
j 
TERMINATION 

DATE t%JJ,;;Mo; :l 
LEASING tfl.tJ&sr,/flUtma -~ 
MAPS 

--~-:---

GIS N\G 

Leasing.~~ 
AIJ(J/y~~ '" t. ~8£--'~"r-c .;:,__ __ 

M aps:_-r-----;:'7" 

GIS: KS 1ls 

Stme Lease 
MF110339 

Survey 

Block 

Block Name 

Township 

Sect ion/ Tract 

Lund Parr 

Control 
07-101432 

Part Description 

Acres 

Depth Below 
0 

Name 

Lease Date 

Prima1y Term 

Bonus (5) 

Renral (S) 

Lease Royalry 

MF110339 

Base File 
151853 

H & G N RY CO 

40 

ALL 

NW & SW PART 

596 

Deprh Above 
0 

County 
REEVES 

Depth Other 

BASIN LAND SERVICES 

6(22(2009 

3 yrs 

$137,080.00 

$0.00 

0.1250 
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Transactim # 6560 

Lassor: The Allar Company 

LBSSBB: Basin Land Services 

LEASE DESCftiiTIJN 

County 
REEVES 

TERMS OffERED 

Primary Tornt 

Bonus/ A era: 

Rental! Acre: 

Royalty: 

COMPARIIM 

MF# 
MF102994 

MF110213 

CommBntS: 

3 years 

1/4 

LBSS88 

PW# 
07-101432 

$460.00 

$1.00 

Frontier Land Corporation 

Petro-Hunt, L. L.C. 

Approvod:S?A<1 .9 · I o · o .:J 

Thursday, September 10, 2009 

. ' 

HAL REVIEW SHEET 

Gooklolst: R. Widmayer 

Loaso Data: 6/22/2009 Ut J 

Gross AcreS: 

Not AcreS: 

Baso Am No Part Soc. Bklck Twp 
151853 NW&Sw 40 00 

P•uk 

TERMS RECIIt1MENDED 

Primary Torm 

Bonus/Aero 

Rontall Aero 

Royalty 

3 years 

1/4 

$460.00 

$1 .00 

596 

596 

SUrvoy 
H & G N RY CO 

Abst# 
5790 

Data Torm Bonus/ Ac. Rontai!Ac. Royalty llstanco 
2/1 0/2003 3 years 

3/21/2009 5 years 

$175.00 

$450.00 

s1 .oo 22.5% Lastloaso 

$1 .00 1/4 Adjacent NW 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commiss ioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

DATE: 

Applicant: Basin Land Services 

Prim. Term: 3 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

County: 

$460.00 

$ 1.00 

Consideration 

Recommended :~A<3 
Not Recommended : ----
Comments: 

~aseForm 
Recommended: '/()1}1 

i 

Not Recommended: ----
Comments: 

Louis Renaud , Deputy Commissioner 

Recommended: ~"" 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~ 
Not Recommended: - ---

Larry Laine, Chief Clerk 

Approved: @= 

Not Approved : ___ _ 

Jerry Patterson, C~miss ioner 

Approved: <i::s \! 
Not Approved: ___ _ 

Date: ~ · fo · o~ 

Date: __ 9J_~_; ...,I.Jo J"--"'i __ 

Date: 

Date ~ 

Date: - -----

l 0- ep-09 

REEVE 
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• • • 
PROVIDENCE ENERGY CORP. 

SLate of Texas 

• • •• • • • • • • • • • •• • • • • • • • • • 

Item to be Paid - Descripti on 
InvesLmenL - Al ar Company 

• • • • • • • • • • • • • • • • • • 

17551 

Check N umber : 17551 
Check Date: Jun 24 , 2009 

Check A mount: $137 , 676 . 00 

Discount Taken 

I J-1 

Amount Pa id y 137 , 676 . 00 

~~') 
\\1 o8u. vv 

I 

-.;-~~ " ((......~\ 

\"'-) \tel~ ~~ 



PROVIDENCE ENERGY CORP. 

,. 

PROOUCT DlM102 USE W11H 91500 ENVELOPE RAPIOFORMS 1·800·257·8354 or www.rapidforms.com PRINTED IN U S A • 

17551 

• •• • • • •••• 
• 

• •• • • •••• 
• 

•••• • ••• • 
• •• • • • •••• 



PROVIDENC£ ENERGY CORP. 
SLaLe of Texas 

Item to be Paid - Description 
---

Investment - Allar Company 

Check N umber : 
(:~ec]< pate: 

17551 
Jun 24 , 2009 

Check Amount: $137 , 676 . 00 

Discount Taken Amount Paid 
137 , 676 . 00 

---=--~----------------------~--------------------~------~~---------------------------------------, 

PROVIDENCE ENERGY CORP. 
14860 MONTFORT DRIVE, SUITE 209 

DALLAS, TX 75254 

Comerica Bank· Texas 
Bedford , Texas 

32-75-1110 

Me mo : 

PAY 
TO THE 
ORDER 
OF 

One Hundred Thirty- Seven Thousand Six Hundred Seventy-Six and 00/100 Dollars 
DATE 

J u n 2 4 , 2009 

State of Texas 

17551 

AMOUNT 

** ***$ 137 , 676 . 00 

1 
(I 

~AllrnORIZEDSIGNAl\JRE 

PROVIDENCE ENERGY CORP. 17551 

M00UCT OlMID2 USE WITH 91500 ENVELOPE RAPIOFORMS 1-SOQ-257-8354 or www.rapldforms.com PR11<l'EO IN US A " • 



['{ I . • 4 



Basin land Services 
P 0 Box 10565 

Midland, Texa 79702 

June 23. 2009 

I have checked the records of Ell iott & Waldron Abstract & Ti tle Co. and the Reeves County 
Clerk 's Office for all of the tracts li ted below from sovereignty through June II , 2009 @ 7:00 
AM, and found the fo llowing ownership: 

LEGAL DE CRIPTION: 
All of Lots 17. 28. 29, 30. 31, 32, 33, 42, 43. and 44 of Section 40, Block I. H&G RR Co. y., 
being more fu lly described on the plat recorded in Volume 2. Page 134 of the Plat Records, 
con isting of 95.2 acres, more or less. 

NAME OF MINERAL 
OWNER 

State of Texas (Mineral 
Class ified) 

Agents for Leasing/Surface 
Owners 

Individually and as Agent for 
the tate of Texas 

id W. Richard on Foundation 
20 I Main treet #705 
Fort Worth, TX 76 102 

Individually and as Agent for 
the tate of Texa 
Bass Enterprises Production Co. 
P.O. Box 870849 
Mesquite, TX 75 187 

Office: 432/684-4850 

INTEREST 

3/4 

1/4 

ETAC 

71.4 

23.8 

LEA EHOLD 
& EXP DATE 

Open 
La t OGL; 
Date: ~-1 0-2003 
Vol./Pg.: 663/~81 
Le or: id W. 
Richard on 
Foundation 
Le see: Frontier 
Land Corp. 
T crm: 3 years 
Royalty: 22.5% 
Lands: All of 
Lots 17-1 9, 28-
33, and 42-44 of 

ection 40 
*Pugh clause 

Open 
Last OGL; 
Date: ~-1 0-2003 
Voi./Pg.: 663/~89 

Les or: hisholm 
Trai I Venture . 

Fax: 432/684-4852 



L.P. 
Lessee: Frontier 
Land Corp. 
Term : 3 years 
Royalty: 22.5% 
Lands: All of 
Lots 17, 28-33. 
and 42-44 o f 

ection 40 
*Pugh clause 

This individual has never paid Leased 
taxes on this proper ty, but she Last OGL; 
is claiming an interest Date: 3-2 1-2009 

Yoi./Pg.: 821 /97 
Lessor: haron B. 

t. Clair 
Individually and as Agent for 1/48 1.983333333 Lessee: Petro-
the State of Texa Hunt L.L.C. 

haron B. t. Clair Term: 5 year 
P.O. Box 7676 Royalty: 1/4 
Abilene, TX 79608 Lands: All of 

Lots 17. 28-33, 
$450/ac. and 42-44 of 

ecti on 40 
*Pugh clause 

This individual has never paid Leased 
taxes on this property, but she Last OGL; 
is claiming an interest Date: 3-2 1-2009 

Yoi./Pg.: 821 / 1 06 
Lessor: 
Gwendolyn B. 

Individually and as Agent for 1/48 1.983333333 Geltemeyer 
the State of Texas Lessee: Petro-
Gwendolyn B. Geltemeyer llunt L.L.C. 
203 Roseheart Term: 5 years 
San Antonio, TX 78259 Royalty: 1/4 

Lands: All of 
$450/ac. Lots 17, 28-33, 

and 42-44 of 
ection 40 

*Pugh clause 

TOTALS FOR MINERAL 
OWNERSHIP 

Office: 432/684-4850 Fax: 432/684-4852 



Notes: 1) These lands are mineral classi fi ed and the surface owner is enti tl ed to 1/2 of the bonus 
money and I /2 of the royalties and the state is enti tied to the other I /2. 
2) Gwendolyn B. Geltemeyer and haron B. t. Clair do not appear on the tax roll s as surface 
owners. 

DESCRIPTION: 

All of Lots 18 and 19 of Section 40, Block I , H&G RR Co. y. , being more full y described on 
the plat recorded in Volume 2, Page 134 of the Plat Records, consisting of20 acres. more or less. 

NAME OF MINERAL OWNER INTEREST NET ACS LEASEHOLD& 
EXP DATE 

tate ofTexas (M iner::~ ! 

Classified) 

Agents for Leasing/Surface 
Owners 

Individually and a Agent for 3/4 15 Open 
the State of Texas Last OGL; 
Sid W. Richardson Foundation Date: 4- 1 0-2003 
201 Main Street #705 Yoi./Pg.: 663/481 
Fort Worth, TX 76 102 Lessor: id W. 

Richardson 
Foundation 
Lessee: Frontier 
Land Corp. 
Term: 3 years 
Royalty: 22.5% 
Lands: All of 
Lots 17-1 9, 28-
33 . and 42-44 of 

ect 40*Pugh 
clause 

Individ ua lly and as Agent for 1/4 5 Open 
the State of Texas Last OGL: 
Bass Enterprises Production Co. Date: 4-1 0-2003 
P.O. Box 870849 Voi./Pg.: 663/489 
Mesquite, TX 75 187 Lessor: Chisholm 

Trail Ventures. 
L.P. 
Lessee: Frontier 
Land Corp. 
Term: 3 years 
Royalty: 22.5% 
Lands: All of 

Office: 432/684-4850 Fax: 432/684-4852 



Lots 17-1 9, 28-
33, and 42-44 of 

ection 40 
*Pugh clause 

TOTALS FOR MINERAL 
100% 20 OWNERSHIP 

Notes: These lands are mineral classified and the surface owner is entitl ed to 1/2 of the bonus 
money and 1/2 of the ro a! ties and the state is entitl ed to the other I /2. 

DESCRIPTION: 

All of Section 40, Block I, H&GN RR Co. y. . AVE A D EXCEPT Lots 17-19. 28-33. and 
42-44. being more full y described on the plat recorded in Vol ume 2, Page 134 of the Plat 
Records, consisting of 596 acres, more or less. 

