MF110332

State Lease Control Base File County
MF110332 65-902205 TARRANT

Survey TARRANT COUNTY ROADS

EXPIRED P

Block Name
DATE 2~/ () "/ b Township
LEASING 7 /) Section/Tract
MAPS =k Land Part
GIS M Part Description

CAUTION

Documents in this file have been
placed in Table of Contents order and
scanned.

Please help keep documents in
content order and let the
ScanLab know when new documents
are added to this file.

Thank you for your assistance.

Leasing:
An(‘%v@;

Maps:
GIS:_2&

Acres

Depth Below
0

Name

Lease Date
Primary Term
Bonus (8)
Rental (§)
Lease Royalty

4.556 Y

Depth Above Depth Other
0

DALE PROPERTY SERVICES, LLC
10/6/2009

1yrs

$22,780.00

$0.00

0.2500

. ATTENTION FILE USERS!
Archives and Records Staff This file has been plat;ed in table
of contents order.
RETURN TO VAULT WITH
DOCUMENTS IN ORDER!




CONTENTS OF FILE NO. MF- / / // ,’3 f’g.%

Z‘; % PR /15709
A ¢ %Zf{’_ﬁ. KE"%LH—" Q“ﬁé&. 6}7/45(}
Ere /e
To)/0//E ST 7 T
£ %f%»ﬁt +fons00 f"//d@f’
L. D> 10 7//509

) O LT /0/7/(f/

AESIGNMENT FILED INMF/p3acle-<, " 1/

S CCLN\&d

S0 ’71}3/13

Fd 2015

EXPIPED LEASE 2~ 1G~1 &

sp ol Oé(é@}_g

Sccmmoﬂ




HROW Lease

e State of Tey, .

Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 110332)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Dale Property Services, LLC, whose address is 3000 Alta Mesa Blvd., Suite 300, Ft. Worth, TX 76133
hereinafter called "Lessee".

i Lessor, in consideration of Twenty Two Thousand Seven Hundred Eighty 00/100 ($22,780.00)
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

4.556 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
4.556 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from October 6th , 2009 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

~
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas
under the seal of the General Land Office.
&

. PATTERSON
R, GENERAL LAND OFFICE

JERRY
COMMISSION

Approved:
ML: DOR
DC. _gre

ccigégl_h

w



Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated October 6th, 2009, by and between the State of
Texas, as lessor, and Dale Properties, LLC as lessee, covering
acreage to be leased in Tarrant County, Texas, being part of the
Oak Grove Road ROW.

4.556 acres of land, more or less, situated in the Louis
Cohen Survey, A-290 and the Robert Gillaster Survey, A-619. Said
lands being described in the following deed filed in the Deeds
of Records of Tarrant County.

City of Fort Worth (“City™) received the following described land designated as a R-O-W for Oak Grove
Road:

1. Deed dated January 23, 1967, recorded as Volume 4366, Page 16, from Texas Electric Service Company to City of
Fort Worth conveying .143 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.

2. Deed dated July 3, 1967, recorded as Volume 4431, Page 209, from 1001 Oak Grove Ltd. to City of Fort Worth
conveying .186 acres of land out of the Robert Gillaster Survey, Abstract 619, Tarrant County, Texas.

3. Deed dated March 7, 1960, recorded as Volume 3422, Page 413, from Ryan Mortgage Company to City of Fort
Worth conveying .062 acres of land out of the John Kirby Survey, Abstract 2022, the M. Garrison Survey, Abstract
598, and the R. Gillaster Survey, Abstract 619, Tarrant County, Texas.

4. Deed dated May 10, 1967, recorded as Volume 4407, Page 330, from Cowtown Posse, Inc. to City of Fort Worth
conveying 1.183 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.

+ 5. Deed dated July 21, 1967, recorded as Volume 4436, Page 507, from Ryan Mortgage Company to City of Fort
Worth conveying 2.982 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.
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DALE PROPERTY SERVICES, L.L.C.

3000 Alta Mesa Boulevard, Suite 300 FORT WORTH, TX 76133 (817) 451-5353

August 11, 2009

Mr. Drew Reid Y p

Texas General Land Office WA ¢ KO-*S&-_} ‘\ﬁ?i ’

[ease Administration

1700 North Congress Avenue, Room 600 e 1RAREL, N &

Austin, Texas 78701 SQ-\L M 25
Xer A

Re:  Application by Dale Property Services. L.L.C. to acquire Oil and Gas Lease covering 4.556 acres.
more or less, being the Oak Grove Road R-O-W, Tarrant County. Texas.

Dear Drew:

City of Fort Worth (“City™) received the following described land designated as a R-O-W for Oak Grove
Road:

1. Deed dated January 23, 1967, recorded as Volume 4366, Page 16, from Texas Electric Service Company to City of
Fort Worth conveying .143 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.

2. Deed dated July 3, 1967, recorded as Volume 4431, Page 209, from 1001 Oak Grove Ltd. to City of Fort Worth
conveying . 186 acres of land out of the Robert Gillaster Survey, Abstract 619, Tarrant County, Texas.

3. Deed dated March 7, 1960, recorded as Volume 3422, Page 413, from Ryan Mortgage Company to City of Fort
Worth conveying .062 acres of land out of the John Kirby Survey, Abstract 2022, the M. Garrison Survey, Abstract
598, and the R. Gillaster Survey, Abstract 619, Tarrant County, Texas.

4. Deed dated May 10, 1967, recorded as Volume 4407, Page 330, from Cowtown Posse, Inc. to City of Fort Worth
conveying 1.183 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.

5. Deed dated July 21, 1967, recorded as Volume 4436, Page 507, from Ryan Mortgage Company to City of Fort
Worth conveying 2.982 acres of land out of the Louis Cohen Survey, Abstract 290, Tarrant County, Texas.

Dale Property Services, L.L.C. (“Dale™) has researched the aforementioned R-O-W and discovered that
the City owns a portion of it. Dale owns oil and gas leases on either side of said R-O-W, and it is
necessary for Dale to acquire an oil and gas lease covering the same in order to drill a horizontal well
from an off-site location. We therefore request that the State of Texas grant Dale Property Services,
L.L.C. an oil and gas lease covering said land. If granted the lease, Dale will combine this lease with their
present leases in a concerted plan of development for the Bautista prospect area.

Dale is currently offering in the range of $1,500-$2,500 per net mineral acre for consideration for other
mineral leases in the immediate area of the above described lands. Per our conversation on August 11,
2009, Dale agrees to pay five thousand dollars ($5.000.00) per net mineral acre for said lease. Both
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parties have agreed that this per acre consideration is fair and relative to current market prices in the
immediate area.

Thank yqu for your assistance, and please call me with any questions.

emiah P. Mikel
: 817-507-1877
F: 817-496-3822
jeremiahm(@dale-resources.com

Enclosures: Affidavit, plat, copies of pertinent oil and gas leases, a filing fee check and bonus check
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Versa

DALE OPERATING COMPANY Check No. 00307868
DATE REFERENQE OR DESCRIPTION ACCT. NO. INVOICE AMOUNT DISCOUNT NET AMOUNT
09/09/09 |090909 22780.00 22780.00
0>

Check Form 1000 Classic

[ |

TOTAL

22780.00%

20070110



Versa)

DALE OPERATING COMPANY Check No. 00307869
DATE REFERENCE OR DESCRIPTION ACCT. NO. INVOICE AMOUNT DISCOUNT NET AMOUNT
09/09/09 (090909 100.00 100.00

Check Form 1000 Classic

TOTAL

100.00"

20070110
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF TARRANT

KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day personally
appeared Jeremiah Mikel, to me well known to be a credible person, and who after being by me duly
sworn, on her oath did state:

That I know the consideration Dale Resources, L.L.C. (*Dale™) paid for the leases on adjacent lands to the
property designated as Oak Grove Road.

L

o]

That Dale paid Plaza Tierra Caliente Inc. three thousand dollars ($3.000.00) per net mineral acre
as bonus consideration for the oil. gas and mineral lease recorded as Instrument #D206329740 in
the Official Public Records of Tarrant County, Texas covering 11.60 acres adjacent to Oak Grove
Road.

That Dale paid Choice Capital Group, Inc. three thousand dollars ($3,000.00) per net mineral acre
as bonus consideration for the oil, gas and mineral lease recorded in Instrument # D207044804 in

the Official Public Records, Tarrant County, Texas covering 28.64 acres adjacent to Oak Grove
Road

That Dale paid Peppertree Acres Apartments three thousand dollars ($3,000.00) per net mineral
acre as bonus consideration for the oil, gas and mineral lease recorded in Instrument #
D206343147 in the Official Public Records, Tarrant County, Texas covering 2.606 acres adjacent
to Oak Grove Road

That Dale paid Texas Conference Association of Seventh-Day Adventists three thousand dollars
($3,000.00) per net mineral acre as bonus consideration for the oil, gas and mineral lease recorded
in Instrument # D206252269 in the Official Public Records, Tarrant County, Texas covering
12.617 acres adjacent to Oak Grove Road

That I know the consideration Dale Property Services, LLC (“*DPS”) paid for the leases on adjacent lands
to the property designated as Oak Grove Road.

2

That DPS paid Land Rover, Ltd. fifteen thousand dollars ($15.000.00) per net mineral acre as
bonus consideration for the oil, gas and mineral lease recorded in Instrument # D208233289 in the
Official Public Records, Tarrant County, Texas covering 1.367 acres adjacent to Oak Grove Road.

The average consideration paid by Dale for the leases on adjacent lands to the property designated as Oak
Grove Road is $3,288.65 per acre.

Further Affiant sayeth not.



Affiant

()4 pAAD

remiah Mikel

STATE OF TEXAS §
§
COUNTY OF TARRANT  §

. ?7‘4’ g‘ 1 7[
This instrument was acknowledged before me on the dayof “ ¢/ F”"'/‘l". 2009 by
Jeremiah Mikel. ’

s /
\_(ﬁ.j'(’ L J A ¢ g F.

Notary Public, Stafe of Texas

A
P OSE L. PANIAGUA
SRt ngw Public, State of Texas
i My Commission Expires

June 15,2011
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Plat Legend

(1) 0il, Gas and Mineral Lease
Lessor: Plaza Tierra Caliente Inc.
Lessee: Dale Resources, L.L.C.
Recording Info: D206329740, Official Public Records of Tarrant County, Texas

(2) 0il, Gas and Mineral Lease
Lessor: Choice Capital Group, Inc.
Lessee: Dale Resources, L.L.C.
Recording Info: D207044804, Official Public Records, Tarrant County, Texas

(3) Oil, Gas and Mineral Lease
Lessor: Peppertree Acres Apartments
Lessee: Dale Resources, L.L.C.
Recording Info: D206343147, Official Public Records, Tarrant County, Texas

(4) Oil, Gas and Mineral Lease
Lessor: Texas Conference Association of Seventh-Day Adventists
Lessee: Dale Property Services, L.L.C.
Recording Info: D206252269, Official Public Records., Tarrant County, Texas

(5) Oil, Gas and Mineral Lease
Lessor: Land Rover, Ltd
Lessee: Dale Property Services, L.L.C.
Recording Info: D208233289, Official Public Records, Tarrant County, Texas
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e'of Confidentiality Rights: If y.re a natural person, you may remove or strike ane®-{ the

g information from this instrument before it is filed for record in the public records: your
ity number or your driver's license number.

Erflucers §574/76) Revised Paid Uip
ith 648 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

SFMENT made this | day of September, 2006, beween Plaza Ticrra Caliente Inc., Lessor (whethier one or morc), whose

ets exclusively unlu Lem: fw lhe purpose of | mve\ll[.nhng, t:\plormg pmspeclmg. drilling and mining for and
ducting geologi l.nd geophy~ical 1un':1.s by seismograph, corc test, gruvity and mngn:lu.

