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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICA liON 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO 

10 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Nurrber 

M - fl OOt:t f 

For Q.O Use Ontv 

APRIL 7, 2009 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with a II applicable laws that so govem said 
lease, and as those laws may be amended. 

Name: WCS Oil & GAS CORPORATION 

A d dress : P . 0 . B 0 X 9 1 59 

City: DALLAS State: TX Zip: 75209-9159 
(lncude +4 Code) 

Telephone: (214)357-9116 

County(ies): BURLESON Survey /Area: BUFFALO RANCH 
(If Appli:able) 

Block/Tsp.: Section/Tract: 9 Acres: 14 9 .4 5 
(If Appltable ) 

(A) Bonus A mount ($) 31.385.00 

THIRTY ONE THOUSAND THREE HUNDRED EIGHTY-FIVE AND N0/100 
(type/pnnt above) 

(B) Sales Fee A mount ($) 470 .78 

FOUR HUNDRED SEVENTY AND 78/100 
(type/pnnt above) 

T his S a I e s Fee is 1 . 5 % of the c a s h bonus as pro v ide d i n S e c t ion 3 2 .1 1 0 of the 
Natural Resources Code as amended . 

APPLICANT NAME 

WCS Oil & GAS CORPORATION 
(same as above) 

(must be an numter) 

~ 
JOHN GREIG 
(type/print name) 

BONUS AMOL~fl ONLY ( A ) 
( Do Not include sales fee ) 

($) 31.385.00 

•• • •••• - • .. ' • • • •• 
••• . 

• 
• 

•••• 
•••• . .. . . ' 
•••• 



I ,/ WCS OIL & GAS CORPQRA TION . I VENDOR -, 

I 15284 I 
INVOICE INVOICE 
NUMBER DATE 

M-l U-SALES E 0 4 / 1 4/09 27445 

f CHECK DATE l 
I 04/14 / 09 l 

DISCOUNT 
TAKEN 

$0 . 00 
Total: $0. 00 

0 
190 I 3 68 

044127 

AMOUNT 
PAID 

0.78 ~U . 78 

(/) 
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• / . WCS OIL & GAS·CORPORA TION 
v I VENDOR I I CHECK DATE I 

I 15284 I I 04/14/09 I 
INVOICE INVOICE 
NUMBER DATE 

M-10-BONUS 04/14/09 27445 
Total : 

044124 

DISCOUNT AMOUNT 
TAKEN PAID 

$0 . 00 ~1 , 385 . 00 
$0 . 00 31 , 385 . 00 

0~ 013 69 
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Lease Form 
RevBed I 0199 
Surveyed School Land 

~ustin, \rrexas 

OIL AND CA LEA E 
NO. M-110094 

WII EREA • pursuamto the Texas NaiUral Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H. (said Code bcmg heremafier referred to as N.R C.). and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to satd 
N R.C., the followmg area, to-wtt. 

597.78 AC RES OF LA D, MORE OR LESS, OUT OF THE JOII P. COLES URVEY, A· IZ, BURLESO COUI'o'TY, TEXA , BEl C A 611.58 ACRE TRACT AS OE CRIB ED 
IN THAT CERTAIN WARRANTY DEED, DATED FEBRUARY 4, 1963 FROM R. ARTII UR I\IEACI!AI\1, ET UX TO HOLLA D PORTER, RECORDED AT VOLUME ISO, 
PACE 292 OF THE DEED RECORDS OF BURL£ 0 COU TV, TEXA AVE A D EXCEPT APPROXIMATELY 8.1 ACRE, BEl C TIIAT PART OF AID 611.58 ACRE 
LV I C WEST OR OUTIIWEST OF THE CE TEHLI E OF FAR 1-TO-i\IARKET ROAD 0. SO AS DESCRIBED I THAT WARRA TV DEED DATED APRIL 10, 1973 
FROI\1 IIOLLA D PORTER TO BRAZOS J. VAR I CO, RECORDED AT VOLUI\I E 210, PACE 2S7 OF THE DEED RECORD OF 0 RLE 0 COUNTY. TEXAS A D 
FURTII ER SAVE A D EXCEPT APPROXIMATELY S.7 ACRES,I\IORE On LES , LVI C I TilE LEVEE, 

was. after bcmg duly advcntsed, offered for lease on the 7'~ dny of April, 2009. nt 10:00 o'clock a rn. by the Commissioner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for, and producmg otl and/or gas that may be found and produced from the above described area. and 

Wil E REA • after all btds and rem111ances whtch were rccetved up 10 satd tune have been duly constdered by the Commtsstoncr of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the 21'' day of April, 2009, hereinafter the "effective date" and it was found and dctermmcd that WC OIL & CAS COHPORA TION 
whose address tS P.O. OOX 91S9, DALLAS, TEXA 7S209-9 1S9 had offered the lughcst and best btd for a lease of the area above dcscnbcd and ts, therefore, entuled to receive a lease 
thereon. 

NOW. TII EHEFOilE. I, Jerry E Pauerson, Cornnussioner of the General Land Office of the State of Texas, hcremafier sometimes referred to as "Lessor," whose address ts Austm, Texas, by 
vtnue of the nuthonry vested 111 me and m constdcration of the payment by the hercmaficr designated Lessee, the sum of Thirty·Onc Thousand Three llundred Eighty-Five And 001100 
Dollars (S3 1,38S.00), recctpl of whtch ts hereby acknowledged and of the royalties, covenants, stipulations nnd conditions contamed and hereby agreed 10 be patd, observed and performed by 
Lessee, do hereby dcnusc, grant, lease and let unto the above mentioned btddcr the cxclusl\c nghr to prospect for, produce and take otl and/or gas from the aforcsatd area upon the followmg 
tenus and cond111ons, I0·\\11 

I. H£SE ilVATIO Titere tS hereby excepted and reserved 10 Lessor the full usc of the propeny covered hereby and all nghts with respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together "tlh the nghts of mgress and egress and use of satd lands by Lessor and tiS mmeral lessees. for purposes of 
explonng for and producmg the mmerals whtch are not covered, or "htch may not be covered m the future, under the terms of thts lease, but whtch may be located \vtthm the surface boundanes 
of the leased area All of the nghts m and to the leased premtses retamed by Lessor and all of the nghts m and to the leased premtses granted to Lessee herem shall be exerctsed m such a manner 
that ncuher shall unduly mterfere \vtth the operations of the other 

2. T£R I SubJeCt 10 the other provtstons hereof, tltts lease shall be for a term of live (5) years from the effecuvc date hereof (herem called "pnmary term") and as long thereafter as otl or 
gas ts produced m paymg quanttUcs from satd area 

3. DELAY n ENTi\LS: If no wellts commenced on the land hereby leased on or before the anmversary date of this lease, this lease shalltermmate as 10 both pantes unless the Lessee on or 
before said date shall pay or tender to the Con1111isstoner of the General Land Office of the State of Texas at Austin, Texas, the amount spectfied in the following schedule multiplied by the 
number of acres tn the prcmtses, which shall operate as a rental and cover the privtlcgc of dcfemng the commencement of a well for twelve (12) monthJ from satd date. In like manner and upon 
payments or tenders of amounts set out 111 the followmg schedule. the commencement of a wcllmny be fun her deferred foro hke penod of the same number of months. 

Anmversary Date Delay Rental per Acre 
fuM S 500 
Second S 5 00 
Thtrd S25 00 
Founh $25.00 

4. PRODUCTIO nOVi\L TIES SubJect to the provtstons for royalty reductions set out m subparagraph (E) ofthts paragraph 4, upon production of otl and/or gas, the Lessee agrees to pay 
or cause 10 be patd 10 the Commtsstoner oflhe General Land Office m Austm, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(A) OIL As a royalty on otl, whtch ts defined as includmg all hydrocarbons produced m a hqutd form at the mouth of the well and also all condensate, dtstlllate, and other hqutd 
hydrocarbons recovered from otl or gas run through a separator or other eqUipment, as hcremafier provtded, 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor. such value to be detennmed by I) the highest posted price, plus premium, tfany, offered or patd for otl, condensate, dtsttllate, or other ltqutd hydrocarbons. respecttvely, of a hke type and 
gravtty in the general area where produced and when run, or 2) the htghest market pnce thereof offered or prud m the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whtchever ts the greater Lessee agrees that before any gas produced from tlte land hereby leased ts sold, used or processed m a plant, 11 "111 be run free of cost to Lessor through an 
adequate otl and gas separator of convenuonaltype or other equtpment at least as cOictcnt to the end that all hqutd hydrocarbons recoverable from the gas by such means wtll be recovered Upon 
wnuen consent of. Lessor, the reqUirement that such gas be run through such a separator or other cqutpmcnt may be waived upon such terms and condttlons as prescnbed by Lessor 

(0) NON-PilOCE ED CAS As a royalty on any gas (includmg Oared gas). whtch ts defined ns all hydrocarbons and gaseous substances not defined as otlm subparagraph (A) above, 
produced from any well on sntd land (except ns provtdcd herem with respect to gas processed m a plant for the extraeuon of gasohne, hqutd hydrocarbons or other products) 1/4 pan of the gross 
producuon or the mnt'ket value thereof. at the option of the Lessor, such vnlue to be based on the htghest market price paid or offered for gas of eompnrable quahty m the general area where 
produced and when run. or the gross price paid or offered to the producer, whichever is greater provtdcd that the maximum pressure base in mcasunng the gas under this lease contract shall not at 
any time exceed 14 .65 pounds per square melt absolute, and the standard base temperature shall be stxry (60) degrees Fahrenheit, corrccuon to be made for pressrtre accordmg to Boyle's Law, 
and for spectfic gravity according to test made by the Balance Method or by the most np1>roved method of testing being used by the industry at the time of tcsung. 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons,!L! part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent ( I 00%) of the total plant production of residue -.. 
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liqu1d hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negouated at arms' length (or if there is no such third party, the highest percent then bemg specified in processing agreements or contracts in the indusuy), whichever is the greater. The 
respective royalt1es on res1due gas and on hquid hydrocarbons shall be determmed by I) the h1ghest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross pnce paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processmg, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

{I} On the basis of the lughest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sate price of each product for the same month in which such products are produced, whichever is the greater. 

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, 1t is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen ( 18) month term during which Lessee may earn a 
reduced royalty rate of20% as herein provided, Lessee should drill in good fanh and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving nouce to the Commissioner of the General Land Office, commencing drithng operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the exp1rauon of such three (3) month extension period. 

(ii) ln the event producuon in paying quantities is established pursuant to the terms of th1s lease and such production is brought on line and sales thereof are commenced after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease Provided that, if during such six (6) month term during wluch Lessee may earn a reduced 
royalty rate of 22 S% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by givmg notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expirauon of such three (3) month penod and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such producuon is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. · 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressmg, processing, transponing and othenvise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or implied, under th1s lease. 

(II) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to process gas produced hereunder 
in any processing plant Notwithstanding anythmg contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I} ~II I~IUM ROYAL TV: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties pa1d to Lessor in no event shall be 
less than an amount equal to SS.OO per acre, otherwise, there shall be due and payable on or before the last day of the month succeedmg the anmversary date of this lease a sum equal to S5.00 per 
acre less the amount of royalties paid during the preceding year. 

(J) MARGI AL PRODUCTIO ROYAL TV: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out m th1s paragraph and/or the minimum 
royalty set out m subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
conform to the reqUirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum 

5. ROYAL TV PA YME TS AND REPORTS: All royalties not taken in kind shall be paid to the Commiss1oner of the General Land Office at Austin, Texas, m the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or repons 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Offi ce may require to verify the gross production, disposition and market value. In 
all eases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice sho,ving by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever is greater. A royalty payment which is over thiny (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 .00 whichever is greater ln addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest \viii begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as presen"bed by the due date provided herein. 
Payment of the dehnquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that ponion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall armually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner 'vith copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thiny (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records penaining to the production, transponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, metm, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRILL I G RECORDS: Written notice of all operations on th1s lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re~nuy, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill. Copies of well tests, completion reports and plugging repons shall be supplied to the General Land Office at the time they are filed \vith the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a tn1e copy oft he log of each survey on each well to the 
General Land Office 'vithin fifteen {IS) days after the making of said survey. 
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(C) PENAL Tl ES: Lessee shall oncur a penally whenever reports, documents or other materials are not fil ed in the General Land Office when due The penalty for late filong shall be set by 
the General Land Office administrative rule which is effectove on the date when the malenals were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provisoon of thos lease 10 the contrary, after a well producing or capable of producing ool or gas has been completed on the leased premoses, 
Lessee shall exercise the doligence of a reasonably prudent operator m drilling such addouonal well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing the production thereon 

(A) VERT ICAL. In the event this lease os in force and effect rwo (2) years after the expu:ation date of the primary or extended term 11 shall then terminate as 10 all of the leased premoses, 
EXCEPT (I) 40 acres surroundong each oil well capable of producing in paying quanmies and 320 acres surroundtng each gas well capable of producong m paying quannloes (includong a shut·in 
ool or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres oncluded in a producmg 
pooled unit pursuant to Natural Resources Code Sections 52.1 S 1-52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes 10 a proration unit for each 
such producing well under the rules and regulatoons of the Railroad Commissoon of Texas, or any successor agency, or other governmental authonty having Junsdocuon. Wuhon 90 days of a 
panial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules m effect at the time of the panoaltermination, 
Lessee shall have the right to obtain a surface lease for ongress and egress on and across the term mated ponion of the leased premises as may be reasonably necessary for the continued operation of 
the ponions of the lease remairung in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commossooner has the discretion 10 grant or deny such apphcation and 10 set the fee for such surface lease 

(B) IIORIZONTAL. In the event this lease ism force and effect rwo (2) years after the expiration dale of the pnmary or extended term 11 shall funher tenrunale as 10 all depths below 100 
feet below the total depth dnlled (hereinafter "deeper depths") on each well located on acreage retained in Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half(tn) of the bonus originally paid as consideration for thos lease (as specified on page I hereof). If such arnount os paod, this lease shall be 10 force 
and effect as to such deeper depths, and said tennmatlon shall be delayed for an additional period of two (2) years and so long thereafter as ool or gas is produced in paying quan111ies from such 
deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be tn the form of a square wuh the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Within thony (30) days after panial tennination of this lease as provided herein, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenofied copy of same, shall be filed in the General 
Land Office, accompanied by the fil ing fee prescribed by the General Land Office rules on effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within nine!)' (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by wrinen instrument the acreage and/or 
depths 10 be released hereunder and record such ons1rumen1 at Lessee's expense in the county or counties where the lease os located and on the officoal records of the General Land Office and such 
designation shall be bindmg upon Lessee for all purposes. I fat any time after the effectove date of the panoaltermination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated 10 saod well or wells for production purposes, thos lease shall thereupon termonate as to all acreage not thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quan111ies from a well located on land privately owned or on Stale land leased at a lesser royalty, which well is within 
one thousand (1,000) feel of the area included herein. or which well is draining the area covered by this lease, the Lessee shall, within soxty (60) days after such initial production from the draining 
well or the well located with on one thousand ( 1,000) feet from the area covered by lhos lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this 
lease, and such offset well shall be drilled 10 such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or droller shall use all means 
necessary in a good fauh effon to make such offset well produce oil and/or gas 10 commercoal quantities. Only upon the determination of the Commossooner and with his wnuen approval, may the 
payment of a compensatory royally satisfy the obligauon 10 dnll an offset well or wells requtred under th1s Paragraph 

9. DRY HOLEICESSAT IO OF PRODUCTION DURING PRII\IARY TERM: If, dunng the pnmary term hereof and pnor to doscovery and producuon ofool or gas on saod land, Lessee 
should drill a dry hole or holes thereon, or if durong the pnmary term hereof and after the doscovery and actual production of oil or gas from the leased premoses such producloon thereof should 
cease from any cause, this lease shall not termonalc of on or before the exporation of sox!)' (60) days from date of completion of said dry hole or cessation of producuon Lessee commences 
additional drilling or reworkong operations thereon. or pays or tenders the next annual delay rental 10 the same manner as provided in thos lease If, during the last year of the pnmary term or 
wuhon soxty (60) days pnor thereto, a dry hole be completed and abandoned. or the production of ool or gas should cease for any cause, Lessee's nghts shall remaon on full force and effect wothout 
funher operations until the exporauon of the primary term; and if Lessee has not resumed production in paying quanliloes at the exporauon of the primary term, Lessee may maontaon thos lease by 
conducting additional dnlhng or reworkong operauons pursuant to Paragraph 10, usong the expiration of the pnmary term as the date of cessauon of production under Paragraph 10. Should the 
first well or any subsequem well dnlled on the above descnbed land be completed as a shut-on ool or gas well wuhon the pro mary tenn hereof. Lessee may resume payment of the annual rental on 
the same manner as provoded herem on or before the rental payong date followong the exporauon of stxly (60) days from the date of compleuon of such shut-on ool or gas well and upon the faolure 10 
make such payment, thos lease shall ipso facto tennonate If at the exporatoon of the pro mary tenn or any time thereafter a shut-on ool or gas well os located on the leased premoses paymems may be 
made on accordance woth the shut-on provisoons hereof. 

