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State Lease 
MF110095 

Survey 

Block 

Block Name 

Township 

Section Tract 

Land Part 

Control 
07-105376 

Part Description 

Acres 

Depth Below 
0 

Name 

Lease Date 

Primary Term 

Bonus {S) 

Rental (S) 

Lease Rol'alty 

MF110095 

Base File 
100467 

PUBLIC SCHOOL LAND 

59 

3 

E/z. 

320 

Depth Above 
0 

STALEY, GEORGE G. 

3t16/2009 

1 yrs 

so.oo 
so.oo 
0.1250 

County 
REEVES 

Depth Other 
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Mr. Drew Reid 
General Land office 
1700 N . Congress Ave. 
Austin, TX 78701- 1495 

~I ALt Y U~ tKA I !No ~U . 

February 16, 2009 

~ oou oo ~ 

P.O. Oox 1556 
MidlwHl Texas 79702 
(43/.) 687.-374\1 

Re : Proposed Mineral Classified Oil & Gas Lease- E/ 2 Secuons 3, Block 59. PSL. Reeves County, 
TX --~-J 

Dear Drew: 

Refere nce is made to our conversation today: George G. Slalt:y is interested in leasing the captioned 
acreage subject to the following terms: 

3 --\t"LOI"l. ~ ~~ 
l. Bonus conside ration - $100/ acre . T erm fur one~· Royalty · 1/4 . 

~ ....:.l o <' 1-;., 
2 . The lease would ha~ an option lQ e~d r~e)easc for an addiuonal two years by pay~ng 

$200/ac re fo r the seCOntl yetlf-fem-al. . !-l- t , ., y · .: .,, \ <: <1--c: , ~.,_ 1'' !( 

Please take a look at our proposal and advise if it is acceptable. We believe w ith the energy price 
collapse, that the acreage bonuses are no longer worth the higher prices . 

;];~~ 
Ted M . Fergeson 
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Transactim # 6460 

Lessor: ??? 

Lasses: George G. Staley 

UASE DESCRJITIIN 

County PW# 
REEVES 07-105376 

TERMS OFFERED 

Primary Tarot 1 year 

Bonus/ Acre: L__ $100.00 

Rental/ Acrs: r $0.00 

Royalty: 1/4 

Lessee 

COMPARISONS 

MF# 
MF103821 Pure Resources, L.P. 

Comments: 

Approved':\:>t<l ?. ·I 1·0.9 

Wednesday, March 11 , 2009 

HAL REVIEW SHEET 

Gaoklulst R. Widmayer 

Lease Data: 2/17/2009 Ut 0 

Gross Acrss: 

Nat Acres: 

Base RIB No Part Sac. Bklck Twp 
100467 E/2 3 59 00 

TERMS RECIJtiiMENDED 

PJimary Term 1 year 

Bonus/Acre 

RantaVAcre 

Royalty 1/4 

Date Term 
12/15/2003 3 years 

$100.00 

$0.00 

Bonus/Ac. 
$50.00 

320 

320 

SUrvey Abst# 
PUBLIC SCHOOL LAND 2778 

RantaVAc. 
$1 .00 

Royalty Distance 
3/16 Last Lease 

-' 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

DATE: 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: George G. Staley 

Prim. Term: 1 year 

Royalty: 1/4 

Consideration 

Recommended: ~~ 
ot Recommended: ----

Comments: 

Lease Form 

Recommended: TW­
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: - - --

Approved: _._..0-..1£. __ 

Not Approved: ___ _ 

Bonus/Acre 

Rental/ Acre 

Date: '3 · I 1 ·CJ.!J 

County: 

$100.00 

$0.00 

Date: :J /1 1/ o.J 7 

Date: 3/2" / oct 

Date: ~ Jtd.e_. 

Date: ____J_} ..:..__/ L_1 _(v_( _ 

Date: --~-~---

11-Mar-09 

REEVES 
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GEORGE G. STALEY 

Mr. Drew Reid 
General Land office 
1700 N. Congress Ave. 
Aus tin, TX 78701-1495 

April 16, 2009 

P O Box 1556 
M1dland, Texas 79702 

{432) 682-3749 

Re: Oil & Gas Leases - Weldon Scott Armstrong, Jr., a/k/a Scott Armstrong, 
Jr. and wife Regina Anne Armstrong, Barbara L. White, Trustee of the 
Barbara L. White Revocable Living Trust and Bruce E. Bowe and Louise E. 
Bowe, Trustees of the Bruce E. Bowe a nd Louis E. Bowe Rev. Trust, dated 
November 14, 2007. Eas t One-Half (E/2) of Section 3, Block 59, Public School 
Land Survey, Reeves County, Texas. 

Gentleman: 

Enclosed herewith are three (3) certified recorded coptes of the captioned 
Leases. Also enclosed are my checks as follows : 

1. Check in the amount of $16,000.00 for the Bonus due the State of Texas. 

2. Check in the amount of $125.00 for the filing fee. 

Please send your usual letter approving the Lease when available. 

Yours truly, 

oq~~ 
Ted M. Fergeson 
Enclosures: 

• ••• • •••• 

•• • . . . 
• • • .... 
• • •••• 

.... 
• • .... 
' .. • • • .... 



1..::u~vnur:: u . ;;> 1 HL.r:: ' ~~A::> AvvVUI'II 

From: George G. Staley 
To: General Umd Office 

1700 N Congress Ave 
Ausun, TX 78701· 1495, 

Invoice# J Invoice Amt 
16,000.00 

Bonus due the State of Texax for Oil & Gas 
Leases - Weldon Scott Armstrong, Jr., alk/a 
Scott Armstrong. Jr. and wife Regina Anne 
Armstrong, Barbara White, dealing in her sole 
and separate property and Bruce E. Bowe and 
Louise E. Bowe, Trustees of the Bruce E. 
Bowe and Louis E. Bowe Rev. Trust, dated 
November 14, 2007. East One-Half (E/2) of 
Section 3, Block 59, Public School Land 
~. Reeves County, Texas. 

GEORGE G. STALEY OIL & GAS ACCOUNT 

From: 
To: 

George G. Staley 
General Land Office 
1700 N Congress Ave 
Auslln, TX 78701-1495 

Invoice# I Invoice Amt 
16,000.00 

Bonus due the State of Texax for Oil & Gas 
Leases - Weldon Scott Armstrong, Jr. , a/kla 
Scott Armstrong, Jr. and wife Regina Anne 
Armstrong, Barbara White. dealing in her sole 
and separate property and Bruce E. Bowe and 
Louise E. Bowe, Trustees of the Bruce E. 
Bowe and Louis E. Bowe Rev. Trust. dated 
November 14, 2007. East One-Half (E/2) of 
Section 3, Block 59, Public School Land 
Surve~. Reeves County Texas. 

Vendor Code 
GLO 

Vendor Code 
GLO 

Check Date 
04/02/2009 

Check Date 
04/02/2009 

Check Amount 

;( $16,000.00 

Check Amount 
$16,000.00 

001386 
Check Number 

W TX-1386 

.... 
• •••• 

•• • • • • • •• 
•••• • • .... 

• . ... 
• • •••• . . . 
• • • •••• 

001386 

Check Number 
W TX-1386 



\ ,;u :;unut:: U . ;;;, I 1-\L. t:: T UOIL (lii.:>A;) AvvUUI'II 

From: 
To: 

George G. Staley 
Gener9l La;1d Office 
1700 N Congress Ave 
Aust1n, TX 78701· 1495 . 

Invoice # I Invoice Amt 
125.00 

Filing fee for Oil & Gas Leases - Weldon Scott 
Armstrong, Jr., alkla Scott Armstrong, Jr. and 
wife Regina Anne Armstrong, Barbara White, 
dealing in her sole and separate property and 
Bruce E. Bowe and Louise E. Bowe, Trustees 
of the Bruce E. Bowe and Louis E. Bowe Rev. 
Trust, dated November 14, 2007. East 
One-Half (E/2) of Section 3, Block 59, Public 
School Land Survey, Reeves County, Texas. 

GEORGE G. STALEY OIL & GAS ACCOUNT 

From: 
To: 

George G. Staley 
General Land Office 
1700 N Congress Ave 
Aust1n, TX 78701-1 495 

Invoice # I Invoice Amt 
125.00 

Filing fee for Oil & Gas Leases - Weldon Scott 
Armstrong, Jr., alkla Scott Armstrong, Jr. and 
wife Regina Anne Armstrong, Barbara White, 
dealing in her sole and separate property and 
Bruce E. Bowe and Louise E. Bowe, Trustees 
of the Bruce E. Bowe and Louis E. Bowe Rev. 
Trust, dated November 14, 2007. East 
One-Half (E/2) of Section 3, Block 59, Public 
School Land Survey, Reeves County, Texas. 

Vendor Code 
GLO 

Vendor Code 
GLO 

Check Date Check Amount 
04/0212009 X $125.00 

Check Date 
04/02/2009 

Check Amount 
$125.00 

001 (H:37 

Check Number 
W TX-1387 

•••• • • •• • 
• 

•• • • • • • •• 
• ••• • • •••• 

• 
•••• • • •••• 

• •• • • • •••• 

001387 

Check Number 
W TX-1387 
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General Land Office 
' Relinquishment Act Lease Form 

Revised, September 1997 

.• 

~usttn, 'Utexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into this-~-~-- day of MARCH ,20!29__ , between the State of Texas. acting 

by and through its agent, WELDON SCOTT ARMSTRONG JR alk/a SCOTT ARMSTRONG JR AND WIFE RERGINA ANNE ARMSTRONG 

of 715 WEST 15TH PECOS TEXAS 79772 

(Gove Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and --~Go2JE~O""R~Gio2b.E~Gl.....>OSuT.cA""'L ... E.LY ______________ _ 

of _ _ _..p~o""-, B.,_O""'-'X-'1"'5,.56,......Mwi""D"'LA"""-'N""D"-, _,_TX,_,__,_7.,_9"'"'70,.,2.._ _____________________ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and 1n consideratiOn of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, stonng oil and buildmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated 1n REEVES County, State of Texas, to-wit 

EAST ONE-HALE (E/2) OF SECTION 3, BLOCK 59, PUBLIC SCHOOL LAND SURVEY 

containing __ ..>~3~2:.~.0 ____ acres, more or less The bonus cons1derat1on paid for th1s lease is as follows 

To the State ofTexas; EIGHT THOUSAND AND NOI100 

Dollars (Sx.s .... o .... oo,.. .... o ... o _______ _, 

To the owner of the soil: EIGHT THOUSAND AND N01100 

Dollars (58 000 00 ) 

Total bonus consideration: SIXTEEN THOUSAND AND N0/100 

Dollars ($-"16 .... ,.,oo..,o..,o""'o._ _____ _ 

The total bonus consideration paid represents a bonus of ,.,O:I.JNu.E....tH-"U""N"'D""R'-'-'-E"'D---------------- ---- --- - - -

---------------- Dollars ($ 100,00 ) per acre, on 160 net acres. 

See Exhibit "A" attached for option to extend Lease for an additional (2) years. 
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of ONE years from 

this date (herem called "primary term") and as long thereafter as oil and gas, or e1ther of them, is produced m paymg quanlllles from sa1d land. As used 
m this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the SIX months last past. 

•••• • • •• • 
• .. . 

• • • . . . 
•••• . . 
•••• 

•••• • • •••• 
C 

•• 
• • .... 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information from th1s 
instrument before it is fi led for record in the public records: Your social security number or driver's license number. 



3. DELAY RENTALS . If no well is commenced on the leased premises on or before one (1) year from this date, thrs lease shall terminate, 

unless on or before such annrversary date Lessee shall pay or tender to the owner of the soil or to his credrt rn the--------------

Bank, at , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be rn the followrng amounts. 

To the owner of the soil·-------------------------------­

Dollars (S·-----------' 

To the State of Texas:---------------------------------
Dollars($ __________ -/ 

Total Delay Rental:---------------------------------­

Dollars (S·-----------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successrve perrods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated rn thrs paragraph (or rts successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the sorl. 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced rn a liqurd form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from orl or gas run through a separator or other equrpment, as herernafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the sorl or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oilo • • • 
and gas separator of conventional type, or other equrpment at least as efficrent, so that all liquid hydrocarbons recoverable from the gas by such me36la: • 
wrll be recovered. The requrrement that such gas be run through a separator or other equipment may be warved, in wrrtrng, by the royalty owners upon • 
such terms and condrtions as they prescribe •• 

• • • • •• 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which rs defined as all hydrocarbons and gaseous substances nqt •• • 

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant ftll ••• • 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross productron or the market value thereof, at the • 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market prrce paid or offered fo,r • •• 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whrchever is the greater,; • •. • 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolule, •• 
and the standard base temperature shall be srxty (60) degrees Fahrenheit, correctron to be made for pressure according to Boyle's Law, and for specrfi¥! • • • 
gravrty according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the trme of testing. 

(C) PROCESSED GAS. Royalty on any gas processed rn a gasoline plant or other plant for the recovery of gasoline or other liqurd 
hydrocarbons shall be 1/4 part of the resrdue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whrchever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from th is lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsrdiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the hrghest percent accrurng to a thrrd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there rs no such third party, the hrghest percent then being specified in processing agreements or contracts rn 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determrned by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pard or offered for such resrdue 
gas (or the weighted average gross selling prrce for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead ," "dry," or any other gas, by fractionating, burning or any other processing s~llt tm 1/• 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissroner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month rn which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever rs the 
greater 

5. MINIMUM ROYAL TV. During any year after the exprration of the prrmary term of thrs lease rf thrs lease is marntarned by productron, the 
royaltres paid under this lease in no event shall be less than an amount equal to the total annual delay rental herern provrded, otherwrse, there sh<JII be 
due and payable on or before the last day of the month succeeding the annrversary date of thrs lease a sum equal to )he total annual rental less the ' 
amount of royalties paid during the preceding year. If Paragraph 3 of th is lease does not specrfy a delay rental amoun

1
t then for the purposes of this 

f"\~,.~,,.'!:21f"''h tho rtol~\1 f"On f -:.1 .,""1'111nf ~t:h~ll ho 1'\r'IO rinll-;,f'fft1 nf\\ f"\01' ~1"'"0 

County 
ffice 



. 
6. ROYAL TV IN KIND. Notwithstart;Hng any other provision rn thrs lease, at any lime or from trme to lime, the owner of the soil or I he 

Commissioner of the General Land Office may, at the option of erther, upon not less I han sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accrurng to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissroner of the General 
Land Office's right to take its royalty in kind shall not dimrnish or negate the owner of the soil's or the Commrssioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwrse making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, includrng any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thrs lease's proportronate share of any fuel 
used to process gas produced hereunder in any processrng plant. Notwrthstandrng any other provision of this lease, and subject to the wrrtten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained rn the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken rn krnd shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided rn the rules set forth in the Texas Regrster. Rules currently provide that royalty on orl 
is due and must be recerved in the General Land Office on or before the 5th day of the second month succeedrng the month of productron, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all or I and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readrngs, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposrtion and market value. In all cases the authority of a manager or agent 
to act for the Lessee herern must be filed in the General Land Office. Each royalty payment shall be accompanred by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whrchever rs 
greater. A royalty payment which rs over thirty {30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whrchever rs greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such rnterest will begin to accrue when the royalty is sixty {60) days overdue. 
Affidavits and support ing documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for payrng or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penally shall in no way operate to prohrbit the State's .... 
right of forfeiture as provided by law nor act to postpone the date on whrch royalties were originally due The above penalty provisrons shall not applyoit : • 
cases of title dispute as to the State's portion of the royalty or to that port ron of the royalty in dispute as to farr market value • .. . 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnrsh the Commissioner of the General Land Offi~e • • • • 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commrssioner with copies oJ •• • 
all contracts under which gas rs sold or processed and all subsequent agreements and amendments to such contracts wrthin thirty {30) days a~ . • . • 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be • 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. • •. 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all well!;. • • • • 
tanks, pools, meters, and pipelines shall at all times be subject to rnspectlon and examination by the Commrssroner of the General Land Office, t~e •• 
Attorney General, the Governor, or the representative of any of them. .: •• • 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submrtted to the Commrssroner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notrce to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• in the title . Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells , tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office wrth any records , memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, in addition to those herern 
expressly provided for. Lessee shall have an electrical and/or radioactrvrty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the makrng of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed rn the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which rs effectrve on the date when the materials were due rn 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to drscovery and 
production of oil or gas on sard land, Lessee should drill a dry hole or holes thereon, or if durrng the prrmary term hereof and after the discovery and 
actual production of orl or gas from the leased premrses such productron thereof should cease from any cause, this lease shall not termrnate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addrlional drilling or 
reworkrng operations thereon, or pays or tenders the next annual delay renta l rn the same manner as provrded rn thrs lease If, durrng the last year of the 
prrmary term or within srxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of or I or gas should cease Jor.any caus~ 
Lessee's rights shall remain rn full force and effect without further operations until the expiration of the primary term~ and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may marntain thrs lease by conducfing additional drilling or reWorkrng 
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operations pursuant to Paragraph 13, using the 1xpiration of the primary term as the date of cessahon of product1on under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well w1thin the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expirahon of the primary term or any time thereafter a shut-In oil or gas well 1s located on the leased premises, payments may be made 1n accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expirahon of the pnmary term, neither 011 nor gas is be1ng 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good fa ith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operat1on, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided 1n this lease 

13. CESSATION, D.RILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained , should cease from any cause, th1s lease shall not terminate 1f Lessee commences additional dnlhng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas 1s produced from the leased prem1ses in paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties is made as provided herem or as provided by law If the dnlhng or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworkmg 
operations within sixty (60) days after the complet1on of the well as a dry hole. and th1s lease shall remain in effect so long as Lessee continues drillmg or 
reworking operations in good faith and in a workmanlike manner Without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within th irty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the state agency 
having jurisdiction over the production of 011 and gas. If, at any time after the expiration of the primary term of a lease that, until bemg shut 1n, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantit1es. If 
Paragraph 3 of th is lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before· (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the CommiSSioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-moil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term , or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facili ties or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. • ••• • • ••• 

15. COMPENSATORY ROYAL TIES. If, during the period the lease IS kept in effect by payment of the shut-In oil or gas royalty, oil or gas IS • 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased prem1ses and completed in the same produci~ • 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, b~t • • • • 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four mor~ . • • 
successive years by Lessee pay1ng compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causi~ • • • • 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory • 
royalty IS to be pa1d monthly, one-half (1/2) to the CommiSSioner of the General Land Office and one-half {112) to the owner of the soil, begmning on o~ ••. 
before the last day of the month following the month in which the oil or gas 1s produced from the well causing the dra1nage or that IS completed in t~ •• • • 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month peri~d •• 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end oft~: •• • 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and mterest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided 1n 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and w1th the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligahon to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased prem1ses, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n market1ng the production thereon. 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producing m paymg quantities and 320 acres 
surrounding each gas well capable of producmg in paying quantities (including a shut-in oil or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration un1t for each such producing well under the rules and regulations of the Ra1lroad Comm1ssion of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for product1on purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other ex1st1ng fac1ht1es on, over and across all the lands descnbed 1n Paragraph 1 hereof ("the retained lands"), for 
access to and from the retamed lands and for the gathenng or transportation of oil , gas and other mmerals produced from the reta1ned lands 
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.(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount IS paid, this lease shall be 1n force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas IS produced in 
paying quantities from such deeper depths covered by this lease. 

{C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty {30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containtng a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 1n the General 
Land Office, accompanied by the fi ling fee prescnbed by the General Land Office rules 1n effect on the date the release is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after betng requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offictal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligatton 
to protect the oil and gas under the above-described land from bemg drained. Lessee, sublessee, rece1ver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addttion, 1f oil and/or gas should be produced 1n commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent 1n control of the 
leased prem1ses shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commerctal quantities and shall prosecute such dnlhng with diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfetture. Only upon the determinatton 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebell ion, nots, 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, lhts lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain thts lease in effect durmg the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults. ••. 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the sotl in the leased premises by paymg any mortga~: • 
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the sotl under thts paragraph, Lessee may recover the • 
cost of these payments from the rental and royalties due the owner of the soil. • • • 

• • • • •• 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undtvided surface estate in the abov~ .... 

described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil s~ •• • • 
be paid to him in the proportton which his mterest bears to the enttre undivided surface estate and the royalties and rental herein provtded to be paid to • 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts th~ ... 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of 111~. • • • 
General Land Office a written statement which explains the discrepancy between the mterest purportedly leased under this lease and the actual inter~st •• 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivi~d• • 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shan• • • 
the Commissioner of the General Land Office recetve as a royalty on the gross production allocable to the undtvtded 1nterest not leased an amount less 
than the value of one-s1xteenth (1/16) of such gross production 

{B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portton of the land covered by thts lease ts tncluded wtthtn the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance wtth Natural Resources Code Sections 
52.151-52.154 , or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of thts lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually reta1ned and covered by thts lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water sutlable for livestock or irngation purposes 
for waterflood operations wtthout the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sotl for damages caused by tis operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wntten consent of the owner of the soil 



25. POLLUTION. In develop;ng this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting ttie foregoing, pollution of coastal wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of containment 
facilit ies sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properttes. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its origtnal condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limttations 1n this paragraph, Lessee shall have the nght to remove machmery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, wtthin one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities. Additionally , Lessee may not draw and remove casing until after thtrty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condttions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or 1n part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impatr the effectiveness of any payment made by Lessee or tmpair the effectiveness of any 
act performed by Lessee. And no change or dtvtston m ownership of the land, rentals , or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the sotl (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evtdence of the change 
in ownership, including the original recorded muniments of tit le (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall , to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease IS asstgned in tis entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rala rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such asstgnment in the General Land Office before the next rental paymg date, the enttre lease shall terminate for fatlure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabthttes, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, inctudmg any liabtlilies to the State for unpatd royalties •••• • 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease m whole or~~·· 
part by assignment without the prior written approval of the Commissioner of the General Land Office, thts lease is void as of the lime of assignment and • 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if tO~ . •. 
assignee is: • • • 

(1) a nominee of the owner of the soil, • • • • • • 
(2) a corporation or subsidiary in which the owner of the soil is a pnncipal stockholder or is an employee of such a corporation or subsidiary, • • • • 
(3) a partnership in which the owner of the soil is a partner or 1s an employee of such a partnership; • 
(4) a principal stockholder or employee of the corporation which is the owner of the sotl; • • • • •. 
(5) a partner or employee in a partnership which is the owner of the soil, • • • • 
(6) a fiductary for the owner of the soil; includmg but not limited to a guardian, trustee, executor, admmistrator, recetver, or conservator for the • • • 
owner of the soil; or • •: • • ' 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in thts paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under thts lease shall be reduced by the proportton that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities whtch may have accrued under th1s lease prior to the 
surrender of such acreage. 

29. FILING OF ASS IGNMENTS AND RELEASES. If all or any part of thts lease IS assigned or released, such asstgnment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded , must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed , the rights acqwed under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been mcluded m thts instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premtses whtch are not contamed m thts lease render th1s lease mvahd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State , the owner of the soil is obligated to put the State's 
mterests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlhng , or if Lessee shall fatl or refuse to drill any 
offset well or wells in good fatth as required by law and the rules and regulations adopted by the Commtsstoner of the General Land Office, or if Lessee 
should fail to file reports m the manner reqUired by law or fail to comply wtth rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertatnmg to operations, or 1f Lessee or 
an authorized agent should knowmgly fail or refuse to gtve correct tnformatton to the proper authonty, or knowtngly fail or refuse to furntsh the General 
Land Office a correct log of any well, or if Lessee shall knowtngly violate any of the material prov1s1ons of th1s lease, ~f.. thiS lease is asS~gned)lnQ I~ 
assignment is not filed in the General Land Office as required by law, the rights acquired under thts lease s~tl be subJect to forfeHur.e.,by the 
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Commissioner, and he shall forfert same when sufficrently informed of the facts whrch authorize a forferture, and when forferted the area shall agarn be 
subject to.lease under the terms of the Relinquishment Act. However, nothrng herern shall be construed as warvrng the automatic termrnation of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisrons of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all orl and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under thrs lease By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thrrd party, and all fixtures on and rmprovements to the 
leased premises used in connection with the production or processrng of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of thrs lease, whether express or implied. This lien and secunty interest may be foreclosed wrth or wrthout court proceedrngs rn 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activrties upon the above-described property or from Lessee's acquisrtron of thrs lease. 
Should the Commissioner at any time determine that this representation is not true. then the Commrssroner may declare thrs lease forferted as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the sari under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the rnclusron of this provisron in thrs lease satisfies the 
execution requrrements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, therr officers. employees, partners, 
agents , contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of actron 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses whrch are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arrse out of or be occasioned by Lessee's breach of any of the terms or provrsions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, : • • • 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, therr successors or assrgns, against a~y· • 
and all claims, liabilities, losses, damages, actions, personal rnJury (including death), costs and expenses, or other harm for which recovery of damages • 
is sought, under any theory including tort , contract, or strict liability, including attorneys' fees and other legal expenses, including those related %cr . • • 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arisi" g • • 
from or in any way related to Lessee's operations or any other of Lessee's activrtres on the leased premises; those arising from Lessee's use of t~ • • •. 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of thrs Agreement • • • 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, rnvitees, and their • 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend a ~ct ·• •, 
hold harmless the State of Texas and the owner of the soil, therr officers, employees, and agents in the same manner provided above in connection wrtl1 • • • 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL Cf • ••, 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND>••• 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRO NMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant, or contamrnant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos contarning materials, explosrves, toxic materrals, or substances regulated as hazardous wastes, hazardous materrals, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Envrronmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq .), or toxic substances under any federal. state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARIS ING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thrs lease rs rssued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and rf any provisron rn thrs lease does not conform to these 
statutes, the statutes wrll prevail over any nonconformrng lease provrsions. 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is flied of record in the county records and 
in the General Land Office of the State of Texas. Once the filing reqUirements found in Paragraph 39 of this lease have been satisf1ed, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county 1n which all or any part of the leased premises Is located, and certified copies thereof must be f1led in the General Land 
Ofhce. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from h1s records) is f1led in the 
General Land Office in accordance with Texas Natural Resources Code 52.183 AdditiOnally, th1s lease shall not be binding upon the State unless 1t 
recttes the actual and true consideration pa id or promised for execut1on of this lease The bonus due the State and the prescribed hling fee shall 
accompany such certified copy to the General Land Office. 

LESSEE~ n r f 0 
BY. /;:j u ~ 
T1tle. GE~ ::~ I 

Date .=>/31/ oq 

BY __ ~~~~~~~~~~---------
Individual and as agent fort tate of Texas 

rmstrong, Jr., a/kla Scott Armstrong, Jr. 

Date: .l ( 

STATE OF TEXAS 

BY· ----------------------~-----------
Indlvidually and as agent for the State of Texas 

Date -----------------------

lndividuall nd as agent for the State of Texas 

Regina Ann Armstrong 

Date: ]/:1--7 ,Jo 7' 

STATE OF TEXAS 

BY: ____________ ~--~~~~-----------
Individually and as agent for the State of Texas 

Date.-------------

•••• • •••• 

•• • . . . . .. .... 
• • .... 
.... . . 
•••• 

t •• • • • •••• 



STATE OF ________________ __ (CORPORATION ACKNOWLEDGMEND 

COUNTY OF -------------

BEFORE ME, the unders1gned authonty, on th1s day personally appeared - ----------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as-------- ------ ----- ---­

of--- ----- ----- ---------------------- ------ and acknowledged to me that he 

executed the same for the purposes and consideration therem expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ____ day of----------· 20 __ . 

Notary Public in and for---------------

STATE OF---------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF---------

BEFORE ME, the unders1gned authonty, on this day personally appeared------- ----------------­

known to me to be the person whose name IS subscribed to the forego1ng instruments as ----------------------­

of - - - ----- --------- ----- -------- ---------- - and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capac1ty stated, and as the act and deed of said corpora lion. 

Given under my hand and seal of office this the _ ___ day of---------- 20 _ _ 

STATE OF --.JTw,E,!;X~A!>=S~---------­

COUNTY OF .L!.M ..... ID"-'LA-'=-'N""D'------

Notary Public in and for ------------ - --

(INDIVIDUAL ACKNOWLEDGMEND 

• ••• • . .. . 
• 

•• • . . . 
• •• .... 
• • .... 
.... . 
•••• 

l ••• • •••• 
BEFORE ME, the undersigned authonty, on this day personally appeared _,G .... E..,O<.!.R"-'G""E.....,G,_,.Sw.T.cA>J:L..,E_,_Y ____ ___________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the .31 day of MARCH 20Q9__ 

Notary Public in and for---- ----- ------

(INDIVIDUAL ACKNOWLEDGMEND 

COUNTY OF ...,R..,.E'=-EV"'-'E...,S"-------

BEFORE ME, the undersigned authority, on this day personally appeared WELDON SCOTI ARMSTRONG, JR alk/a SCOTI 

ARMSTRONG. JR. AND WIFE REGINA ANNE ARMSTRONG 

known to me to be the persons whose names are subscribed to lhe foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office th1s the __2_1 day of !.!M!!.A,_R,C""H_,__ _ _____ _ . 20Q9__ 

CECILIA WARD 
Notary Public, State of Texas 

My Commission Expires 
November 30, 2011 

~WctA.J 



EXHIBIT 'A' 

ATIACHED TO THAT CERTAIN OIL AND GAS LEASE DATED MARCH 16, 2009, BY 
AND BETWEEN WELDON SCOTI ARMSTRONG, JR. , a/kla SCOTI ARMSTRONG, 
JR., AND W IFE, REGINA ANNE ARMSTRONG, AND AS AGENT FOR THE STATE 
OF TEXAS, LESSOR, AND GEORGE G. STALEY, LESSEE 

40. NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, THIS LEASE 
MAY BE EXTENDED FOR AN ADDITIONAL TWO (2) YEAR PERIOD BY THE 
PAYMENT BY LESSEE TO THE STATE OF TEXAS OF $100 PER NET ACRE AND A 
LIKE AMOUNT TO THE AGENT AND OWNER OF THE SOIL NAMED ABOVE. SAID 
PAYMENT, AT THE OPTION OF LESSEE, MAY BE TENDERED ON OR BEFORE 
MARCH 15, 2010. 

41 . CONTINUOUS DEVELOPMENT. Nothwithstanding anything contained herein to 
the contrary at the end of the primary term, this lease will terminate as to all lands, 
except lands included in the maximum size proration units approved or allowed by the 
Railroad Commission of the State of Texas for each well from which oil and/or gas is 
being produced in paying quantities. However, if at the end of the primary term, Lessee 
has completed or is drilling at least one (1) well on the leased premises, this lease shall 
continue so long as Lessee *begins to drill (with diligence) a well within six (6) months 
after the end of the primary term, and begins thereafter to drill (with diligence), another 
well within each six (6) month interval after the end of the primary term as provided 
above, then this lease will terminate as to all lands included in a maximum size 
producing proration unit approved or allowed by the Railroad Commission of Texas, or 
as otherwise provided herein , of a well producing in paying quantities, and all depths to 
one hundred feet (1 00') below the base of the deepest producing horizon or the 
stratigraphic equivalent thereof as to each producing well. After the primary term, if the 
production of oil or gas as to any proration unit should cease, this lease shall not 
terminate as to such proration unit if Lessee commences additional drilling, reworking or 
other operations to attempt to establish production of oil or gas in paying quantities 
without cessation of more than 60 days and in the event production of oil or gas is 
restored, for so long thereafter as oil or gas is produced from such proration unit in 
paying quantities. .,,.....,..... ~ n T 

) 

' l 
* "Begins to drill" is the time when the1e l}as_Q~n.. ~ted a derrick, a rig and 
machinery, other than a cable tool , capable of drilling to tf'le total depth and the 
machinery is drilling under power. As used in this lease, tr'le tetm "producing in paying 
quantities" rneans that the receipts from the sale or other ·autho ized commercial use of 
the substance(s) covered exceed out of pocket_operatjopal eXF~i3nses for the six months 
last past. 
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General Land OHice 
Rcllnqulahmont Ac t Loaso Form 
Revlsod, Soplombvr 1997 

%lusttn, '<!rexas 

OIL AND GAS LEASE 

True and Correct 
copyo 

Qngtnal hied n 
Reeves Co 

C erks Off 

THIS AGREEMENT 1s made and entered Into this _/.....::h:___ day of MARCH ,20~ , between the State of Texas, acting 

by and through its agent. BARBARA L. WHITE • TRUSTEE OF THE BARBARA L. WHITE REVOCABLE LllVING TRUST 

of 712 EMERALD BAY LAGUNA BEACH CALIFORNIA 92651 

(Give Permanenl Address) 

said agent herem referred to as the ow ner of the so1l (whether one or more), and _ _ _,G~E..,O...,R-"G""'E....,G....,.Su.T""A""L .. EY..._ _____________ _ 

of - - --'P.....,.O"-"'B,.O"'X._1...,5..,.5,..6...,M:J.L!>otD..,L"-A""'N"'D"'--.T"-'X_,7_,.9c.r..7,.,02..__ _____________________ herem after called Lessee. 

(Givo Perrnanenl Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the so11, hereby grants, teases and lets unto Lessee, for 
the sole and only purpose of prospectmg and dnlling for and producing oil and gas, laying pipe lines, building tanks. storing oil and building power 
stations. telephone lines and other structures thereon, to produce. save, take care of. treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

EAST ONE-HALF (E/2) OF SECTION 3, BLOCK 59, PUBLIC SCHOOL LANO SURVEY 

containing _ _ ,...32..,0'----- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FOUR THOUSAND AND NOf lOO 

Dollars ($4 000 00 ) 

To the owner of the soil: FOUR THOUSAND AND NOf lOO 

Dollars ($4 000 00 ) 

Total bonus consideration: EIGHT THOUSAND AND N0 /1 00 

Dollars ($8 000,00 ) 

The total bonus consideration paid represents a bonus of ,.O""N"'E...,Hu:Uw.NL.l.lo<O.uB..,E .. D'---------------------------

-------- --- - ----- Dollars ($ 100 00 ) per acre, on 80 net acres. 
See Exhibit "A" attached for option to extend Lease for an additional (2) years. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of ONE years from 
this date (herein called ·primary tenn") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this 
instrument before it is filed for record in the public records: Your social security number or driver's license number. 

.... 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the so1l or to his credit in the -------------­

~:-------:---:--:-:----:--::---:7----:7-:-- Bank, at , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: -------------------------;-:,=:::~.,.,--....:T:...:r..:..II:..:;P~and Correct 
Dollars ($ copy Of 

To the State of Texas: gtnal filed n 
es Co 

Dollars ($ e s Offtc 

Total Delay Rental: - --------------------------------
Dollars ($ _________ --.J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in th1s paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fait or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as ind uding all hydrocarbons produced in a liqu1d form at the mouth of the well and also as 
all condensate, distillate. and other hquid hydrocarbons recovered from oil or gas run through a separator or other equ1pment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the opt1on of the owner of the soil or the Commiss1oner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and grav1ty in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh ich is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the ex1raction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be six1y (60) degrees Fahrenheit, correction to be made for pressure accordmg to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons ex1racted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or its parent, subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons) , whichever is the greater. In no event. however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead: "dry: or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this tease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar {$1.00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any other provision in lhis lease. at any time or from time to time, the owner or the soil or the 
Commissioner or the General Land Office may, at the option or either, upon not less than sixty (60) days notice to the holder or the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be made in kind. The owner or the so1l's or the Commissioner or the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrUing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plan t. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All roya lties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into p ipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verity the gross p roduction, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the roya lty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were origina lly due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion or the royalty or to that portion or the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner o f the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools. meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner or the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shaU include copies of Railroad Commission forms for application to drill. Copies of well tests , 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that referenc. this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premisee for the purpote of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen {15) days after the maklng of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late fi ling shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should dril a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premilee IUCh production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of oomp6etion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the nelll .nnual delay rental in the same manner as provided in this lease. If, during the ~st y_eartof the 
primary term or within sixty (60) days prior thereto. a dry M6e be completed and abandoned, or the production o_1oi~for;.gas shoUld" a,~ 'fo ~rf'{cause, 
Lessee's rights shall remain in full force and effect willout further operations until the expiration of the pri"!~~~-and if Lessee ba·s'11ot resumed 
production in paying quantities at the expiration of the prtmary term, Lessee may maintain this lease by ~\dllall)g additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expirat1on of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 

- with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in dnlling or rewoi'Xing operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or rewoi'Xing of any additional wells are prosecuted in good faith and in woi'Xmanlike m;~nner without interruptions totaling more 
than siX1y (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or rewoi'Xing operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or rewoi'Xing 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or rewoi'Xing 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain 1n effect so long as Lessee cont1nues drilling or 
rewoi'Xing operations in good faith and in a woi'Xmanilke manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of th is paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but 011 or gas is not being 
produced for lack of SUitable production facilities or lack of a suitable mai'Xet, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas 1n pay~ng quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-1n 011 or gas royalty must be pa1d on or before: (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlilng or rewoi'Xing operation 1n accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable mai'Xet for the 011 or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-1n 011 or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well localed within one thousand (1,000) feet of the leased prem1ses and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and with in one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty. Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of th1s 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided 1n 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the dirigence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in mai'Xeting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or rewoi'Xing operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. It at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilit ies on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL In lhe evenlthis lease is 1n force and effect two (2) years after the expiration date of the primary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the 
bonus originally paid as consideration for this lease {as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two {2) years and so long thereafter as 011 or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cert1fied copy of same, shall be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety {90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purpos~s. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities Within 1,000 feet of the leased premises, 
or 1n any case where the leased premises is being drained by production of 011 or gas, the Lessee, sublessee, rece1ver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling w1th diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the so11's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased prem1ses, or from producing 011 or gas from the leased premises by reason of war. rebellion, riots, 
strikes. acts of God. or any valid order. rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such •• •. 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply w1th such covenants; additionally, this lease shall be •• : • 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing o il or gas from the leased • 
premises. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term • 
in the absence of such drilling or reworking operations or production of oil or gas. : • • • 

• •• 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults • • ••• • 

in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the so1l 1n the leased premises by paymg any mortgage. • • • • 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the so1l under this paragraph, Lessee may recover the • 
cost of these payments from the rental and royalties due the owner of the soil. • • • • • • .... 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate in the above 1 • ••. 
described land, whether or not Lessee's interest is spec1fied herein, then the royalties and rental herein provided to be paid to the owner of the soil shall • • • • 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Slate of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the d iscrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included w ithin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

2<4. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred {200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Wtthout 
.limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
faci lities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at tis disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall butld and 
maintain fences around its slush, sump, and dratnage ptts and tank batteries so as to protect livestock against loss, damage or tnjury; and upon 

·completion or abandonment of any well or wells, Lessee shall fill and level all s lush pits and cellars and completely d ean up the dnlling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts original condition and contours as 1s pract icable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limttalions in lh1s paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unlit after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs , devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights. privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effect iveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee w ith satisfactory w ritten evidence of the change 
in ownership, including the orig inal recorded muniments of Iitle (or a certified copy of such original) when the ownershtp changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and d ischarge Lessee of all subsequent 
obligations under this lease. If this lease IS assigned 1n its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, accord ing to the area of each, and failure by one or more of them to pay h1s share of the rental sha ll not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, tf the assignor or assignee does not file a certified 
copy of such ass1gnment in the General Land Office before the next rental pay1ng date, the entire lease shall termtnale for fatlure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all nghls and be subject to all obligations, liabilit ies, and penal11es owed to the State by the 
original lessee or any prior assignee of the lease, tncluding any liabthties to the State for unpa1d roya lltes. 

(B) ASSIGNMENT LIMITATION. Notwithstand ing any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment wtll be treated as 1f 11 were made to the owner of the soil if the 
assignee ts: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsid iary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, admtntstrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place o f record a release or releases covering any portion or portions of the leased premises. and thereby surrender thts lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of thiS lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part ·Of this lease is assigned or released , such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the Instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fidudary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations o:t i(.brs-6l!tt or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fur11is ~'l1 General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or i f this lease is assi??~ nd the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to torfeiqire by the 
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Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
. subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this 

lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien , an 
express contractual lien on and security interest in all leased minerals in and ex1racted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fix1ures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time detennine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests. invitees, and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature. or other hann, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, : • • • 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any • •• • 
and all claims, liabilities , losses, damages, actions, personal injury (including death), costs and expenses, or other hann for which recovery of damages • 
is sought. under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to : • • • • 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising • • • 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the • • • • • • 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement • • • • 
or any other act or omission of Lessee. its directors, officers, employees. partners, agents, contractors, subcontractors, guests, invitees, and their • 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and • • • • • • 
hold harmless the State of Texas and the owner of the soil. their officers, employees, and agents in the same manner provided above in connection with • • • • 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF t • • • • 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND •••• 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190 ,cRmm,oaly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lm!se does FM dd00rtrl 1 1)rffi~se 
statutes, the statutes will prevail over any nonconforming lease provisions. opy 0 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the f1llng requirements found In Paragraph 39 of this lease have been satished. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be hied of record in the office of the 
County Clerll in any county In which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office . This lease is not effective until a certified copy of this lease {wh ich is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing lee shall 
accompany such certified copy to the General Land Office. 

LESSEE 1~ 1 

BY: ____ ~ .. ~~~~v~\ _,~-~~-~~ ~·~(~·~' ~r~:~t~~~~ 
I I J 

Title: GEORGE G STAl4Y 

Date: ..y, c2- D C} 

STAT'IJJ11J ~ ~ 
BY: M4..£/.) ' 
Individually and as agent for I he State of Texas 
BARBARA L. WHITE , TRUSTEE OF THE BARBARA L. WHITE 

~~ie~CA~Vlfj72i9 

STATE OF TEXAS 

BY· ------------~--~--~~----------­
Indlvidually and as agent for the State of Texas 

Date: - - - --- ---- - --

STATE OF TEXAS 

BY: ______ ~----~--~--~-----------
Individually and as agent for the State of Texas 

Date: ______________________________ __ 

STATE OF TEXAS 
BY: ________________________________ __ 
Individually and as agent for the State of Texas 

Date:-------- ----

True and Correct 
copy of 

Ongmal filed n 
Reeves Coun 
Clerks Offtc 
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'· 

STATE OF ________________ __ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared----------------- ----- -­

known to me to be the person whose name is subscribed to the foregoing instruments as ----------------------­

of------------ ----------------------------- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

-ruP and Correct 
Given under my hand and seal of office this the day of copy of 

STATE OF ________________ _ 

COUNTY OF ______________ __ 

::> 1gmal filed n 
AAVP-S Co tv 

Notary Public in and for ---------------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared-----------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as-------------- - -------
of ___________ ___ _ ___________ _ ______________ andacknowledged tomethathe 

executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ______ day of -------- -- 20 __ . 

Notary Public in and for-- -------- --- - -

STATE OF --'T'-"Eo!CXA~Sc.._ ________ __ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF !.!.!M,.ID""'LA~N,Dc.._ ______ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ,.G""E,O::.:.R,G.,E::....:.G"-. _,.S"'"T"-'A""LE:.Y,__ ____________________________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the cQ. day of MAReH 4 pr ·I I . 20Q.L. 

STATE OF CALIFORNIA 

®IECKY LYNN W0ACESTER 
NOTMf P'UIUC 
STAT£ OF T£XAS 

tK'f COMM. EXP. 01/18(2012 

COUNTY OF __ _..Q"--Y'<_e-t_'¢=~-=;;.._-

Notary Public in and for--- ------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared BARBARA L. WHITE. TRUSTEE OF THE BARBARA L. WHITE 

REVOCABLE LIVING TRUST 

known to me to be the persons whose names are subscribed to the foregoing· instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the~ day of~ ,4pri J , 20Q.L . 

.w :::a L '":::z= 
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•• • • • • • •• 
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EXHIBIT 'A' 

ATIACHED TO THAT CERTAIN OIL AND GAS LEASE DATED MARCH 16, 2009, BY 
AND BETWEEN BARBARA L. WHITE, TRUSTEE OF THE BARBARA L. WHITE 
REVOCABLE LIIVING TRUST, AND AS AGENT FOR THE STATE OF TEXAS, 
LESSOR, AND GEORGE G. STALEY, LESSEE 

40. NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, THIS LEASE 
MAY BE EXTENDED FOR AN ADDITIONAL TWO (2) YEAR PERIOD BY THE 
PAYMENT BY LESSEE TO THE STATE OF TEXAS OF $100 PER NET ACRE AND A 
LIKE AMOUNT TO THE AGENT AND OWNER OF THE SOIL NAMED ABOVE. SAID 
PAYMENT, AT THE OPTION OF LESSEE, MAY BE TENDERED ON OR BEFORE 
MARCH 15, 2010. 

41 . CONTINUOUS DEVELOPMENT. Nothwithstanding anything contained herein to 
the contrary at the end of the primary term, this lease will terminate as to all lands, 
except lands included in the maximum size proration units approved or allowed by the 
Railroad Commission of the State of Texas for each well from which oil and/or gas is 
being produced in paying quantities. However, if at the end of the primary term, Lessee 
has completed or is drilling at least one (1) well on the leased premises, this lease shall 
continue so long as Lessee *begins to drill (with diligence) a well with in six (6) months 
after the end of the primary term, and begins thereafter to drill (with diligence), another 
well within each six (6) month interval after the end of the primary term as provided 
above, then this lease will terminate as to all lands included in a maximum size 
producing proration unit approved or allowed by the Railroad Commission of Texas, or 
as otherwise provided herein, of a well producing in paying quantities, and all depths to 
one hundred feet (1 00') below the base of the deepest producing horizon or the 
stratigraphic equ ivalent thereof as to each producing well . After the primary term, if the 
production of oil or gas as to any proration unit should cease, this lease shall not 
terminate as to such proration unit if Lessee commences additional drilling, reworking or 
other operations to attempt to establish production of oil or gas in paying quantities 
without cessation of more than 60 days and in the event production of oil or gas is 
restored , for so long thereafter as oil or gas is produced from such proration unit in 
paying quantities. 

True and Correct 
copy of 
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General Land Office 
Rell rr~ ulshment Act Lease Form 
Revised, September 1997 

~ustin , m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this ..:.:16,.__ __ day of MARCH ,20QL_ , between the State of Texas, acting 

by and through its agent, BRUCE E. BOWE AND LOUISE E. BOWE. TRUSTEES OF THE BRUCE E. BOWE AND LOUISE E. BOWE REV. TR, DTD 

11-14-07 

of 561 BUCKEYE CT. SANTA ROSA CALIFORNIA 95409 

(G1ve Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and __ .....::G::E..,.O,_R.,.,G,E"-"G""._,.S'-'T.:...A,L,E'""Y ______________ _ 

of P.O. BOX 1556 MIDLAND TX 79702 hereinafter called Lessee. 

(G1ve Permanent Address) 

•••• • •••• 
• 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept a net •. • • 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, fol" • • 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building power. • • • •. 
stations, telephone lines and other structures thereon, to produce, save, take care of. treat and transport said products of the lease, the following lands • • • • 
situated in REEVES County, State of Texas, to-wit: • 

EAST ONE-HALF {E/2) OF SECTION 3, BLOCK 59, PUBLIC SCHOOL LAND SURVEY 

containing __ _,.3..,.20,__ __ _ acres, more or less. The bonus consideration paid for thts lease is as follows: 

To the State of Texas: FOUR THOUSAND AND N0/1 00 

Dollars ($4,000.00 ) 

To the owner of the soil: FOUR THOUSAND AND N0/100 

Dollars ($."'4.,.,0"'0""0."'0.,..0 ______ -> 

Total bonus consideration: EIGHT THOUSAND AND N0/100 

Dollars ($.""8.,.,0"'0""0."'0.,..0 _ _____ -> 

•••• • • •••• 
• • • • • • •••• 

The total bonus consideration paid represents a bonus of .,O"'N"'E'"'H"""'U""N"'D""R""E""D"---------------------------­

------------- - --- Dollars {S___,_1.><;00~ . .><;oo~----') per acre, on ~so~----- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of ONE years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paymg quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the.substance{s) 
covered exceed out of pocket operational expenses for the six months last past. 



3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the--------------

Bank, at , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from sa id date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:----- ---------- -----------------

Dollars ($ __________ __, 

To the State of Texas:--------------------------- ----
Dollars ($ __________ __, 

Total Delay Rental:-------------------------------
Dollars ($ __________ __, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin , Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before ! • • • 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate ~· • • 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means • 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upoo•. •. 
such terms and conditions as they prescribe. • • • 

•••• • • (B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not• •• • 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the • •• • 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for • • • • • 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greate, • • 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, .: •• ' 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," •dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, 1f th1s lease is maintamed by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to tl]e total annual rentallesSJ the. 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amounf, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 



6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any lime or from lime to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the so1l's or the Commissioner of the General 
Land Office's right to take 1ts royalty in kmd shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghls 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherw1se makmg the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS . All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Reg1ster. Rules currently prov1de that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royally 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and dispos1t1on of all oil and gas produced and the market value of the oil and gas, together w1th a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty bemg paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penally, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causin~ : • • • 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's • • 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in • 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa1r market value. : •. •. 

• •• 
10. (A) RESERVES , CONTRACTS AND OTHER RECORDS. Lessee shalt annually furnish the Commissioner of the General Land Offi'~ ••• • 

with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies ctr• • • 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thm th1rty (30) days after • 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall ge • • • • 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertam1ng to the productio~ • • • 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all welll, • • •. 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, th" • • • 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnll. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office w1th any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, m addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thin fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to d1scovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of s1xty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1t1onal dnlhng or 
reworking operations thereon, or pays or tenders the next annual delay renta lm the same manner as provided m th1s lease If, during the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumecf 
production in paying quantities at the expiration of the primary term , Lessee may maintain this lease by conducting additional drilling or reworking 



operations pursuant to Paragraph 13, u'sing the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment. this lease shall 1pso facto terminate. If at the 
expiration of the primary term or any lime thereafter a shut-in oil or gas well is located on the leased premises. payments may be made in accordance 
with the shut-in provis1ons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, ne1ther oil nor gas is being 
produced on sa1d land, but Lessee is then engaged in dnlhng or reworking operations thereon, this lease shall rema1n 1n force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted 1n good fa1th and in workmanlike manner Without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as 011 and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworl<ing 
operations result in the completion of a well as a dry hole, the lease Will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good fa ith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES . For purposes of this paragraph, "well· means any well that has been ass1gned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, un!ll being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of produc1ng oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royally is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facil ities or suitable market for the oil or gas exists, Lessee may extend the lease for four ! • • • 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. • •• • • 

15. COMPENSATORY ROYAL TIES. If, during the period the lease IS kept in effect by payment of the shut-in oil or gas royalty, oil or gas~; • • • 
sold and delivered in paying quantities from a well located w1lh1n one thousand (1 ,000) feet of the leased premises and completed in the same produci, g • • 
reservoir, or in any case 1n which drainage is occurring, the right to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease, b~r • • • . 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four morE! • • • 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of produclton from the well causing • 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased prem1ses. The compensato"' • • •. 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or • • • 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in I~ • • •. 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month penod' • • • 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within th1rty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest 1n accordance w1th Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligalton to dnll offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in 011 or gas well as prov1ded 1n Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in contmuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the part1al termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for produclton purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retamed lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



. (B) HORIZONTAL. In the etrent this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or ex1ended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount 1s paid, th1s lease shall be 1n force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as 011 or gas is produced in 
pay~ng quantities from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage reta1ned hereunder as to each well shall, as nearly as practical, be 1n the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cert1fied copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such re lease or releases within ninety (90) days after being requested to do so by the General Land Off1ce, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offic1al records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draimng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells requ~red under this paragraph. 

18. FORCE MAJEURE. If, after a good fa ith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion , riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

• ••• • 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defau,t~• • 

in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, • 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover t:l~. •. 
cost of these payments from the rental and royalties due the owner of the so1l. • • • 

•••• • • 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above ••• 

described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be pa1d to the owner of the soil shall • 
be paid to him in the proportion which his interest bears to the ent1re undivided surface estate and the royalties and rental here1n provided to be paid Je .. • . 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced However, before Lessee adjusts the • .. 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of I. e . • • • 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual intere~ • • • 
owned by the owner of the so1l. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded 1nterest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by th1s lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of th1s lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under lh1s lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water sUitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so1l for damages caused by 1ts operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury 1ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem1ses without 
the written consent of the owner of the soil. 



• 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condit1on and contours as is practicable. Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, w1thin one hundred twenty (120) days after the exp~ration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained in th1s paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or div1sion 1n ownership of the land, rentals, or royalties shall bmd Lessee for any purpose until thirty (30) days 
after the owner of the so1l (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written ev1dence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment 1n the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), 1f the owner of the soil acqwes lh1s lease in whole or 1n 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the t1me of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: : • • • 

(1) a nominee of the owner of the soil; • •• • 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; • 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; : •. • • 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; • • • 
(5) a partner or employee 1n a partnership which IS the owner of the soil; • • • • •. 
(6} a fiduciary for the owner of the so1l; includ1ng but not limited to a guardian, trustee, executor, administrator, rece1ver, or conservator for the • • • • 
owner of the soil; or • 
(7} a family member of the owner of the soil or related to the owner of the so1l by marriage, blood, or adoption. • • • • • • 

•••• 
28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to t• e •• ,. . . 

owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease at • • • 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release w1ll not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed , the rights acquired under this lease shall be subject to forfe1ture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in lh1s lease render this lease 1nvalld. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports 1n the manner reqUired by law or fail to comply w1th rules and regulations promulgated by the General Land Office . the School 
Land Board, or the Ra1lroad Commission, or 1f Lessee should refuse the proper authonty access to the records pertammg to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furn1sh the General 
Land Office a correct log of any well , or if Lessee shall knowingly violate any of the material provisions of this lease, or if th is lease is assignecf and. the 
assignment is not filed in the General Land Office as required by law, the rights acquired under th1s lease shall be subject to forfeiture by the 



Cqmmissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture , and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be set as1de and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relat1ve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds wh1ch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all ftxtures on and Improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and security interest may be foreclosed w1th or Without court proceedings 1n 
the manner provided in the T it le 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may reqwe Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acqUisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the so1l under th1s lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Off1ce for the pooling or un1tizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in thiS lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought. including, but not lim1ted to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, mcidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or stnctly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, mdemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death}, costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arisinS: • • • 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of 111~· • 
surface of the leased premises; and those that may arise out of or be occas1oned by Lessee's breach of any of the terms or provisions of this Agreement • 
or any other act or omission of Lessee, its directors, officers. employees, partners, agents, contractors , subcontractors, guests, invitees, and tttTr. •. 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, mdemnify, defend cltld • • 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents 1n the same manner provided above in connection ~ttl· • • . 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL Of< .. • 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND • 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTI NG CONDITIONS), STRICT LIABILITY, OR THE .. • 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE• .. • 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. I •• 

• • •••• 
36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammation or 

pollution of any environmental med1um, including soil , surface waters , groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium m, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not brmg or perm1t to remain on 
the leased premises any asbestos contaimng matenals, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive EnVIronmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY A FFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the prov1sions of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and 1f any proviSIOn 1n th1s lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the teased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this Ieese shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office. 

~:SSEE ~· /1. :1oh 
Title: G:n == 
Date: ..3/ .3;/ oo; 

BY:~~~~~~~~~~~----------­
Individ ly and as agent for the State of Texas 
Bruce E . B owe, 

BY:.~~~~~~~~~~~~--~~----­
Ind· dual and as agent for the Stale of Texas 
Louise E. Bowe, 

Trustee of the Bruce E. Bowe and louise Bowe Rev. Tr. Dated 11-14-07 
Date: 3 - ?.. 0 - 0. 9 

Trustee of the BJuce 17 Bowe and Louise Bowe Rev. Tr. Dated 11-14-07 

Date: JAc)ll) ? 

STATE OF TEXAS 

BY: ____________ ~~~--~~----------
Individually and as agent for the Slate of Texas 

Date: --- ---- -------

STATE OF TEXAS 

BY:~~--~----~~~~~~----------­
Indivldually and as agent for the Slate of Texas 

Date: --- ----- ----

•••• • • •• • 
• 

•• • • • • • • • 
• ••• • • •••• 

• 
•••• . . 
•••• 

I ••• • .... 



STATE OF ________________ __ (CORPORATION ACKNOWLEDGMENn 

COUNTY OF---------

BEFORE ME. the undersigned authority, on this day personally appeared - ----- -------------- - --­

known to me to be the person whose name is subscribed to the foregoing instruments as----------------------
of _____ _________________ _ __________________ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _ ____ day of---------- 20 _ _ . 

Notary Public in and for-------------- -

STATE OF _______________ _ (CORPORATION ACKNOWLEDGMENn 

COUNTY OF _ ______ _ 

BEFORE ME, the undersigned authority, on this day personally appeared------------- ------ - ---­

known to me to be the person whose name is subscribed to the foregoing instruments as----------- -----------
of _______________________________________________________________________ ___ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ __ day of ________ _ 20 __ . 

Notary Public in and for ---------------

STATEOF~T~E~XA~S ____ _ _ (INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF !.!!.M!!.!I D~LA~N~D"------

• ••• • •••• 
• 

•• • • • • • • • 
• ••• • • •••• 

• BEFORE ME, the undersigned authority, on this day personally appeared ~G~E~O~R~G~E~G~S=!..T!..!A~L::.!E=-Y!...-___ _____________ • • •• 
• • ------ ----------------- ------------------------------- ···· 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for thE& • •• • 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ~I 

STATE OF CALIFORNIA 

COUNTY OF So v6 ,... !> 

day of MARCH , 20~. 

Notary Public in and for---------------

(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared BRUCE E. BOWE AND LOUISE E. BOWE. TRUSTEES OF THE 

BRUCE E. BOWEAND LOUISE E. BOWE REV. TR DTD 11-1 4-07SSS 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

Gi'l.. •u+~ AuO alflll lh* -"i1 .. A.I ... r l-4- ' day of ,_,M.::..A.:.:.R""C""H:...:..._ _____ _ 

··~... R. SKOOG 
20~ 

/!:.a~!fi1kli·a COMM. #1734450 ~ 
~, NOTARY PUBLIC -CAUFORNIA Q 

SONOMA COUNTY _. 

•••• 



.. . 

EXHIBIT 'A' 

ATIACHED TO THAT CERTAIN OIL AND GAS LEASE DATED MARCH 16, 2009, BY 
AND BETWEEN BRUCE E. BOWE, DEALING IN HIS SOLE AND SEPARATE 
PROPERTY, AND AS AGENT FOR THE STATE OF TEXAS, LESSOR, AND GEORGE 
G. STALEY, LESSEE 

40. NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, THIS LEASE 
MAY BE EXTENDED FOR AN ADDITIONAL TWO (2) YEAR PERIOD BY THE 
PAYMENT BY LESSEE TO THE STATE OF TEXAS OF $100 PER NET ACRE AND A 
LIKE AMOUNT TO THE AGENT AND OWNER OF THE SOIL NAMED ABOVE. SAID 
PAYMENT, AT THE OPTION OF LESSEE, MAY BE TENDERED ON OR BEFORE 
MARCH 15, 2010. 

