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RAL REVIEW SHED 

Transactim # 6494 Geoklglst: R. W idmayer 

Lessor: Charles R. Meeker, Trust, Bank of America Trustee Lease Date: 2/6/2009 Ut D 

Lessee: Petro-Hunt, LLC 

LEASE DESCRJITIIN 

County 
REEVES 

TERMS DFFIRED 

Primary Ternt 

Bonus/Acrlt. 

Rental! Acre: 

Royalty: 

CDMPARIDNS 

MF# 

3 years 

1/4 

leSSBB 

PIN# 
07-108453 

---, 

$450.00 

$1 .00 

MF109358 Petro-Hunt, LLC 

CommentS: Rentals are not paid up. 

Approvad;(J;VS 4-. (o ·0.9 

Monday, April 06, 2009 

Gross AcreS: 206.72 

NetAcreS: 34.454 

Base AI No Part Sec. Block Twp survey 
153244 South 7/u, 19 C19 00 PUBLIC SCHOOL LAND 

Abst# 
6004 

a~ ~J. 'l-i 

TERMS RECOMMENDED 

Primary Term 3 years 

Bonus/Acre $450.00 

Rantai/Acra $1 .00 

Royalty 1/4 
-~ 

Data Tarm Bonus/Ac. Rantai/Ac. Royalty llstanca 
Last Leasa 

7/1 4/2008 5 years $400.00 $1 .00 1/4 3 Miles South 

I 
_j 



'~ . . . r-RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt, LLC 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

Jerry Patterson, Commissioner 

DATE: 06-Apr-09 

County: 

$450.00 

$ 1.00 

REEVES 

Consideration 

Recommended :~A'G 
Not Recommended: 

Date: 4- · c;. 6 ..9 

----
Comments: Rentals are not paid up. 

kseForm 

Recommended: t?Jtl 
Not Recommended: ----
Comments: 

Louis Renaud, Depu ty Commissioner 

Reconunended: (..L{l.... 

No t Recommended: - ---

Bill Warnick, General Counsel 

Recommended: !J}ft1} 
Not Recommended: --- -

Approved: -<c~_......c::'----

ot Approved: _ __ _ 

Jerry Patterson~missioner 

Approve~ 
ot Ap~:_ 

Date: Y/1 t/ r!i 
' I 

Date: (7 ;rfJ P-
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L·.l.C .• / 
·1601 Elm Street, Suite 3400 

Dallas , Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

58207 Jun-16-2009 

CHECK NUMBER 

4150855 

VOUCHER VENDOR INV # INV DATE TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

06AP1648 061109A 06/11/09 7,877 . 15 
"1 /2 BONUS CONSIDERATION DUE TO GLO FOR OGL " 

TOTAL INVOICES PAID 

•• • • • • • •• • • • • • • • ~ . -

. 
• • • . • . 
• • -

0 . 00 

.... • • • • . • • • • • • •• . .. • • 
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AMOUNT 

$7,877.15 

NET 
AMOUNT 

7,877 .15 

l 7 1877.15 

l 



1601 ELM STREET, STE 3400 
THANKsGIVING TOWER 

DALLAS, TExAS 75201-7201 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701 
Attn: Mr. Drew Reid 

Dear Mr. Reid: 

June 16, 2009 

TEL:214-880-8400 
FAX:214-880-7101 

Enclosed please find payment for one-half of the bonus consideration due for six (6) Oil and 
Gas leases taken in Reeves County, Texas and the appropriate application and/or fi ling 
fees. A breakdown of payment for each lease is as follows: 

Charles R. Meeker Trust U/A: 
Bank of America N.A., Trustee 
#M-UNKNOWN 
The South 7/16 of the 7/8, Sec. 19, 
Blk. C-19, A-6004, PSL Survey. 

Laura Nelson & Doris Nelson both individually 
Both individually and as Co Executors for the 
Estate of Wilma W . Nelson deceased. 
#M-110022 
The S/2 of Sec. 28, Blk. 57, Township 3, 
T&P Ry. Co. Survey 

02/06/09 

01/12/09 

Blake Oil & Gas Corporation, 03/15/09 
by Jack E. Blake,President 
#M-UNKNOWN 
SE/54 of the NW/4 of the NW/4 & the W/2 of the NE/4 
Of the SW/4 of Sec. 20, Blk. 57, Township 2, T&P Ry. Co. Survey 

Charles R. Meeker Trust U/A: 
Bank of America N.A., Trustee 
#M-UNKNOWN 
The N/8 of Sec. 19, Blk. C-19, PSL Survey 

Gwendolyn B. Geltemeyer 
#M-UNKNOWN 
All of Tracts 17, 28, 29, 30, 31 , 32, 33, 42, 43, & 44 
Out of Sec. 40, Blk. 1, H&GN Ry. Co. Survey. 

Sharon B. St. Clair 3/21/09 
#M-UNKNOWN 
All of Tracts 17, 28, 29, 30, 31, 32, 33, 42, 43, & 44 
Out of Sec. 40, Blk. 1, H&GN Ry. Co. Survey. 

02/06/09 

03/21/09 

$7,752. 15- Lease Bonus 
$100.00 - Application Fee 
$25.00 - Filing Fee 
Total: $7,877.15-check#4150855 

$5,760.00- Lease Bonus 
$25.00 - Filing Fee 
Total: $5, 785.00-check#4150856 

$6,750.00- Lease Bonus 
$25.00 - Filing Fee 
$100.00- Application 
Fee Total:$6,875.00 check#4150834 

$10,106.33- Lease Bonus 
$100.00- Application Fee 
$25.00 - Filing Fee 
Total: $10,231.33 check #4150835 

$446.40- Lease Bonus 
$100.00- Application Fee 
$25.00 - Filing Fee 
Total: $571.40 -check #4150837 

$446.40- Lease Bonus 
$25.00 - Filing Fee 
Total: $571.40 -check #4150836 
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FILE II 1789 
M p.: II O:l l I A 

GeneraJ LanCI Office 
Rehnqu•shmenl Act Lease Form 
Rev•sed. September 1997 

~ustin, t!Cexas 

OIL AND GAS LEASE 

IQ O'tA'-1 - VVJ .;) - .......... \ 

10344"'3 

THIS AGREEMENT 1s made and entered 1nto lh1s !L...__ day of :..F,.e,.,bn"''"'a"'rv'-- ----·20Q2._ • between the State of Texas. actJng 

by and through 1ts agent. Charles R. Meeker Trust U/A. Bank or Amenca N.A .. Trustee 

ot P 0. Box 2546; Fort Worth TX 76113-2546 

(Give Permanent Add1ess) 

said agent herem referred to as the owner of the sod (\'Alelher one Of more). and !:P!i:el!C!ro-=H~u~n;.t."'L"'LC:~<.. _____________ ____ _ 

of 1601 Elm St. Ste 3400 Dallas TX 75201-7201 

(G1ve Permanent Add1ess) 

here1natter called Lessee. 

1. GRAilTING CLAUSE. For and 1n oons1deraoon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under lh1s lease. the State of Texas aC!Jng by and through the owner of the sool. hereby grants. leases and lets umo Lessee. fOf 
the sole and only purpose of prospeC!Jng and dnlllng fOf and produong oil and gas, la)'lng ~·pe lines. bulld1ng tanks, stonng oil and budd1ng power 
staoons. telephone lines and other structures thereon. to produce, save, take care of. treat and transpoo sa1d products of the lease. the follOWing lands 
Situated In Reeves County. State of Texas. to-wu 

South 7/16 of the South 7/8 Secoon 19, Block C-19, A·6004 
Public School Land Survey 

conta1mng "2,;06,.,..!.7..:20,_ ____ acres. more or less. The bonus cons1detat10n pa1d for th1s lease 1s as follows 

To lhe Stale of Texas Seven Thousand Seven Hu!Jdred F1ftv-Two Dollars and Fifteen Cents 

Dollars ($.:..7,..c7..,52.._,15,__ _____ _. 

To the owner of the sool: Seven TllQusand, Seven Hundred F1f!y·Two Dollars and F1fleen Cents 

Dollars (S·:..7..c7_,52.._,15,__ _____ _. 

Total bonus cons1deral10n F1fteen Thousand, F1ve Hundred Four Dollars and Thutv Cents 

Dollars ($ 15.504 30 

The total bonus cons1deraoon pa1d represents a bonus of :..F,.o,.,ur,_,H"'u"'nd"""red=.,_F""If!y,._.a.,n,.d_.N,o'-'C"'en"""ts,_ ______ _____________ _ 

----------------- Dollars ($4"'50""-00""------'> per acre. on ,.3:::.4..:4:.~54::_ ____ net acres 

2. TERM. SubJeCIIo lhe other prOVISions 1n lh1s lease. th1s lease shall be for a term of THREE (3! years from 
this date (here1n called "pnmary term") and as long lhcrcafler as 011 and gas. or either of them. Is produced 1n pay1ng quant111es from said land As used 
1n th1s lease. the term "produced 1n pay1ng quantll1es· means that lhe receipts from the sale or other authonzed commeroal use of the substance(s) 
covered exceed oul of pocket operaoonal expenses for the SIX months last past 

•• • • • • • •• • • • • • • • • • • • • • • • 

• • •• • • • • • • • • • • • • 

• • • • • •• • •• 
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3. DELAY RENTALS. II no wellos commenced on the leased premoses on or before one (1) year from this date. this lease shalltermonate. 

u~·ess on or before such annoversary date Lessee shall pay or tender to the owner of the soot or 10 hos credo! on the Bank of Amenca N A 

------.,..-,,..,----..,------- Bank. at Fort Worth Texas . 
or ots successors (which shall conlonue as the deposotory regardless of changes In the ownership of saod land), the amount specified below. in addlllon. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a hke sum on 
or before saod date Payments under thos paragraph shall operate as a rental and shall cover the pnvolege of deferring the commencement of a well lor 
one ( 1 l year from saod dale. Payments under thos paragraph shall be on the foUowmg amounts 

To the owner of the soot Seventeen Dollars and Twnetv-Three Cents 

Dollars (S.:..11'--'"23._ ____ __ --' 

To the Stale of Texas: Seventeen Dollars and Twnetv-Three Cents 

Dollars ($.:..1 7"'.""23"---------
Total Delay Rental Thirty-Four Dollars and Forty-Sox Cents 

Dollars ($:.~:34:!...:!!46,__ ______ __1 

In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soot may be made by check or soghl draft of Lessee, or any 
assognee of thos lease. and may be delovered on or before the rental pay.ng date. If the bank desognated on thos paragraph (or ots successor bank) should 
cease to exost, suspend busoness. hquodate. fall or be succeeded by another bank. or for any reason laol or refuse to accept rental, Lessee shall not be 
held on default lor faolure to make such payments or tenders of rental untol thirty (30) days after the owner of the soot shall deliver to Lessee a proper 
recordable onstrument naming another bank as agent to receove such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paod one-half (112) of the royalty 
provided for In thos lease to the Cornmossooner of the General Land Office of the State of Texas. at Auston, Texas, and one-hall (112) of such royalty to the 
owner of the soot 

(A) OIL. Royally payable on ool. whoch os defined as ondudlng all hydrocarbons produced on a liquod form at the mouth of the well and also as 
all condensate. dlstollate, and other liquod hydrocarbons recovered from ool or gas run through a separator or other equopmenl. as hereinafter provided, 
shall be 1/4 part of the gross productoon or the market value thereof. at the opbon of the owner of the soli or the Commossooner of the General 
Land Office. such value to be delermoned by 1) the highest posted price, plus poemoum, II any, offered or paid for 011. condensate. distillate. or other liquid 
hydrocarbons. respecbvely, of a like type and gravoty on the general area where produced and when run, or 2) the hoghest market pnce thereof offered or 
paod on the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whochever os the greater Lessee agrees that before 
any gas produced from the leased premoses IS sold, used or precessed In a plant, 11 wtll be run free or cost to lhe royalty owners through an adequate oot 
and gas separator of oonventoonaltype, or other equopmenl at least as effiaenl, so thai all hquod hydrocarbons recoverable frorn the gas by such means 
""II be recovered The requoremenl thai such gas be run through a separator or other equopment may be waoved. on wnbng, by the royalty owners upon 
such terms and condo loons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (ondudong nared gas). whoch os defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced lrom any well on saod land (except as provided herein Wllh respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross pnce paid or offered to the producer. whochever is the greater. 
provoded that the maxomum pressure base on measunng the gas under lhos lease shall not at any tome exceed 14 65 pounds per square onch absolute, 
and the standard base temperature shall be soxty (60) degrees Fahrenheol. correcbon to be made for pressure accordong to Boyte's Law, and tor speafic 
gravoty accordong to tests made by the Balance Method or by the most approved method of tesbng be<ng used by the ondustry at the lome of tesnng 

(C) PROCESSED GAS. Royalty on any gas processed on a gasoline plant or other plant for the recovery of gasolone or othe< hquod 
hydrocarbons shall be 1/4 part of the residue gas and the hquod hydrocarbons extracted or the market value thereof. at the optoon of the owner 
of the sool or the Commlssooner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
productoon of residue gas altnbulable 10 gas produced from thos lease. and on fifty percent (50%), or that percent accruing to Lessee. whochever Is tho 
greater, of the total plant productoon of llquod hydrocarbons allributable 10 tho gas produced from this lease, provided that If loquod hydrocarbons arc 
recovered from gas processed on a plant on whoch Lessee (or oiS parent, subsodiary or affiliate) owns an interest. then the percentage applicable to llquod 
hydrocarbons shall bo fifty percent (50%) or the hoghesl percent accruong to a third party processong gas through such plant under a processong 
agreement negotiated at arm's length (or of there os no such thord party, the hoghest percent then beong specofied on procesSing agreements or contracts In 
the ondustry). whochever os the greater The respeclove royal~es on resodue gas a.ld on liquid hydrocarbons shall be delermoned by 1) the hoghest market 
pnce paod or offered for any gas (or liquod hydrocarbons) of comparable quality on the general area. or 2) the gross pnce paod or offered for such resodue 
gas (or the weoghled average gross selling pnce for the respecbve grades of hquod hydrocarbons). whochever os the greater In no event. however. shall 
the royalloes payable under thos paragraph be less than the royalnes whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (exceptong hquod 
hydrocarbons) whether saod gas be ·casonghead." "dry." or any other gas, by fractoonabng, burnong or any other processong shall be 114 part of 
the gross productoon of suCh products. or the market value thereof. at the optoon of the owner of the soot or the Commossloner of the General Land Office. 
such market value to be determoned as follows 1) on the basos of the hoghest market pnce of each product for the same month on whoeh such produclos 
produced or 2) on the basos of the average gross sale pnce of each product for the same month on whoch such products are produced, whichever os the 
greater 

5. MINIMUM ROYALTY. Dunng any year alter the exporatoon of the primary term of thos lease. 11 this lease Is maonlaoned by productoon. the 
royall oes paod under thos lease on no event shall be less than an amount equal to lhe total annual delay rental here1n provoded, othCf""se. there shall be 
due and payable on or before the last day of the month succeedong the annoversary date of thos lease a sum eQual to the total annual rental less the 
amount of royaltoes paod dunng the precedong year If Paragraph 3 of lhos lease does not specofy a delay rental amount, then for the purposes of lhos 
oaragrao" tne delay rental amount shall be one dollar (S I 00) per acre 
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6. ROYALTY IN KIND. Nolwi thstand1ng any other prov1s1on 1n th1s lease. at any ume or from ume to time, the owner of the so•l or the 
Comm•ss•oner of the General Land Office may, at the opt1on of either, upon not less than s1xty (60) days notice to the holder of the lease, requiTe that the 
payment of any royat lles accrumg to such royalty owner under this lease be made in k•nd. The owner of the so1l's or the CommiSSioner of the General 
Land Off1ce s nght to take Its royalty In kind shall not dlmin1s~ or negate the owner of the soil's or the Comm•ssioner of the General Land Office's rights 
or Lessee s oohgat•ons. whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrUing under th1s lease (mclud•ng those paid in kind) shall be Without deduclion for 
the cost of producmg, gathenng, storing, separating, treating, dehydratmg, compress1ng. process1ng, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and productJon related costs 

a. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any procesSing plant Notw11hstand1ng any other proviSIOn of lh•s lease, and subject to the wr1tten consent of 
the owner of the sotl and the Comm1ss•oner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased prem•ses or for 
1n1ect1on 1nto any 011 or gas produetng formation underlymg the leased prem1ses after the hqu•d hydrocarbons contained 1n the gas have been removed. 
no roya1t1es shall be payable on the recycled gas until 1t is produced and sold or used by Lessee 1n a manner which ent•tles the royalty owners to a 
royalty under thiS lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In k1nd shall be pa1d to the Comm1ss•oner of the General Land Office at 
Auslln. Texas. 1n the following manner: 

Payment of royally on production of oil and gas shall be as prOVIded In the rules set forth In the Texas Reg1ster. Rules currently prov1de that royalty on 011 
Is due and must be rece1ved m the General Land Office on Qr before t.te 5th day of the second month succeeding the month of productiOn. and royally 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeed•ng the month of production. 
accompanied by the affidavi t of the owner, manager or other authonzed agent. completed 1n the form and manner prescnbed by the General Land Office 
and ShoWing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents. 
records or reports confirming the gross production, d1spos1t10n and market value 1ndud1ng gas meter read1ngs, pipeline rece1pts, gas line rece1pts and 
other checks or memoranda of amount produced and put into p1pehnes. tanks, or pools and gas lines or gas storage. and any other reports or records 
wh1ch the General Land Office may reqwe to venfy the gross production, disposition and market value. In all cases the aulhonty of a manager or agent 
to act for the Lessee here1n must be filed 1n the General Land Office. Each royalty payment shall be accompamed by a check stub, schedule. summary 
or other rem1ttance adVIce shoWing by the ass1gned General Land Ofnce lease number the amount of royalty be1ng pa1d on each lease. If Lessee pays 
h1s royally on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25.00, whichever 1s 
greater. A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 525.00 wh1chever IS greater. In add1t1on 
to a penalty. royalties shall accrue interest at a rate of 12% per year: such Interest Will beg1n to accrue when the royalty is siX1y (60) days overdue 
AlfidaVItS and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office adm1n1strat1ve rule 
which is effect1ve on the date wtten the affidaVIts or supporting documents were due. The Lessee shall bear all responsibility for pay1ng or caus1ng 
royalties to be paid as prescribed by the due date provided here1n. Payment of the delinquency penally shall in no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royall•es were originally due. The above penalty proVISions shall not apply 1n 
cases of title dispute as to the State's portion of the royally or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn1sh the Commissioner of the General Land Office 
With •ts best poss1ble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish sa1d Comm1sslonef With cop1es of 
all contracts under wh1ch gas IS sold or processed and all subsequent agreements and amendments to such contracts Wlthm th•rty (30) days after 
entering 1nto or mak1ng such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless othefWise authorized by Lessee. All other contracts and records perta1mng to the production. 
transporta tion, sale and marketing of the otl and gas produced on said prem•ses, 1nclud1ng the books and accounts, receopts and discharges of all wells, 
tanks. pools. meters, and p1pelines shall at all times be subject to inspection and exam1nat1on by the Commiss1oner of the General Land Office. the 
Attorney General, the Governor, or the representattve of any of them 

(B) PERMITS, QRILLING RECORDS. Wntten notice of all operations on th1s tease shall be submitted to the CommiSSioner of the General 
Land Otf1ce by Lessee or operator five (5) days before spud date, workover, re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such wntten not1ce to the General Land Office shall 1nclude copies of Railroad Commiss1on forms for application to dnll Copies of well tests. 
completion reports and plugg1ng reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad CommiSSIOn. All 
applications, permits, reports or other fil1ngs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad CommiSSIOn or any other governmental agency shall Include the word "State• In the tiUe. Additionally, in accordance With Railroad Commission 
rules. any s1gnage on the leased premises lor the purpose of ldenlifymg wells. tank battenes or other associated improvements to the land must also 
tnclude the word "State· Lessee shall supply the General land Office with any records, men1oranda, accounts, reports, cutttngs and cores, or other 
information relative to the operation of the above-Oescnbed premises. which may be requested by the General Land Office, in addition to those here1n 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface cas1ng to 
lhe total depth of well . of all wells dnlled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office Wlthtn fiheen (15) days after the maktng of sa1d survey 

(C) PENAL TIES. Lessee shall 1ncur a penalty whenever reports. documents or other matenals are not filed 1n the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office adm1ntstrat1ve rule w!11ch IS effective on the date wtten the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior to diSCOvery and 
production of 011 or gas on sa1d land, Lessee should dnll a dry hole or holes thereon. or 1f dunng the pnmary term hereof and after the d1scovery and 
actual producuon of oil or gas from the leased prem1ses such producuon thereof should cease from any cause, th1s lease shall not terminate if on or 
before the exptratlon of s1xty (60) days from date of completion or sa1d dry hole or cessat•on of product•on Lessee commences add1t1ona1 dnlllng or 
rework•ng operatiOns thereon. or pays or tenders the next annual delay rental1n the same manner as provided 1n this lease. If, dunng the last year of the 
primary term or Within sixty (60) days prior thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease lor any cause. 
Lessee's rights shall remain 1n full force and effect Without further operauons unt1l the exptratJon of the pnmary term: and •f Lessee has not resumed 
produclton 1n pay1ng quantities at the exptratlon of the pnmary term, Lessee may ma1nta1n th1s lease by conducting additional dnlllng or rework1ng 
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ope'<lbons pursuant to Paragraph 13, usong the exptratJon of the pnmary tenn as the date of cessatJon of prodUCIJOn under Paragraph 13 Should the first 
well or any subsequent well dnlted on the above descnbed land be completed as a shut-on 011 ()( gas well "'thtn the pnmary tenn hereof. Lessee may 
resume payment olthe annual rental on the same manner as proVIded hereon on or belore the rental paytng date following the exptratoon of SIXty (60) 
days from the date of compleuon of such shut-on 011 or gas welt and upon the faolure to make such payment. thts lease shalt opso fa~o termonate If at the 
exporat•on of the pnmary term or any tome thereafter a shut-In otl or gas welt os located on the leased premises payments may be made on accordance 
"''h the shut-on provisoons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiratton of the prtmary term. neither oil nor gas os being 
prOtduced on said land. but Lessee Is then engaged on drilling or reworking operations thereon. this lease shalt remain In force so long as operations on 
saod welt or for drtlllng or rewor1<tng of any addttional welts are prosecuted on good fatth and in worXmanltke manner wtlhout Interruptions totaltng more 
than soxty (60) days durtng any one such opera11on. and of they result on the productoon of ool and/or gas. so long thereafter as ool and/or gas os produced 
on paytng quantoues from satd land. or payment of shut-on ool or gas well royaltoes or compensatory royattJes os made as provoded on thts tease 

13. CESSATION, DRILLING, AND REWORKING. If. after the exptrabOn of the pnmary term, produCIJOn of ool or gas fr()(O the teased 
premoses. alter once obtatned. should cease fr()(O any cause. thts tease shalt not termonate of Lessee commences addobOnal dntltng or reworXtng 
operatoons "'thtn soxty (60) days alter such cessatoon. and thts tease shalt remaon on full force and effect for so long as such operauons contJnue on good 
fatth and on workmanlike manner "'thout onterrupuons totaltng more than soxty (60) days If such dntltng or reworXtng operatoons result on the productoon 
of otl or gas. the lease shalt remaon on full force and effect for so tong as oil or gas os produced from the teased premises on payong quanutles or payment 
of shut-on oil or gas welt royalties or payment of compensatory royalties Is made as provided hereon or as provided by law. If the dnlltng or rewor!(lng 
operatoons result in the compleoon of a wen as a dry hole. the lease ...,u not terminate of the Lessee commences additional drilling or reworXIng 
operatoons within soxty (60) days after the completion of the wen as a dry hole. and this lease shalt remain In effect so long as Lessee contonues drilling or 
reworXIng operations on good faoth and on a workmanlike manner "'thout interruptions totaling more than soxty (60) days. Lessee shall gove written notoce 
to the General Land Office "'thtn thtrty (30) days of any cessatoon of productoon 

14. SHUT-IN ROYALTIES. For purposes of thts paragraph, "welt" means any well that has been assogned a well number by the state agency 
haVIng Junsdoctton over the produCIJOn of 011 and gas If. at any bme alter the exporaoon of the pnmary term of a lease that. unul betng shut on, was betng 
maontaoned on force and effect. a well capable of produong 011 or gas on payong quanuttes IS located on the leased premoses. but 011 or gas IS not betng 
prOtduced for lack of suotabfe productJon facotoues or lack of a suotable market. then Lessee may pay as a shut·tn etl or gas royalty an amount equal to 
double the annual rental provided on the lease. but not less than $1 ,200 a year for each wen capable of producong etf or gas on paytng quanbbes If 
Paragraph 3 of this lease does not speofy a delay rental amount, then for the purposes of thos paragraph, tho delay rental amount shall be one dollar 
($1 00) per acre. To be effecttve. each inotlal shut-In ott or gas royalty must be paid on or before: (1) the exporatoon of the pnmary term. (2) 60 days alter 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworkong operation in accordance 
wtlh the lease provoslons; IMllchever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty Is paid. the lease shall be considered to be a producong lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term. or fr()(O the first day of the month followtng the month In IMllch 
productoon ceased. and. after that. 1f no suotable productton facohttes or suotable mar!(et for the oil or gas eXJsts. Lessee may extend the lease for lour 
more successove penods of one (1) year by paytng the same amount each year on or before the exporauon of each shut-on year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease ts kept tn effect by payment of the shut-on 011 or gas royalty. orl or gas Is 
sold and delovered on payong quanbUes fr()(O a well located "'thtn one thousand ( 1,000) feet of the leased premoses and completed on the same producong 
reservoor. or on any case on IMltch draonage os occumng. the nght to contonue to maontaon the lease by paytng the shut-on ool or gas royalty shall cease. but 
the lease shall rematn effecbve for the remainder of U>e year for IMltch the royalty has been patd. The Lessee may maontatn the lease for four more 
successove years by Lessee payong compensatory royalty at the royalty ra te provided on the lease of the market value of produ~lon fr()(O the well causong 
the draonage or IMllch os completed In the same producing reservoor and "'thin one thousand (1.000) feet of the leased premises. The compensatory 
royalty is to be paid monthly. one-half ( 112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil. beginnong on or 
before the last day of the month following the month in IMlich the 011 or gas Is produced from the well causing the drainage or that is completed In the 
same producong reservoor and located withon one thousand (1.000) feet of the leased premoses. If the compensatory royalty paod on any 12-month penod 
1s an amount less than the annual shut-on ool or gas royalty. Lessee shall pay an amount equal to the difference "'thtn thirty (30) days from the end of the 
12-month penod Compensatory royalty payments IMloch are not umely paod "'II aCCNe penalty and onterest on accordance wtth Paragraph g of thts 
tease. None of these provosoons "'II relteve Lessee of the obftgatton of reasonable development nor the obftgauon to dnll offset wells as proVIded In 
Tex:as Natural Resources Code 52.173. however. at the determonaoon of the Commossooner. and with the Commossooner's wntten approval. the payment 
of compensatory royattoes can sausty the obltgatJon to dnll offset wells 

