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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 7, 2009

Mr. Gary Wayne Kessler
Agent for Quicksilver Resources, Inc.

603 E. Belknap \ UP Y
Ft. Worth, TX 76102 | c

Dear Mr. Kessler,

Re: State of Texas HROW Lease # MF 110325

Enclosed you will find an original executed Highway Right-of-Way Leases in Tarrant County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4¢ regarding pooling, and ensure the GLO receives a copy
unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
You may contact Drew Reid at his direct number (512) 475-1534

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 « 800-998-4G1.O

www.glo.state.tx.us
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HROW Lease
Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 110325)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Quicksilver Resources, Inc., whose address is 777 West Rosedale, Suite 300, Ft. Worth, TX 76104
hereinafter called "Lessee".

1 Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 5,395.20) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

1.3488 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
1.3488 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from October 6th, 2009 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of ail or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State,

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of il and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

o
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner o

under the seal of the General Land Office. /-#‘g‘“’\ g
LY

ERRY ELPATTERSON
OMMISSIONER, GENERAL LAND OFFICE

e General Land Office of the State of Texas

Approved:
ML: DR
DC: _Ckh

cc@\
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Exhibit “C”

(Public Road Deeds)

T & O Service Marketing, Inc. (Original Drilling Title Opinion)

Public Road Deed A, dated November 9, 1987, from T & O Management Agency. Inc.,
to the City of Fort Worth (State of Texas), recorded in Volume 9236, Page 92, Official
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately 772
square feet of land, more or less. in fee simple for public road purposes, Wilbarger Street.

Frank Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion)

Public Road Deed B, dated December 7, 1987, from Red Arrow Fright Lines. Inc.
to the City of Fort Worth (State of Texas). recorded in Volume 9299, Page 1701,
Official Records, Tarrant County, Texas. The Deed conveyed two (2) parcels of
land, containing approximately 1,211 square feet of land, in fee simple, for a
portion of Wilbarger Street.

Lawhon, Inc., Lease (Original Drilling Title Opinion and Letter Opinion)

Public Road Deed C, dated July 2. 1987, from Clyde Peabody to the City of Fort
Worth (State of Texas). recorded in Volume 9236, Page 97. Deed Records,
Tarrant County. Texas. The Public Road Deed conveyed approximately 250
square feet of land (0.0057 acres), more or less. in fee simple for public road
purposes, Wilbarger Street.

Public Road Deed D. dated September 23, 1988, from Don Morris Enterprises
Investment Group II, L.P. to the City of Fort Worth (State of Texas), recorded in
Volume 9465, Page 2211, Deed Records, Tarrant County, Texas. The Public
Road Deed conveyed approximately 1,322 square feet of land (0.03 acres). more
or less, in fee simple for public road purposes, Wilbarger Street.

Crown Enterprises, Inc. (Original Drilling Title Opinion)

Public Road Deed E, dated July 20, 1988, from Iris Alain Maddox Farkas to the
City of Fort Worth (State of Texas), recorded in Volume 9334, Page 1093, Deed
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately
0.6376 acres of land, more or less, in fee simple for public road purposes, being
portions of Wilbarger Street and Carey Street.
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Truck & Trailor Services (Letter Opinion)

Public Road Deed F, dated June 19, 1989, from NCNB Texas National Bank to
the City of Fort Worth (State of Texas). recorded in Volume 9733, Page 362.
Deed Records, Tarrant County, Texas. The Public Road Deed conveyed
approximately 350 square feet of land, more or less, in fee simple for public road
purposes, being a portion of Wilbarger Street.

Estate of Clyde Peabody, Deceased (Original Drilling Title Opinion)

Public Road Deed G. dated April 13, 1989, from Clyde Peabody to the City of
Fort Worth, Texas, recorded in Volume 9654. Page 1769, Deed Records, Tarrant
County, Texas. The Public Road Deed conveyed approximately 2724 square feet
of land, more or less. in fee simple for public road purposes, Wilbarger Street.

Where the City of Fort Worth acquired the lands described in the above-described Public
Road Deeds for public road purposes, title thereto vested in the State of Texas. Robbins v.
Limestone County, 114 Tex. 345, 265 S.W. 915 (Tex. 1925).

The following Opinions did not contain Public Road Deeds, and as a result, it is the
examiner’s opinion the acreage lying within Wilbarger Street is a as prescriptive easement
insofar as it is located adjacent to the following land owners: ARCI8TX LP Lease (Original
Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title
Opinion), the Lawhon, Inc. Lease (6.086 acres: Letter Opinion), and the Jimmy R. Kersey and
wife, Audrey Kersey, Lease (Original Drilling Title Opinion).
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Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 110325)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter cafigd,s.
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natpral B
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the Sci3éere*
Land Board and Quicksilver Resources, Inc., whose address is 777 West Rosedale, Suite 300, Ft. Worth, TX 76104
hereinafter called "Lessee". E...:.

L] .
1. Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 5,395.20) recefate®es
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby *
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of ::"
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from {he,,
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of ‘eses®
Texas, and is described as follows:

1.3488 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
1.3488 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from October 6th, 2009 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth o well, of 1/4 of such gas and casing head
gas.

\ - _— L=l ¥ N
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shallregf
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. -

- .
L L X

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, if
the following manner:

- -
L L N )
»

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second mgmth,
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or befdre **
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, managﬂ:_
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the glasess®
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of glke.
documents, records or reports confirming the gross production, disposition and market value including gas melé&*®
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require

to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. bllsfbe&d h%reg ger snalt be valid

. 3 . Y GOPY, OF
and effective for all purposes of this lease even though there may be mineral, r mfa m_k.mﬂs within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.

There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit

if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,

after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such

separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production

so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any

other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the

same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of

any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties

from a well on the unit shall satisfy any limitation of term requiring production of il or gas. The formation of any unit

hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any

interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)

between parties owning interests in land covered by this lease and parties owning interests in land not covered by this

lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not

so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are

released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 5---:-
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease |,
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 2°*****
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall ,* , ¢
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of productionas ~ ** **
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, eees
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Teess”

.
L LR L

. Ll
(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, °**°
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a

shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: Inthe event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall nohfy Lessee in writing, settmg out specuf ica igﬂ hat respects Lessee has breached this

ch toimeet o tommente 6 meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (30) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

1. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil %_ WIQ@{;Q delivered-from-the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease seesse
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the : -
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the ¢°*****
rules and regulations that may be adopted relative hereto. i L

IN TESTIMONY WHEREOF, witness the signature of the Commissioner ofthe General Land Office of the State of Texas «

under the seal of the General Land Office. g\ “estes
/‘¥(6<..4 . e
ERRY iPAﬂERSON . oo,
OMMISSIONER, GENERAL LAND OFFICE L Ll
Approved:
ML: QE

BG: .z
cgﬁ
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Quicksilver Resources Inc.
August 21, 2009
Page 11

Exhibit “A”

(Public Road Deeds)

T & O Service Marketing, Inc. (Original Drilling Title Opinion)

Public Road Deed A. dated November 9, 1987, from T & O Management Agency. Inc.,
to the City of Fort Worth (State of Texas), recorded in Volume 9236, Page 92. Official
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately 772

square feet of land, more or less, in fee simple for public road purposes, Wilbarger Street. aeenee
:..'I‘
Frank Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion) .
Ll .
Public Road Deed B, dated December 7, 1987, from Red Arrow Fright Lines, Inc. .
to the City of Fort Worth (State of Texas), recorded in Volume 9299, Page 1701, estel
Official Records, Tarrant County, Texas. The Deed conveyed two (2) parcels of s
land, containing approximately 1,211 square feet of land, in fee simple, for a *sane
portion of Wilbarger Street. g S
ssas

Lawhon, Inc., Lease (Original Drilling Title Opinion and Letter Opinion)

Public Road Deed C, dated July 2, 1987, from Clyde Peabody to the City of Fort
Worth (State of Texas), recorded in Volume 9236, Page 97, Deed Records.
Tarrant County, Texas. The Public Road Deed conveyed approximately 250
square feet of land (0.0057 acres), more or less. in fee simple for public road
purposes, Wilbarger Street.

Public Road Deed D. dated September 23, 1988, from Don Morris Enterprises
Investment Group 11, L.P. to the City of Fort Worth (State of Texas), recorded in
Volume 9465, Page 2211, Deed Records, Tarrant County, Texas. The Public
Road Deed conveyed approximately 1,322 square feet of land (0.03 acres), more
or less, in fee simple for public road purposes, Wilbarger Street.

Crown Enterprises, Inc. (Original Drilling Title Opinion)

Public Road Deed E, dated July 20, 1988. from Iris Alain Maddox Farkas to the
City of Fort Worth (State of Texas), recorded in Volume 9334, Page 1093, Deed
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately
0.6376 acres of land, more or less, in fee simple for public road purposes. being
portions ol Wilbarger Street and Carey Street.
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Qt‘ii.ck:silver Resources Inc.
August 21, 2009

Page 12

Truck & Trailor Services (Letter Opinion)

Public Road Deed F. dated June 19, 1989, from NCNB Texas National Bank to
the City of Fort Worth (State of Texas), recorded in Volume 9733, Page 362,
Deed Records, Tarrant County. Texas. The Public Road Deed conveyed
approximately 350 square feet of land, more or less, in fee simple for public road
purposes, being a portion of Wilbarger Street.

Estate of Clyde Peabody, Deceased (Original Drilling Title Opinion)

Public Road Deed G, dated April 13, 1989, from Clyde Peabody to the City of
Fort Worth, Texas, recorded in Volume 9654, Page 1769, Deed Records, Tarrant 5k
County, Texas. The Public Road Deed conveyed approximately 2724 square feet .

of land, more or less, in fee simple for public road purposes, Wilbarger Street. Sisacs
.
L
Where the City of Fort Worth acquired the lands described in the above-described Public e N
Road Deeds for public road purposes, title thereto vested in the State of Texas. Robbins v. o =
Limestone County, 114 Tex. 345,265 S.W. 915 (Tex. 1925). S ue
The following Opinions did not contain Public Road Deeds, and as a result, it is the ot
examiner’s opinion the acreage lying within Wilbarger Street is a as prescriptive easement s e,
insofar as it is located adjacent to the following land owners: ARCI8TX LP Lease (Original R

Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title
Opinion), the Lawhon, Inc. Lease (6.086 acres; Letter Opinion), and the Jimmy R. Kersey and
wife. Audrey Kersey, Lease (Original Drilling Title Opinion).

TRUE AND CORRECT COPY OF
ORIGINAL RECORD FILED IN
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SUZANNE HENDERSON

COUNTY CLERK
100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

QUICKSILVER RESOURCES INC

777 WEST ROSEDALE STE 300
FT WORTH, TX 76104

Submitter:  QUICKSILVER RESOURCES
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KELLAM MAGEE AND COMPANY LLC
Gary Wayne Kessler
603 E. Belknap St.
Ft. Worth, TX 76102
936-674-5738

August 24, 2009

Texas General Land Office

Lease Administration

1700 N. Congress Ave., Suite 600
Austin, TX 78701-1495

Attention: Mr. Drew Reid

Regarding: LETTER OF APPLICATION
Oil, Gas, and Mineral Lease
Ownership of Mineral Estate in a portion of Wilbarger Street
Tarrant County, Texas
Lake Arlington Prospect; Binder Packets covering: Frank Nguyen and wife,
Lucinda Nguyen, Lease, 2.0 acres, more or less; T & O Service Marketing, Inc. Lease,
1.359 acres, more or less; Lawhon Inc., 34.4487 acres, more or less; ARC18TX LP Lease,
10.178 acres, more or less; Truck and Trailer Services, Inc. Lease, Lots 1 through 3,
Block 6, and Lots 1 through 11, Block 2; Crown Enterprises, Inc. Lease, 1.062 acres,
more or less; Fort Worth Terminals, LLC Lands, 29.50 acres, more or less; Gary M.
Reeder Lease, 5.191 acres, more or less; Lawhon Inc. 6.086 acres, more or less; Jimmy
R. Kersey and wife, Audrey Kersey, Lease, 0.6315 acres, more or less; and Estate of
Clyde Peabody, Deceased, Lease, 0.505 acres, more or less.

Gentlemen:

Quicksilver Resources Inc. hereby makes application to lease State of Texas Lands, as
attached in Exhibit “A” Tracts A through G, being 1.3488 acres of land, more or less
west of Hwy Loop 820, in Wilbarger Street, in Tarrant County, Texas. Quicksilver is an
“adjacent lease hold owner” to these tracts as a result of currently existing oil and gas
leases.

Attached to this application are the following:
1) Plat or map of the Right-of-Way tracts showing the boundaries and Source
Deeds of said tracts with dimensions.

2) Copy of Source Deeds see Title Opinion attached with Source Deed references.

Please feel free to contact me at 936-674-5738 or | will make myself available for a
meeting at your Austin Office.

Respectfully,
Gary Wayne Kessler

Landman
Enclosures
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KELLAM MAGEE AND COMPANY LLC
Gary Wayne Kessler
603 E. Belknap
Fort Worth, TX 76102
936-674-5738

August 24, 2009

Texas General Land Office oba ot Haoo
Lease Administration I g \H'
1700 N. Congress Ave., Suite 600 “h- No22s \
Austin, TX 78701-1495 Y&

—
P~
-%-» :v\ g\\'\\.

Attention: Mr. Drew Reid

Regarding: Oil, Gas, and Mineral Lease
Ownership of Mineral Estate in a portion of Wilbarger Street
Tarrant County, Texas 1.2438 Ac
Lake Arlington Prospect
Binder Packets covering: Frank Nguyen and wife, Lucinda Nguyen, Lease, 2.0
acres, more or less; T & O Service Marketing, Inc. Lease, 1.359 acres, more or less;
Lawhon Inc., 34.4487 acres, more or less; ARC18TX LP Lease, 10.178 acres, more or
less; Truck and Trailer Services, Inc. Lease, Lots 1 through 3, Block 6, and Lots 1
through 11, Block 2; Crown Enterprises, Inc. Lease, 1.062 acres, more or less; Fort
Worth Terminals, LLC Lands, 29.50 acres, more or less; Gary M. Reeder Lease, 5.191
acres, more or less; Lawhon Inc. 6.086 acres, more or less; Jimmy R. Kersey and wife,
Audrey Kersey, Lease, 0.6315 acres, more or less; and Estate of Clyde Peabody,
Deceased, Lease, 0.505 acres, more or less.

Dear Mr. Reid:

My name is Gary Kessler, | am a Landman with Kellam Magee and Company LLC. |
met with you in January and with Beverly Boyd in March and this is our next request.
Attached are the following items relating to the leasing of the above right-of-way tracts:

Application to lease Right-of-Way, with attachments
Names and Addresses of Adjacent Mineral Owners
Affidavit of Non-Production Within 2500 Feet

$100 Processing Fee

Written Wavier of Statutory Notice

Certified Copy/Copies of Adjacent Lease/Leases
Notarized Affidavit of Consideration Paid

Title Opinion

Is the Right-of-Way on Relinquishment Act Land

OO~ D WN =
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Please feel free to contact me at 936-674-5738 or | will make myself available for a
meeting at your Austin Office.

Re Il (_—W

Gary Wayne Kessler
Landman
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JACKIE HALL
. .+ Independent Petroleum Landman
603 E. Belknap
Fort Worth, Texas 76102
817-781-6103
jhall82507 @aol.com

November 11, 2009

Texas General Land Office

Lease Administration

Attention: Mr. Drew Reid

1700 N. Congress Ave., Suite 600
Austin, TX 78701-1495

Regarding:  Oil, Gas, and Mineral Lease with Quicksilver Resources Inc.
Ownership of Mineral Estate in a portion of Wilbarger Street secets
Fort Worth, Tarrant County, Texas St
Dear Mr. Reid: ..
Pursuant to your signing of the Oil and Gas Lease dated October 6, 2009 on the above referenced .:...E
tract, please find attached the following items: .

1. A Certified Copy of the Oil and Gas Lease on the above referenced lands
2. A check dated November 6, 2009 from Quicksilver Resources, Inc. issued to the “eces
Commissioner of the Texas General Land Office in the amount of $5,395.20 for the
bonus consideration
3. A check dated November 6, 2009 from Quicksilver Resources, Inc. issued to the
Commissioner of the Texas General Land Office in the amount of $80.53 for the
processing fee

Also, please find enclosed the following:

4. One Order For Payment for the bonus consideration and letter to confirm receipt
5. One Order For Payment for the processing fee and letter to confirm receipt

We would appreciate it if you would sign the enclosed Order For Payments and the letters to
confirm receipt for the bonus consideration and for the processing fee. Then, if you would please
return these to me in the provided FedEx envelope.

Should you have any questions, please contact me at the e-mail address or telephone number
listed above.

Respecttully,
Jackje Hall

Independent Petroleum Landman
Agent lor Quicksilver Resources Inc.



Quicksilver Resources Inc. Q .
777 West Rosedale, Suite 300

Page 1 of 1
*Fort Worth, Texas 76104 ¥
(817) 665-5000
Vendor No. Vendor Name Date Check No. Check Total
68228 COMMISSIONER OF THE TEXAS Nov-06-2009 112755 $80.93
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
11-AP-266 2009JH24 10/27/09 80.93 0.00 80.93
TOTAL INVOICES PAID 80.93

DETACH BEFORE DEPOSITING - DUPLICATES CANNOT BE FURNISHED



Quicksilver Resources Inc.

777 West Rosedale, Suite 300 Page 1 of 1
Fort Worth, Texas 76104
(817) 665-5000
Vendor No. Vendor Name Date Check No. Check Total
68228 COMMISSIONER OF THE TEXAS Nov-06-2009 112754 $5,395.20
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
11-AP-267 2009JH23 10/27/09 5,395.20 0.00 5,395.20
TOTAL INVOICES PAID .Aw 5,395.20
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AFFIDAVIT OF NON-PRODUCTION

STATE OF TEXAS

COUNTY OF TARRANT §

BEFORE ME, the undersigned authority, on this day personally appeared GARY
WAYNE KESSLER, known to me to be a credible person above the age of twenty-one
(21) years, not incapacitated in any way, which after being first duly sworn, deposes and
says to wit:

Affiant states that as an independent Landman currently engaged by Quicksilver
Resources Inc. of 777 W. Rosedale, Suite 300 Ft. Worth, Texas 76104. Affiant states
that from the www.drillinginfo.com web site, the State of Texas Railroad Commission
website and the well location plats attached, through the dates of 8-21-09, the facts
appear that there are no producing oil or gas wells which meet the requirement . criteria
as explained in the attached "Suggested Procedures for Leasing State Highway Right-of
way Tracts, Revised September, 1991". Outline |I-3.

Description of Acreage Researched:
Exhibit “A”

TRACT'S A through G: 1.3488 of land, more or less as shown on map

Affiant further states that said tract(s) / land(s) listed above correspond to the
land listed on the attached Exhibit “A” Tracts: A through G.
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Further affiant sayeth n t,\
Dated this _‘ E%g day of August, 2009.

¥ -
Gary Way Kess(-e/r.\!_andman

SUBSCRIBED AND SWORN TO BEFORE ME thj " /|_day of August, 2009.

"

/ / | 1"'. / A/
T u LA
Notary Public in and for the State of TeXas

Notary Printed Name

ACKNOWLEDGEMENT

STATE OF TEXAS §

§
COUNTY OF TARRANT §

This instrument was acknowledged before me on the ;C)day of August, 2009, by Gary Wayne Kessler.

i

/
A"

Not Ier Public in and for the State of Texas

Notary Printed Name
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WAIVER OF STATUTORY NOTICE

STATE OF TEXAS §
§
COUNTY OF TARRANT §

WHEREAS: QUICKSILVER RESOURCES, INC. of Fort Worth, Texas proposes to
exercise its preferential right to lease certain lands underneath Wilbarger Street, Tarrant
County, Texas and hereby waives the Statutory Notice of the intent of the State lease of
which it is hereby entitled.

EXECUTED, this % day of August, 2009.

A [ XL

Gary Wayne sler, A
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KELLAM MAGEE AND COMPANY LLC
Gary Wayne Kessler
603 E. Belknap
Ft. Worth, TX 76102
936-674-5738

Is the Right-of-Way on Relinquishment Act Land?

The Right-of-Way is not on Relinquishment Act Land.

Gary Wayne Kessler
Independent PetroleuniLandman
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Exhibit “A”

[Tract 8 |

See Attached Legend

Legend for Exhibit “A”

Tract 1: Frank Nguyen and wife Lucinda Nguyen (2.0 ac)

Tract 2: T & O Services Marketing, Inc. (1.359 ac)

Tract 3: Lawhon, Inc. (34.4487 ac)

Tract 4. ARC18TX, LP (10.178 ac)

Tract 5: Truck & Trailer Services, Inc. (portion of Block 2,
Village Gardens)

Tract 6: Lawhon, Inc. (6.086 ac)

Tract 7. Gary Reeder (5.191 ac)

Tract 8: Fort Worth Terminals, LLC (29.50 ac)

Tract 9: Crown Enterprises, Inc. (1.062 ac)

Tract 10: Clyde Peabody (0.505 ac)

Tract 11: Jimmy Kersey and wife Audrey Kersey (0.6315 ac)

Tracts A through G: State of Texas



Exhibit “A”

/12

See Attached Legend N

Legend for Exhibit “A”

Tract 1: Frank Nguyen and wife Lucinda Nguyen (2.0 ac)

Tract 2: T & O Services Marketing, Inc. (1.359 ac)

Tract 3: Lawhon, Inc. (34.4487 ac)

Tract 4: ARC18TX, LP (10.178 ac)

Tract 5: Truck & Trailer Services, Inc. (portion of Block 2,
Village Gardens)

Tract 6: Lawhon, Inc. (6.086 ac)

Tract 7: Gary Reeder (5.191 ac)

Tract 8: Fort Worth Terminals, LLC (29.50 ac)

Tract 9: Crown Enterprises, Inc. (1.062 ac)

Tract 10: Clyde Peabody (0.505 ac)

Tract 11: Jimmy Kersey and wife Audrey Kersey (0.6315 ac)

Tracts A through G: State of Texas
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KELLAM MAGEE & COMPANY, LL.C
603 E. Belknap
Fort Worth, Texas 76102

(936) 674-5738

Email: gwk1962@hotmail.com

August 25, 2009

Mr. Clay Blum

Mr. Byron Dunn

Quicksilver Resources Inc.
777 W. Rosedale, Suite 300
Fort Worth, Texas 76104

RE: State of Texas (Multiple Tracts — Map Tr. # 654)

Letter of Application et al
Wilbarger Street

Lake Arlington Prospect
Tarrant County, Texas

Dear Gentlemen,

Attached please find the documents as listed below:

ITEM DOCUMENT / LESSOR GROSS COMMENT
# ACRES
1 Original State of Texas Letter of 1.3488 | Client Copy of Original Letter of

Application Packet

Wilbarger Street (Multiple Tracts)
J.M. Daniel(s) Survey, A-395
(Lake Arlington Prospect
Tarrant County, Texas

‘Whiz Q West Unit)

Application et al.