NAME OF MINERAL OWNER I TERE T NET ACS LEA EHOLD& 
EXP DATES 

State ofTexas (Mineral 
Classified) 

Agents for Leasing/Surface 
Owners 

Individually and as Agent for 8/ 8 596 Open 
the State of Texas Last OGL; 
The A llar Company Date: 2- 1 0-2003 
P.O. Box 1567 Vol./Pg.: 662/254 
Graham, TX 76450 Lessor: The Allar 

Co. 
Lessee: Fron ti er 
Land Corp. 
Term: 3 years 
Royalty: 22.5% 
Lands: All 

ection 40, save 
and except Lots 
17-1 9, 28-33, and 
42-44 
*Pugh clause 

TOTALS FOR MINERAL 
100% 596 

OWNERSHIP 

Office: 432/684-4850 Fax:432/684-4852 



Notes: These lands are mineral classified and the surface owner is entitled to 112 of the bonus 
mone and 1/2 of the royalties and the state is entitled to the other l /2. 

I appreciate the opportunity to work for you, if I can be o f fu rther assistance, please advise. 

S incere ly, 

Larry D. Douglas, CPL 

Offi ce: 432/684-4850 Fax:432/684-4852 
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October 2, 2009 

Larry Douglas 
Basin Land Services 
P.O. Box 10565 
Mid land, Texas 79702 

Re: Relinquishment Act Lease - MF-110339 
596.0 ac. being out of Sec. 40, Blk. I, H&G Ry. Co. Sur. , 
in Reeves County, Texas (The Allar Co. Lease) 

Dear Mr. Douglas: 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under Mineral File number MF-11 0339. Plea e refer· to thi 
number when ma king payment to the tate and in a ll future corre pondence concerning the 
lease. Failure to include the mineral file number may delay proce ing of any payments 
towards the lease. 

Your remittance of $137,205.00 has been applied to the State 's portion of the cash bonus 
($137,080.00), the processing fee ($100.00) and the fi ll ing fee' s ($25.00). Please let me 
know if you have any questions. 

Sincerely, 
') 

t ,u_ .._.._) ~· L,. 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

Stephen F. \ uscin Building • 1700 '\orrh Congress :\venue · Austin, Te\,\S 78701-1495 

Post Office Bo\ 12873 • t\ ustin, Tc\as 78711-2873 

512--16 3-5001 • 800 998--IG LO 

\\'\\'\\ .glo. stare. t\. u~ 





• • • •• •• • • • • • •• • • ••• • • • • •• ••• • 

BASIN LAND SERVICES 
P.O. Box 10565 

January 12,2010 

Mr. Drew Reid 
Texas Genera l Land Office 
1700 N. Congress Ave. 
Austin, Texas 7870 1-1495 

RE: Mineral C lassified Lease 
Reeves County, Texas 
File # 11 0339 

Dear Mr. Reid: 

Midland, Texas 79702 

• • •• • • • • • • •• • • • ••• • 

Pursuant to our telephone conversation this date, enclosed herein is the certified copy of Oi l and 
Gas Lease, executed by The Allar Company as Agent fo r the State of Texas. Also enclosed 
herein is a copy of the check payable to the State of Texas in the amount of $ 137,676.00. 

Thank you so much for a ll your help. If l can be of further assistance, please adv ise. 

OFFICE 432/684-4850 FAX 432/684-4852 



• • • • • •• •• • •• . • • • • • • • • • • 
PROVIDENCE ENERGY.CORP. 

• • ... • .. • • • " • • • 
• •• ••• • ••• • .J..J vv .J.. 

Scac0 f Texas Check Number: 17 551 

Check Date: ,Jun 21 , 2009 

Check Amount: $137, 676. oo 
Item to be Paid - Description Discount Taken Amount Paid -------------------------I nvestmen t - A~lar Company 137 , 676.00 

-w~~----------------------------------~--------~~-----------------------------------------------N 

Memo: 

PROVIDENCE ENERGY CORP. 
14860 MONTfORT DRIVE. SUITE 209 

DALLAS, TX 75254 

Comerica Bank - Texas 
Bedford, Texas 

32-75·11 10 

One Hundred thirty-Seven Thousand Six Hundred Sevency-Six and 00/ 100 Dollars 
DATE 

PAY 
TO THE 
ORDER 
OF 

S t ate of Te xas 

II" 0 ~ 7 5 5 ~ II " 

PROVIDENCE ENERGY CORP. 

Jun 24 , 2009 

PRIHTUIU<I,I.$.Jo . 

A • 

17551 

AMOUNT ! 
·~*•*$137 , 67 6.00 J 

j 

17551 



\ 

•••• • • 
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FILE II 3366 

Genenl Land Office 
Rehnqu•ahment Act lease Fonn 
Rev•se-d, September 1997 

~ustin , 'Orexas . ) . 
\ C"-.G\_~ 

OIL AND GAS LEASE 

BOOK 5 3 1 

THIS AGREEMENT IS made and enlered tnlo lhts ~ day of J.eu.,n,e.__ ______ 20Qi__ belWeen lhe Slate of Texas acttng 

by and through tiS agent. _ _,_T,_,H,.EJ.Ao.~L,.LA=R'-'C"O"""M'-"PJ.A,..N'-'Y,__.a._T,_,e,_,x,.a_._s_,.co.,_mo"""''-'ra'"t'"'o'-'n~-------------------------

of P 0 Box 1567 Graham TX 76450 

G ve Permanent AOdress) 

satd agent heretn referred to as the owner of lhe sotl (whelher one or more), and _.B,.a.,.s"'tn'-'L,.a.,_,nd,._,Se=rv,JCe$"""'-----------------

of P 0 Box 10565 Midland TX 79702 

(G"'o Pennanent AOdress) 

heretnafler called Lessee 

1. GRANTING CLAUSE. For and tn constderatton of the amounts stated below and of the covenants and agreemeniS to be paid kept and 
performed by Lessee under thts lease, the Stale of Texas acttng by and through the owner of the sotl, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecttng and drtlltng for and productng otl and gas. laytng ptpe ltnes. butldtng tanks. stonng otl and butldtng power 
stattons telephone ltnes and other structures thereon. to produce. save. take care of treat and transpon satd products of the lease the followmg lands 
sttuated tn REEVES County State of Texas tO.W11 

ALL OF SECTION LESS AND EXCEPT LOTS 17 t6. 19, 26. 29. 30, 31 32, 33. 42. 43 AND 44 OF THE AS RITCHEY PLAT 
H&GN RR SURVEY BLOCK 1 SECTION 40 

contatntng _ __.5 .. 96=00"'-- -- acres, more or less The bonus constderatton patd for thts lease IS as follows 

To the Slate of Texas One Hundred Thtny Seven Thousand Etghtv Dollars and noll~ 

Dollars ($137 080 00 

To the owner of the sotl One Hundred Thtrty Seven Thousand Eoghtv Dollars and no/100 

Dollars (S t 37 060 00 ) 

Total bonus constderatton Two Hundred Seventy Four Thousand One Hundred StXty and no/100 

Dollars ($274 160 00 

The total bonus constderatton patd represents a bonus of o;:Fll!ou~r...!H:nuen!lld~red=S~t!!!.XI!lY~------------------------

----------------- Dollars ($4:::60""'-------'> per acre on ,596,.,._ _____ net acres 

2. TERM. Subject to the other provtstons tn th.s lea.se. thts lease shall be for a tenn of Jhree !31 years from 
thts date (heretn called ·pnmary tenn") and as long thereafter as otl and gas or etther of them, ts produced tn paytng quanttttes from satd land As used 
tn thts lease the tenn ·produced tn paytng quant~tes" means that the recetpts from the sale or other authoriZed commeroal use of the substance(s) 
covered exceed out of pocket operaltonal expenses for the stx months last past 

PAGE 

rue and Correct 
copy of 

• • • • • • • 
••• • • • 

• • ••• c • • 
• 

••• • • • •• • 
••• • • • •• 

r g na! f1led I" 

esC 
ks 
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BOOK b 3 l PAGE 66 

3 DELAY RENTALS. If no well IS commenced on the leased prem1ses on or oefore one (1) year from thiS date, thrs lease shallterm1nate 

unless on or before such annrversary date Lessee shall pay or tender to the owner of the sorl or to hiS credit 1n the N/A ThiS Is A Pard Uo Lease 

Bank at ______ ~--------------~--~~~~~----------~~~----~~--· -o-r "'n_s_s_u_cce __ s_s_o-rs--:-(wh-:-1-ch,---s"'h-a::-11 -co- n_t_rn_u_e_a_s--.th_e_d-:-e-p- osnory regardless of changes rn the ownersh1p of saKI land). the amount speCified below, 1n addrtron. 

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN. TEXAS, a hke sum on 
or before sa1d date Payments under thiS paragraph shall operate as a rental and shall cover the pnvolege of deferrrng the commencement of a well lor 
one ( I ) year from said date Payments under thrs paragraph shall be on the followrng amounts 

To the owner of the so1l ..JN!:!./!0.. ____________________________________________________________ _ 

Dollars ($.-l.!N"'/A,__ ______________ _, 

To the State of Texas _NJ!:!!t.A!_ ________________________________________________________ _ 

Dollars (S._ N"'/'-"Ac__ ______ ___, 

Total Delay Rental -"'N/"'A'-------------------------------------------------------------
Oollars (S._,_,Ni::;.A,__ ______________ _, 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be funher deferred for successrve penods of one (I ) 
year each dunng the pnmary term AU payments or tenders of rental to tile owner of tne sool may be made by check or srght draft of Lessee. or any 
assognee of thrs lease and may be delrvered on or before the rental pay1ng date If the bahk desognated rn thrs paragraph (or ns successor bank) should 
cease to exrst, suspend busoness. lrqurdate. fa11 or be succeeded by another bank, or for any reason fa11 or refuse to accept rental, Lessee shall not be 
held 1n defaull for fa1lure to make such payments or tenders of rental untrlth1ny (30) days after the owner of the so11 shall dehver to Lessee a proper 
recordable 1nstrument nam1ng another bank as agent to rece1ve such payments or tenders 

4. PRODUCTION ROYALTIES. Upon productron of 011 and/or gas Lessee agrees to pay or cause to be pard one·half (1/2) of the royalty 
provided for 1n thrs lease to the Commrss1oner of the General Land Offoce of tile State of Texas. at Austrn, Texas and one-half (1/2) of such royalty to the 
owner of the so11 