41 . CONTINUOUS DEVELOPMENT. Nothwithstanding anything contained herein to 
the contrary at the end of the primary term, this lease will terminate as to all lands, 
except lands included in the maximum size proration units approved or allowed by the 
Railroad Commission of the State of Texas for each well from which oil and/or gas is 
being produced in paying quantities. However, if at the end of the primary term, Lessee 
has completed or is drilling at least one (1) well on the leased premises, this lease shall 
continue so long as Lessee begins to drill (with diligence) a well within six (6) months 
after the end of the primary term, and *begins thereafter to drill (with diligence), another 
well within each six (6) month interval after the end of the primary term as provided 
above, then this lease wi ll terminate as to all lands included in a maximum size 
producing proration unit approved or allowed by the Railroad Commission of Texas, or 
as otherwise provided herein , of a well producing in paying quantities, and all depths to 
one hundred feet (1 00') below the base of the deepest producing horizon or the 
stratigraphic equivalent thereof as to each producing well. After the primary term, if the 
production of oi l or gas as to any proration unit should cease, this lease shall not 
terminate as to such proration unit if Lessee commences additional drilling, reworking or 
other operations to attempt to establish production of oil or gas in paying quantities 
without cessation of more than 60 days and in the event production of oil or gas is 
restored , for so long thereafter as oil or gas is produced from such proration unit in 
paying quantities. 

~ ... -
* "Begins to drill" is the time when there Aas been erected a derrick, a rig and 
machinery, other than a cable tool, capable of drilling- to t~e total depth and the 
machinery is drilling under power. As used in th is lease, th€ teim "producing in paying 
quantities" means that the receipts from the sale or other author ized commercial use of 
the substance(s) covered exceed out of pocket operational exp£Snses for the six months 
last past. 

t . ·---------------

.. ., . 
• ••• • 

•• • • • • • •• 
•••• • • •••• 

• 
•••• . . .,. .. 
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April 23, 2009 

George G. Staley 
P.O. Box 1556 
Midland, Texas 79702 

Re: Rei inquishment Act Lease - MF -11 0095 
320 acres out of ection 3, Blk. 59, 
PSL Survey, Reeves County, Texas 

Dear Mr. Staley: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fil ed in our records under Mineral File number MF-110095. Plea e refer to thi 
number when making payment to the tate a nd in a ll future corre pondcnce concerning the 
lease. Failure to include the minera l fil e number may delay proce ing of any payment 
towards the lea c. 

Your remittance of 16,125.00, applied as the state's portion of the cash bonus 16,000.00, along 
with a processing and filing fee in the amount of$125.00. Please let me know if you should have 
any questions. 

Sincerely 

bt~.fe.,J !>.; Ms~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Austin Building • 1700 Norrh Congress Avenue · Austin, Texas 78701-1495 

Post Oflict: Bm. 12873 • Austin, Texas 7871 1-2873 

512-463-5001 · 800-998-4G LO 

www.glo.stare. rx.us 
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GEORGE G. STALEY 

Mr. Drew Reid 
General Land onicc 
1700 . Congress A vt:. 
Austin, TX 7870 1-1495 

February 22. 20 I 0 

p 0 l30 \ 1556 
M1dland. rc,as 79702 

(432) 682-3749 

Rc: To Extend Oil & Gas Leases for additional two years - Weldon colt Armstrong, 
Jr. , a/kla Scott Armstrong, Jr. and wife Regina /\nne Armstrong, Barbara L. White, 
Trustee of the Barbara L. White Revocable Living Trust and Bruce E. Bowc and 
Louise E. Bowe, Trustees of the Bruce E. BO\ c and Louis E. Bo' e Rev. Trust. 
dated March 12, 2009 . 

MF- 110095 

East One-1/a/f (E/2) of Section 3, Block 59, Public School Land Sun·ey. Reel'es 
County, Texas . 

Gentleman: 

Relative to the above referenced. please find enclosed a our check number 1490 in the 
amount of $16.000.00 to ex tend Oil & Gas Lease for add itional two years, dated March 12, 
2009. 

Please call should you have any questions. 

Yours ve1y truly 

,QJ /J1, v~fji)<"--' 
Ted M. Fergcson c 



ut:.UHut:. u . ;::, I ALt:. Y OIL & GA~ ACCOUNT 

• Fronf. George G. Staley 
To: General Land Office 

1700 N Congress Ave 
Auston. TX 78701·1495 

Invoice # 

- Bonus constderation 

Invoice Amt l 
16,000.00 

East One-Half (E/2) of Section 3, Block 59, 
PSL Survey, Reeves Co., Texas 

• • • Paragon Prospect 
• I To extend Oil & Gas Lease for additional 2 
• • • 1 ~ears, dated March 12, 2009 

•••• {MF-110095 • 
• 

••••• • • 

• 
•• •• • • • • • 

GEORGE G. STALEY OIL & GAS ACCOUNT 

From: 
To: 

George G. Staley 
General Land Office 
1700 N Congress Ave 
Aus11n, TX 78701 · 1495 

Invoice# I Invoice Amt 
16,000.00 

Bonus consideration 
East One-Half (E/2) of Section 3, Block 59, 
PSL Survey, Reeves Co., Texas 
Paragon Prospect 
To extend 011 & Gas Lease for additional 2 
years dated March 12 2009 

~MF·110095 

Vendor Code 
GLO 

Vendor Code 
GLO 

Check Date \ / Check Amount 
02/22/2010 y__ $16,000.00 

10705086 

Check Date 
02/22/2010 

Check Amount 
$16,000.00 

001490 
Check Number 

W TX-1490 

'o' ( \ 

001490 
Check Number 

W TX-1490 



File No. YY) r -I J c) C) ~ r 
RENTAL PAYMEN, 

Date Filed: S ,_ (- /0 
Jerry E. Patterson, Comrmssioner 

8~----------~ 

•••• • • •••• 
• ••••• • • 

••••• • • 

• 
•• •• • • • • • 
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GEORGE G. STALEY 

Mr. Drew Reid 
General Land o ffice 
1700 . Congress Ave. 
Austin , TX 78 70 1-1495 

March I. 20 I 0 

P 0 . Box 1556 
Midland, Texas 79702 

(432) 682-3749 

Rc: To Extend Oil & Gas Leases for additional two years - Weldon colt Armstrong, 
.Jr. , a/k/a Scott Armstrong, .Jr. and wife Regina Anne Armstrong, Barbara L. White, 
Trustee of the Barbara L. White Revocable Liv ing Trust and Bruce E. Bowe and 
Louise E. Bowe, Trustees of the Bruce E. Bowe and Louis E. Bowe Rev. Trust, 
dated March 12, 2009. 

MF- 110095 

East One-Ha({ (E/2) of Section 3, Block 59, Public School Land Survey, Reeves 
County, Texas. 

Gentleman: 

Reference is made my letter o f February 22, 20 I 0 as to the payment of $ 16.000 fo r a two 
year ex tension fo r the captioned leases. In checking the ex tension clause in the lease, I 
fo und that we had underpaid the amount due. The tate should have received $32,000 
rather than $ 16,000. 

Accordingly please find enclosed our check in the amount of $ 16,000 \ hich wi ll bring the 
total paid to the state to $32,000 for the 2 year extension. 

Please call should you have any questions. 

Yours very truly 

(Jt;f./C~~~Jh-
• ••• • •• • • • • • • • . . . .. . . .. . . 
• • • 

• • • • . . . 
• •• 



uCUMuC u . ;:)Jf\L.C T UIL6\::iA::>A\,;\,;UUNI 

From: 
To: 

George G. Staley 
General Land Office 
1700 N Congress Ave 
Auslln, TX 78701·1495 

Invoice # I Invoice Amt 
16,000.00 

Additional funds to Extend Oil & Gas Leases 
for additional two years - Weldon Scott 
Armstrong, 
Jr., a/kla Scott Armstrong, Jr. and wife Regina 
Anne Armstrong, Barbara L. White, Trustee of I the Barbara L. White Revocable Living Trust 
and Bruce E. Bowe and Louise E. Bowe, 
Trustees of the Bruce E. Bowe and Louis E. 
Bowe Rev. Trust, dated March 12, 2009. 
MF- 110095 
East One-Half (E/2) of Section 3, Block 59, 
Public School Land Survey, Reeves County, 
Texas 

GEORGE G. STALEY OIL & GAS ACCOUNT 

From: George G. Staley 
To: General Land Office 

1700 N Congress Ave 
Aust1n. TX 78701 · 1495 

Invoice # Invoice Amt 
16,000.00 

Additional funds to Extend Oil & Gas Leases 
for additional two years -Weldon Scott 
Armstrong, 
Jr., a/kla Scott Armstrong, Jr. and wife Regina 
Anne Armstrong, Barbara L. White, Trustee of 
the Barbara L. White Revocable Living Trust 
and Bruce E. Bowe and Louise E. Bowe, 
Trustees of the Bruce E Bowe and Louis E. 
Bowe Rev. Trust, dated March 12, 2009. 
MF - 110095 
East One-Half (E/ 2) of Section 3, Block 59, 
Public School Land Survey, Reeves County, 

T~ 

Vendor Code 
GLO 

Vendor Code 
GLO 

• • •• • • • • • • • • • • • • •• • • 

• •• • • • • • • 

Check Date 
03/01 /2010 

Check Date 
03/01/2010 

• • • • • • • • •• 

Check Amount \I $16,ooo.oo 

1\ 

Check Amount 
$16,000.00 

001497 
Check Number 

W TX-1497 

001497 

Check Number 
W TX-1497 



• • • • • • • ••• 

FileNo. f/)J[--110 ° ;r-

Date Filed: ] I Bclco 
Jerry E. Patterson, Commlssioner 

By~ 

••• ••• • • • •• • • • • • • • •• • • • • • • • • • 
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WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP1 
PSIG 

q')- 3fR- 3'fu I -:Jc 
SAN GABRIEL RESOUR~ 

DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Start Ml O'Ryan ##9 DEPTH: PROGRESS: 

$62,741 CUMMULATIVE COST: $62,741 

RPM: PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 
yp UME 
gels SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOUDS PAPER 
SAND SAWDUST 
OIL UGNITE 
CALCIUM AQUA-PAC 

SLOW PUMP RATE FC VIS PLUS 
PUMP2 HPIHTWL POLY 

SPM PSIG SPM Nitrate NITRATE 
DMC SAPP 
TMC KCL 
MUD COST 

t1JF II JJ9 5 

I DATE: .hmm y 16, 1014 Rig Days I 1 

FORMATION: 

SUPERVISOR: Dana Blair 

GPM: 
DRILLiNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 12 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RN CSG 
GMT casing 
woe 
NUIND 
REPAIRS 
LOGIDST 
PUILD 
FISH 
CIRC 
BOP 

I TOTAL 12 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM OD LENGTH 

CEMENT/CASING REPORT 

TOTAL 

From IU1.5 To 8s;;II~IIX 

7:00 19:00 12 hrs. Started moving in O'Ryan Rig #9. 
19:00 7:00 12 hrs. IDLE. 

Note: (to day's report includes prior costs incurred commencing 12-16-2013 though 01-15-2014 which include meeting 
w/rancher, location construction, frac pit construction, water well drilling and setting of conductor casing. Listed as 
project management expense.) 



SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

WELL: Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 

OPERATION: Ml O 'Ryan #9 DEPTH: PROGRESS: 

DAILY COST: $19,154 CUMMULA TIVE COST: $81,894 

WT. ON BIT: RPM: PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
BIT NO. MW FRESH GEL 
SIZE VIS SALT GEL 
MFG. PV CAUSTIC 
TYPE IYR UME 
SER. # I gels SODA ASH 
NOZZLES Ph BAR 
OUT WL MICA 
IN CHL LCM 
FOOTAGE SOU OS PAPER 
HOURS SAND SAWDUST 
FT./HR. OIL UGNITE 

CALCIUM AQUA-PAC 
SLOW PUMP RATE FC VIS PLUS 

PUMP 1 PUMP2 HPIHTWL POLY 
PSIG SPM PSIG SPM Nitrate NITRATE 

DMC SAPP 
TMC KCL 
MUD COST 

SURVEYS BHA 
DEPTH INCL. AZ. ITEM 00 LENGTH 

I DATE: J~nu•ry 17, 2014 Rig Days J 2 

FORMATION: 

SUPERVISOR: Dana Blair 

GPM: 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 12 
DRLG. 
TRfP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RNCSG 
GMT casing 
woe 
NU/ND 
REPAIRS 
LOG/DST 
PUILD 
FISH 
CIRC 
BOP 

I TOTAL 12 
SHOWS/FLARE REPORT 

CEMENT/CASING REPORT 

TOTAL 

I1MLi 6~I I~II::t: From To 

7:00 19:00 12 hrs. Substructure delivered to location, first mud pump on location. 
19:00 7:00 12 hrs. IDLE. 



WELL: 
OPERATION: 
DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

Armstrong State 59-3 #2H 

Ml & Commence RU Opns. 

$27,835 

BIT RECORD 

SLOW PUMP RATE 
PUMP2 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 
DEPTH: PROGRESS: 

CUMMULA TIVE COST: $109,729 

RPM' PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 
IYP LIME 
I gels SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOLIDS PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 
FC VIS PLUS 
HPIHTWL POLY 

SPM PSIG SPM Nitrate NITRATE 
DMC SAPP 
TMC KCL 
MUD COST 

SURVEYS BHA 
DEPTH INCL. AZ. ITEM OD LENGTH 

I DATE: J• nu1ry 18, 2014 Rig Days I 3 
FORMATION: 

SUPERVISOR: Gary Harbin 

GPM: 
DRILLING DAYS: 0 
TIME BREAKDOWN 

RUIRD 12 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RNCSG 
GMT casing 
woe 
NUIND 
REPAIRS 
LOG!DST 
PUILD 
FISH 
CIRC 
BOP 

I TOTAL 12 
SHOWS/FLARE REPORT 

CEMENT/CASING REPORT 

TOTAL 

~ A~II~IIX From To 

7:00 19:00 12. hrs. Most of rig on location, set in substructure, derrick arrived location. 
19:00 7:00 12 hrs. IDLE. 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FTJHR 

PUMP1 
PSIG 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY Reeves STATE Tx 
Finish Ml, Continue RU Opns. DEPTH: PROGRESS: 

$20,504 CUMMULA TIVE COST: $130,233 

RPM PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 
yp LIME 
gels SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOLIDS PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 

SLOW PUMP RATE FC VIS PLUS 
PUMP2 HPIHTWL POLY 

SPM PSIG SPM Nitrate NITRATE 
DMC SAPP 
TMC KCL 
MUD COST 

I DATE. J1nu1ry 1g, 2014 Rig Days I 4 

FORMATION: 

SUPERVISOR: Gary Harbin 

GPM: 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 111/2 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER RIG 
CCM 
RNCSG 
CMTcasing 
woe 
NU/ND 
REPAIRS 
LOGIDST 
PUitD 
FISH 
C/RC 
BOP 

I TOTAL 111/2 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM OD LENGTH 

CEMENT/CASING REPORT 

TOTAL 

J:J..tr1l; 
6~11~11:! From To 

7:00 18:30 11.5 hrs: Set in steel mud pits & level same. Set in matting boards for mud pumps & level same. 
Set in mud pumps, connect upper and lower section of derrick; using cranes set same on sub and pin in 
place. Raise "A" frame and pin same in place. Truck drivers and crane operators have zeroed out for week. 
Top drive will not arrive location until Monday morning. 



WELL· 

OPERATION. 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Finish Ml, Continue RU Opns. DEPTH. PROGRESS: 

$19,478 CUMMULA TIVE COST: $149,711 

RPM PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 

IYP LIME 
1ge/s SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOLIDS PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 

SLOW PUMP RATE FC VIS PLUS 
PUMP2 HPIHTWL POLY 

SPM PSIG SPM Nitrate NITRATE 
DMC SAPP 
TMC KCL 
MUD COST 

I DATE. J1nu1ry 20, 2014 Rtg Days I 5 

FORMATION: 

SUPERVISOR Gary Harbin 

GPM: 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 11 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER RIG 
CCM 
RNCSG 
CMTcasmg 
woe 
NU/ND 
REPAIRS 
LOGIDST 
PUILD 
FISH 
CIRC 
BOP 

I TOTAL 11 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 

CEMENT/CASING REPORT 

TOTAL 

~ ~~II~II:! From To 

7:00 18:00 11 .0 hrs: Hook up mud pumps, install high pressure discharge hose to substructure. Start hooking up 
electric power cables to mud pits and substructure. Miscellaneous RU operations until trucks and crane 
operators return on Monday. 



. . 

WELL' 

OPERATION: 

DAILY COST 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY. Reeves STATE: Tx 
Finish Ml, Continue RU Opns. DEPTH PROGRESS: 

$22,043 CUMMULA TIVE COST: $171,754 

RPM: PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 
IYP LIME 
I gels SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOLIDS PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 

SLOW PUMP RATE FC VIS PLUS 
PUMP2 HPIHTWL POLY 

SPM PSIG SPM Nrtrate NITRA TE 
DMC SAPP 
TMC KCL 
MUD COST 

I DATE. J6nU6fY 21, 2014 Rig Days I 6 

FORMATION. 

SUPERVISOR Charles Slack 

GPM 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RNCSG 
CMTcasing 
woe 
NUIND 
REPAIRS 
LOGIDST 
PU/l.D 
FISH 
CIRC 
BOP 

J TOTAL 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 

CEMENT/CASING REPORT 

TOTAL 

IJMJ; 
~!.'.ii i~ID: From To 

7:00 19:00 Continue loading in drill strings, etc. Start up drawworks engines, spool drilling line. position blocks, etc. 
Hang derrick board with Rigup Forklift, unable to lift high enough to pin braces. 
Change out company man house support generator. 

19:00 7:00 Shut down for darkness over night and rest crew members 

Note: Satellite installed with good internet reception and drlg office satellite telephone number: 432-368-9648 
Company supervisor rep on location this date. 

Camrig continues rigging up, including office monitors, etc. 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstro ng State 59-3 #2H COUNTY: Reeves STATE: Tx 
Continue RU Canrig & Floor. DEPTH: PROGRESS: 

$20,326 CUMMULA TIVE COST: $192,079 

RPM: PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
MW FRESH GEL 
VIS SALT GEL 
PV CAUSTIC 
yp LIME 
gels SODA ASH 
Ph BAR 
WL MICA 
CHL LCM 
SOLIDS PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 

SLOW PUMP RATE FC VIS PLUS 
PUMP 2 HPIHTWL POLY 

SPM PSIG SPM Nitrate NITRATE 
DMC SAPP 
TMC KCL 
MUD COST 

I DATE: Janu1ry 22, 2014 Rig Days I 7 
FORMATION: 

SUPERVISOR: Charles Slack 

GPM: 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 24.00 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RNCSG 
GMT casing 
woe 
NU/ND 
REPAIRS 
LOGIDST 
PUILD 
FISH 
CIRC 
BOP 

I TOTAL 24.00 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 

CEMENT/CASING REPORT 

TOTAL 

~ 6~II~II:X: From To 

7:00 12:00 Conduct Safety meeting, continue rigging up and prep topdrive-slide. 
12:00 18:00 Rig up derrick slide and topdrive. 
18:00 7:00 Canrig rigging up topdrive hoses and electrical lines, incomplete. Scheduled to complete Wednesday. 

Rig crew rigging up floor, incomplete at report time. 

Remarks: 
Welder due on location to fabricate 20" drilling nipple to flow line to reserve. 
Efforts to locate and rent a location Forklift on going. 
Hauled 700 bbls fresh water, storage tanks & steel pit full . 
MIRU 2nd Company house. 
MIRU Chapman intercom system with pending installation for directional and Mudlogger. 
MIRU Canrig_generator support unit. 
Received 17.5" & 12.25" PDC bits with breakers. 
Halliburton Rotating head on "Will Call" after credit check 
Spud mud schedule delivery Wednesday 1/22/14 
Shoe-sub, bit sub 17.5" IBS Wednesday 1/22/14 
Contacted TRRC, Dist 8 Midland, Tx 1630 hrs 1/21/14. JOB #952 Call back with estimated cement volume. 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

Armstrong State 59-3 #2H 

RU Topdrive-Siide-Canrig 

$26,138 

BIT RECORD 

SLOW PUMP RATE 
PUMP 2 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 
DEPTH: PROGRESS: 

CUMMULA TIVE COST: $218,217 

RPM: PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 28 SALT GEL 
PV CAUSTIC 
yp LIME 
gels SODA ASH 
Ph BAR 
WL MICA 
CHL 3,000 LCM 
SOLIDS 0.8 PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 
FC VIS PLUS 
SeNice Rep $225 POLY 

SPM PSIG SPM Trucking $1,500 NITRATE 
DMC SAPP 
TMC KCL 
MUD COST $ 1,744 

!DATE: J1nuary 23, 2014 Rig Days I 8 
FORMATION: 

SUPERVISOR: Charles Slack 

GPM: 
DRILLING DAYS: 0 
TIME BREAKDOWN 

RUIRD 24.00 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RNCSG 
GMT casing 
woe 
NUIND 
REPAIRS 
LOGIDST 
PU/LD 
FISH 
C/RC 
BOP 

I TOTAL 24.00 
SURVEYS BHA SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 

CEMENT/CASING REPORT 

TOTAL 

I1M!i ~~II~I:c! From To 

7:00 9:00 Conduct Safety meeting, rigging up floor. 
9:00 12:00 Weld on 20" drlg nipple and rig up flow line to reserve. 
12:00 15:00 Canrig wiring generator, incomp. Electrical connector "Lug" has only two openings, four opening are required. 

Four hole "Lug Electrical Connector" is being shipped overnight to location. 
15:00 7:00 Rig crew continue rigging up floor, kelly hose, secure topdrive to traveling blocks, Hang floor tongs, standpipe 

valve, repair drum clutch air lines, rotary chain, install derrick camera and rig grounding rods. 
Topdrive slide remains unsecured to derrick, missing mid section securing pin, pin will be brought out today. I 

Remarks: 
Rig watch monitors, PVT rig up incomplete. 
Delivery of Canrig's electrical "Lug Connector" due today to complete unit rig up. 
Forklift arrived on location at 1430 hrs. 
Spud mud on location. 
Cement bulk bin on location 
Shoe-sub, bit sub 17.5" IBS on location. 
Two loads bulk cement delivered over night. 

Rig Fuel Volume: 1,820 gals 



.. 

WELL. 

OPERATION: 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
Wait for Canrig E/ec parts- Topdrive DEPTH· PROGRESS· 

Tx I DATE: J1nu1ry 24, 2014 Rig Days I 9 

FORMATION 
DAILY COST. $110,733 CUMMULA TIVE COST: $328,951 SUPERVISOR: Charles Slack 

WT. ON BIT: RPM PUMP PRESS: GPM 
DRILLING DAYS: 0 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. MW 8.4 FRESH GEL RUIRD 24.00 
SIZE VIS 28 SALT GEL DRLG. 
MFG. PV CAUSTIC TRIP 
TYPE lYP LIME REAM/WASH 
SER. # I gels SODA ASH SURVEY 
NOZZLES Ph BAR SER. RIG 
OUT WL MICA CCM 
IN CHL 3,000 LCM RNCSG 
FOOTAGE SOLIDS 0.8 PAPER CMTcasmg 
HOURS SAND SAWDUST woe 
FT.IHR OIL LIGNITE NUIND 

CALCIUM AQUA-PAC REPAIRS 
SLOW PUMP RATE FC VIS PLUS LOGIDST 

PUMP1 PUMP2 Serv1ce Rep $225 POLY PUILD 
PSIG SPM PSIG SPM Trucking $1 ,500 NITRATE FISH 

DMC SAPP CIRC 
TMC KCL BOP 
MUD COST $ 1,744 I TOTAL 24.00 

SURVEYS BHA SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

CEMENT/CASING REPORT 

TOTAL 

~ 8~!1~1:0: From To 

7:00 9:00 Conduct Safety meeting, rigging up floor. 
9:00 18:00 Rigging up topdrive, Hang tongs, kelly hose, secure 20" drilling nipple and flow line. 

Installing cellar jet. 
18:00 7:00 Waiting for Caterpillar electrian to return with correct electrical Lug Plate to faciltate a functional topdrive. 

Final securing of topdrive slide to derrick requires an operational topdrive to pull & secure in place. 

Remarks: 
RigWatch monitors, PVT rig up remains Incomplete. Projected to be operational today, Fri 1/24114 
Canrig's electrical "Lug_ Connector" arrived Thursday but, the holes were too small to accommodate wires. 
Caterpiller Electrican is schedule to return with correct electrical connection Lug Plate. 
Moved in FTR's 500 bbl fresh water Frac Tank and filled with Pecos city water for cement mixing only. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 3,344 gals Yesterday's reading of 1,820 was reported in error.) Used: ?? Gals 



WELL 

OPERATION: 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
Cont Trouble-Shoot inop Topdrive DEPTH. 102 PROGRESS: 

Tx I DATE: J•nu•ry 25, 2014 Rig Days I 10 

102 FORMATION: 
DAILY COST: $24,865 CUMMULA TIVE COST: $353,816 SUPERVISOR: Charles Slack 

WT. ON BIT: RPM: PUMP PRESS: GPM. 
I DR/LUNG DAYS: 0 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. MW 8.4 FRESH GEL RUIRD 24.00 
SIZE VIS 28 SALT GEL DRLG. 
MFG. PV CAUSTIC TRIP 
TYPE yp LIME REAM/WASH 
SER.# gels SODA ASH SURVEY 
NOZZLES Ph BAR SER. RIG 
OUT WL MICA CCM 
IN CHL 3,000 LCM RNCSG 
FOOTAGE SOLIDS 0.8 PAPER CMTcasmg 
HOURS SAND SAWDUST woe 
FT./HR. OIL LIGNITE NUIND 

CALCIUM AQUA-PAC REPAIRS 
SLOW PUMP RATE Tax $18.53 VIS PLUS LOGIDST 

PUMP 1 PUMP2 SeNice Rep $225 POLY PUILD 
PSIG SPM PSIG SPM Trucking $1 ,500 NITRATE FISH 

DMC SAPP CIRC 
TMC KCL BOP 
MUD COST s 1,744 I TOTAL 24.00 

SURVEYS Pending BHA #1 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

Bit 17.50 1.00 
Bit sub 8.12 2.83 
Shoe-Sub 8.00 11.84 
(2) 8' DriiVC 8.00 61.54 CEMENT/CASING REPORT 
ISS 17.50 7.43 
3) a· Dnii/C 8.00 90.63 

xo 8.20 1.00 
18) 6.375 D/C 6.38 538.18 
xo 5.87 1.5 

TOTAL 715.95 

I.IM1; 
6~II~II.X From To 

7:00 12:00 Conduct Safety meeting, rig up reserve now line and cellar jet line to reserve. 
12:00 15:00 Canrig repaired electrical connection and began Trouble-shoot erratic topdrive. Blown Fuze, no replacement. 
15:00 16:30 Repair hydraulic leaks, hang bells and elevators, align topdrive over hole, securing slide against derrick. 
16:30 20:00 CanRig rep arrived with replacements fuzes for remote generator. 
20:00 7:00 Trouble shooting intermittent running 'Traction Motor'' in topdrive.lRadical rpms and low hydraulic Ps) 

No topdrive opeation resolved at report time, other Canrig repair reps are due on location this morning. 

Moving drill pipe and clearing area for mud logger and casing racks. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 2,812 gals Used: 532 Gals 



WELL: 

OPERATION 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 

Armstrong State 59-3 #2H 

Picking BHA #1 

$23,030 

BIT RECORD 
1 

17 1/2 
Ulterra 
616S 
21422 

20 

102 

SLOW PUMP RATE 
PUMP 2 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY Reeves STATE: Tx 

DEPTH. 102 PROGRESS· 

CUMMULA TIVE COST: $376,846 

RPM· PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 28 SALT GEL 
PV CAUSTIC 
lvP LIME 
ICJe/s SODA ASH 
Ph BAR 
WL MICA 
CHL 3,000 LCM 
SOL/OS 0.8 PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM AQUA-PAC 
Tax VIS PLUS 
SeNJCe Reo POLY 

SPM PSIG SPM Truckmg NITRATE 
DMC SAPP 
TMC KCL 
MUD COST $ -

l DATE J1nuM'( 26, 2014 Rig Days I 11 

FORMATION: Surface 

SUPERVISOR: Charles Slack 

GPM: 
DR/LUNG DAYS: 0 
TIME BREAKDOWN 

RUIRD 
DRLG. 
TRIP 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
RN CSG 
CMTcasmq 
woe 
NUIND 
REPAIRS 20.5 
LOG/DST 
Pick Uo BHA 3.5 
FISH 
CIRC 
BOP 

TOTAL 24.0 
SURVEYS BHA#1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 
Bit 17.50 1.00 
Bit sub 8.12 2.83 
Shoe-Sub 8.00 11.84 
(2) 8' Driii/C 8.00 61.54 CEMENT/CASING REPORT 
ISS 17.50 7 43 
3)8' Dri iVC 8.00 
xo 8.20 
18) 6.375 0/C 6.38 
xo 5.87 

TOTAL 84.64 

~ ~~II~II:L From To 

7:00AM 8:00AM Conduct Safety meeting with rig crew and Canrig personnel. 
8:00AM 1:00PM Continue to trouble shoot Top-Drive computer programming 
1:00 PM 3:00PM Can Rig District mgr on location supervising evaluating and indentifying the electrical/computer cards problem . 
3:00PM 7:00PM Can rig, remove temporary jumper line and replace inop top drive computer cards. 
6:30 PM 9:00PM Rig up elevator bells, hydraulic cylinders, starter sub, torque bar, elevators and starter subs on top drive. 
9:00PM 10:00 PM Make up topdrive starter subs, pick up 8" drill collar, observe topdrive kelly goose neck not clearing board 
10:00 PM 3:30AM Topdrive does clear derrick board, slide brace and attachment were installed backwards. Brace had to be reversed in ord 

reversed in order for the topdrive to clear the board. 
3:30AM 7:00AM Make up shoe-sub, bit sub and 17.5" PDC drill bit on 8"drill collars and IBS BHA #1 . 

Note: 80' Conductor + 22' Rig KB. Starting TO = 102 ft 

Note: CanRig's Odessa District manaqer Thomas Howard on location at 1300 Hrs to trouble shoot topdrive. 

Received (30 · jts 13 3/8" 54.4 J55 STC ERW new surtace. (Threats-On =1 ,359.20 ft Threads-Off= 1,352.44 ft) 
Received J&W "A" section wellhead, "B" section wellhead, spacer spool, DSA and Rinq/G, nuts and bolts 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 2,204 gals Used: 608 Gals 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER.# 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 1 
PSIG 
425 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx ]DATE: 
Drilling 17.5" Surface DEPTH: 545 PROGRESS: 

$54,319 CUMMULA TIVE COST: $431,165 

2K RPM: 100 PUMP PRESS.· 375 

BIT RECORD MUD PROPERTIES MUD MIXED 
1 MW 8.4 FRESH GEL Pending Mud 

17 1/2 VIS 28 SALT GEL Eng Inventory 
Ulterra PV CAUSTIC rep()_rt today 
616S IYQ_ LIME 
21422 I gels SODA ASH 

20 Ph BAR 
WL MICA 

102 CHL 3,000 LCM 
443 SOL/OS 0.8 PAPER 
10.0 SAND SAWDUST 
44.3 OIL LIGNITE 

CALCIUM AQUA-PAC 
SLOW PUMP RATE Tax VIS PLUS 

PUMP2 Service Rep POLY 
SPM PSIG SPM Trucking NITRATE 
90 425 90 SAPP 

DAILY COST Pending KCL 
TOTAL COST $3,488 

J•nuary 27, 2014 Rig Oaj 12 

FORMATION: Surface 

SUPERVISOR: Charles Slack 

GPM: 894 
DRILLING DAYS: 1 
TIME BREAKDOWN 

RUIRD 
DRLG. 16.0 
TRIP 
REAM/WASH 
SURVEY 2.0 
SER. RIG 0.5 
CCM 
RNCSG 
CMTcasing 
woe 
NUIND 
NPT-Repairs 4.5 
LOG/OST 
PickUp BHA 
FISH 
CIRC 
BOP Note: 23 hr Report 

TOTAL 23.0 
SURVEYS BHA #1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM OD LENGTH 
205 1.3° n/a Bit 17.50 1.00 Spud the Armstrong State 59-3 #2H, Reeves Co, API 42-389-34073 
298 o.5· n/a Bit sub 8.12 2.83 0700 hrs 01/26/2014 
385 2.o· n/a Shoe-Sub 8.00 11.84 
470 2.5° nla (2) 8' Driii/C 8.00 61.54 CEMENT/CASING REPORT 

ISS 17.50 7.43 
3)8' Driii/C 8.00 61.54 
xo 8.20 7.43 No accidents and/or Incidents last 23 hrs. 
21) 6.375 0/C 6.38 632.68 
xo 6.25 1.6 NOTE: Changed report time F/0700 to 0700 hrs T/0600 to 0600 

TOTAL 787.89 

~ 8~II~II:! From To 

7:00AM 8:30 AM Finish picking up BHA and tag conductor cement at1 02'. Spud; Drl'd F1 02' T/145'. 
8:30AM 10:00 AM NPT: Can Rig unit blew a hydraulic fixing, loss hyd fluid, topdrive inoperative W/drilling connection broke off, 

unable to rotate and/or circulate at145 ft. 
10:00 AM 11:30 AM Dril'd surface F/145' T/209'. 
11:30 AM 12:00 PM Circulate sweep to surface while back reaming to run wire line survey at 205' = 1.3· . 
12:00 PM 12:30 PM NPT: Rigwatch caliber pump strokes, bit depth, hookload. 
12:30 PM 3:00PM NPT: Pump up inop WI indicator. Replace discharge gaskets Pump #2 & #3, repair valve on Slug pit for sweeps. 
3:00PM 4:30AM Dril'd F/209' T/262', progress 53ft, 895 gpm, 100 rpms, 5-1 0K WOB. 
4:30AM 5:00AM NPT: Repair transfer reserve pumps and fill up steel pits. 
5:00AM 8:00AM Dril'd F/262' T/294', progress 32ft, 895 gpm, 100 rpms, 10-15K WOB. 
8:00AM 9:30PM Replace topdrive grappler tong dies. 
9:30PM 10:00 PM Dril'd F/294' T/333', progress 37ft, 895 gpm, 100 rpms, 10-15K WOB. 
10:00 PM 11 :30AM Circulate sweep to surface while back reaming to run wire line survey at 298' = 0.5•. 
11:30AM 1:30AM Dril'd F/333' T/420', progress 87 ft, ROP 43.5 fph, 895 gpm, 100 rpms, 15K WOB. 
1:30AM 2:00AM Circulate sweep to surface while back reaming to run wire line survey at385' = 2.0•. 
2:00AM 4:00AM Dril'd F/420' T/505', progress 85ft, ROP 4.5 fph, 895 gpm, 100 rpms, 1 OK WOB. 
4:00AM 4:30AM Circulate sweep to surface while back reaming to run wire line survey at470' = 2.5· . 
4:30 AM 6:00AM Dril'd F/505' T/545', progress 40ft, ROP 26.6 fph, 895 gpm, 100 rpms, 2-5K WOB. 

No accidents and/or Incidents last 23 hrs. 
Received 7,000 gal of diesel last night. Rig Fuel Volume: 7,840 gals Used: 1,364 Gals 



WELL: 

OPERATION: 
DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 

PUMP 2 
PSIG 
1560 

Armstrong State 59-3 #2H 
Drilling 17.5" Surface 

$34,093 

2K 

BIT RECORD 
1 

17 1/2 
Ulterra 
616S 
21422 

20 

102 
88 

23.5 
3.7 

SLOW PUMP RATE 
PUMP 3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 

DEPTH.- 633 PROGRESS: 
CUMMULA TIVE COST: $465,258 

RPM 100 PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 28 SALT GEL 
PV CAUSTIC 

IYP LIME 
I gels SODA ASH 
Ph BAR 
WL MICA 
CHL 3,500 LCM 
SOLIDS 2.0 PAPER 
SAND SAWDUST 
OIL LIGNITE 
CALCIUM 400 AQUA-PAC 
Tax VIS PLUS 
Service Rep POLY 

SPM PSIG SPM Trucktng NITRATE 
95 1560 95 SAPP 

DAILY COST 6073 KCL 
TOTAL COST $9,560 Walnut 

I DATE· J1nu1ry 21, 2014 Rig Days I 13 
88 FORMATION: Surface 

SUPERVISOR: Charles Slack 

1655 GPM" 865 
DRILLING DA YS: 2 
TIME BREAKDOWN 

200 RUIRD 
DRLG. 23.5 
TRIP 

16 REAM/WASH 
30 SURVEY 0.5 

SER. RIG 
CCM 
RNCSG 
CMTcasing 
woe 
NUIND 
NPT-Repatrs 
LOGIDST 
Ptck UpBHA 
FISH 
CIRC 
BOP 

8 TOTAL 24.0 
SURVEYS BHA #1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 
205 1.30 n/a Bit 17.50 1.00 
298 o.5· nla Bit sub 8.12 2.83 
385 2.o· nla Shoe-Sub 8.00 11 .84 
470 2.5° nla (2) 8" DriiVC 8.00 61 .54 CEMENT/CASING REPORT 
565 2.o· nla IBS 17.50 7.43 

3)8" DriiVC 8.00 61.54 
xo 8.20 7.43 
21)6.375 0/C 6.38 632.68 
xo 6.25 1.6 

TOTAL 787.89 
l,1W; 

A~II~ID: From To 

6:00 14:00 Dril'd F/545' T/595', progress, 50 ft, ROP 6 fph, 895 gpm, 100 rpms, 2-SK WOB. 
14:00 14:30 Circulate viscious sweep to surface and run WL survey at 565', 2.0• (A decrease of 0.5 •) 
14:30 6:00 Dril'd F/595' T/633', progress, 38ft, ROP 2 fph, 505 gpm, 100 rpms, 2-SK WOB. (18ft up on kelly at 0600) 

Clutch out on Pump #1 at 2345 hrs. Put pump #3 online. Rig mechanic due today 

Hauled 480 bbls FIW to location. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 6, 720 gals Used: 1,120 Gals 



WELL: 

OPERATION: 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
Drlg Surface, Repairs-Wash-Bottom DEPTH· 858 PROGRESS: 

Tx !DATE J1nu1ry 29, 2014 Rig Days I 14 
225 FORMATION: Surface 

DAILY COST· $27,319 CUMMULA TIVE COST: $492,577 SUPERVISOR: Charles Slack 

WT. ON BIT: 8-10K RPM 110 PUMP PRESS: 1,680 GPM: 895 
DRILLING DAYS: 3 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. 1 MW 8.4 FRESH GEL RUIRD 
SIZE 171/2 VIS 28 SALT GEL DRLG. 17.5 
MFG. Ulterra PV CAUSTIC TRIP 
TYPE 616S yp LIME REAM!WASH 
SER. # 21422 I gels SODA ASH SURVEY 4.0 
NOZZLES 20 Ph BAR SER. RIG 
OUT WL MICA CCM 
IN 102 CHL 3,500 LCM RNCSG 
FOOTAGE (24 hr) 225 SOLIDS 2.0 PAPER CMTcasmg 
HOURS 17.5 SAND SAWDUST woe 
FT./HR. 129 OIL LIGNITE NUIND 

CALCIUM 400 AOUA-PAC NPT-Repairs 2.5 
SLOW PUMP RATE Tax VIS PLUS LOG/DST 

PUMP2 PUMP3 Service Rep POLY PICk UpBHA 
PSIG SPM PSIG SPM Trucking NITRATE FISH 
1560 90 1560 90 SAPP CIRC 

DAILY COST KCL BOP 
TOTAL COST $9,560 Walnut TOTAL 24.0 

SURVEYS BHA#1 SHOWSIFLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

205 1.3° n/a Bit 17.50 1.00 
298 o.5" nla Bit sub 8.12 2.83 
385 2.0° nla Shoe-Sub 8.00 11.84 
470 2.5° n/a (2) 8" Driii/C 8.00 61.54 CEMENTICASING REPORT 
565 2.0° nla IBS 17.50 7.43 
618 1.6" n/a 3) 8" DriiVC 8.00 61.54 
684 2 1° nla xo 8.20 7.43 
743 2.0° n/a 21) 6.375 D/C 6.38 632.68 
807 1.0" nla xo 6.25 1.6 

TOTAL 787.89 
I.lt;tU; 

8S:CII~ID: From To 
6:00 10:00 Dril'd F/633' T/651', progress, 18ft, ROP 5 fph, 505 gpm, 100 rpms, 2-SK WOB. 
10:00 10:30 Circulate viscous sweep to surface and run WL survey at 618', 1.6° {Decrease of 0.4 o from last survey) 
10:30 11:30 Dril'd F/653' T/682', progress, 29ft, ROP 28 fph, 505 Qpm, 100 rpms, 2-SK WOB. 
11:30 12:30 Repair mud pump #1 ,#2 &#3 manifold leak & frozen air lines to pump #3 
12:30 13:00 Dril'd F/682' T/715', progress, 33ft, ROP 66 fph, 894 Qpm, 100 rQ_ms, 15K WOB. 
13:00 13:30 Circulate viscous sweep to surface and run WL survey at 684', 2.1 o (In crease of 0.5° from last survey) 
13:30 20:00 Dril'd Fn15' Tn78', progress, 63ft, ROP 10 fph, 894 gpm, 110 rQms, 8-10K WOB. 
20:00 21 :00 Circulate viscous sweep to surface and run WL survey at 7 43', 2.0° {Decrease of 0.1 • from last survey) 
21:00 1:30 Dril'd Fn78' T/838', progress 60ft, ROP 13.5 fph, 894 gpm, 110 rpms, 8-10K WOB. 
1:30 2:30 Circulate viscous sweep to surface and run WL survey at 807', 1.0• {Decrease of 1.0• from last survey} 
2:30 4:30 Dril'd F/338' T/858', progress 20ft, ROP 14 fph, 894 gpm, 110 rpms, 8-10K WOB. 
4:30 5:30 Repair leaking standpipe. 
5:30 6:00 Circulating with one pump {Other two are frozen} 52ft off bottom, warming and resting over worked short handed 

crew personnel. Will be thawing out second pump to wash to bottom and resume drilling. 

Note: Severe freezing weather with temperature +/-15", crews with no relief, working over extra hours. 

MIRU Suttles Mud Logger Trailer 
Ordered Directional Housing and Water/Septic for Mud Logger. 
No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 5,555 gals Used: 1,165 Gals 



. . 

WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE (24/r) 

HOURS 
FT./HR. 

PUMP2 
PSIG 
1932 

Armstrong State 59-3 #2H 

Drlg Surface 

$44,494 

8-10K 

BIT RECORD 
1 

17 112 
Ullerra 
616S 
21422 

20 

102 
137 
16.0 
8.6 

SLOW PUMP RATE 
PUMP3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx I DATE· 
DEPTH: 995 PROGRESS: 137 

CUMMULA TIVE COST. $537,071 

RPM. 110 PUMP PRESS: 1,865 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 267 
VIS 29 SALT GEL 
PV CAUSTIC 
yp LIME 26 
gels SODA ASH 50 
Ph BAR 
WL MICA 
CHL 4,000 LCM 
SOLIDS 2.0 PAPER 18 
SAND SAWDUST 
OIL Sod1um Hydro 1 
CALCIUM 400 AQUA-PAC 
Tax VIS PLUS 
Service Rep POLY 

SPM PSIG SPM Trucking NITRATE 
90 1932 90 SAPP 

DAILY COST 3073 KCL 
TOTAL COST $12,633 Walnut 7 

Januory 30, 2DI4 Rig Days I 15 

FORMATION: Surface 
SUPERVISOR· Charles Slack 

GPM: 883 
DRILLING DAYS: 4 
TIME BREAKDOWN 

RUIRD 
DRLG. 16.0 
TRIP 
REAM/WASH 
SURVEY 2.0 
SER. RIG 
CCM 
RNCSG 
CMT casmg 
woe 
NU/ND 
NPT-Repa1rs 6.0 
LOG/DST 
PICkUp BHA 
FISH 
CIRC 
BOP 

TOTAL 24.0 
SURVEYS BHA#1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ.. ITEM OD LENGTH 
385 2.0° n/a Bit 17.50 1.00 
470 2.5° nla Bit sub 8.12 2.83 
565 2.0° nla Shoe-Sub 8.00 11.84 
618 1.6° nla (2) 8' DriiVC 8.00 61.54 CEMENT/CASING REPORT 
684 2.1° nla IBS 17.50 7.43 
743 2.0° nla 3) 8' DriiVC 8.00 61.54 
807 1.o· nla xo 820 7.43 
867 1.6° nla 21) 6.375 D/C 6.38 632.68 
930 1.1° nla xo 6.25 1.6 

TOTAL 787.89 

~ 8~!1:-iiD: From To 
6:00 12:00 NPT: Circulating on one pump and washing to bottom to sweep hole while thawing out pump #1 
12:00 17:00 Dril'd F/858' T/901 ', progress 43ft, ROP 8.6 fph, 894 Qpm, 110 rpms, 8-10K WOB. 
17:00 18:30 Circulate viscous sweep to surface and run WL survey at 867', 1.6" (Increase of 0.6" from last survey) 
18:30 1:00 Dril'd F/901' T/964', progress 62ft, ROP 10.5 fph, 894 Qpm, 110 rpms, 8-10K WOB. 
1:00 1:30 Circulate viscous sweep to surface and run WL survey at 930', 1.1" (Decrease of O.SO from last survey) 

1:30 6:00 Dril'd F/964' T/995', progress 31 It, ROP 7 fph, 894 Qpm, 110 rpms, 8-10K WOB. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 3,066 gals Used: 1,685 Gals 



WELL: Armstrong State 59-3 #2H 

OPERATION: TD Surf, Prep to run Csg 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STA TE: 

DEPTH: 1,123 PROGRESS: 

Tx !DATE: January 31, 2014 Rig Days I 16 

128 FORMATION: Surface 
DAILY COST: $32,648 CUMMULA TIVE COST: $569,719 SUPERVISOR: Charles Slack 

WT. ON BIT: 45-50K RPM: 84 PUMP PRESS: 1,865 GPM: 895 
DRILLING DAYS: 5 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. 1 MW 8.4 FRESH GEL RUIRD 
SIZE 17 1/2 VIS 29 SALT GEL DRLG. 16.0 
MFG. Ulterra PV CAUSTIC TRIP 6.0 
TYPE 616S yp LIME REAM/WASH 
SER. # 21422 gels SODA ASH SURVEY 2.0 
NOZZLES 20 Ph BAR SER. RIG 
OUT Wl MICA CCM 
IN 102 CHL 4,000 LCM RN CSG 
FOOTAGE (24 tv) 128 SOLIDS 2.0 PAPER CMTcasing 
HOURS 16.0 SAND SAWDUST woe 
FT./HR. 8.0 OIL Sodium Hydro NU/ND 
BIT GRADE BT·BT·A·X-1-BT & FC-TD CALCIUM 400 AQUA-PAC NPT-Repairs 

SLOW PUMP RATE Tax VIS PLUS LOGIDST 
PUMP2 PUMP 3 Service Rep POLY Pick UpB HA 

PSIG SPM PSIG SPM Trucking NITRATE FISH 
1932 90 1932 90 SAPP CIRC 

DAILY COST 3,073 KCL BOP 
TOTAL COST 512,633 Walnut TOTAL 24.0 

SURVEYS BHA#1 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM 00 LENGTH 

565 2.o· nla Bit 17.50 1.00 
618 1.6° nla Bit sub 8.12 2.83 
684 2.1° nla Shoe-Sub 8.00 11.84 
743 2.o· nla (2)8" Driii/C 8.00 61.54 CEMENT/CASING REPORT 
807 1.0" nla ISS 17.50 7.43 
867 1.6° nla 3)8" DriiVC 8.00 61 .54 
930 1.1° nla xo 8.20 7.43 
995 1.2° nla 21) 6.375 DIC 6.38 632.68 

xo 6.25 1.6 
TOTAL 787.89 

IJ.Mj; 
~~II~ID: From To 

6:00 10:00 Dril'd F/995' T/1 ,033', progress 38ft, ROP 10 fph, 894 gpm, 110 rpms, 8-30K WOB. 
10:00 10:30 Circulate viscous sweep to surface and run WL survey at 995', 1.2• (Increase of 0.1• from last survey) 

10:30 21:30 Dril'd F/1,033' T/1,120', progress 87 ft, ROP 8 fph, 894 gpm, 110 rpms, SOK WOB. ** 
**Installed Fluid hole volume caliberation and record hole volume for cementing calculations. 

21:30 22:30 Dril'd F/1 ,20' T/1, 123', progress 3 ft, ROP 4 fph, 894 gpm, 110 rpms, SOK WOB. 
TO surface hole at 1,123', 22:30 hrs 01/30/2014. 

22:30 0:00 Circulate (2) 40 bbl viscous sweep to surface, spot 50 bbl in annulus viscous pill mixed w/paper in annulus. 

0:00 6:00 POOH (SLM, no correction , lay IBS and90% dama~ed PDC bit. Bit ~rade = BT-BT-A-X-1-BT & FC-TD 
No tight spots while POOH. 

Note: New crew on nights, no driller, Toolpusher working in driller's position running rig. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 1,460 gals Used: 1,606 Gals 



D ... tt. F: ... d . .....!l+-'13-t...:.l~\ L.J!L/~_· ____ _ 

Jerry E. ~auerson, Commissioner 

By 'SSD 



WELL: 

OPERATION: 

~ 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
TD, Running - Washing Csg DEPTH: 1,123 PROGRESS: 

Tx I DATE: February 1, 2014 Rig Days I 17 

FORMATION: Surface 
DAILY COST: $ 62,596 CUMMULA TIVE COST: $632,315 SUPERVISOR: Charles Slack 

WT. ON BIT: nla RPM: nla PUMP PRESS: nla GPM: nta 
DRILLING DA YS: 6 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. 1 MW 8.4 FRESH GEL 73 MIRU Csg Tools 3.0 
SIZE 171/2 VIS 29 SALT GEL DRLG. 
MFG. Ulterra PV CAUSTIC TRIP 
TYPE 616S :yp LIME 5 REAM/WASH 
SER. # 21422 I gels SODA ASH 18 SURVEY 
NOZZLES 20 Ph BAR SER. RIG 
OUT 1123 Wl. MICA CCM 
IN 102 CHL 3,500 LCM RNCSG 
FOOTAGE 1012 SOLIDS 2.0 PAPER GMT casing 
HOURS 89 SAND SAWDUST woe 
FT./HR. 11 OIL Sodium Hydro NUIND 
BIT GRADE BT·BT·A·X·I·BT & FC·TD CALCIUM 480 AQUA-PAC NPT·W/0 Diesel 12.0 

SLOW PUMP RATE Tax VIS PLUS LOGIDST 
PUMP2 PUMP3 Service ReQ POLY Pick UjJ_ BHA 

PSIG SPM PSIG SPM Trucking NITRATE FISH 
SAPP CIRC 

DAILY COST 5,016 KCL BOP 
TOTAL COST S17,650 Walnut 8 TOTAL 15.0 

SURVEYS BHA #1 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

867 1.5• n/a Bit 
930 1.1° n/a Bit sub 
995 1.2° n/a Shoe-Sub 

(2)8' DriiVC CEMENT/CASING REPORT 
IBS Welded Tx Shoe, (1) Trackioint w/2 cent, welded F/C 
3) 8' DriiVC centralizer every_ 4th, start continuous wash down at 146 ft. 
xo 
21}6.375 D/C 
xo 

TOTAL 

~ 8~11~1:0: From To 
6:00 7:00 Disconnect flowline and cut-off 20" drlg nipple and prep to run surface casing. 

7:00 9:00 Conduct PJSA meeting with Casing crew and rig members, MIRU csg tongs, eleveators and torque recorder. 
9:00 21 :00 NPT: Rig ran out of rig diesel. 
21 :00 6:00 Thread-lok, weld Tx pattern shoe, (1) jt 13.325" 54.4 ppf J55 STC new csg w/two centralizers locked, thread-lok 

weld F/C. Hard tag up at 146ft. washing down each joint starting on joint #4 . (18} joints (81 1'} washed down 
at report time (7} joints remaining . 

0-T ex on location with (2) filled cement bins. 

Notified TRRC Dis! 8 Rep: Stephana of Surface casing cementing times and volumes. 0830 hrs 1/31/14 

Directional housing on location. 

No accidents and/or Incidents last 24 hrs. 
Receive 7,000 gals. Rig Fuel Volume: 8,030 gals Used: 430 Gals 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 

Armstrong State 59-3 #2H 

Clean-Out T/H to 700' 

$ 150,507 

nla 

BIT RECORD 
1 2 

17 1/2 171/2 
Ulterra SMT RR 
616S 1--5-2 
21422 PR 9188 

20 24/32 
1123 Clean Out 
102 Surface 
1012 700 
89 11 
11 67 

SLOW PUMP RATE 
PUMP3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 

DEPTH: 1,123 PROGRESS: 

CUMMULA TIVE COST: $782,822 

RPM: nla PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 
'yp LIME 
,gels SODA ASH 
Ph BAR 
WL MICA 
CHL 3,500 LCM 
SOLIDS 2.0 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 
CALCIUM 480 AQUA-PAC 

Tax VIS PLUS 
Service Rep POLY 

SPM PSIG SPM Trucking NITRATE 
SAPP 

DAILY COST KCL 
TOTAL COST $17,650 Walnut 

!DA TE: February 2, 2014 Rig Days I 18 

FORMATION: Surface 

SUPERVISOR: Charles Slack 

nla GPM: nla 
DRILLING DAYS: 7 
TIME BREAKDOWN 

RDMO Csg Tool 1.0 
DRLG. 
TRIP 10.5 
REAM/WASH 
SURVEY 
SER. RIG 
CCM 
WashingCSG 4.0 
CMT casing 
woe 
NUIND 
Wash Casing 

LOGIDST 
LD Casing 5.0 
REPAIRS 3.5 
CIRC 
BOP 

TOTAL 24.0 
SURVEYS BHA#1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 
867 1.6° n/a Bit 17.50 1.25 
930 u· nla Bit sub 7.25 3.5 
995 1.2° n/a Shoe-Sub 8.00 11.84 

(5) 8' Driii/C 8.00 61.54 CEMENT/CASING REPORT 
xo 8.20 7.43 Layed down (18) surface csg. 

21 ) 6.375 D/C 6.38 632.68 Note: All casing threads passed visual inspection, no damage. 
xo 6.25 1.6 Welded track shoe joint and joint #2 standing in derrick. 

TOTAL 719.84 

From Ill~ To 6~II:J£1IJ: 

6:00 10:00 Washed 13 3/8" Surface csg to 901', no progress after 2 hrs working & washing on bottom, prep to LD csg. 
10:00 15:00 Lay down (18) joints of surface casing. Note: Stand welded Track shoe joint and second joint in derrick. 

All centralizers were intact and remain re-useable. 
15:00 17:00 RDMO casing tong unit and pickup machine. 
17:00 19:00 Replace cellar jet now line hose with a fabricated metal now line. 
19:00 22:00 Make up 17.5" MT bit, bit sub w/string float, re-run shoe-sub on first drill collar stand and trip in hole. 

22:00 23:30 Tag up on fill at257', estabalish circulation, wash F/588'. 
Note: Time delay for connections, Drill collar stand have lift subs, stand has to be broke for topdrive connection 

23:30 1:00 Replace grapper drill pipe dies in topdrive 
1:00 6:00 Continue TIH and intermittently washing soft to meduim bridges in clean-out operations. F/350' T/700'. 

Note: We have a fresh water now, @+/-25 gpm, coming from the well bore requiring continuous cellar jetting. 

Received Directional Tools and Rotating Head with equipment. 
Unloaded 390 bbls of City FIW into reserve to release transport from cementing operations. 
Release Cementers and put on "Will Call". 
No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 7,154 gals Used: 876 Gals 



WELL: Armstrong State 59-3 #2H 

OPERATION: Clean-Out TIH to 1,123 ' 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 1,123 PROGRESS: 

Tx jDATE: Felxuary 3, 2014 Rig Days I 19 

FORMATION: Surface 

DAILY COST: $28,877 CUMMULA TIVE COST: $811,699 SUPERVISOR: Charles Slack 

WT. ON BIT: n/a RPM: 100 PUMP PRESS: 1,325 GPM: 895 
DRILLING DAYS: 8 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. 2 MW 8.4 FRESH GEL RU Drlg nipple 5.5 
SIZE 17 1/2 VIS 29 SALT GEL DRLG. 
MFG. SMTRR PV CAUSTIC TRIP 6.0 
TYPE 1--5-2 IYP LIME REAMNv'ASH 9.0 
SER. # PR 9188 I gels SODA ASH SURVEY 
NOZZLES 24/32 Ph BAR SER. RIG 
OUT Washing-Clean out Surface hole Wl MICA CCM 
IN Surface CHL 3,500 LCM Washing CSG 
FOOTAGE 1,123 SOL/OS 2.0 PAPER CMTcasing 
HOURS 6 SAND SAWDUST woe 
FT./HR. 187 OIL Sodium Hydro NU/ND 
BIT GRADE CALCIUM 480 AQUA-PAC Wash casing 

SLOW PUMP RATE Tax VIS PLUS LOG/DST 
PUMP2 PUMP 3 Service Rep POLY LD casing 

PSIG SPM PSIG SPM Trucking NITRATE REPAIRS 
SAPP CIRC 3.5 

DAILY COST KCL BOP 
TOTAL COST $17,650 Walnut TOTAL 24.0 

SURVEYS BHA#1 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

867 1.6° n/a Bit 17.50 1.25 
930 u· n/a Bit sub 7.25 2.83 
995 1.2° n/a Shoe-Sub 8.00 11.84 

(5) 8' Driii/C 8.00 153.97 CEMENT/CASING REPORT 
xo 8.20 7.43 
10) 6.375 0/C 6.38 291.69 

xo 6.25 1.6 

TOTAL 470.61 

From Ill~ To ~~II~IIX 

6:00 12:00 POOH and prep to re-install 20" drilling nipple for clean out operation. 
12:00 15:30 MIRU Welder and re-install 20" drilling nipple and hook flowline to reserve. 

15:30 17:30 Trip in with 17.5' MT bit, BS, Shoe-sub, (5) 8" drill collars and (3) 6 .25" drill collars. 
17:30 2:30 Tag up at 473'change over from drill collars to drill pipe, screw in topdrive & starting wash with drill pipe. 

Washed intermittent bridges soft to medium F/473' T/1,124'. Note: last 60 ft intermittently medium to firm. 
40 bbl 75 viscous sweeps pumped at 75 vis 40 bbl sweeps pumped to surface every 90 progress. 

2:30 6:00 At TO, pumped 70 bbl 75 viscosity sweep, recovering fine sand and small gravel. 
Continue pumping periodic sweeps every hour until casing crew arrives at +1-0730 hrs, then POOH for csg run. 
Spot 75 viscous pill on bottom before POOH. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 5,840 gals Used: 1,314 Gals (Ordered fuel for Tuesday delivery) 



WELL: Armstrong State 59-3 #2H 

OPERATION: MIRU Cementer's 

DAILY COST. $85,093 

WT ON BIT. nla 

BIT RECORD 
BIT NO. 2 
SIZE 17 1/2 
MFG. SMTRR 
TYPE 1- 5-2 
SER. # PR 9188 
NOZZLES 24/32 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 

DEPTH: 1,123 PROGRESS. 