16. RETAINED ACREAGE. Notwlthstandtng any provosoon of thts lease to the contrary, after a well producong or capable of producong Otl or 
gas has been completed on the leased premoscs. Lessee shall exercose the dollgence of a reasonably prudent operator on dnlhng such addthonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and on mar!(eling the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exptration date of the primary or extended term tt shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surroundtng each gas well capable of producong on paytng quanbbes (tncludong a shut·tn Otf or gas well as provided In Paragraph 14 hereof). or a well 
upon IMltch Lessee os then engaged on contonuous dnlhng or reworXong operabons. or (2) the number of acres tncluded on a produong pooled unot 
pursuant to Texas Natural Resources Code 52 151-52 154. or (3) such greater or lesser number of acres as may then be allocated for producbOn 
purposes to a proratJon unot for each such producong well under the rules and regulabons of the Raolroad Commossoon of Texas. ()( any suocessor 
agency. or other governmental authonty haVIng runsdtCIJOn If at any ume alter the effecbve date of the partoal termonatton prOVISIOns hereof. the 
applicable field rules are changed or the well or wells located thereon are redassofied so that less acreage os thereafter allocated to satd well or wells for 
prOiductoon purposes. thts lease shall thereupon termonate as to all acreage not thereafter allocated to satd well or wells for productton purposes 
Notwlthstandtng the termonauon of thts tease as to a portoon of the lands covered hereby. Lessee shall nevertheless contonue to have the nght of ingress 
to and egress from the lands stoll sub;ect to thts tease for all purposes descnbed on Paragraph t hereof. together "''h easements and nghts-of-way for 
exosttng roads. exostong ptpeltnes and other exostlng facolttoes on. over and across all the lands descnbed on Paragraph 1 hereof ("the retatned lands" ). for 
access to and from the retained lands and for the gathenng or transportatoon of oil. gas and other mtnerals produced from the retained lands . 
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(8 ) HORIZONTAL. In the event this lease tS '" force and effect two (2) years after llle exp~ra~on dale of the pnmary or extended term tl shall 
runner termtnate as to all depths below 100 feet below the total depth dnlled (heretnafter "deeper depths") tn each well lOcated on acreage retatned •n 
Paragrapn 16 (A) above. unless on or before two (2) years aher the pnmary or extended tenn lessee pays an amount equal to one-half (112) of the 
bonus ong•nally patd as constdera~on for thts lease (as speofied on page I hereof) If such amount tS patd, this lease shall be In force and effect as to 
such oeeper depths. and satd tenntnal•on shall be delayed for an addt~onal penod of two (2) years and so long thereafter as 011 or gas •s produced '" 
paytng QuanttUes from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage relatned hereunder as to each well shall, as nearly as pracltcal. be •n the form of a 
square wo th the well located tn the center thereof. or such other shape as may be approved by the Comm•sstoner of the General land Office Wtlhtn 
thtrty (30) aays after partlal tenntna~on of thts lease as proVIded heretn, Lessee shall execute and record a release or releases contatntng a satosfactory 
legal aescnpbon of the acreage andlor depths not retatned hereunder The recorded release. or a certified copy of same, shall be filed tn the General 
land Office. accompanted by the fihng fee prescnbed by the General land Office 1\Jies 1n effect on the dale the release ts filed If lessee fatls or refuses 
to execute and record such release or releases "'th•n ntnety (90) days after betng requested to do so by the General land Office. then the 
CommtSStoner a1 Ills sole dtsaeoon may des•gnale by wntten •nstrument the acreage andior depths to be released hereunder and reco<d such 
tnstrument at Lessees expense 1n the county or counbes where the lease IS located and '" the offiCial records of the General land Offtce and such 
oestgnauon shall be btndtng upon Lessee for all purposes 

17. OFFSET WELLS. Netther the bonus. delay rentals, nor royalttes patd, or to be patd, under lhts lease shall reheve lessee of htS obhgauon 
to protect the 011 and gas under the above-descrtbed land from being dra1ned. l essee. sublessee. recetver or other agent in control of the leased 
prem•ses shall dnll as many wells as the facts may justify and shall use appropria te means and dnll 10 a depth necessary to prevent undue drainage of 
011 and gas from the leased premises. In add1bon. if 011 and/or gas should be produced In commercial quant•t•es Within 1,000 feet of the leased premtses. 
or 1n any case where the leased prem•ses Is betng dratned by producuon of 011 or gas. the lessee. sublessee. recetver or other agent In control of the 
leased prem•ses shall 1n good fa1th beg•n the dnlling of a well or wells upon the leased prem•ses Wlthtn 100 days after the dratntng well or wells or the 
well or wells completed Within 1.000 feet of the leased prem•ses stan producmg •n commeroal quanttues and shall prosecute such dnlhng With d1hgence. 
Failure to sausfy the statutory offset obhgauon may subject thiS lease and the OWiner of the sotl's agency nghts to forfetture Onty upon the determ•nauon 
of the Commtss•oner of the General land Office and With hts wntten approval may the payment of compensatory royalty under applicable staiUiory 
parameters sausty the obliQahon 10 dnll an offset well or wells requtred under thiS paragraph 

18. FORCE MAJEURE. If. after a good fa11h effon. lessee IS prevented from complytng With any express or •mphed covenant of lh<s lease. 
from conducung dnlling operahons on the leased prem•ses. or from produong 011 or gas from the leased prem1ses by reason of war, rebellion, nots, 
slnkes. acts of God. or any vahd order, rule or regulation of government authonty. then while so prevented, lessee's obl•gat•on lo comply With such 
covenant shall be suspended and lessee shall not be liable for damages for failure 10 comply Wllh such covenants: addllionally, this lease shall be 
extended while lessee 1s prevented, by any such cause, from conducting drilling and reworking operauons or from produong oil or gas from the leased 
premises However. nothtng 1n th•s paragraph shall suspend the payment of delay rentals 1n order to ma•nta•n th1s lease •n effect dunng the pnmary term 
1n the absence of such dolling or reworktng operauons or producUon of otl or gas 

19. WARRANTY CLAUSE. ThQ a· nar a' U>a Gail""''"'"'' an; asraaG Ia llafeoll ~~· ta IJ>Q •aa5all pram Gll5 If the owner of the 5041 defaults 
•n payments owed on the leased prem1ses. then Lessee may redeem the r.ghts of the OIM1ef of the so111n the leased premtses by P31""9 any mortgage. 
taxes or other hens on the leased premtses If lessee makes payments on behalf of the OWiner of the soil under thiS paragraph. lessee may recover the 
cost of these payments from the rental and royalues due the OWiner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the SOtl owns less than the enllre undiVIded surface estate 1n the above 
described land . whether or not lessee's Interest is speofied here•n. then 111e royalues and rental herein prov•ded to be paid to the owner ol the soil shall 
be paid to him In the proportion wh1ch his Interest bears to the entire undivided surface estate and the royalties and rental heretn provided 10 be pa1d to 
the Commissioner of the General land Olllce of the Slate of Texas shall be likeWise proponionately reduced. However, before Lessee adjusts the 
royalty or rental due to the CommiSSioner of the General land Office, Lessee or his authonzed representallve must submit to the CommiSSIOner of the 
General land Office a wnllen statement wh1ch explatns the dtsaepancy between the 1n1eres1 purponedly teased under this tease and the actual Interest 
owned by the owner of the soil The CommiSSIOner of the General land Office shall be patd the value of the whOle produc~on allOcable 10 any und•VIded 
tnterest not covered by a lease. tess the proportionate development and producUon cost allOcable to such und1vtded Interest However. 1n no event shall 
the Commtsstonef of the General land Office recetve as a royalty on the gross producttorl allOcable 10 the undiVIded tnterest not leased an amount less 
than the value or one-Sixteenth (1/16) of such gross producUon 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term. a portion of the land covered by th1s tease IS Included Within the boundanes 
of a pooled umt that has been approved by the School Land Board and the owner of the soil 111 accordance With Natural Resources Code Secttons 
52. 151·52 154, or if. at any t1mo after tho explratton of the pnmary term or the extended term. th•s lease covers a tosser number of acres than the total 
amount descnbed herein. payments thai are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered. or olherWise severed, so that paytn ents determined on a per acre basis under the terms of th1s lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit. or. if after the explra110n of the pnmary term. the number of acres 
actually retained and covered by th1s tease 

21 . USE OF WATER. lessee shall have the nghtto use water produced on sa•d land necessary for operauons under lh<s lease except water 
from wells or tanks of the OWiner of the 5041, proVIded. however. Lessee shall not use potable water or water s1.11table for ltvestock or •mgauon purposes 
for waterflood operabons Without the pr10< consent of the OWiner of the soil 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of the soil for damages caused by tiS operabons lo all personal propeny, 
Improvements. livestock and crops on sa•d land 

23. PIPELINE DEPTH. When requested by the owner of the soil. lessee s11all bury liS pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said prem1ses Without 
the wnllen consent of the owner of the so11 
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25 POLLUTION. In developing th1s area. Lessee shall use !he h1ghest degree of care and all proper safeguards to prevent pollut1on Without 
t'm1bng the forego•ng. pollullon of coastal weUands, natural waterways. nvers and Impounded water shall be prevented by !he use of conta1rvnent 
lacshbes suffioent to p<event spillage, seepage or ground water contam•nat1on In !he event of pollubOn. Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publ1c and pnvate propert1es. Lessee shall build and 
.,a,ntam fences around its slush. sump, and dra1nage p1ts and tank banenes so as to protect livestock aga1nst loss. damage or ,n1ury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush p1ts and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall, while conduct1ng operat1ons on the leased premises. keep said premises tree of all rubb1sh. cans. botUes. paper cups or garbage, 
ane upon completion of operahons shall restore the surface of the land to as near its ong1nal cond1t1on and contours as Is practicable Tanks and 
eQUIPment Will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to f,m,tatlons 1n th1s paragraph, Lessee shall have the nght to remove mach1nery and fixtures placed 
by Lessee on the leased prem1ses. 1nclud1ng the nght to draw and remove cas•ng. W11h1n one hundred twenty (120) days after !he exp1rallon or !he 
termmaoon of thts lease unless !he owner of the SOli grants Lessee an extensiOn of th1s 120-day penod However. Lessee may not remove cas1ng from 
any well capable of producsng oil and gas •n pay.ng quanht•es. Add1honally, Lessee may not draw and remove cas1ng unbl after lh1rty (30) days wntten 
nooce to the CommiSSioner of the General Land Office and to !he owner of the SOil The owner of !he so1l shan become the owner of any machinery, 
fixtures. or cas1ng wh1ch are not bmely removed by Lessee under !he terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under !he cond111ons conta~ned in this paragraph and Paragraph 29 of th1s lease. !he nghts and estates of e•lher 
party to th1s lease may be ass1gned, in whole or in part. and the prov1S1ons of this lease shall extend to and be b•nd•ng upon their heirs, devisees, legal 
representatives. successors and assigns However. a change or diVIsion In ownership of !he land, rentals. or roya1t1es Will not enlarge the obligahons of 
Lessee, d1m1n1Sh the nghts. pnvileges and estates of Lessee. 1mpa1r the effectiveness of any payment made by Lessee or 1mpa1r !he effectiveness of any 
act performed by Lessee. And no change or diVISIOn 1n ownership of the land. rentals, or royalties shall bind Lessee for any purpose unm lh1rty (30) days 
after the owner of the SOli (or h1s he1rs. deVIsees. legal representabves or ass1gns) fum1shes the Lessee With sabsfactory wntten CVIdence of the change 
1n ownershiP. Including the ong1nal recorded mun•ments of t1lle (or a cert•fied copy of such ong1nal) when the ownership changed because of a 
conveyance. A total or partial assigrvnent of thiS lease shall, to the extent of the Interest aSSigned. rel1eve and discharge Lessee of all subsequent 
obl•gaiiOns under th1s lease If th1s lease IS ass1gned •n 1ts enbrety as to only part of the acreage. the nght and opt•on to pay rentals shall be apportioned 
as between the several owners ratably, accord1ng to the area of each. and fa1lure by one or more of !hem to pay h1s share of !he rental shall not affect 
1h1s lease on the part of !he land upon wh1ch pro rata rentals are bmely paid or tendered, however, 1f !he ass1gnor or ass•gnee does not file a certified 
copy of such assignment 1n the General Land OffiCe before the next rental paYing date, !he enbre lease shall term1nate tor fa11ure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obllgabons, habil1t1es. and penalties oWIOd to the Slate by the 
ong,nal lessee or any pnor ass•gnee of the lease. includ•ng any hab1ht1es to the State tor unpa1d roya1t1es 

(B) ASSIGNMENT LIMITATION. No!WIIhslandlng any provision In Paragraph 27(a). if the owner of !he s011 acquires this lease 1n whole or in 
part by ass1gnment WI !hoot !he pnor wntten app<oval of !he Comm1ssloner of the General Land Office. lh1s lease 1s vo1d as of !he lime of ass1gnmen1 and 
the agency power of !he owner may be torfe1ted by the CommiSSioner An assignment Will be treated as '' '' were made to !he owner of !he SOli it the 
aSSignee IS 

(1) a norn•nee of the owner of the so•l. 
(2) a corporation or subsidiary In wh1ch the owner of !he soil is a pnnopat stod<hOider or Is an employee ol such a corporabon or subsidiary, 
(3) a partnership in wh1ch the owner ol the S01i1s a partner or is an employee of such a partnership, 
(4) a pnnopal stockhOlder or employee ol the corpora bon which Is the owner of the so11; 
(5) a partner or employee'" a partnership wh1ch IS !he owner of !he soil, 
(6) a fidUCiary tor !he owner of !he soil, •nctud•ng but not hmiled to a guard•an. trustee. executor, administrator, receiver. or conservator tor the 
owner o f the soil, or 
(7) a family member of the owner of the so•l or related to the owner of the soil by marnage, blood, or adoption 

28. RELEASES. Under !he cond1110ns conta1ned 1n this paragraph and Paragraph 2g, Lessee may at any lime execute and dehver to the 
owner of the so11 and place of record a release or releases covenng any portiOn or portions of !he leased prem•ses. and thereby surrender th1s lease as 
to such portion or poruons. and be relieved of all subseQuent obllgabons as to acreage surrendered. It any part of th1s lease Is property surrendered. the 
delay rental due under th1s lease shall be reduced by the proporuon !hal !he surrendered acreage bears to the aaeage wh1ch was covered by th1s lease 
1mmed•ately pnor to such surrender. hOwever. such release Will not relieve Lessee of any hab1h11es v.tuch may have accrued under th1s lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS A ND RELEASES. If all or any part of this lease 1s ass•gned or released, such ass1gnment or release must be 
recorded'" the county where the land is Situated, and the recorded Instrument. or a copy of !he recorded instrument certified by !he County Clerk of !he 
county 1n which the 1nstrument 1s recorded. must be filed 1n the General Land Office Within 90 days of the last execution date accompamed by the 
prescribed filing tee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommiSSioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prOVISIOns perta•mng to !he lease ot the above-descnbed land have been •ncluded 1n lh1s 1nstrumen1. 
1nclud1ng !he statement of the true consideration to be pa1d for !he executiOn of lh1s lease and the nghts and duties of the parues Any oonateral 
agreements concernmg the development of 011 and gas from !he leased prem1ses wh1ch are not conta~ned 1n th1s lease render lh1s lease Invalid 

31 FIDUCIARY DUTY. The owner of the so1i owes the Slate a fiduoary duty and must fully disclose any facts affecting the State's 1nterest 1n 
the leased prem1ses When the interests of the owner of the s011 confl1ct With thOse of !he State, !he owner of the so11 IS obligated to put the State's 
1nterests before h1S personal1nterests 

32 FORFEITURE. If Lessee shall la•l or refuse to make !he payment of any sum with1n lh1rty days after it becomes due, or It Lessee or an 
authonzed agent should knoWingly make any false return or false report concerning producuon or dnlhng, or it Lessee shall fa11 or refuse to dnll any 
offset well or wells 1n good fa1th as required by law and tho rules and regulations adopted by the Commissioner of the General Land Office. or it Lessee 
shOuld tall to file reoorts 1n the manner reQuired by law 01 fa1l to comply Wllh nules and regula!lons promulgated by !he General Land OffiCe, the School 
Land Board. or the Railroad CommiSSIOn. or '' Lessee shOuld refuse the proper authOnty access to the records perta1mng to opera !Ions. or 11 Lessee or 
an autnonzed agent shOuld knoWingly fa•l or refuse to g1ve correct 1ntormahon to the proper authonty. or knoWingly fail or refuse to fum1sh !he General 
Land Office a correa log of any well or 1f Lessee shall knoWingly VIOlate any of the matenal proVISIOnS of th1s lease, or 1f th1s lease 1s assogned and !he 
ass1gnment s not filed 1n the General Land Office as reqwed by law. the fights acqwed under th1s lease shall be subject to forfeiture by the 

- • • ••• • • • • • • • • • •• • • • • • • • • • • • • • • • •• • • • • • • .. • • • • • 
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Comm1ss•oner and he shall forfeit same when suffie~enUy •nformed of the facts wh1ch au!honze a forfe1ture. and when forfe1ted the area shall aga1n be 
subJect to lease under the terms of the RelinQUIShment Act However. nolhmg here1n shall be consii\Jed as wa1111ng the automatiC termmauon of lh1s 
tease by operauon of taw or by reason of any speCial limitatiOn arising hereunder Forfe1Jures may be set as1de and th1s tease and all nghiS thereunder 
re•nstated before the nghts of another 1nteNene upon satisfactory e111dence to the Comm1ss1oner of the General Land Office of future compliance With 
tne pro111S10ns of the taw and of lh1s tease and the rules and regulations that may be adopted relat1ve hereto 

33. LIEN. In accordance With Texas Natural Resources Code 52.t36, the State shall have a first hen upon all oil and gas produced hom the 
area covered by lh•s lease to serure payment of all unpa1d royalty and other sums of money !hat may become due under lh1s lease By acceptance of 
lll•s lease Lessee grants the State. 1n add1UOn to the hen pro111ded by Texas Natural Resources Code 52.t36 and any other applicable statutory lien, an 
express contractual hen on and security Interest in all teased minerals 1n and extracted from the leased premises. all proceeds wh1ch may accrue to 
Lessee from the sale of such teased m•nerals. whether such proceeds are held by Lessee or by a th•rd party, and all fixtures on and Improvements to the 
teased prcmoses used 1n connection With the production or process1ng of such teased minerals In order to serure the payment of all royal lies or other 
amounts due or to become due under lhos lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1110n of thiS lease. whether express or 1mphed Thos hen and secunty Interest may be foreclosed With or INI!hout court proceed1ngs in 
the manner pro111ded 1n the T1Ue I , Chap 9 of the Texas Bus1ness and Commerce Code Lessee agrees !hat the CommiSSIOner may reqwe Lessee to 
execute and record such mstrumeniS as may be reasonably necessary to acknowledge, attach or perfect lh1s hen. Lessee hereby represents that there 
are no pnor or supenor hens ans1ng from and relating to Lessee's acu111t1es upon the above-<iescnbed property or from Lessee's acqUislboo of lh1s lease 
Should the Comm1ss•oner at any ume determ1ne that thiS representation 1s not true, then the CommiSSioner may declare th1s lease forfe1ted as pro111ded 
heretn 

34. POOLING. Lessee 1S hereby granted the right to pool or un•tize the royalty Interest of the owner of the SOli under thiS lease With any other 
leasehold or m1neral Interest for lhe explorauon. development and production of oof or gas or eother of them upon the same terms as shall be approved 
by the School Land Board and tho CommiSSIOner of lhe General Land Office for the poohng or un1bZ1ng of the Interest of lhe Stale under lh1s lease 
pursuant to Texas Natural ReSOIKces Code 52 t5t-52.154 The owner of the sool agrees lllat the IncluSIOn of this pro111s100 1n thiS tease sabsfles the 
execution requlfements stated 1n Texas Natural Resources Code 52.t52. 

35. INDEMNITY. Lessee hereby releases and diSCharges t"'e State of Texas and the owner of the so11. thelf officers, employees, partners, 
agents, contraclors. subcontractors, guests, 1nv1tees, and their respect1ve successors and ass1gns, of and from all and any acbons and causes of acbOn 
of every nature. or other harm, 1nclud1ng enwoomentaf harm. for which recovery of damages IS sought. lnclud•ng. but not hmlled to. all losses and 
expenses wh•ch are caused by the acW1bes of Lessee. 11S officers. employees. and agents ansmg out of, Incidental to, or resuiUng from, lhe operations 
of or for Lessee on lhe leased prem1ses hereunder. or !hat may anse out of or be occas1oned by Lessee·s breach of any of the terms or pro111S10ns of lh1s 
Agreement, or by any other negligent or stnctly hable act or om•ss10n of Lessee. Further. Lessee hereby agrees to be hable for. exonerate, •ndemmfy. 
defend and hold harmless the State of Texas and the owner of the soil. the" officers. employees and agents. lhetr successors or asSigns, aga1nst any 
and all cla1ms, hab1ht1es, losses. damages. acbons. personal 1njury (1nclud1ng death). costs and expenses, or other harm for wh1ch recovery of damages 
is sought, under any theory 1nclud1ng tort. contract or stnct hablhty. 1nclud1ng attorneys fees and other legal expenses. 1nclud1ng those related to 
enwonmentat hazards, on the teased prem1ses or In any way related to Lessee's failure to comply With any and all enVIronmental laws; those ans1ng 
from or 1n any way related to Lessee's operabons or any other of Lessee's acblllhes on the leased premiSes; !hose anslng from Lessee's use of the 
surface of the leased pretmses: and lhOse that may anse out or or be occastoned by Lessee's breaCh of any or the terms or provtstons of thts Agreement 
or any other act or omiSSion of Lessee. •ts dlfectors. officers. employees, partners. agents. contractors. subCOntractors. guests. 1n1111ees. and lhetr 
respecnve successors and ass19ns Each ass19nee of thiS Agreement. or an Interest there1n, agrees to be liable for. exonerate. 1ndemntfy. defend and 
hold harmless the State of Texas and the owner of the so•l. lhetr officers. employees, and agents 1n the same manner pro111ded above 1n connecuon With 
the acb111bes of Lessee. tiS officers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall usc the h1ghest degree of care and all reasonable safeguards to prevent contam1nauon or 
pollubon of any en111ronmentaf med1um, 1nclud1ng soil. surface waters. groundwater. sed1men1S. and surface or subsurface strata. amb1en1 a" or any 
other enVIronmental med1um in. on. or under. the leased prem1ses. by any waste. pollutant. or contaminant Lessee shall not bnng or perm1tto rema1n on 
the leased prem1ses any asbestos contaln1ng matenals. expfos•ves. toXIC matenals, or substances regulated as hazardous wastes. hazardous matenals 
hazardous substances (as the term "Hazardous Substance· Is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA). 42 U S C Secuons 960t . et seq ). or tOXIC substances under any federal. state. or local law or regulation ('Hazardous Matenals"), except 
ord1nary products commonly used 1n connection With 011 and gas expfora~on and development operations and stored 1n the usual manner and quantot1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAJMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (t ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCL.A OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL W RITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAJNING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Th1s tease IS 1ssued under the provos1ons of Texas Natural Resources Code 52 17t through 52 t90. commonly 
known as the RelinQUIShment Act and other appliCable statutes and amendments thereto. and 1f any prollls1on '" th1s lease does not conform to these 
statules. the statutes Will prevail over any nonconforming lease pro111S1ons 

- • • ••• • • • • • • • • • •• • • • • • • • • . • • • • • • • • . • • • • • •• • • • • • • 
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38. EXECUTION. Thos ool and gas lease must be sogned and acknow1edged by lhe Lessee before it os filed of record on !he counly records and 
on the General Land Office of the Stale of Texas Once the filong requorements found on Paragraph 39 of lhos lease have been satosfied. !he effeclive dale 
of lhos lease shalf be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of !he Texas Business and Commerce Code, !his lease must be filed of record In the office of !he 
Counly Clerk on any counly on ~ch all or any part of the teased premoses os located. and certofied copoes !hereof must be filed on the General Land 
Office. Thos lease os not effecbve unlit a cerufied copy of lh1s lease (wh1ch IS made and cerufied by lhe Coumy Clerk from hts records) IS filed 1n !he 
General Land Office 1n accordance Wllh Texas Natural Resources Code 52 183 Add11i0nalfy, !Ills lease shall not be bond1ng upon !he State unless 11 
rec11es the actual and true cons1dera110n pa1d or promiSed for execullon of this lease Tho bonus due the Slate and the prescribed filing fee shall 
accompany such cert1fied copy to !he General Land Office 

LESSEE t/. 

