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Township 

Sect ion/ Tract 

Land Part 

Control 
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Pari Description 

Acres 

Depth Below 
0 

Name 

Lease Date 

Primmy Term 

Bonus($) 

Rental {$) 

Lease Royalty 

MF110021 

Base File 
151812 

T & PRY CO 

54 

4-S 

18 

NE/4 & SW/4 

320 

Depth Above 
0 

PETRO-HUNT LLC 

9/29/2008 

3 yrs 

so.oo 

$1.00 

0.1250 

County 
REEVES 

Depth Other 

2 
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Transactiln # 6369 

LIJSS(J': Vaughan-McEivain Energy, Inc. 

L8SS88: Petro-Hunt, L.L.C. 

lfAIE IISCRFTIN 

CIUlty 
REEVES 

TIRMIIFHRED 

Prinii'Y T 11'111: 

lknJs/ A~ra: 

Roo tal/ Acre: 

Roy~: 

3 years 

1/4 

L8SS88 

PIN# 
07-109611 

$450.00 

$1 .00 

' ~ . 
HAL REVIEW SHEET 

GBOOjst: R. Widmayer 

LB3S80ata: 9/29/2008 

Gross Acres: 320 

Net Acras: 133.334 

Base RIB No Pll't Sec. Block Twp SUrvey 
151812 NE/4,S'1lf 18 54 

TIRMI RECa.JIIIJ 

Prinii'Y T 8MII 

BlOIS/ Acra 

Roo tal/ A era 

Roy~ 

3 years 

1/4 

04S T & PRY CO 

$450.00 

$1 .00 

u~ o 

Abst# 
5785 

Date TIIMII Boous/ A c. R111tal/ Ac. Royaty IXstmJ 
Lastl83S8 

1/2 Mile South 

COIIIIIIIItS: J&M Raymond, Ltd. With 106.667 acres also in this lease. 

A~vlll: ~ffi 10. ~~ oe 

Tuesday. October 14, 2008 



. .._ . . 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, C hief C lerk 

Bill Warnick, General Counsel 

Loui s Renaud, Deputy Commissioner 

FROM: Robert Hatter, D irector of Mineral Leasing 

Peter Boone, Chief Geologist 

DATE: 

Applicant: Petro-Hunt, L.L.C. 

Prim. Term: 3 years Bonus/Acre 

Royalty: 114 RentaU Acre 

County: 

$450.00 

Sl .OO 

Consideration 

Recommended: ~.Ll"C3:. 
Not Recommended : ----

Date: I o 1~. o e, 

Comments: J&M Raymond, Ltd. With I 06.667 acres also in this lease. 

~seForm 
Recommended: _ _.._(Z_YI{.....!....;.._ 

Not Recommended: ----
Comments: 

Loui s Renaud , Deputy Commissioner 

Recommended : ~ 

Not Recommended: ----

Bill Wamick, General Counsel 

Recommended: j,J.t;) 
Not Recommen~ ----

Approved: ___,.......::;._ __ 

Not Approved: ___ _ 

ISSIOile r 

Date: If/ o 7 /o 8 

Date: ------

Date:¢ '/;;-/ t2f' 
'T I 

Date: 

Date: I Z ~v cJ~ 

14-0ct-08 

REEVES 
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1601 ELM STREET, STE 3400 
THANKsGIVING TOWER 

DALLAS, TExAs 75201-7201 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701 . 
Attn : Mr. Drew Reid 

Mr. Reid: 

March 5, 2009 

~L:214-880-8400 

FAX:214-880-7101 

Enclosed please find Petro-Hunt, L.L.C.'s payments for one-half of the bonus 
consideration due for four Oil and Gas Leases taken in Reeves County, Texas as well 
as payment for the appropriate Filing and Application Fees. A breakdown of payment for 
each lease is as follows: 

Discovery Exploration. a Texas Partnership 11 /03/2008 
Composed soley and only of Ernest Angelo. Jr. 
and C. Webb Farish 
M# Unknown at this time 

? The N/2 of Sec. 24, Blk. 56, Township 3, 
T&P Ry. Co. Survey 

,...-:J&M Raymond, Ltd. 
M# Unknown at this time 
The NE/4 and the SW/4 of Sec. 18, 

..., Blk. 54, Township 4, T&P Ry. Co. Surve ----

09/29/2008 

Audrey Cheryl Fox: 11/12/2008 
M# Unknown at this time 
All of the R.B. Moore Survey, Scrap File 
#6693 being the same lands more fully 
Described in that certain Deed from 
Nell G. Armstong, et al, as Grantor, & Roddy L. 
Harrison, as Grantee. - .. 
Vaughan-McEivain Energy, Inc .. by Brenda 

~ Vaughan Boucher, Vice-President 
/ M# Unknown at this time 

) The NE/4 and the SW/4 of Sec. 18, 
~k. 54, Township 4, T&P Ry. Co. Survey. 

09/12/2008 

) 

$18, 000. 00- Lease Bonus 
$25.00- Filing Fee 
$100.00- Application Fee 
$18,125.00- Total 

$24,000.08- Lease Bonus 
$25.00- Filing Fee 
$100.00- Application Fee 
$24,125.08- Total 

$2,295.00- Lease Bonus 
$25. 00- Filing Fee 
$100.00- Application Fee 
$2,420.00- Total 

$30, 000. 15- Lease Bonus 
$25.00- Filing Fee 
$30,025.15- Total 

A Certified copy of the above state lease is also enclosed. If you have any questions 
please give me a call at 214-880-8493. 

@h15'~ 
Elena White 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

.PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

I 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

03AP178 022409C 
"OI L & GAS LEASE" 

TOTAL I NVOICES PAID 

-------
02/24 / 09 

•• • • • • •• • • • • • • • • • • • • • 

• • • • • •• • •• 

JPMorgan Chase Bank, N.A . 

II 

Jefferson County 
8200 Hwy 69 

Port Arthur, Texas 77640 

OWNER NO DATE 

58207 Mar-04-2009 

CHECK NUMOER 

4146006 

TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

30,025.15 0.00 

• 
() • • • • • • •• 

Page 1 of 1 

AMOUNT 

$30,025.15 

NET 
AMOUNT 

30,025.15 

30,025.15 



PAYEE. DETACH THIS PORTION BEFORE CASHING7 HE K 

E'ET RO-H UNT , L.L.C. 
' 1601 Elm Street, Suite 3400 

l OWNER NIIME 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

03AP116 022409 - 118 
"OIL & GAS LEASE" 

TOTAL INVOICES PAI D 

02 / 24 / 09 

•• • • • • •• • • • • • • • • • • • • • 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

n NO_ 
DIITE CHECK NUMBEH 

---
07 Mar-03-2009 4145999 

• • • • • •• • •• 

TOTAL 
AMOUNT 

24,12 5 . 08 

• • • • • • • • •• 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Page 1 of 1 

IIMOUNT 

$24,125.08 

NET 
AMOUNT 

24,125.08 

24,125.08 



Dre.Jia Mineral File Number Request 

Date: 
Subject: 

Drew--

"Taylor Hunt" <thunt@petrohunt.com> 
Drew.Reid@GLO.STATE.TX.US 
10/3/2008 3:30:34 PM 
Mineral File Number Request 

1 am requesting a Mineral File Number for the following attached leases: 
Lessor: J&M Raymond, Ltd. 
Lands: 1/3 Mineral Interest in the Northeast Quarter (NE/4) and the Southwest Quarter (SW/4) of Section 
18, Block 54, Township 4, T&P Ry. Co. Survey, contain ing 320.0 acres, more or less 
Totaling: 106.667 net mineral acres out of 320.0 gross acres 
Terms: $450.00 per net mineral acre and a 1/4 Royalty for Three (3) Years 

Lessor: Vaughan-McEivain Energy, Inc., by Brenda Vaughan Boucher, Vice-President 
Lands: 5/12 Mineral Interest in the Northeast Quarter (NE/4) and the Southwest Quarter (SW/4) of Section 
18, Block 54, Township 4, T&P Ry. Co. Survey, containing 320.0 acres, more or less 
Totaling: 133.334 net mineral acres out of 320.0 gross acres 
Terms: $450.00 per net mineral acre and a 1/4 Royalty for Three (3) Years 
I will send these onto our Dallas office, and April Aguilar will contact you regarding the Mineral File 
Number. Thank you very much for your time Drew, and please let me know if you have any questions. 

Sincerely, 
Taylor Hunt 

P.O. Box 248 
Pecos, TX 79772 

Cell: 706-202-2332 
Office: 432-445-5366 
Fax: 432-445-5372 

Page 1 
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FILE fl 353 

General Land Office 
Relinquishment Act Lease Form 
Revised, Seplember 1917 

BOOK 8 1 3 PAGE 

Notice of Confidentiality Rights: If you are a natural person, you may remove or s trike any of the following Information from 
this Ins trument before i l ls filed for record In the public records: your social security number or your driver 's license number. 

