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June 26, 2009 
w Reid 

Texas General Land Office 
1700 N. Congress Avenue, Suite 600 
Austin, Texas 78701-1495 

Dear Mr. Reid 

Enclosed herewith is a copy of the signed Oil and Gas Lease covering the 
interest in the 15.3 acres in the R. S. Bowers Survey, A-298, in Burleson County that we 
have discussed over the phone. The terms are as follows: 

Royalty: 1/5 
Bonus: $75.00 per net mineral acre 
Term: 5 years ~...--- .J~~ ~ bt.. ~"\IL 

Full interest in the 15.3 acres is being leased. Also, as you can see from the 
legal description on the lease, the depths currently under production are excluded from 
the lease. 

Please feel free to call me at any time if you have any questions. My home and 
office number is (512) 240-4076 and my cell is (512) 415-3321 . My email is 
mgbrown2@suddenlink.net. 

Respectfui?JIIy, 

~ ~(/YJ~ ·&~~ 
Melissa Brow 
Landman for Clayton Williams Energy, Inc. 

CLAYOESTA CENTtR SIX OESTA DR!\ E Sl' ITE 3000 MIDLAND. TEXAS 7Q7l11 4 12/ 652·6 324 ro\ \ 4 32 6btd2 3/ 
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RAL REVIEW SHEET 

Transactim # 6526 Geoklglst: T. Throckmorton 

Lessor: Beavers, Nita Jean and Henry H. Bowers, Jr. Lease Data: 5/18/2009 ll D 

LBSSBB: Clayton Williams Energy, Inc. 

LfASE DESCRfTIJN 

County 
BURLESON 

TERMS DFFERm 

Primary Tarnt 

Bonus/ Acre: 

RantaVAcro: 

Royalty: 

5 years 

L 
r---
1/5 

Lessee 

Pft# 
07-017774 

$75.00 

$1 .00 

COMPARISONS 

MF# 
MF101512 Clayton Williams Energy, Inc. 

1"\Y 1oq ?> tD l c l\ 1\ ,, 

Gross Acres: 

Nat Acres: 

Base A~ No Part Sac. Bklck Twp 
12450 00 

TERMS RECOMMENDED 

Primary Term 3 years 

Bonus/Acre '-
$75.00 

Rental/ Acre $1 .00 

Royalty 1/5 

Data Term Bonus/Ac. 
2/19/2001 3 month $20.00 

!;{l~b~ lyyv- ~ SD cc 

1'-'t p l oqc(> I J ,, 
I ' 

,, \\ ] ~ 1 ?> Iacer' Lyew:J L i 7 s-. CO 

JL l_--= [ 
[_ L 

15.3 

15.3 

survey 
CUNIGAN LINDA 

Rantai/Ac. Royalty 
$1 .00 1/5 

'/~ 

I s-

Comments: All depths save and except from 5,000 feet to the base of the Austin Chalk Formation which is currently 
held in a producing unit. Comparison leases are highway rights-of-way. Lessee agreed to 3 year primary 
term . 

Approved: ?A C ~ 7 · 3 . o 51 

Thursday, July 09, 2009 

Abst# 
298 

Distance 
Last Lease 

4 miles South 

7 miles SSW 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commiss ioner 

Lany Laine, C hief Clerk 

Bil l Warni ck, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, C hief Geo logist 

Applicant: Clayton Wi lliam s Energy, Inc. 

Prim. Term : 3 years 

Royalty: I /5 

Consideration 

Recommended: pffi 
Not Recommended: -----

Bonus/ Acre 

Rental/ Acre 

Date: 7 . 9 o9 

DATE: 

County: 

$75.00 

$ 1.00 

09-Jul-09 

BURLESON 

Comments: All depths save and except from 5,000 feet to the base of the Austin Cha lk Formation which is 
current!y held in a producing unit. Compari son leases are highway rights-of-way. Lessee agreed to 3 
VP::I r n nmm-v tt>1·m 

e Form 

Recommended: JZ.irJ 
Not Recommended: -----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended : - ----
Not Recommended : -----

nsel 

Recommended: -t-HHP,.__-

Not Recommende 

Larry Laine, Chief Clerk 

Approvea--= 

ot Approved: ____ _ 

Date: 

Date: ____J.Z~/.....:.....;J..._f.J_/_b....:...Cf_ 

Date: ~?f=H--'r;~~r _ 
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August 24, 2009 
Drew Reid 
Texas General Land Office 
1700 N. Congress Avenue, Suite 600 
Austin , Texas 78701-1495 

Dear Mr. Reid 

Enclosed herewith is a copy of the signed Oil and Gas Lease covering the 
interest in the 15.3 acres in the R. S. Bowers Survey, A-298, in Burleson County that we 
have discussed over the phone. The terms are as follows: 

Royalty: 1/5 
Bonus: 
Term: 

$75.00 per net mineral acre 
3 years 

Full interest in the 15.3 acres is being leased. The surface owners are Nita Jean 
Beavers and Harry H. Bowers, Jr. Also, as you can see from the legal description on the 
lease, the depths currently under production are excluded from the lease. 

A check for the $125.00 filing and processing fee and $573.75 bonus money has 
already been mailed to your office. 

Feel free to call me at any time if you have any questions. My home and office 
number is (512) 240-4076 and my cell is (512) 415-3321 . My emai l is 
mgbrown2@suddenlink.net. Please send the letter with the GLO mineral file number 
to me at 117 Canyon Oak Loop, Georgetown, Texas 78633. 

