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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICA liON 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO 

9 

STATE OF TEXAS 
TAX I.D. # 

S I GNATURE OF 
AGENT 

State Lease Nurrner 

for GLO use OnlY 

APRIL 7, 2009 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern sa1d 
lease, and as those laws may be amended. 

Name : WCS Oil & GAS CO RPORATION 

A d dress : P . 0 . B 0 X 9 1 59 

City: DALLAS State: T X Zip:75209-9159 
( Incude +4 Code) 

Telephone: (214)357-9116 

C ounty(ies ) : BURLESON Survey/Area : BUFFALO RANCH 
(If Applcable) 

Block/Tsp. : Sec t ion/Tract: 8 Acres: 104 
(If Appli:able) 

(A) Bonus A mount ($) 2 1,840.00 

TWE NTY ONE THOUSAND EIGHT HUNDRED FORTY AND N0/100 
(type/print above) 

(B) Sales Fee A mount ($) 3 2 7.60 

THREE HUNDRED TWENTY SEVE NY AND 60/100 
(type/print above) 

T his Sales Fee is 1 .5% of the cash bonus as provided in Section 3 2.110 of the 
N aturo l Resources Code as amended. 

APPUCANT NAME 

WCS Oil & GAS CORPORATION 
(same as above) 

(mu numrer) 

(~~ 
JOHN GREIG 
(type/print name) 

BONUS AMOUNT ONLY ( A ) 
( Do Not i n c I ud e s a I e s fee ) 

($) 2 1.8 40 .0 0 
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Wf;S'OJL & GAS CORPORATION / 
I VENDOR I I CHECKDATE I 
I 15284 I r 04 /1 4 /09 1 

INVOICE INVOICE DISCOUNT 

NUMBER DATE TAKEN 

M-~-BONUS 04 / 14 /09 27 44 5 $0 . 00 
Total: $ 0 . 0 0 

')0 J 

044128 

AMOUNT 
PAID 

$21 , 840 . 00 

" 
$21 , 840.00 
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W(;'S OIL & GAS CORPORATION / . I VENDOR I I CHECK DATE I 
I 15284 I I 04/14/09 I 

• INVOICE INVOICE 
NUMBER DATE 

M-9- SALESF pE 0 4/1 4/09 2744:, 
To tal: 

044129 

DISCOUNT AMOUNT 
TAKEN PAID 

$0 . 00 '$327 . oo 
$0. 00 

' 
$ 327.6 0 
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Lease Form 
Revised I 0/99 
Surveyed School Land 

~ustin, \!Cexas 

OIL AND GAS LEASE 
0. 1>1-11 0093 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, Sl, and Chapter S2, Subehapters A-D and H, (said Code bemg hereinafter referred to as N.R.C.), and subJect to all 
rules and regulations promulgated by the Commisstoner of the General Land Office and/or the School Land Board pursuant thereto, and all other appheablt statutes and amendments to sa1d 
N.R.C., the following area, to-wit· 

416.0 ACRES OF LAND, MORE OR LESS, OUT OF THE J OHN P. COLES SURVEY, A-12, BURLESON COUNTY, TEXAS, BEl G A 461.4 ACRE TRACT REFERR ED TO 
AS T ilE "SECOND TRACT" ALLOTTED TO J. 0. ALEXANDER I THAT CERTAI PARTITION DEED DATED DECEMBER II, 1944 BY AND BEnVEE MRS. 
CARRIE MAE FANT, ET AL, RECORDED AT VOLUt>IE 93, PAGE 53 1 OF THE DEED RECORDS OF BURLESO COUNTY, TEXAS AVE A D EXCEPT 45.4 ACRE OF 
LA D, MORE OR LESS, LYI G WITlll T HE LEVEE, 

was, after being duly advertised, offered for lease on the 7'~ day of April, 2009, at 10:00 o'clock a.m , by the Commissioner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dolling for, and producing oil and/or gas that may be found and produced from the above descnbed area, and 

WHEREAS, after all bids and remmances wh1ch were received up tO sa1d tune have been duly considered by the Conumss1oner of the General Land Office and the School Land Board at a 
regular meeting thereof m the General Land Office, on the 21 " day of r\pril, 2009, heremafter the "effecuve date" and u was found and detennmed that WC OIL & GAS CORPORATION 
whose address is P.O. BOX 9 159, DALLt\ S, TEXA 75209-9159 had offered the highest and best b1d for a lease of the area above desenbed and IS, therefore, entitled to rece1ve a lease 
thereon 

NOW, THEREFORE, I, Jerry E. Patterson, Com1mssioncr of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," whose address is Ausun, Texas, by 
vil'lue of the authority vested m me and in consideration of the payment by the hereinafter designated Lessee, the sum of Twenty-One Thousand Eight llundred Forry And 00/ 100 Dollars 
(S21,840.00), rece1pt of wh1ch 1s hereby acknowledged and of the royalties, covenants, stipulations and cond1t10ns con tamed and hereby agreed to be pa•d. observed and perfonned by Lessee, do 
hereby dem1se. grant, lease and let unto the abo•e mentioned b1dder the exclus1ve nght to prospect for, produce and take 011 and/or gas from the aforesatd area upon the follo"1ng tenns and 
conditions, to-wit. 

I. RE ERVATIO TI1ere os hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts wtth respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together with the rights of mgrcss and egress and use of sa1d lands by Lessor and us mmeral lessees, for purposes of 
explonng for and producing the minerals which are not covered, or which may not be covered m the future, under the tenns of tlus lease, but which may be located wothin the surface boundanes 
of the leased area All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premoses granted to Lessee hereon shall be excrctsed m such a manner 
that netther shall unduly mterfcre \\1th the operations of the other 

2. TERi\J · Subject to the other provtsions hereof. this lease shall be for a tenn of fi••e (5) years from the effective date hereof (herem called "pnrnary tenn") and as long thereafter as 011 or 
gas IS produced in paying quantities from said area 

3. DELAY RENTA LS: If no well is commenced on the land hereby leased on or before the anmversary date of this lease, this lease shall tenninate as to both part1es unless the Lessee on or 
before said date shall pay or tender to the CommiSSioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified m the followmg schedule mult1plied by the 
number of acres in the premises, wh1ch shall operate as a rental and cover the privilege of deferring the commencement of a well for twolve (12) months from sa1d date In hke manner and upon 
payments or tenders of arno1mts set out m the follo,vtng schedule, the commencement of a well may be further deferred for a hke penod of the same number of months 

Annjversarv Date Delay Rental per Acre 
F11st S S 00 
Second S 5.00 
Third S2S.OO 
Founh S2S.OO 

4. PRODUCTIO ROYAL T l ES: Subject to the provisions for royalty reductions set out m subparagraph (E) of this paragraph 4, upon production of Otl and/or gas, the Lessee agrees to pay 
or cause to be paid to the Commtssioner of the General Land Office m Austin, Texas, for the usc and benefit of the State of Texas, dunng tl1e tenn hereof 

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced m a liqu1d fonn at the mouth of the well and also all condensate, d1St11late, and other liquid 
hydrocarbons recovered rrom 011 or gas run tltrough a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the 
Lessor, such value to be dctennmed by I) the highest posted price, plus premmm, if any, offered or paid for 011, condensate, d1st1llate, or other liqu•d hydrocarbons, respectively, of a hke type and 
gravtry in the general area where produced and when run, or 2) the highest market price thereof offered or pa1d in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced rrom the land hereby leased 1s sold, used or processed m a plant, tt 'VIII be run rree of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as efficoent to the end that all hqutd hydrocarbons recoverable from the gas by such means \vtll be recovered Upon 
wrinen consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be wruved upon such tenns and condlllons as prescnbed by Lessor 

(D) NON-PROCESSED GAS: As a royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil on subparagraph (A) above, 
produced from any well on sa1d land (except as provtded herem with respect to gas processed in a plant for the exuaction of gasoline, hqutd hydrocarbons or other product.s) 1/4 part of the gross 
production or the market value thereof, at the opuon of the Lessor, such value to be based on the h1ghest market price pa1d or offered for gas of comparable quahry in the general area where 
produced and when run, or the gross price pa1d or offered to the producer, wh1chever IS greater provtded that the maximum pressure base m measWlng the gas under thts lease conuact shall not at 
any tune exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenhen, correction to be made for pressure accordmg to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the mdustry at the ume of testing 



... ' 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 114 pan of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the opuon of the Lessor. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant production of residue 
gas anributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attributable to the gas produced from this lease; proVIded that if hquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liqutd hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third pany processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. [n no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

( I) On the basis of the highest market pnce of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month tn which such products are produced, whichever ts the greater. 

(E) VARIA OLE ROYALn': (i) Subject to the other provisions of this lease, tt is hereby proVIded that in the event production in paytng quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced Within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may earn a 
reduced royalty rate of20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in whtch to earn a reduced royalty rate by giving notice to the Commtssioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension penod 

(ii) tn the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months fro m the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by gtving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month penod and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension penod 

(F) 0 DEDUCTIONS: Lessee agrees that all royalties accming to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY I KIND: Not\VIthstandtng anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalues accruing to Lessor under tins lease be made m kind without deduction for the cost of producing, gathering, storing, separating. treating, 
dehydrating, compressing, processing, transporting and othef'vise maktng the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or implied, under thts lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
many processmg plant. Notwithstanding anythmg contamed herem to the contrary, and subject to the consent in writing of the Commissioner of t he General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the hquid hydrocarbons contamed m the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee tn such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) MINIIIIUM ROYA LTY: During any year after the expiration of the pnmary term of this lease, if this lease is mamtained by production, the royalties paid to Lessor m no event shall be 
less than an amount equal to $5.00 per acre; othmvise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to S5.00 per 
acre less the amount of royalties paid during the preceding year. 

(J) ~ IARGI AL PRODUCTION ROYALTY: Upon Lessee's wntten application, the School Land Board may reduce the royalty rate set out on th ts paragraph and/or the mimmum 
royalty set out in subparagraph 4 (!) to extend the economic hfe of thts lease and encourage recovery of oil or gas that might othef'vise rematn unrecovered Any such royalty reduction must 
conform to the requtrements of any School Land Board admimstratlve mles on thts subject. Royalty may not be reduced below the applicable statutory minimum. 

5. ROYALTY PA Yl\IENTS A D REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the followmg manner: 
Payment of royalty on production of oil and gas shall be as provided tn the mlcs set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeedmg the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production. accompanied by the affidavit of the owner, manager or other authorized agent, completed tn the form and manner prescribed by 
the General Land Office and showmg the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, records or reports 
confirming the gross production, dtsposotion and market value including gas meter readings, pipeline receopts, gas line receipts and otber checks or memoranda of amount produced and put tnto 
ptpelines, tanks, or pools and gas ltnes or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice sho,ving by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever os greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25.00 wluchever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or suppomng documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the deltnquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on whtch royalties were originally due. The 
above penalty provisions shall not apply in cases of tule dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS A D OTIIER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office 'vith its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner \vith copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts \vithm thirty (30) days after entering tnto or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless othef'vise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on saod premises, including the books and accounts, receipts and d.ischarges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(0) DRILL I G RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commission Lessee shall supply the General Land Office 'vith any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described 
premises, whoch may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells drilled on the above described premises and shall transmtt a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( IS} days after the making of said survey. 
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(C) PE AL TIES: Lessee shall 10cur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when due The penalty for late filing shall be set by 
the General Land Office admmistmuvc rule wh1ch 1s effecuve on the date when the matenals were due 1n the General Land Office 

7. RET AI ED t\ CREACE: No1W1thstand10g any provis1on of th1s lease to the contrary, after a well produc10g or capable of producmg 011 or gas has been completed on the leased prem1scs, 
Lessee shall cxcrc1sc the d1llgcncc of a reasonably prudent operator m dnlhng such add1t1onal well or wells as may be reasonably necessary for the proper development of the leased prem1ses and 
m markeung the producuon thereon 

(A) VERTICAL. In the event tlus lease 1s 10 force and effect two (2) yem after the exp1ra11on date of the pnmary or extended tenn 11 shall then tenmnate as to all of the leased premises, 
EXCEPT ( I) 40 acres surrounding each o1l well capable ofproducmg m paymg quantities and 320 acres surroundmg each gas well capable ofproducmg m paymg quantities (includmg a shut-m 
011 or gas well as proVIded 10 Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged m continuous dnlhng or reworkmg operauons, or (2) the number of acres mcludcd m a producmg 
pooled unit pursuant to Natural Resources Code Sections 52.151-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for producnon purposes to a proration unll for each 
such producing well under the rules and regulations of the Railroad Comm1ssion of Texas, or any successor agency, or other governmental nuthonty havmg JUnSdlction W11hin 90 days of a 
partial tennmntion of this lease m accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules 10 effect at the t1me of the partial tennination, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the tenn10ated pon1on of the leased premises as may be reasonably necess:uy for the continued operation of 
the ponions of the lease remaming m force and effect If Lessee fatls to apply for a surface lease withm the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Comm1ss1oner has the discret1on to grant or deny such application and to set the fcc for such surface lease 

(D) IIORIZONTA L. In the event th1s lease 1s m force and effect two (2) years after the cxp1rauon date of the pnmary or extended tcnn 11 shall funher tennmate as to all depths below 100 
feet below the total depth dnllcd (heremafter "deeper depths") 10 each "ell located on acreage rctamed m Paragraph 7 (A) abo•e, unless on or before two (2) years after the pnmary or extended 
tcnn Lessee pays an amount equal to one-half (112) of the bonus ongmally pa1d as cons1derat10n for th1s lease (as spec1fied on page I hereof) If such amount IS pa1d, th1s lease shall be 10 force 
and effect as to such deeper depths, and smd tcnnmat1on shall be delayed for an add1t1onal penod of two (2) ycm and so long thereafter as o1l or gas IS produced 10 pa)'lng quantities from such 
deeper depths covered by this lease 

(C) ID E T IFICATION A 0 FILl C : The surface acreage recuned hereunder as to each well shall, as nearly as pracucal, be m the fonn of a square wllh the well located 10 the center 
thereof. or such other shape as may be approved by the School Land Board W1thm th1ny (30) days after parual tennmat1on of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases conta10mg a satisfactory legal dcscnpnon of the acreage and/or depths not retamed hereunder The recorded release, or a cen1fied copy of same, shall be filed m the General 
Land Office, accompan1ed by the filing fee prescnbed by the General Land Office rules 10 effect on the date the release 1s filed If Lessee fa1ls or refuses to execute and record such release or 
releases w11h10 mnety (90) days after bemg requested to do so by the General Land Office, then the CommiSSIOner at h1s sole d1scrct1on may des1gnate by wrttten mstrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the county or count1es where the lease 1s located and m the offic1al records of the General Land Office and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes If at any time after the effectl'e date of the partial tennmauon proviSions hereof, the applicable field rules are changed or the well or 
"ells located thereon are reclass1fied so that less acreage 1s thereafter allocated to sa1d well or wells for production purposes, th1s lease shall thereupon tennmate as to all acreage not thereafter 
allocated to sa1d well or wells for production purposes · 

8. OFFSET WELLS: If oil and/or gas should be produced in commerc1al quan t1t1es from a well located on land pnvately owned or on State land leased at a lesser royalty, wh1ch well1s Wlthm 
one thousand ( 1,000) feet of the area included herem, or which well1s drammg the area covered by th1s lease, the Lessee shall, Wlthm s1xty (60) days after such mit tal producllon from the dratning 
well or the well located \VIthm one thousand (I ,000) fee t from the area covered by thiS lease begm m good faith and prosecute d1llgently the dnlllng of an offset well on the area covered by this 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dram age of the area covered by this lease, and the Lessee, manager or dnller shall use all means 
necessary 10 a good faith elTon to make such offset well produce 011 and/or gas 10 commere1al quantities Only upon the detennmatlon of the Comm1ss1oner and with h1s wntten approval, may the 
payment of a compensatory royalty sausfy the obllgauon to dnll an offset well or wells reqUired under th1s Paragraph 

9. OR\' II OLE/ E SATIO OF I'ROOUCTION DURING I'RI ~ I t\ RY TERM: If, dunng the pnrnary tenn hereof and pnor to d1scovery and producuon of 011 or gas on sa1d land, Lessee 
should dnll a dry hole or holes thereon, or if durmg the pnmary tcnn hereof and after the d1scovery and actual production of 011 or gas from the lensed premtscs such production thereof should 
cease fro m any cause, th1s lease shall not tennmate 1f on or before the expiration of s1xty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
add1t1onal dnlhng or reworkmg operations thereon, or pays or tenders the ne~t annual delay rental m the same manner as proVIded m th1s lease If, dunng the last year of the pnmary tenn or 
w11hm sn1y (60) days pnor !hereto, a dry hole be compleled and abandoned, or the producuon of 011 or gas should cease for any cause, Lessee's nghts shall remam m full force and effect \VIthout 
fun her operations until the exp1rat1on of the pnmary tenn, and 1f Lessee has not resumed productiOn m pa) mg quantities at the exp1ranon of the pnmary tenn, Lessee may matntam th1s lease by 
conduc1mg add111onal dnlllng or reworkmg operations pursuant to Paragraph 10, usmg the e•p1rat1on of the pnmary tenn as the date ofcessat10n ofproducuon under Paragraph 10 Should the 
fir>t "ell or an) subsequent \\ell dnlled on the abo\e descnbed land be completed as a shut-m 011 or gas \\ell w1thm the pnmary tenn hereof. Lessee may resume payment of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date followmg the exp1rat1on of Sl~t) (60) days from the date of completiOn of such shut-m 011 or gas well and upon the fa1lure to 
make such pa)ment, th1s lease shall1pso facto tenmnate I fat the exp1rat1on of the pnmary tenn or any lime thereafter a shut-Ill 011 or gas "ell1s located on the leased prem1ses payments may be 
made m accordance w 1th the shut-10 prO\ 1S1ons hereof 

10. CE ATIO , ORILLI C, t\ ' 0 REWORK! C: If, after the exptrauon of the pnmnry tenn, production of 011 or gas from the leased premises, after once obtamed. should cease from 
any cause, th1s lease shall not tennmate 1f Lessee commences additional dnlllng or rework10g operauons w1thm SIXty (60) days after such cessation, and th1s lease shall rema10 m full force and 
effect for so long as such operations contmue m good faith and 10 workmanlike manner without mtem1pt1ons totaling more than Sixty (60) days If such dnlllng or reworkmg operations result Ill 
the production of 011 or gas. the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased prem1ses 1n paymg quantlues or payment of shut-In o1l or gas well 
royalties or payment of compensatory royalties 1s made as pro,1ded herem or as pro,1ded by law If the dnlllng or reworkmg operauons result m the compleuon of a well as a dry hole, the lease 
w1ll not tennmate 1f the Lessee commences add1t1onal dnllmg or rework1ng operauons w1thm s1xty (60) days after the compleuon of the well as a dry hole, and th1s lease shall remam 1n effect so 
long as Lessee continues dnlhng or reworkmg operations m good fa ith and m a workmanlike manner without mterruptlons totaling more than s1xty (60) days Lessee shall gtve wntten not1ce to 
the General Land Office w1thm tluny (30) days of any cessation of production 

II. II UT-IN ROYAL TIES: For purposes of tlus paragraph, "well" means any well that has been ass1gned a well number by the state agency hnvmg JUrisdiction over the production of 011 
and gas. If m any time after the exptration of the primary tenn of a lease that, untd bemg shut m, was bemg mamtained in force and effect. a well capable of produc10g 011 or gas m paymg 
quanuues IS located on the lensed prem1ses, but 011 or gas IS not bemg produced for lack of suitable production fac1llt1cs or lack of a suitable market, then Lessee may pay as a shut-In 011 or gas 
royalty an amount equal to S 10 00 per acre, but not less than S 1,100 a year for each well capable of producmg 011 or gas m paymg quanuues To be effective, each 101t1RI shut-m 011 or gas royalty 
must be pa1d on or before (I) the cxp1rat1on of the pnmary tenn, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee completes a drilling 
or re\\orkmg operation m accordance with the lease prOVISIOns, wh1che,er date IS latest If the shut-m 011 or gas royalty IS pa1d, the lease shall be cons1dered to be a produc10g lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the flfSt day of the month folloWJng the month m wh1ch production ceased. and. after 
that, 1f no SUitable productiOn fac1ht1es or suitable market for the o1l or gas ex1sts, Lessee may extend the lease for four more success1vc penods of one (I) year by pa)'lllg the same amount each 
year on or before the exp1rat1on of each shut-In year 

12. CO~IPE t\ TORY ROYAL TIE : If, dunng the penod the lease IS kept m effect by payment of the shut-In 011 or gas royalty, 011 or gas IS sold and delivered m pa)'lng quantities from a 
well located w1thm one thousand (1,000) feet of the leased prenuses and completed 10 the same producmg reservOir, or in any ease m wh1ch dramage IS occurnng, the nght to conunue to maintam 
the lease by pay10g the shut-10 o1l or gas royalty shall cease, but the lease shall remam effecm·e for the rematnder of the year for wtuch the royalty has been patd The Lessee may mamtam the 
lease for four more success1ve ) cars by Lessee pa)'lng compensatory royalty at the royalty rate proVIded m the lease of the market value of production from the well causmg the dralllage or wh1ch 
IS completed m the same producmg reservoir and W1th1n one thousand ( 1,000) feet of the leased prem1ses The compensatory royalty IS to be patd monthly to the CommiSSIOner begmmng on or 
before the last d.1y of the month followtng the month 1n wh1ch the 011 or gas IS produced from the "'ell causmg the dramage or that lS completed m the same producmg reservotr and located "'1tlun 
one thousand (1,000) feet of the leased prem1ses, 1f the compensatory royalty pa1d m My 12-month penod 15m an amount less than the annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to the d1fference \VIthm th1ny (30) days from the end of the 12-month penod, and none of these proVIsioos Wlll reheve Lessee of the obllgauon of reasonable development nor the 
obligation to dnll offset wells as provided m N R C. Section 52 034, however. at the detennmatlon of the Commissioner, and \VIth the CommiSSioner's wnlten approval, the payment of 
compensatory royalties shall satisfy the obligation to dnll offset wells Compensatory royalty payments wh1ch are not timely pa1d w1ll accrue penalty and mterest m accordance \VIth Paragraph 5 
of tlus lease 
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13. EXTE SIONS: If. at the exp1rat1on of the pnmary term of thos lease, production of oil or gas has not been obtained on the leased prcm1ses but drilling operations are bemg conducted 
thereon m good fauh and on a good and workmanlike manner, Lessee may, on or before the exporatoon of the primary term, file m the General Land Office wrinen application to the Commissione~ 
of the General Land Office for a thony (30) day extension of this lease, accompan1ed by payment of Three Thousand Dollars (S3,000.00) if this lease covers six hundred fony (640) acres or less 
and S1x Thousand Dollars ($6,000 00) if th1s lease covers more than six hundred fony (640) acres and the Commissioner shall, in writing, extend this lease for a thiny (30) day period from and 
after the expiration of the pnmary term and so long thereafter as ool or gas is produced in paying quantoties; provided further, that Lessee may, so long as such dnlling operauons are being 
conducted make hke application and payment dunng any thirty (30) day extended penod for an addlllonal extension of thiny (30) days and, upon receipt of such application and payment, the 
Commossooner shall, in wntlng, agaon extend thos lease so that same shall rem:un m force for such add1t1onal th1ny {30) day period and so long thereafter as 011 or gas IS produced on paying 
quantities, proVlded, howe,er, that thos lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expnation of the pnmary term unless production in 
pay1ng quantlues has been obtamed 

1~ . U E OF WATER; SURFACE: Subject to the terms and condlllons shown m Exhibot "A" attached hereto, Lessee shall have the nght to use wa1er produced on sa1d land necessary for 
operations hereunder and solely upon the leased premises; proVlded, however, Lessee shall not use potable water or water suitable for livestock or 1mgation purposes for water Oood operations 
wuhout the prior wrinen consent of Lessor SubjeCt to its obligation to pay surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary 
for dnlhng and operating wells and transponmg and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land Lessee shall pay 
surface damages in an amount determined under Paragraph 12 of Exh1bit "A" or as set by the General Land Office fee schedule which os effective on the date when the activity requiring the 
payment of surface damages occurs 

IS. POLLliTION: in developmg th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution W1thout limiting the foregomg, pollution of coastal 
"'etlands, natural waterways, nvers and 1mpounded water shall be prevented by the use of contamment facohtles sufficient to prevent spoilage, seepage or ground water contammauon in the event 
of pollution, Lessee shall use all means alliS d1sposalto recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate propen~es 

{A) UPLANDS: Lessee shall bUild and mamtain fences around Its slush, sump, and dramage pus and tank baneries so as to protect livestock against loss, damage or mjury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(D) UDi\IERGED LAo D : No doscharge of solid waste or garbage shall be allowed mto State waters from any drilling or suppon vessels. production platform, crew or supply boat, 
barge, jack-up rig or other equopment located on the leased area. Solid waste shallonclude but shall not be hmued to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable uems. A s1gn must be d1splayed m a h1gh traffic area on all vessels and manned platforms stating, "Discharge of any sohd waste or garbage into Stnte Waters from vessels or 
platforms 1s stnctly prohibited and may subject a State of Texas lease to forfeiture • Such statement shall be m lenenng of at least I" m s1ze 

{C) RI VERS: To the extent necessary to prevent pollution, the proVlsoons found in subsections {a) and (b) ofth1s paragraph shall also apply to nvers and nverbeds 

{D) PENALTY: Faolure to comply woth the reqUirements ofth1s proV1s1on may result in the max1mum penalty allowed by law mcludmg forfenurc of the lease Lessee shall be liable for the 
damages caused by such fa1lure and any costs and expenses mcurred on cleaning areas affected by the d1scharged waste. 

16. IDENTIFICATION i\IARKER : Lessee shall erect, at a diStance not to exceed 1\\'Cnty-fivc (25) feet from each well on the prcmoscs covered by th1s lease, a legoble s1gn on which shall 
be stated the name of the operator, the lease desognatlon and the well number Where l\VO or more wells on the same lease or where wells on l\vo or more leases arc connected to the same tank 
bancry, whether by mdivodual now lone eonncctlons direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be lelllbly Identified 
at all times, cuhcr by a firmly auached tag or plate or an Identification properly prunted on such hne at a do~tttncc not to exceed 1hrcc (3) feet from such tank or header connccuon Sa1d signs, tags, 
plates or other odentlfication markers shall be mamtamed m a legJblc condlllon throughout the term of thos lease 

17. A IGNi\IENT : The lease rna} be transferred at any ume. pro,1ded, however, that the hab1l1ty of the transferor to properly doscharge us obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, removmg platforms or ptpclines, or remediation of contamination at drill sues shall pass to the transferee upon the pnor wrinen consent of the Commisstoncr of the 
General Land Office. The CommiSSIOner may reqUire the transferee to demonstrate financial responsobohty and may require a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded on the county \\here the area IS located, and the recorded transfer or a copy ccn1ficd to by the County Clerk of the county where the transfer os recorded must be 
filed 1n the General Land Office wothm nmety (90) days of the execution date, as proVlded by NRC Secuon 52.026, accompan1ed by the filing fee prcscnbed by the General Land Office rules in 
effect on the date of rece1pt b) the General Land Office of such transfer or cen1fied copy thereof E~cry transferee shall succeed to all nghts and be subject to all obhgauons, hab1h11es, and 
penalues O\\ed to the State b) the ongmallessee or any pnor transferee of the lease, mcludmg any habohtles to the state for unpa1d royaltocs 

18. RELEASES: Lessee may rehnquosh the nghts granted hereunder to the State at any ume by recordmg the relinquishment m the county where th1s area os suuated and filing the recorded 
rchnquoshmcnt or cenJficd copy of same on the General Land Office wothm nmety (90) days after us exccuuon accompamcd by the filing fee prcscnbed by the General Land Office rules in effect 
on the date of rcce1pt by the Geneml Land Office of such rehnquoshmcnt or cenified copy thereof Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued on favor of the State 

19. LI EN: In accordance wuh NRC Section 52.136, the State shall have a first hen upon all ool and gas produced from the area covered by th1s lease to secure payment of all unpaid royalty 
Md other sums of money thao may become due under this lease By acceptance of th1s lease, Lessee grants the State, in add1110n to the lien provided by N.R.C. Section 52 136 and any other 
applicable statutory lien, an express contractual hen on and secunty mterest m all leased minerals on and e~tracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased moncrals, "bether such proceeds arc held by Lessee or by a thud party, and all fixtures on and Improvements to the leased prcm1ses used m connecuon wuh the production or 
processmg of such leased mmerals '" order to secure the payment of all royalties or other amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor 
may sufl'er by reason of Lessee's breach of any co.,.cnant or condlllon of thiS lease, whether express or omphed Th1s hen and secunty onterest may be foreclosed \lo1lh or "'1thout cowt proceedings 
on the manner provided 10 the Tulc 1. Chapter 9 of the Texas Bus mess and Commerce Code. Lessee agrees that the CommiSSIOner may requne Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect thiS hen Lessee hereby represents that there arc no pnor or supenor hens ansmg from and relaung to Lessee's actovltoes upon the 
above-descnbed propeny or from Lessee's acqUJsuion of th1s lease Should the Commissioner at any time detcrmme that this rcprcsentauon os not true, then the CommiSSioner may declare this 
lease forfeited as proVIded herem 

20. FORFEITURE: If Lessee shall fa1l or refuse to make the payment of any sum within th1ny (30) days after it becomes due, or 1f Lessee or an authorized agent should knowmgly make any 
false return or false repon conccmmg producuon or drilling. or 1f Lessee shall faol or refuse to dnll any ofl'set \\ell or wells in good fa1th as requored by law and the rules and regulauons adopted by 
the Comm1ss1oncr of the General Land Office, or of Lessee should fa1lto file repons m the manner requored by law or fall to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the R:ulroad Commossion, or refuse the proper authonty access to the records pertammg to operations, or 1f Lessee or an authonzcd agent should kno,VIngly fa1l 
or refuse to gJ\C correct mforma11on to the proper authority, or knoWlngly fa1l or refuse to furn1sh the General Land Office a correct log of any well. or of Lessee shall knoWlngly VIolate any of the 
matenal prOVlSIOns of thos lease. or of thos lease 1S assigned and the ass1gnment IS not filed in the General Land Office as required by law, the nghts acquired under th1s lease shall be subject to 
forfeoture by the Commissooner, and he shall forfeot same when sufficoently mformcd of the facts wh1ch authonzc a forfcuurc, and when forfcotcd the area shall agam be subject to lease to the 
h1ghes1 b1ddcr, under the same regulations controlling the onginal sale of leases. However, nothmg herem shall be construed as waiVlng the automauc termination ofth1s lease by operation oflaw 
or by reason of any special hmuation ansmg hereunder. Forfeitures may be set asode and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory 
eVIdence to the Commissioner of the General Land Office of future compliance woth the provisions of the law and of this lease and the rules 1tnd regulations that may be adopted relative hereto. 

1 1. RIVERBED T RACTS: In the event th1s lease covers a nvcrbed. Lessee is hereby specifically granted the right of emment domam and condemnation as proVlded form N R.C. Sections 
52 092-52 093, as a pan of the cons1derat1on moVlng to Lessor for the covenants herem made by Lessee 

22. APPLICA BLE LAWS AND DRI LLING RESTRJCTION : Th1s lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Comm1ssioner of the 
General Land Office govcmmg dnlllng and producmg operations on Permanent Free School Land (spec11ically mcluding any rules promulgated that relate to plans of operations), payment of 
royaltoes, and aud1nng procedures, and shall be subject to all other \'ahd statutes, rules, regulations, orders and ordmances that may afl'ect operauons under the proV1s1ons of thos lease. Without 
hmlllng the generality of the foregomg, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subjeCt to all statutory and regulatory provisions relallng to the General Land 
Office's audu bolling notice and audu heanngs procedures. Saod proV1s1ons arc currently found at 31 Texas Admmistrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52. 137 through 52.140. In the cvent th1s lease covers land franch1sed or leased or other\visc used by a navigation district or by the United States for the purpose of navogation or other purpose 
incident to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
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be enutled to develop such land for ool and gas by dorectional dnlhng, provided, however, that no surface drilling location may be nearer than 660 feet and speeoal permossoon from the 
Commissooner of the General Land Office os necessary to make any surface locatoon nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bottom edge of any channel, slop, or oumong bas on whoeh has been authonzed by the Unued States as a federal prOJect for future constructoon, whochever os nearer 

23. REMOVAL OF EQUIPM ENT: Upon the termonation of this lease for any cause, Lessee shall not, on any event, be permitted to remove the casing or any pan of the equopment from any 
producing, dry, or abandoned well or wells wothout the wntten consent of the Commissioner of the General Land Office or his authonzed representative, nor shall Lessee, without the \\Titlen 
cbnsent of said Commissioner or hos authonzed representative remove from the leased premoscs the casing or any other equopmcnt, material, machonery, appliances or propeny owned by Lessee 
and used by Lessee in the development and production of ool or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pots have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the sa1d Commissioner or Ius authorized representative. 

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant ofthos lease, from conducting dnlling operations thereon, or from producing ool 
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authonty, thcn whole so prevented, 
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissooncr of the General Land Office on support of Lessee's 
con lennon and Lessee shall not be liable for damages for failure to comply therewith (except tn the event of lease operations suspended as proVIded in the rules and regulations adopted by the 
School Land Board}; and thos lease shall be extended whole and so long as Lessee os prevented, by any such cause, from drillmg, reworking operations or producing oil and/or gas from the leased 
premoscs: proVIded, however, that nothtng herem shall be construed to suspend the payment of rentals dunng the pro mary or extended term, nor to abndge Lessee's right to a suspensoon under any 
applicable statute of thos State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect saod premoses and to prevent theft of ool, gas, and other hydrocarbons produced from 
said lease Thos includes, but is not hmued to, the onstallation of all necessary equopment., seals, locks, or other appropnate protective deVIces on or at all access points at the lease's producnon, 
gathcnng and storage systems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resultong from theft and shall pay the State of Texas royaltoes thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTIO OF PAYMENTS: If, during the primary tenn, a portoon of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board on accordance \vith Natural Resources Code Sections 52.151-52.153, or if. at any time after the expiration of the primary term or the extended term, thos lease covers a lesser 
number of acres than the total amount descnbed hereon, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwose severed, so that payments dctermmcd on a per acre basos under the terms of thos lease during the pnmary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled unit, or, 1f after the expiration of the primary term, the number of acres actually retaoncd and covered by thos lease 

27. SUCCESSORS AND ASSIGNS: Tioc covenants, conditions and agreements contained hereon shall extend to and be bondong upon the heors, executors. admonistrators. successors or 
assigns of Lessee herein 

28. ANTIQUITIES CODE: In the event that any feature of archeologocal or hostoncal onterest on Permanent School Fund Land os encountered dunng the actovotoes authonzcd by thJS lease, 
Lessee wollommedontely cease acUVItoes and wollommedontcly noufy the General Land Office (A1TN Archacologost, Asset Management DoVIsoon, 1700 N Congress Ave , Ausun, Texas 78701) 
and the Texas Hostoncal Commossion (P.O Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovcncs or findongs, as appropnate. Lessee 
is expressly placed on notice of the National Hostoncal Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191 , Tex. Nat Code 
Ann. (Vernon 1993 & Supp 1998) On state-owned land not dedocatcd to the Permanent School Fund, lessee shall notify the Texas Histoncal Commossoon before breakong ground at a prOJCCI 
location. An archacologocal survey moght be required by the commossoon before constnocuon of the proJcet can commence. Funhcr, on the event that any sue. object, locatoon, amfact or other 
feature of archaeological, scoentlfi c, educauonal, cultural or hostoric ontcresl os encountered dunng the actiVIties authonzc by thts lease, lessee '"ll 1mmcdoately notofy lessor and the Texas 
Historical Commossoon so that adequate measures may be undertaken to protect or recover such discovencs or findongs, as appropnatc 

29. VE UE: Lessor and lessee, includmg lessee's successors and asstgns. hereby agree that venue for any dispute ansmg out of a provisoon ofthos lease, whether express or omploed, regardmg 
onterprctation of tloos lease, or relating in any way to thos lease or to applicable case law. statutes, or admonostratlve rules. shall be on a court of competent junsdoctlon located on TraVIS County, State 
of Texas 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thos lease must be filed of record on the office of the County Clerk on any county on "hoch all or any part of the 
leased premises os located, and certofled copoes thereof must be filed on the General Land Office The prescnbed filong fee shall accompany the ccrtoficd copoes sent to the General Land Office 

31. EXECUT IO : Thos ool and gas lease IIIllS! be sogncd and acknowledged by the Lessee before 11 is filed of record on the county records and on the General Land Office of the State of 
Texas 

LE SEE 

OY: _______ _______ _ 

TITLE: ________ ______ _ 

DATE: _____________ _ 

IN TESTIMONY WllEREOF, wot.ness the sognaturc of the Coonmossooner of the General Land Office of the State of Texas under the seal of the General Land Office 

API' ROVED 
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STATE OF ____________________ __ (CORPORATI O ACKNOWL EDGMENT) 

COU n' OF __________________ _ 

BEFORE ME, I he undersigned aUihonty, on lhis day personally appeared ___________________ _ _ __ _ 

known 10 me 10 be lhe person whose name IS subscnbed 10 lhe foregomg instrumem, as. ________________________________________ of 

- ------------------------------------------------------------------------and acknowledged lo me 1hat he executed the same 

for lhe purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of office this the. ______ __:day of ________________ _, 20 _ ________ . 