~ustin, m:exas 
u ll AND GAS LEASE 

THIS AGREEMENT Is made and enlered Into this _2ll!!l. day of September .~ , between lhe Slate of Texas, acbng 

by and lhrough Its agent, Vauqhan-MGEivaln Enemy Inc. by Brenda Vaughan Boucl!er Vtee=Presldent 

P 0 Box 970 Kennett SQuare Pennsylvania 19348 

said agent herein referred to as lhe owner o f tho soli (whether one or more) . and Petro-Hunt L.L C. 

or 1601 Elm Street Suite 3400 Thanksgiving Tower Dallas Texas 75201-7201 

(Grvo Pormanon1 Addross) 

of 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of tho covenants and agreements to be paid, kept and 
performed by Lessee under lhls lease. lhe State of Texas acting by and lhrough the owner o f the soil, hereby grants. leases and lets unto Lessee. for 
the SOle and only purpose of prospecting and dnlllng for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stallorls, telephone lines and olher structures thereon. to produce. save, take care of, treat and transport said products of the lease. the follOWing lands 
situated 1n Reeves County, State of Texas, to-wit 

The Northea.st Quarter (NE/4) and the Southwest Quarter (SW/4) of Section 18, Block 54, Township 4, T&P Ry. Co. Survey, containing 320.0 
acres. more or less 

conta~n~ng ,.32SJOt.:.O!L.. ____ acres. more or less The bonus consideration paid for this lease Is as follows· 

To u,., State c.l Texas nmtv thcusarnt gnd 15!100 

Dollars ($30 QQQ.15 

To the owner of the SOli. Thirty thousand and 151100 

Dollars ($30 QQQ. 15 

Total bonus consideration: ,.s,rx.,tv'-'t"'h9"u..,s.,a""n"'d-'a""n"'d_,3,0:c:I1..,.00""---------------------­

Dollars ($60 000.30 

The total bonus consideration paid represents a bonus of Four hundred fifty and no/JOO's 

- - --------------- Dollars ($45Q.OO ) per acre, on ""13..,3,..3..,34"'----- net acres. 

2. TERM. Subject to the other provisions In th is lease, this lease shall be for a term of Three f3l years from this dale (herein called 
"primary term") and as long thereafter as oil and gas, or e1ther of them. Is produced in paying quanlltios from said land As used In this lease. the term 
·produced in paying quanoties· means that the receipts from the sale or other authonzed commercial use of the substance(s) covered exceed out of 
pocket operauonal expenses for the six months last past. 

•• • • • • • • • • • • •• • • • • • • • .. • • •• • • • • • • • • • • .. 

531 

-



s·oaK 8 ·1 3 · PAGE 532 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from lh1s date, thiS lease shallterm1nate. 

unless on or before such anniversary date Lessee shall pay or tendef to lhe owner of lhe soil or to hos credit In lhe Address Sho\M! For Lessor Above. 

at----------------------------------------------------------------~~~~--~--

or ots successors (Which shall continue as the depository regardless of changes 1n lhe ownership of said land). the amount specofied below; in add1bon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under lhls paraoraph shall operate as a rental and shall cover lhe privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under lhls paragraph shalt be In lhe following amounts. 

Dolla~ ~£&L----------------------------------------------------J 
Total Delay Rental· One hundred thortv-three an<! 341100 

Dolla~ ($!33 34 ) 

In a hke manner and upon like payments or tende~ annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the sod may be made by check or sight draft of Lessee, Of any 
assognee of this lease, and may be delivered on Of before the rental paying date. If the bank designated In this paragraph (Of Its successor bank) should 
cease to exist. suspend business, liquidate. fall Of be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shaU not be 
held in default fOf failure to make such payments Of tenders of rental un~l thirty (30) days after the owner of lhe so!l sh~f! defover to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments Of tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in thiS tease to the Commissioner of the General Land Offoce of the State of Texas. at Austin, Texas. and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, Which Is defined as including all hydrocarbons produced In a liquid form at the mouth of tho well and also as 
all condensate, d1sbllate, and other liquid hydrocarbons recovered from ool or gas run through a separator or other equ1pmen~ as hereonaftef prOVIded, 
shall be 25% part of the gross production or the marllet value thereof. at the opbon of lhe owner of the soot or the Commoss1oner of the General 
Land Office. such value to be determined by I) the highest posted price, plus premoum,lf any, offered or paid for ool. condensate. dtSbllate. or other liquid 
hydrocarbons, respectively, of a like type and grav1ty In the general area Where produced and When run, or 2) lhe highest marllet price thereof offered or 
paid in the general area Where produced and when run. or 3) the gross proceeds of lhe sale thereof. Whichever Is the greater Lessee agrees that before 
any gas produced from lhe leased premises Is sold, used or processed in a plant, it will be run free of cost to lhe royalty owne~ through an adequate ool 
and gas separator of conventional type, or other equipment at least as efficient, so that all llqu1d hydrocarbons recoverable from the gas by such means 
woll be recovered. The requorement that such gas be run through a separator or other equ1pment may be waived. on wnUng. by the royalty owners upon 
such terms and cond1tions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (1ncludlng flared gas). Wh1ch Is defined as all hydrocarbons and gaseous substances not 
defined as oolln subparagraph (A) above, produced from any well on said land (except as prov1ded herein woth respect to gas processed 1n a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 25% part of the gross production or the marllet value thereof. at the 
opbon of the ownef of lhe soil or the Commissioner of the General Land Office, such value to be based on the highest marllet pnce paid or offered for 
gas of comparable quality in the general area Where produced and When run, or the gross pnce paid or offered to the producer, Whichever Is the greater; 
provided that lhe maximum pressure base In measuring the gas under this lease shall not at any orne exceed 14.65 pounds per square Inch absolute. 
and lhe standard base temperature shall be sixty (60) degrees Fahrenheit, correc1100 to be made for pressure according to Boyle's Law. and for specofic 
gravity according to tests made by the Balance Method or by the most approved melhod of tesbng be1ng used by the 1ndustry althe ome of tesbng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasol1ne plant or olher plant for the recovery of gasol1ne or other hquid 
hydrocarbons shall be 25% pari of the residue gas and the liquid hydrocarbons extracted or the marllet value thereof, at the oplioon of the owner 
o f the sool or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
producCon cf ro~ldue gas attributable to g~s produced from this le~se, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In Which Lessee (or Its parent, subsidiary or affiliate) owns an Interest. lhen the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party process1ng gas through such plant under a processong 
agreement negotialed at arm's length (or if there is no such third party. the highest percent then being specified In process1ng agreements or contracts In 
the 1ndustry), Whichever 1s lhe greater The respecbve royalues on residue gas and on liquid hydrocarbons shall be determ1ned by I) the highest marllet 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quahty in the general area. or 2) lhe gross pnce pa1d or offered for such residue 
gas (or the weoghted average gross selling price for the respecbve grades of hquld hydrocarbons). Whichever 1s the greater In no event, however. shall 
the royalties payable under lhiS paragraph be less lhan the royatues Wh1ch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any olher products produced or manufactured from gas (excepbng liquid 
hydrocarbons) Whether said gas be ·casinghead," "dry," or any other gas. by fraclionabng, burning or any other processing shall be ~pari of lhe 
gross production of such products. or the marllet value thereof. at the option of the owner of the soil or the Commissioner of lhe General Land Office. 
such marllet value to be determ1ned as follows: 1) on the basis of the highest marllet pnce of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price o f each product for the same month in which such products are produced: Whichever IS the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, 1f lh1s lease 1s malnta1ned by production, the 
royalbes paid under this lease In no event shall be less than an amount equal to lhe total annual delay rental herein provided: otherwose, there shalt be 
due and payable on or before the last day of the monlh succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during lhe preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for lhe purposes of lhis 
paraoraph, the delay rental amount shall be one dollar ($ 1.00) per acre . 

•• • • • • • • • • • • •• • • • • • • • • • • •• • • • • • • • • • • 
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6. ROYALTY IN KIND. Notwllhstanding any olher provision In lhls lease. al any Ume or from time to time, the owner of lhe soil or lhe 
Commissioner of lhe General Land Office may, at lhe option of eilher, upon not less lhan sixty (60) days notice to lhe holder of lhe lease, require lhat lhe 
payment of any royalties accruing to such royalty owner under lhls lease be made In kind. The owner of lhe soil's or lhe Commissioner of tile General 
Land Office's right to take Its royalty in kind shall not diminish or negate lhe owner of the soil's or the Commissioner of lhe General Land Office's rights 
or Lessee's obligations, whelher express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees lhat all royalties accruing under lhls lease (InCluding lhose paid in kind) shall be without deduction for 
the cost of producing, galhering, storing, separating, treating, dehydrabng, compressing, processing, transporting, and olherwise making lhe oil, gas and 
olher products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

8. PlANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represenl lhis lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwllhstandlng any olher provision of lhls lease. and subject to lhe wrilten consent of 
the owner of the soil and lhe Commissioner of the General Land Office, lessee may recyCle gas for gas lift purposes on the leased premises or for 
Injection Into any oi l or gas producing formation underlying lhe leased premises after lhe liquid hydrocarbons contained in the gas have been removed: 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee in a manner which entities the royalty owners to a 
royalty under lhis lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken In kind shall be paid to lhe Commissioner of lhe General Land Office at 
Austin, Texas, In lhe following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forlh in lhe Texas Register. Rules currently provide lhat royalty on oil 
Is due and must be rece1ved In 1he General Land Office on or hefore 1he 51h cay of the second mcnlh succeeding 1ho mon:~ of production, and royalty 
on gas is due and must be received In the General Land Office on or before lhe 15th day of the second month succeeding lhe monlh of production, 
accompanied by the affidavi t of lhe owner, manager or other aulhorized agent, completed In lhe form and manner prescribed by the General land Office 
and shOwing the gross amount and disposi tion of all oil and gas produced and the market value of lhe oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require lo verify lhe gross production, disposition and market value. In all cases the aulhority of a manager or agent 
to act for tho Lessee herein must be filed In lhe General Land Office. Each royalty payment shall be accompanied by a check slub, schedule. summary 
or olher remlltance advice showing by the assigned General Land Office lease number lhe amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after lhe royalty payment was due, lhen Lessee owes a penalty of 5% on lhe royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue lnteresl at a rate of 12% per year: such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by lhe General l and Office adminlstralive rule 
which Is effective on lhe date when lhe affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalbes to be paid as prescribed by lhe due date provided herein. Payment of lhe delinquency penalty shall In no way operate to prohibit lhe State's 
right o f forfeiture as provided by law nor act to postpone lhe date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of lhe royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish lhe Commissioner of lhe General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to lhis lease and shall furnish said Commissioner wilh copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation, sale and marketing of the od and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters. and pipel ines shall at all times be subject to Inspection and examination by lhe Commissioner of lhe General Land Office, the 
Attorney General, the Governor, or lhe representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Sue.., written notice to lhe General Land Office shall include cc~1es of Railroad Commission forMs for application to drill. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General land Office at the time they are filed wilh lhe Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements to lhe land must also 
Include lhe word "State: Lessee shall supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores, or other 
Information relative to the operation of lhe abovEKlesalbed premises. which may be requested by lhe General Land OffiCe, in addition to lhose herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on lhe bore-hole section. from lhe base of the surface casing to 
the total depth of well . of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wilhin fifteen (15) days after lhe making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In lhe General Land Office when 
due. The penalty for late filing shall be set by lhe General Land Office administrative rule which Is effective on lhe dale when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this tease shall not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking opera tions !hereon. or pays or tenders the next annual delay rental In tho same manner as provided In this lease. If. during the last year of lhe 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease lor any cause, 
Lessee's rights shall rema1n In full force and effect without further operations until the expiration of the primary term: and If Lessee has nol resumed 

•• • • • • • • • • • • •• • • • • • • .. • • • •• • • • • • • • • • •• . .. 

