
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
are added to this file. 

Thank you for your assistance. 

Archives and Records Staff 

TER~,, DATE VJ2'-1 
LEASING 

MAPS c..,. 
GI$ __ ..;;.... __ 

Leasing: ~ 
~~· Maps:_-=----

GIS: JM. 
Scanlab: ___ _ 

Lease Type Control 
HROW 65 [Cou 65-902205 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF110325 

Basefile County 
TARRANT 

Tarrant County Roads 

Wilbarger St 

Net: 1.915000 Gross: 1.915000 

Depth Above Depth Other 

QUICKSILVER RESOURCES, INC. 

10/6/2009 

1 years 

$5,395.20 

0.25000000 

NA 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



nlM

I

CONTENTS OF FILE NO. MF-

1^.

/(hi-<j2^tiyf^^^j> . \‘>-3l-(~i-' 

£,I\V
fpCQnn eot sm 10/



October 7, 2009 

Mr. Gary Wayne Kess ler 
Agent for Quicksilver Resources, Inc. 
603 E . Be lknap 
Ft. Worth, TX 76 102 

Dear Mr. Kc sler, 

Re: tate ofTexas HROW Lease # MF 110325 

l , -· \ _\: [) () [i' [ (t [ ( " \ '(i~ 

\ COPl 

Enclosed you will find an origina l executed Highway Right-of-Way Leases in Tarrant County. 

Plea e refer· to this lease number with a ll futur·e corre pondcnce conceming thi lea e. Proof r·ead 
your lease before filin g of record . 

Please have your client rev iew Section 4c regarding pooling, and ensure the GLO receives a copy 
unit des ignation on thi lea e. 

If you have any questions please feel free to contact my direct phone number, or emai l listed below, or 
You may contact Drew Reid at hi s direct number (5 12) 475-1 534 

Best regards, 

Beverl y Boyd 
Energy Resources 
M inera l Leasing 
5 12-463-652 1 
beverl y. boyd@glo.state.tx.us 

rcphcn E Au~rin Building · 1700 North Con~rc" An:nuc • '\usrin, Tcx.ts 78701-14'J5 

Pmt Ollil·c Bm 12873 • t\u ~tin, Texas 7R711-2871 

512-463-5001 • 800-998-4G LO 

w11 w.~lo.srarc. rx.us 





~ustin, W:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 110325) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

IIROW Lease 
Revised 8 06 

Ti ll AGREEME T made and entered into by and between the Commissioner of the General Land Office of the tate of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Quicksilver Resources, Inc., whose address is 777 West Rosedale, Suite 300, Ft. Worth, TX 76104 
hereinafter called "Lessee". 

1. Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 5,395.20) receipt 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of 
Texas, and is described as follows: 

1.3488 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
1.3488 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals , shall remain in force for a term of 
one year, from October 6th, 2009 hereinafter called "primary term" , and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

{b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in , this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by th is lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of th is paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation , which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued , this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing , setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres) , such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of {1) any law, order, rule or regu lation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER EST ATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not) , or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

I I . ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee . Every transferee shal l succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith , when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not fi led in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regu lations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner o e General Land Office of the State of Texas 
under the seal of the General Land Office. 

Approved: 
ML: .52_g_ 
DC: CL.I?.. ceq;_ 

ERRY E PATTERSON 
ISSION , GENERAL LAND OFFICE 
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Exhibit "C" 

(Public Road Deed ) 

T & 0 ervice Marketing, Inc. (Original Drilling Title Opinion) 

Publ ic Road Deed A, dated ovember 9. 1987, from T & 0 Management Agency. Inc .. 
to the City o f Fo11 Worth ( tate of Texa ), recorded in Volume 9236. Page 92, Official 
Records. Tarrant County, Texas. The Public Road Deed conveyed approximately 772 
square feet of land, more or less. in fee simple for public road purposes. Wilbarger treet. 

Fr·ank Nguyen and wife, Lucinda gu en (Original Drilling Title Opinion) 

Public Road Deed B. dated December 7. 1987. from Red Anow Fright Lines. Inc. 
to the ity of Fort Worth ( tate ofTexa ), recorded in Volume 9299. Page 170 1. 
Official Records, Tarrant County, Texas. T he Deed conveyed two (2) parcels of 
land, containing approximate ly 1.2 11 square feet of land, in fee sim ple. for a 
porti on of Wilbarger treet. 

Lawhon Inc., Lea e (Orig inal Drilling T itle Opinion and Letter Opinion) 

Public Road Deed , dated July 2, 1987, from lyde Peabody to the City o f Fort 
Worth ( ta te of Texas). recorded in Volume 9236. Page 97. Deed Records. 
Tarrant ounty. Texas. The Public Road Deed conveyed approx imately 250 
square feet o f land (0.0057 acres), more or less. in fcc sim ple for public road 
purpo es, Wilbarger treet. 

Public Road Deed D. dated eptember 23, 1988, from Don Morris Enterprises 
Investment Group 11 , L.P. to the C ity of Fort Worth ( tate of Texas), recorded in 
Volume 9465, Page 22 11 Deed Record , Tarrant County, Texa . The Public 
Road Deed conveyed approx imately I ,322 square feet of land (0.03 acres). more 
or less, in fee simple for public road purposes, Wilbarger , treet. 

Crown Enterprise , Inc. (Orig inal Drilling Title Opinion) 

Public Road Deed E, dated July 20, 1988, from Iris Alain Maddox Farkas to the 
City of Fort Worth ( tate of Texas), recorded in Vo lume 9334, Page I 093, Deed 
Records, Tarrant County , Texas. The Public Road Deed conveyed approx imately 
0.6376 acres of land, more or less, in fee simple for public road purposes, being 
portions of Wilbarger treet and arey Street. 
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T ruck & Trailor ervicc (Letter Opinion) 

Public Road Deed F, dated June 19, I 989, from N NB Texas ationa l Bank to 
the ity of Fort Worth ( tate of Texas), recorded in Volume 9733. Page 362. 
Deed Records. Tarrant 'ounty. Texas. The Public Road Deed con\'eyed 
approx imately 350 quare feet of land. more or less, in fcc imple for publ ic road 
purposes. being a portion of Wilbargcr trccl. 

Es ta te of C lyde Peabody, Decca ed (Original Drilling Title Opinion) 

Public Road Deed G, dated April 13, 1989, from lyde Peabody to the City of 
Fort Worth, Texas, recorded in Volume 9654. Page 1769, Deed Records. Tarrant 
County, Texa . The Public Road Deed conveyed approximately 2724 square feet 
of land, more or less, in fee simple for public road purpo es. Wilbarger treel. 

Where the ity of Fort Worth acquired the lands described in the above-de cribed Public 
Road Deeds for public road purposes, title thereto vested in the tate of Texas. Rohhins ' '· 
Limestone County, I 14 Tex. 345. 265 . W. 9 15 (Tex. 1925). 

The following Opinions did not contain Public Road Deeds. and as a result, it is the 
examiner· opinion the acreage lying within Wilbarger treet is a as prescriptive ea ement 
insofar as it is located adjacent to the fo llowing land owners: ARC I 8TX LP Lease (Original 
Drilling Title Opinion and Letter Opinion). the Gary M. Reeder Lease (Original Drilling Title_ 
Opinion), the Lawhon. Inc. Lea e (6.086 acres: Letter Opinion), and the Jimmy R. Ker ey and 
wife, Audrey Kersey, Lease (Original Drilling Title Opinion). 
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%tustin, W:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 110325) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the Commissioner of th e General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Aust in, Texas, 78701, hereinafter ca~~~. :. 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 

• • 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the Scl:oo~ ·· 

Land Board and Quicksilver Resources, Inc., whose address is 777 West Rosedale, Suite 300, Ft. Worth , TX 76104-
hereinafter called "Lessee". : ••• : • 

• 
• • 

1. Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 5,395.20) recerr-t• •.: 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained , does hereby • 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of • •••• • •••• 
exploring, drilling, mining and operating for, producing and owning oil , gas, and all other hydrocarbons, produced from Jhe •• 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of • .: •• • 
Texas, and is described as follows: 

1.3488 acres of land, more or less, known as, situated in said Tarrant Coun ty, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibi t "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
1.3488 acres , whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
o ne year, fro m October 6th , 2009 hereinafter cal led "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the moul h o well , of 1/4 of such gas and casing head 
gas "' ,.s~~..._,. . l~"~ TRUE AI JO CORRECT CuPY OF 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in , this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in , and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of th e expiration of said ninety day period if upon 
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall re~ • 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. :•• .. •• 

• • ........ 
(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, il'l 

the following manner: .. . ··-··· • 
Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second m~l"' th_ : 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or bef~~ • • 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, managJ"I:. 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gras& . • 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy ot qJ ~ ·. 
documents, records or reports confirming the gross production, disposition and market value including gas meter"" 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each roya lty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royal ty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In add ition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oi l and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby gran ted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. n1 blishP.d her~und ftr s~ll be valid 

. . . ~ " I AlJE,A.txo t.:oRA CJ , lP) m . . 
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the unit, which are not effectively pooled or unitized Any operations conducted on any part of such un1tized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by th is lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts w1thin this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neitt1er unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a un it gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the nmetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing , reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifi~a · o.What respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice -~~ch fd meelCOf~ihe'f\~e t() meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fa iled to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless rema1n 1n force and effect as to (1) 
sufficient acreage around each well as to which there are operations to consti tute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except f1nancial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II . ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
fil ing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith , when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or dri ll ing on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 1f this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil o :g •;a. old aod d~W~(r~ffi. the ell 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double t he shut-in royalty and shall maintain this lease 1n effect for so long as such 
payments are made as provided herein 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or 1f Lessee or an authorized agent should knowingly make any false return or false report concern1ng 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fa il to file reports in the 
manner required by law or fa il to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture , and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner o e General Land Office of the State of Texas 

under the seal of the General Land OffiCe. £ 
PATIERSON 
, GENERAL LAND OFFICE 

Approved: 
ML: QL 

~~~ 
c~ 

5 

TRUE AND CORRECT COPY OF 
ORIGINAL RECORD FILED IN 
TARRANT COUNTY TEXAS 
SUZANNE HENDERSON COUNTY CLERK 

• • •••••• • 
• • •••••• • 

• 
• • •••••• • 
• • • • • •••• 

• 
•••• • • •••• 

• •• • • • •••• 



Ql.ti'cl{silvcr Rc ourccs [nc. 
August 2 1, 2009 
Page 11 

Exhibit "A" 

(Public Road Deed ) 

T & 0 ,'en ·icc Marketing, Inc. (Original Drilling Title Opinion) 

Public Road Deed . da ted ovcmber 9. 1987. from T & 0 ~ lanagcment Agency. Inc .. 
to the Ci ty of Fort Worth ( tate of Texas), recorded in Volume 9236. Page 92, Official 
Records, Tarrant ounty. Texas. The Public Road Deed conveyed approximately 772 
square feet of land, more or les . in fcc simple for public road purposes, Wi lbarger trect. 

Fra n!< Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion) 

Public Road Deed 13, dated December 7. 1987. from Red AtTO\\ Fright Lines. Inc. 
to the City of Fort Worth ( tate of Texas), recorded in Volume 9299, Page 1701 . 
Official Records, Tarrant County, Texa . The Deed conveyed two (2) parcels of 
land, containing approximately 1.21 1 square feet of land, in fee simple, fo r a 
portion of Wi lbargcr treet. 

Lawhon, Inc., Lease (Original Drilling Tit le Opinion and Letter Opinion) 

Public Road Deed , dated July 2, 1987, from lydc Peabody to the ity of Fort 
Worth ( tate of Texas), recorded in Volume 9236. Page 97, Deed Records. 
Tarrant ounty. Texas. The Public Road Deed conveyed approximately 250 
square feet of land (0.0057 acres). more or le . in fee simple lo r public road 
purposes, Wilbargcr ' treet. 

Public Road Deed D. dated cptembcr 23, 1988. from Don !orris Enterprises 
Investment Group ll, L.P. to the City of Fort Worth (State of Texas), recorded in 
Volume 9465, Page 22 11. Deed Records, Tarrant County, Texas. The Public 
Road Deed conveyed approximately I .322 square feet of land (0.03 acres). more 
or less. in fcc simple for public road purposes, Wilbargcr trcet. 

rown Enterpri e , Inc. (Original Drilling Title Opinion) 

Public Road Deed E, dated July 20, 1988. from Iris Alain Maddox Farkas to the 
ity of Fort Worth ( tate of Texas). recorded in Volume 9334, Page 1093, Deed 

Records. Tarrant County. Texas. The Public Road Deed conveyed approximately 
0.6376 acres of land, more or less. in fcc simple for public road purpo cs, being 
portions of Wilbargcr ' trect and Carey '! reel. 
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T ru ck & T ra itor 'cr·v icc. (Letter· Opinion) 

Public Road Deed F. dated June 19. 1989. from C 113 rcxas ational Bank to 
the City of Fort Worth ( tate of rexas), recorded in Volume 9T'3. Page 362. 
Deed Record . Tarrant County. Texas. The Public Road Deed com·cyed 
approximately 350 quare feet of land , more or less, in fcc simple for public road 
purpose , being a portion of Wilbargcr trect. 

E la te of Iydc Pea body, Decca cd (Origina l Drilling T itle O pin ion) 

Public Road Deed G. dated April I ", 1989 from Clyde Peabody to the ity of 
Fort Worth, Texas, recorded in Volume 9654. Page 1769. Deed Records. Tarrant 

ounty, Texas. The Public Road Deed con eyed approximately 2724 square feet 
of land, more or less, in fee simple for public road purposes, Wilbarger treet. 

Where the ity of Fort Worth acquired the lands described in the above-descri bed Public 
Road Deeds for public road purposes, titl e thereto vested in the tate of Texas. Robhi11s , .. 
Li111eJtone County, 11 4 Tex. 345, 265 .W. 915 (Tex. 1925). 

The folio" ing Opinions did not contain Public Road Deeds. and as a result. it is the 
examiner's opinion the acreage lying within Wilbarger treet is a as prescripti ve easement 
in ofar as it is located adjacent to the fo llowing land owners: R 18TX LP Lease (Original 
Drill ing Title Opinion and Letter Opinion), the Gary M. Reeder Lea e (Original Drilling Title 
Opinion), the La\ hon. Inc. Lea c (6.086 acres: Letter Opinion). and the Jimmy R. Kersey and 
wife. Audrey Kcr cy, Lease (Original Drilling Title Opinion). 
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Exhibit "B" 
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SUZANNE HENDERSON 

COUNTY CLERK 

QUICKSILVER RESOURCES INC 
777 WEST ROSEDALE STE 300 
FT WORTH, TX 76104 

Submitter: QUICKSILVER RESOURCES 
INC 

100 West Weatherford Fort Worth , TX 76196-0401 

PHONE (817) 884-1195 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration : 10/27/2009 2:39 PM 

Instrument#: 0209283998 

OPR 9 PGS $44.00 

0209283998 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY 
BECAUSE OF COLOR OR RACE IS INVALI D AND UNENFORCEABLE UNDER FEDERAL LAW. 

:>rer;ared by: CAMAODOCK 
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• • KELLAM MAGEE AND COMPANY LLC 
Gary Wayne Kessler 
603 E. Belknap St. 

Ft. Worth , TX 76102 
936-67 4-5738 

August 24, 2009 

Texas General Land Office 
Lease Administration 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701-1495 

Attention : Mr. Drew Reid 

Regarding : LETTER OF APPLICATION 
Oil , Gas, and Mineral Lease 

Gentlemen: 

Ownership of Mineral Estate in a portion of Wilbarger Street 
Tarrant County, Texas 
Lake Arlington Prospect; Binder Packets covering : Frank Nguyen and wife, 
Lucinda Nguyen, Lease, 2.0 acres, more or less; T & 0 Service Marketing, Inc. Lease, 
1.359 acres, more or less; Lawhon Inc., 34.4487 acres, more or less; ARC18TX LP Lease, 

10.178 acres, more or less; Truck and Trailer Services, Inc. Lease, Lots 1 through 3, 
Block 6, and Lots 1 through 11, Block 2; Crown Enterprises, Inc. Lease, 1.062 acres, 
more or less; Fort Worth Terminals, LLC Lands, 29.50 acres, more or less; Gary M . 

Reeder Lease, 5.191 acres, more or less; Lawhon Inc. 6.086 acres, more or less; Jimmy 
R. Kersey and wife, Audrey Kersey, Lease, 0.6315 acres, more or less; and Estate of 
Clyde Peabody, Deceased, Lease, 0.505 acres, more or less. 

Quicksilver Resources Inc. hereby makes application to lease State of Texas Lands, as 
attached in Exh ibit "A" Tracts A through G, being 1.3488 acres of land, more or less 
west of Hwy Loop 820, in Wilbarger Street. in Tarrant County, Texas. Quicksilver is an 
"adjacent lease hold owner" to these tracts as a result of currently existing oil and gas 
leases. 

Attached to this application are the following : 

1) Plat or map of the Right-of-Way tracts showing the boundaries and Source 
Deeds of said tracts with dimensions. 

2) Copy of Source Deeds see Title Opinion attached with Source Deed references. 

Please feel free to contact me at 936-67 4-5738 or I will make myself available for a 
meeting at your Austin Office. 

~~ 
Gary Wayne Kessler 
Landman 
Enclosures 
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_, .. • • KELLAM MAGEE AND COMPANY LLC 
Gary Wayne Kessler 

603 E. Belknap 
Fort Worth, TX 76102 

August 24, 2009 

Texas General Land Office 
Lease Administration 
1700 N. Congress Ave., Suite 600 
Austin , TX 78701-1495 

Attention: Mr. Drew Reid 

936-67 4-5738 

Regarding: Oil, Gas, and Mineral Lease 
Ownership of Mineral Estate in a portion of Wilbarger Street 
Tarrant County, Texas "). ;'-\~5 A.c 
Lake Arlington Prospect 
Binder Packets covering: Frank Nguyen and wife, Lucinda Nguyen, Lease, 2.0 
acres, more or less; T & 0 Service Marketing, Inc. Lease, 1.359 acres, more or less; 

Lawhon Inc., 34.4487 acres, more or less; ARC18TX LP Lease, 10.178 acres, more or 
less; Truck and Trailer Services, Inc. Lease, Lots 1 through 3, Block 6, and Lots 1 

through 11, Block 2; Crown Enterprises, Inc. Lease, 1.062 acres, more or less; Fort 
Worth Terminals, LLC Lands, 29.50 acres, more or less; Gary M . Reeder Lease, 5.191 
acres, more or less; Lawhon Inc. 6.086 acres, more or less; Jimmy R. Kersey and wife, 
Audrey Kersey, Lease, 0.6315 acres, more or less; and Estate of Clyde Peabody, 
Deceased, Lease, 0.505 acres, more or less. 

Dear Mr. Reid: 

My name is Gary Kessler, I am a Landman with Kellam Magee and Company LLC. I 
met with you in January and with Beverly Boyd in March and this is our next request. 
Attached are the following items relating to the leasing of the above right-of-way tracts: 

1) Application to lease Right-of-Way, with attachments 
2) Names and Addresses of Adjacent Mineral Owners 
3) Affidavit of Non-Production Within 2500 Feet 
4) $100 Processing Fee 
5) Written Wavier of Statutory Notice 
6) Certified Copy/Copies of Adjacent Lease/Leases 
7) Notarized Affidavit of Consideration Paid 
8) Title Opinion 
9) Is the Right-of-Way on Relinquishment Act Land 



, • • 
Please feel free to contact me at 936-67 4-5738 or I will make myself available for a 
meeting at your Austin Office. 

~~~ 
~:Ta;n1 Kessler 
Landman 



. ... 

GARY KESSLER 
ROBBIE KESSLER 
155 ROGER NERREN ROAD 
LUFKIN, TX 75901 

88-2366/1131 

om p~ 
./#V.t?ll 



... 



JACKIE HALL 

Independent Petroleum Landman 

603 E. Belknap 

November I I, 2009 

Texas General Land Office 
Lease Administration 
Attention: Mr. Drew Reid 
1700 . Congress Ave. Suite 600 
Austin, TX 7870 1- 1495 

Fort Worth, Texas 76102 

817-781-6103 

jhall82507@aol.com 

Regarding: Oil , Gas, and Mineral Lease with Quicksilver Resource Inc. 
Ownership of Mineral Estate in a portion of Wilbarger Street 
Fort Worth, Tarrant County, Texas 

Dear Mr. Reid: 

Pursuant to your signing of the Oi l and Gas Lease dated October 6, 2009 on the above referenced 
tract, plea e find attached the fo llowing items: 

1 . A Certified Copy of the Oil and Gas Lease on the above referenced lands 
2 . A check dated ovember 6, 2009 from Quicksil ver Resources, Inc. i ued to the 

Commissioner of the Texas General Land Office in the amount of 5,395.20 for the 
bonus consideration 

3. A check dated ovember 6, 2009 from Quick ilver Re ource , Inc. i sued to the 
Commis ioner of the Texa General Land Office in the amount of 0.53 for the 
processing fee 

Also, please find enclosed the following: 

4 . One Order For Payment for the bonus consideration and letter to confirm receipt 
5 . One Order For Payment for the proccs ing fee and letter to confirm receipt 

We would appreciate it if yo u would sign the enclosed Order For Paymen ts and the letters to 
con firm receipt fo r the bonus consideration and for the processing fee. Then. if you would please 
return these to me in the provided FedEx envelope. 

Should you have any question , please contact me at the e-mai l addre or telephone number 

listed above. 

Re pectfull y, 

JS(O~~ 
~~~~~1dent Petro leum Landman 

/\gent lo r Quicks i lver Resources Inc. 

• • •••••• • 
• • •••••• • 

• 
• • •••••• • 
• • • • • •• •• 

• 
•••• • • ••• • 

• •• • • • •••• 



I 
I 

Vendor No. 

68228 

Quicksilver Resources Inc. 
777 West Rosedare, Suite 300 

•Fort Worth. Texas 76104 
(817) 665-5000 

II Vendor Name 

II COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV # 

11 - AP-2 66 2009JH24 
TOTAL I NVOICES PAID 

INV DATE 

10/27/09 

TOTAL 
AMOUNT 

80.93 

• • 
Date 

Nov-06-2009 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Check No 

112755 

Page 1 of 1 

II Check Total 

II 

NET 
AMOUNT 

80.93 
80.93 

$80.93 

10702134 
• • •••••• • 

t d-- I 
• • •••••• • 

• • •••••• • 

DETACH BEFORE DEPOSITING- DUPLICATES CANNOT BE FURNISHED 

• • • • • •• •• 
• 

•••• • • •••• 
• •• • • • •••• 



Vendor No. 

68228 

Q~licks ilver Resources Inc. 
777 West Rosedale, Suite 300 

Fort Worth, Texas 76104 
(817) 665·5000 

Vendor Name 

COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV # 

11-AP- 267 2009JH23 
TOTAL INVOICES PAID 

INV DATE 

10/27/09 

TOTAL 
AMOUNT 

5 ,395 .20 

• • 
Date 

Nov-06-2009 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Check No. 

112754 

X 

Page 1 of 1 

Check Total 

NET 
AMOUNT 

5,395.20 
5,395 . 20 

$5,395.20 

• • ••• ••• • . . 
•••••• • 

10702135 • 
• • •••••• • 

DETACH BEFORE DEPOSITING · DUPLICATES CANNOT BE FURNISHED 

• • • • • •• •• 
• 

•••• • • •••• 
• •• • • • •••• 



• : : . . . . .. :· : : . ·. :. • • • • • .. . . . . : ••• 

• •• • • •• • • • • . ... :. 



. .. - . • • 
AFFIDAVIT OF NON-PRODUCTION 

STATE OF TEXAS § 

§ 

COUNTY OF TARRANT § 

BEFORE ME, the undersigned authority, on this day personally appeared GARY 
WAYNE KESSLER, known to me to be a credible person above the age of twenty-one 
(21) years, not incapacitated in any way, which after being first duly sworn , deposes and 
says to wit: 

Affiant states that as an independent Landman currently engaged by Quicksilver 
Resources Inc. of 777 W. Rosedale, Suite 300 Ft. Worth, Texas 76104. Affiant states 
that from the www.drillinginfo.com web site, the State of Texas Railroad Commission 
website and the well location plats attached, through the dates of 8-21-09, the facts 
appear that there are no producing oil or gas wells which meet the requirement , criteria 
as explained in the attached "Suggested Procedures for Leasing State Highway Right-of 
way Tracts, Revised September, 1991 ". Outline 11 -3. 

Description of Acreage Researched: 

Exhibit "A" 

TRACT'S A through G: 1.3488 of land, more or less as shown on map 

Affiant further states that said tract(s) I land(s) listed above correspond to the 
land listed on the attached Exhibit "A" Tracts: A through G. 



' . - ~ • 
Further affiant saye~~ 

Dated this _!J:1._ day of August, 2009. 

L KEITH sat.toTZER 
MY COMMISSION EXPIRES 

Seplenmer 29, 2012 

STATE OF TEXAS 

Notary Printed Name 

ACKNOWLEDGEMENT 

§ 

§ 

• 

COUNTYOFTARRANT § ~0 
This instrument was acknowledged before me on the 2 da of August. , 

L KEITH SctNOTZER 
MY COMMISSION EXPIRES 

Septsmber 29, 2012 Notary Printed Name 



• • 



• • WAIVER OF STATUTORY NOTICE 

STATE OF T EXAS § 

§ 

COUNTY OFT ARRANT § 

WHEREAS: QUICKSILVER RESOURCES, INC. of Fort Worth , Texas proposes to 
exercise its preferential right to lease certain lands underneath Wilbarger Street, Tarrant 
County, Texas and hereby waives the Statutory Notice of the intent of the State lease of 
which it is hereby entitled. 

EXECUTED, this ~of August, 2009. 



• • 



e e 
KELLAM MAGEE AND COMPANY LLC 

Gary Wayne Kessler 
603 E. Belknap 

Ft. Worth, TX 761 02 
936-67 4-5738 

Is the Right-of-Way on Relinquishment Act Land? 

The Right-of-Way is not on Relinquishment Act Land. 



----0 



"' . ·"' 

Exhibit "A" 
• 

2 

I Tract 6 I 

• 

I See Attached Legend I N 

Legend for Exhibit "A" 

Tract 1: Frank Nguyen and wife Lucinda Nguyen (2.0 ac) 
Tract 2: T & 0 Services Marketing, Inc. (1.359 ac) 
Tract 3: Lawhon, Inc. (34.4487 ac) 
Tract 4: ARC18TX, LP (1 0.178 ac) 
Tract 5: Truck & Trailer Services, Inc. (portion of Block 2, 

Village Gardens) 
Tract 6 : Lawhon, Inc. (6.086 ac) 
Tract 7: Gary Reeder (5.191 ac) 
Tract 8: Fort Worth Terminals , LLC (29.50 ac) 
Tract 9: Crown Enterprises, Inc. (1.062 ac) 
Tract 10: Clyde Peabody (0 .505 ac) 
Tract 11: Jimmy Kersey and wife Audrey Kersey (0.6315 ac) 
Tracts A through G: State of Texas 



• 
Exhibit "A" 

I See Attached Legend I N 

Legend for Exhibit "A" 

Tract 1: Frank Nguyen and wife Lucinda Nguyen (2.0 ac) 
Tract 2: T & 0 Services Marketing, Inc. (1.359 ac) 
Tract 3: Lawhon, Inc. (34.4487 ac) 
Tract 4: ARC18TX, LP (1 0.178 ac) 
Tract 5: Truck & Trailer Services, Inc. (portion of Block 2, 

Village Gardens) 
Tract 6: Lawhon , Inc. (6.086 ac) 
Tract 7: Gary Reeder (5.191 ac) 
Tract 8: Fort Worth Terminals, LLC (29.50 ac) 
Tract 9: Crown Enterprises, Inc. (1.062 ac) 
Tract 10: Clyde Peabody (0.505 ac) 
Tract 11: Jimmy Kersey and wife Audrey Kersey (0.6315 ac) 
Tracts A through G: State of Texas 





KELlAM MAGEE & COMPANY, LLC 
603 E. Belknap 

Fort Worth, Texas 76102 

Em a il: gwkt962@hoLmail.com 

August 25, 2009 

Mr. Clay Blum 
Mr. Byron Dunn 
Quicksi lver Resources Inc. 
777 W. Rosedale, Suite 300 
Fort Worth, Texas 76104 

RE: State of Texas (Multiple Tracts - Map Tr. # 654) 
Letter of Application et al 
Wilbarger Street 
Lake Arlington Prospect 
Tarrant County, Texas 

Dear Gentlemen, 

Attached please find the documents as listed below: 

ITEM DOCUMENT / LESSOR GROSS 
# ACRES 

COMMENT 

1 Original State ofT exas Letter of 1.3488 Client Copy of Original Letter of 
Application Packet Application et al. 
Wilbarger Street (Multiple Tracts) 
J.M. Daniel(s) Survey, A-395 
(Lake Arl ington Prospect 
Tarrant County, Texas 
Whiz Q West Unit) 

Should you have any questions, please do not hesitate to contact me. 

Respectfully, 

Gary W. Kessler 
cc: Enclosures 



State of Texas Lease 

TOTAL 1.34881 

Tract Acreage 

Tract A 0.1442 

Tract B 0.0009 

Tract C & D 0.373 

Tract E 0 .6376 

Tract F 0.1306 

Tract G 0.0625 

1.34881 



• 

MAP CALCULATIONS OF ACREAGE FOR EXHIBIT "A" TRACT'S A - G 

Exhibit "A" Tract " A" 

157'x40'=6280/ 43,560 sq. ft. per acre=0.1442 acres, more or less 

Measurements derived from deed 9648/758 which states the length of sou thern property line and plat deed B/2495 showing the width of Wilbarger Street. 

Exhibit "A" Tract " B" 

In deed 9299/1701 RED ARROW FREIGHT LINES deed to the City of Fort Worth 41 square feet of property which equals 0 0009 acres, more or less. 

Exhibit "A" Tract " C & D" 

406.20'x40'=16248/43560 sq. ft per acre=O 3730 acres, more or less 

Measurements derived from deed D205042278 which states the length of southern property line and plat deed B/2495 showing the width of Wilba rger Street. 

Exhibit "A" Tract " E" 

In deed 9334/1093, Warranty Deed describes lands deeded to City of Fort Worth as being 27,775 sq feet which equals 0 6376 acres, more or less 

Exhibit "A" Tract " F" 

350 sq. ft + 133.5'x40'=5690/43560=0.1306 acres, more or less 

Measurements derived from deed 9733/362 which states the measurements for a easement and the length of the southern property line and plat deed B/2495 

showing the width of Wilbarger Street. 

Exhibit "A" Tract "G" 

In deed 9654/1769 Warranty Deed describes lands deeded to the City of Fort Worth as being 2724 square feet which equals 0.0625, acres more or less 

Measurements derived from deed 9654/1769 

TOTAL ACRES 1.3488 



/0~ 

• 

• 



• • AFFIDAVIT 

STATE OF TEXAS § 

§ 

COUNTY OF TARRANT § 

BEFORE ME, the undersigned authority, on this day personally appeared Gary Wayne Kessler, known to me to be a 
credible person above the age of twenty-one (21) years, not incapacitated in any way, who after being first duly sworn, 
deposes and says, to wit: 

Affiant states that as an independent Landman currently engaged by Quicksilver Resources Inc., of 777 West Rosedale 
Street, Suite 300 Fort Worth, Texas 76104, he is aware of the consideration paid for oil and gas leases adJacent to the right­
of-way tracts described below. 

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN TARRANT COUNTY. 

The tracts are numbered A - G in Exhibit "A" in Wilbarger Street west of Hwy. Loop 820. Wilbarger Street is located within the 
J. Daniels Survey, Abstract No. 395, and is depicted on a Plat recorded in Volume 388-6, Page 102, Plat Records, Tarrant 
County, Texas. 

LEASE ROYALTY BONUS 
TRACT LESSORS ACRES TERM LEASE DATE REFERENCE RATE PER ACRE RENTAL 

1 Frank Nguyen , 2.0 3 YRS 8/12/2005 D206094635 .25 $600.00 paid up 
ETUX 

2 T&O Service 1.359 3 YRS 12-7-2005 D206033400 .25 $800.00 paid up 
Marketing, Inc. 

3 Lawhon, Inc. 34.44868 3 YRS 6-10-2005 D205209271 .25 $500.00 paid up 

4 ARC 18TXd/b/a/ 10 178 1.5 YRS 8-1-2006 D206242435 .25 $4000 00 paid up 
Mulberry He1ghts MHC 

5 Truck & Trailer 6.706 3 YRS 2-26-2009 D209082158 .25 $3500.00 paid up 
Services, Inc. 

6 Lawhon, Inc. 6.086 3 YRS 8-1-2005 D205292849 .25 $2500.00 paid up 

7 Gary Reeder 5.191 3 YRS 8-10-2005 D205292850 .25 $650.00 paid up 

10 Clyde Peabody .505 3 YRS 11-23-2005 D205384591 .20 $500.00 paid up 

11 Jimmy Kers~ 3 YRS 6-30-2008 D209109107 .25 $12,500.00 paid up 
ET UX 0 

Affiant further states that sa id tracts/lands listed correspond to the lands listed as same on the attached Exhibit " A" 
covering the adjacent land to State of Texas, Right-of-Way, Tarrant County, Texas. 



.. A • Further affiant sayeth not. 

Dated this~y of August, 2009 

SUBSCRIBED AND SWORN TO BEFORE ME this~ of August, 2009. 

STATE OF TEXAS 

L KEmi SCtt.t01ZER 
MY COMMISSION EXPIRES 

Seplenter 29, 2012 

§ 

§ 

Notary 

ACKNOWLEDGEMENT 

• 

COUNTY OF TARRANT § A\r-
This instrument was acknowledged before me on the~ ~ay of August, 2009, by 

Gary Wayne Kessler. 

L KETT1i 5CHM01ZER 
MY COMMISSION EXPIRES 

Septerroer 29, 2012 Notary Printed Name 

Larry Schmotzer 



TRACT 
LESSOR 

NO. 

1 Frank Nguyen, ET UX 
5511 Gateway Lane, 
Arlington , TX 76017 

2 T & 0 Service Marketing, Inc. 
5251 Wilbarger Street 
Fort Worth, TX 76119 

3 Lawhon, Inc. 
P.O. Box 40 
Tolar, TX 76092 

4 ARC18TXLP, d/b/a/, Mulberry 
Heights MHC 
7887 Belleview Avenue, Suite 200 

5 Truck and Trailer Services, Inc. 
4300 East Loop 820 South 
Fort Worth , TX 76119 

QUICKSILVER RESOURCES, INC. 

LAKE ARLINGTON PROSPECT 

TARRANT COUNTY, TEXAS 

STATE OF TEXAS GENERAL LAND OFFICE 

REQUESTED INFORMATION 

BONUS 

LESSEE CONSIDERATION PER 

NET MINERAL ACRE 

Quicksilver Resources, Inc. $ 600.00 
777 W . Rosedale, Suite 300 
Fort Worth , Texas 76104 

Quicksilver Resources, Inc. $ 800.00 
777 W . Rosedale, Suite 300 
Fort Worth, Texas 76104 

Quicksilver Resources, Inc. $ 500.00 
777 W . Rosedale, Suite 300 
Fort Worth, Texas 76104 

Quicksilver Resources, Inc. $ 4,000.00 
777 W. Rosedale, Suite 300 
Fort Worth, Texas 761 04 

Quicksilver Resources, Inc. $ 3,500.00 
777 W . Rosedale, Suite 300 
Fort Worth, Texas 76104 

ESTIMATED 
DATE OF LEASE COMMENTS 

ACREAGE 

2.0000 8/12/2005 

1.3590 12/7/2005 

34.4487 6/10/2005 

10.1780 8/1/2006 

6.7060 2/26/2009 



TRACT 
BONUS 

ESTIMATED 

NO. 
LESSOR LESSEE CONSIDERATION PER DATE OF LEASE COMM ENTS 

ACREAGE 
NET MINERAL ACRE 

6 Lawhon, Inc. Quicksilver Resources, Inc. $ 600.00 6.0860 8/1/2005 
P.O. Box 40 777 W . Rosedale, Suite 300 
Tolar, TX 76092 Fort Worth , Texas 76104 

7 Gary M. Reeder Quicksilver Resources, Inc. $ 650.00 5.1910 8/10/2005 
PO Box 8237 777 W . Rosedale, Suite 300 
Fort Worth , TX 76107 Fort Worth , Texas 76104 

8 Fort Worth Terminals,LLC NOT LEASED $ - 0.0000 
PO Box 869 
Warren Ml 48090-0869 

9 Crown Enterprises NOT LEASED $ - 0.0000 
12225 Stevens Road 
Warren Ml 48089 

10 Clyde Peabody Quicksilver Resources, Inc. $ 500.00 0.5050 11/23/2005 
600 Oak Hollow Lane 777 W . Rosedale, Suite 300 
Ft. Worth , TX 7611 2 Fort Worth , Texas 76104 

11 Jimmy R. Kersey Quicksilver Resources, Inc. $ 12,500.00 0.6315 6/30/2008 
1713 Druid Ct. 777 W. Rosedale, Suite 300 
Fort Worth , TX 76112-3707 Fort Worth, Texas 76104 



LEASE PURCHASE REPORT 

J>IWJECf Barnett Shale 

DATE Of LEASE: 6130/08 

PROSPEGr Lake Arlington COUNTY Tarrant STATE fX _____ ..:;:_ __ 
EXPIRATION: 6130111 TERM : 3 yr 

-~-------- ----------------
EXT. EXPIR.: 

LESSOR Jimmy R. Kersey, aka Jim R. Kersey and wife, Audrey L. Kersey 

ADDRESS 17 13 Druid Court. Fort Worth. Texas 76 11 2 

PHONE 

LESSEE Quicksilver Resources Inc. 

SOCIAL SECURITY II 

SPOUSE SSII 

ADDRESS 777 West Rosedale, Suite 300. Fort Worth. Texas 76 104 

MINERAL rNTEREST COVERED __ 1._0000 ________________________ _ 

GROSS ACRES 

BONUS / ACRE 

0.63 15 NET ACRES 0.6315 
~~~-------