10. CESSATI ON, DRILLING, AND REWORKING: If, after the exporatlon of the pnmary term, production of ool or gas from the leased premoses, after once ob~1med, should cease from 
any cause, this lease shall not terminate of Lessee commences adduional drilhng or reworkong opera11ons wuhm sixty (60) days after such cessation, and this lease shall remaon on full force and 
effect for so long as such operations continue in good faith and on workmanlike manner wuhoul interruptions 101along more than sixty (60) days If such dri lling or reworkong operauons resull on 
the production of oil or gas. the lease shall remain in ftoll force and effect for so long as oil or gas is produced from the leased premoses on paying quantities or payment of shut-on ool or gas well 
royallies or payment of compensatory royallies os made as provoded hereon or as provoded by law. If the dnlhng or reworkmg operations result on the completion of a well as a dry hole, the lease 
will not tenninale if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall rem a on in effect so 
long as Lessee continues drill ing or reworking operations in good faith and in a workmanloke manner wothoul interruptions totaling more than sixty (60) days. Lessee shall give wriucn notice 10 
the General Land Office within thiny (30) days of any cessation of production 

II. SHUT-IN ROYAL TI ES: For purposes of this paragraph, "well" means any well that has been assogned a well number by the state agency having jurisdiction over the production of oil 
and gas. If at any time after the expiration of the primary lcnn of a lease that, until beong shut in, was being maontained in force and effect, a well capable of producing oil or gas in payong 
qu.1ntities is located on the leased premoses, but oil or gas is not being produced for lack of suuable production facolitoes or lack of a suuable market, then Lessee may pay as a shut-in oil or gas 
royally an amount equal to S 10.00 per acre, but not less than S 1,200 a year for each well capable of producing oil or gas in paying quantities To be effective, each initial shut-on oil or gas royally 
must be paid on or before· ( I) the expirauon of the pnmary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased premises, or (3) 60 days after Lessee completes a drilling 
or reworking operation in accordance with the lease provosions; whichever date is latest If the shut-in oil or gas royally is paid, the lease shall be considered 10 be a producing lease and the 
payment shall extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month followmg the month in which producuon ceased, and, after 
that, ifho suitable producloon facilotics or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive penods of one ( I) year by pa)'IOg the same amount each 
year on or before the expiratoon of each shut-on year 

12. COMPENSATO RY ROYALTIES: If. dunng the period the lease os kept on effect by payment of the shut-on ool or gas royally, ool or gas is sold and delivered in paying quantities from a 
well located within one thousand ( 1.000) feel of the leased premoses and completed on the same producing reservoir, or 10 any ease in whoch draonage is occurring, the right to continue to maintain 
the lease by paying the shut-in ool or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royally has been paid The Lessee may maintain the 
lease for four more successove years by Lessee paying compensatory royally at the royally rate provided m the lease of the market value of production from the well caus10g the drainage or which 
is completed in the same producong reservoir and with on one thousand (1,000) feel of the leased premoses The compensatory royally is 10 be paid monthly to the Commissioner beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or tha11s completed in the same producing reservoir and located within 
one thousand (1,000) feel of the leased premises; if the compensatory royally paod many 12-month penod ts in an amount less than the annual shut-moil or gas royally, Lessee shall pay an 
amount equal to the difference wuhon thtny (30) days from the end of the 12-month period, and none of these provosoons will relieve Lessee of the obhgation of reasonable development nor the 
obligation to drill offset wells as provided 10 N R.C. Section 52.034; however, at the determination of the Commissioner, and Wlth the Commissioner's written approval, the payment of 
compensatory royalties shall satisfy the obhgauon to dnll offset wells. Compensatory royally payments which are not timely paid woll accrue penally and interest in accordance woth Paragraph S 
of this lease. 
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13. EXTENSIONS: If, at the exparation of the pnmary term of th1s lease, production of 011 or gas has nor been obtained on the leased premises but dnlllng operations are bemg conducted 
thereon in good fauh and m a good and workmanlike manner, Lessee may, on or before the expiration of the pnmary term, file in the General Land Office wnnen application to the Commissioner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars (S6,000 00) if th1s lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the pnmary term and so long thereafter as oil or gas is produced m paymg quantities, provided funher, that Lessee may, so long as such drilling operations are being 
conducted make hke apphcataon and payment during any thirty (30) day extended penod for an add1t1onal extension of thirty (30) days and, upon receipt of such application and payment, the 
Commiss1oner shall, m wntlng, agam extend this lease so that same shall remam m force for such additional thirty (30) day period and so long thereafter as oal or gas is produced in paying 
quanmies, proVIded, however, that this lease shall not be extended for more than a total of three hundred mnety (390) days from and after the expirataon of the primary term unless production in 
paymg quanuttes has been obtamed 

14. USE OF WATER; SURFACE: Subject to the terms and conditions shown m Exhtbit "A" attached hereto, Lessee shall have the right to use water produced on said land necessary for 
operations hereunder and solely upon the leased premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water fl ood operations 
\vithout the pnor wnnen consent of Lessor. SubJect to its obligation to pay surface damages. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary 
for dri lhng and operating wells and transponing and marketing the production therefrom, such usc to be conducted under conditions of least injury to the surface of the land. Lessee shall pay 
surface damages man amount derermmed under Paragraph 12 of Exh1bit "A" or as set by the General Land Office fee schedule which is effective on the date when the activity requiring the 
payment of surface damages occurs 

15. POLLUTION: In developmg th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contamment fatalit ies sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollut1on, Lessee shall use all means at irs disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propenies. 

{A) UPLA OS: Lessee shall build and mamtain fences around us slush, swnp, and dramage pus and tank baneries so as to protect livestock agamst loss, damage or mjury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pats and cellars and completely clean up the drilling sire of all rubb1sh thereon. 

{B) SU BI\IERCEO LANDS: No d1scharge of sohd waste or garbage shall be allowed mro State waters from any dnlhng or suppon vessels, production platform, crew or supply boat, 
barge, Jack-up ng or or her equipment located on the leased area. Solid waste shall melude but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable uems A sagn must be d1splayed m a high traffic area on all vessels and manned platforms stattng, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is srnctly proh1b1ted and may subject a State of Texas lease to forfeiture· Such statement shall be m lenenng of at least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the prOVISions found m subsections (a) and (b) of this paragraph shall also apply ro nvers and nverbeds 

(D) PE AL TV: Fat lure to comply \VIth the requirements ofrhas prOVISIOn may result m the max1mum penalty allowed by law mcluding forfe•ture of the lease Lessee shall be liable forthe 
damages caused by such faalure and any costs and expenses incurred m cleamng areas affected by the discharged waste 

16. IDENTIFICATION MARKERS: Lessee shall erect. at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by mdavidual fl ow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, euher by a firmly anached tag or plate or an identification properly painted on such hne at a distance not to exceed three (3) feet from such tank or header connection Said signs, rags, 
plates or other Identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. A SICNI\IENTS: The lease may be transferred at any ume; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removmg platforms or pipelines, or remediation of contammauon at dri ll sites shall pass 10 the transferee upon the prior wrinen consent of the Commissioner of the 
General L:lnd Office The Commissioner may require the transferee to demonstrate financaal responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded tn the county where the area is located, and the recorded transfer or a copy cen1fied to by the County Clerk of the county where the transfe r is recorded must be 
filed m the General Land Office \VIthtn mnety (90) days of the execution date, as proVIded by NRC. Section 52.026, accompan1ed by the filing fee prescnbed by the General Land Office rules in 
effect on the date of recetpl by the General Land Office of such transfer or cen11ied copy thereof Every transferee shall succeed ro all rights and be subJeCt ro all obligauons, liab•litles, and 
penalties owed to the State by the ongmallessee or any prior transferee of the lease, meludmg any hab1hties to the state for unpaid royalties. 

18. RELEASES: Lessee may rellnqu1sh the rights granted hereunder 10 the State at any ume by recordmg the rehnqu•shment m the county where this area IS suuated and lihng the recorded 
relinqutshment or cen.fied copy of same m the General Land Office \VIthm nmety (90) da) S afler us execution accompanied by the fi ling fee prescnbed by the General Land Office rules m effect 
on the date of receapt by the General Land Office of such relinquishment or cenified copy thereof Such rehnqu1shment will not have the effect of releasmg Lessee from any liability theretofore 
accrued m favor of the State 

19. Ll EN: In accordance wuh N R C. Section 52.136, the State shall have a firs1 hen upon all oal and gas produced from the area covered by th1s lease 10 secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of th1s lease, Lessee grants the State, m addmon ro the lien provided by N R C. Section 52.136 and any other 
applicable statutory hen, an express contractual hen on and security interest m all leased manerals m and extracted from the leased prem1ses, all proceeds which may accrue to Lessee from the sale 
of such leased manerals, whether such proceeds are held by Lessee or by a th11d pany. and all fi xtures on and Improvements to the leased prem1ses used m connection wuh the production or 
processing of such leased mmerals m order ro secure the payment of all royalties or or her amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of th1s lease, whether express or amphed Th1s lien and secunty mterest may be foreclosed with or 'vi thou! coun proceedings 
in the manner prov1ded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commissioner may reqUire Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed propeny or from Lessee's acqUisition of this lease. Should the Comm1ss10ner at any ume determine that this representation is nor true, then the Commissioner may declare this 
lease forfeited as proVIded herein. 

20. FORFEITURE: If Lessee shall frul or refuse to make the payment of any sum \vithtn thirty (30) days after 11 becomes due, or if Lessee or an authorized agent should knowmgly make any 
false return or false repon eoncenung production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Comm1ssaoner of the General Land Office, or if Lessee should fa1lto file repons m the marmer requtred by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authonty access to the records penaimng to operations, or if Lessee or an authorized agent should kno\vingly fail 
or refuse to gwe correct mformarion to the proper authority, or knowmgly fa1l or refuse to fum1sh the General Land Office a correct log of any well, or 1f Lessee shall kno\vingly violate any oft he 
matenal prOVISIOns of th1s lease, or 1f th1s lease is assigned and the assignment IS not filed tn the General Land Office as required by law, the rights acquired under thts lease shall be subject to 
forfeiture by the CommiSSIOner. and he shall forfeit same when sufficiently informed of the facts wh1ch authorize a forfeiture, and when forfe ited the area shall agam be subject to lease to the 
highest bidder, under the same regulations controlling the original sale of leases However, nothing herein shall be construed as waiving the automatiC termination of this lease by operation oflaw 
or by reason of any special hm1tation arismg hereunder. Forfeitures may be set as1de and th1s lease and all nghts thereunder reinstated before the rights of another intervene upon satisfactory 
evidence to the CommiSSioner of the General Land Office of future compliance 'vith the proVISions of the law and of tlus lease and the rules and regulatiOns that may be adopted relative hereto. 

21. RIVERBED TRACTS: ln the event th1s lease covers a nverbed, Lessee is hereby spec1fically granted the right of eminent domain and condemnation as proVIded for in N.R.C. Sections 
52.092-52.093, as a pan of the consideration moving to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILLING RESTRJCTIONS: llus lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the CommiSSioner of the 
General Land Office govemmg dnlllng and producing operations on Permanent Free School Land (specifically mcluding any rules promulgated that relate to plans of operations). payment of 
royalties, and aud1ting procedures, and shall be subject to all other vahd statutes, rules, regulauons, orders and ordinances that may affect operations under the provis1ons of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's aud11 b1lhng notice and audit hearings procedures. Said provisions are currently found ar 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52. 135 
and 52.137through 52 140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
incident to the operation of a pon. then Lessee shall not be entitled to enter or possess such land wnhout prior approval as provided under Section 61 117 of the Texas Water Code, but Lessee shall 

4 



be entotled to develop such land for ool and gas by dorecuonal dnllong, provoded, however, that no swface dnlling locauon may be nearer than 660 feet and specoal pennossoon from the 
Commissioner of the General Land Omce os necessary to make any swface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 

·' bonom edge of any channel, slip, or turnong bason whoch has been authorized by the Unoted States as a federal project for future constructoon, whochever os nearer 

23. REMOVAL OF EQUIPMEI'IT: Upon the tem1ination ofthos lease for any cause, Lessee shall not, on any event, be pennoued to remove the casong or any pan of the equopment from any 
producing, dry, or abandoned well or wells without the wrinen consent of the Commissioner of the General Land Omce or his authonLed representauve, nor shall Lessee, without the wrouen 
consent of said Commissioner or hos authonzed representative remove from the leased premises the casong or any other equopment, rnatenal, onachonery, apploances or propeny owned by Lessee 
and used by Lessee in the development and producuon of ool or gas therefrom unto I all dry or abandoned wells have been plugged and unul all slush or refuse pns have been properly filled and all 
broken or discarded lumber, machinery, or debns shall have been removed from the premises to the sausfactoon of the said Commissooner or hos authonzcd representative 

24. FORCE 1\'lAJEURE: Should Lessee be prevented from complyong woth any express or omphed covenant ofthos lease, from conducting dnlhng opcrauons thereon, or from producing ool 
and/or gas therefrom, after effon made on good fruth, by reason of war, rebelloon, riots, strikes, fire s, acts of God or any order, rule or regulatoon of governmental authonty, then whole so prevented, 
Lessee's oblogauon to comply woth such covenant shall be suspended upon proper and satisfactory proof presented to the Commossooner of the General Land omce on suppon of Lessee's 
contention and Lessee shall not be hable for drunages for fai lure to comply thereWith (except m the event of lease operations suspended as provoded on the rules and regulations adopted by the 
School Land Board); and this lease shall be extended whole and so long as Lessee is prevented, by any such cause, from dro lhng, reworkong operatoons or producmg oil andlor gas from the leased 
premises; provoded, however. that nothong herein shall be construed to suspend the payment of rentals durmg the pro mary or extended tenn, nor to abndge Lessee's nght to a suspension under any 
applicable statute of this State 

25. LEASE SECURITY: Lessee shall take the hoghest degree of care and all proper safeguards to protect saod premoses and to prevent theft of ool, gas, and other hydrocarbons produced from 
said lease Thos oncludes, but os not loonoted to, the onstallauon of all necessary equopment, seals, locks, or other appropnate protectove devoces on or at all access poonts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be loable for the loss of any hydrocarbons resultmg from theft and shall pay the State of Texas royaltoes thereon 
as provoded hereon on all otl, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION OF PA YI\1EI'ITS: If, dunng the pnmary tenn, a ponoon of the land covered by thts lease tS included wothon the bound:llles of a pooled unot that has been approved by the 
School Land Board on accordance with Natural Resources Code Secuons S2.1 S 1-52.1 S3, or of, at any tome after the exptratoon of the pnmary tenn or the extended tenn, thos lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled, released, surrendered, or 
othcl'\vosc severed, so that payments detennoned on a per acre basos under the tenns of this lease during the pnmary tenn shall be calculated based upon the number of acres outs ode the boundaries 
of a pooled unit, or, if afterthe expirauon of the pnrnary tenn, the number of acres actually retained and covered by this lease 

