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FASKEN OIL AND RANCH, LTD. 
303 West Wall Avenue, Suite 1800 

Midland, Texas 79701-5106 
(432) 687-1777 Fax (432) 687-0669 

July 9, 2009 

Drew Reid 
Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

RE: RAL M-106942 
Fasken Lease No. TX-627-3-1 
Covering 3,061 acres more or less 
Recorded in Volume 2292. Page 260 
Webb County, Texas 

Dear Mr. Reid, 

The above referenced Oil and Gas Lease has a three (3) year primary term expiring on 
September 19, 2009. Pursuant to our phone conversation on July 2, 2009, Fasken Land and 
Minerals, Ltd., (hereinafter "Fasken") is interested in taking a new Oil and Gas Lease on this 
same acreage. 

Prior to having the referenced lease approved by the General Land Office and as a 
condition of approval three years ago, Fasken executed documents relinquishing its agency status 
with regard to the leased acreage. Please let me know what documents the General Land Office 
has retained in its fil e and if Fasken can move foiWard with taking a new lease using the ex isting 
documentation. 

Fasken proposes to enter into a new Oil and Gas Lease on the same acreage consisting of 
3,06 1.00 acres more or less under the same te1ms contained the September 19, 2006 lease. These 
terms are as follows: 

1. Three (3) year primary term 
2. Three Sixteenths (3/ 16) royalty provision 
3. One Hundred Dollars ($1 00) per acre bonus 
4. Ten Dollars ($1 0) annual rental 

Please begin the process and preparation of the lease form and let me know if existing 
documentation can be used. Should you have any questions regarding this request, please let me 
know. I can be reached at the above address or phone number or by email at markb@forl.com. 

Very Truly Yours, 

#fvJ,IJit 
MarkS. Bell 
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FASKEN OIL AND RANCH, LTD. 

Drew Reid 
Texas General Land Office 
1700 North Congress A venue 
Ausf -1495 

303 West Wall Avenue, Suite 1800 
Midland, Texas 79701-5106 

(432) 687-1777 Fax (432) 687-0669 

August 14, 2009 

RALM-1 06942 . ~ 
--..Ea.!~~~No':"lX-627-3-1 

Covering 3,06 1 acres more or less 
Recorded in Volume 2292, Page 260 

Dear Mr. Reid, 

The above referenced Oil and Gas Lease has a three (3) year primary term expiring on 
September 19, 2009. Pursuant to our phone conversation on August 14, 2009, I am enclosing a 
new Affidavit of Waiver of Agency Rights executed by Fasken Land and Minerals, Ltd. 
(hereinafter "Fasken") to be attached to the proposed new lease covering this same acreage. 

I understand Fasken's lease proposal will be presented on the School Land Board docket 
at the first schedu led meeting after expiration of the referenced lease. You have informed me 
that should be at the October 6, 2009 meeting. 

Should you need any additional information that may be required for this process to move 
forward, please let me know. I can be reached at the above address or phone number or by email 
at markb@forl.com. 

Very Truly Yours, 

f/UttJM 
MarkS. Bell 

Enclosure 

C:\Data\Word\Palafox Chcckcrboard\GLO 8 142009.doc 
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AFFIDAVIT OF WAIVER OF AGENCY RIGHTS 

STATE OF TEXAS 

COUNTY OF WEBB 

Know a ll men by these presents, that whereas, the undersigned Mark B. Merritt, V ice President of Fasken 
Management, LLC, General Partner of Fasken Land and Minera ls, Ltd. , whose address is 303 W. Wall Street, Suite 
1800, Midland, Texas 7970 1-5 106, is the owner of the entire surface estate of the tract of mineral classified land 
described in Exhibit "A" attached hereto, (said tract hereinafter referred to as "the land"); and 

Whereas, pursuant to Tex. at. Res. Code A1m . § 52. 17 1 et seq. (Vernon 1978, Supp. 200 I), the unders igned is 
designated as the state's agent for leasing the land for the exploration and production of oil and gas; and 

Whereas, the undersigned desires to waive the right and duty to act as the state ' s agent for the leasing of the land for the 
exploration and production of oi l and gas, such waiver being subject to the fo llowing conditio ns: 

I. This waiver must be filed for record in each county where any portion of the land is si tuated. A certified 
ca~y of each recorded waiver must be f:k:d in tht:: General Land O ffice . 

2. The undersig ned, having waived the right and duty to act as agent fo r the state, and any assignee, heir or 
anyone else succeeding to all or part of the unders igned 's surface estate inte rest in the land, are not the state's agent and 
are not entitled to receive any part of the bonus, renta l, royalty and other considera tion which would ordinarily accme to 
the owner of the soil under Subchapte r F of Chapter 52 of the Texas Narura l Resources Code as long as a lease is in 
effect. 

3. Upon the expiration, termination or forfeirure of a lease issued pursuant to the provisions of Section 52. 190 
of the atura l Resources Code, the agency rights and duties of the undersigned as owner of the so il are reinstated 
wi thout the necessity for further action by the owner of the soil. the board or the commissioner. 

Now, the refore, I the undersigned do hereby waive my right and duty to ac t as agent fort the state in the leasing 
of the land for the exploration and productio n of oil and gas, and my right lo receive any part of the bonus, renta l, 
royalty and other consideration which would ordinarily accrue the owner of the soil under Subchapter F of Chapter 52 of 
the arura l Resources Code, and do hereby acknowledge that this waiver is governed by and subject to the conditions 
contained herein, as well as any app licable statute, administrative ru le, or law of this state and a ll amendments the reto. 

THE STATE OF TEXAS } 

FASKEN LAND AN D MINERALS, LTD. 
A Texas Limited partnership, by Fasken 
Management, LLC, its Genera l Partner 

Mark B. M erritt, Vice President 

} 
COUNTY OF M IDLAND} 

The focego;ng ;osrrument wos ocknowledged befoce me th;, [ !f~'Y of Q~U0f , 2009 by M"k B. Merr;u, 
Vice President of Fasken Management, LLC, General Partner, o n behalf of Fasken nd and Mmera ls, Ltd. 

·- ·· •a...J,..,M._ ________ _ 

,'EBRA S YATES 
Nc·tary Public 

3T·.TE OF TEXAS 
M1 C ' ~o , n "1 . 2013 

e State ofTexas 
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EXHIBIT "A" 
Auached to that certain AFFADIVIT OF WAIVER OF AGE CY RIGHTS 

by Fasken Land and Minerals, Ltd. 

I. The East Half (E/2) of Section 23, Abstract 2545, J. Billings Original Grantee, contain ing 320 acres more or less. 

2. A ll of Section 25, Abstrac t 2547, J. Bill ings Original Grantee, containing 640 acres more or less. 

3. A ll of Section26, Abstract 2950, C. Vergara Origina l Grantee, containing 70 1.50 acres more or less. 

4. A ll of Section 32, Abstract 2676, J. D. Essary Original Grantee, containing 11 9.50 acres more or less. 

5. A ll of Section 67, Abstract 2720, Miles C. Davis Original Grantee, containing 640 acres more or less . 

6. All of Section 73, Abstract 2762, 0. A. Pe rron Original Grantee, containing 640 acres more or less . 

Totaling approximately 3,06 1 acres as shown on the official map of Webb County, Texas on file in the Texas General 
Land Office, Austin, Texas. 



Drew Reid- State Lease M-106942 

From: 
To: 
Date: 

ubject: 

Drew, 

"Mark Bell" <markb@forl.com> 
'"Drew Reid"' <Drew.Reid@GLO.STATE.TX.US> 
8/14/2009 I 0:20AM 
State Lease M-1 06942 

Page I of I 

The referenced lease dated 9/19/2006 is where Fasken relinquished its agency rights and we are working 
on a new lease covering the same acreage. In reviewing our file from three years ago, it appears Fasken 
forwarded two executed originals of the lease along with a check for the bonus consideration and the executed 
affidavit to the GLO for processing. I have prepared a new affidavit per your request. A check request has also 
been initiated here at Fasken. If you will send me the lease form, I will see that it is executed accordingly. 

I will have all three items (executed lease, executed affidavit, bonus check) sent to you as soon as they 
are completed. Please let me know if there is anything else I need to be working on to help move this process to 
completion . 
Best regards, 

MarkS. Bell 
Fasken Oil and Ranch, ltd. 
303 W. Wall Street, Su ite 1800 
Midland, Texas 79701-5106 
(432) 687-1777 
(432) 687-0669 FAX 

file ://C:\Documents and Settings\Dreid .OO I \Local Settings\Temp\XPGrpWise\4A853A60.. . 8/ 14/2009 
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FASKEN OIL AND RANCH, LTD. 

Drew Reid 
Texas General Land Office 
1700 North Congress A venue 
Austin, Texas 78701 - 1495 

RE: RAL M- 106942 

303 We t Wall Avenu e, Suite 1800 
Midland, Texas 7970 1-5106 

(432) 687- 1777 Fax (-B2) 687-0669 

September 22, 2009 

Fasken Lease No. TX-627-3-1 
Covering 3,061 acres more or less 
Recorded in Volume 2292, Page 260 
Webb County, Texas 

Dear Mr. Reid, 

The above referenced Oi l and Gas Lease has a three (3) year primary which expired on 
September 19, 2009. Pursuant to our phone conversation on eptember 21, 2009, I am 
submitting the fo llowing proposal to replace the referenced lease with a new lease: 

I. Bonus consideration of $300/acre for a total consideration of $918,300.00. 
2. Royalty reservation of3/16ths. 
3. Primary term of 3 years. 
4. Continuous development provision of 180 days between wells. 

Under cover of my letter dated August 14, 2009, I sent you a new Affidavit of Waiver of 
Agency Rights executed by Fasken Land and Minerals, Ltd. (hereinafter "Fasken") to be attached 
to the proposed new lease. The Waiver allows the tate of Texas to rea lize 100% of the above 
proposed bonus and royalty without having to divide it with the owner of the soil as Agent. 1 
understand Fasken ' s lease proposal w ill be presented on the School Land Board docket at the 
first scheduled meeting after expi ration of the referenced lease. You have informed me that 
should be at the October 6, 2009 meeting. 

Should you need any additional information that may be required for this process to move 
forward, please let me know. I can be reached at the above address or phone number or by emai l 
at markb@forl.com. 

Very Truly Yours, 

MarkS. Bell 

C:\DOCUME-1\Drcid.OO I \LOCALS- I \Tcmp\XPGrpWisc\GLO 9222009.doc 
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Drew Reid- Pooling item for the 10/6/2009 School Land Board meeting 

From: Daryl Morgan 
To: Crenshaw, Stephanie 
Date: 9/23/2009 8:00AM 
Subject: Pooling item for the I 0/6/2009 School Land Board meeting 
CC: Reid, Drew 

Stephanie: 

Below is an item for the consent agenda of the October 6, 2009, School Land Board meeting. Let me know if you have any 
questions or need any more information. 

Consideration and action on the application of Fasken Land and Minera ls, L td to waive its 
Re linqui shment Act Agency Rights pursuant to TNRC §52. 190 and to obta in an oi l a nd gas lease 
directly from the State on 3,06 1 acres in Webb County, Texas. 

Thanks 

Daty l 

J. Daryl Morgan, CPL 
Texas General Land Office 
Energy Resources 
(5 12) 305-9 1 06 

fi le://C:\Documents and Settings\Dre id .OO !\Local Settings\Temp\XPGrpWise\4AB9D5A5.. . 9/23/2009 





TE XAS 

October 8 2009 

Mr. Mark . Bell 
Fasken Oil & Ranch, Ltd. 
303 West Wall Avenue, Suite 1800 
Midland, Texas 7970 1-5 106 

Re: State Lease o. M- I l 0388 
3,061 acres 
Webb COLmty, Texas 

Dear Mr. Bell : 

GENERA L L AN D O FFK C E 
JERRY PATTERSON, COMMISSIONER 

Your application to lease 3,06 1 acres ofRelinquishment Act Land in Webb County, 
Texas pursuant to §52. 190 of the Natural Resources Code was approved by the School Land 
Board on October 6, 2009. The lease has been assigned State Lease number M-11 0388. Please 
refer to this number in all future correspondence concerning this lease. 

Enclosed herewith are duplicate originals of the lease to be executed and acknowledged by 
a duly authorized representative of Fasken Land and Minerals, Ltd. After proper execution and 
acknowledgment, please retum the duplicate originals of the lease for execution by the 
Commissioner along with a check for the bonus in the an1ount of $9 18,300.00. After being signed 
by the Commissioner, an executed original of the Lease will then be retumed to you for fil ing in 
Webb County. 

Thank you for your assistance, if you have any questions, please contact me at the number 
listed. 

Energy Resources Division 
(5 12) 305-9 1 06 

Enclos~t~~hen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.statc.tx. us 
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MEMORANDUM 
Texa s General Lan d Office • Je r r y Patterson • Commissioner 

DATE: October 6, 2009 

TO: School Land Board 

F ROM: J. Da ryl Morgan I M ineral Leasing 

SUBJECT : Consideration and action on the a rca tion of Fasken Land and M inerals, 
Ltd. to waive its agency rights on elinquishment Act Land and to acquire 
a n oil a nd gas lease dir·ectly from the state under Section 52.190 of the T exas 
Natura l Resources Code. 

Section 52. 190 of the Texas Natural Resources Code allows the surface owner of a tract of 
Relinquishment Act Land to waive its agency rights and obtain an oil and gas lease on said land 
directly from the State. Fasken Land and M inerals, Ltd. ("Fasken") is the surface owner on 3,06 1 
acres in Webb County, Texas, subject to the Relinqu ishment Act, being descri bed as: E/2 Section 
23, A-2545, Section 25, A-2547, Section 26, A-2950, Section 32, A-2676, Section 67, A-2720 
and Section 73, A-2762. Fasken has fi led an application meeti ng all of the statutory requi rements 
fo r obtaining an oil and gas lease on said 3,06 1 acres. Leas ing di rectly to the surface owner of 
Relinqui shm ent Act land allows the State to collect I 00% of the bonus, rental and royalty rather 
than the 50% it would receive under a normal Rel inquishment Act lease. The terms offered for 
lease reflect market conditions in the area. The Board approved a similar lease to Fasken in 2006 
for a bonus of $ 100.00 per acre. 

Following aJe the recommended Lease terms: 

Bonus: $300.00 per ac re 

Royalty: 3/16 

Ter·m: three years 

Delay Rental: $10.00 per acre 

Special Provision: A Continuous Development Clau e after the prima ry term allowing 
no mor e tha n 180 d ays between the completion of one well and the commencement of the 
next well. Upon the sooner of completion of development or the tenth anniver·sa ry da te of 
the lea e, a ny acreage not included in a pr·oducing proration unit or· pooled unit will expire. 

Recommendation: Staff recommends that the School Land Board approve the request for a 
waiver of agency rights and that the State issue a lease directly to Fasken under the terms stated 
above. 





MEMORANDUM 
Texa s General Land Off i ce • Jerry Patterson • Commi ssioner 

TIME SENSITIVE: Action Required by: (October 30, 2009) 

DATE : October 23, 2009 

TO: Commissioner Pat ro-e 
FROM: J . Da ryl Mo•·gan 

SUBJECT: Oil a nd Gas Le. e for sign ature 

SUMMARY: Attached for your signature are duplicate originals of an Oil and Gas Lease 
covering Relinquishment Act Land, which was approved by the School land Board on October 6, 
2009, in accordance with §52. 190 of the Texas Natural Resources Code. 

DETAILS: Section 52. 190 of the Texas Natura l Resources Code allows the State to lease the oi l 
and gas under Relinquishment Act Land directly to a surface owner of said land. The surface 
owner has fi led all the required documents with the application to lease and has waived his rights 
to act as agent for the State. The School Land Board approved the application and the lease terms 
and therefore the applicant is entitled to an oil and gas lease pursuant to said statute. The lease 
complies with existing GLO rules and policies and has been reviewed and approved by minerals 
leasing staff and the Legal Services Division. 

Document Name 

State Lease M- 11 0388 
E/2 Section 23, A-2545, Section 25, A-2547, 
Section 26, A-2950, Section 32, A-2676, 
Section 67, A-2720 and Section 73, A-2762 
3 061 acres 
Webb County, Texas 

Recipient 

Fasken Land and Minerals Ltd. 

Recommendation : Please s ign and return to Daryl Morgan in Energy Resources (5-91 06). 

Attachment: Duplicate origina ls of a §52.190 Oil and Gas Lease 

Thru: LaNell Aston 
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FA KEN OIL AND RANCH, LTD. 
303 West Wall, uite 1800 
Midland, TX 79701-5106 

(432) 687-1777 (phone) 
(432) 687-0669 (fax) 

October 21, 2009 

Certified Mail Return Receipt o. 7005 0390 0000 6092 7020 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711-2873 

Attention: J. Daryl Morgan, CPL 
Energy Resources Division 

RE: 

Dear Mr. Morgan, 

State Lease No. M-Il 0388 
3,061 Acres, Webb County, Texas 

As requested in your Jetter of October 8, 2009, Fasken Oil and Ranch, Ltd. 
enclose its checks in the amOLmt of $918,300 as bonus consideration for the lease 
covering 3,061 acres of Relinquishment Act Lands in Webb County, Texas. Also 
enclosed in duplicate is the executed Oil and Gas Lease that has been executed and 
notarized by the appropriate office. Please submit the Lease to the Commissioner at your 
earliest convenience for his signature and return one copy to our office fo r recording in 
Webb County, Texas. 

Fasken will forward to you a recorded copy of the Lease when available. Should 
you have any questions, please fee l free to call. 

SMK:me 
enclosures 

Best regards, 

~mf?.'!~ 
Land Manager 

• • •••••• • 
•••• • • • ••• 

• 
•• • • • • • •• 
• • • • • •• •• 

• 
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FASKEN OIL AND RANCH, L TO. 303 West Wall Ave., Suite 1800, Midland, TX 79701 -5116 432/687-1777 . . 
LEASE BONUS PAYMENT 

CHECK DATE 10/20/09 CHECK NUMBER 139764 

LEASE TX-627-000003-002-5 

LESSOR TEX2360 The State of Texas 
General Land Office 

CHECK AMOUNT 

DUE DATE 

1700 North Congress Ave. 
Austin TX 78701-1495 

PAYMENT AMOUNT 

BNS for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061.00 acres, 
Webb County, Texas 

918,300.00 

10/16/2009 

918300.00 

• • •••••• • 
•••• • • •••• 

• 
•• • • • • • •• 
• • • • • •• •• 

• 
•••• • • •••• 
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FASKEN OIL AND RANCH, LTD. 

303 West Wall Ave., Suite 1800 

M1dland, TX 79701-5116 

The State of Texas 
General Land Office 

REN T AL PAYMENT RECEIPT 

1700 North Congress Ave. 
Austin TX 78701-1495 

Received the sum of $918,300.00, Due on 10/16/2009 Paid by check number 139764 
From: FASKEN OIL AND RANCH, L TO. In payment for: 

BNS for State of TX Lease M-1 1 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061.00 acres, 
Webb County, Texas 

RPAI ~ THIS COPY 
F R Y liR REC RDS 

Lessor The State of Texas 

Check No: 139764 

Amount: $918300.00 

Due Date· 10/16/2009 

Our reference: TX-627-000003-002 

• • ... ., .. 
• 
•••• • • •••• 

• .. .. 
--------------------------------------------------------------------------------------------~ · . 

FASKEN OIL AND RANCH, LTD. 
303 West Wall Ave .. Suite 1800 
Midland, TX 79701-51 16 

RECEIPT OF PAYMENT 

Received the sum of $918,300.00, Due on 10/16/2009 Paid by check number 139764 
From: FASKEN OIL AND RANCH, L TO. In payment for: 

BNS for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061.00 acres, 
Webb County, Texas 

Our reference: TX-627-000003-002 Lessor: The State of Texas 

Please return this bottom portion to: • • • 
• • • • • •• •• 

• 
•••• • • ... _. 

• •• • • • •••• 

Received by:--- - -------- - - - ­
The State of Texas 

Date received: _______ _ 
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Lease Form 
3\' R/ FXD/52. 190 

~ustin, 'atexas 

OIL AND GA LEA E 
NO. M- 11 0388 

WHEREAS, on the 6th day of October 2009, heremafler the "effecuve date", !he Cornrnossooncr of the General Land Office and the School Land Board at a regular meetong ofsaod Board 
approved the wnnen apphcauon of Fasken Land and Minerals, Ltd. hereonafler referred 10 as "Lessee," whose address os 303 W~sl Wall, ui tc 1800, Midland, Texas 79701 10 recel\e an ool 
and gas lease pursuant tO §S2 190 of the Natural resources Code on the followong area 10·\< 11 on Webb County, Texas 

EAST HALF (E/2) OF SECTION 23, A- 25 45, J. BILLINGS, GRANTEE CONTAINING APPROXIMATELY 320 ACRES 
ALL OF SECTION 25, A-2547, J. BILLINGS, GRANTEE CONTAINING APPROXIMATELY 640 ACRES 
ALL OF SECTION 26, A-2950, c. VERGARA, GRANTEE COtiTAINING APPROXIMATELY 7 01.50 ACRES 
ALL OF SECTION 32 , A-2676, J . D. ESSARY, GRANTEE CONTAINING APPROXIMATELY 119.50 ACRES 
ALL OF SECTION 67 , A-2720, MILES c . DAVIS , GRANTEE CONTAINING APPROXIMATELY 64 0 ACRES 
ALL OF SECTION 73, A-2762, 0. A. PERRON, GRANTEE CONTAINING APPROXIMATELY 640 ACRES 

TOTALING APPROXIMATELY 3, 06 1 ACRES AS SHOWN ON THE OFFICIAL MAP OF WEBB COUNTY, TEXAS ON FILE IN THE TEXAS GENERAL LAND OFFICE, 
AUSTIN, TEXAS. 

NOW, THEREFORE, 1, Jerry E. Panerson, Commossooner of the General Land Office of the State of Texas, herematler someumes referred 10 as "Lessor," "hose address os Ausun, Texas, by 
vortue of the authoruy vested on me pursuant 10 !he Texas Natural Resources Code Chapters 32, 33, S I and Chapter S2, Subchapters A-D. F and H (saod Code bemg hcrcmafler referred to as the 
N R.C.), aud subJect 10 all rules and regulations promulgated by the General Land Office and the School Land Board pursuant thereto and all other ai>Piicable statutes and amendments 10 saod 
N R C and on consideraloon of the payment by Lessee, of the sum of None Hundred and Eoghteen Titousand Three Hundred and 00/100 Dollars (S918,300.00), receopl of whoch os hereby 
acknowledged and of the royalues, covenants, stopulauons and condouons con tamed and hereby agreed 10 be paod, observed and perfomted by Lessee, do hereby denuse, grant, lease and let unto 
Lessee the exclusove nghllo prospect for, produce and take ool and/or gas from the aforesaod area upon the followmg 1enns and condouons, 1o-w11 

l. RE ER VATlO : There is hereby excepted and reserved 10 Lessor the full use of the propeny covered hereby and all rights w11h respect tO the surface and subsurface thereof for any and 
all purposes except those granted and 10 the extent herem granted 10 Lessee, together w1lh the nghts of mgress and egress and use of sa1d lands by Lessor and Its mmerallessees, for purposes of 
explonng for and producmg the monerals wh1ch are not co\ ered, or "hoch may not be covered on the future, under the 1enns of lhos lease, but "hoch may be located wtthm the surface boundanes 
of !he leased area All of the nghts in and to the leased premoses retaoned by Lessor and all of the nghts on and 10 the leased premoses granted to Lessee hereon shall be exercosed on such a manner 
that neuher shall unduly ontcrfere \<1th the operations of the other 

2. TERM: SubJect 10 the olher pr0\1Soons hereof, tlus lease shall be for a lenn of th ree (3) years from the effecuve date hereof (hereon called pnmary tenn") and as long thereatler as ool or 
gas IS produced on payong quanuues from saod area 

3. DELA \'RENTA L : If no well be commenced on the land hereby leased on or before the annl\ersary date ofdus lease, dus lease shalltemunate as 10 both panoes unless the Lessee on or 
before sa1d date shall pay or tender 10 d1e Comnussooner of the General Land Office of the Stale of Texas at Ausun, Texas, the sum ofTen Dollars (SIO.OO), per acre, \\hoch shall operate as 
rental and cover the pnvolege of deferrong the commencement of a well for twelve (12) months from saod date. In like maroner and upon hke pa)ments or tenders the commencement of a well may 
be funher deferred for Joke periods of the same number of months successovely during the primary tenn hereof 

4. PRODUCTIO ROYAL T l E : Upon production of ool and/or gas, the Lessee agrees to pay or cause to be paod 10 the Commossooncr of the General Land Office on Ausun, Texas, for the 
use and benefit of the Stale of Texas, dunng the 1enn hereof 

(A) 0 1 L: As a royalty on ool, which is defined as oncludong all hydrocarbons produced 111 a liquod fonn at the moulh of the well and also all condensate, dosullate, and other liquod 
hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereonatler provoded, 3/16 part of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value 10 be detennmed by I) the lughes1 posted pnce, plw premourn, of any, offered or paod for oil, condensate, distillate, or other liquod hydrocarbons, respecuvely, of a hke type and 
gravity 10 the general area where produced and when run, or 2) the hoghcst market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochever os the greater Lessee agrees that before any gas produced from t11e land hereby leased is sold, used or processed m a plant, it ' "II be run free of cost to Lessor lhrough an 
adequate ool and gas separator of convenuonaltype or other equopmenl at least as eflicoen110 the end that all hquod hydrocarbons recoverable from the gas by such means wtll be recovered Upon 
wnuen consent of Lessor, the requirement !hat such gas be run lhrough such a separator or olhcr equopmenl may be waoved upon such Ienos and condouons as prescnbed by Lessor 

(B) 0 -PROCE ED GAS: As a royalty on any gas (includong Oared gas), whoch os defined as all hydrocarbons and gaseous substances not defined as ool on subparagraph (A) above, 
produced from any well on saod land (except as pro,1ded hereon wuh respect to gas processed on a plant for the extracuon of gasohne, hquod hydrocarbons or olher products) 3/16 pan of the gross 
producuon or the market value !hereof, at the opuon of the Lessor, such value to be based on the hoghest market pnce paod or offered for gas of comparable quahty on the general area "here 
produced and when run, or the gross pnce paod or offered to the producer, wtuchever os greater pro,1ded that the maxomum pressure base on measunng the gas under thos lease contract shall not at 
any lome exceed 14 6S pounds per square onch absolute, and the standard base temperature shall be sox1y (60) degrees Fahrenheit, correction 10 be made for pressure accordong 10 Boyle's Law, 
and for spec1fic gravoty accordong to test made by the Balance Method or by the most approved me !hod of testing beong used by the ondustry at the ume of tesung 

(C) I' ROCE ED GAS: As a royalty on any gas processed on a gasohne plant or other plant for the recovery of gasohne or other hquod hydrocarbons, 3/ 16 pan of the resodue gas and !he 
hquid hydrocaobons extracted or the market value thereof, at the optoon of the Lessor All royaltoes due herein shall be based on one hundred percent (100%) of the total plant producuon of 
resodue gas annbutable 10 gas produced from thos lease, and on fitly percent (SO%) or d1at percent accrumg 10 Lessee, whochever os the greater. of the total plant producloon of hquod 
hydrocrubons, aunbutable 10 the gas produced from tlus lease, provoded that of hquod hydrocarbons are recovered from gas processed on a plant on "hoch Lessee (or tiS parent, subs1doary or 
affihate) owns an mterest, then the percentage apphcable 10 liquod hydrocarbons shall be fitly percent (SO%) or the lughesl percent accruong 10 a thord party processmg gas through such plant 
under a processong agreement negotiated at anns' length (or of there is no such third party, the hoghcsl pcrcent then beong specified in processong agreements or con1rae1s on the industry), whichever 
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os ohe greaoer The respecoove royalloes on resodue gas and on hqUid hydrocarbons shall be deoermoned by I) the higheso markeo pnce paod or offered for any gas (or hquod hydrocarbons) of 
comparable quahoy on ohe general area or 2) the gross price paod or offered for such resodue gas (or ohe weoghoed average gross selhng pnce for ohe respecu,·e grades of hquod hydrocarbons). 
whochever os ohe greaoer In no eveno, ho"ever, shallohe royalloes payable under ohos paragraph be less than ohe royalloes "1uch would have been due had the gas nol been processed 

(D) OTII ER PRODUCfS: As a royally on carbon black, sulphur or any ooher producos produced or manufacoured from gas (excepung loquod hydrocarbons) \\heoher saod gas be 
"casonghead," "dry" or any ooher gas, by fracooonaoong, bumong or any ooher processong, 3/16 pan of gross producuon of such producos, or doe mar~el value ohereof, ao ohe opuon of Lessor, such 
markeo value 10 be deoermoned as follows 

( I) On ohe basos ofohe lugheso markeo pnce of each producl, dunng the same monlh on \\looch such productos produced. or 
(2) On ohe basos ofohe average gross sale pnce of each product for ohe same monoh on \\hoch such producos are produced, "hochever os the greaoer 

(E) 0 DEDUCTION : Lessee agrees thao all royahoes accruong 10 Lessor under llus lease shall be wothout deductoon for the cost of producong, transponong, and other\\1se rnakmg the 
ool, gas and other products produced hereunder ready for sale or use 

(F) ROYALTY I Kl '0 : Noowuhsoandong anythong conoaoned hereon 10 ohe conorary, Lessor may, a111s optoon, upon nooless than 60 days nouce 10 Lessee, reqUire ao any ume or from 
lome to lome ll1a1 paymenl of all or any royalues accruing 10 Lessor under olus lease be made on kond \Vlthouo deducuon for the coso of producong, gaohenng, stonng, separallng, oreaung, 
dehydraung, comprcssong, processong, oransponing and otherwise makmg the oil, gas and ooher producos produced hereunder ready for sale or use. Lessor's nglll 10 oake oos royally on kond shall 
noo dunuush or negaoe Lessor's nghos or Lessee's obligaoions, whether express or unpiled, under ohos lease 

(G) PLA T FUE L AND RECYCLED GA : No royally shall be payable on any gas as may represemohos lease's proponionaoe share of any fuel used 10 process gas produced hereunder 
in any processong plano. Noowoohsoanding anything conoained hereon to ohe conorary, and subJeCtlo ohe conseno on wnung ofohe Conumssoouer ofohe General Land Oflice, Lessee may recycle gas 
for gas loft purposes on ohe leased premises after the liquid hydrocarbons conoaoned on ohe gas have been removed, and no royalloes shall be payable on ohe gas so recycled unul such ume as ohe 
same may ohereafter be produced nnd sold or used by Lessee in such manner as 10 enuole Lessor 10 a royally thereon under ohe royally proVlsions ofolus lease 

(II) II II\ I 1\1 ROYALTY: Dunng any year after ohe exporaoion ofohe pnmary lenn of lhos lease, oflhos lease os maonoaoned by producuon, doe roy•alloes paod 10 Lessor on no eveno shall 
be less ohar1 an amounl equal 10 I he lola I annual delay renoal hereon pr0\1ded, ooherwose, there shall be due and payable on or before doe lasl day of ohe monoh succeedong doe annoversary dale of 
dus lease a sum equal 10 ohe lOla I annual renoal less the atnouno of royalues paod dunng ohe precedong year 

(I) IARG I AL PROOUCTIO ROYA LTY: Upon Lessee's \\11llen apphcaloon, lhe School Land Board may reduce ohe royally rale sel oul m thos paraj,'T'3ph andfor ohe monomum 
royally seo ouo on subparagraph 4 (I) 10 exoend ohe economoc hfe of ohos lease and encourage recovery of ool or gas ohal mogho otherwose rem am unreco,ered Any such royally reducooon musl 
conform 10 the requoremenls of any School Land Board admonostraoove rules on ohos subJCCI Royally may nol be reduced belo\\ the applicable soalulory mmomum 

5. ROYA LTY PA YI\IE ITS AND REPORTS· All royallies nol oaken on kmd shall be paod 10 ohe Comrnossooner ofohe General Land Office ao Ausoon, Texas, on the follo\\1ng manner 
Paymeno of royally on productoon of ool and gas shall be as provided on the rules sci forllo on ohe Texas Regosler Rules currenoly pro\1de ohal royally on ool os due and muso be receoved on ll1e 
General Land Oflice on or before the Sth day of the second monoh succeedong ohe monoh ofproducooon, and royalty on gas os due and musl be recel\ed on the General Land Oflice on or before ohe 
I Sth day of the second month succeedmg ohe momh of producooon, accompanoed by I he affidavu of I he O\\ner, manager or other auohonzed a gem, compleoed on ohe form and manner prescribed by 
the General Land Ofliee and showong the gross arnouno and dosposouon of all ool and gas produced and the mark eo value of d1e ool and gas, together "ith a copy of all documenls, records or 
repons eonfirmong ohe gross producuon, dosposouon and mark eo value oncludong gas meier readongs, pope lone receopts, gas hne receopos and other checks or memoranda of aonounl produced and pul 
into popehnes, oanks, or pools and gas lines or gas soorage, and any ooher repons or records \\hoch the General Land Office may requore 10 venfy ~oe gross producooon, dosposouon and markeo 
value. In all eases ohe authonoy of a manager or agenl oo aco for ohe Lessee hereon muso be fil ed on ~1e General Land Ofli ce Each royally paymeno shall be accompanoed by a check soub, 
schedule, summary or ooher remonance advice showing by the assigned General Land Oflice lease number I he amouno of royally beong paod on each lease If Lessee pays hos royally on or before 
thiny (30) days after ohe royally pay1nen1 was due, then Lessee owes a penally of 5% on ohe royally or S2S 00, whochever os greaoer A royally paymenl whoch os over ohony (30) days laoe shall 
accrue a penally of 10% of the royally due or S25.00 whichever is greaoer In add11ion 10 a penally, royalloes shall accrue onoereso ala moe of 12% per year; such moereso woll begm accrumg when 
the royalty os sixty (60) days overdue. Affidavits and supponing documents whoch arc not filed \\hen due shall mcur a penally man amount set by the General Land Oflice admomstrnuve rule 
whoch os effecuve on ohe dale "hen ohe aflida\1IS or supponong documenos "ere due The Lessee shall bear all responsobollly for payong or causong royalloes 10 be paod as prescnbed by ohe due 
daoe pro.,ded hereon Paymenl of ohe delonquency penalty shall on no "ay operaoe 10 prohob11doe Soaoc's ngho offorfe11ure as provoded by law nor ac11o poslpone the dale on \\hoch royalloes "ere 
ongonally due. The above penally provosoons shall nol apply on cases of111le dospule as 10 ohe Slale's ponoon of the royalty or oo thai ponoon of ohe royally on dospule as 10 faor markel value 

6. (A) RE ERVE , CONTRACfS A 0 OTHER RECORD : Lessee shall annually fumosh ohe Coorunossooner ofohe General Land Oflice woth ols besl possoble esumaoe ofool and gas 
reserves underlyong ohos lease or allocable 10 ohos lease and shall furni sh saod Conunossooner \\ olh copoes of all conoracls under \\ hoch gas os sold or processed and all subsequeno agreements and 
amendmenos 10 such contracts w11hm d1iny (30) days after enlenng moo or makmg such comracts, agreemenls or amendmenls Such contracts and agreemenls when receoved by the General Land 
Oflice shall be held on confidence by ohe General Land Offi ce unless ooherwise authorized by Lessee. All ooher conoracos and records penaonong 10 ohe producuon, oransponauon, sale and 
markeoong of ohe ool and gas produced on said premises, oncludong ohe books and accounos, receopts and doscharges of all "ells, oanks, pools, meoers, and popelones shall al alloomes be subjecl 10 
inspecuon and exaononauon by ohe Commossooner ofohe General Land Office, ohe Anomey General,ohe Governor, or ohe represenlall\e of any ofoheon 

(11) DR I LLI G RECORD : Wnnen nooice of all operauons on llus lease shall be subnuued 10 ohe Conunossooner ofohe General Land Oflice by Lessee or operaoor five (5) days before 
spud daoe, workover, re-enuy, oemporary abandonmenl or plug and abandomnenl of any well or wells Such \\11llen nouce 10 ohe General Land Office shall mclude copies of Raolroad 
Commissoon fonns for applicaooon 10 dnll. Copies of well ocsos, compleuon repons and pluggong repons shall be supplied 10 doe General Land Oflice ao ohe tome ohey are fi led wooh the Texas 
Railroad Commission. Lessee shall supply ohe General Land Ofli ce wolh any records, memoranda, accounts, repons, cullings and cores, or oohcr onfonnatoon relauve 10 the operauon of ohe 
above-described prenuses, which may be requesoed by ll1e General Land Office, on addoooon 10 ohose herein expressly provided for Lessee shall have an electncal andfor radooacoivioy survey 
made on ohe bore-hole secuon, from ohe base of I he surface casing 10 ohe oooal depoh of well, of all wells dnlled on d1e above descnbed premoses and shall lransmll a orue copy of ll1e log of each 
survey on each welloo ohe General Land Office wiohin fifteen ( IS) days after ll1e onakong of said survey 

(C) PENALTIES: Lessee shall incur a penally whenever repons, documenls or ooher onaocnals are nol filed in ohe General Land Oflice when due noe penally for laoe filing shall be seo 
by ll1e General Land Oflice adononisorauve rule whoch os effecoive on ohe daoe when ohe maoerials were due on ohe General Land Oflice 

7. RET AI EO AC REAGE AND CONTI UOUS OEYELOPI\IE T: NOI\\Uhsoandong any provosion of this lease 10 ohe contrary, after a \\ell producong or capable ofproducong ool or gas 
has been compleoed on the leased premises, Lessee shall exercose ohe dohgence of a reasonably prudeno operaoor on dnllong such addlloonal well or \\ells as may be reasonably necessary for the 
proper developmenl ofohe leased premoses and in markeung the produc11011 ohereon lfohos Lease os held on force and effecoowo years after the exporauon dale ofohe Pnmary Tenn, Lessee allhal 
ume may begon a conunuous developmenl program by eommencong a \\ell on ohe Lease on or before saod 1\\0 years after the exporauon daoe of the pnmary oerm and olus Lease shall remaon on 
force on lis enureoy by ohe dnlhng of such well, and addooional wells on ohe land covered hereby wllh no more ohan one hundred eoghly days elapsong beoween ohe compleloon of one well and the 
comrnencemenl of ohe nexl sueeeedong well (herein the "Conunuous De\eloprneno Program") For purposes of onoerpreoaooon of th1s pr0\1Soon, a well shall be deoermoned 10 be compleoed on the 
day Lessee releases ohe dnlhng rig used 10 dnll such well, or ohe day such ng os remo,ed offohe localoon, whochever day occurs firso, and a well shall be deoermoned 10 be commenced \\hen such 
well os spud \Vlth equopmeno capable of reachong the planned oooal depoh of ohe "ell Noowothsoandong anythong conwned hereon 10 the conorary, on the oenth anm•ersary daoe from the effecu•e 
dale of thos Lease, I he Conoonuous Developmenl Program, of so olton effecl, shall end and any acreage nol relaoned under Paragraph 7 (A) shall e•pore 

(A) VERTICAL. In ohe evenl thos lease is on force and effeeoowo years after lhe e•porauon dale of ohe pnmary lerm, on saod dale or such 11me as Lessee faols 10 comply '"'th the dnlhng 
schedule sel oul on doe "Conoinuous De\-elopmenl Program", abo,·e, \\hochever dale os laoer, lhos lease shallohen lcrminaoe as 10 all of the leased preonoses, EXCEPT (I) 40 acres surroundong each 
oil well capable of producong on payong quanoioies and 320 acres surroundong each gas well capable of producong in paying quanlolies (oncludong a shuo-on ool or gas well as pr0\1ded m Paragraph 
II hereof), or a well upon whoch Lessee is ohen engaged m conunuous dnlhng or rewookong operaooons, or (2) ohe number of acres oncluded on a producong pooled unil pursuano 10 Naoural 
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Resources Code Sccuons 52 1 S l-52 153, or (3) such grealer or lesser number of acres as may I hen be alloca1ed for producloon purposes 10 a prora1oon unu for each such producong well under 1he 
rules and regulauons of doe Raolroad Commossoon of Texas, or any successor agency, or o1her govemmenlal aulhonly havongJunsdocuon Each separa1e tracl re1ained under thos Paragraph 7 (A) 
shall be consodercd a separale lease and mus1 be mamlamed ondcpendcnlly of any o1her 1rac1s relamcd hereunder Notwuhslandong the 1ennonauon of 1hos lease as 10 a ponoon of the lands covered 
hereby, Lessee shall nevenheless conlmue 10 have doe ngh1 of mgress 10 and egress from doe lands sull subJeCI 10 !his lease ("rc1aoncd lands'') for all purposes descnbed above, 1ogether wuh 
easemenls and nghts·of way for cxoslong roads, exosung popehnes and other exos1mg facohloes on, over and across alii he lands ongmally covered by lhos Lease for access 10 and from 1he relamed 
lands and for gadoenng or 1ransponauon of ool , gas and other mmerals produce from 1he re1amed lands 

(0) IIORI ZONTAL On 1he dale ofpanoal lennmauon as pro\1ded m Paragraph 7(A) above,dus lease shall funher 1ermona1e as 10 all deplhs belo" 100 feel below 1he 101al dcplh dnlled 
{heremafter "deeper dep1hs") m each well loca1ed on acreage re1amed m Paragraph 7 (A) above, unless on or before saod 1ennma1oon dale Lessee pays an nmounl equal1o one-half (112) of 1he 
bonus ongmally paod as consoderauon for !Ius lease (as specofied on page I hereof) If such amoun1 is paod, lhos lease shall be m force and elfec1 as 10 such deeper deplhs, and saod 1erminaooon 
shall be delayed for an addouonal penod of 1wo (2) years and so long doereafter as ool or gas os produced on paymg quan1iues from such deeper deplhs covered b) thos lease 

(C) IDE T l FICA T IO A D Fl Ll G: The surface acreage relaoned hereunder as 10 each well shall, as nearly as pracucal, be on 1he form of a square \lllh 1he wellloca1ed on lhe cen1er 
I hereof, or such other shape as may be approved by I he School L~nd Ooard Wuhon 1hony (30) days after panoallennonauon of dus lease as provoded herem, Lessee shall exccu1e and record a 
release or releases contaonong a sausfac1ory legal descriplion of 1he acreage and/or depdos no1 re1aoned hereunder The recorded release, or a cenofied copy of same, shall be fil ed on lhe General 
Land Office, accompanoed by doe filong fee prescnbed by doe General Land Office rules on elfecl on doe dale the release os filed If Lessee fads or refuses 10 execu1e and record such release or 
releases wuhon nincly (90) days after beong reques1ed lo do so by lhc General Land Office, lhen 1he Coonmossioncr a1 his sole discrelion may desogna1e by wnuen ons1rumen1 1he acreage and/or 
depths 10 be released hereunder and record such mstnunenl al Lessee's expense on doe counly or counues where the lease os loca1ed and on I he officoal records of lhe General Land Office and such 
desognaloon shall be bmdong upon Lessee for all purposes No1w11hs1anding any provo soon of 1lus Lease 10 1hc con1rary, of al any lome after 1he elfecuve dale of 1he panoallennonauon provisoons 
hereof, lloc apphcable field rules are changed, or the wells localed on I he leased pre moses are reclassified by I he Railroad Commossoon of Texas so lloal less acreage os 1hereaficr alloca1cd 10 said 
well or "ells for producuon purposes, lhos Lease shall no1 1ennona1c as 10 all acreage ou1sodc of I he rcclassofied producloon unols, of, Lessee wolhon 180 days of saod reclassificauon begons 
opera1ions 10 dnll such addo loonal wells as 10 hold lhc remaonong acreage oUisode of lhe new produc1ion unols, bm wulun 1he prevoously fonned unu(s) Drolling shall conlinuc wilh no longer 1han 
180 days clapsong bet\\ccn lhe compleuon of such new "ell cuhcr as a producong "ell or as a dry hole and 1he s1an of lloe ncx1 \\CII AI Lessee's sole elecuon, dnlhng may conunuc unllllhe 
nwnber of wells and 1he acreage annbu1able 10 I he new wells fills ou11he amounl of acres annb111able 10 I he old unol. Upon I he completion of each such new well as producer saod well shall come 
under lloc lcnns and eonduoons of lhos Ool and Gas Lease as of ol was dnlled dunng the pnmary 1cnn hereof 

8. OFF ET WELL : If ool and/or gas should be produced on commcrcoal quanuucs from a welllocalcd on land pnvmely owned or on S1a1e land leased a1 a lesser royally, "tuch " ell os 
\\11hon one thousand (1,000) feel of lhe area oncludcd hereon, or \\hoch "cllos draonong 1he area co,ered by thos lease, the Lessee shall, '"lhon SI\IY (60) days after such onoual producuon from lhe 
dramong well or lhe welllocaled wuhm one lhousand (1,000) feel from lloe area covered by llus lease begon on good fauh and prosecule dohgcnlly I he dnlhng of an olfscl " ell on lhe area CO\'ercd 
by 1hos lease. and such olfsel \\ell shall be dnlled 10 such dcp1h as may be necess31) 10 prc,cnldoc undue drainage ofdtc area covered by 1lus lease, and 1hc Lessee, manager or driller shall use all 
means neccssat) on a good fauh elTon 10 make such olfse1 "ell produce ool and. or gas on commcrcoal quanuues Only upon 1he dclennonauon of the Commossooner and woth hos \<nllen approval, 
may 1he paymc111 of a eompensmory royally sausf)• 1he obhgaloon 10 dnll an olfsc1 well or wells required under !Ius Paragraph 

9. DRY tiOLE/CE AT ION OF PROD CTIOo DURING I' RI1\IARY Tt: ll~t : If, dunng 1he pnmary 1enn hereof and pnor 10 dosco,ery and producuon ofool or gas on saod land, 
Lessee should droll a dry hole or holes thereon, or of dunng lhe pnmal) lenn hereof and after lhc doscovery and aclual producuon of ool or gas from the leased prconoses such producuon thereof 
should cease from any cause, !Ius lease shall no1 1cronona1e of on or before 1he cxporauon of SI\IY (60) days from dale of complelion of saod dry hole or cessauon of producuon Lessee commences 
adduional dnllong or reworking operations !hereon, or pays or lenders lhe ncxl annual delay rc111al in 1he same manner as provoded on !Ius lease. If, durong 1he lasl year of 1he pnmary lenn or 
wuhm soxly (60) da)'S pnor 1hcre1o, a dl)· hole be comple1cd and abandoned, or lloc produc1ion of ool or gas should cease for any cause, Lessee's nglus shall remaon on full force and elfecl wnhoul 
funher opera1ions unlol lhe exporauon of 1he primary 1crm, and of Lessee has nol resumed produc1oon on payong quanuues al 1he exporauon of lhe pro mary ICml, Lessee may maon1aon tlus lease by 
conducung addouonal dnllm(; or reworkong operations pursuanl 10 Paragraph 10, usmg I he cxpora1oon of 1he pnrnary lenn as 1he dale of cessaloon of produc1ion under Paragraph I 0 Should lloc 
firs1 well or any subscqucru well dnlled on 1he above descnbed land be complcled as a sloul·on ool or gas well \II linn 1he primary 1enn hereof, Lessee may resume pa)1nenl of I he annual renlalm 
1he same manner as provodcd hereon on or before 1he rcn1al paying dale followong 1he cxpomloon of six1y (60) days from 1he dale of compleloon of such shul·in ool or gas well and upon 1hc failure 
10 make such paymenl, thos lease shall ipso facio 1ennina1e If althe cxpirauon of 1he pnrnary 1cnn or any lime !hereafter a shul-ln oil or gas wellos loca1ed on the leased premoses paymenLS may 
be made on accordance wuh 1hc shul-ln provosoons hereof 

10. CE A TION, DRILL! 'G, AND REWORK ING: If, after lloe exporauon of 1he proonary 1em1, producuon of ool or gas from 1he leased premoses, after once oblamcd, should cease from 
any cause, Llus lease shall nol 1ennonn1e of Lessee conunences addouonnl dnllong or reworkong operauons wollun soxry (60) days afier such eessaloon, and llus lease shall rcmaon in full force and 
effect for so long as such operauons conunue in good fa olh and in workmanhkc manner \\llhoul on1crrup1oons lotaling more 1han soxly (60) days If such dnlhng or reworking operauons rcsull m 
1he producuon of ool or gas, 1he lease shall rcmaon on full force and clfecl for so long as ool or gas os produced from lhe leased premoscs on payong quanuues or pa)1nenl of shuHn ool or gas "ell 
royalucs or payoncm of compensa1ory royalucs is made as pro,ided hereon or as provoded by Ia\\ If the dnlling or reworking operauons rcsull on lloe compleuon of a well as a dry hole, lhc lease 
will no11ermona1c of1hc Lessee commences addouonal dnlhng or re\\orkong operauons wollun smy (60) days after 1he complellon oflhc "ell as a dry hole, and lhos lease shall remaon on elfecl so 
long as Lessee conunucs dnllong or reworkong operauons on good fauh and on a \\Orkmanhkc manner wuhoul on1crrup11ons 101nhng more than soxly (60) days Lessee shall gwe wnucn nolocc 10 
the General Land Office \\ othon lhony (30) da)'S of any cessaloon of producloon 

II. II UT-I ROYA L T IE : For purposes of llus paragraph, "well" means any \\elllhal has been assogned a well nun1ber by lloe Slnle agency ha\111gJunsdocuon over 1he producllon of ool 
and gas If ni any ume after 1he cxporauon of 1he pnmal)• lenn of a lease 1ha1, unul bemg shu1m, "as beong maomaoned m force and clfcc1, a \\ell capable ofproducong ool or gas on pa)mg 
quanuucs os localed on 1he leased prcmoscs. bu1 ool or gas os nol beong produced for lack of suuable producuon facoluoes or lack of a suuable markcl, 1hen Lessee may pay as a sllUI·on oil or gas 
royally an amounl cqual1o double the annual rcn1al provodcd in the lease, bu1 nol less 1han S 1,200 a year for each well capable of producong ool or gas in payong quan1111es To be elfec1ive, each 
inoual shuH n ool or gas royally musl be paid on or before ( I) I he exporaloon of I he pnmnry lenn, (2) 60 days after 1he Lessee ceases 10 produce ool or gas from the leased pre moses, or (3) 60 days 
after Lessee comple1es a dnlling or reworkong opera1ion in accordance willolhe lease poovisoons, whichever dale is lalesl lflhe sloul·in ool or gas royally is paid, lhe lease shall be considered 10 
be a producong lease and lhe paymcm shall cx1end the 1enn of the lease for a penod of one year from lhc end of lhe primary 1crm, or from the firsl day of the month followmg lhe month in whoch 
producloon ceased, and, after 1ha1, if no suilable produc1ion facililics or sui1ablc markel for I he ool or gas exisls, Lessee may exlend I he lease for four more successove penods of one {I) year by 
paying lhe same nmounl each year on or before lhe cxpirauon of each stoul·on year 

12. COM PEN SA TORY ROYAL T l ES: If, during 1he period I he lease is kepi on efTecl by payoncm of lloe shul-in oil or gas royally, ool or gas is sold and dehvered in paying quan111ies from a 
well loca1cd \vothon one thousand ( 1,000) feel of lhe leased premises and complc1ed on 1he same producmg reservoor, or in any case on whoch draonage os occumng, lhc nghl 10 conlinue 10 maonlaon 
lhe lease by paying 1hc shuHn ool or gas royally shall cease. bul 1hc lease shall remam efTcclove for lhc rcmaondcr of 1he year for whoch 1hc royally has been paod Tite Lessee may maimaon 1he 
lease for four more successive years by Lessee payong compensa1ory royally althe royalty ra1e pro,ided in Ll1e lease of lhe markcl value of produelion from1hc \\ell eausong Ll•c drainage or wluch 
os cornpleled on doe same producong reservoor and within one lhousand (1,000) feel of 1he leased prernoscs The compensalory royalty is 10 be paod monlhly 10 the Commossooner begonmng on or 
before the laso day of 1hc rnonlh following the monlh on wluch 1hc ool or gas os produced from lloc well causing 1he drainage or tha1os comple1ed on lhe same producmg rescrvoor and loca1ed wotlun 
one lhousand (1,000) feel oflhe leased prcrnoscs, oflhe compensaiOI) royally paod on any 12-monlh penod is on an amount less !han the aMual shuHn ool or gas royalty, Lessee shall pay an 
runounl equal 10 lhe do !Terence \volhon lhony (30) days from the end of 1he 12-monllo penod, and none of these provisions 'viii rehcve Lessee of 1he obhgauon of reasonable development nor 1he 
obhgauon 10 dnll olfsc1 \\ells as provided on NRC. Secuon 52 034 , ho\\e\er, a1 1he delennonauon of 1hc Commossooncr, and '"th 1he Commossooner's "nuen approval, the paymen1 of 
compensalory royalues shall sausfy lhc oblogauon 10 dnll olfse1 wells Compensa1ory royally pa)1nenls, whoch arc no111mely paod, ,.,11 accrue penally and m1ercs1 on accordance \\1th Paragraph S 
of thos lease 

13. USE OF WATER; SURFACE: Lessee shall have lhe ngln1o use \\aler produced on saod land necessary for operauons hereunder and solely upon lhe leased premoses, pro,ided, 
however, Lessee shall no1 use polablc walcr or wa1cr sunable for h'estock or omgauon purposes for wa1cr nood operalions \VIthoullhe pnor \\rollen consenl of lhe surface owner Lessee shall 
ha'-e the righ1 10 use so much of 1he surface of 1he land thai may be reasonably necessary for dnlhng and operaung "ells and tranSponong and markcung I he producuon Llocrcfrom, such use 10 be 
conducled under condoloons oflcasl inJury 10 the surface of I he land 
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14. POLLUTION: In developmg th1s area. Lessee shall use the lughest degree of care and all proper safeguards to prevent pollutiOn W1thout lumtmg the foregomg. pollution of coastal 
wetlands, natural waterways, rivers and Impounded water shall be prc•cnted by ~1c use of contamment fa c1ht1es sufficient to prevent sp1llage, seepage or ground 1\ater contannnatlon In the event 
of pollution, Lessee shall use all means at 1ts disposal to recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to pubhc and private propenies Lessee 
shall build and mauuam fences around 1ts slush. sump, and dramage pus and tank battenes so as to protect livestock agamst loss. damage or mJury; and upon completion or abandonment of any 
well or wells, Lessee shall fill and level all slush pns and cellars and completely clean up the dnlhng slle of all n•bb1sh thereon 

IS. IDE T IFICATIO 1\IARK£1~ : Lessee shall erect, at a distance not to exceed twenty-live (25) feet from each well on the prem1ses covered b) thiS lease. a lcg1ble Sign on "h1ch shall 
be stated the name of the operator, the lease des1gnat1on and the \\CII number Where two or more \\ells on the same lease or \\here \\ells on t\\0 or more leases are eoMceted to the same tan!.. 
battery, whether by md1V1dual now hne COIUlCCtlons d~rect to the tank or tanks or by usc of a multiple header system. each !me between each well and such tan!.. or header shall be lcg•bly 
•dentl!icd at all tunes. enher by a finnly attached tag or plate or an Identification properly painted on such hne at a d1stance not to exceed three (3) feet from such tank or header connect•on Sa•d 
s1gns, tags, plates or other Identification markers shall be mamtamed m a leg1ble condition throughout the tenn of th•s lease 

16. AS IG !IIENT : The lease may be transferred at any tunc, pro\1ded, ho\\e\er, that the hablilly of the transferor to proper!)· d1schargc ns obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remOVIng platfonns or p1pehnes, or remcdoauon of contammauon at drill sues shall pass to the transferee upon the pnor \Oo111lcn consent of the Conumss1oner of the 
General Land Office The Comm•ss•oner may requ~re the transferee to demonstrate financial respons•bll1ty and may requ~re a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county where the area IS located, and the recorded transfer or a copy cemfied to by the County Clerk of the coumy "here the transfer 1s recorded must be 
filed m the General Land Office \\ 1thon nmety (90) days of the execuuon date, as pr0\1dcd by N R C. Secuon 52 026, accompan1ed by the fihng fee prescnbed by the General Land Office rules m 
effect on the date of reCeipt by the General Land Office of such transfer or cen11icd copy thereof. Every transferee shall succeed to all nghts and be subJect to all obhgatlons, hab•hues, and 
penalt1es owed to the Slate by the origmal lessee or any prior transferee of the lease, mcludmg any liab•luies to the state for unpa1d royalt•cs 

17. RELEASE : Lessee may rehnqu1sh the nghts granted hereunder to the State at any ume by recordmg the rehnquislunentm the county \\here th•s area •s suuated and fihng the recorded 
rehnqUJshment or cen•fied copy of same 111 the General Land Offi ce \\1lhm nmety (90) days aner 11s cJ.ecuuon accompanied by the fihng fee presenbed by the General Land Office rules m effect 
on the date of recc1p1 by the General Land Office of such rehnqUJshment or cen11icd copy thereof Such rehnqUJshment w1ll not have the effect of rdeasmg Lessee from any habJIII) theretofore 
accrued in favor of the State 

18. LIE : In accordance wi~1 NR C Section 52.136, the State shall ha'e a first hen upon all o1l and gas produced from the area CO\ered by th1s lease to secure pa)ment of all w1pa1d ro)alty 
and other sums of money that may become due under this lease By acceptance of th•s lease, Lessee grants the State, in add1110n to the hen pro\1dcd by N R C. Sectoon S2 136 and any other 
appheable stanuory hen, an express contractual hen on and secunty Interest m all leased mmerals m and extracted from the leased prcm1ses. all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals, \\hcther such proceeds are held by Lessee or by a third pan), and all fixtures on and Improvements to the leased pre1mses used m connecuon '"'h the producuon or 
processing of such leased mmerals m order 10 secure the pa)onent of all royalues or other amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condmon of th1s lease, "hether express or 1mphed Th1s hen and seeunty mterest may be foreclosed \\1th or wnhout coun proceedmgs 
m the manner provided m the Tule I, Chapter 9 of the Texas Bus mess and Commerce Code. Lessee agrees that the Commoss1oner may rcqUJre Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge. auach or perfect th1s hen Lessee hereby represents that there are no pnor or superior hens arismg from and relnung to Lessee's acti\1Ucs upon the 
above-descnbed propeny or from Lessee's acqtusiuon of this lease Should the Comnuss•oner at any ume detenmne that th1s representation 1s not true, then the Comnuss10ner may declare th1s 
lease forfened as prov1dcd herem 

19. FORFE IT RE: If Lessee shall fa• I or refuse 10 make the pa)1nent of any sum "nlun Lluny (30) days after 11 becomes due, or 1f Lessee or an authonzed agent should l..no"mgly make any 
false return or false repon coneemmg producuon or dnlhng, or 1f Lessee shall fa• I or refuse to dnll any offset \\ell or \\ells m good fmth as requ~red by law and the rules and regulations adopted 
by the Commiss1oner of the General Land Office, or if Lessee should fa1lto file rcpons '" the manner rcqUJrcd by law or fa1lto comply "ith rules and regulauons promulgated by 1he General 
Land Office, the School Land Board, or the Railroad Conumss1on, or refuse the proper authonty access to the records penammg to operatoons, or 1f Lessee or an authonzed agent should 
knowingly fail or refuse to give correct mfom1at1on to the proper authonty, or knowingly fa• I or refuse 10 fum1sh the General Land Office a correct log of any well. or if Lessee shall knowiugly 
VIolate any of the matenal proVIsions of this lease, or 1fth1s lease IS ass1gned and the assignment IS not filed m the General Land Office as required by la\\,the nghts aequ1red under th1s lease shall 
be subJect to forfe1rure by the CornnliSSJoner, and he shall forfeit same "hen sufficiently mfonned of the facts \\h1ch authonze a forfeiture, and \\hen forfened the area shall agam be subJeCt to 
lease to the lughest b1dder, under the same regulauons controlling the ongmal sale of leases Ho" C\'tr, nothmg herem shall be construed as wal\1ng the automaue lcnnmauon of Llus lease b)· 
operauon of law or by reason of any spec•allunuauon ansmg hereunder Forfenures may be set aside and tlus lease and all nglus thereunder remstated before the nglus of another mtcf\ene upon 
sausfactory eVIdence to the Commissioner of the General Land Office of future compliance with the prO\'ISIOns of the law and of this lease and the rules and regulations that may be adopted 
relat.ve hereto. 

20. APPLICA BLE LAWS A '0 ORILLI G RESTI~ ICTIO ' : Tlus lease shall be subject to all rules and regulauons, and nmendrnents ~1ereto, promulgated by the CommiSSIOner of the 
General Land Office govemmg dnlhng and producmg operations, payment of royalt1cs, and auditing procedures, and shall be subJCCI to all other vahd statutes. rules, regulations, orders and 
ord1nances that may affect operauons under the provis1ons of Llus lease Wuhout hmumg the generality of the foregomg, Lessee hereby agrees, by the acceptance of th1s lease, to be bound by and 
subject to all statutory and regulatory prOVISions relatmg to the General Land Onice's audn b1lhng notJcc procedures Said pro\1sJons are currently found at NRC Sections S2 13S and 52 137 
through 52 140 

21. REMOVA L OF EQU IPII·IENT: Upon the tennmauon oftlus lease for any cause, Lessee shall not, many event, be penmued to remove the easmg or any pan of the equipment from any 
producmg, dry. or abandoned " ell or wells \\Jihout the \\111llcn consent of the CommiSSIOner of the General Land Office or h1s authorized representatJve, nor shall Lessee, \\Uhout Ll1e \\nllcn 
consent of sa1d CommiSSioner or Ius authonzed representauve remove from the leased premises the cas1ng or any other eqtnpment, matcnal, machonery, apphances or propeny owned by Lessee 
and used by Lessee m the de,-elopment and produc11on of 011 or gas therefrom unt1l all dry or abandoned "ells ha\e been plugged and until all slush or refuse pus ha'e been properly filled and all 
broken or d1scarded lumber, maelnnery, or debris shall have been removed from the prem•ses to the sat•sfacuon of~1e smd Comm•ss•oner or Ius authomed representatl\c 

22. FORCE 1\IAJEURE: Should Lessee be prevented from complymg '"'"any express or imphed covenant of this lease, from conducting dnlhng opemtlons thereon, or from producmg 011 
and/or gas therefrom, aner elTon made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of govenunental authonty, then wh1le so 
prevented, Lessee's obligation 10 comply with such covenant shall be suspended upon proper and satisfactory proof presented 10 Lhe Commiss1oner of the General Land Office m suppon of 
Lessee's contention and Lessee shall not be hable for damages for fa1lure to comply therewith (except in the event of lease opera110ns suspended as proVIded m ~~e rules and regulations adopted 
by the School Land Board), and lh1s lease shall be extended "h1lc and so long as Lessee IS prevented, by any such cause, from dnllmg, reworkmg operauons or producmg 01! and/or gas from the 
leased prenuses, proVIded, however, that notlung herem shall be construed to suspend the payment of rentals dunng the pnmary or extended tenn, nor to abridge Lessee's nght 10 a suspens1on 
under any apphcable statute of tlus State 

23. LEASE ECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect sa1d premises and to prevent theft of 01!, gas, and other hydrocarbons produced 
from said lease Tlus mcludes, but IS not lumted to, ~•c mstalla110n of all necessary eqUipment, seals, locks, or other appropnate protective deVIces on or at all access pomts at the lease's 
production, gathering and storage systems where then of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay ~~e State of Texas 
royah1es thereon as provided herem on all 011, gas or other hydrocarbons lost by reason of then 

24. REDUCTION OF PAYI\IENTS: If, dunng the pnmary tenn, a pon1on of the land co,-ered by th1s lease IS mcluded \\1thm the boundanes of a pooled unuthat has been approved by the 
School Land Board m accordance wuh Natural Resources Code Sections 52.1SI-S2 IS3, or if, at any tome aner the exp•rat1on of the primary tenn or the extended tenn, th1s lease covers a lesser 
number of acres than the total amount descnbed herein. pa)ments that are made on a per acre bas1s hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
othcf\vise severed, so that r>ayments detcnnined on a per acre bas•s under the tenns of tlus lease during the pnmary tenn shall be calculated based IIJ>On the number of acres outs1de the boundanes 
of a pooled unu, or. 1f aner Lhe exp1ra11on of the pnmary tenn, the number of acres actually retaoned and covered by th1s lease 
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25. SUCCESSO RS AND ASSIGNS: TI1e covenanls. cond111ons and agrecmcnls conlamed herem shall exlcnd 10 and be bmdmg upon 1he hc•rs. execu1ors, adnumSiralors, successors or 

ass1gns of Lessee herem 

26. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree thai venue for any d1spu1e ansmg ou1 of a provis1on of llus lease, whe1her express or unphed, 
regardmg in1erprela110n of th1s lease, or relaling 111 any way 10 this lease or 10 applicable case law, slntules, or adm1mstrauve rules, shall be m a court of compe1e01 Junsd1c11on loca1ed m TraVIS 
County, S1a1e of Texas 

27. LEASE FILING: Pursuan11o Chapler 9 oflhe Tex Bus & Com Code, llus lease mus1 be filed of record m the office of1he Counl)' Clerk many county m \\h1eh all or M) pan of1he 
leased prem1ses IS localed, and cemfied cop1es !hereof must be filed m !he General Land Office TI1e prescnbed fihng fee shall accompan) the cemfied cop1es senl lo the General Land Office 

28. EXECUTION: Th1s 011 and gas lease musl be s1gned and acknowledged by I he Lessee before 11 IS fi led of record 111 1he county records and m 1he General Land Office of 1he S1a1e of 
Te~as 

IN TESTI!IIONY WII EREOF, Witness !he s1gna1ure of1hc Conumss1oner oflhc General Land Office of1he S1a1e of Texas under !he seal of1he General Land Office 

LESSOR: 

APPROVED 

Conlenls~ 
Legai$-DC 
Exec 

LESSEE: 

FASKEN LAN D AND MINE RALS, L TO. 
a Texas Limited Partnership, by Fasken 
Management, LLC, its General Partner 

[,~-!~ Prcsidt 

' fA! I: Ol 11·.'\A 

'OUNTY OF M iDLAND 

~ 
s .., 
s 
~ 

r r.l!- lns:.rumC!lt was ao;kno\\'lcdged before me thi~; I ~-11-- day of ~ ht r - . 2009. by 
\ 1arl-.. B. i\ 11.-rr itt. \'1-:c Prc<:1dent of Fash.cn Management LLC'. General Purtner ot' l·a"kcn Land and 
i\!111erJb Ltd .. a l ~..·xas I mn ted Partnership on behalf or sa1J partncrshlp 

e MELISSA L DIMIT 
Notary Public 

STATE OF TEXAS 
My Comm Exp Sep 09 2013 

•• • • ••• . • . • . • 
•• • • • • 
• • • • • ., • • . . • • • • • -

~IL~ 
Notary Puh llc m :mtl for the Statt: of lcxas 
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AFFrDAVIT OF WAIVER O F AGENCY RIGHTS 

St ate of Texas 

Coun ty o f W ebb 

Know a ll men by these presents, that whereas, the undersigned Mark B. Merritt, Vice President o f Fasken 
Management, LLC, General Partner of Fasken Land and Minera ls, Ltd, 303 W. Wall , Sui te 1800, Midland, Texas 7970 1 
(Mai ling Address), is the owner o f the entire surface esta te o f the tract of mineral classified land described in Exhibit "A" 
attached hereto, (said tract hereinafter refe rred to as "the land"); and 

Whereas, pursuant to Tex. at. Res. Code Ann. § 52. 17 1 et seq. (Vernon 1978, Supp. 200 I), the undersigned is 
designa ted as the state's agent for leasing the land fo r the explorat ion and production of oil and gas; and 

Whereas, the undersigned desires to waive the right and duty to ac t as the state's agent for the leasing o f the land 
for the exploration and production of oi l and gas, such waiver being subject to the fo llowing conditions: 

I . This waiver must be fil ed for record in each county where any portion o f the land is situated. A 
certified copy o f each recorded waiver must be fi led in the General Land Office. 