12.500.00 TOTAL BONUS $7.893.75 -------------- ------------
ROYALTY fNTEREST 1/4 (25%) 

--~--~----------------

LEASE FORM Prod. 88 (4n6) Revised Paid-Up PAID UP _lL RENTAL (Mark One) 

RENTAL PER ACRE N/A GROSS RENTAL Sl ROYAL l"Y I ACRE S 1.00/acre 

LESSOR RENTAL AMOUNT ---- RENTALDIVISIONORDER(Y / N) _ N __________ _ 

DEPOSITORY BANK ACCOUNT NO. 

PROPCRTY DESCRJPTION 

0 6315 acres of land. more or less. s1tuated 10 J M Dan1el Survey, Abstract No. 395, Tarrant County, Texas, be10g the same land more 
pan1cularty descnbed in the followmg two (2) lois to wn: 

0.4015 acres of land. more or less. s1tuauxl m the J. M. Dan1el Survey, Abstract No. 395, Tarrant County. Texas, described as Lot I. Block J. 
V11lage Gardens an Addition to the Cuy of Fort Worth. Tarrant County, Texas, as depicted in that certaiO plat date<! May 4, 1954. recorded 10 
Volume 388-Y. Page 84, Tarrant County Clerk 's Public Records. Tarrant Coonty, Texas, bemg that same land described in that certain 
Warranty Deed dated November 8. 2005. conveyed &om Ruby Baxter to Jimmy R. Kersey, recorded in Instrument No. 0208216670 of the 
Tarrant County Clerk 's Official Pubhc Records. Tarrant County, Texas 

0.2300 acres of land. more or less. s•wated m the J M. Damel Survey, Abstract No. 395, Tarrant County, Texas, descnbed as Lot 2, Block 3. 
Village Gardens an Addition to the City of Fort Worth. Tarrant County, Texas, as depicted in that certain plat dated May 4, 1954, recorded in 
Volume 388-Y. Page 84, Tarrant County Cleric's Public Records. Tarrant Counry, Texas, bc10g that same land described in that certain 
Warranty Deed dated November 8, 2005, conveyed from Ruby Baxter to Jimmy R. Kersey. recorded 10 Instrument No. 0208216670 of the 
!arrant County Clerk' s Official Public Records. Tarrant County, Texas. 

NAME, ADDRESS & PHONE NO. OF SURFACE OWNER Jimmy R Kersey, aka Jim R. Kersey and wife, Audrey L. 
Kersey 1713 Druid Court, Fort Worth, Texas 76 11 2 

NAME. ADDRESS & PHONE NO. OF SURFACE TENANT 

ARc ABSTRACTS AVAILABLE (Y IN) N lfycs. NAME 
--------- ADDRESS -----------------------------

PHONE 

NOTABLE PROVISIONS 

DATE 8/4/08 SUBMTITED BY Jonni Sanders 
~~~~~----------------------

f'OR OFFICE USE ONLY 

DATE ------------------- APPROVED BY ------------------



- . 
RAS, Inc. )... __ se No . ...!TI-=..:!.:52~8~-0~3~8~----

LEASE PURCHASE REPORT 
CUeot Lease No. _____ ~----

PROSPECT NAME: LAKE ARLINGTON COUNTY/PARISH, STATE: _ _ ""'T!...!A:z:RRA:.=~N'-!.T~C~O~UN~'-!.T...!.Y~, ..!.T..!::::E~XA~S~-

L~SOR:~--~L~A~R~R~Y~P~E~A~B~O~D~Y~,~·~N~D~E~P~E~N~D~E~N~T~E~X~E~C~U~T~O~R~O~F~T~II~E~E~S~T~A~T~E~O~F~C~L~Y~D=E~P~E~A~B~O~D~Y~,~D~E~C~E~A~E~D _ _ __ 

ADDRESS: _ ____ ~6~0~0~0~a~k..!.l~lo~lo~h~v~La~ne~,'-!.F~o~rt~W~or~u~1,~T~e~xa~s~76~1!...!1~2-----------------------------------------

TELEPHONE: (817) 688-4585 SSrrAX lD NUMBER(S).· __ _ _ __, 

LESSEE AND ADDR~S: Marshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas 

LEASE DATE: ___ ___.!..,1 :..:.11:.:23~1::..:20~0:..:::5 _ _ PRJMARY TERM·,_. ----=3~Y.!...e~a:.!.:rs~*------=EXPIRATION DATE: 11123/2008• 

MINERALINT. COVERED _ ___ _:Fc...::·u:..:.!ll'------ GROSS ACRES .:..::.·5~0~5 _ _ __;NET ACRES: __,0:.:.:.5::..>0:.:::;5,_00::..:0:.._ ____ _ 

BONUS PER ACRE: $500.00 TOTAL BONUS PAID: _$~2:..:5~2:.:..::.5~0~----------- FUNDS REQUEST ID: __ ....:.1.:2/:...=2:.=2/:...=2:.:.0""05"-----

ANNUAL RENTAUACRE: __:N...:.:/.!..A:_ _____ NET ANNUAL RENTAL:_ ..:...N:.:..:IA:...:._ ___ GROSS ANNUAL RENTAL:......:...N:.:..:IA~-------

ROYAL TV: _ _ ___, . .:.;20::.::0:..:.0 ___ NPRI(S): - - - ----- ORR! OR PRODUCTION PAYMENT: _____ _ _ 

OIL POOL! G: _____ _ 4..:.:0~ac::.:.r::::.:es~l ..!.l"'-0°.!.!:Yo:....:t~o~le.!.!:ra~n~ce:::..-____ GAS POOLING: ___ ~6~4"'-0~a::::.:cr~e~s ..:..+~J~O~~.!!...o ~to~le~r~ar~lc::,::e;__ __ _ 

BRIEF PROPERTY DESCRIPTION: 

.505 acres, more or less, J. M. Daniel Survey, A-395. Tarrant County. Texas 

PR~PECTMAP~CTNUMBER~=---~3~8 _______ ___ J ______________ _ __ 

OUTSTANDING INTEREST, ADDRESS. TELEPHONE, STATUS: 

None 

SURFACE OWNER, ADDRESS, TELEPIIONE: 
Same as Lessor 

MORTGAGES, LIENS AND E CUMRA CES, HOLDER,ORIGINAL AMOUNT, STATUS: 
Undetermined 

DEPOSITORY BANK, ADDRESS: 
Mail to Lessor at above address 

DOCUMENTS FURNISHE D: 

Memorandum- Original 
Lease - Original 

0 Ratification 
0 Schedule of Interest 

Draft- Copy 
0 Letter Receipt 
2] Fom1 W-9 or Simi lar Fonn- Original 
0 Rental Division Order 

Reference Instruments - Copy 
0 T itle Notes 
0 Assignment 
0 Affidavit 
0 Subordination of Lien 
0 Letter of Agreement 
0 Power of Attorney 

0 Other - --------
0 Other - ----- ---

Plat (nwnber separate tracts) 

REMARKS: 

SPECIAL PROVISIONS 

0 Oil and Gas Only 
0 Damage 
0 Pugh Clause 
0 Horizontal Severance 
0 Pooling 
0 Shut-In Royalty 
0 WeiUSeismic lnfonnation 
0 Salt Water 
0 Warranty 
0 Firearrns/Hunti11g 
0 Counterparts 
0 Minimum Royalty 
0 Favored Nations 
0 Royalty In Kind 
0 Developed Acreage 
0 Continuous Development 
0 Depili Limitation 
0 Offset Wells 

*Primary Term may be extended for two (2) years@ $500.00 per net mineral acre. 

PREPARED BY: Don A. Brown 

0 Free Royalty 
0 Royalty Payments 
0 Assignment 
0 Notices to Lessor 
0 Division Order 
0 Pipe Lines 
0 Roads 
0 Drillsite Locations 
0 No Surface Operations 
0 Special Surface Use 
0 Water Well 
0 ldemnification 
0 Written Release of Lease 

Option to Extend (See Remarks) 
0 See Remarks 
0 Other 

·- . 

0 Ouler------------

0 Other ---------------------

12/22/2005 

Roger A. Soape, Inc .. 450 Gears Road, Suite 780, Houston, Texas 77067-45 13 Phone 281-440-6347 Fax 281-440-0609 L I 



RAS, Inc. L .... dse No. -"T2= 52;;;.;8'--.::..:02;;;.;6'------

LEASE PURCHASE REPORT 
Client Lease No. _________ _ 

PROSPECT NAME: LAKE ARLINGTON COUNTY !PARISH, STATE: __ ....:.T..:..;ARRAN=:;:..:;:...:...:T:.....:C::::.:O::::.;UN::::.!...:.T.!..Y.!..l...., T!..!E~XA~S~-

LESSOR: GARY M. REEDER 
------~==~~====------------------------------------------------

TELEPHONE: (817) 429-5957 SSffAX ID 

LESSEE AND ADDRESS: Marshall R. Young, 1320 S. University, Suite 400, Fort Worth, Texas 

LEASE DATE: __ __::8:..:11..::.0/:....:2:..::.0.::..:05::..___PRIMAR Y TERM::.___~3-'Y:...:e:.:::;ar:...:::s_* - - - --=EXPIRATION DATE: 8/l 0/200~ 

MINERAL INT. COVERED ------=-F-=u~ll ____ GROSS ACRES ____::;5..:...:.1..:<.9.:...1 _ ___:NET ACRES: ...:5;.:... :....:19....:.1"""00.:.;0'--------

BONUS PER ACRE: $650.00 TOTAL BONUS PAID: $3 374.15 FUNDS REQUEST 10: 9/28/2005 
~~~~------- ---'~~~~-

ANNUAL RENTAL/ACRE: .......:N...:.:./~A'---- NET ANNUAL RENTAL:_ ::...:N.:.:./A.:.._ _ __ GROSS ANNUAL RENTAL:~N""'"/A..;;.__ __ _ 

ROYALTY: ___ __:..:.l/_,_4 ___ NPRI(S): - -------- ORRI OR PRODUCTION PAYMENT: _ _ ____ _ 

OIL POOLING: 40 acres + I 0% tolerance GAS POOLING: 640 acres plus 10% tolerance 
-----~'-=~~~~~~=----- ---~~~~-~~~~~~~--

BRIEF PROPERTY DESCRIPTION: 

5. 191 acres, more or less, J. M. Daniel Survey, A-395, Tarrant County, Texas 

PROSPECT MAP TRACTNUMBER(S): __ - =26=----- -------------------- -

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS: 

SURF ACE OWNER, ADDRESS, TELEPHONE: 

Same as Lessor 

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS: 
Undetermined 

DEPOSITORY BANK, ADDRESS: 
Mail to Lessor at above address 

DOCUMENTS FURNISHED: 

~ Memorandum- Original 
~ Lease - Original 
0 Ratification 
0 Schedule of Interest 
~ Draft - Copy 
0 Letter Receipt 
~ Form W-9 or Similar Form - Original 
0 Rental Divis ion Order 
~ Reference Instruments - Copy 
0 Title Notes 
0 Assignment 
0 Affidavit 
0 Subordination of Lien 
0 Letter of Agreement 
0 Power of Attom ey 

0 Other ---- - ----
O Oilier ________ _ 

~ Plat (number separate tracts) 

REMARKS: 

SPECIAL PROVISIONS: 

0 Oil and Gas Only 
0 Damage 
0 Pugh Clause 
0 Horizontal Severance 
0 Pooling 
0 Shut-In Royalty 
0 WelVSeismic Information 
0 Salt Water 
0 Warranty 
0 Firearms/Hunting 
0 Counterparts 
0 Minimwn Royalty 
0 Favored Nations 
0 Royalty In Kind 
0 Developed Acreage 
0 Continuous Development 
0 Depth Limitation 
0 Offset Wells 

Primary Term may be extended for two (2) years @ $650.00 per net mineral acre. 

PREPARED BY: Sahron S. Brown DATE: 

n~~--~ A ~n<>n" Tnr_ 450 Gears Road, Suite 780, Houston, Texas 77067-45 13 

-·-···, ....::,D 

0 Free Royalty (; r Q j '05 
0 Royalty Payments 
0 Assignment t ~r11 ~~ Ut1TH 
0 Notices to Lessor 
0 Division Order 
0 Pipe Lines 
0 Roads 
0 Drillsite Locations 
0 No Surface Operations 
0 Special Surface Use 
0 Water Well 
0 1demnification 
0 Written Release of Lease 

Option to Extend (See Remarks) 
0 See Remarks 
0 Other 0 Other _ _ _ _______ _ 

0 Other --------------------

9/15/2005 

Phone 28 I -440-634 7 Fax 28 I -440-0609 
/l I I 



PROJECT 

DATE OF AME 
2'26/2009 

LEASE PURCHASE REPORT 

PRO Pl:.CI Lake Arlington CO TY Tarrant TATE TX 
,-------

Tl:.R ·1: 3 years 3+2 EXPIRATIO 8/ 112008 

.. 1 ' OPTIO TO EXTE 0: YE Exp. 8-I-20 10 
Ull. (J,Is .mct \ l111.:ral I .:.1'~ a $600.00/ nma 
.uncnd th.: k~al uc,~nptwn 
ot th, I ca":s l'r.:m1 c 

LE OR Lawhon. Inc .. a Texas corporation, by hc!T) Lawhon as President 

ADDRI:.. 

PI IONF 

P 0 Box 40. Tolar. Texas 764 76 

817-614-2007 

LESSEE 

ADORE 

Quicksi lver Resources, Inc. 

777 West Rosedale. uite 300, Fort Worth, TX 76 104 

MINERAL INTERE T COVERED 1.0 

GRO ' ACRE 

BO U / ACRE 

14 x-4 1" Ol-ih ongmal. k,l\ Ill!! x. -xs 
mpa1, pr.:"'"'''~ h~ ~lin l 

\2500.00 ( 'l-.600 oo pr c"'"''" paal h~ 
\IR't l 

ET ACRE 

TOTALBONU 

I J x-J (h.llXh ongut.tl. k,J, 'll" 
X"'!i>l unp.ud pr.:,Jou I~ b: \IR't 
\!I •PO.Oll (h'r the unpaid X 7XX 
.t<.:r~ • Sl.h"' I 60 pre\ rou,J~ flo.JJJ h~ 
\IR't l 

ROY ALrY I TERE T 114 

l FASI:. FORM Producers 88 PAID UP I RE TAL (CIRCLE 0 E) 

R.E 1 AL PER ACRI:. 

Ll:. OR RE TAL AMOUNT 

DI:,PO !TORY BA K 

PROPERTY DE CRI PTIO ' 

GRO RE TAL ROYALTY ACRE I 0.00 

RE ·1 AL DIVI 10 ORDER (Y I 

ACCO l 0. 

" 14.874 acre of la nd, more or less, si tuated in the J.M. Daniel urvey, 
Abstract 395, Tarrant County, Texas, being further described as: 

6.086 acre tract of land, more or less, situated in the J.M. Daniel Survey, 
Abstract No. 395, in the City of Fort Worth, Tarrant County Texas, being 
more particularly described by metes and bounds in that certain deed dated 
July 7, 1998 from Loop 820 Properties, a Joint Venture to Wright Pump 
Company, Inc., a Texas corporation, duly recorded in the Official Public 
Records of Tarrant County, Texas, bearing County Clerk's Instrument No. 
D 198 153 11 9; and 8.788 appro\imate acre' of land •nor~. or k-. .... b~..rng till. 
lmJ Incited \\ ttllln the lateral boundarr~.. ... of I .r~t l llllp 820, e.l'>t nr and 
contiguou-. to thl! 6.086 acrl!~ described abO\ e. "hich liL· unJer Ln'tt l.nop 
lCO, b~ e~ten~ion of thl! boundar! lim:~ through 111 the ccnt.:rlinc of l·a-..t 
Loop 820. tugethcr '' ith all ~trip:.. gore~ and oth~.:r acrcag.: '"'ned or claimed 
b) l e:--.or loc,ned adjacent thereto:· 

AME. ADORE & PHO E l 0. OF UR.FACE OWNER Lawhon. Inc. 
PO Box 40 
Tolar. Texas 76092 

NAME. ADORE & PHO E 0 . OF URFACE rENA T lA -----------------------------------------

ARE AB TRACT AVAILABLE (Y I ) 0 l f ycs, AME ---------------------------------
ADORE S 

PliO E 



NOTABLE PROVI . 10 1S: Primal) term is 3 }rs. \\ 2 }r. Option to Extend. 

DATE 2/23/2009 UBMITTED BY Jackie Hall 
~~~~~~--------------------------

FOR OFI•ICE l M. O, LY: 

DATE ---------------------- APPROVED BY -------------
Landman 



LEASE PURCHASE REPORT 

PROJECT Barnett Shale PRO PECT Lake Arlington COUNTY Tarrant STATE TX 

DATE OF LEASE: February 26, 2009 TERM: 
~----,---:-:--:-

3yrs +2yrs EXPfRATION : 02126120 12 
OPTION TO EXTEND: YES 2 yr- 0:::-p-ln-.-=-P-m-nt--:. b-y-=o-=-2!2::::-6:-:f2:-:0:-:-l2:--

2 yr. Opln. expires 02!26f2014, 
Optn. Bonus@ $3.500.00 pnma 

LESSOR Truck and Trailer Services, Inc., a Texas Corporation 

ADDRESS 4300 East Loop 820 South, Fort Worth, Texas 76119 

PHONE (817) 825-0550 TAX ID NUMBER # 

LESSEE Quicksilver Resources, Inc. 

ADORE S 777 West Rosedale, Suite 300, Fort Worth. TX 76 104 

MINERAL INTEREST COVERED 1.0 

GROSS ACRES 

BONUS / ACRE 

6. 706 acres NET ACRES 6. 706 acres 
~~~~-------------------- ~~--~----------------$3,500.00 pnma TOTAL BONUS $23,471.00 
------~------------------- ------------------------ROYALTY fNTEREST Y. ----------------------------

LEASE FORM Producers 88 PAID UP I RENTAL (CIRCLE ONE) 

RENTAL PER ACRE N/A GROSS RENTAL N/A Sl ROYALTY I ACRE $1.00 -------------- ---------- ----------
LESSOR RENTAL AMOUNT N/A 

DEPOSITORY BANK 

PROPERTY 
DESCRIPTION: 

RENTAL DIVISION ORDER (Y / N) N -------------------------
ACCOUNT NO. 

.. 6.706 acres of land, more or less, situated in the J .M. Daniel Survey, Abstract No. 395, Tarrant County, Texas. being 
comprised of two (2) tracts of land described as fo llows: 

T RACT ONE: 3.555 acres, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, 
being described as a 3.067 acre tract and an approximate 0.488 acre tract: 

T RACT TWO: 3.151 acres, more or less, s ituated in the J .M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, 
being described as a 2.083 acre tract, and an approximate 1.068 acre tract: 

SEE EXHIBIT " A,., FOR A MORE COMPLET E DESCRlPTIO 

NAME, ADDRESS & PHONE NO. OF SURFACE OWNER Same as above (for Tract One); 
Reza Alavi, 420 I Brady St., Ft. Worth, TX 76 11 9 (for Tract 
Two) 

NAME, ADDRESS & PHONE NO. OF SURFACE TENANT N/A 

ARE ABSTRACTS AV AJLABLE (Y I N) NO lf yes, NAME 
------ ---------------------------------

ADDRESS 
PHONE ---------~-----------------

NOTABLE PROV ISIONS: Non-Surface Use; 640 acre pooling; Pugh Clause; Free of Costs Clause; 
Y. Royalty; $ 100.00 Minimum Royalty Clause 

The Secretary of State of Texas incorrectly states Cary Cagle's name to be "Gary Cagle". Additiona lly, according to their 
attorney, pursuant to internal corporate documents, T ruck & Tr ailer Services, Inc. named Shirley Cagle President of the 
company a nd Cary Cagle as Vice President of the company and each signed documents as such. 