Notary Public in and for _ ____________ _ _ 

STATE OF ______________________ _ (I DIYIDUAL ACKNOWLEDGMENT) 

COU n' OF ____________________ _ 

Before me, lhe unders1gned authority, on lh1s day personally appeared. _ ______________________________________________ _ 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed lhe 
same for the purposes and consideration therein expressed. 

G1ven under my hand and seal of office this the. _ ____________ day of _______________________________ __, 20 _________ _ 

Notary Public in and for, ______ _ _ _ _____ _ 
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Exhibit "A" 

Attached to and made a part of the certain Oil and Gas Lease dated April 2 1, 2009, by and between the 
State of Texas and WCS Oil & Gas Corporation covering lands in Burleson County, Texas 

Operational Procedures effective during the term of the existing S urface Lease or its renewal or 
rep laceme nt lease by and between the General Land Office and Texas Department of Crimina l 
Jus tice. 

1. Lessee sha ll coordinate with the Genera l Land Office and the Texas Department of Criminal 
Justice (TDCJ) Agribusiness, Land and Minerals Office the notice required to the Texas 
Historical Commission before commencing operations on state owned land per § 191.0525 of the 
Natural Resources Code and pursuant to Section 28 of the Oi l and Gas Lease. Under the 
Antiquities Code of Texas, state agencies and political subdivisions of the State are required to 
contact the Texas Historical Commission relative to actions on public lands in the State of Texas. 

The Texas Historica l Commission will need information to identify historic properties such as 
archeological sites, buildings, structures, objects or districts in the project area. A copy of 
Information Request form for the specific type of information requested is availab le from TDCJ. 
The form also suggests information that should be considered to help detennine Lessee's 
proj ect's Area of Potential Effect and the types of historica l resources that may be present in such 
project area. 

2. A copy of all Railroad Commission fonns and filings, along with a company contact name and 
phone number, must be sent to the TDCJ Agribusiness, Land and Minerals Office, 2405 Ave I 
Ste. E, Huntsvi lle, TX 77342. 

3. All water wells are to be drilled by licensed drillers. Documentation supporting thi s should be 
sent to TDCJ Agribusiness, Land and Minerals at the above address. 

4. Lessee shall notify the TDCJ Agribus iness, Land and Minerals Office seven (7) days prior to 
commencing dri ll ing operations or any other surface disturbing operations, including but not 
limited to geophysical surveys, pipeline installation, and construction of production facilities at 
(936) 437-54 18 or its replacement number. 

5. Lessee sha ll contact the TDCJ Unit Warden or Farm Manager for a Location Approval Meeting 
to designate a dri lling s ite, road proposal, and any other necessary changes that may affect the 
site. 

6. Lessee sha ll submit a copy of the survey and maps locating the wel l, a long with any title opinions 
obtained to the TDCJ Agribusiness, Land and Minerals Office and the General Land Office. 

7. T hirty (30) d ays in advance of operations, Lessee shall submit a list of personnel that will be 
entering the property, along with their d rivers license a nd Socia l Security num bers, to 
Cherrel L a ngley by ema il to cher·rel.la ngley@ tdc j.sta te.tx. us or her replacement or fax to 
(936) 437-5437 or its replacem ent num ber. A background check will be r un on each 
individua l prior to a uthorization to enter the property. T he Unit Warden will make fi nal 
approval of a ll who can enter the property. (Social Securi ty num bers are required a nd shall 
be kept confidential to the extent a llowed by law.) 

8. Lessee sha ll submit model, make and license plate numbers of all vehicles to be utilized on the 
Un it to the Unit Warden. 



9. Lessee shall be responsible for building a suitab le fence, capable o(tuming cattle, around any 
well s ite drilled under the lease. 

I 0. No fireanns, liquor or tobacco are permitted to be carried onto leased premises. 

I I. Lessee shall keep all reserve pits to a minimum s ize and clean from debris. Disposal of o il and 
gas wastes by landfanning shall not be pennitted . These wastes include, but are not limited to: 
saltwater, other mineralized water, sludge, spent dril ling fluids, cuttings, waste o il , spent 
completion fluids and other liquid, semi-liquid, o r solid waste material; sands and s ilts obtained 
while using water base drilling fluids, wash water used for cleaning drill pipe and other 
equipment at the well site; waste generated in connection with activities associated with gasoline 
plants, natural gas or natural gas liquids processing plants, pressure maintenance plants, or 
repressurizing plants unless that waste is associated w ith the exploration, development, and 
production of oil or gas or geothermal resources. 

12. Lessee and their assigns sha ll be directly respons ible for damages, if any, to surface of the land 
and/or crops and timber, the amount of which will be assessed by the Unit Warden and his/her 
des ign ee, in coordination with TDCJ Agribusiness, Land and Minerals. Subject to Lessee's 
ob ligation to pay surface damages for drilling and operating wells and transporting and marketing 
the production therefrom, such use to be conducted under conditions of least injury to the surface 
of the land. Lessee sha ll contact the Agribusiness, Land and Minerals Office prior to 
commencement of operations for the rates set forth for drill ing activities. 

13. Lessee shall remove all debri s resulting from its operations, such as paper, cans, wire, flagging 
and other refuse on the leased premises. 

14. Vehicles shall be dri ven on roads at all times possible. Gates shall be properly closed and under 
no condition will it be penniss ible to drive a vehic le over or through any fence. All veh icles shall 
be locked at all times. All persona l belongings (i.e., clothes, tools, e tc.) sha ll be locked up 
inside the vehicles at a ll time . 

15. Speed of a ll vehicles sha ll be held at a reasonable and/or posted rate. Reasonable precautions 
must be taken when driving near livestock. 

16. Vehicular and foot travel shall be confined to graded and surfaced roads during periods when 
excessive damage to vegetation crops and rutting of the land surface could result. 

17. When entering plowed fi elds, drive parall el to crop rows. Lessee and its contractors may not 
drive through inmate work and field crews. Gates shall be properly c losed and under no 
condition wil l it be permiss ible to drive a vehic le over any fence 

18. TDCJ, at its discretion, wi ll be allowed to have a representative with each crew during work 
herein pennitted. 

19. After the drilling operations are completed, regardless if the well is a producer or non-producer, 
Lessee shall restore the site as nearly as is practicable to its original condition. Excess water from 
reserve pits shall be tested for chlorine concentration and removed from the site pursuant to the 
requirements of the TDCJ and in accordance with the rules and regulations of the Texas Railroad 
Commission. 

20. Once the s ite is restored and surface damages still exist, Lessee shall contact the TDCJ 
Agribus iness, Land and Minerals Office so that settlement proceedings can be initiated. 



21. If this lease has been assigned to another company, Lessee shall provide the name and address of 
that company to the address listed above within thirty days of such assignment. If Lessee fails to 
comply with the rules, regulations and instructions, the General Land Office shall have the right, 
at its option, to cancel the privileges granted in accordance with the terms of Paragraph 20 
(Forfeiture) of the lease. 

22. Lessee shall reasonably accommodate any irrigation equipment and facilities existing on the 
leased premises. 



' 



April 24, 2009 

Mr. John Greig 
WCS Oil & Gas Corporation 
P.O. Box 9159 
Dallas, Texas 75209-9159 

Dear Mr. Greig: 

C~ E"l' "" 'r l' '(.) ., 'L :r ,\. ..1.:.J "'\. .... \.} C) '[ ~· J[i' I C' 1~ 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on December 
7, 2008. I am pleased to inform you that WCS Oil & Gas Corporation was the high bidder on MGL. 
No. 9, which has been assigned the lease number M-1 1 0093. 

State Lease M-11 0093 is enclosed and seNes as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log ; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

rcphcn F. Austin Building · 1700 North Congrcs. Avenue · Austin, Texas 78701-1495 

Po~t Onice Box 12873 • Au~tin,Texa 78711-2R71 

512-463 5001 • 800-998-4GLO 

www.glo.state.o...us 
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OIL & GAS CORPORATION 

Robert Hatter, Director 
Mineral Leasing Di vision 
Texas General Land Office 
P.O. Box 12873 
Austin, TX 787 1 1-2873 

Dear Mr. Hatter: 

May 18. 2009 

Re: Lease M-Il 0093 MGL 9 
Lease M-11 0094 MGL 10 
Burleson County. Texa 

Enclosed please find certified coptes o f the above two leases as recorded m 
Burle on County. 

BJS/Im 
Enclosures 

Very truly your , 

I 
By V · 

Bruce J. Stensrud. 
Executive Vice President 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax: (214) 357-9142 

. . .. . . . . 
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WHEREAS, pursuant to the Texas Narural Resources Code Chapters 32, 33, S I, and Chapter S2, Subchapten A·D and H, (said Code being bcrcinafta- rofc:rrcd to u N.R.C.). and subject 10 all 
Nics and n:gulations promulptcd by the Commis.sioocr of the Gcncnl Land Oftkc and/or the School Land Board punuant tbcTcto, and all other epplicable stallltcs and uncndmc:ots 10 said 
N.R.C .• the following &rei, to-Wll. 

416.0 ACRF..S OF LAND, MORE OR LESS, OlfT OF mE JOHN P. COLES SURVEY, A· ll, BURLESON COUNTY, Tl.XAS, BEING A 461.4 ACRE TRACT REFERRED TO 
AS THE "SECOND TRACP' ALLOTTED TO J . 0 . ALEXANDER IN THAT CERTAIN PARTmON DEED DATED DECEMBER II, 19.U BY AND BETWEEN MRS. 
CARRIE MAE FANT, ET AL, RECORDED AT VOLUME 93, PAGE 531 OF THE DEED RECORDS OF BURLESON COUNTY, TEXAS SAVE AND EXCEPT 45.4 ACRES OF 
LAND, MOllE OR LESS, LYING WJTIIIN TilE LEVEE, 

was, after being duly adveniscd, offen:d for lease on the 7" day or April, 1009, at 10.00 o'clock a.m., by the Cornmiuioncr of the Gencnll Land Office of the Stele ofTc:xu and the School Land 
Board of the State ofTcxu, for the sole and onJy pwpose ofprospe<:ting and drilling for, and producing oil and/or gas that may be found and produced from the above dc:scnbcd area; and 

WHEREAS, after all bids and remittances which were received up to wd time have been duly COI\Iidcrcd by the Commissioner of the Gencnl Land Office and the School Land Board at a 
regular meeting thereof in the Genernl Land Office, on the 11" day or Aprll, 1009, hereinafter the "effective date" and it wu found and determined that WCS OIL & GAS CORPORATION 
whose address is P.O. BOX 9159, DALLAS, TEXAS 75209-9159 had offered the highest and best bid for a leMe of the ORa above described and is, therefore, entWed to roccive a le&5C 
thereon: 

NOW, THEREFORE, I, Jerry E. Pancrson. Commissioner of the General Land Office of the State of Texas, hereinafter sometimes n:rc:rrcd to u "Lessor; whose address is Austin, Texas, by 
virtue of the euthority vested in me and in consldCTetion of the payment by the bcn:~nafter dcs1gnated Lessee, the sum orTweoty..Qoe Tbounod Elabt Hundred Forty And 001100 Dollan 
($21,840.00), receipt or which is hereby acknowledged and of the royalties, covenants, stipulations and eor>ditions contained and hereby agreed to be paid, observed and performed by Less«, do 
hereby demise, grant, lease and let unto the above mentioned bidder the exclusive ngbt to prospect for, produce and take oil and/or gas from the aforesaid a.n:a upon the following terms and 
conditions, to-wit: 

I. RESERVATION· There is hereby excepted and reserved to Lessor the full use of the propcny covered hen:by and all rights with rcspcc110 tho surface and subsurface thereof for any and 
all purposes except those granted and to the extent bcroin granted to Lessee, together With the ngbu of ingress and egress and use of said Lands by Lessor and Its mmcr11! lessees, for purposes of 
exploring for and producing the rlllllerals which are 1101 covend, or which may not be covend 111 the futuR , UDder the terms of this leas<:, but wlucb may be loca!ed Within the surface boundaries 
of the leased area. All of the righu "' and to the leased premises reiAined by Lessor and all of tho ngbts in and to the leued premises granted 10 Lessee h=in shall be exerciSed 111 such a manner 
that neither shall unduly interfere with the operations of the other. 

2. TERM: Subject to the other provisions beroof, this lease shall be for a term of five (S) yean from the efl'ecti"" date hen:of (b=io called "primary term") and u long thereafter M oil or 
gas u produced in paying quantities li'om said area. 

) . DELAY RENTALS: If no well is commenced on the land bcrcby !cued 011 or before the annivusary date of this lease, this lea.se shall terminate u to both penies unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in tbc foUowing schedule multiplied by tbe 
number of acres in the pn:miscs, which shall operate as a rental and coVeT the privileae of defetrin• the commencemcot or a well for twdve (11) months from said date. In like manner and upon 
payments or tenders or amounts set out in the following schedule, the commencement of a well may be further defern:d for a like period of the same number of months. 

Annivenw Date Delay Rental per Am 
FirS! S S.OO 
Second $ 5.00 
Third S2S.OO 
Fourth SlS.OO 

4. PRODUCTION ROYALTIES: Subject to the provisions for royelty n:ductions set out in ~h (E) of this parapapb 4, upon producti011 of oil and/or ps, the Lessee •arces to pay 
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State ofTcxu, during the term hereof. 

(A) OIL: As a royelty on oil, which is defined u including all hydrocarbons produced in a bqwd form at the mouth of the well and also all condensate, duullate, and other liquid 
hydrocarbons recovered from oil or ps run through a sc:par.1tor or other cquipmcot, u bet"einaftcr provided, U4 pan of the cross production or the marlcet value thereof, at the optioo of the 
Lessor, such value to be determined by 1) the highest posted price, plus prcmiwn. tf any, offencd or paid for oil, coodcnsatc:, distillate, or othCT liquid hydrocarbons, rcsp«tivdy, of a like type and 
graVIty in the general area where produced and when nm, or 2) the highest market price then:of offered or paid in the general &rei wbc:rc produced and when run, or l) the cross proceeds or the 
sale then:of, whicbcvcr is the en:ater. Lcs.see aarces that before any gas produced from the land bcrcby leased is sold, used or proc:e3Sed ill a plant, 11 will be nm fi'ee of COli to Leuor tbrou&h an 
ad~ate oil and gas separator of conYCI1tional type or other equipment at least u efficient 10 the end that all liquid bydrocarbons recoverable &om the gas by such means will be recovered. Upon 
wntteo consent of Lessor, the requirement that sucb gas be run through such a separator or other equipment may be waived upon such terms and conditions u prescribed by Lessor. 

(B) NON-PROCESSED GAS: ~a royalty on any gas (including flan:d gas), whicb u dcfu>cd u all hydrocarbons and pseous substances 1101 defined u oil in subparap-apb (A) above, 
produced from any well oo said land (except u provided bcn:in with respect to gas procc$Scd in a plant for the extraction of gasoline, liquid hydrocatboru or other products) 114 pall of the gross 
producti011 or the market value thereof, at the option of the Lessor, such value to be based on the highest marlccc price paid or ofl'cn:d for gas of COO'Iplltable qualify in the general area when: 
produced and wbcn run, or tbe gross price paid or offered to the producer, whicbeVCT is grater provided that the maximum pressure base: io mcuuring the gas under this leue eontrac~ sball not at 
any time exceed 14.65 pounds per square inch absolute, and the standard bas<: temperature shall be sixty (60) degrees Falnnbcit, eomctiooto be made for pressure accord111g to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

STATE OF'mXAS 
COUNTY OF BURLESON 
The document eo wbic:b this ce1t1 ficate Is aftixecl 
Is a full, ttue and comet copy of t11o ari&iDal oa 
file llld of RCOrd iD my offico. 

Thmby, c:ertifted, Oil S.-1 s}{) 9 
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liq~tid hydrocarbocu, lli pan of the residue gas and the 
liquid hydrocarbons extn\Cted or the market value thereof, at the option of the Lessor. All royalties due herein shnll be based on one hundred percent (100%) of the total plant production of residue 
gas attributnble to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocazbons, 
attributoble to the gas produced from this lease; provided that if liquid hydrocarbons are recovered &om gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (500!.) or the hi&hcst percent accruing to a third pany processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no SitCh third pany, the highest pen:cnt then being speci!ied in processing agreements or conb"acu in the industry), whichever is the greater. The 
respective royalties on residue gos and on liq~tid hydrocarbons shall be determined by I) the hi&J>est market price paid or offered for any gas (or l.iquid hydrocarbons) of companble qllality in the 
general orca or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), wluchcver is the greater. ln no 
event, however, shall the royalties payable under tllls paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTI IER PRODUCfS: As a royalty on cazbon black. sulphur or any other products prodllCcd or manufactured from gas (cxcepung liquid hydrocarbons) wbethcr said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the morlcet value thereof, at the option of LesSO<, such 
rnarket value to be detennined as follows: 

(I) On the basis of the highest market price of each product, dllring the same month in which such product IS produced, or 
(2) On the basis of the ovcrngc gross sale price of each product for the same month in which such products are produced; whichever is the greater 

(E) VARJABLE ROYALTY: (t) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pw·suantto the terms of 
this lease and such production is brought on line and sales thereof arc commenced withtn eighteen ( 18) montlu of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by thJS lease. Provided that, tf dllring such eighteen (18) month tenn dllring which Lessee may cam a 
reduced royalty rate of 20% as hereto provided, Lessee should drill in good faitll and complete the first well as a dry hole on the land covered by this lease, Lessee may rcceave a three (3) month 
extension of the tenn tn which to cern a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnlling operataons on an additional well poor to the 
expiration of SitCh three (3) month period and prosecuting dil igently and in good faith the dnlling of such additaonal well and completing same so that JlfWuction 111 paying quantities is established 
and so that such production ts brought on line and sales thereof are commenced prior to the expiration of such thtcc (3) month extcnsaon penod 

(ii) ln tbe event production in paying quantities is established pursuant to the tenns of this lease and such production is brought on line and sales thereof arc commenced after the expiration 
of eighteen (IS) months from the effective d31e hereof but prior to the expiration of twenty-four (24) months from the effective d:tte hereof, tho royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and prodllCCd on the land covered by this lease. Provided tha~ if dllring such six (6) month term dllring which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the fan! well as 1 dry hole on the land covered by this lease, Lessee may receive a thtcc (3) month 
extension of the term in wluch to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drill ing operations on an additional well prior to the 
exparataon of such three (3) mo.nth pcnod and prosecuting diligently and in good faith the drilling of such addtuonal well and completing same so that production tn paying quantities is established 
and so that such production is brought on lane and sales thereof an: commenced prior to the expiration of such thtcc (3) month extension period 

(F) NO DEDUCflONS: Lessee agrees that all royalties accruing to LeSSOI' under this lease shall be without deduction for the cost of prodllCang, transporting, and othei'WlSC maldng the oil, 
gas and other products produced hereunder ready for sale or usc. 

(G) ROYAL TV IN KIND: Notwitlutanding anything contained herein to the contrary, Lessor may, allis option, upon not less than 60 days notJce to Lessee, require at any time or from 
time to tirne that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transponing and otherwise making the oil, gas and other productJ produced hereunder rcody for sale or usc Lesso~s right to take itJ royalty in kind shall not 
diminish or negate Lesso~s rights or Lessee's obligations, whether express or implied, under this lease 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent tllls lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant. Notwttlutanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessoe may recycle ps 
for gas lift f'W'POSCS on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such 11mc as the 
same may thereafter be produced and sold or llSCd by Lessee in such manner as to enti~e Lessor to a royalty thereon under the royalty proviSions of this lease. 

(I) MINIMUM ROYALTY: Dunng any year after the expiration of the pnmary term of this lease, if this lease is maantaincd by production, the royal Des paad to Lessor In no event ahall be 
less than an amount equal to $5.00 per acre; otherwise, there shall be due ond payable on or before the last day of the month succeeding the anniversary d:tte of thas lease a sum eqllll to $5 00 per 
acre less the amount of royolties paid dllring the preceding year. 

(J) MARGINAL PRODUCflON ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out tn this poragraph and/or the mmimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise rcrnaan UN'ecovered. Any such royalty redllCtion must 
conform to the requirements of any School Land Board adrninisb"atave rules on this subject. Royalty rruty not be reduced below the applicable statutory mimmum 

S. ROYAL.TY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austtn, Texas. tn the following manner: 
Payment of royalty on productaon of oal and ps shall be as provided in the rules set forth an the Texas Register Rules curren~y provade that royalty on oal is due and mllSt be received an the 

General Land Office on or before the 5th day of the seeood month succeodtng the month of production. llllCI royalty on ps is due and must be received in the General Land OfT ace on or before the 
15th day of the second month succeeding the month of production, accompanied by the aflidavat of the owner, manager or other autboriud agent, completed an the form and manner presaibed by 
the Generul Land Office and showang the gross amount and disposttton of all otl and gas produced and the market value of the oil and ps, together wath a copy of all documents, records or reporu 
conftnning the gross production, disposition and market value including gas meter readings, ptpeline receapts, gas line rcocapts and other checks or memoranda of amount produced llllCI put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reporu or records which the General Land Office may require to verify the gross production, disposiuon and market value. In 
all ca.ses the authority of 1 manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be ac:companted by a check stub, S(:hedule, summary 
or other rcmiuance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lcMe. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royal ty payment which is over thirty (30) doys late shall accrue a penalty of I o,.-, 
of the royalty due or S25.00 whichever is greater. In addition to a penalty, royalties shall accrue tnterest at a rate of 12% per year; such interest will begm accruing when the royalty is sixty (60) 
days overdue. Affidavits and supportang documents which are not filed when due shall incur 1 penalty in an amount set by the ~ncral Land Office adrntnistrauve rule whaeh is effective on the 
date when the afTadavtts or suppornng documents were due. The Lessee shall bear all responsibility for paying or cwsing royalues to be paid as prcscnOcd by the due date provaded herein. 
Payment of the delinquency penalty shall an no way operale to prohibit the State's right of forfetrure as provided by law nor act io postpone the d:tte on which royalties were origanally due. The 
above penalty provisions shall not apply in cases of U~c dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to faar marlcct value 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually fiunish the Commissioner of the General Land Office witb ats best possible estirmte of otl and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of aU contracts under wluch gas as sold or processed and aU subsequent agreements and 
amendmcna to such conb"acts within thiny (30) days after entering Into or malcing such conb"acts, agreements or amendments. SitCh conb"acu llllCI agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authoriz.cd by Leuee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the ~ncral Land Office, the Attorney <macraJ, the Governor, or the representative of any of them. 

(B) DRJLLING RECORDS: Written notace of all operations on this lease shall be submatted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wntten notice to the General Land Office shall anclude oopaes of Railroad Commissaoo 
forms for applicat ion to drill. Copies of well tests, completion reports and plugging reports sbaiJ be supplied to the General Land Office at the nme they are tiled wtth the Texas !Wlroad 
Commission. Lessee shall supply the Gencnl Land Office with any records, memoranda, ICQ!UIIts, repons, curtings llllCI cores, or other information relative to !be opcrauon of the above«scnOcd 
premises, which may be requested by the ~ncral Land Office, in addition tO those herein expressly provided for. Lessee shall lave an electncaJ and/or radioactivaty survey mode on the bore--bole 
section, &om the base of the swfacc casing to the total depth of well, of all wells drilled on the above descnbcd premises and shall transmit 111'11e copy oft he log of each survey on each well to the 
General Land Office within fifteen (IS) days after the making of said survey. 

STATE OF TEXAS 
COUNlY OF BURLESON 
The document to which this ceruficate is affixed 
is a full, true and conect copy of the orig~nal on 
file aod of I'CCClrd iD my office. 

• certified, oo 5 -I J:O ~ 
~~ ~~ 
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(Q PENAL TIES: Lessee shall incur a penalty whenever reporu, docwncnl.l or other materials are nol filed in the~ Land Office when due. The penalty for late riling shall~ set by 
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision nftbis lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased pmnises, 
Lessee shall exercise the diligence of a reasonably prudent opentor in drilling sucb additional well or wells as may be reasonably necessary for tbc proper developmcnl of the leased premises and 
in marketing the production thereon. 

(A) VERTICAL: In the event this lease is in fotec and effect two (2) y~ after the cxpintion date oftbc primary or extended term il siWJ thco termtlla!e as to all of the leased premises, 
EXCEPT (I) 40 acres SI11TOWlding each oil well capable of producing in paying quantities and 320 acres SUJTOUDC!ing each gas weU capable of produc:ing io paying quantities (t.ncludiog a shill-in 
oil or gas well as provided m PaniiiJ'&ph II hereof), or a well upon which Lessee is thco engaged in continuous dnlliog or reworking operationJ, or (2) the oumbcr of acres included in a producing 
pooled wtit pursuant to Narural Resourc:es Code Sections 52.151-S2.1S3, 01 (3) such gru~er or lesser number of acres as may then~ allocated for production purposes to a prontion unit for each 
such producing well under the rules and regulations of tho Railroad Commission of Texas, or any JUC<:cssor agency, or other governmental authority havina j urisdiction. Within 90 days of a 
partial tcnnination of this lease in accordance with this subpanlgnph and upoo paymCDI of the minimum filing fcc set by General Land Offiee rules in effect l l the time of the partiallcrrnination. 
Lessee shall have the right to obtain a surface I cue for in~ss and e~s on and acrou tbc terminated portion of the leased premises as may be reasonably necessary for the contioued operation of 
tho pOrtions of the lease remaining in force and effect. If Lessee fails to apply for a surface leose within tho 90 day period specified above, Lessee may apply for a surface lease from the Land 
Omee, but the Land Commissioner has the discretion to grant or deny such application and to SCI the fee for such surface lease. 

(B) HORIZOJ'IITAL: l.o the event this lcue is in force and effect two (2) years after the expiration dale of the primary or extended term it shall fitnhcr terminate u to all depths below 100 
feet below the total depth drilled (hereinafter "deeper depths") ill eacb well located on acreage retained in Pangraph 1 (A) above, unless oo or befcm two (2) years after the primary or cxtcodt:d 
term Lessee pays an amount equal to one-half (112) of the bonus originally paid as COnJideration for this lease (u specified on page I hereof) If such amount is plld, tlus lease shall be ID force 
and effect as to such doeper dcplhs, and said termination shall be delayed for an additional period of two (2) years and so long thcrealler as oil or gas is produced m paytn8 quantities from such 
deeper depths covered by this lease. 

(C) I DEJ'IITIF'ICA TION AND F'ILING: The surface acreage retained hereunder as to eacb well shall, u nearly as practical, be in the form of a square with the well located 10 the eeoter 
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days aller partial termination of this lease as provided herein, Lessee shall exewtc and record a 
release or releases containing a satisfactory legal description of the aerea&• and/or depllu 1101 retained hereunder. The recorded rclcue, or a certified copy of same, shall be filed in the General 
Land omee. accompanied by the filins fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fatls or refuses to execute and record such relcue or 
releases within ninety (90) days aller being requested to do so by the General Land Omee, then the Commissioner at his sole disaetion may designate by wrinen instnunent the acrea&e &Ddlor 
depths to be released hereunder and record such instrument at Lessee's expense in the county or eounti., where the lease ts located and in the offictal rccordJ of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective dale of tho partial terminatioo provisions hereof, tbc opplicable field rules are changed or the well or 
wells located thereon are reclustfied so that less acreage is thereafter allocated to said well or wells for produclion pwposcs, this lease shaD thereupon termi111te as to al! aerugo nol thereafter 
allocated to s:ud well or wells for production pwposcs. 

8. OF'l'SET WELLS: If oil and/or gas should be produa:d in commercial quantities from a well located on land pnvately owned or on State land leased at a lesser royalty, which well is within 
one thousand (I ,000) feet of the area iocluded herein. or which well is dnining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from tho dnlining 
well or the well located within one thousand (1 ,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset weU on the area covered by this 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue <!Bin age of the area covered by this lease, and the Lcssoe, manager or driller shall usc all means 
necessary in a good faith effort to make such offset well .produco 011 and/or gas tn commercial quantities. Only upoo the determination of the Commiuioner and with bis wrinen approval, may the 
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this l'aniiJ'&ph. 

9. DRY HOLE/CESSATION OF PRODUcnON DURJNG PRIMARY TERM: If, during the primary tcmt hereof and prior to discovery and production of oil or gas on said land, ussec 
should drill a dry hole or holes thercoo, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased pmoiscs such production thereof should 
cease from any cause, this lea.se shall not terminate if on or before tbe expiation of sixty (60) days from date of compleuon of said dry hole or eessa11on of production Lessee oommenees 
addttJOn31 drilling or reworking operationJ thereoo. or pays or tenders tho next annual delay rental in the same manner as provtded in this lease If, during the Jut yeM of the pnmary term or 
within stXty (60) days prior thereto, a dry bole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shall rcmatn tn full force and effect without 
funher operations until the expiration of the primary term; and if Lessee has not resumed production 1n paying quantities at the cxpuatton of the pnmary term, Lessee may mlllllain th.., lease by 
conducttng additional drilling or roworlcing ope12tions punuant to l'aniiJ'&Ph 10, using the expiration of the primary term as the date of cessation of production under Pan graph 10. Should the 
ftrst well or any subsequent well drilled on the above described land be completed as a shut-tn oil or gas well Within the primary term hereof, Lessoe may resume payment of the annual rental in 
the same manner as provided herein on or before the rontal paying date following the exptn.bon of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to 
make such payment, this lease shall ipso facto terminate. I fat the expiration nfthe primary tenn or any time thereafter a shut-in oil or gas well is located on the leased prenuses payments may be 
made tn accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary terro, production of oil or gas from the !cued premises, allcr once oblained, should cease from 
any cause, this lease shall not terminate if Lessee commco= additional drilltng or reworlcins operaJions within sixty (60) days after such c:euation. and this lease shall remain tn full force and 
effect for so long as such openlions continue in good faith and tn worlcmaolike manner wtthout interruptions totaling more than sixty (60) days If such drilling or rewor1ong openrions resul t in 
the production of oil or gas, the ICMC shall remain in full foru and cffCGI for JO long as oil or gas is produced from the leased premisCJ in paying quantities or payment of shut•ID otl or gas well 
royalties or payment of compensatory royalties is made as provided herein or u provided by law. If tho dnllina or reworlcing operauons result in the completion of a well u a dry hole, the !cue 
will not terminate if the Lessoe commences additional dnlling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall n:main in effoct so 
long as Lessee continues drilling or reworking operations in good faith and in a worlcrnanlil<e mlll'tnCr without interruptions totaling more than sixty (60) days. Lessee shall give wrincn notice to 
the General Land Office within thirty (30) days of any cessation of production. 

II. SHUT-IN ROYAL TIES: F'or pwposes of this pasagnph, "well" means any well that has been usignod a well number by the state agency having jurisdiction over the produclioo of oil 
and gas. If at any time after the expintion of the primary term of a lease that. until being shut in, was beintl maintained in force and effOCJ. a wcU capable of produeins oil or gas in paying 
quantities is located on the leased premisCJ, but oil or gas is 1101 being produced for lack of suitable production facilities or lack of a suitable man<et. then Lessee may pay as a shut-in oil or gas 
royalty an amoWtt equal to S I 0.00 per acre, but 1101 less than $1 ,.200 a year for each wcU capable of producins oil or gas in paying quantities. To be effective, each tnitial shut-in o1l or gas royalty 
must be pa1d oo or befcm: ( 1) the expiration of the primary term, (2) 60 days after the Lessoe cc:ascs to produce oil or gas from the leased premises., or (3) 60 days after Lessee completes a drilling 
or reworking operation in accorda.noc wtth the lease provisions; "'iliehevcr date is btcsl If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and tbc 
payment shall exlend the term of the lease for a period of one year from the end of the primary term, or from the 6m day of the month following the month in which production eeued, and, after 
that, if no suitable production faci lities or suitable marl<et for the 011 or au exisl.l, Lessee may extend the lease for four more successive periodJ of ooe (I) year by paying the same amount eacb 
year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROYAL TIES: If, during the period the lease is kepi in effect by payment of the shill-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a 
well located within one thousand (1,000) foct of the leased prenuscs and completed in the same proc~uc:;ng resCfVOir, or in any ease in whicll drainage is occ:uning. the right to continue to maintain 
the lease by paying the shut-in oil or gas royalty shaD cease, but the lease shall remain effective for tbc remainder of the year for which tho royalty has boen paid. The LesJee may maintai.n the 
lease for four moro successive years by Lessee paying compensatory royalty at tho royalty rate provided in the lease of the nwi<et value of productioo from the weU e&UJtD8 the drainage or whicb 
is completed in the same producmg ceservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginnins oo or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in tho same producinc reserwir and located within 
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-mooth penod is in an amount less than the annual shut·in oil or gas royalty, Lessoe shall pay an 
arnoWtt equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will rolieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided m N.R.C. Section 52.034; bowovu, at the determination of the Commissioocr, and with the Commissioner's wnnen approval, the payment of 
compensatory ror-ltics shall satisfy the obligation to drill offset wells. Compensatory royalty paymcou which ~ not timely paid will accrue penalty and interest in accordanco with Paragraph 5 
of this lease. 

STATE OF TEXAS 
COUNTY OF BURLESON 
fbe document to whtch this cenificate is atrued 
JS a full, true and correct copy of the original Oil 
file IUid of record i.o my office. 

Therd!y, catifW. Cll s -I d.. -o 9 
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13. EXTENSIONS: If, at the expiration of the primary tcnn of this le:uc, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thereon in good faith and in a good and workmanlike manner, Les.scc may, on or before the expiration of the primary tenn, tile in the Gene~ Land Office written application to the Conunissioncr 
of the General Land Office for a thiny (30) day extension of this lease, occompanicd by payment of Three Thousand Dollars ($3,000.00) ifthi$ 1easc covers six hundred fony (640) acres or less 
and Six Thousand Dollm ($6,000.00) if this lease covers more than six hundred fony (640) acres and the Commissioner shall, in writing, extend this lease for a thiny (30) day period from and 
after the expiration of the primary tenn and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations arc being 
conducted make like application and payment during any thiny (30) day extended period for an additional extension of tlurty (30) days and. upon receipt of such appbcallon and payment, the 
Commissioner shall, in writing, again extend this lease so that same shall remain tn force for such additional thiny (30) day period and so long thereafter :u oil or gas is produced in paymg 
quantities, provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Subject to the terms and conditions shown 1n Exhtbit "A" attaehed hereto, Lessee shall have the right to use water produced on said land necessary for 
operations hereWlder and solely upon the leased premises; provided, however, Lessee shall not usc potable water or water suitable for livestock or irrigation purposes for w..ter flood operations 
without d1e prior written consent of Lessor. Subject to its obligation to pay surface damages, Les.scc shall have the right to usc so much of the slllface of the land that may be reasonably necessary 
for drilling and operating wells and transporttng and marketing the production therefrom, such usc to be conducted under conditions of least injury to the surface of the land. Les.see shall pay 
surface damages in an amount dctennincd under Paragraph 12 of Exhibit "A" or ns set by the General Land OOice fee schedule which is effective on the date when the activity requiring the 
payment of surface damages occurs. 

13. POLLtrnON: In developing this area, Lessee shall use the highest degree of care and all proper safeguards 10 pn:vent pollution. Without limicing the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or grOWld water contamination. In the even! 
of pollulion, Lessee shaU usc all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for al l damage to public and private propenies. 

(A) UPLANDS: Lessee shall build and maintain fences AroWld its slush, swnp, and drainage pits and tank batteries so as to protect livestock against loss, damage or tnJury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drill ing site of all rubbish thereon. 

(D) SUBMERGED LANDS: No di.scharge of solid waste or garbllge shall be allowed into State waters from any drilling or suppon vessels. production platform, crew or supply boa!, 
barge, j ack-up rig or other equipment located on the leased area. Solid wustc shall tnelude but shall not be limited to containers, equipment, rubbish, plnstie, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platfornu stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
plutfonns IS strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be in lettering ofatleast I " in size. 

(C) RfVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to nvers and riverbeds. 

(D) PENAL TV: Failure to comply with the requirements of this prOVISIOn may result in the maximum penalty al lowed by law including forfeiture of the lease Lessee shall be hable for the 
damages caused by such failure 11r1d any cosu and «penses incurred in cleaning areas affected by the discharged w:ute. 