533 

.. 



.. 
PAGE 53 4 

production In paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworkmg 
operations pursuant to Paragraph 13, using lhe expiration of the primary term as the date of cessation of prod~ct.ion und~r Paragraph 13. Should the first 
well or any subsequent well drilled on lhe above described land be completed as a shut-In oil or gas well. Within the pn~ary term h~reof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental payong date folloWln~ the exporatio? of sixty (60) 
days from lhe date of completion of such shut-In oil or gas well and upon lhe failure to make such payment, lhls lease shall opso facto t~onate. If at lhe 
expiration of the primary term or any time thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made on accordance 
With the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is !hen engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and If !hey result in the production of oil and/or gas. so long !hereafter as oil and/or gas Is produced 
in payong quantities from said land, or payment of shut-In oil or gas well royalties or compensatory roya!Ues Is made as provided in lhos lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after lhe expiration of lhe pnmary term, production of oil or gas from lhe leased 
premises, after once obtained, should cease from any cause, !his lease shall nol terminate if Lessee commences additional drilling or reworkong 
operations wilhtn sixty (60) days after such cessation, and this lease shall remain In full force and effecl lor so long as such operalions continue in good 
tallh and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations resul t in the production 
of oil or gas, lhe lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment 
of shut·m oil or gas well royalties or payment of compensatory royalties Is made as provoded hereon or as provided by law. If lhe drilling or reworking 
operations result in the completion of a well as a dry hole, lhe lease will not termonate If the Lessee commences additional drilling or reworkong 
operations within sixty (60) days after the completion of the well as a dry hole, and lhls lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner wilhoullnterruptions lotaling more than sixty (60) days. Lessee shall g111e wnuen no1ioe 
lo the General Land Office within thirty (30) days of any cessaticn of produclic~ . 

14. SHUT-IN ROYAL TIES. For purposes of lhls paragraph, "Well" means any well !hat has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time afler lhe expiration of lhe primary term of a lease lhat, unlil being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. bul oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, !hen Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In lhe lease. but not less lhan S 1 ,200 a year for each well capable of producing 011 or gas in paying quantities. If 
Paragraph 3 of !his lease does not specify a delay rental amount, then for the purposes of this paragraph, lhe delay rental amount shall be one dollar 
($ 1 00) per acre. To be effective, each initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
lhe Lessee ceases to produce oil or gas from lhe leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
Wl lh the lease provisions; whichever dale Is lalest. Such payment shall be made one .. half (1 /2) lo the Commissioner of the General Land Office and one­
hall (112) to the owner of lhe soi l. If the shut-In oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
e•tend lhe term of lhe lease for a period of one year from lhe end of the primary term, or from lhe first day of the month following the month In which 
producUon ceased, and, after that, if no suitable production facilities or suotable market for lhe ool or gas exists, Lessee may extend lhe lease for lour 
more successive periods of one (1) year by payong tho same amount each year on or before the expiration of each shut-on year. 

15. COMPENSATORY ROYALTIES. If, during the penod the lease os kept on effect by payment of tho shut-in 011 or gas royalty, 011 or gas os 
sold and delivered on paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In lhe same producing 
reservoir, or in any case In which drainage Is occurring, the nghtto continue to maintain the lease by payong lhe shut-in oil or gas royalty shall cease, but 
tho lease shall remain effective for the remainder of lhe year for which the royalty has been paid. The Lessee may maintain lhe lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of lhe markel value of production from the well causing 
I he drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one .. half (112) to the Commissioner of the General Land Office and one-half (112) to lhe owner of the soil, beginning on or 
before lhe last day of lhe monlh following the month in which the oil or gas Is produced from the well causong the draonage or !halls completed on the 
same producong reservoir and localed Within one thousand (1,000) feet of the leased premoses If lhe compensatory royalty paid on any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal 10 the difference Wi thin thirty (30) days from the end of lhe 
12-month period. Compensatory royalty payments which are nol llmely paid will accrue penalty and Interest In accordance wilh Paragraph 9 of lhis 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor lhe obllgallon lo drill offsel wells as provided in 
Texas Natural Resources Code 52.173; however, al the determlnallon of the Commissioner, and with the Commisslone(s wrilten approval, the payment 
of compensatory royalties ~n satisfy the obligation to drill off::et wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producong oil or 
gas has been completed on the leased premises. Lessee shall exercise lhe diligence of a reasonably prudent operator in drilling such addihonal well or 
wells as may be reasonably necessary for lhe proper development of the leased premises and In markeling lhe producbon thereon. 

(A) VERTICAL. In the eventlhls lease Is In force and effect two (2) years after the expiration date of the primary or exlended term II shall then 
terminate as lo all of lhe leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing on paying quantities (including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations. or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52.154, or (3) such grealer or lesser number of acres as may then be allocaled lor production 
purposes to a prorabon unit lor each such producing well under the rules and regulations of lhe Railroad Commission of Texas, or any successor 
agency, or other governmental authoority having jurisdiction. If al any lime afler the effective date of lhe partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so lhal less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon lerminate as to all acreage nol thereafter allocated lo said well or wells for production purposes. 
Notwilhstandlng lhe termination of this lease as 10 a portion of lhe lands covered hereby, Lessee shall nevertheless continue to have lhe righl of Ingress 
to and egress from the lands still subject to lhos lease for all purposes descnbed in Paragraph 1 hereof, logether with easements and righls-of-way for 
existing roads. eXJsting pipelines and other existing faolities on, over and across all lhe lands described In Paragraph 1 hereof ("the retained lands·), for 
access to and from the retained lands and for the gathering or transpor1alion of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below lhe total depth drilled (hereinafter "deeper depths") In each well localed on acreage retained in 
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Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced tn 
pay1ng quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid. under this tease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises, 
or in any case where the leased premises Is being drained by production of oil or gas, the Lessee. sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with d iligence 
Farlure to satisfy the statutory offset olbllgation may subject this tease and the owner of the soil's agency rights to farleiture. Only upon the determination 
ol the CommiSSiooer of the General Land Offi~ and with his w::llen approval may the payment of compensatory royalty under ap.licabte statutory 
parameters satisfy the obligation to dnll an offset well or wells required under th1s paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this tease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots. 
strikes. acts of God. or any valid order, rule or regulation of government authority, then white so prevented, Lessee's olbllgation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionany, this lease shall be 
extended while Lessee Is prevented. by any such cause, from conducting drilling and rewor1dng operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals 1n order to maintain this tease in effect during the primary term 
in the absence of such drilling or reworl<ing operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soli defaults 
In payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and ren tal herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the dlso-epancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a tease, tess the proportionate development and production oost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided Interest not leased an amount tess 
than the value of one-sixleenth (1/ 16) of such gross pnoduction. 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this tease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151-52.154. or 11. at any time after the e"<Plration of the pnmary term or the extended term, this lease covers a lesser number of ao-es than the total 
amount described herein, payments that are made on a per acre bas1s hereunder shall be reduced according to the number of acres pooled. released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, ~vestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than five hundred (500) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water conlaminaUon. In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propertles. Lessee shall build and 
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maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury: and upon 
complebon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbtsh 
thereon Lessee shall, while conducting operaUons on the leased premises, keep said premises free of all rubbish, cans, botHes, paper oups or garbage, 
and upon completion or operations shall restore the surface or the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kepi painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, lndudlng the right to draw and remove casing, Within one hundred twenty (120) days after the explraUon or the 
termlnallon of this tease unless tho owner of the soil grants Lessee an extension of th is 12!klay period. However, Lessee may not remove cas1ng from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing un111 a«er thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become tho owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, deVIsees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obllgallons of 
Lessee, dimiOISh the rights, privileges and estates of Lessee, impalf the effectiveness of any payment made by Lessee or impair the effecbveness of any 
act performed by Lessee. And no change or d1vlsilon In ownership of the land, rentals. or royatbes shall b1nd Lessee for any purpose unblth1rty (30) days 
after the owner of the soil (or his heirs, devisees, legal representabves or assigns) furnishes the Lessee With satisfactory written evidence of the change 
In ownership, inCluding the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failurP by one or more of them to pay hiS share of the rental shall not affect 
this lease on the pnrt of the land upon which pro rata rentals are timely paid or t~ndered ; however, If the assignor or assignee does not file a certified 
copy or such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entlfe rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llabiiiMs, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any llablities to the State for unpaid royalbes. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1slon In Paragraph 27(a), 11 the owner of the sod acqwes th1s lease in whole or In 
part by assignment Without the prior wrillen approval of the Commissioner of the General Land Office, this lease Is void as of the Ume of assignment and 
the agency power or the owner may be forfeited by the Comm1ssloner An assignment Will be treated as If It were made to the owner of the soil 11 the 
assignee is: 