OTHER: 

DATE 03/12/2009 

FOR OFFICE SE 0 LV: 

DATE -------------------

SUBMITTED BY John C. Soltau I 
--~--~~----------------------------

APPROVED BY - ---- - ------ --­
Landman 



LEASE PURCHASE REPORT 

PROSPECT NAME: LAKE ARLINGTON COUNTY, PARISH, STATE: TARRANT/TX 

LESSOR: ARC18TX LP, d/b/a, Mulberry Heights MHC 1/Sd-\..\ 

ADDRESS: 7887 E. Belleview AVenue, Suite 200, Englewood, CO 80111 (contact: Larry Gardner) 

TELEPHONE: 303-383-7551 Social Security/Tax I.D. No.: 
(ARC REAL ESTATE HOLDINGS, LLC) 

LESSEE AND ADDRESS: MARSHALL R. YOUNG OIL CO., 1320 S. Universi ty Dr., 1/400, Fort Worth, TX 76107 

LEASE DATE: 8/1/06 PRIMARY TERM: 1 yr. 6 months ExPIRATION DATE: 1/ 1/ 08 

FRACTIONAL INT. COVERED: full GROSS ACRES: 10.178 NET ACRES: 10.178 

BONUS PER ACRE: $4,000.00 TOTAL BONUS PAID: $40,712.00 

ANNUAL RENTAL! ACRE: __...:.N=o'"'-'n=e ___ NET ANNUAL RENTAL: ....:.N=o'"'-'n=e ___ GROSS ANNUAL RENTAL: ...:.N..!!o~n~e __ 

ROYALTY: 25% ORRI OR PRODUCTION PAYMENT: NONE OTHER ROYALTY BURDENS: NONE 

OIL POOLING: 40 ACRES GAS POOLING: 100 ACRES 

BRIEF PROPERTY DESCRIPTION: 10.178 acres known as Mulberry Heights MHC as described in lease 

OUTSTANDING INTEREST (IF ANY), ADDRESS, TELEPHONE, STATUS: NONE 

SURFACE OWNER (IF OTHER THAN LESSOR), ADDRESS, TELEPHONE: LESSOR IS SURFACE OWNER 

MORTGAGES, LIENS AND ENCUMBRANCES (IF ANY), HOLDER, STATUS: NONE KNOWN 

DEPOSITORY BANK, ADDRESS: __ P:...:a::.!i::::.d...:::D:.!.!ir..:::e~ct!:.>.ly~to~Le:..:S!.::!.SO~r'------------------------

DOCUMENTS FURNISHED: 
Option Agreement- Copy/Original 

x Lease- Copy/Original 
Schedule of Interest 

X Proof of wire transfer 
R~nta! !);vision Orde:- C:>py/Or:sini}l 

SPECIAL PROVISIONS: 
Oil and Gas Only Continuous Development 
Damage Royalty 
Pugh Clause X Depth Limitation 
Horizontal Severance Assignment 
Pooling Pipe Lines 

X Reference Instrument - Copy 
Title Notes 

X Shut-In Royalty X No Surface Operations 

Assignment of ORRI -Copy/Original 
Affidavit 
Subordination of Lien -Copy/Original 
Letter Agreement - Copy/Original 
Power of Attorney- Copy/Original 

X · Plat (number separate tracts) 
Other-

REMARKS: 
1. LIMITED TO BARNETT SHALE FORMATION ONLY 

Well Information Special Surface Use 
Salt Water Water Well 
Warranty X Option to Renew/Extend 
Firearms/Hunting Top Lease 
Counterparts Other 
Minimum Royalty 
Favored Nations 
Royalty In Kind 
Developed Acreage 

2. SHUT-IN ROYALTY PROVISION SPECIFIES AMOUNTS TO BE PAID, TO BEGIN WITHIN 30 DAYS OF SHUT-IN; 
FAILURE TO PAY WILL CAUSE TERMINATION OF LEASE; PAYMENTS CAN BE RECOUPED OUT OF 50% OF ROYALTY 

PAYABLE TO LESSOR 
3. LEASE CAN BE EXTENDED ADDITIONAL 18 MONTHS BY PAYMENT OF ADDITIONAL $4000/NET ACRE BONUS 

BEFORE END OF INITIAL PRIMARY TERM 
4. NO SURFACE USE WITHOUT PRIOR WRITIEN CONSENT OF LESSOR 

PREPARED BY: LINDA HOWARTH Date: 8/8/06 



----~----~·~-------------------------
RAS, Inc. Lease File No. ~T2~5~2~8~-0:..!.1=..3 _______ _ 

LEASE PURCHASE REPORT 
Marshall Oil Lease File No .. _________ _ _ 

PROSPECTNAME: ___ .=L::..A:..o.KE=-A~RL~fN~G~T~O:.!.,;N:.._ ____ COUNTYfPARISH, STATE: TARRA T COUNTY. TEXAS 

LESSOR: -----~L!!:.A~W~H~O!..!.N.!.>....!.I~N~C"-. ----------------------------

ADDRESS: _____ __!..p.:....· 0~. ~B~o~x24::t.O,__T!.eo~l.!iarL.......!.T~e~xa!!>sL7~604'....!..7::t.6 ________________ ________ _ 

Tr:1 f'PIIONE: ____ --~.(~8:.!.,;1 7w)w6~1..:::!4~-8"-'lwl..!..7 _ ______ TAX IDENTIFICATION NUMOER(S)· 

L~~SEE ANDADDRESS:_~M~ar~s~ha~l~I~R~·..!..Y~o::!.ut~lg~O~ii~C~o~ .. ,__l~3~2~0~S~.~U!..!.n~iv~e~rs~i~cy~.~s::!.ut~· te~4~0~0~.~F~o~rt~W~o~rt~h.,__T~e~x~a~s~7~6~1::t.07~-------

LEA E DATE: ----"-Jt,.,ll""'le<.....!..:l0~2~0::!.05:!....._ ___ PRIMARY TERM: _ _ .,::c3_,Y'-'e,ar,_,.s:_* ____ EXPIRATION DATE: June 10. 2008* 

FRACTIONAL INT. COVERED: -'-'Fu=l_,_l ____ GROSS ACRES: --~3...!..;4.'-'-4..!:48,_,6~8:.._ __ . ET ACRES: ___ _,3~4"'-=.44!::!..!!:86~8!....._ ___ _ 

BONUS PER ACRE: $-=5~0~0.:.!:.0~0~-----------TOTAL BONUS PAID:$ 17,224.34 (includes paid-up rentals) 

ANNUAL RENTAIJACRE: $_--'-'N"-'IA..:...._ __ • ET ANNUAL RENTAL: $ __ '-'!.!./A_,__ __ GROSS ANNUAL RENTAL: $. __ ..!..N.!!./!:.!.A:.._ __ _ 

ROYALTY: _ _,lc:.../4..:...._ _ _ 0RJU OR PRODUCTION PAYMENT: _________ OTIIER ROYALTY BURDENS:-------

OIL POOLING: __ 4.:..>0~a~c::!,;re~swp:!.!l~us~l O~o/t~o-lto~l~e~ra!.!.!n~ce~----- GAS POOLING: 640 acres plus I 0% tolerance 

BRIEf PROPERTY DESCRIPTION: 34.44868 acres, J. M. Daniel Survey, A-395, Tarrant County, Texas 

OUTSTANDING INTEREST (IF ANY), ADDRESS, TELEPHONE, STATUS: ______________________ _ 

SURFACE OWNER (Jr: OTII ER TIIAN LESSOR), ADDRESS, TELEPHONE: ______________________ _ 

MORTGAGES, LIENS AND ENCUMBRANCES (rF ANY), HOLDER, STATUS: ~U!..!.n~d~et~e~m!!ll!.!.!·n~cd~----------------

DEPOSITORY BAN K, ADDRESS: Mail directly to Lessor at above address 

DOCUMENTS FURNISHED: SPECIAL PROVISIONS: 

• Memorandum - €opy/Original 
• Lease - €opy/Original 
0 Schedule of Interest 
• Drafi- Copy 
0 Rental Division Order - Copy/Original 
• Reference lnstrument(s) - Copy 
0 Title Notes 
0 Assignment -Copy/Original 
0 Affidavit 
0 Subordination of Lien - Copy/Original 
0 Leuer Agreement - Copy/Original 
0 Power of Allomey - Copy/Original 
• Other IRS Form W-9 - Copy 
0 Other ____ __________ _ 

• Plat (number separate tracts) 

0 Oil and Gas Only 
0 Damage 
0 Pugh Clause 
0 Horizontal Severance 
0 Pooling 
0 Shut-In Royalty 
0 Wellltuormation 
0 Salt Water 
0 Warranty 
0 Firearmslllunting 
0 Counterparts 
0 Minimum Royalty 
0 Favored Nations 
0 Royalty In Kind 
0 Developed Acreage 

0 Continuous Development 
0 Royalty 
0 Depth Limitation 
0 Assigrunent 
0 Pipe Lines 
0 No Surface Operations 
0 Special Surface Use 
0 Water Well 
• Option to Renew* 
0 Top Lease 
0 Other See Lease 

0 Other------- -----
0 Other------------
0 Other------------
0 Other--- - ---- ----

REMARKS: *Primary Tem1 may be extended for two (2) years @ $500.00 per net mineral acre. 

Prepared By: -~D~o~n!!...!....!A"-. ~B~rO:L:'I~vn~--------- Date: __ ___:!..!:!Ju!Y.IY...!..!I2:.....,. 2~oo~5---1RB-1:E~CA"'fE=rt'I~Vf-'M"E':'t'Dn 

Roger A. Soape, Inc. • 450 Gears Road, Suite 780, Houston, Texas 77067-45 13 • (281) 440-6347 · Fax (281) 440.0609 

1105
'1_00 JUll8 '05 

0( ~~ORT WORlJtL I ( 
Ll h, 



• 
LEASE PURCHASE REPORT 

PROSPECT NAME: LAKE ARLINGTON COUNTY/PARJSH, STATE: __ ....:Tc.:.ARRANT==....:...:.....:::C..:::O;...::UN:.:...:...:T:.....:Y'"",....:TE.=.:..;XA=.=S=---

N ( '' ,11 ~ S LESSOR: FRANK NGUYEN, ET UX 

ADDRESS: ____ ~5~5~1~I~G~a~t~ew~ay~L~an~e~,~A~r~lin~g~t~on~,~T~e~x~as~7~6~0~17~----------------------

TELEPHONE: (254) 834-3410 SSffAX ID 

LESSEE AND ADDRESS: Marshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas 

LEASE DATE: --~8/:...:.1~2/~2~00~5~_PR1MARY TERM __ ---.::;3-'Y'-'e=ar=s-* ____ EXPlRA TION DATE:-=8/~12::::..12::..:0:..:::0~8 ----

MfNERAL fNT. COVERED ____ _;F:....:u:..:.ll=------ GROSS ACRES --=-2 ----'NET ACRES: ...:2:..:..0:..::0:..::0c.:.O.:.;OO"-------

BONUS PER ACRE: $600.00 TOTAL BONUS PAID: $1 200.00 FUNDS REQUEST ID: 3/20/2006 
~~~~~------- __ ....;:..:.~~~---

ANNUAL RENT AU ACRE: --=Nc..:.:I..:..A~--- NET ANNUAL RENTAL: __ .:..;N:.:..:/A-=------ GROSS ANNUAL RENTAL:--:...N.;.;.;/A'-"-----

ROYAL TV: -----'·~25~--- NPRl(S): ----------- ORRl OR PRODUCTION PAYMENT: _______ _ 

OIL POOLfNG: __________ ...:4..:::;0..::a:.::ocr::..::e:.:.s....:.+_l,_.O._.o/!,_o _______ GAS POOLfNG: _________ ~6"-4'-"0'-'a::.:co:..:re""'s'-'+c...;.:..;l 0"-'o/!""'o ______ _ 

BRIEF PROPERTY DESCRlPTION: 

2.0 acres, more or lesi, out of the J. M. Daniel Survey, A-395. Tarrant Cow1ty, Texas 

PROSPECT MAP TRACT NUMBER(S): ___ .....:5::..::6:__ ________________________ _ 

OUTSTANDING fNTEREST, ADDRESS, TELEPHONE, STATUS: 

None 

SURF ACE OWNE~ ADDRESS, TELEPHONE: 
Same as Lessor 

MORTGAGES, LIENS AND ENCUMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS: 
Undetermined 

DEPOSITORY BANK, ADDRESS: 
Mail to Lessor at above address 

DOCUMENTS FURNISHED: 

~ Memorandum- Original 
~ Lease - Original 
0 Ratification 
0 Schedule of Interest 
0 Draft - Copy 
0 Letter Receipt 
~ Fom1 W-9 or Similar Form Original 
0 Rental Division Order 
0 Reference Instnunents - Copy 
0 Title Notes 
0 Assignment 
0 Affidavit 
0 Subordination of Lien 
0 Letter of Agreement 
0 Power of Attorney 
0 Other ------------O Other _______________ _ 

~ Plat (number separate tracts) 

REMARKS: 

SPECIAL PROVISIONS 

0 Oil and Gas Only 
0 Damage 
0 Pugh Clause 
0 Horizontal Severance 
0 Pooling 
0 Shut-In Royalty 
0 WeiVSeismic Information 
0 Salt Water 
0 Warranty 
0 Firearms/Hunting 
0 Counterparts 
0 Minimum Royalty 
0 Favored Nations 
0 Royalty In Kind 
0 Developed Acreage 
0 Continuous Development 
0 Depth Limitation 
0 Offset Wells 

*Primary Term may be extended for two (2) years @ $600.00 per net mineral acre. 

PREPARED BY: Don A. Brown DATE: 

0 Free Royalty 
0 Royalty Payments 
0 Assignment 
0 Notices to Lessor 
0 Division Order 
0 Pipe Lines 
0 Roads 
0 Drillsite Locations 

No Surface Operations 
0 Special Surface Use 
0 Water Well 
0 Idernnification 
0 Written Release of Lease 

Option to Extend (See Remarks) 
0 See Remarks 
0 Other 0 Other ___________ _ 

0 Other ------------------------

3/22/2006 

Roger A. Soape, Inc. 450 Gears Road, Suite 780, Houston, Texas 77067-45 13 Phone 281-440-6347 Fax 281-440-0609 



PROSPECT NAME: LAKE ARLINGTON COUNTY/P ARJSH:ATATE: __ __:T~ARRAN=~:...:..T.!.....:::C:..::::O:..::UNT~:;,_;Y:.....,....!T:..!:E~XA!:!...!.!;S::....__ 

LESSOR:~--~T...!:::&~O~SE!::!:!R~VI~CE~M~ARKE~~T~IN.!.!:G~,~IN~C:::..:.·-1J-+--L\.L. 3:::::::......:~:.....U_\~--------------
ADDRESS~: ___ ~52~5~1~W~il~lb~M~g~e~r~S~tr~ee~t,~F~o~rt~W~o~rta~T~X~7~6~1~19~--------------------------------------

TELEPHONE:'-____ ____._(8~1"-!.7..1....) 4..:..:2::..:::9....::-8:..:.1.:::..:88::....._ ___ ___,!SSff AX ID NUMBER( 

LESSEE AND ADDRESS: MMshall R. Young Oil Co., 1320 S. University, Suite 400, Fort Worth, Texas 

LEASE DATE: __ ___:.1.:::.:21...:.;7 /'-!:2~00~5:..___PRIM.AR Y TERM,_: ---'3:::._:..Y""ea~rs"---------'EXPlRA TION DATE: ___:_:12:::...17.:..:../.:..:20::..:::0..:<.8 ___ _ 

MINERAL INT. COVERED ------'F:....:u:::;:.ll:....._ ____ GROSS ACRES -"'1=.3..;;..5'-9 ___ NET ACRES: .....:..:.1.::..:35::..::9-"0-"-00"--------

BONUS PER ACRE: $800.00 TOTAL BONUS PAID: _....::$~1..:::;0.:::..87:...:.:.2::..:;0:..__ _____ FUNDS REQUEST ID: --'1~/2~7~12::..::0~0~6 __ 

ANNUAL RENT AU ACRE: -----"N~/~A~----- NET ANNUAL RENTAL: __ .:...;Nc:..:./A...:...._ ___ GROSS ANNUAL RENTAL: _...:...N:!-'/A"-!,_ ______ _ 

ROYALTY: --------=..:·2=-=5'------- NPRI(S): ---------------- ORRJ OR PRODUCTION PAYMENT:-------------

OIL POOLING: 40 acres + 10% tolerance GAS POOLING: 640 acres + 10% tolerance ---- -------------
BRIEF PROPERTY DESCRIPTION: 
1.359 acres, more or less, J. M. Daniel Survey, A-395, Tarrant County, Texas 

PRO~ECTMMTMCTNUMBER~:. ___ ~4~4 ____________ ____________ _ 

OUTSTANDING INTEREST, ADDRESS, TELEPHONE, STATUS: 

None 

SURFACE OWNER, ADDRESS, TELEPHONE: 

MORTGAGES, LIENS AND ENCVMRANCES, HOLDER,ORIGINAL AMOUNT, STATUS: 
Undetermined 

DEPOSITORY BANK, ADDRESS: 
Mail to Lessor at above address 

DOCUMENTS FURNISHED: 

~ Memorandum- Original 
~ Lease - Original 
0 Ratification 
0 Schedule of Interest 
~ Draft- Copy 
0 Letter Receipt 
0 Form W-9 or Similar Form- Original 
0 Rental Division Order 
~ Reference Instruments - Copy 
0 Title Notes 
0 Assignment 
0 Affidavit 
0 Subordination of Lien 
0 Letter of Agreement 
0 Power of Attorney 
0 Other --------------O Oilier _______________________ ___ 

~ Plat (number separate tracts) 

REMARKS: 

PREPARED BY: Don A. Brown 

SPECIAL PROVISIONS 

~ Oil and Gas Only 
0 Damage 
0 Pugh Clause 
0 Horizontal Severance 
0 Pooling 
0 Shut-ln Royalty 
0 Well/Seismic Information 
0 Salt Water 
0 Warranty 
0 FireMIDSIHunting 
0 Counterparts 
0 Minimum Royalty 
0 Favored Nations 
0 Royalty In Kind 
0 Developed Acreage 
0 Continuous Development 
0 Depth Limitation 
0 Offset Wells 

DATE: 

Roger A. Soape, Inc. 450 Gears Road, Suite 780, Houston, Texas 77067·45I3 

,......,,"" 

0 Free Royalty 
0 Royalty Payments 
0 Assignment 
0 Notices to Lessor 
0 Division Order 
0 Pipe Lines 
0 Roads 
0 Drillsite Locations 
0 No Surface Operations II 1 
0 Special Surface Use N V (!i..(};t r ,.c. t'"i&-o«l 
0 Water Well 
0 Idemnification 
0 Written Release of Lease 
0 Option to Extend (See Remarks),.(/Q1t.L 
0 SeeRemMks 
0 Other 0 Oilier ________ __ _ 

0 Other 
---~--------

1/27/2006 
·IL' I 

Phone 281-440-6347 Fax 28 1-440-0609 L\ .l . Ll 
"'/"\ ,, . 
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Quick ilver Re ource lnc. 
777 West Ro edale treet. uite 300 
Fort Worth , Texas 76 104 

Attention: Mr. lay Blum 
Mr. Byron Dunn 

Re: Owner hip of Mi neral Estate in a portion o f Wilbarger treet. J. Daniels urvey. 
Ab tract o. 395, Tarrant ounty. Texas (Lake Arlington Pro pect; Frank 
Nguyen and wife, Lucinda guyen, Lea e, 2.0 acre , more or le , (QRI T ract 

o. __); T & 0 ervice Marketing, Inc. Lea e, 1.359 ac re , more or le 
(QRJ Tract No. __); Lawhon Inc., 3-'.4-'87 acres, more or les (QRI Tract 

o. 122); AR 18TX LP Lea c, l 0.178 acre , more or le (Q RI Tract No. 
_); Truck and Traitor en 1ice , Inc. Lea e, Lot I through 3, Block 6, a nd 
Lot J thr·ough II , Block 2 (Packet No.__); C r·own Enterpri ·e , Inc. Lea e, 
1.062 acre , more or le (QRI Tract o. 518); Fort Worth T erminal , LL 
Land , 29.50 acre , m ore or le (Q RI Tract No. 5 17); Gary M. Reeder Lea e, 
5.191 ac re , more or le (QRI Tract No.__); Lawhon Inc. 6.086 acre , more 
or· le (Packet o. 32) · Jimmy R. Kersey and wife, Audre Ker ey Lea e, 
0.6315 acres, more or· les (QRI Tract No. 432); and E tate of lydc Peabody, 
Deceased, Lease, 0.505 acre , more or le (QRI Tr·act o. 90) 

Dear Clay and Byron: 

T his is a Pi r t upplemental Letter co ering the mineral ownership to the port ion of 
Wilbarger treet \: hich lie adjacent to the lands described in the examiner· pre iou T it le 
Opinion and Letter Opinions and two \ Cry recent T itle Opinions covering divided portion of 
the same. This Letter, as did the Letter dated July 13, 2009, again separately di cus e each tract 
adjoining th is section of Wilbarger treet. report the examiner" opinion a to owner hip, and 
then reports whether it is (i) properl y covered by an ex i ting Oil and Gas Lease. (ii ) ets forth the 
propo ed de cription for the Lea e you obtain . or (iii ) provide an amended de cri ption to the 
Lea e in order to cover the land within Wilbarger treet. Also. v. here the land located v. ithin 
Wil barger treet owned by the tate o f Texas, the examiner ha provided the deed re ferences to 
be u ed for the legal description in the Oil and Ga Lea c you obtain from the tate o f Texas to 
ensure that it cove rs the tate-owned porti ons of Wil bargcr treet. 



. . ~ 
Quicksil ver Resources lnc. ~ 
Augu t 2 1. 2009 
Page 2 

A plat depicting the approx imate location of the tracts adjacent to Wilbarger treet and 
the mineral ownership of the land lying within Wilbarger trcet is attached to thi Letter 
Opinion a Exhibit '·A·'. A plat depicting the unlca cd tate of Texas Lands is attached to this 
Letter Opinion a Exhibit "A 1''. The material examined in preparation of this Letter Opinion 
are the Original Drilling Title Opinions and Letter Opinions li sted on Exhibit .. B .. of thi Letter 
Opinion. The Public Road Deed contained in the material examined li ted on Exhibi t .. B .. and 
affecting the portion of Wilbarger treet revic·wed in preparation of this Letter Opinion arc li ted 
on Exhibit ··c· of thi Letter. 

Owned by tate of Texas 

The material exan1ined ubmitted in preparation of the examiner pre\'iou Letter 
Opinion contained Public Road Deeds through , which are ct forth on Exhibit .. C .. of thi 
Letter Opinion, in detai l. In Public Road Deeds A through G the adjoining lot oov ner conveyed 
the tate of Texas di vided portion the land contained within Wilbarger treet without rc erving 
the mineral (Exhibits " A" and '·A I,. depict the cparate tract which arc owned by the ' tate of 
Texas in light pink with the letter of its de ignated Public Road Deed). A a result. the mineral 
estate in the land conveyed in Public Road Deeds through G are Ov\ncd by the tate ofTexas. 
In order to drill horizontally aero Wilbarger trcct. an Oil and Gas Lea e mu t be obtained 
from the tate of Texas covering the tate-owned portions of Wilbargcr treet required for your 
propo ed. pooled unit. 

0. 1. You should obtain and fi le for record . from the tate of Tcxa . as 
~~~==~~~~~ 

Les or. to Quicksilver Resource Inc .. as Lc ec. an Oil and Ga Lea e covering the portion of 
Wiibarger trcet de cribed in Public Road Deed . B. . D. E. F and G ct forth on Exhibit .. C .. 
of thi Letter Opinion you determine are required fo r your propo cd. pooled unit. I Icre. you will 
have the preferential right to acquire an Oil and Ga Lea c covering uch lands because you own 
the Oil and Gas Leases from Frank guygen and wife. Lucinda guycn. T & 0 cr icc 
Marketing, Inc .. Lawhon, Inc .. Truck & Trai lor ervicc , Inc. (assuming Quicksil ver has 
obtained an As ignment), Crown Enterpri c . Inc. and the Estate of Clyde Peabody. Decca ed. 
whose interest is no\ O\ ned by harles E. Martin. on the land located adjacent to Wilbargcr 

trcet. 

Pre criptive Ea cmcnt 

The materials examined did not contain Deed or Easement con c ing or encumbering 
the lands located within Wilbarger treet from cveral of the lot owner adjacent to Wilbargcr 

treet. In ofar a those lando\ ncr own land v.hich lie adjacent to Wilbarger trect. the 
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examiner has a umcd Wilbargcr trcct i a pre cripti c ea emcnt. o-. ned to it centerline by 
application of the doctrine of trip and gore. pecifical l) . the portion of Wilbarger treet ''hich 
are owned to its centerline by the adjoining landowner are depicted on the plat attached as 
·xhibit "A". These lands arc described a the portion of the Frank guyen and wife. Lucinda 
guyen, tract containing 2.0 acre . except in ofar a it is adjacent to Public Road Deed B. ARC 

18TX. LP own I 0. 178 acres and a! o the land " ithin Wilbarger trcct to its centerline. Fort 
Worth Terminal , LLC Ov\n 29.50 acre and al o the land within Wilbargcr treet to it 
centerline inso far a the tract lie adjacent to Wilbarger trect. Gary Reeder owns 5. 191 acre 
and Lawhon Inc. owns 6.086 acres which parties also own through to the centerline of Wilbargcr 

trect. Jimmy R. Ker ey and wife. Audrey L. Ker e . ov.;n the acreage lying south of thei r land 
wi thin Wilbarger trect to it centerline. 

The examiner has reviewed the chains of title to each adjoining tract and the Oil and Gas 
Lea es covering the tract lying adjacent to the portions of Wilbarger trcct which arc 
pre cnpt1ve easement . Bclo-. are the examiner· opinions and recommendation regarding 
which Oil and Ga Lease ei ther contain ufficient language to cover the land located within 
Wilbarger trcet and do not require amendment, or need an amendment. lea c. or other 
document to ensure the land located within the road arc leased (including ctting forth the 
language which hould be included in the unrecorded Oil and Ga Lea e and providing the 
language ufficient to cover the lands located within Wilbarger trcct). 

Frank guyen and wife. Lucinda guvcn. Lease. Frank guyen and wife. Lucinda guycn. 
executed an Oil and Gas Lea e covering 2.0 acre . more or less. recorded a Tarrant County 
Clerk' In trumcnt o. 0 206094635. ffi cial Public Record . Tarrant Count). Texa . Frank 

guyen and wife, Lucinda guyen. arc the record owner of the full (8/8) surface and mineral 
interest to the 2.0 acres. lying outside Wilbarger trect (Tarrant Count Clerk's In trument o. 
D203090441, Official Public Records). It i the undersigned· opinion Frank guycn and wife. 
Lucinda guyen, al o own the mineral under Wilbargcr trcet adjacent to thei r 2.0 acre , 
in ofar as the tract does not adjoin the lands owned by the tate of Texas (de cribed in Public 
Road Deed B on xhibit ·'C"; Exhibit .. A' ' depict all the acreage in which Frank guyen and 
wife, Lucinda guycn. own the minerals under in dark pink and located on the far left of the plat 
attached north of the road). The examiner ha revic\ cd the Oil and Ga Lease. dated August 12. 
2005. from Frank guyen and' ife. Lucinda guyen, a Lc or . to Mar hall R. Young Oil 'o .. 
a Lessee. covering the 2.0 acre (Tarrant ounty Jerk· In trument o. D206094635. Official 
Public Records). It is the examiner's opinion the Oil and Gas Lea e contain a Mother ll ubbard 
clau e sufficient to pick up the lands located within Wilbarger trect. Accordingly, it i the 
examiner's opinion. the Oil and Ga Lea c doc not requi re amending for the purpo c of 
cparately de cribing and co cring the lands o-. ned by Frank guyen and \\ife. Lucinda 
guyen, located v ithin Wilbarger treet. 
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AR 18TX. LP Lea c. AR 18TX. LP executed an Oi l and Gas Lease covering I 0. 178 acre . 
more or less. recorded a Tarrant County Clerk ' s In trumcnt o. D206242435. Official Public 
Records. Tarrant County. Texas. ARCM L06 LL i now the record owner of the surface and 
mineral interest to the I 0.178 acres. lying out ide Wilbarger treet (Tarrant County Clerk· 
In trument o. 0 207289 125. Official Public Records). At the time of the Lease it is the 
undersigned's opinion ARC 18TX, LP also owned the minerals under Wilbargcr treet adjacent 
to it I 0. 178 acre (Exhibit .. ··depict all the acreage in' hich AR 18TX. LP 0\\11 the mineral 
under in light green). The examiner ha reviewed the Oi l and Ga Lease. dated August I. 2006, 
from ARC 18TX, LP, a Le or. to Marshall R. Young Oil Co .. a Lc ec. co ering the I 0.178 
acres (Tarrant ounty Clerk' s Instrument o. D206242435. Official Public Record ). It i the 
e aminer's opinion the Oil and Gas Lea c contains a Mother llubbard clau e ufficicn t to pick 
up the lands located within Wilbarger trcet. Accord ingly. it is the examiner· opinion. the Oi l 
and Ga Lease docs not requ ire amending for the purpo c of separate!) describing and co enng 
the lands owned by ARC 18TX, LP located wi thin Wilbarger treet. 

Fort Worth Terminals. LLC Lands. The Original Drilling Title Opinion. dated June 2. 2009. 
from the Law Office of Phil ip . Mani & A ociatc . contains Requi rement o. 3 " hich mu t be 
sati ficd in order to con firm Fort Worth Terminal , LLC i the record owner of the full (8/8) 
surface and mineral interest in the 29.50 acres covered bJ the Opinion. As of the closing date of 
the Opinion. Fort Worth Terminals. LL \\ as the record owner of the full (8/8) urface and 
mineral intere t in the ubject Lands and the 29.50 acre was unleased (Tarrant ounty Clerk.· 
In trument o. 0 204114992. Official Public Record ). It is the undersigned' opinion r:ort 
Worth Terminal , LL al o own the minera ls under Wi lbarger trcet adjacent to its 29.50 acre 
(Exhibit "A .. depicts all the acreage in ''hich Fort Worth Terminal , LLC Ovvns the minerals 
under in light purple and located on the fa r left of the plat attached outh of the road) . 

REQU IREME T 0. 2. The riginal Drilling Title Opinion. dated June 2. 2009. from the Law 
Office of Phi lip . Mani & A ociatcs. contains Requirement o. 3 v.h ich mu t be atis fied in 
order to confirm Fort Worth Terminal . LL is the record O\\ner of the full (8/8) urfacc and 
mineral interest in the 29.50 acres co ercd by the pinion. Thereafter, you hould obta in and 
file for record. from Fort Wo r1h Terminals. LLC. a Lc or. to Quicksi lver Resources Inc .. as 
Lc see, an Oi l and Gas Lea c co ering the ubject Land . The Oil and Ga Lea e you obtain 
should contain a Mother llubbard clau e similar to those contained in the other Lea cs coveri ng 
land along Wilbarger treet. You may elect to de cribe the land a follows: "29.50 acres. more 
or le s. located in the J. M. Daniel ur ey. Abstract o. 395. Tarrant County. Texa . being the 
same lands de cribed in a Deed without Warranty. dated April 14. 2004, from CFCD 2002 LLC 
to Fort Worth Terminals, LLC. recorded a Tarrant ounty Clerk· In trument o. D204114993. 
Official Public Records. Tarrant County. Tcxa . Thi lea e al o co er all the land de cribed 
abo c. and in addition thereto. it co ers and there i hereby lea ed. let and demi ed to the ame 
ex tent a if it were de cribed herein pecifically. all land owned or claimed b) Le or adjacent. 
contiguous to, or a part of the tract or tracts specifica ll y de cribed above, whether such add itional 
land be owned or claimed by deed. limitation or otherwise and whether the ame be inside or 
out ide the mete and bound de cription and \\'hethcr the ame be held under fence b) Lessor or 
not and whether uch add itional lands be in the named ur cy or ur cys ... 
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Gary M. Reeder Lease. Gary M. Reeder executed an Oi I and Gas Lea c covering 5. 19 1 acre . 
more or les . recorded a Tarrant County Clerk's Instrument o. 0205292850. Official Public 
Record , Tarrant ounty. Texas. Gary M. Reeder is the record owner of the surface and mineral 
intere t to the 5.1 9 1 acre . lying out ide Wilbarger treet (Volume 7989. Page 2089. Deed 
Records). It is the under igned's opinion Gary M. Reeder al o own the minerals under 
Wi lbarger treet adjacent to hi 5. 19 1 acre (Exhi bit "A" depicts all the acreage in which Gary 
M. Reeder owns the mineral under in orange). The examiner ha rc,·iewcd the Oil and Ga 
Lea c, dated Augu t I 0. 2005. from Gary M. Reeder. a Lessor, to Marshall R. Young Oil Co .. 
as Lessee, covering the 5. 19 1 acres (Tarrant Count Clerk" s In trument o. 0205292850. 
Official Public Records). It is the examiner's opinion the Oil and Ga Lease contains a Mother 
Hubbard clause sufficient to pick up the lands located within Wilbargcr treet. Accordingly. it i 
the examiner's opinion. the Oi l and Ga Lea c doc not require amending for the purpo c of 
separately de cribing and covering the land owned by Gary M. Reeder located \\ ithin Wilbargcr 

trcct. 