2. The undersigned, having waived the right and duty to act as agent fo r the sta te , and any assig nee, heir 
or anyone else succeeding to a ll or part of the undersigned's surface estate inte rest in the land, are not the state's agent and 
are not entitled to receive any part of the bonus, renta l, royalty and other consideration which would ordinarily accrue to 
the owuer of the so il under Subchapter F of Chapter 52 of the Texas atural Resources Code as long as a lease is in 
effect. 

3. Upon the expiration, termination or forfe iture of a lease issued pursuant to the provisions of Section 
52. 190 of the a rura l Resources Code, the agency rights and dut ies of the unders igned as owner of the soil are reinsta ted 
without the necessity for further action by the owner of tl1e soil , the board or the commjssioner. 

ow, therefore, I the undersigned do hereby waive my right and duty to act as agent for the state in the leasing 
of the land for the exploration and production of oil and gas, and my right to receive any part of the bonus, rental, royalty 
and other consideration which would ord inari ly accrue to the owner of the soil under Subchapte r F of Chapter 52 o f the 

atu ra l Resources Code, and do hereby acknowledge that this waiver is governed by and subject to the conditions 
contained here in, as well as any applicable statute, adminis trative ru le , or law of this state and all amendments there to. 

STATE OF TEXAS 

FASKEN LAND AND M INERALS, LT D. 
a Texas Limited Partnershjp, by Fasken 
Management. LLC, its General Partner 

Mark B. Merritt, Vice President 

CO UNTY OF MIDLAND qh 

T he foregoing instrument was acknowledged before me this jJ_ day of !loU emb« , ~by 
Mark B. Merritt, Vice President of Fasken Management, LLC, General Partner, on behalf o f Fasken Land and Minerals, 
Ltd. 

DEBRA S. YATES 
MY COMMISSION EXFit ~ 

JanuaJY 21 , 2009 

1otary Public , State of Texas 
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FASKEN LAND AND MINERAL , LTD. 
303 West Wall, uite 1800 

Midland, TX 79701 
432/687-1777 (phone) 

432/687-0669 (fax) 

June 30, 2006 

Federal Express AM Delivery (5 12)305-9 1 04 
Texas General Land Office 

tephen F. Austin Building 
1700 N.Congres Avenue 
Au tin, TX 7870 I 

Auention: . Louis Renaud, Deputy Commiss ioner, Energy Re ources and 
General Land Offi ce Board 

RE: 52.190. Application to Lea e by Owner 
ofthe oi l, Webb ounty, Texas 

Gentlemen: 

Fasken Land and Mineral . Ltd. ubmits this application to lease the mineral underl ying 
the '·Lands" listed below pursuant to ection 52. 190. Fasken Land and Minerals, Ltd. ("FLML") 

the only owner of the soil for the following "Lands' which encompasses 3,061 ac res: 

• • • • • • ••• 

• East half of ection 23. Abstract 2545, J Billings Grantee. containing 320.00 
acre 

• All of Section 25. Abstract 2547, J Billing Grantee, containing 640 acre 
• All of Section 26. Abstract 2950. C Vergara Grantee, contai ning 701 .50 acre 
• All of Section 32, Ab tract 2676, J D E sary Gra ntee, containing 119.50 acre 
• All of ection 67, Ab tract 2720. Mi le C. Davi Grantee. containing 640.00 

acre 
• All of ection 73. Ab tract 2762, 0 A Perron Grantee, containing 640.00 acre 

A required by ection 52. 190, FLML submits the following: 

I. The brief letter opinion igned by Charles F. Hedges, General Coun el to r Fa ken 
Land and Minerals, Ltd ., 

2. FLML and its predece sors (Da id Fasken and Barbara Fasken). have drill ed 758 
wells in the period from 1953 to 2005. This year we antici pate dril ling an 
add itional 57 wells. FLML through it Management Agreement wi th Fa ken Oil 
and Ranch. Ltd. drill and operate all of Fa ken · well in Texas under its 
Rail road Commis ion ofTexa operator number i 263696. 

3. Attached is a li ting of Fasken Land and Mineral , Ltd . and other related entitie~ 

Oil and Gas Lease from Uni versity Lands. Texas Genera l Land Offi ce. tate of 
ev. Me ico and Bureau of Land Ma nagement, and 

• • • • • • • •• 



• • • • • • • • • • •• • • • • • • •• • 

4. Olmo tructure lap and cro s ection hewing some of the development on 
acreage in close proximity to the requc ted acreage in this app lication. 

It i the intention of FLML to conduct it own operations through Fasken Oi l and Ranch, 
Ltd. A t thi time FLML, Ltd. doe not anticipate u ing a third party to conduct exploration and 
production on the Land . llowe\ er, FLML is participating in a 3-D ei mic ur e covering a 
portion of the Lands that wi l l be conducted before the hunting sea on of 2006. This 3-D eismic 
urvey i being conducted by Lcwi Petro Properties. Inc., 10 101 Reunion Place, uite 1000, an 

Antonio, Tcxa 782 16. FLML ant icipate that it wi ll explore, operate and maintain any v.ell 
drill ed on the lea ehold intere t on the Land de cribed above. 

FLM L propo e to pay the Genera l Land Office I 00 per acre Cl ota l bonu - 306, I 00), 
3 16111 ro) alt) , three )Car primar) term ar1d 10 rental . The Lea c "ill contain add itional 
provi ion which prov ide a I) ontinuous Devclopmefit Program after the end of the primary 
term aiiO\ ing 180 day betv.een the completion of 9tfe wel l and the commencement o f the next 
uccecd ing well, 2) Wel l Takeover pro' is ion 'a~LQ.wfilg the surface O\\ ncr to conven the wel l to a 

water well and 3) Con tinuous Development o f Rccla ified Production Unit Lands. A copy of the 
addi tional provi ions a Exhib it "A,. and a re ision to Paragraph 16. (A) are attached for your 
rev ie'' . The e additional provi ion are identical to the language pre en ted to egundo a arro 
and VirTex for the lea es granted on June I. 2006 for land within FLML' La Me a Ranch and 
accepted b) the G LO. 

Pl ea e rev iev. the information in thi application at the Board ' next regu lar meeting. 
hould you have any questions or need additional in formation, please ca ll me. 

MK:me 
enclo ure 

• • • • • • ••• 
• 

• • • • • • •• 

Be t regard . 

~11/.tJ~ 
ally M . Kva nicka 

Land Manager 
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FASKEN LAND AND MINERALS, LTD. 
303 West Wall, Suite 1800 

Midland, TX 79701 
432/687-1777 {phone) 

432/687-0669 (fa x) 

June 19, 2006 

Texas General Land Office 
P. 0. Box 12873 
Austin, TX 78711-2873 

Attention: C. Louis Renaud, Deputy Commissioner, Energy Resources and 
General Land Office Board 

Re: East half of Section 23, Abstract 2545, Jessee Billings 
Grantee, containing 320.00 acres; 
All of Section 25, Abstract 2547, Jessee Billings 
Grantee, containing 640 acres; 
All of Section 26, Abstract 2950, Clemente Vergara 
Grantee, containing 701.50 acres; 
All of Section 32, Abstract 2676, J D Essary Grantee, 
containing 119.50 acres; 
All of Section 67, Abstract 2720, Miles C. Davis 
Grantee, containing 640.00 acres; 
All of Section 73, Abstract 2762, 0. A. Perron Grantee, 
containing 640.00 acres 
Comprising a total of3,061 acres in Webb County, 
Texas 

Gentlemen: 

You have asked me to render a letter opi nion with respect to title to the above 
captioned land. In connection with doing so, I have reviewed the following: 

• • • • • • ••• 

1. Warranty Deed from La Mesa Land & Cattle Company, et al to Palafox 
Exploration Company, a corporation, dated April 1, 1957 recorded Apri l 2, 
1957 in Volume 253, Pages 167-177 in the Deed Records of Webb County, 
Texas. 

2. Deed of Conveyance from Palafox Exploration Company, to Barbara T. 
Fasken of all of the outstanding shares of Palafox Exploration Company dated 
December 17, 1984 and recorded December 24, 1984 in Volume I 089, Page 
391 of the Deed Records ofWebb County, Texas. 

3. Special Warranty Deed from Barbara Fasken to Norbert J . Dickman and 
Robert Dickson, Co-Trustees dated November 20, 1995 and recorded January 
9, 1996 in Volume 364, Pages 722-730 of the Official Public Records of 
Webb County, Texas. 

4. Special Warranty Deed from Norbert J. Dickman and Robert Dickson, Co­
Trustees to Fasken Ltd. dated December 15, 1995 and recorded January 12, 

• • • • • • • •• 



• • • • • • • • • • •• • • • • • • . 

5. 

1996 in Volume 370, Pages 83-92 of the Official Public Records of Webb 
County, Texas. .,. 
Special Warranty Deed from Fasken Ltd. to Fasken Land and Mine~als, Ltd. a 
Texas Limited Partnership dated January 31, 1996 and recorded March 12, 
1996 in Volume 383, Page 34-44 of the Offi cial Public Records of Webb 
County, Texas. 

FEE TITLE 

SURFACE OF THE CAPTIONED LANDS: 

Fasken Land and Minerals, Ltd.--------------------------------------------------------All 

COMMENTS 

Tills Opinion does not cover actual acreage, location upon the ground, boundaries, 
conflicts of boundary lines or survey lines, the same being determinable only upon an 
actual ground survey. I assume you will use a professional surveyor or engineer fo r 
detetmination of such matters. 

Tlus Opinion does not cover questions of adverse possession, occupancy, the 
capacities of grantors or assignors, homestead rights, unrecorded liens or instruments, 
undisc losed liens, possible vacancies, boundary disputes, forgeries, fraud, duress, 
insanity, false notary certificates and matters of a like nature except as othen¥ise 
indicated, but is based solely upon the materials and instruments furni shed for thi s 
examination. 

• • • • • • • ••• 

• • • • • • •• 

Best regards, 

(LJ_, ~ A-Ov-
Charles F. Hedges 
General Counsel 



• • • • • • • • • • • • • • • • • • • • • • •• • • • • • ••• ••• • • • 
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Fasken Oil & Ranch, Ltd. 

Webb Co., Texas 

La Mesa Ranch 
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Fasken Oil & Ranch , Ltd . 

Webb County 

La Mesa Ranch 
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Fasken Oil & Ranch, Ltd. 

Webb Co., Texas 

La Mesa Ranch 
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TEXAS GENERAL L AND O F F KC E 

October 30,2009 

Ms. Sally M. Kvasnicka 
Fasken Oil & Ranch, Ltd. 
303 West Wall Avenue, Suite 1800 
Midland, Texas 7970 1-5106 

Re: State Lease o. M-11 0388 
3,061 acres 
Webb County, Texas 

Dear Ms. Kvasnicka: 

J ERRY PATTERSON, COMMISSIONER 

Enc losed is a duplicate original of the referenced oil and gas lease that has been executed 
by Jerry E. Patterson. Commissioner of the Texas General, Land Offi ce. We have retained the 
other dupli cate original, which will be fil ed in Minera l File M-110388. Please refer to this file 
num ber in a ll future correspondence regarding the lease. 

Please have the lease (i led of record in Somervell Colll1ty and p rovide our office with a 
certifi ed copy of the recorded lease. The lessee's other contractual and statut01y respons ibilities 
are outlined in the lease agreement, such as Section 6(B), which requires operators to submit 
written notice of a ll drill ing, production, and related activi ties. When lessees file specific forms 
with the Texas Railroad Commission, they are requ ired to submit copies of these forms to the 
General Land Offi ce. Examples of these forms are: W- 1, Application to Dri ll , Deepen, or Plug 
Back; W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, 
Plugging Record: G -I , Gas Well Back Pressure Test, Completion/ Recompletion Report and 
Log; G-5, Gas Well Classification Report; G-1 0 Gas Well Status Report; W-1 0, Oil Well Status 
Report; W-1 2, Incl ination Report; Electric Logs and Directional Surveys. 

Thank you for your cooperation and Jet me know if you have any questions or need any 
additional information. 

czrel~org~,£/!;r~ 
Energy Resources Division 
(5 12) 305-9 106 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Aust in , Texas 78711 -2873 

512- 463-5001 • 800-998-4GLO 

www.glo.statc. tx. us 
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Transaction # 6593 

Lessor: Fasken Land and Minerals, Ltd. 

Lessee: State of Texas 

LEASE DESCRIPTION 

County 
WEBB 

WEBB 

WEBB 

WEBB 

WEBB 

TERMS DFfiRED 

Primary Ternt 

Bonus/ Acre: 

RentaVAcre: 

Royalty: 

COMPARISONS 

MF# 

3 years 

3/16 

Lessee 

PIN# 
07-125041 

07-125069 

07-127879 

07-125924 

07-125648 

$300.00 

$10.00 

ConunentS: property continued: 07-127245 all. 

Approved: _____ _ 

Thursday, November 12, 2009 

HAL REVIEW SHEET 

Geoklgist: L. Collier 

Lease Date: 10/6/2009 Ul '"] 

Gross AcreS: 3061 

Net Acres: 3061 

Base File No Part Sec. Bklck Twp Survey Abst# 
7056 E/2 23 00 BILLINGS JESSE 2545 

7058 ALL 25 00 BILLINGS JESSE 2547 

8416 ALL 26 00 VERGARA CLEMENTE 2950 

98412 ALL 32 00 ESSARY J D 2676 

8154 ALL 67 00 DAVIS MILES C 2720 

TERMS RECOMMENDED 

Primary Term 

Bonus/Acre 

Rental/ Acre 

Royalty 

Date Term Bonus/Ac. Rentai/Ac. Royalty Distance 
Last Lease 



Transaction # 

Lessor: Fasken Land and Minerals, Ltd. 

Lessee: State ofTexas V 

LEASE DESCRIPTION 

County 

~::: 
I :EBB 

WEBB 

WEBB 

TERMS OFFERED 

Primary Term: 3 years 

PIN# 
07-125041 

07-125069 

07-127879 

07-125924 

07-125648 

v 

HAL REVIEW SHEET 

Base Fila No Part 
7056 E/2 

7058 ALL 

8416 ALL 

98412 

8154 

ALL 

ALL 

Geologist: 

Lease Date: 

Gross Acres: 

Net Acres: 

Sec. Block 
23 

25 

26 

32 

67 

TERMS RECOMMENDED 

Primary Term 

Bonus/Aero: .SJ,Q61 .ee .3~1 (rl) Bonus/Acre 

Rental! Acre: $0.00 (0,610 Rental/ Acre 

Royalty: 3/16 v Royalty 

L. Collier 

9/19/2006 Ul: J 

3061 v 
3061 v 

Twp Survey Abst# 
00 BILLINGS JESSE 2545 

00 BILLINGS JESSE 2547 

00 VERGARA CLEMENTE 2950 

00 ESSARY J D 2676 

00 DAVIS MILES C 2720 

COMPARISONS 

MF# Los see Date Term Bonus/ Ac. Rental/ Ac. Royalty Distance 
Last Lease 

Comments: PROPERTY CONTINUED: 07-127245 ALL. See MF. 

Approved: _ _ ___ _ 

Thursday, November 12, 2009 





• 
I CO\< r o rm 
3' IV F 0 52. 190 

~ustin, W:exas 

O IL 0 LEA E 
\0. \1 - 11!1388 

\\ 1ti· RI:.AS on the 6th da) of Or tobc r 200'>, here maher the ·ettecu•e date" the Comrnr<>Ooner of the General Land Office and the Sd" 1ll dnd Board at J re1;ulaJ mecllng of sard Board 
• • • • ari'•o•cd rhe "rill en uppircatron or b sken ; and and \ looerals, Lt<l. hererna11cr retened 10 as Lessee. "'irose addre>s rs 303 \\ ~~ \\ all u11c 1800, \hdland Tc,as - 9-01 to recel\e an orl 

• • • • • .. nd ~"' lease pursuant to ~52 190 <>f the 1'\aturalresources Code on the folluwrn~ area lo·wll m \\ e~b Count\ Texas 

• • • • • ):AST HALF (E/21 OF SECTION 23, A-2545, J. BI LL I NGS, GRANTEE CONTAI NING APPROXIMATELY 320 ACRES 
A-25 47, J, BILLINGS, GRANTEE CONTAI NING APPROXIMATELY 6 40 ACRES • .U.L OF' SECTION 2 5, 

• ALL OF' SECTI ON 26, A-2950, C . VERGARA , G~~TEE CONTAINING APPROXI MATELY 701.50 ACRES 

• •• ALL OF' SECTION 32, A-2676, J. D. ES SARY, GRANTEE CONTAINING APPROXIMATELY 1 1 9.50 ACRES 

• • L OF' SECTION 67, • •• ALL OF' SECTION 7 3' 

A-2720, MILES C. DAVIS, GRANTEE CONTAINI NG APPROXI MATELY 64 0 ACRES 
A-2762 , 0. A. PERRON, GRANTEE CONTAINING APPROXIMATELY 64 0 ACRES 

TOTALING APPROXI MATELY 3,06 1 ACRES AS SHOWN ON THE OFFICIAL MAP OF' WEBB COUNTY, TEXAS ON FILE I N THE TEXAS GENERAL LAND OFFICE, 
• AUSTIN, TEXAS. 

•• • 
• • • .~0\\ TIIERE~ORI:., I Jeny E Panerson. Commrssroner of the General Land Office of the State ofTe•as. heremafter sorneume~ referred 10 as "Lessor • "hose addressrs Ausun. Te\as. by 

v11111e ol the authorrl) •ested rn me pursuant 10 the Texas 1-:atural Resources Code Chapters 32, 3J. 51 and Chapter 5~. Subehaplers A-0, I and II (~ard Code berng herernafter referred 10 as the 
NRC). and subJeCt 10 all rules .tnd regulauons promulgated by the General land Ofirce and the School Land Board pursuant thereto and all other 31lphcable Slnlule> and amendments to sard 
l' R C and rn tonstderauon of the pa1me111 bv Lessee. of the sum of Nme llundred and Erghteen Thousand Three Hundred and 00'100 Dollar~ (S918,301l.OO) recerpr of whrch rs hereb)· 
ackno"'led~ed and of the ruyalues, co•enants, supulauons and condruons contarned and hereby •i.~eed 10 be pard, obsened and perfoiTiled bv Lessee do hereb) demrse b'latll. lease attd let unto 
Le~see the exclusrve nghr 10 prospe<t for, produce and take orl and or ~as !rom the aforesard area upon the followmg tciTilS and condruons, to-wn 

I. R £<, ~.R \ Tl 0': There " hereb) e'ceptcd and reser>ed 10 Lessor the full usc llf the propen) cO\ ered hereb' and all rrghl> wnh respect 10 the surface and subsurface thereof for am and 
all purposes e>eept tho>e t'lanted and 10 the extent herem granted 10 Lessee together \lollh the nghts of mwess and e~~ess and use of sard lands b1 Lessor and II> nrrneralle<Sees, for purposes of 
explorrng for and producmg the rrunerals whrch are not covered or winch rna) not be covered rn the future, under the te!TI1s of lhrs lease, but "Inch ma1 be lo<ated "'lhm the surface boundlnes 
olthe leased area All of the rrghts rn and 10 the leased premrses retamed b1 Lessor and all of the ngl11s rn and 10 the lea<ed premrses b'l'3nted 10 Lessee herem shall be e\ ercr>ed m such a manner 
that neuher .hall undul) rnteriere "rth the oper allons of the other 

2, ' I £R\1 : Subject 10 the other prO'Isrons hereof, tins lease shdll be for a leiTil of three (3) )ears f10m the cffectl\e date hereof(herern called 'pnmJf\ term") and as long thereafter as o•l or 
ga r. produced rn payrng quanuues lrom sard area 

3. DEl. A' R El\ I A I. : If no "ell be commenced on the land here b) leased on or before the annrversal) date of thrs lease, tins lease shalltermmJie as 10 both pames unless the Lessee on or 
helore sard dale shall pay 01 tender 10 the Commrssroner of the General Land Office of the State of Texas al Auslln. Te\aS the sum of l en Dollars (S IO.OO) per acre. "hrch shall operate as 
rental and co•er the pmtlege of defemng the commencement of a "ell for '"elvc (12) months f1om sa•d date In hke manner and upon hle pa)mems or tenders the commencemem of a "ell rna~ 
('e t!:rtlJI"'' de!~ITCd ff"f hl\t pen 'd' ef t~~ :m~"! r.Lmb~!'" Of::lC!l'~:. S~:OZ~.''!SS:V~!y J~r:~f' '•~e r•zf!"'~:} !e1111 ~:r~ f 

4. PRODl (.'TIO' ROY I li E : Upon producuon of orland/or ga>. the Lessee •grees to pa) or cause 10 be pard 10 the Comrnrssroner of tht General Land Office 111 Ausun, 1 exas, for the 
~rse and benefit of the State of Texas, durrng the te!Til he1eof <:: 

0 
(A) OIL: As a 10yahy on orl, whrch rs defined as rncludrng all hydrocarbons produced rn a lrqurd f<mn at the mouth of the well and also all condensate drslrllate, and other hqurd 1-' 

hydrocatbons recovered from orl or gas run through a separator or other equrpment. as heternafter pro\lded 3/16 pan of the ~~oss productron or the ma•kel value thereof. at the opuon of the S: 
Lessor such value to be deteiTilrned b) I) the lughesr pos1ed pnce plus prernrurn rf any. offered or pard for or I, condensate, drshllate or other hqurd hydrocarbons, respecuveh , of a hke I ) pe and ; 
gravrl) rn the general area where produced and when nrn, or 2) the hrghest market pnce thereof offered or pard rn the general area "here produced and when nrn. or 3) the gtoss proceeds of lire 1tJ 
sale thereof. "''"chever rs the gtealel Lessee agrees that before anv gas produced horn the land hereb~ leased rs sold, used or processed rna plant. 11 "'II be nm free of cost to Lessor through an 
adequale orland gas separator of Con>enuonaltype 01 other equrprnenl at least as efficrcnl iO the end that all hqurd h\drocarbons reCO\erable from the 8a5 b~ such means "'II be reCO\ered Upon ru 
wnnen consent of Lessor, the r equrremem that such gas be run through such a separator or other equrprnen1 rna) be warved upon such terms and condruons as prescrrbed b) Lessor IJ) 

(ll) 'O'·PRO 1:. ED G \ : As a ro~al" on any gas (rncludrng Oared gas, "'luch rs defined as all h)drocarbons and gaseous substances not defined a> orl rn subparagraph (A) above, 
produced hom any "ell on sard land (except as provrded herem wuh respect to gas pro<:esscd rna plam for the extracuon ot gasohne, hqurd h~drocarbons or other products ill pan of the b, ·~s 
producuon or the market value thereof, at the opuon of the Lessor, such >alue 10 be based on the hrghesl market prrce pard or offered for gas of comparable quaht) rn the general area where 
produced and "hen run, or the grou prree pard or offered 10 1he producer , whrchever rs I!' eater pro\lded that the maxrmum pressure ba;e rn measunng the gas under thrs lease contract shall not at 
atry ume exceed 14 65 pounds per square rnch absolute. and the standard base temperature shall be srU) (60) deg•ees Fahrenherl, correcuon 10 be made for pressure accordmg 10 Boyle's Law 
•nd lor specrloc gra"'> accordrng to test made b) the Balance Method or b) the most approved method of lestmg berng used b) the rndustr) at the tnne oftesung 

-..J 
1.!) 

(C) PnO £ E 0 GA : As a ro)ah' on atty gas processed rn a gasohne plant or other plam for the recove., of gasolrne or other hqurd h) drocarbons. lli pan of the resrdue gas and the 
lrqurd hydro.;arbons e\tra,;ted or the market value thereof at the opuon of the Lessor Allro).lltres due herem shall be based on one hundred percent (100°o) of the 101al plant producuon of ~ 
re;rdue gas Rllrrbutable 10 gas produced from thrs lease, and on fill) percent (50°1o) Or that percent accrurng 10 Lessee, whrchever IS the I!'C31CI, Of the IOial plant productron of hqutd tJ1 
h~droca1bons, anrrbu1able 10 the gas produced from thrs lease, pro\ldcd that rf lrqurd hydrocarbons are recovered from gas processed on a ;>lanl rn whrch 1 essee (or rts parem, subsrdmry or 
affihate) o"ns an rn1eres1 then the percentage applrcable 10 hqurd h)drocarbons shall be fifty percent (50°/o) or the lughesl percent accnrong 10 a throd part) ptocessrn~ gas through such plant ~ 
under a processrng agreememnegotmted at a!Tils'lenJ!!h (or rfthere rs no such thu d parl) , the lughest percent then berng specrfied 111 ptocessrng agteements or contracts rn the rndustry), whrchever 
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I, Margte Ram~rez Ibarra. County Clerk, Webb County, 
do hereby cer1ify lhallhts is a lrue and correct copy, as 
the same appears of record tn my office, 

Witness my hand and seal of office on 

FE B 2010 

• ••• • • •••• 
• •••••• • • 

• 
•• • • • • • • • 

• 
• •• • • • •• • 



os the greater The le<.pecuve ;oyalues on resodue gas and on hquod h1d1ocaobons shall be detenmncd b) 1) the lughcst ma1~ct pncc pa1d 01 oiTcrcd tor an~ ga' (<n hquod h~drocarbons) of 
compa1ablc quaht) m the general area 01 2) the gross pnce pa•d 01 oOc1cd for sud1 1esJdue ~;ru. (or the "eoghtcd average ~'lOSs sellmg p11cc for the te>JlCCIIIe grades of hqu•d h1droearbons), 
whoche'e' os the grea1e1 In no Clcnl, howeve1, shall the toyalues pa)able under thos pala!,'l'aph be less than the ro)alucs "luth would have been due had the gas not been processed 

(0) OTII! ll I'RODL C"l : As a 1oyall1 on carbon black, sulphu1 01 anv o1hc1 p1oduc1~ p1.xlu~ed or manufactu1ed fiom ~;a' (C\cepung hqUJd hvdwca1bons) "hethe• saod gas be 
"casm&hcad. dry 01 an1 other gas b) fracuonatmg, burmng or an1 o1hc1 puxcssm11, J il l• pan ot gross produ<110n of such products, 01 the ma•~el \llue lhcrcot a11he opuon ol Lesso1 , sud1 
ma• ~el value 10 be dercm11ned as follows 

(I) On the basts of the lughcM market pncc of each product, dunng the same momh m "'luch su~.h productos produced, or 
(~)On the ba\Js of the a1e1a{!c ~'I'OSS sale pnce of each product tor the same month m 10.lud1 sudo produ<ts me produced \\hlchc1cr "the grcatcl 

(F) \0 Of'Ol CT IO\ : Lessee agrees that all ro)alues accrumg 10 Lesso1 under thJ> lca~c shall be \\tlhout dcducuon for the cost of producmg, uansp<llllltg, and Olhernosc ma~mg the 
011, gas and othe1 products p1oduced hereunder read1 fo1 sale 01 use 

(f') ROYAl I' II\ 1<1\0: Noi\\Jihstandmg anythmg contarncd herem 10 the central\ Le,soJ rna), at us opuon upon n<>tless than bO da1> nolllc 10 Lessee JcqUJre at an) lime or from 
lime 10 lime that pa1mcn1 of all or an) ro}allles accrumg to Lessor unde1 1h1s lease be made on ~md "'' haul deduellon for the "ost of producmg Gathenng, stonng seraraung. treaung, 
dehydrallng, comr•essmg, processmg, transponmg and otherwise ma~ong the 011, gas and other p•oducts produced hereunder read) f01 sale 01 use Lessor's nghiiO 1o1~e us 1oyally on kmd shall 
not dnnmosh or negate Less01's nghts 01 Lessee's obhgallons. " hether express or nnphed unde1 !Ius lease 

(C) I'LAX'l f'l EL t\ '<0 ll f'C'YCLED GA : No ro)alty shall be pa\able on an) gas as ma) 1cpreseu111us lease's proportionate shatc of any fuel used to p10"ess gas produ,ed hereunde1 
man) processmg plonl Notv.nhstandmg an}llung conlamed herem 10 the contJal) and sub;ec1 10 the consent on ""ling of the Commossooner of the Gene1al Land Office Lessee ma1 rec}cle gas 
for gas lofl purposes on the leased prenuses afte1 the hquod hydJocarbons contamcd on the gas ha1c been •emo1ed. and no royalues shall he p;l\able on the ~as so recycled unul such lome a~ the 
same ma1 thereafter be produced and sold or used by Lessee 10 such manner as 10 en111le Less01 10 a royah) the1ean under the JO)ahl plO\ISJOns of tht> lease 

(II) '\111\1 \I L\1 RO' 1\ l. I Y: Dunng an) 1ear aftc1 the e\pnallon ot the prunal\ tenn of 1h1> lease, 1fllus lease IS maontamed b) r•oJucllon the lOla lues raod to Les.ot m no c~ent shall 
be less than an arnounl equal to the lalal annual delay rental hcJcm pro\lded otherwiSe, there shall be due and pavable on or before the last da1 of the month succtcdmg the anmversal) date of 
tim lease~ sum equal to rhe INal ~nnual rer.tJIIess the am<>unl ofro)alues paod ~uung the p1ecedong 1e"' 

•••• • • •••• (I) \ l \RGI'\ \L I'ROOLCTIO\ RO\ o\Ln : Upon Les>cc's "IItten apphcauon. the School Land Board rna) reduce the ro1all\ rate sci nut m thiS p;uab'l'aph ando11hc mnumum 
lj)vah) >et culm subparaSJaph 4 (I) 10 e\lenJ the economoe hfe ofthos lease and cn,ourage recolcl) of a1l or gas that moght othcrwt>c remam unrcco\Cied An1 su~h ro)all\ reductJon must 

•: • • • (~ntonn 10 the requoreonents of an1 School Land Board admmostra111e notes on !Ius subject Ra)ah~ n1<11 not be reduced bela" the arplrcablc statuto!) mmornum 

• 5. RO\ \ L T\ I'\' 1\1 E:'> 1 \ \0 REI'Oil r All ro)ahocs not taken m kmd shall be pard to the Comrmssroner of the General Land Offi<e at Ausun. Tc'as m the folio"'"~ manne1 
• • • • • a1mcm of ro~ah~ on produe11<>n of 011 and gas shall be as pro11dcd m the rules sci lorrh m the Tc•as Reg1ster Rules current!) pro11de that JO)ah) on 01l rs due and must be rcccf\cd m the 

• • • eneral l and Office on or before the 5th da~ of the second month succeedmg the month of produ~toon and ro1 all) on gas IS due and must be re""ed m the C.encral L1nd Office on or before the 
15th d.1y of the second month succcedmg the momh of produwon, accompanoed b1 the aiTtda1 11 or the ov.ne1 manager or othe1 authomed a~cnt, completed m the fonn and manner prescnbcd b) 
the Genc•al Land OITtce and sho'""8 the gross ;unount and dosposuron of all otl and gas produced and the mar~el value of the 011 and gas, together "''h J cop1 of all documents. records 01 
rcpons confonmng the gross producuon, d1sposouon and maJ~el value mcludong gas me1e1 rcadongs porchnc rcceopts, gas hnc recc1p1s and othe• chec~s or memoranda of amount pwJnced and rut 
miO fliJlchncs, tanks. 01 pools and gas hnes or gas storage, and an) othc1 rcpons 01 records l'hrch the General! and Office rna) rcqunc 10 1e11f} the g1os> producuon, d•spo~mon and mar~el • 

• • • • :<ttue In all cases the authonl) of a manager or agent 10 act for the Lessee herem must be filed 111 the General Land Offi<c Each ra)ah) pa1mcnt shall be accornpamcd b1 a chec~ stub. 

• · ~hedule, summa!) or other •e•nutancc advoce showrng b) the assogned Gene1al Land OIT!cc lease number the amount ofro)alt) bemg paod on each lease If Lessee pays Ius royall) on or before 
llull) (30) days afte1 the tO) all) pa)menl \\8S due, then Lessee O\\ cs a pcnalt) of 5°o on the royalt~ or S25 00, l'htchc1et os ~•cater A toyah} pa)menl "hoch IS OI'CI thor!) (30) days late shall 
accrue a penalt) of 10° o of the rO) a h) due 01 S25 00 ~<hocht~cr 1s grcate1 In addu ron to a renal I\ JO~alt res shall accrue 1ntercs1 at a rate ot l2°o pe1 year such mtcresl 11111 begm accruing ~>hen 
the ro~alt) os SIX!) (60) da)S overdue Affida111s and supponmg documents \\hiGh are not filed \\hen due shallmcur a penah) man amount set b) the General Land OITtcc aJrnrmstrau~e rule 
" luch IS effctll\c on the date when the aiTodavus or supponmg documents were due The Lessee shall bea1 all rcsponsoboluy for pa) mg 01 cauSJng roydlllcs 10 be pa•d as prcscnbed b) the due 
date p101 1dcd hc!Cin Pa) ment of the delmqucnc1 penalt) shallm no ""' operate 10 prolubu the State's nghl of forfcuure as pro1 1ded b1 Ia" nor act to postpone the date on wh1ch revalues were 
onginall~ due The ai>01e penalt1 provisions shall not apply in cases ofutle dospule as 10 the State's po11ron of the 101311) or to that ponoon of the ro~alt~ 111 dospule as 10 f;ur ma1ke1 1aluc 

6 (.\ ) RE ER\ L , CO\ rllACT A \0 OTHER RECORD : 1 essee shall annualh funmh the Commoss10ner of the General Land Office 1\llh rts best po soble esumatc of ool and sa• 
• esc~Ves underl)mg thiS lease or allocable 10 llus lease and shall fum1sh sa1d CommiSSIOner w11h copte> of all conuacl> under ~~oluch ga; "sold or processed and all subsequent agreements and 
amendments 10 sud> contracts l'llhm tlun) (30) daiS after entcnng 11110 or makong such contract.. agreements 01 amendments Such contracts and agreement~ "hen •ccel\ed b) the General Land 
Office ~hall be held m confoJen"e b) the General Land Office unless otherw•sc aulh<>rued b) Les~ec All othet contra<ts ;uod record> rcnamong l.:l the produ.t1on, transponauon sale and 
mar~eung of the 011 and gas produced on s;ud prermscs, ondudmg the boo~~ and account>. rc<eJpts and dosclra•gcs of all "ells, tanks, pools meter>, and popehncs shall at all umcs be sub;ectto 
mspecuon and c~ammauon b) the Comm•ss•oner of the General Land Office the AllamC\ General, the Go1emor or the representalllc of an1 of them 

(B) DRILl 11\G RECOilD : Wnucn nOtice of all operauons on 1h1~ lease shall be submmed 10 the Conumss10ner of the General Land Office b~ Lessee 01 OJlC1310r fo1e (5) days befo1e 
spud date, \\Oika1e1 rc·entl) , temporal) abandoruncnt or plug and abandonment of an) \\ell or "ells Such ""Hen nou~.e 10 the General Land OITtcc shall mclude copoes of Ra1lroad 
Comnussron fonns for apphcat10n to dnll Copoes of "ell tests, compleuon rcpons and plusgmg repons shall be supplred to the General Land Office at the ume the) me filed ""h the Texas 
Raolroad Cornmossoon Lessee shall suppl) the General Land Office "uh an) records, memoranda. accounts, repons, cutungs and cores. or othc1 mfonnauon rclauvc 10 the operauon of the 
abo1c·dcs~nbed prCJn~>~>. wh.-!o ma) be req,;estcd b) the Geaeral Lar.J OITocc, "' aJJouor. :o the>s< !.;:rem t'Jlrt»l) p:o~;JeJ f01 Lc •.. :c •h•ii havt au elcctnc.l ::.:odor rad•o""''"'l sui\<Y 
made on the bore-hole secuon, from the base of the surface casmg to the total depth of \\ell. of all "ells dnllcd on the abo1c de.cnbed prcnuses and shnlltransmu a true cop~ of the log of each 
sui\ e) on each II Cil lo the Genet a! Land Office" othm fifteen (I 5) da)s afte1 the makmg of sa1d SUI'\ C) 

(C) PE AL 1 1 E : Lessee shall mcur a penalry whenever repons, documents 01 othc1 matenals arc not foled m the General Land Office "hen due The penah) f01 late ftlmg shall be set 
b) the General Land Offi ce admuustrallve rule v.htch os e1Tcct11e on the dale " hen the matenals "ere due rn the General Land Office 

• . RETAI:'\'ED CREAGE A:\0 CO:'\Tl '<L;OU DE\ ' ELOP'\1 E:'\T: Not"uhst.andmg an) pro"sion oftlus lease 10 the contraJ! afrcr a "ell p1oducmg 01 capable ofp•oducmg 011 or gru. 
has been completed on the leased premtses, Lessee shall e~erctse the dthgcnce of Jteasooabl) ptudcnl operator m dnlhng such addouonal "ell or "ells as rna) be reasonabll necessal') for the 
prore• development of the leased p•em1ses and m markeung the p1oducuon thereon lftlus Lease os held m fo•cc and effeciii'O years after the exporauon date of the Pnrnal) Tenn. Lessee at that 
umc ma1 begon a conunuous de1elopment program b) cornmencmg a \\ell on the Lease on 01 bcfo1e sa1d 1\\0 \cars afie1 the e\ptrauon date of the pr11nal) tenn and 1h1s Lease shall remam 111 

Ioree m 11> enlllet} by the dnlhng of such ~~oell. and addruonal 11clls on the land COICJcd hereb) "11h no more than one hundred e1ght) da1 > elapsmg bel"ccn the cornpleiJon of one v.ell and the 
commencement of the next succecdmg ~<ell (herem the "Conunuous Dc1elopmen1 Program") For purposes of mlerprclat•on of 1h1s prOVISion a ~<ell shall be dctcnnoned to be completed on the 
da) Lessee releases the dnlhng ng used 10 drrll such "ell, 01 the da) such ng IS remo1ed off the locauon. "luche1er da) occurs forst, and a "ell shall be delennmcd 10 be cornmen<ed \\hen such 
"ellos ;pud "''h equopnrent capable of reachmg the planned 10181 depth of the "ell Nari'Jthstandms aJ>}thrng contamed herem 10 the contra!), on the tenth amuleJsal) date fiom the eiTeciiiC 
date of tins Lease, the Conunuous De-elopmenl Program, rf Sllll rn effect shall end and an~ acreage not rctamed under Parab'TliPh 7 (A) shall ex pore 

(A) \'E I~T!Ci\L In the evcnt lhos lease rs rn force and effecti~<O }tar> after the c•porauon date of the pmnal) 1e1m, on sa1d date or such umc as Lessee fa1ls to campi~ 10.1th the dnlhng 
schedule sci out m the "Conunuous De1 eloprnem Program", abo, e. wlucheve• date 1S l,ue, , thos lease shall then 1enmna1e as 10 all of the leased prcm•se;, EXCEPT (I) 40 acres sunoundmg each 
oil .-ell capable of ptoducmg rn paymg quanuues and 320 acres surroundong each ga' well capable of producong m paymg quanuucs (mcludong a shut-on 011 or gas "ell ru. pro11ded on Paragraph 
I I hcJeof). or a \\ell upon "hoch Lessee IS then engaged m conunuous dnlhng or rc~AOr~ong ape! allons. 01 (2) the number ot acres mcluded m a producrng pooled unll pmsuanl to Natural 
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I, Ma•g•e Ram1rez Ibarra. Coun1y Clerk, Webb County, 
do hereby cen•fy that this is a true and correct copy, as 
the same appears of record 1n my office, 

Witness my hand and seal of office on 

FE B 2010 
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Resources Code Sedoons 52 151-52 153, or (3) such llfCaler or lesser number of acres A> lllJ) I hen be allocaled lor producuon purposes 10 a prorauon un11 for each such producong "ell under 1he 
rules and regulauons of lhe Raolroad Commossoon of Texas. or an) su<eessor agent} or o1her ~o,emmenlal au1hon1~ ha\lnSJlUosdocuon Each sepaoale 1rac1oe1amed unJer lhos Paragraph 7 lA) 
shall be consodered a separa1e lease and musl be mamtamed mdependen1lv ol an) 01her uac1> reiJmed hereunder No1w11hstandmg the 1ennmauon of lhos lease a; 10 a ponoon of lhe lands covered 
hereb) Lessee shall nevenheless conllnue 10 ha'e the nghl of mgress 10 and egress from 1he lands s11ll subJect to 1hos lease ("relamed lands') for all purposes descnbed abo'e 1oge1her "''h 
easemen1s and oogiiiS·of wa) for exoslmg roads, exos!ong popelmes and o1her exos11ng facohues on. over and across all1he lands ongmall) co,ered hy !Ius Lease for acces; lu and from 1he maoned 
lands and for galheo mg or 1ransponauon of ool, gas and o1her mmerals produce from 1hc re1amed lands 

(0) IIORI I.O'\ 1 i\L On 1he dale ofpanoal 1ermma1oon as pro\lded on Para1.'Taph "(A) abo, e. lhos lease shalllunher lennmale as 10 all dep1hs belo" 100 feel bel·'"' lhe 1o1al dcplh dnlled 
(heo emafter deeper depths ) on each "ell loca1ed on acreage relamed m P.~tagraph " (A) abo\e. unles; on or before sa•d termonauon dale Lessee 1'3)S an aJnounl equal lo one·half (I':!) of !he 
bonus ongmalh paod as consoderauon for !Ins lease (as specofied on page I hereof) If sm;h amounl os pard. !Ius lease shall be on force and effe<1 as 10 su<h decl"r deprh> and saod !ermmauon 
shall be delayed for an addouonal perood of1"0 (2) }Cars and so long 1hereafler as ool or gas o; pooduced on pa)ong quanuues lrom such deeper dep1hs co,ered b) 1hos lea\e 

(C) IDE IIFI 1 10'\ A:-10 FILING: The surface acreage re1amed hereundeo as 10 each "ell shall, as near I> as pmcucal, br mthe form of a ~quao e "''h 1he wellloca1ed mlhe cemer 
!hereof or such o1heo shape as rna) be appro,ed b) 1he School Land Board Wulun lhlll\ ()0) da)S af!eo paruallennmauon ofolm lease as pro\ldcd herem. Le>Scc ' hall cxecule ar1d recood a 
oelease or releases conlaomng a sausfac!o" legal descnpuon of the acreage and or deplh< no1 re!amcd hereunder The recorded oelease or a cenofied cop' of same. ~hall be filed m1he General 
Land Office, accompamed b~ 1hc filmg lee prescnbed by 1he General Land Office rules 111 cffec1 on the dale the oelease os filed If Lessee faoh or relu;es 10 execule and record such release 01 
releases \\ollun nmCI) (90) days aflcr bemg reques1ed 10 do so b) 1he General Land Office, lhen 1he Commossooncr al hos sole dO>trellon ma\ desognale b' \\TIIIen mmumenl 1he acreage and or 
dep1hs 10 be released hereundeo and record such ms1rumen1 a1 Lessee's e\pense on 1he count) or counues where !he lease os loca1cd and on 1he officoal records of 1he General Land Office and such 
desogna11on shall be bondmg upon Lessee for all purposes No1w11hs1andmg any prO\ISIOn of 1hos Lease 10 1he conllal). of 31 an) ume after 1he etTecll•c dme of I he panral1enmna1oon pro\lsoons 
hereof, 1he apphcable field oules are changed, 01 1he " ells loca1ed on 1he leased 11reomses arc occlassofied b) 1he Raolroad Commossoon of Texas oo 1hn1less acoeage os 1hercafteo alloca1ed 10 saod 
well or wells for producuon purposes, lhos Lease shall no1 1ennona1e as 111 all acoeage o111sodc of 1he oeclassofied produc11on uou1s. of Lessee ""Inn 180 da)s of sard oeclassofica11on begons 
operauons 10 d11ll such addouonal " ells as 10 hold lhe remaonmg acreage oulsode oflhe ne" proJucuon un11s. bur \\.llhm lhe pre\loush fomoed umlts) Dnlhng shall conunue ""h no Ionge• 1han 
ISO dau elapsm~ bet"een !he compleloon of sueh nev. v. ell ellher as a produ<ong "ell 01 as a dl) hole and 1he >lan of the nexl v.cll AI Le»ee s sole elcc!oon dnlhng ma) conunue unullhe 
number of "ells and 1he acreage aurobu!able 10 lhe ne"' "ells fills ou1 1he amounl ofacocs a1111bu1dble to the oiJ unll Upon 1he compleuon of each 'nth new "ell a' p1<><1uceo saod "ell 'hall come 
under 1he 1enn' and condouons of 1hos Orl and Gas Lease as of 11 was dnlled dunng the pnma~ 1erm hereof 

8. OFfS l I WLLL : If '.lll and 01 gas >hou!d be rroduced Ill COIIlltlcrCI31 •lli311UIIe> frvl .l a \\CII locar•d or. lo:\d pm3!;l;. o)\"•nd c: on ~late IJnJ leased 3: a lc. =· 1;)\ah), v.lu.h ... ellos 
• • •••,. othon OM 1lwusand (1.000, feel of1he area mcluded herem. or "'hoch "'ellos drainon111hc aoea co,eoed b) !Ius lease 1he Lessee sh•ll. \\.ollnn !>1\1) (60) d•\s Jftco such 111111:11 producuon lromlhc 
••••dramong "ell orlhe "ellloca1ed "uhm one lhousand (1,000) feel from the area co,ered b~ !Ius lease begmm good laolh and prosccule dohgemh lloe dnlhng of an off<el "ell on 1he area CO\crcd 

•~ 1hos lease anJ >Uch ollsel "ell shall be dnlled 10 such deplh a> ma~ be necessal\ 10 preven11he undue dramage of1he area co•ered b\ 1hos lease and lhe Lessee, manager or d11lleo shall use all 
•: • • •~cans necessary 111 a good fauh elTon 10 make such oflsel "ell produce oil and or gas m commercoal quan1111es Onl) upon 1he determonauon ollhe Conunossooneo and "nh Ins \Hillen appr0\31, 

• ma' 1he pa)mem of a compensaiN) ro)all) sausf) 1he obhgauon 10 dnll an off>el "ell or "ells requored under llus Paragraph 

• • • • • • 9. DRY 110 1 F:ICE i\T tO-.: OF PRODIJCTIO"' DURI 'C PRI\11\ In TER 1: If durong 1he pnmal) 1enn hereof and pnor 10 dosco'e" •nd producuon of ool or gas on saod land, 
• • • Lessee should d11ll a dry hole 01 holes thereon or of dunng the pnmal) lenn hereof and Jflcr lhe dosco\CI\ and aciUal produc11on ol ool or gas fr om lhc leased preonose> such produc11on !hereof 

should cease from an' cause 1h1> lease shall nolteomona!e of on or before 1he e\porauon of Sl\1) (60) da)s from dale of compleuon ol saod dl) hole or cessa11on of pooducuon Lessee conunenccs 
addouonal drollmg or re" orkonR Ol"rauons !hereon. 01 pa's or tenders lhe nex1 annual dela\ rental m 1he same manner as pro\lded 111 !Ius lease If. durmg !he las1 'eao of the pnmal) term or 
\'llhm Sl\1) (60) da)S pnoo 1here1o. a dl) hole be completed and abandoned, 01 1he produeuon ol ool or gas should cease for 311\ ca1ose Lessee's 11glns ;hall remam m lull force and etTetl wnhout 
fu n her operauon; unul 1he exporauon of I he pnmal) 1enn. and of Lessee has no! resumed producuon m pa) mg quanuues a1 I he e\porauon of 1he proma" term . Lessee ma' mam1am !Ius lease b) • 

• •• • ~ndncung addmonal dnlhng 01 reworkmg operauons pursua111 10 Paragraph 10, usmg 1he expnauon of the p11mal) !enn as 1he dale ofcessauon of producuon undco Paragraph 10 Should lhe 
• • !los! well or an) subsequenl well dnlled on 1he above desc11bed land be cornpleled as a shuHn ool or gas well "lllun 1he p11ma" 1em1 hereof, Lessee ma\ resume payuoelll oflhe annual rcmalm 

1he same manner as provoded heoeon on 01 before 1he oental l>a) mg dale foiiO\\Ing 1he explliiiiOII of SIXI) (60) days from 1he dme of compleuon of such >hlll·lll ool 01 ~as well and upon 1he faolure 
to ma~e such pa) men I, I his lease shallopso facto 1ennma1e If at 1he C\porauon of lhe pnmal) 1enn or all) ume thereafter a shu1-111 011 or gas "ell os loca1ed on I he leased prennses paymenls ma) 
he made maccoodance ""h 1he shuHn prO\ISIOns hereof 

tO. CE A TIO'\ , DRI LLI '\G, i\ '\D RE\\ O RKI'\G: If, aher 1he exporauon of1he prunal) 1enn. producuon of ool or £3> from the leased premose~. after once ob1amed. should cease lrom 
an) cause. llus lease shall nOI te11mna1e of Lessee commences addo!oonal dnlhng or rc"or~mg operauons \\olhm "") (60) da\S after ;,uch cessallon and lhos lea;e shall remam m full fooce and 
efTec! for so long as such operauons conunue 111 good fallh and 111 \\Ookmanhkc manner w11hm11 mlerrupuons lolalmg more 1han soxl\ (60) da)s If such dnllmg or re\\ ookrng operauons resuh rn 
1he produc11on ol ool or gas, 1hc lease shalloemam 111 full force and efTecl foo so long as ool or ~as os pooduced hom !11e leased poennses m pa)mg quaniiiiC> or pa\onenl of shut-m ool 01 £aS "ell 
royalues or pa)mem of compen>a!o" ro,atues os made as provoded herem 01 as pro\lded b\ 13\' If the dnlhng 01 re" orkmg operallons resuh mlhe compleuon of a v.cll dS ad" hole, the lease 
"oil nol 1eomma1e of 1he Lessee commences addoloonal dnlhng or re"o'~'"ll opemuons " ollnn s'"' (60) da\S after the compleuon of I he "ell as a d~ hole, and !Ins ledse >hall remaon 111 eft eel so 
long as Lessee conunues dnllong or oe,.or>.mg operauons m good fauh and m a \\Oikmanhkc manner \\llhoulmlerrupuons 101alonr mort !han Sl\1) (bOj da's I e.see shall ~1\e '"men nou,e 1 ~ 
I he General Land Office "ulnn lhon) (30) da> s of an) cessauon of produc11on 

I I. II L'T-1'\ ROYAL 11 E : For purposes of thos paragraph. · _.ell ' means an) "-ell 1ha1 has been asSo(mcd a "ell number b) I he stale a gene) havmg JUIISdocuon o'er 1he producuon of ool 
and gas If a1 an) ume after 1he e'porauon of 1he p11mal) 1enn of a lease 1ha1. unlll bem@ shut m. was bcmg marnlamed 111 force and cffecl a "ell capable of producmg ool o r gas m paymg 
quanu11es os lo<aled on the leased poemoses, bu1 oil or gas os no1 beong produced for lac~ of suolable producuon facohucs or lack of a suuable mar~e1 1hen Lessee ma\ pa\ as a shul-ln ool or ga> 
ro)ah) an amoum equal 10 double the annual remal pro,1ded m 1he lease, bu1 no1 less 1han S 1,200 a yeao for each "ell capable of pooducmg ool 01 gas 111 pa) mg quan11ues To be efTecu,e, each 
moual shu1-m ool or gas royal!) must be paod on or before ( I) 1he expora11on of 1he pnm:m lcnn. (~) 60 da\ S after I he Lessee ceases 10 produce ool or gas fiom the lea;cd premoses, or (3) 60 da\S 
::1fler L-essee ~omplc.tes a dr.lhn6 {':- re·.t,.. 1rkm;; O;Jemuon m :tcc~oJ:J.r.C'e \\llh the !ease prO\ ;SI ns. v.hache·.e: c!a:c ;s !:::i..:st If :h~ sh~::·!.": c) o~ ("d.S r-.t}.llt) 1s rasa. the lt:lSC !ihall be c.:cns1de:--:d :o 
be a producmg lease and 1he pa}mcnl shall extend the 1erm of 1he lease for a penod of one year from the end of the pr nnal) tenn. or from the fiiSI d.J) of 1he month follow mg the month m "hoch 
producloon ceased, and, after 1ha1, of no suuable producuon facohues or suitable market for lhe ool 01 gas e~o s1s, Lessee may exlend the lease foo fourmooe succeSSI\e pc11ods of one (I) yea• b) 
paymg 1he snme nmou111 each year on or before 1he expualoon of each shuHn )Car 

12. C0 \1PE A TORY RO' AL T l E : If, dunng 1he period 1he lease is ~ep1111 etTccl b, pa) mcnl of !he shut-in ool or gas royal!) ool or gas os sold ar1d deh,ered m payrng quruuuoes from a 
"ell located w11hm one thousand (1.000) feel of1he leased premoses and comple1ed on the ~arne rroducmg rese"o" or man) case 111 whoch dramage IS occunrng, doe 11gh11o conunue 10 maimaon 
lhe lease b) ra)mg lhe shul-m ool or gas royal!) shall cease, bu11he lease shall remam efTcctl\ e for !he remamder of the )ear for v.hoch 1he rO)ah) has been paod The Les;ee ma) mam1aon the 
lease for four more successl\e years b) Lessee pay mg compensator) ro) ah) a1 1he ro)ahy rale pro\lded m I he lease of 1he mar~e! \alue of producloon from 1he \\CII cau>mg I he dramage or v.hoch 
os comple1ed m 1hc same producmg resel\oor and w11hm one 1housand (1,000) feel of the leased prcmoses The compensatory ro)ah) os 10 be paod monlhl> 10 1he CommosSioner beg1nmng on or 
before I he last day of1he mon1h folio'""& the momh 111 whoch 1he or I or gas IS produced fo omthe "ell causmg 1he dramage or I halos comple1ed mlhe same prodncmg reser.orr and loc31ed w11lun 
one 1housand ( I ,000) feel of 1he leJ~ed premoses, of 1he compensa1o" IO) a h) paod 111 an) 12·momh pcnod os on an a~noun! less than 1he annual shuHn ool or gas royal!) Lessee shall pal an 
arnoun1 equal 10 1he dofference "11hm dun) (30) days !Tom lhe end of I he 12·monlh penod. and none of 1hese prO\lSIOns "oil rehe'e Lessee of lhe obhgauon of rea;onable de,elopmenl nor lhe 
obhgauon 10 d11ll otTsel wells as pro\lded 111 NRC Secuon 5~ 034 ho\\C\er, a1 1he de1ennonauon of the Commossooner and v.uh lhe CommosSioner's '"'lien approval. 1he pa)IOCIII of 
eompensalol) IO)alues shall salrs l) lhe obhgauon 10 dnll offse1 v.ells CompensaiOI) rO)ah) pa)menls, v.hoth are no111mel) roaod \\Ill accrue penal!\ and mlereslm actordance ""h Para~'Tllph 5 
of 1h1s lease 

13. E OF \\ A rER; unrACE: Lessee shall have 1he ngh1 10 use wa1er produced on saod land necessal) for opera11ons heoeunder and >olely upon 1he lea>ed poemoses. provoded, 
howe,er, Lessee shall no1use po1able "a1er or "'a1er sullable foo h\CSIO<.k or omgaloon purposes for "aleo flood operauons "'doo111 1he pnor wnnen consem of1he surface ov. ner Lessee shall 
ha•e 1he roghl 10 usc so much of I he surface of 1he land I halma) be reasonabl) necessar) for drollong and operallng "ells and uansponmg and markeung !he producuon therefrom, such use 10 be 
conduc1ed undeo eondo11ons of leas! onJUI) 10 I he surface of the land 

.... 
U1 
w 



I, Marg1e Ram•rez Ibarra, County Clerk, Webb County, 
do rereby cen1fy that lhis is a true and correct copy, as 
the same appears of record in my office, 

Witness my hand and seal of office on 

FEB 2010 

•••• • • •••• 
• •••••• • • 

• 
•• • • • • • • • 

• 
• •• • • • •• • 



.. 
14. POLLUTIO,\: In developmg tlus area, Lessee shall use the h•ghe;t degree of care and all p1oper safeguards to pre,enl polluuon Wuhout Jumllng 1he foregomg. pollullon of coastal 

\\ttlands, nanual waterwa)S, nver s and unpounded \\ater shall be prevemed b) the use ofcomammclll fac1 h11es suffic1ent to prevent sptllage. seepage or ground \\3ter co111amma11on In the event 
of pollu11on, Lessee shall use all means attts d1sposal to recapture all escaped hydtocatbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propentes Lessee 
shall bUJid and mamtam fences around us slush, sump, and dramage pus and tank banene; >O as to protect livestock agamst loss. damage or InJUry, and upon compleuon or abandonmenl of an~ 
"ell or "ells, Lessee shall fill and level all slush pus and cellars and complete!~ clean up the dnlhng sue of allrubbtsh thereon 

IS. IDEi\TIFICATLOi\ MARKER : Lessee shall erect at a dtstance not to exceed t\\.ellt)·fi\e (25) feet !Tom each \\til on the p1e1mses covered b) tins lease, a leg•ble s•gn on \\htch shall 
be stated the name of the operator, the lease destgnauon and the well number ~1tere t\\0 or more "ells on the sarne lease or where wells on t\VO 01 mo•e leases are connected to the same tank 
banery, whethet by mdtvtdual Oow hne connect1ons duect to the tank or tanks or b) use of a multtple header s~stem. each hne bet\\een each well and such tank or heade• shall be leg•bl) 
1den11fied at all11mcs, euher by a finnly attached tag or plate or an •den11ficat10n proper!\ pamted on such hne at a d1stance not tO e>ceed three (3) feet fr om such tank 01 header connec11on Sa•d 
s•gns. rags plates or other tdenttficallon markers shall be mamtamed m a legtble conduton th1oughout the term of thts lease 

16. A IGNM EI\'T : The lease rna) be transferred at an) lime, prov1ded. hO\\e\ e1, that the habthty of the transferor to proper I) d1scharge us obhga11on under the lease, mcludmg proper I~ 
pluggmg abandoned "ells, remo"ng platfOITilS 01 ptpehnes, or remed1a11on of eontammallon at dnll sues shall pass to the transferee upon the pnor wnttcn consent of the CommiSSIOner of the 
General Land Office The Commtsstonct ma) requuc the transferee to demonstrate financ•altcspons•bdll) and may requue a bond 01 other securll) All transfers must tcference the lease b) the 
fde number and must be recorded mrhe county where the area IS located and rhc recorded uansfer or a cOp) ccn1f1ed 10 b) the Count) Clerk of the county where the transfe• •s recorded must be 
filed m the General Land Office \\ltlun nmety (90) days of the cxecu11on dare, as provrded byN R C Sec11on 52 026. accomparued b) the fi hng fee p1cscnbed by the General Land Office rules m 
effect on the date of •ecctpt by the General Land Office of such transfer 01 cer11fied cop) theteof Every transferee shall succeed to all nghts and be subject to all obhga11ons. habtlllles. and 
penalrtes owed to the State b) 1he ongmallessee or an) pnor transfetee of the lease, mcludmg an) habthlles 10 the state for unpatd royalues 

17. llELE1\ E : I essee may rehnqUJsh the nghts granted hereunder to the State at any tune by recordmg the rehnq111shment 111 the count) whe•e 1h1s area IS situated and fihng the recorded 
rehnq111shment or centfied cop) of same '" tl>e General Land Office wlthm nmet) (90) da~> after us exccu11on accompamed b) the fihng fee prescnbed b) the General Land Office rules m effect 
on the date of rece1p1 by the General Land Office of such relinqUishment or centfted cop) thereof Such rehnqutshmem " 111 not ha\e the effect of releasmg Lessee from any hab•luy theretofore 
accmed 111 fa,or of the State 

•••• 18. L! C:'<: ln acc,orJance With" R c S<tiiOn 511}6. the sr~;e shall lo3\'C ,, fll~l hen upon all c;l a.od g3> P'duccd from :he""~ .overed b) tim lease tvse~;:'e paym~r.J of .JI U.1patd ro)alt) 
• and other sums of monc) th•t '""' become due undtl tillS leaoe By acceptan"e of 1h1s lease, Lessee b'Tants the State. m addltton to the hen p1ov•ded by NRC Secllon 52 136 and an) other 
•• •• applicable stauuory hen. an e>press contractual hen on and secunt) 1111erestm all leased mmerals '"and e\lracted from the leased prem1ses. all proceeds "hteh ma) accrue to Lessee from the sale 

• • • • • : f such leased mmerals. whether such proceeds are held b) Lessee or by a thud pan) and all fixtures on and unpro"emems to the leased prermses used m connect1on wuh the producllon or 
• itfOCessmg of such leased mmerals 111 order to secure the pa) ment of alit 0)3llles or other amounts due or to become due under thts lease and to secure pa) ment of any damages or loss that Lessor 

• ma) suiTe• b) tea son of Lessee's breach of 311) covenant or cond1110n of thts lease, whether e\press or unphcd Thts hen and secunt) Interest may be foreclosed ""h or w1thout coun proceedmgs 
111 the manner pto\lded '"the Tnle I, Chapter 9 of the Te,as Busmess and Commerce Code Lessee ab'Tees rhat the Comm•ss•oner may requlfe Lessee to c\ecute and record such msrruments as 

• • • • • flay be reasonabl) necessary 10 acknowledge, anach 01 perfect tins hen Lessee he1eb) represents that there are no pnor 01 supenor hens ansmg from and relatmg to Lessee's acti\JIIes upon the 
• • • above-descnbed propen) or from Lessee's acqms1110n of rh•s lease Should the Commtsstoner at any tune detennme that tlus representallon IS nor true then the Commtsstoner may declare thts 

lease fm felled as pro\lded herem 

• 19. FORFEITURE: If Lessee shall fat! or refuse to make the payment of an) sum "lllun thtn) (30) days after 11 becomes due, 01 tf Lessee or an authonLed agent should knowmgl) make an) 
fal se return or false repon concemmg produc11on or d11llmg, or tf Lessee shall fat I or refuse to d11ll an) offset well or \\ells ' " good faith as requued b) '"'' and the niles and regula11ons adopted 

• • • • ~) the CommiSSIOner of the Gener al Land Office, or tf Lessee should fa•l to file repons 111 the mannc• requlfed by law or fall to compl) wuh wles and regula11ons promulgated b) the General 
• • t.and Office, the School Land Board, or the Ra•lroad Comm•sston, or tefuse the p1 oper authonty access to the records penammg to opera11ons, 01· tf Lessee or an autho1 izcd a gem should 

knowmgl) fa1l 01 1efuse to g"e correct mfonnauon to the proper authOnt) , or knowmgl) fa1l or 1cfuse to fum1sh the General Land Office a correct IO!! of an) well, or 1f Lessee shall knowmgl) 
vtolare an) of the matenal pro,•s•ons of th1s lease, or 1f 1lns lease IS ass•gned and the asstgnment ts not filed m the General Land Office as tequired b) In" the rights acquired under this lease shall 
be subJeCt to forfeiture b) the CommiSSIOner. and he shall forfeit same "hen suffietently mfonned of the facts "hteh authonze a forfeiture, and "hen forfeited the area shall a gam be subject to 
lease to the lughest b1dder, under the same regula11ons controlling the ongmal sale of leases Ho\\e,er, notlung hetem shall be construed as \\al\ mg the automallc teiTilmat•on of this lease b) 
opera11on of Ia" or b) reason of an) spec1al hm11a11on ansmg hereunder Forfe1tures ma) be set astde and tins lease and all nghts thereunder 1emstated before the nghts of another mtervene upon 
sallsfactol) c\ldence to the Commtsstoner of the General Land Office of future eomphance "uh the pro\lstons of the Ia" and of thts lease and the rules and regula11ons that may be adopted 
1 ela11' e hereto 

20. APP LI CAB LE LA\\ A 'D OHILLII\'G HE TR ICT IO=" : Thts lease shall be subJect to all mles and regula11ons, and amendments thereto promulgated b) the CommiSSIOner of the 
General Land Office go,emmg dnllmg and producmg operations. pavment of ro)alt•es and aud•tmg p1ocedures, and shall be subjeCt to all other vahd statutes. rules. regulallons. orders and 
ordmanccs thar rna) affect operat1ons under the prov1stons of tins lease Wuhout hmllmg the generahr' of the forcgomg. Lessee hereb) ag•ees, b~ the acceptance of tins lea>e, to be bound b) and 
subject to all statutO!) and regulatory pro" s•ons relaung to the General Land Offices audu b•lhng nonce procedures Sa1d prO\'tstons are currenll) found at N R C Sec11ons 52 135 and 51 I r 
through 52 140 

2 1. REM O\'AL OF EQ IPME="T: Upon the te1T11ma11on oftlus lease for an) cause, Lessee shall not, 111 any e'cnt, be permuted to remo'e the casmg or any pan of the eq111pment from 31>) 
producmg, dl), or abandoned well or "ells "llhout the ~'ntten consent of the Comnnmoner of the General Land Office or Ins authonzed representall\e, nor shall Lessee, '"thout the wntten 
consent of satd Commtsstoner or h1s authonzed represent at!\ e remo'e from the leased premtses the casmg or an) other equtpmcnt, matenal, machmef) appliances or propen) owned b) Lessee 
and used by Lessee 111 the developmelll and producuon of 01! or gas therefrom unlll all df) or abandoned wells ha'e been plugged 3Jld un11l all slush or refuse pus have been properly filled and all 
broken or dr:;carrl;:d lumbc:, m:.chmery. ur debns shall have be .. :l removed from the premr:..es 10 the ~atl ~f~:;.tlon o!' t!': sJ:d CcmmiSSione:- C'll hrs authonz.c..! t'!pr e~cnt~tl\ .. • 

22. FOR E MAJEUilE: Should Lessee be pre,ented !Tom complymg \\lth any c\press or unpiled covenant of thts lease, from conduc11ng dnlltng operations thereon, 01 from producmg otl 
and/or gas therefrom, aft er elTon made m good fauh, b) reason of war, rebel lion, nots, stnkes, fires, acts of God or any order, rule or regulatton of govemmental authonty, then wl11le so 
prevented, Lessee's obhga11on to comply wtth such covenant shall be suspended upon proper and sallsfactory proof presented to the Commtsstoner of the General Land Office m suppon of 
Lessee's content•on and Lessee shall not be hable for damages for fat lure to comply thcre\\ tth (except ' " the event of lease operat•ons suspended as provtded m the ntlcs and regulallons adopted 
b) the School Land Board), and tins lease shall be e>tended wlule and so long as Lessee ts pre' cnted, b) an) such cause, from dnlhng, reworkmg operallons or producmg 011 and/or gas !Tom the 
leased premtses, provtded, howevc1, that notlung herem shall be constnted to suspend the payment of rentals dunng the pnmaf) or extended tenn, nor to abndge Lessee's nglu to a suspenSIOn 
under an) appheable slatute of tlus Slate 

23. LEA E ECURITY: Lessee shall take the htghest degree of care and all proper safeguards to protect sa1d premtses and to pte\ ent theft of 011, gas, and other hydrocarbons produced 
from sa1d lease Thts tneludes, but IS not hmued to, the mstalla11on of all necessaf) eqUipment, seals, locks or other appropnate protecll\e de\lces on or at all access pomts at the lease's 
p1oducuon, gathenng and storage systems \\here theft of h)drocarbons can occur Lessee shall be hable for the Joss of an) hydrocarbons resultmg from theft and shall pa) the State ofTe\as 
roy alues thereon as pro\lded herem on all 011, gas or other hydrocarbons lost b) reason of theft 

24. REO CTIO\' 01' PAYM E :T : If, dunng the pnmary teiTil, a po111on of the land co,ered by thts lease ts mcluded \\Uhm the boundaries of a pooled ur111 that has been approved by the 
School Land Board m accordance v.uh Natural Resources Code Sec11ons 52 151-52 153, or tf, at an) lime after the exp1ta11on of the pnmaf) tenn or the extended term, this lease covers a lesser 
number of acres than the tor a I amount descnbed herem, pa) ments that are made on a per acre baSIS hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwtse seve ted so that payments detennmed on a per acre basts under the teiTils of tins lease dunng the pnmary tenn shall be calculated based upon the numbet of acres outstde the boundanes 
of a pooled unu . or, tfafte• the exp11a11on of the pnmaf) lenn, the number of acres aetuall) rctamed and covered b) th•s lease 



I, Margte Ramtrez Ibarra, County Clerk, Webb County, 
do hereby centfy that this is a true and correct copy, as 
the same appears of record 1n my office, 

Witness my hand and seal of offlce on 

FEB 2010 
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25. t iC F. OR A D A IG ' : The covenams, condlllons and agreements contarned herem shall extend 10 and be bmdmg upon lhe heus, executors, admm1strators. successors or 

aSSI(lllS of les<ee htiC111 

26. VE'\ E: Less01 and lessee. mcludmg lessee's successors and ass•gns, hereb) agtee that •enue for an) d1spu1c ansmg ou1 of a prO\ISIOn of th•s lease, whe1he1 express or unphed, 
1egardmg mlerprelal•on of 1lus lease, or relaung many way 10 1lus lease or 10 applicable case Ia\\ , statutes, 01 admmlslral•ve mles shall be 111 a coun of competent JUnsdltllon located 111 Trav1s 
Coulll) , Stale of Texas 

27. LEA E FILING: PUJ suam 10 Chapler 9 of 1he Tex Bus & Com Code, 1lus lease mus1 be fil ed of record 111 1he offi ce of 1he Counl) Clerk many count) 111 wh1ch all 01 any i>•n of 1he 
leased prenuses IS loca1ed, and cen1fied cop•es !hereof must be filed mlhe General Land Office TI1e prescnbed fihng fee shall accompan) 1he cen•fied cop•es scm to lhe General Land Office 

28. E ECUTIO.'I: Th1s oil and gas lease musl be S1gned and ackno,.Jedged b) 1he Lessee before IllS filed of record m 1he counl) records and m 1he General Land Office of 1he S1a1e of 
I ex as 

LE OR: 

IN TE TIMONY WHEllEOf", w11ncss the signa111re of1he CommiSSIOner of lhe General Land Office of the Siale of Texas unde11he seal of1he General Land Office 

[:jL__ 
: •F T HE G"El'< :'RAL L.~!'IO OrFICE 
FTEXA£ 

• 
I, Ma'Q•e Ramorez rbarra County Cler~ Webb County 
dO hereby centfy that thiS IS a true and COrrect COpy as 
the same appoars of record rn my otf1ce, • •• •• APPRO\'En 

· :···i-on tenS'~ 
• Legal 

DC 
• • 4 • • j:\ec 
• • • 

• .. . . 
• • • 

• !.ES EE: 

FA KEN LAND AND M INERAL , LTD. 
a Texas Limited Partnership, by Fasken 
Management LLC, its General Partner 

/J:tfh}; ~ l(tpJ,(/) A Ad~ 
Mark B. Merritt, Vice Presi~~ 

T 1T OF IE.t AS § 

§ 
COU,-J I Y O r 1\HDLA D § 

W1tness my hand and seal of office on 

FEB 2010 

Th1s rnsrrument wa~; acknowledged before me this /~ day of _()_~___;:::....:... __ r:..___, 2009, by 
12rk B. M er r itt. Vrce President of Fasken Management, LLC, General Partner of Fasken Land and 

Mrncrals, ltd .. a rexa:; L1mrted Partnershrp on behalfofsard par1nersl11p. 