16. IDENTIFICATION MARKERS: Lessee shall erect, 111 H distance not to exceed twenty-five (25) feet from each well on the prcm1ses covered by tlus lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where rwo or more wells on the same lc:uc or where wells on two or more leases are connected to the same tank 
battery, whether by individual now line eoMections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tanlc or header shall be legibly identified 
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or od1er identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any lime; provided, however, that the liability of the transferor to properly discharge it.s obligation under the lease, including property 
plugging abandoned wells, remoVIng platforms or pipelines, or remediation of contamination at drill sites shall pa.u to the ll"l.riSfcrec upon the prior written con.sent of the Commi$sioner of the 
General Land Office. The Commissioner may require the lransfcree to demonstrate financial responsibility and may require a bond or other secwity. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded ll"l.riSfer or a copy ccttified 10 by the County Clerk of the county where the uansfer IS recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section S2.026, accompanied by the fi ling fee prescnbcd by the General Land Office rules rn 
effect on the date of receipt by the General Land Office of such transfer or cenified copy thereof. Every transferee shall succeed to all nght.s and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transfcrcc of the lease. including any liabil ities to the slllte for W!paid royalt ies. 

18. RELEASES: Lessee may relinquish the rights granted hereunder 10 lhe State at any time by recordmg the relinquishment in the county where 1h1s area IS situated and filing the recorded 
rel inquiShment or cenified copy or same in d1c General Land Office within ninety (90) days after its execution accompanied by the fili ng fee prescribed by the General Land Office rules in effect 
on the date of receipt by the Genernl Land Office of such relinquishment or cenifi ed copy thereof. Such relinquishment will not have the effect of releasing Les.ec from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In occordancc wtth N.R.C. Sect1on S2.136, the Sl:lte shall have o fintlicn upon all oil and gu produced from the area covered by this le:uotosccurc payment of all Wlpaid royalty 
and other sums of money that may become due Wider this lease. By acceptance of this lease, Lessee granu the Sllte, in addition to the lien provided by N.R C. Section S2 136 and any other 
apphcable statutory lien, an express contraetuallien on and security interest In llllle:ued minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased mincrnls, whether such proceeds are held by Lessee or by a tlurd pany, and all fiXtures on and improvemcnu to the leased premises used in connect.ion w1th the producuon or 
processing of such leased minerals in order to secure the payment of all royalt ies or other amoWIIS due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this le:ue, whether express or implied. ThiS lien and security interest may be foreclosed with or wtthout coun proceedings 
in the manner provided in the Title I. Chapter 9 of the Texas Business and Commerce Code. l..esst<) agrees that the Commissioner may require Lessee to execute and record such instrumeniS as 
may be reasonably necessary 10 acknowledge, attach or perfect tlus lien. Lessee hereby represents that there arc no prior or superior liens arising from and relating to Lessee's activnics upon the 
above-described propeny or from Lessee's acquisition of this lease. Should the Commissioner at any time del ermine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thiny (30) days after it becomes due, or ifl..es.sce or an authonu:d agent should knowingly make any 
fal se return or false repon concerrung production or dri ll ing, or if Lessee shall fai l or refuse to drill any offset well or wells in good faith as required by law and the rules and regulalions adopted by 
the CommiSSioner of the General Land Office, or if Lessee should fail to file rcpons in the manner required by law or fail to comply with rules and regulat ions promulgated by the Gcnenl Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records penaining to operations, or if Lessee or an authonzed agent should knowtngly fail 
or refuse to giVe correct infonnation to the proper authority, or knowingly fai l or refuse to furn ish lhc General Land Office a c:orrect log of any well, or if Lessee shall knoWingly violate any of the 
matenol prOVISions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the righu acquired under this lease shall be subject to 
forfe iture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authonze a forfeiture, and when forfeited the area shall agam be subject to lease to the 
highest bidder, Wider the same regulations controlling the original sale ofleases. However. oothing herein shall be construed as waiving the automatic tennination of this lease by operation oflaw 
01 by reason of any specilll limitation arising hereunder. Forfeitures may be set aside and this lease and all righu thereunder reinstated before the righu of another inlc:rvcne upon satisfactory 
evidence 10 the Commissioner of the General Land Office of future compliance wtth the provisions of the law and of this lease and the rules and regulations that may be adopced relative hereto. 

21. RTV£RBED TRACTS: In the event thiS lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C Sections 
S2 092-S2 093, as a pan of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amend menu thereto, promulgated by the Commissioner of the 
General Land Office governing drill ing and producing operations on Pennanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalues, and auditing procedures, and shall be subject to all other valid staiUIC3, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees. by the acceptance of this lease. to be bound by and subject to all stanuory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administntive Code, Chapter 4, and Texas Natural Resources Code Sections S2.13S 
and S2.137 through S2.140. In the event this lease covers land franchiSed or leased or otherwise used by a navigation district or by the United States for the pW'pOSC of navigation or other purpose 
inc1dentto the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 .117 of the Texas Water Code, but Lessee shall 

STATE OF TEXAS 
COUNTY OF BURLESON 
file document to wbich !his cenificatc is affixed 
ts a full, true and correct copy of the original on 

file and of JeCOrd in f'~ ~~ce.L .. , 
0 

Thereby, certified,~~ 
~ '· Anna L. Schielack 
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be entitled to develop such land for oil and gas by directional drilling; provided. however. that no swfacc: drillins location may be nearer than 660 feet and special permission from the 
Conums.sioner of the General Land Off'>ce is necc:ss&l)lto make any surface l~ioo nean:r than 2,160 feet measured at right angles from the nearest bulkhead line or from the neares1 dredged 
bonom edge of any channel, stip, or turning basin which has been authorttcd by the United Stales as a federal project for future cons1ruetion, whichever is nearer. 

13. REMOVAL OF EQUIPMENT: Upon the termination o f this leue for any cause, Lessee shall no~, in any event, be pennined to remove the casing or any pan of the equipment from any 
producing. dry, or abandoned well or wells without the wrinen consent of the Conunissioner of the General Land Office or his authorited representative; nor shall Lessee, without the written 
consent of said Commissioner or his :llllboriud representative remove from the leased premises the casing or any other eqwpment, material, machinery, apptiances or property owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been mnoved from the premises to the satisfaction of the said Commissioner or his authorited represeotative. 

14. FORCE MAJEURE: Should Lessee be prevented from complying with any e>CJ>rC" or implied covenant of this I cue, from condueting drilling operllioos thereon, or from producing oil 
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, s1rikes, ftres, acb of God or any order, rule or ~1dation of governmental authority, then whil<: so prevented. 
Lessee's obligation to comply with such cove11111t shall be suspended upon proper and satisfactory proof presented to the ComlljUSioner of tbe General Land Office in support of Lessee's 
contention and Lessee shall not be liable for daml.se• for failure to comply therewith.(e*cePI in the ~nt of lease operations suspojoded'as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be e..q.ended while and so long as Lessee is prevented, by any such cause, from drilling, reworldng operations or producing oil and/or gas from the leased 
premises; providod, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge l~ssee's right to a suspension under any 
applicable statute of tltis State. 

lS. LEASE SECURITY: Lcs.sce shall take the highest degree of care and all proper safeguards to prO(eet said premises and to prevent theft of oil, gas, and other hydrocarbons produced from 
said lease. This includes, but is not limited to, the installation of all neces,sary equipment, seals, locks, or other appropriate protective devices on or at all acces,s points at the lease's producbon, 
gathering and storage systems where theft of hydrocarbons can occur. Lcs.see shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State ofTexa.s royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

16. REDUCTlON Of' PAYMENTS: If, during the primary term, a portion of the land covered by this leue is included within the bowxlaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections S2.1Sl-S2.1S3, or if, at any time after the expiration of the primary tenn or the extended tc:rm, this lease covers a lesser 
number of acres than the total amount dcsuibed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. JWTendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries 
of a pooled unit, or, if after the expiration of the primary term, the number of acres KIUally retained and covered by this lease. 

17. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be bindong upon the hein, executors, administrators, successors or 
assigns of Lessee herein. 

18. ANTIQUITIES CODE: In the event that any fearure of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease. 
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. An:haeologist., Asset Management Division, 1700 N. Congress Ave .• Alutin, Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 7871 I) so that adequate measures may be unde.ruken to protect or recover such discoveries or findings, as appropriate. Lessee 
is cxpres.sly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 91 S; 16 U.S.C.A. 470) and the Antiquities Code ofTexu, Chapter 191, Tex. Nat. Code 
Ann. (Vernon 1993 &. Supp. 199g). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project 
location. An archaeological swvey might be required by the comminion before construction of the project can commence. FW1her, in the event that any site, object. location, ani fact or other 
fearure of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify les.sor and the Texas 
Historical Commission so that adequate measures may be undertalcen to prO(ect or recover such discoveries or findings, tu appropriate. 

19. VENUE: Lessor and lcs,see, including lessee's successors and assigns, hereby agree that venue for any dispute arisong out of a provision of this lease, whether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State 
of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. &: Com. Code,lhis lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the 
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office. 

31. EXEClJTION: 'This oil and gas lease mil$! be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of 
Texas. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certtficate is affi~ed 
is a full, true and cot'Tett copy of the orig111al on 
file and of record in my office. 

Thereby, certified, on 5, \ d--{) ~ 

5 

·State of Texas under the seal of the General Land Office. 

•• • • .... ... 
• . • . • • ~ • • •• • • • • • • . • • • • • • • • • • . " • • • • • -
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COUNTY OF DALLAS 
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(CORPORATION ACKNOWLEDGMENT) 

BEFOR£ ME, the undersigned authority, on this day personally appearod, _ __!,B!..!r-.lu~C::.el:::-,.!,S!..!t~e=-n~s~r~u:!Cd~----------­
Executive Vice President known to me to be the person whose name is subsaibc:d to the forcgoinc insuumem, u._...__..._ _ _____ _ _____ __;of 

WCS Oil & Gas Corporation 
------------- ------ - --- - --- --- -and acknowledged to me that he executed the s:une 

Vol 
775 

F'g 
8 1 ~') 

for the purposc, and considention therein expressed. in th)\a~ stated. and as the ~ and d~ said eorpomt! n. ~ 

Gi~-··'""'""""''offou"'&l:J "''' ~ l 0 -~~:~1?=~ n ~ 
~G~ 

STATE 01' _ _________ _ 

COUNTY OF ___ ___ _ ___ _ 

ANITA PHOEBE MIRRO 
NotAry Public 
State of Texas 

Comm. Expires 10.03-2011 

Notary Public in and for Dallas I Texas 

(INDIVIDUAL ACKNOWLEDGMENT) 

Before me, the undenigned authority. on this day personally 1ppcarcd'---------- - - - - --- - - --
known to me to be the persons whose names aK subscribed to the forcgomg ltlSitWncnt, and ICicnowlcdged to me that they executed the 
same for the purposes and eonsoderation therein expressed. 

Given under my hand and J<:al o!o.fficc this the. _ ___ _ _ .day or ___________ __ ~ 20. _ ___ _ 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which thJs centficate is aflhed 
is a ful~ true and correct ropy oft.be ongllllll on 
.file and of record m my office. 

Thereby, certified, ou S-\ )_ -0 l 

.· 

6 

Notary Public in and for ___ _________ _ 

• • ••• •• •• • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • - . . .. 

.. I 
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Attached to and made a part of the certain Oil and Gas Lease dated April21 , 2009, by and between the 
State of Texas and WCS Oil & Gas Corporation covering lands in Burleson County, Texas 

Operational Procedures effectjve during the term of the existing Surface Lease or its renewal or 
replacement lease by and between the General Land Office and Texas Department of Criminal 
Justice. · 

1. Lessee shall coordinate with the General Land Office and the Texas Department of Criminal 
Justice (TDCJ) Agribusiness, Land and Minerals Office the notice required to the Texas 
Historical Commission before commencing operations on state owned land per § 191 .0525 of the 
Natural Resources Code and pursuant to Section 28 of the Oil and Gas Lease. Under the 
Antiquities Code of Texas, state agencies and political subdivisions of the State are required to 
contact the Texas Historical Commission re lative to actions on public lands in the State of Texas. 

The Texas Historical Commission will need information to identify historic properties such as 
archeological sites, buildings, structures, objects or districts in the project area. A copy of 
Information Request form for the specific type of information requested is available from TDCJ. 
The form also suggests information that should be considered to help determine Lessee's 
project's Area of Potential Effect and the types of historical resources that may be present in such 
project area. 

2. A copy of a ll Railroad Commission forms and filings, along with a company contact name and 
phone number, must be sent to the TDCJ Agribusiness, Land and Minerals Office, 2405 Ave I 
Ste. E, Huntsville, TX 77342. 

3. All water wells are to be drilled by licensed drillers. Documentation supporting this should be 
sent to TDCJ Agribusiness, Land and Minerals at the above address. 

4. Lessee shall notify the TDCJ Agribusiness, Land and Minerals Office seven (7) days prior to 
commencing dri lling operations or any other surface disturbing operations, including but not 
lim ited to geophysical surveys, pipeline installation, and construction of production facilities at 
(936) 437-5418 or its replacement number. 

5. Lessee shall contact the TDCJ Unit Warden or Farm Manager for a Location Approval Meeting 
to designate a drilling s ite, road proposal, and any other necessary changes that may affect the 
s ite. 

6. Lessee shall submit a copy of the survey and maps locating the well, a long with any title opinions 
obtained to the TDCJ Agribus iness, Land and Minerals Office and the General Land Office. 

7. Thirty (30) days in advance of operations, Lessee shall submit a list of personnel that will be 
entering the property, along with their drivers license and Social Security numbers, to 
Cherrel Langley by email to cherrel.langley@tdcj.state.tx.us or her replacement or fax to 
(936) 437-5437 or its r eplacement number. A background check wiU be run on each 
individual prior to authorization to enter the property. The Unit Warden will make final 
approval of a ll who can enter the property. (Social Security numbers are required and shall 
be kept confidential to the extent allowed by law.) 

8. Lessee shall submit model, make and license plate numbers of all vehicles to be utilized on the 
Unit to the Unit Warden . 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a fuU, true and correct copy of the original oa 
file 111d of Rleord in my office. q 
Thereby, rertified, on S"--1 )_-{) I 

AnnaL. Sch.ielack 
ten 

&ril~~ty. Teua 

•• • •• • • • • 

• • • • • • • • • • 

• ••• • • 
• • • • 
• • • • 
• • • • • • • • • • • - -

F'.9 
8 14-



Do •= 
CI O OO :l 719 

e.k 
OR 

V ol 
775 

9. Lessee shall be responsible for building a suitable fence, capable o[lurnlng cattle, around any 
well s ite drilled under the lease. 

I 0. No firearms, liquor or tobacco are permitted to be carried onto leased premises. 

I I . Lessee shall keep all reserve pits to a minimum size and clean from debris. Disposal of oil and 
gas wastes by landfarming shall not be permitted. These wastes include, but are not limited to: 
saltwater, other mineralized water, sludge, spent drilling fluids, cuttings, waste oil, spent 
completion fluids and other liquid, semi-liquid, or solid waste material; sands and si lts obtained 
while us ing water base drilling fluid s, wash water used for cleaning drill pipe and other 
equipment at the well si te; waste generated in connection with activities associated with gasoline 
plants, natural gas or natural gas liquids processing plants, pressure maintenance plants, or 
repressurizing plants unless that waste is associated with the exploration, development, and 
production of oi l or gas or geothermal resources. 

12. Lessee and their assigns shall be directly responsible for damages, if any, to surface of the land 
and/or crops and timber, the amount of which will be assessed by the Unit Warden and his/her 
designee, in coordination with TDCJ Agribusiness, Land and Minerals. Subject to Lessee's 
obligation to pay surface damages for drilling and operating wells and transporting and marketing 
the production therefrom, such use to be conducted under conditions of least injury to the surface 
of the land. Lessee shall contact the Agribusiness, Land and Minerals Office prior to 
commencement of operations for the rates set forth for drilling activities. 

13. Lessee shall remove all debris resulting from its operations, such as paper, cans, wire, flagging 
and other refuse on the leased premises. 

14. Vehicles shall be driven on roads at all times possible. Gates shall be properly closed and under 
no condition will it be pennissible to drive a vehicle over or through any fence. All vehicles shall 
be locked at all times. All personal belongings (i.e., clothes, tools, etc.) shall be locked up 
inside the vehicles at all times. 

15. Speed of all vehicles shall be held at a reasonable and/or posted rate. Reasonable precautions 
must be taken when driving near livestock. 

16. Vehicular and foot travel shall be confined to graded and surfaced roads during periods when 
excessive damage to vegetation crops and rutting of the land surface cou ld result . 

17. When entering plowed fields, drive parallel to crop rows. Lessee and its contractors may not 
drive through inmate work and field crews. Gates shall be properly closed and under no 
condition will it be permissible to drive a vehicle over any fence 

18. TDCJ, at its discretion, will be allowed to have a representative with each crew during work 
herein permitted. 

19. After the drilling operations are completed, regardless if the well is a producer or non-producer, 
Lessee shall restore the site as nearly as is practicable to its original condition. Excess water from 
reserve pits shall be tested for chlorine concentration and removed from the site pursuant to the 
requirements of the TDCJ and in accordance with the rules and regulations of the Texas Railroad 
Commission. 

20. Once the site is restored and surface damages still exist, Lessee shall contact the TDCJ 
Agribusiness, Land and Minerals Office so that settlement proceedings can be initiated. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The: document to wh1ch lh1s certJficatc is af'fixed 
1s a full. true and correct copy of the ongmal 011 
ftle and of record ID my procc. 
Tberd!y, a:rtifiCd, 011 ~A J... -O ~ 

AnnaL. Schietack 
Oat 

•• • •• • • • • 

• • • • • • • • • • 

• ••• •• 
• • • • 
• • • • 
• • • • • • 
• • • • • -
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2 1. If this lease has been assigned to another company, Lessee shall provide the name and address of 
that company to the address listed above within thirty days of such assignment. If Lessee fails to 
comply with the rules, regulations and instructions, the General Land Office shall have the right, 
at its option, to cancel the privileges granted in accordance with the terms of Paragraph 20 
(Forfeiture) of the lease. 

22 . Lessee shall reasonably accommodate any irrigation equipment and facilities existing on the 
leased premises. 

Filed for Record in : 
Bur leson Count~ 

On : MaY 1)8 ,2009 at 10:32A 

As an Off ic ial Public Records 

Docu•ent HIJ t~ber : 

A11ount 

00001719 

~8 . 00 

ReceiPt HuMber - 62~3' 
e.~, 

Knt 1e Brodshaw 

p g 
8 1 6 

STATE OF TEXAS CDUHTY OF BURLESOH 

STATE OF TEXAS 
COUNTY OF BURLESON 
fl!e document to wb1ch th1s ccrnficate is a!Thcd 
rs a full, true and correct copy of the origmal on 
file and of record in my office. 

There , rmifiOO, on S:-1 ~0 I 

•• • • •• • • • • • • • 

• • • • • • • • • • • . 

. 
• • • 

I h ereb~ cert i f~ that t hi s instruMent 
was f iled on the dnte and t1 •e 
staMPed hereon bY ae and was d u l~ 
recorded in the vo l u~e and Pose of 
the naMed records or : 
Burleson Count~ 

As st amPed hereon bY Me . 

tla~ 08 ,2009 

Honorable Anna L. Sch i e lack 
Count~ (Jerk 

••• •• • • • • • • • • • • • -
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State of Texas 
Status of State-owned Minerals 

Buffalo Ranch 
J.P Cole Survey, A-12 

Burleson County, Texas 
January, 2009 

11,079 8 ac Tlll!ll <urlace 1'0'6a9€ oltfl<t BuftaiO 
Ram:h iJPftned cor the purpr~..-

""'""' "" thf' ~ surliliCP aa""''" 
lie=ohed on Sto•oal Worranl>' DMd 
1.•1.W •·Jftw:lt-m ~.u.. JU I '17 ~t'K) 

from Bnua$ Ent"'l'<"'•.OS Corp 1o 
'"" Slat•• cf r ..... , t!t(XInled 1n ~ 
u..,. 609 Pall" 8 0!110al R~<Ml' 
Burle11<>n CO<Jntv Te<as Q oo o 11<: I HBP jBud•l wcs 0.1 & Gas 

ScalA I " a 4.000' 

677 Sac N<> moneral• owned by State 

HBP flludll). II'R Fnlfgy 



rile No. !4JC-- /1 007'3' 

Oate Filed: .s'/2/ /l,dl> 9 
' / 

Jen; E. Patterson, Commissioner 

8y - ----'-9=-/t-::t:;,..c..A.:;;_._:._% ___ _ 



~,,,!-...~ 

..aaL.-~-...­
OIL & GAS CORPORATION 

October 1 , 2009 

Robert Hatter, Director 
Texas General Land Office 
P.O. Box 12873 
Austin , TX 78711-2873 

Dear Mr. Hatter: 

Re: Oil and Gas Lease No. M-11 0093 
416 Acres, J. P. Coles Survey, A-12 
Burleson County, Texas 
(Buffalo Ranch) 

In Apri l 2009, WCS was the successful bidder for the above lease. We paid 
the State $21 0 per acre and based on the State's representation used a 25% 
mineral interest, which calculated to a $21 ,840 bonus. Our title opinion (pertinent 
pages enclosed) reveals that the State actually owns 50% mineral interest in this 
tract. Therefore, please find enclosed our check for the additional $21 ,840 due 
the State for this lease. 

If you have any questions please give me a call. 

BJS/Im 
Enclosures 

Very truly yours, 

WCS OIL & GAS CORPORATION 

ByL~ 
Bruce J. Stensrud, 
Executive Vice President 

Correspondence: P. 0. Box 91 59 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax: (2 14) 357-9142 
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Shareholders· 
I I. D OUGLAS 13AER 
CHARLES R 131DDLE 

RlCHARD T . C IIEATIIAM 

DAVID A. ELDRIDGE 
RONALD 0. H OLMAN 
J OHN CROW MILLER 

J . MALCOI..\1 ROBERTSON, JR. 
ROBERT A. SOLO~ION 

WCS Oil & Gas Corporation 
P.O. Box 9159 
Dallas, Texas 75209 

Attn: Mr. Bruce Stensrud 

Gentlemen: 

HOLMAN ROBERT ON E LDRIDGE 
A Professional Corporation 
Attomeys and Counselors 

5949 Sherry Lane 
Suite 1700 

Dallas, Texas 75225 

August 31, 2009 

TITLE OPINIO 

Telephone 
214/361-9494 

Writer's Extension 
114 

Facsimile 
214 / 691-2109 

Wnter's E-Mail Address 
pop999@hrcpc.com 

Re: 859.95 acres of land, more or Jess, out of the John 
P. Coles Survey, A-12, Burleson County, Texas 
comprised of the various tracts more particularl y 
described on Addendum "A" to this opinion. 

(Cannon Chance Prospect - State/Smith Leases) 

Pursuant to your request and instructions, we have examined copies of the following 
described materials pertaining to the tit le to the tracts of land referred to in the caption hereof 
(which tracts are hereinafter sometimes referred to individually as "Tracts 1 and 2 of the Subject 
Land" and collectively as the "Subject Land") : 

1. The pertinent documents, records and instruments on fi le in the offices of the 
County and District Clerks of Burleson County, Texas, made avai lable to us by 
M r. John Greig (an independent petroleum Iandman of Bryan, Texas), based upon 
a runsheet prepared by him, which runsheet (the "Runsheet") purports to be a 
complete list of all documents, records and instruments affecting title to the 
Subject Land (and other lands not under examination) from Sovereignty to 
May 21, 2009, at 5:00P.M.; 

2 . The Oil, Gas & Mineral Lease summarized as Lease 3 on Addendum "B" to this 
op11110n; 

3. Amendment to and Ratifi cation of Oil, Gas & Mineral Lease dated to be effective 
as of Apri l 21, 2009, Burleson County Texas, for execution by the parties to 
Lease 3; and 

H:\09\lMRI\\'CSI(C) STATE-S~IITH_ TO.doc 



.-·wcs Oi l & Gas Corporation 
August 31, 2009 
Page 2 

4. Partial Release of Oil and Gas Lease dated August 7, 2009, but effective as of 
Apri l 22, 2009, recorded in Volume 782, Page 482, Official Public Records, 
Burleson County, Texas, executed by WCS Oil & Gas Corporation ("WCS"). 

Based so lely upon our examination of the foregoing (the "Materials Examined") and 
subject to the comments, exceptions and requirements hereinafter contained, it is our opinion that 
title to the Subject Land is vested as fo llows: 

A. SURFACE ESTATE: 

As to All of the Sub ject Land (859.95 Acres): 

The State of Texas for the use and 
benefit of the Permanent School Fund 

B. OIL AND GAS ESTATE: 

I . As to Tract I of the Subject Land (416.00 Acres): 

l a. Executive Leasing Rights: 

The State of Texas for the use and 
benefit of the Pennanent School Fund 

I b. Bonus, Delay Rentals and Royalty: 

!he State ofTexas for the usc and 
benefit of the Penn anent School Fund 

1/2, or 

Carolyn Jane McDaniel Simpson, 
as her separate property 

1/4 of 1/2, or 

William M. Simpson and wife, 
Dianne Simpson 

1/3 of3/4 of 1/2, or 

Lewis Texas Minerals LLC 
2/3 of 3/4 of 1/2, or 

H:\09vMR\\\C'SI(C) STi\TE-S:.tiTH_TO.doc 

All 

All (LI) 

I 2 LI ) 

l/8 (Ll) 

1/8 (LI) 

J/4(Ll) 



,. · WCS Oil & Gas Corporation 
August 3 I, 2009 
Page 3 

2. As to Tract 2 of the Subject Land (443.95 Acres): 

2a. Executive Leasing Rights: 

The State ofTexas for the use and 
benefit of the Permanent School Fund 

William David Smith, Trustee of the 
Smith Family Mineral Trust Agreement 

1/2, or 

2b. Bonus, Delay Rental s and Royalty: 

The State of Texas for the use and 
benefit of the Permanent School Fund 

1/2 of 1/2, or 

Carolyn Jane McDaniel Simpson, 
as her separate property 

114 of 1/2 of 112, or 

William M. Simpson and wife, 
Dianne Simpson 

1/3 of3/4 of 1/2 of 1/2, o r 

Lewis Texas Minerals LLC 
2/3 of 3/4 of 1/2 of 112, or 

William David Smith, Trustee of the 
Smith Family Mineral Trust Agreement 

1/2, or 

Explanat01y Notes 

I /2 (L2) 

112 (L3) 

114 (L2) 

l /16 (L2) 

l/16 (L2) 

1/8 (L2) 

112 (L3) 

(L I) These interests are subject to the o il and gas leasehold estate credited in C.l. 
below which was created by Lease 1 summarized on Addendum "B" to this opinion; 

(L2) These interests are subject to that portion of the oil and gas leasehold estate 
credited in C.2. below which was created by Lease 2 summarized on Addendum "B" to this 
opinion; and 

(L3) This interest is subject to that portion of the oil and gas leasehold estate credited 
in C.2. below which was created by Lease 3 summarized on Addendum "B" to this opinion. 

H:109\JMR\WCSI(C) STATE-SMITH_TO.doc 



Addendum "A" 

(Cannon Chance Prospect - State/Smith Leases) 

The Subject Land 

859.95 acres of land , more or Jess, out of the John P. Coles Survey, A-12, Burleson 
County, Texas, comprised of the following two (2) described tracts: 

Tract I (416.()0 Acres): 

416.00 acres of land, more or less, being the same land described as "SECOND TRACT" 
set aside to J. 0. Alexander in that certain partition deed dated December II, 1944, recorded in 
Volume 93, Page 531 , Deed Records, Burleson County, Texas executed by Mrs. Carrie Mae 
Fant and others. 

Tract 2 (443.95 Acres): 

443.95 acres of land, more or Jess, being part of that certain 6 11 .58 acre tract 
described in that certain deed dated February 4, 1963, recorded in Volume 150, Page 292, 
Deed Records, Burleson County, Texas, from R. Arthur Mecham and wife, Alma R. 
Mecham, to Holland Porter, being all of said 6 11 .58 acre tract, LESS, SAVE A D 
EXCEPT, HOWEVER, from said 611.58 acre tract, the following three (3) described 
tracts : 

(a) 8. 10 acres of land, more or less, being that part of said 611.58 acre tract 
lying West or Southwest of the centerline of F.M. Road o. 50 as 
described in that certain deed dated April 10, 1973, recorded in Volume 
2 10, Page 257, Deed Records, Burleson County, Texas, from Hol land 
Porter to Brazos J. Varisco; 

(b) 5.70 acres of land more or Jess, lying in the Levee; and 

(c) 153.83 acres of land, more or less, being that portion of said 611.58 acre 
tract which is located within the boundaries of the two (2) tracts described 
as "FIRST TRACT" (238.52 acres) and "SECOND TRACT" ( 178.52 
acres) in that certain deed dated April 2 1, 1944, recorded in Volume 90, 
Page 587, Deed Records, Burleson County Texas, from Margaret B. 
Miner, by her attorney-in-fact, Robert J. Callaghan, to R. F. Smith and A. 
B. Smith, which portion is estimated to contain approximately 153.83 
acres of land, more or less, 

LEAVING 443.95 acres of land, more or less. 

Addendum "A" - Solo Page 
(C) STA TE-S\ IITH _ TOA 



WCS OIL & GAS CORPORATION 045131 
l VENDOR I I CHECK DATE I 
r 15284 I I 10/01/09 I 

INVOICE INVOICE DISCOUNT AMOUNT 

NUMBER DATE TAKEN PAID 

1-BONUS OY/30/09 28125 $0 . 00 I ~21 , 840 . 00 
Total : $ 0 .00 $21, 840.00 
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Operating Pennit 
I ssuec[ (]Jy (f)irection of tfie (]Joarc[ of (})irectors of tfie 

Post OatSavannafi q roundwater Conservation (f)istrict 

This Operating Permit is granted to WSC Petroleum (Permittee) to authorize the Permittee to operate a 
water well or other aquifer penetration known as Prison Farm # 1-H (" Well ")at the location specifi ed 
below within the Post Oak Savannah Groundwater Conservation District (District) for the non-wasteful 
purpose of producing water for Oil & Gas Exploration. This permit is conditioned upon and subject to 
the Permittee complying with the Rules of the District ("Rules"), orders of the Board and the 
Management Plan of the District, as amended, and the Jaws, rules and regulations of the State of Texas, 
as amended, applicable to drilling, operating and maintaini ng water well witrun the District. This permit 
l:vnfcrs orJy the right to use the permit under the provisions of the Rule and according to the terms of 
thi s permit. The permi t terms may be modified or amended pursuant to the Rules. 

The Well is registered with the District and the State ofTexas. The Permittee is authorized to operate the 
Well at 30.29.57N & 096.2 1.1 9W, Burleson County, Texas, at a maximum capacity not to exceed 130 
GPM and a maximum total production authorized fo r the Well is 3.68 Acre Feet. • • •••••• • 
The Rules are incorporated herein in their entirety by reference, as if set forth herein verbatim. Th~·. •. 

• •• Permittee shall comply with the Rules and each requirement thereof in operating, maintaining, repairing • 
and altering the Well. The application pursuant to which this permit has been issued is incorporated into 
this permit, and this permit is granted on the basis of, and contingent upon, the accuracy of the 

• • 
information supplied in that application. A fi nding that false information has been supplied to the •• ·.: 
District in the petmitting process fo r the Well is grounds fo r revocation of this permit. • 

•••• • • •••• 
The issuance of thi s permit does not grant to the Permi ttee the right to use any private property, or any: • ••. 
public property, for the production or conveyance of water. either does this permit authorize the •••• 
invasion of any personal rights nor the violation of any federal, state, or local Jaws, rules or regulations. 
Further the District makes no representations and shall have no responsibility with respect to the 
availabili ty or quality of water authorized to be produced tmder this pennit. 

The term of the Operating Permit is for a period of 180 days from the date of issuance, subject to review 
and modification to confo rm thi s permit with interveni ng changes in the management plan or state law. 
This permit is issued and effective as of December 2, 2009. 

Post Oak Savannah 

Permit No. POS-O&G-0014 
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Sent.By : J8,S WELL SERVICE; 979 865 8322; Dec·1-09 9 :52AM; 

POST OAK SAVANNAH GROUNDWATER CONSERVATION DISTRICT 
Application To Drill, Operate, and I or Alter an Exempt Well for Exploration of Oil and Gas 

Application Date 1 2/ 0 1 I 0 9 Please return this completed form to; 
POSGCO, P. 0 . Box 92, (310 East Ave. C) Milano, TX 76556 
Phone (512)455-9900 Fax (512)455-9909 
email: posgcd@tconUne.net Website: www_posgcd.org 

Please type or print legibly. Incomplete or illegible applications will be returned to applicaQt. 
It is understood by tbe applicant that this form is to be used only for wells to be drilled or altered fo r the 
production of groundwater for use in oil and gas exploration as permitted by the Texas Railroad 
Commission. 
SECTION 1- PURPOSE FOR APPLICATION 
__x_New WeU 

_ Replacemeot WeU (Please briefly explain) _ __ ----- - - - - - - - - - - - - - - - - -
-Alter existina wtU (Piesse briefly expiRin) - ----- - - - - - - - - ----- - - - --

gallons 

SECTION II - APPLICANT 

\\"CS Petrolet.nn 979- 542-8108 
NAME (First, Middle Initinl, Last, or Company Name) C'ont11ct Phone Number 

Address 200 Crescent Cent er Ste. 1.8Qj_City Dallas . ___ State_ TX.__Zip 7 5201 - 18 4 0 

SECTION m - AUTHORIZATION TO DRILL 
This groundwater well is being drilled on property owned by the following individual(s) pursuant to a permit issued by the Texns 
K.ailroad Commission for exploration of Oil and Gas. 

arne & Address. Texas General Land Offi ce __ __.~:;..P_,.o..._ Box 12873 

City Aust i n ____ State Texas Zip _ -L7.u8.L71"-'1.___ ____ _ 

SECTION IV - ATTAC HMENTS (please Jis t all items attached to this permit) 
Prison Farm #1 - H r~a~g ~QG sttacQQd directigns & plat 

Subj~t to the District receiving a completed wcU log within 30 days of the completion of tbis well, the 
$100.00 deposit required by tbe District to apply for a certificate to drill an exempt well shall not be 
requir·ed. 

SECTION V - AFFIRMATION AND EXECUTION 
I certify that aU statements and information in this application are ta·ue and correct. I also declare that all 
groundwater withdrawn will be put to beneficial use at all times, a.nd that the applicant will abide by the 
Management Plan and Rules of the Post Oak Savannah Groundwater Conservation District. 
It is further understood by the applicant that any obligation to notify the owners of tbe right"J to the 
groundwater from tbi.s property of this production rests with the applicant. 

--5 ~~ c£r ~eDNte~-
s ignature of Applicar1t ~ 

POSOCD FORM 06 lOEX-2004 
4/2/08 

_Sheila Gardner ~ 
Printed Name of Applicant 

• • •••••• • 
•• • • • • • •• 
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Sent By : J~S WELL SERVICE ; 979 865 8322; Oec-1 -09 9 : b~AM i 

BURLESON COUN fY MAST# _ ___ _ 

CUST# ____ _ 

J&S WELL WORKORDER 

DATE: 11/30/09 TOWN: WELLBOR 

CUOSTOMElt: WCS .PETROLEUM OPERA TOR. WCS PETROLEUM 

LOCATION: PRISON FARM #l- H RJG: NABORS M -34 

DIRECTIONS: 

AT THR INTERSRCTION OF HWY 50 & liWY 60, GO SOUTH ON HWY 50 FOR 4 MTI .ES. 1 URN I .EFT INTO 

PROPERTY (ROAD WTLL ll.E BETWEEN APACI-ffi TANK RA TrERY AND COMPRESSOR STATION) FOLLOW 

ROAD ONE MlLE. TURN RlGHT. GO TWO MTLES ro LOCA TJON . 

JS RlG: DRILLER: ---- -- CREW:--- · __ 

STARTDATEDRILI~ED: ·-----·- --- COMPLETE DATE, DRlLLED: ----

SIZE OF WET .T.: 6" 

NEEDS TO BE DRLLLED: THlS WEEK SOMF'IJME 

ORDERED 'BY: DAN Y ANDERSON 

AfRLINE OR S!JA: SUI3 

SPECIAL rNSTRUCTIONS: 
LOCA'I ION RF.i\IJY FOR US 

TOTAL DEPTII DR.lLL!NG FLUIDS 

____ _ SE1TrNG DEPUl CEMENT 

___ CASING SLEEVE SLAB 

SCR.EHN 
PIT 

AIRLINE WELL HEAIJ JI:T PIPF. 

RF.MAR.KS: 

ESTfMATED DEPTH PJTPROVIDED -----

• • •••••• • 
•• • • • • • •• 
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Sent By : J&S WELL SERVICE; 
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Sent By: J&S WELL SERVICE; 979 865 8322; . . . . 