,Ldt. I 1/h r-
By : Bruce w. Hunt , President ~ 

~~ltf'l Date· _ _ .::...l'.;:..f_..::.C...:6_ t-..:..·j __ _ 

STATE OF TEXAS 

BY ~~-~-~~~~~~----­
fndlllldually and as agent for the Stale of Texas 
Date: ___________ __ 

- • • • • • •• • • • • • • • • • • • • • • • 

• •• • • • • • • • • • • • • • • • • •• • • • • • 

STATE OF TEXAS 

BY 
lndlvo-d-:u-a-.:lf,-y-a-=-nd-:-:-a-:-s-:-a-:-g-:-en::t~fo-r-:1::-h-e-;:Sc:-la-:le-o-;-cf T;-e_xa __ s ____ _ 

Dale -----------

STATE OF TEXAS 

BY 
lndlvo-d~~~lly_a_nd~a-s_a_g-en-:t-:~-,-:lh,-e-:S~ta-:-:le-o-:f~T-exa_s ____ _ 

Date·------------
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(CORPORATION ACKNOWLEDGMENT) STATE OF _....--i._._f -"'e._"'-xo,....::.o._"--'-5 __ 

COUNTY OF -:-Cctrra N r 
BEFORE ME. the undersogned authonty, on thos day personally appeared J \.A. 'i2 t ( N tv v e I h._o 1\.) '1 

known tom to be the person whose name os subscnbed tot e foregoong Instruments as Os-s/'t> t"o..Nt Vrc t: Pres'rd e $ 
of o e ' (1/ . and acknowledged to me that he 

executed the same for the purposes and conSideratoon thereto expressed. '" the capaCity stated and as the act and deed of said corporatiOn 

.seeJo~lir:ll!>tbacliUt:,;l..:LU.,_ day of _.._j}~\o.::..lA..::.Y..;:C.:..;"-.~--·· 20.Q3_ 

STATE OF "J e.~~S 
COUNTY OF '\;:?.1 1 J !\.$ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersogned authonty. on thos day personally appeared _.{l;,""-:f::-ll=(--'=t.'--W="'-·-:-~---\::..u:....."-1..;._ __________ _ 
k""""' to me to be the person whose name IS subscrobed 10 the foregoong onstruments as _,P_c,_,e...,s~,d..=t'-'"'"'-'~---------------
of S'n' o \-\ \) n± , \.. .l, .l- and acknowledged to me that he 

executed the same for the purposes and consideratoon thereon expressed.ln the capaoty stated, and as the act and deed of saod <;e<pereto eA .L~\" f> CL"''/ 

Goven under my hand and seal of o~,,lti\l&<h•~ day of QN . 2o__Q1_. 
~,,, ~ M "'~« 