MELISSA L. DIM IT 
Notary P u blic 

STATE OF TEXAS 
My Comm Exp Sep 09. 2013 

5 
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oiary Publtc rn and for the State ofTcxas 
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U1 
U1 
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THE STATE OF TEXAS )( 
COU HY OF\\ El~ll ){ I. l\1ARGI1:. RAt-.IIREZ I BARR·\, Ckrl\ 

of th•: County Court ,,r \Vcl•b (\~ut·t~· . Texas. do h~r~hy 

c~rtify n t. f •r.. n, ts '' .r an.J c•rrcct cop)' nr the 

nrigit'a Oil and Gas Lea~ _as the ~amc 
app~ •. 2879 l 151-155 

1'1 !II 0~t~H~ 
\' ·,u: ' tl•. :1 

,, February \ 
u:ty (o _ I 

ivl .\ i{Gil:. RAt' lll 
\\'ebb County. I 

I I 

f > Ttt.: this tl· • -~-
2010 

By .. , ) . ---:-:{,:1:/'~',-~~Ll,~~ 
Ruben Ro .· 

•' 

•••• • • •••• 
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FASKEN OIL AND RANCH, LTD. 303 West Wall Ave., Suite 1800, Midland, TX 79701-5116 432/687-1777 

LEASE DELAY RENTAL PAYMENT 

CHECK DATE 09/01 /10 CHECK NUMBER 

LEASE TX-627 -000003-002-10 

LESSOR TEX2360 The State of Texas 
General Land Office 

151711 CHECK AMOUNT 

11700:J-go 
DUE DATE 

1700 North Congress Ave. 
Suite 600 

PAYMENT AMOUNT 

•••• 
•• •• 

• ••••• • • 
• '. ' . 

I ••• 

• 
•••• . . . 
•• • 

Austin TX 78701-1495 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061 .00 acres, 
Webb County, Texas 

( 30,610.00 

10/06/2010 

30610.00 



FASKEN OIL AND RANCH, L TO. 

303 West Wall Ave., Suite 1800 

Midland, TX 79701-5116 

The State of Texas 
General Land Office 

REN T AL PA Y MENT RECEIP T 

1700 North Congress Ave. 
Suite 600 
Austin TX 78701-1495 

•••• - . 
.. ~"ceived the sum of $30,610.00, Due on 10/06/2010 Paid by check number 151711 
:•flttm: FASKEN OIL AND RANCH, LTD. In payment for: 

• 
• 
• ••• 

• 
•••• • • • •• • 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061 .00 acres, 
Webb County, Texas 

FASKEN OIL AND RANCH, LTD. 
303 West Wall Ave., Suite 1800 
Midland, TX 79701-5116 

RECEIPT OF PAYMENT 

Received the sum of $30,610.00, Due on 10/06/2010 Paid by check number 151711 
From: FASKEN OIL AND RANCH, LTD. In payment for: 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 total ing 3061 .00 acres, 
Webb County, Texas 

Our reference: TX-627 -000003-002 Lessor: The State of Texas 

RETAIN THIS COPY 
FOR YOUR RECORDS 

Lessor: The State of Texas 

Check No: 15171 1 

Amount: 530610.00 

Due Date: 10/06/2010 

Our reference: TX-627-000003-002 

Please retum this bottom portion to: 

Received by: -------------­
The State of Texas 

Date received: ______ _ 



•••• • •• •• 
• :···t 

• .. 
' . ' ... 

•••• • • • •• • 

September 2, 20 I 0 

FASKEN OIL AND RANCH, LTD. 
303 West Wall Street, Suite 1800 

Midland, Texas 79701-5106 
(432) 687-1777 (432) 687-0669 Fax 

CER TIFIED MAIL 7008 3230 0001 9265 1258 

The State OfTexas 
General Land Office 
P. 0. Box 12873 
Austin, TX 787 1 J -2873 

RE: Annual Rental for State of Texas Lease M-110388 
E/2 of Section 23 & all of Sections 25, 26, 67 & 73, 3061 acres 
Webb County, Texas 

Gentlemen: 

Enclosed is a check in the amount of $30,6 10.00 [or the annual rcntai due under the subject lease. 
Please sign and return one of the enclosed Rental Payment Receipts in the self-addressed stamped 
envelope provided. 

Thank you for your assistance. Should you have any questions, you may contact me by phone at 
432-687- 1777 or by cmai I at m~l issab(a.forl.com. 

Thank you, 

Melissa Dimit 
Lease Analyst 
Fasken Oil and Ranch, Ltd. 

TX-627-3-2 (Pala fox Checkerboard) 



FileNo. {}1£- / /OQ 75() 

qENTAL PAYMENT 

Date Filed: q 11 I Ia 
Jerry E. Patterson, Commissioner 

By~ 

•••• . ' •••• 

• 
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F.A:SKEN OIL AND RANCH, LTD. 303 West Wall Ave. , Suite 1800, Midland, TX 79701-5116 432/687-1777 

LEA~E DELAY RENTAL PAYMENT 

CHECK DATE 09/08/11 CHECK NUMBER 166424 CHECK AMOUNT 

LEASE TX-627-000003-002-1 0 

LESSOR TEX2360 The State of Texas 12700642 
General Land Office 

DUE DATE 

1700 North Congress Ave. 
Suite 600 

PAYMENT AMOUNT 

• t • • ••• 

• • 
• •••••• • • 

• 
• • • • • • •••• 

• ••••• • • • 
• 

•• •• • • • •• • 

Austin TX 78701-1495 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
al l of Sections 25, 26, 32, 67 & 73 totaling 3061 .00 acres , 
Webb County, Texas 

30,610.00 

10/06/2011 

~0610.00 



• ••••• • • 
• ...... 

• • 
• 

' .. 
' . . •••• 

• •• •• •• • • 
• 

•••• . . . 
• • • 

September 9, 20 ll 

FASKEN OIL AND RANCH, LTD. 
303 West Wall St1·cet, Suite 1800 

Midland, Texas 79701-5106 
(432) 687-1777 (432) 687-0669 Fax 

CERTIFIED MAIL 7008 3230 0001 9261 7612 

The State Of T exas 
General Land O ffice 
P. 0. Box 12873 
Austin, TX 787 1 1-2873 

RE: Annual Rental for State of Texas Lease M-110388 
E/2 of Section 23 & all of Sections 25, 26, 67 & 73, 3061 acres 
Webb County, Texas 

Gentlemen: 

Enc losed is a check in the amount o f $30,6 10.00 for the annual rental due under the subject lease. 
Please sign and return one o f the enclosed Rental Payment Receipts in the self-addressed stamped 
envelope provided. 

Thank you for your assistance. Should you have any questions, you may contact me by phone at 
432-687- 1777 or by email at mcli ssab@ forl.com. 

Thank you, 

Melissa Dimit 
Lease Ana lyst 
Fasken Oil and Ranch, Ltd. 

TX-627-3-2 (Palafox Checkerboard) 



FASKEN OIL AND RANCH, LTD. 

303 West Wall Ave., Suite 1800 

Midland, TX 79701 -51 16 

• •••••• • • 
• •• ••• • • • 

• 
• •• • • • .... 

• •••••• • • 
• 

•• •• • • • •• • 

The State of Texas 
General Land Office 

RENTAL PAYMENT RECEIPT 

1700 North Congress Ave . 
Suite 600 
Austin TX 78701 -1495 

Received the sum of $30,610.00, Due on 10/06/2011 Paid by check number 166424 
From: FASKEN OIL AND RANCH, L TO. In payment for: 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061.00 acres, 
Webb County, Texas 

FASKEN OIL AND RANCH, LTD. 
303 West Wall Ave., Suite 1800 
Midland, TX 79701-5116 

RECEIPT OF PAYMENT 

Received the sum of $30,610.00, Due on 10/06/2011 Paid by check number 166424 
From: FASKEN OIL AND RANCH, L TO. In payment for: 

RNT for State of TX Lease M-11 0388 covering E/2 of Sec 23 & 
all of Sections 25, 26, 32, 67 & 73 totaling 3061.00 acres, 
Webb County, Texas 

Our reference: TX-627 -000003-002 Lessor: The State of Texas 

RETAIN THIS COPY 
FOR YOUR RECORDS 

Lessor: The State ofTexas 

Check No: 166424 

Amount. $30610.00 

Due bate: 10/06/2011 

Our reference: TX-627-000003-002 

Please return this bottom portion to: 

Received by: ~ RENTAL PAYMENT 
The State of Texas 

Date received: S!:P r fi ?Off 

Integra Energy Management System (~NWW AvatarSystems net) 



Date Filed: 4/ lb /{1 
By Jerry E. Pa'Jil", Comissioner 

•• ••• • •••••• • • • • • • •• • • • • • • • • • •• • • • • • •• • •• •• • • •• • • 



•• • • • • • • • 
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$$ .... 

FASKEN OIL AND RANCH, LTD. 
303 West Wall Avenue, Su ite 1800 

Mid land , Texas 79701-5 106 
(432) 687- 1777 Fax (432) 687-0669 

Februaty 2, 20 12 

Drew Reid 
Texas General Land Office 
1700 North Congress A venue, Suite 800 
Austin , Texas 78701-1495 

RE: Relinquishment Act-Gil n ·as Lease dated October 6, 2009 
GLO Lease l).o-:-,tvt-11 0388 
f asken Leas~ - -2 
Covering J,Oo I acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

Fasken Land and Minerals, Ltd., (hereinafter "Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the "Lease"). Paragraph 6. (B) of the Lease requires 
written notice of all operations on the Lease to be given to the Commissioner of the General 
Land Onice. 

Please acce~ th is as Fasken's noti ce to spud the La Mesa o. 1 H well on or about 
( February 12. 2012. The well will be a hori zontal well to test the Eagle Ford hale with the 
location set out as follows: 

urface Hole - 616' FSL &24' FEL of ection 23, A-2545, Jesse Billings Grantee 
First Take Point - 1,303' FSL & 300' FEL of ection 23. A-2545, Jesse Billings Grantee 
Terminus - 434' FSL & 2,074' FEL of ection 25, A-2547, Jesse Bill ings Grantee 

-this information is set out on the attached plat. Fasken will fo rward a copy of the 
Railroad Commission application to drill as soon as it is available. Should you have any 
questions or need any addi tional information, please let me know. I can be reached at the above 
address or phone number or by email at markb@fo rl. com. 

Very Tru ly Yours, 

Mark . Bell 

Enclosure 

C:\Data\Word\Palnfox\Faskcn Opcrations\La Mcsa\111\GLO Notice 20220 12.doc 
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• EXHIBIT 
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FASKEN OIL AND 
RANCH, LTD. 

1"/ IN II 0 Ill ""/' I If I \ 1"1 
I III I ) \() 10 

1/J'l'NI(T \O ,-o, 

II'''/' /11//f\ 
..... 1 U\/') \(} 

\ /1 /"/' \ /' \() 

FASKEN OIL AND 
RANCH, LTD. 

960.00 ACRE UNIT 

FASKEN OIL AND 
RANCH. LTD. 

II . . 'I /IIIII \ (, 
. 'I Ill/) \0 I 

111. ru H 1 \O '> 1r. 

KEY 
SHL=SURFACE HOLE LOCATION 
POP=POINT OF PENETRATION 

FTP=FIRST TAKE POINT 

WELL BORE LA TERL 
BEARINGS AND DISTANCES 

SHL TO POP I FTP=N 41 "49'05" W. 740.74' 
POP I FTP TO TERMINUS POINT=N 41 "49'05" W , 4762.70' 

I I f f\ C/11 ?. 
I fl\ l'l \ 0 'II 

111/l l(f'\() 

FASKEN OIL AND 
RANCH, LTD . 

f 

LA MESA 1H 
LATERAL TERMINUS 

NAD 27 X=1571334.226 
NAD 27 Y=796090.414 

NAD 27 LAT.=27"51'02.21" N 
NAD 27 LONG.=99.49'35.42" W 

FASKEN OIL AND RANCH, LTD. 

/J f. \Rl 
/Ill)\()<!~ 

1/1 /'/ I (/' \() ;1 J 

LAMESA 1H 
POINT OF PENETRATION I 

FIRST TAKE POINT 
NAD 27 X=1574509.804 
NAD 27 Y=792540.958 

NAD 27 LAT.=27"50'27.39" N 
NAD 27 LONG.=99' 48'59.63" W 

FASKEN OIL AND RANCH. LTD. 
1/Wil.f!/ /0 10/r 1/11 

, / /{\( ) \(} )) 

lh. ' l'//1('1' \() .d 7J 

LA MESA 1H 
SURFACE HOLE LOCATION 

NAD 27 X=1575003.702 
NAD 27 Y=791988.910 

NAD 27 LAT.=27"50'21.98" N 
NAD 27 LONG.=99"d8'54.06" W 

ELEV.=556.99 

FASKEN OIL AND RANCH, LTD. 

FASKEN OIL AND 
RANCH. LTD. 

) \ ////()\ 

, "'' l '>v , , 
11 I'l l '( r 

LA MESA 1H SUMMARY 
SHL-616' FSL, 24' FEL-SURVEY A-2545 
SHL-616' FSL. 24' FEL-LEASE I UNIT 

POPIFTP-1303' FSL. 300' FEL-LEASE f UNIT 
TERMINUS PONTJJ34' FSL, 2074' FEL-SURVEY A-2547 

TERMINUS PONT Jl34' FSL, 2074' FEL-LEASE 
TERMINUS PONT-2074' FEL. 4846' FNL-UNIT 

I /J I \I') 
I N\ I I \ , 

1/J /'/'1(7 \() '1 I 

I HEREBY STATE THAT THIS PLAT SHOWS 
THE PROPOSED WELL LOCATION AS 

STAKED ON THE GROUND. 

2o.;..· r----.._.---, __ o_· --~~2~o~o111o·iiliiliiliiliiliiliiliil4.o~o·~,:::-~ ~ M = 1 REGISTERED PROFESSIONAL LAND SURVEYOR 

SCALE: 1" = 2000' STATE OF TEXAS #5854 

NOTES: 

1.) BEARINGS & COORDINATES SHOWN HEREON ARE REFERENCED TO THE 
TEXAS STATE PLANE COORDINATE SYSTEM. NAD 27 DATUM (TEXAS SOUTH ZONE 
4205) DERIVED FROM GPS OBSERVATIONS AND ARE BASED ON NGS MONUMENT 
F-1436 (X=1666299 960, Y=851639 083) 

2.) LATITUDE & LONGITUDE ARE NAD 27 GEOGRAPHIC. 

3.) THIS IS A PROPOSED FLOWLINE PLAT AND OOES NOT REPRESENT A TRUE 
BOUNDARY SURVEY. THIS SURVEY IS BASED ON OWNERSHIP AND EASEMENT 
INFORMATION PROVIDED BY FASKEN OIL AND RANCH. L TO. SURVEYOR DID NOT 
ABSTRACT SUBJECT TRACT AND THERE MAY BE EASEMENTS OR OTHER 
ENCUMBRANCES THAT AFFECT THE SUBJECT TRACT THAT ARE NOT SHOWN 
HEREON. 

3 02.02·12 GG REVISE POP f FTP LOCATION 

2 02.02·12 GG CORRECTED POP I FTP LOCATION 

02.01· t2 GG REVISE UNIT BOUNDARY· ADD POP I FTP 

CY 

CY 

CY 

REV. 0-'TE BY: DESCRIPTION CHK 

PROJECT NO. 1110001 

Zero Oogrooo 5u<v0f1"9 & Moppwtg 5orvocu 

403 West Loop 820. Suite 160 
Fort Worth. Texas 76108 

(817) 367-6900 - Fax (817) 367-1973 

FASKENOIL A DRAl~CH, LTD. 

LA MESA 1H WELL PLAT 
960.00 ACRE UNIT 

BEING THE EAST 1/2 OF 
JESSE BILLINGS SURVEY NO. 23, ABSTRACT NO. 2545 

AND ALL OF THE 
JESSE BILLINGS SURVEY NO. 25, ABSTRACT NO. 2547 

WEBB COUNTY, TEXAS 
BEING OVER, UNDER AND ACROSS THAT CERTAIN LEASE TO 

FASKEN OIL AND RANCH. LTD. 
SAID LA MESA 1H SURFACE HOLE LOCATION BEING 

N 41 °13' W, 29.1 MILE FROM THE CITY OF LAREDO. TEXAS 

DRAWN BY: GG DATE: 10-18-1 1 DWG. NO. 
~-----------+----------~ CHECKED BY: CY DATE: 10-19-11 

SCALE: 1"=2000' APP.: 

1110001 LA MESA 1H 

PAGE I OF 1 

REV. 

3 



File No fJ1 ~ IJ(j 3 .f f (/j) 
/Vq/,•c(, ft jud /.o..11e<4 !ltz, I fl 

Date Fi led: ()."J;Uvl-421~ 
Jerry E. Patterson. Commissioner 

8) ~ 
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/')1 - lfU J/5'6 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVfSION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMIN ISTRATIVE EXCEPTION LOCATION 

. PERMIT NUMBER 

733150 
DATE PERMIT ISSUED OR AMENDED 

Feb 10,2012 

API NUMBER FORM W-1 RECEIVED 

42-479-41716 Feb 03. 2012 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

FASKEN OIL AND RANCH, L TO. 

LEASE NAME 
LA MESA 

LOCATION 
29.1 miles NW direction from LAREDO 

Sectton, Block and/or Survey 

263696 

DISTRICT 

* 04 

COUNTY 

WEBB 

ACRES 

960 

NOTICE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

(210) 227-1313 

WELL NUMBER 
1H 

TOTAL DEPTH 
10000 

SECTION o(" 23 BLOCK o(" ABSTRACT o(" 2545 

SURVEY -< BILLINGS, J 

DISTANCE TO SURVEY LINES 
616ft. SOUTH 24ft. EAST 

DISTANCE TO LEASE LINES 
616ft. SOUTH 24ft. EAST 

FIELD(s) and LIMITATIONS: 

DISTANCE TO NEAREST LEASE LINE 
330ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

• SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

I'IELDNAME 
LEASE NAME 

HAWKVILLE (EAGLEFORD SHALE) 

LA MESA 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

RESTRICTIONS: Lateral : THl 
Penetration Po int Location 

Lease Lines : 1378 . 0 F SOUTH L 

Terminus Location 
BH County: WEBB 

330.0 F EAST L 

Section: Block: 
Survey : JESSE BILLINGS SURVEY 
Lease Llnes : 4846 . 0 F NORTH L 

Survey Lines: 
2074 . 0 FEAST L 

4 34 . 0 F SOUTH L 
2074 . 0 P EAST L 

ACRES DEPTH 
NEAREST LEASE 

960.00 

330 

Abstract: 2547 

8,900 

WELLII DIST 
NEAREST WE 

1H 01 

0 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining , underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. 

Data Validation Time Stamp: Feb I 0, 2012 1.50 PM( Current Version ) Page 3 of 3 



API No. 
42-479-41 716 

RAILROAD COMMISSION OF TEXAS FORMW-1 071200~ 

Drilling Permit # 
OIL & GAS DMSION 

Pennit Status: Approved 733150 APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
SWR Exception Case/Docket No. 

This facsimile W-1 was generated electronically from data submilled to the RRC. ' 

A certifictrtion of the automated dntn is available in the RRCs Austin office.. 

I . RRC Operator No. 2. Operator's Name (~s shown on form P-5, Organization Report) 3. Operator Address (include street, city. state, zip): 

263696 FASKEN OIL AND RANCH, L TO. 
4. Le~e Name J 5. Well No. 

LAMESA 1H 

GENERAL INFORMATION 

6. Purpose of filing (mark ALL appropriate boxes): !Xl New Drill 0 Recornplerion 0 Reclass 0 Field Transfer 0 Re-Enter 

0 Amended 0 Amended as Drilled (BHL) (Also File Form W-1 D) 

7. Wellbore Profile (mark ALL appropriate boxes): 0 Venical !XI Horizontal (Also File Form W-1 H) 0 Directional (Also File Form W-1 D) 0 Sidetrack 

8. Total Depth l 9. Do you have the right to develop the 00 Yes 0 No I I 0. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? 0 Yes lXI No 
10000 minernls under any right-of-way? 

SURFACE LOCATION AND A8 REAGE INFORMATION -· 
' 

II. RRC District No. 1 12. County 
1 13. Surface Location [XI Land 0 Bay/Estuary 0 D Offshore 04 W EBB Inland Waterway 

14. This well is to be located 29.1 miles in a NW direction from Laredo which is the nearest town in the county of the well sile. 

15. Section 11 6. Block 117. Survey 118. Abstract No. 19. D istllnce to nearest lease line: 1 20. Number of contiguous acres in 

23 BILLINGS, J A-2545 330 n. lease, pooled unit, or unitized tract: 960 

21. Lease Perpendiculars: 616 n from the SOUTH line and 24 ft from the EAST line. 

22. Survey Perpendiculars: 616 n from the SOUTH line and 24 n from the EAST line. 

23. Is this a pooled unit? Oves ![} No 124. Unitization Docket No: 1 25. Are you applying for Substandard Acreage Field? 0 Yes (attoch Form W-I A) I[] No 

FIELD INFORMAnON List all fields of anticipated completion lncludingWilacat. List one:zon·e per line. 
26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30 Completion Depth 31. Distance to Nearest 32. Number or Wells on 
District No. Well in this Reservoir this le;~se in this 

Reservoir 

01 39744500 HAWKVILLE (EAGLEFORD SHALE) Gas Well 8900 0.00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1 H attachment) 
Re rni!ds:i C~:lllfi!<iil11: ; 
[RRC STAFF Feb 10. 2012 1:10PM): Manual Review ok. Density meL 1 cenify that information stoted in this npplic:~tion is true and complete, to the 

best of my knowledge. 

Kim T:tson Feb 03, 2012 
Name of filer Date submiued 

RRC Use Only Data Validation Time Stamp: Feb 10,2012 1:50PM( Current Version) 
(432}687-1777, x2043 kimt@ forl.com 

Phone E-mail Address {OPTIONAL) 

P~nA 1 nf 2 



Permit Starus: Approved 

n,e RRC has not approved this application. 
Duplication or distribmion ofinfonnntion is 

at the uset's own risk. 

Form W-lH 07/2004 RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION Supplemental Horlzont:ll Well lnf01"m!l tlon 

APPLICA TTON FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Pem1itll 733150 

Approved Dare: Feb 10, 2012 
This facsimile W-1 was generated electronically from data submilled to the RRC. 

A certificntion of the automated data is available in the RRC's Austin office. 

I. RRC Operator No. 2. Operator's Name (exactly as shown on fonn P-5, Organization Repon) 3. Lease Name 

HAWKVILLE (EAGLEFORD SHALE) (Field# 39744500, RRC District 01) 

8. Survey 
JESSE BILLINGS SURVEY 

I I. Terminus l.c:lSe Line Perpendiculars 

9. Abstract 
2547 

I 0. Coun!}' of BHL 
WEBB 

__ 4...,8...,.4_6-=-- fl. from the _____ N_o:.._rt_h _____ line. and _ _:2:.:0:..:.7....:4 __ ft . from the East line 
12. Terminus Survey Line Perpendiculars _____ .=.::,,;;,;_ _ ________ _ 

434 ft. from lhe South tine. and 2074 ft . from the East line 

13. Penetration Point Lease Line Perpendiculars 

1378 ft. from the South line 

Page 2 of 2 

----------- - ------



El.tzABETll AMES JONES, CHA.IRw.N 
DAVID PORTER, COMMISSIONER 
BAAAYT. SMmiEI\MAN, COMMJSSIONER 

RAMoN FERNANDEZ, JR., P.E. 
DEPUTY DIRECTOR, On. & GAS DMSION 

MNDLDOTT, P.E. 
DISTRICT DIRECTOR 

RAILROAD COMMISSION OF T EXAS 
OIL AND GAS DIVISION 

Fasken Oil and lUnch, LTD 
Attn: Kim Tyson 
303 W. Wall Street, Suile 1800 
Midland, TX 79701 

February 8, 2012 

Re: La Mesa Lease, Well No. III, Webb County, Texas 

Pursuant to your request dated February 8, 2012, this letter will be your authority to set approximately 
3600 feet of surface casing on the captioned well . Please note that a copy of this letter must be kept on location 
during all phases of driJling and/or plugging operations. 

You must comply with all other provisions of Statewide Rule 13 (bX2). If cement is not circulated to 
ground surface while cementing the surface casing, you must promptly contact the District Director or authorized 
representative and follow the procedures as set out in Statewide Rule 13 (b)(2)(GXiii). 

•Caution: If this well is being drilled for injection or disposal purposes. an application for an injection or 
disposal well permit may be denied unless surface casing is set and cemented through the entire zone of usable­
quality groundwater. 

lt is requested that the Railroad Commission District Office be notified 8 hours prior to the time casing is 
cemented in this well . It is also requested that your representative provide the following information at 
notification; drilling permit number and Texas Commission on Environmental Quality usable quality water depth, 
and SC Number. 

•District requirements for open hole plugging: (I) plug of sufficient volume placed 500 feet from total 
depth (2) additional plugs every 3000 feet of open hole. 

AO!JI 

If further information is needed, please contact this office. 

Yours very truly, 

~~,Pi 
Arnold Ott, P.E. 
District Director 

10320 lH 37 * POST OFFICE DOX 10307 • CORPUS OiR.ISTl TEXAS 784~307 * PHONE: 3611242·3113 * FAX: 361/242·9613 
TDO 8001735-2989 OR TDV SI2/463·7U4 AN EQUAL OPPORTUNITY EMPLOYER f< http://www.rrc.sllle.IX.us 



At-'t-'Lit;A II UN t-UK ALI t:KNA It: ::SUKI"At;t: t;A~IN(.; PROGKAM 
Statewide Rule 13(b)(2)(g) 

RRC Dlsltict 8/8A 

RRC District Office Action: 

RRC Use Only: "" 0Approved QApproved as Modified 0Denied 

By: 1 Date: 

Opera lot's Nome and A<tdresl: Lease: La Mesa 1 wen No.: lH 

Fasken Oil and Ranch , Ltd. Field: Hawkville (Eagleford Shale) 
303 W. Wall St., Ste. 1800 Drilling ~ermit No.: 
Midland , TX 79701 733150 

Counl)i: Webb 1 RRC District 04 

Location: Sec. N/A.. Block N/A Sur. Twp. N/A 

Proposed TD: 10 , 000' TVD Jesse Billings 
.. 

Distance and Direction from nearest town: 29.1 miles Northwest from Laredo . Survey 

Proposed Injection or disposal well? DYes !XI No NOTE: Special conditions may apply. See Notice below. 

Usable-quality water strata {as determined by TNRCC "Walerboard" letler) occur to a Note: Please submit copy of 
TNRCC "Watei-board" letter with 
this request. Request cannot~&-. 

processed·~o\Jt·!lll• 
Information. 

depth of 3200' fl. 

and from----- fllo - - --
and from tt to 

.ft. 

fl. 

Distance and direction of nearesl walerwell (within Y. mile): _ _..:.;.No=-n:.:.e=--''kn=o:..;wn~·------------------
Type of walerwell {domestic. public. Irrigation, stock, etc.): __________________ Oeplh: -----

Proposed Casing and Cementing Program 

This application Is tor (check applicable boxes): 

0Short surface string ()!excess surface string Ono surface casing Omulli-stage tool 

The proposed surface casong depth: __ ::.36::.0=-0=--' ___ _ Mulit-Stage tool depth:-------

lntermedlale/Productlon Casing Depth: Mulit-Stage tool depth: -------
Centrallzernumberandplacement: On bottom 3 jts . , & ever y 4th jt . to surface. 

Cement dala - applies to cement from multi-stage tool or Intermediate/production casing shoe to ground surface. 

TYPE & ADDITIVES WEIGHT & YIELD DISPLACEMENT FEET COMPRESSIVE STRENGTH 

LEAD SLURRY 15/85 POZ/A + 3:t salt 12. 5 & 2 •. 18 2600 382 (24 hr.) 

TAIL SLURRY Class A +.2% retarder 15.6 & 1.18 1000 3045 (72 hr.) 

Reason for this request: To case off the shale interval from 3200 ' - 3600' and t o increase casing 

shoe integrity for well control. 

NOTICE 

1. Caution: If this well is being drilled for injection or disposal purposes. an application for an injection or disposal well 
permit may be denied unless surface casing is set and cemented through all zones of usable-quality groundwater. 

2. Centralizers must be used through all usable waters. Refer to Rule 13(b)(2)(F). 
3. Notify District Office 8 hours prior to setting casing, and notify D. 0 . if cement does not circulate to ground surface. 
4. Operator is to comply with all conditions on lhe attached sheet, regarding circulation, notice, and remedial actions. 

Signature: /?an '1:-:Jo= Name & Title: Kim. l)Yson, 
Regulatory Analys t 

Phone Number. 432-687-1 777 



Groundwater 
Advisory Unit 

GROUNDWATER PROTECTION DETERMINAnON 

Date J ~Cilluary 26 , 2012 GAU Fli•No~ sc-1 16066 

***** EXPEDITED APPLICATION ***** r---------­
APINumt>.•j 47900000 

Att&ntlon:l KIM TYSON RRC Lme No.j 000000 
SC_ 263696_47900000_000000_l6066 ,-:.p'-df---------, 

FASJI:EN OIL AND RANCH LTD 
303 W WALL 
STE 1800 
MIDLAND TX 79701 

P-5ll 263696 

--Measured--

24 ft FEL 

616 ft FSL 

MRL : SURVEY 

Counly I WEBB LP••• & Well No. j LA MESA #lH&ALL 

Location I SUR-BILLINGS J. , A-2545 , -- [TD=9000] , [RRC 4] , 

Otgltal M:iplo<>llon" 

X-<ocwdllong 199 . 81500 

Y-coor<lll>t j 27. 83940 

Daturrf27 zone! 

Purpose I ND -

To protect usable-qual ity groundweler al this location, the Groundwater Advisory Unil of the Texas Rellrood 
commission rQcommend9: 

The base of usable-quality water is estimated to occur at a depth of 3200 feet . 
Moreover, the interval from the lCUld surface to a depth of 300 feet and the zone 
from a depth of 700 feet to 1350 feet contains water of usable- quality which 
muat be protected. Furthermore, the CARRIZO from 1100 feet to 1350 feet contains 
superior quality water which must be isolated from water in underlying and 
overlying beds . 

This recommendation is applicable to all walls drilled in this SURVEY . 

Nole:Ut•.,••~ otho«wM.,t.hk,co.um~.e;,,., ,,ii\IG.rJ.:IJ k.I .Wtunlr ...., .. ,. •IA>Kt'fltt'l ,.w rot tut .. ,_.""""'..._ Thtt...c:omrntnctlldon h. 
., tmde4fw norm1l drl l ng. prodvct1on. 6lld ~vttlnfOp4Ietlonf on tv. ftdMI not.,pfyto w ttwetwciJpnal tp«atonlnto • Mnprod\Ktlve 
:rone (ARCFeunW.14). 

nyo<J have any quesllonl, p•oau conCaCI uoal ~12""~·2741 . aouGmcB:o.b "'· 01 t>y mol. 

Sitl«'rely. 
o.,.~~t!t---l~ 
Ort. c.US.M•t1XAS.~ 
.. ~c~t~r•ue. --­~~~ ... t-.-Oer~lOIUII.lt.U.I O.W 

Robert J . Traylor , P .G. 

Geologist, Gmundwaler Advisory Unil 
Oil & Gas Division 

1hto ~.v .lC>~MI~ on a\1~ da<urntnt \O'M lUDIOC'il!tCII)JihiMt.L rny•on 1/2 6/2012 
Nok':Ah<"rM1M drbb dCC"T'fnr''lrrlorUf'rV'f'l l ¥o'illn\'$d)tr. tMd.giiOll•lcJ,..,..,Itff'. 

0011 R bnsUion f or m P.O. Do.K 1~ Atalin1 Tun 78711·2587 512.-463-2741 lnttmtt l dd'a&e WWVI«C.-:IIt.e.ta..ua 
Rev. tt1nC11 
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FASKEN OfL ANO 

RANCH, LTD. 
C'E:RILLO BUSTAIIAN1'E 

SURVEY NO 30 
1IBS TRACT NO 270$ 

.\. 

\ 

\ 

\ 
' 

FASKEN OIL AND 
RANCH, LTD. 

960.00 A CRE Lease 

FASKEN OIL ANO 
RANCH. LTD. 

lf.'::O'Sf: UI/.LJNI:S 
SUIII'tT NU 2-1 

ABSTIIA I'T NO 25 I G 

WELL BORE LATERL 
BEARINGS AND DISTANCES 

SHL TO POP I FTP• I'141'49'05" W. 821.U' 