27. SUCCESSORS AND ASSIG : The covenants, condotoons and agreements contamed herem shall extend to and be bmdong upon the he1rs, executors, admmostrators, successors or 
assigns of Lessee herem 

28. AI'ITIQUIT IES CODE: In the event that any feature of archeologoeal or hostoncal mterest on Pennanent School Fund Land os encountered dunng the acuvoues authom.ed by thts lease, 
Lessee wollornmedoately cease actovotoes and wollommedoatcly notofy the Gcneml Land Omce (ArrN Archaeologost, Asset Management Dovosoon, 1700 N Congress Ave, Auston, Texas 78701) 
and the Texas Hostoncal Commisston (P 0 Box 12276, Ausun, TX 787 11) so that adequate measures may be undenaken to protect or recover such d1scovenes or findongs, as appropnate. Lessee 
os expressly placed on notice of the Natoonal Hostoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 91S, 16 U S.C.A 470) and the Antoquoues Code of Texas, Chapter 191, Tex Nat Code 
Ann. (Vernon 1993 & Supp. 1998) On state-owned land not dedocated to the Pennanent School Fund, lessee shall notify the Texas Hostoncal Commossoon before breakmg ground at a project 

• location An archaeological survey moght be requored by the commossoon before construcuon of the proJect can commence. Funher. m the e'ent that any sote, obJect, locauon, anofact or other 
feature of archaeological, scoentific, educntoonal, cultural or lustooic onterest is encountered dunng the actovoues authoroze by thos lease, lessee w1ll tmrned1ately notofy lessor and the Texas 
Historical Commission so that adequate measures may be undennken to protect or recover such doscovenes or fi ndings. as appropnate 

29. VENUE: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree that venue for any dospute ansong out of a pr0\1Ston of th1s lease. whether express or omphed, regardmg 
interpretation of thts lease, or relahng m any way to thos lease or lo applocable case law, statutes, or admomstratove rules, shall be m a coun of competent junsdiction located on Travos County, State 
of Texas 

30. LEA E FILl 'G: Pursuant to Chapter 9 of the Tex Bus & Corn Code,thts lease must be filed of record m the office of the County Clerk m any county on whoch all or any pan of the 
leased prernoses IS located, and cenofied copoes thereof must be filed on the General Land omce The presenbed fihng fcc shall accompany the cenofied copies sent to the Geneml Land omcc 

31. EXECIJriO : Thos ool and gas lease must be sogned and acknowledged by the Lessee befooe ot os filed of record m the counry records and m the General Land Omce of the State of 
Texas. 

LES EE 

BY: ________________ _ 

T ITLE: _____________ _ 

DATE: ______________ _ 

IN TESTIMONY WII EREOF, womess the sognanore of the Coonmtssooner of the Geneml Land Omce of the State of Texas under the seal of the General Land Office 

COI\II\11SSIO ER OF TilE GENERAL LAND OFFICE 
OF Til E STATEOFTEXA 

APPROVED 

Contents 
Legal 
DC 
Exec 
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STATE OF ____________________ __ (CORPORATI ON ACKNOWLEDGMENT) 

COUNTY OF ____________________ __ 

BEFORE ME, the undersigned authoriey, on this day personally appeared, ________________________ _ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. ________________________________________ .of 

- -----------------------------------------------------------------------·and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ______________ ,day of--------------------------------' 20 __________ -' 

Notary Public in and for _ ____________ _ 

STATE OF ______________________ _ (INDIYTDUAL ACKNOWLEDGMENT) 

COUNTY OF ____________________ _ 

Before me, the understgned authoriey, on this day personally appeared ________________________________________________ __ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and considerauon therem expressed. 

Given under my hand and seal of office this the _ ___________ ,day of __________ _ ____ ~ 20 _______ _ 

Notary Public in and for ____________________________ __ 
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Exhibit "A" 

Anached to and made a part of the certain Oil and Gas Lease dated April 21 , 2009, by and between the 
State ofTexas and WCS Oil & Gas Corporation covering lands in Burleson County, Texas 

Operationa l Procedures effective during the term of the existing Surface Lease or its renewal or 
replacem ent lease by and betwee n the Ge neral Land Office and Texas Department of Criminal 
Justice. 

I. Lessee sha ll coordinate with the General Land Office and the Texas Department of Crimina l 
Justice (TOCJ) Agribus iness, Land and Minerals Office the notice required to the Texas 
Historical Commission before commencing operations on state owned land per § 191 .0525 of the 
Natura l Resources Code and pursuant to Section 28 of the Oil and Gas Lease. Under the 
Antiquities Code of Texas, state agencies and political subdivisions of the State are required to 
contact the Texas Historical Commission relative to actions on public lands in the State of Texas . 

The Texas Historical Commission will need information to identify historic properties such as 
archeological s ites, bui ldings, structures, objects or districts in the project area. A copy of 
Information Request form for the specific type of information requested is available from TDCJ. 
The form also suggests information that should be considered to help determine Lessee's 
project' s Area of Potential Effect and the types of historical resources that may be present in such 
project area. 

2. A copy of a ll Railroad Comm ission forms and filings, along with a company contact name and 
phone number, must be sent to the TDCJ Agribusiness, Land and Minerals Office, 2405 Ave I 
Ste. E, Huntsville, TX 77342. 

3. All water wells are to be drilled by licensed drillers. Documentation supporting th is should be 
sent to TDCJ Agribusiness, Land and Minerals at the above address. 

4. Lessee shall notify the TDCJ Agribusiness, Land and Minerals Office seven (7) days prior to 
commencing drilling operations or any other surface disturbing operations, including but not 
limited to geophysical surveys, pipeline installation, and construction o f production facilities at 
(936) 437-5418 or its replacement number. 

5. Lessee shall contact the TDCJ Unit Warden or Farm Manager fo r a Location Approval Meeting 
to des ignate a dri lling site, road proposa l, and any other necessary changes that may affect the 
s ite. 

6. Lessee shall submit a copy of the survey and maps locating the well , a long with any title opinions 
obtained to the TDCJ Agribusiness, Land and Minerals Offi ce and the General Land Office. 

7. Thirty (30) days in advance of operations, Lessee shall submit a list of personnel that will be 
entering the property, along with thei r drivers license a nd Social ecurity numbers, to 
C herrel Langley by email to cherrel.la nglcy@ td cj.state.tx. u or her r eplacement or fax to 
(936) 437-5437 or its replacement number. A background check will be run on each 
individual prior to a uthorization to ente r the property. The Unit Warden will make final 
approval of all who can enter the proper ty. (Socia l Security numbers a re required and sha ll 
be kept confidential to the ex tent allowed by law.) 

8. Lessee shall submit model, make and license plate numbers of all vehicles to be utilized on the 
Un it to the Unit Warden . 



9. Lessee shall be responsible for building a suitable fence, capable of turning cattle, around any 
well s ite drilled under the lease. 

I 0. o fireanns, liquor or tobacco are penni ned to be carried onto leased premises. 

II . Lessee shall keep all reserve pits to a minimum s ize and clean from debris. Disposal of oil and 
gas wastes by landfanning shall not be permitted . These wastes include, but are not limited to: 
saltwater, other mineralized water, sludge, spent drill ing fluids, cunings, waste oi l, spent 
completion fluids and other liquid, semi-liquid, or so lid waste material; sands and silts obtained 
while using water base dri lling fluids, wash water used for cleaning dri ll pipe and other 
equipment at the well s ite; waste generated in connection with activities associated with gasoline 
plants, natural gas or natural gas liquids processing plants, pressure maintenance plants, or 
repressurizing plants unless that waste is associated with the exploration, development, and 
production of o il or gas or geothennal resources. 

12. Lessee and their assigns shall be directly respons ible for damages, if any, to surface of the land 
and/or crops and timber, the amount of which will be assessed by the Un it Warden and his/her 
des ignee, in coordination with TDCJ Agribusiness, Land and Minerals. Subject to Lessee's 
obligation to pay surface damages for drilling and operating wel ls and transporting and marketing 
the production therefrom, such use to be conducted under conditions of least injury to the surface 
of the land. Lessee shall contact the Agribusiness, Land and Minerals Office prior to 
commencement of operations for the rates set forth for drilling activities. 

13. Lessee shall remove all debris resulting from its operations, such as paper, cans, wire, fl agging 
and other refuse on the leased premises. 

14. Vehicles shall be driven on roads at a ll times possible. Gates shall be properly c losed and under 
no condition w ill it be pennissible to drive a vehic le over or through any fence. All veh ic les shall 
be locked a t all times. All personal belongings (i.e., clothes, tools, etc.) sha ll be locked up 
inside the vehicles at a ll ti mes. 

15. Speed of a ll vehic les shall be held at a reasonable and/or posted rate. Reasonable precautions 
must be taken when driving near livestock. 

16. Vehicu lar a nd foot travel shall be confined to graded and surfaced roads during periods when 
excessive damage to vegetation crops and runing of the land surface could result. 

17. When entering plowed fields, drive parallel to crop rows. Lessee and its contractors may not 
drive through inmate work and fi eld crews. Gates shall be properly closed and under no 
condition wi ll it be permissible to drive a vehicle over any fence 

18. TDCJ, at its di scretion, will be allowed to have a representative with each crew during work 
herein permitted . 

19. After the drilling operations are completed, regardless if the well is a producer or non-producer, 
Lessee shall restore the site as nearly as is practicable to its original condition. Excess water from 
reserve pits shall be tested for chlorine concentration and removed from the s ite pursuant to the 
requirements of the TDCJ and in accordance with the rules and regulations of the Texas Railroad 
Commission. 

20. Once the site is restored and surface damages still exist, Lessee shall contact the TDCJ 
Agribus iness, Land and Minerals Office so that senlement proceedings can be initiated. 

' · 



,. 
21. If this lease has been assigned to another company, Lessee shall provide the name and address of 

that company to the address listed above with in thirty days of such assignment. If Lessee fails to 
comply with the rules, regulations and instructions, the General Land Office shall have the right, 
at its option, to cancel the privileges granted in accordance with the terms of Paragraph 20 
(Forfeiture) of the lease. 

22. Lessee shall reasonably accommodate any irrigation equipment and facilities existing on the 
leased premises. 
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April 24, 2009 

Mr. John Greig 
WCS Oil & Gas Corporation 
P.O. Box 9159 
Dallas, Texas 75209-9159 

Dear Mr. Greig : 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on December 
7, 2008. I am pleased to inform you that WCS Oil & Gas Corporation was the high bidder on MGL. 
No. 10, which has been assigned the lease number M-11 0094. 

State Lease M-11 0094 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log ; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report ; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tephen F. Austin Building · 1700 orrh Con~ress Avenue · Ausrin, Texas 78701-1495 

J>o~t Office Hox 12871 • 1\usrin, T'exa~ 787 11- 2871 

512-463 5001 • 800-998-..JGLO 

w\\w.glo.~tate.tx. us 



FlleNo)hFJ/ireCJ c{ 



': 

Luu Form 
Rcvbed I 0199 

"'Surveyed &boot Land 

D o·= 
OOOO :L 7 2 0 

~usttn, \!rexas 

OIL AND GAS LEASE 
NO. M-11009. 

Bk 
OR 

Vo 1 
775 

Ps 
8 1.7 

WHEREAS, pursuanlto the Texas NatW"ll RcsOWl:es Code Chapters 32, 33, S l, and Chapter 52, Subcbapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all 
rules and regulation.s promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statule.s and amendments lo said 
N.R.C., the following area, 1o-wi1: 

597.78 ACRES OF LAND, MORE, OR LESS, OUT OF THE J OHN P. COLES SURVEY, A-ll, BURLESON COUJ'ITY, TEXAS, BEING A 611.S8ACRE TRACT AS DESCRIBED 
IN THAT CERTAIN WARRANTY DEED, DATED F'EBRUARY 4, 1963 FROM' R. ARTHUR MEAOIAM, ET UX TO HOLLAND PORTER, RECORDED AT VOLUMK 150, 
PAGE 192 OF TirE DEED RECORDS OF BURLESON COUNTY, TEXAS SAVE AND EXCEPT APPROXIMATELY 8.1 ACRE, BEING THAT PART OF SAID 611.58 ACRES 
LYING WEST OR SOUTifWEST OF THE CENTERLINE OF FARM-TO-MARKET ROAD NO. 50 AS DESCRIBED IN THAT WARRANTY DEED DATED APRJL 10, 1973 
FROM HOLLAND PORTER TO BRAZOS J . VARJSCO, RECORDED AT VOLUME 210, PAGE 257 OY TIIE DEED RECORDS OF BURLESON COUNTY, TEXAS AND 
FURTHER SAVE AND EXCEPT APPROXIMATELY 5.7 ACRES, MORE OR LESS, LYING IN THE LEVEE, 

was, after being duly advertised, offered for lease on the 7'' day of April, 2009, a! 10:00 o'clock a.m., by the Commissioner of the General Land Office of the Slate ofTexas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and produ<:ing oil and/or gas that may be found and produced from the above describod area; and 

WHEREAS, after all bids and rcrniltances which were received up to said time have been duly con.sidcrcd by the Commissioner of the General Land Office and the School Land Board at a 
regular mec1ing !hereof in !he General Land Office, on the 21~ day of April, 2009, hereinafter the "effeclive dale" and il was found and delcrmined !hal WCS OIL & GAS CORPORATION 
whose address is P.O. BOX 9159, DALLAS, TEXAS 75209-9159 had offered the highcsl and best bid for a lease of !he area above described and is, !here fore, entitled to receive a lease 
thereon: 

NOW, THEREFORE, I, Jerry E. Pinerson, Commissioner of !he General Land Office of !he Stale of Texas, hereinafter sometimes referred lo as "Lessor," whose address is Austin, Texas, by 
vinue of !he aulhority vesled in mo and in consideration of !he paymenl by !he hereinafter dcsignaled Lessee, the swn of Tbirty-One Thousand Tbrtt Hundred Elr;bty-Five And 001100 
Dollars ($31,385.00), receipt of which is hereby acknowledged and of the royal lies, covenants, stipulations and conditions conlained and hereby agreed to be paid, observed and performed by 
Lessee. do hereby demise, gran!, lease and lei unlo !he above menlioned bidder the exclusive righ1 10 prospect for, prod\ICC and lake oil and/or gas from !he aforesaid area upon !he following 
lcrms and conditions, lo-wil: 

I. RESERVATION: There is hereby exccpled and reserved to Lessor the full usc of the property covered hereby and all rights with respect 10 the surface and subsurface thereof for any and 
all PW'JXlSes cxcepl those granted and 10 !he exlenl herein granted 10 Lessee, logctllcr wilh !he rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of 
exploring for and producing !he minerals which arc no! covered, or which may no! be covered in !he future , under the lcrms of !his lease, but which may be located wilhin the surface boundaries 
of !he leased area. All of !he rights in and 10 !he leased premises retained by Lessor aod all of !he righls in and 10 !he leased premises granled lo Lessee herein shall be exen:ised in such a manner 
that neither shall unduly interfere wilh the operations of !he olher. 

l. TERM: Subjecl lo the other provisions hereof, !his lease shall be for a Ierro of frve (5) yurs from !he effective dale hereof (herein called "primary Ierro") nnd as long !hereafter as oil or 
gas is produced in paying quantities from said area. 

J . DELAY RENTALS: If no well is commenced on !he land hereby leased on or before the anniversary dale of !his lease, !his lease shall terminate as to bolh parties unless the Lessee on or 
before said dale shall pay or tender to !he Commissioner of the General Land Office of !he State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the 
nwnber of acres in !he premises, which shall opcrale as a rental and cover the privilege of deferring the commencement of a well for twelve (ll) mootlu from said date. In like manner and upon 
paymcniS or tenders of amounts set ou1 in !he following schedule, !he commencement of a well may be further deferred for a like period of the same nwnbcr of months. 