Should you have any questions, please do not hesitate to contact me.

Respectfully,

Gary Wayne Kessler

Gary W. Kessler

CC:

Enclosures



. -

State of Texas Lease

TOTAL 1.3488

Tract Acreage

Tract A 0.1442
Tract B 0.0009
TractC&D 0.373
TractE 0.6376
Tract F 0.1306
Tract G 0.0625



MAP CALCULATIONS OF ACREAGE FOR EXHIBIT "A" TRACT'S A-G

Exhibit "A" Tract "A"
157'x40'=6280/43,560 sq. ft. per acre=0.1442 acres, more or less
Measurements derived from deed 9648/758 which states the length of southern property line and plat deed B/2495 showing the width of Wilbarger Street.

Exhibit "A" Tract "B"
In deed 9299/1701 RED ARROW FREIGHT LINES deed to the City of Fort Worth 41 square feet of property which equals 0.0009 acres, more or less.

Exhibit "A" Tract "C & D"
406.20'x40'=16248/43560 sq. ft per acre=0.3730 acres, more or less
Measurements derived from deed D205042278 which states the length of southern property line and plat deed B/2495 showing the width of Wilbarger Street.

Exhibit "A" Tract "E"
In deed 9334/1093, Warranty Deed describes lands deeded to City of Fort Worth as being 27,775 sq feet which equals 0.6376 acres, more or less

Exhibit "A" Tract "F"

350 sq. ft + 133.5'x40'=5690/43560=0.1306 acres, more or less

Measurements derived from deed 9733/362 which states the measurements for a easement and the length of the southern property line and plat deed B/2495
showing the width of Wilbarger Street.

Exhibit "A" Tract "G"

In deed 9654/1769 Warranty Deed describes lands deeded to the City of Fort Worth as being 2724 square feet which equals 0.0625, acres more or less
Measurements derived from deed 9654/1769

TOTAL ACRES 1.3488
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STATE OF TEXAS

COUNTY OF TARRANT

AFFIDAVIT

BEFORE ME, the undersigned authority, on this day personally appeared Gary Wayne Kessler, known to me to be a
credible person above the age of twenty-one (21) years, not incapacitated in any way, who after being first duly sworn,

deposes and says, to wit:

Affiant states that as an independent Landman currently engaged by Quicksilver Resources Inc., of 777 West Rosedale
Street, Suite 300 Fort Worth, Texas 76104, he is aware of the consideration paid for oil and gas leases adjacent to the right-

of-way tracts described below.

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN TARRANT COUNTY.

The tracts are numbered A - G in Exhibit “A" in Wilbarger Street west of Hwy. Loop 820. Wilbarger Street is located within the
J. Daniels Survey, Abstract No. 395, and is depicted on a Plat recorded in Volume 388-6, Page 102, Plat Records, Tarrant

County, Texas.

LEASE
TRACT LESSORS ACRES
1 Frank Nguyen, 2.0
ET UX

2 T&O Service 1.359
Marketing, Inc.

3 Lawhon, Inc. 34.44868

4 ARC18TXd/b/al 10.178
Mulberry Heights MHC

5 Truck & Trailer 6.706
Services,Inc.

6 Lawhon, Inc. 6.086

7 Gary Reeder  5.191

10 Clyde Peabody .505

11 Jimmy Kersay™ 006315
ET UX ey

TERM

3 YRS

3 YRS

3 YRS

1.5YRS

3 YRS

3 YRS

3 YRS

3YRS

~3YRS

LEASE DATE

8/12/2005

12-7-2005

6-10-2005

8-1-2006

2-26-2009

8-1-2005

8-10-2006

11-23-2005

6-30-2008

ROYALTY BONUS

REFERENCE RATE PER ACRE RENTAL
D206094635 .25  $600.00 paid up
D206033400 .25  $800.00 paid up
D205209271 .25  $500.00 paid up
D206242435 .25  $4000.00 paid up
D209082158 .25  $3500.00 paid up
D205292849 .25  $2500.00 paid up
D205292850 25  $650.00 paid up
D205384591 .20  $500.00 paid up
D209109107 25  $12,500.00 paid up

Affiant further states that said tracts/lands listed correspond to the lands listed as same on the attached Exhibit “A”
covering the adjacent land to State of Texas, Right-of-Way, Tarrant County, Texas.
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Further affiant sayeth not.

Dated this day of August, 2009

MY COMMISSION EXPIRES
September 29, 2012

ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF TARRANT §
This instrument was acknowledged before me on thé .day of August, 2009, by

Gary Wayne Kessler.

L KEITH SCHMOTZER

MY COMMISSION EXPIRES
September 29, 2012 Notary Printed Name

Larry Schmotzer



QUICKSILVER RESOURCES, INC.
LAKE ARLINGTON PROSPECT
TARRANT COUNTY, TEXAS

STATE OF TEXAS GENERAL LAND OFFICE

REQUESTED INFORMATION

BONUS
ESTIMATED
TI;PE)CT LESSOR LESSEE CONSIDERATION PER ACREAGE DATE OF LEASE COMMENTS
g NET MINERAL ACRE

1 Frank Nguyen, ET UX Quicksilver Resources, Inc. $ 600.00 2.0000 8/12/2005
5511 Gateway Lane, 777 W. Rosedale, Suite 300
Arlington, TX 76017 Fort Worth, Texas 76104

2 T & O Service Marketing, Inc. Quicksilver Resources, Inc. 3 800.00 1.3590 12/7/2005
5251 Wilbarger Street 777 W. Rosedale, Suite 300
Fort Worth, TX 76119 Fort Worth, Texas 76104

3 Lawhon, Inc. Quicksilver Resources, Inc. $ 500.00 34.4487 6/10/2005
P.O. Box 40 777 W. Rosedale, Suite 300
Tolar, TX 76092 Fort Worth, Texas 76104

4 ARC18TXLP, d/b/a/, Mulberry Quicksilver Resources, Inc. $ 4,000.00 10.1780 8/1/2006
Heights MHC 777 W. Rosedale, Suite 300
7887 Belleview Avenue, Suite 200 |Fort Worth, Texas 76104

5 Truck and Trailer Services, Inc. Quicksilver Resources, Inc. $ 3,500.00 6.7060 2/26/2009
4300 East Loop 820 South 777 W. Rosedale, Suite 300
Fort Worth, TX 76119 Fort Worth, Texas 76104




BONUS

ol ESTIMATED
::fr LESSOR LESSEE CONSIDERATION PER ACREAGE DATE OF LEASE COMMENTS
’ NET MINERAL ACRE

6 Lawhon, Inc. Quicksilver Resources, Inc. $ 600.00 6.0860 8/1/2005
P.O. Box 40 777 W. Rosedale, Suite 300
Tolar, TX 76092 Fort Worth, Texas 76104

7 Gary M. Reeder Quicksilver Resources, Inc. $ 650.00 5.1910 8/10/2005
PO Box 8237 777 W. Rosedale, Suite 300
Fort Worth, TX 76107 Fort Worth, Texas 76104

8 Fort Worth Terminals,LLC NOT LEASED $ - 0.0000
PO Box 869
Warren M|, 48090-0869

9 Crown Enterprises NOT LEASED $ B 0.0000

12225 Stevens Road
Warren, Ml 48089

10 Clyde Peabody Quicksilver Resources, Inc. $ 500.00 0.5050 11/23/2005
600 Oak Hollow Lane 777 W. Rosedale, Suite 300
Ft. Worth, TX 76112 Fort Worth, Texas 76104

11 Jimmy R. Kersey Quicksilver Resources, Inc. $ 12,500.00 0.6315 6/30/2008
1713 Druid Ct. 777 W. Rosedale, Suite 300

Fort Worth, TX 76112-3707 Fort Worth, Texas 76104




LEASE PURCHASE REPORT

PROJECT Barnett Shale PROSPECT Lake Arlington COUNTY Tarrant STATE TX
DATE OF LEASE:  6/30/08 TERM: 3 yr EXPIRATION: 6/30/11
EXT. EXPIR.:

LESSOR Jimmy R. Kersey, aka Jim R. Kersey and wife, Audrey L. Kersey

ADDRESS 1713 Druid Court, Fort Worth, Texas 76112
PHONE SOCIAL SECURITY #
SPOUSE SS#

LESSEE Quicksilver Resources Inc.
ADDRESS 777 West Rosedale, Suite 300, Fort Worth, Texas 76104

MINERAL INTEREST COVERED  1.0000

GROSS ACRES 0.6315 NET ACRES 0.6315
BONUS / ACRE 12.500.00 TOTAL BONUS  $7.893.75
ROYALTY INTEREST  1/4 (25%)

LEASE FORM Prod. 88 (4/76) Revised Paid-Up PAIDUP _ X  RENTAL ____ (Mark One)
RENTAL PER ACRE N/A GROSS RENTAL ) SI ROYALTY / ACRE $l‘0()la{:fc
LESSOR RENTAL AMOUNT RENTAL DIVISION ORDER (Y /N) N o
DEPOSITORY BANK ACCOUNT NO.

PROPERTY DESCRIPTION

0.6315 acres of land, more or less, situated in J. M. Daniel Survey, Abstract No. 395, Tamrant County, Texas, being the same land more
particularly described in the following two (2) lots to wit:

0.4015 acres of land. more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, described as Lot 1, Block 3.
Village Gardens an Addition to the City of Fort Worth, Tarrant County, Texas, as depicted in that certain plat dated May 4, 1954, recorded in
Volume 388-Y, Page 84, Tarrant County Clerk’s Public Records, Tamrant County, Texas, being that same land described in that certain
Warranty Deed dated November 8, 2005, conveyed from Ruby Baxter to Jimmy R. Kersey, recorded in Instrument No. D208216670 of the
Tarrant County Clerk’s Official Public Records, Tarrant County, Texas.

0.2300 acres of land. more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, described as Lot 2, Block 3,
Village Gardens an Addition to the City of Fort Worth, Tarrant County, Texas, as depicted in that certain plat dated May 4, 1954, recorded in
Volume 388-Y, Page 84, Tarrant County Clerk’s Public Records, Tarant County, Texas, being that same land described in that certain
Warranty Deed dated November 8, 2005, conveyed from Ruby Baxter to Jimmy R. Kersey, recorded in Instrument No. D208216670 of the
Tarrant County Clerk"s Official Public Records, Tarrant County, Texas.

NAME, ADDRESS & PHONE NO. OF SURFACE OWNER Jimmy R Kersey, aka Jim R. Kersey and wife, Audrey L.
Kersey 1713 Druid Court, Fort Worth, Texas 76112

NAME, ADDRESS & PHONE NO. OF SURFACE TENANT

ARE ABSTRACTS AVAILABLE(Y/N) N If yes. NAME

ADDRESS
PHONE

NOTABLE PROVISIONS

DATE 8/4/08 SUBMITTED BY Jonni Sanders

FOR OFFICE USE ONLY

DATE APPROVED BY
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LEASE PURCHASE REPORT

RAS, Inc. \.__se No. T2528-038
’ > A 2w Y

Client Lease No.

PROSPECT NAME: _ LAKE ARLINGTON COUNTY/PARISH, STATE: TARRANT COUNTY, TEXAS

LESSOR: LARRY PEABODY, INDEPENDENT EXECUTOR OF THE ESTATE OF CLYDE PEABODY, DECEASED

ADDRESS: 600 Oak Hololw Lane, Fort Worth, Texas 76112

SS/TAX ID NUMBER(S):——_

LESSEE AND ADDRESS: Marshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas

TELEPHONE: (817) 688-4585

LEASE DATE: 11/23/2005 PRIMARY TERM:; 3 Years* EXPIRATION DATE: 11/23/2008*
MINERAL INT. COVERED Full GROSS ACRES 505 NET ACRES: (.505000
BONUS PER ACRE:  $500.00 TOTAL BONUS PAID: $252.50 FUNDS REQUEST ID: 12/22/2005
ANNUAL RENTAL/ACRE:  N/A NET ANNUAL RENTAL:  N/A GROSS ANNUAL RENTAL: N/A
ROYALTY: 2000 NPRI(S): ORRI OR PRODUCTION PAYMENT:
OIL POOLING: 40 acres + 10% tolerance GAS POOLING: 640 acres + 10% tolerance
BRIEF PROPERTY DESCRIPTION: = D
.505 acres, more or less, J. M. Daniel Survey, A-395, Tarrant County, Texas N 4

ALk
PROSPECT MAP TRACT NUMBER(S): 38 /

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS:

None

SURFACE OWNER, ADDRESS, TELEPHONE:
Same as Lessor

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS:
Undetermined

DEPOSITORY BANK, ADDRESS:
Mail to Lessor at above address

T
"'«L}

DOCUMENTS FURNISHED: SPECIAL PROVISIONS

! Memorandum- Original [ ] Oil and Gas Only (] Free Royalty

fv] Lease - Original [ ] Damage ("] Royalty Payments .

["] Ratification [] Pugh Clause [] Assignment bkt f 7 |

[] Schedule of Interest [ ] Horizontal Severance [] Notices to Lessor

i Draft - Copy [] Pooling [] Division Order

(] Letter Receipt [ ] Shut-In Royalty ["] Pipe Lines

! Form W-9 or Similar Form - Original [ ] Well/Seismic Information [ ] Roads

"] Rental Division Order [] Salt Water [ Drillsite Locations

W] Reference Instruments - Copy [] Warranty [ ] No Surface Operations

[] Title Notes [ ] Firearms/Hunting [ ] Special Surface Use

[] Assignment [ ] Counterparts [ ] Water Well

L] Affidavit (] Minimum Royalty (] Idemnification

|| Subordination of Lien [ ] Favored Nations [] Written Release of Lease

[ ] Letter of Agreement [ ] Royalty In Kind iv] Option to Extend (See Remarks)

[ ] Power of Attorney [ ] Developed Acreage [] See Remarks

(] Other [| Continuous Development [] Other

[] Other [ ] Depth Limitation [] Other

|v! Plat (number separate tracts) [} Offset Wells [] Other

REMARKS:

*Primary Term may be extended for two (2) years (@ $500.00 per net mineral acre.

f r/ } I} & \; Pk Y
[TTT] o8&V
PREPARED BY:  Don A. Brown DATE: 12/22/2005
Roger A. Soape, Inc. 450 Gears Road, Suite 780, Houston, Texas 77067-4513 Phone 281-440-6347 Fax 281-440-0609 L | i




RAS, Inc. Ludse No. T2528-026

LEASE PURCHASE REPORT

Client Lease No.

PROSPECT NAME: LAKE ARLINGTON COUNTY/PARISH, STATE: TARRANT COUNTY, TEXAS
LESSOR: GARY M. REEDER
ADDRESS: P. O. Box 8237, Fort Worth, Texas 76107

TELEPHONE: (817) 429-5957

SS/TAX ID NUMBER(S):‘i

LESSEE AND ADDRESS: Marshall R. Young, 1320 S. University, Suite 400, Fort Worth, Texas

LEASE DATE: 8/10/2005 PRIMARY TERM; 3 Years* EXPIRATION DATE: _§/10/2008*
MINERAL INT. COVERED GROSS ACRES _ 5.191 NET ACRES: 5.191000

BONUS PER ACRE: _ $650.00  TOTAL BONUS PAID:  $3.374.15 FUNDS REQUEST ID: 9/28/2005
ANNUAL RENTAL/ACRE: _ N/A NET ANNUAL RENTAL:  N/A GROSS ANNUAL RENTAL: N/A
ROYALTY: 1/4 NPRI(S): ORRI OR PRODUCTION PAYMENT:

OIL POOLING: 40 acres + 10% tolerance GAS POOLING: 640 acres plus 10% tolerance

BRIEF PROPERTY DESCRIPTION:

5.191 acres, more or less, J. M. Daniel Survey, A-395, Tarrant County, Texas

PROSPECT MAP TRACT NUMBER(S):

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS:

SURFACE OWNER, ADDRESS, TELEPHONE:

Same as Lessor

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS:

Undetermined

DEPOSITORY BANK, ADDRESS:
Mail to Lessor at above address

7ED
DOCUMENTS FURNISHED: SPECIAL PROVISIONS: e
/| Memorandum- Original [ ] Oil and Gas Only (| Free Royalty 03 Ua
W] Lease - Original [ ] Damage [ ] Royalty Payments
|| Ratification ["] Pugh Clause ("] Assignment “H11 WORTH

[ ] Schedule of Interest

(| Draft - Copy

[] Letter Receipt

W] Form W-9 or Similar Form - Original
["] Rental Division Order

] Reference Instruments - Copy

[ ] Title Notes

[ ] Assignment

[] Horizontal Severance

[ ] Pooling

[] Shut-In Royalty

— | Well/Seismic Information
[] Salt Water

[] Warranty

[ ] Firearms/Hunting

|| Counterparts

[] Notices to Lessor

[] Division Order

[ ] Pipe Lines

["] Roads

[ ] Drillsite Locations

[] No Surface Operations
[ ] Special Surface Use
[] Water Well

] Affidavit ] Minimum Royalty ("] Idemnification

[] Subordination of Lien [ ] Favored Nations [] Written Release of Lease

[] Letter of Agreement [] Royalty In Kind fv| Option to Extend (See Remarks)
[] Power of Attorney [ ] Developed Acreage [] See Remarks

] Other [] Continuous Development [] Other

[] Other ["] Depth Limitation [] Other

|| Plat (number separate tracts) [] Offset Wells [7] Other

REMARKS:

Primary Term may be extended for two (2) vears @ $650.00 per net mineral acre.

PREPARED BY: Sahron S. Brown

DATE:

Damar A Qnane Tne 450 Gears Road, Suite 780, Houston, Texas 77067-4513  Phone 281-440-6347  Fax 281-440-0609 LPL

9/15/2005

y



LEASE PURCHASE REPORT

PROJECT  Barnett Shale PROSPECT Lake Arlington COUNTY  Tarrant STATE TX
DATE OF LEASE: 8/1/2005 TERM: 3 years 3+2 EXPIRATION: 8/1/2008

DATE OF AMENDMENT: Note: This Amendment of OPTION TO EXTEND: YES  Exp. 8-1-2010

2/26/2009 Oil. Gas and Mineral Lease @ $600.00/ nma

amends the legal description

t the 4 N | IR »
of the Leases Premises

LESSOR Lawhon, Inc., a Texas corporation, by Sherry Lawhon as President

ADDRESS P O Box 40, Tolar. Texas 76476

PHONE 817-614-2007 SOCIAL SECURITY # t
SPOUSE SS#

LESSEE Quicksilver Resources, Inc.
ADDRESS 777 West Rosedale, Suite 300, Fort Worth, TX 76104

MINERAL INTEREST COVERED 1.0

GROSS ACRES [14.874 (6.086 original. lcaving 8.788 NET ACRES 14.874 (6.086 original. leaving
unpatd previously by MRY) 8.788 unpaid previously by MRY)
BONUS / ACRE $2500.00 ($600.00 previously paid by TOTAL BONUS $21.970.00 (tor the unpaid 8.788
MRY) acres. $3.651.60 previously paid by
MRY)

ROYALTY INTEREST  1/4

LEASE FORM Producers 88 PAID UP / RENTAL (CIRCLE ONE)
RENTAL PER ACRE GROSS RENTAL ) SI ROYALTY /ACRE  10.00
LESSOR RENTAL AMOUNT RENTAL DIVISION ORDER (Y / N) B -
DEPOSITORY BANK S = el 0} ACCOUNT NO.

PROPERTY DESCRIPTION “14.874 acres of land, more or less, situated in the J.M. Daniel Survey,

Abstract 395, Tarrant County, Texas, being further described as:

6.086 acre tract of land, more or less, situated in the J.M. Daniel Survey,
Abstract No. 395, in the City of Fort Worth, Tarrant County Texas, being
more particularly described by metes and bounds in that certain deed dated
July 7, 1998 from Loop 820 Properties, a Joint Venture to Wright Pump
Company, Inc., a Texas corporation, duly recorded in the Official Public
Records of Tarrant County, Texas, bearing County Clerk’s Instrument No.
D198153119; and 8.788 approximate acres of land. more or less. being the
lands located within the lateral boundaries of East Loop 820, east of and
contiguous to the 6.086 acres described above, which lie under East Loop
820, by extension of the boundary lines through to the centerline of East
Loop 820, together with all strips, gores and other acreage owned or claimed
by Lessor located adjacent thereto.”

NAME., ADDRESS & PHONE NO. OF SURFACE OWNER Lawhon, Inc.
PO Box 40
Tolar, Texas 76092

State O Texas (Loop 820 strip and gore acreage)

NAME. ADDRESS & PHONE NO. OF SURFACE TENANT ~ N/A

ARE ABSTRACTS AVAILABLE (Y /N)  No If yes, NAME
ADDRESS
PHONE




NOTABLE PROVISIONS:  Primary term is 3 yrs. w/2 yr. Option to Extend,

I'he original Oil, Gas and Mineral Lease is amended so as 1o include strip and gore acreage Tor the portion of Loop 820 that is

adjacent and contiguous to the subject tract. Please see¢ the attached Letter Opinion rendered by Philip C. Mani. 1 calculated this
i 1

additional acreage using a map provided by the Texas Department ol Transportation, an Allen Scale and a compass. Deed

plotter And mstruments of convevance for the subject tract. 1 have calculated the strip and gore acreage to be 2,173 acres. No

nstrument of record ever quantifies. qualifies. or conveyvs this strip and gore acreage. This is the reason why the “(approximate)”
anguage is used in the legal description

DATE 2/23/2009

SUBMITTED BY Jackie Hall

FOR OFFICE USE ONLY:

DATE

APPROVED BY

Landman
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LEASE PURCHASE REPORT
PROJECT  Barnett Shale PROSPECT Lake Arlington COUNTY  Tarrant STATE TX
DATE OF LEASE:  February 26, 2009 TERM:  3yrs +2yrs EXPIRATION:  02/26/2012

OPTION TO EXTEND: YES 2 yr Optn. Pmnt. by 02/26/2012
2 yr. Optn, expires 02/26/2014,
Optn. Bonus @ $3.500.00 pnma
LESSOR Truck and Trailer Services, Inc., a Texas Corporation

ADDRESS 4300 East Loop 820 South, Fort Worth, Texas 76119
PHONE (817) 825-0550 TAX ID NUMBER #

LESSEE Quicksilver Resources, Inc.
ADDRESS 777 West Rosedale, Suite 300, Fort Worth, TX 76104

MINERAL INTEREST COVERED 1.0

GROSS ACRES 6.706 acres NET ACRES 6.706 acres
BONUS / ACRE $3.500.00 pnma TOTAL BONUS  $23,471.00
ROYALTY INTEREST %

LEASE FORM Producers 88 PAID UP / RENTAL (CIRCLE ONE)
RENTAL PER ACRE N/A GROSS RENTAL  N/A SI ROYALTY /ACRE  $1.00
LESSOR RENTAL AMOUNT  N/A RENTAL DIVISION ORDER (Y /N) N

DEPOSITORY BANK ACCOUNT NO.

