. Bush, Commissioner U H

By




GENERAL INFORMATION

Name of Well: Rainier (Allocation) 1H

Name of Operator: MD America Energy, LLC

Operator Contact Person: Brad Thomas

County: Madison & Brazos Counties

Information for processing an Internal Non Unit Transaction (iNut)
Surface Acreage

iNut No. 9786

API # 42-313-31352
RRC # 03-836189
Phone: 214-638-2514

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Total Productive RRAC State
Lease . Productive Lateral Unit or Lease |Lease Royalty - Particpation
Unit/Lease No . X Participation
Type Lateral Length on |Rylty Decimal| Decimal o by
Length Lease Unit/Lease
UR 6502/MF116047 8,991.57 1,146.79 | 0.00430430 0.25000000 0.00219589 | 0.00054897
UR 6690/MF113758 8,991.57 1,665.06 | 0.00352136 0.25000000 0.00260834 | 0.00065209
UR 7676/MF117709 8,991.57 3,133.61 | 0.00578353 | 0.25000000 | 0.00806236 | 0.00201559
UR 5175/MF113172 8,991.57 1,935.16 | 0.00673865 | 0.25000000 | 0.00580115 | 0.00145029
UR 4624/MF110423 8,991.57 1,110.95 | 0.00677150 0.25000000 0.00334660 | 0.00083665
Totals: 0.02201435 | 0.00550359
State Net
et sy e
in Well

Name of Production Sharing Agreement, if any:
Comments: Spud 7/15/2018

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

WI updated by:

Prepared by: Alamo updated by:

M

RAM approval by: GIS updated by:

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number

Operator Name

Customer ID
Unit Name
County 1
County 2
County 3

County 4
Unit type

State Net Revenue Interest

State Part in Unit

Unit Depth
From Depth
To Depth

INU190001
9786
MD America Energy, LLC Effective Date 07/15/2018
C000052134 Unitized For Qil And Gas

Rainier (Allocation) 1H

Brazos

Madison

iNut

Unit Term
RRC District 1 03

RRC District 2 03
RRC District 3
RRC District 4

Old Unit Number Inactive Status Date

Qil 0.00550359

0.02201435

Allow All Depths

Lease Number Tract Lease Acres

MF110423
MF113172
MF113758
MF116047

in Unit

0.000000
0.000000
0.000000
0.000000

Well
Formation
Participation Basis Length of Lateral

If Excluions Apply: See Remarks

Total Unit Tract Lease Royalty  NRI of Lease Royalty Raie
Participation 0/G in Unit Reduction
Clause
0.000000  0.00260834 O/G 0.25000000  0.00065209 No
0.000000 0.00806236 O/G 0.25000000  0.00201559 No
0.000000 0.00260834 O/G 0.25000000  0.00065209 No
0.000000 0.00219589 O/G 0.25000000  0.00054897 No



Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty ~ NRI of Lease  Royalty Rate

Neo  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF117709 0.000000 0.000000 0.00806236 O/G 0.25000000  0.00201559 No
API Number

4231331352

Remarks: iNut crosses River Units 6502, 6690, 7676, 5175 and 4624.

Prepared By: Prepared Date:

GLO Base Updated By: GLO Base Date:

RAM Approval By: RAM Approval Date:

GIS By: W GIS Date: 7= IB~19

Well Inventory By: WI Date:

117/2019 10:44:19 AM 9786 20f2
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u_soru UNIT A ACREAG 2 ED w I.

No. Owner Unit Acreage Reference P T
i Si " 1 James D Wilson 151.58 Ac.  2535-163
S . i T. FIT D SURT 2 Siote’of Texos MD AMERICA ENERGY, LLC
N wp 18.334' o URYEY ABS 0. 97 VY TOTAL: 155.80 Ac
X8 ’ i i o 3 L A S -
S° Bottom Hole LOCATION: \ _ RAINIER (A"OGatIOI'I) 1H

T FromE §HL- "North f;lcl';‘ ?hpmx:ma"'fr y WILSON UNIT C ACREAGES
Last Take N\ Y .3 miles to the Northeast. 5 X
ﬂ:cini N\ ENERGY LLC No. Owner Unit Acreage Reference 'J * K = DAVIS SURVEY 3 A 1 03 L]

1 James D Wilson 127.07 Ac. 2535-163

2  State of Texos 3.52 Ac. A. LOTT SUHVEY, A'146
— ® i WiESs & E. EDWARDS SURVEY, A-93

wusoum""’ WILSON A 7H UNIT ACREAGES MARESQN: 5 BRAZES COUNTY ’ e
155.80 ACRE UNIT No.

Owner Unit Acreage Reference ERODUC‘SG LﬂTﬁI.ML A“O,C:::o;‘g,

3 Wayne 1H 1 Jomes D. Wilson 88.49 Ac. 2535-163 ounty Line Unit: .79"

- 2 State of Texas 535 Ac. Wilson. J.D. Unlit: 1665.06

WILSON UNIT . ~ 3 James D. Wilson 137.42 Ac. 2535-163 Wilson A 7H Unit: 3135.61"

130.59 AC Wilson Unit C: 1935.16"

w " TOTAL: 231.26 Ac. Wilson Unit A: 1110.95°
Wilson Unit ¢ ap

WILSON, J.D. UNIT ACREAGES

TOTAL PRODUCING LATERAL: 8991.57'

Ne. Owner Unit Acreage Reference i  SURFACE LOCATION
1 Jomes D. Wilson 49.02 Ac. 2535-163

2  Stote of Texas 2,11 Ac. NAD, 1983 MALD, 1927
i .67 Ac. -1
A 3 James D. Wilsan i TX. CENTRAL ZONE TX. CENTRAL ZONE

TOTAL: 149, H LAT: 30" 50" 24.0227 LAT: 30* S0 23.332"
e - I‘ LONG: 96" 09' 55.855" LONG: 96° 09" 55.004"

——————— N: 10293758.61° N: 451157,07°
SURFACE LOCATION WILSON A 7H UNIT COUNTY. LINE' UNIT ACREAGES ”L E: 3604220.41" E: 3307740.74"

::ga'rﬁs'él_ Cc,o'::zy er:!':. US:.';; ‘ 231.26 ACRES No. Owner Ea.:esoD::.d Unit A.l.:rvago Reference — —

Y ! James D. Wilson, Jr. 23.47 Ac. 43-494 e —
,‘:_.fz-r?;_fg: Sl s;"’"’ 2 State of Texas 3.21 Ac. ‘ PENETRATION POINT
il Ll 3 James D. Wilson, Jr. 563.33 Ac.  159.76 Ac. 50-517 NAD. 1927
PP [
. TOTAL: 186.44 Ac. TX. CENTRAL ZONE TX. CENTRAL ZONE
§§§-’ ,-Qf‘c‘ﬁ::',;"L}',f:'uﬁf‘," @ LAT: 30° 50" 24.881" LAT: 30° 50" 24.191"
> LONG: 96" 09" 57.169" : 96" 09" 56.319"
FTP N: 10293821.07" N: 451239.53"

2528" FEL County Line Unlt MADISON COUNTY . : E: 3604102.67" E: 5307623.00"
754" FSL County Line Unit ¥ i ARS $ ¥

=4

IS L FT

P AR T == == =
121' FNL Wilson A 2H Unit : eele FIRST TAKE POINT
949" FWL Wilson A 2ZH Unit N.AD. 1927

— ) BRAZOS COUNTY TX. CENTRAL ZONE TX. CENTRAL ZONE
| 103" FNL Wilson A 2H Unlt | LAT: 30" 50" 27.027" LAT: 30" 50" 26.557"
924" FWL Wilson A 2H Unit ’ ; LONG: 96° 09' 59.552" LONG: 96' 09' 58.702"

irmil

2786° FNWL Davis Survey N: 10294029.89" N: 451448.35'
2260" FEL Davis Survey

— - 7 = ]
LEGEND G LAST TAKE POINT
] " ( MD 9,000 ) . NAD, 1983 NAD, 1927
Unit/Lease Ling reee———m" ¥ Penetration TX. CENTRAL ZONE TX. CENTRAL ZONE

Abstract Ling— ) 7 186.44 ACRES Z_Poin - LAT: 30" 51 28.538"  LAT: 30" S1° 27.850"

" — LONG: 96* 11" 14.004" LONG: 96 11" 15.152"
COUNTY LINE UNIT F";D sat,:!Toi - ¢ : ‘ N: 10299997.42" N: 45741585
rs aKe

E: 3597169.82" E: 3300690.18"

| E: 3603886.96" E: 3307407.29"

ymg,

Bearings shown hereon are based on Grid North, State Plane
Coordinate System, NAD 27, Texos Central Zone,

All record information regarding ownership, deeds and other BOTTOM HOLE LOCATION
documents of record hove been provided by MD America Energy, l, ‘Shane Graham, Reglstered Professional Land Surveyor, do !

; M.AD, 1983 NAD, 1927
LLC hereby state the above plat to be true and correct to the best | %
' of my knowledge. R B TX. CENTRAL ZONE TX. CENTRAL ZONE

A TG : LAT: 30° S51' 28.734"  LAT: 30" 51' 28.046"
Acreage for unit tracts shown by lease colls as furnished by MD = LONG: 96" 11" 14.263" LONG: 96° 11" 135.411™
Americo Energy. Acreages may not reflect octuol acreages if For 1519 Surveying, LLC ; Rl i N: 10300016.34" N: 457434.75"
surveyed on the ground. Well ties ore taken from an on the v “ E: 3597146.55" E: 3300666.89"
ground survey.

As—drilled dota furnished by MD America Energy. J\)’W"\L ml\r&-\m—\_ r e i — 12— | Dia -_ 5G
'] W) Vo
Shane Groham Y - e | wi By

Registered Professional Land Surveyor i ._ AS-DRILLED WELL PLAT | Sheet 1ol 1
1000° 20007 Texas Registration No. 6044 N . : RAINIER (Allocation) 1H ! Propared For

d 4 e MDD Amenica Energy, LLC
Daote: August 16, 2018 P MADISON & BRAZOS COUNTY, TEXAS

All survey lines shown hereon are scoled locotion only.

5054 Franklin Avenue Suite A Waco, TX 76710 Ph: 254776-1519 TBPLS |

1519 Surve




Mary Barnstone

42 -313-31352

From: Brad Thomas <brad.thomas@ogbs.biz>
Sent: Tuesday, January 15, 2019 11:05 AM
To: Mary Barnstone

Subject: RE: MD Amercia - C000052134
Attachments: Rainier 1H

Mary, is this what you are needing?