(A) OIL. Royalty payable on 011, wh1ch IS defined as 1nclud1ng all hydrocarbons produced on a lrqurd form at the mouth of the well and also as 
all condensate, d1SI1IIate, and other lrqurd hydrocarbons recovered from 011 or gas run through a separator or otller equopment. as here1nafier provided 
shall be !/4th pan of the gross productiOn or tile market value thereof at the optron of the owner of tile so1l or the Commrss10ner of the General 
Land Office, such value to be determ1ned by 1) tile hrghest posted pnce plus premrum. d any offered or pard for orl condensate drsbllate or other lrqurd 
hydrocarbons respecwely of a hke type and gravrty 1n the general area where produced and when run. or 2) the hrghest marl<et pnce lllereof offered or 
pard 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof wh1chever rs the greater Lessee agrees that before 
any gas produced from the leased prem1ses 1s sold. used or processed rn a plant, 1t w 111 be run free of cost to the royahy owners through an adequate 011 
and gas separator of conventronal type. or other equ1pment at least as effrc1ent so that alltrqurd hydrocarbons recoverable from the gas by such means 
w1ll be recovered The requrrement that such gas be run through a separator or other equopment may be wa1ved, 1n wrrt1ng, by the royalty owners upon 
such terms and condrtrons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1ncludong flared gas) whiCh rs defined as all hydrocarbons and gaseous substances not 
defined as 011 on subparagraph (A) above. produced from any well on said land (except as provided herem wnh respect to gas processed 1n a plant for 
the extractiOn of gasolme. lrqurd hydrocarbons or other products) shall be tl4th pan of the gross production or the marl<el value thereof at the 
optiOn of the owner of tile sod or the CommiSSioner of the General Land Office such value to be based on the hrghest marl<et pnce pard or offered for 
gas of comparable quahty on the general area where produced and when run or the gross pnce pard or offered to the producer whiChever os the greater 
provided that the maxunum pressure base 1n measunng the gas under th1s lease shall not at any tme exceed 14 65 pounds per square onch absolute 
and the standard base temperature shall be Sixty (60) degrees Fahrenheit correctJon to be made lor pressure accord1ng to Boyles Law and for speof1c 
gravoty accordtng to tests made by the Balance Method or by the most approved method of test1ng be1ng used by the Industry at the trne of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed on a gasohne plant or other plant for the recovery of gasohne or other lrquKI 
hydrocarbons shall be 1/4th pan of the residue gas and the trqurd hydrocarbons extracted or the market value thereof. at the optiOn of the owner 
of the sot! or the Commoss1oner of the General Land Office All royaltoes due hereon shall be based on one hundred percent (100%) of the tOtal plant 
production or residue gas attrrbutable to gas produced from thiS lease. and on filly percent (50%). or that percent accru1ng to Lessee, whichever IS the 
greater, ol the total plant productiOn of lrqu1d hydrocarbons attrrbutable to the gas produced from thos lease, provided that rf hquKI hydrocarbons are 
recovered from gas processed 1n a plant 1n which Lessee (or 1ts parent. subSidiary or affihate) owns an Interest then tile percentage applicable to hqu1d 
hydrocarbons shall be filly percent (50%) or the h1ghest percent accru1ng to a thrrd pany process1ng gas through such plant under a process1ng 
agreement negotiated at arm's length (or 1f there IS no such thrrd pany the hoghest percent then bemg speCified tn process1ng agreements or contracts on 
the Industry). whiChever rs the greater The respearve royahoes on residue gas and on lrqurd hydrocarbons shall be determ1ned by I ) the htghest marl<et 
pnce pard or offered for any gas (or lrqurd hydrocarbons) of comparable quahty 1n tile general area or 2) the gross pnce pard or offered for such residue 
gas (or the wetghled average gross selhng pnce for the respeCiove grades of lrqurd hydrocarbons) whiChever IS the greater In no event however shall 
the royalttes payable under thrs paragraph be less than the royaltoes whoch would have been due had tile gas not been processed 

(D) OTHER PRODUCTS. Royahy on carbon black sulphur or any other products produced or manufactured from gas (excepung lrqurd 
hydrocarbons) whether saKI gas be ·castnghead," "dry or any otller gas by fraebonatong burn1ng or any other process1ng shaU be 1/4th pan of 
the gross productoon of such products, or the marl<et value thereof. at the optiOn of the owner of the SOli or tile CommiSSIOner of the General Land Offoce 
such marl<et value to be determined as follows 1) on the bas1s of the hoghest market pnce of each product for the same month 1n whtch such product 1s 
produced, or 2) on the baSIS of the average gross sale pnce of each product for the same month on whtch such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the exprraltOn of the pnmary term of thrs lease 1f thrs lease rs mamta1ned by productiOn the 
royattres pard under thts lease 1n no event shall be less than an amount equal to the total annual delay rental here1n provided otherwose there shall be 
due and payable on or before the last day of the month succeeding the annrversary date of th1s lease a sum equal to the total annual rental less the 
amount of royalties pard durrng the preced1ng year If Paragraph 3 of thrs lease does not speofy a delay rental amount then for the purposes of thrs 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 
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6. ROYALTY IN KIND. Notwrthstand~ng any other provrs10n rn thrs lease at any tme or from lime to trme. the owner of the soil or the 
Commossroner of the General Land Office may, at the ophon of erther. upon not less than srxty (60) days notroe to the holder of the lease. reqwe that the 
payment of any roya~res accrwng to such royalty owner under thrs lease be made rn krnd The owner of the sorts or the Commoss10ner of the General 
land Offtce s nght to take rts royalty rn krnd shall not drmrnosh or negate the owner of the soots or the Commoss10ner of the General Land OffiCes nghts 
or lessees obhgatrons whether express or rmphed. under thrs lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltres accruing under thrs lease (rncludrng those pard rn krnd) shall be Without deduct ron for 
the cost of producrng, gathenng, stonng separatrng, treatrng, dehydratrng, compressrng. prooessrng. transportrng, and othe1W1se makrng the orl, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royallres on the gross value recerved rncJudrng any rermbursements 
for severance taxes and produdron related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proportronate share of any fuel 
used to prooess gas produCed hereunder In any processrng plant Notwrthstandrng any other provrsron of thrs lease, and subject to the wrrtten consent of 
the owner of the soil and the Commrss10ner of the General land Offtce, Lessee may recycle gas for gas hft purposes on the leased premrses or for 
rntect•on 1n10 any oil or gas producong tormahon underlying the leased premrses after the lrquld hydrocarbons contarned 1n the gas have been removed 
no royalties shall be payable on the recycled gas unut 11 rs produCed and sold or used by lessee rn a manner whiCh enutles the royalty owners to a 
royalty under th1s lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken'" krnd shall be paid 10 the Commrss1oner of the General Land Office at 
Austrn Texas, rn the follOWing manner 

Payment of royalty on productron of oil and gas shall be as provided 1n the rules set forth'" the Texas Regrster Rules currently provide that royalty on orl 
rs due and must be rece1ved rn the General land Offtce on or before the 5th day of the second month succeedrng the month of productron and royalty 
on gas IS due and must be rece1ved rn the General Land Office on or before the t 5th day of the second month succeedrng the month of productron, 
accompanred by the affidavrt of the owner, manager or other authoriZed agent, completed in the form and manner prescnbed by the General Land Offrce 
and showrng the gross amount and drsposrtron of all orl and gas produCed and the mar1<et value of the orl and gas. logelher wrth a copy of all documents, 
records or reports confirmrng lhe gross productiOn, drsposlhon and mar1<et value rncludrng gas meter readrngs prpehne reoerpts gas line recerpts and 
other checks or memoranda of amount produCed and put rnto prpelones tanks or pools and gas hnes or gas storage and any other reports or records 
whiCh the General Land Office may requrre to venfy the gross productiOn drsposrtiOn and mar1<et value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed rn the General Land OffJCe Each royalty payment shall be accompanied by a check stub. schedule . sunvnary 
or other rem1ttance advrce ShOWing by the ass1gned General Land Offrce lease number the amount of royalty berng paid on each tease If Lessee pays 
hrs royally on or before thrrty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00, whichever IS 

greater A royalty payment whiCh IS over thrrty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whiChever rs greater In additiOn 
to a penalty, royah~es shall accrue rnterest at a rate of 12% per year such rnterest wdl begrn to accrue when the royalty IS siXty (60) days overdue 
Affidavrts and supporting documents whrch are not filed when due shall rncur a penalty rn an amount set by the General Land Offtce admrnrstratrve rule 
whrch IS effecuve on the date when the affidavrts or supportrng documents were due The Lessee shall bear all responsrbrlrty for pay~ng or causrng 
royaltres to be pard as p rescrrbed by the due date provided here1n Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
rrght of forf811ure as pro~1ded by law nor act to postpone the date on which royall1es were ortg1nally due The above penalty provrsrons shall not apply 1n 
cases of t1tle drspute as to the States portron of the royally or to that portron of the royalty rn drspute as to farr mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnosh the Commoss10ner of the General Land Offtee 
wrlh lis best possrble estrmate of oil and gas reserves underlying thiS lease or allocable to th1s lease and shall fum1sh said CommiSSIOner wtth cop~es of 
all contracts under whrch gas 1s sold or processed and all subsequent agreements and amendments to such contracts wrth1n thirty (30) days after 
entenng 1nto or makrng such contracts agreements or amendments Such contracts and agreements when recerved by the General Land Offtce shall be 
held 111 confrdenoe by the General Land Office unless othe1W1se authOIIZed by Lessee All other contracts and records pertarnrng to the productiOn. 
transportatiOn, sale and mar1<ebng of the oil and gas produCed on said premiSes 1ndud1ng the books and accounts. rece1pts and diScharges of all wells, 
tanks pools meters. and prpel~nes shall at all trnes be subject to InSpectiOn and exam1nat1on by the CommiSSIOner of the General Land Offtoe the 
Allomey General, the Governor, or the representatrve of any of them 

