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whe State of Tpy ag i

Ausgtin, Texas

PAID-UP
OIL AND GAS LEASE NO. (109933)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Dale Property Services, LLC, whose address is 3000 Alta Mesa Blvd., Suite 300, Ft. Worth, TX 76133
hereinafter called "Lessee".

3 Lessor, in consideration of Seventy Four Thousand Eight Hundred 00/100 ($74,800.00) receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

2.992 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
2.992 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three year, from February 3™ 2009 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 27.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 27.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 27.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 27.5% of such gas and casing head
gas.



HROW Lease
Revised 8/06

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 50.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upen said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract’ mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(¢) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this

contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissiopes, of the General Land Office of the State of Texas
under the seal of the General Land Office. g
LY

JERRY E. PATTERSON
OMMISSIONER, GENERAL LAND OFFICE

Approved:

ML: DR

DC:



Exhibit “A”

Attached hereto and made a part of that certain Oil and Gas
Lease dated February 3¥, 2009, by and between the State of

Texas,

as lessor, and Dale Properties Services, LLC as lessee,

covering acreage to be leased in Tarrant County, Texas, being
part of the Riverside Drive and Lancaster Ave ROW.

2.992 acres of land, more or less, situated in the James
Sanderson Survey, A-1430 in Tarrant County, Texas. Said
land also being the same lands described in the following

The State of Texas (“State™) received the following described land designated as Riverside Dr.
and East Lancaster Ave.:

1L

13,

Deed dated October 19, 1931, from Magnolia Petroleum Company to the City of Fort Worth, recorded
in Volume 1155, Page 203, Deed Records, Tarrant County, Texas.

Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
551, Deed Records, Tarrant, County, Texas.

Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
550, Deed Records, Tarrant, County, Texas.

Deed dated April 28, 1927, from J. E. Ashenfelder and wife, Minnie Ashenfender to the City of Fort
Worth, recorded in Volume 916, Page 622, Deed Records, Tarrant, County, Texas.

Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
547, Deed Records, Tarrant, County, Texas.

Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
549, Deed Records, Tarrant County, Texas.

Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
548, Deed Records, Tarrant County, Texas.

Deed dated November 6, 1954, from The Texas Company to the City of Fort Worth, recorded in
Volume 2807, Page 341, Deed Records, Tarrant County, Texas.

Deed dated October 1, 1936, from J. C. Griffith and wife, Cora Griffith to the City of Fort Worth,
recorded in Volume 1311, Page 425, Deed Records, Tarrant County, Texas.

. Deed dated February 28, 1938, from K. C. Cantrell to the City of Fort Worth, recorded in Volume

1355, Page 251, Deed Records, Tarrant County, Texas.

Deed dated October 1, 1936, from W. E. Howard and wife Stella Howard to the City of Fort Worth,
recorded in Volume 1311, Page 428, Deed Records, Tarrant County, Texas.

. Deed dated October 24, 1936, from Susie Wood; Earl Wood and wife, Ethel Wood; Lewis C.

Calloway and wife, Violet Calloway; Jack D. Barker and wife, Hazel Barker; Troy F. Shaddix and
wife, Velma Shaddix to the City of Fort Worth, recorded in Volume 1300, Page 476, Deed Records,
Tarrant County, Texas.

Deed dated Octobe. .6, 1936, from Dola Walcott to the City of For. ., orth, recorded in Volume 131 1,
Page 426, Deed Records, Tarrant County, Texas.
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DALE FPROPERTY SERVICES, L.L.C.
3000 Alta Mesa Boulevard, Suite 300 FORT WORTH, TX 76133 (817) 451-5353
December 9, 2008
Mr. Drew Reid " wt —
Texas General Land Office ("\J e Mon :.;\ 2 Q) o
Lease Administration VA - AT1.5 %,
1700 North Congress Avenue, Room 600 < \“\) 4
Austin, Texas 78701 X‘ g,
N =
%/, a d v
Re:  Application by Dale Property Services, LLC (“Dale™) to acquire an Oil and Gas Lease on = Tea A<
2.992 acres of land, more or less, being the a part of Riverside Dr. and East Lancaster
Ave. R-O-W, Tarrant County, Texas
Dear Drew:
The State of Texas (“State™) received the following described land designated as Riverside Dr. =
and East Lancaster Ave.: gy
1. Deed dated October 19, 1931, from Magnolia Petroleum Company to the City of Fort Worth, recorded E---:-
in Volume 1155, Page 203, Deed Records, Tarrant County, Texas. s &
esssee
2. Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page .
551, Deed Records, Tarrant, County, Texas. ::::
3. Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page :: :
550, Deed Records, Tarrant, County, Texas.
4. Deed dated April 28, 1927, from J. E. Ashenfelder and wife, Minnie Ashenfender to the City of Fort
Worth, recorded in Volume 916, Page 622, Deed Records, Tarrant, County, Texas.
5. Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
547, Deed Records, Tarrant, County, Texas.
6. Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
549, Deed Records, Tarrant County, Texas.
7. Deed dated May 9, 1927, from H. H. Cobb to the City of Fort Worth, recorded in Volume 916, Page
548, Deed Records, Tarrant County, Texas.
8. Deed dated November 6, 1954, from The Texas Company to the City of Fort Worth, recorded in
Volume 2807, Page 341, Deed Records, Tarrant County, Texas.
9. Deed dated October 1, 1936, from J. C. Griffith and wife, Cora Griffith to the City of Fort Worth,
recorded in Volume 1311, Page 425, Deed Records, Tarrant County, Texas.
10. Deed dated February 28, 1938, from K. C. Cantrell to the City of Fort Worth, recorded in Volume

1355, Page 251, Deed Records, Tarrant County, Texas.

Deed dated October 1, 1936, from W. E. Howard and wife Stella Howard to the City of Fort Worth,
recorded in Volume 1311, Page 428, Deed Records, Tarrant County, Texas.

. Deed dated October 24, 1936, from Susie Wood; Earl Wood and wife, Ethel Wood; Lewis C.

Calloway and wife, Violet Calloway; Jack D. Barker and wife, Hazel Barker; Troy F. Shaddix and
wife, Velma Shaddix to the City of Fort Worth, recorded in Volume 1300, Page 476, Deed Records,
Tarrant County, Texas.
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Page 426, Deed Records, Tarrant County, Texas.

Accordingly, Dale owns oil and gas leases on either side of said R-O-W, and it is necessary for
Dale to acquire an oil and gas lease covering the same in order to drill a horizontal well from an
off-site location. We therefore request that the State of Texas grant Dale an oil and gas lease
covering said land. If we are granted the lease, we will combine this lease with our present leases
in a concerted plan of development for our PVI prospect area.

Thank you for your assistance, and please call me with any questions.
Sincerely,

anel
817.507.1793 (Office)

469.337.4879 (Cell)
bradz(@dale-resources.com

Enclosures: Affidavit, plat, copies of pertinent oil and gas leases, a filing fee check and bonus
check

13. Deed dated Octob&, 1936, from Dola Walcott to the City of Fm.orth, recorded in Volume 1311,

- -
asssse
L]
. L]
recsee
L]
LR
‘a0

L1
L] . €
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DALE OPERATING COMPANY "/ s

Check No.

00301216

DATE

x

=REFERENCE OR DESCRIPTION

ACCT. NO.

INVOICE AMOUNT

DISCOUNT

NET AMOUNT

VersaCheck Form 1000 Classic

12/05/08 |120508A

QA

0800615

74800.00

TOTAL

/ 74800.00

%

74800, 00«

120070110




DALE OPERATING COMPANY \/ . Check No. 00301217
« RASE REFERENCE OR CESCRIPTION ACCT. NO. INVOICE AMOUNT DISCOUNT NET AMOUNT
12/05/08 [120508B 100.00 | 100.00
09006157
Ln L]
....
tare
L]
Ll X ]
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L
X ERY
L
®seee
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LB
L L]
-...:
. .
- —
VersafSheck Form 1000 Classic jjol 05 45 TOTAL 100.0 Qe
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AFFIDAVIT

STATE OF TEXAS
COUNTY OF TARRANT
KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day personally
appeared Brad Zhanel, to me well known to be a credible person, and who after being by me duly sworn,
on her oath did state:

That I know the consideration Dale Property Services, LLC (“Dale™) paid for the leases on adjacent lands
to the property designated as Riverside Dr. and East Lancaster Ave. R-O-W, Tarrant County, Texas.

1. That Dale paid Haknoor Incorporated fifteen thousand dollars ($15,000.00) per net mineral acre as
bonus consideration for the oil, gas and mineral lease recorded as Instrument #D208327314 in the
Official Public Records of Tarrant County, Texas covering .445 acres adjacent to Riverside Dr.
and East Lancaster Ave. R-O-W.

2. That Dale paid 2KD Holding Co. one thousand three hundred and forty two dollars and twenty
eight cents ($1,342.28) per net mineral acre as bonus consideration for the oil, gas and mineral
lease recorded as Instrument # D206343734 in the Official Public Records, Tarrant County, Texas
covering .298 acres adjacent to Riverside Dr. and East Lancaster Ave. R-O-W.

3. That Dale paid Praful G. Patel and Lalitabahen G Patel one thousand three hundred and eighty
dollars and seventy three cents dollars and thirty three cents ($1,380.73) per net mineral acre as
bonus consideration for the oil, gas and mineral lease recorded as Instrument # D206281831 in the
Official Public Records, Tarrant County, Texas covering 1.09 acres adjacent to Riverside Dr. and
East Lancaster Ave. R-O-W.

4. That Dale paid KZS Investments, LLC five thousand dollars ($5,000.00) per net mineral acre as
bonus consideration for an oil, gas and mineral lease which is recorded as Instrument
#D208081260 in the Official Public Records of Tarrant County, Texas covering .400 acres
adjacent to Riverside Dr. and East Lancaster Ave. R-O-W.

5. That Dale paid DW Distribution Inc. two thousand dollars ($2,000.00 per net mineral acre as
bonus consideration for an oil, gas and mineral lease which is recorded as Instrument #
D206206944 in the Official Public Records of Tarrant County, Texas covering 4.43 acres adjacent
to Riverside Dr. and East Lancaster Ave. R-O-W.

6. That Dale paid Union Pacific Railroad Company five thousand dollars ($5.000.00) per net mineral
acre as bonus consideration for an oil, gas and mineral lease which is recorded as Instrument #
D206311773 in the Official Public Records of Tarrant County, Texas covering 29.5558 acres
adjacent to Riverside Dr. and East Lancaster Ave. R-O-W.
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7. That Dale paid JJE Properties Ltd. twenty thousand dollars ($20,%.00) per net mineral acre as
bonus consideration for an oil, gas and mineral lease which is recorded as Instrument #
D208446884 in the Official Public Records of Tarrant County, Texas covering .972 acres adjacent
to Riverside Dr. and East Lancaster Ave. R-O-W.

8. That Dale paid Richard L. Goumas one thousand six hundred and twenty seven dollars and ninety
cents ($1,627.90) per net mineral acre as bonus consideration for an oil, gas and mineral lease
which is recorded as Instrument # D206342743 in the Official Public Records of Tarrant County,
Texas covering .430 acres adjacent to Riverside Dr. and East Lancaster Ave. R-O-W.

9. That Dale paid Webb Air Conditioning Inc. one thousand three hundred and ninety eight dollars
and sixty cents ($1,398.60) per net mineral acre as bonus consideration for an oil, gas and mineral
lease which is recorded as Instrument # D206201818 in the Official Public Records of Tarrant
County, Texas covering .286 acres adjacent to Riverside Dr. and East Lancaster Ave. R-O-W.

10. That Dale paid Jerry D. Webb one thousand two hundred and sixty nine dollars and three cents
($1,269.03) per net mineral acre as bonus consideration for an oil, gas and mineral lease which is o e

recorded as Instrument # D206234007 in the Official Public Records of Tarrant County, Texas i
covering 2.364 acres adjacent to Riverside Dr. and East Lancaster Ave. R-O-W. E'..:.

11. That Dale paid John C. Tucker, Linda Tucker Wukasch, Robert W. Shaw, William W. Shaw and E...:.
Julie L. Shaw four thousand dollars ($4,000.00) per net mineral acre as bonus consideration for

the oil, gas and mineral lease recorded as Instrument #D207070000 in the Official Public Records ~ 3*****
of Tarrant County, Texas covering 3.012 acres adjacent to Riverside Dr. and East Lancaster Ave. Lo
R-O-W- ..‘...

12. That Dale paid Chau Van Hoang and Tu T. Huynh twenty five thousand dollars ($25,000.00) per
net mineral acre as bonus consideration for the oil, gas and mineral lease recorded as Instrument #
D208355579 in the Official Public Records, Tarrant County, Texas covering .312 acres adjacent to
Riverside Dr. and East Lancaster Ave. R-O-W.

13. That Dale paid James Lee Investments Inc. one thousand two hundred dollars ($1,200.00) per net
mineral acre as bonus consideration for the oil, gas and mineral lease recorded as Instrument #
D205368099 in the Official Public Records, Tarrant County, Texas covering 1.92 acres adjacent to
Riverside Dr. and East Lancaster Ave. R-O-W.

14. That Dale paid R.T.G Associates Inc. one thousand two hundred dollars ($1,200.00) per net
mineral acre as bonus consideration for the oil, gas and mineral lease recorded as Instrument #
D206281859 in the Official Public Records, Tarrant County, Texas covering .382 acres adjacent to
Riverside Dr. and East Lancaster Ave. R-O-W.

Further Affiant sayeth not.




STATE OF TEXAS §

§
COUNTY OF TARRANT  §

This instrument was acknowledged before me on the "//7 /7 day of /LL,, £/~ 2008 by Brad
Zhanel.

LY, = ) o Pl ) ') 7 7
— / ) % 4 /':/// [a [ -"/?f/f( 7Z_
TP MARIA MUNOZ PADILLA /Notary Public; State of Texas

#% Notary Public, State of Texas
N a My Commission Expires
it g A October 05, 2011
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WITNESS my band at Fort Worth, Texas, this 5th day of November, 1931.
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Oscar Z. Monnigz, Executo
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0. E. Wandry, deceased.
STATE OF TEXAS i
OOURTY OF TARRAKT ]
BEFORE ME, the undercigned authority, on this day perscnally appeared Oscar E. Monnig
Inown to me to be the person whose name is subseribed to the foregoing instrument, and
aoknowledged to me that he executed the same as Executor of the Zstate of 0.E. Wandry,
deceased, for the purposes and consideration thersin expressed.
GIVEN UFDER MY H/ND AXD SEAL OF CFFICE, thie & day of November, 1931.
Fatherine Hahn, Notarv Public Tarrant
County,Texas.
(L.8.)
FILED FOR RECORD NOV 9, 1931, AT 11;13 A.M. ORVILLE BZALL, COUNTY CLSFK
HIODHDID NOV 10, 31, AT 11;45 a.M.
’:Ciil/ﬂl__ DEPUTY # 21817

sesssssmncannane
MAGROLIA PETROLEUM CCMPANY { THE STATE OF TEXAS

70 ] WARRANTY DEED i
CITY OF FORT WORTH b

ENOW ALL MEXN BY THESE FRESENTS:

CCUETY CF TAR=AN

THAT MAGNOLLA PETROLEUM COKPANY, a ccrporaticn, incorporated under the laws of the
Btate of Texas, and having its principal office at Dallas, Texas, for and in consideration -
of the sum of TEN ($10) DOLLARS, cash to it paid by the Gity of Fort Worth, the receipt
of whioch is hereby acknowledged; and in further consideration of the coverants and
agreements hereinafter contained;
HAB GRARTZD, SOLD A¥D CCXVEYEZD, and, by these presents DCES GRANT, SELL AND CCEVEY
nnto the said Oity of Fort Worth, a municipal corporation, of Tarrant County, Texas, all that

=

certain lot or parcel of land, situated in th= Gity of Fort Vorth, Tarrant Oounty, lexas;

to -wit:

_ A part of LOTS NOS. 28 and 29, in BLOCK NO. 22, of INTERURBAN ADDITION , THIRD FILIKG,
to' said Oity of Fort Worth, as shown by the Map or Plat thereof, recorded in the office of the
Oounty COlerk of Tarrant Oounty, Texae, belng a part of the same property conveyved toc grantor
herein by L. L.Scoma, et al, by deed dated April 8&th, 1527, and recorded in Volume 955, pase
613, Deed Records, Tarrant County, Texas, the part of said lots herein cenveyed being
particularly described in two iracts as follows:

FIRST: TRACT: BEGIKNING at a point in the east line of Riverside Street in said Additien
the same being a stake at the northwest cornmer of LOT 29, Block 22
THENOE south 1Y degreee 28 minutes east with the esast line of Rivereide Street and the
west line-of Lot 29, a distance of 97 feet to a point, being the south corner of the tract
herein described;

== THEHRCE North 2 degrees 30 minutes west, a distance of 91.2 feet to a point in the north
line of said Lot 29 for the northeast corner;

THENOE North 84 degrees west with the north linre of Lot 29, a distance of 2lfeet %o

the place of BEGIKNING, containing .0229 acres.

SECOND TRACT: BECINNIRG at 2 point, being the intersection of Riverside Street with the

Fort Worth-Dgllas Pike,




DEF@RECORD VOLUME 1155 @

ail

tr g

BT b

Gk a7

s G

L e

i .

3

~

RECORDED KOV 10, 1931, AT 1;25 P.X.
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and also being-a-oross mark in the walk at the southwest cormer of Lot 23, Block 22, in the

Interurban Addition;
THENOE South &4 degrees east with the ?orworth—nallaa Pike, slso the south line of LOTS

J \
29 and 28, a distance of 75 feet to a cross ma}}’ in the walk, same being the southeast cornmer O

of Lot 28;

SEEEOE North 6 degrees east with the eMlet line of Lot 28, a distance of 20 feet to &
point for the northeast corner of thettract herein desoribed;

THENOE North &4 degrees west mcross Lots 28 and 29, a distance of 82.87 feet to a point.in
the east line of Riverside Street and- the weet linelof Lot 29;

THENOX South 14 degrees 28-minutes east with said line, 21.46 feet to the places of
BEGINNIEG, containing .0362-acres:

TO HAVE ANKD TO HOLD the above described premises, together with all and singular the-
righte and appurtenances thereto in anywise belonging unto the said CITY OF FGRT WORTEH, itp
stcckesors and ageigne FOREVER; and MAGNOLIA PETROLEIM COMPANY hereby binds itself; its
successors and assigns TO WARRANT AND FOREVER DEFEND, all and singular the eaid preaises unic the
sald OITY OF FORT WORTE, 1ts successors and assigns, against every person whomsoever lawfully
ulalni_ng. or to claim the same, or any part thereof.

This conveyance is made and accepted on the foilowirg ccnditions and covenants running witl
the land, which apply to and are bimd ing upon the grantee, its successors and assigns; to-;lt:

Grantee agrees to improve, maintain, and keep, at its own cost and expense, said land for
uge as a public streest og= strees and highways. Should it fail &r refuse or negleot to comply
with these conditions and keep these covenants, then the title uhd pomsesaion of the land heredn
conveyed shall in conseqguence and by force thereof and without the necessity of a re-oonveyancd,
ipeo facto revert to and be in grantor, its successors aml assigns.

IF WITHESS WHEREOF, said MAGNOLIA PETROLEUM COMPARY hae caused this imstrument to be
executed by its President, with its corporate seal affixed by ite Aasistant fleoretary, thereunto
duly authorized, this the 19th day of October, 1931.

MAGHOLIA PITROLETM OCHPANY,
BY: £.R. Brown, President.
{SEAL)
ATTEST:
£. D. BMITH, ASSISTANT SECRETARY
THE STATI OF TEXAS I
OOUNTY OF DALLAS [}

BEPOEE ME, a Fotary Public in and for said Oounty and State, on this day personally
appeared X. R. Brown, President of UAGNOLIA PETROLEIM OCMPARY, mown to me to be the person
whose name is subscribed to the foregoing instrument, and acknowledged to me that' he executed
the pame for theupnrposes and consideration therein expressed, and in the c;ﬁclty therein
stated. y

GIVEN UNDER MY EAND AND SEAL OF OFFIOE, this the 2lst day of October, 1931.-
Eate Friergon, Hotary Pmblie
Dallas County, Texas.
(L.g8.)
FILED FOR RECORD FOW 9, 1931, AT 10;11 A.NX. ORVILLE BEALL, OOUNTY CLERK

TARBANT QQUETY, TEXAS.
(‘\ ,
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B _H. 0OORB — OITY_OF FORT WORTH
N '
1 THE STATE OF TEXAS
County of . Taxrrant - KNOW ALL MEN BY THESE PRESENTS:
THAT. Y. BE.Q®H. . - .

l of the County of  Texrant = andStateof Texaa —__, for and in consideration of the sum of
. =Ly o L - TOLIARS
to_m& _in hand paid by Qity of Tort !911_13_____- " e e s
of the Countyof ___Tarrant _and State of Texas ., the receipt of which is hereby
acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM unto thesaid
___City of Fort Worth, for street purposes  jts puccessors LBy pu I

xtotoeomnd assigns, all. __right, title and interest in and to that certain tract or parcel of land lying in the

County of_Tarrant - and State of Texas, described as follows, to-wit:

A strip of lmnd off the south side of Lot 27, Blk, 22 Interurban District more

fylly descrived as follows: Beginning at the southeast corner of Lot 27, Blk. 22, Interurban
Addition, said point being in the north line of the Dallms Pike , thence north along east
line of said lot 3“» feet to a point;thence west 50.15 feet to the west line of said lot.
tience south 43 feet to the southwest corner of said lot; thence east 50.15 feat to the
place of beginning.

TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and appurtenances there-
to in any manner belonging, unto the said __ Oity of Fort Worth its succesamora ===~ =
It and assigns forever, so that neither ==  thesaid _ H.H. Oobb
nor.BYB_____ heirs, nor any person nor persons claiming under._him ___ shall, at any time hereafter have, claim or demand
any right or title to the aforesaid premises or appurtenances, or any part thereof.
WITNESS__—— hand.__at __ Fort Worth., Texas this _ 9th —day of
Vay A D. 1920

Witnesses at the Request of Grantor: ,H.H. Cobb

BEFORE ME,__.._. P.J. Conway a Kotary Puoblic

THE STATE OF TEXAS, }

County of .

_County, Texes, on this day persooully appeared ... H.E. Cobh well . . o

in and for...

m— known to me to be the pzrwuffwhnu mame . 3@ sobseribed to the

foregolng instrument, and acknowledged 1o me that . he _execated the same for the porposes and consideration thersin expressed.

GIVEN UNDER MY HAND AND OFFICIAL SEALYFXOBOINE on this. 9 . _dey of — A D 1. RT
Bl crmuay 1 - == I

a i Aunm:pl’uhll.o 1n._nnd. for Tarrant Comnty,. .

Texass
THE STATE OF TEXAS, }

By e i BEFORE ME,___._._ R e I
in and for__.. rrimimimssemeeee G0UREY, Texzs, on this day personally appeared = e e U Lo Lo
kbl i 4% R known to me to be the pervon whose name is subscribed to the
foregoing instrument, and heving been examined by me privily and apart from her husband, and having the same...._____ fully explained to her, she,
the said it TR —acknowledged stich instrument to be ber act and deed, end...._____declared

that she bad willingly signed the same for the purposes asd censiderution therein expressed, and that she did not wish to retract it

GIVEN UNDER MY HAND AND OFFICIAL SEAL OF OFFICE, on this,. ... ... 828y of ... USROS, 5 X, |- A

Filed for Record the . ___day of _ A D 1927, at_ 11 oclock 09 minutes_ ASM.,

and ree nr& j __day of ___ .._EB-Y_--_. AD 1927, at B oclock3S___ minutes__ A, M.
ST f Deputy. - cheater__al?\lllgAJ e ___County Clerk,
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HE.H. COBB

S @ TS T T T A A ]
THE, STATE OF TEXASE

U, . .. IS S

CITY OF FORT wORTH

KNOW ALL MEN BY THESE PRESENTS:
1 THAT I, H.H. CGovb .. i W e =
of the County of . TAarrant and Stateof __Taxas ., for and in consideration of the sum of
= u . 5 e DOLLARS,
to.__ _me _in hand paid by City DIAF,Q:t,Inm;i
of the County of Tarrant ——and Stateof.___Texas. . ., the receipt of which is hereby
| acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM unto the said. .
; City oOf Fort Wortn, for street pufposes .y oiccapaore )
Aeiexand assigns, all_______my  right, title and interest in and o that cerfain tract or parcel of land lying in the
County of._____hrmt oo and State of Texas, described as follows, to-wit:
A strip of land off the south side of Lot 26, Blk. 22, InterurbmniAddition more

fully described as follows: Baginrd.ng at the sputheast cormer of Lot 26, Blk, 22, Interurban
Addition, said point being in the north line of the Dallas Pike, thence north al®ag east line of
said lot 32 feet to a point ; thence west 50.15 feet to the west line of eaid lot; thence
south 34 feet to the southwest Co¥ner of said lot; thence east 50.15 feet to the place of
beginning.

TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and appurienances there-
to in any manner belonging, unto the said__C1%y of Fort Worth, its successors

dmicx and assigns forever, so that neither_he ke the said 2. 5. Cohb
nor.__hl!!_hairs, por any person nor persons claiming under_ RiM  shall, at any time hereafter have, claim or demand
any Tight or title to the aforesaid premises or appurtenances, or any part thereof.

WITNESS___==___hand.__.at _Fort Worth, Texas - this Sth day of
May A D.as. 27
Witnesses at the Request of Grantor: H.H. Cobb
THE STATE OF TEXAS,
Comnty of . TAITant s } BEFORE ME, ... B.l. Oonway a Notary Public
inasd for... . XBETANY  _ County, Texas, on this day personally nppesred.....HH. CObh well

" _Jmown to me to be the person.__whose name..._. 18 _subscribed to the
foregoing instrument, and ncknowledged to me that.. _he__eéxecuted the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND OFFICIAL SEAL BEXSTFfonthis... 9. dayot._ .. May . ps 27
. Pal. Conway —— i i
(L.8.) " —Rotary. Public-in and. ro:_lanmt_ﬂoun.tu, Texas
THE STATE OF TEXAS, }
County of - — B R TR IR s sobiiosmmiice s sa o sesiiomsseroms o bisapespe s

in and for. County, Texas, on this dsy parsonslly sppeared..._

S———————— .~ | N

e S e s ep————— known to me to be the person whose name is subseribed to the
foregoing instrument, and having beec examined by me privily and apart from her husband, and baring the same. —..Jully explained o her, she,

the aaid et kDOWitdged such instrument to be her act and deed, and .. _____declared
that she had willingly signed the same for the purposes and considerution therein expressed, and that she did not wish to retract it.
GIVEN UNDER MY HAND AND OFFICIAL SEAL OF OFFICE, on this S===N T o SRS SRRt L 1 R |

Filed for Record the. 11 dayef.  May A D.19_ 27 at 1l o'cdock 09 minutes A. M.,
e BB o _day of ,,!&a!,ﬁ AD. 19 27, at 8  oclock 25 minites. Ao M

and recorded thes .. oS Y. A D19 - = » M.
w _ __ Deputy. o Q!:_.eate_l_' E‘ﬂs . = -County Clerk.
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J.E. ASHENFELDER ET UX TO] 0ITY OF FORT WORTH

: e e

‘ T

w County-of ___1B¥YERY KNOW ALL MEN BY THESE PRESENTS:

| THAT ___ We, J.E. Ashenfelder & wife, Minnie Ashenfender o W] T
of the Countyof _Tarrant = nd Stateof ._?_ex_aa , for and in consideration of the sum of '
v __One Dollar e = e = DOLLARS,

| to__us _in hand paid by P —
oftheCountyof . __Tarrant ——  ~ andStateof  Texas —, the receipt of which is hereby
acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM uniothesaid
City of Fort Worth its successors & Assigns, S N

heirx-smd i all___the __right, title and interest in and to that certain tract or parcel of land lying in the

County of . _Tarrant— - and State of Texas, described as follows, to-wit:
Beginning at the Southeast corner of Lot 25, Blk. 22, of the Inéerurban Addition

to the Oity of Fort Worth, Tarrant County, Texas, said corner being in the Horth line of
the Fort Worth Dallss Pike thence North 28 feet thence West 50 feet; thence Bouth 31 feey
to the Southwest corner of sald Lot Thence East a’long the Forth line of the Dallas Pike

50.15 feat to the place of beginning .

TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and appurtenances there-
to in any manner belonging, unto the said ___Qity of Fort Warth, ite successors ~A. Assigne =

Texas.

Imicx=xdaxstore forever, so thatpeither __ _ thesaid ____J E_ jAshenfelder 2 wife, MNMinnie Ashenfesde
nor—their heirs, nor any person nor persons claiming under___ them shall, at any time hereafter have, claim or demand
any right or title to the aforesaid premises or appurtenances, or any part thereof.
WITNESS_ __our  hand __at__ Fort Worth, Texaa =~~~ this 2B gayor
April A D. 1927
Witnesses at the Request of Grantor: J.E.ABhénfelder
P.J. Conway Mrs. J.E. Ashenfelder i
City Land Agt.
THE STATE OF TEXAS, }
County of .. st S BEFORE ME,.._._ -, N, . Cnmmy a_Notary Publio S
in and for. — . County, Texas, on this day p-rmnni]y appelned J E Asbenfel‘der '311
- = - e known to me to be the person whose Dame.. e Bubseribed to the
foregoing instrument, and acknowledged lo me thot XX executed the same for the purposes and considerstion therein expressed.
GIVEN UNDER MY HAND AND OFFICIAL SEAL SFHFEIOE, on this._. 28 dayor . APTIL = = A p e 27
- - P.JConnay PR T S
(n.s.) ___Notary Public in and for Tarrant County,
THE STATE OF TEXAS, 1
County of______ Tarrant A= J’ BEFORE ME,.___ P.J. Conway a Notary Public R
tnandfor. . PATTANt. . . County, Taxas, oo this day parscnally appeared__ Mrg. I .E. _ighenfeMder JE——
e A o J ! Aabe Clde]‘ i o known to me to be the person whose zame Is subscribed ta the
faregoing instrument, acd having been examined by me privily and spart from her busband, and baving the same_by..me fully explained 10 ber, she,
the said_ ., BhB e i e i _.acknewledged snch instrument to be her act and deed, and__ .b‘ ~declared
that she had wﬂlln:lr signed the same for the purposes and considerntion thervin expressed, and that she did not with to retract it,
GIVEN UNDER MY HAND AND X¥FRIQRAX SEAL OF OFFICE, xxthis___ 28 day of April) . A D 1527
e RS R BP.J. hon!n.v i i o
(L.8.) A NotaryPublio in-and for Tarraat— Oouaty, Tax;J
Filed for Record ﬂw e P2 _davoef _____ Juna A.D.19.27,at 3 _ o'clock 37 _ minutes P. M.,

and recorded e _day of _JULY - AD.19-20at 10 gdock 90 minutes A- M
| __’/1%_ ~ S Deputy. : Chester Hollis . _County Clerk.
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QITY OF FT. WORTH
Bi— S — < T T

N THE, STATE OF TEXAS)

County of. “Tasraat. o S KNOW ALL MEN BY THESE PRESENTS:
THAT. T B8 Gobb- === e s e = e e e
ceftheCountyof __Tarrant =~ and Stateof. . Texas -; for and in consideration of the sum of
. - I N R — G & & .~ L. &
to—. B8 inhand pald by . Oity of ¥ort Worth s
of the Countrof ____Taprant . and Stateol ___Texas —  _, the receipt of which is hereby

acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM untothe said .
Oity of Fort Worth  for Btreet purposes _ iis successors SRR
khmixscand assigns, all __ _my  right, title and interest in and 1o that certain tract or parcel of land lying in the
Countyof . _Tarxrant . and State of Texas, deseribed as follows, to-wit: 4

A strip of bamd off the south side of Lot 2, Blk, 22 , Interurban Addition

mOrF fully described as follows: Beginning st the southeast corner of Lot 24, Blk. 22
Intprurban Addition, said point being in the north line of the Dallas Pike ; thence
north along east line of said lot 25 feet to a point | thenee west 50:05 feet to the
west line of said lot; thence south 32 feet to the southwest cormer of said lot; thence

50.Pp5 feet to the place of beginning.

TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and sppurtsoances there-
to in any manner belonging, unto the said____City-of Fort Worth its suwccessors
keixxand assigns forever, so that neither___he __ the gaid H.E. Cabh o
nor___his _ heirs, nor any person nor persons claiming under___him  shall, at any time hereafter have, claim or demsnd
any right or title to the aforesaid premises or appurtenances, or any part thereof.

WITNESS____ == hand___at Fort Worth Texas "~ thin 9B gapof
__May - A. D. 1927
Witnesses at the Request of Grantor:
3 H. Cobb
THE STATE OF TEXAS,

County of ... TArrant . " ] BEFORE ME, ... R.l. Oonway 8 Notary Publie
inand for.___._Tarrant . County, Texas, on this day personally appeared H H. Cobb well ..
- S— e s s s KVOWE £0 me to he the parson.__ whose name.. 18 sibseribed ;o- ;

fon,.nlng instrument, and Ack:murio:tsui to me that__he__exccuted the same for the purposes and considerstion therein expressed.