Resp~YJ/J /) 

~~~ [ vt~G- D~~ 
Melissa Brown 
Landman for Clayton Williams Energy, Inc. 

• ••• • •• •• • • •• • •• :. : : ~ . . . . . ... 
CLA YDESTA CEl\TER SIX DESTA DRI\ E SUITE ~000 :-..1~!1 • ~D. i \. -\•-...707l~S • 4 )2 682 6 )24 FA'< 4 n ll~~ · n l7 • 
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--· AEOAOER 105 • U I PAnHT NO. 5Sll210. ID$501. 5641183. S7U353. Sl64364,10l0000 

CWI: CLAYTON WILLIAMS ENERGY INC ~DESTA DRIVE STE 1100 MIDLAND TX 79705 

INV~CE DATt:: INVOICE NtJMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

08/17/09 CK REQ 08/1 7 000949019 x 573.76 

LEA ~EBONUSCG WSIDERATIG W: 
( 9018 53J 15.3 r) gross acres si "fasted in the J . s. 

Bo"" ~rs SUrYey, A2J ~' Burleson Ct. ., Texas. 
(15- 'Oacresx % x J 't!75/acre = $57 1.76) 
Nita Jean Bowers a 'pd Harry H. B 'Jwers, Jr., 
Indi 'ridual/y and as Agents for the 
Stat ~ of Texas. 

lL l 
4 Co rners Prospect #2949 

[ 

~ 

~ 

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

162377 8/18/09 28270 COMMISSIONER OF THE GENERAL 



-· AI!OROER to~ • U.S. PATEJ4T NO. SSMHO, SSJUOI, 6641 tl3, S11Sl5l, S964314, 6030000 

CWI . - CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 M IDLAND TX 79705 

..... 
• • • •• • 

•••• • ., ... 
• • • • • • . . .. 
• 

• •• • • • ••• 

INVOICE OATE INVOICE NUM BER 

08/17/09 CK REQ 08/17 

LEAS ~BONUS CO 
15.30 gross acres si 
Bowe '"s SUFYey, A29, 
(15.3~ ~acresx ~x j 
NitaoJ 'rean Bowers a 
IndiYJ dually and as 
State of Texas. 

4Cor. ~ers Prospect 

CHECK NUMBER CHECK DATE 

162377 8/18 /09 

VOUCHER NUMBER DESCRIPTION AMOUNT 

000949019 573.76 

lfVSIDERATil 'N: 
'rusted in the .J l. s~ 
,, Burleson C '1., Texas. 
75/acre = $5~ '3.76) 
'rld Harry H. .B owers, Jr., 
~gents for tht 

~2949 

VENDOR NUM BER VENDOR NAM E 

28270 COMMISSIONER OF THE GENERAL 

f THIS -CHECKis 'VoiDWiTH'OUT'AiiiJRGUit'iiY&G"RAYiORi)EfiAHO"eACKGRoUNoPLUs Ai<NIG"tiT"iFINGERPmNTWATERMARK -ON- THE ii"Aci(: HOLOAT ANGLE TO viiw- ' 
~ ' 

I 
• Wolls Fargo Bank Ohio. N.A. 

CWl CLAYTON WILLIAMS ENERGY. INC. 56' 382 van wert, OH 
~12 

,. 6 DESTA DRIVE, STE 1100, 

PAY 

l
~ ._~ ;~E 

ORDER 
OF 

MIDLAND, TX 79705 

(4321 682-6324 
CHECK NO. DATE AMOUNT 

162377 

***********573 DOLLARS ***76 CENTS 

COMMISSIONER OF THE GENERAL 
LAND OFFICE OF THE STATE OF TX 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 

II" • b 2 3 7 711' 

282 70 

8 /1 8 /0 9 ******573.76 

CLAYTON WILLIAMS ENERGY. INC. ~ 

~.:.~J 
5538290. 5575506, 5641163. 5785353.5964364,6030000 
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- ·!:~AYT.ON WILLIAMS ENERGY, INC .~ESTA DRIVE, STE 11 00, 

AEOAO£R 105 • US PATENT NO SSJ1210. S515SOI. 5611113. 51153S3 . 

CWI_ MIDLAND, TX 79 705 

... ,.._ 

INVOICE DATE - INVOI'CE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

08 / 1 7 / 09 CK RE 08 / 1 7 / 000949020 x 125 . 00 

PD SCRIBEDFIL rNGFEE: 0901853? 15.3 ~gross acres si 'rusted in the .I . s. 
Bom ~rs SUrYey, A2..9 If/, Burleson Ct, ., Texas. 
Nits Jean Bowers a 'rJd Harry H. B Jwer, Jr., 
Indi viduslly and as [Agents for the 
Stat ~of Texas. 

/L- ~ 
4Co. rners Prospect #2949 

~ 
v -

• 

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

162376 8 / 18 / 09 28270 COMMI SS IONER OF THE GENERAL 
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•••• • • •••• 
• 
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•• • • • • • • • 

• •• • • • • •• 

REORDER 105 ·U.S PATENT NO. SW2t0, 5575501, S.. 1113, 57t$3S3, 58143f.t, 60:JOOOO 

CWI_ CLAYTON WILLIAMS ENERGY INC 6 DESTA DRIVE STE 1100 MIDLAND TX 79705 

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOUNT 

08/17/09 CK RE 08/17/ 000949020 125.00 

PRE~ CRIBEDFIL-A 'NGFEE: 
15.30 gross scres si ~sled in the J ~ .. s .. 
Bowe :s- SUTYey, A29 ~' Burleson G ~ .. , Texss .. 
NiiB.J esn Bowers BJ ~dHsrryH..B ~wer,Jr .. , 
In din duslly snd ss f4gents for thf 
Stste ~fTexss .. 

4Cor. ~ers Prospect ~2949 

CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME 

162376 8/18/09 28270 COMMISSIONER OF THE GENERAL 

r~ '""•" ""''~·~ A'iiiii"Gum & •••v ~ ........ ., ••••••• ,, •• A •••• , ... ;, ... , ... , w., ....... .,,, uac: •• ,,.,, ...... vOVia<C" , 

Wolls Fargo Bank Ohio. N.A. 

CWl CLAYTON WILLIAMS ENERGY, INC. 56·382 v anwen, OH ' 
4 12 

,. 6 DESTA DRIVE, STE 1100, 

i;j MIDLAND, TX 79705 

CHECK NO. 
~ 14321 682·6324 

~ PAY ***********125 DOLLARS ***00 CENTS 

I 

162376 

TO 
THE 

ORDER 
OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE OF THE STATE OF TX 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 I 

l ---------------·-·----== 
II' ~ b 2 3 7 b ll ' 

28270 

DATE AMOUNT 

8/18/09 ******125.00 

CLA YTON WILLIAMS ENERGY. INC. 

~""'"~::.~~J 5539290. 5575508. 5641183. 5785353. 5984364 6030000 
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PROPERTY ACQUISITION BANKD RAFT 
• • • 

• • •• • • • 

COLLECT DIRECTLY THROUGH 

15- -

TO Clayton Williams ~nergy, Inc. 

#6 Desta Drive, Suite 21 00 I Attn: Margarita Sykes 

Midland, Texas 7.97D5 (fax .no. 432-688-3237) 

1\ 
CHECK NO. TOTAL BONUS -r af&.gg/ BONUS PER ACRE 

$286.88 $75.00 

GROSS LEASE ACRES NET LEASE ACRES PAID UP LEASE 

15.3 3.825 t- YES 

.8.8~ 3-f~-e. e F /t..~ 

Prospect Name & Number Burleson County, Four Comers 2949 
NO PROTEsT 

WITH EXCHANGE 

LANDMAN · BROKER 

:z (!) o 'fo 6~ 6 o Yt:/t;b 

LEASENO. -----------------

PROSPECT Burleson County, Four Corners 2949 

TYPE OF INTEREST See Below FEE ------------- FEDERAL ------ STATE ---- INDIAN --------- OTHER -----------

LESSOR 

SOC. SEC. NO. PHONE 

ADDRESS 815 Timber Lane Caldwell Texas 77836 

Lessee Clayton Williams Energy, Inc. Assignee --------------------------------Date 

RENTALS PAY TO PAID UP LEASE 

ADDRESS 

CITY/STATE/ZIP 

BANK ACCOUNT NO. 

Pugh Clause Rental on Acreage 
Pooled with other Leases 

CO-OWNERS 

Minimum Royalty 

LEASE DATE 

5/18/2009 
RENTAL DATE 

N/A 

OPTION/TOP LEASE 

N/A 

LOR 

1/5th 

SPECIAL LEASE PROVISIONS 

Esculatlng Sir Clause Shutln Royalty Clause Term 

TERM EXPIRATION 

3 years 5/18/2012 
RENTAL PER ACRE RENTAL AMOUNT 

N/A N/A 

OPTION DUE OPTION AMOUNT 

N/A N/A 

ORR NRI 

Re-Assignment Clause Drilling Obligation 

State of Texas owns 100% of the minerals, Nita Jean Beavers and Harry H. Bowers, Jr. act as agent for the State and are paid 1/2 the bonus mone) 

REMARKS 

NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES 

PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND THE DATE THEIR COMMISSION EXPIRES. 
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August 19, 2009 

TEXAS GENERAL LAND OFFICE 
Attn: Drew Reid 
1700 N. Congress A Yenue 
Austin, TX 78701-1495 

RE: Nita Jean BeaYers 
Harry H. Bowers, Jr. 
15.30 gross acres, mol 
R. S. Bowers SUJ"Jfey A-298 
O&GL dated 5-18-2009 
BURLESON COVNTY, TEXAS 

Mr. Reid: 

CWEI initially took a lease from the aboye captioned lessors on May 18, 2009, as agents for 
the State of Texas. 

The lease was erroneously recorded in the county records of Burleson Co., Texas prior to 
getting the approYal from the Texas General Land omce. 

I haYe enclosed the original recorded oil and lease, which can be re-recorded once is has 
been approYed by the State, at which time we will furnish your omce with a certlfled cop,r of 
the approYed recorded lease. If you prefer that this lease be re-executed by all concerned 
parties, please Jet me know and I will get that processed for you. 

I haYe enclosed the bonus consideration in the amount of $573. 76 plus the $125.00 
prescribed 0/ing fee. 

I certainly apologize for the inconyenience. Should you haYe any questions, please do not 
hesitate to e-mail me @ msykes@claytonwilliams.com oreal/ me @ 1-432-688-3801. 

Encl. 
letter.ms.2009/7357 

Tb;yyou:;;; L-
z~.Sykes 
LAND ADMINISTRATOR 

CLAYDESTA CENTER SIX DESTA DRI\'£:. SUITE lo7S ~IIDLAND, TEXAS 79705 432 '682-6324 l-AX 4~2 6~S-3237 
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PROPERTY ACQUISITIOA BANK.DRAFT 

• • • • • ••• • • •• • • • • •• 

Prospect Name & Number Burleson County, Four Comers 2949 
NO PROTEST 

COLLECT DIRECTLY THROUGH Westem.N~tional Bank, Attn: Co llections, P. 0 . Box 61250 

15--

SECTION .,..-.._,_.-._.,...1WNSHP __ ___,Jtj~GE1 B3rrJ009 COUNTY ------:-- STATE OF Texas 
---~~---

Pay to the 
order of Nita Jean Beavers 
Two hundred eighty six and 8~/100-

VALUE RECEIVED AND CHARGE TO ACCOUNT QF 

TO 
~ ~ 

#6 Desta Drive, Suit)t100 I Attn: Margarita Sykes 

Midland, Texas 79705 (fax no. 432-688-3237) 
"T 

CHECK NO. TOTAL BONUS 

Western National Bank 
Midland 880737 

----------------

BONUS PER ACRE 

$75.00 

NET LEASE ACRES PAID UP LEASE 

WITH EXCHANGE 

LANDMAN • BROKER 

$ 286.88 
Dollars 

LEASENO. -----------------
GROSS LEASE ACRES 

15.3 3.825 +- YES 
PROSPECT __ ~B~u~r~le~s~on~C~o~u~ncy~·~Fo~u~r~C~o~m~e~r~s~2~9~4~9 __ _ 

TYPE OF INTEREST See Below FEE ------------- FEDERAL ----------- STATE ----- INDIAN ----- OTHER -----------

LESSOR the State of Texas 

SOC. SEC. NO. PHONE 

ADDRESS 205 S. Thomas Caldwell TX 77836 

Lessee Clayton Will iams Energy, Inc. Assignee -------------------------------- Date -----------

RENTALS PAY TO PAID UP LEASE 

ADDRESS 

CITY/STATE/ZIP 

BANK ACCOUNT NO. 

Pugh Clause Rental on Aaeage 
Pooled with other Leasas 

CO-OWNERS 

Mlnimum Royalty 

LEASE DATE 
5/18/2009 

RENTAL DATE 
N/A 

OPTION/TOP LEASE 
N/A 

LOR 

1/5th 

SPECIAL LEASE PROVISIONS 

Escula1ing Sir Clause Shutin Royalty Clause Term 

TERM EXPIRATION 
3 years 5/18/2012 

RENTAL PER ACRE RENTAL AMOUNT 
N/A N/A 

OPTlON DUE OPTlON AMOUNT 
N/A N/A 

ORR NRI 

Re-Asslgnmenl Clause Dtilllng Obligation 

State of Texas owns 100% of the minerals, Nita Jean Beavers and Harry H. Bowers, Jr. act as agent for the State and are paid 1/2 the bonus money 

REMARKS 

NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES 
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND THE DATE THEIR COMMISSION EXPIRES. 
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o.-.1 Unci Ot'llce 
~It Act~ Fonn 
~ s.w-n~~er 1117 

Do·=: 
(_1 00027 14 

~u!)tin, \Eexag 

OIL AND GAS LEASE 
~ 

\ . " \..\ 

Bk 
OR 

Vol 
78:1 

pg 
463 

THIS AGREEMENT Is made and entered into this .Ll,._8 __ day of ,Ma""-J,.y _______ ,20Qi_ , between the State of Texas, IICting 