(B) PERMITS , DRILLING RECORDS. Wrrtten nollce of all operat1ons on th1s lease shall be submrtted to the Comm1ssroner of the General 
Land Office by Lessee or operator frve (5) days before spud date. wor1<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntlen nollce to the General Land Office shall rnclude copres of Rarlroad Commrssron forms for appllcauon to dnll Coptes of well tests. 
compleuon reports and plugg1ng reports shall be supplied to the General Land Offioe at the trme they are filed wrth the Texas Railroad Comm1ssron All 
applrcatrons, permrts reports or other filrngs that reference thiS lease or any specofic well on the leased prem1ses and that are subm1lted to the Texas 
Rarlroad Commrssron or any other governmental agency shall ~nclude the word "State" rn the 11t1e Addrttonally, rn accordance wrth Rarlroad Commrssron 
rules, any srgnage on the leased premrses for the purpose of ldentrfylng wells. lank baner~es or other assocoaled mprovements to tt>e land must also 
1nclude the word "State Lessee shall supply the General Land Offrce With any records memoranda accounts reports, cut11ngs and cores or other 
1nforma110n relatrve to the operatron of the above~escnbed premiSes whiCh may be requested by the General Land OffJCe rn addruon to those here1n 
expressly provided for Lessee shall ha~e an electncal and/or rad10acttvrty survey made on the bore-hole sectiOn. from the base of the surface cas1ng to 
the total depth of well . of all wells dnlled on the above descnbed premrses and shalltransmrt a true copy of the tog of each survey on each well to the 
General Land Office Within fifteen (15) days after the makrng of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenats are not filed in the General Land Office when 
due The penalty for late fihng shall be set by the General Land Office admrnrstratrve rule whrch IS effectrve on the date when the matenals were due rn 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng the prrmary term hereof and priOr to drscovery and 
productron of ort or gas on sard land, Lessee should dnll a dry hole or holes thereon or 1f dunng the pnmary term hereof and after the discovery and 
actual produciiOn of 011 or gas from the leased premrses such productiOn thereof should cease from any cause thos lease shall not termrnate d on or 
before the exprra110n of Sixty (60) days from date of completron of said dry hole or cessatiOn of producuon lessee commences addrt10nal dnlhng or 
rewor1<1ng operatiOns thereon, or pays or tenders the next annual delay rentalrn the same manner as provided rn thrs lease If dunng the last year of the 
pnmary term or wtthrn s1xty (60) days pnor thereto. a dry hole be completed and abandoned or the productiOn of oil or gas should cease tor any cause 
lessee's nghts shall romarn 111 full force and effect wnhout further operatiOns untrl the exptraiiOn of the prrmary term. and rf Lessee has not resumed 
productron 1n payrng quantotres at the expiratron of the prrmary term. Lessee may marnta•n thiS lease by conducllllg addrt10nal dnlhng or rewor1<rng 
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operations pursuant to Paragraph 13, us1ng the exp"at1on of the pnmary term as the date of cessat1on of productiOn under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above desCflbed land be completed as a shuHn 011 or gas well w1th1n the priiTlary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided here1n on or before the rental paymg date followmg the exp,auon of Sll<ly (60) 
days from the date of completion of such shut-1n oil or gas well and upon the fa1ture to make such payment, thiS tease shall 1pso facto termmate If at the 
exp11auon of the pnmary term or any tiiT1e thereafter a shut-In 011 or gas well IS located on the leased prem1ses, payments may be made 1n accordance 
w•th the snuHn prov1s10ns hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exp,atton of the prunary term. neither 011 nor gas IS be1ng 
produced on sa1d land, but Lessee 1s then engaged 1n dnlling or rewor1<1ng operatiOns thereon, thiS lease shall rema1n 1n force so long as operatiOns on 
said well or for drJIIing or rewor1<1ng of any additional wells are prosecuted 1n good tanh and 1n worl<manlike manner wnhout •n terrupuons totaling more 
than sll<ly (60) day_s dunng any one such operatiOn and ~ they resu~ 1n the prodUctiOn of 011 and/or gas so long thereafter as 011 and/or gas IS produced 
1n pay1ng quenuues from said land or payment of shut-m 011 or gas well royall.es or compensatory royaltii!S IS made as provided 1n thiS lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp,auon of the prunary term. productiOn of oil or gas from the leased 
prem1ses. after once obtained. should cease from any cause th1s lease shall not term1nate 1f Lessee commences additional dnlhng or reworl<mg 
operat1ons w1th1n s1xty (60) days after such cessauon, and thiS lease shall rema1n 1n full force and effect for so long as such operat1ons cont1nue 1n good 
fauh and 1n worl<manhke manner Without 1nterrupuons totaling more than sll<ly (60) days If such dnlhng or reworking operat10ns result 1n the productiOn 
of 011 or gas. the lease shall rema1n 1n full force and effect for so long as 011 or gas IS produced from the leased premiSes 1n paymg quanuues or payment 
of shut-m 011 or gas well royalties or payment of compensatory royall1es 1S made as prov1ded here1n or as prov1ded by law If the drJihng or reworkmg 
operations result 1n the completiOn of a well as a dry hole, the lease w111 not termmate 1f the lessee commences additional dnlhng or reworkmg 
operauons wllhm Sll<ly (60) days after the complet1on of the well as a dry hole and th1s lease shall rema1n 1n effect so long as Lessee contmues dnlhng or 
rework1ng operatiOns 1n good tanh and 1n a workmanlike manner Without mterrupt1ons totaling rr10re than Sll<ly (60) days Lessee shall giVe wrnten notiCe 
to the General Land Office W1th1n th1rty (30) days of any cessauon of prodUctiOn 

14. SHUT-IN ROYALTIES. For purposes of thts paragraph "Well" means any well that has been ass19ned a well number by the state agency 
hav1ng JUnsdJCtiOn over the productiOn of 011 and gas If, at any tme after the exp1ra110n of the pnmary term of a lease that. until be1ng shut 10. was be1ng 
ma1nta1ned 1n force and effect a well capable of producmg 011 or gas 1n paYJng quantnii!S IS located on the leased premiSes but oil or gas IS not be•ng 
produced for lack of surtable productiOn faetht1es or lack of a sunable market, then Lessee may pay as a shuHn 011 or gas royally an amount equal to 
double the annual rental provided '" the lease but not tess than S1 200 a year for each well capable of produetng 011 or gas 1n paymg quant1tJes If 
Paragraph 3 of th1s lease does not speetfy a delay rental amount . then for the purposes of th1s paragraph the delay rental amount shall be one dollar 
(S1 00) per acre To be effective. each 1M1al shuHn 011 or gas royally must be paid on or before (1) the expiration of the priiTlary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prem1ses or (3) 60 days after Lessee completes a dnlling or rework1ng operation 1n accordance 
wuh the lease provos1ons. whichever date IS latest Such payment shall be made one-half (112) to the CommiSSioner of the General Land Off1ce and one· 
half (112) to the owner of the so1l If the shut-In 011 or gas royalty 1S pa1d, the lease shall be cons1dered to be a producmg lease and the payment shall 
extond the term of the tease for a penod of one year from the end of the pnmary term, or from the first day of the month fotlow1ng the month 1n wh1ch 
product1on ceased and after that. 1f no su1table productoon faetl111es or SUitable marl<et for the 011 or gas ex1sts Lessee may extend the lease for four 
more successove penods of one (1) year by pay1ng the same arr10unt each year on or before the explfatiOn of each shut-1n year 

15. COMPENSATORY ROYALTIES. If. dunng the penod the tease 1s kept"' effect by payment of the shuHn 011 or gas royalty, 011 or gas IS 
sold and delivered 1n paYJng quantllles from a well located w11h1n one thousand ( 1 000) feet of the leased prem1ses and completed 1n the same produetng 
reservoir, or'" any case 1n whiCh dramage IS occumng the nght to contmue to ma1nta1n the tease by pay1ng the shut-1n 011 or gas royally shall cease but 
the lease shall rema1n effectiVe for the rema1nder of the year for "'h1ch the royally has been paid The Lessee may ma1nta1n the lease for four more 
success1ve years by Lessee pay1ng compensatory royalty at the royally rate provided 1n the lease of the marltet value of productiOn from the well caus1ng 
the dra1nage or wh1ch IS completed 1n the same produetng reservoir and w11h1n one thousand (1 000) feet of the leased prem1ses The compensatory 
royalty 1s to be paid monthly, one-half ( 112) to the CommiSSIOner of the General Land Office and one-half (1/2) to tne owner of the soil , beg1nn1ng on or 
before the last day of the month follOWing the month 1n which the 011 or gas IS produced from the well caus1ng the dra1nage or that IS completed 1n the 
same produc1ng reserve" and located Within one thousand ( 1,000) feet of the leased premiSes If the compensatory royally paid 1n any 12-month periOd 
IS an amount tess than the annual shut-In 011 or gas royalty, Lessee shall pay an amount equal to the difference Within th1rty (30) days from the end of the 
12-month penod Compensatory royalty payments wh1ch are not 11mety pa1d w111 accrue penalty and 1nteres1 1n accordance w1th Paragraph 9 of thiS 
lease None ol these prOVISions w1ll relieve Lessee of the obligatiOn of reasonable development nor the obligation to dnll offset wells as provided 1n 
Texas Natural Resources Code 52 t 73 however at the determinatiOn of the CommiSSIOner and w1th the CommJSSIOne(s wntten approval. the payment 
of compensatory royalties can satiSfy the obhgat1on to dnll offset wells 

16. RETAINED ACREAGE. No1W1thstand1ng any prOVISIOn of thiS lease to the contrary, after a well producmg or capable of produetng 011 or 
gas has been completed on the ktased premtses Lessee shall exerciSe the d1hgenc;e of a reasonably prudent operator '" dnlhng such addruonal well or 
wells as may be reasonably necessary for the proper development of the leased premiSes and 1n mar1<et1ng the productiOn thereon 

(A) VERTICAL. In the event 1h1s lease 1s 1n force and effect two (2) years after the exp~rat10n date of the pnmary or extended term rt shall then 
terminate as to all of the leased prem1ses. EXCEPT (I) 40 acres surrounding each 011 well capable of produCing 1n pay1ng quanUtll!s and 320 acres 
surround1ng each gas well capable of producmg m pay1ng quant111es (mclud1ng a shuHn oil or gas well as provided 1n Paragraph 14 hereof). or a well 
upon wh1ch Lessee IS then engaged 1n continuous dnlhng or reworkmg operations, or (2) the number of acres 1nduded on a produetng pooled unn 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number of acres as may then be allocated for producuon 
purposes to a prorat1on unll for each such produCing well under the rules and regulations of the Ra1troad Comm1ss10n of Texas, or any successor 
agency, or other governmental authonty havmg tunsdJctJon If at any 11me after the effect1ve date of the part1al term1na110n proviSions hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes. thiS lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for productiOn purposes 
N0tw1thstand1ng the termmat1on of th1s lease as to a port1on of the lands covered hereby Lessee shall nevertheless cont1nue to have the nght of 1ngress 
to and egress from the lands sull subtect to th1s lease for all purposes deSCflbed 1n Paragraph 1 hereof, together wllh easements and nghts-of-way for 
ex1stmg roads ex1stmg pipelines and other exiSting faetht1es on over and across all the lands described "' Paragraph 1 hereof ("the reta1ned lands") for 
access to and from the reta1ned lands and for the gathenng or transponatiOn of oil. gas and other mmerals produced from the retamed lands 
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(B) HORIZONTAL. In the eventth1s tease IS 1n force and effect two (2) years after the exp1rat1on date of the pnmary or extended term 11 shall 
further term1nate as to all depths below tOO feel below the total depth dnlled (hereinafter "deeper depths") 1n each well located on acreage reta1ned 1n 
Paragraph 16 (A) above, unless on or before two (2) )'ears after the pnmary or extended term Lessee pays an amount equal to one-half ( 112) of the 
bonus or~g1natly paid as conslderabon for th1s tease (as speCified on page 1 hereof) If such amount tS paid thrs lease shall be tn force and effea as to 
such deeper depths, and said termmatton shall be delayed for an add1t10nat periOd of two (2) years and so long thereafter as oil or gas IS produced 1n 
pay1ng quant1t1es from such deeper depths covered by thiS tease 