GIVEN UNDER MY HAND AND OFFICIAL SEAL SXDENKE, onthis. 9 dayof  MAY = a p 19 27
—_P.I. Conway =
(L..8) Fotary Public in and for :n;:mt County, Texas,
THE STATE OF TEXAS,

Counmty of . . o | BEFORE ME, e g = == B S ST e
maand for =—— unty, Texas, on this dey persooally appearsd. = wifeof
b i e e e ———— e e JAOOWH, 10 me to be the person whose namo Is subscribed to the
ﬁwngomg instrument, and hsving been examined by me privily and apart from her husband, snd baving the same.__.__fully explained to her, she,
tha said.. e i L —— e neknowledgod such inatrument to be ber ot and deed, and.. ... declared

that ahe had willingly signed the same for the purposes and consideration thercin expressed, and that she did not wish to retract i,
GIVEN UNDER MY HAND AND OFFICIAL SEAL OF OFFICE, on this ey O it A DY~

Filed for Record the 11 dayof  May AD.192] at 11 gelpek OO minutes__A- u

and ruu%_ 2. dayof_____ May = A D:-1927 at T _o'cock 50 _ minutes .,A,-km.
By_.. = —_ Deputy. 3 _ Chester Holldas —County Clerk.
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H.H. GOBB. o1
| THE STATE OF TEXAS |
County of. TAITAUS - . ‘ KNOW ALL MEN BY THESE PRESENTS:
weear. T BB Oobbe - . . SR . NN i
. of the County of . T&rrant _andStateof _Teéxas _ __ forand in consideration of the sum of
e e P — NE— . DOLLARS,
to.___me___in hand paid by. Glty of 1'_‘t:.t.:ﬁll:\.'l'1:.hﬁ e e ot SE= SRR R
oftheCountyof - Terrant = andStateof _ .._.__Tﬂg.. — , the receipt of whld'l is hereby
acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM unto the said_____
City of Fort Worth, for street purpoxes i{ts successora and o
bxixxxmkassigns, sl my  right, title and interest in and to that certain tract or parcel of land lying in the
County of _ __Tarrant . and State of Texas, described as follows, to-wit:

A, Strip of land off the south side of Lot 23, ¥Flk. 22
Interurban Addition, more fully described-as follows: Beginning at the southeast
corner of Lot 23 Blk. 22 , Interbrban Addition eaid point being in th# north line ;f
the Dallas Pike , themce North along east line of said lot 23, feet to a point thence
west 50 .05 feet to the weat line of said lot; thence south 25 feet to the southwest

corner of said lot, thence east 50.05 feey to the place of beginning.

TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and appurtenances there-

to in any masner belonging, unto the said__ City of Fort Worth its successors - .
Aeirx and assigns forever, so that neither. he the said H.B. Cobh
nor__p4g heirs, nor any person nor persons claiming under_____Rim__ shall, at any time hereafter have, claim ot demand
any right or title to the aforesaid premises or appurtenances, or any part thereof.

WITNESS. == hand__at __ Fort Worth-Texas _ this __ 9kh day of

S T — SRS » A | - |
Witnesses at the Request of Grantor:
e L D e H.5. Cobb o B
THE STATE OF TEXAS,
County of..... Tarrant. BEFORE ME,... ... .. P.J. Conway a Notary Public
inand for. . Tarrans... __ _ County, Texas, on this day personally appeared.. .. H. K. Cobb.mell =
—..known to me to be the person.._..whose name... 1 B subscribed to the

foregoing instrument, and -:'kmwlndged to me that__ bhe.. execoted the same for the purposes aod consideration therein e:p:u”d

GIVEN UNDER MY HAND AND OFFICIAL SEAL (SDFFID%on this 9 dayor MRy —h. B u.Z?:
—PJ commyﬁ e _— SR
nazny Public in and for Tarrant Jnm;,_
( o i THE STATE OF TEXAS, = )
County of e S———— .} BEFORE ME et e e o
Inand for e -County, Texax, on this day personally appeared.. e SRR, YUV, | (" ;
—= === — ————— S — e known to me to be the person whose name is vubseribed to the
foregoing instrument, and havwing been examined by me privily and apart from her bushand, and having the same.________ Lally explained to ber, aha,
the said - — —— — e e scknowledged such instrument to be her et and deed, and . deciared
that she bad willingly signed the same for the purposes and consideration therein exprossed, and that she did not wish %o retract it
GIVEN UNDER MY HAND AND OFFICIAL SEAL OF OFFICE, on this.______ day of > e - —eA. B 19,
Filed for Record the 11 dayof _.._May . A D19 27 at 1l o'clock 09 minutes &, M.

B _day of May A D19 27,5t 8 oclock 10 minutes A M.
——— . _Deputy. = ———@hester Hotlis ——— — — —County Clerk.

and recordgd the__
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H.H. COBB —g 10l CITY OF FORT WORTH
“'THE STATE OF TEXAS |

County of _ T8TTant =~ S KNOW ALL MEN BY THESE PRESENTS:

_.and State of.

Texags ... ., forand in consideration of the sum of .
— DOLLARS,

of the County of______fappant—— . ——and Stateof ____paxag—— -, the receipt of which is hereby
acknowledged, do by these presents, BARGAIN, SELL, RELEASE AND FOREVER QUIT-CLAIM unto the said____
—_ Clty of Fort Worth, for Sireet purposes  jts successors— .
Sminosnd assigns, all gy right, title and interest in and to that certain tract or parcel of land lying in the
County of.__T8Trant _and State of Texas, described as follows, to-wit: -

A strip of land off the south side of Lot 22 Blk. 22 , Interurban Addition

more fully d@scribed as follows: Beginning at the southeast cormer of lot 22, Blk. 22, Inter-
urban Addition, said point being in the north line of the Dallas Pike ; thence north aleng
east line of said lot 21 feet to & point ; thence west 50.05 feet to the weat line of sajd
lot; thence south 23 feet to the southwest corner of said lot; thence east 50.05 feet to|the

place of beginning.

- .
esesse
-

. .
sssees
.

LA LR ]
TO HAVE AND TO HOLD the said premises, together with all and singular the rights, privileges and appurtenances there- .

to in any manner belonging, unto the said.__City.cf Fort ¥orth, its successors .
hetmseind assigns forever, so that neither _hg . the said H.H. Qohh
nor__bi® ____ heirs, nor any person nor persons claiming under____him _ shall, at any time hereafter have, claim or demand
any right or title to the aforesaid premises or appurtenances, or any part thereof.

WITNESS __—— hand___at Fort Worth, Texas this. 9th_ day of
May A D.o19__27 .

Witnesses at the Request of Grantor:

s ) s BTSRRI - 5 e .o} - .
THE STATE OF TEXAS, d
County of.._ Tarrant = BEFORE ME,___________P.J. Conway A Notary Publie
in and for_ _Tarrant - ..——-——..County, Texas, on this day personally appeared______H E. Cobh =
_________ well _known o me to be the person.....whose name. ... 38 _subscribed 1o the

foregoing instrument, and acknowledged to me that.._he __execuled the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND OFFICIAL SEAL OSXMXKXK, on this. Q. _dayof . Maw A D 19 27
,,,,,, — P I-lonwa e
(L.s.) ___Fotary Puhlic in and for Tarrant Cownty, (Texas
THE STATE OF TEXAS,

County of. } i) o L 0 T TS T e TN TEPE S e -
in and for.—... County, Texas, on this day personally appeared ... i, Wife of
e e e et et e KTIOWRL 10 T3 to be the person whose name is subscribed to the
foregoing instrument, and having been examined by me privily and apart from her hushand, and having the same........ . fully explained to her, she,
[ = - R — e e BCkBOW e ged such instrument to be ber act and deed, and _________declazed

that she had willingly signed the same for the purposes and consideration therein expressed, and that she did not wish to retract it

GIVEN UNDER MY HAND AND OFFICIAL SEAL OF OFFICE, on this..___ s ny of... S— Y 1 . |- [

Filed for Record the. _11_ dayof ____ _May . AD.1927,at 11 o'clock - 09 minutes A.__M.,
and recorded day of______ May AD 1920 at 8 oclock 00 minutes A= M

26 N = _ 0 M.
By. M_ RIS __Deputy. o 79}1&_91:53 _H?.E'}.B_f —  _ County Clerk.







THE STATE OF TEXAS
County of TARRANT BEFORE ME,

A Notary Publie Tarrant

- ~in mqd for County, Texag,

on this day personally appeared ... ¥anson - S" 1s

to me known

to be the person.....whose name ribed to the foregoing instrument, nnd acknowledged to me thar . B®
executed the ¢ for the purposes r.nd conaiderstion therein expressed. —l
GIVER UNDER MY HAND and seal of office, this_____ ¢ dny of . 2 A.D, J?é

-3

AFiblic in or Tarfaft County,'T
THE STATE OF TEXAS

-
County of..... TARRANT ! BEFORE ME.
A Nokary Public : % _in and for Tarrant

County, Texas,
on this dsy personally sppeared Jessie Pauline Stesle

wife of ) Manson Steels . knawn Lo me o be the person whese

name is subscribed to the foregoing Instrument, and having been exsmined by me, privily and part from her husband, and

having the same fully explained to her, she, the said Jessie Pauline Steole

acknowledged such instrument to be her sct and deed, nnd declured that sbe had willingly si :n:'q the same for the purposes
snd consideration therein expressed, and that she did net wish to 1 V.

GIVEN UNDER MY HAND and seal of office, this . 7 . 3 ol F A " 1?5-;/

'nlic in and ﬁﬁ'uﬂ. Cuu:éy,,(eznn

Filed: for Record_ . -
And Recorded —

Instrument No.

MELVIN "MEL" FAULK, County Clerk-

_,Tarf_ag/Cyim Texas
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State of Texas L]
County of Tarrant (]

Know a1l men by these pr esents, that The Texas Company, &
Delaware Corporation, for and in consideration of Ten ($10.00)
Dollars, and other good and valuable considerations, to it Iin
hand pald by the City or-?ort Worth, a municipal corporation,
receipt of which is hereby e.cknowladgod‘ has granted, sold and
conveyed, &nd by these presents does grant, sell and convey, unto
the said City of Fort Worth, a municipal corporation in the State
of Texas, the following described property situated in the City
of Fort Worth, Tarrant County, Texas:

— pBeginning at a point in the south boundary of that certain

M tract or parcel of land described in Vol. 1807 page 4LT
of Deed records of Tarrant County, Texas, as embracing the
northwest corner portion of Lot. 19, Block 23, Interurban
Third Addition to the City of Fort Worth, Texas, & portion
of the street lying north of such portion, and a portion
of the former right of way eof the orth Texas Traction
Company lying north of such pertion of such street,. such
point of beginning being 18 feet East of the present east
curb lins of Riveraide Drive,

THENCE North 83 degrees 30 mimutes West along the south
boundary of the hersinabove descrived tract 10.11 feet more
or less, to a 5/8" iron pin for southwest corner of such
tract,

THENCE North 5 degrees 39 minutes West along the east
boundary of & strip of land acquired by the City of Fort
Worth in October 4. D. 1936 by deed recorded in Vol, 1311
p. 425, for the wideninp of Maldstone St. now known as
South Riverside Drive, end which line now forms the western
boundary of Lot 19, Block 23, Interurban Addition, Third
Filing, a distance of 69.6 feet to a eross marked upon the
concrete sidewaly said cross being &t an angle point in
gald west boundary of hereinabove described tract and said
cross being the most westerly cormer of such tract,

TUENCE North 3 degrees i1 minntes gast algng the west
t 78.

boundary of hereinabove described trac feet to a
eross maried in private concrete pavement for the north-
west cornmer of such tract,

THENCE in & southerly direction making an acute angle to
the left with course described next above of B8 degrses 19
minutes, more or less, a distance of 77.63 feet, more or
isss, to & point which 13 11.35 feet East of herelnabove
described most westerly cornmer of such tract, the afore-
sald cross in the concrate sidewalk,

THENCE in & southerly direction in a lins parallel to and
everywhers 18 feet distant from the pressnt east curb line
of South Riverside Drive a distance of 72 feet more or less
to the place of beginning, being a strip of land off the
west side of hersinabove described tract approximately 10
feat wide at the south end, increasing to a width of 11.35
feet at its hereinbefors mentioned most westerly corner
and from such corner decreasing to no width at the nortn-
west corner thereof and contalning 1180 square feet or
27/1000 of an scre of land,

L -
sssees
L]

o .
L]



To have and to hold the above-described premises, “together with
all and singular the rights and appurtenances thersto in any wise
balonging, unto the said City of Fort Worth, & municipal corporation,
its successors and assigns forever,

The said The Texas Company, & beln'ua.ro Corporation, hereby
binds itself, its successcrs and assigns, to warrant end forever
defend all and singular the said premises unto the said the City of
Fort Worth, a municipal corporation, 1ts successors an{l assigns,
against every person whomsoever, lawfully clalming or to clelm the

same, or any psart thereof.

Executed this 5“ day of _Aosmedin ., 1954,

THE TEXAS OOMPANY

Approve as,to form:
W. 7. M’

Approve as to terms:

G0
&

STATE OF TEXAS
COUNTY OF HARRIS

Before me, the undersigned suthority, on this day personally
appeared * 7 Tprkanh , Vice President of The Texas
Company, known to me Lo be the perscn and officer whose name 1s
subscribed to the foregeing instrument, and acknowledged to me that
the same was the free act and desd of the said The Texas Company,

a corporation, and that he having been duly authorized.by the board

of directors of sald corporation, exeduted the same as his free and
voluntary act and deed, and as the free and voluntary act and deed of
such corporation, for the purposes and consideration therein expressed,
and in the capacity therein stated.

Given &Péer my hend and seal of dfficsat | . g o
this the ¢ diy 0F Rar coadipa s Ao D5 0% = g

My Commission Expires 5 . W'%&
¥otary Fublic in and for

ot
[“‘—1/\_# — Cuuntv;,
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J. C. GRIFFITH ET UX 0 CITY OF FORT WORTH b ol

PETI S s i i, T i

THE STATE OF TEXAS ) L// S*
Kunm All Men by These Hresenis: \1 \ \ c;
County of TARRANT
THAT We, “JNCaGrirtaithiand wite Corangritei th,
of the County of Tarrant , Stateof Texas for and + in consideration of
the sum of Two Hundred and Fifty end No/100 ($250.00) DOLLARS,
to us inhand pald by The City of Port Worth, a municipal corporation, cash, the receipt

of which is hereby acknowledged and confessed; have Granted, Sold and Conveyed, and by these

presents do \§

h of the County of Tarrant,
State of Texas, all that certain strip or pewrcel-of—iendroff-of-the-west-end-of-LE0t-19.,.Black
287 Interubban-Addition-ihird-Pilingro-the-0ity-of-Forié-Worth, Tarrant County, Texas, said

strip being more particularly described as follows: Beginning at a point in the west line of
said Lot 19 a distance of 142-6/10 feet north of its southwest corner;m_n a m

direction a distance of 4{2ERRlOfeetytc a polnt in the west line of said Lot 19, seid point

being 38 feset south of the northwest cornmer of said lot;

§in s sGwwwwesve®ly direction
along the west line of sald Lot 19 a distance of "“S@@mfecst to a point; WE a8 sonthewsteriy
direction continuing mlong the west line of said Lot 19 a distance of ZEDSPeewnto the place of

beginning.

TO HAVE AND TO HOLD, the above described premises, together with all and singular, the rights and appurtenances thereto
in anywise belonging, unto the said City of Ft. Worth, its successors,

2EN¥ and assigns, forever. And We do hereby bind ourselves, our heirs, executors and administrge

tors,

to WARRANT AND FOREVER DEFEND, all and singular, the said premises unto the said City of Fort Worth, its
. successors EE32% and assigns, against every person whomsoever
Inwfully cleiming or to claim the same, or any part thereof.

WITNESS our hand S,st Fort wWorth,Texas this first day of October A. D 1936.
Witness @ at request of Grantor:
l J. C. GRIFFITH
j CORA GRIFFITH
THE STATE OF TEXAS, t
BEFORE ME,
County of \
in and for County, Texas,
on this day personslly appeared
known to me to be the person whase
name snbscribed to the foregoing instrument, and acknowledged to me that executed the same for the purposes nnd
sideration therein d.
Given under my band and seel of affice this day of AD 19
THE STATE OF TEXAS, l

BEFORE he
Consity of > { ¥E, the urdersigned, a Notary Public,

: 1 and for sald County, Temas,
on this day personally appeared J. C. GTiffith, end Cora Griffith, his

wife of Poth , known to me to be the parson 8 whose name 8 Are subscribed to the foregoing

iatiaat, “d/ackncwludgad to me that they each executed the same for the uIposeN and consideration

therein exrresaed ,and the seid Cora Griffith wife or the sai SCis E’r”ﬂ th,
kaving been examined by me privily and apart from her hosband, and having the same hympefully explained to her, lh!.

Cora Griffith neknowlodged such inatrument to be her act and deed, snd she
declured that she had willingly signed the same for the pu."pona/and consideration therein expresasd, and that she did not wish to retract it
Given onder my hand xnd seal of affico this lst day of October A D. 19 36.
H. H. FOX, Notary Public in and for
(L,S.) Tarrant Countv, Texas,
Filed for record the 30 day of Oet. , 1936 ,at 4:27 o'cleck P. M., and recorded
the 2 day of Nov. ,1956 ,at 9:20 o'clock AM
MRS. HAPFPY SHELTON County Clerk.

y Flarong) Z0cer  Deputy Clerk

£ 40472
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K. C. CANTRELL CITY
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0 /T
THHgSTATE OF TEXAS 1SS /2571 |

Knom All Men by These Presents:

Cotinty of TARRANT

THAT 1, K. C. Cantrell
of the County of Tarrant , State of Texas , for and in consideration of
the sum of Fifty and no/100 (§50.00) DOLLARS,
to me in hand paid by The City of Fort Worth, a municipal corporation, cash the

recelpt of which 1e hereby acknowledged and confessed, have granted, sold and conveyed,
and by these presents do grant, sell and convey, unto the sald City of Fort Worth of
the County of Tarrent, State of Texas, all that certain strip of land off of the east
end of Lot 44, North Glenwood Additiocn to the City of Fort Worth, Tarrant County, Texes,
and being more fully deascribed as folléws:

Beglnninr at a point the northeast corner of saild Lot M, thence south along the east
line of sald Iot a dlstance of 50 feet to its southeast corner; thence west along the
south line of saild lot a distance of 9 5/10 feet to a point; thence in & northerly
direction along the west line of Renner Avenue, extenslon a distance of 50 3/10 feet
to the plece of beginning.

TO HAVE AND TQ HOLD, the above described premises, together with a1l and singular, the rights and appurtenances thereto
in anywise belonging, unto the szid dity of Fort Worth, its successors
Xdrx and assigns, forever. And I do hereby bind myself, my heirs, executors and
administrators

to WARRANT AND FOREVER DEFEND, all and singular, the said premises unto the said City of Fort Worth,

its successorg xbeims and assigns, against every person whomsoever
lawfully claiming or to claim the same, or any part thereof.

WITNESS mnmy bend , at FortWorth, Texas this 28th day of February A.D, 198.
Witness at request of Grantor:
| X. C. CANTRELL

)

THE STATE OF TEXAS, 1
. BEFORE ME, the undersigned, a Notary Public
oty ot TARRANT } gnsd, Wy :
In and for sald County, Texas,
on this day personally appenred ¥ . C, Cantrell
known to me to be the person whose
mme  ig subscribed to the foregoing instrumeat, and acknowledged to me that he executed tha same for the purposes and
consideration therein expressed.
Given under my hand and seal of otfice thin 28th  day of February A.D. 1938,
P. J. CONWAY
L8 (Ls) NOTARY PUBLIC, TARRANT COUNTY, TEXAS.
THE STATE OF TEXAS, 1
BEFORE ME,
County of
in and for County, Texss,
on this day personaily appearsd
wife of + kmown {0 me to be the person whose name rubseribed ta the foregoing

ingtroment, and
having been exzmined by me privlly and apart from her hushand, and hsvin g the same by me folly explained to her, she, the zaid

acknowledged such instrument Lo be her act and deed, and she
declared that she had willingly signed the same for the purposes and consideration therein expressed, and that she did not wish ta retract it.

Given upnder my hand and neal of office this day of A.D. 19
B L.S. .
Filed for record the 3 day of March ,1938 ,at 1:11 o'clock 1 M., and recorded
the 8 day of March ,1938 ,at1:20 ook P, M.
MRS. HAPPY SHELTCON P County Clerk.

#70260 By \ Meput}' Clerk.
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W. E. BEOWARD ET UX CITY OF PORT WORTH

O.u.. e e e
THE STATE OF TEXAS

Kuom All flen by These Presents:

County of TARRANT

THAT We, W. E. Howard and wife Stella Howard,
of the County of Tarrant . Stateof Texas for and . in consideration of
the sum of One Eundred end No/100 (%$100.00) DOLLARS,
to us in hand paid by The City of Fort Worth, a municipal corporation; cash, the receipt

of which is hereby acknowledged and confessed; have Granted, Sold and Conveyed, and by these
presents do Grant, Sell and Convey unto the said City of Fort Worth of the County of Terrant, &tate
of Texas, all that certain strip or parcel of land off of the east end of Lot 39, North Glenwoed addi-
tion to the City of Fort Worth, Tarrant County, Texas, and being more fully described 'as rollo¥s:
Beginning at & point in the southeast corner of said Lot 39; thence west along the south line ¢fr

said Lot 39 a distance of 22-1/10 feet to a point in the west line of Maidstone Street Extensie¢n;
thence in a northerly direction along the West line of Maldstons Street Extension & distance of
50-9/10 feet to a point in the north line of said Lot 39; thence in an easterly direction
along the north line of said lot a distesnce of 15-8/10 feet to its northeast cormer; thence

south along the east line of =aid Lot 39 a distance of 50 feet to the place of beginning.

. i : .
TO HAVE AND TO HOLD, the above described premises, together with all and singular, the rights and appurtenances thereto e
in anywise belonging, unto the said City of Fort Worth, its successors .
heirs and assigns, forever. And we do hereby bind ourselves, our heirs, executors and adminis- e »
trators, . »
e we
to WARRANT AND FOREVER DEFEND, sll and singular, the said premises unto the said City of Fort Worth, its .
1 sUuccessors IEXand assigns, agninst every person whomsoever . .
lawfully claiming or to claim the same, or any part thereof. = :o--o-
. .
sssvse
= .
WITNESS Our hands,atFort Worth, Texas this lst day of October A.D. 1938, :
Witness €8 at request of Grantor:
| W. E, EOWARD = T
4 . .
\ save
STELLA HOWARD.
- - e o
. & =
THE STATE OF TEXAS, 1 s
BEFORE ME,
County of \
in and for County, Texas,
on this day personally appesred &
known to me to be the parson whose
name subscribed to the foregoing instrument, and acknowledged to ma that executed the snme for the purposes and 4
idy jon therein d.
Gives under my band and seal of office this day of A.D. 15 P
THE STATE OF TEXAS, ]
BEFORE ME, the undersigned, a Notary Public, %
County of  TARRANT } #
in and for said Connty, Texas,

on this day personally sppearsd W, E. Howerd and Stella Howard, his

wifedat , known to me to ba the person § ‘whose name s re  subseribed to the foregoing

both
t ted & ame for th urposges and onsideratjion

irstrument, and /%ﬁgg‘ﬂn e§pr esaa Ea?.t ehggigasge a Howard wife ar ﬁe sa 13 i:p § 8
baving been examined by me privily and apart m-a her hushand, and having the sameiyane fully explained to her, she, the said

Stella Howard . scknowledged such instrument 1o be ber act and deed, and she
deelared that she had willingly signed the same for the purpose And considaration therein expressed, and that she did not wish to retract it
Given under my band und seal of office this 1st day ot October A D 19 36,
H., J. ASTON, Notary fublic in and
(L.s.) N = ___for Tarrant County, Texas.
Filed for record the 30 dsy of Oct., , 1886 |, at4:27 o'clock P. M., and recorded
the 2 day of Nov. ,19 36,8t 10:10 o'clock A. M
MRS, EAPPY SHELTON Coanty Clerk.

By r;‘ga,_ﬂ/,l,é—/ e{_‘?’}\_’/‘_dﬁ\ Deputy Clerk.
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FIVE HURDRED ($500.00) DOLLARS to us in hand paid by the City of Fort Worth, a municipal corp-

ATTEST: Cglby D. Hall
cretary of the Texas

{
Christlan Missionary Soclety. r
!
STATE OF TEXAS § |

COUNTY OF SMITH H

BEFORE ME, the undersigned authority, a notary public, in and for Smith County
Texas, on this day persomlly appeared George F. Cuthrell, known to me to be the person and
officer whose name ls subscribed to the foregoing instrument, and acknowledged to me that the

same was the act of the sald Texas Christian Missionary Soclety, & corporation, and that he

executed the same as the act of such corporation ® r the purposes and consideration therein

s s e g =

expressed, and in the capaclty therein stated.

4

GIVEN UNDER my hand and seel of office, this the 18th day of September, A.D. 1935,

Fred R. Allen

(L.8.) Notary Public, in and for Smith County, Texas.

FILED FOR RECORD OCT. 30, 1936 at %:26 PM

MRS, HAPPY SHELTON, COUNTY CLERK

LoU7Y

SUSIE WOOD, ET AL
THE STATE OF TEXAS |
TO0: W D ] KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT )
THE CITY OF FORT WORTH |
That we, Susle Wood a wldow; Earl Wood and wife Ethel Wood; Lewis C, Calloway
and wife Violet Calloway; Jack D. Barker and wife Hazel Barker; Troy F. Shaddix and wife Velma

Shaddix, all of the County of Tarrant, State of Texas, for and in consideration of the sum of

oration, receipt of which is hereby acknowledged and confessed, have Granted, Sold and Conveyed
and by the presents do Grant, Sell and Convey unto the sald City of Fort Vorth, a municipal

corporation of the County of Tarrant, State of Texas, all that certain strip or parcel of land

being all of Lot 37, and a part of Lot 36 and I8, North Glenwood Additlon to the Clty of Fort

Worth, Tarrant Gounty, Texas, and being more fully described as follows:

Parcel 1,

Being a parcel of land off of the east side of Lot 36, North Glenwood Addltlc*,
beginning at a point the southeast corner of said Lot 3b; thence west along the south line of f
sald Lot 36 a distance of 4§-3/10 feet to a point in the west line of Maldstone Street Extensi%n;
thence in a northerly direction along the west line of Maldstone Street Extension across Lot 3§
a distance of 152-65/100 feet to a point in the north line of sald Lot 36; thence in an eaateriy
direction along the north line of sald Lot 36 a dlstance of 24-5/10 feet to its northeast ccrnér;
thence southhlong the east line of sald Lot 36 a distance of 150 feet to the place of b&ginniné.
parcel 2. {

411 that certain strip or parcel of land off of the east end of Lot 38, Narthi
Glenwood Addition:

Beginning at a point the southwest corner of sald Lot 35; thence west along :ée
south line of sald Lot 38 a distance of 27-3/10 feet to a point in the west line of Maidstone i

Street Extension; thence in a northerly directlon along the west line of Maldstone Street
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Exbenaian; thence in a northerly directlon along the west line of Maidstone Street Extension
a distance of 50-9/10 feet to a poirt in the north line of said Lot 38; thence east along the
north line of said Lot 38 a distance of 22-1/10 feet to its ncrtheast corner; thence south
along the east line of sald Lot 38 a distance of 50 feet to the place of beginning.
Parcel 3.

All that certain Lot 37, North Glenwood Addition to the Clty of Fort Worth,
Tarrant County, Texas.

TO HAVE AND TO HOLD the above described premises, together withal and singular, the
rights and appurtenances thereto in anywlse belonglrg unto the sald City of Fort Worth, ite
successors and assigns; and we do hereby bind ourselve, our heirs, executors and administra-
tors,to Warrant and Forever Defend mll and singular the said premises unto the sald City of
Fort Worth, 1ts successors ani assigns, agalmst every person whomscever lawfully claiming, or
to clailm the same or any part thereof,

WITNESS our hands at Fort Worth, Texas, this 24th day of October, A.D. 1936.

Susle Wood
Earl Wood
Ethel Wood
T. F, Shaddix
Hrs, Violet Calaway
Jack D. Barker
Hazel Barker
¥rs. Velma Shaddix
L, C. Calloway

THE STATE UF TEXAS |

COUNTY OF TARHANT |

BEFORE ME, the undersigned, a Notary Public in and for said Courmty and State, on this

dayperscrally appeared Susle Wood, a widow and Earl Wood, known to me to be the persons whose

names are subacribed to the foregeing instrument, and acknowledged to me that they executed the

same for the purposes and ccnsideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 24 day of October A.D. 1936,
H. J. Aston
(L.8.) \ Notary Public in and for Tarrant County, Texas.
THE STATE OF TEXAS f
COUNTY UF TARRANT ]

BEFORE ME, the undersigned, a Notary Public in and for sald County and State, on

| this day personally appeared Lewls C.Calloway and Violet Calloway, his wife, both known to me

to be the persons whose names ars subscribed to the foregoing instrument, and acknowledged to

me that they each executed the same for the purposes and consideration therein expressed, and

the sald Violet Calloway, wife of the sald Lewis C.Calloway, having been examined by me privily

and apart from her husband, andi having the same fully explained to her, K she, -the sald Violet
Calloway acknowledged such instrument to be her act and deed ,and she declared that ghe had
willingly signed the same for the purposes and consideration therein expressed, and that she
did not wigh to retract it.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 24 day of October, A.D. 1936.

H. J. Aston

(1.8.) Notary Public in and for Tarrant County, Texas.
THE STATE OF TExas
COUNTY OF TARRANT |

'BEFORE ME, the undersigned, a Notary Public in and for said County and State, on
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this day personally appeared Jack D. Barker and Hazel Barker, his wife, both kmown to me to be|
the persons whose names are subscribed to the foregoing inatrument, and acknowledged to me That
they each executed the same for the purposes and consideration thereln expresaed, and the sald
Hazel Barker, wife of the sald Jeck D. Barker, having been examined by me privily and apart

from her husband, and having the same fully explained to her, she

the sald Hazel Barker acknow-
ledged such instrument to be her act and deed, and she declared that she had willingly signed

the same for the purposes and conslderation therein expressed, and that she did not wish to

retract 1t.
GIVEN UNDER MY HAND AND SEAL OF OFFICE thie the 24 day of Uctober, A.D. 1936,
H. J. Aston
Notary Public in and for Tarrant County,
(L.5.) Texas.

THE STATE OF TEXAS |
COUNTY CF TARRANT  §

BEFURE ME, the undersigned, a Notary Public in and for saild County and Statey
on thip day personally appesred Troy F. Shaddix ard Velma Shaddix,his wife, both known to me
to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to
me that they each executed the same for the purposes and consideration thereln ep ressed, and
the sald Velma Shaddix, wife of the sald Troy F. Shaddix, having been examined by me privily
and apart from her husband, and having the same fully explained %o her, she, the said Velma
Shaddix acknowledged such instrument to be her act and deed, and ghe declared that she had
willingly signed the same for the purposes and conslderation therein expressed, and that she did
not wish to retract it.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 24 day of Octoder, A.D. 1936.

H.J. Aston

Notary Public in and for Tarrant
tL..5.) County ,Texas

FILED FORRECCRD OCT. 30, 1936 at 4:27 PN
RECURDED WOV, 2, 1936 at 11:20 Au
MRS, EAFPY SHELTON, CCUNTY CLERK

H52Wamauzléé;@7 DEPUTY TARE NT COUNTY, TEXAS

Louk7s
2
353
LUTEER K, STEPHENSON ET AL{
STATE OF TEXAS ]
TU: AFFIDAVIT 0 AFFIDAVIT OF HEIRSHIP

COUNTY OF TARRANT
TEE PUELIC

Before me, the undersigned authority, & Notary Public, in ard for Tarrant
County,Texas, on thls day perscnally appeared R. M. Stephenson, F. C. Hoeflein,and Luther
K. Stephenson all who belng first duly sworn unier oath states the following:

That R. M.Stephenson, Luther K. Stephenson and F. C. Hoeflein, afflants

herein reside in Tarrant County, Texas Tt all affiants hereln were well acquainted with 1
V.R. Stephenson, deceased, for many years prior to his death. That R. M. Stephenson is a
brother, Luther K. Stephenson, a son, and F. C. Hoeflein a son-in-law of V. R, Stephenson, ]

deceased, That V. H. Stephenson during hils lifetime married two tlmes and only two times;

that his first wife was Margaret (Henry) Stephenson who died March 13, 1913 that Margaret

(Henry) Stephenson and V. R. Stepbenson were married in the year of 1880; that to the marriage

of V. R. Stephenson and Margaret (Henry ) Stephenson five (5) children and only five (5)were '
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DOLA WALCOTT CITY OF FORT WORTH )

S pLa e =

S
THE STATE OF TEXAS \’S\\

Knom All Mreu by These Hresents:
County of TARRANT

THAT I, Dola Walcott, a feme sole,

of the County of Tarrant ,Stateof Texas for and , in consideration of
the sum of Five Hundred and Fifty and No/100 ($550.00) DOLLARS,
to me in hand pald by The City of Fort Worth, a municipal corporation;

Receipt of which is hereby acknowledged and confessed; have Granted, Sold and Conveyed, end
by these presents do Grant, Sell and Convey unto the said City of Fort Worih of the County
of Tarrant, State of Texas, all that certein strip or parcel of land 30 feet wide off of the
sast side of Lot 10, Block 44, Glemwood Addition to the City of Fort Worth, Terrant Counvy,
Texas. The Grantor herein conveys the above described property for right of way purposes and
as a part of the consideration for this conveyance walved any cleim for demages accruing or t
to them end the remainder of their property bty virtue of any use to which seid property may

be dedicated or used,

TO HAVE AND TO HOLD, the above described premises, together with all and singular, the rights and appurtenances thereto
in anywise belonging, unto the said ¢city of Fort Worth, its successors
xuntm and assigns, forever. And I do hereby bind myself, my heirs, executors and administrators

to WARRANT AND FOREVER DEFEND, all and singular, the said premises unto the said City of Fort Worth, its
successors fxteaund sssigns, against every person whomsoaver
lawfully claiming or to claim the same, or any part thereof.