by and through its agent, Nita Jean Beayert and Harry H. Bower&. Jr. 

of 205 South Tbomu. Caldwell. Texas U636 

(Give PermanentAddresa) 

said agent herein referred to as the owner of the soil (whether one or more), and ~C:.Ililauvt.l!lo~nuWi~liamJ~IiLJIE:J.Jne~rguv ..... l!l.lnc~ . .__ ____________ _ 

of 6 Dost8 Drive. Syije 3QQQ. Midland. Texas 79705 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, tteat and transport said products of the lease, the following lands 
situated in Bur!eson County, State of Texas, to-wit 

15.3 acres of land, more or less, situated In the R. S. Bowens Survey, A-298, Bur1eaon County, Texas and being more particularly described 
in a Patent from the State of Texas to R. S. Bowens dated May 5, 1923 and recorded in Volume 60, Page 396 of the Deed Records of 
Burleson County, Texas, further identified asS. F. 12-i50. ; uve and exc;eot, and there Is exduded from this lease, the lrnited vertical 
interval from below 5,000 feet subsurface down to but not below the base of the formation commonly known as the' "Austin Chalk" formation 
in and under 15.3 acres. more or less, being the depth Interval and land out of the 15.3 8Cf8S described above that is pooled and currently 
held by production In the pooled unit designated for the Clay1on W~llams Energy, Inc, - R. B. Wilkins OL No. 1, as more particularly 
described In that certain Pooling Agreement dated April 20, 2001 , executed by C!ay1on Williams Energy, Inc., recorded in Volume 5-45, Page 
669, Oflicial Public Recorda, Burleson County, Texas, reference to which is heremade for descriptive purposes. 

containing .!..15>£.·,Jl.3 _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Five hundred HYtntv three and 751100 

Dollars ($573. 75 ) 

To the owner of the sol!: Five hundred seventy three and 751100 

Dollars ($573.75 l 

Total bonus consideration: One thouynd one hundfld forty seven and 501100 

Dollars ($1 147 50 l 

The total bonus consideration paid represents a bonus of,.Se~ye~UntvJ..U..five!.!.!.lit---------------------------

------------- --- Dollars ($.J..75"'."'00¥-____ _.l per acre, on ,_15,., ..... 3 _____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. A.a used 
in this lease, the term "produced In paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of po<:ket operational expenses for the six months last past. 

STATE OF TEXAS 
COUNlY OF BURLESON 
1be documena to wtUcb this catilicate Is aflbed 
8 a full, true llld correc1 copy of tbc oriainalca 
8lc llld of niC:Ofd ill Ill)' GOb. 

'llladiJ. C8tifted. ca 8 l '\- 0 <1 
AnnaL. Sdliefact 

Coa!ttyaat 
~,_. 

•• • •• • • • • • 

• . • • • • • • • • • • • • 

• • •• • • • • • • • • • • • • • • • . • • • • • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one {1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the This is a Plid-UD leaH 

---:::--------:----:--:---:--~---:-:------:--- Bank, at • 
or its st.JC08880rs {which shan <:Oiftlue aa the depository rega~ of changes in the ownership of said land), the amount specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF ntE GENERAL LAND OFFICE OF ntE STATE OF TEXAS, AT AUSllN, TEXAS, a like aum on 
or before said date. Payrnentll under thla paragraph ahall operate aa a rental and ahall cover the privilege of ~ng the C01ll11'l4tfl08t of a -n for 
one {1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the aoll: _,._ ______________________ _ ____ _ 

Dollars ($-0-._,...__ _______ --' 

To the State ofTexas: =-----------------------------
Dollara {$-0-':li"----------...J 

Total Delay Rental:-"'--- - ------------ --------------
Dollars ($-Q-._,.__ _______ ---' 

In a like manner and upon like payments or tendera annually, the commenoement of a well may be further deferred for suc:cetSive periods of one {1 ) 
yoar ellch during the primary torm. All payments or to!'ldore of ro!'ltll to the ownor of tho ooil may bo m4ldo by~ or ~ht draft of l.ootoo, or tny 
aulgnee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph {or its successor ban!() should 
oeaae to exist, suspend bualness, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such paymenta or tenders of rental untll thirty {30) days a1ter the owner of the aollshall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALnES. Upon production of oil andfor gas, Lessee agrees to pay or cause to be paid one-half {112) of the royalty 
pn:Mded for In this lease to the CommlsaionM of the General Land Office of the State of Texas, at AustXl, Texas, and on&-half {112) of such royalty to the 
owner of the soil: 

{A) OIL Royalty payable on oil, which Is defined aa Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, dlatlllate, and other liquid hydrocarbons recovered from oil or gaa run through a separator or other equipment, as hereinafter provided, 
ahall be 1/5 part of the groa production or the market value thereof, at the option of the owner of the soli or the Cornmlsak>ner of the General 
Land Office, auch value to be determined by 1) the hlgha.t poeted prioe, plua premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbona, respectively, of alike type and gravity In the general area where produced and when run, or 2) the hlghett market price thereof otrered or 
paid in the general area where produced and when run, or 3) the groaa proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gaa produced from the leased premises Ia sold, used or pi"'CC8A8d In a plant, It will be run free of coat to the royalty owners through an adequate oil 
and gaa separator of conventional type, or other equipment at least u efnclent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such Ierma and conditions as they preacrlbe. 

(B) NON PROCESSED GAS. Royalty on any gaa (Including flared gas), which is defined aa all hydrocarbons and gaaeoua substances not 
defined as oil in subparagraph (A) above, produced from any well on aaid land {except as provided herein with respect to gaa prooeased In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shaM be 1/5 part of the gross production or the market value thereof, at the 
option of the owner of the soU or the Commissioner of the General Land Offtoe, such value to be based on the hlgha.t market price paid or offered for 
gas of cornp8rable quality in the general area where produced and when run, or the groaa price paid or offered to the producer, whichever is the greater; 
provided that the maximum prNSUre base In measuring the gas under this lene shan not at any tine exceed 14.65 pounds per square inch absolute, 
and the standard baM temperature ahaU be .txty (60) degrMS Fahrenheit, correction to be made for pressure eocordlng to Boyle'a Law, and for apeclfic 
gravity according to tetts made by the Balanoe Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gaa processed in a gasoline plant or other plant for the recovery of guoline or other liquid 
hydrocarbons ahall be 1/5 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the aoll or the Commlaaioner of the General Land Offtoe. AI royalties due herein shall be based on one hundred percent {100",(,) of the total plant 
production of residue gas attributable to gas produced from this lease, and on ft1ty percent (50%), or that percent acaulng to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gaa produced from this lease; provided that If liquid hydrocarbons are 
recovered from gaa prooeaaed In a plant In which Lessee {or Its parent. subsidiary or amllate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be ft1ty percent (50%) or the highest percent accruing to a third party processing gas through such plant undtlf a proceaalng 
agreement negotiated at arm's length {or if there Ia no such third party, the hlghMt percent then being specified In pi"'08S8ing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on reaidue gaa and on liquid hydrocarbon• shall be determined by 1) the highest market 
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas {or the weighted average groaa telling price for the reapecttve grades of liquid hydrocarbons), whichever ia the greater. In no event, however, shall 
the royaltlee payable under this paragraph be leas than the royalties which would have been due had the gaa not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blad(, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gaa, by fractionating, burning or any other processing shall be 1/5 part of 
the grou production of auch products, or the market value thereof, at the option of the owner of the soil or the Commlaaioner of the General Land omoe, 
such market value to be determined as follows: 1) on the basis of tt1e hlghelt market price of each product for the same month in which such product Is 
produced, or 2) on the baals of the average grou sale price of each product for the same month In which such producta are produced; whichever Ia the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease it maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otMrwlse, there shall be 
due and payable on or before the last day of the month auoc:eedlng the anniversary date of thla leue a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purpoaea of this 
paragraph, the delay rental amount shall be one dollar {$1 .00) per acre. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is aimed 
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a. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any tine or from tine to time, the owner of the toil or the 
Commiuioner ~the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the leae, require that the 
payment of any royalties aocruing to such royalty owner under this lene be made In kind. The owner of the aoirs or the Commissioner of the General 
Land C>mce's right to take ita royalty In kind shall not diminish or negate the owner of the soli's or the Commissioner of the General l...and Ofl'lce's rights 
or L.eaee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lesaee agrees that all royalties accruing under this Ieese Onctudlng those peld In kind) shaH be without deduction for 
the <:e* of produdng, gathering, atortng, eeparatlng, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready fof sale or use. Lessee agrees to compute and pay royattlea on the groea value received, including any reimtxlrMments 
