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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- 109500 
For GLO Use Onlv 

OCTOBER 7, 2008 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: AeRoL) l+~ \J Lf\ N ~ C<:llf>· 
Address: I Ql 0 ke M {\R 

City: /iov5 TurJ 
I 

State: I..CfiLS Zio: 77uu2.- G~ /3 

Telephone: ( '1?q ) 2 3 0- 0&~-5:.-

County(les) :BuR L..t::.Sc~ 

Bloct<asp.: Sectlon[Iract: 
(If Applicable) 

(A) Bonus Amount 

{jN~ Jb~s.l\llld_ s~vetJ 
(type/print above) 

(B) Sales Fee Amount 

- \I \ !w e~ ~ue-~\~\'.\. c; 

(Indude +4 Code) 

Survey/Area: . ~"'~ t;~ ~en.. 
(If Applicable} 

Acres : ~ ... ;l. L( 

C$l I )-, o,!9 ~ 

($) ~~- ')j 

This Sales Fee is l lf2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

-- -------- ----- -- ---------- --- --- --------- -------- ---- ------------------ ----· 
MGL. NO. 

I 
STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

APPUCANT NAME 

8 Rf19Wt\ef\C> ~ ~~-
(same as above) 

(type/print ame) 

BONUS AMOUNT ONLY (~ 
(Do Not include sales fee)U~ 

0 . __.. t, ~ (? _:) 
($) / 1 7 D j xy: c;,.-<? 
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Lust Form 
Re\'ised I 0/99 
Surveyed School Land 

. 
~ustin, 'Qtexas 

O IL A D GA LEASE 
NO. 1\1- 109500 

W l·l Ell EAS. pursuant to the Teus Naturnl Resources Code Chapters 32, 33, 5 I , and Chapter 52, Subehapters A-D and H. (said Code being hereinafter referred to as N.R C.). and subject to all 
rules and regulanons promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 10 said 
N.R.C., the following area. to-wit 

BEl 'G T HAT PORTION OF B.C.I.D. LEA E TRACT II WITIII THE UO OARIES OF Ti l E LEACHI\IAN-RO BIN ON IT 0 . I COo TAINING APPROXII\IATELY 
8.2-1 ACRES A D COVElli G 0 LY T IIOSE DEPTHS BELOW 11,-150 FEET OT HELD BY SAID IT, AID U IT BEING MOll E PARTICULARLY OESCRIIlED I 

11 EllA L FILE M-94913, CU RRENTLY 0 FILE I T ilE ARCHIVES & RECO RDS DIVISION OF THE TEXA GE ERAL LAN D OFFIC E, AUSTIN, TEXAS, BURLESON 
COU 'TV, TEXA , AS SHOW 0 ' T il E O FFIC IA L 1\IAl' OF BURLESON CO TY, TEXAS OW ON FILE I T il E TEXAS GE ERAL LAND OFFIC E, A T l , TEXA • 

was. after being duly advenised, offered for lease on the 7'" day or Ocrober , 2008. at 10:00 o'clock an~. by the Commissioner of the General Land Office of the State of Texas and the School 
Land Board of the State ofTexas, for the sole and only pwpose of prospecting and dnlhng for. and producmg otl and/or gas that may be foWld and produced from the above descnbed area, and 

W II EREA , after all btds and remntances \\Inch were received up to said nme have been duly constdered by the Corrnruss10ner of the General Land O ffice and the School Land Board at a 
regular meeting thereof mthe General Land Office, on the 7'" day or October, 2008, heremafler lite "effecm·e date" and it was fowtd and detennined that ARROWHEA D LA D CORP. whose 
address ts 1010 LAIIIA il, UIT E 15-10, 11 0 TON, TEXA 77002-6813 had offered the highest and best bid for a lease of the area above descn"bed and is, therefore, enmled to receive a 
lease !hereon: 

'10\\ . T il EREFO il E. I, Jeny E. Panerson, ConulUSSIOI\Cr of the General Land Office of the State of Texas. 1\Cremafier some!lmes referred to as "Lessor," "hose address IS Ausun, Teus, by 
\'tnue of the authonty vested m me and Ill eonstderauon of the paytlltnt by ll1e heremafler destgnated Lessee. the swn of One Thousond e' en Hundred Fi\ e And 68/100 Dollars (SI ,705.68), 
recctpt of whtch is hereby acknowledged and of the royahtes, covenants, supulauons and condiuons comamcd and hereby agreed to be paid, observed and pcrfonned by Lessee, do hereby 
demise, grant. lease and let unto the above mentioned bidder the exclustve right 10 prospect for, produce and take ott and/or gas from the aforesaid area upon the following temiS and conditions. 
10-Wll 

I. IH: E RVATION· There is hereby excepted and reserved 10 Lessor the full usc of the propcny covered hereby and all nghts with respect to the surface and subsurface thereof for any and 
all pwposes except those gnnted and to the extent herein gramed 10 Lessee, together" uh the nghts of mgress and egress and use of satd lands by Lessor and tiS nunerallessees. for pwposcs of 
explonng for and producmg the nunerals \\htch arc not CO\ered, or which may not be co,ered m the future, under the ttnns of this lease, but which may be located witlun the surface boundanes 
of the leased area All of the n ghts m and to the leased pretruscs retamed by Lessor and all of the rights 111 and to the leased premtses gnmed to Lessee herem shall be exerctscd 111 such a manner 
that nc1ther shall w1duly interfere wnh the opcratiOIIS of the other 

2. TERI\1: SubJect to the other pro,1stons hereof, tl11s lease shall be for a lcnn of fi ve (5) years from tltc effecuvc date hcrcof(hcrem called "pri~1ry tern>") and as long thereafter as oil or 
gas is produced 111 pa)'lng quamities from sa1d area. 

J . OELA Y R ENT<\ L If no we titS commenced on the land hereby leased on or before the annl\ersary date of this lease, tlus lease shalltemunate as to both panies Wlless the Lessee on or 
before satd date shall pay or tender 10 the Con11msstoner of the General Land Office of the State of Texas at Austin. Texas. the amount specified m the following schedule multiplied by tliC 
number of acres in the prem1scs, \\htch shall operate as a rental and co'cr the pnvtlcgc of de felling the commencement of a well for t\\ t lve ( 12) months from said date. In hke manner and upon 
paytllCnts or tenders of aniOWIIS set out 111 ti\C followmg schedule, the cottul~tncemem of a "ell may be fun her deferred for a hke penod of the san\C nwnher o f n10111hs 

Anmvcrsary Date Delay Rental ncr Acre 
hrst $ 5.00 
Second S 5 00 
Thtrd S25.00 
Founh S25.00 

4. l' ltOD CTION ROYAL T l ES. Subject to the pro>1sions for royalty reducuons sci outm subparagraph (E) of this paragraph 4, upon production of otl and/or gas, the Lessee agrees 10 pay 
or cause to be patd 10 the Comnussioner of the General Land Office 111 Austin, Texas. for the use and benefit of tl1e State of Texas, during tlte tcnn hereof· 

(A) O IL: As a royalty on otl, whtch IS defmed as mcludmg all hydrocarbotiS produced in a hquid fom1 at the n10uth of the "ell and also all condensate, distillate, and other hqutd 
hydrocarbons recovered from ott or gas rw1 through a separator or other equtpn~en~ as hcrctnaflcr provtded, 1/-1 pan of the gross producuon or the market value thereof. at the opuon of the 
lessor. such value to be detemuned by I) the htghest posted pnce, plus premium tf any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons. respectively, of a like type and 
gra\1ty 111 the general area where produced and when rWl, or 2) the htghest market pnce thereof offered or patd 10 the general area where produced and when rWl. or 3) the gross proceeds of the 
sale thereof, whtchevcr ts tlte greater. Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed 10 a plan~ il wtll be rWl free of cost 10 Lessor through an 
adequate 011 and gas separator of convcnuonal type or other cqutpn~ent at leas t as efficicm to the end that a Illiquid hydrocarbons rcco,•erable from the gas by such n~eans wtll be recovered Upon 
wriuen consent of Lessor, the rcquiremcm thal such gas be run through such a separator or other equipment may be waived upon such tcnns and conditions as prescribed by Lessor. 