FASKEN OfL AND 
RANCH, LTD • 

I D ESSAR) 
SURVEY NO 20 

ABSTRACT NO 2588 

LA MESA IH 
LATERAL TERMINUS 

NAD 27 X•t571334.228 
NAO 27 Y•796090.4 tc 

NAD 27 LAT.•27' 51'02.2t' N 
NAO 27 LONG.-99'49'35.42" w 

~~~\i;;i 

FASKEN OIL AND RANCH. L TO. 
J /) /:.~SARl' 

SUR~'f.T NO 2.! 
AOSTI!AIT NO :tS /1'1 

LAMESA 1H 
POINT OF PENETRATION I 

FIRST TAKE POINT 
NAO 27 X• 1574456. 105 
NAD 27 Y•792800.979 

NAD 27 LA T • 27'S0'27.;a• N 
NAO 27 LONG.-99' 49'00.23" W 

\ 

\ 
\ 

\ 

\ 
\ 

FASKEN OIL AND RANCH, l TO. 
PROIE:m:s llt'VOI.GII IIA 

SUHVJ:.") NO !15 
ABSif!AI 'T NO :!7 7~ 

r-_.-4~~M~E~SA~IH~--~ 
SURFACE HOLE LOCATION 

NAD 27 X•1575003.702 
NAD 27 Y•79t988.910 

NAD 27 LAT.•27'50'21.98" N 
NAO 27 LON0.•99'-«<'54.06" W 

ELEV .•556.99 

FASKEN OtL AND RANCH. l TO. 
POP I FTP TO TERMINUS PDINT•N ~ 1'~9'0~· W, ~82. tO' 

~ ~ • __. FASKEN OIL AND 

~!' " \ RANCH, LTO. 

\ 
O A PF:RRON 

S UilV£;1' NO 5 1 ... 
AIJS 1'11ACi' NO 27l6 ~ 

\ LA MESA 1H SUMMARY 

" \ SHL-618' FSL. z•· FEL.SURvev A-2545 I\ 
1l PO;~~~~~~~~~:~L~~~~S~~~IT 

TERMINUS PONT-434' FSL. 2074' FEL..SURVEY A·2S47 
\ TERMINUS PONT -43o<' FSL, 2074' FEL-LEASE 

TERMINUS PONT-2074' FEL. 4&46' FNVUNIT 

J D ESSAR) 
SURVEJ' NO ~J 

ABSTRACT NO 2721; 

I HfREBV STATE THAT Tlt9 PlAT SHOw"IS 
THE PROPOSEOwtLL LOCAnOHAS 

STAJ<ED ON THE GROUND. 

' 

2oo1-~· ~---~-~-~o~·--~~~2~o~oiio·lliilliilliillii4~0~o·fo:Es~~ L M ~ 1 REGISTERED PROFES810NN. l-"'D SURVEYOR 

SCALE: 1" = 2000' STAlE OF TEJCAS•MS4 

NOlES: 

1.18EAAINGS & COOI<OI'IATES SHOWN HEREON ARE REFfRENaOD TO THE 
T!XAS ST,.Te f't.»>E COORDtNATE SYSTEM. NAO 2To.t.nJM (TEXA.SSOU1M Z0.\1!" 
•2051 DERIVED FROt.4 GPS 08SERVA liONS AND ARE 8A8EO ON NG$ t.40NVMENT 
F·1430 (X•1 6G6to$.1UIO, Y-a51630.013) 

2.) LA TITUOE & LONGrT\10£ ARe NAO 27 GeoGRAPHIC. 

l.) THIS IS A PROPOSED FLOWUIIE PLAT AND DOES NOT REPRESfHT A TRUE 
&OUNOAAY SUR\IeY. THIS SUR\IeY IS BASED OH OWNERSHIP AND eASEMENT 
tlfORMATIOH PROIIIDfD BY FASKE.~ OIL AND~. LTD. SURVFfOR DID NOT 
ABSTRACT SUOJECTTRACT AND nERE >MY 8E EASEMENTS OR OT>ER 
ENCUMBRANCES rnA T AFFECT THE SUBJECT TRACT Tl-4AT ARf NOT SHOWN 
HEREON. 

4 ...... u 00 REVISE POP I FTP LOCATION 

3 a:J.O:M2 GG REVISE POP I Fll' LOCATION 

2 02>4Z..tl GG CORRECTED POP I Fll' LOCATION 

CY 

CY 
CY 

REV. "'"' BY: DESCRIPTION CHK 

PROJECT NO. 1110001 

~ 
403 West loop 820, SU~e 160 

Fort Worth, Texas 76108 
(817)367-6900- Fax(817)387·1973 • 

Z...-S.....,.....&_ ....... 

FASKEN OIL AND RANCH, LTD. 

LA MESA 1 H WELL PLAT 
960.00 ACRE Lease 

BEING THE EAST 1/2 OF 
JESSE BILLINGS SURVEY NO. 23, ABSTRACT NO . 2545 

AND ALL OF THE 
JESSE BILLINGS SURVEY NO . 25, ABSTRACT NO. 2547 

WEBB COUNTY, TEXAS 

BEING OVER. UNDER AND ACROSS THAT CERTAIN LEASE TO 
FASKEN OIL AND RANCH, LTD 

SAID LA MESA 1H SURFACE HOLE LOCATION BEING 
N 41'13'W. 29.1 MILE FROM THE CITY OF LAREDO, TEXAS 

DRAWN BY: GG DATE: 10.18-11 DWG. NO. REV. 
CHECKED BY: CY DATE: 10.19-11 1110001LA MESA 1H 4 
SCALE: 1"&2000' APP.: PA.OE 1OFt 



Page I of ! 

Kim Tyson 
---------------- ----

From: Kim Tyson [kimt@forl.com) 

Sent: Wednesday, February 08, 2012 1:20PM 

To: "imetda.ramirez@rrc.state.tx.us' 

Subject: La Mesa No. 1 H · Application for Aile mate Surface Casing Exception 

Imelda, 

I have attached Fasken Oil and Ranch, Ltd 's application for alternate surface casing exception for the La Mesa 
No. 1 H. I have attached a copy of the water board letter and the plat. 

If you have any questions or need any additional Information please call me at 432-687-1777 or e-mail me at 
!illn.!.@f2rl.&Qm. 

Thanks for your help concerning this matter. 

Kim Tyson 

2/8/2012 



Groundwater 
Advisory Unit 

GROUNDWATER PROTECTION DETERMINATION 

Date I January 26 , 2012 GAU ~lie No.: sc- 116066 

***** EXPEDITED APPLICATION ***** I 
APINumber 47900000 

Attention: I KIM TYSON RRC Leil$eNo. j 000000 
SC_263696_47900000_000000_16066 .pdf 

~---------------------, 

FASKEN OIL AND RANCH LTD 
303 W WALL 
STE 1800 
MIDLAND TX 79701 

P-5# 263696 

--Measured-

24 ft FEL 

616 ft FSL 

MRL:SURVEY 

County I WEBB Le~st'&Wt'l l No.I LA MESA #1H&ALL 

Location I SUR-BILLINGS J. ,A-2545 , -- [TD=9000] 1 [RRC 4] , 

D rgltal Map Location· 

X-coordllong I 99 . 81500 

Y-coordllat [ 27. 83940 

Darum F Zonel 

Purpose~ 

To protect usa ble-quality gro undwater at 1his loca1ion, Lhe Groundwater Adviso ry Unit or the Texas Rai lroad 
Com mission recommends: 

The base of usable-quality water is estimated to occur at a depth of 3200 feet . 
Moreover , the interval from the land surface to a depth of 300 feet and the zone 
from a depth of 700 feet to 1350 feet contains water of usable-quality which 
must be protected . Furthermore, the CARRIZO from 1100 feet to 1350 feet contains 
superior quality water which must be isolated from water in underlying and 
overlying beds . 

This recommendation is applicable to all wells drilled in this SURVEY . 

Nul~ Ur~ t:-~" ~ldled ottldwhe.thi~ r~umrn~rK.f~ttk.ltt h hHt!tiCJW tu ctpply tx11 / LU tilt: ~ub{t:<.L wtl c~xJ ool lu1 6il~·wic.ku~ This rocomi"Mndatlon I$ 
Intended for normal d rilling. production. and pluggtn9 opar•tlons only. lt do.s not apply to saltw•t•rdlsposal op•r•tlon Into a nonproducttva 
zono (RRC For01 W-14). 

tfyou have any questions. plea11e contact us at 512-453-2741. gau@rrc state tx us. or by matl. 

Sincerely, 
.,. ... .,. ...... .., ........ r,.,... 
ON o-US. \C• fl.XAS. .. AuUIA. 
oooRMircwd {omtNJ.J,I()n o1 r Pill. 
cn-Robet1 f ,.-ytof, 
ttNil-fobM ll<lytot•rutM• s;u,, 
CMtrl01l.OL1610;J441.(16'00' 

Robert J . Traylor, P.G . 

Geologist. Groundwater Advisory Unit 
Oil & Gas Division 

GEOLOGIST SEAL 

111~ ~e•l •i>P"?a•fllit <lll U11~ ~oc:tnwnt "'"~ •lltlluriZi!<I I))'Rob..r J. rroy~cYon 1/26/2012 
Notr: Ai rm ulon nfrhl«'.iocrronlrnorumrnt wlfl ln•-olldotn r~dk]ltol 'kJ"""""-

0051R Trnnslllon Form P.O. Box 12967 Auslln, Texas 78711-2967 
Rev. i/1/2011 

51~463-274 1 lnttrnel address; www.rrc.state.tx.<ra 



FASKEN OIL AND RANCH, LTD. 

VIA EMAIL TO: 

Drew Reid 
Texas General Land Office 

303 West Wall Avenue, Suite 1800 
Midland, Texas 79701-5106 

(432) 687-1777 Fax (432) 687-{)669 

February 10,2012 

1700 North Congress A venue, Suite 800 
Austin, Texas 78701-1495 

RE: Relinquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-110388 
Fasken Lease No. TX-627-3-2 
Covering 3,061 acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

Fasken Land and Minerals, Ltd., (hereinafter "Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the "Lease"). Paragraph 6. (B) of the Lease requires 
written notice of all operations on the Lease to be given to the Commissioner of the General 
Land Office. 

In my letter dated February 2, 201 2, I included information that I will update in this letter. 
The spud date for the Fasken La Mesa #1H has been updated to February 14,2012. The well will 
be a horizontal well to test the Eagle Ford Shale with the location set out as follows with the only 
revision to this information being the First Take Point: 

Surface Hole- 616' FSL &24' FEL of Section 23, A-2545, Jesse Billings Grantee 
First Take Point- 1,303' FSL & 330' FEL of Section 23, A-2545, Jesse Billings Grantee 
Tenninus- 434' FSL & 2,074' FEL of Section 25, A-2547, Jesse Billings Grantee 

This information is set out on the attached plat which has been updated. I have also 
included copies of all forms and permits submitted to or received from the Railroad Commission 
for your files. Should you have any questions or need any additional information, please let me 
know. I can be reached at the above address or phone number or by email at markb@forl.com. 

Very Truly Yours, 

~lid~ 
MarkS; Bell 

Enclosure 

C:\Data\ Word\Palafox\Fasken Operations\La Mesa\ I H\GLO Notice 21 02012.doe 

I 
I 

I. 



File No. t11 f //03K? (jJ) 
Well Rewis: 'lil ~ tf79- '1171# 

Date Fi led: P/;t?,&~!~ 
Jerry E. Patterson. Commissioner 

By )U: 



Jv.; ,, r "' 
l ';'' v) 

C1: 

"'),.. 

( '""' 
--r/-0{2. 

Tracking No. 511 25 
RAI LROAD Ol\ l l\ TISS l ON OF TEXA. I h1 '·'' s•uul~·li I \\J$ '-'<'lll"l:lh."d dc:dr('lnKalh 

11\'111 J.11;1 )ubnuncd h 1 tht: RR( 

Sta tus: S ubmtted 
011 •u•d c .. " D" 1 1nn LN>·· -ll - 479-41716 J: RRC D~>lnd\v 

--- - 01 
Gas W el l Back Pressure I est. 

Completion or Recom Jlcti on Rc_port. and Log 
I FIELD\A\ILiospcoRRC"Re<Nd>~•\ldd<OII ---

HAWKVILLE (EAGLEFORD SHALE} __ 
3 OPERATOR'S '\ o\\1[ ll \J"h JS <h~" n ('n I Mn P·5 Or~anllJllon Rcr-' r11 j RIH ( lpc"'"'' ' '' 

FASKEN OIL AND RANCH. LTD I 263696 

~ o\DDRfSS 

303 WEST WALL AVE STE 1900 MIDLAND. TX 79701-5116 

52~0~·~~~~~~·~·~~~.~ ~~~~~~<·I- I ';~"~·:~~~~~·~~~;~·;;~·~··~~~~~~~~·;~·DO ---- --I 

S RRC G.s ID ,,, 

Q II ell \o 

1H 

10 Count' ol \~ell S11c 

WEBB 

II Pur-p<._' \( l'l lihnc 

hliiiJ I P.,HenltJI 

Rti('SI 

Rccla.s 

0 
0 
0 

6 If opcracor has changed\\ llhm IJSI (1(J d.l~ 10 II:'HOC' r<"nncr Ctpcr.lh,'l 

12 lfworl o,cr or rcclas!.. g a\C fflnncr fit"ld '" nh rc~f'Oir) .. , G.h 1£) "'' o tl ka\~ th.' ~f 01I-O 

\\ell re(ord on h. 
ff,piJIIllll rcmjrl.s) 0 j: ... :. 

•••• 
1 EIFI D&RESHOO!R _ (;.~,.c; \\cll jj 

N/A 

• • •••• 
• 

13 P1pe Lmc Connecuon 
FASKEN OIL AND RANCH. L TO 

14 Compkllon or rc:cowplcllon d:tlc: 
06/16/2012 

Sc:cuon l 
1

15 \n ) (l.ln den\.ll~ ~1n h.uuJ .tlllllh" ''' "l''"'''-~' 
~n rc,ompkii(UI 1 

---

Gt\S ~ t L\~ LttL\ II·. C> I D .\ I\ 

[J ~ IU r,pc ('I I r!C:\.UJ, "' lllhn l . o~ Run '<· ~ :-... Combo or lnducllon/Neutron/Denstty 
le •• 
le • • •••• 

Dale ofTeso • 
06/26/2012 "" - I-· !o e 1\1\.r I! • •• •• 
Run Lmc 
Soze SIZC 

1 4.026 

2 
-
3 -
4 

Section II H ELD DATA ANO I'RLSSUill C.\ICl L,\ i 100\S 

C= 

Run 
No 

Shut-in 

Tunc of 
Run M1n 

1 14320 

2 
3 
4 

Run 
No 

S hut-in 

2 
3 
4 

I' 

: -
Choke I Wellhead Po ess r-Wellhead Flo\\ 

I'SIA Temp OJ SIZC 

"" 
6250 140.0 

0.23437 15400 
5 

140.0 

" 
I 

s -z 
1- ks 

I 
JGL 

(' 

I' -
\\ I R 

{ IIHlus.tnd~l 

I' l""d I', 
J -

I' j and P 
5 

{ I hou~ands) 

7062 .5 

R2 

( I housands) 

, , 
"r- r-s 

( rhousands) 

rl 

Angle ,,, Slope 

0 

n 

p I p 
" I 

\hs~>lute Open I l111• 

I>IC'I 'DA Y 

WELL TES"I ERS C'ERTIFIC' A liON I declare under penalt1cs prcscnbcd on Sec 91 1-13. I C\JS Natural Resources Code. that I conducted ~>1 supcn •sed tlus lest and that 
data and fac1s sho11 n 111 Sect tons I and II abo1 c arc 1n1c. corrccc. and com piece. to the best or m~ k11011lcdgc. 13ottomholc !em perature and the doamctcr and length or llo" 
siring" ere fumishcd by the operator of the well 

ODIE ROBERTS FASKEN OIL AND RANCH. LTD 
S 1gnature \\"ell Tester "\amc ofComp:m~ RRC" Reprcscntaii\C' 

OPERA TORS C'ERTIFIC'A TION I declare under penall1cs prcscnbcd m Sec 91 I·H. Tc\as Natural Resources Code. that I am aulh<>o ozcd 10 make thos rcpor1, thai I or 
prepared supcn·oscd and d1rcc1ed tlus rcpor1, and that data and facts staled thereon arc true. correct. and complete, 10 the best of m~ ~no11lcdgc 

FASKEN OIL AND RANCH, LTD. 
Kim Tyson 
S 1~na1urc: Oprrator's rc: ,ncsent:-u,,-.,. luk 

08/08/2012 1.-1 (432) 687-1777 EXT 2043 
IJ:ue \ ( 'umhc:r 

• • • • •• 



• •• 
• • • 

• • • 

• •• 
• • • 

SCCTI U'\ Ill 0\1 \ 0' 1\ 11.1 ((J\1 1'1 ll l0' \'I> I ()(. l 'ul 1\<t(Uir<'rl "" Helt<ll --- I -- -- --
17 T' P<' ot ('('lmplctton ' 1'.·n1111 h .... Drdl '1.\ll P[R\IIT '0 

0 D 0 D 
l'lu:: H.~: l ''' 02110/2012 733150 D(r-p,·u 

'c\~ \\ell Dc<renul:; l'lu~ IJ.J, I Otha Ruk ~., l \Sf '0 
--- - f \..:C:piii'I\ 

I C) 'once ol lntenrton 1('1 Dnllthl> \\('11 "J:. til<d 111 'Jitl(' ,,, 

FASKEN OIL AND RANCH. L TO \\J t~r lntCdll'•n PER \liT '0 
Pt'mlll 

20 'um~r of produc mg "ells on tl11 ~ lease 111 =I r ~o.'IJII1UIIl!xr , ,, J..rc:· , \> II II Jl<r Drsr<'sJI PI.R\IIT '0 

rhts field frcs<n otr) mcludtnl! th•s "ell m thl,fc.":l· ·C' p,..nn11 

1 1781 0 f tth,·r PI R \liT '0 

:~ Date Plug Ba.: l . DceJXnlll~ I ("",,111111('11>-:J ( ''llll'l...·tt'd I:': DH.IIh.C'hlih .. ',lft'l\\('11 

\\ orlo' C'r or Dnlhng I I 0 0'·""< 1.<.1-< ,\.R<•<'"''" 
Opcrauons 

I 02/14/2012 I 03/16/20 12 

• .-: Lo.:atton o( wdl rcktii \C 10 nearest leaR b\"~undan<"~ 616 0 1 «< 1 "''" South lm< >nd 24 0 fcct trom 
• .. 1 East I n•" '-' I the LA MESA l CJ')( 

.~•Eie< au on (Of RK 0 R I GR E I ( 1 l 'f• \\ .t· du<dt('ln.11 .unc' nuJ~,.· •"~llu:r [] [8] 556 GR th;'lll lncltnJlt(ln I f tlnn \\ ·I: I' '('j '" 
27 Top or Pa~ I !S 1 NaiDeplh 'I ~') p B Ocplh I. . ' 0 I 01 <•I Lcncr 01/26/2012 'U \utl.l~(' l a~lll!.! 

D • Kc~o.<'llllnc:-ndlllf'll <' I I D \\ H - ' r~~..·td 
9366 MD:9898 9366 MD 14730 9365 MD:14641 

Deh;mtln('d b' 
1 

Ruk -. • R.ulr<".IIJ ( tllll llll ""wu (~~~o· t:aiJ 0 I 01 or L<ll« 02/08/2012 . 
,, .,s well mulllplc complc:llon • 

D ~ ~" r~~ 
' ---

J~ ;,r muhtplr completion. h!l-1 all rcscr" on n;unes Ccomplc:laons 111 th ai\\ C"lli .md < hll.\.".1~·~· ,H ( '·'~ ID 'o (., \~ ID (lt 0 •1 -ll 

•• IELD & RESERVOIR Oil I L \~l. • (JJ:..•(J \1 <II • 

N~ 

33 ~nlel"· als , Rola<) I Cable 134 I\ am< orOnllrn~ Conll><lvr I 15 I• Cerncnun~ All ida• 11 

Dnll<d ' Tools ' l ools H & p t/260 .\nadrcd ' [8J D . 
bv X 'u No 

36 (' \SI~(O RH ORO IRq>on \II Srrrnp \<1tn II dll 

CASING SIZE II'T #Ill D~PTH SET Ml'L IISTA(;I TYP[ f.. A\10l'' I 1101 I SIZL roror SLURRY \OL 
TOOl DEPTII CHIEN I (socks I CEMENT cu n 

10 3/4 455 3621 15/85 POZ A & A 1900 14 3/4 0 3542.0 

5 1/2 23.0 14693 35/65 POZ H & H 2260 8 3/4 3614 3296.0 

37. LINER RECORD 

SIZC Top JlOttOIII s~uJ.s Cement Scrccu 

-
38 BING RH ORO .\9 flwducm}! l111cn allthts \:<'lntph.·JIOnl lndac;uc depth of l>t:rfor:u,on or open hole -

Siz 
-

~pth Set Packer Set From L1 9898 To 14620 
N/A From To 

I From To 

I From To 

\ ( 10 SHOT rR \(II Rl ( E\11;' I SQII I 71- rH' 

1h lnlcrv<tl Amoun1 and "md of ~ t i.lrc:n31 L'scd 

~l620.0 FRAC. W/ 3.387.428 GALS CROSSLINK FLUID & ACID: 4,469.498 
LBS SAND. 

- - - --- --

9898.0 

~ I FOR~I \ TIO:-. RECORD (I I d 'TI I!> 0 1 PR"UI' \L GLOLOGICAL ~ 1 ·\RKERS ,.\ '0 I OR\IA riO'\ TOPS I 

Fonn3tlons h fon nat1ons D<plh 

EDWARDS 9723.0 MD· J 

EAGLE FORD 9234 .0 MD. 9255.0 

LOWER EAGLE FORD 9453.0 MD: 9585.0 
REMARKS : SPOT A 260 SX "H" KICKOFF PLUG FROM 9400'- 8783'. TAGGED TOC@ 8804 '. DRESS PLUG OFF TO 

8856'. KOP@ 8856' TOC FOR 5 1/2" CSG. DETERMINED CBL THE LEASE WAS ORIGINALLY PERMITIED AS A 

960 ACRE LEASE. I HAVE ATIACHED A PLAT AMENDING THE LEASE ACRES FROM 960 ACRES TO 1781 ACRES. 



RAILROAD CO 1\l iSS IO. 01-1 r~ \ S 
01l and (,;b Dl\ ISion 

GAS \\I I I 
Cl :\ SS II--IC \ 110 Rl PnRT 

F rn1 G-5 

Tracl-mg No 51 125 

FASKEN OIL AND RANCH, L TO 

~ 1 \ILI:<.:u -\DDRI '~ 

303 WEST WALL AVE STE 1900 
MIDLAND TX 79701-5116 

8 riEl D N.-\1\11 (a· rcr I!Rt ftc.,,,.) 1 

HAWKVILLE (EAGLErORD SHALE) 

-

•1 I I \\I "< \~II 

LA MESA 

01 

' 1\ II I ' ' t 

1H 

t t ll r-; I) t ll \\ I I L 'ill 

WEBB 

II 1'11'11 It- I I ():-/Nit lltJ' t lR l Sl Ill t. \\ 

r ASKCN OIL AND RANCII, L TO 

I ~ OIL I I "I '0 tW I (.\ \\Ell 1:) 

\I' I 'I) 

4 2- 479 41716 

\ IIL\1 1 1. 1 I'( I ll) In 01'11~\101< \ '> I \ I Ill ~ Il l I \ 110' 01 I IQIIIJ ~ \ .\ I I' LL Or>ltiiJit•llltl'\t" 
""'IU IIl'U '"' l'J' '"~lis UNI ' tl th<· pr<~ducong ga,· ltquod hldtt•caohwo 
'·'""""'"than 100,000 C I ha11cl 

A Date ol I csl 

B Gas Volume 

C 011 or Condensate \'olumc 

D Water Volume 

E. Gas/Lrquod Hydrocarbon Ratro 

F Flo\\ 1ng I ub1ng Pressure 

G. Choke SIZe 

H Castng Pressure 

Shut-1n Wellhead Pressure-­
l ubtng 

f.. Color ol Stoc~ Tan~ l oquod 

L. Gra\lt) u l Scparatoo I oquru 

M GrJI II) o l Stoc~ I an~ I oquod 

N Spccofic Gra1 II) t>lt hc (,a, 
(Aor • I) 

06/26/201 2 

5747 0 

00 

193 0 

5400 

0 234375 

6250 

0 62 

I declare under penalttcs pr csc~tbcd 111 

Sec. 91 14 3, Texas Natural Resour ces Code_ 
that I am authonzcd to make IItts tepon. 
that tlus rcpon \\as prepared b~ me or 
under nt ~ supen tStOtt and dtrecuon. and 
that da1a and facts stated tlteretn are true. 
correct. and complete to 1he bcsl of Ill' 
knowledge 

08/08/2012 
Di\TL 

(;\1d) I lJtc I "I'"'' Sample Obtarn<·d 

Cllbl) 1\ ht'l<' < Jbt.uncd 0 ScpJtJhll 

(Bhl) 
"o ( hl'l lcmp (dcg I l •o <h<·r I cmp (dcg f) 

lnlliJI 
Bu1lm~· 

(CI Bbli I (1111' 60 

10 70 

(Ill ) :o SO 

(psoa) )() 'XJ 

Ill <l'i 

(psoa) 

~0 l nd l'umt 

,, 
\1'1 ll\:1~\.'llt 

" \I' I 

jlCI<Cill 

RR( l 'Sl 01\l) 

FASKEN OIL AND RANCH.'-L_T_D ________ ---i 
\J \~11 II ~ I''-' ('I PntiiJ 

K1m T son 
\llr''i \II Rl 

IIIII 

(432) 687-1777 EXT 2043 
-----

CON I \( I I' I RSCJ:-.1 I'IIONI Nll\1111 It 

• • •••••• • 
•••• • • •••• 

• 

• •• • • • •••• 
• 

• • •••••• • 
•• • • • • • •• 



Tnc:kmg No · 51125 ' .. 
OPERATOR NAME AND ADDRESS 1nclud1n9 c•ly stale and z•p GAS WELL Reason for Fthng Operator P-5 Organtzatlon No RRC Dtst. 

No 1 G-1 Q FASKEN OIL AND RANCH. L TO STATUS REPORT D D 263696 01 
303 WEST WALL AVE STE 1900 RAILROAD COMMISSION OF TEXAS Sur.ey Retest -, MIDLAND. TX 79701-5116 Oil and Gas Div1ston Test Penod 

P.O . Box 12967 
0 C Due Date Austin. Texas 78711-2967 

Correcuon I E ffecttve Date 

I 

Th1s facs1m11e G-10 was generated electromcally IM1al Test 
from dara submmed ro the RRC 

RRC IDENTNO 
DATE TESTED GAS PRODUCED CONDENSATE WATER PROD '""SIWH 

FIELD NAME MO/OAY/YR MCF/OAY •• PRODUCED BBL,DAY PRESSURE PSIA . 
LEASE NAME MARK X FOR GAS SPEC CONDENSATE X BOrOMHOLE '''FLOWING WELL NO I SHUT-IN WELL GRAVITY GRAVITY I API) PRESSURE PSIA PRESSURE PSIA 

HAWKVILLE (EAGLEFORO SHALE) 06/26/2012 5747 I.ICF 00 ~ 193 0 BBL 6250 --- -
LA MESA 

1H 0.62 7063 5400 

I I r.1cFI I BBL.I BBL - ·-
I 
I -----

MCFI sed BBL -
I I I --1 

MCF BBL BBL I 
I 

I.ICF BBJ BBL --

-
I.ICF BBL BBL -

-
MCF BBI BBL -

I BBL MCF BBL 
-i 

CERTIFICATION I declare under penalhes prescrobed 1n Texas Natural Resources Code Sec 91 143. that! am authOnzed to make thiS reoon !hat !hiS reoon .·.as prr>pared bv mp or mder my supl'r<~~ton ;tncJ d1rKt10il ano "latll~ta 
and /acts stated here1n are true. correct. and complete to !he best of my knowledge 

FASKEN OIL AND RANCH L TO 
S1gnature: ODIE ROBERTS Title: ____________ _ ______ Phone (432)687-1777 Date 08/08/20 12 

• AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT • • GAS PRODUCTION RATE IN MCF.IS TO BE REPORTED FULL·WELL STREAM INCL..JDirJG 
COI•JOENSATE 

PRESSURE FOR Tt-<E TEXAS HuGOTOil FIELD IS REPORTED IN PS,G 

X AN ·x· PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REP i'E H lR Tf-i !0 ELL 
• • •• . .. . 

• • •• . . .. .. . . ., , . . . .. 
• • • • • • & • • • 
• • •• • • 



Gyrodata Corpus Chn stl 
1805 ~orth ~'-'\ r 9tCJr i-ilvd 
Corpus Ctl'ISII T E\cS 78J09 

Tel 3G1 289- 173-1 
F~ x 361 280 1032 
'· -. :. n, '')'i .n r-o•1 

May 4, 2012 

Attn : Cory Frederick 
Faske n Oil & Ranch 
303 W. Wall Avenue 
Sui te #1800 
Midland, TX 79701-511 6 

RE: La Mesa #1 H 
Webb County, Texas 

RECE.lVED 
MAY 0 9 2012 

FASKEN OIL AND 
RANCH, LTD. 

Please find enclosed a copy of the information filed with the Railroad Commission of 
Texas on the above referenced well . 

If any addi tional information is required, please feel free to contact me. 

Sincerely, 

wenn Winsauer 
Operations 

Enclosure 

• • ••• ••• • 
•••• • • •••• 

• 

• •• • • • •••• 
• 

• • •••••• • 
• • • • • • • •• 



Gyrodata Co·~- " C'··- :-: . 
::. 

C"Ci pa.c. C"t,• · .... "' ?c; :-

.! 

Apnl 6. 2012 

Rai lroad Commiss ion of Texas 
O il & Gas Division 
P.O. Box 12967 
Capito l Station 
A ustin , Texas 78711 

Attn Ms Pamela Johns 

RE: 
Fasken Oil & Ranch, L TO 
La Mesa #1H 
Permit No. 733150 
Hawkville (Eag leford Shale), Abstract No. 2545 
Webb County, Texas 
API No. 42-479-41716 

Ms. Johns: 

Enclosed, please find the original and one copy of the survey performed on the referenced well 
by Gyrodata, Inc (P-5 No. 339711 ). Other information required by your office is as follows: 

Name & Title 
Of Surveyor 
Will Norman 

Drainhole Number 
Original Hole 

Surveyed Depths 
Surface - 9200 00 

Date(s) 
Performed 
2/29/12-3/1/12 

Type of 
Survey 
Rate Gyro 
Multi shot 

A certified plat on which the bottom hole location is oriented both to the surface location and to 
the lease lines (or unit lines in the case of pooling) is attached to the survey report. If any other 
information is required, please contact the undersigned at the letterhead address and phone 
number 

Enclosure 

':- ,,~ tt-, : ,rl' ,,.•,: I ,,,.j1 ~-- ,!. : , ... ! .•;;, I 1 I. d -I . It I IU I ••• ~ I • 

• • •••••• • 
•••• • • •••• 

• 

• •• • • • •••• 
• 

• • •••••• • 
•• • • • • • •• 



A Gyrodata Directional Survey 

FINAL DEFINITIVE COPY 

for 

FASKEN OIL & RANCH, LTD 

Lease: La Mesa Well: I H, 4-1 '2" Dnllptpe 

Location: H&P #260, Webb Counry, Texas 

Jnb Number· CC0212GMSW202 Proposed Well Dtrecuon: 318 180 deg 

Run Date 01 Mar 2012 Depth Reference Rotary Table 

Surveyor Wtll orman Rotary Table Elevatton 2.., 00 

Calculatton Method: MINIMUM CURVATURE Verttcal Secuon Calculated from Well Head Locauon 

Survey Latttude 27 839439 deg. N Longttude: 99.815017 deg. W Closure Calculated from Well Head Locatton 

Aztmuth Correctton. Honzontal Coordtnates Calculated from Well Head I <lcation 
Gyro 0.60000 deg to Gnd North 

••• ••• • • • ••• • • • • • • • • •• • • • • • • • • • • • • • • •• • • • • • • • • • • • 



Fasken Oi l & Ranch, LTD 
Lease: La Mesa Wel l: lH, 4-1/2" Drillpipe 
Location: H&P 260, Webb County, Texas 
Job Number: CC02 12GMSW202 

A G y rodat a Dir ect i o n a l Su r vey 

MEASURED I 
DEPTH 

C LAZIMUTH VERTICAL DOGLEG VERTICAL CLOSURE 

feet de g. de g. 

0 00 0 00 0 .00 

0-9,200 FT RATE GYROSCOPIC 

SECTIO SEVERITY DEPTH DIST. AZIMUTH 
feet 

0.0 

de g./ 
l 00 ft. 

0.00 

feet feet deg. 

0 00 0 .0 00 

!VL TlSHOT SURVEY RUN INSIDE 4-1 '2" DRJLLPIPE 

HORIZO 1TAL 
COORD! ATES 

feet 

0 00' 0 00 F 

ALL MEASURED DEPTS AND COORDINATES ARE REFERENCED TO H&P $260 R.K.B !lEIGHT OF 2~ FT 

100.00 0.34 161.33 -0.3 0.34 100.00 0.3 161 3 0.2 s 0 09 I 
200 00 0.45 175.20 -0.9 0. 14 200.00 1.0 166.8 0 95 s 022 1 
300.00 0 53 172.06 -1.6 0.08 299.99 I 8 169 9 1.80 s 0 32 !-
400 .00 0 43 178.92 -2 .2 0.12 399 99 ') -

- ·I J71 6 2 64 s 0 19 c 
500 00 0 32 188 70 -2.- 0. 13 499 99 3 3 1-3 3 29 s 0 111 r-

600 00 0.37 191.69 -3.1 0.05 599 .99 3 9 17li 3 3 38 s 0 25 F 
700.00 0.39 188.66 -3 .5 0.03 699.98 4.5 178.3 4.53 s 0.13 E 
800.00 0 .37 189.95 -3.9 0.02 799.98 5.2 179 7 5. 19 s 0 02 E 
900.00 0 40 191.02 -4.3 0.03 899.98 58 181 0 5.85 s 0. 10 \V 

1000.00 0 36 188.54 -4.7 0.04 999.98 6.5 181 9 6.50 s 0.21 \\.' 

1100.00 0 32 155.50 -5.2 0.20 1099.98 ,.., I 181 2 - o- s 0 14 \V 
1200.00 0.19 144 59 -5.6 0.14 1199.97 7 5 179 5 - 45 s 0.07 E 
1300.00 0.20 336.84 -5.6 0.39 1299.97 7 4 179 3 ., 43 s 0.10 F 
1400.00 0.45 306.33 -5.0 0.30 1399.97 70 182 3 7.04 s 0 29\V 
1500.00 0 53 3 13.90 -4.2 0 10 1499.97 6.6 188 2 6.48 s 0 94 \V 

1600.00 0.47 310.79 -3.3 0.07 1599.97 6.1 195 0 5 89 s I 5R \\/ 
1700 00 0.48 324.39 -2.5 0.11 1699.96 5 ~ 202 0 5.29 s 2 14 \V 

••• ··~ -· • • •• • . • • . • • • •• .. • • • • • • • ( • • • • • •• • • • • • • • • . • • 



Fasken Oil & Ranch, LTD 
Lease: La Mesa Well: l H, 4-1 /2" Orillpipe 
Locat ion: H&P 260, Webb County, Texas 
Job umber: CC02 12GMSW202 

A G y rodata Dire ctiona l Surv ey 

MEASURED I 
DEPTH 

C LAZIMUTH VERTICAL DOGLEG VERTICAL CLOSURE 

feet de g. de g. 

IROO.OO 0.48 316.98 
1900.00 0.32 30 1.84 
2000.00 0.38 298.43 

2100.00 0.44 270 .37 
2200.00 0.40 286. 11 
2300.00 0.34 272 .07 
2400 00 045 241 62 
2500.00 0.53 258.46 

2600.00 0.61 243 . 15 
2700.00 0 .55 250. 11 
2800 00 0 70 240.57 
2900.00 0 .72 241 .53 
3000 00 072 245 .63 

3 100 00 0 62 237 73 
3200.00 0.60 238 .31 
3300.00 0.55 247 .34 
3400.00 0.68 250 73 
3500 00 0 14 2 15.57 

3600.00 0.24 197.57 
3700.00 101 144 10 
3800.00 0.4 5 158.3 9 
3900 00 0.21! 207 74 

SECTIO SEVERITY DEPTH DIST. AZIMUTH 
feet 

-1.7 
- 1.0 
-0 4 

0.2 
0.7 
1.2 
I 5 
1.8 

2.2 
2.5 
2.8 
3.1 
3.4 

3-
3.9 
4.2 
4.5 
4-

4.6 
3.6 
2.4 
1.9 

de g./ 
I 00 ft. 

0.06 
0. 19 
0.06 

0.21 
0. 12 
0. 11 
0.23 
0. 16 

0. 17 
0.09 
0.18 
0.02 
0.05 

0. 14 
0.02 
0. 10 
0.13 
0 57 

0. 12 
0.89 
0.58 
0.34 

feet 

1799 96 
1899.96 
1999.95 

2099.95 
2199.95 
2299.95 
2399.94 
2499.94 

2599.94 
2699.93 
2799.92 
2899.92 
2999.9 1 

3099.90 
3199.90 
3299.89 
3399.89 
3499.88 

3599 88 
3699.88 
3799.87 
3899 8'7 

feet deg. 

54 209 9 
5.3 21 7 3 
5 4 223 ~ 

58 229 ., 

6.3 234 7 
6 ., 238 6 
7 4 240 0 
8.2 241 I 

9 .2 242 I 
10.2 242 5 
I I 3 24 2 7 
12 5 ~42 6 
13 8 242., 

14 9 ~4 2 (i 

16.0 242 3 
, .,,0 24 2 3 
18. 1 24 2., 
1<1 24~ <; 

19 0 242 2 
19. 1 239 I 
19 1 235 3 
19.-l 233 9 

••• • •• • • • • • • • •• • • ••• • • •• • • • • • 

HORfZO TAL 
COORD! ATES 

feet 

4 64 s 
4 19 s 
3<l<l ~ 

3 72 s 
3 62 s 
3 51 s 
3 69 ~ 
3 9., <., 

4 30 s 
..J .- o s 
5 17 ~ 
5.77 ~ 
o.33 s 

6 <l., ~ 

7.44 s 
., 90 s 
8 28 s 
~ s- c:; 

3.~- ~ 

C). 70 s 
10 R- <\ 
11 45 c::., 

• ••• • • • • • • • • • • • • •• • • 

2 o7 w 
3 19 W 
3 .,~ \\' 

..J 39 \\' 
5 II \V 
5 -4 \\' 
() 19 \\' 
- 19 \\' 

R IIW 
9 O..J \V 

I 0 02 \V 

1 I I I \\' 
12 23 \V 

13 2f,w 
14 .1 6\V 
15 O'i \V 
1606W 
16 ()<) \V 

loR2 w 
16.r w 
I 'i ., I \\.' 
1 'i n~ \V 



Fasken Oil & Ranch, LTD 
Lease: La Mesa Well: I H, 4- 1/2" Drillpipe 
Location: H&P 260, Webb County, Texas 
Job umber: CC02 12GMSW202 

A G y r odata Dire ctional Sur vey 

MEASURED I 
DEPTH 

C LAZTMUTH VERTICAL DOGLEG VERTICAL CLOSURE 

feet de g. de g. 

4000.00 0.12 177. 11 

4100.00 0.19 205.24 
4200.00 0.44 251 69 
4300.00 0.64 243 37 
4400.00 0.84 243 77 
4500.00 0.85 234 14 

4600.00 0 97 244. 13 
4700.00 1.05 239.29 
4800.00 1.22 245.58 
4900 00 I 17 246 10 
5000.00 I 20 249 15 

5100.00 1.43 248 .86 
5200 00 1.39 252 .73 
5300.00 1.54 256.87 
5400.00 I 62 256.09 
5500.00 1.59 258.73 

5600.00 I 87 260.64 
5700.00 1.87 259.73 
5800.00 2.21 260 44 
5900.00 2.25 261.76 
6000.00 2.29 260 91 

SECTTO SEVERITY DEPTH DIST. AZIMUTH 
feet 

1.8 

1.6 
1.7 
2.0 
2.3 
2.6 

2.9 
3.3 
3.8 
4 5 
5.2 

6.0 
6.9 
8.1 
9.4 

10.7 

12.3 
14.0 
15.9 
18.0 
20.2 

de g./ 
I 00 ft. 

0. 19 

0.10 
0.34 
0.2 1 
0.20 
0. 14 

0.20 
0. 12 
0.2 1 
0.05 
0.07 

0.23 
0.10 
0.18 
0.08 
0.08 

0.29 
0.03 
0.34 
0.07 
0.05 

feet 

3999 87 

4099.87 
4199.86 
4299.86 
4399.85 
4499.84 

4599 83 
4699.8 1 
4799.79 
4899 77 
4999 75 

5099 72 
5199 69 
5299.66 
5399 62 
5499 58 

5599.54 
5699.48 
5799.42 
5899.34 
5999 27 

feet deg. 

19 7 233 3 

19.9 232. 8 
20.4 233 0 
21.3 233.6 
22.6 234 I 
24 I 234 4 

25 6 234 -
T.4 235.2 
29 3 235. -
3 1 J 236.3 
33.4 23'"' 0 

35 - 237 
3 I 238 6 
40 5 239 6 
43.2 240 7 
45 9 241-

48.8 242 8 
519 243 9 
553 244 9 
59.0 246 0 
62.9 246.9 

••• • •• •• • • • • • •• • • • • • • • •• • • • • • 

HORI ZONTAL 
COORD! 'ATES 

feet 

I I ..,~ <; 15 .,~ \V 

12.02 s 15 R5W 
12 29 s I 6. 2R \V 
12.66 s I ~.15 \V 
13 24 s 18 31 \\' 
14 00 s 19 56\V 

14 80 <; 20 93 w 
15 64 s 22.48 \V 
16 55 s 24 23 \\' 
I~ 40 2(} 14\V 
I~ 19 <; 28 05 \\' 

19 01 ) 30 19 \\' 
19 R2 S 12 ) I \V 
20.4~ ~ 3J 9\l \\' 
21.13 s 3'"' o6 \V 
21 - 4 <; JO \9 \\' 

22 28 ~ 43 36 \V 
22 83 <) J6 5R \V 
23 44 s 50 09\V 
24 05 s 53 93 \\,' 
24 .64 s 57 ~4 \V 

• ••• • • • • • • • • • • • • • • • • 



Fasken Oil & Ranch, LTD 
Lease: La Mesa Well: 1 H, 4-l /2" Drillpipe 
Location: H&P 260, Webb County. Texas 
Job umber: CC02 12GMSW202 

A Gyrodata D irection a l Surve y 

MEASURED l C LAZIMUTH VERTICAL DOGLEG VERTICAL CLOSURE 
DEPTH SECTIO SEVERITY DEPTH DIST. AZIMUTH 

feet de g. de g. 

6 100.00 2. 13 255.83 
()200.00 2 15 260.79 
ll300 00 2.06 257. 12 
MOO.OO 2 32 263 .00 
osoo.oo 2.21 279.45 

()600.00 1.68 261 .82 
6700.00 1.03 268.93 
6800.00 0.62 312.15 
6900.00 I 44 2.07 
7000.00 2.23 4.02 

7100 00 2.73 11.61 
7200.00 2.88 28.91 
7300.00 1.94 41.34 
7400.00 I 46 53.0 I 
7 500 00 1.40 80.9R 

7600 00 1.51 77.49 
7700.00 1.45 8 1.00 
7800.00 1. 15 80.80 
7900.00 1.03 89.66 
8000.00 0.73 8 1.1 8 

8 100.00 0 46 56.96 
8200.00 0.45 23.13 

feet 

22.1 
24.0 
25.9 
27.9 
30.6 

32.9 
34.3 
35.4 
36.9 
39.1 

4 1.9 
44 .1 
45.2 
45.3 
44.5 

43.2 
41.9 
40.6 
39.5 
38.6 

38.2 
38.3 

de g./ 
I 00 ft. 

0.25 
0.19 
0.16 
0.34 
0.66 

0.79 
0.67 
0.72 
1. 14 
0.79 

0.60 
0.86 
1 07 
0.59 
0.69 

0.14 
0.1 1 
0.30 
0.21 
0.33 

0.36 
0.26 

feet reet deg. 

6099. 19 66- 24~ (j 

6 199.12 '"'0 3 24 2 
6299.05 73.9 248 -
6398.98 249 3 
6498.90 31 3 250 3 

6598.85 84 -l 251 I 
6698.82 '36~ 251 5 
6798.8 1 87 9 252 0 
6898.79 253 0 
6998.74 31'i. - 255 0 

7098.65 35 I 25--
7198.53 32.5 260 5 
7298.44 79., 262-
7398.40 -- 4 26-l 0 
7498.37 -s 1 264 5 

7598.33 -2.5 26-l.-
7698.30 -o o 264 9 
7798.28 67 7 265 I 
7898.26 65.8 265.1 
7998.25 li43 265 I 

8098.24 63 3 265 3 
8 198.24 62 8 265 8 

••• ••• •• • • • • • •• • • • • • • • •• • • • • • 

HOR!ZO 'TA L 
COORD! ATF:S 

f"cct 

25 41 s 1111l2\\ ' 
26 17 ~ r,5 27 w 
26.R' S oR RX \V 
2~ 52 s -2 (,-J \\' 

27 45 '-i .,C,S5\V 

2- 34 s 79 90 \\' 
27 56 s 32 25 w 
2- 22 s i\3 55\\' 
25.60 s 3391\\' 
22 40 " 33 72 \V 

18 13 '3 11 \V 
13 60 s !ll42\\' 
10 13 79 ORW 
8 09 s -I) 95 \\' 
i 13 s --~ '"'2 \\' 

6 65 s -2 23 \\' 
oT s r,9 69 ,,. 

5 81 s ()' 45 w 
5 65 s 65 56\V 
5 54 s 04 04 \V 

5.23 s 1)3 07 \V 
J 65 s 112 53\\' 

• ••• • • • • • • • • • • • • • • • • 



A G y r o data Direc t i o n al Survey 
Fasken Oil & Ranch, LTD 
Lease: La Mesa Well: I H, 4-112" Drillpipe 
Location: H&P 260, Webb County, Texas 
Job umber: CC02 12GMSW202 

MEASURED l 
DEPTH 

C LAZIMUTH VERTICAL DOGLEG VERTICAL CLOSURE 

feet de g. 

8300.00 0.42 
8400.00 0 66 
8500.00 0 .70 

8600.00 0.53 
8700.00 0 73 
8800.00 0.69 
8900.00 072 
9000 00 o.ln 

9100.00 0.83 
9200 00 092 

Fmal Stallon Closu re : 

SECTIO SEVERITY DEPTH DIST. AZltvfUTH 
de g. feet 

23.29 38.6 
0.07 39.2 

339.54 40.2 

332.39 41.2 
336.98 42.2 
332 .29 43.4 
312.08 44.6 
308.40 46.0 

297.37 47.4 
293.08 48.8 

Distance. 68.29 fi Az. 

de g./ 
I 00 ft. 

0.03 
0.32 
0.25 

0.19 
0.21 
0.07 
0.25 
0. 12 

0.16 
0 II 

273.75 dcg. 

feet 

8298.23 
8398.23 
8498.22 

8598.22 
8698.21 
8798.20 
8898.20 
8998.19 

9098.18 
9198.16 

feet deg. 

112.4 266 . .1 

62.2 26- 2 
62.4 268.3 

62 269 2 
63.2 270 I 
63.8 271.1 
64 6 rt.9 
65 6 2-2 I) 

n6 9 2- 3 3 
68.3 2.,3 ..., 

• •• ••• •• • • • • • •• • • • • • • • •• • • • • • 

HOR1 ZO TAL 
COORD! 'ATES 

feet 

3.95 s 112 2R \\' 
3 OJ s li2 I J \\' 
I ~9 1)2._)5 \\' 

0 91 s n2. 7~ w 
0 09 1 fi3.24 \V 

l 21 N fiJ.T\\' 
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Sl ro._• .· ;; C·•·rus Ctmsu 
·, • :. -~ ,r~l S!~d 

F ~v ..... 

Stale ofT exas 
County of Harri s 

I, Ronny Mayranl, certify that; I am employed by Gyrodala Inc. ; that I am 
authorized and qualified to review the rate gyro multishot survey from a 
depth of 0.00 feet to a depth of 9200.00 feet conducted on the day(s) of 29 Feb 
2012 through 01 Mar 2012 ; that this survey was conducted at the request of 
Fasken Oil & Ranch, L TO for the La Mesa # 1 H Well API No. 42-4 79-41716 in 
Webb County, Texas; that the data is true, correct, complete, and within the 
limitations of the tool as set forth by Gyrodata Inc.; and that I have reviewed this 
report and find that it conforms to the principles and procedures as set forth by 
Gyrodata Inc. 

Ronny Mayrant 
Di stri ct Manager 

• ••• • • .... 
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Fasken Oil and Ranch , Ltd.-WT 
Webb County, TX 
Jesse Billings Survey #25, A2547 
La Mesa #1 H 

Wellbore #1 

Survey : Survey #1 

DOC Survey Report 
15 March, 2012 
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Company: 

Project: 

Site: 
Well: 

Wellbore: 

Design: 

Proj ect 

Map System 
Geo Datum: 
Map Zone 

Site 

Site Position: 

Fasken Oil and Ranch Ltd -VVT 

Webb County TX 

Jesse Billings Sui"\ e, ;:25 A25-1 7 
La Mesa # 1H 

Wellbore ;: 1 

Wellbore ;:1 

Webb Countv TX 

US State Plane 1927 (Exact solutron) 
NAD 1927 (NAOCON CONUS) 

Te~as South <1205 

Jesse Brllrng s Survey #:?5. /\254 7 

From· Man 

Northrng. 

Eastrn9 . 
Slot Radrus Positoon Uncertarnty : 0 0 usft 

Well La Mesa #1H 

Well Position +N/-S 00 usft Northing 

+E/-W 0 0 usft Easting· 

DOC 
Survey Report 

Local Co-ordinate Reference: Well La Mesa #1H 

TVD Reference. WELL@ 582 Ousft (H&P 11260) 

MD Reference: WELL @ 582 Ousft (H&P 1'260) 
No rth Reference: Gnd 

Survey Calculation Method: Mrnrmum Curvature 

Database: EOM 5000 1 Srngle User Db 

System Datum. Mean Sea Level 

191 988 91 usft Latitude: 
1 575 003 70 usft Longitude: 

13-3/16 " Grid Convergence 

79 1.98891 usfl La trtude : 
1,575.003 70 usft Longitude. 

21 so· 21 978 N 
99 48' 54 064 w 

060 

Position Uncertainty 0 0 usft Wellhead Elevatron: usft Ground Level : 

27" 50' 21 978 N 

9g 48' 54 064 w 
557 0 usfl 

Well bore 

Magnetics 

Design 

Audit Notes: 

Wellbore #1 

Model Name Sample Date 

IGRF2010 2/9.'20 12 

Wellbore #1 

Version: 10 Phase: 

Vertica l Secti on : 

Survey Program 

From 
(usft) 

1000 
8.865 0 

Survey 

Measured 
Depth 
(usft) 

To 
(usft) 

Depth From (TVD) 
(usft) 

Dale 3/15/2012 

Survey (Wellbore) 

8,800 0 Gyro Survey (Prlot Hole) 
14 730 0 Survey 11 1 (Wellbore # 1) 

Vertical 
Inclination Azimuth Depth 

(") (") (usft) 

00 

Tie In @ 8800' MD I 8798' TVD 
8.800 0 0 69 332 29 8.798 2 
8.865 0 0 70 3 17 90 8.863 2 
8.896 0 0 80 309 50 8.894 2 
8.928 0 2 60 3 12 00 8.926 2 
8.959 0 5 50 323 40 8 957 1 

8.99 1 0 6 90 317 00 8.988 9 

9.022 0 9 00 308 30 9o tg6 

9.054 0 10 90 308 80 9 05 1 1 

9.085 0 14 40 312.50 9.081 4 

311 5120 12 10 06 47AM 

Declination 
(") 

Dip Angle 
(") 

Field Strength 
(nT) 

5 53 56 54 46.218 

ACTUAL Tie On Depth: 8,800 0 

+N/-S 
(usft) 

00 

Tool Name 

Good gyro 

+E/-W 
(usft) 

00 

MWDdefault 

Vertical 
+NI-S +E/-W Section 
(usft) (usft) (usft) 

1 2 -638 43 4 

1 8 -64 2 44 2 
2 1 -64 5 44 6 

28 -652 45 5 
4 4 -66 6 47 7 

7 I -68 9 51 2 

99 -72 0 55 4 
13 4 -76 4 60 9 
17 8 -81 5 67 6 

Page 2 

Direction 
(") 

318 18 

Descripti on 

Good Gyro 
MWD - Standard 

Dogleg Bui ld Turn 
Rate Ra te Rate 

("/1 OOusft) ("/1 OOusft) ("/1 OOusft) 

000 000 000 
0 27 002 ·22 14 
0 48 0 32 -27 10 
5 63 563 7 8 1 

9 66 9 35 3677 

4 87 4 38 -2000 
7 79 677 -2806 
5 94 5 94 1 56 

11 58 11 29 11 94 

COMPASS 5000 1 Bwld 39 
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Company: Fasken Orland Ranch Lid -V1'T 

Webb County TX Project 

Site: 

Well: 

Jesse Brllrngs Survey #25 A25-17 

La Mesa #1H 

Wellbore· 

Design 

Wellbore #1 

Wellbore r-1 

Survey 

Measured 
Depth 
{us ft) 

9 116 0 

9 t48 0 
9 179 0 
g 211 0 
9 242 0 
9 ')13 0 

9 305 0 
9.336 0 
9.36/ 0 

9.399 0 
9. 430 0 

9 .462 0 
9.493 0 

9.524 0 
9.556 0 

9.587 0 

9.6 19 0 

9 .650 0 
9,682 0 

9 7 13 0 
9 745 0 

9 776 0 
9.808 0 
9.839 0 
9.870 0 

9.902 0 

9 933 0 
9 964 0 
9 996 0 

10 027 0 
10 122 0 

10 2 16 0 

10.3 10 0 

10 404 0 

10,498 0 

10.592 0 

10 686 0 

10 781 0 
10.875 0 

10 970 0 

11 064 0 

11 158 0 

11.251 0 

311512012 10 06 47AM 

Inclination 
(• ) 

18 50 

22 30 

26 80 
31 00 
35 30 
38 60 

40 10 
43 50 
45 90 
47 70 

48 60 

50 10 
52 20 
54 60 
56 40 

57 70 

6 1 20 
64 90 
67 30 

70 00 
7160 

76 20 
78 60 

79 80 

8060 
83 90 

87 70 
88 80 

9000 

90 40 

92 20 

92 60 
92 90 
89 90 

90 00 
89 80 

90 90 

91 70 

92 10 

90 90 

92 40 

92 40 

92 20 

Azimuth 
{) 

316 70 

318 30 

318 20 
318 30 
31<1/0 

322 20 

J;>J 70 
323 30 
322 10 
3?1 50 

321 40 

32 1 20 

319 90 
3 17 70 

317 20 

3 16 70 

3 15 40 

3 15 40 
31 4 60 

3 15 10 
315 70 

3 16 40 
318 00 

3 18 80 
31860 
3 18 10 

3 16 80 
3 16 50 

316 30 
3 16 10 

3 17 40 

317 40 

3 16 70 

3 19 20 

3 19 70 

319 30 

32 1 20 

32 1 70 

32 1 90 

32 1 00 

318 60 

318 30 

318 40 

Vertical 
Depth 
{usft) 

9 111 1 

9 141 1 

9 169 3 
9 19/ 3 

9 223 2 
9 2480 

9272u 

9,295 6 
9.317 7 
9.339 6 
9.360 3 

9.381 1 

9.400 6 
9.41 9 0 
9.437 2 

9.454 0 

9.4703 

9 .484 3 
9 .497 3 

9.508 6 
9.5 19 1 

9.527 7 
9.534 7 

9540 5 
9.545 8 
9,550 1 

9.552 4 

9.553 3 

9.553 6 

9 553 5 
9.551 4 

9.547 4 

9.542 9 

9 540 6 

9.540 7 
9540 9 

9.540 3 

9.538 1 

9.535 0 
9,532 5 

9.529 8 

9.525 9 

9.522 2 

DOC 
Survey Report 

Local Co-ordrnate Reference: 

TVD Reference . 

MD Reference: 

North Reference: 

Survey Calc ulation Method: 

Database: 

+N/-S 
{usft) 

ZJ 

32 2 
41 8 

53 4 

56 2 
80 (j 

96 q 

11 3 5 
130 9 

1d9? 

1673 

186 2 

204 9 
2236 
243 0 
262 0 

28 1 8 
301 5 
322 2 

342 6 
364 1 

385 5 
408 4 

431 2 
454 1 

477 8 

5006 
523 1 

546 3 
568 7 

637 9 

707 0 

775 7 

845 5 

916 9 
988 4 

1 0606 

I 134 9 

1 208 8 

1.283 0 
1 354 8 

1 425 1 

1 494 5 

+E/-W 
{us ft) 

<157 
- 103 8 
· 11·1 I 

- 175 2 

-136 9 

149 3 
- 16 1 7 
174 9 

- 189 4 

-203 8 

218 9 
?34 3 

-250 7 

-268 5 
-286 3 

-305 4 
-324 8 
-345 5 

-365 9 
-387 2 

-407 8 
-429 0 
-449 3 
-469 4 

-4905 

-511 4 

-532 7 
-554 7 

576 2 
-64 1 3 

-704 8 
768 8 

-831 7 

-892 8 
-953 9 

1 0 14 0 

1,073 2 

- 1 131 3 

1. 190 5 
1 25 1 1 

1 313 4 

1 375 1 

Vertical 
Section 

{usft) 

16 J 

87 5 
100 4 

115 8 
132 8 
151 4 

171 8 
192 5 
214 2 
237 5 
260 5 

284 8 
308 9 
333 8 
360 1 

386 1 

41 3 7 
441 3 

470 5 

499 3 

5295 

559 2 

5905 
620 9 

651 5 

683 2 

7 14 1 

745 0 
777 0 

8080 
902 9 

996 9 
1 090 7 
1 184 7 

1 278 7 

1 372 6 

1 466 6 
1,56 1 4 

1,6551 

1,750 0 

1 843 9 

1,937 8 

2.030 7 

\Veil La t.l~sa :11H 

WELL@ 582 Ousft {H&P #260) 

WELL @ 582 Ousf1 {II&P #260) 

Gnd 

Mrnrmum Curva1ure 

EDM 5000 1 Srngle User Db 

Dogleg Burld 
Rate Rate 

(
0 /1 OOusft) {0 /1 OOus ft) 

13 7(. 

12 00 
14 52 

13 13 
14 09 

11 /0 

6 86 
9 03 
8 21 
5 /9 
2 91 

4 71 

7 52 
9 61 
577 
4 41 

11 48 
11 9 4 

7 84 

8 84 

5 30 

15 00 

8 95 
4 63 
2 66 

10 43 

12 95 

3 68 

3 80 
1 44 

2 34 

0 43 

081 
4 15 

0 54 

0 48 

2 34 

0 99 
0 48 

1 58 

301 

0 32 
0 24 

1323 

11 88 
14 5? 
13 13 

13 87 
10 65 

6 56 
9 03 

774 
5 63 
2 90 

4 69 
677 
7 74 

5 63 

4 19 

10 94 
11 94 

750 

8 71 

500 

14 84 
7 50 

3 87 
2 58 

10 31 

12 26 
3 55 
3 75 
1 29 

1 89 

0 43 

0 32 
-3 19 

0 11 

-0 21 

1 17 

0 84 

0 43 

- 1 26 

1 60 

000 
-0 22 

Turn 
Rate 

("/1 OOusft) 

13 55 

500 
-032 

0 3 1 
4 52 
8 06 

3 13 
0 32 

-3 87 
-1 88 
-0 32 

-0 63 
-4 19 
-7 10 
-1 56 

- 1 6 1 

-4 06 

000 
-2 50 

1 61 
1 88 

2 26 

500 
258 

-065 
-1 56 

-4 19 

-0 97 

-0 63 
-0 65 

1 37 

000 
-0 74 

2 66 
0 53 

-0 43 

2 02 

0 53 

0 21 

-0 95 

-2 55 

-0 32 
0 11 

COMPASS 5000 1 Bwld 39 
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Company: 

Project: 

Fasken 011 and Ranch Lid -WT 

Webb County TX 

Site: 
Well : 

Jesse Billings Survey 11?5 A2547 
laMesa 111H 

Well bore: Wellbore 11 1 

Design : Wellbore 111 

Survey 

Measured 
Depth Inclination 
(us ft) (" ) 

11 346 0 

11 440 0 
11 .5350 

11 .629 0 
11 124 0 
11 ,8 18 0 
11 g12 0 
12 006 0 

12,100 0 
12 194 0 
12.288 0 
12.382 0 
12,4 76 0 

12,570 0 
12.664 0 
12,7580 
12,852 0 
12,946 0 

13,040 0 
13.134 0 
13,228 0 
13,322 0 
13,4170 

13.5 11 0 
13,605 0 
13,699 0 
13,794 0 
13,888 0 

13.983 0 
14 ,077 0 
14, 172 0 
14,266 0 

14 361 0 

gl 80 
91 50 
9 140 

9 1 50 
92 20 
92 10 
91 90 
9 1 60 

91 50 
9 1 90 
91 70 
9140 
92 20 

92 10 
91 60 
93 60 
93 70 
93 50 

92.90 
9060 
9 1 90 
92 20 
93 70 

9360 
93 60 
93 40 
93 20 
92 80 

93 90 
93 70 
94 40 
94 10 

93 60 

144550 9310 
14,5490 9280 
14 644 0 92 30 

Azimuth 
(' ) 

3 18 40 
318 30 
119 30 

320 30 
31f 30 
317 00 
3 16 80 
3 17 40 

3 16 80 
3 18 80 
3 18 40 
3 1860 
317 40 

317 00 
319 20 
319 40 
319.30 
3 19 20 

319 00 
3 19 70 
319 30 
319 50 

320 30 

320 40 
32060 
320 40 
320 40 
320 40 

32060 
320 70 
319 20 
319 10 

319 20 

319 30 
319 40 
319 70 

TO @ 14730' MD /9366' TVD 
14 730 0 92 30 319 70 

3/15/201 2 10 06 47AM 

Vertical 
Depth 
(usft) 

9 513 8 
9 5 16 1 
9 513 7 

9 511 1 
9 508 3 
9 504 8 
9 50 1 5 
9.•198 6 

9.496 1 
9 493 3 
9.490 3 
9 487 8 
9 484 8 

9,481 3 
9,478 3 
9,474 0 
9,468 0 
9.462 I 

9.456 9 
9.454 0 
9,452 0 
9,448 6 
9,443 7 

9 437 7 

9 431 8 
9,426 1 
9.420 6 
9.415 7 

9 410 I 
9.403 9 
9.397 2 
9 390 2 
9.383 9 

9 378 4 
9,373 5 
9 369 3 

9.365 8 

DOC 
.:;,urvey Report 

Local Co-ordin<Jte Reference: V•lll La l\tes..1 ::IH 

TVD Reference: W[ ll @58? Ousft (H&P 112601 

MD Reference: VVELL@ 582 Ousfl (H,\P ~260 

North Reference: Gntl 

Survey Calculation Meth od : 1\lmunum Curvature 

Database: E:OI•l 5000 I S1nqlc User Oil 

Dogleg Build 
Rate R<Jte 

Turn 
Ra te +N/-S 

(us H) 
+E/-W 
(usft) 

Vertical 
Section 
(usft) ("/ 1 OOusf t) ( /1 OOuslt) ( /100uslt) 

I li35 7 
I 701? 

I 178 9 
I 850 4 

I 9 19 7 
I 987 8 
? 056 1 

2 125 5 
?., 195 I 

2.265 6 
2.335 9 
2 405 8 

2,474 7 
2,544 6 
2,6 15 8 
2,687 0 
2 758 0 

2,829 0 
2,900 3 
2.971 7 
3,043 0 
3, 11 5 6 

3 187 8 
3 260 2 
3,332 6 
3.405 7 
3478 0 

3.551 2 
3.623 7 

3.696 3 
3.767 2 

3 838 9 

3 910 0 
3.981 2 
4 053 4 

4 119 0 

Page 4 

1 1 31 ! 
· I 500 li 
· 1 563 2 

-1 6238 
·1 686 4 

-1 750 3 
- 1 8 14 4 

-1 878 4 

I 9·12 4 

2.005 5 

·2 067 6 
·2 129 9 
·2. 192 7 

-2.256 6 
·2.31~ 3 
-2,380 5 
-2,441 6 
·2.502 9 

·2.564 3 
-2.625 5 
·2.686 6 
·2.747 7 
-2.808 8 

·2.868 7 
·2 928 3 
·2,988 0 
-3,048 5 
·3, 108 3 

·3, 168 6 
·3 228 1 
·3.289 1 
·3.350 4 
·3,412 4 

·3.4736 
·3.534 8 
-3.596 4 

·3,651 9 

" 125l 
?. 210 l 
::> 31 4 6 

? ·108 5 
2.503 I 

2 597 4 

2,691 3 
') 785 2 

2 879? 
2 973 1 

3,067 1 

3 161 0 
3,255 0 

3,348 9 
3,442 8 
3,536 7 
3,630 5 
3.724 3 

3,8 18 2 
3.912 1 
4,006 0 
4 100 0 
4,194 8 

4 288 5 
4.382 3 
4,476 0 
4.570 8 
4.664 6 

4 759 3 
4 853 0 
4 947 8 

5 041 5 
5.136 3 

5.230 1 

5.323 9 
5 418 8 

5 504 7 

0 .) ,> 

0 1·1 
1 Oli 

I 01 
3 24 

0 3·1 
0.30 
0 II 

065 
2 17 
0 48 
0:18 
1 53 

0 44 
2 40 
2 14 
0 15 
0 24 

0 67 
2 56 
1 45 
0 38 
1 79 

0 15 
0 21 
0 30 
0 21 
0 43 

1 18 
0 24 
1 74 

0 34 
0 54 

0 54 

0 34 
0 61 

0 00 

0·1 
0 32 
0 11 

0 11 
0 7 1 

0 11 
0 ?1 

0 3.' 

0 11 

u 4J 
021 
0 3? 
08!) 

·0 I I 

0 53 
2 13 
0 11 
0 21 

·0 64 

·2 45 
1 38 
0 3? 
1 58 

0 11 

0 00 
·0 2 1 
-0 2 1 
·0 43 

1 16 
0 21 
0 74 

·0 32 
·0 53 

·0 53 
0 32 

·0 53 

0 00 

nu 

1 '~ 

I Oh 

, ltJ 

OJl 
0 ll 
O t l 

Ot, l 

?13 
0 13 

0 21 
1/8 

0 43 
2 34 
0 21 

·0 11 

-0 11 

·0 21 
0 74 
0 43 
0 2 1 
0 84 

0 11 
0 2 1 

·0 21 
000 
000 

0 21 
0 11 

·1 58 
-0 11 
0 11 

0 11 

0 11 

0 32 

000 

COMPASS 5000 1 Benld 39 

• • •••••• • 
•••• • • •••• 

• 

• •• • • • •••• 
• 

• • •••••• • 
•• • • • • • •• 



Company: 

Project: 

Site: 

W ell : 

Wellbo re: 

Design : 

I as ken 011 and Ranch Ltd ·, T 

Webb County TX 

Jesse Billings Survey 1125 A?5·17 
La 1\lesa I!IH 

Wellbore #1 

Wellbore nt 

Survey Annotations 

DOC 
Survey Report 

Local Co-ordinate Reference 

TVD Reference: 

MD Reference: 
North Reference: 

Survey Calculation Method· 

Database: 

Local Coordmates 

\\'o>lll a 1\lp .a IIIH 

W[Ll@ 582 Ousft (H&P 11260) 

W[Ll @? 582 Ouslt (H&P 11260) 
Gml 
l\l1nunum Curv,1ture 

! 01.1 5000 I Smgle U:.,er Db 

Mensured 
Depth 
(usft) 

Vertical 
Depth 
(usft) 

+NI-S +E/-W 

Checked By 

8 8000 
1·1 730 0 

3/15120 I 2 10 06 47AM 

8 798 2 
q 365 8 

(usft) (usft) 

I 2 63 8 
I II') 0 3 651 9 

Approved By 

Page 5 

Comment 

l1t In@ 8 100' 1.10 8798 TVD 
TO u· 1•1/30 1.10 <13u6 TVD 

Date 

COMPASS 5000 1 Btnld 39 
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Cof!'IOM!t N• ,... fu'~" 04: .uw1 A~n lid NT 
L.1 ,........, 11H 

W~bb Covnt) f :l 
q'9 K&P niO 

c~ ... tft By Otna Ctu""' 
0 • 1" Oli1~U 

La Mesa #1 H 
Webb County TX 

0120104 & GC-121 32 

TIM DRIWNG COMPANY 

Fasken Oil & Ranch , L TO 

G Az1muths to Gnd North T 

;~· 
MagnetiC North 6 12• 

Magnet1c F1eld 
Strength 4621 7 6snl 

D1p Ang le 56 54• 
Date 2/g/201:< 

Model IGRF201C \..[7 

PROJECT DETAILS 

G.odebc Sy~t"" 
Datum 

Elllpuid 
Zone 

Sy~tem Datum 

US $laC~ Plan• 1!21 ((A.KI sol"'•onl 
HAD UZ7 {NAOCOU CONUS I 
Cb1k• IIU 
Tu .. u South 4205 
Mun Sea LeYel 

.__ ..... 
• KI"' •rJ"''f ......... (.•o""'f UtlftiOolloo 

•• •• " ' '" " tnMi~Jrt JrW'tttt• "'~ 

.. 
""' .. , .. ... ... 

' ' ' ut.n ., .. '"" 
""' m u 

n u t 

...... •V-il't """""'c-..-. 
tJ ...,, , n• ' " ' 

Hl t t ...JUt J U ... l KC-11 
\ ·-no. t'l ft l ... WOIItM'"f'YO 

fV@ II IW'tC) I ISU"fW - - - - - - - - - - - - - - - - . -
-- • - - - - - ·- - ... '""' - ~ - - .- - -=- - - .X - ~ - - - .,. .,. ~ - - - '* -

- 1- r:::: - -!-- - -1-!~ - - --l--1-- 1-- - - t- 1-t--1---1--1--1--+--1--l ·-t---

-1- l-~~~h~;~=-~~~.,~·r~~~1-~r-1-~r--r--l--l --~-+--+--+-- -~--,_~ __ ,__, __ ,_-1--1--1--,_-1--1-~r-1-~-
I\ I \ ~,-~~--~+--r-+-~+-~-t-~-1--,--r-+~r-+--l--+--l-~4-~~--~,-~_,-

-- ~~j_tJ~ -l1 ~- t: -l!~~j_~~~~~~~i'-=t~T1rt~~~ 
=~-- ~ - -,_ ~- - 1 i ! - - -- ~-----l----1--- - · -_~ _-= ~ ~-~::>..71;1-...,-,.-+-~--M)-1= 

- - - - ~ - ~ - - ~ 
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Cementer Flllm shaed areas. 

Op.:r:n or F•ll 1n other ot.:ms 

RAILROAD 0 1'1\11. ro ' OFTEXA. 
01 l and Gas D IVSIOil 

Operator's Name (A' shown on Form P-5 Organo7.atoon Report) 

Fasken Oil a nd Ranch , Ltd . 
RRC Operator ;o.. o 

263696 
5 I F1eld 

Hawkville (Eaglefor d Shale) 
j 6 

La Mesa 
19 Rule 17 Cas~ 'lo 8 Lease N am c 

11 RRC D;:ct No I -I 

·\1' 1 1\o 

42- 479-41716 
110 O oi Leasc!Gas iD No 

CASI 'G C£!1 11~ ' r" G DAT.·\ : Sl'RFACE ll\TER PRO DliCTI O:'> 

C.\ S I~G •\ I ED L-\TF. CASING 

C \ '11\"G Sin~ lv String [ll ultiplc 

Paralle l St rings 

12 . Cen1entine Date 211712012 

13 • Onlling hole SLZI! 14 3/4 " 

• EsL % wash or hole enlargement 

14 StLc of casong ( on 0 D ) 10 3/4 " 
15 Top ofhncr(ll ) 

16 Scllong dcptl1 ( fi ) 362 1 I 
17 . Number of centralizers used 22 
18. Hrs wallmg on cement before drill-out 24 

19. API cement used: No. of sacks .. 1250 
~ 
Iii Class .. A 
"' .. - Additives .. Rcrn:irl{S 

No. of sacks .. 650 

f Class .. A ... -· r:: 
N Additives .. Rcmar}{S 

i No. of sacks ... 

Class ... 
7J e ., 

Additives ... 

20. Sluny pumped: Volume (cu. ft.) ... 2775 -.; - !Ieight (fi. ) ... 745 

Volume (cu. fi. ) .. 767 ... r:: 
N 

Height (fi.) ... 2880 

Volume (cu. fi.) ... 
"E .... 

!Ie ight (ft.) .. 
Volume (cu. fi. ) ... 3542 3 

0 ,... 
lleight (fi. ) ... 3625 

21. Was cement Circulated to ground surface 

(or bottom of cellar) outside casing? Yes 
22. Remarks 

Lea d S}stem- 15/85 Poz A+3% 04-H8 % 020+.2% 0 46+.55% 013 

Tail System- Class A+.JS% 013 

Form\ - 15 

Cementing Rcpo11 

Re' 4 I 81 

483 -0-l5 

Counry of Well Sll~ 

Webb 

1

7. Onlhng Pernul No 

733150 

I
l l Weii No 

JH 

HJLTI-STAGI:. 

CEMENT~G I' ROO .SS 

Tool Sho<.' 

• ••• • 
••• • ••• 

• 

• • • •• • 
• 

• • 
• 
•• • ; •• 

• 

• 

• 

• 



EMENTING TO PI..UG AND ABANOOi' PI..UG N I P I..UG N 1 P l.. l 'G # J Pl..l'G # 4 l' l..l'G N 5 PI..UG # 6 PI..UG # 7 Pl.l'G#S 

3. Cementing d ale 

t Size of hole or pipe plugged (in.) 

s. Depth to bottom o f tu bing or dri ll ptpc (n.) 

S. Sacks o f cement used (each plug) 

'· SlutT)' I'Oiumc pumped (cu. n.) 

l C alculated top of plug ( fl .) 

I Me~urcd top of plug, if tagged (fl .) 

I. SlutT)' wt. (lbs/gal) 

Type cemen t 

•• •• •• • 
•• J".EMENTER'S CERTIFICATE: I d<>clar<> under penalt ie> prescribed in Sec. 9 1.143, Texas Natural Resources Code, that I am authorized to make this 

• c~t1 ification. that the ccmentin e o f casine a.nd/or the olacine of cement olues in this well as s hom 1 in the reoort was ocrfo mtcd bv me or under Ill\ 
• • ~uocnision. and that the cemcntine dat a and facts presented on both sides o f this fom1 arc true. correct. an d complete. to I best o f mv knowled ec. Thts 

• ce rtification covers ccmentine data onh·. 

Hector Herrera 
ame W titJ& o f cementer 's reprcsentath·c 

• • • 
S32(tM Cruces Dr. 
I d ress 

• • 

Schlumberger 

Cementing Compan1• 

La redo, Tx 78045 
State. Zip Code 

Signoturc 

956-724-4461 2117/20 12 
Te l Area Code Number Date mo d·~ 

• • •<5I' , RATOR'S CERTIF IC AT E: I declare u" dcr penalt ie' prescribed in cc. 9 1.1 43, T ex as atural Resources C ode, that I am authorized to make I hi< 
ce~i[ocation , lhatl haw kno., ted gc of the "ell dat a and infon nation presented in this rcpurt. and that data and facts ll r'CSCn lcd on built s id<'lo of thb fon n ore 

• • IIU~corrcct, and complete, to the best of my kno, led ge. T his certi fication covers all well d ata. •• • /1 
im Tyson Re gulat or y Ana 1 ys t _..._ ... r' .vY'l:::...._.:...J) .__']....Io,'-'"\+-IJ""'o'-'2'-.-,'---- - - --- -
pcd o r printed name o f o penttor's representative Title Signature J 

03 W. Wa ll St ., Ste . 1800 , Mi dland , TX 79701 432-687-1 777 ~-8- 2012 
d ress C ity. Sta te, Z ip Code Tel.: Area Code Number Date: mo . 

Instructions to Form W-15, Cementing Report 

ORT ANT: Opcnttors and cementing com panies must comply "ith the requirements oft he Commission's State R ules 8 (Water Protection), 13 (Casing, 
entmg, unum g. anti \..omptellon), anti 14 l Well l'tuggtng). ~ or ottshore opcntttons, sec lite requtr<>mcnts ot Kule l.llC). 

day 

fbat to file. An o perato r should file an origin al and one copy or the completed Fom t W-15 for each cementing company used on a ,.·ell. T he cemen ting of 
-ent casing s lrings on a well by one cementin g company may be reported on one form. Fonn W- 15 should be liled " i th the follol'ling: 

• An initial oil or g as completion report, Fom1 W-2 or G- 1. as required by State,.id e or special fi eld rules; 

• Fom1 W-4, Applica tion for M ultiple C ompletion, if the well is a muliple pantllcl casing com pletion; and 

yr. 

• Fom t lV-3, Plugg ing Record, unless the W-3 is signed by the cementing company reprcsentati,-c. When reponing d ry holes. operators must complete Fomt 
W- 15, in addition to Fom1 W-3 , t o show any cas ing cemented in the hole 

'ltere to file. T he appropriate Commission District Omce for the county in " i tich the " ell is located. 

Jrface casing. An opcnttor must set and cement sumcicnt surface casing to protect all usa ble-q uality water strata, as defined by the Texas Department of 
r Resources, Austin. Uefore d rilling a well in a ny field or area m which no lield rules arc in effect or in "ttich surface casing requirements arc not s pecified in the 
:able rules, an operator must o btain a letter from the Uepartment o f Water Resources stating the protection depth.. Surface casing should not be se t deeper 
!00 feet below the s pecified depth "ithout prior appro,•al from t he Commission. 

~ntralizers. Surface c asing must be centralized at the shoe, a bove and below a st age collar or di \•erting tool. if run. and through us.oblc-quality water t ones. In 
"iated holes. a ccnlraliz.cr must be placed e ' W)' fourth joint from the cement shoe to the ground surface o r to the bottom oft he cellar. All centndiurs must 
i\t'l spccilit:2tions. 

cce ptions a nd altem ath·e casing programs. The District Director may grant an e1ccption to the requircmhts of Statewide R ule 13. In a written application, 
erator must st ate the reason for the requested exception and outline an alternate program for casin g and cementin g through the prolection d epth fo r strata 
rnmg us abtc-quam y water. 1 he Utstn ct Utr<>etor may approve, mO<I tly, or reJect a propose<l program. An operator must obtam appro,•al 0 1 any except ton 
! beginning casing and cementing openttions. 

em1ediate and prod uction casing. For s pecific technical requir<>ments. operators should co ns ult Statewide Rule 13 (b) (J) and (4). 

uggmg a.ntl a bantlonmg. \..emcnt plugs must bC placell m the wellborc as requtrcd b) ~ta te"lde Kule 14. I he UIStnct Ulrcctor may requtre add tlto nal cement 
.For onshore or inland wells. a 10- foot cement plug mu't be placed in the top of the \\ ell . and the casing mus t be cut off three feel below the ground surface. All 

t plu gs. except the to p plug. must ha,·e sumcicnt slurry ' olume to liiii OO feet of hole, plus ten percent for each 1,000 feet o f d epth from the gro und sur face to 
ttom of the plug. 

l'o plug and aband on a well, openttors must usc on I~ cemen ters a ppro,·cd by the Uircctor of ~·ield Operations. Cementing companies, scn i ce co mpanies. or 
ors can qualify as appro"ed cementers by demonstrattng that they arc able to mix and pump cementtn compliance " ith Commisston rules and r<>gulation~. 



Ccment~r rdl1n ~lu.:d .1r~.1, 

Opcnt,,r l1llut ·•lh· 't 11 ·u1 

RAil ROAD ( 0\1 \lfSS IO\ OFTE\...-\. ::-

I Op.:rator'~ '\.u11~ \ \> , !J,mlt ''" I •>nll P-' Or~.un .. 111•'11 Kep.•n 

FASKEN O IL A.'ID RANC H . LLd . 
5 f 1~ld '\.!me (\\ tldcal or e\a<"lh .._~ sfto"n ''ll RKC re~••nh) 

Hawkville (Eagleford Shale) 

~ I ~.t.~ '-H1h. 

L,\ l\ 1 ESA 

\ $ 1'\(;('F\ JI· '>I I'\(, 1)\1 \ . '>I Rl .\ ( I· 

\ \ S l '\{; 

t l 11 .I ( ra' I) 1 '1"1 

l ~ RRl l lpcr~l,•r '" 

263696 
; IU'l ll1··tn.:1 , ,, J 

04 

16 \PI''' 

-t 2--t 79--t I 716 1., Kul~ .'- C. 1 ~.:- ,,, 

I\ I 1-. 1 ~ 

\IFI)L\J'Io 

( \'> I '\(, -;in!!lt· 

1 •>tll .. t. (r.r Ill. 

I'RODl ( 110'\ 

C \SI \(; 

\luii1Jtlt• 

l'.u,•llcl :.r 

l·orm \\ - I " 

l. ~. ll . .. llll'=' ICl''' 

J I 

IS; 11-1:; 

l•'l'lll' •I \\ dl Sn, 

\\ EBB 

733 150 l Dn II mg Penml '•' 

111 \\d, '\ 

Ill 

\I I I TI ST \(,J 

t I \II'\ 11'\G I'RO( I S' 

l uol 

12 Cement in~ Dnh: 
'i. ..ol ,. , • - .t.• ,- - ~ l( L .. .._ ~.,.r...:-. ' -. .... ..... ·~ ~ , "' e e 

11 • Dt~lltng h.•l..: "'" 

• I ~~ • o 11 ash <>r hole cnl.u g.:rncnl 

lo.l Stlc <>I ~.1 su1g (Ill 0 1).) 

\ <, Top ollmer(ll l 

16 S.:n1ng depth (II ) 

17 Number of ccntr.tltzel"\ tt'<:d 

18 Hrs wa1tmg on cement hdore dnll-<>ul 

Class 

AddittV..:S 

Height (!L) 

Volume (cu. !L) 

llcig!Jt (!L} 

Volume (cu ll) 

Height (fL} 

Volume (cu. fi.) ~ 

22 Rcmrui.s 

PL UG1 =260 SKS CLASS H + .02 GAUSK 0206 + .02 GAUSK 080 + .07 GAUSK 0197 
Spot a 260 sx 11 H11 kickoff plug f r om 9400 ' - 8783 '. Tagged TOC @ 8804 '. Dress plug off to 
8856 '. KOP@ 8856 '. 

Schlumberger Private 
W15 xlsm 3/1/2012 

•• • • 

• • 

• 

• •• 
• • • 



f:\ IE'TI't; TO Pll C ~'0 AIIA..'00' rut:et PLI C i! PllC • J Pll<.-: • ..1 PUG=~ I' I I\· • 6 I'll(,., 

3 Cem<ntJll!l.dalo :! 1 ;<)1; 

~ $,.;:< ·f hoi< " ' p1p< pl"&'o:d Ut I ~ ~ -l 

5 i...'C'f'"" ~~T m .... ;- tu~~ , ... ;- , ..... ;-q..< I' J • 

5 Sacks ofccmenf used (each ph.'!! I :60 

1 Slun) volume P'!'Dped (Cii. fL) 
I • • 

~s-

! . Calculato:d U>p or plug (fl:) 8"83 

I ~~~W'<dJOp Of pi~ II t~cd t h I 8804 ' 
). Sl~· wt.t lbslglll) , Jm'f. t7 .. 

~ (~ ' .... 't' \ 
t,IQ;l\o: • ~ "'·""''' ·:.· ··~ I 

\;~:1' ;,'ll'-"t 
' .:'11f•f,:'~ >¢ ·~ ,, ·,I• .. 

'<l-';l..":... • .J~~:: 
I ~n1~;- !~''r' 

• 
CE.MENTER'S CBRTfr,CATE 1 declare Wlder pcna\ues p1escn'bcd u1 Sec 91 143. 1 rxa.s "Satura\ Rr~)urcel C'Nc that 1 i\fll authC\nuti h "' mal.c tlu' 
cerufieatao(\ that the cernentutsr. of casal$': and/or the placu~ of cement plu2S u1 thlS \\ ell as sho\\11 m :he n:pvn \\.t:~o pcrfom1~,1 h' mr •:tr lUldl!l Ill' 
SUP<. r\'lSIOll, 8.nd that the CC!mCiliJJlS!, data and (ncu pre.-.enu:d 011 both .\Ides Of tlus fonn arc UlJC CIJIH!Cl .Uhl Ctlll\p}ct~. l~O L] 'l7;2·~t 0 \ kilO'.\ l..:d :'-' Jlu 

• ru tloncoversccmentu~dntRonl\ kb • • • 
>WA~~l~TUS .fs SCHLUMBERGFI~ ~ 
arne an/ utJe of ee.mehter'J represcntatin~ Ccnu:ntu1g Company Su!:naturt" 

• • I - - -

I'Ll G e S 

• .. "\tll lO FISCHER RD \'0:-\ ORliiY, TX 78073 2 I 0-623-9500 1 I 20 I 2 
:!dresS. • • State. Z1p Code 1d .~Code l\wnbel O . .:uc- 01 

• • • • i>PE TOR·s CERTIFlCA TE l dccl&re W\dcr pcnallt¢$ pn:s.cnbcd U\ Sec 91 1 n. l c~ ~auua1 RCXl411\.C' I ,..._lc !.hat t.un auth~o.nu...-,t hJ lllcd,~ IIU !O 
ccrulicauon, that I ha\•e knowledge o f the well data Wld m[onnauon presented m tlus r<port. and that rlat.t o!l<lla<t pr«<"ntod on hoth so•k 'tlhtJ I•'"" "" 
true correct. and complete. to the best. o(my blt.."" ~~~ Tius cert16cat.ton CO\<R •II \\ell daUl 

(im Tyson Regulatory Ar.~lyst 

>eel or pnnled name of opct'*lOf's represcntall\'t Sq!nOIW< 

303 W. Wal l St . , Ste . 1800 , Midland , TX 79701 432~687-17 77 8- 8- 2012 
Tel ArC3 C<>de Numb<r 

Instructions to Form W-15, Cementing Report 

) RTANT Opcnton and oemenungcomperues must compl~· wrth the rcqwrements ofl11e Conunw101t's Slate Rules 8 (1\'oter Protccuonl. I 3 (Casu•l'­
:ntJn& Onlhng. and Complellon). and 14 (Well Plll&<tng) ~or ofTshot~ operations. see Ute requJtements olltulo I 3 (cl 

Date 

\' ho t lo lil r. An opcntO< should file IUl ongmal IUld one copy ofU1e completo:d Fomt \\'-1 5 fO< each ccmcnlutg com pan) used on a "·ell Tite ccmcntm~ ol 
·col ca.<utg stnn&> on a well b) on< ccmcntu'S compdll) may b.: reported on one [onn Fonn \\ -15 should b.: lilcd w1tl1 tire lollowmg 

• An Ullllal 01l or gas complet1011 report. Fonn \\'.2 or G-1, as roquu-ed by Statewide or spc:cial field rule., 

• Fonn W-4. Apphcauon for MulUple CompleiJOit, rfl11< well15 a muhple parallel c:umg completion. and 

010 

• Form \\'· l , Pl~ Reoord. unleu ll..e w.J u; t.lpl«l by lhe ctmtn\.u'@.COmpany re~s.t:.ntaU\t \Vhc:n rcpoc\m~ df"\ halec: opcrntllrt muc:t C<'ntplclc Fc'm1 
\\ . J S. In :~dd_ition to Fonn \\'.J, to sbow anr c:a.sing ttmtnltd in th r bolt'. 

·11trt" Ia fil t. The appropnate CommiSSIOn OLStnC\ OOicc ror the COWlty Ul ~ hlch the ".:11 L' Jocati..'d 

t rfact c:•uing. AJ1 operator must set and cement suffictcnt surfee< casll18 to protect •II usal>le.-quaJny water stnt.ta... a.' dc lmcd by the Te.\.a.S Department of 
r Resources, Awlln Before dnlltnE a n~<:IJ It! lUI)' f~eld or~ It! n1uclt no f~eld ntlc<itre It! cDect or at w1ucll turiB<X ca.•m~ f«)tW\'III<:llllltre not spec1fied mlhe 
:able rulos. an opcntO< must oblBUl a louer from tlto Deportment of Water ResoW"CeS staun~ tltt protection depth SW'focc cnJutg should not be set dec:pc:r 
!00 feet b<low the spcctlicd depth Wllhout pnO< oppro,-.J from lito Conumssron 

tnln<lir.rn. SUrface casmg must be ccnln!hz.cd ol tlte shoe. obo\e and b<low a stage collar or dt\'Crtutg tool. ofiUJc anJ UtrOU£-h usable-qual II) water wn<, In 
:vtalcd hola . a cc:ntnlw:r must b. placo:d C\Cf) fourthj<>utl from tltc cement shoe to the ~ound rurfacc 0< to tltr boltoo1 of the cellar All ccntnhzrn mtL<t 
tJ>I spcc:lficauons 