for MVefllnce taxes and production related coats. 

a. PLANT FUEL AND RECYCLED GAS. No royalty lhan be payable on any gas as may represent thillease's proportionate share of any fuel 
used to proceN gaa produced hereunder In any proceulng plant. Notwithstanding any other provision of thia lease, and subject to the written consent ~ 
the owner of the soil and the Commiuloner of the General Land Office, l.eaaee may recycle gas for gas lift purposes on the leased premises or fof 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which entltlea the royalty owners to a 
royalty under thll lease. 

t . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commlsaioner of the General Land Office at 
AusUn, Texaa, In the following manner: 

Payment of royalty on production of oN and gas shall be as provided In the rules set forth In the Texaa Register. Rules currently provide that royalty on oil 
Ia due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month sucaMdlng the month of production, 
accompenled by the dldavlt of the owner, manager or Other authorized agent, completed In the form and manner Pf"Cribed by the General Land Office 
and showing the groaa amount and dlspoaltlon of all oil and gas produced and the marltet value ~ the oil and gas, together with a copy of all documents, 
records or reports confirming the grou production, dlspoeltlon and market value lndudlng gas mM8r rudlng., pipeline recelpta, gaa line reoeipta and 
other checks or memoranda of amount produced and put Into pipelines, tanka, or pools and gas linea or gaa storage, and any other reports or records 
which the General Land Of'noe may require to vertfy the gross production, diapolltton and market value. In all CIIMI the authority of a manager or agent 
to ac:t fof the Lessee herein muat be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each leaae. If L.eaeee pays 
his royalty on or before thirty {30) days after the royalty payment was due, then Leaaee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which is 0¥81' thirty {30) days late shan accrue a penalty of 10% of the royalty due or $25.00 whichever II greater. In addition 
to a penalty, royattlea ahall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty II sixty {60) days overdue. 
Atlldavit:S and supporting doetmenta which are not filed when due shall Incur a penalty In an amount set by the General Land Office admlnlatratiYe rule 
which Ia ef'rectlve on the date when the affidavits or supporting documents were due. The leaMe ahall bear all reaponslbUity fof paytng or causing 
royattlea to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty ahal in no way operate to prohibit the State's 
right of folfeiture as provided by law nor act to postpone the date on which royattlea were originally due. The above penalty provisions shall not apply In 
cases of title dispute aa to the State's portion of the royalty or to that portion of the royalty ln diepute a to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Leasee shaH annually fumish the Commissioner of the General Land Office 
with Ita best possible estimate of oH and gas re88fVeS undeftytng this leae or allocable to this Ieese and shall fumllh aald Commlaaioner with copiel of 
all contracts under which gas Is aold or processed and all subsequent agreements and amendment. to such contracts within thirty {30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land omoe shall be 
held In confidence by the General Land Of'noe unleaa othefwiae authorized by Leuee. All other contracta and recorda pertaining to the production, 
transportation, aale and marketing of the oil and gas produced on uld premiaaa, Including the books and account., recelpta and discharges of all weDs, 
tanka, pools, meters, and plpeflnes lhal at all tinea be subject to Inspection and examination by the Commissioner of the General Land omoe. the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRIWNG RECORDS. Written notice of all operations on thllleue shall be aubrriitted to the Commissioner of the General 
Land Of'noe by Lesaee or operator five {5) days before spud date, workover, ~try. temporary abandonment or plug and abandonment of any wen or 
welts. Such written notice to the General Land omce shall Include copl8a of Railroad Commtulon forms for appllcatk>n to drtll. Copies of well test8, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports Of' other filings that reference this lease or any apecific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other govemrnental agency shall include the word •state• in the title. Additionally, In accordance with RaUroad Commiulon 
rules, any slgnage on the leaaed premises for the purpose of Identifying wells, tank batteries or other assodated Improvements to the land muat also 
include the word •state.• Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the abov.described premises, which may be requested by the General Land Ofllce, In addition to thOM herein 
expresaly provided for. Leaaee ahall have an electrical and/or radioadlvity survey made on the bo~le 18ction, from the base of the aulface casing to 
the total depth of well, of an wells dolled on the above described premiaea and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen {15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, document. or other materials are not filed Ill the General Land Office when 
due. The penalty for late filing shall be set by the General Land OfTice administrative rule which Is ef'rectlve on the date wnen the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the prtnary term hereof and prior to discovery and 
production of o~ or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the pfimary teiTTl hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shaM not lliiTTlinate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lnsee commellCIM 8ddltlonal drilling or 
reworking operetlona thereon, or pays or tenders the next annual delay rental in the same manner as provided In thillease. If, during the last year of the 
primary term or within sixty {60·) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rlghta shaD remain In fuH force lilnd effect without further operations until the expiration of the prtnary term; and if L.euee has not reaumed 
production In paying quantltles at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
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operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date of cessation ~production under Paragraph 13. Should the ftrst 
MU or any subsequent weU drilled on the above delaibed land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume ~yment of the annual rental in the same manner 111 provided herein on or before the rental paying data following the expiration of sixty (60) 
days from the date of completion of such shut-in on or gas weM and upon the failure to make such ~yment, this leaH shall Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or g111 well It located on the leased premises, payments may be made in acoordanoe 
with the shut-In provisions hereof. 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on aald land, but LeNee Ia then engaged In drilling or rewc>ft(lng operations thereon, this lease shall remain In force so long ea operations on 
said well or for dril lng or rewot1!ing of any additional wells are prosecuted in good faith and in woOOnanlike manner without Interruptions totalng more 
than sixty (60) days during any one such operation, and If they result in the production of oil and/or g111, so long thefelfter as oil and/or gas Is produced 
In paying quantities from l8id land, or payment of shtj-ln on or gas wen royaltlea or compensatory royalties il made as provided In this lease. 

13. CESS.ATION, DRIWNG, AND REWORKING. If, after the expiration of the primary term, production of oil or g .. from the leaeod 
premises, after once obtained, should ONM from any caUM, this leaH shall not terminate If Leuee commeuces additional drilling or rewooong 
operations within sixty (60) days after such cesutlon, and this leaH shall remain in full force and efrect for so long 11 such operatlona continue in good 
faith and In wortananlike manner wlttlout Interruptions totaUng more thtln sixty (60) days. If such drilling or reworking operations result In the production 
~ oil or g•. the lease shall remain in fuH force and effect for so long as oil or gil Ia produced from the leaaed premiMt in paying quantities or payment 
of shut-In oil or gas wen royalties or payment of compensatory royalties II made as provided herein or 11 provided by law. If the dril lng or rewor1dng 
operatlona result In the completion of 1 well as a dry hole, the lease will not terminate If the Leuee commences additional drilling or rewor1dng 
operationa within sixty (60) days after the completion of the wen n a dry hole, and thla leeae shalt remain in ell'8ct so long u Lessee continues drilling or 
..-or1dng operations in good faith and In a woOOnanllke manner without Interruptions totaling more than sixty (60) days. L.esaee shall give written notice 
to the General Land omce within thirty (30) days of any ceaaation of production. 

14. SHUHN ROYAL TIES. For purposes of this paragraph, "welr means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gaa. If, at any time after the expiration of the primary term of a lease that, until being shut in, wu being 
maintained In foroa and effe<:t, a well capable of producing oil or gas In paying quantities is located on the leaMd prwniles, but oil or gas Ia not being 
produced for led< of subble production facil~ or lack of a subble market, then L.esaee may pay as a shut-In oil or g11 royslty an amount equal to 
double the annual rental provided In the leaH, but not less than $1 ,200 a year for each weH ca~ble of producing oil or g11 In paying quantitlea. If 
Paragraph 3 of this leaH does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shan be one dollar 
($1 .00) per aae. To be efrectlve, each tnmal shut-ln oil or gas royalty must be paid on or before: (1 ) the expiration of the primary term, (2) 60 daya after 