(C) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as pract1cal. be tn the form of a 
square w1th the well located 1n the center thereof. or such other shape as may be approved by the Comm1ss10ner of the General Land Office Wrth1n 
th1ny (30) days after part1altermmat1on of thiS lease as provided here1n, Lessee shall execute and record a release or releases conta1mng a sallsfactory 
legal descr1pt1on of the acreage and/or depths not reta1ned hereunder The recorded release, or a certified copy of same. shall be filed 1n the General 
Land Office, accompanied by the fihng fee prescnbed by the General Land Office rules 1n effect on the date the release IS filed If Lessee fa1ls or refuses 
to execute and record such release or releases w1th1n n1nety (90) days after bemg requested to do so by the General Land Office. then the 
Comm1ssloner at h1s sole discretiOn may des1gnate by wntten mstrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense 1n the county or counties where the tease IS located and 1n the offiCial records of the General Land OffiCe and such 
destgnauon shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Nellher the bonus, delay rentals nor royalties paid or to be paid under th1s tease shall relieve Lessee of h1s obl~gat10n 
to protect the 011 and gas under the above-descnbed land from be1ng dra1ned Lessee sublessee rece1ver or other agent 1n control of the leased 
prem1ses shall dnll as many wells as the facts may JUStify and shall use appropnate means and dnllto a depth necessary to prevent undue dramage of 
011 and gas from the leased premrses In add1t1on d oil and/or gas should be produced 1n commeroal quantrtles wrth1n 1 000 feet of the teased premases. 
or 1n any case where the teased premases IS bemg dra1ned by productiOn of 011 or gas. the Lessee sublessee receiVer or other agent 1n control of the 
leased premases shall 10 good farth begm the dnlllng of a well or wells upon the teased prem1ses Within 100 days after the dra1mng well or wells or the 
well or wells completed Wlthm t .000 feet of the leased premiSes start produong 1n commeroal quantrtl8s and shall proseCUie such dnthng wrth d1l~gence 
F allure to sahsfy the statutory offset obligatiOn may subJect thiS tease and the owner of the soil's agency nghts to forferture Only upon the determ1na11on 
of the Comm1ss1oner of the General Land Office and With h1S wntten approval may the payment of compensatory royalty under applicable statutory 
parameters sallsfy the obl~gauon to dnll an offset well or wells reqwed under th1s paragraph 

18. FORCE MAJEURE. If after a good fa1th effort. Lessee IS prevented from comply1ng With any express or mplled covenant of th1s tease 
from conductmg dnlhng operat1ons on the leased premiSes, or from produc1ng 011 or gas from the leased premrses by reason of war. rebelliOn. nots 
stnkes. acts of God, or any valid order rule or regulation of government authonty, then while so prevented. Lessee's obllgat1on to comply wrth such 
covenant shall be suspended and Lessee shall not be liable for damages for fa11ure to comply w1th such covenants, add1t1onally, th•s lease shall be 
extended wh1le Lessee IS prevented, by any such cause, from conductmg dnlllng and rewortung operations or from produong oil or gas from the leased 
prem1ses However. noth1ng 1n th1s paragraph shall suspend the payment of delay rentals 1n order to ma1nta1n lh1s lease 1n effea dunng the pnmary term 
1n the absence of such dnlllng or rewort11ng operations or productiOn of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend 11t1e to the teased prem1ses If the owner of the so11 defaults 
1n payments owed on the leased prem1ses. then Lessee may redeem the nghts of the owner of the so1l1n the leased prem1ses by pay1ng any mortgage 
taxes or other l~ens on the leased premrses If Lessee makes payments on beha~ of the owner of the so1l under th1s paragraph Lessee may recover the 
cost of these payments from the rental and royah~es due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the SOli owns less than the ent1re undiVIded surface estate 1n the above 
descr1bed land whether or not Lessees 1nterest1s speofied here1n. then the royah~es and rental here1n provided to be paid to the owner of the so1l shall 
be paid to h1m 1n the proport1on wh1ch h1s mteres1 bea1s to the enure undivided surface estate and the royalt18s and rental here1n provided to be pa1d to 
the Comm1ss1oner of the General Land OffiCe of the State of Texas shall be llkeWJse proportiOnately reduced However. before Lessee adJUSts the 
royalty or rental due to the Comm1ss10ner of the General Land OffiCe Lessee or h1s authonzed representative must submit to the Comm1ss10ner of the 
General Land Office a wntten statement wh1ch expla1ns the d1screpancy between the Interest purportedly teased under th1s lease and the actual1nterest 
owned by the owner of the soli The CommiSSioner of the General Land Office shall be paid the value of the whole productiOn allocable to any undiVided 
Interest not covered by a lease. less the proportionate development and productiOn cost allocable to such undiVIded 1nterest However 1n no event shall 
the CommiSSioner of the General Land Office receiVe as a royalty on the gross producuon allocable to the und1v1ded Interest not leased an amount tess 
than the value of one-s1xteenth ( 1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term. a poruon of the land covered by th1s tease IS 1nctuded wrth1n the boundanes 
of a pooled umt that has been approved by the School Land Board and the owner of the soli 1n accordance wrth Natural Resources Code Sect1ons 
52 151·52 t 54 or 1f, at any lime after the explfat1on of the pnmary term or the extended term, th1s lease covers a lesser number of acres than the total 
amount descnbed herem, payments that are made on a per acre bas1s hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered, or otherw1se severed. so that payments determmed on a per acre bas1s under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt or 1f after the exp~rat1on of the pnmary term. the number of acres 
actually reta10ed and covered by lhts lease 

21 . USE OF WATER. Lessee shall have the nghtto use water produced on said land necessary for operatiOns under thiS lease except water 
from wells or tanks of the owner of the so1l, provided, however, Lessee shall not use potable water or water surtable for liVestock or 1rngat1on purposes 
for waterflood operahons Without the pnor consent of the owner of the so1l 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sod for damages caused by rts operatiOns to all personal property 
1111provements livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so1l. Lessee shall bury ~s p1pellnes below plow depth 

24. WELLLOCA TION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said prem1ses w1thout 
the wnuen consent of the owner of the so1l 
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25 POLLUTION tn oe,e.opong tnos area Lessee sna 1 use tne nognest oegree of care and a proper safeguards to prevent poliutoon Wotho"t 
rr t.ng tne foregoong pollutoon of coastal wetlands natural waterways rovers and ompounded water shall be prevented by the use of contamment 

facototoes suffoc.ent to prevent spoilage seepage or grouna water contamonauon In the event of pollutoon Lessee shall use all means at tiS diSposal to 
recapture all escaped hydrocarbons or other pollutant and snail be responstble for all damage to publiC and priVate propenoes Lessee shall buold and 
maontaon fences around ots slush. sump and draonage pots and tank banenes so as to pro:ea hvestock agamst loss damage or 1n1ury and upon 
compteuon Of abandonment of any well or wells Lessee shall fill and level all slush p11s and cellars and completely clean up the dnlhng sne of all rubbosh 
thereon Lessee shall whole conduamg operatoons on the leased premoses keep said premoses free of all rubbosh, cans bottles paper cups or garbage. 
and upon comple~on of operations shall restore the surface of the land to as near ns ongmal condotoon and contours as os practocable Tanks and 
equopment woll be kept paonted and presentable 

26. REMOVAL OF EQUIPMENT. Sub1ea to hmotatoons on thos paragraph Lessee shall have the nght to remove machonery and fooures placed 
by Lessee on the leased premoses oncludong the nght to draw and remove casong wllhon one hundred twenty (120) days after the exporatlon or the 
tennonatlon of thos lease unless the owner of the soot grants Lessee an extensoon of thos 120-<lay penod However Lessee may not remove casong from 
any well capable of producong ool and gas on payong quantlloes Addotlonally Lessee may not draw and remove casong untol after thony (30) days wntten 
notice to the Commossooner of tne General Land Office and to the owner of the soot The owner of the soot shall become the owner of any machonery 
fiXtures. or casong whoch are not umely removed by Lessee under the tenns of thos paragraph 

27. (A) ASSIGNMENTS. Under the condotlons contained on thos paragraph and Paragraph 29 of thiS tease the nghts and estates of eother 
pany to thos lease may be assogned. on whole or on pan and the provosoons of thiS lease shall extend to and be bondmg upon theor heors devosees legal 
representatoves, successors and assogns However, a change or dovosoon on ownershop of the land, rentals or royaltoes woll not enlarge the obhgatoons of 
Lessee, domonosh the nghts, provo leges and estates of Lessee ompaor the effectoveness of any payment made by Lessee or ompaor the effectoveness of any 
act perfonned by Lessee And no change or dovosoon on ownershop of the land, rentals, or royalties shall bond Lessee for any purpose untolthony (30) days 
after the owner of the soot (or hos heors. devosees legal representatives or assogns) furnoshes the Lessee woth satiSfactory wntten evidence of the change 
•n ownershop, oncludong the ongonal recorded munoments of toile (or a cenofied copy of such ongonal) when the ownershop changed because of a 
conveyance A total or panoal assognment of thos tease shall to the extent of the onterest assogned reheve and doscharge Lessee of all subsequent 
obligations under thos tease If thos tease os assogned on ns entorety as to only pan of the aCleage, the nght and optoon to pay rentals shall be apponooned 
as between the several owners ratably accordong to the area of each, and faolure by one or more of them to pay h1s share of the rental shall not affea 
thos lease on the pan of the land upon whoch pro rata rentals are hmely paid or tendered however of the assognor or assognee does not fole a cenofied 
copy of such assognment •n the General Land Olfoce before the next rental payong date the entore tease shalltennonate for faolure to pay the enure rental 
due under Paragraph 3 Every assognee shall succeed to all roghts and be subject to all oblogauons habohtles and penaltoes owed to the State by the 
orogonallessee or any pnor assognee of the lease ondudong any habthtoes to the State for unpaid royaltoes 

(B) ASSIGNMENT LIMITATION. Notwrthstandong any proviSoOn on Paragraph 27(a). If the owner of the soot acquores thiS tease on whole or on 
pan by assognment wothout the pnor wmten approval of the CommtSSooner of the General Land Offoce thos tease os void as of the tome of assognment and 
the agency power of the owner may be forfened by the Commossooner An assognment woll be treated as of ot were made to the owner of the sod If the 
assognee IS 

( t) a nomonee of the owner of the soot 
(2) a corporatron or subsodoary on whoch the owner of the soot os a pnncopal stockholder or os an employee of such a corporatiOn or subsodoary 
(3) a partnershop on whoch the owner of the soot IS a partner or •s an employee of such a pannershop 
(4) a pnncopal stockholder or employee of the corporat•on whoch os the owner of the soot 
(5) a partner or employee on a pannershop whoch os the owner of the sool 
(6) a fiducoary for the owner of the soot, oncludong but not hmoted to a guardoan, trustee executor admonostrator receover, or conservator for the 
owner of the soot, or 
(7) a famoly member of the owner of the soot or related to the owner of the soot by marnage, blood, or adopuon 

28. RELEASES. Under the condot•ons contaoned on thos paragraph and Paragraph 29, Lessee may at any tome execute and dehver to the 
owner of the soot and place of record a release or releases coverong any ponoon or ponoons of the teased premoses, and thereby surrender thos lease as 
to such ponoon or ponoons, and be reheved of all subsequent oblogatoons as to acreage surrendered If any pan of thos lease os properly sunendered, the 
delay rental due under thos lease shall be reduced by the proponoon that the surrendered acreage bears to the aCleage whoch was covered by thos lease 
ommedoatety pnor to such surrender, however such release woll not reloeve Lessee of any llabolrltes whoch may have accrued under thos lease pnor to the 
surrender of such aCleage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thos tease IS assogned or released such assognment or release must be 
recorded on the county where the land IS sotuated and the recorded onstrument or a copy of the recoraed onstrument cenrf.ed by the County Cieri< of the 
county '" whoch the onstrument IS recorded must be filed on the General Land Olfoce wothon 90 days of the last executron date accompan•ed by the 
presClobed filing fee If any such assognment IS not so ftled the nghts acquored under thiS lease shall be subject to forferture at the optoon of the 
CommtSSooner of the General Land Office 