tc:t"ption ' and oltcmalh·e a.sing rrograms. The Dtst.nct Du-cc:tor may Fftlll an c..\ccpuon to the requuemcntJ ofSLatc",dc: Rule 13 in a \\ntten apphcataon. 
:ntor mUSIItak the reason fO< the requested c.'<oeptJOn ond outl111C on alternate JlfOI!J'lll for casmg and cxmcn'tnE U~ tho prot<XUon depth for stralB 
rung usable-quahty wata The DISlnel Dtm:tor may lr>J'"''< mcxhly. or rcJ<CI a pr"f'''Cd pt~ An o~r:tlor ntusl obi> in appro ' al of an~ ncrph on 
t bt-ginning c:~ufng aod C<'mcnfing Opl'r:ltioru. 

~nuo:d iate a nd produetion eos in g. FO< •rec•lic t<chrueal rcqwmnmts. "f'C"'tOI'S should oonsuh Statc"ld< Rul< 13 tblt '•and ( 11 

ugging sa nd :ab:lndoning. Cement plop must be placed u1thc well baR as requsred b~ Slatc"KI~ Rule I ..a The DISintl Du-ccll'T ma~ reqwrc. addJtJonal ccrn~ru 
For onshore 0< utland w<lls, a I(). foot oement pi"!! must b. plaoed 111 the top of the well and ~tc casmg must b< cui off lhr« f..: I b<lowthe p ounJ surface >.ll 

l plup. c.\ocpllhc: lop pi~ must ha\c. 'l.uCf.:v:ru 'h.1n~· \Oiurnc to flll tfW'J feel of hole 9lus ten p.:ro:nt tOt each I I ; 11 feet.-,( depth &or' the !JOttnd StU"fMc .. • ,,., 

Hom of tht piiJ!! 

ro plug and •bandon. well operators mus:l U."C only CC1'n<'Olcn appron~J ~ t.hc Otrcclor of fatld' rc~t )()I'U CnncnlQJ~ C\.~f"AIII~ scrnec c:ompalll('"l ,~, 
ors can quahfy a.• apprO\cd ccmc.nlcrs h\· c.tcmomlrntm~ tl1..1t thcr an: ;~hie IC' mL' .m.t p•unp c;~m.:;U an c..•mplt.lUC"c "1th 1 \,mmt'''~""n mk.~ .uuJ n.~ul.tt~o'n" 

day )T 



RAILROAD COMMI SIO OF TEXA 
Oil and Gas Dt vston 

I. Operator's Name (As sho wn on Form P-5, Organiultion Report) 12 
RRC Operator 'Jo 

Fasken Oil and Ranch , Ltd . 263696 
5. f Field 

I ' RRC Dtstncl 'o 

04 14 
API No 

Hawkville (Eaglefor d Shal e) 16 
42- 479-41716 

8. L.ease Name 

La Mesa 

CASING CEM ENTING DATA: 

13. • Drilling hole size 

• EsL %wash or bole enlargement 

14. Siz e of casing (in. O.D.) 

15. Top of1 iner ( fL) 

16. Setting dcptb ( fL) 

17 . Nun1bcr of ocnt.ralizcrs used 

SUR FA E 

CASING 

19 Rule 37 Case No I' 0. Oil Lease/Gas ID No 

I:Nn:n-
1\lEOL\TE 

CA I:NG 

PRO D CTION 

ASING 

S ingle Suing Mulelple 

3/15/2012 

8 3/4 

5 1/2 

14 , 693 ' 

132 

Lead System- 35:65 Poz:H + 4% 020 + 0.2%D46 + 0.2% 0 65 + 0.35% D198 

Tail System- Class H + 35%D66 + 0.4% D167 + 0.3% 0 65 + 0.2% 046 + 0.45%0148 

Form W-15 

Ccmentmg Report 

Rev. 4/1183 

~5 

County of Well Site 

Webb 

17. ~;;~1No. 

_l l l. Well No. 

LH 

MU LTI-STAGE 

CEMEN11NG PROCESS 

• 



• • 
• • • • • : oPERATOR'S CERTIFICATE: I dedare under penahi~ pn!ScriM<I In Sec. 91:143, TuM Natural Resources Code, that I am authoriud to ntw thb 

certlflcatlon, that I have knowled j!t of the well daua and Information presented tn thb report, and that data and facts pn!Sented on both aides of tbb form are 
• • • • :Crue, co~ and complete, to the best of my kno,.1ed!!e. This certlfie11tion coven all well data. 
•• • Kim Tyson Regulatory Analyst 

Typed or printed IUUDe of operator'• represenutlve Title Signature 

303 W. WaLl . St ., Ste . 1800 , Midland . TX 79701 432-687-1777 8-.8- 2012 
Addras City, State, Zip Code Tel. : Area Code Number Date: mo. day yr. 

Instructions to Form W-15, Cementing Repot't 

WPORT ANT: Openrton and cementing comp2nl~ must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing, 
(.;emeattng, 1Jrilllng, and {;omplettoo), and 14 ( WeU !'lugging). J:for oiTshore operat1ons, see the reqtdrements of Kule U (c). 

A. VVhat to nle. An operator should nle an ori.glnal and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
d ifferent casing strings on a ,.. .. n by one cementing company m11y be reported on one fonn. Form W-15 should be filed '!'lith the follo,.ing: 

• An Initial oll or gllS completion report, Form W-2 or G-1, as required by Statewide or special fidd rules; 

• Form W-4, Applie11tion for Multiple Completion, If the well Is a muUple parallel casing completion; and 
• Fonn W~. Pluggi~ Record, unless the W~ Is signed by the «mentl~ company representative. When reporting dry holes, operaton must complete Font~ 

W- 15, In addition to Form W~, to show any casing cemented In the hole. 

B. Where to file. The appropriate Commission District Office for the county In which the well Is located. 

C Surface casing. An operator must se1 and cement sufficient surface casing to protect all usable-quality water strata, as deflned by the Texas Department of 
Water Resources, Austin. Before drilling a well In any field or area In which no field rules are In effect or In l\1llch surface casing requirements ~ not apedfled In the 
applkable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper 
than 200 fed below the sped fled depth without prior approval from the Commw lon. 

D. CentraJiun. Surface ca5lng m ust be centrallz.ed at the shoe, above and below a stage collar or diverting tool, If run, and through usable-quality water rones. In 
~mated boles, a centraJiur must be placed every fourth Joint from the cement shoe to the ground surface or to the bottom of the cellar. All centNII.un must 
Deet API spedflcatlons. 

E.. Exceptions and alternative C11.Sing programs. The District Director may grant an exception to the requirements of State'l'lide Rule 13. In a written application, 
m operator must state the reason for the requested exception and outline an altei"1Uite progrant for casing and cementing through the protection depth for strata 
:oata1.nlng usable-quality water. "I be tJistTict 1Jirector may approve, modify, or reJect a proposed program. An operator must obtain approval of any exception 
~~tfOft beglnnl~ atslng and «meoting operations. 

?. llltennedlate and production C11.Siog. For spedfk tK!lnicttl requirements, operators should consult State'l'l1de Ru.le 13 (h) (3) and (4). 

; . .t'lugglng and abandoning. {;ement plugs must be placed In the well bore as required by :Statewide Kule 14. "I he Obtrict 1Jirector may require additional cement 
>lues. For oruhore or Inland wells, a IG-foot cement plug must be placed In the top of the well, and the casing must be nrt off three feet bdow the v-ound surface. All 
anent plugs, except the top plug, must han sufficient slurry , ·olume to 1111100 feet of hole, plus ten percent for each 1,000 feet of depth fro m the ground surface to 
be bottom of the plug. 

To plug and abandon a well, operaton must use only cement en approved by the Director of Field Operations. Cementing comp2nles, service companies, or 
>penaton can qwillfy as approved cunenten by demonstrating that they are able to mix and pump cement In compiMee with Commw lon rules and regulations. 
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To protec t u sab le -qu alrt y g roundwater at thrs locatoon , tile Groundwater A d vrsory Unr t o f the Texa s Rarl r oad 
Cornmrssron recomm ends 

• • •••••• • 
• ••• • • •••• 

• 

• •• • • • •••• 
• 

• • •••••• • 
• • • • • • • •• 

The base o f u s able - quality water is estimated t o occur at a depth o f 3 200 feet . 
Moreover , the interval from the land surface to a depth of 300 feet and the zone 
f rom a dep th of 700 feet to 1350 feet contains water of usable-quality which 
must be protacted . Furthermore , the CARRIZO from 1100 feet to 1350 f e e t contains 
s uperior quality water which must be isolated from water in underlying and 
o v erly i ng b eds . 

Thi s recommendation is applicable to a l l wells dril led i n this SURVEY . 

N\ll~ Unit~\ \t.il~cJ ulilf!t•Yt\.f•. ~hh , .. t.Utllll•t:nddlil..H • h •••tt:uc.J~.:IJ lu ~Jvlv Ottl·t w II"' \ ulJtrtl ..,.o: l ..v.O IKJt lut J l":'\~ ·.vu.Jt: u~ This rQ<OmmQnd"tlon h 
Intended for norm I I drtlllng. production. and pluggln9 oporat1ons only h d ogs not apply IO s..J itw.J1Qr dlspou l oper.tt1on Into .t nonproduclfvQ 
>one (RR( Foom W- t 4} 

II you have any quesbons pi~ a&~ contact us at 512 ~6J-27~ 1 q3u@rrc s1ale h "" or t>y marl 
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RAMON F'ERNANDEZ.. JR . p E 
Dll 'L.-n Dillin oR. Oll & GAS Dl\1SJON 

ARNOUJ On. I' I 
D ISTR.ICT DIRECTOR 

FT XA RAILROAD COMMI ION 
OU .. AND GA DIVl ION 
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February 8. 20 I 2 \ru.... I\ r. \. •••• • • •••• 
( I • 
1 l I Fasken Oi l and Ranch, L TO 

Attn: Kim Ty on 
303 W. Wall treet, uit e 1800 
Midland, TX 7970 1 

• •• • • • •••• 
• 

• • •••••• • 

Re: La Mesa Lease, Well No. 111, Webb County, Texas 
•• • • • • • •• 

Pursuant to your request dated February 8, 2012, this letter wi ll be your authori ty to set approximately 
3600 feet of surface cas ing on the captioned well. Please note that a copy of thi s Jetter must be kept on locat ion 
during all phases of drilling and/or plugging operations . 

You must comply with all other provisions of Statewide Rule 13 (b)(2). If cement is not circulated to 
ground sw-face while cementing the surface casing, you must promptly contact the District Director or authorized 
representati ve and follow the procedures as set out in Statewide Rule I 3 (b)(2)(G)(i ii). 

"'Caution: lf this well is being drilled for injection or disposal pul])oses, an application for an injection or 
disposal well permit may be denied wliess sw·face casing is set and cemented through the entire zone of usable­
quality groundwater. 

lt is requested that the Railroad Conunission District Office be notified 8 hours prior to the time casing is 
cemented in this well. It is also requested that your representative provide the following infonnation at 
notification; drilling permit number and Texas Conunission on Environmental Quality usable quality water depth, 
and SC Number. 

"'District requirements for open hole plugging: ( I ) plug of suffic ient volwne placed 500 feet from total 
depth (2) additional plugs every 3000 feet of open hole. 

AO/i.r 

If further infom1ation is needed, please contact this office. 

Yours very truly, 

~!JJ},} 'i 
Arnold Ott, P.E. 
District Direc tor 

I 0320 Il l 37 * POST OFFICE 130X I 0307 * CORJ>US CHRISTl. TEXAS 78460..()307 * PHONE 36 1n 42-J I I J * FAX J61n 42-961 J 
TDD 800/735·2989 OR mY 512/463·7284 AN EQUAL OPPORTUN ITY f:.MPLOYER * h11 p //wwv.• rrc s1a1c Lx us 
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FASKEN OIL AND RANCH, LTD. 

Drew Reid 
Texas Genera l Land Office 

303 West Wall Avenue, Suite 1800 
Midland , Texas 79701 -5 106 

(432) 687- 1777 Fax (432) 687-0669 

October 5, 20 12 

1700 North Congress Avenue. Suite 800 
Austin, Texas 7870 1- 1495 

RE: Relinquishment Act~ Gas Lease dated October 6, 2009 

GLO Lease N o. - 1 ~ 0?_8_~ 
Fasken Leas~ ::x-621-3-2 
Covering 3,06 1 acres more or less 
Webb County, Texas 

Dear Mr. Re id. 

Fasken Land and Minerals, Ltd. , (hereinafter " Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the ' ·Lease'). Paragraph 6. (B) of the Lease requires 
certain information be made avai lable and forwarded to the Commissione r o f the Genera l Land 
Office. 

I have enc losed a copy of Fasken's G- 1 report on the Fasken "'La Mesa o. I H" well for 
your fil es as we ll as a C D containing log information on said well. T hi s wi ll supplement other 
information sent prev iously on thi s well. 

Should you have any questions or need any additi ona l information, please let me know. 
can be reached at the above address or phone number or by email at markb@. fo rl.com. 

Very Tru ly Yours, 

Mark S. Bell 

Enclosures 

C:\Data\Word\Palafox\Faskcn Opcrations\La Mesa\111\GLO Not1cC I 00520 12 doc 
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Drillinglnfo One Page Production Summary 

Tag This 
~ 
API# 

Well# 

Lease 

Field 

Lease 
Operator 

County 

State 

Location 

Elevation 

Date Spud 

Date TD 

Logs Run 

Mo/Yr 

6/ 2012 

7/2012 

8/20 12 

9/ 2012 

10/ 2012 

11/ 2012 

12/ 2012 

1/ 2013 

2/ 2013 

Totals 

Year 

2012 

2013 

Totals 

Drillinglnfo One-Page Production Summary 

42-479-41716 

lH 
LA MESA 

HAWKVI LLE{ EAGLE 

FASKEN OIL AND RANCH, LTD. 
Well Op History 

Webb 

Texas 

616.0 SOUTH I 24 .0 EAST, BILUNGS, J A-
2545 Section:23 

COMBO,OF,INDUCTION/ NEUTRON/ DENSITY, 

Prod. 

011 

Gas 

First Most Recent Cumulative 
Production Production {MCF & BBL) 

6/1/12 2/1/ 13 0 

6/1/12 2/1/ 13 1,439,598 

Gravity 
(SG & API) 

0.00 

0.00 

Most Recently Reported Monthly Production 12 Months 
Gas {MCF) Oil ( BBL) Water #Wells # Wells Avg Gas 

Produced Sold Used Vented/ Flared Other Produced Sold Other Closing (BW) Flowing Other ( MCF/ D) 

57,480 

168,859 

189,763 

183,910 

187,324 

186,424 

183,994 

149,735 

132, 109 

1,439,598 

Gas 
(MCF) 

1,157,754 

281,844 

1,439,598 

0 0 0 0 0 0 0 0 0 --- --- 1,916.00 

0 0 0 0 0 0 0 0 0 --- --- 5,447.06 

0 0 0 0 0 0 0 0 0 --- --- 6,121.39 

0 0 0 0 0 0 0 0 0 --- --- 6, 130.33 

0 0 0 0 0 0 0 0 0 --- --- 6,042.71 

0 0 0 0 0 0 0 0 0 --- --- 6,214.13 

0 0 0 0 0 0 0 0 0 --- --- 5,935.29 

0 0 0 0 0 0 0 0 0 --- --- 4,830.16 

0 0 0 0 0 0 0 0 0 --- --- 4,718.18 

0 0 0 0 0 0 0 0 0 --- --- ---

Annual Production 
Oil Water #Wells #Wells Avg Gas Avg Oil Avg Wtr 

(BBL) (BW) Flowing Other (MCF/ D) (BBL/D) ( BW/ D) 

0 --- --- --- 5,440.57 0.00 0.00 

0 --- --- --- 4,635.59 0.00 0.00 

0 --- --- --- --- --- ---

products & features I events & training I company I contact I about 

© 2013 Drilling Info, Inc. All rights reserved. All data and Information is provided "As Is" 
and subj ect to the Dl subscription agreement. 

Page 1 of I 

a drillinginfo 

Gatherer 

Avg Oil Avg Wtr 
( BBL/D) {BW/ D) 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

--- ---

Annual Annual 
Dec. Gas Dec. Oi l 

--- ---
75.7% ---

--- ---

http ://www.dril linginfo.com/weiiSummary.do?action=summary&lid=3445876&hashcode=... 5/ 1/2013 
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~FASKEN OIL AND 
RANCH 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

Drew Reid 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 7870 1-1 495 

June 28,20 13 

RE: Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-11 0388 
Fasken Lease No. TX-627-3-2 
Covering 3,061 acres more or less 
Webb County, Texas 

• Dear Mr. Reid, 
•• • • • • • •• 

• 
•• • • • • •• 

You and I previously discussed amending the Continuous Development provision of the 
referenced Oil and Gas Lease (hereinafter the 'Lease). Fasken Land and Minerals, Ltd . 
(hereinafter "Fasken") is submitting the enclosed amendment for your review and approval. 

The language in Paragraph 7 allowing for no more than One Hundred Eighty (180) days 
between the completion of one well and the commencement ofthe next succeeding well has been 
replaced with language allowing the Lessee to drill two wells per calendar year. The 
conunencement of the Continuous Development program would not change and would begin by 
the conunencement of the first continuous development well on or before October 6, 2014. This 
amendment would allow Fasken to take advantage of economies of scale by drilling two wells 
back-to-back thereby benefitting from the cost savings in lieu of drilling a well once every six 
months. The State of Texas still gets two wells drilled in a year but on a slightly different time 
frame. 

Please review the proposed amendment and if approved, have it executed on behalf of the 
State of Texas. You can retum the executed amendment to me at the above address and I will 
have it recorded in Webb County and provide you with a copy of the recorded instrument for 
your records. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above phone number or by email at markb@forl.com. 

Very Truly Yours, 

f/#11./itlt 
MarkS. Bell 

Enclosure 

C:\Data\Word\Palafox\Fasken Operations\La Mesa\Reid OGL Amd request 6282013.docx 
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MEMORANDUM 
Texas General Land Office • Jerry Pat t ers o n • Commiss i oner 

TIME SENSITIVE: Action Required bv: (J uly 10, 2013) 

DATE: Ju ly 3, 2013 

TO: {Z 
FROM: J. Daryl Morgan 

UBJECT: Amendment to 

SUMMARY: Attached fo r your signature are duplicate originals of an Amendment to Oil and 
Gas Lease that amends the Continuous Development Program in the Lease. 

DETA ILS: tate Lease o. M-I l 0388 ("Lease") covers 3,06 1 acres of Relinquishment Act 
Land in Webb County. Texas. The Lease was issued to the surface owner Fasken Land and 
Minerals Ltd. pursuant to ect ion 52.190 of the T RC with the surface owner having waived 
their agency rights and taken a lease directly from the State as approved by the chool Land 
Board. The Lease is held by production and included a Continuous Development Program 
beginning two years after the end of the primary. The continuous development requires wells to 
be drilled with no more than 180 days elapsing between the completion of one well and 
commencement of the next well (2 wells a year). The Lessee has requested and staff agrees to 
amend this provision to delete the every 180 day commitment and just require that at least two 
wells be commenced within each twelve month peri od. Minerals leas ing staff and the legal 
services division have reviewed the Amendment and staff recommends approval and signature 
by the Commissioner. 

Recommendation: Please sign and return to Daryl Morgan in Energy Resources (5-91 06). 

Attachment: Two Amendment Agreements 

CC: LaNell Aston 





TEXAS GENER A L LAND OFFICE 

July 15, 20 13 

Mr. MarkS. Bell 
Fasken Oil and Ranch 
610 1 Holliday Hill Road 
Midland, Texas 79707-1631 

Re: Amendment to Oil and Gas Lease 
State Lease o. M-110388 
Fasken Lease No. TX-627-3-2 
3,061 acres more or less 
Webb County, Texas 

Dear Mr. Bell: 

jERRY PATTERSON, COMMISS IONER 

Enclosed is an original of the Amendment to State Oil and Gas Lease that has been 
executed by Jerry E. Patterson, Commissioner of the Texas General land Office ("GLO"). We 
have retained one of the originals, which will be filed in Mineral file M -1 103 88. 

Please have the Amendment filed of record in Webb County, Texas and provide our 
office with a copy of the recorded Amendment. 

Thank you for yo ur assistance in this regard and please let me know if you have any 
questions. 

Sincerely, ~ 

(512) 305-9106 

Enclosure 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998 .4GLO 

glo.texas.gov 
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AMENDMENT TO 
O il and Gas L ease l\ 1- t I 0388 

Dated O ctober 6 2009 

Between The Ge neral Land Office of the tate of T cxa · (Lesso r) and 
Fa ken Land and Mincntl. , Ltd. (Le ec) 

WI IEREA . the tate of Texas as Lessor and Fasken ! ~and and Minerals. Ltd. as l.essec entered 
into an Oil and Gas Lease dated October 6. 2009. recorded in Volume 2879. Page 15 1. Official 
Public Records of Webb County. Texas (hereinalk r the· Lease"): and 

WHEREA . the Lessor and the Lessee desire to amend the Lease: 

NOW T l IEREFORC. for good and va luable cons ideration. the receipt and sufl'iciency or which 
:·. ••. is hereby acknowledged, the undersigned parties do hereby amend the lease as se t forth below. 
• • 

• •••••• • • 
• 

• • • • • • • •• 

• 

( I) Amend Paragraph 7 to de lete the ex isting language in its entirety and substituting the 
following Paragraph 7: 

"Notwithstanding any provision of this lease to the contrary. afte r a we ll producing or capable or 
:·. producing oi l or gas has been completed on the leased pn.: tni ses. Lessee sha ll exerci se the 
• ••• diligence of a reasonably prudent operator in drilli ng such add itional well or \\'e ll s as may be 

reasonably necessary for the proper development of the leased premises and in marketing the 
production thereon. If this Lease is held in force and effect two years after the expiration date or 
the Primary Term. Lessee at that time may begin a continuous development program by 
commencing a well on the Lease on or before said two years after the expiration date of the 
primary term and thi s Lease shall remain in force in its ent irety by the dri ll ing of such welL and 
add itional well s on the land covered hereby with the commencement of a minimum of two (2) 
we ll s within a twelve ( 12) month calendar year with the beginning of each calendar year to 
coincide with the effecti ve date of the Lease being October 6th and ending on October 5th of the 

succeeding year (herein the ··continuous Development Program"). For purposes of 
interpretation of thi s provision. a well shall be determ ined to be completed on the clay Lessee 
releases the drilling rig used to dri ll such wel l. or the day such rig is removed off the location. 
whichever day occurs first. and a we ll shall be determined to be commenced when such well is 
spud with equipment capable of reaching the planned total depth of the well. otwithstanding 

anything conta ined herein to the contrary, on the tenth anniversary date from the eff'ective date or 

this Lease. the 'on tinuous Development Program. if still in effect. shal l end and any acreage not 
retained under Paragraph 7 (A) shall expi re ... 

. ~flo+++'+~. and CO Fl RM the terms or the Lease. as 
amended. subject to the terms and prO\ isions or 
the Lease, a amended. It i the intent or Lessor and Lessee that Paragraph 7 (A). Paragraph 7 (B) and 



. , 

•••• • • • • • 
• 

Paragraph 7(C) ar~ not affected b~ this am~ndmcn l and each ''ill remain as origina l! ) \\ ritten in 
the Lease. 

Exc uted on thi I L day of July. 20 13 but c!Tccti' e as or October 6. 2009. 

LE OR: 
Til E 'TAT!-' OF TEXA 

By: £~ 
Co 1missione · of the General Lnnd Office 
or he State f rcxas 

-a Legal l{1/J(Yl) 
~ Contents ~~ 
t Min. Leasin~.r__J;;..J/.~~~:......---­
: Executiv~'!!:::-~:::::---------

·:···: LE EE: 
.: • f7 A K eN LA D A D Ml ERAL . LTD. 

• • • .: I\ Tcxa · Li mited Partnership. by Fasken 
Management, LL , it Genera l Partner 

• 
•• .. ~ ~ By: _ ] . \.;(A . ... ~ 

harlc F. l Jed geL J~ 
Vice President 

I A 1 E OF 1 L:.XA § 
s s 

COU fY 0 1· IIDLA D 9 

This in trument was ackllO\\ ledgccl before me Oil the :l!1__ da) of JUo e . 2013. b) 
the said IIARLE ' F. II EDGE . . JR., Vice President of FA KE MA AGEME T. LLC. a I c:-..as 

limited liabilit) company. general par1ncr to FA KE LA D A D II ERAL , LTD .. a rc:\as limited 
partnershi p, on behalf of said limited pat1nership. 

,·~1'1;;;,, PATRICIA ANN MARTINEZ ~ \C\._ c~ \\ \'\\it Lux\(;} 
[•£X t1 Notary Public, State of Texas 
~ .. ; .. ~.:: .. f My CommiSSIOn Expires \!otar~ Pub I ic. <.,wt~.: or Te:-.as 
.,.,,;~{,~,:~~~~.,. January 26, 2016 



• • • • • • ... 
• •• • •• • • . . : .. 
• • • • •• • •• • • • •• 

Date Filed· ' ~~--f. -
Jmy E. Pat f./Ldh 

I

' terson c "' > "l\ I c 'iS1011Cr 
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FrJFASKEN OIL AND 
RANCH 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

1. Daryl Morgan 
Texas General Land Office 
1700 N. Congress Ave., Suite 800 
Austin, Texas 78701-1495 

August 9, 2013 

RE: Amendment to Oil and Gas Lease 
State Lease No. M- 11 0388 
Fasken Lease No. TX-627-3-2 
3,061 acres more or less 
Webb County, Texas 

Dear Daryl, 

I have enclosed Fasken Land and Minerals, Ltd.'s (hereinafter "Fasken") revised 
amendment to the continuous development language contained in paragraph 7 of the referenced 
Oil and Gas Lease. We have attempted to clean it up a bit eliminating possible confusion. The 
provision still requires two wells prior to October 6, 2015 and two wells per twelve month period 
thereafter to maintain the continuous development provision in effect. 

If this revision is agreeable to you, please have the amendment executed on behalf of the 
Texas General Land Office and returned to me at the above address. I will have it recorded in 
the records of Webb County and forward a copy of the recorded instrument to you for your file. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above phone number or by email at markb@forl.com . 

Very Truly Yours, 

Enclosure 

C:\Data\Word\Palafox Checkerboard\Morgan OGL Amendment cover 892013.docx 
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AMENDMENT TO 
Oil and Gas Lease M-110388 

Dated October 6, 2009 
Between The General Land Office of the State of Texas (Lessor) and 

Fasken Land and Minerals, L td. (Lessee) 

WHEREAS, the State of Texas as Lessor and Fasken Land and Minerals, Ltd. as Lessee entered 

into an Oil and Gas Lease dated October 6, 2009, recorded in Volume 2879, Page 15 1, Official 

Public Records of Webb County, Texas (hereinafter the "Lease"); and 

WHEREAS, the Lessor and the Lessee desire to amend the J,ease; 

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of which 

is hereby acknowledged, the undersigned parties do hereby amend the lease as set forth below. 

(1) Amend Paragraph 7 to delete the first paragraph of numbered Paragraph 7 in its entirety 

and replace it with the following: 

"Notwithstanding any provision ofthis lease to the contrary, after a well producing or capable of 

producing oil or gas has been completed on the leased premises, Lessee shall exercise the 

diligence of a reasonably prudent operator in drilling such additional well or wells as may be 

reasonably necessary for the proper development of the leased premises and in marketing the 

production thereon. If this Lease is held in force and effect after the expiration date of the 

Primary Term, Lessee at that time may begin a continuous development program by 

commencing a well on the Lease on or before two years after the expiration date of the primary 

term and this Lease shall remain in force in its entirety if Lessee commences and completes a 

minimum of two wells prior to October 6, 2015 (herein the "Continuous Development 

Program"). Thereafter to maintain the Continuous Development Program in force, Lessee, at its 

option, shall commence and complete a minimum of two wells within each succeeding twelve 

(12) month period with the beginning of each twelve (12) month period to coincide with the 

effective date of the Lease being October 6111 and ending on October 51
h of the succeeding year. 

For purposes of interpretation of this provision, a well shall be determined to be completed on 

the day Lessee releases the drilling rig used to drill such well, or the day such rig is removed off 

the location, whichever day occurs first, and a well shall be determined to be commenced when 

such well is spud with equipment capable of reaching the planned total depth of the well. 

Notwithstanding anything contained herein to the contrary, on the tenth anniversary date from 

the effective date of this Lease, the Continuous Development Progran1, if still in effect, shall end 

and any acreage not retained under Paragraph 7 (A) shall expire." 



In all other respects, Lessor ADOPTS, and CONFIRMS the terms of the Lease, as 

amended, subject to the terms and provisions of the Lease, as amended hereby. Lessor and 
Lessee do hereby further agree that Paragraph 7 (A), Paragraph 7 (B) and Paragraph 7(C) are not 
affected by this amendment and each will remain as originally written in the Lease. 

Executed on this~ day of August, 2013, but effective as of October 6, 2009. 

LES OR: 
THE STATE OF TEXAS 

LE SEE: 
FASKEN LAND AND MINERALS, LTD. 
A Texas Limited Partnership, by Fasken 
Management LLC, its General Partner 

By~/.~Yr~ ~ 
Senior Vice President 

STAT EOFTEXAS § 

§ 
COUNTY OF MIDLA D § 

":Legal ~ 
>Content~~ ~Min. Leasing =; 
:Executive a.a."'rk 

This instrument was acknow I edged bcf ore me on the f;>fh day of f1:J; 1 ,<;_ t_ , 20 13, by 

the said CHARLES F. HEDGES, JR., Senior Vice President of FASKE AGEMENT, LLC, a 

Texas limited liability company, general partner to FASKE LA D A D MINERALS, LTD., a Texas 

limited partnership, on behalf of said limited partnership. 

''""''' .A\!.'~~~1"- PATRICIA ANN MARTINEZ 
f•~I~% Notary Public, State of Texas 
~~:·~·:~f My Comm1ss1on Expires 
,,,;:,{,~.~,~~~,,.:- January 26, 2016 

~~ L.C\.[1~ moLtLLffio_n 
Notary Public, State of Texas 0 





TEXAS GENERAL L A ND O FFK C E 

August 16,20 13 

Mr. Mark S. Bell 
Fasken Oil and Ranch 
61 01 Holliday Hill Road 
Midland, Texas 79707-163 1 

Re: Amendment to Oil and Gas Lease 
State Lease No. M-11 03 88 
Fasken Lease No. TX-627-3-2 
3, 061 acres more or less 
Webb County, Texas 

Dear Mr. Bell: 

j ERRY PATTERSON , CoMMISSIONER 

Enclosed is the original of the Amendment to State Oil and Gas Lease that has been 
executed by Jerry E. Patterson, Commissioner of the Texas General land Office ("GLO"). We 
have retained a copy, which will be fi led in Mineral fi le M- 11 0388 . 

Please have the Amendment fi led of record in Webb County, Texas and provide our 
office with a copy of the recorded Amendment. 

Thank you for your assistance in this regard and please let me know if you have any 
questions . 

. Dary Morgan, CPL 
Energy Resources Division 
(512) 305-9106 

Enclosure 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4G LO 

glo. rexas.gov 
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FrJFASKEN O IL AND 
RA N CH 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

1. Daryl Morgan 
Texas General Land Office 
1700 N. Congress Ave., Suite 800 
Austin, Texas 78701-1495 

October 17, 20 13 

RE: Amendment to Oil and Gas Lease 
State Lease No. M- 11 0388 
Fasken Lease No. TX-627-3-2 
3,061 acres more or less 
Webb County, Texas 

Dear Daryl, 

I have enclosed a copy of the recorded referenced Oil and Gas Lease Amendment for 
your file. 

Should you have any questions or need any additional information, please let me know. 
can be reached at the above phone number or by email at markb@forl.com. 

Very Truly Yours, 

~_IN 
MarkS. Bell 

Enclosure 

C:\Data\ Word\ Palafox Checkerboard\ Morgan OGL Amendment cover 10172013.docx 
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AMENDMENT T O 
O il and Ga Lea e M-110388 

Dated October 6, 2009 

Between The Genera l Land O ffi ce of the tate ofTexa. (Le or) and 

ft'a ken Land a nd M ineraL , Ltd. (Le . ee) 

WII EREA , the tate ofTexas as Lessor and Fasken Land and Minerals, Ltd. as Lessee entered 
in to an Oi l and Gas Lease dated October 6, 2009, recorded in Volume 2879. Page 151. Official 
Public Records o f Webb ounty, Texas (hereinafter the ·'Lease"'): and 

WI IE REA . the Lessor and the Lessee desire to amend the r .ease: 

OW T II EREF RE, for good and va luable consideration. the receipt and sufficiency of which 
is hereby acknowledged, the undersigned parties do hereby amend the lease as set forth below. 

( I) Amend Paragraph 7 to delete the first paragraph of numbered Paragraph 7 in its entirety 
and replace it with the following: 

'·Notwithstanding any provision of thi s lease to the contrary, after a well producing or capab le of 
producing oil or gas has been completed on the leased premises. r .cssec sha ll exerc-ise the 
dil igence of a reasonably prudent operator in drilling such additional we ll or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the 
production thereon. If this Lease is held in force and effect after the expiration date of the 
Primary Term, Lessee at that time may begin a continuous development program by 
commencing a we ll on the Lease on or before two years after the expi ration date of the primary 
term and this Lease shall remain in force in its entirety if Lessee commences and completes a 
minimum of two wells prior to October 6, 20 15 (herein the "Continuous Development 
Program"). Thereafter to maintain the Continuous Development P1 ugram in force. Lessee, at its 
opuon. sha ll Ct.•mmence and comrkte a rn!nimurn of two wells with in e<:ch Sl!CCc·:dir:g t'.\'eivc 
( 12) month period with the beginning of each twelve ( 12) month period to coincide with the 

effective date of the Lease being October 6'11 and ending on October 5111 of the succeeding year. 
For purposes of interpretation of this provision, a well shall be determined to be completed on 
the da) Lessee releases the drilling rig used to drill such well , or the day such rig is removed off 
the location, whichever day occurs first, and a well shall be dctenn ined to be commenced when 
such well is spud with equ ipment capable of reaching the planned total depth of the well. 
Notwithstanding anything contained herein to the contrary, on the tenth anniversary date from 
the effective date of this Lease, the Continuous Development Program, if sti ll in effect, shall end 
and any acreage not retained under Paragraph 7 ( ) shall expire." 
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In al l other respects, L!..!ssor ADOPTS, ami CONFIRM the terms of the Lease, as 
amended, subject to the terms and provisions of the Lease, as amended hereby. I ,cssor and 
Lessee do hereby further agree that Paragraph 7 (1\), Paragraph 7 (B) and Paragraph 7( ) arc not 

affected by this amendment and each'' ill remain as original ly written in the Lease . 

Executed on thi s g_+h day or 1\ugust. 2013. but c!Tecti e as of October 6, 2009. 

LE EE: 
F/\ KEN L/\ND 1\ND M I N I ~R/\LS , LTD. 
1\ Texas Limited Partnership, by Fasken 
Management. LL ', its enend Partner 

Byllf?.;=¥ 
cnior Vice President 

TATE OF TI-:.XA ~ 

§ 
co: fNTY OF ~.HDLAND § 

rg Leoal ~ 
~ Contents ~ 
li. Min. Leai 
: Executive tUb~ 

T his instrument was acknowledged before me on the g +hday of HffJUSf , 201 3, by 
the said Cll RLE F. ILEDG I.:. , JR., Senior Vice Pre idcnt of FA KE ~AGEMENT, LLC. a 
Texa limited liabi lit) company, general partner to FASKE LA D A D t\ 11 ERAL , LTD., a I exas 
limited partnership. on behalfofsaitllimitcd partner hip. 

\''""' ~,·~'.~!~i:-;,,_ PATRICIA ANN MARTINEZ 
f~£~t~ Notary Public. State of Texas 
;,..;·.~.-~f My Comm1ss1on Exp1res 
~,,;:,{,~t,~~~ .... .:- January 26, 2016 

~\LloJ1rr~~mCUL~ 
Notary Public. State ofTexas () 
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STATE Of! TF.'<AS 
COUNTY 01- WfAB 
I HEREBY C~RTI~Y ~4T ~IS INSmliMENT WAS 
FILED Ofj 'lie OA"- 4ND ~1 THE o1~1E ST/1'-IPED 
riER!:UII HY 'll <~ IJD WIIS flll lY QI<C:f'ROEO IN ThE 
VOUIME AND PAC.E flf THE f1FF'CI o\l PUBLIC 
RECORDS OF WEPB COUNTY TEXAS AS STAMPED 
'iEREOHiYME 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY, rEXAS 
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FrJFASKEN OIL AND 
RANCH 

6101 Holiday H ill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

December 10, 2013 

Drew Reid 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 78701-1495 

RE: Relinquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-110388 
Fasken Lease No. TX-627-3-2 
Covering 3,061 acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

Fasken Land and Minerals, Ltd., (hereinafter "Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the "Lease"). Paragraph 6. (B) of the Lease requires 
written notice of all operations on the Lease to be given to the Commissioner of the General 
Land Office. 

Please accept this as Fasken's notice to spud the La Mesa State No. 2H well on or about 
December 14, 2013. The well will be a horizontal well to test the Eagle Ford Shale with the 
location set out as follows: 

Surface Hole - 377' FNL &1,478 ' FWL of Section 23, A-2545, Jesse Billings Grantee 
First Take Point - 174' FSL & 1,182' FWL of Section 25, A-2547, Jesse Billings Grantee 
Terminus - 100' FNL & 1,602 ' FEL of Section 32, A-2676, J.D. Essary Grantee 

This information is set out on the attached plat. I will forward a copy of the Railroad 
Commission application to drill as soon as it is available. I have also submitted Fasken' s 
Application for Pooling State Leases under cover of my letter to Grant Huber dated November 
27, 2013. There are 13.24 net mineral acres of unleased highway right of way that will be 
pooled into our 640 acre proration unit for the La Mesa State No. 2H. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above address or phone number or by email at markb@forl. com. 

Very Truly Yours, 

#Wj~ 
MarkS. Bell 

Enclosure 

C:\Data\Word\ Palafox\Fasken Operations\La Mesa\ La Mesa State No. 2H\GLO Notice of Operat ions 12102013.docx 
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LA MESA STATE NO 2H 
WELL BORE SUMMARY NAD 83 

WELL SYMBOL LEGEND 

OIL I GAS WELL 

GAS WELL 

'Q. PlUGGED OIL WELL 

• OIL WELL/ POP I BHL 

Q PERMITIED LOCATION 

~ SHUT-IN OIL WELL 

LA MESA STATE NO. 2H SUMMARY 
SHL-377' FNL, 1478' FWL.SURVEY A-2545 

SHL·377' FSL, 1182' FWL-OFF LEASE 
POP-152' FSL. 1194' FWL·SURVEY A-2547 

POP-152' FSL, 1194' FWL-I.EASE 
FTP-174' fSL, 1182' FWL.SURVEY A·2547 

FTP-17•'FSL 1182'FWL-I.EASE 
LTP-150' FNL 1577' FEL.SURVEY A-2876 

LTP·150' FNL, 1577' FEL·LEASE 
LTL-100' FNL, 1602' FEL-SURVEY A-2676 

LTL-100' FNL, 1602' FEL·LEASE 

~~PT~;~:~ ~;.;5~~;.~ ~:,· ~~'<-
FTP TO LTP•N •3'25'05' W 6918.98' (,;~" 
LTP10LTL•N43' 25'05'W,50.00' ~ 

,.¢' 

~ / 
/{/ '\ 

LA MESA STATE NO. 2H 
SURFACE HOLE LOCATION 

TX·SOUTH ZONE 4205 
NAD 83 X=554139.352 

NAD 83 Y=17199042.928 
NAD 83 LAT.=27'50'49.712"N 

NAD 83 LONG.=99'49'51.455"W 
NAD 27 X= 1569986.345 
NAD 27 Y=794738.674 

NAO 27 LAT•27'50'48.684'N 
W0 WATER SUPPLY WELL 

"&_INJECTION I DISPOSAL 

/ 

/ 

FASKEN OIL AND 
RANCH. LTD. 

FASKEN OIL AND 
RANCH, LTD. 

JOAQUIN CALAN 
SURVEY NO 2182 
ABSTRACT NO. 65 

LA MESA S TATE 

N O. 2H LTL 

CLEMENTS VERGARA 
SURVEY NO. 32 

ABSTRACT NO. 2676 

/ 

/ 
FASKEN OIL AND 

RANCH, LTD. 

CLEMENTS VERCARA 
SURVEY NO 26 

ABSTRACT NO. 2950 

/ 

FASKEN OIL AND \ 'f;, 
RANCH, LTD 

/ CEH~tfvfyu~~,.,N~;TE 
ABSTRAC\~ NO 2705 

,~,,. !:,\.,,. " 

!:.-j l\,.~· 
su«J FASKEN OIL AND 

RANCH, LTD. 
1300.00 ACRE LEASE 

FASKEN OIL AND 
RANCH, LTD. 

JESSE BILL/NCS 
SURVEY NO 25 

ABSTRACT NO 2547 

FELIX CRUZ 
SURVEY NO 28 

ABSTRACT NO 2576 

NAD 27 LONG.=99'49'50.271"W 
ELEV.•569.617 

LA MESA STATE NO. 2H 
POINT OF PENETRATION 

TX-SOUTH ZONE 4205 
NAO 83 X=553692.221 

NAO 83 Y=17199443.020 
NAD 83 LAT.=27'50'53.626'N 

NAD 83 LONG.•99'49'56.483'W 
NAD 27 X= 1569138.763 

,.c NAD 27 Y=795138. 763 
,..J~-1 1 ~ NAC 27 LAT.=27'50'52.599'N 

su 1 NAD 21 LONG.•99'49'55.299"W 1 
FASKEN OIL AND 

RANCH. LTD. 
J.D ESSARY 

SURVEY NO. 20 
• ABSTRACT NO 2588 

LA MESA STATE NO. 2H 
FIRST TAKE POINT 

TX·SOUTH ZONE 4205 
NAO 83 X=553673.590 

NAD 83 Y•17199459.691 
NAD 83 LAT.•27'50'53.790'N 

NAD 83 LONG.•99' 49'56.692"W 
NAD 27 X•1569520.587 
NAD 27 Y=795 155.434 

NAD 27 LAT.=27'50'52.762'N 
NAD 27 LONG.=99'49'55.508'W 

LA MESA STATE NO. 2H 
LAST TAKE POINT 

TX-SOUTH ZONE 4205 
NAO 83 X=S48484.289 

NAD 83 Y=17204103.065 
NAD 83 LAT.•27'51'39.218'N 

NAD 83 LONG.=99'50'55.050"W 
NAD 27 X=1564331.335 
NAD 27 Y=799798. 784 

NAO 27 LAT.•27'51'38. 193'N 
NAD 27 LONG.=99'50'53.864"W 

LA MESA STATE NO. 2H 
LATERAL TERMINUS LOCATION 

TX-SOUTH ZONE 4205 
NAO 83 X=S48447.028 

NAD83 Y=17204136.406 
NAO 83 LAT.=27'51'39.545'N 

NAD 83 LONG.•99'50'55.469"W 
NAD 27 X=1564294.074 
NAD 27 ¥=799832.1?4 

NAD 27 LAT.=27' 51'38.51 9'N 
NAD 27 LONG.=99'50'54.284"W 

FASKEN OIL AND 
RANCH, LTD. 

\ 

rA;.:;~H~CT~D PROJEDES REVOLCARA 
J.D. ESSARY SURVEY NO 55 

tiDE~ 
1-EJ(~ 76 

ll ~ t~O · 6s6 
ctO·llll~EY1 j40 2 

_,~------~KE~Y~-------.~~Sf~C 
SHL=SURFACE HOLE LOCATION 
POP=POINT OF PENETRATION 

FTP=FIRST TAKE POINT 
L TP=LAST TAKE POINT 

LTL•LATERAL TERMINUS LOCATION 

2000' 0' 2000' 4000' ,..._ __ _ 
NOTES SCALE: 1" = 2000' 

1,) BEARINGS & COOAOINATES SHOWN HEREON AAE REFERENCED TOniE 
TEXAS STATE PLANE COOROINATE SYSTEM, NAil 27 & NAD 83 OAT\JM (TEXAS 
SOUTH ZONE 4205) OERrvED FROM GPS OBSERVATlONS AND ARE BASED ON NGS 
t.tONUMENT F-1-4)6 (X•650_4S2.20 Y•17 2SS.Ou 01 NADil) 

2.) LATfTUOE & lONGITUDE AAE NAO 83 NOD NAO 11 GEOGRAPHIC. 

3.) THIS IS A PROPOSED WELL LOCATION PlAT ANOOOESNOT REPRESENT A 
TRUE BOUNDAAY SURVEY. nHS SURVEY IS BASED ON OWNERSHIP' AND 
EASEt.-ENT INFORMATION PROVIDED BY FASKEN otL AND RANCH, LTD 
SURVEYOR OtO NOT ABSTRACT SUBJECT TRACT AND THeRE MAY 6E EASEMENTS 
OR OTHER ENCUtJBRANCES THAT AFFECT THE SUBJECT TRACT THAT ARE NOT 
SHOI'o'N HEREON 

12*13 

11-1~1) 

3 11.(18..13 

REV. """' 

GG REVISE LEASE BOUNDARY CY 

GG REVISE WELL NAME CY 

GG REVISE WELL BORE LOCATION CY 

BY; DESCRIPTION CHK 

PROJECT NO. 1309001 

TRANSGLOBAL 
8205 Camp Bowie Wesl, Suole 2'04 

Fort Wonh, Texas 76116 
(817) 38&0062 - Fax (682) 224-33n 

TBPLS FIRM N 10193740 
S I I V I ( I \ l l C 

SURVEY NO 54 - .:s..:.T:::CT NO 2775 
ABSTRACT NO 2726 _., ...... 

/ ...... 
/ ' 

1 NO. 2H SHL 
""\\ \ I LA MESA STATE 

~ \ (, 

\ 
\ 
\ 

FASKEN OIL AND 
RANCH, LTD. I 

I O.A PERRON 
SURVEY NO 5 1 

ABSTRACT NO 2759 

\ 

\ LA MESA 1 H I 

""\\ ~~,.,,.~ ' ...... s~,/ 
~c~ ... __ _ 

""\l ~'i I WELL TIE EXHIBIT 

-
I HEREBY STATE ntAT THIS PlAT 
SHO'NS THE WELL LOCATION AS 

STAKCO ON THE GROUND 

d-- ./_., .. cL."/ 
REGISTERFO PROfESS.ONAL. lAND SURVEVOF\ 

SfATFOrlE\~•.JoSS-1 

C F' PERRON NOT TO SCALE 

ABSTRACT NO 2756 
\ 

SURVEY NO 53 \ 

FA KEN O!L ~\!D RANCH LTD. 
Railroad Commission Permit Pial 

LA MESA STATE NO. 2H 

• S1tuated If\ the 
JAMES BILLINGS, SURVEY NO 23, ABSTRACT NO. 25<5 
JAMES BILLINGS, SURVEY NO. 25, ABSTRACT NO. 2547 

CLEMENTS VERGARA. SURVEY NO. 26, ABSTRACT NO. 2950 
and the 

CLEMENTS VERGARA, SURVEY NO. 32. ABSTRACT NO. 2676 
Webb Counly, Texas 

said locallon being N 37'44' w 32 0 mles from lhe 
Cl1y o1 Laredo. Webb Courny, Teocas 

DRAWN BY: GG DATE: 1Q.08.13 DWG. NO. REV. 
1-C- H_E_C_K_ED_ B_Y_: C_Y;_ .... D.;.,A_T ... E;,: -1~;,;..;9-_1 ... 3~ 1309001 LAIAES.\STATE~O. l>t 

AACPERMITPlAT 5 
SCALE: 1":2000' APP.: ~AGE I Of I 
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Date Filed: I 2/lb /1.3 
Jerry Patterson. Commissioner 
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® FASKEN OIL AND 
R A N C H 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

December 10,20 13 

Drew Reid 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 7870 1-1495 

RE: Relinquishment Act Oil and Gas Lease dlated October 6, 2009 
GLO Lease No. M-110388 
Fasken Lease No. TX-627-3-2 
Covering 3,06 1 acres more or less 
Webb County, Texas A I q - 42 (, 4Ci 

Dear Mr. Reid, 

Fasken Land and Minerals, Ltd., (hereinafter "Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the "Lease"). Paragraph 6. (B) of the Lease requires 
written notice of all operations on the Lease to be given to the Commissioner of the General 
Land Office. 

Please accept this as Fasken' s notice to spud the La Mesa State "A" No. 3H well on or 
about January 13, 2014. The well will be a horizontal well to test the Eagle Ford Shale with the 
location set out as fo llows: 

Surface Hole- 4,264' FSWL & 3,867' FSEL of Survey 2182, A-65, Joaqu in Galan Grantee 
First Take Point - 803 ' FNWL & 832' FNEL of Survey 2182, A-65 , Joaquin Ga lan Grantee 
Terminus- 577' FEL & I 00 ' FSL of Section 26, A-2950, C. Vergara Grantee 

This information is set out on the attached plat. I will forward a copy of the Railroad 
Commission application to dri ll as soon as it is available. I have also submitted Fasken's 
Application fo r Pooling State Leases under cover of my letter to Mary Beth Barnstone dated 
December 5, 20 13. Fasken has applied to pool approximately 484 mineral classified acres with 
private fee land into our 640 acre proration unit for the La Mesa State ' A" No. 3H. 

Should you have any questions or need any additional information, please let me know. 1 
can be reached at the above address or phone number or by email at markb@forl.com. 

Very Truly Yours, 

~~&!; 
MarkS. Bell 

Enclosure 

C:\Data\Word\ Palafox\Fasken Operations\La Mesa\La Mesa State A No. 3H\GLO Notice of Operations 12102013.docx 
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LA MESA STATE "A" NO. 3H 
SURFACE HOLE LOCATION 

TX-SOUTH ZONE 4205 
NAD 83 X=541 051.549 

NAD 83 Y=17202848.710 

LA MESA STATE "A" NO. 3H 
POINT OF PENETRATION 

TX-SOUTH ZONE 4205 
NAO 83 X=541484.817 

NAD 83 Y=17202433.645 
NAD 83 LAT.=27' 51'21.943"N 

NAO 83 LONG.=99' 52'12.826"W 
NAD 27 X=1557331.931 
NAD 27 Y=798129.433 

NAD 27 LAT.=27'51'20.917"N 

LA MESA STATE "A" NO. 3H 
FIRST TAKE POINT 

TX-SOUTH ZONE 4205 
NAD 83 X=541502.870 

NAD 83 Y=17202416.350 
NAO 83 LAT.=27'51'21.773"N 

NAD 83 LONG.=99' 52'12.623"W 
NAD 27 X=1557349.984 
NAD 27 Y=798112.138 

NAD 27 LAT.=27' 51'20.748"N 

WELL SYMBOL LEGEND 

Dil l GAS WELL 

GAS WELL v""' 
b_ PLUGGED OIL WELL ~d 
• OIL WELL/ POP I BHL ((}-\ 

~ SHUT ~N OIL WELL 

~WATER SUPPLY WELL 

~INJECTION I DISPOSAL 

NAD 83 LAT.=27'51'26.006"N 
NAD 83 LONG.=99' 52'17.703"W 

NAD 27 X=1556898.667 
NAD 27 Y=798544.495 

NAD 27 LAT.=27'51'24.980"N 
NAD 27 LONG.=99' 52'16.51 5"W 

ELEV.=562.914 NAD 27 LONG.=99'52'11.638"W NAD 27 LONG.=99' 52'11.435"W 

'~\ 
FELIX CRU 

SURVEY NO 
ABSTRACT NO 

LA MESA STATE "A" NO. 3H 
LAST TAKE POINT 

TX-SOUTH ZONE 4205 
NAO 83 X=54 7000.345 

NAO 83 Y=17197149.837 
NAD 83 LAT.=27'50'30.216"N 

NAD 83 LONG.=99' 51'1 0.752"W 
NAD 27 X=1562847.407 
NAD 27 Y=792845.655 

NAD 27 LA T.=27"50'28.850"N 

LA MESA STATE "A" NO. 3H 
LATERAL TERMINUS LOCATION 

TX-SOUTH ZONE 4205 
NAD 83 X=547036.450 

NAD 83 Y=17197115.248 
NAD 83 LAT.=27'50'29.878"N 

NAD 83 LONG.=99' 51'10.345"W 
NAD 27 X=1562883.512 
NAD 27 Y=7!32811.066 

NAD 27 LAT.=27'50'28.850"N 
NAD 27 LONG.=99' 51'09.159"W NAD 27 LONG.=99'51'09.159"W 

LA MESA STATE "A" 
NO. 3H SHL 

/ 

/ 

r 
\ 

/ 

KEY 

FASKEN OIL AND 
RANCH, LTD 

CLEMENTS VERGARA 
SURVEY NO. 27 

ABSTRACT NO 2678 

SHL•SURFACE HOLE LOCATION 
POP-POINT OF PENETRATION 

FTP•FIRST TAKE POINT 
l TP•LASTT AKE POINT 

LTL•LATERAL TERMINUS LOCATION 

1.) BEARINGS & COORDINATES SHOWN HEREON ARE REFERENCED TO THE 
TEXAS STATE PlANE COORDINATE SYSTEM, NAD 27 & NAO 83 OAT\JM (TEXAS 
SOOTH ZONE 4~} OERI\I'EO FROM CPS 08SERVATIONS AND ARE BASED ON NGS 
MONU~ENT F·143ei (X-650.452.29 Y•17 255 844,111 NAO 83) 

2.) LATITUDE & LONGITUDE ARE NAD 83ANONA0'17 W:OORAPtiC 

3.) THIS IS A PROPOSED 'h'ELLLOCATION PlAT 1tM> 00£5 NOT REPRESENT A 
TRUE BOUNDARY SURVEY. THIS SURVEY IS BAS£0 ON OWNERSHIP MID 
EASEt.tENT INFOA~ TION PRO\ItOEO BY FASKEN Oil. AND RANCH. L TO 
SURVEYOR 010 NOT ABSTRACT SUBJECt TRACT MD THERE MAY BE EASE~AENlS 
OR OTHER ENCU~BRANCES THAT AFFECT THE SUBJECT TRACT THAT AAE NOT 
SHO'NN HEREON. 

2 11-l~ll GG REVISE UNIT BOUNDARY CY 

1 to.Jt..tJ GG REVISE LEASE BOUNDARY CY 

REV. D4Jt BY: DESCRIPTION CHK 

PROJECT NO. t309002 

TRANSGLOBAL 
8205 Camp Bowie Wesl . Suhe 204 

Fori Wonh. Texas 76tt6 
(8t7) 386-0062 - Fax (682) 224-33n S I I V I ( I \ l l < 

I HEREBY STATE THAT THIS PLAT 
SHCWIS THE Y~"ELL LOCA TION AS 

STAKED ON TME GROUND 

d._~-~ .~/J 
~~// 

REGISTERED PROFESStONALLANO SURVEYOR 
STATE OF TEXAS *5&54 

\ 
~ 
c:. 
\ l<-

FASKEN OIL AND 
RANCH. LTD. 

JESSE BILLINGS 
SURVEY NO 25 

ABSTRACT NO 2547 

LTL 

~1! 

J 
su 

ABST 

.,.~<,<,. 
<"o~ 
~/~-

FASKEN OIL AND ~ 
RANCH.LTD <" 

FASKEN OIL AND 
RANCH. LTD 

JESSE BILLINGS 
SURVEY NO. 23 

ABSTRACT NO 2545 

JESSE BILLINGS 
SURVEY NO 24 

ABSTRACT NO 2546 

~ 
\ .<. 

LA MESA STATE "A" NO. 3H SUMMARY 
SHL-4264' FSWL, 386T FSEL-5UR 

SHL-3867' FNWL-LEASE (OFF LEASE) 
SHL-203' FNWL. 832' FNEL-POOLEO UNIT 

POP- 3269' FNWL-lEASE (OFF LEASE) 
POP-803' FNWL. 832' FNEL-POOLED UNIT 

FTP-3244' FNWLLEASE (OFF LEASE) 
FTP-803' FNWL 832' FNEL-POOLED UNIT 

L TP·599' FEL. 149' FSL-lEASE 
WTL·57T FEL, 100' FSL·SURVEY A-2950 

WTL-577' FEL. 100' FSL-lEASE 

FASKEN OIL AND 
RANCH. LTD. 

O.A PERRON 
SURVEY NO 51 

ABSTRACT NO 2759 

FA KEN OIL AND RA.\lCH, LTD. 

Railroad Commission Permit P lat 

LA MESA STATE "A" NO. 3H 
Sl1ua1Cd In lho 

CLEMENTS VERGARA. SURVEY NO. 26. ABSTRACT NO. 2950 
and tho 

JOAQUIN GALAN. SURVEY NO. 2182. ABSTRACT NO. 65 
Webb County Texas 

said lo<aOon being N 39'58" W, 32.7 mMos lrom tho 
Clly of l aredo, Webb County, Texas 

DRAWN BY: GG DATE: 10-08-13 DWG. NO. 
1-C- H_E __ C_K-ED--BY_·_C_Y-t-D-AT_E_: -1~--1-3 -f llC'mllAIIESAS.AI E AhOlli 
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Fr)FASKEN OIL AND 
R A N C H 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

December 19, 2013 

Drew Reid 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 78701 -1495 

RE: Relinquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-11 0388 
Fasken Lease No. TX-627-3-2 
Covering 3,06 1 acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

Under cover of my letter dated December 10, 20 13, I sent notice of Fasken Land and 
Minerals, Ltd., (hereinafter "Fasken") intent to spud the La Mesa State No. 2H well on or about 
December 14, 20 13 along with a plat of the well. I did not include a copy of the W -1 as it had 
not been approved at that time. Fasken has since received the approved W -1 and a copy is 
enclosed for your records 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above address or phone number or by email at markb@forl.com . 

Very Truly Yours, 

f~Ud/J;f 
MarkS. Bell 

Enclosure 

C:\Data\Word\Palafox\Fasken Operations\ La Mesa\La Mesa State No. 2H\GLO Notice of Operations W-112192013.docx 



RA ILROAD COMM ISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, Df:EPI:N, PLUG BACK, OR Rl:-ENTl:R ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PFRMIT NUMBER DATE PERMIT ISSlJFD OR AI\IFNDFD DISTRICT 

775167 12/13/2013 04 

API NUMBER FORM W-1 RECFIVI'D COUNTY 

4 2-4 79-4 2632 12/06/2013 WEBB 

TYPE 0 1· OPERA riON WELLBORr: PROFI I F(S) ACRf:S 

New Dri ll Horizontal 1280.0 
•• •• 
• • NOTICE O~RATOR 263696 .... : FASKEN OIL AND RANCH, L TO. 

11us pcrmll and any allowable ass1gncd may 

• • be revoked if paymcm for fcc(s) submitted to 

• 6 101 HOLIDAY RD the CommiSSion is not honored. 

•• •• MIDLAND, TX 79707-1631 D1stroet Office Telephone No. 
• • • • • (210) 227-1313 

• • • 
t :fASENAME WELL NUMBER 

• LA MESA STATE 2H 
• .. 
• • .tOCATION TOTAL DEPTII 

•• • ... : 29.1 miles NW direction from Laredo 10000 

Section, Block and/or Survey 
SECTION 23 BlOCK ABSTRACI 2545 
SURVEY BILLINGS, J 

DISTANCE TO SURVFY LINES DISTANCE TO NFAREST LEASE LINE 

377.0 ft NORTH 1478.0 ft WEST 84.0 

DISTANCE TO LEASE LINFS DISTANCE TO NEAREST WELL ON LEASE 

377.0 rt NORTH 1162.0 ft W EST See FIELD(s) Below 

FIELD(s) and LIM ITATIONS: 

• SEE FIELD DISTRICT FOR REPORTING PURPOSES ' 

· ·THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) " CASE NO 0286258 

FIELD NAME ACRES DEI'TII WELL# OIST 
LEASE NAMf' NEAREST LEASE NEAREST WELL 

--- -------------- ------ ---- ------------------- - --- - - - - - - --------- --- - -- -
** HAWKVILLE (EAGLEFORD SHALE) 1280 0 8900 2H 01 

LA MESA STATE 84.0 1909 0 

WELLBORE PROFILE(s) FOR FIELD· Horizontal 

Terminus Point: TH1 Sechon· 32 Block: Abstract· 2676 Survey· ESSARY, J DNERGARA, C BH County· WEBB 

Lease Lines: 100.0 ft NORTH 1602.0 It EAST 

Survey Lines· 100.0 It NORTH 1602.0 It EAST 

Penetration Lines· 152.0 It SOUTH 1194.0 It WEST 

This is a hydrogen sulfide field. Th1s well shall be dnlled 1n accordance w1th SWR 36 

'**' PRECEDING FIELD NAME INDICATES RULE (R37) 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIEI OS 
This well shall be comp leted and produced in compliance w i th applicable special lic ld or statewide spacing and density ru les. I f this well is 
to be used for brine m ining, underground storage of l iquid hydrocarbons in salt format tons, or underg round storage of gas in salt fom1ations, 
a pcm1it for that speci fic purpose must be obtained from Environmental Serv ices pri or to construction, includ ing dri ll ing, o f the well i n 
accordance w ith Statewide Rules 81, 95, and 97. 

Currently there are no identi fied fom1ations l isted for th is county. It ts still the operators responsibility to isolate and report any potential 
flow zones that are encountered 111 the completion of this we l l. 

Date Validation Tuc, 17 Dec 2013 16: 14:03 Page 3 of 3 



API No. 42-479-42632 

Drtlltng Perrmt # 

• •• • • • ••• 
RAILROAD COMMI TO 1 OFTEX 

OIL& GA DIVISION 

• • • 
• 

• • • 
••• 

• • • • • • 
••• 
. • • • •• • • • • • .: . 

• •• • • 
• • • FOR.VI \ V- J 

775167 PPLICATIO 1 FOR PERJVJJT TO DRJLL, RECOMPLETE, OR RE-E TER Permtt Status. Approved 

S WR Excepuon Case'Docket No. This facsimile W-1 was generated electromcally from data subnutted to tile RRC. 
0286258 (R37) A cemjicarion of tile automated dora is available in tile RRC's Austin office. 

I RRC Operator No. 2. Operator's 'ame (as <hown on form P-5, Organizauon Repon) 3 Operator Address mclude street, c1ty, state, z1p) 

263696 FASKEN OIL AND RANCH. L TO. 6101 HOLIDAY RD 
MIDLAND, TX 79707-1631 

4 Lease Name 
LA MESA STATE I 5 Well No 

2H 

GEl\ "ERAL f.\:FOlUvfA TION 

6 Purpose of fihng (mark ALL appropnnte boxes): 0 NewDnll 0 Recompleuon 0 Reclass 0 F1eld Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnlled (BHL)!Aiso File Fonn W-1 D) 

7 Wellbore Profile (mark ALL appropnate boxes). 0 \cn1cal 13) Honzontal (Also File Fonn W-I H) 0 Directional (Also F1le Form W-ID) 0 S1detrack 

8 Total Depth 
10000 

19. Do you have the nght to develop the 
mmerals under an)· nght-of- way? [!] Yes 0 0 I 10. Is this "ell subJeCt to Statewtde Rule 36 (hydrogen sulfide area)'l 0 Yes 0 So 

SURFACE LOCATION A0:D ACREAGE l:\FOR~1AT!01\' 
II. RRC D1stnct No. I 12 Count) 

WEBB 
113. Surface Location 0 Land 0 BayiEstuary 0 Inland Waterway 0 Of~shore 04 

14 Th1s well1s to be located 29 1 m1les m a NW d1rect1on from Laredo "h1ch IS the nearest town m the county of the well sue 

_I 

IS Section 23 116. Block l11 Survey BILLINGS, J Its. Abstract ~o 2545 11 9 Dtstance to nearest lease hne: 84.0 
ft . j 20. 'umber of conuguous acres m 

· lease""-pooled untt. or untt12ed tract 1280.0 

21 Lease Perpendiculars 377.0 n. from the NORTH I me and 1162.0 ft. from the WEST I me. 

22 Sur,ey Perpend1culars . 377.0 fl from the NORTH hne and 1478.0 fl. from the W EST I me. 

23 Is th1s a pooled untt? 0 Yes m No I 24 Umt1znt1on Docket No. 125. Are you nppl)•1ng for Substandard Acreage F1eld'' 0 Yes (attach Form \\'-lA) IE] l'o 

FIELD I'\FO!DIA TIO:\' List all fields of anticipated completion including Wildcat. List one zone pet· line. 

26. RRC D1stnct 1\o. I 27. F1eld No. I 28. Field Name (exactly as shown m RRC records) I 29 Well Typo I 30. Compleuon Depth 1 31 Distance to Nearest I 32. Number of Wells on th1s lease 
Well m th1s Reservo1r m thiS Reservo1r 

01 397445oo 1 HAWKVILLE (EAGLEFORD SHALE) Gas Well 8900 1909.0 2 

BOTTOMHOLE LOCATION lNFOR.\tlAT!ON is required for DIRECTIONAL, HORIZONTAL, A"'D ANIENDED AS DRILLED PERJvliT APPLICATIONS 
Rernnrks Certificate: ---
(FILER 12106/2013 10:43:19 AM]: A well record G·1 has been submitted chang111g the lease name I rom La Mesa to La Mesa State and I cen.fy that mfonnauon stated 1n th1s apphcatlon IS true and complete, to the best o! m~ 
changmg the lease acreage from 1781 to 1280 acres. Tracking .:92597. knowledge 

RRC User 12106/2013 

:-\arne of filer Date Submmed 

RRC Usc 011ly Date Vnlidatiou Time Stamp: Tue. 17 Dec 2013 16: 15:20 Phone Ema1l Address(OPT!O:\AL) 

Page I of I 
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• . •• • ~ • . 
"' • •• • 

Perm:: Status. Approved 

The RRC has IIOt appro\ ed tlus 

appltcauon DupltcallOII or distribu11o11 of 

mformnuon rs at the us~r·s 0\'.n riSk 

l RRC Operator No. 

• • • • • • ••• • • ••• • ••• • 
RAILRO D CO~l~11 10 . OFTEX 

OIL & G DIVI ION 

APPLJ C I\ TTOt FOR PER 1JT TO DRILL, H.ECO;\ IPLETE, OR RE-
Tim Jiles mule W-1 ><as generated e/ectromca/1} from data submmed to the RRC 

A certijicallon oj the amomated Jata IS a,mfahl~ m ti:e RRC's .~ustm of!ict' 

"' 
• 

263696 

, 2. Operator's Name (os shown on form P-5, Orgamzauon Rcpon) 

FASKEN OIL AND RANCH, L TO 

13. Lea>c Name 

LA MESA STATE 

La ter:tl Drainholc L oc:ttion lnform:ttio n 

5. Field as shown on Form W-1 HAWKVILLE (EAGLEFORD SHALE) ( Field# 39744500, RRC District 01 ) 

6. Secuon ,7. Block I s. Sut"e) 19 Abstract 

32 ESSARY, J DN ERGARA, C 

II .Terrnonus Lease Lone Pcrpendtculars 

100.0 
h trom the NORTH lone and 

1602.0 
ft. from the 

I c. Term onus Surve~ Lone Perpendtculars 

100 0 n. from the NORTH ltne and 1602.0 ft from the 

13 Per.etrauon Potnt Lease Lone Perpcndtculars 

152.0 tt. from the SOUTH line and 1194.0 ft. from the 

Page I of I 

• 
• • 

~ 

• ••• •• • • • • • • • •• • • FOR..\1 \\'-lH • 
upplemcn t:~ l Hor izo ntal \\'ellln formation 

Pcm11t~ 775167 

Appro' ed Date 12/13/2013 

14 \\ell ;o.;o. 

2H 

2676 

110. County ofBHL 

WEBB 

EAST lone 

EAST lone 

WEST ltne 
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6101 Holiday H ill Road 
(432) 687-1777 

OIL AND 
RANCH 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

January 10, 2014 

Drew Reid 
Texas General Land Office 
1700 orth Congress A venue, Suite 800 
Austin, Texas 7870 l-1 495 

RE: Rel inquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-11 0388 
Fasken Lease No. TX-627-3-2 
Covering 3,061 acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

Fasken Land and Minerals, Ltd., (hereinafter 'Fasken'') previously drilled and completed 
its La Mesa No. l H well on the referenced Oil and Gas Lease (hereinafter the "Lease") with first 
sales on or about June 21, 20 12. Fasken has changed the name of the well from the 'La Mesa 
No. 1 H ' to the "La Mesa State o. I H" . 

I have enclosed a copy of the RRC Form G- 1 for your records. The "Remarks" in 
Section 41 of the fo rm indicates the name change. This was completed to remain consistent with 
the current development on the Lease as well as future development. 

Should you have any questions or need any additional information please let me know. I 
can be reached at the above address or phone number or by emai l at markb@forl.com. 

Very Truly Yours, 

IJIUJN 
MarkS. Bell 

Enclosure 

C:\Data\Word\Palafox\Fasken Operations\La Mesa\La Mesa State No. lH\GLO Notice of Name Change 1102014.docx 



T k' No 92597 
RA ILROAD COMMI 

rae ' tng 
TON OFTEX I InC\ lncsumlc t1-l , .. as ~cnc1alcd elcCuomcnll) 

hom d>ta '"b1111tted 10 the RR(' .. 
Status : Subm1tted 

Oil and Gas Divis ion IAI'I'lo 42-4 79-41716 7 RR( Dostncl No 

01 
Gas Well Back Pressure Test, 8 RRC" Gas ID No 

Completion or Recompletion Report, and Log 267755 

I FIEf D NAME (as pco RRC" Records oo Woldcat) 12 LEASE NAME 9 Well No 

HAWKVILLE (EAGLEFORD SHALE) LA MESA 1H 

3 OPrRA TOR'S NAMI.: (ExaClly as shown 011 Form P-5. Organo:wuon Repon) I RRC Opcnuor No 10 Counl)' of well sne 