the L.esaee ceaMS to produce oil or gaa from the leased premises, or (3) 60 days after L.esaee completes a drilling or reworking operation In accordance 
with the leaH provlalons; whichever date Ia latest. Such payment shall be made one-half (112) to the Commiuloner of the General Land Olftoe and one­
half (112) to the owner of the soil. If the shut-In oil or gas royalty Ia paid, the leeae shall be considered to be a producing lease and the payment shall 
extend the term of the le1M for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, If no suitable production facilities or suitable market for the oil or gas exists, Lesaee may extend the lease for four 
more succealve periods of one (1) year by paying the same amount each year on or before the expiration of eadl shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Ia kept In effect by payment of the shut-in oil or gas royalty, oit or gas Ia 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) fMt of the leaMd prem .... and completed In the sam. producing 
reservoir, or In any caH In which drainage Ia occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty ahall cease, but 
the leiM shall remain efrecttve for the remainder of the year for which the royalty has been paid. The Lessee may maintain the leiM for four more 
su00111lve yeara by Leaaee paying compensatory royalty at the royalty rate provided in the leaH of the market value of production from the well causing 
the drainage or which is completed In the same producing reeervolr and within one thousand (1,000) feet of the leased pramilea. The compenaatory 
royalty It to be paid monthly, one-half (112) to the Commluloner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the leat day of the month following the month in which the oil or gaa is produced from the well caualng the drainage or that Ia completlld In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased pramilea. If the compensatory royalty paid in any 12.ffl0flth period 
Ia an amount less than the annual shut-In oil or gu royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely ~ will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these ~Ions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells aa provided In 
Texae Natural Resources ~ 62.173; however, at the determination of the COITIITiissloner, and with the Commissioner's written appt'OYII, the payment 
of compenNtory royalties can satisfy the obligation to drill offset wells. 

18. RETAINED ACREAGE. Notwithstanding any provision of thlt leaH to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development ~the leased premilea and in marketing the production thereon. 

(A) VERTICAL In the event this lease Ia In force and effect two (2) yeara after the expiration date of the primary or extended term it shall then 
terminate aa to all of the leaaed premiseS, EXCEPT (1) 40 actM surrounding each oil well capable of producing In paying quantities and 320 acte1 

surrounding each g11 well capable of producing in paying quantities (Including a shut-In oil or gas well aa provided in Paragraph 1<4 hereof), or a weft 
upon which leMee Ia then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.15-4, or (3) such greater or leasef' number of acres as may then be allocated for production 
purpoees to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any suocessor 
agency, or other governmental authority having jurisdiction. If at any time after the efrectlve date of the partial termination provltlona hereof, the 
appllcabMI field rules are chano-d or the -11 or Milt locat.d thereon are reclassified so that less ltCf'Uge ,. thereafter allocated to said Mil or Mila for 
production purpoaea, th'- leaH shalt thereupon terminate 111 to alt acrNge not thereafter aUocated to said well or wells for production purposes. 
Notwithstanding the termination of this leaae u to a portion of the Ianda covered hereby, Lessee shaH nevertheless continue to have the right of ingress 
to and egress from the land8 still subject to this lease for all purposes dMCribed In Paragraph 1 hereof, together with easements and rlg~-way for 
existing roads, existing plpeHnes and other existing facilities on, over and acroas all the Ianda deaatled In Paragraph 1 hereof ("the retained lands"), for 
100111 to and from the retained Ianda and for the gathering or transportation of oil, g11 and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this leaM Is In force and e1'rect two (2) years after the expiration date of the primary or extended term It shall 
further terminate .. to all depths bek:M 100 feet below the total depth drilled (hereinafter 'deeper depths") In eactt well located on aeteage retained in 
Paragraph 16 (A) above, unleSI on or before two (2) years after the primary or extended term Leaeee pa~ an emount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as apecifled on page 1 hereof). If suctt amount Is paid, this lease ahaU be in force and effect n to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter n oil or gas is produced in 
paying quantltlea from such deeper depths covered by this leaae. 

(C) IOENT1FICAT10N AND FlUNG. The surface acreage retained hereunder 88 to eactt well shall, 88 nearty aa practic:al, be in the form of a 
square with the well located In the center thereof, or such other shape aa may be approved by the Commlsaloner of the General Land Offtc:e. W~n 
thirty (30) da~ after partial termination of thia lease as provided herein, l.eaMe aha• execute and record a release or releasea containing a Ntilfactory 
legal description of the 1ae&98 and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Ofl\c:e, aocompanled by the filing fee prescribed by the General Land Ofl\c:e rulea In efrect on the date the release II filed. If Leaee fails or refuaea 
to execute and record such release or releases within ninety (90) da~ after being requested to do to by the General Land Ofl'ice, then the 
CommiMioner at hla solo diacretion may •lgnate by written m.trument the acreage and/or deptha to be releaed hereunder and reoord such 
Instrument at L.eaaee's upense In the county or countlea where the lease Ia located and In the ofricial ...cort1a of the General Land Ofllce and such 
deelgnatlon shan be binding upon Lessee for all purposes. 

17. OFFSET WEllS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under thb lease shall relieve Lessee of his obligation 
to protect the oil and gas under the a~ land from being drained. Lessee, sublessee, reoelver or othef agent In control of the INaed 
premiaee shall drill aa many wella as the f1lda may justify and shall use appropriate means and drill to a depth neceaury to prevent undue drainage of 
oil and gas from the leased premlaea. In addition, if oR and/or g88 should be produced In cornrnercial quantitiM within 1,000 feet of the leased premiaee, 
or in any case where the leased premiaee II being drained by production of oil or gas, the l.elaee, sublessee, receiver or other agent In control of the 
1ened premises shan in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining we• or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall proeecute such drilling with diligence. 
Fallura to aatllfy the atatutofy of'rlet obligation may subject this lease and the owner of the tolra agency rights to forfeltura. Only upon the determination 
of the Commla&loner of the General Land Ofl\c:e end with hia written approve! may the payment of compensatory royalty under applicable statutory 
parametere satisfy the obligation to drtllan offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after 11 good faith effort, L.eaaee Is prevented from complying with any expresa or Implied covenent of this lease, 
from conducting driiHng operations on the 1eaMd premises, or from producing oil or gas from the leased premlaee by raaton of wer, rebellion, nota, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, l..eaMe'a obligation to comply with such 
covenant shall be suspended and Lnaee shall not be liable for damages for failure to comply with suctt covenants; additionally, this lease shaM be 
extended while L..aee is pravented, by any suctt cause, from conducting drtllng and raworidng ope111tlons or from producing oil or gn from the leased 
premleea. However, nothing in this paragraph shall suspend the payment of delay rantala In order to maintain this leaae in effect during the prinary term 
In the ebeence of such driling or reworidng operations or production of oil or gas. 

1 t. WARRANTY CLAUSE. The owner of the soli werranta and agrees to defend title to the lellaed premiaee. If the owner of the toll defaub 
In payments owed on the leased premlaee, then l.elaee may redeem the rights of the owner of the toll In the leased premiael by paying any mortgage, 
taxes or other liens on the 1eaaed premiaell. If Lessee makes payments on behalf of the owner of the soli under this paragraph, L..-.ee may recover the 
coat of these payments from the rental and royalties due the owner of the toll. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns leu than the entire undivided surface eetate in the above 
delcr1bed land, whether or not Lesaee'e Interest Ia specified herein, then the royalties and rental herein provided to be paid to the owner of the loll shaU 
be paid to him in the proportion which hia interest bears to the entire undivided surface estate end the royalties and rantal herain provided to be paid to 
the Commlseloner of the General Land Office of the State of Texas shell be likewise proportionately reduced. However, before l..eaMe adjusts the 
royalty or rental due to the Commluloner of the General Land Ofl\c:e, l..eaMe or his authorized repreeentatlve muat submit to the Commlaaloner of the 
General Land Of'lice a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the ectual Interest 
owned by the owner of the soil. The Commluioner of the General Land Ofl\c:e shall be paid the value of the whole production ellocable to eny undivided 
Interest not COYered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, in no event shall 
the Commissioner of the Gene111l Land Office receive aa a royalty on the gross production allocable to the undivided lnterast not leased an amount leu 
than the valu. of OlliHbcteenth (1/16) of such grosa production. 