Anniycrsary Date Delay Rental ocr Acre 
First S S.OO 
Second S S .00 
Tbiid S25.00 
Fourth S2S.OO 

4. PRODUCTION ROYAL TIES: Subjec1 to the provision.s for royalty reduction.s set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, !he Lessee agrees 10 pay 
or cause to be paid to the Commissioner of the General Land Office in Auslin, Texas, for !he usc and benefit of the Sr.te of Texas, during the term hereof: 

(A) OIL: As a royalty on oil, which is dcftned as including all hydrocarbons produced in a liquid form al tl1c moulh of the well and also all condensale, distillate, and other liquid 
hydrocarbons recovered from oil or gas run through a separ.uor or olher equipment. as hereinafter provided, 11• part of the gross produ<:tion or the market value !hereof, at !he oplioo of the 
Lessor, su<:h value 10 be determined by I) the highest posled price, plus premium, if any, offered or paid for oil, condensate, distillate, or olher liquid bydrocart>ons, respectively, of alike type and 
gravity in the general area where produced and when run, or 2) the highcsl market price thereof offered or paid in the general area where produced and when run. or 3) the gross proceeds of the 
sale thereof, whichever is !he grealer. Lessee agrees !hat before any gas produced from !he land hereby leased is sold, used or processed in a plant, it will be run free of cost lo Lcssor lhrough an 
adequate oil and ga5 separator of cooventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such me&IU will be recovered. Upon 
writlen consent of, Lessor, the requiremenl thai such gas be run through such a separalor or other equipmeol may be waived upon such lcrms and condition.s as prescribed by Lcssor. 

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbon.s and gaseous substances oot defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for !he extraction of gasoline, liquid byclrocart>ons or other products) 114 part of !he gross 
production or !he rnarkol value !hereof, at the option of the Lessor, such value lo be based on the bigbesl market price paid or offered for gas of comparable quality in the gcncnl area where 
produ<:ed and when run, or the gross price paid or offered 10 the producer, whichever is grcaler provided that the maximum pressure base in measuring the gas under this lease COD!Jact shall not II 
any time exceed 14.65 pound.. per square inch abso)olc, and the standard base lempcrarure shall be sixty (60) degrees Fahrenheit. correetion to be made for pressure according lo Boyle's Law, 
and for specific gravity according to test made by !he Balance Melhod or by the most approved method of 1esting being used by the industry at the time of testing. 

STATE OF TEXAS 
COUN1Y OF BURLESON 
The document to which this certificate is affixed 
is a full, tnle and correct copy of the origmal on 
file and of record in my oftice. 

Thereby, certified, an 5_ -Vd. .. -09 
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(C) PROCESSED GAS: Al a royalty on any ga.s processed in a psolinc plant or Olher plant for lhe recovery of gasoline or other liquid hydrocarbons, Jl! pat1 of the re.~idue gu and lhe 
liquid hydrocarbons extracted or the market value !hereof, at the oprion of the Lessor. All royahie.~ d"" herein shall be based on one hundred percent (100%) of !he tOial plant production of residue 
ps altnbutable to gas produced frO<n this lease, and on fifty percent (SO%) or that percent accruing to Leuce, which~r is the greater, of the total pi&Dt production of liquid hydrocarbons. 
lltributable to the gas produced from this lease; provided that if liquod hydrocarbons are recovered from gM pnx:=ed in a plant in which Lessee (or its pan:ot, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or the highest percent accruing to a third party processing ga.s through rueh plant under 1 processing 
agreement negotiated at arms' length (or if there is no such third party,lhc highe.~t percent then being specified in processing agreements or contracu in the industry), whichever is the greater. The 
respective royal ties on residue gas 11nd on liquid hydrocarbons shall be determined by I) the highest rnari<el price paid or offered for any gas (or liquid hydrocarbons) of compar.iblc quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydroc&lboru}, whichever is the greater. In no 
covent, however, shall the royalties payable under this paragraph be leu than the royalties which would have been due had the gas not been pnx:eued. 

(D) OTIIER PRODUCTS: Al 1 royalty on carbon black, sulphur or any olher products produced or manufacrured from ps («cepting hquid hydrocarbons) whelher said gas be 
"casinghead," "dry" or any other gas, by fractionating, bwning or any other proceuing, ill part of gross production of such producu, or the market value thereof, 11 the option of Le$sor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product, dwing the same month in which such product is produced, or 
(2) On the basis of the average grou sale pnce of each product for the same month in which such producu are produced; whichever is the great eo 

(E) YARJABLE ROYAL TV: (i) Subject to the Olher provisions of this lease, it is hereby provided that in lhe event production in paying quantities is established pursuant to the termS of 
this lease and such production IS brought on line and sales thereof are commenced withUI eighteen (18) months of the cffectove date hereof, lhe royalty nte provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, of dwing such eighteen (18) month term dwing which Leuec may cam a 
reduced royalty rate of20'h as herein provided, Lessee should drill in good faith and complete lhe first well as a dry hole on the land covered by tlus lease, Le.Jsee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Lind Office, CO<nmencing drilling operations on an additional well prior to the 
cxpirntion of such three (3) month period and prosecuting diligently and in good faith the dri lling of such additional well and completing same so that production in paying quantities os eslllbli>hed 
11nd so that such production is brought on line and ule.~ thereof arc commenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of thos lease and such production is brought on line and sale.~ thereof arc commenced after the expiration 
of eighteen (18) monlhs from the eff.Wve date hereof but prior to the expiratioA of twenty-four (24} montha from the effective date hereof, the royahynto proVIded herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if dwins such six (6) month term dwing which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling open lions on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently IUld in good faith the drilling of such additional well and completing same so that production in paying quantities is eslllblishcd 
11nd so that such production is brought on line 11nd sales thereof arc commenced prior to the expiration of such three (3) month extension period. 

(P) NO DEDUCTIONS: LeS3ee ap-ees that all royalties accruing to Leuor under this lease shall be without deduction for the cost of producing, transporting, and Olherwise mAicing the oil, 
gas and other producu produced hereunder ready for sale or use. 

(G) ROYAL TV IN KJND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less lhlln 60 days notice to IMsec, require II any time or from 
time 10 time that payment of al l or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Leuor's right to talce its royalty in ldnd shall not 
diminish or negate Lessor's rights or Leuee's obligations, whether express or implied, under this lease. 

(H) PLAriT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate shan: of any fuel used to proc= gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein 10 the contrary, and subject to the con5Cnl in writing of the Commiuioner of the General Lind Office. Lessee may recycle ps 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gu so recycled until such time u the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) MINIMUM ROYAL TV: Owing any year after the expirAtion of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
loss than an amount equal to SS.OO per acre; otherwise. there shall be due and payable on or before the last day of the month succeeding the anniversary date oftlus lease a sum equal to SS.OO per 
ac.-e less the amount of royalties paid dwing the preceding year 

(J) MARGINAL PRODUcnON ROYAL TV: Upon Lessee's wrinen apphcation, tho School Land Board may reduce the royalty rate set out in tlus paragraph cui/or lhe minimum 
royalty set out in subparagroph 4 (I) 10 extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Ally such royalty reductioo must 
confom1 10 the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimum. 

S. ROYAL TV PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in lhe following manner. 
Payment of royalty on producuon of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due lllld mun be re«ived in the 

General !.and Office on or before the Sth day of the second month sucoeeding the month of production, and royalty on gas is due and must be received io the General Land Office on or before lhe 
I Sth day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or Olher authorized agent, CO<npletcd in the fonn and manner prescribed by 
tl1c General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, togelher with a copy of all documents, records or reporU 
conforming the gross production., disposition and market value inchiding gas meter rcadinp, pipeline receipts, gas line receipts and olher cheeks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and 11ny other reports or records which lhe General Land Office may requore to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assiened General Land Office lease number tho amount of royalty being paid on each lease. lf Leuce pnys his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penalty of S¥o on the royalty or S2S.OO, whichever is greater. A royalty payment which i> over thirty (30) days late shall accrue a penalty of 10'1. 
of the royalty due or S2S.OO whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) 
days overdue Affidavits and supporllng documents which are not filed when due shall incur a penalty in an amount set by the <knenl Land Office administrative rule which b effective on the 
date when the affidavits or supporting docwnents were due. The Lessee shall bear all responsibility for paying or causing royaltie.~ to be paid as prcsaibed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit tho State's right of forfeiture as provided by law nor act lo postpooe the date oo whlch royalties were originally due. The 
above penalty provisions shall not npply in cues of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTIIER RECORDS: Le.ssoc: shall annually furnish the Commissioner of the General Land Office with iu best possible estimate of oil and gas 
reserves underlying this lease or allocable 10 this lease and shall furnish said Commiuioncr with copies of all cootncts under which gas is sold or proc:essed and all subsequent agreements and 
amendments to such contracU within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements whco received by the General Land 
Office shall be held in confidence by the Gencnl Land Offoce unJeu otherwise authoriz.cd by Lessee. All Olher cootracu and records pertaining to the production, transportation, sale and 
nwketing of the o~ and gas produced on said premises, including lhe boolcs and occounts, reccipu and discbaries of all we Us, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Allomcy General, the G<lvcmor, ""the representative of any of them. 

{II) DRJ I. LING RECORDS: Written notice of all opemtions on this lease shall be submitted to the Commiuioner of the General Land Office by Lessee or operator five (S) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office sba!J include copies of Railroad Commission 
forms for application 10 drill. Copies of well tests, completion reports and plugging reporU shall be supplied to the General Land Office at the time they are filed with the TClW Railroad 
Commission. Lessee shall supply lhe General Land Office with any records, memoranda, accounts, reporu, curtings and cores, or other informllion relative to lhe operation of the above.<Jescnbed 
prerni>es, which may be requested by the Gcnenl Land Office, in addition to those herein expre.JSiy provided for. Le.Jsec shall have an electrical and/or radioactivity survey made on the ~le 

section, from the base of the surface casin, to the total depth of well, of all wells drilled on the above described premise' and shall transmit a true copy of !he los of each survey on each well to the 
General Land Office within fifteen {IS) days after the making of said survey. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document 10 Y.h1ch thts ccrttficatc is affixed 
is a full, true and correct copy of the orig~nal on 
file and of record tn my office. 

Thereby, certified, on S:. - I')_ --() ~ 
Anna L. Schielack 

CoWJty Clerk 
Burl ty, Texas 
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(q PENAL TIES: Lessee shall incur a penalty whcncvor reporU, ~umenls or~ materials are DO( filed in lhc General Land Office when due. The penalty for late filiag shall be set by 
. lhc G<ocraJ Land Office adminulrarive rule which is effective onlhc date when lhc materials were due in lhc GcncraJ Land Office. 

7. RET AI NED ACREAGE: NoiWilhstanding any provision of this lease to lhc contrary, allcr a well producing or capable of producing oil or gas has b«n completed on lhc leased prem!SCS, 
Lessee shall exercise lhe diligence of a reasonably prudent opentor in drilling such additional well or wells as may be reasonably necessary for lhe proper developm<nt of !be leased premise~ and 
in marltetins the production lhcrcon 

(A) VERTICAL: In lho event !his lease is in force and tffect lwo (2) years allor !be expiration dale oflhe primary or exlended lerm it shalltheo tonninate as 10 all oflhe leased premises, 
EXCEPT (I) 40 acres swrounding each oil wdl capable of producing in paying quantities and 320 acres surroundiac each gas well capable of producing in payina qiWlrities {including a shut-in 
ool or gas well as provided in Paragraph I I hereof), or a well upon which Lessee is lhca eagaged in continuous drilling or rcworiUog opcntions, or (2) lhc number of acres included ill a producing 
pooled unit l)lnuantto Narural Resow-cos Code Sections S2.1Sl-S2.1S3, or (3) such gruter or-lesser number of a=s as may lhcn be allocated for production purposes to a proration unit for each 
sue!• producing well under lho rules and regulations of !he Railroad Commission of Tcx.u, or any s~cssor ast11cy, or Olbcr JOvemllltntal aulhorily having jwiJ<Iiction. Wilhin 90 days of a 
partialtennination of this lease in accordance wilh lhis subparagraph aad upon payment of the minimllm filing fee set by General Land Off ICC rules ill effect lllhc time of lhe partial tonnination, 
Lessee shall have lhe right to obtAin a surfau lease for ingreu and csrcss on and across lhc lcnninlled por-tion of the lcued premises as may be rea.sooably necessary for lhe cootiallcd opcnrion of 
lhc portions of the lease remaining in force and effect. lf Lessee faili to apply for a swiace lease within lhc 90 day period specified above, Lessee may apply for a surface lease from lhc Und 
Office, butlhe Land Commissioner ha.s the discretion 10 grant or deny such application and to setlhe fe~ for such surface lease. 

(B) HORIZONTAL: In lhe event this lease is in force and eft'cctlwo (2) years aller the expiralion date of the primary or extended tcnn it shall furtbcr terminate as to all dcp!hJ below 100 
feet below lhc total deplh drilled (hereinafter "deeper deplhs") in each well located on acreage retAined in Paragraph 1 (A) above, unless on or before lwo (2) yean aller the primary or extended 
term Lessee pays an amount equal to onc-half(ln) oflhe bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depllu, and said tennination shall be delayed for an additional period of two (2) yean and so long !hereafter as oil or gas is produced in payina quantities from such 
deeper depths covered by this lea.se. 

(q IDENTJ I"ICA TION AND I'JLING: The surface acreage retAined hereunder as to each well shall, as nearly as practical, be in the form of a tqllate with lhc well located in the center 
thereof, or SU<:h other shape as may be approved by the School Land Board. Wilhin thirly (30) days allcr partial tcrmin.tion of this lease as provided herein, Lessee shall execute and record a 
release or relc~ containing a satisfactory legal description of the &Cfeage and/or dcpchs not retained hereunder. The recorded release, or a certified oopy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by lhc ~ Land Office rulct in cffcel on !he dllo the re'"-e u filed. If Les- l'alls or refiaes 10 cxceule and rocon!IIICb relc:uc or 
releases within ninety (90) days aller being requested to do so by the General Land Office, lhen !he Commissioner at his sole disaction may designate by wrillen instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expeose in lhe counly or counties where the lease is located and in the officio! records afthe General LAnd Office and lliCh 

dcsif!JUition shall be binding upon Lessee for all purposes. If 11 any time after lhc effCCiive date of lhe partial termination provisions hereof, lhc applicable field rules arc changed or lhc well or 
wells located !hereon are reclassified so lhat less acreage is lhcn:after allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acrt.ago not !hereafter 
allocated 10 said well or wells for production purposes. 

a. OFFSET WELLS: If oil and/or au should be produced in commercial quantities from a well located on land privately owned or on State land leased 111 a lesser royalty, which well is within 
one lhollSand (1,000) feel of tho area included bctein, or which well i• drainiagthe area covered by this lea.se, the Lestee shall, within sixty (60) days after such initial production from lhc dnining 
well or lhe well located within one thousand {1,000) fc:et from lhe orca covered by this lease begin in good failh and prosecute diligcndy lhc drilling of an otuet well on !he area covored by this 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainoge of lhc area covored by this lea.sc, and lhc Lessee, manaaer or driller shall use all means 
necessary in a good failh effort to make such offset well .produce oil and/or ps in commercial quantities. Only upon the determination oflhe Commissioner and with his wrinen approval, may lhe 
payment·of a compensatory royalty satisfy the obligation to drill an offael well or wells required under this Paragnoph. 