Lav hon. Inc. Lea c. La·whon. Inc . executed an Oi l and Gas Lease covering 6.086 acre . more or 
le , recorded a Tarrant County Clerk"s Instrument o. 0205292849. Official Public Record . 
Tarrant County. Texas. Lawhon. Inc. remain the record Ov\ ncr of the surface and mineral 
interest to the 6.086 acres, lying outside Wi lbarger trcet. It is the under igncd 's opinion 
Lawhon. Inc. al o owns the mineral under Wi lbarger treet adjacent to the 6.086 acres to the 
centerl ine of Wilbarger lrect (Exhibit ·· .. depict all the acreage in ''hich La\\hon. Inc. 0\\n 
the minerals unde r in dark blue). The examiner ha reviewed the Memorandum of Oil. Ga and 
Mineral Lea e. dated Augu t I. 2005. from Lawhon. Inc., as Lessor. to Marshall R. Young Oil 
Co .. as Les ee. co ering the 6.086 acres (Tarrant County Clerk's In trument o. 0205292849. 
Official Public Records). 1 he examiner ha not re iewcd the unrecorded Oi l. Ga . and Mineral 
Lea c and the examiner cannot determine whether it contain a Mother llubbard clau e in order 
to co er the acreage located in Wilbarger treet compri ing the northern boundary of" the 6.086 
acres. ote. you were previously required to obtain an amendment to thi Lease exprc sly 
de cribing the land located "' ithin a t Loop 820 (in addition to the 6.086 acre alread) covered 
by the Lease) and this Mother llubbard requirement i in addi tion to the ame. 

REQUIREME T 0. 3. You hould obta in and review a copy of the unrecorded Oil and Gas 
Lease from Lawhon. Inc., as Lcs or. to Marshall R. Young Oil o., a Lessee. to determine 
whether the Oil and Gas Lea e contain a Mother llubbard clau c. lf)OU determine it doe not. 
you hould obtain and file for record. an Amendment to the above-referenced il and Ga Lea e 
from Lawhon, Inc., as Les or. which contain a Mother Hubbard clause. ote, you were 
previously requi red to obtain an amendment to this Lease expre I de cribing the land located 
within East Loop 820 (in addition to the 6.086 acre already co ered by the Lea e) and this 
Mother Hubbard requirement is in addition to the amc. 
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Jimmy R. Kersey and wife. Audrey L. Kersey. Lease. Jimmy R. Ker ey and wife. Audrey L. 
Ker ey. executed an Oil and Gas Lease covering 0.63 15 acres. more or less. recorded a Tarrant 
County Clerk ' [nstrument o. 0 208326305. Official Public Record . Tarrant Count). Texa . 
Jimmy R. Kersey and wife. Audrey L. Ker e . are the record owner of the full (8/8) surface and 
mineral interest to the 0.6315 acre . I) ing out ide Wilbarger treet (Tarrant ounty lerk 's 
Instrument o. 0 208216670. Orficial Public Record ). It is the undersigned· opinion Jimm) R. 
Ker ey and v i fe. udrey L. Kersey. also own the mineral under Wilbarger treet adjacent to 
their 0.63 15 acre (Exhibit ··A·· depict all the acreage in which Jimmy R. Ker ey and "' ife. 

udre) L. Kersey. ov n the mineral under in dark purple). The examiner ha re iewed the Oil 
and Ga Lea e. dated June 30. 2008, from Jimmy R. Ker ey and wife. Audrey L. Ker ey. as 
Lessor . to Quick ilver Re ources Inc .• a Le ee. covering the 0.63 15 acre (Tarrant Count 

lerk' Instrument o. 0208326305. Official Public Records). It i the examiner's opi nion the 
Oi l and Ga Lea e contain a Mother llubbard clause ufficient to pick up the lands located 
within Wilbarger treet. Accordingly, it is the examiner' s opinion. the Kersey Oil and Ga 
Lease does not require amending for the purpose of separately de cribing and covering the land 
owned by Jimmy R. Kersey and wife. Audrey L. Ker ey. located within Wilbargcr treet. 

rf you ha e any que tion or comments. plea e do not hesitate to call . 

Very tru ly yours, 

Erica B. loan 

Attachment 

QRI \\ 1lbargcr lrccl I S I 0 doc 
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EXHIBIT " A" 

Owner hi p Depiction Wilbargcr tree! 

Frank guycn and wife. 
Lucinda gu) en. Lease (2.0 
acres) 

T & 0 ervice Marketing. 
Inc. Lease ( I .359 acres) 

Lawhon, Inc. Lease 
(34.4487 acre ) 

D E tate of Clyde Peabody. 
Deceased (0.505 acres) 

ARC 18TX. LP Lease 
( I 0.178 acres) 

Jimmy Ker ey and wife. 
Audrey Kersey (0.63 15 
acres) 

Truck & Trailor ervices. 
Inc. Lea e (portion of Block 
2. Village Gardens) 

Crown Enterprise . Inc. 
Lea e ( 1.062 acre ) 

Fort Worth Terminals. LLC 
Lands (29 .50 acres) 

n Gary Reeder Lease (5.191 w acres) 

Lawhon. Inc. Lea e (6.086 
acres) 

Public Road Deeds A through 
G 
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EXHIBIT " AI" 

• 

wner hip Depiction Wilbargcr trcct 

tate of Texas Lands 
(Public Road Deed A through G) 

J 

: 
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Exhibit " B" 

(Original Drilling Ti tle Opinion and Letter Opinion ) 

I. ri ginal Drilling Title Opinion. dated pril 3. 2008. prepared b) Philip C. Mani & 
Associate , P. ., for Quicksil ver Resources Inc.'s T & 0 crvicc Marketing. Inc. Lea c. 
containing 1.359 acres. more or lc . located in the J. M. Daniel urvcy. Ab tract o. 395. 
Tarrant County. Texas (Lake Arlington Pro pect; Lawhon We ·t Unit). 

2. Original Drilling Title pinion. dated pril 15, 2008. prepared by Philip C. Mani & 
Associates. P.C.. for Quick ilvcr Rc ource Jnc.' Bower and Parker lnve tments. Inc. Lea e and 
Frank guyen and wife, Lucinda guyen. Lea e. containing 11.098 acre , more or less. located 
in the J. M. Daniel urvey. Abstract o. 395. Tarrant County, Texa (Lake Arlington Pt·o pect; 
Olcott We t nit or Lawhon West nit). 

3. Letter Opinion. dated June 26. 2008. prepared b) Philip C. Mani & A ociate . P.C., 
for Quick il er Re ources Inc.' Ownership of Mineral Estate in a portion of Ea t Loop 820. 
Tarrant County. Texas (Lake Arlington Pro pect; Lot 1 through 9, Block 1, Lot 1 and 18, 
Block 2, and Lot 1 through 3, Block 6, Village Garden Addition, Lot A, Block 2, Village 
Gardens ubdivision and Lot 6 through 8, Block 4, and Lot 1 through 3, Block 11 , Wilke 
E tate ubdivi ion). 

4. Original Drilling Title Opinion. dated Jul) 7. 2008. prepared b) Philip C. t1ani & 
A sociate, P.C.. for Quick il ver Re ources Inc.'s Gary M. Reeder Lease. containing 5. 191 
acres. more or le , located in the J. M. Daniel urvey. Ab tract o. 395, Tarrant Count) . Texas 
(Lake Arlington Prospect, Lawhon West Unit, AFE No. 2008424120/42.1 034.906). 

5. Original Drilling Ti tl e Opinion. dated ovember 13. 2008. prepared by Ph il ip 
Mani & A ociatcs. P.C .. for Quick il cr Resources Inc.' Lav.hon. Inc .. Lea e. containing 
34.4487 acre , more or les . located in the J. M. Daniel ur ey. Ab tract o. 395. Tarrant 

ounty, Tc a (Lake Arlington Pro pect; Lawhon We t nit; AFE o. 
2008424120/42.1 034.906). 

6. Original Drilling Ti tl e Opinion. dated o ember 2 1, 2008, prepared by Philip 
Mani & A ociate , P. ., for Quicksil ver Rc ources Inc.' AR 18TX LP Lease. containing 
I 0. 178 acres. more or les . located in the J. M. Daniel ur C). Ab tract o. 395. Tan·ant Count). 
Texas (Lake Arlington Pro pcct; Lawhon West nit; AFE o. 2008424120/42.1 034.906). 

7. Letter Opinion. dated February 13, 2009. prepared by Philip . Mani & Associates. 
for Quicksilver Re ource Inc.'s Ownershi p of Mineral E tate in a portion of East Loop 820. J. 
Daniels ur cy. Ab tract o. 395, Tarrant County. Tcxa (Lake Arlington Pro pcct; Whiz-Q 
Inc., 14.248 acre , more or lc ·· ( trip & Got·e Packet No . 21 and 22), Lawhon Inc. 6.086 
acre , more or le ( trip & Gore Packet o. 32), and Kyle Equitie , L.P., 6.148 acre , more 
or less ( tt"ip & Gore Packet No. 34). 
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8. Letter Opinion. dated April 16, 2009, prepared by Philip . Mani & Associates, P.C. , 
for Quicksilver Rc ources Inc.'s Lav hon. Inc .. Lease. containing 34.4487 acre . more or lcs . 
located in the J. M. Daniel ur ey. Ab tract o. 395, Tarrant ount). Texa (Lake Arlington 
Pro pcct; Lawhon We t Unit; AFE o. 2008-'2-'120/-'2.103-'.906; QRI File 122). 

9. Letter pinion. dated April 29. 2009. prepared by Philip C. Mani & A ociates. P . .. 
for Quicksil cr Re ources Inc.· AR 18TX LP Lease, containing I 0. 178 acres. more or les . 
located in the .I . M. Daniel urvcy. Ab tract o. 395. Tanant Count), Tcxa (Lake Arlington 
Prospect; Lawhon We t nit; AFE o. 2008-'2-'120/42. 1034.906). 

I 0. Original Drilling Ti tl e Opinion. dated May 5. 2009. prepared by Philip C. Mani & 
A ociates, P.C.. for Quick il er Resources Inc.'s Crown Enterpri e . Inc. Lands. containing 
1.062 acre . more or less. located in the J. M. Daniel urvey. Abstract o. 395, Tarrant Count , 
Texas (Lake Arlington Pro pect; Whiz-Q/Lawhon Unit; AFE o. 2009-'2-'086; QRI Tract 
No. 518). 

II. Original Drilling Title Opinion, dated June 2. 2009, prepared by Philip C. Mani & 
As ociates. P. .. for Quicksil cr Resources Inc." Fort Worth Terminal . LLC Land . containing 
29.50 acres, more or less, located in the J. M. Daniel urvey, Abstract o. 395. Tarrant County. 
Te a (Lake Arlington Pro pect; Whiz-Q/Lawhon nit; AFE o. 2009-'2-'086; QRI T ract 
No. 517). 

12. Original Dril ling Ti tl e Opinion, dated July 3 1, 2009. prepared by Philip . Mani & 
As ociatcs. P . .. for Quick il cr Resource Inc .. ct al. · . E tate of Clyde Pcabod). Decca ed. 
Lea c. containing 0.505 acre . more or lc , located in the J. M. Daniel urvcy. Ab tract o. 
395. Tarrant County. Texa (Lake rlington Pro pect; Lawhon We t nit; AFE o. 
2008424120, QRI Tract No. 90) 

13. Original Drilling Title Opinion. dated ugu t 6. 2009. prepared by Philip . Mani & 
ociatc . P ... for Quick il er Re ource Inc .. et al. · . Jimmy R. Kcr ey and "ife. Audrc) L. 

Ker ey, Lea e, containing 0.63 15 acre . more or lc s. located in the .1 . M. Daniel urvcy. 
Abstract o. 395. Tarrant County. Texa (Lake Arlington Pro pcct; Whiz-Q West nit; AFE 
No. 20094241 70; QRI Tract No. 432) 
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Exhibit "C" 

(Public Road Deed ) 

T & 0 er-vice Marketing, Inc. (Origina l Drilling T itle O pinion) 

Publ ic Road Deed /\, dated ovember 9. 1987. from T & 0 Management Agency. Inc .. 
to the City of Fort Worth ( tate of Texa ). recorded in Volume 9236. Page 92. Official 
Record . Tarrant County. Texa . The Public Road Deed conveyed approximately 772 
square feet of land. more or less. in lee imple for public road purpose . Wilbarger trcct. 

Fr·ank Nguyen and wife, Lucinda Nguyen (Original Dr illing T itle O pinion) 

Public Road Deed B. dated December 7, 1987. from Red 1\.rrO\\ Fright Line . Inc. 
to the ity of Fort Worth ( tate of Texas). recorded in Volume 9299. Page 170 I. 
Official Record . Tarrant County, Texas. The Deed con eyed two (2) parcels of 
land. containing approximately 1.2 11 quare feet of land. in fee imple. for a 
portion of Wilbarger treet. 

Lawhon, Inc., Lea e (Original Drilling T itle Opinion and Letter Opinion) 

Public Road Deed C. dated July 2. 1987. from lyde Peabody to the ity of Fort 
Worth ( tate of Tcxa ), recorded in Volume 9236. Page 97. Deed Record . 
Tarrant ounty. Tcxa . The Public Road Deed conveyed approximately 250 
quare feet of land (0.0057 acres). more or less. in fee imple for public road 

purpo e . Wilbarger treet. 

Public Road Deed D. dated eptember 23. 1988. from Don Morri Enterpri e 
Investment Group II , L.P. to the ity of Fort Worth ( tate of Texas). recorded in 
Volume 9465. Page 221 1. Deed Records. Tarrant County, Texa . The Public 
Road Deed conveyed approx imately 1.322 square feet of land (0.03 acres). more 
or less. in fcc imple for public road purpo c . Wilbarger treet. 

C rown Enterpri e , Inc. (Origina l Drilling T itle O pinion) 

Public Road Deed E. dated Jul ) 20. 1988. from Iris Alain Maddox Farka to the 
City of Fort Worth ( tate of Texas). recorded in Volume 9334. Page I 093. Deed 
Records. Tarrant County. Texa . The Public Road Deed conveyed approximately 
0.6376 acres of land. more or lc . in fee simple for public road purpo e . being 
portions o f Wilbarger treet and Carey trcet. 
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T r·uck & Traitor en ,ice (Letter Opinion) 

Public Road Deed F. dated June 19. 1989, from B Texa ational Bank to 
the City o f Fort Worth ( tate of Texas). recorded in Volume 9733. Page 362. 
Deed Records, Tarrant County, Texas. The Public Road Deed conveyed 
approx imately 350 quare feet of land. more or le s. in fee simple fo r public road 
purposes. being a portion of Wilbargcr treet. 

E ta te of C lyde Peabody, Deceased (Original Drilling T itle O pinion) 

Public Road Deed G. dated pril 13. 1989. from lyde Peabody to the Ci ty of 
Fort Worth, Texa , recorded in Volume 9654. Page 1769. Deed Record . Tarrant 
County. Texa . The Public Road Deed con eyed approximate!) 2724 quare feet 
of land, more or less, in fee simple for publ ic road purposes. Wil barger treet. 

Where the City of Fort Worth acquired the land de cribed in the above-de cribed Public 
Road Deed for public road purpo es, titl e thereto ve ted in the tate of Texas. Robbins 1'. 

Limestone 'ounty, 114 Tex. 345. 265 .W. 915 (Tex. 1925). 

The folio"' ing Opinions did not contain Public Road Deed . and a a re ult. it i the 
examiner' s opinion the acreage lying ' ithin Wilbarger treet i a a pre cripti' e ea emcnt 
in ofar as it i located adjacent to the fo llov ing land O\ ners: ARC 18TX LP Lease (Original 
Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title 
Opinion), the Lawhon. Inc. Lease (6.086 acre : Letter pinion). and the Jimmy R. Ker ey and 
''if e. udre Ker ey. Lea e (Original Drilling Title Opinion). 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBUC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-Ql) 

OIL,. GAS AND MINERAL LEASE 

THIS AGREEMENT, made and entered into this _....!!::.12:TH..!..!...!.........-- , by and between 

with mailing address at 5511 Gateway lane, Arlington, Texas 76017 , Lessor 
(whether one or more), and MARSHALL R. YouNG on. Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor in consideration of Ten and no/100 Dollars ($10.00), In hand paid, of the royalties herein provided, and of the agreement of Lessee 
herein contained, hereby grants, leases and lets exdusively unto Lessee for the purpose of Investigating, exploring, prospecting, drilling and 
mining for and produdng oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures 
thereon to produce, save, take care of, treat. transport and own said products, the following land In TARRANT County, TEXAS 
to-wit: 

2.0 acres, more or less, situated in the J. M. Daniel Suavey, Abstract No. 395, Tarrant County, Texas, 
being more particularly described as Lot 1-D, Block 1-R, Frank Collins Subdivision to the City of Fort 
Worth, Tarrant County, Texas, according to the plat recorded in cabinet B, Slide 2495, Plat Records, 
Tarrant County, Texas and being the same tract of land described in that certain deed dated March 4, 
2003, from Bower And Parker Investments, INC., to Frank Nguyen and Lucinda Nguyen, duly recorded 
at Volume 16483, Page 21 of the Deed Records of Tarrant County, Texas. 

2. This lease covers all of the land described above, and in addition thereto, It covers and there is hereby leased, let and demised to the same 
extent as if it were desa1bed herein spedfically, all lands owned or dalmed by Lessor adjacent_ contiguous to, or a part of the tract or tracts 
spedfically described above, whether such additional lands be owned or daimed by deed, limitation or otherwise and whether the same be Inside 
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be 
In the named survey or surveys. This is a lease In gross and not by the acre and the bonus money paid shall be effective to cover all such lands 
Irrespective of the number of acres contained therein. 

3. It Is agreed that this lease shall remain in force for a term of three <*3* ) years from this date and as long thereafter as oil, gas 
or other minerals Is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the 
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee Is then engaged In drilling or 
re-woriting operations thereon, then this lease shall continue in force so long as operations are being continuously proSecuted on the leased 
premises; and operations shall be considered to be continuously proseruted if not more than sixty (60) days shall elapse between the completion 
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land 
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate If 
~ commences additional drilling or re-worY.ing operations within sixty (60) days from date of cessation of production or from date of 
com;:leti:"~:. of c;-; hole. If oil, gas or o:i~>:i minual st-:31: bf! dr.covered and produmt.! a:. : res>Jit of rum operatlcns at or after the expiration of 
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises. 

4. This is a PAID-UP LEASE. In consideration of the down cash payment. Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herein, to commence or'cohtinue any operations during the primary term. Lessee may, at any time or times, surrender this lease as 
to all or any portion of said land by delivering to Lessor or by ftllng for record a release or releases, and be relieved of all obligations thereafter 
acx:rulng as to the acreage surrendered. 

s. The royalties to be paid by Lessee are: (a) on oil, one-fourth (1/4) of that produced and saved from said land, the same to -be 
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase 
any royalty oil in Its possession, paying the market price therefor prevailing for the fteld where produced on the date of purchase; (b) on gas, 
!ndudlng casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of 

gasoline or other product therefrom, the market value of one-fourth (1/4) of the gas so sold or used, provided that. on gas sold 

at the wells, the royalty shall be one-fourth (1/4) of the amount realized from such sale; (c) on all other minerals mined 
and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents 
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from. Lessor's wells, for all 
operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby Is placed 
in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this 
lease, or on acreage pooled therewith, which well is capable of produdng only gas, gas condensate, or some combination of gas and gas 
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained In effect. Lessee may pay or 
tender on or before ninety (90) days from the date such well is shut-in, as shut-In royalty, to the party or parties entitled to receive royalties on 
actual production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment 
Is made which payment will extend the lease for a period of one year from the date of shut-ln. Payment or tender of such royalty may be made 
by check or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the 
date on which such weu Is shut-In, and similar payment to be made annually thereafter on or before the anniversary date on which such well 
is shut-In, and If such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is 
being produced from the above-described land under all the terms, conditions and limitations of this lease. The amount of such shut-in royalty 
payment shall be reduced proportionately as hereinafter provided if Lessor owns an interest In said land less than the entire fee simple estate 
and shall be further reduced In the proportion that the amount of surface acreage out of this lease lnduded in any pooled unit upon which such 
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of 
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6. Lessee, at Its option, is hereby given the right and power to pool or oomblne the land covered by this lease, or any portion thereof, as ID oil 
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment. it is necessary or advisable ID do so In order ID 
properly develop and operate said premises, such pooling to be Into a well unit or units not exceeding forty ( 40) acres, plus an acreage tolerance 
of ten percent (10%) of forty ( 40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) 
of six hundred forty (640) acres for gas, except that larger units may be created to oonform to any spadng or well unit pattern that may be 
presoibed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any 
portion thereof, as above provided, as ID oil or gas In any one or more strata, and units so formed need not conform in size or area with the unit 
or units into which the lease Is pooled or combined as to any other strallJm or strata, and oil units need not conform as to area with gas units. 
The pooling In one or more Instances shall not exhaust the rights of the Lessee hereunder ID pool this lease or portions thereof Into other units 
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments Identifying and 
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date 
retroactive to the date of first production from the well or wells lnduded In the unit The entire acreage so pooled Into a unit shall be treated 
for all purposes, except the payment of royalties, as If It were induded In this lease, and drilling or re-working operations thereon or production 
of oil or gas therefrom, or the oompletion thereon of a well as a shut-In gas well, shall be considered for all purposes, except the payment of 
royalties, as If such operations were on or such production were from or such oompletion were on the land oovered by this lease, whether or 
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit 
so formed, only such portion of the royalty stipulated herein as the amount of its royalty interest bears to the total acreage so pooled in the 
particular unit involved. Lessee may, at any time, whether before or aftEr production is obtained from any unit created hereunder, amend the 
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event 
exceed acreage content hereinabove spedfied. In the event an existing unit is so amended, Lessee shall execute and place of record a 
supplemental dedaration of unitization identifying and describing the land in the amended unit. provided that if such supplemental dedaration 
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event. the supplemental dedaration 
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any 
unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or aftEr the expiration of this lease, ID remove all property and fixtures placed by Lessee on 
said land, lnduding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth. 

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or 
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy 
of the recorded Instrument evidendng same. In case Lessee assigns this lease, in whole or in part. Lessee shall be relieved of all obligations 
with respect to the assigned portion or portions arising subsequent to the date of assignment. 

9. Should Lessee be prevented from oomplylng with any express or Implied oovenant of this lease, from oonducting drilling or re-working 
operations thereon or from produdng oil or gas therefrom by reason of scarcity or Inability to obtain or to use equipment or material, or by 
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to oomply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to oomply therewith; and 
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or 
from produdng oil or gas from the leased premises; and the time while Lessee is so prevented shall not be rounted against Lessee, anything 
In this lease to the rontrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fall to execute this leaSe, it shall nevertheless be binding upon all sudl 
parties who do exea.~te It as Lessor. The word "Lessor", as used In this lease, shall mean any one or all of the parties who execute this lease 
as Lessor. 

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage 
or other lien upon said land, either in whole or In part. and in the event Lessee does so, it shall be subrogated to such lien with the right to 
enforce same and apply royalties aaruing hereunder toward satisfying same. Without Impairment of Lessee's rights under the warranty in the 
event of failure of Iitle, It Is agreed that if Lessor owns an interest In said land less than the entire fee simple estate, then the royalties and other 
monies which may aarue shall be reduced proportionately. 

All ?'the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and 
aSSigns. 

SOdal Security Number: ---------

THE STATE OF ___ ______ _ 

COUNTY OF _ ___________ __ 

§ 
§ 
§ 

Soda! Security Number: ---------

Social Security Number: ------- --

This instrument was acknowledged before me this ____ day of-----"'......-- - --' 20___. by - - - ----

My Commission Expires: 

Notary Public, State of Texas 

SEE ADDENDUM ATTACHED FOR ADDffiONAL PROVISIONS AND SIGNATURE(S) 
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ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 12th, 2005, by 
and between Frank Nguyen and Lucinda Nguyen, as Lessor, and MARsHALL R.. YOUNG OIL Co., 
as Lessee, covering 2.0 acres, more or less, a part of the J. M. Daniel Survey, Abstract No. 395, 
Tarrant County, Texas. 

12. Lessee is hereby given the option to extend the primary term of this lease for an additional 
two (2) years from the expiration of the original primary term hereof. This option may be 
exercised by Lessee at any time during the original primary term by paying ____ _ 

***SIX HUNDRED*** and No/100 Dollars ($600.00*** ) 
per net mineral acre to Lessor or to the credit of Lessor in the MAll. OR DELIVER PAYMENT 

TO LESSOR AT LESSOR'S ADDRESS STATED ABOVE B~ at NOT APPLICABLE 

(which bank and its successors are Lessor's agents and shall continue as the depository 
regardless of changes in ownership of said land.) This payment shall be based upon the 
number of net mineral acres then covered by this lease and not at such time being maintained 
by other provisions hereof. This payment may be made by the check or draft of Lessee 
mailed or delivered to Lessor or to said bank at any time during the original primary term 
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by 
another b~ or for any reason fail or refuse to accept payment, Lessee shall not be held in 
default for failure to make such payment until thirty (30) days after Lessor's delivery to 
Lessee of a proper recordable instrument naming another bank as agent to receive such 
payment. If, at the time this payment is made, various parties are entitled to specific amounts 
according to Lessee's records, this payment may be divided between said parties and paid in 
the same proportion. Should this option be exercised as herein provided, it shall be 
considered for all purposes as though this lease originally provided for a primary term of :five 
(5) years 

13. Notwithstanding anything herein contained to the contrary, it is understood and agreed that 
Lessee, it successors or assigns, shall not enter upon nor use the leased premises for 
conducting any surface or drilling operations hereunder. Any production from the leased 
premises shall be by way of pooling and/or unitization as provided herein, or by directional 
drilling from a surface location on other lands and bottomed under the leased premises. 

All of he provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, 
their heirs, administrators, successors and assigns. 

IN WI1NESS WHEREOF, this ins ent is executed on the date first above written. 

THE STATE OF TEXAS § 
§ ACKNOWLEDGMENT 

COUNTY OF _T~arr~an~t ___ ____ § 

This instrument was acknowledged before me on 
by Frank Nguyen and Lucinda Nguyen. 

[Seal] 

,,,,,~;~'''''.. ERNEST THOMAS 
$~ .. ,~~·· · ~~--.; ... J : ·. : Notary Public. State of Texas 

\~. ..~} My Commission Expires 
•• .. ' \\~ ~ 0 b I A 006 -...:,::,...... ecem er ... 2 

~ ~ Ph , 2o~ob_, 
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OF CONFIDENTIALI1Y RJGHTS: [f YOU ARE A NATURAL PERSON, YOU MAY 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TillS INSTRUMENT 

§ 
§ KNOW ALL MEN BY THESE PRESENTS: 
§ 

THE STATE OF TEXAS § 
§ 

COUNTYOF_Iwmnm~~t---=~~=----§ 

[Seal] 

ERNEST THOMA$ 
No~ryComPublic: State of TeJCas 

""Y mtu10n Expires 
D•c•m!:>fr 14, 2006 

/1133--00 
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Instrument #: 0206094635 
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0206094635 

ANY PROVISION WHICH RESTRICTS THE SALE, RENT A 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF CO 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERA'-'-"'--......... 



NOTICE OF CONADENTIALTIY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR SfRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

OIL, GAS AND MINERALLE.ASE 

THIS AGREEMENT, made and entered Into this _ __:_7_th ____ day_of December I 20...::0:,.:::5_ -Jt by and between 

T & 0 Service Marketing, Inc., 
a Texas Corporation 

with mailing address at 5251 Wilbarqer St. , Fort Worth, Texas 76119 , Lessor 
(whether one or more), and MARSHAll R . YOUNG OIL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor In consideration of Ten and no/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein 
contained, hereby grants, leases and lets exdusively unto Lessee for the purpose of Investigating, exploring, prospecting, drilling and mining for and 
produdng oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures thereon to produce, 

save, take care of, treat, transport and own said products, the following land in TARRANT County, TEXAS , to-wit: 

1.359 acres, more or less, out of 1.377 acres situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant 
County, Texas, being more particularly described by metes and bounds in that certain deed dated October 
26, 1977 from Helen M. Stephens Independent Executor of the Estate W. F. Stephens, Charles M. Culp, 
PhilipS. Nickel, Jr. and PhilipS. Nickel, Jr., Trustee of the Stephens Company of Dallas Profit Sharing Plan, 
to Jake A. cash, duly recorded at Volume 6359, Page 541 of the Deed Records of Tarrant County, Texas. 
Save and Except: 772 square feet of land being more particularly described by metes and bounds in that 
certain deed dated November 9, 1977 from, T and 0 Management Agency, INC., to the City of Fort Worth, 
Texas duly recorded at Volume 9236, Page 92 of the Deed Records of Tarrant County, Texas. 

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same extent 
as if it were described herein specifically, all lands owned or daimed by Lessor adjacent, contiguous to, or a part of the tract or tracts specifically 
described above, whether such additional lands be owned or daimed by deed, limitation or otherwise and whether the same be inside or outside 
the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be in the named 
survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of 
the number of acres contained therein. 

3. It is agreed that this lease shall remain in force for a term of three <*3 * ) years from this date and as long ~reafter as oil, gas or 
other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary 
term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in drilling or re-working 
operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased premises; and 
operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion or abandonment 
of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land or on acreage pooled 
therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee commences additional 
drilling or re-working operations within sixty (60) days from date of cessation of production or from date of completion of dry hole. If oil, gas or other 
mineral shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this lease shall 
continue in force so long as oil, gas or other mineral shall be produced from the leased premises. 

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as to all 
or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter accruing 
as to the acreage surrendered. 