(B) REDUCTION OF PAYMENTS. If, during the pflmery term, a portion of the land covered by this 1eaae is lnduded within the bounderies 
of a pooled unit that has been approved by the Scttool Land Board and the owner of the soli In accordance with Naturel Reaourcea Code Sections 
52.151-52.154, or If, at any time after the expiration of the primary term or the extended tarm, thia leaae covers a leuer number of acres than the total 
amount described herain, payments that are made on a per acre balls hereunder shall be reduced according to the number of aaes pooled, raleaaed, 
surrendered, or otherwise severed, so that payments determined on a per ac;re basis under the terms of this luee during the primary term ahaU be 
calcuWted baaed upon the number of acres outside the boundaries of a pooled unit, or, if after the expi111tlon of the prtmary term, the number of IICt'88 
actually retlllned and covered by thia lease. 

21 . USE OF WATER Lessee shall have the rtght to use water produced on said land neceaary for ope111tions under this leaae except water 
from wells or tanks of the owner of the loll; provided, however, l..eaMe shell not use potable weter or water suitable for liveetod< or irrigation purposes 
for waterllood operations without the prior consent of the owner of the toil. 

22. AUTHORIZED DAMAGES. Luaee shall pay the owner of the soli for damages caused by ita ope111tiona to aH personal property, 
Improvements, llveatoc:k end crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

U . WELL LOCATION UMJT. No well shall be drilled nearar than two hundred (200) feet to any house or bam now on said premiaee without 
the written consent of the owner of the soil. 
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25. POLLU110N. In developing this area, Lessee shall use the highest degree of care and an proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, naturel waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities suftlclent to prevent spUiage, seepage or ground water contamination. In the event of pollution, lesaee shall use all means It Ita disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lesaee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestod< against 10$1, damage or Jr;ury; and upon 
completion or abandonment of any weH or wells, Lessee shall fiH and leYel all slush pits and cellars and completely clean up the driiNng alte of all rubbish 
thereon. Lessee aNIII, while conducting operetione on the leased premises, keep said premieea free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion rA operationl shan restore the surface of the lllnd to a near Its original condition and contours a il pntdlcable. Tanks and 
equipment will be kept painted and presentable. 

28. REMOVAL OF EQUIPIENT. Subject to limitations In thla paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the ~ration or the 
termination of thla lease unleN the owner of the soil grants Lessee an extension of thla 12()-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, LeNee may not draw and remove casing until after thirty (30) days written 
notice to the C<lmmisaloner of the General Land Office and to the owner of tM soli. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not ti'nely removed by Lessee under the terms of thla paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In thla paragraph and Paragraph 29 of thla lease , the rights and estates of either 
party to thla lease may be assigned, In whole or In part, and the provisions of thla lease shall extend to and be binding upon their heirs, devieees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates rA Lessee, impair the etfectiveness of any payment made by l.eslee or mpalr the effectjyen&Q of any 
act performed by t..esaee. And no change or division in ownership of the land, rentals, or royalties ahall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or hla heirs, devisees, legal representatives or assigns) furnishes the Lessee with aatlafitctory wrttten evidence of the change 
In ownership, Including the original recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease ahal, to the extent of the interest asaigned, relieve and discharge Lessee of an subtequent 
obligations under thllleaae. If thllleaae II auigned in Ita entirety as to only part of the acreage, the right and option to pay rentals shaH be apportioned 
as between the several owners ratably, aocordlng to the area of each, and failure by one or more of them to pay hil share of the rental shan not affect 
thla leae on the part of the land upon which pro rata rentals are ti'nely paid or tendered; however, if the assignor or assignee does not flle a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all tights and be aubject to all obligations, Nabllltlea, and penalties owed to the State by the 
originalleaaee or any prior assignee of the lease. Including any liabilities to the State for unpaid royaklea. 

(B) ASSIGNMENT LIMITAOON. Notwithstanding any provision In Paragraph 27(a), if the owner of the soil acquires thla lease In whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land 01Tiol, this lease Ia void as of the tine of aasignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soil if the 
H&lgnee Is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subeidiary in which the owner of the soli Is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil is 1 partner or is an employee of such a partnership; 
{-4) a principal stockholder or employee of the corporation which is the owner of the soli; 
(5) a partner or employee in a partnership which Ia the owner of the soil; 
(6) a fiduciary for the owner of the soU; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soY or related to the owner of the soH by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may It any time execute and deliver to the 
owner of the sol and place of record a release or releases covering any portion or portions of the leased premises, and thereby aunrender this lease aa 
to such portion or portions, and be relieved of all aubeequent obligations as to acraage aunrendered. If any part of thla lease II properly aunrendered, the 
delay rental due under thla lease lhall be reduoed by the proportion that the aunrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release wilt not relieve Lessee of any liabilities which may have accrued under thillease prior to the 
aunrender of such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If aN or any part of this lease Is assigned or released, such asaignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the Instrument Ia recorded, must be flied in the General Land Office within 90 days of the last executJon date accompanied by the 
prescribed filing fee. If any such assignment Is not so flied, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Offioe. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abo~scrlbed land have been included In th'- instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this leaae render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully dlacloee any facta affecting the State's Interest in 
the leased premises. When the Interests of the owner of the soli conflict with those of the State, the owner of the soli Ia obligated to put the State'a 
lnterestll before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or If Lesaee or an 
authorized agent should knowingly make any false return or false report concerning production or dr1111ng, or If Lessee shall fall or refuse to drill any 
offset well or wells in good faith u required by law and the rules and regulationa adopted by the Commiaaioner of the General Land Offioe, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rulel and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commiaaion, or if Lessee should refuse the proper authority acoesa to the recorda pertaining to operations, or if L..esaee or 
an authorized agent should knowingly fall or refuse to gtve correct Information to the proper authority, or knowingly fall or refuae to fumlah the General 
Land Office a correct log of any well, or if Lessee ahall knowingly violate any of the material provisions of thil leaae. or If thla lease Ia aaalgned and the 
aaslgnment ia not flied in the Generel Land Oflloe as required by law, the rights acquired under thla lease shall be subject to forfeiture by the 
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Commilalooer, and he shaft forfeit ume when sufficiently informed of the facti which authorize a forfeiture, and when forfeited the area shaH again be 
sub;ed to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinsated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Oflloe of Mure compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopt8d relative hereto. 

33. UEN. In eecordanoe with Texas Natural Resoui"QeS Code 52.136, the State shaa have a fln~t lien upon all oH and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other auns of money that m.y become due under this lease. By acceptance of 
this lease, leMM grants the State, In addition to the lien provided by Texas Natural Re.oui"QeS Code 52.136 and any other applicable statutory lien, an 
axpreaa contractual lien on and security Interest In aN leesed minerals In and extl8cted from the leased premises, all proceeds which m.y accrue to 
Leuee from the sale of such leaed minerals, whether such proceeds are held by LesMe or by a third party, and all fixtures on and lmproYementa to the 
leased premises ueed in connection with the production or proceaslng of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loa& that l..eaaor may suffer by rNson of lessee's braach of 
any covenant or condition of this INM. whether expreas or Implied. This lien and security Interest may be forecloeed with or without court proceedings In 
the manner provided In the T1tle 1, Chap. 9 of the Texas Business and Commerce Code. lesaee agrees that the Commissioner may require Leslee to 
execute and record such lnatNmenta as may be reasonably necessary to admowledge, attactt or perfect this lien. lessee hereby represents that there 
are no prior or superior liens arising from and relating to lesaee's lldfvities upon the a~ property or from Leaee's acquisition of this lease. 