WITNESS my hand ,at Yort Worth,Texas this 26th day of October A.D.19 36.
Witness @8 at reguest of Grantor:
DOLA WALCOTT.

THE STATE OF TEXAS, )

BEFORE th nd igned Not Publie
County of TARRANT s Sl i » & i !

in and for said County. Terxs,
on this duy personally appeared  Dola Walcott,
known to me to be the persan whose
name is subacribed to the foregeling i and ack d to me that she exscuted the same for the purposes and
consideration therein expreased.
Given under wy band and seal of affice this 26 day of October A D1 36,
H. J. ASTON, a Notary Public in
(L.8.) end for Tarrant County, Texas.
THE STATE OF TEXAS, )
r BEFORE ME,
County of ) v
in and for Connty, Texas,
on thia day personally appearsd
./'
wife of , known to me to be the person whoss name subseribad 1o the foregoing

instrument, and

baving besn examined by me privily and apart from her husband, and having the same by me folly expluined to ber, she, the said
acknowladged such instrument to be her act sad deed, and

declared that she had willingly signed the sume for the purpose znd cossideration therein expressed, snd that she did not wish o retreet it

Given under my hand and seal of office this day of A.D, 18
Filed for record the 30  day of Oct. , 19 36, at 4327 o'clock P. M., and recorded
the 2 day of Nov. .1926 ,at 9:30 o'clock AM
MRS, HAFPY SHELTON County Clerk.

By oPpcsats’ Gleea Deputy Clerk.
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Plat Legend

(1) Oil and Gas Lease
Lessor: Haknoor Incorporated
Lessee: Dale Property Services LLC
Recording Info: D208327314, Official Public Records of Tarrant County, Texas

(2) Oil, Gas and Mineral Lease
Lessor: 2KD Holding Co.
Lessee: Dale Resources LLC
Recording Info: D206343734, Official Public Records, Tarrant County, Texas

(3) Oil, Gas and Mineral Lease
Lessor: Praful G. Patel and Lalitabahen G. Patel
Lessee: Dale Resources LLC
Recording Info: D206281831, Official Public Records, Tarrant County, Texas

(4) Oil and Gas Lease
Lessor: KZS Investments, LLC
Lessee: Dale Property Services LLC
Recording Info: D208081260, Official Public Records of Tarrant County, Texas

(5) Oil, Gas and Mineral Lease
Lessor: DW Distribution Inc.

Lessee: Dale Resources LLC
Recording Info: D206206944, Official Public Records of Tarrant County, Texas

(6) Oil and Gas Lease
Lessor: Union Pacific Railroad Company
Lessee: Dale Resources LLC
Recording Info: D206311773, Official Public Records of Tarrant County, Texas

(7) Oil and Gas Lease
Lessor: JJE Properties Ltd.
Lessee: Dale Property Services LLC
Recording Info: D208446884, Official Public Records of Tarrant County, Texas

(8) Oil, Gas and Mineral Lease
Lessor: Richard J. Goumas
Lessee: Dale Resources LL.C
Recording Info: D206342743, Official Public Records of Tarrant County. Texas

(9) Oil, Gas and Mineral Lease
Lessor: Webb Air Conditioning Inc.
Lessee: Dale Resources LLC
Recording Info: D206201818, Official Public Records, Tarrant County, Texas



(10)0il, Gas and Mineral Lease
Lessor: Jerry D. Webb

Lessee: Dale Resources LLC
Recording Info: D206234007, Official Public Records, Tarrant County, Texas

(11)0il and Gas Lease
Lessor: John C. Tucker, Linda Tucker Wukasch, Robert W. Shaw, William W. Shaw and
Julie L. Shaw
Lessee: Dale Property Services LLC
Recording Info: D207070000, Official Public Records of Tarrant County, Texas

(12)0il and Gas Lease
Lessor: Chau Van Hoang and Tu T. Huynh
Lessee: Dale Property Services LLC
Recording Info: D208355579, Official Public Records of Tarrant County, Texas

(13)0il, Gas and Mineral Lease
Lessor: James Lee Investments Inc.
Lessee: Dale Resources LL.C

Recording Info: D205368099, Official Public Records of Tarrant County, Texas Seests
(14)0il, Gas and Mineral Lease $ et
Lessor: R.T.G. Associates Inc. . Pl
Lessee: Dale Resources LLC -
Recording Info: D206281859, Official Public Records of Tarrant County, Texas YT
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NOTICE OF CONFIDENTIALITY RIQ'S: IF YOU ARE A NATURAL PERSON, YO’AY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Poolimg Provision
STANDARD LEASE v.§

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 11 day of July, 2008, by and betwsen Haknoor Incorporated, a Texas ion, _ whose addresss is

rrolton Texas, 75010 , as Lessor, and, DALE PROPERTY SERVICES, L.L.C., 2100 Roys Avenue. Suite 1870 Dalias Texss
76201, as Lessan. All printed portions of this |sase were prepared by the party h bave named as Lessee, but all ather provisions (including the completion of blank
spaces) were prepared jointly by Lessor and Lessss.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, (eases and lets exclusivaly 1o Lassee the following
described land, hereinafer called leased premisas:

445 Acres of land , more or less , being all of Lot 28 and a portion of lot 29, Block 22,0ut of the Interurban Addition, third
filing,an addition to the City of Fort Worth , Tarrant County , Texas, being more particularly descibed by metes and
bounds in that certain deed dated December 30,1999, Skinny's Inc., a Texas Corporation as Grantor to Aziz Zindani , as
Grantee , recorded in Volume 14168, Page 71, of the Official Public Records of Tarrant County , Texas.

In tha County of TAIrant , State of TEXAS, containing 445 gross acres, more of less (including any Interests therein which Lessor may hereafter acquire by reversion,
prascription or otherwisa), for the purpose of elpimng ror davubcing producing and mmaﬁng oil and gas, along with all hydrocarbon and non hydrocarbon substances

[ In 1 (Including g /saismic The lerm “gas” as usad herein includes helium, carbon dicxide and other commercial gases, as
well as hyds gases. In ad blhnmm—dmrﬂudlnudmm this leese also covers accretions and any small strips or parcels of land now or heresfier
owned by Lessor which are configuous or adjacent to the above-descnbed leased pr s, and, in of the &fo: ioned cash bonus, Lessor agrees to

execule at Lessee's request any additional or supplemental instruments for a more completa or accurate description of the land 5o covered. For the purposa of determining
the amount of any shut-in royalties hereundar, the number of gross acres ebove specified shall be deemed correct, whether actually more of less.

2. This lease, which is a “paid-up® leass requiring no rentals, shall ba in forcs for a prmary term of five (Siyears from the date hereof, and for as long thereafter as oil
o gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained In
effect pursuant to tha provisions hareof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows. (a) For oil and other liquid hydrocarbons
separaled ol Lessee's separator faciliies, the rovalty shall be twentyfive (25%) of such production, to be daliverad at Lessee’s option to Lassor at the wellhead o 1o
Lessor's cradit al the oll purchaser’s trenspartation facilities, provided that Lessee shall have the continuing right to purchasa such production at the welihead markat prica
then prevailing in the same field (or if there is no such price then prevalling In the same field, then in the nearest fiald in which thers is such a prevalling price) for preduction of

- L]
similar grada and gravity; (b) for gas (including casing head gas) and all othar substances covered haraby, the royalty shall be twentyfive (25%) of the procesds seesse
realized by Lessee from the sale thereof, less a prop part of ad taxes and production, severanca, of other excise taxes and the costs incurred by Lassee In .
delivaring, processing or olherwise marketing such gas or other substances, provided ihat Lessea shall have the g right 1o p such p at the prevalling T )
wellhead market pnce paid for production of similar quality in the same Neld (or f there Is no such prica then prevaifing in the same fieid, then in the nearest fiald In which there e w
Is such a prevailing price) pursuani to comparable purchase contracts enlerad into on the same or nearest preceding date 23 the date on which Lessae commences its . ee
purchases hereunder, and (c) if et the end of the primary term or any time thereafter one or more welis on the leased premisas or lands pooled therewith ara capable of sithar "

producing oil or gas or other substancas covered hereby in paying quantities or such wells are waiting on hydraulic fracture stimulation, but such well or wells are elther shul-

In or production there from is not being sold by Lessee, such wall or wells shall neverhaless be deemed 1o be producing In paying guaniities for the purpose of maintaining . .
this lease. If for @ period of 00 consecutive days such well or walls are shul-in or production there from is not being sold by Lessee, then Lessee shall pay shut-in royalty of sssees
one doliar per acre then covered by this lease, such payment 1o be made 1o Lessor of to Lessor's credit in the depository designated below, on or before the end of said 90- .

day period and thereafter on or before each anniversary of the end of said 80-day period while the well or welis are shut-in or production there from Is not being sold by

Lessee; provided that if this lease is otherwise being by orif ion Is being sold by Lessee from anothar well or wells on the laasad pramisas or :...:.
lands pooled therewith, no shut-in royalty shall be due until the end of the 60-day period next following tion of such operations or production. Lessee’s failure to property .
pay shut-in royalty shall render Lessee liable for the amount dus, but shall not oparate 1o terminate this leasa.

4. Mshulmfwﬂvmmmmde'unlnselhalbapsﬂumommtmorwmnnummmmmuummMwl =
be Lessor's y agent for i of sald land. All payments or lenders may be made in currency, or by check or by sese
amnmawwumnmm“ubmmmwwmmmmmxnawmmbmmmmathmnmw .
eddress known lo Lessee shall Proper y should liquidate or be ded by another i on, of far any reason fail or refuse to accept sete
plymmhatmlr LummllmLmonmstdeiwnLemammuahimummmmngmmrmwmnm 10 recaive payments. ou. .

5. Except as provided for in Paragraph 3. abova, If Lessee drilis a well which Is Incapable of g In paying tities (hereinafter called “dry hole®) on the leased e o
prunmorllnuwowmm orﬂailmm(mmrunminmqmwe:]wmnﬂvmmawm including @ revision of unit boundaries T

pursuant to the provisions of Paragraph € or the aclion of any governmental authonty, then in the event this lease is not otherwise being mnlltlmod in force it snal
nevertheless remain In force if Lessee commences operations for reworking an existing well or for drilling an additional well or for

| mNmmvmwhmlmademm90umawwlmdmmanmdqmummoummuuauumnmufumumn at
the end of the pAmary tarm, or at any time thereafter, this laasa is not otherwise baing maintained in force but Lessee is 1hen engaged in drlling, reworking of any other
operations reasonably calculated lo obtain or restore production thersirom, this lease shall remain In forca 3o long as any one or more of such operstions are proseculsd with
no cessation ol more than 80 consecutive days, and if any such operalions result in the production of oil of gas or other substances covered hereby, B3 long thereafter as
there is production in paying quantities from the leased premises or lands pooled therewith, After comp of 2 well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on Ihe leased premises or fands pooled therewith as a reasonably prudent operator would dril undsr the same or similar circumstancas
1o (a) davelop the leased pramises as to [ jons then of producing in paying quantities on the leased premises or lands pocled therewith, or (b) to protect the
luu-:lpflmlmfromunmmauadulmgowanywdlnrwﬂslocundonomolundlnaipoolodmmmm There shall be no covenant Io drill exploratory wells or any
addilional wells except as exprassly provided harain,

8. Lessee shall have the right but naf the obligation to pool all or any part of the laased premises or interest tharein with any other lands or interests, as to any or all
depths or zones, and as fo any or all substances covered by this lease, either before or afler the commencement of production, whanéver Lessea deems It necessary or
proper o do so in ardar to prudently develop or operats the leased premises, whether or not similar pooling authority exists with respect to such other lands of interests. The
unit formed by such pooling for an oil well which is not a horizontal complalion shall not axcaed B0 acres plus a maximum acreage lolerance of 10%, and for a gas well or a
horizontal complation shall not exceed 640 acres plus a tol of 10%; p that a larger unit may be formed for an oil well or gas well or honzontal
complelion lo conform ta any well spacing or density patiern that may M prescribad or permitted by any povernmantal authority having jurisdiction to do so. For the purpose
of the foregoing, the lerms “oil well' and “gas wel” shall have the meanings prescribed by applicable law or the appropriate governmental authorily, or, if no definition is so

| prescribed, “oil well” means a well with &n Initial gas-ofl ratic of less than 100,000 cubic feet per barrel and “gas well” means a well with an initial gas-oll ratip of 100,000 cubic

| feet or more par barrel, basaed on 24-hour production test conducted under nommal producing condttions using standard lease or ivalent testing

| equipment, and the lerm “hordzontal complation® means an ol well in which the norzontal component of the gross completion Interval in facilities or equivalent testing
equipment; and the term "honzontal complation” means an oil well in which the horizontal component of the gross compietion intenval In the reservor exceeds the vertical
companent thereof. mnwt:lslnumponﬂnqmmer Lessee shall file of record a written declaration descrbing the unit and stating the effective date of pooling.
Production, drilling or ywhere on a unit which includes all or any part of the leased premises shall be treated as if il were production, drilling or
mwﬂwlﬂu\amlmbmdmmes except that the production on which Lessor's royatty is caiculated shall be that proportion of the total unit production which the
net acreage covered by this leasa and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production Is sold by
Leases. Pooling in one of more instances shall not exhaust Lessea’s pooling rights hereunder, and Lessee shall hava the recuring nght but not the obligation 10 revise any
unit formed hereunder by expansion or contraction or bath, elther before or after commancemant of production, in order 1o conform to the well spacing or density patiern
wuwumwwwwmwmmmwm ubmmmanvpmmmmmmmwmwm In
mkmwr.narlmm Lmosmmdmuammmmndumumwmmum:mmmeeﬂecendaladmm Tomemnl-nypoﬂ:mow\a

laes Is included in or m:mmnwwmawmrwmmwwmndmnmmmm bl shall
NWMM in the of producticn in paying g ties from a unil, or upon permanent cessation thereof, Lmemwltmmahlmmnhylqun!md
a written declaration describing the unit and stating the date of tarmination. Mmm:ﬂmmm:mawdﬂem
7. If Lessor owns less than the full mineral estate In all or any par of the leased premises, the roy and shut-in roy for any well on any pant

dﬂnmmwmmlmwmmmmmummszm=-Wmwpmommeasedpremsumeomummmun
such part of the leased premises,

B The intarest of either Lessor or Lessee hereunder may be assigned, d of othe transterred In whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hareunder shall extend 10 their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging tha obligations of Lassee hereunder, and no changa in ownership shall be binding on Lasses until 80 days

TARRANT. Doc: .000327314__08/20/2008. V/P:.0000000__00000 Page 1 of 3
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after Lessee has been furnished the original or certified or duly licated copies of the documents establishing such change of ownarship to the salisfaction of Lessee or
until Lessor has satisfied the nolificalion requiremants contained in Lessee’s usual form of division order. In the event of the death of any person entitiad ta shut-in royalties
hergunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedeni or decedent's estate In the deposilory designated above, ! at any ime two of more
persons are enfitied (o shul-in royalties hereunder, Lessee may pay of tender such shut-in royallies 1o such persons or to (heir credit In the depository, either jointty of
separataly in proporion to Ihe interest which each owns. If Lessee transfers Its interest hereunder in whole or in part Lessee shall be relisved of all obligations thereafter
arising wilh respect to the transferred Interest, and failure of the transieree 1o satisfy such obligations with respect (o the transferred interest shall not affect the rights of

Lessee with respect to any Interest not 5o transferred. If Lassee transfers a full or undivided interest in all or any portion of the area covered by this lease, (he obligation to

pay or tender shut-in royallies hereunder shall be divided between Lessee and (he transferee in proportion 10 the nel acreage interest In this lease then heid by each.

8. Lessee may, at any ime and from lime 1o time, deliver to Lessor of file of record a writlen release of this lease as 1o a full or undivided interest in all or any portion of
the area covered by this lease or 8ny depths or zones there under, and shall thereupen be refieved of all obligations thereafter arising with respect to the interest 30 released.
Il Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation (o pay or lender shut-in royallies shall be proportionately reduced
in accordance with tha net acreage Interest retained hereunder

10. In expioring for, developing, producing and marketing oil, gas and other substances covered hareby on the leased pramises of lands pooled of unftized herewith, In
primary and/or enhanced recovery, Lessee shall have the nght of ingress end egress along with the right fo conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and usa of roads, canals, pipelines,
lanks, water wells, disposai wellg, injection wells, pils, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
slore, (reat andior Wansport production. Lessee may use in such operations, free of cost, any of, gas, waler and/or olher substances produced on the leased premises,
except water from Lessor's wells of ponds. In expioring, developing, producing or marketing from the leased premisas or lands pooled thetawith, the anclilary rights granted
herein shall apply (a) to the entire leased premi In Paragraph 1 above, notwithstanding any partial release or other partial tarmination of this lease; and (b) to any
ather lands in which Lessor now or hereafter has authority 1o grant such rights in the vicinity of the leased premises or lands pooled therewrth. When requested by Lessor In
! wiiting, Lessee shall bury its pipelines below ordinary plow depth on cultivaled lands. No well shall be [ocated less than 200 feet from any housa or barn now on the leased

premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its op to buildings and other imp s
now on the leased premises or such other lands, and 1o commercial imber and growing crops thereon. Lessee shall have the right al any time lo ramove its fixtures,
equipment and materals, including well casing, from Ihe leased premises of such other fands during the term of this lease or within a reasanabile time thereafter.

11. Lessee's obligations under this leass, whether express ar implied, shall be subject to all applicable laws, rules, regulations and orders of any govemmental authorty
having jurisdiction including reslrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. Whnen drilling, rewarking,
production or other operafions are pi or yed by such laws, rules, regulations or orders, or by inability 1o obtain necassary pemmits, equipment, services, material,
waler, eiectricity, fuel, access of sasements, of by fire, flood, adverse weather conditions. war, sabotage, reb % ion, rict, strike or labor disputes, or by inability to
obtain a satisfactory market for production or failure of purchasers or cariers to take or transport such production, or by any other cause nol reasonably within Lessee's
<conlrol, this lease shall not b of such p tion or delay, and at Lessee’s opbon, the period of such prevention or dalay shall be added to the term hereof.
Lessee shall not be liatle for breach of any express or implied covenants of this lease when drilling, production or other operations are 50 prevented, delayed or interrupted.

12 In the event that Lessor, during the primary term of this lease, receives 3 bona fide offer which Lessor is willing o accept from any party offenng 1o purchase from
Lessor a lease covering any or all of the subslances coverad by this lease and covering all or a portion of the land described herein, with the lease becoming efective upon
axpitation of this jeass, Lesyol hireby agrees 1o nobfy Lessee in willing of said offer immediately, including In the notice the name and address of the offeror, the price offered
and all other pertinent larms and conditions of the offer. Lessea, for a perfod of fifteen days after receipt of the notice, shall have the prior and preferred right and option 1o
purchase Ihe lease or part thereof or Interes! therein, covered by the offer at the price and according to tha terms and conditions specified In tha offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessea hereunder, for a period of at least 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only it Lessee falls to remedy the breach or default, within such period. In the event the mather i litigated and
thers is a final judicial delermination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole of in pant unless Lessee is given a reasonable
tima afier said judicial delarmination to remedy the breach or default and Lessee fails to do so.

14, For the same consideration recited above, Lessar hereby grants, assigns and conveys unlo Lessee, ils successors and assigns, a perpetual subsurface well bore
easemenl under and through the leased premises for the placement of well bores (along routes selected by Lesses) from oil of gas walls the surface locations of which are
situated on other tracts of land and which are nat intended to develop the leased premises or lands pooled Iherewith and from which Lessor shall have no right to royally or
other benefil. Such subsurface well bore easements shall run with the land and survive any termination of this lease.

1 15. Lessor hereby warranis and agrees lo defend title conveyed o Lessee hereunder, and agrees thal Lessee al Lessee's option may pay and discharge any taxes,
morgages or liens existing, levied or assassed on of against the leased premises. |f Lessee exercises such option, Lessee shall be subrogated lo tha rights of the party lo
whom payment is made, and, In addition to its other rights, may reimburse fself out of any royallies or shut-n royalll payable lo Lessor hereunder. in the avent
Lessee Is made aware of any claim inconsistant with Lessor's litie, Lessee may suspend the payment of royalties and shut-in royaites hereuncer, without interest, until
Lessee has been furnished salisfactory evidence that such claim has been resoived.

16.  Notwithstanding anything contained to the contrary in this lease, Lessee shall nol have any rights to use the surface of the leased premises for drilling or other

operations. L] .
17. This Isase may be exacutad in countarparts, each of which is deemad an original and all of which only constituls one original seenee

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oll and gas lease payments, In the form of rental, bonus and royaity, are market sensitive and 2

may vary depending on multiple factors and that this Lease is the product of good faith negotlations. Lessor understands that these loase payments and terms es @

are finsl and that Lessor entered into this lease without dureas or undue influence. Lessor recognizes that lease values could go up or down depending on market e s @

conditions. Lessor acknowledges thet no rep or wers made in the negotistion of this leasa that Lessor would get the highest price or B

differant terms depending on future market conditions. Neither party 10 this lesse will seek 10 aller the terms of this transaction based upon any differing terms

which Lessee has or may negotiate with any other lessors/oll and gas owners. ¢

. .
IN WITNESS WHEREQF, this lease is executed lo be effective as of the dale first written above, but upon execution shail be binding on the signatory and the signatory's sseses
heirs, devisees, tors, admi and assigns. whether or not this iease has been executed by all parties heréinabove named as Lessor. .
LESSOR (WHETHER ONE OR MORE)

g
' V;‘Mﬂ/‘f—\?rL

By: Hakim Al Jinnah

As: Psesident of HG.KMUF lnc

By

ACKNOWLEDGMENT
STATE OF Texas

COUNTY OF Tarrant
,T!fminTsmomwa acknowledged before me on the Z/ day of _Y } 142008, by. Hakim Ali Jinnah
S nlq

cidewTef Haknoot \ne

Notary Public, Sateof | @k S
Notary's narma (printad)
Notary's commission expires:
STATEOF _
COUNTYOF _
This instrument was acknowledged before me on the day of 2008, by:

Notary Public, State of
Notary’s name (printed)
Natary's commission expires:
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registratiqn: 08/20/2008 01:38 PM

Instrument D208327314
3 PGS $20.00

By:

"‘Hmmmlll L IIII”’III IR

D208327314

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: WD
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* following information from this in

Notic¢e of Confidentiality Rights: lpare a natural person, you may remove or strik” of the
strument before it is filed for record in the public recOtus: your
,social seturity number or your driver's license number.

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this Z‘i-c day of AOGUST | 2006, berween 2KD Holding Co., a Nevada Corporation,
Lessor (whether one or more), whose address is 1813 East Lancaster Avenue, Fort Worth, Texas 76103, and Dale Resources, L.L.C.,
2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100-+--—-—Dollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core fest, gravily and magnelic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, 1anks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, Lo produce, save, take care of, treat,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit;

1298 acres of land, more or less, being Lots 26 and 27, Block 22, out of the [nterurban Addition, Third Filing, an addition to the City of Fort Worth, Tarrant
County, Texas, being more particularly described by metes and bounds In that centain plat recorded in Volume 106, Page 157, of the Plat Records of Tarrant
County, Texas, SAVE AND EXCEPT that portion of Lot 26, Block 22, conveyed to the City of Fort Worth in thal cetain deed recorded in Volume 916,
Page 550, of the Official Public Records of Tarrant County, Texas, and SAVE AND EXCEPT that portion of Lot 27, Block 22, conveyed to the City of Fort
Worth in that certain deed recorded in Volume 916, Page 551, of the Official Public Records of Tarrant County, Texas

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described abave, whether the same
be in said survey or surveys or in adjecent surveys, although not included within the boundarics of the land particularly described sbove.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and s long thereafler &s oil, gas or other mineral is produced from said land or Jand with which said land is pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twenty-two and one half percent (22.5%) part of all oil produced and saved by lessee from said land, or from time to time, al the option of lessee,
to pay lessor the average posted market price of such twenty-two and one half percent (22.5%) part of such oil at the wells as of the day it is run
1o the pipe line or storage tanks, lessor’s interest, in cither case, to bear twenty-two and one half percent (22.5%) of the cost of wreating ail to
render it marketable pipeline oil, (b) 1o pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee twenty-two and one half
percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off seid land or in the manufacture of
gasoline or other products twenty-two and one half percent (22.5%) of the amount realized from the sale of gasoline or other products extracted
therefrom and  twenty-two and one half percent (22.5%) of the amount realized from the sale of residuc gas after deducting the amount used for
plant fuel and/or compression; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or
value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, &l the
expiration of the primary term or at any time or times thereafler, there is any well on said land or on lands with which said land or any portion thereof has
been poaled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafier this lease may be continued in foree as if no shul-in had occurred  Lessee
covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of
such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and
lease tank, and shall not be required 10 settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of
the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or
before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each
acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said nincty day
petlod if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender
:hall be made to the pll‘l!cs whn at the time of payment would be entitled 10 receive the royalties which would be paid under this lease if the wells were
p ing, and muy be deposited in the Rank at or its
$ ssors, which shall inue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders
shut-in royalty, two or more parties are, or claim (o be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect.  Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to
receive payment or to & depository bank provided for above on ar before the last date for payment. Nothing herein shall impair lessee's right to release as
provided in paragraph 5 hereof. In the event of assignment of this lease in whole of in part, liability for payment hereunder shall rest exclusively on the then
owners of this lease, severally as to acreage owned by each

4. Lessce shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands of interests, &s
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling euthority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that & larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms ‘oil well' and ‘gas well’ shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition 15 so prescribed, ‘o1l well’ means a well with
an initial gas-0il ratio of less than 100,000 cubic feet per barrel and "gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
basrel, based on u 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
cquipment; and the term ‘horizontal completion® means an oil or gas well in which the horizontal p t of the gross pletion interval in the
reservoir exceeds the vertical component thereof In exercising its pooling rights hereunder, Lessee shall file of record & written declaration describing the
unit and stating the effective datc of pooling. Production, drilling or reworking operations anywhere on 2 unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lcase and included in the unit bears to the
total gross aceeage in the unit, bur only 1o the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhuust
Lessees pooling mights hereunder, and Lessee shall have the recumring right but not the obligation to revise any unit formed hereunder by expansion or
contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted
by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such governmental authority. In making
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any
portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royaities are
payable h der shall thereafter be adjusted accordingly. In the absence of production in paying quantities from 2 unit, or upon permanent cessation
thereaf, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder
shall not constitute & cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
Is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result n the production of oil, gas or other mineral, so long thereafter &s oil, gas, or other mineral is produced from
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1 suid (a3, or from land pooled therewith, [f, after the e n of the primary term of this lease and after oil, gas, or other mineral 1s py
| land, or from land pooled therewith, the production the; buld cease from any cause, this lease shall not terminate if Lessee comm

relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by 1essee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be

drilled within two hundred (200) fect of any residence or barm now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been furnished by
registered U8, mail at Lessee’s principal place of business with a centified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until

furnished with a recordable instrument executed by ull such parties designating an agent to receive payment for all,

| 8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
teversion of the estate created hereby nor be grounds for cancellution hercol in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the pnmary term.  Should oil, gas or other mmcrll in paymg quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage dh asa ly prudent operator, but in discharging this obllgnuun it shall in no event be
required 1o drill more than one well per forty (40) neres of the area retained hereunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not Lo exceed 10% of 640 acres of the area retained hereunder and capable of producing gus or other mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituning a breach hereof, and Lessee, if in default, shall have sixty days after receipt of

such notice n which to commence the compliance with the obligations imposed by virtue of this instrument

9. Lessor hereby warrants and agrees to defend the title 10 said land and agrees that Lessce at its option may discharge any tax, morigage or other lien
upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and spply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest i3 herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part es to which this lease covers
less than such full interest, shall be paid only in the propartion which the interest therein, if any, covered by this lease, bears o the whole and undivided fec
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named ahove as Lessors fail 1o execute this lease, it shall nevertheless be binding upon the party or parties executing the

same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation

v to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11 For the same consideration recited abave, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) [rom oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the Ieased premises or lands pooled therewith and from
which Lessor shall have no right ta rayalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease

12. Notwith anything ined herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premiscs without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associnted hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease

See Exhibit "A" attached hereto by reference made a part hereof,

IN WEINESS\WHEREOF, this instrument is executed an the date first above written

. ' drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other

* mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be

dissolved by Lessee by instrument filed for record in the appropeiate records of the county in which the leased premises are situated at any time after the

completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought

in on adjacent land and within 330 feet of and draining the lcased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a

reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver (o Lessor or place of record

release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the day of , 2006,

by Keith Dalton as President of 2KD Holding Co., » Nevada corporation, on behalf of said corporation.

0102 '60 eunr N <
R oA i . :::2 Publly, State of Tex!

Notary's commission expires

S€x8] JO MG Tgng AsloN
1INYHZ A31avee
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EXHIBIT “A™
AnacSed to and by reference made a part of that certain Oil & Gas Lease dated the ZQ =~ day of
sl sT 2006, between 2KD Holding Co., @ Nevada Corporation, as Lessor and Dale Resources

L.L.C., as Lessee.

13. Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of
this lease, this lease has not been, or is not being extended pursuant to any of its provisions, then Lessee, its
successors or assigns shall have the option to extend the primary term of this lease, as to all or any portion
of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lesser by check the
sum of $357.00. Said payment or tender shall be made on or before the expiration date of the initial
primary term and shall be considered to include the prepaid delay rental. If Lessee extends this lease as
herein provided, it shall be considered that the primary term is five (5) years.

Signgdfor ification

By: Keith Dalton
| As: [President of 2KD Holding Co., a Nevada

aration
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SHAW INTERESTS INC
PO BOX 9612

MIDLAND TX 79708
Submitter: SAHW INTERESTS INC

SUZANNE HENDERSON

TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE -,
100 WEST WEATHERFORD o
FORT WORTH, TX 76196-0401 e et
DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD. gonese
Filed For Reglstration:  11/01/2008 02:45 PM *0e®?
ument #: D206343734
OPR 4 PGS $24.00

| 0 0O 00

D206343734

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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J Notick of Confidentiality Rights: If you are a | person, you may remove or strike any of the following infor from this
instrument before it is filed for record In the p ords: your social security number or your driver's license nu

, Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
| (NO SURFACE USE)

THIS AGREEMENT made this 10™ day of August, 2006, between Praful G. Patel, a married man and Lalitabahen G.

Patel, a married woman, Lessor (whether one or more), whose address is 1815 East Lancaster Avenue, Fort Worth, Texas 76103,
and Dale Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100—~—--—~Dollars ($10.00), in hand paid, of the royaities herein provided, and of the agreements of Lessee
herein contained, hereby grants, leascs .'n‘l lets ucmnvcly unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other mi loration, geologic and geophysical surveys by scismogreph, core lest, gravity and magnetic
methods, injecting gas, water and other fluids, and air into mbsurfm strata, laying pipe lines, bu:ldmg roads, tanks, power stations, telephone lines and
other structures thercon and on, over and across lands owned or claimed by Lessor adj and thereto, to produce, save, lake care of, treat,

transport and own said products, and housing its employees, the following described land in  Tarrant County, Texas, m—wu.