J & S WATER WELLS 
a Richardson & Dunn Corporation 

P.O. Box 675 
Beltville, Texas 77418 

FAX COVER LETTER 

TO: POST OAK SAVANNAH GROUNDWATER CONSERVATION DISTRICT 

ATTENTION: ELAINE FROM: SHEILA GARDNER 

DATE: DECEMBER 02, 2009 FAX: 51 2-455-9909 

REFERENCE: APPLICATION TO DRILL WATER WELL 

MESSAGE 

FOLLOWlNG IS THE COMPLETED APPLICATION TO DRILL A 6" WATER WELL FOR WCS 

PETROLEUM ON T HE PRISON FARM # 1-11 LEASE IN BURLESON COUNTY IF YOU FIND 

EVERYTHING JS TN ORDER, COULD YOU PLEASE FAX A COPY OF THE APPROVAL TO US A'f 

979-865-8322. l.F YOU NEED ANY ADDITIONAJ.lNFOR.MATTON. PLEASE GIVE ME A CALL. 

THANK YOU FOR YOUR llliLP WITH THIS MA ITER. HAVE A WONDERFUL DAY! 

THIS FAX CONSISTS OF PAGE ($) INCLUDING COVER SHEET 

PHONE: (979) 865-2393 

r AX: (979) 865-8322 

. - · ;:)-
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API No 
42-051-33656 RAILROAD COMMISSION OF TEXAS FORM W-1 0712004 

Dnlhng Perm II # OIL & GAS DIVISION 
685945 Pcnnil Status: Approved 

SWR E.~ceptton Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

0263236 (R37) Thrsfacsrmrle W-1 ,.as gtnuated el~C'tronrcally from data submmed to the RRC 
A certtjicatto11 of the automated data rs amrlabft rn the RRC's Austm office 

I RRC Openuor No 2 ()pmltor's Name (as shown on fonn P-5, Orgaruzauon Repon) 3 Opcflllor Address (mcludc strc:CI, ca~ , state, 71p) 

902624 WCS OIL & GAS CORPORATION PO BOX 9159 
4 Lease Name I 5 Well No DALLAS, TX 75209 PRISON FARM 1H 

GENERAL INFORMATION 

6 Purpose of lihng (mark ALL appropnate boxes) [XJ NewDnll 0 Recomplcuon 0 Reclass 0 Faeld Transfer 0 Re-l:.nter 

0 Amended 0 Amended as Drallcd (IJHL) (Also Fate rorm W-1 D) 

7 Wellbore Profile (mark ALL appropnatc boxes) 0 Yt!r11Cal liJ llontomal (Also Fate Form W-I H) 0 Darecuonal (Also Fale Form W- 1 D) 0 Sadetrnck 

8 Total Depth I 9 Do )OU have the nghtto develop the 00 Yes 0 No I I 0 Is !has "ell subject to Statewade Rule 36 (hydrogen sulfide area)? !KJ Yes 0 No 11000 mmerals under any nght-of-way? 

SURFACE LOCATION AND ACREAGE INFORMATION 

II RRC D1s111ct No l'2 County 1 13 Surface Locauon (il Land 0 Day/Estuary 0 0 Offshore 03 BURLESON Inland Waterway 

14. Thas well as to be located 4.06 males m a sw darccuon from Wellborn "'hach as the nearest town m the COUnt) of the well slle 

15 Sectaon 116 Block 117 Survey 118 Abstract No 19. Distance to nearest lease line 20 Number of conttguous acres m 
COLE, J P A-1 2 50 ft lease, pooled umt, or unlined tract 690 

21 Lease Perpcndaculars 645 ft from the NORTHEAST hne and 3862 n from the SOUTHEAST hnc 

22 SW'ey Perpendiculars 1140 n from the NORTHEAST lane and 3862 f\ from the SOUTHEAST hne 

23 Is th•s a pooled unu? ~Yes 0 No 124 Umtiumon Docke1 No 1 25 Are you applymg for Substandard ACTCagc Faeld? 0 Yes (anach Fonn W-I A) IKJ No 

FIELD INFORMATION List all fletda of anticipated completion Including Wildcat List one zone per line. 

............ 

~\ 
26 RRC 27 F1eld No 28 Faeld Name (ex.actly as shown m RRC records) 29. Well Type 30 Completion Depth 3 I DIStance to Nearest 32. NumberofWells on 
D1stnct No. Well in th1s Rescrvoar th1s lease m this 

Rescrvoar 

03 34733500 GIDDINGS (AUSTIN CHALK-3) Oil Well 11000 0 .00 1 

0 3 34773550 G IDDINGS (AUSTIN CHALK, GAS) Gas Well 11000 0.00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL HORIZONTAL AND AMENDED AS DRILLED PERMIT APPLICATIONS {see W-1H attachment) 

8.im.l..cM Cp rt!flC«te: 
[FILER Oct 8, 2009 7:58AM]: Pennitting stacked horizontal drainholes In same regulatory field. I cenafY that anfonnation stated in thas applicauon IS true and complete, to the 

best of my knowledge 

James C larl< Oct 08, 2009 
Name of filer Date submattcd 

RRCUseOnly Data Valadation Time Stamp Nov 4. 2009 9:21 AM( 'As Approved' Versaon) 
(512}7329812 jim@longuislcom 

Plvlne E-ma1l Address (OPTIONAL) 
- --

F c.~e : o: 5 



Penn it Statu.\: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DlVl ION 
Form W-JH 07/2004 

upplemen talllorizontal \ ell Informa tion 

The RRC has 1101 approved rhu applrcarron 
Duplrcarron Of' dwribrmon ofmfonnarron IS 

ar rhe usu's own rrsil 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permtrll 685945 

71usfacsrmde W-1 was gmerared e/ecrronrca/ly from dora submrrred ro rk RRC 
A cemjicarran of rhe auromared darn rs available m rhe RRC's A w.rrn office 

1 RRC Oper:r.or No 12 Operato~s Name (exactly as shown on fonn P-5, Organwmon Rcpon) 

902624 WCS OIL & GAS CORPORATION 
13 Lease Narne 

PRISON FARM 

!Lateral Drainhole Location """''"• uuo 
5 F1eld as shov.'ll on Fonn W-1 GIDDINGS (AUSTIN CHALK-3) (Field # 34733500, RRC District 03) 

6 Secuon 1 7 Olock 
1 8 

Surve) 1 9 AbSlr.ICI 
COLE, J P 12 

1 Tcnmnus Lease Lane Perpendrcul ars 
50 ll from the Northwest hne and 3474 tl from the Northeast 

12 TennUlus Survey Lane Perpendrculars 

2210 ft. from the Northeast line. and 8250 II. from the Southeast 

13 Pencmmon Pornt Lease Lme Perpcndrculars 

= 
645 . ll from !he Northeast hne. and 3862 ll from the Southeast 

5 F1eld as shown on Fonn W-1 GIDDINGS (AUSTIN CHALK-3) (Field# 34733500, RRC District 03) 

6 Secuon 1 7 Block 
1 8 

Survey 19 Absuact 
COLE, J P 12 

Itt Tcmunus Lease Lane Perpendiculars 
50 ll from the Northwest hne and 3474 ll from the Northeast 

12 TennUlus Survey Line Perpendrculan 

2210 ll from !he Northeast line. end 8250 fl. from the Southeast 

13 Penetration Point Lease Lane Perpcndrculars 

645 ll from ltle Northeast .hne. and 3862 ll from ltle Southeast 

15 F1eld as shown on Fonn W- 1 GIDDINGS (AUSTIN CHALK-3) (Field# 34733500, RRC District 03) 

16 Secuon 1 7. Block 
1 8 

Swvey 19 Abstnlct 
COLE, J P 12 

11 Termrnus Lease Lrne Perpendiculars 
50 ll from the Northwest line. and 3474 ll from the Northeast 

12 Tennrnus Survey Line Perpendiculars 

2210 ll from tile Northeast line. and 8250 ll from tile Southeast 

13 Penetration Pomt Lease Lme Perpendiculars 

645 ft. from the Northeast line. and 3862 ft. tromtha Southeast 

Approved Date: Nov 04, 2009 

14 Well No 
1H 

110. Count\ ofBHL 
BURLESON 

line 

IIRO 

lrne 

110 County ofBHL 
BURLESON 

hne 

line 

lrne 

II 0 County of BHL 
BURLESON 

hne 

nne 

line 



Pcnnit Status: Approved 
RAILROAD COMMISSION OF TEXA 

OIL & GA DIVISION 
The RRC has not appro1·ed th1s opphca/IOII 
OuphcatiOII or dwrtbunon of mformatron ts 

at the user's own nsk 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Thu[acs1mtlt W-1 was generated electromcally from data subm111ed to the RRC 
A certtficanon of the autamattd dLJta 1s mVJtlab/e m tht RRC's Auslln office 

I R.RC Opc:rotor No 12 Opcnttor's Namt (exactly as sho"'n on fonn P-5, Orgamz.auon Repon) 

902624 WCS OIL & GAS CORPORATION 
13 Lease 'arne 

PRISON FARM 

Lateral Drainhole Location lnfoonation 

5 Faeld as shown on Fonn W-1 GIDDINGS (AUSTIN CHALK-3) (Field# 34733500, RRC District 03) 
6 Sectaon 17 Block 18 Survey 19 Abstract 

COLE, J P 12 

II Termanus Lease Lme Pcrpendaculars 
50 ll trom !he Northwest hne and 3474 ll from the Northeast 

12 Termmus Survey Lane Pcrpcndaculars 

2210 fl. from the Northeast lone ond 8250 fl. from the Southeast 

13 Penc:trallon Poant Lease Lane Pcrpc:ndaculars 

645 fl. from the Northeast kne •nd 3862 ft. from the Southeast 

5 Faeld as shown on Fonn W-1 GIDDINGS (AUSTIN CHALK-3) (Field# 34733500, RRC District 03) 
6 Sccuon 17 Block 18 Survey 19 Abstract 

COLE, J P 12 

II I enmnus Lease Lme Pcrpc:ndaculars 
50 ft. from !he Northwest lone and 3474 ft. from !he Northeast 

12 Tcrmmus Sl.lney Lane Perpendaculars 

2210 ft. from the Northeast hne. and 8250 ft. from the Southeast 

13 PenetratiOn Pomt Lease Lane Perpendaculars 

645 fl. from the Northeast line. and 3862 ft. from the Southeast 

5 Faeld as shown on Fonn W-1 GIDDINGS (AUSTIN CHALK-3) (Field# 34733500, RRC District 03) 
6 Secuon 17 Block I 8 Survey 19 Ab~tract 

COLE, J P 12 

II Term anus Lease Lane Pcrpcndaculors 
50 n. from tho Northwest line. and 3474 tl from the Northeast 

12 Tennanus Survey Lme Pcrpc:ndaculars 

2210 ft. from !he Northeast line. and 8250 ft. from !he Southeast 

)) Penctrauon Poam Lease Lmc Pcrpendaculars 

645 tl from the Northeast line. and 3862 ft. from the Southeast 

Form W-lH 07/2004 

upplemrntalllorizontal Well Information 

Permit# 685945 

Approved Date: Nov 04 , 2009 

14 Well . o 
1H 

110 County of Bi lL 
BURLESON 

hne 

line 

hne 

110 County of BHL 
BURLESON 

hne 

line 

line 

110 County ofBHL 
BURLESON 

line 

line 

hne 



Pemlll Status: Approved 
RAlLROAD COMMIS ION OF TEXA 

OIL & GAS DIV1SION 
Til~ RRC has not approl'ed tilu appilc:attOtl 
Duplicatto" or dwnbuuon ofmformaflon ,. 

ot th~ user's 0>< n nsJ... 
APPLI ATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Thtsfacnmtl~ W-1 was generated ~lectromcally from data submmed to til~ RRC 
.'1 cemjicauon of the automated data ts umtlable m the RRC's A ustm offic~ 

I RRC Operator No 12 Operator's Name (exactly as shovm on fonn P-5. Orgamzauon Repon) 

902624 WCS OIL & GAS CORPORATION 
13 Lc:asc Name 

PRISON FARM 

LL8teral Or an"'"'"' location lnformatio,, 

5 Ftcld as sho"n on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field# 34773550, RRC District 03) 

16 Sccuon l 7 Dlcx:k 18 Survc> 19 Abstract 
COLE, J P 12 

Ill Tcrrnmus I case Lme Perpendiculars 
50 f, from the Northwest Ina and 3474 f .. from the Northeast 

12 1 cnntnus Survey Lme Perpendiculars 

2210 fl. from the Northeast hne and 8250 1\. from the Southeast 

13 Penetration Pomt Lease Lme Perpendiculars 

645 ft. from the Northeast hno. and 3862 fl. from the Southeast 

Is Ftcld as shown on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field # 34 773550, RRC District 03) 

16 Sect1on I 7 Block 18 Survey 19 Abstract 
COLE, J P 12 

II Tcnnmus Lease Lme Pcrpc:nd1culars 
50 fl. from the Northwest lone and 3474 fl. from the Northeast 

12 Tcrrmnus Survey Ltnc Perpendiculars 

2210 fl. from the Northeast line. and 8250 1\. from the Southeast 

13 Penetration Potnt Lease Lme Perpendiculars 

645 ft. from the Northeast line. and 3862 1\. from the Southeast 

5 Facld as shov.n on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field# 34773550, RRC District 03) 
6 Sccuon I 7. Block 18 Survey 19 Abstract 

COLE. J P 12 

111 Tennmus Lease Lme Perpc:nd1culars 
50 fl. trom the Northwest ftne. and 3474 IL from the Northeast 

lt2 Tcrmanus Survey Ltne Perpendiculars 

2210 ft. from the Northeast fine. and 8250 IL from the Southeast 

13 Penetration Point Lease Line Perpendiculars 

645 fl. from the Northeast hne. and 3862 1\. from the Southeast 

Pa:;e b o~ 5 

Form W-lH 07/2004 

upplcmcntal llorizontal \ ell Informa tion 

Ptnnit # 685945 

Approved Date. Nov 04, 2009 

14 Well 0 

1H 

ItO County of DilL 
BURLESON 

I me 

hne 

line 

110 County of BHL 
BURLESON 

hne 

line 

bne 

110 County ofBKL 
BURLESON 

hne 

line 

fine 



Permit Starus: Approved 
RAILROAD COMMISSION OF TEXA 

OIL & GAS DIVISION 
Form W-lH 0712004 

upplemental llorizontal \ e ll Information 

The RRC ha.s not approwd thu appilcallon 
Dupilcanon or d1stnbunon ofmfannatlon 1s 

aflhe user's 01< n nsk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Penna II 685945 

Thts facSimll~ W-1 was generated electromcally f rom data submmed to the RRC 
A certificatron of the automated data I S ava1lab/e m the RRC's A ustm office 

I RRC Operator No 12 Operator's Name (exactly as sho" 11 on form P-5. Orgam~auon Rcpon) 

902624 WCS OIL & GAS CORPORATION 
13 Lease Name 

PRISON FARM 

I Lateral Drai_nhole Location Information 

5 held as sh0\<11 on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field # 34 773550, RRC District 03) 
6 Seeuon 1 7 Block 1 8 Survey 19 Abstract 

COLE, J P 12 

II Tcrrmnus Lc:a.se Lme Perpendiculars 
50 ft. from the Northwest line and 3474 It from lhe Northeast 

12 Tcrmmus Survey Lmc Perpendiculars 

2210 ft. from lhe Northeast hne. and 8250 n. from the Southeast 

13 Penetration Pmm Lease Lme Perpendiculars 

645 ft. from the Northeast hne. and 3862 n. from the Southeast 

5 F1eld as sh0\\11 on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field # 34773550, RRC District 03) 

16 Sect1on 1 7 Block 
1 8 

Survey 1 9 Abstract 
COLE, J P 12 

[11 Termmus Lease Lme Perpend1cul ars 
50 ft. from lhe Northwest line and 3474 ft. from lhe Northeast 

12 Tcnmnus Survey Line Perpendtculars 

2210 ft. from tha Northeast line. and 8250 n. from the Southeast 

13 Penetration Pomt Lease Lme Perpendiculars 

645 n. from the Northeast ~ne . and 3862 .It from lhe Southeast 

Is F1eld as sho"11 on Form W-1 GIDDINGS (AUSTIN CHALK, GAS) (Field# 34773550, RRC District 03) 
16 Section 1 7 Block 

1 8 
Sw-vey 19 Abstract 

COLE, J P 12 

11 Tennmus Lease Lme Perpendiculars 
50 IL from the Northwest ina. and 3474 It from the Northeast 

12 Tennmus Survey Lme Perpendtculars 

2210 It from the Northeast line. and 8250 n. from the Southeast 

13 Penetration Potnt Lease Lme Perpendiculars 

645 n. from the Northeast fine. end 3862 n. from the Southeast 

Pa~e £- c; 5 

Approved Date: Nov 04, 2009 

j 4 Well No 
1H 

1 10 County ofBHL 
BURLESON 

hne 

hne 

hne 

1 10 CoumyofBHL 
BURLESON 

line 

Uno 

Une 

1 10 County ofBHL 
BURLESON 

line 

line 

Uno 



RAILROAD COMMISSION OF TEXAS 
OU and Gas Division 
PO Box 12967 
Austin, Texas 78711-2967 
www.m;.stoto.tx.us 

1. Field Name(a) 

All Fields 
4. Operawr Name 

WCS Oil & Gas Corporation 

7. Pooled Unk Name 

Prison Farm 

10. County 

Burleson 

CERTIFICATE OF 
POOLING AUTHORITY 

Rov/S9d 0512001 

2 leaaa/10 Number ,.,.....,) 

5. Opera1or P-6 Number 

902624 

0. A PI Nurrber 

11.TOial acres 111 pooled unot 

690.0 

P-12 

l. RRC Dislric:l Noolber 

03 

11. Wen ~rntlef 

1H 
9 Purpo&e of Fling 

0 Orting Permit (W-1) 

0 Completion Heport 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PlAT TRACT ACRES IN TRACT INDICATE lJNOIVIOED INTERESTS 

IDENT1FI~ NAME (See~ - 7 below/ UM.£ASED NoN-f>OOlED 

1. State of Texas 373.25 n n 
2. State of Texas et al 316.75 n n 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 
correct, and complete to the best of my knowledge. 

Signal~ tVv\ ~ James M. Clark 

Pnnt Name 

Agent 10/08/2009 (512) 600-1 760 

Title E-mail fh...cab/o) Date Phone 

INSTRUCTIONS- Reference: Statewide Rules 31, 38 and 40 
1. When two or more tracts are pooled to form a unit to obtain a drilling parmi!, file completion paperwor11, or reform a pooled unit pursuant lo 

Rule 38(d)(3) the operator must f~e an original Certificate of Pooling Authority and cartifted plat. 
2. The certified pial shall designate each tract with an ou111ne and a tract Identifier. The tract Identifier on the plat shall correspond to lhe tract 

idanlifler and associated Information Usted on the Certificate. 
3. If within en Individual tract, a non-pooled and/or unleased interest exists, Indicate by checking the appropr1ate box. 
4. II the Purpose of Filing is to obtain a drifting permit, In box 11 tist all applicable fields separately or enter ·Au F~elds· if the Certificate penalns 

to all f~elds requested on Form W-1. 
5. If tile Purpose of FUing is to file completion pap8(WOr11, enter the applicable field name in box 11 lor lhe completion. 
6. ldantlfy the driJ site trac1 wtth an • to the left of the tract Identifier. 
7. The total number or acres In the pooled unit In 111 should equal tho total of ell acres in the lnc:frvidual tracts listed 
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Unit N umber 

Operator Name 

Cus10mer ID 

0 NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA09-217 

4644 

WCS OIL & GAS CORPORA TIO 

roooo4t24n 
Effective Date 12/ 112009 

U11itized For Oil & Gas 

Unit Term 0 Montlts U11it Nam e 

County } 

Priso11 Farm No. 1-H U11it 

Burleso11 Old Unit umber Inactive Status Date 

Cou11 ty 2 

County 3 

RRC District: 03 

Unit Type: Permanent 

State Royal~)' flllerest: 0. 0963088 768116 

0 

0 

0 

0 

0 

S tate Part in Unit: 

Unit Deptlt 

Below Deptlt 

Above Deptlt 

MF umber 

Lease Acres 

Tract Participation: 

Lease Royal~)' 

0 

0 

MF110093 

0.5409420 

373.25 

0.125 

Tract Royal~) ' Participation 0.0676178 

Tract Roya(l' Reduction 

Tract Royalty Rate 

Ttact On-Line DMe: 

No 

0 

1 

Well: 
Formation: Too of AIC to hase of Bur/a 

Participation Basis: Surface A crea!!e 

Iff Exclusions Apply: See Remarks/ 

Tract 1umber 

I Total Unit Acres 690 = 

X 

= Manual Tract Participation: 

Manual Tract Royalty: 

Tuesday. December 01, 2009 PA09-217 Unit Number 4644 

L = = = = 0i See Remarks I ,----o l 
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/VI F umber MF110094 Tract umber 2 

Lem;e Acres 316 75 I Total nil Acres 690 

Tract Participation: 0 4590580 X 
Lease Royalty 0 .0625 

Tract Royally Participation 0.0286911 

i\1anual Tract Participation: 

i\1onual Tract Royoi~J•: 

Troct Royaly Reduction 

Tract Royalty Rate 

Tmct On-Line Date: 

No 

0 

API umber RRC 1 umber 

Remark.\-.· 

Prepared By: --:n1 
GLO Base Updated By: 

~ RAM Approval By: 

GIS By: 

Tuesday. December() I . 2(}(}9 PA09-2l7 

Prepared Date: 

GLOBose Date: 

RAJ\1 Approval Date: 

GIS Dote: 

Unit Number 4644 

L = = = = 0i See Remnrksj r----ol 

l..),-J-0'( 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: December 1, 2009 
PA09-217 

Unit Number: 4644 
Effective Date: 12/1/2009 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Permanent 

WCS OIL & GAS CORPORATION 

WCS OIL & GAS CORPORATION 

Burleson 

Prison Farm No. 1-H Unit 

Giddings (Austin Chalk-3) 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 

~ Number Royalty Date Term Acres in Unit ParticiQation 

SF MF110093 0.125 4/21/2014 5 years 416 373.25 0.0676178 

SF MF11 0094 0.0625 4/21/2014 5 years 597.78 316.75 0.0286911 

The Permanent School Fund owns a 50% mineral interest in MF110093 and a 25% mineral interest in MF110094. 

SF= State Fee RAL = Relinquishment Act FR = Free Royalty UR =Unleased River 

ParticiQation Basis: 
Private Acres : 0 

Surface Acreage 
State Acres : 690 

State Acreage : 100.00% 
Total Unit Acres : 690 

State Unit Royalty: 9.63% 

Unit TyQe: Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

Well Location: 

State Land 
RRC Rules : SQacing Acres: 

Special Field Rule 702 



REMARKS : 
Pooling Agreement Number: PA09-217 

o WCS Oil & Gas Corporation is requesting permanent oil and gas pooling from the 
top of the Austin Chalk Formation to the base of the Buda Formation. 

o The applicant plans on drilling a horizontal well in the f irst quarter of 2010 to test 
the Austin Chalk and Buda Formations. The proposed tota l depth is 12,000 feet. 

o With approval of the unit the State's unit royalty participation wi ll be 9.63%. If the 
unit well is on-line to sales by October 21 , 2010, the applicant will earn a reduced 
royalty on both leases, making the State's unit royalty participation 7.70%. 

oApproval by the School Land Board in no way ratifies the leases included in this 
proposed unit. 

POOLING COMMITTEE RECOMMENDATION : 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

Peter A. Boone - General Land Office 

~~--~c=> 
David Zimmerman - Office of the Governor 

11-lq-a] 
Date: 

/{o/9 ·09 

Date: 

Il-l 0,-0 q 
Date: 



11\.CS Oil & Gas Corporation 
Prison Farm No. 1-H Unit 
MF110093 and MF110094 
Giddings (Austin Chalk-3) 
Burleson County 
Unit #4644 
PA09-217 
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The Texas ~neral Land 0tnce makes no rep<eoentatlons 
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POOLING AGREEMENT 
WCS OIL & GAS CORPORATI ON 
PRISON FARM ONIT NO . 1-H 

BURLESON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and wcs Oil & Gas Corporation, herein referred to as "Lessee•, and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
"parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utillzat1on of the pooled 
mineral. to prevent waste, to facilitate orderly development and to preserve correlat1ve rights. To such end, it 
is the purpose of this Agreement to effect equitable partic1pation within the unit formed hereby. This Agreement 
is 1ntended to be performed pursuant to and in compl1ance with all applicable statutes, decisions, regulations. 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretatlon and application shall, in all things, be subject thereto. 

2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit " C". 

MINERAL POOLED: 3 . 

The mineral pooled and unit1zed ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and product1on of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundar1es of the pooled un1t from the 
subsurface depth of the stratigraphlc equivalent of the top of the Austin Chalk Formation down to the subsurface 
depth o( the strat1graphic equivalent of the base of the Buda Formation ("unitlzed interval"). 

4 . 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit. regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respect1ve leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well dr1lled under 
the un1tized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the un1tized area. such operations shall be cons1dered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addltion to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(c) Production of the pooled m1neral from the unit allocated to each separate tract, 
respectively, as hereinafter prov1ded, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. Provided that, if any State Lease described in Exhibit "A" 
attached hereto contains provision 4(E) VARIABLE ROYALTY, and a unit well is not located 
on such State Lease and a reduced royalty has not otherwise been earned, then a reduced 
royalty may be earned by unit production, but it shall only apply to the acreage included 
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within the unit. Acreage outside of the unitized area must earn a reduced royalty 
independently. 

(d) All rights to the production of the pooled mineral from the unit, includ1ng royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre bas1s shall be reduced accot·ding to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundar1es of the pooled unit covered by this Agreement. 

(e) 

(() 

(g) 

A shut-in oi l or gas well located upon any land or lease included within said unit shall 
be considered as a shut in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners . 

Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that , except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Comm1ssion of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt spec1al field rules providing for oil and/or gas proration 
units of less than 690 acres, then Lessee agrees to e1ther (1) drill to the density 
permitted by the Railroad Comm1ssion, (2) make application to the School Land Board of 
the State of Texas to reform the untt to comply with Railroad Commiss1on unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 

may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled min<~ral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affect1ng 
the lands within the unit, if not then otherwise maintained 1n force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entltled from the pooled unit, there shall be allocated to each tract committed to said un1t that pro rata portion 
of the pooled mineral produced from the pooled un1t wh1ch the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said un1t, and the share of 
product1on to which each interest owner 1s entitled shall be computed on the basis of such owner's interest in the 
product1on so allocated to each tract. 

TAKING ROYALTt_!N KINO: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 

2 
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or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating. treating, dehydrating, compress1ng. processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

7-

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

tal As to royalty on oil by (1) the highest posted price, plus prem1um, 1f any, offered or 
pa1d for 011, condensate, dlstillate, or other liqu1d hydrocarbons, respect1vely, of a 
l1ke type and gravity for the f1eld where produced and when run, or (2) the highest 
market price thereof offered or paid for the f1eld where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market pr1ce paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: 8. 
------ -

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 1, 2009 . 

TERM: 9-

This Agreement shall remain 1n effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in Oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Noth1ng 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof. which 
are contained in any State lease covered by th1s Agreement. 

STATE LA.'<D: 10. 

Insofar as ~he royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in sa1d 
Code having been duly considered. made and obta>ned. 

DJ:SSOt.y_TION: ll. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Burleson County, Texas, and a certified copy thereof filed in the General Land Office at any 
time after the cessation of production on said un1t or the completion of a dry hole thereon prior to production or 
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in Lhis Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commiss1oner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated. or has been released in whole or in part or term1nated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constltute a waiver or 
release of any cla1m by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4 ) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any vtolation of a statute, regulation, or any of the common laws of this State, or any 
breach ot any contract, duty, or other obl1gation owed to the State. 

~\!NTERPARTS: 13 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For record1ng purposes and 
in the event counterparts of th1s Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

3 
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IN WITNESS WHEREOF, the parties have executed th1s Agreement upon che respect1ve dates indicated below. 

Date Executed !-z? )to 

Legal 
Content 
Geology 
Executive 

Date Executed 11 -~ 4-- oq 

STATE OF TEXAS 

terson. Commission~~. 
c:>f fice 

r ./.. p 5 
Its: t::-;(ec lf { L< I'C-

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 1st day of December, 2009, the foregoing instrument was presented 
co and approved by said Board under the prov1s1ons of Subchapter E, Chapter 52, of the Natural Resources Code. all 
of which is set forth in the Minutes o( the Board of which I am custodian. 

\ \ t-h day of ~0 1lLlA!lj ----· 20~Q_ . 

~ 
IN TESTIMONY WHEREOF, witness my hand this the 

STATE OF TEXAS 

COUNTY OF 
Dallas 

December 14 
This instrument was acknowledged before me on --------------------- 200__2._ , by Bruce Stens r ud 

as Execut ive Vice Pr e s idenJ;t: wcs Oil & Gas Corporation, a Texas corporaoon on behalf of said 

corporation. 

LAVELLE MAYS 
NOTARY PUBUC 
STAT!:: OF TEXAS 
My Comm. Exp. ~2011 

4 



•••• 
• •• • I 
•••• • • • ••• 
• 

•• • • • • • •• 
•• • • • • • •• 
• 

•• • • • • • •• 
• •••••• • • 

EXHIBIT "A" 

The following described oil, gas and mineral leases covering land in Burleson 
County, Texas, each of which leases are recorded in the O fficial Records of Burleson 
County, Texas, in the respective volumes thereof and at the pages shown below: 

1. 

2 . 

3 . 

Lease dated April 21, 2009, from the State of Texas, as Lessor, to WCS Oil & 
Gas Corporation, as Lessee, recorded in Volume 775, Page 808. (GLO 
Lease No. 11 0093) . 

Lease dated April 21, 2009, from the State of Texas, as Lessor, to WCS Oil & 
Gas Corporation, as Lessee, recorded in Volume 775, Page 817. (GLO 
Lease No. 11 0094). 

Lease dated April 21, 2009, from William David Smith, Trustee of The Smith 
Family Mineral Trust Agreement, as Lessor, to WCS Oil & Gas Corporation, as 
Lessee, recorded in Volume 778, Page 341, as amended by instrument 
dated to be effective as of April 21, 2009, recorded in Volume 784, Page 
518. 

INSOFAR AND ONLY INSOFAR as said lease covers the 690 acre proration unit 
described by metes and bounds in the fie ld notes attached hereto and as 
depicted in the plat attached hereto. 

Exhibit "A"- Page 1 
(NEW\ BJS\DOCUMENTS\EXHIBITS\PRISON FARM No. 1-H) 
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Exhibit "B" 

f' I E I. D NOTES 

WCS Otl & Gas Cmporatton 
Prisun Fnnn N<l 1-11 690 00 Acre Unit 

llcmg C'i?O.OO acres of land nnt o f the J.P Coles Survey, Ahsrrnct N<J 12, Burleson County. Texas nnd hcu>a our nf 
that ccnain 4898 I acre Intel dcscnlx-d by deed to ll1c State of Texas, recorded in Volume 609, Page l! of rhe 
Officml Records of Burleson County, Texas, and nlso hcmg out nf those cenam tmcts of land descnhcd 111 Oil and 
Gas Lease No M-1 I 0093 and M- Il 0094 

lli :GINNING ntthc cast corner of a 400 acre uacl, (Tract Two), recorded an Volume 465, Page 324, Deed llccnrds 
l lurlc~on Cmmty, Texas same hcmg the south corner of surd 4R981 acre tract and the htrl·m dcscnhed umt 

'I I fENCE N 4)" I J' 58" W, 5590 69 feet, to a concrete monument found for the north comer of saod 400 acre tract 

111ENCE S 42" 45' 43" W, 3156 05 feel, to a poant for the most northerly west corner of suod 400 acre tract. 

' l lt ENCE N 48" I t ' 40" W, t400 70 feet, co u 60d narl found an o fence comer po>t for the north corner of a 
5119 9J3 acre tract, recorded in Volume 361, l'agc 827, Deed Records Burleson Cuunty, Texas 

'I IIENCE S 42" 14 ·53" W, 555.28 feet. a lung the nonhwest line ofsard 589 933 acre tract, to a point for corner 

T II ENCE scvcrin(;l saod 489!!. 1 acre tract as follows· 

N 5 1° 13' 18" W, 1466.30 feet, 
N 42" 38' 54" E, 615.46 feet, 
S 46° 30' 02" E. t 58 65 lccc oml 
N 42" 19' 48" E, 6049 92 feet, too point on the south bank of the Bra:ros Rrver 

Til ENC E N 51" 05 • 04 .. E. 191.06 fee l, along the south bank of said nrruoos River. tn a point for the north corner of 
the hcrern descrrbccl unit on the southwest lrne of an olcl Levee dcscrrhed rn Vol ume V, Page 359, Dtstrrct Court 
Records llurlcson County, Texas 

' II IENCE continuing to sever sartl4898.1 acre tract nod nlnng the southwest lrne ofsutd old Levee us follcl\\S 

S 46° 32' 13" E. 104 41 feet, 
S 30" 48' 14" E, 1550.79 fccr. 
S 27° 08' 14" E, 1885.77 fecr; 
S 2(,• 32' 15" E. 6 15.26 feet, 
S 67° 47' 13" E. 2004 R2 feet ; 
S 54° 55' 13" E, 980.07 feel and 
S 39° 25' 14" E, 1492.75 feet to a point on a snutheast I me of said 4898.1 acre tract for the cast corner of 
the herein dcscnbcd unit 

TII ENCE S 42" 07' 45" W, 2732 .43 feet along ~id line, to the POINT Of' 13EGINNING and contJrrlrr1(;l690 00 
acres of I ond more or less 

Prepared by Mustang Engineering, INC. fi·om a survey made on the ground during the month of June, 2009 ami 
referenced by plat ddtcd June 24, 2009. 

ncarrngs based on Grrd Non h., N A D. 1983 Texas Central Zone obtarncd frorn G.P.S observations 
T rt lc rnfonnotion pruvrdcd hy WCS Ool & Gas Corporut ron. 
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BURLESON COUNTY, TEXAS 

Exhibit "C" 

J.P . COLES 
A- 12 

PROPOSED TERMINUS 
UP OIP LATERAL 

60/d IN 
6' COR POST 

PRISON FARM No. 1-H 

IS SANE AS 

LINE BEARING DISTANCE 
L I s 42.14'53 '11 555 26' 
L 2 N 51.13'16'11 1466 3D' 
L 3 N 42.36'54'E 615 46' / L 4 S 46.3D '02' E 156 65' 
L 5 N SI.DS'D4'E 191 D6' 
L 6 S 46'32' 13 'E ID4 41 . 
L 7 S 3D'46' 14'E ISSD 79 ' 
L 6 S 27"D6' 14'E 1665 77' 
L 9 S 26'32' IS'E 615 26' 
L 10 S 67"47' 13'E 2D04 62' 
L II S 54'55' 13'E 96D D7' 
L 12 S 39 ' 25'14'E 1492 75' 
L 13 s 42'07'45'11 2732 43' 
L I 4 N 46'11'40 ' 11 14DO 70' 

NOTE WELL IS LOCATED S 50'52'W 4 06 MILES FROM 
WELLBORN . TEXAS 
215 FEET GROUND ELEVATION 

WELL PRISON FARM No I·H 
OPERATOR WCS OIL & GAS CORPORATION 

SURFACE LOCATION 
LONGITUDE 
96'21. 19 61' 

LATITUDE 
3D'29'57 26 ' 

PROPOSED UP DIP LATERAL 
LONGITUDE LATITUDE 
96' 22'D9 66' 30'30 IS 17' 

TITLE INFORMATION PROVIDED BY WCS OIL & GAS CORPORATION 
BEARINGS BASED ON GRID NORTH OBTAINED BY GPS OBSERVATION 
NAO 1983 · TEXAS CENTRAL ZONE - T 5 P C 5 

r/ 
/ 

/ 

JAMES HOPE 
A - 22 

STATE Ollf'ED LEVEE 

WM. McWILLIAMS 
A - 39 

(j) 

STATE OF TEXAS 
373 2S ACRES IN UNIT 
DESCRIBED IN 
VOL 93 PG S31 
OIL & GAS LEASE No M· 110093 

® 
STATE OF TEXAS ET AL 
316 7S AC~S IN UNIT 
DESCRIBED IN 
VOL ISO PG 292 
DR 8 C T 
OIL & GAS LEASE No M· IIDD94 

808BY J MAY 
REGISTERED PROFESSIONAL LANO SURVEYOR 
No 42 17 

PRISON FARM No . 1 - H 

ACRE UNIT " " 'Y a 
OIL & GAS CORPORATION 

MUSTANG ENGINEERING . INC . 
317 E. HEMPSTEAD 
GIDDINGS . TEXAS 

PhONE: 979 542-1 146 
FAX: 979 542-3353 

690 . 00 

OAT£ JUNe 24 2009 SCALE I • 2000' 

DRAWN BY BJM 

REV 10·8-09 I TO 2000 
ON 8 5 X 14 
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TEXAS 

June 15,20 10 

WCS Oil & Gas Corp 
PO Box 9159 
Dallas, TX 75209 

Re: State Lease MF 110093 
Prison Farm l H 
2905 

.......... _,l'--"1~094- Plea e refer to thi lease number with all corrc pondcnce 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties att ri butable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Qf[ice 
acquiesces to the sa le of o il and gas under the terms and conditions set out in the oi l and gas lease. If you 
should have questions concerning thi s matter, please feel free to call me at (5 12) 463-652 1. 