9. DRY IIOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and producbon of oil or au an said land, Lessee 
should drill a dry hole or holes thereon, or if dllringlhe primary term hereof and aller !he discovely and actual production of oil or gas from the leased premises such production !horeof should 
cease from any cause, lhis lea.se shall not terminate if on or before the expiration of sixty {60) days from date of completion of said dry bole or cessation of production Lcsscc oommtriCCS 
additional drilling or rcworldng operations !hereon, or pays or tenders lhe ne~t annual delay rental in the same manner u provided in lhis lcuc. If, during lhe last year of lhe primary term or 
within sixty (60) days pnor thereto, a dry hole be completed and abandoned. or lhc production of oil or au should cease for any cause, Lusee's right.s shall remain in fuJI force and effect without 
fW1her operations until the expiration of lhc primary term: and of Lessee has DO( rcsllmed production in paying quantities lltbc expiration of lhc primary term, Lessee may maintain !his lease by 
conducting additional drilhng or rewaoong operations pursuant to Paragraph IO, using !be expiration oflhe pnmary term as the date ofc:essotion of production under Paragraph 10. Should the 
font well or any subsequent well drilled on the above descn'bcd land be completed a.s • shut-in oil or gas well withon the primary term hereof, Lessee lillY resume payment of lho annual rental in 
!he same maMer as provided herein on or before !he rental paying date following !he expiration of sixty (60) days from lhc date of completion of such shut-in oil or su well and upon the failuR to 
make such payment, lhis lease shall ipso facto terminate. If at the expiration of the pnmary tenn or any tome !hereafter a shut-in oil or au weU is located on lhc leased premises paymcnu may be 
made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND REWORKJNG: If, aller lhc expiration oflhc primary term, production of oil or ps from lheleued prcrniSC$, alleronce oblllned, should cease from 
any cause, this lease shall nOI terminate if Lusee commeoces additional drilling or rcWoOOnC operations within sixty (60) days aller such cessation, and this lease shall remain on full fon:e and 
effe<:l for so long a.s su.:h oporations continue in good faith and in wor1cmanlilcc IIWIIICr wilhout interruptions tol1ling more than sixly (60) days. If NCh drilliag or reworltinc operations result in 
the production of oil or au. the lease shall remain in full force and effect for so long as oil or au is produced froD'I lhe leased premrsts in paying quantitiea or payment of shut-in oil or au well 
royalties or payment of compensatory royalties is made as provided herein or as provided by law. lflhe drilling or reworiUog operations result ia lhc completion of a well as a dry holc,lhc lease 
w111 nOI tcnninate if the Lessee commeaces additional drilling or reworking operations within sixly (60) days aller the completion of the well as a dry bole, and this lease shall remain in elf CCI so 
long as Lcuee continues drilling or reworking operations ia good faith and in a worlunanlike maMer without interruptions totaling more than sixly (60) days. Lessee shall give wrinen notice to 
the General Land Office within lhirty (30) days of any cessation of production. 

11. SHUT-IN ROYAL TIES: For purposes of lhis paragraph; "weU" means any welllhat hal been assigned a well number by lhc state agency having jurisdiction over lhe production of oil 
and ga.s. If at any time aller !be expiration of lhc primary term of a lease that, until being shut in, was being mainWned ia force and effect. a well capable of producin& oil or gas in paying 
quantities u located on the leased premises, but oil or gas u not being produced for lack of suitable production faciUties or lack of a suitable market, lhcn Lessee may pay u a shill-in oil or au 
royally an amount tqllal to S I 0.00 per acte, but not less than $1,200 a year for each weU capable of producing oil or ps in paying quantities. To be effective, each initial shut-in oil or ps royalty 
must be paid on or before: ( I) the expiration of lhe primary term, (2) 60 days after lhe Lessee ceases to produce oil or au from the leased premises, or (3) 60 days after Lessee completes a drilling 
or reworking operation in ac:corda.nce wilh !he lease provisions; whichever date is latest If !be shut -in oil or gas royally is paid, lhe lease shall be eocuidcred to be a producing lease and lhc 
payment shall extend lhe term of the lease for a period of one year from !he end of !be primary tenn. or from the first day of !be month following the moath in whicb production eeased, and, aller 
that, if ho suitable production facilities or suitable market for the o~ or gas exisiJ, less« may extend the lcue for four more successive periods of one {I) year by payins the same amount each 
year on or before the expiration of each shut-in year. 

ll. COMPENSATORY ROYAL TIES: 1(, duriag lhc period lhc lease il kept in effect by payment of the shut-in oil or gas royally, oil or ps u sold aad delivered io payinJ quaatities !rom a 
well located within one lhowond (1,000) feel of !be leased prernisu and completod in lhc same producinJ rcaen-W. or in any ease in which chinage is oearninJ, lhc ri&hc to eonrinoe to maintain 
lhc lease by payioathe shut-in oil or au royally shall cea.se, but lhc leue shall remain effective for the remainder of tbe year for which !he royalty has been paid. The Lessee may maintain th• 
lease for four more sUCCC:SJive years by Lc.ssee paying compensatory royalty 11 the royalty rate provided in lhc lease of the marlcel value of productioo from the well causiac !be c1rainaJe or wbidl 
il completed in !he wnc: producin1 reservoir and within one thousand {1,000) feet of the leased premises. The compensatory royalty is to be paid monthly lO lhc Commissi.,_ bepu.ing oa or 
before lhelast day of tho monlh following !he month in which the oil or psis produced from the weU causiac lhc drainage or that is completed in lhe ame producin& rcsetWir and located wilbin 
one thousand (1,000) feet of the leased prcraises; if the compcnsaloly royally paid in any 12-mooth period is in ao &mOilDtlcss than !be annual shut-in oil or gas royalty, Lessee shall pay an 
amount equal to the diffCI'COCO withia thirty (30) days from the end of lhc 12-moalh period; and none of these provisioas will relieve Lessee of the obligation of rcuooable dcvelopmCDt nor the 
obligation to dnll offset wells as provided in N.R.C. Section S2.034; however, Ill lhe de~em~inatioa of tbe Commissioner, and with the Conunusioncf's written opproval, the payment of 
compensat01y royalties shall satisfy the obligatioa to drill offset wdls. Corapensatory royalty paymcnt.s which are nOI timely paid wiiiiCCI\IC penally and inlcrut in accordance with Paragraph S 
of lhis lease. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this ccntficatc is afti'(ed 
is a full, true and correct copy of the origmal on 
file and of record in my office:. 

Thereby. certified, on 5.-b.-o ~ 
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IJ. EXTENSIONS: If, at the expinhon of the primary term of this lease, production of oil or gas has not been obtained on the leased prc:mises but drilling operations arc beina conducted 
thereon in good faoth and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary tenn, file in the General Land Office wrinen application to the Conunossione1 
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment ofl'luu Thousand Dollars (S3,000.00) of this kase CO\'Cn six hundred fony (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred fony (640) acres and the Commissioner sball. in writing, extend this lease for a thiny (30) day period &om and 
after the cxpi,..tion of the primary term and so long thereafter as oil or gas is produced in payong quantities; provided further, that Lessee may, so long as such drilling opentioos arc being 
conducted make like application and payment during any thit1y (30) day extended period for an additional extension of thit1y (30) days and, upon receipt of sueh application and payment, the 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereaRcr as oil or gas is produced in paying 
quantities; provided, however, thai this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expintion of the primary term 11nlcss prod11ction in 
paying quantities ha.s been obtained. 

14. USE OF WATER; SURFACE: SubJect to the terms and cooditions shown in Exhibit "A" anacbed hereto, Lessee sball have the ri&htlo usc water produced on said land necessary for 
operations hereWider and solely upon the leased premoses; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposc.s for water Oood opcratioo.s 
without the pnor wrincn consent of Lessor. Subject to its obligation to pay surface damages, Lessee sball have the ri&ht to usc so much of the surface of the land that may be reasonably neeeswy 
for drilling and ope,..ting wells and transporting and marlceting the production therefrom, such use to be conducted Wider conditions of leas~ injury to the swface of the land. Lessee shall pay 
swface damages in an amount detcnnined under Paragraph 12 ofExhibit"A" or as set by the General Land Office fee schedule which is effective on the date when the aelivity requiring the 
payment of swface damages occurs. 

IS. POLLlfTION: In dc~loping this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing. pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to pre~nt spillage, se<page or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank balleries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of sohd waste or garbage shall be allowed into State waters from any drill ing or auppon vessels, production platform, crew or supply boat, 
barge, jack-<Jp rig or other equipment located on the leased area. Solid waste sha!J include but shall not be limited to containers, equipmcn~ rubbish, plastic, glass, and any other man-made non· 
biodegradable uerns. A sign must be displayed in a hi&h traffic area on all vessels and manned platforms stating. "Oiscl!arge of any solid wa.ste or e.ori>age into State Walen &om vessels or 
platforms is strictly prohibited and may subject a Stale of Texas lease to forfeiture." Such statement shall be m leltcring of at least I" in siu:. 

(q RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply willo thc requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICA noN MARKERS: Lessee shall erec~ 81 a distance not to exceed twenty-five (25) feet from each well oo the premises co.....-.d by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
ballery, whether by individual Oow line connections direct to the tank or tanlcs or by usc of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a firmly anached tag or plate or an identification properly painted on such line at a dislllnce not to exceed three (3) feet &om such tank or header connection. Said signs, ta~s. 

plates or other identifi cation markers shall be maintained in olcgible condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be trunsfcrred at any time; provided, however, that the liability o f the transferor to properly disch:llllt its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or rc:mediation of contaminatiOn at drill sites shall pass to the transferee upon the prior wrincn consent of the Commissioner of the 
Gencrall...and Offic:e. The Conunissioner may require the transferee to demonstrate financoal rc.sponsibility and may require a bond or other security. All transfen must reference the lease by the 
file number and must be recorded in the c:ounty where the area is located, and the recorded tnnsfer or a copy certified to by the County Oerl< of the county where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescnbed by the General Land Office rules in 
effect on lhe date of receipt by the General Land Office of such transfer or certified copy thereof Every trunsfcrcc shall succeed to all rights and be subject to all obligations, liabilities, and 
ponalties owed to the Statq by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereUIIder to the Stale at any time by recording the relinquishment in the COWity where this area is situated and filing the recorded 
relinquishment or cenified copy of same in the General Land Office within ninety (90) days aner its execution accompanied by the filing fee presen'bed by the General Land Office rulc.s in effect 
on the date of receipt by the General Land Offic:e of such relinquishment or certified copy thereof. Such rehnquisbmenl will oot have the effect of releasing Lessee &om any liability theretofore 
ac:cnJcd in favor of the State. 

19. LIEN: In accordance with N.R.C. Section S2. 136, the State shall have a first lien upon all o1l and gas produced from the area covered by this lca.seto secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. Oy acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52. I 36 and any other 
applicable statutory lien, an exprc.ss contractual lien on and secw·ity interest in alllealed minc,..ls in and extracted from the leased premises, all procecd.s which may accrue to Lessee &om the sale 
of such leased minerals, whether such proceeds arc held by Lessee or by a third party, and all fixrures on and improvements to the leased pn:mises used on coMcction with the production or 
processing of such leased minerals in order to secure the payment of all royalties or otber amounts due or to become due unde1 this lease and to secure paymenl of any damagc.s or IOSJ that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of th is lease, whether express or implied. Thos lien and security interest may be foreclosed with or without coun proceedings 
in the manner provided in the Title I, Chapter 9 of the Texa.s Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lD execute and =ord such onslnlmcnts as 
may be reasonably necessary 10 acknowledge, allach or perfecttltis lien. Lessee hereby represents that there are no prior or superior liens arising &om and relating to Lessee's aelivitic.s upon the 
above-described propeny or &om Lessee's acquosition of this lease. Should the Commissioner at any time determine that this representation is not lnlc, then the Commissioner may declare this 
lease forfeited as provided herein. 

10. FORF£111JRE: If Lessee shall fail or refuse to malcc the payment of any sum within thiny (30) days aner it becorn., due, or if Lessee or an authoriu:d agent should knowmgly malce any 
false return or false repon concerning production or drilling. or if Lessee shall fall or refuse to drill any offset well or wells in good faith as required by law and the rules and n:gulalJOru adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file reporu in the manner required by law or fail to comply with rules and regulat ions promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority acc:es.s to the =ords pertaining to operations, or if Lessee or an authoriud agent should knowingly fall 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of tlus lease, or if this lease is assigned and the assigrvncnl is nol filed in the Genera.! Land Office as required by law, the ri&hts acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfcirurc, and when forfeilcd the ~ shall again be subject lo lease to the 
highest bidder, under the same regulations controlling the original sale ofleases. However, nothing herein shall be construed as waiving the aUiomatie terrnination of this lease by operation oflaw 
or by reason of any special limitation arising hereunder. Forfeirurcs may be set aside and this lease and all ri&)!u thereunder reinstoted before the ri&hu of another intervene upon satisfaaory 
evidence to lhe Commissioner of the General l.ar_ld Office of future compliance with the provisions of the law and of this lease and the rules and regubtions that may be adopted relative hereto. 

11. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as prov;ded for in N.R.C. Sections 
52.092-52.093, as a pan of the con•ideration moving to Lessor for the covenants herein made by Lessee. 

21. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissione1 of the 
General Land Office ,oveming drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payoncnl of 
royalties, and auditing procedures, and shall be subject to all other valid statules, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the gencralily of the foregoing, Less.< hereby agrees, by the ac:ecptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notic:e and audit heanngs procedures. Said provi•ions are currently found at3l Texas Administrative Code, Chapter 4, and Texas Natural Resoun:cs Code Sections S2.13S 
and S2.137 lhrou&h S2.140. In the event this lease covers land fram:hiscd or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
incidenlto the operation of a port, then Lessee shall not be cnlitled to enter or possc.ss such land without prior approval as provided under Section 61. 11 7 of the Texas Water Code, but l...c$sec shall 

STATE OF TEXAS 
COUNTY OF BURLFSON 
The document to whrch lhr~ ccrttficatc is affi~ed 
is a full, true and correct copy of the ongnw on 
.file and of record tn my omcc. 

Thereby, certified, on 5.-- rd. -o ~ 
Anna I. Schiclack 
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be entitled to develop such land for oil and gu by directional drilling; provided, however, that no swfaee drilling location may be nearer than 660 feet and special permission from the 
Commissioner of the General Land Office is necessary to make any swfaee location ncam- than 2,160 feet measured at right angles from the neares1 bulkhead line or from the ncarcst dredecd 
bon om edge of any channel, stip, or turning ba.sin which tuu been authorized by the United States as a federal project for future construction, whichever is nearer. 

13, REMOVAL OF EQUIPMEI'IT: Upon the termination of this lease for any cause, Lcsscc shall not. in any event, be permitted to remove the casing or any p:ut of the equipment from any 
producing, dry, or abandoned well or welb without the written consent of the Commissioner of U~e General Land Office or his authorized represcnl1tive; nor sh1ll Lessee, without the written 
consent of said Commissioner or his authorized representative remove from the leased premises the castng or any other equipment, material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissooner or his 1uthoriu:d representative. 

14. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operatiotU thereon, or from producing oil 
and/or gas therefrom, after elfon mode in good faith., by reason of war, rebellion, riou, strike., flrCS, loll of God or any O<der, rule or regulation of govemm<:ntal 1Uihoril)', then while so prevented. 
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office ill JllppOil of LesKe's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except io the cvebt of lease opcntions siiiJlCildcd u provided in the rules and resul1tioru adopted by the 
School Land Board); and th~ lease llhall be extended wtu1e and so long u Lessee is prevented, by IDlY such c1use, from drilling, reworking operations or producing oil and/or gu from the leased 
premises; provided, however, that nothina herein shall be construed to suspend the p1yment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any 
applicable statute of this State. 

15. LEASE SECURITY: Lcs.scc shall take the higbc.st degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gu, and other bydtocllbotu produced from 
said lease. This includes, but is noc limited to, the installation of all necessary equipment, seals, locks, or other appropri1te pr01CC1ive devices on or II all1ceess points at the lease's production, 
gathering ttnd storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resuhing from theft and shall pay the State of Texas royalties thereon 
as provided herein on all oil, gas or Olhcr hydrocarbons lost by reason of theft. 