(1) a nom1nee of the ownef of the soil; 
(2) a corpora lion or subsidiary In which the owner of the soil Is a pnncipal stocl<holder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil Is a partner or Is an employee of such a partnership; 
(4) a pnncipal stockholder or employee of the corpora lion which Is the owner of the soil. 
(5) a partner or employee In a partnership which Is the owner of the sool. 
(6) a fiduciary for the owner of the soil: lnciud1ng but not limited to a guardian, trustee, executor, adminis trator, rece1ver, or conservator for the 
owner of the sod; or 
(7) a family member o f the owner of the soil or related to the owner of tho soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligallons as to acreage surrendered. If any part or th1s lease is proper1y surrendered, the 
delay rental due under this lease shall be reduced by the proportion that tho surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender; however, such release Will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or this lease Is ass~gned or released, such assignment or release must be 
recorded In the county whore the land Is situated, and the recorded 1nstrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In whiCh the Instrument IS recorded, must be filed 1n the General Land Office Within 90 days of the last execuUon date accompanied by the 
prescnbed filing fee. If any such 3SSlQnment Is not so filed, the rights acqwed under this lease shall be subject to forfe1ture at the optJOn of the 
Commissioner olthe Genet a! Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been Included In this instrument, 
meluding the statement o f the true oonslderallon to be paid for the exeoullon of this lease and the nghts and duties of tho parties Any collateral 
agreements concemtng the development of oil and gas from the leased premises wh1ch are not conta1ned in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must fully disclose any facts affectmg the State's Interest In 
tho leased premises. When the Interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum Within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or If Lessee shall fa1l or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulauons adopted by the Commissioner of the General Land Office. or if Lessee 
should fa~ to file reports 1n the manner required by law or fail to comply With rules and regulations promulgated by the General Land OffiCe, the School 
Land Board, or the Railroad Cornrruss1on, or if Lessee should refuse the proper aulhonty access to the records pertammg to operabons, or d Lessee or 
an authonzed agent should knowingly fall or refuse to g1ve correct In forma lion to the proper authonty, or knoWingly fad or refuse to fum1sh the General 
Land Office a correct log or any well , or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease 1S ass1gned and the 
assignment •s not filed In the General Land Office as required by law, the nghts acquired under th1s lease shall be subject to forleiture by the 
Commissioner, and he shal forfeit same when sufliaenHy Informed of the facts which aulhonze a forieiture, and when forfe1ted the area shall again be 
subject to lease under the terms of the RelinquiShment Act. However, nothing herein shall be construed as wa1v1ng the automatic termmabon of this 
lease by opera lion or law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
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the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance wUh Texas NaiUral Resources Code 52.136, the State shall have a first lien upon all on and gas produced from the 
area covered by this lease to secure payment of all unpaid royally and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants lhe State. in add1tion to the lien provided by Texas Natural Resources COde 52.136 and any other applicable statutory lien, an 
express contractual lien on and securily Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or implied. This hen and securily Interest may be foreclosed with or wilhout court proceedings In 
the manner provided In the Tille 1, Chap. 9 o f the Texas Business and Commerce COde. Lessee agrees lhatthe Commissioner may require Lessee to 
execule and record such instrumenls as may be reasonably necessary to acknowledge, attach or perfecl this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition or th is lease. 
Should the Commissioner at any lime delermlne thai lhis representation Is nol true, then the Commissioner may deClare this lease forfelled as provided 
heroin. 

34. POOLING. Lessee Is hereby granted the right to pool or unlllze the royalty Interes t of the owner of the soil under this lease with any other 
leasehokl or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the Stale under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the InClusion of this provision In this lease satisfies the 
execution reqwements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby re:!!ases and discharges the State of Texas and the owner of the soil, thetr oificers. cmployoos. partners, 
agents, contractO<"J, subcontractors. guests. lnviues, and their ros;>ect1ve successors and assigns. of and from all and any acbons and causes of acbon 
of every nature. or other harm, inCluding environmental harm, for which recovery of damages Is sought, Including, but nol limiled to, all losses and 
expenses which are caused by the activities of Lessee. Its officers, employees, and agents arising out of, lncldenlal to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents, their successors or assigns, against any 
and all claims. liabilities, losses, damages, actions. personal injury (Including death). costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory inCluding tort. contract, or strict llabili1y, ineludmg attorneys' fees and other legal expenses, InCluding those relaled to 
environmental hazards, on the leased prem1ses or 1n any way related to Lessee's failure to comply with any and all enwonmental laws, those ansing 
from or in any way related to Lessee's operabons or any other or Lessee's acbv1ties on the leased premises, those ansing from Lessee's use of the 
surface or the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or proviSions or this Agreement 
or any other act or omissiOn or Lessee, Its directors, officers, employees. partners, agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State or Texas and the owner of the soil, their officers. employees. and agents In the same manner provided above In connection with 
the activiUes or Lessee, Its officers, employees, and agents as desctlbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF Til lS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WlnlOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TilE NEGLIGENCE OF me INDEMNIFIED PARTY), WHETllER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, InCluding soil, surface waters, groundwater. sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste. pollutant. or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, compensation and Liability Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary prOducts commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND TilE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LI.;BILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) mE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT me LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF mE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY me PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE Wlnl TilE REQUIREMENTS OF 
APPLICABLE LAW. TillS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF TilE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TillS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. TilE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE me EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources COde 52.171 through 52.190. commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and H any provision In this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions 

•• • • • • • • • • • • •• • • • • • • • • • • •• • • • .. • • • • • • •• ••• 
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38. EXECUTION. This oil and gas lease must be signed and acknov.1edoed by lhe Lessee befOte It Is filed of record In lhe county records and 
In lhe General Land Office of lhe State of Texas. Once lhe f~lng requirements found In Paragraph 39 of lhis lease have been satisfied, lhe effectJve date 
of this lease shan be lhe date found on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of lhe Texas Business and Commerce Code, th is lease must be filed of record In the office of the 
County Cieri< In any county In which all Ot any part of lhe leased premises Is located, and certified copies thereof must be filed In lhe General Land 
Office This lease Is not effecbve until a cert1fied copy of lhis lease (which is made and cerufied by lhe County Clerk from h1s records) IS filed in lhe 
General Land Offlce In accordance wilh Texas Natural Resources Code 52.163. Additionally. lh1s lease shall not be blnd1ng upon lhe State unless 1t 
reclles the actual and true consideration paid or promised fOt execution of this lease. The bonus due lhe State and lhe prescribed filing fee shall 
accompany such certi fied copy to lhe General Land Office 

PETRO-/NT L.L. . 

;;l!_,}j;£, .f: 
By: Bru ce W. Hunt , President 

STATE OF TEXAS 

Oy Ou :• j \..__ v ~ ;rx_,, lt..U\ 
1 

i/? 
ludlvldunlly and as agent for the State of Texas 
Vaughan-McEivaln Energy, Inc., by Brenda Vaughan Boucher, Vlre­
l' r tsfdent 

DATE I { I 'J.-f(, ~ 

STATE OF TEXAS 

COUNTY OF DALLAS 

(CORPORATE ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned aulhonty, on lhls day personally appeared ~ W · \'\ UM known to me to be lhe 

person whose name Is subscribed to lhe fOtogoing Instruments as X1 tE>i ~Vn1 of Petro-Hunt L LC. and acknov.1edged to me lhat he 

executed lhe same fOt lhe purposes and con!~liliwlr,jf)freln expressed, In lhe capacity slated, and as lhe act and deed of sa1d wpa a~&A o~C)"'~4 
G1ven under my hand and se!_1-4t~~-~~ day of \)u -t.......,'o jy- . 2008 

~ '? . · 0, ~ RY .o··. (''\. )J,J)a.,n....~.~ 
~ : v·· .-,:>~ -

I "'~ * ~ ': ~ \ Notary Public In and fOt STATE of TEXAS 
§ ; () ~ 
~ 1- ., ;; 
\ O .<"-t OF t(i-1'- ~ 
% a~ ~1Res ~ 

STATE OF PENNSYLVANIA 
6'l{L'I'rti'L ~ L-;{3 

COUNTY OF l hf ;A-\_ V 

~~ .. 111. <1 ~ 20 ' ~ ,,, ... ~ 
"'''"111'HIIIlltll"""~''" (l~l ACKNOWlEDGMENT) J/ 

BEFORE ME, lhe undersigned aulhOtity, on lhls day personally appeared Brenda Vaughan Boucher Y!ce-Presldent of Vauqhan-McEiva1n 

Energy Inc known to me to be lhe person(s) whose names are subscribed to lhe fOtegoing Instrument. and acknOwledged to me that IIIey executed lhe 

same for lhe purposes and consideration lhereln expressed. r:J ' b 
Given under my hand and seal of office lhls the ____1}_.) day o ( "'\(l \. I ..--. 2006. 

FILE# 353 

COMMONWEALTH OF PENNSYlVANIA 
Notarial Seal 

ea!~~~~b~~~"re; . ~~~:!l'e~~~~n ty 
My Commtulon Exp~ros Feb • . 2011 

t.CembJir. Pennsylvania Anoc:lat;on ol rlotanes 

J Q. Ct \ \ I "tl I \,St . ~ 
Notary Public 1n and for STATE of PENNSYLVANIA 

,VI'( l1ltNr.>10h: fro~~ J11 MCH ~TiE Sltf.I9Ul.. 
OA l/SIIf THE Deit.lltB(J) Rf.AI PI!OI'flm' BI:.CALtS( or COt.Oit 
011 ~ l'\ INYA4.l1l Mill tiNfllffft-:f~ 11!119 fDlfloiL 
li:l 

F1LED FOR RECORD ON THE 29TH DAY OF _ _,J"-"ANU~~AR~Y,___ _ _____ .A. D. 2009 11: 18 A. H. 

DULY RECORDED ON~ 30TH DAY OF_..::J:..::ANU.=:..::.::AR= Y=--______ .A.D. 20099:00 A. H. 