5. The royalties to be paid by Lessee are: (a) on oil, one-fourth (1/4) of that produced and saved from said land, the same to be delivered 
at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase any royalty 
oil in its possession, paying the mari<et price therefor prevailing for the field where produced on the date of purchase; (b) on gas, induding 
casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of gasoline or other 

product therefrom, the market value of one-fourth (1/4) of the gas so sold or used, provided that, on gas sold at the wells, the royalty 

shall be one-fourth ( 1/4) of the amount realized from such sale; (c) on all other minerals mined and mari<eted, one-tenth either 
in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall have 
free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil, gas 
and coal shall be computed after deducting any so used. If the land covered hereby is placed in a unit as hereinafter provided, all of the royalties 
provided for herein shall be apportioned on a unitized basis. While there is a well on this lease, or on acreage pooled therewith, which well is 
capable of producing only gas, gas condensate, or some combination of gas and gas condensate, but from which well production is not being sold 
or used, and this lease is not otherwise maintained in effect, Lessee may pay or tender on or before ninety (90) days from the date such well is 
shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on actual production of gas at the time payment or tender is made, 
a sum equal to $10 per acre of land subject to this lease at the time payment is made which payment will extend the lease for a period of one year 
from the date of shut-in. Payment or tender of such royalty may be made by check or draft of Lessee mailed or delivered to Lessor, with the first 
payment to be made on or before ninety (90) days from and after the date on which such well is shut-in, and similar payment to be made annually 
thereafter on or before the anniversary date on which such well is shut-in, and if such payments are so made, it shall be considered that gas, gas 
condensate, or a combination of gas and gas condensate Is being produced from the above-described land under all the terms, conditions and 
limitations of this lease. The amount of such shut-in royalty payment shall be reduced proportionately as hereinafter provided if Lessor owns an 
interest in said land less than the entire fee simple estate and shall be further reduced in the proportion that the amount of surface acreage out of 
this lease included in any pooled unit upon which such gas or gas condensate well is situated bears to the entire surface acreage contained in such 
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.:00Jed unit as provided in the pooling provision of this lease. 

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil and 
gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to properly 
develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten 
percent {10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) of six 
hundred forty (640) acres for gas, except that larger units may be created to conform to any spadng or well unit pattern that may be prescribed or 
permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as 
above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units Into which 
the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or 
more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units or to amend any unit created 
hereunder. Lessee shall execute in writing and place of record an instrument or Instruments Identifying and describing the pooled acreage. The 
formation of the unit shall be effective as of the date stated in the designation which may be a date retroactive to the date of first production from 
the well or wells induded in the unit The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, as 
if it were induded in this lease, and drilling or re-working operations thereon or production of oil or gas therefrom, or the completion thereon of a 
well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were on or such production 
were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises covered by this 
lease. In lieu of the royalties herein specified, Lessor shall receive from a unit so formed, only such portion of the royalty stipulated herein as the 
amount of its royalty interest bears to the total acreage so pooled in the particular unit involved. Lessee may, at any time, whether before or after 
production is obtained from any unit created hereunder, amend the unit by adding additional acreage thereto, removing acreage therefrom, or 
substituting acreage in the unit, but the amended unit shall in no event exceed acreage content hereinabove specified. In the event an existing unit 
is so amended, Lessee shall execute and place of record a supplemental declaration of unitization identifying and describing the land in the amended 
unit, provided that if such supplemental dedaration of unitization is not filed until after production is obtained on the unit as originally created, then 
and in such event, the supplemental dedaration of unitization shall not become effective until the first day of the calendar month next following the 
filing thereof. lessee may terminate any unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on said 
land, induding the right to draw and remove all casing. When required by lessor, Lessee will bury all pipe lines below ordinary plow depth. 

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish 
the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until lessee shall be furnished with a certified copy of the recorded 
instrument evidend ng same. In case l essee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations with respect to the 
assigned portion or portions arising subsequent to the date of assignment. 

9. Should lessee be prevented from complying with any express or implied covenant of this lease, from conducting dri !ling or re-working operations 
thereon or from produdng oil or gas therefrom by reason of scardty or inability to obtain or to use equipment or material, or by operation of force 
majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and lessee shall not be liable in damages for failures to comply therewith; and this lease shall be extended 
while and so long as lessee is prevented by any such cause from conducting drilling or re-working operations or from produdng oil or gas from the 
leased premises; and the time while lessee is so prevented shall not be counted against Lessee, anything in this lea.se to the contrary 
notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such 
parties who do execute it as Lessor. The word "Lessor", as used in this lease, shall mean any one or all of the parties who execute this lease as 
Lessor. 

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage or 
other lien upon said land, either in whole or in part, and in the event lessee does so, it shall be subrogated to such lien with the right to enforce same 
and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of 
title, it is agreed that if l essor owns an Interest in said land less than the entire fee simple estate, then the royalties and other monies which may 
accrue shall be reduced proportionately. 

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and 
assigns. 

Social Security Number: ----------

THE STATE OF------ ---

COUNTY OF------- ---

My Commission Expires: 

§ 
§ 
§ 

Soda! Security Number:---------

Soda! Security Number: ----------

Notary Public, State of Texas 

SEE ADDENDUM ATIACHED FOR ADDffiONAL PROVISIONS AND SIGNATURE(S) 
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ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated December 7b, 2005, by and 
between T & 0 SERVICE MARKETING, INC., as Lessor, and MARsHALL R. YOUNG OIL Co., as Lessee, 
covering 1.359 acres, more or less, a part of the J. Daniel Survey, Abstract No. 395, Tarrant County, 
Texas. 

12. It is understood and agreed that this lease covers and includes oil and gas only (including with oil 
and gas, all constituent elements thereof and all other liquid or liquefiable hydrocarbons and 
products of every kind or character derived therefrom and produced therewith, including sulphur), 
and that all minerals other than oil and gas are excepted here from and reserved to Lessor. Included 
among the minerals reserved to Lessor and excluded from this lease are coal, uranium and lignite. 

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their 
heirs, administrators, successors and assigns. 

IN WITNESS WHEREOF, this instrument is executed effective as of the December 7m, 2005 . 

THE STATE OF TEXAS 

COUNTY OF Tarrant 
--~~=--------------

§ 
§ 
§ 

Lessor(s): 
T AND 0 SERVlCE MARKETrNG, INC., 

CORPORATE ACKNOWLEDGMENT 

This instrument was acknowledged before me on ....._\ CL\'\.ur~ 5:" , 20 Ov , by_ 
Cynthia A. Bradley , President, ofT & 0 Service Marketing, INC., a _T..!,;Te~xx~a9 __ corporation, on behalf of 
said corporation. 

[Seal] 

Notary Public, State of Texas 

:Ue,bfu ,\ W \ ~ 
Notary's Name {Typed, Stamped or Printed) 
My Commission Expires: lO):i-9 ) Cf1 



MEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXAS 

COUNTY OF _T~arran~~t'-------

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

This instrument was acknowledged before me oo ~J-Io-.6~~.o.L:~~.....,J::.----,.'c:.._ 
Cynthia A. Bradley , President, ofT & 0 Service Marketing, 
said corporation. 

I '}J 'J.. D-OIJ 
Page 1 of l 
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\ . . 
· NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
dR STRIKE ANY OF THE FOLLOWING I NFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT, made and ente1 ed 1nto this ---=1=-0...:.T.:....H,__ __ day of _....;J::..:u=.:n...:.e=--_ _,, 20-'0::..:S:o...___--', by and between 

LAWHON, INC., A TEXAS CORPORATION 

w1th mailing address at P.O. Box 40 Tolar T exas 76476 Lessor 
(whether one or more), and MARSHALL R. YOUNG OIL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor 1n consideration of Ten and no/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee 
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and 
mining for and producing oil, gas and all other minerals, lay1ng pipe lines, building tanks, power stations, telephone lines and other structures 
thereon to produce, save, take care of, treat, transport and own said products, the following land in TARRANT County, TEXAS , to-wit: 

34.44868 acre , more o r l ess, o ut of 34.49 ac r e s i tuatcd in the J.M. Daniel S urvey, Abstract No. 395, 
in the C ity of Fort Worth, Tarrant County, T exas, being more particul arly d escribed by m etes and bounds 

in that certain d eed dated Februaty 10, 2005, f rom Wilbargcr Street , LP to Lawhon , Inc., a Texas 

corpor a tio n, duly reco rd ed in the Offic i al Public Records ofTa1Tant County, Texas, bearing County Clerk's 

Instrument No. D 205 l29530; AVE AND EXCEPT 0.04132 acr es being more particul a rl y described b y 

metes and bounds in tha t cer tain deed dated Fcbruaty 3, 1989, from C l y de Peabody. to C ity ofFort Worth, 

du ly recorded in th e Official Public R ecords o fT arrant County, Texas, b earing County C l erk 's Ins trum ent 

No. D 189032936, leaving ther eby 34.44868 acres, more or l ess; 

2. This lease covers all of the land described above, and 1n addition thereto, it covers and there is hereby leased, let and dem1sed to the same 
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts 
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside 
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be 
1n the named survey or surveys. This is a lease In gross and not by the acre and the bonus money paid shall be effective to cover all such lands 
Irrespective of the number of acres contained therern. 

3. It is agreed that th1s lease shall remain in force for a term of three (~ years from this date and as long thereafter as 011, gas or 
other minerals is produced from said leased premises, or drlllrng operations are conlinued as hereinafter provided. If, at the expiration of the 
primary term of this lease, oil, gas or other mineral is not be1ng produced on the leased premises but Lessee is then engaged in drilling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased 
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion 
or abandonment of one well and the beginning of operations for the drillrng of a subsequent well. If, after discovery of oil or gas on said land 
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate 1f 
Lessee commences additional drilling or re-working operations wilh1n sixty (60) days from date of cessation of production or from date of 
completion of dry hole. If oil, gas or other m1neral shall be discovered and produced as a result of such operations at or after the expiration of 
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises. 

4. This is a PAID-UP LEASE. tn consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herein, to commence or continue any operat1ons during the primary term. Lessee may, at any time or times, surrender this lease as 
to all or any portion of sa1d land by delrvering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter 
accruing as to the acreage surrendered. 

5. The royalties to be paid by Lessee are: (a) on oil, one-fou rth (1/4) of that produced and saved from said land, the same to be 
delivered at the wells or to the cred1l of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase 
any royalty oil in its possession, paying the market price therefor prevailrng for the field where produced on the date of purchase; (b) on gas, 
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of 

gasoline or other product therefrom, the market value of one- fourth (1/4) of the gas so sold or used, provided that, on gas sold 

at the wells, the royalty shall be one-fourth (1/4) of the amount realized from such sale; (c) on all other minerals mined 
and marketed, one-tenth either in kind or value at the well or m1ne, at Lessee's election, except that on sulphur the royalty shall be fifty cents 
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all 
operations hereunder, and the royalty on 011, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed 
in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this 
lease, or on acreage pooled therewith, which well is capable of producing only gas, gas condensate, or some combination of gas and gas 
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or 
tender on or before n1nety (90) days from the date such well is shut-in, as shut-in royalty, to the party or parties entitled to receive royalties on 
actual production of gas at the time payment or tender 1s made, a sum equal to $10 per acre of land subject to this lease at the lime payment 
IS made which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made 
by check or draft of Lessee mailed or delivered to Lessor, w1th the first payment to be made on or before ninety (90) days from and after the 
date on which such well is shut-In, and similar payment to be made annually thereafter on or before the anniversary date on which such well 
is shut-in, and if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate 1s 
being produced from the above-described land under all the terms, cond1t1ons and limitations of this lease. The amount of such shut-in royalty 
payment shall be reduced proportionately as hereinafter prov1ded if Lessor owns an interest in said land less than the entire fee simple estate 
and shall be further reduced in the proportion that the amount of surface acreage out of this lease included in any pooled unit upon which such 
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of 
this lease. 

Uf 
(!Jil 



,c,. Less~e. at its option, 1s hereby g1ven the right and power to pool o~ combine the land covered by this lease, or any portion thereof, as to oil 
and gas, or either of them, with any other land, lease or leases when, 1n Lessee's JUdgment, It Is necessary or advisable to do so in order to 
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty ( 40) acres, plus an acreage tolerance 
of ten percent (10%) or rorty (40) acres for oil, and not exceedrng s1x hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) 
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be 
prescribed or permitted by governmental author ities having JunsdictiOn. Lessee may pool or combine acreage covered by this lease, or any 
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit 
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. 
The pooling In one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units 
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments Identifying and 
describing the pooled acreage. The formation of the unrt shall be effective as of the date stated in the designation which may be a dale 
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled Into a unit shall be treated 
for all purposes, except the payment of royalties, as if it were 1ncluded in this lease, and drilling or re-working operations thereon or production 
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of 
royalties, as 1f such operat1ons were on or such production were from or such completion were on the land covered by this lease, whether or 
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall rece1ve from a unit 
so formed, only such portion of the royalty stipulated herern as the amount of its royalty interest bears to the total acreage so pooled 1n the 
particular unit rnvolved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the 
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event 
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a 
supplemental declaration of unitization identifyrng and descnb1ng the land in the amended unit, provided lhat if such supplemental declaration 
of unitization Is not filed until after production IS obtarned on the unit as origrnally created, then and in such event, the supplemental declaration 
of unitization shall not become effective until the first day of the calendar month next followmg the filing thereof. Lessee may terminate any 
unitized area by filing of record notice of termination. 

7. Lessee shall have the nght, at any lime dunng or after the expiration of this lease, to remove all property and fixtures placed by Lessee on 
said land, Including the ngllt to draw and remove all casing. When requ1red by Lessor, Lessee w1ll bury all pipe lines below ordinary plow depth. 

8. The rights of erl her party hereunder may be assrgned rn whole or 1n part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division Ill ownershrp of the land, or royalt1es, however accomplished, shall operate to enlarge the obligations or 
diminish the rights of Lessee. No sale or assrgnment by Lessor shall be bmd1ng on Lessee until Lessee shall be furnished with a certified copy 
of the recorded instrument evidencing same. In case Lessee ass1gns this lease, in whole or In part, Lessee shall be relieved of all obligations 
with respect to the assrgned portion or portions arising subsequent to the date of ass1gnment. 

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-workmg 
operations thereon or from producrng oil or gas therefrom by reason of scarcrly or Inability to obtain or to use equipment or material, or by 
operation of force majeure, any Federal or stale law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to comply w1th such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and 
thrs lease shall be extended while and so long as Lessee rs prevented by any such cause from conducting drilling or re-working operations or 
from producing oil or gas from the leased premrses; and the t1me wh1le Lessee IS so prevented shall not be counted against Lessee, anything 
in this lease to the contrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fall to execute this lease, it shall nevertheless be binding upon all such 
parties who do execute it as Lessor. The word "Lessor", as used rn this lease, shall mean any one or all of the parties who execute this lease 
as Lessor. 

11. Lessor hereby wan ants and agrees to defend the t1lle to said land and agrees that Lessee, at its option, may discharge any tax, mortgage 
or other lien upon sard land, e1ther m whole or 1n part, and rn the event Lessee does so, It shall be subrogated to such lien wrth the right to 
enforce same and apply royalties accrumg hereunder toward salisfymg same. Without impa1rment of Lessee's rights under the warranty in the 
event of failure of title, ills agreed that rf Lessor owns an inlerestrn sard land less than the entire fee simple estate, then the royalties and other 
monies which may accrue shall be reduced proportionately. 

All of the provisions of this lease shall inure to tile benefit of and be bmding upon the parties hereto, their heirs, administrators, successors and 
assigns. 

Social Security Number: ------- ---

THE STATE OF ________ __ 

COUNTY OF----------

My Commission Exp1res: 

§ 
§ 
§ 

Social Security Number: ---- --- --

SoCial Security Number: ---------

Notary Public, State of Texas 

SEE ADDENDUM ATIACHED FOR ADDITIONAL PROVISI ONS AND SIGNATURE(S) 



. . 

ADDENDUM 

Attached to and made a part of that certa in Oil, Gas and Mineral Lease dated June 10 th , 2005, by 
and between L awhon, Inc. ATE A O RPOR T IO , as Lessor, and MARSHALL R. YO G OI L 

Co., as Lessee, coveri ng 34.44868 acres, more or less, a part of the J. M. Daniel Survey, A-395, 
Tarrant County, Texas. 

12. Lessee is hereby given the option to ex tend the primary term of thi s lease for an additional 
two (2) yea rs from the exp irati on of the original primary term hereof. This option may be 
exerc ised by Lessee at an y ti me during the original pri mary term by paying ____ _ 

***FIVE IJ UNDRED*** and No/ 100 Dollars ($500.00*** ) 
per net m ineral acre to Lesso r or to the c redit of Lessor in the MAIL OR DELI VER PAYMENT 

TO LESSOR AT LESSOR'S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE 

(which bank and its successors arc Lessor's agents and shall continue as the deposit01y 
regardless of changes in ownership of said land.) This paymen t shall be based upon the 
number of net mineral acres then covered by this lease and not at such time being main tained 
by other provis ions hereof. This payment may be made by the check or dra ft of Lessee 
mailed o r delivered to Lessor or to said bank at any time during the original primary term 
hereof. I r such bank (or any successor bank) should fail, liquidate or be succeeded by 
anoU1er bank. or for any reason fail or refuse to accept payment, Lessee shall not be held in 
default for failure to make such payment unti l th irty (30) days afier Lessor's deli very to 
Lessee or a proper recordab le instrument naming another bank as agent to receive such 
payment. l f, at the time th is payment is made, vari ous parti es are entitled to specific amounts 
accord ing to Lessee's records, th is payment may be divided between said parties and paid in 
the same proportion. Should this option be exercised as herein provided, it shall be 
considered for a ll purposes as though this lease originally provided for a primary term offivc 
(5) years. 

A ll oflh e provis ions of this lease sha ll inure lo the bene fi t of and be binding upon the parti es hereto, 
their hei rs, admini strators, successors and assig ns. 

IN WITNES \VIIEREOF, this instrument is executed on the date fi rst above written. 

LESSOR: 

THE STATE 0 F TEXAS 

COUNTY OF TJ\ R-RANT 

§ 
§ 
§ 

Lawhon, Inc., a Texas Corporation 

This instrument was acknowledged before me on this the~ day of~_ , 20 05, by 
Shcny Lawhon , President of Lawhon, Jnc., a Texas corporation, on bchalf~rporation . 

Y'\~~~~w~/ 
(Pntlled Name) 

[ EA LI 

Notary Public in and for the State ofTexas 
My Commission Expires d · d. ~ - ~00(0 



MEMORANDUM OF OIL AND GAS LEASE FILED 
TAR~A~T coc··r:': i C: XAS 

TE OF TEXAS § 
§ 
§ 

IN WITNESS 'WHEREOF, this instru 

THE STATE OF TEXAS § 

COUNTY OFT ARRANT § 

This instrument was acknowledged before me on this the b ~ ay 
Sheny Lawhon , President of Lawhon, Inc., a Texas corporation, on e 

[SEAL] 
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Mulbcny Heights MIIC 

NOTICE OF CONFI DENTIALITY RIGHTS: I F YOU ARE A NATURAL PERSON YOU MAY 
I 

REMOVE OR STRIKE ANY OF THE FOLLOWI NG I NFORMATION FROM THIS I NSTRUMENT 
BEFORE IT I S FI LED FOR RECORD I N THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT, made and entered into as of this 1st day of August, 2006, by and between ARC18TX LP, d.b.a. Mulberry 
Heights MHC's, with mailing address at 7887 E. Belleview Ave., Suite 200 Englewood Colorado 80111, Lessor (whether one or more), and 
MARSHALL R. YOUNG OIL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor, in consideration of Four Thousand Dollars {$4,000.00) per mineral acre, in hand paid, as well as royalties and other good and 
valuable consideration, as herein provided, and of the agreement(s) of Lessee herein contained, hereby grants, leases and lets exclusively 
unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and produdng oil, gas and all other minerals, to 

produce, save, take care of, treat, transport and own said products, the following land in Tarrant County, Texas , to wit: 

OIL, GAS AND MINERAL RIGHTS TRANSFERRED HEREBY CONTAIN ONLY THOSE IN THE BARNETT SHALE STRATUM {THE "LEASED 
ACREAGE'') AS LOCATED SPEOFICALLY IN THE LAND AS SPECIFIED IN THE ADDENDUM HERETO. 

2. This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the 
same extent as If it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or 
tracts spedfically described above, whether such additlonal lands be owned or claimed by deed, limitatlon or otherwise and whether the 
same be inside or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such 
additional lands be in the named survey or surveys. 

3. It Is agreed that this lease shall remain in force for a term of 18 months from this date (the "Primary Term") and as long thereafter as oil, 
gas or other mineral is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration 
of the Primary Term of this lease, oil, gas or other mineral Is not being produced on the leased premises but Lessee is then engaged in 
drilling or re-working operations thereon, then this lease shall continue In force so long as operations are being continuously prosecuted on 
the leased premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between 
the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. I f, after discovery of oil or 
gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the Primary Term, this lease 
shall not terminate if Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of 
production or from date of completion of a dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such 
operations at or after the expiration of the Primary Term of this lease and said term has not lapsed as a result of continuously prosecuted 
operations as herein provided, then this lease shall continue in force so long as oil, gas or other mineral is being produced from the leased 
premises. 

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as 
otherwise provided herein, to commence or continue any operations during the Primary Term. Notwithstanding the foregoing, Lessee 
acknowledges that it is in lhe best interests of Lessor to commence drilling on the unitized leasehold of whidl the leased premises is a part 
as soon as practicable and Lessee hereby undertakes to prosecute Its drilling thereon as expeditiously as possible consistent w1th sound 
business practices. Lessee may, at any time or times, surrender this lease as to all or any portion of said land by delivering to Lessor or by 
filing for record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered. 

5. Except as may otherwise be provided herein, the royalties to be paid by Lessee are: (a) on oil, one-fourth ( 1/4) of that produced 
and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be 
connected; Lessee may, from time to lime, purchase any royalty oil in Its possession, paying the market price therefor prevailing for the field 
where produced on the date of purchase; {b) on gas, induding casinghead gas or other gaseous substance, produced from said land and 
sold or used off the premises or in the manufacture of gasoline or other product therefrom, the market value of one-fourth ( 1/4) of the 
gas so sold or used, provided that, on gas sold at the wells, the royalty shall be one-fourth (1/4) of the amount realized from sudl sale; 
(c) on all other minerals mined and marketed, one-tenth e1ther In kind or value at the well or mine, at Lessee's election, except that on 
sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall have free use of oil, gas, coal, and water from said land, except 
water from Lessor's wells, for all operat1ons hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. 
If the land covered hereby Is placed In a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a 
unitized basis. Either during or after the Primary Term, If there is an oil or gas well or wells on this lease or on land pooled therewith 
capable of produdng in paying quantities, and this lease Is not otherwise being maintained so as to generate revenue from the sale thereof, 
Lessee shall pay or tender an annual shut-in royalty of $65,000 for the initial year of payment, $33,000 for the second year and $16,500 for 
each year thereafter to which such payments are applicable. Payment with respect to a well shut-In as described above will be due within 
thirty (30) days after the well is shut-in. All subsequent shut-in royalty payments shall be made or tendered on or before the anniversary 
date of the first shut-In royalty payment. If Lessee, for any reason, should fail to make a shut-in royalty payment on or before its due date, 
this lease shall automatically terminate unless otherwise agreed to in writing by Lessor and Lessee. After a well that has been shut-In begins 
produdng In paying quantities, Lessee may recoup the amount tendered or paid to Lessor as shut-in royalty during the period when the well 
was shut-in from 50 percent of the royalty then otherwise payable to Lessor until the entire amount paid as shut-in royalty has been 
recouped by Lessee. While shut-In royalty is timely and properly paid, the well or wells for which payment Is made will be considered as 
producing In paying quantities for all purposes of this lease for the one year period following the date on which the shut-in royalty payment 
is made. The obligation of Lessee to pay shut-In royalty is a condition of this lease. The payment or tender of shut-in royalty under this 
paragraph may be made by the check of Lessee mailed or delivered to the parties entitled thereto at the address spedfied above on or 
before the due date. 

6. Lessee hereby commits to pool or combine lhe land covered by this lease, as to oil and gas, or either of them, with other appropriate 
land, lease or leases in order to specifically drill and properly develop and operate said premises on a unitized basis, such pooling to be Into 
a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil, and not 
exceeding 100 acres, plus an acreage tolerance of ten percent (10%) of 100 acres for gas, except that larger units may be created to 
conform to any spacing or well unit pattern that may be prescribed and approved by governmental authorities having jurisdiction and 
provided further that any wellhead located thereon may not be doser than 330 feet from the surface property line assodated with any 
interest(s) hereby leased . Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oil 
or gas in any one or more strata subject to this lease, and units so formed need not conform in size or area with the unit or units Into whlch 
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the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. Consistent with 
the above commitments, the pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or 
portions thereof into other units or to amend any unit created hereunder, provided that any such pooling anrangement(s) shall be approved 
by governmental authorities having jurisdiction and provided further that such pooling shall not reduce Lessor's percentage of partldpation 
as hereto~o~e fixed by the terms of this lease. Lessee shall execute in writing and place of record an instrument or instruments identifying 
and d~nbmg the pooled acreage. The formation of the un1t shall be effective as of the date stated in the designation which may be a date 
retroaCtive to the date of first produCtion from the well or wells included in the unit. The entire acreage so pooled into a unit shall be 
~eat~ for all purposes, except for the payment of royalties, lease acreage bonuses and/or shut in royalty allowances, as If it were Included 
tn tht~ lease, and drilling or re-working operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a 
shut-tn gas well, shall be considered for all purposes, except the payment of royalties, lease acreage bonuses and/or shut in royalty 
allowances, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether 
or not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a 
unit so formed, only such portion of the royalty stipulated herein as the amount of Its royalty Interest bears to the total acreage so pooled in 
the particular unit involved. Consistent with the commitments undertaken in this lease and subject to appropriate governmental approval, 
Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the unit by adding 
additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall In no event exceed 
acreage content hereinabove spedfied. In the event an existing unit is so amended, Lessee shall execute and place of record a 
supplemental dedaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental 
declaration of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the 
supplemental declaration of unitization shall not become effective until the first day of the calendar month next following the filing thereof. 
Lessee may terminate any unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee 
on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow 
depth. 

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors 
and assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations 
or diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified 
copy of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all 
obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. 

9. Except for any obligation to pay shut-in royalty allowances, should Lessee be prevented from complying with any express or implied 
covenant of this lease, from conducting drilling or re-working operations thereon or from produdng oil or gas therefrom by operation of 
force majeure, any Federal or stale law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and 
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or 
from produdng oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything 
in this lease to the contrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all 
such parties who do execute It as Lessor. The word "Lessor", as used in this lease, shall mean any one or all of the parties who execute this 
lease as Lessor. 

11. Lessor hereby transfers such right, title and interest to said leased land as it currently possess without wanranty or any covenant as to 
the status of the interest so transferred. Lessor agrees that Lessee, at its option, may discharge any tax, mortgage or other lien upon said 
land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply 
royalties accruing hereunder toward satisfying same. Subject to title verification by means of an independent third party title opinion to be 
provided Lo Lessor at the cost of Lessee, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then 
the royalties and other monies which may accrue shall be reduced proportionately. 

SEE ADDENDUM AlTACHED FOR ADDillONAL PROVISIONS AND SIGNATURE(S) 

ADDENDUM 

This Addendum is attached to and by this reference made a part of that certain Oil, Gas and Mineral 
Lease dated as of August 1 2006, by and between ARC18TX LP, d.b.a. Mulberry Heights MHC' , 
as Lessor, and MARSIIALL R . YOUNG OIL Co., as Lessee, transferring the Leased Acreage, covering 
10.178 act·es, more or less, (also known as MulbelTY Heights) situated in the J.M. Daniel SUI·vcy, 
Absn·act 395, Tarrant County, Texas, being more particularly described by metes and bounds in that 
certain deed dated July 11, 2006, from ARC III, L.L.C., a Delaware limited liability company, Grantor, 
to ARC18TX LP, a Delaware limited pattnership, Grantee, duly recorded in the Official Records of 
Tanant County, Texas, bearing County Clerk's Instrwnent No. D206223969. 

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this 
lease acquire any rights whatsoever to conduct any operations on the surface of the above 
described leased land without first obtaining the prior written consent of Lessor; however, 
Lessee may recover oil, gas and associated hydrocarbons from said land by directional or 
horizontal drilling, pooling, unitization or any other method provided in this lease. 

13. Lessee is hereby given the option to extend the Primary Term of this lease for an additional 18 
months from the expiration of the original Primary Term hereof. This option may be exercised 
by Les ee at any time during the original Primary Tetm by paying $4,000 and Noll 00 Dollars 
($ Four Thousand) per net mineral acre to Lessor. This payment shall be based upon the number 
of net mineral acres then covered by this lease and not at such time being maintained by other 



provisions hereof. This payment may be made by the check or draft of Lessee mailed or 
delivered to Lessor at the add1·ess stated above any time during the original Ptimary Term 
hereof. If, at the time this payment is made, various parties are entitled to specific amounts 
according to Lessee's records, this payment may be divided between said parties and paid in the 
appropriate proportion to each such party. Should this option to extend the Primary Term be 
exercised as herein provided, it shall be considered for all purposes as though this lease 
originally provided for a primary term of thirty-six (36) months. 

14. Notwithstanding anything herein to the contrary, all royalties payable under this lease shall be 
made without deduction for the cost of producing, gathe1ing, storing, separating, treating, 
dehydrating, compressing, transporting, marketing and/or otherwise making the oil, gas and 
other products produced hereunder ready for transportation, sale or use. 

15. LESSEE AGREES TO INDEMNIFY AND HOLD HARMLESS LESSOR, AS WELL AS 
LESSOR'S AFFILIATES, AND ITS AND TIIElR MANAGERS, MEMBERS, OFFICERS, 
DIRECTORS, EMPLOYEES, AGENTS, REPRESENTATIVES, ASSIGNS, INSURERS AND 
SUCCESSORS IN INTEREST AGAINST ALL EXPENSES, CLAIMS, DEMANDS, 
LIABILITIES, AND CAUSES OF ACTION OF ANY NATURE FOR NUISANCE, INJURY 
TO OR DEATH OF PERSONS, VIOLATION OF ANY ENVffi.ONMENTAL 
REQUIREMENTS AND FOR LOSS OR DAMAGE TO PROPERTY, OR ANY OF THEM, 
INCLUDING, WITHOUT LIMITATION, ATTORNEY FEES, EXPERT FEES, AND COURT 
COSTS, CAUSED BY OR RESULTING FROM LESSEE'S OPERATIONS OR LESSEE'S 
MARKETING OF PRODUCTION FROM THE LAND SUBJECT TO LEASE OR ANY 
VIOLATION OF ANY ENVffi.ONMENTALREQUIREMENTS BY LESSEE. AS USED IN 
THIS PARAGRAPH, THE TERM "LESSEE" INCLUDES LESSEE, ITS AGENTS, 
EMPLOYEES, SERVANTS, CONTRACTORS, ANY OTHER PERSON ACTING UNDER 
ITS DIRECTION AND CONTROL, ITS INDEPENDENT CONTRACTORS AND ASSIGNS 
AND/OR SUCCESSORS IN INTEREST. LESSEE'S INDEMNITY OBLIGATIONS 
SURVIVE THE TERMINATION OF THIS LEASE. 