Sincerely, 

~~ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Au~tin Building · 1700 North Congrcs~ /\venue • Austin, Texas 78701 1495 

Post Offict: Box 12873 · t\ ustin, Texas 78711-2873 

512 463-5001 • 800-998-4GLO 

www.glo.stare.tx.us 
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DIVISION ORDER 

To: WCS Oil & Gas Corporation 
P.O. Box 9159 

Date: 
Effective: 

June 9, 2010 
Date of First Production 

Dallas, Texas 75209 

Property Number: 

Property Name: 

Operator: 

County and State: 

Property Description: 

2905 

PRISON FARM NO. 1-H 

WCS OIL & GAS CORPORATION 

BURLESON COUNTY, TEXAS 

690 acre unit out of the J.P. Coles Survey, A-12, Burleson 
County, Texas as described in Declaration of Unit executed by 
WCS Oil & Gas Corporation, recorded in Volume 786, Page 481, 
Official Records, Burleson County, Texas 

Production: --'-'X- Oil X Gas X Other: Liquids 

OWNER NUMBER, 
NAME AND ADDRESS: 

15285 
The State of Texas 
Commissioner of the 
General Land Office 
Stephen F. Austin Building 
1700 North Congress 
Austin, TX 78701-1495 

DECIMAL INTEREST: 

1/5 of 1/2 of 373.25/690.00, 
plus 1/5 of 1/4 of 

316.75/690.00, 
or .07704710 Rl 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above payable by WCS OIL & GAS CORPORATION. 

WCS OIL & GAS CORPORATION shall be notified, in writing, of any change in ownership, 
decimal interest, or payment address. All such changes shall be effective the fi rst day of the 
month following receipt of such notice. 

WCS OIL & GAS CORPORATION is authorized to withhold payment pending resolution of a 
title dispute or adverse claim asserted regarding the interest in production cla imed herein by the 
undersigned. The undersigned agrees to indemnify and reimburse WCS OIL & GAS 
CORPORATION any amount attributable to an interest to which the undersigned is not entitled. 

WCS OIL & GAS CORPORATION may accrue proceeds until the total amounts equal $1 00.00, 
or pay once a year, whichever occurs first, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the 
undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and WCS OIL & 
GAS CORPORATION may have certain statutory rights under the laws of the state in which the 
property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I. D. Number: 

Owner(s) Phone Number: 

Corrected Address: 

Date: 

Federal Law requires you to furnish your Social Security or Taxpayer Identifi cation Number. 
Failure to comply will result in 31 % tax withholding and will not be refundable by WCS Oil & Gas 
Corporation. 

THIS COPY FOR 
YOUR RECORDS 
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BURLESON COUNTY, TEXAS 
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J.P. COLES 
A-1 ~ 

N 42" 19 ' 48' E 
6049 .92' 

60/d I N 
6' ClR POST 

tRAIN fO..E ll4TA 

SLR. ur. TO PEI'E. PT. 
N 18"27'24' tl 166.46 ' 

PEI'E. PT. TO a:tiG. IP DIP 
N 72"06'27' tl 4615. 13' 

PEI'E. PT. TO IP OfP IAJ ZD£ 
N 70"01 '53' t1 4552.50' 

LINE BEARII-.G OISTMCE 
Ll 5 42"14 ' 53" \1 555 . 28 ' 
L 2 N 51 "1 3' 18"\1 1466 .30 ' 
L 3 N 42"38 '54"E 615 . 46 ' 
L 4 5 46"30 '02"E 158 .65' 
L 5 N 51 "05'04 "E 191 .06 ' 
L 6 5 46"32 ' 13"E 104 . 41 . 
L 7 5 30"48 ' 14"E 1550 .79' 
L 8 5 27 "08 ' 14 "E 1885 .77' 
L 9 5 26"32' 15' E 6 15 .26' 
L 10 5 67"47' 13"E 2004 .82' 
L II 5 54"55 ' 13' E 980 .07 ' 
L 12 5 39"25'1 4"E 1492 .75 ' 
L 13 5 42"07'45'11 2732 . 43 ' 
L 14 N 48" 11 • 40"\1 1400 .70' 

/ 
/ 

JAMBS HOPE 
A - ~~ 

\ 

/ 
~ , 

STA ~ Of/lED L..Ele" 

WM. McWILLIAMS 
A - 39 

0 
STA~ CF TEXAS 
373.25 A0£5 IN /.JIIfT 
D£SCR I BED IN 
va. . 93. PG. 531 
OIL 4 GAS LEASE No . H- 110093 

® 
STA~ CF TEXAS. £TAL 
316 . 75 ACRES IN UVIT 
OESeR f BED IN 
va. . 150. PG. 292 
O. R. B. C. T. 
OIL 4 GAS LEASE No . H- 110094 

NOTE : WELL IS LOCATED S 50"52 ' W. 4 . 06 MI LES FROM 
WELLBORN . TEXAS . 

GROUND ELEVATION : 215 FEET 
WELL : PRISON FARM No . I -H 
OPERATOR: WCS OIL & GAS CORPORATION 

SURF ACE LOCA T I ON 
LONGITUDE 
96°21 '19 .81 ' 

LATITUDE 
30°29 ' 57 .28 ' 

ACTUAL TERM 11'1.15 OR I G. UP 0 I P LATERAL ACTUAL TERM 11'1.15 UP 0 I P LATERAL I A I Zil'£ 
LONGITUDE 
96°22"09 .93" 

LATITUDE 
30"30' 14 . 45" 

LCN:i iTUOE 
96"22 ' 08 .59" 

TITLE INFORMATION PROVIDED BY WCS OIL & GAS CORPORATION 
BEARINGS BASED ON GRID NORTH OBTAINED BY GPS OBSERVATION . 
NAD 19B3 - TEXAS CENTRAL ZONE - T . S . P .C . S . 

~ • A y ~ -. .. ....... - . 
OIL & GAS CORPORATION 

MUSTANG ENGINEERING. INC . 
3 17 E . t-EMPSTEAO 
G I DO I 1'135 • TEXAS 

PHONE : 979 542-1146 
FAX : 979 542- 3353 

LATITUDE 
30"30 ' 15 . 75 ' 

BOBBY J . MAY 

0{)~ 

REG I STEREO PROFESS I ONAL LAND SURVEYOR 
No . 421 7 

PRISON FARM No. 1 - H 
AS-DRILLED 

690.00 ACRE UNIT 

MARCH 2 4 . 2010 SCALE: I • • 2000 • 

ORAIIN BY: B. J . H. 

REV: 



lila ' ' ' ! --....... ,_. _.a L.-~-...-
oiL & GAS CORPORATION 

Texas Gen eral Land Office 
P.O. Box 12873 
Aus tin, TX 78711-2873 

Gentlem en : 

Enclosed please find : 

April 8,20 10 

Re : Sta te Leases M- 110093 and M- 110094 
Bur leson County, Texas 
Prison Fa rm Unit No. 1-H 

1. Copy of RRC Drilling Permit. 

2 . Copy of As-Drilled Prison Fa rm No. 1-H 690 Acre Unit. 

... ., 
• •••• 
• 

• • ...... 
• 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • •••• 

We a re wai ting for DCP Mids tream's pipeline connection to be a ble to 
comple te the well and begin to flow it back. This s hould occur in the next 
couple of weeks at which time we will furnis h to you the RRC Completion 
Report. Pleas e advise wha t other documents you would like to h ave for your 
files. 

BJS / lm 
En closures 

Very truly you rs , 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax: (214) 357-9142 



BURLES ON COUNTY, TEXA S 

J . P . COLES 
A -1.:1 

N 42 " 19' 48 " E 
6049 . 92 ' 

60/d IN 
6 ' COR POST 

CRAIN 10..E a4TA 

SIR. ur. TO PEJE. PT. 
N 18"27' 24' II 166. 46 ' 

PEJE. PT. TO tRIG. I.P DIP 
N 72"05 '27' II 4615. 13' 

PEJE. PT. TO I.P DIP IAJ ZDE 
N 7Tl"O! '53' II "55?. 50 ' 

LINE BEAR li'l> 015TAI'CE 
L I 5 42 " 14 ' 53"1/ 555 . 28 ' 
L 2 N 5 1" 13 ' 18 "11 1466 . 30 ' 
L 3 N 42 "38'54 "E 615 . 46 ' 
L 4 S 46 "30 ' 02 "E 158 . 65 ' 
L 5 N 51 "05 ' 04 "E 191 . 06' 
L 6 S 46 "32' 13"E 104 . 4 1. 
L 7 S 30 " 48 ' 14 "E 1550 . 79' 
L 8 5 27"08 ' 14 "E 1885 . 77 ' 
L 9 S 26"32 ' 15"E 615 . 26 ' 
L 10 5 67" 47 ' 13"E 2004 . 82 ' 
L II 5 54"55 ' 13"E 980 . 07' 
L 12 5 39"25 ' 14"E 1492 . 75 ' 
L 13 5 42 "07' 45 "1/ 2732 . 43' 
L 14 N 48 " 1 I ' 40" 1/ 1400 . 70 ' 

/ 
/ 

JAMES HOPE 
A - 22 

•• • •••• 

\ .. 
•••• • 
• ••• 

STATE: OtiiED La£& • 

WJI. McWI LLIAMS 
A-39 

0 
STATE IF TEXAS 
373. 25 ACRES IN /..11/I T 
OESeR I BED IN 
va.. . 93. PG. 531 
OIL & GAS LEASE No . H- 110093 

® 
STATE IF TEXAS. £T AL 
316 . 75 ACRES IN /..11/I T 
OESeR I BED IN 
va.. . 150. PG. 292 
D. R. B. C. T. 
OIL & GAS LEASE No . H· /10094 

••• 

NOTE : WELL IS LOCATED S 50"52 ' W. 4 .06 MILES FROM 
WELLBORN . TEXAS . 

GROUND ELEVATION : 215 FEET 
WELL : PR ISON FARM No. 1-H 
OPERATOR: WCS OIL & GAS CORPORATION 

Sl.RFACE LOCATION 
LCN> I TUOE 
96°21 ' 19 . 81" 

LATITUDE 
30"29'57 . 28" 

ACTUAL TERM II'US OR I G. UP 0 I P LATERAL ACTUAL TERM It-US UP 0 I P LATERAL I A I zaE 
LONGITUDE 
96 "22 ' 09. 93" 

LATITUOE 
30"30' 14 . 45" 

L(N; ITUOE 
96"22 ' 08 . 59" 

TITLE INFORMATION PROVIDED BY WCS OIL & GAS CORPORATION 
BEARINGS BASED ON GRID NORTH OBTAINED BY GPS OBSERVATION . 
NAD 19B3 - TEXAS CENTRAL ZONE · T.S .P .C. S . 

_ ... .l ... j-.......~ 

_. • ...._-.- I 
OI'L & GAS CORPORATI O N 

MUSTANG ENG INEERING . INC . 
3 I 7 E . 1-EMPSTEAO 
G I DO 11'1135 . TEXAS 

PHONE : 979 542- 1146 
FAX : 979 542-3353 

LATITUDE 
30"30 ' IS . 75 " 

BOBBY J . MAY 
REGI STERED PROFESSIONAL LAND SURVEYOR 
No. 42 17 

PRISON FARM No. 1 - H 

AS-DRILLED 
690.00 ACRE UNIT 

HARO-f 24 . 20 I 0 SCALE: I • • 2000 ' 

DRAWN BY : B .J. H. 

REV: 



PERMIT NUMBER 

API NUMBER 
42 

TYPE OF OPERATION 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

DATE PERMIT ISSUED OR AMENDED DISTRICT 
685945 11/04/2009 

FORM W·l RECEIVED COUNTY 
051 33656 10/08/2009 

ACRES 

REV 6/8! 

03 

BURLESON 

DRILL (HORIZONTAL) 690.00 
OPERATOR 902624 NOTICE 

This permit and any allowable assigned 
WCS OIL & GAS CORPORATION may be revoked if payment for fee(s) 
PO BOX 915 9 
DALLAS 

LEASE NAME 
PRISON FARM 

LOCATION 
4 . 06 MILES 

SECTION, BLOCK and/or SURVEY 
SECTION => 

TX 

sw 

SURVEY ==> COLE, J P 

DISTANCE--LEASE LINES 
645 . 00 F NORTHEAST 

DISTANCE--SURVEY LINES 
1,140 . 00 F NORTHEAST 

75209 

FROM WELLBORN 

BLOCK => 

3,862.00 F SOUTHEAST 

3,862.00 F SOUTHEAST 

subm1tted to the Commission is not 
honored. 
D1strict Office Telephone No.: 

713 869 -5001 
WELL NUMBER 

1H 
TOTAL DEPTH 

11,000 

ABSTRACT => 12 
•••• • •••• 
• 

• • ••• ••• 
DISTANCE--NEAREST WELL ON LE-$~E • 
0. 0 • • • • • • 

• 
• • •••••• 

READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM. •••• • 
FIELD(S) AND LIMITATIONS 

** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(H) (2) (A) . ** 
** CASE NO. 0263236 ** 

BOTTOM HOLE LOCATION 
S ECTION =========> 
SURVEY NAME =====> COLE, J P 
LEASE DISTANCE ==> 50.00 
SURVEY DISTANCE => 
PENETRATION POINT> 

2,210.00 
645.00 

NEAREST WELL== ==> 0 . 0 

BOTTOM HOLE LOCATION 
SECTION =========> 
SURVEY NAME =====> COLE, J P 
LEASE DISTANCE ==> 50.00 
SURVEY DISTANCE => 
PENETRATION POINT> 

2,210.00 
645 . 00 

NEAREST WELL ====> 0.0 

*GIDDINGS (AUSTIN CHALK-3 ) 
*GIDDINGS (AUSTIN CHALK, GAS) 

FOR GIDDINGS 
BLOCK => 

F NORTHWEST 
F NORTHEAST 
F NORTHEAST 

FOR GIDDINGS 
BLOCK => 

F NORTHWEST 
F NORTHEAST 
F NORTHEAST 

"*" PRECEDING FIELD NAME INDICATES RULE 37 

(AUSTIN CHALK- 3) 
ABSTRACT => 12 

3,474.00 F NORTHEAST 
8,250 . 00 F SOUTHEAST 
3,862.00 F SOUTHEAST 

(AUSTIN CHALK, GAS) 
ABSTRACT => 12 

3,474.00 F NORTHEAST 
8,250 . 00 F SOUTHEAST 
3,862 . 00 F SOUTHEAST 

*** PLEASE REFER TO ATTACHMENT *** 

•••• 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

THIS WELL SHALL BE COMPLETED AND PRODUCED IN COMPLIANCE WITH 
APPLICABLE SPECIAL FIELD OR STATEWIDE SPACING AND DENSITY RULES. 
IF THIS WELL IS TO BE USED FOR BRINE MINING, UNDERGROUND STORAGE 
OF LIQUID HYDROCARBONS IN SALT FORMATIONS, OR UNDERGROUND STORAGE 
OF GAS IN SALT FORMATIONS, A PERMIT FOR THAT SPECIFIC PURPOSE 
MUST BE OBTAINED FROM ENVIRONMENTAL SERVICES PRIOR TO CONSTRUCTION, 
INCLUDING DRILLING, OF A WELL IN ACCORDANCE WITH STATEWIDE RULES 
81, 95, AND 97. 

THE FOLLOWING RESTRICTIONS APPLY TO THE FIELDS SPECIFIED 

PERMITTED FOR OIL ONLY. 
GIDDINGS (AUSTIN CHALK-3) 

LATERAL # TH5 
GIDDINGS (AUSTIN CHALK-3) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000645.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

003862.00 FSOUTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

BH COUNTY: 051 
GI DDINGS (AUSTIN CHALK-3) 

L 

L 

SECTION: BLOCK : ABSTRACT : 12 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY NAME: COLE, J P 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000050 . 00 FNORTHWEST L 
GIDDINGS (AUSTIN CHALK-3) 

* * * PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • .. . 
• • • • •• 

• 
• • •••••• • 
•••• • • .... 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

003474.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY LINES : 002210.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

008250.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

LATERAL # TH 6 
GIDDINGS (AUSTIN CHALK-3) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000645 . 00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

003862.00 FSOUTHEAST 
GIDDINGS (AUSTIN CHALK- 3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK-3) 

L 

L 

SECTION : BLOCK: ABSTRACT: 12 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY NAME: COLE, J P 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES : 000050 . 00 FNORTHWEST 
GIDDINGS (AUSTIN CHALK-3) 

003474.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

L 

L 

*** PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • •••• 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

SURVEY LINES: 002210.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

008250.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

LATERAL # TH2 
GIDDINGS (AUSTIN CHALK-3) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000645.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

003862.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK-3) 

SECTION: BLOCK : 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY NAME : COLE, J P 
GIDDINGS (AUSTIN CHALK-3) 

ABSTRACT : 12 

LEASE LINES: 000050. 00 FNORTHWEST L 
GIDDINGS (AUSTIN CHALK-3) 

003474.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY LINES: 002210.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

*** PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • •••• 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

68 5945 

008 25 0 . 00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK- 3) 

LATERAL # TH4 
GIDDINGS (AUSTIN CHALK- 3) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK- 3 ) 

LEASE LINES : 000645. 00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3 ) 

0038 62 . 00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3 ) 

BH COUNTY : 051 
GIDDINGS (AUSTIN CHALK- 3 ) 

SECTION: BLOCK: 
GIDDINGS (AUSTIN CHALK-3 ) 

SURVEY NAME: COLE, J P 
GIDDINGS (AUSTIN CHALK-3 ) 

LEASE LINES: 000050. 00 
GIDDINGS (AUSTIN CHALK-3 ) 

003474. 00 
GIDDINGS (AUSTIN CHALK-3 ) 

SURVEY LINES: 002210. 00 
GIDDINGS (AUSTIN CHALK- 3 ) 

008250.0 0 
GIDDINGS (AUSTIN CHALK-3 ) 

ABSTRACT: 1 2 

FNORTHWEST L 

FNORTHEAST L 

FNORTHEAST L 

FSOUTHEAST L 

** * PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • •••• 



h.TTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

LATERAL # TH3 
GIDDINGS (AUSTIN CHALK-3) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000645.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

003862.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK-3) 

SECTION: BLOCK : ABSTRACT: 12 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY NAME: COLE, J P 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000050.00 FNORTHWEST 
GIDDINGS (AUSTIN CHALK-3) 

003474.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY LINES: 002210.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

L 

L 

L 

008250 . 00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

LATERAL # TH1 
GIDDINGS (AUSTIN CHALK-3) 

*** PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• . . 
•••• 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000645.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

003862.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK-3) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK-3) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK-3) 

SECTION : BLOCK: ABSTRACT: 12 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY NAME: COLE, J P 
GIDDINGS (AUSTIN CHALK-3) 

LEASE LINES: 000050.00 FNORTHWEST 
GIDDINGS (AUSTIN CHALK-3) 

003474.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

SURVEY LINES: 002210.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

008250 . 00 FSOUTHEAST 
GIDDINGS (AUSTIN CHALK-3) 

LATERAL # TH6 
GIDDINGS (AUSTIN CHALK, GAS) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK, GAS) 

L 

L 

L 

L 

*** PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • •••• 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

685945 

LEASE LINES : 000645 . 00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK, GAS) 

003862 . 00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK, GAS) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK, GAS) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK, GAS) 

SECTION: BLOCK: ABSTRACT: 12 
GIDDINGS (AUSTIN CHALK, GAS) 

SURVEY NAME : COLE, J P 
GIDDINGS (AUSTIN CHALK, GAS) 

LEASE LINES: 000050.00 FNORTHWEST 
GIDDINGS (AUSTIN CHALK, GAS) 

003474 . 00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK, GAS) 

SURVEY LINES: 002210.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

008250.00 FSOUTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

LATERAL # TH3 
GIDDINGS (AUSTIN CHALK, GAS) 

PENETRATION POINT LOCATION 
GIDDINGS (AUSTIN CHALK, GAS) 

L 

L 

L 

L 

LEASE LINES: 000645.00 FNORTHEAST L 
GIDDINGS (AUSTIN CHALK, GAS) 

*** PLEASE REFER TO ATTACHMENT *** 

•••• • •••• 
• 

• • •••••• • 
•• • • • • • •• 

• 
• • •••••• • 
•••• • • .... 



ATTACHMENT 
FOR DRILLING PERMIT NUMBER 

68 5945 

003862.00 FSOUTHEAST L 
GIDDINGS (AUSTIN CHALK, GAS ) 

TERMINUS LOCATION 
GIDDINGS (AUSTIN CHALK, GAS ) 

BH COUNTY: 051 
GIDDINGS (AUSTIN CHALK, GAS) 

SECTI ON: BLOCK: ABSTRACT: 1 2 
GIDDINGS (AUSTIN CHALK, GAS ) 

SURVEY NP~E: COLE, J P 
GIDDINGS (AUSTIN CHALK, GAS ) 

LEASE LINES: 000050 .00 FNORTHWEST 
GIDDINGS (AUSTIN CHALK, GAS ) 

003474.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

SURVEY LINES: 002210.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

008250.00 FSOUTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

LATERAL # TH1 
GIDDINGS (AUSTIN CHALK, GAS ) 

PENETRATION POINT LOCATI ON 
GIDDINGS (AUSTIN CHALK, GAS ) 

LEASE LINES: 000645.00 FNORTHEAST 
GIDDINGS (AUSTIN CHALK, GAS ) 

L 

L 

L 

L 

L 

•••• 
9 

•••• 
~ 

• • 
4 · ·~· · • 
•• • • • 9 

• •• 
• 

• • 
····· ~ • 
· ~~· • • 
··~ · 



~ ,. .. . • • .. • • .. . 
• .. . • • • .. , . • • • • • • ~ • • • • •• • • •• • • • •• ••• .. 

Dare Fi led: '1--t.d---1 0 
Jerry E. Patterson , Commissioner 

By -m-



. .. . ·: .. 
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_. ,,,, -........~ _.a L.-~-...­
OIL & GAS CORPORATION 

June 10, 2010 

Texas General Land Office 
P.O. Box 12873 
Austin, TX 78711 -2873 

Gentlemen : 

Re: State Leases M- 110093 and M- 110094 
Burleson County, Texas 
Prison Farm Unit No. 1-H 

Enclosed please find copies of the Completion Report for this well filed with 
the Railroad Commission. 

BJS/lm 
Enclosures 

Very truly yours, 

:YCmTION 
Bruce J. Stensrud, 
Executive Vice President 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Da llas, Texas Office: (214) 357-91 16 
Fax: (2 14) 357-9142 



AUSTIN 

33J5 Bee Ca·te ~o~d 

SUite 201 
Aust;n, Texas 787J6 USA 

Tel 512.732 9812 
Fax 512 732 9816 

LON QUIST 
PETROLEUM 
ENGINEERS 

www lonqutst.com 

• •• • • • • • • 

·: ; . . : : : 
• ••• • •• .:. : ... . 

HOUSTON 

\k ~lOrey 

Su ·e ~20 

Houston Texas 77002 USA 

Tel 713 559 9950 
F ~X 713 559.9959 

May 26, 20 10 

Mr. Fred Wright 
Rai lroad ommission of Texas 
District 3 Office 
1706 eami t Drive uite 50 I 
Houston. Texa 77008-3135 

Re: Completion papers for Pri on Farm No. Ill 
Giddings (Austin Chalk. Gas) Field 
Burle on County 

Dear tr. Wright: 

Enclosed are the originals and one copy of completion papers for the above 
referenced well which is operated by WC Oil & Gas Corporation. This is a new 
horizontal well in the Giddings (Austin Chalk, Gas) Field in Burle on County. l have 
previously filed a P-4 for this well along with a P-8 request when I believed it would 
classify as an oil completion. Pur uant to the low fraction of heptanes plus in a recombined 
v ell stream te t. I now believe thi completion v ill classify as a gas completion and have 
enclosed a revised P-~ for the Giddings (Au tin Chalk. Gas) Field. 

hould you require add itional information. please contact me at (512) 600- 1760. 

incerel'- . 

Jame M. Clark. P.E. 
For WC Oil & Gas Corporation 

Enclo urc 
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Type or Print only 
483-047 

RAILROAD COMMI ION OF TEXA 
0 '1 ad G o· .. l n as \V\S\00 

Form G-1 
Rev 4/1 /83 

I API No. ~2- 0 51 - 3 3 6 56 7 RRC Dtstrtcl No 

Ga Well Back Pre ure Te t, 03 
8 RRC Gas 1D No 

Completion or Recomple tion Report, and L og 
l. FIELD NAME (as per RCC Records or Wildcat) 

Gas ) I 
2. LEASE NAME 9 Well No. 

Giddings ( Austi n Chalk , Prison Farm 1H 
3 OPERATOR'S NAME (Euctly as shown on Form P-5. Orgamzauon Report) 

I 
RCC Operator No 10. County of well Slle 

wcs Oil & Gas Corporation 902624 Burleson 
4 ADDRESS II Purpose of fihng 

P . O. Box 9159 Dallas , TX 75209 lntttal Potenuol lRJ 
5. Locauon (Secuon, Block, and Survey) I 5b Dtstance and dtrectton to ne=sttown m thts county 

J . P. Coles Survey A- 12 4 . 06 miles SE of Wellborn Retest 0 
6. If operator has changed within last 60 days. 12. lf workover or reclass, gtve former field (with reservotr) & Gas 10 or 

name former operator oil lease no. GAS 10 or Otl-0 

0 FI ELD & RESERVOIR OIL LEASE# Gas-G Well# Reclass 
13. Pipe Line Connccuon 

Well record only DCP Midstream , LP (Explatn m remarks) 0 
14. Completton or recompleuon date 

I 
15. Any condensate on hand at time of workover or 

I 
16. Type of Elcctnc or other Log Run. 

4-30 - 2010 recompleuon? 
Oves ~No None 

Section I GAS MEASU REMENT DATA 

Date of Test I Gas Measurement Method (Check One:) I Gas p~)c~o0 dunng test 
5- 17 - 2010 Orifice [] .... ~ange Tops KJ O PoSiliveO Onfice VentO Pilot 0 Cnticai-Oow 0 

Meter Ptpe Taps Choke Mctu Tube Prover MCF 

Run Line 24 hr Coeff. Flow Temp. 
Temp. Gravity Compress Volume Orif. or Static Pm or Diff. Factor Factor Factor 

Size Size Choke Size Orif. or Choke Choke Press h,. OF F,r F, Fpv MCFIOAY 

I 4 " 1. 625 " 142 1 4 91 
2 

3 

4 

Section II FIELD DATA AND PRESSU RE CALCULATIONS 

Gravity (Dry Gas) I Gravity Liquid Hydrocarbon 

I 
Gas-Liquid Hydro Ratio Gravity of Mixture 

I 
Avg. Snut-tn 1emp. ·I Bon om Hole Temp. 

1 . 008 45 . 5 
Deg.API 

13432 CFIBbl Gmix" 1 . 1 64 1 67 . 5 Of 2 61 Of@ 9800 (Depth) 

Deff 1113= I ~ =v = I fGL =v = 

C= 
11 18 X (

0eiT)1113 
= = .J GL = = v T c 

Run Time of Choke Wellhead Press Wellhead Flow Pw2 R R· pt Pwfl't 
No. Run Min. Size PSI A Temp. "F (Thousands) (Thousands) 

Pw 

Shut-In 1440 1 265 74 
I 4320 48/ 64 34 0 182 
2 

3 

4 

Run F K S·_!_ Elu Pfand P P 2ondPs2 Pr- P,2 Angle of Slope 
No l I ~ousands) (Thousands) 

Shut-In 9 

I n 

2 Absolute Open Flow 

3 MCF/DAY 
4 

WELL TESTER'S CERTrFICATION: I declare under penalties prescnbed m Sec.9 1.143, Texas Natural Resources Code, that I conducted or supervised this lest and that data 
and facts shown in Sections I and 11 above are true, correct, and comple te, to the best of my knowledge. Bonomhole temperature and the diameter and length of now string 
were furnished by the operator of the well. 

Stgnnture Well Tester Name of Company RRC Rcpresentottve 

OPERATOR'S CERTTFICATION: I declare under pcnalues prescnbed in Sec.91 1·13, Texas Natural Resources Code. that! am authorized to make thts report. that I prepared 
or supervised and directed lhts report, and that data and facts stated therem arc true, correct. and complete, to the best of my knowledge. 

~ ~ Agent 5 - 26-10 512-600-176 0 
Tel 

Stgnature perator < reprcsentattve litlc Date A/C Number 



• • • • • ; .. • • • • ••• • • • • • • • • • • • • • •• • • • • • •• • 
SECTION Ill DATA O N WELL COMP LETION t\ND LOG (Not Required on Retes t) 
17 Type ol Compleuon· 18 Penml to Drill DATE PERMIT NO 

[i] 0 0 0 Plug Bock or 11 - 4 - 0 9 68 5945 Dee~n '\ewWell Deepemng Plug Ba.:K Other Rule 37 c.o\Sc -.o 
19 'iOLICC or lntenuon lO DnlllhiS well was filed'" Name or 

Excepuon 11 - 4- 09 0 263236 

WCS Oil & Gas Cor po ra t ion Water InJeCtiOn PERMIT NO 
Permit 

20. 'lumber or producmg weils on thiS le•se'" 21 Total number'>( acres Salt Wa~<r DISposal PERMIT 1\0 
th1s field (reservOir) mcludmg 1h1s well m th1s lease Perm11 

One 69 0 . 0 Other PERMIT NO 

22. Date Plug Bock. Decpenmg Commenced Completed 23 D1slllnce to ne>rest well. 
Worko•er or Dnlling I Same Lease & Reservotr 
Operat1ons: I 1 - 8 - 1 0 I 3-22-10 n /a 

24 Locauon of well, relauve 10 the ne>rest lease bound>r1es 645 Feet From NE Lme Jnd 3862 Feet From 
O( lease on wh1ch thiS well IS located SE Lme of the Prison Farm Lease 

25. Elevallon (OF, RKB. RT, GR. ETC) J 26 Was dtrecuonal survey made other 
[] 0 ?1S ' C::L than mchnauon (Form W-1 2)? Yes No 

27 Top of Pay 28 Tollll Depth 29 PB Depth 30. Surface Casing I 

[]l 10 - 13-0~ 
9803 ' 14550 ' 14550 ' Determined by: 1 Field I 

Recommendauon ofT 0 WR Dt. of L..euer 
1 

Rules 0 I 
Railroad Commission (Special) 0 Dt. of L..euer 

31 Is well muluple compleuon? 32. If muluple completion. list all reservolf names (completiOns in th1s well) and Oil Lease 33. Intervals Rotary Cable 
or Gas ID No. Dnlled I Tools I Tools 

O ves []!No 
GAS ID or Oii·O Well by: I 

X 
I 

AELD & RESERVOIR OIL LEASE ~ Gas·G # 

34. Name of Drill ing Controctor n/a 35. Is Cemenung Affodavit 

Nabors 
Allllehcd? 

CXJ Yes 0 No 
36. CAS ING RECORD (Report All Strings Set in Well) 

CASING SIZE WTIIIFT. DEPTH SET 
MULTISTAGE TYPE & AMOUNT 

HOLE SIZE 
TOP OF SLURRY VOL. 

TOOL DEPTH CEMENT (sacks) CEMENT cu. ft. 

9-5 /8 " 36 0 2311 ' 885 Sks 12-1/4" Surface 1818 

7" 26 . 0 9803 ' 210 Sks 8-3/4" 8959 ' 303 

37 LINER RECORD 

Size I TOP Bouom Sacks Cement Screen 

2-7/8" I 9759 ' MD 14473 ' MD Uncemented 
I 9757 ' TVD 9945 ' TVD 

38 TUBING RECORD 39 Producmg Interval lhiS compieliOn) IndiCate depth or perforaiiOn or open hole 

S1ze Depth Sci Packer Set From 1 . 9803 ' MD To 14550 ' MD 
2-3/8" 9713 ' MD 9715 ' MD From 980 1 TVD To 9 91 1 TVD 

9 711 ' TVD 9713 ' TVD From 2 . 9803 ' MD To 1 4 490 ' MD 
I From 98 0 1 ' TVD To 9945 ' TVD 

4() ACID, SHOT. FRACTURE. CEMENT SQUEEZE. ETC 

Depth Interval Amount and Kmd of Matenal Used 

Drilled ne w horizontal stacked laterals below 7" casino shoe . 

~ I FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL 'viARKERS AND FORMATION TOPS) 

Formauons Depth Formauons Depth 

N<=l vr~rrn 7740 1 

PPrr~ n C::t=ln g 2 4 n ' 
An c.::t-in r'h r~ lk Q7 QO ' 

RE.\.IARKS 



RAILROA0 COMMI SION 01- IEXAS 
0 1l and Gas DIVISIOn 
1'0 Box 1296 7 

• 
CERTIFICATE OF COMPLIANC&·. • • • 

AND TRANSPORTATION AUTHORI'fY 

.. 
• • • •• • 

; .. 
••• • • 

• • • ••• 
• • 

:·P-4 
Austin TX 78711-2967 
HII'IY rrC.StaU!.IX liS 

5/02- WWW-1 
READ i NSTRUCTIONS ON BACK 

I. Field name exactly as shown on proration sehedul~ 2. Lease name as shown on proration schedule 

Giddings (Austin Chalk, Gas) Prison Farm 

3 Current operator name exactly as shown on P-5 OrgamLat1on Rcpon 4. Operator P-5 no. , S. Oil Lse/Gas ID no 16 County r RRC d1stnct 

WCS O il & Gas Corporation 902624 Burleson 03 

8 Operator address includ1ng c1ty, stale, and L.ip code 9 Well no(s) (see mslrucllon £) 

P .O . Box 9159 
Da llas, T X 75209 

I 0. Classi fication 
II' 

E ffccu ve Oat.: 

D Oil [XI Gas D Other (see mslruc /1011 A) 4-1-2010 

12 Purpose of Filing. o omplete sectiOn a orb below.) (See mslrucllons IJ and G) 

a. Change of: operator D oil or condensate gatherer D gas gatherer D gas purchaser 0 gas purchaser system code 
D field name from 

on D lease name I rom: 
·· -· · · ········•····· ··········-·············· ........ ·······•••··· 

b. New nne umber fo1·: D oil lease 0 gas well Due to: ~new completion or recompletion D reclass oi l to gas D reel ass gas to 011 
D other well (sp.:c1fy) D consolidation, un11iza1ion, or subdiv1s1on (011 lease only) 

13. Authoriz.:d GAS WELL GAS or CASING I lEAD GAS Gmherer(s) and/or Purchaser(s). (See mslructwn G). 
.... 

Name of GAS WEI I GAS or CASINGHEAD GAS Purchaser's Percenl of = .... .., 
~ V> 

RRC Take "' "' Gatherer(s) or Purchaser(s) As Indicated 111 Columns 10 !he Left 1 
., ..c ..c ;;! Assigned 13 ::l (AIIach alladchllollal shee1 111 same forma l if more space IS needed) 

_Svstem Codt• 
:; 

0.. u.. 

X X DCP Midstream, LP 0001 100 

14. Atllhori/cd OIL or CONDENSATr Gmhercr(s) (See mstruc11011 GJ. ltR E ONLY 
NAme of OIL or CONDENS/\'11: Gathercr(s) - L1~ 1 llighcsl Vol ume Gatherer F1rst Percent of 

Reviewer's inilials (AIIach a11 addiiJOnaJ shee 1111 same formal if more space IS needed) Take 

TEPPCO Crude Oil , LLC 100 Approval dmc. 

IS. PIHO:VIOUS O PERATOit CERTIFICATION FOn CII ANGE OF OPEilATOR P-4 FILI NG. Being the PREVIOUS OPERATOR, I cenify !hat operating 
respons1bil 1ty fo1 !he wcll(s) dcs1gnated 1111his fil ing, locmcd on the subjcet lease has been transferred 111 1ts entirety to the above named Curren! Operator. I undersland, as 
Prcv1ous Operator, thai dcs1gnat1on of1hc above named operator as Current Operator 1S 1101 effective unt1lth1s certificale is approved by the Comm1ss10n 

Name of Prev1ous Operator Signalllre 

D Au lhorizcd Employee D Aulhorizcd agen t of previou 
Name (J>rllll) of previous operator O(lerator (see ms1ruc11on G) 

---
l'ille Dale Phone \\ llh area code 

16. C!lrUU:NT OPERA TOn CEilTIFICATION. By signmg th1s certificate as the Current Operator, I cenify !hat all statemems ontlus form arc 1 ru~ and eurrccl and 
I acknowledge respons1b1l11y for the regulatory com pliance of the subJCCI lease mcl uthng pluggi ng of well(s) pursuanl to Rule 14 I funher acknowledge !hat I assumt 
respons1bli11y for the phys1cal operatiOn, comrol, and proper plugg1ng of each well des1gnated 111 !Ius filing. I also acknowledge thai I will remam des1gnated as the 
lcurrenl Opcrmor unul a new cert1ficale dcs1gnat1ng a new Curren! Operator IS approved by I he ComnliSSIOn. 