1.09 acres of land, more or less, being Lots 7, 8, 9, 22, 23, 24 and 25, Block 22, out of the Interurban Addition, Third Filing, an addition to the City of Fort
L Worth, Tarrant County, Texas, being more particularly described by deed dated July 22, 2004, from Ramesh Patel, as Grantor, to Praful Gangaram Patcl and
Lalitabahen Gangaram Patel, as Grantce, recorded in Instrument Number D204236379, of the Official Public Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or g 1o the land particularly described above, whether the same
be in said survey or surveys of in adjacent surveys, aithongh not included within the boundaries of the land punticularly described sbove.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of five (5) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver lo the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twenty-two and one half percent (22.5%) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessec,
1o pay lessor the average posted market price of such twenty-two and one half percent (22.5%) part of such oil ut the wells as of the day it is run
to the pipe line or storage tanks, lessor's interest, in cither case, to bear twenty-two and one half percent (22.5%) of the cost of treating oil to
rendet it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee twenty-two and one half
percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of
gasoline or other products twenty-two and one half percent (22.5%) of the amount realized from the sale of gasoline or cther products extracted

I therefrom and  twenty-two and one half percent (22.5%) of the amount realized from the sale of residue gas after deducting the amount used for
plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either an kind or
value at the well or minc at lessee's eloction, except that on sulphur mined and marketed the royalty shall be one dollar ($1 00) per long ton. 1f, af the
expiration of the primary term or ut any time or times thereafler, there is any well on said land or on lands with which seid lend or any portion thereof has
been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafler this lcase may be continued in force as if no shut-in had occurred. Lessee . .
covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of sssses
such diligence, lessee shall not be obligated to install or fumish facilities other than well facilities and ordinary lcase facilities of flow lines, separator, and *

: lcase tank, and shall not be required to settle labor trouble or 10 market gas upon terms unacceptable to lessee. If, at any time or Limes afler the expiration of e *
the primary term, all such wells are shut-in for « period of ninety consecutive duys, and during such time there are no operations on said land, then at of : L T
before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, s sum equal 1o one dollar (§1.00) for cach
acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day .
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.  Each such payment or tender . .

shall be made to the pitics who et the time of pryment would be entitled 1o receive the royaltics which would be peid under this lease if the wells were :“"

ducing, and may be deposited in the Bank at or its successors,

which shall continuc as the d ies, regardless of changes in the ip of shut-in royalty. 1f at any time that lcssce pays or tenders shut-in royaity, IO

Iwo OF MOre parties are, or claim to be, mu:led Lo receive same, lc:sc:m.:y in lieu of any other method of payment herein provided, pay or tender shut-in :.

royalty, in the manner above specified, either jointly to such parties or separately o cach in accordance with theur respective ownerships thereof, as lessee

may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment o to

a depository bank provided for above an or before the last date for payment. Nothing herein shall impair lessee's right to release as provided in paragraph § eeel
hereof. In the cvent of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease, & PP
severally as to acreage owned by each, B
L
4. Lessee shall have the right bul not the obligation to pool ull or any part of the leased premises or interest therein with any other Imds of interests, as *e o'
mmyoulldcmluormm.mdusomyor-llsubnmmwvmdbymu lease, cither before or after the of prod Lessee

deems it necessary or proper 10 do 5o in order 10 prodently develop or operate the leased premises, whether or not similar pooling suthority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal compietion shall not exceed 80 scres plus a
maximum screage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any governmental authority having jurisdiction 10 do so. For the purpose of the foregoimg, the terms ‘oil well” and ‘gas well® shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘cil well® means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or mare per
barrel, based on & 24-hour production test conducted under normal prodncmg conditions using standard lease scparator facilities or equivalent testing
equipment; and the term “horizontal completion” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical thereof In ising its pooling rights h der, Lessec shall file of record a wnitten declaration describing the
mulwldmgmceﬂ'm:wd#orpmliag Production, dﬁlllngmuwurhngopemmsmywbu: on & unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears 1o the
total gross acreage in the unit, but only Lo the extent such proportion of unit production is sold by Lessee Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder, and Lessee shall hmMmmunmmmﬂuounpnmmwmmymnfmﬂwdhmmduhywnmw
contraction or both, either before or after commencement of production, in order 1o conform 10 the well spacing or density pattem prescribed or permitted
by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority In making
such b revision, Lessce shall file of record & written declaration describing the revised unit and staung the effective date of revision. To the extent any
portion of the leased premises is included in or uciudr.d rmm the unit by virtue of such revision, the proportion of unit production on which royalties are

payable hereunder shall thereafter be adjusted y. In the ab of production in paying quantities from @ unit, or upon permanent cessation
thercof, Lessee may terminate the unit hy filing ofmcord a written declaration describing the unit and stating the date of ion. Pooling h J
shall pot constitutc a cross yance of i

5. If at the expiration of the primary term, oil, gas, or other mueral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations therean, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in foroe 5o long as opcrations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
saad land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral i1s produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessec commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long o5 such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other minerul, so long thereafter as oil, gas, or other
mineral is produced from sald 1and, or from land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
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complélioﬂ of a dry hole or the cessation of production unit. In the event a well or wells producing oil or gas in paying quantiti be brought

in on adjacent land and within 330 feet of and drainin ed premises, or land pooled therewith, Lessee agrees to drill such offs r wells as a

reasonably prudent operator would deill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record »

releas¢ of refeases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be
* relicved of all obligations as to the ge surrendered

6. Lessee shall have the right at any time during ot after the expiration of this lcase 1o remove all property and fixtures placed by Lessee on said Jand,
including the right to draw and remove all casing. When requirced by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barm now on said land without Lessor’s consent

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however nccomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirry (30) days after Lessee shall have been fumished by
registered U.5. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment heeeof in whole or in part, lishility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furmished with a dable instrument d by all such parties designating an agent to reccive payment for all

8 The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. Mo obligation reasonably to develop the leased premises
shall arisc during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no evenl be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well per
640 ncres plus an acreage tolerance not to exceed 10% of 640 acres of the arca retained hereunder and capuble of producing gas or other mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon us constituting a breach hereof, and Lesse, i in default, shall have sixty days after receipt of
such notice in which to the li with the obligations imposed by virtue of this instrument

9. Lessor herehy warrants and agrees 1o defend the title Lo said land and agrees that Lessee at its oplion may discharge any lax, morigage or other lien
upon said land, either in whole or in part, and in event Lessee docs so, it shall be subrogated to such lien with right 10 enforce same and apply royaities
accruing hercunder toward satisfying same. Without impairment of Lessee’s nghts under the warranty in event of failure of nitle, it is agreed that if thes
Icase covers a less interest in the oil, gas, sulphur, or other minerals in all or any pant of said land than the entire and undivided fee simple esinle (whether
Lessor's interest is herein specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties numed nbove as Lessors fail Lo execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon ot from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability (o obtain of to use equipment or material, oc by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be linble 1n damages for failuze Lo comply therewith; and this lease shall be extended
while and 5o long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessec is 5o prevented shall not be counted against Lessee, anything in this lease 1o the contrary norwithstanding.

11. For the same consideration recited above, Lessor hereby prants, assigns and conveys unto Lessee, its successors and assigns, & perpetual
subsurface easement under and through the leased premises for the placement of well bores (along rowtes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right 1o royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsocver 1o conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal dnilling, pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above wrinen

AN AN,

Gu—n.m.aq, & ‘-l\rfh

Praful G. Patel Lalitabahen G. Patel
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT 1_ (
This instrument was acknowledged before me on the /‘) = day of /41'?) <f E’ , 2006,

by Praful G. Patel, a marricd man .

BRADLEY ZHANEL
Notary Public, State of Texas

(printed)

My Commission Expires 1
Notary's commission expires

June 09, 2010

STATE OF TEXAS
COUNTY OF TARRANT
-]

This instrument was acknowledged before me on the 10 day of A-\ geas X , 2006,

by Lalitabahen G. Patel, a married woman.

BRADLEY ZHANEL m
Notary Public, State of Texas mﬂ
My Commission Expires pr >

June 09, 2010 W’s COMMISSION expires
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SHAW INTERESTS, INC
OIL & GAS PROPERTIES
310 W WALL #305
MIDLAND TX 79701

Submitter: SHAW INTERESTS INC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 09/08/2006 03:06 PM
Instrument #: D206281831
OPR 3PGS $20.00

L Iilll 10 R

D206231831

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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! NOTICE QF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

R (4-89) — Puid Up
Wil wm.um.hm..
LEASE 3 Years
PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 19 day of February, 2008, by and between

| KZS Investiments LLC. us Lessor (whether one or more), whose address is

1609 Cheek Sparger Rd,CollevilleTexas, 76034. and DALE PROPERTY SERVICES L.L.C. 2100 Ross Ave Sulte 1870 Dallas, Texas, 75201, as Lessee. All printed
portions of this lease were prepared by the party hereinusbove named as Lessee, but all other provisions (including the completion of blank spaces) were prepared jomtly by Lessor
and Lessce

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, lcases and lets exclusively to Lessee the following described land,
hereinafter called leased premises

A0DAcres of land, more or less,being u portion of lots 41,42,43 and 44 of the North Glenwood Addition,an addition to the City of Fort Worth, Tarrant County Texas and
being more particulary described by metes and bounds in that certain decd dated September 6% 2006 by and between Rose Saginaw individually and 2s Trustee of the
Sol Saginaw Residuary Trust C.Grantor and Dimitri Hatzes as Grantee,and Recarded in Document D206282 1 of the Official Recordsof the Tarrant County Texas.

in the county of Tarant, State of TEXAS, containing .400 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion, prescription
or olhcrwm) for lhe purpose of exploning for, developing, producing and marketmg oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in

(including geophysical/sewsmic operations). The term “gas™ as used herein includes helium, carbon dioxide and other commercial gases, as well as
hydrocarbon gases. In addition to the above-describod leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor
which are contiguous or adjacent to the above-described leased premises, and, i consideration of the aforementioned cash bonus, Lessor agrees lo execute at [ essee's request any
additional or supplemental instruments for & more complete or sccurnte description of the land so covered. For the purpose of determining the amount of any shut-in royalties
hereunder, the number of gross ecres ubove specified shall be deemed correct, whether actually more or less

2. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of Three3 years from the date hereof, and for as long thereafler as oil or gas
or other substunces covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this leese is otherwise maintained in eflect
pursuant 10 the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows. (a) For oil and other liquid hydrocarbons separated
at IM s separatop facllmes the royalty shall be Twentyfive25%of such production, to be delivered at Lessee’s oplion (o Lessor at the wellhead or to Lessor's credit at the oil

's ibties, provided that Lessee shall have the g right to purchase such production al the wellhead market price then prevailing in the same field
(0r if there is no such price then prevailing in the same field, then in the nearest freld in which there is such a prevaling pnee) for production of similar grade and gravity, (b) for
gas (including casinghead gas) and all other substances covered hereby, the royalty shall be Twentyfive25%al the proceeds realized by Lessee from the sale thereof, less a
proporiionate par of ad valorem texes and production, severunce, or nther excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas
or other substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality
in the same field (of if there is no such price then prevailing in the sume field, then in the nearest field in which there is such a prevailing price) pursuant to comparnble purchase
contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (c) if at the end of the primary term or any time
thereafter one or mare wells on the leased premises of lands poolod therewith ure capable of either producing il of gas or other substances covered hereby in paying quantitics or
such wells are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or wells shall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. 1f for a period of 90 consecutive days such well or wells are shut-in or
production therefrom 1s not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lese, such payment to be made (o Lessor or 1o
Lessor's eredit in the depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while
the well or wells are shut-in or production therefrom 13 not being sold by Lessee, provided that if this Jease iy otherwise being mainiained by operations, or if production is being
sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next following
;:esulim of such operations or production, Lessee's failure to properly pay shut-in royalty shall render Lessee linble for the amount due, but shall nol operate to terminate this
case

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor’s credit in _af Jessor’s address above o7 its successors, which shall be
Lessor's depository agent for receiving payment dless of changes in the ownership of szid Jand. All payments of tenders may be mede in currency, or by check or by draft
and such payments or tenders 1o Lessor of to the depasitory by deposit in the US Mails in a stamped envelope addressed to the depository or to the Lessor at the last address known
to Lessee shall constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fuil or refuse o accept payment hereundes,
Lessor shall, at Lessee’s request, deliver to Lessee & proper recordable instrument naming another institution as depository agent 1o receive payments.

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole™) on the leased
premises or lunds pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remain in
force if Lessee commences operutions for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or
lands pooled therewith within 90 days after completion of operations on such dry hole or within %0 days after such cessation of all production. I at the end of the primary term, or
ot any time thereafier, this lease 1s not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other aperations reasonably calculated to obtain
or restore production therefrom, this lease shall remain in force so long as any one of more of such operations are prosecuted with no cessation of more than 90 consecutive days,
und 1f any such operations result in the production of oil or gas or other substances covered hereby, s long therealter as there 1s production in paying ies from the leased
I premises or lands pooled Lherewith. After completion of a well capable of producing in paying quantities hercunder, Lessee shall drill such additional wells on the leased premises
i or lands poaled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (8) develop Lhe leased premises as to formations then capable of

producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on
other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all o any part of the leased premises or interest therein with any other lands or interests, uy 1o any or all depths or
zones, and as 1o any or all substances covered by this lease, either before or after the commencement of production, whenever Lessce deems it necessary of proper to do so in order
to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by such pooling
for un o1l well which is not u horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for & gas well or & horizontal completion shall not
exceed 640 neres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizental completion to conform 1o any well
spacing or density pattern that may be prescribed of permitied by any govemnmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well”
und “gns well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, If no definition is 5o preseribed, “oil well” means o well with an
initiu] gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well” means u well with un initial gas-ol) ratio of 100,000 cubic fect or mare per barrel, based on 24-hour
production test conducted under normal producing conditions using standard lease sepamtor facilities or equivalent testing equipment; and the term “horizontal completion™ means
an oil well in which the horizontal comp of the gross completion interval in facilities or equivalent testing equipment, and the term “horizontal completion” means an oil well
in which the horizantal P of the gross pletion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hercunder, Lessee shall
file of record a written declartion describing the unit and stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all
or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s
royalty is calculated shall b that proportion of the total unit production which the net acreage covered by (his lease and included in the unit bears fo the total gross ecreage in the
unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessec’s pooling rights hereunder, and Lessee
shall have the recutring right but not the obligation to revise any unu formed heﬂ:under h}r expansion or contraction or bath, either before or after commencement of production, in
ordel to conform to the well spacing or density pattern | ibed or p d by the | authority having junsdiction, or to conform 1o any productive acreage

made by such g | authority. In mnkmg such a revision, Lessee shall file of record a written declaration descnibing the revised unit and stating the effective
date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virlue of such revision, the proportion of unit production on which
royalties are payable hereunder shall therealter be adjusted accordingly. In the absence of production in pnym: quantilies from a unit, or upon permanent cessution thereof, Lessee

may terminate the unit by filing of record a writien declaration describing the unit and stating the date of ter Pooling h der shall not itute a cross yance of
nterests.
7. If Lessor owns less than the full minceal estate in all or any part of the leased p the royalties and shut-in royalti payab!e der for any well on any part of the
Jeased premises or lands paoled therewith shull be reduced to the proportion that Lessar’s intetest in such part of the lcased premises bears to the full mineral estate in such part of
the leased premises,
] 8. The interest of either Lessor or Lessee hereunder may be assigned, devised or ouu:rw::e Unnsf:rrm in whole or in part, by area and/or by depth or zone, and the rights and
obligations of the parties hereunder shall extend to their respective heirs, devisees, s and assigns. No change in Lessor's ownership shall have

the effect of reducing the rights or enlarging the ohllwlons of Lessec hereunder, and no change in (lwtlmhlp shall be binding on Lessee until 60 days ufler Lessee has been
furnished the original or certiticd or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the
notification requirements contained in Lessee's usual form of division order In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or
tender such shut-in royalties 1o the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to shut-in royalties

1
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herclinder, Lessee may pay of tonder such shut-in royalties to such wlnducmd(mlhedqmm mther jointly or separately in proportion to which each

'MB If Lessee transfers its interest hereunder in whole or in pert Lessee shall be relieved of eil obligat fier arising with respect (o the transferred interest, and failure of

eree 10 satidfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessoe
Mwmwmmmwummmofwmmwmnkm the obligation to pay or tender shut-in rovaities hereunder shall be divided between
mememfmmmnwmmmmmthulml}ukhby
9. Lessee may, 2t eny time and from time to time, deliver to Lessor or file of record = written release of this lease as to & full or undivided interest in all or any portion of the
area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of ail obligations thereafter arising with respect to the interest so released. If Lessee
releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pey or tender shut-in roy shall be p ) ly reduced in d
mﬂlﬂummlmmmedhmundm
10. In exploring for, devek ducing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled of unitized herewith, in
ptirnuylnd!nraﬂmoudmwﬂy l.emshlllhveﬂlanslun(mgmudemnim;mﬂ:ﬂoengmwmdmwdlopemtlmsonwkmutmnunmybemmﬂbly
y for such purp i g but not limited 1o geophysical operations, the dnlling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
d!spuu]wahs injecnmwells pits, ei:mmdmlq:hanelmpmsmm and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport
production, Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the lensed premises, except water from Lessor's wells or
ponds. In exploring. developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or hereafter
has authonity to grant such rights in the vicinity of the leased premises or lands pooled therewith.  When requested by Lessor in writing, Lessee shall bury its pipelines below
ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam now on the leased premises or other lands used by Lessee hereunder,

witheut Lessor's consent, and Lessee shall pay for damage caused by its op 1o buildings and other imp nowonme]emedpmnmoumhmmmw
commerciel limber and growing crops thereon. Lessee shall have the nght at any time to remove its fixtures, equip and luding well casing, from the leased
premises or such other lands durmg the term of this leasc or within a reasonable time thereafier.
11. Lessee’s nbllgtlms under this lcase, whether express or implied, shall be subject to all appliceble laws, rules, regulutions and orders of any governmental authacity
huvfng Junsdi g i on the drilling and production of wells, and the price of 0l, gas, and other substances covered hereby. When drilling, reworking,
or other ions are pr d or delayed by such laws, rules, regulations or orders, or by inability ta obtain Y permits, equip services,

, water,
ulccmmy. fuel, mswcuunems or by fire, flood, adverse weather conditions, war, sabotage, rehellion, insurrection, riot, !r.nke or labor disputes, ar by inability to obtain &
satisfactory market for production or failure of purchasers or carriers 1o take or trunsport such production, or by any other cause not reasonably within Lessee's control, this lease
shall not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liahle
for breach of any express or implied covenants of this lease when dnilling, production or other operations are so prevented, delzyed or interrupeed.

12. In the event that Lessor, duning the primary term of this lease, receives 1 bona fide offer which Lessor is willing to accept from any party offering to purchase from Lessor
a lease covening any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration of
this Jeasc, Lessor hereby agrees to notify Lessee in wnting of said offer immediately, including m the notice the name and address of the offeror, the price offered and all other
pertinent terms and conditions of the offer. Lessee, for & period of fifteen days after receipt of the notice, shall have the prior and prefermed right and option 1o purchase the lease or
part thereof of interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer

13. No liugation shall be initiated by Lessor with respect to any breach or defauit by Lessee hereunder, for a period of st least 90 days afler Lessor has given Lessee wnitten
nolice fully describing the breach or default, and then only if Lessee fails to remedy the breach or defanlt, within such period In the event the matter i litigated and there is a final
Judicial determmation that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan unless Lessee is given a reassonable time afler said
Judicial determination to remedy the breach or default and Lessze fails to do so.

14. For the same consideration recited above, Lassor hereby grants, assigns and conveys unto Lessee, its sucoeysors and assigns, a perpetual subsurface well bore casement
under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas welly the surface locations of which are situated on other
tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which 1Lessor shall have no right to rovalty or other benefit.  Such
subsurface well bore casements shall run with the land and survive any termination of this lease.

15, Lessor hereby warrants and agrees 10 defend title conveyed to Lessce hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes, morigages or
liens cxisting, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be submgated to the rights of the party to whom payment is made,
and, in addition to its other rights, may reimburse itsell out of any royultics or shit-n royalties otherwise payable 10 Lessor hereunder. In the event Lessee is made aware of any
claim inconsistent with Lessor’s title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interesy, until Lessee has been fumished satisfactory
evidence that such claim has been resolved

16, Notwithstanding anything contained (o the contrary in this lcase, Lessee shall not have any rights 1o use the surface of the leased premiscs for drilling or other operations.

DISCLATMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and may
vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms are flnal und
that Lessor entered into (his lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market condi Lessor

knowledges that no rep lons or were made in the negotiation of this lease that Lessor would get the highest price or different terms depending on
future market conditions. Neither party to this kease will seek to alter the terms of this transaction based upon any differing terms which Lessee has or may negotiate
with uny other lessors/oil and gas owners.

I"IWI'I‘NESSWHEREOI".muIeueumwtadlobccﬂ'umvcmofﬂwdmmmm hummmﬂu]lhewmmﬂnnmmusm 3 heirs,
et of not this lease has been d by all parties bove named as Lessor

Printed Name:

ACKNOWLEDGMENT
STATE OF TEXAS

COUNTY OF TARRANT
This instrumen we WMummmm_Mﬂwd

Te)(as {;mrTed ls OJJ )r P
Notary's namik (printed):
Notary's commission expires: - : Yogi
STATE OF TEXAS b,
COUNTY OF TARRANT >
This was acknowladged hafore me on the day of 20 by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires’
CORPORATE ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF
This Instrument was acknowledged before me on the day of .20, by of
a corporation, on behalf of said mrporanon
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:
2
se woe a4 %’
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DALE RESOURCES LLC

2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD

FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 03/07/2008 08:35 AM
Instrumet #: D208081260
LSE

IPGS $20.00
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D208081260

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: CN
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* ' "NOTICE OF CONFIDENTIALITY mom’.\rou ARE A NATURAL PERSON, YOU MAY REMOV.STRIKE

‘ ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN
\THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this ___.7 & qayof &Z £ 2006, between DW Distribution Inc., Lessar (whether one or more), whose address is

P.O. Box 1660, Desoto, Texas 75123, and Dalé Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas,
Texas 75201, Lessee, WITNESSETH:
1. Lessor in consideration of Ten gnd No/100-———Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee

herein contained, hereby grunts, leases and lets exclusively unto Lessee for the purpose of investigating, explori_nn. prospecting, drilling nqd mining for aqd
producing oil, gas and all other minerals, conducting explorati logic and h | surveys by seismograph, core test, gravity and magnetic
E

methods, injecting gas, water and other fluids, and air into subsurface strata, | yiné,rpirpe lines, building roads, tanks, power stations, telephone Ii.r[ca and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport and own sad products, and housing its employees, the following described land in Tarrant County, Texas, to wit:

4.43 acres of land, more or less, being all of Lots 1 and 2, Block A, of the North Glenwood Addition, an addition to the City
of Fort Worth, Tarrant County, Texas, according to the plat recorded in Volume 38841, Page 48, of the Plat Records of
Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the Jand p larly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described sbove.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”™) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder

3. As rovally, lessee covenants and agrees: (n) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal ome-
fourth (1/4) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market
price of such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either casc, to bear one-
fourth (1/4) of the cost of treating oil to render it marketable pipeline oil, (b) to pay lessor for gas and casinghead gas produced from said land (1) when
sold by lessee one-fourth (1/4) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the
manutacture of gasoline or other products one-fourth (1/4) of the amount realized from the sale of gasoline or other products extracted therefrom and one-
fourth (1/4) of the smount realized from the sale of residue gis after deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all
other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, excepl that
on sulphur mincd and marketed the royalty shall be one dollar ($1.00) per long ton, 1f, at the expiration of the primary term or at any time or limes
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continuc in force as though operations were being conducted on said land for so long as said wells are
shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence w
produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated 10
install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, scparator, tank, and shall not be required 1o settle
labor trouble or to market gas upon terms unacceptable to lessee. 1f, at any time or times after Wmﬂ term, all such wells are shut-in . o

for a period of ninety consecutive days, and during such time there are no operations on-stid dt or before the expiration of said ninety day penod, :' s
lessce shall pay or tender, by check or draft of lessee, as royalty, a sum equal tofifl ars ($50.00) for cach acrc of land then covered hereby. Lessce
shall make like payments or tenders at or before the end of each anni of the dxpiration of said ninety d if upon such anniversary this lease is :'. ..
being continued in force solely by reason of the provisions of this . Each shall be made to the parties who at the time of . we
payment would be entitled to receive the royalties which would be plid under this lease if the wells were producing, and may be deposited st the Lessor's .
- address given above or its successors, which shall continue as the d wies, regardicss of changes in the hip of shut-in royalty. 1f at any time that
lessce pays or tenders shut-in royalty, two or more parties are, or claim 10 be, entitled to receive same, lessee may, in lieu of any other method of payment b4 .: -
herein provided, pay or tender shut-in royalty, in the manner above specified, cither jointly to such parties or separately to each in accordance with their :. -
respective ownerships thereof, as lessee may clect. Any payment hercunder may be made by check or drafl of lessee deposited in the mail or delivered to -
the party entitled 1o receive payment or 10 a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s : ssene
I nght to release as provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest .
exclusively on the then owners of this lease, severally as to acreage owned by each. .
4. Lessee shall have the right but not the obligation to pool all ar any part of the leased premises or interest thercin with amy other lands o interests, as L
10 any or ell depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee save
deems it necessary or proper to do so in order o prudently develop or operate the Icased premises, whether or not similar pooling authority cxists with se ®
respect to such other lands or interests, The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a . e
maximum acreuge tolerance of 10%, and for a gas well or & horizontal completion shall not exceed 640 acres plus @ maximum acreage tolerance of |0%; ey

pmvid_ed that a larger unit may be formed for an oil well or gas well or horizontal completion 1o conform to any well spacing or density pattern that mey be
prescribed or qermiwed by any governmental authotity having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well’ and “gas well” shall
hm 1hc meanings prescribed by applicablc law or the appropriate povernmental authority, or, if no definition 15 so prescribed, “oil well” means & well with
&n initial gas-oil ratio of less than 100,000 cubic feet per barvel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separstor facilities or equivalent testing
equipment; and the teem *horizontal completion’ means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds the vertical component thereof. In exercising its pooling rights hercunder, Lessee shall file of record s written declaration describing the unit and
stating the effective date of poohing. Production, drilling or reworking operations anywhere on a unit which includes all or any pant of the leased premises
shall be treated as if it were production, dnlling or reworking operations on the leased premises, except that the production on which Lessor's royalty is

lculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross
screage in the unit, but only to the extent such proportion of unit production is sold by Lessce. Pooling in onc ar more instances shall not exhaust Lessees
pooling rights hercunder, and Lessee shall have the recurring right bet not the obligation to revisc any unit formed hereunder by expansion or contraction or
both, either before o afler commencement of produ . in order to conform to the well spacing or density patiermn prescribed or permitied by the
governmental authority having jurisdiction, or to conform to any productive ncreage determination made by such governmental authority. In making such a
revision, Lessee shall file of record u written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of
the lcased premises is included in or excluded from the unit by viriue of such revision, the proportion of unit production on which royalties are payable
hercunder shall thereafter be adjusted accordingly. In the absence of production in peying quantities from a unit, or upon permanent cessation thereof,
um; may lerminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not
constitute a cross-conveyance of interests,

: 5. Ifat the cxpiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon within 60 days prior to the end of the primary term,
the leasc shall remain in force so long as operations on said well or for drilling or reworking of any additional well arc prosccuted with no cessation of more
vh;an 60 consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafier as oil, gas, or other mineral is produced from
suid land, or from land pooled therewith. If; after the expiration of the primary term of this lease and after oil, gas, or other mincral is produced from said
In}d: or from land pooled therewith, the production thercof should cease from eny cause, this lease shall not i if Lessee operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in foree and effect so long as such operations are prosecuted
wx}h 1o cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafler as oil, gas, of other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises arc situated at any time after the
completion of a dry hole or the cessation of production on said unit. Tn the event a well or wells producing oil or gas in paying quantities should be hrought
in on adjacent land and within 330 fect of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offser well or wells as a
reasonably prudent opesator would drill under the same o similar circumstances. Lessee may ut any time execute and deliver to Lessor or place of record a
n:lgnse 0r releases covering any portion or portions of the above described premises and thereby surrender this lease as (o such partion or portions and bhe
| relieved of all obligations as to the screage surrendered.
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¥ * 6. Lessee shall have the nght 2t any time during or the expiration of this lease to remove ell property and fixtures placed by Lesste on sad land,
including thewight to druw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
*drifled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in wholc or in part, and the provisions hereof shall extend to their heirs, successors and

assigns; but no change or division in ownership of the land, or royalti lished, shall operatc to cnlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be bmdmg on Lessee until um-:y (30) days after Lm shall have been furmished by
registered 1.8, mail at Lessee’s principal place of business with a certified copy of ded 1 or inst ing same. In the event of

assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereofl who commits such breach.  If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such partics designating an agent to receive payment for all.

8. The breach by Lessee of any obligation ansing hercunder shall not work a forfeiture or termination of this lease nor cause a lermination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the lcased premises
shall aris¢ during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premiscs, then after the expiration of the
primary term, Lessee shall develop the acreage retsined hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be
required 1o drill more than one well per forty (40) acres of the area retained h: der and capable of producing oil in paymg quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantitics. 1f after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees o defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in cvent Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rovalties
accruing hereunder toward sutisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, pas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest thercin, then the rovalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided Should

any one or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or (o use equipment or material, or by
operation of force majcure, and Federal or state Jaw or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
1o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be exiended
while and 50 long as Lessee s prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises, and the time while Lessce is so p d shall not be d against Lessee, anything in this lease to the contrary notwithstanding.

SEE EXHIBIT “A™ ATTACHED HERETO, AND BY REFERENCE, MADE A PART HEREOF.

N WITNESS WHEREQF, this instrument is exccuted on the date first above written.

DW Distribution Inc.
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i was d before me oo the SD& day of Mﬂy . 2006

on behalf of sud corporahion {

by Robert Harris as Senior Vice-President of DW Distnbs Inc., s Texas

Notary Public, State of “/ @ ¢

Notary's name (printed) £
Nomyswmuzumﬂp%t‘s 7_ﬂ§'.ys’” ﬂ‘.
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e B . EXHIBIT “A” .
g

ATTACHED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS AND MINERAL LEASE DATED

32 Jecs , BETWEEN DW DISTRIBUTION INC., AS LESSOR, AND DALE RESOURCES,
L.L.C., A5 LESSEE.

11. In the event of a conflict between the terms of this addendum and the terms of the printed form of this Lease, the
terms of this Addendum shall control.

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights
whatsoever to conduct any operations on the surface of the lease premises without first obtaining the prior written
consent of Lessor, howcver, Lessee may recover oil, gas and associated hydrocarbons from the lease premises by
directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

13. If any portion of the leased premises is pooled pursuant to provision 4 above, then the lease premises must be pooled
in its entirety.

14. Notwithstanding anything contained herein to the contrary, Lessor does not make any warranty of title, express or
implied.

15. This lease shall not be held solely by the payment of shut-in royalties for a period of five (5) cumulative ycars
beyond the expiration of the primary term.

DW Distribution, Inc.

AUt Lo S Yoo Praills?—

By: Robert Harris, Senior Vice-President
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SHAW INTERESTS INC
P O BOX 9612

MIDLAND TX 79708
Submitter: SHAW INTERESTS INC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD. Seeste

Filed For Registration: 07/10/2008 10:51 AM
Instrument #: D206206944
OPR 4 PGS $24.00
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D206206944

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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OIL AND GAS LEASE

THIS LEASE made as of August 21, 2006, between Farmers National Company, Agent for
PACIFIC RAILROAD COMPANY (Lessor), a Delaware corporation, to be addressed at 1400 Douglas
Aail Stop 1690, Omaha, Nebraska 68179, and Dale Resources, L.L.C., whose address is 6001 Bridge
102 Fort Worth, TX 76112 (Lessee).

WITNESSETH:

@idemtion of the royalties herein provided and of the agreement of Lessee herein
es$a

contai iits, lea& 1 lets unto Lessee, for the purposes of investigating, exploring, prospecting, drilling
and minipg” for daé ucing*gil and gas (including, without limitation, nitrogen, carbon dioxide, hydrogen
sulphidﬁy&fna,ﬁ othg ous substances, and products associated therewith, except steam) and
associated liquidydro , arg laying pipelines, building tanks, power stations, telephone lines and other
structures tha pr c% ve, take care of, treat, refine, process, store, transport, own, sell and dispose
of said oil, g nd associaied liquid hydrocarbons, one hundred percent (100%) of Lessor's right, title and

interest in and tg-the of in and under the leased premises acres in TARRANT County, TEXAS

(Premises) descrihed

description.
For shut-in royalty payment @?,th\‘ﬁre ises shall be conclusively deemed to contain 29.5558 acres.

(2) This is a paid-up le e%th shdll be

(3) Subject to the other pri ném/

/gu:h s h contained, this Lease shall be for a primary term which
expires at twelve o'clock (12:00) nooy\%m‘lél Ti;n;y,‘%ust 21, 2008 (Primary Term), and as long

requirement for Lessee to pay delay rentals.

thereafter as oil, gas, or associated liquii hydrocarbons or any &f them are produced from the Premises in
paying quantities, or drilling or reworking operations aie co ted thereon. Upon sixty (60) days written notice
to Lessee, Lessor may terminate this Lease as ce of the Premises and above a plane
one hundred feet (100') below the surf: i

tailgate of the plant to which the gas-is-delivered, plus the “oF e products recovered when such

gas is processed; provided that on gas sold at the well by Lessee [an 's lehgth transaction, the royalty shall

be the same percentage of the amount realized from such sale. oyﬁ&é paid on all payments received

by Lessee under or as a result of a gas purchase contract, including, ‘eidnot imlitedo, reservation charges and,

subject to credit to Lessee when gas for which payment has been'made &arlj ‘fggfially produced, take-or-
shat

pay or contract settlement proceeds and amounts paid for gas not taken_{ess ave reasonable use of
oil and gas for operations on the Premises, and the royalty cn oil and gas shat mpiied after deducting any
production so used. L(

The royalties payable under this Lease shall be free and clear of ¢ ions for exploration,
drilling, development, and production, including, but not limited to, costs of ark :
compression, separation by mechanical means, and stabilization of the hydroc]c‘ri ? e treats and/or
processes its gas in a natural gas plant (either on or off the Premises), whetherinies in the plant

of a third party, Lessee shall treat and/or process or cause Lessor's gas to be treated’a

recovered by the treating and/or processing of the gas, or if Lessor is taking its productiof in ki@ charge
Lessor for, the actual costs incurred by Lessee for such treating and/or processing, WhichSs 1l inélude

1
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ering or transportation costs required to transport the gas to the plant. If Lessor elects, Lessee shall deliver
sor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the
ises; products recovered in a processing plant, into storage tanks or onto storage sites at the plant, and
tailgate of the plant, if processed, or at the well if the gas is sold at the well. Lessor shall give Lessee
s:}- n sixty (60) days' notice of such election, and shall take said royalty share in kind for a period of not

ess six (6) months following the termination of said sixty (60) day period. Any deliveries of production are
t ade from Lessee's facilities at times and amounts which equitably adjust deliveries between the parties.
3}:1 @ to\lgas, Lessee shall give Lessor natice if it intends to enter inta a gas contract on its share of the

39- e a period of thirty (30) days from receipt of a copy of the gas sales agreement to
e riting thai Lessor elects to take in kind and separately dispose of its share of such gas.

the Premises or on land pooled therewith capable of producing in paying
ot being sold, and in the absence of oil or other production from the Premises
t to maintain this Lease in full force and effect, this Lease shall be extended
m the date such well is or was shut-in, whereupon this Lease shall terminate
essor as royalty, a sum equal to Twenty Dollars ($20) per gross acre of the
Premises. Suchgay ade on or before the ninetieth (S0th) day from and after the date on which
such well is or wa lly thereafter a similar payment may be made on or before the anniversary
date on which such wgll w shyt-in/} If su yment, or payments are timely made, it shall be considered that
gas is being produ i g .$n the Premises under all the terms and provisions of this Lease
(but only for so long as the we c*@nﬁ‘ze\o be capable of producing in paying quantities), however, this Lease
may not be maintained by s ﬁ n for more than three (3) years during any five (5) year pericd.