§ lands owned or claimed by Lessor adjacent and conlILuons |hcrctu. o pnx!m-: anC. take care of, treat,
dmployees, the following described land in - Tarrant County, Texas, to-wit:

¢'owned or claimed by Lessor adjacent or contiguous 1o the land particularly described above, whether the same

be in said survey or surveys although not included within the boundanes of the land particularly described above

2. This is @ paid up leask I grthe othdr provisions herein contained, this lease shall be for a term of five (5) vears from this date (called
“primary term”) and as long thereafy I 1

3. As royalty, lessee covent

twenty five percent (25%) pa #Cd aundsaved by lessee from said lund, or from time to time, at the option of lessee, to pay lessor the
avernge posted market price of such 1Wenty percefit (25%) past of such oil at the wells us of the day it is run to the pipe line or storage tanks,
lessor's interest, in ¢ither case, 1o bear twep : S%) of the cost of teeating oil 10 render it marketable pipcline oil. (b) to pay lessor for
gas and casinghead gus produced from said twenty five percent (25%) of the amount realized by lessce, computed at the
mouth of the well, or (2) when used by lessceof[%u thy munufucture of gasoline or other products twenty five percent (25%) of the
amount realized from the sale of gasoline or othey prod| Xt lwenty five percent (25%) of the amount realized from the sale
of residue gas after deducting the amount used fo 2 ) T'o pay lessor on all other minerals mined and marketed or utilized by
lessee from said land, one-tenth cither in kind or v c's elrcilnn. cxcept that on sulphur mined and marketed the royalty shall

force us 1f no shut-in had occurred.  Lessee covenants a recy fienge o pmdum, uhlire. or matket the mmeruls capable of being
praduced from said wells, but in the exercise of such diligy Obligategd to install or furmsh facilities other than well facilites and
ordinary lcase facilities of flow lincs, separator, and leasc tan nnd shull not be qmrcd 1o sehe lubor trouble or 10 market gas upon terms unacceptablic 1o
lessce. If, al any time or times after the expiration nl‘lhc primary term, all for a period of ninely consecutive dsm and duﬂng such

royally, a sum cqual to one dollar ($1 00) ffor each acre of land lhcn [ shal, mak like payments or !cndm at or before the end of uch
anniversary of the expiration of said ninety day peniod if upon such § asc is ing continued in foree solely by reason of the provisions of
this paragraph. Each such payment or tender shall be made 1o the par ’ playment would be entitled ta reccive the royalties which would
be paid under this lease if the wells were prodm.ing and may be depositdg in the Bunk at

ess of changes in the ownership of shut-in soyalty. Il at

pefore the last date for payment. Nothing herein shall
{ this lcase in whole o1 in pan. liability for peyment

4. Lessee shall have the right but not the obligation 10 pool all or any part of the leased
to any or all depths or zones, and as to any or all substances covered hy this lease, cither hefi

therein with any other lands or interests, as
neement of production, whenever Lessee
r not simifar pooling authority exists with
cpepletion shall not exceed 80 ncres plus a
xamum acreage lerance of 10%:
acing of density pattern thal may be
terms “0il well” and “gas well’ shall
crbed, “oil well’ means 3 well with
100,000 cubac feet or more pet

maximum screage 10lermnce of 10%, and for a gas well or a horizontal completion shail no
provided that a Jarger unit may be formed for an cil well or gas well or horizontal complehion
prescribed or permiited by any governmental authority having junsdiction to do so. For the purpose ol
have the meanings prescribed by applicable law or the approprisic govermmental autharity, or, if no
an initial gas-oi ratio of less than 100,000 cubic feet per barrel and ‘gas well® means a well with m

barrel, based on a 24-hour production test conducted under normal producing conditions using styndard*tehs afatopAqeilities or equivalent testing
equipment; and the lerm "horizontal completion® mecans an oil or gas well in which the horizontal 0’grosk completion interval i the
reservoir exceeds the vertical component thercof. In exercisng its pooling nghts hercunder, Lessee shalfii i declaration descrihing the
unit and stating the effective date of pooling. Prod . drilling or rking operations anywhere on a'yft whith i 7 any part of the lcased
premises shall be treated as if it were production, drilhing of reworking operations on the leased premises, 3 [hc produgtion on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by ths lea a_the umit bears Lo the
total gross acreage in the unit, but only w the extent such proportion of unit production is sold by Lessee. Poolittg s shall not exhaust
Lessces pooling rights hereunder, and Lessee shall have the recurzing right but not the obligation (o revise any forpell hgreunddr by expunsion or
contraction or both, cither before or after commencement of production, in order to conform Lo the well spacing oy dengit pagém pregribed or permitted
by the governmenial authority having jurisdiction, or to conform (o any productive acreage determination made by s nmengat authority. In making
stich a revision, Lessee shall file of record a written declaration describing the revised amit and stating the effective de =TT oxtent any
portion of the leased premiscs is mduded in or excluded from the unit by virfue of such revision, the proportion of uni pr hyallies are

payable 1 der shall thereafter be adjusted accordingly. (o the absence of production in paying quentitics fiom a
thercol, Lesses may terminate the unit by filing of record a written declaration describing the unil and stating the date of tei
shall not constitute a cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas. or other minezal is not bemng produced on suid lend, or from the land
18 then cogaged in dnllmg or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to th
the Icase shall remain in force so long as operations oa suid well or for drilling or reworking of any sdditional well are
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thercafler as oil, gas, or other mi
said tand, or from land pooled therewith. I after the expiration of the primary term of this leuse and after o1, gus, or other mineral &
land, or from land pooled therewith, the production thercof should cease from any cause, this leasc shall not terminate if Lessee comme
drilling or reworking within 60 days after the cessation of such production. but shall remuin in force and effect so long as such openition:
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as &
mineral is produced from said land, or from land pooled therewith. Any pouled unit designated by Lessee in accordance with the terms b
dissolved by Lessce by instrument filed for record i the appropriate records of the county m which the leased premises are situnted al any time A
oo
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of a dry hole or the, cessation of production on .l In the event a well or wells producing il of gas in paving quuntities sb@.mughl
djacent lantl and within 330 feet of and draining the icased premises, or land pooted therewith, Lessec agrees 1o drill such offser well or wells as a

peduably pgudent operator would drill under the same or similar circumstances. Lessee may at #ny time exeeute and deliver 1o Lessor or place of record a
eales covering any portion or portions of the above described premises and thereby surrender this Jease as 10 such portion or portions and be
relievedrdf all obligations as to the acreage surrendered

p{ight 1o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
hundred (200) feet of any residence or bam now on said lund without Lessor’s consent

b, of cither party hereunder may he assigned i whole or in part, and the provisions hereofl shall extend to their heirs, successors and
ahge or division in ownership of the la.ud. of royaltics, however accomplished. shall operate to cnlarge the nbligalious or damumsh the

\l al Lessee's principal place of husiness with a ceitified copy of recorded instrument of instruments evidencing same. In the event of
2 Ic or in part, ha.hlhly for hrcm.h of any obligation hereunder shull rest exclusively upon the owner of this lease or of a portion

ge retained hicreunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be
1Y) acres of th: ured retained hereunder und capablc of producing ol in pay ing quantitics and onc well per

Qryderm. Lessor considers that uperations arc not at any time being conducted in compliance with this lease,
d upon as constituting a breach hereol, and lessee. it in default, shall have sixty days afler receipt of

4 * the obligationy imposed by virtue ol this instrument.

fend the title to said land and agrees that Lessee at its option may discharge uny tax, mortgage or other lien
afid in event Lessee does so, it shall be subrogated (o such lien with nght 1o enforce same and apply royalties
ut impairment of Lessec's rights under the warranty in event of failurc of title, it is ugreed that if this
er mmerals in all or any part of said land than Ih: entire and umlmdcd lee s:mpl: cstate :whclhcr

9. Lessor hereby Wa
upon said land, cither in
aceruing hercunder toward
lease covers a less interest in

any one or more of the parties na
same

thereon or from producing any oil, gas or
upetmnn of fo«x mnje\m and Federal or

L1, For the same consideration recited abo! ! Sipns and conveys unlo Lessee, ils successors and assigns. a perpetual
subsurface easement under and through the leased prémises, aent of well bores (nlong routes sclected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts ol ichafe not imiended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right 1o royalty ot other benefit. wiirface cascments sha|l run with the land and survive any termanation of this leasc

12 Notwithstanding anything contained herein to the ary, l.em does pO1 by virlye of this lease acquire any rights whutsoever to conduct any
ent of Lessor, however, Lessee may recover oil, gas and
ization of any other method provided in this lease.

IN WITNHESS WHEREQF, this instrument is exccuted on the di

l{/b"-‘) *’-7?— or-p &

SWNDI of the Plazn Tierra Caliente. lnc.

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT \ 5+

‘This instrument was acknowledged before me on the day of . 2006,

by Salvudor Comejo, as Director of the Plaza Tierra Caliente Inc., on behalf of su/iu,jm poration

(&
Matary Paib
My Coow

A Public, Stote of
v's nune (printed):
olary's commission expires:

STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of A
by g

Notary Public, State of \//
Notary’s nume (printed)

Notary's commission expires:
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ber or your driver's license number. w0, oA

1"1«

OIL AND GAS LEASE"" ©

~ AT \s"

IfGroup. Tnc., Lessor (whether one or more),
sources, L.L.C2 2100 Ross Avenue, Suite

REEMENT made this 2™ day of May, 2006, between Choice Caph)

th flties herein provided, and of the agreements of Lessee
prants, leascs and lets exclusively unto Lessee for the purpose of # igating, exploring, prosp g, drilling for and producing
ing exploration, geologic and geophysical surveys by msmmph core test, gravity and magnetic methods, injecting gas, water and
subsurface strata, laying pipe lines, building roads, tanks, telephone lines and other structures thereon and on, over and across lands
1 gl thereio, 10 | , save, (nke care of, treat, transport and own said products, and housing its

P

ceﬂam deed tween Skylark Development [, L.C., a Texas limited liability company, as Grantor, to
Russell Fox me 12672, Page 113 of the Deed Records of Tarrant County, Texas.

This lcase also covers g id hwaetl of claimed by Lessor adjacent or contiguous to the land particularly described sbove, whether the same
be in said survey of s f in ady although not included within the boundarics of the land p larly described above  Notwithstanding
the foregoing, all operatio od 10 the operation arca as specified in the Addendum.

provisions herein contained, this lease shall be for a term of two (2) years from this date (called
mineral is produced from said land or land with which said land is pooled hereunder

: o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
fwenty-five percent (25%) part o jsee from said land, or from time to time, ot the option of lessee, to pay lessor the average
posted market price of such twenty (ive percly &h oil at the wells as of the day it is run to the pipe line or storge tanks, lessoe’s interest, w
cither case, to bear twenty-five percdg /i cost pf treating oil to render it marketable pipeline oil. (b) to pay lessor for gas and casinghead gas

produced from said land (1) when fesso€ tweny -ﬁupaoem(zsss)ofﬂ\ewlmlmdhym computed at the mouth of the well, or (2)
nhenuxedbgkssuoﬁ'udtmd«mme janufagd IWwmline or other producls, twenty-five percent (25%) of the amount realized from the sale of
gasoline of other prod t (25%) of the amount realized from the sale of residue gas after deducting the amount

used for plant fisel and/or compression; (c) d H, othdr minerals mined and marketed or utilized by lessee from said land, onc-tenth either in
kind or value st the well or mine at lessee's ; ined and masketed the royalty shall be one dollar ($1.00) per long ton. If, at
the expiration of the primary term or at any tim¢ or j"any, well on said land or on lands with which said land or any portion thereof
has been pooled, capable of producing oil or gay, an 1 1s lease shall, nevertheless, continue in force as though operations were

being conducted on said land for so Iong a5 said we r d afi¢t this lease may be continued in force s if no shut-in had occurred. Lessce

d ? eEt the minerals capable of being produced from said wells, but in the exercise of
such diligence, lessee shall not be obligated to install'g jef other than well facilities and ordmary lease facilities of flow lines, separator, and
lease tank, and shall pot be required to setile Iabor troublle 4 arkelt gas upon terms ceptable to lessee. [f, at any time or times after the expiration of
the primary term, all such wells are shut-in for a period B consecutive days, uring such time there are no operations on said land, then at of

ncre of land then covered hereby. Lessee shall make like payments or tenders.af or before th end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force sol spa-of the provisions of this paragraph. Each such payment or tender
shall be made to the partics who at the time of payment would be enti f ies which would be paid under this lease if the wells were
, which shall continuc as the depositories, regardiess of

. 5 # royalty, two of more partics are, of claim 1o be, entitled (o
receive same, lessee may, in lieu of any other method of payment herdin prov shut-in royalty, in the manner above specified, either jointly
to such panics or sep ly 1o cach in d with their resp , 85 lessee may elect. Any payment hereunder may be made by
check or draft of lessee deposited in the mail or delivered to the party *wi.pr 10 2 depository bank provided for above on or before the
last date for payment. Nothing herein shall impair lessee’s nght ph 5 hereof In the event of assignment of this lease in
whole o¢ in part, liability for payment h der shall rest exclusively on the then o) . severally as lo acreage owned by each.

4. Lesscc shall have the right but not the abligation to pool all or any part or interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this leas fer the commencement of production, whenever Lessce
deems il necessary or proper 1o do 50 in order o prudently develop or operate W p whether or not similar pooling authority exists with
respect 10 such other lands or interests. The unit formed by such pooling for an oil we shot 3 honm tal completion shall not cxceed 80 acres plus a

maximum acreage tolerance of 10%, and for » gas well or a horizontal completion ;h.ll nopexceed-#4q acrdy plus a maximum screage tolerance of |0%,
provided that a larger unit may be formed for an oil well or gas well or horizontal completign to gdnformpio agy well spacing or density pattemn that may be
presceibed or p d by any go | authority having jurisdiction to do so. For the|purpé going, the terms ‘oil well’ and ‘gas well’ shall
have the meanings prescribed by appligable law or the appropniate governmiental authorityor, ihge is-SH, prescribed, “oil well’ means 8 well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a A atio of 100,000 cubi¢ feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions Wsigg § g Im parator facilities or equivalent festing
equipment; and the term ‘horizontal completion® means an oil well in which the honzontal compo groge“completion interval in the reservoir

ds the vertical p thereof In excrcising its pooling rights hereunder, Lessee shall file tion describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a ugit whifi des al¥or any part of the leased premises
shall be weated as il it were production, drilling or reworking operations on the leased premises, dgcept on which Lessor's royalty is

calculated shall be that proportion of the total unit production which the net acreage covered by this T i I b unit bears to the total gross

i i Ingy pore instAtoes shall not exhaust Lessees
RNSION OF CONIAChioN OF
bed of permitted by the

pooling rights hereunder, and Lesses shall have the recurring right but not the obligation o revise any unibd
both, cither before or after commencement of production, in order 1o conform to the well spacing or d
governmental authority having jurisdiction, or to conform to any prod acreage [ made by
revision, Lessee shall file of record a written decleration describing the revised unit and stating the effective &
Il'wlmﬂi ises is included in or '“l'runlhemubyumxofmchmvhlouWmmoﬂm&l 08 hich goyalties are paysble
ik sh-ll fler be adjusted y. In the ab of production in paying quantities from a unt, p ¢nt cessation thereof,
Lessee may terminate the unit by filing ofmomd a wnitien declaration describing the unit and stating the date of na ;
constitute a cross-conveyance of interests