(8 ) NON-I' RO ESSED GA : As a royalty on any gas (includ10g flared gas). "htch IS defined as all hydrocarbons and gaseous substances not defined as oil m subparagnph (A) above, 
produced from any well on satd land (except as provided herein wnh respect 10 gas processed 10 a plant for the extraction of gasohne, liqutd hydrocarbotiS or other products) 1/4 pan of the gross 
producuon or the market value thereof, a1 the option of the Lessor, such value to be based on the highest market pnce patd or offered for gas of comparable quahly in the general area where 
produced and "hen run, or the gross price paid or offered to the producer, v.hichever is greater provided that the mallmllllll pressure base 10 measuring the gas under !Ius lease contract shall not at 
any un~e exceed 14 65 pounds per square mch absolute. and the standard base temperature shall be sixty (60) degrees Fahrenhcn, correcuon 10 be made for pressure accord10g to Boyle's Law. 
and for specific gravity according to test made by the Oalance Method or by the n10s1 approved mell>od of testing being used by the industry at the time of tes ting. 



(C) PROC ESSED GAS: As a royalty on any gas proce~d m a gasohne plant or other plant for the recovery of gasoline or other hquid hydrocarbons, 1/.t pan of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalues due herem shall be based on one hWldred percent (100•/•) ofll1e total plant production of residue 
gas attn"butable to gas produced from thts lease, and on fifty percent (500!.) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attributable to the gas produced from this lease; provided that if liqu1d hydrocarbons are reco•ered from gas processed in a plant in wh1ch Lessee (or its parent., subsidiary or affiliate) o""llS an 
mterest., then the percentage applicable to liquid hydrocarbons shall be fifty percent (500.) or the highest percent accruing to a th1rd pany processmg gas through such plant under a processing 
agreement negouated at arms' length (or if there is no such third pany, the highest percent then being specified in processing agreements or conlr.lcts m the mdustry), wh1chever is the greater. The 
respective royah1es on residue gas and on liquid hydrocarbons shall be detennincd by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of COJl1>arable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hy'drocarbons), whiche,·er is the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties "hich would have been due had the gas not been proce~d. 

(D) OTH ER PRODUCTS: As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/.t pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detem1ined as follows: 

(I) On the basis oftlte highest market price of each product., during the same monll1 in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products arc produced: whichever is the greater. 

(E) VA RI ABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the e'·ent production in paying quantities is established pursuant to tlte terms of 
this lease and such production is brought on line and sales thereof arc conunenced "nhm e1ghteen ( I 8) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
200~. and shall apply to each subsequent well drilled and produced on the land covered by tins lease Provided that., if during such etghteen (IS) month tem1 during which Lessee may earn a 
reduced royalty rate of20~. as herem provided, Lessee should drill in good fait11 and complete the first well as a dry hole on the land covered by this lease. Lessee may receive a three (3) month 
extension of the tenn in which to cam a reduced royally rate by gi' ing nouce 10 the CommiSSioner of the General Land Office, conunencmg drilhng operatiollS on an addtllonal well prior 10 the 
exptration of such three (3) month penod and prosecuting dihgemly and 111 good fallh the dnlhng of such addnional \\ell and COJl1>1eting same so L11at producuon m paying quantities IS established 
and so that such producuon is brought on line and sales thereof are commenced pnor to the cxptrauon of such three (3) month extenston penod. 

(ii) In the e\'ent production m paying quanmies is established pursuant to the temlS of th iS lease and such production is brought on line and sales thereof are conunenced after the expiration 
of e1ghteen (IS) momhs from the effective date hereof but pnor to the explT3llOn of twenty-four (H) months from the effecuve date hereof. the royalty rate pro,ided herem shall be reduced to 
22.5•;• and shall apply to each subsequent well dnlled and produced on the land covered by thts lease. Pro,ided tlJat., of during such SL' (6) month tenn durmg which Lessee may eam a reduced 
royalty rate of 22 5% as herein provided, Lessee should drill in good fa tth and complete the first well as a dry hole on the land co,ered by this lease, Lessee may receive a three (3) momh 
extellSion of the tem1 m wh1ch to earn a reduced royalty rate by givmg nouce to the Conmuss1oner of the General Land Office. comrnencmg dnlhng operauons on an addinonal "ell prior to the 
uptrauon of such three (3) month period and prosecuting dthgemly and m good fauh the drilhng of such additional well and completing same so that producuon m paying quantmes is established 
and so that such production IS brought on line and sales thereof are commenced pnor to ll1c expiratiOn of such three (3) month extellSion penod. 

(F) NO DEDUCTIO:'ol : Lessee agrees that all royalties accrumg to Lessor w1der thts lease shall be wtthout deduction for the cost ofproducmg. transponmg, and otherwise makmg the 011. 
gas and other products produced hereunder ready for sale or usc 

(G) ROYAL TV IN KINO: Notwithstanding anything contained herem to the contrary, Lessor may. at tiS opuon. upon not less than 60 days notice 10 Lessee. reqwre at an} ume or from 
ume 10 tunc thai payment of all or any royalucs accruing 10 Lessor under thos lease be made 111 kmd wuhout deduction for the cost of producmg. gatltenng, stonng. separating, treating, 
dehydrating, compressing, processmg. transponing and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obhgatiollS, whether express or imphed, under this lease 

(H) PLA 'IT FUEL AND REC \'CLED GAS: l'o royalty shall be payable on any gas as may represcmthis lease's propontonate share of any fuel used to process gas produced hereWldcr 
111 any proccssmg plam. Notwithstandmg anything contained herein to the contrary, and subject to the consem in writing of the Commissioner of the Gene ral Land Office. Lessee may recycle gas 
for gas hft purposes on the leased premiSes after tlJC liquid hydrocarbons contamcd 111 the gas ha\e been remo,•ed. and no royalties shall be payable on the gas so recycled Wllll such tune as the 
same may thereafter be produced and sold or used by Le~e m such nl3nner as to enutlc Lessor to a royalty thereon Wlder the royalt} pro\lsions ofthts lease 

(I) ~ II Nh\1 I\ I !lOYAL TV: Dunng any year after the expiration of the pnmary tem1 of this lease. if this lease ts nl3inLlmed by production. the ro}altics paod 10 Lessor m no e\Cnt shall be 
less than an amount equal to $5.00 per acre: otherwtse. there shall be due and payable on or before the last day of the month succeedmg the anm,el"'ary d;ue ofth1s lease a sum equal to S5.00 per 
acre less the amoWlt of royahtes patd dunng the preceding year 

(J) MARGINA L PRODUCTION ROYALTY: Upon Lessee's \\ntten application. the School Land Board may reduce the royalty rate set out m thiS paragraph and:or the nummum 
royalty set out m subparagraph 4 (I) to e\lend the economic hfc of thts lease and encourage recovery of otl or gas that nught otherw tse renl3tn unreco,·ered Any such royalty reduction must 
confoml to the reqUirements of any School Land Board admnustratl,·c rules on !Ius subJeCt Ro}·ally may not be reduced belo" the applicable statutory mmnnunl. 

5. ttOY AL TY I' A VI\ I E:-;T A D REPORT All royalues not taken m kmd shall be patd to the Comnusstoner of the General Land Office at Au.~tm. Tcus. mthc follo"mg manner 
Payment of ro)·ahy on production of 011 and gas shall be as pro,ided m the rules set fonh 111 the Texas Regtster Rules currently pro\lde that roy·alty on ool IS due and must be recel\·ed m the 

General Land Office on or before the 5th day of the second month succeedmg the month of production. and royalty on gas is due and must be recei,ed in the General Land Office on or before the 
15th day of the second month succeeding the month of producuon, accompanied by the affidavn of the owner. manager or oll1er authorized agent., completed in the form and manner prescribed by 
the General Land Office and showing the gTOss amount and disposition of all oil and gas produced and the market value of the 011 and gas. together" nh a copy of all documents, records or repons 
confimung the gross production, dtsposnion and nl3rket value mcludmg gas meter readings, ptpeline receopts, gas hne recetpts and other checks or memoranda of amount produced and put into 
pipelmcs. tanks, or pools and gas lines or gas storage, and any other repons or records winch the General Land Office nl3y require to verify the gross production. dtsposition and market value. In 
all cases the authonty of a nl3nagcr or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompamed by a chec~ stub. schedule. summary 
or other renuttance advice sho" mg by the assigned Genera lund Office lease number the amount of royalty bemg paid on each lease If Lessee pays his royalty on or before thtny (30) days after 
the royalty payment was due. then Lessee owes a penalty of s•. on the royalty or S25.00, whichever is greater. A royalty payment winch os over tinny (30) days late shall accrue a penalty of 100/o 
of the royalty due or $25.00 whichever is greater In addition to a penalty, royalties shall accrue interest at a rate of 12~• per year: such mterest will begin accrumg "hen the royalty is sixty (60) 
days O\crduc Affidavits and supponmg documents which are not filed \\hen due shalloncur a penalty man amount set by l11c General Land Office admmlStralt\e rule \\htch IS effeCti\'C on the 
date \\hen the affida,·its or supponmg documentS were due The Lessee shall bear all responsibility for paying or causing royalties 10 be paid as prescribed by the due date proVIded herem 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfc nure as provided by law nor act to postpOne the date on which royalties were originally due The 
above penalty pro,isions shall not apply in cases of title dispute as to the State's ponton of the royalty or to that ponion of the royalty in dispute as to fatr lt13r~ct value 