16. REDUCTION OF PAYMEI"'TS: If, during the primary term, a ponton of the land covered by this lease is included within the boundaries of a pooled Wlit that hu been approved by the 
School Land Board in accordance with Narural Rcsourecs Code Secllons 52.1 S 1-52.153, or if, II any time after the expiration of the primary term or the extended term, this lease covers a lesser 
number of acres thttn the total &mOWll described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of ICICS pooled, re leased. SWTendercd, or 
otherwi~ . severcd. 10 that paymen!J detennioed on 1 per IICf'O besis under the terms of this leue <Ming the primary term slrall be calculated bued upon the number of acres outside the boundaries 
of a pooled unit, or, if after the expiration of the primary term, the number of acres acrually retained and covered by this lease. 

17. SUCCESSORS AND ASSICNS: The covenants, conditions and 1greemcnts contained herein shall extend to and be binding upon the hein, executors. admintstrators, successors or 
MSigns of Lessee herein. 

18. AI'ITJQUITIES CODE: In the event that any fearure of ~bcoloaical or historical interes1 on Permanent School Fund Land is encountered during the 1ctivitics authorized by this lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (AlTN. Archaeologist, Asset Management Dtvision, 1700 N. Congress Ave., Austin, Texas 78701 ) 
and the Texas Historical Commissioo (P.O. Box 12276, Austin, TX 7g71 1) so that1dequote measures may be undenalcen to protect or recover such discoveries or findings, as appropri1te. Lessee 
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89·66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code ofTexas, Cllapter 191 , Tex. N11. Code 
Ann. (Vernon 1993 &. Supp. 1998). On stale-owned land not dedicated to the Permanent School Fund, lessee shall nocify the Texu Historical Commission before breaking ground at 1 project 

• location. An archaeological survey might be requtred by the commissioo before construction of the project can commence. Funher, in the event that any site, object, loc11ion, artifact or other 
fe1ture of archaeological, scientific, education1l, culrural or historic interest is encoW>tered during the activities authoriz.c by this lease, lessee will immediately notify lessor and the Texu 
Historical Commission so that adequate measures may be undertaken to prOiect or recover such discoveries or findings, as appropriate. 

19. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a coun of competent jurisdiction located in Tn vis County, State 
of Texas. 

JO. LEASE FILING: Pursuant to Cllap<er 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Cleric in any county 1n wtuch all or any part of the 
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall1ccornpany the certif~ed oopies sent to the General Land Office. 

Jl. EXECUTION: nus oil and gas lease must be signed and aclcnowledged by the Lessee befO<c 11 is filed of record in the county records and in the General Land Office of the Stale of 
Texas. 

. TATE Of If XAS 
COl• TY 01· Bl JRI T c:;QN 
Th~ d•>cumcnl tt '' hrch thiS c• mlicat~ is affixed 
is a lull. tru~ and (nnc't Clp\ of !.he ongmal on 
ftk aod of J:C4;0rd tn my (>I lice. 

Thcn:bv. certified.~..-\')_ -o~ 
AnnaL. Schiclack 

' . 

5 

• 

tate ofTexu under the seal of the General Land Offi ce 
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STATEOF TEXAS 

COUNTY OF DALLAS 

Doc: 
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(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undmigned authoriry, on lhis day personally appearcd __ ~B~r!:..u=c:.!:e=-.!S=t.::e:.!.n!!s~r!:..!!u~d~--------­
Executive Vice President known to me to be the person whose name is Sllbscnbcd to lhe forego"'& instrumem. aso __________________ or 

WCS Oil & Gas Corporation 
-------------------- ------------and acknowledged to me !hot he exeaued lhe same 

Vol 
775 

·~"" """'" ~· ~·~ ... """'" ........ ""~~ Md. ··~· M~A''" ~ ... .,. " - - - _th G;~ ...... m, hMd~d-•oroffiu .. oho <;:>[]> "'"' ~J ~~i,J}\o 
Nowy Public in and ror Dallas' Texas 

STATE OF __________ _ 
{INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ _ _ _ _ _ ____ _ 

Before me, lhc un&rsigned aulhoriry, on lhis day personally appe~'----------------------

known to me to be the pcnonJ whose IW1>ea are Sllbsuibed to lhc rorecoing instrument, and aclcnowlcdged to me lhatlhey cxewlcd lhc 
s:une ror lhc IJWl)OJeJ and eoruidenuion !herein expressed. 

Given under my hand and seal or office lhis lhe ______ .day or ______________ ~ 20 ___ _ _ 

SlAfE OF TEXAS 
COl NTY OF BURl rso r 
r , cnt t "tuc:h tht~ L nthc 1~ ts affi:\eJ 
_ Ml true .llld com:.t ,oro ot tho: al TJ 

me and,,, rc:cord I!' '"1\ l'-' 

Thcn:b et.11tlicd, on 5 -\ ), -o9 

6 

Notary Public in and for·-------------

• •• • •• •• • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • . • • • -
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Attached to and made a part of the certain Oil and Gas Lease dated April 21, 2009, by and between the 
State of Texas and WCS Oil & Gas Corporation covering lands in Burleson County, Texas 

Operational Procedures effective during the term of the existing Surface Lease or its renewal or 
replacement lease by and between the General Land Office and Texas Department of Criminal 
Justice. 

1. Lessee shall coordinate with the General Land Office and the Texas Department of Criminal 
Justice (TDCJ) Agribusiness, Land and Minerals Office the notice required to the Texas 
Historical Commission before commencing operations on state owned land per § 191.0525 of the 
Natural Resources Code and pursuant to Section 28 of the Oil and Gas Lease. Under the 
Antiquities Code of Texas, state agencies and political subdivisions of the State are required to 
contact the Texas Historical Commission relative to actions on public lands in the State of Texas. 

The Texas Historical Commission will need information to identify historic properties such as 
archeological sites, buildings, structures, objects or districts in the project area. A copy of 
Information Request form for the specific type of information requested is available from TDCJ. 
The form also suggests information that should be considered to help determine Lessee's 
project's Area of Potential Effect and the types of historical resources that may be present in such 
project area. 

2. A copy of all Railroad Commission forms and filings, along with a company contact name and 
phone number, must be sent to the TDCJ Agribusiness, Land and Minerals Office, 2405 Ave I 
Ste. E, Huntsville, TX 77342. 

3. All water wells are to be drilled by licensed drillers. Documentation supporting this should be 
sent to TDCJ Agribusiness, Land and Minerals at the above address . 

4. Lessee shall notify the TDCJ Agribusiness, Land and Minerals Office seven (7) days prior to 
commencing drilling operations or any other surface disturbing operations, including but not 
limited to geophys ical surveys, pipeline installation, and construction of production facilities at 
(936) 437-54 18 or its replacement number. 

5. Lessee shall contact the TDCJ Unit Warden or Farm Manager for a Location Approval Meeting 
to designate a drilling site, road proposal, and any other necessary changes that may affect the 
site. 

6. Lessee shall submit a copy of the survey and maps locating the well, along with any title opinions 
obtained to the TDCJ Agribusiness, Land and Minerals Office and the General Land Office. 

7. Thirty (30) days in advance of operations, Lessee shall submit a list of personnel that will be 
entering the property, along with their drivers license and Social Security numbers, to 
Cherrel Langley by email to cherrel.langley@tdcj.state.tx.us or her replacement or fax to 
(936) 437-5437 or its replacement number. A background check will be run on each 
individual prior to authorization to enter the property. The Unit Warden will make final 
approval of all who can enter the property. (Social Security numbers are required and shall 
be kept confidential to the extent allowed by law.) 

8. Lessee shall submit model, make and license plate numbers of all vehicles to be utilized on the 
Unit to the Unit Warden . 

• • ••• • • •• . • • • • • • • •• • • • • • • • • • • • • • • 
! : • • • • • 
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9. Lessee shall be responsible for bu ilding a suitable fence, capable o(turning cattle, around any 
well site drilled under the lease. 

I 0. No fi reanns, liquor or tobacco are pennitted to be carried onto leased premises. 

II . Lessee shall keep all reserve pits to a minimum size and clean from debris. Disposal of oil and 
gas wastes by landfanning shall not be pennitted. These wastes include, but are not limited to: 
saltwater, other mineralized water, s ludge, spent drilling fluids, cuttings, waste oil, spent 
completion flui ds and other liquid, semi-liqu id, or solid waste material; sands and si lts obtained 
while using water base dri ll ing fluids, wash water used for cleaning drill pipe and other 
equipment at the well site; waste generated in connection with activities associated with gasoline 
plants, natural gas or natural gas liquids processing plants, pressure maintenance plants, or 
repressurizing plants unless that waste is associated w ith the exploration, development, and 
production of oi l or gas or gcothennal resources. 

12. Lessee and their assigns shall be directly responsible for damages, if any, to surface of the land 
and/or crops and timber, the amount of which will be assessed by the Unit Warden and his/her 
designee, in coordination with TDCJ Agribusiness, Land and Minerals. Subject to Lessee's 
obligation to pay surface damages for drilling and operating wells and transporting and marketing 
the production therefrom, such use to be conducted under conditions of least injury to the surface 
of the land: Lessee shall contact the Agribusiness, Land and Minerals Office prior to 
commencement of operations for the rates set forth for drilling activities. 

13. Lessee shall remove all debris resulting from its operations, such as paper, cans, wire, flagging 
and other refuse on the leased premises. 

14. Vehicles shall be driven on roads at all times possible. Gates shall be properly closed and under 
no condition will it be pennissible to drive a vehicle over or through any fence. All vehicles shall 
be locked at all times. All personal belongings (i.e., clothes, tools, etc.) shall be locked up 
inside the vehicles at all times. 

I 5. Speed of all vehicles shall be he ld at a reasonable and/or posted rate. Reasonable precautions 
must be taken when driving near livestock. 

16. Vehicular and foot travel shall be confined to graded and surfaced roads during periods when 
excessive damage to vegetation crops and rutting of the land surface could result. 

17. When entering plowed fields, drive parallel to crop rows. Lessee and its contractors may not 
drive through inmate work and field crews. Gates shall be properly closed and under no 
condition will it be pennissible to drive a vehicle over any fence 

18. TDCJ, at its discretion, will be allowed to have a representative w ith each crew during work 
herein penni tted. 

19. After the drilling operations are completed, regardless if the well is a producer or non-producer, 
Lessee shall restore the si te as nearly as is practicable to its original condition. Excess water from 
reserve pits shall be tested for chlorine concentration and removed from the site pursuant to the 
requirements of the TDCJ and in accordance with the rules and regulations of the Texas Railroad 
Commission. 

20. Once the site is restored and surface damages still exist, Lessee shall contact the TDCJ 
Agribusiness, Land and Minerals Office so that settlement proceedings can be initiated. 

S IAfl or Tf·XAS 
COL'NTY OF BUHI ESON 
The document Ill whrch thr' cc"'rlicat~ 1~ afli\cd 
1~ a full tnll und conccr cnl" lll thr ongrnal on 
file and ,,f record m m} oflic-.. 

~- ;;}..-0~ 
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21 . If this lease has been assigned to another company, Lessee shall provide the name and address of 
that company to the address listed above within thirty days of such assignment. If Lessee fails to 
comply with the rules, regulations and instructions, the General Land Office shall have the right, 
at its option, to cancel the privileges granted in accordance with the terms of Paragraph 20 
(Forfeiture) of the lease. 

22. Lessee shall reasonably accommodate any irrigation equipment and facilities existing on the 
leased premises. 

STArr Or TEXAS 
COlJ TY OF BURU<:iO 
The document h wh1ch th1~ ccnalical~ 1s athw.l 
is a full, 1ruc and ''meet copy of the c•m•n·1t ''" 
file and or record tn my onicc 

Thcreh) ccnihcd c, '5--\ d--0 ~ 
\nna I (,c.hielack 

'n1 \ l 

•• • . . . ... . . 
• • • • 

Fi led for Record in : 
Burleson Count~ 

On: Ma~ 08, 2009 at 10:32A 

As an Off i cia 1 f'ub l io:: Records 

DocuMent Huaber : 01)1)1)1720 

AMount 

Re(eiPt Hu11ber - 62~3~ 
B~ , 

Kat ie Bradshaw 

~8.00 

STATE OF TEXAS CDUHTY OF BURLESON 
I hereb~ certif~ that th1s instrument 
was filed on the date and tiNe 
staMPed hereon b~ ~e and was dul~ 
re•:orded in the volu•e and Pase of 
the na~ed re(ords of : 
&ur leson Counb 

As staMPed hereon b~ Me. 

na~ 08t2009 

Honorable Anna L. S(hiela(k 
CountY Clerk 

• • •• .. . . •• • • • • • • • • • • •• • 
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oiL & GAS CORPORATION 

August27, 2009 

Texas General Land Office 
Attn: Garl Bonn Jc>//(' ftre(&t.no 

P.O. Box 12873 
Austin , TX 78711-2873 

Dear Mr. Bonn: 

Re: GLO Lease No. M-11 0094 
Burleson County, Texas 

Enclosed please find : 

1) Original Partial Release of Oil and Gas Lease as recorded in Burleson 
County, Texas. 

2) Two plats of our acreage with the 153.83 acres being released from 
M-11 0094 colored in red . 

We are releasing this acreage due to title problems affecting mineral 
owners other than the State ofT exas. 

BJS/Im 
Enclosures 

Very truly yours , 

8~---
Bruce J. Stensrud, 
Executive Vice President 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax: (214) 357-9 142 





PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF BURLESON 

§ 
§ 
§ 

(GLO Lease No. M-110094) 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned does hereby SURRENDER, RELINQUISH and RELEASE all 
of the right, title and interest of the undersigned in and to that certain Oil and Gas Lease 
(hereinafter referred to as the "Lease" dated to be effective as of April 21 , 2009, recorded in 
Volume 775, Page 817, Official Public Records, Burleson County, Texas, from Jerry E. Patterson, 
Commissioner of the General Land Office of the State of Texas (referred to therein and herein as 
"Lessor") to the undersigned, as Lessee, INSOFAR AND ONLY INSOFAR as the Lease covers 
153.83 acres of land, more or less, out of Lot 10 of the John P. Coles Survery, A-12, Burleson 
County, Texas, being part of that certain 611 .58 acre tract described in that certain deed dated 
February 4, 1963, recorded in Volume 150, Page 292, Deed Records, Burleson County, Texas, 
from R. Arthur Mecham and wife, Alma R. Mecham, to Holland Porter, being that portion of said 
611.58 acre tract which is contained within the boundaries of the two (2) tracts described as 
"FIRST TRACT" (238.53 acres) and "SECOND TRACT" (178.52 acres) in that certain deed dated 
April 21, 1944, recorded in Volume 90, Page 587, Deed Records, Burleson County, Texas, from 
Margaret B. Miner, by her attorney-in-fact, Robert J. Callaghan, to R. F. Smith and A. B. Smith , 
which portion is estimated to contain approximately 153.83 acres of land, more or less, and which 
portion is hereinafter referred to as the "Released Acreage", unto the named Lessor of the Lease, 
its successors and assigns. 

Notwithstanding anything contained herein to the contrary, this instrument is subject to and 
there is hereby EXCEPTED and RESERVED unto the undersigned, its successors and assigns, 
all of the right, title and interest of the undersigned in and to the Lease, INSOFAR AND ONLY 
INSOFAR as the Lease covers all of the "leased premises" (as that term is defined and described 
in the Lease) , LESS, SAVE AND EXCEPT, HOWEVER, from the leased premises, the Released 
Acreage being released herein. 

The terms and provisions of this instrument shall be binding upon and shall inure to the 
benefit of the parties hereto, their respective successors and assigns. 