CUMMULATIVE COST $896,792 

RPM: PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 

IYP LIME 
I gels SODA ASH 
Ph BAR 

I DATE· February 4, 2014 Rig Days I 20 

FORMATION· Surface 

SUPERVISOR: Charles Slack 

GPM 
DRILLING DAYS: 9 
TIME BREAKDOWN 

158 RUNCSG 5.0 
DRLG. 
TRIP 2.5 

8 REAMIVVASH 
24 SURVEY 

SER RIG 
OUT Washing-Clean out Surface hole M MICA CCM 
IN Surface CHL 4,000 LCM WashmqCSG 3.5 
FOOTAGE 1,123 SOLIDS 2.8 PAPER CMTcasmg 
HOURS 3 SAND SAWDUST woe 
FT./HR. 449 OIL Sodium Hydro NUIND 
BIT GRADE CALCIUM 480 AQUA-PAC WashCasmg 

SLOW PUMP RATE Tax VIS PLUS LOGIDST 
PUMP 2 PUMP 3 Service Rep POLY LD Casing 

PSIG SPM PSIG SPM Trucking NITRATE REPAIRS 
SAPP CIRCCSG 13.0 

DAILY COST 4,190 KCL BOP 
TOTAL COST $22,902 Walnut TOTAL 24.0 

SURVEYS BHA#1 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. ITEM OD LENGTH 

867 1.6° nla Bit 
930 1.1° n/a Bit sub 
995 1.2° nla 

(5) 8' DriiVC CEMENT/CASING REPORT 

xo Ran Tx Shoe, (1) shoe Jt, F/C thread-lok & welded+ 24 additions 
10) 6.375 D/C jts 13 3/8' 54 .5 ppf J55 8 rd STC, landed at 1,123'. 
xo MIRU 0-Tex cementer at 0400 hrs 

Note. Dally cost includes surface Casing cost. 
TOTAL Plus balanced CanRig cost 

:rJ.,MI; 
8~II~ID:: From To 

6:00 9:00 Circulate and spot 75+ viscous pill on bottom. 
9:00 11:30 Shut down pumps and check for now, no now observed in 15 mins. POOH with clean out BHA #2 
11:30 12:30 MIRU Lewis Csg equipment and pickup machine 
12:30 15:00 Re-run 13 3/8" 54.5 ppf J55 8rd STC csg with Tx shoe (1) shoe jt with (2} centralizers above shoe & below F/C 
15:00 16:30 Washing casing through hard bridge F/150' T/230'. 
16:30 19:00 Continue running surface casing F/230' T/1,108' without washing down. 
19:00 20:00 Hard washing F/1,108' T/1, 123'. Landed surface csg at 1, 123'. (Total Surface casing depth.} 
20:00 3:30 Circulate casing on bottom and wait for cementers. 
3:30 6:00 MIRU 0-Tex cementers, conduct safety meeting. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 4,818 gals Used: 1,022 Gals (Ordered fuel for Tuesday the Feb 4th delivery) 



WELL: 
OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 

Armstrong State 59-3 #2H 

NU BOPs-Gas Buster 

$109,859 

nla 

BIT RECORD 
#3 

#DIV/0! 

SLOW PUMP RATE 
PUMP3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY' Reeves STATE: Tx 
DEPTH.· 1,123 PROGRESS: 

CUMMULA TIVE COST: $1,006,651 

RPM' PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.4 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 

IYP LIME 
I gels SODA ASH 
Ph BAR 
WL MICA 
CHL 4,000 LCM 
SOLIDS 2.8 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 
CALCIUM 480 AQUA-PAC 
Tax VIS PLUS 
Service Rep POLY 

SPM PSIG SPM Trucking NITRATE 
SAPP 

DAILY COST 243 KCL 
TOTAL COST $23,146 Walnut 

_IDATE. FebnJiry 5, 2014 R1g Days I 21 

FORMATION: Surface 
SUPERVISOR: Charles Slack 

GPM. 
DRILLING DA YS: 10 
TIME BREAKDOWN 

DRLG. 
TRIP 
REAM/WASH 
SER. RIG 
SURVEY 
REPAIRS 

RUNCSG 4.75 
CMTcasing 
woe 4.00 

LOGIDST 

Ps Test BOP 
NUINDBOP 15.25 

TOTAL 24.00 
SURVEYS BHA#1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM OD LENGTH 
867 1.6° n/a Bit 
930 1.1° n/a Motor 
995 1.2° n/a MWD 

Monels CEMENT/CASING REPORT 
xo Cemented 13 3/8' csg at 1,123' with 2,750 sxs 35:65 cL·c· 0 -Tex mix 
5)8' DriiVC 12.8 PP!I. 1.84 yd. Tailed 290 sxs CL'C' Neat. full returns. 167 sxs to 
xo surface, Plug down @)1045 hrs 2/4/2014. 
1110) 6.375 0/C 
xo 

TOTAL 

From Ill~ To 6!;CII~ID: 

6:00 7:30 Rig up cementing head on casing and Ps test lines to 3000 psi, okay. 
7:30 10:45 Pump 20 bbls F/W spacer, 2,750 sxs 35:65 CL"C"+6% Gel+2% CaCI2+1/4#/sx Celloflake+.004 gps CF-41L 

Mixed at 12.8 ppg, 1.84 yd,9.77 W/R and Tailed w/290 sxs CL"C" +2% CaCI2+.004 gps CF-41L, mixed at 14.8 
ppg, 1.34 yd, 6.35 W/R. Full circulation through out job. 
Displaced with 167 bbls F/W, bumped plug with 912 psi, held 2 mins, rel'd, recovered one bbl, float holding. 
Circulated 167 sxs to surface, annulus cement holding at surface. Job complete at 1045 hrs 2104/2014. 

10:45 14:45 WOC, pump rig water and purge 20" Drilling nipple, clean steel pits, prep 20" drilling nipple for cut-off. 
14:45 17:30 Cut-off 13 3/8" surface, weld on Section "A" wellhead and pressure void area to 565 psiO for 15 mins okay. 
17:30 6:00 Battle NU crew, nippling up BOPs, 4" choke line alignment, modifying flow line nipple. Re -tapping threads on 

BOP bolts, etc. Hooking up Accumulator hydraulic line to BOP. Incomplete at report time. 
Gas Buster and remote choke rig up 70% complete. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 11 ,242 gals Used: 577 Gals. Received 7001 gals diesel fuel. 



WELL: 

OPERATION: 

DAILY COST. 

WT. ON BIT: 

BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
POOH & re-install Kelly Hose DEPTH: 1,123 PROGRESS: 

$131,533 CUMMULATIVE COST: $1,138,184 

nla RPM: PUMP PRESS: 

BIT RECORD MUD PROPERTIES MUD MIXED 
#3 MW 8.4 FRESH GEL 

VIS 29 SALT GEL 
PV CAUSTIC 
IYP LIME 
I gels SODA ASH 
Ph BAR 
Wl MICA 
CHL 4,000 LCM 
SOLIDS 2.8 PAPER 
SAND SAWDUST 

#DIV/0! OIL Sodium Hydro 
CALCIUM 480 AQUA-PAC 

SLOW PUMP RATE Tax VIS PLUS 
PUMP3 Service Rep POLY 

SPM PSIG SPM Trucking NITRATE 
SAPP 

DAILY COST KCL 
TOTAL COST $23,146 Walnut 

jDATE" Febllm y 6, 2014 RigDays I 22 
FORMATION· Surface 

SUPERVISOR: Charles Slack 

GPM' 
DRILLING DAYS: 11 
TIME BREAKDOWN 

DRLG. 
TRIP 
REAM/WASH 
SER. RIG 
SURVEY 
REPAIRS 10.50 
GYRO SURVEY 2.00 
RUNCSG 
CMTcas1119 
woe 

LOGIDST 

Ps Test BOP 8.00 
NUIND BOP 3.50 

TOTAL 24.00 
SURVEYS BHA#1 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. ITEM 00 LENGTH 
867 1.6° n/a Bit 
930 1.1° nla Motor 
995 1.2° nla MWD 

Monels CEMENT/CASING REPORT 
xo 
5) s· DriiVC 
xo 
10) 6.375 0/C 
xo 

TOTAL 

~ ~~II~IJ:! From To 

6:00 9:30 Function test BOP closing/opening and acculumator recharge Ps. 
9:30 17:00 Test BOPs and choke manifold, function test completed, manifold recharge was good, Nitrogen charge 900 psi. 

Accumulator service scheduled for Thursday to recharge nitrogen bottles. 
17:00 19:00 CanRig mechanic making repairs to topdrive. 
19:00 20:00 Trip in hole with Open-End Drill to 1,068' drill pipe measurement. 
20:00 21 :30 MIRU Scientific Wire Line Unit and run Multi-Gyro Survey. 
21 :30 23:30 NPT: Wait on welder to repair damaged mud line plug and collar. 

Drain up mud lines, keep mud pumps circulating in pits, working to thaw out Topdrive valve. 
Rig down kelly hose from topdrive. (Ambient temperature 19", wind chill9".) 

23:30 2:30 Weld cut out old 2" collar and Ps welded new collar in place, install Bull plug. 
2:30 5:30 Thawing out frozen pump lines. 
5:30 6:00 POOH with open end drill pipe, install kelly hose. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 10,658 gals Used: 584 Gals. 



WELL: Armstrong State 59-3 #2H 

OPERATION: THAW OUT HYDROMATIC 

DAILY COST $94,349 

WT. ON BIT: n/a 

BIT RECORD 
BIT NO. #3 
SIZE 12114 
MFG. Ulterra 
TYPE 616M PDC 
SER. # 21519 
NOZZLES (6) 20132 
OUT 
IN 1,123 
FOOTAGE 
HOURS 
FT./HR. #DIVIO! 
BIT GRADE 

SLOW PUMP RATE 
PUMP 2 PUMP3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 
DEPTH· 1,123 PROGRESS: 

CUMMULA TIVE COST: $1,232,533 

RPM: PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 9.8 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 
yp LIME 
gels SODA ASH 
Ph 8 BAR 
WL MICA 
CHL 144,000 LCM 
SOLIDS 1.5 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 
CALCIUM AQUA-PAC 
Tax VIS PLUS 
Service Rep $225 POLY 

PSIG SPM PSIG SPM Trucking NITRATE 
pallets/wrap 1975 SAPP 
DAILY COST 2,200 KCL 
TOTAL COST S25,300 Walnut 

SURVEYS BHA#2 
DEPTH INCL. AZ. Bit 12.25 1.00 

867 1.6° nla Motor 8.00 28.9 
930 1.1° nla Float Sub 8.00 3.11 
995 1.2° nla Muleshoe 8.00 3.08 

!DATE' Febru1ry 7, 2014 Rig Days I 23 

FORMATION Intermediate 

SUPERVISOR· Charles Graham 

GPM 
DRILLING DAYS: 12 
TIME BREAKDOWN 

DRLG 
TRIPI MAKE BH 7.00 
REAM/WASH 
SER. RIG 0.50 
SURVEY 
REPAIRS 6.50 
PUA..DBHA 
RUNCSG 

1 CMTcasing 
woe 
TESTMWD/WO 10.00 

LOGIDST 

Ps Test BOP 
NUINDBOP 

TOTAL 24.00 
SHOWS/FLARE REPORT 

NMDC 8.00 30.25 CEMENT/CASING REPORT 
Stabil DriiiiBS 12.25 6.41 
Rig DC 8.00 151.48 
xo 8.00 2.58 
Rill DC 6.00 209.81 
xo 6.00 2.02 

TOTAL 437.64 

From 
Ill~ 

To l!a!;;li~ID: 

6:00 7:30 Repairing mud pumps. 

7:30 9:00 POOH with open-end drill pipe. 

9:00 12:30 MAKE UP BHA, SCRIBE IN MOTOR. 

12:30 14:00 WORK ON SCR ELECTRICAL PROBLEM. 

14:00 15:00 TRIP IN HOLE WITH 2-8" DRILL COLLARS. 3-6" DRILL COLLARS, PU 1 JT. DP. 

15:00 18:00 TEST MWD TOOLS. 

18:00 18:30 SERVICE RIG. 

18:30 20:00 TROUBLE SHOOT MWD 

20:00 21 :00 TRIP OUT TO REPROGAM MWD 

21 :00 22:30 THAW OUT MUD LINE 

22:30 2:30 LAY DOWN MWD, REPROGRAM, INSATLL TOOL. 

2:30 4:00 ORIENT ATE TOOLS. 

4:00 6:00 THAW OUT HYDROMATIC. 

6:00 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 9782 gals Used: 876 Gals. 



WELL: Armstrong State 59-3 #2H 

OPERATION: DRILLING 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 1,850 PROGRESS: 

Tx jDATE: Febroary B, 2014 Rig Days I 24 
727 FORMATION: ANHY 

DAILY COST: $38,486 CUMMULA TIVE COST: $1,271,019 SUPERVISOR: Charles Graham 

WT. ON BIT: 25K RPM: 70 PUMP PRESS: 2,100 GPM: 800 
DRILLING DAYS: 13 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. #3 MW 9.9 FRESH GEL DRLG. 17.50 
SIZE 12 1/4 VIS 29 SALT GEL TRIP 2.50 
MFG. Ulterra PV CAUSTIC REAMM'ASH 
TYPE 616M PDC yp LIME SER. RIG 
SER. # 21519 gels SODA ASH SURVEY 
NOZZLES (6) 20/32 Ph 8 BAR REPAIRS 1.00 
OUT WL MICA PUILD BHA 
IN 1,123 CHL 144,000 LCM RUNCSG 
FOOTAGE 727 SOLIDS 1.5 PAPER CMTcasinl}_ 
HOURS 18 SAND SAWDUST woe 
FT./HR. 42 OIL Sodium Hydro TEST CASING 0.50 
BIT GRADE CALCIUM AQUA-PAC DRL GMT/PLUG 2.50 

SLOW PUMP RATE Tax VIS PLUS LOGIDST 
PUMP 2 PUMP3 Service Rep POLY 

PSIG SPM PSIG SPM Trucking NITRATE 
pallets/Wrap SAPP Ps Test BOP 
DAILY COST KCL NU/NDBOP 
TOTAL COST Walnut TOTAL 24.00 

SURVEYS BHA#2 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. Bit 12.25 1.00 

867 1.6° nla Motor 8.00 28.9 
930 1.1° n/a Float Sub 8.00 3.11 
995 1.2° n/a Muleshoe 8.00 3.08 
1140 2.10 294.1 NMDC 8.00 30.25 CEMENT/CASING REPORT 
1235 1.60 279.4 Stabil DriiiiBS 12.25 6.41 
1328 1.50 290.9 Rig DC 8.00 151.48 
1423 1.40 292 xo 8.00 2.58 
1515 0.70 270.3 Rig DC 6.00 209.81 
1610 1.40 255.3 xo 6.00 2.02 
1798 1.40 170.3 TOTAL 437.64 

~ ~~II~ID: From To 

6:00 7:00 THAW OUT HYDROMATIC 
7:00 9:30 TRIP IN HOLE, TAG CEMENT AT 1070, 
9:30 10:00 TEST CASING 600# FOR 30 MINS. 
10:00 12:30 DRILLED CEMENT AND PLUG, 1123'. 
12:30 6:00 DRILLED FORMATION 1123 TO 1850, (SLIDE 1194-1209).70 RPM, 133 MOTOR RPM, SLIDE 1287-1307. 

SLIDE 1380-1405. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 8322 gals Used: 1460 Gals. 



WELL: Armstrong State 59-3 #2H 

OPERATION: DRILLING 
DAILY COST: $46,478 

WT. ON BIT· 25K 

BIT RECORD 
BIT NO. #3 
SIZE 12 1/4 
MFG. Ulterra 
TYPE 616M PDC 
SER. # 21519 
NOZZLES (6) 20/32 
OUT 
IN 1,123 
FOOTAGE 1,315 
HOURS 32 
FT./HR. 41 
BIT GRADE 

SLOW PUMP RATE 
PUMP2 PUMP3 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY· Reeves STATE: Tx 

DEPTH. 2,438 PROGRESS: 
CUMMULA TIVE COST: $1,271,019 

RPM 70 PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 10.1 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 
'YIJ LIME 
gels SODA ASH 
Ph 8 BAR 
WL MICA 
CHL 170,000 LCM 
SOLIDS 2.3 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 
CALCIUM AQUA-PAC 
Tax VIS PLUS 
ServtceRep POLY 

PSIG SPM PSIG SPM Trucking NITRATE 
pallelslwrap new55 
DAILY COST 1,000 KCL 
TOTAL COST Engineer 

SURVEYS BHA#2 
DEPTH INCL. AZ. Bit 12.25 1.00 

1891 0.90 234.4 Motor 8.00 28.9 
1986 1.00 238.2 Float Sub 8.00 3.11 
2080 1.30 251 .6 Muleshoe 8.00 3.08 

jDATE. Febtlmy 9, 2014 RtgDays I 25 

588 FORMATION: 80 snd, 20 shl. 

SUPERVISOR.' Charles Graham 

2,100 GPM 800 
DRILLING DAYS: 14 
TIME BREAKDOWN 

DRLG. 14.00 
TRIP 
REAM/WASH 
SER. RIG 0.50 
SURVEY 0.50 
REPAIRS 9.00 
PUILDBHA 
RUNCSG 

7 CMT casif!Q 
woe 

2 TEST CASING 
DRL CMTIPLUG 
LOG/DST 

2 Ps Test BOP 
NUINDBOP 

1 TOTAL 24.00 
SHOWS/FLARE REPORT 

2174 1.80 265.7 NMDC 8.00 30.25 CEMENT/CASING REPORT 
2268 2.10 247.4 Stabil Drill ISS 12.25 6.41 
2363 2.30 241.2 Rill DC 8.00 151.48 

xo 8.00 2.58 
Ri<lDC 6.00 209.81 
xo 6.00 2.02 

TOTAL 437.64 

~ ~~II~ID: From To 

6:00 15:30 DRILLING 1850- 2320, 70 RPM, 133 MOTOR RPM, SLIDE 2226-2244, 
15:30 16:00 SERVICE RIG. 

16:00 16:30 MWD SURVEY AT 2268, 
16:30 18:00 DRILLING 2320- 2365, 70 RPM, 133 MOTOR RPM, SLIDE 2320-2352. 
18:00 WORK ON TOP DRIVE, EXCESSIVE TORQUE, WAIT FOR TECHNICIAN. ENCODER BAD, ABLE TO GET 

6:00 BACK TO DRILLING TILL GET ANOTHER ENCODER. 

3:00 6:00 DRILLED 2365- 2438, SLIDE 2415-2438. 70 RPM, 133 MOTOR RPM. 

NOTE: MUD LOGGER ON LOCATION. 

No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 6935 gals Used: 1387 Gals. 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP2 

PSIG 

SURVEYS 
DEPTH 

2363 
2552 
2644 
2738 
2832 
2926 
3076 

~ 
From 

6:00 
9:00 
9:30 
10:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx DATE: Febrvary 10, 1014 Rig Days 26 

DRILLING DEPTH: 3,165 PROGRESS: 727 FORMATION: 60 anh, 30 lm, 10 sh 
$42,158 CUMMULA TIVE COST: $1,359,655 SUPERVISOR: Charles Graham 

25K RPM: 70 PUMP PRESS: 2,200 GPM: BOO 
DRILLING DAYS: 15 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
#3 MW 10.1 FRESH GEL DRLG. 23.00 

12 1/4 VIS 29 SALT GEL TRIP 
Ullerra PV CAUSTIC REAM/WASH 

616M PDC yp LIME SER. RIG 0.50 
21519 gels SODA ASH SURVEY 

{6) 20/32 Ph 8 BAR REPAIRS 0.50 
WL MICA PU!lD BHA 

1,123 CHL 170,000 LCM RUNCSG 
2,042 SOLIDS 2.3 PAPER CMTcasing 

55 SAND SAWDUST woe 
37 OIL Sodium Hydro TEST CASING 

CALCIUM AQUA-PAC DRL CMTIPLUG 

Tax VIS PLUS LOGIDST 
PUMP3 Service Rep POLY 

SPM PSIG SPM Trucking NITRATE 
pallets/wrap new 55 2 Ps Test BOP 
DAILY COST KCL NU/NDBOP 
TOTAL COST $25,040 Engineer TOTAL 24.00 

BHA #2 SHOWS/FLARE REPORT 
INCL. AZ. Bit 12.25 1.00 BGG 16, MFG 50 
2.30 241.2 Motor 8.00 28.9 
1.80 223.9 Float Sub 8.00 3.11 
1.60 210.4 Muleshoe 8.00 3.08 
1.10 185.1 NMDC 8.00 30.25 CEMENT/CASING REPORT 
0.70 168.9 Stabil Drill IBS 12.25 6.41 
0.70 190.8 Rig DC 8.00 151.48 
1.10 203.7 xo 8.00 2.58 

RiQ DC 6.00 209.81 
xo 6.00 2.02 

TOTAL 437.64 

~!;;;I I~ ID:: 
To 

9:00 Drilled 2438-2510, 70 rpm, 133 motor rpm, slide 2438-2460. 
9:30 SeNice rig. 

10:00 Change encoder on top drive. 
6:00 Drilled 2510-3165, 70 rpm, 133 motor rpm, slide 2510-2550, slide 2604-2644., slide 2696- 2736, slide 2790-2830. 

Lithology: 60% anhydrite, 30% lime, 10% shale. BGG 16 units, MFG 50 units 
No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 5402gals Used: 1533 Gals. 



WELL: 

OPERATION 

DAILY COST 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY· Reeves STATE: Tx 
Circulating, WO Cementers DEPTH 3,300 PROGRESS: 

$64,438 CUMMULA TIVE COST $1,424,093 

RPM· PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
#3 MW 10.1 FRESH GEL 

121/4 VIS 29 SALT GEL 
Ulterra PV CAUSTIC 

616M PDC IYP LIME 
21519 !gels SODA ASH 

(6) 20/32 Ph 8 BAR 
3,300 WL MICA 

1,123 CHL 170,000 LCM 
2,177 SOLIDS 2.3 PAPER 
59 SAND SAWDUST 
37 OIL Sodium Hydro 

1·1· full gauge CALCIUM AQUA-PAC 

DATE: Ftbru1ry 11, 2014 Rig Days 27 

135 FORMATION: 1000,.1, Lime 

SUPERVISOR. Charles Graham 

GPM: 800 
DR/LUNG DAYS: 16 

TIME BREAKDOWN 
DRLG. 4.00 
TRIP 5.00 
REAMNIASH 
SER. RIG 0.50 
SURVEY 0.50 
REPAIRS 
PUILD BHA 
RUNCSG 7.50 
GMT casing_ 
woe 
TEST CASING 
DRL GMT/PLUG 

OW PUMP RATE Tax VIS PLUS Wa11 for eqwpme 2.50 
PUMP2 PUMP3 Service Rep POLY Circlate 3.50 
PSIG SPM PSIG SPM Truckmg NITRATE Flwd csl. 0.50 

palletsklrap new 55 Ps Test BOP 
DAILY COST KCL NUINDBOP 
TOTAL COST Engineer TOTAL 24.00 

SURVEYS BHA #2 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. Bit 12.25 1.00 BG 40, MFG 337 AT 3269. 
3076 1.10 203.7 Motor 8.00 28.9 
3207 1.10 191.3 Float Sub 8.00 3.11 
3248 1.00 198.7 Muleshoe 8.00 3.08 

NMDC 8.00 30.25 CEMENT/CASING REPORT 
Stabil Dnll IBS 12 25 6.41 Ran 80 jls. 9 5/8, 40#,L-80, L T&C, Total=3,305'. Set at 3,300'. 
Rig DC 8.00 151.48 Centralizers@ 10' above shoe, 1st jt.3rdjt.5th jt.7th jt.9th it. 
xo 8.00 2.58 And at 980', 938',896',856', total of 10. 
Rig DC 600 209.81 Float collar at 3,213' 
xo 6.00 2.02 Tack weld shoe, bottom and I~ 1st collar, bottom 2nd collar, 

TOTAL 437.64 bottom and top float collar. 
I.IM,I; 6~II~II:X: 
From To 

6:00 7:30 DRILLED 3165-3220, 70 rpm, 133 motor rpm. 
7:30 8:00 Circulate samples at 3220. 
8:00 8:30 Drilled 3220- 3240. 
8:30 9:00 circulate samples at 3240. 
9:00 9:30 Drilled 3240-3260. 
9:30 10:00 Circulate samples at 3260. 
10:00 10:30 Install fluid caliper meter. 
10:30 11 :30 Drilled 3260-3280. 
11 :30 12:00 Circulate samples at 3280. 
12:00 12:30 Drilled 3280-3300. 
12:30 13:30 Circulate samlples at 3300, take off fluid caliper meter, fliud caliper was 1412 cu.ft. 
13:30 14:00 MWD survey at 3248. 
14:00 14:30 Pump sweep. 
14:30 15:00 Service Rig. 
15:00 20:00 Trip out of hole, lay 8" drill collars and directional tools. No hole j)I'Oblems. 
20:00 12:00 Held safety meeting and rig up casing_ crew. Ran casing to 11 OO'.fi lled up with hose. 
12:00 1:00 Wait for swedge before going into formation, called for swedge and fill up iron 8 AM 2/10, arrived 1 AM 2/11 . 
1:00 4:30 Run casing 1100 to 3300, wash to bottom 3280 to 3300'. 
4:30 6:00 Circulate casing, waiting for 0-TEX cementers to arrive. 

6:00 No accidents and/or Incidents last 24 hrs. 
Rig Fuel Volume: 4015 gals Used: 1387 Gals. 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP2 

PSIG 

SURVEYS 
DEPTH 

3076 
3207 
3248 

~ 
From 

6:00 
10:30 
11:00 
13:00 
18:00 
22:30 
2:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: Fel>ruary 12, 2014 Rig Days I 28 
Changing out e/ev. Bales; PU BHA DEPTH: 3,300 PROGRESS: FORMATION: 100% Lime 

$267,887 CUMMULA TIVE COST: $1,691,980 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: GPM: 800 
DRILLING DAYS: 17 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 10.1 FRESH GEL DRLG. 
VIS 29 SALT GEL TRIP 
PV CAUSTIC REAM/WASH 

IYP LIME SER. RIG 
I gels SODA ASH SURVEY 
Ph 8 BAR REPAIRS 3.50 
WL MICA PUILDBHA 
CHL 170,000 LCM RUNCSG 
SOLIDS 2.3 PAPER GMT casing 2.50 
SAND SAWDUST woe 
OIL Sodium Hydro TEST CASING 
CALCIUM AQUA-PAC DRL GMT/PLUG 

Tax VIS PLUS Waif for eqwpme 
PUMP3 Service Rep POLY Circlate 4.50 

SPM PSIG SPM Trucking NITRATE Fluidcsl. 
pallets/wrap new 55 Ps Test BOP 4.00 
DAlLY COST KCL NUINDBOP 9.50 
TOTAL COST Engineer TOTAL 24.00 

BHA#3 SHOWS/FLARE REPORT 

INCL. AZ. Bit 
1.10 203.7 Motor 
1.10 191.3 Float Sub 
1.00 198.7 Muleshoe 

NMDC CEMENT/CASING REPORT 

Stabil Driii iBS PumQ_ 20bbls fresh water spacer, lead w/650sx. 50/50 CL C + 10% 
Rig DC GEL+ 5% SALT+ 1/4# CELLOFLAKE. WT. 14.08, YLD 2.45, MIX 11.8. 
xo Tail w/ 200sx CL C + CaCL2, WT 6.34, YLD 1.34, MIX 14.8LBS/GAL. 
Rig DC Displace w/244bbls. Fresh water, bump plug w/500# over. 
xo noats held, circulated 40bbls. 91 sx. 

TOTAL 

6~II~I:O:: 
To 

10:30 Circulate casing while waiting for cementers. 
11:00 Held safety meeting, rig up 0 -TEX, test lines to 2500#. 
13:00 Cement lead w/650sx. Tail w/200sx. Rig gown cementers. 
18:00 Nipple down bop. Set slips, lay down spacer spool, nipple up B-Section.and test 1500#. 
22:30 Nipple up spacer spool and bop. 
2:30 Test rams, valves, choke manifold 3800 # high 250# low , test annular 2500# high and 250# low. 
6:00 Put floor back together, change elevators and bales, work on pump valves and hydraulic lines. 

Rigged up H2S equipment. 
NOTIFIED STEPHANIE W/RRC OF CEMENTING CASING BAM 2111/14. 
1 Incident: O'Ryan derrick man Chris Haider shocked when touching water pump starter box. Checked out OK by Pecos 
County EMS personnel and returned to duty. 

Rig Fuel Volume: 10439 gals. Used: 616 Gals. Received 7,040 gals. 



WELL 
OPERATION· 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT/HR 
BIT GRADE 

OW PUMP RATE 
PUMP2 

PSIG 

SURVEYS 
DEPTH 

3555 

~ 
From 

6:00 
6:30 
7:00 
8:00 
11:00 
4:00 
4:30 
5:00 
23:00 
:30 
3:00 
4:00 
4:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: FebnJ1ry 13, 2014 RigDaysj 29 
Drilling 8 3/4" Pilot Hole DEPTH.· 3,610 PROGRESS: 310 FORMATION: 80"-' sand, 20 silt 

$53,287 CUMMULA TIVE COST: $1,745,267 SUPERVISOR Charles Graham 

15-25M RPM: 60 PUMP PRESS: 1,300 GPM 520 
DRILLING DAYS: 18 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 8.8 FRESH GEL DRLG 4.00 

8 3/4 VIS 28 SALT GEL TRIP 10.00 
ULTERRA PV CAUSTIC REAM.f1NASH 

U716M yp LIME SER. RIG 
23137 gels SODA ASH SURVEY 0.50 
7-18s Ph 10 BAR REPAIRS 

WL MICA PUILDBHA 
3,300 CHL LCM RUNCSG 
310 SOLIDS PAPER CMTcasmg 
4 SAND SAWDUST woe 

7750 OIL Sodium Hydro Test csg,rot heac 1.00 
CALCIUM AQUA-PAC DRL CMTIPLUG 6.00 
Tax VIS PLUS Wa1t for equipme 

PUMP3 SeMceRep POLY Clrclate 
SPM PSIG SPM Truck1ng NITRATE worl<onmwd 2.50 

pallets/wrap new 55 Ps Test BOP 
DAILY COST KCL NUINDBOP 
TOTAL COST Engineer TOTAL 24.00 

BHA#3 SHOWS/FLARE REPORT 
INCL. AZ. Bit 41/2 REG 8.75 1.00 SMALL SHOW 3425-3440. CG 637 AT 3426. MFG 286 AT 3434. BG 15-50 
1.50 211 Motor 4 1/2XH 6.50 31.92 

Fl. Sub 4 1/2XH 6 .. 375 2.63 
MuleshoeXH 6.38 3.14 
NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
DCs XH 6.00 626.89 
X-0 4 1/21F 6.00 2.02 

TOTAL 698.69 

~~!1~111 
To 

6:30 PUT ON BALES AND ELEVATORS. 
7:00 INSTALL WEAR BUSHING. 
8:00 STRAP AND CALIPER BHA. 

11:00 MAKE UP BHA, SCRIBE IN MOTOR. TEST MWD. 
4:00 TRIP IN HOLE TO 3212. 
4:30 TEST CASING TO 2500#. 
5:00 PUT ON ROTATING HEAD. 

23:00 TAG CEMENT AT 3212. DRILLED CEMENT AND PLUG. 3212 TO 3300. 
:30 DRILLED 3300 TO 3422, 60 RPM, 82 MOTOR RPM. 25K WT ON BIT 

3:00 TROUBLE SHOOT MWD, FOUND BAD TRANSDUCER. 
4:00 DRILLED 3422 TO 3515, 60 RPM, 82 MOTOR RPM. 15K WT ON BIT, (RUN LIGHT TILL GET ANOTHER TRANSD). 
4:30 MWDSURVEY 
6:00 DRILLED 3515 TO 3610, 60 RPM, 82 MOTOR ROM, 25K WT ON BIT. 

Rig Fuel Volume: 9490 gals. Used: 949 gals. 



WELL 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
250 

SURVEYS 
DEPTH 
3650 
3741 
3836 
4120 
4308 
4496 
4589 
4684 
4778 
4873 

~ 
From 

6:00 
8:30 
9:30 
18:30 
19:30 
21 :30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: February 14, 2014 Rig Days I 30 

Drilling 8 3/4" Pilot Hole DEPTH: 5,022 PROGRESS: 1412 FORMATION: Cherry Canyon 
$46,364 CUMMULA TIVE COST: $1,791,631 SUPERVISOR: Charles Graham 

15-25M RPM: 60 PUMP PRESS: 1,300 GPM: 520 
DRILLING DAYS: 19 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9.1 FRESH GEL DRLG. 20.00 

8 3/4 VIS 29 SALT GEL 100 TRIP 2.00 
ULTERRA PV CAUSTIC REAfviMIASH 

U716M yp LIME 13 SER. RIG 1.00 
23137 gels SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 

WL MICA PUILDBHA 
3,300 CHL 64,000 LCM RUN CSG 
1,722 SOLIDS 1.4 PAPER 8 GMT casing 

24 SAND SAWDUST woe 
77.50 OIL Sodium Hydro Test csg,rot head 

CALCIUM 4000 AOUA-PAC DRL GMT/PLUG 

Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep POLY Circfate 1.00 

SPM PSIG SPM Trucking NITRATE workon mwd 
57 200 57 pallets/wrap new 55 4 Ps Test BOP 

DAILY COST 4118 KCL NUINDBOP 
TOTAL COST $35,148 Engineer 1 TOTAL 24.00 

BHA #3 SHOWSIFLARE REPORT 
INCL. AZ. Bit 41/2 REG 8.75 1.00 MFG 190, BG 23, CG 28, TG 55, 80% SAND, 20% LIME. 
1.50 208.4 Motor 4 1/2XH 6.50 31.92 
1.70 206.5 Fl. Sub 4 1/2XH 6 .. 375 2.63 
0.50 248.6 Muleshoe XH 6.38 3.14 
0.60 241.3 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 

1.20 214.7 DCs XH 6.00 626.89 
1.70 219.1 X-0 4 1/21F 6.00 2.02 
1.20 237 
1.20 233.3 
1.30 231.9 
1.30 237.7 TOTAL 698.69 

6~li~ID: 
To 

8:30 Drilled 3610- 3795, rpm 60. motor 71 rpm, 510 gpm, diff. pres. 200-300. Slide 3796-3820. 
9:30 Service rig and top drive. 

18:30 Drilled 3795-4457, rpm 60, motor 71, diff pressure 250-350. slide 
19:30 PUMP SWEEP. 
21 :30 TRIP 9 STDS. UP TO 3684, for drill pipe screen. 
6:00 DRILLED 4457- 5022, rpm 60, motor 71, diff pressure 200-300. slide4550-4565, 4644-4650. 

Rig Fuel Volume: 8322 gals. Used:1168gals. No acccidents/ No incidents 



WELL 

OPERATION 

DAILY COST 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
250 

SURVEYS 
DEPTH 

5061 
5155 
5249 
5344 
5438 

~ 
From 

6:00 
8:00 
9:00 
10:00 
14:00 
23:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY Reeves STATE: Tx I DATE· Febnmy 15, 1014 Rig Days I 31 
Drilling 8 3/4" Pilot Hole DEPTH. 5,586 PROGRESS: 564 FORMATION: Brushy Canyon 

$71,312 CUMMULA TIVE COST: $1,862,944 SUPERVISOR: Charles Graham 

15-25M RPM. 60 PUMP PRESS: 1,500 GPM: 520 
DRILLING DAYS: 20 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9.1 FRESH GEL DRLG. 13.00 

8 3/4 VIS 29 SALT GEL TRIP 
ULTERRA PV CAUSTIC REAM/WASH 

U716M IYP LIME SER. RIG 1.00 
23137 I gels SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 10.00 

Wl MICA PUII...DBHA 
3,300 CHL 64,000 LCM RUNCSG 
2,286 SOLIDS 1.4 PAPER CMTcasing 

37 SAND SAWDUST woe 
61.70 OIL Sodium Hydro Test csg,rot heao 

CALCIUM 4000 AQUA-PAC DRL CMTIPLUG 
Tax VIS PLUS Wail for eqUipme 

PUMP3 Service Rep POLY Circlale 
SPM PSIG SPM Trucking NITRA TE workonmwd 
57 200 57 palletslwrap new 55 Ps Test BOP 

DAILY COST KCL NUINDBOP 
TOTAL COST Engineer TOTAL 24.00 

BHA#3 SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 40% SHALE, 30% SAND, 20% SILT, 10% LIME. 
1.70 228.1 Motor 4 1/2XH 6.50 31.92 t>AFG150AT5264 ,CG 150, G70-100, 
2.00 223.9 Fl. Sub 4 1/2XH 6 .. 375 2.63 TR SHOW5240 T05491 10-15% FLUOR. 
1.10 227.4 MuleshoeXH 6.38 3.14 
1.40 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
1.50 DCs XH 6.00 626.89 

X-0 4 1/21F 6.00 2.02 

TOTAL 698.69 

6~II~IIJ:: 
To 

8:00 Drilled 5022- 5115, rpm 70, motor 73, diff. pressure 200. 
9:00 Service rig, 

10:00 Work on top drive brakes. 

14:00 Drilled 5115-5212, rpm 70, motor 73, diff. pressure 200. 
23:00 Canrig tech replace brake calipers and pads. 

6:00 Drilled 5212-5586, rom 70, motor 73, diff pressure 200. slide 5212-5237 

Rig Fuel Volume: 7154 gals. Used: 1168 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FTJHR. 
BIT GRADE 

OW PUMP RATE 
PUMP2 

PSIG 
300 

SURVEYS 
DEPTH 

5531 
5625 
5720 
5813 
5907 
6000 
6094 
6188 

~ 
From 

6:00 
12:30 
13:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: February 16, 2014 Rig Days ! 32 
Drilling 8 3/4" Pilot Hole DEPTH: 6,274 PROGRESS: 688 FORMATION: Brushy Canyon 

$40,532 CUMMULA TIVE COST: $1,903,476 SUPERVISOR. Charles Graham 

15-25M RPM. 60 PUMP PRESS: 1,500 GPM: 510 
DRILLING DAYS: 21 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9.1 FRESH GEL DRLG. 23.00 

8 3/4 VIS 29 SALT GEL TRIP 
ULTERRA PV CAUSTIC REAMtWASH 

U716M yp LIME SER. RIG 1.00 
23137 gels SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 

Wl MICA PUI!...D BHA 
3,300 CHL 64,000 LCM RUNCSG 
2,974 SOLIDS 1.4 PAPER CMTcasing 

60 SAND SAWDUST woe 
49.50 OIL Sodium Hydro Test csg.rot heac 

CALCIUM 4000 AQUA-PAC DRL CMTIPLUG 
Tax VIS PLUS Wa1t for equipme 

PUMP3 Service Rep POLY Circlate 
SPM PSIG SPM Trucking NITRATE workonmwd 
57 250 57 pallets/wrap new 55 Ps Test BOP 

DAILY COST KCL NUINDBOP 
TOTAL COST Engineer TOTAL 24.00 

BHA#3 SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 50% SHALE, 20% LIME, 20% SAND, 10% SILT. 
1.90 211.6 Motor 4 1/2XH 6.50 31.92 BG 25-32, 
0.90 199.2 Fl. Sub 4 1/2XH 6 .. 375 2.63 CG 45-75 
0.90 193.9 MuleshoeXH 6.38 3.14 MFG 281 @6150. 
1.40 197.8 NMDC XH 6.38 31 .09 CEMENT/CASING REPORT 
1.60 193.1 DCs XH 6.00 626.89 
1.80 200.9 X-0 4 1/21F 6.00 2.02 
1.20 208.8 
1.40 203.6 

TOTAL 698.69 

8~II~I:a 
To 

12:30 Drilled 5586-5821 , slide 5586-5605, rpm 60, motor rpm 71, diff. pressure 200. 
13:30 Service rig. 
6:00 Drilled 5821- 6274, Slide 6054-6067. rpm 60, motor rpm 71 , diff. pressure 150-200. 

Rig Fuel Volume: 5840 gals. Used: 1314 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 
300 

SURVEYS 
DEPTH 

6282 
6375 
6469 
6563 
6654 
6748 
6842 

~ 
From 

6:00 
14:00 
15:00 
1:30 
3:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: February 17, 2014 Rig Days] 33 
Drilling 8 314" Pilo t Hole DEPTH: 6,870 PROGRESS: 596 FORMATION: 1ST Bone Sprg. 

$51,114 CUMMULA TIVE COST: $1,954,590 SUPERVISOR: Charles Graham 

30M RPM: 60 PUMP PRESS: 1,550 GPM: 540 
DRILLING DAYS: 22 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9.2 FRESH GEL DRLG. 21.00 

8 3/4 VIS 29 SALT GEL 100 TRIP 
ULTERRA PV CAUSTIC REAM/WASH 

U716M IYP LIME 30 SER. RIG 1.00 
23137 I gels SODA ASH SURVEY 
7-185 Ph 10 BAR REPAIRS 

WL MICA PUA..DBHA 
3,300 CHL 73,000 LCM RUNCSG 
3,570 SOLIDS 1.5 PAPER CMTcasing_ 

81 SAND SAWDUST woe 
44.00 OIL Sodium Hydro 8 Test csg,rot he~ 

CALCIUM 3200 AQUA-PAC DRL CMTIPLUG 

Tax VIS PLUS Wail for_ equiJ)me 
PUMP3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE workonmwd 2.00 
57 250 57 pallets/wrap new 55 Ps Test BOP 

DAILY COST 9648 KCL NU/NDBOP 
TOTAL COST $38,988 Engineer 1 TOTAL 24.00 

BHA#3 SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 60% SHALE, 40%LIME. 
1.50 21Q.4 Motor 4 1/2XH 6.50 31.92 MFG 70 @6648 
1.70 211.7 Fl. Sub 4 1/2XH 6 .. 375 2.63 CG 150 
1.00 220 Muleshoe XH 6.38 3.14 BGG 30 -60 Units; NO SHOWS 
1.40 221.8 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 

1.80 220.6 21 DCs XH 6.00 626.89 
2.20 209.7 X-0 4 1/21F 6.00 2.02 
2.20 212.3 

TOTAL 698.69 

8!;!1~1:0: 
To 

14:00 Drilled 6274-6519, rpm 60 motor rpm 71, diff. pressure 150-200, slide 6428-6454. 
15:00 Service rig. 
1:30 Drilled 6519-681 5, rpm 60, 71 motor rpm, diff pressure 100-200, slide 6705-6730.6805-6815. 
3:30 MWD quit working, worked pipe, started working again. 
6:00 Drilled 6815-6870, rpm 60, motor rpm 71, diff pressure 150, slide 6815-6828. 

AT 6765 DRILLING WITH 70% RETURNS, PUMP 2 PAPER, GEL, STARCH SWEEP. REGAIN FULL RETURNS AT 
6830 

Rig Fuel Volume: 4672 gals. Used: 1168 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
300 

SURVEYS 
DEPTH 
6842 
6943 

IlM,!; 
From 

6:00 
10:00 
11 :00 
15:30 
18:00 
21 :30 
23:30 
12:00 
2:30 
3:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: February 18, 2014 Rig Days I 34 

Drilling 8 314" Pilot Hole DEPTH: 7,050 PROGRESS: 156 FORMATION: 1ST Bone Sprg. 

$41,234 CUMMULA TIVE COST: $1,995,825 SUPERVISOR: Charles Graham 

30M RPM: 60 PUMP PRESS: 1,575 GPM: 525 
DRILLING DAYS: 23 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9 FRESH GEL DRLG. 7.00 

8 3/4 VIS 29 SALT GEL TRIP 13.00 
ULTERRA PV CAUSTIC REAM/WASH 0.50 

U716M yp LIME SER. RIG 
23137 gels SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 

WL MICA PUIL.DBHA 
3,300 CHL 73.000 LCM RUNCSG 
3.726 SOL/OS 1.5 PAPER CMTcasmg 

88 SAND SAWDUST woe 
42.30 OIL Sodium Hydro Test csg,rol head 

CALCIUM 3200 AQUA-PAC DRL CMTIPLUG 

Tax VIS PLUS Wail for equipme 
PUMP3 Service Rep POLY Circlate 1.50 

SPM PSIG SPM Trucking NITRATE workonmwd 
57 250 57 pallets/wrap new 55 Ps Test BOP 

DAILY COST KCL Cut drg line 2.00 
TOTAL COST $38,988 Engineer TOTAL 24.00 

BHA#4 SHOWS/FLARE REPORT 

INCL. AZ. Bit 41/2 REG 8.75 1.00 MFG 500 AT 6913, BG 100-150, TRIP GAS 632. 
2.20 212.3 Motor 4 1/2XH 6.75 32.09 NO SHOWS. 
1.80 216.9 Fl. Sub 4 1/2XH 6 .. 375 2.63 

MuleshoeXH 6.38 3.14 
NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
DCs-21, XH 6.00 626.89 
X-0 4 1/21F 6.00 2.02 
RT TOOL 7.5 6.88 6.56 

TOTAL 705.42 

6~II!!£1D: 
To 

10:00 Drilled 6870-6948, rpm 60, motor rpm 71. diff pressure 100. slide 6896-6921. 
11 :00 Pump sweep. Pump dry up slug. Hole static. 
15:30 Trip out of hole for biVmotor. No hole problems, motor was cracked 3' from top. Bit ok. Will rerun. 
18:00 Change motors, scribe in motor, test mwd. Make up bit #4. 
21:30 Trip in hole to 3179. 
23:30 Cut drilling line. 
12:00 Fill pipe, test mwd. 
2:30 Trip in hole to 6518, install rotating head. 
3:00 Ream 6518-6948. 
6:00 Drilled 6948-7026, rpm 60, motor rpm 71, diff pressure 250. 

Rig Fuel Volume: 3650 gals. Used: 1022 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP2 
PSIG 
350 

SURVEYS 
DEPTH 

7034 
7126 
7219 
7313 
7407 
7501 
7593 
7686 
7779 

~ 
From 

6:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx IDATE: February 19, 2014 Rig Days I 35 
Drilling 8 3/4" Pilot Hole DEPTH: 7,803 PROGRESS: 777 FORMATION: 1ST Bone Sprg. 

$102,895 CUMMULA TIVE COST: $2,098,720 SUPERVISOR: Charles Graham 

20- 30M RPM: 60 PUMP PRESS: 1,625 GPM: 540 
DRILLING DAYS: 24 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
4 MW 9.2 FRESH GEL DRLG. 24.00 

8 314 VIS 29 SALT GEL 20 TRIP 
ULTERRA PV CAUSTIC REAM/WASH 

U716M yp LIME 4 SER. RIG 
23137 gels SODA ASH 12 SURVEY 
7-185 Ph 10 BAR REPAIRS 

WL MICA PUILD BHA 
3,300 CHL 64,000 STARCH 10 RUN CSG 
4,503 SOLIDS 2.1 PAPER CMTcasing 
112 SAND SAWDUST woe 

40.20 OIL Sodium Hydro 3 Test CSJJ" rot he a a 
CALCIUM 2400 AQUA-PAC DRL CMTIPLUG 

Tax VIS PLUS Wait lor_equipme 
PUMP 3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE workonmwd 
57 300 57 palletS/Wrap new 55 4 Ps Test BOP 

DAILY COST 2693 KCL Cut drg line 
TOTAL COST $41 ,681 Engineer 1 TOTAL 24.00 

BHA#4 SHOWS/FLARE REPORT 
INCL. AZ. Bit 41/2 REG 8.75 1.00 80% SHALE, 20% SAND. MFG AT 6913 500, CG @17647 833, BG 100-600 
1.50 240.8 Motor 4 112XH 6.75 32.09 7700TONOW 20% YLW FLUOR ,TR-PR CTS. 
2.20 243.7 Fl. Sub 4 1/2XH 6 .. 375 2.63 
1.70 251.8 Muleshoe XH 6.38 3.14 
1.80 263.3 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
1.10 303.3 DCs-21, XH 6.00 626.89 
1.50 283.8 X-0 4 1121F 6.00 2.02 
2.10 265.9 RT TOOL 7.5 6.88 6.56 
2.40 229.8 
110 235 

TOTAL 705.42 

8~II'l!' II): 
To 

6:00 Drilled7026-7803,rpm 60, motor rpm 71 , diif. Pressure 200-300. slide 71 80-7205, slide 7273-7296.slide 7367-7397 
slide 7647-7678, slide 7740-7770. 

Rig Fuel Volume: 10,657 gals. Used: 1383 gals. Received 7,004 gals. No acccidents/ No incidents 



WELL: Armstrong State 59-3 #2H 

OPERATION: Drilling 8 314" Pilot Hole 

DAILY COST: $41,990 

WT. ON BIT: 20 - 30M 

BIT RECORD 
BIT NO. 4 5 
SIZE 8 3/4 8 3/4 
MFG. ULTERRA ULTERRA 
TYPE U716M U716M 
SER. # 23137 22937 
NOZZLES 7-18s 7-18s 
OUT 7,938 
IN 3,300 7938 
FOOTAGE 4,638 5 
HOURS 116 1 
FT./HR. 39.98 5 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 7,953 PROGRESS: 

Tx 

CUMMULA TIVE COST: $2,140,710 

RPM: 60 PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 9.2 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 

IYP LIME 
I gels SODA ASH 
Ph 10 BAR 
WL MICA 
CHL 64,000 STARCH 
SOLIDS 2.1 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 

I DATE: Febroary 20, 2014 Rig Days! 36 

140 FORMATION: 1ST Bone Sprg. 

SUPERVISOR: Charles Graham 

1,625 GPM: 529 
DRILLING DAYS: 25 

TIME 'BREAKDOWN 
DRLG. 4.50 
TRIP 14.00 
REAM/WASH 0.50 
SER. RIG 
SURVEY 
REPAIRS 1.00 
PUILD BHA 
RUNCSG 
CMT casing 
woe 
Test csQ,rot heao 

BIT GRADE 0-2, IN-4, G-0 CALCIUM 2400 AQUA-PAC DRLCMTIPWG 

OW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP 2 PUMP3 Service Rep POLY Circlate 1.00 

PSIG SPM PSIG SPM Trucking NITRATE work onmwd 3.00 
350 57 300 57 pallets/wrap new 55 Ps Test BOP 

DAILY COST KCL Cut drg line 
TOTAL COST $41,681 Engineer TOTAL 24.00 

SURVEYS BHA #5 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. Bit 4 1/2 REG 8.75 1.00 MFG 300 units@ 7,923'; BGG 100-300 units; CG 300 units @l7928 

7872 1.80 234.3 Motor 4 1/2XH 6.75 32.1 100% SHALE. 
Fl. Sub 4 1/2XH 6 .. 375 2.63 NOM SHOWS. 
MuleshoeXH 6.38 3.14 
NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
DCs-21, XH 6.00 626.89 
X-0 4 1/21F 6.00 2.02 
RT TOOL 7.5 6.88 6.56 

TOTAL 705.42 

~ A~II~ID: 
From To 

6:00 9:00 Drilled 7803-7927, rpm 60, motor rpm 71 , diff pressure 250. 
9:00 10:00 Work pipe to get mwd to work, was able to get survey. 
10:00 10:30 Slide 7927 to 7938. motor rpm 71 . diff presssure 150. 
10:30 11:00 MWD tool lost pulses. 
11:00 12:00 Pumps high vis sweep. 
12:00 18:00 Trip out of hole for MWD tool. No hole problems. 
18:00 21:00 Lay down mwd, motor, pick up and scribe in new motor. test tools. 
21:00 22:00 Replace valve and suction line boot on suction pit. 
22:00 1:00 Trip in hole to 3400'. 
1:00 2:00 Fill pipe, test mwd. 
2:00 4:00 Trip in hole to 7830. 
4:00 4:30 Wash and ream 7830-7938. 
4:30 5:00 Take survey, orientate tool, 
5:00 6:00 Slide drill 7938-7943, motor rpm 71, diff. pressure 100. 

Rig Fuel Volume: 9,672 gals. Used: 985 gals. No acccidents/ No incidents 



WELL: Armstrong State 59-3 #2H 

OPERATION: Drilling 8 3/4" Pilot Hole 

DAILY COST: $40,694 

WT. ON BIT: 20 - 30M 

BIT RECORD 
BIT NO. 4 5 
SIZE 8 3/4 8 3/4 
MFG. ULTERRA ULTERRA 
TYPE U716M U716M 
SER. # 23137 22937 
NOZZLES 7-18s 7-18s 
OUT 7,938 
IN 3,300 7938 
FOOTAGE 4,638 459 
HOURS 116 20 
FT./HR. 40.00 23 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
DEPTH: 8,397 PROGRESS: 

Tx 

CUMMULA TIVE COST: $2,181,404 

RPM: 60 PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW 8.7 FRESH GEL 
VIS 29 SALT GEL 
PV CAUSTIC 

IYP LIME 
I gels SODA ASH 
Ph 10 BAR 
WL MICA 
CHL 64,000 STARCH 
SOLIDS 2.1 PAPER 
SAND SAWDUST 
OIL Sodium Hydro 

!DATE: February 21, 2014 Rig Days I 37 

444 FORMATION: 2nd Bone Spring 

SUPERVISOR: Charles Graham 

1,500 GPM: 500 
DRILLING DAYS: 26 

TIME BREAKDOWN 
DRLG. 18.50 
TRIP 2.50 
REAM/NASH 
SER. RIG 0.50 
SURVEY 
REPAIRS 
PU/LDBHA 
RUNCSG 
GMT casing 
woe 
Test csg,rot heao 

BIT GRADE 0 -2, IN-4, G-0 CALCIUM 2400 AQUA-PAC DRL GMT/PLUG 

OW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP 2 PUMP3 Service Rep POLY Circfate 2.50 

PSIG SPM PSIG SPM Trucking NITRATE workonmwd 
350 57 300 57 pallets-Wrap new55 Ps Test BOP 

DAILY COST 400 KCL Gut drg line 
TOTAL COST $42,081 Engineer TOTAL 24.00 

SURVEYS BHA#5 SHOWS/FLARE REPORT 

DEPTH INCL. AZ. Bit 41 /2 REG 8.75 1.00 BG 100-300 , CG@ 8304 269, MFG 3! 8028' 4000 
7967 2.10 220.6 Motor 4 1/2XH 6.75 32.1 FROM 8000-8050 GOOD SHOWS TR-FR CUTS. 
8060 1.00 213.9 Fl. Sub 4 1/2XH 6 .. 375 2.63 70% sShale, 20% Lime, 10% Sand 
8155 1.70 232.5 Muleshoe XH 6.38 3.14 10% SAND 

8249 1.80 232.2 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 

8342 1.80 220.7 DCs-21, XH 6.00 626.89 
X-0 4 1/21F 6.00 2.02 
RT TOOL 7.5 6.88 6.56 

TOTAL 705.42 
IJM.{; e!;;;II:!£1I::t: 
From To 

6:00 6:30 Slide 7953-7955, motor rpm 71 , diff. pressure 100. 
6:30 8:00 Lost returns , trip out of hole to 7000'. 
8:00 10:30 mix and pump hi-vis, low w1 pill, lower mud wt. 9.4 to 8.6, regained full returns. 
10:30 11:00 Service rig, adjust brakes. 
11:00 12:00 trip in hole, no fill. no hole problems. 
12:00 6:00 Drilled 7955-8397 rpm 60, motro rpm 70. Slide 7955-7965, slide 8035-8047, slide 8115-8130, slide 8210-8240. 

slide 8304-8322, slide 8328-8338. 

Rig Fuel Volume: 9,672 gals. Used: gals. No acccidents/ No incidents 



WELL: Armstrong State 59-3 #2H 
OPERATION: Drilling 8 314" Pilot Hole 

DAILY COST: $42,913 

WT. ON BIT: 20 · 30M 

BIT RECORD 
BIT NO. 4 5 
SIZE 8 3/4 8 3/4 
MFG. ULTERRA ULTERRA 
TYPE U716M U716M 
SER. # 23137 22937 
NOZZLES 7-18s 7-18s 
OUT 7,938 
IN 3,300 7938 
FOOTAGE 4,638 1111 
HOURS 116 44 
FT./HR. 40.00 25 
BIT GRADE 0-2,1N-4, G-0 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 9,049 PROGRESS: 

Tx IDATE: February 22, 2014 Rig Days I 38 
652 FORMATION: 3rd Bone Spring 

CUMMULA TIVE COST: $2,224,317 SUPERVISOR: Charles Graham 

RPM: 60 PUMP PRESS: 1,500 GPM: 510 
DRILLING DAYS: 27 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 8.9 FRESH GEL DRLG. 23.50 
VIS 29 SALT GEL 20 TRIP 
PV CAUSTIC REAM/WASH 

IYP LIME 6 SER. RIG 0.50 
I gets SODA ASH SURVEY 
Ph 10 BAR REPAIRS 
WL MICA PUILD BHA 
CHL 46,000 STARCH 10 RUNCSG 
SOLIDS 1.1 PAPER GMT casing 
SAND SAWDUST woe 
OIL Sodium Hydro Test csg.rot heao 
CALCIUM 2000 AQUA-PAC DRL GMT/PLUG 

OW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP2 PUMP3 Service Rep POLY Circlate 

PSIG SPM PSIG SPM Trucking NITRATE workonmwd 
375 57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $3,354.00 KCL Cut drg line 
TOTAL COST $45,435.00 Engineer 1 TOTAL 24.00 

SURVEYS BHA#5 SHOWS/FLARE REPORT 
DEPTH INCL. AZ. Bit 4 1/2 REG 8.75 1.00 60% SHALE, 30% LIME, 10% SILT. 

8437 1.80 190.8 Motor 4 1/2XH 6.75 32.1 MFG @_8522', 733 units. CG 600 units. BGG 100-200 units. 
8531 0.70 165.8 Fl. Sub 4 1/2XH 6 .. 375 2.63 Top of 3rd Bone Spring_@ 8,545. NO SHOWS. 
8625 0.90 199.2 MuleshoeXH 6.38 3.14 
8720 1.70 224.9 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
8814 0.80 233.7 DCs-21, XH 6.00 626.89 
8906 1.20 232.4 X-0 4 1/21F 6.00 2.02 
9000 2.10 224.4 RTTOOL 7.5 6.88 6.56 

TOTAL 705.42 
IJ.MJ; 8~II~ID:: 
From To 

6:00 15:30 Drilled 8397-8586, rpm 60, motor rpm 71 , diff. pressure 100-200, slide 8404-8420, slide 8491-8516, 

15:30 16:00 Service rig. 

16:00 6:00 Drilled 8586-9049. rpm 60, motor rpm 71, diif pressure 100-250 slide 8775-8892. 