PROPERTY

DESCRIPTION:

“6.706 acres of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, being
comprised of two (2) tracts of land described as follows:

TRACT ONE: 3.555 acres, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being described as a 3.067 acre tract and an approximate 0.488 acre tract:

TRACT TWO: 3.151 acres, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being described as a 2.083 acre tract, and an approximate 1.068 acre tract:

SEE EXHIBIT “A” FOR A MORE COMPLETE DESCRIPTION
NAME, ADDRESS & PHONE NO. OF SURFACE OWNER Same as above (for Tract One);

Reza Alavi, 4201 Brady St., Ft. Worth, TX 76119 (for Tract
Two)

NAME, ADDRESS & PHONE NO. OF SURFACE TENANT  N/A

ARE ABSTRACTS AVAILABLE (Y/N) NO If yes, NAME
ADDRESS
PHONE

NOTABLE PROVISIONS:  Non-Surface Use; 640 acre pooling; Pugh Clause; Free of Costs Clause;
Y Royalty; $100.00 Minimum Royalty Clause

The Secretary of State of Texas incorrectly states Cary Cagle's name to be “Gary Cagle”. Additionally, according to their
attorney, pursuant to internal corporate documents, Truck & Trailer Services, Inc. named Shirley Cagle President of the
company and Cary Cagle as Vice President of the company and each signed documents as such.

OTHER:

DATE 03/12/2009 SUBMITTED BY John C. Soltau /
FOR OFFICE USE ONLY:

DATE APPROVED BY

Landman



LEASE PURCHASE REPORT

PROSPECT NAME: LAKE ARLINGTON COUNTY, PARISH, STATE: TARRANT/TX
) \¥
LESSOR: ARC18TX LP, d/b/a, Mulberry Heights MHC ~ ]/) 59

ADDRESS: 7887 E. Belleview AVenue, Suite 200, Englewood, CO 80111 (contact: Larry Gardner)

TELEPHONE: 303-383-7551 Social Security/Tax |.D. No.:
(ARC REAL ESTATE HOLDINGS, LLC)

LESSEE AND ADDRESS: _MARSHALL R. YOUNG OIL CO., 1320 S. University Dr., #400, Fort Worth, TX 76107

LEASE DATE: 8/1/06 PRIMARY TERM: 1 yr. 6 months EXPIRATION DATE: 1/1/08

FRACTIONAL INT. COVERED: full GROSS Acres: 10.178 NET Acres: 10.178

BONUS PER ACRE: $4,000.00 ToTAL Bonus PaID: $40,712.00

ANNUAL RENTAL/ACRE: None NET ANNUAL RENTAL: None GROSS ANNUAL RENTAL: _None

ROYALTY:  25% ORRI OR PRODUCTION PAYMENT:  NONE OTHER ROYALTY BURDENS: NONE

OlL POOLING: 40 ACRES GAs POOLING: 100 ACRES q/ \'D
BRIEF PROPERTY DESCRIPTION: 10.178 acres known as Mulberry Heights MHC as described in lease 5%

OUTSTANDING INTEREST (IF ANY), ADDRESS, TELEPHONE, STATUS: NONE
SURFACE OWNER (IF OTHER THAN LESSOR), ADDRESS, TELEPHONE: ~ LESSOR IS SURFACE OWNER
MORTGAGES, LIENS AND ENCUMBRANCES (IF ANY), HOLDER, STATUS: NONE KNOWN

DEPOSITORY BANK, ADDRESS: Paid Directly to Lessor

DOCUMENTS FURNISHED: SPECIAL PROVISIONS:
Option Agreement - Copy/Original Oil and Gas Only Continuous Development
x Lease - Copy/Original Damage Royalty
Schedule of Interest Pugh Clause X Depth Limitation
X Proof of wire transfer Horizontal Severance  Assignment
Rontal Division Order - Copy/0riginzl Pcoling Pipe Lines
X Reference Instrument - Copy X Shut-In Royalty X No Surface Operations
Title Notes Well Information Special Surface Use
Assignment of ORRI - Copy/Original Salt Water Water Well
Affidavit Warranty X Option to Renew/Extend
Subordination of Lien - Copy/Original Firearms/Hunting Top Lease
Letter Agreement - Copy/Original Counterparts Other
Power of Attorney - Copy/Original Minimum Royalty
X "Plat (number separate tracts) Favored Nations
Other - Royalty In Kind

Developed Acreage

REMARKS:
1. LIMITED TO BARNETT SHALE FORMATION ONLY
2. SHUT-IN ROYALTY PROVISION SPECIFIES AMOUNTS TO BE PAID, TO BEGIN WITHIN 30 DAYS OF SHUT-IN;

FAILURE TO PAY WILL CAUSE TERMINATION OF LEASE; PAYMENTS CAN BE RECOUPED OUT OF 50% OF ROYALTY

PAYABLE TO LESSOR
3. LEASE CAN BE EXTENDED ADDITIONAL 18 MONTHS BY PAYMENT OF ADDITIONAL $4000/NET ACRE BONUS

BEFORE END OF INITIAL PRIMARY TERM
4. NO SURFACE USE WITHOUT PRIOR WRITTEN CONSENT OF LESSOR

PREPARED BY: LINDA HOWARTH Date: 8/8/06
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" RAS, Inc. Lease File No. _T2528-013

LEASE PURCHASE REPORT
Marshall Oil Lease File No.

R e e e T e s

PROSPECT NAME: LAKE ARLINGTON COUNTY/PARISH, STATE: _TARRANT COUNTY, TEXAS
LESSOR: LAWHON, INC.
ADDRESS: P. O. Box 40, Tolar, Texas 76476

TELEPHONE: (817)614-8117

TAX IDENTIFICATION NUMBER(S): -

LESSEE AND ADDRESS: Marshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas 76107

LEASE DATE: June 10, 2005

PRIMARY TERM:

FRACTIONAL INT. COVERED: _Full

BONUS PER ACRE: $ 500.00

GROSS ACRES:

3 Years*

EXPIRATION DATE: _June 10, 2008*

34.44868 NET ACRES: 34.44868

ANNUAL RENTAL/ACRE: $ N/A

ROYALTY: 1/4

O1L POOLING: 40 acres plus 10% tolerance

ORRI OR PRODUCTION PAYMENT:

OTHER ROYALTY BURDENS:

TorAaL BoNus PAID: $_17,224.34 (includes paid-up rentals)

NET ANNUAL RENTAL: § N/A (GROSS ANNUAL RENTAL: $ N/A

GAS POOLING:_640 acres plus 10% tolerance

BRIEF PROPERTY DESCRIPTION: 34.44868 acres, J. M. Daniel Survey, A-395. Tarrant County, Texas

OUTSTANDING INTEREST (IF ANY), ADDRESS, TELEPHONE, STATUS:

SURFACE OWNER (IF OTHER THAN LESSOR), ADDRESS, TELEPHONE:

MORTGAGES, LIENS AND ENCUMBRANCES (IF ANY), HOLDER, STATUS: _ Undetermined

DEPOSITORY BANK, ADDRESS: _ Mail directly to Lessor at above address

DOCUMENTS FURNISHED:

B Memorandum - €opy/Original

W Lease - Copy/Original

[J Schedule of Interest

M Draft - Copy

[0 Rental Division Order - Copy/Original
B Reference Instrument(s) - Copy

[J Title Notes

[ Assignment - Copy/Original

[J Affidavit

{0 Subordination of Lien - Copy/Original
[ Letter Agreement - Copy/Original

[0 Power of Attorney - Copy/Original

B Other IRS Form W-9 - Copy

O Other

M Plat (number separate tracts)

SPECIAL PROVISIONS:

[J Oil and Gas Only
[0 Damage

[ Pugh Clause

(J Horizontal Severance
[J Pooling

[J Shut-In Royalty

O Well Information
[J Salt Water

O Warranty

[ Firearms/Hunting
O Counterparts

[ Minimum Royalty
[J Favored Nations

[J Royalty In Kind

[0 Developed Acreage

[J Continuous Development
[J Royalty

] Depth Limitation

[0 Assignment

[ Pipe Lines

[J No Surface Operations
] Special Surface Use

[0 Water Well

M Option to Renew™

O Top Lease

[J Other See Lease

[J Other
O Other
0 Other
[J Other

REMARKS: _*Primary Term may be extended for two (2) vears (@ $500.00 per net mineral acre.

Prepared By: Don A. Brown

Date: July 12, 2005

Roger A. Soape, Inc. » 450 Gears Road, Suite 780, Houston, Texas 77067-4513 = (281) 440-6347 « Fax (281) 440-0609

[705%-00

JUL18 05

FORT WORTH)  (
Sl



RAS, Inc. Ly sse No. T2528-056 2

LEASEPURCHASE REPORT )
ST : Client Lease No. iR SR e
PROSPECT NAME: LAKE ARLINGTON COUNTX/P;RISH, STATE: TARRANT COUNTY, TEXAS
LESSOR: A )

FRANK NGUYEN.ETUX K] LAY

ADDRESS: 5511 Gateway Lane, Arlington, Texas 76017

TELEPHONE: (254) 834-3410

LESSEE AND ADDRESS: Marshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas

SS/TAX ID NUMBER(S): _

LEASE DATE: 8/12/2005

PRIMARY TERM

MINERAL INT. COVERED

Full

3 Years*

EXPIRATION DATE: _8/12/2008

GROSS ACRES

BONUS PER ACRE: __$600.00 TOTAL BONUS PAID:

ANNUAL RENTAL/ACRE:  N/A

ROYALTY: 25

OIL POOLING:

NPRI(S):

40 acres + 10%

$1.200.00

NET ACRES: 2.000000

FUNDS REQUEST ID:

3/20/2006

NET ANNUAL RENTAL: N/A

GROSS ANNUAL RENTAL: N/A

ORRI OR PRODUCTION PAYMENT:

GAS POOLING:

BRIEF PROPERTY DESCRIPTION:

2.0 acres, more or less, out of the J. M. Daniel Survey, A-395, Tarrant County, Texas

640 acres + 10%

PROSPECT MAP TRACT NUMBER(S):

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS:

None

SURFACE OWNER, ADDRESS, TELEPHONE:

Same as Lessor

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS:

Undetermined

DEPOSITORY BANK, ADDRESS:
Mail to Lessor at above address

DOCUMENTS FURNISHED:

Memorandum- Original

] Lease - Original

["] Ratification

| Schedule of Interest

Draft - Copy

(] Letter Receipt

f] Form W-9 or Similar Form Original
[ ] Rental Division Order

Reference Instruments - Copy

[] Title Notes

[] Assignment

[] Affidavit

[] Subordination of Lien

[] Letter of Agreement

[C] Power of Attorney

] Other
[C] Other
Plat (number separate tracts)

REMARKS:

SPECIAL PROVISIONS

[L] Oil and Gas Only

[ ] Damage

(] Pugh Clause

[] Horizontal Severance

[7] Pooling

(] Shut-In Royalty

[C] Well/Seismic Information
[] Salt Water

[] Warranty

[] Firearms/Hunting

[] Counterparts

[[] Minimum Royalty

[] Favored Nations

[] Royalty In Kind

[] Developed Acreage

[] Continuous Development
[] Depth Limitation

[ ] Offset Wells

*Primary Term may be extended for two (2) vears @ $600.00 per net mineral acre.

[] Free Royalty

(] Royalty Payments

[] Assignment

["] Notices to Lessor

[] Division Order

[] Pipe Lines

[[] Roads =
[7] Drillsite Locations

| No Surface Operations

[] Special Surface Use

[] Water Well

[] Idemnification

[7] Written Release of Lease

iv] Option to Extend (See Remarks)
[] See Remarks

[] Other

[7] Other

[] Other

PREPARED BY: Don A. Brown

DATE:

Roger A. Soape, Inc. 450 Gears Road, Suite 780, Houston, Texas 77067-4513

_— . —_— —

3/22/2006

Phone 281-440-6347 Fax 281-440-0609

P A
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LEASE PURCHASE REPORT

RAS, Inc. ... ase No. T2528-044

Client Lease No,

PROSPECT NAME: _ LAKE ARLINGTON

COUNTY/PARISH, STATE:

TARRANT COUNTY, TEXAS

LESSOR: T & O SERVICE MARKETING, INC. /rL\ 6%0\
|
ADDRESS: 5251 Willbarger Street, Fort Worth, TX 76119
TELEPHONE: (817) 429-8188 SS/TAX ID NUMBER(S):J—_

LESSEE AND ADDRESS: _ Marshall R. Young Qil Co., 1320 S. University, Suite 400, Fort Worth, Texas

LEASE DATE: 12/7/2005

MINERAL INT. COVERED Full

PRIMARY TERM: 3 Years

EXPIRATION DATE: 12/7/2008

GROSS ACRES 1.359

BONUS PER ACRE: __$800.00  TOTAL BONUS PAID:

ANNUAL RENTAL/ACRE:  N/A

ROYALTY: 25

OIL POOLING:

NPRI(S):

$1.087.20

NET ACRES: 1.359000

FUNDS REQUEST ID: 1/27/2006

NET ANNUAL RENTAL: N/A

GROSS ANNUAL RENTAL: N/A

ORRI OR PRODUCTION PAYMENT:

40 acres + 10% tolerance

GAS POOLING: 640 acres + 10% tolerance

BRIEF PROPERTY DESCRIPTION:

1.359 acres, more or less. J. M. Daniel Survey. A-395, Tarrant County, Texas

PROSPECT MAP TRACT NUMBER(S):

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS:

None

SURFACE OWNER, ADDRESS, TELEPHONE:

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS:

Undetermined

DEPOSITORY BANK, ADDRESS:
Mail to Lessor at above address

DOCUMENTS FURNISHED:

Memorandum- Original

] Lease - Original

[] Ratification

[C] Schedule of Interest

Draft - Copy

[] Letter Receipt

Form W-9 or Similar Form - Original
(] Rental Division Order

[v] Reference Instruments - Copy
[] Title Notes

[] Assignment

[] Affidavit

(] Subordination of Lien

[] Letter of Agreement

[_] Power of Attorney

U] Other

[7] Other

[/ Plat (number separate tracts)
REMARKS:

SPECIAL PROVISIONS

Qil and Gas Only

[] Damage

[] Pugh Clause

[] Horizontal Severance

[] Pooling

[] Shut-In Royalty

[T] Well/Seismic Information
(] Salt Water

[] Warranty

(] Firearms/Hunting

[] Counterparts

(] Minimum Royalty

[] Favored Nations

[ ] Royalty In Kind

[] Developed Acreage

[] Continuous Development
[_] Depth Limitation

[] Offset Wells

[] Free Royalty

[ ] Royalty Payments

[] Assignment

[ ] Notices to Lessor

[] Division Order

[] Pipe Lines

[ ] Roads

[ ] Drillsite Locations

[ ] No Surface Operations f

[] Special Surface Use // /h‘ld/'é r J'(;{'['EW‘O
[(] Water Well

[] Idemnification

[] Written Release of Lease

[] Option to Extend (See Remarks) /01t

[ ] See Remarks

[C] Other
[] Other
[] Other

rd
& e

PREPARED BY: Don A. Brown

DATE:

AL
Roger A. Soape, Inc. 450 Gears Road, Suite 780, Houston, Texas 77067-4513  Phone 281-440-6347  Fax 281-440-0609 fk_, { &

%
1/27/2006

1]
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: ‘ .1ilip C. Mani & Associates, P.C..

20726 Stone Oak Parkway, Suite 116
San Antonio, Texas 78258

Philip C. Mani lelephone 210.403.9461
Board Certified Oil, Gas & Mineral Law, Fax 210.403.9264
I'exas Board of Legal Specialization Cell 210.860.6264
Geologist (B.A. & M.S.) email: phili@philipcmani.com

Erica B. Sloan

Stephen M. Little

August 21, 2009

Quicksilver Resources Inc.
777 West Rosedale Street, Suite 300
Fort Worth. Texas 76104

Attention: Mr. Clay Blum
Mr. Byron Dunn

Re:  Ownership of Mineral Estate in a portion of Wilbarger Street. J. Daniels Survey,
Abstract No. 395, Tarrant County, Texas (Lake Arlington Prospect; Frank
Nguyen and wife, Lucinda Nguyen, Lease, 2.0 acres, more or less, (QRI Tract
No. _ ); T & O Service Marketing, Inc. Lease, 1.359 acres, more or less
(QRI Tract No. __ ); Lawhon Inc., 34.4487 acres, more or less (QRI Tract
No. 122); ARCIS8TX LP Lease, 10.178 acres, more or less (QRI Tract No.
)3 Truck and Trailor Services, Inc. Lease, Lots 1 through 3, Block 6, and
Lots 1 through 11, Block 2 (Packet No. __ ); Crown Enterprises, Inc. Lease,
1.062 acres, more or less (QRI Tract No. 518); Fort Worth Terminals, LL.C
Lands, 29.50 acres, more or less (QRI Tract No. 517); Gary M. Reeder Lease,
5.191 acres, more or less (QRI Tract No. _ ); Lawhon Inc. 6.086 acres, more
or less (Packet No. 32); Jimmy R. Kersey and wife, Audrey Kersey, Lease,
0.6315 acres, more or less (QRI Tract No. 432); and Estate of Clyde Peabody,
Deceased, Lease, 0.505 acres, more or less (QRI Tract No. 90)

Dear Clay and Byron:

This is a First Supplemental Letter covering the mineral ownership to the portion of
Wilbarger Street which lies adjacent to the lands described in the examiner’s previous Title
Opinions and Letter Opinions and two very recent Title Opinions covering divided portions of
the same. This Letter, as did the Letter dated July 13, 2009, again separately discusses each tract
adjoining this section of Wilbarger Street. reports the examiner’s opinion as to ownership. and
then reports whether it is (i) properly covered by an existing Oil and Gas Lease. (ii) sets forth the
proposed description for the Lease you obtain, or (iii) provides an amended description to the
Lease in order to cover the lands within Wilbarger Street. Also. where the lands located within
Wilbarger Street owned by the State of Texas, the examiner has provided the deed references to
be used for the legal description in the Oil and Gas Lease you obtain from the State of Texas to
ensure that it covers the State-owned portions of Wilbarger Street.



Quicks‘;ilver Resources Inc. .
August 21. 2009
Page 2

A plat depicting the approximate location of the tracts adjacent to Wilbarger Street and
the mineral ownership of the lands lying within Wilbarger Street is attached to this Letter
Opinion as Exhibit “A”. A plat depicting the unleased State of Texas Lands is attached to this
Letter Opinion as Exhibit “A1”. The materials examined in preparation of this Letter Opinion
are the Original Drilling Title Opinions and Letter Opinions listed on Exhibit “B™ of this Letter
Opinion. The Public Road Deeds contained in the materials examined listed on Exhibit “B™ and
affecting the portion of Wilbarger Street reviewed in preparation of this Letter Opinion are listed
on Exhibit “C™ of this Letter.

Owned by State of Texas

The materials examined submitted in preparation of the examiner’s previous Letter
Opinions contained Public Road Deeds A through G. which are set forth on Exhibit “C™ of this
Letter Opinion, in detail. In Public Road Deeds A through G the adjoining lot owners conveved
the State of Texas divided portions the lands contained within Wilbarger Street without reserving
the minerals (Exhibits “A™ and “A1™ depict the separate tracts which are owned by the State of
Texas in light pink with the letter of its designated Public Road Deed). As a result. the mineral
estate in the lands conveyed in Public Road Deeds A through G are owned by the State of Texas.
In order to drill horizontally across Wilbarger Street, an Oil and Gas Lease must be obtained
from the State of Texas covering the State-owned portions of Wilbarger Street required for your
proposed. pooled unit.

REQUIREMENT NO. 1. You should obtain and file for record. from the State of Texas. as
Lessor. to Quicksilver Resources Inc.. as Lessee, an Oil and Gas Lease covering the portions of
Wilbarger Street described in Public Road Deeds A, B. C, D. E. F and G set forth on Exhibit “C™
of this Letter Opinion you determine are required for your proposed. pooled unit. Here, you will
have the preferential right to acquire an Oil and Gas Lease covering such lands because you own
the Oil and Gas Leases from Frank Nguygen and wife. Lucinda Nguyen. T & O Service
Marketing, Inc., Lawhon, Inc., Truck & Trailor Services. Inc. (assuming Quicksilver has
obtained an Assignment), Crown Enterprises, Inc. and the Estate of Clyde Peabody. Deceased.
whose interest is now owned by Charles E. Martin, on the lands located adjacent to Wilbarger
Street.

Prescriptive Easement

The materials examined did not contain Deeds or Easements conveying or encumbering
the lands located within Wilbarger Street from several of the lot owners adjacent to Wilbarger
Street. Insofar as those landowners own lands which lie adjacent to Wilbarger Street, the



Quicksilver Resources Inc. .
August 21, 2009
Page 3

examiner has assumed Wilbarger Street is a prescriptive easement, owned to its centerline by
application of the doctrine of strip and gore. Specifically, the portions of Wilbarger Street which
are owned to its centerline by the adjoining landowners are depicted on the plat attached as
Exhibit “A”. These lands are described as the portion of the Frank Nguyen and wife, Lucinda
Nguyen, tract containing 2.0 acres, except insofar as it is adjacent to Public Road Deed B. ARC
18TX. LP owns 10.178 acres and also the lands within Wilbarger Street to its centerline. Fort
Worth Terminals, LLC owns 29.50 acres and also the lands within Wilbarger Street to its
centerline insofar as the tract lies adjacent to Wilbarger Street. Gary Reeder owns 5.191 acres
and Lawhon Inc. owns 6.086 acres which parties also own through to the centerline of Wilbarger
Street. Jimmy R. Kersey and wife, Audrey L. Kersey, own the acreage lying south of their lands
within Wilbarger Street to its centerline.