6. (A) RESERVES. CONTRACT AN D OTII ER RECORDS: Lessee shall annually furniSh the Conmtisstoner of the General Land Office \\tth tiS best possible esnmate of oil and gas 
reserves Wldcrlymg thts lease or allocable to this lease and shall furnish satd Commisstoncr with copies of all contracts under winch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts w1Liun thtny (30) days after entering into or making such contracts, agreements or amendments. Such conlr.lcts and agreements "'hen recel\ed by the General Land 
Office shall be held m confidence by the General Land Office Wlless otheTWJse authorized by Lessee. All other conuacts and records penaimng to the production, uansponauon. sale and 
nl3rkeung of the 011 and gas produced on satd prenuses, including the books and accounts. recetpts and discharges of all wells, tanks, pools, meters, and pipehncs shall at all times be subject to 
illSpectlon and euminauon by ll1e Commissioner of the General Land Office. the Attorney General, the Go,·emor. or the representative of any of them. 

(8) DRJLLING RECORDS: Wntten notice of all operations on this lease shall be submntcd to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to ll1e General Land Office shall include copies of Ra tlroad Commission 
fomJS for application to dnll Coptcs of well tests, completion repons and plugging repons shall be supplied to the General Land Office at the time they are filed wnh the Texas Railroad 
Comnussoon. Lessee shall supply the General Land Office wnh any records. memoranda, accow1ts, repons, cuttings and cores. or otltcr infonmtlon relatwe to the operatton of the above-described 
premises, winch nl3y be requested by the General Land Office, 111 addition to those herein expressly provodcd for. Lessee shall have an electrical and/or radioactivity survey nl3dc on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 15) days after the making of saod survey 

2 



(C) PENALTIES: Lessee shall incur a penalty whenever reportS, documents or other materials are not filed in the General Land Omee when due. The penalty for late filing shall be set by 
the General Land omce administrative rule which is effective on the date when the materials were due in the General Land Omce. 

7. RETAINED ACREAGE: Notwithstanding any prov1s ion ofthlS lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises, 
Lessee shall exercise t11e diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing t11e production t11ercon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after t11e expira tion date of the primary or extended 1em1 it shall then temlinate as to all of the leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing 
pooled w1i1 pursuant 10 Natural Resources Code Sections 52. 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Railroad Corrunission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
panial tcnnination of this lease in accordance witl1 this subparagraph and upon payment of the minimum filing fee set by General Land omce rules in effect at the time of the panialtermination, 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the temlinated portion of the leased premises as nuy be reasonably necessary for the continued operation of 
the ponions of t11c lease renuining in force and effecL If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Omce, but the Land Cotrunissioner has the discretion 10 grant or deny such application and to set the fee for such surface lease. 

( IJ) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the prinury or extended tcnn it shall further tenninate as to all depths below 100 
feet below the total dept11 drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the prinury or extended 
tenn Lessee pays 3n amount equal tO one-half( In ) of the bonus origmally paid as consideration for tlus lease (as specified on page I hereof). If such amount is paid. this lease shall be in force 
3nd effect as 10 such deeper depths, and S31d tennination shall be delayed for an addition3l period of two (2) years and so long !hereafter as oil or gas is produced in paying quantities from such 
deeper depths covered by this lease. 

(C) IDE TIFICATION AND FILl G: The surface acreage retained hercwtdcr as to each well shall, as nearly as practical, be mthe fonn of a square with the well located in the cemer 
thereof. or such other shape as nuy be approved by the School Land Board. Within thiny (30) days after partial temunation of this lease as provided herein. Lessee shall execute and record a 
release or releases containing a satisfactory legal desenplion of the acreage ancVor depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Omce rules in effect on the date tl1c release is filed_ If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days afl.er bemg requested 10 do so by the General Land omcc, then the Conunissioncr at his sole discretion may designate by wrinen ins trument the acreage and/or 
depths to be released hereunder and record such msrrument 3t Lessee's expense in the cow11y or counnes "here the lease is located and mthe omcial records of the General Land omce and such 
desig11a1ion shall be binding upon Lessee for all purposes. If at any time after the effective date of the panial tennination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so t11a1 less acreage is t11ereafter allocated to said well or wells for production purposes, tltis lease shall thereupon temlinate as to all acreage not thereafter 
allocated 10 sa1d well or \\ells lor producnon purposes 

8. OFF ET WELL : lfotl ancVor gas should be produced in commcretal quamuics from a well located on land privately owned or on State land leased at a lesser roy31ty, which well is within 
one t11ousand ( 1,000) feet of the area included herein, or which well is draining tl1c area covered by this le3se, the Lessee sh31l, within sixty (60) days 3fter such initial production from the draining 
well or the well located wuhin one thousand (1 ,000) feel from the area covered by this le3se begin in good faith and prosecute diligently the drilling of an offset well on the area CO\'ered by this 
lease. and such offset well shall be drilled 10 such depth as nuy be necessary to prevent the undue dramage of the area covered by this lease, and the Lessee. manager or driller sh311 use all means 
necessary in a good faith cffon to nuke such offset well produce oil and/or gas 111 commercial quanti11cs. Only upon the determination of the Comm1ssioner and with Ius wriucn approval, may the 
paymem of a compensatory royalty satisfy the obliganon to dri ll an offset well or wells required under this Paragraph. 

9. DRY II OLEJCES ATI0:-1 OF PROD CTION D RING PR ii\IARY TERI\1: If. during the pnnury tcm1 hereof and pnor to discovery and production of oil or gas on said land, Lessee 
should dnll a dry hole or holes thereon, or , f during the primary tenn hereof and afl.er the discovery and actual production of oil or gas from the leased premises such production thereof should 
cease from any cause, this lease shall not 1cmtina1e if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
additional drilling or reworking operauons thereon, or pays or tenders the next annual delay rentaltn the same manner as provided 111 this lease. If. during the last year of t11c primary term or 
within SIXty (60) days prior there to. a dry hole be completed and abandoned. or lhe producuon of 011 or gas should eea>e for any cause. Lessee's rights shall remain 111 full force and effect w1thout 
further operations until the exp1rauon of the pnmary lcnn, and 1f Lessee has not resumed production in pa}'lng quanti ties at the cxp1ranon of the pnnury term. Lessee nuy maintam this lease by 
conducting adduional drilling or reworkmg opcrauons pursuant to Paragraph 10, using tile expiration of the prin~1ry tenn as the date of cessation of production under Paragraph I 0. Should the 
fi rst well or any subsequent well drilled on the abo' c descnbed land be completed as a shut-In oil or gas well willnn the primary tcnn hereof. Lessee may resume pa}'liJCnt of the annual rental in 
the same nunner as provided herem on or before the rental paymg date following the exp1ra11on of sc~ty (60) days from lhe date of completion of such shut-Ill otl or gas well and upon the failure to 
make such paynJCnt, this lease shall ipso facto tennmate If at the exp1ra11on of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be 
made in accordance with the shut-in provisions hereof. 