Rig Fuel Volume: 5840 gals. Used:1313 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER.# 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
375 

SURVEYS 
DEPTH 

9095 
9188 
9282 

~ 
From 

6:00 
12:30 
13:00 
22:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: February 23, 2014 Rig Days I 39 
Tripping for holes in Drill String DEPTH: 9,430 PROGRESS: 381 FORMATION: Upper Wolfcamp 

$65,750 CUMMULA TIVE COST: $2,290,068 SUPERVISOR: Charles Graham 

20 - 30M RPM: 60 PUMP PRESS: 1,500 GPM: 510 
DRILLING DAYS: 28 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
5 MW 9 FRESH GEL DRLG. 15.50 

8 3/4 VIS 32 SALT GEL 20 TRIP 8.00 
ULTERRA PV 4 CAUSTIC REAM/WASH 

U716M yp 4 LIME 8 SER. RIG 0.50 
22937 gels 0.60 SODA ASH 66 SURVEY 
7-18s Ph 10 BAR REPAIRS 

Wl 12 MICA PUA.D BHA 
7,938 CHL 37,000 STARCH 65 RUNCSG 
1,452 SOLIDS 2.4 PAPER 53 GMT casing 

60 SAND SHRINKWRAP 6 woe 
24.20 OIL Sodium Hydro 2 Test csg,rot head 

CALCIUM 1200 NEWlAND 15 DRL GMT/PLUG 

Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE workonmwd 
57 325 58 pallets/wrap new55 6 Ps Test BOP 

DAILY COST 511,866.00 PALLETS 10 Cut drg line 
TOTAL COST $56,000 Engineer 1 TOTAL 24.00 

BHA#S SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 60% shale, 30% Siltstone, 10% Limestone 
1.10 241.7 Motor 4 1/2XH 6.75 32.1 MFG @ 9,236' 900 units; BGG 70 units; CG 260 units 
1.40 229.9 Fl. Sub 4 1/2XH 6 .. 375 2.63 
1.80 220.5 MuleshoeXH 6.38 3.14 

NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
DCs-21, XH 6.00 626.89 
X-0 41/21F 6.00 2.02 
RT TOOL 7.5 6.88 6.56 

TOTAL 705.42 

8~!1~1!:! 
To 

12:30 Drilled 9049-9149, rpm 60, motor rpm 71, diff. pressure 150-200. slide 9054-9085. 
13:00 Service rig . 

22:00 Drilled 9149-9430, rpm 60, motor rpm 71, diff pressure, 150-200. slide 9335-0360. 
6:00 Trip out of hole down hole leak, lost 400 psi. had crack slip area 19 stds + dbl. down. Pump to check pressure, LD 

cracked DP jt. Pump on drill string, still losing pressure. Continue TOOH, found additional cracked joint 89 stands 
plus dbl. down, crack 2' above pin. Finish TOOH inspecting drill string and to visually inspect DC's. 

Clean shale pit, go into steel pits, began mud up at 9250. 

Rig Fuel Volume: 11826 gals. Used: 1014 gals. Received 7000 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST. 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
375 

SURVEYS 
DEPTH 
9408 

IJ.MJ; 
From 

6:00 
7:30 
10:30 
13:00 
14:00 

18:00 
12:00 
1:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY. Reeves STATE: Tx I DATE Febrvlf)' 24, 2014 Rrg Days I 40 
Drilling 8 314" Pilot Hole DEPTH: 9,480 PROGRESS: 50 FORMATION Upper Wolfcamp 

$58,465 CUMMULA TIVE COST: $2,348,532 SUPERVISOR: Charles Graham 

25 - 30M RPM' 55-60 PUMP PRESS: 1,225 GPM 411 
DRILLING DAYS: 29 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
5 MW 9 FRESH GEL DRLG. 5.00 

8 3/4 VIS 32 SALT GEL TRIP 14.00 
ULTERRA PV 4 CAUSTIC REAM!# ASH 1.00 

U716M IYP 2 LIME SER. RIG 
22937 I gels 0.60 SODA ASH 14 SURVEY 
7-18s Ph 10 BAR REPAIRS 

Wl 14.4 MICA PUA.DBHA 
7,938 CHL 37,000 STARCH 10 RUNCSG 
1,542 SOLIDS 24 PAPER CMTcasmg 

65 SAND SHRINKWRAP woe 
23.70 OIL Sodium Hydro 2 Test csg,ro/ heac 

CALCIUM 1200 NEWlAND 10 DRL GMT/PLUG 

Tax VIS PLUS Wart for equif)(Tie 
PUMP 3 Service Rep POLY Circlate 1.00 

SPM PSIG SPM Truckrng NITRATE workonmwd 3.00 
57 325 58 palletS/Wrap new 55 Ps Test BOP 

DAILY COST $16,454.00 PALLETS Cut drg line 
TOTAL COST :S61,889 Engineer 1 TOTAL 24.00 

BHA #S SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 70% Shale & 30% Limestone 
2.40 208.8 Motor 4 1/2XH 6.75 26.61 BBG 50-100 units; CG 560 units; TG 780 units 

Fl. Sub 4 1/2XH 6 .. 375 2.63 NO SHOWS 
MuleshoeXH 6.38 3.14 
NMDC XH 6.38 31 .09 CEMENTICASING REPORT 
DCs-19, XH 6.00 567.03 
X-0 4 1/21F 6.00 2.02 
RT TOOL 7 5 6.88 6.56 

TOTAL 640.08 
8!;CII~ID: 

To 
7:30 Trip out of hole to look at drill collars. 

10:30 Change motors, bit looks good run same bit. Scribe in motor, test mwd. 
13:00 Trip in hole to 3500'. 
14:00 Fill pipe, circulate with 700psi. 510 gpm. 
18:00 Trip out of hole, looking for down hole leak, fi ll pipe check pressure every 10stds., visual inspect dcs.dc 9&1 0 

washed out at connections. Lay down same. 
12:00 Trip in hole slow, fill pipe at 6366 
1:00 Wash and ream 9376-9430 
6:00 Drilled, rpm 60,motor rpm 71 ,diff pressure 100, 9430-9480, slide 9455-9480. 

Experienced approximately 40 bbl. mud loss during tripping operations. 

Rig Fuel Volume: 10950 gals. Used:976 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
375 

DEPTH 
9501 
9597 
9691 
9785 
9879 
9971 

~ 
From 

6:00 
15:00 
15:30 
4:30 
5:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx IDATE: Febru1ry 25, 2014 Rig Days I 41 
Drilling 8 314" Pilot Hole DEPTH: 10,027 PROGRESS: 547 FORMATION: Wolfcamp 

$41,882 CUMMULA TIVE COST: $2,390,415 SUPERVISOR: Charles Graham 

25 - 30M RPM. 60 PUMP PRESS: 1,275 SPM I GPM.· 1031520 
DRILLING DAYS: 30 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
5 MW 8.8 FRESH GEL DRLG. 22.50 

8 3/4 VIS 32 SALT GEL TRIP 
ULTERRA PV 4 CAUSTIC REAM/WASH 

U716M IYP 2 LIME SER. RIG 0.50 
22937 I gels 0.60 SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 

wt 10.4 MICA PUII..DBHA 
7,938 CHL 37,000 STARCH RUNCSG 
2,089 SOLIDS 2.4 PAPER GMT casing 

88 SAND SHRINKWRAP woe 
23.70 OIL Sodium Hydro Test csg.rot heaa 

CALCIUM 1200 NEWlAND DRL GMT/PLUG 

SLOW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep POLY Clrclate 1.00 

SPM PSIG SPM Trucking NITRATE workonmwd 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $1,500.00 PALLETS Cut drq line 
TOTAL COST $61 ,889.00 Engineer TOTAL 24.00 

SURVEYS BHA #S SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 70% SHALE, 30% LIME. 
1.10 200 Motor 4 1/2XH 6.75 26.61 BGG 150- 200 units; CG 550 units; MFG 925 units (1i19688' 
1.50 195.6 Fl. Sub 4 1/2XH 6 .. 375 2.63 
1.80 200.8 Muleshoe XH 6.38 3.14 

1.10 220.8 NMDC XH 6.38 31.09 CEMENT/CASING REPORT 
1.30 209.3 DCs-19, XH 6.00 567.03 
1.80 209.8 X·O 4 1121F 6.00 2.02 

RT TOOL 7.5 6.88 6.56 

TOTAL 640.08 

A.QII~ID:: 
To 

15:00 Drilled 9480-9741.rpm 55, motor rpm 70, diff pressure 100-250, 
15:30 Service rig. 
4:30 Drilled 9741 -10,024, rpm 55, motor rpm 70, diff pressure 100-250. slide 9741-9775, slide 10,021- 10,024 
5:30 Pump sweep around to clean hole for slide. 
6:00 Drilled 10,024-10,027, rpm 55, motor rpm 71 , diff pressure 100-200, slide 10,024-10,027. 

Rig Fuel Volume: 9490 gals. Used:1460 gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
375 

SURVEYS 
DEPTH 
10066 
10159 
10253 
10346 
10439 
10500 

~ 
From 

6:00 
10:00 
10:00 
13:30 
16:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: February 26, 2014 Rig Days I 42 

Circulating for Open-hole Logs DEPTH: 10,550 PROGRESS: 523 FORMATION: Wo/fcamp "C" 

$52,287 CUMMULA TIVE COST: $2,442,702 SUPERVISOR: Charles Graham 

25- 30M RPM: 601138 PUMP PRESS: 1,250 SPM / GPM: 1041525 
DRILLING DAYS: 31 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
5 MW 8.9 FRESH GEL DRLG. 20.50 

8 3/4 VIS 32 SALT GEL TRIP 
ULTERRA PV 4 CAUSTIC REAM/WASH 

U716M IYP 3 LIME 10 SER. RIG 0.50 
22937 [gels 14.00 SODA ASH 5 SURVEY 
7-18s Ph 10 BAR REPAIRS 3.00 

Wl 16.4 MICA PU!lDBHA 
7,938 CHL 36,000 STARCH 75 RUNCSG 
2,112 SOLIDS 2.5 PAPER CMTcasing 
108 SAND SHRINKWRAP woe 

19.50 OIL Sodium Hydro 2 Test csg,rot heac 
CALCIUM 1160 NEWlAND 16 DRL CMTIPLUG 

Tax VIS PLUS Wait for eguiJJme 
PUMP3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE workonmwd 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $11,244.00 PALLETS Cutdrgline 
TOTAL COST $63,389 Engineer 2 TOTAL 24.00 

BHA#S SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 BGG 150-200 units, CG 500 units, MFG 720 units @_10,10,362' 

1.80 205.3 Motor 4 1/2XH 6.75 26.61 Trace of flouresence@ 10,362' 
1.50 207.3 Fl. Sub 4 1/2XH 6 .. 375 2.63 80% shale, 10% sand, 10% siltstone 
1.80 206.3 Muleshoe XH 6.38 3.14 
2.50 208.1 NMDC XH 6.38 31 .09 CEMENT/CASING REPORT 
3.40 216.3 DCs-19, XH 6.00 567.03 
3.70 220.9 X-0 4 1/21F 6.00 2.02 

RTTOOL7.5 6.88 6.56 

TOTAL 640.08 

8~II~IJ:£ 
To 

10:00 Drilled 10,027-10,116, rpm 55, motorrpm 70, diif pressure 100-250, slide 10,027-10,036. 

10:30 Service rig. 

13:30 Drilled 10,116- 10,152, rpm 55, motor rpm 70 diff pressure 100-250. slide 10,116-10,132. 

16:30 Pull up to 9440, change swivel packing. Trip back on, no hole problems, no fill. 
6:00 Drilled 10,152- 10,550, 55 rpm, motor rpm 70, diff pressure 100-250, TD PILOT HOLE AT 6 AM. 

Rig Fuel Volume: 8030 gals. Used:1460gals. No acccidents/ No incidents 



WELL: 

OPERATION. 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FTJHR. 
BIT GRADE 
OW PUMP RATE 

PUMP2 
PSIG 
375 

SURVEYS 
DEPTH 

I.LMJ; 
From 

6:00 
9:30 
10:00 
1:00 
3:45 
4:45 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx jDATE· Febro•ry 27, 2014 Rig Days! 43 
Log, Lay down CMR tool DEPTH: 10,550 PROGRESS: 523 FORMATION: Wolfcamp "C" 

$43,654 CUMMULA TIVE COST: $2,486,355 SUPERVISOR: Charles Graham 

RPM PUMP PRESS: SPMI GPM: 
DRILLING DAYS: 32 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
5 MW 8.9 FRESH GEL DRLG. 

8 3/4 VIS 32 SALT GEL TRIP 12.50 
ULTERRA PV 4 CAUSTIC REAM/WASH 

U716M yp 3 LIME SER. RIG 
22937 gels 14.00 SODA ASH SURVEY 
7-18s Ph 10 BAR REPAIRS 
10,550 WL 16 MICA PUA..D BHA 
7,938 CHL 36,000 STARCH RUNCSG 
2,112 SOLIDS 2.5 PAPER CMTcasing 
108 SAND SHRINKWRAP woe 

1950 OIL Sodium Hydro Test csg.rot heac 
I- 1,0·2,G·1 CALCIUM 1160 NEWlAND DRL CMTIPLUG 

Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep POLY Circlate 3.50 

SPM PSIG SPM Trucking NITRATE Open hole log 8.00 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $11,244.00 PALLETS Cut drglme 
TOTAL COST $71 ,831 Engineer TOTAL 24.00 

BHA#5 SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 112 REG 8.75 1.00 

Motor 4 1/2XH 6.75 26.61 
Fl. Sub 4 1/2XH 6 .. 375 2.63 
Muleshoe XH 6.38 3.14 
NMDC XH 6.38 31 .09 CEMENT/CASING REPORT 
DCs-19, XH 6.00 567.03 
X-0 4 1/21F 6.00 2.02 
RT TOOL 7.5 6.88 6.56 

TOTAL 640.08 

8~II~ID: 
To 

9:30 Pump 2 high vis sweeps, 1st sweep cleaned hole, 2nd sweep brought very little, spot 80bbls high vis pill on bottom 
10:00 Trip out of hole to log, chain out to 9300'. Strap out { 10,552'). No hole problems. Hole is static. Lay down dir. Tools. 

1:00 Rig up Schlumberger, installlog_ging adapter and lubricator. Make up tools. 
3:45 Go in hole with HRLA,ECS,CMR,PEX 89' of tools, to 7910'. 
4:45 Hit bridge at 7910 {incl at 7686-2.4, 7779- 1.1,7872-1.8, 7967- 2.1, 8060- 1.0). try to work past bridge. 
6:00 Pull out of hole, lay down CMR.Go back in wfTotal of 71' of tools. 

Rig Fuel Volume: 7008 gals. Used:1022gals. No acccidents/ No incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP2 

PSIG 
375 

SURVEYS 
DEPTH 

:I1M,I; 
From 

6:00 
10:00 
11:30 
20:30 
23:00 
0:30 
1:30 
4:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: Febnmy 28, 2014 Rig Days I 44 
Operations Shut down for Injury DEPTH: 10,550 PROGRESS: 523 FORMATION: Wolfcamp "C" 

$37,030 CUMMULA TIVE COST: $2,523,385 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPM I GPM: 
DRILLING DAYS: 33 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
6 MW 8.9 FRESH GEL DRLG. 

8 3/4 VIS 32 SALT GEL TRIP 13.50 
SMITH PV 4 CAUSTIC REAM/WASH 2.50 
F-37 IYP 3 LIME SER. RIG 

PB5471 I gels 14.00 SODA ASH SURVEY 
15-15-15 Ph 10 BAR REPAIRS 

WL 16 MICA PUILDBHA 
CHL 36,000 STARCH RUNCSG 
SOLIDS 2.5 PAPER GMT casing 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg,rot heaa 
CALCIUM 1160 NEWlAND DRL GMT/PLUG 

Tax VIS PLUS Wait for equip. 
PUMP3 Service Rep POLY Circlale 1.00 

SPM PSIG SPM Trucking NITRATE Open hole log 5.50 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $3,102.00 PALLETS Injury Stoppage 1.50 
TOTAL COST $74,933 Engineer TOTAL 24.00 

BHA#S SHOWS/FLARE REPORT 
INCL. AZ. Bit 4 1/2 REG 8.75 1.00 

BIT SUB 41 /2 X 6.25 2.99 
DC 41/2 XH 6.25 31.81 
IBS 4 1/2 XH 6.38 5.9 
DC 41/2 XH 6.25 28.87 CEMENT/CASING REPORT 

IBS 4 1/2 XH 6.38 5.59 
17 DCS. XH 6.25 504.07 
X041/21F 6.38 2.02 
RT 4 1/21F 6.38 6.61 

TOTAL 588.86 

~~II~ID: 
To 

10:00 Go in hole with logging tools. Hit bridge at 7,910'; unable to work logging tool deeper that 7,910'. 
11:30 Pull out of hole with logging tools, lay down tools and rig down Schlumberger. 
20:30 Make up reaming BHA; 8 3/4 tri-cone bit, bit sub, 1 DC, IBS, 1 DC, IBS, 17 DC's. XO, RT tool. Trip in hole to 7,830'. 

23:00 Ream from 7,830'-8,025'; lost complete returns at 7,920', regain 30% returns, lost complete returns again. 
0:30 Trip out to log , trip out to depth of 7,262'. 
1:30 Hole begin flowing up drill pipe, formation giving fluid back, mix salt for a 9.5 ppg pill and pump down DP, no flow from DP. 

4:30 Resume TOOH, trip out of hole to depth of 2,662'. 
6:00 Part fell from top drive assembly injuring floorhand. Shut down operations and attend to injured man, William Everett. 

Gathering facts for injury report w/rig personnel before resuming operations; checking top drive for any additional loose 
equipment. 

NOTE: Accident description. 
Plate loosend and fell from top drive hittinq floorhand William Everett on left shoulder causina bruise and bump on left shoulc 
Injured man was stabilized and deemed suitable for transport to hospital. Loaded injured man in tool pushers vehicle for 
transport to hospital in Odessa. Injured man was awake and talkinq to on-site personnel prior to transoort to hospital. 
Rig Fuel Volume: 6424 gals. Used:584gals. 



Date Filed· z/z&{tY 
Jell)' l I ath.r u r·ommissioner 

SSD By ___ _:.._ _____ _ 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 
375 

SURVEYS 
DEPTH 

:uw; 
From 

6:00 
10:00 
12:00 

23:00 
12:30 
3:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: March I, 2014 Rig Days I 45 
TIH w/Thru-Bit Logging BHA DEPTH: 10,55() PROGRESS: FORMATION: Wolfcamp "C" 

$153,236 CUMMULATIVE COST: $2,676,621 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPM I GPM: 
DRILLING DAYS: 34 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
6 MW 8.9 FRESH GEL DRLG. 

8 3/4 VIS 32 SALT GEL TRIP 6.50 
SMITH PV 4 CAUSTIC REAM/WASH 
F-37 IYP 3 LIME SER. RIG 

PB5471 I gels 14.00 SODA ASH SURVEY 
15-15-15 Ph 10 BAR REPAIRS 3.00 

Wl 16 MICA PUI/..DBHA 
CHL 36,000 STARCH RUNCSG 
SOLIDS 2.5 PAPER GMT casing 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg,rot heaG 
CALCIUM 1160 NEWlAND DRL GMT/PLUG 

Tax VIS PLUS Wait for equipme 
PUMP 3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE Open hole log 14.50 
57 325 58 palletsmrap new 55 Ps Test BOP 

DAILY COST PALLETS msc. 
TOTAL COST $74,933 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. THRU BIT 8.75 1.00 

BIT SUB 6.50 3 
Hang off sub 6.50 5.19 

CEMENT/CASING REPORT 

TOTAL 9.19 

6~!1~1:0:: 
To 

10:00 Trip out to log. 
12:00 Install lubricator, rig up Schlumberger. 
23:00 Go in hole with logs, stopped at 7680', worked tool to 7690, tool stuck, worked free, log up from 7650-3300,CMR, 

PEX, ECS. ( Stand down safety meeting with O'ryan crews and safety man, also with Canrig reps. 4:30-6:00PM 
12:30 Rig down Sclumberger. 
3:30 Check topdrive, found broken grabber lines, called techmician, wait for him to call back, He said OK to by pass lines. 
6:00 Make up Thrubit, bit sub, hang off sub, drill pipe, working short handed 1 floor hand. 

NOTE: Partial Open-hole logginq cost included in today's cost. 
Rig Fuel Volume: 5694 gals. Used: 730gals. No Accidents/No Incidents 



WELL: 
OPERATION. 

DAILY COST: 

WT. ON BIT; 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 
375 

SURVEYS 
DEPTH 

IlM& 
From 

6:00 
12:30 
13:30 
17:00 
18:00 
20:00 
22:00 
1:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE. Tx I DATE· M~rch 1. 2014 Rig Days I 46 
Logging w flhru-Bit tools @ 9,000' DEPTH.· 10,550 PROGRESS: FORMATION. Wolfcamp "C" 

$33,032 CUMMULA TIVE COST: $2,709,653 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPMIGPM: 
DRILLING DAYS: 35 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 8.9 FRESH GEL DRLG. 
VIS 32 SALT GEL TRIP 10.00 
PV 4 CAUSTIC REAM/WASH 2.00 

IYP 3 LIME SER. RIG 
I gels 14.00 SODA ASH SURVEY 
Ph 10 BAR REPAIRS 2.00 
WL 16 MICA PUILD BHA 
CHL 36,000 STARCH RUNCSG 
SOLIDS 2.5 PAPER CMT casmg 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg,rol heac 
CALCIUM 1160 NEWlAND DRL GMT/PLUG 
Tax VIS PLUS Wait for eqwpme 

PUMP3 Servtce Rep POLY Clrclate 2.00 
SPM PSIG SPM Trucking NITRATE Open hole log 8.00 
57 325 58 pallets/Wrap new 55 Ps Test BOP 

DAILY COST PALLETS msc. 
TOTAL COST $71,831 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. THRU BIT 8.75 1.00 3' flare for 30mins. 

BIT SUB 6.50 3 TRIP GAS 1100 
Hang off sub 6.50 5.19 

CEMENT/CASING REPORT 

TOTAL 9.19 

a-t;;;I I~ID: 
To 

12:30 Trip in hole with THRUBIT BHA. To 7680 
13:30 Wash and ream 7670-7900, bridge 7670-7700. 
17:00 Trip in hole to 10,270. 
18:00 Wash and ream 10,270- 10,550. ( picked up 23 jts. Dp) 
20:00 Circulate pump sweep, Circulate out trip gas. ( canrig work on topdrive). 
22:00 Can rig work on grabber on top drive. 

1:30 Pull 2 stds up to 10,355, rig up logging truck, go in hole and seat Thru bit tools. Bottom of tools at 10,455. 
6:00 Log with Thru bit 10,455-9,000, pulling 15'/min. no hole problems. 

Rig Fuel Volume: 51 10 gals. Used: 584 gals. No Accidents/No Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 
375 

SURVEYS 
DEPTH 

~ 
From 

6:00 
9:30 

12:00 
15:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILUNG REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx IDATE: March 3, 2014 Rig Days j 47 
Sidewall Coring Operations DEPTH: 10,550 PROGRESS: FORMATION: Wolfcamp "D" 

$102,584 CUMMULA TIVE COST: $2,812,237 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPMI GPM: 
DRILLING DAYS: 36 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 8.9 FRESH GEL DRLG. 
VIS 32 SALT GEL TRIP 3.50 
PV 4 CAUSTIC REAM/WASH 
[yp 3 LIME SER. RIG 
[gels 14.00 SODA ASH SURVEY 
Ph 10 BAR REPAIRS 
WL 16 MICA PUII..DBHA 
CHL 36,000 STARCH RUNCSG 
SOLIDS 2.5 PAPER CMTcasing 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Teslcsg.rotheao 
CALCIUM 1160 NEWlAND DRL CMTIPLUG 

Tax VIS PLUS Wail for equipme 
PUMP3 Service Rep POLY Circlate 

SPM PSIG SPM Trucking NITRATE Thur bit logging 6.00 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST PALLETS Cut SWCs 14.50 
TOTAL COST $71,831 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

8~II:i l r.:L 
To 

9:30 Finished pulling Ran Quad-Spectral ( sonic, induction, caliper, gamma ray, density neutron) from 9,000'-6,860'. 
12:00 Rig up wireline, run in hole latch on to tool at 6780', pull tool out of drill pipe. Because of Can rig bit depth tracker 

being off 17' every stand have to readjust depths. Lay down tools and rig down wireline truck. 
15:30 Trip out at 6780. Lay down bit, bit sub, hang-off sub. 
6:00 Rig up Schlumberger side wall core truck. Cut 39 cores, 21 remaining. (Tie in 200' with open hole logs every zone) 

Avalon 7520, 7450,7400,7370,7315,7235,7140,7110,7090, 7070, 7008. 
Brushy 6645,6625,6232,6065,5960,5885,5819,5714. 
Cherry 5330,5282,5260. 
Bell 4344,3625,3500,3440,3400. 
Wolfcamp D 10420, 10365. 
Wolfcamp C 10310, 10265, 10245. 
Wolfcamp A&B 10175, 10135, 10095, 10052, 10010, 9950, 9905. 
(At report time; 21 core points remaining to be obtained.) 

Rig Fuel Volume: 4380 gals. Used: 730gals. No Accidents/No Incidents 



WELL Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx !DATE: March 4, 2014 Rig Days I 48 

OPERATION: Circulating after setting kick-off p lug DEPTH: 10,550 PROGRESS: FORMATION: Wolfcamp "D" 

DAILY COST: $115,760 CUMMULA TIVE COST: $2,927,997 SUPERVISOR: Charles Graham 

WT. ON BIT: RPM: PUMP PRESS: SPM / GPM: 
DRILLING DAYS: 37 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. MW 8.9 FRESH GEL DRLG. 
SIZE VIS 32 SALT GEL TRIP 9.00 
MFG. PV 4 CAUSTIC REAM/WASH 
TYPE IYP 3 UME SER. RIG 
SER. # I gels 14.00 SODA ASH SURVEY 
NOZZLES Ph 10 BAR REPAIRS 
OUT WL 16 MICA PUII..DBHA 
IN CHL 36,000 STARCH RUNCSG 
FOOTAGE SOUDS 2.5 PAPER CMTplug 1.00 
HOURS SAND SHRINKWRAP woe 
FT./HR. OIL Sodium Hydro Test csg, rot heac 
BIT GRADE CALCIUM 1160 NEWlAND DRL CMTIPLUG 
OW PUMP RATE Tax VIS PLUS Wait for equipme 

PUMP 2 PUMP3 Service Rep POLY Circlate 5.00 
PSIG SPM PSIG SPM Trucking NITRATE Cut drlg lne 3.00 
375 57 325 58 palletslwrap new55 Ps Test BOP 

DAILY COST PALLETS Cut SWCs 6.00 
TOTAL COST 571,831 Engineer TOTAL 24.00 

SURVEYS BHA SHOWS/FLARE REPORT 
DEPTH INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

IJ,Ml; A~II:l!ID: 
From To 

6:00 12:00 Cut side wall cores, 9883,9820,9800,9765,9738,9715,9682,9660,9635,9628,9540. Rig down Schlumberger. 
12:00 14:30 Trip in hole open ended with drill pipe to depth of 3100' (tally drill string in hole) 
14:30 17:30 Cut drilling line. 
17:30 22:30 Trip in hole to depth of 9,380' by Can Rig depth; depth by drill string tally is 9,375'. 
22:30 12:00 Circulate out trip gas before setting kick-off plug; RU cementers. 
12:00 1:00 Held safety meeting, pump 305 sks. Class H + 1% c-37 + .004 gps CF-41 L. Wt. 18 ppg, yield .89, mix H20 2.98 gal/sk. 
1:00 2:30 Pull 25 stds. With bottom of drill string@ 7,030'. 
2:30 6:00 Circulating two bottoms up @ 7,030' prior to tripping out to pick up kick-off plug dress-off bit. 

Rig Fuel Volume: 10,293 gals. Used: 495 gals. Received 6408 gals No Accidents/No Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 
375 

SURVEYS 
DEPTH 

~ 
From 

6:00 
6:30 
9:30 
14:00 
19:00 
23:00 
1:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

Circulating, RU LD Machine DEPTH: 10,550 PROGRESS: 

Tx I DATE: March 5, 2014 Rig Daysl 49 

FORMATION: Wolfcamp "D" 

$32,978 CUMMULA TIVE COST: $2,960,974 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPMI GPM: 
DRILLING DAYS: 38 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
6 MW 8.9 FRESH GEL DRLG. 

8 3/4 VIS 32 SALT GEL TRIP 
SMITH PV 4 CAUSTIC REAM/WASH 

F-37 lyp 3 LIME SER. RIG 
PB5471 I gels 14.00 SODA ASH SURVEY 
15,15,15 Ph 10 BAR REPAIRS 

WL 16 MICA PU!l..DBHA 
CHL 36,000 STARCH RUN CSG 
SOLIDS 2.5 PAPER GMT plug 
SAND SHRINKWRAP woe 19.00 
OIL Sodium Hydro Test csg.rot heaa 
CALCIUM 1160 NEWlAND DRL CMT 5.00 
Tax VIS PLUS Wait for equipme 

PUMP3 Service Rep POLY Circlate 
SPM PSIG SPM Trucking NITRATE Cut drlg lne 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST PALLETS CutSWCs 
TOTAL COST $71,831 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 8 3/4 lricone bl 8.75 1.00 

BIT SUB 6.25 2,99 
19 DCs 6.25 564.75 
XO 6.25 2.02 

CEMENT/CASING REPORT 

TOTAL 570.76 
6s;iii~IIi: 

To 
6:30 Circulate at 7030. 
9:30 Trip out of hole for cement dress off BHA.( WOC) 

14:00 Trip in hole to 3105', ( WOC). 
19:00 woe. 
23:00 Trip in hole to 8919. ( no cement stringers). 
1:00 Tag cement at 8919, circulate (woe). 
6:00 Dress off cement plug. 8919 to 9050' 5-6000 wt. 60 rpm, drilling 3-4mins/ft. began getting firm at 8965. Rigging up LD 

machine, prepare to lay down 5" drill pipe. 

Rig Fuel Volume: 9271 gals. Used: 1022 gals. No Accidents/No Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 
375 

SURVEYS 
DEPTH 

JJML; 
From 

6:00 
8:30 
11 :30 
12:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: March 6, 2014 Rig Days I 50 
Running 7" Casing @ 4,000'. DEPTH: 9,050 PROGRESS: FORMATION: Bone Spring 

$38,756 CUMMULA TIVE COST: $2,999,730 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPM / GPM: 
DRILLING DAYS: 39 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 8.9 FRESH GEL 99 DRLG. 
VIS 32 SALT GEL 20 LDDP&DC's 15.00 
PV 4 CAUSTIC REAM/WASH 
yp 3 LIME SER. RIG 
gels 14.00 SODA ASH 5 SURVEY 
Ph 10 BAR REPAIRS 
WL 16 MICA PU/I..DBHA 
CHL 36,000 STARCH RUN CSG 6.50 
SOLIDS 2.5 PAPER CMT plug 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg,rot head 
CALCIUM 1160 NEWlAND DRL CMT 

Tax VIS PLUS Wait for equipme 
PUMP 3 Service Rep POLY Circlate 2.50 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 
57 325 58 pallets/wrap new 55 Ps Test BOP 

DAILY COST $8,900.00 PALLETS Cut SWCs 
TOTAL COST $80,730 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 

INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

aQII:iiU 
To 

8:30 Circulate to lay down drill pipe, 
11:30 Held safety meeting, lay down 5" drill pipe. 
12:30 Held safety meeting, pull wear bushing, rig up casing crew. 
6:00 Commence running 7", 29#, HCP110, 8rd, LT&C, new API ERW deep intermediate casing. Tack weld shoe, top and bottom 

of first collar, top and bottom of second collar and top of float collar. Ran 2 shoe joints. 

Rig Fuel Volume: 8468 gals. Used: 803 gals. No Accidents/No Incidents 



WELL: 

OPERA TION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP2 
PSIG 

SURVEYS 
DEPTH 

I.lOO.f; 
From 

6:00 
9:30 
10:30 
12:00 
13:00 
14:00 
16:00 
16:30 

20:00 
4:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: March 7, 2014 Rig Days I 51 
Testing BOP & Choke Manifold DEPTH: 9,050 PROGRESS: FORMATION: Bone Spring 

$386,366 CUMMULA TIVE COST: $3,386,096 SUPERVISOR: Cress DeBusk 

RPM: PUMP PRESS: SPM I GPM: 
DRILLING DAYS: 40 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 8.9 FRESH GEL DRLG. 
VIS 32 SALT GEL TRIP 
PV 4 CAUSTIC REAM/WASH 
yp 3 LIME SER. RIG 
gels 14.00 SODA ASH SURVEY 
Ph 10 BAR REPAIRS 
Wl. 16 MICA PUII...DBHA 
CHL 36,000 STARCH RUNCSG 6.00 
SOLIDS 2.5 PAPER CMTNG 3.50 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg,rot heao 
CALCIUM 1160 NEWlAND DRL CMT 

Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep POLY Circlate 4.00 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 
palletS/Wrap new 55 Ps Test BOP 2.50 
DAILY COST PALLETS NU BOP's 8.00 
TOTAL COST $80,730 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 
Cent, 5' above shoe, mid of jt, 5' below collar. Next 2 jts. 17 from 6342-
5679, 5 from 5264-5099, 9 from 4317-3988,3 from 3255-3173.total 39. 

TOTAL 
A!;;iii~IrL 

To 
9:30 Run 162 jts, 7" 29#, HCP 110 LT&C TO 6640'. 

10:30 Circulate, work on torque recorder. 
12:00 Run casing to 8209; 
13:00 Circulate put on longer bails. 
14:00 Ran total of 219 jts. 7" 29#, HCP 110, L T&C total 8996', set at 8992'. No hole problems. 
16:00 Circulate trip gas. 
16:30 Held safety meeting, rig up 0-Tex cementers, test lines to 3500#. 
20:00 Cmt 7" csg w/ 445 sx Cl " H " @ 11.8 PPG, 2.30 Yield & 290 sx Cl "H" @ 15.6 PPG, Displ wf 330 bbl FW. Bmpd 

plug w/ 500# over, Fits held. No cmtto surf. 
4:00 NO BOP's, set slips w/ 180K tension, cut off. Dress cut off, instaii "C" section, NU BOP's. 

6:00 RU tstr, test choke mnfld, kill line. Prep test Blinds, pipe rams. 

Note: Casing is 7", 29#, HCP-110, 8rd LTC, New API ERW, USS 

Rig Fuel Volume: 8030 gals. Used: 438 gals. No Accidents/No Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT. 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 
OW PUMP RATE 

PUMP 2 
PSIG 

SURVEYS 
DEPTH 

~ 
From 

6:00 
13:00 
19:00 
21:00 

1:30 
2:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: M1rch 8, 2014 RigDays i 52 
PU 3 1/2" Drill Pipe DEPTH. 9,050 PROGRESS: FORMATION: Bone Spring 

$51,348 CUMMULA TIVE COST: $3,437,443 SUPERVISOR: Cress DeBusk 

RPM PUMP PRESS: SPM / GPM: 
DRILLING DAYS: 41 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
7 MW 8.9 FRESH GEL DRLG. 

6 1/8 VIS 32 SALT GEL TRIP 3.50 
HTC PV 4 CAUSTIC REAMI'NASH 

STX30 IYP 3 LIME SER. RIG 
511099 I gels 14.00 SODA ASH SURVEY 
20/20120 Ph 10 BAR REPAIRS 

WL 16 MICA PUILD BHA 3.50 
9,050 CHL 36,000 STARCH RUN CSG 

SOL/OS 2.5 PAPER CMTNG 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test BOP's 9.00 
CALCIUM 1160 NEWlAND DRLCMT 
Tax VIS PLUS Wa1t for ~wpme 6.00 

PUMP 3 SeMce Rep POLY Circlate 
SPM PSIG SPM Trucking NITRATE Cut drlg_ lne 

pallets/wrap new 55 Test mamfold 2.00 
DAILY COST PALLETS NUBOP's 
TOTAL COST $74,933 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

6~II~ID:: 
To 

13:00 Refab lines from choke manifold to Mud gas seperator. Unload & rack 3 1/2" rental pipe. 
19:00 Remove 4 1/2" pipe rams from BOP, WO 3 1/2" rams delivery. 
21:00 Install new 3 1/2" pipe rams. 
1:30 Test BOP's. 5000# high, 250# low on blind rams, pipe rams, chk mnfld & kill line. 2500#, 250# low on annular. 

all tstd OK. 
2:30 RU pick-up machine. 
6:00 PU BHA and commence PU 31/2" DP. Have picked up 80 joints of DP; current bit depth 2,500'. 

NOTE: Initial landing point in this well will be 9,670'. 

Rig Fuel Volume: 7446 gals. Used: 984 gals. No Accidents/No Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 

SURVEYS 
DEPTH 

Il..OO.I;; 
From 

6:00 
11:30 
12:30 
16:00 
16:30 
18:30 
19:30 
4:30 
5:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: March 9, 2014 Rig Days I 53 
PU Directional Tools DEPTH: 9,050 PROGRESS: FORMATION: Bone Spring 

$48,772 CUMMULA TIVE COST: $3,486,215 SUPERVISOR: Cress DeBusk 

RPM: PUMP PRESS: SPM I GPM: 
DRILLING DAYS: 42 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
7 MW 8.9 FRESH GEL DRLG. 

61/8 VIS 32 SALT GEL TRIP 18.00 
HTC PV 4 CAUSTIC REAM/WASH 

STX30 IYP 3 LIME SER. RIG 1.50 
51 1099 !gels 14.00 SODA ASH SURVEY 

20/20/20 Ph 10 BAR REPAIRS 
WL 16 MICA PU/LD BHA 1.00 

9,050 CHL 36,000 STARCH RUNCSG 
SOLIDS 2.5 PAPER CMTNG 
SAND SHRINKWRAP woe 
OIL Sodium Hydro Test csg, rol heac 
CALCIUM 1160 NEWlAN D DRL CMT 2.00 

Tax VIS PLUS Wail for equipme 
PUMP 3 SeNice Rep POLY Circlate 1.50 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 
pallets/wrap new55 Ps Test BOP 
DAILY COST PALLETS NU BOP's 
TOTAL COST $74,933 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

~~II~In: 
To 

11 :30 PU 3 1/2" rental drill pipe & RIH to 4873'. 
12:30 Serv Rig, change slips in tongs. 
16:00 Continue RIH picking up 3 1/2" DP & RIH to 8, 861'. 
16:30 Fill pipe, break eire. 
18:30 Drill cement, float collar, shoe joints and float shoe. Tag up on cement plug @ 9,050'. 
19:30 Circ hole clean. 
4:30 Strap out hole. 3 1/2" drill pipe strap was +32' difference, cement plug@ 9,082'. 
5:00 Service rig. 
6:00 Move Dir tools to pipe racks, strap same and start PU tools. 

NOTE: Floorhand mashed finger on DP tongs. Taken to hospital ER for treatment. Will return to light duty tomorrow. 

Rig_ Fuel Volume: 7008 gals. Used: 438 gals. 1 Accidents/1 Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx 
Time Drilling For Lateral Kick-off. DEPTH: 9,094 PROGRESS: 

$43,701 CUMMULA TIVE COST: $3,529,916 

RPM: PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
7 8 MW 8.9 FRESH GEL 

6 1/8 6 1/8 VIS 32 SALT GEL 
HTC Ulterra PV 4 CAUSTIC 

STX30 U611M IYP 3 LIME 
511099 20848 I gels 14.00 SODA ASH 
20120120 4x18's, 2x12 Ph 10 BAR 

9,082 WL 16 MICA 
9,050 9082 CHL 36,000 STARCH 

32 12 SOLIDS 2.5 PAPER 
11 SAND SHRINKWRAP 

OIL Sodium Hydro 
BIT GRADE 1111111/111 CALCIUM 1160 NEWlAND 
OW PUMP RATE Tax VIS PLUS 

PUMP2 PUMP3 Service Rep POLY 
PSIG SPM PSIG SPM Trucking NITRATE 

pallets/wrap new 55 
DAILY COST PALLETS 
TOTAL COST $80,730 Engineer 

SURVEYS BHA 
DEPTH INCL. AZ. Bit 0.75 

Mud Motor 24.34 
Fit sub 2.98 
UBHO 2.65 

IDATE: March 10, 2014 Rig Days I 54 
12' FORMATION: Bone Spring 

SUPERVISOR: Cress DeBusk 

SPM I GPM: 
DRILLING DAYS: 43 

TIME BREAKDOWN 
DRLG. 
TRIP 13.00 
REAWWASH 
SER. RIG 
SURVEY 
REPAIRS 
PUILD BHA 
RUN CSG 
CMTNG 
woe 
Test csg,rot heac 
DRL CMT 11.00 

Wa1t lor eqwpme 
Circlate 
Cut drlg lne 
Ps Test BOP 
NUBOP's 

TOTAL 24.00 
SHOWS/FLARE REPORT 

2NMDC 61 .66 CEMENT/CASING REPORT 

TOTAL 92.38 
JlMl; AJ~II~ID: 
From To 

6:00 19:00 PU directional tools and BHA. Trip in hole filling drill string every 25 stands. 
19:00 6:00 Time drilling from 9,082' to 9, 094'. 80% cmt 20% shale. 

Rig Fuel Volume: 7008 gals. Used: 438 gals. 0 Accidents/0 Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FTJHR. 
BIT GRADE 

OW PUMP RATE 
PUMP 2 

PSIG 

SURVEYS 
DEPTH 

Iill'l& 
From 

6:00 
17:30 
23:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: March 11, 2014 Rig Days I 55 
Waiting On Fishing Tools DEPTH: 9,107 PROGRESS: 14 FORMATION: Bone Spring 

$64,748 CUMMULA TIVE COST: $3,594,664 SUPERVISOR: Cress DeBusk 

RPM: PUMP PRESS: SPMI GPM: 
DRILLING DAYS: 44 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
8 MW 9 Fresh Gel DRLG. 11.50 

6 1/8 VIS 33 SALT GEL TRIP 5.50 
Ulterra PV 4 CAUSTIC REAM/WASH 
U611M IYP 8 LIME SER. RIG 
20848 I gets 15.00 SODA ASH 30 SURVEY 

4x18's, 2x12 Ph 10 BAR REPAIRS 
9107 WL 11 .2 MICA PU/LD BHA 
9082 CHL 55,000 STARCH 5 RUNCSG 
26 SOLIDS 3.5 PAPER CMTNG 

23.50 SAND SHRINKWRAP woe 
OIL STC 4 Test csg,rol heao 

LIH CALCIUM 400 NEWlAND 10 DRL GMT 

Tax VIS PLUS Wait on tools 7.00 
PUMP3 Service Rep POLY 10 Circlate 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 
palletS/Wrap new 55 Ps Test BOP 
DAILY COST $19,488.00 PALLETS NU BOP's 
TOTAL COST $97,221 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 

Mud Motor 24.34 
Fit sub 2.98 
UBHO 2.65 
2NMDC 61.66 CEMENT/CASING REPORT 

TOTAL 92.38 

~~IIl:ID: 
To 

17:30 Time drilling 6 118" hole from 9,093' to 9, 107'. Cuttings went from 80% Cement to 100% Cement; tool quit orienting. 
23:00 Chain out of hole and found MWD tool string had unscrewed. Left Float sub, mud motor and PDC bit in hole. 
6:00 Order out fishing tools and wait on same to arrive location. 

Rig Fuel Volume: 5256 gals. Used: 752 gals. no Accidents! no Incidents 



WELL: 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
TIH to resume KO operations DEPTH: 9,107 PROGRESS: 

Tx DATE: March 12, 2014 Rig Days 56 

FORMATION: Bone Spring 
DAILY COST: $69,513 CUMMULA TIVE COST: $3,664,177 SUPERVISOR: Cress DeBusk 

WT. ON BIT: RPM: PUMP PRESS: SPM / GPM: 
DRILLING DA YS: 45 

BIT RECORD MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
BIT NO. 8 9 MW 9 Fresh Gel DRLG. 
SIZE 61/8 6 1/8 VIS 33 SALT GEL TRIP 18.00 
MFG. Ulterra HTC PV 4 CAUSTIC REAMIVVASH 
TYPE U611M STX30 lyp 8 LIME SER. RIG 
SER. # 20848 511099 gels 15.00 SODA ASH 30 SURVEY 
NOZZLES 4x18's, 2x12 20/20/20 Ph 10 BAR REPAIRS 
OUT 9107 WL 11 .2 MICA PUA..DBHA 3.00 
IN 9082 9,107 CHL 55,000 STARCH 5 RUN CSG 
FOOTAGE 25 SOLIDS 3.5 PAPER CMTNG 
HOURS 12 SAND SHRINKWRAP woe 
FT./HR. OIL STC 4 Test csg,rot head 
BIT GRADE 1/111/na/111 CALCIUM 400 NEWlAND 10 DRL CMT 
OW PUMP RATE Tax VIS PLUS Wait on tools 3.00 

PUMP2 PUMP3 Service Rep POLY 10 Circlate 
PSIG SPM PSIG SPM Trucking NITRATE Cut drlg lne 

pallets/wrap new 55 Ps Test BOP 
DAILY COST PALLETS NUBOP's 
TOTAL COST $97,221 Engineer 1 TOTAL 24.00 

SURVEYS BHA SHOWS/FLARE REPORT 
DEPTH INCL. AZ. Bit 0.75 

Mud Motor 24.34 
Fit sub 2.98 
UBHO 2.65 
2 NMDC 61 .66 CEMENT/CASING REPORT 

TOTAL 92.38 

~ 6~II~ID: 
From To 

6:00 9:00 Wait on fishinQ tools. 
9:00 14:30 PU 4 3/4" overshot and bumper sub. Trip in hole and latch onto fish. 
14:30 0:30 Chain out of hole and lay down fish; complete recovery of fish. 
0:30 3:30 PU new tricone insert bit, 2• mud motor, float sub, UBHO & surf test same. 
3:30 6:00 Tripping in hole to resume kick-off op_erations; current bit depJh 8,200'. 

Rig Fuel Volume: 11533 gals. Used: 730 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 

SURVEYS 
DEPTH 

~ 
From 

6:00 
7:00 
9:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
Time Drilling KO Operations DEPTH: 9,150 PROGRESS: 

Tx j DATE: March 13, 2014 Rig Days I 57 
43 FORMATION: Bone Spring 

$42,945 CUMMULA TIVE COST: $3,707, 123 SUPERVISOR: Cress DeBusk 

Time drilling RPM: 109/218 PUMP PRESS: 1,375 SPMI GPM: 851463 
DRILLING DAYS: 46 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
9 MW 9 Fresh Gel DRLG. 21.00 

61/8 VIS 33 SALT GEL TRIP 1.00 
HTC PV 4 CAUSTIC REAM/WASH 2.00 

STX30 IYP 8 LIME SER. RIG 
511099 I gels 15.00 SODA ASH 30 SURVEY 
20/20120 Ph 10 BAR REPAIRS 

. WL 11 .2 MICA PUA.DBHA 
9,107 CHL 55,000 STARCH 5 RUNCSG 
43 SOL/OS 3.5 PAPER CMTNG 
21 SAND SHRINKWRAP woe 

1.00 OIL STC 4 Test csg, rot heaa 
CALCIUM 400 NEWlAND 10 DRL GMT 

SLOW PUMP RATE Tax VIS PLUS Wait for~.P_me 
PUMP 3 Service Rep POLY 10 Circlate 

SPM PSIG SPM Trucking NITRATE CUI drlg lne 
pallets/wrap new55 Ps Test BOP 
DAILY COST PALLETS NU BOP's 
TOTAL COST $97,221 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 

Mud Motor 24.34 
Fit sub 2.98 
UBHO 2.65 
2 NMDC 61.66 CEMENT/CASING REPORT 

TOTAL 92.38 

~~II~ID: 
To 

7:00 Finish TIH. 
9:00 Wash and ream from 9,078'- 9,121 '; Orient tool face. 
6:00 Time drilling from 9,121' - 9, 150'. 6:00AM sample: 70% limestone, 20% shale, 10% cement. 

Rig Fuel Volume: 10584 gals. Used: 949 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 

SURVEYS 
DEPTH 

9127 
9158 
9190 

~ 
From 

6:00 
9:00 
10:00 
15:30 
16:30 
21 :30 
0:30 
5:30 

Armstrong State 59-3 #2H 

Prep to TIH 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 9,246 PROGRESS: 

Tx I DATE: March f 4, 2014 Rig Days ! 58 

96 FORMATION: Bone Spring 
$45, 645 CUMMULA TIVE COST: $3,752,768 SUPERVISOR: Cress DeBusk 

25K RPM: 109/218 PUMP PRESS: 1,270 SPMI GPM: 801232 
DRILLING DA YS: 47 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
9 MW 9.0 Fresh Gel DRLG. 8.50 

6 1/8 VIS 34 SALT GEL TRIP 10.00 
HTC PV 4 CAUSTIC REAM/WASH 

STX30 IYP 8 LIME SER. RIG 1.00 
511099 I gels 15.00 SODA ASH SURVEY 

20/20/20 Ph 10 BAR REPAIRS 
WL 11 .2 MICA PUA.D BHA 0.50 

9,107 CHL 55,000 STARCH RUN CSG 
139 SOLIDS 1.2 PAPER CMTNG 
30 SAND SHRINKWRAP woe 

1.00 OIL STC Test csg.rot heac 
CALCIUM 400 NEWlAND DRL CMT 

SLOW PUMP RATE Tax VIS PLUS Wait for eguipme 
PUMP 3 SeNice Rep wally POLY Circlate 1.00 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 3.00 
pallets/wrap new 55 Ps Test BOP 
DAILY COST $2,500.00 PALLETS NU BOP's 
TOTAL COST $99.723 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 
2.00 217.12 Mud Motor 24.34 
4.60 195.02 Fit sub 2.98 
7.10 164.8 UBHO 2.65 

2NMDC 61 .66 CEMENT/CASING REPORT 

TOTAL 92.38 

6~II:iii.'! 
To 

9:00 Slide drlling from 9,150' - 9,173'. 
10:00 Service Rig 
15:30 Slide drilling from 9,173' - 9,246'. ROP slowed, tool face harder to hold. 
16:30 Circulate bottoms up. 
21 :30 TOOH to depth of 2,200'. 
0:30 Slip & cut drilling line. 
5:30 Finish TOOH, lay down mud motor and bit. 
6:00 PU new mud motot & tricone bit, scribe in tools @ report time. 

Rig Fuel Volume: 9635 gals. Used: 949 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1450 

SURVEYS 
DEPTH 
9127 
9158 
9190 
9221 
9253 
9316 
9348 
9380 

:r.IM,I; 
From 

6:00 
11:00 
14:30 
15:30 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

Drilling Production Hole Curve DEPTH: 9,457 PROGRESS: 

Tx I DATE: March 15, 2014 Rig Days I 59 

96 FORMATION: 3rd Bone Spring 

$42,945 CUMMULA TIVE COST: $3, 795,713 SUPERVISOR: Cress DeBusk 

25K RPM: 25/ 138 PUMP PRESS: 1,400 SPM / GPM: 831232 
DRILLING DAYS: 48 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
9 10 MW 9 Fresh Gel DRLG. 18.00 

6 1/8 61/8 VIS 34 SALT GEL TRIP 5.00 
HTC HTC PV 4 CAUSTIC REAM/WASH 

STX30 STX30 IYP 8 LIME SER. RIG 1.00 
511099 5744721 I gels 15.00 SODA ASH SURVEY 
20/20/20 20/20/20 Ph 10 BAR REPAIRS 
9,246 WL 11.2 MICA PUILD BHA 
9,107 9246 CHL 55,000 STARCH RUNCSG 
139 211 SOLIDS 1.2 PAPER CMTNG 
30 18 SAND SHRINKWRAP woe 

1.00 12 OIL STC Test csg.rot heac 
3/31311/PR CALCIUM 400 NEWlAND DRL CMT 

SLOW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP3 Service Rep wally POLY Circfate 

SPM PSIG SPM Trucking NITRATE Cut drlg tne 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST $2,500.00 PALLETS NUBOP's 
TOTAL COST $99,721 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ.. Bit 0.75 
2.00 217.12 Mud Motor 24.34 Lithology: 40% sand, 40% siltstone, 20% shale 
4.60 195.02 Fit sub 2.98 BGG: 30 - 50 units. 
7.10 164.8 UBHO 2.65 
10.90 159.2 2 NMDC 61 .66 CEMENT/CASING REPORT 

15.60 160.9 
23.10 165.3 
27.10 165.7 
30.50 164.8 

TOTAL 92.38 

8~II~IIJ: 
To 

11 :00 TIH, filling every 30 stands. 

14:30 Slide drilling from 9,246' - 9,267'. 
15:30 Service Rig. 

6:00 Rotate and slide drilling from 9,267' - 9,457'. 

Rig Fuel Volume: 8686 gals. Used: 949 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 
1450 

SURVEYS 
DEPTH 
9411 
9443 
9475 
9506 
9557 

J.IIlJU;; 
From 

6:00 
15:30 
16:30 
18:00 
20:00 
4:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx I DATE: March 16, 2014 Rig Days I 60 
PU New Directional BHA for Lateral DEPTH: 9,557 PROGRESS: 100 FORMATION: 3rd Bone Spring 

$44,511 CUMMULATIVE COST: $3,840,224 SUPERVISOR: Cress DeBusk 

25K RPM: 251 134 PUMP PRESS: 1,400 SPM/GPM: 831232 
DRILLING DAYS: 49 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
10 MW 9.1 Fresh Gel DRLG. 11.00 

6 118 VIS 34 SALT GEL TRIP 8.00 
HTC PV 4 CAUSTIC REAWWASH 

STX30 yp 8 UME SER. RIG 1.00 
5744721 gels 15.00 SODA ASH SURVEY 
20120120 Ph 10 BAR REPAIRS 

WL 11 .2 MICA PUILDBHA 2.00 
9246 CHL 55,000 STARCH RUNCSG 
311 SOUDS 1.2 PAPER CMTNG 
29 SAND SHRINKWRAP woe 
12 OIL STC Test csg,rot head 

CALCIUM 400 NEWlAN D DRL CMT 
SLOW PUMP RATE Tax VIS PLUS Wait for equipme 

PUMP3 Service Rep wally POLY Circlate 2.00 
SPM PSIG SPM Trucking NITRATE Cut drtg tne 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST $2,500.00 PALLETS NU BOP's 
TOTAL COST $99,721 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 Lithology: 40% sandstone, 10% Siltstone, 50% shale 

33.40 165.3 Mud Motor 24.34 BGG: 30 -50 units. 
36.40 165.1 Fit sub 2.98 
39.00 165.8 UBHO 2.65 
41.80 166.2 2 NMDC 61 .66 CEMENT/CASING REPORT 

46.20 166 

TOTAL 92.38 

8~!1:1£1:0: 
To 

15:30 Rot & slide drilling 6 1/8" production curve from 9,457' - 9,552'. 
16:30 Service Rig 
18:00 Slide drillinh from 9,552' - 9,557'. Attempt to drill with 10K WOB sliding, pressuring up and torquing. 
20:00 Pump 20 bbl 70 vis sweep & eire to surf. 
4:00 TOOH; high winds, lightning and rain while tripping out. 
6:00 Lay dwn 2 degree mud motor and MWD. PU new mud motor and direction BHA @ report time. 

NOTE: Will PU PDC bit and 1.8 degree motor, MWD/GR tools to finish curve and commence drilling lateral. 

Rig Fuel Volume: 8176 gals. Used: 510 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 
1400 

SURVEYS 
DEPTH 

9569 
9633 
9696 
9759 

PB 9809 

~ 
From 

6:00 
7:00 
13:00 
22:00 
1:30 

Armstrong State 59-3 #2H 

Drilling Production Curve 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 9,834 PROGRESS: 

Tx j DATE: March 11, 2014 Rig Days I 61 

277 FORMATION: Wolfcamp "A" 
$62,659 CUMMULA TIVE COST· $3,902,883 SUPERVISOR: Cress DeBusk 

12K RPM: 35 / 144 PUMP PRESS: 1,550 SPMI GPM: 831233 
DRILLING DAYS: 50 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 10 MW 9.1 PacR 3 DRLG. 13.50 

61/8 61/8 VIS 36 SALT GEL TRIP 6.00 
Drillformance HTC PV 10 CAUSTIC REAMI'NASH 

610T STX30 yp 14 LIME SER. RIG 
5744721 gels 19.00 SODA ASH 4 SURVEY 

6-16's 20/20/20 Ph 10 BAR REPAIRS 3.50 
9557 Wl. 9 Evolube 2 PUA.DBHA 1.00 

9,557 9246 CHL 52,000 STARCH RUNCSG 
277 311 SOLJDS 2.8 Defoamer 3 CMTNG 
14 29 SAND SHRINKWRAP woe 

20.00 12 OIL STC Test cs_g, rot heac 
3/3/3/E/RP CALCIUM 320 NEWlAND 4 DRLCMT 

SLOW PUMP RATE Tax VIS PLUS Wait for equiome 
PUMP3 Service Rep_ wally_ POLY Circlate 

SPM PSIG SPM Trucking NITRATE Cut d[lg_ lne 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST $18,196.00 PALLETS NUBOP's 
TOTAL COST $117,917 Eng1neer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 Lithology: 10% sandstone, 20% siltstone, 70% shale 

48.20 165 Mud Motor 24.34 BGG: 75 • 140 units. 
55.60 163.6 Fit sub 2.98 
6110 163.2 UBHO 2.65 
67.40 165.3 2NMDC 61.66 CEMENT/CASING REPORT 
70.00 168 

TOTAL 92.38 

6~!1:-.!ID:: 
To 

7:00 Surface test MWD equipment, make up Bit. 
13:00 TIH, fill every 30 stands. 
22:00 Slide & rotate drilling from 9,557' - 9,708'. 
1:30 Rig repair, generator that powers top drive system. 
6:00 Slide & rotate drilling from 9,708' - 9,834'. 

NOTE: Report time inclination 70 degrees, azimuth heading 168 degrees, MD 9,834'; TVD 9,629'. 3' left & 12' above line.) 

Rig Fuel Volume: 7300 gals. Used: 876 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 
1400 

SURVEYS 
DEPTH 

9759 
9822 
9917 
9980 
10012 
10170 
10265 

~ 
From 

6:00 
12:30 
13:30 

Armstrong State 59-3 #2H 

Drilling Horizontal Lateral 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 

DEPTH: 10,410 PROGRESS: 

Tx IDATE: March 18, 2014 Rig Days l 62 
576 FORMATION: Wolfcamp "A" 

$57,816 CUMMULA TIVE COST: $3,960,699 SUPERVISOR: Cress DeBusk 

16K RPM: 35/ 166 PUMP PRESS: 2,075 SPMI GPM: 901280 
DRILLING DAYS: 51 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 MW 9.1 Pac R DRLG. 23.00 

6118 VIS 36 SALT GEL TRIP 
Drillformance PV 10 CAUSTIC REAMNVASH 

610T IYP 14 Evo con 5 SER. RIG 1.00 
lae/s 19.00 SODA ASH SURVEY 

6-16's Ph 10 BAR REPAIRS 
WL 9 Evolube 5 PU/l..D BHA 

9,557 CHL 52,000 STARCH RUNCSG 
853 SOLIDS 2.8 Defoamer 5 CMTNG 
37 SAND SHRINKWRAP woe 

23.05 OIL Alum sterate 5 Test csg,rot heao 
CALCIUM 320 NEWlAND 5 DRL CMT 

SLOW PUMP RATE Tax VIS PLUS Wait for equipme 
PUMP3 SeNice Rep wally POLY Circlate 

SPM PSIG SPM Trucking NITRATE Cut drlg lne 
83 palletsfwrap new55 Ps Test BOP 

DAILY COST S15, 159.00 PALLETS NU BOP's 
TOTAL COST S133,076 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 

INCL. AZ.. Bit 0.75 Lithology· 50% limestone, 50% Shale 

67.40 165.3 Mud Motor 24.34 BGG: 130 - 350 units. 
72.10 168.1 Fit sub 2.98 
79.80 173.8 UBHO 2.65 
87.60 178 2NMDC 61.66 CEMENT/CASING REPORT 

90.90 180.6 
92.00 182.9 
91.40 182.2 

TOTAL 92.38 

6~II:r!ID:: 
To 

12:30 Slide and rotate drilling from 9,834' to 9,936' (102'). 
13:30 Service rig. 
6:00 Slide and rotate drilling from 9,936' to 10,410' (474'). 