Should the Commluloner at any time determine that this representation Ia not true, then the Commlasloner may declare this lease forfelllld as provided 
herein. 

34. POOUNG. L.et.aee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either cA them upon the aame terms as shaM be approved 
by the School land Board and the Commlaaloner of the General Land Ofnoe for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.15-4. The owner of the soli agreet that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texu Natural Resources Code 52.152. 

31. INDEMNfTY. lesaee hereby releaMS and discharges the State of Texas and the owner of the soil, their officers, employees, partne1'11, 
agents, contractors, subcontractors, guests, Invitees, and their reapeetlve aucx:essors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought, Including, but not limited to, all loMes and 
expenses which are caused by the ac:tlvttiea of Leuee, its offtoera, employees, and agents arising out of, lnddental to, or resulting from, the operations 
of or for Lessee on the leased premlaea hereunder, or that may arise out of or be oocaaloned by Lessee's breactl of any of the terms or provisions cA this 
Agreement, or by any other negligent or strictly liable act or omlaalon of L..easee. Further, lauee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texu and the ownel" of the soil, their ofl'loers, employees and agents, their Sl.l<:loeMOfS or~. again.! any 
and all daima, liabilities, losses, damages, ac:tlona, pe...onallnjury (Including death), coats and expenses, or other harm for whlctl recovery of damages 
Ia sought, under any theory Including tort. contract. or atrlct liability, Including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to L.esaee's faYure to comply with any and aH environmental laws; those arising 
from or In any way related to l...eNee's operations or any other of lessee's activities on the leased premises; those arising from lesaee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by lesaee's breach of any of the terms or provlslooe of this Agreement 
or any other ad or omlaaion of l.eaMe, Ita directors, office1'11, employees, partners, agents, contrac:tora, subcontractors, guest., Invitees, and their 
respec:tiYe suooeaaon~ and ualgna. Each aulgnee of this Agreement, or an Interest therein, agreet to be liable for, exonerate, Indemnify, defend and 
hold hlllmleu the Sate of Texas and the owner of the soli, their officers, employees, and agents in the aame manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBUGATIONS AND\OR UABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE<XISTINO CONDITIONS), STRICT UABIUTY, OR THE 
NEGUOENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIRED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

3e. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable .afeguards to prevent contamination or 
pollution of any environmental medium, Including soli, surfllce wate1'11, groun<!w11tot, Mdirnentt, end iUrfitoe or tubaurfaoe weta, arnt)lent air or any 
other environmental mediiATI In, on, or under, the leased premises, by any waste, pollutant. or contaminant. L.eeaee aha II not bring or permit to remain on 
the leased premllea any aabe8toa containing materials, explosives, toxic materials, or substances regulated as hazardous waste., hazardou. materials, 
hazardous subatanoea (as the term "Hazardous Substance• Is defined in the Comprehenelve EINironment.al Response, CompenMtion and llabltlty Ad 
(CERCLA), 42 U.S.C. Se<::tloN 9601 , et seq.), or toxic substances under any federal , state, or local law or regulation ("Hazardous Materials"), except 
ordinary prodU<:ts commonly used In connection with oil and gas exploration and development openltions and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AKV HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR AKV SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LE88EE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATlON. LESSEE SHALLIMMEDtATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM AKV 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATlON, FOR AKV REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Ia Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the ReMnqulshment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
staMea, the statutes will prevail over any nonconforming leae provisions. 
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38. EXECUTION. This oil and gas lease must be signed and admowledged by the Leseee before it ia filed of record in the county records and 
in the General Land Office of the State of Texas. Once the fillng requirements found In Paragraph 39 of this lease have been satisfied, the ef'fective date 
of this lease sh1H be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Businees and Commerce Code, thll lease must be filed of record in the oft'lce of the 
County Cleli( In any county in which all or any part of the leased premises is located, and certified oopk!ls thereof must be filed in the General Land 
Offic:e. Thla leae Is not effective untll 1 certified oopy of this lease (wtllch Ia made and certified by the County Cleli( from his recon:ll) is flied in the 
General Land Office in aooord1nce with Texas Natural R810Urces Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the pnl8a1bed filing fee shall 
accompany auctt certified oopy to the General Land Offic:e. 
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(CORPORATION ACKNOWLEDGMEN1) 

BEFORE ME, the undersigned authority, on this day personally appe~~red !oi!Grta~..~Wt.Dllllbom.o.w.~,._ ______________ _ 

known to me to be the person whose name is subscribed to the foregoing Instruments as .l:Y!ct..llll:ll.l.p..LlrujdeiUm' Dl!,J;nti:J=laldii..Jn¥d ____________ _ 

of Clayton Wllllaml Eotrgy, Inc. and acknowledged to me that he 

executed the aame for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given u~-t'lvd~'!!l'~of o1'lice this the ~ nl day of 
''- ~'"'·~ S .n 1
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STATE OF 

Notary Public In and for--------------

(CORPORATION ACKNOWLEOOMEN1) 

BEFORE ME, the undersigned authority, on this day personally appeared-------------------­

known to me to be the person whose name Is subscribed to the foregoing instruments as--------------------­

of------------------------------------ and admowtodged to me that he 
executed the aame for the purposes and consideration therein expreaaed, In the capacity stated, and as the act and deed of said corporation. 

Gillen under my hand and seal of omoe this the ___ day of---------- 20 __ . 

II 

Notary Public lri and' for :..• -----·-'--' _· ·-----

STATE OF ..LT.lloeJSI-.1:...,_ _____ _ (INDIVIDUAL ACKNOWLEOGMEN1) 

COUNTYOFwB~u~~~on~-----

BEFORE ME, the undersigned authority, on this day personally appeared DNI!liltai!.Jeallllllln..wBea~yetlW!II....-_____________ _ 

known to me to• be the persone whoae names are subecribed to the foregoing instrument, and admowledged to me that they executed the same for the 

G 
~ 

/1 day of 

purposes and consideration therein expressed. 

STATE OF ~Tt1Uxall&2s ______ _ (INDIVIDUAL ACKNOM..EOGMEN1) 

COUNTY OF .w:Bltludeso~,..n.~,._ ____ _ 

BEFORE ME, the unde!llgned authority, on this day personally appeared lJHalllllrrvLllH..J. Boweoct.~DWII;to. • .>tJJ..o..r. ______________ _ 

known to me to be the persona whose names are subscribed to the foregoing Instrument, and admowledged to me that they executed the aame for the 

purposes and consideration therein exprenect. 

Given under my hand and seal of otnoe this the ~day of -9~wAI:!I~ ::!!4.!31L..__ ____ , 20QL_. 

®
,·-.- MARY A. BOWERS 

Nol.lry Public. S1ale on­
My Commllllon ~ . 
OCT08EA 11, aD1C) 

STATL OF TEXAS 
COUNTY OF BURLESON 
The do.:ument to 11 hich th1s centlicate IS affi:-.cd 
is a full. true and corn:ct cop) of the origmal on 
file and of record m my oflice. 

There b), cenilicd, on 8-\. q_ (j '\ 
Anna L. Schielack 
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October lat, 1926; e326,00 to beoome due Cotoberlat, 1926 and $326,00 to be oome due Ootober 
let, 1927; and we hereby aoknowledge the enme aa a valid subsisting lien and debt on aaid dea­
~: ribed prorerty, The truetae in eaid Deed of Trust joins in this extension. 

Y/itn~ee our banda thi s the 9th day of May, A.D. 1923. 
John Tipton 
Louiee Tipton 
G.B. James 
w. u. Hilliard, Truetea. 

The State of 1'exas,) . . 
County of Burleeon.) Before me D.W.Burns, a llotary publ1d in and for Burleson Cow:ty, · Texas, ·· 
on this day personally appeared John Tipton and wife Louise Tipton, both known to me to .be the . 

' persona whose names are subscribed to the foregoing instrument and aoknowledged to me that they 
executed the same !or the purposes and ooneideraticn therein expressed; and the said loutse 
Tip~n. wife of the eaid John Tipton, having been exao1ned by me pri~ly end apart from her 
husband und having the sumo fully explained to her, ehe, the said Louise Tipton acknowledeed 
such instrument to be her aot and deed and deolared that she had wi: lingly signed the same 
fer the purposes and coneideration therein expres sed, und that she did not vneh to retract it. 

Given under my hand and seal of office this the 9th day of Uay, A.D. 1923. 
(L. s.) D.W.Burne, llotary Public in and for 

The State of "J.'sxue,) 
Burleson County, ?exae. 

\ . 

County of !lUlleson. ) Before me, a llo tary !'ublic in 
on thie day per sonally appeared o.J.Janos, known to me to be 
·.o the foregoill8 instrument 110d ao kne~Ho(i ged to me that they 

and ~or 'Rurle eon County. Teras ·, 
tho person v:hooe na:!lo 1s eubeoril'ed ~ 
exe~uted tho oame for t he 

t pUlJ>OBes und conside ration therein expre l;; Bed. 
Given under my hand and sell ot office , thiS 

( L. S.) 

Filed for record He.y 12, 1 923 , at 9 A.U • 
.And recorded on May, 14, 1923, at 9 A.M. 

the 8th day o! uay, A.D. 1923. 
T.r.oerlnnd, lloto.ry Public ic o.nd for 

Burleson County , '!'exns. 

By .... ; • . • • .~ ...... Deputy. . 
af::!:t W. H. HUndley, County, Clerk. 

····~·~ ···~······································································~········· 