10. CES ATION. DIHLLING, AN D llEWO itKI 'G: If. after the expiration of tl1c pnmary tent~ production of otl or gas from the leased prcnuscs, after once obtained, should cease from 
any cause, this lease shall not tenninate 1f Lessee comnJCnces additional dnlling or re" orkmg operauons "ithin sixt} (60) days after such cessauon, and this lease shall remain in full force and 
effect for so long as such operat ions continue in good fa llh and in workmanlike nunner wuhout tnterrupuons totalmg more than SIXty (60) days. If such drilling or reworking operations result 111 

the producnon of oil or gas. the lease shall rcnum 111 full force and effect for so long as oil or gas is produced from tltc leased premises in paying quanti! ies or paynJCnl of shut-m 011 or gas well 
royalties or pa}'lllCnt of compensatory royalucs is nude as pro,oded herem or as provided by law If the dnlling or reworking operauons result in the completion of a well as a dry hole, the lease 
will not temunate if the Lessee comnJCnces addiuonal dnlling or reworkmg operations " itlun sixty (60) days after the completion of lhe well as a dry hole, and thts lease shall renuin 111 effect so 
long as Lessee continues dnlhng or reworkmg operan01lS m good fauh and m a workmanltke manner wuhout interruptions lolahng more than stxty (60) days. Lessee shall give wnncn notice to 
the General Land omce Wllhlll tinny (30) days of any cessation of production 

11. HUT-IN ROYA L T l ES: For purposes of this paragraph. ""ell" means an] "ell that has been assigned a well number by the state agency h3nngjurisdicnon over lhe producuon of otl 
and gas. If at any tinJC after the exp1ranon of the pnnury tcnn of a lease 1ha~ until bemg shut in. was bemg maintamcd in force and effect, a well capable of producing oil or gas in paying 
quamities is located on the leased premises. but oil or gas is not being produced for lack of suitable production facili ties or lack of a suitable nurkc~ tl1cn Lessee may pay as a shut-in oil or gas 
royalty an amount equal to S 10 00 per acre, but not less than $1.200 a year for each " ell capable of producing oil or gas 111 paying quanuues. To be effective, each initial shut-in oil or gas royalty 
must be paid on or before: ( 1) the cxp1rauon of the prinury tern~ (2) 60 da>·s after the Lessee ceases 10 produce oil or gas from the leased prenlises. or (3) 60 days after Lessee completes a drilling 
or reworking operation in accordance \vilh the lease provisions; wh1chever date is latesL If the shut-in otl or gas royalty is paid. the lease shall be considered to be a producing lease and the 
i>aynlCnt shall extend the ICnll of the lease for a period of one year from the end of the primary tenn, or from the first day of the mont11 following the month in which production ceased, and, after 
tha~ if no suitable production fac1litics or suitable market for the 011 or gas ex1sts. Lessee may extend the lease for four more sueccss1ve periods of one (I) year by paying the same amount each 
year on or before the exp1ra11on of each shut-Ill )ear. 

12. COI\IP ENSATORY !lOYAL TIES: If. during the period the lease is kept in effect by pa}'lllCnt of the shut-in oil or gas royalty, 011 or gas is sold and delivered in paying quantities from a 
well located within one thousand ( 1.000) fee t of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue 10 maintain 
the lease by paying tl1c shut-m oil or ga~ royalty shall cease, but the lease shall remain effective for the remainder of tl1c year for which the royalty has been paid. The Lessee may maintain the 
lease for four more succeSSI\'C years by Lessee pa}'lng compensatory royalty at the royalty rate provided 111 the lease of tl1e nurket ''aluc of production from the well causing the dramagc or which 
is completed in the sanlC producing rcscrvotr and wulun one thousand ( 1,000) feet of t11e leased premises. The compensatory royalty is to be paid monthly 10 the Connnissioncr beginning on or 
before tlte last day of the month followmg the momh in which the oil or gas is produced from tlte well causing the drainage or that is completed in the same producing reservoir and located within 
one thousand (1,000) feet of the leased prem1ses; 1f the compensatory royalty pa1d 111 any 12-month penod is in an amowuless tll3n the annual shut-Ill oil or gas royalty, Lessee shall pay an 
amount equal to the difference within thiny (30) days from the end of the 12-month period, and none of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation 10 drill offset wells as provided in N. R C Section 52.034; however, at the dc1cm1ination of the Commissioner. and wuh the Comnussioner's written approval, the payn1en1 of 
compensatory royalties shall satisfy the obl•gation tO dnll offset wells. Compensatory royalty payn~ents which are not tinlCiy paid will accrue penalty and imerest in accordance wit11 Paragraph 5 
of this lease 
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13. EXTENSIONS: If, at !he expir.uion of the primary tenn of this lease, production of oil or gas has not been obtained on the leased premises but drill ing operations arc being conducted 
thereon in good failh and in a good and workm:mlike manner, Lessee may, on or before lhe expiration of lhe primary tenn, file in the Gener.1l Land Office written application to !he Commissioner 
of !he General Land Office for a lhiny (30) day e~tension of !his lease. acco~anied by poyment of Three Thousond Dollars ($3,000.00) if this lease covers six hundred fony (640) acres or less 
and Six Thousand Dollars ($6,000.00) if th1s lease co'·ers more than su hundred fony (640) acres and the Co1llllllssioner shall, m writmg, extend this lease for a thiny (30) day penod from •nd 
after the expiration of the primary tcm1 and so long thereafter as oil or gas is produced in paying quantities; provided further. that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any thiny (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and paymen~ lhe 
Commissioner shall, m writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary tem1 unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use pouble water or water SUitable for hvestoek or Irrigation pW'pOses for water flood oper.~tions without the pnor wntten consent of Lessor. Subject to its obligation to pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and uansporting and marketing the 
production therefrom, such usc to be conducted under conditions of least injury to the surface of lhe land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on lhe date when the activiry requiring lhc payment of surface damages occurs 

IS. POLLUTION: In developing lh1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluuon. Without linuung the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment faci lities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties 

(A) UPLA 0 : Lessee shall bUild and maintam fences around Its slush. swrq>, and dra10age p1ts and unk batteries so as to protect livestock against loss, damage or IOJury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(8) SUBi\IERCED LA 'OS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support ' 'essels, production platform crew or supply boat. 
barge, jack-up ng or other equipment located on the leased area Solid waste shallmclude but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable Items. A s1gn must be displayed 10 a high uaffic area on all vessels and manned platfomlS staung, "Discharge of any solid waste or garbage into State Waters from ''essels or 
platfomlS is stnetly prohibited and may subJect a State of Texas lease to forfeiture." Such sutcment shall be 10 leuering of at least I" in size 

(C) RIVERS: To the extent necessary to pre,·em polluuon. lhe pro,<isions found m subsecuons (a) and (b) ofth1s paragraph shall also apply to nvers and riverbeds. 

(0) PENAL TV: Failure to comply with the requirements oftl1is provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses tncurred in cleamng areas all'ected by lhe d1scharged waste. 

16. IOENTIFIC,\TION MARKERS: Lessee shall erect, at a diSl:lnce not to exceed twenty-five (25) feet from each well on the prenuses co,·ered by this lease, a legible s1gn on w h1ch shall 
be suted the name of the operator. the lease des1gt1ation and the well number Where two or more wells on the same lease or where wells on two or more leases arc connected to the same tank 
ba11ery, whether by mdh1dual now hne connections direct to the tank or tanks orb~ usc of a multiple header system. each line between each well and such tank or header shall be legibly identified 
at all times, either by a fimlly attached tag or plate or an 1denuficauon properly pa10ted on such hoe at a diStance not to exceed three (3) feet from such tank or header connecuon Sa1d s1gns. tags. 
plates or other idenufication markers shall be mamtamed in a leg1ble condtuon throughout the tcm1 of tins lease 

17. ASS ICNI\IENTS: The lease may be tr.lns ferred at any time, provtded, however. that t11e liability of the transferor to properly d1scharge its obligation under the lease, including properly 
plugg10g abandoned o.ells. remo' mg platfOntlS or pipelines. or remed1auon of contammauon at drill sites shall pass to the transferee upon the pnor wntten consent of the Conun1SS1oner of the 
General Land Office The Comnusstoner nuy require the trallsferee to dcmonstnlte linanc1al responsibility and may require a bond or other secunry All transfers must reference the lease by the 
file number and must be recorded 10 the county where the area is located. and lhe recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed in the General Land Office witlnn ninety (90) days of the c~ecuuon date, as provided by N.R.C. Section 52.026, accompamed by the fil ing fee prescribed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof E,·ery transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalt1es owed to the State by the ongmallesscc or any pnor transferee oftl1e lease, includmg any habihties to the state for Ullpald royalues 