5. I at the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from th
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon within 60 days prior
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are p
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafler as oil, gas, or
said land, or from land pooled therewith. If, after the expiration of the primary term of this Jease and afler oil, gas, or other
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee
drilling or reworking within 60 days after the cessaton of such production, but shall remain in force and effect so long as such opers
with no cessation of more than 60 consecutive days, snd if they result in the ptmnm of oil, BaS, Of other mineral, so long thereaflér as oj
mincral is produced from said land, or from land pooled therewith. Any pooled unit desi h) Lessee in d with the

completion of a dry hole or the cessation of production on said unit. In the event A well or wells producing oil or gas in paying quantitics §
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset
reasonably prudent operator would diill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or pl
release of releases covering any portion or portions of the above described premises and therchy surrender this lense as to such portion ot portig
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ed’of all oligations as to the acreage surrend . .

ight lo draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
Wo hundred (200) feet of any residence or barn now on said land without Lessor's consent.

he rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend 1o their heirs, successors and
®, no change or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the

Yee, and no change or division in such ownership shall be binding on Lessee unul thirty (303 days after Lessee shall heve been fumished by
il at Lessee’s principal place of business with a certified copy of recorded | d g same In the event of
af in whole or in part, liability for breach of any obligation h der shall rest exclusively uponlh:umof!huluumol‘lpomun

instrument executed by all such parties designating an agent 10 receive payment for all

¥ Lessee of any obligation erising hereunder shall not work a forfeiture or termination of this lcase nor cause a termination or
cd hereby nor be grounds for cancellation hereof in whole or in part. Should oil, gas or other u-nnml in paying qu-mues be
. then after the expiration of the primary term, Lessce shall develop the acreage retained h asn y prudent
ing llus obltmwn it shall in no event be required to drill more than one well per forty (40) acres of the area retained heremdet and
tities and one well per 640 acres plus an acreage tolerance not to exceed |0% of 640 acres of the aren retained
other mincral in paying quantities. ([ after the ::pmuou of the primary term, Lessor considers that operations
smpliance with this lcase, Lessor shall notify Lessee in writing of the facts relied upon es constituting a breach
sixty days after receipt of such notice in which to the pli with the obligati posed by

the title 10 52id Iand and agrecs that Lessee at its option may discharge any tax, morigage or other hien
Lessee does so, it shall be subrogated to such lien with right (o enforce same and apply royalties
sul impairment of Lessee's rights under the warranty in event of failure of title, 1t is agreed that if this
, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
no interest therein, then the royalties, and other monies accruing from any part as 1o which this leasc covers

ly in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
D thie partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party

!humnr!mpmdwngmym!gn ) b;mnsonufsm:t}ofammrywobumumw quIp

however, the maximum amount of timéuab o) \endcdlsyromm;ourrfoﬂmhlntytonbumummcequpmmlmnﬁmalﬂlbe
one (1) year, or by operation of fork j law or any order, rule or regulation of governmental autherity, then while sa prevented,
Lessee’s obligation to comply with bersuspended, and Lessee shall not be liable in damages for failure to comply therewith, and this
lease shall be extended while and so long as ed by any such cause ffom conducting drilling or reworking operations on or from producing
oil or gas from the lease premises, and t d shall not be J against Lessee, anything in this lease to the contrary
notwithstanding.

11, Notwithstanding anything herein contafng wulia
being extended pursvant to any of its provisio | Signs shall have the option to extend the primary term of this leasc, as to all
of any portion of the lands covered hereby, for dy i
the net mineral acres subject to this lease as to whink
date of the initial primary term and shall be consid
considered that the primary term is three (3) years,

ox 0 rm Jeasc. Said paymeni or tender shall be made on or before the expiration
id delay rental 1f Lessee extends this lease as herein provided, it shall be

13, Lessee agress Lo restore the surface of the land 1o as near its former gefiditl i5 régsonebly practical after the completion of cach operation
conducted hereunder. Lessee agrees upon completion of any operation, 10, #fEs - ised and remove all debris, equipment and personal property of

14, If the well site is located on the described property the Le p y
Such well location damages shall include the road, tank battery, mb r ot incs/power lines, telcphone lines, eloctric lines and such additional
quip as may be y for the normal production of oil and gad

15. (A) In addition Lo the right 10 use the surface of the Lease Premi ses set forthin this Lease, Lessee is hereby granted the exclusive
right 10 us¢ the Lease Premiscs for the purposc of drilling dircctional and horizonts ‘

pr1 of the Lease Premises is included in a
duction from the well, the Lessor will be

(1) In the event that the well produces from lands other than the Lease Preg
pooled unit from which such well produces such that Lessor receives no L
entitled to receive 100% of the overriding royalty of 2. $% of 8/8ths.

3 i Premises within the pooled
unit. For example, if the well is pmducing from a pooled unit comprising a total ofi1 60 ich10 acres is from (he Lense

Premises, the overriding royalty will be reduced by 10+ 160 = 6.25% Reduction oly ipd rayalty by 6.25% results in an
overriding royalty of 2.343% to the Lessor

production save and except applicable taxes

(C) s intended that the overriding royalty for surface sites provided by this paragraph shall be ow Sor ag'ownerol the mineral
interest covered by this Leasc and in the event of severance of the mineral estate from the surface estate, the rig g
with the owner of the mincral estate.

(D) In the cvent the well is a Lease well bottomed entirely on the Lease Premises such that Lessor receives
Lease on 100% of the production from such well without dilution, then Lessor shall receive none of the overriding 1

(E) Notwmmdlngmeexpimimurmeramor:hiul.cm,mcnmmmenmnemﬁnegmudhmmwu ayi p
year from the expiration of this Lease and as long th fler as there is production, or drilling or reworking operations on'any WeY)
Lease Premises with no cessation of more than 120 consecutive days. Tt is not the intent of Lessor or Lessec that any provid
applicable law regarding the rule against perpetuities, the jon of the absolute power of alienation, or other rules regar
duration of estates, and Lesson’s right to future assignments of an overriding royalty shall be construed as not violating such rule {3
same can be so construed consistent with the intent of the parties. In the event, however, that any provision hereof is determ
then such provision shall nevertheless be effective for the maximum period (but not longer than the maximum period) permitted by, se
result in no violation. To the extent such maximum period is permitted to be determined by reference 16 "lives in being”, Lessor and

of the current President).
e » e see o
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ADDENDUM TO OIL AND GAS LEASE

This Addendum contains additional terms and conditions between the
essor, Choice Capital Group, Inc., and Lessec, Dale Resources, L.L.C., and, to the
extent of any conflict between this Addendum and those of the Lease, the terms and
ditions of this Addendum shall control. As used in the Addendum, the term “Lease
¢s” shall refer to the lands subject of the Lease.

2 Royalty.

(a)

As royalties, Lessee agrees:

To deliver free of cost to Lessor at the wells or to the credit of
p which the wells will be connected, one-fourth (25%) (the
: pecified Interest™) of all oil and other liquid hydrocarbons
producdd rem\the Lease Premises. At Lessor's option, which may be
exercised from tifé 6 tithe! Lessee shall pay to Lessor the same part of the market value
at the well'of-6il a ter liquid hydrocarbons of like grade and gravity prevailing on the
dracarbons are run from the Lease in the general area in which

i)  On gas produced from the Lease Premises and
€ the Leasc Premises and to which the following
subparagraphs (ii) and (i , the Royalty Fraction of the market value at the

point of sale, use, or other disposi

is processed in a processing plaft. h Lessee or an affiliate of Lessee has a direct or
indirect interest, the higher of the Bey: joft 'of the market value of the gas at the
inlet to the processing plant, or tlé pdction af the market value of all processed
liquids saved from the gas at the plant plu afalty Fraction of the market value of all
residue gas at the point of sale, use, or pther

is processed in facilities other than a proee

Lessee has a direct or indirect interest, the Royal chion of the market value at the
plant of all processed liquids credited to the agco Lgssee and attributable to the gas
sidue gas at the point of sale, use, or

plus the Royalty Fraction of the market value
other disposition.

(b)  If gas from the Lease Pr i$.50 d by Lessee pursuant to
an arms-length contract with a purchaser that is or idnot3 fite of Lessee, and for a
term no longer than that which is usual and customdn dustry at the time the

contract is made, then the market value of the gas sold p & contract shall be
¢ provisions of

deduction for any ecxpense of production, gathering, dehydratiop,
compression, transportation, treatment, processing, storage, or marketlns
reimbursement or the deductions will be added to the total proceeds received by
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(d) If Lessee compresses, transports, processes, or {rcals gas
produced from the Lease Premises, Lessor’s royaity shall not bear any of the costs
ociated therewith. If a third party that is or is not an affiliate of Lessee, compresscs,
insports, processes, or treats gas produced from the Lease Premises, Lessor's royalty
hear its proportionate share of costs and expenses associated therewith, but the price
e for compression, transportation, processing, and treatment shall not exceed the
at would be paid under similar circumstances in an arms-length transaction
unaffiliated parties.

(e)  Lessor shall be paid the Royalty Fraction of all payments and
madg under any oil or gas sales contract or other arrangement, including

Lessee must disburse or cause to be disbursed to Lessor its
ara-a particular well not later than 90 days after completion of the
, or after the pipeline connection, in the case of a gas well.
r cause 10 be disbursed to Lessor its royalty on

Lessor’s royalty will"bea re$t at the maximum lawful rate from due date until paid,
which amount Lessec Acceptance by Lessor of royalties that are past due
will not act as a waiv S f its right to receive interest due thercon unless
Lessor expressly so proyides-jn=Avriti igned by Lessor. The royaity payment
obligation under this Leasd,s - any provision order or the provisions of

(2

venture, partnership, or other crm
voting interest of Lessce or in which

proceeds in trust for the benefit of the Lessor.
bankruptcy, or other business failure of a purchs
Premises or pipeline company transporting productign f He Léqse Premises, Lessee
will remain liable for payment to Lessor for, and agreeste assor all royalties due
Lessor together with interest if not timely paid.

3 Shut-in Royalty. While there is a gas welp HisLesse capable of
producing gas in paying quantities, but gas is not being sold, kesfeeS i
advance an annual shut-in royalty of $5,000.00 for each well frg
sold. Payment with respect to a well will be due within 60 days\p

Primary Term. The obligation of Lessee to pay shut-in royalty is a cb
covenant. The payment or tender of a royalty under this paragraph may

date.

ADDENDUM TO OIL AND GAS LEASE
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Continuous Development.

(a) If, at the expiration of the Primary Term, oil or gas is not being
0duced from the Lease Premises, but Lessee has commenced the drilling of a well on
¢ Lcase Premises, the Lease will not terminate but will remain in effect for so long
afler as operations are carried out with due diligence with no cessation of more than

e as otherwise provided herein. For the purpose of this Lease, the term

ons. means operations for any of the following: drilling, testing, completing,

F this Lease is maintained beyond the expiration of the Primary
therwise, it will remain in force as to all acrecage and depths as

atton of the surface with a drilling rig capable of drilling to the

anticipateditotil de A well will be deemed to have been completed on the date of the

release of the d d fig—from the drillsite. The permitted time between wells shall be

commenced, the L a ior to the date on which the well should have been
s ' i@pcnnincd for the next well.

(©) ‘
actual drilling of a wg
expiration of the Prima f ease is not maintained by continuous drilling, this
Leage will terminate except aiffed Tract (defined below) surrounding any

quantities by virtue of paymgnt of shit-infoyaltics, and as to each Retained Tract, the
100" below the stratigraphic equivalent of the

long as the operations are prosecuted with'no cessaHoR 0
and if they result in production, se long thereafis

? production from the tract.
‘harizontal well” means a well that

(d)  As used in this Lease, thé te

meets the definitions of a “horizontal drainhole_w Statewide Rule 86 of the
Railroad Commission of Texas, and a “vertical wel ell that is not a horizontal
well. The Lease Premises assigned to a well for the [pugpos is section is referred to
as a “Retained Tract.” If there are no field rules thaf apphy, atained Tract shall be

limited to the smallest size required to obtain a drillirfg it undér the statewide well
density rules of the Railroad Commission of Texas. A Re ¢ Tract¥or a vertical well
producing from the Barnett Shale formation shall be 40 a tained Tract for a

additional acrcage listed in the tables in Rule 86 (for ficlds
acres or less) and must comply with the requirements of Rule &
well density, and if the well is producing from the Barnett Shale ¥p
the Retained Tract shall be assigned as if well density for vertic
less. Lessor and Lessee must agree upon the shape of Retained Trg
that each be a compact, regular shape that will provide Lessor with the
available for oil and gas development. Subject to the preceding de
approval of the shape of Retained Tracts will not be unreasonably withheld.

furnish to Lessor a document designating each Retained Tract by metes and bé

ADDENDUM TO OIL AND GAS LEASE
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the retained depths thereunder, and releasing all other depths and acreage. A gas well
thdt becomes an oil well will hold only the acreage permitted for an oil well, and Lessce
le a redesignation of the Retained Tract in the Real Property Records of the county
viiere the Lease Premises is located, If Lessee fails to file timely a document required by
i§ paragraph after Lessor has provided 30 days prior to written notice, then Lessor may
é-and the filing will bind Lessee.

3. Pooling. If Lessce obtains Lessor’s prior written consent, Lessce
e right to pool the Lease Premises with contiguous acreage to form pocled
production of oil and gas or cither of them. The acreage in a pooled unit

ed as operations on or production of oil or gas from the portion of
ded in the pooled unit. That part of the Lease Premises included

portion of production 2
amended without the
included in a pooled unit
be unreasonably withheld.