IN WITNESS WHEREOF, this instrument is executed this 7-I:!J day of August, 2009, 
shall be effective as of April 22, 2009. 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

Lessee: 

WCS 0/t GAS CORPORATION 

By ~~-~~ 
Bruce J. Ste ud , Executive Vice President 

This instrument was acknowledged before me on this 1-UL day of August, 2009, by 
Bruce J. Stensrud, as Executive Vice President of WCS OIL & GAS CORPORATION, a Texas 
Corporation, on behalf of said corporation. ~ 

~·~~~~ Nota~~c~}!1f:ds 
PARTIAL RELEASE OF Oll.. AND GAS LEASE - Solo Page 
(new\bjs\documents\relea es\GLO Lease o. M-110094) 
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September 2, 2009 

Mr. Bruce Stensrud 
WCS Oil & Gas Corp. 
PO Box 9159 
Dallas, TX 75209 

Gr ~E N JB', ~R . ~ L t , i\ N ID 0 F JG' 1 C E 
j ERRY PATTERSO , COMM ISSlONER 

RE: Partial Release of State of Texas Lease- MF 110094 

Dear Mr. Stensrud, 

The General Land Office received the following instruments on August 28th, 2009. Said instrument is 
filed in the mineral file number as stated above. 

The release is effective April 22, 2009, dated August 7, 2009 and recorded in Burleson County Vo l. 
782, P. 482. In the future, please note that a $25.00 filing fee is required . 

Best regards, 

a€:.~~ 
Energy Resources 
Mineral Leasing 
5 12-463-6521 

Stephen F. Austin Building • 1700 orth Con).,'TC~s Avenue • Au• tin, Texas 78701-1495 

Post Ofticc Box 12873 • Ausun, Texas 78711 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.statc.rx.us 





.. 

TEXA GENERA L LAND OFF I CE 
GEORGE P. BUSH , COMMISS I O ER 

March 10, 2015 

To Whom l t May Concem 
Ted W. Walters & Assoc., LP 
P.O. Box 8082 
Tyler, Texas 75711 

RE: GLO Assignment ID# 9283 

To Whom l t May Concern, 

The General Land Office received the foliowing instrument(s) and has filed them in the 
appropriate files. 

Partial Assignment af O il and Gas Leases April 18th, 2014 from WCS Oil & Gas 
Corporation, as assignor, to PetroMax Brazos, LLC and Burleson Acquistion, 
LLC, as assignee. As filed for record in Burleson County, in valurne 900, page 
295. 

Piease see attached "Exhibit A" for reference. Filing fees af $50.00 were received in 
connection with the above assignment. Piease feel free to contact me if you have any 
questions. 

Best Regards, 

Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Srcphen F. Ausnn Building · 1700 lorrh Congress Avenue · Ausrin, Texas 78701-1495 

P. O. Box 12873 · Ausrin, Texas 78711-2873 

512 463.5001 · R00.998.4GLO 

glo. re..xas.gov 



Exhibit "A " 
GLO ID Couuty 

9283 Surfeson 

9283 Surfeson 

Tu esdny, llfnrcll JO, 2015 

Lease 

MF110093 

MF110094 



From: Ted W. Walters & Assoc., LP 
To : ~ COMMISSIONER OF THE GENERAL L 

1700 N CONGRESS STE 935 
AUSTIN 'fX 78701-1495 

lnvoice # lnvoice Amt 
LBC04032014 50.00 
CERTIFIED COPIES OF ASSIGNMENT 

Vendor Code 
@GLOCT 

••• • •• • • • • • • • • • • •• • • • • •• • ••• • • 

••• • • • • • • 

Check Date 
02/18/2015 

••• • • • • • • • 

Check Amount x $50.00 

Check Number 
E~4709 
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WARNING- THIS CHECK IS PROTECTED BY SPECIAL SECURITV FEATURES 

Tea W. Wa}ters & Asso&., EP 
Escrow Account 

Pr G Box 8082 
Tyler, TX 75711-8082 

From: Ted W . Walters & Assoc., LP 
To: COMMISSIONER OF THE GENERAL L 

1700 N. CONGRESS STE.. 935 
AUSTIN, TX 78701-1495 

lnvoice # l lnvoice Amt 
LBC04032014 50.00 
CERTIFIED COPIES OF ASSIGNMENT 

Vender Code 
@GLOCT 

Check Date 
02/18/2015 

Check Amount x $50.00 

.. . . 

Check Number 
E-4709 

{di\ 
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OTICE OF CONF!DE TlALITY RIGHTS: IF YOU ARE A A TURAL PERSO , YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWrNG INFORMA T IO FROM THI S 
IN TRUMENT BEFORE IT IS FILED FOR RECORD fN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURJTY NUM BER OR YOUR DRIVER'S LICENSE NUMBER. 

PARTlAL ASSIGNMENT OF OlL AND GAS LEASE 

TIIE STATE OF TEXAS § 
§ KNOW ALL MEN BY THESE PRESENTS, HIAT: 

COUNTY OF BURLESO § 

TiliS ASSIG ME T, made and entered into as of the 18th day of April, 2013 
(:'Effcctive Date" herein) by and bctween WCS Oil & Gas Corporation, ("Assigoor" herein), 
whose address for purposes o f this instrument is 4807 W. Lovers Lane, Dallas, Texas 75209 on 
the one band; and PetroMax Brazos, LLC, a Texas limited liability company (''PMB" herein), 
w hose address for purposes o f thi s instrument is 603 Main Street, Suite 20 l, Garland, Texas 
75040, and Burleson Aequisition, LLC, a Texas limited Iiabilily company, ("BA" hcrein), 
w hose address for the purposes o f thi s instrument is 603 Main Street, Suite 20 l , Garland, Texas 
75040, (hcrein collectively " Assignees"), on the other band. 

W I T E S S E T H, T H A T: 

WIIEREAS, Assignor is the owner and holder of ccrtain inierests in certain oil and gas 
leases (the" Subject Leases") covering certain lands located in Burleson County, Texas, as such 
leases are more particularly deseribed in Exhibit "A", anached hereto and incorporated herein, 
and such Subject Leases are contained in, but not limited to, the unit identified in Exhibit "B" 
attachcd hereto and incorporated herein (the "Subject Unit") with the Leases and Subject Unit 
being collectively rcferred to herein as the "Subject Lands"; and 

WHEREAS, Assignor dcsires to assign to Assignces, and Assignees desirc to accept, all 
of Assignor's right, title and inierest in the Subject Leases, but only with respect to the "Eaglc 
Ford Formation" . The " Eaglc Ford Formation" as used berein shall mean the stratigraphic 
equivalent ofthe foliowing intervals, hereby deemed to be one and the same formation: ( l ) from 
the base o f the Austin Chalk formation at a measured depth o f 7,320 fect to the top o f the Buda 
limestone formation at a measured depth of 7,889 feet, as shown on the reference log for the 
Charnplin Petroleum Charles C. Harter #I Well dated 10-01-1979 located in Brazos County, 
Texas; (2) from the base o f the Austin ChaJk formation at a mcasured depth o f 8,380 feet to the 
top o f the Bud a limestone formation at a measured depth o f 9,000 fect, as shown o n the reference 
log for thc Dril Con Petroleum, Ltd. Patricia # l Well dated 01 /3 1/ 1984 located in Brazos 
County, Texas; and (3) from the base of the Austin Chalk formation at a measured depth of 
8,41 O feet to the top o f the Buda limestone formation at a measured depth o f 8,9 l 2 fcet, as 
shown on the Schlumberger Dual lnduction!Densi ty/Neutron/Gamma Ray log for the Chaparral 
Minerals, Ine. Stasny # l Well dated 09/06/ 1982 located in Brazos County, Texas. 

OW TH ER.EFOR.E, for and in consideration of thc premises and of Ten Dollars 
(S l 0.00) and other good and valuable considcration, the reccipt and adequacy o f which are 
hercby acknowledged, Assignor docs bereby BARGAfN, SELL, TRANSFER, and ASSIG 
unto PMB 55.963303% of Assignor's right, title and interest and to BA 44.036697% of 
Assignor's right, title and interest, collectively being all of 1\ssignor 's right, titte and intcrest in 
and to: (i) thc Subject Leases as thcy relate to the Eagle Ford Formation; and (ii) Assignor's 
rights o fingressand egress and thc use o f the surface o f the lands covercd by the Subject Leases, 
subject to all and s ingular thc terms, conditions, regulations, and exeeplions hercin provirled in 
the case o f both clause (i) and clausc (i i) a bove. 

ASSIGNOR HEREBY FURTHER GRANTS UNTO ASS lGNEES, in the proportions as 
set forth above herein, a non-cxclusivc surface and subsurface easement through, under, over and 
across the Subject Lands to the extent perrni tted by thc Leases and reasonably necessary or 
desirable to Assignces to transi t thc rights in the Subject Leases rcserved by Assi gnor hereunder 
such that Assignces can access, develop, produce from and otherwise fully enjoy the rights 
granted to it herein in the Eaglc Ford Formation; provided, however, that the partics hereto agree 
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that nothing in this assigrunem shall be construed to allow Assignecs free use of Assignor's 
existing pipelines, pad sites or other facilities and infrastructure on lands covered by the Leases 
and within the Subject Unit except: (i) as otherwise may be agreed to by the parties hereta in a 
cornmercially reasonable manner; and (ii) that Assignees shall have the right to use Assignor's 
Lease roads insofar as Assignees do not unreasonably interfcre with the use by Assignor or such 
Lease roads and provided tbat Assignees promptly repair any damage to Assignor's Lease roads 
to the extent caused by Assignees' operations. 

THERE IS EXCEPTED HEREFROM AND RESERVED UNTO ASS!GNOR and 
Assignor's heirs, trustees, successors and assigns all rights under the Subject Lands outside the 
Eagle Ford Formation. 

FURTHERMORE, ASSIG OR HEREBY EXPRESSLY EXCEPTS A D RESERVES AN 
OVERRJDfNG ROYALTY fNTEREST in all oil, casinghcad gas, gas, condensate, distillate, 
gaseous substances, and other minerals produced, savcd, and marketed fro m, or attributable to, 
the Subject Lands as to the Eagle Ford Formation. Such overricting royalty interest reserved by 
ASSIG OR shall be in addition to all burdens upon and payable out of each of the Subject 
Leases, on a lease-by-lease basis, and shall be that fraction of produetion which, when added to 
such burdens, shall result in a total burden upon the interest actually assigned to ASSIG EE in 
each of the Leases of twenty-five percent of cight-eighths (25% of 8/8ths), of all oil, gas, 
casinghead gas, condensate, distillate, gaseous substances, and other minerals produccd, saved, 
and ma.rketed from, or attributablc to, such lease. As used herein, "burdens" upon a lease inelude 
landowners' royalties, overricting royalties, and produetion payments, or other like interest in 
produetion existing as of the date of this Assignment, which burdens have been created by 
ASSIGNOR or any of its predecessors in title. The proceeds of the overricting royalty interest 
shall be paid monthly to ASSIGNOR at its office at the above address. With respect to such 
overricting royalty interest, ASSIGNEE shall promptly fumi sh to ASS!G OR: (a) copies of all 
contracts for the sale o f oil and gas produccd from the Subject Lands; (b) upon request, monthi y 
reparts showing the number o f producing wells and producing days, leases stocks and runs; and, 
(c) upon rcquest, copies o f run tickets retating to the sale or disposition of oil and gas produced 
from the Subject Lands. 

l f any Subject Lease covers less than the entire oil and gas mineral estate in the lands 
covered thereby, or if ASSIGNOR'S interest in a Subject Lease is Jess than the fu l! oil and gas 
mineral cstate in such lease, the overricting royalty inierest rescrved herein shall be reduced in the 
proportion that the interest actually assigned in the particular lease bears to the entire and 
undivided oil and gas mineral estate attributable tothelands covered by such lease. 

Thi s ASSIGNMENT is expressly made subject to all of the terms and conditions o f each 
of the Subject Leases. The interests in the Subject Leases covered by this Assignment are 
conveyed by ASSIGNOR and accepted by ASSIGNEES subject to all cxisting burdens with 
which the Subject Leases are encumbered, and ASSIGNEES, in the proportions as set forth 
above herein, hereby assumes and agrccs to pay, perform, or carry, as the case may be, each of 
the existing burdens to the extent that such existing burdens are or remain a burden on the 
interest in the Subject Leases herein assigned. The term "existing burdens" as used herein shall 
mean all royalties, overricting royalties, the overricting royalty of Assignor deseribed herein, and 
any and all other payments out of or with respect to production, with which the Subject Leases 
areburdened as o f the date hcreof. 

Additionally, the interest in the Subject Leases and Subject Uni t covcred hereby is 
conveyed subject to the terms and provisions of any existing operating agreements, unit 
agreements, dcscriptions andfor designations, and, in particular, that certain Purehase and Sale 
Agreemem dated to be efTecti ve the 4th day of March, 20 13 by and between WCS Oil & Gas 
Corporation, as Seller, and PetroMax Brazos, LLC, represented by PetroMax Operating 
Company, Ine., its Manager, as Buyer. Any and all obligations, duties, and liabilities accruing 
under such agreements shall be assumed by and become the responsibility of ASSI G EES to the 
extent that such cxisting burdens are or rcmain a burden on the interest in the Subjcct Leases 
herein assigned. This assignment is further made with full substitution and subrogation of 
Assignees in and to an y rights and eauses of action in warranty held or to be held by Assignor 
against third parties as to the interests conveycd hereundcr. 
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ASSIGNOR, ITS SUCCESSORS AND ASSIGNS, SHALL WARRANT AND DEFEND 
ALL AND SINGULAR THE TTTLE OF ASSIGNEES, THETR SUCCESSORS AND ASSJGNS, 
AGAINST ALL PERSONS CLAIMING OR A TTEMPTING TO CLAIM ANY INTEREST IN 
ANY OF TID: INTERESTS ACQUTRED HEREUNDER, BY, THROUGH OR UNDER 
ASSIGNOR, BUT NOT OTRERWISE. 

A SIGNOR DOES HEREBY FURTHER REPRESENT AND WARRANT, TO THE 
EXTENT PROVillED AND AS LIMTTED IN TBE PRECEDING PARAGRAPH, THAT IT IS 
THE LEGAL, EQUIT ABLE, AND RECORD OWNER OF TRE INTERESTS IN THE 
ASSIGNED HEREUNDER. 

This assignment shall inure to the benefil of and be binding upon lhe parties hereto, lheir 
respcctive heirs, successors, and assigns. If any provision of this Assigrunem is held invalid, 
such invalidity shall not affect lhe remaining provisions. This Assignment is made free and clear 
of any arrangement which is treated as a partnership for federal ineorne tax purposes. 8 oth 
parties agree to execute al l furlher documents and to t.ake such further action as may be necessary 
to give full effcct to lhe terms and conditions of lhis assignment. 

Assignor will indemnify Assignees from and against any and all liabilitics, liens, 
demands, j udgments, suits and claims of any kind or character arising out o f, in conneelion with 
or resuJting from lhe ownership andfor operation of lhe herein assigned interests, including but 
not limited to all claims for environmcntal conditions for all periods accruing prior to lhe 
effective date hcreof. 

fN WITNESS WHEREOF, t his instrument is executed effective as o f the date first above 
written, regardless o f lhe date o f execution. 

ASS IGNOR: 

ASSIGNEES: 

PETROMAX BRAZOS, LLC, 
a Texas limited liability company 

By: PetroMax Operating Company, Ine. 
Its: Manager 

By: 

911 Steve Blackwell, President 

BURLESON ACQUISTTION, LLC 
a Texas lirnited liability company 

By: 1-Iedgerow Properties, LLC 
a Tex limited liability company, its sole member 

By: 

By: API Properties Corporation, 
a Ca ifomia corporation, its managing mcmber 

STATE OF TEXAS 
COU NT Y OF B U RLESON 
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Thi s instrument was acknowledged before mc on thi s l ~ ~ day o f April, 2013, by 
Bruce Stensrud as Executive Viee-President of WCS Oil & Gas Corporation, on behalf of said 
company. 

e LAVELLE MAYS 
NOTARV PUBUC 
STATE OFTEXAS 

lttJ Comm. Elcp. Gw.l-21115 

TRE ST ATE OF TEXAS 

COUNTY OF 'C'f:>\ro 

§ 
§ 
§ 

This instrument was acknowledged before me on th.is \~y of April, 2013, by Steve 
Blackwell, as President of PetroMax Operating Company, Ine., the Manager of PetroMax 
Brazos, LLC, a Texas Jimited liability eompany, on behal f o f said company. 