The examiner has reviewed the chains of title to each adjoining tract and the Oil and Gas
Leases covering the tracts lying adjacent to the portions of Wilbarger Street which are
prescriptive easements. Below are the examiner’s opinions and recommendations regarding
which Oil and Gas Leases either contain sufficient language to cover the lands located within
Wilbarger Street and do not require amendment, or need an amendment. lease. or other
document to ensure the lands located within the road are leased (including setting forth the
language which should be included in the unrecorded Oil and Gas Lease and providing the
language sufficient to cover the lands located within Wilbarger Street).

Frank Nguyen and wife. Lucinda Nguyven. Lease. Frank Nguyen and wife. Lucinda Nguyen.
executed an Oil and Gas Lease covering 2.0 acres, more or less, recorded as Tarrant County
Clerk’s Instrument No. D206094635, Official Public Records. Tarrant County, Texas. Frank
Nguyen and wife, Lucinda Nguyen. are the record owners of the full (8/8) surface and mineral
interest to the 2.0 acres, lying outside Wilbarger Street (Tarrant County Clerk’s Instrument No.
D203090441. Official Public Records). It is the undersigned’s opinion Frank Nguyen and wife,
Lucinda Nguyen, also own the minerals under Wilbarger Street adjacent to their 2.0 acres,
insofar as the tract does not adjoin the lands owned by the State of Texas (described in Public
Road Deed B on Exhibit “C™; Exhibit “A™ depicts all the acreage in which Frank Nguyen and
wife, Lucinda Nguyen, own the minerals under in dark pink and located on the far left of the plat
attached north of the road). The examiner has reviewed the Oil and Gas Lease. dated August 12.
2005. from Frank Nguyen and wife. Lucinda Nguyen, as Lessors. to Marshall R. Young Oil Co..
as Lessee, covering the 2.0 acres (Tarrant County Clerk’s Instrument No. D206094635. Official
Public Records). It is the examiner’s opinion the Oil and Gas Lease contains a Mother Hubbard
clause sufficient to pick up the lands located within Wilbarger Street. Accordingly. it is the
examiner’s opinion, the Oil and Gas Lease does not require amending for the purpose of
separately describing and covering the lands owned by Frank Nguyen and wife. Lucinda
Nguyen. located within Wilbarger Street.




Quickéilver Resources Inc. .
August 21, 2009
Page 4

ARCI8TX. LP Lease. ARCI8TX. LP executed an Oil and Gas Lease covering 10.178 acres.
more or less, recorded as Tarrant County Clerk’s Instrument No. D206242435, Official Public
Records, Tarrant County. Texas. ARCMLO6 LLC is now the record owner of the surface and
mineral interest to the 10.178 acres. lying outside Wilbarger Street (Tarrant County Clerk’s
Instrument No. D207289125, Official Public Records). At the time of the Lease it is the
undersigned’s opinion ARC18TX. LP also owned the minerals under Wilbarger Street adjacent
to its 10.178 acres (Exhibit “A™ depicts all the acreage in which ARCI8TX. LP own the minerals
under in light green). The examiner has reviewed the Oil and Gas Lease, dated August 1. 2006.
from ARC18TX. LP, as Lessor, to Marshall R. Young Oil Co.. as Lessee, covering the 10.178
acres (Tarrant County Clerk’s Instrument No. D206242435. Official Public Records). It is the
examiner’s opinion the Oil and Gas Lease contains a Mother Hubbard clause sufficient to pick
up the lands located within Wilbarger Street. Accordingly. it is the examiner’s opinion, the Oil
and Gas Lease does not require amending for the purpose of separately describing and covering
the lands owned by ARCI18TX, LP located within Wilbarger Street.

Fort Worth Terminals. LLC Lands. The Original Drilling Title Opinion, dated June 2, 2009,
from the Law Office of Philip C. Mani & Associates, contains Requirement No. 3 which must be
satisfied in order to confirm Fort Worth Terminals, LLC is the record owner of the full (8/8)
surface and mineral interest in the 29.50 acres covered by the Opinion. As of the closing date of
the Opinion. Fort Worth Terminals, LLC was the record owner of the full (8/8) surface and
mineral interest in the Subject Lands and the 29.50 acres was unleased (Tarrant County Clerk’s
Instrument No. D204114992. Official Public Records). It is the undersigned’s opinion Fort
Worth Terminals, LLC also owns the minerals under Wilbarger Street adjacent to its 29.50 acres
(Exhibit “A™ depicts all the acreage in which Fort Worth Terminals, LLC owns the minerals
under in light purple and located on the far left of the plat attached south of the road).

REQUIREMENT NO. 2. The Original Drilling Title Opinion, dated June 2. 2009, from the Law
Office of Philip C. Mani & Associates. contains Requirement No. 3 which must be satisfied in
order to confirm Fort Worth Terminals. LLC is the record owner of the full (8/8) surface and
mineral interest in the 29.50 acres covered by the Opinion. Thereafter, you should obtain and
file for record. from Fort Worth Terminals, LLC, as Lessor. to Quicksilver Resources Inc., as
Lessee, an Oil and Gas Lease covering the Subject Lands. The Oil and Gas Lease you obtain
should contain a Mother Hubbard clause similar to those contained in the other Leases covering
lands along Wilbarger Street. You may elect to describe the lands as follows: *29.50 acres. more
or less, located in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, being the
same lands described in a Deed without Warranty, dated April 14, 2004, from CFCD 2002 LLC
to Fort Worth Terminals, LLC, recorded as Tarrant County Clerk’s Instrument No. D204114993,
Official Public Records, Tarrant County, Texas. This lease also covers all the lands described
above. and in addition thereto, it covers and there is hereby leased. let and demised to the same
extent as if it were described herein specifically. all lands owned or claimed by Lessor adjacent,
contiguous to, or a part of the tract or tracts specifically described above, whether such additional
lands be owned or claimed by deed. limitation or otherwise and whether the same be inside or
outside the metes and bounds description and whether the same be held under fence by Lessor or
not and whether such additional lands be in the named survey or surveys.”




Quickéilver Resources Inc. .
August 21, 2009
Page 5

Gary M. Reeder Lease. Gary M. Reeder executed an Oil and Gas Lease covering 5.191 acres.
more or less, recorded as Tarrant County Clerk’s Instrument No. D205292850. Official Public
Records, Tarrant County, Texas. Gary M. Reeder is the record owner of the surface and mineral
interest to the 5.191 acres. lying outside Wilbarger Street (Volume 7989. Page 2089. Deed
Records). It is the undersigned’s opinion Gary M. Reeder also own the minerals under
Wilbarger Street adjacent to his 5.191 acres (Exhibit “A™ depicts all the acreage in which Gary
M. Reeder owns the minerals under in orange). The examiner has reviewed the Oil and Gas
Lease, dated August 10, 2005, from Gary M. Reeder, as Lessor. to Marshall R. Young Oil Co..
as Lessee. covering the 5.191 acres (Tarrant County Clerk’s Instrument No. D205292850,
Official Public Records). It is the examiner’s opinion the Oil and Gas Lease contains a Mother
Hubbard clause sufficient to pick up the lands located within Wilbarger Street. Accordingly. it is
the examiner’s opinion. the Oil and Gas Lease does not require amending for the purpose of
separately describing and covering the lands owned by Gary M. Reeder located within Wilbarger
Street.

Lawhon. Inc. Lease. Lawhon. Inc. executed an Oil and Gas Lease covering 6.086 acres, more or
less, recorded as Tarrant County Clerk’s Instrument No. D205292849, Official Public Records,
Tarrant County. Texas. Lawhon. Inc. remains the record owner of the surface and mineral
interest to the 6.086 acres, lying outside Wilbarger Street. It is the undersigned’s opinion
Lawhon, Inc. also owns the minerals under Wilbarger Street adjacent to the 6.086 acres to the
centerline of Wilbarger Street (Exhibit “A™ depicts all the acreage in which Lawhon, Inc. owns
the minerals under in dark blue). The examiner has reviewed the Memorandum of Oil, Gas and
Mineral Lease, dated August 1. 2005. from Lawhon, Inc., as Lessor. to Marshall R. Young Oil
Co.. as Lessee, covering the 6.086 acres (Tarrant County Clerk’s Instrument No. D205292849,
Official Public Records). The examiner has not reviewed the unrecorded Oil. Gas. and Mineral
Lease and the examiner cannot determine whether it contains a Mother Hubbard clause in order
to cover the acreage located in Wilbarger Street comprising the northern boundary of the 6.086
acres. Note, you were previously required to obtain an amendment to this Lease expressly
describing the lands located within East Loop 820 (in addition to the 6.086 acres already covered
by the Lease) and this Mother Hubbard requirement is in addition to the same.

REQUIREMENT NO. 3. You should obtain and review a copy of the unrecorded Oil and Gas
Lease from Lawhon. Inc.. as Lessor, to Marshall R. Young Oil Co.. as Lessee, to determine
whether the Oil and Gas Lease contains a Mother Hubbard clause. If you determine it does not.
you should obtain and file for record. an Amendment to the above-referenced Oil and Gas Lease
from Lawhon, Inc., as Lessor, which contains a Mother Hubbard clause. Note, yvou were
previously required to obtain an amendment to this Lease expressly describing the lands located
within East Loop 820 (in addition to the 6.086 acres already covered by the lLease) and this
Mother Hubbard requirement is in addition to the same.
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Jimmy R. Kersey and wife. Audrey L. Kersey. Lease. Jimmy R. Kersey and wife, Audrey L.
Kersey, executed an Oil and Gas Lease covering 0.6315 acres, more or less, recorded as Tarrant
County Clerk’s Instrument No. D208326305, Official Public Records, Tarrant County, Texas.
Jimmy R. Kersey and wife. Audrey L. Kersey, are the record owners of the full (8/8) surface and
mineral interest to the 0.6315 acres, lying outside Wilbarger Street (Tarrant County Clerk’s
Instrument No. D208216670. Official Public Records). It is the undersigned’s opinion Jimmy R.
Kersey and wife. Audrey L. Kersey. also own the minerals under Wilbarger Street adjacent to
their 0.6315 acres (Exhibit “A™ depicts all the acreage in which Jimmy R. Kersey and wife.
Audrey L. Kersey, own the minerals under in dark purple). The examiner has reviewed the Oil
and Gas Lease, dated June 30, 2008, from Jimmy R. Kersey and wife, Audrey L. Kersey, as
Lessors, to Quicksilver Resources Inc.. as Lessee. covering the 0.6315 acres (Tarrant County
Clerk’s Instrument No. D208326305. Official Public Records). It is the examiner’s opinion the
Oil and Gas Lease contains a Mother Hubbard clause sufficient to pick up the lands located
within Wilbarger Street. Accordingly, it is the examiner’s opinion. the Kersey Oil and Gas
Lease does not require amending for the purpose of separately describing and covering the lands
owned by Jimmy R. Kersey and wife. Audrey L. Kersey. located within Wilbarger Street.

If you have any questions or comments. please do not hesitate to call.

Very truly vours,

Erica B. Sloan

Attachments

QRI_Wilbarger Street_FSLO.doc
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Exhibit “B”
(Original Drilling Title Opinions and Letter Opinions)

1. Original Drilling Title Opinion, dated April 8, 2008, prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.’s T & O Service Marketing, Inc. Lease.
containing 1.359 acres, more or less, located in the J. M. Daniel Survev. Abstract No. 395.
Tarrant County. Texas (Lake Arlington Prospect; Lawhon West Unit).

2. Original Drilling Title Opinion, dated April 15, 2008, prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.’s Bower and Parker Investments. Inc. Lease and
Frank Nguyen and wife, Lucinda Nguyen. Lease. containing 11.098 acres. more or less, located
in the J. M. Daniel Survey. Abstract No. 395, Tarrant County, Texas (Lake Arlington Prospect;
Olcott West Unit or Lawhon West Unit).

3. Letter Opinion, dated June 26, 2008, prepared by Philip C. Mani & Associates, P.C.,
for Quicksilver Resources Inc.’s Ownership of Mineral Estate in a portion of East Loop 820,
Tarrant County. Texas (Lake Arlington Prospect; Lots 1 through 9, Block 1, Lots 1 and 18,
Block 2, and Lots 1 through 3, Block 6, Village Gardens Addition, Lot A, Block 2, Village
Gardens Subdivision and Lots 6 through 8, Block 4, and Lots 1 through 3, Block 11, Wilkes
Estates subdivision).

4. Original Drilling Title Opinion. dated July 7. 2008. prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.’s Gary M. Reeder Lease. containing 5.191
acres, more or less, located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County, Texas
(Lake Arlington Prospect, Lawhon West Unit, AFE No. 2008424120/42.1034.906).

5. Original Drilling Title Opinion, dated November 13, 2008, prepared by Philip C.
Mani & Associates, P.C.. for Quicksilver Resources Inc.’s Lawhon. Inc., Lease. containing
34.4487 acres. more or less. located in the J. M. Daniel Survey. Abstract No. 395. Tarrant
County. Texas (Lake Arlington Prospect; Lawhon West Unit; AFE No.
2008424120/42.1034.906).

6. Original Drilling Title Opinion, dated November 21, 2008, prepared by Philip C.
Mani & Associates, P.C.. for Quicksilver Resources Inc.’s ARCI8TX LP Lease, containing
10.178 acres. more or less. located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County,
Texas (Lake Arlington Prospect; Lawhon West Unit; AFE No. 2008424120/42.1034.9006).

7. Letter Opinion, dated February 13, 2009, prepared by Philip C. Mani & Associates.
for Quicksilver Resources Inc.’s Ownership of Mineral Estate in a portion of East Loop 820, J.
Daniels Survey. Abstract No. 395, Tarrant County, Texas (Lake Arlington Prospect; Whiz-(QQ
Inc., 14.248 acres, more or less (Strip & Gore Packet Nos. 21 and 22), Lawhon, Inc., 6.086
acres, more or less (Strip & Gore Packet No. 32), and Kyle Equities, L.P., 6.148 acres, more
or less (Strip & Gore Packet No. 34).
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8. Letter Opinion, dated April 16, 2009, prepared by Philip C. Mani & Associates, P.C.,
for Quicksilver Resources Inc.’s Lawhon, Inc.. Lease, containing 34.4487 acres. more or less,
located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County, Texas (Lake Arlington
Prospect; Lawhon West Unit; AFE No. 2008424120/42.1034.906; QRI File 122).

9. Letter Opinion, dated April 29, 2009, prepared by Philip C. Mani & Associates, P.C.,
for Quicksilver Resources Inc.’s ARCI8TX LP Lease. containing 10.178 acres. more or less,
located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County. Texas (Lake Arlington
Prospect; Lawhon West Unit; AFE No. 2008424120/42.1034.906).

10. Original Drilling Title Opinion, dated May 5. 2009, prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.’s Crown Enterprises, Inc. Lands, containing
1.062 acres. more or less. located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County,
Texas (Lake Arlington Prospect; Whiz-Q/Lawhon Unit; AFE No. 2009424086; QRI Tract
No. 518).

11. Original Drilling Title Opinion, dated June 2. 2009, prepared by Philip C. Mani &
Associates, P.C., for Quicksilver Resources Inc.’s Fort Worth Terminals. LLC Lands, containing
29.50 acres, more or less, located in the J. M. Daniel Survey. Abstract No. 395, Tarrant County.
Texas (Lake Arlington Prospect; Whiz-Q/Lawhon Unit; AFE No. 2009424086; QRI Tract
No. 517).

12. Original Drilling Title Opinion, dated July 31, 2009, prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.. et al.’s. Estate of Clyde Peabody. Deceased.
Lease, containing 0.505 acres, more or less, located in the J. M. Daniel Survey, Abstract No.
395. Tarrant County. Texas (Lake Arlington Prospect; Lawhon West Unit; AFE No.
2008424120, QRI Tract No. 90)

13. Original Drilling Title Opinion, dated August 6. 2009, prepared by Philip C. Mani &
Associates, P.C.. for Quicksilver Resources Inc.. et al.’s, Jimmy R. Kersey and wife, Audrey L.
Kersey, Lease, containing 0.6315 acres, more or less. located in the J. M. Daniel Survey,
Abstract No. 395, Tarrant County, Texas (Lake Arlington Prospect; Whiz-Q West Unit; AFE
No. 20094241705 QRI Tract No. 432)
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Exhibit “C”

(Public Road Deeds)

T & O Service Marketing, Inc. (Original Drilling Title Opinion)

Public Road Deed A. dated November 9. 1987, from T & O Management Agency. Inc..

to the City of Fort Worth (State of Texas). recorded in Volume 9236, Page 92. Official
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately 772
square feet of land, more or less. in fee simple for public road purposes, Wilbarger Street.

Frank Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion)

Public Road Deed B. dated December 7, 1987, from Red Arrow Fright Lines. Inc.
to the City of Fort Worth (State of Texas), recorded in Volume 9299, Page 1701,
Official Records. Tarrant County, Texas. The Deed conveyed two (2) parcels of
land. containing approximately 1.211 square feet of land. in fee simple, for a
portion of Wilbarger Street.

Lawhon, Inc., Lease (Original Drilling Title Opinion and Letter Opinion)

Public Road Deed C. dated July 2, 1987, from Clyde Peabody to the City of Fort
Worth (State of Texas), recorded in Volume 9236. Page 97, Deed Records,
Tarrant County, Texas. The Public Road Deed conveyed approximately 250
square feet of land (0.0057 acres), more or less. in fee simple for public road
purposes, Wilbarger Street.

Public Road Deed D. dated September 23, 1988, from Don Morris Enterprises
Investment Group II, L.P. to the City of Fort Worth (State of Texas). recorded in
Volume 9465, Page 2211, Deed Records. Tarrant County. Texas. The Public
Road Deed conveyed approximately 1.322 square feet of land (0.03 acres), more
or less, in fee simple for public road purposes, Wilbarger Street.

Crown Enterprises, Inc. (Original Drilling Title Opinion)

Public Road Deed E. dated July 20, 1988, from Iris Alain Maddox Farkas to the
City of Fort Worth (State of Texas), recorded in Volume 9334, Page 1093, Deed
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately
0.6376 acres of land, more or less, in fee simple for public road purposes. being
portions of Wilbarger Street and Carey Street.
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Truck & Trailor Services (Letter Opinion)

Public Road Deed F, dated June 19. 1989, from NCNB Texas National Bank to
the City of Fort Worth (State of Texas). recorded in Volume 9733. Page 362.
Deed Records. Tarrant County. Texas. The Public Road Deed conveyed
approximately 350 square feet of land, more or less, in fee simple for public road
purposes, being a portion of Wilbarger Street.

Estate of Clyde Peabody, Deceased (Original Drilling Title Opinion)

Public Road Deed G. dated April 13, 1989, from Clyde Peabody to the City of
Fort Worth. Texas, recorded in Volume 9654, Page 1769, Deed Records, Tarrant
County, Texas. The Public Road Deed conveyed approximately 2724 square feet
of land, more or less, in fee simple for public road purposes. Wilbarger Street.

Where the City of Fort Worth acquired the lands described in the above-described Public
Road Deeds for public road purposes. title thereto vested in the State of Texas. Robbins v.
Limestone County, 114 Tex. 345, 265 S.W. 915 (Tex. 1925).

The following Opinions did not contain Public Road Deeds. and as a result. it is the
examiner's opinion the acreage lving within Wilbarger Street is a as prescriptive easement
insofar as it is located adjacent to the following land owners: ARCI8TX LP Lease (Original
Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title
Opinion). the Lawhon, Inc. Lease (6.086 acres: Letter Opinion), and the Jimmy R. Kersey and
wife, Audrey Kersey, Lease (Original Drilling Title Opinion).



_-1 — Ag

PTTIsS oY) ‘posiaie gvA
s papg 21e

A WP 177 AR



r

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER'S LICENSE NUMBER

L]

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)

OIL, GAS AND MINERAL LEASE
THIS AGREEMENT, made and entered into this ___12TH day of ___August ,2005 _, by and between
quy ndanguven 1111 DY
Frank Nguyen and Lucinda Nguyen
with mailing address at 5511 Gateway Lane, Arlington, Texas 76017 , Lessor

(whether one or more), and MARSHALL R. Youne Ozt Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessar in consideration of Ten and no/i00 Dollars ($10.00), in hand paid, of the royalties herein provided, anq of the agreement of Lessee
herein contained, hereby grants, leases and lets exdusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures

thereon to produce, save, take care of, treat, transport and own said products, the following land in _TARRANT _ County, TEXAS
to-wit:

2.0 acres, more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being more particularly described as Lot 1-D, Block 1-R, Frank Collins Subdivision to the City of Fort
Worth, Tarrant County, Texas, according to the plat recorded in Cabinet B, Slide 2495, Plat Records,
Tarrant County, Texas and being the same tract of land described in that certain deed dated March 4,
2003, from Bower And Parker Investments, INC., to Frank Nguyen and Lucinda Nguyen, duly recorded
at Volume 16483, Page 21 of the Deed Records of Tarrant County, Texas.

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same
extent as if it were described herein spedifically, all lands owned or daimed by Lessor adjacent, contiguous to, or a part of the tract or tracts
spedifically described above, whether such additional lands be owned or daimed by deed, limitation or otherwise and whether the same be inside
or outside the metes and bounds descaription and whether the same be held under fence by Lessor or not and whether such additional lands be
in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands
irrespective of the number of acres contained therein.