BY(lJ)~!'(\ ~~li'1 ~ .DEPUTY UWOO: 0. FLOREZ, COUNTY CLERK 
REEVES COUNTY • TEXAS 

•• • • • . • • • • • • •• • • • ~ • • • • • • • • • • 
• • • • • • • • ... • •• 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a furl, true and correct photographic copy of the 
ongmal record now 1n my lawful custody and possessiOn, as the same IS 
flledirecorded 10 the public records or my Office, found In vo~ Bl? c 
PAGE _53 .L THRU 538 . OFFICIAL P l. 

RECORDS 
... ~··:rEo';:!'"'~ 1 herebycerufiedon __D.2 / 0 2 / 2 0 0 9 _ _ 

A~., ~~-~ f::: (i,~ DIANNE 0. FLOREZ, COUNTY CLERK 
·~· RE S C UNTY, TEXAS • 
"~ · "" . 

<!'!i' cO BY li,PlJTf • 
.,. . T 'I.Jj G Ilii •• 

• • •• • • • • •• • •• •• • 
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Genoral Land Office 
Relinquishment Act Lease Form 
Revlserl, Septo"'t-er 1997 
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Notice of ConfidenUality Rights: If you are a natural person, you may remove or strike any of the following /nfonnaUon from 
this Instrument before it Is filed for record In the public records: your social security number or your driver's license number. 

~ usti n, m:exas 
OIL AND GAS LEASE 

THIS AGREEMENT os made and entered Into this~ day of September .~ . between the State of Texas. acting 

by and through Its agent. _,J..,&"'M"-'-'R ... avm=on"'-"'d....,._Lt,.d~. __ o.f P 0 Box 291445 Kerrville Texas 78029·1445 

saod agent hereon re ferred to as the owner of the soil (whether one or more) • and Petro-Hunt L.L.C. 

of 1601 Elm Street Suite 3400 ThanksgMng Tower Dallas Texas 75201-7201 

(Govo Pennanent Addmss) 

hereonafter called Lessee. 

1. GRANTING CLAUSE. For and In oonslderation of the amounts stated below and of the oovenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for 
tho sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce. save, take care of. treat and transport said products of the lease. the following lands 
situated In Reeves County. State of Texas. to-wot 

The Northea st Quarter (NE/4) and the Southwest Quarter (SW/4) o f Section 18, Block 54, Township 4, T&P Ry. Co. Survey, containing 320.0 
acres, more or loss 

oontaonong :~3~2,_0,,.0c_ ____ acres, more or less. The bonus oonslderatlon paid for this lease Is as follows 

To the State of Texas Tweoly·four thousand and 061100 

Dollars (S24.QQQ.08 

To the owner of the soot Twontv· four thousand and 06/tOO 

Dollars ($24 QQQ 08 

Total bonus consoderaUon FQ!ty-elght thousand and 151100 

Dollars ($48 000.15 

The total bonus oonsoderatoon paod represents a bonus of Four hundred fitly and no/1 oo·s 

---------------- Dollars (S45Q.OO ) per acre. on .!.106"""6§"""7 ____ net acres 

2. TERM. Subject to the other provosoons on thos lease. thos lease shall be for a term of Three (3) years from thos date (herein called 
•pnmary term·) and as long thereafter as oot and gas. or either of them. Is produoed on payong quan~~es from said land As used in this lease. the term 
•produced on payong quantotoes· means that the receopts from the sate or other authonzed commeroat use of the substance(s) covered exceed out of 
pocket operational expenses for the sox months last past 

539 

-----------------=~----~=-~-------------------------------~-~--~~--
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3. DEL AY RENTALS. If no well IS commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 

unless on or befor.e such anmversaf)' date Lessee shall pay or tender to the owner or the soot or to hts credttln the Address Shown For Lessor Above. 

at'------------------------------------------------------------------------~~~-

or its successors (which shall continue as the deposilofY regardless of changes tn the ownership or said land). the amount specified below: in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before satd date. Payments under this paragraph shall operate as a rental and shall cover the pnvtlege or deferring the commencement or a well for 
one (1) year from said date Payments under this paragraph shall be in the following amounts: 

Dollars 

Total Delay Rental. One hundred s•x and 67/100 

Dollars (S.J.J106l!W.6u7 _______ _; 

tn a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive periods or one (1) 
year each during the primal)' term All payments or tenders of rental to the owner or the soil may be made by cheek or sight draft or Lessee. or any 
assignee of this tease. and may be delivered on or before the rental paying date. If the bank designated in thts paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason latl or refuse to accept rental. Lessee shall no t be 
held in default lor latlure to make such payments or tenders of rental until thirty (30) days after the owner of the soli shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAlL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) o r the royal ty 
provided for In this tease to the Commissioner of the General Land Office or the State of Tex.as. at Austin, Texas. and one-half (1/2) or such royalty to the 
owner or the soli: 

(A) OIL. Royalty payable on oil, which is defined as Including ali hydrocarbons produced in a itquld form at the mouth or the well and also as 
ali condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 25% part of the gross production or the market value thereof, at tho option of the owner of the soU or the Cornmtsstoner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium, If any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons. respecttvety. or a like type and gravity in the general area where produced and when run, or 2) the highest mar1<et price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced lrom the leased premises is sold, used or processed in a plant, tl Will be run free or cost to the royalty owners through an adequate oil 
and gas separator of convenitonal type, or other equipment at least as effiCient, so that ali liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equtpment may be waived, in writing, by the royalty owners upon 
such terms and condillons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (tncludtng ftared gas). whtch is defined as all hydrocarbons and gaseous substances not 
defined as oil tn subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 25% part of the gross production or the mar1<et value thereof. a t the 
Oplton or the owner of the soil or the Commissioner of the General Land Office. such value to be based on U1e highest mar1<el pnce paid or offered for 
gas of comparable quality tn the general area where produced and when run, or the gross price paid or offered to the producer. whichever is the greater; 
provtded that the maximum pressure base in measunng the gas under thts lease shall not at any ttme exceed 14.65 pounds per square tnch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed tn a gasoltne plant or other plant for the recovef)' or gasoltne or other hquld 
hydrocarbons shall be 25% part of the restdue gas and the liqutd hydrocarbons extracted or the mar1<et value thereof, at the optton of the owner 
of the soil or the Commissioner of the General Land Office. Ail royalties due herein shall be based on one hundred percent (100%) of the total plant 
produclton of residue gas a llnbutable to gas produced from lhts lease, and on fifty percent (50%), or that percent accruing to Lessee. whichever tS the 
greater' or the total plant production or llqutd hydrocarbons annbutable to the gas produced from lhts lease, provtded that if llqutd hydrocarbons are 
recovered from gas processed tn a plant in which Lessee (or lls parent, subsidiaf)' or affiliale) owns an tnlerest, then the percentage applicable lo hqutd 
hydrocarbons shall be filly percent (50%) or tho htghest percent accrutng to a thtrd party processmg gas through such plant under a processing 
agreement negohaled at arm's length (or if there Is no such third party, the htghesl percent then betng specified In processing agreements or contracts in 
the industf)'), whichever ts l he greater. The respecltve royalltes on residue gas and on hquid hydrocarbons shall be determined by I) the htghest market 
pnce patd or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area. or 2) the gross pnce patd or offered for such restdue 
gas (or the wetghted average gross selling pnce for the respechve grades of liquid hydrocarbons), whtchever is the greater. In no event, however, shall 
the royalltes payable under this paragraph be less than the royalties whtch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blaCk, sulphur or any other products produced or manufactured from gas (excepting hqutd 
hydrocarbons) whether satd gas be "castnghead." "dfY," or any other gas, by rracltonattng, bumtng or any other processtng shall be ~part of the 
gross production or such products, or the market value thereof, at the eplton of the owner of the soil or the Commtssloner of the General Land Office, 
such mar1<el value to be determined as follows: 1) on the basts or the highest market price of each product for the same month in which such product Is 
produced, or 2) on the basts or the average gross sale pnce of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exptralton of the pnmaf)' term of thts lease. If lhts lease is mamtained by produclton. the 
royalties patd under lhts lease tn no event shall be less than an amount equal to the total annual delay rental herem provided: otherwtse, there shall be 
due and payable on or before the last day or the month succeedtng !he anmversaf)' date or lhts tease a sum equal to the total annual rental less the 
amount of royalltes patd dunng the precedtng year. If Paragraph 3 of thts lease does not speofy a delay rental amount. then for the purposes of lhts 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre. 

•• • • • • • • • • • • •• • • • • • • • • • • •• • • • • • • • • • • •• . .. 
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6. ROYALTY IN KIND. NoiWllhslanding any other provfs1on in th1s tease. at any time or from lime to time. the owner of the soU or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder o f the lease. require that the 
payment o f any royalties accru1ng to such royalty owner under this lease be made In ktnd The owner of tho SOli's or the Commissioner of the General 
Land Office's right to take Its royalty in k1nd shall not diminish or negate the owner of the soli's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or tmplled, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s tease Onclud1ng those pa1d in kind) shall be without deduCilOn for 
the oost of produong, gathenng, stonng, separating, treating, dehydraOng. compresstng, processulg. transporting, and otherwise mak1ng the oil, gas and 
other products hereunder ready lor sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
lor severance taxes and productton related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision olthls lease, and subject to the wri tten consent of 
the owner or the soil and the Commissioner or the General Land Otnce, Lessee may recycle gas lor gas 1111 purposes on the leased premises or tor 
lnjectlon into any oil or gas producing formation underlying tho leased promises atler the liquid hydrocarbons contained in the gas have been removed: 
no royalties shall be payable on tho recycled gas until It Is produced and sold or used by Lessee In a manner which entitles tho royally owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In k1nd shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the followtng manner 