~ James M. Clark ~ -Q,'- MJ\ 
Name (pnnt) Signa!llrcv 

Agent for WCS O il & Gas Corp. D Authorize(.] Employee [XI Aut horized age nt of currenl 
l'i tle of current operator opera lor (see 11/Situc /J On G) 

5-26-10 (512) 600-1760 
r-mml Adtl1 css (oplional) Date Phone w11h area code 



RAILROAD OMMI lON OFTEXA 
Oi l and Gas Division GAS W ELL 

• •• • • • • • 
• •• • • • ••• 

• • • • •• ••• • •• • • ••• 
·Fa~ G-5 

Rev. 0 1/0 1/86 
CLA IFICATIO REPORT www- 1 

I . OPERATOR NAME (l,xactly as shown on Form P5 Orgamzatton Rcpon 3. RRC DISTRI CT NO. 4 . O I L LEA b NOOR 
GAS WELL I D NO. 

WCS Oil & Gas Corporal ion 03 

2. MAILING ADDRESS 5 WELL NO ~ · API NO 

P.O. Box 9159 

Dallas, TX 75209 
1H 42- 051-33656 

7 COUNTY OF WFLL SITE 
Burleson 

8. I'IELD NAME (~s per RRC Records) 9 LEASE NAME 
Giddings (Auslin Chalk, Gas) Prison Farm 

I 0 LOCATION (Secuon, Olock nnd Survey) I I . PI PEUNE CONNECTION OR USE OF GAS 
J. P. Cole Survey A-12 DCP Midstream, LP 

PIWDUCI"IO n : T AT RATE EL£ n:u U\' OP £1~AT01l A.S.T.M. Dl T ILLATION OF LIQUI D SA 'IPLE. Dtstil lallon testts 
(data on 24-hour basts) required for gas wells ONLY if the producing gas-liquid hydrocarbon 

ratio is less than I 00,000 Flbarrel. 

A. Date of Test 5-17-10 

IJ. Gas Volume 1491 
(Mel) Date Liquid Sample Obtained 5-17-10 

C. Oil or Conden ate Volume 111 
(13bl) Where Obtained: GJ eparator D ' tock Tank 

D. Water Vnlum..: 1663 (13bl) 
%Over Temp. (deg. F) %Over Temp. (deg. F) 

lntllal 

E. Gas/Liquid l lydrocarbon Ratio 13432 
Botltng 

116 60 478 
(Cfffibl) Temp 

F. Flowing Tubing Pressure 340 (psi a) 10 226 70 548 

G. hol..e Si/<.: 48/64 
(tn.) 20 268 llO 638 

I I. Casing Pres!>ure 14.7 (psi a) 30 310 90 722 

I . Shut- in Wellhead Pressure-- 40 356 95 734 

Tubing 1265 
(psia) 

50 416 End Po int 736 

J . Separator Operating l're sm e 145.0 
(p ia) 

K . Color or Stock Tank Liqu id Dark Straw 

L. Gravi1y of ' eparator Liquid 0
API Total Recovery 98.0 percent 

M . Gravity or tock Jan)... Liquid 45.5 0
API Residue 

1.0 percent 

pecific Gravi ty or the Gas Loss 
1.0 percent 

(Air - I) 1.008 

I declare under penal rics presc ribed in RRC USE ONLY 
• 'ec. 9 1.143, Texas atural Resource Code • James M. Clark 
that I am authorized tO make this repo rt, NAML (Type or Pnnt) 
thatth i repo rt was p repared by mc o r 

~ triM~ under my supervision and eli rec ti on, and 
rhat data and facts srarcd therein arc true, SIGNATURE 
correct, and com plete to the best o r my 

Agenl for WCS Oil & Gas Corp. knowledge. 
lrJ I I· 

5-26-10 James M. Clark ( 512 ) 600-1760 

DATI· CONTACT PERSON PI lONE NUMBER 



M ay 21,20 10 

WCS Oil & Gas Corporation 
P. 0. !3ox 11 09 
Giddings, Texas 78942-109 

Re: Well: 
Field: 
Location: 
Formation: 
Perforations: 
Test Type: 

Mr. Dean Priem: 

Prison Farms No. 1-H 
Gidding 
Burleson County, Texas 
Austin halk 
9700 - 9945 (OA) ft 
Mathematically Recombined ~ , Wellstream Analysis 

. 
•• • • • • • • 

.. - • • • • • • • • • •• • • • • • • • • • • •• • ••• 

FE CO collected gas and hydrocarbon (II C) l iquid samples from the first-stage lease separator on May 17, 20 I 0 then sent 
the samples to its laboratory in !3ryan, Texas for C7 , composi tional analysis. FESCO then determined the correspond ing 
wellstream nuid composition by mathematically recombining the separator gas and separator HC liqu id composit ions at the 
producing GOR of 133 15 cf/Sep Bbl ( 13432 Scf/ T B). The attached report contains the separator gas, separator liquid 
and well trcam nuid compositions through ~ •. The operator provided the GOR value used to determine the wellstream 
composi tion. The resulting molar volume of the~ . well strcam pseudo-component was 6.018 mole percent. 

T hank you for this opportunity to serve WC Oil & Gas Corporation. Please call me if you have any questions or 
concerns regarding this report. 

incerely , 

FE CO, Ltd . 

Jim Lewis 
Chemist 
!3ryan, Texas 
Phone: 979-775-1825 
Email: Ji m.IJewis@Fcsco lnc.com 

Eddie Bickham 
Vice - President of Engineering 
Al ice, Texas 
Phone: 36 1-661-7000 Ext. I 15 
Email: Ed.!3ickham@Fesco lnc.com 



For. WCS Oil & Gas Corporation 
P. O Box1109 
Giddings, Texas 78942-1109 

FESCO, Ltd. 
400 Industrial Blvd. -Bryan, Texas 77803 

• •• • • • • • 

. ·: ; . . . 
• • • • • . . .: . 

.. tlay 21, 2010 

• • • • • • • 

COMPOSITIONAL ANALYSIS OF THE SEPARATOR GAS, HC LIQUID, 
AND MATHEMATICALLY RECOMBINED WELLSTREAM THROUGH C7• 

Well In ormation F or Sample Date of : 05/17/2010 
Well Name: Pnson Farms No 1-H Formation: Austin Chalk 

Field: Giddmgs Perforations· 9700 - 9945 (OA) ft 
County: Burleson FWHP: 325 psig 

Separator Effluents at. 130 ps1g & 159•F 
P d I' D t F h d b WCS 0'1 & G C ro uc 1on a a urn1s e )y: I as orporallon 

Stock Tank GOR: 13432 SCF /STB Separator Gas Rate: 1491 MCF/Day 
Separator GOR: 13315 SCF I Sep Bbl Separator HC Liquid Rate. 111.98 Bbls/Day 

Stock Tank HC Liquid Rate: 111 .00 Bbls/Day 
Stock Tank HC SG: 45.45 0 API (CD. 60 °F Water Rate· 1663.0 Bbls/Dav 

Stock Tank HC Color: Dark Straw Sep HC Liquid Recovery Factor: 99.1254 % 

GAS HC LIQUID WELLSTREAM 
Liquid 

Component Mole% GPM Mo le % Volume % Mole % GPM 
Hydrogen Sulfide ----- - -- ----
N1trogen 0153 0.516 0093 0.171 
Carbon D1ox1de 5.254 0.066 0.019 4.999 
Methane 57.017 0.364 0.101 54.237 
Ethane 16.365 4 353 0.547 0.239 15.589 4 146 
Propane 9.293 2 543 0.826 0.372 8.878 2 430 
I so-butane 1.676 0.545 0.267 0.143 1.607 0.523 
N-butane 4.252 1.332 0.730 0.376 4.079 1 278 
2-2 Dimethylpropane 0.000 0000 0000 0.000 0.000 0000 
!so-pentane 1.521 0.554 0.494 0.296 1.471 0.535 
N-pentane 1.751 0.631 0.650 0.385 1.697 0.611 
Hexanes 1.271 0.528 0.942 0 634 1.255 0.521 
Heptanes Plus 1 447 0.695 94.599 97.342 6.018 3.564 
TOTALS 100.000 11 181 100.000 100.000 100.000 13.609 

HEPTANES PLUS (C7.) FRACTION CHARACTERISTICS 

GAS HC LIQUID WELLSTREAM 
Mo lecular Weight 107 2 lb/lb-mol 159.3 lb/lb-mol 147.4 lb/lb-mol 
Spec ific Gravity 3 7274 {Air=1) 0.8028 Water=1) 5.1267 (Air= 1) 
Vapor Volume 20.812 Scf/Gal 15.996 Scf/Gal 16 885 Scf/Gal 

TOTAL SAMPLE CHARACTERISTICS 
GAS HC LIQUID WELLSTREAM 

Molecular Weig ht 29.0 lb/lb-mol 153.7 lb/lb-mol 35 1 lb/lb-mol 
Specific Gravity 1 0075 (Air=1) 0.7969 (Water=1) 1.2203 (A1r=1) 
Vapor Volume 89 436 Scf/Gal 16.458 Scf/Gal 42.342 Scf/Gal 
Gross Heating Value Dry BTU/Scf Sat BTU/Scf 

1575 1549 

Certified FESCO, Ltd - Bryan, Texas 
Base Conditions: 14.650 psia and 60 •F 

Job No 38910.001 Jim Lew1s 979-77 5-1825 



FESCO, Ltd. 

• •• • • • • • 

400 Industrial 13lvd. - Bryan, Tcxa 77803-2030 

For: WC Oil & Gas Corporation 
P. 0. Oox I I 09 
Giddings, Texa 78942-1109 

REPORT OF A TM 0-86 0 1 TILLATIO 

O il/ ondcnsate am pic: Prison f-arms o. 1-11 

Field: Giddings 

Date ampled: 5117120 10 

PI G ravity . 60 °F: 45.5" 

o lo r: Dark traw 

Observed lnitinl Boiling Poi nt: 11 6 °F 

Temperature Oa!>ed on Percent 
l'crccnt Recovered Evaporated * 

10 226 2 19 
20 268 266 
30 310 303 
40 356 352 
so 416 411 
60 478 470 
70 548 540 
80 638 63 1 
C)() 722 716 
95 7 4 734 

Lnd Point 736 736 

Recovery: 98.0 .,. 99.0 ... 
Res idue: 1.0 % 1.0 % 

Loss: 1.0 % % 

l'o ta l!.: 100.0 o/o 100.0 % 

.. - ~ . . 
• M~y l0fi010 : 

••• • •• • 

*The Arithmetical Procedure, As De cribed In A TM D-86, Was Used To Correct the 
Temperature Readings For I he 1.0% Los . 

• • • • • • • 

Certified: FE CO, Ltd. Oryan, 1 ex as 

Lab Job o.: 389 10.003 



OPERATOR NAME AND ADDRESS lndudong city, atate and zip GAS WELL Reason for Filing Operator P-5 Organization No. ARC Dist. No. G-10 
WCS O il & G as C o rporation STATUS REPORT D D 902624 03 P.O. B ox 9159 

RAILROAD COMMISSION OF TEXAS REV. 7/95 
Dallas , TX 75209 Oil and Gas Division Survey Retest 

P.O. Box 12967 Test Period: 
Austin, Texas 78711·2967 ~ D Due Date: 

Page 1 of 1 Initial Test Correction Effective Date: 4 -30·2010 

RRC IDENT NO. DATE TESTED GAS PRODUCED CONDENSATE WATER PROD · ··srw H 
FIELD NAME MOIOAY/YR MCFIOAY •· PRODUCED BBUDAY PRESSURE PSIA 

* LEASE NAME 
WEU..NO. MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE · ··FLOWING 

SHUT-IN WELl GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSlA 

Giddings (Austin Chalk , Gas) 05/17/2010 1491 MCf 111 - --- - 0 
- 881. 

1663 - ---- 881. 1265 

Pnson F arm 1H 1 008 45 5 340 

MCF - -- -- ·- 88L --- _ , BBl 

I.ICF - - --- ·- 881. - --- - 881. 

--- -- ·-

MCF - -- -- ·- 881. 
_____ . 881. 

I.ICF - 881. 0 B8l 

--- -- ·-

MCF 881. • 881. 

·--- __ .. _ 

MCf ----- ·- 881. ----- B8l 

I.ICF - 88l -----· 881. 

ceRlV'lC• noN. o-. ..---~ o. r ..... ,._., Ro oourcot eo.. s.c. ., . 143. ...,,.., tulhc>rizod 10 moJ.o ""' .-.""",.. ._, w .. ~by,... "' """" my.._- one~ cheoon.""' """dota onc1 •-o<ao.ct ,__ .,, """· OOfTOCI. one~~ 10 ... .,.., o1 my~ 

Phone: 512-600-1760 Date: 05/26/2010 

. 

• •••• • 

• • • 

•• 
• 
• •••• ... 

• •• •• 
• 

• .... , 
• 
••• • ••• 

:lgnature=---~~----ttrv\---~----------Title : Agent for WCS Oi l & Gas Corp. 

AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELl. SUBJECT TO COMMINGLING TEST REQUIREMENT - GAS PROOUCTlON RATE. IN MCF, IS TO BE REPORTED FUU·WEU. STREAM, INCI.UDING CONDENSATE 

• •• PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN "X' PREPRINTED ON A SURVEY IN THE BOTTOM HOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



c~mentcr: .Eill.in shaded anas 
Operator: Fill in oth~r items 

RAILROAD COMM1SS10N OF TEXAS 
Oil and Gas Divsion 

• •• • • • • • 
• •• • • • ••• 

: . . 
• •• • • 

• • • ••• 
• • • • • • • 

For m W-15 

Rev. 4(1(83 

483-0~5 

I . Open1t01's Name (As shown on form P-5, Organization Report) ,2. ~8f62~tNo. 1 3. RR8:fistrict No. I"· County of Well Sito WCS Oi l & Gas Cor por ation Ourleson 
5. f ield Nnme (Wildcat or exactly as shol\11 on RRC records) , 6. API No. ,7. 068~9~etl No. Gi ddings (Austin Chalk , Ga s ) 42- 051 - 33656 
3. Leose Nome 19. Rule 37 Case No. J 10. Oil Lease/Gus m No. I l l. \V~II No. 

Prison Fnrm 0 2 63 23 6 # I H 

SUID'ACE TNT ER- PRODUCI10N MUL TI.STAG£ 

CASING CEMENTING DATA: 
M £DIAT£ CASI NG C£Ml:I\'TING PROCESS 

CASING CASING Sln~le 1\lulllple 
Slrlug Parallel StrlugJ Tool Shoe 

12. Cementing Date 
. 

1/ l lnOLO ,1 . 
13. • Drilling hole size 12 . 25 

• Est % wash or hoi e enlargement lUUl 

14. Size of casing (in. O.D.) 9 5/8" 

IS. Top ofl iner (R.) 

16. Setting depth (ft.) 2310 ' 

17. Number ofccntrulile rs used 13 
18. Hrs. wolting on cement before drill~ut 24 

19. API c~mcnt used: No. of sucks 
,.. 

565 
- .. -· I • 

t' , -:., - - ' 
::: 

Class 
,.. 

Class A 
. , • . v; 

" ... ', - ·: .. -"' ····· :.::. .. •,: .. 1 Additives 
,.. 

sec remarks .. .., . .. 
- - ,.. . ~~ ~ .. "· .. 

E' No. of sncks :320 . . 
" ClliSS 

,.. 
Class A v; .. , .. -- .:.\ - .. .., 

c: ,.. 
sec remarks : ~: . ... .... Additives .. ,., ' ·- ' •. 

'· -

E' No. of sacks 
,.. 

- ~ 
Cl ,.. v; Class -

-e -,., 
Additives 

,.. - - -
. 

'":' .::: - -; ' .,;_.. ·-
20. Slurry pum~d:Volume (cu, .1\.) .. 1440.75 ' w '• ... 

~ 

:~~. - -.' -.. Height (ft.) ,.. 1840 ... : ... ;: 

Volume (cu. IL} 
,.. 

377.6 .., 
' . ·, .. •. , . 

c: .... 
Height {fl .) · ,.. 470 . 

Volunle (cu. ft.) 
,.. 

0 -e -.., . .~ Hcight(IL) 
,.. 

0 

~ 1818.35 - - . 
a . . : ' ... ~ 
0 

f-o ,.. 
23 10 . . . . 

21 . Wll.S cement c•rculated to eround $urface - ' ..!. _•· . .. 
(or bottom of ceUu) outside casing? y .-'. •:." - . 

22. Remarks 

l ead: 565sks Clll.S5 A+ 3%0044 BWOW + 3%046 + 0.25pps 0029 

Tail: 320sks Cl~s A Neat 

Schlumberger Private 



• • • • • • • • • • • •• 
• • • ••• • • 

•• • • • • •• 

COU:.'ITING TO PLUO AND ADANDON 

2J. Cementing date 

24. Size of hole or pipe plu@&(d (in.) 

• • •• • • • • • 

.::·-

25. Dcplh to boltom of tubing or drill pipe (ft.} 

26. Sacks ofccmOlt used (each plug) 
.. ... 

27. Sluny volume pumped (ell ft.) -
28. Crucul3ted tup of plug (ft.) \;: 

29. Measured top of plu11. if tlliged (ft.) 
.. 

30. Sluny 1_vt.. (lbslgal) 

J I. Type cement 
~: .. y-,•:< - .!',''.•. ... 

~ 

PLUG~ I PLUG Hl PLUGN3 PLUGH ~ PLUG N 5 PLUG¥6 PLUGN 7 

' 
··""'·· ' 

· .!,, · ... ' 
.,. 

' 
... .. - -

'• - ~.·;. ... 
•. i . 

-·--
' 

::..::: . ... ,' 

CEMENTP..R'S CERTIFICATE: 1 declare under pcnallies,Prescnbed in Sec. 91.143. Texas Noturol Resources Code, lhatl am aulhorizcd to make rhis 
certification, that lhc.cementinR ofcasinR andlorthe ploeirm of cement pluRJ in. this well as shown in the report was performed bv me or u y 
supervision. and thai the cemcntio~t dala and fads presented on both sides oftbi~ form are true. correct. and complete. to the beSt ofm owled . This 
certification co\'ers ccmenlinl! dBta only. 

Anthony Johnson, FS Schlumbcrgcr 
.Name and title of cemcnler's represeotalh'l: Cemenling Company 

l'LUGN3 

.-

1650 Independence Ave. Bryon, Tx 77803 979-822-1467 January 11.2010 
Address City, State, Z.ip Code Tel: Ami Code Number Date: mo. day yr. 

OPERATOR'S CERTIFICA TB: I decl~re under pcnallics prescn'b(d in Sec. 91.143, TeXM Natuml Resomces • tal 
certifiration.thnt I have knowledge of the well data and information presenlcd in this rcpoot, and that data a fact~ present 
true, correct. ami contt>Lcle, to Ute best of my knowledge. This ccrtilicotion co1•crs all well darn. 

Danny Anderson Drilling Supt 
l)'j)ed or prinled name of o~rator's rcprcsenlllti\'e Tille 

P.O . Box 1109 Giddings Texas 78942 
Address City, State, Zip Code 

Instructions to Form W-15, Cementing Report 

lMPORTAo'IT: Opcmtou and cemcnling comp:mics must comply wilh the requiremenls of the Commission's Slate Rules 8 (Walcr Protection), 13 (C85ing. 
l:cmcnuog, L>nlltng, and l:omplcuoo), and 14 (Well l'luggmg). l'or oiTshore opcrnllons. sec the requtremcnls ot'H.ulc 13 (c). 

1\. Wbat to Ole. An o~rnlor should lile an original and one copy of the complel((i Form W-IS for each cementing com pony used on a well. The ccmenling of 
dilhrent casing strings on a well by one cementing company may be rcportro on one form. Form \V-IS should be fil((j with the following: 

• An initial oil or gas completion report, Form W-l or G-1, as required by Slatewide or special field rules. 
• Form W-4, Applicalion for Multiple Completion, if the weU is a muliple parollet casong completion; and 
• Form W-3, Plugging Record, unless the W-3 is signed by lhe cemenling company represcntati\'e. WMn rcpotting dry holes, operolors musl romplele Fonn 

W-15, lo addition to Form W-3, to show nny c.asing cement((! In tbc hole. 

ll. Where to me. The appropriale Commission Oistricl Office for the county in which lhe well is locnrcd. 

C. Surface c&stng, An opentor must set and tcmCtlt sufficienl surface ca5ing to protecl all us:tble·quality water slrota.as defi ned by the Te.~DS Oep:totmcOI or 
Water Resources. Austin. Before drilling a well in tUIY field or orttl in which no field rules are in effect or in which s111face casing require men IS are not specified in the 
applicable rules, an opcr111or must obtain a leUcr from the OtJWiment of Wetter Resources staling the prolection depth. Surf3ce casing should not be set deeper 

nondcvintcd holes. 11 centralizer must be pi need every fourth joint li'om the cemcnl shoe 10 the ground surface or to the hollom of the cellar. All ccnlr.llizers must 
meet API spc~ificauons. 

E. F.xeeptions and alt~rnnli.-e cluing programs. The Oislrict Director may gnnt an exception 10 the requirements of Stalcwidc Rule 13. In a WTitlen applicAiion, 
an operator must st.:lte the reason for the requested e~"teption and outline an alternale program for casing and cementing lhrough the protection depth for strata 
conta.mmg usable-qual tty water. 'I he Utstnct Utrecror may nppro\'e, modtly, or reJect a proposed program. ,\ n operator must oblaln approval or any excepllon 
before beginning riiSing and cementing opera lions. 

F. lntcrmedia le and producllon casing. For specific tecbnical requirements. operalors should consul! Statewide Rule 13 (b) (3) and (4). 

U. l'luggtng and. abandoning. Cemcnl plugs musl be placed m lhe wellbore as requtred by Slalcwulc Kulc 14. l'hc Uastnct Utrcclor may requtre addattonal cement 
plugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top oft he well, and the casing must be cut offlhree fc<l below the ground sumce. All 
cement plugs, except the top plug. must ha\'1: suOicient slurry volume 10 fill 100 feet of hole, plus ten pcrc:enl for each 1,000 feet of depth from the ground surface to 
the honom of the plug. 

To plug and abandon a wcU, open tors musl use only cementers npprov~d by the Director of Field ~ralions. Cemenling companies, service compomes. or 
operators can qu:tlifY os approved cemenlers by demonstrating thai they are able to mix and pump ccmenl in compliance 1\ith Commi$Sion rules and regulations 

Schlumberger Private 

yr. 



. Cemente1': Fill In shades areas. 
Operator: Fill on other items. · 

RAILROAD COMMISSION OF TEXAS 
Oi l and Gas Division 

• •• • • • 

.. 
• • • • • • ••• 

; • • • •• • • 
• • • • • • • r~mW-15 • •• 

Cementing Report 

Rev 4/1183 
483~45 

1. Operator's Name (As shown of Form P-5, Organization Report) 
,2. R;~~Ge~~or No. I 3 . RRC ~~trict No., I 4 . County of Well 

WCS Oi 1 & Gas Corporation Burleson 
5. Fo~~~dle~g'~t1-{~'Set~c~y r~~T'k 0~ RRGae§o~ds ) 16.API No. 

42- 051 - 33656 17. 6815945mit No. 

8.Lease Name I 9oR216 ~ ~36No. _1 10. Oil lease/Gas ID No. 1 11 .Well No. 
Prison Farm 1-H 

CASING CEMENT DATA: SURFACE INTER- PRODUCTION MULTI-STAGE 
MEDIATE CASING CEMENTING PROCESS 
CASING Single Multiple 

String Parallel Strings Tool Shoe 

12. Cementong Date 1-24-10 

13. • Dnlled hole size 
8 3/4" 

• Est. % wash or hole enlargement 50% 

14. Soze of casong (ln. 0 .0 .) 7" 
15. Top of loner (ft.) 

16. Setting Depth 9803' 
17. Number of centralizers used 2 

18 Hrs . Waoting on cement before drill out 24 

19. API cement used: No. of sacks ~ 210 
t 
:::> 
iii Class ~ "H' 
iii 
~ 

Addltoves 
~ 

REMARKS 

~ 
No. of sacks ~ 

2 
Cl) Class ~ "C 
c: 

N ~ Addotoves 

~ 
No. of sacks ~ 

:; 
iii Class ~ 
"E ..., 

Additoves ~ 

20. Slurry pumped: Volume (cu.ft.) ~ 303 
iii 
~ 

Keoght (ft.) 
~ 2011 

"C 
Volume (cu.ft .) 

~ 
c: 

N 

Height (ft.) ~-

Volume (cu.ft.) ~ 
"E ..., 

Heogllt (ft.) ~ 

-;;; 
Volume (cu.ft.) ~ 303 

0 
~ 1- Height (ft.) 2011 

21. Was cement circulated to ground surface 
(or bottom o f cellar) outside casong NO 

22 Remarks 

.15% R 8 +.2% ASA 301 +35% SILICA SAND 100 MESH 
wcs O IL & GAS PRISON FARM# 1-H FR. 1001556524 

1070 -



. . 
• • • • 

• • • 
. . ; 

• •• • 
.. 
• • 

• • •• • • 
CEMENTING TO PLUG AND ABANDO~ .. . PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG·#6 PLUG #7 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

31. 

Cementing date 

Size of hole or pipe plugged ( in.) 

Depth to bottom of tubing or drill pipe (ft.) 

Sacks of cement used (each plug) 

Slurry volume pumped (cu. ft.) 

Calculated top o f plug (ft.) 

Measured top o f plug, If tagged (ft.) 

Slurry wt. (lbslg al) 

Type of cement 

CEMENTERS CERTIFICATE: I declare under penalties prescribed In Sec. 91 .143, Texas Natural Resources Code that I am authorized to make this 
certi fication, that the cementing of casing and/or the placing of cement plugs in th is well as shown in the report was performed by me or under 

PLUG #8 

my supervision, and that the cementing data and facts pres ented on both sides of this form are true, corr c t, and complete, to the best of my knowledge. 
Thos certification covers cementing data only. " \ 

SHELDON LALBERTHAL =-~B~J~S~E=R~V~I~C~E~S~C~O~M~P~A~~~~~~~'~J~~~~~~~~~~~~ 
Name and title of cementer's representatove Cementing Company 

16801ndependance , Bryan, Tx. 77803 (979) 779-8125 1-24-10 
Address City, State, Zip Code Tel.: Area Code Number Date : mo day 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in S ec. 91 .143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and Information presented in this report, and that data and facts n both sides of this 
form are true, correct,. and complete, to the best of my knowledge. This certification covers all well data. 

Danny Anderson Dri 11 i ng Supt 
Typed or printed name of operator's representative Title 

P. O. Box 1109 Giddings TX 78942 (979) 542-0021 3/3/ 2010 

yr. 

Address City, State, Zip Code Tel.: Area Code Number Date: mo day yr. 

Instructions to Form W-15, Cementing Report 

IMPORTANT: Operators and cem enting companies must comply with the requirements of the Commission's Statewide Rules 8 (Water Protection), 13 (Casing Cementing, 
Drilling and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c). 

A. What to file. An operator should file an original and o ne copy of the completed Form W-15 for each cementing company used on a w ell. The cementing of different 
casing s trongs on a well by one cementing company may be reported on one form. Form W -15 should be filed with the followong: 

An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules; 

Form W-4, Application for Multiple Completion, if the w ell is a multiple parallel casing completion; and 

Form W-3. Plugging Record, unless the W-3 is signed by the cementing company representative. When reportong dry holes, operato rs must complete 
For m W-1 5. in additoon to W-3, to show any casing cemented In the ho le. 

B. Where to file. The appropriate Commission District Office for the county in which the well i s located. 

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by The Texas Department of Water 
Resources , Austin. Before drilling a w ell in any fie ld or area in which no field rules are In effect or In which surface casing requirements arc not specified in the applicable 
rules, an operator must obtain a letter from the Department of Water Resources stating the protec ting depth. Surface casing should not be set d eeper that 200 feet below 
the specified depth without prior approval from the Commission. 

D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones. In 
no ndevoated holes, a centralizer must be place every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must meet API 
specifications. 

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (14). 

G. Pluggong and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Oorector may requi re additional cement plugs. 
For onshore or inland wells, a 10-foot plug must be placed in the top o f the well, and the casing must be cut o ff three feet below the ground surface. All cement plugs, 
except the top plug . must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground s urface to the bottom of the 
plug . 

To plug and abando n a well, operators m us t use only cem enters approved by the Director of Field Operations. Cementing companies, service companies, or operators 
can qualify as appro ved cementers by demonstrating that they are able to mix and pump cement in compliance with Comm ission rules and regulations. 
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Form P-15 
(5 -5-71) 

knowl edge 

of t he fac ts concerning t he WCS O il & Ga_s_ C_o_r'-p_o_ra_t_io_n ______________ _ 
OPERATOR 

Prison Farm No. 1H ------- tha t s uc h well i s 
LEASE WELL 

completed in the Giddings (Austin Chalk, Gas) F i e 1 d Burleson 
I County , 

Texa and t ha t th e ac reage cla i med, and as ig ned to s uc h well for prorat ion purpo se a 

aut horized by sp ec ial ru le and a shown on the att ached ce rti fied plat embrace 

690.00 ac re s wh ich can reasonab l y b e co nsider ed to b e product ive of hydr oca r bons. 

- CEHTIFICATE-

I declare under pena l t i es prescribed in Sec . 91. 143, Texas Natural Resources Code, that I am autlro­
rized to 111ake this report, that this report was prepared by me or under my supervision and direction, 
and that data and fac ts stated therein nre true, correct, and complete, to the best of my knowledge. 

D ate _ 5_-2_6_-2_0_1_0 __ _ 

Telephone (512) 600-1760 
AR EA CO DE 

T i t 1 e Agent for WCS Oil & Gas Corp. 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin, Texas 78711-2967 
www.rrc.state.tx.us 

1 Field Name(s) 

Giddings (Austin Chalk, Gas) 
4 Operator Name 

WCS Oil & Gas Corporation 

7 Pooled Umt Name 

Prison Farm 

10 County 

Burleson 

CERTIFICATE OF 
POOLING AUTHORITY 

Rev1sed 0512001 

• •• • • • • • 

2 Lease/10 Number 1•1 asSigned) 

5 Operator P-5 Number 

902624 

8. API Number 

42-051-33656 

11 Total acres 1n pooled unit 

690.0 

• 
.. 
• • • •• • 

• •• • •• • • 
• • • • • • • •• •• • • 

P-12 

3 RRC D1stnct Number 

03 

6 Well Number 

1H 

9 Purpose of F1hng 

0 Dnlhng Perm1t (W-1) 

0 Completion Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

T RACT/PLAT T RACT A CRES IN T RACT INDICATE UNDIVIDED INTERESTS 

IDENTIFIER NAME (See mst #7 below! U NLEASED NON-POOLED 

1. State of Texas 373.25 n n 
2. State of Texas et al 316.75 n n 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 
correct, and complete to the best of my knowledge. 

~ ~~ James M. Clark 

Signature Pnnt Name 

Agent 05/26/2010 (512) 600-1760 
Title E-mail (•f avallabla) Date Phone 

INSTRUCTIONS - Reference: Statew1de Rules 31, 38 and 40 
1. When two or more tracts are pooled to form a untt to obtatn a dnlhng permit, file completion paperwork, or reform a pooled un1t pursuant to 

Rule 38(d)(3) the operator must file an ongtnal Cert1f1cate of Pooling Authority and certified plat 
2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identif1er on the plat shall correspond to the tract 

identifier and assoc1ated information listed on the Certificate. 
3 If w1thtn an individual tract, a non-pooled and/or unleased tnterest ex1sts, indicate by checking the appropnate box. 
4. If the Purpose of F11ing IS to obtatn a dnlling perm1t, tn box #1 list all applicable fields separately or enter "All F1elds" if the Certificate pertatns 

to all fields requested on Form W-1 
5. If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion. 
6. Identify the dnll s1te tract w1th an • to the left of the tract Identifier 
7 The total number of acres 1n the pooled umt 1n #11 should equal the total of all acres 1n the individual tracts listed. 

1 Page __ of _ _ _ 
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RA ILROAD C OMMISS ION OF T EXAS FOR1Vl L-1 
Oil and Ga Divi ion ELE TRIC LOG Rev. 01 -100-

STATUS REPORT 
Instructions 

Wh en to File Form L- I : Where to Fi le Form L- I: 
· with Forms G- 1, W-2, and GT-1 for new and deepened gas, oil, and • with the appropnate Comm1ss1on d1:.tnct office 

geothermal wells 
with Form W-3 for plugged dry holes Filling out Form L- 1: 
when sending in a log which was held under a request for • Section I and the signature section must be filled out for all wells 
confidentiality and the period for confidentiality has not yet expired. • complete only the appropriate part of ection II 

When is Form L-1 NOT reguired: 
TvQe of log reguired: 

• any wireline survey run for the purpose of obtaining lithology, 
• with Forms W-2, G-1 , and GT-1 fi led for injection wells, disposal porosity, or resistivity information 

wells, water supply wells, service wells, re-test wells, re- • no more than one such log is required but it must be of the subject 
classifications, and plugbacks of oil, gas or geothermal wells well 

• with Form W-3 for pluggi ng of other than a dry hole . if such log is NOT run on the subject well, do OT substitute any 
other type of log; just select ection 11, Part A below 

SEE REVERSE SIDE 
SECTION I. IDENTIFICATION 

Operator WCS Oil & Gas Corporation District 03 I Completion 4-30-2010 Name: No. Date 
Field 

Giddings ( Austin Chalk , Gas) Dnll i~ Permit 
Name No. 85945 
Lease Prison Farm Lease/JD I Well 1H Name No No. 
County API 

Burleson No 42- 051-33656 
SECTION II. LOG STATUS (Complete either A or B) 

IZl A. BASIC ELECTRIC LOG NOT RUN 

D B. BA IC ELECTRlC LOG RUN. (Select one) 

0 I. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached. 

0 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only). 

0 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only). 

0 4. Log attached to (select one): 

0 (a) Form L-1 (this form). If the company'lease name on log is different from that shown in ecuon I. 
please enter name on log here· 

Check here if attached log is being submitted after bemg held confidenual. 0 
D (b) Form P-7, Application for Discovery Allowable and New Field Designation. 

D (c) Form W-4, Appl ication for Multiple Completion. Lease or ID No(s). 
Well o(s). 

~ Ovv\_ ~ Agent fo r wcs Oil & Gas Corporat i o n 
S1gnature Tule 

J a mes M. Clar k l51 f 600 - 17 60 0 5 - 2 6- 2 01 0 
'lame (pnnt) Phone Date 

-FOR RAILROAD COM:-.IJSSION LSE Ot-:L Y-
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Form L-1 , Electric Log Filing Requirement 
Rev EtTccuve 01-2007 

As required by statute (Texas Natural Resources Code, Chapter 91, ubchapter :VI) and defined by Statewide Rule 16 (see 
below), a legible. unaltered fmal copy of a basic electric log run on a well must be filed with the completion report for that well 
(Fonn W'l and Fonn G-1 ) or the plugging report for that well if it is a dry hole (Form W-3). The electric log v. ill become part of the 
public record. 

You may. however, request a one-year period of confidentiality during which you will keep the log in your possession. 
Prior to the expiration of the initial period of confidentiality, you may request a renewal for a two-year period. Logs of wells drilled 
on land submerged in State water may be granted an additional C\vo-year extension. At the end of the period(s) of confidentiality, a 
copy of the basic electric log must be filed with the Commission. The Commission will send you a notice prior to the expiration of 
the confidentiality period(s). OTE: Electric logs submitted in conjunction with an application for multiple completion or a new 
field designation or tax exemptions/exclusions are considered part of the public records and confidentiality cannot be granted to 
them. 

§3.16. Log and Com pletion or Plugging Report. 

(a) Definitions. The following words and tenns, when used in this section, shall have the following meanings, unless the context 
clearly indicates otherwise: 

( I) Basic electric log--A density, sonic, or resistivity (except dip meter) log run over the entire wellbore. 
(2) Drilling operation--A continuous effort to drill or deepen a wellbore for which the Commission has issued a penn it. 
(3) Operator--A person who assumes responsibility for the regulatory compliance of a well as shown by a form the person 

files with the Commission and the Commission approves. 
(4) Well--A well drilled for any purpose related to exploration for or production or storage of oil or gas or geothermal 

resources, including a well drilled for injection of fluids to enhance hydrocarbon recovery, disposal of produced fluids, disposal of 
waste from exploration or production activity, or brine mining. 

(b) Comp letion and plugging reports. The operator of a well shall file with the Commission the appropriate completion report 
within 30 days after completion of the well or within 90 days after the date on which the drilling operation is completed, whichever 
is earlier. The operator of a well shall file with the Commission an amended completion report within 30 days of any physical 
changes made to the well, such as any change in perforations, or openhole or casing records. If the well is a dry hole, the operator 
shall file with the Commission an appropriate plugging report wi thin 30 days after the well is plugged. 