,/\,~ .... : .l~C'~ .. 
~~~./,p.llV pf/··· .• -t>\ 

g . o~<9 ·. o~ 

( ·: ~/~}(} 
STATE OF 

%, £OF ~~~ :' $ 
--------- '« o·· ~-t .· s '%.~ 6."·· P~~.e~ ... ·· ~.# 

~,,,,1,,1.< 4 . 20' ~,,,,,,~ 
''''"""111111\l\1\1' 

COUNTY OF--------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authonty. on thos day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the foregoong onslrument. and acknowtedged to me that they executed the same for lhe 

purposes and consodera~on thereon expressed. 

Goven under my hand and seal of office thiS the ___ day of--------- 20 __ . 

Notary Pubhc on and for-------------

STATE OF------- - - (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ___ ____ _ 

BEFORE ME, the undersogned authonty, on thos day personally appeared----------------------

k""""' to me to be the persons whose names are subscrobed to the foregoong onstrument, and acknowledged to me that they executed the same for the 

purposes and consodera~on thereltl expressed 

Goven under my hand and seal of office thos the ___ day of--------- 20 __ 

FILE# __ l_7_8.;_9 __ 

Notary Pubhc '"and for--------- ----

.lft'f ~ IQ.'UI flltliCif 161lltl4S HE 9tf. IHT .. 
Oil US( If TH£ DEliQI18£Jl Rf:AI ~l!lliiECAI« ar <Xl.Oif 
Oil ~ 1.'\ ~Ill . l lllif)lffVll1 Nl! l f11091 F£.!8AL 
~..,;;;;! 

FILED FOil RECORD ON THE'---_l_S_T _ __ DAY OF _ __ JUN--'-"-E=-------- - ·A. D. 2009 11:26 A . H. 

... .. . .. • . • •• • • • • • • • • • • . • • • • • • 

~ 

• 
• 

OF _ _ _ J_UNE_ · _______ A. D. 2009 9 : 00 A. H. 

, DKPUTY 

••• • • • • • • • • • • • •• • • . .. 

DIANIIJE 0 . FWREZ, COUNTY CLEil.K 
REEVES COUHTY , TEXAS 

rr ana Correct 
copy of 

al f1led in 
es County 

Clerks Office 
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June 25, 2009 

Attn: Elena White 
Petro - Hunt, L.L.C. 
160 I E lm St. , Suite 3400 
Dallas, Texas 7520 I 

Re: Relinquishment Act Lease - MF-110211 
34.454 net ac. I 206.72 gross ac. being the South 7116 
ofthe South 7/8 of Sec. 19, Blk. C-1 9 A-6004, 
in Reeves County, Texas 

Dear Ms. White: 

The certified copy of the Relinquishment Act lease coveri ng the above referenced tract has been 
approved and fi led i11 our records under Mineral File number MF-110211. Please refer to this 
number when making payments to the Sta te and in a ll future correspondence concerning the 
lease. Failure to include the minera l file number may delay processing of any payments 
toward the lease. 

Your remittance of $7,877.15 has been applied to the State's portion of the cash bonus 
( 7,752.15), the processing fee ($100.00) and the fi ll ing fee (S25.00). Please let me know 
if you have any questions. 

incerely, ~ ---- ~ ' 

~)~~~ 
Drew Reid 
Minera ls Leasing 
Energy Resources 
(5 12) 475- 1534 

Stephen F. Austin Building • 1700 orth Congress ,\ venue · Austin, Texas 78701-1495 

Pmt Offiu: Box 12873 • Austin, Texas 78711 -2873 

512- -163-5001 • 800 998-4G LO 

www.glo.st.ttc.rx.us 





PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. 
1601 Elm Street, Su1te 3400 Jefferson County Page 1 of 1 

Dallas, Texas 75201 8200 Hwy 69 
(21 4) 880-8400 Port Arthur, Texas 77640 

E
OWNE~R~N~AM~E------------- --------------------_-_-_-_-_-_-_-_-_--~,~OWNER 

ST OF TX GENERAL LAND OFFICE J 
NO DATE CHECK NUMBER -- { AMOUNT I 

Jan-08-201 0 7011049 v $17.23 1 

; 

L~:ASE NUMBER 
118'1034463 

ORIGINAL LESSOR/LEASE NAME DATE 01/08/10 CHECK NO 1011049 
CHARLES R MEEKER TPUST 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 

02/06/09 12 02/06/10 02/06/11 68424-0053-001 

•••• PAYMENT TYPE •• • • DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER ij 81960 
ST TX MF 110211 
RECORDED BOOK 821 PAGE 394 ENTRY 001789 
PROSPECT BONE SPRINGS PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 31620 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK C 19 PUBLIC 
SCHOOL LAND SURVEY SECTION 19 THE 
SOUTH 1/16 OF THE SOUTH 1/8 OF 
SECTION CONTAINI NG 206.72 ACRES MORE 
01( LCSS. 

•• ••• ••• • • 
• • • • • 
! • • • •• • - • . . 

MF !l ol-t l 

••• • • • • • 

PAYMENT AMOlJNT 11.23 

BANK Sf:RVICE CHG 0.00 

TOTAL AMOUNT 11.23 

lo-\ 



File No. tv\ f .- I /Dd-1/ 

qENTAl Z'~"' Date Filed: D 
Jerry E. Patterson. Corrumssioner 

~~ 

·:· :·· ··. . ... 
• • • • • 

• : •• : !.· • : : ! 
973455 



Oil and/or Gas Lease Financial Details Page I of I 

Gl.OBa~c !\lain 
t\1cnu 

Busine~:os Entity 
Seatoch 

Energy Paper 
Search 

PSF Land 
Seatoch 

Oil and/or Gas Lease Financial Details 
Lease: MFtt02tt 
Rental Payments: 

WelllnYentory 
Search 

Related Business Entities Related Counties 1 Related Leases/ nils Related PSF Land 

Rental Payment Information 

Rental Fiscal Register Revenue USAS GLO Received Payment Re1nitter Year No. Code Number Nu1nber Date 
Alnount 

2010 10703983 $17 o23 

2011 11703655 $17o23 

3316005 01/ 25/ 2010 
PETRO-

HUNT, L.L.Co 

ANADARKO 
3316005 12/ 20/ 2010 PETROLEUM 

CORP 

For technical support please contact the Technica l Suppo rt Cente r a t 463-8877 
T1tis page la.<;t updated on 4 November 2000 

http://glowebogloostateo txo us/energy/elms/globase/paper/RentaiOnly PaymentList.cfm?IPapeo 0 0 4/18/20 II 
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DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX 432 
MIDLAND, TX 79702 

(432) 684·4542 

tt 

PAY TO THE 
ORDER OF General Land Office - State of Texas 

General Land Office- State of Texas 
1700 North Congress Avenue 
Austin, IX 78701-1495 

4-h, fo t (' 

~.r 

34-; 4-55 
:AS: 

44;ql' 
~r 0 

. r-ol 
1170311 3 - . 

FIRST NATIONAL BANK OF MIDLAND 4 21 00 
MIDLAND, TX 79701 

88-242011163 

10/19/2010 

***************************************************~ ~ ~ uOLLARS l!.J 5' 



DOUG FERGUSON ~· 

~lLZWEST TENNESSEE, SUITE 100 

/ :~:u:NO, TEXAS 7g701 

OIL 6o GAS LANDMAN 

P.O . BOX 432, MIDLAND, TEXAS 79702 
TEL. 432 684-4542. 

FAX 43Z 683•84SO 

dwf@ollproportlos.com 

' c. " ' . 

December 6, 201 0 

Mr. Drew Reid 
General Land Office of the State of. Texas 
1700 N. Congress Avenue 
Austin, Texas 78701 • 

Re: Bonus Payment 

Dear Mr. Reid: 

Enclosed are three (3) certified Oil and Gas Leases covering the referenced land. I have also 
enclosed a check representing one-half of the total bonus consideration plus a $25.00 fee for 
each lease: 

Check Number 
42100 

Check Amount 
$126,110.00 

The check is broken down, as follows: 

The South East 7/16 of Section 4 
Block 3 , H&GN RR Co. Survey 
Reeves County, Texas 

? 
The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas 

The South East 7/16 of Section 40 
Block 2, H&GN RR Co. Survey 
Reeves County, Texas 

Please let me know if you require anything further. 

(f~ 
Sharon Carnal 
Enclosures 

Lessor 
J. R. Meeker Trust 

$46,690.00 

$34,480.00 

$44,940.00 

Thank you. 

M~l/314-otJ 

Mr !IO~IIG 

-r ".;, r;D ~ 
v MF JIO:).._f 0 ~ 



• .. 

DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

-!I 314-or!.. ~3, 33 -.S 

1 f o 2-11 ]) 11, z L.S: 

;t ~ 
cv 

FIRST NATIONAL BANK OF MIDLAND 
MIDLAND, TX 79701 

88-242011163 

PAY TO THE 
•. ORDER OF General Land Office- State of Texas 

42096 

1170371 9 
10/19/2010 

I ( ''40,61o.oo 

Forty Thousand Six Hundred Ten and 00/1 OO****************************************************************************boLLARS ~ Er 

General Land Office- State of Texas 
1700 North Congress Avenue 
Austin, TX 78701-1495 
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606 WE:ST TE:NNE:SSE:E: . SUITE: 100 

MIDLAND, TEXAS 79701 

Mr. Drew Reid 

DOUG FERGUSON 
011.. 6- GAS LANDMAN 

P.O. BOX 432 , MIDLAND, TEXAS 79702 

December 17, 2010 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin , Texas 78701 

Re: Bonus Payment 

Dear Mr. Reid: 

TEL 432 664-4 542 

,.AX 432 683-8450 

dwf@ollpropertles.com 

Enclosed are three (3) certified Oil and Gas Leases. I have also enclosed checks representing 
the State's one-half of the total bonus consideration plus a $25.00 fee for each lease, as follows: 

AWP 1983 Trust 
The South East 7/16 of Section 4 
Block 3, H&GN RR Co. Survey 
Reeves County, Texas 
$23,360.00 (46.67 net acres x $1 ,000 per acre/2 + $25.00 filing fee) 

AWP 1983 Trust 
The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas 
$17,250.00 (34.45 net acres x $1,000 per acre/2 + $25.00 filing fee) 

Riki Lewis Long 
NW /4 of Section 2 
Block 54, T-5, T&P RR Co. Survey 
Reeves County, Texas 
$8,025.00 (20.00 net acres x $800 per acre/2 + $25.00 filing fee) 

Please let me know if you require anything further. Thank you. 

uca:~ 
Sharon Cornal 
Enclosures 
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DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

General Land Office- State of Texas 
170~ North Congress Avenue 
Austm, TX 78701-1 495 

FIRST NATIONAL BANK OF :~~~Do 3 8 2 7 
MIDLAND, TX 79701 

88-2420/1 163 

42098 

10/19/2010 

****************************************** .... ********oOLLARS 
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606 WE:ST TE:NNE:SSE:E:, SUITE: 100 

MIDLAND, TE:XAS 7~701 

Mr. Drew Reid 

DOUG FERGUSON 
OIL & GAS LANDMAN 

P.O . BOX 432, MIDLAND, TEXAS 79702 

December 21, 2010 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin, Texas 78701 

Re: Meeker Investments, Inc. 
Bonus Payment 

Dear Mr. Reid: 

TE:L. 432 t584 - 4S42 

I'"AX 432 683-8450 

dwfCilollproportles.com 

. . 

Enclosed are three (3) certified Oil and Gas Leases. I have also enclosed check number 42098 
in the amount of $126,110.00 representing the State's one-half of the total bonus consideration 
plus a $25.00 fee for each lease, as follows: 

The South East 7/16 of Section 4 
Block 3, H&GN RR Co. Survey 
Reeves County, Texas /\ 
$46,690.00 (93.33 net acres x $1 ,000 per acre/2 + $25.00 filing fee) M P I/ 3 7 4- {) t-r 

The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas :::;;::. 
$34,480.00 (68.91 net acres x $1 ,000 per acre/2 + $25.00 filing fee) A{ P::: / { 0 -;)__// .D 

The South East 7/16 of Section 40 
Block 2, H&GN RR Co. Survey 
Reeves County, Texas 1 j) 
$44,940.00 (89.83 net acres x $1,000 per acre/2 + $25.00 filing fee) M f f f 0 ~ () 

Please let me know if you require anything further. Thank you. 

lf~wf!__ 
Sharon Carnal 
Enclosures 

(l 
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Date Filed: \#-loo ll o 
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FILE I 4604 

a-.!LandOmce 
Roflnqufohment Act Ltaot Fonn 
RoYiotd, September 1997 

BOOK 59 

%tustin, 'm:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this llil.._ day or S2e!<loll!t.~<em!!!.!lbeS!.rL-___ ~,20.1Q____ , between the State of Texas, acting 

by and through Its agent, !<M,.e,.e,ke.,r_,t"'nv..,e..,s,tm=en.,t.._s'"'l"'n,.c.~----------------------------------

of 1014 Broadw3y Su•te A El Cajon California 92021 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and "A"'nad""'a,_r1<,_,o"-"P"-et,ro..,le,._um=..loC<Joo!!Jroo~ra,._t!!!ioanL-------------

of PQ Box 1330 Houston Texas n251-133Q 

(Gtve Permanent Address) 

heretnafter called Lessee 

1. GRANllNG CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner or the soil, hereby grants, leases and lets unto Lessee, lor 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying ptpe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in Reeves County, State of Texas. to-wit. 

The South 7/16 of the South 7/8 of Section t9. Block C-19, PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

contatntng ..,206""-·"-7.,_2 _____ acres. more or less The bonus consideration paid lor this lease is as follows: 

To the State or Texas: Thirty lour thousand and lour huns!red fdly frve and 0011 

Dollars ($34.455.00 I 

To the owner of the soil· Thirty four thousans! an<! four hundred fifty frye and 00/100 

Dollars (S34 455.00 

Total bonus consideration: Sixty Eight Thousand and Nine Hundred Ten and 00/100 

Dollars ($68,910 00 I 

The total bonus consideration paid represents a bonus of ~O!!In!!!eJThl!2o~us!Ja!.!n!!!dl.Ja!.!nd!!UN~O~Ill1.Q002==================------

= ==============-- Dollars ($1.000 00 ) per acre, on l1.68st.;!9.l.1 _____ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of · e years from 
this date (herein called "primary term") and as tong thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used 
In this lease, the term ·produced In paytng quanmies· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out or pocket operational expenses lor the six months last past. 

• ••• • • •• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • •• • • ••• • • • 
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3. DELAY RENTALS. 11 no wellos commenced on the leased premoses on or before one (1) year from thos date. thos lease shall terminate. 

unless on or before such annrversary dale lessee shall pay or tender to the owner of the sod or to hiS cted~ on the------------­

-----~-~~--------~~ Bank , at _~--~~----~----~--~--~~~------~--~~~-~~~ 
or rts successors (whiCh shaU contonue as the deposrtory regardless of changes on the ownershop of said land), the amount specnoed below; on addotoon. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before saod date Payments under thos paragraph shall operate as a rental and shall cover the provolege of defernng the commencement of a well lor 
one (1) year from said dale. Payments under this paragraph shall be in the followong amounts 

To the owner of the soli SEE ATTACHED EXHIBIT "A" 

Dollars ($ _ _ _______ _~ 

To the State of Texas --------------------------------
Dollars ($ _________ _~ 

Total Delay Rental.----- ----------------------------
Dollars ($ _________ ---' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred lor success111e penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sod may be made by check or soght draft of Lessee, or any 
assognee of thos lease. and may be del111ered on or before the rental payong date If the bank desognated on thos paragraph (or rts successor bank) should 
cease to exost. suspend busoness, liquidate, fall or be succeeded by another bank, or for any reason laol or refuse to accept rental, Lessee shall not be 
held In default lor faolure to make such payments or lenders of rental unhl thorty (30) days alter the owner or the sool shall deliver to Lessee a proper 
recordable onstrument naming another bank as agent to receove such payments or lenders. 

-4. PRODUCTION ROYAL TIES. Upon production of ool and/or gas. Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty 
provided lor on this lease to the Commossooner or the General Land Olfoce of the State of Texas, at Auston, Texas. and one-ha~ ( 1/2) of such royally to the 
owner or the soli 

(A) OIL. Royally payable on ool, whoch os defined as oncludong all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, dostollate, and other liquid hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereonafier provided, 
shall be 1/4th part of the gross productoon or the market value thereof. at the optoon of the owner of the soot or the Commossooner of the General 
Land Office, such value lobe dctermoned by 1) lhe highest posted price, plus premium, if any. offered or paid lor oil , condensate, dostollate, or other liquid 
hydrocarbons, respectovely. or a like type and gravoty In the general area where produced and when run, or 2) the hoghest market price thereof offered or 
paid on the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whochever os the greater Lessee agrees that before 
any gas produced from the leased premoses os sold, used or processed in a plant, rt woll be run free or cost to the royalty owners through an adequate oil 
and gas separator of conventoonaltype, or other equopment at least as elfocoent, so that all liquid hydrocarbons recoverable from the gas by such means 
woll be recovered The requorement that such gas be run through a separator or other equopment may be warved, in wnhng, by the royally owners upon 
such terms and cond~oons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (oncludong Oared gas). whoch os defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided hereon with respect to gas processed on a plant lor 
the extractoon of gasoline, liquid hydrocarbons or other products) shall be 114th part of the gross production or the market value thereof, at the 
optoon of the owner of the sod or the Commossooner or the General Land Olfoce. such value to be based on the highest market pnoce paod or offered lor 
gas of comparable quahty on the general area where produced and when run, or the gross proce paid or offered to the producer, whiChever os the greater, 
provided that the maxomum pressure base on measunng the gas under Jhos lease shall not at any tome exceed 14.65 pounds per square onch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenheot, correctoon to be made lor pressure accordong to Boyle's Law. and lor specrfic 
gravoty according to tests made by the Balance Method or by the most approved method of tesung being used by the industry althe tome of testong 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant lor the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4th part or the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the optoon of the owner 
of the soot or the Commossooner of the General land Office. All royalloes due hereon shall be based on one hundred percent (100°k} of the total plant 
productoon of residue gas allnbutable to gas produced from thos lease, and on fifty percent (50%). or that percent accruong to Lessee, whichever is the 
greater. of the total plant productoon of hquod hydrocarbons allnbutable to the gas produced from thos lease; provided that if liquid hydrocarbons are 
recovered from gas processed on a plant on whiCh Lessee (or "s parent, subsldoary or affiliate) owns an onteresl, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruong to a third party processing gas through such plant under a processong 
agreement negotiated at arm's length (or if there os no such thord party, the hoghesl percent then being spectfied on processong agreements or contracts on 
the Industry). whichever Is the greater. The respective royalties on residue gas and on liquod hydrocarbons shall be determoned by 1) the highest market 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross pnce paid or offered lor such residue 
gas (or the weoghted average gross selling pnoce lor the respectrve grades or hquld hydrocarbons). whochever is the greater. In no event, however, shall 
the roy a hies payable under thos paragraph be less than the royalties whiCh would have been due had the gas not been processed. 

(D) OTliER PRODUCTS. Royally on carbon black. sulphur or any other products produced or manufactured from gas (excepllng liquid 
hydrocarbons) whether said gas be ·casonghead." ·dry." or any other gas, by lracuonallng, bumong or any other processong shall be 1/4th part or 
the gross production of such products, or the market value thereof, at the option of the owner of the sool or the Commossooner of the General Land Olfoce, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is 
produced, or 2) on the basis of the average gross sale price of each product lor the same month In whoch suclh products are produced, whichever is the 
greater. 

5. MINIMUM ROYALTY. Ounng any year after the exporatoon of the promary term of thiS lease. H thiS lease IS maontaoned by productiOn, the 
royalloes paid under this lease on no event shall be less than an amount equal to the total annual delay rental hereon provided, otherwose, there shall be 
due and payable on or before the last day of the month succeeding the annoversary dale of th is lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the precedong year II Paragraph 3 of thos lease does not specofy a delay rental amount, then lor the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre 

• ••• • ••• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • •• • • ••• • • • 
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6. ROYALTY IN KIND. Nolwlthstandtng any other provtston 1n this lease. at any tome or from tome to tome, the owner or the so~ or the 
Commissioner of the General Land Office may, at the option or either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner or the General 
Land Office's right to take hs royalty in ktnd shall not diminish or negate the owner of the soWs or the CommiSSIOner of the General Land OffiCe's rights 
or Lessee's obligations, whether express or implied. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrUing under this lease (includtng those paid in kind) shall be without deduction lor 
the cost of producing, gathering, storing, separahng, treating, dehydrating, compressing, processing, transporting, and otherwise maktng the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royahtes on the gross value recerved, including any reimbursements 
lor severance taxes and producUon related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant. NOIWllhstanding any other provision or this lease. and subject lo the wntten consent of 
the owner of the sotl and the Commrss10ner of the General Land OffiCe, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n]echon tnto any oil or gas producing formation underlying the leased premises after the hquld hydrocarbons contatned 1n the gas have been removed, 
no royahies shall be payable on the recycled gas unlit it is produced and sold or used by Lessee in a manner which ent~les the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. Allroyahies not taken In k1nd shall be paid to the Commissioner or the General Land OffiCe at 
Austin, Texas, In the followtng manner: 

Payment of royalty on produdion of oil and gas shall be as provided 1n the rules set forth in the Texas Register. Rules currently provide that royalty on 011 
IS due and must be received in the General Land OffiCe on or before the 5th day of the second month succeed1ng the month of produd1on, and royalty 
on gas is due and must be recerved 1n the General Land OffiCe on or before the 15th day of the second month succeeding the month of production, 
accompanted by the affldav~ of the owner, manager or other authonzed agent. completed 1n the form and manner prescnbed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the marl<et value of the oil and gas, together with a copy or all documents, 
records or reports confirming the gross produdion, disposition and marl<et value including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks. or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Offoce may reqUITe to venfy the gross production, dispos~ion and market value. In all cases the authority of a manager or agent 
to act for the Lessee here1n must be filed 1n the General Land Offtee Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Offtce lease number the amount of royalty betng paid on each lease. If Lessee pays 
h1s royalty on or before lh1rly (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever JS 

greater. A royalty payment which is over thirty (30) days late shall accrue a penally of 10% of the royally-<jue or $25.00 whichever IS greater In add~ion 
to a penally, royalties shall accrue interest at a rate of 12% per year. such interest will begin to accrue when the royally is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land Offoce administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalhes to be paid as prescnbed by the due date proVIded here1n Payment or the delinquency penalty shalltn no way operate to prohibit the Slate's 
nght or lorfe~ure as provided by taw nor act to postpone the dale on whiCh royalhes were ongtnally due The above pendy proVIsions shall not apply tn 
cases or title dispute as to the Stale's portiOn or the royalty or to that port1on or the royalty in drspute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommiSSIOner of the General Land OffiCe 
with 1ts best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies or 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements when rece1ved by the General Land OffiCe shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the produdion, 
transportation, sale and marketing of the 011 and gas produced on said premises, 1nclud1ng the books and accounts, rece1pts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subJect to Inspection and examination by the Commissioner or the General Land Office, the 
Attorney General, the Governor, or the representatiVe of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be subm~led to the Commissioner of the General 
Land Office by Lessee or operator fiVe (5) days before spud date, worl<over. re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed Wllh the Texas Railroad Commission All 
apphcallons, permits, reports or other filings that reference this lease or any spectfic well on the leased premises and that are submitted to the Texas 
Ra1lroad Commission or any other governmental agency shall include the word "State" in the hlle Add~1onally, In accordance With Railroad Commission 
rules, any signage on the leased premises lor the purpose of Identifying wells, tank baHeries or other assoc.ated improvements to the land must also 
Include the word "State." Lessee shall supply the General Land OffiCe With any records, memoranda, accounts, reports, cutllngs and cores, or other 
Information relative to the operatiOn of the above-descnbed premises, which may be requested by the General Land Office, In addition to those here1n 
expressly provided lor. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy or the log or each survey on each well to the 
General Land OffiCe Within fifteen (15) days after the mak1ng or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due The penalty lor late filing shall be set by the General Land Offtce admtnistraltve rule which IS effective on the dale when the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate ff on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add~ional dnlling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
pnmary tenn or ~hln sixty (60) days prior thereto, a dry hole be completed and abarldoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect w1lhout further operahons unhl the expiratton of the pnmary term; and if Lessee has not resumed 
production in paying quanhties at the expiration of the pnmary term, Lessee may maintain this lease by conducting add~ional drilling or reworl<ing 
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operauons pursuant to Paragraph 13, usong the exporatoon of the prvnary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-on oil or gas well wothon the prvnary term hereof, lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying dale followong the exporatoon of sixty (60) 
days from the date of completoon of such shut-In ool or gas well and upon the faolure to make such payment, thiS lease shall opso facto terminate. If at the 
exporatoon of the pnmary term or any tome thereafter a shut-in ool or gas wellos located on the teased premiSes, payments may be made in accordance 
wolh the shut-In provosoons hereof. 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporauon of the pnmary term, neother ool nor gas os beong 
produced on said land, but Lessee Is then engaged In drilling or reworlung operations thereon, thos lease shall remaon in force so long as operations on 
saod well or for dnlhng or reworkong of any addotoonal wells are prosecuted In good faoth and on workmanloke manner wothout ontemoptoons totaling more 
than sllrty (60) days during any one such operatoon, and of they result in the productoon of ool and/or gas, so long thereafter as ool and/or gas os produced 
on payong quantoues from sald land, or payment of shut-on ool or gas well royaltoes or compensatory royalties is made as provided on this lease. 

13. CESSATION, DRILLING, AND REWORKJNG. If, after the exporallon of the pnmary term, production of ool or gas from the leased 
premoses. after once obtaoned, should cease from any cause. thiS lease shall not termonate d lessee commences addotoonal dnlhng or rewondng 
operahons wothon soxty (60) days after such cessation, and thiS lease shall remaon on full force and effect for so long as such operatoons contonue on good 
faoth and on workmanlike manner wothout onterruptoons totaling more than sllrty (60) days. If such dnlling or reworkong operatoons result In the productoon 
of ool or gas, the lease shall remaon on full force and effect for so long as ool or gas os produced from the leased premoses on payong quantities or payment 
of shut-in ool or gas well royalties or payment of compensatory royalloes is made as provided hereon or as provided by law. If the dnlhng or reworking 
operatoons resuH in the completion of a well as a dry hole, the lease woll not terminate of the Lessee commences addotional dnlllng or reworking 
operatoons wothon soxty (60) days after the completoon of the well as a dry hole, and thos lease shall remaon on effect so long as Lessee contonues dnlhng or 
reworkong operatoons on good faoth and In a workmanlike manner wothout interruptoons totaling more than sllrty (60) days. lessee shall g111e wnllen noloce 
to the General Land Offoce wothon thorty (30) days of any cessatoon of productoon 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, 'Well" means any well that has been assigned a well number by the state agency 
havong tunsdoctoon over the productoon of ool and gas If, at any tome after the exporatoon of the primary term of a lease that, untol beong shut on, was beong 
maontaoned on force and effect, a well capable of producong ool or gas in payong quantotoes os located on the leased premoses, but ool or gas os not being 
produced for lack of surtable productoon facolrtoes or lack of a suotable market, then Lessee may pay as a shut-In ool or gas royalty an amount equal to 
double the annual rental provided on the lease. but not less than $1,200 a year for each well capable of producong ool or gas on payong quantotoes If 
Paragraph 3 of this lease does not specofy a delay rental amount, then for the purposes of thos paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effectove. each onitlal shut-In oot or gas royalty must be paid on or before: (1) the expiration of the pnmary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premoses, or (3) 60 days after Lessee completes a dnllong or reworkong operatoon on accordance 
woth the lease provosions; whichever date os latest Such payment shall be made one-half (112) to the Commossooner of the General Land Offoce and one­
half ( 112) to the owner of the soot If the shut-in oil or gas royaHy os paod, the lease shall be considered to be a producong tease and the payment shall 
extend the term of the lease for a penod of one year from the end of the promary term, or from the forst day of the month followong the month on whiCh 
productoon ceased, and, after that, of no su~able production facolrties or suotable mat1<et for the oil or gas exosts, lessee may extend the lease for four 
more successove periods of one (1) year by paying the same amount each year on or before the exporation of each shut·on year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease os kept in effect by payment of the shut-on ool or gas royalty, ool or gas is 
sold and delrvered on payong quantotoes from a well located wothon one thousand (1,000) feel of the leased premiSes and completed 1n the same producong 
reservoor, or In any case in which draonage os occurrong, the nght to continue to maontaon the lease by payong the shut-on ool or gas royalty shall cease, but 
the lease shall remaon effectrve for the remalader of the year for whoch the royalty has been paod. The Lessee may maontain the lease for four more 
successive years by Lessee payong compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causong 
the draonage or which is completed in the same producing reservoir and wothin one thousand (1,000) feet of the leased premises. The compensatory 
royaHy os to be paid monthly, one-ha~ (112) to the CommiSSooner of the General Land Offoce and one-half (112) to the owner of the so~. begonnong on or 
before the last day of the month followong the month on whoch the ool or gas IS produced from the well causing the draonage or that IS completed on the 
same producong reservoor and located wothon one thousand (1 ,000) feel of the leased premoses. If the compensatory royalty paod on any t 2-month penod 
os an amount less than the annual shut-on ool or gas royalty, Lessee shall pay an amount equal to the dofference wothon thony (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid woll accrue penalty and interest In accordance woth Paragraph 9 of thos 
lease. None of these provosoons woll reloeve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52 173; however, at the determonatoon of the Commossioner, and woth the Commosslonefs wnuen approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwothstandong any provosion of thos lease to the contrary, after a well producong or capable of producong ool or 
gas has been completed on the leased premises, Lessee shall exercose the dohgence of a reasonably prudent operator In dnltong such addotional well or 
wells as may be reasonably necessary for the proper development of the leased premoses and In marketong the production thereon 

(IC) t'ERTICid::: 111 the eveut tho tease tS nt fu1ce aud effect two (2> yeaiS afte1 the expuatrorn:tate of the puma•J 01 exte~ided tern• It stta 
termonate as to all of the leased premiSes, EXCEPT (1) 40 acres surroundong each ool well capable of producong on payong quant 0 acres 
surrounding each gas well capable of producing In paying quantrties (oncludong a shut-in ool or gas well as provided In p 14 hereof), or a well 
upon which Lessee os then engaged in continuous drilling or reworking operatoons. or (2) the number o oncluded In a producing pooled unot 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser n acres as may then be allocated for production 
purposes to a proratoon unot for each such producing well under the rules and ns of the Railroad Commissoon of Texas. or any successor 
agency, or other governmental authority havong junsdictoon. If at after the effectove date of the panoal termonatoon provosoons hereof, the 
applicable foeld rules are changed or the well or wells I ereon are rectassofied so that less acreage os thereafter allocated to said well or wells for 
production purposes. thos lease shall th erminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwothstandong the termina s ase as to a ponion of the lands covered hereby, Lessee shall nevenheless contonue to have the nghl of ongress 
to and egress ands still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together woth easements and rights-of·way for 

s. exosting pipelines and other exostong facilities on. over and across all the lands descnbed in Paragraph 1 hereof ("the retained lands"), for 

. of ool, gas aud otloernoonerals-produced'fronrthe-retanoed laoods.v Jv~ 
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IB)II6RI~61H.-ct ho lhe eveiilllns lease 15 no fooce &lid effect two (2) yea15 afteo the expioalooii date of the piiii&oy oo extlwded-l&iiil olshall 

further lennonale as lo all depths below 100 feet below the total depth dnlled (hereonafter "deeper de 11 ~n acreage retaoned on 
Paragraph 16 (A) above. unless on or before IWo (2) years after the enn Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for ohk.JN co on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to 
~ulepiM;-aiid Said ienninallon shall be delayed for an addotional penod of two (2) years and so long thereafter as oil or gas os produced on 
payi11g qua11tities foo11o such deepeo depths coweoed by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be in the fonn of a 
square with the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Wrthon 
thirty (30) days after partial tennination of this lease as provided herein, lessee shall execute and record a release or releases containing a satisfactory 