18. RELEASES: Lessee may relinquish the nghts gramed hereU11der to the State at any time by recording the relinquishment 1n the county where thiS area is situated and filing the recorded 
relinqUishment or cemfied copy of same 111 the General Land Office w 11hm nmety (90) days afier Its uecuuon accompanied by the fihng fee prescn'bed by lhe General Land Office rules in effect 
on lhc date of rece1pt by the General Land Office of such n:hnqUJshment or certified copy thereof Such relinquishment will not ha'e lhc effect of releasmg Lessee from any hab1hty theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136.the Sute shall ha,•e a first hen upon all oilond gas produced from the area co,cred by tlus lease to secure payment of all unpaid royalty 
and other sums of money that may become due under t11is lease. By acceptance of this lease. Lessee grants the Sute, in addition to the lien pro,,ded by N R.C. Secuon 52.136 and any other 
applicable sCI tutory hen. an express contractual hen on and secunty mtcrest in all leased nunerals m and extracted from the lea.sed premises. all proceeds w luch may accrue to Lessee from lhe sale 
of such leased m1nerals. "'hether such proceeds are held b~ I essee or by a third party. and all fixtures on and Improvements to tlte leased premises used 10 connection with the production or 
processmg of such leased minerals 111 order to secure lhe payment of all royalues or ot11er amow1ts due or to become due under th1s lease and to secure payment of any damages or loss !hat Lessor 
may suffer by reason of Lessee's breach of an) co,enont or cond1t1on of this lease. w he !her express or nnphed Th1s hen and secunty Interest may be foreclosed w1lh or without court proceedings 
m the manner proVIded m the Tule I. Chapter 9 of the Texas Business and Conunercc Code. Lessee agrees !hat the CommiSSIOner may rcqu~re Lessee to execute and record such Instruments as 
may be reasonably necessary to acknowledge. attach or perfect th1s hen. Lessee hereby represents that there are no prior or supenor hens arising from and relating to Lessee's activities upon the 
above-described property or from Lessee's acquisnion of this lease. Should the Comnussioner at any ume detenuine that this representation is not true. then the Commissioner may declare this 
lease forfeited as pro' 1dcd herem 

20. FORFEITURE: If Lessee shall fal l or refuse to make the payment ofany sun1 o.1thm thtrty (30) days after u becomes due, or 1f Lessce or an authonzed agent should know1ngly make any 
fal se rctum or false report conceming production or dri lling, or 1f Lessee shall fail or refuse to dnll any offset well or wells in good fa11h as required by law and the rules and regulations adopted by 
the Conunissioner of the General Land Office. or 1f Lessee should fall to file reports 111 the manner requ~red b> law or fail to comply w lth rules and regulations promulgated by the General Land 
Office. the School Land Board, or the Ra1lroad Commission, or rofuse the proper authonty access to the records pertaining to operations. or 1f Lessee or an authorized agent should kno\vingl> fail 
or refuse to gh-e correct infonnauon to the proper aulhonty, or knowingly fail or refuse to furn1sh the General Land Office a correct log of any well. or if Lessee shall knowmgly violate any of the 
material provisions of thiS lease. or if this lease is assigned and the assignment is not fi led in the General Land Office as reqUired by law. the rights acquired under 

tlus lease shall be subJeCt to forfeiture b> the Commissioner. and he shall forfeit same when sufficiently mfomlCd of the facts wh1ch authonze a forfeuure, and when forfeited the area shall agam 
be subject to lease to the h1ghest b1dder. under the same regulanons conuolhng the ongmal sale of leases Howe,·er. nolhing herein shall be construed as wa1vmg the automatic tenrunation of this 
lease by operation of law or by reason of any spec1al hmitanon arising hereunder. Forfeitures may be set aside and this lease and all rights !hereunder reinstated before the nghts of another 
intervene upon satisfactory evidence to the Conumssioner of the General Land Office of future compliance \vith the provisions oft he law and of this lease and the rules and regulations that may be 
adopted relative heroto. 

21. RIVERBED TRACTS: In the e,·ent tlus lease co,ers a m·erbed, Lessee is hereby specifically granted the right ofermnent domam and condemna tion as provided for in N.R.C. Sections 
52.092-52.093. as a part of tlte consideration 1110\ing to Lessor for the covenants herein made by Lessee 

22. APPLICABLE LAW AND I)RILL!i'C RESTRICTIONS: ThiS lease shall be subject to all rules and regulations. and amendmeniS thereto. promulgated by the ComrniSSIOilCrof the 
General Land Office govenung dnlhng and produc10g operations on Pennanent Free School Land (specifically mcluding any rules promulgated that relate to plans of operations), pa~'lllCnt of 
royalties, and auditing procedures, and shall be subJect to all other valid statutes, rules, regulations. orders and ordinances tl13t may affect operations under tl1e provisions of !his lease. Witltout 
limiting the generality of the foregomg, Lessee hereby agrees, by lhe acceptance of this lease, to be bound by and subject to all statutory and regulatory provisio11S relating to the General Land 
Office's audit billing notice and audit heanngs procedures. Sa1d provisions arc currently found at 31 Te~as Administrati\·e Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.13 7 through 52.140. In lhe event thiS lease covers land franchised or leased or Otherwise used by a na,1gat1on disoict or by the United States for the pW'JlOSC of navigation or other pW'pOse 
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incident to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61. 117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no swface dri ll ing location may be nearer than 660 feet and special pennission from the 
Commissioner of ~.e General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by ~tc United States as a federal project for future construction, whichever is nearer. 

23. REI\! OVAL OF EQUII' I\IE T : Upon the termination of this lease for any cause, Lessee shall no~ in any even~ be pem1itted to remove the casing or any pan of the equtpment from any 
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written 
consent of said Conunissioner or his au~1orizcd representative remove from the leased premises the casing or any o~1cr equipment, material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in ~tc development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative. 

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations ~1ereon, or from producing oil 
and/or gas therefrom. after efT on made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except in ~1e event of lease operations suspended as provided in tl1e rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased 
premises; provided, however, that no~1ing herein shall be construed to suspend the payment of rentals dunng the pnmary or extended term. nor to abndge ussee's right to a suspension under any 
applicable stanue of this State. 

25. LEASE SECU RJTY: Lessee shall take ~1e highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas. and other hydrocarbons produced from 
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks. or other appropriate protective devices on or at all access pomts at the lease's producuon. 
ga~1ering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from then and shall pay the State of Texas royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTIO OP PAYMENTS: If, during the primary tenn, a ponion of the land covered by this lease is included within the boundaries of a pooled w1it ~l3 t has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if. at any time after the expiration of the primary tem1 or the extended tenn, this lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basis hercw1der shall be reduced according to the number of acres pooled. released. surrendered, or 
otherw1se severed, so that payments dctennined on a per acre basis under the tenns of this lease during the primary tcm1 shall be calculated based upon the number of acres outside the boundancs 
of a pooled unit, or, if after the expiration of ~1e primary tcnn, ~1e number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contamed herein shall extend to and be binding upon the hetrs, executors, administrators, successors or 
assigns of Lessee herein. 

28. At TIQUITIES CODE: In the event that any feature of archeological or htstorical tnterest on Pcnnanent School Fw1d Land is encountered dunng the actt\lttes authorized by th1s lease, 
Lessee w1ll immediately cease activities and will immediately notify the General Land Office (A lTN. ArchaeologiSt, Asset Management Division. 1700 N. Congress Ave., Ausun, Texas 78701) 
and the Texas Historical Commission (P.O. Oox 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect or recover such discoveries or findmgs. as appropriate. Lessee 
is expressly placed on notice of the Nationalllistoncal Presen•ation Act of 1966 (PB-89-66, 80 Statute 9 15; 16 U.S.CA. -170) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code 
Ann (Vernon 1993 & Supp. 1998) On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Htstoncal Comnnss1on before breaking ground at a proJect 
locauon An arehacologtcal survey might be required by the comrn1sston before construcuon of the project can commence. Funher. in the event that any sue. obJCC~ locauon, ani fact or other 
feature of archaeological, scientific. educational, cultural or historic interest is encountered during the aettviues authorize by this lease. lessee will immediately notify lessor and the Texas 
llistorical Commission so that adequate measures may be w1denaken to protect or recover such d1scovcries or findmgs. as appropnate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dtspute arising out of a provision of this lease, whether express or implied, regarding 
imerpretation of this lease. or relating in any way to this lease or to apphcablc case law, statutes. or admimstra tive rules. shall be m a coun of competent JUnsdictton located m Tra,is County, State 
of Texas. 