Lessee shall be obli i
from a shut-in well, but shall be ndwo igalion
which are unreasonable.

e to market gas capable of being produced in paying quantities
rket same under terms, conditions or circumstances

Lessor shall at all times hav d hold a lien upon all production from the Premises which has
not been sold to a bona fide purchaser, and ufjon all improv ts placed upon and within the Premises by or
on behalf of Lessee, as security for any unpaid bala of money due hereunder and as security for the
performance by Lessee of Lessee's covenants undsrthis Lease is lien may be enforced against any such

under the laws of the state in which the Premisks are @, Notling herein contained, however, is intended
or shall be construed to prevent the sale, ship I of any production from the Premises in the
usual course of business, nor to prevent the rem jery, eqmpment or other property at any

releases covering any portion or
d thereby surrender this Lease

se, Lessee shall promptly
or a copy of the recorded

of oil or gas or

u‘tion in paying

, this Lease

shall continue in force if drilling or reworking operations are commenced withiR_si a . after such

cessation of production; and if production is restored or new production is discove ny such

drilling or reworking operations conducted without cessation for more than ninety ( ) d (e%shall
orkmg i

continue so long thereafter as production in paying quantities, or additional drilling or ors are
had without cessation of such production, drilling or reworking operations for more than i ‘\ﬁ;

2



(7) Atthe expiration of the Primary Term, this Lease shall terminate as to all land which is not located
site spacing unit (as hereinafter defined) in which there is a well on the Premises or on land pooled
h producing oil or gas in paying quantities, or a shut-in gas well. Inany such producing drill site spacing
ts, this Lease shall terminate as to those depths lying below the stratigraphic equivalent of the deepest
: ﬂmbcg’izn in each drill site spacing unit of land. For purposes hereof, drill site spacing unit is defined as
id included in the drilling and production unit established for the well or attributed to the well by the state or
| r=8 to}'y authority having jurisdiction. If no unit or spacing rule exists, then drill site spacing unit shall
ﬁ 40) acre tract surrounding an oil well or the six hundred forty (640) acre tract

s well, If Lz2ssee is engaged in actual drilling or rewarking operations on the Premises or land
m&ed-tha ith at th exﬁfv Ation of the Primary Term, this provision shall be suspended for so long as Lessee

days between the completion or abandonment of such drilling or reworking

Operation$ on : mmencement of actual drilling or reworking operations on the next well;
provided, further, thdt i of any such continuous drilling or reworking operations, the termination of this
Lease asto | nd and depths shall not be suspended for more than five (5) years from the
exmrahon of the eof. If the Premises are included in a federal unit, then for the purposes of

this provision the ,Lre S t oled with the Premises shall include only that land which is included in an
approved participating“ar

(8) Anything m this ntrary notwithstanding, Lessee agrees that if it owns an interestin
any pooled unit that inclu ad acent to any part of the Premise, Lessee shall pool the portion or
portions of the Premises th are ch unit into the unit, effective on the effective date of this Lease,
the effective date of the p r the first date when Lessee owns an interest in the unit,
whichever is later. If any such @]a fo pnor to the effective date of this Lease or has been

formed for any well for which a dtilli rmi sue rior to the effective date of this Lease, then, unless
Lessee disclosed the existencedghggh(un

ell to Lessor, Lessor's share of production from the unit
will be based on a royalty share of ei ths ( } commencing with the first production from said unit or well
and not the royalty share specified in S%hy«(above Less tits option, may pool or combine the Premises
or any portion thereof, as to oil and gas, oreither of the
judgment it is necessary or advisable to do so in o gperly, develop and operate the Premises. Any
pooling shall be into a well unit or units not exceedi acres, plus an acreage tolerance of ten percent
(10%), for oil, and not exceeding six hundred f 4 a$, plug'an acreage tolerance of ten percent (10%),
for gas, except that larger units may be created to e vany spacing or well unit pattern that may be
prescribed by state governmental authorities. Lessse ma bine acreage covered by this Lease, or

as to area with gas units. The pooling in one or more instahces shali noflexhaust the right of Lessee to pool this
Lease or portions thereof into other units. Lessee shall exechite it i 'g and place of record an instrument or
instruments identifying and describing the pooled acreale. In o effective, Lessee shall promptly
furnish to Lessor a copy of the document pooling the acreagé. | cre ge so pooled into a unit shall be
treated for all purposes, except the payment of royalties and e ctlon from any well on the unit
drilled prior to the date of this Lease shall not be considered pr of Section 3 above, as if it
were included in this Lease, and drilling and reworking operat eo ; and roduction of oil and gas
therefrom, or the completion thereon of a well as a shut-in gas well, sh_l

col for all purposes, except
the payment of royalties, and except that production from any well onfthe it edfarior to the date of this
Lease shall not be considered production for purposes of Section 3 ab- ve;}z}ucn rations were on, or
e
S%

such production were from, or such completion were on the Premises,
located on the Premises. In lieu of the royalties elsewhere herein provided, sh cei e from a unitso
formed only such portion of the royalty stipulated herein as the amount of its in the unit

bears to the total acreage so pooled in the particular unit involved. Shoul wg{a gi ,alty created
hi

nit
hereunder contain less than the maximum number of acres hereinabove specified $he mgy at any time
thereafter, whether before or after production is obtained on the unit, enlarge sucx’u dditional
acreage thereto, but the enlarged unit shall in no event exceed the acreage content | ;&ﬁa n
the event an existing unit is so enlarged, Lessee shall execute and place of record a s I entatde:latation
of pooling identifying and describing the land added to the existing unit; provided, that if
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mental declaration of pooling shall not become effective until the first day of the calendar month next
the filing thereof and the furnishing tc Lessor of a copy of such supplemental declaration. In the

s, leveling of embankments and reseeding of disturbed areas. If Lessee fails to

do so0, Lesgor election to be exercised by Lessor at any time after the end of such thirty (30) day

periog, festo erminated portion of the Premises, as applicable, at Lessee's cost, and take
and have fSuck. personal property of Lessee, or remove all or any of the same from the
Premises at

(10) The #ights may be assigned in whole or in part. This Lease may not be assigned by
Lessee in whole ¢~ i wit uttrf prior written consent of Lessor, which consent shall not be unreasconably
refused. Refusal shaj be deermed "easonably denied, if, in Lessor's judgment, the number of assignees is
excessive, an assignee'slie hn{mﬂ:o ,\te/.ce or financial ability may be inadequate, or Lessee refuses to
accept responsibility fég the perfor @m any of its successors in interest. Any attempted assignment by
Lessee of the rights ari ‘gjoae/:w i
assignment of this Lease, | M :
furnished a true and correct &2 IRUTORY-ef SU
of an assignment to be made by/le ;
obligations under the Lease, inc d% ligatkin

gn

Lease without such consent shall be void and of no effect. The
. shall not be valid as to Lessor until Lessor shall have been
assignment. Unless provided otherwise in Lessor's approval

sh ntinue to be responsible to Lessor for all of Lessee's
ccruikg after the assignment.

) it of its oil and gas ownership in the Premises, the provisions
of this Lease relating to surface us armless agreements) and insurance, shall
nevertheless continue to run in favor of riginal Lessaor<nd theterm Lessor, for such purposes, shall include

the original Lessor, its successors and assigns (whet;&uge »consolidation, or otherwise), so long as any
portj ;
ther

If Lessor transfers or assi

of "he Rremises.

goligations incurred by it in the conduct of its
llgiband gas, and all other minerals, and the
Premises free and clear from any and all liens and ottrerepcimbrances arising in any manner from Lessee's
operations. Lessee agrees not to suffer or permit any lie f:;pry*ﬁ?vre 0 be placed upon the Premises, or any
part thereof, and in case of any such lien attaching, to im ed@gpfﬂay and remove the same, failing in which

tieserato that Lessee has no authority or
power to cause or permit any lien or encumbrance of any kitthwhatSoever, whether created by act of Lessee,
operation of law or otherwise, to attach to or be placed upon Lesgsor'sAitle ¢r in?-'erest in the Premises, and any

(12) Lessee shall not acquire or attempt to acquire, directly ordnd Jr;aa: y,ffomtany person other than
Lessar, any rights or interests in the oil and gas estate in the Premisesior ta¥

OR IMPLIED, and without covenants of title, including, without limitation, covenafit giv ssession or for
quiet enjoyment. Without limitation of the foregoing, Lessee acknowledges tha};;e

(such as, but not limited to, surface owners or lessees or licensees of Lessor) riay
Lessor rights to occupy, use or possess the surface of the Premises, that this Lease i\::?'p:,
such persons, and that Lessee shall obtain the necessary permission from such pers

entry on the Premises. Lessor reserves the right to hereafter lease or license te third

(13) The rights granted by Lessor under this Lease are granted WW TY, EXPRESS
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a-Surface of the Premises. The rights of such lessees and licensees shall be superior to the rights of Lessee
ergunder to use the surface of the Premises except for those portions of the Premises where, prior to the date
syzf) lease or license, Lessee has placed access roads or fenced facilities used in the connection with

ws:gzilroad operating purposes, and shall not drill any well or maintain any structures or facilities
ndred feet (200") (by surface or subsurface measurement) of: (a) any railroad tracks or buildings
right-of-way, or station grounds, or other property used for railroad operating
s now or hereafter upon the Premises.

s. One lock shall be provided for Lessor. The fence shall be kept clear of
ed in an acceptable condition. The fence shall be secure and not sag nor
the gate. Any access roads required on the Premises shall be maintained by
e right to use any such roads for railroad maintenance purposes. No Lessee
Ee feet (25') of the centerline of railroad tracks. Roads will be maintained in

have optenin?;c:tttll ;
Lessee. Lesenrshalthav
access roads maybe wi
an acceptable w
Access will be protec
Lessor. If Lessee fail toor

| be, dust free and shall be graveled in order to maintain a well kept surface.
ked gate~The lock shall be a two-lock system with one lock provided for
t@ch roads, Lessor may do so at the expenses of Lessee.

Lessee will not

equipment.

Lessee shall not cons Q =tk or store equipment or materials that could impair the
sight clearances at any private okpuslis i ilroad tracks. The minimum required sight clearance
is a clear view of the tracks in both T4 istance of 1500 feet when a vehicle first enters the line of

the railroad right-of-way.

communication lines, or the distance specified in the

tiong-Electical Safety Code, whichever is greater. Any
power supply to Lessee shall be in compliance r's

ndards for power line encroachments.

Lessor has granted the use of certain of its pr for t¥e installation of fiber optics lines. Lessee shall
call 1-800-336-9193 prior to any excavation to erisure fi iec-gre properly marked and protected. Any
hall be the responsibility of Lessee.

(15) Lessee agrees to and shall assume all obligalio esponsibility with respect to being in,
establishing, achieving, documenting, or reporting full comipliance wi all applicable laws, orders, rules,
regulations, and standards with respect to pollution, the conili ration and eventual plugging, replugging,
and abandonment obligations of any unplugged or improperly pl ells-on the Premises or any land pooled
therewith. Lessee shall at all times conduct its operations hereunder.in full pliance with all federal, state or

-

laws, rules, regulations or ordinances regarding mining operations,
air and water pollution. Lessee and its contractors shall use environm
their operations on the Premises to minimize or eliminate wastes, h
These practices shall include, without limitation, the following:

, ibgluding, without limitation,
r?y'm{,; vironmental control and
' M rials and practices in

impeécts-on the environment.

a. Lessee shall assess the materials available for a given purpes the least toxic

option available.

b. Lessee shall perform a Phase Il Environmental Assessment upon expirétiosor tesmination of the
Lease and provide Lessor with a copy of the report on such Asses,@; > nall be
responsible for correction of environmental contamination or violations.

; @éy



Lessee shall notify Lessor of any reportable releases, citations, or viclations.

Lessee shall remove any unused preduct from the Premises. No waste materials may be put in
any reserve pit.

e.___All trash shall be removed from the Premises and all pits on the drilling location shall be properly
cipsed immediately following the drilling of any well.

rovide dikes, ditches, or other methods of containment for all fuel and oil containers.

te, rule, or regulation, and to Lessor. Lessee shall have a Spill Prevention Control
re Plan in effect as required by the Code of Federal Regulations (CFR) Title 40,

s} <"and dispose of all solid waste, including, without limitation, hazardous waste,

Title 40, Parts 261.2 and 261.3, resuiting from the performance of its operations

cn Pr ancording to all applicable federal, state and local statutes, regulations,

ordﬁ\gac.e uirements. Lessee shall own all waste generated in connection with Lessee'’s

operatio e JPremises,~Upon request, Lessee shall furnish proof to Lessor of proper
handling|and disposalof @enerated by Lessee.

LESSEE SHAL S SIBLE FOR INJURY TO OR LOSS OR DESTRUCTION OF

PROPERTY, AND FOR INXJRY
CONNECTION WITH OPE |

OF, DEATH OR ILLNESS OF ANY PERSON, ARISING OUT OF ORIN
UMNDER. LESSEE SHALL INDEMNIFY, DEFEND AND SAVE

SUCCESSORS AND ASSIGN AINST ANY AND ALL LIABILITIES, CLAIMS, LOSSES,
DAMAGES, CAUSES OF ACTION] A EXPENSES (INCLUDING, WITHOUT LIMITATION,
ATTORNEY'S FEES AND COURT ENT THERETO, FOR INJURY TO, OR DEATH OF, ANY

AGENTS AND EMPLOYEES, OWNERS OR
THIRD PARTIES, OR FOR DAMAGE TO T IRCMENT, IN ANY MANNER RESULTING FROM
LESSEE'S USE, OCCUPANCY OR OPERAT

STRICTLY COMPLY AT ALL TIMES WITH TH

T
APPLY REGARDLESS OF ANY NEGLIGENCE (SOLE QP/RH
ITS AFFILIATES, OR ITS OR THEIR OFFICERS, AGENTS; EMPL
The obligations of Lessee under this Section 15 s
continue for such time as may be required to enable Lessee to fu il s

LEASE. THE FOREGOING SHALL
L} OR STRICT LIABILITY OF LESSOR,
EES, SUCCESSORS OR ASSIGNS.

guards, trees, growing crops, irrigation facilities, equipment, livestock, |
caused by construction, operations, or maintenance of facilities, and shal
where they cross cultivated land.

arising in law, at equity or administratively
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(17) In the event of Lessee's breach of this Lease, Lessor shall notify Lessee by certified mail of such
rezch, and Lessee shall have thirty (30) days from the receipt thereof tc comply with this Lease. If Lessee fails
y a breach within such period, Lessor may, at its option, terminate this Lease and be relieved from any
atioly hereunder. Imespective of whether Lessor elects fo terminate this Lease or exercise any otherright or
dy pnder this Lease or at law, Lessor shall be entitied to other available remedies, including specific

s othv’»‘ﬁui e expressty provided in this Lease, any notices or other communications required or
riting and shall be deemed given only when received by the party to whom the
same isidirertdd a he a@cv. shown on the top of page 1 of this Lease or to such other address as is

provided o'the ptiter p i \/per netice.
(18) wﬁl mptly furnish Lessor with not less than one copy of all applications and reports

pertaining to the Rrémi daily drilling report, and of each well log, core analysis or other data taken
from wells Iocat Premises, Lessee agrees, at Lessor's request, to furnish Lessor true and correct
II

information pertalmng ce e progluction therefrom (including true and complete copies of all contracts
or agreements, anda a endman}o a
product produced fro the Prgmis
sands and formations e

wells are tested and/or tan
information as to production

ifications thereof for sale, processing or other disposition of any

uch technical information as Lessee may acquire with respect to

: sor and/or its representatives shall have the right to be present when
are gduged are shall have the right to examine all run tickets and to have full

.sé;s q\gﬁm copies of all run tickets upon request.

(19) If Lessee conduc ﬁ;}phy ital activitiss upon the Premises, Lessee shall promptly furnish
Lessor for the entirety of each su i i
copies of all field tapes, reproducnble ol “print of each final stacked section for each line and copies of

any other processed or unprocessed

(20) Lessee shall carry the following insuranes:
1. Comprehensive General Liability w ding’contractual liability, with a combined single

limit per occurrence of not less than $2,808;000.05 for bodily injury and property damage.

g hired and non-owned vehicles, with a combined
m .00lfor bodily injury and property damage.

2. Comprehensive Autcmobile Insurance, Tnci
single limit per occurrence of not less than L

ces to be performed by
'%Of the insurance
namred as additional

bnsmn order,

s/5n alteration,

carrier of all rights, by subrogabon or otherwise, against Lessor. Lessor
insured in each such policy.

(21) None of the provisions of this Lease may be altered, amended, o
transfer order or any other instrument, unless such instrument expressly states i
amendment or ratification of this Lease and specifically identifies the particular Lease
division and transfer orders executed by Lessor shall be solely for the purpose of casiirxing t%jn nt of
Lessor's interest in production from the Premises.
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(22)  Lessee represents that the Premises are not currently producing oil, gas, casinghead gas or
herdaseous substances; and that no portion of said Premises is currently held by an active oil and gas lease
gpie in a‘producing unit. Also, Lessee represents that production revenue from the Premises is not being held
sdspefse for the benefit of the Lessor o its predecessors in title.

Lessee affirms to Lessor that Lessee or his agents have reviewed title to the Premises and that
to be the record owner of the oil and gas rights under the Premises. Lessee agrees to
harmiless Lessor from and against all claims against Lessor related to the Lessor's

nugor delay rental to another landowner within one mile of the Premises, then
Lessee sheil| pay{essar b

i
h.eryﬁ stirstanding anything herein to the contrary, if Lessee has agreed to pay or later does agree
to pay & highef roygity or
ed on%he higher royalty, bonus and/or delay rental, retroactive to the effective date

IN V&l WHEREQF, this Lease is executed on the date of the respective acknowledgments

hereinbelow, but shall@ef m the-ate first hereinabove written.

6 UNION PACIFIC RAILROAD COMPANY (Lessor)
. /2 3




ACKNOWLEDGMENT

August, 2006 beforeme, T Mark Chaypl..

ay

Notary Public in and

»a Delaware corporation, personally known to me (or proved to me on the

basis of sati
acknowledg
instrument in per:

e Hiat h

fy hrand and oilcial seal.

On thig 27«
for said-iz;?;) and Ptate, pars ally appeared David Smith, VP, Farmers National Company, Agent of UNION
PACIFIC irl?;:ﬁ: COMPA
c

tory-evidenben S be the person whose name is subscribed to the within instrument, and
e‘ﬁ: xecuted the same in his authorized capacity and that by his signature on the
eartity upon behalf of which the person acted, executed the instrument.

N D
! -F}(lai.r(': JLl- Q P R
. ('-o,,,i:ﬂ D100 38LF :;f ‘
 (SEALY " L 4
ACKNGH wm
STATEOF ___ lewe )
— ) ss.
COUNTY OF | negant )

On this P* day of_%  20_igb
Notary Public in and for said County and“State, personally appeapé

% Dag

ed to me on the basis o‘f

Teeaben( of Divg REMI juc  of XX, XX, personally knowi t (ar Hﬁro
satisfactory evidence) to be the person whose name is subscﬁ%wim erﬁgt% ment, and acknowledged

ture on the instrument in
t.

to me that he executed the same in his authorized capacity an IS Si
person, or the entity upon behalf of which the person acted, executed te in

WITNESS my hand and official seal.

- U
BENNETT WOOD JR. N Public )
% Notary Public, State of Texas . B
My Commission Expiras :
>

(SEAL) Februaty D8, 2009




Exhibit “A”

To that certain oil and gas lease dated August 21th, 2006 in Tarrant County, STATE
. 2n Farmers National Company as Agent for UNION PACIFIC RAILROAD COMPANY (Lessor),
and Dale Resources, L.L.C., (Lessee).

supject acreage is a tract of land of variable widths on each side of a centerline
appr ly/ni and four hundred and fifty (9,450) feet in length, being more particularly
described ;.Beginning at the point of commencement as depicted in that certain deed dated
Febri J.F. Sanderson and M.A. Sanderson, as Grantor, to Texas & Pacific

Railro ce, recorded in Volume B, Page 64 of the Deed Records in Tarrant
County, i in the Eastern boundary line of the J. Sanderson Survey, Abstract
No.1430; " Z1n fly direction across the said J. Sanderson Survey, Abstract No. 1430 to
the East bo ine <t the E.M. Daggett Survey, Abstract No. 431; thence in a Southeasterly
direction to the ?;h daryiine of the William Mann Survey, Abstract No. 996, and continuing in
E
=

t boundary line of the Juan Armendaris Survey, Abstract No. 1773,
int focated in the East boundary line of the Juan Armendaris
23.1388 acres of land, more or less.

a Southeasterly dire ozfﬁ_ﬂ%
and proceeding to m\iﬂ:
Survey, Abstract No.".773

5.377 acres of land, more
Addition to the City of Fort

2 and 9, Block 1, of the Webb Subdivision, an

or&h,w}n d out of the E.M. Daggett Survey, Abstract
No. 431, and the James Sand %‘S , Abstraet No. 1430, being more particularly described
by metes and bounds in that certsj ,dét ovember 6™, 1993 by and between Missouri
Pacific Railroad Company, a Delauﬁ ration,‘}a}ng.ntor, to Barney J. Robinson, a married
individual, as Grantee, recorded in Veiume 11379, Page 2235 of the Deed Records of Tarrant
County, Texas.

]

1.04 acres of land, more or less, out of the e ersefi Survey, Abstract No. 1430, being
more particularly described by metes and bounds in scrtein deed dated December 21%, 1993 by
and between Missouri Pacific Railroad Company, a Dela rporation, as Grantor, and UDT,
Inc., a Texas corporation, as Grantee, recorded in Volughe 14397, Page 1, of the Deed Records of

Tarrant County, Texas.

Said lands are hereby deemed to contain 29.5558 acres of @ less.

End of Exhibit “A™ @
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Submitter: £ @mc

R P qu NE HENDERSON

AR ¢NTY CLERK

R NT COURTHOUSE
10 HERFORD
76196-0401

WARNING -_THIS IS PM ;HE OEFICIAL RECORD. %
Filed For Registration: 10/04/2008 04:17 PM & :... eet
strument#  D208311773 = 5

A ©
WA 0 0 S @

D206311773 /

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL O
OF THE DESCRIBED REAL PROPERTY BECAUSE OF CO (o
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERA

@@*



(0] OF CONFIDE!.ALITY RIGHTS: TF YOU ARE A NATURAL ON, YOU MAY
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
THAT TRANSFERS AN INTERLST IN REAL PROPERTY BEFORE IT IS FILED

PAID UP OIL AND GAS LEASE
(No Surface Use)

T)s.bee 2008, by and between J J E Properties, LTD.. a Texas limited

*""J-r'lam k| an Lossor, and, DALE PROPERTY
as Lessee. All pﬂntsd pomims of thl lease ware prapared by tha party hereinabove named as

id and the covenanis herein contained, Lessor hareby qmnts leasas and lets exclusively 10 Lesses the following

.972 ACRES OF

A BEING A PORTION OF LOTS 8 AND 10, BLOCK 44; AND A PORTION OF
LOTS 5, 6, 7, 8, 9,

ND A PORTION OF EAST DAGGETT STREET, OUT OF THE GLENWOOD
CITY OF FORT WORTH, TARRANT COUNTY, TEXAS, AND BEING MORE
E METES AND BOUNDS IN THAT CERTAIN DEED DATED JANUARY 3, 2007,

s acres, more or less (including any interests therein which Lessor may hereafler scquire by
opng. producing and marketing off and gas, aiong with all hy Don and non
q:mium) The lerm “gas” as used hersin includes hellum, carbon dicxide and ofhar
this lease aiso covers accrefions and any small strips or parcels of
ummwwmm in consideration of the aforemenoned cash bonus,
enk) instruments for a moe p ip of the land 80 coversd  For the purposs
O[oss acres above specif ahalb. comect, actually more or less.

2. This lease, which is a "paid-up" lease requiring

oll or gas or othar substances covered hereby are produded
in effect pursuant o the provisions hereof.
3. Royalties on oil, gas and other substances prodiiey avgtherpd be paid by Lessee to Lessor as follows: (a) For oll and other liquid hydrocarbons
separated at Lessee's separator facilities, mmwwnuwe v o) of such production, to be defivered at Lessee's option to Lassor at the wellhead or to
Lnnu’scmdnmhu oil purchaser's transportation facilities, proywda 596 shall have the continuing right to purchase such production ai the welihead market price
then prevailing in the same field (or if there is no such price then'p B same field, then in the nearest field in which there is such a prevailing price) for production of

J reby, the royalty shall be Twenty-Five (25%) of the procseds

m,wo‘wuﬁnuuumdhmhlmwumh

? ry tarm of Three (Siysars from the date hereof, and for as long thereafier as
\ Fpmmuﬂnmﬂ:p&:hﬂﬂwmuummm

Mwmmmwar“rmmﬂ the continuing right 1o purchase such production at the prevailing
welihead market price paid for production of similar quality in the same lieid (or if there J'no such, mmtnmumﬁddmenlnunumnaldhmm
is such & prevailing price) 1o comparable purchase contracts entered rest preceding date as the date on which Lesses commences its

mmumwﬂunuuhmmuum

producing oil or gas or other substances covered in paying quantbes g such ¥ but such well or wolls are efther shut-
in or production there from is not being soid by Lessee, such well or wells mumnmmﬁhmmmm
this lease. If for & period of 90 consecutive days such well or wells are shut-irhor is not being soid by Lesase, hen Lessae shall pay shut-in royaity of
ona dollar per acre then covered by this lease, such payment to be made 1o in the depository designated below, on or before the end of said 80-
day period and thereafter on or before each anniversary of the end of said or wells are shutn or producion there from Is nol baing sold by
Lessee; provided that If this lease is otherwisa by by Lessee from another well or wells on the |leased premises o
lands pooled therewilh, no shut-in royaity shall be due until the end of the 90-Gay penod next of such op or production. Lessee’s falure to propedy
pay shut-in royalty shall render Lessee lable for the amount due, but shall not operate fo i
4 MMMwmmmwuﬁummlm o L n _at lessor's address above  of i3 successors, which shall
be Lessor's Y for g pay of 9 of tenders may be made in currency, of by check or by
draft and such payments or lenders lo Lessor of to the depository by deposit in the US L 1o the depositery of 1o (he Lessor el the last
‘address known (0 Lesses shall proper pay If the d y shouid by eogther instiluion, or for any reason fail or refuse to accept
hereunder, Luwshnlabesseesmmmwm.mmm strument xreifig a &, institution as depository agent 10 recewve
5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapab " 3 ante g called “dry hole”) on the leased
premises or lands pooled or if all productio mrunpqhgqnmﬂu} orm any causa, including a revision of unit
nt fo the p of Paragrap emumummmwnm men in e mmmmwmwum

neveriheless remain in force if Lessae ¢ g an axisting wel or for d
mmammwmmﬂmmnnum-wmmmmmm
mmummmumawmhm this lease Is not otherwise being maintained

18 1 iculated to oblain or restore production therefrom, this laasa shall ramain in fol
mmmdmmmmmnnm and il any such operations result In e production of ofts

lmrsu:hoemﬂmdllprm Ifat
: mﬁhﬂn‘llha reworking or any other
with

there Is production in paying quantities from the leased premisas or lands pooled tharewith. After compietion o ng in paying quantities hereunder,
meahaildmlmmuiomlwansmﬁnlmdpramhasurlandnmo%edmarmthunrenmnubh‘:u-udta the same of aimilar circumstances
to (a) develop the leased premises as to lormalions then capable of producing In paying quantities on the lefised podaﬂumwim of (b) Io protect the
Isased p from t d dral by any well or wells located on other lands not pooled therewl drill exploratory wedls or any

mmtmuwmvmnu«m
6. Lessee shall have the right but not the obligation to pool all or any pan of the leased premises or
depths or zones, and as to any or all substances coverad by this lease, either before of after the ¢o

mmwmmumwﬁmumm-mmmmmmwmmn
mummmmuowma - 01 of 10%; provided thal a larger unit

lands of interests, as lo any or all

thereol In Bmwm Lessee shall file of record & written ¢
Production, drilling or ¢ y on a unit which indudes all or any part of the leased premises shall be Ugathc
mommhummmmmmmmtm:muwmum ot
nel acreage covered by this lease and incuded In the unit bears 1o the total gross acreage in the unit, but only to the extent such proportig
Lesses. Whmammmmmm-m@um and Lessee shall have the recuming rig!
unit formed Iy or both, ether before or after cor of pr in order
mumnmwmmm, oo 1o any p 9 L t
making such a revision, Lessee shall file of record a writlen declaration describing tha revisad unit and stating the effective cate of revision. I thy exin
leasad s in or exclyded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable he
be In the ol p in paying quantities from a unit, or upon parmanent cessation thereof, Lessee may terminatpd
-mmraumamwmmmmmgmawumﬁm Paoling hereunder shall not a cross of




mrmhsﬂsnﬂnmﬂ estate in all or any part of the leased premisas, the royalties and shut-in ble hereunder for any well on any pant
ges oflandlpnﬁedﬂﬁmhshﬂbemdumdmmwpmnnmm Lessor's interest in such par of the premises bears 1o the full mineral estale in

. Therinterest of either Lessor or Lessee h der may be d, devised or in whole or in pari, by area and/or by depth or zone, and the
ang igatiy dthepmmhmnmdushalenﬂﬂmmrrupectwehelrs.&mm executors, administrators, successors and assigns. No change in Lessor's

“ve the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days
&3 been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership ko the satisfaction of Lesses or
stjisfied the notification requirements contained in Lessee’s usual form of division order. In Iha event of the death of any person entitied to shut-in royaltes
e 'Wiay pay of lender such shut-in royalties to the credit of decedent or decedent's astate in the depository designated above. lfalanyhmmotme

lo -e’l‘amian'edIrwuhamhllureuflhelmﬂemhuhsfymd\nbﬁqahunsummspac!hlhahrdumdmrmluhulnmrﬂedmunwud
ct 1o Interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area coversd by this lease, the obligation 1o
- Ities hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then heid by each

anyvmandfmﬁmatnhma deliver to Lessor or file of record a written release of this lease as to a full or undnided inferest in all or any portion of
laes2 Or any depths or zones there unde, anc;naummupmnerei.weuuanwugaﬂwumuﬂmmmmupedbmemterulmmmmd

¢ interest retained harsunder.
producing and marketing oil, gas and other substances covered hereby on the leased premises of lands pooled or unitized herewith, in
shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be

reasonably ne Ming but not limited lo geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines,
anks, waler <) pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce,
slore, treal ee Jnay use in such operations, free of cost, any oil, gas, water andior other substances produced on the lsased premises,
except water ploring. developing, pmmangormarkemgmmelmwdpmrnbuarhﬁsmdedmem&h the ancillary rights granted
asdire leas : bed in Paragraph 1 above, wding any partial refease or other parsal termination of this lease; and (b) to any
other lands in which Lessn Supakbriis ity lo grant such rights in the vicinity of the leasad premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall it depth on cullivated lands. No well shall be located less than 200 feet from any house or barm now on the leased
premises or other lands'yaed.bly Lesse i witicaf Lessor's consant, and Lessee shall pay for damape caused by its operations lo buildings and other improvements.
now on the leased pra g mercial timber and growing crops thereon. Lessee shall have the nght at any time to remove its fidures,
equipment and materials, includ premises or such other lands during the term of this lease or within a reasonabie time therealter,

11. Lessee's obligation; E ess or implied, shall be subject 1o all applicable laws, rules, regulations and orders of any govemmental authority
having jurisdiction including rpst and production of wells, and the price of oll, gas, and other substances covered hereby. \Mnnuﬂmgmtm
production or other operations - I:ysuchlam rules, regulations or orders, or by inability lo obtain Yy permits, services,
water, sleciricity, fuel, access o péints, or ¥ d war, sabotage, rebeition, lmmmmmm orbyhlb!ﬂvw
obtain a satisfaciory market for proelicti f as ormnummhksnrnnspoﬂl@pmdudonumeanmmwﬂmmLms
control, this lease shall not ferminan xise 5 evention or delay, and at Lessee's option, mmnMMmemud&vshdhemedwmumhm
Lessee shall nol be Kable for breach & e y-implied tovenants of this lease when drilling, p jon or other operations are so pi d of | pted.

12, hmoamiMLmdumu ary & his. lease - ammmrmuummmwwmmmoﬂmmpmm
Luoorlmeweﬂnglnyornlorhe -- ; i sé.and covering all o & portion of the land described herein, with the lease becaming
expiration of this lease, Lessor hereby ag i spid offer immediately, including in the notice the name and address of the offeror, mpﬂmoﬂ«oﬂ
and all other pertinent terms and condition il g a.period of fiftean days after receipt of the nolice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interesktherain, varod at the price and according to the terms and conditions specified in the

13. No litigation shall be Initiated by Le i asy breach or defaull by Lessea hereunder, for a period of at least 90 days after Lessor has given Lessee
written ndluﬂlhrduﬁbinnﬂnhmurwauiu d onyIf Lessee fails to remedy the breach or default, within such perod. In the even! the matter is litigated and
there Is a final judicial determination that a breach e redsy ueaseshalnotneruﬁdmdmmodedmwholeornwnurlusmseeugwenurmmabla

e fails to do so

s and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore
g routes selecied by Lessee) from oll or gas wells the surface locations of which are
hs or lands pooied therewith and from which Lessor shall have no right 1o royaity or
tion of this lease.