Payment o f royalty on productlon of 011 and gas shall be as provided In the rules set forth in the Texas Reg~ster Rules OJrrenUy provide that royalty on 011 
Is due and must be rece1ved '" the General Land Office on or before tho 5th day of the second month succeeding the month of productlon. and royalty 
on gas Is duo and must be rece1ved 1n the General Land Office on or before the 15th day of the second month succeeding the month of productiOn, 
ace01npanied by the affidavit of the owner, manager or other authorized agent, completed In tho form and manner prescribed by the General Land Office 
and showtng the gross amount and disposition of all 011 and gas produced and the marl<et value of tho oil and gas, together with a copy of all dOICUments, 
records or reports confirming the gross production, disposition and mart<et value Including gas motor readings, pipeline rea!lpts. gas line receipts and 
other cheeks or memoranda of amount produced and put into pipelines. tanks. or pools and gas lines or gas storage, and a ny other reports or records 
which the General Land Office may require to vonly the gross production, disposition and marl<et value. In all cases the authority of a manager or agent 
to act lor the Lessee herein must be filed In tho General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summaty 
or other remittance adllice showing by the ass1gned General Land Office lease number the amount of royalty being paid on each lease. II Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or $25.00, whichever is 
greater A royalty payment wh1ch Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever Is greater In addillon 
to a penalty, royalties shall accrue tnterest at a rate of 12% per year, such interest wtll begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting dOICUments which are not filed when due shall inOJr a penalty in an amount set by the General Land Office atdministrahve rule 
wh1ch is eflec1tve on the date when the affidaVIts or supporting dOOJments were due. The Lessee shall bear all responsibility for paying or caus1ng 
royalltes to be paid as prescnbed by the due date proVIded herein Payment or the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeiture as proVIded by law nor act to postpone the date on which royalties were ong1nally due The above penalty provisions shall not apply In 
cases of oue dispute as to the State's porOon of the royalty or to that portion of the royalty in d1spute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best poss~ble esomate of 011 and gas reserves underlying this lease or allocable to th1s lease and shall furnish said CommiSSioner wtth copies of 
all contracts under wh1ch gas IS sold or processed and all subsequent agreements and amendments to such contracts within th1rty (30) days after 
entering 1nto Of mak1ng such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land Olftee shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records pertaining to the production. 
transpor1ation , sale and mart<eting or the oil and gas produced on said prem1ses. including the books and accounts. reoetpts and discharges of all wells. 
tanks. pools, meters, and pipelines shall at all ltmes be subject to Inspection and examlnallon by the Commissioner or the General Land Office. the 
Attorney General. the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner o f tho General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry. temporaty abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms lor application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
applications, perm1ts, reports or other filings that reference this lease or any speofic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall1ncfude the word "State" 1n the bUe Add11Jonally. In aocordanoo with Railroad CommtSSton 
rules, any s1gnage on the leased premtSes for the purpose of ldenMytng wells, tank baHenes or other asSOCiated improvements to the land must also 
tndude the wtord ·state • Lessee shall supply the General Land Office wtth any records, memoranda. accounts, reports, cutbngs and cores. or other 
tnformation relabve to the operauon of the aboVIKtescnbed premtses, wh1ch may be requested by the General Land Office. in addition to those here1n 
expressly proVIded lor Lessee shall have an electncal and/or radtoacbVtty survey made on the bore·hole seellon, from the base of the surface cas1ng to 
the total depth of well, of all wells dniled on the above descnbed premises and shall transm1t a true copy of the log of each survey oo each well to the 
General Land Office wtth1n fifteen (15) days alter the making of sa1d s01vey 

(C) PENAL TIES. Lessee shalllnOJr a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due The penalty lor late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials wero due In 
the Goneral Land Office 

11 . DRY HOLEICESSAnON OF PRODUCTION DURING PRIMARY TERM. II, during the pnmaty term hereof and prior to dlscovety and 
produclton or 011 or gas on sa1d land. lessee should dnll a dty hole or holes thereon, or if during tho pnmaty term hereof and alter the dlsoovety and 
actual produclton of 011 or gas from the leased premises such producbon thereof should cease from any cause, this lease shall not temninate if on or 
before the exptrat1on of stxty (60) days lrom date ol complellon of said dty hole or cessation or production Lessee commences additional dnlling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as proVIded In this lease. If, during the last year or the 
pnmaty term or Wtlh1n stxty (60) days pnor thereto. a dty hole be completed and abandoned. or the production or 011 or gas should cease for any cause, 
Lessee's nghts shall rema1n in lull fa<ce and effect wtthout further operaltons unltl the exp1ra1ton of the pnmaty term, and If Lessee has not resumed 
produclton 1n paying quan1tt1es at the exptralton of the pnmary term. Lessee may ma1nta1n thtS lease by conduct1ng atdditional drilling or rework1ng 
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operat1ons pursuant to Paragraph 13, using the expiration of the primary term as the date of cessahon of productiOn under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the pnmary term hereof. Lessee may 
resume paymen( of the annual rental in the same manner as provided herein on or belore the rental paymg date followmg the expiration ot sixty (60) 
days from the date of completion of such shut-In 011 or gas well and upon the fa1lure to make such payment. this lease shall ipso facto terminate. If at the 
exp11ation of the pnmary term or any time thereafter a shut-in 011 or gas well is located on the leased premises. payments may be made In aceo<dance 
With the shut-In proVISions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp11at1on of the primary term, neither oil nor gas IS be1ng 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworkmg of any additional wells are prosecuted In good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities fr01m said land. or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the exp11aUon of the primary term, production of oil or gas fr01m the leased 
prem1ses. after once obta1ned. should cease lr01m any cause, this lease shalf not terminate If Lessee e01mmences addibonal drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shalf remain in fu ll force and effect for so long as such operations continue In good 
fa1th and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the produchon 
of on or gas. the lease shalf remain In full force and effect for so long as oil or gas is produced fr01m the leased premises In paying Quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole. the tease will not terminate If the Lessee e01mmences additional drilling or reworkmg 
operations within s1xty (60) days after the complebon of the well as a dry hole, and this tease shalf remam In effect so long as Lessee continues drilling or 
reworking operahons In good fa1th and In a workmanlike manner Without interruptions totaling more than s1xty (60) days. Lessee shall give written nohce 
to the General Land Office within thirty (30) days of any cessation of producbon. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
maintained In force and effect. a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or tack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the tease, but not tess than $1 ,200 a year for each well capable of produang 011 or gas in paying quantities. If 
Paragraph 3 of th1s lease does not speafy a delay rental amount, then for the purposes of th1s paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effective. each initial shut-in oil or gas royalty must be paid on or before· (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas lr01m the leased premises. or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance 
With the tease provisions: wh1chever date Is latesl Such payment shall be made one-half (1 /2) to the C01mmissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-In oil or gas royalty is paid , the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or fr01m the first day of the month following the month in which 
production ceased, and, after that, if no suitable produc~on facilities or suitable mali<et for the 011 or gas exists, Lessee may extend the lease for four 
more success1ve periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut~n year. 

15. COMPENSATORY ROYALTIES. If, dunng the period the tease IS kept in effect by payment of the shut-In 011 or gas royalty. oil or gas IS 
sold and delivered 1n paYing quantities fr01m a well located with1n one thousand (1 ,000) feet of the leased premises and e01mpteted in the same producing 
reservoir, or In any case In which drainage Is occumng, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
tho lease shall remain effective for the remainder of the year for which the royalty has been pa1d. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production fr01m the well causing 
the drainage or which is COinpleted in the same producing reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the COimmissloner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that IS completed in the 
same produang reservOir and located W1th1n one thousand {1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month penod 
Is an amount less than the annual shut-in oil or gas royalty. Lessee shall pay an amount equal to the difference W1lh1n th1rty (30) days from the end of the 
12-month period. C01mpensatory royalty payments wh1ch are not timely pa1d will accrue penalty and 1nterest in accordance with Paragraph 9 of this 
lease. None of these prOVISions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173: however, at the determination of the C01mmissioner. and with the C01nmissioner's written approval . the payment 
of con1pensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well produCing or capable of producing 011 or 
gas has been completed on the leased premises, Lessee shall exera se the diligence of a reasonably prudent operator m dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the teased premises and 1n markehng the producbon thereon. 

(A) VERTICAL. In the event th1s tease IS 10 force and effect two (2) years after the expiration date of the pnmary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surroundmg ead1 gas well capable of producing In paying quantities (Inducting a shut-in oil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres inducted in a producing pooled un1t 
pursuant to Texas Natural Resources Code 52.151·52154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a pr01raUon umt for each such produa ng well under the rules and regulations of the Ra1troad C01mmoss1on of Texas. or any successor 
agency. or other governmental authonty haVIng JUnsdiction. If at any time after the effective date of the part1al termination prov1s100s hereof. the 
applicable field rules are changed or the well or wells located thereon are redassified so that less acreage Is thereafter allocated to sa1d well or wells for 
production purposes. th1s lease shall thereupon term1nate as to an acreage not thereafter allocated to said well or wells for production purposes. 
NolWithstandmg the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of ingress 
to and egress fr01m the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1sllng roads. existing pipelines and other existing faalihes on, over and across all the lands descr1bed In Paragraph 1 hereof ("the retained lands" ), for 
access to and fr01m the retained lands and for the gathenng or transportation of oil, gas and other monerats produced fr01m the retained lands. 