6. Offset We purposes of this Lease, an “offsetting well” is a
well that is producing oil or ga 1 adj dearby Lease Premises and is draining
the Lease Premises. ell is eompleted, Lessee must, within 180 days
after the initial production from the offsett] ety commence operations for the drilling

af the option of Lessee: (1) execute
and deliver to Lessee a release in recqrdablc to of the offset acreage nearest the
offsetting well; or (ii) pay Lessee a month . al to the royalty that would be
payable under this Lease if the production fro atting well had come from the
Lease Premises. In the event acreage is releage to (i) above, the release will
of a well to the producing
¢ll in compliance with the
but if there are no field

formation and the creation of a proration unit su
field rules for the field in which the offsctting well i
rules, in compliance with the statewide rules of the(Ra
producing well located within 330 feet of the Leg

presumed to be draining the Lease Premises.

W Surface Operations.

shall mean the 400" x 200" tract and access roadway as depicted on the ph
the Lease Premises attached to the Lease as Exhibit “A,” subject, howeve

ADDENDUM TO OIL AND GAS LEASE
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that, the Operations Area would be relocated to a mutually agrecable area within the
d¢e Subject to Sale, in which case the dimensions of the Operations Area tract and
ess roadway would be redefined and depicted on a plat to be attached to this Lease as
hibit “A-1" the same as if originally attached. In no event shall the Operations Arca
cgd 3 total acres of the Lease Premises, absent agreement of Lessor in its sole
Hon. Lessee shall obtain a survey of the Operations Area, and stake off the
ns Area for approval by Lessor, prior to commencement of any operations under
case. Lessee shall not be permitted to conduct any operations on the surface of

emjses outside of the Operations Arca, unless otherwise agreed by Lessor in
its sole discretion. Lessee agrees to give Lessor advance written notice
on_the property for drilling a well, preparing locations, surveying,

p with Lessor’s representative and within the Operations Area.
j the reasonable value of the actual damages resulting to the
surface o ca¥e Prémises, fences, roads, tanks, lakes, structures, improvements,
and crops caused by operations hereunder. Lessee agrees o
ease Premises to as near its original condition as may be
pletion of the operation. The restoration of the surface
aliche, and fill material and reseeding or resodding as

deepest fresh water
reasonable value of actd

$5 per foot forp

(b)

¢ shall keep all surface
ssary 1o maintain a good

surface equipment and shall keep all gates lackee:
equipment in a good state of repair and painted as offe
appearance. Lessee shall remove all debris, trash,
from the Lease Premises on a continuing basis. Le
or other structures except for temporary mobile buildirfg
Lessce shall bury all pipelines located within the Operation
s0 that the top of the pipeline is at least 36 inches belo,
Lessor, Lessee shall plant hedges or provide other landscaps: ke whatever
reasonable measures as may be requested by Lessor to shiel i
View.

(¢)  Drillsites may only be located in the Operati
Exhibit “A" or “A-1," as applicable. After completion of drilling activi
Area shall be reduced to minimum acreage reasonably necess

or, if this Lease is maintained beyond the Primary Term by continuous drilling
expiration of the continuous drilling period, Lessee shall obtain a survey sh
location of each drillsite, road, and pipeline then located within the Operation!

ADDENDUM TO OIL AND GAS LEASE
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the Lease Premises and shall prepare and deliver to Lessor a release in recordable form,
ing Lessee’s right to usc any other portion of the surface not designated as a road,
site, or pipeline location on the survey. Lessee may not use the main or any other
gritrance (other than the entrance to the Operations Arca) to the property without Lessor’s
sent.

(d)  Before any drilling equipment is moved to the drillsite, Lessce must
entrance to the Operations Area, at a location approved by Lessor, and an all-
eraded gravel and caliche road to the drillsite with tinhorns placed where

essee shall maintain the gate and all roads used by Lessee in good condition.
keep the Operations Area of the Lease Premises clean, to keep
fence the tank battery and all pits until the pits can be filled and
yrepair all fences damaged by Lessee, and to restore the premises to
fargs is reasonably possible under termination of each operation.

@orcssors may be located on the Lease Premises, and to the

er adjacent or nearby acreage, Lessce agrees not to locate any

COMPressons @ facept’acreage that may create a noise nuisance impacting Lessor’s or
enf plans for the Lease Premises.

by Lessee within
wet to cover withi
the contents of each T
the ground is dry.

ion of drilling activity. If the pits or cellars are too
pletion of drilling activity, Lessce agrees to remove

d cc:ars must be filled to ten inches above ground level

(2) ks, tanks, lakes, or well may not be used by
Lessee, and Lessee may nlt : F on the Lease Premises without Lessor’s
prior written consent. If Lessdr corise othe drilling of a water well by Lessee, Lessor

shall have free use of water prad

the well at all times the well is not being used
by Lessee. When the water w f

o longer beifig used by Lessee, it shall tender the

liche, or any other material from
the Lease Premises in Lessee’s operation o circumstances may Lessee, its
agents, employees, or contractors bring alcofit], firedrms or dogs or other animals on the

(i)  During the first six months o imary Term, Lessor shall allow
and permit Lessee to conduct seismic operatigns o [ease Premises outside of the
Operations Area, but subject to any rights of the new’e i the event of sale of the
Surface Subject to Sale, and agrees to sign a seismi n requested by Lessee,
provided such request is made during the first six monthy of rimary Term. If Lessce
conducts a seismic survey, Lessee agrees to pay Leskor tenty-gd ($20.00) per acre
for having granted in advance the right of Lessor to cond : ¢ operations on, over,
and across the surface of the Lease Premises. The amount f 13, consent does not
e surface estate
yriting at least
e to include
tion of the
Lessee

30 days prior to conducting any seismic activity on the propery.A
a general description of the planned type of seismic survey inclyding
cquipment which will be used on the Lease Premises in conductj
agrees to coordinate all seismic activities to Lessor. The seismi
conducted when the ground is wet in order to prevent the rutting o
with equipment used in conducting the survey. No trees, shrubs, or by
conducting the survey without the cxpress approval of Lessor,

of Lessee on the Lease Premises and any interpretations thereof made b
the benefits of Lessee in Lessee’s office, during reasonable business hours,

(3)  All pipelines laid on the Lease Premises shall be

ADDENDUM TO OIL AND GAS LEASE
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Operations Area and buried unless Lessor requests the lines be laid on the surface of l!uc
: remises. All trenches dug for laying pipelines and flowlines will be dug using the
ditch method, with the top soil replaced to the surface when trench is filled.

A\Premises, or place them at a location as may be requested by Lessor. Lessce
Q use only such weed control and herbicide as may be approved by Lessor along

ritien request by Lessor. In no event shall any of Lessor’s
{ the costs of production, lifting, gathering, dehydration,
ansportation, manufacture, processing, treating, or marketing,
or depreciation of any plant or other facility or equipment
or gas produced from the Lease Premises or lands pooled
lhcrewith, eXce vided in paragraph 2(d) hereof; nor shall Lessor’s royalty be
charged with a 25

ame is directly assessed by the taxing agency to, or levied

by law as payab Lessor as owner of free royalty under the terms hereof.
9 is Lease is made by Lessor without warranty or
representation of tit control of the Lease Premises, either express or

Reputa see. Lessee shall comply
with all state, federal and Ib o thc rules, regu[atmns and orders of any
federal, state or other gove AgCH i
performed hereunder. J i fid abandon all oil and gas wells drilled

hereunder in accordance with” (h€ s and regulations of the Texas Railroad
Commission and any other goverf authority having jurisdiction over the
plugging and abandonment of oil and ithin'sixty (60) days after plugging and

attorneys’ fees) occurring in connection ‘%
hereunder, including but not limited to lessee’
laws. As used herein, the term “environmental |

or statute relating to pollution or the protection

Air Act, the Clean Water Act, the Comprehe 'ronmcnlal Response,

Policy Act, the Qil
ot of 1976, the Safe

Drinking Water Act, the Superfund Amendments and Ro
Substances Control Act, (b) any toxic tort, nuisance, persg

soil.

11, Lease Term. The Primary Term of the Lease shall be t
the date hereof. Notwithstanding the Primary Term,

12.  Indemnification: Insurance.Lessee shall indemnify

ADDENDUM TO OIL AND GAS LEASE
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damages to property, or for injury to or death of any person, including but not limited to,
ployees of Lessee, its successors, assigns, contractors or subcontractors, which are

pefations on the Lease Premises, including insurance obtained by contractors,
shitactors, or others for any work performed on its behalf by such contractors,
pctors, or others. The policy shall include coverage for comprehensive general
covering bodily injury and property damage, blow out and loss of well coverage,
erage, for pollution liability, including liability coverage for the cost of clean-up
The coverage shall be in the minimum amount of

Signed for [dentification

Choice Capital Group, Inc.

By:__ Russell F ox;
0 As;__ President

ADDENDUM TO OIL AND GAS LEASE PA!
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Noi ol‘Conl‘deulillity Rights: If yon are a natural person, you may remove or strike any of the
folleWwing informafion from this instrument before it is filed for record in the public records: your
: urity number or your driver's license number.

{476) Ravieed Pabd Up
jcres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

GREEMENT made this QQ dayof OL“?bQ( 2006, betwoen Peppertree Acres Apartments,

PANETEhip, Losioe (whethér one or move), whote addrsan s P.O. Box 10260, E1 Paso, Texas 79993, and Dale
00 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lemes, WITNESSETH:

e MN#]OO——-—DoM-(SI:!M).nhnIMdbmmwﬂdmammdm

0 & swned o d by Lessor adfacent and contiguous therelo, 1o produce, save, take cars of, treat, traneport and own sid
products, and htusxing its-fmploye '5_'*\"-' land in Tarrant County, Texas, to-wit

2.606 acres of lshil et RiUillespie Survey, Abstract 619, Tarrant County, Texasbemg more particolarty desoribed by metes snd bounds
umuw - 53 w Properties, Inc., as Grantor, to Peppertree Acres Aparimentx, as Oraree, recorded in Vohame 7355,
Page 1023, of tha D eﬂ' f Colye, Texas.
This leass also covers o-ndurnh-ndbyl.-wﬁmw iguous 10 the land particularty described above, whether the saine be in
lud-ﬂyd‘mwh dacen not inchudad within the boundaries of the land parts ""MHM

2. This is & paid up leage xfi 'Oolhe-“}’ isioen herein ined, this lease shall be for a term of two (2) yedrs from this date (called “primary
term”) and a8 Jong thereafter a3 oil. gas or oghr mip produced from said land or land with which said land is pooled hereunder.

3. As royalty, lemsee covenajls snid agrees: Tg) 3 e credit of lessor, in the pipelines 10 which lesese may connect its wells, the equal  OTEC-
fourth (1/4) pant of ll oil prodyced and deved by id land, of firom time 10 time, &t the option of lessse, to pay lemor the sverage posted market

price of euch  one-fourth (1/4) “pagt of s &3 of the day it is run to the pipe line or storage tanks, lessor's inferest, in either case, 10 bear
one-fourth (1/4) of the cost of treating oil ble pipeline oil; (b) 10 pay Jessor for gas and casinghead gas produced from said land (1) when
w0ld by lessce one-fourth (1/4) of thekmoun b, computed at the mouth of the weil, o (2) When used by lesse off said land or in the
munufecture of gasoline o other produces 0he-fouss the ahpount realized fron: the sale of gasoline or other prodiscts extracied therefrom and  ODE-
l'ourlh(lm)«unmmumm oxidie, gad aflet deductin mmuuﬁummwmnmmmm

may be continued in force as if no shut-in had ocow Go ﬂwbmwmmpﬂmtﬂmwmhm
capable of being produced from said wells, but in the exshéise o diligfence, lesaes shall not be obligated 1o install or farnish facilities ofber than well facilitics
and ordinary |eass fiilities of flow lincs, separator, and le : sﬂnlﬁuwﬂowhm'ﬂmmmﬂ-h
lessce. If, ot any time or times after the expirstion of the prip ferm :

hut-ln for 2 period of ninety consecutive days, and during such time
orboe shall pary or tender, by chock or drafl of lessce, aa royalty, &
megts of tenders st or before the end of each armiversary of
o solely by resson of the provimons of this paragraph.  Each
ceive the royalties which would be paid under this lease o

mmdwnmaam)hmm«ummm h
the expirstion of said ninety dey period if upon much soniversary this lease is helhg contingss
nﬁmwnﬂihﬂh-&bum—mnmmd neve tvoubd

ing, and may be deposited in the Bank t
wnmmwm—-ummw Chang the ownerthip m royelty. If ot any time that lessee pays or tenders shut-
m royalty, two or more parties are, or claim 1o be, entitled Lo receive sam (oay, b of ey mmqmmmmwmm

in royalty, in the manner above specified, sither jointly 10 such perties or icparstely
clect.  Any payment hereunder may be made by check or draft of lessee \deposs p-mail
(Timpair-denses’s right 1o release a provided in pamgraph § hereof.

depository bank provided for above on or before the Last date for pryment. Nething heorin e
In the event of assignment of tlis lsase in whole o in part, liability for paymen hereunder’ hall rest exchusively on the then ovwners of this |ease, severally as to
acreage ovned by cach