NOTE: End of curve (EOC) 10,012'. Currently drilling horizontal lateral. 

Rig Fuel Volume: 6424 gals. Used: 876 gals. no Accidents/ no Incidents 



WEU. 

OPERATION: 

DAILY COST 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT.IHR 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
10360 
10455 
10645 
10835 
11025 
11213 
11308 

!1M& 
From 

6:00 
11:00 
12:00 

Armstrong State 59-3 #2H 

Drilling Horizontal Lateral 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
DEPTH.· 11,400 PROGRESS: 

Tx I DATE. March 19, 2014 Rig Days I 63 
994 FORMATION· Wolfcamp "A" 

$60,969 CUMMULA TIVE COST $4,021,668 SUPERVISOR Cress DeBusk 

20K RPM: 351158 PUMP PRESS: 2,275 SPMI GPM: 861262 
DRILLING DAYS: 52 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 MW 9.4 PacR 6 DRLG. 23.00 

61/8 VIS 39 SALT GEL TRIP 
Drilformance PV 11 CAUSTIC REAM/WASH 

610T yp 14 Evo con 6 SER. RIG 1.00 
I gels 21.00 SODA ASH 11 SURVEY 

6- 16's Ph 10 BAR REPAIRS 
WL 7.2 Evolube 6 PUA...DBHA 

9,557 CHL 89,000 STARCH RUNCSG 
1,850 SOLIDS 2.4 Deloamer 5 CMTNG 

60 SAND SHRINKWRAP woe 
3080 OIL Alum sterate 4 Test csg, rot heao 

CALCIUM 480 NEWlAND 6 DRLCMT 
SLOW PUMP RATE Tax VIS PLUS Wait for equipme 

PUMP3 Service Rep wally POLY Clrclate 
SPM PSIG SPM Trucking NITRATE Cut drlg lne 
83 palletS/Wrap new 55 Ps Test BOP 

DAILY COST $18,079.00 PAUETS NUBOP's 
TOTAL COST $151,155 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. Al. Bit 0.75 Lithology 50% Limestone, 50% Shale 
93.30 182.5 Mud Motor 24.34 BGG: 130 • 350 units. 
91 .80 183.9 Fit sub 2.98 
90.90 182 UBHO 2.65 
92.70 182 2NMDC 61.66 CEMENT/CASING REPORT 
90.30 182 
90.60 181 7 
90 70 180.6 

TOTAL 92.38 

8~II~ID: 
To 

11:00 Rotate and slide drilling from 10,41 0' to 1 0,695'. 
12:00 Service Rig 
6:00 Rotate and slide drilling from 10,695' to 11400'. 

Rig Fuel Volume: 5256 gals. Used: 1076 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
11308 
11403 
11498 
11593 
11688 
11783 
11879 
11974 
12069 

II..M.!; 
From 

6:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx !DATE: March 20, 2014 Rig Days I 64 
Drilling Horizontal Lateral DEPTH: 12,129 PROGRESS: 729 FORMATION: Wo/fcamp ·~ " 

$77,781 CUMMULA T/VE COST: $4,099,449 SUPERVISOR: Charles Graham 

20K RPM: 35 / 158 PUMP PRESS: 2,275 SPMI GPM. 86/ 262 
DRILLING DAYS: 53 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 MW 9.7 PacR DRLG. 24.00 

6 1/8 VIS 41 SALT GEL TRIP 
Drilformance PV 9 CAUSTIC REAMI'WASH 

610T IYP 18 Evocon 19 SER. RIG 
!gels 22.00 SODA ASH 8 SURVEY 

6- 16's Ph 10 sodium hydro 3 REPAIRS 
WL 7.2 Evolube PUILDBHA 

9,557 CHL 119,000 STARCH 10 RUNCSG 
2,564 SOLIDS 2.4 Defoamer 2 CMTNG 

84 SAND evo/ube 2 woe 
30.50 OIL Alum sterate 2 Test csg, rot heac 

CALCIUM 360 NEWlAND 2 DRL GMT 
SLOW PUMP RATE Tax newpactv 2 Wait for ecJ_uipme 

PUMP3 Service Rep wally newpacr 1 Circlate 
SPM PSIG SPM Trucking aqua block 2 Cut drlg_ /ne 
83 pallets/wrap new 55 2 Ps Test BOP 

DAlLY COST 516,968.00 san 120 NU BOP's 
TOTAL COST 5168,124 Eng1neer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 60% SHALE, 40% LIME 
90.70 180.6 Mud Motor 24.34 BG 100-300, CG 200-400, MFG 912 AT 11,588. 
91.40 181.5 Fit sub 2.98 
93.10 182.5 UBHO 2.65 Mud system lubricant currently 2%. 
93.50 182 2 2NMDC 61 66 CEMENT/CASING REPORT 
92.40 183.2 
91 .60 183.2 
89.00 182.4 
89.10 182.2 
88.40 182.2 

TOTAL 92.38 

A.CI I:-£1D:: 
To 

6:00 Rotate and slide drilling from 11,400' - 12, 129'. 

Rig Fuel Volume: 10147 gals. Used: 1099 gals. Received 5990 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST· 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
12164 
12259 
12354 
12449 
12544 
12639 

~ 
From 

6:00 
13:30 
14:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY· Reeves STATE: Tx I DATE: M~rch 21, 2014 R1g Days I 65 
Drilling Horizontal Lateral DEPTH· 12,713 PROGRESS: 592 FORMA TION: Wolfcamp "A " 

$51,612 CUMMULA TIVE COST: $4,151,061 SUPERVISOR: Charles Graham 

18- 20K RPM: 361 143 PUMP PRESS: 2,600 SPMI GPM: 861262 
DRILLING DAYS: 54 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 MW 9.7 Pac R DRLG. 23.50 

6 1/8 VIS 37 SALT GEL TRIP 
Drilformance PV 9 CAUSTIC REAMMASH 

610T IYP 14 Evo con 2 SER. RIG 0.50 
I gels 18.00 SODA ASH SURVEY 

6- 16's Ph 10.5 sodium hydro REPAIRS 
Wl 7.2 Evolube PUA.D BHA 

9,557 CHL 124,000 STARCH RUNCSG 
3,156 SOUDS 21 Defoamer CMTNG 
108 SAND evolube 3 woe 

29.20 LUBE % 2.5 Alum sterate Test csg,rot heoo 
CALCIUM 400 NEWlAND 1 DRL CMT 

SLOW PUMP RATE Tax newpac/v Wa1t for eqwpme 
PUMP3 Service Rep wally newpac r Circlate 

SPM PSIG SPM Truckmg aqua block 2 Cut drlg lne 
63 pallets/wrap new 55 Ps Test BOP 

DAILY COST $9,415.00 salt NU BOP's 
TOTAL COST $177,538 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 60% SHALE, 40% LIME 

90p.3 181.5 Mud Motor 24.34 BG 100·300, CG 200-400, MFG 479@ 12,560 
92.80 181 Fit sub 2.98 
92.20 181.5 UBHO 2.65 
89.00 180.6 2NMDC 61 .66 CEMENT/CASING REPORT 
89.60 180.1 
90.50 179.6 

TOTAL 92.38 

6~II~ID: 
To 

13:30 Drilled 12,121-12,309, rpm 36, motor rpm 118, diffpressure 100-300, slide 12,121-12,131 , slide 12,224-12,234. 
14:00 SERVICE RIG. 
6:00 Drilled 12,309- 12,713, rpm 36, motor rpm 118, diff pressur 100-300, slide 12,337-12,342, slide 12,414-12,431. 

slide 12,509-12,519, slide 12,703-12,713. 

Rig Fuel Volume: 8687 gals. Used: 1460 gals. no Accidents/ no Incidents 



·' 

WELL: 

OPERA TION· 

DAILY COST· 

WT. ON BIT· 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
12734 
12829 
12924 
13019 
13115 

Ilil!U; 
From 

6:00 

3:30 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx jDATE: March 22. 2014 Rig Days I 66 

Circulating sweep, prep to TOOH DEPTH 13,231 PROGRESS: 518 FORMATION· Wolfcamp "A" 
$54,932 CUMMULA TIVE COST $4,205,993 SUPERVISOR: Charles Graham 

18- 20K RPM. 36/ 118 PUMP PRESS: 2,600 SPMI GPM 851 250 
DR/LUNG DAYS: 55 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 MW 9.7 PacR DRLG. 2150 

6 1/8 VIS 37 SALT GEL TRIP 
Drilformance PV 10 CAUSTIC REAM/WASH 

610T IYP 18 Evocon 2 SER. RIG 
2369 I gels 21.00 SODA ASH 8 SURVEY 

6- 16's Ph 10 sodium hydro 2 REPAIRS 
13,231 WI. 7.2 Evo/ube 2 PU/C...DBHA 
9,557 CHL 117,000 so/lex 2 RUNCSG 
3,674 SOLIDS 2.6 Defoamer 5 CMTNG 
130 SAND ~ 7 woe 

28.20 LUBE % 2.2 Alum sterate 2 Test csg,rot head 
CALCIUM 240 NEWlAND DRLCMT 

SLOW PUMP RATE Tax newpaclv Watt for eqwpme 
PUMP3 Service Rep wally newpacr 4 Circlate 2.50 

SPM PSIG SPM Trucking aquablock 4 Cut drlg lne 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST $1 1,889.00 salt 50 NU BOP's 
TOTAL COST $189,427 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 70% SHALE, 30% LIME 

90.10 180.1 Mud Motor 24.34 BG 50-100, CG 122, MFG 266AT 13,082. 
91 .50 181.3 Fit sub 2.98 
91.70 182 UBHO 2.65 
90.70 182.4 2 NMDC 61 .66 CEMENT/CASING REPORT 
90.70 182 

TOTAL 92.38 

L\~II~ID:: 
To 

3:30 Drilled 12,713- 13,231 ,rpm 36, motor rpm 118, diff pressure 100-300, slide 12,794-12806, slide 12,889-12,901. 
slide 12,984-12,991. Rotate drilled 12,991 - 13,321 . 

6:00 Mix and pump sweep. Rotate while moving pipe for bit and motor trip due to rapidly slowing penetration rate. 

Rig Fuel Volume: 7300 gals. Used: 1387gals. no Accidents/ no Incidents 



• 

WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
13181 

~ 
From 

6:00 
7:00 

18:00 
20:00 
0:00 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY· Reeves STATE: Tx IDATE M~rch 23, 2014 Rig Days I 67 
Reaming Out Dog Legs @ 11,600' DEPTH· 13,231 PROGRESS: FORMATION: Wolfcamp "A" 

$60,611 CUMMULA TIVE COST: $4,266,604 SUPERVISOR: Charles Graham 

BK RPM· 45 I 118 PUMP PRESS: 2,000 SPMI GPM: 851250 
DRILLING DAYS: 56 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 12 MW 9.7 Pac R DRLG. 

61/8 61/8 VIS 37 SALT GEL TRIP 
Drilformance Dnlformance PV 8 CAUSTIC REAM/WASH 

610T 610T yp 10 Evo con 2 SER. RIG 
2366 2369 I gels 20.00 SODA ASH 12 SURVEY 

6-16's 6-16's Ph 10 sodium hydro 2 REPAIRS 
13,231 Wl 8 Evolube 6 PUA.DBHA 
9,557 13,231 CHL 12,000 so/lex RUNCSG 
3,674 SOLIDS 2.8 Defoamer CMTNG 
130 SAND I paper 10 woe 

28.20 LUBE % 2.5 Alum slerate Test csg,rot heac 
4/4/2001 CALCIUM 400 NEWlAND DRL GMT 

SLOW PUMP RATE Tax newpac/v Watt for eqwpme 
PUMP3 Service Rep wally newpacr 2 Circlate 

SPM PSIG SPM Trucktng aquablock 8 Cut drfg Ina 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST 517,747.00 salt NU BOP's 
TOTAL COST 5207,174 Engineer 1 TOTAL 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 70% SHALE, 30% LIME 

88.50 179.9 Mud Motor 24.34 
Fit sub 2.98 
UBHO 2.65 
2 NMDC 61.66 CEMENT/CASING REPORT 
String reamer 5.15 

TOTAL 97.53 

6!.:.;II~ID: 
To 

7:00 Circulate sweep out, take mwd survey, 
18:00 Trip out of hole for biVmotor, bit had several worn down cutters, mud motor mandrel broken and cracked 4' from top 

completely around. Lay down motor. PU up new motor, bit, Gamma tool and string reamer. 
20:00 Scribe in motor and test tools. 
0:00 Trip in hole, fill every 40 stds. Hit tight spot at 9805, pull 90K over to get free. 
6:00 Ream with 50 rpm, 8k wt. 9805 • 11,600. Hard reaming 9805 -9820. 

Ri[ Fuel Volume: 6424 gals. Used: 876gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 
1400 

SURVEYS 
DEPTH 
13181 
13214 
13310 
13404 

~ 
From 

6:00 

23:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx IDATE: March 24, 2014 Rig Days I 68 
Drilling Horizontal Lateral DEPTH: 13,454 PROGRESS: 223 FORMATION: Wolfcamp "A" 

$58,432 CUMMULA TIVE COST: $4,325,036 SUPERVISOR: Charles Graham 

18- 20K RPM: 50 1173 PUMP PRESS: 2,720 SPM I GPM: 901262 
DRILLING DAYS: 57 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 12 MW 9.7 PacR DRLG. 7.00 

6118 61/8 VIS 35 SALT GEL TRIP 
Drilformance Drilformance PV 10 CAUSTIC REAMI'NASH 17.00 

610T 610T IYP 12 Evocon 2 SER. RIG 
2366 2369 !gels 15.00 SODA ASH 12 SURVEY 

6- 16's 6-16's Ph 10.5 sodium hydro 2 REPAIRS 
13,231 WL 9.6 Evolube 6 PUILD BHA 
9,557 13,231 CHL 116,000 soltex RUNCSG 
3,674 223 SOLIDS 2.2 Deloamer CMTNG 
130 7 SAND paper 10 woe 

28.20 32 LUBE % 3 Alum slerale Test csg,rol heao 
41412001 CALCIUM 640 NEWlAND DRL CMT 

SLOW PUMP RATE Tax newpaclv Wail for equipme 
PUMP3 Service Rep wally newpacr 2 Circlale 

SPM PSIG SPM Trucking aqua block 8 Cut drlg lne 
83 pallets/wrap new 55 Ps Test BOP 

DAILY COST $7,030.00 saN NUBOP's 
TOTAL COST $214,203 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 70% SHALE. 30% LIME 
88.50 179.9 Mud Motor 24.34 BG 36, CG 250, TG AT 13,231 749. 
90.50 179.7 Fit sub 2.98 
89.20 178.5 UBHO 2.65 

89.60 180.3 2NMDC 61.66 CEMENT/CASING REPORT 

String reamer 5.15 

TOTAL 97.53 

6~II::r!ID: 
To 

23:00 Reaming dog legs 11 ,600-13,231, hard reaming 11,775-11,900, 12,438-12,610. 12,790-12,825, 13,161-13,231 . 
Bit reamed out of gauge hole 13,161- 13,231. 

6:00 Drilled 13,231-13,454 , rpm 45, motor rpm 118, diff pressure 250. slide 13,231-13,241- 13,375-13,387 
NOTE: Current projected TO by measured depth will be 13,687'. 

Rig Fuel Volume: 4964 gals. Used: 1464 gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 
600 

SURVEYS 
DEPTH 
13499 
13594 
13637 

~ 
From 

6:00 

18:30 
22:00 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx IDATE: March 25, 2014 Rig Days! 69 
Laying Down Directional Tools DEPTH: 13,687 PROGRESS: 233 FORMATION: Wolfcamp "A" 

$155,390 CUMMULA TIVE COST: $4,480,426 SUPERVISOR: Charles Graham 

18- 20K RPM: 45/ 118 PUMP PRESS: 2.750 SPMI GPM: 861250 
DRILLING DAYS: 58 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 12 MW 9.6 PacR DRLG. 12.50 

6 1/8 6 1/8 VIS 40 SALT GEL TRIP 8.00 
Drilrormance Drilformance PV 9 CAUSTIC REAM/WASH 

610T 610T yp 10 Evocon 8 SER. RIG 
2366 2369 gels 24.00 SODA ASH 36 SURVEY 

6- 16's 6-16's Ph 10 sodium hydro REPAIRS 
13,231 13,687 WL 6.4 Evolube 8 PUA.DBHA 
9,557 13,231 CHL 120,000 salt 100 RUNCSG 
3,674 456 SOLIDS 1.5 Defoamer 12 CMTNG 
130 20 SAND I paper 15 woe 

28.20 23 LUBE% 2 Alum sterate 4 Test csg,rot head 
OUT 4,1N 4·1 0-1,1-1, 0 CALCIUM 360 NEWlAND DRL CMT 

SLOW PUMP RATE Tax newpaclv 4 Wait for equipme 
PUMP3 Service Rep wally newpacr 17 Circlate 3.50 

SPM PSIG SPM Trucking aqua block 12 Cut drlg lne 
58 pallets/wrap new55 Ps Test BOP 

DAILY COST $37,775.00 STC 2 NUBOP's 
TOTAL COST $251,979 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. Bit 0.75 70% SHALE, 30% LIMESTONE 
89.30 181 Mud Motor 27.75 BG 185, CG 708, 
89.40 181.1 Fit sub 2.98 
90.00 181.6 UBHO 2.65 

2 NMDC 61.66 CEMENT/CASING REPORT 
.String reamer 5.15 

TOTAL 100.96 

~II~IIr 
To 

18:30 Drilled 13.454-13,687, rpm 45, motor rpm 118, diff pressure 250, slide 13,469-1 3,481 , slide 13,576-13,588. 
TO at 13,687 at 18:30 (6:30 PM CSDST) 3/24/2014. 

22:00 MWD survey & pump sweep around, lay down 2 jts. drill pipe, pump 2nd sweep around. Rotate w/50rpm & reciprocate. 
6:00 Trip out of hole, no hole problems tripping out. Currently laying down directional tools. 

Rig Fuel Volume: 3504 gals. Used: 1460 gals. no Accidents/ no Incidents 



WELL· 

OPERATION· 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT.JHR 
BIT GRADE 

PUMP 2 
PSIG 
600 

SURVEYS 
DEPTH 

J.JMI; 
From 

6:00 
13:00 
18:00 
4:00 
5:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY· Reeves STATE· Tx I DATE. "'"'h 26, 2014 Rig Days I 70 
Circulating, prep to run Liner DEPTH.· 13,687 PROGRESS· FORMATION: Wolfcamp "A" 

$74,658 CUMMULA TIVE COST $4,555,085 SUPERVISOR: Charles Graham 

18- 20K RPM. 45/ 118 PUMP PRESS.· 2,750 SPMI GPM: 861250 
DRILLING DAYS: 59 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
11 12 MW 9.6 PacR DRLG 

6 118 6 1/8 VIS 40 SALT GEL TRIP 22.00 
Drilformance Drilformance PV 9 CAUSTIC REAM/WASH 1.50 

610T 610T IYP 10 Evocon SER. RIG 
2366 2369 iqels 24.00 SODA ASH SURVEY 

6- 16's 6-16's Ph 10 sodium hydro REPAIRS 
13,231 136,877 WL 6.4 Evolube PUILDBHA 
9,557 13,231 CHL 120,000 salt RUNCSG 
3,674 456 SOL/OS 1.5 Defoamer CMTNG 
130 20 SAND I paper woe 

28 20 23 LUBE % 2 Alum sterate Test csg.rot heac 
OUT 4,1N 4-1 0-1, 1-1 , 0 CALCIUM 360 NEWlAND DRL CMT 

SLOW PUMP RATE Tax newpaclv Watt for eqwpme 
PUMP 3 Service Rep wally newpacr Circlate 0.50 

SPM PSIG SPM Trucking aquablock Cut drlg lne 
58 pallets/wrap new 55 Ps Test BOP 

DAILY COST STC NU BOP's 
TOTAL COST $238,460 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. BULL NOSE 4.75 3.44 70% SHALE. 30% LIMESTONE 

DP. 3.50 31.54 
STRING RMR. 4.75 5.15 

CEMENT/CASING REPORT 

TOTAL 40.13 

6CI I:il:c! 
To 

13:00 Make up thru-bit bha and trip in hole to 6,000', drifting drill pipe. Layed down 3jts. No drift. 
18:00 Trip out of hole, lay Thru-bit bha. 
4:00 PU bullnose mill, 1 jt. DP and string reamer, trip in hole 13,410. 
5:30 Wash and ream 13,529-13,687. 
6:00 Circulate rpm 55, reciprocate pipe. 

(NOTE: Due to no-drift joints, the close tolerance of logging tool inside DP string and possible scenarios of not being able 
to get the logging tool pumped down inside the drill string led to decision to not run open-hole logs in horizontal section. 
Currently circulating prior to tripping out to run 4 1/2" production liner.) 

Rig Fuel Volume: 5986 gals. Used:518 gals.Received 3000gals. no Accidents/ no Incidents 



WELL: 

OPERATION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 

SURVEYS 
DEPTH 

~ 
From 

6:00 
9:00 
15:00 
17:30 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: Tx I DATE: March 27, 2014 Rig Days f 71 
RIH w/4 112" Prod. Liner @ 8,284' DEPTH: 13,687 PROGRESS: FORMATION: Wolfcamp "A" 

$71, 183 CUMMULA TIVE COST: $4,626,267 SUPERVISOR: Charles Graham 

RPM: PUMP PRESS: SPMI GPM: 
DRILLING DAYS: 60 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 9.6 Pac R DRLG. 
VIS 38 SALT GEL TRIP 6.00 
PV 10 CAUSTIC REAM/WASH 

IYP 13 Evo con 1 SER. RIG 
[gels 20.00 SODA ASH 50 SURVEY 
Ph 9.5 sodium hydro 5 REPAIRS 
WL 6.4 Evolube PUILD BHA 
CHL 104,000 salt 20 RUNCSG 15.00 
SOLIDS 2.6 Defoamer CMTNG 
SAND [paper woe 
LUBE % 2 Alum sterate Test csg.rot heac 
CALCIUM 640 NEWlAND 20 DRL CMT 

SLOW PUMP RATE Tax newpaclv 14 Wait for equipme 
PUMP3 Service Rep wally newpacr Circlate 3.00 

SPM PSIG SPM Trucking aqua block 20 Cut drlg lne 
palletstwrap soft ex 1 Ps Test BOP 
DAILY COST $20,926.00 STC NU BOP's 
TOTAL COST $259,386 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

~!;;II~ID: 
To 

9:00 Pump sweep, circulate to run 4 1/21iner, 55rpm,recprocate pipe. 
15:00 Trip out to run 4 1/21iner. No hole problems. 
17:30 Held safety meeting, Rig up casing crew and lay down machine 
6:00 Ran float shoe, 1jt csg, float collar, 1jt csg, RSI, 108jts 4 1/2 13.50#, p-11 0, bt&c casing. Liner hanger, running tool. 

1jt. std Drill pipe, 15 drill collars, 30 HWDP,20 stds to 8284'. Drifting drill pipe and collars. 
(NOTE: Depth of 4 1/2" liner float collar@ report time 8,284'.) 

Rig Fuel Volume: 4672 gals. Used: 1314 gals. no Accidents/ no Incidents 



WELL 

OPERATION· 

DAILY COST. 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP2 
PSIG 

SURVEYS 
DEPTH 

~ 
From 

6:00 
12:00 
15:00 
18:00 

19:30 
21 :00 
21:30 
12:30 
1:30 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

Armstrong State 59-3 #2H COUNTY· Reeves STATE. Tx !DATE. M~rch 21, 2014 Rtg Days ! 72 

Laying Down Drill Str ing . DEPTH. 13,687 PROGRESS: FORMATION. Wolfcamp "A" 

$118,0 16 CUMMULATIVE COST: $4,744,283 SUPERVISOR Charles Graham 

RPM PUMP PRESS: SPMI GPM. 
DRILLING DAYS: 61 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW 9.6 Pac R DRLG. 
VIS 40 SALT GEL TRIP 6.00 
PV 10 CAUSTIC REAfo.WIASH 
yp 18 Evocon SER. RIG 
gels 24.00 SODA ASH SURVEY 
Ph 10 sodium hydro REPAIRS 
Wl 8.8 Evolube PUA.D BHA 
CHL 103,000 san RUN CSG 6.00 
SOLIDS 2.7 Defoamer CMTNG 4.50 
SAND ~r woe 
LUBE % 1.5 Alum sterate Test csg,rot heaa 
CALCIUM 720 NEWlAN D DRLCMT 

SLOW PUMP RATE Tax newpaclv Watt for equipme 
PUMP 3 Service Rep wally newpacr Circlate 4.50 

SPM PSIG SPM Trucking aqua block Cut drlg lne 3.00 
pallets/wrap son ex Ps Test BOP 
DAILY COST $2,090.00 STC NUBOP's 
TOTAL COST $274,993 Engineer 1 TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 
n. Shoe,1 it.csg, 0 collar, 1 jt csg, land collar, 1 jt Csg, rsr, 107 jts.csg. 

hanger. Shoe @13,671, top liner@ 8725'. 
Lead 50sx versacem, wt 13.2, yld 1.61, mrx 8.38 .5% r-344+ 4% CFR-3. 

Tail200sx H. wt 15,y1d 2.62, mrx 11.38. 251bm + .6% HR-601 
TOTAL 

6~II~Ill 
To 

12:00 Ran 4 1/21iner, tag bottom at 13,687, pick up. set liner at 13671'. Top at 8725'. No hole problems. 
15:00 Circulate bottoms up. 
18:00 Held safety meeting, rig up cementing head assembly. Test lines to 9500#. Cement liner. Drop ball. Floats held. 
19:30 Set liner, pick up 65k over, set down w/90k, pull loose w/25k over.Pick up to 8684'. Displace mud with fresh water. 

circulate 15 bbls, 50sx cement to reserve pit. Bumped plug w/2056#. Rupture ball w/4890# floats held, broke disc 
with 7340psi. 

21 :00 Rig down Halliburton, lay down cementing head assembly. 
21 :30 pull 5 stds up to 8251'. 

12:30 Cut drilling line. 
1:30 Rig up lay down machine. 
6:00 Lay down drill pipe. 

Transfer 900 bbls mud to the Armstrong ST. 42-1 #1 H. 

Rig Fuel Volume: 4088 gals. Used:588 gals. no Accidents/ no Incidents 



WELL: 

OPERA TION: 

DAILY COST: 

WT. ON BIT: 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 

HOURS 
FT./HR. 
BIT GRADE 

PUMP 2 
PSIG 

SURVEYS 
DEPTH 

:r.1M& 
From 

6:00 
10:00 
12:00 
22:00 
23:30 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY: Reeves STATE: 
Jetting & Cleaning Mud Pits DEPTH: 13,687 PROGRESS: 

Tx 

$265,306 CUMMULA TIVE COST: $5,009,590 

RPM: PUMP PRESS: 

MUD PROPERTIES MUD MIXED 
MW PacR 
VIS SALT GEL 
PV CAUSTIC 
yp Evo con 
gels SODA ASH 
Ph sodium hydro 
WL Evolube 
CHL san 
SOU OS Defoamer 
SAND paper 
LUBE % Alum sterate 
CALCIUM NEWlAND 

SLOW PUMP RATE Tax newpaclv 
PUMPJ SeNice Rep newpacr 

SPM PSIG SPM Trucking aqua block 
pallets/wrap son ex 
DAILY COST STC 
TOTAL COST $274,993 Engineer 

BHA 
INCL. AZ. 

IDATE: March 29, 2014 Rig Days I 73 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Charles Graham 

SPM I GPM: 
DRILLING DAYS: 62 

TIME BREAKDOWN 
DRLG. 
LOOP 14.00 
REAM/WASH 
SER. RIG 
SURVEY 
REPAIRS 
PUILD BHA 
RUN CSG 
CMTNG 
woe 
Test csg,rot heac 
DRL GMT 

Wait for equipme 
Circlate 
Cut drlg lne 
NU FRAC Valve 2.00 
NO BOP's 8.00 

TOTAL 24.00 
SHOWS/FLARE REPORT 

CEMENT/CASING REPORT 

TOTAL 

A~IJ~ID: 
To 

10:00 Lay down drill pipe to top of HWDP. 
12:00 Trip in hole with 56 stds. Out of derrick 
22:00 Lay down drill pipe, hwdp, drill collars and liner running tool. Rig down lay down machine. 
23:30 Change pipe rams to 5". 
6:00 Nipple down BOP. Nipple up frac valve. Start jetting and cleaning mud pits. 

(NOTE: Today's cost includes production liner and liner hanger costs.) 

Rig Fuel Volume: 3212 gals. 876 Used: gals. no Accidents/ no Incidents 



WELL: 
OPERATION 

DAILY COST: 

WT ON BIT· 

BIT RECORD 
BIT NO. 
SIZE 
MFG. 
TYPE 
SER. # 
NOZZLES 
OUT 
IN 
FOOTAGE 
HOURS 
FT.IHR 
BIT GRADE 

PUMP2 
PSIG 

SURVEYS 
DEPTH 

~ 
From 

6:00 
14:00 

Armstrong State 59-3 #2H 

Rigging Down 

SAN GABRIEL RESOURCES, LLC 
DAILY DRILLING REPORT 

COUNTY· Reeves STATE: 
DEPTH.· 13,687 PROGRESS: 

Tx IDATE: Mirch 30, 2014 Rig Days I 74 

FORMATION· Wolfcamp "A" 
$10,107 CUMMULA TIVE COST: $5,019,696 SUPERVISOR: Charles Graham 

RPM PUMP PRESS SPMI GPM 
DRILLING DAYS: 63 

MUD PROPERTIES MUD MIXED TIME BREAKDOWN 
MW Pac R DRLG. 
VIS SALT GEL TRIP 
PV CAUSTIC REAM/WASH 
IYP Evo con SER. RIG 
I gels SODA ASH SURVEY 
Ph sodium hydro REPAIRS 
Wl Evolube PU/l.DBHA 
CHL san RUNCSG 
SOLIDS Defoamer CMTNG 
SAND I paper woe 
LUBE% Alum sterate Test csg,rol heao 
CALCIUM NEWlAND DRL CMT 

SLOW PUMP RATE Tax newpaclv Wait for day/iJ]ht I 
PUMP3 Service Rep newpacr Clrclate 

SPM PSIG SPM Truck1ng aquablock Cut dr/g lne 
pallets/wrap soft ex Rig down 16.00 
DAILY COST STC Cleanp1ts 8.00 
TOTAL COST $274,993 Engineer TOTAL 24.00 

BHA SHOWS/FLARE REPORT 
INCL. AZ. 

CEMENT/CASING REPORT 

TOTAL 

8s;III:-LI:O:: 
To 

14:00 Jet and clean steel mud pits. Release rig 2:00 PM CSDST 03/29/14. 
6:00 Rig down floor. Rig down yard. Rig down and lay down top drive. 

FINAL DRILLING REPORT 

• 

Rig Fuel Volume: 2698 gals. Used: 514 gals. no Accidents/ no Incidents 
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WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE:j Tx 

I 
$486,815 CUMMULA TIVE COST: $486,815 

I 

I DATE: Ap!ll 1, 2014 Comp. Days I 1 

FORMATION: 

SUPERVISOR: Bobby Holladay 

Completion operations conducted wldrilling rig included making wiper run w!DP; running & cementing 4 112' production liner; laying down rental DP and DC's; NO 80 
'effing and cleaning steel mud pits; installing 5" pipe rams in rig BOP. These operations will be considered day 1 for completion rf!P_orting purposes. 
All costs associated wfth these acitvities are listed under day 1 costs. 

'11rmtucffwil.inePDetaiJsdl:•····w· .z:·.· ··~·:? ... .if "-'/ i.lf:•. =~ r1tr~r· ·•·• W#(D£iirff .ti?tENGTH ''4 ' :iYfW ;.:-:?-:'.· )f:@@/' ;:;. :;::-:::· .; 
Halliburton Versa-Set Liner hanger 7" x 4 112' 8,725.44' 25.90' 
107 joints of 4 112", 13.50#, HCP-110, CDC, Seamless Casing 8,751.34' 4,781.48' 
Halliburton RSI 13,532.82' 3.27' 
1 joint of 4 112', 13.50#, HCP-11 0, CDC, Seamless Casing 13,536.09' 45.88' 
Halliburton Landing Collar 13,581.97' 1.21' 
1 jointof4112", 13.50#, HCP-110, CDC, Seamless Casing 13,583.18' 40.37' 
Halliburton Float Collar 13,623.55' 0.93' 
1 joint of4 1/2", 13.50#, HCP-110, CDC, Seamless Casing 13,624.48' 45.94' 
Halliburton Float Collar 13,670.42' 1.58' 
END OF PRODUCTION LINER ASSEMBLY 13,672.00' 



WELL: 

OPERATION: 

DAILY COST. 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: I Tx 
Cleaning location for completion. I I 

$28,926 CUMMULA TIVE COST· $515,741 

I I 

I DATE: Apri/ 2, 2014 

FORMATION: 
SUPERVISOR 

Move in road maintainer and clean location after completmg drilling operations. Fill m holes m location wlmaterial and smooth out same 
Ptpe 'A· and ·a· sec/ton of wellhead to surface and fill in cellar and rathole. Install safety anchors for completion operations 
2' CT unit arrived location late afternoon, park umt on side of location and shut down for mgh/. 

CompDays I 2 

Bobby Holladay 



WELL: 

OPERATION 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE. I 
Liner Clean out Operations. DEPTH.· I 13687 PROGRESS: I 

Tx j DATE: April 3, 2014 Days I 3 
FORMATION. 

DAILY COST· $39,771 CUMMULA TIVE COST. $555,512 SUPERVISOR.- Bobby Holladay 

I I 

Move in CTU pump /ruck and circulating tank, set in chemicals and frictions reducer agents. Load circulatinJllanks w/fresh water. RU CT BOP stack on wellhead and 
install circulatinq lines from pump truck to CTU. Pressure lest blind rams on CTU BOP slack and casing to 7,500# for 15 mins. successfully RU CTU and PU 
CT downhole motor w/3,75' OD blade mill and install same in CTU BOP stack Test pipe rams to 7,500# for 15 mins. successfully Moe up friction reducer m 
ctrcu/atmg flwd and prepare to start in hole wlblade mil/ to clean outliner Hold safely meeting and start in hole wlblade btl. 
Operations conducted from 7.00 AM 04-03-14 thru 7;00 AM 04-04-14 



WELL: 

OPERATION: 

Arms trong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I 
Liner Clean out Operations. DEPTH: ! 13687 PROGRESS: I 

Tx jDATE· Aprll4, 2014 Days I 4 

FORMATION: 
DAILY COST: $39,771 CUMMULA TIVE COST: $595,283 SUPERVISOR: Bobby Holladay 

I I 

RIH w/3.00' blade mill to depth of 13,563' by CT measurement, slopping every 1,000' and establishing CT weight and pull calculations for clean-out operations. 
Establish circulation and start clean-out operations, unable to make any progress w/3' mill after 3 hours, mill grabbing and torquing. Pump gel sweep around and 
POOH wlmill. Found mill worn smooth and no Kut-rile left on mill. PU 2.875' blade mill and RIH again establishing CTweigh/ and pull calculations. Resume 
clean out operations, cleaned out 3' and mill became stuck. Worked mill loose, pumped gel sweep around recovering cement and very small pieces of metal. 
POOH w/CT, downhole motor and blade mill; Shut down operations@ 1:30AM 04-05-15. 
Operations conducted from 7:00AM 04-04-14 /hru 7:00AM 04-05-14. 



WELL 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE. I 
Liner Clean out Operations. DEPTH.· I 13687 PROGRESS: I 

Tx !DATE: Apri/5, 2014 Days r 5 

FORMATION· 
DAILY COST: $65,519 CUMMULA TIVE COST: $660,802 SUPERVISOR: Bobby Holladay 

I I 

Watt on perforating guns, PU same and mslall on 2' CT RIH wlguns to depth of 13, 560' and perforated 16 - 42' dtameler holes Spot 500 gallons of 10% 
Acetic actd and pull to depth of 8,600' wlend of CT Pressure casmg to 7,500# and shut down Pressure bled from 7,500# to 5, 700# m two mmules, Resume 
pumping at rate of 114 bpm@ 6,800#, pressure broke back to 4,800# and stabilized Increase pump_ rate to 1 l}p__m_@_ 6, 700#. Increased _l)_Um_f)_ra/e to 6 bpm@ 
7,350# pumoinq20 bbls. Decrease rate to 2.6 bpm@ 6, 700# and pumped addiltonaiBO bbls of water; shut down pumpmg Ftntsh POOH w/coillubmg and RD 
same. RD all CT equipment and shut down opera/tons@ 9:30PM 0410512014. Left well shut in, will install frac slack on Monday. Frac JOb scheduled for 
Wednesday 04-09-2014. 
Opera/ions period covers from 7:00AM 04-05-14 lhru 7:00 AM 04·06-14. 



WELL. 

OPERATION· 

DAILY COST. 

A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATEJ Tx 
Waiting on Frac Equipment DEPTH I 13687 PROGRESSJ 

$3,564 CUMMULATIVE COST. $664,366 

I I 

jDATE Apri/6, 2014 Days I 6 
FORMATION Wolfcamp 

SUPERVISOR. Bobby Holladay 

SICPdropped to 150# after nggmg down CTU. Slowly mcreased dunng mghtto 880#@ 12.30 AM 04-07-2014 and has remained steady through 07.·00 AM 04-07-14 

i(NOTE: Moving in 2 acid tanks and 12- 500 bbl. frac tanks as per request of Schlumberger) 

Operattons penod covers from 7'00 AM 04-06-14 thru 7'00 AM 04-07-14 

' 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
OAIL Y COMPLETION REPORT 

COUNTY: j Reeves STATE: I Tx ]DATE· Apri/1, 2014 Days I 7 
OPERATION: Setting in Equipment for Frac Job DEPTH.· I 13687 PROGRESSj FORMATION· Wolfcamp "A" 
DAILY COST: $48,625 CUMMULA TIVE COST: $712,991 SUPERVISOR. Bobby Holladay 

I I 

SICP remams 880#. 
Sf)Otled 2 acid tanks and loaded each w/128 bbls. of Pecos city fresh water as per instruction of Schlumberger. Set in 12- 500 bbl. frac tanks and manifolded same 
together Set up 2 - centnfugal water transfer pumps and laid 1 o· water transfer lmes from frac p1tto steel frac tanks and hooked same to fill lines on tanks. 
Prepanng flowback eqiupmentto handle proppant flowback in case of poss1ble screen-out dunng frac operations. Install sand separator and install flowback 
mamfo/d designed for proppant flowback operallons. 
Set in Schlumberoer Sand Kmg proppant handling eqwpment and startmg loadmg same w1th proppant. 
Installed 7 1/16th", 10K frac stack and pressure tested same to 9 50011 for 15 m1ns successfully 

Filled 12 frac tanks w1th FW from frac Pit. 
Ooerallons oenod covers from 7·00 AM 04·07-14thru 7'00 AM 04·08·14 



WELL Armstrong State 59-3 #2H 

OPERATION. Preparing for Frac Job 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE.! 

1 I 
Tx 

DAILY COST; $24,246 CUMMULA TIVE COST. $737,237 

I I 

SICP remains 880#. 
Set in additional proppant handling storage bin and continue filling sand bins w1th proppant. 
Schlumberger to road frac equipment to location this afternoon and RU Thursday mommg 
2' CT umt and related equ1pment returned to location and placed on stand-by 

Operat1ons penod covers from 7;00 AM 04-08-14 thru 7"00 AM 04-09-14 

jDATE. April B, 2014 Days l 8 

FORMATION. Wolfcamp "A" 

SUPERVISOR.· Bobby Holladay 



WELL Armstrong State 59-3 #2H 

OPERATION: Preparing for Frac Job 

DAILY COST: $33,588 

SICP remains 880# 
Contmue filling sand bms w1th proppant 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE. I 
I I 

Tx 

CUMMULA TIVE COST: $770,825 

I l 

I DATE 

Schlumberger frac eQUipment roaded to Staley location and gas plan/location Will spot eqwpment on location Thursday mom1ng 
Perforators on location and rigged up. 

Operations period covers from 7:00 AM 04-09-14 thru 7:00 AM 04-10-14. 

Apri/ 9, 2014 Days I 9 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 



WELL: 

OPERATION· 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE:j 
Lateral Stimulation Operations I l 

Tx 

DAILY COST. $123,360 CUMMULATIVE COST. $894,185 

I I 
MIRU Schlumberaer frac eqwpment. Hook up frac iron to wellhead and test same to 9,000# successfully. 
RIH w/3 118th' select fire perforating guns wlsmker bars to depth of 10,360' and could not pump guns any deeper 

!DATE· 

POOH wlguns and sinker bars; LD one set of sinker bars and run back in hole w/perforatmg gun Pump gun to TO and get on depth. 

April 10, 1014 

FORMATION 

SUPERVISOR: 

Perforated 12, 60 degree phased, .42 holes@ 13,530', 13,518' and also 13,463'. POOH wlgun and confirmed all shots fired. Stage one perforations 

Days I 10 

Wolfcamp "A" 

Bobby Holladay 

Btl/Pierce 

are 13,560'- 16 holes; 13,530' - 12 holes; 13,518'- 12 holes and 13,463'- 12 holes; total of 52 perforations. Commence Stage One stimulation treatment 
and w1th 740 bbls. of Pre-pad, Spearhead ac1d and Pad pumped; developed leak on frac stack Shut down frac operations and wa1t on repa1r personnel 
to arrive locat1on and make necessary repairs to frac stack Repairs to frac stack complete @ 3 45 AM. 

Operations period covers from 7:00AM 04-10-14 thru 7-00 AM 04-11-14. 



WELL: 

OPERATION 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE.j Tx 
Lateral Stimulation Operations I I 

$429,771 CUMMULA TIVE COST: $1,323,956 

I I 

j DATE Aprt/11, 2014 

FORMATION 
SUPERVISOR· 

Tested !rae stack to 9,000# successfully Fraced stage one successfully_ asper Schlumberger design w/li/1/e modtfication to stag_es due to pressure 

Days I 11 

Wolfcamp "A" 

Bobby Holladay 

Bill Pierce 

RIH w/3 118th" select fire perforatmg guns and composite !rae plug. Set Frac Plug #1 @ 13,448' . perforated Stage Two perfs@ 13,408, 13,353'; 13,298'; 
& 13,243' Frac stage /wo as per Schlumbergerdesign successfully. RIH w/perforating guns and composite !rae plug, set Frac Plug #2@ 13,220'. 

Perforated Stage Three perfs@ 13,188', 13, 133'. 13,078' and 13,023'. Frac Stage Three perfs as per Schlumberger des.!9_n successfully. 
RIH w/perforaling gun & !rae plug. Set Frac Plug #3 tCi2 13,000'. Perforated St139e Four Perfs 12,968', 12,913', 12,858' and 12,803' Fraced Stage Four perfs as per pro{. 
Fraced Staae four as per Schlumberger design successfully Frac completed@ 11:45 PM 04-11-2014 Shut down op_erations for nig_ht 
(NOTE All perforattons are 42" dtameter, 60 degree phasmg and 12 shot clusters at each perforated mterval. Each stage contams 48 holes.) 

Opera/tons penod covers from 7:00 AM 04-11-14thru 7:00AM 04-12-14. 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

COUNTY: I Reeves STATE: I Tx IDATE: Apri/12, 2014 Days I 12 

OPERATION: Lateral Stimulation Operations I I FORMATION: Wolfcamp "A" 

DAILY COST: $316,079 CUMMULA TIVE COST: $1,640,035 SUPERVISOR: Bobby Holladay 

I I Bill Pierce 

RIH with 3 118th' select fire perforating guns and composite frac plug. Set Frac Plug #4@ 12,780' ; perforated Stage Five perfs@ 12,748'; 12,693'; 12,638'; 
& 12, 583'. POOH w/guns and found composite frac plug #4 still attached to setting tool. RIH wldifferent frac plug and tool; re-set Frac Plug #4 @ 12, 780' 
successfully; POOH w/ selling tool. Start Frac stage five and on pad stage between slickwater and Hi-Way system, developed hydraulic leak on blender. 
Shut down and repaired hydraulic leak on blender. Re-start pumping pad on stage #5 and high pressure in 2# proppant stage resulled in switching_to flush 
to prevent screen-out. RIH w/perforating gun & composite frac plug. Set Frac Plug #5 @ 12,555'. Perforated Stage Six Perfs 12,528', 12,473', 12,418' 
and 12,363' but did not see surface indication of gun firing. POOH and found gun had not fired. Change out firing caps and RIH. Perforated Stage 6 perfs 
as previously reported. Fraced Stage 6 as per Schlumberger proposal successfully. 
RIH with 3 1/8th' select fire perforating guns and composite frac plug. Set Frac Plug#6 @_12,330' ; _perforated Stage Seven perfs@ 12,308'; 12,253'; 12, 198'; 
and 12, 143'. Fraced Stage #7 perfs as per Schlumberger proposal successfully. Stage 7 frac job complete@ 10:45 PM 0411212014. 
Shut down operations for night. 

(NOTE: All perforations are .42' diameter, 60 degree phasing and 12 shot clusters at each perforated interval. Each stage contains 48 holes.) 

Operations period covers from 7:00 AM 04-12-14 thru 7:00 AM 04-13-14. 



WELL: Arms trong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE· I Tx !DATE. April 13, 2014 Days I 13 
OPERATION: Lateral Stimulation Operations I I FORMATION: Wolfcamp "A" 
DAILY COST: $412,439 CUMMULATIVE COST: $2,052,474 SUPERVISOR: Bobby Holladay 

I 1 Bill Pierce 

RIH with 3 1/81h' select fire perforating guns and composite frac plug. Set Frac Plug #7 @ 12, 110' ; perforated Stage eight perfs@ 12,088'; 12,033'; 11,978'; 
& 11,923'. Frac stage #8 perfs as per Schlumberger proposal successfully. 

RIH wlperforating gun & composite frac plug. Set Frac Plug #8@ 11,880'. Perforated Stage Nine Perfs 11,868', 11,813', 11.758' and 11.703'. Fraced Stage 
#9 perforations as oer Schlumberger proposal successfully. 
RIH with 3 118th' select fire perforating guns and composite frac plug. Set Frac Plug #9 @ 11,675' ; perforated Stage Ten perfs@ 11,648'; 11,593'; 11,538'; 
and 11,483'. Fraced Stage #10 perfs as per Schlumbergerproposal successfully. 
RIH with 3 1/Bth' select fire perforating guns and composite frac plug. Set Frac Plug #10 @ 11,450'; perforated Stage Eleven perfs@ 11,428'; 11,373'; 11,318'; 
and 11, 263'. Fraced Stage # 11 perfs as per Schtumberger proposal, job approximately 10% short due to blender and frac pump control problems. 
Stage #11 frac job completed@ 10:50PM 04113/2014; Shut down operations for night. 

(NOTE: All perforations are .42' diameter, 60 degree phasing and 12 shot clusters at each perforated interval. Each stage contains 48 holes.) 
Operations period covers from 7:00 AM 04-13-14 thru 7:00 AM 04-14-14. 



WELL. Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY·J Reeves STATE·! Tx jDATE· April 14, 2014 Days I 14 
OPERATION. Lateral Stimulation Operations I l FORMATION: Wolfcamp "A" 
DAILY COST: $326,879 CUMMULA TIVE COST· $2,379,353 SUPERVISOR Bobby Holladay 

I I Btl/ Pierce 

RIHwith 3 118th' select fire perforating guns and composite frac plug. Set Frac Plug #11 @ 11,215' ; perforated Stage Twelve Perfs@ 11,208'; 11, 153'; 11,098'; 
& 11,043'. Frac stage #12 perfs as per Schlumberger proposal successfully. 

RIH w/perfora/inq aun & composite frac pluq. Set Frac Plug #12 @ 10,995'. Perforated Stage Thirteen Perfs 10,988', 10,933', 10,873' and 10,823' Fraced 
Staae # 13 oerforat1ons as per Sch/umberger proposal but due to high treatmg pressures, had to cut Hi-Way stages short and go to flush. Flushed successfully. 
RIH with 3 118/h' select fire perforating guns and composite frac plug Set Frac Plug #13@ 10,765'; perforated Stage Fourteen Perfs@ 10.768'; 10.713'; 10,658'; 
and 10,603' While pulling out of hole wlperforatmg gun, gun became stuck@ 9,518' Worked gun free and contmue pulling out of hole and gun became 
stuck aqam @l depth of 9,208'. Repeated attempts to free gun were unsuccessful Pull out of rQPe socket and POOH wlremami'!E_ wlfelme Found Hi-Way 
fiber on bottom 1,000' of wireline. RD part of frac pumps and move same for CTU operat1ons Wait on CTU~rsonnel to amve and start RU CTU While RU CTU. 
flow well at 314 bbUmm rate@ 1,500# CP Recovered Hi-Way frac fibers in flowback approximately 50# AI report f1me RU CTU and related 99_wpment. 
Wt/1 run m hole wlfishmg tools on CT and fish out perforating gun 

(NOTE· All perforations are .42' diameter, 60 degree phasmg and 12 shot clusters at each perforated inleNal. Each stage contains 48 holes.) 
Opera/ions period covers from 7:00AM 04-14-14 /hru 7:00AM 04-15·14 



WELL. 

OPERATION· 

DAILY COST: 

A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY:l Reeves STATE I Tx 
Lateral Fishing Operations I l 

$63,180 CUMMULA TIVE COST: $2,442,533 

I I 

IDATE April 15, 2014 Days T 15 
FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Finish RU CTU and related equipment RIH w/fishing overshot and related tools on 2' CT and could not gel m/o top of liner wlovershot Repeated attempts 
to enter liner top were unsuccessful. While POOH w/CT, found pm hole leak m CT at depth of 5.203'. Successfully pulled out of hole wlremainder of CT 
RD CTU and road same to yard. Installed new roll of 2' coil tubing on truck. CTU cuffently enroute back to location to resume fishmg opera/1ons. 

Opera/ions period covers from 7'00 AM 04-15-14 /hru 700 AM 04-16-14 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATEj Tx j DATE April 16, 2014 Days I 16 
OPERATION Lateral Fishing Operations I I FORMATION Wo/fcamp "A" 
DAILY COST. $46,980 CUMMULA TIVE COST· $2,489,513 SUPERVISOR Bobby Holladay 

I I 
Wait for CTU to arrive location. RU same and Viking Coil T ub1ng Service safety personnel pressure tested and certified new coil tub1119,. approved use of same 
Pressure tested BOP and lubricator stack to 9,000# successfully. lnstall3. 750' In-cone bit and related tools on 2' CT & RIH wlsame, successfully entered 
liner top and slowly washed down to top of stuck perforating qun (1i) 9, 216. T aq same and spot 5 bbl pill containifl9_ caustic, close m well and pump 3 bbls. to 
move ci/1 across stuck perforating gun. POOH w/2' CT and LD tri-cone bit. PU CT overshot and related tools and start RIH wlsame. Enter liner top 
successfully and at report time are currently washing down @ depth of 9, 000' to engage stuck perforating gun w/overshot and attempt to pull gun out of hole. 

Operations period covers from 7:00AM 04-16-14 thru 7:00AM 04-17-14. 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE.· I Tx 
Lateral Fishing Operations I I 

$63,180 CUMMULA TIVE COST: $2,552,693 

I I 

I DATE: Apri/17, 2014 Days I 17 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Finish RIH to perforating gun@ 9, 216'. Engage fishing neck on perforating gun and slowly work gun loose Slowly pull gun out of 4 1/2'1iner into 7' casing. 
TOOH and had gun and settmg tool intact; release pressure from setting tool and break down perforating assembly. PU 3. 75' tri-cone bit and mud motor, 
RIH w/same on 2' coli tubing and run bit to frac plug# 13@ depth of 10,765'. Pump 30 bbl viscous sweep around and circulate up same. POOH 
and LD mud motor and 3 75' tri-cone bit. RD CTU and related accessories, RD crane. Move equipment to side of location. 
AI report lime, RU frac pumps /hal were moved during fishing operation and RU perforators. Prepare to resume frac operations. 

Operations period covers from 7:00 AM 04-17-14 lhru 7:00 AM 04-18-14. 



WELL. Armstrong State 59-3 #2H 

SAN GABRI EL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: ! Reeves STATE I Tx !DATE· Apri/ 18, 2014 Days I 18 
OPERATION Lateral Stimulation Operations 1 I FORMATION: Wolfcamp "A" 

DAILY COST $595,603 CUMMULA TIVE COST: $3, 148,296 SUPERVISOR: Bobby Holladay 

I I 811/Pierce 

Finish setting back in frac pumps, pressure test injection line and frac stack Had leak on frac stack, repalfed same. Repressure and had leak on frac pump, 
repair same. Frac Stage 14 susccessfulfl. 
RIH wtfh 3 1/8/h' select fire perforatmg guns and compostle frac plug Set Frac Plug #14 @ 10,550' ; perforated Stage Fifteen Perfs@ 10,548'; 10,493'; 10,438'; 
& 10,383'. Frac stage # 15 perfs successfully. 

RIH w/perforating gun & compost/a frac plug Set Frac Plug #15 @ 10,330'. Perforated Stage Sixteen Perfs 10,328', 10,273', 10,218' and 10, 163'. Fraced 
Stage 16 perfs successfully 
RIH wlperforating gun & composite frac plug. Set Frac Plug# 16 @ 10, 11 0'. Perforated Stage Seventeen Perfs 10, 106', 10,046', 9,986' and 9,926'. Fraced 
Stage 17 perfs successfully 
RIH w/perforatmg gun & compostte frac plug. Set Frac Plug #17@ 9,870'. Perforated Stage Etghteen Perfs 9,866', 9,806', 9, 746' and 9,686' Fraced 
Stage 18 perfs successfully 18th stage frac treatment completed 1 42 AM CSDST 04/1912014. Will commence og down opera/tons for frac eqUipment 
after dayltght Shut well m and secure same 

Opera/tons penod covers from 7:00 AM 04·18·14 thru 7.00 AM 04·19·14. 



WELL: 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I 
Lateral Comp letion Operations I I 

Tx 

DAILY COST: $9, 180 CUMMULA TIVE COST: $3, 157,476 

I I 
RD Schlumberger frac eqwpment RD wire/me perforatmg truck and crane truck 

Set in sand separator for liner clean-out and flowback opera/tons 
Shut down operations for Easter weekend. Will RU CTU on Monday and commence drilling out composite frac plugs 

Opera/tons period covers from 700 AM 04-19-14/hru 7:00AM 04-20-14. 

IDATE April n, 20t4 Days I 19 

FORMATION Wolfcamp ':4" 

SUPERVISOR: Bobby Holladay 



WELL 

OPERATION 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE I Tx 
Lateral Completion Operations I I 

$7,020 CUMMULA TIVE COST: $3,164,496 

I I 

Shut down of)eralions for Easter weekend. Will RU CTU on Monday and commence drilling out composite frac plugs 

0f)erations period covers from 7.00 AM 04-20-14 thru 700 AM 04-21-14 

jDATE. April 20, 2014 Days I 20 

FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE· ! Tx I DATE: Apri/ 21, 2014 Days I 21 
OPERATION: Lateral Completion Operations I I FORMATION· Wolfcamp "A" 
DAILY COST: $41,580 CUMMULA TIVE COST: $3,206,076 SUPERVISOR: Bobby Holladay 

I I 
While spotting CTU, unit became stuck m soft spot on location where frac blender had softened local ton w/wa/er Wail on bulldozer to pull CTU out. 
Start NO frac stack and frac valves would not close properly RU wireline truck, RIH w/com_postle bridge plug and set same@ 8,802' Bleed pressure 
from casmg, plug holding NO frac stack and both frac valves. ms/all replacement frac valve on wellhead and pressure lest successfully RD Wlfeleine 
truck and RU CTU and associated eqwpment. Pressure test CT BOP slack successfully. PU 3. 750'/ri-cone btl and down-hole motor, RIH wlsame Eslabltsh 
Clfculalion & dnll out safely composite bridge plug@ 8,802' successfully RIH to composite frac plug #17@ 9,870' and doll out same; drill out frac plug #16 
@ 10, 11 0'; drill oulfrac plug # 15 @ 10, 330'; drill oulfrac plug # 14 @ 10, 550'. Pump sweep and Clfculale boll oms up. AI report time makmg short trip 
up out of liner to ensure no composite frac plug remnants are above bit and mud motor. 

Opera/tons period covers from 7'00 AM 04-21-14 lhru 700 AM 04-22-14 



WELL. Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE· I Tx !DATE Ap,l 22, 2014 Days I 22 
OPERATION· Lateral Completion Operations I l FORMATION Wolfcamp "A" 
DAILY COST: $58,860 CUMMULA TIVE COST: $3,264,936 SUPERVISOR: Bobby Holladay 

I I 
Make successful shorl trip out of liner. RIH and resume drillmg out composite fracPlUE§. 
RIH to composite frac plug # 13 @ 10, 675' and dnll out same: starl dnllmg out frac plug # 12 and slarled sliding downhole. push dowhole to compos1te 
frac plug # 11 ComJlOSite frac plugs # 12 through #6 all moved downhole when drilling weight of 20K was applied. Drill out remamder of compos1te frac plugs 
Run bllto depth of 13, 560'; pump sweeps around and POOH w/CT. Pull bit to surface and purge CT w/nitorgen to blow same dry RD CTU and associated 
equipment. RU and commence flowing back well@ 9:00PM CSDST 0412212014. SICP 600#, set choke on 12/64' selling at rate of 60 bbls. per hour 
At 6:00AM reporl ttme 04123/2014; FCP 450#, 12/64' choke selling, 60 bblslhr flow rate; 600 blls. recovery of LW. Had heavy proppant return m 5th hour and 
also in 10th hour. Continue flowback operations. Total load in formation from stimulatton and drill out operations is 124,380 bbls. LTR this AM 123,780 bbls. 

Operations period covers from 700 AM 04-22-14 thru 6:00AM 04-23-14. 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE: I Tx 
Lateral Flowback Operations I I 

$9,126 CUMMULA TIVE COST: $3,274,062 

I l 

I DATE Apr/1 23, 2014 

FORMATION 

SUPERVISOR; 

Continue flowing back well. From 7:00 AM to 5:00 PM, FCP mcreased from 400# -600# At 6 00 PM, FCP started declming to 140#. Increase choke 
setting from 12/64" to 18164" setting and FCP increased to 160# by 7'00 PM. Hourly water recovery on current choke settmg vanes from 60- 74 bbls 

Days I 23 

Wo/fcamp "A" 

Bobby Holladay 

6.00 AM FCP 160# on 18164" choke setting Flwd recovery past 24 hrs. 1,451 bbls L TR IS 122.329 bbls. Well making enough formation gas to dum() test 
se()eratlon equi()ment but IS TSTM through test meter run No show of formation oil. Continue to see intermittent traces ofp_ropf)Bnt dun119_ flowback 
Contmue flowback otJeralions. 
Operations period covers from 7.00 AM 04-23-14 thru 6.00 AM 04-24-14. 