(c) Ba ic electric log . Except as otherwise provided in this section, not later than the 90th day after the date a drilling operation is 
completed, the operator shall tile with the Commission a legible and unaltered copy of a basic electric log. except that where a well 
is deepened. a legible and unaltered copy of a basic electric log shall be filed if such log is run over a deeper interval than the 
interval covered by a basic electric log for the well already on file with the Commission. In the event a basic electric log, as defined 
in this section. has not been run, subject to the Commission's approval, the operator shall tile a lithology log or gamma ray log of the 
entire well bore. ln the event no log has been run over the entire well bore, subject to the Commission's approval. the operator shall 
file the log which is the most nearly complete of the logs run. 

(d) Delayed liling based on confidentia lity. Each log filed with the Commission shall be considered public information and shall 
be available to the public during normal business hours. If the operator of a well desires a log to be confidential, on or before the 
90th day after the date a drilling operation is completed, the operator must submit a written request for a delayed filing of the log. 
When filing such a request, the operator must retain the log and may delay filing such log for one year beginning from the date the 
drilling operation was completed. The operator of such well may request an additional tiling delay of two years, provided the 
wrinen request is filed prior to the expiration date of the initial confidentiality period. !fa well is drilled on land submerged in state 
water, the operator may request an additional filing delay ofrwo years so that a possible total delay of five years may be obtained. A 
request for the additional two-year filing delay period must be in writing and be flied with the Commission prior to the expiration of 
the ftrst two-year filing delay. Logs must be filed with the Commission within 30 days after the expiration of the fmal 
confidentiality period, except that an operator who fails to timely file with the Commission a wrinen request under this subsection 
for an extension of the period of log confidentiality shall file the log with the Commission immediately after the conclusion of the 
period for filing the request. 

(e) anction . If an operator fails to tile a completion report or log in accordance with the provisions of this section, the 
Commission may refuse to assign an allowable to a well, set the allov.able for such \\ell at zero. and or initiate penalty action 
pursuant to the Texas atural Resources Code, Title 3. 
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B URLESON COUNTY, TEXAS• 

J . P. COLES 
A - 1 ~ 

N 42"19'46' E 
6049 .92' 

60/d IN 
6' COR POST 

DRAIN H:L£ DATA 

SLR. La:. TO PEl£. PT. 
N 18"27'24" II 166. 46 . 

PEl£. PT. ro auo. IP DIP 
N 72"05 '27" II 46 16. 13' 

PEIE. PT. TO lP DIP fAJ ZUE 
N 70"01 '53" II 4552. 50 ' 

LINE BEARING 015TAI'CE 
L I 5 42 " 14'53'11 555 .26' 
L 2 N 51 " 13'16"11 1466 .30 ' 
L 3 N 42"3B'54'E 615 . 46 ' 
L 4 5 4b"30 '02 ' E 15B .65' 
L 5 N 51 "05'04 'E 191 . 0b ' 
L 6 s 46 "32'13'E 10<4 . 41 ' 
L 7 S 30"4B ' I4'E 1550 . 79 ' 
L B S 27 "0B' I4 'E 1665 . 77 ' 
L 9 S 26 "32' 15"E bl5 . 26 ' 
L 10 S 67"47 ' 13"E 2004 .62 ' 
L II s 54 "55 ' 13'E 960 . 07 ' 
L 12 5 39 "25' 14 'E 1492 . 75' 
L 13 s 42"07 ' 45'11 2732 . 43' 
L 14 N 46" 1 1' 40'11 1400 .70 ' 

.· 
/ 

\ 

/ 
~ , 

STATE 01/fED L.EVfE 

WM . McWILLIAMS 
A - 39 

([) 

STATE CF TEXAS 
373. 25 ACRES IN !..NIT 
DESCRIBED IN 
Vll.. . 93 . PG. 531 
OIL & GAS LEASE No . H-1 10093 

® 
STATE CF TEXAS. ET AL 
316 . 75 ACRES IN !..NIT 
DESCRI BED IN 
Vat . 150. PG. 292 
D.R. B. C. T. 
OIL & GAS LEASE No . H- 110094 

NOTE : WELL IS LOCATED S 50"52 ' W. 4 . 06 MILES FROM 
WELLBORN. TEXAS . 

GROUND ELEVAT ION : 215 FEET 
WELL : PR I SON FARM No . I -H 
OPERATOR : WCS OIL & GAS CORPORATION 

~ACE LOCATION 
LONG ITUDE LATITUDE 
96"21. 19 .61' 30"29'57 . 26' 

ACTUAL TERMI NUS OR IG. UP DIP LATERAL ACTUAL TERMINUS UP OIP LATERAL !AI ZONE 
LONGITUDE 
96"22' 09 .93 ' 

LATITUDE 
30"30'1 4 . 45 ' 

LONG ITUDE 
96"22 ' 06 . 59' 

TITLE INFORMAT ION PROVIDED BY WCS OIL & GAS CORPORATION 
BEAR INGS BASED ON GRID NORTH OBTA INED BY GPS OBSERVATION . 
NAD 19B3 - TEXAS CENTRAL ZONE - T.S .P .C.S. 

..... --
,.... W' 
~ . -

"' •"' " ~~ .a...._- +-.......-
OIL & G A S COR PORA T ION 

MUSTANG ENGINEER ING. INC . 
317 E. HEMPSTEAD 
GIDDINGS . TEXAS 

PHONE: 979 542- 1146 
FAX : 979 542 -3353 

LATITUDE 
30 "30 '1 5 . 75 ' 

BOBBY J . MAY 
REGISTERED PROFESSIONAL LAND SURVEYOR 
No . 42 17 

PR I S ON FARM N o . 1-H 
.... AS- D RILLED 

690 . 00 ACRE UNIT 

MARCH 24. 2010 SCALE: I ' • 2000 ' 

ORAIIN BY: 8 . J. M. 

REV: 
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TEXAS GENERAL LAND OFFI CE 
G EORG E P. BUS H , COMM I SS I D ER 

March 10, 2015 

To Whom l t May Concem 
Ted W. Walters & Assoc., LP 
P.O. Box 8082 
Tyler, Texas 75711 

RE: GLO Assignment ID# 9283 

To Whom lt May Concern, 

The General Land Office received the foliowing instrument(s) and has filed them in the 
appropriate files. 

Partial Assignment of Oil and Gas Leases April 18th, 2014 from WCS Oil & Gas 
Corporation, as assignor, to PetroMax Brazos, LLC and Burleson Acquistion, 
LLC, as assignee. As filed for record in Burleson County, in volume 900, page 
295. 

Piease see attached "Ex.hibit A" for reference. Filing fees of $50.00 were received in 
connection with the above assignment. Piease feel free to contact me if you have any 
questions. 

Best Regards, 

Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Stephen F. Ausrin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo.re;..:as.gov 



Exhibit "A" 
GLO ID County 

9283 Burleson 

9283 Burleson 

Tuesday, March JO, 2015 

Lease 

MF110093 

MF110094 
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OTICE OF CON F IDE TIALITY RlGHTS: IF YOU ARE A NA TURAL PERSO , YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWrNG INFORMA TIO FROM THIS 
INSTRUMENT BEFO RE IT IS FILED FOR RECORD rN THE PUBLI C RECORDS: YOUR 
SOCIAL SECURJTY NUMSEROR YOUR DRIVER'S LICENSE NUMSER. 

PARTlAL AS IGNMENT OF OlL AND GAS LEASES 

THE STATE OF TEXAS § 
§ KNOW ALL ME BY TlfESE PRESENTS, THAT: 

COUNTY OF BURLESO § 

T HIS ASS IGNME T, made and entered into as o f the 18th da y o f April, 2013 
(:'Effcctive Date" herein) by and bctween WCS Oil & Gas Corporation, ("Assignor" herein), 
whose address for purposes o f this instrument is 4807 W. Lovers Lane, Dallas, Texas 75209 on 
the one hand; and PetroMax Brazos, LLC, a Texas Jimited liabiliry company (" PMB" herein), 
w hose address for purposes o f thi s instrument is 603 Main Street, Suite 20 l , Garland, Texas 
75040, and Burlcson Acquisition, LLC, a Texas Jimited liability company, ("BA" herein), 
whose address for the purposes o f this instrument is 603 Main Street, Suite 20 l , Garland, Texas 
75040, (hcrein collectively "Assigoees"), on the other hand. 

W I T E S S E T H, T H A T : 

WHER.EAS, Assignor is the owner and holder of ccrtain interests in certain oil and gas 
leases (the" Subject Leases") covering certain lands located in Burleson Counry, Texas, as such 
leases are more particularly deseribed in Exhibit "A", attached hereto and incorporated herein, 
and such Subject Leases are contained in, but not Jimited to, the unit identified in Exhibit "B" 
attached hereto and incorporated herein (the "Subject Unit") with the Leases and Subject Unit 
being collectively rcferred to hcrein as the "Subject Lands" ; and 

WHEREAS, Assignor desires to assign to Assignccs, and Assignees desirc to accept, all 
of Assignor's right, title and interest in the Subject Leases, but only with respect to the "Eaglc 
Ford Formation" . The "Eagle Ford Formation" as used berein shall mean the stratigraphic 
equi valent ofthe foliowing intervals, hereby deemed to be one and the same formati on: ( l ) from 
the base o f the Austin C hal k formation at a measured depth o f 7,320 feet to the top o f the Bud a 
limestone formation at a m casured depth o f 7,889 feet, as shown o n the reference log for the 
Champlin Petroleum Charles C. Harter #l Well dated l 0-0 1-1979 located in Brazos Counry, 
Texas; (2) from the base o f the Austin Chalk formation at a mcasured depth o f 8,380 feet to the 
top o f the Buda li mestone formation at a measured depth o f 9,000 feet, as shownon the reference 
log for the Dril Con Petroleum, Ltd. Patricia # l Well dated 01 /31 / 1984 located in Brazos 
County, Texas; and (3) from the base of the Austin Chalk formation at a measured depth of 
8,41 O feet to the top o f the Buda limestone formation at a measured depth o f 8,912 feet, as 
shown on the Schlumberger Dual Induction/Density/Neutron/Gamrna Ray log for the Chaparral 
Minerals, Ine. Stasny # l Well dated 09/06/ 1982 located in Brazos County, Texas. 

OW THEREFORE, for and in consideration of the premises and of Ten Dollars 
(S l 0.00) and other good and valuable consideration, the reccipt and adequacy o f which are 
hereby acknowledged, Assignor does hereby BARGATN, SELL, TRANSFER, and ASSIG 
unto PMB 55.963303% of Assignor' s right, ti tle and interest and to BA 44.036697% of 
Assignor' s right, title and intercst, collectively being all of Assignor's right, title and interest in 
and to: (i) thc Subject Leases as thcy relate to the Eagle Ford Formation; and (ii) Assignor' s 
rights o f ingress and egress and thc use o f the surface o f the lands covered by the Subject Leases, 
subject to all and singular the terms, conditions, regulations, and exeeplions herein provirled in 
the case ofboth clause (i) and clause (i i) above. 

ASS IGNOR HEREBY FURT HER GRANTS UNTO ASSIGNEES, in the proportions as 
set forth above hcrein, a non-exclusivc surface and subsurface casement through, under, over and 
across the Subject Lands to the extent perrnined by thc Leases and reasonably nccessary or 
desirable to Assignces to transit thc rights in the Subject Leases rcserved by Assignor hereunder 
such that Assignces can access, develop, produce from and otherwise fully enjoy the rights 
granted to it hercin in the Eaglc l'ord Formation; provided, however, that the partics hereto agree 

STATE OF TEXAS 

COUNTY OF BURLESON 

The documon t to w hlch thts certiflcato la a ffi JCed 

1s a full , true and corroc t c opy of tho orglnal Ot1 

file ;ond o l record in my A{fic"-_,_ \U 
Thero by, cortlfiod, on o..-~ l 

p g 
295 
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that nothing in this assignment shaH be construed to allow Assignees free use of Assignor's 
existing pipelines, pad siles or other facilities and infrastructure on lands covered by the Leases 
and within the Subject Unit exccpt: (i) as otherwise may be agreed to by the parties hereto in a 
comrnercially reasonable manner; and (ii) that Assignees shall have the right to use Assignor' s 
Lease roads insofar as Assignees do not unreasonably interfere with the use by Assignor or such 
Lease roads and provided that Assignees promptly repair anydamage to Assignor's Lease roads 
to the extent caused by Assignees' operations. 

THERE IS EXCEPTED HEREFROM AND RESERVED UNTO ASSIGNOR and 
Assignor's heirs, trustees, successors and assigns all rights under the Subject Lands outside the 
Eagle Ford Formation. 

FURTHERMORE, ASSIG OR HEREBY EXPRESSLY EXCEPTS A D RESERVES AN 
OVERRIDINO ROYALTY INTEREST in all oil, casinghead gas, gas, condensate, distillate, 
gaseous substances, and other minerals produced, saved, and marketed from, or attributable to, 
the Subject Lands as to the Eagle Ford Formation. Such overricting royalty interest reserved by 
ASSIGNOR shall be in addition to all burdens upon and payable out of each of the Subject 
Leases, on a lease-by-lease basis, and shall bc that fraction o f produetion which, when added to 
such burdens, shall result in a total burden upon thc interest actually assigned to ASSIGNEE in 
each of the Leases of twenty-five percent of cight-eighths (25% of 8/8ths), of all o il , gas, 
casinghead gas, condensate, distillate, gaseous substances, and other minerals produced, saved, 
and marketed from, or attributablc to, such lease. As used herein, "burdens" upon a lease inelude 
landowners' royalties, overricting royalties, and produetion payments, or other like interest in 
produetion existing as of the date of this Assignment, which burdens have been created by 
ASSIGNOR or any of its predecessors in title. The proceeds of the overricting royalty interest 
shall be paid monthly to ASSIGNOR at its office at the above address. With respect to such 
overricting royalty interest, ASSIGNEE shaH promptly furnish to ASSIG OR: (a) copies of all 
contracts for the sale of oil and gas produced from the Subject Lands; (b) upon request, monthi y 
reports showing the number o f producing well s and producing days, leases stocks and runs; and, 
(c) upon request, copies of run tickets relating to the sale or disposition of oil and gas produced 
from the Subject Lands. 

If any Subject Lease covers less than the entire oil and gas mineral estate in the lands 
covered thereby, or if ASSIG OR'S interest in a Subject Lease is less than the full oil and gas 
mineral estatein such lease, the overricting royalty interest reserved herein shall be reduced in the 
proportion that tbe interest actually assigned in the particular lease bears to the entire and 
undivided oil and gas mineral estate attributable to the lands covered by such lease. 

Thi s ASSI G MENT is expressly made subject to all o f the terms and conditions o f each 
of the Subject Leases. The inierests in the Subject Leases covered by this Assignment are 
conveyed by ASSIGNOR and accepted by ASSIGNEES subject to all cxisting burdens with 
which the Subjcct Leases are encumbered, and ASSIGNEES, in the proportions as set forth 
above herein, hereby assumes and agrees to pay, perform, or carry, as the case may be, each of 
the existing burdens to the extent that such existing burdens are or remain a burden on the 
interest in the Subject Leases herein assigned. The term "existing burdens" as used herein shaH 
mean all royalties, overricting royalties, the overricting royalty of Assignor deseribed herein, and 
any and all other payments out of or with respeer to production, with which the Subject Leases 
areburdened as o f the date hereof. 

Additionally, the interest in the Subject Leases and Subject Unit covcred hereby is 
conveyed subject to the terms and provisions of any existing operating agreements, unit 
agreements, dcscriptions andfor designations, and, in particular, that certain Purehase and Sale 
Agreement dated to be efJective the 4th day of March, 20 13 by and between WCS Oil & Gas 
Corporation, as Seller, and PetroMax Brazos, LLC, represented by PetroMax Operating 
Company, Ine., its Manager, as Buyer. Any and all obligations, duties, and liabilities accruing 
under such agreements shall be assumed by and become the responsibility of ASSIGNEES to the 
extent that such existing burdens are or remain a burden on the interest in the Subjcct Leases 
berein assigned. This assigrunem is further made with full substitution and subrogation of 
Assignees in and to an y rights and eauses of action in warranty held or to be held by Assignor 
against third parties as to the interests conveycd hereunder. 

STATE OF TEXAS 

COUNTY OF BURLESON 

Tho doc umont to w hlc h thls cortlficat o Is alfiMod 

i s a full , true a nd c orroct copy of the orginal on 

fllo and of record In my o~~ -<J _ 4 
Thoreby, c:ertlfied1 on ~ ·~ ( 

a 
Anna L Schlelack 

County le 

By 5~ Cou t , oxu 
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ASSIGNOR, ITS SUCCES ORS AND ASSIGNS, SHALL WARRANT AND DEFEND 
ALL AND SINGULAR TRE TITLE OF ASSIGNEES, THEm SUCCESSORS AND ASSIGNS, 
AGAINST ALL PERSONS CLAIMING OR A TIEMPTING TO CLAIM ANY INTEREST IN 
ANY OF TRE INTERESTS ACQUlRED HEREUNDER, BY, THROUGH OR UNDER 
ASSI G NOR, BUT NOT OTHERWISE. 

ASSIGNOR DOES HEREBY FURTHER REPRESENT AND W ARRANT, TO THE 
EXTENT PROVIDEO AND AS LIMlTED IN THE PRECEDING PARAGRAPH, THAT IT IS 
THE LEGAL, EQUIT ABLE, AND RECORD OWNER OF THE INTERESTS IN THE 
ASSIGNED HEREUNDER. 

This assignment shall in ure to the benefil of and be binding upon the parties hereto, their 
respcctive heirs, successors, and assigns. !f any provision of this Assignment is held invalid, 
such invalidity shall not affect the remaining provisions. This Assignment is made free and clear 
of any arrangement which is treated as a partnership for federal ineorne tax purposes. 8oth 
parties agree to execute all further documents and to take such further action as may be necessary 
to give full effect to the terms and conditions of this assignment. 

Assignor will indemnify Assignees from and against any and all liabilities, liens, 
demands, j udgments, suits and claims o f any kind or character arising out of, in conneelion with 
or resulting from the ownership and/or operation of the herein assigned interests, inelucting but 
not Jimited to all claims for environmental conditions for all periods accruing prior to the 
effective date hereof. 

fN WITNESS WHEREOF, this instrument is executed effective as ofthe date first above 
written, regardless o f the date o f execution. 

ASSIGNOR: 

AS IGNEES: 

PETROMAX BRAZOS, LLC, 
a Texas limited liability company 

By: PetroMax Operating Company, Ine. 
Its: Manager 

By: 

9.11 Steve Blackwell, President 

BURLESON ACQUISITJON, LLC 
a Texas limited liabil i ty company 

By: l !edgerow Properties, LLC 
a Tex s limited liabil i ty company, its sole member 

By: 

By: API Properties Corporation, 
a Ca ifornia corporation, its managing member 

STATE OF TEXAS 
COUNTY OF BURLESON 

Tho doc:umont t o whlc:h thls c:ortlfic:nto Is ntfl xod 
is a full, t ,.-uo 3nd corroct copy of tho orglnal on 

III o ond ol roeord In my efl~~ ........ \)~ 
Thoreby, cortlfied, on 0\ ~ \ '1 

Ann3 l Sc:hielnck 

B 
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V o1 
900 

This instrument was acknowledged befare me on thjs l~ tf- day of April , 2013, by 
Bruce Stensrud as Executive Viee-President of WCS Oil & Gas Corporation, on behalf of said 
company. 

e LAVEliE MAYS 
NOTARV PUBUC 
STATE OFTEXAS 

My Comm. ~- ~2015 

THE STATE OF TEXAS 

COUNTY OF 'C'f?\\as 

§ 
§ 
§ 

Th.is instrument was acknowledged befare me on th.is \~y of April, 2013, by Steve 
Blackwell , as President of PetroMax Operating Company, Ine., the Manager of PetroMax 
Brazos, LLC, a Texas Jimited liability company, on behalf o f said company. 

T.UA IIACHELLE YOUNICU 
Nollry Public, S tete ol TexiS 

My Commission Explru 
December 17, 20\6 

THESTATEOF~§ 
COUNTYOF~ ~ 

Notary Pubhc and for the State ofTexas 

Thi s instrument was acknowledged before me on this~ay o f April, 2013, by b t(t_.y.....-
6"-'f , astJ( 4 k/..Q. tn~f Burleson Acquisition, LLC, a Texas 

Jimited liabili ty company, on behalf o f said company. 

STATE OF TEXAS 

COUNTY OF BURLESON 

Tho documont to w hfch this cortlflc:ato ls affixod 
Is a full , true ;~~nd corroc t copy of tho orglnal on 

file :.nd of record in my ~{C~~--, _ '' \ 
Thoroby, cortlfiod, on (:]\~ H & '""' ''""'.'"' 
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Attached to and made a part o r that Parti al Assignment o f O il and Gas Leases 
dat ed effective April 18, 2013, 

V o 1 
900 

between WCS Oil & Gas Corporation, asAssignor and PetroMax Brazos, LLC and Burleson 
Acquisition, LLC, as Assignees covering lands located in Burleson County, Texas. 

The "SUBJECT LEASES" 

l. Prison Farm No. 1-H: 

Oil, Gas and Mineral Leasedated April 2 1,2009, from thc State ofTexas, as Lessor, to WCS Oil 
& Gas Corporation, as Lessee, recorded in Valurne 775, Page 808 (GLO Lease No. 110093) in 
the Official Records of Burleson County, Texas. 

Oil, Gas and Mineral Leasedated April 21, 2009, from the State ofTexas, as Lessor, to WCS Oil 
& Gas Corporation, as Lessee, recorded in Volume 775, Page 817 (GLO Lease No. Il 0094) in 
the Official Records o f Burleson County, Texas. 

*Oil, Gas and Mineral Leasedated April 21, 2009, from William David Smith, Trustee o f the 
Smith Family Mineral Trust Agreement, as Lessor, to WCS Oil & Gas Corporation, as Lessee, 
recorded in Valurne 778, Page 341 , as amended by instrument dated to be effective April 2 1, 
2009, rccorded in Valurne 784, Page 518 of the Official Records, Burleson County, Texas. 

*(To be included in this assignmcnt and conveyance is Assignor's interest in the additional Y1 
mineral interest in the 127.2 acres covered by thi s third lease lying outside o f the boundaries o f 
the 690 acre Prison Farm o. 1-H unit) 

--- - -----·-End of Exit i bit "A"- ---- ----

STATE OF TEXAS 

COUNTY OF BURLESON 

Tho doc um e nt to whlch t his certi fica t o Is nHhcod 
Is a full 1 truo and corroc t copy of tho orglnal on 

file :t n d o f record in my ~:_~....,_,tJA. 

Thoreby, certlfled, on ~l r l 
Anna L Schle lac k 
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Attached to and made a partofthat Partia l Assignment o f O il and Gas Leases 
dated effeclive Aprill8, 2013, 

Vol 
900 

between WCS Oil & Gas Corporation, as Assignor and PetroMax Brazos, LLC and Burleson 
Acquisition, LLC, as Assignees covering lands located in Burleson County, Texas. 

The "SUBJECT UN IT" 

Depictcd on the plats and/or roetes and bounds dcscriptions on the foliowing pages. 

STATE OF TEXAS 
COUNTY OF BURLESON 

Tho doc umont to w hlc h thls cortlflc ato Is ntflxod 

Is n full, t ruo and c orrec t copy of the ~glnal on 

file and of r•c_ord In my H~~~- \J.: 
Thoreby, cert1fied1 o n 'J l 

Ann3 L Sc hiei3Ck 

P s 
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WCS Ool & Gu Corporar ion 

Do•.:: 
(J 0 00350 2 

FIEI.l> N OTES 

e. k 
DR 

l'nson Farm No 1·1 1 690~Acre Umt 

Oeong 690.00 aer., of land . o~ ofthe J P Colu Sun-ey, Abstroet No. 12. Ourlcson Counly, Texas and bc:ona out of 
U. ..main •191 l oaa dnuibc:d by de.cd to "O>c Statc of Texas, rc:ca<dccl itt Volumc 609, Page 8 of thc 
Ollicool Records o f Burlcso County, Texas, and al so bc:ong out of tiltise ceruon tracu o f land described o n Ool and 
Gu Lease No M-110093 and M- 110094 

OEGINNING ntthe cast correr ofa 400 acre troet, (Tract Two), rccnrded on Volumc 46S,I'age 324, Deed Rccords 
Ourle:soro County, Texas same bc:ong the south corner ofsaod 489& l acre tract and the herein deseribed unot 

T HI:.NCE N 43• 13' 58" WJS90 69 fc.:t, to a concrcte monument fouod for t.he north comcr ofsaod 400 aete lr&<.l 

1111iNCE S 42" 4S' 43" W, 156 OS feer, tO a poont forthemost nonhcrly west eomcr of saod 4()() acre lrACt 

llii!NCE N 48" l l' 40" , 1400.70 fcet., to a 60d naol found on a fenee corncr post for the nonh corncr of a 
589 933 acre tracl, recordcd rn Volume 361, Page &27, Decd Roeords Our1C30n Counry, Texas 

l 
111ENCE S 42" 14' B" W, SSS.28 fcet. along rhe oonhwest hnc ofsaid 589 933 a.cre !net. to a point for corncr 

T IIENCE scvering said 489R l acre lract a.s fol!ows 

N SI• l] ' 18" W, l 66 JO fect, 
N 42" 38' 54" E, 61 46 fcct; 
S 46" JO' 02" E, lSI 65 fcct and 

N 42° 19' 48" E, 6049 92 feer, to a poont on the sourh bank ofthe llrazos Rtvcr 

TIIENCE N SI" OS' 04" E, 91 06 feer , along rhe south bank ofsaod Or112.0s River, to a poont forlhe nonh comer of 
thc hercon desc:nbc:d unit on lhc southwest Ione of an old Levec desenhed in Volume V, Page 359, Dl5trocl Court 
Retords Burleson Cowuy, Texas 

TIIENCE eonunuong to se ve saod 4898 l acre tractand along thc southwestlonc n f sat d ol d Levcc as fnlln"s 

S 46° 32' !)"E, l 4 l feet; 
S 30" 48' 14" E, IS O 79 feer, 
S 27" OB' 14" E, 18 S77feet; 
S 26• 32' 15" E. 61 .26 fect, 
S 67" 47' 13" E, 2 R2 feer. 
S 54° SS' 13" E. 98 07 fecland 
S 39"' 25' 14" E, 14 75 feet to e point on a southeast lone ofsaid 4898 l acre troet for the east comer of 
thc herein descnbcd nat. 

TIIENCE S 42• 07' 45" W, 273243 feet along said Ione, to the POINT OF BEGINNlNG and eontainong 690 00 
acres ofland more or less. 

l'repared by Mustang Eogo~ong, !NC. from a Nrvey made on the ground during thc month of June, 2009 and 
refercnced by plar dared Junc

1
4,2009. 

Beanngs b&scd on Grod Non~. N A. D 1983 Te<a.s Central Zone obtaoncd from G P S ob>ervatoons 
Totlc o n formation provoded by WCS Ool & Gu Corport1oon 

STATE OF TEXAS 

COU NTY OF BURLESON 

T ho doc umont to whfch t hfs c ortl fl cDt o Is olflxo d 

Is a fufl 1 truo nnd eorroc t copy of th•o orglnnl on 

f i l o O'lnd of record l n my.t.'l.~~"""1 _, Il\ 
T ho ro by, c o rtifie d, o n (J\ O' l '1. 

Ann3 l c hlei3Ck 
r k 

1 T ex01 s 
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;( 
.t . r . COLIUI 

A - l :.1 

IRA /H la.E DIITA 

5/llf. LDC. 70 PENE. Pr. 
H lti'V' 24' 11 166. 41> ' 

FEJE. Pr. m auo. IP DIP 
H rz•æ·v· 11 41>/S. /S ' 

PElE. Pr. TD 11' 0/P fAJ 1DE 
H ro•ot ·o· 11 46152. 60' 

L I !'E BEARitoli DISTAia 
L I 5 ~2'1~ ' 53'\1 555 .28 ' 
L 2 N 51'13 ' 18'\1 1 ~66 .30 ' 

L 3 N ~2'38 ' 51'E 615 . 16 ' 
L 1 S 16'30' 02'E 158 . 65 ' 
L 5 N 51'0S '~'E 1'1 1.06 ' 
L 6 S •6'32 ' 13'E 10 • . • 1 ' 
L 7 S 30'~8 '1 ~'E 1550 .7'1' 
L 8 SZ7'08'1 ~'E 18BS .n ' 
L 9 S 26'32'1S'E 6 15 . 26 ' 
L IO S 67 ' •7 '13'E 200~ . 82 ' 

L 11 s 5 •'55' 13'E '180 . 07' 
L 12 S 39'25 ' 1. 'E 1 ~'12 . 75 ' 

L 13 s 12'07 ' ~5'\1 2732 . ~3 ' 

L l~ N ~8' 11'~0' \1 1•oo.10· 

NOTE : IIELL I S LOCATED S 50 ' 52 ' 11 . 4 . 06 MI LES FROM 
IIEl..LBORN. TEXAS . 

GROUNO ELEVATION: 215 FEET 
IIEl..L: PRiseN FARM No . 1-H 
ClPERA Tæ : IICS O l L & GAS CORPI:RA T l ON 

SLR'ACE LOCA T l D-1 
LD.G l lUlE LAT l lUE 
96' 2 1' 1'1 .81' 30 ' 2'1 ' 57 . 28' 

c/' 
/ 

/ 

ACT\JAl. ~l toUS CA l G. lP O l P LATERAL ACT\JAl. TERM l NJS lP O l P LATERAL. lA l mE 
LD-IG ITUOE 
'16'22'09 . 93' 

LATITUJE 
30 ' 30'1 1 . 15 ' 

LD-IGITUOE 
'16' 22'08 .5'1' 

LATITUOE 
90'30' 15 . 75' 

JAMlUl HOP& 
A - 3:.1 

WJI . Ile WILLIAMS 
A - ~9 

ø 
STATE CF n:xAS 
373. 25 AC1ES IN ~IT 
DESCRtBED IN 
1«.. '13 . PG. 531 
OlL 4 GAS LEASE No. H · /100'13 

® 
STATE fF ~. F:r N. 
316 . 75 ACRES IN LIV/T 
OESCR l BED IN 
1«.. l SO. PC. 29Z 
O.R . B . C. T . 
OlL & GAS LEASE No. H· /10094 

.... . "" 

TITLE ll'f"'RMATION PROVIDEO BY IICS OlL & GAS CORPORATION 
BEARINGS BASEO ON GRIO NORTH OBTAJNEO BY GPS OBSERVATION . 
NAO 19B3 - TEXAS CENTRAL ZONE • T. S .P .C . S. 

B08BY J . MAY 
REG l STEREO PRO"ESS l eJ-W. LAND SUAVEYOR 
No . 4217 

PRISON FARM No. l - H 

L-~-:J=I AS - DRILLED 
OlL & GAS CORPORATION 690 . 00 ACRE UNIT 

MUSTANG ENGINEERING. !NC . 
3 l 7 E. t-ePSTEAO 
GIDO IIII>S , TEXAS 

PHONE : 979 5~2-1 146 
FAX : 979 542-3353 

STATE OF TEXAS 

COU NTY OF 8URLESON 

Tho doc umont to whle h t his c ortificoto Is nffixod 

Is a hAll, true and corroc t c opy of t h o ~glna l o n 

file and o f roe ord in my ~~~-- ~ 
Thoroby, c ortlfiod, on ~ U). l 

Anna l Schlolac k 

SCALE: l • • 2000 ' 

ORAl/N BY: B. J . N. 

ReV: 



STATE OF TEX AS 

COUNTY OF BURLESON 

Do·= 
U00035 0 2 

Tho documant to which thls cortific:.to Is atfixod 
Is a fult , truo 01nd con•oc t copy of tho orglna l o n 

fllo and of roeord In my f\ffi~-1 J\ 
Thoroby, certified , on ~V ,-f-Y 

A nna L Schlelack 

B k 
OR 

V ol 
9 1)0 

F1led for Record 1n : 
Burleson Counh 

On : Ma~ 29 t2013 at 02 :28P 

p g 
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As an OffiCial Publ1c Re(ords 

Oocuaent Huaber : 00003502 

48.00 

Rece1øt Hu•ber - 87061 
e~, 

Ella Nelson 

STATE OF TEXAS COUHTY OF BURLESOH 
I hereb~ certif~ that th is instru•enl 
~as f1led on the date ond t i•e 
sto•øed hereon b~ •e ond Yas dul~ 
recorded 1n the voluae ond øa!e of 
the no1ed records of: 
Burleson Counl~ 

As staaøed hereon b~ ae. 

Ma~ 29 .2013 

Anna L. Schielock 
~urleson Counl~ Clerk 



k.~,or"t.Ar Jtqm, wcs 01 , Couftty 

&.6&1th,Gg:-p, R Pe fra:~ ~l•J 
Ølll ~illdt :Z- 1.:7 - 1 r 

Georp 1\ Buah. Commillioner 
a, e>er 



E Enterprise 
Products 

OIL DIVISION ORDER AND AGREEMENT 

TO: ENTERPRISE CRUDE OIL LLC 
210 Park Avenue, Ste. 1500 
Oklahoma City, OK 73102-5630 
( 405) 606-5468 

Lease No. See Exhibit A 

Date: January 11, 2017 

Each of the undersigned (herein referred to individually and collectively as " Owner") hereby guarantees, represents and warrants to 
ENTERPRISE Crude Oil LLC (''ECO"), its successors and assigns, that each Owner is the legal owner of the Owner's respective 
interest, in the proportions hereinafter stated, in all Oil (as defined herein) produced and saved from the SEE EXHIBIT A, located in 
the County of See Exhibit A, State of Texas, described as follows (the "Lands"): 

See Exhibit A for description 

Effective 7 :00 A.M. December l , 20 16 and until further written notice, ECO is hereby authorized to receive all such produced Oil, for 
ECO's own purchase or for resale, to receive payment therefore, to make payment of and/or give credit for all proceeds derived there 
from as follows: 

Owner No. 

87722 

Credit To 

TEXAS GENERAL LAND OFFICE 
C/0 COMMISSIONER ST A TE OF TX 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS A VENUE 
AUSTIN, TX 78701 

Decimal Interest 

SEE EXHIBIT A 

All provisions appearing on the reverse side hereof arc incorporated herein by reference and are an essential part of this Division Order and 
Agreement (the "Agreement") with the same effect as if printed above the Owner's signatures. If Owner and ECO are or become parties to a crude 
oil purchase or sale agreement ("Contract'') concerning the Lands, the Contract will control any conflicts between this Division Order and Agreement 
(the "Agreement'') and the Contract. 

Operator, please identify the decimal interest and appropriate lease numbers for Federal, State, University, Indian, or any other tax-exempt interest 
(only if 100% less taxes or if ECO is disbursing proceeds.) 

The Owners expressly waive any claim against ECO for any and all amounts owed to the Owners from any third party for Oil produced from the 
Lands prior to the effective date hereof. 

Signatures of Witnesses 

JM/kas 

Owners Sign Below 
(Enter Mailing Address) 

Address _______________ _ 

Taxpayer ID Number or 
Social Security Number 

TELEPHONE 

RETAIN THIS COPY FOR YOUR RECORDS 



ATIACHED HERETO AND MADE A PART HERE OF THAT CERTAIN 
OIL DIVISION ORDER AND AGREEMENT DATED EFFECTIVE DECEMBER 1, 2016 

Owner: 87722 TEXAS GENERAL LAND OFFICE 

Property# 
451555 

"-Af \03-z_BC\ 
451608 

NW oq3u0 5 

Property Name 
BRAZOS BUFFALO RANCH 1 H 
0 '5 \ - 3~lo0 2.-

NORMAN UNIT 

' L\C\- 3 z_z.q3 

- 451632 STATE OF TEXAS UT 2 RE 
t--<'\v lDl2--Uq 2-'61- '-3(:)lC\7--

451638 VECERA HEIRS 1 RE 

Mf- l o -z..q15' \L\C\- '"3'2,7.E:D 

454030 SAGER 1 H 
kf 1oq577 ~-il-~,1 

v{54149 PRISON FARM 1 H 
Nf \lco:f3 0'5\- 33 lo'5lt:i 
N\Fl t~--q t.{ 

EXHIBIT "A" 

Legal Description 
BURLESON CO/TX 

87 -WM RABB- FAYETIE 
CO/TX 

LEE CO/TX 

97 W.H. TAYLOR LEAGUE, A-97 
FAYETIE CO/TX 

WASHINGTON CO/TX 

JP COLE SURVEY, A-12 
BURLESON CO, TX 

Int 
typ Decimals 
RIX 0.05000000 L--" 

RIX 0.06226560 L---

RIX 0.01145189 ._...... 