, and agrees that Lessee at Lessee’s option may pay and discharge any taxes,
exercses such option, Lessee shall be subrogated i the rights of the party lo

easemant under and through the leased premises ca 2l bares
situaied on other Iracts of land and which are not 0 loage
other benefit. Such subsurface well bore &m g

15. Lessor hereby warrants and agrees to defe: d to JPese
muwmueﬂmw«mmmm
mwbmmmmmwmmmm 3 ml Kirsqilself

Lessee is made aware of any daim inconsistent with Lessofs tafg, Ly suspend the payment of royalties and shut-in royaities hereunder, without interest, until
Lessee has been tistactory evi that such dia 8

18. Notwithstanding anything contained to Ihe contrary in

o s

17. This lease be execuled in counterparts, each of which i4 all of which only constitule one original.
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas leas: form of rental, bonus and royaity, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of g J: Lessor undk ds that these lease payments and terms.
are final and that Lessor entered into this lease without duress or undue infl that lease values could go up or down depending on market
conditions. Lassor ack that no rep ntatlons or of this lease that Lessor would gat the highast price or

terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oll and gas

IN WITNESS WHEREOQF, this lease is executed to be effective as of the date
heirs, devk 2 s and assigns, whether of nol

t upon execution shall be binding an the signalory and the signatory’s
by all parties hereinabove named as Lessor

LESSOR (WHETHER ONE OR MORE)

[
i

By: J M. President of Property Company of Fort By?
‘Worth, Int= er of J 1 E Propeties, [.TD., a Texas
limited partnership.

ACKNOWLEDGMENT
STATE OF TEXAS

COUNTY OF TARRANT N
This instrument was acknowledged before me on the l_{ﬁdnyofmnm,m, by:

James M. Eagle, as President of Property Company of Fort Worth, Inc., general
partner of J J E Properties, LTD., a Texas limited partnership, on behalf of said
partnership.

r KIMBERLY D. LAW f

% Notary Public. State of Texas L

2PN My Commission Expirss | N
M

August 21, 2013 : Notary Pubdic, State of ] EXAS V/

R

STATE OF TEXAS
COUNTY OF TARRANT :
This i 1t was acknowledged before me on the i’{mdayor Odﬂb’/.zuoa.w
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of Confidenti ights: If you are a natural person, you may ve or strike any of the
ing informatio m this instrument before it is filed for record e public records: your
rity number or your driver's license number.

OIL, GAS AND MINERAL LEASE

made this 22™ day of May, 2006, between Richard J Goumas, herein dealing in his sole and
Lessor (whether onc or more), whose address is 1815 East Broadway Street, Fort Worth, Texas 76104, and
€.,, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

= No/100==weeemeDoollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee
4 lets exclusively unto Lessee for the purpose of i igating, exploring, prospecting, drilling and mining for and
% eondudmg exploration, peologic and geophysical surveys by seismograph, core test, gravity and magnetic
floids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
ficross lands owned or claimed by Lessor adjacent and contiguous thereto, 1o produce, save, take care of| treat,
siemployees, the following described Jand in Tarrant County, Texas, t0-wit:

8 Lot 19, and Lot 20, Block 45, out of the Glenwood Addition, an addition to the City of Fort Worth,

Tarrant County, Texas, spvibed by metes and bounds in that certain plat recorded in Volume 63, Page 76, of the Plat Records of

Tarmant County, Texas
This lease also covers and indiides /’_\} laimed by Lessor adj or conti to the land particularly described above, whether the same
be in suid survey or surveys or in ad; uded within the boundarics of the land particularly described above.

2. This is & paid up lease
“primary term”) and as long

3. As royally, lessee covenanis and
one-fifth (1/5) part of all oil produced
market price of such one-fifth (1/5) pa
bear one-fifth (1/5) of the cost of treating
u)wbenmldbym:me-ﬁmr(lls)onhe ’
the fi of gasoline or other produ

# deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
b said land, or from time to time, at the option of lessee, lo pay lessor the average posied
2 Is'as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, o
m ipe oil; (b) to pay lessor for gas and casinghead gas produced from said land
ted al the mouth of the well, or (2) when used by lessee off said land or in
ized from the sale of gasoline or other prod! d therefrom and

one-fifth (1/5) of the amount realized from the the amount used for plant fuel and/or compression; (c) To pay lessar

on all other minerals mined and marketed or utili i land, onc-tenth cither in kind or value ut the well or mine at lessee’s clection,

except that on sulphur mined and marketed the royalty lar ($1.00) per long ton. If, at the cxpiration of the primary term or at any time or
H "t

times thereafier, there is any well on said land or on |
all such wells are shut-in, this lease shall, nevertheless,
are shul-in, and thereafter this lease may be continued in nslfnoshut-
produce, utilize, or market the minerals capable of being prod
install or furnish facilitics other than well facilities and ordinary lease fi
labor trouble or 10 market gas upon terms unaccepable (o lessec. 1,

jon thereof has been pooled, capable of producing oil or gas, and
&ps were being conducted on said land for so long as said wells
Lessee covenants and agrees to use reasonable diligence to
exercise of such diligence, lessee shall not be obligated 1o
scparator, and lease tank, and shall not be required 1o settic
¢ expiration of the primary term, all such wells are shut-in

for a period of ninety consecutive days, and during such time there o 0 snd ahd, then at or before the expiration of said nincty day period,

lessee shall pay or tender, by check or drafit of lessee, as royalty, a s 1# p doluleihraﬂlmnﬂmdmmmmdhathy Lessce shall

make like payments or tenders al or before the end of each anniversa h of said ninety day period if upon such anniversary this leasc is

being continued in force solely by reason of the provisions of this paragaph. Each spe t or tender shall be made 1o the partics who at the time of
payment would be entitled to receive the royalties which would be paid untie this-t85¢.4 The wells.were producing, and may be deposited in the

Bank at i , which shall continue as the depositories,

gurdless of changes in the hip of shut-in royalty. If at any time that lessg -in royalty, two or more parties are, or claim to be,

tender shut-in royalty, in the manner above specified,
f, as lessee may elect. Any payment hereunder may
ATien wh-depuuloryhmkpxwudedfmnbmcon
in palegraph 5 hereof. In the event of assignment of
. severally as to acreage owned by cach.

mliﬂedhmmsmlmmy in lieu of any other method of payment
cither jointly to such parties or separately to each in accordance with their
bemndnbydvedordnﬂoﬂeneedepuudmﬂnmﬂm-ﬁhwndloﬂnmy
or before the last date for payment. Nothing herein shall impaur lessee’s right to
this lease in whole or in part, liability for payment hercunder shall rest exclusively on

4. Lessee shall have the right but not the obligation to pool all or any part of the leased pregiises 1hucmmthmyoﬂauluuharmlﬂun.l3
lo any or all depths or zones, and as to any or all substances covered by this lease, either before o cement of production, whenever | essee
deems il necessary or proper lo do so in order 1o prudently develop or operate the Jeased'p h 7 neg similar pooling authority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which'is ction shall not cxceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or & horizontal completion shall not excees s imum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to cont ing or density pattern that may be
pmc:ibodntpﬂ'rmnad by any governmental authority havmgmsdlcummdoso For the purpose ¢ lheF i “oil well’ and *gas well® shall
i “oil well” means & well with

an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well' means a well with an'oifj
barrel, based on a 24-hour production test conducted under normal producing conditions using
equllmﬂLl‘ldﬂlelmu‘Immlalmplm nmmniloegnwllmwhichm:humal
reservoir exceeds the vertical component thereof. In ising its p g nghts h , Lessee shall
unit and stating the effective date of pooling. Muqmmlllngwmkmgmmmy\rhutml
premises shall be treated as if it were production, drilling or reworking opcrations on the Jeased premiscs,
royally is calculsted shall be that proportion of the 1otal unit production which the net acreage covered by this
mulpmnmm&mhuulywmmmmmnfumtprodmmusoldbylumlma.qm
Lessces pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any an
contraction or both, either before or after of production, in order to conform to the well spacing or dens
by the governmental authority having jurisdiction, utownfammmymmdncmdammmmuaby poves
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective &g
postion of the leased premiscs is included in or "‘ﬁummenmlhywnmofmhmsm the preportion of unit
Miblchcﬂmdcrshlllﬂlcmmubedjtmcdx dingly. In the ab of production in paying quantities from a unit,
Mmmmmmemixhymmgormduwﬂnm dcclnuiondmbingmeuﬁlmdsulingﬂlcdmuf
shall not constitute, a cross-conveyance of inferests.

- 5 Ifﬂﬂwmlmmufﬂnpnmnytm\,mlmuwm inerul is not being prod msmdlnd.orl’mﬂnlmdpoo

the lease shall remain in force so long nopummmwdwcllmfardnllmurmmkmg of any additional well are prosecuted wil
lh!nGmeund:ys,mdinhcymll in the production of oil, gas or other mineral, :ohngﬂmmﬁ:tuml.w.ormml

land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee I
drilling or reworking within 60 days after the ion of such production, but shall remain in force and cffect so long as such operations '\
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, 50 long thercaiter as oi




i produced from said land pooled therewith. Any pooled unit designated by Lessee in with the terms hereof, may be
disgsived by Lessee by i for record in the appropriate records of the county in which the leased are situated at any time afler the
a dry hole or the of production on said unit. In the cvent a well or wells producing oil or paying quantities should be brought
entJend and within 330 feet of and draining the leased premises, o land pooled therewith, Lessee agrees 1o drill such offset well or wells as a
operator would drill under the same or similar circumstances. Lessee may at any time exccute and deliver to Lessor or place of record a
mwwﬁmumwofhﬁwehuﬁdmmmmsmmsb:nhmwmammu
jons as to the

ge Sur

e shall have the right at amy time during or after the expiration of this lease 1o remove all property and fixtures placed by Lessee on said land,
ight to draw and remove all casing. When required by Lessor, Lessee will bury 2ll pipe lines below ordinary plow depth, and no well shall be

& i
Chlﬂsﬂﬂ'dmsson in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
ee;- Tl . change or division in such ownership shall be binding on Lessee uﬂlll thirty (30) dm afler Lessee shall have been furnished by

{ssee’s principal place of business with a certified copy of ! or evidh g same. In the cvent of
or in part, lability forbrnchofmyubllpllunhmmdustmllmﬁexﬁhﬂndyupmﬂmmoﬁhshmuofl portion
luuu:h. lfslxmmmbwmwuulﬂed to royalty hereunder, Lessee may withhold payment thereof unless and until
1! exccuted by all such parties designating an agent to receive payment for all.

pbligation arising hereunder shall not work a forfeiture or termination of this lease nor cause & lermination or
grounds for cancellation hercof in whole or in part. No obligation reasonably to develop the leased premises
guwolhcrmmunlmplymgqummmbedmuedmmdpmm then afler the expiration of the

lhcw tained hercunder as a , but in disch g this obligation it shall in no event be
; sl morunmmmwdberwudamdupubleorpmdmmgouiupuym;ml:csmdmwdlpu
0% of 640 acres of the area retained h and cap 2 gas or other mineral in paying

iy i Imwmrdmuwopamnmmnnenmynm.hemgumducummmammmunslmq
facts fhduponlswnsmmin;ahrud'lhwflndlﬂ!ﬂe.lfmdcﬁull,shllhn:smydmlﬁumeiptn{
dince with the obligations imposed by virtue of this instrument.

9. Lessor hercby warrgafs and 2greqs-0uTitnd the title to said lund and agrees that Lessec at its option may discharge eny tax, mortgage or other licn
upon said land, cither in whole go-in 1 mdin ent Lessee does 50, it shall be subrugated to such lien with right to enforce same and apply royaltics
accruing hereunder toward satisying sas ouljimpairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oif, gas Aulphu’, or in=zals in all or ny part of said land than the entire and undivided fee simple cstate (whether
Lessor's interest is herem specifie or ndt), or nie,intgrest thyfein, *hen the royalties, and other monies accruing from any part as (o which this leasc covers
Jess than such full interest, shall beipaid‘ants in thdgiropetijol, wisth the interest therein, if any, covered by this lease, bears to the whole and undivided foo
simple estate therein.  All royalty i, covered byhis Ieasd(whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties hove-is Le8sors fmi to execute this lcase, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessee be prevented fromipom my exggess or implied covenant of this lease, from ducting drilling or
thereon or from producing any oil, gas or AL g ner;k reffom *h mormnofmmﬁubqwnhmwmmmlwwuum«by
operation of force majeure, and Federnl or state Liw or , rulg or of governmental authoity, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, an: M bt be i damages for failure to comply therewith; and this lcase shall be extended
while and so long as Lessee is prevented by any siegl from pdnd mgd or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented Sigall not he/Toumied sl Lessee, anything in this lease to the contrary notwithstanding.

Sce Exhibit “A™ attached hercto and by reference made'sbart.fiercof.

IN WITNESS WHEREOF, this instrument is executed on Eje dpt€ first above writte

ACKNOWLEDGME

STATE OF TEXAS J O
This instrument was acknowledged before me on the O? a
by P(,‘w‘rd(j_éor,tmas 1,.‘"_,“_‘!.4{, b f”. &

STATE OF

This instrument was scknowledged before me on the day of
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EK!![BIT HAII

A
ed to and made a part of that certain Oil and Gas Lease dated the Q x 2’({0f
sy and between  Richard J Goumas, herein dealing in his sole and separate property , As Lessor,
urces, L.L.C., as Lessee (“Lease™), to wit:

ding anything contained herein to the contrary, Lessee does not by virtue of this lease
er to conduct any operations on the surface of the lease premises without first
sent of Lessor, however, Lessee may recover oil, gas and associated

mises by directional or horizontal drilling, pooling, unitization or any other
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de of Conﬁdenﬁn’igbu: If you are a natural person, you may ¢ or strike any of the
irg information ¥™m this instrument before it is filed for record i public records: your
ity number or your driver's license number.

i3 (4/76) Revived Paid Up
¢res Pooling Provision

OIL, GAS AND MINERAL LEASE

iverside Drive, Fort Worth, Texas 76104, and Dale Resources, L.L.C.,, 2100 Ross Avenue, Suite
75201, Lessee, WITNESSETH:

d No/100 Dollars ($10.00), in hand paid, of the royaltics herein provided, und of the ngr of Lessee
lets ucl:mvely mm Lmsae for the purposc of investigating, explonng prospecting. d.nmng and mining for and
1, geologic and geophysical surveys by scismograph, core fest, gravity and magnetic

lands owned or claimed by Lessor adj and ig thereto, to produce, save, takc care of, treat,
loyecs, the following described land in Tarrant County, Texas, to-wit;

s in that certain plal recorded in Volume 63, Page 77, of the Plat Records of Tarrant County, Texas.

This lease ulso covers
be in said survey or surveys gf in adj

i by Lessor adj or i mdtcllmlpuﬂwlulvdombedlbovc.whuhﬂlhcmc
not included within the boundaries of the land particularly

2. This is a paid up |
“primary term™) and as long
A

3. As royalty, lessee a;higgpio the credit of lessor, in the pipelines to which lessec may connect its wells, the equal
twenty-two and one half perceqt (22. %) oil produced and saved by lessee from said lund, or from time to time, af the option of lessec,
10 pay lessor the average posted market price of nty-two and one half percent (22.5%) pan of such oil at the wells as of the day it is run
to the pipe line or storage tanks, lessor’s | caseep bear twenty-two and one half percent (22.5%) of the cost of treating oil to
render it marketable pipeline oil; (b) to pay ingrcad gas produced from said land (1) when sold by lessee twenty-two and one half
percent (22.5%) of the amount realized by mouth gf the well, or (2) when used by lessee off said land of in the manufacture of
gasoline or other products twenty-two and - ol the amount realized from the sale of gasoline or other products extracted

p realized from the sale of residue gas after deducting the amount uscd for
plant fuel and/or compression; (¢) To pay lessor on B4 other s i d marketed or utilized by lessee from said land, one-tenth cither in kind or
value at the well or mine ot Jessee’s clection, excep I
cxpiration of the primary term or al any time or times
been pooled, capable of producing oil or gas, and all suc

provisions hercin contained, this lease shall be for a term of three (3) years from this date (called
%s produced from said land or Jand with which said land is pooled hereunder.

s any well on said land or on lands with which said land or any portion thereol has
shut-in, this lease shei, nevertheless, continue in force as though operations were being

covenants und agrees to usc reasonable diligence to produce, itilize, or market thefnincrals chpable of being produced from said wells, but in the exercisc of
such diligence, lessee shall not be obligated to install or furnish facilities othst | facifiics and ordinary lease facilities of flow lines, scparator, and
lcase tank, and shall not be required 1o seftic labor trouble or to market g pial i i

the primary leem, all such wells arc shut-in for a period of ninety
before the expiration of said nincty day period, lessee shall pay or %
acre of land then covered hercby. Lessee shall make like payments
period if upon such anniversary this lease is being continued in forcd

shall be made to the parties who at the time of payment would be entided 1o recei altics which would be paid under this lease if the wells were
producing, und may be deposited in the k at or its
st ors, which shall inue as the depositories, regardless of changes in the & ip of skut-in royalty. If at amy time that Jessee pays or lenders

shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Ipisc ¥, trilicu ¢ wnﬂmmdhndol‘mnmthuwnwmded p-yor
tender shut-in royally, in the manner above specified, either jointly to such pasties ¢ cach in with their resp 7
thereof, as lessce may clect.  Any payment hercunder may be made by check of dr eposited in the mail or delivered to the party cntitled to

receive payment of 1o a depository bank provided for above on or before the last\d ing herein shall impair lessee's right 10 release as
provided in paragraph 5 hereof In the event of assignment of this lease in whole okin part, Lisi
owners of this lcase, severally as to acreage owned by each.

therein with any other lands or inlerests, as
ement of production, whenever Lessee
similar pooling authorily exists with
|m:hﬂnu!mrmd80mphul

4. Lessee shall have the right but not the obligation to pool all or any part of the
to any or all depths or zones, und as (o any or all substances covered by this lease, cither !’mc
deems it necessary of proper (o do so in order to prudently develop or operate the leased, pres
respect to such other lands or interests. ﬂwmufmwdhyswhpoolmgfnrmmlmlwm
maximum acreage folerance of 10%, and for a gas well or a horizontal completion shall not exi
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conf
prescribed or permitted by any gow:rmn:mal authority having Junsdn:imn 1o do 50. For the purpose
have the i d by applicable law or the approp: B ity, or, if
an initial gas-oil rlnooflemthan lOOOOOcubuc feet per barrel and *gas well’ means a well with afwio gas-Qi
barrel, based on a 24-hour production test conducted under normal producing conditions using starflard g-Se
equipment; and the term ‘horizontal completion® mmmlwgmwdhawhmhﬂwhnmml p
reservoir exceeds the vertical comp thereof. In ising its p g nights hy , Lessec shall 1
unit and stating the effective date of poohng_ Production, mrsmgumk.ng operations nywbemma
premises shall be treated as if it were production, drilling or rking operations on the leased premiscs,
ro}-ullyucllnulatedshallhmmmorlmmmnmmmmmmmﬂbyﬂm

Lessees ponling rights hcml\der,andl.,:mshullhmlhcmcmnngnghlbulnut!nobﬂwm o rev‘man
contraction or both, either before or afler of production, in order to confl md’i:wcll i
hyuwgo\fmmtl hori !mwngpu dicts 1, of to fo to any p d: vu...:. i

portion of the luced iscs 18 included in or excluded from the unit by virtue of such mmnu, the pmponwnol'umtpm

blc h der shall thercaft be adjusted dingly. In the ah of production in paying quantitics from &
memur Lessee may terminaie the unit by filing of record a written declaration dc.wnbmg the unit and stating the date of
shall not constitute a Y ol

5. If ot the cxpiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole th within 60 days prior to the
the leasc shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted
than 60 consecutive days, and il they resull in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mi
said land, or from land pooled therewith. If, after the expiration of the primary term of this leasc and afler oil, gas, or other mineral is
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not [ if Lessee
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operatiork &
with nu cessation of more than 60 consecutive deys, and if they resull in the production of oil, gas, or other mineral, so long thereafler as oil, g,
mincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessec in accordance with the terms hego

. .
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Y Lessce by instrument, recard in the appropriate records of the county in which the leased are situated at any time afler the
of a dry hole or the ces production on said unit. In the cvent a well or wells producing oil or ing quantitics should be brought

land and within 330 12T of and draining the leased premises, or land pooled therewith, Lessee drill such offset well or wells &s a
1 operator would drill under the same or similar circurnstances. Lessee may af any time execute and deliver to Lessor or place of record a
covering any portion of portions of the above described premises and thereby sarrender this lease as to such portion or portions and be
ived of ph’obligations as to the acreage surrendered,

shall have the right st any time during or afler the expiration of this lease to remave all property and fixtures placed by Lessee on said land,

of cither party hercunder may be assigned in whole or in part, and the provisions hercof shall extend to their heirs, successors and
or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
.andnodu:gewdmsmmmehownmhrpshﬂ!hcbuﬁmgonlmumlmmymldmaﬂanusHlluvebemfwquedby

? al 's principal place of business with a certified copy of ded ev g same. In the event of
ruof in or in part, liability for breach of any obligation hereunder shall rest m:tlnrvdy upon the owner of this lease or of a portion

l.hegl com ach. If six or more parties become enlitled to royalty hereunder, Lessee may withhold payment thercof unless and until
mmistntzw'm le nstrument exccuted by all such partics designating an agent 1o receive payment for all.

8. 4 h by FesSee of any offigation arising hercunder shall not work a forfeiture or termination of this lease nor causc a termination or
reversion &4 the estatg<eatd herely grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shnllmdu ghe ppsmary term. AShould-ayl, wuraﬂummcnl m paying quantitics be discovered on said premiscs, then afler the expirtion of the

primary term, | essep-$hall depetop i@ atreap nedlummdnn-mnmblypmdnmopcmm but in discharging this obligation it shall in no event be
rnqu-redtodrlll Wy ‘supur (409 acres of the area retained b di of producing oil in paying quantitics and onc well per
640 acres plus an * % toleras nou;i el MMWufmemmmdmgﬁmwﬂmlmmm
quantitics. If after pifon of the primaty terty, Lessor considers that operations are not at any time being conducted in compliance with this leasc,
Lessor shall notify Lessep-Tn writing ofthe-Theth d upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afler receipt of

such notice in which tofommgrte the sdmplialed with the obligations imposed by virtue of this instrument.

gre<s to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
or infiar,d in event Lessee docs so, it shall be subrogated to such lien with right to enforce same and apply royalties
¥ 2 simc.  Withoutyjmpairment of Lessee’s rights under the warranty in cvent of failure of title, it is agreed that if this
lease covers u less interest in of oiher minerals in all or any part of said land than the entire and undivided fee simple cstate (whether
Lessor’s interest is herein specified 4 tersst thergx the royaltics, and other monies accruing from amy part as to which this lease covers
less than such full interest, shall be paid énly in t 3... joi, which the interest therein, if any, covered by this lease, bears to the whole and undivided feo
simple cstate therein. Al royalty i b¥ this’Iexss,(wihether or pot owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties csst fmlu:ztculeUu:Imc.n!hdlncwﬂhelessbebmdmgupmm:mwpluﬁammgﬂt
same.

9. lLessor hereby warrant
upon said land, cither in
sccruing hereunder toward

10. Should I .essee be prevented fromefomply any cxpress or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or shepmipeat i by reason of scarcily of or inability to obtain or to unequipmemormntm‘ul.nrhy
operation of force majeure, and Federal or statg | jon of governmental authority, then while so pr d, Lessce's obligati
moomptywimsuchmmmlhcmymded:md

i iy dunugesl’orfulmelnmplymnh mdmulm:hﬂlbewmdad
while and so long as Lessec is prevented by any skl -
premises; and the time while Lessee is 5o prevented'ehy;

See Exhibit “A™ auached hereto and by reference m

ACKNOWLEDG
STATE OF TEXAS
This instrument was acknowledped before me on

o%Jer D Webh a< Hosilant
ellab iy CDrdﬁnmnq Inc.

Fr Notary Public) of Te
; ‘*‘,""‘r cmm&m W*WM
H {'*—). Rolary Public, Stats of Bexas Notary's commission
A My Commutaion Expres 64-3-08
T Nwers
STATF. OF TEXAS P v ~——
Thns mstrument was acknowledged before me on the day of 2006

By

Notary Public, State of
Notary's name (prmted).
Notary’s comatission cxpires:



EXHIBIT "A"

+k —
d to and made a part of that certain Oil and Gas Lease dated the 7'— of )t—m e y

5y and between ~ Webb Air Conditioning, Inc. , as Lessor, and Dale Resources, L.L.C., as Lessee
it:

Q;mslandi anything contained herein to the contrary, Lessee does not by virtue of this lease
e M ou
; s

tsoéwer to conduct any operations on the surface of the lease premises without first
ingt wq;nqgg\)

hydrocarbgats from t
d insthis lease.

nsent of Lessor, however, Lessee may recover oil, gas and associated
mises by directional or horizontal drilling, pooling, unitization or any other

igned for Identification

0 By: Jerry £3.\Webb

As:

A
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ice of Confidenti Rights: If you are a natural person, you may ve or strike any of the
information Irom this instrument before it is filed for record inthe public records: your
arity number or your driver's license number.

4 88 (4/76) Revised Paid Up
! Puooling Provision

OIL, GAS AND MINERAL LEASE

and No/100———Dollars ($10.00), in hand paid, of thc royalties herein provided, and of the agreements of Lessee

lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and

conducting exploration, geologic and grophysical surveys by scismograph, core test, gravity and magnetic

ids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, lelephone lines and

cregs lands owned or claimed by Lessor adj and igt thereto, to produce, save, teke care of, treat,
its\employees, the following described land in Tarrant County, Texas, to-wit

18, inclusive, Lot 21 and east 172 of Lot 22, Block 46, out of the Glenwood Addition, an addition to

the City of Fart Wunh. sdrant Codit more particularly described by metes and bounds in that certain plat recorded in Volume 63, Page 77,

of the Plat Records of §arrant /&{n

.717 ncres of land, morc'Or | west 1/2 of Lot 25, and all of Lots 26, 27 and 28, Block 46, out of the Glemwood Addition, an addition to the
City of Fort Worth, Tarrant particularly described by metes and bounds in that certain plat recorded in Volume 63, Page 77, of
the Plat Records of Tarrant :

124 seres of land, more or less,
being more particularly described
SAVE AND EXCEPT the North 50 feet
Records of Tarrant County, Texas.

0, Blgck 4 uu:lof Glenwood Addition, sn. sddition 1o the City of Fort Worth, Tarrant County, Texas,
and in plat recorded in Volume 63, Page 77, of the Plat Records of Tarrant County, Texas;
i i by deed dated October 3, 1941, recorded in Volumte 1476, Page 595, of the Deed

111 acres of land, more or less, being a porti 49, out of the Glenwood Addition, an addition to the City of Fort Worth, Tarrant County,
Texas, being more particularly described in Hyat certain deed dated January 3, 2001, fromWilliam P. Sweancy, as Grantor, to Jerry D.
Webb, as Grantee, and is recorded in Volul

Said Lands are hereby deemed to contain 2.364

This lease also covers and includes all land owned or Lessef adjacent or contiguous to the land particularly described above, whether the same
be in said survcy or surveys of in adjacent surveys, al i j

2. This is & paid up lease and subject 1o the other

se shall be for & term of three (3) years from this date (called
“primary term™) and as long thereafler as oil, pas or other mineral is producced :

with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to pipelines to which lkessee may connect its wells, the equal
twenty-two and one half percent (22.5%) part of all oil ¢ from seid land, or from timc 1o time, at the option of lessee,
to pay lessor the average posted market price of such twenty-two spd of (22.5%) part of such oil at the wells as of the day it is un
to the pipe line or storage tanks, kessor’s interest, in either case, 10 bexy twemy-two dnd one half percent (22.5%) of the cost of treating oil to
render it marketable pipeline oil; (b) 1o pay kssor for gas and casinghead Iy 5 feaiSaia-ymd (1) when sold by kessee twenty-two and one half
percent (22.5%) of the lized by lessee, computed at the mouth of the, wheen used by lessee off said land or in the manufacture of

i izefl from the sale of gasoline or other products extracted
sale of residue gas after deducting the amount used for

therefrom and  twenty-two and one half percent (22.5%) of the amo
plant fucl and/or compression; (c) To pay lessor on all other minerals mined iWzed bylcmoeﬁ'ﬂm&lid]md,m—tﬂldleiﬂwhkindor
valuc st the well or mine at lessee’s election, except that on sulphur mined and ‘pas lbewednlllr(ﬂoo}palmgm 1f, st the
expiration of the primary term or &t &ny lime or times thereafter, there is any well o beifd 4 oala:ds ¢ith which said land or any portion thereof has
hempooled,upnble,ot‘pmduungmlurgm.mddlsuchwﬂlsmshm-m.mulmmdl erthelaos, contlnue in force as though operations were being
conducted on said land for so long &s said wells arc shut-in, and thereafter this lease 2 in force as if no shut-in had occurred. Lessee
covenants and agrees to use reasonahle diligence to produce, utilize, or market the minerals cap: ! from said wells, but in the exercise of
such diligence, kesses shall not be obligated to install or fumish facilitics other than well f3 facilities of flow lines, scparator, and
lease tank, and shall not be required to scttle labor trouble ar to market gas upon torms umack AL, at ny time or times after the expiration of
the primary term, all such wells are shut-in for a peniod of ninety consecutive days, and during su ere 4k’ No operations on said land, then at or
beforc the expiration of said ninety day period, lessee shall pay or tender, hydmctnrdnﬂoﬂcswc. surp-equal to onc dollar ($1.00) for each
acre of land then covered hercby. Lessee shall make like payments or tenders at or before the end ive s id ni
pﬂ'lodlfupmsuchanmvmthulmscmbmgmnuwdmﬁfcesolclybymsmcrlh:pmv'lons grpssh. Each such payment or tender

vhi v fdcr this lease if the wells were

deems it necessary or proper lo do so in order to prudently develop or operate the leased premises, whether or nol sithiffr ps
respect 10 such other lands or interests. The unit formed by such pooling for an oil well which is not a harizontal completion shh
maximum ecreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maxim
provided that & larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well specing &
prescribed or permitied by any gover | authority having junsdiction to do so0. For the purpose of the foregoing. the terms gl
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘o
an initial gas-oil ratio of less than IDO 000 cubic feet per barrel and “gas w:ll means a well vmh an initial gas-oil ratio of ]00000

cqmpmenl and the term ‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross comp
rescrvoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall fide of record a written
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on 2 unit which includes all or any
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the un
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall
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ne m 3
Visio Lmecmmeofmd.mummmmmadmumudmnmmm
sed premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are
der shall thercafier be adjusted dingly. In the sb of production in paying quantities from a umit, or upon permancal cessation
mmhmzlwmmamﬂawmmmumumuMMWPoolin;hnmda
fLilule a cross-comveymnce of inferests.

cxpirstion of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lessoc
d ity drilling or reworking operations therson, of shall have completed a dry hole thereon within 60 days prior to the end of the primary term,

nain in foroe so long as operations on said well or for drilling or reworking of any edditional well are prosocuted with no cessation of more
eculfve days, and if they result in the production of oil, gas or other mineral, 5o long thereafler 2s oil, pas, or other mincral is produced from

m land pooled therewith. If, after the cxpirstion of the primary term of this lease and afler oil, gas, or other mineral is produced from said
podiad therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
itikn 60 days after the ion of such production, but shall remain in force and effect 50 long #s such operations ere prosecuted
gore than 60 consecutive days, and if they resull in the production of oil, gas, or other mineral, so long thercafier as oil, gas, or other
fom said lend, or from land pooled therewith. Any pooled unit designated by Lessee in sccordance with the terms hereof, may be

disso ‘-, ..*u.;. iTeanfor record in the appropriate records of the county in which the leased premises are situated at any time efier the
completipn of sify holedrtfic &essation ¢ production on said unit. [n the event a well or wells producing oil or gas in paying quentities should be brought
in on adjicent land apd wikhin 330 foct p¥and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably frads wu.l.hl drill undeg the same oc similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases coering oy HON MmMmuwhﬂMMﬁhManMwﬁmwMMk
relieved of all objigations gd'to © luw:

6. Lessee shi wuﬁuﬂuupuumdhnlmemmmwulwwmﬁmuupheodbylmmndm
mch-dmmengmw sH en required by Lessor, Lessee will bury all pipe lincs below ordinary plow depth, and no well shall be

&gidénce or barn now on said land without Lessor's consent.

7. The rights of chthe: cider may be assigned in whole or in part, and the provisions hereof shall extend 1o their heirs, successors and
assigns; but no change or dp n ﬂa fuf the land, or rovalties, however accomplished, shall operate 1o ealarge the obligations or diminish the
of Lessee; and no cf Qivisfon in such pmubmm[mmmm)mmmmmmww

butiness with a certified copy of ded & or ing same. [n the event of
. nr : oblmluumdushﬂ:dmdwvdym:heomoﬁhukmud-mm
ies Voo entitled to royalty hereunder, Lessec may withhold psyment thereof unless and until
¢Ucsignating an agent to receive payment for all.

rising ereunder shall not work & forfeiture or termination of this lease nor cause a termination or
s ion hereof in whole or in part. No obligation reasonably to develop the leased premises
I mm;mmuhmmmmmmmmmdm
er a4 a reasonebly prud but in disch g this obligation it shall in no event be

en fetained jcr and

zpable of prod oﬂmpmmmﬂmwﬂlw
h dor and capabl ol', ducing gas of other mineral in paying
quentitics. If aftcr the cxpiration of the primary term 1 are not &t any time being conducted in compliance with this lease,
Lessor shall notify Lesses in writing of the facts rajied™ cputstitying hereof, and Lessee, if in default, shall have sixty days after reccipt of
such notice in which to commence the compliance Wi dl:oh' : by virtue of this instrument.

required to drill more than onc well per fort
640 acres plus an screage tolerance not 10 exces

9. Lessor hereby warrants and sgrees to defend the G
upon said land, either in whole or in part, and in event
accruing hereunder toward satisfying same. Without i
lmemysnlessiﬂminlheoil,gm,mbhu.mm

mdumulhuw!uelnsopmnmydhdmpmymmorothlm
breigated 1o such lien with right 1o enforce same and apply royalties
warranty in cvent of failure of title, it is agreed that if this

less than such full interest, shall be paid oaly in the proportion which the i . 1 covered by this lease, bears to the whole and undivided fee
simple cstate therein.  All royalty interest covered by this lease ( )Mhpndu‘ufi:myixyhmwdud.ﬂnﬂd
any one or more of the partics named sbove as Lessors fail to 1 n

Same.