J O. LEAS E FILI NG: Pursuall! to Chapter 9 of the Tex. Bus. & Com Code, this lease must be filed of record Ill the office of the County Clerk 111 any county 111 which all or any pan of lhc 
leased premises is located. and ccnified copies thereof must be filed 111 ~1c General! and Office. The prescribed filmg fee shall accompany ~1e centfied coptes sent to the General Land Office 
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas. 

LESSEE 

~ 
$.,. 

v 

~ ~ 
c: 
0 ·;n 

Q (/) 

BY: _ ____ _ _ _________ _ 

TITLE: ___ __________ _ 

DATE: ______________ _ 

~ 

~ 

""' 
IN F, witness the signature of the Conunissioner of the General Land Office of the State of Texas under the seal of the General Land Office. 

"0 
~ 

0 t.i: z 
~ ~ 

co >.. 
[.I.. 0 CD 

STATE OF _ _ ____ ___ _ _ 

COLINTY OF _____ _____ _ 

COi\11\11 SIONER OF TilE GENERAL LAND OFFICE 
OFTI-IESTATEOFTEXA 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATIO AC KNOWLEDGI\IENT) 

BEFORE ;\IE. the undersigned authonty, on this day personally appeared __________ _____________ _ 

known 10 me: to be the person "hose name ts subscribed to the foregomg 11\Strument. as ____ _ of 

___________ and ackno\\ ledged to me that he e\ecuted the same 

for the purposes and considerauon the rem e•pressed, 111 the capacny stated, and as the act and deed of said corporation. 

Given under my hand and ~cal of office this the day of _________________ -J 20 _____ ~ 

l':oury Pubhc m and for ______ _______ _ 

STATE OF _________ ______ _ (I DIVIDUA L ACK.i"'OWLEDGI\IENT) 

CO TYOF _____________ __ 

Before me. the unders1gned authority. on !Ius day personally appeared 

known 10 me 10 be the pcrsor\S \\hose names are subscribed 10 the foregomg Instrument. and aclmowledged to me that they executed the 
same for the purposes and consideration therem e•pressed. 

Given under my hand and seal of office thrs the _______ day of _ _ ________ _ _____ ,, 20. ______ . 

Notary Pubhc rn and for ____ _ _ _ ___ ____ _ 
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October 23, 2008 

Mr. Anthony Jay Costa 
Arrowhead Land Corp. 
1010 Lamar, Suite 1540 
Houston , Texas 77002-6813 

Dear Mr. Costa: 

Thank you for participa ting in the General Land Office Oil and Gas Lease Sale held on December 
7, 2008. I am pleased to inform you that Arrowhead Land Corp. was the high bidder on MGL. No. 
1, which has been assigned the lease number M-1 09500. 

State Lease M-1 09500 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orlh Congress Avenue · Amtin, Tcxa~ 78701-1495 

Post Oftice Box 12873 • ,\u~t i n. Texas 78711 2873 

512- -163-5001 • 800-998-4C LO 

www.glo.surc.rx.us 



File No. d/C' - /t195do 

Date Filed: / ??,A ~/ ... 2._z; CJ P' 
Jerry E. Patterson, Commissioner 

By7£&{~ 7 



2CXXJ POST OAK BOULEVARD I SUITE 100 I HOUSTON, TEXAS 77056-4400 

Apri l 15, 2009 

Texas General Land Office 

Stephen F. Austin Bldg. 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attn: Pat Rogers 

Re: State of Texas Oil and Gas Lease No. M-109500 

Recorded Bk OR, Vo l 766, Pg 694, Burleson County, Texas 

State of Texas Oil and Gas Lease No. M-109511 

Recorded Bk OR, Vo l 766, Pg 688, Burleson County, Texas 
Recorded Bk OR, Vo l 8911, Pg 250, Brazos County, Texas 

Gentlemen: 

CORPORATION 

(713] 296 6CXXJ 

WWW.APACHECORP.COM 

Per Lease Provision 30, enclosed are record ed cop ies of the two above referenced oil and gas leases. 

Please advise if you need anything fu rther. 
loretta.bunt@apachecorp.com. 

Cordially, 

APAC HE CORPORATION 

Loretta Bunt 
Staff Land Analyst 

/fib 
Enclosures (2) 

·~ 

•• • •• • • • • • ! . • 

• r 

• . • . .. 
• • . • • . •• . . •• .. • 

I can be reached at 713-296-6592 or 
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W llEHEAS. pursu:rnt to the Texas Natural Resources Code Chapters 32, 33, S I , and Chopter 52, Subchapters A-D and H, (sard Code bemg hereinafter referred to as N.R.C.), and subJeCt to aU 
rules and regulatrons promulgated by the Commrssroner of Ore General Land Oflicc ondlor the School Land Doard pursuont Urercto, ond all other applicable statutes and amendmcnls to sard 
N.R.C., the followrng area, to-wi t: 

OE ING T HAT 1'01\TION O F O.C.I.D. L EASE T RACT t t WITIII N TilE BOUN DA RI ES 0 1' Til E L EACIIMAN-RO UI NSON UNIT NO. I CONTA INING Al'l'ltOXJMATELY 
S.H ACR ES AND COVEHING ONL Y T HOSE DEPT HS DELOW 11 ,450 FEET NOT HELD DY SAID UN IT, SAID UNIT OEING MORE PART ICU LARLY DESCIUDED IN 
M INERAL FILE 1\1-949 13, CURRENT LY ON F ILE IN THE ARCIIIVES & RECORDS DIVISION O F TH E T EXAS GENERAL LAND O fo FIC E, A USTIN, T EXAS, OURLESON 
COUNTY, T EXAS, AS S HOWN ON THE OF FIC IAL MA P O F OURLESON COUNTY, TEXAS NOW ON FILE IN T il E TEXAS GENERAL LAN D OFFICE, AUSTIN, TEXAS, 

wos. oftcr bcrng duly odver1rsed, offered for le.se on the 7" doy of October , 2008, at 10.00 o'clock am.. by the Commrssroner of the General Land Oflice of the State of Texas and the School 
Land Ooard of the Stote ofTcxos. for the sole and only purpose of prospectrng and dnllrng for, and producurg or I and/or gas that may be found and produced from the above descnbcd area; aud 

W H EHEAS, aner all brds and remrttances wluch were received up to sard trme have been duly consrdcred by the Con~russroncr of the General Land O flice and thc School Land lloard at a 
regular mcctmg thereof ur the General Land O flice, on thc 7'" d oy of October, 2008, heremoner the "cffectrvc date" ond II was fowrd and detem1med tha t ARROW HEA D LAND CORP. whosc 
address rs 10 10 LAMAn , SUITE 1540, II OUSTON, TEXAS 77002-681 3 had offered the lughesl and best bid for a lcasc of the area abovc dcscribcd and is. Urereforc. entitled to receivc a 
lease lhercon 

NOW, T H ER EFOR E, I, J<rry E. Paucrson, Comnussroncr of the General Land Oflicc of the S tate ofTc.as . hcrcuroncr sometimes referred to as "Lessor." whose •ddress rs Austm, Texas, by 
VJnuc of the authonty vested rn me and 111 consrdcracron of the payment by Ore here rna Ocr dcsrgnatcd Lessee, the sum of One T housand Se,·eu llundred Five And 68/100 l)ollars ($1 ,705.68), 
rcccrpl of whrch is hereby acknowledged and of U1e royalties, covcnanls, slipulatrons and conditiorrs contarned and hereby agreed to be paid, observed and pcrfom>Cd by Lessee, do hereby 
dcrrusc, grant, lcasc and let w11o the above ~ncroned brdder the exclusive right 10 prospect for, produce and take orl and/or gas from the aforesard area upon the followrng terms and condJirons, 
tO• Wit 

I. HESEn VATION There is hereby excepted and reserved to Lessor the full use of the propeoty covered hereby and all nghts with respect 10 the surface and subsurface Utercoffor any and 
all purposes except those granted and to the ex tell! herem granted to Lessee. together with the nghls of ingress and egress and use of sard lands by Lessor and i1s mineral lessees, for purposes of 
cxplonng for and producing the mmcrals whrch arc not covered, or which may not be covered 111 the future, under the temlS of this lease, but whrch may be located withrn the sur face boundanes 
of the leased area. All of the righls in and 10 the leased premises retained by Lessor and all of the righls rn and to Ore leased prenuscs granted 10 Lessee herein shall be exercised m such a n~arutcr 
that ncrthcr shall unduly interfere with the operations of the other 

2. TERM SubJeCJ to the other proVJSrons hcreof, this lease shall be for a Icon of live (5) years from the effcctrvc date hereof (herem called "pnmary Icon") and as long thereafter as or I or 
gas rs produced rn pa)'Ulg quantiues from sard area. 