3. It is agreed that this lease shall remain in force for a term of _three (*3* ) years from this date and as long thereafter as oil, gas
or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. IF, at the expiration of the
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged In drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessse commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
cempletion of ¢y hole. If oll, gas or otzr minaral shall be discovered and produced as 2 resuit of sich operatiens at or after the expiration of
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obfigated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter
accruing as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil, _one-fourth (1/4) of that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase
any royalty oll in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas,
Including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of

gasoline or other product therefrom, the market value of __one-fourth (1/4)  of the gas so sold or used, provided that, on gas sold

at the wells, the royalty shall be __one-fourth (1/4) of the amount realized from such sale; (c) on all other minerals mined
and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all
operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed
in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this
lease, or on acreage pooled therewith, which well is capable of produdng only gas, gas condensate, or some combination of gas and gas
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or
tender on or before ninety (90) days from the date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on
actual production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment
is made which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made
by check or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the
date on which such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well
is shut-in, and if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is
being produced from the above-described land under all the terms, conditions and limitations of this lease. The amount of such shut-in royalty
payment shall be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate
and shall be further reduced in the proportion that the amount of surface acreage out of this lease induded in any pooled unit upon which such
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of
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6. Lessee, at Its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%)
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattemn that may be
prescribed or permitted by govemmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units.
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells indluded in the unit. The entire acreage so pooled into a unit shall be treated
for all purposes, except the payment of royalties, as if it were induded in this lease, and drilling or re-working operations thereon or production
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein spedified, Lessor shall receive from a unit
so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in the
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental dedaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental dedlaration
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any
unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on
said land, induding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy
of the recorded instrument evidendng same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by
operation of force majeure, any Federal or state law or any order, rule or regulation of govemmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this lease
as Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage
or other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royaities and other
monies which may accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

Social Security Numbh Sodial Security Number:

Sodial Security Number: Social Security Number:

THE STATE OF §

COUNTY OF §

This instrument was acknowledged before me this , 20, by

™~

My Commission Expires:

Notary Public, State of Texas \
- —Printed-Name:

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)



ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 12", 2005, by
and between Frank Nguyen and Lucinda Nguyen, as Lessor, and MARSHALL R. YOUNG O1L Co.,
as Lessee, covering 2.0 acres, more or less, a part of the J. M. Daniel Survey, Abstract No. 395,

Tarrant County, Texas.

12.

13.

Lessee is hereby given the option to extend the primary term of this lease for an additional
two (2) years from the expiration of the original primary term hereof. This option may be
exercised by Lessee at any time during the original primary term by paying ____

*#4%STX HUNDRED*** and No/100 Dollars ($600.00%** )
per net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT

TO LESSOR AT LESSOR’S ADDRESS STATED ABOVE _ Bank, at NOT APPLICABLE

(which bank and its successors are Lessor's agents and shall continue as the depository
regardless of changes in ownership of said land.) This payment shall be based upon the
number of net mineral acres then covered by this lease and not at such time being maintained
by other provisions hereof. This payment may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank at any time during the original primary term
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by
another bank, or for any reason fail or refuse to accept payment, Lessee shall not be held in
default for failure to make such payment until thirty (30) days after Lessor's delivery to
Lessee of a proper recordable instrument naming another bank as agent to receive such
payment. If, at the time this payment is made, various parties are entitled to specific amounts
according to Lessee's records, this payment may be divided between said parties and paid in
the same proportion. Should this option be exercised as herein provided, it shall be
considered for all purposes as though this lease originally provided for a primary term of five
(5) years

Notwithstanding anything herein contained to the contrary, it is understood and agreed that
Lessee, it successors or assigns, shall not enter upon nor use the leased premises for
conducting any surface or drilling operations hereunder. Any production from the leased
premises shall be by way of pooling and/or unitization as provided herein, or by directional
drilling from a surface location on other lands and bottomed under the leased premises.

All of he provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

IN WITNESS WHEREQF, this ins "ent is executed on the date first above written.

_FErénk Ngty guyen U Lucinda Ngﬁy%n'?—
THE STATE OF TEXAS §
§ ACKNOWLEDGMENT
COUNTY OF _Tarrant §

This instrument was acknowledged before me on W D) % , 20 06

by _Frank Nguyen and Lucinda Nguyen.

[Seal] W M
AN ERNEST THOMAS

f";-"‘""‘"% Notary Public, State of T
(D) e sanstie Nofrsts S ol %)
Mﬂiﬂ?\*“ December 14, 2006 )M Mr
e Notary's Name (Typed, S/tamped or Pﬁnted)

My Commission Expires: _\)- JU- ) ,é
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MEMORANDUM OF OIL AND GAS LEASE

TATE OF TEXAS §
, §  KNOW ALL MEN BY THESE PRESENTS:
COUNTY-OFTARRANT §

N\

AT, for ard in' consideration of TEN AND NO/100 DOLLARS ($10.00) and other valuable consideration
paid, by ‘MARSHATL'L R. YOUNG OIL CO., hereinafter called "Lessee", whose address is 1320 South
Univéssity Drive,Suite-490; Fort Worth, Texas 76107, to Frank Nguyen and Lucinda Nguyen, hereinafter
called "Lessor”, who / ddre3s. is, 5511 Gateway Lane, Arlington, Texas 76017, Lessor has and does hereby
GRANT, LEASE4nd-LET unto Lessee for the purposes and with the exclusive right of exploring, drilling and
operating for,producihg and awhing oil and gas, and their respective constituent products, including sulphur
produced thére ,»- , the follo g de ibed land located in Tarrant County, Texas, to wit:

2.0 acres, situgted in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being more pa described as Lot 1-D, Block 1-R, Frank Collins Subdivision to the City of Fort Worth,
Tamant County, Texas, ing 1o the plat recorded in Cabinet B, Slide 2495, Plat Records, Tarrant County,
of land described in that certain deed dated March 4, 2003, from Bower And

~

90:1 Hd E-

ii
A
o /9 ( = 7

.
upon and subject to all of the terms angd provisions set fo that certain Oil and Gas Lease dated lugust
12, 2005, covering said land, and providing for a prilpnr’y of three (3) years, which may be extended
for two (2) years, and as long thereafter as operation defined:in said lease, are conducted upon the leased
premises with no cessation for more than sixty (60 Z:s ecutive days or oil, gas or other related hydrocarbons
prodl}ced with oil or gas is produced from the | remises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the of the parties Lessor and Lessee and which

is incorpo.rated herein by reference and made if set forth at length herein, and to which
reference is made for all purposes.

IN WITNESS WHEREOF, this instrument is executed e e August 12, 2005.

LESSOR(S):

Frank Npuyen ¥

THE STATE OF TEXAS

COUNTY OF _Tarrant

This instrument was acknowledged before me on

by Frank Nguyen and Lucinda Nguyen.

Sl S

st || PR T S )

mission Expires

December 14, 2006 Notary's Name (Typed, Staniped or Pri Fi :
My Commission Expires: S.d- )ﬂ"m T) ///\
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT, made and entered into this ___ 7" day of December ,2005 |, by and between

T & O Service Marketing, Inc.,
a Texas Corporation

with mailing address at 5251 Wilbarger St., Fort Worth, Texas 76119 , Lessor
(whether one or more), and MARSHALL R. YounG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor in consideration of Ten and no/I00 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein
contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures thereon to produce,

save, take care of, treat, transport and own said products, the following land in _TARRANT  county, TEXAS , to-wit:

1.359 acres, more or less, out of 1.377 acres situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant
County, Texas, being more particularly described by metes and bounds in that certain deed dated October
26, 1977 from Helen M. Stephens Independent Executor of the Estate W. F. Stephens, Charles M. Culp,
Philip S. Nickel, Jr. and Philip S. Nickel, Jr., Trustee of the Stephens Company of Dallas Profit Sharing Plan,
to Jake A. Cash, duly recorded at Volume 6359, Page 541 of the Deed Records of Tarrant County, Texas.
Save and Except: 772 square feet of land being more particularly described by metes and bounds in that
certain deed dated November 9, 1977 from, T and O Management Agency, INC., to the City of Fort Worth,
Texas duly recorded at Volume 9236, Page 92 of the Deed Records of Tarrant County, Texas.

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same extent
as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts specifically
described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside or outside
the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be in the named
survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of
the number of acres contained therein.

3. Itis agreed that this lease shall remain in force for a term of three 3% years from this date and as long thereafter as oil, gas or

other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary
term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in drilling or re-working
operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased premises; and
operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion or abandonment
of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land or on acreage pooled
therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee commences additional
drilling or re-working operations within sixty (60) days from date of cessation of production or from date of completion of dry hole. If oil, gas or other
mineral shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this lease shall
continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as to all
or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter accruing
as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil, one-fourth (1/4) of that produced and saved from said land, the same to be delivered
at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase any royalty
oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, including
casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of gasoline or other

product therefrom, the market value of __one-fourth (1/4)  of the gas so sold or used, provided that, on gas sold at the wells, the royalty

shallbe __one-fourth (1/4) of the amount realized from such sale; (c) on all other minerals mined and marketed, one-tenth either
in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall have
free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil, gas
and coal shall be computed after deducting any so used. If the land covered hereby is placed in a unit as hereinafter provided, all of the royalties
provided for herein shall be apportioned on a unitized basis.  While there is a well on this lease, or on acreage pooled therewith, which well is
capable of producing only gas, gas condensate, or some combination of gas and gas condensate, but from which well production is not being sold
or used, and this lease is not otherwise maintained in effect, Lessee may pay or tender on or before ninety (90) days from the date such well is
shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on actual production of gas at the time payment or tender is made,
a sum equal to $10 per acre of land subject to this lease at the time payment is made which payment will extend the lease for a period of one year
from the date of shut-in. Payment or tender of such royalty may be made by check or draft of Lessee mailed or delivered to Lessor, with the first
payment to be made on or before ninety (90) days from and after the date on which such well is shut-in, and similar payment to be made annually
thereafter on or before the anniversary date on which such well is shut-in, and if such payments are so made, it shall be considered that gas, gas
condensate, or a combination of gas and gas condensate is being produced from the above-described land under all the terms, conditions and
limitations of this lease. The amount of such shut-in royalty payment shall be reduced proportionately as hereinafter provided if Lessor owns an
interest in said land less than the entire fee simple estate and shall be further reduced in the proportion that the amount of surface acreage out of
this lease included in any pooled unit upon which such gas or gas condensate well is situated bears to the entire surface acreage contained in such
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nooled unit as provided in the pooling provision of this lease.

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil and
gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to properly
develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten
percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) of six
hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be prescribed or
permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as
above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units into which
the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or
more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units or to amend any unit created
hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and describing the pooled acreage. The
formation of the unit shall be effective as of the date stated in the designation which may be a date retroactive to the date of first production from
the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, as
if it were included in this lease, and drilling or re-working operations thereon or production of oil or gas therefrom, or the completion thereon of a
well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were on or such production
were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises covered by this
lease. In lieu of the royalties herein specified, Lessor shall receive from a unit so formed, only such portion of the royalty stipulated herein as the
amount of its royalty interest bears to the total acreage so pooled in the particular unit involved. Lessee may, at any time, whether before or after
production is obtained from any unit created hereunder, amend the unit by adding additional acreage thereto, removing acreage therefrom, or
substituting acreage in the unit, but the amended unit shall in no event exceed acreage content hereinabove specified. In the event an existing unit
is so amended, Lessee shall execute and place of record a supplemental declaration of unitization identifying and describing the land in the amended
unit, provided that if such supplemental declaration of unitization is not filed until after production is obtained on the unit as originally created, then
and in such event, the supplemental declaration of unitization shall not become effective until the first day of the calendar month next following the
filing thereof. Lessee may terminate any unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy of the recorded
instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations with respect to the
assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working operations
thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by operation of force
majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or from producing oil or gas from the
leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor", as used in this lease, shall mean any one or all of the parties who execute this lease as
Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage or
other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same
and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of
title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other monies which may
accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns. )

Social Security Numbe\ Social Security Number:

Social Security Number: Social Security Number:

THE STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me this day of , 20 , by

—

Notary Public, State of Texas \
Printed Name:

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)

My Commission Expires:




ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated December 7%, 2005, by and
between T & O SERVICE MARKETING, INC., as Lessor, and MARSHALL R. YOUNG OIL Co0., as Lessee,
covering 1.359 acres, more or less, a part of the J. Daniel Survey, Abstract No. 395, Tarrant County,

Texas.

12, It is understood and agreed that this lease covers and includes oil and gas only (including with oil
and gas, all constituent elements thereof and all other liquid or liquefiable hydrocarbons and
products of every kind or character derived therefrom and produced therewith, including sulphur),
and that all minerals other than oil and gas are excepted here from and reserved to Lessor. Included
among the minerals reserved to Lessor and excluded from this lease are coal, uranium and lignite.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their

he

irs, administrators, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed effective as of the December 7%, 2005.

Lessor(s):
T AND O SERVICE MARKETING, INC.,

W@/@m

Cynt}{»i’a A. Bradley, President

THE STATE OF TEXAS §
§ CORPORATE ACKNOWLEDGMENT
COUNTY OF __Tarrant §

This instrument was acknowledged before me on ,J ADUOAMN . S ,200le by
Cynthia A. Bradley , President, of T & O Service Marketing, INC., a Texa$ corporation, on behalf of
said corporation.

[Seal]

Qedna Wive

Notary Public, State of Texas

Ry DEBRA J. WITTE Depra < Wive
!::tag Public, State of Texas Notary's Name (Typed, Stamped or Printed)
S yoc?glané"égg':'ggg’gres My Commission Expires: lD\F').q \l CA
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
KE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS

ED:FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
LICENSE NUMBER

MEMORANDUM OF OIL AND GAS LEASE

F TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COHS]dGl‘%‘l‘}) paid by

is 1320 Sorith Universi ite 400, Fort Worth, 'Iexas 76107, toT&OServmeMarketmg,lNC

whose ad arger St., Fort Worth, Texas 76119. Lessor has and does hereby GRANT,

LEASE and g¢ for the purposes and with the exclusive right of exploring, drilling and

operating for, progucing.and_owning oil and gas, and their respective constituent products, including
it the following described land located in Tarrant County, Texas, to wit:

1.359 acres, more ar Ié‘ es situated in the J. M. Daniel Survey, Abstract No. 395,
Tarrant County, Texas,bei rly described by metes and bounds in that certain deed dated
October 26, 1977 from Independent Executor of the Estate W. F. Stephens, Charles

M. Culp, Philip S. Nickel, Jr. ; ickel, Ir., Trustee of the Stephens Company of Dallas Profit
Sharing Plan, to Jake A.

County, Texas. Save and
and bounds in that certain deed
City of Fort Worth, Texas duly
Texas.

T&Wn,TandOManagenentAgencyINC to the

upon and subject to all of the term¥/a

December 7% , 2005, covering said land, andproviding for.a primary term of three (3) years, and as long

n the leased premises with no cessation

for more than sixty (60) consecutive days or oil, gag-6r othgr related hydrocarbons produced with oil or
gasis produced from the leased premises or the lease i i intained i

ss¢r and Lessee and which is incorporated

herein by reference and made a part hereof as _ herein, and to which reference is made

for all purposes.

ive|as of the December 7%, 2005.

G, INC.,

Cynthia A, Bradley, President o

THE STATE OF TEXAS §
§ CORPORATE OWLED
§

COUNTY OF __Tarrant

This instrument was acknowledged before me on

Cyuthia A. Bradley , President, of T & O Service Marketing,
said corporation.

Nola:y 5 ]\ame (Typed, Stamped or Prmted)
My Commission Expires: 1O\29 ] 05
FR |
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“ NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT, made and entered into this 10TH day of June , 20 05 __, by and between

LAWHON, INC., A TEXAS CORPORATION

with mailing address at P.O. Box 40, Tolar, Texas 76476 , Lessor
(whether one or more), and MARSHALL R, YOUNG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor in consideration of Ten and no/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures
thereon to produce, save, take care of, treat, transport and own said products, the following land in _TARRANT _ County, TEXAS , to-wit:

34.44868 acres, more or less, out of 34.49 acres situated in the J.M. Daniel Survey, Abstract No. 395,
in the City of Fort Worth, Tarrant County, Texas, being more particularly described by metes and bounds
in that certain deed dated February 10, 2005, from Wilbarger Street, LP to Lawhon, Inc., a Texas
corporation, duly recorded in the Official Public Records of Tarrant County, Texas, bearing County Clerk’s
Instrument No. D205129530; SAVE AND EXCEPT 0.04132 acres being more particularly described by
metes and bounds in that certain deed dated February 3, 1989, from Clyde Peabody. to City of Fort Worth,
duly recorded in the Official Public Records of Tarrant County, Texas, bearing County Clerk’s Instrument
No. D189032936, leaving thereby 34.44868 acres, more or less;

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be
in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands
irrespective of the number of acres contained therein.

3. Itis agreed that this lease shall remain in force for a term of _three (*3* ) years from this date and as long thereafter as oil, gas or
other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the expiration of
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter
accruing as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil, _one-fourth (1/4) of that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase
any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas,
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of

gasoline or other product therefrom, the market value of __one-fourth (1/4) of the gas so sold or used, provided that, on gas sold

at the wells, the royalty shall be __one-fourth (1/4) of the amount realized from such sale; (c) on all other minerals mined
and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all
operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed
in @ unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this
lease, or on acreage pooled therewith, which well is capable of producing only gas, gas condensate, or some combination of gas and gas
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or
tender on or before ninety (90) days from the date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on
actual production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment
is made which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made
by check or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the
date on which such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well
is shut-in, and if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is
being produced from the above-described land under all the terms, conditions and limitations of this lease. The amount of such shut-in royalty
payment shall be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate
and shall be further reduced in the proportion that the amount of surface acreage out of this lease included in any pooled unit upon which such
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of

this lease.
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~6. Less;:‘ge, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%)
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units.
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells inclucled in the unit. The entire acreage so pooled into a unit shall be treated
for all purposes, except the payment of royalties, as if it were included in this lease, and drilling or re-working operations thereon or production
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit
so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in the
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any
unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this lease
as Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage
or other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other
monies which may accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

Social Security Numbk Social Security Number:

Social Security Number: Social Security Number:

THE STATE OF §

§

COUNTY OF §
This instrument was acknowledged before me this day of , 20 , by

~

My Commission Expires:

Notary Public, State of Texas \

Printed-ame: .

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)



ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated June 10 2005, by
and between Lawhon, Inc., A TEXAS CORPORATION, as Lessor, and MARSHALL R. YOUNG OIL
Co., as Lessee, covering 34.44868 acres, more or less, a part of the J. M. Daniel Survey, A-395,
Tarrant County, Texas.

12. Lessee is hereby given the option to extend the primary term of this lease for an additional
two (2) years from the expiration of the original primary term hereof. This option may be
exercised by Lessee at any time during the original primary teem by paying _____

***FIVE HUNDRED*** and No/100 Dollars ($500.00%%* )
per net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT
TO LESSOR AT LESSOR’S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE 5

(which bank and its successors are Lessor's agents and shall continue as the depository
regardless of changes in ownership of said land.) This payment shall be based upon the
number of net mineral acres then covered by this lease and not at such time being maintained
by other provisions hereof. This payment may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank at any time during the original primary term
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by
another bank, or for any reason fail or refuse to accept payment, Lessee shall not be held in
default for failure to make such payment until thirty (30) days after Lessor's delivery to
Lessee of a proper recordable instrument naming another bank as agent to receive such
payment. If, at the time this payment is made, various parties are entitled to specific amounts
according to Lessee's records, this payment may be divided between said parties and paid in
the same proportion. Should this option be exercised as herein provided, it shall be
conslidered for all purposes as though this lease originally provided for a primary term of five
(5) years.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR:

Lawhon, Inc., a Texas Corporation

iy St

Sherry Law,ﬁon PreSident

THE STATE OF TEXAS

COUNTY OF TARRANT

This instrument was acknowledged before me on this the 5 th day of'%%, 2005, by

Sherry Lawhon , President _of Lawhon, Inc., a Texas corporation, on behalf ofsaid \Qorporation.

[SEAL] SX: MW

“ Mpny Gellowny
(Printed Name)

Notary Public in and for the State of Texas
RAEGEEEE. P R L s

MARY GALLOWAY g My Commission Expires 2.2%-2000

)

Notary Puhlic
STF\TE OF TEXLS
: ; My Corm. Ezpires 02.28- ?OUB ;f,
( R S CRO G DN O SN DO JEWL\E'K‘B' SHBEINCEY




i AND GAS HEASE FILED
MEMORANDUM OF OIL § FILED, oy

TE OF TEXAS § 2005 JUL 20 PM 2:38
§ KNOW ALL MEN BY THESE PRESENTS:

i "C‘E ] Y ;.'»..F.SON
OF FARRANT 3 mCLERK

~for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and other valuable

4 d by MARSHALL R. YOUNG OIL Co., hereinafter called "Lessee", whose address is
ity_Drive, Suite 400, Fort Worth, Texas 76107, to LAWHON, INC., a Texas
alled "Lessor”, whose address is, P.O. Box 40, Tolar, Texas 76476, Lessor
RANT, LEASE and LET unto Lessee for the purposes and with the exclusive
o~ operating for, producing and owning oil and gas, and their respectiv

44868 2 3 T less, out of 34.49 acres situated in the J.M. Daniel Survey,
Abstra ‘In the City of Fort Worth, Tarrant County, Texas, being more
2 by metes and bounds in that certain deed datcd

Clerk’s Inst
more particuly

g Publ' Rccords of Tarrant County, Texas, bearing County

0; SAVE AND EXCEPT 0.04132 acres being

b¥ metes and bounds in that certain deed dated

. : ¢"Peabody. to City of Fort Worth, duly recorded in the

Official Public Record ALy ounty, Texas, bearing County Clerk’s Instrument
; ; ; 444868 acres, more or less,

be extended for two (2) years, and a
conducted upon the leased premises %

possession of each of the parties Lessor and
made a part hereof as if set forth at length lig

THE STATE OF TEXAS

L X O

COUNTY OF TARRANT

1)
oY '\ ., 2005, by

rporatlon

This instrument was acknowledged before me on this the 5“
Sherry Lawhon , President _of Lawhon, Inc., a Texas corporation, on‘H

[SEAL)
RSP - ) _im
om—GALLOWAY | . e
P ! ! : '
S Texss Notary Publi % .
My Camm, Expires 02-26- 2008 3 My Commission Expires
X SEREPSEIESIT =g
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Mulberry Heights MHC

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)
OIL, GAS AND MINERAL LEASE

) THIS AGREEMENT, made and entered into as of this 1st day of August, 2006, by and between ARC18TX LP, d.b.a. Mulberry
Heights MHC's, with mailing address at 7887 E. Belleview Ave., Suite 200 Englewood Colorado 80111, Lessor (whether one or more), and
MARSHALL R. YouNnG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor, in consideration of Four Thousand Dollars ($4,000.00) per mineral acre, in hand paid, as well as royalties and other good and
valuable consideration, as herein provided, and of the agreement(s) of Lessee herein contained, hereby grants, leases and lets exclusively
unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, to

produce, save, take care of, treat, transport and own said products, the following land in _Tarrant __county, _Texas , to wit:

OIL, GAS AND MINERAL RIGHTS TRANSFERRED HEREBY CONTAIN ONLY THOSE IN THE BARNETT SHALE STRATUM (THE “LEASED
ACREAGE") AS LOCATED SPECIFICALLY IN THE LAND AS SPECIFIED IN THE ADDENDUM HERETO.

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the
same extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or
tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the
same be inside or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such
additional lands be in the named survey or surveys.