Brad Thomas

Oil & Gas Business Solutions
4849 Greenville Ave., Suite 1250
Dallas, Texas 75206

Phone 214.638.2514

Fax 214.638.2519

From: Ping Ku [mailto:Ping. Ku@GLO.TEXAS.GOV]
Sent: Monday, January 14, 2019 11:32 AM

To: Brad Thomas

Cc: Mary Barnstone

Subject: FW: MD Amercia - C000052134

Hi Brad,

O3- 836189

5’?‘“60 2/1s/18

Madisonyille, W-
( Woodbine -A-)

This is an allocation well. Please provide to MaryBeth (cc’ed) the final “as-drilled” plat with productive lateral length
from FTP to LTP and productive lateral length in the State leases/units this well crosses. Thanks!!

Ping Ku | Tx General Land Office
512-475-1507 | ping.ku@glo.texas.gov

From: Brad Thomas

Sent: Monday, January 14, 2019 8:14:04 AM (UTC-06:00) Central Time (US & Canada)

To: GLO123
Subject: MD Amercia - C000052134

| need the set up for

Rainier 1H
03-836189

Thanks

Brad Thomas



File No. _m;F‘ “042 3
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KEEP FOR YOUR RECORDS

MFW\OUu13
MD I OIL AND/OR GAS DIVISION ORDER
AMERICA

To/Operator: MD America Energy, LLC Date Prepared: 11/19/2018
301 Commerce Street, Suite 2500 Effective Date: 9/16/2018 (Date of First Production)
Fort Worth, TX 76102
Property Name: Rainier (Allocation) No. 1H Well [API No. 42-313-31352]
™NUE A1Le
Property Description: J. K. DAVIS SURVEY, A-103, BRAZOS COUNTY, TEXAS AND THE E. EDWARDS SURVEY, A-93, AND A. LOTT

SURVEY, A-146, MADISON COUNTY, TEXAS (PRODUCING LATERAL ALLOCATION: COUNTY LINE UNIT
(GLO#6502)=1146.79/8991.57; WILSON #5-H UNIT (GLO#6690)=1665.06/8991.57; WILSON 7H UNIT
(GLO#7676)=3133.61/8991.57; WILSON C #3-H UNIT (GLO#5175)=1935.16/8991.57; WILSON UNIT A #2H
UNIT (GLO#4624)=1110.95/8991.57)

49 9
Owner#/Owner Name/Address Unit.Tract # Land lease®  interest/Interest Type R "
Tract #
LR L LN
(] -
TEXGLO(463) .
Commissioner of the General Land County Line.2 KRO325 620 1/4x3.21/186.44x1146.79/8991.57 plus s @
M-116047/GLOKES0: s & @
Office of the State of Texas ! 4 % cese
Stephen F. Austin Building Wilson #5-H.2 KRO253 1560 1/4x2.11/149.8x1665.06/8991.57 plus » we
M-113758/GLOHE690) .
1700 North Congress Avenue ¢ 4 ) « .
Austin, TX 78701 Wilson 7H Unit.2 KRO331 1611 1/4x5.35/231.26x3133.61/8991.57 plus .
{M-117709/GLOKT676) a
Wilson C #3-H Unit.2 KRO254 485 1/4x3.52/130.59x1935.16/8991.57 plus 29bess
{M-113172/GLO#5175)
Wilson H2H Unit.2 KRO254 653 1/4x4.22/155.8x1110.95/8991.57 Rl Ssaene
(M-110423/GLO#4624) . .

(0.00550359) "

Interest Types: Ri=Royalty interest; NEMI=Non-Executive Mineral Interest; NPRI=Non-Participating Royalty Interest;
ORI=Overriding Royalty Interest; Wi=Waorking Interest

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND/OR GAS.

The undersigned (hereafter referred to as “Payee/Owner™) certifies the ownership of their decimal interest in the oil, including
condensate and other liquid hydrocarbons, and gas, including casinghead gas and other gaseous substances, or their proceeds, produced
from the land, as described above, payable by MD America Energy, LLC or MD America Energy, LLC’s nominee or agent (hereafter
referred to as “Payor™).

PAYMENT: Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until 12
months' proceeds accumulate, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10 until
production ceases or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee/Owner agrees
to reimburse Payor any amounts attributable to an interest or part of an interest to which the Payee/Owner is not entitled.

INDEMNITY: The Payee/Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the
Payee/Owner in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with
any suit that affects the Payee/Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Payee/Owner, written notice shall be given to
Payor by the Payee/Owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to
the division of interest credited herein, Payor is authorized to withhold payments accruing to such interest, without interest, unless
otherwise required by applicable statute, until the claim or dispute is settled.

NOTICES: The Payee/Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time. No change of interest is binding on Payor until the recorded copy of the
instrument of change or documents satisfactorily evidencing such change are furnished to Payor at the time the change occurs. Any
change of interest shall be made effective on the first day of the month following receipt of such notice by Payor. Any correspondence
regarding this agreement shall be furnished to the addresses listed above unless otherwise advised by either party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

Witnesses/Attest:

Payee/Owner Signature(s)

Payee/Owner Printed Name(s) andTitle(s)

Payee/Owner Social Security/Taxpayer ldentification Number(s):

Payee/Owner Daytime Telephone Number(s):

Payee/Owner email address:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION
NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL
LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.



WILSON UNIT A ACREAGES

I
\. e I No. Owner Unit Acreage
1 James D Wilson 151.58 Ac.
- ! ; 2 Stote of Texos 4.22 Ac.
Vo P
\f:‘eé, Ll i I \,' ( TOTAL: 155.80 Ac.
N Bottom Hole ARSTRACT N{. LOCATION: i ) ——i( 19
MO 18,304™, Location From SHL, North Zulch approximataly \ ) ; WILSON UNIT C ACREAGES
Last Take R37 MD AMERICA 6.3 miles to the Northeaost. "**—'4‘«_
Point ENERGY LLC ' No. Owner Unit Acreage
I T, ! 1 Jomes D Wilson 127.07 Ac.
N S I i e i e e i i B e i S s i / e
924 949 2260 / ’ S 2  State of Texos 3.52 Ac.
— - — L TOTAL: 130.59 Ac.
— | — Wilson A 24 1) ————
@ ,, O = . —
< . g WILSON UNIT A WILSON A 7H UNIT ACREAGES
% Glittirrrppae PP 155.80 ACRE UNIT No. Owner Base Deed Unit Acreage Reference
------ . Wayne 1H 1 James D. Wilson 450 Ac. 88.49 Ac. 2535-163
e 2  State of Texas 5.35 Ac.
WILSON UNITC 3 Jomes D. Wilscn 563.5 Ac. 137.42 Ac.  2535-163
\ 130.59AC TOTAL: 231.26 Ac.
Wilson Unit ¢ 3n
) WILSON, J.D. UNIT ACREAGES
: No. Owner Base Deed Unit Acreage Reference
1 Jomes D. Wilson 450 Ac. 49.02 Ac 2535-163
2 State of Texas 2.11 Ac
3 James D. Wilson 563.5 Ac. 98.67 Ac 2535-163
TOTAL: 149.80 Ac.
SURFACE LOCATION WILSON A 7H UNIT COUNTY LINE UNIT ACREAGES
[ ::gsffé‘_cg::z, L:_';:- US:" 231.26 ACRES No. Owner Base Deed Unit Acreage Reference
" 1 Jomes D. Wilson, Jr. 450 Ac. 23.47 Ac. 43-494
492 ‘FSL Edwards Survay 2 State of Texas 3.21 Ac
TRIZ" FEL Ecearad Suovey 3 James D. Wilson, Jr. 563.33 Ac.  159.76 Ac 50-517

|| PP
2091"' FEL County Line Unit
557" FSL County Line Unit

FTP
|| 2328' FEL Counfy Line Unit
734' FSL County Line Unit

LTP
121' FNL Wlison A 2H Unit
949' FWL Wilson A 2H Unit
BHL
103" FNL Wilson A 2H Unit
924" FWL Wilson A 2H Unit

2786" FNWL Davls Survey
2260' FEL Davis Survey

~ LEGEND

Unit/Lease Lineg o —————
Abstract Ling ——-

Beorings shown hereon are bosed on Grid North, State Plane
Coordinate System, NAD 27, Texos Central Zone.

All record information regording ownership, deeds ond other
documents of record have been provided by MD America Energy,
LLC.

BRAZOS COUNTY

186.44 ACRES

I, Shane Graham, Registered Professional Land Surveyor, do
hereby state the above plat to be true and correct to the best

of my knowledge.

COUNTY LINE UNIT

First Take

TOTAL: 186.44 Ac.

MD 9,000'
Penetration

MD 9,309

Point

Reference
2535-163

J.K. DAV

Reference
2535-163

PRODUCING
County Line
Wilson, J.D.

Wilson A 7H Unlit:

Wilson Unit
Wilson Unit

TOTAL PRODUCING LATERAL: 8991.57'

N.AD, 1983

TX. CENTRAL ZONE
LAT: 30" 50" 24.022"
LONG: 96° 09" 55.855"

N: 10293738.61"

E: 3604220.41'

M.A.D. 1983

TX. CENTRAL ZONE
LAT: 30" 50" 24.881"
LONG: 96* 09" 57.169"

N: 10293821.07°

E: 3604102.87"

‘AS-DRILLED WELL PLAT |
MD AMERICA ENERGY, LLC
RAINIER (Allocation) 1H |

A. LOTT SURVEY, A-146 .
& E. EDWARDS SURVEY, A-93 !
MADISON & BRAZOS COUNTY, TEXAS

SURFACE LOCATION

PENETRATION POINT

IS SURVEY, A-103, |

LATERAL ALLOCATION

Unit: 1146.79" W
Unit: 1665.06° i
3133.61' i

c: 1935.16" i
A: 1110.95" !

N.AL. 1827 1

W

TX. CENTRAL ZONE #
LAT: 30" 50' 23.332" ]
LONG: 96° 09’ 55.004~ !