4. mmmuﬁmummmuwmuwpmd d preplises of imterost therein with wry other lands or interests, as to
mry of all depths or zonee, and as to any or all substances covared by this |ease, sitherbefors or efler the of production, wi Lessce deerns it
necessary of proper to do so in order 1o prudently develop or opersic the leased premuisy, whether or goling suthority exists with respect to such other
lands or intereats. The unii formed by much pooling for xn oil well which is not & botizonta) gemipletion shall niyt exceed £0 acres pha 2 maxmnm acreage

tolersnce of 10%, and for & gas well or & borizoctal completion shall not exceed 640 acros piis & myin

may bo formed for an ofl well of gas well or horizontal completion 1o coaform to aay well mac osay be prescribed or permittad by ey
B baving juniadiction to do so. thpﬂpﬁ.dmmﬂn n " shall have the meanings prescribed by
applicable law or the appropriste go 1] , o, if no definition i 0 prescribed, ‘with an initial gas-oil ratio of less then
100,000 cubic foet par badrel and ' gas weil maﬂwﬂunﬂﬂp\wlrﬂhdlm b irtpl, based on & 34-hour production e
mnoﬂauuﬂnmm‘ % '] of the grom lotion mterval in the da the versital compooent thereof. In exercising
its pooling rights hereunder, L-nmnﬁhurm.mdadnmdaﬂ’uﬂnmadm lﬂ' tiy Hn pooling. Production, drilling or

snywhers on & unit which includes all or 2oy part of the leased premises shall be tréated duction, drilling or xking

reworking operations
operations on the leased prognises, exoept that the production on which Lessor's royalty is cakoulatod shall b I-i d‘ ctxal it production which the

et acreage covered by this laase and inchuded in the unit bears to the total gross acreage in the onit, but on of unit production
sold by Lessce. Pooling in on of more inslances shall not exhsust Lesseos pooling rights hersunder. Any-uai e fay 4% aiended, ncreased in size,
decreased in size, or changsd in m‘mamdh-q‘uyw-udhndmhm nd 0 O d dissolve smy unit by
instrument in writing filed for record in said county at any time when there is no unitized substance being p d frn such Be extent any portion of

e leasod promises i incloded in o exchuded from the unit by virtue of mch revision, the proportion of unil prodiction.an hich royphi payable hermander
shall thereafler be adjused accordingly. In the abeence of production in paying mﬂmuuﬂ.rm pern cessation thieeod., Lossee
?mwﬂqdm-mmwmuu“umdmm

5. If a1 the expirstion of the primary term, oil, gas, or other mineral ix not boing produced on said land, or from the lard podled thefewith, b
engaged in driiling of rewurking operations thereon, or thall have completed & dry bole thereon within 60 dayy prior to the end of t prinma:
remain in force so long as operations on said well or for drilling of reworking of &ny sdditional well are prosscuted with no cessatfoo
dql.lndlflh-yr-mhmmdﬁpuu&nﬁw&nmm-ﬂuwﬂ-mim m xaid

afler the expiration of the primary term of this lease and afler oil, gas, o other mrmerl is produced from said land, o
WWMnﬂmmmﬂlhun n if Lesses P fox drilling or ng with
cessation of such production, but shall remain in force and effect o0 long s such operstions are d with no jon of more than #0 o
-ﬂ:flhn—l!uhmﬁddg«ﬂ“mhhﬂn&ncﬂ_ﬂkwhd‘ d
therewith. Any pooled unit desi d by Lemsce m sccord: with the terms bersof, may be dasolved bry Lesses by ¢ ﬂd
m&o(hmurhMkumnwlwwﬂhmdl&yuwbmd

L-mly-mmmd“ww”aﬁ-dw-rd—uwmqmwpmdﬁm
thareby surmender

LA LR ]
L]
[T XL XX ]
L]
.
LEL A L)
e

&3“—/ At

thin lease as (o such portion or portions and be relieved of all cbligetions as 1o the acreage (‘p’/}n/ O
s w 20 see e (/
v



nus::-mgmnmmmumuwdmummmm-ﬂmmwwuum
hat right to, I‘!hmunllm When required by Lessor, Laesee will bury all pipe lines below ordinary plow depth, and oo wall shall be
o hundred (200) feet of any residence or bamn now on said land without Lessor's consent.

The rights of either party bereunder may be assigned im whole of in part, and the provisions hereof shall ex1end to their beirs, successors and assigns, but
ngp, oc division in ownenship of the land, or royalties, however soconyplished, shall opersie o enfarge the obligations or dimnish the rights of Letast; &d no
: 'nlﬂmhﬂhwmlﬂuﬂ&gﬂmdﬂnﬂlmdﬂlhwbmwhmu!.-ﬂluuno
plgoe of business with & oertified copy of ing same. o the event of aesignment boreof in wholke or ia part,
bregc h der shall rest cxclusi whmihl—wilmwmmﬂm I six or more

der, L ,-M P thereof unless and nntil furnished with dabl d by all such

asa Iy prudent o bt in dis bligation it shall in no event be raquered to drill gwoce than ooe
h nmm-dapﬂndmwmmqmmnnlwm“phmmmm

th retained hereunder and capable of producing gas or other mineral in paying quantities. 1If after the expiration of the
e are pot at any time being conductad in compliance with this lense, Lassor shall notifly Lessee in writing of the facts

d2 hmhuddmmwuulmnhuﬂmmmmmm’wmm“
: tmmn:mhw»mm-u.wnm-mwm accruing
afigent of 1essoy's rights under the warrnty in event of failure of title, it is agreed that if this lease covers a less
¥l or any part of said land than the entire and undivided fee simple extato (whether Lessor's interest is berein

specified or not), or no injefest th yalts and other monies socruing from aay part as 1o which this lease covers less than such full imerest, shall be
paid caly in the propogtion ug priut fmy.mdbydnhmbuimwmkndwhmemm All royalty interest
covered by this lease cssor) sball be paid out of the royaity herein provided. Should any one or more of the parties named shove a1
Lewsors fil to execute ess be binding upon the party or parties exocuting the same.

g with any expoons or implied covenant of this leace, fom cond drilling or rking X
hﬁmbymdumydwmbﬂiywoh&\wbm quip o ial, or by operation of

operations ca of from producing ol or gas from the Jease premises; and the time
h nﬂ.lﬂohhmnﬂm

by grants, sssigns and conveys umo Lessee, its successors and assigns, & perpetnal subsurface
premises fof the placement of well bores (along routes selectad by Lessoe) from oil or gas wells the surface |ocatioos of
which are miuated on other tracts of land and which of intgurled{p develop the leased premises or lands pooled therewith and from which Lessor shall have no
ce does not by virtue of this Jeass scquire sny nights whatsoever to conduct amy

mmum«mmm ithout ;:iu prfiten consent of Leasor, hosvever, Letsoo may recover oil. gas and assosiated
i H drilling p unitization or any other method provided in this lease.

TN WITNESS WHEREOF, this mstrument is excduted garthe dafe
PEPPERTREE ACRES APARTMENTS, a Texa
general partership

By  Peppertree Acres Limited Partnership, &
Texas limited partnership, General Pertner

By, Peppertree Acres, LLC, a Nevada
limited liability company, General Partner

By,  Hunt ELP, Ltd. & Texas

By HB GP, LLC, a Nevada
limited liability company,
Managing General Partner ’
27
BvM s
Ronald C. Glover,
Execulive Vice President
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
mmemmanO dayof OL‘:}bber 2006, byTroneld C. Gl s Exacitive Vice Presidant
of HB GP, LLC, s Nevada limited liability company, as Managing General Partner of Humt ELP, Ltd, & Texas liinted pagtershig pmber of Peppertros
Acves, LLC, a Nevada limited liability compusry, as General Partner of Peppertree Acves Limited Partnership, a Texal Mmited pprinership, 4270n Partner of
m—m—mnrmpu-'lmwmcwmm
\*"‘""‘" iy,
@-@FMMH?;? ",
vL-( Pug:™. % ’
i‘*’v 5 (’ %X Notary Public, State of
o T R
z b : Notary's name (primted): S)//f
,J', ’\':_?_: ; Notary's commission expires:
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‘Notice of Confidentiality Rights: If Qare a natural person, you may remove or strike’_of the
ollowipg information from this instrument before it is filed for record in the public records: your
al secyrity number or your driver's license number.

43 (4/76) Revised Paid Up
§30 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

made this 10 day of July, 2006, between Texas Conference Association of Seventh-Day
whether one or more), whose address is P.O. Box 800, Alvarado, Texas 76009, and Dale Resources, L.L.C.,,

eq and No/| 00———Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessce
hercin dontai gry and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and

ing oi %, conducting cxploration, geologic and geophysical surveys by scismograph, core test, gravity and magnetic
uids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
dTergss lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,

5 Cohen Survey, Abstract 290, the Robert Gilluster Survey, Abstract 619, and the John H. Kirby Survey,
cularly described by metes and bounds in that certain deed dated January 27, 1993, from Association
‘s Grantor, (o Texas Conference Association of Seventh-Day Adventists, as Grantee, recorded in Volume
ant County, Texas.

g or claimed by Lessor adj or conti to the land particularly described above, whether the same
3 gh not included within the boundaries of the land particularly described above,

igions herein contained, this lease shall be for a term of two (2) years from this date (called
produced from said land or land with which said land is pooled hereunder.

10 the credit of lessor, in the pipelines to which lessee may cannecl its wells, the equal
see from said land, or from time to time, at the oplion of lessee, 10 pay lessor the average
h oil at the we!ls as nrtfscday itis run to the pipe line or storage mks lessor’s interest, in

extracted therefrom and  one-fourth (1/4) e
wnmmion;(c)'l‘o?aymwmall other n X perkeged or utijiZed bylessec from said land, one-tenth nmermklndorvaluenuncwcllm

term or at any time or times thereafler, there is any Wwell e said Inndswiih“tichsujd]mdoranypmionmuwl‘hmbe:npoolcd,capabicof
producing oil or gas, and all such wells are shut-in, thivlca erthcless, continue in force as though operations were being conducted on said land
for so long as smd wells areshul-m, and thereafter this | isc may-Be continued in forge g if no shut-in had occured. Lessee covenants #nd agrees 10 use

g ¢ from said wells, but in the exercise of such diligence, lessee shall

required to settle labor trouble or to market gas upon terms mmupuhle 1o [afsee. [T, or times after the expiration of the primary tem, all such
wells aré shut-in for  period of nincty consceutive days, and during such-ime therw drations on said land, then at or before the expiration of said

parties who at the time of payment would be entitled to receive the royaltics W paid under this leasc if the wells were producing, and may be
deposited in the 2 or its successors, which shall

continuc as the depositorics, regardless of ch in the ; that lessee pays or tenders shut-in royalty, two or more
parties are, or claim to be, entitled to receive same, lessee rnny. u'l lieu of any othnr thod of t herein provided, pay or tender shut-in royalty, in the
manner above specified, gither jointly to such parties or sep ly to each in D if gespective ownerships thereof, as lessee may slect. Any
payment hereunder may be made by check or draft of lessee deposited in the party entitled to receive payment of to a depository
bank provided for above on or before the last date for payment. Nothing hercin s right to release as provided in paragreph 5 hereof. In
the event of assignment of this lease in whole or in part, liability for payment ively on the then owners of this lease, severally as o
acreage owned by cach,

deems it necessary or proper o do so in order to prudently develop or operate m: Iclls P i ether or.po similar pooling suthority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well whigh & horiz ofhpletion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall no agres plus & maximum acreage tolerance of 10%;
provided that a larger unil may be formed for an oil well or gas well or horizontal completion (& conforp o any well ing of density patiern that may be
prescribed or permitted by any governmental authority having jurisdiction to do so, For the purpose offhe forpgi prms ‘oil well’ and *gas well” shail
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no HefinilOn is.40 prescpibed, ‘oil well® means a well with
an initial gas-oil rtio of less than 100,000 cubic feet per barrel and ‘gas well' means a well with do initisl gaS-0il ragrd of ] 00,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standagd lease s or Facilities or equivalent tesling
equipment; and the term *horizontal completion® means an oil or pas well in which the horizontal gmp % completion interval in the

reservoir ds the vertical comp thereof. In ising its pooling rights hereunder, Lessee shalhfilo itten jeclaration describing the
unil and staling the effective date of pooling. Producti dnllmgm— rking operations anywhere on a'unij4vhich iptTulfes all jor any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises; at gt prodfiction on which Lessor's
toyalty is calculaled shall be that proportion of the total unit production which the net acreage covered by thy s unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Puolmg ig6ne Ty shall not exhaust
Lessecs pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise an¥ unit er by expansion or
contraction or both, cllhcr bcfore or anu comn of production, in order to conform to the well spacing oy, d prescribed or permitted
by the go' | y havin, isdiction, or to conform to any pmductwr. acreage delermination made by such_gver hagjty. In making

such a revision, Lessee Shﬂ“ file Of record a writien declaration dcsmbmg the revised unit and stating the effective date o ion. To the extent any
portion of the leased premises is included in or cxc[ud;d ﬁum the unit by virtue of such rcvcsmn, the proportion of uni pradugfion on which ryyalties are

ble hereunder shall thereafter be adjusted . In the ab of production in paying quantities from a unit, g upg cessation
Ihcrwf Lessee may terminate the unit hy filing of reoord & written declaration describing the unit and stating the date of tgm gn. Robling hereunder
shall not constitute a cross-conveyance of interests.
5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land papled but Lglse
is then engaged in drilling or reworking operations thercon, or shall have completed a dry hole thereon within 60 days prior to the SmIof e primary tern
the lease shall remain in force so Jong as operations on said well o for drilling or reworking of any additional well are prosccuted with g6 cessatiefi of more

than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long therealler as oil, gas, or other mirkgral is pfoduged from
said land, or from land pooled therewith. If, after the expiration of the primary lerm of this lease and afler oil, gas, or other mincral ishproducegd
land, or from land pooled therewith, the production thercof should cease from any cause, this lease shall not terminate if Lessce peraly
drilling or reworking within 60 days afier the cessation of such production, but shall remain in force and effect so long as such operati

with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof,
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lmdmdw:th:nJBOfeqo(mddrainmmelmedpmmns.orlandpooledmuemmwmdn!lquomuwﬂlmmuasa
dmlopﬂﬁmwwlddnﬂurﬂulhcmmmmtlucumccs Lcssocmymmyummumddclwermlmotphunrrmdn