3. lItis agreed that this lease shall remain in force for a term of 18 months from this date (the “Primary Term") and as long thereafter as oil,
gas or other mineral is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration
of the Primary Term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in
drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on
the leased premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between
the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or
gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the Primary Term, this lease
shall not terminate if Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of
production or from date of completion of a dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such
operations at or after the expiration of the Primary Term of this lease and said term has not lapsed as a result of continuously prosecuted
operations as herein provided, then this lease shall continue in force so long as oil, gas or other mineral is being produced from the leased
premises.

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as
otherwise provided herein, to commence or continue any operations during the Primary Term. Notwithstanding the foregoing, Lessee
acknowledges that it is in the best interests of Lessor to commence drilling on the unitized leasehold of which the leased premises is a part
as soon as practicable and Lessee hereby undertakes to prosecute its drilling thereon as expeditiously as possible consistent with sound
business practices. Lessee may, at any time or times, surrender this lease as to all or any portion of said land by delivering to Lessor or by
filing for record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.

5. Except as may otherwise be provided herein, the royalties to be paid by Lessee are: (a) on oil, _one-fourth (1/4) of that produced
and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be
connected; Lessee may, from time to time, purchase any royalty oil in its possession, paying the market price therefor prevailing for the field
where produced on the date of purchase; (b) on gas, including casinghead gas or other gaseous substance, produced from said land and
sold or used off the premises or in the manufacture of gasoline or other product therefrom, the market value of gne-fourth (1/4) of the

gas so sold or used, provided that, on gas sold at the wells, the royalty shall be one-fourth (1/4) of the amount realized from such sale;
(c) on all other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on
sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall have free use of oil, gas, coal, and water from said land, except
water from Lessor's wells, for all operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used.
If the land covered hereby is placed in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a
unitized basis. Either during or after the Primary Term, if there is an oil or gas well or wells on this lease or on land pooled therewith )
capable of producing in paying quantities, and this lease is not otherwise being maintained so as to generate revenue from the sale thereof,
Lessee shall pay or tender an annual shut-in royalty of $65,000 for the initial year of payment, $33,000 for the second year and $16,500 for
each year thereafter to which such payments are applicable. Payment with respect to a well shut-in as described above will be due within
thirty (30) days after the well is shut-in. All subsequent shut-in royalty payments shall be made or tendered on or before the anniversary
date of the first shut-in royalty payment. If Lessee, for any reason, should fail to make a shut-in royalty payment on or before its due date,
this lease shall automatically terminate unless otherwise agreed to in writing by Lessor and Lessee. After a well that has been shut-in begins
producing in paying quantities, Lessee may recoup the amount tendered or paid to Lessor as shut-in royalty during the period when the well
was shut-in from 50 percent of the royalty then otherwise payable to Lessor until the entire amount paid as shut-in royalty has been
recouped by Lessee. While shut-in royalty is timely and properly paid, the well or wells for which payment is made will be considered as
producing in paying quantities for all purposes of this lease for the one year period following the date on which the shut-in royalty payment
is made. The obligation of Lessee to pay shut-in royalty is a condition of this lease. The payment or tender of shut-in royalty under this
paragraph may be made by the check of Lessee mailed or delivered to the parties entitled thereto at the address specified above on or
before the due date.

6. Lessee hereby commits to peol or combine the land covered by this lease, as to oil and gas, or either of them, with other appropriate
land, lease or leases in order to specifically drill and properly develop and operate said premises on a unitized basis, such pooling to be into
a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil, and not
exceeding 100 acres, plus an acreage tolerance of ten percent (10%) of 100 acres for gas, except that larger units may be created to
conform to any spacing or well unit pattern that may be prescribed and approved by governmental authorities having jurisdiction and
provided further that any wellhead located thereon may not be closer than 330 feet from the surface property line associated with any

interest(s) hereby leased . Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oil
or gas in any one or more strata subject to this lease, and units so formed need not conform in size or area with the unit or units into which
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the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. Consistent with
the above commitments, the pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other units or to amend any unit created hereunder, provided that any such pooling arrangement(s) shall be approved
by governmental authorities having jurisdiction and provided further that such pooling shall not reduce Lessor’s percentage of participation
as heretofore fixed by the terms of this lease. Lessee shall execute in writing and place of record an instrument or instruments identifying
and describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be
f;reated for all purposes, except for the payment of royalties, lease acreage bonuses and/or shut in royalty allowances, as if it were included
in this lease, and drilling or re-working operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a
shut-in gas well, shall be considered for all purposes, except the payment of royalties, lease acreage bonuses and/or shut in royalty
allowances, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether
or not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a
unit so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in
the particular unit involved. Consistent with the commitments undertaken in this lease and subject to appropriate governmental approval,
Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the unit by adding
additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event exceed
acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental
declaration of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the
supplemental declaration of unitization shall not become effective until the first day of the calendar month next following the filing thereof.
Lessee may terminate any unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee
on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow
depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors
and assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations
or diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified
copy of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all
obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Except for any obligation to pay shut-in royalty allowances, should Lessee be prevented from complying with any express or implied
covenant of this lease, from conducting drilling or re-working operations thereon or from producing oil or gas therefrom by operation of
force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this
lease as Lessor.

11. Lessor hereby transfers such right, title and interest to said leased land as it currently possess without warranty or any covenant as to
the status of the interest so transferred. Lessor agrees that Lessee, at its option, may discharge any tax, mortgage or other lien upon said
land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply
royalties accruing hereunder toward satisfying same. Subject to title verification by means of an independent third party title opinion to be
provided to Lessor at the cost of Lessee, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then
the royalties and other monies which may accrue shall be reduced proportionately.

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)
ADDENDUM

This Addendum is attached to and by this reference made a part of that certain Oil, Gas and Mineral
Lease dated as of August 1 2006, by and between ARC18TX LP, d.b.a. Mulberry Heights MHC’s,
as Lessor, and MARSHALL R. YOUNG OIL Co0., as Lessee, transferring the Leased Acreage, covering
10.178 acres, more or less, (also known as Mulberry Heights) situated in the J.M. Daniel Survey,
Abstract 395, Tarrant County, Texas, being more particularly described by metes and bounds in that
certain deed dated July 11, 2006, from ARC III, L.L.C., a Delaware limited liability company, Grantor,
to ARC18TX LP, a Delaware limited partnership, Grantee, duly recorded in the Official Records of
Tarrant County, Texas, bearing County Clerk’s Instrument No. D206223969.

K2

Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this
lease acquire any rights whatsoever to conduct any operations on the surface of the above
described leased land without first obtaining the prior written consent of Lessor; however,
Lessee may recover oil, gas and associated hydrocarbons from said land by directional or
horizontal drilling, pooling, unitization or any other method provided in this lease.

13 Lessee is hereby given the option to extend the Primary Term of this lease for an additional 18
months from the expiration of the original Primary Term hereof. This option may be exercised
by Lessee at any time during the original Primary Term by paying $4,000 and No/100 Dollars
($ Four Thousand) per net mineral acre to Lessor. This payment shall be based upon the number
of net mineral acres then covered by this lease and not at such time being maintained by other



provisions hereof. This payment may be made by the check or draft of Lessee mailed or
delivered to Lessor at the address stated above any time during the original Primary Term
hereof. If, at the time this payment is made, various parties are entitled to specific amounts
according to Lessee's records, this payment may be divided between said parties and paid in the
appropriate proportion to each such party. Should this option to extend the Primary Term be
exercised as herein provided, it shall be considered for all purposes as though this lease
originally provided for a primary term of thirty-six (36) months.

14, Notwithstanding anything herein to the contrary, all royalties payable under this lease shall be
made without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, transporting, marketing and/or otherwise making the oil, gas and
other products produced hereunder ready for transportation, sale or use.

15.  LESSEE AGREES TO INDEMNIFY AND HOLD HARMLESS LESSOR, AS WELL AS
LESSOR'S AFFILIATES, AND ITS AND THEIR MANAGERS, MEMBERS, OFFICERS,
DIRECTORS, EMPLOYEES, AGENTS, REPRESENTATIVES, ASSIGNS, INSURERS AND
SUCCESSORS IN INTEREST AGAINST ALL EXPENSES, CLAIMS, DEMANDS,
LIABILITIES, AND CAUSES OF ACTION OF ANY NATURE FOR NUISANCE, INJURY
TO OR DEATH OF PERSONS, VIOLATION OF ANY ENVIRONMENTAL
REQUIREMENTS AND FOR LOSS OR DAMAGE TO PROPERTY, OR ANY OF THEM,
INCLUDING, WITHOUT LIMITATION, ATTORNEY FEES, EXPERT FEES, AND COURT
COSTS, CAUSED BY OR RESULTING FROM LESSEE'S OPERATIONS OR LESSEE'S
MARKETING OF PRODUCTION FROM THE LAND SUBJECT TO LEASE OR ANY
VIOLATION OF ANY ENVIRONMENTAL REQUIREMENTS BY LESSEE. AS USED IN
THIS PARAGRAPH, THE TERM "LESSEE" INCLUDES LESSEE, ITS AGENTS,
EMPLOYEES, SERVANTS, CONTRACTORS, ANY OTHER PERSON ACTING UNDER
ITS DIRECTION AND CONTROL, ITS INDEPENDENT CONTRACTORS AND ASSIGNS
AND/OR SUCCESSORS IN INTEREST. LESSEE'S INDEMNITY OBLIGATIONS
SURVIVE THE TERMINATION OF THIS LEASE.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties
hereto, their heirs, administrators, successors and assigns.



IN ' WITNESS WHEREOF, this instrument is executed on the date first above written.

DY .ol

<
ARCISTX LP
BY: Larry D. Willard

ITS: Chief Executive Officer

THE STATE OF COLORADOS§

COUNTY OF DENVER §

This instrument was acknowledged before me on the clnd o~ dayof 'A‘Ut? s ,2004

by Lty b, Willau~d , the CEOT of ARC18TX LP,a limited part;lcrshjp
on behalf of said entity.

[SEAL]

Pridted Name:
Notary Public, State of
My Commission Expires: _ 3/& /o 9

e
My Wmm|ssion expﬂes BIE12009 % ?

MARSHALL R. YOUNG OIL COMPANY
BY: J.G. Wilson
ITS: Vice President

THE STATE OF TEXAS§

COUNTY OF Eﬂrg [!I_( §
H fuouat 2006
This instrument was acknowledged before me on the day of oy, . ;

by \ S\ ANlSm , the \/_[( € Pres;( ot of MARSHALL R. YOUNG OIL Co.
a corporatlon on behalf of said company.

T é

A8V % LINDAP HOWARTH
§ iv: . Natary Public, State of Texas
§ ‘9' o @F My Commission Expires11-30-08 g

Printed Name: _|_{1dn 0/ Howarth
Notary Public, State of _ 7EX49S
My Commission Expires: /== 0-2 00X

24 b(._a




OTKCE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
MENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR

C ECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

\// MEMORANDUM OF OIL AND GAS LEASE

§ KNOW ALL MEN BY THESE PRESENTS:

C §

ideration of TEN AND NO/100 DOLLARS ($10.00) and other
valuable c¢ MARSHALL R. YOUNG OIL Co0., a Delaware corporation,
hereinaft se address is 1320 South University Drive, Suite 400, Fort
Worth, Tex4 A X LP, d.b.a. Mulberry Heights MHC, hereinafter called
"Lessor", who fess iS, 7887 E. Belleview Ave., Suite 200 Englewood Colorado 80111,
Lessor has and dees he GRANT, LEASE and LET unto Lessee for the purposes and with the
exclusive right of gxplogifig,<d#lling and operating for, producing and owning oil and gas, and
their respective chnsfifug sts, including sulphur produced therewith, the following
described land, said oi}, gas-ind copstituent products being specifically limited to those
contained in the Barngtt S 1 Qae/’d therein, located in Tarrant County, Texas, to wit:
10.178 acres, more or'les ulberry Heights) situated in the J.M. Daniel

Survey, Abstract 395, Tarra
bounds in that certain deed daf
liability company, Grantor,
recorded in the Official Recofds argant County, Texas, bearing County Clerk’s Instrument
No. D206223969;

y; Texas, being more particularly described by metes and
006, from ARC III, L.L.C., a Delaware limited

isions set forth in that certain Oil and Gas Lease by

and between the parties hereto, datedas of-# covering said land, and providing for
a primary term of 1.5 years, and as lQag ations, as defined in said lease, are
conducted upon the leased premises with no cessaion for moye than sixty (60) consecutive days
or oil, gas or other related hydrocarbons produced w. gas is produced from the leased
prcmises or the lease is otherwise maintaine pe ere) prowded A copy.of said lease is
in the possession of each of the parties, , and is incorporated hereiff ‘by
reference and made a part hereof as if set fo ¢ rein, and to which reference is made

for all purposes.

IN WITNESS WHEREQF, this instrument is executeg e@ ak
A

REISTX LP
'
=

THE STATE OF COLORADO §
§ CORPORATE ACKNOWL

COUNTY OF DENVER §

This instrument was acknowledged before me on &4V g T
by Larry D. Willard, Chief Exccutive Officer, of ARC18 LP, ¥
behalf of said entity.

b1

[Seal] Qo £ (%
ghary Public, State of l"MFm

<ﬁbnc3(%%aufég

Notary's Name (Typed, Stam
My Commission Expires:

171 76-00
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Producers 88 (4/76) Revised Paid Up 2-90
With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR
YOUR DRIVER’S LICEN_SE NUMBER.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 26™ day of February, 2009 between TRUCK AND TRAILER SERVICES, INC., a Texas corporation, Lessor

(whether one or more), whose address is 4300 East Loop 820 South, Fort Worth, Texas 76119 and QUICKSILVER RESOURCES, INC.,
Lessee, whose address is 777 West Rosedale, Suite 300, Fort Worth, Texas 76104, WITNESSETH:

I Lessor in consideration of_Ten and no/100 and other good and valuable consideration Dollars ($_10.00 & OVC ), in hand paid, of the
royalties herein provided, and of the agreements of Lessee here contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring,
prospecting, drilling and mining for and producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test,
gravity and magnetic methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport and own

said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

6.706 acres of land, more or less, located in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, and being described as two (2) tracts in
EXHIBIT “A" attached hereto;

FOR A MORE COMPLETE DESCRIPTION, SEE EXHIBT “A” ATTACHED HERETO AND MADE A PART HEREOF.

FOR ADDITIONAL SPECIAL PROVISIONS SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.

Thus lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in said survey
or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of Thiree (3) years from this date (called “primary term”)
and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. Asroyalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one eighth (1/8) part of
all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price of such one eighth (1/8) part of
such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in either case, to bear one eighth (1/8) of the cost of treating oil to render it
marketable pipe line oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee, one eighth (1/8) of the amount realized by lessee,
computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, one eighth (1/8) of the amount realized from
the sale of gasoline or other products extracted therefrom and one eighth (1/8) of the amount realized from the sale of residue gas after deducting the amount used for plant
fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine
at lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing o1l or gas, and all such wells are
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease
may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being

_. produced from said wells, but in the exercise of such diligence, lessee shall n~t be obligated to install or furnish facilities other than well facilities and ordinary lease facilities
of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee If, at any time or times after the
expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before
the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered
hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the ime of payment would be

entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be paid directly to Lessor at the above address,
which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty, two or more
parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner above
specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made
by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on or before the last date for
payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, lability for
payment hereunder shall rest exclusively on the then owners of this lease, severally as to acreage owned by each

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof as to oil and gas, or either of
them, with any other land covered by this lease, and/or with any other land, lease or leases in the immediate vicinity thereof to the extent hereinafter stipulated, when in
Lessee’s judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of the
Railroad Commission of Texas, or other lawful authority, or when to do so would, in the judgment of Lessee, promote the conservation of o1l and gas in and under and that
may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas hereunder shall not
substantially exceed in area 640 acres each plus a tolerance of ten percent (10%) thereof, provided that should governmental authority having junsdiction prescribe or permit
the creation of units larger than those specified, for the drilling or operation of a well at a regular location or for obtaining maximum allowable from any well to be drilled,
drilling or already drilled, units thereafter created may conform substantially in size with those prescribed or permitted by governmental regulations, Lessee under the
provisions hereof may pool or combine acreage covered by this lease or any portion thereof as above provided as 1o oil irrany one or more strata and as to gas in any one or
more strata. The units formed by pooling as to any stratum or strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to
any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder
to pool this lease or portions theseof-into other units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an
instrument describing and designating the pooled acreage as a pooled unit; and upon such recordation the unit shall be effective as to all parties hereto, their heirs, successors,
and assigns, irrespective of whether or not the unit is likewise effective as to all other owners of surface, mineral, royalty, or other rights in land included in such unit. Lessee
may at its election exercise its pooling option before or after commencing operations for or completing an oil or gas well on the leased premises, and the pooled unit may
include, but it is not required to include, land or leases upon which a well capable of producing oil or gas in paying quantities has theretofore been completed or upon which
operations for the drilling of a well for oil or gas have theretofore been commenced. In the event of operations for drilling on or production of oil or gas from any part of a
pooled unit which includes all or a portion of the land covered by this lease, regardless of whether such operations for drilling were commenced or such production was
secured before or after the execution of this instrument or the instrument designating the pooled unit, such operations shall be considered as operations for drilling on or
production of oil or gas from land covered by this lease whether or not the well or wells be located on the premises covered by this lease and in such event operations for

., drilling shall be deemed to have been commenced on said land within the m2ning of paragraph 5 of this lease; and the entire acreage constituting such unit or units, as to oil
and gas, or either of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were
included in this lease. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them shall be entitled on
production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in said unit (or to each separate tract
within the unit if this lease covers separate tracts within the unit) & pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that
used for operations on the pooled unit- Such allocation shall be on an acreage basis - that is to say, there shall be allocated to the acreage covered by this lease and included
in the pooled unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that pro rata portion of the oil and gas, or either of them,
produced from the pooled unit which the number of surface acres covered by this lease (or in each such separate tract) and included in the pooled unit bears to the total
number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of such production, whether it be oil and gas, or either of them, so
allocated to the land covered by this lease and included in the unit just as though such production were from such land. The production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit, and production from a gas well will be considered as
production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. The formation of any unit hereunder shall not have the effect of
changing the ownership of any shut-in production royalty which may become payable under this lease. If this lease now or hereafter covers separate tracts, no pooling or
unitization of royalty interest as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease
but Lessee shall nevertheless have the right to pool as provided above with consequent allocation of production as above provided. As used in this paragraph 4, the words
“separate tract” mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Ifat the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee is then engaged in
drilling or reworking operations thereon, or shall have completed a dry hole thereon within 90 days prior to the end of the primary term, the lease shall remain in force so
long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 90 consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land, or from land pooled therewith. If, after the expiration of the
primary term of this lease and after oil, gas, or other mineral is produced from said land, or from land pooled therewith, the production thereof should cease from any cause,
this lease shall not terminate if Lessee commences operations for drilling or reworking within 90 days after the cessation of such production, but shall remain in force and
effect so long as such operations are prosecuted with no cessation of more than 90 consecutive days, and if they result in the production of oil, gas, or other mineral, so long
thereafter as oil, gas, or other mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof,
may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the completion
of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and



within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a reasonably prudent operator would drill
under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the
above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the night
to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200)
feet of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns; but no change
or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee; and no change or division
in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered U.S, mail at Lessee’s principal place of business witha
certified copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, liability for breach of any obligation hereunder
shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may
withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate
created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises shall anise during the pnimary term
Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the primary term, Lessee shall develop the acreage retained
hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be required to drill more than one well per forty (40) acres of the area
retained hereunder and capable of producing oil in paying quantities and one well per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained
hereunder and capable of producing gas or other mineral in paying quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time
_. being conducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall
have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument

9. Lessor hereby warrants and agrees to defend the utle to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties accruing hereunder toward satisfying
same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this lease covers a less interast in the oil, gas, sulphur, or other
minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or no interest therein, then the
royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if
any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be
paid out of the royalty herein provided. Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the
party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations thereon or from
producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, and Federal
or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and
Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from
conducting drilling or reworking operations on or from producing oil or gas from the lease premises; and the time while Lessee is so prevented shall not be counted against
Lessee, anything in this lease to the contrary notwithstanding.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

TRUCK AND TRAILER SERVICES, INC.,
a Texas corporation:

Mo, (ot L 00

By: Shirley Cagl9[ as PresidenlU By: Cafy Cagl&/as Vice President

ACKNOWLEDGEMENTS

Al

STATE O §

73 §

COUNTY OF*FARS= T §
This instrument was acknowledged before me on the 'day of . 2009, by Shirley Cagle, as

President of TRUCK AND TRAILER SERVICES, INC., a Texas corporation, on behalf of said corporation.

.
ublic, State of Texas

STATE OF#Eé% § i a 4,

I

a

COUNTY OF BARRANT—  § ' :

This instrument was acknowledged before me on the; day of M 2009, by Cary Cagle, as

. Vice President of TRUCK AND TRAILER SERVICES, INC , a Texas corporation, on behalf of said corporation.

lic, State of Texas

rS § 2, .,:": -i_':~' |



ADDENDUM
YA T

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated February 27% 2009, by
and between TRUCK AND TRAILER SERVICES, INC., a Texas corporation, as Lessor, and QUICKSILVER
RESOURCES, INC., as Lessee, covering approximately 6.706 acres of land, more or less, and situated in
the J. M. Daniel Survey, A-395, Tarrant County, Texas.

1.

12.

14.

15.

16.

1 7.

18.

The provisions of this Addendum shall supersede and govern the foregoing provisions of
this lease, and wherever the forgoing provisions of the lease are in conflict with the
Addendum, the Addendum shall control. This lease, including the Addendum, shall inure to the
benefit of, and be biding upon the parties hereto and their respective heirs, representatives,
successors and assigns.

Notwithstanding anything herein to the contrary, it is understood and agreed that Lessee, its
successors or assigns, shall not enter upon nor use the leased premises for conducting any
surface or drilling operations hereunder, including, but not by way of limitation, laying pipe
lines, building tanks, power stations, telephone lines and other structures thereon. Any
production from the leased premises shall be by way of pooling and/or unitization as
provided herein, or by directional drilling from a surface location on other lands and bottomed
under the leased premises or land(s) pooled therewith.

The right or power to pool or unitize as granted herein in paragraph 4 above for the
production of gas shall be limited 640 acres plus tolerance of ten percent (10%).