10. Should Lessee be provented from complying with any implied covpefan ofmmmmdrﬂihlum‘m

thereon o from producing any oil, gas or other minerals therefrom by G Iqwam«mmemmum«lry

authority, then while so p d, Lessoe’s obligati

to comply therewith; ndrhnkuchzmndad
jons on or from producing oil or gas from the lease

15 lease to the contrary notwithstanding.

premises; and the time while Lessee is so prevented shall not be counted against
Sece Exhibit “A™ attached hereto and by reference made & part hereof.

IN WITNESS WHEREOF, this instrument is executed on the datc first above

ACKNOWLEDGMENTS

STATE OF TEXAS
This imstrument was scknowlodpod before me on the 7 day of

dwﬂb Webl i

wa?nhc‘ of Texas b
ghotary's name (pristed):
lmm

day of oo

Notary Public, State of Texas



A

hj to and made a part of that certain Oil and Gas Lease dated the 7

and between
Ceege™), to wit:

Emmu " a "

L
of mal,
Jerry D. Webb, a married man  , as Lessor, and Dale Resources, L.L.C., as

ing anything contained herein to the contrary, Lessee does not by virtue of this lease

er to conduct any operations on the surface of the lease premises without first

ep-consent of Lessor, however, Lessee may recover oil, gas and associated
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

OIL AND GAS LEASE
(Peid Up)

THIS AGREEMENT made this __]_‘rbay of CL( wasy , 2007, between John C Tucker (25%), Linda Tucker
Wukasch (25%), Robert W. Shaw (16.66666666%), William W. Shaw (16.66666666%), Julie 1. Shaw (16.66666666%), Lessor
(whether one or more), and DALE PROPERTY SERVICES, L.L.C.. 2100 Ross Avenue, Suite 2100, LB-9, Dallas, Texas 75201,
Lessee, WITNESSETH:

1. Lessor in consideration of Ten Dollars ($10.00), in hand paid, of the royalties herein provided, and of the
agreements of Lessee hercin contained, hereby grants, leases and lets exclusively unto Lessee [or the purpose of investigating,
exploring, prospecting and drilling for and producing oil and gas and relaied hydrocarbons from the following described land in
Tarrant County, Texas, to-wil:

3.012 acres of land, more or less being a portion of Interubran Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, and more specifically described in Exhibit “A™ attached hereto.

L ] -
ssse el
For the purpose of calculating any payments hereinafter provided for, this lease is estimated to comprise 3.012 acres more or less, .
whether it actually comprises more or less. A
L] -e
2. Unless sooner terminated and subject to the other provisions herein contained, this lease shall be for a term of .
twenty-seven (27) months from this date (called "primary term") and as long thereafter as oil, gas or related hydrocarbons are b s
produced from said land. *
. L]
3. Asroyalty, lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which lessee may s
connect its wells, one-fourth (1/4) of all oil and other liquid hydrocarbons (recovered or separated on the leased premises) .
produced and saved from said land, or from time to time, at the option of lessee, to pay Lessor the same percentage of the market ssse
value at the well of such oil and other liquid hydrocarbons as of the day it is run 10 the pipe line or storage tanks; and (b) 1o pay ®esce
Lessor for gas including casinghead gas and other gascous substances produced from said land and sold or used on or off the .s
premises one-fourth (1/4) of the market value at the point of sale, use or other disposition of all such gas. The market valuc of all st

gas shall be determined at the specified location and by reference to the gross heating value {(measured in British thermal units)
and quality of the gas. The market value used in the calculation of all royalty under this Leasc shall never be less than the total
proceeds received by Lessee in connection with the sale, use or other disposition of oil or gas produced or sold from the leased
premises. Lessor and Lessee hereby agree that the holding in feritage Resources, Inc. v. NationsBank, 939 S.W.2d 118 (Tex.
1996) shall have no application to the terms of this lease. [f, at the expiration of the primary term or at any time or times
thereafier, there is any well on said land capable of producing gas, and all such wells are shut-in, this Icase shall, nevertheless,
continue in force as though operations were being conducted on said land for so long as said wells arc shut-in, and thereaficr this
lense may be continued in force as if no shut-in had occurred.  Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced from said wells. If, al any time or times after the expiration of
the primary term, all such wells are shut-in for a perniod of nincty consecutive days, and during such time there are no operations
on said Jand, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as
royzlty, a sum equal to Fifty dollars ($50.00) per net mineral acre for land then covered hereby. Lessee shall make like payments
or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease
is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to
Lessor at Lessor’s address on the signature page of this Lease. This lease may not be maintained by the payment of shut-in
royalty for more than two (2) consecutive years or for lesser periods which aggregate together two (2) years afier the end of the
primary term of this lease. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owners of this lease, severally as to acreage owned by each.

4. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, but Lessee is
then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the
end of the primary term, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or
gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary term of this lease and after
oil or gas is produced from said land the production thereof should cease from any cause, this lease shall not terminate if Lessee
commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force
and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the
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production of oil or gas so long thereafler as oil, gas, or other mineral is produced from said land. In the eventa well or wells
producing oil or gas in paying quantities should be brought in on adjacent land and within 330 fect of and draining the leased
premises, Lessee agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar
circumstances,

3. Lessee is hereby given the right and power to pool or combine the acreage covered by this lease as to oil or gas, or
cither of them, with any other land covered by a lease or leases in the immediate vicinity thereof when it is necessary Lo do so in
order 1o explere or to develop and operate said leased premises in compliance with the rules and regulations of the Railroad
Commission of Texas, or other lawful authority having jurisdiction and subject to the limitations of this Section 5. Units pooled
for a vertical well shall include no more than forty (40) acres, Units pooled for a horizontal well shall include no more than forty
(40) acres plus the additional acreage listed in the tables in Statewide Rule 86 of the Texas Railroad Commission using the table
for additional acreage assignment which would be applicable to the minimum well density permitted for a vertical well producing
from the same formation. As used in this lease, the term “horizontal well” means one that meets the definition of a horizontal
drainhole well under Statewide Rule 86 of the Texas Railroad Commission, and a “vertical well” is a well that is not a horizontal
well. Lesscc shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled acreage as a pooled unit, and upon such recordation the unit shall be effective as to all
parties. Lessee shall provide Lessor with a copy of all such documents filed with any regulatory authority or recorded in the
county records within thirty days of filing such documents. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, excepl the payment of royalty, operations conducted upon said land under this lease. There shall be
allocated to the land covered by this lease within each such unit that proportion of the total production of unitized minerals from
the unit which the number of surface acres in such land covered by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty,

. L]
overriding royalty and any other payments oul of production, to be the entire production of unitized minerals from the land to Sk e
which allocated in the same manner as though produced therefrom under the terms of this lease. Subject 1o the provisions of this el
paragraph, units once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If P
this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts .
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall o
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein seens
provided. As used in this paragraph, the words “separate tract” mean any tract with royalty ownership differing, now or Baos
hereafter, either as to parties or amounts, from that as to any other part of the lease premises. In the event Lessee shall exercise Sueeh
the right to pool hereunder, Lessee shall include in such unit all of the acreage described herein. If Lessee desires to establish a .
larger pooled unit than authorized under this Section 5, Lessee shall submit to Lessor its proposal for a larger unit for Lessor’s PN
consideration and prior written approval. .
LELL ]
. &
® oe 0

6. This lease may not be assigned in whole or in part without the prior written consent of Lessor which consent will
not be unreasonably withheld. No change or division in ownership of the land, or royalties, however accomplished, shall operate
to enlarge the obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on
Lessce until thirty (30) days after Lessee shall have been furnished by U.S. mail at Lessee's principal place of business, with a
copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, liability for
breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such
breach,

7. Tn the event Lessor considers that any expressed or implied obligations of Lessee are not being complied with,
Lessor shall notify Lessee in writing of the facts constituting a breach of this lease and Lessee shall have sixty (60) days after
receipt of such notice in which to commence compliance with its obligations hereunder. If such breach is not timely cured and
Lessor obtains a final judgment finding that Lessee has breached this lease, then it is agreed that Lessor shall be entitled to a
decree providing for cancellation or forfeiture of the leasc in the event such breach is not rectified within sixty (60) days from
date such decree becomes final; provided, however, that failure on the part of the Lessee to cure any default of this lease shall not
result in Lessee forfeiting the then preducing zones or horizons (being the rights between 100" above the top and 100" below the
base) of the then producing formation in oil or gas well or wells or shut-in gas well or wells and acreage allocated thereto.
Failure of Lessee to (1) produce oil, gas or other leased substances in paying or commercial quantities; (2) to timely and properly
pay royalties and/or shut-in royalties; (3) and/or to timely commence drilling or reworking operations; (4) and/or timely cxccute
and deliver releases or partial reieases required under paragraph 10, as provided in this lease and the breach of other special
limitations of this leasc shall not constitute an obligation for purposes of this paragraph, as failure of Lessee to timely comply
with such special limitations shall result in termination of all or if applicable, certain portions of the rights under this lease.

8. This leasc is made without warranty of title, express or implied. Lessor agrees that Lessee at its option may
discharge any tax, mortgage or other lien upon said land, cither in wholc or in part, and in event Lessee does so, it shall be
subrogated to such lien with right to enforce same and apply royalties accruing hereunder toward satisfying same. Without
impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this lease covers a less interest in
the oil, gas, and related hydrocarbons in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as
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to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any,
covered by this lease, bears to the whole and undivided fee simple estate therein. Should any one or more of the partics named
above as Lessor fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting
drilling or reworking operations thereon or from producing oil or gas therefrom by reason of scarcity of or inability to obtain or
10 use equipment or material, or by operation of force majeurc, and Federal or state law or any order, rule or regulation of
governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and
Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended while and so long as Lessce
is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee.

10. Any provision herein to the contrary notwithstanding, at the end of the primary term or at the completion of any
well that is drilling at the end of the primary term and is completed after the end of the primary term, if this lease is then being
kept in force by commercial production, this lease shall nevertheless terminate and all nights revert to and revest in Lessor
without entry as to all depths 100 feet below the stratigraphic equivalent of the deepest producing formation and all such depths
covered by this lease shall automatically revert to and revest in Lessor. If Lessee has failed 1o so release the lease within nincty
(90) days after termination, Lessor may designate the depths held by filing a suitable instrument for record.

11. Notwithstanding any other section of this Jease, Lessor retains, and Lessee waives, any and all rights whatsoever of
access (o or upon the surface of the leased premises for the exploration, development, production or transportation of the oil or
gas thereunder. However, this waiver of surface rights shall not be construed as a waiver of the right of Lessee to exploit, explore
for, develop or produce such oil or gas with wells drilled on adjacent lands, including, but not limited to, directional or horizontal
wells bottomed beneath or drilled through any part of the leased premises (other than the surface). No well shall be drilled
within one hundred (100) feet from Lessor’s property line.

12. Lessee shall be responsible for complying with all local, state and federal laws, rules and regulations including all
laws regarding the storage, use and disposal of any hazardous materials on the lease premises or emanating from the drill site or
within or upon any acreage of any unit formed of which Lessor’s lease acreage constitutes a part. Lessee shall indemnify and
hold harmless Lessor, its heirs, successors and assigns from and against any and all loss, damage, suit, penalty, cost, liability or
expense (including reasonable atlomey’s fees and expenses) arising out of any claim for loss or damage to property, injuries to or
death of persons, or contamination of the environment caused by or resulting from Lessee’s operations on or in connection with
this lease by Lessee or its agents, employees, contractors, subcontractors or any person or entity acting under Lessee’s direction
or control. The foregoing indemnification shall continue in effect, and be enforceable by Lessor, even afler the lease terminates
or otherwise ceases to burden the leased premises.

13. LESSEE covenants and agrees to obtain and maintain, and cause its agents, employees, contractors, subcontractors
or any person or entity acting under Lessee’s direction or control at their own expense, so long as this agreement remains in
effect, insurance coverage for the indemnity and save harmless provisions to the extent of LESSEE 's liability hereunder with
financially reliable insurance carriers (with minimum Best’s “A” VIII rating) acceptable to Lessor and authorized to do business
in the state of Texas. Such insurance as specified below shall be in force prior to commencement of dritling operations, and shall
remain in force as long as this lease is n effect.

| Workers Compensation and Employer’s Liability Insurance, including Occupational Disease coverage as required by
and in full compliance with Texas law. Lessee agrees to provide this coverage for Texas and any other state of Lessee
domicile.

$1.,000,000 Employers Liability per Occurrence
$1,000,000 Employers Liability Aggregate
$1,000,000 Employers Liability Occupational Discase

2 Commercial General Liability (ISO occurrence form or equivalent) including coverage for Premises & Operations;
Products & Completed Operations (to remain in force for 3 years following initial completion of any well, and 3 years
following service on any well including re-entry or re-fracturing of such well); Personal Injury; Broad Form
Contractual Liability; Broad Form Property Damage (including Completed Operations), Explosion (X), Collapse (C),
Underground (U) Hazards under both Premises Operations and Contractual Liability; Sudden and Accidenta! Pollution
Liability; Coverage for Actions Over; Independent Contractors Liability; and Property Damage by Blowout or
Cratering. The Annual Aggregate below shall apply separately to each annual policy period.

$1,000,000 per Occurrence

$2.,000,000 Annual Aggregate

$1,000,000 Personal and Advertising Injury
$2,000,000 Products & Completed Operations
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I Automobile Liability insurance including coverage for owned, hired, and non-owned vehicles, including pollution
liability.

$1,000,000 Combined Single limit for Bodily Injury and Property Damage
2 Umbrella Liability insurance with limits of:

510,000,000 per occurrence
$10,000,000 annual aggregate

LESSOR or assigns shall be named as an additional insured on the Commercial General Liability (including Completed
Operations), Automobile, and Umbrella/Excess liability policies. All policies shall contain a Waiver of Subrogation in favor of
LESSOR up to the limits of liability required herein and to the extent of Lessee’s liability hereunder. Failure to provide the
certificate prior to the commencement of drilling operations will constitute a default and the rights granted hereunder shall, at
Lessor’s option, immediately terminate. LESSOR will be provided with a certificate of insurance at each renewal date of above
referenced policies and will be provided a copy of said policies upon request. These insurance requirements extend to any of
Lessor's future assigns; said requirements will extend to any of Lessee’s assigns in favor of LESSOR. At any time afier the
signing of this agreement when 1) contemporancous oil and gas insurance limits and coverage cxceed the above limits or provide
for broader coverage in favor of LESSOR, or 2) any governmental agency requires higher liability Jimits and broader coverage,
then LESSEE shall provide for such insurance coverage in favor of LESSEE. At any time after the signing of this agreement
when 1) contemporancous oil and gas insurance limits and coverage exceed the above limits or provide for broader coverage in

. .
favor of LESSOR, or 2) any governmental agency requires higher liability limits and/or broader coverage terms, then LESSEE supeen
shall provide for such insurance coverage in favor of LESSEE. s 0

. @ .

.

14. This lease covers oil and gas only, along with the products and byproducts thereof, but this lease does not cover any other ' .
minerals of any type whatsoever, including, but not limited to, uranium, thorium and any other fissionable materials. It is further . .
understood that this lease is subject to the rights and interests granted under the terms of any valid, existing lease of record sevaes
covering other than the oil, gas and related hydrocarbons on the above described property. . -

asseen
15. Upon written request from Lessor, Lessee agrees to deliver to Lessor at Lessor’s address on the signature page of this Lease, *
acopy of all forms pertaining to the permitting, drilling, testing, completing, operating and plugging of a well or wells filed with " .: .
the Railroad Commission of Texas or other body having jurisdiction, a copy of all logs made on each well and a copy of all ¥ e
contracts covering the sale of oil or gas from the leased premises or lands pooled therewith. Lessor has the right, personally or 4
by representative, at Lessor’s risk, of access to the derrick floor to observe all operations on all wells drilled on the premiscs or .::- o

lands pooled therewith. All information provided to Lessor shall remain proprietary and confidential unti! the same has been
released to the public.

16. It is agreed and understood that Lessor’s royalty interest will never be charged with any part of Lessee’s direct cost of
producing, storing, scparating, dehydrating, compressing or transporting (excluding common carrier tariffs if the sales price is a
market value price at a delivery point significantly removed from the wellhead). The exception shall be for those costs for
making such products ready for sale which are contractually deducted by a non-affiliated purchaser in an arm’s length
transaction.

IN WITNESS WHEREOF, this instrument is exccuted on the date first above written.
LESSOR;:

John C.Tucker
2921 Suffoik Ct. E., Suite 500
‘] Worth, Texas 76133

T s

{ Johg C. Tucker

\..
STATE OF TEXAS §

§
COUNTY OF TARRANT  §

#he
This ills’lr_\i_rp_cnt was acknowledged before me on the _‘71_. day ol'fe-lorw

vy 2007 by
i — John C. Tucker. 7
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Notary Public, State of Texas

Linda Tucker Wukasch
2921 Suffolk Ct. E., Suite 500
Fort Worth, Texas 76133

,&"f T TV pANZY i FHET )
Lingda Tucker Wukasch

4

{

*—§TATE OF TEXAS §

§
COUNTY OF TARRANT  §
7t
This instrument was acknowledged before me on the day of Félsf Vvl 4 , 2007 by

MQ_L. Ao rhp:r,--‘r\- ¢ct fLor Linda Tucker Wukascl
R
Qfl/-& / 4 SouIN .GSZ%,
\\‘\e\_-"r $ oy ﬁ'}’g’,

Notary Publi fate of Texas F O ¥ Puy O
Robert W. Shaw s ,::: s
2820 Bryan Avenue S
Fort Wol Tcxas/"ﬁlo-i S 2
Robert W. Shaw .
2820 Bryan Avenue = p
Fort Worth, Texas 76104 csssss
STATE OF TEXAS § . .: 1
§ I *
COUNTY OF TARRANT  § f# \\\\\\\\\\\i‘\\\:\\m J.';,% :: ‘
\;\\ Movestenay . %, L]
This instrument was acknowledged before me on the _7 day of F;/L?(W Y L2007 by §$\Q~Q“;}\‘ PUg ¢ O/rj% e
e i T Robent W. Shaw. : N ST o r:‘i’ég
) @ i 2
2R F: 8
ER @ o =
’ T /‘A‘V]‘c b s
L £ Ot £ S
Notary Publjt, State of Texas %, . Exg\?\ff.’-" @\\\\?
William W. Shaw U, 0g.12- 20
2820 Bryan Avenue gy o™
Fort.Worth, Tcxas 76]04@
William W. Shaw
STATE OF TEXAS §
§
COUNTY OF TARRANT  § f{\
This instrument was acknowledged before me on the 7 day ofMM y L2007 by
o | - W :;RWE.E % ’;jg |
Notary Phblic, State of Texas \\“‘“\\un'mnm,,,,w
SALING o7,
; FERVIN TR A S
Julie L. Shaw __-851 é, -_Opg’
2820 Bryan Avenue File) o e
Fort Worth, Texas 76104 P Z o T
% o~ N
e of \_‘; . §
e ExpRETLO §
..... &

%, 04‘ 12 _"),0 o
Uiy, i
ettty gy
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Qute + o™

J@e L. Shaw

STATE OF TEXAS §
§
COUNTY OF TARRANT  §

] .rJ\
This instrument was acknowledged before me on the 7 day of FéL_{‘uN Y , 2007 by

e s . Julie L. Shaw
Wil
e iy, o
™ LN Gs f',‘:’ﬁ’/"’* Notary Puwt., State of Texas

=20

oy
S‘}Q" N PUg, - %
FXQ b, R%

LESSEE:
DALE PROPERTY SERVICES, LL.C.

el
y MikecTaliaferro, President
2100 Ross Avenue, Snite 1870, LB-9
Dallas, Texas 75201

STATE OF TEXAS §
§
COUNTY OF DALLAS §
L
. .]Jl}s.i‘lﬁumcm was acknowledgegd before me on the :2{; day of E»é)rvu-ry) 2007, by
m A Kc [eli

ro . Pres gt __of Dale Property Services, LLAC., a Texas limited liability
company —_— , on behalf of said limited liability company.

Notary l’uﬂq State of Texas
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Survey Plat ¢
> Acres of land, being .

) : Lots 8 thru 9, Block 23

Lots 11 thru 18, Block 23
a portion of Lot 18, Block 23
a portion of a former street,

INTERURBAN ADDITION, 3RD FILING,

An Addition to the City of Fort Worth,

according to the Plat thereof recorded in
Volume 106, Page 157,
Plat Records, Tarrant County, Texas,
and being all of Lot 18-R, Block 23

INTERURBAN ADDITION, Third Filing,

An Addition to the City of Fort Worth,

Tarrant County, Texas, according to the Plat
thereof recorded in Volume 388-70, Page 31,
Plat Records, Tarrant County, Texas.

LEGAL DESCRIPTION

ases
Description for a 3.012 acre tract of land, said tract being all of Lot 19—R, Block 23, of INTERURBAN b
ADDITION, Third Filing, recorded in Volume 388-70, Page 31, Plat Records, Tarrant County, Texas and e *
being a portion of Lot 19, Block 23 and all of lots 8 thru 0 and all of Lots i1 thru 18, Block 23, B

and a former street abandoned by Ordinance No. 4447, INTERURBAN ADDITION, 3rd Filing, recorded in
Volume 108, Page 157, Plat Records, Tarrant County, Texas and being more pearticularly described as

foliows: Saune
-
BEGINNING at a 1/2" iron set in the East line of South Riverside Drive, said iron being for the :”.:
Northwest corner of said Lot 18—R, Block 2: .
L]
THENCE S 83'30'00" E, with the North line of said Lot 19—R, and passing the Southwest corner of Lot e
1, Block 23 and continuing in all, 120.20 feet to a "2480" capped iron found, said iron being for the e
Northeast corner of said Lot 19-R and for the Northwest corner of said Lot 9, Block 23 and for the o
Southeast corner of said Lot 1, Block 23 and for the Southwest corner of Lot 2, Block 23, °

THENCE S 83'59'45" E, with the North line of said Lols 98,7 and 8, Block 23 and with the South line
of Lots 23,4 and 6, Block 23, 199.99 feet to a 1/2" iron set in the West line of Chester Street, said
jron being for the Northeast corner of said Lot 8, Block 23 and for the Scutheast corner of said Lot
5. Block 23;

THENCE S/06°20'35" W, with tha West line of said Chester Street, and with the East line of Lot 8, at
approximately 125.00 feet passing the Southeast corner of said Lot 6, Block 23 and the Northeast
corner of said former street and at approximately 175.00 feet passing the Southeast corner of said
former street and the Northeast corner of said Lot 14, Block 23 'and continuing with the East line of
said Lot 14, Block 23, at approximately 300.00 feet passing the Southeast corner of said Lot 14, Block
23 and the Northeast corner of said Lot 15, Block 23 and conung&_ with the East line of said Lot
15, Block 23, in all, 408.00 feet to a 1/2" iron set at the Southeast corner of said Lot 15, Block 28,
said iron being at the intersection of the West line of sald Chester Street and the North line of East
Avenue,

THENCE 8 78'32'35" /W, with the North line of said East Avenue and the South line of said Lots
15,16,17,18 and 18, Block 23, 253.86 feet to a 1/2" iron set, said iron being for the most Southerly
Southwesl corner of said Lot 18. Block 23 and being at the intersection of the North line of said
East Avenue and the East line of said South Riverside Drive;

THENCE N 04'48°28" W, with the East line of said South Riverside Drive and the West line of said Lot
19, Block 23, at 260.59 feet passing the Southwest corner of said Lot 18—-R, Block 23 and continuing

in all, 395.74 feet to & 5/8" iron found;

THENCE N 03'41'32" E, with the East line of said South Riverside Drive and with the West line of said
Lot 19-R, Block 23, 23.80 feet to a 1/2" iron set, said iron being for the beginning of a curve lo the
left whose radius is 410.60 feet;

THENCE with the East line of said South Riverside Drive and with the West line of said Lot 18-R,
Block 23 and with said curve to the left, through a central angle of 08'28'17" and whose chord bears
N 01°21'62" W. 60.78 feet and being an arc length of 680.81 feet to & 5/B" iron found:

THENCE N 05°49'29" W, with the East line of said South Riverside Drive and with the West line of said
Lot 19-R, Block 23, 22.55 feet to the POINT OF BEGINNING and containing 3.012 acres of land.
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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NOTICE OF CONFIDENTIALITY RI S: IF YOU ARE A NATURAL PERSON, YOLQY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers B8 (4-89) — Paid Up
‘With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

as Lluor and, DALE PROPERTY SERVICES, LLC
15 75 mmsmmmwwepreparndbymapanyhsemabmnamedasLesaee but all other
prmmns [mduding mewnvieum of blank spnms; were prapared jointly by Lessor and Lessea
- 41. !:'I.mu:mdmhm ofa calshulzgnus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following
calied lea

312 ACRES OF LAND, MORE OR LESS, BEING A PORTION OF LOT 19, BLOCK 23, OF THE INTERURBAN
ADDITION, AN ADDTION TO THE CITY OF FORT WORTH, TARRANT COUNTY, TEXAS AND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS IN THAT CERTAIN DEED DATED AUGUST 30, 2006, BY
AND BETWEEN LEONARD BROWN, AS GRANTOR, AND CHAU VAN HOANG AND TU HUYNH, AS GRANTEE, AND
RECORDED IN INSTRUMENT NUMBER D206272229 OF THE DEED RECORDS OF TARRANT COUNTY, TEXAS.

in the County of TARRANT, State of TEXAS, containing .312 gross acres, more or less (including any Inferests therein which Lessor may hereafter acquire by
revarsion, prascription or otherwise), for the purpose of emlonnu for, deveioping, producing and marketing oil and gas, along wilh all hydrocarbon and non hydrocarban

substances produced in iation therewith (includi nic. op ) The term °gas” as used herein includes helium, carbon dioxide and other
commerclal gases, as well as hydrocarbon gnes In nddrtbn |o the above-described leased premises, this leasa alsc covers accretions and any small strips or parcels of . .
land now ot hereafter owned by Lessor which are contiguous or adjacent 1o the above-di leased pr . and, in ation of the afor d cash bonus, sseces
Lessor agrees to execule at Lessee’s request any additional or supplemental instruments for a mote compiele or accumt description of the land so covered. For the purpose .
of determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more of less. se .
.
2. This leasa, which is a "paid-up” lease requiring no rentals, shall ba in force for a primary term of Three (3)years from the data hereo!, and for as long thereaftar as s oo

oil o gas or other substances covered hereby are pmduced in paying quantities from the keased premises o from lands pooled therewith of this lease is otherwise maintained .
in affect pursuant to the provisions hareof.
3. Royalties on oil, gas and other substances produced and saved hersunder shall be paid by Lessee 10 Lessor as follows: (a) For oll and other liquid hydrocarbons

separated 8t Lessee's separator ladlnies the royauy mall be wen[y-Fwe !25% ) of such production, to be defiverad at Lessee's oplion to Lessor at the wellhead or o 292008
Lessor's credit at the oil p provided that Lessee shall have the continuing right lo purchase such production &t the wellhead market price

then pravailing in the same field (or il there is no such price then prevailing in the same field, then in the nearest firld In which there s such a prevailing price) for production of Y dade
similar grade and gravity, (b} for gas (including casing heed gas) and all other substances covered hereby, the royalty shatl ba Twenty-Five (25%) of the proceeds

realized by Leuee from Lhe sale Lhereol, less a proportionate part of ad valorem taxes and production. severance, or other excise taxes and the cosls incurred by Lessea In a

g or otherwise marketing such gas or other substances, provided that Lessee shall have the continulng right to purchase such production at the pravalling
wallhead mmknt pm'.a paid for production of similar quality in the same field (or If there Is no such price than pravailing In the same field. then In the nearest field in which there
i3 such a prevailing pnce) pursuan to comparable purchase cantracts entered Into on the same or nearest preceding date as (he date on which Lessee commences Iis
purchases hereunder; and (c) if al the end of the primary term or any time theraafler ane ar more weils on the leased premises or lands poaled therewith are capable of either
producing cil or gas or other substances covered hereby in paying quantifies or such wells are waiting on hydraulic fracture stimulation, but such well or wells are either shut-
in or production there from is nol being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of maintaining
this lease. If for a period of 90 consecutive days such well or walis are shut-in or production thare from Is not being sold by Lesses, then Lassae shall pay shut-in royalty of
ona dollar per acre then covered by this lease, such payment to ba made to Lessor or to Lessor's credit In the depository designated below, on or before the end of said 90-
day period and thereafter on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there from is not being sold by
Lessee; provided that if this lease is otherwise being mai d by of ions, or if p 1 s being sold by Lessee from another well or weils on the leased premises or
lands pooled therewith, no shut-in royaity shall be due until the end of the $0-day penod next following cessation of such operations or production. Lessee's failure to properly
pay shut-in royalty shell render Lessee liable for the amount due, but shall not operate 1o lerminate this lease.

4. All shutin royalty payments under this leasa shall ba paid or lendared to Lessor of to Lessor's credit in _at lessor's address above_ or its successors, which shall
be Lessor's dep y agent for ing paymants of changes In tha ownership of said land. All payments or tenders may ba made in currency, or by check of by
dml'landluuhpawnaﬂswlmdemb&sworlnhedeposmrywmwsﬂ\ﬂlheUsmdsunaammped P d d 1o the itory or fo the Lessor at the last
address known to Lessee shall constituts proper p it the y should liquidate or be ded by another institution, or for any reason fail or refuse lo accept
payment hereunder, Lessor shall, at Lessee's raquni, deliver to Lessee a propar recordable instrument naming another institution as depository agent lo recelve payments.

5. Excapt as provided for in Paragraph 3. sbove, if Lessee drills a well which is incapable of producing in paying quantities (hereinafiar called “dry hole™) on the leased
premises or lands pooled therewith, or If all production (whether or not In paying quantities) permanently ceases from any cause, including a revision of unit boundaries

L tha of Paragraph 8 or tha actlon of any govemmental authority, then in the event this lease is not ctherwise being maintained in force it shall
naveriheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise oblaining of restoring p i
on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. 1f al
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force bul Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in forca so long as any one or more of such operations ara prosecuted with
no cessation of mare than 90 consecutive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafier as
there is production in paying quantiies from the leased premises of lands pocled therewith. ARer completion of a well capable of producing In paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances
o (a) develop the leased p as to for then le of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protact the
leased premises from uncompensatad drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant 1o drill exploratory walls or any
addifional wells except as expressly provided herein

6. Lessee shall have the right bul not tha obligation to pool all or any part of the leased premises of interest therein with any other lands or interests. as 1o any or all
depths o zones, and as 1o any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems it necessary or
proper o do 80 in order to prudently develop or operale the leased premises, whether or not similar pooling authority exists with respect 10 such other lands or interests. Tha
unit formed by such pooling for an oil well which is not a harizontal completion shall nol exceed 80 acres plus 8 maximum acreage toleranca of 10%, and for a gas well or a
horizental completicn shall not exceed 640 acres plus a maximum acreage tolerance of 10%, provided that & larger unit may be formad for an oil well or gas well or horizontal
complation 15 conform 1o any well spacing or density patiers that may be prescribed or pamyittad by any govemmantal authenty having junsdiction 1o do so. Fod the purpose
of the feregoing, the terms “ofl well” and "gas well* shall have the meanings prescribad by applicable law or the appropriate governmental authority, or, if no definiion is so
prescribed, “oll well" means a well with an Inltial gas-oll ratio of less than 100,000 cubic feet per barrel and "gas well” means a well with an initial nas-o\l rauc of 100,000 cubic
feal or more per barrel, based on 24-hour production les! conducted under normal producing d using dard lease sep ivalen! testing
equipment; and the term “horizantal completion® means an oil well in which the harizontal component of the gross completion interval in facilities Q\‘ egquivalant tasting
equipment; and the term *horizontal completion® means an oil well in which the horizontal component of the gross compietion intarval In the reservoir exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a writlen declaration describing the unit and stating the effective dale of pooling
Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, driling or
reworking operations on the leased premises, except that the production on which Lessor's royalty (s calculated shall be that preportion of the total unit production which the
nel acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, bul only fo the extent such proportion of unit production s sold by
Lessee, Pooling in one or mote instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation 1o revise any
unit formed hereunder by expansion or conlraction or both, aither before or after commancement of production, in order to conform to the well spacing or density pattern
prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such governmental autharity. In

I making such a revision, Lessee shall file of record a written declaration describing the revised unit and slating Lhe effective date of revision. To the extent any portion of the
leased prembes is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall tharsafier
be In the of production in paying quantities from a unit, or upon permanent cessation thereo!, Lessea may terminate the unit by filing of record
a wﬂmn declaration descnbmg the unit end stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of Interasts.