(B) HORIZONTAL. In the event th1s lease 1s 1n force and effect two (2) years after the expirahon date of the pnmary or extended term it shall 
further term1nate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths•) in each welt located on acreage retamed 1n 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
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bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced In 
paying quantities from such deeper depths covered by this tease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this tease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cer1ified copy of same. shall be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties wihere the lease is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

11. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-<Jescribed land from being drained. Lessee. sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition. If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises. 
or in any case wihere the leased premises Is being drained by production of oil or gas. the Lessee. sublessee, receiver or other agent in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soli's agency rights to forfeiture. Only upon the determinatlon 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royal ty under applicable statutory 
parameters satisfy the obligation to dr111 an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or Implied covenant of this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war. rebellion. riots. 
strikes. acts of God, or any valid order. rule or regulation of government authority. then wihile so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while Lessee is prevented. by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals in order to maintain th is lease In effect during the primary term 
In the absence of such dr1111ng or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend liUe to the leased premises. If the owner of the soil defaults 
In payments owed on the teased premises. then Lessee may redeem the rights of the owner of the soil in the teased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, wihether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion wihich his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement wihich explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by Ute owner of the soil. The Commissioner of the General Land Office shall be paid the value of the wihole production allocable to any undivided 
interest not covered by a tease. tess the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1 116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soli In accordance with Natural Resources Code Sections 
52.151-52.154 , or 1f, at any lime after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. 
surrendered. or otherwtse severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterfiood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by its operations to all personal property. 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than five hundred (500) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollu tion of coastal wetlands, natural waterways. rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage. seepage or ground water contamination. In the event of pollution. Lessee shall use a ll means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or injury: and upon 
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completiOI'I or abandOnment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely dean up the dnlhng sole of all rubb1sh 
thereon. Lessee shall, while conducting opera bOOS on the leased prem1ses. keep said premiSes free of all rubb1sh, cans, botdes, paper cups or garbage. 
and upon completion of operatoons shall restore the surface of the land to as near ots orig1nal condition and contours as IS pracbcable Tanks and 
equipment Will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limllaUons In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premoses, 1ndudong the right to draw and remove casing, within one hundred twenty (120) days after the exp1rahon or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod. However. Lessee may not remove casing from 
any well capable or produclng oil and gas In paying quantiUes. Additionally, Lessee may not draw and remove casing unUI after thirty (30) days wnuen 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery. 
fixtures, or casing whiCh are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condlbons contained In this paragraph and Paragraph 29 of lh1s lease. the rights and estates of either 
party to this lease may be assigned, in whole or In part. and the provisions of thos lease shall extend to and be binding upon their heirs, deVIsees, legal 
representawes. successors and assigns. However, a Change or dovision In ownership of the land, rentals. or royalties woll not enlarge the obligahons of 
Lessee, diminish the rights, priVIleges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effechveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose unbl thirty (30) days 
alter the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership. lndudlng the onglnal recorded munlments of title (or a certified copy of such orlgonal) when the ownership Changed because of a 
conveyance. A total or partial assognment of this lease shall, to the extent of the onterest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If thiS lease is assigned In Its entirety as to only part of the aaeage, the right and opllon to pay rentals shall be apporiiOI'Ied 
as between the several owners ratably, accordong to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part o f the land upon which pro rata rentals are timely paid or tendered: however, If the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the enhre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
ongonattessee or any pnor assignee of the lease, induding any liablhbes to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstandong any provision in Paragraph 27(a), if the owner of the soil acquores thos lease In whole or in 
part by assignment without tho prior written approval of tho Commissioner of tho General Land Office. this lease Is void as of lhe limo of assignment and 
the agency power of tho owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner o f the soil If the 
ass1gnoe Is 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil is a princopal stockholder or Is an employee of such a corporatoon or subsidiary; 
(3) a partnership In which the owner of lhe soil is a partner or is an employee of such a partnership; 
(4) a prindpal stockhOlder or emplOyee of the corporation whiCh Is the owner of the soot: 
(5) a partner or employee In a partnership which Is the owner of the soil: 
(6) a fidudary for the owner of lhe soil; lndudlng but not limited to a guardian, trustee. executor, administrator, receiver. or conservator for the 
owner of the soil : or 
(7) a family member of the owner o f tho SOli or related to the owner of the soil by mamage, blood, or adoption. 

28. RELEASES . Under the conditions contaoned In this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the sool and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender thos tease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this tease 
Immediately prior to such surrender: however, such release will not relieve Lessee of any hab<htles whiCh may have acxrued under this lease pnor to the 
surrender of such aaeage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease IS assigned or released. such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy ol the recorded instrument certified by the County Clerk of the 
county in which the onstrument Is recorded, must be filed in the General Land Office wothin 90 days of the last execution date accompanied by the 
prescnbed filing fee. If any such assignment Is not so filed, the rights acquored under this lease shall be subject to forfeiture at the opbOO of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All proVIsions pertaining to the lease of the above-descnbed land have been induded on thos onstrument. 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and dulles of tho parties. Any collateral 
agreemenis concerning the development of oil and gas from the leased premoses which are not contained on this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soot owes the Stale a fidudary duty and must fully dlsdose any facts affecbng the State's Interest in 
the teased premises. When the onterests of the owner of the soil conOoct woth those of the State, the owner of the soil Is obligated to put the State 's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum withon th1rty days after It becomes due. or of Lessee or an 
authonzed agent should knowongly make any false retum or false report concerning production or dnlling, or if Lessee shall fad or re fuse to dnll any 
offset well or wells in good faith as requored by law and the rules and regulations adopted by the Cornmossioner of the General Land Offlce. or If Lessee 
should faol to file reports in the manner requored by law or faol to comply woth rules and regulations promulgated by the General Land Office. the SChool 
Land Board. or the Railroad CornmossiOI'I, or If Lessee Should refuse the proper authonty access to lhe records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fall or refuse to g1ve correct information to the proper authonty, or knowongly fall or refuse to furnish the General 
Land Office a correct log of any well. or ol Lessee shall knowongly VIolate any of the material provisions of this lease, or If this tease Is assigned and the 
assignment os not filed in the General Land Office as required by law. the nghts acquired under this lease shall be subject to forfeoture by the 
Cornm1ssloner, and he shall forfett same when suffiCienUy 1nformed of the facts which authorize a forfeiture. and when forfeoted the area shall agaon be 
subject to lease under the terms of the RelinquiShment Act However, noth1ng hereon shall be construed as waoVIng the automatiC tenmnallon of this 
lease by operation of law or by reason of any spec~allimotation ans1ng hereunder. Forfe1tures may be set aside and th1s lease and all rights thereunder 
reinstated before the rights o f another Intervene upon sabsfactory evidence to the Commissioner of the General Land Office of future compliance With 
the proVIsions of the law and of thos lease and the rules and regulabons that may be adopted relabve hereto . 
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33. LIEN. In accordance with Texas Natural Resources Code 52. t36. the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this tease. By acceptance of 
this lease. Lessee grants the State. 1n addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual lien on and security interest In all teased minerals In and extracted from tho leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased m1nerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premises used In connectJon With the production or processing of such leased minerals In order to secure the payment of all royaiUes or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condillon of this lease. whether express or Implied. This lien and security Interest may be foreclosed woth or without court proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this tease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this tease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or uniUze the royalty Interest of the owner of the soli under this tease with any other 
leasehold or mineral interest for the explorabon. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soli agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their offocers. employees, partners, 
agents, contractors, subcontractors, guests. InVItees. and their respective successors and asslgns, of and from all and any actions and causes of action 
of every nature, or other harm, Including enVIronmental harm, for which recovery of damages Is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or stricUy liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims. liabilities, losses, damages, actions. personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory lnclud1ng tort. contract or strict liability, lnclud1ng attorneys' fees and other legal expenses, lnclud1ng those related to 
envoronmental hazards, on the leased prem1ses or In any way related to Lessee's failure to comply with any and all envoronmental taws: those arising 
from or In any way related to Lessee's operallons or any other of Lessee's actiVIties on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers. employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each ass1gnee of this Agreement, or an Interest therein, agrees to be liable for. exonerate. indemnify, defend and 
hold harmless the Stale of Texas and the owner of the soli, their officers. employees, and agents In the same manner provided above in connecUion with 
the actiVIties of Lessee, Its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. Including soli, surface waters. groundwater. sediments, and surface or subsurface strata. amb1ent air or any 
other environmental rnedlum 1n, on, or under, the leased premises. by any waste. pollutant or contaminant Lessee shall not bring or permit to remain on 
the leased prem1ses any asbestos conta1mng matenals, explosives. lox1c matenals, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Secbons 9601 , et seq.), or toxic substances under any federal , state. or lOcal law or regulation ("Hazardous Materials"), except 
ordonary products commonly used In connecbon woth oil and gas exploration and development operations and stored In the usual manner and quantities. 
L ESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
L ESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This tease Is Issued under the proVISions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and If any provision In this tease does not conform to these 
statutes, the statutes will prevail over any nonconform1ng lease provisions . 

•• . • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • •• • •• 
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38. EXECUTION. This oil and gas lease musl be signed and acknowledged by lhe Lessee before ll 1s filed of record '" lhe counly records and 

In the General La(ld Office of lhe State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. lhe effective dale 
of lhls lease shall be lhe date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of lhe Texas Business and Commerce Code. this lease must be filed of record in the office of the 
County Clerk In any county In which all or any part of lhe leased premises Is located, and certified copies thereof must be filed in the General Land 
Office ThiS leaso Is not effective until a certified copy of this lease (which Is made and certified by tho County Clerk from his records) is filed In the 
General Land Office In accordance With Texas Natural Resources Code 52.163 Additionally, this lease shall not be binding upon the Stale unless II 
reotes lhe actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such cert1fied copy to the General Land Office. 