N: 451157.07" I
E: 3307740.74' |

MNAD. 1927

TX. CENTRAL ZONE
LAT: 30" 50" 24.191"
LONG: 96" 09' 56.319"

N: 451239.53'
E: 3307623.00'

N.AD. 1983

TX. CENTRAL ZONE
LAT: 30° 50' 27.027"
LONG: 96" 09' 59.552"

N: 10294029.89"

E: 3603886.96"

FIRST TAKE POINT

MAD, 1927

TX. CENTRAL ZONE
LAT: 30" 50 26.337"
LONG: 96" 09" 58.702"

N: 451448.35"
E: 3307407.29°

, LLC|

I'BPLS Fipm# 10193068

N.AD, 1983

TX. CENTRAL ZONE
LAT: 30" 51' 28.538"
LONG: 96° 11° 14.004"

LAST TAKE POINT

mg

X 76710 Ph: &

NAD., 1927

TX. CENTRAL ZONE
LAT: 30 51' 27.850"
LONG: 96* 11" 13,152

-

TX. CENTRAL ZONE
LAT: 30" 51' 28.734"

N: 10299997.42" N: 457415.83"
E: 3597169.82" E: 3300690.18"
BOTTOM HOLE LOCATION g B
MAD, 1983 M.AD. 1827 = g

TX. CENTRAL ZIONE
LAT: 30" 51" 28.046"

| Acreage for unit tracts shown by lease calls as furnished by MD s . . " z 5 . - %
| America Energy. Acreages may not reflect actual acrecges if For 1519 Surveying, LLC LON& ,’g;agz”;;'f,ﬂ "o"'a,'w "557:"” ;';',‘” %
| surveyed on the ground. Well ties ore taken from an on the E: 3597146.53" E: 3300666.89" b
| ground survey. : - : 2 5
| | As—drilled dota furnished by MD America Energy. N\QN_ BJ\:&\O{\, == T e = — = — ._;
n Shone Croham 1519 Job Na.: 7612 Dirawn By; SG 2
| Alsuriey Tiass siiewn hisceon arecssmied joeotion|dniy Registered Professional Land Surveyor -8 D WE DT AT Sheet 1ol 1 '
; / e AS LED WELL PLA | £
“h 0 1000’ 2000 L I.x.as mgish-algﬂ N2 65044 e . Prepared For: —
‘w. e o e 8 @ . . RAINIER (‘-\“U(-;l“”n) IH MD Amenca Encrgy, 1L =
lﬁ' . * Deje: ‘u%uﬁ 1 2018 MADISON & BRAZOS COUNTY, TEXAS

i .’ 8 geVisel, SeptemPlr 53 %018 |

= == Bk

1519 Survey

e oA

|




MD/

AIVIERICA

301 Commerce Street, Suite 2500
Fort Worth. TX 76102
(817) 288-7800

VIA USPS

November 19, 2018

Commissioner of the General Land Office of the State of Texas
Stephen F. Austin Building

1 700 North Congress Avenue

Austin, TX 78701

Re: Oil and/or Gas Division Order
Rainier (Allocation) No. 1H Well  |API No. 42-313-31352]
Madison County, Texas

Dear Interest Owner,
We have prepared and enclose herewith our Oil and/or Gas Division Order. in duplicate, concerning your

interest in the referenced well. Said well had first production/sales on September 16, 2018. Please review
the division order for accuracy and upon your approval, please:

o'

» Sign the division order. exactly as your name appears thereon. in the space indicated:

Have vour signature witnessed by two (2) disinterested adults, or attested. whichever applies:

Be sure to include your Social Security/Tax Identification Number on the divison order in the
space provided:

% Return the division order marked SIGN AND RETURN in the self-addressed, postage paid envelope,
retain the duplicate division order marked KEEP FOR YOUR RECORDS.

-
L

-
L

Upon receipt of the properly executed division order. your interest will be placed in a “Pay™ status.

MD America Energy, LLC’s revenue checks are processed around the 25" of each month. Executed
division orders received by the 12" of the month will receive a revenue check in that same month: those
received after the 12" of any month will be processed the following month.

Should you have any questions regarding any of the above, please contact the undersigned.

Regards.

Sherry Sheffield

Sherry Sheffield
Land Administration Team Leader

/sls

Enclosures



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 26, 2019

Sherry Sheffield

Land Administration Team Leader
MD America Energy, LL.C

301 Commerce Street, Suite 2500
Fort Worth, TX 76102

Re: State Lease Nos™F1 10423, MF113172, MF113758, MF116047 and MF117709
Rainier (Allocation) 1H iNut 9786

Dear Mrs. Sheffield:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Zamora g

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Lan

d Office

UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue Interest

State Part in Unit
Unit Depth

From Depth

To Depth

UPA190130

9989
MD America Energy, LLC
C000052134

Wilson Unit A

02/15/2018
0il And Gas

Effective Date
Unitized For
Unit Term

Old Unit Number Inactive Status Date

Replaces Ual - 4L24

Top of Woodbine to Base of Woodbine

Brazos RRC District 1 03
Madison RRC Distriet 2 03
RRC District 3
RRC District 4
Permanent
Qil 0.00677150
0.02708601
Specified Depths Well
o _ Formation
8642;,2?:{“” Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres — Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF110423 2 4.220000 155.800000 0.02708601 O/G 0.25000000 0.00677150 No
API Number
4204132036
Remarks: Unit 9989 amends and replaces Unit 4624 effective 2/15/2018. Total unit size decreased, and total State
acreage increased.
Prepared By: M Prepared Date: 4 / viow / 2019
GLO Base Updated By: GLO Base Date: 4 / S '/ 2017
RAM Approval By: VY RAM Approval Date: U /ol polT
GIS By: M GIS Date: S-7—-19
Well Inventory By: “IrH WI Date: 4)25/20)9
) L]
4/24/2019 6:02:45 PM 9989 1 of 1



Anit 4939

Application for Pooling State Leases 7/15/2015
Texas General Land Office PSA AUTHORITY
Jerry Patterson, Commissioner s A

1700 North Congress Avenue A ﬂ’\€ﬂ&( %

Austin, Texas 78701-1495 bU’\H' 4629

APPLICANT INFORMATION

Name (print or type) MD AMERICA ENERGY, LLC Phone (817) 288-7800
Mailing Address 301 Commerce Street, Suite 2500, Fort Worth, Texas 76102
Representative! Shane Barnett Phone (817) 288-7708
Name of Proposed Unit Wilson Unit A, M-110423, GLO Unit No. 4624

Operator of Proposed Unit MD America Energy, LLC County Brazcs & Madison
Operator TAX ID # 27-5137838

STATE LEASE(S) IN UNIT
Total Lease
Land State Lease State Lease Acreage Lessee
Type? Lease No. Date Term Royaity Acreage in Unit of Record

River Bed M-110423 11/3/09 1yr. 25 4.22 4.22 PetroMax

Total State Acreage In Unit = 4.22 Ac.
PRIVATE LEASE(S) IN UNIT

Lease Acreage Lessee
Description? Date Term Royalty Acreage In Unit Of Record

Jas. D. Wilson 8/29/1974 5 yrs. 1/8 2,072.33 151.58 MD America Energy

ok ! 0.0270%60 |
ANRTI L 0:006271S0
Total Private Acreage In Unit = 151.58 Ac.
Total Acreage In Proposed Unit = 155.8 Ac.
State Unit Royalty Participation 4.22 / 155.8 * 0.25 = 0.00677150%

Basis of Participation: Surface Acreage X Other

Participation from Date of First Production: DX Yes []No

Notes:
1. If applicable, please include name of representing attorney.
2. Relinquishment Act Land, State Fee, Free Royalty, Unleased Riverbed and Highway
Right of Way.
3. Indicate and provide evidence for any stipulation that will affect unit participation.



AS-DRILLED WELL PLAT
MD AMERICA ENERGY, LLC

WILSON UNIT A 2H
J. K. DAVIS SURVEY, A-103
& E. EDWARDS SURVEY, A-93
BRAZOS & MADISON COUNTY, TEXAS

ND B8,699'
PENETRATION
POINT
SURFACE
LOCATION

833+

TRst’
L oot TAKE 2 BOTTOM HOLE
T 351+ LOCATION

LOCATION:
From SHL, North Zuleh
ls approximately 6.4
miles to the Northeasf.

TOTAL PRODUCING LATERAL: 5191.45"

NAD, 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE

6837.20° =
3307.168" SURFACE LOCATION

130.78° e

| (B R

224.75

PENETRATION POINT
56.48" 348' FNL Unlt
48.88' 1019° FWL Unit

02'52'18”"
89°22'38"
70°07'15"
88°37'23"
66°11"18"
75"46'25"
02°06'47"
83°58"49"
85°25'53"
06"33'19"
81*08'21"

LAT: 30' S1' 26.896  LAT: 30° 51° 26.208°
LONG: 96' 11' 21.276% LONG: 96° 11 20.424"
N: 10299808.04" N: 457226.45°
E: 3596542.65' E: 3300063.01"

SURFACE LOCATION ‘ BEARING DISTANCE

PENETRATION POINT
MN.AD. 1983 N.AD. 1227

TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30° 51° 26,261 LAT: 30° S1° 25.573"
LONG: 86° 11' 13.430" LONG; 96° 11° 12.577%

N: 10299769.34° N: 457187.75°

E: 3597228.4%" E: 3300748.78"

g | FIRST TAKE POINT
2512'88_ 353" FNL Unht
214.29 1152° FWL Unit
1288.18" LAST TAKE POINT
v | 363* FNL Unit
6189.91 |35,~ FEL Unlf
R T 0
- — 87°11'37 274.86 BOTTOM HOLE LOCATION
FIRST TAKE POINT 87°11°43" 202.27" 363" FNL Uailt
M.AD. 1983 N.AD. 1827 331" FEL Unit
| 363" FNL Edwords Survey
Tx. CENTRAL ZONE TX. CENTRAL ZONE | 2360" FWL Edwoards Survey
LAT: 30° 51° 26.152° LAT: 30° 51° 25.464"
LONG: 96° 11' 11.902" LONG: 96" 11° 11.050" LEGEND
N: 10299753.31" N: 457181.72"
E: 3507361.00" E: 3300882.26"

Z|Z|Z|In|iZIIV|Z(Z|O|Z

Unit/Lease Line rrrrrororrr—r
Abstract Ling — — — ——

LAST TAKE POINT
N.AD. 1983

Tx. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30* 51" 21.301" LAT: 30° 51° 20.6137
LONG: 96° 10' 12.627% LONG: 96° 10" 11.7777

N: 10299466.56" N: 456884.98' WILSON UNIT A ACREAGES

E: 3602542.81" E: 3306063.15°
No. Owner Unit Acreage Reference
1 James D Wilson 151.58 Ac. 2535-163

BOTTOM HOLE LOCATION 2  Stote of Texos 4.22 Ac.
MN.AD., 1983 M.A.D. 1927
TOTAL: 155.80 Ac.

TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30° 51° 21.273" LAT: 30° S1' 20.585%
LONG: 96* 10' 12.400% LONG: 96" 10' 11.550%

N: 10299464.43" N: 456882.85'

E: 36025562.67" £: 3306083.01"

S Finml 10193968

wiww, 151 % .com

)|

|, Shane Graham, Registered Professicnal Land Surveyor, do
heraby state the above plat fo be true and correct fo the best
of my knowledge.