legal descriploon of the acreage and/or depths not retaoned hereunder The recorded release. rx a cenofoed copy of same. shall be filed on the General 
Land Office, accompanied by the filing fee prescribed by the General land Offoce rules on effect on the date lhe release os filed. If lessee fa1ls or refuses 
to execute and record such release or releases wothin nonety (90) days after being requested to do so by the General Land Offoce. then the 
Commissioner at hiS sole doscretoon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease os located and in the offocial records of the General Land Offoce and such 
desognation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to pootect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dra1nage of 
oil and gas from lhe teased premises. In add1ilon. ff oil and/or gas should be produced In commerc1al quan111ies w1thin 1,000 feet of the leased premises. 
or on any case where the leased premoses os being drained by production of oil or gas. the Lessee, sublessee, receover or other agent in control of the 
leased premoses shall in good fa~h beg1n the dnlling of a well or wells upon the leased premises within 100 days aher the draon1ng well or wells or the 
well or wells completed within 1,000 feet of the teased premoses stan producing In commercial quanl~ies and shall prosecute such drilling with diligence. 
F allure to satisfy the statutory offset obligation may subJect thos lease and the owner of the soil's agency rights to forfdure. Only upon the detenn1nation 
of the Commossooner of the General Land Office and woth hos wnlten approval may the payment of compensatory royalty under approcable statutory 
parameters satosfy the obligatoon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faoth effort. Lessee is prevented from complying wilh any express or omplied covenant or this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war. rebellion, nots, 
strikes. acts of God. or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be flable for damages for failure to comply with such covenants: add~iona lly. this lease shall be 
extended while Lessee is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order to ma1nta1n this lease In effect during the primary tenn 
in the absence of such dnlhng or rework1ng opera! ions or productoon of ool Of gas 

19. w ARRANlY CLAUSE- The owner of the soil warrants and agrees to defend toile to lhe leased prem1ses If the owner of the so~ defaults 
on payments owed on the leased premises, then Lessee may redeem I he rights of the owner of the soil in the leased premoses by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behan of the owner of the soil under lh1s paragraph. Lessee may recover the 
cost of these payments from the rental and royalloes due the owner of the so~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1vlded surface estate in the above 
descnbed land. whether or not Lessee's interest is specofied herein, then the royalties and rental herein provided 10 be paid to the owner of the soli shall 
be paid lo him in the propoil ion which his interest bears to the entire undovlded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Stale of Texas shall be likewise proportoonately reduced However. before Lessee adJUSts the 
royalty or rental due to the Commossioner of the General Land Offoce, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Olfoce a wntten statement which explains the doscrepancy between the interest purportedly leased under this lease and the actual onleresl 
owned by the owner of the soil The Commossioner of the General Land Office shall be paid the value of the whole production allocable to any undlllided 
Interest not covered by a lease. less the propoiloonate development and productoon cost allocable to such undivided interest However. In no event shall 
the Commossooner of the General Land Offoce receove as a royalty on the gross production allocable to the undovoded Interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross productoon. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary tenn, a ponion of the land covered by this lease is included within the boundaries 
of a pooled unit !hot has been approved by the School Land Board and the owner of the soli in accordance with Natural Resources Code Sect1ons 
52 151·52.154, or if. at any lime aher the expiration of the primary lenn or the extended tenn. this lease covers a lesser number or acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered. or otherwise severed, so that payments detennined on a per acre basis under the tenns of this lease during the primary tenn shall be 
calculated based upon the number of acres outside the boundanes of a pooled unh. or. If after the expiration of the prwnary term. the number of acres 
actually reta1ned and covered by this lease. 

21 . USE OF WATER. Lessee shall have the roght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soot: provided. however. Lessee shall not use potable water or water su~able fOf lovestock Of omgatoon purposes 
for waterflood operations wothoul I he pnor consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by " " operations to all personal property, 
Improvements. livestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury ~s pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wnllen consent of the owner of the soil. 
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25. POLLUTION. In developong thos area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollutoon Wothout 
tmttong the foregoong, pollutoon of coastal wetlands. natural waterways. nvers and ompounded water shall be prevented by the use of contaonment 
faCdotoes suffocoent to prevent spoilage. seepage or ground water contamination In the event of pollutoon, Lessee shall use all means at rts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to pubhc and pnvate properttes Lessee shalt build and 
maontaon fences around 1ts slush. sump, and drainage pots and tank banenes so as to protect lrvestock agaonst loss. damage or onJury. and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the dnlhng sole of all rubbiSh 
thereon Lessee shall, whole conductong operatoons on the teased premoses. keep said premiSes free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completoon of operatoons shall restore the surface of the land to as near tts ongtnal condotlon and contours as IS practocable. Tanks and 
equopment woll be kept paonted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to lmrtatoons on thos paragraph. Lessee shall have the nghtto remove machonery and flxlures placed 
by Lessee on the teased premises, includong the roght to draw and remove casong, wothin one hundred twenty (120) days after the e)(J)oratoon or the 
termonatoon of this lease unless the owner of lhe sod grants Lessee an extensiOn of thos 12Q.day period However, Lessee may not remove casing from 
any well capable of producong ool and gas on payong quanlltoes Addrtoonally, Lessee may not draw and remove casing unlit after thony (30) days wntten 
notoce to the Commossooner of the General Land Office and to the owner of the soot The owner or the soot shall become the owner of any machonery, 
fooures, or casong whiCh are nottmely removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under the condotoons contained in thos paragraph and Paragraph 29 of this lease, the nghts and estates of eother 
pany to thos lease may be assogned, on whole or on pan. and the provisoons of thos lease shall extend to and be bondong upon their heirs, devisees. legal 
representall\les. successors and assogns However. a change or drvosion on ownershop of the land. rentals, or royahtes will not enlarge the oblogations of 
Lessee, diminish the nghts. provoleges and estates of Lessee, ompaor the effectoveness or any payment made by Lessee or ompaor the effectl\leness of any 
act performed by Lessee And no change or di\IISIOn on owners hop of the land, rentals. or royaltoes shall bond Lessee for any purpose untolthony (30) days 
after the owner of the soil (or hoS heors, devosees. legal representatrves or assogns) fumoshes the Lessee wrth satosfactory wntten evidence of the change 
in ownershop, lncludong the orogonal recorded munoments of lotte (or a certofied copy of such orogonal) when the ownership changed because of a 
conveyance. A total or panial assognment of this lease shall, to the extent of the onterest assigned, relieve and doscharge Lessee of all subsequent 
obligations under thos lease. If this lease os assogned on rts entorety as to only pan of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and faolure by one or more of them to pay hiS share of the rental shall not affect 
thos lease on the pan of the land upon whoch pro rata rentals are tmely paid or tendered, however. of the assognor or assognee does not file a cenofoed 
copy of such assognment on the General Land Offoce before the next rental payong date, the entire lease shall termonate for faoture to pay the entore rental 
due under Paragraph 3. Every assognee shall succeed to all roghts and be subject to all oblogatoons. loabohtles. and penaltoes owed to the State by the 
ongonallessee or any pnor assognee of the lease. including any hablhtoes to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwothstandong any provosion in Paragraph 27(a), if the owner of the soot acquores this lease on whole or on 
pan by assognment wrthoutthe pnor wntten approval of the Commassooner of the General Land Offoce, thos lease Is void as of the tme of assognment and 
the agency power or the owner may be forfeoted by the Commossooner An assognment writ be treated as If rt were made to the owner of the soot of the 
assognee os· 

(1) a nomonee of the owner of the soot, 
(2) a corporatoon or subsldoary on whoch the owner of the soot is a pnnc;~pal stockholder or os an employee of such a corporatiOn or subsidoary, 
(3) a pannershlp in whoch the owner of the soilos a panner or os an employee of such a pannershop, 
(4) a pnnc;~pal stockholder or employee of the corporatoon whiCh os the owner or the soot, 
(5) a panner or employee on a pannershop whiCh IS the owner of the soot, 
(6) a flducoary for the owner or the soil, Including but not hmited to a guardoan, trustee. executor, adminostrator, receover, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soot or related to the owner of the soot by marnage, blood, or adoption 

28. RELEASES. Under the condttoons contained on thos paragraph and Paragraph 29, Lessee may at any tome execute and dell\ler to the 
owner of the soot and place of record a release or releases coverong any portion or ponoons of the leased premises. and thereby surrender thos lease as 
to such ponoon or ponoons, and be relieved or all subsequent obtogatoons as to acreage surrendered. If any pan of this lease is properly surrendered, the 
delay rental due under thos lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whoch was covered by thos lease 
ommedoalely proor to such surrender; however, such release Will not reloeve Lessee of any liabolrtles whoch may have accrued under thiS lease proor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thos lease IS assogned or released, such assognment or release must be 
recorded on the county where the land is situated, and the recorded onstrument, or a copy of the recorded instrument cenofied by the County Clerk of the 
county on which the onstrument Is recorded, must be filed in the General Land OffiCe wtthon 90 days of the last executoon date accompanoed by the 
prescnbed filong fee. If any such assognment is not so filed, the roghts acquored under this lease shall be subject to forfeoture at the optoon of the 
Commassooner of the General Land Offoce 

30. DISCLOSURE CLAUSE. All provosoons penaonong to the lease of the above-descnbed land have been onctuded In thos onstrument. 
oncludong the statement of the true consideration to be paid for the executoon or this lease and the roghts and duties of the panoes. Any colla teral 
agreements concemong the development of ool and gas from the leased premoses whoch are not contaoned on thiS lease render lhos lease onvalld 

31 . FIDUCIARY DUTY. The owner of the soil owes the Stale a flducoary duty and must fully dosclose any facts affectong the State's ontereston 
the leased premoses. When the onterests of the owner or the sod confioct wrlh those or the State, the owner of the soot os oblogated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum wrthin thony days after it becomes due, or if Lessee or an 
authorozed agent should knowongly make any false return or false report concemong production or dnlllng, or If Lessee shall fail or refuse to dnll any 
offset well or wells in good faoth as requored by law and the rules and regulations adopted by the Commissioner of the General Land Office. or of Lessee 
should taU to file repons in the manner requored by law or laotto comply wrth rules and regulations promulgated by the General Land Offoce, the School 
Land Board, or the Raolroad Commossoon, or if Lessee should refuse the proper authonty access to the records pertainong to operatoons. or If Lessee or 
an authorized agent should knowingly faot or refuse to give correct Information to the proper authority, or knowingly fail or refuse to fumosh the General 
Land Office a correct log of any well, or of Lessee shall knowongly violate any of the material provoslons of this lease, or if this lease is assigned and the 
assignment Is not filed In the General Land Office as required by law, the roghts acquired under this lease shall be subject to forfeuure by the 
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Commossooner. and he shall forfert same when suffoclenlly Informed of the facts which authorize a forfeiture. and when forfeijed the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any speciallim»ation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
remstated before the rights of another intervene upon satisfactory evidence to the Comm1ssioner of lhe General Land Offtee of future compliance wtlh 
the proviSIOns of the law and of this lease and the rules and regulaloons that may be adopted relahve hereto 

33. LIEN. In accordance wtth Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by lh1s lease to secure payment of all unpaid royalty and other sums of money lhal may become due under this lease By acceptance of 
lh1s lease, Lessee grants lhe Slate, In addillon to lhe lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and eX1racted from the leased premises. all proceeds which may accrue to 
Lessee from lhe sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fiX1ures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals 1n order to secure the payment of all royahies or other 
amounts due or lo become due under this lease and lo secure payment of any damages or toss thai Lessor may suffer by reason of Lessee's breach of 
any covenant or condijion oflhis lease, whether express or mphed Th1s lien and secunty 1nleres1 may be foreclosed wrth or wrthoul court proceedings In 
lhe manner provided in lhe Title 1, Chap 9 or lhe Texas Busmess and Commerce Code Lessee agrees lhallhe Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary lo acknowledge, attach or perfect this hen Lessee hereby represents that 1/lere 
are no pnor or superior lions arising from and relating to Lessee's act1v11tes upon the above.descnbed property or from Lessee's acquisition of this lease 
Should lhe Commissioner al any lime determine lhallhis represenlallon Is notlrue. then the Commissioner may declare this lease forfeited as provided 
here1n. 

34. POOLING. Lessee is hereby granted the righllo pool or unitize the royally interest of the owner or the soil under th1s lease with any other 
leasehold or mineral 1nterest for the exploratoon. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ssloner of the General Land Offtce for the pooling or unijizlng of the 1nterest of the State under thos lease 
pursuant to Texas Natural Resources Coda 52.151-52.154 The owner or the so1l agrees that the inclusion of this proviSion in th1s lease satisfies the 
execution reqUirements staled in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the Stale or Texas and the owner of the soil, their olllcers. emp loyees, partners, 
agents, contractors. subContractors. guests, lnvrtees, and their respechve successors and assigns, or and from all and any actions and causes or action 
of every nature, or other harm, including envtronmental harm, for wh1ch recovery or damages is sought, inchldlng, but nol 1111111ed to. all losses and 
expenses which are caused by the actjyijies of Lessee, its ofllcers. employees. and agents arising oul or. 1ncidentallo, or resuhing from, the operations 
or or for Lessee on the leased premiSes hereunder, or that may anse out of or be occasiOned by Lessee's breach of any of the terms or prov1soons or thos 
Agreement, or by any other negligent or slnctly liable act or omiSsion of Lessee Further, Lessee hereby agrees to be liable lor, exonerate, indemntly, 
defend and hold harmless the Stale of Texas and the owner of the soil. their offtcers, employees and agents. their successors or assigns, against any 
and all cla1ms, liabfiiltes, losses, damages. act1ons. personal injury (lncludmg death), costs and expenses. or other harm lor which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, Including attorneys' lees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related 10 Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's actjyijies on the leased premiSes. those arising from Lessee's use of the 
surface or lhe leased premises: and those that may anse out of or be occasiOned by Lessee's breach of any or the terms or provisions of this Agreement 
or any other act or omiSsion of Lessee, rts directors, ollk:ers. employees. partners, agents. contractors, subcontractors, guests. Invitees. and their 
respectiVe successors and assigns. Each asstgnee or thos Agreement, or an 1n1eres1 there1n, agrees to be liable lor. exonerate, indemnify, defend and 
hold harmless lhe Stale of Texas and the owner of lhe so1l, lhetr offtcers, employees, and agents 1n the same manner provided above in connection wtlh 
lhe actlvijies of Lessee, lis offtcers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use lhe highest degree or care and all reasonable safeguards to prevent contamination or 
polluloon of any envtron.menlal medium. including soil, surface waters, groundwater, sedtments, and surface or subsurface strata. ambtenl air or any 
other environmental medium In, on, or under, lhe leased premises, by any waste, pollutant, or contaminant. Lessee shall not bnng or permrt 10 remain on 
lhe leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the ComprehensiVe Enwonmental Response. Compensation and Uabfiity Act 
(CERCLA), 42 U.S C. S ections 9601 , el seq ). or toxic substances under any federal, slate, or local law or regulallon ("Hazardous Materials"). except 
ordinary products commonly used in connecbon with oil and gas exploration and development operations and stored in the usual manner and quantijies 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLO HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON L.EARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNOER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease IS Issued under the provisions or Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and K any provisoon In this lease does not conform to these 
statutes, the statutes wtll preva1l over any nonconlorm1ng lease provisions 

• ••• • ••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • •• • • ••• • • • 
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38. EXECUTION. Thos ool and gas lease must be sogned and acknowledged by the Lessee before nos filed of record in the county records and 
on the General Land Offoce of lhe State of Texas. Once lhe filing requorements found in Paragraph 3g of thos lease have been satisfied. the effec1rve date 
of thos lease shall be the dale found on Page 1 

39. LEASE FILING. Pursuanlto Chapler g of the Texas Business and Commerce Code. this lease must be filed of record on the offoce of the 
County Clerk on any county in whodl all or any part of the leased premoses os located, and certofoed copoes lhereof must be filed In the General Land 
Otfoce. Thos lease Is not effeclrve unlol a certofoed copy of thos lease (which os made and cenofoed by the County Clerk from his records) os filed on lhe 
General Land Offoce on accordance wolh Texas Natural Resources Code 52 183 Addrtionally. thos lease shall not be bondong upon the State unless ~ 
recotes the adual and true consoderatoon paod or promosed for executoon of thos lease. The bonus due the State and lhe prescrobed fihng fee shall 
accompany such certified copy lo lhe General Land Offoce. 

STATE OF TEXAS 

BY ~~~----~~~~~~-------­
Indrvodually and as agenl for the State of Texas 

Dale -----------

• ••• • • • • • . • • • • • • • • • • •• • • • ••• 

••• ••• • • • • • • • • • • • • • 

STATE OF TEXAS 

BY ~~-~--~~~-~~------­
lndovodually and as agenl for lhe Slate ofTexas 

Date ---- --- -----

STATE OF TEXAS 

BY. ~~--~--~~~~~~---------­
Indovodually and as agent for the Slate of Texas 

Date ----- --------

••• • • • • • • 
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(CORPORATION ACKNOWLEDGMENT) 

COUNTYO 

BEFORE ME, the unders ned authoroty, on this day personally appeared~ Q .~(J e., P ~ 
known to me to be the person whose name is subscnbed to the foregoing instrument~~~&, 
of Meeker Investments Inc and acknowledged to me that he 

executed the same for the purposes and consideration there1n expressed, In the capacity stated, and as the act and deed of said corporallon 

'i\ s:.. _,t! ~ 
GIVen under my hand and seal of olfoce this the~ day o~ b ") , 201l!.._. 

r , ~- J.COURTNEY ! ~~ -~'! c.mn.ss.onrlo 1748889 L:e.. ~ ~-~ . NOTARYPW!.IC-CAUFORNIA ~ 
l · SAN DIEGO COUN'TY I Notary P · n and tor _,_~""''¥.-----------

. My C0nrn, EJII)ires July 1, 2011 I 

STATEOF~TE~XA~S~----------­

COUNTY OF M DA.rTC-:lMA£}?.1.{ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared Jil fU <S"S k_.. A£ Lf 
known to me to be the person whose name Is subscrobed to the foregoing Instruments as f'r-zFJ1 fC MJi) 8rTt:J/?!vtlf - 1/J - bl C r 
of Anadarko Petroleum Corporatooo and acknowledged to me that he 

executed the same for the purposes and conslderatoon !herem expressed, 1n the capac1ty stated, and as the act and deed of said corporatron 

GIVen under my hand and seal of olfoce this the -~-~-N_i)day of --LN-"'-'(U::><Jl%<....,:.u..B""F""ry?.,.t..:::.,__, 201l!.._ 

EUZAllETH M. WINTON 
MY COIII'AISSION EXPIP(S 

~'oot-ol10, 2014 

STATE OF-----------------

COUNTY OF ______________ _ 

Notary Public In and for ___ zt:x.!...!o""'-.!:.A:.J...>.SL-__________ __ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared------------ - - ---------

known to me to be the persons whose names are subscribed to the foregomg instrument, and acknowledged to me that they executed the same !0< the 

purposes and consideration therern expressed 

Given under my hand and seal of office this the ___ day of----------· 201l!.._. 

Notary Pubrrc 10 and for--------------

STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersigned authonty, on thiS day personally appeared-----------------------

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and conslderallon therein expressed 

Given under my hand and seal or offrce this the ___ day of----------· 201l!.._. 

Notary Public 1n and for--------------

• ••• • ••• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • •• • • ••• • • • 
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EXHIBIT " A" 

Rentals payable on the third anniversary date of the lease for that penod from September 21, 2013 
through September 21, 2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental: 

Thirty Four Thousand Four Hundred Fifty Five and 00/100 Dollars 
($34,455.00) 

Thirty Four Thousand Four Hundred Fifty Five and 00/100 Dollars 
($34,455.00) 

Sixty Eight Thousand Nine Hundred Ten and 00/100 Dollars 
($68,910.00) 

On all other anniversary dates of the lease the Delay Rental shall be zero, this is a paid up lease as to all 
anniversary dates of the lease other than that period set out above. 

CONTIN UOUS DEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty (180) days to elapse between the completion of one well and the commencement of operations for 
successive wells (the ·continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred eighty (180) days after the expiration of the primary term, if a 
well was completed as a producer or a dry hole during the pnmary term of this lease, or within one 
hundred eighty (180) days after the completion of any well which is being drilled at the end of the primary 
term (or extended primary term, if applicable), whichever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except that as to horizontally dnlled wells, complet1on of a well shall be conclusively presumed to be thirty 
(30) days after either: (i) the date of final release of the drilling rig; or (ii) the date of the official potential 
test conducted pursuant to the Texas Railroad Commission regulations, whichever occurs first. 
Commencement of operat1ons for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual drilling with rotary drilling tools of a suitable size necessary to reach the 
objective depth. -

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of this lease, upon expiration of the primary term (or extended primary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, th1s lease shall terminate as to all of the Leased Premises SAVE AND EXCEPT the lands contained 
within each Reta1ned Acreage Unit, as heremafter defined. 

A "Reta1ned Acreage Unit" shall cons 1st of an area designated by Lessee surrounding each well drilled on 
the leased premises capable of producing oil and/or gas equal to (i) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (ii) 640 acres plus a 
maximum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unit for each well being as nearly as practicable in the shape of a square or rectangle 
surrounding each welt. Notwithstanding anything herein to the contrary, larger Retained Acreage Units 
may be formed for an oil well or a gas well, whether or not horizontally completed, to conform to any field 
rules, well spacing or density pattern permitted or prescribed by any governmental authority having 
jurisdiction over such matters. The terms "oil well," "gas well" and "horizontal well" shall have the 
meanings prescribed by applicable law or by regulations of the governmental authority having jurisdiction 
over such matters. 

Additionally, at the expiration of the primary term (or extended primary term, if applicable), or upon 
cessation of the Continuous Development Program, whichever occurs last, this lease shall terminate as to 
all depths below one hundred feet (100') below either (a) the stratigraphic equivalent of the base of the 
then deepest formation producing or capable of producing in any well located on the leased premises or 

• • •• • ••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • ••• • • • 
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lands pooled therewith, or (b) the deepest depth drilled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanently cease on any Retained Acreage Unit and if this lease is not otherwise 
being maintained in effect pursuant to the provisions hereof. this lease as to such Retained Acreage Unit 
will expire, terminate and revert to Lessor. Lessee agrees to execute a recordable release or partial 
release. as applicable, and forward same to Lessor within a reasonable time following any such 
expiration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the right of 
Ingress and egress from the lands still subject to this lease for all purposes provided in this lease, 
together with easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathering and transportation of oil and/or gas produced from the retained lands. This provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
which relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the primary term of this lease or when lessee ceases continuous 
development as provided above, whichever is the later date, this lease will terminate as to all rights from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing formation 
then producing oil and or gas in paying quantities. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and forego.ng IS a full. true and correct photographiC copy of the 
original record now 1n my lawful custody and possession. as the same IS 

filed/recorded 1n the publiC records of my ofhce, found 1n VOL822_. 
PAGE _6.5}, THRU 661 .QFFICI..A£mtBru1SC 

PUTY 
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~F 1/ !J d-t I ~ 

Gone~ Lond Olllce 
Rollnqulollmont N:1 LoAM Form 
Rov\Md, s.pc.mt.r 1tt7 

Qlu.stin, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered mto th1sllJL_ day of,zS.Eeo~t~tL!ie!!m!.lbe!SO.!..r _____ .20.1Q__ . between the State oiTexas. ac11ng 

by and through 1ts agent. J R Meeker Trustl!blo L H Meeker J Wade Meeker and L H Meeker as Co-Trustees 

of 108 W 8"' Street Sune 410 Ft Worth Texas 76102 

(Gove Permanenl Address) 

said agent here1n referred to as the owner of the sool (whether one or more). and :..:A.:..:n,;ad..,a..,r.~:.ko""'-P'""e"'trxo,le.,u"'m'-C"""o"'rp"'o"'ra..,t,io"'n'---------------

of PO Box 1330 Houston Texas 77251-1330 

(Gove Permanenl Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and on consideratiOn of the amounts staled below and of the covenanls and agreements to be paod, kepi and 
perfonned by Lessee under thtS lease. the State of Texas acting by and through the owner of the so11. hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and produc1ng 011 and gas. lay1ng p1pe hnes. bulld1ng tanks. stonng oil and buold1ng power 
stat1ons telephone lines and other structures thereon. to produce. save. take care of, treat and transport said products of the lease. the follow1ng lands 
snuated 1n Reeves County. State oiTexas. to-wn 

The South 7/16 of the South 7/8 of Sect1on 19, Block C-19. PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LI((ENSE NUMBER 

contaonmg ,.206""-.!...72.._ ____ acres. more or tess The bonus consideration paid for th1s tease IS as follows. 

To the State of Texas Thi!JY four thousand and four hundred fifty fiye and 00/10 

Dollars ( $>l:34~45t..5wOOo!loL. ______ _J 

To the owner of the sool Thorty four thousand and four hundred folly fove and 00/100 

Dollars (S:oc34::=45..,5w00..,._ ______ _, 

Total bonus consideration: Soxty E10ht Thousand and None Hundred Ten and 00/100-------------

0ollars (S68,.,.....,._91,_,0wOOo!loL. ______ _, 

The total bonus consideration paid represents a bonus of ~,<O!.Qn~ejTJ:h!llO!l.!U};Sai!.!n~dLai!.!n~dLNrii,;O!L/11.!0~0!.:==================-----

===============---- Dollars ($1 QQO 00 l per acre. on ~68!L.i!.9.!..1 ____ net acres 

2. TERM. Subjed to the other proviSions 1n thtS lease. thtS lease shall be for a tenn of Fove years from 
!hiS date (herein called "prrnary tenn1 and as long thereafter as ool and gas. or erther of them. IS produced on paymg quantities from said land. As used 
on thiS lease. the tenn "produced 1n paymg quantities" means that the rece1pts from the sale or other authorized commerc1al use of the substance(s) 
covered exceed out of pod(et operatiOnal expenses for the SIX months last past. 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shalltermonate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soot or to his credit on the--------------

---------------------------- Bank , at _~--~-----~------77~~~--~~--------~~~~~--~-­
or ots successors (which shall contonue as the depos~ory regardless of changes on the ownership of said land), the amount specified below; in addotoon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a hke sum on 
or before saod date Payments under this paragraph shall operate as a rental and shall cover the privolege of deferring the commencement of a well for 
one (1 ) year from said date Payments under this paragraph shall be in the followong amounts: 

To the owner of the soil: SEE ATIACHED EXHIBIT "A" 

Dollars ($. __________________ __J 

To the Stale of Texas:------------- ---------------- ----
Dollars ($ __________________ _, 

Total Delay Rental· --------------------------------------------------------------
Dollars (S ___________________ ...J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successrve penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or soght draft of Lessee. or any 
assignee of this lease. and may be delrvered on or before the rental payong date. If the bank designated in this paragraph (or its successor bank) should 
cease to exost. suspend busoness. liquidate. fail or be succeeded by another bank, or for any reason faol or refuse to accept rental, lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soot shall dehver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders . 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for on this lease to the Commissioner of the General Land Offtee of the State of Texas, at Austin, Texas, and one-half ( 112) of such royalty to the 
owner of the soil . 

(A) OIL. Royalty payable on oil , whoch is defined as includong all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereon after provided. 
shall be 1/4th part of the gross production or the market value thereof, at the optoon of the owner of the soot or the Commossooner of the General 
Land Offoce, such value to be determined by 1) the highest posted price, plus premium , ~ any, offered or paid for oil. condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gra~ in the general area where produced and when run. or 2) the hoghest market price thereof offered or 
paod in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effteoent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equopment may be warved, in writJng, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (oncluding flared gas). which os defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein wllh respect to gas processed in a plant for 
the extraction of gasohne, hquld hydrocarbons or other products) shall be 1141h part of the gross produdion or the market value thereof, at the 
option of the owner of the soot or the Commissooner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever os the greater. 
provided that the maxomum pres.sure base on measunng the gas under thos lease shall not at any l ime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be soxty (60) degrees Fahrenhert. correction to be made for pressure accordong to Boyle's Law, and for specofoc 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the ondustry at the time of testing. 

(C) PROCESSED GAS. Royally on any gas processed in a gasolone plant or other plant for the recovery of gasoline or other hquld 
hydrocarbons shall be 1/4lh part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the optoon of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due hereon shall be based on one hundred percent (1 00°k) of the total plant 
production of residue gas attributable to gas produced from thos lease, and on fofty percent (50%). or that percent accruing to Lessee. whichever os the 
greater. of the total plant production of liquid hydrocarbons annbutable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or rts parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be frfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party. the highest percent then being specified in processing agreements or contracts in 