TAIA RACHELlf YOUNICER 
Note ry Public, S tete of TeXIS 

My Commission E•plres 
December 17, 2016 

THE TATEOF~§ 
COUNTYOF~ ~ 

Notary Public and for the State ofTexas 

Thi s instrument was aeknowledged before mc on this~ay o f Apri l, 2013, by '):; , a.....v.--
Hkf ' as/)( 4 ,J.D/..11. rn~r Burleson Acquisition, LLC, a Texas 

Jimited Iiabilily company, on behalf o f said company. 
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dated effective April 18,2013, 
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between WCS Oil & Gas Corporation, asAssignor and PetroMax Brazos, LLC and Burleson 
Acquisition, LLC, as Assignees covering lands located in Burleson County, Texas. 

The " SUBJECT LEASES" 

l. Prison Farm No. 1-H: 

Oil, Gas and Mineral Leasedated April 21, 2009, from the State ofTexas, as Lessor, to WCS Oil 
& Gas Corporation, as Lessee, recorded in Yolume 775, Page 808 (GLO Lease No. 110093) in 
the Official Reeords of Burleson County, Texas. 

Oil , Gas and Mineral Leasedated April21 , 2009, from the State ofTexas, as Lessor, to WCS Oil 
& Gas Corporation, as Lessee, recorded in Volume 775, Page 817 (GLO Lease o. Il 0094) in 
the Official Records of Budeson County, Texas. 

*Oil, Gas and Mineral Leasedated April21 , 2009, from William David Srn.ith, Trustee ofthe 
Smith Family Mineral Trust Agreement, as Lessor, to WCS Oil & Gas Corporation, as Lcssce, 
recorded in V o l urne 778, Page 341 , as amended by instrument dated to be effective April 21 , 
2009, rccorded in Yolume 784, Page 518 o f the Official Records, Burleson County, Texas. 

*(To be inelucled in this assignment and conveyance is Assignor's interest in the additional ~ 
mineral interest in the 127.2 acres covered bythis third lease lying outside ofthe boundaries of 
the 690 acre Prison Farm o. 1-H unit) 

---------End o f E..xhibit "A"---------

STATE OF TEXAS 

COUNTY OF BURLESON 

Tho doc:ument to whfch th1s certlflca to I s afflxod 

is n f ull, true and corroct copy of t h• orgln;,l on 

fi l o ;,nd of roeord In my ~f~~-""LJ( \ . 
Thoroby, certifled, o n ~ {}\- \J 't 

Anna L Sc;hlola k 

B 

F'9 
299 



Do c 
( 10003502 

EXHIBIT "B" 

E'- k 
OR 

Attached to and made a partofthat Partial Assigrunen t o f Oil and Gas Leases 
dated effective April 18, 20 13, 

Vol 
900 

between WCS Oil & Gas Corporation, as Assignor and PetroMax Brazos, LLC and Burleson 
Acquisition, LLC, as Assignees covering lands located in Burleson County, Texas. 

T he" UBJECT UN IT" 

Depictcd on thc plats aod/or mctcs and bounds descriptions on tbe foliowin g pages. 
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Pnson Farm No 1·11 690~Acre Uml 

f'!eong 690.00 acres ofland " '' ofthc J. P. Colcs Survey, Abstroet No. 12. nurleson Coumy. T .. u and beonø out M 
u-... urtain ••9• l ocro cletuibe<l by clced IO 1l>e Stote or Tau, rccocdcd in Valurne 609, Page 8 of thc 
Official Recnrds o f Burleso County, Texu, and al so being out o f t hose cenain tracu o f land d esc n "bed in O il and 
cu Lease No. M-tr009J •f M- 110094 

BEGfNNING llllhc cast co')'« of a 400 acre tr"Set, (Tr&ct Two), recorded on Valurne 465, Page J24, Deed R.ct:ords 
11urleson County, Texas Slime being lhe soul h comec o f saod 4898.1 acre tracl and the hcrein deserihed unu. 

THENCE N 43" l]' 58" W1590 69 fu~ to a concr<t.e monument found for thc nonh tomer ofsaid 400 acre traet 

TIIENCfi S 42" 4S' 4J" W, 156 OS fect, to a poont for thc: mnst nonherly wcst comcr ofsaid 400 acre trnct 

ll!ENCE N 48" li ' 40" , 140070 fect,lo a 60d nail found in a fence comcr post for the nonh corncr ofa 
589 933 acre tract, rccorded m Volumc 361, Page 827, Oced R.eeords flurleson Counry, Texas 

TIIENCE S 42" 14' 53" W, 55.28 fee~ along lhc oonhwe.stline o f said 589 933 acre rra~ 10 a point for comcr. 

TI IRNCE sevcring said 489 l acre n-aet as follows. 

N s t• 13' 18" W, 1 66 JO fect: 
N 42" 38' 54" E,61 46 fcet, 
S 46" lO' Ol" E, l SI 65 feet and 
N 42" 19' 48" E,19 92 fcet, to e point on rhc south bank ofthe flrazos Rtvcr 

TIIENCE N 51" 05' 04" E, 91.06 feer, along thc soulh bank ofsaid f'!ra:zos River, to a poonl for thc nonh comcr of 
the hcreon deseribed unit on thc sourhw""' Ione ofan old l.Gvec deserihed in Vnlwne V, Page 359, OL!Iroct Court 
Rccords Burleson Counly, T~xas 

nrENCE continuing 10 se ve saod 4898 l acre tractand along the southwest line o f said old l.Gvcc as follows 

S 46" 32' 13" E, l 41 feer: 
S JO" 48' 14" E, 15 0.79 feer. 
S 27" 08' 14" E, 18 5.77 feer, 
S 26" 32' IS" E, 61 26 feer, 
S 67" 47' 13" E, 2 82 feet, 
S54°55'1J"E,98 07feetand 
S 39" 25' 14" E, 14 75 feet to 1 point on a southeastline n f said 4898 l acre rnct for lhe tast c orner n f 
1hc her c in desenhed 

THENCE S 42" 07' 45" W, 732 43 feer along said line. to the POINT OF BEGINN!NG and cont.aining 69000 
acres ofland more or less 

Prcparcd by Mustang Engt ru1g, INC. from a survcy mode on the ground during lhe month of June, 2009 and 
refcrcoced by plat dated June 4, 2009. 

Oeann(;S basedon Gnd Nort , N.A O. 1983 Tcu• Central Znne obtaoned from G.P.S. obscrvauons. 
Totlc onformation provodcd b l WCS Ool & Gas Corporruion 

STATE O F TEXAS 
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BURLESON COUNT-Y:! 0 '7jX){:S2 

;( 
.r . r . COLI!&S 

A · 1 :l 

arA/H IØ.E lMTA 

Sl.R. ur. ro PDE. PT. 
H /tl"Z7'24' 11 166. 41> ' 

PDE. PT. ro rRIO. IP DIP 
H 7Z"OIS' Z7' lf 41>15. IS' 

PDE. PT. ro " 0/P fAJ ZDE 
H 10"01 ' 53' 11 46152. 6lJ• 

LI !'E IIEARI~ DISTAl-a 
LI S ~2 · 1 ~ ' SJ'V SS5 . 28 ' 
L 2 N 51 ' 13' 18'V 1.66 .30 ' 
L 3 N • 2 ' 3B' S• "E 615 . • 6 ' 

L • S • &'30'02'E 158 . 65 ' 
L S H 51'05'D•·E 1'11 .06 ' 
L 6 S ~6'3Z'I3' E 104 . 41 ' 
L 1 S 30'~8 ' c•·E ISS0 .7'9' 
L B s v·oe ·c • ·E IBB5.n ' 
L 9 S 26' 32 ' IS'E 615 . 26' 
L IO s 67"•7' 13'E 200 • . 82 . 

L li s s•·ss· 13 ' E 980 . 07' 
L 12 S 39' 25 ' I ~'E 1•92 . 15' 
L 13 s • 2·o7· •s· v 2732 . • 3' 
L l . N • e•t t • •o·v 1•00. 70 ' 

NOTE : ~ELL IS LOCATEO S 50 '52' ~ - 4.06 MI LES FROM 
~ELLBORN . TEXAS . 

GROUNO ELEVATION: 
~: 

Of'ERATæ : 

215 ÆET 
PRISON FARM No. I · H 
~CS OlL & GAS CORPORATION 

9..R' ArE. LOCA T l ON 
L.CN> l TLOE LA T llUlE 
'16"21'1'1 . 81' 30"2'1'51 . 28' 

c/' 
/ 

ACT\JAL TERM l tUi Cfll O • li' O l P LATERAL ACTUAI... TERM l IoUS li' O l P LATERAL l A J liN;: 

LD-C l T\JOE LA T llUlE 
'16"22'09 . 93' 30"30'1 ~ . •5· 

L.CN> l T\JOE LA T l ruDE 
96 "22'08 . S9 ' 30"30'1S.15' 

JAM~S HOPI!& 
A - 3:l 

W.V. IleWILLIAMS 
A - 39 

ø 
STA 1C CF rz:x,(S 
373. 25 ACIES IH f.lo/IT 
OESCRIBED IN 
la. . 93. PG. 531 
OlL l GitSILASE No. H · /10093 

® 
STA 1C {F rz:x,(S. E:T AL 
316. 75 ACIES IN fJol l T 
OESCRI BED IN 
la. . ISO. PG. 292 
O. R. B. C. T . 
OlL l GitS ILASE Nø. H · /10094 

8s; ,.....-· 
TITL.E INFORMATION PROVJOED BY ~CS OlL & GAS CORPCJ'V.TION 
BEAR I..,;;s BASEO ON GRIO I<!Rll-1 OBTAit-Ell BY GPS OBSERVATION . 
NAO 1983 - TEXAS CENTRAL ZONE - T.S .P .C.S. 

BOBBY J. MAY 
REG l STEREO PROFESS l CNAL LANO SURVEYOR 
No . 4217 

PRISON FARM No. l - H 

L.-......._-:)== AS - DRILLED 

OlL & GAS CORPORATION 690 . 00 ACRE UNIT 

MUSTANG ENGINEERING. INC . 
3 l 7 E . 1-E>oPSTEAD 
GIOOII'-.a3S . TEXAS 

PHONE : 979 542- 1146 
FAX : 979 542- 3353 
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OIL DIVISION ORDER AND AGREEMENT 

TO: ENTERPRISE CRUDE OIL LLC 
210 Park Avenue, Ste. 1500 
Oklahoma City, OK 73102-5630 
( 405) 606-5468 

Lease No. See Exhibit A 

Date: January 11, 2017 

Each of the undersigned (herein referred to individually and collectively as "Owner") hereby guarantees, represents and warrants to 
ENTERPRISE Crude Oil LLC ("ECO"), its successors and assigns, that each Owner is the legal owner of the Owner's respective 
interest, in the proportions hereinafter stated, in all Oil (as defined herein) produced and saved from the SEE EXHIBIT A. located in 
the County of See Exhibit A, State of Texas, described as fo llows (the "Lands"): 

See Exhibit A for description 

Effective 7:00 A.M. December 1, 2016 and until further written notice, ECO is hereby authorized to receive all such produced Oil, for 
ECO's own purchase or for resale, to receive payment therefore, to make payment of and/or give credit for all proceeds derived there 
from as follows: 

Owner No. 

87722 

Credit To 

TEXAS GENERAL LAND OFFICE 
C/0 COMMISSIONER ST A TE OF TX 
STEPHEN F AUSTIN BLDG 
l 700 N CONGRESS A VENUE 
AUSTIN, TX 78701 

Decimal Interest 

SEE EXHIBIT A 

AJI provisions appearing on the reverse side hereof are incorporated herein by reference and arc an essential part of this Division Order and 
Agreement (the "Agreement") with the same effect as if printed above the Owner's signatures. lfOwner and ECO are or become parties to a crude 
oil purchase or sale agreement ("Contract'') concerning the Lands, the Contract will control any confl icts between this Division Order and Agreement 
(the "Agreement'') and the Contract. 

Operator, please identify the decimal interest and appropriate lease numbers for Federal, State, University, Indian, or any other tax-exempt interest 
(only if 100% less taxes or if ECO is disbursing proceeds.) 

The Owners expressly waive any claim against ECO for any and all amounts owed to the Owners from any third party for Oi l produced from the 
Lands prior to the effective date hereo£ 

Signatures of Witnesses 

JM/kas 

Owners Sign Below 
(Enter Mailing Address) 

Address ___ ___ _ _______ _ 

Taxpayer ID Number or 
Social Security Number 

TELEPHONE 

RETAIN TIDS COPY FOR YOUR RECORDS 



ATTACHED HERETO AND MADE A PART HERE OF THAT CERTAIN 
OIL DIVISION ORDER AND AGREEMENT DATED EFFECTIVE DECEMBER 1, 2016 

Owner: 87722 TEXAS GENERAL LAND OFFICE 

Property# 
451555 

\.-1\f \03-Z..'BC\ 
451608 

NW Dl'.:\3\.lo5 

Property Name 
BRAZOS BUFFALO RANCH 1 H 
0 '5 \ - 3~lo02-

NORMAN UNIT 
t 4q _ 3 22-'B 

451632 STATE OF TEXAS UT 2 RE 
Kv ID 1 2..-u q 2-'ol- '-30l crz ..... 

451638 VECERA HEIRS 1 RE 

M f- \ 0 -z...q1 5' \ L.\, C\- ::> 'Z:ZBQ 

454030 SAGER 1 H 
kF log 5-77 '-l-ll - ~. 1 

454149 PRISON FARM 1H 
NF\lWf3 0'51- 3 3 lolj<..o 

1/"N\ f-l l a..,-x'.l ~ 

EXHIBIT "A" 

Legal Description 
BURLESON corrx 

87 -WM RABB- FAYETTE 
corrx 

LEE corrx 

97 W.H. TAYLOR LEAGUE, A-97 
FAYETTE corrx 

WASHINGTON corrx 

JP COLE SURVEY, A-12 
BURLESON CO, TX 

Int 
typ Decimals 
RIX 0.05000000 L--"' 

RIX 0.06226560 t..---

RIX 0.01145189 .......-

RIX 0.02272727 i,..-/ 

RIX 0.00428359 .._.;-

RIX 0.07704710 v" 



February 8, 2017 

Audry Ann Mefford 
Division Order Analyst 
Enterprise Crude Oil, LLC 

TEXAS G EN ER.A L LAN D OFFlCE 
GEORGE P. BUS H , COMM ISS IONER 

210 Park Avenue, Ste. 1500 
Oklahoma City, OK 73102-5630 

Re: State Lease Nos. MFl 03289 Brazos Buffalo Ranch 1 H; MF093 l 65 01man Unit; 
MF101419 State ofTexas 2RE; MF102975 Vecera Heirs lRE: 
MF109577 Sager lH; and MF110093/Mfll0094 Prison Farm lH 

Dear Mrs. Mefford: 

The Texas Genera l Land Office (GLO) has received yow· Division Orders for the referenced 
units. These Division Orders have been fil ed in the appropriate mineral fi les. 

The payment of royalties attributab le to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or ca lculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to appl icable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signatme. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RR.AC system. 

Thank you, 

JJ~ \ l-\0.-i ~ \CfaJ 
Vivian Hernandez (J 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian. hernandez@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 7870 l -1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



(0. 
file No. __,_M_.;....:,~_.._.l \ ... { ...:..;:)U=---'9.__L\--1---

-----------County 

D,\J\ '.:)\l "' O Ocue-c . 
Date Filed: L. -q \] 
Bv VJ..\ George P. Bush, Commissioner 