7. If Lassor owns less than tha full mineral estate in all or any part of the leased premises, the and shut-in royait le hereunder for any well on any part

| of the leased premises or lands pooled therewith shall be reduced to tha proportion that Lessor's interest in such part of the leased premises bears to the full mineral astate In

I such parl of the leased premises.
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| 8. The inlerest of either Lessor or Lessea hereunder may ned, devised or otherwise transtemed in whole or In part, by area and/or by & zone, and the
i rights and obligations of the parties hereunder shall extend 1o theiriespective helrs, devisees, executors, administrators, successors and assigns. nge in Lessors.
owmarship shall have the effect of raducing the rights or ging the obilg of Lessee hi and na change in ownership shall be binding on Lessee until 60 days
after Lessee I3 been furnished the onginal or cerbified or duly copies of the t i such change of ownership to the satisfaction of Lessee or

until Lessor has salisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shut<in royalties
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or mora
persons are entiied fo shul-in royallies hereunder, Lessee may pay or tender such shul-n royallies fo such persons of to their credit in the depository, either }olnml or
separately in proportion to the interest which each owns. If Lessee iransfers its interest hareunder in whole or in part Lessee shall be rell of all oblig:

arlsing with respect 1o the Iransferred Intarest, and failure of the transfarea to satisfy such obligations with respect 1o the transferred interest shall not affect lne nghts of
Lessee with respect o any interest nol so transferred. If Lessee transfers a full ar undivided intares! in all or any portion of the area covered by this lease, the obligation lo
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion la the net acreage interest in this lease then held by each

9. Lessee may, al any lime and from time to time, deliver to Lessor or file of record a written release of this lease as 1o a full or undivided interest in all or any portion of
the area covered by Ihis léase or any depths or zones there under, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so relaased
If Lessea raleases all or an undivided interest in less than all of the area caovered heredy, Lessee's obligation to pay or tender shut-In royalties shall be proportionalely reduced
in accordance with the net acreage interest retained hereundor,

10. In exploring for, developing, producing and marketing oll, gas and other substances covered hereby on the l=ased premisas or lands pooled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right o conduct such operations on the leased premises as may be

reasonably necessary for such purposes, Including but not limited to geophysical operations, the drilling of wells, and the construclion and use of roads, canals, pipelines,
1anks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facillles deemed naecassary by Lessea 1o discover, producs,
slore, ireal andlor transport production. Lessee may use in such operations, free of cost, any oil, gas, watar and/or other substances produced on the leased premises,
water from Lessor's weils or ponds. In axploring, ping, pr g or g from the leased premises or lands pooled therewith, the ancillary nights granted
herein shall apply (a) to the entire leased p in Parag 1 above, g any partial release or other partial tarmination of this lease; and (b) to any
other lands in which Lessar now or hereafter has authority 1o grant such rights in the vicinity of the leased premises or lands pooled therewith, When recuested by Lessor in
writing, Lessee shall bury its pipeiines below ordinary plow depth on cullivated lands. No well shall be located less than 200 feet from any house or barn now on tha leasad
premises or olher lands used by Lessea hereunder, without Lessor's consanl, and Lessee shall pay for damage caused by its operations to bulldings and other improvemants
now on the leased premisas or such other lands, and to commercial timber and growing crops thereon. Lesseae shall have the right at any time 1o remove its fitures,
equipment and malenals, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any govemmental authority
having jurisdiction | lons on the drilling and production of wells, and the price of oil, gas, and other subslances covered hersby. When drilling, reworking,

' production or othar operations are prevented or delayed by such laws, rules, regulalions or orders, or by inability to oblain necessary permits, equipment, sarvices, material,
water, electricily, fuel, access or easements, of by fire, ficod, adversa weather canditions, war, sahotage, rebelllon, Insurrection, riot, strika or laber disputes, or by Inabllity to
oblain a satisfaclory market for production or failure of purchasars or carrlers o take or transport such production, or by any other cause not reasonably within Lessee's
control, this lease shall not terminate because of such prevention or delay, and at Lessee’s option, the peniod of such prevention or delay shall be added to the term hereof
Lessee shall not be liable for breach of any express or implied covanants of this lease when drilling, production of other operations are so prevented, delayed or interrupled.

12. In the event that Lessor, during the primary term of this Laau. receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from
Lessor a leasa covering any or all of the substances covered by this iease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiralion of this leasa, Lessor hereby agrees to nolify Lessen In writing of said offer immediately, including In the notice the nama and address of the offeror, the price offerad
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifleen days after recalpt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according Io the terms and conditions specified in the offer,

13. Na litigation shall be initiated by Lessor with respect 1o any breach or default by Lessee hersunder, for a period of at least 90 days after Lessor has given Lessee
written nofice fully describing the breach or default, and then only if Lessee fails to remedy the braach or defaull, within such period. In the evenl the matier is litigated and
there Is a final judicial determination thal a breach or default has ocoured, (his lease shall not be forfeited or canceled in wholé or in part unless Lessee is given a reasonabla
time afer said judicial determination to ramedy the breach or default and Lessee fails to do 8o

14. For the same consideration reciled above, Lessor heraby grants, assigns and conveys unto Lessee, its successors and assigns, a perpelual subsurface well bore
easement under and through the leasad premises for the placement of well bores (along roules salecied by Lessee) Irom oll or gas wells the surface locations of which are
siluated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no night to royalty or
other benefil. Such subsurfece well bore easements shall run with the land and survive any termination of this lease,

15. Lessor heraby warrants and agrees to defend litle conveyed 1o Lessee hereunder, and agrees Ihal Lessee al Lessee's oplion may pay and discharge any taxes,
mortgages of llens existing, levied or assassed on or against the leased premises. If Lessee exercises such option, Lassea shall ba subrogated 1o the rights of the party to
‘whom payment is made, and, in addition fo Its other rights, may reimburse itself cut of any royalties or shut-n royalties otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim Inconsistent with Lessor's tile, Lessoe may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been lumished salisfactory evidence that such daim has been resclved.

18 Notwithstanding anything contained to the contrary In this lease, Lesses shall not have any rights to use the surface of the leased premises for drilling of olher

| oparafions.

I 17. This lease may be executed In counterparts, @ach of which is deemed an original and all of which only constitute cne original
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oll and gas lease payments, In the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith neg ) Lessor und that these lease payments and terms .
are final and that Lessor entered into this lease without dunn or undue influence. Lessor recognizes that lease values could go up or down depending on market
conditions, Lessor ach Aedges that no rep i were made in the negoliation of this iease that Lessor would get the highest price or
differant terms depanding on future market conditions. Mamm party to this lease will ek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotlate with any other lessors/oll and gas owners.

IN WITNESS WHEREOF, Ihll luu is execuled o be effective as of the date first written above, but upon execution shall be binding on the signatory and the signatory’s
heirs, ¢ s, adr and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor,

LESSOR (WHETHER ONE OR MORE)

/ Jm /@ rc/?// : L

RV YR\ Vk)w\s ®' To T Huyal,

ACKNOWLEDGMENT

STATE OF -YF
COUNTY OF acrint y September
This instrument was acknowledged bafore me on the day of . 2008, by:

16 [J\ 91 [T

JILIC MUNOZ LOPEZ i
Natary Pulsic, State of Texas t

My Commussicn Expires ] Nota
ry nnc
omxw 29,2012 Nolmy name (pmlud)
e Notary’s commiasion expires:

STATE OF
COUNTYOF é

Iz
This In:lruman'l was acknowledged before me on the 7 ™ day o —{, 2008, by:
74 7. Haywh , Go Mdaniaf P, i, S

(O/Q‘q Vfl-u’ff\ u‘u’\j‘d

Notary Public, State of

ELIZABETH BURKS
Notary Public, State of Taxas
My Comnussion Expires
February 02, 2010
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RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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OF CONFID RIGHTS: IF YOU ARE A NATURAL PERSON, Y' Y REMOVE OR STRIKE
OE,THE FOLLO' ORMATION FROM THIS INSTRUMENT BEFORE FILED FOR RECORD IN
C RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

ucers PA'(476) Revised Paid Up
Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

mmcﬂsﬂ diyof w'wﬁl‘ 2005, berwesn James Lee Investments, Inc., a Texas corporation, Lessor
dose sddress s 1818 E. Lancaster Avenue, Fort Worth, Texas 76103, :nd Dale Resources, L.L.C., 2100 Ross
, LB-9, Dallas, Texas 75201, Lessee, WITNESSETH:

Ten and No/100-- Dollars (§10.00), in hand paid, of the royalties herein provided, lndnfﬂlelgwrtnuol'busoc
SES lets mltmvdy urun lssee fur the purpose of investigating, exploring, prospecting, drilling and mining for and

g cxpl logic and geophysical surveys by seismograph, core test, gravity and magnetic
|ds and air into mbsurrau strata, laying pipe lincs, h\uldmg roads, tanks, power stations, telephone lines and
ross landa owned ot claimed by Lessor adjacent and g thereto, la duce, save, take care of, treat,

ol‘ ts A, B, and C, of the Griffith Revision of Block 23, of the Interurban Addition,
t County, Texas, according to the plat recorded in Volume 1774, Page 473, of

1.34 acres of land,
City of Fort Worth,

mg lots 11 and 12, Block 9, of the Interurban Addition, Third Filing, an addition to the
as, according to the plat filed in Volume 106, Page 157, of the Plat Records of
icularly described by metes and bounds in that certain deed dated December 31,
tene S._Key, as Grantor, to James Lee Investments, Inc., a Texas Corporation, as
Official Public Records of Tarrant County, Texas.

1997, from William O. Key
Grantee, recorded in Vol
of land, more or less.

This lease also covers and includes all land i w Lessor adjucent or contiguous 1o the land particularly d d above, whether the sume
be in said survey or surveys or in adjacent i udcdmthinﬂ\ebumdmumnhndpmiwhiydmibedlbw.

2. This is a paid up lease and subject orei couumed tluslnsn}nllbefurlmmof three (3) years from this date (called
“primary lerm™) and as long thereafler as cil, is producert-in

3. As royalty, lessee covenants and 3| ivgrio W credivst lessor, in the pipelines to which lessec may connect its wells, the equal
twenty-two and one-half percent (22.5%) part of a¥ oil pry ¢ i

lessor the average posted market price of such twen
or storage tanks, lessor’s interest, in cither case, to b¥
pipeline ail; (b) to pay lessor for gas and casinghead gas jfrod
amount realized by lessee, computed at the mouth of the
twenty=two and one-halfl pereent (22.5%) of the amount tealized from the or other products extracted therefrom and twenty-two and
one-half perceat (22.5%) of the amount reslized from the sale of residuc ¢ amount used for plant fuel and/or compression; (c) To pay
lessor on all other minerals mined and marketed or utilized by lessee fropeSai th efther in kind or value at the well or mine at lessee’s election,
except that on sulphur mined and marketed the royalty shall be one o If, &t the expiration of the primary term or &t any time or
times thereafier, there is any well on said land or on lands with whidh said ofythereof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continue in ‘%; iphs were being conducted on said land for so long as said wells

ercent (22.5%) part of such oil at the wells as of the day it is run to the pipe line
§ and one-half percent (22.5%) of the cost of treating oil to render il marketable
said land (1) -aszu by lessce tweaty-twe and ane-half percent (22.5%) of the

said land or in the manufacture of gasoline or other products

are shut-in, and thereafler this lease may be continued in force as if Lessee covenants and agrees o usc reasonable diligence o
pmduoe,ulillzz.qrmrhnhe ineral _,,“ ofbeing, duced be; cxercise of such diligence, lessee shall not be obligated to
it g parator, and lcase tank, and shall not be required to scttle

hbwmuhl:wmmkupsupmmumccphhkwlnwe It, utmynmeor imes afiex the éxpiration of the primary term, all such wells are shut-in
ghs on s d_djmuubdmlh:a:pmnmofmdnm:yaypawd

.00)for each acre of land then covered hereby. Lessee shall

mkel\kep-ynmnorwndusnorbch:lbemdofmhanmvauryofuu expi p-Of said/ninety day period if upon such anniversary this Jease is
being continued in force solely by reason of the provisions of this paragraph. Eath such pa; 1 shall be made 1o the partics who at the time of
payment would be entitled 1o receive the royalties which would be paid under this i mmin;mdmybedwudutm Lessor's
address given above or its successors, which shall continue as the deposi , regardless of ghanges, otmership of shut-in royalty. If at any time that
lessee peys or tenders shut-in royalty, Mumepuﬁqmw:hummbe.ennﬂcdmrf 3 y, in licu of eny other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specified, either j to guch pafi Iy 10 each in d with their
respective ownerships thereof, as lessee may elect. Any payment hereunder may be madelby ¢ deposited in the mail or delivered to
the party entitled to receive payment or to a depository bank provided for above on or befi t. Nothing herein shall impair lessec’s

right to release as provided in paragraph 5 hercof. In the event of assignment of this leasc jadility for payment hereunder shall rest
exclusively on the then owners of this lease, severally as to acreage owned by each.

deamnnacemryorpmpa—mdnsuinuduwpmdmllydcvelupmwu the leased premises,
espect 1o such other lands or interests. The unit formed by such pooling for an oil well which is nota
maximum acreage tolm.nceuflmi.mdfouwwdlulm-lmnl compieanu shnﬂnuurud&l

pltscribdur 1 bylny;-. mdmlyhlvmuumdrchmlnd-om&rﬂl:pupmofmef Rgot
have the d by applicable law or the approp | authority, or, if no definition'§e$o pes
an initial gas-oil rlnool'lasﬂun 100,000 cubic l'c:lpcbmlmd ‘gas well' means a well with an initiz] gas-0y
barrel, based on a 24-hour production test conducted under normal producing conditions using standard
equipment; and the term ‘horizonts] completion’ means an oil well in which the horizontal component of the
exceeds Lhe vertical comy thereof. In g its pooling rights hercunder, Lessee shall file of record a wri
stating the cffective datz of pooling. Production, dﬂ'lling or rcwmhu operations snywhere on 2 unit which includes 4l or
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one of more ins
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any it formed hereunder
both, either before or sfter commencement of production, in order to conform l.o the w:ll spacing or density paliem
governmental authority having jurisdiction, or to conform 1o any producti ion made by such g;wemnwul
revision, Lessee shall ﬁk of record a wnmu declaration describing the revised unit and stating the effective date of revision. To the
the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on whic
hereunder slu]] thereafter be adjusted accordingly. In the ab of production in paying quantities from a unit, or upon per :
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling fere:
conslitute & cross-conveyance of interests.
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1 is not being produced on said land, or from the land pooled therewith, but Lessec
.afshlllhlveeomplmdldryhoiuhumnwahméﬁdayspmnolhemdnfthepmyhm.
Ase s 'mforcesolonsuopammnndwellnrfordnlimgormrhngofny dditional well are d with no ion of
50 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, ps.modnezmmtlupndmed

i land, or from land pooled therewith. If, nﬂaﬂ:npmmofdupmymofhsmm-ﬁuunlmunmummﬂamm&om

1

&

Apletion of 2 dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
d mmmlmdmdmlhmJiofmolmddmnmﬂwlmdmotlmdpooladmlmaymmdnllmhof&a
{ reasonahly prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor
rdmsmvmngmypnmmwpnﬂmofﬂlubmedmw ises and thereby der this Jease as to such portion

Ay time during or afler the expiration of this lease to remove all property and fixtures placed by Lessee on said
¢ all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
cet of any residence or barn now on said land without Lessor's consent.

registered U.S. mal s pringip o wuhaumﬁedcapyormardedmmumen:ormmmmdmngm In the event of

Breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
guife parties become eatitled to royalty hereunder, Lessee may withhold peyment thereof unless and until
d by all such panties designating an agent 10 receive payment for all.

ising hereunder shall not work a forfeiture or temination of this lease nor causs & termination or
for cancellation hereof in whole or in part. No obligation reasonably 1o develop the leased premises
mmummnmaummonnmmmwmmnrm

ne P but m disch this obligation it shall in no event
be required to drill more than one ¢ S oad baveund and capablc of producing oil in paying quantitics and one well
per 640 acres plus an acreage T cwd 107 muofmewmipodhmﬂ?wabhnfmwamminyﬂp

lease, Lessor shall notify Lessee in Wt he ARcts & upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afier
receipt of such notice in which to commence thrtomplisfice with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and ag
lien upon said land, either in whole or in ¢ 0
royalties accruing hereunder toward satisfying sa‘he
if this lease covers & less interest in the oil, @
(whether Lessor's interest is herein specified or kg
lease covers less than such full interest, shall be paitro by
undivided fee simple estate therein. All royalty intefest cod
provided. Should any cne or more of the parties namkg
parties executing the same.

id land and sgrees that Lessee at its option may discharge any tax, morgage or other
e¢ does so, it shall be subrogated 1o such lien with right to enforce same and apply
ent of 's rights under the warranty in event of failure of title, it is agreed that
! or any part of said land than the entire and undivided fee simple cstate
royalties, and other monies accruing from any part as w which this
ch the interest therein, if any, covered by this lease, bears to the whole and
(whether or not owned by Lessor) shall be paid out of the royalty herein
fail o execule this lease, it shall nevertheless be binding upon the party or

10. Should Lessee be prevented from complying any express lied co! t of this lease, from conducting drilling or reworking
apnmthmnurﬁnmpnducmgmyoﬂ marmhammualsr.hqc byrmnn scarcity of or inability to obtain or 0 us¢ equipment or

I, or by operation of force maj and Federl or state law or an of governmental suthority, then while so prevented,
Lasw'sobﬁguﬁmmmnplywi&mbwvm:haﬁbempm !be iable in damages for failure 10 comply therewith; and this
teasc shall be extended while and so long as Lessee is prevented by 3y such drilling or reworking operations on or from pr "]
oil or gas from the lease premises; and the time while Lessee is ted agrinst Lessee, anything in this lease o the contrery

notwithstanding.

11. Notwithstanding anything contained herein to the contrary,
Wmmemummmmmmg . ONSENT.0
associated hydrocarbons from the lease premises by du lorb I drilling, pooljpgnitiZation or any other method provided in this lease.

12, Norwithstanding anything herein contained to the contrary, if ar the egpi ns

not being extended pursuant to any of its provisions, then Lessee, its successors lbeapnmwumdlhemmo[nnsluse.u
- - g to Lessor by check the sum of §1200.00

he expiration date of the initisl primary torm

and shall be considered tc include the prepaid delay rental. lflmexmmills in prpsided, 1s shall be considered that the primary term is

ACKNOWLEDGMENTS
STATEOF
COUNTY OF
This iostrument was acknowledged before me on the 0'2{ day of Od"’l:"'(

By’fmj.- Silva as Prwa'al.,n{’ ot ’.):M\h-s Leelnvestrerts, T’“’--J a Texss

sacd ur”pkﬁm . JM

Notary bc.sm:af !
Notary } y
Notary mnpnn
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL q"(»&( 2%

} OF THE DESCRIBED REAL PROPERTY BECAUSE OF COL
I RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL
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No ice of Confidenti Rights: If you are a natural person, you may ve or strike any of the
g informatio m this instrument before it is filed for record M he public records: your
rity number or your driver's license number.

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

made this 3% day of August, 2006, between R.T.G. Associates, Inc., a Texas corporation, Lessor
se address is 1824 East Lancaster Avenue, Fort Worth, Texas 76103, and Dale Resources, L.L.C., 2100

ind No/100 Dollars ($10.00}, in hand paid, of the royalties hercin provided, and of the agreements of Lessee
d leuexdluivelyumlmea for Lthe purpose of investigating, cxploring, prospecting, drilling and mining for and
logic and gcqhwcul surveys by seismograph, core test, gravity and magnetic
ids, and air into snbsurfau strata, laying plpe lines, bmldmg roads, tanks, powu stations, telephone lines and

A 4 g Lod 5, , out of the Interurban Addition, Third Filing, an addition to the City of Fort Worth, Tarrant County,
Texes, being more partige 231 %a bounds in that certain plat recorded in Volume 106, Page 157, of the Plat Records of Tarmant County,

.192 acres of land, more
to the City of Fort Worth, T
473, of the Plat Records of

D, Griffith Subdivision, of Lots 1, 2, 3 and 4, Block 23, out of the Interurban Addition, Third Filing. an addition
ing more particularly described by metes and bounds in that certain plat recorded in Volume 1774, Page

.047 acres of land, more or less, by
County, Texas, tmngm:pummf
Todd, as Grantor, to R.T.G. Assoc

4], Sanderson Survey, Abstract Number 1430, 2 survey 1o the City of Fort Worth, Tamant
ds in that certain deed deted February 12, 1988, from J. Mac Todd and wife, Alice
Volume 9199, Page 1013, of the Official Public Records of Tarrant County, Texas.

, this lease shall be for & term of five (5) years from this date (called
said land or land with which said land is pooled hereunder

land, or from time to time, at the option of lessee, Lo pay lessor the average posted
market price of such one-fifth (1/5) part of such oil & the welis as of the day it is, the pipe line or storage tanks, lessor’s interest, in cither case, to
bear one-fifth (1/5) of the cost of treating oil to render etable pipeline,£il; (b) to'gay lessor for gas and casinghead gas produced from said land
(1) when sold by lessee one-fifth (1/5) of the amount realized by lessee, of the well, or (2) when psed by lessee off said land or in
the manufacture of gesoline o other products one-fifth (1/5) of the ape sale of gasoline or other products extracted therefrom and
one-fifth (1/5) of the amount realized from the sale of residue gasfl used for plant fuel and/or compression; (c) To pay lessor
on all other mincrals mined and marketed or utilized by lessee fro§ in kind or value at the well or mine at lessee’s election,
except that on sulphur mined and marketed the royalty shall be one @ If, et the expiration of the primeary term or af any lime or
times thereafier, there is any well on said land or on lands with which s3id n thercof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continuc im forcé,as jsmy-apre being conducted on said land for so long as said wells
are shut-in, and thereafier this lease may be continued in force as if no shist-a-ild ¢ ed - i
produce, utilize, or market the mineral ble of being produced from said wel exeycise of such diligence, lessee shall not be obligated to
mnﬂuﬁnnhﬁcdmoﬁulhmwﬂﬁsdmumdmﬁmlmermhm v separptor, and lcasc tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to lessee. If, at any time gxpiration of the primary term, all such wells are shut-in
for a period of nincty consecutive days, and during such time there are po operatipns then at or before the expiration of said ninety day period,
lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to o acre of land then covered hereby. Lessee shall
make like payments or tenders &t or before the end of each anniversary of the expheeting ninety period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph. Each such p be made to the partics who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wel oduging, and may be deposited in the

Bank at or i
regardless of changes in the ownership of shut-in royalty. H'mn.nyumemnlumym ten: 1 two of more partics are, or claim to be,
entitled o receive same, lessee may, in lieu of any other method of payment herein i i i
either joindy to such parties or sep ly to each in di with their respective ownersh!
be made by check or draft of lessee deposited in the mail or delivered to the party entitled 10 receive
or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provi
this Jease in whole or in part, lisbility for payment hercunder shall rest exclusively on the then o

yeleét Any payment hereunder may
deypsitory bank provided for above on
“- In the event of assignment of

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises vy
to any or all depths or zonts, and as to any or all substances covered by this lease, either before or after
deems it necessary or proper 1o do so in order to prudently develop or operate the leased premises, whe
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not & horizo
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform o
prescribed o permitted by any go tal authority having jurisdiction to do so. For the purpose of the ft
have the meanings prescribed by applicable law or the appropriste governmental authority, or, if no definition is s
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and *‘gas well' means a well with an initial gas-oil
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease
cquipment; and the term “horizontal completion’ means an oil or gas well in which the horizontal component of
reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record i
unit and stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a2 unit which includs
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and i
tota] gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or IStan
Luueapoolmg ngh‘rs hereunder, and Lessee shall haverhcmcun'ms ngh‘l but not the obligation to revise any unit rormed

such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the cffective date of revisidy,.
portion of the leased premises is included in or excluded from the unit by virtue of such revision, the propartion of unit production on
payable h der shall thereafter be adjusted accordingly. In the absence of production in paying quantitics from & unit, or upon
thereof, Lessee may terminate the umit by filing of record a written declaration describing the unit and stating the date of termination. Py
shall not constitote a cross-conveyance of inlerests.
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term, oil, gas, or other mineral is not being produced on said land, m’« land pooled therewith, but Lessee
gy dinqril_linsnr g operations thereon, or shall have completed a dry hole thereon within 60 mmwhmdofﬂmpnmtylem

ﬂ'om!andpwledlherewim. lﬂlmmccxpmimolﬂaepdmrymofﬂlﬁmmdmoﬂﬂﬂj,wgmﬂmimﬂ ispmﬁlcedﬁ't_:mwd

g within 60 days after the of such producti mtshnllmmnmfuumd:ﬂeﬂmlmaumchopummmpmd
ofmorcmnweomecuuv:dm and if they result in the production of oil, gas, or other minetal, so long thereafter as oil, gas, or ather
Y from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
ed by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time afler the
t"l- a dfy hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought

( Iad and within 330 fect of and draining the Ieased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a

fent operator would drill under the same or similar circomstances. Lessee may at any time execute and deliver to Lessor or place of record 2
ing any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be

lcasms. When requimdbyu:uor,ussuwi]l burylll pipe lines below ordinary plow depth, and no well shall be

see’ Lprincip: bf busincss with a certified copy of recorded instrument or instruments evidencing same. [n the event of
assignment hereoll i whole € i i breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of & portion

thereof who commits parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until

igation arising hereunder shall not work & forfeiture or termination of this lease nor cause a termination or
for canceliation hereof in whole or in part. No obligation reasonably to develop the leased premises
or other mineral in paying quantities be discovered on said premises, then afier the expiration of the

hereunder as a reasonably prudent op , but in discharging this obligation it shall in no event be

o% rewsined hereunder and mp-.ble of producing oil in paying quantitics and one well per

reversion of the estate create;
shall arise during the pn

primary term, Lessee shall d
required 1o drill more than one we|
640 acres plus an acreage toleranc:
quantities, If after the exp:ramn J

of of the arca retained hercunder and capable of producing gas or other mineral in paying
iders that operations are not at any time being conducted in compliance with this lease,

id land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
50, it shall be subrogated to such lien with right to enforce same and apply royalties
Lessee's rights under the warranty in event of failure of title, it is agreed that if this
part of said land than the entire and undivided fee simple estate (whether
jes, and other monies accruing from any part as to which this lease covers
in, if any, covered by this lcase, bears W the whole and undivided fec
awned by Lessor) shall be paid out of the royalty herein provided. Should
Iease, it shall nevertheless be binding upon the party or parties executing the

upon said land, either in whole or in part\a
accruing hereunder toward satisfying same.\ i
lease covers a less interest in the o1, gas, sulph
Lessor's intcrest is herein specified or not), or b in
less than such full interest, shall be paid only in
simple estate therein. All royalty interest covered
any one or more of the partics named above as
same.

10. Should Lessee be prevented from complying or implied 1 of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gasurothermmmisnﬂfeﬁm by reason or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or = authority, then while so prevented, Lessee’s obligation

to comply with such covenant shall be suspended, and Lessee shall not be 4  failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such canse from condyefing drills i1g operations on or from producing cil or gas from the lease
premises; and the time while Lessee is so prevented shall not be coupitd iMg in this |ease to the contrary notwithstanding.

11. For the samc consideration recited above, Lessor hereb, pran ¢’conveys unto Lessee, ils successors and essigns, a perpctual
subsurface cascment under and through the leased premises for the p bores (along routes selected by Lessee) from oil or gas wells the

surface locations of which are situated on other tracts of land and which ingaslcd tiop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface TR = i i

r this lcase acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prip onsenf of Lessor, however, Lessee may recover oil, gas and

IN WITN! WHEREOF, this instrument is executed on the date first above written.

By: Jim K P

n
As: Prd:'den: of R.T.G. Associates, Inc., a Texas carporation

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT ol
¥
This instrument was acknowledged before me on the day of (,\5 w\"

000,
by Jim Rumhmann as President of RT.G. A Inc,, a Texas corporation, on behalf of said corporation
SR " an;o'l’.“:v ZHANEL l S(,Z ;
i L otary Public, State of Texas i
iP) i Emle st o e \%
- June 09, 2010 Nolary's commission expires:
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COL:
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 3, 2009

Mr. Brad Zhanel

Dale Property Services, LLC
3000 Alta Mesa Blvd., Suite 300
Ft. Worth, TX 76133

Dear Mr. Zhanel,
Re: State of Texas HROW Lease # MF 109933
Enclosed you will find an original executed Highway Right-of-Way Leases in Tarrant County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4¢ regarding pooling, and ensure the GLO receives a copy
of any unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
You may contact Drew Reid at his direct number (512) 475-1534

Best regards, w

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building » 1700 North Congress Avenue » Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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Texas General Land Office
PO Box 12873

/ Reconciliation Billing Austin, TX 78711-2873
= (800) 998-4456

Jerry Patterson, Commissioner 7:30 -5:30 M-F
A
=

CHESAPEAKE OPERATING INC Billing Date: 12/2/2010
PO BOX 18496 ATTN: KIM HALEY Billing Due Date: 1/1/2011
OKLAHOMA CITY, OK 73154-0496 Customer Number: C000025243

11100241

fMineraI File |
MF109933

Gas RoyaityI
$2,021.47

Oil Royalty|

$0.00

Penaltyl
$202.15

Interestl
$295.08

Total Due
$2,518.70

‘Total Due

$2,021.47

$0.00

$202.15

$295.08

$2,518.70

Penalty and interest have been calculated thru 12/31/2010. Payment remitted after 12/31/2010 will
result in additional penalty and interest charges.

Contact Info: Shirley Chou (512) 463-5408 or shirley.chou@glo.state.tx.us

NOTICE

The new Land Office Rovalty Reporting System is set to 'Go Live' on May 20, 2011 and will work with the April
2011 Production Year Month reporting time period.

Please visit http://www.glo.texas.gov for up-to-date information needed to be prepared for the 'Go Live' date. If
you have any questions, call (512) 463-6850 or e-mail us at glo123@glo.texas.gov. Thank you.

This notice does not constitute an Audit Billing Notice as defined in Section 52,135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

CHESAPEAKE OPERATING INC
Billing Date: 12/2/2010

Billing Due Date: 1/1/2011
Customer Number: C000025243

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

|Mineral File Gas Royalty| Ol Royalty| Penalty| Interest| - * Total Due
|11100241 MF109933 $2,021.47 $0.00 $202.15 $295.08 $2,518.70
iTota] Due $2,021.47 $0.00 $202.15 $295.08 $2,518.70

|Amt. Paid




Customer ID: C000025243
Invoice Number: Auditor/AE: schou
Glo Lease: MF109933 Billing Date: 121712010
GLO Review: CHESAPEAKE OPERATING INC P&l Calculation Date: 12/31/2010
Review Period:  JUNT 2009 Royalty Rate: 27.50%
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
Month / Year Gas Volume Tract. Price’.: BTU | . GrossValue = | ~ Royalty Due - Royalty ‘Paid - Additional | Number of | ' Penalty ‘_-\_,.I.nterest;_ Revenue Due
RS b - | Participation = e Vigerin bl e Bt s B ‘Royalty Due | Days Late | From Additional | From Additional | =~~~
i34 Rate s i | ¢ s M e Rl e S W Royaity 15 Royalty . |
S LAY (A)0112887 (B . (B L (@x(3)x(4) | (5)*Royalty Rate: Eh As T (o ilren| e (G e (€) - er0+(1)
Jun-09 209693 2367 $ 5.855147 | 1.008250 $13,974.42 $3,842.97 $1,821.50 $2,021.47 503 $202.15 $295.08 $2,518.70
TOTALS 209693 $13,974.42 $3,842.97 $1,821.50 $2,021.47 $202.15 $295.08 $2,518.70
COMMENTS:

(A) RRC VOLUME - REPRESENTS TRANSMISSION LINE VOLUME FROM WELL 09-233605,235019,248899,249100 ( HICKMAN).

(B) PRICE, BTU- OBTAINED FROM THE GLO-2E PRODUCTION REPORT

(C) SEE ATTACHMENT IIl, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION

NOTE 1: PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK

OR AWIRE, DO NOT SUBMIT THE GLO-3E REPORT FOR THIS PAYMENT.

NOTE 2: PLEASE SUBMIT THE AMENDED GLO-2E REPORT TO REFLECT THE ADDITIONAL ROYALTY DUE AMOUNT.

ATTENTION: KIM HALEY

CERTIFIED MAIL: 70062760000479065908




ATTACHMENT 111

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

Due Before 10-1-75 and
(Production Prior To 8-1-75)

Due After 10-1-75 and Before
9-1-85 (Production 8/1/75
—6/30/85)

Due After 9-1-85 (Production
7-1-85 through 12-31-2009)

Due After 2-26-2010
(Production 1-1-2010 through
present)

PENALTY (1) For delinquent
royalty

None

The greater of 1% of the
delinquent amount or $5.00 for
each 30-day delinquency

(2) For delinquencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delinquencies of more than
30 days, the greater of 10% of
the delinquent amount or
$25.00

(2) For delinquencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delinquencies of more than
30 days, the greater of 10% of
the delinquent amount or
$25.00

For delinquent report,
affidavit, or other document.

None

$5.00 per document for each 30-
day period of delinquency

$10 per document for each 30-
day period of delinquency

$10 per document for each 30-
day period of delinquency

INTEREST (2) « For
delinquent royalty

6% per year, simple; accrual
begins 30 days after due date

6% per year, simple; accrual
begins 30 days after due date

(3) 12% per year, simple;
accrual begins 60 days afier due
date

(4) 4.25% per year, simple;
accrual begins 60 days after due
date

(1) Tex. Rev. Civ. Stat. Ann. Article 5069-1.03 and 31 TAC §9.7(b)(3)

(2) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market value except when
fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at Tex Nat. res. Code Ann § 52.131 (e), (), & (h).

(3) Tex Nat. Res. Code Ann § 52.131 (g).

(4) Per TAC 9.51 the interest rate on past due royalty is Wall Street Journal Prime plus 1%, to be adjusted annually.

A.royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.

The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest, provided in 31 TAC

§9:7(b)(3).
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