In the event only a part, or parts of the land covered by this lease instrument is pooled or
unitized with other land, or lands, so as to form a pooled unit, or units, operations on or
production from such unit, or units, will maintain this lease in force only as to the land
included in such unit or units.

This lease cannot be maintained in force and effect by the payment of shut-in royalties as
provided by paragraph 5 above for more than twenty-four (24) cumulative months
beyond the end of the primary term. Royalty on the actual production during the shut-in period
will not be reduced by the amount of shut-in payments.

Lessee shall sell the oil and gas and other substances leased hereby at the then prevailing
respective market value for said oil, gas and/or other substances in the field and/or area
where the lease is located. The royalty due Lessor shall be based on the market value, or the
actual amount received by Lessee, whichever is greater. Royalties shall be paid within ninety
(90) days of production. First production for a gas well shall be defined as the date of first sale
of gas and for an oil well the date oil if first produced, other than for testing purposes. In
addition, the interest rate to be applied to any payments not made within the times set forth
above shall be calculated using the prime rate charged by Bank of America, NA, or its
successor, plus two (2) percent per annum.

Lessor hereby warrants and agrees to defend, by through or under Lessor but not otherwise, the
title to said land and agrees that Lessee, at its option, may discharge and tax, morgatage or
other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be
subrogated to such lien with the right to enforce same and apply royalties accruing hereunder
toward satisfying same. Without impairment of Lessee’s rights under the warranty in the event
of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee
simple estate, then the royalties and other monies which may accrues shall be reduced
proportionately, however in the even of a failure of title with respect of ownership of the leased
premises by Lessor, Lessor shall bear no liability or obligation for return of the bonus
consideration paid for the execution of this lease.

Lessee is hereby given the option to extend the primary term of this lease for an additional two
(2) years from the expiration of the original primary term hereof. This option may be exercised
by Lessee at any time during the last year of the original primary term by paying the sum of
Three Thousand, Five Hundred and No/100 Dollars ($3,500.00) per net mineral acre to Lessor
at the above address. This payment shall be based upon the net mineral acres then covered by
this lease and not at such time being maintained by other provisions hereof. This payment may
be made by the check or draft of Lessee mailed or delivered to Lessor at any time during the



19.

2l

last year of the original primary term hereof. If at the time this payment is made, various parties
are entitled to specific amounts according to Lessee's records, this payment may be divided
between said parties and paid in the same proportion. Should this option be exercised as
herein provided, it shall be considered for all purposes as though this lease originally provided
for a primary term of five (5) years. In the event this lease is being maintained by any other
lease provisions at the expiration of the primary term, Lessee shall have a period of thirty (30)
days from the date this lease ceases to be so maintained within which to exercise this option.

Lessee has paid Lessor bonus monies based on the assumption that Lessor owns 6.706 net
mineral acres under the land described and set forth on page one of this Lease and in Exhibit A.
In the event it is determined that Lessor owns more than 6.706 net mineral acres then this Lease
shall be deemed to cover the additional net mineral acres but Lessee shall pay to Lessor
additional bonus money for the additional net mineral acres equal to the same per net mineral
acre price as originally paid for the 6.706 net mineral acres.

The royalty fraction to be paid Lessor shall be twenty five (25%) percent, provided however,
once production is established, Lessor shall be entitled to receive $100.00 per month
minimum royalty payment.

Lessor’s royalty shall be free and clear of all costs and expenses whatsoever including expenses
of separation, compression, marketing, transportation, treating or manufacturing oil or gas
produced hereunder, save and except ad valorem and production taxes. Provided, however,
Lessor’s royalty shall be subject proportionately to any charges incurred by Lessee for
compressing, treating, processing, gathering, transporting and marketing under Lessee’s gas
purchase contract with a nonaffiliated third party covering the sale of production from the lands
included in this lease, provided such costs do not exceed $0.25 per MCF.

- Signed for Identification:

TRUCK AND TRAILER SERVICES, INC.,
a Texas corporation:

Dk, Cofi

By: Shirley Qlagle, as Presfdent

(0. 04

By: Gary Cagle, as Vice President



EXHIBIT “A”

Attached hereto and made a part of that certain Oil, Gas and Mineral Lease dated the 26" day of
February, 2009, by and between TRUCK AND TRAILER SERVICES, INC., a Texas corporation, as
Lessor, and QUICKSILVER RESOURCES, INC., as Lessee.

“6.706 acres of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395,
Tarrant County, Texas, being comprised of two (2) tracts of land described as follows:

TRACT ONE: 3.555 acres, more or less, situated in the J.M. Daniel Survey, Abstract No.
395, Tarrant County, Texas, being described as follows:
all of Lot 1%, 0nd @

3.067 acres of land, more or less, being r]-mrtions of Lotslland Lot 18, Block 2 of Village
Gardens. an Addition to the City of Fort Worth, according to the plat thereof record in Volume
388-Y, Page 84, Plat Records Tarrant County, Texas, and a portion of Lot A, Block 2 of Village
Gardens, an Addition to the City of Forth Worth, Texas, according to the plat recorded in
Volume 388-93, Page 372, Plat Records, Tarrant County, Texas; and being more particularly
described by metes and bounds on Exhibit “A™ in that Special Warranty Deed executed on June
24,1993, from Federal Deposit Insurance Corporation to Truck and Trailer Services, Inc., a
Texas corporation, duly recorded at Volume 11119, Page 1396 of the Deed Records, Tarrant
County Clerk’s Office, Tarrant County, Texas; and 0.488 approximate acres of land, more or
less, being the lands located within the lateral boundaries of East Loop 820, that are east of and
contiguous to Lots 1 and 18, Block 2, of said Village Gardens Addition, which underlies East
Loop 820 by extension of the boundary lines through to the centerline of East Loop 820 together
with all strip and gores and other acreage owned or claimed by Lessor located adjacent thereto;
and

TRACT TWO: 3.151 acres, more or less. situated in the J.M. Daniel Survey, Abstract No.
395, Tarrant County, Texas, being described as follows:

2.083 acres of land, more or less, being a portion of Lots 1, 2, and 3 and all of Lots 4, 5, 6, 7, 8,
and 9, Block 6 of Village Gardens, an Addition to the City of Fort Worth, Tarrant County, Texas,
according to the plat recorded in Volume 388-Y, Page 84, Plat Records, Tarrant County, Texas;
and a Portion of Lot 3, Block 11 of Wilkes Estates, an Addition to the City of Fort Worth,
according to the plat thereof recorded at Volume 388-L, Page 58 of the Plat Records, Tarrant
County. Texas, and being more particularly described by metes and bounds in that certain
Correction Warranty Deed with Vendor’s Lien, dated March 22, 2004, from Djavad Ghazisaid
and wife, Rosetta P. Ghazisaid to Truck and Trailer Services, Inc., a Texas corporation, duly
recorded in the Official Public Records, Tarrant County Clerk’s Office, Tarrant County, Texas,
bearing County Clerk’s Instrument Number D204375473; and 1.068 approximate acres of
land, more or less, being the lands located within the lateral boundaries of East Loop 820, east of
and contiguous to Lots 1. 2, and 3, Block 6, of said Village Gardens Addition, and a portion of
Lot 3, Block 11, of said Wilkes Estates Addition, which underlies East Loop 820 by extension of
the boundary lines through to the centerline of East Loop 820 together with all strip and gores
and other acreage owned or claimed by Lessor located adjacent thereto.

Together with all strips, gores and other parcels of land owned or claimed by Lessor adjacent to
the Leased Premises.”

Signed for Identification:

TRUCK AND TRAILER SERVICES, INC.,
a Texas corporation:

sl Contl Co O K

By: Shirley Cagle. 7& Pres:den By: Cafy Cagle, as Vice President




/N,OT °E OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU

REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
JRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
OCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

THIS MEMORA v ¢ this 26" day of February, 2009, by and between TRUCK AND TRAILER
ation, as Lessor, whose address is 4300 East Loop 820 South, Fort Worth,

19, o "Lessor”, and QUICKSILVER RESOURCES, INC., whose address is 777 West
Rosedale, Suite 300, Ft. Worths Fexa 76104 hereinafter called "Lessee.”

p; for a valuable consideration and in consideration of the covenants of the Lessee
15 and Mineral Lease made and entered into this day by and between the parties

hereto covering the Yz ‘reinafter described, does hereby lease unto Lessee for the sole and only purpose of
exploring for and produging and ri ing il and gas, including casinghead gas and other gaseous substances
from, all that certain lard s i of Tarrant, State of Texas, and more particularly described as
follows
“6.706 acres of land, s, situated in the J.M. Daniel Survey, Abstract No. 395.
Tarrant County, Texasi bein prised of two (2) tracts of land described as follows:

3.067 acres of land, more of le rnonc; of Lots lland Lot 18, Block 2 of Village
Gardens, an Addition to the :6rt Worth, according to the plat thereof record in
Volume 388-Y, Page 84, Plat R&cord Texas, and a portion of Lot A, Block

st Fortht, Worth, Texas, according to the plat
recorded in Volume 388-93, Page 372, Plat arant County, Texas; and being more
particularly described by metes and boyg it “/A” in that Special Warranty Deed
executed on June 24,1993, from Federal wsuragice Corporation to Truck and Trailer

‘§erv1ces Inc., a Texas corporation duly recorded at ‘olume 11119, Page 1396 of the Deed
v Texas; and 0.488 approximate
the lateral boundaries of East
: : Block 2, of said Village Gardens
Addition, which underlies East Loop 820 by extenkion of the boundary lines through to the
centerline of East Loop 820 together with all stri s and other acreage owned or
claimed by Lessor located adjacent thereto; and

2.083 acres of land, more or less, being a portion of Lot I-
8, and 9, Block 6 of Village Gardens Addition to the City , Tarrant County,
Texas, according to the plat recorded in Volume 388-Y. e d cords, Tarrant
County, Texas; and a Portion of Lot 3, Block 11 of Wilkes Estaits, ap itioh to the City of
Fort Worth, according to the plat thereof recorded at Volume\388:F, Page 58, of the Plat
Records, Tarrant County, Texas and being more particularly desc etesjand bounds
in that certain Correction Warranty Deed with Vendor’s Lien dat , 2004, from
Djavad Ghazisaid and wife, Rosetta P. Ghazisaid to Truck and TrailexServi
corporation, duly recorded in the Official Public Records, Tarrant

approximate acres 6f land, more or less, being the lands located *
boundaries of East Loop 820, east of and contiguous to Lots 1, 2, and 3,

which underlies East Loop 820 by extension of the boundary lines through to
of East Loop 820 together with all strip and gores and other acreage owned or claj
Lessor located adjacent thereto.

Together with all strips, gores and sther parcels of land owned or claimed by Legsor
adjacent to the Leased Premises.”



% KNOWLEDGEMENTS

STATE OF §
G 2 %éz 4
/é a of A77¢ 2009, by Shirley Cagle,
XC., a Texds corpdratio F sai i

COUNTY om

This instrument was acknowledged b

Elth s
as President of TRUCK AND TRAILER SERVICE , on behalf of said corporation.

4 & L
PRI S
/{/, - QQ’ X
STATE omm&a— § it
11/1‘5 §
COUNTY OF §

This instrument was acknowledged before me on the éday of
as Vice President of TRUCK AND TRAILER SERVICES, INC., a Texas corporatio

RETURN TO:

QUICKSILVER RESOURCES, INC.

MR. BYRON DUNN

777 WEST ROSEDALE ST., SUITE 300
FORT WORTH, TEXAS 76104



TFASR NOT RECORNIEN _

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS

FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT, made and entered into this 1% dayof __August 2005 by and between

LAWHON, INC., A TEXAS CORPORATION,

with mailing address at P.0O. Box 40, Tolar, Texas 76476

, Lessor
(whether one or more), and MARSHALL R. YOUNG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor in consideration of Ten and no/I00 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures
thereon to produce, save, take care of, treat, transport and own said products, the following land in _ TARRANT County, TEXAS to-wit:

6.086 acre tract of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, in the City
of Fort Worth, Tarrant County, Texas, being more particularly described by metes and bounds in that
certain deed dated July 7, 1998 from Loop 820 Properties, a Joint Venture to Wright Pump Company,
Inc., a Texas corporation, duly recorded in the Official Public Records of Tarrant County, Texas, bearing
County Clerk’s Instrument No. D198153119.

e
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2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be

in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands
irrespective of the number of acres contained therein.

3. Itis agreed that this lease shall remain in force for a term of _three (*3* ) years from this date and as long thereafter as oil,
gas or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration
of the primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in drilling
or re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion
or abandonment of one well and the beginning of operations for the driliing of a subsequent well. If, after discovery of oil or gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the expiration of
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter
accruing as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil, _one-fourth (1/4) of that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase
any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas,
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of

gasoline or other product therefrom, the market value of __one-fourth (1/4) of the gas so sold or used, provided that, on gas sold

at the wells, the royalty shall be __one-fourth (1/4) of the amount realized from such sale; ®) on all other minerals mined
and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's we1l§, for all
operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land c_cwered hereby is placgd
in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While thgre is a well on this
lease, or on acreage pooled therewith, which well is capable of preducing only gas, gas condensate, or some combination of gas and gas
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Less:ee may pay or
tender on or before ninety (90) days from the date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on
actual production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment
is made which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made
by check or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the
date on which such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well
is shut-in, and if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is
being produced from the above-described land under all the terms, conditions and limitations of this lease. The amount of such sh_ut-in royalty
payment shall be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the enﬁrg fee simple estate
and shall be further reduced in the proportion that the amount of surface acreage out of this lease included in any pooled unit upon which such
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of
this lease.

I7OQO"00 L'



6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%)
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units.
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated
for all purposes, except the payment of royalties, as if it were included in this lease, and drilling or re-working operations thereon or production
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit
so formed, only such portion of the royalty stipulated herein as the amount of its royalty Interest bears to the total acreage so pooled in the
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any
unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this lease
as Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage
or other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other
monies which may accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

Social Security_NumbeN Social Security Number:

Social Security Number: Social Security Number:

THE STATE OF

COUNTY OF

This instrument was acknowledged before me this day of .20 , by

My Commission Expires:

Notary Public, State of Texas \
Printed Name:

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)




ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 1%, 2005, by
and between Lawhon, Inc., A TEXAS CORPORATION, as Lessor, and MARSHALL R. YOUNG OIL

Co., as Lessee, covering 6.086 acres, more or less, a part of the J. M. Daniel Survey, A-395,
Tarrant County, Texas.

12.

Lessee is hereby given the option to extend the primary term of this lease for an additional
two (2) years from the expiration of the original primary term hereof. This option may be
exercised by Lessee at any time during the original primary term by paying

***SIX HUNDRED*** and No/100 Dollars ($600.00**)
per net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT
TO LESSOR AT LESSOR’S ADDRESS STATED ABOVE _ Bank, at NOT APPLICABLE

(which bank and its successors are Lessor's agents and shall continue as the depository
regardless of changes in ownership of said land.) This payment shall be based upon the
number of net mineral acres then covered by this lease and not at such time being maintained
by other provisions hereof. This payment may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank at any time during the original primary term
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by
another bank, or for any reason fail or refuse to accept payment, Lessee shall not be held in
default for failure to make such payment until thirty (30) days after Lessor's delivery to
Lessee of a proper recordable instrument naming another bank as agent to receive such
payment. If, at the time this payment is made, various parties are entitled to specific amounts
according to Lessee's records, this payment may be divided between said parties and paid in
the same proportion. Should this option be exercised as herein provided, it shall be
considered for all purposes as though this lease originally provided for a primary term of five
(5) years.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

IN WITNESS WHEREOQOF, this instrument is executed on the date first above written.

THE STATE OF TEXAS

COUNTY OF TARRANT

LESSOR:

Lawhon, Inc., a Texas corporation.

/

§
§
§

This instrument was acknowledged before me on this the / g day of ﬁd? ,2005, by

Sherry Lawhon . President _of Lawhon, Inc., a Texas corporation, on behalf of sai corporation.

[SEAL] -
ar:: ALT1
g (Printed Name) )
VIVIAN MARTIN Notary Pub.lac. in and f‘or the State gf Texas
s; MY COMMISSION EXPIRES My Commission Expires 8* Q.} -300 é
August 25, 2006

e~



PFICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
EMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT

E 1T IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
R OR YOUR DRIVER’S LICENSE NUMBER

MEM UM OF OIL AND GAS LEASE

§ KNOW ALL MEN BY THESE PRESENTS:
§

& ddrcss is, P.O. Box 40, Tolar, Texas 76476, bessor has and does hereby
o L#ssee for the purposes and with the exclusive right of exploring, drilling
and owning oil and gas, and their respective constituent products, including
e following described land located in Tarrant County, Texas, to wit:

6.086 acre tract of la
of Fort Worth, Tarrark

d in the J.M. Daniel Survey, Abstract No. 395, in the City
certain deed dated Jul

g more particularly described by metes and bounds in that

540 1$1ons set forth in that certain Qil and Gas Lease dated
August 1%, 2005, covering said landyand providi imary term of three (3) years, which may
A erations, as defined in said lease, are

Lo Ly a8Vl

ERIE!

|
=
THE STATE OF TEXAS § >
§ 7
COUNTY OF TARRANT §
This instrument was acknowledged before me on this the /g day wf /74U , 2605 , by

Sherry Lawhon , President _of Lawhon, Inc., a Texas corporation, on behalf ofsaid gdrporation.

[SEAL]

. Ill L - ’
' AR 1 [N\ S
VIVIAN MARTIN (Printed Name) “ '
. MY COMMISSION EXPIRES Notary Public in and for the Staté.p
Aupast 25, 2006 My Commission Expires _£3 = {0 ,;‘ O
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS

FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)

O\\Q OIL, GAS AND MINERAL LEASE
b8
z- )\\ THIS AGREEMENT, made and entered into this___ 10" dayof ___August ,2005 , byand between

¢\

GARY M. REEDER

dealing solely in his separate property, no part of which is homestead,

with mailing address at PO Box 8237, Fort Worth, Texas 76124 _, Lessor
(whether one or more), and MARSHALL R. YOUNG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor in consideration of Ten and no/l00 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures

thereon to produce, save, take care of, treat, transport and own said products, the following land in _ TARRANT  county, TEXAS
to-wit:

5.191 acres, more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being more particularly described by metes and bounds in that certain deed dated October 17, 1984, from
Loop 820 Properties, a Joint Venture to Gary M. Reeder, duly recorded at Volume 7989, Page 2089 of the
Deed Records of Tarrant County, Texas.

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be
in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands
irrespective of the number of acres contained therein.

3. Itis agreed that this lease shall remain in force for a term of _three (¥3* ) years from this date and as long thereafter as oil, gas
or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the expiration of
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter
accruing as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil, _one-fourth (1/4) of that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase
any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas,
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of

gasoline or other product therefrom, the market value of __one-fourth (1/4)  of the gas so sold or used, provided that, on gas sold

at the wells, the royalty shall be ___one-fourth (1/4)  of the amount realized from such sale; (c) on all other minerals mined and
marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents ($.50)
per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations
hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed in a unit
as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this lease, or
on acreage pooled therewith, which well is capable of producing only gas, gas condensate, or some combination of gas and gas condensate,
but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or tender on or
before ninety (90) days from the date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on actual
production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment is made
which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made by check
or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the date on which
such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well is shut-in, and
if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is being produced
from the above-described land under all the terms, conditions and limitations of this lease. The amount of such shut-in royaity payment shall
be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate and shall be
further reduced in the proportion that the amount of surface acreage out of this lease included in any pooled unit upon which such gas or gas
condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of this lease.

LEASENOTRECDRPED_ ,7041'00 ;




6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%)
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units.
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated
for all purposes, except the payment of royalties, as if it were included in this lease, and drilling or re-working operations thereon or production
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit
so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in the
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any
unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this lease
as Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage
or other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other
monies which may accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

Saocial Security Number\ Social Security Number:

Social Security Number: Social Security Number:

THE STATE OF g
COUNTY OF §
This instrument was acknowledged before me this day of ;20 by

~

ission Expires:
ik , Notary Public, State of Texas \
Printed Name:

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)
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ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 10™, 2005, by
and between GARY M. REEDER, as Lessor, and MARSHALLR. YOUNG OIL Co., as Lessee, covering
5.191 acres, more or less, a part of the J. M. Daniel Survey, Abstract No. 395, Tarrant County,

Texas.

12.

Lessee is hereby given the option to extend the primary term of this lease for an additional
two (2) years from the expiration of the original primary term hereof. This option may be
exercised by Lessee at any time during the original primary term by paying

***SIX HUNDRED FIFTY*** and No/100 Dollars ($650.00**)
per net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT
TO LESSOR AT LESSOR’S ADDRESS STATED ABOVE _ Bank, at NOT APPLICABLE 5

(which bank and its successors are Lessor's agents and shall continue as the depository
regardless of changes in ownership of said land.) This payment shall be based upon the
number of net mineral acres then covered by this lease and not at such time being maintained
by other provisions hereof. This payment may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank at any time during the original primary term
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by
another bank, or for any reason fail or refuse to accept payment, Lessee shall not be held in
default for failure to make such payment until thirty (30) days after Lessor's delivery to
Lessee of a proper recordable instrument naming another bank as agent to receive such
payment. If, at the time this payment is made, various parties are entitled to specific amounts
according to Lessee's records, this payment may be divided between said parties and paid in
the same proportion. Should this option be exercised as herein provided, it shall be
considered for all purposes as though this lease originally provided for a primary term of five
(5) years.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Juwy, W1 Khn)/

Gary M. Reeder

THE STATE OF TEXAS  §

§

COUNTY OF TARRANT  §

by

This instrument was acknowledged before me on the ;'é day of m, 2005,
GARY M. REEDER :

[SEAL]

e

~ b wo W\ 4
Notary Public in and for the State of Texas.
My Commission Expires: Tuws W\ 2009

R i

JUDY C. DUBUIS

Notary Public, State of Texas
My Commission Expires

June 11, 2009




ICE OF CONFIDENTIALITY RIGHTS: TF YOU ARE A NATURAL PERSON, YOU MAY

MOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
NSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: Y@JR
Al SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBEB

MEMO DUM OF OIL AND GAS LEASE }!L

KNOW ALL MEN BY THESE! PRE%NT;:S

\

deration of TEN AND NO/100 DOLLARS ($10.00) and other
id ¢ MARSHALL R. YOUNG OIL CO., hereinafter called "Lessee",

oon uWon N

whose addre Squth University Drive, Suite 400, Fort Worth, Texas 76107, to GARY M
REEDER, herejnafte essor', dealing solely in his separate property, no part of which is
homestead, whose ess is, PO,Box 8237, Fort Worth, Texas 76124, Lessor has and does hereby
GRANT, LEASE and L e 4pr the purposes and with the exclusive right of exploring,
drilling and operatihg for, p i owning oil and gas, and their respective constituent
products, including d tHerewith, the following described land located in Tarrant

County, Texas, to wit:

5.191 acres, more or less M. Daniel Survey, Abstract No. 3935, Tarrant County,
Texas, being more particulafly, d bounds in that certain deed dated October 17
1984, from Loop 820 Propertiks, @ Gary M. Reeder, duly recorded at Volume 7989
Page 2089 of the Deed Record 5

upon and subject to all of the term¥ apd in that certain Oil and Gas Lease dated
August 10", 2005, covering said land, and’providing fopd ptimary term of three (3) years, which may
be extended for two (2) vears, and rations, as defined in said lease, are
conducted upon the leased premises with no cessati than sixty (60) consecutive days or

or the lease is otherwise maintained in fo
possession of each of the parties Lessor an
and made a part hereof as if set forth at le
purposes.

ich is mcorporated herein by reference
rd to which reference is made for all

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §

This instrument was acknowledged before me on this 2z day 2005, by
GARY M. REEDER

. Ei% \S//
. Sy
ot —y LSSk

(Printed Name)

Notary Public in and for the S as
My Commission Expires =1\
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01)

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT, made and entered into this 23" day of ___November , 2005 , by and between

Larry Peabody as Independent Executor of the Estate of Clyde Peabody, deceased,

with mailing address at ___ 600 Oak Hollow Lane, Fort Worth, Texas 76112 , Lessor
(whether one or more), and MARSHALL R. YOuNG O1L Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee.