Pateut . Sta~e of ~~x~e. Lo H. ~.Bowors. 

Ill THE !fAME OF THB ST.\T3 OF TEXAS. 
'1'0 ALL TO VIHO!! TID:S~ PRESEirl' S SEALL CO!.:E, laiOW YS: 

I, }'at ~.:.uotf, Governor of the 5te. te afore enid, by virtue of the power .. vested in me by 
l aw and in e.ccordo.nce with the laws of said Stato in such caeo made and ~rovidsd, do by these 
presents Grant to n.s.Bowere, his heirs or a e siene 1'o1·ever, Fifteen & 3fl0 (15·3/10) aorea 
of land si tUD.ted and described as follows: In Burleson Ooun cy, known as ~.11'.124,50 Linda 
Cun1go.n, about 3·,}- miles 11.53 V/, from ~he County Seat, Dought and tully pLLid for on tbe 
apol ication of R. S.!lowere , !ilod 1n the General Land Office April 27, 1923, under the lswe 
regulu ting the eale of rublio :5'reo Sohool Land, Beginning at the ll. IY. corner of ~llen Phillips 
I re o! 160 aol eB, from which a Black Jnok 6" in din. 'bre. 8.60 W.l0• 4/5.vrs, Thence s.30 E· 

' 38u vre, to e. sto.ke for cor. in the ll.l1ne of the John I!6liday sur, from which a p.(l. mllrkod 
P, bro. 8.18 Y/.14-2/6 vre; Thence 8.60 \'/, 222·} vrs. to cor. in E.l1ne of John Holiday s ur; 
Thence !1 .30 \'/ , 388 vrs. to the S.l'/, corner of• the Frank Pitt!!lD.nn eur, from whioh a Blaok Je.olt 
m:!rl:ed B, bra , 8.67 Y/,3 vre.; Thence 11.60 E. with S.l1ne of Fitco.nn Sur. 222} vre, to the plaoe 
of beginr.ing. 

one Bixtoenth of t he oil und go.s o.nd all other minerals that may be in the above des­
cribed l~r.d are exproeely reserved to the Fublic Free School Fund 

l!ereby rolinquiehi~ to him, the en id .n .s.Bowers, and hie heirs or assigns forever a ll 
tho rie;ht o.nd title in and to sliid 1a11d hereto1'ore hold and possessed by the ani ·' state , e nd 
I do heroby ieeue this Letter Po.tont for the ea~e. 

Ill ~~TII.!OIIY l'llfr:REOF, I have caused tto Seol of the State to be o.ftixed, aa well as the 
Seal of the General Lo.nd Office , Done o.t the City c f Austin on the Fifth day o! !~o.y in t he 
Year o1' our Lord Or.e Thousund lline Hundred o.nd Twenty Th ree . 

( S~L) 
!'.J.Robioon, 

I CornmiBB1ono:r General J,and o:ttioe. 

· pat u. Ueff, 
Governor, 

Filed for record Uay 14, 1923, o.t 10 A.M. 
And recorded on Uay, 14, 1923, at 2 p.M. 

0 0/!/ ' vt. H. HUndley, County Clerk, 
Dy • • • • •f•'"~t~n 1-N~·., ••• , , , DO}-U ty, 
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September 8, 2009 

Melissa Brown 
Clayton Wi lliams Energy 
11 7 Canyon Oak Loop 
Georgetown, Texas 78633 

Re: Relinquishment Act Lease - MF-110297 
15.3 ac. out of R.S. Bowers Sm., A-298 
in Burleson County, Texas 

Dear Ms. Brown: 

j ERRY PATTERSO , COMMISSIO NER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral Fi le number MF-110297. Please refer to this 
number when making payments to the State and in all future correspondence concern ing the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $698.75 has been applied to the State's portion of the cash bonus 
($573.75), the processing fee ($100.00) and the fi ll ing fee' s ($25.00). Please let me 
know if you have any questions. 

Sincerely, 

~~1\~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

Stephen F. Austin Building • 1700 Norrh Congress Avenue · Austin, Texas 78701-1495 

Post O ffice Box 12873 • Austin, Texas 7871 1-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx.us 





(7/20/2012) Linda Price- MF11 0297 Burleson County 

From: 
To: 
CC: 
Date: 
Subject: 

Ladell: 

Linda Price 
Ladell Collier 
Harriet Dunne 
7/20/2012 12:16 PM 
MF11 0297 Burleson County 

MF110297 Burleson County 

This tract is listed on the Anniversary Report as "Term Expired". There are no wells and no units listed for 
it in GLOBase. However, the lease itself states that the saved and except portion of the tract is currently 
held by production in the pooled unit designated for the Clayton Williams Energy, lnc.-R. B. Wilkins OL 
No. 1. The lease date is May 18, 2009 and it has the following depth restriction, " .. . save and except from 
below 5,000 feet subsurface down to but not below the base of the .. .'Austin Chalk' formation ... ". GIS 
displays MF101512 as being on the same tract. 

Would you please check your resources, let me know what you find and provide me with documentation 
that I can include in the file? Specifically, I am looking for evidence of drilling operations, production, well 
status, etc., anything that would maintain the lease. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-51 18 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

Page 1 



Pooling Committee Report 
To: School Land Board 

PA12-79 
Date of Board M..ting: March 6, 2012 Unit Number: 5339 
Effective Date: 6/29/2011 

Unit Expiration Date: 

AppUcant: 

Attorney Rep: 

Operator: 

County 1; 
County 2: 
County 3: 

Unit Name: 

Field Name: 

Lease 
Im!. 
RAL 

Pennanent 
CLAYTON 'MLLIAMS ENERGY INC 

CLAYTON WLLIAMS ENERGY INC 

Burleson 

Groce OL Untt 

Giddings (Austin Chalk-3) 

Lease 
~ 

15.3 

Lease Acres 
In Unit 

15.3 

Royalty 
Part!CIPftiOn 

0.0011343 

SF= State Fee RAL =Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unft Type; 
Permanent 

~ 

Un!tlxed for; 
Oil 

0 Months 

Particloattgn BasiJ: 

Surface Acreage 1333.546 

State Ac,..age: 
15.3 

1348.846 
State Untt Royalty; 

Well Location: RRCRult!: 

1.13% 

0.11% 

Private Land Special Field Ru le 

SRaelng Acres: 

40 acres 



REMARKS: 
PooUng Agreement Number: PA12·79 

o Clayton Williams Energy Inc is requesting permanent oil pooling from the surface to the base of 
the Austin Chalk Formation with the effective date June 29, 2011 . 

o The unit well began producing in June, 2011 and is currently producing approximately 50 
BOPD. 

o With approvat of the unit the State's unit royalty participation will be 0.1134%. 

o Approval by the School land Board in no way ratffies the State lease included in this proposed 
unit. 

POOLING COMMITTEE RECOMMENOA TION: 

o The Pooling Committee recommends Board approval of a permanent oil unit under the 
above-stated provisions. 

~h&>-J~ 
~Office of the Attorney General 

ek 
obert Hatter - General land Office 

-- c--:: . ... ~. 

David Zimmerman - Office of the Governor 

2-.,;2. 7-/2-

Date: 

_., e~ed 
Date: 

Date: 
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We ll Details 

GLOBasc Main 
Menu 

Related Business 
Entities 

Business En ti ty 
Sca t·ch 

Energy Paper 
Search 

Well Details 
RRC Number: o 

RRC Well Number: 
Re lated 
ounties 

Related 
Leases/ Unit 

Page 1 of 1 

PSF Land 
Search 

Well Inventory 
Search 

Re lated PSF 
Land 

View 
Map 

No Well Inventory Records Found. 

For technical support please contact the Technical Support Center at 46.1-8877 
Th is page last updated on 4 November 2000 

http://gloweb.glo.state.tx.us/energy/elms/globase/Welllnventory/WelllnventoryDetail.cfm? ... 7/20/2012 



Oil and/or Gas Lease Financial Details 

GLOBas e Main I 
Menu 

Bus iness Entity Ener gy Paper· 
Search I Search I 

PSF Land 
Search 

Page l of2 

Well Inventory 
Search 

Oil and/ or Gas Lease Financial Details 
Lease: MF110297 

Related Business Entities 1 Related Counties 1 Related Leases/Units I Related PSF Land 

Royalty Payment Breakdown 

Gas Payment Total 
$0.00 

Oil Payment Total 
$0.00 

Royalty Payment Total 
$ 0.00 

View Royalty Paymen ts 

Non-Oil/Gas Payment Total 
$0.00 

View Non-Oil/Gas Payments 
(sour ce: tbiOiiPayment, tblGasPayment, and tbiNonOiiGasPayment (ELMS)) 

Rental Payment Breakdown 

Rental Payments 
$ 0 .00 

View Rental Payments 

Bonus Payn1ents 
$573·76 

View Bonus Payments 

Hard Minerals Rental/Bonus 
Payments 

$ 0.00 

View Hard Mineral Bonus/Renta l 
Payments 

Other Payments 
$125.00 

View Other Payments 

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/LeaseFinancialDetail .efm?lPaperl ... 7/20/20 12 



Oil ancl/or Gas Lease Financial Detai ls Page 2 of2 

(source: tblTOSIRcntal (ELMS)) 

Rental/Bonus/Other Payment 
Total 
$698.76 

View Re nta l/ Bonus/Other Payments 

Royalty and Rental Payment Information 

Payment Grand Total 
$698.76 

For technical support please contact the Technical S upport Center at 46.1-8877 
This page last updated on 4 November 2000 

http://gloweb.glo .state. tx . us/energy/e lms/ globase/paper/Leasefinancia!Detai l.cfm ?I Paper! ... 7/20/20 12 
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Jen; E. Patterson, Commissioner 
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TEXA§ 

July 24, 2012 

Greg Welborn 
Vice President of Land 
Clayton Wi lliams Energy, Inc. 
#6 Desta Drive, Suite 3000 
Midland, Texas 79705 

RE: State Lease MF 110297 

Dear Mr. Welborn: 

ER AL LA D OFF I CE 
JERRY PATIERSON, COMMISSIO ER 

RAL Lease dated May 18, 2009 
Recorded in Volume 78 1, Page 463, Burleson CoW1ty, TX 
Covering 15.3 acres, R. S. Bowers Survey, A-298 
Nita Jean Beavers, et al, as agent for State of Texas, Lessor 

Our records indicate that the referenced lease has expired. We found no production reported to the Railroad 
Commisssion and the General Land Office bas received no revenue from Clayton Williams Energy, Inc. 's 
well(s). 

You have 40 days from the date of this letter in which to present evidence and convince the General Land 
Office that production in paying quantities is maintained and being reported, revenues are being paid and that 
the lease has not expired. If such evidence has not been presented at the expiration of the 40-day period, the 
mineral file shall be endorsed "expired." 

Once the lease is expired, any well(s) on the lease should be plugged and abandoned in accordance with 
Railroad Commission Rules and Regulations. 

If you have any questions regarding this assessment, you may contact me at the phone number below. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-5 11 8 
512-4 75-1543 (fax) 
linda.price@glo.texas.gov 

Stephen F. Austi.n Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post O ffice Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.state. tx. us 



File No. fn£//()~97 7 
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Date foiled: ~~~(?. 
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Jeri"} E. Patterson. Commissioner 
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