WELL. A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE l Tx I DATE April 24, 2014 Days I 24 
OPERATION Lateral Flowback Operations I I FORMATION Wolfcamp "A" 
DAILY COST· $9,126 CUMMULA TIVE COST $3,283,188 SUPERVISOR.- Bobby Holladay 

I I 
Continue flowing back well. From 7"00 AM to 6·00 PM, choke setting 1 8164". FCP varied from 11 0# - 160# Waterrecovery per hour varied from 38 - 72 bbls. 
Increase setting from 18164" to 24164" sellmg@ 6.·00 PM From 6.·00 PM to 700 AM, FCP varied from 115#- 120# Hourly water recovery on current 

choke sel/mg 26- 59 bbls Fluid recovery past24 hrs. 1,229 bbls. LTR is 121,100 bbls Gas volume metered 28 mcfd Continue to see intennrllent proppant 
dunng flowback. Chloride check on flowback water@ 9·00 PM 52,679 ppm. No show of fonnatron oil. Contrnue flowback operatrons 

Operatrons period covers from 7:00 AM 04-24-14 thru 6:00AM 04-25-14. 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: ! Reeves STATE· ! Tx 
Lateral Flowback Operations I I 

$9,126 CUMMULA T/VE COST. $3,292,314 

I j 

!DATE" April 25, 2014 Days I 25 

FORMATION: Wo/fcamp "A" 

SUPERVISOR: Bobby Holladay 

Con/mue flowing back well. From 700 AM to 6:00AM, choke sellmg 24164 ', FCP varied from 110#- 340#. Water recovery per hour vaned from 26- 76 bbls 
FlUid recovery pas/24 hrs 1121 bbls LTR IS 119.979 bbls Averag_e gas volume metered 41 mcfd Conlmue to see inlerrmllenl proppanl 
dunng flowback Chloride check on flowback water@ 6. 00 PM 52.600 ppm No show of format1on oil Continue flow back operations 

Opera/ions period covers from 7:00AM 04-25-14 /hru 6:00AM 04-26-14. 



WELL. 

OPERATION: 

DAILY COST. 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY. I Reeves STATE I Tx 

Lateral F/owback Operations I I 
$10,044 CUMMULA TIVE COST $3,302,358 

I I 

I DATE. April Z6, ZO 14 Days r 26 

FORMATION Wolfcamp "A " 

SUPERVISOR Bobby Holladay 

Contmue flowing back well. From 700 AM to 6.00 AM, choke sellmg 24164', FCP vaned from 130#- 360#. Water recov~ hour vaned from 26-80 bbls 
Flwd recovery past24 hrs. 1,350 bbls. LTR is 118,629 bbls. Average gas volume metered 94 mcfd. Continue to see mtemuttent proppant 
during flowback. Chlonde check on flowback water@ 600 PM 52,613 ppm No show of formation oil Continue flowback operations. 

Ooerat1ons oeriod covers from 7:00AM 04-26-14 thru 6.00 AM 04-27-14. 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE I Tx 
Lateral Flowback Operations I I 

$9,126 CUMMULATIVE COST: $3,311,484 

I l 

I DATE Apri/ 21, 2014 Days I 27 

FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Contmue flowmo back well. From 7.00 AM to 6.00 AM, choke settmg 24164', FCP varied from 260#- 270# Water recovery per hour vaned from 43- 61 bbls 
Fluid recovery pas/24 hrs 1,286 bbls. LTR is 117,343 bbls Average gas volume metered 112 mcfd Contmue to see mterrml/enl proppant 
during flowback. Chloride check on flowback water@ 6:00 PM 60,239 ppm. No show of formation oil Continue flowback operations 

Operations penod covers from 7.00 AM 04-27-14/hru 6:00AM 04-28-14. 



WELL: 

OPERATION 

DAILY COST 

A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTYj Reeves STATEj Tx 
Lateral Flowback Operations I I 

$9,126 CUMMULA T/VE COST $3,320,610 

I I 

j DATE. Apri/ 28, 2014 Days I 28 

FORMATION: Wolfcamp "A" 

SUPERVISOR Bobby Holladay 

Continue flowing back well. From 7"00 AM to 6.·00 AM, choke settmg 24164', FCP vaned from 140#- 300# Water recovery_J)(J! hour varied from 40- 59 bbls. 
Flwd recovery pas/ 24 hrs. 1,248 bbls. LTR is 116,095 bbls. Average gas volume metered 108 mcfd. Con/mue to see mlenntl/en/j)foppanl 
durmg flowback. Chlonde check on flowback water@ 5:00 PM 70,239 ppm. No show of fonnat10n oil. Con/mue flowback opera/tons. 

Operations period covers from 7:00 AM 04-28-14 lhru 6:00AM 04-29-14. 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE· I Tx 
Lateral Flowback Operations I I 

$9,126 CUMMULA TIVE COST $3,329,736 

I l 

IDATE Apri/29, 2014 Days I 29 
FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Contmue flowmg back well. From 700 AM to 6:00AM. choke settmg 24164 ", FCP vaned from 260# • 280# Water recovery per hour varied from 43. 59 bbls 
Fluid recovery past 24 hrs 1,249 bbls LTR is 114.846 bbls Average gas volume metered 122 mcfd Trace amount of proppant periodically 
dunng flowback. Chlonde check on flowback water@ 5.00 PM 70,259 ppm. No show offormatton oil Continue flowback operations. 

Operations penod covers from 7;00 AM 04-29-14 thru 6.00 AM 04-30-14. 



WELL. 

OPERATION· 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY·j Reeves STATE I Tx 
Lateral Flowback Operations I l 

$16,184 CUMMULA TIVE COST: $3,345,920 

I I 

!DATE. Apfll 30, 1014 Days I 30 
FORMATION. Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Continue flowmg back well From 700 AM to 6:00AM, choke se/lmg 24164', FCP vaned from 230#- 260# Water recovery per hour varied from 40- 72 bbls 
Fluid recovery past 24 hrs. 1,288 bbls L TR is 113,558 bbls Average gas volume metered 121 mcfd No proppant past 24 hrs 
Chloride check on flowback water@ 6.00 AM 66,727 ppm. No show of forma/ton oil. Contmue flowback operations 
On 0412812014; commenced ditching operations from location to gas sales point in section 4 where WTG gas sales point will be Will fimsh ditching operations 
Will finish ditching operations 0510112014. Laying out steel gas sales line and wrapping same wtlh protective tape prior to installation in ditch. 
Commence buildmg tank pad for production water and oil tanks, commence building contamment berms 

Operations period covers from 7.00 AM 04-30-14 thru 6.·00 AM 05-01-14 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATEJ Tx j DATE· M1y I, 2014 Days I 31 
OPERATION: Lateral Flowback Operations I I FORMA TION; Wolfcamp "A" 
DAILY COST: $33,442 CUMMULA TIVE COST: $3,379,362 SUPERVISOR: Bobby Holladay 

I I 
Continue flowing back well. From 7.00 AM to 10.00 AM, choke setting 24164", FCP varied from 240#- 280# Water recovB!Y._Pf!! hour vaned from 52- 55 bbls. 
At 10·00 AM increased choke setting to 31164" selling FCP increased from 280# to 1,500# in one hour and then began to decrease Water recovery increased 
to max1mum of 115 bbls./hour and then began decreasmg. Gas rale climbed to maximum of 1. 598 mmcf and then began declming. FCP, water recovery 
and gas rate began declining steadily At 6.·00 PM, FCP had declined to 0# and well would not flow into test eqUipment SWI to build pressure 
At 6:00 AM 05102/2014, SICP was 80#. Total waterrecovery past 24 hrs. was 761 bbls. LTR is 112 797 bbls Willie/ well build pressure to 250# and then 
attempt to re-establish flow Contmue building lank pad for production water and o1llanks and contamment berms. Finished d1lchif19_ o.e_eraltons to gas 

sales point in section 4. Continue laying out gas sales line and wrapping same with protective tape. 

Operations period covers from 700 AM 05-01-14 thru 6.00 AM 05-02-14. 



WELL· 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATEJ Tx 
Lateral Flowback Operations I 1 

$33,808 CUMMULA TIVE COST· $3,413,170 

I I 

JDATE M•y 2. 2014 

FORMATION· 

SUPERVISOR' 

SICP 80#; opened well to frac tank, blew down in 2 mms. Dropped 50 surfactant sttcks (soap sticks) down 7' productton casmg and shut well back m 
From 10:00 AM 05102114 through 6·00 AM 0510312014, SICP mcreased from 0#- 100# Leave well shulin for build·UR_ 
Fmished but/dina tank pad for product ton water and oil tanks and three sides of contamment berms. Production egu_lf)_ment to be delivered Monday. 
Continue laying out gas sales /me and wrapping same w/protectiVe tape pnor to installation m dtlch. 

Operations period covers from 7:00 AM 05-02-14 thru 6:00 AM 05·03-14. 

Days I 32 
Wolfcamp "A" 

Bobby Holladay 



WELL· 

OPERATION: 
Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I 
Lateral Flowback Operations I I 

Tx 

DAILY COST: $9, 126 CUMMULA TIVE COST: $3,422,296 

J l 
SICP 130#, leave well shut-in to build pressure 
Shut down production equipment Installation for weekend 

Operations period covers from 7:00 AM 05-03-14 thru 6.00 AM 05-04-14. 

I DATE May 3, 2014 Days I 33 

FORMATION Wolfcamp "A" 

SUPERVISOR· Bobby Holladay 



WELL." 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE: I 
Lateral Flowback Operations I I 

Tx 

DAILY COST: $9,126 CUMMULA TIVE COST. $3,431,422 

J 1 
SICP remains 130#, continue to leave well shut-in to build pressure. 
Shut down production equipmentmstal/ation for weekend 

Ooerallons period covers from 7.00 AM 05-04-14 thru 6.00 AM 05-05-14. 

J DATE" M•y 4, 2014 Days I 34 
FORMATION Wolfcamp "A" 

SUPERVISOR." Bobby Holladay 



WELL Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE:j Tx l DATE M1yS, 2014 Days I 35 
OPERA TION: Lateral Flowback Operations I I FORMATION· Wolfcamp "A" 
DAILY COST: $31,734 CUMMULA TIVE COST: $3,463,156 SUPERVISOR: Bobby Holladay 

I I 
SICP 130# Set in 4 -500 bbt FG production water tanks, 4 - 500 bbl. welded steel oil produclton tanks, 8' x 20' ventcal heater treater, 1 0' x 20' horizontal 
FWKO and 3' x 10' low pressure two-phase seperator. Commence hooking up production eqwpment Continue layir19_ out and wriJfJPing_gas sales line 
At 7. 00 PM, opend well to flow-back tank, blew down m 7 mmutes, Jell well open to flow-back tank. At 12.00 m1dmght. 
well kicked off flowing load water and gas. From 12.·00 midmght to 6:00 AM, FCP varied from 65# to 1,050#. Hourly water rates varied from 10 - 150 bbls 
Hourly gas volumes varied from 118 - 989 mcf. At 6:00 AM 0510612014, current FCP 230# on 26/64' positive choke settmg, gas rate 118 mcf. 
Water recovery 556 bbls of LW, load to recover IS 12,241 bbls : well continues to flow 

Operations period covers from 7.00 AM 05-05-14 thru 6.·00 AM 05-06-14 



WELL 

OPERATION: 

DAILY COST· 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY·! Reeves STATEj Tx 
Lateral Flowback Operations I l 

$27,451 CUMMULA TIVE COST: $3,490,608 

I I 

!DATE· 

Well continued to flow At 12 00 noon. FCP beqan declinmq from 2 70# lo 0# @ 11 00 PM on 26164' positive choke seltmg 

Miy6, 2014 

FORMATION. 

SUPERVISOR 

Hourlv water rates varied from 0 - 50 bbls. Hourly gas rates vaned from 0 - 12 7 mcf. Load waterrecovery for day 157 bbls.; L TR is 112.084 bbls. 
Continue hookmg up production equipment and laymg out and wrappmg gas sales line unlll htgh wmds and dust forced shut down for day 
Coil tubing umt will be on localton@ 12:00 noon 0510712014 Wednesday to 1et well. 

Operations period covers from 7:00 AM 05-06-14 thru 6.00 AM 05-07-14. 

Days I 36 
Wolfcamp "A " 

Bobby Holladay 



WELL · Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE· I Tx I DATE. M1y 7, 2014 Days I 37 
OPERATION: Lateral Clean-Out Operations l I FORMATION: Wolfcamp "A" 
DAILY COST: $67,894 CUMMULA TIVE COST. $3,558,502 SUPERVISOR Bobby Holladay 

I I 
Well no/ flowing; MIRU CTU and associlated eqwpmenl. Pressure test BOP slack to 7, 000# successfully. lns/all3. 75", 5 blade concave mill on downhole 
motor and star/ RIH w/CT Pumping 1 BPM fluid + 1,000 SCF/min. N2 At depth of 8,000' established returns to surface. AI depth of 9,870' mstde 
4 112" produclton /mer, tagged obstruction. Pull up 100' and shut off N2. Swtfch to water and start back down, did not tag obstruclton@ 9,870' 
Conlmue RIH mside liner, tagged obstruction@ 12, 440' Mill on obstruction and start pushing object downhole, appears to be rem ants of composite frac plug 
Push obstructton to PBTD of 13,563' Appears that obstruclton ts spmnmg underneath mill and not bemg drilled up. POOH ICT and SW/ Cut off 200' 
of coillubmg, re-mslall downhole motor w/3. 75"/ri-cone btl Pressure test BOP stack to 7,000# successfully and start RIH w/CT AI report lime, btl at depth 
of BOO' from surface runnmg m hole to dnll up obs/ruclton. (Note all water bemg pumped con/ams 1 ga/,11,000 gals. of surfactant to lighten hydrostatiC pressure.) 
Well shut in two hours whtle culling off coil tubing and installing new btl, CP mcreased from 100# to 230# Conduclmg 24 hr opera/tons 

Opera/ions period covers from 7:00 AM 05-07-14 /hru 6;00 AM 05-08-14. 



WELL Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY l Reeves STATE:l Tx fDATE. M1y B, 2014 Days I 38 
OPERATION· Lateral Clean-Out Operations I I FORMATION: Wo/fcamp "A" 

DAILY COST: $81,744 CUMMULA TIVE COST: $3,640,246 SUPERVISOR.' Bobby Holladay 

I I 
Continue RIH wltri-cone bit. Tagged obstruction@ 9,870' RIH and started pushing to end of liner. Push to end of liner@ 13,563' & drilled up remants of 
composite frac plug Pump sweep around and recovered pieces of frac plug and rubber at surface. Circulate /mer clean. Start POOH wltn-cone btl 
and start pumping 3,000 scflmin. N2. While POOH at depth of 10,650' MD, ntlrogen pump failed. Pull tri-cone btl to depth of 8,500' mside 7' casmg and 
watt on replacement ntlrogen pump. Hook-up replacement N2 pump and RIH inside liner to depth of 11,000' MD. resume pumping 3,000 scflmm. N2 
Pumped 3,000 scflmm. N2 instde 4 112" produclton /mer and mcreased rate to 7,500 scflmm. inside 7" casmg. Pull to surface pumpmg N2 
Shut well in w/1600# SICP and RD CTU and associated equtpment Well shut m for 2 hrs while RD equipment. Opened well@ 10.30 PM w/1,525# CP 

on 12/64' choke setting and started flowing well back recovering N2 and water At 6.·00 AM. FCP 300# on 12/64' selling contmumg to 
flow N2 and water. No show of formal ton gas to surface. Recovered 20 bb/s. of water m 7. 5 hrs. Contmue flowing back well. 
Continue with production eqwpment mstallation and mstallalton of gas sales /me to WTG sales point 

Operations penod covers from 7'00 AM 05-08-14 thru 6:00AM 05-09-14 



WELL: 

OPERATION· 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE I Tx 
Lateral Flow-back Operations I I 

$29,809 CUMMULA TIVE COST: $3,670,055 

I I 

jDATE M1y 9, 2014 Days I 39 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Continue flowing back well. From 7:00 AM to 6:00 AM, various choke se/lmgs from 12 - 24164' , FCP varied from 0# - 680#. Water recovery per hour varied 
from 0-80 bbls. Fluid recovery past 24 hrs. 1,243 bbls. LTR is 110,841 bbls. Average gas volume metered 113 mcfd Ugh/ proppant pas/24 hrs. 
At 6:00 AM, FCP 0#, well not flowing. Shu/ well in for pressure build-up. No show of formation oil. 
Con/mue wllh productiOn equipment installation and ms/alla/10n of gas sales line to WTG sales point. 

Opera/1ons penod covers from 7:00 AM 05-09-14 /hru 6.00 AM 05-10-14 



WELL. 

OPERATION· 

DAILY COST 

A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 
Lateral Flow-back Operations I I 

$24,905 CUMMULA TIVE COST. $3,694,960 

1 _l 

j DATE: M1y tO, 2014 

FORMATION: 

SUPERVISOR: 

Well shut in from 6.·00 AM to 2:00PM; SICP 10#. Open well on 10164' choke setting, well blew down m 30 seconds, no flow and no fluid to surface. 
Left well open to flow-back tank through 6.·00 AM; well dead. 
Shut down production equipment installation for weekend. 

Operations penod covers from 700 AM 05-10-14 thru 6.00 AM 05-11-14 

Days I 40 

Wolfcamp "A" 

Bobby Holladay 



WELL: 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I 
Lateral Flow-back Operations I L 

Tx 

DAILY COST: $22,419 CUMMULA TIVE COST: $3,717,378 

I I 
Lefl well open to flow-back tank for 24 hours, no flow; well dead. 
Shut down production equipment installation for weekend. 

Operations period covers from 7:00AM 05-11-14 thru 6:00AM 05-12-14. 

I DATE: May 11, 2014 Days I 41 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 



WELL 

OPERATION: 

DAILY COST. 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY j Reeves STATE I Tx 
Lateral Flow-back Operations I l 

$33,842 CUMMULA TIVE COST: $3,751,220 

I I 
Well remained open to flow-back tank for 24 hours monitored, no flow. 

I DATE M~y 12, 2014 Days I 42 

FORMATION· Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Resume installation of production equipment; start installation of 4' PVC water disposal line to Staley Gas Operating SWD. Tie gas sales /me into WTG meter; 
WTG gas line still inoperative due to gas plant shutdown. Will RU well service unit Tuesday and prepare to run combination 2 3/8' x 2 718' production tubino 
stn'ng m well on Wednesday. Haul water from reserve pit to maintam integrity of pttliner. 

Ooerattons oenod covers from 700 AM 05-12-14 thru 6.·00 AM 05-13-1 4 



WELL: 

OPERATION. 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE· I Tx 
Lateral Completion Operations I l 

$39,119 CUMMULA TIVE COST: $3,790,339 

I I 

!DATE: M1y IJ, 2014 Days I 43 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Well static. MIRU TEC Well Service completion unit. set in pipe racks and catwalk Pump 10 bbls. of 10# brine water down 7' caslf19_ NO frac valve and 
install 7 1116th' 5M BOP on 'C' sect1on. Unload 2 718' production tubing on racks, set 2 318' tubing on top. Set in reverse unit pump wltank. 
Fill same w/10# bnne water. Prepare to run production tubmg stnng on Wednesday Continue with product1on equipment installatiOn RU kill truck and 
pressure tested gas sales line to 1,500# for 30 minutes successfully Contmue mstallalion of water disposal line to Staley Gas SWO well. 

Ooorations oonod covers from 6.00 AM 05-13-14 thru 600 AM 05-14-14 



WELL. 

OPERATION. 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I Tx 
Lateral Completion Operations l I 

$38,108 CUMMULA TIVE COST: $3,828,447 

I I 

I DATE Mily 14, 2014 Days I 44 
FORMATION Wolfcamp "A" 

SUPERVISOR· Bobby Holladay 

Well static Tubing runmng operaltons start delayed by watfmg on tubing testing truck. RU tubing testmg equipment and start RIH wlproduclton tubmg 
testmg tubmg below /he slips to 7,000# Ran total of 228 jomts of 2 718' in hole; shut down operations@ 9:00PM RU tubmg to flowback 
manifold & monitor SICP and SITP overnight. From 9.·oo PM through 6:00AM 05-15-2014; StCP and SITP 0# Contmued with installation of_p_roduclton 
equipment. Finish mstallat1on of water d1sposalline to Staley Gas SWD well. Wtll resume runnmg remamder of tubmg m well Thursdf!Y_ AM 
Wtl/ NO BOP, NUX-mas tree and commence swabbing operations 

Operations period covers from 600 AM 05-14-14 thru 6.00 AM 05-15-14 



WELL. 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
OAIL Y COMPLETION REPORT 

COUNTY: I Reeves STATE I Tx 

Lateral Completion Operations I I 
$35,003 CUMMULA TIVE COST: $3,863,449 

I I 

I DATE Mly 15,2014 

FORMATION: 

SUPERVISOR 

Well slattc. Finish RIH wltubmg stnng testing same below the slips to 7,000# successfully. NO BOP and NUX-mas tree RU and start swabbmg 
w/ IFL 1 00' from surface Made 18 swab runs recovenng 163 bbls of water and well ktcked off flowmg steady@ 7 45 PM From 7 45 PM through 

Days I 45 

Wolfcamp "A" 

Bobby Holladay 

2.00 AM, FTP varied from 80#- 500# on choke sellmgs rangmg from 18 • 48. Water recovery from swabbmg and flowmg was 535 bbls. dlfecllo frac lank 
AI 2.00 AM TP was 0#, well dead SICP was 0# until mtdmgh/ and then began buildmg pressure From mtdnigh/lo 6.00 AM, SICP increased from 0# 
to 380#. Will resume swabbmg well when well seNtce crew returns to location@ 8.00 AM. Conlmued with produclton equpmenl ms/allalton. 

Operations period covers from 6:00AM 05-15-14 lhru 6.·00 AM 05-16-14. 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
OAIL Y COMPLETION REPORT 

COUNTY: I Reeves STATE· I Tx 
Lateral Completion Operations 1 I 

$31,736 CUMMULATIVE COST: $3,895,185 

I l 

I DATE: M•y 16, 2014 Days I 46 
FORMATION Wolfcamp "A " 

SUPERVISOR: Bobby Holladay 

Well static. While RU to commence swabbmg operttons; well kicked off flowmg. Flowed from 8.·00 AM to noon and dted Recovered 67 BW Start swabbino 
wi/FL 100' from surface Made 8 swab runs recovenng 71 bbts of water and well ktcked off flowmg steady@ 1 00 PM From 1 00 PM thro119_h 
7-00 PM, FTP varied from 80# - 200# on choke settmg of 20. Water recovery from swabbing and flowmg was 292 bbls dtrect to frac tank. 
At 7.00 PM TP was 0#, well dead. Made 3 swab runs and well ktcked off flowing. From 7:00 PM to 1:00 AM, FTP vaned from 80# • 500# on 48 choke setting. 
SICP increased from 380# · 700# in past 24 hrs. Well died~ 1 00 AM. Monitor well through 6:00 AM, well stattc. 24 hr. water recovery 956 bbls. 
Will resume swabbing well when well service crew returns to location @ 8:00 AM. Continued with production equpment installation. 

Operations period covers from 6·00 AM 05-16-14 thru 600 AM 05-17-14 



WELL: 

OPERATION: 

DAILY COST· 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 
Lateral Completion Operations I I 

$31,736 CUMMULA TIVE COST' $3,926,921 

I _j 

I DATE· M1y 17, 2014 Days I 47 

FORMATION: Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Well static. Commence swabbing opertions wi /FL 200' from surface. Made total of 33 swab runs for da1 recovering_ 287 bbls. of water FFL 200' from surface. 
Drop surfactant slicks down tubing and SWI. SICP 770#. Will/eave well shut in until Monday to build pressure. Monitor SITP from 5.·00 PM 
through 6.·00 AM, S/TP mcreased from 0#- 100# Contmue to momtor SITP Contmued w/product1on equpment installallon 

~rat1ons penod covers from 6.00 AM 05-17-14thru 6.00 AM 05-18-14. 



WELL: 

OPERATION· 

DAILY COST 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE.· I Tx 
Lateral Completion Operations l I 

$3, 780 CUMMULA TIVE COST $3,930,701 

I I 

I DATE: M1y 18, 2014 Days I 48 

FORMATION Wolfcamp "A" 
SUPERVISOR. Bobby Holladay 

Well shut in for pressure build-up Past 24 hours. SITP has remamed constant@ 100# and SICP 780# Will open up well Monday mornmg and aHempt 
to re-establish flow from well. If well does not k1ck off flowmg; will resume swabbing operatrons. 
Shut down production equipment installation for Sunday. 

Operations penod covers from 6.00 AM 05-18-14thru 6.00 AM 05-19-14 

-- ----- --



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx fDATE· M1y 19, 2014 Days I 49 
OPERATION: Lateral Completion Operations 1 l FORMATION: Wolfcamp "A" 
DAILY COST: $27,389 CUMMULA T/VE COST' $3,958,090 SUPERVISOR: Bobby Holladay 

I I 
SITP 100#, opend to flow-back tank and well blew down in 1 min. RU and started swabbing wi/FL 200' from surface. Made 13 swab runs and well kicked off 
flowing Flowed 2 5 hrs and died. Made 6 additional swab runs and well kicked off flowing. Well flowed un/i/10.00 PM and dted FTP varied from 20#- 200# 
on 38 choke settmq Total water recovery for past 24 hrs. swabbmg and flowmg was 319 bbls. LTR ts 108,744 bbls From 10.00 PM through 6 00 AM, 
well dead Continued hookinq up production facilities. Wtll resume swabbing operations Tuesday AM. 

Operations period covers from 6:00 AM 05-19-14 thru 6.00 AM 05-20-14 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE: I Tx 
Lateral Completion Operations I I 

$28,348 CUMMULATIVE COST: $3,986,438 

I I 

I DATE' M1y 20, 2014 Days I 50 
FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Well dead Started swabbing w/IFL 200' from surface Made 10 swab runs and well kicked off flowmg on 12 choke setting. FTP varied from 10# - 200# 
Flowed 2. 5 hrs and died. Made 2 additional swab runs and well k1cked off flowmg Well flowed unt1I8:00 PM and died. FTP varied from 20# . 200# 
on 12 choke settmg. Made 4 swab runs and well kicked off flowing From 9:00 PM through 6:00 AM. FTP 10- 30# on 23 choke setting 
Total water recovery for past 24 hrs. swabbing and flowmg was 314 bbls L TR is 108,430 bbls 
Contmued hookmg up production facillt1es. Will attempt to swab we/land mcrease flow rate and TP when well seNice crew arrives location Wednesday morning 

Operat1ons penod covers from 6.00 AM 05-20-14 thru 6.00 AM 05-21-14 



WELL: 

OPERATION: 

DAILY COST· 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 
Lateral Completion Operations I I 

$26,654 CUMMULA TIVE COST: $4,013,092 

I I 
FTP 10#; made 3 swab runs and flow from well increased and FTP increased from 10# to 200# on 23 choke setting. 

I DATE: M1y 21, 2014 Days I 51 
FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

From 9:00AM through 6.·00 AM (21 hrs.) FTP has varied from 200# • 550# on constant 23 choke setting flowiflE_ directly_to tank Unable to measure exact 
gas volume. Water flow rates have varied from 27 · 50 bbls. per hour SICP 1, 130#@ 6.00 AM 
Total water recovery for past 24 hrs. swabbing and flowing was 818 bbls. LTR is 107,612 bbls 
Contmue hooking up gas compressor and produc/lon facihltes 

Operations penod covers from 6.00 AM 05-21-14 thru 6:00AM 05-22-14 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I Tx 
Lateral Completion Operations I L 

$24,867 CUMMULA TIVE COST: $4,037,959 

I I 

I DATE Moy 12,1014 

FORMATION 

SUPERVISOR: 

From 7.00 AM through 6.00 AM. FTP has vaned from 200#- 500# on constant23 choke seltmg A/9.00 AM fumed wei/through flow-back metering 
vessel to monitor gas volume. Flared gas volume ranges from 92 - 129 mcf whtle mamtammg 65# of back pressure on vessel. Th1s back pressure 
equates to normal productiOn operatmg pressures Water flow rates have varied from 16 -52 bbls. per hour SICP 1,250#@ 6.00 AM. 
Total water recovery for past 24 hrs. flowing was 714 bbls. LTR is 106,898 bb/s. 
Continue hooking up gas compressor and product1on facilities. 

Operations period covers from 7:00AM 05-22-14thru 6.00 AM 05-23-14. 

Days I 52 

Wolfcamp "A" 

Bobby Holladay 



WELL 

OPERATION· 

DAILY COST. 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STATE: I Tx 

Lateral Completion Operations I I 
$25,826 CUMMULA TIVE COST· $4,063,785 

I 1 
Past 24 hrs; FTP has varied from 80# - 480# on constant 23 choke selling. Continue flowing through flow-back metenng 

IDATE: May 23, 2014 

FORMATION 

SUPERVISOR 

vessel to accurately measure water and gas volume Flared gas volume ranges from 11- 174 mcfwhile mamtammg 65# of back pressure on vessel. 
Water flow rates have vaned from 9 - 52 bbls. per hour S/CP 1.400#@ 6.00 AM 
Total water recovery for past 24 hrs flowmg was 585 bbls. L TR is 106,313 bb/s 
Contmue hooking up gas compressor and production facilities 

O~rallons period covers from 700 AM 05-23-14/hru 6.00 AM 05-24-14 

Days I 53 

Wolfcamp "A" 

Bobby Holladay 



WELL. 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I Tx 
Lateral Completion Operations I I 

$12,679 CUMMULA TIVE COST. $4,076,464 

I 1 
Past 24 hrs, FTP has vaned from 100#- 590# on constant 23 choke setting Continue flowmg through flow-back metenng 

I DATE Miy U , 2014 Days I 54 

FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

vessel to accurately measure water and gas volume. Flared gas volume ranges from 35- 231 met while mamtaming 60- 65# of back pressure on vessel. 
Water flow rates have varied from 10 - 4 7 bbls. per hour SICP 1,460#@ 6.00AM 
Total water recovery for past 24 hrs flowmg was 575 bbls LTR ts 105,738 bbls Produced water chlonde check@ 2.00 PM, 153,700 _I!E_m 
Shut down installation of gas compressor and production faciltties for Memorial Day Weekend. 

Operations period covers from 7·00 AM 05-24-14 thru 6:00AM 05-25-14. 



WELL. 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE I Tx 
Lateral Completion Operations I I 

$12,679 CUMMULA TIVE COST: $4,089,144 

I I 
Past 24 hrs; FTP has varied from 20# - 470# on constant 23 choke selling. Continue flowmg through flow-back meten'!E__ 

j DATE· Miy 25, 2014 Days I 55 

FORMATION Wolfcamp "A" 

SUPERVISOR Bobby Holladay 

vessel to accurately measure water and gas volume. Flared gas volume rang_es from 0- 210 mcf while maintami'!E__ 60- 65# of backpressure on vessel 
Water flow rates have vaned from 5 - 41 bbls. per hour. SICP 1,560#@ 6:00AM 
Total water recovery for past 24 hrs. flowing was 523 bbls. Produced water chloride check@ 900 PM, 147,500 ppm 
Shut down mstalla/ion of gas compressor and production faciltties for Memonal Day Weekend. 

Operations period covers from 7·00 AM 05-25-14 thru 6 00 AM 05-26-14. 



WELL: 

OPERATION: 

DAILY COST 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE· I Tx 

Lateral Completion Operations 1 I 
$12,679 CUMMULA TIVE COST $4,101,823 

I I 
Past 24 hrs. FTP has vaned from 50# · 640# on constant 23 choke selllri!J Contmue flowmg through flow-back metenng 

jDATE: M•y 26, 2014 Days I 56 
FORMATION: Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

vessel to accurately measure water and gas volume Flared gas volume ranges from 0 - 192 mcf while mamtammg 50 - 65# of back pressure on vessel. 
Water flow rates have varied from 5 - 45 bbls. per hour SICP 1,640#@ 6:00AM. 
Total water recovery for past 24 hrs. flowing was 585 bbls. Produced water chloride check@ 5.·00 AM, 153,700 ppm. 
Shut down installation of gas compressor and production facilities for Memorial Day Weekend. 

Operations period covers from 7'00 AM 05-26-14 thru 6:00AM 05-27-14. 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE.J Tx 
Lateral Completion Operations I I 

$19,737 CUMMULA TIVE COST: $4,121,560 

I I 
Past 24 hrs; FTP has varied from 60# - 650# on constant 23 choke setting. Continue flowing through flow-back metering 

j DATE. M1y 27, 2014 Days I 57 
FORMATION: Wolfcamp "A" 

SUPERVISOR Bobby Holladay 

vessel to accurately measure water and gas volume. Flared gas volume ranges from 0 - 218 mcf while maintammg 50 - 65# of back pressure on vessel. 
Water flow rates have vaned from 3 - 36 bbls. per hour SICP 1.750#@ 6.00 AM 
Total water recovery for past 24 hrs. flowmg was 615 bbls. Produced water chloride check@ 4:00 AM, 147,900 ppm. 
Resume mstallation of gas compressor and productiOn factllttes 

Operations period covers from 7 00 AM 05-27-14/hru 6.00 AM 05-28-14. 



WELL 

OPERATION: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATEj 
Lateral Completion Operations I I 

Tx 

DAILY COST· $25,881 CUMMULA TIVE COST: $4,147,441 

I I 
Pas/ 24 hrs; FTP has varied from 90# - 740# on cons/an/ 23 choke sel/mg 
Flared gas volume ranges from 0- 275 mcf while mamtainmg 50- 65# of back pressure on vessel @l production facilittes 
Water flow rates have vaned from 0 - 68 bbls. per hour SICP 1,770# @l 11:00 AM 
Total water recovery for past 24 hrs. flowing was 589 bbls. 

j DATE M1y 28, 2014 Days I 58 
FORMATION: Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Finish installation of gas compressor and production faciltties. Tum production through lank battery facilities@ 9.00 AM Currently mom/onng bal/ery and 
establishing fluid levels in seperatton vessels. Start bleeding casmg down @ 11:00 AM in preparation for pulling tubing and installing submerstble pump. 
Will bleed off casing and tubing and pull tubing string on Thursday; run sub pump on Friday. 

Operations penod covers from 7"00 AM 05-28-14 lhru 6.00 AM 05-29-14 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY. j Reeves STATE. j Tx 
Lateral Completion Operations I J 

$33,355 CUMMULA TIVE COST: $4,180,796 

I l 
Past 24 hrs; open choke wide open and bled tubing down to 0# to flowback tank 
Started up gas compressor and purged gas sales line to WTG master meter Pressured line to 500#; WTG system shut-m 

I DATE May 2~. 2014 

FORMATION. 

SUPERVISOR: 

ND wellhead and NU BOP. LD 6 jomts of 2 718 tubmg and TOOH standing remamder of 2 718' tubing in derrick. LD 6 JIS Of 2 318' tubing 
Left well open to flow back tank ovemtght and CO>- 6:00AM well remamed dead. GE Ltft Systems scheduled to be on location_@_ 8:00AM FndBj'_ 
with submerstble oumo 

Operations penod covers from 7.00 AM 05-29-14 thru 6.·00 AM 05-30-14. 

Days I 59 

Wolfcamp "A" 

Bobby Holladay 



WELL: 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE' I Tx 
Lateral Completion Operations I I 

$22,637 CUMMULA TIVE COST $4,203,432 

I l 

I DATE Miy30, 2014 

FORMATION: 

SUPERVISOR 

Past 24 hrs, Wart 6 hrs on cable S{X)Oier and cable to amve locatron. PU GE sub pump and assemble same. Start RIH w/sub pump. 
RIH w/88 stands of tubing, bandmg ESP cable to individual JOmts SO operatrons for night@ 11 00 PM 
Left well open to flowback tank & monrtor same from 11:00 PM-6:00AM well remained dead Crews to return to locatton@ 8.00 AM Saturday lo 
finish RIH with submersible pump. 

Set in 2 -natural gas powered 200 KW generators to run sub pump. 

Operations period covers from 6:00AM 05-30-14 /hru 6:00AM 05-31-14. 

Days T 60 
Wolfcamp "A" 

Bobby Holladay 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATEJ Tx 
Lateral Completion Operations I l 

$22,064 CUMMULA TIVE COST: $4,225,497 

I I 

j DATE 

Past 24 hrs; Continue RIH w/sub pump Make splice on downhole wellhead connection, tested positive NO BOP and NU wellhead 

Mlyl l , 2014 

FORMATION 

SUPERVISOR· 

Splice wellhead cable to vanable speed drive and hook up same to generators Start generators, one generator would not work conlmuously 
Watt on replacement natural gas powered generator and change out same. Start generators on propane and test out surface equipment 
Start ESP runnmg @ 9 15 PM through production factltltes. From 9:15 PM through 6.·00 AM, pumped 263 bbls. of water Casing has slight blow 
Currently wailing on GE sub pump /echmcian. Pump wt/1 run approxtmately 1 - 2 hours and then go down on system overload. All re-set procedures 
in the field have been unsuccessful; wai/mg on service technician to tdentify the problem. 

Operations period covers from 6·00 AM 05-31-14/hru 6.00AM 06-01-14. 

Days I 61 

Wolfcamp "A" 
Bobby Holladay 



WELL: 
OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 
Lateral Completion Operations I I 

$9,979 CUMMULA TIVE COST: $4,235,476 

I I 

!DATE: June t, 2014 Days I 62 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Pas/ 24 hrs; contmued to have ESP shut-down problems Ran computer scan on ESP. set mformalion to ESP engmeer to run systems check on software. 
Well flowed up casmg and tubmg wltbg Pressure ranging from 50- 420# Current TP 50# and declining. Casing pressure ranged from 0- 740# 
Casing pressure currently 0# Water recovery past 24 hrs. 1. 452 bbls Will attempt to re-start ESP after complete system evalulton by 
GE systems engineers 

Opera/tons penod covers from 6.00 AM 06-01-14 thru 6.00 AM 06-02-14 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY" I Reeves STATEl Tx 
Lateral Completion Operations I I 

$21,045 CUMMULA TIVE COST: $4,256,521 

I I 

j DATE June 2, 2014 Days I 63 

FORMATION Wolfcamp "A" 

SUPERVISOR· Bobby Holladay 

Past 24 hrs, GE engmeers ran system check on software Serv1ce tech arrived location and re-programmed settings for sub pump. Start ESP runnmo@ 1·45 PM. 
Pump ran until generator went down on coolant malfuction. Wait on generator service tech to correct problem. Re-started _f)Um_j)_@_ 4:45PM 
ESP has been runnmo continuously since 4 45 PM through report l1me of6.00 AM, 13.25 hrs run t1me 
Current TP 490#, CP, 580#, ESP pump mtake pressure 1,368 psi., intake temp. 159 degrees F 
Water production past 24 hrs. 1,202 bbls. WTG system down; will be back on line@ 8:00AM 0610312014, currently flanng gas. 

Operations period covers from 6.00 AM 06-02-14 /hru 6.·00 AM 06-03-14 



WELL: Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 

OPERATION: Lateral Completion Operations I I 
DAILY COST: $23,910 CUMMULA TIVE COST: $4,280,431 

I I 
Past 24 hrs; ESP ran continuously past 24 hrs. 

I DATE: Juno 3, 2014 Days I 64 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Current TP 250#, CP, 70#, ESP pump intake pressure 3,668 psi., intake temp. 158 degrees F. (Note: pump intake pressure yesterday was 3,685 psi, not 1,368.) 
Water production past 24 hrs. 2, 717 bbls. WTG system back up. Started gas compressor but would go down on high temperature on discharge cylinder. 
Wailing on mechanic to diagnose problem and repair same. 

Operations period covers from 6:00 AM 06-03-14 thru 6:00 AM 06-04-14. 



WELL Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY· I Reeves STA TE.j Tx 
OPERATION: Lateral Completion Operations I I 
DAILY COST: $23,910 CUMMULA TIVE COST: $4,304,341 

I I 
Past 24 hrs; ESP ran contmuously past 24 hrs. 

j DATE. 

Current TP 250#, CP, 70#, pump intake pressure 3,696 psi. , mtake temp. 163 degrees F; motor temperature 160 cj15Jrees F 

June 4, 2014 Days I 65 
FORMATION· Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Water production past 24 hrs. 2,207 bbls. Mechanic traced out problem on gas compressor to bad thermal couplmg and receptor. Ordered replacement 
parts and will replace defective equipment Thursday 06-05-2014 morning and start compressor running 
RD well service umt and all related equipment, release same 

Operations period covers from 6.00 AM 06-04-14 thru 6.00 AM 06-05-14. 



WELL. Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE: I Tx 
OPERATION. Lateral Completion Operations I I 
DAILY COST: $18,293 CUMMULA TIVE COST· $4,322,634 

I I 
Past 24 hrs; ESP ran continuously past 24 hrs. 

I DATE 

Current TP 130#, CP, 70#, pump intake pressure 3, 700 psi., intake temp 160 degrees F.; motor temperature 163 degrees F 

Juno 5, 2014 Days I 66 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Water producllon pas/ 24 hrs. 2,240 bbls. Mechanic changed out bad thermal coupling and receptor Started compressor and started selling gas to WTG 
@rate of 260 mcfd@ 1 45 PM. WTG personnel witnessed first sales & also pulled gas sample. Took H2S read1~ had 2,000 ppm H2S readmg 
Took second reading 30 mins. later and continued to have 2,000 PPM H2S in gas stream. Maximum H2S for WTG system is 80 PPM 
Resume flanng gas and shut down gas sales to WTG. Installed additional H2S safety momlors on location. Tested H2S from healer treater at production 
facililles and had 3,000 ppm H2S readmg. 

Operations period covers from 6:00AM 06-05-14 /hru 600 AM 06-06-14. 



WELL 

OPERATION: 

DAILY COST 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE.· I Tx 

Lateral Completion Operations I I 
$ 18,468 CUMMULA TIVE COST: $4,341,102 

I I 
Past 24 hrs; Ran ESP unit/5:30PM and was shut down pump due to high H2S readings at production facilities. 

I DATE. June 6, 2014 Days I 67 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Montlored production equipment hourly taking H2S reading at heater treater. At 8:00 AM had 3,000 PPM and by 5·00 PM H2S reading had climbed to 
B,OOOppm Shut down operations due to extremely high concentraltons of H2S and hazardous working conditions for on-stle personnel 
Prior to shuttmg down ESP, had produced 1,606 bbts. of water while flanng gas. 
Currently, well being monttored continuously to ensure no leaks of raw gas to atmosphere 

Opera/tons period covers from 6;00 AM 06-06-14 thru 600 AM 06-07-14 



WELL. 

OPERATION· 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: ! Reeves STATE: I Tx 
Lateral Completion Operations 1 l 

$8,262 CUMMULA TIVE COST: $4,349,364 

I I 

!DATE: June 7, 2014 Days I 68 
FORMATION· Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Past 24 hrs, continuous momtonng of well and production faclfttles w1th H2S momtors takmg hourly readings for detection of gas leakage to atmosphere 
No detection of H2S to atmosphere past 24 hrs. Contmue to mom/or well and factiJ/ies. Current SITP 0#, SICP 0# 

Operations period covers from 6.·00 AM 06-07-14 /hru 6.·oo AM 06-08-14. 



WELL: 

OPERATION: 

DAILY COST 

A rmstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: I Reeves STATE: I Tx 
Lateral Completion Operations 1 J 

$8,802 CUMMULA TIVE COST $4,358,166 

I I 

I DATE: June 8, 2014 Days I 69 
FORMATION: Wolfcamp "A" 

SUPERVISOR. Bobby Holladay 

Past 24 hrs, contmuous monitoring of well and production facilities wtth H2S momtors taking hourly readillE§ for detection of~as leakage to atmosphere. 
No detection of H2S to atmosphere past 24 hrs. Contmue to monitor well and facilities. Current SITP 0#, SICP 0#. 

Operations penod covers from 6. 00 AM 06-08-14 thru 6 00 AM 06-09-14. 



WELL. 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: 1 Reeves STATE J Tx 
Lateral Completion Operations I l 

$10,679 CUMMULA TIVE COST: $4,368,845 

I I 

J DATE June 9, 7014 Days I 70 

FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Past 24 hrs, conlmuous momtonng of well and production facilll1es w1lh H2S momtors takmg hourfyreadm9§ for detection of_Ms leakag_e to atmosphere. 
No detection of H2S to atmosphere past 24 hrs. Contmue to mom/or well and facilil1es. Current SITP 0#, SICP 0# 
RU alf compressors and purge H2S from product1on facility storage tanks. Installing addllional safety equipment on storage tanks for on-s1te personnel and 
serv1ce company personnel/hat are reqUired to perform periodiC tasks on-s1te. 

Operations period covers from 6 00 AM 06-09-14 thru 6. 00 AM 06-10-14. 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY I Reeves STATE I Tx 
Lateral Completion Operations I I 

$10,679 CUMMULA TIVE COST: $4,379,524 

I I 

j DATE. June 10, 2014 Days I 71 

FORMATION· Wolfcamp "A" 

SUPERVISOR Bobby Holladay 

Past 24 hrs; continuous monitoring of well and production facilities w1th H2S monitors takmg hourly readings for detecllon of gas leak¥ to atmosphere 
No detection of H2S to atmosphere past 24 hrs Contmue to momtor well and facilities Current SITP 0#, SICP 0# 
Continue purging H2S from production facility storage tanks Contmue mstallation of add1t1onal safety equ1pment on slo~e tanks and production vessels 

Operations period covers from 6:00AM 06-10-14 thru 6.·00AM 06-11-14. 



WELL 

OPERATION: 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY: ! Reeves STATE I Tx 

Lateral Completion Operations I I 
$18,925 CUMMULATIVE COST· $4,398,449 

I I 

I DATE. June 11, 2014 Days I 72 

FORMATION Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Past 24 hrs, contmuous momtonng of well and produclton facillfies wtlh H2S momtors takmg hourly readmgs for deteclton of gas leakage to atmosphere 
No detection of H2S to atmosphere past 24 hrs. Contmue to mom/or well and factltltes Current SITP 0#, SICP 0# 

Fmished purging H2S from produclton fact/tty storage tanks. Contmued wlinslallalion of addtlional safety equipment on storage tanks and produclton vessels 
Set in 2 - 500 bbl. water storage tanks and filled same wlbrme water Mix H2S scavenger chemtcal m water. 

Operations period covers from 6.·00 AM 06-11-14/hru 6.·00 AM 06-12-14. 



WELL· 

OPERATION. 

DAILY COST: 

Armstrong State 59-3 #2H 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

COUNTY.l Reeves STATE: I Tx 
Lateral Completion Operations I I 

$31,142 CUMMULA TIVE COST: $4,429,591 

I I 

I DATE Juno 12, 2014 Days I 73 

FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Past 24 hrs, continuous monitoring of well and production facilities with H2S monitors taking hourly readings for detection of gas leakage to atmosphere. 
No detection of H2S to atmosphere past 24 hrs. Continue to momtor well and faclllltes. Current SITP 0#, SICP 0#. 
Set m additional safety eQUipment to conduct well service operaltons MIRU TEC Well Service work-over uml. Ml reverse uml pump and steel pit 
Ml and set up H2S command center on edge of location for evacuatiOn purposes. RU alf safety lines to well service uml floor and to derrick 
Hold safely meelmg wtlh all personnel on location and dtscuss evacualton routes and evacualton plans Run pracltce evaualion dnlls w/all on-stle personnel. 
Check H2S reading on annulus, 0 ppm. Check reading on tubmg, 200 ppm Pump 150 bbls of brine water containmg H2S chemical down annulus 
and 10 bbls of same water down tubmg Casmg on vacuum and tubmg on slight vacuum Secure well & SO operations for day@ 8. 00 PM 
Mom/or well dunng mght. well static. Will commence opera/tons to POOH wlsub pump Fnday mommg 0611312014 

Operations period covers from 6.·00 AM 06-12-14 thru 6:00 AM 06-13-14 



DESCRIPTION AFE CODE 1-Apr 2-Apr 3-Apr 4-Apr 5-Apr 6-Apr 7-Apr 8-Apr !}-Apr 10-Apr 

INTANGIBLES Day t Day 2 Day 3 Day 4 DayS Day 6 Day 7 Day8 Day 9 Day tO 

TITLE I CURATIVE I PERMIT 301 
INSURANCE 302 
DAMAGES I RIGHT OF WAY 303 
SURVEY I STAKE LOCATION 304 
LOCATION I PITS I RO AD EXPENSE 305 512 658 
DRILLING- DAVWORK 30!} 597.875 
FUEL AND POWER 311 $9.450 

WATER 3 12 51 .080 
MUD & CHEMICALS 314 523 676 

CEMENT PRODUCTION CASING I LINER 319 sn.4oo 

TUBULAR SERVICES 321 
FLOAT EQUIPMENT 322 
COMPLETION TESTING 323 
CASING CREWS & PUILD EQUIPMENT 324 $6,300 
FISHING TOOLS & SERVICES 325 
GEOLOGIC I ENGINEERING 326 
CONTRACT LABOR 327 $850 
COMPANY SUPERVISION 328 
CONTRACT SUPERVISION 329 $6,048 $1 ,050 $1400 $ 1_4 00 $ 1 400 $950 $950 5950 $950 53 soo 
NU I ND BOP'S & TEST 330 $8 100 
OPEN-HOLE LOGGING 332 
WIRELINE SERVICES I PERFORATING 335 
STIMULATION I TREATING 336 572 222 
COMPLETION UNIT I COIL TUBING UNIT 337 $5,300 525,000 525 000 528.301 $15000 $15.000 $15000 
SWABBING UNIT 338 
RENTALS- SURFACE EQUIPMENT 339 $ 14 4 90 $425 $425 5425 $425 52.350 $6.$00 S6.SOO $6.$00 S6 SOO 
RENTALS· SUBSURFACE EQUIPMENT 340 $8, 116 
OVERHEAD 341 
TRUCKING I FORKLIFT I RIG MOVING I HOT-SHOT 342 $2 370 
WELDING SERVICES 343 
WATER DISPOSAL 344 
PLUG TO ABANOON 345 
SEISMIC. LOG AND CORE ANALYSIS 346 
ENVIROMENTAL. SAFETY & CLOSED LOOP SYSTEMS 347 
PLUG AND PERF COMPLETION 348 $14.650 $8 650 $17,000 
COILED TUBING SERVICES 349 S3.SOO $10000 $10 000 $15 890 S36.493 
MISCELLANEOUS I POTABLE WATER I SEPTIC SERVICE 360 
Con~nQeflCV - 8% 361 S20.306 S1 903 52.946 S2 946 $4,853 5264 S3,602 51796 $2.488 59136 

TOTAL INTANGIBLES $274,131 $25,686 $39,771 S39.n 1 S65,519 S3,564 $48,625 $24,246 S33,588 $123,360 

TAN GIBLES 
SURFACE CASING 401 
SHALLOW INTERMEDIATE CASING 402 
DEEP INTERMEDIAT E CASING 403 
WELLHEAD AND ACCESSORIES 406 
LINER HANGER I PACKERS I ANCHORS 414 $109 000 $1 750 
COUPLINGS I FITIINGS I VALVES 415 $1,250 
SECONDARY INTERMEDIATE CASING 503 
TUBING 504 
PRODUCTION LINER 505 $87 930 
PRODUCTION W ELLHEAD EQUIPMENT 506 
PUMPING UNIT 507 
RODS 508 
SUBMERSIBLE PUMP 509 
TANKS 5 10 
FLOWLINES I GASLINES 51 1 
HEATER TREATER I SEPERATOR I FWKO 512 
ELECTRICAL SYSTEM 5 13 
PACKERS-ANCHORS-HANGERS 514 
COUPLINGS I FITIINGS I VALVES 515 
GAS COMPRESSORS I METER RUNS 5 16 
DEHYRADTOR 517 
INJECTION PLANT I C02-H2S EQUIPMENT 5 18 
MISCELLANEOUS 460 
Con~ngency - 8% 461 515,754 S240 so so so so so so so so 

TOTAL TANG IBLES $212,684 $3,240 so so so so so so $0 so 
DAILY TOTAL $486,815 $28,926 S39,n1 S39,n1 $65,519 $3,564 S48,625 $24,246 $33,588 $123,360 



D .. ..te il... ' ~~~2Jj_!:4B_ __ _ 
Jerr) E. Patterson, Com .... ~•oncr 

By ".3Sb 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operlions 

$18,925 CUMMULA TIVE COST: $18,925 

l DATE: June 11, 2014 Day# I 1 
FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Past 24 hrs; continuous monitoring of well and production facilities w/H2S monitors taking hourly readings for detection of gas leakage to atmosphere. 
Not detection of H2S to atmosphere past 24 hrs. Continue to monitor well and facilities. Current SITP 0#, SICP 0#. 
Finished purging H2S from production facilities storage tanks. Continue wlinstallation of additional safety e_quipment on storage tanks & production vessels. 
Set in 2 - 500 bbl. water storage tanks and filled same wlbrine water. Mix H2S scavenger chemical in water. 

Operations period covers from 6:00AM 06-11-2014 thru 6:00AM 06-12-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx J DATE: June 12, 2014 Day# I 2 
OPERATION: Remedial Operations FORMATION: Wolfcamp "A" 
DAILY COST: $32,114 CUMMULA TIVE COST: $51,039 SUPERVISOR: Bobby Holladay 

Past 24 hrs; continuous monitoring of well and production facilities w/H2S monitors taking hourly readings for detection of gas leakage to atmosphere. 
Not detection of H2S to atmosphere past 24 hrs. Continue to monitor well and facilities. Current SITP 0#, SICP 0#. 
Set in additional safety equipment to conduct well service operations. MIRU TEC Well Service work-over unit. Ml reverse pump and steel pit. 
Ml and set up H2S command center on edge of location for evacuation purposes. RU air safety lines to well service unit floor and to derrick. 
Hold safety meeting with all personnel on location and discuss evacuation routes and evacuation plans. Run practice evacuation drills wlall on-site 
personnel. Check H2S readings on annulus, 0 ppm. Check reading on tubing, 200 ppm. Pump 150 bbls. of brine water containin_E_ H2S chemical down 
annulus and 10 bbls. of brine water down tubing. Casing on vacuum and tubing on slight vacuum. Secure well and SO operations for day@ 8:00 PM. 
Monitor well during night, well static. Will commence operations to POOH wlsub pump Friday morning 06/1312014. 

Operations period covers from 6:00AM 06-12-2014 thru 6:00AM 06-13-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: June 13, 2014 Day# I 3 
OPERATION: Remedial Operations FORMATION: Wolfcamp HA" 
DAILY COST: $37,541 CUMMULA TIVE COST: $88,579 SUPERVISOR: Bobby Holladay 

Past 24 hrs; 
Hold safety meeting with all personnel on location & again discuss evacuation routes and evacuation plans. Safety EMT!Paramedic/RN on-site if needed. 
SITP 0#, SICP 0#. NO wellhead and NU BOP. RU GE spooling truck and start POOH w/subj>llrnp. Had to shut down w/82 stands_])_ulled due to 
severe thunderstorm w/lightning. Waited 1.5 hrs. for storm to pass. Continued POOH w/sub pump,p_ulled additional 25 stands and had to shut down 
operations a second time due to severe thunderstorm wllightning and high wind gusts. Wait additional1 hour for storm to pass. Radar showed third storm 
approaching; shut down operations for day@ 9:00 PM. Secured well for night and monitor same. Will finish POOH wlsub pump on Saturday 
0611412014 and set composite bridge plug in 4 112"1iner. 

Operations period covers from 6:00AM 06-13-2014 thru 6:00AM 06-14-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: [ R&eves STATE: Tx !DATE: June 14, 2014 Day# I 4 
OPERATION: Remedial Operations I FORMATION: Wolfcamp "A" 
DAILY COST: $63,634 CUMMULA TIVE COST: $152,213 SUPERVISOR: Bobby Holladay 

I 
Past 24 hrs; 
Held safety meetinq with all personnel on location & reviewed evacuation routes and evacuation plans. Safety EMT/Paramedic/RN on-site if needed. 
SITP 0#, SICP 0#. Resume POOH wlsub pump. Break down ESP and LD same, send to shop for inspection & cleanifl_E.. RD GE SE_ooling truck and 
RU Apollo Perforators wireline truck and full lubricator. RIH w/4. 5" gauge ring and junk basket to depJh of 9, 680' successfully, POOH wlsame. 
RIH w/4.5" composite bridge plug and set same@ 9,600', POOH wlsetting tool and RD wireline equipment. TIH wlseating nipple on bottom of 
tubing string to depth of9,588'. Displace liner and 7" casing w/400 bbls. of brine water containing 1 ga/J1,000 gals. H2S scavenger chemical. 
Highest H2S reading at surface on bottoms up was 10 ppm for less than 1 min.; reading before and after bottoms up_ were 0 pp_m. 
Pull 10 stands of tubing, SWI and secure same; shut down operations at 11:00 PM. Schlumberger scheduled to be on 
location @ 10:00 AM Monday to run US IT cement bond I tubular evaluation log. 

Operations period covers from 6:00AM 06-14-2014 thru 6:00AM 06-15-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Past 24 hrs; 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operations 

$5,076 CUMMULA TIVE COST: $157,289 

I DATE: Juno 15, 20f4 Day# I 5 
FORMATION: Wolfcamp "A" 

SUPERVISOR: Bobby Holladay 

Shut down for Sunday; monitoring well. S/CP 0#, H2S readings at wellhead 0 ppm. Will trip out of hole wltubin.E_ and run SchlumbeTE_er USIT log 
on Monday0611612014. 

Operations period covers from 6:00AM 06-15-2014 thru 6:00AM 06-16-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Past 24 hrs; 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operations 

$43,788 CUMMULA TIVE COST: $201,077 

I DATE: June 16, 2014 Day# r 6 

FORMATION: Wo/fcamp "A" 

SUPERVISOR: Bobby Hofladay 

Monitoring well for Sunday; S/CP 0#, H2S readings at wellhead 0 ppm. Finish TOOH w/tubing. RU Schlumberg_er and ran USIT /Oil_ from depth of 9,050' 
back to depth of 500'. Ran log w/1 ,500# of pressure on casing I liner. RD Schlumberger and secure well for night@ 10:00 PM. 
Data acquired sent to Midland Schlumberger for overnight processing. Casing integrity 100%, no holes, no pitting, no splits in casing. 

Operations period covers from 6:00AM 06-16-2014 thru 6:00AM 06-17-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Past 24 hrs; 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operations 

$15,147 CUMMULATIVE COST: $216,224 

I DATE: Juno 17, 2014 

FORMATION: 

SUPERVISOR: 

Monitorin{l well for Tuesday; SICP 0#, H2S readings at wellhead 0 ppm. Received processed Schlumberger USIT log and evaluate same. 

Operations period covers from 6:00AM 06-17-2014 thru 6:00AM 06-18-2014. 

Day# I 7 
Wolfcamp "A" 

Bobby Holladay 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong S tate 59-3 #2H COUNTY: J Reeves STATE: Tx JOATE: Juno 18 2014 Day # I 8 
OPERATION: Remedial Operations I FORMATION: Wolf camp "A" 
DAILY COST: $32,980 CUMMULA TIVE COST: $249,204 SUPERVISOR: Bobby Holladay 

I 
Past 24 hrs; 
Monitoring well; SICP 0#, H2S readings at wellhead 0 ppm. RU Apollo Perforators, Inc, and ran radial cement bond log from depth of 9,550' back to 
depth of 4,800'. Had good cement bond behind 4 112" production liner across logged interval from 9,550' . 9,050' where Schlumberger USIT loqqinq 
depth started. Pressured casing to 1,500# for logging run to have same parameters as Schlumberger log. RD Apollo, secure well and shut down. 