Fer 1519 Survaying, LLC
Bearings shown hereon are based on Grid North, Stote Plane
Coordinate System, NAD 27, Texas Central Zone.

As—drilled data furnished by MD America Energy.

Shone Grahom
All survey lines shown hereon are scoled location only. Registered Professional Lond Surveyor

Texas Regisiration No. 6044

ite A Waco, TX 76710 Ph: 254776151

Date: Novembar 28, 2017
Ravised: Februory 12, 2018

Faurveving.com

1510 70b No-: 1126 Drava By: 5G

1000’ | AS-DRILLED WELL PLAT . T
WILSON UNIT A 21 i T ,
e ™ ™ g = | BRAZOS & MADISON COUNTY, TEXAS R xmerkca: norgyy LU

(SCALE: 1° = 1000")

054 Franklin Avenue
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FIRST AMENDMENT TO DESIGNATION OF UNIT

MD America Energy, LLC
Wilson Unit A

WHEREAS, on March 15, 2010, PetroMax Operating Co., Inc. filed of record that certain
Designation of Unit, being recorded at Volume 1011, Page 48, Official Public Records of Madison
County, Texas and at Volume 9534, Page 157, Official Public Records of Brazos County, Texas
(“Original DU”) which pooled 160.00 acres of land and the attached leases thereto and created the
Wilson Unit A #2H (the “Unit”).

WHEREAS, MD America Energy, LLC as successor-in-interest to PetroMax Operating Co.,
Inc (“Successor Operator”) has determined that it is necessary to amend the Unit in order to correct
the amount of acreage within said Unit and to amend the name of said Unit and therefore re-designate
and amend the Unit as further described herein.

THEREFORE, it is the desire of Successor Operator to correct and amend the amount of
acreage within said Unit, as shown on Exhibit “A” attached hereto, now totaling 155.80 acres,
however, said Unit only covers said acreage as to the depth interval of all subsurface depths, horizons
and strata lying between the stratigraphic equivalent of the top of the Woodbine Formation and the
stratigraphic equivalent of one hundred (100) feet below the bottom of the Woodbine Formation as
seen at the depths of 8,492 feet and 8,645 feet below the surface in the electric log of the Daltex
Energy Co., Bonnie J. Overpeck No. 1 well, API No. 42-313-30654, in the A. Nunley Survey A-176
Survey, A-176, Madison County, Texas.

THEREFORE, it is also the desire of Operator to correct and amend the name of the Unit
from the Wilson Unit A 2H to the Wilson Unit A.

If at any time any tract of land, lease or interest within the Unit is not properly pooled or
unitized or is not otherwise committed to the Unit, such fact shall not affect, terminate, impair or
invalidate the Unit as to any other tract of land, lease or interest properly pooled or unitized hereby
or otherwise.

Operator reserves the right to further amend the Unit, including the lands, leases and depths
that are included in said Unit at any time,

All rights and obligations reserved or assumed by Operator under the Original DU are
reserved and assumed herein, and the terms and conditions applicable to the Unit are incorporated

herein by reference for all purposes.

The Unit, as amended herein, covers all production from the leases, lands and depths noted
herein which may be produced from any well drilled to the unitized interval underlying the Unit.
Production from the Unit shall be allocated proportionately among all of the tracts within the Unit in
the proportion which the number of surface acres in each of such tracts bears to the total number of
surface acres in the Unit.

Amendment to Designation of Unit
Wilson Unit A (1]

Fa
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The Unit hereby amended shall be effective as of the date of first production from the Unit
or from the date operations are commenced anywhere in the Unit, whichever occurred first. The Unit
shall remain in force and effect as long as there is production of oil and/or gas from the Unit or so
long as the leases are maintained by other provisions contained therein.

IN W){I‘I'thb WHEREOF, this Amendment to Designation of Unit is executed on the
LAEF dayof 2018.

MD AMERICA ENERGY, LLC

o (gl

Name: Enc aller
Title: Chief Executive Officer

PetroMax Operating Co., Inc.

Name: Mike Hoover
Title: President

Amendment to Designation of Unit
Wilson Unit A 2]
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ACKNOWLEDGMENT

STATE OF TEXAS §

COUNTY OF TARRANT §

e
This instrument was acknowledged before me on W 2018, by Eric
Waller, as Chief Executive Officer for MD AMERICA ENERGY, LLC, a'Delaware limited liability

company, and on behalf of said company.

. "
DEANMA SHORT O NEIL
Motary Public, Slote of Texas
tay Comimission Expires

December 2_2—.£Ul 8 ]

ACKN EDGMENT

STATE OF TEXAS §
COUNTY OF DALLAS  §

This instrument was acknowledged before me on , 2018, by Mike
Hoover, as President of PetroMax Operating, Co. Inc., and on behalf of said company.

Notary Public, State of Texas

Amendment to Designation of Unit
Wilson Unit A [3]
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Exhibit “A”
(Attached hereto and made a part hereof that certain Amendment

to Designation of Unit- Wilson Unit A)

Dor-

Bk

e

AS-DRILLED WELL PLAT
MD AMERICA ENERGY, LLC

WILSON UNIT A 2H
J. K. DAVIS SURVEY, A-103
& E. EDWARDS SURVEY, A-93
BRAZOS & MADISON COUNTY, TEXAS

T. FITIGERALD SUPRVEY

TOTAL PRODUCING LATERAL: S191.45°

. TONE
LAT) S 81° 20.013°

TX. CENTRAL TONC TX, CENTRAL IONE
LATY S0° 81 T1.373" LATI S0 81' $0.588"
LONGY -

Be* 10° 12.4007 LONGI BE° 10" 11.850"
' N1 1038R4ad. 43" M 438883.83°
n aeozzerer” O 330e083.01°

Bearings shown herscn are bosed on Crid North, Stote Plone
|| Coordinate System. NAD 27, Texas Centrol Zone.

As—orfied dalo lurnished by MO Americo Energy
All survey lines shown hercon are scaled location only

SURFACE LOCATION [LINE | BEARING DISTANCE
““&_.l.lll i :a.n._xm (1 | N 0252"18° ~ 637,20 |
T S Bt 2a 08" L3 S _89°22'36" 3307.16" FURFACE LOCATION
28.808 7 o 81’ 24.200 .18 4
| Ll;-:g?r.:l' a1.370" l‘;vd:.l:’r‘;&t:ﬂ" N 70°07" 130.78 o
[ [T Ty o 3l L4 BB*37'23"° 203.59 285 O S Sever
il e 66°11718" 224.75 e
— ¥ U 2 PENETRATION POINT
—— 2 Ll X ELx . A
SAR 1asy L 02°06'47 48,88
k. COWRAL, BONE A LE B3 58 49" 2512.88" i g Yo
LATE 3O~ 31" #0.291"  LATY JO° @1 873" LS 85°25" 33 - 214,28 183" Fwl Lai
A i A X 33°19" W 1288.18" war maxe ponet
1 3897226.43 e 08" W B189.91" | ot e
— 1 17377 W STW T
— N 11 W 74_'_-5’5 BOTTON MOLE LOCATION
FIRST TAKD PO L N B7°11°43" W 02.27 ]
MaD. Loy 83" P Edwarie Surver
u’: 3¢ 51" 28.188% ul:; 30 81 28.484" L
LONG: B8 F1° 11.902° LOWG, B4° 11° 11.080% LEGEND
M 103997esat’ My 4a7ial.za’
£ 3397381.90" € 330084136

Unit/Lease Line rrrrrrrrrrrrr
Abstract Ling —— — — —

WILSON UMIT A ACREACES

Ne. Owner Unit Acreage Reference
1 Jomes O Wiion 151.58 Ac. 2535~ 183
2 Stote of Taxse 422 As,

TOTAL: 155.80 Ae.

|5 L 9oucomm

L. Shane Graham, Regls
hereby stale the obove pla
of my knowladgs.

For 15612 Surveying, LLC

Do LN

Shena Groham
Reglstersd Professlonal Land Survayor
Texas Regisirotion No. 8044

tered Professionol Land Surveyer, de
t to be frus and correct le the beal

Dole: November 28, 2017
Revissd: February 12, 2018

w151

T8 Tob Mo 11581 Toeae Viy: 5G =
iz [Pormmm [
™ ™ e = | NRAZOS & MADISON COUNTY, TExAy || VRon Ve A ZH Y Al Wiy, LA

T VR

5054 Framhlin Avess Suite A Waco, TX 76710 Pic 2547761519 THPLS Firm® 10152968

1519 Surveying, LL.C

Amendment to Designation of Unit
Wilson Unit A
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STATE OF TEXAS

COUNTY OF HADISON

I hereby cartify that this instrument
was FILED on the date and at the Line
stamped herson by me ond was duly
RECORDED in the Volume and Pose of the
Official Public Records of Madison
Countyr Texas.

HONORABLE SUSAMNE HORRIS: COUNTY CLERK
Madison Countyr TEXAS

Document Husber: 105339
Amount : 38.00

Recaiet Humbar: 23298

Vol: 1441 Poge? a9
Recorded: Feb 23,2018 of 01:51P

Byy
Julia Pazony Deputy

Fa
93
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Instrument Number: 1321922
Volume : 14514

Real Property Recordings

Recorded On: February 26, 2018 11:19 AM Number of Pages: 5

" Examined and Charged as Follows: "

Total Recording: $38.00

wasnnskess THIS PAGE IS PART OF THE INSTRUMENT **###asss
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File Information: Record and Return To:
Document Number: 1321922 KIRSTEN GEE

Receipt Number: 20180226000057 301 COMMERCE ST STE 2500
Recorded Date/Time: February 26, 2018 11:19 AM

User: Travis D FORT WORTH TX 76102
Station: CCLERKOQ7

STATE OF TEXAS
COUNTY OF BRAZOS

| hereby certify that this Instrument was FILED In the File Number sequence on the date/time
printed hereon, and was duly RECORDED In the Official Public Records of Brazos County, Texas.

Karen McQueen
County Clerk
Brazos County, TX




Mary Barnstone

— —
From: Mary Barnstone
Sent: Monday, April 22, 2019 5:46 PM
To: Robert Carter; Sherry Sheffield
Cc: Susan Wauer
Subject: Brazos 1H allocation well problem
Hi Robert,

The Brazos 1H allocation well crosses the Wilson 2H Unit (GLO UNIT 4624) . It appears the Wilson 2H Unit was been
amended by MD, but we were never given the updated information.