FASKEN O IL AND RANCH, L TO. 263696 WEBB 

4 ADDRESS I I Puo pose of fihng 

0 6101 HO LIDAY RD MIDLAND, TX 79707-1631 Jnoual Potenual 

5 Locauon (Scc11011, Block uood Suo vcy) 1 5b Dostancc and dorccuon 10 nearest town on thos county Retest 0 
23 , BILLINGS, J , A-2545 29.1 MILES NORTHWEST FROM LAREDO Reel ass 0 

6 If opcoa1or has changed wnhon last 60 dnys. naoooe fonncr ppcratoo Well record only ~ (l·,plaon In remaoks) 

12 I f"ooko•cr or occlass, g"e fonncr field (wolh oescrvooo) & Gas 10 or oolleasc no I GAS IDor 1 Ool-0 
~II' n X, RI'<:I'RV()IR Oil LEASE# Gas-G Well # 

N/A I I 
13 Ptpc Lone Connecuon 

14 Complctoon or recoonpleuon dmc 1 15 Any condensate on hand at lime of workovcr 
0 

[KJ 116 T)pC ofl.:lecuoc oo other Log Rwo 
06/16/2012 01 rccompleuon? Yes X No None 

Secuonl GAS M EASUREMENT DATA 
Date ofT est 

POS11tVC Orifice Vent Cn11c.1l·now 
I Gas Mcasuocment Method (Check One)o 

Onfice o ..... Flange Taps 1 0 
Meter Pope Taps Choke D Meter 0 Pnot 0 

Tube Pro,er D 
I Gas produced dunng test 

MCF 

Run Lmc Onf or 2<1 hr Coerr S1a1ic Pm or Doer Flow Temp Temp Gr:Wit) Compress Volume 
Sote Sozc Cho~eS11.e Onf or Choke Choke Poess hw 0 F Factor Factor 1-nctor MCF/DAY 

For Fe r· pv 

1 N/A 

2 •••• • 3 ••• le 
• 4 ••••• 

Sec~oon II FIELD DATA AND PllESSUR£ CALCU I,ATIONS • • 
Oouom Hole Temp • Grnvity (Dry Ga•) I Grav11y Loquid tlydoocarbon I Gas-Liquid Hydro Rouo I Gravo7 ofMoxture 

Deg API CFII3bl O m b < 

T Avg Shut-on Temp 

or OF (til M4•11> 

I Fr F IJGL F ••• 0 eff~13 = = = = = • ••••• 
11 J 8 x(0 eff f'3 -JGL • 

C= JT = = -- = = c : 
Run Time of Choke Wellhead Press Wellhead Flow r,; R R2 pI p ,. p 

No Run Mm S1zc PSI A Temp o F w I 

Pw (Thousands) (Thousands) 

Shut-in N/A 

1 

2 

3 

4 

Run K I E ks 
, L J. r7- P~ Angle of Slope F s= - p rand p s PrandP s 

No z (Thousands) (Thousands) 
0 .. .... . 

Shut-in n 
1 Absolute Open Flow 
2 MCF/DAY 
3 
4 

-- - .. --WELL TES I ERS CER II FICA liON I declare under penalties prescnbed m See. 9 t .143, Texas Natural Resources Code, thai I conducted or supetvtscd thts test and that 
data and filets shown m Sections I and II above arc 1ruc, correct, and complete, to the best of my knowledge. Bottomhole temperature and the diameter and length of now 
string were fum1shed by the operator of Jhe well 

FASKEN O IL A ND RANCH , L TD_(263696) 
Sognature. Well Tester Nmne ofCompruoy RRC Rcpresentatovc 
OPERA TORS CERTIFICATION I declare under penalties prescnbed in See. 91 143, Texas Natural Resources Code, that I am authonzed to make this repon, that I or 
prepared supetvised and directed thts report. and that data and facts stated therein arc true, correct, and complete, to Jhc best of my knowledge. 

FASKEN OIL AND RANCH, L TO. 
Kim Tyson 
Si(Vlnlure. O pcrntor's rcprcscntnltve Title 

_::1=2/c.::0.::.:6/..=.20:::...1:..::3~--- Tel (432) 687-1777 EXT 2043 
Date NC Number 

• 
• 

• 



' --
SECTION Ill DA"I \ 0'1 \1 tLI. ( 0\1 I'Lf TIO' "- 0 I OG (i\or Rtquired on R<rtsr ) -

17 T)'JlCOfCompleuon 18 Penn1110 Dnll o,, rr;. PERMIT NO 

~ D D D 
Plug Bac~ 01 02/10/2012 733150 Deenc:n 

New Well Deepcnrng Plu~ lla<~ Or her Rule 37 CASE NO 
I 'CCpll<>n 

19 Noucc of lnrenuon to Dnllrho< \\ell "as filed 111 Name of 

FASKEN OIL AND RANCH, L TO \Vater InJection PERMIT NO 

I> conn 

20 Number o fprodu cmg wells on lhos lease: on 21 To1al number of acre< Sail Waler Dosp<l>31 PERMIT NO 

thrs field (rcsc:norr) rncludmg rhrs "'ell m th1s lease: Pennu 

1 1280 0 Other PERMIT NO 

22 Dare Plug Bae~. Dcepenms. Co1nmcnced C0111ple1ed 2:; Distance to nearest "ell. 
W01~0\Cr or Dullmg I I Same Lea<e &Reservorr 
Opcrauons 

I 06/16/2012 I 06/16/2012 00 

24 Loeauon of,.ell, rclall\·e 10 ncares1 lease: bound.1rrcs 616 0 I eerlrorn South Lane and 24.0 Feel from 

1 East I one ofrhe LA MESA Lease 

25 Eleva1r01r (OF RKB. RT OR ETC ) 1 26 Was drr cellon a I survey made olhcT D [] 556 GR 1han rnchnauon (Fonn W-12)? Yes No 

27 Top of Pay 128 Total Depth 129 P 0 Dep1h I JO Sur face Cnsrng : 
I IRJ I 0 1 ofLcuer D 1 Rccommendauon ofT 0 W R 01/2612012 

9366 MD:9898 9366 MD:14730 9365 MD:14641 Dercnnmed b) 1 
Field 

[KJ I 01 ofLcner 02/08/2012 Kules 
1 R01lro.1d Comm1ss1on (Spcc1al) 

31 Is well rnuluple cornpleuon? 

D ~No Yes 

32 lfrnuluple COinpleuon. hsl all rc:servorr names (conrpleuons rn tlus well ) arrd 0.1 Lease or Oas 10 i'o OAS IDor 0.1-0 
Well# 

FIFLD & RESERVOIR OILL.EASE# Oas·O 

N/A 

33 I n1ervals 1 Rotary I Cable 134 Name of Dnlling Contrncror 135. Is Cemenung Affidavi1 
On lied I Tools I Tools N/A Auached? D ~No by: X Yes 

36. C ASI'IO RECORD (Repon All Srrings Se1 in Well) 

.~~~NOSIZE WT NIFT DEPTH SET MULIISfAOE TYPE & AMOUNT IIOLE S IZE lOP OF SLURRY VOL. 
TOOl DEPTII CEMENT (sacks) CEMENT cu. n 

1g.3{4.: 45.5 3621 15/85 POZ A & A 1900 14 3/4 0 3542.0 _... . 
5 1/2 23.0 14693 35165 POZ H & H 2260 8 3/4 3614 3296.0 

•••• • 
• 

• • 
37 . • LINER RECORD 

• S rze Top Boii<Mn Sacks Ccmen1 Screen 

• • 

38. TUBING RECORD 39. Producing Interval (thos c0111plenon) lndrcale depth of perforation or open hole 

Size Depth Set Packer Set From L1 9898 To 14620 
N/A From To 

From To 
From To 

40. ACID, SIIOT, FRACTURE. CEMENT SQUEEZE. ETC. 

Deplh lnlcrval Amount and Kind of Material Used 

N/A 

41. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAl. MARKERS AND FORMATION TOPS) 

Formauons Deolh Fonnations Deoth 

EDWARDS 9723.0 MD: 0.0 
EAGLEFORD 9234.0 MD: 9255.0 
LOWER EAGLEFORD 9453.0 MD: 9585.0 
REMARKS: THIS WELL RECORD G-1 IS BEING SUBMITTED TO CHANGE THE LEASE NAME FROM LA MESA #1H TO LA 

MESA STATE #1H AND CHANGE THE LEASE ACREAGE FROM A 1781 ACRE LEASE TO A 1280 ACRE LEASE. PLEASE SEE 

ATTACHED PLAT REVISING THE LEASE ACREAGE. 
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JOAQUIN CAUN 
SURVEY 110 ,2'81 
ABSTRACT /10 65 

CLt/IEHn VGilCAIIA : 
SURV~Y NO 28 

ABSTRACT NO t950 

CLSIIBNTS VERCARA 

EXHIBIT 

/ 

n:J.JX CRUZ 
SuR'£'1' NO t6 

ARSTRACT NO l$76 

\ 

FI\SKEN OIL NIJ 
fWOi I.. TO 

J D ESSARY 
SURVEY NO tO 

ABSTRACT NO 1588 

L"l't'\li"",,."""t \"" 
l.AT!ML T'£RMNJS 

t&A027 x•ti71UC m 
HAD 1.1 Y.lMOIO.AI• 

NAO 27 LAT.-27"61'02.2,' N 
NA0 'ZJ L0MO..~Ct'3$.c2"' W 

. -~ 
.~ -..,. .. 
$, __....-;~OLNlO""""" L'"O 
"' I . D. ESSARY 

SU/IVEY NO Z2 
ABSTRACT NO. t.581 

\...nMhA'-'--.,.,t: \\\ 
POINT Of PENETRAT10N I 

FRSTTAKE POIUT 
NA02l'X•157U51.105 
MD 27 Y.7t280C.97V 

NA0 17 LAT •27'.50'27.88' N 
2l' LCI'G 11'<4W'D0...27 W r- SURVEY NO t7 \ 

I ABSTRACT NO l676 \ ~ ~ \ F AS><£11 01. N<l) 

~ ":. , AA"'i, LTD. 

• •• • • 

~ 
200' 0' 2000' 4000' p-.---

SCALE: 1" ~ 2000' 

~ n••A~O now\.N'II\AT INJDC*Mn ,.,.._~, 4 rM.a 
IQUNONitY$JIINEY. 'MIIUIIII~ iS lASlO ON Ot'HIUHP AfC) CAsatlNT 
N"CftNAJION,.,....,., IY f~C.. N fQ fUrlrCI1. LTO. a.IWl"ffA DC) ..aT 
AISnt#rCf -....:cr Ttu.CT N«J n41ll •v 11 ......,...,.,., OR~ 
E~ lko\T ""ICTO.aaJIECT nw:T~T Me MOT Cttl::lliMI 

-""' • 
_ .. 

00 !Nl.ARCE UHJTII~ .. 00 ~&:POPIPTPLOCATlOH 

• " 00 REVIS a: POP I FTP lOCA T10H 

CY 

CY 

CY 

REV. "'"' BY: OCSC:RIPTlON CHI( 

PROJECT NO. 1110001 

82D5 Camp lloWo WOSL Suole 204 
FcnWor':\T-16118 

(117) 3llfOlQ • ,.. "'1) Z!4<3377 

JESSE 8/UINCS 
SURVEY NO. 24 

ABSTRACT /'10 2545 

fASKiHOII.NIO 
RAHCH, L':"D 

O.A P/IRRON 
SU~VGY NO St 

ABSTRACT NO t7U 

FASI(EN 01. AHQ FWCH. L JD 
I'ROJEDES /IEIIOLCO/tA 

SURVEY NO 65 
AIJSTRACT 110 Z715 

\. .... ~'\A'!."\ .. T\.. \\-\ 
SUftf'ACf. HOlE LOCAllON 

HAD 27 X•t&l6003.702 
HAO 21 Y• 1t19Rt10 

NAD77 LA1.-77'50'2US"N 
N.AD n LONQ -w•n.t.or w 

Eli'V .-556.19 

,ASM2.'-1 01. AnD RANCtl. LTD 
J D ESSARY 

SURV8Y ,.:o. $4 
ABSTI!.AC'T NO 1726 

\ 

...... 

O.A PERRON 
SURV~Y NO 62 
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®FASKEN OIL AND 
RAN C H 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

January 16,2014 

Drew Reid 
Texas General Land Office 
1700 North Congress A venue, Suite 800 
Austin, Texas 78701 -1 495 

RE: Relinquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-110388 
Fasken Lease No. TX-627-3-2 
Covering 3,061 acres more or less 
Webb County, Texas 

Dear Mr. Reid, 

M=t flo ~~~ 

"' / 
ALAMO) 

Under cover of my letter dated December 10, 2013, Fasken Land and Minerals Ltd. , 
(hereinafter "Fasken") gave notice of a proposed spud date for its La Mesa State A o. 3H well. 
I have recently received the approved permit to drill along with the Form W-1 and W-lH. I have 
enclosed copies of these for your records. The rig has been moved to this location and is in the 
process of rigging up and should commence drilling possibly as early as Sunday January 191

h. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above address or phone number or by email at markb@forl.com. 

Very Truly Yours, 

~~ 
MarkS. Bell 

Enclosure 

C:\Data\ Word\ Palafox\Fasken Operations\La Mesa\ La Mesa State A No. 3H\ GLO Notice - Permit 1162014.docx 
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RA ILROAD COMMIS 10 OF TEXAS 
OIL & GA DIV I JO 

PERWTTO DRILL, DeEPEN, PLUG 13ACK, OR Re-eN1 eR Ot A ReGULAR OR ADM I ISTRATIVE l~XCI- P'IION LOCATION 

PERMIT NUMBI'R DATE PERMIT ISSUrD OR AMENDED DISTRICT 

776250 01/10/2014 04 

API NUMBER FORM \\-1 RFCfiVED COUNTY 

42-479-42649 12/24/2013 WEBB 

TYPI' OF OPI'RATION WELLBORE I'ROFILF(S) ACRES 

New Drill Horizonta l 640.0 

OPFRATOR 263696 NOTICF 

FASKEN OIL AND RANCH, L TO . 
nus pcmlll and any allowable asstgncd may 
be revoked tf payment for fec(s) submined to 

6101 HOLIDAY RD the Commtsston ts not honored. 

MIDLAND, TX 79707-1631 Dtstrtcl Office Telephone No: 

(210) 227-1313 

LEASE NAME WFU NU~IIJFR 
LA MESA STATE 'A' 3H 

LOCATION TOTAl DI'PTI I 

32.7 mtles NW direction rrom Laredo 10000 

Sectton. Block and/or Survey 
SECTION IJIOCK ABSTRACT 65 

SURVFY JOAQUIN GALAN 

DISTANCF TO SUR VI Y LINES DISTANCI' TO NI·.ARFST LEASE LINE 

4264 .0 rt SOUTHWEST 3867.0 rt SOUTHEAST 100.0 

DISl ANCE TO LEASF LINES DISTANC"I· TO Nf.ARFST WELL ON LEASE 

203.0 ft NORTHWEST 832.0 rt NORTHEAST See FIELD{s) Below 

FIEf D(s) and LIMrJ A I 10 S: 

• SEE FIELD DISTRICT FOR REPORTING PURPOSES ' 

··THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) .. CASE NO 0286659 

FIELD NAMI' ACRES DFI'TII WFLL # DIST 
LEASE NAME NEAREST LEASE NEARfST WELL 

---- -- - - - - - -------- - - - - - - - - - ---- - --- -- - - ------ - - - - ------------ - - ------ - -
•• HAWKVILLE (EAGLEFORO SHALE) 640 0 8900 3H 01 

LA MESA STATE 'A' 100 0 0 0 

WELLBORE PROFILE(s) FOR FIELD Honzonlal 

Termmus Potnt: TH1 Seclton· Block· Abstract: 65 Survey: JOAQUIN GALAN BH County: WEBB 

Lease Lines· 100 0 ft SOUTH 577 0 II EAST 

Survey Lines· 100 0 ft SOUTH 577 0 II EAST 

Penetration Lines· 803 0 fl NORTHWEST 832.0 fl NORTHEAST 

This is a hydrogen sulfide field Thts well shall be dnlled m accordance wtth SWR 36 

'• • ' PRECEDI G FIELD AME I DICATES RULE (R37) 

Til E FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and densny ntles. l fthts well is 
to be used for brine m ining, underground scorage of l iquid hydrocarbons in sail formations, or underground storage of gas in sa il fonnations, 
a pem1i t for that speci fic purpose must be obtained from Environmenta l Services prior to constmction, including dri ll ing, of the well in 

accordance wi th Statewide Rules 8 1, 95, and 97. 

This well must comply to the new SWR 3.13 requirements concernmg the ISOlation of any potentia l now zones and tones with corrosive 
formation Ouids. Sec approved penlllt for those formations that ha\ e been identi fied for the county 111 whtch you arc dnlhng the well in. 

Date Validation Wed, 15 Jan 20 14 17·13:32 Page 1 of.J 
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• 

Formation hallow Top 

Railroad ommi ion of Tcxa 
Oi l and Ga Divi ion 
WR #13 Formation Data 
WEBB ( 479) 0 TY 

Deep Top Remark 
Geological Effective 

Order Date 

• •• ••: This is a dynamic table that will be updated continuously. It is the operators respons1bihty to make sure that at ume of spudding the well the 
• • mos t current table is being referenced. 
•• • ·. ·.z 
• 

• •••••• • • 

Dale Vahdauon Wed, 15 Jan 20 14 17: 13·32 Page 4 of4 



• • • • . 
•• • • •• •• • • • • • • • • • 
• • • • • •• • • • • , 

••• ••• ••• ••• • 

APll\o. 42-4 79-42649 RA ILRO 0 COMMl IO N OFTEX FORM W-1 
Dnllmg Permit li OIL & GA DI I ION 

776250 PPLIC TTO FOR PERMIT TO DRJLL RECOl\JPLETE, OR RE-E TER Permit Status; Approve d 

S\\'R Excepuon CaseiDocket l'o. Tlus foes mule W-1 was generated electromcal~•·from data submmed to the RRC 
0286659 ( R 37 ) -~ c£'rttjicat1on of the automated data IS m·a•lable m the RRC's A ustm office. 

I RRC Operator l\o. 2 Operator's 'arne (as shown on form P-5, Orgamzauon Repon) 3. Operator Address (mclude street, City, state, z1p) 

263696 FASKEN O IL AND RANCH, L TO . 6101 HOLIDAY RD 
MIDLAND , TX 79707-1631 

4 Lease Name 
LA MESA STATE 'A' I 5. Welll\o. 

3H 

G ENER l\ L INFORMA TION 

6 Purpose of tiling (mark ALL appropriate boxes); 0 Ne•vDnll 0 Rccompleuon 0 Reclass 0 Field Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnlled (BII L)(Also File Form W-ID) 

7 Wellborc Prolilc (mark ALL appropriate bo' es); 0 Vcn1cal @ Horizontal (Also Filt Form \\-I H) 0 D~recuonal (Also File Form W- I D) 0 S1detracl. 

~- Total Depth 
10000 

19. Do you have the nght to develop the 
mmerals under an) nght-of-" ny? [SJ Ye> 0 No I 10. Is th1s "ell ;ubJeCt to Statewide Rule 36 (h}drogen sulfide area)'! 0 Yes 0 0 

SURFACF LOCATIO!\ A'-iD ACREAGE INFORMATIOI\' 

II RRC D1stnct '\o. 1 12 Count)' 
W E BB 

1 13. Surface Locauon 0 Land 0 Bay/Estuary 0 Inland Waterway 0 Offshore 04 

14 Th1s "ell" tO be located 32 7 mtles ma NW d~rccuon from Laredo wh1ch 1s the nearest to"n m the county of the well s1te. 

15. Secuon lt6. Block l t7 Sur.ey J OAQUIN GALAN Its. Abstract 'o. 65 lt9 Distance to nearest lease line 1 00 .0 ft . 120. !\umber of conuguous acres m 
· lease, oooled unit, or umuzed tract 6 4 0.0 

21 Lease Perpendiculars 203.0 ft from the NORTHWEST line and 832.0 ft from the NO R THEAST I me 

22 Sur. ey Pcrpcndtculars 4264.0 fl from the SOUTHW EST hnc and 3867.0 ft. from the SOUTHEAST hne 

23. Is th1s n pooled un 1t'l 0 Yes 0 No I 24 Umuzauon Docket o: 125 Arc you applymg for Substandard Acreage Field? 0 Yes(attach form \V- IA) ~ No 

F IELD IN FORMATION List a ll fi elds of nnticipated completion including \Vii clea t. Lis t one zone per line. 

26 RRC D1stnct No. I 27 Field No. I 18. Field Name (exactly as shown 111 RRC records) I 29. Well Type I 30. Complcuon Depth I 31. D1stancc to Nearest I 32 Number of Wells on tlus lease 
Well in th1s ReservOir 111 thts Reservoir 

0 1 397445oo 1 HAWKV ILLE (EAG LEFORD SHALE) G as W e ll 8900 0.0 

BOTTOivJJ IOLE LOCATION fNFORMA TfON ts required for DIRECTIONAL, HORIZO'-JT AL, AN D AMEN DED AS DRI LLE D PE!Uvi!T APPLICATIONS 

n cmnr ks Cert ificate: - --
(RRC STAFF 01107/2014 11 :40:10 AM]: There have been proble ms 1dent1fied w1th th1s perm1t (see proble m letter attachment) I ccn1fy that mfom1auon ~tated 111 th1s apphcnuon 1s true and complete, to the best of m> 
Nottfica~on sent., (RRC STAFF 01/0912014 04:29:17 PM]: Problems 1dent1fied With th1s perrmt are resolved knowledge 

RRC User 12/24/2013 

'\arne of filer Date Submmed 

RltC l. s~ Onl) Date Vahdauon Time Stamp: Wed, IS Jan 20 14 1i: l 6:16 Phone Emn1l Address(OPTIONAL) 

Page I of I 



Pennll Status: Approved 

RAILROAD COMMISSION OF TEXA 

OIL & GAS DTVI 10 
APPUCATIO FOR PERMIT TO DRILL, RECOMPLETE, OR RE-

111e RRC has nor oppro1·ed 1/us 

applicat1011 Duplication or disrribu11011 of 

mformatiOn is at the user's own r1sk. 

I R.RC Operator No. 

Tlus}tiCSimlle W-1 was generated elecrromcally from data .wbmmed 10 the RRC 
A Cl?rll{iCatiOII afthl? OUiamated dmo IS 0\'cJi/ab/e Ill the RRC's AuS/111 al]ice. 

263696 

12. Operator's Name (as shown on form P-5. OrgnntzattOn Repon) 

FASKEN OIL AND RANCH, L TO. 

J 3. Lease Name 

LA MESA STATE 'A' 

Lateral Drain ho le Location Informa tion 

5. F1eld as shown on Form W-1 HAWKVILLE (EAGLEFORD SHALE) ( Field# 39744500, RRC District 01 ) 

6 Secuon J 7 Block ,8. Sur,ey 19 Abstract 

JOAQUIN GALAN 

II Terrnmus Lease Line Perpendiculars 

100.0 
it . from the 

SOUTH 
I me and 

577.0 
ft from the 

12. Terrnmus Survey Lmc Perpendiculars 

100.0 ti from the SOUTH I me and 577.0 ft. from the 

13. Penetration Pomt Lease Lmc Pcrpcndtculars 

803.0 1\. from the NORTHWEST hne and 832.0 ft. from the 

Page I of I 
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FORMW-lH 

upplcm cnta l Horizonta l W ell Info rmation 

Pennll # 776250 

Approved Date 01/10/2014 

14 Well No. 

3H 

65 

I' 0. County of BHL 

WEBB 

EAST 
hne 

EAST I me 

NORTHEAST line 
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Date Filed: J/21 /1 + 
Jerry Patterson, Commissioner 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

Unit Number 6645 

Operator Name Fasken Oil & Ranch, Ltd. 

Customer ID C.. 
La Mesa State "A" GU No. 3H 

UPA005484 

Eff ective Date 

Unitized For 

Unit Term 

01/07/2014 

Oil And Gas 

Unit Name 

County 1 

County 2 

County 3 

Webb RRC District 1 04 

RRC District 2 

RRC District 3 

RRC Di trict 4 

Old Unit Number Inactive Status Date 

County 4 

Unit type Permanent 

State Net Revenue Interest 0.14185547 

0. 75656250 

Allow All Depths 

State Part in Unit 

Unit Depth 

From Depth 

To Depth 

Well 

Formation 

Participation Basis Surface Acreage 

If Excluious Apply: See Remarks 

Lease Number Tract No Lease Acres Total Unit Tract Lease Royalty 
in Unit Acres Participation 

MF11 0388 1 484.20 640.00 0.756563 0.18750000 

API N umber 

Remarks: 

Prepared By: ~ Prepared Date: 

GLO Base Updated By : ~ GLO Base Date: 

RAM Approval By: ~ RAM Approval Date: 

GIS By: ~ GIS Date: 

Wei/ In ventory By: ~ WI Date: 

- --· - · - · - - - -- - ,..,.. A~ 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

0.141855 No 

I l ! U + 
1/7 ~ 4-
!LC? t.' 

I /7/ l 4-r ; 

.. _ ,c ... 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

01/07/2014 

01 /07/2014 

Fasken Land and Minerals, LTD 

Fasken Oil & Ranch, Ltd. 

La Mesa State "A" GU No. 3H 

Hawkville (Eag leford Shale) 

County: Webb 

Lease 
~ 

RAL 

Lease 
Number 

MF110388 

Private Acres: 

State Acres: 

Total Unit Acres : 

Unit Type: 

Permanent 

Term: 

12/11/2013 2:13:32 PM 

~ 
Royalty 

0.18750000 

Expiration 
.!&N 

10/06/2012 

155.800000 

3 years 3061.000 

Paaicip~tion Basis: 

484.200000 
. Surface Acreage 

640.000000 
State Acreage: 

State Net Revenue Interest : 

Unitized for: 

I 

RRQ R!.!l~~: 
Oil & Gas 

Yes 

UPA005484 

UPA005484 

Unit Number: 6645 

Lease Acres Royalty 
1n.J.lnl.t Participation 

484.200 0.14185547 

Surface 
Acreage 

75.66% 

14.19% 

Sp~s;;ing As;;r~~ ; 

640 

1 of 1 



' 

Working File Number: UPA005484 

REMARKS: 

• Fasken Land and Minerals, L TO. is requesting permanent oil and gas pooling of all depths, and is targeting the 
Eagle Ford Shale Formation. 

• The applicant plans to spud its first unit well January 20, 2014 with a proposed total depth of 17,000 feet MD. 

• With Board approval, the State's unit royalty participation will be 14.19%. 

• The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under the above-stated 
provisions. 

Robert Hatter - General Land Office Date 

CL~y~ 
David Zimmerman - Office of the Governor Date 

12/11/2013 3:56:19 PM UPA005484 1 of 1 
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Map Generated by 
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POOL:tNG AGREEMENT 
PASII:l!N LAND AND M:tNBRALS, LTD . 

LA MESA STATE - A• GO NO. JH 
GLO UNIT NO. 6645 

WEBB COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as 'Lessor• and Fasken Land and Minerals, Ltd., herein referred to as 'Lessee•, and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
•parties•, in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSES: l. 

This Pooling Agreement ('Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit 'B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized (•pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled unit, provided that 
on the date the State Lease terminates as to all depths 100 feet below the deepest depth drilled the mineral pooled 
shall be from the surface to 100 feet below the deepest depth drilled on the unit ('unitized interval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit 'B', for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) 

(b) 

(c) 

The unit, to the extent as above described, shall be operated as an entirety for the 
exploration , development and production of t he pooled mineral, rather than as separate 
tracts. 

All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized ares from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others . 

Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, i n lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 



•••• 

within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •a• only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit •a• 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease. the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/ or gas proration 
units of less than 640 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit •a• from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit •a•, but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract . 

•••: TAKING ROYALTY IN KIND: 6 . 

• •••••• • • 
• 

•• • • • • •• 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
• its royalty hereunder, such value to be determined as follows: 

•••• . . . 
• • (a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 

paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located. ) 

2 
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EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of January 7, 2014. 

~: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Webb County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (S) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

Legal 
Content 
Geology 
Executive 

Date Executed ---------------------

have executed this Agreement upon the respective dates indicated below . 

STATE OF TEXAS 

FA "KEN LAND AJ\' D MINERALS, LTD. 
:1 I'.:'-: ~~ · ; Limi!cJ Partnership 
By J';;skt'n iVLmagem~nt. !.LC. its G~m~ral P<irlller 



I, Scephanie Crenshaw, Secrecary of the School Land Board of the Scate of Texas, do hereby certify that at a 
meecing of the School Land Board duly held on the 7th day of January, 2014, the foregoing i nst rument was presented 
to and approved by said Board under the provisions o( Subchapter E, Chapter 52, of che Natural Resources Code, all 
of which is set forth in the Minutes of the Boar~~ch I am~~~:?'~ 

IN TESTif10NY WHEREOF, witness my hand this the ~ day o( -llJ-tULL!...f-.J--p.JIJ--"""..._..~:__::z::;'-----------: 

TilE STATE OF TFXA 

OVNTY OF MIDLAND 

•: • • This instrument was acknow ledged before me on this 81 '7:f- day \)f~MU4t'y. 20 14 b~ To11111q 1·:. 
• • • • Taylor, as Vice Pres idem for Fasken ~lanagement LLC', Genera l Pannt!r -for Fa$1-.Cn l.amt' and 1\1 ir;cr;tls. 1 t;L. a 
•:•• -f::xas Limited Panncrship, on bchalfof sa rd Pannership. 

:.: ... e~· DEBRASYATES ~~,?,;, ~ 
• Jil{. • Notary Public 

•• •• STATE OF TEXAS 
: • • • My Comm. Exp. Jen. 21, 2017 
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E Ill BIT " " 

A n ·ACII ED TO AND MADE A PART OF Til A r CERTA IN 
POOLING AGREEMENT I::.FFECTIVE JANUARY 7, 20 14 

BETWEEN FA KEN LANDANDMIN ERALS,LTD. ANDTHESTATEOFTEXA 
GLO UN IT NO. 6645, WEI3B OUNTY, TEXAS 

O I LA DCA LEA E I L OEDW IT III POOLED IT 

tate ofTexas Lease No. M- 11 0388 
Fasken Land and Minerals. Ltd. Lease o. TX-627-3-2 
Lease Date: October 6, 2009 
Recording: Volume 2879, Page 15 1; Omcial Public Records. Webb County, TX 
Lands covered: 

East llalf(E/2) of Section 23, A-2545, J. Billings, Grantee comaining 320 more or less. 
All of ection 25. A-2547, J. Bi ll ings Grantee contain ing 640 acres more or less. 
All of Section 26, A-2950, C. Vergara Gramce containing 70 1.50 acres more or less. 
All of ection 32, A-2676, J. D. Essary Grantee containing 11 9.50 acres more or less. 
All of" Section 67, A-2720, Miles C. Davis Grantee containing 640 acres more or less, 
All of Section 73, A-2762, 0 . A. Perron Grantee containing 640 acres more or less . 

C \Data\Word\Palatox\Fasken Operations\! a Mesa\La Mesa State i\ No. 311\Poohng Exh1bit i\ GLO Un ll No 6645.doc 



•••• • .... 
• •••••• • • 

• 
•• • • • • •• 

• 
•• •• • • • • • 

EXHIBIT " B" 

ATTACII ED TO AND MADE A PART OFTIIATCERTAIN 
POO LING AGREEMENT EFFECTIVE JANUA RY 7, 2014 

BETWEEN FASKEN LAND AND MINERA LS. LTD. AND TilE STAT E OF TEXAS 
GLO UN IT NO. 6645, WEBB COUNTY , TEXAS 

LEGAL DE RIPTIO 

155.80 A RE 
BE ING 155.80 acres siwated in the JOAQU IN GALAN GRANT, SU RVEY NO. 2 182, ABSTRACT NO. 
65, Webb County, Texas, be ing a portion of those cer1a in tracts of land described in deed as Tract No. 7 
and T ract No.8, to Fasken Land and Minerals, LT D., reco rded in Volume 383, Page 34, Deed Records, 
Webb County. Texas, said 155.80 acres being more part icularly described as follows: 

BEG I I G at a point in the southeasterly line of said Tract No.7, sa id point having a NAD 83 TX-
South Zone 4205 coordinate va lue of X=54323 1.0 17, Y= 17 199609.923; 
T il ENC E N 46° 13 '45'' W. a long the southweste rly line of the herein described 155.80 acre tract, passing 
the common line of said T ract No.7 and Tract No.8, and continuing, in all, a distance of 4014.60 feet to a 
po int in a fence, in the northweste rly line o f sa id Tract No. 8, said po int having a NAD 83 TX-South Zone 
4205 coordinate va lue of X=540332.02 1, Y= 17202387. 126; 
THE CE N 43°36'37" E, a long said fence and along the northweste rly line o f said Tract No. 8, a distance 
of 1662.76 feet to a point having aNA D 83 TX-South Zone 4205 coordinate value of X- 54 1478.910, 
Y= 17203591.042; 
TH E CE 46° 13'45" E, a long the northeasterly line o fth e here in described 155.80 acre tract, passing the 
common line of said Tract No. 7 and Tract No.8, and continuing, in a ll , a d istance o f 4148.60 feet to a 
point in the southeas te rly line of said Tract No.7, sa id point having a NA D 83 TX- outh Zone 4205 
coordinate va lue o f X=544474.667, Y= 1720072 1. 144 ; 
THENC E 48° 13'07 W, a long the southeasterly line o f said Tract No.7, a distance of 1667.78 feet to the 
PO IN T O F BEG INN ING and contai ning 155.80 acres of land. 

484.20 AC R E 
BEING the West 484.20 acres of Survey 26, Abstract 2950, C. Vergara Grantee, said 484.20 acres being a 
portion of the State o f Texas Lease No. M-Il 0388 (Fasken Land and Minera ls, Ltd . No. TX-627-3-2) dated 
October October 6. 2009 and recorded in Volume 2879, Page 15 1; O ffic ia l Public Records, Webb County, 
TX. 

C:\Data\Word\Palafox\Faskcn Opcrauons\La Mcsa\La Mesa State.: A No. 311\Pooling Exh1bitl3 GLO Unit No 664S.doc 
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LA MESA STATE "A" NO. 3H 
SURFACE HOlE LOCATION 

TX.SOUTH ZONE 4205 
NAO 83 X=54 1051.549 

NAO 83 Y=17202848.710 
NAO 83LAT.=27'51'26.006'N 

NAO 83 LONG.=99'52'17 .703"'W 
NAO 27 X=1556898.667 
NAO 27 Y=798544 .495 

NAO 27 LAT.=27'51'24 .980'N 
NAO 27 LONG.=99'52'16.515"W 

ELEV.=562.914 

LA MESA STATE 'A' NO. 3H 
LAST TAKE POINT 

TX.SOUTH ZONE 4205 
NAO 83 X=547000.345 

NAO 83 Y•17 197149.837 
NAO 83 LAT.•27'50'30.216"N 

NAO 83 LONG.•99'51'1 0.752'W 
NAO 27 X=1562847.407 
NAO 27 Y=792845.655 

NAO 27 LA T.=27'50'28.850'N 
NAO 27 LONG.=99' 51'09.159"'W 

LA MESA STATE 'A' 
NO. 3H SHL 

/ 
/ 

/ 

EXHIBIT "C" 

LA MESA STATE 'A' NO. 3H 
POINT OF PENETRATION 

TX.SOUTH ZONE 4205 
NAO 83 X=541<84 817 

NAO 83 Y=17202433.645 
NAO 83LAT.=27'51'21.943'N 

NAO 83 L0NG.=99'52'12.826"'W 
NAO 27 X=1557331.931 
NAO 27 Y=798129.433 

NAO 27LAT.=27'51'20.917"N 
NAO 27 LONG.=99"52'11.638"'W 

LA MESA STATE 'A" NO. 3H 
LATERAL TERMINUS LOCATION 

TX.SOUTH ZONE 4205 
NAO 83 X=547036.450 

NAO 83 Y=17197115.248 
NAO 83LAT.=27'50'29.878"N 

NAD 83 LONG =99"51'10.345"'W 
NAO 27 X=1562883.512 
NAO 27 Y=792811.066 

NAO 27 LAT.=27'50'28.850"N 
NAO 27 LONG.=99"51'09.159"'W 

LA MESA STATE 'A' NO. 3H 
FIRST TAKE POINT 

TX-SOUTH ZONE 4205 
NAO 83 X=541502.870 

NAO 83 Y=17202416.350 
NAO 83 LA L =27'51'21.773'N 

NAO 83 LONG.=99'52'12.623"'W 
NAO 27 X=1557349.984 
NAO 27 Y=798112.138 

NAO 27 LAT.=27"51'20.748' N 
NAO 27 LONG.=99'52'11.435"'W 

FASKEN OIL AND 
RANt:H. LTO 

JOAQUIN CAU.N 
SURVEY NO. 2182 
ABSTRACT NO 65 

WEll SYMBOL LEGEUO 

Oil I GAS 'hELL 

FASKEN Otl AND 
RANCH, LTD. 

F'F:LIX CRU 
SURVCY NO 

ABSTRACT NO 

F.\SKEN n" N'«> 
RANCH. LTD 

CLEJI&NTS VCRCARA 
SURVEY NO. Z1 

ABSTRACT NO. 2618 JESS& 8/LL/NCS 
SURV6'Y NO 24 

ABSTRACT NO 2546 

2000' 

KEY 
SHl•SUAFACE HOLE LOCAncm 
POP•POINT OF PENETRATION 
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lTl-t.ATERAl. TERMINUSU>CATtON 

o· 2000' p-. ... __ 
..,,.. SCALE: 1" = 2000' 

4000' 
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t.tOtlV'o'~NT F·1•li(X-6.504..!'11 V•U.155twt1 NAOA) 
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EAS[t.I(NT fNFOIUAATION PA(MO(O BY rASKCN Oti..N'O RAHCt1 LTO 
$\IRV[YOftOI)UQT A&STAACT SV8..1ECT TRACT ANCITH(AtW..Y8[[AS[~.{tlrS 
OROTMER ~"'CES THAT AFF£CT" T .. SUBJ(CT TRACT lliAT ME. NOT 
SHCMN HOtEON 

2 ·~•J CG REVISE UNIT BCM.mOARY cv 
1 GG REVISE lEASE BOUNOAAY CY 

REV BY: OESCRJPTIOU CH~ 

PROJECT NO. 1309002 

• 

8205 Camp Bowie West. Sullo 204 
TRANSGLOBAL Fon Wonh. Texas 76116 
• 1 • ' 1 < • • ' ' ' (817) JB6.0362 - Fax (6821224;J3n 
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SlAlf Of TtXAS .-siS4 

LA MESA S TATE "A" NO. 3H SUMMARY 
SHL....,.26<1' FSwt. 386r FSEL-$UR 

SH.l.:Ja8r Htwt.-l.EASE (OFF LEASE) 
SHl-203 ftM,_ 132' fNEL-POOLEO UNIT 

POP· 32611' FNW\.-I.EASE (OFF lEASE) 
POP...eo3· FNWL. 832' FNEL-POOLEO UNIT 

FTP-32« FNWllEASE {OFF LEASE) 
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FASKEN OIL AND 
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SURVEY NO 51 

ABSTRACT NO. 2159 
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Railroad Convnission Pennit Plat 

LA MESA STATE "A" NO. 3H 
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®FASKEN OIL AND 
RANCH 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

J. Daryl Morgan 
Energy Resources Division 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 78701-1495 

May 12, 2014 

RE: Recorded Copy 
Pooling Agreement - GLO Unit No. 6645 M- II 0 3%\ 
Webb County, Texas 

Dear Mr. Morgan, 

I have enclosed a copy of the referenced agreement that has been recorded in Volume 
36 11 , Page 22 1 of the Official Public Records of Webb County, Texas. 

Should you have any questions or need any additional information, please let me know. 
can be reached at the above phone number or by email at markb@forl.com . 

Very;;JIJJM 
MarkS. Bell 

Enclosures 

C:\Data\Word\Palafox\Fasken Operations\La Mesa\La Mesa State A No. 3H\Morgan GLO Recorded Pooling Unit No 6645 5122014.docx 
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POOLING AGREEMENT 
FASKEN LAND AND MI NERALS, LTD. 

LA MESA STATE " A• GO NO. 3H 
GLO UNIT NO. 6645 

WEBB COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Comm1ssioner of the General Land Off1ce, on behalf of the State 
of Texas, as "Lessor" and Fasken Land and Minerals, Ltd., herein referred to as "Lessee•, and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
•patties•, in consideration of the mutual agreements hereinafter set forth and other valuable considerattons, the 
receipt and sufftciency of which are hereby acknowledged, and for the purposes and upon the terms and condttions 
which follow: 

PURPOSES: 1. 

This Pooling Agreement ('Agreement •) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives o! any governmental agency hav1ng jurisdiction over the production and conservat1on of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

Tht: oil and gas leases, which are included within the pooled unit, ,•re listed on the attached Exhibit "A". to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plato! the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: ). 

The mineral pooled and unitized ("pooled mineral ") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled unit, provided that 
on the date the State Lease terminates as to all depths 100 feet below the deepest depth drilled the mineral pooled 
shall be from the surface to 100 feet below the deepest depth drilled on the unit ( •unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •s•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the e xtent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
fot·ce by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production o! oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 

(c) 

(d) 

(e) 

unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

Production of the pooled mineral from the uniL allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separaLe tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production o! the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
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within said unit; provided, however. that shut - in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut - in oil or gas well were located on said lease, it 
being agreed that shut - in royalties provi ded in each State lease shall not be shared with 
other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as Lo areas lying outside the uniLized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production . Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used i n this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, t he area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) 

(h) 

(i) 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules prov~ding for oil and/or gas proration 
units of less than 640 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission. (21 make application to the School Land Board o! 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board o! the State of Texas for such remedy as 
may be agreeable to the Board . 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit •e• from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit •e•, but, subject to such 
obligation , Lessee may produce the allowable !or the entire uniL as fixed by t he Railroad 
Commiss i on o! Texas or other lawful authority, !rom any one or more wells completed 
thereon. 

There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the t ermination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from Lhe pooled unit which the number of surface acres covered by each such tract 
a nd included in the unit bears to the total number of surface acres included in said unit, and the share of 
production t o which each interest owner is enti tled shall be computed on the basis of such owner ' s i nterest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
o r unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use . 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run. or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (31 
gross proceeds of the sale thereof. whichever is the greater; 

(b) As to royalty on gas, such value to be based on (l) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run. or (21 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field• means the general area in which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office o ! the State of Texas this Agreement shall become 
effective as of January 7, 2014. 

~: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included i n the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms o! said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest o f the State of Texas in and under any SLate tract committed to Lhe unit is 
conce~ned. this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue o! the authority and pursuant to the provisions of Subchapter E. Chapter 52, o! the Natural 
Resources Code, authorizing the same. after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Webb County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion o( a dry hole thereon prior co production or upon 
such other date as may be approved by the School Land Board and muLually agreed to by the undersigned parLies, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execut1on of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or c la ims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any o! the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHERE? l;ec~r

0
es hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed --~--~~~-~,~-~~-----

Legal 
Content 
Geology 
Executive 

Date Executed ---------------------

STATE OF 
~ l .:.. ' ~ ,'\ !... . 

TEXAS --- --::---,. -1.... -<' 
(~ ; ,... <-:--....... r, 

( - , /. 
} . : 

FASKEN LAND ANO.ML ERAL., LTD. 
a l e:·ws Limited PHrtncrship 
By Faskc;1 fVJanngcmenl, !.I.C. its General Pcmncr 

BY· ____ \~-v 0__ . '\~v -~ 
i ommy !· ., uylor. Vic~'-hcsidcnl 

• • •• • • • •• • 
• 
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• ••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 



CERTl f'ICATE 

I, Stephanie Crenshaw, Secrecary of the School Land Board o£ Lhe State of Texas, do hereby cenHy that at a 
meet i ng of the School Land Boatd duly held o n t he 7th day o f January, 2014 , t h e foregoing i nstrument was presented 
Lo and approved by sa1d Boaz·d undez the prov1S10ns of Subchapter E. Chapter 52, of the Natural Resources Code, all 
o£ which is set Cot th 1n the Mi nutcs of Lhe Boa t d oq,cich I a~:~a'Ij J, 
IN TESTif.10 NY WHEREOF, wnness my h..1nd I hts the j.1__ day of ~-----------• 2014 . 

THE STATE OF TEXAS 

COUNTY Of MIDLAND 

This instrument was acknowledged before me on th is ~~ bT day orJ1nuafl.j, 20 14 by Tomm y E. 
Taylor, as Vice President for Fasken Management LLC, General Partner for Fasken Land' and Minerals, Ltd., a 
-, cxas Limited Partnership, on behalf of sa td Partnership. 

e DEBRA SYA~S ~~al~ 
Notary Public 

STATE OF TEXAS 
My Coo1m. EJip. MI. 21, 20t7 
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EXHIBIT "A" 

ATTACII ED TO AND MADE A PAR'I OFTI IATCERTA IN 
POOLING AGREEMENT EFFECTIVE JA UARY 7, 20 14 

BETWEEN FASKEN LAND AND MINERALS. LTD. AND Til E STATE OF TEXAS 
GLO UN IT NO. 6645, WEBf3 COUNTY, TEXAS 

O IL AN D GAS Lli:ASE INCLU DED WIT H I POOLED U IT 

State of Texas Lease No. M-1 I 0388 
Fasken Land and Minerals, Ltd. Lease No. TX-627-3-2 
Lease Dare: October 6, 2009 
Recording: Volume 2879, Page 151: Omcia l Public Records, Webb County, TX 
Lands covered: 

East l lalf (E/2) of Section 23, A-254 5, J. Bi lli ngs, Grantee containing 320 more or less, 
All of Section 25, A-2547, J. Bi llings Grantee containing 640 acres more or less, 
All of Section 26, A-2950, C. Vergara Grantee containing 701.50 acres more or less, 
A II of Section 32, A-2676, J. D. Essary Grantee containing I 19.50 acres more or less, 
All of Section 67, A-2720, Miles C. Davis Grantee contain ing 640 acres more or less, 
All of Section 73, A-2762, 0. A. Perron Grantee containing 640 acres more or less. 

C:\Dala\Word\Pal;tfox\Faskcn Opcrauons\L1 Mesa\La Mesa S1a1e II No 311\Poollng Exhibilll GLO Un11 No 66-lS.doc 
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EXHIB IT "B" 

ATTACII EDTOAND MADE A PARTOFTIIATCERTA IN 
POO LING AGREEMENT EFFECTIV E JANUARY 7, 20 14 

BETWEEN FASKEN LAND AND MINERALS, LTD. AND T il E TATE OF TEXA. 
GLO UN IT NO. 6645, WEBB COUNTY, TEXAS 

LEGAL OE C R IPT ION 

155.80 ACRE 
BE ING 155.80 acres s ituated in the JOAQU IN GALAN GRANT, SURVEY NO. 2 182, ABSTRACT NO. 
65. Webb County, Texas, being a ponion of those certain tracts of land described in deed as Tract No. 7 
and Tract No. 8, to Fasken Land and Minerals, LTD., recorded in Volume 383, Page 34, Deed Records, 
Webb County, Texas, said 155.80 acres being more panicularly described as follows: 

3EC INN ING at a poin: in the southeasterly line of said Tr::ct No.7, said poirot having a NAD 83 TX­
South Zone 4205 coord inate value of X=543231.0 17, Y= 17 199609.923 ; 
T HENCE N 46° 13 '45" W, along the southwesterly line of the herein described 155.80 acre tract, passing 
the common li ne o f said Tract No.7 and Tract No. 8, and continuing, in a ll, a distance of4014.60 feet to a 
point in a fence, in the northwesterly line of said Tract No. 8, said point having a AD 83 TX-South Zone 
4205 coordinate value o f X=540332.02 1, Y= 17202387 . 126; 
TH ENCE N 43°36'37" E, a long said fence and along the nonhwesterly line of said T ract No. 8, a distance 
o f 1662.76 feet to a point having a NA D 83 TX-South Zone 4205 coordinate va lue ofX=541478.9 10, 
Y= 1720359 1.042; 
THENCE S 46° 13' 45" E, a long the northeaste rly line of the herein described 155.80 acre tract, passing the 
common line o f said Tract No. 7 and Tract No. 8, and conti nuing, in a ll , a d istance of 4 148.60 feet to a 
po int in the southeaste rly line of said Tract No. 7, said point having a NAD 83 TX-South Zone 4205 
coordinate va lue o f X=544474.667, Y= 17200721.144; 
THENC E S 48° 13' 07 W, along the southeasterly line of said Tract No.7, a distance of 1667.78 feet to the 
POINT OF BEG INN ING and containing 155.80 acres of land. 

484.20 ACRE 
BEING the West 484.20 acres of Survey 26, Abstract 2950, C. Vergara Grantee, sa id 484.20 acres being a 
ponion ofthe State ofTexas Lease No. M-110388 (Fasken Land and Minerals, Ltd . No. TX-627-3-2) dated 
October October 6, 2009 and recorded in Volume 2879, Page 15 1; Official Public Records, Webb County, 
TX. 

C:\Data\Word\Patafox\Faskcn Opcrations\L:t Mcsa\t..a Mesa State A No. 311\ l'ooting Exh tbit l3 GLO Untt No 66--IS.doc 
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2000' 

LA MESA STATE "A" NO. 3H 
SURFACE HOLE LOCATION 

TX..SOUTH ZONE 4205 
NAD 83 X•S41051 549 

NAD 83 Y•17202848 710 
NAO 83 LAT.•27"51"26.006"N 

NAO 83 LONG.•99'52"17.703"'W 
NAO 27 X•1556898.667 
NAD 27 Y•798544.495 

NAO 27 LAT.=27'51"24.980"N 
NAO 27 LONG.•99'52"16 515"'W 

ELEV.•562.914 

LA MESA STATE "A" NO. 3H 
LAST TAKE POINT 

TX..SOUTH ZONE 4205 
NAO 83 X=S47000.345 

NAO 83 Y•171971 49.837 
NAO 83 LAT •27'50"30.216"N 

NAO 83 LONG.•99'51"10.752"'W 
NAO 27 X•1562847.407 
NAO 27 Y=792845.655 

NAO 27 LAT.=27'50'28.850"N 
NAO 27 LONG.•99'51"09.1 59"'W 

/ 

/ 

EXHIBIT"C" 

LA MESA STATE "A" NO 3H 
POINT OF PENETRATION 

TX..SOUTH ZONE 4205 
NAO 83 X•S41484 .817 

NAO 83 Y•17202433.845 
NAO 83 LA T •27'51"21.943"N 

NAO 83 LONG.a99"52"12.826"'W 
NAO 27 X•1557331.931 
NAO 27 Y•798129.433 

NAO 27 LAT •27'51"20.91rN 
NAO 27 LONG.•99'52"11.638"'W 

LA MESA STATE "A" NO 3H 
LATERAL TERMINUS LOCATION 

TX..SOUTH ZONE 4205 
NAO 83 X•547036.450 

NAO 83 Y•17197115.248 
NAO 83 LA T •27'50"29.878"N 

NAO 83 LONG •99'51"10.345"'W 
NAO 27 X•1562883.512 
NAO 27 Y•792811.066 

NAO 27 LAT.•27'50"28.850'"N 
NAO 27 LONG.•99'51'09.159"'W 

/ FASK£H Ol. AND 
RANCH. LTD 

CLEIIIINTS VERCARA 
SURVEY NO. Z7 

ABSTRACT NO. 2678 

2000' 4000" 
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NOTES: SCALE: 1" = 2000' 

I.)IE.AAaN01 'COORDNArtl &ttOWtl Hl.Rf.OH I>AE. REFERENC£0 tO 011 
TVCAS STAtt "-No! C()()lltOtJ.;AT[ IYIT£W. HAD 27 ' HNlll OATVM (TtJt.AI 
SOUTW ZOH! 47'01) DfRMO rAON GPI 08SVWATIOHS NGAAI! 8AStD ON HOI 
MOH\.IMEHf,.U)I(X-6$0,4$711 Y•U,W,tUII N.AOil) 

l.l nus ISA L"AOPOICOwtU.lOCATtOH P\AT AHOOCJ(S NOlllt£PRUEHT A 
~ IOUNOo\AY IUWtY n.IIIJ'NniSIAit.DOH~ NrC) 
t.AKliOlT l'fiCWM~ ~IV fo\Sl!WII C.. Ndl1Ut.104 l TO 
SIANE"'''A C*) NOT MSl'lUICT 1\&C:CT nu.cT A.'«) TKRE WAY 1£ tAIOI'(HTa 
OftOTlEA [NCUW..M,NrOCU mAl ,.,,.ICT n.IUIJ(CT f"'ltACT THAT .M£ HOT 
SHCMW ti(R[OH._ 

2 ·~u GG REVISE UNIT BOUNDARY 

' 10-3U GO REVISE LEASE BOUNDARY CY 

OESCA.IPTtON CH~ 

PROJECT NO. 1~2 

TRANSGLOBAL 
8205 Camp Bowie Woll. Suote 20<0 

F0<1 Wonh. Tti<4S 761 16 
(817)38&C362- Fax(682)22.;m7 \ I I Y t ( I \ l t C 

IHEA£1Y STAT( mAT na"-AT 
SHOWS THE WEU. LOCATlON AS 

S1 N<£D ON ltC QN)lltrC) 

FAS.<EN Oft. AND 
IWICH.~TO. 

fELIX CRU 
SURYIIY NO 

ABSTRACT NO 

FASKEN OIL MD 
RANCH. LTO. 

JESSE 8/L£/NCS 
SURVt"Y NO. ZS 

ABSTRACT NO Z547 

lTl. 

.... 
lA ....... ,.. .... 

FASKEN OIL AND 
RANC><. ~TO 

JESSE BILLJNCS 
SURVEY NO Z3 

ABSTRACT NO 2545 

J 
su 

ABST 

JESSE BJLLJNCS 
SURVEY NO l 4 

ABSTRACT NO 15 46 

--\ 
\ 

lAMESA STATE •~t: NO. 3H SUMMARY 
SHL ... 264' FSW1._ 38e7 FSE.l..SUA 

SHL-.lMT FNWL-l.EASE (OfF I.£ASE) 
SHI.·203" FNWl. 032" fNEl4'001.EO UNIT 

POP· 3289' f NWL-l.EASE (OfF ~EASEl 
POI403" FNWl. 032" FNE~-POOLED UNIT 

FTP-32"" FNWllEASE (Off I.£ASEI 
FTP-10,. FN'o'\\.. 832' FNa-POOLED UN"T 

l TP..SW FEL 14.9' FSl..f...EASE 
WTl..-617" FE.L. tOO' FSL-SURVEY ~ 

WT\..oTT FEL.. 100" FSI.<..EASE 

FASKEN Oil AHO 
RANCH. lTD 

O.A PERRON 
SURVEY NO 51 

ABSTRACT /10 t?SS 

i\ \ 
\l~ _.. \ 

FASKEN OIL A 0 RANCH, LTD. 

LA MESA STATE "A" NO. 3H 
S.:U.tld ., the 

CLE ... ENTS VERGARA. SURVEY NO. 21. ABSTIVoCT NO ~ ...... 
J0A0UtN GALAN SURVEY NO. 2\12 ABSTRACT NO. IS 

Wtbb Coun1)', Tex.11 
.-; aoc.~~on ~ N 39·se· w 32 1 "'*' trom en. 

Cl!)'ctu- w ... eounoy ,..., 

REV 

2 

• • •• • • • •• • 
• 

• • •••••• • 
• • •• • • • •• • 

• 
• • •••••• • 

• ••• • • ••• 



STATF OF TFXA.S 
COUNTY 0F WFflB 
I HEREBY r.F.RTIFY , HAT'Tl·U!; fNSTPIJMEtrr WAS 
FILED ON THE OATt liND AT mE n'tE STAMPED 
HEREON ll~ II.E .l"D \hAS OULY RECORDED IN THE 
VOLUME AND PM~E (IF Tf'E C'FF•C'I.AL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS AS STAMPED 
HEREON BY ML 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY .. TEXAS 
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October 6, 20 I 4 

Fasken Oil and Ranch, Ltd. 
6101 Holiday Hill Rd. 
Midland, TX 79707 
Attention: Monica Laabs 

Jt:nnr P .. nTF.R~o:--:, C0;\1:\li SS JO ' J:R 

CERTIFIEDM/\ILNO. 70111 150000124194230 
RETURN RECEIPT REQUESTED 

RE: Audit of Leases Operated by Fasken Oi I and Ranch, Ltd. 

Dear Ms. Laabs: 

By authority of Section 52. 135 of the Texas Natural Resources Code, the Texas General Land 
Office (GLO) maintains a field audit program to monitor State oi l and gas production and royal ty 
revenue. Fasken Oil and Ranch, Ltd. ("Fasken") has been selected for audit of state leases 
MP! 10388, MF116 109, and MFI07055 for the time period of September 2009 through July 
20 I 4. Our records indicate Fasken as the lessee of the selected state leases. 

The audit is comprised of reviewing and testing of al l records, documents, procedures, and 
systems that may affect the amount of royalty that has been reported and paid on state leases. 
The audit is performed in accordance with generall y accepted auditing standards as they relate to 
the general and fieldwork standards. 

An Opening Conference and office visi t will be conducted at a later agreed date. This ini tial 
conference wi ll be used to introduce the audit personnel, discuss the conduct and coordination of 
the audit, and receive al l the documents as requested in attachment TV. A review of contracts, 
marketing arrangements, royalty system processes, and lease operations wil l be performed. 
During the Opening Conference, Fasken wi ll be asked to present and explain its operations, 
systems, accounting, and marketing processes. 

Enclosed you will fmd the foll owing attachments and our requested actions: 

• Attachment I provides the leases selected for review and associated units related to the audit 
time period. Please fill out the blank property information work sheet attached herewith. 

• Attachment IT illustrates an overview of the document and now diagram requests for the 
selected leases for the month of May 20 I 4. This infonnation will assist to illustrate the 
accounting system and product now process from production to when it is reported to the GLO 
and/or it reaches its sa les point. After this review, a determination wi ll be made on whether 

Srcphcn F. Austin Building · 1700 North Congress Avenue· Austin, Tcxns 78701 -1495 

P.O. Box 12873 · Austin,Tcxns 78711 -2873 

512.463.5001 • 800.998.4GLO 

glo.tcxas.gov 



Pasken Oil and Ranch, Ltd. 
October 6, 20 14 
Page 2 

aclclitional more specific documents need to be requested for the audit. The auditor requests that 
the inf'onnati on be provided by October 17, 2014 or earlier if' possible. 

• Atlachment 111 includes the aud it review questionnaires (marketing/cont racts, operations and 
revenue accounting), which are expected to be completed and provided to the auditor at the 
Opening Con f'crence. 

• J\.ttachmcnt IV depicts the document requests for sample months (including May 20 14). 
These document requests are expected to be provided to the auditor by November 5, 2014. 

Note that House J3i ll 257 1, 83rd Regular Session, effective September I , 2013, nmended §52.135 
of the Texas Natural Resources Code regarding information requested pursuant to an audit. This 
information may be obtained at the following web address: http://www.glo.texas.gov/what-we­
clo/cnergv-ancl-minerals/oi I gas/royalt y-aud it .htm I 

If you have any quest ions, please contact Veronica Reyes at (512) 936-6712 or by email at 
veronica.reyes@glo.texas.gov. 

Si~ncert~ 
Z r~ ~Q ~ ' 

J. a;e Sump "{j)-
Manager of Minerals Audit 
Texas General Land Office 
(5 12) 463-292 1 
dale.sump@glo.tcxas.gov 

Attaclunents 
Later Log #120 

cc: Sandra Dodd, Director of Pinancial Subsidiary Operations 
Mineral Pile 





~FASKEN O I L AND 
RAN C H 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

January 26, 20 15 

Mary Beth Barnstone 
Texas General Land Office 
1700 North Congress Avenue, Suite 800 
Austin, Texas 78701-1495 

RE: Relinquishment Act Oil and Gas Lease dated October 6, 2009 
GLO Lease No. M-11 0388 
Fasken Lease No. TX-627-3-2 
Covering 3,06 1 acres more or less 
Webb Cow1ty, Texas 

Dear Mrs. Barnstone, 

Fasken Land and Minerals, Ltd., (hereinafter "Fasken") is the current owner of the 
referenced Oil and Gas Lease (hereinafter the "Lease '). Terms of the Lease require copies of all 
Rai lroad Commission reports on the Lease to be given to the Commissioner of the General Land 
Office. I have enclosed yo ur copy of the completion report for Fasken's La Mesa State "A" o. 
3H wel l. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above address or phone number or by email at markb@forl.com . 

Very Truly Yours, 

~I/ti 
Mark S. Bell 

Enclosure 

•• ••• • ~ ••• • • • • • • • • • • • • • •• • • • • • • • • •• • • • • • ••• • • ••• • 
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RAILROAD COMMISSION OF TEX.AS 

1701 N. Congress 
P.O. Box 12967 

Form G-1 

Status: 

Date: 
Austin, Texas 78701-2967 Tracking No.: 

Submitted 

01/21/2015 

123832 

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG 

Operator Address: 6101 n OUDAY HILL ROAD MIDLAND, TX 79707•0000 

WELL INFORMATION · · 
API No.: 42-479·42649 

Well No.: 3H 

Lease Name: LA MESA STATE 'A' 

RRC Gas ID No.: 
Location : Section: ,Block:. Survey: JOAQUIN GALAN. Abslract: 65 

County: WEBB 

RRC District No.: 01 

Field Name: HAWKVILLE (EAGLEFORD SHALE) 

Field No.: 39744500 

Latitude: 27 .85693 

This well is located 

direction from LAREDO. 

32.7 

Longitude: -99 87125 

m iles in a NORTHWEST 

which is the nearest town in the county. 

. FILING INFORMATION · , . · · . . · 
Purpose of filing : Initial Potential 

Type of completion : New Well 

Well Type: Producing 

Type of Permit 
Permit to Drill , Plug Back, or Deepen 

Rule 37 Exception 

Fluid Injection Pe rmit 

O&G Waste Disposal Permit 

Other: 

Completion or Recompletion Date: 

Date 
01/10/2014 

01/10/2014 

05/18/2014 

Permit No . 

776250 

0286659 

COMPLETION INFORMATION 
Spud date: 01/18/2014 

Date p lug back, d ee pening, recompletion, or 
drilling operation commenced: 01/18/2014 

Number of producing wells on this lease in 
this field (reservoir) including this well: 

Total number of acres in lease: 640.00 

Total depth TVD (ft. ): 9342 

Plug back depth TVD (ft.) : 9340 

Was directional s urvey made other than 
inclination (Form W-1 2)? Yes 

Recompletion or reclass? No 

Type(s) of e lectric or other log(s) run : None 

Electric Log Other Description: 

Location of well , relative to nearest lease boundaries 

of lease on which this well is located: 

Date of firs t production after rig released: 

Date plug back, deepening, recompletion, or 
dri ll ing operation ended: 03/05/2014 

Distance to nearest well in lease & 

reservoir (ft.) : 0.0 

Elevation (ft.) : 563 GR 

Total depth MD (ft.) : 17390 

Plug back depth MD (ft.) : 17326 

05/18/2014 

Rotation time within surface casing (hours): 75.0 
Is Cementing Affidavit (Form W-15) attac hed? Yes 

Multiple completion? No 

203.0 Feet from the 

832.0 Feet from the 

Off Lease: No 

NW Line and 

NE Line o f the 

LA MES/\ STATE 'A' Lease. 

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO. 
Fie ld & Reservoir Gas ID or Oil Lease No. Well No. .__.._ • 

Prior Service Type 

• • • • • • • • • • • • • •• • • • • • • • • •• • • • ! ~age 1 or4 ••• • • ••• 



.._ 

G1 : NIA 

PACKET· N/A 

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY: 

GAU Groundwater Protection Determination Depth (ft.): 4000.0 Date: 11 /15/201 3 

SWR 13 Exception Depth (ft.): 

·:· · . . · GAS MEASUREMENT DATA . . : . · 

Date of test: 05/27/2014 Gas measurement method(s): 

Gas product ion during test (MC F): 3919 Orifice Meter 

Was the well preflowed fo r 48 hours? Yes 

Orif. or 24 hr. Coeff. Flow 
Run Line Choke Orif. Or Cho ke Static Pm or Diff Temp Temp. Gravity Compress Volume 

No. size Size (in .) (in.) Choke (in.) (hw) (•F) (Ftf) (Fg) (Fpv) (MCF/day) 

3 068 1. 125 8070.24 1250.0 162.2 83.0 0.9786 0.9837 1.101 3851.0 

· ,: .... FIELD DATA AND PRESSURE CALCULATIONS . . 
Gravity (dry gas): 0.620 
Gas-Liquid Hydro Ratio (CF/Bbl) : 

Avg. sh ut i n temp. (°F): 140 0 

Run No. Time of Run (Min.) 

SHUT-IN 

4320 

Cho ke Size (in.) 

021875 

Gravity (liquid hydrocarbons) (Deg. API): 

Gravity (mixture): Gmix= 0.620 

Bottom ho le temp. and depth: 260.0 °F@ 9481.0 FT 

Wellhead Pressure (PSIA) 

4600 

4020 

Wellhead Flow Temp (°F) 

140.0 

140.0 

. , ·.. .· :"'. ,:~'. ... :_ : ,;,, (· .. :: · : . , ·, CASING RECORD . · '. 

Row 
1 

2 

Type of 
Cas ing 
Surface 

1r1tc rmed1a1c 

Casing Hole Setting Multi - Multi· Cement Slurry Top o f TOG 
"si'ze"" Size Depth Stagelool StageSlloe Cem ent Amount Volume Cernei,t DetermTned 

(i n.) (in.) (ft.) Depth (ft.) Depth (ft .) Class (sacks) (cu. ft.) 1!!.:l By 
9 5/8 12 1/4 4051 A 1221 2256.0 0 Circulaled to Surface 

7 8 3/4 8196 H 888 1075.0 5348 Tem pe,alure Survey 

3 Convcn11onal Production 4 1/2 6 1/8 17372 H 1208 1608.0 2395 Calculation 

. · · :::f: ... :r::· · ._ ..... ·. _, ,:: ::·· ·'· · •::·,'!'· LINER RECORD . ·. : · · · 

Liner Hole Liner Liner 
Row Size(m.) Size{ln.) Top{ft.) Bottorn(ft.) 

N/A 

Row Size (in.) 

N/A 

Cem ent 
Class 

Depth S ize (ft.) 

Cement Slurry Top o f 
Amount Volume Ceinei,t 
(sacks) (cu. ft.) (ft.) 

TOG 
DeterniTned 

By 

Packer Depth (ft .)/Type 

I 

· . ,:· .· ·,:,· ::: · ,: .- :·. _ .. :_._,_ PRODUCING/INJECTION/DISPOSAL INTERVAL ·. · · ·, : · 

Row Open ho le? 

No 
From (ft.) 

L1 9361 

... 
• . 
•• 
~ 

••• 

. .. 
• .. 
• • .. . 
~ 

. 
• • . • • • 
~ • . 

To (ft.) 

17241 

. ••• • • • • • • • • • : r>age 2 of4 ••• 



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. · : -.·· 
Was hydraulic fracturing treatment performed? Yes 

Is well equipped w ith a downhole actuation 

sleeve? No 
If yes, actuation p ressure (PSIG): 

Production casing test pressure (PSIG) prior to 

hydraulic fracturing treatment: 9800 

Actual maximum pressure (PS IG) during hydraulic 

fracturing: 9410 

Has the hydrau lic fracturing fluid disclosure been 
reported to FracFocus disclosure registry (SWR29)? Yes 

Row Type of Operation 

Fracture 

Amount and Kind of Material Used 

SEE FRAC. FOCUS ATIACHMENT 

Depth In terval (ft.) 

9361.0 17241 .0 

. FORMATION RECORD · 
Is formation 

Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks 

CAT AHO ULA-FRIO - Yes 1500.0 Yes ESTIMATE 

INJECTION/DISPOSAL 
JACKSON - INJECTION/DISPOSAL Yes 690.0 Yes ESTIMATE 

YEGUA - INJECTION/D ISPOSAL Yes 1100.0 Yes ESTIMATE 

COOK MOUNTAIN Yes 3970 0 Yes ESTIMATE 

QUEEN CITY - Yes 900.0 Yes ESTIMATE 
INJECTION/DISPOSAL; POSSIBLE 
WILCOX - INJECTION/DISPOSAL Yes 1800 0 Yes ESTIMATE 

ESCONDITO - Yes 2300.0 Yes ESTIMATE 

INJECTION/DISPOSAL; H2S 
OLMOS - INJECTION/DISPOSAL Yes 4200.0 Yes ESTIMATE 

EAGLE FORD SHALE Yes 8848.0 8881.0 Yes 

EDWARDS LIMESTONE - H2S Yes 8800 0 Yes ESTIMATE 

SLIGO - H2S No No WELL NOT DRILLED DEEP 
ENOUGH. 

o the producing interval of this well produce H2S with a co ncentration in excess of 100 ppm (SWR 36)? No 

s the completion being downhole commingled (SWR 10)? No 

POTIED A 65 SX ISOLATION PLUG FROM 9285' - 9087'. SPOTIED A 235 SX KICK-OFF PLUG FROM 8815' - 8300'. 
AGGED PLUG 8220'. DRESSED PLUG OFF TO 8532'. KOP 8532'. 

• • ••• • • • • • •• • • • • • • • • • • •• • • • • • • . • • Page 3 of4 •• • • • ••• • • ••• • • • 



RRCREMARKS 
PUBLIC COMMENTS: 

CASING RECORD : 

TUBING RECORD: 

PRODUCING/INJECTION/DISPOSAL INTERVAL : 

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETA INER, ETC. : 

GAS MEASUREMENT DATE REMARK : 

Date Certified: 01/21/201 5 

•• ••• • • • • • • •• • • • • • • • • • •• • • • • • • • • •• • • • • Page 4 of4 
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R/\ILR0/\0 COMM ! l N OF TCXA 
ii and ,as Division 

' LA 
GA WELL 

I FICA T l N REPORT 
Forni G-5 

Track ing No.: 123832 
Tins facsnnolc G-S was gcn<r31cd dcc1ron1cally &om <Lio subnnttcd 10 1he RRC 

I OPERA TOR NAM E (L,oc1ly as shown o n Form I'S 01gu11,,a11011 Rc1>011) 3 RRC DISTRICT NO 4 OIL LEASE NO OR 
GAS WELL II) NO 

FAS KEN O IL AND RANC H , LTD 01 

2 M A ILING ADDRESS 5 WEI i NO 6 Al'I NO 

6 1 01 HOLIDAY HILL ROAD 3H 42- 479-42649 
MIDLAND, TX 79707 

7 'OUNl Y OF WELi. SI IF 
WEBB 

8 Fl FLD NAME (as pc, RRC Records) 9 1 1:ASE NAMI 

H AWKVILLE (EAG LEFO RD S HALE ) LA M ESA STAT E 'A' 

IO LOCATION (Sed1on, Block and Survey) 11 PIPELINE CONNECTION OR USE OF GAS 