the industry), whichever 1s the greater. The respedive royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable qual~ in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties whoch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufadured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4th part of 
the gross production of such products, or the market value thereof, al lhe option of the owner of I he soil or the Commissioner of the General Land Offoce, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, ~ this lease is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph. the delay rental amount shall be one dollar ($1.00) per acre. 
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6. ROYALTY IN KIND. Notwnhstand1ng any other proviSIOn 1n thiS lease. at any lime or from lime to 11me, the owner of the soil or the 
CommiSSioner of the General land Office may. at the opuon of e1ther. upon not less than siXty (60) days notice to the holder of the lease. requ1re that the 
payment of any royalties accru1ng to such royalty owner under th1s lease be made in kind. The owner of the so11's or the Commiss1oner of the General 
Land OffiCe's nght to take rts royalty 1n k1nd shall not dlrTllmsh or negate the owner of the so11's or the CommiSSioner of the General Land Office's rights 
or Lessee's obligations, whether express or mphed. under th1s lease 

1. NO DEDUCTIONS. lessee agrees that all royalties accru1ng under th1s lease (mclud1ng those paid m k1nd) shall be w1thout deduction for 
the cost of producing, gathenng. stonng, separating. treating, dehydrating, compress1ng, processmg, transporting, and otherw1se making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royanies on the gross value rece1ved, 1nclud1ng any reimbursements 
for severance taxes and product1011 related costs 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder in any process1ng plant Notwithstanding any other prov1s1on of thiS lease. and subject to the wntten consent ol 
the owner of the soil and the CommiSsioner of the General Land OffiCe, lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
InjectiOn 1nto any 011 or gas produc1ng formatiOn underlying the leased prem1ses after the liQUid hydrocarbons contamed 1n the gas have been removed; 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner wh1ch en1111es the royalty owners to a 
royalty under lh1s lease . 

t . ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n k1nd shall be paid to the CommiSSIOner of the General Land OH1ce at 
Austin, Texas. 1n the followmg manner. 

Payment of royalty on productiOn of oil and gas shall be as provided 1n the rules set forth 1n the Texas Reg1ster Rules currently provide thai royalty on 011 
IS due and must be recerved 1n the General Land OffiCe on or before the 5th day of the second month succeed1ng the month of production , and royalty 
on gas IS due and must be receiVed 1n the General Land Office on or before the 15th day of the second month succeed1ng the month of productiOn, 
accompamed by the affldavrt of the owner. manager or other authoriZed agent. completed in the form and manner prescnbed by the General land OffiCe 
and shOWing the gross amount and d1sposrt1on of all oil and gas produced and the market value of the oil and gas, together w1th a copy of all documents, 
records or reports confirming the gross production, d1spos1t10n and market value mclud1ng gas meter readmgs, pipeline rece1pts. gas line rece1pts and 
other checlts or memoranda of amount produced and put mto pipelines , tanks, or pools and gas lines or gas storage, and any other reports or records 
whiCh the General land OffiCe may require to venfy the gross produCtiOn, d1spos1110n and market value. In all cases the authority of a manager or agent 
to ad for the lessee here1n must be filed in the General Land OffiCe Each royalty payment shall be accompamed by a checlt stub, schedule, summary 
or other rem1ttance adv1ce showmg by the ass19ned General Land OffiCe lease number the amount of royalty bemg paid on each lease If Lessee pays 
h1s royalty on or before thirty (30) days after the royany payment was due, then Lessee owes a penalty of 5°.4 on the royalty or $25 00, whiChever 1S 
greater A royalty payment whiCh IS over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 wh1chever IS greater In add1hon 
to a penalty, royah1es shall accrue mterest at a rate of 12% per year, such Interest Will beg1n to accrue when the royalty IS socty (60) days overdue 
Affidavits and supportmg documents whiCh are not filed when due shall 1ncur a penalty 1n an amount set by the General Land Office adm1n1stra11ve rule 
whiCh 1s eHectrve on the date when the affidavits or support1ng documents were due The Lessee shall bear all responsibility for pay1ng or causmg 
royaltieS to be paid as prescribed by the due date provided here1n Payment of the delinquency penalty shall 1n no way operate to proh1b1t the State's 
riQhl of forferture as provided by taw nor act to postpone the date on whiCh royah~es were or1Q1nally due. The above penahy proviSions shall not apply 1n 
cases of trtle diSpute as to the State's portion of the royalty or to that port1on of the royalty m dispute as to fa1r market value. 

10. (A) RESERVES, CONTRACTS AND OniER RECORDS. Lessee shall annually furnish the CommiSSioner of the General Land OffiCe 
w1th 1ts best poss1ble estmate of 011 and gas reserves underly1ng lh1s lease or allocable to lh1s lease and shall furn1sh said CommiSSIOner w1th cop~es of 
all contracts under whiCh gas is sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days after 
entenng mto or mak1ng such contracts, agreements or amendments Such contracts and agreements when rece1ved by the General Land OffiCe shall be 
held 1n confidence by the General Land Office unless othetw~se authoriZed by Lessee. All other contracts and records perta1mng to the productiOn, 
transportatiOn, sale and marketmg of the oil and gas produced on said premiSes. 111Ciud1ng the books and accounts, rece1pts and diSCharges of all wells, 
tanks, pools, meters, and pipelines shall at all limes be subject to 1nspect10n and exammat10n by the CommiSsioner of the General Land OffiCe, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notiCe of all operatiOns on th1s lease shall be submrtted to the CommiSSIOner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date, work over, re~ntry, temporary abandonment or plug and abandonment of any well or 
wellS Such wntten notiCe to the General Land OffiCe shall 1nclude cop~es of Ra1lroad CommiSSion forms for application to dnll Copies of well tests, 
complet1011 reports and plugg•ng reports shall be supplied to the General Land Office at the time they are filed with the Texas Ra1lroad CommiSSIOn All 
appticat1011s. permrts . reports or olher filings that reference thiS lease or any speCifiC well on the leased premiSes and that are submitted to the Texas 
Ra1troad CommiSSIOn or any other governmental agency shall1nclude the word ·state· 1n the IItie. Additionally, in accordance w1th Ra1troad CommiSSIOn 
rules, any s~gnage on the leased premiSes for the purpose of identdy1ng wells. tank batteries or other assoc1ated improvements to the land must also 
1nclude the word "State." l essee shall supply the General Land OffiCe w1th any records. memoranda, accounts, reports. cuttings and cores, or other 
1nfonnat10n relatrve to the operatiOn of the above-descnbed premiSes, whiCh may be requested by the General Land OffiCe, in add1110n to those herem 
expressly provided for. Lessee shall have an elect neal and/or rad10act1vrty survey made on the bore-hole sectiOn, from the base of the surface cas1ng to 
the tolal deplh of well, of all wells dnlled on the above descnbed prem1ses and shalltransm~ a true copy of the log of each survey on each well to the 
General Land Office w1thm fifteen (15) days after the mak1ng of said survey. 

(C) PENAL TIES. lessee shallmwr a penalty whenever reports. documents or other matenals are not filed 1n the General Land OffiCe when 
due. The penalty for late filing shalt be set by the General Land OffiCe admlniStratrve rule whiCh is effective on the date when the matenals were due 1n 
t.he General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prmary term hereof and pnor to diScovery and 
production of 011 or gas on said land, lessee should dnll a dry hole or holes thereon, or If during the pnmary term hereof and after the diSCOvery and 
actual productiOn of oll or gas from the leased premiSes such productiOn thereof should cease from any cause. thiS lease shall not tenn1na1e If on or 
before the exp1ration of sixty (60) days from date of completion of said dry hole or cessation of product1on lessee commences additional dril ling or 
rework1ng operatiOns thereon. or pays or tenders the next annual delay rental1n the same manner as provided in th1s lease If, dunng the last year of the 
pnmary term or wtth1n siXty (60) days prior thereto, a dry hole be completed and abandoned, or the productiOn of oil or gas should cease for any cause. 
Lessee's nghts shaU rema1n in fuU force and eHect wtthoul further operat1011s unlit the exp1rat10n of the pnmary term; and 1f Lessee has not resumed 
productiOn in pay1ng quanUt~es at the exp1rat10n of the pnmary term, lessee may maintain thiS lease by conductmg addrt•onat dnlting or reworking 
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operalions pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1ration of sixty (60) 
days from the date of completion of such shut-1n oil or gas well and upon the failure to make such payment, th1s lease shall ipso facto terminate. If at the 
expiralion of the primary term or any time thereafter a shut-In oil or gas well is located on the leased premises. payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas Is being 
produced on said land. but Lessee is then engaged in drilling or reworking operabons thereon, this lease shall remain in force so long as operations on 
sa1d well or for drilling or reworking of any additional wells are prosecuted in good faith and in wor1<manlike manner without interruptions totaling more 
than s1xty (60) days dunng any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paymg quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term. production of oil or gas from the leased 
premises. after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or rewor1<ing 
operations within sixly (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
fa1th and in workmanlike manner wi thout Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantibes or payment 
of shut-1n oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole. the lease will not terminate if the Lessee commences additional drilling or rewor1<ing 
operations within sixty (60) days after the completion of the well as a dry hofe. and this lease shall remain in effect so long as Lessee continues dnlling or 
reworking operations in good faith and in a wor1<manlike manner without interruptions total ing more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production . 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "'Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut ln. was be1ng 
maintained in force and effect, a well capable of producing oil or gas in paying quantities Is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year lor each well capable of producing oil or gas in paying quantibes. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each lmtial shut-in oil or gas royalty must be paid on or before: (1) the exp1rabon of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlling or rewor1<ing operauon 1n accordance 
with the lease provisions: whichever date Is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which 
production ceased. and. a fter that. if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil orgas is 
sold and delivered in paying quantities from a well located within one thousand (1 .000) feet of the leased premises and completed in the same producmg 
reservo11, or In any case In which drainage is occurring, the right to continue to maintain the lease by paYing the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mainta1n the lease for four more 
successive years by Lessee paying compensatory royally at the royally rate provided in the lease of the market value of production from the well causing 
li1e drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-hal f (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil . beginning on or 
be lore the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same produdng reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod. Compensatory royalty payments which are not timely paid will accrue penalty and interest In accordance with Paragraph 9 of th1s 
lease. None of these proVIsions will re lieve Lessee of the obligation of reasonable development nor the obligation to drill offset weLls as prov1ded in 
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissione(s written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of produd ng oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent opera tor in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(~) VERTI6~l. 111 the etelltltlis lease is i11 folce 011d eHeet thO (2) 1e61S afle1 the exphatio11 date of ltle pri"'aiJ eo extwded 101111 it sn~ 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quan · · 320 acres 
surrounding each gas well capable o f producing in paying quantities (including a shut-in oil or gas well as provided i ph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations. or (2) the number 1nduded in a produdng pooled uOII 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such realer or lesser acres as may then be allocated for production 
purposes to a proration unit for each such producing well und s n ons of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells 1 r Classified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall ther ermlnate as all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the terminatio ease as to a portion of th lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress fr nds still subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way for 
exist' • existing pipelines and other existing facilities on, over and across all the lands des~bed In Paragraph 1 hereof ("~e retained lands"). for 

25 :3 
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further 1enn.na1e as 10 all deplhs below 100 feel belOw lh 10 I d dnlled (here.nafter "deeh deplhDmeacll m it tocare on acreage relatned tn 
Paragraph 16 (A) above. unless on or befO<e two (2) ye s P. m 11!rTii essee pays an amounl equallo one-half (1/2) of lhe 
bonus ong.nally paid as consideralton for lht on ge 1 hereof). If such amounl tS paid. lhts lease shall be tn force and effect as to 
such dee r .nahon shall be delayed for an addilional penod of IWO (2) years and so long !hereafter as otl or gas ts produced in 
PlfN'9 quaiiUhes ftom such deepet 6epUu oo•eted bf thts~ 

(C) IOENTIFICA noN AHD FILING. The surface acreage retamed hereunder as 10 each well shall. as nearly as practtcal, be tn the form of a 
square WIIh lhe well IOcaled tn lhe cenler !hereof, or such Olher shape as may be approved by lhe CommtSstoner of lhe General land Office Wtlhtn 
lhtny (30) days after pantal lermtnalton of lhts lease as provided heretn, Lessee shall execute and record a release or releases contatmng a sallsfactory 
legal descnphon of lhe acreage and/or deplhs nol rela.ned hereunder. The recorded release. or a certified copy of same. shall be filed 10 lhe General 
land Olfa. accompamed by lhe fihng fee prescribed by lhe General land Office rules m effect on the dale lhe release IS filed If Lessee fa tis or refuses 
lo execule and record such release or releases wtlhtn n.nely (90) days after betng requested lo do so by the General land Olftce, then lhe 
CommtSstoner al hts sole diScretiOn may destgnale by wnllen tnslrument the acreage and/or deplhs lo be released hereunder and record such 
tnslrumenl al Lessee's expense tn lhe county or counltes where lhe lease IS IOcaled and in lhe offiCial records of lhe General Land Offtce and such 
destgnahon shall be btndtng upon Lessee for all purposes 

17. OFFSET WEU S. Netlher I he bonus. delay renlals, nor roy a lites paid, or 10 be paid, under lhts lease shall relieve Lessee of hts obltgalton 
10 prolect the otl and gas under the above-<lescnbed land from betng dratned. Lessee. sublessee. recerver or olher agent tn control of lhe leased 
premiSes shall dnll as many wells as the facts may JUSitfy and shall use appropnale means and dnll to a depth necessary lo prevent undue dratnage of 
otl and gas from the leased premiSes. In addtlton. tf otl and/or gas should be produced in commerctal quanllhes wilhtn 1,000 feet of lhe leased premtses . 
or 1n any case where lhe leased premiSes IS betng dratned by produchon of otl or gas. the lessee, sublessee. rece1ver or olher agent 1n control of the 
leased premiSes shall 1n good farth begm lhe dnlltng of a well or wells upon lhe leased prem1ses wtlhln 100 days after lhe drainmg well or wells or lhe 
well or wells compleled w11h1n 1,000 feel of lhe leased premtses sian produc1ng 1n commerctal quanltltes and shall prosecule such dnlling wtlh dtligence 
Fatlure to saltSfy the statutory offset obltgahon may subJeCilhtS lease and lhe owner of the soli's agency nghls to forfe~ure. Only upon the determ.nation 
of the CommtSStoner of the General land Office and wtth hts wrtllen approval may the payment of compensatory royally under applicable slalutory 
paramelers sattsfy lhe obltgalion lo dnll an offsel well or wells requtred under lhts paragraph. 

18. FORCE MAJEURE. If, after a good fatlh effort, Lessee IS prevenled from complytng wtlh any express or tmplied covenanl of lhts lease, 
from conduCitng drilltng opera110ns on lhe leased premtses. or from productng otl or gas from lhe leased premtses by reason of war. rebellion, nots, 
slr»>es. acts of God. or any valid order. rule or regulation of government aulhonty, then while so prevenled, Lessee's obligahon lo comply wtlh such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply wrth such covenants, addtltonally, lhiS lease shall be 
extended whtle Lessee tS prevenled, by any such cause. from conduchng dnlling and reworlung operahons or from productng otl or gas from lhe leased 
premiSes However. nolhtng 1n lhtS paragraph shall suspend the payment of delay renlals 1n order 10 matnlatn lhts lease tn effecl dunng I he pnmary 1enn 
tn the absence of such dnU1ng or reworlung opera110ns or productiOn of otl or gas 

18. WARRANTY CLAUSE. The owner of lhe soli warranls and agrees 10 defend title 10 the leased premtses If lhe owner of lhe sotl defaulls 
tn payments owed on lhe leased premiSes, lhen Lessee may redeem lhe nghls of lhe owner of lhe sotltn lhe leased prem1ses by paytng any mortgage, 
taxes or olher ltens on lhe leased premiSes If Lessee makes paymenls on behalf of lhe owner of lhe sotl under thts paragraph, Lessee may recover the 
cost of these paymenls from the rental and royallteS due the owner of the soU. 

20. (A) PROPORnONATE REDUCTION CLAUSE. If lhe owner of the sotl owns less lhan the enltre undtvided surface eslale tn lhe above 
descnbed land. whether or nol Lessee's Interest IS speetfted heretn, lhen the royalltes and renlal here1n provided to be paid 10 lhe owner of the so1l shall 
be paid lo htm tn the proportiOn whiCh hts interesl bears 10 the entire undrvtded surface eslate and the roya~tes and rental heretn provided to be paid lo 
lhe CommtsstOner of the General land Olftee of the State of Texas shall be ltkew1se proportionately reduced However. before Lessee adJusts lhe 
roya~y or rental due 10 I he Commtss1oner of the General land Olftce. Lessee or hts aulhonzed represenlauve musl submtt to the Commtssioner of the 
General land Offtee a wrttten statemenl whiCh explatns the dtscrepancy between the tnterest purponedty leased under lhts lease and the actualmteresl 
owned by the owner of lhe soli The CommiSSIOner of lhe General Land Office shall be paid lhe value of lhe whole prOduclton allocable 10 any undlvtded 
1n1eres1 nol covered by a lease. less lhe proportiOnate developmenl and produelton cosl allOcable to such undtvided mleresl. However. 1n no even! shall 
the CommtsstOner of lhe General Land OffiCe recerve as a royalty on lhe gross productton allocable lo lhe undrvided tnlerest nol leased an amount less 
than lhe value of one-siXIeenlh (1116) of such gross productiOn 

(B) REDUCTION OF PAYMENTS. If. dunng lhe pnmary lerm. a ponton of lhe land covered by lhts lease tS tncluded wtlhtn lhe boundartes 
of a pooled uM lhat has been approved by the School Land Board and the owner of the so~ 111 accordance w11h Nalural Resources Code SeCitons 
52 151-52.154, or tf, at any ttme after the exptrahon of the prtmary lerm or the extended 1erm. lhtS lease covers a lesser number of acres than I he total 
amounl descnbed herem. payments lhal are made on a per acre bastS hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, 0< olheiWISB severed, so lhat payments detenntned on a per acre bastS under the terms or thiS lease dunng the pnmary term shall be 
calculaled based upon lhe number of acres outside the boundanes of a pooled unrt. or. 1f after the exp1ration of the pnmary 1erm. lhe number of acres 
actually re1a1ned and covered by thts lease 

21 . USE OF WATER. Lessee shall have the rtghllo use waler produced on said land necessary for opera110ns under lhts lease excepl waler 
from wells or tanks of the owner of the soil; provided, however. Lessee shall nol use polable waler or water su1table for ltvestock or irrigauon purposes 
fO< walerflood opera110ns wrthout the poor consenl of lhe owner of the so1l. 

22. AUTHORIZED DAMAGES. Lessee shall pay lhe owner of lhe sotl for damages caused by tis operal tons 10 all personal propeny, 
tmprovemenls, lrveslock and crops on said land 

23. PIPEUNE DEPTH. When requesled by lhe owner of lhe SOli, Lessee shall bury tiS ptpeltnes below plow deplh. 

2A. WEU LOCAnON LIMIT. No well shall be dnlled nearer !han IWO hundred (200) feetlo any house or bam now on said premtses wtlhoul 
lhe wnllen consenl of lhe owner of lhe soli 
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25. POLLUT ION. In developmg this area. Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing. pollution of coastal wetlands. natural waterways, nvers and impounded water shall be prevented by the use of conta1nment 
facilities sufficient to prevent sp1llage. seepage or ground water contamination. In the event of pollution. lessee shall use all means at its diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propertieS. Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or inJury; and upon 
completion or abandonment of any well or wells. lessee shall fill and level all slush pits and cellars and completely clean up the drilling srte of all rubbiSh 
thereon Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish. cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equ1pment w111 be kept pamted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in thiS paragraph. Lessee shall have the right to remove machinery and fixtures placed 
by lessee on the leased premiSes, including the nght to draw and remove cas1ng, with1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod. However, lessee may not remove cas1ng from 
any well capable of producmg o il and gas in paying quantities. Addrtionally. Lessee may not draw and remove casing unt1l after thirty (30) days wntten 
notice to the Commissioner of the General land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery . 
fixtures. or casing which are not timely removed by Lessee under the terms of thiS paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the nght.s and estates of e1ther 
party to this lease may be assigned, in whole or 1n part. and the provisions of thiS lease shall extend to and be b1nd1ng upon their he1rs. dev1sees. legal 
representatives, successors and assigns. However, a change or div1s1on in ownership of the land. rentals. or royalties will not enlarge the obligations of 
Lessee, dim inish the rights, privileges and estates of Lessee. mpair the effectiveness of any payment made by Lessee or impair the e ffectiveness of any 
act performed by Lessee. And no change or division in ownership of the land. rentals. or roya~ ies shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership , including the original recorded muniments of title (or a certified copy of such original) when the ownersh1p changed because of a 
conveyance. A total or part1al assignment of this tease shall. to the extent of the mterest assigned, relieve and discharge lessee of all subsequent 
obligations under this lease. If th1s lease is assigned in its ent1rety as to only part of the acreage. the right and option to pay rentals shall be apportiOned 
as between the several owners ratably, accord ing to the area of each, and la1lure by one or more of them to pay hiS share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however. if the assJQnor or assJQnee does not file a cert1fJed 
copy of such assignment in the General Land OffJCB before the next rental paying date, the entire lease shall terminate for fa1lure to pay the en11re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royaijies. 

(B) ASSIGNMENT LIMIT AnON. Notwithstanding any provision in Paragraph 27(a) . if the owner of the soil acqUifes this lease in whole or 1n 
part by assignment w1thout the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assJQnment Wi ll be treated as if it were made to the owner of the so11 if the 
assJgnee is: 

(1) a nominee of the owner of the soli; 
(2) a corporation or subsidiary in which the owner of the soil is a princopal stockholder or 1s an employee of such a corporation or subsid1ary. 
(3) a partnership in which the owner of the so1l is a partner or is an employee of such a partnership; 
(4) a principal stocltholder or employee of the corporation which is the owner of the so1l; 
(5) a partner or employee in a partnership which is the owner of the so11; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee. executor. administrator. rece1ver , or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage. blood. or adoption. 

28. RELEASES. Under the conditions contained in thiS paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender th1s lease as 
to such port1on or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of thiS lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion thai the surrendered acreage bears to the acreage which was covered by lh1s lease 
immediately prior to such surrender. however. such release Will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease ts assJgned or re leased. such assJgnment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been mcluded in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and dulles of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render thiS lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fu lly disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fa il or refuse to make the payment of any sum within thirty days after It becomes due. or ~ Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or if lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land OffJCB. the School 
Land Board. or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations. or ~ lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to fumish the General 
land Office a correct log of any well. or if lessee shall knowingly violate any of the material provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forferture by the 
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CommiSSioner, and he shall forfeit same when suffiCiently Informed of the facts whiCh authonze a forfe1ture, and when forfe1ted the area shall aga1n be 
subJect to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of Jaw or by reason of any special hm~at1on arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
the prov1s1ons of the taw and of thiS lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a fi rst hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
thiS lease. Lessee grants the State. 1n addition to the hen provided by Texas Natural Resources Code 52.136 and any other applic.able statutory hen, an 
express contractual lien on and security mleresl in all leased minerals 1n and extracted from the leased premises, all proceeds which may accrue to 
lessee from the sale of such leased minerals, whether such proceeds are held by lessee or by a third party, and all fiXtures on and improvements to the 
leased premiSes used 1n connectiOn With the production or processing of such leased minerals in order to secure the payment of all royaH1es or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of l essee's breach of 
any covenant or condrt1on of this lease. whether express or implied. This lien and security interest may be foreclosed with or Without court proceedings in 
the manner provided 1n the Title 1, Chap. 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commiss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activit1es upon the above-<lescribed property or from Lessee's acquisition of th1s lease. 
Should the Commissioner at any lime determ1ne that thiS representation IS not true, then the Commissioner may declare th1s lease forfeited as prov1ded 
here1n . 

34. POOLING. Lessee IS hereby granted the nght to pool or unitize the royalty interest of the owner of the so1l under this lease w1th any other 
leasehold or m1neral interest for the exploratiOn. development and product1on of oil or gas or either of them upon the same terms as shall be approved 
by the School L.and Board and the Commissioner of the General Land OffiCe for the pooling or unitiZing of the interest of the Stale under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the so1l agrees that the inclusion of this provis1on in thiS lease satisfies the 
execut10ri reqUirements stated in Texas Natural Resources Code 52.152 . 

35. INDEMNITY. Lessee hereby releases and d1scharges the State of Texas and the owner of the soli, the11 offiCers, employees. partners, 
agents. contractors. subcontractors. guests. invrtees. and their respec11ve successors and assigns. of and from all and any actiOns and c.auses of action 
of every nature. or other harm. including env~ronmental harm. for wh1ch recovery of damages is sought. including, but not limited to, all losses and 
expenses whiCh are c.aused by the adivit~es of Lessee. rts officers. employees. and agents arismg out of. incidental to, or resulting from, the opera11ons 
of or for Lessee on the leased prem1ses hereunder. or that may anse out of or be occas1oned by Lessee's breach of any of the terms or prov1s1ons of th1s 
Agreement, or by any other negligent or strictly liable ad or om1ss10n of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their off~cers . employees and agents. their successors or ass1gns. aga1ns1 any 
and all clams. hab1h t ~es. losses. damages. act10ns. personal InJury (Including death). costs and expenses, or other harm for wh1ch recovery of damages 
is sought, under any theory includ1ng tort, contract. or striCt hab1hty, including attorneys' fees and other legal expenses. 1nclud1ng those related to 
env11onmental hazards. on the leased premises or 1n any way related to Lessee's fa1ture to comply w1th any and all environmental laws; those arising 
from or 10 any way related to Lessee's operahons or any other of Lessee's activities on the leased premises; those aris1ng from Lessee's use of the 
surface of the leased premiSes; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other ad or omiSsion of Lessee. rts d11ectors. offiCers. employees. partners. agents. contractors , subcontractors. guests, 1nv1tees, and their 
respect1ve successors and asstgns. Each assignee of thiS Agreement, or an interest therein, agrees to be liable for, exonerate. indemmfy, defend and 
hold harmless the State of Texas and the owner of the soil, the11 offiCers. employees. and agents in the same manner provided above 1n connection With 
the activities of Lessee, its offiCers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE E.XPRESSL Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XJSTING CONDm ONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIE.O PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of c.are and all reasonable safeguards to prevent contam1nat1on or 
pollutiOn of any env11onmental med1um. including soli. surface waters, groundwater, sedments, and surface or subsurface strata, amb1ent a11 or any 
other environmental med1um in. on, or under. the leased prem1ses. by any waste. pollutant. or contaminant. Lessee shall not bring or perm1t to rema1n on 
the leased premises any asbestos conta1mng matenals, explosiVes. tOXIC matenals. or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· 1s defined 10 the ComprehensiVe Environmental Response, Compensation and Llab1hty Act 
{CERCLA). 42 U.S.C. Sections 9601 , et seq.), or toxiC substances under any federal, state. or local law or regulation ("Hazardous Materials·). except 
ordinary products commonly used 1n connection w1th oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBinON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS MATE.RIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURJNG LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABILE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 1M MEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABILE LAW. ThiS lease IS ISSued under the provisions of Texas Natural Resources Code 52.171 through 52. 190, commonly 
known as the ReknqUishment Ad, and other applicable statutes and amendments thereto. and if any prov1sion in this tease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be s1gned and acknowledged by the Lessee before ~ is filed of record 1n the county records and 
in the General Land OffiCe of the State of Texas. Once the filing requirements found in Paragraph 3g of this lease have been satisfied. the effectiVe date 
of this lease shall be the dale found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code. lh1s lease must be filed of record 10 the offiCe of the 
County Cieri\ in any county in which all or any part of the leased premiSes is located. and certified copies thereof must be filed in the General Land 
OffiCe. This lease is not effective until a certlf~ed copy of this lease (which is made and certified by the County Cieri\ from his records) is filed in the 
General Land OffiCe in accordance with Texas Natural Resources Code 52.183. Add~ionally . this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Off ~<:e . 

BY: ~~~~--~~~~~~~~--------
Indlvidu g l 

Date: 0 

L.H. M:EI<.ei:, Cb-'lb.lst:ffi of tiE J .R. ~Trust 

STATE OF TEXAS 

BY: ~~--~----~~~--~=----------­
Indlvidually and as agent for the State of Texas 

Oate· - --------- -

STATE OF TEXAS 

BY·~~--~----~~~--~----------­
Individually and as agent for the State of Texas 

Date: -----------

257 
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STATE OF ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ _ _____ _ 

BEFORE ME. the undersigned authority. on this day personally appeared __________________ _ _ _ _ _ 

known to me lo be the person whose name is subscribed lo lhe foregoing instruments as ___________ _____ _____ _ 

of ___ _ _____________________________ _____ _ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation. 

Given under my hand and seal or office this the ___ day or ___ _ _ ____ _ 20 __ . 

Notary Public in and for ___________ __ _ 

STATE OF .,_T-=E,,XA°"S"-------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MON16 y\J tJU-{ 
-< ~.;:c..,_ \/ /\.--, '-/ 

BEFORE ME, the undersigned authority, on this day personally appeared .._)~!.< - l>,, · ry<--