We have unit 4624 set up with 3 State acres in a 160-acre unit — 3/160*.25 = 0.00468750 NRI. See scanned lease file:

http://www.glo.texas.gov/ncu/SCANDOCS/archives webfiles/arcmaps/webfiles/landgrants/PDFs/1/0/5/9/1059363.pdf

Per your calculations, and the plat submitted with the Brazos 1H, the Wilson 2H now is 155.8-acres with 4.22 State acres
—4.22/155.8*.25 = 0.00677150 NRI.

Before | can set up the Brazos 1H allocation well for royalty reporting, | need to correct and update our records for the
Wilson 2H Unit.

Please email me a revised pooling application for the Wilson 2H Unit, and the amendment to the Unit that reduced the
total Unit acres and increased the State acreage. No fee is required and | can process this administratively.

http://www.glo.texas.gov/energy-business/oil-gas/mineral-leasing/pooling-psa/forms/Application-For-Pooling-
Unleased-Rivers.pdf

It appears that the Wayne 1H (iNut 9134) allocation well was set up in 2015 using the 160 acre Wilson 2H participation
factor (0.00468750 NRI). | need to correct the State NRI for this well using the updated 0.00677150 allocation factor.

Thank you for your assistance,

Mary Beth

From: Robert Carter <Robert.carter@mdae.com>

Sent: Thursday, April 11, 2019 1:41 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com>
Cc: Susan Wauer <Susan.Wauer@GLO.TEXAS.GOV>

Subject: RE: New wells

Mary,
Please see the attached info. | think it will have what is needed.

Robert L. Carter

Land Manager, CPL

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102



(817) 288-4888 (direct)
https://www.mdae.com

VD /

AIVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.

From: Mary Barnstone [mailto:Mary.Barnstone@GLO.TEXAS.GOV]
Sent: Thursday, April 11, 2019 1:02 PM

To: Robert Carter; Sherry Sheffield

Cc: Susan Wauer

Subject: RE: New wells

Hi Robert and Sherry,

| need the final, “as-drilled” plats with total productive lateral length from FTP to LTP and the productive lateral lengths
in the State Units these wells cross. The Commissioner has already signed PSAs for the Units these wells traverse.

If you have spreadsheets prepared with the allocation factors and NRIs (or division orders), that is also helpful.
Thank you!

Mary Beth

From: Robert Carter <Robert.carter@mdae.com>

Sent: Thursday, April 11, 2019 12:54 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com>
Subject: New wells

Mary,
The wells below are newer wells. Susan Wauer wanted us to reach out to you and see what you need to
Set these up. Please let us know what you need from us.

New Set up needed:

Deborah Camp 1H
03-838915(Drilling Permit)
42 313 31361

Sharing well

Brazos #1



¥ o

03-843672(Drilling Permit)
42 313 31365
Sharing well

Robert L. Carter

Land Manager, CPL

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102

(817) 288-4888 (direct)
https://www.mdae.com

MDD/

AIVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply

message and delete this email message and any attachments from your system.
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GENERAL INFORMATION

Name of Well: Rainier (Allocation) 1H
Name of Operator: MD America Energy, LLC

Operator Contact Person: Brad Thomas

County: Madison & Brazos Counties

Information for processing an Internal Non Unit Transaction (iNut)
Surface Acreage

iNut No. 9786

API # 42-313-31352
RRC # 03-836189
Phone: 214-638-2514

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Total Productive State
Lease . Productive Lateral Unit or Lease [Lease Royalty RRAC . Particpation
Unit/Lease No j . Participation
Type Lateral Length on [Rylty Decimal Decimal Faaesae by
Length Lease Unit/Lease
UR 6502/MF116047 8,991.57 1,146.79 | 0.00430430 0.25000000 0.00219589 | 0.00054897
UR 6690/MF113758 8,991.57 1,665.06 | 0.00352136 0.25000000 0.00260834 | 0.00065209
UR 7676/MF117709 8,991.57 3,133.61 | 0.00578353 0.25000000 0.00806236 | 0.00201559
UR 5175/MF113172 8,991.57 1,935.16 | 0.00673865 0.25000000 | 0.00580115 | 0.00145029
UR 9989/MF110423 8,991.57 1,110.95 | 0.00677150 | 0.25000000 | 0.00334660 | 0.00083665
Totals: 0.02201435 | 0.00550359
- State Net
Effective Royalt
Date: 7/15/2018 Revinuve
in Well

Name of Production Sharing Agreement, if any:
Comments: REVISED to update unit number for the Wilson Unit A (now unit 9989, previously unit 4624)

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

“WnW~H

Alamo updated by: %
GIS updated by: N/A'

WI updated by:w

Prepared by:

RAM approval by: ‘/P

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Effective Date 07/15/2018
Unitized For 0il And Gas

Unit Term

Old Unit Number Inactive Status Date

Lease Royalty

0.25000000
0.25000000
0.25000000

INU190001

Unit Number 9786

Operator Name MD America Energy, LLC

Customer ID C000052134

Unit Name Rainier (Allocation) 1H

County 1 Brazos RRC District 1 03

County 2 Madison RRC District 2 03

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.00550359

State Part in Unit 0.02201435

Unit Depth Allow All Depths Well

rom.Ehepret Formation

b Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract
No  in Unit Acres Participation 0/G

MF110423 0.000000 0.000000 0.00260834 O/G
MF113172 0.000000 0.000000 0.00806236 O/G
MF113758 0.000000 0.000000 0.00260834 O/G
MF116047 0.000000 0.000000 0.00219589 O/G

0.25000000

NRI of Lease Royalty Rate

in Unit Reduction
Clause
0.00065209 No

0.00201559 No
0.00065209 No
0.00054897 No



Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate

No in Unit Acres Participation 0/G in Unit Reduction
Clause

MF117709 0.000000 0.000000 0.00806236 O/G 0.25000000  0.00201559 No

API Number

4231331352

Remarks: iNut crosses River Units 6502, 6690, 7676, 5175 and 9989. UPDATED to reflect new Unit number for the

Wilson Unit A (previously unit 4624, now Unit 9989).

Prepared By: I r—7A Prepared Date: 4‘ / 2S5 / /7

GLO Base Updated By: I GLO Base Date: 4 / >s / /9

RAM Approval By: “ VD RAM Approval Date: U/lrs] 14

GIS By: N [A GIS Date: N/A !

Well Inventory By: AN~ WI Date: 4 / 25 / / ﬂ

4/25/2019 7:51:53 AM 9786 20f2
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| wo 131304‘1\\Locat1qn_
Last Take @5 . R37 MD AMERICA

From SHL, North Zuleh approximately WILSON UNIT C ACREAGES B

6.3 mllas fe the Northeasf.

RAINIER (Allocation) 1H i
J.K. DAVIS SURVEY, A-103, ;

e e T o A Ry = ;_r--\.'_" e R e e e e ':?‘—ﬁ?_-‘.; '@:' e e — ‘ {
, \ N R e AS-DRILLED WELL PLAT i
I - TRl I
. - T. FITZGERALD SURVEY i i S ae MD AMERICA ENERGY, LLC -
\g, w0 18,000 J. K. DAVIS SURVEY ABSTRACT 0. 87 | Tor: 15580 4
N/ Bottom Hole ARSTRACT NOQ. 103 LOCATION: i 15 19
il

Rasas SAFE B LLE PR s D e 1a707 AT Semeias !
- e  w e =, Y | mes A 9 - |
e e p Amepame EO A. LOTT SURVEY, A-146 /
(/ ‘ e TOTA: 13059 Ac. & E. EDWARDS SURVEY, A-93
Wilson A 24 1 —— b
” —— — MADISON & BRAZOS COUNTY, TEXAS
Mﬁi \ WILSON UNIT A WILSON A 7H UNIT ACREAGES 7 i
o |
- . G 155.80 ACRE UNIT No. Owner Bose Deed Unit Acreage Referance PRODUC’SG Lsrf:?“- AL.LD’%‘J;O;Q- | ‘
Wayne 1H 1 Jomes D. Wilson 450 Ac. 88.49 Ac.  2535-163 Caunty: Line: Unlty ot H
2 State of Texas 5.35 Ac Wilson, J.D. Unit: 1665.06° i
WILSON UNITC 3 Jomes D. Wilson 563.5 Ac. 137.42 Ac.  2535-163 Wilson A 7H Unlt: 3133.61' I
130.59 AC Wilson Unlt C: 1935.16 ;1
Wil TOTAL: 231.26 Ac. Wilson Unit A: 1110.95" [
& Son Unit ¢ 3H |
T WILSON, J.D. UNIT ACREAGES TOTAL PRODUCING LATERAL: 8991.57" !
- 41
No. Owner Base Deed Unit Acreage Reference URFACE LOCATION i
1 Jomes D. Wilson 450 Ac. 49.02 Ac. 2535-163 * I
2 Stote of Texas 2.1 Ac. MN.AD, 1983 MN.AD, 1927 ;
Dallas 1H o -fdiense; OLNe0 et L o=l TX. CENTRAL ZONE TX. CENTRAL ZONE !i
: LAT: 30° 50° 24.022" LAT: 30" 50' 23.332"
AL L0 e LONG: 96* 09' 55.855" LONG: 96° 09' 55.004" 1
N: 10293738.61" N: 451157.07° i
SURFACE LOCATION WILSON A 7H UNIT COUNTY LINE UNIT ACREAGES E: 3604220.41" E: 3307740.74" | ‘
462" FEL. Calmly. Ling LiaN 231.26 ACRES Ne. Owner Base Deed  Unit Acreage  Reference |
i et s 1 James D. Wilson, Jr. 450 Ac. 2347 Ac.  43—494 —_—
“‘2.?1:" ot i 2 State of Texas 3.21 Ac. PENETRATION POINT [
185 o ol 3 James D. Wilson, Jr. 563.33 Ac. 159.76 Ac. 50-517 MN.AD, 18983 MAD, 1927
PP
' TOTAL: 186.44 Ac. TX. CENTRAL ZONE TX. CENTRAL ZONE » =
i mpflcac::;”uti:.um" LAT: 30" 50' 24.881" LAT: 50" 50° 24.191" L
LONG: 96° 09° 57.169" LONG: 96" 09' 56.319"
FTP ’ = N: 10293821.07" N: 451239.53"
2328' FEL County Line Unit E: 3604102.87" E: 3307623.00"

E. EDWARDS SURVEY

734" FSL County Line Unlt

LTP
121" FNL Wiison A 2H Unlt
949" FWL Wilson A 2H UnH

FIRST TAKE POINT
MN.AD, 1983 N.AD, 1927

BHL TX. CENTRAL ZONE TX. CENTRAL ZONE

103" FNL Wilson A 2H Unlt
924" FWL Wilzon A 2H Unit
2786 FNWL Davis Survey

LAT: 30 50" 27.027"
LONG: 96° 09' 59.552"
N: 10294029.89"
E: 3603886.96"

LAT: 30" 50" 26.337%
LONG: 96* 09' 58.702"
N: 451448.35"

E: 3307407.29"

2260" FEL Davis Survey

LEGEND

LAST TAKE POINT

5 z MD 9,000' MNAD, 1983 MNAD 1827
Unit/Lease Line rrroorrrrrorrr Penetration ~ X CENTRAL ZONE = TX. :mg;ﬁ% 4
Abstract LinNg e e c 186.44 ACRES = =] LONG: 96* 11" 14.004" LON(;: 96" 11° 13.152"

MD 9,309
First Take

N: 457415.83"
E: 3300690.18"

N: 10299997.42"

COUNTY LINE UNIT E: 3597169.82°

Bearings shown hereon are based on Grid North, State Plone
Coordinate System, NAD 27, Texas Central Zone.