PETRO. I~ L.L.C. 

dt,J/dnt-
By· Bruce W. Hunt ,.-..f.r.esident 

STATE OF TEXAS 

COUNTY OF DALLAS 

(CORPORATE ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authorily. on this day pers~lly appeared nr U Ct \tJ. t\ u M known to me to be lhe 

person whose name Is subscribed to lhe foregomg 1nstruments as \-'(t> i J.Lnt of Potro-Huot L.L.C. and acknowledged to me that he 

executed the same for the purposes and considerat1on therein expressed. In lho capacity stated. and as the act and deed of said eer~e etie"~""f'f-"''i • 

Glvenundormyhandan~tf~~~he~ dayof 1::>tc-s.vn:1~ • 2006 
/:ty..:: ........ ._fc .AuA~'nt ·~~ !;:;,":> ... ~>-llv Pu· .. -:P

0
., --~"""~""-=~-!....LJ~-::::::1=-~o~C,lir------

§c:., : o~~. '! 
~ ... ~ . Jifi( . ~ y4

) Notary Public In and for STATE of TEXAS 

;; 'V~ i-'f' . !> 
\ F OF'~ / f 
~ '. _4~·~PJRE~ . •·. ~ 
~~06~ . ... ... ·\~ ~# 

~,,,, 2 4 . 20 ':\.,,,,,~ 
COUNTY OF _.e..t(..~1c.:Aa.<~<I..<< _____ '_''''"''NIIItlll\\\\\\\ 

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this day personally appeared James M. Raymond President of Raymond & Sons 1 LLC General 

Pprtner for J&M Ravmond Ltd known to me to be lhe person(s) whose names arc subscribed lo the foregoing Instrument, and acknowledged to me 

that they executed lhe same for the purposes and consideration therein expressed 

G1ven under my hand and seal of office th1S the .Dl!lt..L. day of .<[~azcan A t ¥ . 2006 

.·;;,.'l;~··. ,• ·"" • • • • •, EILEEN CARTER . ....-.* .. ; * :· ; *: Notary Public. ~lata ot T exu 
·.~·· . .. ~.:~: M)' Comm14Cl011Expireo 
··~.~~· NOVEMSER 20, 2009 

FlLEI 354 -=-=---- -

Notary Public In and for STATE ofTEXAS 

Mf mMSION HllUI MilCH iiCIUI~llE sat.E.IiBfllll. 
Olll!Sllf THE Df5Ql18ED f!EAll'!iOI'flm 8£tAl« IJ' CllOI! 
flli IWl: t'\ Ill VAl Ill AlllliiNflifMI':f NU. I JN09 flllSAI. 
~ 

--

FILED FOR RECORD ON THE_ -"'2'-"9'-"TH'-""-_ - DAY OF JANUARY A.D. 2009 11:18 A. H. 

DU7~cot\_KD ON {f~?H~ DAY OF_J.::...ANU:..=..:;..:;.;:AR=Y~ _ ______ A.D. 20099:00 A. H. 

BY \ljl\JlCA ~~\lj JJ/J)g~) .DEPUTY O:WOO: 0. FLOREZ. COUNTY CLERK 
REK'nS COUNTY • TEXAS 

•• • • • • • • • • • • •• • • • • • • • • • • •• • • • • • • • • • •• .. .. 
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T EX .A§ 

March 30, 2009 

Attn: Elena White 
Petro-Hunt, L.L.C. 
I 60 1 Elm Street, Ste. 3400 
Dallas, Texas 7520 l-720 1 

Re: Relinquishment Act Lease - MF- 11002 1 
240.0 1 net acres out of Section 1 8, Blk. 54, Tsp. 4, 
T&P Ry. Co. Survey, Reeves County, Texas 

Dear Ms. White: 

L AA.~D 0F ll~ 1 CE 
jERRY PATTERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-110021. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $54,125.23, applied as the state's portion of the cash bonus $54,000.23, along 
with a processing and filing fee in the amount of$125.00. Please let me know if you should have 
any questions. 

Sincerely, 

~~fe.~~ eMs-
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS!OR 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin , Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 





PAYEE DETACH THIS PORTION BEFORE CASHING C~K 

PETRO-HUNT, L.L.C. V 
1601 Elm Street. Su1te 3400 

Dallas. Texas 75201 
(21 4) 880-8400 

~oWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Aug-17-2009 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7010236 $66.67 

LEASE NUMBER 
118 • 1032668 

ORIGINAL LESSOR/LEASE NAME DATE 08/17/09 CHECK NO 7010236 
VAUGHAN MCELVAIN ENERGY INC 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 

09/29/08 12 09/29/09 09/29/10 68424·0024 - 002 

• • • • PAYMENT TYPE ••• • DELAY RENTAL •••• 

TO BE CREDITED TO 

v-- A 
ADDITIONAL TEXT 

OWNER ff 81572 
ST TX MF 1 : _..;.1 .../ 
RECORDED BOOK t!IJ I'AG~ ENTRY 000353 
PROSPECT BONE SPRINGS PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 30484 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS 
4, T~P RY CO SURVEY 
AND SW/4 CONTAINING 
OR LESS •• • 

BLOCK 54 TOWNSHIP 
SECTION 18: NE/4 
320.0 ACRES, MORE 

•• ,.. 
• ~ 

. 
• • • •• • - • 

STATE TX 

• 4 •• • • • • • • • • • • 

PAYMENT AMOUNT 66.67 

BANK S~RVICE CHG 0.00 

TOTAL AMOUNT ~"" 



f i k N 0 _I___,Vl_P--!-!....1{ ..:::::...0--=-0..:.Ld-:---l-.l -

RENTAL PAYMENT 7Z/ 

Dare Ftled: 'i$/.2 ~/0 7' 
Jerr\ E. Par~n, ~missioner 

By ~ ~ 

• • • ••• • • • • • • •• 
. . . . - .. : •: - : = . 

966293 



PAYEE· DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(21 4) 880-8400 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT 

ST OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
118-1032645 

ORIGINAL LESSOR/LEASE NAME DATE 
J&M RAY!'.OND LTD 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 
09/29/08 12 09/29/09 09/29/10 68424·0024-001 

• •• • PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BE CREDITED TO 0 
OWNER ij 81572 (/ 

ADDITIONAL TJ,;XT 

ST T X MF 11i..C71 / 
RECORDED BOOK 813 
PROSPECT BONE SPRINGS 
COUNTY/PARISH REEVES 
TRACT NO 30484 

PI\GE-=-53 9 ,/ 
PROSPECT 

LEGAL DESCRIPTION 
REEVES COUNTY TEXAS 
4, T&P RY CO SURVEY 
AND SW/4 CONTAINING 
OR LESS •• • 

BLOCK 54 TOWNSHIP 
SECTION 18: NE/4 
320 0 ACRES, MORE 

•• • •• • • • • -

• . 
• • • . 

ENTRY OOCU.:.4 

STATE TX 

• ••• • • • • ••• • • • • • • • • • .. 
• • 

• • • . • • • • • • 

Aug-17 -2009 7010234 $53.34 

08/17/09 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTIIL AMOUNT 

CHECK NO 7010234 

53.34 

, I 0.00 

~ 53.34 

D9o; 
l~r 
l \ 



File No YV\ (=- // 00 J._ { 

RENTAl PAYMENT 2> 
Date Filed. ~/~It? 2 

Jerry E. Patterson, Commissioner 

By J$ Y:\6 
< 

. ... : .·. ··. 
: : · .. :·: . : : .·: 
•••• • • • ••• ••• • • • 

966306 



PAYEE. DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A . 
Dallas, Texas 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT 
~ 

ST OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1032668 

ORIGINAL LESSOR/LEASE NAME 
VAUGHAN MCELVAIN ENERGY INC 

RENTAL PERIOD 

DATE 

•••• • • •• •• LEASE DATE 
• 09/29/08 

MONTHS 
12 

FROM TO 
09/29/10 09/29/11 

FILE ID 
68424-0024-002 

•••••• . .. •••• PAYMENT TYPE •• •• DELAY RENTAL •• • • 

• 
• • • TO BE CREDITED TO 

• • • 
ADDITIONAL TEXT 

• •• OWNER U 81572 
ST TX MF 110021 
RECORDED BOOK 813 PAGE 531 
PROSPEC'r BONE SPRINGS PROSPEC'r 

• COUNTY/PARISH REEVES 
• • • TRAC'r NO 304 84 

• • • • • • ~~i~~s D~g~~.~~~s 
4, T&P RY CO SURVEY 
AND SW/4 CONTAINING 
OR LESS ••• 

BLOCK 54 TOWNSHIP 
SEC'riON 18: NE/4 
320.0 ACRES, MORE 

ENTRY 000353 

STATE TX 
~v 
tODLI \ 

Jul-27 -2010 7012068 $66.67 

07/27/10 CHECK NO 7012068 

PAYMENT AMOUNT 66.67 

BANK SERVICE CHG 0.00 

TOTAL AMOUNT 66.67 

{\ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMo rgan C hase Bank, N.A . 
Dallas. Texas 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK N UMBER AMOUNT 

~T OF TX GENERAL LAND OFFICE 

•• • • . .. 
•••• 

• •• ••• • 

LEASE NUMBER 
118 • 103264!> 

• • loEASE DATE 
• 09/29/08 

MONTHS 
12 

ORIGINAL LESSOR/LEASE 
J&M RAYMOND LTD 

RENTAL PERIOD 
FROM TO 

09/29/10 09/29/11 

NAME 

nLE ID 
68424 0024 001 

•• • • • • • •• 
• • • • PAYMENT TYPE • • • • DELAY RENTAl, •' • • 

TO BE CREDITED TO ADDITIONAL TEXT 

• 
OWNER II 81 572 
ST TX MF 110021 

• •• RECORDED BOOK 813 PAGE 539 
• • • PROSPECT BONE SPRINGS PROSPECT 

• • • COUNTY/PARISH REEVES 
TRACT NO 304 84 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 54 TOWNSHIP 
4, T&P RY CO SURVEY SECTION 18: NE/ 4 
AND SW/4 CONTAINING 320.0 ACRES, MORE 
OR LESS ••• 

ENTRY 000354 

STATE TX 

Jul-27 -2010 7012066 $53.34 

DATE 07/27/10 CHECK NO 7012066 

PAYMENT AMOUNT 53.34 

BANK SERVICE CHG 0.00 

TOTAL AMOUNT 53.34 

\ ?-1 

I 
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File No.IYI [ /I 6 0 cr/ 
QENTAL PAYMENl 

Date Filed: K/ 2 /tD 
Jerry E. Patterson, Corrumssioner 

By~ 

•••• 
0 • 

•••• 
• •••••• • • 

• 
• •• • • • •• • 

• 
•• • • • • •• • 

IJ 63684 