J. DELAY RENTALS If no wellrs commenced on the land hereby leosed on or before rhc anmversary date of this lease, Uns lease shallrem~natc as to both panres wlless the Lessee on or 
bcforc sard date shall pay or tender to the Conurussroncr of the General Land Oflicc of the State of Texas at Austin. Texas, tlrc amount speer lied in the followmg schedule mullrplicd by the 
nwnbcr of acres in the prcrnrscs, which shall operate as a rcnt.al and cover the pnvilcgc of deferring the connr>Cncerncnt of a well for lwth e ( 12) months from sard date. In like rnarmcr and UI>On 
payn>Cnls o r tenders of anrowrts set out in the followmg schedule, thc conunencen>Cnt of a well rnay be further deferred for a ltkc pcnod of the sanlC munbcr of months 

Annrversary Dote Delay Rental ocr Acre 
Frrst S 5.00 
Second S 5.00 
ThiJd S2S 00 
Fourth S2S 00 

4. PnODUCTION ROYALTI ES: SubJCCIIo the provtSions for royalty reductrons sci out rn subparagraph (E) of this paragraph 4, upon pnoduclron of01l and/or gas, the Lessee agrees to pay 
or cause to be pard 10 the Conurussioncr of the General Land Oflicc in Austm, Texas. for the usc and benefit of the Slate of Texas, during the tcm1 hereof· 

(A) O IL: As a royalty on orl, which is dcfmcd as rncluding all hydrocarbons produced rna lrqwd fom1 at the mouth of the well and also all condensa te, drstillate, and other liquid 
hydrocarbons recovered from oil or gas nm through a separator or other cquipmen~ as hereinafter provrdcd, 1/4 par1 of Ore gross production or Ore n~arkc l value thereof, at the option of the 
Lessor, such value to be dctennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbOtrs, respectively, of a like type and 
gravuy rn the general area where produced and when run, or 2) the highest market pricc thereof offered or paid in the general area where produced and wbcn run. or 3) the gross proceeds of the 
sale Urcrcof, whichever is Ore grea ter. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed rn a plan~ rt wrll be run l'n:e of cost to Lessor through an 
adcquatc o rl and gas scparalor of conventional type or other cqwpment atlcasl as cflie rcnt to Ore end that all hquid hydrocarborrs recoverable from the gas by such means wrll be recovered. Upon 
wnttcn corrscnt of Lessor, the rcquircrnent that such gas be run through such a separator or other equrpnlCnt may be waiVcd upon such tenns and condiuons as prescnl>ed by Lessor 

(0) NON- PROCESS ED GAS: As a royalty on any gas (rncludmg Oared gas), winch rs defined as all hydrocarbons and gaseous subst.ances not dcfmcd as orl ur subparagraph (A) above, 
produced from any well on sard land (except as provided herein wrth respect 10 gas processed rn a plant for the extraction of gasolrnc, hqurd hydrocarbons or other producls) 114 part of the gross 
productron or the market valuc U1ereof, at the opllon of the Lessor, such value to be based on the lughest market price pard or offered for gas of comparable quality iJl the general area where 
produccd and when rw1, or the gross price paid or offered 10 the producer, whichever is greater provided Urat U1e lllo'IXimurn pressure base 111 nlCasUNlg the gas under th1s lease contract shall not at 
any rune exceed 14 65 pounds pe r squarc mch absolute, and the standard base tcrnpcraturc shall be Sl!<ty (60) degrees Fahrenhcr~ conectron 10 be made for pressure according 10 Doyle's Law, 
and for speer fie gravrty according to test made by Ore Oalance McU10d or by the most approved rneUrod of testing being used by Ute industry at Ute ume of testing. 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which lhts ccrttficate is affixed 
is a full , true and correct copy of the original on 
file and of record to my office 

AnnaL. Schielack 
County Clerk 

Durlcsou County, ToK:u 

• •• • • • • . 
• • • • 
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STATE Of TEXAS 
· COUNTY OF BURLE~ON. 

The document to which this certtficatc ~~ ~ffixcd 
is a full . true and correct copy of the ongmal on 
file and of record in my office. 

Thereby. certified. on\~-f' -·O'l 
AnnaL. Schielack 

County Clerk 
Bwlcson County, Texas 
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(C) I' ROCESSED CAS: As a royalty on any gas processed in a gasol1nc pl•nt or otl1cr plant for tltc recovery of gasoline o r other liquid hydrocarbons. ill part of the rc.soduc gas and the 
hqutd hydroca1bons cxtncted or the market value thereof, at the option of the Lessor All royalltcs duc herem shall be based on one hundred percent (tOO%) of the lobi plant production ofrcs1due 
gas atuibubble to gas produced from thiS lease, and on lilly percent (50%) or that percent accnung to Lessee, wluchevcr IS the greater, of the lobi plant producllon of hqwd hydrocarbons. 
atuibuUtblc to the gas produced from thiS lease, provided that 1f hquid hydrocarbons arc reco•ered from gas processed 1n a plant m wh1ch Lessee (or its paren~ subsidtary or >ITUiate) owns au 
uuercs~ then the pcrecnUtge apphcable to hqwd hydrocarbons shall be tiny percent (50%) or tltc lughest pc1cent accrumg to a th1rd party protesSUlg gas through such plant under a processing 
agreement negotrated atanns'lengtl1 (or 1fthere is no such tlwd party, the highest percent then bemg specified in processing agreements or contncts tn the indusuy), wluchever rs the grc>ter. The 
respecllVC royah1es on res rdue gas and on hqwd hydrocarbons shall be detcnnmed by 1) the htghcst market pnee paid or offered for any gas (or llqtud hydrocarbons) ofcor~arable quality m the 
gcnernl area or 2) the gross pnce paid o r offered for such residue gas (or the weighted avernge gross sellmg pnce for the respctllVe grndes of liquid hydrocarboriS), wbtchever is the greater. tn no 
even~ however, shall the royalt1cs payable under this paragraph be less than the royall1cs which would have been due had the gas not been processed 

(D) OT II ER PRODUCTS: As a royalty on carbon black, sulphw or any otltcr product$ produced or manufactured from gas (excepting li11uid hydrocarbons) whcU1er satd gas be 
"casinghead," "dry" or any otltcr gas, by fractionating, burnrng or any otlter proccssrng, !L!! pan of gross productton of suc h products, or the market value thereof, at the option o f Lessor, such 
market value lo be detcnrnned as follows: 

(I) On the basiS of Ute lugbcst market pncc of each produc~ dunng the same month tn winch such product ts produced, or 
(2) On the basts of the avcrnge gross sale p n cc o f each product for the same month tn whtch such products ar" produced, wluchevcr is the greater. 

(E) VA lUABLE ROYAL TV: (i) Subject to the other provtsrons oftlus lease, IllS hereby provided tltal in the event producnon in pa)'lng quantillcs is established pursuant to tltc tcm15 of 
this lease and such production is brought on line and sales thereof arc conuncnced wuhm etghtecn (18) monUIS of the clfcctwc date hereof, the royalty rate provided herem shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by tlus lease Provided that, if dunng such eighteen (18) month term dunng whrch Lessee may cam a 
reduced royalty rate o f20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by thts lease, Lessee may rcce1ve a thtcc (3) month 
extension of the tenn in whtch to cam a reduced royalty rate by giving notice to the Conumssioner of the General L.1nd Office, commencmg drilhng operations on an additional well pnor to the 
expiratton o f s uch Uuce (3) month period and prosecuting diligently and in good fauh the dnlhng o f such adduional well and completing same so that production m paymg quantlltes is established 
and so Uta! such produc tion ts brought on line and sales thereof are commenced pnor to the expuauon o f such tluec ())month extcriSton penod 

(ti) In the e vent producnon tn paying quanlttics is c.stabhshcd pw-suantto the terms o fthts lease and such productton IS brought on hne and sales thereof are commenced a ncr the exp~nnon 
of etghteen ( 18) months from I be effective date hereof but pnor to the exp~nuon o f twenty- few (24) months from the effec ttve date hereof, tltc royalty rate provtded herein shall be reduced to 
22.5% and shall apply to each s ubsequent well dnlled and produced on the land covered by thrs lease Provtdcd tha~ if dunng such six (6) month tcmt during whtch Lessee rnay cam a reduced 
royalty rate of 22.5% as herein provided, Lessee s hould dnll in good fait h and complete the first well as a dry lwle on the land covered by this lease, Lessee may receive a three (3) molllh 
extcnston of the term m which to earn a reduced royalty rate by gwing notrce to Ute CommiSSioner of the General Land Office, commencing dnlhng operations on an additional well prior to the 
c~ptnllon o f s uc h three (3) month pcnod and prosecuting dihgently and m good fatlh the dnllin& o f such addmonal well and completm& same so tha t produc tton m paymg quanhl tcs ts esl:lblished 
and so that such producuo n ts brought on hnc and sales thereo f arc commenced pnor to tltc cxpuallon of such Uucc (3) month extcnston penod . 