BOTTOM HOLE LOCATION
M.AD. 1983 MNAD, 1827

TX. CENTRAL ZONE TX. CENTRAL ZONE

A. ROGERS SURVEY LAT: 30° 51° 28.734" LAT: 30" 51' 28.046"

LONG: §6° 11" 14.265" LONG: 96" 11° 13.411"
ABSTRACT NO. 198 N: 10300016.34° N: 457434.75°
E: 3597146.53" E: 3300666.89"

All record information regarding ownership, deeds and other
documents of record have been provided by MD America Energy,
LLC.

|, Shane Graham, Registered Professional Land Surveyor, do
hereby state the above plat to be true aond correct to the best
of my knowledge.

For 1519 Surveylng, LLC

}\_)\m\\_mnr&wy

Acreage for unit tracts shown by lease calls os furnished by MD
America Energy. Acreages may not reflect actual ocreages if
surveyed on the ground. Well ties are taken from on on the
ground survey.

www.] 519surveying.com

- ished Am . = — — = — —
| As—drilled data furn by MD America Energy. e | T310 Job No. 7612 Drawn By: 5C
All survey lines shown hereon are scaled location only. R Sheet 1 of 1
| egistered Professional Lond Surveyor
ke i Ngttenia Sostpmion Loot AS-DRILLED WELL PLAT —

5054 Franklin Avenue Suite A Waco, TX 76710 Ph: 254-776-1519 TBPLS Firmi# 10193968

] 0

MD America Energy, LLC

Date: August 16, 2018
Revised: September 5, 2018

MADISON & BRAZOS COUNTY, TEXAS
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 9990
GENERAL INFORMATION

Name of Well: Brazos 1H (Allocation) API # 42-313-31365
Name of Operator: MD America Energy, LLC RRC # 03-843672
Operator Contact Person: Robert Carter Phone: 817-288-4888

County: Madison

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Stat
Total Unit or . RRAC . @ e.
Lease " Unit or Lease |Lease Royalty o = Particpation
Unit/Lease No | Lateral Lease . i Participation
Type Rylty Decimal| Decimal by
Ft. Lateral Ft. Factor .
Unit/Lease
UR 9989/MF110423 | 6,758.55 574.78| 0.00677150( 0.25000000 0.00230353| 0.00057588
Totals: 0.00230353| 0.00057588
State Net
Effective Royalty
Date: 163720 Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments: Spud 10/23/2018

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: i Ao (5 Alamo updated by: W WI updated by: M

RAM approval by: ‘/D GIS updated by: /’Vl c

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INU190001
Unit Number 9990
Operator Name MD America Energy, LLC Effective Date 10/23/2018
Customer ID CO00052134 Unitized For Qil And Gas
Unit Name Brazos 1H (allocation) Unit Term
County 1 Brazos RRC District1 03 Old Unit Number Inactive Status Date
County 2 Madison RRC District2 03
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  Qil 0.00057588
State Part in Unit 0.00230353
Unit Depth Allow All Depths Well
Hems Bepi Formation
To De T g .
o2 Participation Basis Length of Lateral
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF110423 0.000000 0.000000 0.00230353 O/G 0.25000000 0.00057588 No
API Number
4231331365
Remarks: iNut crosses Unit 9989. Well spud 10/23/2018.

Prepared By: ‘—/Y\'*‘I@ Prepared Date: 4" / i) / / 7

GLO Base Updated By: “In—1 GLO Base Date: 4 / 2S / 19
RAM Approval By: VS RAM Approval Date: H]2¢] 19
GIS By: N C GIS Date: CINE AR

Well Inventory By: “N—> W1 Date: 4—/ 28 / 19

4/25/2019 8:04:05 AM 9990 1 of 1




A2 - 313- 3\3LS
O3- 843672
spud (231

1

i AT AL JUDI NO. 1 UNIT CALLED 160 |
Thomason HOU: 2219.13' ACRES
Wikon UnA 2H: 57478 #78726 (11-2-82)

GEOSOUTHERN ENERGY CORP.

TOTAL PRODUCING LATERAL: 6,758.55'

Surface
Location
o i — ‘ ot ®Judi No. 1 pather 1H
WS :
2815 P~ 2|2 P /0
&1 Penetration Mojo 1.
@ B! Point
i D 9,085
N First Take

Pain

SURFACE LOCATION

&
BRAZOS COUNTY /

oz

NAD, 1983 NAD. 1927
TX. CENTRAL ZONt TX. CENTRAL ZONE y :
LAT: 30°52' 19.837° LAT: 30* 52' 19.151"
(LAT: 30.672177) (LAT: 30.871986)
LONG: 96° 11" 16,1267 LONG: 96° 11" 15.274
(LONG: 96.1878113) (LONG: 96.187576)
N: 1030516550 N: 462587 87 1H
E: 1596791.91' E: 330031227 \\ Dunman Wilson A

’_;_ — . - 6o e \___ @

PENETRATION POINT

T. 0. DUNMAN
264,25 ACRE UNIT

LOCATION:

From SHL, North Zulch

approximately

5.7 miles to the Northeast.

AS-DRILLED PLAT
MD AMERICA ENERGY, LLC

BRAZOS (ALLOCATION) 1H
MADISON COUNTY AND
BRAZOS COUNTY, TEXAS

NOTE:

Acreage for unit tracts shown by lease calls as furnished by MD America
Energy, LLC. Acreages may not reflect actual acreages If surveyed on
the ground. Well ties are taken from an on the ground survey.

All record Information regarding ownership, deeds and other documents
of record have been provided by MD America Energy, LLC.

Bearings shown hereon are based on Grid North, State Plane Coordinate
System, NAD 27, Texas Central Zone.

This exhibit Is not a full and compiete boundary survey and Is not
Intended to meet the minimum standards of the Texas Board of
Professional Land Surveying.

As-drilled data furnished by MD America Energy.

All survey lines shown hereon are scaled location only.

Sheet 1 of 1

1519 Job No.: 41673 Drawn By: SG

Prep;re;! For;
MD America Energy LLC

Muct “19<10

LONG: 95° 11" 02.131"

N; 1030450337
E: 3597949.98'

FIRST TAKE POINT
NAD 1987 NAD 1927

TX. CENTRAL ZONE
LAT: 30" 52" 12.678"
(LAT: 30.870188)

LONG: 96* 11' 02.989"

(LONG: 96.184164)
N: 10304489 39
E: 3597962 88"

LONG: 96° 11 02.279°

N: 46192175
E: 3301470.34°

TX. CENTRAL ZONE
LAT: 30* 52" 11.992°
(LAT: 30.869998)

LONG: 96 11'02.137"

(LONG: 96 183927}
N: 461907,77
E: 3301483 24°

\
NAD 1963 NAD. 1927 L s
i . N\, Clark 1H
TX. CENTRAL 2ONE TX. CENTRAL ZONE
LAT: 30° 52' 12.821" LAT, 30% 52" 12.135"
(LAT: 30.870228) (LAT: 30.870037)
(LONG: 96.184203) (LONG: 96, 183566) 1H

|

NAD, 1983

TX. CENTRAL ZONE
LAT: 30° 51° 21,291
(LAT: 30.855914)

LONG: 96° 10" 13,358

(LONG: 96.176377)
N: 10299463.11
E: 3602479.24°

NAD 1983

TX. CENTRAL JONE
LAT: 30° 51' 20352
(LAT: 30.855657)

LONG: 96° 10" 12.356"

(LONG: 96.170099)
N: 10299371.56
£: 3602570.03°

LAST TAKE POINT

NAD. 1977

TX. CENTRAL ZONE
LAT. 30* 51" 20.603"°
(LAT: 30.855723)

LONG: 96° 10" 12.507

(LONG: 96.170141)
N 456881.5Y"
E: 3305999.58

BOTTOM HOLE LOCATION

TX. CENTRAL ZONE
LAT: 30% 51" 19.664°
(LAT: 30.855462)

LONG: 96% 10° 11 505

(LONG: 96.169663)
N: 456789.98°
£: 330609037

LEGEND

WILSON UNIT A 2Al ==
55,80 ACRES St

S =

Unit Line e egserrarerea

Abstract Line

SURFACE LOCATION

318" FNL Judi Unit

28' FWL Judi Unit

318' FNL Fitzgerald Survey
2815° FWL Fitzgerald Survey

'-—-_____._-_.- P
1048' FNL Judi Unit

1150° FWL Juctl Unit

FTP
1063" FNL Judi Unit
1163" FWL Judi Unit

LTP
414" FEL Wilson Unit A
B88' F5L. Wilson Unit A
BHL
314" FEL Wilson Unit A
812" FSL Wiison Unit A

2249 FWL Edwards Survey

o' 1000' 2000

™ ™

(SCALE: 1" = 10007

455" FNL Edwards Survey J

I, Shane Graham, Registered Professional Land Surveyor, do hereby
state the above plat to be true and correct to the best of my knowledge.