All of the provisions of nus lease shall inure to the benefit of and be binding upon the parties 
hereto, their heirs, administrators, successors and assigns. 



IN WITNESS WHEREOF, this instrument is executed on the date fi rst above written. 

THE STATE OF COLORADO§ 

COUNTY OF DENVER § 

ARC18TX LP 
BY: Larry D. Willard 
ITS: Chief Executive Officer 

Tbis instrument was acknowledged before me on the ,;;_nd day of l!vfrusf-
by L~ J). tUi ( l CUr-d , the (}A;,() of ARC18 X LP, a 

, 20 O-b 
limited partnership 

on behalf of said entity. 

[SEAL] 

My commission expires 8/812009 

THE STATE OF TEXAS§ 

COUNTY OF 7Q r [Q nt § 

MARS 
BY: J.G. Wilson 
ITS: Vice President 

PrintedName: Linrio. f. t:/owar fiA 
Totary Public, State of rexa 9 

My Commission Expires: ( 1-3 0 - ;:;) oQc? 



----
E OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 

REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMA TlON FROM THIS 
MENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 

ECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

THE STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

[Seal] 

Notary's Name (Typed, Starn 
My Commission Expires: .w...J._....._~~~-

1 r; / 7 to -00 

.· 



~.ii!~.-.NE HENDERSON 
T TYCLERK 
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Producers 88 (4n6) Revued Paod Up 2·90 
Wilh 640 /\cr .. Poohng Provision 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON~ YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMA TIO FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT I 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
YOUR DRIVER' S LICENSE NUMBER. 

OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT made thts 261h day of F e bruary, 2009 between TRUCK AND TRAILER ERVlCES, INC., a Texas corpo ratio n , Lessor 

(whether one or more), whose address ts 4300 East Loop 820 South , Fort Worth, Texas 76119 and Q IC KSILVER REsO R C ES, I C., 
Lessee, whose address ts 777 West Rosedale, Sune 300, Fort Worth, Texas 76104, WITNESSETH 

~ 1 Lessor mconstderauon of T e n and no / ! 00 and o the r good and valuable con sideration Dollars($ I 0.00 & OVC ), m hand pa1d, of the 
royalties herem provided, and oft he agreements of Lessee here contamed, hereby grants, leases and lets exclustvely unto Lessee for the purpose ofmvesugatmg, explonng, 
prospecung, dnlling and mmmg for and producmg otl, gas and all other mmerals, conductmg exploration, geologtc and geophystcal surveys by setsmograph, core test, 
gravny and magneuc methods, IOJCCtmg gas, water and other flutds, and atr mto subsurface Strata,laytng ptpe lines, butldmg roads, tanks, power stauons, telephone hnes and 
other structures thereon and on, over and across lands owned or clatmed by lessor adJacent and conuguous thereto, to produce. save, take care of. treat, transport and own 

satd products, and housmg Its employees, the followmg described land m Tarr a nt County. Texas, to-wn 

6. 706 acres of land, more or less, located in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, and bemg descnbed as two (2) tracts m 
EXHIBIT "A" attached hereto; 

FOR A l ORE COMPLET E DESCRJPTIO ' EE EXHJBT "A'' ATTACH ED 11 ER£TO A D 1\lADE A J>ART HEREOF. 

FOR ADDITI ONAL J>EClAL PRO I lOt EE ADDEND 1 ATTAC HED HERETO A D lADE A J>ART HEREOF. 

Th1s lease also covers and mcludes all land owned or clatmed by Lessor adJacent or conuguous to the land parttcularly descnbed above. whether the same be m satd survey 
or surveys or tn adJaCent surveys, although not mcluded withtn the boundanes of the land parttcularly descnbed above 

2 Thts ts a patd up lease and subject to the other provisions herein contatned, this lease shall be fora term ofT h r ee (3) years from thtsdate(called "pnmary term") 
and as long thereafter as otl, gas or other mmemlts produced from satd land or land wtth whtch sa•d land ts pooled hereunder 

3 As royalty, lessee covenants and agrees (a) To deliverto the credit oflessor, m the ptpelines to whtch lessee may connect Its wells, the equal one etghlh ( 1/8) part of 
all otl produced and saved by lessee from satd land, or from time to time, at the option oflessee, to pay lessorthe average posted market pnce of such oneetghth(l /8) part of 
such otl at the wells as of the day tt tS run to the ptpe line or storage tanks, lessor's interest. tn either case, to bear one etghth (I 8) of the cost of treating otl to render tt 
marketable ptpe hne oil, (b) to pay lessor for gas and casinghead gas produced from satd land (I) when sold by lessee, one etghlh ( I 8) of the amount realized b) lessee, 
computed at !he mouth of the well, or(2) when used by lessee offsrud land or m the manufacture of gasoline or other products, one etghth (I 8) of the amount reahzed from 
the sale of gasoline or other products extracted therefrom and one etghth ( 1/8) of the amount reahzed from the sale ofrestdue gas afler deducting the amount used for plant 
fuel and/or compress ton; (c) To pay lessor on all other mmerals mined and marketed or utilized by lessee from sa1d land. one-tenth etther tn lond or value at the "ell or mme 
at lessee's election, except that on sulphur mmed and marketed the royalty shall be onedollar($1.00) per long ton If, at !he exptratlon of the pnmary term or at any ttme or 
umes thereafter, there is any well on snid land or on lands with which said land or any portion thereof has been pooled, capable of producmg otl or gas, and all such wells are 
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut·tn, and thereafter this lease 
may be continued in force as tfno shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize. or market the mmerals capable ofbemg 

•• produced from srud wells, but tn the exercise of such diligence, lessee shall >;"t be obligated to tnstall or fumtsh fac tlttJes other than well factlthes and ordinary lease fact hues 
of now hnes, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee If, at any ume or umes after the 
exptmtton of the pnmary term, all such wells are shut·tn for a penod of nmety consecuuve days, and dunng such ume !here are no operauons on said land, then at or before 
the exptrauon ofsatd mnety day penod,lessee shall pay or tender, by check or draft oflessee, as royalty, a sum equal to one dollar (S I 00) for each acre ofland then covered 
hereby Lessee shall make like payments or tenders at or before the end of each anntversary of the exptration of satd mnety day penod tfupon such anmversary thts lease ts 
bemg continued tn force solely by reason of the provtstons ofthts paragraph. Each such payment ortender shall be made to the parttes who at the ttme of payment would be 
enutled to recetve theroyalueswhich would be patd under this lease if the wells were producing, and maybe paid directly t o L esso r at the above addr ess. 
whtch shall contmue as the deposttones. regardless of changes m the ownershtp ofshuH n royalty If at any time that lessee pays or tenders shut·m royalty, two or more 
parttes are, or clatm to be, entttled to receive same, lessee may, tn lieu of any other method of payment herem provtded, pay or tender shut·tn royalty, tn !he manner above 
spectfied, etther JOintly to such parttes or separately to each tn accordance 'vith thetr respecuve ownerships thereof, as lessee may elect Any payment hereunder may be made 
by check or draft of lessee depostted tn the mat! or delivered to the party entitled to recetve payment or to a deposttory bank provtded for above on or before the last date for 
payment Nothmg herem shalltmpa1r lessee's right to release as provided in paragraph 5 hereof In the event of asstgnment of thts lease tn whole or m pan, ltabtlity for 
payment hereunder shall rest exclustvely on the then owners of thts lease, severally as to acreage owned by each 

4 Lessee, at Its option, IS hereby g~ven the nght and power to pool or comb me !he acreage covered by thts lease or any pont on thereof as to otl and gas, or etther of 
them, wtth any other land covered by thts lease, and/or with any other land, lease or leases tn the tmmedtate vtctntty thereof to the extent heretrtafter stipulated, when m 
Lessee's JUdgment ttts necessary or advisable to do so tn order properly to explore, or to develop and operate srud leased prem•ses tn compliance wtth the spactng rules of the 
Rat I road Commtsston ofTexas, or other lawful authonty, or when to do so would, in the JUdgment of Lessee, promote the conservatton of otl and gas tn and under and that 
may be produced from satd premtses. Umts pooled for oil hereunder shall not substanually exceed 40 acres each tn area, and umts pooled for gas hereunder shall not 
substantially exceed tn area 640 acres each plus a tolerance often percent (I 00/o) thereof, provided that should governmental authonty ha~tngJunsdlctton prescnbe or permit 
the creation of untts larger than those spectfied, for the drilhng or operauon ofa well at a regular locauon or for obtammg max1mum allowable from any well to be dnlled, 
dnllmg or already dnlled, untts thereafter created may conform substanually tn stze with those prescnbed or permmed by governmental regulattons. Lessee under the 
provtstons hereof may pool or comb me acreage covered by this lease or any ponion thereof as above provtded as to otl trrany one or more strata and as to gas to any one or 
more strata. The unns formed by pooling as to any Stralllm or strata need not conform tn stze or area with the umt or umts into whtch the lease tS pooled or combtned as to 
any other stratum or strata, and oil units need not conform as to area with gas umts The pooltng tn one or more tostances shall not exhaust the nghtS of the Lessee hereunder 
to pool thts lease or pof!JQns thereof- into other untts Lessee shall file for record m the appropnate records of !he county tn whtch the leased premtses are snuated an 
mstrument descnbtng and destgnatlng the pooled acreage as a pooled umt, and upon such recordauon the umt shall be effective as to all pantes hereto, thetr hetrs, su.xessors, 
and asstgns, trrespecttve of whether or not the untt ts hkewtse effecuve as to all other owners of surface, mmeral, royalty, or other nghts to land tocluded m such un1t Lessee 
may at tts election exerctse tts pooling option before or after commencmg operattons for or completing an otl or gas "ell on the leased premtses. and the pooled unn may 
mclude, but tt IS not requtred to mclude, land or leases upon wh1ch a well capable ofproducmg otl or gas tn paymg quantlttes has theretofore been completed or upon whtch 
operations for the dnlhng of a well for oil or gas have theretofore been commenced. In !he event of operations for dnlling on or producuon of o1l or gas from any part of a 
pooled unn whtch mcludes all or a portion of the land covered by thts lease, regardless of whether such operattons for dril ling were commenced or such productton was 
secured before or after the execution ofthts tnstrument or the mstrument destgnaung the pooled umt.. such operations shall be constdered as operations for dnlling on or 
producuon of otl or gas from land covered by thts lease whether or not the well or wells be located on the premtses covered by thts lease and m such event operations for 

:.- dnlhng shall be deemed to have been commenced on said land withtn the m~::nmg of paragraph 5 ofthts lease, and the entire acreage consmuung such unn or uruts, as to otl 
and gas, or en her of them, as herein provided, shall be treated for all purposes. except the payment of royalues on producuon from the pooled unn. as tf the same were 
tncluded in this lease. For !he purpose of compuung the royalues to which owners of royalties and payments out of production and each of them shall be enutled on 
production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by thts lease and mcluded tn satd umt (or to each separate tract 
within the unit if this lease covers separate tracts within the unit) a pro rata ponion of the oil and gas, or either of them, produced from the pooled unit aft er deducung that 
used for operations on the pooled unit· Such allocauon shall be on an acreage b:lsis · that is to say, there shall be allocated to the acreage covered by th•s lease and mcluded 
m the pooled unn (or to each separate tract withtn the unit tf thts lease covers separate tracts wtthm the untt} !hat pro rata ponton of the otl and gas, or etther of them. 
produced from the pooled untt whtch the number of surface acres covered by thts lease (or m each such separate tracl) and mcluded tn the pooled urut bears to the total 
number of surface acres included m the pooled unn Royalties hereunder shall be computed on the poruon of such producuon. whether 11 be otl and gas, or etther of them, so 
allocated to the land covered by thts lease and mcluded in the unn Just as though such producuon were from such land The producuon from an otl well wtll be constdered as 
producuon from the lease or oil pooled unit from whtch it ts producing and not as producuon from a gas pooled unn, and productton from a gas well wtll be constdered as 
producuon from the lease or gas pooled unit from which it is producing and not from an oil pooled umt The formauon of any umt hereunder shall not have the effect of 
changmg the ownership of any shut-in production royalty which may become payable under thts lease. If !his lease now or hereafter covers separate tracts, no poolmg or 
uni tization of royalty interest as between any such separate tracts is intended or shall be implied or result merely from the incluston of such separate tracts withm thts lease 
but Lessee shall nevertheless have the nght to pool as provided above wtth consequent allocation ofproducuon as above provtded As used m thts paragraph 4, the words 
"separate tract" mean any tract wtth royalty ownership diffenng, now or hereafler, either as to parttes or amounts, from that as to any other pan of the leased premtses 

5. I fat the exptrauon of the pnmary term, otl, gas, or other mmeralts not bemg produced on sa1d land, or from !he land pooled therewtth, but Lessee ts then engaged m 
dnlhng or reworking operations thereon, or shall have completed a dry hole thereon withtn 90 days pnor to the end of the pnmary term, the lease shall rematn m force so 
long as operauons on satd well or fordrilhng or reworkmg of any addiuonal well are prosecuted wtth no cessauon of more than 90 consecuttve days, and tfthey result m the 
production of oil, gas or other mmeral, so long thereafter as oil, gas, or other mineral is produced from said land, or from land pooled lherewtth If, aflerthe exp1ratton of the 
pnmary term of this lease and afler oil, gas, or other mineral is produced from said land, or from land pooled lherewtth, the product ton thereof should cease from any cause, 
thts lease shall not term mate tf Lessee commences operations for dnlling or reworlang wtthtn 90 days after the cessauon of such production. but shall rem am m force and 
effect so long as such operauons are prosecuted wtth no cessauon of more than 90 consecuuve days. and if they result m the production of otl, gas, or other mmeral, so long 
thereafter as Otl, gas, or other mmeral is produced from said land, or from land pooled therewtth Any pooled umt destgnated by Lessee tn accordance wt!h the terms hereof, 
may be dissolved by Lessee by tnstrument filed for record in the appropriate records of the county tn which the leased premtses are snuated at any time after the compleuon 
of a dry hole or the cessation of production on sa•d umt. In the event a well or wells producmg otl or gas tn paymg quanttues should be brought m on adJacent land and 



wnhm 330 feet of and drnmmg the leased premtses. or land pooled therewith, Lessee agrees to dnll such offset well or wells as a reasonably prudent operator would dnll 
under the same or simtlar ctrcumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covenng any pon10n or pontons of the 
above descnbed premtses and thereby surrender this lease as to such ponton or pontons and be reheved of all obhgauons as 10 lhe acreage surrendered 

6. Lessee shall have I he nghl a1 any ttme dunng or after the exptrauon ofthts lease 10 remove all propeny and fixtures placed by Lessee on satd land, mcludmg lhe nght 
10 draw and remove all casmg. When required by Lessor, Lessee will bury all ptpe hnes below ordmary plow depth, and no well shall be dnlled wnhm two hundred (200) 
feel of any restdence or bam now on satd land wi1hou1 Lessor's consent 

7 The nghts of enher pany hereunder may be assigned m whole or m pan, and the provtstons hereof shall ex1end 1o thetr hem;, successors and asstgns, but no change 
or dtVtSton m ownershtp of the land, or royalues, however accomplished, shall operate to enlarge the obhgauons or dtmtmsh a he nghts of Lessee. and no change or dtviSion 
m such ownershtp shall be bmdmg on Lessee unullhtny (30) days after Lessee shall have been fumtshed by regtstered U.S mat! at Lessee's pnnctpal place of bus mess wnh a 
cent tied copy of recorded mstrument or mStruments evidencing same. In 1he event of assignment hereof m whole or m pan. habtlny for breach of any obhgauon hereunder 
shall res1 exclustvely upon ahe owner ofthts lease or of a ponion thereof who commits such breach lfstx or more panics become entnled 10 royalty hereunder, Lessee may 
wtthhold payment I hereof unless and unul furntshed wtth a recordable mstrument execuaed by all such pantes destgnaung an agent to recetve payment for all 

8 The breach by Lessee of any obhgauon nnsmg hereunder shall not work a forfenure or terrnmauon of lhts lease nor cause a terrmnauon or reversion of the estate 
created hereby nor be grounds for cancellauon hereof m whole or m pan. No obhgauon reasonably to develop the leased premtses shall anse dunng the pnmaf) term 
Should ott, gas or oaher mmeral m paymg quanunes be dtscovered on satd premtses, then after the exptrauon of the pnmary term, Lessee shall develop lhe acreage re1amed 
hereunder as a reasonably prudent opera1or, bul m dischargmg tlus obltgauon 11 shall m no event be requtred to dnll more than one well per fony (40} acres of the area 
retamed hereunder and capable of producmg 011 m paying quanlittes and one well per 640 acres plus an acreage tolerance not to exceed I 0% of 640 acres of the area relalned 
hereunder and capable of producmg gas or other mmeral m pnymg quantities. lf after the exp1rat1on of the pnmary aerm, Lessor constders that operations are not at any time 

, bemg conducaed m compliance wtth this lease, Lessor shall notify Lessee tn wnnng of the facts rehed upon as consuruung a breach hereof, and Lessee, tf m default, shall 
have SIX I)' days after receip1 of such nouce in whtch to commence the compliance with the obhgauons imposed by vmue of thts tnstrument 

9 Lessor hereby warrants and agrees to defend lhe utle to sa.1d land and agrees thai Lessee a11ts opnon may dtscharge any laX, mongage or oaher hen upon satd land, 
euher tn whole or m pan, and tn event Lessee does so, 11 shall be subrogated to such hen wtth nght to enforce same and apply royalues accrumg hereunder toward satlsfymg 
same. Wtthout tmpatrment of Lessee's nghts under the warranty m event offatlure oftttle,tt IS agreed !hat tftlus lease covers a less mte~.st tn the otl, gas, sulphur, or other 
mmerals mall or any pan of satd land than lhe enttre and undtvtded fee stmple estate (whether Lessor's mtereS! as herem spectfied or not), or no maerestaherem. then lhe 
roynlues, and other momes accrutng from any pan as to wh1ch thts lease covers less !han such full mterest, shall be patd only m a he proponion whtch the mterest therem, tf 
any, covered by this lease, bears 10 the whole and undivided fee simple estale therein. All royalay mterest covered by thts lease (whelher or not owned by Lessor) shall be 
patd out of the royalay herem provtded Should any one or more of the pantes named above as Lessors fail to execute thts lease. u shall nevenheless be bmdmg upon the 
pany or pantes executing the same. 

I 0. Should Lessee be prevented from complymg w1th any express or tmphed covenant ofthts lease, from conducung dnlhng or re"orkmg operauons thereon or from 
producmg any otl, gas or other mmerals therefrom by reason ofscarc11)' of or tnabihay to obtam or to use eqwpment or matenal. or by operation of force maJeure. and Federa.l 
or slate law or any order, rule or regulauon of governmental authoriay, then whtle so prevented, Lessee's obhgat1on to comply wuh such covenant shall be suspended and 
Lessee shall not be hable m damages for failure to comply therewith; and tlus lease shall be extended while and so long as Lessee 1s prevented by any such cause from 
conducting drilhng or reworkmg operauons on or from producmg 011 or gas from the lease premtses, and the ttme whtle Lessee tS so prevented shall not be counted agatnst 
Lessee, anythmg m thts lease 10 the contrary notwtthStandmg 

IN Wl TNES WHEREOF, th is instrument is executed on the date first above written. 

TR CK AND TRAILER ERVICES, I C., 
a Texas corporation: 

TATE o~-!!J~ , § 
r~IS § 

ACKNOWLEDGEMENT 

COUNTY OF>CI'AftflAPQT § 

. This instrument was .oknowledged before me on the $ ay of ~"'- , 2009. by Shlfloy Caglo, as 
Prestdem ofTR CK AND TRAILER ERVICES, I c., a Texas corporation, on 7haifof;)id corporation. 

r • 

M-
STATEOF~ 

I' 
~ 

I 
'II 

u· 
~I 

. 
J 

.) 

•< 

"' I .,, 

Lf;.JIJ/S 
§ 
§ 

COUNTY OF 'i:'tftlbtd'v,. § 
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This instrument was acknowledged before me on th~day of ~ , 2009, by Cary Cagle, as 
Vice President ofT R CK Aa o TRAILER SERVICES, INc, a Texas corporation, on behalf of said corporat ion. 
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ADDENDUM 
.).6~ ~ 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated February ~m. 2009, by 
and between TRUCK AND TRAILER SERVICES, INC., a Texas corporation, as Lessor, and Q l CK I L ER 

RESOURCE , INc., as Lessee, covering approximately 6.706 acres of land, more or less and situated in 
the J. M. Daniel Survey, A-395, Tarrant County, Texas. 

11. The provisions of this Addendum shall supersede and govern the foregoing provisions of 
this lease, and wherever the forgoing provisions of the lease are in conflict with the 
Addendum, the Addendum shall control. This lease, including the Addendum, shall inure to the 
benefit of, and be biding upon the parties hereto and their respective heirs. representatives, 
successors and assigns. 

12. Notwithstanding anything herein to the contrary, it is understood and agreed that Lessee, its 
successors or assigns, shall not enter upon nor use the leased premises for conducting any 
surface or drilling operations hereunder, including, but not by way of limitation, laying pipe 
lines, building tanks, power stations, telephone lines and other structures thereon. Any 
production from the leased premises shall be by way of pooling and/or unitization as 
provided herein. or by directional drilling from a surface location on other lands and bottomed 
under the leased premises or land(s) pooled therewith. 

13. The right or power to pool or unitize as granted herein in paragraph 4 above for the 
production of gas shall be limited 640 acres plus tolerance of ten percent ( l 0% ). 

14. In the event only a part, or parts of the land covered by this lease instrument is pooled or 
unitized with other land, or lands, so as to form a pooled unit, or units, operations on or 
production from such unit, or units, will maintain this lease in force only as to the land 
included in such unit or units. 

15. This lease cannot be maintained in force and effect by the payment of shut-in royalties as 
provided by paragraph 5 above for more than twenty-four (24) cumulative months 
beyond the end of the primary term. Royalty on the actual production during the shut-in period 
will not be reduced by the amount of shut-in payments. 

16. Lessee shall sell the oil and gas and other substances leased hereby at the then prevailing 
respective market value for said oil, gas and/or other substances in the field and/or area 
where the lease is located. The royalty due Lessor shall be based on the market value, or the 
actual amount received by Lessee, whichever is greater. Royalties shall be paid within ninety 
(90) days of production. First production for a gas well shall be defined as the date of first sale 
of gas and for an oil well the date oil if first produced, other than for testing purposes. In 
addition, the interest rate to be applied to any payments not made within the times set forth 
above shall be calculated using the prime rate charged by Bank of America, A, or its 
successor, plus two (2) percent per annum. 

17. Lessor hereby warrants and agrees to defend, by through or under Lessor but not otherwise, the 
title to said land and agrees that Les::;ee, at its option, may discharge and tax, morgatage or 
other lien upon said land, either in whole or in part, and in the event Lessee does so, it shall be 
subrogated to such lien with the right to enforce same and apply royalties accruing hereunder 
toward satisfying same. Without impairment of Lessee's rights under the warranty in the event 
of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee 
simple estate, then the royalties and other monies which may accrues shall be reduced 
proportionately, however in the even of a failure of title with respect of ownership of the leased 
premises by Lessor, Lessor shall bear no liability or obligation for return of the bonus 
consideration paid for the execution of this lease. 

18. Lessee is hereby given the option to extend the primary term of this lease for an additional two 
(2) years from the expiration of the original primary term hereof. This option may be exercised 
by Lessee at any time during the last year of the original primary term by paying the sum of 
Three Thousand, Five Hundred and No/100 Dollars ($3,500.00) per net mineral acre to Lessor 
at the above address. This payment shall be based upon the net mineral acres then covered by 
this lease and not at such time being maintained by other provisions hereof. This payment may 
be made by the check or draft of Lessee mailed or delivered to Lessor at any time during the 



... 

last year of the original primary term hereof. If at the time this payment is made various parties 
are entitled to specific amounts according to Lessee's records, this payment may be divided 
between said parties and paid in the same proportion. Should this option be exercised as 
herein provided, it shall be considered for all purposes as though this lease originally provided 
for a primary term of five (5) years. In the event this lease is being maintained by any other 
lease provisions at the expiration of the primary term. Lessee shall have a period of thirty (30) 
days from the date this lease ceases to be so maintained within which to exercise this option. 

19. Lessee has paid Lessor bonus monies based on the assumption that Lessor owns 6. 706 net 
mineral acres under the land described and set forth on page one of this Lease and in Exhibit A. 
In the event it is determined that Lessor owns more than 6.706 net mineral acres then this Lease 
shall be deemed to cover the additional net mineral acres but Lessee shall pay to Lessor 
additional bonus money for the additional net mineral acres equal to the same per net mineral 
acre price as originally paid for the 6.706 net mineral acres. 

20. The royalty fraction to be paid Lessor shall be twenty five (25%) percent. provided however, 
once production is established, Lessor shall be entitled to receive $100.00 per month 
minimum royalty payment. 

21. Lessor's royalty shall be free and clear of all costs and expenses whatsoever including expenses 
of separation, compression, marketing, transportation, treating or manufacturing oil or gas 
produced hereunder, save and except ad valorem and production taxes. Provided, however, 
Lessor's royalty shall be subject proportionately to any charges incurred by Lessee for 
compressing, treating, processing, gathering, transporting and marketing under Lessee's gas 
purchase contract with a nonaffiliated third party covering the sale of production from the lands 
included in this lease, provided such costs do not exceed $0.25 per MCF. 

Signed for Identification: 

T RUCK AND TRAILER S E RV1CE , I C., 

a Texas corporation: 

®ry~ Vice President 



EXHIBIT "A" 

Attached hereto and made a part of that certain Oil, Gas and Mineral Lease dated the 26th day of 
February, 2009, by and between TRUCK AND TRAILER SERVICES, [NC., a Texas corporation, as 
Lessor, and QUICKSILVER RESOURCES, INC., as Lessee. 

"6.706 acres of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, 
Tarrant County, Texas, being comprised of two (2) tracts of land described as follows: 

TRACT ONE: 3.555 acres, more or less, situated in the J.M. Daniel Survey, Abstract No. 
395, Tarrant County, Texas, being described as follows: 

G\11 ot Lot 1:1-, o.nd ~ 
3.067 acres of land, more or less, being )portions of Lots 11 and Lot 18, Block 2 of Village 
Gardens, an Addition to the City of Fort Worth, according to the plat thereof record in Volume 
388-Y, Page 84, Plat Records Tarrant County, Texas, and a portion ofLot A, Block 2 of Village 
Gardens, an Addition to the City of Forth Worth, Texas, according to the plat recorded in 
Volume 388-93, Page 372, Plat Records, Tarrant County, Texas; and being more particularly 
described by metes and bounds on Exhibit "A" in that Special Warranty Deed executed on June 
24,1993, from Federal Deposit Insurance Corporation to Truck and Trailer Services, Inc. , a 
Texas corpora6on, duly recorded at Volume 11119, Page 1396 of the Deed Records, Tarrant 
County Clerk 's Office, Tarrant County, Texas; and 0.488 approximate acres of land, more or 
less, being the lands located within the lateral boundaries of East Loop 820, that are east of and 
contiguous to Lots I and 18, Block 2, of said Village Gardens Addition, which underlies East 
Loop 820 by extension of the boundary lines through to the centerline of East Loop 820 together 
with all strip and gores and other acreage owned or claimed by Lessor located adjacent thereto; 
and 

TRACT TWO: 3.151 acres, more or less, situated in the J.M. Daniel Survey, Abstract No. 
395, Tarrant County, Texas, being described as follows: 

2.083 acres of land, more or less, being a portion of Lots 1, 2, and 3 and all of Lots 4, 5, 6, 7, 8, 
and 9, Block 6 of Village Gardens, an Addition to the City of Fort Worth, Tarrant County, Texas, 
according to the plat recorded in Volume 388-Y, Page 84, Plat Records, Tarrant County, Texas; 
and a Portion of Lot 3, Block 11 of Wilkes Estates, an Addition to the City of Fort Worth, 
according to the plat thereof recorded at Volume 388-L, Page 58 of the Plat Records, Tarrant 
County, Texas, and being more particularly described by metes and bounds in that certain 
Correction Warranty Deed with Vendor's Lien, dated March 22, 2004, from Djavad Ghazisaid 
and wife, Rosetta P. Ghazisaid to Truck and Trailer Services, Inc., a Texas corporation, duly 
recorded in the Official Public Records, Tarrant County Clerk's Office, Tarrant County, Texas, 
bearing County Clerk's Instrument Number D204375473~ and 1.068 approximate acres of 
land, more or less, being the lands located within the lateral boundaries of East Loop 820, east of 
and contiguous to Lots 1, 2, and 3, Block 6, of said Village Gardens Addition, and a portion of 
Lot 3, Block 11 , of said Wilkes Estates Addition, which underlies East Loop 820 by extension of 
the boundary lines through to the centerline of East Loop 820 together with all strip and gores 
and other acreage owned or claimed by Lessor located adjacent thereto. 

Together with all strips, gores and other parcels of land owned or claimed by Lessor adjacent to 
the Leased Premises." 

Signed for Identification: 

TRUCK AND TRAILER SERVICES, INC., 
a Texas corporation: 



OT E OF CONFIDENTIALITY RlOHTS: IF YOU ARE A NATURAL PERSON, YOU 
REMOVE OR STRIKE ANY OF THE FOLLOWING INfORMATION FROM THIS 

J'RillvfENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
0 AL SECURITYNUMBER OR YOURDRJV£R'S LICENSE NUMBER. 

~ MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

"6.706 acre of land, ~situated in the J.M. Daniel Survey, Abstract No. 395, 
Tarrant County, Te, bei con~~s~ of two (2) tracts ofland described a follows: 

Tract One (1): 3.555 ac:t:;;;jJ.,~·be a ollows: . ,. \De5 U~ l'' C.t\l\ <.1:: 
...... Q.• t..cn-:>-

3.067 acres of land, more o(le~ , · ; I r2tions of Lots 11 and Lot 18, Block 2 of Village 
Gardens, an Addition to the 'ti1 of_l~-Worth, according to the plat thereof record in 
Volume 388-Y, Page 84, Plat R cor Tarrant Co Texas, and a portion of Lot A, Block 
2 of Village Gardens, an Additio to the Citx FortH Worth, Texas, according to the plat 
recorded in Volume 388-93, Page 372, Plat ~cor , T t County, Texas; and being more 
particularly described by metes and bo s o xh· it ' " in that Special Warranty Deed 
executed on June 24,1993, f'rom Peder · Del\osi~ sura ce Corporation to Truck and Trailer 
Services, Inc., a Texas corporation~ duly ecohted at olume 11119, Page 1396 of the Deed 
Records, Tarrant County Clerk's Office, arr Qtm . Texas; and 0.488 approximate 
acres of land, more or Less, being the lands ~o ~~d_.. 'thl the lateral boundaries of East 
Loop 820, that are east of and contiguous to Lo 1 ,afid , lock 27 of said Village Gardens 
Addition, wh1ch underlies East Loop 820 by e ten · of e boundary lines through to the 
centerline of East Loop 820 together with all ip an es d other acreage owned or 
claimed by Lessor located adjacent thereto; and __.. _ 

Tract Two (2): 3.151 acres being desrribed as folio <: ~ 
2.083 acres of land, more or less, being a portion of Lot , , d~d 1 of Lots 4, 5, 6, 7, 
8, and 9, Block 6 of Village Gardens Addition to the City f F. rt o • Tarrant County, 
Texas, according to the plat r~corded in Volume 388-Y, ag lt , P, t)'tcords, Tarrant 
County, Texas; and a Portion of Lot 3, Block 11 of Wilkes Est~s, a A ·ti~o the City of 
Fort Worth, according to the plat thereof recorded at Volume 8 , P e 5~ of the Plat 
Records, Tarrant County, Texas and being more particularly desc ed etesJ.and bounds 
in that certain Correction Warranty Deed with Vendor's Lien dat c1~2 4, from 
Djavad Ghazisaid and wife, Rosetta P. Ohazisaid to Truck and Traile · e · es c. a Texas 
corporation. duly recorded in the Official Public Records, Tarrant~ le s..2_ffice, 
Tarrant County, Texas, bearing County Clerk' s Instrument Number 0 20:\_75 ' .p-a!id ~68 
approximate acres of land, more or less, being the lands located t m t.h.{rijite al 
boundaries of East Loop 820, east of and contiguous to Lots l , 2, and 3, oc \6>d' s id 
Vi Llagc Gardens Addition, and a portion of Lot 3. Block 11, of said Wilkes ~at dd · o , 
which underlies East Loop 820 by extension of the boundary lines through to e e 
of East Loop 820 together with all strip and gores and other acreage owned or c~me~ 
Lessor located adjacent thereto. V // 

Together with all strips, gores and ~ther parcels of land ovmed or claimed by Le sor 
adjacent to the Leased Premises.'· 



Th~~f said Oil, Gas and Mineral Lease is for Three (3) years from the date thereof with an option to extend 
for Two_4) additional years and so long thereafter as oil or gas is being produced in paying quantities from the 

\ ,__/lease,{rem;~es, or l_and poo led thc.-~w;th, or so loog thereaft" as ddlUo& deepeo;og or rcwork;og opcraHoos for 
\___ye-Pr l.t1on of o il and gas are bemg conducted thereon, as there Ill prov1ded. 

(; ce • hereby made to executed copies of said Oi l, Gas and Mineral Lease in posses ion of Lessor and 
e p ctively, for all of the provi ions thereof, and by this reference same are incorporated herein and 

pa hereof in all respects as though fully set forth herein . 

" ~S W'IEREOF, the parties hereto have caused the Memorandum of Oil, Gas and Mineral Lease to 

be ex cu~ day and year first here;" wdtteo. 

TRUCK AN .LE~~m~ C., 
a Texas cor ratJQ.n . "' / 

./ /V/ 

/\0 
~CKNOWLEDGEMENTS 

§c?s 
§ 

COUNTY OF 1'-.M::.C!d~T - § 

This instrument was acknowledged ~'_or~ye·on the clf;j d • of §)#:./_ , 2009, by Shirley Cagle, 
as President of TRttCKA OTRAII..ER ERVI :vc., a Tex~ rati , on behalf of said corporation. 

STATE OF·~s § 

COUNTY OF~~ ~ 
This instrument was acknowledged before me on the t/tj;day of 

as Vice President of TRUCK NO TRAILER ER ICES, I T .. a ~orporatio , on 

RETURN TO: 
QUICKSILVER RESOURCES, INC. 
MR. BYRON DUNN 
777 WEST ROSEDALE ST., SUITE 300 
FORT WORTH, TEXAS 76104 



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FI LED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT, made and entered into this _ __.:.1st _ __ day of _ _,A~u~q~u!.:is~t _ _., 20~0~5 _ __, by and between 

LAWHON, INC., A TEXAS CORPORATION, 

with mailing address at P.O. Box 40 Tolar Texas 76476 Lessor 
(whether one or more), and MARSHALL R. YouNG OIL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor in .consideration of Ten and no/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee 
h~r71n contained, hereby g~nts, leases and lets exclusively unto Lessee for the purpose of Investigating, exploring, prospecting, drilling and 
m1n1ng for and producing 011, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures 
thereon to produce, save, take care of, treat, transport and own said products, the following land in TARRANT County, TEXAS , to-wit: 

6.086 acre tract of land, more or less, situated in the J.M. Daniel Survey, Abstract No. 395, in the City 
of Fort Worth, Tarrant County, Texas, being more particularly described by metes and bounds in that 
certain deed dated July 7, 1998 from Loop 820 Properties, a Joint Venture to Wright Pump Company, 
Inc., a Texas corporation, duly recorded in the Official Public Records of Tarrant County, Texas, bearing 
County Clerk's I nstrument No. 0198153119. 

2. This lease covers ail of the land described above, and in addition thereto, It covers and there Is hereby leased, let and demised to the same 
extent as if it were described herein specifically, ail lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts 
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside 
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be 
in the named survey or surveys. This is a lease In gross and not by the acre and the bonus money paid shall be effective to cover all such lands 
irrespective of the number of acres contained therein. 

3. It is agreed that this lease shall remain in force for a term of three ( * 3 * ) years from this date and as long thereafter as oil, 
gas or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration 
of the primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee Is then engaged In drilling 
or re-working operations thereon, then this lease shall continue In force so long as operations are being continuously prosecuted on the leased 
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion 
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land 
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate If 
Lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of 
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the expiration of 
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises. 

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as 
to all or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter 
accruing as to the acreage surrendered. 

5. The royalties to be paid by Lessee are: (a) on oil, one-fourth (1/4) of that produced and saved from said land, the same to be 
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase 
any royalty oil in Its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, 
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of 

gasoline or other product therefrom, the market value of one-fourth ( 1/4) of the gas so sold or used, provided that, on gas sold 

at the wells, the royalty shall be one-fourth ( 1/4) of the amount realized from such sale; ©) on all other minerals mined 
and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents 
($.50) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all 
operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. I f the land covered hereby is placed 
in a unit as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this 
lease, or on acreage pooled therewith, which well is capable of producing only gas, gas condensate, or some combination of gas and gas 
condensate, but from which well production is not being sold or used, and this lease is not otherwise maintained In effect, Lessee may pay or 
tender on or before ninety {90) days from the date such well Is shut-In, as shut-In royalty, to the party or parties entitled to receive royalties on 
actual production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment 
is made which payment will extend the lease for a period of one year from the date of shut-ln. Payment or tender of such royalty may be made 
by check or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the 
date on which such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well 
is shut-in, and if such payments are so made, it shall be considered that gas, gas condensate, or a combination of gas and gas condensate is 
being produced from the above-described land under all the terms, conditions and limitations of this lease. The amount of such shut-in royalty 
payment shall be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate 
and shall be further reduced in the proportion that the amount of surface acreage out of this lease induded in any pooled unit upon which such 
gas or gas condensate well is situated bears to the entire surface acreage contained in such pooled unit as provided in the pooling provision of 
this lease. 



6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof as to oil 
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, il ls necessary or advisable to do so in' order to 
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty ( 40) acres, plus an acreage tolerance 
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) 
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be 
prescribed or permitted by governmental authorities having jurisdiction. l essee may pool or combine acreage covered by this lease, or any 
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit 
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. 
The pooling in one or more Instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units 
or to amend any unit created hereunder. Lessee shall execute In writing and place of record an instrument or instruments Identifying and 
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date 
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated 
for all purposes, except the payment of royalties, as If it were Included in this lease, and drilling or re-working operations thereon or production 
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of 
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or 
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit 
so formed, only such portion of the royalty stipulated herein as the amount of Its royalty Interest bears to the total acreage so pooled in the 
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the 
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall in no event 
exceed acreage content hereinabove specified. In the event an existing unit is so amended, lessee shall execute and place of record a 
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration 
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration 
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any 
unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on 
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth. 

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or 
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy 
of the recorded instrument evidencing same. In case Lessee assigns this lease, In whole or in part, Lessee shall be relieved of all obligations 
w1th respect to the assigned portion or portions arising subsequent to the date of assignment. 

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working 
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by 
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and 
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or 
from produdng oil or gas from the leased premises; and the time while lessee is so prevented shall not be counted against Lessee, anything 
in this lease to the contrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such 
parties who do execute it as Lessor. The word "Lessor'', as used in this lease, shall mean any one or all of the parties who execute this lease 
as Lessor. 

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage 
or other lien upon said land, either in whole or In part, and In the event Lessee does so, it shall be subrogated to such lien with the right to 
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty In the 
event of failure of title, it is agreed that if Lessor owns an Interest in said land less than the entire fee simple estate, then the royalties and other 
monies which may accrue shall be reduced proportionately. 

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and 
assigns. 

Social Security Number: ---------

THE STATE OF ________ _ 

COUNn' OF----------

My Commission Expires: 

§ 
§ 
§ 

Social Security Number: - ---- ----

Social Security Number: ---------

Notary Public, State of Texas 

Printed Name: -------------~ 

SEE ADDENDUM ATIACH ED FOR ADDmONAL PROVISIONS AND SIGNATURE(S) 



ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 1st, 2005, by 
and between Lawhon, I nc., A TEXAS CORPORATION, as Lessor, and MAR HALL R. Yo G OIL 

Co., as Lessee, covering 6.086 acres, more or less, a part of the J. M. Daniel Survey, A-395, 
Tanant County, Texas. 

12. Lessee is hereby given the option to extend the primruy term of trus lease for an additional 
two (2) years from the expiration of the original pri mruy term hereof. This option may be 
exercised by Lessee at any time during the original primruy term by paying ____ _ 

***SIX HUNDRED*** and Noll 00 Dollru·s ($600.00**) 
per net mineral acre to Lessor or to the credit of Lessor in the MArL OR DELIVER PAYMENT 

TO LESSOR AT LESSOR'S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE 

(wlucb bank and its successors ru·e Lessor's agents and shall continue as the depository 
regardless of changes in ownership of said land.) This payment shall be based upon the 
number of net mineral acres then covered by this lease and not at such time being maintained 
by other provisions hereof. This payment may be made by the check or draft of Lessee 
mailed or delivered to Lessor or to said bank at any time during the original prima1y term 
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by 
another bank, or for any reason fail or refuse to accept payment, Lessee shall not be held in 
default for failure to make such payment until thirty (30) days after Lessor's delivery to 
Lessee of a proper recordable instrument naming another bank as agent to receive such 
payment. If, at the time this payment is made, various parties are entitled to specific amounts 
according to Lessee's records, this payment may be divided between said parties ru1d paid in 
the same propotiion. Should this option be exercised as herein provided, it shall be 
considered for all purposes as though this lease originally provided for a primruy term of five 
(5) yeru·s. 

All of the provisions of this lease shall inw·e to the benefit of and be binding upon the parties hereto, 
their heirs, administrators, successors and assigns. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

TilE STATE OF TEXAS 

COUNTYOFTARRA T 

§ 
§ 
§ 

LESSOR: 

Lawhon, Inc., a Texas corporation. 

This instrument was acknowledged before me on this the J g day of f) II() , 20...Qi_, by 
Sherry Lawhon , President of Lawhon, Inc., a Texas corporation, on behalf~rporation. 

[SEAL] 

VIVIAN MARTIN 
MY COMMISSION EXPIRES 

August 25, 2006 

(Printed Name) 
Notary Public in and for the State of Texas 
My Commiss ion Expi res $-d'{ -goO~ 



NO CE OF CONFIDEKTIALITY RIGHTS: IF VOU ARE A NATURAL PERSON, YOU MAY 
OYE OR STRIKE ANY OF TilE FOLLOWrNG rNFORMA TTON FROM THIS INSTRUMENT 

B • E IT IS FILED FOR RECORD TN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
Ulv ROR YOUR ORNER'S LICENSE NU MBER 

MEMORANDUM OF Oll. AND GAS LEASE 

6.086 acre tract ofla d, 
ofFort Worth, Tarra C 
certain deed dated Jul 
Inc., a Texas corporation, d 
bearing County Clerk's I 

§ 
§ KNOW ALL MEN BY THESE PRESENTS: 
§ 

upon and subject to all of the te prov,· tons set forth in that certain Oil and Gas Lease dated 
August 1$1, 2005, covering said land and oviding for imary tenn of three (3) years, which may 
be extended for two (2) years, and ong therea as eralions, as defined in said lease, are 
conducted upon the leased premises with no cessa,!i n for or than sixty (60) consecutive days or oil, 
gas or other related hydrocarbons produced witk6 il or as s pr duced from the leased premises or the 
lease is otherwise maintained in force as t fein yQ:i~e . opy of said lease is in the possession 
of each of the parties Lessor and Lessee and hie~ rpo ted herein by reference and made a part 
hereof as if set forth at length herein, and to hi en refere ·e is made for all purposes. 

IN WITNESS WHEREOF, this instrument is e 

THE STATE OF TEXAS 

COUNTY OFT ARRANT 

§ 
§ 
§ 

This instrument was acknowledged before me on this the I~ day \:.+-...J-7'=+-­
Sheny Lawhon , President of Lawhon, Inc., a Texas corporation, on beha f 

[SEAL] 

e VIVIAN MARTIN. 
MY COMMISSION EXPfES 

~25. 2001 

(Pnnted Name) 
Notary Public in and for the 
My Commission Expires -""':-...s;...a:....:.....,p-c.-=::~r-

~·· 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

C\_ \.Q_ OIL, GAS AND MINERAL LEASE 

..(\ Cj-!\.. THIS AGREEMENT, made and entered into this lOth day of August I 20 OS , by and between 

GARY M. REEDER 

dealing solely in his separate property, no part of which is homestead, 

with mailing address at PO Box 8237, Fort Worth, Texas 76124 , Lessor 
(whether one or more), and MARSHALL R. YouNG OIL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor in consideration of Ten and no/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreement of Lessee 
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and 
mining for and producing oil, gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures 
thereon to produce, save, take care of, treat, transport and own said products, the following land in TARRANT County, TEXAS 
to-wit: 

5.191 acres, more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, 
being more particularly described by metes and bounds in that certain deed dated October 17, 1984, from 
Loop 820 Properties, a Joint Venture to Gary M. Reeder, duly recorded at Volume 7989, Page 2089 of the 
Deed Records of Tarrant County, Texas. 

2. This lease covers ail of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same 
extent as if it were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts 
specifically described above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside 
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be 
in the named survey or surveys. This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands 
irrespective of the number of acres contained therein. 

3. It is agreed that this lease shall remain in force for a term of three (*3* ) years from this date and as long thereafter as oil, gas 
or other minerals is produced from said leased premises, or drilling operations are continued as hereinafter provided. If, at the expiration of the 
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee is then engaged in dnlling or 
re-working operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the leased 
premises; and operations shall be considered to be continuously prosecuted if not more than sixty (60) days shall elapse between the completion 
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of oil or gas on said land 
or on acreage pooled therewith, the production thereof should cease from any cause after th·e primary term, this lease shall not terminate if 
lessee commences additional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of 
completion of dry hole. If oil, gas or other minerai shall be discovered and produced as a result of such operations at or after the expiration of 
the primary term of this lease, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the leased premises. 

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herein, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as 
to ali or any portion of said land by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter 
accruing as to the acreage surrendered. 

5. The royalties to be paid by Lessee are: (a) on oil, one-fourth (1/4) of that produced and saved from said land, the same to be 
delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may, from time to time, purchase 
any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, 
including casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or In the manufacture of 

gasoline or other product therefrom, the market value of one-fourth (1/4) of the gas so sold or used, provided that, on gas sold 

at the wells, the royalty shall be one-fourth (1/4) of the amount realized from such sale; (c) on ali other minerals mined and 
marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be fifty cents ($.50) 
per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations 
hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. If the land covered hereby is placed In a unit 
as hereinafter provided, all of the royalties provided for herein shall be apportioned on a unitized basis. While there is a well on this lease, or 
on acreage pooled therewith, which well is capable of producing only gas, gas condensate, or some combination of gas and gas condensate, 
but from which well production is not being sold or used, and this lease is not otherwise maintained in effect, Lessee may pay or tender on or 
before ninety (90) days from the date such well is shut-In, as shut-in royalty, to the party or parties entitled to receive royalties on actual 
production of gas at the time payment or tender is made, a sum equal to $10 per acre of land subject to this lease at the time payment is made 
which payment will extend the lease for a period of one year from the date of shut-in. Payment or tender of such royalty may be made by check 
or draft of Lessee mailed or delivered to Lessor, with the first payment to be made on or before ninety (90) days from and after the date on which 
such well is shut-in, and similar payment to be made annually thereafter on or before the anniversary date on which such well is shut-in, and 
if such payments are so made, It shall be consrdered that gas, gas condensate, or a combination of gas and gas condensate is being produced 
from the above-described land under ali the terms, conditions and limitations of this lease. The amount of such shut-in royalty payment shall 
be reduced proportionately as hereinafter provided if Lessor owns an interest in said land less than the entire fee simple estate and shall be 
further reduced in the proportion that the amount of surface acreage out of this lease included in any pooled unit upon which such gas or gas 
condensate well is situated bears to the entire surface acreage contained In such pooled unit as provided in the pooling provision of this lease. 

LEASE NOT RECORDED­
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6. Les~ee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil 
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, It is necessary or advisable to do so in order to 
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty ( 40) acres, plus an acreage tolerance 
of ten percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) 
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be 
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any 
portion thereof, as above provided, as to oil or gas In any one or more strata, and units so formed need not conform In size or area with the unit 
or units into which the lease Is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. 
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units 
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments Identifying and 
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date 
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated 
for all purposes, except the payment of royalties, as If it were included in this lease, and drilling or re-working operations thereon or production 
of oil or gas therefrom, or the completion thereon of a well as a shut-In gas well, shall be considered for all purposes, except the payment of 
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or 
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein spedfied, Lessor shall receive from a unit 
so formed, only such portion of the royalty stipulated herein as the amount of Its royalty interest bears to the total acreage so pooled in the 
particular unit Involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the 
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage In the unit, but the amended unit shall in no event 
exceed acreage content hereinabove specified. In the event an existing unit Is so amended, Lessee shall execute and place of record a 
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration 
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration 
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any 
unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on 
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth. 

8. The rights of either party hereunder may be assigned In whole or in part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or 
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy 
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations 
with respect to the assigned portion or portions arising subsequent to the date of assignment. 

9. Should Lessee be prevented from complying with any express or Implied covenant of this lease, from conducting drilling or re-working 
operations thereon or from producing oil or gas therefrom by reason of scarcity or Inability to obtain or to use equipment or material, or by 
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and 
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or 
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything 
in this lease to the contrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such 
parties who do execute it as Lessor. The word "Lessor", as used in this lease, shall mean any one or all of the parties who execute this lease 
as Lessor. 

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharg~ any_ tax, mo~gage 
or other lien upon said land, either In whole or in part, and in the event Lessee does so, it shall be subrogated to such hen wtth the n~ht to 
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty tn the 
event of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and other 
monies which may accrue shall be reduced proportionately. 

All of the provisions of this lease shall inure to the benefit of and be bindtng upon the parties hereto, their heirs, administrators, successors and 
assigns. 

Social Security Number: - --------

THE STATE OF--- - - - ---

COUNlY OF------ - - -

My Commission Expires: 

§ 
§ 
§ 

eave '"'Fil:teA. 

Social Security Number: ------- -

Social Security Number: ------- --

Notary Public, State of Texas 

Printed Name: --------------~ 

SEE ADDENDUM AlTACHED FOR ADDffiONAL PROVISIONS AND SIGNATURE(S) 
0 .... V ~ I ·' 



ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated August 1 O'h, 2005, by 
and between GARYM.REEDER, as Lessor, and MAR HALLR. YOUNG OIL CO., as Lessee, covering 
5.191 acres, more or less, a part of the J. M. Daniel urvey, Abstract No. 395, TaiTant County, 
Texas. 

12. Lessee is hereby given the option to extend the primary term of this lease for an additional 
two (2) years from the expiration of the original primary term hereof. This option may be 
exercised by Lessee at any time during the original primary term by paying ____ _ 

***SIX I-IUNDRED FIFTY*** and No/100 Dollars ($650.00**) 
p er net mineral acre to Lessor or to the credit of Lessor in the MAIL OR DELIVER PAYMENT 

TO LESSOR AT LESSOR'S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE 

(which bank and its successors are Lessor's agents and shall continue as the depository 
regard less of changes in ownership of said land.) This payment shal l be based upon the 
number of net mineral acres then covered by this lease and not at such time being maintained 
by other provisions hereof. This payment may be made by the check or draft of Lessee 
mailed or delivered to Lessor or to said bank at any time during the original primary term 
hereof. If such bank (or any successor bank) should fail, liquidate or be succeeded by 
another bank, or for any reason fa il or refuse to accept payment, Lessee shall not be held in 
default for failure to make such payment until thirty (30) days after Lessor's delivery to 
Lessee of a proper recordable instrument naming another bank as agent to receive such 
payment. If, at the time this payment is made, various parties are entitled to specific amounts 
according to Lessee's records, this payment may be divided between said parties and paid in 
the same proportion. Should this option be exercised as herein provided, it shall be 
considered for all purposes as though this lease originally provided for a primar-y term offive 
(5) year·s. 

A ll of the provis ions of this lease shall inure to the benefit of and be binding upon the par·ties hereto, 
their heirs, administrators, successors and assigns. 

IN WITNESS WHEREOF, this instrument is executed on the date fi rst above written. 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

This instrument was acknowledged before me on the '2.. ~ day of ¥ 2005, 

by __ ~G~A~R~Y~M~.~RE~· ~E~D~E~R~--------------------------------------------

[SEAL] 

JUDY C. DUBUIS 
Notary Public, State of Texas 

My Commission Expires 
June 11, 2009 

Notar-y Public in and for the State of Texas. 
My Commission Expires: ::J~ \\ 'U>o ~ 



MEMORANDUM OF OIL AND GAS LEASE 

possession of each of the parties Lessor an 

THE STATE OF TEXAS § 
§ 

COUNTYOFTARRANT § 

This instrument was acknowledged before me on this L..~ 
RYM. REEDER 

[SEALJ 

(Printed Name) 

i 
I 
I 

JUDY C. OUIUIS 
~ PubliC: StBta of Texas 

... r Commission Explrea Notary Public in and for the S 
Ju~ 71,2009 My Commission Expires __,,.__-~l...:,\ ,r-~r---1 

110li/-()(J 
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RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL 



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER 

Producers 88 Paid-Up Lease (719 2-64) (Y 3-01) 

OIL, GAS AND MI NERAL LEASE 

THIS AGREEMENT, made and entered into this --=2:::.3r_d ___ day of November , 20-=0=S--'' by and between 

Lar n ' Peabody as Independent Executor of the Estate of Clyde Peabody, deceased, 

with ma11ing address at 600 Oak l l o l low Lane Port W orth Texas 76 112 Lessor 
(whether one or more), and M ARSHALL R. YouNG O IL Co., 1320 South University Drive, Suite 400, Fort Worth, Texas 76107, Lessee. 

1. Lessor In consideration of Ten and no/100 Dollars ($10.00), In hand paid, of the royalties herein provided, and of the agreement of Lessee 
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of Investigating, exploring, prospecting, drilling and 
min1ng for and produdng oil, gas and all other mmerals, lay1ng p1pe hnes, bulld1ng tanks, power stations, telephone hnes and other structures 

thereon to produce, save, take care of, treat, transport and own sa1d products, the follow1ng land in TARRANT County, TEXAS 
to-wit: 

0.505 acres of land, more or less, s ituateu in the J.M. Da niel urvcy, Abstract No. 395, Tarrant County, 
Texas, and being more particu larly described by metes and bounds in that certain dated December 14, 
1988, from Mark Glaze and wife, Diane Glaze to Clyde Peabody duly recorded at Vol ume 9461 , Page 27 1 
o f the Official Public Records of Tarrant, Texas. 

2. This lease covers all of the land descnbed above, and in addition thereto, it covers and there is hereby leased, let and demised to the same 
extent as if it were described herein specifically, all lands owned or claimed by Lessor adJacent, contiguous to, or a part of the tract or tracts 
specifically descnbed above, whether such additional lands be owned or claimed by deed, limitation or otherwise and whether the same be inside 
or outside the metes and bounds description and whether the same be held under fence by Lessor or not and whether such additional lands be 
1n the named survey or surveys. This Is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands 
1rrespect1ve of the number of acres contained there1n. 

3. It 1s agreed that th1s lease shall rema1n in force for a term of three (*3* ) years from this date and as long thereafter as oil, gas 
or other m1nerals IS produced from said leased premises, or drilling operations are contmued as hereinafter provided. I f, at the expiration of the 
primary term of this lease, oil, gas or other mineral is not being produced on the leased premises but Lessee Is then engaged in drilling or 
re-work1ng operations thereon, then th1s lease shall contmue 1n force so long as operations are be1ng continuously prosecuted on the leased 
prem1ses; and operations shall be considered to be continuously prosecuted 1f not more than sixty (60) days shall elapse between the completion 
or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after discovery of 011 or gas on said land 
or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate 1f 
Lessee commences add1tional drilling or re-working operations within sixty (60) days from date of cessation of production or from date of 
completion of dry hole. If oil, gas or other mineral shall be discovered and produced as a result of such operations at or after the exp1ratlon of 
the primary term of this lease, this lease shall continue In force so long as oil, gas or other mineral shall be produced from the leased prem1ses. 

4. This as a PAID-UP LEASE. In consaderataon of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise 
provided herean, to commence or continue any operations during the primary term. Lessee may, at any time or times, surrender this lease as 
to all or any portaon of said land by dehvenng to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter 
accruang as to the acreage surrendered. 

5. The royalties to be paid by Lessee are: (a) on oal, one-fifth ( 1/5) of that produced and saved from saad land, the same to be delivered 
at the wells or to the credit of Lessor Into the pape line to which the wells may be connected; Lessee may, from time to time, purchase any royalty 
oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, includang 
casinghead gas or other gaseous substance, produced from said land and sold or used off the premises or in the manufacture of gasoline or other 

product therefrom, the market value of one-fifth ( 1/ 5) of the gas so sold or used, provaded that, on gas sold at the wells, the royalty 

shall be one-fifth ( 1/5) of the amount realized from such sale; (c) on all other manerals maned and marketed, one-tenth eather an 
kind or value at the well or mine, at Lessee's electaon, except that on sulphur the royalty shall be fifty cents ($.50) per long ton. Lessee shall 
have free use of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty 
on oil, gas and coal shall be computed after deductmg any so used. If the land covered hereby as placed an a unat as hereanafter provaded, all 
of the royalties provided for herein shall be apportaoned on a unatazed basis. While there Is a well on this lease, or on acreage pooled therew1th, 
which well is capable of producang only gas, gas condensate, or some combination of gas and gas condensate, but from which well production 
as not being sold or used, and this lease as not otherwise maintained an effect, Lessee may pay or tender on or before ninety (90) days from the 
date such well is shut-an, as shut-an royalty, to the party or parties entitled to receive royalties on actual production of gas at the time payment 
or tender 1s made, a sum equal to $10 per acre of land subject to this lease at the time payment Is made which payment will extend the lease 
for a period of one year from the date of shut-in. Payment or tender of such royalty may be made by check or draft of Lessee mailed or delivered 
to Lessor, with the first payment to be made on or before ninety (90) days from and after the date on which such well is shut-in, and similar 
payment to be made annually thereafter on or before the annaversary date on which such well is shut-in, and if such payments are so made, 
1t shall be consadered that gas, gas condensate, or a combanatlon of gas and gas condensate is being produced from the above-descnbed land 
under all the terms, condations and hmatatlons of this lease. The amount of such shut-in royalty payment shall be reduced proportionately as 
hereinafter provided if Lessor owns an 1nterest an said land less than the entare fee simple estate and shall be further reduced In the proportaon 
that the amount of surface acreage out of this lease included in any pooled unit upon which such gas or gas condensate well is situated bears 
to the entire surface acreage contained an such pooled unat as provaded in the pooling provision of thas lease. 

LEAsE NOT RECORDED ­
MEMORANDUM OF LEAsE 
IS RECORDED { 

I , 



6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil 
and gas, or either of them, with any other land, lease or leases when, in Lessee's judgment, it is necessary or advisable to do so in order to 
properly develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance 
often percent (10%) of forty (40) acres for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%) 
of six hundred forty (640) acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be 
prescribed or permitted by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any 
portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit 
or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. 
The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof Into other units 
or to amend any unit created hereunder. Lessee shall execute in writing and place of record an instrument or instruments identifying and 
describing the pooled acreage. The formation of the unit shall be effective as of the date stated in the designation which may be a date 
retroactive to the date of first production from the well or wells included in the unit. The entire acreage so pooled into a unit shall be treated 
for ali purposes, except the payment of royalties, as if it were induded in this lease, and drilling or re-working operations thereon or production 
of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for ali purposes, except the payment of 
royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or 
not the well or wells be located on the premises covered by this lease. In lieu of the royalties herein specified, Lessor shall receive from a unit 
so formed, only such portion of the royalty stipulated herein as the amount of Its royalty interest bears to the total acreage so pooled in the 
particular unit involved. Lessee may, at any time, whether before or after production is obtained from any unit created hereunder, amend the 
unit by adding additional acreage thereto, removing acreage therefrom, or substituting acreage in the unit, but the amended unit shall In no event 
exceed acreage content hereinabove specified. In the event an existing unit is so amended, Lessee shall execute and place of record a 
supplemental declaration of unitization identifying and describing the land in the amended unit, provided that if such supplemental declaration 
of unitization is not filed until after production is obtained on the unit as originally created, then and in such event, the supplemental declaration 
of unitization shall not become effective until the first day of the calendar month next following the filing thereof. Lessee may terminate any 
unitized area by filing of record notice of termination. 

7. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on 
said land, induding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth. 