JOAQUIN GALAN , A -65 FASKEN O IL A N O RANC H , L TO 

PRO DUCTION TEST A I RATE ELl'C I l' D flV OPERATOR A S T M DISTILLA"I ION OF LIQUID SAMPLE D1s11llat1on 1est 1s 
(dnto on 24-hou, b,,s,s) required lor gas " ells ONL V 1f the producing gas-l1qu1d hydrocarbon 

ratio 1s less than 100,000 Cr /barTcl 

A D.itc ofTcs1 
05/27/2014 

B Gas Volume 3851 0 
(Md) Date L1qu1d Sample Obtamed 

C. O il or Condensate Volume 00 
( Bbl) Where Obta111cd D Scparato1 D Stock rank 

D Water Volume 
405.0 

(13hl) 
% Over Temp (deg r i % Over 1 cmp (deg F) 

l111ual 

E Gas/L1qu1d llydroca1 bo11 Ratio (Cl/Bbl) 
B01l111g 
rcmp 60 

F Flowing Tubmg Pressure 4020 (ps1a) 10 70 

G Choke S1:zc 0 2 1875 
(111 ) 20 80 

H Casong Pressure (ps1a) 30 90 

I Shut-m Wellhead Pressure-- 40 95 
lubing 4600 (ps1a) 

50 End Point 
J Separator Operating Pressure (ps1a) 

K olorof S1ock Tank L 1qu1d 

L . G1av11y of Separator L1qu1d 
0 

To1.1I Recovel) Af'I percent 

M Gravuy of Stock ·1 ank L1qu1d 0 
API Residue percent 

N Specific Gravity of1he Gas Loss pcrcenl 

(Air = ! ) 0 .62 

RRC USE ONLY 
I declare under penalties prescribed in 

FAS KE N O IL ANO RANC I I , LTD 
Sec. 9 1. 143, T exas Natural Resources Code, 
that I am authorized to make th is report, NAMF ( I ypc or P11n1) 

that this report was prepared by me or 
Kim T yson 

under my supervision and direct ion, and 
that data and facts slated !herein arc true, SIGNA i URE 

correct, and complete to the best o f my 

knowledge. 
TITJ,f, 

01 /21/2015 {432) 687 1777 EXT 2043 

DA TE CON I ACT l'f·RSON PIIONI·. NUMOER 

•• ••• • • • • • •• • • • • • • • • • • •• • • • • • • • • • •• • • • ••• • • ••• • • • 



T racking No.: 123832 

OPERATOR NAME AND ADDRESS Including city, s1a1e and z,p GAS W ELL Reason for Filing Operator P-5 O rganization No. RRC Dist. No. 
G-10 

FASKE N O IL A ND R ANCH, LTD. STATUS REPORT D D 263696 01 

61 0 1 HOLIDAY H ILL ROAD RAILROAD COMMISSION OF TEXAS Survey Retest 

M IDLAND , TX 79707 0 11 and Gas Division Test Period: 

P .0. Box 12967 [RJ D Due Date . 
A ustin , Texas 78711-2967 

This lacs1m1le G-10 was generated electronically Initial Test Correcuon Effective Date: 
from data submmed to the RRC 

RRC IDENT NO. 
DATE TESTED GAS PRODUCED CONDENSATE WATER PROD ···s 1WH 

FIELD NAME MO/DAY/YR MCF/DAY ·· PRODUCED BBL/DAY PRESSURE PSIA 

w LEASE NAME WELL NO. MARK X FOR GAS SPEC CONDENSATE X BOTTOMHOLE · · ·FLOWING 

SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA 

H AWKV ILLE ( EA GLEFO RD SHA LE) 05/27/2 0 14 385 1 MCF 00 BBL 405.0 BBL 4600 

LA M ESA S TATE 'A ' 3H 0 .6 2 0 .0 5 19 8 4 0 20 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

• • • • ••• 
• • ,. 
~ •••• • • it 
ii 

MCF BBL BBL 

• 
•••• • •••• 

•• •• • • • • 
• 

I 

... .,. 
• 

: 
• 

• 
MCF BBi BBL 

MCF BBL BBL 

CERTIFICATION I declare under penalties prescnbed in Texas Natural Resources Code. Sec. 91 .143, that I am authorized to make this report. that this repon was prepared by me or under my supervision and direction, and that data 
and facts stated herein are true. correct, and complete to the best of my knowledge. 

FASKEN O IL A ND R A NCH LTD 
Signature MARK JACOB S T1t1e Phone (432) 687 - 1777 Date 01 / 21 /2 015 

• AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT •• GAS PRODUCTION RATE IN MCF IS TO BE REPORTED FULL-WELL STREAM. INCLUDING 
CONDENSATE ... PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN 'X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



• •• • • • •••• 
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Hydraulic Fracturing Fluid Product Component Information Disclosure 
Job Start Date: ' 

5/5/2014 

.,J Job End Date: 5/15/2014 
., 

- State: -· Texe~ 
"'· County: Webt .. " 
"'·' API Number. 42-4 79-42649-00-0C 

> 0perator KJame: 
.. 

Fasken Oil and Ranch, Ltd ·-
Well Name and Number: La Mesa State A No. 31-

- !-On§itl.jp~: -99.8715843( 

' ·r, '·"'· Latitude: 27.8572238( 
-· Datum: NAD8~ 

" Feclera lTr.riblal,Well: NC 
"Frue Vertical Depth: 10,98( 

Total Ba~e Water Volume (gal) : 7,332,67 , 
Total Base Non Water Volum e: C 

Hydrau lic Fracturi ng Fluid Composition : 

" 
Trade Name Supplier Purpose Ingredients 

Water - ·- il\qua Tex Carrier/Base Fluid 

Water 

Sand (Proppant) CJES Proppant 

ISilica Substrate 

R-2 ~conomy ~riction Reducer 

Cationic Water 

-iydrochloric Acid CJES Acidiz1ng 
15%) 

Hydrochloric Acid 

Surfatron 613 .:::harnpion Clay Stabilizer 
rrechnolooies 

Quaternary Salt 

SU-15 B lue Ribbon Surfactant and flow 
tr echnoloov back aid 

Alcohols (C9-C 11) ethoxylated 

Cortron R-2340 18hampion 
tr echnolooies 

Corrosion inhibitor 

Methanol 

Amines, coco alkyl, acetates 

Acetic Acid 

Scale Stop Poly 2720 Blue Ribbon Scale Inhibitor 
trechnoloov 

~ 

Frac:Focus 
Chemical Disclosure Registry 

GRo:J, !DWATER 
~ Sii?;;., 
U {•)Jli l[•Rl :<•I1J:till 

Chemical Maximum 

Abstract Service Ingredient 

Number Concentrat ion in 

(CAS #) Additive 
(% by massr · 

17732-18-5 100.0000( 

NA 100.0000( 

NA 100.0000( 

17647-01-0 10.0000( 

NA 60.0000( 

~8439-46-3 25.0000( 

p7-56-1 45.0000( 

NA 10.0000( 

p4-19-7 5.0000( 

Maximum 
Ingredient 

Concentration in 
HF Fluid 

(% by massr· 

90.1344 1 None 

8.25117 None 

0.18122 None 

0.1159€ None 

0 02647 None 

0.02307 None 

o.0115e None 

0.00257 None 

0.0012E None 

Comments 

,-J 
I 

Jl 
I 

•. ...c 
r' 
\ r 
~ 

.. 
' 
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b olymetric Scale Inhibitor NA . 25.0000( 

BR-FR B lue Riboon ISllck Clean 
iT echnoloav 

ISod1um Perborate Telrahydrate 10486-00-7 100.0000( 

J3iocide it>-merican International Control of sulfate 
Seallno educino bacte·1a 

b idecyl dimethyl ammonium 17173-51 -5 12 0000( 
chloride 
tEihanol 154-17 -5 3.0000( 

CA-1 C and J Energy ron control agent 
Services 

Nater 7732-18-5 60.0000( 

Am,nocarboxylate Salt NA 40.0000( 

P -18 11:::conomy Corrosion inhibitor 

1:thylene Glycol 107-21-1 40.0000C 

N,N-Dimethylforrnam1de 68-12-2 20 ooooc 

i2-Butoxyethanol 111 -76-2 15.00000 

Cinnama1dehyde 11 04-55-2 15.0000( 

If ar Bases. quinollne derivs, 172480-70-7 15.0000( 
)enzvl chloride-ouaternized 
::>oty(oxy-1,2-etnanediyl),aplha- 127087-87-0 5.0000C 
'4-nonylphenyl'-.omega.-
hvdroxv-.branched 
ITriethyl Phosphate i78-'10-0 2.5000C 

i-Octano1 • 11 -87-5 2.SOOOC 

sopropanol 67-63-0 2.SOOOC 

1-Decar-ol 112-30-' 1 ooooc 
GP-912 Blue Ribbon Gelling Agent 

Technoloav 
Petro,eum Distillate Blend 154742-96-7 55.0000C 

•"ffl . ·- ~ 

11 n! l l :.J. l ll"l ll t-:'' . . ... . . · -il!lifl - .... ,,1, ·~···- . 1h
11

·"''" : - - T• I J.:lt:~ IIT: : .. ,,-· . : , . l• l t l'.'J1•11:.u, 1•.1 • • 11.r, ,•J~ I J....'""I. 

· To1al Water Volume sources may include fresh water produced waler, and/or recycled waler 
·· tnforma1ion is based on 1he maximum po1enttal for concentra1ion and 1hus 1he 101al may be over 100% 

Note. For Field Development Products (producls that begin with FOP), MSDS level only information has been provided 
lngredienl information for chemicals subject to 29 CFR 1910.1200(i) and Appendix Dare obtained from suppllers Material Safety Dala Sheels (MSDS) 

0.0129~ None 

0.0079~ N one 

O.oo.i3e None 

0.0011( None 

0.0032:? None 

0 0021E None 

0 0017:' None 

0.0008/ None 

0 .0006' None ..L 

0.0006: None 
r-,.1 

I 

0 .0006' None _L 

0.0002, None 
_) 
..5' 

I 

0.00011 None ..c. 
0.00011 None r-' 

0.00011 None 
r--
(' 

0 00004 Nore .. 
..r, 

0.0029~ None 

~/1;, .· •'U. -~""'"-.+ l ,r'.lt'~-"-~·~-z-, ·- .>: ~-
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Measured Incl Drift 
Depth Angle Direction 

FT Deg Deg 

0.00 0.00 0.00 

• 100.00 •• 0.22 217.43 
• • 210.00 0.49 234.82 ••• 

3~0.00 0.45 239.94 
·: .... , o.oo 0.42 245.05 

• 
••• .,soo.oo 0.50 254.31 

• •• • J>'t)o.oo 0.57 263.57 

•• . ; oo.oo 0.80 263.99 
• • .i1bo.oo 1.02 264.42 • 

• 900.00 1.09 262.88 

• 
·: .. r~o.oo 1.15 261.34 

1100.00 1.28 261 .17 
1200.00 1.42 261.00 
1300.00 1.41 259.16 
1400.00 1.40 257.32 

1500.00 1.48 259.30 
1600.00 1.56 261.28 
1700.00 1.60 267.92 
1800.00 1.64 274.56 

Company: FAS KEN OIL AND RANCH, LTD 

Well : LA MESA STATE 'A' 3H 

Location: 32.7 MILES NW FROM LAREDO 

Rig Name: ORION 6 

State/County: TX/WEBB 

Latitude: 27.86, Longitude: -99.87 

GRID North is 0.62 Degrees West of True North 

VS-Azi: 133.77 Degrees 

TVD 
FT 

0.00 
100.00 
200.00 
299.99 
399.99 

499.99 
599.98 
699.98 
799.96 
899.95 

999.93 
1099.91 
1199.88 
1299.85 
1399.82 

1499.79 
1599.75 
1699.71 
1799.67 

Depth Reference : 22' 

DRILLOG HA GYRO SURVEY CALCULATIONS 
Filename: lamesastote3h_lnt.ut 

Minimum Curvature Method 
Report Date/Time: 2/27/2014 / 10:38 

Vaughn Energy Services 
Corpus Christi, Texas 

800-S06-4976 
Survey Engineer: Matt Gilchrist 

La Mesa State 'A' 3H / API 42-479·42649 

+N/-S +E/·W 
FT FT 

0.00 0.00 
-0.15 -0.11 
-0.54 -0.58 
-0.99 -1.26 
·1 .34 -1.94 

-1 .61 -2.69 
-1 .79 -3.61 
·1.91 -4.80 
-2 .07 -6.37 
-2.28 -8.20 

-2 .55 -10.13 
·2.87 -1 2.23 
-3.23 ·14.56 
·3.66 -16.99 
-4 .16 ·19.39 

-4.67 ·21.85 
-5.11 ·24.46 
•5.37 -27.20 
-5.31 ·30.02 

Page 1 of 2 
VES Survev Dato: 02/05/2014 

Vertical Closure 
Section Distance 

FT FT 

0.00 0.00 
O.o2 0.19 

-0.04 0.79 
-0.23 1.60 
-0.48 2.36 

-0.83 3.14 
·1 .37 4.03 
-2.14 5.16 
-3 .17 6.70 
-4.34 8.51 

-5.55 10.45 
-6.85 12.56 
·8.28 14.92 
-9.74 17.38 

-11 .13 19.83 

-12.55 22.35 
·14.13 24.99 
-16.93 27.72 
·18.01 30.49 

SURVEY 
INTERNATIONAL 

Closure Dogleg 
Direction Severity 

Deg Deg/1 00 

0.00 
21 7.43 0.22 
226.66 0.29 
232.07 0.05 
235.40 0.05 

239.10 0.11 

243.67 0.11 
248.24 0.22 

251 .98 0.22 

254.47 0.07 

255.89 0.07 
256.80 0.13 

257.48 0.13 
257.85 0.05 
257.89 0.05 

267,94 0.09 
258.19 0.09 
258.83 0.19 
259.98 0.19 



Measured Incl Drift Vertical Closure Closure Dogleg 
Depth Angle Direction TVD +N/-S •E/-W Section Distance Direction Severity 

FT Deg Deg FT FT FT FT FT Deg Deg/100 

1900.00 1.56 278.64 1899.63 -4.99 -32.80 -20.24 33.18 261.36 0.14 

2000.00 1.48 282.72 1999.60 -4.50 -35.42 -22.46 35.70 262.76 0.14 
2100.00 1.53 283.71 2099.56 -3.90 -37.98 -24.73 38.17 264.14 0.05 
2200.00 1.58 284.70 2199.53 -3.23 -40.60 -27.08 40.73 265.45 0.05 
2300.00 1.54 273.26 2299.49 -2.81 -43.28 -29.31 43.37 266.29 0.31 
2400.00 1.51 261.82 2399.45 -2.92 -45.93 -31.15 46.02 266.37 0.31 

2600.00 1.39 253.96 2499.42 -3.44 -48.41 -32.58 48.53 265·.93 0.23 
2600.00 1.28 246.09 2599.40 -4 .23 -50.59 -33.61 50.77 265.22 0.22 
2700.00 1.16 260.58 2699.37 -A,84 -52.61 -34.64 52.83 264.74 0.33 
2800.00 1.04 275.06 2799.36 •4.93 -54.50 -35.95 54.72 264.83 0.30 
2900.00 1.12 263.26 2899.34 -4.97 -56.38 -37.28 56.59 264.97 0.24 

3000.00 1.21 251.46 2999.32 -5.42 -58.35 -38.39 58.60 264.70 0.26 
3100.00 1.27 251.07 3099.29 -6.11 -60.40 -39.39 60.71 264.22 0.06 
3200.00 1.33 250.69 3199.27 -6.86 -62.55 -40.42 62.92 263.74 0.06 

3300.00 1.47 249.22 3299.24 -7.70 -64.84 -41 .50 65.30 263.23 0.15 

3400.00 1.62 247.75 3399.20 -8.69 -67.36 -42.63 67.91 262.65 0.15 

3500.00 1.61 247 .12 3499.16 -9.77 -69.96 -43.76 70.64 262.05 0.02 
3600.00 1.60 246.49 3599.12 -10.87 -72.5'1 -44.86 73.35 261.47 0.02 

3700.00 1.60 247.54 3699.08 ·11.96 -75.10 -45.96 76.06 260.96 0.03 

3800.00 1.60 248.59 3799.04 -13.01 -77.69 -47.11 78.77 260.50 0.03 

3900.00 1.62 253.75 3899.00 -13.91 -80.36 -48.40 81.55 260.18 0.15 

4000.00 1.65 258.91 3998.96 -14.59 -83.13 -49.94 84.40 260.05 0.15 

• . 4100.00 1.67 257.29 4098.92 -15.18 -85.96 -51.57 87.29 259.98 0.05 
• .. 

4=00.00 1.69 255.66 4198.88 -15.87 -88.81 -53.16 90.22 259.87 0.05 ••• 
0 00.00 1.71 254.21 4298.84 -16.64 -91.68 -54.69 93.17 259.71 0.05 

•:••4Joo.oo 1.73 252.76 4398.79 -17.49 -94.55 -56.18 96.16 259.62 0.05 

• 
• • • 11 600.00 • • 1.81 258.40 4498.74 -18.26 -97 .54 -67.81 99.23 259.40 0.19 
••• '1 600.00 1.90 264.0d 4598.69 -18.75 -100.74 -59.78 102.47 259.46 0.20 

: · .. .. 100.00 1.85 263.69 4698.64 -19.10 -103.99 -61 .88 105.73 259.59 0.05 

• .. 800.00 1.80 263.34 4798.59 -19.46 -107 .15 -63.92 108.90 259.71 0.05 

• 4900.00 1.84 266.25 4898.54 ·19.74 ·110.31 -66.00 112.06 259.85 0.10 
• ••• ••• • stoo.oo 1.89 269.15 4998.48 -19.87 -113.56 -68.25 115.28 260.07 0.11 

5100.00 1.84 270.13 5098.'13 ·19.69 ·116.81 -70.59 118.49 260.33 0.06 
5200.00 1.80 271.10 5198.38 -19.86 ·119.98 •72.90 121.62 260.60 0.06 

5300.00 1.87 276.07 5298.33 -19.66 ·123.17 -75.34 124.73 260.93 0.17 
5400.00 1.94 281.03 5398.27 -19.16 -126.45 -78.06 127.89 261.38 0.18 
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Fasken Oil & Ranch , Ltd-GC 
Webb County, Texas 

James Bill ings, Survey 23 A-2545 

La Mesa State A #3 1-1 

Well bore #1 

Survey: MWO Surveys 

DOC Survey Report 

28 February, 2014 
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Date 4/23120 14 

Railroad Comm1ss1on of Texas 
Oil and Gas D1v1s1on 
170 I Nonh Congress I\ venue 
Austin, Texas 787 11 

Ancnuon Pam Johns 

Re Fasken O,I & Ranch, LTD 
La Mesa State A 113H 
RR Lease /ID No 
JOAQUIN GALAN 
Abs1rnc1 II 65 
Webb County, Texas 
API No 42--479-42649 

Enclosed, please find the 01ig1nal and one co1>y ofihe survey performed on the referenced well by The 
Direcllona l Dnllmg Company (DOC) (P51185 1499) Other 111forma11on requ11cd by your omce ,s as follows 

Name& T11lc 
of Surveyor 

JJ Pena-A lfaro 

Dramhole Number 

Ongonal Hole 

Surveyed 
De1ill!i.. 

8150' 17390' 

Dates 
Per(orm"d 

2/13/1 4-2/2711 4 

Type of 
Survey 

MWD 

;\ cen,tied plat on "h,ch 1he bouom hole loca11011 ,s oriented both 10 the surface locauon and 10 the lease Imes 
(or 01111 lincs u, case of poohng) ,s auached 10 the survey repo, 1 If any 01her rnfo rma1iou ,s required, please 
con1act the undersigned at the !enc, head address and phone number 

a.,....,~ ........ ~ 
ot~ ... .,,. .. ... 
o.-~o ... ~, 

Larr y Wngh1 _0,.,,,,0.,,.,,,..-.,..._ 
::~~----
O,,. ~Of)t"IU~0"1JO' 

Enclosures 

Cc Faskcn Oil & Ranch, LTD 

• 11390 FM 830 • Willis, Texas 773 18 • 
• Pl/ 936-856-4332 • FA X 936-856-8678 • 

•• ••• • • • • •• • • •• ••• • 

• • • •• • • • • • • • • .. • • • • • • • • • • • • ••• • 



Comp.iny: 

Profu.c 

S1t,.: 

Well 

W11llho,o: 

Ot .. _.iqn 

P,Oj('C1 

M .11>Sy Sl f:m 

CeoOalum 

Map Zone 

Site 

S1tc Pos1hoo 

From 

Fas~cn oa 4 flaO<;fl. Lid GC 

Webb Cout11y. I ex.as 

.James e.-.ngs. Su,wy 23 A·2S45 
La Mew St..te A : 3H 

WeflbOfe r: 1 

Wellbolc :: 1 

Wtbo Coonly. Tex.,• 

US Slate Plane 1983 
No1111 Amcnean Oalum 1983 

f cos Sout:hem Zone 

J.1mes 13.uJOgs. Survey 23 A·1S45 

Pos,tion Uncen;unly oo usn 

Nor1hlng 

U s1lng 

Slo l R.idtus 

Wen 

Well Pos1t1on Uo rlhlng 

Eutln9 

DOC 
Sur,cy Repon 

Loc.,I Co .oc'Jin:st c Rcftrcnce: 

rvo kf'fu,·1.ee: 

r,m llt"lru·11~: 

Noc lh Rt':, 1<nu: 
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D.l1.1ha"";~' 
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--,- -
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Aud11 Uo1u 

Ve,-slo'1 

VNtic .11 S c 1,ltu 11: 

S urvey Pr Of)•• m 

I r am 

fu,. fi ) ,~ 
1000 

5 500 0 
8.2790 

So rvey 

fA t.o.,',llrr<l 

~pth 

(u , tt) ,-

M odel N;,rn(' SJ•nple O;ile 

IGRF2010 1/24/201' 

I 0 

l o 
(u ·.111 

Oo1t 1 

Phase 

O,-pth r 1om (lVU) 

(ll-.lt) 

2/28/?0 14 

Smw y (W~Ubo,1') 

~ • .:00 0 Gyro (Weflbote #1) 

8_ I SO OMS Gyro (WeHbofe :, 1) 

17 390 0 MV.0 Su""1tyl (Wdb«e • t) 

I 

VNtic.il 

lncl•rutlon Al1muth ~pth ,, (") (u"..11) 

00 

flE IU @ 8 1S.O' M D I tl14$' rvo 
8.1500 168 28658 8,1450 

8.2790 190 28190 8.273 9 
8 3730 I 80 27820 8.3679 
a.,sa o 1 10 27220 8.4628 

8.531 0 090 238 70 6,525 8 

85630 260 152 •O 8.557 8 
8.59' 0 7'0 14300 8.588 7 
8.6260 1220 138 80 86202 

1128/2014 1'2 11 4 IPM 

Occllnahon 01p Aogl<' 

n ,, 
5 30 56 49 

-
ACTUAL 

,ru.s 
(11',111 

00 

Tool U.Jm~ 

Gooo_gy,o 

Good.!Jy<O 

Tic On 0f!l>1 h· 

•El·V'I 
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00 
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1·1 

r1ckf Strn11Jlh 

("T) 

C6.02S 

13267 

00 
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___J 
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+-NI-$ •£1.w Stthon Rate Ible R111e 
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266 ·2•6 3 199 1 000 000 000 

27 6 ·250 2 -2027 020 0 17 -363 

23 1 2S32 ·20S2 0 17 0 II .394 

78 • 2560 •207 5 022 0 II -632 

28 2 -257 4 208 4 I 70 - 127 .53 17 

27< -257 3 2078 8 42 5 31 ·26969 

252 .255 7 20S I 15GG ,s .ca .30 32 
21 0 -2S23 199 7 IS 16 1500 13 13 

P,19e 2 COMPASS 5000 I Oulld 70 

•• ••• • • • • • • • • • •• • • • • • •• • • ••• • • 
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DOC 1,DC Survey Rep()l1 --,---
Fas~.., Oi t Ranch. Lid GC Loe.ii Co-onfm ;u c Rdtrtnct · Wei La Mes.a Sl31e A #3H 

Webb COunty. Texas TVO Reforcne,,i: WELL @ 584 9usll (O<IO<I o, acoJ 

Sill- ' James 811,ngs. Survey ?3 A 2645 MO Rdt'n•m:v. "1,1..1.@ 584 9usft (Ooon Draco) 

Wen; L3 Mesa Slate A #lH Noc1h Rere, .,.nc.e: Gnd 

Wr.Ubotc; Wcabotc #t Survey C~lcul;u,on t,1t lhod : M101mum CuNalure 

Oe:,iqu: Wclborc #1 

suNr-y 

Mea;ured Vc,1~~1 V crt1o l 0 09leg Ou1ld lurn 

Ocpth lnclinJtion A7.1111uU1 0.-pth •NI-S +C/W ~ ion R.i.tt• R3k ll;rtc 

(uo;tt} fl (") {U51t) (ustt) (w;f1) (u,11) (·JiOOusfl) ("/1000,11) t·11oouoll) 

8.657 0 17 20 139 40 8.650 2 15 1 247 I -191 9 16 U 16 13 19" 

8.6890 2230 1•0 90 8.680 3 68 240 2 1812 16 0 1 15 94 • 69 

8.7 190 24 50 141 10 8.707 8 -2 S 232 I - t694 7 34 7 33 067 

8 ,751 0 2500 140 20 8,73G 9 129 22'2 156 I I 96 I 56 2 81 

8.7830 2300 137 40 8.765 5 ,236 -11• 8 - 1420 10 1~ 9 38 -8 75 

0 .814 0 31 00 135 30 8.792 5 -3"6 2()4 3 126 7 ,on 968 -6 77 

8,845 0 33 80 13390 8,8 18.7 -46 3 192,: - 110 1 935 9 03 4 52 

8,877 0 3540 132 10 8.845 0 58 7 179 I -92 0 5 93 ~00 -563 

8.9080 35 20 13200 8,870 3 -70 7 165 S .7,: 0 067 065 -032 

8.9<00 37 70 13 1 60 8,8960 -833 151 7 -55 0 7 85 7 81 - 125 

8,97 1 0 40 90 132 30 8.9200 -965 137 1 -35 4 10 42 10 32 2 26 

9,0030 44 00 132 70 8,943 6 - 1111 121 2 13 8 972 969 I 25 

9.034 0 47 30 13370 8,965 3 - 126 2 1050 84 10 89 1065 3 23 

9,0660 5050 134 10 8.986 3 - 1430 87 6 32 5 1004 1000 I 25 

9,0970 53 40 1l4 30 9.00S 4 1600 -70 1 56 9 9 37 9 35 065 

9. 1280 56 10 134 30 9.023 3 ,ns 520 82 2 8 71 81 1 0 00 

9,1600 5830 133 40 9.040 7 . 1963 -326 1091 7 27 688 -28 1 

9, 19 10 60 50 133 70 9.056 ;; -214 7 131 135 7 7 15 I 10 0 97 

9.223 0 6360 13390 9.071 4 ·234 2 I I 164 0 9 70 969 063 

9.254 0 6660 13200 9.084 5 -253 5 27 6 192 I 10 20 9 68 .3 55 

9,2660 69 50 13 160 9,096 4 -273 5 49 6 22 1 8 9 71 906 .3 75 

9,3180 71 70 13060 9,107 1 .293 3 72 3 2519 7 48 6 88 .J 13 

9,3490 7300 130 60 9,1165 -312 5 9Jl 281 5 4 19 4 19 000 

9.381 0 1630 13090 9.124 9 -3327 118 1 3123 10 J~ 10 31 094 

9,4 120 79 70 131 80 9. 131 4 -352 7 1409 3426 11 33 1097 290 

9.444 0 82.70 132 70 9 1363 -37• 0 164 3 374 2 978 9 38 2 81 

9 4750 84 GO 133•0 9,139 7 -3950 18<>8 4050 6 53 6 13 226 

9.5070 6660 13340 9. 142 2 -4169 210 0 • 369 625 6 25 000 

9.5380 88 70 13340 9.1434 .438 2 232 5 .a67 9 6 77 617 000 

9,601 0 8880 132 50 9 . 144 8 ... ;a, 1 218 6 530 9 144 0 16 -1 43 

9.696.0 89 10 13 1 80 9, 1!.6 S -544 8 3490 6259 0 80 032 ,07•1 

9.79 1 0 86 90 1:,, !,() 9. 149 9 608 5 419 4 7208 2 43 -2 32 0 74 

9.886 0 6690 1:3 1 10 9.1550 -671 8 490 I 815 7 .. 1 000 - t 4 7 

9.9800 8860 134 10 9 158 7 .735 3 559 2 9096 3 67 I 81 3 19 

10 0750 88 20 13300 9 16 1 3 -8008 6280 1.004 5 I 23 .Q 42 . , 16 

10. 110 0 88 70 133 60 9.163 9 -8659 697 I 1.099 5 082 0 53 063 

10,265 0 88 60 13320 9, 1662 -93 12 1662 1,194 4 O•J 0 II 042 

10,3600 87 30 13060 9. 1696 -9946 8368 1289 4 JOG I 37 -274 

10,4S50 8860 13040 9, 1730 . 10562 9090 1.384 2 I 38 I 31 ·021 

10.549 0 8770 129 70 9. 176 0 -1, 116 7 9809 1,478 1 I 2 1 096 -0 7.i! 

10,644 0 89 30 13070 9.178 5 1, 1780 1053 4 1.5730 199 1 68 1 05 

10,7390 9000 13 160 9. 179 I -1,240 S I 1250 I C67 9 I 20 0 74 0 95 

10.8330 9000 13~ 9. 179 I · 1.3029 1 195 3 1.J..6 19 000 0 00 000 

2/28/2014 12 11 4 IPM Page J COMPASS S000 I Build 70 
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Fa~ken o, 3 R<lnch. UO-GC 

Webb Coun1y, Texas 

Jomes Bil,ngs. Survey 23 A-2545 

La Mesa Sl.ilC A t:lH 
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DOC 
Survey Report 
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Noc1h Rcfctcnc~. 

Survey C.1le:ul:itlon Meth°!l,: 

VCttJca.1 
0.•1)lll 

(u, 11) 

9. 180 5 

9. 1833 
9, 184 6 

9, 184 3 

9 ,184 1 

9,184 5 

9, 185 4 

9, 187 I 

9, 188 9 

9, 192 , 

9, 197 6 

9.203 I 

9,207 0 

9208 7 

9.2 109 

9,214 3 

9,218 6 

9.222 2 

9,223 4 

9.223 8 

9.225 5 
9.227 9 

9.230 I 

9.2326 

9,234 2 

9.234 7 
9.235 S 

9,237 0 

9.238 2 

9.239 • 
9,24 1 2 

9,242 9 

9.245 S 

9.249 0 

9,253 7 

9.259 6 
9.265 5 

9.27 1 5 

9,276 1 

n.11.,b..,sc. 

•Ul~S 

(u~tt} 

1,3660 

- 1.431 0 

•I • 965 

. 1.SG1 2 

· 1.625 • 

•1,6886 
· 1 7523 

1.817 3 

I 8839 

• l ,9506 

•2,0 158 

·2.0800 
•2_ 141 6 

·2.2038 

·2.2664 

-2.329 • 

·2.391 7 

·2 •52 7 
·2.5 16 1 

2.579 9 

2.6438 

2.7088 

2,774 2 

2.837 9 

·2.903 0 

·2.969 2 

·3.033 7 
.J.096 , 

·3.159 5 

-3224 5 

·3.290 0 
.J.JSS• 
.J.42 1 0 

•l ,487 6 

·3.553 9 
-3,618 3 

•3.682 3 
•3,7466 

-3,8 10 1 

9.279 2 .3 873 7 

9.280 2 -3.937 8 

9.279 5 -4,002 2 

9.279.6 • .065 8 

~ ·41276 

+t.J,W 

(u <lt) 

1,264 9 

1,334 1 

1.402.9 

1.4 7 1 1 

1,539 7 

1,609.4 

1,679.8 

1.749 1 

1,8 168 

1,884 4 

1,95 1 9 

2,021 7 

2.092 5 

2, 164 3 

2.235 7 

2.306 7 

2.378 4 

2,449.8 

2.520 5 

2,589 6 

2.659 8 
2,729 0 

2.797 9 

2.866 9 

2.936.2 
3,004 3 

3,074 0 

3. 145 3 

3.215 0 

3.284 3 
3,353 I 

3,42 1 9 

3,489 2 
3.55S 4 

3,623.3 

3.691 6 

3.760 2 

3.829 8 
3,899.0 

3.969 5 

4,039 5 

4 . 108 I 

4, 178 6 

4 ,24 9 4 

Page 4 

Ver1.1c:d 
St-<.li('III 

(u; lt) 

1.8559 

1.950.8 

2,045 8 

2. 1398 

2.233 8 
2.327 8 

2.4:U.8 

2,517.8 

2.6127 

2,707 6 

2.801.-' 

2.896.2 

2.990 I 
3,0850 

3, 1800 

3.27• 9 

3,369 8 

3,463 6 

3,558.6 

3.652.6 
3.747 6 

3.842 S 
3,937 5 

4.03 1 5 

4. 1264 

4 .2214 

4 .3 16 4 

4.4 1 1 3 

4,505 3 

4,600 3 

4,695 3 

4.790_3 

4,884 2 

• .978 0 

S.072 9 

5,166 7 

5,260.5 

5,355.J 

5,449 2 

5,544 1 

5,639 1 
5.733 1 

5,828 1 

5,922.0 

W ei u, Mesa $ale A, lf.lH 

V\1£LL @l 584.9usft (Or,on Draco) 

WELL @ 584 9usn (Ooon Draco) 

Grid 

Ooglcg ~mid 
It.ah.• ~ .ll(• 

("/100us ll) r,JOOus llJ 

230 

087 

1 79 

0 30 

0 77 

I 32 

1.20 
11' 

204 

3 16 

067 

360 

2 35 

0 76 

I 71 

0 60 

I 05 

I 61 

3 44 

1 52 

1 46 
I 10 

0 54 

098 

2 28 

0 38 

3 27 

000 
I 8' 

0 SJ 
0 45 

045 

228 
024 

2 55 

0 21 

0 42 
0 .11 

1 75 

- 191 

0 21 

I 79 

0 21 

-0 43 

-032 

-0 37 

·063 
0 , 2 

·2 53 

0 2 1 

-042 

2 34 

063 

- 1 26 

--0 42 

--063 
160 

I 37 

--032 

- 1.26 
0 32 

.()II 

-0 21 

1 26 
0 32 
.o a, 
000 

032 

--032 
.o 32 

0 32 
·138 

0 II 

- 1 58 
000 

000 
000 

I 70 

0 32 

2 21 
0 11 

- 1 16 

BDC --~---

lum 
k.11e 

r1100us 1t) 

1 28 

084 

000 

-0 21 

-064 

· 1 28 

1 16 

095 

200 

· 1 89 

064 
.358 

021 

·0 • 2 

I 16 

-042 
.()84 

-021 

3 16 

. , 49 

0 74 

I 05 

·O 53 
-096 

1 89 

021 
.3 16 

000 
181 

0 42 

032 
-032 

181 

021 

-2 00 
.02 1 
.Q ,4 3 

-0 11 

-0 43 

,0 53 

1 47 

000 

·2 42 

061 

2 66 
0 II 

268 
0.77 ~ ~ 

COMPASS 5000 1 Boud 10 
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r,3.s~rn Ot & Randt Lld-G.C 

Webb COunly f ex.1~ 

J<Jmes 0.U,ngs. S1#VCY 23 A 25'~ 
la t.tes.a Swle A •Jf t 

W cll>Ore"1 

WcUbOfc nt 

McJt.u,cd 
Ot•ptfl 

(u1,,1tj 
h1cl1n':ltJon A.Luriulh 

l~.09 1 0 1960 13780 

15,185 0 88 90 130 40 

15.280 0 88 00 130 00 

15.37• 0 8800 13070 

1!,.•68 0 88JO 171 40 

15,576 0 88 70 121 :>o 
15.621 0 87 90 131 40 

15.7 150 8920 13690 

15.8100 88 SO 135 10 

15.904 0 8780 13' 30 

15.999 0 88 :?O 13590 
16 CY.lJ 0 88 40 1)4 40 

16. 1870 87 10 13~ \0 

16.281 0 87 40 133 90 

16.376 0 8890 13!> 10 

IG.471 0 88 90 134 10 

16.SGS O 19 JO 136"0 

166(.0 0 89 lO 137 f,O 

16.75' 0 89 10 113 10 

16 .3"9 0 88 70 134 ao 

16 9-44 0 88 , o 1)1 f,0 

17.038 0 8850 11() £,0 

17, 1310 8860 l lO :"O 

17 227 0 8860 129 /U 

17 321 0 88 (,0 !?ti 80 

TO @ 17390' MO I 9J41' TVO 

17.390 0 8800 128 80 

Survey Annot.t11on -. 

r.t~ J ''H.lritd v"r1,,.111 
OepU1 OrJ•lh 

lusftl fu'lh) 

8 150 0 8 14 S 0 
17.390 0 9.34 I 9 

Checked By 

2/2812014 12 11 4 IPM 

DOC ~ c Sur'ley Repon 

l.oc::11 Co -ordtn:i l,. f<('-ltl"t"ntt· Voltlla l.'.es.a St.at" A blt t 

TVD Rtfr·t . UCofl!: WEU O 584 9usn (Onoo Dr.lco) 

MDRf'lt11•11t·\ :: =•™~ .. ,--__J 
N0t1h ~f('rencc; Gnd 

Survey C:ilu 1laiu.m t.1('1hod Min.rnumCUIVututt 

0 ,'11.Jb.1•,l"' EOM 5000 1 Single User Db 

V('ttJ t.11 Vr1tiC:S1 Oogl•g Bu,kl Tum 

l>cJ1U1 •UI-S , EJ.VJ Sf.ci.ioo R.-l!e R .ilo• k,11,-

(u.sH) (us.Ir) (usft) (u,111 r1100u,111 ('110llu,tt) ['/100U,ft) 

9 282 • --4 191 2 • 320 0 6.0 17 0 I 79 0 84 I 58 
92836 4 .1536 4 3902 6. 111 0 266 01, 255 

9 286 2 4 .314 9 4 ,is2 a 6.2059 1 04 095 0 , 2 

9 289 5 4 .375 4 4 53,4 6 6m7 021 000 0 21 
9 2'37 5 4 434 l • 6018 6.393 • 299 032 298 

9 29C 0 4 ,"1 69 4 • .654 0 6 • 51 2 on 069 03• 
92%8 <.529 5 • .727 • 6.5'5 9 • so -0 8,t « 2 

9m2 ... . 5950 4.79, 8 6.639 8 601 1 38 585 
9 JOI 1 4.663 6 • .8605 6.73' 6 1<6 0 7• 1 26 
9 304 2 --4 730 I 4,92ti 9 6 .828 5 1 66 01, ,.9 

93075 4 .797 2 4 .994 0 6.923 4 1 63 0 • 2 1 58 
9.310 3 4 863 8 5,060 J 7 0 17 2 I SO 021 I 49 

9 313 5 -4 930 1 5 126 9 7 1111 I 2 1 -0 74 0"6 
9 1 17 S • 9960 5. 193 I 12050 1 52 -032 ,.9 

93205 5 062 5 5 ?e l 5 1.2999 202 I 58 I 26 

9 .)12 4 !,, 129 4 5.329 0 7.394 e 0 a, 000 08' 
9 3238 -S.196 5 539'7 7.<118 6 280 00 2n 
9 325 I 52663 5,459 2 1.583 3 0 7• .() 11 0 74 

9 J26 5 5 333 5 5.52• 9 7677 2 • ,s --0 11 4 15 

9 lLB 3 S 3991 5.592 9 1.1n , 1 23 -0 , 2 1 16 

9 .3l0 1 !t 464 , 5.66?2 1.867 I 3 38 -032 3 37 
9 ))3 3 S 526 S 5 7330 7.961 0 107 0 11 1 06 
9 JJSU ~ !>87 4 S.R04 S I O'A 9 0 44 0 11 0 43 

9.338 0 S.648 4 5.8713 S. 1<19 S 0 53 000 0 53 
9 3'02 H071 5.950 1 e 2• 3G 0 96 000 ·096 

9 34 1 9 !).]!> l I 6.003 9 S.312 4 0 00 000 000 

---~ 

lcx...tl COOfdin.11,.~ 

•tu-S • IJ.VJ 
(u .. u) l11"' HJ Cor11111cn1 

266 -2413 3 TIE /ti C!> tl15(h<Ot 81C5" 1'/0 
5151 I 60039 TO (II 17390' MO 19342" 1'IO --------

Approved By Date 

COMPASS 5000 I 8u,ld 70 
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--- W[.ll $ YMD0L LEGEND 
LA MESA STATE "A" NO 311 
SURFACE HOLE LOCATION 

TX-SOUTH ZONE 4205 
NAO 83 X=54 1051.549 

N/\0 83 Y=17202848 7 10 
NAO 83 LAT =21•51·25 OOG"'N 

NAO 83 LONG : 99•52•17 703"W 
NAO 27 X=15S6898.667 
NAO 27 Y=798544 495 

NAO 27 LAT =27"51'24.980"N 
NAO 27 LONG.=99.52"16.5 15"-W 

ELEV.=562.914 

LA MESA STATE "A" NO 311 
POINT OF PENETRA T10 N 

TX-SOUTH ZONE 4205 

LA MESA ST/\ l E "I\" NO 311 )( OIL/GAS WELL 

FIRSl TAKE POINf ~ GAS wcu ~~ ,r<- .-
TX-SOUTH ZONE 4 205 t>_ PLUGGfD OIL WELL ,,. '" 

NAD 83 X=541484 817 NAD 83 X=541 502 .870 
NAD83 Y=17202433645 NAD 83 Y=1720241 6 350 • OIL \\1.LL/POPIBHL -< 

NAO 83 LAT.=27"51'21 943"N NAO 83 LAT =27"5 1'21.773"N O Plll MITTCO LOCATION ' "'~'<, 

NAD 83 LONG.=99.52' 12.826-W NAO 83 LONG :99•52·12 623"W O SliUf IN Oil WELL V 
NAO 27 X=155733 1.931 NAO 27 X=1557349 984 ~ WA I ERSUPPLV WELL 

NAO 27 Y=798129 433 NAO 27 Y=798112 138 '&_ INJECTION /OtSPOSAL 

NAO 27 LAT.=27.51'20.917"N NAO 27 LAl.=27"51 '20 748"N 
NAD 27 LONG.=99"52' 11 638"W I/ NAO 27 LONG.=ss· s2·1 1 435· w 

LA MESASTATC "A"NO 31<WEU %"" / \~ 
LAMESA STATE "A"N0 . 3H 8 0RESUMMMY HA0 8J ~ 

LATERAL TERMINUS LOCATION SIil TO POP s •G·1y ,5· E. 60000' ~ 
TX-SOUTH ZONE 4205 POP TO FTP•$ <6"1y,5· E. 25 00' 

rTP TOL1 P.a.S 4G• 13•,i5· e. 76 13 04' 'P 

NA083 Y=17197115 248 / ; 

F'£UX CRU 
SURVEY NO 

ABSTRACT NO 

LA MESA STATE "A" NO 3H 
LAST TAKE POINT 

TX-SOUTII ZONE 4205 
NAO 83 X=547000 345 

NAO 83 Y: 17 197149 837 
NAO 83 LAT =27"S0"30.216"N 

NAO 83 LONG : 99•5 r,o 752·w 
NAO 27 X= 156284 7 407 
NAO 27 Y=792845.655 

NAO 27 LAT.=27"50'28 850"N 
NAO 27 LONG.=99. 51 '09 159-W 

NAO 83 X=S47036 450 LTP TO LIL•S 45• 1y 45· E. 50 00' i• l 
NAO 83 LAT.=27"50"29 878"N / FASK OIL _.,.O ; 

NAON81oL~: := ~~~;~~;os~~s-w r";,:~.~~\;D CFH /1 : 9~l;~l,/ANT/" y' '" --
JOAQUIN CALAN SI/HVf!.~ NO 30 

NAO 27 Y=7928 11 066 SURVE Y NO 2 182 / AIJSTRA\ NO 2705 
NAO 27 LAT =27"50'28.8SO"N ABSTRACT NO ;:\65 L,t>C 

NAO 27 LONG.=99"51'09.159"W 1\.C,sc .,,-

;rsul<~c-< -
Fr 

FASKEN OIL ANO / \ 

LA MESA STATE "A" 
NO 3H SHL 

/ 

RANCH. LTD 

CLEMENTS V£ RCARA~ lA ':."t :,u 

SURVEY NO 32 • _.,.. \ ' 
ABSTRACT NO 2676 ..-- ~\ 

/ so,_-\~ 
~'91 .. <:1' ,..... \ .. 

'>,. ,c,. ~ (l:'o:~... \ v," -~:~ it 
,,. ~ -~ 

.,,...,,... \ \. 

r ASKEN OCL N40 
RANCH. LIO 

JESS£ 8/ll/NCS 
SURVEY NO 25 

AFISTIIACT NO 25'7 

lA i.tESA Jti 
. s,._ 

lfl 

/ 

DOC Bottom Hole Location 'l 
8314'@ 133 77° From SHL • 
MD 17390' TVO 9341 9' ) 
Sout11 5751 1· East 6003.9' 

\ 

\\ 

r ASKCN OIL ANO 
RANCH.LTD 

JESS£ BILLINCS 
SURVEY NO 23 

ABSTRACT NO 25•5 / 

KEV 

FASKEJI OIL ANO 
RANCH. LTD 

CLEMENTS VERGA/IA 
SURVEY NO 27 

ABSTRACT NO 26711 

\ 
\ 

' 

I 
LA MESA STATE / 

NO. 2H Sill / 

/ 

' / ' / --.. ___ _.............. 

WELL TIE EXHIBIT 
NOT TO SCALE 

~ 

F ASKCN Oil AUD 
RANCtt. L ro 

JESSF" IJIUINCS 
SURV£1' NO 2 < 

ABSTRACT NO 25<6 

LA M(SA Sr ATE "A" NO 3H SUMMARY 
SHL-4264" FSWI.. 3867" FSCL-SUR 

SHL-3867" H:V,1.-l.EASE (Off LEASE) 
SHl.-103" FNWL. 8J2" FNEL POOLED UNIT 

POP- 3269' I Nwt.-LCASE (OrF I.EASEi 
POP SOY CNWI.. 637 FNEL-POOLEO UNlf 

rTP-324<" FNWL LEASC (OFr LEASE! 
HP 803" rHWl, 832" Fl<EL-POOLEO UNIT 

L TP-599' FEL. 149· FSL LEASE 
WIL-577" CEL. 100' FSL·SURVEY A-2950 

WIL-577" FEL. 100" FSL LEASE 

,,,. \ 

r ASK(N OIL ANO 

\\ RANCH, LTD 

OA PERRON 
SURVEY NO 51 ""' 

J 
SU 

ABST 

--SHL•SURFACE HOLE LOCATION 
POP•POINT OF PENETRATION 

rTPEFIRST TAKE P°'NT 
LTPt LAST rAKE PQINr 

Lll• LAl"ERAI. l"ERMINUS LOCATION 

,,. 

t\ 
_........)% 

~ 
AIJSTRACT NO 2759 \l 

\ 
;..i.,c" \.'"'~ 

I 

2000· o· 2000' 4000' 

w 
UOTES SCALE: 1" = 2000' 

I } 8EAAINGS & COOROlNA TES SHO',Vtl HEREOtl ARE REFER[ HC£0 TO THE 
TEXAS STA T'E Pl.ANE COOR()INATE SYSTEM. 1-W) 11 4 UA[) &J DATUM (lEXAS 
SOUTH ?OUE • ?OS) OEIUVEO r ROM GPS 08SERVArtoNS N'I) ARE OASED o,, r.fGS 
MONUMENT F• 1<4 J6(X• 650.d119, Y• 17.2SS.9'U 9 1 NA0 8J) 

1) LAllTUOE a l.ONGllUOE ARE UAO &J AND UAO 71 GEOGRAPHIC 

3 ) THIS IS A.PROPOSEO\'VCl.l. l.OCAf lON PLAT ANOOOES NOT REPRf;SErH A 
t RUE 80UNOAAY SlR\l'EY nus SURVEY IS BAS(O OH O'NtE~IP N l{J 
EASEMCNT INFORMAllON PffOVIOEO BY FASK(tl Oil. AJ,Q RA:"Clt. l 10 
SURVEYOR CM0 NOT AOSfRACf SU8JEC1 rRACT .v,o f tiERE MAY BE EASEP,JEtlT S 

l licRCOY S JATE U tAr ntlS Pl.Af 
suows me VJ(lL LOCA TIOH AS 

S 1 M(O OH THE GROU:UO 

~ 
RECISTEREO PROfESSJONAl. l.AUO SURVEYOR 

STATE Of TEXAS • SSS4 

\ 
(;'1,1>-

<:,U{'.~ 

\ ---

••• L~\SI KN CirL A~J) RA! CH LTD. : . . . . . 
• • • •• • 

• • • • 
• • ~ a1~i Comm,s~ Permu Plat 

I I\ t\A CC" f\ C"'T/\TC 11 1\"f\ l A ')LJ 

A 



DDC 
Tl~ OIR('. . A.L ORU.U~G COMPANY 

I La rry Wright, cerlif), Lhal I am employed by T he D irectional Drill ing 
Co mpany (DOC). That I did on the day(s) of2/13/14 thru 2/27/14 conduct 

r supervise the laking of a MWD S urvey from a depth of8150' to a deplh 
of 17390' ; that the data is Lrue, correct, complete and with i11 the limitations 
of the Loo i as set forth by The D irectiona l Dri ll ing ompany (DOC).; that 
I am authorized and qualified lo make this report; that this survey was 
conducted at the request of Fa. ken O il & Ra nch, LTD fo r the La Mesa 

ta te A #3H API No. 42-479-42649 in Webb, oun ty T exa · and that l 
hav rev iewed this report and find that it conforms to the principles and 
procedures as set forth by T he Directional D ri ll ing ompa ny (DOC). 

Larry Wright 

C)g1l alty ugot.'d by Ulfry W ighl 
Otl O'\~L:,nyWtgt'l,o·The 
0wf!ChClt\ .. ()rilhng Cbfflpanf 
OU~l ol~S!fvK>'!S,, ~-..,~eo~._,~ 
com.c.-l.G 
o.ic 2014(),jl 2• ,s t508-0SW 

• 11390 FM 830 • Willis, Texas 77318 • 
• Pf I 936-856-4332 • FAX 936-856-8678 • 

•• ••• • • • • •• • • • •• ••• • 

• • • • 

• " •• • • • • • • • • • • • • • • • • • ••• • 



. ' 

I. 

5 

8. 

~[Cnitnfd~· H;II in·shcii:ti ar~ . 
Operato r: Fill in other items 

RA ILROAD COMM ISSION 017TEXAS 
Oil and Gas Di vsion 

Operator's Name (As sho" n on Fonn P-5, Organization Report) , 2. RRC Operator No. 

Fasl<en O il and Ranch, Ltd. 263696 
~ Field 16. 

Hawkvi lle (Eagleford Shal e ) 
Lease Name , 9. Rule 37 Case No 

La Mesa State 11 A II 0286659 

, 3. RRC ~tel No. 

/\ Pl No. 

42 479-42649 

I IO Oil Lease/Gas ID No. 

CASlNC C EMENTING 0/\TA: sunFAC E 

CASI 'C 

INT ER-

1\I EDlAT E 

CA ING 

PRODUCT ION 

/\SING 
Sing le Sering i\lultiplc 

13. • Drilling hole siz.e 12 1/4 

• Est. % wash or hol~ enlargement 75% 

14. Siz.c of casing (in 0 .0 .) 9 5/8 

15. Top ofl incr (fi.) 

16. Selling depth (fl.) 4051' 
17. Number of centralizers used 20 

22. 

1st Lead ys tem- lass A + 0 35 + 5.5% 0020 + 3% 044 + 0.2% 046 + 0.3% 013 + 0.25 pps029 

2nd Tail Sys tem- lass A + 0.3% 0 13 + 0.3% 020 

, 4. 

Form 'W- 15 

Ccmeuling Report 

Rev. 4/1 /83 

483-045 

County of Well Site 

Webb 

, 7. Drilling Pcnn,t No. 

776250 
, ,1. Well No. 

311 

M ULTI-STAC E 

C EMENTING PKOCES 

3rd~ ~~~ ~.-:T:..::o:.c....::~--=:.:.::.::::...:..:....:....:..::.::.:....--=C::.:.a1!..:.r-t-_::::_....::~ ..:.!l'-.U!:fi-__.,_'--:::,:_,.-f'-~~~~~ ~ ~ ~~~~~~~~~ ~ ~~~ --1 
•• ••• • • • • • •• • • • • • • • • • • •• • • • • • • • • •• • • • • ••• • • • • ••• • 



, . 

RAJLROAD COMMIS IO OF T EXAS 
Oi l and Gas Divsion 

I. Opcrato,'s Name (As shown on Fonn P-5, Organization Repon) 

Fasken Oil and Ranch , Ltd . 
5. £ Field 

Hawkville (Eagleford Shal e ) 

IUlC Operator No. 

263696 

1

6 API No. 

. 42- 479- 42649 

La Mesa State "A" 
19. Rule 37 Case No. 

0286659 
110. Oil Lease/Gas ID No. 8. Lease Name 

13. • Drilling hole size 

• Est. % wash or ho le ealargemcm 

14. Size of casing (in. 0 .0 .) 

15. Top ofliner (fi.) 

16. Setting depth (fi.) 

17. Number of centralizers used 

18. Hrs. waiting on cement before drill-out 

2nd 

3rd 

CASING 

INTER-
1\f.EOIATE 

CASING S ingle St ring 

•• ••• • • • • •• • • • •• ••• • 

M ultiple 

• • • •• • • • • • • • • • • • • • • • • • • • • ••• • 

Form W-15 

Cementing Report 

Re, 4/ 1/83 

483-045 

1

4. County of Well Site 

Webb 

1

11 \Veil No 

3H 

M ULTI· TAGE 

CEMENTING PROCESS 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Divsion 

Form W-15 
Cementing Report 

Rev. 4/1 /83 

483--045 

I. Operator's Name (As shown on Fonn P-5. Ornauization Repo rt) 12. RRC Operator No. 13. RRC Disuict No. , 4. Cot,oty ofWcll Site 

Fas ken Oil and Ranch, Ltd . 263696 1 Webb 

5. F Field 16. AP I No. 17. ~;l~n;;;mit No. 
Hawkville (Eagl efor d Shal e ) 42- 479-42649 

8. Lease Name , 9. Rule 37 Case No. 110. Oi l Lease/Gas lD No. I 
11. Well No. 

La Mesa Sta tc "A" 028665 9 31] 

CASING EM ENT ING DATA: INTER­ P.RODUCTION J\IULTI-ST AGE SURFACE 

CASING MEDIATE 1--------;;.;...;;..,-...e:..- - ----1----=-=----r"---'-..:...:..:..::.....~ 
S ingle tring CASING 

13. • Drill ing hole s ize 8 3/4" 

• Est. % wasb or ho le enlargement 

14. Size o f casing (iu . O.D.) 7" 

15. Top o fl incr (fi.) 

16. Settin g depth (fi.) 8196 1 

17. NumlJcrof centralizcrs used . 22 

22. Rem 

Lead System- 0909 + 0035 + 0020 1.5% + 0046 0.2% + 0198 0.05% 0065 0.2% 0029 0.1% 

Tail System- 0909 + 0066 35% 0167 0.4% + D065 0.2% + 0046 0.2% + 0 198 0.12% 

•• ••• • • 
• • • • • • • •• • • • • • • • • •• • • • • • ••• • • ••• • 



, r . 

~,ilm,'f !.§!-.;;t;i:l,(in'WiA,<ffi .~!JE;S~ ~ 
Operator: Fill in other items 

RAILROAD COMMISS IO Or.TEXA 
Oil and Gas Divsion 

I. Operator's Name (J\s shown on Fonn P-5, Organiation Report) , 2. 
2
~~i;c;tor No I 3 RRCQ ~ strict No. 

Fasken Oil and Ra ncb, L td . 
5. f Field 

Hawkville (Eaglefor d 
8. Lease Name 

La Mesa State 

CASCNG CEM ENT ING DATA: 

13. • Drill ing hole size 

• Est. % wash or hole enlargement 

14. Size of casing (in. O.D.) 

15. Top of liner(!\.) 

16. Setting depth (fi.) 

17. Number of centralizers used 

22. Remarks 

Shale) 

'A' 

SURFACE 

CASING 

, 6. /\Pl No. 

42 479-42649 

, 9. ;;'~~Jsst o. 
, ,o. 0,1 LcasdGas ID No. 

I NTER-

1\IEDIATE 

CASIJ G 

PRODUCTION 

CASING 

Single tring 

6 

15 

4 1 / 2" 

220 

J\ l ulliple 

1st Lead System- 50/50 Class H + D35 + 3.5% 0020 + 0.2% 046 + 0.3% 0 65+ 0.3% 0 198 

Forro W-15 
Cementing Report 

Rev. 4/1 /83 

483-045 

14. County of Well Site 

Webb 

17. Drilling Penni! No.??GZSO 

r II 
Well No. 

3H 

MULTI-STAGE 

CEMENTING PROCESS 

2nd Tail System- Class II + 35%066 + 0.2%046 + 0.4% DI 67 + 0.25%0 153 + 0.13% 0 65 + 0.72% 0198 

3rd ______ ........:T...:o:.i:1c...o::..:1::..:1t'-- ---=O- - - --- ----- - - - ------- - - - - --- - - - - - - --------__, •• ••• • • • •• • • • • • • • • • • • • •· •• • • • • ~ • • • •• • • • • • ••• • • ••• • 



RA ILROAD OMM I ION Of-TEXA ELE T RI LOG F RM L-1 
Oil and Gas Di, ision TATU REPORT 

rfracking No.: 123832 This focs11111lc I I was gc11c,a1cd clcc1ronically from dJ1a subm111cd 10 1hc RR(' 

Instructions 

~Ybi:ll l!l Eilc foan 1.-1 · Wb1,;rc IQ Eilc Eom1 L-1 · 
• with Fonns G- 1, W-2, and G'l -1 for new and deepened gas, oil, and • with the appropriate Commission district office 

gcothcm1al wells 

• with Fonn W-3 for plugged dry holes Eilling 0 111 foan 1.-1 · 
• when sendi ng in a log which was hd d under a request for • Section I and the signature section must be fi lled out for al l wells 

confidentiality and the period for confidential ity has not yet expired. • complete only the appropriate part of Section 11 

Type of log required· 
When is fom1 I ,-1 NOT rcquirul • any wireline survey run for the purpose of obtaining l1tholog.) 

• with fom1s W-2, G- 1, and Gl- 1 filed for injection " ells, disposal porosity, or rcs,stivit} infonnation 
wells, water supply wells, service wells, re-te~t wells, re- • no more than one such log is required but it must be of the subJecl 
classifications, and plugbacks of oi l, gas or geothennal \\ells well 

• with Fonn W-3 fo r plugging of other than a di) hole • if such log is NOT rnn on the subject well, do NOl substitute an) 
other type of log; j ust select Section 11, Part A below 

SECTION I. IDENTIFICAT ION 

Operator 01s1nc1 
Name. FASKEN OIL ANO RA NCH, L TO 01 

I Complcuon 
No Date 05/18/2014 

Field Onlhng Pen1111 
Name HAWKVILLE (EAGLEFORD S HALE) No 776250 

Lease Lease/1D I Well 
Name LA MESA STATE 'A' No No -
County API 

WEBB No 42- 479-42649 

SECTION II. LOG STATUS (Com plete either A or 0 ) 

~ A. BASIC ELECT R.IC LOG NOT RUN 

D B. BASIC ELECTRIC LOG RUN. (Select one) 

D I. Conlidc111iali1y is requested and a copy of1hc header fo r each log 1h:11 has been run on the well is attached. 

D 2. Confident iality alread) granted on basic electric log covering this interval (applicable 10 deepened wells onl)) 

D 3. Basic electric log co,ering this interval already on file with Commission (applicable 10 deepened " ells only) 

D 4. l og attached to (select one): 

D (a) Fonn L-1 (1his fonn). If the comp:my/lease name on log is di!Tercnt from that shown in Sec1ion I. 
please ente1 name on log here: 

Check here if auachcd log is being submitted afier being held confidential D 
D (b) Form P-7, Application for Discovery Allowable and New Field Designa1ion. 

D (c) Form W-4, Application for Mu ll iple ompletion: 

Lease or ID No(s). 

Well No(s). 

Kim Tyson 
Signature 

FASKEN OIL AND RANCH, LTD 

Namc (prmt) 

l1lle 

(432) 687-1777 EXT 2043 01/21/2015 

Phone 

-FOR RA ILROAD COMMISSION USF ONLY-

-- .... • • .. 
• ••• 

• • t 

• • • 

• . .. ~ 
~ . . . . . . . ' • • • • • • • • • • • • ••• • 

3H 

D.itc 

-

-



GROUNDWATER PROTECTION DETERMINATION 
Groundwater 
Advisory Un i t 

Dai~ November 15, 2o"13 GAU File No.: SC-117 334 

Attention, I KIM TYSON 

API Humuer14 790000() 

RRCL!!~SeNo. j 000000 
SC 263696 47900000 000000_ 173 3 4 .pdf .-~------ ----, 

FASKEN OIL & RANCH LTD 
6101 HOLIDAY HILL RD 
MIDLAND TX 79707 

P- 5# 263696 

Counly I WEBB t ease&Well No. j LA MESA #3H 

--Meas u r e d -

3867 ft FSE. 

4264 ft F 

MRL:SURVEY 

Lomion SUR-~ J. ,A- 65, -- [TD=9000) , [RRC 4), 

O,g~al Map Lo<a~on: 

X·rno1d.'L?<1~ 1556896 

Y-.:oord/l.at 798544 

o~tumF loners-

I Purpose ~ 

To pr otccl us ab lc-q u~l ity groundw;ilc r al t h rs lo cation. t he Groundwater Advisory Unit of Ure Texas Railroad 
Commission recommends: 

The base of us able-quality water tha t mus t b e protec ted is estimated to occur 
a t a depth of 4000 feet below the land s urface. Moreover, the interval f r om 
the land surface to a d epth of 500 feet and the f resh wa ter con t a i n ed in t he 
CARRIZO from a de pth of 900 feet to 1500 feet mus t b e isolated from 
water in u nd e rly i ng and ove rlying beds. 

t kJlt!". Volt.")) -.lJh •. "() olhti ",>t lhi> trt.Ofnmefk.J4liun 1> inteik.h:tJ \O Jl)IJl't' onl)' lo tht -.d.11~1 ,.-ell Jll'u..l ool fm dl~ · ·hidt: U'M...·. Th lt rc,contnu:nd.a tlon I\ 
1ntendc(t Jor ,1on'l1i,I d,,11,ng. producllon, 11nd p lqg91119 o~r,1ionso ,1lv. It d~s oo t t pj.lly 10 , ,,ltwac ~r dlspon l Oµttation Jn10 a nonproducli"e­

zon• IRRC f oun W-I QI. 

11 you have an, quesoons. please cor,lad us i,t 5 12-453-27 4 1. !lfil'r6)uc sta12 t , us. 01 by mail 

Sincerely. 
~.,.~ ... ~1,.,.... 

, o,t(""1l"•'u,it,IU~t.l ........... ~ 
G••- •n"ll"'11 ' 1"•~0,0.Go_.,..,>1t< 
~u.....~···""" 
;.....~ • • ~C*IDIWI 

o..,-N1,110Uft.U<lolW 

Robert J . Traylor, P.G . 

GfOi. OG/Sf SEAL 

Geologist. Groundwater Advrsoty un,I 
Ori & Gas 01V1SIOn 

1hr (.(".,)! .1ppr~-w1n9 on thl\ri<w1in1rnt ·.~.,u1ho111Nt IYJR ol>m .1. rr.i.;10-on 11/15 / 2013 
NM,:: ,\I TC•1,;lluf\Ol ll 'li\•"h ( frMk 1l1P', t11 n<11lt 1oV1Ui11•r.,li. l.llf:lhf"1l 1tJit:1l l./911;"1!1Hf:, 

oos1n nansatlon rorm 
fl(iY. 9J1f1.Q l 1 

PO 801. 12967 /\u::;t1n, TeX:J'G ;6711 ')5Jol 

•• • • •• • ••• 

••• • • • •• • 

• • • • • • • • • • • 

0 • . ••• • . 
• • • • • ••• •• • 



.~ -' ' . 
RAILROAD COMMISSION OF TEXAS 
Oil and Gas D1v1s1on 
PO Bo, 12967 

ERTIFI /\TE OF OM PLI /\N E 
AND TRANSPORTATION AUTI IORITY 

Auslln TX 78711-2967 
WWW ITC .S10tC fX US 

TI11s faesmulc P-4 was gc11cr~ucd clcc1rn111 c.ally fro,n daia subm,ued to 1hc RR(' 

T k- N rac mg o.: 1 23832 fi f bl I RRC ffi ,\ ce,11 1ca11on o 1hc au1omn1cd d:ua 1s ava1la c 111 1 ,e S Aush n O ICC 

I f'aeld name exactly as shown on prora11on schedule 2 Lease name as shown on prora1 aon schedule 

HAWKVILLE (EAGLE FORD SHALE) LA. MESA STATE 'A' 

3 Curren! operator name exactly as shown on P-5 Orgamza11on Repon 4 Opcra1or P-5 no , 5. Oal Lse/Gas ID no 16 Coun1y 

FASKEN OIL AND RANCH, LTD. 263696 WEBB 

8 Operator address including city. slate. and zip code 9 Well no(s) (see 111s1ruc11011 EJ 

6101 HOLIDAY HILL ROAD 
3H 

P-4 

17 RRC d1s1nct 
01 

MIDLAND, TX 79707 10 lass1ficauon 

D Other (sec mstrucuon A) I 
II Effecuvc Date 

0 011 IXl Gas 05/18/2014 

12 Purpose of F1l 111g (Complete sec1,on a orb below) (See 111s1ruc11ons O and G) 

a. Change of 0 opera1or O oil or condensate gatherer 0 gas gatherer 0 gas purchaser 0 gas purchase, system code 

B field name from 
lease name from 

- - OR - - - - - - - - - - - - - - - - - - - - - - ---------- - - - - - - - - - - - ------
b. New RRC Number for O oal lease 1K) gas wdl l)uc to IXJ new complc11on or recomplc11on 0 rcclass 011 to gas 0 rcclass gas to 011 

O n.O,nr \UPII /snec1fv) 0 •MMl,rtattnn U"'" 'a"nn nr sqM1v"•nn /n,1 I MM n1,lv\ 

13 Authorized GAS Wl::.LL GAS or CASING I IEAD GAS Gatherer(s) a11d/or Pu,chaser(s) (See 1nstruct1on G) 
~ 

~ 
,. 

Name of GAS WELL GAS or CASING! IEAD GAS Purchaser's Percent of u 
~ "' RRC ~ "' .c Gathctc,(s) or Purchascr(s) As Indicated m Columns to the I cit Take .c 

~ 8 o=: (Attach an add1tio11al sheet in same format 1f more space 1s needed) 1\ss1gncd ,; 
c,,,.,fi ~, rnrt? u.. 

X FASKEN OIL AN D RANCH, LTD (263696) 100 0 

X KINDER MORGAN TEXAS PIPE LINE LLC(463345) 0001 100 0 

14. Authorized OIL or CONDENSATE Gathcrer(sl (See 1ns1ruct1on Gl 
Name of 0 1 Lor CON DEN SA TF Gatherer(s) - List I llghcst Volume Gatherer First Percent of 

(Attach an additional sheet m same format tf more space 1s needed) Take 

NIA 

RRC USE ONLY: Reviewer's 111iuals Approval date. 

15. PREVIOUS OPERA TOR CERTIFICATION f'OR Cl IANGE OF OPERA TOR P-4 FILI NG Bcmg the PREVIOUS OPERA TOR, I cenify that operating 
rcsponsib1li1y for the well(s) designated 111 thts fi lrng, located 011 the subject lease has been transferred in , ts entirety to the above named Current Operator I understand, as 
Previous Operator, 1ha1 des1gnatton of the above named operator as Current Operator 1s not effective until this cer11ficate 1s approved by the Comm1ss1on 

Name of Previous Operator S1gnatu1c 

D Aulhon,.cd Employee D Authorized agent of previous 
Name(prmt) of previous operator operator (sec instruction G) 

Title Date Phone with area code 

16. CURRENT OPERA TOR CERTIFICATION 13y s1g111ng 1l11s ccrulicate as the Current Operator, I cenify that all s1a1cmcnts on 1h1s form are 1nie and correct and I 
acknowledge responsibi lity for the regulatory compliance of the subJect lease mcluding pluggmg ofwell(s) pursuant to Ruic 14 I fun her acknowledge that I assume 
responsibal1ty for the physical operation, control, and proper plugging of each well designated 111 this filmg. I also acknowledge that I wall remam designated as the Current 
Operator until a new cen i ficate designating a new Current Operator 1s approved by the 0111rn1ss1on 

FASKEN OIL AND RANCH, LTD. Kim Tyson 

Name (prmt) 0naturc 
X Authorized Employee D Authorized agent of current 

Tnle 
of current opcrat0t operator (see mstruc11on G) 

kimt(@,forl.com 01 /21/2015 (432) 687-1777 EXT 2043 

E-mail Address (optional) Date Phone with area code 

•• ••• • • • • • • • • • • ••• •• • • • • • • •• • • • • • • •• • • • • • • • ••• •• • 



'' .. \ , . . 

Tracking No.: 123832 

STATEMENT or PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

This focs1m1le P- 15 wos genctaled clectron,cally 
from da1a submllled 10 1he RRC 

Form P- 15 

T he undersigned states that he is authorized to make this statement; that he has knO\ ledge of the 

FASKEN OIL AND RANCH, LTD. [act concern ing the 
OPERATOR 

LA MESA STATE 'A' No. 3H ; that such wel l is 
LEASE 

completed in the HAWKVILLE (EAGLEFORD SHALE) Field, 

WELL 

WEBB 

T exas and that the acreage claimed. and assigned lo such wel I for prorati on purposes as 

authorized by spec ial ru le and as shown on the attached certi fied plat embraces 

aun ty, 

_6_4_o_.o _______ acres which can reasonably be considered to be productive o f hydrocarbons. 

- 'ERT i Fl .'\ l'E 

I dec l a re under penalti es prescribed in Sec . 91 . 143 , Texa s Natural 
Res ources Code, t h at I am autho -

rized to make t h is r eport, that thi s report was prepare d by me or 

under my supervisi on a nd direction, 

Date 01/2 1/201 5 ignature 
Kim Tyson 

Telephone 
(432) 687-1777 EXT 2043 T itle 

AREA CODE 

•• ••• • • • . • • • • • • ••• •• • • • • • • •• • • • • • ••• • • • • • • • ••• • • • 



LA MESA STATE "A" NO. 3H 
SURFACE HOLE LOCATION 

TX-SOUTH ZONE 4205 
NAO 83 X=541051.549 

NAO 83 Y=17202848.710 
NAO 83 LAT.=27' 51'26.006"N 

NAO 83 LONG.=99' 52'17 703'W 
NAO 27 X=1556898.667 
NAO 27 Y=798544 .495 

I 
NAO 27 LA T.=27.51'24 .980"N 

NAO 27 LONG.=99.52'1 6.515-W 
ELEV.=562.914 

LA MESA STA TE "A' NO. 3H 
LAST TAKE POINT 

TX-SOUTH ZONE 4205 
NA O 83 X=546928.884 

NAO 83 Y=17197200.321 
NAO 83 LAT.=27. 50'30.709' N 

NAO 83 LONG.=99•51·1 1.554"W 
NAO 27 X=1562775.947 
NAO 27 Y=792896.138 

I 
NAO 27 LAT.=27. 50'29.281"N 

NAO 27 LONG.=99' 51'10.368-W 

LA MESA STATE "A' 
NO. 3H SHL 

/ 
/ 

LA MESA STATE "A" NO 3H 
POINT OF PENETRATION 

TX-SOUTH ZONE 4205 
NAO 83 X=541169.647 

NAO 83 Y=17202516.051 
NAO 83 LAT.=27.51'22.725"N 

NAO 83 LONG.=99. 52'16.347-W 
NAO 27 X=1557016.764 
NAO 27 ¥=798211.840 

NAO 27 LAT.=27' 51'21.699"1\ 
NAO 27 LONG.=99.52'15.159"W 

LA MESA STATE "A" NO. 3H 
LATERAL TERMINUS LOCATION 

TX-SOUTH ZONE 4205 
NAO 83 X=54 7055.413 

NA O 83 Y=17197097 .642 
NAO 83 LAT.=27'50'29.705"N 

NAO 83 LONG.=99. 51'10.132"W 
NAO 27 X=1562902.475 
NAO 27 ¥=792793.460 

NAO 27 LAT.=27. 50'28.678"N 
NA O 27 LONG.=99.51 '08.946-W 

/ FASKEN OIL ANO 
RANCH. LTD 

CLEMENTE: VERGARA 
SURVEY NO 27 

ABSTRACT NO 2678 

\ 

' 

I 
LA MESA STATE / 

NO 2H SHL / 

/ 

KEV 
SHL• SURFACE HOLE LOCATION 
POP•P0 114T OF PENETRATION 

FTP•FIRST TAKE POINT 
LTP•LAST TAKE POINT 

LTL•LATERAL TERMINUS LOCATION 

20 00' O' 2000' --~ r ~~ 

•,om SCALE: 1" = 2000' 

' / 
..... . .,,. ------ - -.............--
WELL TI E EXHIBIT 

NOT TO SCALE 

4000' 

1.) BEARINGS & COOROl"M.TES SHOWN HEREON ARE REFERENCED TO n tE 
TEXAS STATE PLANE COORDINATE SYSTEM. NAO 27 & NAO U DATU'-' {TEXAS 
SOUTH ZON! • 205) OERIVEO FROM GPS O&SEAVATIONS M'O ARE BASED Cl'~ NCS 
MONW!:.HT F-1o a cxauo., s2 H. Y•17 2SS.9-t• 91 NAO '3) 

2.l lATrTlJOE & LONGITUDE ARE NAO 83 ANO NAO 27 GEOGRAPHIC. 

--

WELL SYMBOL LEGEND 

OIL I GAS WELL 

GAS WELL 

Q. PLUGGED OIL WELL 
i ,,f?-i ,.7 

SURVEY NO 28 "'II / " "'" ""' 8STRACT NO 25>6 

LA MESA STATE "A" NO. 3H V;ELL 
BORE SUM'MRV NAO 83 

SHL TO POPIFTP•S 19' 32'44" E, 353.00' 
FTP TO LTP-S 47'17'36' E. 7837.46' 
LTP TO LTL•S 50' 58'26" E, 182.95' 

FASKEN OIL ANO 
RANCH, LTD. 

JOAQUIN CAI.AN 
SURVEY NO. 2 182 
ABSTRACT NO 65 

/ 
/ 

/{ / '\ 
FASKEN OIL AND \ ii, 

RANCH. LTD. 

CERILLO BUSTAMANTE ~ _. 
SURVEY NO. 30 

ABSTRAC~ NO 270: 

1 

~'i.JS,'i.1,.11'"-r - ·. 
C"\\ FASKEN OIL .\NO \ ~~-

RANCH. LTD \ 6 JESSE 8/LLINCS ~ 
~ .. w::.:u zg ::., \ 

"l ~' ~ 
-;: ~ESA 2H ~if,, <<f 

--

~ SHL ">I': '1, 

"\\ ,H~ 
q''I-

FASKEN OIL ANO ~ "(' 
RANCH. LTD 

JESSE 8/LLINCS 

"'\"\ ,lB~~~;g zg ::.5 
FASKEN OIL ANO t 

RANCH. LTD '}_ 

JESSE 8 /LLINCS " ")_ 

AB~~~~~r zg :;.6 ~ 
\ 

\~ ~ --~ - - __.:..:......: _____ ...::...._, 

___\ ~ 

"' \ 

LA MESA STATE "A" NO. 3H SUMV.ARV 
SHL .. 280' FSWL. 3908· FSEL·SUR 

SHL·203' FNWL-LEASE (OFF LEASE) 
SHL·203' FNWL. 832' FNEL·POOLED UNIT 

POP/FTP· 3585' FNWL·LEASE (OFF LEASE) 
POP/FTP.J585' FNWL, 990' FNEL·POOLEO UNIT 

LTP·849' FEL. 217' FSL·LEASE 
LTL·S85' FEL. 81' FSL·SURVEV A·2S50 

LTL·5£5' FEL. 61' FSL.J.EASE 

\\ \ 
><>< ' FASKEN OIL ANO \\ \ RANCH. LTD 

OA PERRON 
SURVEY NO. 51 "" 

ABSTRACT NO. 2759 \l ~ ~ 
suf<'" \ --

FA KE OIL A1 D RA 'CH, LTD. 
. "' . 
• • • • • t Jfr'med Woll Plat • I, •• 

A 

3.) THIS lS AN AS-ORR.LEO WELL LOCATION PLAT AAO DOES NOT REPRESENT A 
TRUE BOVNOARY SURVEV THIS SURVEY \S 8ASED ON OWNERSHIP A.NO 
W EMCNT l~lFORMATIO'J PROVIDED av F.-.SKEM Oil AND RANCM. LTD. 
SURVEYOR DSC> NOT A.SSTRACT SUBJECT TRACl A.-10 THEJIE 'MAV 8E EASE"-"EHTS 
OR OTHER ENC\l>IBRANCES fHAT AFFECT THE SUBJECT TRACT THAT AAE NOT 
SHOWN HEREON 

•• • __.--,Q tJ, I ......... ...,...., ....:,,;~ ... 
~ , f f-1 Oot:e201412 11 1:M6,49-o6'00' 

.. ~:: .· . : 
• t A MESA ~"r A TE "A" NO. 3H 

BY· DESCRIPTION CHK 

PROJECT NO. 1411 109 

TRANSGLOBAL 
S I I Y I ( I i l t ( 

8205 Camp Bowie Wes1. Su,1e 20• 
Fon Worih, Texas 761 16 

(817) 386-0362 - Fax (682) 22•.J3n 

••• • •• • • •• 

$ IUlted WI the 
CLEMENTE VERGARA, SURVEY NO. 26, ABSTRACT 1'0 2950 

Ind the 

JOAQUIN GALAN. SURVEY NO. 2182. ABSTRACT NO 6S 
Webb County. Texas 

said locailon bel,w ,i 39"58" W. 327 mtles from the 
• • • • Cltyol La.-. Webb County. Texas 

• • • • • 
• RAl"All B OWG. NO. 

1J l1109LAIIESA STATE A lH 
- LEOMI.LP\AT 

PAGE I Of I 

REV 
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File No. M~ \ lO~~r 
_R ............ ~_(; ...._..[O'-'--'VVV\..........,.,,.~ --~ 

jJg- j?lojq 
Date Filed: __ ['--r---')'--0_.,. ...... [)"----­

George P. Bush, Commissioner 

By·~~~~=o:\'...l-1...L..<·~~~~ 

l 
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U.S. Postal ServicerM 
CERTIFIED MAILM RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

Postage $ 

Cer1ifled Fee 

Retum Rocelpt Foo 
(Endorsement Required) 

Postmark 
Hore 

Restricted Delivery Fee 
(Endorsement Required) 

tAf I\ a"}i~ 
Total Postage & Fees $ 

nt O I 

M f , >l«A o. \ ', {<..&., LTD 
M Street, Apt. No.; •••••••••••••••••••••••••••••.••••••••••••••••••••••••••••••••••••••••• 

~ or PO Box No. 

City. Sisto, ZIP+4 

PS Form 3800, August 2006 See Rovorso l or Instructions 



Certified Mail Provides: 
• A malling receipt 
• A unique Identifier for your mailplece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Mall& or Priority Mai la,. 
• Certified Mail Is not available for any class of international mall. 

• NO INSURANCE COVERAGE IS PROVIDED wilh Certified Mail. For 
valuables, please consider Insured or Registered Mail. 

• For an additional fee, a Retum Receipt may be requested to provide proof of 
delivery To obtain Return Rece1pl service, prease complete and attach a Return 
Receipt (PS Form 3811} to the article and add applicable postage to cover the 
fee. Endorse mailpiece Relum Receipt Requested". To receive a fee waiver for 
a duplicate return receipt, a USPSa postmark on your Cert1f1ed Mail receipt Is 
required. 

• For en eddillonal fee, delivery may be reslncled to the addressee or 
addressee's authorized egenl. Advise lhe clerk or mark the meilpiece w1lh the 
endorsement "Restricted Delivery•. 

• If a postmark on the Certified Meil receipt is desired, please present the arti­
cle at the post office for postmarking. If a poslmark on the Certified Mail 
receipt is not needed, detach end affix label with poslage and mail. 

IMPORTANT: Save this receipt and present it when making an Inquiry. 
PS Form 3800. August 2006 (Reverss) PSN 7530-02-000-9047 



• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

f~ ~~ Q: \ < (<"'l-h l.tD 

ti, I~ I ~; J''1 If\' ~~ 
M·.J\.,.Jl. 1 ~ ?'i?o7 

II IIIIIII IIII Ill I I I I I Ill Ill I II II II I II II I I II Ill 
9590 9403 0495 5 173 5820 40 

COMPLETE THIS SECTION ON DEUVERY 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mal~ 

ivery 

D Priority Mall Express® 
D Registered Mail™ 
D Reglslered Mall Restrfci - . 

Delivery 
D Retum Receipt for 

Merchandise 
D Certlflod Mail Restricted Delivery 
D Collect on Delivery 

- 2-. -Art-,-ic-le_N_u_m--:b-e-r-=(n-ra_n_s_fe-,-,ro-m-s-erv_/_ce_la-be-Q-- ----1 D Collect on Delivery Restricted Dellvery 
- ·nsured Mall 

D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 7011 115 0 0 0 01 24 1 4 2729 nsuredMall RestrfctedDellvery 
over$500) 

• • PS Form 3811 , April 2015 PSN 7530-02-000-9053 
j 

Domestic Return Receipt 



Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 787 1 l-2873 

USPS TRACKING# 

9590 9403 0495 5173 5820 40 • 



Cus1omcr ID: 
Invoice Number. 
GLO Leasa: 
GLO Review: 
Review Period: 

{1) •.. ,. 
2/1/2015 
611/2015 
711/2015 
8/1/2015 
211/2015 
511/2015 
711/2015 
3/1/2015 
4:1/2015 
511/2015 
711/2015 
611/2015 .... 

ATTEl'ITION 
CERTIFIED MAJL 

COMMENTS 

COLUMN (3) 
COLUMN(5) 

COLUMN (12)(13)(1 4) 

NOTE I 

C000043990 
16100619 
MF110388 
Fasken Otl and Ranch, Ltd 
20150 1-201508 

(2) {3) {4) (5) (6) -- ' " ' "" 
01-25ns5 1 1 00000000 $49 39 
01-287755 6 1 00000000 $6039 
0 1-267755 79 1 00000000 S51 71 
01-2&n55 5 1 00000000 S44 46 
01-267755 3 0 75656250 S49 39 
01-267755 1 0 75656250 $5842 
01-267755 1 0 75656250 S51 71 
01-267755 I 0 97931250 S46 87 
01-267755 2 097931250 $52 95 
01-267755 1 097931250 S58 42 
01-267755 2 0 97031250 $5171 
01-267755 I 0 97931250 S44 46 

Arceha Renteria 
7011 1150 0001 2414 2729 

SALES VOLUMES REPORTED TO THE GLO WERE COi/PARED TO VOLUMES REPORTED TO THE RRC 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

Category 
AudltortAE: 

BIiiing Oaoe: 
P&I Calculatlon O.tto: 

Royally R.11e: 
m (8) .. .... 

$4939 $9 26 
$362 34 $87 94 

S4 085 09 $765 95 
S222 30 S4168 
$1 12.10 $2102 

S44 20 S829 
$3912 S7 34 
$44 95 S8 43 

S10156 $1904 
$5603 $10 5 1 
$0919 $1860 
$42 64 $709 
.. • •;• I 

RRC VOLUME - REPR ESENTS UNDER REPORTED SKIM VOLUMES TO THE GLO FROM RRC WELL 10# 01-267755. 01-275902 and 01-275076 
PRICE . TAKEN FROM SWEET MARKET VALUES FOR RRC DISTRICT 1 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY ANO INTEREST ASSESSMENT 
httpJl\w.wglo texas govtenergy-business/01l-gastrracfforms/penal1y4n1eres1-assessment-ru1es pdf 

0,1 
c:.a S\\-On 

813/2016 
8/31/2016 

18 75% 
(9) ... 

$000 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
$000 .... 

PLEASE R EMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED 'MTH THE BOTIOM HALF OF THE ATIACHEO INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY TH E AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

( 10) 1111 ( 12) 1131 CM\ 1151 . . 
19 26 514 4 25% 12500 SO 49 $34 75 

$8794 392 425% $25 00 $263 $95 57 
S765 95 361 4 25"' $25.00 S26.93 S817 88 

S4168 331 425% $25.00 $1 32 $8800 
$2102 514 425% $2500 S1.l1 S47 13 
$829 423 4 25% S2500 so 35 S336• 
$7 34 361 425% $2500 $026 $3260 
$843 484 4 25% $2500 $0 42 $3385 

$1904 453 4 25% $2500 S087 $4491 
$1051 423 4 25% $2500 so 45 S3596 
$1860 361 4 25% $25.00 $0.65 $44 25 

$709 331 4 25% $2500 so 25 $3324 ...• , ' ' ,, .... 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush, Commissioner 

Fasken Oil & Ranch Ltd 

6101 Holiday Hi ll Rd 

Midland, TX 79707-1631 

Total Due 

Billing Date: 

Billing Due Date: 
Customer Number: 

8/10/2016 
9 / 9 / 2016 

(000043990 

$ 1,321.78 

Penalty and interest have been calculated thru 8/31/2016. Payment remitted after 8/31/2016 will 
result in additional penalty and interest charges. 

Contact Info: Conroy A. Swan (512) 463-9084 or caswan@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Bil ling 

Fasken Oil & Ranch Ltd 

Billing Date: 8/ 10/2016 

Billing Due Date: 9/9/ 2016 

Cu stomer Number: C000043990 

Detach and return with payment 

1 
Mineral File 

-

I Gas Royalty I Oil Royalty j Invoice I 

16I00619 MF110388 $0.00 $986.05 

Total Due $0.00 $986.05 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Pe~alty l Interest [ ____ T~~I D~~ 
$300.00 $35.73 $1,321.78 

$300.00 $35.73 $ 1,3 21 .78 



Fil No. -...J.-fu~E~)~\o"--='3:......::~--=---
~~~---:::lv::..L..,_.':;>t..:l.o __ ~ ~~~~County 