For 1519 Surveying, LLC

Shane Graham
Registered Professional Land Surveyor
Texas Registration No. 6044

Date: December 19, 2018

= CENTRAL TEXAS

e 5054 Frankiin Ave., Ste. A
g Waco, TX. 76710

—— { 254.776.1519

DALLAS / FT, WORTH

11498 Luna Road, Ste. 203
SURVEYING & ENGINEERING Ptk Beargh, T2 78334
15191Lc.com 214.484.8586

TEPLS# 10193968 TBPE# F-17299 TBPLS# 1019435 TBPLS# 10194283




Land

Owner#/Owner Name/Address Unit.Tract# Tracty  Lease# Interest/Interest Type
TEXGLO(463)
Commissioner of the General Land Witson #3H Unit.2 KRO254 653 1/4x4.22/155.8x574.78/6758.55 Rl
Office of the State of Texas (M-110423/GLO#4624)
Stephen F. Austin Building (0.00057588)

1700 North Congress Avenue
Austin, TX 78701

Interest Types: RI=Royalty Interest; NEMI=Non-Executive Mineral Interest; NPRI=Non-Participating Royalty Interest;
ORI=0Overriding Royalty Interest; WI=Working Interest



42 -313- 3l36S

Mary Barnstone

From: Robert Carter <Robert.carter@mdae.com>

Sent: Thursday, April 11,2019 1:41 PM

To: Mary Barnstone; Sherry Sheffield

Cc: Susan Wauer

Subject: RE: New wells

Attachments: 41509 Deborah Camp 1H as-drilled (12-27-18) pg 1.pdf; 41509 Deborah Camp 1H as-

drilled (12-27-18) pg 2.pdf; 41509 Deborah Camp 1H as-drilled (12-27-18) pg 3.pdf;
_Deborah Camp (Allocation) 1H DOl.xIsx; 41673 Brazos 1H as-drilled (12-19-18).pdf;

_Brazos (Allocation) 1H DOLxIsx

Mary,
Please see the attached info. | think it will have what is needed.

Robert L. Carter ' e
Land Manager, CPL Crosses W, lgen Un 'y A

MD America Energy LLC
301 Commerce Street; Suite 2500 .
: n = liodz3
Fort Worth, TX 76102 - Unit 9939 M
(817) 288-4888 (direct)

https://www.mdae.com

vD/J

ANVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.

From: Mary Barnstone [mailto:Mary.Barnstone@GLO.TEXAS.GOV]
Sent: Thursday, April 11, 2019 1:02 PM

To: Robert Carter; Sherry Sheffield

Cc: Susan Wauer

Subject: RE: New wells

Hi Robert and Sherry,

| need the final, “as-drilled” plats with total productive lateral length from FTP to LTP and the productive lateral lengths
in the State Units these wells cross. The Commissioner has already signed PSAs for the Units these wells traverse.

If you have spreadsheets prepared with the allocation factors and NRIs (or division orders), that is also helpful.



Thank you!

Mary Beth

From: Robert Carter <Robert.carter@mdae.com>

Sent: Thursday, April 11, 2019 12:54 PM
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>; Sherry Sheffield <sherry.sheffield@mdae.com>

Subject: New wells

Mary,
The wells below are newer wells. Susan Wauer wanted us to reach out to you and see what you need to

Set these up. Please let us know what you need from us.

New Set up needed:

Deborah Camp 1H
03-838915(Drilling Permit)
42 313 31361

Sharing well

Brazos #1
03-843672(Drilling Permit)
42 313 31365

Sharing well

Robert L. Carter

Land Manager, CPL

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102

(817) 288-4888 (direct)
https://www.mdae.com

MD/

ANVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 9992
GENERAL INFORMATION

Name of Well: Wayne 1H (Allocation) API # 42-041-32287
Name of Operator: MD America Energy RRC # 03-27029
Operator Contact Person: Shane Barnett Phone: 817-288-7708

Counties: Brazos and Madison

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Stat
Total Unitor ) RRAC i
. Unit or Lease |Lease Royalty . ) Particpation
Lease Type | Unit/Lease No Lateral Lease B . Participation
Rylty Decimal Decimal by
Ft. Lateral Ft. Factor .
Unit/Lease
UR 5175/MF113172 5499.5 2141.37| 0.00673865| 0.25000000 0.01049546| 0.00262386
UR 9989/MF110423 5499.5 3358.13 0.00677150| 0.25000000 0.01653938| 0.00413484
Totals: 0.02703484| 0.00675871
State Net
Effective
2/15/2018 Royaty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut 9992 replaces iNut 9134 effective 2/15/2018, when the Wilson A Unit (9989) was
amended.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:_—W—" Alamo updated by: _ 14 WI updated by: — Y13

RAM approval by: \/b GIS updated by: AT

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001

Unit Number 9992

Operator Name MD America Energy, LLC Effective Date 02/15/2018
Customer ID C000052134 Unitized For Oil And Gas
Unit Name Wayne 1H (allocation) Unit Term

County 1 Brazos RRC District 1 03 Old Unit Number Inactive Status Date
County 2 Madison RRC District 2 03

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.00675871

State Part in Unit 0.02703484

Unit Depth Allow All Depths Well

e Formation

T Dl Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF110423 0.000000 0.000000 0.01653938 O/G 0.25000000 0.00413484 No
MF113172 0.000000 0.000000 0.01049546 O/G 0.25000000 0.00262386 No
API Number

4204132287

Remarks: iNut 9992 replaced iNut 9134 effective 2/15/2018, when the Wilson A Unit (formerly unit 4624, now unit

9989) was amended.

Prep(gred By: VM Prepared Date: 4"’/25// ?

GLO Base Updated By:  _sp—A GLO Base Date: 4 /2</19
RAM Approval By: Vb RAM Approval Date: L{ 7 2 5"J( / 7
GIS By: 1 GIS Date: T et |

Well Inventory By: N WI Date: <L / 25 / [ ?

4/25/2019 8:33:10 AM 9992 10f1



42-04(- 232297

AS-DRILLED WELL PLAT
MD AMERICA ENERGY, LLC

WAYNE (Allocation) 1H
J. K. DAVIS SURVEY, A-103
& E. EDWARDS SURVEY, A-93
BRAZOS & MADISON COUNTY, TEXAS

Wilson A 2H @
WILSON A 2HunT =
155.80 ACRES  \rc: trer 55
om
POINT

ND 8,646°
PENETRATION
i POINT 5
o >up 8,678' AS-DRILLED =
FIRST TAKE
POINT aasa’
Wilson Unit ¢ aW

WILSON UNIT G 37 =
® 130,59 A 2

MD 14,225
BOTTOM HOLE

/ LOCATION

SURFACE
LOCATION
WAYNE 1H

b — e
2171 117

LOCATION:
From SHL, Nerth Zuleh
ls epproximately 6.5
mlles to the Martheast.

BRAZOS COUNTY

i

MADISON COUNTY

DA

VACT M

A

SURFACE LOCATION

MAD. 19283 = MNAD 1927

TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30* 51° 15,007 LAT: 30° 51’ 14.319%
LONG: 96° 11° 22.947° LONG: 96° 11" 22.094"

N: 10208602.34' N: 456020.75"

E: 3596441.86" E: 3299962.22"

PRODUCING LATERAL ALLOCATION

Wilson 3H Unlif:
Wilsan A 2H Unit:

PENETRATION POINT
HN.A.L. 1283 MAD, 1227

TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30° 51° 20.568" LAT: 30° 51" 19.880"
LONG: 96° 11" 14.549" LONG: 96° 11" 13.696"

: 10299190.98" N: 456609.39°
E: 3597152.40" E: 3300672.76"

WILSON A 2H UNIT ACREAGES

No. Owner
1 James D Wilson
2 Stote of Texas 4.22 Ac.

TOTAL: 155.80 Ac.

FIRST TAKE POINT
MNAD. 1983 M.AD. 1227

TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30° 51' 20.536" LAT: 30" 51" 19.848"
LONG: 98" 11" 14.204" LONG: 96" 11" 13.352"

N: 10299188.91" N: 456607.32°

E: 3507182.51° E: 3300702.87°

WILSON UNIT € 3H ACREAGES

No. Owner
1 James D Wilson

2 State of Texos 3.52 Ac.

Unit Acreage
151.58 Ac.

Unit Acreage
127.07 Ac.

2141.37°
3358.13"

TOTAL PRODUCING LATERAL: 5499.50°

Reference
535163

Reference
2535-163

|‘ SURFACE LOCATION

| 626° FSWL Wilson C 3H Unlt

|| 3838* FEL Daviz Survey
3205" FNWL Doviz Survey

PENETRATION POINT
287" FSWL Wilson € 3H UnH
928° FNL Wiltson A 2H Unlt

FIRST TAKE POINT
306" FSWL Wilson C 3H Unit
830" FNL Wiison A 2ZH Unit

‘| LAST TAKE POINT
988° FNL Wilsen A 2H Unlt
153" FEL Wilson A 2H Unl

| BOTTOM HOLE LOCATION
’988' FNL Wiisen A 2H Unlt
111" FEL Wilson A 2H UnH
988" FNL Edwords Survey
| 2171" FWL Edwords Survay
|

MAD. 1983

Tx. CENTRAL ZONE
LAT: 30° 51° 14,9177
LONG: 96 10"

N: 10298825.87"

E: 3602668.61"

LAST TAKE POINT

TOTAL: 130.59 Ac

MAD, 1927

™.

CENTRAL ZONE
LAT: 30 51°
11.480% LONG: 96" 10"

14,2287
10.608"

N:i 456244.30"
E: 3306188.95"

H.AD. 1983

TX. CENTRAL ZONE
LAT: 30* 51' 14.8707
LONG: 96* 10°

N: 10198822.65"

E: 3602710.48"

10.9817

LAT: 30° 51°
LONG: 96" 10"

BOTTOM HOLE LOCATION

N.AD. 1227
TX. CENTRAL ZONE

14.182%
10.1317

N: 456241.07"
E: 3306230.82°

Bearings shown hereon are based on Grid North, Staote Plane
Coordinate System, NAD 27, Texas Central Zaone.

LEGEND

Unit/Lease LiNe ree———
Abstract Ling — — = —

I, Shane Graham, Registered Professional Land Surveyor, do

hereby slate the obove plat fo be true and correct to the best
of my knowladge.

LLC|

ying,

www, 151 9gis.com

For 1519 Surveylng, LLC

Do INoder

Shane Graham
Registered Professional Land Surveyor
Texas Ragistration No. 6044

All record Information regording ownership, deeds ond other
documents of record have been provided by MD America
Energy, LLC.

As—drilled data furnished by MD America Energy.