S,right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be

g ofciﬂmpu‘tyhm:mdcunlybclssignedinMnlcuhput,mdﬂnpmvisimshumf:hﬂluﬂmdmmhcin,mmd
: go or division in ownership of the land, or royalties, however accomplished, shall operate (o entarge the obligations or diminish the
mdmnhmgcordmmmsudlmh:pswlbebmdmgmmunullmnyﬂﬂ)dawmﬂlmmilmmmw
mattal Lessee’s principal place of business with a certified copy of ded i or inst idencing same. In the event of
eurmplrLlub1l|lywarunhol'myobh;uwnkmniushllrﬁ!udmnﬂymlhnmmnfdlulcmuullpaﬂm
b breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thercof unless and until

bligation arising hercunder shall not work a forfeiture or termination of this Iem nOF CAUSE 8 terminetion or
@ounds for cancellation hereof in whole or in part. No obligation by to d p the leased premi

Lessor considers that operations are not &t any time being conducted in compliance with this lease,
upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after reccipt of
with the obligations imposed by virtue of this instrument.

lodefendl.hehﬂ:towdlmduldlgnesmul.esseeal|Isopt.|onmlydm.hug=myux.muﬂgagcormhulm
me-ig_cvenl Lessee does so, it shall be subrogaled to such lien with right to enforce same and apply royalties
oyt impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
r minerals in all or any part of said land than the entirc and undivided fee simple estate (whether
'lhm:' , then the royalties, and other monics accruing from any part as to which this lease covers
less than such full interest, shall b ich the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple cstate therein. Al royalty . v or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics nake: - . i fe‘Cxccute this lease, il shall nevertheless be binding upen the party or parties execuling the

upon said land, either in whe
accruing hercunder ;
lcasc covers a less intorest i
Lessor’s interest is herein speci

| same.

f

| 10. Should Lessee be prevented £ wil Fexpress or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas o b by reason of scarcity of or inability to obtain or to usc equipment or malerial, or by
operation of force majeure, and Federal or sy’ la e or regulation of governmental authority, then while so p d, Lessee's obli

to comply with such covenant shall besus e stx_shall ng able in damages for failure 10 comply therewith; and this Jease shall be extended
whnlumdsolungulsseeupmvemodbywy such pducting ing or reworking operations on or from producing oil or gas from the lcasc
premiscs, and the time while Lessee is so prevenbgd a2 essee, anything in this lease (o the contrary notwithstanding.

guas Coference Associalion of Seventh-Day Adventists
&; Koger Me& b

Qs ocralyrn  Treasarer

ACKNOWLEL MQ

STATE OF TEXAS
’ TH
This instrument was acknowledged befors ma on the ’2.. day of » 2006
e
By ROCER AMERELBURSE & assocaTIon Trersifit of Seventh-Day Adventistsn TERAS CorERRaTIan
behalf of said entity

CODY L. WILSON
Notary Public, State of Texas /
My Commission Expires Notary Public., $tfe of T,
June 23, 2010 Notary's name (printed):

STATE OF
This instrument was acknowledged bofore me an the day of

By

Notary Public, State of
Notery's name (printed):
Notary's commission expires: O
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EXHIBIT "A"

AN
i to and made a part of that certain Oil and Gas Lease dated the \D lor Sy y
Sy and between  Texas Conference Association of Seventh-Day Adventists , as Lessor; and Dale
L.C., as Lessee (“Lease”), to wit:

ithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease

consent of Lessor, however, Lessee may recover oil, gas and associated
premises by directional or horizontal drilling, pooling, unitization or any other
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OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
NT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR

héreby gi t oar the @day of JUNE_ 2008 anOil, Gas and Mineral
Lease was made and'entéréd int @tween Land Rover, Ltd., a Texas limited partnership,

whose address is ¢/o Davi

See Exhibit “A”

Subject to the provisions hereinafter contained, this L shd? term of three (3)
years from this date (called “primary term”), and so long thereafter as$ oi as, ofgither of them,

premises

are pooled pursuant to the provisions of this Lease, or operations are condu r

MEMORANDUM OF PAID Up OIL AND GAS LEASE
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edse and this, Memorandum shall be binding upon Lessor and Lessee and their respective heirs,

it

LESSOR:

Land Rover, Ltd, a Texas Limited Partnership
(_O O By: Texas Rover Realty, Inc.,
Geperal Partner”

STATE OF TEXAS ]
e g
COUNTY OF [#r7as?. §

This instrument was acknowledged before me on the

blic, State o

MEMORANDUM OF PAID UP OIL AND GAS LEASE S
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OIL, GAS AND MINERAL LEASE,
BETWEEN LAND ROVER LTD.,

A TEXAS LIMITED PARTNERSHIP, LESSOR,
AND DALE PROPERTY SERVICES, LLC, LESSEE

%SCMPTION OF LEASED PREMISES

@ : .
@ EXHIBIT "A" TO

Tract 1:

6.809 acres of M ess, being a portion of Tracts A, B and C, out of the College Oaks
Addition, Thir ng; an additipn to the City of Forest Hill, Tarrant County, Texas, being more
particularly describgd by m d bounds in that certain deed dated January 4, 1990, by and
between Ryan Mortgag . s corporation, as Grantor, and Land Rover, Ltd., a Texas
limited partnership, a ecorded in Volume 9806, Page 1417, of the Deed Records of

Tarrant County, Texas. -
Tract 2:

1.367 acres of land, more or less, being the L. Cohen Survey, Abstract No. 290
and the R. Gillaster Survey, Abstra¢t No. 619, _ unty, Texas, being more particularly

partnership, as Grantee, and recorded in Vo . ¢ 1468, of the Deed Records of Tarrant
County, Texas.

MEMORANDUM OF PAID Up O1L. AND GAS LLEASE
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THE STATE OF TEXAS 1202 : -
COUNTY OF.T/"RANT . i KNOW ALL MEN BY THESE PRESENTS: =
3

That TEXAS ELECTRIC SERVICE COMPANY, a corpomation, of tha County of Tarrant, State of Texas, for and o

consideration of =~ - = = = ONE AND RO/100- - - = - = - - = = = = Dollars (§ 1.00 )

and other gocd snd valuable consideration, the receipt of which is hereby acknowledged, to it in hand pald by City of Fort .
Worth, Texas a municipal Corporation, o
has granted, sold and conveyed and by these presents does grant, sell and convey unto the said (i ty of Fort Worth '~

an easement and right-of-way for the construction, maintenance and operation of a public road over and across the certain property

ia Tarrant Cour' s, Texas, described as: All that certain lot, tract or
parcel of land out of the Louis Cohen Survey, Abstract No. 290, Tarrant County, Texas, being
& portion of a one acre tract conveyed To Texas Electric Service Company by a deed recorded
in Volume 2543, Page 150, Dced Records of Tarrant County, Texas, and a portion of that
certain right of way granted to Texas Electric Service Company by an easement recorded in
Volume 2551, Page 5, Deed Records of Tarrant County, Texas, and being more particularly
described as follows:
BEGINNING at the most easterly lortheast corner of said onc acre cract and the North-
west corner ol said easement,said.point.el beginning being in the present center of
~Qak Grove Moid;
THENCE witis the North tine of said easement South«89-degreeswO3.minutes.East=55-8/10
feet to a point on a curve in the proposed Northeast right of way line of Oak Grove
Road, from which the center of said curve bears Northwélodegrees 49 minutes East
353~43/100 feer;
THENCE Southeasterly with said curve, through a cemtral™angle~of T4 dfgrees 48 minutes,
A"gTyeance 6 91-3/10 fcet to a point in the South line of said easement;
THENCE with the South line of said easement and the South line of said one acre tract
North 89 degrees 03 minutes West, atc?Mﬁ feet the Southwest corner of said easement
and the Southeast corner of said one acre tract, in all T43-1/10"féét to a point on
a curve in the proposed Southwest right of way line of Oak Grove Road, from which the
center of said curve bears North 47-desrécs 10 minutes-East-606-54/100 feec;
THENCE Novrthwesterly with said curve, through a central angle of 6*degrees 15 minutes,
a distance of Mf'm‘“"e’é"t to a point in the North line of said one acre tract;
THENCE with said North line —SBHEH B9 deprees 03 minutes LasteS4=4/10 feet-to the
place of beginning, and c.ontnining 0-143/1000 acre of land,

Grantee agrees that neither it, its employees, contractors or persons clriming under
it shall use any explosives or do any blasting of any kind on the lands described herein
without the prior written consent of Grantor,

Grantee agrees to relocate all necessary fencing and reinstall all gates at Grantec's sole expense and that such relocated fene-

ing and gates shall be of the same type and construction as now exists on the herein described land and that such relocated fencing
mu be in as good or better state of repair as existed prior to relocation,

In the event Grantee neglects or fails to the property hereny cnnveyccl to the use herein set out within a pericd of one
year {from the date hereof or in the event of the nonuse or the abandonment of such pro J:er!y for such purpose for sny period of
one year, then in such event or events title to such property shall thercupon revert to and vest in Grantor, its successors or asaigna.

This easement of ﬂxﬁt—ol-tly is granted upon the conditions that said roads or streets will be conatructed, operated and
maintained at no ~xpense to Grantor herein, such construction, operation and maintenance to include paving, curbe, guiters and

TO HAYVE AND TO HOLD the above described cazement together with all and singular the rights and appurtenances thereto

in belonging unto the said .., City of Fort Worth, Texes, its successors e—
ﬂ%nhan, and assigns and Grantor hartb! binds itself to wsrﬁnl md forever to defend w..d lnnl.u- aaid easement unto

the said. Citv of Fort Worth, Texas, its successors
‘heirs and assi sssigns, against every y.-rwn whomsoever lawfully clnlmln; or to claim the same or -.ny part thersof, hr
through or under it but not otherwise, 2

EXECUTED this the. #2977 40y uf..g. 1A

s 19.87

8 ELECTRIC SERVICE COMPANY
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Milly Joe Brown and wife, Mary K. Drown, their
beirs and assigns, againsl every peman whomscever lawlelly elsiming, of to claim the samng, or any
part thereol.

Hut it is expressly agreed and ted that the Vendor's Lien ls retained agalnsn the abuve
deseribed preperty, premizes and jmprovements, uetil the sbove Cesceibed nole . and sl bnterest
thereon are fully paid according 1o -fts face and tenor, effeal aod readiug, when this deed shall
hecome alivolute

WITHESS my hand at * Hurst, Texas
this Bth day of March 19 60,

Witness at requett of Grasntor:

. SINGLE ACKNOWLIDGMENT
THE STA l(}'l" TEXAS, ‘
COUNTY QR .1(\'1;11

nvnnu: ME, l‘u- Eadpraigoed, o anlry Public in and for sald Casniy and Si
1 AW1 ne W, White
knewa Ir me o be Ilf{kl“ 2ss MAme subscribed 1o e ncegoing

the same for the parparts and canshderails Hulln eaproased !
E. .-n- ,- Jet, ch  anapén.

]
i e _.u7_J. H_ZLLA—L‘

- ¢ " ad tof) Tarrm

Filed for Rocard IR Ln.l.'!ﬁa_—

fr.nlr. Tuxan

Acd Recorded P‘"‘—‘-rrﬂ?-{" e

Tle State of Texus, | 20 /2
Clie Slule of Uexus Kuow All @en by Thyese Presewts:
Ootyal  Torrang L

That Ryan Mertgago Company, a :crpurnt!un\.

of the County ol Tarrant State ol Toxas for and in conzideration

TEN AND NC/200 - - - - - .

= =(§10.00) - - - . . . DOLLARS
and ct“.cr good and val \.nb"u considerntionn )
ta 1B u haod paid by |

nf the sum of

City of Port Wonth, & munleipal corporaticn a3 followa
All cash in hand paid, the

roceipt of which 1a hereby acknowledged;

'

have Granted, Sold and Conveyed, and by these presents do Grunt, Sell and Convry, uato the sald
| .
City of Fort Worth, a m'.m':!.pn]. corporation:
of the Cousty of Tarrant Sux of

za0 :
lot, tract or parcel urJlAnd deacribed nn fnlluh’ » bo-with

.Bolng & parcel of land out of the JOMN KIREY SURVEY, the X. GANMISON
SURVEY, and the R, GI LLASTER SURVEY, looated - in Turrant County/ Texas,
wAbetract Fo. &19, and bqins more full ¥ described aa followh: | |

all that certain

LEL R ]




BEGINNINO! at the present Intertsction of tha h’ui:o rly right-of-wey line
of Oak G-nvt_?cad and the ‘KorthsFly line of the Houthsast loop 217, eeld

point belng 1. fens auuth anﬂ_}LMhr tho MNertheast corner
of the Joha Kirby Survey)

TIHENCE ‘Io‘t't.h 32 dogroea 59 minttea West vit,h t]:n prasent r-ght af'-way lin
of Oalc Grovs Hoad, a.distancs {_1"0 .0 "uet. /
| ~

THENUE Bau:h :',' dogrees 1 minyte West,a dl:l..n.n:u‘ u.:__z___.,e ruc}.