30. DISCLOSURE CLAUSE. All provosoons penaonong to the tease of the above-desClobed land have been •ncJuded on th•s •nstrument 
oncJud•ng the statement of the true conslderahon to be paid for the executoon of thos tease and the nghts and dutoes of the panoes Any colla teral 
agreements concernong the development of ool and gas from the teased premoses whoch are not contaoned on thiS lease render thiS lease onvalod 

31. FIDUCIARY DUTY. The owner of the soot owes the State a foducoary duty and must fully dosclose any faas affeaong the States ontereston 
the leased premiSes When the onterests of the owner of the soot confl oct woth those of the State. the owner of the sool os obhgated to put the State's 
onterests before hos personal onterests 

32. FORFEITURE. If Lessee shall faot or refuse to make the payment of any sum wothon thony days after ot becomes due. or of Lessee or an 
authonzed agent should knowongty make any false return or false repon concernong productoon or dnlhng or tf Lessee shall faol or refuse to droll any 
offset well or wells on good faoth as requored by law and the rules and regulahons adopted by the Commossooner of the General Land Office, or of Lessee 
should faol to file repons on the manner requored by law or faol to comply woth rules and regulat.ons promulgated by the General Land Offoce the School 
Land Board or lhe Raolroad Commossoon or d Lessee should refuse the proper authonty access to the records penaonong to operatoons. or d Lessee or 
an authorozed agent should knowongly faol or refuse to gove correa onformauon to the proper authorny, or knOWingly faol or refuse to fumosh the General 
Land Offoce a correct log of any well . or of Lessee shall knowongly voolate any of the matenal provosoons of thiS lease, or d thiS tease IS assogned and the 
assognment IS not filed on the General Land Office as requored by law the nghts acquored under thiS tease shall be sub)CCI to forfeoture by the 
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CommiSSioner. and he shall forfM same when sufficiently 1nfonmed of the facts wh1ch authonze a forfe•ture and when forfeited the area shall aga1n be 
subrea to lease under the terms of the Rehnqu•shment Aa However noth1ng here1n shall be construed as wa1V1ng the automatiC term1nat10n of thiS 
lease by operat1on of law or by reason of any spec1al hrrnta~on ans•ng hereunder Forfertures may be set aside and th•s lease and all nghts thereunder 
re~nstated before the nghts of another •ntervene upon sausfaaory evtdence to the CommiSSIOner of the General Land Office of future compliance Wllh 
the proVISions of the law and of th1s lease and the rules and regulations that may be adopted relat1ve hereto 

33. LIEN. In accordance With Texas Natural Resources COde 52 136. the State shall have a first hen upon all 011 and gas prOduced from the 
area covered by th•s lease to secure payment of all unpatd royalty and other sums of money that may become due under thiS lease By acceptance of 
th1s lease, Lessee grants the State, •n additiOn to the hen provided by Texas Natural Resources COde 52 136 and any other appliCable statU10f)' hen, an 
express contraaual hen on and secunty 1nterest 1n all leased m1nerals 1n and extraaed from the leased prem•ses all proceeds whiCh may accrue to 
Lessee from the sale of such leased m•nerats. whether such proceeds are held by Lessee or by a thud party and all fLXtures on and V11provements to the 
leased premiSes used 1n connea10n With the prOductiOn or proce55u>g of such leased m•nerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of thiS lease, whether express or 1mphed Th1s hen and securrty 1nterest may be foreclosed With or w•thout coun proceed~ngs ,n 
the manner provtded '" the Trtle 1. Chap 9 of the Texas Bus ~ness and Commerce COde Lessee agrees that the Comm•ss•oner may requ1re Lessee to 
execute and record such •nstruments as may be reasonably necessary to acknOW1edge attach or perfea thiS hen Lessee hereby represents that there 
are no pnor or superiOr hens ans1ng from and relat1ng to Lessees acuvrtiBS upon the above-descnbed property or from Lessees acqu•s•tJon of thiS lease 
Should the Comm•ss1oner at any ume determ1ne that th1s representation 1s not true then the CommiSsiOner may declare th1s lease forfened as provtded 
here'" 

34. POOLING. Lessee IS hereby granted the nght to pool or unn12e the royalty •nterest of the owner of the so11 under th•s lease With any other 
leasehold or m1neral1nterest for the explorauon development and prOductiOn of 011 or gas or Mher of them upon the same terms as shall be approved 
by the School Land Board and the Comm•ss•oner of the General Land OffiCe for the pooling or unn12•ng of the Interest of the State under th1s lease 
pursuant to Texas Natural Resources COde 52 151·52 154 The owner of lhe so•l agrees that the •nclus•on of th•s prov1s1on •n th•s lease sausfies the 
execution reqUirements stated'" Texas Natural Resources COde 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so11. theu officers employees panners 
agents, contraaors. subcontractors, guests, 1nvnees. and theu respecuve successors and aSsiQns. of and from all and any act1ons and causes of act•on 
of every nature, or other harm. •ncludlng envuonmental harm, for wh1ch recovery of damages •s sought, •nclud~ng, but not hm11ed to, all losses and 
expenses wh1ch are caused by the act1v1t1es of Lessee, •ts officers employees and agents ans~ng out of, •nctdentalto. or resulung from, the opera11ons 
of or for Lessee on the leased prem•ses hereunder or that may anse out of or be occas1oned by Lessee's breach of any of the terms or prOVISIOns of th1s 
Agreement or by any other negligent or stnctly liable aa or omiSsiOn of Lessee Funher Lessee hereby agrees to be liable for exonerate 1ndemn•fy 
defend and hold harmless the State of Texas and the owner of the so1l. theu offiCers, employees and agents theu successors or ass19ns aga1nst any 
and all cla1ms. habiht•es, losses, damages. act•ons, personal 1n1ury (1nclud~ng death), costs and expenses, or other harm for wh1ch recovery of damages 
IS sought under any theory ~nclud~ng tort, contract or stnct hab•hty, 1nclud1ng attorneys fees and other legal expenses •nclud1ng those related to 
env11onmental hazards. on the leased premiSes or 1n any way related to Lessees fa1lure to comply With any and all enwonmental laws those ar1S1ng 
from or '" any way related to Lessees operauons or any other of Lessees acuv•tteS on the leased premiSeS those ans~ng from Lessees use of the 
surface of the leased premiSes, and those that may anse out of or be occas•oned by Lessee's breach of any of the terms or prov1s10ns of thiS Agreement 
or any other act or omiSSIOn of Lessee. rts duectors, offiCers employees, partners, agents. conuactors, subcontraaors. guests •nv•tees, and theu 
respectiVe successors and assiQns Each assiQnee of thiS Agreement or an •nterest there1n. agrees to be 11able for exonerate 1ndemmfy, defend and 
hold harmless the State of Texas and the owner of the soil theu offo:ers employees and agents '" the same manner provided above 1n conneC!fon With 
the actiVIties of Lessee. rts off.cers employees and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h1Qhest degree of care and all reasonable safeguards to prevent contam1nat10n or 
pollut•on of any enwonmental med1um, ~nclud•ng so1l, surface waters. groundwater. sed•ments, and surface or subsurface strata amb1ent au or any 
other enwonmental med1um 1n, on, or under, the leased prem•ses. by any waste, poiiU1ant or contaminant Lessee shall not bnng or perm1t to rema1n on 
the teased prem•ses any asbestos conta•nmg matenals, explOSIVes tox•c matenals. or substances regulated as hazardous wastes, hazardous matenats, 
hazardous substances (as the term "Hazardous Substance· IS defined 1n the ComprehensiVe Envtronmental Response. Compensauon and L13blhty ACI 
(CERCLA), 42 U S C Sect1ons 9601 , et seq ), or tox•c substances under any federal , state, or local law or regutat1on ("Hazardous Matenals"), except 
ord•nary prOducts commonly used m connection w1th oil and gas exploration and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALLIMMEDIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY RE.ASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease IS ISsued under the prov•s•ons of Texas Natural Resources COde 52 171 through 52 190 commonly 
known as the Rehnqu1shment Act and other appliCable statU1es and amendments thereto and 1f any prOVISIOn 1n th1s lease does not conform to these 
statutes. the statutes Will preva1l over any nonconform~ng lease proviS•ons 
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38. EXECUTION. Thos oat and gas lease must be sagned and acknowoedged by the Lessee before IllS filed of record on the county records and 
on the General Land Olface of the State of Texas Once the fohng requarements found on Paragraph 39 olthas lease have been sausfied lhe effecuve date 
olthos lease shall be !he date found on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busaness and Commerce Code thos lease must be filed or record on lhe olface ollhe 
Counly Cieri< on any counly on whoch all or any pan of the leased premoses as located and certofied copoes thereof must be filed on the General Land 
Olfoce ThiS lease IS not effecuve un~l a certofled copy of thos lease (whoch as made and cerufied by !he Counly Cieri< from has records) os filed on the 
General Land Olface on accordance woth Texas Natural Resources Code 52 183 Addnoonally. thos lease shall not be bondong upon !he State unless n 
recotes the actual and true consideratiOn paod or promosed lor executoon or thos tease The bonus due the State and the prescnbed fitang fee shall 
accompany such certofled copy to !he General Land Olfoce 

LESSEE '-.P , 
BY 2\/( v~ /( lf1~ ~tL.--
Tolle President olson Land Servoces / 

Date /?' /J ) /( ? 
J I 

STATE f:!F 1~~ < / 

BY L....k:f~~ 
lndovodually and as agent for !he Stale of Texas 

Date June 22 2009 

STATE OF TEXAS 

BY 
lndov-od7 u-a""ll_y_a-nd-:-a-s_a_g-en- t-:l:-or- t.,-h-e-::S:-ta- l_e_o-:f=T-exa_ s ____ _ 

Date - -----------

• • • . . ••• • • 
••• • • 

••• • • • 

STATE OF TEXAS 

BY 
lndovodually and as agent for the State of Texas 

Date 

STATE OF TEXAS 

BY ~~~~~~~~~~~~~~~~-­
lndovodually and as agent for the State of Texas 

Date ----------~ 

True and Correct 
copy of 

g nal flied 
c 
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STATE OF ___,T"'E"'XA"""S _____ _ (CORPORATION ACKNOWLEDGMEND 

COUNTY OF ____,M=ID<>LA=N,D,____ ___ _ 

BEFORE ME. the unders1gned authonty, on th1s day personally appeared __,La.,r_,_,ry'-'D"--'D"'o"'u.,g"'la.,s.__ ___________ ____ _ 

known to me to be the person whose name IS subscnbed lo the forego1ng Instruments as --'P'-'r"'e"'s"'ld,.e,.,nt.__ ________ _______ _ 

of Basin Land SeMces and acknowledged to me thai he 

executed the same for the purposes and ccns1derat1on there1n expressed, 1n the capac1ty stated. and as the act and deed of sa1d ccrporat1on 