All survey lines shown hereon ore scaoled location only.

surveyitg.com

Date: January 22, 2018

26904 |Drawn By: 8
i Sheet Tof 1

Well:

Wayne 1H

AS-DRILLED WELL PLAT

WAYNE (Allocation) 1H
BRAZOS & MADISON COUNTY, TEXAS

1000 2000°

Prepared For:
MD America Energy, LLC

054 Franklin Avenuve Suite A Waco, TX 76710 Phe 254776-1519 TBPLS Finmfl 10191968

1519 Surve

(SCALE: 1* = 1000")




Mary Barnstone

From: Shane Barnett <shane.barnett@mdae.com>
Sent: Tuesday, April 23, 2019 3:18 PM

To: Mary Barnstone

Subject: RE: Wilson Unit A

Attachments: 6904 Wayne 1H as-drilled (1-22-18).pdf

Mary Beth, attached you will find the Final As Drilled plat for the Wayne Allocation 1H and below you will see how the
NRI for the State’s royalty was calculated:

Unit Unit Tract Acres Tract Factor
Wilson Unit C 3H 3.52000000 0.02695459 .25*.02695459*(2141.37)/5499.5) | 0.00262386
Wilson Unit A 4.22000000 0.02708601 .25%.02708601*(3358.13)/5499.5) | 0.00413485

Total NRI in the Wayne 0.00675871
Allocation 1H

Let me know should you need anything more for this one.

Thanks,

Shane Barnett

Senior Landman

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102

(817) 288-7708 (direct)
https://www.mdae.com

MDD/

ANVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.

From: Mary Barnstone [mailto:Mary.Barnstone @GLO.TEXAS.GOV]
Sent: Tuesday, April 23, 2019 2:27 PM

To: Shane Barnett <shane.barnett@mdae.com>

Subject: RE: Wilson Unit A



For the Wayne, | need the final, as-drilled plat and the State royalty calculations only please.

Thank you!

From: Shane Barnett <shane.barnett@mdae.com>

Sent: Tuesday, April 23, 2019 1:33 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>
Subject: RE: Wilson Unit A

Mary Beth, on the Wayne 1H will you just need the States new NRI number or will you also need the Application form
filled out for it as well along with the plats?

Shane Barnett

Senior Landman

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102

(817) 288-7708 (direct)
https://www.mdae.com

MD/

ANVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.

From: Mary Barnstone [mailto:Mary.Barnstone @GLO.TEXAS.GOV]
Sent: Tuesday, April 23, 2019 11:35 AM

To: Shane Barnett <shane.barnett@mdae.com>

Cc: Robert Carter <Robert.carter@mdae.com>

Subject: RE: Wilson Unit A

Thank you, Shane.

This looks perfect. | will get the Wilson A corrected and process the Brazos (alloc).
And. | will watch for your email re: the Wayne (allocation) well.

Best,

mb



>

From: Shane Barnett <shane.barnett@mdae.com>

Sent: Tuesday, April 23, 2019 11:17 AM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>
Cc: Robert Carter <Robert.carter@mdae.com>

Subject: Wilson Unit A

Mary Beth,
It was a pleasure talking to you again this morning and | hope the attached are what you are needing to resolve the issue
at hand for the Wilson Unit A. Let me know should you need anything more on this one please.

Thanks,

Shane Barnett

Senior Landman

MD America Energy LLC

301 Commerce Street; Suite 2500
Fort Worth, TX 76102

(817) 288-7708 (direct)
https://www.mdae.com

MD/

ANVIERICA

PRIVILEGED AND CONFIDENTIAL COMMUNICATION: DO NOT read, copy or disseminate this communication unless you
are the intended addressee. This communication may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are on notice that any unauthorized
disclosure, copying, distribution, or taking any action in reliance on the contents of the electronically transmitted
materials is prohibited. If you have received this communication in error, please notify the sender immediately by reply
message and delete this email message and any attachments from your system.
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WrL\OH 23 KEEP FOR YOUR RECORDS

MD/ X
OIL AND/OR GAS DIVISION ORDER
AMERICA

To/Operator: MD America Energy, LLC Date Prepared: 2/4/2019
301 Commerce Street, Suite 2500 Effective Date: 12/15/2018 (Date of First Production)
Fort Worth, TX 76102

Property Name: Brazos (Allocation) No. 1H Well [API No. 42-313-31365]

Property Description: W. KINNARD SURVEY, A-132, T. FITZGERALD SURVEY, A-97, A. NUNLEY SURVEY, A-176, AND E. EDWARDS SURVEY, A-93
MADISON COUNTY, TEXAS, AND 1. DAVIS SURVEY, A-103, BRAZOS COUNTY, TEXAS [PRODUCING LATERAL ALLOCATION:
JUDI NO. 1 UNIT (Recorded Vol.256,Pg.734, DR, Madison Co., TX) = 633.57/6758.55; THOMASON HORIZONTAL OIL UNIT
(Recorded Vol.1297,Pg.152, OR, Madison Co., TX) = 2219.13/6758.55; T. O. DUNMAN HORIZONTAL OIL UNIT (Recorded
Vol.1246,Pg.189, OR, Madison Co., TX) = 3331.07/6758.55; WILSON UNIT A (Recorded Vol.9534,Pg.157, OR, Brazos Co.,
TX & Vol.1011,Pg.48, OR, Madison Co., TX) = 574.78/6758.55]

Land

Owner#/Owner Name/Address Unit Tract Tract lLease# Interest/Interest Type
TEXGLO(463)

Commissioner of the General Land Wilson #2H Unit.2 KRO254 653 1/4x4.22/155.8x574.78/6758.55 Rl

Office of the State of Texas (M-110423/GLO#4624)

Stephen F. Austin Building (0.00057588) v~

1700 North Congress Avenue E.',:

Austin, TX 78701 .
E.....
:...:

Interest Types: RI=Royalty Interest; NEMI=Non-Executive Mineral Interest; NPRI=Non-Participating Royalty Interest;..
LS X ]
ORI=0verriding Royalty Interest; WI=Working Interest R

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND/OR GAS.

The undersigned (hereafter referred to as “Payee/Owner”) certifies the ownership of their decimal interest in the oil, including
condensate and other liquid hydrocarbons, and gas, including casinghead gas and other gaseous substances, or their proceeds, produced
from the land, as described above, payable by MD America Energy, LLC or MD America Energy, LLC’s nominee or agent (hereafier
referred to as “Payor™).

PAYMENT: Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until 12
months' proceeds accumulate, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10 until
production ceases or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee/Owner agrees
to reimburse Payor any amounts attributable to an interest or part of an interest to which the Payee/Owner is not entitled.

INDEMNITY: The Payee/Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the
Payee/Owner in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with
any suit that affects the Payee/Owner's interest to which Payor is made a party.

DISPUTE:; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Payee/Owner, written notice shall be given to
Payor by the Payee/Owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to
the division of interest credited herein, Payor is authorized to withhold payments accruing to such interest, without interest, unless
otherwise required by applicable statute, until the claim or dispute is settled.

NOTICES: The Payee/Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time. No change of interest is binding on Payor until the recorded copy of the
instrument of change or documents satisfactorily evidencing such change are furnished to Payor at the time the change occurs. Any
change of interest shall be made effective on the first day of the month following receipt of such notice by Payor. Any correspondence
regarding this agreement shall be furnished to the addresses listed above unless otherwise advised by either party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

Witnesses/Attest:

Payee/Owner Signature(s)

Payee/Owner Printed Name(s) andTitIe{s)

Payee/Owner Social Security/Taxpayer Identification Number(s):

Payee/Owner Daytime Telephone Number(s):

Payee/Owner email address:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION
NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL
LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.
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AS-DRILLED PLAT
MD AMERICA ENERGY, LLC

BRAZOS (ALLOCATION) 1H
MADISON COUNTY AND
BRAZOS COUNTY, TEXAS

NOTE:

Acreage for unit tracts shown by lease calls as furnished by MD Amenca
Energy, LLC. Acreages may not reflect actual acreages If surveyed on
the ground. Well ties are taken from an on the ground survey.

All record Information regarding ownership, deeds and other documents
of record have been provided by MD America Energy, LLC.

Bearings shown hereon are based on Grid North, State Plane Coordinate
System, NAD 27, Texas Central Zone.

This exhibit is not a full and complete boundary survey and Is not
Intended to meet the minimum standards of the Texas Board of
Professional Land Surveying,

As-drilled data furnished by MD Amedca Energy.

All survey lines shown hereon are scaled location only,

1519 Job No.: 41673 Drawn By: SG
Sheet 1 of 1

Prepared For:
MD America Energy LLC

1, Shane Graham, Registered Professional Land Surveyor, do hereby
state the above plat to be true 2nd correct to the best of my knowlecge.

For 1519 Surveying, LLC

I AT ey

Shane Graham
Registered Professional Land Surveyor
Texas Reglstration No. 6044

Date: December 19, 2018
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CENTRAL TEXAS
5054 Franklin Ave., Ste, A
Waco, TX. 76710
254.776.1519

DALLAS / FT, WORTH
11498 Luna Road, Ste, 203

=1519

SURVEYING & ENGINEERING Farmers Bearch, T2 75234
1519uLc.com 214,484 8586
TBPLS# 10193968 TBPE# F-17299 TBPLS# 10194351 TBPLS# 10194283




MDJ/

AIVIERICA

301 Commerce Street, Suite 2500
Fort Worth, TX 76102
(817) 288-7800

VIA USPS

February 4, 2019

Commissioner of the General Land
Office of the State of Texas
Stephen F. Austin Building

1700 North Congress Avenue
Austin, TX 78701

Re: Oil and/or Gas Division Order
Brazos (Allocation) No. TH Well [API No. 42-313-31365]
Brazos and Madison Counties. Texas

Dear Interest Owner,
We have prepared and enclose herewith our Oil and/or Gas Division Order, in duplicate, concerning your

interest in the referenced well. Said well had first production/sales on December 15, 2018. Please review
the division order for accuracy and upon your approval, please:

-

<+ Sign the division order, exactly as your name appears thereon, in the space indicated.

Have your signature witnessed by two (2) disinterested adults, or attested, whichever applies:

Be sure to include your Social Security/Tax Identification Number on the divison order in the
space provided:;

<+ Return the division order marked SIGN AND RETURN in the self-addressed, postage paid envelope,
retain the duplicate division order marked KEEP FOR YOUR RECORDS.

.

-
0.0

..0

Upon receipt of the properly executed division order, your interest will be placed in a “Pay” status.

MD America Energy, LLC’s revenue checks are processed around the 25" of each month. Executed
division orders received by the 12" of the month will receive a revenue check in that same month: those
received after the 12" of any month will be processed the following month.

Should you have any questions regarding any of the above, please contact the undersigned.

Regards,

Sherry Sheffield

Sherry Sheffield
Land Administration Team Leader

'sls

Enclosures



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 21, 2019

Sherry Sheffield

Land Administration Team Leader
MD America Energy, LLC

301 Commerce Street, Suite 2500
Fort Worth, TX 76102

Re: State Lease No. MF110423 Brazos (Alloc) 1H iNut 9990
Dear Mrs. Sheffield:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GL.O
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

ViVian Zane

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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