THENCE Stml:h “2 degreea 59 minutes East, a dietaohcs of 123 ji fdat to ’bn'
praaank rj.g)-t-or woy lins of Bnu.husu!. I.uup 217;1

Tm-'PIGE ‘IDX‘-.h 75 dogress 15 hsn{ tes Epst with thel present right-of-way 1in
of Southemot Loop 217, o dig

\ tenes g fagt {0 the point of boginning
and ocontalning npprnx}.:mt.cl}'
|
I < | l
i

| .0bl acres

. I -
TO HAVE AND TO 1HOLD the above deseribed premises, together with all and alagular the rights

and appuricmances thereto ln anywise beloaging wato the rald |
City.or ?I‘ort Worth, its successcra |

| corporation doea
K&A and Au-gm forever and sald b hereby bisd  itself, Lts sucossscrs and ansigns

h-hcrmnﬂ-nmﬂ-odmmgmw. to Warmant and Fotever Defend, ull and sisgular the said premises

unto the said i "
|

City of Fort Worth, its successocrs |

i

kol and .aésg.-... dgainst every person whomssever lawfully clalmipg, or to claim the same, or any part
i

thereol,

EXECOTED

e 2 . s | at Fort W F=iaznn
‘. th €= Harsh + 17 60
M‘Q e

X SINGLE ACHNOWLENGMENT
THE STATE OF TEXAS, }
COUNTY OF Tarrant
DEPORE 3E. the underalgned, & Notary Poblic in sad for said Couniy and State, on this day perszmally appeared
T. M. Rellly Presidont of Ryan Morigago Company, n corporatd
knuwa 16 ¢ 1o be the person /oD@ LAASOT10 subacribed 1o the fore stramenl, and scknowledged fn

she exrewied the same for ihe purposrs and comiblenilon thasia erprensed, G0 the not and dq
“D“Dnrnt!m‘ and in the capncity therein state

gt
. ﬂ‘\’n.‘f ‘,JDER MY HAND AND SEAL OF OFFICE, Tth Hnr!.:’/ AD v 60
. S ALS) = (_f‘f'"/"ﬂfd

Nowry Publc ls and fer Tarran

WIFE'S SEPARATE ACKOWLED:

Filed Jor Recerd_ MAR 111 150

And Recorded ____ ** " : ,,,,_.uﬁ-
MELVIN “MEL" FAULK, Caunty Clark,
Teront County,

o

By =0,

i pin
tnstrument No, L2 707

~
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@he State of Texay,

Coumnty of  TANRANT

That Cowtown Posse,Ine,, ncting horein by and through its duly authorized
officara, .

TEIAS STANDAAD FoaM

Nuow All Mew hy These reseuts:

of the County of Tarrant State of for and in consideration

of thesumof Ton & Ho/100 (310,00) - = — - —

DOLLARS
and othor goed and valwmble considerations

to it in bhand paid by City of Forbt Vorth, a municipal corporation

s follows:
all cash Jn hand paid, tho receipt ¢f which is heroby ocknowledged,

bave Granted, Sold and Conveyed, anil by these presents da Grant, Sell and Cunvey, unlo the said

City of Fort Wurth, a munieipal corporaticn

L]
of the County of Tarrant Stale of Toxan all thai certain
lot, tract or parcel of land heing part of tho IDUIS GONEM SURVEX, Abstract lo. 290
in Tarrant Counly,Tems, tnd belng part ol a tract of land conveyed to the Cowtown
Poeae,Inc., by deed recorded in Volime 2361 pago 382 of tho Decd ilecords of Tarrant
County, fexas, more particuwlarly described in two tracts as follows:
Tract Mo, 1:
UEGLCIG at a point 4n bhé Southweat Tight of way line of Feliy Strest (ns proviously
dedicated) extended southcasterly,satd point buing South 359 230 East 15,2 feot from
tha Southeast comer of Block 29, Southland Terrace, on addition to the Gity of Fort
torth,Tarrant County,Texas, and said point also being in Lhe centor of old Oak Grove
foad near ita interaection with Folix Street, and also on the fiartherly praperty line
of sald Cawlown Fosse ,me., tract of land;
THENGE South 79° 51' 2, wita said dine 2.7 feob to an angle point;
TIEICE continuing with tha centor of old Oak Grove Road, South 57° 44' Zast 100.0 fect
Lo an angle point on tho center line of Fellx Streot extended southeasterly;
THZICE South 35° 23! -East continulng with the centor of old Oak Grove Foad and the
northeasterly line of sald Cowtown Possc Inc.,tract, 340.0 fcot to tha beginning of a
cwve in said Uno froo which the radins point of said curve bears North 542 391 paat
L1448 foot;
THEICE Sautheastorly with safd curve throush a ceatral angle of 7° 51t for a digtance
of 56,8 foot to Lho Yorthcast cornor of a right of way tract convoyed Lo the Texan
Klectric Sorvico Company by doed recordod in Volume 2543 poge 150 of tho Deed Hecords
of Tarrant Gounty,Toxzng




THHICE Morth B9® 037 Vicot with the Morth linc of sald right of way Sh.4 feet Lo a point
on a cuiva in tho Southwest right of way line of the proposced ‘Irri.dcni.g.g of Oak Grove Road
fronm which tho radius point of sald curve bears Horth 53° 24¢ 605,54 foot;

THICE lortheastorly with said curve through a central angle of 1° 12' for a dinlanu
of 12,8 fock to the end of caid curve;

TIH2ICE North 35% 23" ileat with the Soulhwest right of wvay lins for the proposed \dd
ef Oak Grove Road, 446.0 feet to tho place of befinndng and containing 0.395 acres of
liad, of which 0.11 acres are contalned within the limi{ts of the exisling pavezent of
0. Grove Hoadj ’ N

Tract lo, 2:

DEGIMNING at the moot Epaterly lortheast corner of sald Cowlown Possa Eract in the
center of Oak Grove lbad,said point lying Weab 520 fect and South 250 feat from bthe most
northerly southeast re-cntrant corner of tho said louls Cohen Survey;

TERE Scuth 157 3' liest 67,1 foot with an easterly line of naid Cowtown Ponse tract
to a paint’'in the Southweaterly line of the proposed widening of Oak Grove Roadp .
THENCE llorth 65° 55" Vest with said right of way linec 3/0.3 fcet to the beginning of a
curve to tho right whoas radius point beara Horth 249 05! Esst 606.54 foet;

THENCE Morthwesterly with said curve, 244.2 fcot, through a central anglo oi‘ 239 05' to
the southerly line of tract conveyed Lo Texas Electric Comany by deed recorded in
Volumo 2543 pago 150 of the Deed fecords of Tarrant County,Tesas;

THENCE Soulh 89° 03! Fast with said South line 70,2 foet to t.'hc Northeasterly property
lino of said Cowtown Posse tract in the centor of Ok Crove Road, oaid point being con -
a curve from vhich the point of radius bears Horth 36° 03' E. 414,48 feot;

THIJICE Southeastorly with-said curve and said property line 86,3 fest through a contral
angle of 11° 567, to tho end of paid curve;
THENCE South 659 53" Emb 17,9 foot with the ceater of Oak Grove Read and said property
1ine to tho place of beginning and containing 0,788 acros of land, of which 0,13 acres
aro containgd within tho limits of the existing pavement of Cak Grove fead,

TO HAVE AND TO [{OLD the above described premises, together with all and singular the rlgilLs

and appurtenances thereto in anywise belonging unto the xaid

City of Forb Weorth, a municipal corporation,its succassors

shkrima and assigns forever and rhrhmbr«'nnd the underaigned doos hereby bind itself,
its succossors and assigns
shokapscm cules sanixh adminisimiers, 10 Warrant and Forever Defend, all ond aingular the 2ald premises

unto the sald .
City of Fort North, a municipal corporation,its wuccessora

Hreerw und nlsigm. against cvery person whomsoever lawfully claiming, or to claim the same, or any part

Yay .

COWTOWN POSSE, INC

\;nﬂ;:r.ﬂllmpmlee& B///d (} //M@ta

Attoot. ((' a"‘(, o
crofaty——

“Cgﬁ'rm

2 VoL i 4{77 mr331
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L1~ & o ACKNOWLEDGMENT
THE STATE OF TEXAS. }
COUNTY OF TAUST
NEFORE ME, the undeesiznid, 4 Netary Poblic in and for s3itl Counly anid State, an (his day pecsonally apprared
! ilobert C. Denton Preanident of Cowtoim Pasna, Ing,,

C te e an er
_!n:mm _If:_mt IG(M the per d offic

. I

ion / {r 03e Natre ia subscribed 1o the loregoing Instrement. and acknowledged 1o
\

. Lthat he -* execuled the same for (he purpeses and consideration herein expeenied, ag the act and daoed
' of‘-a_aid. Cowtown Posao,Ine., and in the eapacity theroin stated,

,’;.;\J{y UNDER MY HAND AND SEAL DF OFFICE, mis the /74 day of May  A.D.19g7
; W5

Notary Public in and for Tarrant County, Texas

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS
COUNTY OF . Tarrant

the wnderstened, a Molary T'abille In nnd for aald County and State, on (his day personally appesred
¥ Chairmin of the Doard of Directors of Cowtown Posze, Inc,,

L
knbin Leie fo ba tho craon whosg rame is vubrerilied Lo the foregoing Instrumeut, ond, acknowledged Lo

g Rt .~ ha focxecuted Wi s for the purpases and conslderaticn thereln expresiedy an the act and deed
ol satd Jyowtaw Poose, Inc., and in Lhe capreity thorein stated,

* '}‘f;w;;v UNLER MY HAND AND SEAL OF OFFICE this the /771 day of  May A D 13 §7
s

(L.8)
Nolary Pubife tn end for Tarrant County, Texar.

=T Odre Compnar, Publd pre—Dalles

VR vt sth s o v e pa e ey

—

HINUTES OF BOARD OF DIRECTORS MEETING + MARCH 7, 1967
Cow. Town Possg

Motion woas mnde by Mr. 0. L. Pounds to have a lotter of -
author{zntion draun up Tor Robert Bonton, President, 0dell
Boyd, Chalrman of tha Board und Lawig Poore, Sootctary, to
5153 Tor the City, transforring right-nl‘-uay on Onlk Grove
oad, ]

Motlon noconded by P. B, Withars = Voted and carried,

T HEREDY CERTIFY that the foregolng instrument of writlng with ils centificale of authentiratlon, was Bled fa¢ ~
secerd [a my office on the day of JAD D al o'clock A,
and was duly recoriled by me on the day of AD 1Y
in Vol » page + of ke Records of waid County.

WITNESS MY HAND and lhe Seal of the County Court of said Caunly, at my cfice in
the day and year last abave written

{L. 5) County Clerk

By
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BTATE OI' TEXAS
COUNTY OF  TARRANT }

ENOW ALL MEN BY THESE PRESEMNTI:

Thst RYAN MORTGAGE QOMPANY, acting herein by and through 1ts duly suthorizod
officars,

TomLere =y T e

of Tarrant County, Texas . In conalderation of tha sum of

HINETZEN THOUSAHD AND 50/100 weaes DOLLARS (8 19,000,00 )

lo eald grantor  In hand pald by the graotes  Lercinafter nsmed, the recaipt of =hich {3 heroby

scknowledged, has GRANTED, S0LD and CCNVEYED gnd by those prasents does GRANT, SELL
and convey uato CITY OF FCAT WATH, & cunlelpal corporarion, all that certaln property

!
i
describad as follows, to-wit: i
V

Situated Jo Tarrant County, Texas and being described In two tracts as follovws: 1
JAACT 1: 3Helng a pert of tha remalnder of a trect of land out of thas Louis Cohen Survey,
Abst. No. 290, Tarrant County, Texas, conveycd to Thards H, Fyan, by doed rae Tn Vel 2134,
paga 138 of ths Dacd Records of anrarlmﬁ'ing moro parcicvlarly dest,

as follcws:

Beglnnlng at & point lo the NE lino of Oak Grava Road nesr Its Interscction with Felix

St. said point beln3 tho § correr of lor 31 Ulock 10 Southland Terrasse (Sixth Fillng) ap_
sddition to tha City of Fort Worth, Tarrant Courty, Texas, and sald point also belrg in the
HEly right of vay linc of the progosed widening of Cek Grove Roadj Thence S )5 deg 23':B-
uith s3id right of wvay line, 347,86 [t to the beplaning of a curve vhose radlivs polnt bears
K 56 deg 37 emin E 353,48 ft.; Thence SEly with sald curve through a central snglo of 30 deg
32 =in for a distance of 188,4 ft to the end of =aid curve, passing the north edge of a

50 [t vide easeozot grant? to Texas Elactric Service Cozpany, at 78.9 it along sald curva
end the south edge, at 170,2 & along s=ld curvej Thence 5 65 des 5% nin B continuingiwith
the Ny right of wvay line of the propozzd widening oi Oak Grove Roaa, a distance of 341,3
[t to a point In the center of ‘yenmorze Creek, a point on the West line of a tract of land
conseyed to the Busin=ss Losn and lovestsear Corpany by deed res. e Vel. 3116 p 68 of tha
Dacd Recoxh of Tarrant County, Texas; Thess: 5 ) deg 21 win E with zatd lina, 41.3 Et taj

a polnt in the center »° the exlsting paverent of Ook Grove Road, sald polinc being the Hly
ShC of Business Laan and investmont Cazpany tract, amd the 5 corner of tho resslnder of
sald Rysn trecty Thence ¥ 65 deg 51 rin ¥ with the center of o existing pavemant of Ock
Cruva Rozd and tha S¥ly line of sald Byzn urect, 158,7 [t, to the bug. of a curve whose
radlus polnt beara ¥ 24 Jdeg 07 =in 2, 414,45 £3; Thence NHly with raid curve, the center:
of the axlsting Oak Greva Rosd pavemsnt, cnd sald Rynn property line through a contrali |
angle of )0 dag )0 =in for a distance of 220.6 [t to the end of sald curve; Thence N

35 deg 2) wmin W vith sald road Vlna and projerty lina, 340,0 [t to on cngle polnt 1n sald
properky 1lme; Thence B 37 deg 46 sin ¥ with satd Ryan property line 100.0 £t to onothar!
angle polnt; Thence N 79 dag 51 min W 2.7 [t to n polnt In the SW righc of vay line of1 ¢
tha proposed widening of Osk Grove Soad; Themee N 35 dag 23 oin W with ssid lino, 11,9ifc
to a point being 5 35 deg 2) ain E, 3.3 it iron the SEC of Block 29, Southland Terrace,
an addition to the Cliy of Fart Worth, Terront County, Texas; Thenco with tha €ollowing
courses and distancesvich the Skly lines of Felix 5t as pravicusly dedlcated: § 79 dog:
31 cin E, 32,4 ft; 5 6] deg 46 aln € 37.2 ft and i 54 deg 37 ain B 14,3 £t to tho place
of baginning and containing 0,837 gores of land of which 0.23 scree or3 contained vith{a
the lizit: of the exlating pavezunt ei Osk Grova Rond, .