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, successors and 
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or 
diminish the rights of Lessee. No sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a certified copy 
of the recorded instrument evidencing same. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations 
with respect to the assigned portion or portions arising subsequent to the date of assignment. 

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re-working 
operations thereon or from producing oil or gas therefrom by reason of scarcity or inability to obtain or to use equipment or material, or by 
operation of force majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligations to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failures to comply therewith; and 
this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or re-working operations or 
from producing oil or gas from the leased premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything 
in this lease to the contrary notwithstanding. 

10. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such 
parties who do execute it as Lessor. The word "Lessor", as used in this lease, shall mean any one or all of the parties who execute this lease 
as Lessor. 

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any tax, mortgage 
or other lien upon said land, either in whole or in part, and In the event Lessee does so, it shall be subrogated to such lien with the right to 
enforce same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the 
event of failure of title, it is agreed that if Lessor owns an Interest In said land less than the entire fee simple estate, then the royalties and other 
monies which may accrue shall be reduced proportionately. 

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and 
assigns. 

~~ WllERt!OF, lflls IAstR:IA'leAt is E!lEeeutea eA lfle sate l'lFSt aee•r'e wFitten. 

Social Security Number: ---------

THE STATE OF---------

COUNTY OF----------

My Commiss1on Expires: 

§ 
§ 
§ 

Social Security Number: ---------

Social Security Number: ---------

Notary Public, State of Texas 

SEE ADDENDUM ATIACHED FOR ADDmONAL PROVISIONS AND SIGNATURE($) 



ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated November 23,2005, by 
and between LARRY PEABODY, AS INDEPENDENT EXECUTOR OF THE ESTATE OF CLYDE DOUGLAS 
PEABODY, Deceased as Lessor, and MARSI:IALL R. YOUNG OIL Co., as Lessee, covering 0.505 acres, 
more or less, a part of the J. M. Daniel Survey Abstract 395, Tarrant County, Texas. 

12. Lessee is hereby given the option to extend the primary term of thi s lease fo r an additional two 
(2) years from the expiration of the original primary term hereof. This option may be exercised 
by Lessee at any time during the original primary term by paying _________ _ 

***FIVE HUNDRED*** and No/ 100 Dollars ($500.00*** ) 
per net mineral acre to Lessor or to the credit of Lessor in the MA LL OR DELI VER PAYMENT 

TO LESSOR AT LESSOR'S ADDRESS STATED ABOVE Bank, at NOT APPLICABLE , 

(which bank and its successors are Lessor's agents and shall continue as the depository 
regard less of changes in ownership of said land.) This payment shall be based upon the number 
of net mineral acres then covered by this lease and not at such time being maintained by other 
provisions hereof. This payment may be made by the check or dra ft of Lessee mailed or 
delivered to Lessor or to said bank at any time during the original primary term hereof. If such 
bank (or any successor bank) should fai l, liquidate or be succeeded by another bank, or for any 
reason fail or refuse to accept payment, Lessee shall not be held in default for fa ilure to make 
such payment until thirty (30) days after Lessor's delivery to Lessee of a proper recordable 
instrument nan1ing another bank as agent to receive such payment. If, at the time this payment 
is made, various parties are entitled to speci fic amounts according to Lessee's records, this 
payment may be divided between said parties and paid in the same proportion. Should this 
option be exercised as herein provided, it shall be considered for a ll purposes as though this 
lease originally provided for a primary term of fi ve (5) years 

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, 
their heirs, administrators, successors and assigns. 

IN WITNESS WHEREOF, this instrwnent is executed effective as of the November 23, 
2005. 

Lessor(s): 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

Larry Peabody, as Independent Executor 
Of the Estate of Clyde Douglas Peabody, 
Deceased 

This instrument was acknowledged before me on this \ ~-t" day of CY:?CC'f"f\J;£(2oo5, 
by Lany Peabody as independent Executor of the Estate of Clyde Douglas Peabody, Deceased. 

[SEAL] 

GINNY SANDERS ~ 
NotaJy Public, State of Texas ~ 

My Commission Explree 
June 9, 2007 

~ ~~~ 
(Printed Name)\ 

Notary Public in and for the State of Texas 
My Commission Expires 4' D Q 9 1 7 QC:JI 



-· 
NOTICE OF CONADENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

MEMORANDUM OF on. AND GAS LEASE 

THE STATE OF TEXAS 

COUNTY OF TARRANT § 

§ 
§ KNOW ALL MEN BY THESE PRESENTS: 

THAT, fo r and in consideration ofTEN AND N0/1 00 DOLLARS ($ 1 0.00) and other valuable 
consideration paid by MARSHALL R. YOUNG OIL CO., hereinafter called "Lessee", whose address 
is 1320 South University Drive, Suite400, Fort Worth, Texas 76107, to Larry Peabody as Independent 
Executor of the Estate of Clyde Douglas Peabody, Deceased whose address is 600 Oak Hollow Ln., 
Fort Worth, Texas 76112 . Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the 
purposes and with the exclusive right of exploring, drilling and operating for, producing and owning oil 
and gas, and their respective constituent products, including sulphur produced therewith, the following 
described land located in Tarrant County, Texas, to wit: 

0.505 acres, more or less, situated in the J. M. Daniel Survey, Abstract No. 395, Tarrant County, Texas, 
being more particularly described by metes and bounds in that certain deed dated December 14, 1988, from 
Mark Glaze and wife Diane Glaze to Clyde Peabody, duly recorded at Volume 9461, Page 271 of the Official 
Public Records of Tarrant County, Texas. 

upon and subject to all of the tenns and provisions set forth in that certain Oil and Gas Lease dated 
November 23, 2005, covering said land, and providing for a primary tenn of three (3) years, which may 
be extended for two (2) years, and as long thereafter as operations, as defmed in sai~ease, are CQOduct~ 
upon the leased premises with no cessation for more than sixty (60) consecutive d~ys or qil, g~r oth~r 
related hydrocarbons produced with oil or gas is produced from the leased pr~misa "Or thdease;!s 
otherwise maintained in force as therein provided. A copy of said lease is in thel pos~-s~ ion J&aci~f 
the parties Lessor and Lessee and which is incorporated herein by reference and macte.;~ part~reo~ 
if set forth at length herein, and to which reference is made for all purposes. c _ ~ ~ 

r-- --v -

r 
lolt:" - -tO 

IN WITNESS WHEREOF, this instrument is executed effective as f tti8iBov;ber) 3, 
2005. ~ - ~-

--- --...! ,. 

Lessor(s) : 

THESTATEOFTEXAS § 
§ 

COUNTY OFT ARRANT § 

J r~ 

Larry Peabody, as Independent Executor 
Of the Estate of Clyde Douglas Peabody, 
Deceased 

Thjs instrwnent was acknowledged before me on tllis \.':::>\- day of\Je'c.... · , 2005, 
by Larry Peabody as independent Executor of the Estate of Clyde Douglas Peabody. Deceased. 

Notary Public in and for the State of Texas 
My Commission Expires ~0 9 . L.CJCJ \ 

f/Je ( ([{ - 0 0 

©®TWr ·' 



MARSHALL R YOUNG OIL CO 
1320 SOUTH UNIVERSITY DR 
SUITE 400 
FT WORTH TX 76107 

Submitter: MARSHA LL R YOUNG OIL CO 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

F1led For RegistratiOn . 12/28/2005 04:21PM 

Ins trument#: 0205384591 

OPR 2 PGS $16.00 

By ------~------------------
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0205384591 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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November 23, 2005 

Larry Peabody, Clyde Peabody Estate 
Oil and Gas Lease 

0.505 Acres 
J.M. Daniel Survey, Abstract No. 395 
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vf,....,..,,..,,.,. OF CONFIDENTIALITY RIGHTS: LF YOU ARE A NATURAL PERSON, YOU MAY 
OR STRIKE ANY OF TilE FOLLOWLNG INFORMATION FROM lHIS 

....,.,,,...,., . ..,.. BEfORE IT IS FlLED FOR RECORD lN THE PUBLTC RECORDS: YOUR 

3UI.<aRL SECVR!TY NUMBER QR YQIJR DRIVER'S LlCfNS~ .!'NMSER. 

MEMORANDUM OF OfL, GAS AND MINERAL LEASE 

THIS M1~M.Ollbtd(DJt'fM day of Ju11e, 2008, by and between Jimmy R. Keney, aka Jlm R . 
'"''·'"'~'d•NIV~-w.inl4~.'whn~ address is 1713 Druid Court, Fort Worth, Texas 76112, hereinafter 

un.J\."'''"'·'"'' '"' INC., 777 West ROSGdale, Suite 300, Ft. Worth, Texas 76104, 

hat.,J.e.ssqJf( f<>r ,..~""''""~''"' consideration and in cons ideration of the covenaniS of the Lessee set 
forth in that certain Lease made and entered into this day by and between the parties hereto 
covering the land hereby lease unto Lessee for the sole and only purpose of exploring for 
and producing and gas and other gaseous s ubstances from, all that certain 
land situated in the County more part.icularly described as follows: 

0 .401 5 acres of land, more or Survey, Abstract No. 395, Tarrant County, Texa.s, 
described as Lot I, IJiock l , Vl the Clty or Fort Worth, Tarrant County, Texas, as 
depicted in that certain plat reebr'de<V'In Volume 388-Y, Page 84, Tarrant COUll[)' Cleric's 
Public Records, Tarrant County, land described in that certAin Warranty Deed dated 
November 8, 2005, conveyed from Ruby R. Kersey, recorded in [ostrument No. 0208216670 of 
the Tarrant County Clerk's Official Public IVi'LV"oicu'TAr.,~nt Cou 

0.2300 acrc:i of land, ITI()I"t or lcs:~, situated in the J. M. D 
described as Lot 2, Block 3, Village Gardens an A 
depicted in that certa.in plat dated May 4, 19S4, 

Abstract No. 395, Tarrant County, Texas, 
ity f Fort Worth, T8TT81ll County, Texas, as 

388-Y, Page 84, Tarrant County Clerk's 
Public Records, Tarrant County, Texas, being 
Novemba-- 8, 2005, conveyed from Ruby Baxter to 
the Tarrant County Clerk's OtTJCial Public Records, Ta 

The term o( said 01~ Gas and Mineral Lease is for Two (3) 
gas is being produced in paying quantities from the lease pr-.. ~~-'-""" 
drilling, deepening or reworKing operations for the production 
provided. 

Reference is hereby made to executed copies of said Oi~ Gas and M' 
res~vely, fOI' all 6fthe proW iOn§ thereof, and by this reference sam 
in all respeciS as though fully set forth herein. 

IN WITNESS WHEREOF, the parties hereto have caused the Mem 
executed effective as of the day and year fJJ'St herein written. 

STATE OF TEXAS 

C OUNTY o07J?f<Afl f 

AFT£R R£CCMIDING RETURN TO: 
QUICKSILVER RfSOURCES INC. 
ATTN: C~Y BLUM 
777 WEST ROSEDALE. SUITE 300 
FORT WORTH, TX 761~ 

.-

"bed in that certain Warranty Deed dated 
, recorded in Instrument No. 0208216670 of 

e thereof and so long thereafter as oil or 
pooled therewith, or so long thereafter as 

ing conducted thereon, as therein 
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LRECORD. 

0208326305 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLO 0 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL 

Printed by: MC 



!~ 

By Je~rson, Commissioner 



~ustin, mexas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 110325) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

Revised 8/06 

-

TinS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texa~. 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter caned N.R.C }, and amendments thereto, and aU applicable rules promulgated by the School 
Land .Board and Quicksilver Resource•, Inc., whose address 1s 777 West Rosedale, Suite 300, Fl Worth, TX 76104 
hereinafter caned •Lessee". 

1 Lessor, in consideration of Five Thousand Three Hundred Ninety Five 20/100 ($ 6,396.20) receipt 
of which 1s hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, dnlllng, mining and operating for, producing and owmng oil, gas, and all other hydrocarbons, produced from the 
land covered hereby The land covered hereby, herein called "said land" Is located in the County of Tarrant state of 
Texas, and Is described as follows. 

1.3488 acres of land, more or less, known as, situated In said Tarrant County, Texas, more particularly 
described In Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
1.3488 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2 PRIMARY TERM: This lease, which is a "paid up• lease requiring no rentals, shall remain In force for a term of 
one year, from October 6th, 2009 hereinafter called "primary term•, and as long thereafter as operations, as 
heremafter defined, are conducted upon sa1d land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES· As royalty Lessee covenants and agrees· 

(a} To deliver to the credit of Lessor, in the pipe line to whiCh Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 114 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interes~ in either case, to bear none of the cost of treating oil to render It marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 114 of the 
amount realrzed by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or 1n the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas 



• • HROWLease 
Revised 8/06 

(c) If, at the explrabon of the primary term or at any t1me or times thereafter, there Is any well on said land or 
on lands with which sa1d land or any portion thereof has been pooled, capable of producmg 011 or gas, and all such wells 
are shut-In, this lease shall, nevertheless, continue in force as though operabons were being conducted on srud land for 
so long as said wells are shut-in, and thereafter this lease may be continued rn force as If no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or mafi(et the m1nerals 
capable of being produced from satd wells, but 1n the exerc1se of such diligence, lessee shall not be obligated to rnstall or 
furnish facilities other than well facilities and ordinary lease faCilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to mafi(et gas upon terms unacceptable to Lessee 

(e) If at any trme or trmes after the expiratiOn of the primary term, all such wells are shut-In for a penod of 
ninety consecutive days, and during such t1me there are no operations on scud land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of S 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said mnety day period if upon 
such anniversary this lease is being continued In force solely by reason of the provisions of this paragraph Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receJVe the royalties which 
would be paid under this lease If the wells were producmg Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each 

(f) All royalties not taken in k10d shall be paid to the Commissioner of the General Land Office at Austin, Texas, ln 
the following manner 

Royalty on oil IS due and must be received 1n the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received 1n the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent. oompleted 1n the form and manner prescnbed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the mafi(et value of the orl and gas, together with a copy of all 
documents, records or reports confirmmg the gross production, disposition and market value tncludmg gas meter 
readmgs, pipeline receipts, gas line rece1pts and other checks or memoranda of amount produced and put 1nto pipelines, 
tanks, or pool~ and gas lines or gas storage, and any other reports or records whiCh the General Land Office may requ1re 
to verify the gross production, disposition and market value. In aU cases the authonty of a manager or agent to act for the 
Lessee herem must be filed rn the General Land OffiCe Each royalty payment shall be accompamed by a check stub, 
schedule, summary or other remittance advice shOWing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease If Lessee pays h1s royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever IS greater A royalty payment whiCh is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year, such Interest Will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents whiCh are not filed when due shalf incur a penalty 1n an amount set by the 
General Land Office adminiStrative rule which Is effective on the date when the affidavits or supporting documents were 
due The Lessee shall bear all responsibility for paytng or caus1ng royalties to be paid .as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's nght of forferture as 
provided by law nor act to postpone the date on whiCh royalbes were onginally due The above penalty provis1ons shall not 
apply in cases of title d1spute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value The State shall have first lien upon all oH and gas produced from the area covered by this lease to secure 
the payment of af1 unpaid royalty and other sums of money that may become due to the State hereunder 

4. POOLING: (a) Lessee is hereby granted the right, at rts option, to pool or umtl.ze any land covered by thts 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
honzons Umts pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed 1n area 640 acres each plus a tolerance often percent (1 0%) thereof, unless 011 or gas unrts of a greater siZe 
are allowed under or prescnbed by rules of the Ra1iroad Commission of Texas A unit established hereunder shaH be vahd 
and effective for all purposes of th1s lease even though there may be mmeral, royalty, or leasehold Interests in lands w1th1n 
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the um~ whiCh are not effectively pooled or unitiZed Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by thiS lease Within each such unrt (or to each separate tract within the unrt 
rf this lease covers separate tracts Within the umt) the proportion of the total production of un1tlzed minerals from the unit, 
after deducting any used 1n lease or un.t operations, whiCh the number of surface acres 1n such land (or 1n each such 
separate tract) covered by this lease wrthm the unrt bears to the total number of surface acres 1n the umt, and the product1on 
80 allocated shall be considered for all purposes, mcluding payment or delivery of royalty, ovemding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mmeral estate agrees that the accrual of royalties pursuant to th1s paragraph or of shut-in royaltieS 
from a well on the unrt shall satisfy any limitation of term requiring production of otl or gas The formation of any umt 
hereunder which Includes land not covered by this lease shall not have the effect of exchanging or transferring any 
mterest under this lease (mcluding, without limitation, any shut-In royalty which may become payable under this lease) 
between parties ownmg Interests in land covered by th1s lease and parties owmng mterests in land not covered by this 
lease. Neither shall it 1mpair the right of Lessee to release as provided 1n paragraph 5 hereof, except that Lessee may not 
so release as to lands wrthin a unit whUe there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands Within the unit. At any time while this lease is in force lessee may dissolve any unit established 
hereunder by filing for record In the publiC office where th1s lease Is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals Subject to the provisions of th1s paragraph 4, a unit once 
established hereunder shall remain in force for 80 long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is Intended or shall be Implied or result merely from the inclusion of such separate tracts wfth1n this lease but Lessee shall 
nevertheless have the nght to pool or unibze as provided in th1s paragraph 4 with consequent allocation of production as 
here1n provided As used m this paragraph 4, the words "separate tract" mean any tract with royalty ownership diffenng, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased prem1ses 

(b) Neither uOit production of oil or gas, nor umt operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease m force as to any area outs1de the unit, regardless of whether the production, maintenance of a 
shut-In gas well, or operabons are actually located on the State tract or nol 

(c) Lessee agrees to f1le w1th the General Land Office a copy of any unit designation, which this lease IS 

included within mnety (90) days of such deSignation 

5 RELEASE Lessee may relinquish the nghts granted hereunder to the State at any t1me by recording the 
relinquishment 1n the county where this area IS Situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office Within n.nety (90) days after rts executiOn accompanied by the prescribed filing (ee Such 
relinquishment Will not have the effect of releasmg Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: ff at any tJme or times dunng the primary term operabons are conducted on said land and if all 
operations are d1scont1nued, this lease shall thereafter termmate at the end of the primary term or on the mnet1eth 
day after discontinuance of all operations, whichever 1s the later date, unless on such later date erther (1 ) Lessee 1s 
conducting operations or (2) the shut-in well prov1s1ons of paragraph 3 or the provisions of paragraph 9 are 
applicable Whenever used in th1s lease the word "operat1011s" shall mean operations for and any of the followmg· dnlhng. 
testing, completing, reworking, recomplettng, deepening, plugg1ng back or repamng of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas 1n paying quantlbes 

7. MINERAL USE Lessee shall have the use, free from royalty, of 011 and gas produced from said land In all 
operations hereunder 

8. NOTICE In the event lessor considers that Lessee has not complied With all 1ts obligations hereunder, both 
express and Implied, Lessor shall notrfy lessee in wntmg, setting out specrfically rn what respects Lessee has breached th1s 
contract. Lessee shall then have Sixty (60) days after rece1pt of sa1d notice w1th1n which to meet or commence to meet all 
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or any part of the breacheS alleged by Lessor. The seMce of said notice shall be precedent to the bringrng of any actron 
by Lessor on said lease for any cause, and no such action shall be brought untrl the lapse of sixty (60) days after 
service of such notice on Lessee Nerther the service of said notice nor the doing of any acts by Lessee armed to meet all 
or any of the alleged breaches shall be deemed an adm1ss1on or presumption that Lessee has farled to perform all Its 
obltgations hereunder If th1s lease Is canceled for any cause, rt shall nevertheless remam in force and effect as to (1) 
suff~etent acreage around each well as to which there are operations to constitute a dnlling or maximum allowable unit 
under applicable governmental regulations, (but 1n no event less than forty acres}, such acreage to be designated by 
Lessee as nearly as practicable rn the form of a square centered at the well, or 1n such shape as then existing spacing rules 
require, and (2) any part of said land Included in a pooled unit on whiCh there are operabons 

9. FORCE MAJEURE· If, while thiS lease rs in force, at, or after the expiration of the pnmary term hereof, it as not 
being continued in force by reason of the shut-rn well provisions of paragraph 3 hereof, and Lessee IS not conductrng 
operations on sa1d land by reason of (1} any law, order, rule or regulatron, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether simitar or drssimrlar, (except financial) beyond the reasonable control of 
Lessee, the pnmary term shall be extended until the first anniversary date hereof occurring mnety (90} or more days 
folloWing the removal of such delaying cause, and this lease may be extended thereafter by operabons as if such delay had 
not occurred. 

10 LESSER ESTATE CLAUSE If thrs lease covers a less rnterest in the oil or gas rn all or any part of said land 
than the entire and undivided fee simple estate (whether lessors rnterest is herem specified or not), or no Interest therein, 
then the royalties, and other monies accruing from any part as to which thrs lease covers less than such full Interest, shall 
be paid only in the proportion which the Interest therern, If any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

11. ASSIGNMENTS This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded In the county where the land covered hereby IS located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer Is recorded must be filed in the General Land Office 
Within ninety (90} days of the execution date, as provided by N R.C Section 52.026, accompanied by the prescnbed 
filing fee Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and penalties owed to 
the State by the ongrnal Lessee or any prior transferee of the lease, includrng any llabrhties to the State for unpaid 
royalties. 

12 WELL INFORMATION Lessee agrees to forthWith fum1sh Lessor, upon wntten request, With copres of all 
drilling logs, electrical logs, cores and core records and other rnfonnabon pertainrng to all wells dnlled by lessee erther on 
the leased prem1ses or acreage pooled thereWith, when requested to do so Said informabon shall remain confidential as 
requrred by statute. 

13. SURFACE· Notwithstanding anything herein to the contrary, rt is agreed that Lessee Will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any nghts herein 
granted. Any development of sard land shall be by means of a directional well located off the leased premises, or by 
pooling of said land wrth other land, lease or leases as hereinabove provided 

14. COMPENSATORY ROYALTY· Lessee shall pay a compensatory royalty if tt11s lease rs not belng held by 
production on the leased premises, by productron from a pooled unit, or by payment of shut-rn royaltles rn accordance With 
the terms of this lease, and if oil or gas Is sold or delivered In pa}'1ng quantrties from a well located w1thin 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
dramage is occurring Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well1s located. The compensatory royalty shall be pa1d 
In the same proportion that the acreage of th1s lease has to the acreage of the proration unit surrounding the drarning well 
plus the acreage of this lease The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month In which the oil or gas IS sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anyth1ng herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintam th1s lease 1n effect for so long as such 
payments are made as provided herem 

15 FORFEITURE If Lessee shall fail or refuse to make payment of any sum wrthin thirty (30) days after it 
becomes due, or If Lessee or an authorized agent should knowmgly make any false retum or false report concemmg 
productJon or drilling, or if Lessee shall fall or refuse to dnll any offset weD or wells in good faith as requ1red by law and the 
rules and regulabons adopted by the Commissioner of the General land Office, or if Lessee should fall to file reports in the 
manner required by law or fa1l to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authonty access to the records pertaining to operations, or if Lessee or an authonzed agent should knowmgly fail or 
refuse to give correct 1nformat100 to the proper authority, or knowingly fa1l or refuse to furnish the General Land Office a 
correct log of any well, or 1f this lease Is pooled or ass1gned and the unit designation or assignment is not filed In the General 
Land Office as required by law, the r~ghts acquired under thiS lease shaU be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently Informed of the facts wh1ch authonze a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of th1s lease 
by operations of law or by reason of any special limitation arising hereunder Forfeitures may be set as1de and thrs lease 
and all rights there under reinstated before the nghts of another Intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of Mure compl1arice wrth the proviSions of the law and of th1s lease and the 
rules and regulations that may be adopted relative hereto. , . . 1• £ •1 : 

\_,· , I ' ; ~'\.~ 
..... ' , ~ , · : ',-~. f , ... 

IN TESTIMONY WHEREOF, Witness the signature of !He Commissioner o e G.eneralland Office of the State of Texas 
under the seal of the General Land Office .' · ' 

Approved 
Ml:~ 

~ 
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Exhibit "A" 
. . . 

(Public Road Deeds) 

T & 0 Service Marketing, Inc. (Original Drilling Title Opinion) 

Public Road Deed A, dated November 9, 1987, from T & 0 Management Agency, Inc., 
to the City of Fort Worth (State of Texas), recorded in Volwne 9236, Page 92, Official 
Records, Tarrant County, Texas. The Public Road Deed conveyed approximately 772 
square feet of land, more or less, in fee simple for public road purposes, Wilbarger Street. 

Frank Nguyen and wife, Lucinda Nguyen (Original Drilling Title Opinion) 

Public Road Deed B, dated December 7, 1987, from Red Arrow Fright Lines, Inc. 
to the City of Fort Worth (State of Texas), recorded in Volume 9299, Page 1701, 
Official Records, Tarrant County, Texas. The Deed conveyed two (2) parcels of 
land, containing approximately l ,211 square feet of land, in fee simple, for a 
portion of Wilbarger Street 

Lawhon, Inc., Lease (Original Drilling Title Opinion and Letter Opinion) 

Public Road Deed C, dated July 2, 1987, from Clyde Peabody to the City of Fort 
Worth (State of Texas), recorded in Volume 9236, Page 97, Deed Records, 
Tarrant County, Texas. The Public Road Deed conveyed approximately 250 
square feet of land (0.0057 acres), more or less, in fee simple for public road 
purposes, Wilbarger Street. 

Public Road Deed D, dated September 23, 1988, from Don Morris Enterprises 
Investment Group II, L.P. to the City of Fort Worth (State ofTexas), recorded in 
Volwne 9465, Page 22 11 , Deed Records, Tarrant County, Texas. The Public 
Road Deed conveyed approximately 1,322 square feet of land (0.03 acres), more 
or less, in fee simple for public road purposes, Wilbarger Street 

Crown Enterprises, Inc. (Original DriUing Title Opinion) 

Public Road Deed E, dated July 20, 1988, from Iris Alain Maddox Farkas to the 
City of Fort Worth (State ofTexas), recorded in Volume 9334, Page 1093, Deed 
Records, Tarrant CoWlty, Texas. The Public Road Deed conveyed approximately 
0.6376 acres of land, more or less, in fee simple for public road purposes, being 
portions of Wilbarger Street and Carey Street 
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Truck & Trailor Services (Letter Opinion) 

Public Road Deed F, dated June 19, 1989, from NCNB Texas National Bank to 
the City of Fort Worth (State of Texas), recorded in Volume 9733, Page 362, 
Deed Records, Tarrant County, Texas. The Public Road Deed conveyed 
approximately 350 square feet of land, more or less, in fee simple for public road 
purposes, being a portion of Wilbarger Street. 

EstAte of Clyde Peabody, Deceased (Original Drilling Title Opinion) 

Public Road Deed G. dated April 13, 1989, from Clyde Peabody to the City of 
Fort Worth, Texas, recorded in Volume 9654, Page 1769, Deed Records, Tarrant ' 
County, Texas. The Public Road Deed conveyed approximately 2724 square feet 
of land, more or less, in fee simple for public road purposes, Wilbarger Street. 

Where the City of Fort Worth acquired the lands described in the above-described Public 
Road Deeds for public road purposes, title thereto vested in the State of Texas. Robbins v. 
Limestone County, 114 Tex. 345,265 S.W. 915 (fex. 1925). 

The following Opinions did not contain Public Road Deeds, and as a result, it is the 
examiner's opinion the acreage lying within Wilbarger Street is a as prescriptive easement 
insofar as it is located adjacent to the following land owners: ARC18TX LP Lease (Original 
Drilling Title Opinion and Letter Opinion), the Gary M. Reeder Lease (Original Drilling Title 
Opinion}, the Lawhon, Inc. Lease (6.086 acres; Letter Opinion}, and the Jimmy R. Kersey and 
wife, Audrey Kersey, Lease (Original Drilling Title Opinion). 
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QUICKSILVER RESOURCES INC 
777 WEST ROSEDALE STE 300 
FT WORTH, TX 76104 

Submitter QUICKSILVER RESOURCES 
INC 

PHONE (817) 884·1195 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration 10/27/2009 2:39 PM 

Instrument#· 0 209283998 

OPR 9 PGS $44 00 

~------./~ By ..__..-./~ 

0 209283998 

ANY PROVISION WHICH RESTRICTS THE SALE. RENTAL OR USE OF THE DESCRIBED REAL PROPERTY 
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW 

Prepared by CAMAOOOCK 
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Texas General Land Office 
COMMISSIONER Dawn Buckingham, M.D,

August 27, 2024

Certified USPS # 7011 -1150 0001 2420 0214
Matt Hendrix ; J; :
Diversified Production, LLC
211 North Robinson Avenue, Suite N-1000 <
Oklahoma City, OK 73102

Re: Termination of State Leases No. MF 109585, MF 110325, MF 110554, MF 110644, and
GLO Unit 6132
• Whiz-Q West Unit Well No. 4H / API No. 42-439-35052 IRRC No. 09-258658
• Whiz-Q West Unit Well No. 5H ! API No. 42-439-35056 ! RRC No. 09-259961
• Whiz-Q West Unit Well No. 6H t API No. 42-439-35051 1 RRC No. 09-259966

Mr. Hendrix:

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases of 
which Diversified Production, LLC is the current listed operator. The review of our internal records, along 
with production records provided by the Texas Railroad Commission, indicate the Whiz-Q West Unit Well 
No. 6H ! RRC No. 09-259966 (API No. 42-439-35051) ceased production January of 2024, The above 
referenced mineral file does not contain documentation of any additional shut-in royalty payments or 
reworking operations. As such, pursuant to Paragraph No. 2 of the four above-referenced State Leases dated 
December 16‘‘', 2008 through March 23‘‘‘‘, 2010, the GLO considers the above referenced State Leases and 
Unit terminated effective May 1st, 2024.

Should you disagree with this assessment please provide evidence to the GLO at the address shown below 
within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient evidence of 
the continuation of said State Leases will result in the mineral files being endorsed as terminated. You will 
receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original or certified 
copy of a Release of each State Lease, along with a filing fee of twenty-five dollars ($25.00) per lease, be 
filed with our office. Please discontinue filing GLO production reports and immediately delete the GLO 
RRAC control record for these wells. If there are royalties due, our Audit Division will notify you of the 
amount due. Lastly, when the wells have been plugged, copies of Railroad Commission Form W-3 are 
required to be filed with our office. If you have questions concerning this matter, please feel free to e-mail 
me at the address below my signature.

ly BoatrightJgiiflfiy Boatright
Energy Resources
512-305-9106
Johnny.Boatright@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov

mailto:Johnny.Boatright@glo.texas.gov
glo.texas.gov
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