1. Lessor in consideration of Ten and no/I00 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures

thereon to produce, save, take care of, treat, transport and own said products, the following land in _ TARRANT  county, TEXAS
to-wit:

0.505 acres of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, Tarrant County,
Texas, and being more particularly described by metes and bounds in that certain dated December 14,
1988, from Mark Glaze and wife, Diane Glaze to Clyde Peabody duly recorded at Volume 9461, Page 271
of the Official Public Records of Tarrant, Texas.

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be
in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands
irrespective of the number of acres contained therein.

3. Itis agreed that this lease shall remain in force for a term of three (*3* ) years from this date and as long thereafter as oil, gas
or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the
primary term of this lease, oil, gas or other mineral is not being preduced on the leased premises but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the expiration of
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises.

4, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter
accruing as to the acreage surrendered.

5. The royalties to be paid by Lessee are: (a) on oil,_one-fifth (1/5) of that produced and saved from said land, the same to be delivered
at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase any royalty
oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, including
casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of gasoline or other

product therefrom, the market value of one-fifth (1/5) of the gas so sold or used, provided that, on gas sold at the wells, the royalty

shallbe __one-fifth (1/5) of the amount realized from such sale; (c) on all other minerals mined and marketed, one-tenth either in
kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall
have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty
on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed in a unit as hereinafter provided, all
of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this lease, or on acreage pooled therewith,
which well is capable of producing only gas, gas condensate, or some combination of gas and gas condensate, but from which well production
is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or tender on or before ninety (90) days from the
date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on actual production of gas at the time payment
or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment is made which payment will extend the lease
for a period of one year from the date of shut-in. Payment or tender of such royalty may be made by check or draft of Lessee mailed or delivered
to Lessor, with the first payment to be made on or before ninety (90) days from and after the date on which such well is shut-in, and similar
payment to be made annually thereafter on or before the anniversary date on which such well is shut-in, and if such payments are so made,
it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is being produced from the above-described land
under all the terms, conditions and limitations of this lease. The amount of such shut-in royalty payment shall be reduced proportionately as
hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate and shall be further reduced in the proportion
that the amount of surface acreage out of this lease included in any pooled unit upon which such gas or gas condensate well is situated bears
to the entire surface acreage contained in such pooled unit as provided in the pooling provision of this lease.

TR, ) 1H2A-00 '
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6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%)
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units.
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated
for all purposes, except the payment of royalties, as if it were induded in this lease, and drilling or re-working operations thereon or production
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit
so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in the
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any
unitized area by filing of record notice of termination.

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything
in this lease to the contrary notwithstanding.

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such
parties who do execute it as Lessor. The word "Lessor”, as used in this lease, shall mean any one or all of the parties who execute this lease
as Lessor.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage
or other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other
monies which may accrue shall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

Social Security Number: Social Security Number:

Social Security Number: Social Security Number:

THE STATE OF g

§

COUNTY OF §
This instrument was acknowledged before me this day of , 20 , by

e

My Commission Expires:

Notary Public, State of Texas \
—Pri e

.

SEE ADDENDUM ATTACHED FOR ADDITIONAL PROVISIONS AND SIGNATURE(S)



ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated November 23, 2005, by
and between LARRY PEABODY, AS INDEPENDENT EXECUTOR OF THE ESTATE OF CLYDE DOUGLAS
PEABODY, Deceased as Lessor, and MARSHALL R. YOUNG O1L Co., as Lessee, covering 0.505 acres,
more or less, a part of the J. M. Daniel Survey Abstract 395, Tarrant County, Texas.

12. Lessee is hereby given the option to extend the primary term of this lease for an additional two
(2) years from the expiration of the original primary term hereof. This option may be exercised
by Lessee at any time during the original primary term by paying

***FIVE HUNDRED*** and No/100 Dollars ($500.00*** )
per net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT
TO LESSOR AT LESSOR’S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE

(which bank and its successors are Lessor's agents and shall continue as the depository
regardless of changes in ownership of said land.) This payment shall be based upon the number
of net mineral acres then covered by this lease and not at such time being maintained by other
provisions hereof. This payment may be made by the check or draft of Lessee mailed or
delivered to Lessor or to said bank at any time during the original primary term hereof. If such
bank (or any successor bank) should fail, liquidate or be succeeded by another bank, or for any
reason fail or refuse to accept payment, Lessee shall not be held in default for failure to make
such payment until thirty (30) days after Lessor's delivery to Lessee of a proper recordable
instrument naming another bank as agent to receive such payment. If, at the time this payment
is made, various parties are entitled to specific amounts according to Lessee's records, this
payment may be divided between said parties and paid in the same proportion. Should this
option be exercised as herein provided, it shall be considered for all purposes as though this
lease originally provided for a primary term of five (5) years

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed effective as of the November 23,
2005.

Lessor(s):

N

Larry Peabody, as Independent Executor
Of the Estate of Clyde Douglas Peabody,
Deceased

THE STATE OF TEXAS §

§
COUNTY OF TARRANT §

This instrument was acknowledged before me on this_\S%  day of |\ CCCNM¥K 2005,

by _ Larry Peabody as independent Executor of the Estate of Clyde Douglas Peabody. Deceased

[SEAL] ' - |
==\ __GINNY SANDERS bd(\)(u/\ ~and o

Notary Public, State of Texas Ainny U e anO ey =
Qs%/ My Commission Expires (Printed Name)  \

June 9,2007 Notary Public in and for the State of Texas
My Commission Expires E)Uu Ny 9. 2087
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

MEMORANDUM OF OIL AND GAS LEASE

THE STATE OF TEXAS

won un

KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT §

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and other valuable
consideration paid by MARSHALL R. YOUNG OIL CO., hereinafter called "Lessee", whose address
is 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, to Larry Peabody as Independent
Executor of the Estate of Clyde Douglas Peabody, Deceased whose address is 600 Oak Hollow Ln.,
Fort Worth, Texas 76112 . Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the
purposes and with the exclusive right of exploring, drilling and operating for, producing and owning oil
and gas, and their respective constituent products, including sulphur produced therewith, the following
described land located in Tarrant County, Texas, to wit:

0.505 acres, more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
being more particularly described by metes and bounds in that certain deed dated December 14, 1988, from
Mark Glaze and wife Diane Glaze to Clyde Peabody, duly recorded at Volume 9461, Page 271 of the Official
Public Records of Tarrant County, Texas.

upon and subject to all of the terms and provisions set forth in that certain Oil and Gas Lease dated
November 23, 2005, covering said land, and providing for a primary term of three (3) years, which may
be extended for two (2) years, and as long thereafter as operations, as defined in sai#ease, are cenducted
upon the leased premises with no cessation for more than sixty (60) consecutive days or oil, gaﬁr other
related hydrocarbons produced with oil or gas is produced from the leased pr‘miség or th%:leasé{is
otherwise maintained in force as therein provided. A copy of said lease is in mejpossiesfsion afeachiof
the parties Lessor and Lessee and which is incorporated herein by reference and made’a part igreof as’
if set forth at length herein, and to which reference is made for all purposes. T =
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IN WITNESS WHEREOF, this instrument is executed effective as jof tli¢ ;_Hova_;aberjl
2005. S o !
! - -t
Lessor(s):

NPRURWN

Larry Peabody, as Independent Executor
Of the Estate of Clyde Douglas Peabody,

Deceased
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §
This instrument was acknowledged before me on this _\ > day of D , 2005,

by __ Larry Peabody as independent Executor of the Estate of Clyde Douglas Peabody. Deceased.

NNY SANDERS
SEN%EN Public, State of Texas
My Commission Expires

9

A e
. i LAVAY B SSON C\\&_‘N =
‘il Sandev=
(Printed Name)
Notary Public in and for the State of Texas

My Commission Expires QS\AX\Q = 26
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MARSHALL R YOUNG OIL CO
1320 SOUTH UNIVERSITY DR
SUITE 400

FT WORTH TX 76107

Submitter: MARSHALL R YOUNG OIL CO

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 12/28/2005 04:21 PM
Instrument #: D205384591
OPR 2 PGS $16.00
By: _ : = e e
D205384591

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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0.505 Acres

J.M. Daniel Survey,

November 23, 2005
Area of Interest
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rN/OTl OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

OVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
ENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
(AL SECURITY NUMBER OR YOUR DRIVER'§ LICENSE NUMBER.

MEMORANDUM OF OIL, GAS AND MINERAL LEASE

is 30 day of June, 2008, by and between Jimmy R. Kersey, aka Jim R.
hose address is 1713 Druid Court, Fort Worth, Texas 76112, hercinafter

Kersey and wi g,
i QURCES INC,, 777 West Rosedale, Suite 300, Ft. Worth, Texas 76104,

hereinafter called “
WITNESSETH: That,[£ssop: a"valuable consideration and in consideration of the covenants of the Lessee set
forth in that certain Oil, Gd5 a incra] Lease made and entered into this day by and between the parties hereto
covering the land hercinafier dés 4 hereby lease unto Lessee for the sole and only purpose of exploring for
mdprodncmgmdmarkcung d'gas g-casinghead gas and other gaseous substances from, all that certain
land situated in the County of Tarry d and more particularly described as follows:
0.6315 acres of land, more or less_sitys . M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, being
the same land more particularly dese ! a]lowing two (2) lots to wit:
0.4015 acres of land, more or less} J.)M. Daniel Survey, Abstract No. 395, Tarrant County, Texas,
dmcriboci as Lot 1, Block 3, Villag o the City of Fort Worth, Tarrant County, Texas,

edAn Volume 388-Y, Page 84, Tarrant County Clerk’s
apte land described in that certain Warranty Deed dated
mmy R. Kersey recorded in Instrument No. D208216670 of
Texas.

Public Records, Tarrant County, Texas
November 8, 2005, conveyed from Ruby Ra
the Tarrant County Clerk’s Official Public R

0.2300 acres of land, more or less, situated in the J. M Dafiie Abstract No. 395, Tarrant County, Texas,
described as Lot 2, Block 3, Village Gardens an A pof Fort Worth, Tarrant County, Texas, as
depicted in that certain plat dated May 4, 1954, 6 388-Y, Page 84, Tarrant County Clerk’s
Public Records, Tarrant County, Texas, being th ofibed in that certain Warranty Deed dated
November 8, 2005, conveyed from Ruby Baxter to M , recorded in Instrument No. D208216670 of
the Tarrant County Clerk’s Official Public Records, Ta éXas.

The term of said Oil, Gas and Mineral Lease is for Two (3) yearg ate thereof and so long thereafter as oil or
gaf-iSbeingpr?duocdinpayi_ngquantiﬁcsﬁ'omd\eiem sed, arfand lcdthcmwm,orsolongmaeras

Refcrer‘lccishcrcbyrnadctocxccutedwpi&ofsaid()il,(}mmdM ae ih possession of Lessor and Lessee
respectively, for all of the provisions thereof, and by this reference sz ein and made a part hereof
in all respects as though fully set forth herein.

IN WITNESS WHEREOF, the parties hereto have caused the Memorz
executed effective as of the day and year first herein written.

a$ and Mineral Lease to be

STATE OF TEXAS

COUNTY OF W‘IL

aka Jim R. Kersey and wife, Audrey L

'Ihxsmstrumntwaswhnwhdgedbcfor:meondngldayof ULL/!?[

J.B. SANDERS
NOTARY PUBLIC STATE OF TEXAS

“ml EXPFIRES:
T 7, 2010

AFTER RECORDING RETURN TO:
QUICKSILVER RESOURCES INC.
ATTN: CLAY BLUM

777 WEST ROSEDALE, SUITE 300
FORT WORTH, TX 76104




NNE HENDERSON
; TY CLERK
COURTHOUSE

Filed For Registratiol: 08/20/2008 09:33 AM

Instrument #: D208326305

P

By:
I ﬂ
OO A0
D208326305

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COL
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL

Printed by: mc
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PAID-UP
OIL AND GAS LEASE NO. (MF 110325)
GENERAL LAND OFFICE
AUSTIN, TEXAS

.~H-.

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C ), and amendments thereto, and all applicable rules promulgated by the School
Land .Board and Quicksilver Resources, Inc., whose address I1s 777 West Rosedale, Suite 300, Ft. Worth, TX 76104

hereinafter called "Lessee".

1 Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 5,396.20) receipt
of which 1s hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, dnlling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby The land covered hereby, herein called "said land" is located in the County of Tarrant State of

Texas, and is described as follows.

1.3488 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
1.3488 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2 PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from October 6th, 2009 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES" As royalty Lessee covenants and agrees’

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas

J}( { ;/‘%L‘ 7375 00
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilites and ordinary lease facilities of fiow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to L essee

(e} If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph Each such
payment or tender shall be made to the parties who at the time of payment would be entitied to receive the royalties which
would be paid under this lease if the wells were producing Nothing herein shall impair lessee's right to release as provided in
paragraph 5§ hereof In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the foliowing manner

Royalty on oil 1s due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescnbed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the ol and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent to act for the
Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a2 check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater In addition to a penalty,
rayalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office admmnistrative rule which Is effective on the date when the affidavits or supporting documents were
due The Lessee shall bear all responsibility for paying or causing royalties to be paid .as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's nght of forfeiture as
provided by law nor act to postpone the date on which royalties were onginally due The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of afl unpaid royalty and other sums of money that may become due to the State hereunder

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
honzons Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed In area 640 acres each plus a tolerance often percent (10%) thereof, unless ol or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overnding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royaity which may become payable under this leass)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is Intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the nght to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership diffenng,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease i1s
included within ninety (90) days of such designation

5 RELEASE Lessee may relinquish the nghts granted hereunder to the State at any time by recording the
relinquishment in the county where this area 1s situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee Such
relinquishment will not have the effect of releasing Lessee from any lability theretofore accrued in favor of the State.

6. REWORK: if at any time or times duning the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever Is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable Whenever used in this lease the word “operations” shall mean operations for and any of the following® dnilling,
testing, completing, reworking, recompleting, deepening, plugging back or repainng of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities

7. MINERAL USE Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder

8. NOTICE In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically n what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obhgations hereunder If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require, and (2) any part of said land included in a pooled unit on which there are operations

9. FORCE MAJEURE" If, while this lease 1s in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee 1s not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the pnmary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10 LESSER ESTATE USE If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby 1s located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N R.C Section 52.026, accompanied by the prescrbed
filing fee Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION Lessee agrees to forthwith furmish Lessor, upon written request, with copies of all
driling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so Said information shall remain confidential as
required by statute.

13. SURFACE' Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any nghts herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided

14. COMPENSATORY ROYALTY" Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of praduction from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease The compensatory royalty shall be paid monthiy to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the o1l or gas 1s sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein

15 FORFEITURE If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or If Lessee or an authorized agent should knowingly make any false return or false report conceming
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or faill to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authonzed agent should knowingly fail or
refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or If this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forferiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder Forfertures may be set aside and this lease
and all rights there under reinstated before the nghts of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto. At l' S

IN TESTIMONY WHEREOF, witness the signature of the Comrmsssoner

under the seal of the General Land Office /—%‘d‘ g ‘|

, ~

General Land Office of the State of Texas

ERRY. PATI'ERSON ¥
OM |é$| GENERAL Laluo OF]’ICE
Approved ;e
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Exhibit “A”
(Publié Road Deeds)

T & O Service Marketing, Inc. (Original Drilling Title Opinion)

Public Road Deed A, dated November 9, 1987, from T & O Management Agency, Inc.,
to the City of Fort Worth (State of Texas), recorded in Volume 9236, Page 92, Official
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately 772
square feet of land, more or less, in fee simple for public road purposes, Wilbarger Street.

Frank Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion)

Public Road Deed B, dated December 7, 1987, from Red Arrow Fright Lines, Inc.
to the City of Fort Worth (State of Texas), recorded in Volume 9299, Page 1701,
Official Records, Tarrant County, Texas. The Deed conveyed two (2) parcels of
land, containing approximately 1,211 square feet of land, in fee simple, for a
portion of Wilbarger Street.

Lawhon, Inc., Lease (Original Drilling Title Opinion and Letter Opinion)

Public Road Deed C, dated July 2, 1987, from Clyde Peabody to the City of Fort
Worth (State of Texas), recorded in Volume 9236, Page 97, Deed Records,
Tarrant County, Texas. The Public Road Deed conveyed approximately 250
square feet of land (0.0057 acres), more or less, in fee simple for public road
purposes, Wilbarger Street.

Public Road Deed D, dated September 23, 1988, from Don Morris Enterprises
Investment Group II, L.P. to the City of Fort Worth (State of Texas), recorded in
Volume 9465, Page 2211, Deed Records, Tarrant County, Texas. The Public
Road Deed conveyed approximately 1,322 square feet of land (0.03 acres), more
or less, in fee simple for public road purposes, Wilbarger Street.

Crown Enterprises, Inc. (Original Drilling Title Opinion)

Public Road Deed E, dated July 20, 1988, from Iris Alain Maddox Farkas to the
City of Fort Worth (State of Texas), recorded in Volume 9334, Page 1093, Deed
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately
0.6376 acres of land, more or less, in fee simple for public road purposes, being
portions of Wilbarger Street and Carey Street.
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Truck & Trailor Services (Letter Opinion)

Public Road Deed F, dated June 19, 1989, from NCNB Texas National Bank to
the City of Fort Worth (State of Texas), recorded in Volume 9733, Page 362,
Deed Records, Tarrant County, Texas. The Public Road Deed conveyed
approximately 350 square feet of land, more or less, in fee simple for public road
purposes, being a portion of Wilbarger Street.

Estate of Clyde Peabody, Deceased (Original Drilling Title Opinion)

Public Road Deed G, dated April 13, 1989, from Clyde Peabody to the City of
Fort Worth, Texas, recorded in Volume 9654, Page 1769, Deed Records, Tarrant
County, Texas. The Public Road Deed conveyed approximately 2724 square feet
of land, more or less, in fee simple for public road purposes, Wilbarger Street.

Where the City of Fort Worth acquired the lands described in the above-described Public
Road Deeds for public road purposes, title thereto vested in the State of Texas. Robbins v.
Limestone County, 114 Tex. 345, 265 S.W. 915 (Tex. 1925).

The following Opinions did not contain Public Road Deeds, and as a result, it is the
examiner’s opinion the acreage lying within Wilbarger Street is a as prescriptive easement
insofar as it is located adjacent to the following land owners: ARC18TX LP Lease (Original
Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title
Opinion), the Lawhon, Inc. Lease (6.086 acres; Letter Opinion), and the Jimmy R. Kersey and
wife, Audrey Kersey, Lease (Original Drilling Title Opinion).
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SUZANNE HENDERSON

COUNTY CLERK
100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

QUICKSILVER RESOURCES INC

777 WEST ROSEDALE STE 300
FT WORTH, TX 76104

Submitter: QUICKSILVER RESOURCES
INC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  10/27/2009 2:39 PM
Instrument#  D209283998
OPR 9 PGS $44.00

By: %jﬁh{, ! ¥ =

D209283998

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: CAMADDOCK
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

August 27, 2024

Certified USPS #7011 1150 0001 2420 0214
Matt Hendrix

Diversified Production, LLC
211 North Robinson Avenue, Suite N-1000
Oklahoma City, OK 73102

Re: Termination of State Leases No. MF 109585, MF 110325, MF 110554, MF 110644, and
GLO Unit 6132

e Whiz-Q West Unit Well No. 4H / API No. 42-439-35052 / RRC No. 09-258658

e  Whiz-Q West Unit Well No. 5H / API No. 42-439-35056 / RRC No. 09-259961

e  Whiz-Q West Unit Well No. 6H / API No. 42-439-35051 / RRC No. 09-259966

Mr. Hendrix:

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases of
which Diversified Production, LLC is the current listed operator. The review of our internal records, along
with production records provided by the Texas Railroad Commission, indicate the Whiz-Q West Unit Well
No. 6H / RRC No. 09-259966 (API No. 42-439-35051) ceased production January of 2024. The above
referenced mineral file does not contain documentation of any additional shut-in royalty payments or
reworking operations. As such, pursuant to Paragraph No. 2 of the four above-referenced State Leases dated
December 16, 2008 through March 23, 2010, the GLO considers the above referenced State Leases and
Unit terminated effective May 1st, 2024.

Should you disagree with this assessment please provide evidence to the GLO at the address shown below
within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient evidence of
the continuation of said State Leases will result in the mineral files being endorsed as terminated. You will
receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original or certified
copy of a Release of each State Lease, along with a filing fee of twenty-five dollars ($25.00) per lease, be
filed with our office. Please discontinue filing GLO production reports and immediately delete the GLO
RRAC control record for these wells. If there are royalties due, our Audit Division will notify you of the
amount due. Lastly, when the wells have been plugged, copies of Railroad Commission Form W-3 are
required to be filed with our office. If you have questions concerning this matter, please feel free to e-mail
me at the address below my signature.

Best,

Energy Resources
512-305-9106
Johnny.Boatright@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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