~. ,o (s, I\~'.>() 

Date Filed: /.:) /s /1 I. 
I I 

George P. Bush, Comm issioner 
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PARTIAL RELEASE OF OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWlNG INFORMATION FROM ANY INSTRUMENT 
THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE 
NUMBER . 

ST A TE OF TEXAS 

COUNTY OF WEBB 

§ 
§ 
§ 

Whereas on October 6, 2009, The General Land Office of The State of Texas, 
(hereinafter "Lessor"), granted an Oil and Gas Lease ("The Lease"), (State File No. M-
11 0388) in favor of Fasken Land and Minerals, Ltd., (hereinafter "Lessee"), (Lessee's 
Lease No. TX-627-3-2) which was recorded at Volume 2879, Page 151 of the Official 
Public Records of Webb County, Texas, and which Lease covers and includes the 
following lands ("The Lands"): 
Tract I: E/2 of Section 23, Abstract 2545, Jessee Bill ings Grantee 320 Mineral Classified lands 
Tract 2: All of Section 25, Abstract 2547, Jessee Billings Grantee 626.76 Mineral Classified lands 
Tract 3: All of Section 26, Abstract 2950, Clemente Vergara Grantee 701.50 Mineral Classified lands 
Tract 4: All of Section 32, Abstract 2676, J. D. Essary Grantee 119.50 Mineral Classified lands 
Tract 5: All of Section 67, Abstract 2720, Mi les C. Davis Grantee 640 Mineral Classified lands 
Tract 6: All of Section 73, Abstract 2762, 0. A. Perron Grantee 640 Mineral Classified lands 

And whereas effective the 181h day of December 2013 pursuant to TNRC 32.207, 
the pooling of the State's uni eased mineral interest (M- 116 109) under approximately 13 .24 
acres of FM 1472 with 626.76 acres of State Lease M-110388 was approved as GLO Un it 
No. 6837. 

Now therefore, Lessee, effective as of October 6, 20 16, hereby releases and 
relinquishes all its right, title and interest in and to the following lands: 

l . All depths below 9,654 feet below the surface of the earth in the E/2 of Section 23, 
A-2545 and the E/2 of Section 25, A-2547 comprising the 640 acre proration unit 
for the La Mesa State No. 1 H. It is the intent of Lessee to reserve all depths from 
the surface down to and including 9,654 feet below the surface of the earth in this 
proration unit as reflected on the attached Exhibit "A". 

2. All depths below 9,562 feet below the surface of the earth in the W/2 of Section 25, 
A-2547, the E/200.50 acres of Section 26, A-2950, and all of Section 32, A-2676 
comprising the pooled proration unit for GLO Unit No. 6837 containing the La 
Mesa State No. 2H well as reflected on the attached Exhibit "B" and "B-1 ". It is 
the intent of Lessee to reserve all depths from the surface down to and including 
9,562 feet below the surface of the earth in GLO Unit No. 6837. 

3. All depths below 9,442 feet below the surface of the earth in the W/484.20 acres in 
section 26, A-2950 being a portion of The Lease pooled in GLO Unit No. 6645 and 
included in the proration unit of the La Mesa State A No. 3H well as reflected on 
the attached Exhibit "C" and "C-1 ". It is the intent of Lessee to reserve all depths 
from the surface down to and including 9,442 feet below the surface of the earth in 
GLO Unit No. 6645 in M-11 0388. 

4. All of Section 67, A-2720. 
5. All of Section 73, A-2762. 

EXECUTED THIS /(g Yh day of Sepf-embetL , 2016, and 
effective as of October 6, 2016. 

.. . ~ -
• I, Ma,vte Ratnna 1bwta, c-cyc:i.,.., ~ ~ do~~lhlt~la • .,._, ...... _ _ 

• It,- .......... _.. "'""Cllloa .....-
• WIii-. fwNI 11M..., "'oMoe -

~ 9 2016 

F ASKEN LAND AND MINERALS, LTD. 
a Texas Limited Partnership 
By Fasken Management, LLC, its General Partner 

BY \-~ <-- • \ ~4,,.- ,qiiil-
Tommy. Taylor~ President 
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Volume : 411 9 P~ge : 362 

THE ST A TE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this Ji/!! day of s.~etL , 
20 16 by Tommy E. Taylor, as Vice President for Fasken Management LLC, Genera l 
Partner for Fasken Land and Minerals, Ltd., a Texas Limited Partnership, on behalf of said 
Partnership. 

DEBRA S YATES 
Notary Public 
State of Tuu 
ID I 852278-1 

My Comm. Exp. 01·21·2017 

~· 
SEP 2 9 2016 : 

Notary Public's Signatu 
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JOAQUIN CAUH 
SURVEY HO. 2182 
ABSTW.CT HO. 6S 

CLtNtNTS VERCARA 
SURVEY HO. 16 

ABSTRACT HO. 1950 

/ 

\ 

EXHIBIT 

F ASKEN on. ANO 
11.<NC>i. LTtl. 

Jesse BILUNCS 
SURVI/Y NO. 

ABSTRAC'T' HO. 

I, Margie Rrunlnn lbarn,, County Clorl<, Wobb County, 
d o horeby certify that Ihle Is a true and oonuct c,opy, ~ 
the....,,,. appears or roc:ord In my~ 

W,tnesa my hMd and aeol of offloe on 

/ 

SEP 2 9 2016 

rt'LJX CRUZ 
SURVEY NO. 28 

ABSTRACT HO. 2576 

\ 

FASKeN Ole ANO 
"-""C><. LTO. 

J.D. ESSARY 
SURVEY NO. 20 

ABSTRACT HO. 2588 

LA MESA 1H 
LATERAi. TEFWINUS 

NAO 27 X• 1571U4.215 
NAO 27 Y• 7-,A1A 

NAO 27 LAT."2r61'02.21· N 
NAO 27 LON0."99'49'35.47 IV 

u, ~ 

\ 

~. ~ 'i ,.~-

&. ~ Aa:EN OIL>.NO IW<CH,lTtl. 
<" J.D. tSSARY 

SURVl'Y HO. U 
ABSTRAC'T' NO. 2569 

LAMESA 1H 
POINT Of PENETRATION I 

FIRST TAJ(£ POINT 
NAO '27 X•t57"4~$.10S 
HAO 27 Y• 702e00.97Q 

HAO 27 LAT."2r$0"27.N· N 
NAO 27 lOHO.•IKl'AQ"00.23' W 

FASKEN OR. "-NO RANCH. LTO. 

---- l<eY 
SH. ... • 9J..NAC! HOLE LOCATION 
POP-POINT Of PENETRATION 

l'TP-FNT TN<£ PCIIH 

PI/OJED&S REVOLCARA 
SURVEY NO. 65 

ABSTRACT HO. 2 776 

..... 

200' O' 2000' 4000' ~-w -~ SCALE: 1" = 2000' 
NO'ICS: 

1.J IIMWOI & C00fl014ATU 1HOWN Hf.ft!OH..vtl ,tfPIPII.HC..-O TO nil 
TIXAt IT ATI "N<t c:oaooo<ATe IYITtl,4 IWl t1 ... _ cmcM IOVTH lONt 
UQI) OMWD '1'0W OJII ONl!ltV.\~ NfO Ml IA.IIO O'f NOi MCH*Off ,.,.,, oc-1• 21•.~ v .. s ,ut.ot.i) 

J.J lATirvc.! & LOHOm.JCt >M. HAD 27 o,C>OAA1"t«C. 

a.} TMI. A NtOPOII.D ~ ,V.T NC DOU NOT IIOMIUn A "'VI 
OOIIHON!'f 111.ffin. Ml 11.AVt!' It M HD OH - loHlJ lAlll,IE>(f 
""°"""TlC)fj •IIOVIOlll tY 'AS!llN OI. NIO IWOlll'D. LOOVEY0!1 CIO HOT 
~I\IUCTnw:TloHO-""'YR--.OIIOTH!II 
INC\AlellUHC.!I 'nU.T »'11.CT THI IUIJICT nu.cT Tl-4.AT AIII NOT SMOM,1 --s !Hl.AROE U IT 

• REVIS! POP/ l'TP LOCA T10ff 

REVISE POP /l'TP LOCATION 

CY 
cY 
CY 

CESCIIIPTIOH CHI< 
PROJECT NO. 11 10001 

1206 Camp Sowle WHL sun. 204 
F011 Worlh, Ten, 78118 

(917)38&<1382 • Fax(!17)2.!"'3n 

WEl.l 80RE LAT£RL 
BEAAJHOS "110 OISTN<CES 

GHL TO POP/ fTl'-N 41'49'06" W, 1121.2 .. 
POP / FTP TO Te-s POINTaN 41·~·· w. 4602. 19' 

I 
FASKl!N Oil mo 1 AANCH, LTO. I 

st~v!f'J!/~, 1 
ABSTRACT NO. 2 7SS \ 

LA MES• t H SUMMARY 
SH\,~11!' FSl.. 2<' FEL-SURVEV A-2S<5 

SHUtB' FSL. 24' FEl~E /UNIT 
POP/FTP,1370' FSL, lJO' rEUEME I UNIT 

TERMINUS P0HT -<J<' F"SL, ,07'' fEl-SVRVEY A·2S,7 
Te/lMINUS POt'1' -<3'' FSL, 2074' FEL"-EASE 

A MESA 1M 
SURF.CE HOlE LOCATION 

NAO 27 )(• 1,1,00J.702 
NAO 27 Y• 7i11 9&! SltO 

NAO 27 LAT.-27'50'21.96' N 
NAO '1 LONO.•~··a·54,oa· W 

eLe.V.• SS6.89 
FASKEN OIL ANO R>.NCH. LTO. 

J.D. ESSAR Y 
SUI/VEY NO. 5• 

ABSTRACT HO. 2 726 

TiiRl,1111\JS P()t(T-207'' FEl. 4&41!' FNL-\JNIT~ 

-. 

__} ~ ~ \ 
~ CJ', PERRON 

SURVt'Y 110. 69 
ABSTRACT NO 2756 

\ 
~ 

0.A. PEI/RON 
SURVEY HO. 62 

ABSTRACT HO. 2760 

1 "4:£Rf lY 1'7An ThA.T THI P\.AT IHOW3 
THE ~OPOIIO WILL LOCATION AS 

ITI\I(.![) OH ™f OAO..K). 

FASKEN OILAND RANCH, LTD. 

LA MESA.1H WELL PLAT 
1781.00 ACRE UNIT 

BEING THE EAST 1/2 OF 
JESSE 811.LIH0,5 SVRVEY NO. 23, o\DSTRACT NO. :iSAS 

ANO All OF THE 
JE99! IULLIHOS SUAVEY NO. 25. ABSTRACT NO. 254! 

Ct..EMEITTS \'£ROMA 8~ NO. 32. ABSTPIACT NO. 1&76 
CLEMEl'/TS 1/EROAAJ. SUl!VEY NO. 20, ABSTRACT NO. m.o 

WEBB COUNTY, TEXAS 
eEINO OVER. UHOEJI ANO .c~o ss THAT CERTAIN LEASE TO 

FASKiN 0 :t A>IO RANCH, L TO. 
SAIC LA MESA 1H 8URFACe HOlc LOCATION B!INO 

N , , •1:s•w, 2Q.1 Mt1..E FRotA THE CITY o, t.ARE.00. TEXAS 

ORAWN !Y: 00 CATE: t 0. 111-1 t OWG. N O. 
i-::,CH.;;£,;;C,;;K;,;E0;,;;.8Y-:.;;CY.;_-+.;;;OA.;,TE.;;,;.; - ,..;0...;1"."Q.-11-j 1110001 LA MESA 1H 

SC.Al£: 1._2000' A.PP.: •Ml I c, t 

REV. 

5 
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WELL SYMBOL LEGEND * OIi. / GAS WELL 

LA MESA 2H SUMMARY 
SHL-37T FNL. 1478' FEL·SURVEY A·2114S 

SHL .. 208' FWl. 10170' FSL.t.EASE 
SHL· t 37" FSL, OFF UNIT 

POP-152' FSL. 1194' F\YL·SUFIVEY A-25-17 
POP-3922' FWI., 10899' FSUEASE 

POP, 152' FSL. 11114' FW\.-\JNIT 
FTI',174' FSL. 1182' f\YL,SURVEY A·2S47 

F'TP,3D10' FY.\., 10721' FSU.EASE 
FTP-174' FSl, 1182' FWUJNIT 

LTP·150' FNI.. 1577' FEL·SURVEY A·2705 
LTP .. 719' FNL. 7392' FEUEASE 

LA MESA 2H WELL BORE SUMMARY NAO 83 
SHL TO POP.N 48' 10'40' w. 800.00' 
POP TO FTP•N 48' 10'40' W, 25.00' <f,,"-

._
-.,.F .. TP- TO- L T_P_•_N_4_8_.,_0'_4o_·_w_._8_98_J_ •• _8·- ~ LTP TO L Tl•N 48' 10'40" W, 50.00' 

LA MESA 2H 
SURFACE HOLE LOCATION 

TX-SOUTH ZONE 4205 
NAO 83 X•5S4 l3i.352 

NAO 83 Y• 17199();2.928 
NAO 83 LAT.•27'50'49.712'N 

N/10 83 LONG.• 99. 49'51.456-W 
NAO 27 X• 1569966.345 
NAO 2 7 Y• 794736.674 

NAO 27 LAT.• 27'50'48.6&4' N 

J:;i: GAS WELL 

'Q PLUGGED OtL WELL 

• 011. WELL/ POP / SHI. 

0 PERMITTEO LOCATION 

'- SHUT·IN OIL WELL 

.,,.;,, 

'1:) WATER SUPPLY WELL 

~ INJECTION I OISPOSAL 
L TP-150' FNL, 1577 FEL.UNIT ·11 / 

NAO 27 L0NG.• 99 '49'S0.27l'W 
ELEV.• 569.617 

L Tl-100' FNL, 1602' FEL·SURVEY A·2878 
LT\. .. 689' FNL, 7415' FEL.t.EASE 

LT\.·100' FNL. 1802' FEL.UN\T 

\\ / 1\ 
n:ux CRUZ 

SURVEY NO 28 
ABSTRACT NO 2576 

LA MESA 2H 

/ 

/ 

/ 
/ 

FASKEN OIL ANO 
RANCH.I.TO. 

JOAQUIN GALAN 
SURVCY NO. 2182 
ABSTRACT NO. 65 

/ 

/ 
FASKEN OIL ANO 

RANCH, LTO 
Clf:MCNTS VCRCARA 

SURVEY NO 26 
ABSTRACT NO. 2 950 

KEV 
SHL• SURFACE tlOLE LOCATION 
POP•P01NT OF PENETRATION 

FTP•FtRS T TAKE POINT 
LTP•LAST TAKE POINT 

LTL• L.ATERAL TERMINUS LOCATION 

2000· o· 2000' 4000' 

IIILM w 
LJ!!!!! -NOTES· SCALE: 1· = 2000' 

\ .l&EAAJNGS & COOR,OINATES SHOWN ttfRfON AAE REFERENCED TO n-lE 
TEMS STATE P\.ANE COORDINATE SVST£M,N>D27 & HAD al DATUM (TEXAS 
SOU'TM ZOHE '-~) OE.ArvEO FROM OPI OIS£RVo\Tf0NS AHO AA£ 8A.S£00N NOS 
UO ... UJMENT ,-., 415 tx• 1166m.NO. Y• l ~11J9.ollj 

'1 ) LATITUDE & LOHCITVCE A.RE NAO 6lA1'IO HAO l F GEOGRAPtOC. 

l . ) THl'S 1S A PRQltOSEOWELL LOCATIOH Pl.AT AHOOOE, HOT A.EPRfSl1'1 A 
TRUE. M>IJNOAAY SVJtV£". THtS SURVEY IS 9A.SEO OH OWNt::ASHJ:P ANO 
fASEa.tEHt INfORMAllOH PROW)EO ev FASK.EN Oil AHO RANCH. LTD 
SURVEYOR OD HOT ...asuv.cr SUSJfCT TRACT ANO THt:.-! MAY Bf fA:SOfENTS 
OIIOTHfA fHCUM8MHCES tw.T N'FfCT T>1E sueitCT n v,c r TWIT AAf NQT 
Sl10WN MfftEON 

- AOO LEASE TIE CY 

REV. OAT( B : •• • oeSCRIPTION 

PROJECT NO. 1309001 

/{ l 
/ 

FASKENOtLANO \~ 
RANCH. L TO. , 't. 

CERILLO BUSTAIIANTE 1l~ "' 

AB~~ig zg: :~05~ 
FASKEN OIL ANO 

RANCH, LTD. 
J .D. CSSARY 

SURVCY NO. 20 
ABSTRACT NO. 2588 

""\., 
~ ~,t, 

POINT OF PENETRATION 
TX· SOUTH ZONE 4205 
NAO 83 X• 553692.2.21 

NAO 83 Y• 17199443.020 
NAO 83 LAT.• 27 ' S0'53.626"N 

NAO 83 LONG.=99' 49'56.483-W 
NAO 27 X• 1569136.763 
NAO 27 Y•795138.783 

NAO 27 LAT.• 27'50'52.599' N 
NAO 27 LONG."99'49'55.299-W 

LA MESA 2H 
FIRST TAKE POINT 

TX-SOUTH ZONE 4205 
NAO 83 )(•553673,590 

NAO 83 Y•17199459.691 
NAO 83 LAT.•27' S0'53.790'N 

NAO 83 LONG =99' 49'56.692-W 
NAO 27 X• 1569520.587 
NAO 27 Y=795155.434 

NAO 27 LAT •27'50'52 762'N 
NAO 27 LONG.c99•49•ss.508'W 

LA MESA 2H 
LAST TAKE POINT 

TX· SOUTH ZONE 4205 
NAO 83 X• 5484S4.289 

N AO 83 Y• 17204 103.065 
NAO 83 LAT.•27'51'39.218' N 

NAO 83 LONG.•99' 50'55.050,Y 
NAO 27 X• 1564331.335 
NAO 27 Y•799798.784 

NAO 27 LAT.•27 ' 51'38.193' N 
NAO 27 LONG.•99'50'53.S64'W 

"<.,~ 

FASKEN Ott ANO ' \ LA MESA 2H 
LATERAL TERM INUS LOCATIO 

TX·SOUTH ZONE • 205 
NAO 83 X• S48447.028 

NAO 83 Y• 17204136A06 
NAO 83 LAT.• 27'51'39.545' N 

NAO 83 LONG.•99' 50'55.48!1'W 
NAO 27 X•1564294.074 
NAO 27 Y•799332.124 

NAO 27 l.AT.•27. 51'38.519"N 

FASKEN OIL ANO 
RANCH. LTD. 
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SURVEY NO. 24 

ABSTRACT NO. 25<6 
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SURVEY NO. 23 
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M11rgi. Ramirez lbarrn, Count)I Clerk, W8bb Co unty, 
d o heA!by c.rtily that this Is a true and OOffl>Ct copy. ae 
the aame appears 01 record In my otnce. 
Wnnesa my hand and aeoJ of ofllcc on 

SEP 2 9 2016 
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EXHIBIT II B-1" 

A TT ACHED TO AND MADE A PART OF THAT CERTAIN 
RELEASE OF OIL AND GAS LEASE EFFECTIVE OCTOBER 6, 2016 

GLO UNIT NO. 6837, WEBB COUNTY, TEXAS 

DESCRIPTION OF LANDS TO BE RELEASED 

All depths below 9,562 feet below the surface of the earth in the following lands: 

Unit and Pooling Agreement pursuant to TNRC 32.207 - GLO Unit No. 6837; M- 116109 (TX627-J-3): 
13 .24 acres of Highway Right-Of-Way under State Highway 1472 (Mines Road) running through Survey 
25, Abstract 2547, J. Bill ings Grantee 

Oil and Gas Lease M-1 I 0388 (TX627-3-2): 
W/320 acres of Section 25, A-2547, J. Billings Grantee; SA VE AND EXCEPT the 13.24 acres of Highway 
Right-of-Way under State Highway 1472 (Mines Road) 

E/200.50 acres of Section 26, A-2950, C. Vergara Grantee 

All of Section 32, A-2676, J. D. Essary Grantee containing 119.50 acres more or less 

All of the above lands totaling 640 acres more or less. 

~ 1.1,::;glo Rnmlroz lbarru, Coun1y Clari<, Wubb Coun~ 
tti':. reby cert.ly thet lhls 15 a true on..i oorroct copy,.;. 

same appear:, or record In my otr.oe. 

Witne~ my hand n.nct :kit. I ot ornce on 

I 

SEP 2 9 2016 

C:\Da.to\Word\PalafoxlFaskcn Opcrations\La Mcsa\La Mesa State No. 2HIROGL Exhibit B-1 GLO Unit No 6837.doc 
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, : .. nrg lo Rnmlruz. lbarm.. County C l rk. W obb C ountj, 
do h<Jreby certify th<lt thl• b a true nnd cormct copy, "' 
the same nppAm·s ot rncotd In rny orflc8-, 

W1tne~s m y hand and GC ... I of o ffioe on 

SEP 2 9 2016 

EXHIBIT •c• 

2000' 

V.MESASTATE 'A' NO. 3H 
SURFACE HOLf LOCATION 

TX.SOUTtt ZON~ H05 
NAO 83 X-S-01051,649 

NAO 83 Y• l7202.848.710 
NAO 83 LAT."27'51'2Mt>S'N 

NAO 13 LONG.-62'17.703'W 
AAO 27 X"156M88.H7 
NAO 27 Y=7~Ai5 

NAO 27 V.T."27'51"2.4.llao'N 
NAO 27 lON0."99'52'15.515-W 

El.EV."582.1114 

LA MESA STATE 'A' NO. JH 
LAST TAKE POINT 

TX-SOlJTH ZONE 4205 
NAO 83 X-&47000.34~ 

NAO 83 Y• 1711171• 9.437 
NAO 83 LAT."27' 50'30.2111'N 

NAO 83 LONO.-tll' 51'10.752'W 
NAO 27 X-15826'7.407 
NAO 27 Y• 7112&45.M6 

NAO 27 LAT."27"60'21.Bi50'N 
NAO 27 LONG,all9'51'09.159'W 

/ 

/ 

LA MESA STATE 'A' NO. 3H 
POINT OF PENETRATION 

TX.SOUTH ZONE ,m 
NAO 83 X•$-11~.817 

NAO a3 Y• f720203.tl45 
NAO 83 LAT."2r51'2U43'N 

NAO 83 lONG.• 119'52'12.82''W 
NAO 27 X-1567331.831 
NAO 27 Y•7118129.433 

NAO 27 LAT."27"61'20.$1T"N 
NAO 27 LONG.o99'52'11.838'W 
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EXHIBIT "C-1" 

ATTACHED TO AND MADE A PART OF THAT CERTAfN 
RELEASE OF OIL AND GAS LEASE EFFECTIVE OCTOBER 6, 2016 

GLO UNIT NO. 6645, WEBB COUNTY, TEXAS 

DESCRIPTION OF LANDS TO BE RELEASED 

All depths below 9,442 feet below the surface of the earth in the fo llowing lands: 

484.20 ACRES 
BEING the West 484.20 acres of Survey 26, Abstract 2950, C. Vergara Grantee, said 484.20 acres being a 
portion of the State of Texas Lease No. M- 11 0388 (Fasken Land and Minerals, Ltd. No. TX-627-3-2) dated 
October October 6, 2009 and recorded in Volume 2879, Page 15 1; Official Public Records, Webb County, 
TX . 

' .101010 Rnmlrvz. !be.um, Co,1nty C lurk. W obb C ounty, 
, 10 horeby cert ,ty thal lhb f!) a tru'l:l al'ld c.ouuet l.(JP)', a.a 
thu 1tQl'ntl oppeurs o f h ~hrd In my ort:ce. 

\'\111no!l>s my hand and t,\. J of off,...., o n 

SEP 2 9 2016 

~ -,rg,o namlro, lbrvm ;;bb;prk 
Ouputy County Clork 

C:\Da10\Word\Palafox\Faskcn Opcra1ions\La Mesa\La Mesa S1n1e A No. 38'ROGL Exhibit C-1 GLO Uni1 No 6645.doc 
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STATE OF TEXAS 
COUNTY OF WEBB 
I HEREBY CERTIFY THAT THIS INSTRUMENT WAS 
FILED ON THE DATE AND AT THE TIME STAMPED 
HERON BY ME AND WAS DULY RECORDED IN THE 
VOLUME AND PAGE OF THE OFFICIAL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS AS STAMPED 
HEREON BY ME 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY, TEXAS 

Doc # 1277283 
Recorded 
9/29/2016 1 :39:25 PM 

Signed: ~ 
BY DEPUTY 
MARGIE RAMIREZ !BARRA 
COUNTY C:..ERK 
Fees: $50.00 

SEP 2 9 2016 

Marg,o f! wal, , lb..,111 

~~Obb Co~ 

-.::... _____ _ _ Q0c£!PU!Y Coun1 Clerk 
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THE STATE OF TEXAS)( 
COUNTY OF WEBB)( I, MARGIE RAMIREZ IBARRA, 

Clerk of the County-Court of Webb County, Texas, do hereby certify that the 

foregoing Is-a tru~ i\"SI corcect copy of the original k/u:>///,t,f~/k1:( 
- .. ,,, :.. r r.' ' •,,, ,,.///q 

as the I JTI1e'a(JP'3"5 &11 record-In my Qfflce, in Vol _7!..._ __ /_ 

Pag~(~rif;f~/J;g;·~~~ ~:ti /pl,tc. Records of - . . . . .. , 
We;btr C~\Jrlty. l_u1s. _ : ·:" _ . . . . . #-

: wit~ss '/Hand \ind: Sia.): o; Office this the .2"'"f __ _ 
da~ ;,. • • .··.} A.O. , 'U)t V 

·· ··· ··· CJ" . -
MARGff RA~IREZ IBARRA Webb County Clerk 

:•bb c~t&d- Depucy 

.. • • • . .,. .. 
• •••••• • .. 

• 
••• • • • • ••• 

• •••••• . ~ 

• 
•"' .. • • •••• 
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®FASKEN OIL AND 
RANCH 

6101 Holiday Hill Road 
(432) 687-1777 

Midland, Texas 79707-1631 
FAX (432) 687-0669 

October 5, 20 16 

Drew Reid 
Texas General Land Office 
1700 North Congress A venue, Suite 800 
Austin, Texas 78701- 1495 

RE: Partial Release of Oil and Gas Lease 
Re linquishment Act Oi l and Gas Lease dated October 6, 2009 
GLO Lease No. M- 110388, Fasken Lease No. TX-627-3-2 
Covering 3,047.76 acres more or less 
Designation of Unit and Pooling Agreement (TNRC 32.207) 
M-116109 - GLO Unit No. 6837, Fasken Lease No. TX-627-3-3 
Webb County, Texas 

Dear Mr. Reid , 

Enclosed please find a Certified Copy of the referenced instrwnent which has been 
recorded in Volume 41 19 at Page 361 of the Official Public Records of Webb County, Texas. 
Fasken Land and M inera ls, Ltd., (hereinafter ' Fasken") understands that its Agency Rights wi ll 
be restored as to those lands re leased in the referenced instrument and that Fasken w ill resume its 
role as Agent for the State of Texas should there be any interest from third parties in obta ining an 
Oil and Gas Lease on those released lands. 

Should you have any questions or need any additional information, please let me know. I 
can be reached at the above address or phone number or by email at markb@ forl.com . 

Very Tru ly Yo urs, 

M~~ 4( 
Enclosure 

C:\Data\Word\Palafox\Fasken Operations\La Mesa\ROGL\ M-110388\GLO Reid Cover ROGL 1052016.docx 
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July 14, 201 7 

Fasken Oil and Ranch, Ltd 
610 I Ho liday Hill Rd. 

Midland, TX 79707 
Attention: Monica Laabs 

TEXAS GENERAl LAND O FFICE 
GEORG E P. BUS H , COMMI SS IONER 

CERTIFIED MAJL# 7016 2070 0000 7391 3347 

RE: Revised Final Audit Billing Notice for State Lease MF 107055 

Dear Ms. Laabs: 

This revised Final Audit Billing includes an adjustment to the formerly detected unaccounted gas 
volumes which range from 12.43% to 25.03%. These gas volumes were recalculated based on 
two correspondence messages from DCP to both the GLO and to Fasken in which it is specified 
what these gas vo lumes comprise. In the .first email dated June 1, 2015, DCP indicates that the 
DCP Fullerton plant is a Cryogenic type plant and that 8% of the fuel was used to process and to 
treat the gas (treated by the DEA gas treater). In the second email dated November 9, 2016, 
Fasken provided an additional breakdown to the 8% which was said to be provided by DCP. The 
detailed communication stated that the 8% of fuel used entailed 53% for Processing, 28% for 
Compression, and 19% for Gathering. The amount of plant fuel used was then calculated at 
4.25% (8% * .53% = 4.24%; in which we allowed 4.25%) and allowed as per lease agreement 
specifications with the remaining gas volumes accounted for and valued as off-lease fuel (non­
sales royalty bearing disposition volumes). Although a cryogenic plant is considered a more 
efficient. type of plant (with plant fuel usage of less than 2%) in the processing of the gas, we 
completed the billing based on the information that was provided to us by Fasken. 

The Texas General Land Office (GLO) has completed an audit of the above referenced state 
lease operated and/or held by Fasken Oil and Ranch, Ltd . (Fasken). The audit covered the 
repo1ting period of May 2007 through December 2014. This letter does constitute an Audit 
Bill ing Notice as defined in Section 52.135 of the Texas Natural Resources Code. The audit 
resulted in the determination of additional amounts due as follows: 

Royalty 

Penalty 

Interest 

Total 

$280,206.15 

$30,083. 15 

$L9 1,l 18.05 

$_5_0.1,gQ7.3~ 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. 13ox 12873, Austin, Texas 78711-2873 

512-463-500 I glo.lexas.gov 



Fasken Oil and Rancb, Ltd. 
July 14,2017 
Page 2 of2 

Interest has been computed through July 31, 2017, in accordance with Section 52.131 of the 
Texas Natural Resources Code and will continue to accme until the royalty has been paid. 

The fo llowing documents are attached in support of our findings: 

-, Attachment I - Summary of the audit exceptions by lease; 

-, Attachment II - An Audit Report which includes a brief discussion of the audit exceptions; 

-, Attachment ill - The procedures used for assessment of penalties and interest; and 

-, Attachment IV - Various schedules and documents supporting our royalty calculations. 

To ensure your company remains in good standing with the GLO, please respond with in 30 days from 

the receipt of this Final Audit Billing Notice with your payment, or to request a hearing before the 
Commissioner, or his representative, for redetermination of such assessment. In order to ensure proper 
credit, your payment shou ld be mailed with your audit billing notice, to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

For any questions or additional information on this audit, please contact Veronica Reyes at 512-936-
6712 or send an email to veronica.reyes@glo.texas.gov. 

Sincerely, 

rp 
J. Dale Sump, CPA 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-2921 I dale.sump@glo.texas.gov 

Ltr Log # 0207 

Cc: Robert Hatter, Deputy Director of Energy Resources 





MEMORANDUM 

TE XAS G EN ER A L LAN D OFFIC E • G EOR GE P. B USH • COMMISSION ER 

Date: April 2, 2019 

To: M ineral F ile Jacket 

From: Veronica Reyes, Energy Resources / Minerals Audit 

Subject: Fasken Oil and Ranch. Ltd. And GLO ettlement Agreement 

Note : To view or obtain a copy of the Settlement Agreement (Executed eptember 28, 2018) 
associated with the Mineral File mentioned below, please con tact the Texas General Land Office 
at PIALegal@glo.texas.gov 

Mineral File Number 
MF J l 0388 
MF 11 6109 
MF 107055 



(-/3 

File No. /};Fl/ t) J6@ 
@ pl; County 

~ f//(Lnv, I: ~C(~/hVJ )-

Date Fih.d· _:f /..__.z/'-'t.P:;__/.....;;'f ____ _ 



April 02, 2019 

Fasken Oil and Ranch, Ltd. 
6101 Holiday Hill Rd . 

Midland, TX 79707 
Attention: Monica Laabs 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

CERTIFIED MAIL NO. 701 l-l 150-0001-2416-5391 

RETURN RECEIPT REQUESTED 

RE: Audit Closure Letter for State Leases MFl 10388, MF! 16109, and MF107055 

Dear Ms. Laabs: 

Fasken Oil and Ranch (Fasken) directly or indirectly holds or held interest in state oil and gas leases 
MFl 10388, MFl 16109, and MF107055 . The Texas General Land Office (GLO) conducted an audit of 
the books, accounts, reports and other records relating to the subject lease(s) for the audit period of 

September 2009 through July 2014. As a result of the audit, the GLO has received Fasken's Settlement 
amount of $340,635.21 ($280,206.15 payment date 08/09/2017 and $60,429.06 payment date 09/ 18/20 J 8) 
pertaining to the Final Audit B illing Notice dated 7/14/2017. 

In accordance with the Texas Natural Resource Code Section 52. 139 (b), the Commissioner may not 
again audit the books and records covering the same issues, time period, and leases involved in this audit. 

However, the Texas Natural Resource Code Section 52.139 ( c) states that nothing shall preclude the GLO 
from conducting subsequent audits or examinations covering the same issues, time periods and leases in 
cases where fraud exits. 

For any questions or additional infonnation on this audit, please contact Veron ica Reyes at 
(5 12) 936-6712 or send an email to veronica.reyes@glo.texas.gov. 

Sincerely, 

rp~ 
J. Dale Sump, CPA 
Director of Minerals Audit 
Texas General Land Office 

(512) 463-2921 I dale.sump@glo.texas.gov 
LtrLog # 268 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-500 1 glo.texes.gov 





Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F 

George P. Bush, Commissioner 

Fasken Oil and Ranch, Ltd. 

6101 Holiday Hill Rd 

Midland, TX 79707-1631 

Billing Date: 10/12/2020 

Billing Due Date: 11/11/2020 
Customer Number: C000043990 

Total Due $3,118.22 

Penalty and interest have been calculated thru 10/31/2020. Payment remitted after 10/31/2020 will 

result in additional penalty and interest charges. 

Charlton,Andrea M 
Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

(512) 463-5190 or 

• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 

does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

Fasken Oil and Ranch, Ltd. 

Billing Date: 10/12/2020 

Billing Due Date: 11/11/2020 

Customer Number: C000043990 

Invoi~~--- -- jMi~;~~I Fff;- -- -- Ga~ -R~yalty j 

21100050 MF110388 $2,597.18 

Total Due $2,597.18 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
---- - - --- - -- ---- -- -- -- - ~ -

Oil Royalty Penalty 
- -- -- -- -I ---

Interest 

$0.00 $259.72 $261.32 

$0.00 $259.72 $261.32 

-- -

Total Due 

$3,118.22 

$3,118.22 



BllrlQT_IDoood_l R.,._S."-IOJOPdowCv1ta1urlO; 

V""-"'- R~:cn AKOl!rizl<I ln""l~Nvmbolr. 
DLO luse: "'.F\103&1 
DLOR'"""-: FASl<ENCL,_..OA1'NCH.LTD, 

Rr.lM Petlad: 20,aoe-20•11:ios 

ATTN: Lad,..i,o.,­

CER:l1FE>MAIL: lorind11QbLIXlffl 

COMMENTS: SAl.ES YOLUMES AE?ORTEO TO THE GLO WERE CO!,IPAREO TO VOLUIJ-ES REPORTED TO TI,E ARC. 

IT HAS 8E£N 0ETERM:NEO THAT THE SALES VOLUMES HAVE BEEN UNO€A PA!O. 

COUIMNP) RACVOLUMl: , AEPflESEHTS UNOERAEFOIIJEl) 5.0.LESYOUJMESTO TNEGLOFROMARCWB.LIOII 

CCU/MN(~ Pfl:CE-TAkEH FROMPROOUCTION ROYALTY REPORTS 9J8MTIEO TOTI,ETEXASGENERAL LANOOFFO. 

CCWM'I (!lj BTU• TAldl.'I FAOMPROOUCTIONROYAI.TYREPOflTS SlJEIIKTTEOTOTl,E TEXASGEHE!lAl.lANOOFFICE 

COLUN.N (13)(1~(1~ Pl.EASE GOTO THISWEB SITE FOR ~ATION OF PENALTY ANO INJ'EAEST ASSESSMENT; 

b11a:1-q1q1t-a,,.,..,,..,'11ZY:1N1"?C"'9!t:st'&' 1cl!gTW'.Pt"f1"t:iott!t1MRnYl"rlMJ!n ;,:I 

cateciarv Gas 
AvdllllrlAE: ~ 
BllllnoO,ta: l().'l/2020 

P& ICaku1atlOfl0.le: 10/'ll/2020 
Ray~ iyRJto,; 18.1511, 

NOTE 1 : REASEREWT PAYJ.'.ENT OF TlilSINVOK:ESEPARATaYFAOMR!;OULARAOYALTYPA'N.&ITS. THEPR~EO!,ETHOOOFPA..,._.ENTISBYCMECK 

ACCOMPANIED'Mlli THE80TTOt.l HALF OF TI,E ATTAC>-!EDINYOICE. F PAYWENT tSMAOETHROUGH ACH CEErT. NOTIFYlHEAUOr'l'OO AS TO 1li£ 

AEMTTANCEOATESOTMENVacECAHBEPROPERLYCREDITEO. 



File No. In F /lo 3 8-€ 

Date Filed: j_/2,5:/ ;i... / 
George Pa Ou~hi Commissioner V 

By·----'"---====------=-~..-,,: -



Lynda James 
General Manager 
Director of Finance and 
Personnel and Controller 

, 

Tommy E. Taylor 
Assistant General Manager 
Director of Oil and Gas 
Development 

Charles F. Hedges, Jr. 
Director of Real Estate 
Development and 
General Counsel 

Sean N. McDaniel 
Director of Investments 

Shawn Hogg 
Surface Properties Manager 

Taylor Billingsley 
Oil and Gas Operations 
Manager 

Sally M. Kvasnicka 
Land Manager 

Stonnie L. Pollock 
Exploration Manager 

Sheila Simmons 
Marketing and Production 
Accounting Manager 

Travis White 
Engineering Manager 

August 22, 2022 

Texas General Land Office 
Attn: Kirstin Scherer 
1700 North Congress Avenue 
Austin, TX 78701-1495 

Dear Kirstin, 

REF: MF-110388 _. MJ:' I f~/01 
La Mesa State GU No. 2H 
GLO Unit #6837 

This letter is to serve as notice to the Texas General Land Office that the La Mesa State GU No. 
2H well (API 42-479-42632) has been shut in as of Sunday, August 21, 2022. The well was shut 
in to protect the integrity of the wellbore for an offset frac of the Fasken State 119H by 
SilverBow Resources. The well is not within 1,000 feet of either the referenced lease or GLU 
Unit so it does not trigger the offset well provision. 

SilverBow expects to be done with the frac by September 3, 2022. We will bring the well back 
on once they confirm operations are complete. 

Should you have any questions, please feel free to reach out to me at 432-818-0910 or by e-mail 
at carolineh@forl.com. 

~~ 
Caroline Hoban, CPL • • • • •• • 

• 
• • • • •• 
• •• • • ••• 

• 
e r • • • •• 
•• • • • 

• 

• 

• 

• 

• • •• 

6101 Holiday Hill Road Midland, Texas 79707 (432) 687-1777 



• • • • • • • • • • • • • • • • • • • • • • • • •• • . ~ .. 
••• ••• •• ••• • 

Count} 

Date Flied, :C 9 / ' } 22_ 
George P. Bush, Commissioner 

By---S~'$:..:..+> ______ _ 

,. 



NMS OPERATING (DACA)

NAVARRO MIDSTREAM SERVICES 
10101 REUNION PL, STE 1000 
SAN ANTONIO TX 78216-4157 
210-384-3200

BANK OF AMERICA
NEW YORK, NY

Check No Check Date Check Amount

0000351167 12/4/2024 ********$5,424.73

PAY Five Thousand Four Hundred Twenty-Four Dollars and Seventy-Three Cents
Void After 90 Days

TO TX GENERAL LAND OFFICE SFA BUILDING
ORDER PO BOX 12873 
OF AUSTIN TX 78711-2873

25702676
||■□O□O3 5 I 1 & ?«■ I

  'PLEASE DETACH AT PERFORATION ASoU*'-'

*PLEASE detach AT PERFORATION ABOVE’

NAVARRO MIDSTREAM SERVICES
10101 REUNION PL, STE 1000 

SAN ANTONIO TX 78216-4157 
210-384-3200

Check Number:I d00§351J67|

-------------------------------------------------------------------------------------------. i. vj I'-,.'’- ■ ' s t-*-“T I': ’ IT " -
InvDate [Description  n..^^|Lessor ... .. . , | . Net Amount j

OBL20241101-9 11/1/2024 TX GENERAL LAND OFFICE SFA BUILDING $5,424.73
surface damages MF-110388 t
Payee: TX GENERAL LAND OFFICE SFA BUILDING ••••

PO BOX 12873 •
AUSTIN, TX 78711-2873 

Prospect: • ••
• • • • 

888-1297-01 Fasken Land and Minerals, Ltd. •••• i
Lease Date: 
Oblig Type: NMS Payments-AII Others t i

r Due Date: 12/12/2024 Freq: 10 Year(s) ^ i/E
Book3764/Page583/Registry 1228622 ’
Webb/TX 

REORDER 140-5187 FORM #7200
007899 <-Payee Check Date: 12/4/2024 Check Amount 5,424.73



Lewis Energy Group" 
DECEMBER 6, 2024

TX GENERAL LAND OFFICE
P.O. BOX 12873
AUSTIN, TX 78711

Re: ANNUAL PAYMENT
MF-110388

Via USPS CMRR Delivery 
9589 0710 SlIQ 'nil 5^1G 32 i

1

Dear Mr.! Mrs.:

Please accept this Check Receipt Letter for the following payment(s):

Check Date Check Number Check Amount Check Description
12/4/2024 0000351167 $5,424.73 SURFACE DAMAGES

Please indicate your receipt of the above described check(s) by signing in the space below and 
returning signed receipt letter in the provided envelope.

Should have any questions or concerns, please contact me via email address listed below.

Sincerely,

Caitlin Hart
Lease Analyst
chart@lewisenergy.com

PLEASE EVIDENCE YOUR RECEIPT OF THE ABOVE DESCRIBED CHECK BY 
SIGNING BELOW:

Received by:

Print Name:

Date:

10101 Reunion Place, Suite 1000 • San Antonio, Texas 78216 
tel 210.384.3200 • fax 210.340.5882 

lewisenergy.com

mailto:chart@lewisenergy.com
lewisenergy.com


File No. ____________

County 

---- g s__________________________________  
Date Filed: \ 2.11 ?> [ 2- 4

 
Commissioner Dawn Buckingham, M.D.

By:___________ _________________________