G1ven under my hand and seal of office this the ; • -~ day of :iwle / • • /"" .__. • 20Q.L 

Notary Public '" and for ~--'':.:"''"'"'"'""''-' _/o__f../-'<~.:./::;-'-'''----'..--

STATEOF~T~EXA~S~----- (CORPORATION ACKNOWLEDGMEND 

COUNTY OF _Y,_,O"'U"'N,G,_ _ _ _ _ 

BEFORE ME, the undersigned authonty on th1s day personally appeared _E,.dw!>="-'n_,S'"-m"'rt...,_h,_,G,.,_ra'-""h.._am"'-'1-"V--- -----------

known to me to be the person whose name 1S subscnbed to the forego1ng Instruments as -"V-"'ICe"'-'-P_..re"'s.,td..,e.,n,.t _______________ _ 

of The Allar Company a Texas ccroorat1on and acknowledged to me that he 

executed the same for the purposes and ccnstderatlon the rem expressed '" the capacny stated. and as the act and deed of satd ccrporatlon 

G1ven under my hand and seal of office th1s the ~ day of __,J,_,u"'n,.e_______ 20Q.L 

t I 1lll l ~h)(U JU){& ,.-:~~.~:~\-·-. RENNE UNDERWOOD 
[.'( -k ·~ . ~ Notary Pubhc 
\ ·· .... :,._4'/ State of Texas 

'••,.,,. ..... ••' My Com1111SSIOil Exp 08·30.201 1 

,. i. 
It" ra '' . V 'J 

N'otary PubliC 1n and for __ ...;_"-;;,.:~=-"'-~~-="-· =""":...$.__ __ _ v ..... 

(INDIVIDUAL ACKNOWLEDGMEND 

COUNTY OF --------

BEFORE ME. the unders1gned authonty on th1s day personally appeared-----------------------

known to me to be the persons whose names are subsC11bed to the forego1ng 1nstrument. and acknowledged to me that they executed the same for the 

purposes and cons1derat1on there1n expressed 

G1ven under my hand and seal of office lh1s the ___ day of---------- 20 __ 

Notary Public 1n and for--------------

STATE OF ______ __ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the unders1gned authonty, on th1s day personally appeared-----------------------

known to me to be lhe persons whose names are subscnbed to the foreg01ng Instrument, and acknowledged to me that they executed the same for the 

purposes and ccns1derat1on there1n expressed 

G1ven under my hand and seal of offiCe th1s the ___ day of---------- 20 __ 

• • • . . ••• • • 
••• 

0 

• 
••• • • • 

Notary PubliC 1n and for----------- ---

73 
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ADDENDUM to that ccnain Oil and Gas Lease dated June::!::! , :2009 by The Allar ompany as 
Agent for the tate of Texas as Lessor and Basin Land Services a~ Lessee. 

Whereas paragraph three (3) of said lease calls fo r a payment of delay rentals. The A liar 
Company has been paid $596.00 as delay rentals and the State of rexas has been paid $596.00 as 
delay rentals in addition to the $ 137.080.00 bonus consideration paid to each. For all purposes, 
this is a paid up Oil and Gas Lease and there are no delay rentals due at any time during the 
primary tenn. 

FILE# 3366 

FILED FOR. RECORD ON THE 3RD DAY OF NOVEMBER 
----"--'---

• • •• • • • • • 
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Well Inventory Detail 

RRC Well Number: 

RRC Number: 

RRC District: 

RRC Lease Type: 

API Number: 

401 

702413 

08 

WELL 

4238932682 

Last Month Oil Production: 

Last Month Gas Production: 

Last Month Water Production: 

Current Well Status: A 

Well Completion Date: 

Total Measured Depth: 18000 

Wellbore Direction: v 

Surface Latitude: 31 .7138000000 

GLO Lease Number: MF110339 

RRC Lease Name: DIXIELAND NORTH UNIT 

RRC Field Name: WILDCAT 

Pool Name: WILDCAT 

Formation: WILDCAT 

Primary Product Code: G 

Well Type: A 

Last 12 Months Oil Production: 

Last 12 Months Gas Production: 

Last 12 Months Water Production: 

First Production Date: 

Last Production Date: 

Top Depth: 

Base Depth : 

Surface Longitude: -103.7617000000 

GLO Unit Number: 4822 

RRC Operator: BISON EXPLORATION DRILLING LP 

Oil Purchaser/Transporter: 

Gas Purchaser/Transporter: 

Last iHSE Update: 04/23/2010 County: REEVES 



OPERA TOR/WELLBORE 

Operator/Well bore/PDQ Resu Its 

Print 

jwELLBORE STATUS 
LAST PERMIT ISSUED 

OPERA TORIWELLBORE 
API: 389-32682 

LOCATION 
702413 

LAST PERMIT OPERATOR NUMBER 0725 15 
LAST PERMIT OPERATOR BISON EXPLORATION DRILLING 1 
LAST PERMIT LEASE NAME 
rt'OTAL DEPTH 
SURFACE LOCATION 
!ABSTRACT 
SURVEY 
BLOCK 
SECTION 
DISTANCE 1 
DIRECTION 1 
DISTANCE 2 
DIRECTION 2 

DATE PLUGGED 
PLUG DEPTH 
PLUGGING OPERATOR 
PLUGGED LEASE 

DIXIELAND NORTH UNIT 

Land 
2734 
H&GN RR CO/ ROBERTS 
1 
40 
1918 
S'LY NE 
2527 
SE 

COMPLETION INFORMATION 

No completion data found. 

PLUGGING INFORMATION 

http://gis2. rrc.state.tx.us/cgi-bin/wellattrs.cgi?apinum=38932682 

F B 

Page I of 1 

LP 
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API No 
42-389-32682 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Dnllmg Pennn # OIL & GAS DIVISION 
702413 Penn it Status: Approved 

SWR Exception Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Thisfacsirmle IV-/ was generated eleclronical/y from data subnuued to the RRC. 
A certificallon of the automated data ts amtlable 111 the RRC's Austm office. 

I RRC Operator No 2 Operator's Name (as shown on fonn P-5, Orgamzatlon Report) 3 Operator Address (mclude street, City, state. Zip) 

072515 BISON EXPLORATION DRILLING 1, LP 3100 MONTICELLO AVENUE STE 700 
4 Lease Name I 5 Well No DALLAS, TX 75205 DIXIELAND NORTH UNIT 401 

GENERAL INFORMATION 

6 i>urpose of filing (mark ALL appropriate boxes): IXJ New Drill 0 Recompleuon 0 Reclass 0 Field Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnlled (BHL) (Also F1le Form W-1 D) 

7 Well bore Profile (mark ALL appropnate boxes) [XI Ven.cal 0 lionzontal (Also f1le Fom1 W- I H) 0 D1rect1onal (Also f1le Form W-ID) 0 Sidetrack 

8 Total Depth I 9 Do you have the nght to develop the 00 Yes 0 No I I 0 Is th1s well subJect to Statewide Rule 36 (hydrogen sulfide area)? IKJ Yes 0 No 18000 mmcrals under any nght-of-way ? 

SURFACE LOCATION AND ACREAGE IN FORMATION 

I I RRC D1stnct No 1 12 County 
1 13 Surface Locauon [XI Land 0 Bay/Estuary 0 0 Offshore 08 REEVES Inland Waterway 

14 Th1s well IS to be located 11 .7 nlllCS 111 a SE d 1rec1 ion from ORLA wh1ch IS the nearest town m the county of the well Site 

15 Section 116 Block 
1 

117 Surve) 118 Abstract No 19 D1stance to nearest lease I me 20 Number of contiguous acres m 
40 H&GN RR CO/ROBERTS, F B A-2734 1918 n lease. pooled umt, or un 111zed tract 711 .2 

21 Lease Perpendiculars 1918 n from the S'LY NE I me and 2527 n from the SE I me. 

22 Survey Perpendiculars 1918 n from the S'LY NE hne and 2527 n from the SE I me 

23 Is thiS a pooled umt? ~Yes 0 No 124 Umtlzatlon Docket No 1 25 Arc you applymg for Substandard Acreage f 1eld? 0 Yes (attach f onn W-I A) ~ No 

FIELD INFORMATIO N List a ll fie lds of anticipated complet ion includ ing Wildcat. List one zone per line. 
26 RRC 27 f1eld No 28 f1eld Name (exactly as shown m RRC records) 29 Well Type 30 Completion Depth 31 DIStance to Nearest 32 Number of Wells on 
D1str1ct No Well mth1s Reservo1r th1s lease m th1s 

Reservo1r 

08 00018001 WILDCAT Oil or Gas Well 18000 0.00 1 

08 25020250 DIXIELAND (ATOKA, U.) Oil or Gas Well 18000 0.00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIO NS 

B~IDi![~:i ~~r:tifi!Ci!t~ ; 
I cen1fy that mformatlon stated m th1s application 1S true and complete. to the 
best of my knowledge 

Michael Hoffman, Consultant Sep 20, 2010 
Name of filer Date submmcd 

RRC Use Only Data Validation Tune tamp Nov 27, 2012 II 14 AM( Current Verston) 
(512}4783456 michaeiCCU.milconinc.com 

Phone E-ma1l Address (OPTIONAL) 

Page 1 of 1 



File No. J!JijttJ339 _(}) 
f?r~JuclM 1'R!/c'(W >" u/,_-...c./ __ _ 

Date filed: lt,/az/.:zotz.. 
Jeri') E. Patterson. CommissiOner 

fh M:r: 



December I I, 201 2 

Larry Doug las 
Bas in Land Serv ices 
P. 0 . Box I 0565 
Midland, Texas 79702 

Re: State Lease MF110339 

Unit and Well: 

Dear Mr. Doug las: 

C; ' [ ~' -~ C(' '[.:> '\ 'L :f l.J .1.. J . ...:1 J "'\_ ..1. • • I 
'L \ - y D 
• I ..<. • A. 0 F I'' 1 C E 

jERRY PATTERSON, COMMISS10J ER 

RAL Lease dated June 22 2009 
Recorded in Vo lume 831 , Page 65, Reeves County, Texas 
596 net acres, Section 40, H&G RR Svy, Reeves County, T X 
The A llar Company, agent for State ofTX, Lessor 

Dixieland North Unit No. 4822 
Effective August 17, 20 I 0 
Bison Exploration Dri lling I, LP, Operator 
Well No. 40 I, A PI #42-389-32682, RRC Permit # 7024 13 

The primary te rm of the referenced lease expired June 22, 20 12. In reviewing the lease, we find the 
approved RRC Permit #7024 13 (A PI #42-389-32682) to drill the Dixieland orth Unit Well o. 401. 
However, we do not fi nd any documentation in the fi le that evidences actual operations on this well prior 
to, during or afte r the expira tion o f the primary term o f the referenced lease. 

Please note Paragraph I O(b) of the lease which requires that certa in information regard ing perm its and 
dri ll ing records must be submitted to the General Land Offi ce. Ordinarily, drilling records for thi s lease 
would be subm itted to Ronald W idmayer at the lette rhead address. However, if operations were 
commenced on this lease, p lease forward a ll records required by the terms of the lease to me immediate ly. 