RIX 0.02272727 t../' 

RIX 0.00428359 ......--,-

RIX 0.07704710 (../ 



February 8, 2017 

Audry Ann Mefford 
Division Order Analyst 
Enterprise Crude Oil, LLC 

TEXAS GEN ERAL LAN D 0FF1CE 
GEORGE P. BU S H , COMM ISS IONER 

210 Park Avenue, Ste. 1500 
Oklahoma City, OK 73 l 02-5630 

Re: tate Lease Nos. MFl 03289 Brazos Buffalo Ranch 1 H; MF093 l 65 orman Unit; 
MFl O 1419 late of Texas 2RE; MFl 02975 Vecera Heirs lRE: 
MFI09577 ager lH; and'MFl I0093/MF10094 Prison Farm lll 

Dear M rs. Mefford: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner u1 which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Admin istrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJ~\ \~~\LAU 
Vivian Hernandez 0 
Landman, Energy Resources 
512-475-0428 
512-475- 1543 (fax) 
vi vian.hernandez@glo. texas. gov 

I 700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-5001 glo.texas.gov 



File No. M t l 1 ( Jo 9 3 c::, 

___________ coun 

W\V\ Si £) D O rc:\ec 
Date Filed: 2-9 - l 1 

1
!corge P. Bush. Commissioner 

By\)~. 



SUN - DOFF-Owner 
DIVISION ORDER CONTRACT 

\). \"\\-\- L.\ ~ u. u. 
N\.~\ \ C)\)C\'3 Property No. 154376000000 

TO: Sunoco Partners Marketing & Terminals LP. \v\~ \ \. C)O C\ L\ 07/27/2020 
PO Box 4933 
Houston, TX 77210-4933 

Effective 7 a m MAY 01, 2020 

The undersigned, severally and not jointly, certifies it is the owner of the interest set out below of all the oil (defined herein to include 
condensate), produced from the property described as: 

Operator: 

Property Name: 

County: 

Legal Description: 

•••• • • •••• 
•• • • • • • •• 
• 

•• • • •••• 

• •• • • • • •• 

WCS OIL & GAS CORPORATION 
PRISON FARM lH (258144) 
BURLESON State: 

TAX 1.D./SOC. SEC. NO. OWNER NO. PAYEE 

0000000026 COMM OF THE GEN LAND OFFICE 
ID 1 23 3102655 4 
STATE OF TX LAND OFFICE BLDG 
AUSTIN TX 78701 

TX 

DIVISION OF INTEREST 

.0770471000 RI 

THIS CONTRACT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR. 

The fol lowing provisions apply to al I interest owners ("owner") who execut e this contract: 

DELEGATION: The owner warrants and represents that it has delegated to the Lessee or Operator full authority to se ll and de liver, and to 
Sunoco Partners Marketing & Terminals L.P.("Sunoco Mktg. " ) or its agent the right to recei v e, on such terms and conditions as the Lessee or 
Operator or his designee may determine, all oil produced from the described property and al locab le to the int er es t of the owner as set forth 
herein. For the purpose of this provision, " Lessee"means the Lessee of the lease under which interest is owned, its successors or assigns 
and " Operator " means the operator of the described property, at the time the oi I is sold. 

PAYMENT: From the effective date, payment is to be made monthly by Sunoco Mktg. b ased on this Division of Interest for oil run during 
the preceeding calendar month from the property I isted above, les s taxes required by law to be deducted and paid by Sunoco Mktg. as purchaser. 
Payments of less than $100.00/month may be accrued before disbursement until the total amount equals $100.00 or more. Amounts greater than 
$10.00 will be released at least annua ll y. 
The owner agrees to indemnify and hold Sunoco Mktg. harm less from a ll liability resulting from payments made to the owner in accordance 
with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit affecting the owners 
interest to which Sunoco Mktg. is made a Party, including right of set off . 

SLG 

DISPUTE/WITHHOLDING OF FUNDS: If a suit is filed affecting the interest of the owner, written notice shall be given to Sunoco Mktg. b y the 
owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute affecting the division of interest and /or funds credited herein, Sunoco Mktg. is authorized to withhold payments 
accruing to such interest, without interest unless otherwise require d by applicable statute, unti I the claim or dispute is sett l ed. 

CANCELLATION/REVOCATION: Cancel l at ion or revocation of this cont ract shall be effective on the first day of that month commencing 
thirty (30) days after receipt of written notice of such cancellation or revocation to Sunoco Mktg. 

NOTICES: The owner agrees to notify Sunoco Mktg. in writing of any change in the division of interest, inc luding changes of interest 
contingent on payment of money or expiration of time. 

No change of interest shall be binding upon Sunoco Mktg. until the recorded copy of the instrument of change, or docum ents satisfactorily 
evidencing such change, are furnished to Sunoco Mktg. at the time the change occurs. 

Any change of interest shal I b e made effective on the first day of the month fol lowing receipt of such notice by Sunoco Mktg. 

Al I correspondence regarding this contract sh a l I b e furnished to the addresses I isted above unless otherwise advised by either party. 

Witnesses: Signature of Interest Owner: Social Security / Tax I.D. No. 

Phone Number Email 

Failure to furnish your Social Security/Tax I.D. Number will result in withholding tax in accordance with federal law, and 
any tax withheld will not be refunded by payor. 



-.. 

August 5, 2021 

Alice J. Holland 
Division Order Manager 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Sunoco Partners Marketing & Terminal L.P. 
PO Box 4933 
Houston, TX 77210-493 3 

Re: State Lease Nos. MFl 10093 and MFl 10094 Prison Farm lH Unit 4644 

Dear Mrs. Holland: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

}J~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo .texas.gov 
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Mail to: Texas General Land Office 
Attn: Energy Resources 
P.0.12873 
Austin, Texas 78711-2873 

DOCUMENT~rkone): 
Assignment Deed of Trust 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

I I/Lo£? I 

ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 
Merger/Name Crumge INTEREST BEING CONVEYED: (mark one) 

DOCUMENT RECORDING INFORMATION: (Include all the counties ~ Overriding Royalty Interest Other (explain): 
covered by the properties listed below 

Countv Volume Pa2e Execution Date/Effective Date Remarks: 

i::11 •R• i::c::r,N 111 ?n?1-~'-n7 11 •NE 30 ?n?1 / APRIL 1 ?n?1 

BURLESON 12\ 2021-3532 JULY 1 2021 / APRIL 1 ?021 

Al JRLESON ,~, 2021-4197 .JULY 21 ?n21 / APRIi 1 2021 

FROM 
Llst all companies or individuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1. 1/VCS OIL & GAS CORPORATION 

2. SCOTT SHUFORD 

3. CENTERLINE OIL & GAS, INC. 

4. 
Attach additional pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY 

1. M-110093 BURLESON 

2. M-110094 BURLESON 

3. 
4. /) - /? 

kt~ /. h.A.,/ 
Preparer's Signature C7 
DENNIS R. ENGELMANN 
Name (please pr/11 t) 

dengelmann@engelmannlandservices.com 

E-Mail/tf""ss 

(979) 777-9130 
Teleplrone N11mber 

BLOCK 

TO %GROSS WI %GROSS WI 
Llst all companies or individuals listed in this instrument OWNED BY TRANSFERRED 
who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR 

below 

MAGNOLIA OIL & GAS OPERATING LLC 

MAGNOLIA OIL & GAS OPERATING LLC 

MAGNOLIA OIL & GAS OPERATING LLC 

SECTION PART OF SECTION 
JOHN P. COLES, A-12 

JOHN P. COLES, A-12 

OWNER 
Title 

SEPTEMBER 1, 2021 
Date 

I am at1 atttllorized representative of tlle 
lessee(s) 1111der tl,e State of Texas leases 
identified ltereit1 a11d represe11t and certify to the 
Commissioner of tl,e Ge11eral Land Office tl,at 
tl,e i11fom,atio11 provided 011 tl1is fon,i is trne 
and correct. 

Visit our Web ~ at tofUIO.glo.teras.goo 

54.5% 54.5% 

1.5% 1.5% 

4.0% 4.0% 

DEPTH RESTRICTION 
NIA 

N/A 

ENGELMANN LAND SERVICES, LLC 

Compa"11 Name 

Mafli11g Address 

P.O. BOX 2806 

BRYAN, TEXAS 77805 
Clty/StatdZip 

%GROSS WI 
RETAINED 

BY 
ASSIGNOR 

0% 

0% 

0% 
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ASSIGNMENT AND BILL OF SALE 
-:;g:~01~ 

STATE OF TEXAS 

COUNTY OF BURLESON 

§ 
§ 
§ 

/41 F t /<YI) f 3 )t' 
M.F ttfJc!'l't /~ 

ef-f F-/_ 
2

\ 

This Assignment and Bill of Sale (this "Assignment'1 is from the undersigned WCS OIL / 
& GAS CORPORATION, P.O. Box 9159, Dallas, Texas 75209, as "Assignor'', and MAGNOLIA 
OIL & GAS OPERA TING LLC, 9 Greenway Plaz.a, Suite 1300, Houston, Texas 77046, 
hereinafter referred to as "Assignee", its successors and assigns. Assignor, for and in consideration 
of the sum of Ten Dollar ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, has BARGAINED, SOLD, TRANSFERRED, 
ASSIGNED and CONVEYED, and by these presents does hereby BARGAIN, SELL, 
TRANSFER, ASSIGN and CONVEY to Assignee (1) all of Assignor's undivided rights, titles and 
interests in and to the oil, gas and mineral leases and leasehold estates described on the schedules 
attached hereto as Exhibit "A" and made a part hereof for all purposes, together with all of 
Assignor's working interests and net revenue interests in and to the wells (the "Wells") set forth 
on Exhibit '~B" attached hereto and made a part hereof for all purposes, and _all of Assignor's . 
undivided interest in and to all tanks (including all production in said tanks), compressors, 
machinery and personal property and equipment situated therein or thereon and used or obtained 
in connection with the Wells, (2) the right, benefits and interests of Assignor, if any, in, to and 
under contracts, operating agreements, right-of-way, easements, surface leases, permits, licenses, 
servitudes, pooling or unitization agreements, pooling designations and pooling orders covering, 
affecting or used or in any way connected with or pertaining to any of said leases and leasehold 
estates described on said Exhibit "A", and (3) the rights, claims and demands now or hereafter 
existing on or under any and all warranties of title to any of the above described property heretofore 
made to or inuring to the benefit of Assignor (all of which are hereinafter collectively referred to 
as the "Subject Interests"), which Seller represents is all such interests it owns in Burleson County, 
Texas (the "Area"). 

Assignee accepts the equipment conveyed herein AS IS, WHERE IS, AND WITH ALL FAUL TS 
AND DEFECTS, having satisfied itself as to the condition and serviceability of the equipment 
herein conveyed. Assignor expressly disclaims any warranty or representations concerning the 
fitness, serviceability or condition of the equipment conveyed herein. Except as set forth in Section 
8(a) of the Purchase Agreement, the Subject Interests are being assigned by Assignor to Assignee 
without warranty of title of any kind, whether common law or statutory, express or implied. To 
the extent transferable, Assignor hereby assigns to Assignee, its successors and assigns, full power 
and right of substitution and subrogation in and to all covenants and warranties (including 
warranties of title) by owners in Assignor's chain of title, vendors, or others, given or made with 
respect to the Assets or any part thereof prior to the Effective Time. 

Assignee assumes all plugging obligations and liability therefor for the wells covered by this 
Assignment and additionally agrees to be responsible for all of the cost and expense of any surface 
restoration and/or cleanup on surface location for the wells described on said Exhibit "B". 

' ... ·· 
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This Assignment is made in accordance with and subject to the terms and provisions of that certain 
Purchase and Sale Agreement dated May 10, 2021 between Assignor and-Assignee (the "Purchase 
Agreement''). In the ·event" of a conflict between the provisions of the Purchase Agreement and this 
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery 
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee, 
shall not operate to release or impair any surviving rights or obligations of Assignor or As$ignee 
under the Purchase Agreement . • 

. TO HA VE AND TO HOLD the properties, rights, estates and interests herein. assigned and 
conveyed, together with all and singular all rights, privileges and appurtenances $ereto or in 
anywise belonging unto the-said Assignee, its successors and assigns, forever; and Assignor does 
hereby warrant and agr~ to defend the title_ to the properties, ~ghts, estates ~d interests herein 
assigned ~d conveyed against any and all persons whomsoev.er lawfully claiming the same or any. 
part thereof by, through or wider Assignor, but not otherwis~. 

This Assignment may be ex~cuted in counterparts, and each such counterpart shall be deerned·to 
be an original .instrument, but all such counterparts together shall constitute for all purposes one 

• agreement. Multiple counterparts of this Assignment may be recorded in the counties of the states 
where the Subject Interests are located, but the inclusion of a description of any Subject'Interest in 
more than one counterpart of this Assignment shall not b~ construed as having effected any 

• cumulative, multiple or overlapping intere_st in the applicable Subject Inte~est. 

IN WITNESS WHEREOF, this instrun,.ent is executed the day of June 30, 2021, but ·shall be 
. effective as of April 1 ,"2021, at 7:00 A.M (the "Effective Time"). • 

ASSIGNOR.: 

WCS OIL & GAS CORPORATION 

By: ~&;2d~ 
ASSIGNEE: 

MAGNOLIA OIL & GAS OPERATING LLC 

By: 
Wakeford Thompson, Vice President, Business Development 

·••---•· -------
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This Assignment is made in accordance with and subject to the terms and provisions of that certain 
Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the "Purchase 
Agreement''). In the event of a conflict between the provisions of the Purchase Agreement and this 
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery 
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee, 
shall not operate to release or impair any surviving rights or obligations of Assignor or Assignee 
under the Purchase Agreement 

TO HA VE AND TO HOLD the properties, rights, estates and interests herein assigned and 
conveyed, together with all and singular all rights, privileges and appurtenances thereto or in 
anywise belonging unto the said Assignee, its successors and assigns, forever; and Assignor does 
hereby warrant and agree to defend the title to the properties, rights, estates and interests herein 
assigned and conveyed against any and all persons whomsoever lawfully claiming the same or any 
part thereof by, through or under Assignor, but not otherwise. 

\ 

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to 
be an original instrument, but all such counterparts together shall constitute for all purposes one 
agreement. Multiple counterparts of this Assignment may be recorded in the counties of the states 
where the Subject Interests are located, but the inclusion of a description of any Subject Interest in 
more than one counterpart of this Assignment shall not be construed as having effected any 
cumulative, multiple or overlapping interest in the applicable Subject Interest 

IN WITNESS WHEREOF, this instrument is executed the day of June 30, 2021, but shall be 
effective as of April 1, 2021, at 7:00 A.M (the "Effective Time"). 

ASSIGNOR: 

WCS OIL & GAS CORPORATION 

By: 
Bruce Stensrud, Executive Vice President 

ASSIGNEE: 

MAGNOLIA OIL & GAS OPERA TING LLC 

By: ./IJ.V,lA~~-11-~-====--~ 
ice President, Business Development 

-·-- -·· ----------------- -------
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STATE OF TEXAS 

COUNfY OF DALLAS 

§ 
§ 
§ 

The foregoing.instrument was acknowledged before me on _·--,--"R-;;.;;:;..ic::,o::,__;'3:=;._o____, 2021, by Bruce 

Stensrud as Executive Vice President of WCS Oil [JI:, Gas Co ration, a Texas corporation, on 
behalf of said corporati9n. • 

(Seal) 

·LAVELLE MAYS 
Notal)' Public, State of Texas • 
. Notary ID 535684-8 . 
My Commission Exp. ~2023 . 

STATE OF TEXAS § 
·§ 

COUNTY'OF HARRIS § 

Xc...Ulill,._ ~.. • 
• Notary Public in andfoi-~ qf Texas 

. .. 

The foregoing instrument was _acknowledged before me on --------~ 2021, by 
Wakeford Thompson, as Vice President, Business Development_ of Magnolia Oil & Gas Operating 
LLC, on behalf of said company. • • 

Notary Public in and for the State ofrexas 
(Seal) 
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STA TE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me on _______ _, 2021, by Bruce 
Stensrud as Executive Vice President of WCS Oil & Gas Corporation, a Texas corporation. on 
behalf of said corporation. 

(Seal) 
Notary Public in and for the State of Texas 

STA TE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me on :S:,oe. 3a , 2021, by 
Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Operating 
LLC, on behalf of said company. 

(Seal) 
~~!f,lf/~ SONIA Y. WOOTTON 

{:-':~{'5gNotary Public, State of Texas 
;.~~$~ Comm. Expires 10-27-2021 -;..,;:~···~ ... ,, ,,,,,Rf,,,,," Notary ID 124013950 
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EXHIBIT" A" 

Attached to and made a part of that certain Assignment and Bill of Sale by and between 
WCS Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

Leases 

t~P~ ,: ••• •[I•:,#.,,~ ~-~._.;, .. ~u~..: .. - ~t'EAse..~-f,t':f.1;~ ~~ Wr;~~l/5 1~~•~. 1~'$lJ.l;ASI;_ ~ .. ~tf:;,'°"' 
~"-~-'!~~BE% _i ,ilt.i~· ~""D-ATE-.,.~? ;:.VOL:'-:t,. £P,AGE.': ~COUNT.Y-;,~ ~ST,. 

... ,r'l,;_.. .... -,4-5:= ~. ;,or-~~ ~~~~~ ... :.r;~i .fl;~~ 

WCS-BUR0005 WALTER SCHUMACHER AND WIFE 
ROBERT M EDSEL 02/21/1984 115 495 BURLESON TX VIVIAN SCHUMACHER 

WCS-BUR0006 JAMES SCHUMACHER AND WIFE 
ROBERT M EDSEL 02/21/1984 115 498 BURLESON lX DEBORAH SCHUMACHER 

WCS-BUR0007 HARRY E KOSTER JR ROBERT M EDSa 05/08/1984 118 18 BURLESON lX 

WCS-BUR0008 ADOLPHUS J LUKSA WCSOIL&GAS 
06/22/1984 118 t!1S BURLESON lX CORPORATION 

WCS-BUR0009 CLINTLUKSA WCSOIL&GAS 06/22/1984 118 815 BURLESON 1X CORPORATION 

WCS-BUR0010 JOHNNY J WKSA WCSOIL&GAS 06/22/1984 118 617 BURLESON lX CORPORATION 

WCS-BUR0011 MELVIN MYNAR WILLIAM C HAVERLAH 04/29/1976 18 108 BURLESON lX 

WCS-BUR0012 ROSALIE SCARMARDO ET AL WCSOIL&GAS 02/06/1990 161 &46 BURLESON 1X CORPORAT!ON 

WCS-BUR0014 LAWRENCE KAZMIR AND WIFE WILLIAM C HAVERLAH 05/01/1976 1t! 284 BURLESON TX SHIRLEYKAZMIR 

WCS-BUR0015 EDWARD R MYNAR AND WIFE ALMA WILLIAM C HAVERLAH 04/30/1978 18 299 BURLESON lX MYNAR 

WCS-BUR0016 TOMMY MONTALBANO PRUITT ENERGY INC 02/28/1990 183 451 BURLESON lX 

WCS-BUR0017 MARY MONTALBANO CAMPISE PRUITT ENERGY INC 02/28/1990 183 ,457 BURLESON TX 

WCS-BUR0018 JOE MONTALBANO PRUITT ENERGY INC 02/28/1990 183 -462 BURLESON lX 

WCS-BUR0019 VITA MONTALBANO FARETTA PRUITT ENERGY INC 02/28/1890 165 374 BURLESON lX 

WCS-BUR0020 
FORREST 8 SMALL AND WIFE ZULA 

WILLIAM C HAVERLAH 05/05/1876 16 591 BURLESON TX 
SMALL 

WCS-8UR0021 ELO J JUNEKAND WIFE LYNN JUNEK WILLIAM C HAVERLAH 05/07/1976 16 800 BURLESON lX 

WCS-BUR0022 JR SIMPSON ANO WIFE DORA WILLIAM C HAVERLAH 05/10/1976 18 880 BURLESON lX SIMPSON 

WCS-BUR0023 EE GRAFF AND WIFE VELMA GRAFF WILLIAM C HAVERLAH 04/28/1976 1tl 96 BURLESON 1X 

WCS-BUR0028 
CLARENCE P MACHOVSKY ANO WIFE MARSHALL A HARRaL 10/12/1977 22 169 BURl.ESON TX ALICE BEATRICE MACHOVSKY 

WCS-BUR0036 LOWELL A PATTERSON TRUSTEE CLAYTON WWILLIAMS JR 12/1511977 22 767 BURl.ESON lX 

WCS-BUR0037 SAMUa H HUTCHISON AND WlFE STRATA ENERGY INC 03/31/1978 22 7SIO BURLESON lX 
ERNESTINE LEE HUTCHISON 

WCS-BUR0041 DUANE W ROW AND WIFE BETTY V AMMEX PETROLEUM INC 08/12/1978 24 345 BURLESON TX 
ROW 

WCS-BUR0042 WALTER O KOEPPEN AND ~FE 08/12/1978 BURLESON lX 
JOSEPHENE A KOPPEN AMMEX PETROLEUM INC 24 78 

Exhibit A • 1 of3 

-,-------·-------· -----
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\I\CS-BUR0043 JOHN M THORNTON AMMEX PETROLEUM INC 08112/1978 24 81 BURLESON TX 

WCS-BUR0044 JULIA A MACHOVSKY ANO 
MARSHALL A HARRB..L 10/07/1877 22 167 BURLESON TX CLARENCE P MACHOVSKY 

WCS-BUR0045 EDWIN J GAAS ANO VVIFE MAVIS M WCSOIL&GAS 03/11/2001 542 354 BURLESON TX GA/IS CORPORATION 

WCS-BUR0046 CONNIE RICHTER WCSOIL&GAS 03/16/2001 544 802 BURLESON TX CORPORATION 

WCS-BUR0047 JIMMY OPPERMANN WCSOIL&GAS 03/16/2001 544 807 BURLESON TX CORPORATION 

WCS-BUR0048 RUBY JOYCE TOELLNER AND 'NCS OIL & GAS 03/16/2001 544 812 BURLESON TX HUSBAND NORMAN H TOELLNER CORPORATION 

WCS-BUR0049 WILLIAM E JOHNSON WCSOIL&GAS 11/15/2001 566 859 BURLESON TX CORPORATION 

WCS-BUR0050 FRANKE CHMELAR WCSOIL&GAS 02/01/2002 566 862 BURLESON TX CORPORATION 

WCS-BUR0051 SHIRLEY WILLIAMS KIU.INGSWORTH WCSOIL&GAS 08/14/2002 582 29 BURLESON TX CORPORATION 

WCS-BUR0052 FRANK E CHMELAR AKA FRANK WCSOIL&GAS 08/14/2002 582 32 BURLESON TX ERNEST CHMELAR CORPORATION 

WCS-BUR0053 
GEORGE AND LENORA CHMEI..AR ET DESTINY MANAGEMENT INC 03/04/2005 856 356 BURLESON TX AL 

WCS-BUR0054 SEALEY HUTCHINGS ET AL WCSOIL&GAS 04/20/2006 690 390 BURLESON TX CORPORATION 
~ 

WCS-BUR0055 COMMISSIONER OF THE GLO OF TH~ WCS OIL & GAS 04/21/2009 775 808 BURLESON TX //o 
SOT, M-110093 CORPORATION 0(5 

WCS-BUR0056 COMMISSIONER OF THE GLO OF THE WCSOIL&GAS 04/21/2009 776 817 BURLESON TX 
SOT, M-110094 V CORPORATION I ICP. 

WCSOIL&GAS BURLESON TX 
'f. 

'M::S-BUR0057 WILLIAM DAVID SMITH TRUSTEE CORPORATION 04/21/2009 m 341 

WCS-BUR0058 RICHARD A BOWERS JR WCSOIL&GAS 02/03/2010 795 610 BURLESON TX 
CORPORATION 

WCS-BUR0059 MARSHALL A HARRELL WCSOIL&GAS 02/03/2010 796 2f,7 BURLESON TX 
CORPORATION 

WCS-BUR0060 CATHY GENE COCKERHAM 
WCS OIL & GAS 02/03/2010 796 Zl2 BURLESON TX 
CORPORATION 

WCS-BUR0061 Wlll.lAM ERNEST JOHNSON ANO 'M::S OIL & GAS 02/03/2010 796 m BURLESON TX 
'MFE ANITA JEAN JOHNSON CORPORATION 

WCS-BUR0062 ROGER W GOERLJlZ AND VVIFE KARL WCSOIL&GAS 11/02/2010 818 380 BURLESON TX 
GOERLllZ CORPORATION 

WCS-BUR0063 BRANDON W MARTH ANO WIFE WCSOIL&GAS 11/02/2010 818 393 BURLESON TX 
KIRSTIE R MARTH CORPORATION 

\I\CS-BUR0064 MARSHALL A HARRELL WCSOIL&GAS 11/22/2010 SHI 591 BURLESON TX 
CORPORATION 

WCS-BUR0065 LEONTOUBIN \oVCS OIL & GAS 11/22/2010 819 595 BURLESON TX 
CORPORATION 

WCS-BUR0066 WSHOUSTON 'NCS OIL & GAS 11/22/2010 819 599 BURLESON TX 
CORPORATION 

WCS-BUR0067 CRUMP FAMILY TRUST 'NCS OIL & GAS 01/01/2011 825 672 BURLESON TX 
CORPORATION 

\oVCS-BUR0068 THOMAS N WARREN JR AND VVIFE WCSOIL&GAS 03/08/2011 827 435 BURLESON TX 
ELIZABETH F WARREN CORPORATION 

WCS-BUR0069 THE BURLESON COUNTY MINERAL WCSOIL&GAS 11/02/2010 818 37-4 BURLESON 1X 
TRUST CORPORATION 

WCS-BUR0070 CORY R FLENCHER AND WIFE CRISTI WCSOIL&GAS 05/20/2011 836 826 BURLESON TX 
RFLENCHER CORPORATION 

Exhibit A - 2 or3 
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WCS-BUR0071 MARY JANE MCMEANS WCSOIL&GAS 06/21/2011 838 368 BURLESON lX 
CORPORATION 

'NCS-BUR0072 HARRY B HUMPHRIES Ill 
WCS OlL & GAS 06/21/2011 838 372 BURLESON TX 
CORPORATION 

WCS-BUR0073 BETTY SANDERS MURPHY WCSOIL&GAS 06121/2011 838 378 BURLESON 1X FORMERLYBETTYJSANOERS CORPORATION 

WCS-BUR007-4 JAMES TRUMAN ATKINSON AND WCSOIL&GAS 08/02/2011 B38 380 BURLESON 1X 
WIFE JO ANN ATKINSON CORPORATION 

WCS-BUR0075 RE WILKENING AND WIFE SHARON W:SOIL&GAS 06/21/2011 841 721 BURLESON 1X 
WILKENING CORPORATION 

WCS-BUR0076 GAISIR OIL COMPANY INC WCSOIL&GAS 06/21/2011 846 222 BURLESON 1X 
CORPORATION 

WCS-BUR0077 Wll.LIAM S GARRETT AND WIFE RUTH U S COMPANIES INC 03/22/1982 88 760 BURLESON lX 
PGARRETT 

WCS-BUR1237 JAMES SCHAWE ET AL WCS OIL & GAS 03/30/2001 555 45 BURLESON lX CORPORATION 

WCS-BUR1238 JACK ELLIOTT WCSOIL&GAS 03/30/2001 555 38 BURLESON • lX 
CORPORATION 

WCS-BUR1253 BANK OF TEXAS AS AGENT FOR WCSOIL&GAS 05/2612006 890 443 BURLESON lX 
MARY NORY SMITH CORPORATION 

WCS-BUR1254 JOHN BKlNGIII WCSOIL&GAS 04/20/2006 690 493 BURLESON 1X 
CORPORATION 

V\CS-8UR1255 ERNESTO CALVIN Ill WCSOIL&GAS 04/20/2006 690 4116 BURLESON lX 
CORPORATION 

Bxbibit A· 3 of 3 
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EXHIBIT "B" 

Attached to and made a part of that certain Assignment and Bill of Sale by and between 
WCS Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

Wells 

~~~%: 
=~-;.er ... , .,.., ~~~~~~~~~~?-~~ ·;_... .:~ ~~~~w..-= ~~ ,~~~ '_f"aOP.ERATO • e ;STATE!~ 4NUMBER~ :S~NUMBER.,~.,: !'••,Jl~·oV1~ .. :-~ ~

CCU . .'<~ 
~ "":\•;,~-,-,.ii\~ ~-dlsf-i~ --:::~.,..~!~!-:~~;. E'....:.t:&;,.:-~!t"'\-:·!l,#'!,,:- !:.'\~;r .. -~~....;;;~~ \_. . J;,,( •• ~..: .:~ii,,~"--~ .. • 

2159 4205132318 WILMA NO. 1-RE WCS OIL & GAS CORPORATION BURLESON TEXAS 

2Ml1 4205132153 DANIELLE #1 RE WCS OIL & GAS CORPORATION BURLESON TEXAS 

2905 4205133656 PRISON FARM #1 H WCS OIL & GAS CORPORATION BURLESON TEXAS 

2536 4205132ns SEALY#1RE WCS OIL & GAS CORPORATION BURLESON TEXAS 

2015 4205130556 JUNEK UNIT #1 WCS OIL & GAS CORPORATION BURLESON TEXAS 

2019 4205130686 PATTERSON "8" 1 WCS OIL & GAS CORPORATION BURLESON TEXAS 

2011 4205130768 GRAFF#1 WCS OIL & GAS CORPORATION BURLESON TEXAS 

2309 4205130769 GRAFF#2-RE 1/VCS OIL & GAS CORPORATION BURLESON TEXAS 

2806 4205131067 GRAFF#3 1/VCS OIL & GAS CORPORATION BURLESON TEXAS 

2:##11! 4205131188 GRAFF #4 (fonner KAZMIR 1) WCS OIL & GAS CORPORATION BURLESON TEXAS 

9060 4205133141 WILL UNIT#1 WCS OIL & GAS CORPORATION BURLESON TEXAS 

9139 4205133296 WILL UNIT NO. 2 WCS OIL & GAS CORPORATION BURLESON TEXAS 

9402 4205132674 SCHUMACHER (HORZ) WCS OIL & GAS CORPORATION BURLESON TEXAS 

2922 4205133690 UNCLE STEVE #1 H WCS OIL & GAS CORPORATION BURLESON TEXAS 

2716 4205130340 POEHLN0.1 GINGER PETROLEUM COMPANY INC BURLESON TEXAS 

8490 4205132833 MACHOVSKY #2-A RAMTEX ENERGY LLC BURLESON TEXAS 
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Instrument Number: 3507 

Burleson County 
Anna L. Schielack 
Burleson County Clerk 

Real Property Recordings 

ASSIGNMENT & BILL OF SALE 

Recorded On: July 06, 202112:54 PM Number of Pages: 10 

" Examined and Charged as Follows: " 

Total Recording: $82.25 

.. u•mm THIS PAGE IS PART OF THE INSTRUMENT....,.._. • ...,. 
Any provision herein which restricts the Sale, Rental er use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

FIie Information: 

Document Number: 

Receipt Number: 

3507 

20210706000100 

Recorded Datemme: July 06, 2021 12:54 PM 

User: 

Station: 

EJ!a N 

Clerk01 

Record and Return To: 

ENGELMANN LAND SERVICES 

po BOX 1282 

CALDWELL TX TT836 

.·····o~covN;;.=.. ~:~~ fo= 
:":Ji ,Ji ~\ I hereby certify that this Instrument was filed in the File Number sequence on the date/time 
: g . ~: printed hereon, and was duly recorded in the Official Records of Burleson County, Texas 

:= c-,: 
•. _: Anna L Schielack Orn f' Q 
\ ~ .If. •• • Burleson County Clerk o.-~ . ../J tA.Jo. -I/ 

••,.: •• ~.; .• •·• Burleson County, TX c..i \ 

., - .... ... .. - -·· --· -----··-·· --- - ---- ---------------------
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w lJ e , w fYLLt v /{,I, ~l"Y 1/ ~ 
~ / ~ F 

Date Filed: __ _,__~_;_~-~+---
:orge P. 

By----------L.....i:::;__ __ 



ENDER: COMPLETE THIS SECTION

■ Complete items 1,2, and 3.
■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mailpiece,

or on the front if space permits.___________
1. Article Addressed to:

Magnolia Oil & Gas Operating LLC
9 Greenway Plaza, STE 1300 
Houston, TX 77046

lllllllllllll IIIIII Illi
9590 9402 8834 4005 7405 75

2. Article Number (Transfer from service label) 

7D11 115a □□Pl gMgg DEsg
3? Form 3811. Juiw ?n5»n PAN 7Mn.n?.nnn.nnfi.'^

COMPLETE THIS SECTION ON DELIVERY

Agont 
Addressee

3. Service Type
□ Adult Signature
□ Adult Signature Restricted Delivery
■ Certified Mail®
□ Certified Mail Restricted Delivery
□ Collect on Delivery
□ Collect on Delivery Restricted Delivery

■ Mail
Mail Restricted Delivery 

_______>00)

If YES, enter delivery address below: 0 No

□ Priority Mail Express®
□ Registered MalP”
□ Registered Mall l^estrictet 

Delivery
□ Signature Confirmation™
□ Signature Confirmation

Restricted Delivery

lati

Domestic Return Receiot



ISHD 5MD2 MODS 7MDS 75

US 
IO

HP-
First-Class Mail 
Postage & Fees Paid 
USPS
Permit No. G-10

United States 
Postal Service

• Sender: Please print your name, address, and ZIP+4® in this box*

Chase Brockman - Sth Floor
ENERGY RESOURCES
Texas General Land Office
P.O. Box 12873
Austin, TX 78701



Texas General land Office 
Commissioner Dawn Buckingham, m.d.

August 12, 2024

Certified USPS # 7011 1150 0001 2420 0252

Magnolia Oil & Gas Operating LLC
9 Greenway Plaza, STE 1300
Houston, TX 77046

Re: Termination of State Lease Nos. MF 110093; MFI 10094; GLO Unit No. 4644
Prison Farm #1H! API No. 42-051-33656 ! RRC No. 03-258144
MF-110093
416.00 acres of land, more or less, out of the John P. Coles Survey, A-12, Burleon County, 
Texas.
MF-110094
597.78 acres of land, more or less, out of the John P. Coles Survey, A-12, Burleon County, 
Texas.

To whom it may concern:

The Texas General Land Office (GLO) has completed a review of the above captioned State Leases 
of which Magnolia Oil & Gas Operating LLC is the current listed operator. The review of our 
internal records, along with production records provided by the Texas Railroad Commission, 
indicate RRC No. 03-258144 (API No. 42-051-33656) ceased production as of July 1, 2023. The 
above referenced mineral file does not contain documentation of any additional shut-in royalty 
payments or reworking operations. As such, pursuant to Paragraph No. 9 of the State Leases dated 
April 21, 2009, the GLO considers the above referenced State Leases terminated effective 
September 1, 2023.

Should you disagree with this assessment please provide evidence to the GLO at the address shown 
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient 
evidence of the continuation of said State Lease will result in the mineral file being endorsed as 
terminated. You will receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control 
record for this well. If there are royalties due, our Audit Division will notify you of the amount 
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office.

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov

glo.texas.gov


Texas General Land Office 
Commissioner Dawn Buckingham, m.d.

If you have questions concerning this matter, please feel free to e-mail me at the address below 
my signature.

Best

Chase Brockman
Energy Resources
chase.brockman@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.lexas.gov

mailto:chase.brockman@glo.texas.gov
glo.lexas.gov
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Online System
Oil & Gas Data Query

Query Menu Help

Specific Lease Query Resuits

Specific Lease Query Criteria

Query Path: Search Criteria > District: 03

Date Range: Oct v : 2022 v to May v! 2024 v [ Submit |

Related Links
O&G Directory
O&G Proration Schedule 
Offshore County Mao

Production and Total Disposition Disposition Details County Production

Search Criteria:

Lease Name: PRISON FARM , Lease No.: 258144, Well No.: IH
Well Type: Gas
District: 03
Lease Production and Disposition r————i
Date Range: Oct 2022 - May 2024 1 1

20 results Page: 1 of 1 Page Size: view All v ;

Date
GW Gas (MCF) Condensate (BBL)

Operator Name Operator 
No. Field Name Field No.

Production Disoosition Production Disoosition
Oct 2022 265 265 115 1 MAGNOLIA OIL & GAS OPERATING LLC 521544 GIDDINGS (AUSTIN CHALK, GAS) 34773550
Nov 2022 746 746 105 187
Dec 2022 643 643 92 1
Jan 2023 0 0 13 1
Feb 2023 56 56 34 191
Mar 2023 177 177 81 0
Apr 2023 0 0 5 0
May 2023 0 0 59 0
Jun 2023 0 0 7 2
Jul 2023 0 0 0 174

Aug 2023 0 0 0 0
Sep 2023 0 0 0 0
Oct 2023 0 0 0 0
Nov 2023 0 0 0 0
Dec 2023 0 0 0 0
Jan 2024 0 0 0 0
Feb 2024 0 0 0 0
Mar 2024 0 0 0 0
Apr 2024 0 0 0 0
May 2024 0 0 0 0
Total 1,887 1,887 511 557

j Download ] | Return |

Disclaimer 1 RRC Home | Contact

https://webapps2.rrc.texas.gov/EWA/specificLeaseQueryAction.do 1/1

https://webapps2.rrc.texas.gov/EWA/specificLeaseQueryAction.do


FfleNo._ 

-------- ____________________ Comitv