Operations period covers from 6:00 AM 06-18-2014 thru 6:00AM 06-19-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Past 24 hrs; 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operations 

$12,987 CUMMULA TIVE COST: $262,191 

I DATE: June 19, 2014 Day# I 9 

FORMATION: Wolf camp "A" 

SUPERVISOR: Chris Light 

Monitoring well; S/CP 0#, H2S readings at wellhead 0 ppm. RD well control manifold, empty water storage tanks, remove H2S radius alarm system. 
RD light towers and remove safety gate and H2S alarms from access road. On Friday 06-20-2014, will TIH wltubing and NU wellhead. 

Operations period covers from 6:00AM 06-19-2014 thru 6:00 AM 06-20-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Past 24 hrs; 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Remedial Operations 

$23,285 CUMMULA TIVE COST: $285,475 

j DATE: June 20, 2014 Day# I 10 
FORMATION: Wolf camp "A" 

SUPERVISOR: Chris Ught 

Monitoring well; SICP 0#, H2S readings at wellhead 0 ppm. LD 2 318" tubing from derrick. Install seatinE_ n!J!E!e on bottom of first stand of 2 718" 
tubing and TIH w/135 stands (270 jts.) of tubing. ND BOP and NU wellhead. SWI and secure same. RD well seNice unit and all releated equipment. 
RD remaining safety rental equipment from location and release same. Release remainder of rental equipment. 
FINAL REPORT UNTIL FURTHER ACTIVITY RESUMES. 

Operations period covers from 6:00AM 06-20-2014 thru 6:00AM 06-21-2014. 



DESCRIPTION AFE CODE 11.Jun 12.Jun 13.Jun 14.Jun 15.Jun 16-Jun 17-Jun 18.Jun 19.Jun 20.Jun 

INTANGIBLES Day t Day2 Day3 Day 4 Days Day6 Day 7 Day8 Day 9 Day tO 
TITLE /CURATIVE I PERMIT 301 
INSURANCE 302 
DAMAGES I RIGHT OF WAY 303 
SURVEY I STAKE LOCATION 304 
LOCATION I PITS I ROAD EXPENSE 305 
DRILLING- DAYWORK 309 
FUEL AND POWER 311 

WATER 312 S3.840 54 800 54.800 
MUD & CHEMICALS 31 4 S3795 S3.795 

CEMENT PRODUCTION CASING I LINER 319 

TUBULAR SERVICES 321 
FLOAT EQUIPMENT 322 
COMPLETION TESTING 323 $6560 $6.560 $6.560 $2.500 S3.840 $2 500 $2500 $2500 $2500 
CASING CREWS & PUILD EQUIPMENT 324 
FISHING TOOLS & SERVICES 325 
GEOLOGIC I ENGINEERING 326 
CONTRACT LABOR 327 $1238 
COMPANY SUPERVISION 328 
CONTRACT SUPERVISION 329 $950 Sl500 S1500 $1500 $950 $1,500 $950 $950 S950 $950 
NU I ND BOP'S & TEST 330 
OPEN-HOLE LOGGING 332 
WIRE LINE SERVICES I PERFORATING 335 $21.265 S22.502 $14 385 
STIMULATION I TREATING 336 
COMPLETION UNIT I COIL TUBING UNIT 337 $9.930 $9930 $9930 $7,977 $5,850 $1977 $5,850 $9,930 
SWABBING UNIT 338 
RENTALS- SURFACE EQUIPMENT 339 $6.800 $3.000 $5.820 S5.820 $3000 $3000 $3000 $1000 S1 000 
RENTALS- SUBSURFACE EQUIPMENT 340 S900 S900 $900 
OVERHEAD 341 
TRUCKING I FORKLIFT I RIG MOVING I HOT-SHOT 342 54320 54320 
WELDING SERVICES 343 
WATER DISPOSAL 344 S1 135 
PLUG TO ABANDON 345 
SEISMIC, LOG AND CORE ANALYSIS 346 
ENVIROMENTAL. SAFETY & CLOSED LOOP SYSTEMS 347 S3 525 $5250 55250 $1.250 S1725 S1.725 S1725 $1725 Sl 725 
PLUG AND PERF COMPLETION 348 
COILED TUBING SERVICES 349 
MISCELLANEOUS I POTABLE WATER I SEPTIC SERVICE 360 
ConhnQencv 8% 361 S1 402 S2.379 S2 781 $4 714 $376 S3.244 S1 122 S2443 S962 S1 725 

TOTAL INTANGIBLES S1 8,925 $32,114 S37,541 S63.634 $5,076 $43,788 S15,147 $32,980 512,987 S23,285 

TANGIBLES 
SURFACE CASING 401 
SHALLOW INTERMEDIATE CASING 402 
DEEP INTERMEDIATE CASING 403 
WELLHEAD AND ACCESSORIES 406 
LINER HANGER I PACKERS I ANCHORS 414 

COUPLINGS I FITIINGS /VALVES 415 
SECONDARY INTERMEDIATE CASING 503 
TUBING 504 
PRODUCTION LINER 505 
PRODUCTION WELLHEAD EQUIPMENT 506 
PUMPING UNIT 507 
RODS 508 
SUBMERSIBLE PUMP 509 
TANKS 510 
FLOWLINES I GASLINES 511 
HEATER TREATER I SEPERATOR I FWKO 512 
ELECTRICAL SYSTEM 513 
PACKERS-ANCHORS - HANGERS 514 
COUPLINGS I FmiNGS I VALVES 515 
GAS COMPRESSORS I METER RUNS 516 
DEHYRADTOR 517 
INJECTION PLANT I C02-H2S EQUIPMENT 518 
MISCELLANEOUS 460 
conunaencv - 8% 461 so so so so so so so so so so 

TOTAL TANGIBLES so so so so so so so so so so 
DAILY TOTAL S18,925 $32,114 S37,541 S63,634 S5,076 $43,788 S15,147 $32,980 S12,987 S23,285 



1 { 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: July 27, 2014 Day Number! 1 
OPERATION: 2nd Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $94,147 CUMMULA TIVE COST: $94,147 SUPERVISOR: Bobby Holladay 

SUPERVISOR: Chris Light 

From 06-21-2014 through 07-27-2014, following activities occurred: Moved out all rental equipment. MIRU well service unit and TOOH w!production tubing, 
laying same down in singles on pipe racks. 
Install frac valve on wellhead and installed frac stack on same. Set in 1 - 500 bbl. acid tank and 4 - 500 bbl. frac tanks. Started water wells pumping into frac 
pit. Infused frac pit water with 300 ppm concentration of liquid bactericide and circualted frac pit with water transfer _EUm_[)_ for 3 daE. MIRU flowback equipment 
and sand seperator. Had to repair access road due to heavy rains washing out same. Unable to access location until road repairs were completed. 
Ml Sweatt Construction and made necessary road repairs to enable access to location with heavy truck traffic. 
Unable to secure well service unit to drill out H2S safety plug before frac date of Thursday July 31, 2014. 

On 712712014, MIRU 2" CTU and commence drilling out H2S safety plug set in 7" casing@ depth of 8,700' w/5.875" flat bottom mill. Milled 6" of plug and 
TOOH wlmill, mill worn out. lnstall5.925" concave mill and TIH, resume drilling on plug. 

Operations period covers from 6:00AM 06-21-2014 thru 6:00AM 07-28-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: July 28, 2014 OayNumberf 2 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $29,862 CUMMULA TIVE COST: $124,009 SUPERVISOR: Bobby Holladay 

SUPERVISOR: Chris Light 

Continue milling on 7" H2S safety plug and made additional6", unable to make additional hole. POOH w/concave mill and RIH wljunk basket. Circulate 
hole and load junk basket; POOH wlsame. Found large quantity of very fine composite I metal shavings in junk basket in addition to rubber. Run back in 
with flat bottom 5.875" mill and resumed milling on plug. Made 2" and received call from well service company. Well service unit unexp_ectedly became 
available and started roading same to location. POOH wlmill and RD CT unit. RU 500 series well service unit, install BOP on frac valve. 
MIRU reverse unit and pressure tested BOP to 5,000# successfully. SWJ and SOFN@ 8:30 PM. 

Operations period covers from 6:00AM 07-28-2014 thn16:00 AM 07-29-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: July 21, 2014 Day Number I 1 
OPERATION: 2nd Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $94,147 CUMMULA TIVE COST. $94,147 SUPERVISOR: Bobby Holladay 

SUPERVISOR: Chris Light 

From 06-21-2014 through 07-27-2014, following activfties occurred: Moved out all rental equipment. MIRU well service unft and TOOH w/production tubing, 
laying same down in singles on pipe racks. 
Install frac valve on wellhead and installed frac stack on same. Set in 1 - 500 bbl. acid tank and 4 -500 bbl. frac tanks. Started water wells pumping into frac 
pft. Infused frac pft water wfth 300 ppm concentration of liquid bactericide and circualted frac pft wfth water transfer pump for 3 days. MIRU flowback equipment 
and sand seperator. Had to repair access road due to heavy rains washing out same. Unable to access location until road repairs were completed. 
Ml Sweatt Construction and made necessary road repairs to enable access to location wfth hea!Y_truck traffic. 
Unable to secure well service unft to drill out H2S safety plug before frac date of Thursday July 31, 2014. 

On 712712014, MIRU 2" CTU and commence drilling out H2S safety plug set in 7" casing@ depth of 8, 700' w/5. 875" flat bottom mill. Milled 6" of plug and 
TOOH wlmill, mill wom out. lnstall5.925" concave mill and TIH, resume drilling on plug. 

Operations period covers from 6:00AM 06-21-2014 thru 6:00AM 07-28-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: July 28, 2014 Day Number I 2 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $29,862 CUMMULA TIVE COST: $124,009 SUPERVISOR: Bobby Holladay 

SUPERVISOR: Chris Light 

Continue milling on 7" H2S safety plug and made additional6", unable to make additional hole. POOH wlconcave mill and RIH w/junk basket. Circulate 
hole and load junk basket; POOH wlsame. Found large quantity of vel}' fine composite I metal shavings in junk basket in addition to rubber. Run back in 
with flat bottom 5.875" mill and resumed milling on plug. Made 2" and received call from well service corrp_any. Well service unit unexpectedly became 
available and started roading same to location. POOH w/mi/1 and RD CT unit. RU 500 series well service unit, install BOP on frac valve. 
MIRV reverse unit and pressure tested BOP to 5,000# successfully. SWI and SDFN@ 8:30PM. 

Operations period covers from 6:00AM 07-28-2014 thru 6:00AM 07-29-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx l DATE: July 29, 2014 Day Number I 3 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $1 0,476 CUMMULA TIVE COST: $134,485 SUPERVISOR: Chris Ught 

PU 4. 75" tri-{;one mill tooth bit + 6- 4.75" OC's. Move 2 718" tubing on racks and start RIH wlbit_pickiiJE_ tubiiJE_ (jf)_ in singles. Tag_ (jf)_ on remnant of 
composite safety plug and PU power swivel. Break circulation and drill up remaining portion of composite safety plug. Pull 4 stands of tubing standing 
same back in derrick. SW/ and secure same, SO operations@ 1:00AM 0713012014. No show of any H2S duriiJE_ drill out Clj!_erations of safety plug. 

Operations period covers from 6:00AM 07-29-2014 thru 6:00AM 07-30-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE:j Tx JDATE: July 30, 2014 Day Number I 4 
OPERATION: Bone Spring Completion I FORMATION: 3rd Bone Spring 
DAILY COST: $9,752 CUMMULA TIVE COST: $144,237 SUPERVISOR: Chris Ught 

I 
Resume TOOH wltubing, OC's and bit; LD bit and DC's. PU 3. 75" tri-cone bit + 10 joints of 2 318" tubing. TIH and run bit to depth of 8,983' inside 
4.5"1iner. RU swivel and circulate bottoms up; no show of H2S or formation water during circulation. Start TOOH wltbg., had to shut down due to early 
afternoon thunderstorm and lightning; resume TOOH after 1.5 hr. wait. With 82 stands pulled, thunderstorms and lightning again halted operations. 
Wait additional 2 hrs. for storms to pass, no abatement of storms. SWiand SDFN@ 9:00PM 07/3012014. 

Operations period covers from 6:00AM 07-30-2014 thru 6:00AM 07-31-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: July 31, 2014 Day Number I 5 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $33,404 CUMMULA TIVE COST: $177,642 SUPERVISOR: Chris Light 

SITP & SICP 0#. Finish TOOH wltubing and 3. 75' tri-cone bit. Wait 4.5 hrs. on test truck to arrive location. RU test truck and_]Jf'essure tested 7', liner top 
and 4.5' production liner to 8,000# for 15 mins. Tested successfully, no pressure loss in 15 mins., RD testing truck. RU wireline truck and RIH w/3.75' 
gauge ring and junk basket to depth of 9,550', POOH wlsame and had pieces of composite safety plug in junk basket. RIH w/4.5" CIBP and set same 
~depth of 9.500' KB measurement. Perforated 3rd Bone Spring formation from 9,280'- 9,290'1JO' x 40- .42" holes). Monitor casing while perforating 
and well was static before and after perforating. POOH wlperforating gun and setting tool, RD wireline truck. Left well open to flowback tank overnight 
monitoring same. Well remained static during the night. At 6:00AM 0810112014; SICP 0#. 
Will run packer Friday AM and swab test 3rd Bone Spring perfs to recover water samples for lab analysis. 

Operations period covers from 6:00AM 07-31-2014 thru 6:00AM 08-01-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: [ Reeves STATE: Tx [DATE: Augusr 1, 2014 Day Number ! 6 
OPERATION: Bone Spring Completion I FORMATION: 3rd Bone Spring 
DAILY COST: $11,221 CUMMULATIVE COST: $188,863 SUPERVISOR: Chris Ught 

I 
Well static. PU 7" retrievable packer and TIH wlsame. Set packer@ 8, 695' w/15M compression. RU swab valve and start swabbi'29_ 3rd Bone Spring 
perfs 9,280'- 9,290'. IFL@ surface. Made 10 swab runs swabbing well down to seating nipple@ 8,690' recoverin_g_ 50 bbls. of fresh water. 
No show of formation water or hydrocarbons from 3rd Bone Spring perfs. Casing was static during all swabbing operations. Shut down swabbing operations 
@ 5:00PM. From 5:00PM through 6:00AM; no show of gas to surface and no H2S. (Note: chloride check on last swab run was 85 ppm. 
Will resume swabbing well this AM (Saturday) to try and obtain representative 3rd Bone Spring water sample for analysis. 

Operations period covers from 6:00AM 08-01-2014 thru 6:00AM 08-02-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: August 2, 2014 Day Number I 7 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $9,882 CUMMULATIVE COST: $198,745 SUPERVISOR: Chris Light 

Well static. Made swab run and hit IFL@ depth of 7,440'; had 1,250' of fluid entry overnight (7.2 bbls.), all water. No show of oil or gas on first run. 
Swabbed well down to SN (8,690J in 3 swab run recovering 7 bbls. of water in swab tank. Chloride check on last swab sample was 26,339 ppm. 
Casing remainded static during all swabbing operations. Shut down swabbing_ operations for day and left well C?E_en to swab lank to allow for additional 
entry of formation fluid from 3rd Bone Spring formation. AI 6:00AM 08103/2014, well was static, no show of_f}as or H2S at surface. 

Operations period covers from 6:00AM 08-02-2014 thru 6:00AM 08-03-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion I 

$5,562 CUMMULA TIVE COST: $204,307 

I 

!DATE: Augusr 3, 2014 

FORMATION: 

SUPERVISOR: 

Well static. Shut down for Sunday. Past 24 hrs. well static, no gas vapors to surface and all checks for H2S were negative. 
Will resume swabbing operations Monday morning. 

Operations period covers from 6:00AM 08-03-2014 thru 6:00AM 08-04-2014. 

DayNumber1 8 

3rd Bone Spring 

Chris Ught 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: I Tx I DATE: Augusi 4, 2014 Day Number I 9 
OPERATION: Bone Spring Completion I FORMATION: 3rd Bone Spring 
DAILY COST: $11,221 CUMMULA TIVE COST: $215,528 SUPERVISOR: Chris Ught 

I 

RU and RIH w/swab; IFL 7,490' from surface; 1,200' of fluid entry in 48 hrs. (6.9 bbls.) all water, no show oil or gas. Made 3 swab runs swabbing well down 
to SN. Chloride check on last swab sample was 40,366 ppm. Had to reschedule acid breakdown job until Tuesday momillf]_ due to mechanical problems 
with acid pump. Made hourly swab runs for 3 hrs. and did not recover any additonal fluid. SO operations for day._ 

Operations period covers from 6:00AM 08-04-2014 thru 6:00AM 08-05-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$20,696 CUMMULA TIVE COST: $236,224 

j DATE: August 5, 2014 Day Number I 10 
FORMATION: 3rd Bone Spring 

SUPERVISOR: Chris Light 

RU and R/H w/swab; IFL again 7,490' from surface; 1,200' of fluid entry in 16 hrs. (6.9 bbls.) all water, no show oil orgas. Made 3 swab runs swabbing well 
down to SN. Chloride check on last swab sample prior to acidicing was 42,819 ppm. RU acid pump truck, pumped 200 gallons of15% HCL acid+ additives 
to breakdown 3rd Bone Spring perfs 9,280' - 9,290'. Establish pump in rate of 2.2 bpm@ 2,540#; with acid on perfs broke back to 1,800#@ 3.0 bpm. 
Acididized with additiona/1,300 gallons of 15% HCL acid+ additives + 50 RCN ball sealers; had ball action did not ball out. Avg. pp 1,930#@ 4.5 bpm; 
/SIP 950#, 5 min. 900#, 10 min. 825#, 15 min. 825#. Total acid & flush 210 bb/s. Job completed@ 12:30 PM. RD acid pump and prepare to start swabbing 
operations. Open well@ 2:00PM, with SITP of 700#. Well flowed back 21 bbls. of load water and died. RU and started swabbing with /FL (0) surface. 
Made 10 swab runs recovering 77 bbls. of load water; FFL 5, 100' from surface. SW/ and SO oE_erations_@_ 6:30PM due to well service employee injury. 
Load to recover is 133 bbls. Chloride check on last swab run sample was 14,93 2 ppm. 

Accident Report Note: While changing swab cups during swabbing operations, well service crew member received severe lacteration to thumb on 
right hand. Crew operator released swab lubricator while crew member had hand on swab mandrel which caused crew member's hand to become trapped 
between lubricator and swab mandrel causing severe laceration to thumb. Injured crew member was taken to Pecos hospital by rJE_ crew pusher and 
then airlifted to Lubbock hospital for surgery. Shut down operations for safety investigation by well service com_pany safety_p_ersonnel. 

Operations period covers from 6:00AM 08-05-2014 thru 6:00AM 08-06-2014. 



SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

WELL: Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx !DATE: August 6, 2014 OayNumberl 11 
OPERATION: Bone Spring Completion I FORMATION: 3rd Bone Spring 
DAILY COST: $5,562 CUMMULA TIVE COST: $241,786 SUPERVISOR: Chris Light 

I 
Operations shut down for well service company safety personnel to inspect well service unit and document equipment involved in previous day's accident. 

After inspection of well service unit and making repairs requested by safety personnel, unit was released to resume work operations @ 1:30 PM. 
Check SITP, 0#. RU and started swabbing w!IFL 2,500' from surface, had 2,600' of fluid entry overnight (15 bbls.). No show of oil or gas on first run, all 
load water. Made two additional swab runs and on second additional swab run, well service unit operator missed flags on swab line indicating being within 
500' of surface and pulled into swab lubricator with such force that the sinker bars and swab mandrel were pulled into the swab lubricator and wedged 
put/ling the sand line out of the rope socket. Swabbing tools did not fall to seating nipple and were recovered. This incident was considered a 
"near-miss· incident by OSHA standards and required operations to be shut down and investigated by well service safety personnel. 
Review of the incident by well service company personnel resulted in the well service unit operator being terminated and the remaining crew members 
transferred to other well service units. A new crew is being assigned to the well service unit beginning Thursday morning. 
Total fluid recovery for three swab runs was 22 bbls; L TR is 111 bb/s. Well was shut-in for day and operations suspended until wireline company 
representative can inspect sandline and determine if sandline is safe to continue to be utilized or will need to be changed out. 

Operations period covers from 6:00AM 08-06-2014 thru 6:00AM 08-07-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion I 

$5,562 CUMMULA TIVE COST: $247,348 

I 

!DATE: August 7, 2014 Day Number! 12 
FORMATION: 3rd Bone Spring 

SUPERVISOR: Chris Ught 

Sandline was inspected by independent third party wireline representative and was deemed unsafe for continued op_erations. ~ool off old sandline 
from well service unit. New replacement line will be on location Friday morning. Will install new sandline and resume swabbing operations Friday. 

Operations period covers from 6:00AM 08-07-2014 thru 6:00AM 08-08-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx I DATE: Augusr 8, 2014 Day Number I 13 
OPERATION: Bone Spring Completion I FORMATION: 3rd Bone Spring 
DAILY COST: $8,109 CUMMULA T/VE COST: $255,457 SUPERVISOR: Chris Light 

I 
Installed new sandline on well service unit. Install flags on sandline and install new lubricator. Hold safety meeting regardifi_E_Efop_er method of 

conducting swabbing operations. Commence swabbing opertions@ 4:00PM with IFL 2,000' from surface; made 8 swab runs swabbing well down to 
seating nipple. Recovered 38 bbls. of load water, no show of oil or gas during swabbing operations. L TR is 73 bbls. Chloride sample on last swab run 
of day was 38,631 ppm. Shut down operations for day@. 8:00PM leaving well open to swab tank ovem!IJ!!t. 

Operations period covers from 6:00AM 08-08-2014 thru 6:00AM 08-09-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$8,109 CUMMULA TIVE COST: $263,565 

I DATE: August 9, 2014 DayNumberl 14 

FORMATION: 3rd Bone Spring 
SUPERVISOR: Chris Light 

RIH wlswab and did not tag any fluid level before setting down on seating nipple. Make several 500' mini-swab runs from SN and were finally able to recover 
112 bbl. of water from swabbing operations. No show of oil or gas with fluid. Chloride count from recovered sample was 73,751 ppm; 
weight of fluid was 9.1 ppg. Shut down operations to allow additional fluid to enter wei/bore. Left well open to swab tank. 

Operations period covers from 6:00AM 08-09-2014 thru 6:00AM 08-10-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong Sta te 59-3 #2H COUNTY: Reeves STATE.· I Tx 
Bone Spring Completion I 

$5,562 CUMMULATIVE COST: $269,127 

I 
Well open to swab tank over Sunday; no show of gas to surface. Well service unit shut down for Sunday. 

Operations period covers from 6:00AM 08-10-2014 thru 6:00AM 08-11-2014. 

I DATE: August 10, 2014 Day Number I 15 
FORMATION: 3rd Bone Spring 

SUPERVISOR: Chris Light 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx jDATE: August 11, 2014 Day Number I 16 
OPERATION: Bone Spring Completion FORMATION: 3rd Bone Spring 
DAILY COST: $14,229 CUMMULA TIVE COST: $283,356 SUPERVISOR: Chris Light 

RIH wlswab and tagged IFL 6,000' from surface, had 2,690' (15.5 bbls.) of fluid entry from Saturday through Mondal'_ momif~E. Chloride count from first 
swab run was 73,691 ppm. Swabbed well down to SN recovering 15 bbls. of water, no show of oil or ~s, no H2S. Chloride count on last swab run 
was 75,290 ppm. Sent water sample to lab for analysis. Pump 50 bbls. of FW down tubing, release packer and TOOH wlsame. Will set CIBP and perforate 
lowest interval of 2nd Bone Spring Tuesday morning. SWI and SO for day@ 5:00PM. 

Operations period covers from 6:00AM 08-11-2014 thru 6:00AM 08-12-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$26,705 CUMMULA TIVE COST: $310,062 

l DATE: August 12, 2014 Day Number I 17 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

RU Apollo Perforators, Inc.; made 4.5" junk basket & gauge ring run to depth of9,250' successfully. RIH and set 4.5" CIBP ~depth of 9,245' KB 
measurement. Set second 4.5" CIBP@ depth of 9,235' KB measurement. Successfully pressures tested plugs to 4,000# for 15 mins. 
Perforated 2nd Bone Spring formation from 8,971.5' - 8,975.5'; 4' x 16- .42" perforations ; RD Apollo. PU 7" Model "R" packer and TIH wlsame; set 
packer@ depth of 8, 688' w/15M compression. RU and started swabbing w/IFL @ surface. Made 3 swab runs and had kink in sandline. Ease back out 
of hole wlsandline. Spool off 3, 100' of sandline, poured new rope socket and resumed swabbing. Made total of 7 swab runs for day w/FFL 6,200' 
recovering 60 bbls. of water. Chloride count on last swab run was 75,090 ppm; weight 9.2 ppg. Had slight show of formation_E_as on last swab run; 
no show of oil. Shut down operations@ 8:30 PM; left well open to swab tank overnight. 

Operations period covers from 6:00AM 08-12-2014 thru 6:00AM 08-13-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: ! Reeves STATE: Tx 
Bone Spring Completion I 

$14,091 CUMMULA TIVE COST: $324,152 

I 

jDATE: Augusr 13, 2014 Day Number! 18 

FORMATION: 2nd Bone Spring 
SUPERVISOR: Chris Ught 

RIH wlswab w/IFL 1,200' from surface. Had 5,000' (28.9 bbls.) of fluid entry overnight, all water, no show of oil and trace of formation gas, no H2S. 
Chloride count from first swab run was 89,550' ppm. Swabbed well down to SN in 10 runs and started making hourly swab runs from SN. First hour 
had 2,000' (11.5 bbls.) of fluid entry; second hour had 1,550' (8.9 bbls.) of fluid entry; third hour had 1,200' (6.9 bbls.) of fluid entry. Recovery 100% water, 
no show of oil; formation gas increased from trace to slight blow on each swab run. Chloride count on last swab sample was 89,550 ppm.; weight 9.2 ppg. 
Made 13 total swab runs for day recovering 91 bbls. of water. Water recovery from Second Bone Spring perfs 8,971.5'- 8,975.5' is+ 90 bbls. 
SWI and SO operations for day@ 7:00 PM. From 7:00PM 08-13 thru 6:00 AM 08-14, 11 hrs.; SITP increased from 0# - 160#. 

Operations period covers from 6:00AM 08-13-2014 thru 6:00AM 08-14-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion 1 

$14,091 CUMMULA TIVE COST: $338,243 

I 

!DATE: August14, 2t!14 DayNumberT 19 

FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

12 hr. SITP 160#; opened well to swab tank on wide open 3/4" choke setting, blew down to 0# in 10 mins. No fluid to surface, all formation qas, no H2S. 
RIH w/swab w/IFL 3,800' from surface. Had 4,888' (28.3 bbls.) of fluid entry overnight, all water, no show of oil and small amount of formation gas. 
Chloride count from first swab run was 91,330' ppm. Swabbed well down to SN in 9 runs and started making hourly swab runs from SN. First hour 
had 800' (4.6 bbls.) of fluid entry; second hour had 700' (4.0 bbls.) of fluid entry; third hour had 700' (4.0 bbls.) of fluid entry. Had show of dark green 
oil on firs t hourly run which remained on the final two hourly runs. Gas did not increase any during Thursday's swabbing operations. 
Chloride count on last swab sample was 89,550 ppm.; weight 9.2 ppg. Made total of 12 swab runs for d'!X_recoverif19_ 81 bbls. offormation water. 
Water recovery from Second Bone Sprinq perfs 8,971.5' - 8,975.5' is+ 171 bbls. SWI and SO operations for dai'@ 7:00PM. 
From 7:00PM 08-14 thru 6:00AM 08-15, 11 hrs.; SITP again increased from 0#- 160#. 

Operations period covers from 6:00AM 08-14-2014 thru 6:00AM 08-15-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: August 15, 2014 Day Number! 20 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $12,366 CUMMULA TIVE COST: $350,609 SUPERVISOR: Chris Light 

12 hr. SITP 160# again; opened well to swab tank on wide open 314" choke setting, blew down in 10 mins. No fluid to surface, all formation gas, no H2S. 
RIH wlswab w!IFL 5,200' from surface. Had 3,488' (20.1 bbls.) of fluid entry overnight, water wltrace of formation oil and small~s volume. 
Chloride count from first swab run was 90,220' ppm. Swabbed well down to SN in 4 runs and started making hourly swab runs from SN. First hour 
had 500' (2.8 bbls.) of fluid entry; second hr. had 300' (1. 75 bbls.) of fluid entry; third hr. 300' (1. 75 bbls.) of fluid entry, fourth hr. 300' {1. 75 bbls.) 
Continue to have show of dark green oil on all swab runs for day. Gas did not increase any during Fiday's swabbin!l operations. 
Chloride count on all swab samples other than the initial one remained 89,550 ppm.; weight 9.2 ppg. Made total of 8 swab runs for day recovering 42 bbls. 
offormation water. Waterrecovery from Second Bone Spring perfs 8,971.5' - 8,975.5' is + 213 bbls. SO operations ford~ 5:00PM and left well 
open to swab tank overnight. From 5:00 PM 08-15 thru 6:00AM 08-16, 13 hrs.; no fluid to surface, v~ light formation ~as vapor to tank. 

Operations period covers from 6:00AM 08-15-2014 thru 6:00AM 08-16-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 

Bone Spring Completion 

$8,109 CUMMULA TIVE COST: $358,718 

Left well open to swab tank overnight. 

I DATE: August 16, 2014 

FORMATION: 

SUPERVISOR: 

RIH wlswab w/IFL 7, 200' from surface. Had 1, 488' (8. 6 bbls.) of fluid entry_ ovemiEfrt, water wit race of formation oil and smaii_Eas volume. 

Day Number I 21 

2nd Bone Spring 

Chris Ught 

Chloride count from first swab run was 90,350' ppm. Swabbed well down to SN in 3 runs and started makin9 hourly swab runs from SN. First hour 
had 1 00' (0. 5 bbls.) of fluid entry. Shut well in and SO operations for day@ 11:00 AM. 
Continue to have show of dark green oil on all swab runs for day. Gas did not increase any during Saturday's swabbing operations. 
Chloride count on all swab samples other than the initial one remained 89,550 ppm.; weight 9.2 _EEfJ. Made total of 4 swab runs for day recovering 9 bbls. 
of formation water. Water recovery from Second Bone Spring perfs 8,971.5'- 8,975.5' is+ 222 bbls. 

Operations period covers from 6:00AM 08-16-2014 lhru 6:00AM 08-17-2014. 



SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

WELL: Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
OPERATION: Bone Spring Completion 
DAILY COST: $1,998 CUMMULA TIVE COST: $360,716 

Well shut-in for Sundav. 
On Monday will check pressure and FL, TOOH wlpacker and perforte additional 2nd Bone Sprinq zone. 
Will perforate and set RBP between 2nd Bone Spring zones and swab test upper zone. 

Operations period covers from 6:00AM 08-17-201 4 thru 6:00AM 08-18-2014. 

I DATE: August 17, 2014 Day Number I 22 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: August 18, 2014 Day Number I 23 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $22,037 CUMMULA TIVE COST: $382,753 SUPERVISOR: Chris Light 

43 hr. SITP 440#. Blew well down with no fluid to surface. RIH and found IFL 6,288' from surface, had 2, 488'114. 4 bbls. of fluid entry over part of weekend. 
Initial swab run had 114 bbl. of clean formation oil on top of swab run, remainder formation water. Chlorides 90,106 ppm. Load tubing w/30 bbls. of FW. 
release packer and TOOH w/same. RU Apollo Perforators and perforated additional Second Bone S_er i n~ interval 8,792.5' - 8,796.5'; 4' x 16 holes; 
RD Apollo. PU rental4.5" RBP (retrievable bridge plug) and packer. Set RBP@ 8,860' KB measurement. Successfully pressure tested RBP to 3,000# for 
15 mins. Pull packer and set same at depth of 8,760' KB measurement. SWI and SO operations@ 9:00PM. 
Will commence swab testing 8, 792.5'- 8, 796.5' perforations Tuesday morning. 

Operations period covers from 6:00AM 08-18-2014 thru 6:00AM 08-19-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: August 19, 2014 Day Number I 24 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $13,902 CUMMULA TJVE COST: $396,655 SUPERVISOR: Chris Ught 

10 hr. SITP 60#. Blew well down with no fluid to surface in 2 mins. RU swab & RIH w/same, found IFL 2, 700' from surface, perfs took 15.6 bbls. of fluid 
overnight. Initial swab run was 100% fresh water. Swabbed well to SN in 4 runs. Had trace of formation oil on second, third & fourth swab runs. 
Had light blow of formation gas after second swab run continuing with all remaining swab runs. Made hourly swab runs for 4 hours. Did not recover 
any additional fluid as fluid entry was barely detectable with swab. Had dark green formation oil on swab cups after each hourly run. Fluid recovered for day 
was 56 bbls. Chloride count on last sample obtained by swabbing was 57,940 ppm. Shut down operations_@ 4:00pm and left well open to swab tank 
overnight with light steady blow of formation gas from tubing constantly. 

Operations period covers from 6:00 AM 08-19-2014 thru 6:00AM 08-20-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: August 20, 2014 Day Number I 25 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $12,906 CUMMULA TIVE COST: $409,561 SUPERVISOR: Chris Ught 

Light steady gas blow of formation gas ceased during night. RU swab & RIH wlsame, found IFL 8, 200' from surface, had 566'i3. 2 bbls.) of fluid entry 
overnight. Initial swab run had 112 bbl. of clean dark green formation oil and remainder was formation water. Swabbed well to SN in 2 runs. 
Made hourly swab runs for 3 hours. Did not tag any fluid entry during hourly runs. Chloride content from recovered water sam_f!le was 89,550 ppm. 
Total Fluid recovered for day was 3 bbls. Shut well in and shut down operations@ 1:00 PM. Will acidize perfs on Thursday morning. 

Operations period covers from 6:00AM 08-20-2014 thru 6:00 AM 08-21-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE:l Tx !DATE: August 21, 2014 Day Number I 26 
OPERATION: Bone Spring Completion I FORMATION: 2nd Bone Spring 
DAILY COST: $23,320 CUMMULA TIVE COST. $432,881 SUPERVISOR: Chris Light 

I 
17 hr. SITP 70#. Blew well down with no fluid to surface in 2 mins. RU swab & RIH wlsame, found IFL 8,000' from surface, had 760' (4.4 bbls.) of entry 
overnight. Initial swab run recovered 112 bbl. of clean formation oil, remainder water. Swabbed well to SN in 2 runs. Made additional swab runs hourly for 
4 hrs. waitinq on acid equipment. No fluid entry apparent by swab equipment. Chloride on first water sample 93,050 ppm. RU acid equipment and pumped 
500 gals. Of 15% HCL acid + additives & flushed with FW. Pump rate 2,500#@ 2.5 bblslmin. With acid on perfs, pressure broke back to 1,000# 
@ 4 bpm. Pumped additional1,500 gallons of 15% HCL acid+ additives+ 35 ball sealers. Had good ball action, balled out_@_ 5,200#. Surged off 
balls and resumed flush. /SIP 750#, 5 min. 700#, 10 min, 700#, 15 min. 700#. Total load to recover 310 bbls. RD acid equipment, left well shut in two 
hrs. At 4:00PM SITP 580#. Opened well to swab tank on wide open 314" choke setting & started flowing back same. From 4:00PM 8-21 throuqh 3:00AM 
8-22; flowed back 301 bbls. of load and died. No show of oil, no formation gas, all acid gas. Water sam_pj_e chloride_@_ 12:00 AM midnight was 54,435 ppm. 
L TR is 9 bbls. Will commence swabbing operations Friday morning when well service crew arrives location. 
( Second Bone Spring interva/8,792.5' - 8,796.5'; 4' x 16 holes; was acidized interval. 
Operations period covers from 6:00AM 08-21-2014 thru 6:00AM 08-22-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx I DATE: August 22, 2014 Day Number I 27 
OPERATION: Bone Spring Completion I FORMATION: 2nd Bone Spring 
DAILY COST: $15,352 CUMMULA TIVE COST: $448,233 SUPERVISOR: Chris Light 

I 
RU swab & RIH wlsame, found IFL 50' from surface and started swabbing on well. Swabbed well to SN in 7 swab runs, all water wlgood blow of 
formation tail gas after each run. Made additional swab runs hourly for 5 hrs. w/fluid entry of 800' (4.6 bbls.) first two hrs. decreasing to 300' (1. 7 bbls.) 
last two swab runs. Had small steady blow of formation gas on hourly runs. Had trace of oil on last swab run of day. Chlonde content on first water 
was 57,970 ppm and chloride content on last sample was 61,670 ppm. Fluid recovery for day was 112 bbls. which is load+ 103 bbls. SWI and SO 
operations for day@ 6:00 PM due to severe lightning and thunderstorms. 

Operations period covers from 6:00AM 08-22-2014 thru 6:00AM 08-23-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: I Tx !DATE: August 23, ~14 Day Number I 28 
OPERATION: Bone Spring Completion I FORMATION· 2nd Bone Spring 
DAILY COST: $9,828 CUMMULA TIVE COST: $458,061 SUPERVISOR: Chris Light 

I 
14 hr. STIP 310#; blew well down in 3 mins., no fluid to surface. RU swab & RIH w/same, found IFL 2,000' from surface, had 6, 760' (39.1 bbls.) of fluid 
entry overniqht. First swab run had 112 bbl. of clean formation oil on top, remainder water. Swabbed well down to SN in 5 runs, made hourly runs for two 
hours with 700' (4 bbls.) fluid entry per hour; trace of oil and remainder water. First swab sample chloride content was 57,970pp_m and last swab sample 
was 71,650 ppm. Fluid recovery for day was 47 bbls. which is load+ 150 bbls. Left well open to swab tank and SO operations@ noon. 
Will shut down for Sunday and on Monday will POOH w!RBP & packer laying tubing down in singles. 

Operations period covers from 6:00AM 08-23-2014 thru 6:00AM 08-24-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$5,076 CUMMULA TIVE COST: $463,137 

l DATE: August 24, 2014 

FORMATION: 

SUPERVISOR: 

Well open to swab tank over Sunday; light blow of formation gas ceased @ 10:00 AM Sunday morning. Well currently static. 

Operations period covers from 6:00AM 08-24-2014 thru 6:00AM 08-25-2014. 

Day Number I 29 
2nd Bone Spring 

Chris Light 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$16,832 CUMMULA TIVE COST: $479,969 

j DATE: Augusr 25, 2014 DayNumberl 30 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well static. RU swab and RIH w/same; IFL 500' from surface; had 8,260' (47.8 bbls.) of fluid entry in 32 hrs. Had 112 bbl. of clean formation oil on 
initial swab run, remainder water, chloride content 71,615 ppm, RD swab. Release packer and TIH to RBP, release same and POOH laying tubing down 
in singles. LD packer and RBP. NP BOP and RD well service unit. SWI until further activity. 
DROP FROM REPORT UNTIL FURTHER COMPLETION ACTIVITY. 

Operations period covers from 6:00AM 08-25-2014 thru 6:00AM 08-26-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$71,928 CUMMULA TIVE COST: $551,897 

l DATE: September 10, 2014 DayNumberl 31 

FORMATION: 2nd Bone Spring 

SUPERVISOR: Bobby Holladay 

SICP 160#. Move in Apollo Perforators wireline truck and crane. Load frac tanks w!FW from frac pit. ProPetro Services arrived location @ 3:00AM 
and commenced RU opertions to frac well on Thursday morning. At report time, frac equipment RU operation 75% complete. 

(Note: From 08-26 through 09/1012014; periodically rolled frac pit biocide to negate bacteria growth and on-site monitoring of well while shut in.) 

Operations period covers from 6:00AM 09-10-2014 thru 6:00AM 09-11-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: September 11, 2014 OayNumber l 32 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $248,749 CUMMULA TIVE COST: $800,646 SUPERVISOR: Bobby Holladay 

Finish RU ProPetro Services. Fraced 2nd Bone Spring Perfs 8,971.5' • 8,975.5'; 4' x 16 holes and 8,792.5'- 8,796.5'; 4' x 16 holes via 7" casing with 
4,667 bbls. of fluid containing 144,283# of proppant. Min. PP 575#@ 21 BPM, Max. PP 61 BPM@ 2,693#, Avg. PP 58 BPM@ 1,762#. 
/SIP 1,097#, 5 min. 823#, 10 min. 741#, 15 min. 690#. RUwireline truck and ran 4.5" gauge rin~ and junk basket to depth of 8,275' KB measurement 
successfully. Set 4.5" composite frac plug@ depth of 8,765' KB measurement. Perforate additional 2nd Bone Spring zone 8, 250' • 8,258; 8' x 32 holes. 
Fraced with 4,551 bbls. of fluid containing 149,329# ofproppant. Min. PP 1,061#@ 60 BPM, Max. PP 60 BPM@ 2,129#, Avg. PP 60 BPM@ 1,548#. 
/SIP 593#, 5 min. 452#, 10 min. 438#, 15 min. 435#. Jobs complete@ 2:30PM. SW/ and RD ProPetro Services. Total load from both stages is 9,218 bbls. 
of fluid. Left well shut-in until6:00 AM 0911212014. S/CP 375#. Opened well up on 8164" choke setting and commenced flowing well back. 
(Note: flowback is from Bone Spring perfs 8,250' - 8,258' only. Lower Bone Spring perfs isolated by frac plug. ) 

Operations period covers from 6:00AM 09-11-2014 thru 6:00AM 09-12-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $811,824 

!DATE: September I 2, 2014 

FORMATION: 
SUPERVISOR: 

Continue flowing well back. Past 24 hrs. have recovered 235 bbls of load water on choke settings of 10 - 12 64" setting. FCP 375# - 300#. 
Had trace of formation gas beginning @ 4:00AM, no H2S in gas. No show of oil. At 6:00AM, FCP 300# on 12164" choke setting. 
Load to recover from upper set of perforations is 4,316 bbls. Continue to hold flow back rate at 10 bbls per hour. 

Operations period covers from 6:00 AM 09-12-2014 thru 6:00AM 09-13-2014. 

Day Number I 33 

2nd Bone Spring 

Chris Light 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $823,002 

I DATE: September 13, 2014 

FORMATION. 

SUPERVISOR. 

Continue flowing well back. Past 24 hrs. have recovered 225 bbls of load water on choke setting of 12164". FCP 300# - 260#. 

Day Number I 34 

2nd Bone Spring 

Chris Light 

Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM, FCP 260# on 12164" choke setting. 
Load to recover from upper set of perforations is 4,091 bbls. Continue to hold flow back rate at 9-10 bbls per hour. 

Operations period covers from 6:00AM 09-13-2014 thru 6:00AM 09-14-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $834,180 

I DATE: September 14, 2014 

FORMATION: 

SUPERVISOR: 

Continue flowing well back. Past 24 hrs. have recovered 209 bbls of load water on choke setting of 12164". FCP 260#- 210#. 

Day Number I 35 

2nd Bone Spring 

Chris Light 

Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM, FCP 210# on 12164" choke setting. 
Load to recover from upper set of perforations is 3,882 bbls. Continue to hold flow back rate at 8 -10 bbls per hour. 

Operations period covers from 6:00 AM 09-14-2014 thru 6:00AM 09-15-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $845,358 

j DATE: September 15, 2014 

FORMATION: 

SUPERVISOR: 

Continue flowing well back. Past 24 hrs. have recovered 218 bbls of load water on choke setting of 12164". FCP 210#- 170#. 

Day Number! 36 

2nd Bone Spring 

Chris Ught 

Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM, FCP 170# on 12164" choke setting. 
Load to recover from upper set of perforations is 3, 664 bbls. Will increase choke setting to 16/64" settifl9_ this AM. 

Operations period covers from 6:00AM 09-15-2014 thru 6:00AM 09-16-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $856,536 

I DATE: September 16, 2014 

FORMATION: 

SUPERVISOR: 

Continue flowing well back. Increased choke setting to 16164". Past 24 hrs. have recovered 256 bbls of load water. FCP 170#- 90#. 

DayNumberl 37 
2nd Bone Spring 

Chris Light 

Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM, FCP 90# on 16/64" choke setting. 
Load to recover from upper set of perforations is 3, 408 bbls. 

Operations period covers from 6:00AM 09-16-2014 thru 6:00AM 09-17-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spr ing Completion 

$11,178 CUMMULA TIVE COST: $867,714 

I DATE: September 11, 2014 

FORMATION: 

SUPERVISOR: 

Continue flowing well back. Increased choke setting to 20164". Past 24 hrs. have recovered 240 bbls of load water. FCP 90# - 40#. 

Day Number! 38 
2nd Bone Spring 

Chris Light 

Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM. FCP 40# on 20164" choke setting. 
Load to recover from upper set of perforations is 3,168 bbls. 

Operations period covers from 6:00AM 09-17-2014 thru 6:00AM 09-18-201 4. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 

Bone Spring Completion 
$11,178 CUMMULA TIVE COST: $878,892 

I DATE: September 18, 2014 OayNumberl 39 

FORMATION: 2nd Bone Spring 
SUPERVISOR: Chris Light 

Continue flowing well back. Increased choke setting to wide open 314" choke. Past 24 hrs. have recovered 240 bbls of load water. FCP 40#- 5#. 
Continue to have trace of formation gas with all recovered fluid, no H2S in gas. No show of oil. At 6:00AM, FCP 5# on wide open 314" choke setting. 
Load to recover from upper set of perforations is 2,928 bbls. 

Operations period covers from 6:00AM 09-18-2014 thru 6:00AM 09-19-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: September 19, 2014 Day Number I 40 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $11,178 CUMMULA TIVE COST: $890,070 SUPERVISOR: Chris Ught 

Continued flowing well back until heavy rains made flowback operations impossible. Heavy rains on location washed out west side of drilling pit pushing 
previously dry drill cuttings on to the location. Water running 18" deep_ across location started washing_ out subgrade beneath well service unit causing unit 
to become unstable. Shut well in until conditions on location are deemed safe to approach wellhead and well service unit and resume operations. 
Communications wlpersonnel on location are very limited but all flowback personnel are currently safe. Roads to location washed out, unable to qet 
personnel in or out from location. Could possibly be 2 -3 days before road access to location is restored. All Reeves Cou'!!Y_ Roads are closed due to 
high water. 

Operations period covers from 6:00AM 09-19-2014 thru 6:00AM 09-20-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TJVE COST: $901,248 

I DATE: 

Well shut in. Unable to access wellhead due to unstable conditions around wellhead and well service unit instability. 

September 20, 2014 Day Number I 41 

FORMATION: 2nd Bone Spring 
SUPERVISOR: Chris Ught 

Heavy rains continuing on location, all access roads to location are impassable due to high water, unable to remove _[)_ersonnel from location. 

Operations period covers from 6:00AM 09-20-2014 thru 6:00AM 09-21-2014. 



WELL: 

OPERATION: 

DAILY COST: 

Well shut in. 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: I Tx 
Bone Spring Completion I 

$11,178 CUMMULA TIVE COST. $912,426 

I 

I DATE: 

Unable to access wellhead due to unstable conditions around wellhead and well service unit instability. 

September 21, 2014 Day Number I 42 

FORMATION: 2nd Bone Spring 

SUPERVISOR Chris Ught 

Heavy rains continuing on location, all access roads to location are impassable due to high water, unable to remove personnel from location. 

Operations period covers from 6:00AM 09-21-2014 thru 6:00AM 09-22-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$11,178 CUMMULA TIVE COST: $923,604 

I DATE: 

Well shut in. Unable to access wellhead due to unstable conditions around wellhead and well service unit instability. 

SepU!mber 21, 2014 Day Number I 43 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Ught 

Heavy rains stopped Sunday evening approximately 8:00 PM. Light drizzle this AM (Mon.). All Reeves County Roads accessing location remained closed 
due to high water. Will attempt to access location later on this afternoon (Mon.) with small A TV's and remove flowback crew members if possible. 

Operations period covers from 6:00AM 09-22-2014 thru 6:00AM 09-23-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx J DATE: Seprember 23, 2014 Day Number I 44 
OPERATION: Bon e Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $11,178 CUMMULA TIVE COST: $934,782 SUPERVISOR: Chris Ught 

Well shut in. Attempt to access location but unable to get across Cottonwood Draw on Reeves County Road 222. Front end loader unable to ford 
low water crossing due to water depths of 1 0' - 12'. utilized Department of Homeland Security helicOfJ!er to extract flowback crew from location. 

Currently rains have stopped and fair weather is forcast for remainder of week. Cottonwood Draw predicted to crest today and water level should be 
low enough by Wednesday or Thursday to allow access to location road in order to survey damage to location road and location itself. 

Operations period covers from 6:00 AM 09-23-2014 thru 6:00AM 09-24-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion I 

$7,398 CUMMULA TIVE COST: $942,180 

I 

!DATE: September 24, 2014 DayNumber l 45 

FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Ught 

Well shut in. Reeves County Road 222 re-opened to public late Wednesday evening. Reeves County allowing private companies to commence road repairs 
on CR 222. Thursday will be able to access location road to determine road loss and damages to location and equipment. 

Operations period covers from 6:00AM 09-24-2014 thru 6:00AM 09-25-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: ! Reaves STATE: Tx 
Bone Spring Completion I 

$7,398 CUMMULA TIVE COST: $949,578 

I 

jDATE: September 2~. 2014 Day Number I 46 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well shut in. Commence blading Reeves County Road 222. Start repairs to Armstrong location access road. While filling in hole in road, sinkhole 
developed underneath road being repaired and front-end loader fell into sinkhole with the front wheels and bucket down in sinkhole. Safely removed 
operator from front-end loader. utilized bulldozer to extract front-end loader from sinkhole and shut down operations for day. 

Operations period covers from 6:00AM 09-25-2014 thru 6:00AM 09-26-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETI ON REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$7,398 CUMMULA TIVE COST: $956,976 

I DATE: September 26, 2014 Day Number I 47 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Ught 

Well shut in. Drove out location access roads utilizing A TV extending out 1 00' both directions of road centerline lookinE_for additional sinkholes. Flagged 
beginning sinkholes and areas of depression with safety flagging tape. Sinkhole that collapsed under front-end loader required 25 cubic yards of gravel to 
fill in. Packed same with dozer and started repairs to remainder of location access road. 

Operations period covers from 6:00AM 09-26-2014 thru 6:00AM 09-27-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$7,398 CUMMULA TIVE COST: $964,374 

I DATE: September 27, 2014 Day Number I 48 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well shut in. Continued repairing location access road. Found all four 36" culverts that were wahed out from access road 314 of a mile from road. 
Commenced pushing in material to build up washed out portion of road across Colson Draw. 

Operations period covers from 6.·00 AM 09-27-2014 thru 6:00AM 09-28-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$8,748 CUMMULA TIVE COST: $973,122 

I DATE: September 28, 2014 Day Number! 49 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well shut in. Continued repairs location access road. Re-installed culverts in lease road and continued reparing remainder of lease road to location. 
Found west and south sides of frac pit badly washed out and in danger of collapsing. Moved in two dozers and immediately started pushing material to 
rebuild west and south walls of frac pit. 

Operations period covers from 6:00AM 09-28-2014 thru 6:00AM 09-29-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$8,748 CUMMULA TIVE COST: $981,870 

I DATE: &prcmber 29, 2014 Day Number! 50 

FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well shut in. Finished repairs to location road. Finished repairs to frac pit walls. Start cleaning debris from location and clearing path to wellhead to 
check SICP and determine integrity of location under completion unit and around wellhead. 

Operations period covers from 6:00AM 09-29-2014 thru 6:00AM 09-30-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx 
Bone Spring Completion 

$8,748 CUMMULA TIVE COST: $990,618 

I DATE: September 30, 2014 Day Number I 51 

FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well remains shut in. Continue clearing path to wellhead utilizing roustabout crews, backhoe and skid loader. Silt fill from rains and drill cuttings are still 
extremely wet making path clearing operations extremely slow and manpower intensive. 

Operations period covers from 6:00 AM 09-30-2014 thru 6:00AM 10-01-2014. 



WELL: 

OPERATION: 
DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY:J Reeves STATE: Tx 
Bone Spring Completion J 

$8,748 CUMMULA TIVE COST: $999,366 

I 

jDATE: October I, 2014 Day Number I 52 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Well remains shut in. Continued operations clearing path to wellhead utilizing roustabout crews, backhoe and skid loader. Removal of silt and drill cuttings 
remains slow due to the amount of moisture contained in the material having to be removed. Adding additional roustabout crew Thursday morning to 
help speed up removal of material and gain access to wellhead and flowback manifold. 

Operations period covers from 6:00AM 10-01-2014 thru 6:00AM 10-02-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: October 2, 2014 OayNumberT 53 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $13,878 CUMMULA TIVE COST: $1,013,244 SUPERVISOR: Chris Light 

Continued operations clearing path to wellhead utilizing roustabout crews, backhoe and skid loader. Successfully reached wellhead & flowback manifold. 
SICP 90#. Opened well up through flowback manifold@ 12:00 Noon 1010212014 on 24164" choke setting. All formation gas for first 5 minutes and 
then fluid came to surface. 100% fonnation water, no show of oil. FCP 90# to 40# in 3 hrs. on 24164" choke setting recovering 55 bbls of water. 
Increased choke setting to wide open@ 3:00 PM. FCP 40# - 12# at 6:00 AM recovering 149 bbls of water. Total water recovery_p_ast 18 hrs. 204 bbls. 
Current FTP 12# on wide open choke setting, flow rate 5 - 6 bbls per hour. Chloride check@ 6:00AM 1 0103/2014; 54, 435ppm. Will have safety 
anchors pull tested this AM as per request of well service company safety representative. If safety anchors test successfully, well service operations 
will be allowed to resume. Continue flowing back well and continue clearing debris from remainder of location. 

Operations period covers from 6:00 AM 10-02-2014 thru 6:00AM 10-03-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: Ocrobcr 3, 2014 OayNumberl 54 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $46,140 CUMMULA TIVE COST: $1,059,384 SUPERVISOR: Chris Ught 

Continued clearing remainder of location of debris from Hooding. Clear out debris from around completion unft. Check stability_ of matting boards 
under completion unft, boards are stable. Performed pull test on safety anchors which were wftnessed by well service compnay safety personnel. 
3 safety anchors passed API pull testing procedure, replaced one failed anchor. Well service company safety personnel passed well service unft 
and safety anchors as being safe to resume well service operations. Cleaned threads on tubing on rack, PU 3. 75" mill tooth bft, 6- 3.5" OC's and 
start RIH wltubinq picking same up in singles from rack. RIH w/21 0 joints of tubing; SO operations for niflht. Well dead, leave well ~en to Howback 
tank overnight, well dead@ 6:00AM 1010412014. 

Operations period covers from 6:00AM 10-03-2014 thru 6:00AM 10-04-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong S tate 59-3 #2H COUNTY: Reeves STATE: Tx I DATE: Oc tobcr 4, 2014 OayNumberl 55 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $24,068 CUMMULA TIVE COST: $1,083,452 SUPERVISOR: Chris Light 

Continue TIH wlbit, tagged up on sand fill@ 8,665'; 1 00; of fill on top of frac plug. PU swivel and start washing down to _plug. Tagged composite frac 
plug@ 8, 765' and started drilling out same. Drilled portion of plug and plua started turning. All attempts to drill up remainder of plug were unsuccessful. 
TOOH wltubing, OC's and bit. Found bit locked up by composite plug fibers. Shut down operations for night@ 9:00 PM. Left well open to flowback tank 
overnight. Well dead@ 6:00AM 10105/2014. Prepare to run blade mill and finish drilling out remaider of composite frac plug and any sand fill 
over lower perfs on Sunday. 

Operations period covers from 6:00AM 10-04-2014 thru 6:00AM 10-05-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx j DATE: October 5, 2014 Day Number I 56 
OPERATION: Bone Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $19,332 CUMMULA TIVE COST: $1,102,784 SUPERVISOR: Chris Ught 

PU 3. 75" "Plug Muncher" mill and start TIH wlsame. With 18 stands of tubing left to RIH, brake disc assist on well service unit failed causing operator 
to be unable to stop blocks. Blocks hit work floor and tubing slips before stopping. Both floor hands were able to jump from the well service work floor 
to the ground before blocks hit the work platform. One floorhand injured his knee when he landed awkwardly. Injured employee was taken to the 
Pecos hospital for treatment. All remaining well service employees did not sustain any injuries. Because the accident was due to failure of equipment 
resulting in an injury, operations were shut down and will remain suspended until well service company safety personnel and OSHA can inspect the 
failed equipment and determine if operations can be safely resumed. 

Operations period covers from 6:00AM 10-05-2014 thru 6:00AM 10-06-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion I 

$17,218 CUMMULA TIVE COST: $1,120,002 

I 

I DATE: October 6, 2014 Day Number I 57 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

Inspect well seNice completion unit w!TEC safety personnel. Inspection of rig revealed that Iubin~ line and blocks need to be chan_g_ed out as soon as possible. 
Received clearance from TEC saftey personnel to run 18 stands in derrick in hole and change out well service units. Run additional18 stands from derrick 

and RD well service unit. Replacement well service unit to be on location Tuesday morning@ 10:00 AM. Shut down operations for day. 
Left well open to ffowback tank and monitor well during the night,@ 6:00AM 1010712014, well dead. 

NOTE: (well service floor hand that twisted his left knee after jumping from work _E/atfonn refused to be taken to ho~ital. Employee was taken home 
at his request and stated his knee would be fine with rest and ice packs Was scheduled to retum to light duty Wednesday.) 

Operations period covers from 6:00AM 10-06-2014 thru 6:00AM 10-07-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COM PLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATE: Tx !DATE: October 7, 2014 Day Number I 58 
OPERATION: Bon e Spring Completion FORMATION: 2nd Bone Spring 
DAILY COST: $17,218 CUMMULA TIVE COST: $1,137,221 SUPERVISOR: Chris Ught 

Replacement well service unit arrived on location@ 3:30PM; RU same. While preparing to resume drill out operations and cleaning threads on power 
swivel connection, noticed what appeared to be flaw in cross-over sub. Removed sub and thoroughly cleaned same and found hairline crack in sub. 
Did not have extra cross-over sub on location. Pull 5 stands of tubing, SO for day. Left well open to flowback tank remainder of day and night. 
We// static remainder of day and through night. Reverse unit operator will bring replacement cross-over sub Wednesday AM. 

Operations period covers from 6:00AM 10-07-2014 thru 6:00AM 10-08-2014. 



WELL: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: Reeves STATEj Tx j DATE: October 8, 2014 OayNumber l 59 
OPERATION: Bone Spring Completion l FORMATION: 2nd Bone Spring 
DAILY COST: $21,281 CUMMULA TIVE COST: $1,158,502 SUPERVISOR: Chris Ught 

I 
Replace cracked cross-over sub on power swivel. RIH w/5 stands of tubing, PU power swivel and start milling on remnants of frac plug~ depth of 
8, 760'. Drilled up remainder of frac plug and cleaned out frac sand inside 4.5" liner down to depth of 9,030'; circulate hole clean. POOH w/2 718" 
tubinq standing same back in derrick. LD 32 joints of 2 318" tubing+ 6 - 3.5" OC's and 3. 75" "Plug Muncher" mill. SO operations@ 6:30PM. 
Monitor well to ffowback tank overnight; well static remainder of day and through night. Prepare to run production packer on Thursday morning. 