known to me to be the person whose name is subscribed to the foregoing instruments as Ab€.N' fw0 M'T]](j2Nc;'-1 - IN- FA. C... "f" 
of A;r;;J1 l;,~D i?~ C 0 2..PQfLA-1) a,J and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated. and as lhe act and deed or said corporation . 

Given under my hand and seal of office this the 

EUZAilEiH M v. WTGN 
MY C'~-!15510lt EXiJ1f-[ ... 

s.pt.rroel 10, 201-l 

STATE OF .,_T..,_EXA=S"'-------­

COUNTY OF .,_T_,,a,.,_rr,eanc,,I~------

day or ~ . 20.J..SL. 

lli~ Y\,'\. l l , 0 < ;A):,.M. 
Notary Public in and for _lC....c..;:::~.,_;....A"-S"'---------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this day personalty appeared J . Wade Meeker Co-Trustee of the J. R. Meeker Trust and in the 

capcrties therein slated 

known lo me to beJhe persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

i~~ n ',~!lit.,,,, 
purpo;~~~~l'f""L...,,,~ here,n expressed. 

,~~•""-' ol olf~ '"" • • ~ Oay of ~g ,I . 201'L. 

~ \ ~ '~' ] i ~-~ -1njl/Jl) 
-;, \ .,~ ~ l ~ U --f tJJ • 
\ ~~~~ ~ / Not Public I and for _ •8-J..Mr£~/J;iw,1l!lli4i....rl~-------

~,,,,. 29- ,.-_,,,,-t' 
STATE OF

1ib"''' (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF .,_T.,_a,.,_rr,.an"'t ____ __ _ 

BEFORE ME. the undersigned authority. on this day personally appeared L.H. Meeker Co-Trustee of the J . R. Meeker Trust and in the 

capacities there· 
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EXHIBIT "A" 

Rentals payable on the third anniversary date of the lease for that period from September 21 , 2013 
through September 21,2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Soil : 

Total Rental: 

Thirty Four Thousand Four Hundred Fifty Five and 00/100 Dollars 
($34,455.00) 

Thirty Four Thousand Four Hundred Fifty Five and 00/100 Dollars 
($34,455.00) 

Sixty Eight Thousand Nine Hundred Ten and 00/100 Dollars 
($68,91 0.00) 

On all other anniversary dates of the lease the Delay Rental shall be zero, this is a paid up lease as to all 
anniversary dates of the lease other than that period set out above . 

CONTINUOUS DEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty (180) days to elapse between the completion of one well and the commencement of operations for 
successive wells (the "Continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred eighty (180) days after the expiration of the primary term, if a 
well was completed as a producer or a dry hole during the pnmary term of this lease, or within one 
hundred eighty (1 80) days after the completion of any well which is being drilled at the end of the primary 
term (or extended primary term, if applicable), whichever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except that as to horizontally drilled wells, completion of a well shall be conclusively presumed to be thirty 
(30) days after either: (i) the date of final release of the drilling rig; or (ii) the date of the official potential 
test conducted pursuant to the Texas Railroad Commission regulations, whichever occurs first. 
Commencement of operations for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual drilling with rotary drilling tools or a suitable size necessary to reach the 
objective depth. 

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of this lease, upon expiration of the primary term (or extended pnmary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, this lease shall terminate as to all of the Leased Premises SAVE AND EXCEPT the lands contained 
within each Retained Acreage Unit, as hereinafter defined. 

A "Retained Acreage Unit" shall consist of an area designated by Lessee surrounding each well drilled on 
the leased premises capable of producing oil and/or gas equal to (i) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (ii) 640 acres plus a 
maximum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unit for each well being as nearly as practicable in the shape of a square or rectangle 
surrounding each well. Notwithstanding anything herein to the contrary, larger Retained Acreage Units 
may be formed for an oil well or a gas well , whether or not horizontally completed, to conform to any field 
rules, well spacing or density pattern permitted or prescribed by any governmental authority having 
jurisdiction over such matters. The terms "oil well," "gas well" and "horizontal well" shall have the 
meamngs prescribed by applicable law or by regulations of the governmental authority having jurisdiction 
over such matters . 

Additionally, at lhe expiration of the primary term (or extended primary term , if applicable), or upon 
cessation of the Continuous Development Program, whichever occurs last, th is lease shall terminate as to 
all depths below one hundred feet (100') below either (a) the stratigraphic equivalent of lhe base of the 
then deepest formation producing or capable of producing in any well located on the leased prem1ses or 
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lands pooled therewith, or (b) the deepest depth drilled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanently cease on any Retained Acreage Unit and if this lease IS not otherwise 
being maintained in effect pursuant to the provisions hereof, this lease as to such Retained Acreage Unit 
will expire, terminate and revert to Lessor. Lessee agrees to execute a recordable release or partial 
release, as applicable, and forward same to Lessor within a reasonable time following any such 
exp1ration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes provided in this lease, 
together with easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathering and transportation of oil and/or gas produced from the retained lands. This provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
which relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the primary term of this lease or when lessee ceases continuous 
development as prov1ded above, whichever is the later date, this lease will terminate as to all rights from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing formation 
then produc1ng oil and or gas in pay1ng quantities . 
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OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into th1s llll._ day or ,.s"'e"-pt,.em"""be""-r ----~·20!Q_ • between the State or Texas. actJnQ 

by and through its agent, :::AC!.W,_,P.....c198""'3'-T.!.!ry:.><.i.st,_ _ ____________ _ _____________________ _ 

of 3310 West Ma1n Houston Texas 77Q98 

(GIVe Pennanenl Acldreas) 

said agent herein referred to as the owner of the soil (whether one or more). and ,An'-'a,.,d.,al!.rJc,o"-LP"etr..,o!.,e,.,u.,m.l.!.loCoroota<>OJ"""-"'~"'onc..L.. ____________ _ 

or PO Box 1330 HouS!Qn Texas 77251·1330 

(Give Pennanen1 Address) 

hereinafter called lessee. 

1. GRANTING CLAUSE. For and in CXJOSiderallon of the amourrts stated below and or the covenants and aQieements to be pard, kept and 
performed by Lessee undef this tease, the State ol Texas acting by and through 1he owner or the soil, hereby grants, leases and lets unto Lessee, tor 
the sole and only purpose of prospecting and drilling lor and produdng od and gas, laying pope hoes. bu11ding tanks. stonng ott and building power 
stabons. telephone lines and other structures thereon, to produce, save, take care or. treat and transport said products of the lease. the following lands 
situated In Reeves County, State of Texas. to-wot 

The South 7/16 or the South 7/8 of Section 19. Block C-19, PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

containing ,.206.,._,.,72._ _ _ _ _ acres. more or tess. The bonus oonslderallon paid lor this lease is as follows: 

To the State of Texas: Seventeen !l!ousand Two hundred Twenty Five and QQ/100 

Dollars (S 17 225.00 

To the owner of the soil: Seventeen !!lou sand Two hundred !wen tv Flve and QQI1 00 

Dollars ($ 17 225 00 ) 

Total bonus oonslderalion: Thirty Four ThoiJsand Four Hundred Fifty and 001100 

Dollars (S34 45Q 00 

The total bonus consideration paid represents a bonus of Sl0!!ln§.e]Thl!20U!!:sai!i.!!n!S!d...ia!!l!ldllllNi!0~/1100!!!!:==================-------

==============--- Dollars (S 1 QQQ.OO ) per acre, on "'34"""'45._ ____ net acres. 

2. TERM. Subject to the other provisions In th1s lease, thrs lease shall be lor a term of I years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them. is produced In paying quantities from saod land. As used 
in this lease. the term ·produced In paying quantities· means that the receipts from the sale or other authorized oornmerdat use ol the substance(s) 
covered exceed out of pocket operational expenses for the six months last pasl 
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l . DEL.A y A£NT ALS. If no - u as commenced on the leased prem1ses on or before one ( 1) year from thiS date. thiS lease shall tem~~nate , 

~nleSs on or l>elore such anmversary date Lessee shaY pay or tender to the owner of the sod or to hiS credrt "' the -------------

Bank, at _ _ _ ~~--~~--~-~~~~~-----~~~--~~-
or u suc:.ceuors (wtuc:h ahaU cont1nue as the depos•ory regardless of changes 1n the ownership of said land), the amount spec;lf.ed below; 1n additiOn, 
L.easee $hall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke sum on 
or before 5lld dale Payments under thiS paragraph shaU operate as a rental and shaM cover the prMiege of defemng the commencement of a -11 for 
one ( 1) yur frcm &aid dale. Paymen~ under thia paragraph &hal be 111 the folowlng amounts. 

To the owner of the so~ . SEE ATTACHED EXHIBIT "A" 

Oollara ($ _________ -' 

To the State oiTexas -------- -------------- --- -------
Oollara ($ _ ________ -' 

To~IOelayRen~ --- ---- ------------- -----------
Oollara (S ______ ___ -.J 

In a like manner and upon like paymen~ or tenders annually, the commencement of a -11 may be funher deferred for suc:c:ess1ve penods of one (1) 
year each dunng the prvnary term All paymenll or tenders of ren~l to the owner of the s<»l may be made by chec:k or Sl!lhl draft of Lessee, or any 
ass~gnM ol thiS lease. and may be delrvered on or before the ren~l pay1ng date If the bank des~gnaled 111 thcs paragraph (or its suc:c:essor bank) should 
cease to ex1s1. suspend bus1ness, liQuidate. fa~ or be succeeded by anocher bank, or for any reason fall or refuH to ac:c:epl rental, Lessee shall not be 
held 1n defauh for failure to make such payments or tendera of rental unhl thirty (30) days after the owner of the sod shall deliver to Lessee a proper 
lliCO(dable instrument nam1ng another bank as agent to rec:eive such payments or tendera. 

4. PRODUCTION ROYALTIES. Upon productiOn of od and/or gas, Lessee agrees to pay or cause to be paid on&-half (112) of the royally 
provided for 1n thiS lease to the CcmmiSIIOOer of the General Land Office ol the State ol Texas, at Austill, Texas, and one-half ( 112) of such royally to the 
owner of the s~. 

(A) OIL Royally payable on <»1, whiCh 11 defined as Including all hydrocarbons produced 1n a liQuid form at the mouth of the well and also as 
au condensate, diStdtate, and ol.her liQuid hydrocarbons recovered from od or gas run through a separator or other equ1pment, as here~nafte r provided, 
ahaU be 114th pan of the gross productiOn or the mmet value thereof, at the opt100 of the owner of the sod or the CommiSsiOner of the General 
land Office. such value to be delerr111ned by 1) the h'!lhest posted poce, plus prem1um, if any, offered or paid for~. condensate, diS~ IIate , or other liQuid 
hydrocarbons, respectiVely, of a Wte type and grav11y in the general area where produced and when run, or 2) the h'!lhesl mal1<et poce thereof offered or 
paid 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever is the greater. Lessee agrees that before 
any gas produced frcm the leased premises IS sold, used or processed In a plant, ~ wiU be run free of cost to the royally owners through an adequate oil 
and gas separator of conventiOnal type, or other eqUipment at least as effiCient, so that all liQuid hydrocarbons reeo~~erable from the gas by such means 
Will be recovered The requ11ementthal such gas be run through a separator or other eqUipment may be waived, 1n wm1ng, by the royalty owners upon 
such terms and conditiOns as they presc:nbe. 

(B) NON PROCESSED GAS. Royally on any gas (1nc:Jud1ng flared gas), whiCh as defined as all hydrocarbons and gaseous substances not 
defined as o~ in subparagraph (A) above, produced frcm any -II on said land (exc;ept as provided herem with respect to gas procesSed 1n a plant for 
the extractiOn ol gasoline, liQuid hydrocarbons or other products) shaU be ! /4th pan of the gross productiOn or the mar1cet value thereof, at the 
opt100 of the owner of the sod or the CommiSSIOner of the General Land OffiCe, such value to be based on the h!Qhest marlcet price paid or offered for 
gas of comparable qualoly 111 the general area where produced and when run, or the gross pnce paid or offered to the producer, whiChever as the greater: 
provided that the maxunum pressure base in measunng the gas under this lease shall no1 at any tme exceed 14.65 pounds per square 111ch absOlute, 
and the s~ndard base temperature shaM be s!XIy (60) degrees F ahrenhert. COiffeCIIOn to be made for pressure ac:c:ord1ng to Boyle's Law, and for spe<:~fic: 
grav~ ac:c:ording to tests made by the Balance Method or by the moat approved method of testing be1ng uSed by the industry at the t.me of tesung. 

(C) PROCESSEO GAS. Royally on any gas processed in a ga.sohne plant or other plant for the recovery of gasoline or other liQuid 
hydrocarbons shaU be ll41h pan of the residue gas and the liquid hydrocarbons extradA!d or the mar1cet value thereof. at the 0p1100 of the owner 
of the s~ or the Commiu10ner of the General Land Office. AU royak~es due here1n shall be based on one hundred percent (100'.4) of the total plant 
produCIIOO ol residue gas attnbutable to gas produced from thiS lease, and on fifty percent (50%), or thai percent ac:cru~~~g to Lessee, whiChever as the 
greater, of the total plant produchon olloquid hydrocarbons attnbu~le to the gas produced lrcm thiS lease: provided thai it loquld hydrocarbons are 
recovered lrom gas processed in • plant In whlc:h Lessee (or its parent. aubsidiary or affiliate) owns an Interest, then the percentage appllc:able to liquid 
hydrocarbons shaM be fifty percent (SO%) or the hl!lheSt percent ac:crulflll to a third party proc:ess~~~g gas through such plant under a proceSSiflll 
agreement nego1111ed at arm'slengtn (or d there IS 110 such thlfd party, the hl!lhesl percent then be1ng specified in proc:esW>g agreerr>efllS or c:ontrac:ts in 
the industry), whiChever 11 the greater The respec:uve royalties on residue gas and on liquid hydrocarbons shaU be determ!Oed by 1) the hl!lheSt mar1cet 
poce paid or offered for any gas (Ot liquid hydroc:&rbons) of comparable quallly in the g-ral area, or 2) the gross poce paid or offered for such residue 
gas (or the -ighted average gross sellong price for the respectiVe grades of liQuid hydrocarbons), whiChever is the greater. In no event. however, shall 
the royalties payable under thiS paragraph be less than the royalties whlc:h would have been due had the gas not been processed. 

(D) OTHE.R PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufac:lured lrom gas (excepUfiQ liQUid 
hydrocarbons) whel/le( said gas be "C8Singhead," "dry," or arty other gas, by lractlONihng, buming or any other proc:esa~r~g shaU be 1/4Jh pan of 
the gross productiOn ol such products, or the marl<et value thereof. at the op1100 of the owner ol the SOli or the CcmmiSSIOIIel of the General Land Office, 
such mali<et value to be determined as follows: 1) on the basis of the hl!lhest ma11<et poce of each product for the same month In whiCh such product is 
produced, or 2) on the buiS of the average grou sale poce of eac:h product for the ume month in wtuc:h such producu are produced; whlc:hever Is the 
greater. 

6. MINIMUM ROYALTY. Dunng any year after the exp11at100 of the prvnary term oftius lease, d thiS lease IS ma1n~med by production, the 
royaa~es paid under th11 lease 1n 110 event shaU be less than an amount equal to the total ann~ delay ren~ herein provided: olherwase, there shall be 
due and payable on or before the last day of the month suc:c:eedlflll the anmversary dale of th iS lease a sum equal to the total annual rental less the 
amount of royalles paid dunng the prKed1ng year If Paragraph 3 of th11 lease does no1 specify a delay ren~l amount, then for the purposes of this 
paragraph, the delay rental amount shal be one dollar (S 1.00) per acre 
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e. ROYALTY IN KIND. No1Wrthstand1ng any other proVISIOn 1n lhJS lease. at any tme or from tme to tme. the owner of the soli 01 the 
COfnmJSSJOOef of the General land OffiCe may, at the ophoo of erther, upon not less than sucty (60) days noiJCe to the holder of the lease. requn that the 
payment of any royanies accruing to such royany owner under thiS lease be made in kind. The owner of the sod's 01 the CommiSsioner of the General 
Land OffiCe's right to take ~s royany In k1nd shall no1 dmlllJSh 01 negate the owner of the SOli's 01 the CommiSsioner of the General Land Office's nghts 
or Lessee's obligatiOns, whether express or Implied, under this lease. 

7. NO DEDUCTlONS. Lessee agrees that all royanies accru1ng under this lease (including those paid in kind) shall be Without deductiOn f01 
the cost of produCing, gathenng. storing, separahng, treating, dehydrating, compressing, processing, transporting, and other.onse making the 041, gas and 
other products hereunder ready 101 sale 01 use. Lessee agrees to compu1e and pay royanoes oo the gross value reeerved, indud1ng any rembursements 
for severance taxes and production related costs 

I. PLAHT FUEL AND RECYCL ED GAS. No roy any shal be payable oo any gas as may represent this tease's propon10111te share of any fuel 
used to process gas produced hereunder '" any process.ng pt.nl No1Wrthstand1ng any other prOVISion of thiS lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land OffiCe. Lessee may recycle gas f01 gas hft purposes on the leased premiSeS 01 f01 
Injection Into any oil 01 gas produclng fe<mation underly~~~gthe lea.sed premises after the liquid hydroe<~rbons contained 1n the gas have been removed. 
no royanJ&S shall be payable oo the recycled gas untJI ~ IS produced and sotd 01 use<! by Lessee Ill a manner wtuch ent~s the royany owners to a 
royany under thiS lease 

I . ROYALTY PAYliiiENTS AND REPORTS. All royakJ&S not taken ., k1nd shall be paid to the CommJSSJOner of the General land OffiCe at 
Austin, Texas, In the following manner: 

Payment of royany oo production of 011 and gas shall be as proVIded In the rules set forth Ill the Texu Regoster. Rules currently provide that royany oo 041 
Is due and must be received in the Genefal Land Office oo 01 before the 5th day of the second month succeeding the month of productiOn, and royany 
on gas Is due and must be received In the General Land Office on 01 before the 15th day of the second month succeeding the month of produciJon. 
accompanied by the affidavit of the owner, man-oer 01 other authorized agent, completed In the 101m and manner prescribed by the General Land Office 
and showing the gross amounl and dispos<tion of .a oi and gas produced and the marltet value of the oi and gas, together With a copy of aA documents. 
records 01 reports c:onfirmlng the gross production, diSposition and marltet value lndud1ng gas meter readings, p.pe~ne receipts, gas hne receJPIS and 
other che<:ks 01 memoranda of amount produced and put lnlo popehnes, tanks. or pools and gas !ina 01 gas storage, and any other reports 01 rec:ords 
which the General Land Office may require to venfy the gross production, dlsposrt ion and marltet value. In au cases the authonty of a manager 01 agent 
to ad 101 the Lessee herein must be filed in the General Land Office Each royany paymenl shall be acc:ompamed by ached< stub, schedule, summary 
01 other remittance advice showing by the assigned General Land Office le- number the amount of royalty belllO paid on each lease. If Lessee pays 
hiS royany on 01 before thirty (30) days after the royany payment was due. then Lessee awes a penalty of 5% on the royalty 01 $25 00, whichever IS 

greater. A roy any payment which is OYer thirty (30) days t.te shaR acet\18 a penany of 10% of the roy any due 01 S25 00 whiChever is greater. In add" ion 
to a penany, royanies shall accrue interest at a rete of 12% per year; such Interest win beg1n to acc:rue wnen the royany Is sixty (60) days overdue. 
Affldavrts and support11>g doc:unents whiCh are not filed when due shah incur a penany In an amount set by the Generel Land Office admlllJStratrve rule 
whiCh is efledive on the date when the affidavrts 01 support~~~g documents were due. The Lessee shan bear al respoosibollly f01 payJng 01 causing 
royanies to be paid as prescribed by the due date proVIded herein. Paymerrt of the delinquency penalty shal in no way operate to prohibit the State's 
right of forfe"ure as provided by taw n01 ad to postpone the date on which royan.es were originally due. The above penalty proviSIOnS shall nol apply 1n 
cases of title dispu1e as to the State's portion of the roy any or to that portion of the royany in diSpute as to fair marital value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually lumJSh the CommissiOner of the General l and Office 
wrth ~s best possible estimate of oil and gas reserves underlying thiS lease 01 allocable to this lease and shall lumllh saJd CommissiOner With cop18S of 
all comracts under which gas is sold or processed and all subsequent agreemems and amendments to such contradl Within thirty (30) days after 
entering into or making such contrads, agreements or amendments Such contrads and agreements wnen received by the General land Offoce shall be 
held in confidence by the General Land Office unless otheiWISB authorized by Lessee. AM other contracts and re<:ocds perta1nlng to the production. 
trensportallon, sale and marlteting of the Oil and gas produced on said premises. inclucllllg the books and accounts. rec:etpCS and diScharges olaM wells. 
tanks. pools, meters, and plpehnes shall at alltmes be subject to lnspecllon and examinatiOn by the CommossJOner of the General Land Office. the 
Attorney General, the GovemJOr, 01 the representatrve of any of them 

(81 PERMITS, DRJWNG RECORDS. Wntten noiJCe of aU operatiOns on thos lease shall be submbed to the Commoss10ner of the General 
Land OffiCe by Lessee 01 operator frve (5) days bef01e spud date, worlcover, ~try, temporary abandonment 01 plug and abandonment of any _. o r 
welts. Such wntten notice to the General Land Office shall include copteS of Railroad CommiSSIOn forms 101 apphcatJOn to dnl Coptes of well tests • 
completion reports and plugg1ng reports shall be supplied to the General Land OffiCe at the tme they are flied with the Tens Railroad CommiSSIOn An 
applications, permrts, reports 01 olher fihngs that reference this lease 01 any specific well on the leased premiSeS and that are submitted to the Texas 
Ra1lroad CommiSsion or any other govemmental agency shall Include the word ·s tate" on the trtle Add(ionally, In aocordanoa 'oMth Railroad CommiSSIOn 
rules. any slgnage on the leased premises 101 the purpose of idenllfyJOO wells, tank ballenes 01 other as~led mprovements to the ~nd must also 
Include the word "Slate." Lessee shall supply the General Land OffiCe with any records, memoranda, accounts, reports, cuttor>gs and cores. 01 other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, in addlllon to those here:n 
expressly provided for. Lessee shall have an eledrlcal and/or radJOadivily survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells drilled on the above descnbed premises and shall transm( a true copy of the tog of each survey oo each well to the 
General Land Office within fifteen (15) days after the mak1ng of said survey. 

(C) PENAL TIES. Lessee shall Incur a pen any whenever reports, documents 01 other matenals are not filed In the General Land Offoce when 
due The penany f01 ~te filing shall be set by the General Land OffiCe administrative rule whiCh is effedrve on the date wllen the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCnON DURING PRIMARY TERM. If. dunng the prmary term hereof and pno<to diSCOVery and 
production of oil 01 gas on said land, lessee should dnll a dry hole or holes thereon. 01 ~ dunng the prmary term hereof and after the diScovery and 
ad ual production of oil 01 gas from the teased premiSeS such production thereof should oease from any cause, this lease shal not termllllte d on 01 

bef01e the expiraiiOn of sucty (60) days from date of completion of sad dry hole 01 cessatiOn of produd100 Lessee commences addltJOnal dniiJilO 01 

reworlting operat1011s thereon, 01 pays 01 tenders the next annual delay rental in the same manner as proVIded In thiS tease. If, dunng the last year of the 
pnmary term or within sixty (60) days poor thereto, a dry hole be completed and abandoned. 01 the produetJOn of oil 01 gas should oease 101 any cause. 
Lessee's rights shaN remain In full force and elled 'oMthou1 further operations until the &XIllratJOn of the pnmary term; and if Lessee has not resumed 
produd1on In payong quantities at the exp~ration of the prmary term. Lessee may ma1nla1n thos lease by condud1ng addkional dril~ng or reworlung 
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~peratoons pursuant to Paragraph 13. us1ng the up11atoon of the pnmary term as the date of cusallOn of produaoon under Paragraph 13 Should the first 
weW or any subsequent welt dnlled on the abolle descnbed land be compleled as a ahut..n oof or gas welt Within the pm~ary term hereof. Lessee may 
resume paymeol olthe annual rental ., the ume maMer as provided herelll on or before the renlal pay~ng dale loMowlng the exptralion of r.u<ty (60) 
days from the date of completion of such shut-In od or gas weU and upon the fa1lure to make sud'l payment. tlus lease shal IPSO facto lemlmte. If at the 
expiratiOn of the prmary 1em1 or any line lheleafter a ahut-ln oof or gas well IS locallld on the leased premiSeS, paymenl$ may be made in accordance 
With the &hut.., prov!S>Om hereof. 

12. DRJUJNG AHD R£WORKIHG AT EXPIRATION OF PRIMARY TERM. If, at the expuatoon of the prvnary term, neither 011 nor gas IS be.ng 
produced on aMI land, but leuee ia then engaged ., dnllong or reworlung operations lheleon. thiS le<lse shall remaM'I 11'1 force so long as operatoons on 
said weW or f<W dnllong Of reworking of any addelonal wella are proaeculed ., good fUll and ., wortunanllke manner Wllhoul "*""pliona tocallng more 
than socly (60) days during any one such operation, and if they resul In the productoon of 011 and/or gas, so long lherealter as oil and/or gas IS produced 
., payong q~ from said ~nd. or payment of shut-In 011 or gas weU roy au.& or compensaiOfY royalties • made as provided in thiS INM. 

1l. CESSATION, DRJWNG, AHD R£WORKJNG. If, after the exp11atoon of the pnmary term, productiOn of od or gas from the lease<! 
premiSeS. after once obtained, should ceaM from any cause, thia lease shaU nol termll\ate W Lessee commences acldlllonaJ drilling or reworlung 
operatiOns Wllhlll sixty (60) days after such cessatoon, and th• lease shall remaltl In full force and effect for so long as such operatoona c:ontJnue ., good 
filth and In worlunanhke manner without lnterNploons totaling more than sucty (60) days. If such driUong or rewOrking operatiOnS resul ., the produaoon 
of 011 or gas, the 1e<1se shall remalll In full forca and effect for so long as oil or gas ia produced from the leased premises In paying quanliiJea Of payment 
of shut-Ill oil Of gas weU roy••- or payment ol compensaiOfY royalties is made as provided herein or as provided by law. If the dnlllng or reworkong 
operations resul In the completion of a weU as a dry hole, the leaH will not terminate if the Lessee commences additional dnlling or rewor1ling 
operatoons Within socly (60) days after lhe compleloon of the weU as a dry hole, and this lease shaU remain in effect so long aa Lessee c:ont.Wiues dnllong Of 

rewortung operatoons in good faith and in a worlunanl*e manner Without interNptoona totaling more than sixty (60} days. leuee shaU gMI wna.n noiiC8 
to the General Land Offa. Within thirty (30) days of any cessatoon of produaoon. 

14. IHUT~N ROYAL TIES. For purposes of thiS paragraph, -...eu· meariS any weu that has been ass!QIIed a weu number by the state agency 
hav1ng juriSdiCioon o- the produaion of oil and gaa. If, at any tme alter the expiratiOn of the pnmary term of a lease that, until be1ng shut 1n. was beiiiQ 
ma.ntallled ., force and eflect. a weU capable of prodUCIIIQ oil or gas in payong quanlltJes 11 locallld on the leased premises. but oil or gas IS nol beong 
produced fOf lade of sucable producllon facllllea or 1ac1t of 1 sucable market, then leuee may pay as a shut-in 011 or gas royally an amount equal to 
double the annual rental provided in the leaH, but no1 less than $1,200 a year for each weU capable of prodUCIIIQ oil or gas in payiiiQ quanlliJeS. If 
Paragraph 3 of thiS leaH does no1 speafy a delay rental amounl, then for the purposea of thiS paragraph, the delay rental amount ahaU be one dollar 
($1 00) per acre. To be elledNe, each incial shut-In 011 or gas royaly must be paid on Of befont: (1} the expttation of the pm~ary term. (2} 60 days after 
tne Lessee ceues to produce oot Of gas from the leased premoaea, Of (3) 60 days after Lessee completes a dnt~ng or rewOrkiiiQ operatoon In accordance 
With the leaH prOVISions; wluchever dala IS latest Such payment shaM be made on&ohalf (112) to the CommiSsioner of the General Land Offica and one­
half (112) to the owner of the soot. If the ahut-ln oof Of gas royUy ia paid, the le<lse shall be considered to be a producmg lease and the payment shaU 
extend lhe term of the leaH for a penod of one year from the end of the pm~ary term. or from the first day of the month following the month In whiCh 
produaion ceased, and, after that. if no suUble proouaoon faaltiiS Of suitable marllel for the oil or gas elCJSts, Lessee may extend the 1e<1se for four 
mont successrve periods of one (1) year by payong the same amount each year on or before the expttalion of each shut-in year. 

16. COMPEHIATORY ROYALTIES. If, dunng the penod the lease IS kept., effect by payment of the shut-ln oil or gas royalty, oil or gas IS 

sold and deilvenld In paying quanliiJea from 1 welllocallld Within one thousand (1 ,000) leel of the leased premiSeS and compleced in the same producang 
reservo~~. or., any case In which drainage IS occumng, the right to continue to maintain the lease by pay1ng the shul· lll oil or gas royalty shaU ClaM, but 
the lease shaU remain effeciJve for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successrve ylll'l by leuee paying compenaaiOfY royalty at the royalty rate provided in the lease of the market value of productoon from the weU caus.ng 
lhe drainage Of which ia complellld in the same producing reservoir and Within one thousand (1,000} feet of the leased premiSes. The compensatory 
noyalty is to be paid monthly, onHlalf (112) to the Commissioner ollhe General Land Office and one-half (112) to the owner of the so~ . beg1nn1ng on or 
befont the last day of the month following the month in which the oil or gas ia produced from the weU causing the dr11nage or thai is compleled ., the 
same producong reservoir and located Wlth111 one thousand (1,000) feet of the leased premiSIL If the compensaiOfY noyally paid In any 12-month penod 
ia an amounlleas than the annual shut-In oil or gas royalty, leuee ahall pay an amount equal to the difference within thirty (30} days from the end of the 
12-monlh penod. CompenaaiOfY royaxy payments which are nol tJrnely paid wil accrue penalty and interest in accordance With Paragraph II of thiS 
lease. None ol 1'-e proviSions Will reiiMI leuee olthe oblogaiJon of reasonable development nor the obligatoon to dnll olfMI weUa as provided ., 
Texas Natural Resources Code 52. 113; l'oowewr, at the delermllllloon of the Commllaioner. and with the Commulone(a wna.n approval, the payment 
of compensatOfY royallel can satiaty the oblogalion to dnll oiiMt welll . 

11. RETAINED ACREAGE. Nolwlthstan<Mg any proviSoon of thiS lease to the wnuary, after a weu prodUCUIQ or capable of prodUCing 011 or 
gas has been completed on the leased premise., leuee shall exerCise the dtlogence ol a reasonably prudent operal<W in dnlllllg such add4IOIIII weM Of 

wells as may be reasonably nec.sary lot the proper deYelopment of the leased premiSeS and in marketing the production thereon. 

ll'c) \'Eft'flejiiL; h; ~. wve;;t ~- laaw li 11 bee mid effwct two (2) fUll aJ\wn ~16 exptiabou date cA 1116 pi I liEf u exle11ded 161111 • sh!!~Ji'Mt 
term111ate as to al of the leased premiMa, EXCEPT (1) 40 ec:rea aunoundong each oof weU capable of producong in payong quan acres 
surroundiiiQ each gaa ~ capable of producing in pay~~~g quanliiJea (inc:Juding a shut-In o~ or gas weU u provided in 14 hereof), or a weU 
upon which leuee is then engaged In continuous dnlllng Of rewOr1ling ope<aliona, Of (2) the number o ........ prodUCIIIQ pooled uM 
pursuant to Texaa Natural Relowces Code 52. 151·52.15-4, Of (3) such greater or lesser n acres as ma for produaion 
purposea to a proration un~ for each such producing well under the rules and olthe Railroad of Texas, Of any suc:ceuor 
agency, or other govwnmental authority hamg JUnsdldJOn. If at after the ef'fedNe dale of the pat1ial lenl'linallon proviSions hereof. the 
applocable field rulea ara changed or the wei Of weUa reon are reclassified so thai less acreage ia lhefealw allocaled to said weU or weUs for 
produaion pui'I)O&IS, thia lease ahaU inale as to aU acreage not thereafter aUocated to said ~ or wells for produaion purpoMS. 
Nolwithatanding the tennln • to a portion olthe Ianda covered hereby, Leuee shall nevertheleu continue to have the right of Ingress 
to and agress stil subjed to this lease for aU putpOMa deacnbed in Paragraph 1 hereof, together with usementa and nghts~f-way for 

· , existing pipelines and other exlallng facilities on. 0118( and aaou aU the Ianda described in Paragraph 1 hereof ("the reta1ned landa1. for 
' -.Ill aid ..... 1111 1tlaoioiid I& ida aid fo4 ~~~ galfMing ot belijiOilllbon of 011; gu aid 1111• iiliMMt p; d cad hotii lh6 ;otaii!Od leuds. 
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on Kn~age retaoned In 
to on&-haW (112) of the 

in fon::e and eflect • to 
a er as oil ot gas is produced In 

(C)IO£NT1f1CAOON AND FlUNG. The surface liCfl!agll retained hereunder as to each -• shall. • nearly as practical. be In the form of a 
square with the -'1 loaled In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wthln 
thirty (30) days after pertialtermll\lltion of this lease as provided herein, LeaMe shan execute and reconl a release ot releases containing a satisfactory 
legal desaiption of the acreage and/or depCtls not retained hereunder. The recorded release. or a certified copy of same, shall be filed In the General 
Land Office. accom.,.nied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed. If Lessee faits 0< refuses 
to execute and I'IIOOftl such release 0< rete- within ninety (90) days after being requested to do 10 by the General Land Office. then the 
Commissioner at hi8 sole discretion may designate by written lnstrurnenl the acreage and/0< deplhl to be releaed hereunder and record such 
Instrument at Lessee's expense In the county 0< counties where the lease Is located and In the ol!iclal records of the General Land Offoce and such 
designation shall be binding upon Lessee fO< all purposes. 

17. OFFSET WEllS. Neithef the bonus. delay renta ls. nor roy a Hies paid. or to be paid. under thos lease shall relieYe Lessee of his obligation 