SRODND TRACT: Belng a part of the rezaslnder of & tract of land out of thy Rabsrt Gilldstor
Survoy, Abst, No, 619 acd tha Louls Cohan Survay, Abst No, 290, tho Joha H, Kirby Survdy|

(contlnucd o2zt pege)
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£0MCEDUSERR
Abst. Ne. 2022 and the M. Gorrison Survey, Abat. Ne, 598, Torrant County, Toxas convayo
to Ayan Mortgags Co=pany by deed ree In Vol 2756 pnge 26 of the Dood Records of Tn'ﬂ'lﬂ-tj
County, Texas ond being more particularly described as follows: BEG at the Interssction
of tho center of Oak Grova Road with the Nly line of Loop B20, sald point lving B 23
e AT hf xR IR R skt (AR ) 0D R e

Th2oce 3 75 deg 21 min W ac 20.1 €t the SEC of cract conveyed to City of Foct Wor', liy
XA SUE YA S ROISLENEMTE SRS AT B0

deed rec In Yol 3422 p 413 of the Deoed Records of Tarmmt County, Texas et about 23 ft
pass from the M, Gsrrison Survey into the sald John Kirby Survay, ovarall, 42,7 [t with
the Kly line of Loop 820 to the SWC of said City of Fort Worth cract; |
Thence W 32 deg 51 min W at aboutl 15 ft pass from tho John Kirby Survey fnto tha .u.d
Robort Glllastar Survey, at 123,) £t the NWC of sald City of Fort Worth cract, overall
170.0 ft to tha beglnning of & curve vhoae center bears N 57 deg 09 =in £ 76).1 fr;
Thence KWly with sald eurve through a central angla of 25 dog 12 =in, o distanca of
335.6 [t to the and of ssld curve; |
Thence M 7 deg 39 oin W 262.9 ft with vestern llna of proposed videning of Oak Grove Rd,
to beginning of A curva vhose center bears 5 82 deg 21 min W 361.7 ft;

Thenco NWly with sald curve through a central angle of 58 deg 16 w»in ac about 340 [t
pass from tho sald Rebort Glllaster Survey inte tha sald Louls Cohen Survay, In all,
167.8 [t to the end of sald curve; Thence K 69 deg 56 aln W 171,0 £t with sald right of
vay line to an anglo pointj Thence H 65 deg 55 =in W 387.1 it with sald proposcd right:
of vay line to a Westerly lire of sald Rysn Mortgage Cocpany tract on the East bank n:'j
Sycamore Crecek; Thence H 15 deg 1) min € wich sald Wast ling, 61.1 fr to a KWC of sald
Ryan Mortgage Co=pany Trsct In th: center of Oak Grove Road; Thence 5 65 dex 5] win E,| |
vith the center of Oak Gros Road at the property line of sald Ryan Mortgage Commany tract
at abowt 568 ft pass [rom the Louls Cohen Survey Into the Robert Glllaster Survey, In | 1
569.5 ft to the boglnning of a curve uhose ceater bears S 24 deg 07 min W, 414,19 fuy
Thence Southerly with sald curve through a central anzlo of 58 deg 34 min a distanco o
423,4 £t to the end of sald curve; Theme S 7 deg 19 oin £ 355.6 Ft with sald coentor llpn
to the beginnlng of A curve vhose centor bears N 52 deog 41 ein £ 393,08 £t; Thence |
Southerly with curve through a central angla of 25 deg 23 min a distance of 176.4 ft tp
end of curvo; Theace 5 32 deg 42 min £ with sald center iine and the Easterly property]
line of sald Ryan Morggage Cospsny tract, at about 203 It pass [rom the sald Rabert
Gillaster Survey Into the sald M, G-rrisen Survey, overall, 229.6 ft to the place of
beginning and te tract hergin described containing 2,143 acres, of which 0.45 scros l&
contained vithin the 1imits of the exlsting pavement ol Qak Grave Road, and 0.062 acre
of this tract Is the sald tract conveyed to tha City of Fert Worth by AySn H5TCaaRs |
Company by decd ¥ac In VoI J47Z p L13 of the Digd Reeords, Tarrant County, Toxhs

This convayance Is cade cubjcet to! il
Ease=int and right of way Ryan Mortgage Co. to TESDD dt &e6<%1 rgc In Vol 2551 p 5 Deed
Recoxk of Tarrant County, Texas. |
Hineral Roservatlon in fawr of Srate of Texas tasurved in Pac. dt 9-22-28 ree in Vol J100
p )5 Dued Records, Tarrent County, Texas.

This comveyance 13 miudo subject to all bulbing restrictiona,reservationz,covanants and. epsu=~
mants of record affecting the property hereby conweyed a5 wdl 24 tha zoning ordinanze bljtho

City of Fort Worth, Texas.
TO HAVE AND TO HOLD the eald premises, topethar with sl rights, hereditanieots and sppurte-
suCcgssoTs
paocea therelo Llonging, nonto the rald grentea el e tnied, Jeo/ AT el waslgns forever. And
SUZCOsLOTR ond ansizns
grantor do es  herehy bind lesoll, Lt/  xislemsxaaterneededuwizizizstony o WARRANT i

[

AND FOREVER DEFEND tho tUe to sald prupsrty unts the asid grontes nbova pamed, it suceeiodrs

|
Hisssend assizne, azalnst every pereon swhomszosver lunfuily eleimini or to dsl the rame or rny part

thereof,
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RYAR MORTGACE COMPANY

g 5 (P W,Z\

BTATE OF TEXAS }

COUNTY OF  papmant

Before me, the underalgned puthority, on s day perzanally appearsd 7T, w, Aeilly

Pros, Ryan Horgaze Cozpany

.. known to-mo to be the parson  whosa nama is subseribed Lo the foreguing Instrumeat, snd ze-

2kno ledgs«é tfﬁi‘ dt!h:J Jo exceuted the aamo for the Eurm:-m svd consideration thersin upnswd.. .

as t sald corporation and In the capaclty therein staced,
Glveo voder my hand end seal of effles, lhi.l/ 28th i dey of JuLY, 1957,
g _-" A2 Z V2L
i ’ Nolary Publie Tarrant County, Texes.
STATE OF TEXAS 1
COUNTY OF 5

Hefore me, the underelgnod suthorily, on thls day parsonsily appearcd
. wifo of
kmown to mo to be the pereon wheea name is subceribad to the foregulng Instrunmcol, and baving boen gx-
amined by mo privily acd spart from Ler hushazd, snd baving the same fully expinioed to her, she, the
sald
sckmowledged such Instrumect to be her sct and deed, and daclarid that she hed willlogly slgued the
sama for the purpezea and consfderstion thereln apressod, and that ahe (d not wish to retrnct It

.

Gliven under my hand and sezl of eofficn, this day of
Notary Pulile Cuunty, Texes
STATE OF TEXAS l
COUNTY OF ’
Befora we, the underslgned aulhority, co this day personally nppesrad
nod .
wife of the aald . perzonally

kmown o me W be tke pwrzond whore names ars subseribed o tho forepoing Instrument, and acknowle
edged lo me that they extetted the sispe fur the porjoscs snd considirsticn thereln exprenscd. And the

gald .
having been examined by me privily and spart from ber buzband, acd haviog the 2ama fully explaloed to
her, she, the eald N

cekmowledged such instrumeant 10 bo ber act and deed, end declarsd that she bsd willingly signed tho
#ame for the purpuees and censldaration therein expresscd, and thet ska did not wish to retmet It
Glvan under my hand nnd real of office, this day of

Woinry Publie

-4 436 1509

County, Texei
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 7, 2009

Mr. Jeremiah P. Mikel

Dale Property Services, LLC
3000 Alta Mesa Blvd. Suite 300
Ft. Worth, TX 76133

Dear Mr. Mikel,
Re: State of Texas HROW Lease # MF 110332
Enclosed you will find an original executed Highway Right-of-Way Leases in Tarrant County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4¢ regarding pooling, and ensure the GLO receives a copy
unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
You may contact Drew Reid at his direct number (512) 475-1534

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

COPY

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

\‘v'\\’\‘\'..',:ltJ.\'[Ll[’{_‘.?f‘..\l\
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¢osee Tt el Wt DIU]SIONORDERW\.? \\20\5
TO: CHESAPEAKE OPERATING, INC., PAYOR  PROPERTY NO: 0621564
P.O. BOX 18496 PREPARED BY: STUTER3
OKLAHOMA CITY, OK 73154 DATE PREPARED: April 14th, 2015

This agreement is made and entered into on :. April 1l4th, 2015.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OWNER NUMBER:0646157 STATE OF TEXAS CURRENT INTEREST
1700 N CONGRESS AVE REG: .00655010
PO BOX 12873
AUSTIN TX 787010000

WELL NUMBER: 0621564 IGLESIA BAUTISTA 2H
TARRANT TX
102.174 ACRES; R GILLASTER, A-

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 80 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT
HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS
WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

**COPY FOR YOUR RECORDS**
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WELRDOTI -} EXHIBIT TO DIVISION ORDER
CURRENT INTEREST FUTURE INTEREST
PROPERTY OWNER OWNER NAME DESCRIPTION COUNTY ST ZONE1BPOWI ZONE1BPONRI TYPE STATUS ZONE2BPOWI ZONE2BPONRI TYPE STATUS ZONIAPOWI ZONEIAPONRI TYPE STATUS ZON2APOWI ZONE2APONRI TYPE STATUS
0621564 0646157 STATE OF TEXAS 102.174 ACRES; R GILLASTER, A- TARRANT TX -00655010 REG PA
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09:29:11 Wed Sep 30, 2015

DISTRICT > 09 GAS LEDGER INQUIRY

FIELD > NEWARK, EAST (BARNETT SHALE) # 65280 200

OPERATOR > CHESAPEAKE OPERATING, L.L.C. # 147699

LEASE > BAUTISTA, IGLESIA # 246783 WELL # 2H

GAS GAS * * DISPOSITIONS * * CUMU G/C RATIO

MM/YYYY ALLOW PROD LIFT AMT CODE AMT CODE STAT (MCF/BBL)
09/2014 13080 X 12728 0 12728 2 0
10/2014 13392 X 12998 0 12998 2 0
11/2014 12870 X 12547 0 12547 2 0
12/2014 13299 X 12809 0 12809 2 0
01/2015 13299 X 12557 0 12557 2 0
02/2015 11872 X 11297 0 11297 2 0
03/2015 12989 X 12756 0 12756 2 0
04/2015 12846 X 12846 0 12846 2 0
05/2015 13605 X 13605 0 13605 2 0
06/2015 14286 X 14286 0 14286 2 0
07/2015 14411 X 14411 0 14411 2 0
08/2015 13609 X NO RPT 0

GO TO DIST > GAS RRC ID # >

PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR

PF10=G10 PF11=STATUS PF12=G-1 PF17=P-17 PMT PF18=T-1 _ PF19=HIST LDG

** PRESS ENTER TO SCROLL ** 2 -

DISTRICT > 09 GAS LEDGER INQUIRY

FIELD > NEWARK, EAST (BARNETT SHALE) # 65280 200

OPERATOR > CHESAPEAKE OPERATING, L.L.C. # 147699

LEASE > BAUTISTA, IGLESIA # 246783 WELL # 2H

GAS GAS * * DISPOSITIONS * * CUMU G/C RATIO

MM/YYYY ALLOW PROD LIFT AMT CODE AMT CODE STAT (MCF/BBL)
09/2013 15930 X 13937 0 13937 2 0
10/2013 16461 X 14440 0 14440 2 0
11/2013 13800 X 13752 0 13752 2 0
12/2013 14415 X 14359 0 14359 2 0
01/2014 14446 X 13988 0 13988 2 0
02/2014 13048 X 12598 0 12598 2 0
03/2014 14446 X 13803 0 13803 2 0
04/2014 13890 X 13094 0 13094 2 0
05/2014 14353 X 13392 0 13392 2 0
06/2014 13530 X 12449 0 12449 2 0
07/2014 13950 X 12835 0 12835 2 0
08/2014 13795 X 13303 0 13303 2 0

GO TO DIST > GAS RRC ID # >

PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR

PF10=G10 PF11=STATUS PF12=G-1 _ PF17=P-17 PMT _ PF18=T-1 _ PF19=HIST LDG

*%* PRESS ENTER TO SCROLL **



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

September 30, 2015

Patel Bindu

Division Order Analyst
Chesapeake Operating, Inc.
PO BOX 18496

Oklahoma City, OK 73154

Re:  State Lease Nos. MF112591 and MF112738 Hawk TRT 6H (Unit 7235)
MF110332 and MF112013 Iglesia Bautista 2H

Dear Mr. Bindu:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

bmm\

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hemandez@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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