Operations period covers from 6:00AM 10-8-2014 thru 6:00AM 10-09-2014. 



WELL: 

OPERATION: 

DAILY COST: 

SAN GABRIEL RESOURCES, LLC 
DAILY COMPLETION REPORT 

Armstrong State 59-3 #2H COUNTY: I Reeves STATE: Tx 
Bone Spring Completion I 

$21,281 CUMMULA TIVE COST: $1,179,783 

I 

!DATE: October 9, 2014 Day Number I 60 
FORMATION: 2nd Bone Spring 

SUPERVISOR: Chris Light 

RIH w/2 718" tubing string and POOH wlsame laying tubing down in singles on racks. NO BOP stack and install tree, SWI and RD well service unit. 
Will RO flowback equipment and set out same Friday. FINAL BONE SPRING COMPLETION REPORT. DROP FROM REPORT. 

Operations period covers from 6:00AM 10-9-2014 thru 6:00AM 10-10-2014. 



DESCRIPTION AFE CODE 27-.Jul 28-Jul 29-,Jul 30--Ju l 31 -Jul 1 -Aug 2-Aug 3-Aug 4-Aug 5 -Aug 

INTANGIBLES Day 1 Day 2 Day3 Day 4 DayS Day 6 Day 7 DayB Day 9 Day 10 
TITLE I CURA liVE I PERMIT 301 
INSURANCE 302 
DAMAGES I RIGHT OF WAY 303 
SURVEY I STAKE LOCATION 304 
LOCA liON I PITS I ROAD EXPENSE 305 $43 000 
DRILLING- DAYWORK 309 
FUEL AND POWER 311 

WATER 312 $3840 
MUD & CHEMICALS 314 $3.795 

CEMENT PRODUCTION CASING I LINER 319 

TUBULAR SERVICES 321 
FLOAT EQUIPMENT 322 
COMPLETION TESTING 323 S2.350 S2.350 S2.350 S2.350 S2.350 S2350 
CASING CREWS & PUILD EQUIPMENT 324 
FISHING TOOLS & SERVICES 325 
GEOLOGIC I ENGINEERING 326 
CONTRACT LABOR 327 S1 238 
COMPANY SUPERVISION 328 
CONTRACT SUPERVISION 329 S6 500 S1500 S1.500 S1.500 S950 S950 S950 S950 S950 S950 
NU I NO BOP'S & TEST 330 S3650 
OPEN-HOLE LOGGING 332 
WI RELINE SERVICES I PER FORA liNG 335 S16 450 

STIMULATION /TREATING 336 $8613 
COMPLETION UNIT /COIL TUBING UNIT 337 $2.300 $6350 S5680 $5680 $5240 S4 000 $5240 S5400 
SWABBING UNIT 338 
RENTALS- SURFACE EQUIPMENT 339 $6600 S1.650 S1 650 S1650 S1.650 S1 850 S1 650 S1650 $1850 S1 .650 
RENTALS- SUBSURFACE EQUIPMENT 340 
OVERHEAD 341 
TRLICKING I FORKLIFT I RIG MOVING I HOT -SHOT 342 
WELDING SERVICES 343 
WATER DISPOSAL 344 
PLUG TO ABANOON 345 
SEISMIC. LOG AND CORE ANALYSIS 346 
ENVlROMENTAL SAFETY & CLOSED LOOP SYSTEMS 347 
PLUG AND PERF COMPLETION 348 
COILED TUBING SERVICES 349 S22 000 S22.000 
MISCELLANEOUS I POTABLE WATER I SEPTIC SERVICE 360 
Conungency 8% 361 $6974 S2212 S776 S722 S2 4 74 S831 S732 $412 $831 S1 533 

TOTAL INTANGIBLES $94,1·'7 S29,862 S10,476 S9,752 $33,404 $11,2.21 S9,682 S5,562 $11,221 S20,696 

TANGIBLES 
SURFACE CASING 401 
SHALLOW INTERMEDIATE CASING 402 
DEEP INTERMEDIATE CASING 403 
WELLHEAD AND ACCESSORIES 406 
LINER HANGER I PACKERS I ANCHORS 414 

COUPLINGS I FmiNGS I VALVES 4 15 
SECONDARY INTERMEDIATE CASING 503 
TUBING 504 
PRODLICTION LINER 505 
PRODLICTION WELLHEAD EQUIPMENT 506 
PUMPING UNIT 507 
RODS 508 
SUBMERSIBLE PUMP 509 
TANKS 510 
FLOWLINES I GAS LINES 511 
HEATER TREATER I SEPERA TOR I FWKO 512 
ELECTRICAL SYSTEM 513 
PACKERS-ANCHORS-HANGERS 5 14 
COUPLINGS I FITIINGS I VALVES 515 
GAS COMPRESSORS I METER RUNS 516 
DEHYRADTOR 517 
INJECTION PLANT I C02-H2S EQUIPMENT 518 
MISCELLANEOUS 460 
Conlii1Qency 8% 461 so so so so so so so so so so 

TOTAL TANGIBLES so so so so so so so so so so 
DAILY TOTAL S94,147 S29,862 S10,476 $9,752 $33,404 S11,221 S9,882 S5,562 $11,221 S20,696 



Conductor Casing 
20", 94#, H-40 set@ 80' GL grouted with 6.5 cubic yards of redi-mix. 

Surface Casing 
13.375", 54.50#, 8rd STC, K55 set@ 1,123' KB cemented with 3,040 sacks, cement circulated. 

First Intermediate Casing 
9.625", 40#, LBO, 8rd LTC set@ 3,300' KB cemented with 850 sacks, cement circulated. 

Deep Intermediate Casing 
7", 29#, HCP110, 8rd LTC set@ 8,992' KB cemented with 700 sacks, TOC 5,080'. 

Production Liner 
4.5", 13.50#, HCP110, CDC set w/Liner Hanger from 8,725' - 13,672' MD, cemented with 300 sacks, circulated . 



(L 

By __ ~S~G~D __________ _ 



Daily Completion- Workover Report 

Well Name: Hispan1a - Armstroog State 59-31i2H 

Field: 

AFE No: AFE Amount: 

Purpose: Eva luating Well 

Rig Cont ractor: Basic Energy !;ervices Operator: 

ru.. '23 - tJG\). l8 

Date: 

Safety Mtg: 

WI % 

Pusher: 

MF l/00q5 

10/23/14 

Yes 

Present Operation: MIRU Equipment 
----~~-----------------------------------------------------------

Comp Days : Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs: 

New Perfs: 

Daily Costs : $ 3,900.00 Prior Cum Cost: $ -----------

Activity: 

Locate well. 50 psi on tree; NU to pit and flowback. 2 hours in, well 

currently static and find there is no tbg in well. MIRU pulling unit, NU 

choke in blow-down line and leave on 5/64 for the night. Have all 

necessary scheduled to hydrotest tbg in w/ 7" packer for swab test. W ill 

resume operations in the AM . 

Total Load (bbls) : Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost : s 3,900.00 1 

Expense Breakdown: 

Bits 

BOP/Rentals 

Cementmg 

Co1l Un1t 

Flowback 

Forklift 

Hot Oilier 

K1ll Truck 

PKR Service 

Pumpmg Unit 

Reverse unit 

R1g $ 2,400.00 

Rods 

Roustabout 

Stimulation 

Supervision $ 1,500.00 

Tbg Testing 

Tech. Super. 

Trucking 

Tubmg 

Vacuum Trucks 

Well Equip. 

Wellhead 

W~reli ne Service 

WO FluidS 

Pressure Control 

Pump Trucks 

DAILY TOTAL $ 3,900.00 



Daily Completion - Workover Report 

Well Name: Hispan1a -Armstrong State 59-3 112H 

Field: 

AFE No: AFE Amount: 

Purpose: Evaluating Well 

Rig Contractor: Basic Energy $ervices Operator: _Jo_s_e _____ _ 

Date: 

Safety Mtg: 

WI% 

Pusher: 

10/24/ 14 

Yes 

Chad 

Present Operation: Complete Move-In 
--~---------------------------------------------------------------Comp Days: Workover Days: 

Original PBTD: 9050' NewPBTD: 

Orig. Open Perfs: 

New Perfs: 

Daily Costs: s 14,250.00 Prior Cum Cost: S 3,900.00 -------------- ------~----

Activity: 

8:00am- Move in racks; rack 250 jts 2 7 /8" tbg. Move in pump w/ brine 

for well control and BOP. Well has light f low w/ clear briny fluid . ND 7-

1/ 16" 10K X 2-9/ 16" SK 3 wing tree w/ flowcross and choke. NU 7-1/ 16" 

10K X 7-1/16" SK spool and BOP. Tally tbg, RU hydrotester; PU SN/ 7" 1X 

Arrowset packer w/ on-off t ooi/ R & F n ipple and test in. Contact J&W 

Services to PU frac valve left on location and deliver tbg hanger for tree. 

Test in to 2700'; tester's truck broke down. Will resume 10/ 27/ 14. 

SISDFTWE 4:30pm. 

Total Load (bbls) : Swab (hrs): 

Load to Recover: Dally Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

MCFPD: 

Cum Cost : s 18,1so.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals s 1,000.00 

Cementing 

Coil Unit 

Flow back 

Forklift s 1,800.00 

Hot Oilier 

Kill Truck 

PKR Service s 1,200.00 

Pumping Unit 

Reverse un1t s 1,200.00 

Rig s 4,200.00 

Rods 

Roustabout 

St1mulat1on 

Supervision s 1,500.00 

Tbg Testing 

Tech. Super. 

Truckmg s 2,500.00 

Tubing 

Vacuum Trucks s 850.00 

Well Equip. 

Wellhead 

Wireline Service 

WO Flu ids 

Sfc Equipment 

DAILY TOTAL s 14,250.00 



Daily Completion - Workover Report 

Well Name: Hispan1a- Armstrong State 59-3 112H 

Field: 

AFE No: AFE Amount: 

Purpose: Eva luating Well 

Rig Cont ractor : Basic Energy $ervices Operator: Jose 

Date: 

Safety Mtg: 

WI % 

Pusher: 

10/27/14 

Yes 

Chad 

Present Operation: Test ing Tbg 
~~-=~--------------------------------------------------

Comp Days: Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs: 

New Perfs : 

Daily Costs : s 13,564.00 Prior Cum Cost : S 18,150.00 
--------~---- ------~----

Act ivity: 

8:00am- Crews AOL. Casing/Tubing -100 psi; bleed down. Pickle tbg 

w/ 15 bbls brine, RU tester and resume PU tbg. Test in w/ 248 joints o f 

2 7 / 8" tbg; maintained light flow on annulus during t rip. ND stripper, 

set packer @ 8102'; make-up hanger and land w/ 20K compression. 

Test annu lus to 1000 psi, ND BOP, NU tree and leave 500 psi on annulus. 

Rig to swab. Knuckle for swab mandrel missing and will resume in the 

AM . SISDFTD 4:00pm. 

Total load (bbls): Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost : s u ,714.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals s 500.00 

Cementmg 

Co1l Unit 

Flow back 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service s 4,200.00 

Pumpmg Unit 

Reverse unit s 1,200.00 

R1g s 4,200.00 

Rods 

Roustabout 

Stimulation 

Supervision s 1,500.00 

Tbg Testing s 1,964.00 

Tech. Super. 

Truckmg 

Tubmg 

Vacuum Trucks 

Well Equip. 

Wellhead 

W1rehne Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 13,564.00 



Daily Completion - Workover Report 

Well Name: Hispania -Armstrong State 59-3 112H Date: 10/28/14 
Field: Safety Mtg: Yes 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: Swabbing 
~~~----------------------------------------------------

Comp Days: Workover Days: 

Original PBTD: 9050' NewPBTD: 

Orig. Open Perfs: 

New Perfs : 

Daily Costs: s 6,900.00 Prior Cum Cost : S 31,714.00 _____ __:.._ __ __ 
Activity: 

8:00am- Crew AOL. Tbg-0 psi. PU swab and initial fluid level @ 200'. 

First run shows trace oil and after 2nd run, well flowed for 20 minutes. 

Make a total of 22 runs- see no oil and very little gas. Ending fluid level 

@ surface. Recover 165 bbls of briny water and will resume swab test in 

the AM. SISDFTD 5:30pm. 

Total Load (bbls): Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

MCFPD: 

Cum Cost: s 38,614.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals 

Cementing 

Coil Unit 

Flowback 

Forklift 

Hot Oilier 

K1ll Truck 

PKR Service 

Pumping Unit 

Reverse unit s 1,200.00 

R1g s 4,200.00 

Rods 

Roustabout 

St1mulat1on 

Supervision s 1,500.00 

Tbg Test ing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equip. 

Wellhead 

Wirelme Serv1ce 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 6,900.00 



Daily Completion- Workover Report 

Well Name: Hispania- Armst rong State 59-3 112H Date: 10/29/14 

Field: Safety Mtg: Yes 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: Swabbing 
----~-------------------------------------------------------------

Comp Days: Workover Days: 

Original PBTD: 9050' NewPBTD: 

Orig. Open Perfs : 

New Perfs : 

Daily Costs : s 6,900.00 Prior Cum Cost: S 38,614.00 _;_ ____ _;_ __ _ 
Activity: 

8:00am - Crew AOL; tbg - 0 psi. Resume swabbing. Initial fluid level @ 

100' . Make 40 runs, recover 240 bbls. Ending FL @ 100'. All runs made 

to 1800'; no oi l or gas show. Will resume in the AM . SISDFTD 5:30pm. 

Total Load (bbls): Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost: s 45,514.oo 1 

Expense Breakdown: 

Bits 

BOP/ Rentals 

Cementing 

Coil Unit 

Flow back 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit s 1,200.00 

Rig s 4,200.00 

Rods 

Roustabout 

Stimulation 

Supervision s 1,500.00 

Tbg Testmg 

Tech. Super. 

Trucking 

Tubmg 

Vacuum Trucks 

Well Equip. 

Wellhead 

Wireline Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 6,900.00 



<f s-<; I._ 
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Daily Completion - Workover Report 

Well Name: Hispania - Armstrong State 59-3 112H Date: 10/30/14 

Field : Safety Mtg: Yes 

AFE No: AFE Amount: WI 'Yo 

Purpose: Evaluating Well 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: _s_w_a_b_bi_n.::.g----------------------------------­
Comp Days: Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs: 

New Perfs: 

Daily Costs : $ 6,900.00 Prior Cum Cost: $ 45,514.00 
-------

Activity: 

8:00am- Crew AOL; tbg- 0 psi. Resume swabbing. Initial flu id level @ 

100'. Make 40 runs, recover 240 bbls. Ending FL @ 100'. All runs made 

to 1800'; no oil or gas show. Will resume in the AM. SISDFTD 5:30pm. 

Total Load (bbls) : Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor : Jody Linthicum Total Recover (bbls) 

BO: 

Test ing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost : s 52,414.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals 

Cementing 

Coil Unit 

Flowback 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit $ 1,200.00 

Rig $ 4,200.00 

Rods 

Roustabout 

Stimulation 

Su pervision $ 1,500.00 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuu m Trucks 

Well Equip. 

Wellhead 

Wirellne Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL $ 6,900.00 



Daily Completion - Workover Report 

Well Name: Hispania - Armst rong State 59-3 112H Date: 10/31/ 14 

Field : Safety Mtg: Yes 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: Swabbing 
----~--------------------------------------------------------------

Camp Days: Workover Days : 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs : 

New Perfs : 

Daily Costs : $ 6,900.00 Prior Cum Cost : $ 52,414.00 
-------

Activity: 

8:00am- Crew AOL; tbg - 0 psi. Resume swabbing. Initial fluid level @ 

100'. Make 27 runs, recover 162 bbls. Ending FL @ 100'. All runs made 

to 1800' ; no oil or gas show. Will resume 11/ 03/ 2014 in the AM. 

SISDFTWE 3:00pm. 

Total Load (bbls): Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody Linth icum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost: s s9,314.oo 1 

Expense Breakdown: 

Bits 

BOP/ Rentals 

Cementing 

Coil Unit 

Flow back 

Forklift 

Hot Oil ier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit s 1,200.00 

Rig s 4,200.00 

Rods 
Roustabout 

Stimulat iOn 

Supervision s 1,500.00 

Tbg Test ing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equ1p. 

Wellhead 

Wireli ne Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 6,900.00 



Daily Completion - Workover Report 

Well Name: Hispania · Armstrong State 59-3 112H Date: 11/3/14 

Field: Safety Mtg: Yes 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well 

Rig Contracto r: Basic Energv Services Operator: Jose Pusher : Chad 

Present Operat ion: Rig Down 
~~----------------------------------------------------------------

Comp Days: Workover Days: Testing Days: 

Original PBTD: 9050' New PBTD: BOPD: 

Orlg. Open Perfs : BWPD: 

New Perfs: M CFPD: 

Daily Costs: $ 900.00 Prior Cum Cost : $ 59,314.00 Cum Cost : s 60,214.oo 1 
- -------------

Activity: Expense Breakdown: 

8:00am - Crew AOL. Tubing 200 psi. RDMO. Bits 

BOP/Rentals 

--------Waiting on RU----------- Cementing 

Coil Unit 

Flowback 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit 

Rig s 900.00 

Rods 

Roustabout 

Stimulation 

Supervision 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equip. 

Wellhead 

Wireline Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 900.00 

Total Load (bbls): Swab (hrs) : 

Load to Recover: Dally Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 



Daily Completion - Workover Report 

Well Name: Hispania -Armstrong State 59-3 #2H Date: 11/5/14 

Field: Safety Mtg: 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well - Installing PC Pump 

Rig Contractor: Basic Energy 5ervices Operator : Jose Pusher: Chad 

Present Operation : _M_I_R_u ____________________________________ _ 

Comp Days: Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs: 

New Perfs: 

Dally Costs: $ 8,550.00 Prior Cum Cost : $ 60,214.00 -------

Activity: 

!O:OOam- Crews AOL. Move in reverse unit, fill w/ brine. Move in 

racks, set rod string an d RU. Tbg has 240 psi; blow down. NO tree, NU 

BOP; release packer, POOH. LD 150 jts, stand back 98 jts and LD packer. 

RIH w/ 15 stands for kill str ing and all in place t o put on production in 

the AM . SISDFTD 5:30pm. 

Total Load (bbls): Swab (hrs): 

Load to Recover: Dally Recovery (bbls 

Rig Supervisor: Jody Linth iCum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost : s 68, 764.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals $ 500.00 

Cementmg 

Co1l Unit 

Flowback 

Forklift $ 1,200.00 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Un1t 

Reverse un it 

Rig $ 3,600.00 

Rods 

Roustabout 

Stimulation 

Supervision $ 1,500.00 

Tbg Testmg 

Tech. Super. 

Trucking $ 1,000.00 

Tubmg 

Vacuum Trucks $ 750.00 

Well Equ1p. 

Wellhead 

Wireline ServiCe 

WO FluidS 

Sfc Equipment 

DAILY TOTAL $ 8,550.00 



Daily Completion - Workover Report 

Well Name: H1span1a - Armstrong State 59-3 112H Date: 11/6/14 

Field: Safety Mtg: 

AFE No: AFE Amount : WI% 

Purpose: Evaluating Well- Installing PC Pump 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: _R...:.o...:.d....:U...:.p'-------------------------------------­
Comp Days: Workover Days: 

Original PBTD: 9050' NewPBTD: 

Orig. Open Perfs : 

New Perfs: 

Daily Costs: s 82,730.00 Prior Cum Cost : S 68,764.00 ----------- --------

Activity: 

7:30am- Crew AOL; 5 psi on well. POOH w/ kill string, move in PC pump 

equipment and 2 7 / 8" X SK ST flange (will NU on 7" lOK X 7" SK DSL left 

on location). PU BHA and RIH. NO BOP, NU flange, set TAC and land w/ 

18K tension. NU tee, prep rods, PU rotor and RIH. Move in gang, 

electrician, gen-set, tra nsfer pump and wire/ plumb in . TIH w/ rods, 

space ou t, NU drive and start unit; PC pump/ transfer pump working, 

sending water to SWD, and will RD in the AM. SDFTD 5:30pm. 

6:00pm- Receive e-mai l that SWD not working and go back to SDSI 

production equipment. 

Total Load (bbls): Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Jody Linthicum Total Recover (bbls) 

BO: 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost : s 151,494.oo 1 

Expense Breakdown: 

Bits 

BOP/Rentals 

Cementing 

Coli Unit 

Flowback 

Forklift 

Hot Oilier 

Kill Truck 

PKR Serv1ce 

Pumping Unit 

Reverse unit s 1,200.00 

Rig s 4,200.00 

Rods s 12,000.00 

Roustabout 

Stimulation 

Supervision s 1,500.00 

Tbg Testing 

Tech. Super. 

Trucking 

Tub1ng 

Vacuum Trucks 

Well Equ1p. s 62,330.00 

Wellhead s 1,500.00 

Wireline Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 82,730.00 



Daily Completion - Workover Report 

Well Name: Hispan ia - Armstrong State 59-3 112H Date: 11/7/14 

Field: Safety Mtg: 

AFE No: AFE Amount: WI % 

Purpose: Evaluat ing Well - Installing PC Pump 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: _R..:D_M_O.:;_ _____________________________________ _ 

Comp Days: Workover Days: Testing Days: 

Original PBTD: 9050' New PBTD: BOPD: 

Orig. Open Perfs: BWPD: 

New Perfs: M CFPO: 

Daily Costs: s 900.00 Prior Cum Cost: S 151,494.00 
-'------'---

Cum Cost: s 1S2,394.oo 1 

Activity: Expense Breakdown: 

8:00am- Crews AOL; RDMO. Leave well Sl, pending SWD repai rs. Bits 

BOP/Rentals 

Cementing 

Coil Unit 

Flowback 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit 

Rig s 900.00 

Rods 

Roustabout 

Stimulation 

Supervision 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equip. 

Wellhead 

Wireline Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 900.00 

Total Load (bbls): Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor : Jody Linthicum Total Recover (bbls) 

80: 



Daily Completion - Workover Report 

Well Name: Hispania - Armstrong State 59-3 #2H Date: 11/ 10/14 

Field : Safety Mtg: 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well - Installing PC Pump 

Rig Contractor: Basic Energy Services Operator: Jose Pusher: Chad 

Present Operation: 

Comp Days: Workover Days: Testing Days: 

Original PBTD: 9050' New PBTD: BOPD: 

Orig. Open Perfs: BWPD: 

New Perfs : MCFPD: 

Dally Costs : $ Prior Cum Cost: $ 152,394.00 Cum Cost: s 152,394.oo 1 --------

Activity: Expense Breakdown: 

Continue working Staley disposal. Begin pumping w/ PC pump, set @ 3200. Bits 

BOP/ Rentals 

Cement ing 

Coil Unit 

Flow back 

Forkl ift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit 

Rig 

Rods 

Roustabout 

St imulation 

Supervision 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equip. 

Wellhead 

Wireline Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL $ -

Total Load (bbls) : Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor : Andy Rickard Reporting Total Recover (bbls) 

BO: 



Daily Completion- Workover Report 

Well Name: Hispania - Armstrong State 59-3 112H 

Field: 

AFE No: AFE Amount: 

Purpose: Evaluating Well - Install ing PC Pump 

Rig Contractor: Basic Enersy Services Operator: Jose 

Present Operation: 

Comp Days: Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs: 

New Perfs: 

Daily Costs: s Prior Cum Cost: S 152,394.00 
----'-- -

Activity: 

800 psi on casing. High water and gas through FG tanks; put through 

separator, begin flaring. 

Total Load (bbls): Swab (hrs) : 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor: Andy Rickard Reporting Total Recover (bbls) 

BO: 

Date: 11/ 11/ 14 

Safety Mtg: 

WI % 

Pusher: Chad 

Testing Days: 

BOPD: 

BWPD: 

M CFPD: 

Cum Cost: s 152,394.oo 1 

Expense Breakdown: 

Bits 

BOP/ Rentals 

Cementing 

Coil Unit 

Flowback 

Fo rklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit 

Rig 

Rods 

Roustabout 

Stimulat ion 

Supervision 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equip. 

Wellhead 

W1relme Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s 



Daily Completion - Workover Report 

Well Name: Hispania ·Armstrong State 59·3 U2H Date: 11/12/14 
Field: Safety Mtg: 

AFE No: AFE Amount: WI % 

Purpose: Evaluating Well· Installing PC Pump 

Rig Contractor: Basic Energy Services Operato r: Jose Pusher: Chad 

Present Operation: 

Comp Days: Workover Days: Testing Days: 

Original PBTD: 9050' New PBTD: BOPD: 

Orig. Open Perfs: BWPD: 

New Perfs: MCFPD: 

Dally Costs: $ Prior Cum Cost: $ 152,394.00 ___ __;_ __ Cum Cost: s 152,394.00 1 

Activity: Expense Breakdown: 

Pump spinning. VSD shows down. Sh ut in tbg, flow casing. BitS 

BOP/Rentals 

Cementing 

Coil Unit 

Flow back 

Forklift 

Hot Oilier 

K1ll Truck 

PKR Service 

Pumpmg Un1t 

Reverse unit 

Rig 

Rods 

Roustabout 

St1mulat1on 

SuperviSIOn 

Tbg Testmg 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equ1p. 

Wellhead 

W1rehne Service 

WO Fluids 

Sfc Equipment 

DAILY TOTAL s . 

Tot a I Load ( bbls): Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor : Andy Rickard Reporting Total Recover (bbls) 

BO: 



Daily Completion- Workover Report 

Well Name: Hispania- Armstrong State 59-3 112H 

Field: 

AFE No: AFE Amount: 

Purpose: Evaluating Well- Installing PC Pump 

Rig Contractor: Basic Energy Services Operator : Jose 

Present Operation: 

Comp Days : Workover Days: 

Original PBTD: 9050' New PBTD: 

Orig. Open Perfs : 

New Perfs: 

Dally Costs: S 1,400.00 Prior Cum Cost : S 152,394.00 
------------~--- -------~---

Activity: 

Well loaded up, wi ll start pump. Ready to send to Eagleclaw gas line. 

Working on compressor. Well dead- start PCP pump. Re-establish flow 

rate. Attempt to start compressor; batteries dead. Reset levels in 

separators and meet w/ Eagleclaw. 

Total Load (bbls}: Swab (hrs): 

Load to Recover: Daily Recovery (bbls 

Rig Supervisor : Andy Rickard Reporting Total Recover (bbls} 

BO: 

Date: 11/13/14 

Safety Mtg: 

WI% 

Pusher: Chad 

Testing Days: 

BOPD: 

BWPD: 

MCFPD: 

Cum Cost : s 1S3,794.oo 1 

Expense Breakdown: 

BitS 

BOP/Rentals 

Cementing 

Coil Unit 

Flowback 

Forklift 

Hot Oilier 

Kill Truck 

PKR Service 

Pumping Unit 

Reverse unit 

Rig 

Rods 

Roustabout 

Stimulation 

Supervision 

Tbg Testing 

Tech. Super. 

Trucking 

Tubing 

Vacuum Trucks 

Well Equ1p. 

Wellhead 

Wireline Service 

WO Fluids 

Sfc Equipment 

owe s 1,400.00 

DAILY TOTAL s 1,400.00 
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CRAIG, TERRILL, HALE & GRANTHAM L.L.P. 

RODEnT L. ( 1100) CRJ\IC, Jll.,P.C. 
II. CRADY TEll HILL 
KE~T IIALE 
TEnnY L. CIIAr.IIIAM ( 1956-20 L2) 
II UCII '. LYLE • 
LEONARD II. (UUD) CltOSSM 
UENNETT C. COOK , Ill 
CARY DELLA Ill ' 
ANCELl A 0. LEE 
URAD j . DA VIOSON 
llYAN J. IJICOEE 
Al'i'OitEW C. CUHTIS • 
~IARCV ~I . ERWit 
ELIZAOETII C. II ILL • 
TRA VI W. TOLLE\' 
ORE NON 0 . CA l OLl 

Bo•rd Ctrt lfitd 
l)tnon•l Inj ury Trinl '"""" 
Tt:UI IJoartl or LtgAI S,Hcialiucion 

Ooard Ctrlifitd 
Civil Allltt llott L• w 
TtUJ IJoartl or Lfgal pcci•liulion 

1\ IJo Uctnttd In 'Jt" Muico 

Texas General Land Office 
Attention: Energy Resources 
1700 N. Congress Ave 

ATTOR EY AT LAW 
A Limited Liabi lity Partnership 

Incl uding Professional Corporation 
98 16 LIDE RD. 

ITE 201, FIR TI3A I ENTRE 
LUBI30CK, TEXA 79424 
Telephone: (806) 744-3232 
Telecopier: (806) 744-22 11 

October 30, 20 14 

From !he Office of: 
A ngclia 13. Lee 

(cxl. 108) 
C·mail address: 

nugclia(iikthglawfinn.com 

Direct (806) 686- 1237 

Bruce E. Bowe and Louise E. Bowe 
Revocable Trust dtd I 1-14-07 

Austin, Texas 7870 I Regular· & CMRRR 
Bruce E. Bowe and Louise E. Bowe, Trustees 
56 1 Buckeye Ct 

9 1 7108 2 133 3937 9623 6689 

Barbara White 
712 Emerald Bay 
Laguna Beach, CA 92651 Regular· & CMRRR 

Santa Rosa, CA 95409 Regular & CMRRR 

Weldon cott Armstrong, Jr. 
et ux Regina Anne Armstrong 
715 West 51h treet 
Pecos, Texas 79772 Regula r· & CMRRR 

RE: DEMA D FOR PAYMENT $3 1,840.22 
Well : Reeves County, Texas 
Unpaid invoices totaling, past due and payable to J & W Services and Equipment 
Company, Inc . (3 152.0032) 
ARMSTRONG STATE 59-3 #2H ....... ... ...... . ... . ... ... .. $31,840.22 
Abstract A-2778, Sec. 3, Block 59, Publ ic School Land Survey 
MF-103821 , MF- 114880 and MF- 11 0095 

Gentlemen: 

This firm represents J & W Services and Equipment Company, Inc. (the Claimant) in the 
above referenced m atter. The Claiman t furni shed labor and/or materials to San Gabriel 
Resources LLC, the operator of the Well at the location listed above. Claimant has not been pa id 
the amounts due beginning July 12, 2014 in the aggregate amount of $3 1,840.22, as shown by the 
true and correct copy of the sent invoices, attached to thi s letter and herein incorporated by 
reference, as fol lows: 

ARMSTRONG 
Invoice 139833 
Invo ice 139834 
Invoice 140955 

TATE 59-3 #21-I 
$ 1,593.24 
$ 1,6 19.93 
$ 1 73 1.49 

Invoice 143671 
lnvoice 144622 

Total: 

$25,240.40 
$ 1.655. 16 

$31,840.22 

• • •••••• • 
• • •••••• • 

• 

•••• • •••• 
• 

• • •••••• • 
•••• • •••• 



59-ARMSTRONG STATE 59-3 #2 
October 30, 20 14 
page 2 

The amount of $3 1,840.22 is now unpaid on this account. You are fUither notified that i f 
this account remains unpaid, you may be liab le and your prope1ty will be subjected to a lien 
unless you withhold payments from an Gabriel Resources LLC, in an amount necessary to pay 
this claim or unless this claim is otherwise paid or settled. 

Should you have any questions concerning this claim, please advise the undersigned 
immediately. 

Enclosure 

cc: 
Stephen R. Foy 
San Gabriel Resources LLC 
40 I Congress Ave, Suite 2900 
Austin, Texas 7870 1 
9171082133 39379623 6689 

Fo1titude Energy, LLC 
c/o Hispania Petroleum S.A. 
Calle Agustine Millares No. 16 
Las Pal mas, Spain 3500 1 
91 7108 2133 3937 9623 6658 

Pecos Production Company, LLC 
Steven R. Foy, CEO 
401 Congress Ave. Suite 2900 
Austin, Texas 7870 I 
9 1 7 108 2133 3937 9623 664 1 

Ploutos Investments, LLC 
William M. Kerr, Jr. 
30 I Congress Ave., Suite 2000 
Austin, Texas 7870 I 
91 7 108 2 133 3937 9623 6634 

A. L. S. Oil & Gas Ltd. 
John Saunder, President 
P.O. Box 8546 
Witchita Fall s, Texas 76307-8546 
91 7108 2 133 3937 9623 6627 

~ruly, /3 ~ 
Angeli* 

via Certified Mail, Retum Receipt Requested 
and First Class Mail 

via f acsimile 512-391-0300 

via Certified Mail, Retum Receipt Requested 
and First Class Mail 

via Certified Mail, Retum Receipt Requested 
and First Class Mail 

via Certified Mail, Retum Receipt Requested 
and First Class Mail 

via Certified Mail, Retum Receipt Requested 
and First Class Mail 

• • •••••• • 
• • •••••• • 

• 

••• • • •••• 
• 

• • •••••• 
• 

•••• • •• •• 
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AFFIDAVIT OF CLAIM FOR MINERAL LIEN 

STATE OF TEXAS 

COUNTY OF MIDLAND 

) 
) 
) 

BEFORE ME, the undersigned authority, personally appeared SCOTT BLAKELY, known to me, 
after being sworn by me upon his oath deposed and stated the fo llowing: 

(I) My name is SCOTT BLAKELY I am the authorized representative of J&W SERVICES 
AND EQUIPMENT, INC. (J&W). J&W's mailing address is P. 0. Box 11021 , Midland, 
Texas 7970 I. J& W's physical address is 3510 E. Highway 158, Midland, Texas 79706. 

(2) I am over 18 years of age, have never been convicted of a felony or a crime of moral 
turpitude and I am competent and authorized to make this Affidavit. The following 
statements of fact are true and correct and within my personal knowledge. 

(3) The materials and services were provided by J& W to San Gabriel Resources LLC, 40 I 
Congress Ave., Suite 2900, Austin Texas 78701 -operator 745987-in the amount of 
$31,840.22, as more particu larly described by the invoices attached as Exh ibit A of this 
affidavit. The materials and services were provided on or after May 30, 20 14, bi lied for on 
June 12,2014, and due and owing 30 days later. 

(4) The land is Well Armstrong State 59-3 #2, located in Reeves County, Texas, Abstract A-
2778, Sec. 3, Block 59, Public School Survey- MF-1 03821, MF-114880 and MF-110095 

(5) The minera l owners' names and mai ling addresses are: 

Texas General Land Office 
Attention: Energy Resources 
1700 N. Congress Ave 
Austin, Texas 7870 I 

Barbara White 
7 12 Emerald Bay 
Laguna Beach, Californ ia 9265 1 

Bruce E. Bowe and Louise E. Bowe 
Revocable Trust dtd I 1-14-07 
Bruce E. Bowe and Louise E. Bowe, Trustees 
56 1 Buckeye Ct 
Santa Rosa, California 95409 

Weldon Scott Armstrong, Jr. 
et ux Regina Anne Armstrong 
715 West 5'h Street 
Pecos, Texas 79772 

San Gabriel Resources, LLC 
Steven R. Foy, CEO 
40 I Congress Ave, Suite 2900 
Austin, Texas 7870 I leasehold owner 
Fonitude Energy, LLC 
c/o Hispania Petroleum S.A. 
Calle Agustine Millares No. 16 
Las Palmas. Spa in 3500 I leasehold owner 

Pecos Production Company, LLC 
Steven R. Foy, CEO 
40 I Congress Ave. 
Suite 2900 
Austin, Texas 7870 I leasehold owner 

Ploutos Investments, LLC 
William M. Ken , Jr. 
30 I Congress Ave., Suite 2000 
Austin, Texas 7870 I leasehold owner 

A. L. S. Oil & Gas Ltd. 
John Saunder, President 
P.O. Box 8546 
Witchita Falls, Texas 76307-8546 leasehold owner 

(6) Notice of Claimant's claim against the owner was presented to the owner(s) and 
operator by certified mail , return receipt requested on date of this affidavit. 

• • •••••• • 
• • •••••• • 

• 

•••• • •••• 
• 

• • •••••• 
• •••• • •••• 



Further Affiant sayeth not. 

By: 6tott~ SCOTT BLAKELY 
J&W SERVICES AND EQUIPMENT, INC. 
P. 0. Box 11021 
Midland, Texas 79701 

SUBSCRIBED AND SWORN TO BEFORE ME under my official hand and seal of office 
this!Jh J;{;....J day of October, 2014, by Scott Blakely. 

~ :~~ ·~ ~~~~~~s 
~IIJCallll. fllp,o.J/21/~016 : 

'-~"""' ...... IIIIII'P~I'Y"J~··-·....--:'T" 

COUNTY OF MIDLAND 

) 
) 
) 

This instrument was acknowledged before me this ~~l,{fL.8vdayofOctober, 2014, by Scott 
Blakely, on behalf of J&W SERVICES AND EQUIPMENT, INC. 

~a~ 
NOTARY PUBL , STATE OF TEXAS 

2 

• • •••••• • 
• • •••••• • 

• 

•••• • •••• 
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• • •••••• • 
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MJDtAND orna 1021 "'""'" r.u (4)2) ...,.:1077 

8I\IDGilPOitTOFnCE (940) 61'-1170 FAX (940) 61'-1114 
SN\'llB ama tw) fl .. IIU FAX !Ill) 514-1H7 

SERVICES & 
EQUIPMENT 
COMPANY 

?.uw ... 1ndd.lc bwt.r~ 

l,.tst,C.r \ 'aJMR .. taJI Obt.rtDrflJ.&a«PrMMk 

BIIITo: SA>IQABJUPI.~CI!S IJ£ 
401 CONOR£SSJ\VE 
SUITE l!IOO 
AlJSTlN TX 71701 

AR. I POHO. I _ .. .,.. I _ ... 
I 6!2MOI 4 I 

Qly ~ 

7 FIElD SEkVICE HOI/IlS 
270 NJJ.I:AG!l 

TORQUE 'OIU).'Ol OIAIIGE 

I'UA.IEJIIOWOUR OI'Y'OtCI: JIIUllli.U. 0H aDI.In A!'K:Ea 

~FT1'o-

P.O. BOX 11021 
MIDLAND, T£XAS 79'702 

MJDI..U,'DOfYICE(Ol)on.OSIS FI>JI (ill)61J.:J077 
lllDCJ1IPOaT omce CJOO) A>-1770 PI>JI (940) 61).1774 

Slm>Dlomcztw)SU-1"' PAX(W)J?<.Itn 

Invoice - -· unu 

I....,... - .... 
_ .... 

I .... .o """ - .... -2.9>0.00 .....,. l,lll4.DOT 
1,6ll.OO fAOt l.w.DOT 

......... CAOI I,KSJOT 

1,6U.OO ..., 1.6'l,,OOT 

l,I>O.DO !ACif l,I>O.DOT 

,_, SUJIQS.OO 

S.1u Tu (US%) ~ 

Tolal Sll,l 47.J.4 

~dlto 10.00 

Bolonce Due s 11 .m~ 

Invoice - -· "'112014 

I TVIWS ~UOBY lltlr!!ll[HC[ NO 

I N<t >O HOBB Y HOUDAV ISl lll 

..... .... "'-"' 
7MO moor 
275 ,.,,.,. 

2>0.00 l>O OOT 

·- SI.)J1.JO 

I&IM Tu (1.78%) ....... 
TOiol 11.61Ul 

~- 10.00 

Bolance Due Sl ,619.93 

J I' 
SERVICES & 

I EQUIPMENT 
COMPANY 

ea1 To: IAN GAIWEI.usouac:BS u..c 
-101 OOHGRESS AVE 
llllnl!IOO 
AUSTIN 'nC 71101 

l#tl. I POM). I _.,...,.. I --I .,.,.,4 I 
Qly ~ 

10 PlElJ) uaVICii ROUU 
270 WlUlAOE 

Pt.EA.U SHOW OUR UO'OtCE HlNIDt OH RDt rrr.uteu 

k~TTTO:. 

P.O. BOX 11021 
MIDLAND, TEXAS 79'702 

WlllLI><DOFflCI!(O :l) 617-GSIS rAX(<n) A'l-2077 
Ba.tDGDOkTarna::ONO)W.I710 FAX(J4.0) t.IJ.I7'14 

llml£ll. OfJlCI (lll) ll .. IMI FAX !Ill] ll .. 1911 

SERVICES & 
EQUIPMENT 
COMPANY 

h.Ji t.IM• T'ru\Hc ~ ~ 
S...tSW\'•h •R-• tM o. .. nO..ID"'c ,.r ... •• 

BJH To: SANOABKIELUSOURCES U.C 
401 CONGR.ES$ AVE 
S1JTT1!2.900 
AUSl"tNTX7t701 

ut:/'ONO I 
_ .... ,.. I _ ... 

I 7/l'-'20 14 I 
Oty -7 fiD.D SD.V1Ct HOUk.S 
»> lollU!AOL 

TOlQUE WU>OI 

EXHIBIT 

l A 
nLASCACOWO,tal.flfY'OIC& fott.:MaD~UMrn'AHCU 

.... IT TO 

P.O. BOX 11011 
MIDLAND, 'I £XAS 79702 

MllltA)Q}Of7ICE(02) .o7.0SU rAX (02)617-2077 
JIIUIXIDOkT oma (940) "'-1770 r AX IP40l 60-ln4 

stiYD!llCFflCZ QU)J7 .. 1,..1 PAX()lJ}S14-1fJl 

Invoice - -· 
Slllp To: AJJIS1"'ttNN IT AT!! 59-lllH 

1-.- ....,.,., .... 
I MdO JOI.BY oot.mA Y - .... 

7>.00 
l .7.J 

... _ 
ltlooTu(US%) 

ToUII 

P• )III"Mnt.lendlta 

Balone. Due 

.._.. .... 
1.13111 -.,....,. ,.,.,. 

• 
~~~ 

~\l'ill • 
~ ......... 

10.00 

SJJJl.24 

•••• • •••• 
• 

• • •••••• • 
•••• 

lnvolcr.:. 

1:::1 
Ship To: ARMSTXO!>'O S'TATESJ·l.lll 

1,.,.... OIU>fJU>OY IIUIIWOa"" 
I """ OUUSI.JGKT t.mol 

.... . ...... .......... 
7>00 ~2J.OOT 

2.7' "'oar ZJO.DO UO.DOT 

-otol 11.m.oo 

..._Tu(L7&%) 1109.49 

Tolal 11,7ll.of 

~ = 
811111~ Due SI,1JIAJ 



Jif/
SERVICES & 
EQUIPMENT 
COMPANY 

811 To: IAN 0AJWBL lliiii()UlCI!S U.C 
«ll 00NCJRBSS A VB 
St11'I112900 
AU8TIN TX 71701 

,_I PO NO. -, _ ... n I _.,.. 
I I\'D/20l4 I 

QJy 
,__ 

I •P.ENTAL S DAY WlNIW\IW 
f1AC VALVZ ': VIG ION .. AllDf'I>OtW.I<EHTAL llA VS 

I -a.PN!'AL S DAY WlM1W1.II 
A1).A71"DDSA.' sn·ua•x,. t.n_.IIIN 

" A.DOJT10NAL aEHT ALDA YS 
I 1U!NTAL S DAY w:DmWN 

n.ACVAI.V£7 V16'"'lCM 

" ADDmOHALJEN'TALOAYS 
•JULY A. AUGUST K.EHIAL 

• aJN0 GASK.ET lXI" 
DWYER Y OIAI.Q6 ·HOT SHOT 
DWVEJlY OWG£. Q.AH(. nucx 

I IIDAW 

"-LASt I''OWOW.IH'VOICE t-iUJOO. OH UMm A1'fCU 

IU>OTTO. 

P.O. BOX 11011 
MIDLAND, TEXAS 79702 

MIDLAND OFPICB (02) fn·OSIS fAX (<n) 61'1·:1077 
IWDGEI'CIOT omCI! (J040) U].ITlO FAX (944) 'I). I m 

S>o'YDPJt oma cu5) ,..,.. FAX P1Sl n• atn 

Invoice - - · JIMOI4 '"'" 

Ship To: AIWrrtlONO STA'lE S9-3 2H 

1- -IY _....liD. 
I ,..» OIAA1J'S l111l - .... ,._, .. 

1-'00.00 ,_,.._ 
1)0.00 u oooar 
.100.00 --lO.OO 4lii.ODT ,_..., lPDDODT 

, .. ..., ),70000T 

ll.OO fAOf UI.CIO'T 
1,106 40 1.106.Aal' ,_ .. ,_ 
1.070.00 u.OI I,O?D.ODT 

&ul>tOCOI ru ..... 4(1 

laloo Tu (1.75%) 11 )96..00 

ToOal UJ,.2A(t .t.0 

PoyonontoJC...- .... 
Balance Llue W.l00.40 

Jill 
SERVICES & 

. EQUIPMENT 
COMPANY 

U l To: IAN !IAIWIIL IUilOtru:llS UC 
001 (l()N(JRB$1 AVE 
1\JlTB 2liOD 
AUSTINTX7rl01 

Aft I flO NO. I ...... 1"1 I _.,.. 
I _,.,. I 

QJy -1 ftllJ) Ull VICl! IIOUI.S 
w loiiLE.\GE 
~WQNOI 

r1...IA.a INOWOU. I''YOfC& H\NJP 0"" llDCm A.'tCtS 

ltO<ITTO 

P.O. BOX 11021 
MIDLAND, TEXAS 79702 

MCDI..o\HDOFflCII(02)61'7.0SIS F~ C• l2)61MOT7 
BIUilGfi'OilT DfJ'lCE (944) ..,_,, f AJ< (940) ..,_I 71< 

S><Yila Ql'fla (Ul) 114· 1941 fAX (W) S!<-IHI 

Invoice - -· 1*11 

Ship To: AJUUnONG nAT!!" -1 1211 

1- """"""IY 
I No< lO BCa8Y80UDAY - .... ,..., 

~" lJCI.DD 

'""""" 
S&IN Tu (6.15%) 

TOCOI 

Pt}OnOnUIC<Mibo 

Balance Oua 
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11S.>OT 
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~~.r,:; 

·1~r~: • 
l i.6S>.IO 

~ 
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•••• • ....... 
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• • 

• • ••• 
.... ... 
• 

~· ·4 



G.>s r<s 
J;\UOlSS!WlliO.) ·uo ,J11 P .l .. 3 .\JJ".lf 

fl \ b] \1\ :poi!:I on~a 

~~"(1'~ ~~~ jo i~~\t 
. ~'W 'ON "~I!.J 

.ShOQ II ·:· . ·-• • • • ·: .: . . • • ••• • • • • 

••• .. 
: ( .: 

•• • • • • • 



Current Contacts for Working Interest of Lease: 

Fortitude Energy 70% 
a/k/a Hispania Petroleum 
Alejandro Penafiel Minton 
832-904-7616 
apenafie l@hispaniapetroleum.com 

a/k/a Hispania Petroleum 
Jose Penafiel Minton 
713-8580577 
jpenafie l@hispaniapetroleum.com 

San Gabriel 30% 
Steve Fay 
512-415-4311 
sfoy@sangbr.com 

San Gabriel has made add itiona l assignments that GLO has not been furnished. 



/5. 

Date Filed: ~! {z.t ]lt./ 
Jerry E. Patterson, Commissioner 

sy Ssu 







SENDER: COMPLETE THIS SECTION 

1
• ■ Complete 'ite~--1, 2, and 3. 

■ Print y~yt ~~i ·and address on the reverse 
so tb13fwa:w.~rt1'eturn the card to you. 

■ Attac;h ttiis"card to the back of the mailpiece, 
or on the front if space permits. 

1111111111111111 Ill I Ill 11111 1111111 1111 I Ill Ill 
9590 9402 1749 6074 7763 81 

COMPLETE THIS SECTION ON DELIVERY 1 

□ Agent 
□ Addressee 

C. Date of Delivery 1 

-t- l9 
D. Is delivery address differe from item 1? D Yes 

If YES, enter delivery address below: □ No 

3. Service Type □ Priority Mail Express® I 
D Adult Signature D Registered Mall™ I 
D Adult Signature Restricted Delivery □ Registered Mall Restricted 

1 
D Certified Mall® Delivery 
D Certified Mail Restricted Delivery □ Return Receipt for 

-----,--,-----==----------~----1 □ Collect on Delivery Merchandise I 
2. Article Number (rra_nsfer from s(Jrvice l,1beJ) g C9.llect_ on Delivery Restricted Delivery D Signature Confirmation™ : 

J Mail □ Signature Confirmation I 

"--,:-::-:~7-=□:;;1~1~1::1=:=5:..:D=-..:□_□_□_1_2_4_.2-"D=-"1=2=4=2===·~t:!.!:~2.r_R_es_tn_·ct_ed_D_e_uv_ery ____ R_es_tr1_ct_ed_D_el-ive_ry __ l 
1 PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt I 



ru 
.:r 
ru 
.-=! 

-- -. ~_......,. - ---
u .s. Postal Service™ 
CEATIFIED MAILM RECEIPT 
(Domestic Mail Only; No Insurance Coverage Providea) 

M 
□ ~-----~---------------~ ru 
~ Postage ,_$ _____ ...... I"' f=" IO 3 g' ,-/ 

mt=:" I 10 o "15 Certified Fee 
r-=I 1---------1 Postmark □ Retum Receipt Fee Here 
□ (Endorsement Required) 
□ 1---------f 

Restricted Delivery Fee 
□ (Endorsement Required) 
Lrl 1---------f 

.-=! Total Postage & Fees $ 

.-=! ~-----~ 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bu-sh, Commissioner 

Atlantic Resources Company, LLC 

PO Box 3759 
Midland, TX 79702-3759 

Total Due 

Billing Date: 2/8/2019 

Billing Due Date: 3/10/2019 
Customer Number: C000089494 

$4,860.26 

Penalty and interest have been calculated thru 2/28/2019. Payment remitted after 2/28/2019 will 
result in additional -penalty and interest charges. 

Contact Info: Mike Nicklaus (512) 475-1517 or Mike.Nicklaus@GLO.TEXAS.GOV 

NOTICE 
• Please update GLO1 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. • 

Detach and return with payment 

Reconciliation Billing 

Atlantic Resources Company, LLC 

Billing Date: 2/8/2019 

Billing Due Date: 3/10/2019 

Customer Number: C000089494 

I !~voice - - - - _]_M~n_eral_ Fil~ - -
- ----- --- --- ---

Gas Royalty Oil Royalty 
- - ---~- - ----- --- - -

19100229 MF110095 $4,306.38 $0.00 

Total Due $4,306.38 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
---------- - -- - . ---- --

Penalty Interest Total Due 
-- - -- - -~ - - --------

$430.65 $123.23 $4,860.26 

$430.65 $123.23 $4,860.26 



11 Customer ID: 
1 I Invoice Number: 

GLO Lease: 
GLO Review: 
Review Period: 

(1) 

COMMENTS: 

C000089494 Category Gas 
Auditor/AE: Mnlcklau 

MF110095 Billing Date: 2/1/2019 
Atlantic Resources Company P&I Calculation Date: 2/28/2019 
Sept 2017 -Aug 2018 Royalty Rate: 12.500% 

(2) (5) (6) (7) (8) (9) 

COLUMN (3) -VOLUMES SHOWN REPRESENT TRANSMISSION LINE GAS SALES SHOWN ON RRC REPORTS AND ON YOUR GLO2 REPORTS FILED FOR WELL #08-233022. 
THESE VOLUMES ARE FOR GLO UNIT #4818 (ARMSTRONG STATE GAS UNIT). 

COLUMN (5) -PRICES SHOWN ARE HOUSTON SHIP CHANNEL PRICES AT 86%. BEGINNING IN FEBRUARY 2018, PRICES SHOWN ON YOUR GLO2 REPORTS WERE SIGNIFICANTLY BELOW (-30% TO -44%) SHIP CHANNEL PRICES. 
PRIOR TO FEBRUARY, YOUR PRICES AVERAGED AROUND 86% OF HOUSTON SHIP CHANNEL PRICES. THEREFORE, THIS BILLING IS BASED UPON THE PRICE DIFFERENCE BETWEEN YOUR REPORTED PRICES 
AND HOUSTON SHIP CHANNEL PRICES REDUCED BY 14%. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 
http://ww#.qlo.texas.gov/enerqy-business/oil--qas/rrac/forms/penalty-interest-assessment-rules.pdf 

ATTENTION: NETA CORNELISON 

CERTIFIED MAIL: 7016 0600 0000 6595 5783 

. ,. 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

/ 



HI,No.Mf /fa o'l~~ 

Date Filed: --::---~;2-=-.....:/:...:./_!'f.....!/4~;....E.0'..___ 
George P. Bush, Commissioner 

By-----------=---w 



Shut-In Affidavit 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For o shut-in lease contained within a unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No. MF 110095 
Lease Name Armstrong State 
Area Tract 

Section 3 Block 59 

State's NRI in Lease: 0.1250 
Unit Name (if applicable) 

Unit 4818 
Total Shut-In Due: 

600.00 

Operator Recovery Operating LP 

Field Name Pamela (Silurian) 

Part ~ -z.. Acres 320 

Survey PSLS County Reeves 

State's Unit NRI (if applicable) 

0.109375 
Explain how payment was calculated: 

GLO Requirment of$ 1,200.00 per SI Well 
GLO - $600.00 Surface Owners - $ 600.00 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-(Add page as needed) 

Lack of Market Due to Negative Natural Gas Price. 

Explain when and how shut-in is expected to be resolved (Add page as needed) 

This Well will be Returned to Production Upon Market Price of Natural Gas Improving. 

1 
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Add Pages as need for additional wells. 
WELL INFORMATION 

O o1L ®GAS 
Well Name: 

I 
API : I ;~c: Dist#-Lease# 

Armstrong State # 1 42-389-32421 

Pro~ed in Past) Completion Date: Shut-In Date: 

• Yes No 01-22-2007 03-01-2024 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: nwellTest It/ I Monthly Average □ RRC Well Test 

GAS 2 6 Q 
mcf/d I

0IL4-&8-
0 bbls/d 

WATE~ 
0 bbls/ d 

QrnL OGAS 
Well Name: API: I RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Date: 

QYes 0 No 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRCWellTest 
GAS 

I 
OIL WATER 

mcf/d bbls/d bbls/d 

Qo1L OGAS 
Well Name: I API: RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Date: 
()Yes () No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS 

I 
OIL WATER 

mcf/d bbls/d bbls/d 

Qo1L 0 GAS 
Well Name: I API: I RRC: Dist#-Lease# 

Pro()ced in Past: Completion Date: Shut-In Date: 

Yes Q No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS 

I 
OIL WATER 

mcf/d bbls/d bbls/d 

2 
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lt:Llstaltproducing wells in·the same Railroad Commission designated-field and Reservoir within 1~000 feet:~: 
1
,.0/thisJease. If.there are wells more than1, 000/eetfrom the lease, draining the lease, list these also. 
Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well# API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut-in: S.V. "Doc" Robertson 
Operator's Representative 

Phone: 325-450-3682 Ema i I: doc. robertson@verizon.net 

Mailing Address: 12329 Spring Creek Lane San Angelo, Texas 76904 

I certify that 

Signature: Print Name: S.V. "Doc" Robertson 

Title: Managing Partner 

44--'V\._.,, 
Sworn and subscribed to before me, the undersigned authority this ____ ...._ ___ day of 

Apf l · , • 20 tXA- . 

Notary~ ;;,~ W\Af 
_lb_l _ TY!___._ __ G_ f_U./1 ___ County, State of 1~5 

.,,~-;;_'jJti,, ASHLEY CLINE 
•0~'~'-1 f :( ' )~} MY COMMISSION EXPIRES 
~"),' /N OCTOBER 21, 2027 
'•"'i"-;aj' ,,,,,~11,,,,' NOTARY ID: 132221246 

Revised 4/12/2017 

3 
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. . 
RECOVERY OPERATING LP 

• 12329 SPRING CREEK LN 
SAN ANGELO, TX 76904 

FIRSTFINANCIALBANK •• 495(i 
• 855-660,-5862 

,88-11 2/111 3 

• 4/4/2024 

247061-1.1 
PAY TO THE Texas G~neral Land Office 
ORDER 0F------ ------------------------'--:.......c...-----____J 

$ **6Q0.00 

Six Hundred Only* .... *** 
------------------------------------..,,.--'-.,..:-----~~----'~· DOLLARS 

MEMO 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711 

Shut In Royalty MF 110095 

W' 11 • 00 '1 g sou• 

RECOVERY OPERATING LP 

Texas General Land Office 
Shut in Royalty 

Checking Shut In Royalty MF 110095 

J • 

:f 
I 
~ ,, 

~

- -~ - ••• . . .. 
. 

-·· . <~ -·· Rfz~,,._-2_· _________ ··.· ~ -· 

•' . • .. • • . 

4950 
4/4/2024 

600.00 

•••• • •••• 

24706111 
• 

• •• • • • •••• . 
•• • • . • • •• 

•••• • •••• 

;-

600.00 



RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

Texas General Land Office 

P .0. Box 12873 

Austin, Texas 78711-2873 

Attn: Energy Resources - Susan Draughn 

RE: Shut In Affidavit MF 110095 Armstrong State Well# 1 RRC # 08-233022 
API # 42-389-32351 

Dear Susan, 

April 02, 2024 

As per our conversation concerning our Armstrong State # 1 Well gas market conditions, the 
gas is marketed through the WAHA Hub which is currently experiencing a negative market 
price. 

We are requesting approval to shut the well in to allow market conditions to improve. 
Please find attached a Shut-In Affidavit and payment with Check# 4950 for $600.00. 
If you have any questions or concerns, please feel free to contact me. 

Thank you, 

/I JtLL 
S.V. "Doc" Robertson 
325-450-3682 - doc.robertson@verizon.net 

Cc: Coalson Draw Properties, LP 

715 West 5th 

Pecos, Texas 79772 

•••• • •••• 
• 
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• 
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Barbara L. White Living Trust 

712 Emerald Bay 

Laguna Beach, CA 92651 

Bruce E. & Louise E. Bowe Revocable Trust 

1046 E. Palmyra Ave 

Orange, CA 92866 

•••• • •••• 
• 

• •• • (t • 

•••• 
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•• • • • • • •• 
•••• • ..... 
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May 13, 2024 

TEXAS GENERAL LAND O FFICE 
COMM LSSLO N ER DAW N BUCKIN G HAM , M .D . 

Mr. S. V. "Doc" Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo , TX 76904 

Re: State Lease MF110095 - Relinquishment Act Lease 
320 acres, East Half Section 3, Block 59, PSL, A-2778, Reeves County, Texas 
Shut-In : Armstrong State #1 , API 42-389-32421 

State Unit #4818 

Dear Mr. Robertson : 

This acknowledges receipt of shut-in payment in the total amount of $600.00 for the 
subject shut-in well by the Texas General Land Office on April 9, 2024. 

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO 
and acknowledges the shut-in , which is noted as beginning on March 1, 2024, and will 
end March 1, 2025. 

Please notify us when the well returns to production . 

Yours truly, 

au~~ OA.-AL--­
Susan Draughn, La~dr-nl,;) 
Energy Resources/ Mineral Leasing 
Direct: 512.463 .6521 / Email : susan.draughn@glo.texas.gov 
Website : www.glo.texas.gov 

1700 No rth Congress Avenue, Austin , Texas 78701 - 1495 
P.O. Box 12873, Austin , Texas 787 11 -2873 

512-463-5001 glo. texas.gov 