You have 40 days fro m the date o f this le tter in which to present evidence and convince the Genera l Land 
Office that the s ubject lease has not expired . If such evidence has not been presented at the expiration of 
the 40-day period, this lease sha ll be endorsed " term inated ." 

S incerely, 

Linda Price, RL 
Mineral Leas ing, Energy Resources 
5 12-463-5 118 
5 12-475- 1543 (fax) 
linda.price@glo. texas.gov 

tephcn F. Austin 13uiltling • 1700 North Congress Avenue · Austin, Texas 78701-1-t95 

Post O tf1ce Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.sratc. rx.m 



rile No. m£UQ339 -r I erm;ocyr:on J.eiirc 

Date Filed: r~/11 pa;z-
Jerr) E. Patterson. CommissiOner 
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{ , Worksheet for Producing-HBP-Unitized Status Analysis 

MF ;/()339 
Lease# 

I. If this is a HROW lease o r an Unleased HROW agreement (32.207): 
Do not process this until at least two years past the primary term. 

If this is a F ree Royalty: 
Do not process until there has been no revenue for at least two years. 

Il. Search for this lea se on GIS. 
Get a picture of how this lease relates to the area around it. 

III. earch for lease in Alamo 

If this lease is NOT in an Active or Producing unit, go to V. below. 

If this lease has a related unit, go to IV. below. 

TV. Check Units in Ala mo 

Date an)lysis done 
L o o.. f,.,-ce.....-

If this lease is in an Active or Producing Unit: What is Unit # iJJ:v Temporary __ or Permanent~ 

If Temporary, has the term expired? Yes __ o IfNo, when is expiration date: ______ _ 

l fTemporary and the term has expired, are there other leases involved? 

By 

:------:------' --------' --.,..------'--------:-
[Note: If the uni t is expired but is st ill showing Active or Producing in Alamo, update the Status of the Unit in Alamo and 
make a note here that all the leases in the unit, regardless of anniversary month, must be corrected as well.) 

If Unit is Permanent and all leases in Unit are terminated, Terminate the Unit in Alamo and set out the reason in Comments. 

check here if there are ex1ra sheets with more units. 

V. Check for wells producing under this lease or unit wells in which th is lease is/was a participant. 

Well Name API# RRC# 

ZOJI//3 

check here if there are extra sheets with more wells. 

Production reported 
From mo/yr To mo/yr 
JL_ __([_ 

Revenue 
within last 2 months? 

Yes No~ 

If there has been production within the last 60 days on any well, make a note on Anniversary Report and in Alamo, and go 
to the next lease. 

If it has been more than 60 days since production has been reported, are there any signs (on Alamo or in the file) of a 
workover in progress __ or a new well being drilled __ [check with geologist to ask if he is receiving work over or 
drilling reports.] or a shut-in royalty payment that has been tendered __ ? 
f '~' t+ - w?-A 

l fworkover or new well is in progress, make an appropriate note in Comments in Alamo under this lease # and make a note 
on the Anniversary Report. Go to the next lease. 

If a shut-in royalty has been tendered, tum this lease status over to the shut-in royalty analyst and make a note on the 
Anniversary Report. Go to the next lease. 

Rev1sed 1-15-13 
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Unit 4822 

II. ,( 
li. \ ./1./U 0 . 

1- lh -

The Texas General Land Office makes no representations or warranties regarding the accuracy or completeness of the 

infonmation depicted on this map or the data from which ~was produced. This map IS NOT su~ble for navigational purposes 

and does not purport to depict or establish boundaries between private and public land. 

Printed: Jan 22, 2013 
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Leases in Unit 

GLOBase Main 
Menu 

Related Business 
Entities 

Lease Lease 
Status 

MF110213 ACfiVE 

MF110339 ACfiVE 

MF111264 ACfiVE 

Page l of I 

Business Entity 
Search 

Eneq~y Paper 
Search 

PSF Land 
Search 

Well lnYentory 
Scat·ch 

Unit 
Tract 

3 
1 

2 

Leases in Unit 
Unit: 4822 

3 Leases Found 
Related 

I 
Related Energy 

Counties Papers 
Related PSF View 

Land Map 

Participation Oil Royalty Gas Royalt 
Decimal Lease Unit Lease UJ 
0.00557790 0.12500000 0.00069724 0.12500000 0.000 

0 .83802020 0.12500000 0.10475253 0.12500000 0.104' 

0.15640190 0.12500000 0.01955024 0.12500000 0.019! 

Fo1· technical supp01·t please contac t the Technical Support· Cente r at 46.1-8877 
This page last updated on 4 November 2000 

http://gloweb.glo.state.tx.us/energy/e lms/globase/paper/EnergyLeaseslnUnit.efm?IPaperi ... 12/11120 12 



From: 
To: 
Date: 
Subject: 

Ron: 

Linda Price 
Ronald Widmayer 
11 /28/2012 12:15 PM 
MF110339 

Do you have any information, reports, etc. regarding the Dixieland North Unit 4822 and/or the Well No. 
401 in Section 40, Block 1, H&GN RR Co. Survey, Reeves County? 

Thanks. 
Linda 



[ (1~22/2013) Linda Price- Unit 4822 

From: 
To: 
Date: 
Subject: 

Alex: 

Linda Price 
Alex Saenz 
1/22/2013 12:23 PM 
Unit 4822 

Unit 4822, the Dixieland North Unit, Well #401 , API# 42-389-32682, Permit #702413 affects 3 leases: 

MF11 0339, MF11 0213 & MF111264. 

I found a W-3A for the well with an anticipated plugging date of 05/01 /2011 . 

Can you remove the well from the well inventory? 

Thanks. 
Linda 

Page 1 



02-20-2003 14 : 07 

Type or print only RAILROAD( COMMISSION OF TEXAS 
, Oi and Gas Division 

Notice of Intention to P lug aQd Abandon 

PAGE87 

Form W-3A 
Rev 1/1/83 

(02/ 00) 
WWW- 1 

Operators must comply with RRC plugging procedures as outlined on the reverse side. 

M tiJ : t<.ltll l" 
I . Operator's Name and Address (Exactly as shown on Form 1'-~) 3. RRC Di.strict No. 4. County of Wdl Site 

Bison Exploration Drilling 1, LP 08 Reeves / 
/ 

3100 Monticello Avenue, Suite 700 APR 18 2011 S. API No ..,/ 6 . Dnlli11g Permit No . 
Dallas, Texas 75205 

42- 389-32682 702413 _., 0&0 

~ 
l "'._,..._._e No. 8. Oil Lc:i>Se No. oc 9. Well No. ..,., Gas Well TO No . 

tf~ 2. RRC Operator Nwnbcr 072515 , ¢ol 
I 0. Field Name (Exactly u shown on RRC records) l l l.l.qse Name v 

Dixieland (Atoka, U.) & Wildcat Dixieland North Unit .....-
12. Location 40 1 H&GN RR Co/Roberts. FB No.~ AbotraetNo. A- 2734 • Section No. Bloclc N Survey 

• Dis tance (in miles) and direc tion from a nearby town in th~ county (name tbe town). 11 .7 Miles SE of Orla Texas 
13. Type of well Casing fat led 14 , Typcofcomplct ion None I S. Total depth 

I. oil 3. disposal 5. Olher (specify) while drilliog 

2 . 88$ 4. injection n nter appropriate no. in box ~ [§] Sin&Je D Multiple D 16,739' 

I ft. 'Usable-quality water nrata (a.s dotcm1ioed by Texas DepL of Water Resources} occur to a 
depth of _6QQ' feet and in deeper strata from 600' U1 1500' feet : and from to fed 

17. •If there arc we lls in th is ~rea which are prod ucmg fro m or have prod \Iced frum a Jhullowcr zone, state depth of zone 
•If there •~re welh into w hich salt water i& bcina or bu been disposed of into a ahallowcr 7.onc, state deptb of r.one 

18. Cu ing record (I ill all cuing in well) Top of cement determined bv: Anticipated 

Drilled Top of Coment cuing 

Cement hole cement Temper. Bond recovery 

Size Depth (sacks) size (feet) Survey Calculated Log (feet) 

j 3::Jl8" -o JUQ' wl 3695 11-1a: Surfact: 0 0 0 3' 
9-5/8" - c 11 673' w/ 2BHl l2-l l!1 " !1500' 0 !XI 0 3770' 

7 -5/8" LioeraJ~/-1 5 860' WI 532 8-j~" 11.391 Liner TopO 0 0 ~Q!J~ 
NC O wl 0 0 0 
""'0 WI 0 0 0 

19. Has notice of i,.,..t to plug been flied ~viowdy fo• this well1 20. Plugsins propo.-J (L.., all bridse and c~l ph•R~ · 

D Yes 
I I 0 No Lo&d the hole with .ot leo.st 9 .5 l \IJ. pe• &a lion mud .) 

M:l. Ooy Yr. Class •c• HSR Cement ONLY 
21. Rcocord of perf'or'atod interva4 Of' open bole N O. ofs.ocb Depth In fi:et (top & bonom) 

P<:rf....UOOS ~ 0 Plll~f( method 
None • 9-5/8- Casing 0 I. fiQ CIBP@ 15,766' - 15520' 
failed while drilling 2. 45 :11450'-11350' across IOQ liner 

0 D 3. 45 10700'-10600' TOQ WolfcamQ 

... ~:.i 7900'-7800' Toe Bone S[2rings 

0 0 s BQ 3850'-3700' across toQ 9-5/8" fi 
Opeo Hole G 7.8 l..O j~~Q'-1450' uuble wtr deQth;JAG 

15,860'- 1 6.7~2' 0 0 QIBP ® l ~.Z§§' 7 'Zit' f_O 650'-550' Isolate wtr underl:iing 

22. Name and add~u of cem&ming ~ompany or contrac tor I _1L_ 25 - surface 

TRRC Approved Cementer - .. 
23. Anticipated plugging date tbt thiJ w<~ll •• · f! I j 2Q11 

M:l. cay Yr 

w. Paul Tiefel Manaaer 
Typed or printed ""me of operator's r&pn>.<oonutiv~ 

It ~01 TI,..,.,__'W.J _-/;·"'· 81 7-939-8812 r 
Tdephone: Arc.a Code Number Dtloe· Mn. V!Slgnatwc U 

PIRES 

-.. Exptration date 

Q("r~ ~s'~{fffice A ction() J/n , c4t!s-l 11 I I , l.i 
Oo.strict OIJ'CC!OC f ( l.Mtt: AR~tsl:08-8A .,, ....... .. . - -

PAGE 87/96 • RCVD AT 4/20/20113:41:28 PM [Central Da~ight Time] t SVR:DI.PROXY/1 • DNIS:1 t CSID: • DURATION (mm·ss):18·28 



Fi le No. liJE/J£1.339 (f) 
& m/I'Jal.()n #lor k..sfet-f ...P 

W-3/J 

Date riled: tJ;/.u /.1<)/.J 
Jeri) E. Patterson. Commissioner 

B) d~ 