to protect the oil and ga under the aboY&-described land from being drained. Lessee. sublessee, receiver 0< other agent In co00t11 of the leased 
premises shall dril • fMnY wells as the fads may justify and shal use appropriate means and drillo a deplh necessary to prewnt undue draonage of 
olt and gas from the IMMel PfWI!ises. In addition, W oil and/or gas should be produced In commercial quantities within 1,000 leet of the leased premises, 
0< In any case whenl the leased premises Is being drained by production of oil (l( gas. the Lessee. atJbleuee, receiver 0< other agent In control of the 
leased premises ll\al ln good fdl1 begin the drilling of a -u 0< -us upon the leased premises within 100 days after the draining - u 0< wells 0< the 
-n 0< well completed wihin 1.000 feet of the leased premises start producing in commercial quantities and shaU prosewe such drilling with dologence. 
FaHure to satisfy the stloiUiory ofbel obligation may subject this lease and the owner of the soH's agency rights to fO<fe~ure. Only upon the determination 
of the Commiuion« of the General Land Office and with his written approval may the payment of compensatory royally under applicable statutory 
parameters satJsly the ~ion to dril an offset -11 or -lis required under this paragraph. 

11. FORa MAJEURE. If. after a good faith effort. Lessee Is prevented from complying with any express 0< Implied covenant of this lease. 
from condUding drilling operations on the leased premoses, or from producing oil or gas from the leased premises by reason of war. rebellion, riots. 
stnces. ada of God. Of any v.lid order, ru le (l( regulation of government authority. then while 10 prewnted, Lessee's obligation to comply with such 
covenant shal be suepended and Laasee shaM not be liable for damages for failure to comply with soch covenants: additionally. this lease shal be 
extended wllile Lessee il ~. by any soch cause. from conduding driling and rewOO<Ing operations ot from producing oil or gas from the leased 
premises. Howeller. nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease in efled during the primary term 
in the absence of such driling Of rewortcing operations or production of oil (l( gas. 

11. WARRANTY ClAUSE. The owner of the soil warrants and agrees to defend t~le to lhe leased premises. If the owner of the sOli defaults 
In payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes Of other liens on the leased premises. If Lessee makes payments on behaK of the owner of the soil under this paragraph. Lessee may recowr the 
cost of theM Pl'fi1*D from the ren1al and roya~lea due the owner of the soil. 

20. (A) PRDPORTlONATE REDUCTlON CLAUSE. If the owner of lhe soil OWM less than the entire undivided surface estale in the above 
descriled land. wt1e111ar Of not l.nsM's interest il specrfied herein, then the royalties and rental herein provided to be paod to the owner of the soilshal 
be paid to him in the proportion which his lntetnl bears to the enUre undivided surface estate and the royaHies and rental herein provided to be paid to 
the Commissioner of the~ Land Office of the State of Texas shal be likewise proportionately reduced. However, before Lessee adjusts the 
royany 0< rental due to the Comm..uo.- of the General Land Of'fice. Lessee or his authorized representative must aubmk to the Commlssooner of the 
General Land Offoce a wrillen SUIIemenl which explains the discrepancy ~n the Interest purportedly leased under th is lease and the actual interest 
owned by the owner of the soil The Commiuioner of the General Land Of'fice shaU be paid the value of the whole Production allocable lo any undivided 
interest nof ~ by a lease, len the poopoo1b- dewloprnent and productoon cost allocable to such undivided interesl However, In no event shall 
the Commissioner of the General Land Of'fice rwceiwe as a royany on the gross production allocable to lhe undivided interest nof leased an amount less 
than the value of one-aixleenth (11115) of such grou production . 

(B) REDUCTION OF PATIIENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unl that ha been ~ by the Sdoool Land Board and the owner of the soil in accordance with Natural Resources Code Sedions 
52.1 51-52_ 1 S4. 0< if. at any tme llllar the ~ of the p<Ynary term or the extended term. lhos leaoe covera a leaser number of acres than the lOCal 
amount described herein. Pl'fi1*D lh8l - mada on a per Kn~ basis hereunder shaA be reduced according lo the number of acres pooled, released, 
surrendered. (l( othetwise .-.d . .o that peyll*1tl datatminad on a per Knl basis under the terms of this lease during the primaty term sha• be 
caleolated based upon the number of acr-. OYiside the boundaries of a pooled unl. 0<. if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease_ 

21. USE OF WATER. Lessee ll\al ,_the righC to.- water produced on said land -.ary for operations under this lease except water 
from - us or tank5 of the owner of the soil; proYided. r-r. Lessee shall not use potable water 0< water sukable for livestod< or Irrigation purposes 
for waterflood operations without the priO< consent of the owner of the soil. 

22.. AUlliORIZED DAMAGES. Lessee ahal pay the owner of the soH for damages caused by its operations to all personal property. 
Improvements, livestod< and crops on said land. 

23. PIPEUNE DEPTlt. When requested by the owner of the soil. Lessee ahaR buly b pipei~MS below plow depth . 

24. WELL LOCATION UMfT. No - II shan be drilled nearer than two hundred (200) feet to any house or bam now on said premoses without 
the written consent of the owner of the soil 

75 
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25. POLLUTION. In developong thos area. Leuee shall use the hoghest dejjree of ure and aV p<oper ufeguards to p<event polluloon WtUIOUI 
lomnong the foregoong, pollutoon of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of con~onmenl 
facaltlles suffiCient to p<evenl spoilage, Mepage or ground water contaminalion. In lhe event of pollutoon, Lessee shall use aU means al ns dospoul to 
recapture au eacaped t-rydroutbons or Oilier pollutant and shall be responsible for all damage to publrc and pnvate p<open-. Lessee shall buold and 
maontaon fences around ots slush. sump, and draonage pots and tank banenes so as to proted livestock agaonst loss, damage or injury, and upon 
complel>on or ~ndonment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the dnllong s~e of all rubbosh 
thereon. Lessee shall. wtu1e conducting operations on the leased premoses, keep saod premoses free of all rubbosh, uns, boltles, paper cups or garbage, 
and upon completoon o1 operatoons shaM restore the surface of the land to as near ots ongonal condaoon and contours as IS practJcable Tanks and 
equopmenl Will be kepi pa111ted and presentable. 

21. R£1o10V AL OF EQUIPME.NT. SubJect to lomnatoons on thos paragraph, Lessee shall have the nght to remove machonery and foxtures placed 
by Lessee on the leased p<em158S, oncludong the nght to draw and remove usong, wothon one hundred twenty (120) days after the exporatoon or the 
termonatoon of t1us lease unless the o- o1 the sod grants Lessee an eldension of thiS 120-day penod However, Lessee may not remove using from 
any weU upa.ble o1 producang od and gas 111 paylfl9 quantRJeS. Addgoonally, Lessee may not draw and remove usong untol after thorty (30) days wnnen 
notrce to the Commossooner ol the General Land Offrce and to the owner of the soot The owner of the soot shall become the owner of any machonery, 
fuaures, or cas.ng wtooch are not tmely removed by Lessee under the terms of thiS paragraph. 

27. (A) ASSIGHMENTS. Under the condotoons contaoned on thO$ paragraph and Paragraph 29 of thos lease, the nghts and estates of eother 
party to thiS lease may be assogned. on wnole or on part, and the provosoona of this lease shall eldend to and be bondong upon their heors, devosees, legal 
rep<esen~oves. successors and assogns ~r. a change or diYosoon in ownership of the land, rentals. or royanoes Will not enlarge the obiogations of 
Le»ee. d.-nllll$h the nghb. pmn1eges and esta1a of Lessee, mpaor the effectiveness of any payment made by Lessee or mpa1r the effectiveness ol any 
act performed by Lessee. And no change or dMsoon on ownershop of the land, rentals, or roya~oes shall bond Lessee for any purpose unta thorty (30) days 
after the owner ol the .col (or tus heirs, dev.-. legal representatOYes or assigns) furnishes the Lessee ~h satisfactory written evidence of the change 
111 ownersrup. oncJ..Oong tne ongonaJ recorded munments ol t•le (or a certofied copy of such ongonal) when the ownership changed beuuse of a 
conveyanc.e A tocaJ or partJa1 assognment of thiS lease shal. to the eldent of the onterest assogned, reloeve and diScharge Lessee of all subsequent 
oblog~oons undel thos lease. If IIIII lease os assogned in ~s entirety as to only part of the aaeage, the nght and optoon to pay rentals shall be apportooned 
as between tile several owners ra~. aCCI)(dlflg to the area of each, and faolure by one or more ol them to pay his share of the rental shall not affect 
thos lease on the pan of the land upon winch p<o rata rentals are trnely paod or tendered, however, if the assignor or assognee does not file a certofoed 
copy ol such assognment 111 the General Land Offrce before the nelCI rental payong date, the entore lease shall termonate for faolure to pay the entore rental 
due under Patagrapn 3. Every assogMe sha.U succeed to aU nghts and be subject to ail oblogatoons. ~abilnoes, and penaHoes owed to the State by the 
ongonalleuee 01 any pnor ass~ of the lease, ondudong any kabilotoes to the State for unpaod royanoes. 

(Bl A&SIGNMEHT L.lloiiTATlON. Nocwothstandong any provosoon on Paragraph 27(a), of the owner of the soot acqwes thos lease on whole or on 
pan by assognrnent Wllhoul the pnor wnllen aJlP(oval of the Commossoooer of the Geroeral Land Offrce, thos lease os void as o( the trne of assognment and 
the agency ~ of the owner may be forfeted by the Commossooner. An assognment Will be treated as if rt were made to the owner of the sod if the 
assogMe os 

( 11 a nom &Me ol the owner ol the sod, 
(2) a COipOfaloon or subsodoary on whac:h the owner of the soolos a pnncapal stockholder or IS an employee of such a corporatoon or subsodoary, 
(3) a partnershop 111 wnoch the owner of the soot is a partner or os an employee of such a partnershop, 
(4) a pnncapal &lod<holder or employee of the corporatoon wlloch is the owner of the soil, 
(5) a panner 01 employee on a partners hop whac:h IS the owner of the sod; 
(6) a fiducoary for the owner o( the soot; 111Cludlfl9 but not lrnded to a guardoan, trustee, executor, admorustrator, receiYer, or conservator for the 
owner ol the .col. or 
(7) a !Mnoly member of the owner of the so~ or related to the owner of the so~ by marnage, blood, or adoptoon 

21. RELEASES. Under the cond•oons contaoned on thos paragraph and Paragraph 29, Lessee may at any tme execute and deiiYer to the 
owner of the .col arod place ol record a release or releases coverong any portoon or portoons of the leased premoses. and thereby surrender this lease as 
to such ponoon or portiON, and be relieved of aU subsequent obtogaoona as to acreage surrendered If any part of thos lease is properly surrendered, the 
delay ren~ due under t1us lease shaM be reduced by the proportoon that the surrendered acreage bears to the acreage wllac:h was covered by this lease 
.-nmedoalaly pnor to such surrender, however, such release Will not reloew Lessee of any loaboitties wnoch may have accrued under thiS lease pnor to the 
surrender o( wch acreage . 

21. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease IS assogned or released, such assognment or release must be 
reco<ded on tne counry where the land 11 snuated. and the f'IIGO(dedlflltrument. or a copy of the f'IIGO(ded onstrument certofied by the County Cler'tt of the 
county on wnoch the IIIStrument IS recorded, must be filed In the General Land Off'rce Wlthon 90 days of the last execution date accompanoed by the 
p<escnbed filing fee If any such assognment is not so filed. the nght.s ac.quored under this lease ahaU be aubJed to forfe~ure at the optoon of the 
Commasooner ol the Geroeral Land Office . 

lO. DISCLOSURE CLAUSE. All provosoons pertaonong to tile lea.se of the above-descnbed land have been oncluded on thos onstrument, 
oncludong the statement of the true consoderaoon to be paod for the executoon of thiS lease and the nghta and duties of the partoes. Any collateral 
agreements concemong the development ol od and gas from the leased premoses wllac:h are not contained in thos lease render thos lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soot owes the State a flducaary duty and must fully dosclose any facts affedong the State's onlerest on 
the leased p<emisea When the onterests of the owner of the soot confloct With those of the S~te, the owner of the soil is obligated to put the State's 
onterests before hiS personal111terests. 

32. FORFE.ITURE. If Lessee shall fa~ or refuse to make the payment of any sum wothon thorty days after rt becomes due, or of Lessee or an 
authonzed agent should ki'IOWingly make any false return or false repon concem1119 productoon or dniUng, or if Lessee shall fail or refuse to drill any 
offset weU 0< wells in good faCh u requited by law and the rules and regulaoons adopted by the Commossioner of the General Land Office, or of Lessee 
should fa~ to file reports in the manner requore<l by law or fail to comply With rules and regutatoons p<omuigaled by the General Land Office, the School 
Land Board, or the Railroad Commossion, orl Lessee should refuse the p<oper authonty access to the records pertainong to operatioros, or of Lessee or 
an authonzed agent should ki'IOWingly fa~ or refuse to gOYe corred informatoon to the proper authonty, or knOWingly faol or refuse to furnish the General 
Land Off'rce a com1c1 log ol any -u. or d Lessee ahaU knowingly violate any of the matenal p<ovisoons of thiS lease, or of thiS lease 11 assogned and the 
assogM'Mint IS not flied on the General Land Office as requored by law, the nghts acquired under this lease shalt be subject to forferture by the 
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"commossioner. and he shaU forfert same when suffocienlly 1nformed of the facts whiCh authonze a forfe~ure. and when forferted the area shalt agatn be 
subjed to lease under the terms of the Relinquoshment Ad However. nothing herein shall be construed as warvtng the automatic terminatoon of thos 
lease by operatiOn of law or by reason of any speoal ltm«atiOn ansong hereunder. Forfertures may be set aside and this lease and al nghts thereunder 
retnstated before the nghts of anofher 1ntervene upon satosfadory evidence to the CommiSSooner of the General Land Offoce of future compl~ance With 
the provisions of the law and of this lease and the rules and regutatoons that may be adopeed relatrve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136. the State shall have a fi~t hen upon all od and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State. in addition to the hen provided by Texas Natural Resources Code 52. 136 and any other applocable statutory hen. an 
express contradualllen on and security intenest In all leased monerals tn and extracted from the leased premoses. aU proceeds which may ac:crue to 
Lessee from the sale of such leased monerals. whether such proceeds are held by Lessee 0< by 1 thlld psny. and au fixlures on and mprovements to the 
leased premoses used on connecloon With the productoon 0< processong of such leased m.nerats on order to secure the payment of aU royaftoes 0< other 
amounts due or to become due under this lease and to secure payment of any damages 0< loss that LessO< may suffer by reason of Lessee"s breach of 
any covenant or cond•ion of this lease. whether express 0< mplied Thos lien and securrty Interest may be fe<eclosed With 0< wnhout court proceedtngs 1n 
the manner provided in lhe n1e 1. Chap 9 of the Texas Busoness and Commerce Code Lessee agrees lhat the CommiSSioner may requn Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. anaeh 0< perfed thos lien Lessee hereby represents that there 
are no pna< or superiO< loens arising from and relating to Lessee"s actMtoes upon the abovfKiescribed property 0< from Lessee"s acquosiltan of thrs lease 
Should the Commissioner at any tme determone thatlhrs representatiOn os not true. then the CommiSsiOner may declare thos lease lorfe•ed as provided 
herein. 

34. POOLING. Lessee is hereby granted the nght to poOl or unrtize the royalty Interest of the owner of the sod under thiS lease With any other 
leasehold or moneral interest IO< the exploration. development and production of ool 0< gas 0< eother ol them upon the same terms as shaU be approved 
by the School Land Board and the Commissioner of the General Land Otrce IO< the pootong 0< unotwng of the onterest of the State under thos lease 
pursuant to Texas Natural Resources Code 52. 151-52 154 The owner of the so~ agrees that the oncJusoon of thos proviSIOn tn thos lease saosroes the 
execution requ orements stated in Texas Nat.nl Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and diSCharges the Stale of Texas and the owner of the so~. theor offoce~. employees. partners. 
agents. contractO<S. subcontractO<S. guests. invtees. and thew respedrve suc:cessa<s and assogns. of and from all and any ICIIOns and .:.uses of ICilOn 
of every nature. 0< othelf harm. Including envwoo11te<tta1 harm. IO< whiCh recovery of damaoges os sought. llleludong. but nof lm~ed to. an losses and 
expenses which are .:.used by the aciMiles of Leuee. q otrocers. employees. and agents arosong out of. lnadental to. or resultJng from. the opera!Jons 
of or lor Lessee on the leased premises hentunder. 0< that may arise out of 0< be occasiOned by Lessee"• breach ol any ollhe terms 0< provostans ol thos 
Agreement. 0< by any other negligent 0< strictly liable ld 0< omission of Lessee. Further. Lessee hereby agrees to be !table for. exonerate. Indemnify. 
defend and hold harmless the State of Texas and the owner of the soil. their olfoce~. employees and agents. theor successors 0< assogns. against any 
and aH clams. liabit~ies. losses. damages. ac:bonl. personal on1ury (includong death). costs and expenses. 0< other ha.rm lor whiCh recovery of damages 
is sought. under any theory includong t0<1. eontrac:t. 0< stnct liabtl~. oncJudorog attorneys" fees 1nd other legal expenses. incJudorog those related to 
envoronmental hazards. on lhe leased premises or in any way related lo Lessee"s fa~ure to comply With any and all envvonmental laws. those arosong 
from 0< in any way related to Lessee"• opem.ons or 1ny other of Lessee·s actrv~oes on the leased premoses. those ansong from Le:ssee"s use of the 
surface of the leased premoses: and those tNt may lnM out of 0< be occasioned by Lessee·s breach ol any of the terms 0< prov11oons of thiS Agreement 
or any other ad 0< om11soon of Lessee, b diredors. oll'ic:e~. employees. partroers. agents. contractors. subconlradO<S. guests. invllees. and their 
respectrve successa<s 1nd assigns Each ISS;gr.e of thos Agreement. 0< an onterest thereWI. agrees to be ltable Ia<. exO<oerate. indemnify. defend and 
hold harmless the State of Texas and the - of the 1011. theor otroc:e~. employees. and agents on the same manner prOVIded above 111 connectoon Wl1h 
the adrviloes of Lessee. its otroc:eB. empioyMS. and 8J91111b as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY UMilCD H£RE.IH, AU.. OF 
THE INDEMNITY OBLIGAllONS AHDIOR UABIUTlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALl.. BE WITHOUT UMITS AHD 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXClUDING PRE-CXJSTlNG CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTlES ~UOING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETliER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACllVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shll use the hoghest degree of care and aU reasonable safeguards to prevent contamH"Iattan 0< 

pollutiOn of any enwonmental medoum. oncJuding soil surface wale~. groundwater. sedments. and surface 0< subsurface strata. amboent alf 0< any 
other envoronmental medium ln. on. 0< under. the leaed premises. by any waste. pollutant. 0< contamonant. Lessee shall nof bring 0< perm• to remaon on 
the leased premises any asbestos contaoning maleNits. eJCI)Iosoves. toxoc mllenals. 0< substances regulated as hazardous wastes. tlaurdous matenats. 
hazardous substances (as the term "Hazardous Subatanoe· os defined on the Comprehensive Envoronmental Response. Compensation and l.labtllly Act 
(CERCLA). <42 U S.C Sed10ns 9601. et seq.). 0< tO>OC substances under any federal. state. 0< local taw 0< regula!Jon {'Hazardous r.tatenals1 . except 
ordinary products commonly used In connection with oil and ga expiO<alion 1nd development operatiOns and stO<ed in the usual mannoer and quantttoes 
LESSEE'S VIOLATlON OF me FOREGOING PROHIBrTlOfl SHALL CONSTIT\JTE A MATERIAL BREACH AHD DEFAULT HEREUNDER AHD 
LESSEE SHALl.. INDEMNIFY, HOLD HARMLESS AHD DEFEND THE STATE OF TEXAS AHD THE OWNER OF THE SOIL FROIII AHD AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TlES, UABIUTlES, AHD COSTS (IHCLUD4NG REASONABLE ATTORHEYS" FEES AHD COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOlATION OF THE FOREGOING PROHIBmOH OR (2) mE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT mE LEASED PREMISES DURING U:SSEE'S OCCUPANCY OR 
CONTROL OF mE LEASED PREMISES. LESSEE SHALl.. Cl£AH UP, REIIIIOVE, REMEDY AHD REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATlON AHD DAMAGE CAUSED BY mE PRESEHCE OR REl.EASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
mE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH mE REQUIREMENTS OF 
APPLICABLE LAW. m iS IND£JtNIA CAT10N AHD ASSUMPTlON SHALl.. APPLY, BUT IS NOT UMITED TO, UABILITY FOR RESPONSE 
ACllONS UNDERTAKEN PURSUANT TO CERCt.A OR AHY OTHER ENVIRO .. ENTAL LAW OR REGULATION. LESSEE SHALl. IMMEDIATELY 
GIVE mE STATE OF TEXAS AHD mE OWNER OF mE SOIL WRtTTaf NOTICE OF AHY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM AHY 
GOVERHfiiiENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT m E LEASED PREMISES. m E OBU GATlONS 
OF LESSEE HEREUNDER SHALL SURVIVE mE EXPIRATION OR EARLIER TERMINATlON, FOR AHY REASON, OF THIS AGREEMENT • 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the ReWnquishment Act. and other applicable stlllu1es and amendments thereto. and of any prov1stan In this lease does not confa<m to these 
statutes. the statutes Will preva~ over any nonconfa<ming lease provosions. 

PAGe 
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31. EXECUTION. ThiS ool and gas lease must be sogned and acl\nOWiedged by the Lessee before otos filed of record on the county records and 
on the General Land Of!lce of the State of Texas. Onu the f~ong requotements found in Paragraph 39 of thos lease have been sattSfoed, the effectove dale 
olllus lease sllal be the date found on Page 1 

U . L EASE FIUHG. Pursuant to Chapter 9 of the Texas Bus~~~ess and Commerce Code, thiS lease musl be filed of record on the otfoce of lhe 
County Clerk on any county in whiCh al or any pan of the le~ premoses IS located, and cenlfied copies thereof must be filed on the General Land 
Otfoce Tlus lease IS no1 etlectrve unlll a cenofied copy of thos lease (whiCh os made and certrfoed by the County Clerk from hos records) IS filed on the 
General Land Otfoce on accordance Wllh Texas Natural Resources Code 52 183. Addtoonally, thiS lease shall not be bondong upon the State unless rt 
r8Ciles lhe aaual and true consideration paid or promiSed for executoon of thiS lease. The bonus due the State and the prescnbed fi~ng lee shall 
accompany such cenofied copy to the General Land Olfoce. 

~ a:tml.ain OXpxatim 

BY. rmH.- t. LESS~ ~ 
T~le Agent~act 

Date. _ ___.JI~o+/ Z~f{~I"-'~:::!=0:!.1\..::U::___ 

STATE OF TEXAS 

BY -----------~~~~~---------lndovodually and as agent lor the State of Texas 

Date - -----------

STATE OF TEXAS 

BY 
lndovodually and as agent for the State of Texas 

Date. ----- ------

STATE OF TEXAS 

BY ------------------------------
lndovodually and as agent lor the State of Texas 

Date:-----------
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STATEOF~TE~XA~S __________ __ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF M"DN'f(;:\(;)1\,tg..~{ 

BEFORE ME. lhe understgned authority, on lhts day personally appeared _"St~AN..-""'=e'-S,__~t>=..: . ...:cAfL...>.:. __ '-{...:..... ____________________ _ 

known to me to be lhe person whose name Is subscnbed to lhe foregoing lnstrumeniS as f\'-:JE)\Jf BN\? A-~ "'\.I - I t. l - F& GT 
of Anadarl<o Petroleum CorporatiQ!J and ad<nowledged to me lhat he 

executed lhe same for lhe purposes and consideration lherein expressed, In lhe capacity stated, and as lhe act and deed of satd corpor-atton 

Given under my hand and seal of office this lhe £day of 

EtJZAarnliAWINTCN 
~4 ~ Ct1'J ~)I~I()t.l ~'1101~'-~ 

'loo191!'1b8r 10, 2014 

STATE OF ______________ __ 

COUNTY OF---------------

0l."TtJ8c ... iZ- 20.1.Q_ 

[u~Y!A.~ 
Notary Public In and for _n:-L.L-'Y.c..:.k'->-'S:::o.... ____________ __ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned autnonty, on lhos day personally appeared - ---------------- ----­

known to me to be lhe person whose name Is subscnbed to lhe foregoing lnstrumeniS as ---------------------
of ________________ ______________________ and ad<nowledged to me that he 

executed lhe same for the purposes and consideration lhereln expressed, In the capacity slated, and as the act and deed of said corpor-atton. 

Given under my hand and seat of office lhis lhe _____ day of __________ ,, 20.1.Q_ 

STATE OF ""TE,..XA"""'S'-:----------­

COUNTY OF ;.6t,eRt. S 

Notary Public In and tor - ------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned autnonty, on lhls day personally appeared Wtndl Gnmes So!e Trystee o1 !!!e AWP 1983 Trust and in the 

capacities therein stated 

known to me to be lhe persons whose names are subscribed to the foregoing Instrument. and ad<nowtedged to me that lhey executed lhe same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office lhls lhe _s:!!:_ day of Q tMA...-

-·-~ 
• 20.1.Q_ 

STATE OF _______________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF---------------

BEFORE ME, the undersigned aulhonty, on lhts day personally appeared----------------------

known to me to be lhe persons whose names are subscnbed to lhe foregoing instrument. and ad<nowle<IQed to me that lhey executed lhe same for tne 

purposes and consideration therein expressed. 

Given under my hand and seal of office lhis the _____ day of---------· 20.1.Q_. 

Notary PubliC In and tor - ------------
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EXHIBIT "A" 

Renlals payable on the thtrd anntversary date of the lease for that penod from September 21, 2013 
through September 21 , 2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental: 

Seventeen Thousand Two Hundred Twenty Five and 00/100 Dollars 
($17 ,225.00) 

Seventeen Thousand Two Hundred Twenty Five and 00/100 Dollars 
($17,225.00) 

Thirty Four Thousand Four Hundred Fifty and 00/100 Dollars 
($34,450.00) 

On all other anntversary dates of the lease the Delay Rental shall be zero, this is a paid up lease as to all 
anniversary dates of the lease other than that period set oul above. 

CONTINUOUS DEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty (180) days to elapse between the completion of one well and the commencement of operations for 
successtve wells (the "Continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred etghty (180) days after the exptration of the primary term, if a 
well was completed as a producer or a dry hole during the primary term of this lease, or within one 
hundred etghty (180) days after the completton of any well which is being drilled at the end of the primary 
term (or extended pnmary term, tf applicable), whtchever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except thai as to horizontally drilled wells, completion of a well shall be conclusively presumed to be thirty 
(30) days after etther: (i) the date of final release of the drilling rig; or (ii) the date of the official potential 
test conducted pursuant to the Texas Ratlroad Commlsston regulations, whtchever occurs first. 
Commencement of operations for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual drilling wtth rotary drilling tools of a suitable size necessary to reach the 
objective depth. 

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of thts lease, upon expiration of the primary term (or extended primary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, thts lease shall terminate as to all of the Leased Premtses SAVE AND EXCEPT the lands contained 
wtthtn each Retatned Acreage Untt, as heretnafter defined . 

A "Retatned Acreage Unit" shall consist of an area destgnated by Lessee surroundtng each well dnlled on 
the leased premises capable of producing oil and/or gas equal to (i) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (ii) 640 acres plus a 
maxtmum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unit for each well being as nearty as practicable in the shape of a square or rectangle 
surroundtng each well. Notwtthstanding anylhtng heretn to the contrary, larger Retained Acreage Units 
may be formed for an oil well or a gas well, whether or not horizontally completed, to conform to any field 
rules, well spacing or density pallern permilled or prescribed by any governmental authority having 
Junsdtclion over such mailers. The terms "oil well," "gas well" and "horizontal well" shall have the 
meamngs prescrtbed by applicable law or by regulations of the governmental authority having jurisdiction 
over such mailers. 

.:.Ootuonally, at the exptration of the pnmary term (or extended pnmary term, if applicable), or upon 
cessauon of the Conttnuous Development Program, whtchever occurs last, this lease shall terminate as to 
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all depths below one hundred feet {100') below either (a) the stratigraphic equivalent of the base of the 
then deepest formation producing or capable of producing In any well located on the leased premises or 
lands pooled therewith, or (b) the deepest depth drilled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanenUy cease on any Retained Acreage Un1t and if this lease IS not otherw1se 
be1ng maintained in effect pursuant to the provisions hereof, this lease as to such Retained Acreage Unit 
will expire, terminate and revert to Lessor. Lessee agrees to execute a recordable release or part1al 
release, as applicable, and forward same to Lessor within a reasonable time following any such 
expiration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes provided In this lease. 
together with easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathering and transportation of oil and/or gas produced from the retained lands. Th1s provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
which relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the primary term of th1s lease or when lessee ceases continuous 
development as provided above, whichever is the later date, this lease will terminate as to all rights from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing format1on 
then producing oil and or gas in paying quantities . 
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TEXAS GENE R AL LAND OFFICE 

July 18, 201 2 

Sharon Coma! 
PO Box 432 
Midland, Texas 79702 

Re: State Lease MF 110211 

Dear Ms. Coma!: 

J ERRY PATTERSON, COMMISSIONER 

Three Relinquishment Act Leases described on Page 2 hereof 
CoveringS 7116 ofS 7/8 Sec. 18, Blk C-19, PSL Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibil ities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section IO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, O il Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. We are also 
in receipt of the processing and fi ling fees. 

_S=·~~ p 
Drew Reid l_ 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew.re id@glo.texas.gov 

Stephen F. Austi.n Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



Sharon Cornal 
July 18, 2012 
Page2 

StateLeaseMF110211B 

State Lease MF1 1021 1C 

State Lease MF110211D 

Lease dated 9/21/10 recorded Bk. 859, Pg. 651 , Reeves Co. 
Meeker Investments, agent for State of Texas, Lessor 
Bonus received $34,455.00 

Lease dated 9/21/10 recorded Bk. 858, Pg. 250, Reeves Co. 
JR Meeker Trust, agent for State of Texas, Lessor 
Bonus received $34,455.00 

Lease dated 9/21/10 recorded Bk. 858, Pg. 751, Reeves Co. 
A WP 1983 Trust, agent for State of Texas, Lessor 
Bonus received $17,225.00 
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Harriet Dunne- Re: SEPTEMBER 2012 RENTALS- REQUEST ST OF TEXAS LEASE # 'S 

From: 
To: 

Date: 

Subject: 

Sharon, 

Harriet Dunne 

Sharon Johnson 

8/ 1/2012 10:16 AM 

Re: SEPTEMBER 2012 RENTALS- REQUEST ST OF TEXAS LEASE #'S 

I am putting the lease numbers in blue above the APC lease number. 

When we found the file, we noticed that rentals are not due until 2013. 2011 and 2012 are paid up. Just an 
observation. 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
NOTE: New e-mail address: 
harriet.dunne@glo.texas.gov 

> > > "Johnson, Sharon" <Sharon.Johnson@anadarko.com> 8/1/2012 8:22 AM > > > 
Good morning Harriet! 

I once again need your assistance. I know you are very busy and probably t ired of hearing from me by now .. 

I have gone to the GLO Website to try to locate the State of Texas Lease #'s for the following leases that have 
September 2012 rentals, with confusing information. 

The description on these leases is 206.72 gross acres out of PSL, Block C-19, Section 19 (the South 7/16 of the South 
7 /8) Reeves County, Texas. 
The "Base Number" I found on the GLO Website says #153244 and the State of Texas Lease that pulled up is M-11021, 
dated 2/6/2009 from the State of Texas and Charles R. Meeker Trust to Petro-Hunt LLC, recorded in Vol. 821 Pg 394. 
However, according to my records, this lease expired 2/6/2012 (APC TX-000135345-001) 

Anadarko took new leases on the exact same acreage as follows (in which I don't have or cou ldn't locate the State of 
Texas lease# in order to put it on the rental checks for clarification for the GLO when the payment is made). We will 
be tendering checks in about a week: 

MF1102110 
APC TX-000135345-002- State ofTexas & AWP 1983 Trust to Anadarko Petroleum, dated September 21, 2010, 
recorded in Vol. 858, Pg 751 

MF110211C 
APC TX-000135345-003- State of Texas & J. R. Meeker Trust to Anadarko Petroleum, dated September 21, 2010, 
recorded in Vol. 858 Pg 250 

MF110211B 
APC TX-000135345-004- State ofTexas & Meeker Investments Inc. to Anadarko Petro leum, dated 9/21/2010, recorded 
in Vol. 859, Pg 651 

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\50 190 IF I DOM I PO_ T... 811/2012 



Thanks! 

Sharon R. Johnson- CPL TA 

Sr. Staff Title Analyst 

Anadarko E&P Company LP 

Land Admin - Timb Rm 5045 

Phone: (832) 636-7970 

Anadarko Confidentia lity Notice : This electronic transmission and any 
attached documents or other writings are intended only for the person 
or entity to which it is addressed and may contain information that is 
privileged, confidential or otherwise protected from disclosure. If you 
have received th is communication in error, please immediately notify 
sender by return e-mail and destroy the communication. Any disclosure, 
copying , distribution or the taking of any action concerning the contents 
of this communication or any attachments by anyone other than the 
named recipient is strictly prohibited. 
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