( F) NO DEDUCTIONS: Lessee agrees tltal all royalllcs accrumg to Lessor under tlus lease shall be wuhout deduction for the cost ofproducmg, lratiSponmg, and otltcrwtse making the 011. 
gas and otltcr produciS produced hereunder ready for sole or liS< 

(G) !lOYALTY 11'1 KIND: Notwtlhsl:lndmg anytlun& con10incd herem to the contnry. Lessor moy, •I tiS opllon, upon not less than 60 days noucc lo Lessee, reqwrc at any ttme or fiom 
lime to ltme that payment o f all or any royalttcs accrumg to Lessor under Uus lease be made tn lund wothout deductoon for the cost of producmg, gathenng, stonng, separattng, treatmg, 
dehydra trng, comprc ssmg, processtng, tnnsponmg and othcrwtse making the otl, gas and other produciS produced hcrcwtdcr ready for sole or use Lessor's right to take its royalty m kind shall not 
dnmmsh or negate Lessor's nghts or Lessee's obligations, whether express or imphed, under tins leosc 

( H) PLANT FUEL AND RECYCLED CAS: No royalty shall be payable on any gas as rnay represent thts lease's propontonate share of any fuclliScd to process gas produced hereunder 
m any processtng plant NotwnhsUtnding anythmg contained herem to tlte contrary, and subJcCilo the consen1111 wnlmg o f the Comrrussioner of the General Land O ffice. Lessee may recycle gas 
for gas lin pwvoscs o n the leased prenusu aner the liquid hydrocarboriS contamed m the gas have been removed, ond no royalties shall be payable on the gas so recycled untrl such time as the 
same may therenner be produced and sold or liScd by Lessee 111 such manner as to enlllle Lessor to a royolty thereon under the royalty proviSio ns of thts lease 

(I) MIN II\'I UI\1 R OYAL TV: Ounng any year after the exptratton of the pnmary lenn ofth 15 leosc, 1fthts lease rs mamt.amed by productron. the royahres pa1d to Lessor m no event s hall be 
less than an amount equal to 15.00 per acre, otherwiSe. there shall be due and payable on or before the lost day of the month succccdtng the annrvcrsary date of thiS lease a swn equal to SS.OO per 
acre less the amount of royalttes patd dunng the precedmg year 

(J) MARG INAL P HODUCTION ROYAL TV: Upon Lessee's wnllcn opphtollon, the School Land Boord may reduce the royolty rate set out in tins pJragraph and/or the ITUnunum 
royalty sci out m subparagraph <1 (I) to extend the econoiTUc hfe of thrs lease and encowage recovery of 011 o r gas thot m1gh1 o1herw1se remam unrecovered Any such royalty rcductron must 
confonn to the requirements of any School Land Board adnnnrstr.tuve ru les on tins subJeCt Royalty may not be reduced below the apphcable s~11utory nun11nurn. 

5. ROYAL TV PA YMENTS AND R EI'ORTS. All royalttcs not taken 111 ktnd sha ll be patd to the C~nmusso011er o f the General Land O ffice at Austm. Texos, m the followrng nlilnncr 
Pa)"''"ll of royalty 011 p roduction of o1l and gas shall be as provtdcd in the ru les se t fonh m the Texos Re&ISicr Rules currently provrdc that royalty on c ol ts due and must be rcccoved m the 

General Land O ffice 011 or before the 5th d.1y o f the second mo nth succeed1ng the month ofproducllon. and royohy on gas rs due a11d must be recel\'ed rn the General Land O ffice on or before the 
15th day o f the second month succcedmg the mouth of produclton, acconrpamcd by the atTidavtt of the O\vtter, n~;magcr or other authonzed agent, completed m the fonn and ntanner prcscnbcd by 
the General Land OtTicc ond showmg the gross amount and dtspoSIIlOn of all col and gas produced a11d the market valuc or the otl and gas. together wtlh a copy o f all docwnems. records or reports 
confimnng the gross producuon dlSpoStl ron and market value rncludrng gas meter readmgs, p1pchne recctpiS. &as hne reeetpts ond other checks or mcmor•nda or amount produced and put rnto 
ptpehncs. tanks. or pools 3nd gos hnes or gas storage, ond any other reports or records wluch the General Land OtTicc may rcquue 10 venfy the gross producnon. d1sposuoon ond market va lue tn 
all cases the authonty of • m.1naser or agent to act for the Lessee herem must be filed m the Genero l Land OtTice Each royalty p>)'lncnl shall be occompanred by a check stub, schedule, swtunary 
or other renultance ad voce showmg by the asstj,'l1Cd Gcnern l Land O ffice tcose number the alltOunl o l royally bemg po1d on each leose If Lessee pays Ius royalty on or before lhlr1y (JO) days all<r 
the royolty p• yrnenl was due, then Lessee owes a penalty o f S% on the royalty or S25 00, wh1chevcr ts gte>tcr A royalty poymc111 whtch ts over thtrty (30) days late shall accrue • penalty o f 10'1. 
o f the roya lty due or SlS.OO wluchever ts greoter In oddntouto a penalty, royall1cs sholl accrue rnlcrcslola r>te of 12l/, per )•car. suc h mtcresl wrll bcgmaccrumg when the royalty rs s txty (60) 
days overdue Affidavits and supponmg documents whrch arc not filed when due sholl mcur • peuolty 111 an J nlllunl set by the General Land O ffice atlllltntslrallve rule whrch tS effetltve on the 
date when the aflid.wtls or supponmg documeniS were due The Lessee shall beJt all rcsponstbthly for paymg or causm g royalllcs to be patd as prescnbcd by the due date provtdcd herem 
Payment o f the dchnquency penolty shall m no way opcrolc 10 prohrblt the State's n&hl of forfeiture as provtded hy law nor act to postpone the date on wh1ch royalttes were ongmally due The 
above penalty provts to ns ~hall not apply m cases of IItle dtspulc as to the Sl:lte's ponoon olthe royalty or to that ponton of the royohy m dtspulc as to fatr market value 

6. (A) RESERVES. CONTRACTS AND OTHER RECORDS: Lessee sholt annually fWtush the Couu1ussroner of the Gcner•l Land Orfice wrth 1ts best posstble esllmale t1f o tl and gas 
reserves wtdcrlvm~tlhts lusc or ollocablc 10 tins lease and sholl funush satd Commossooner w11h copoes of all contracts under wluch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts wttlun tlurty (JO) days a ncr entenng mto or makmg such contracts. ai,'Ttcmenl~ or amendrneniS Such contraciS ond agreements whcnrecctved by the Genera l Land 
O ffice shall be held '" confidence by the General Land O ffi ce unless o therw1sc oulhonlcd by Lessee. All other contraciS and records pertammg to the producllon, transp orl:lllon, sale and 
marketmg of the 011 and ga s produced on satd prcnuses, mcludtng the books and accounts, rcce1pts and d tscharges of •II wells, wnk.s, pools. meters, and ptpehnes shall at •II tuues be subJect to 
mspcchon and cxamrnatto n by the Conunoss10ncr o f the Generol Land OtTice. the A nome)• Gcncr.tl, the Governor. or the reprcsentallvc of 3ny of them 

(IJ) DRJLLIN C R ECORDS: Wnncn nottce of all oper.1110ns on thts leose sholl be subnuued 10 the ConuniSSioner o f the General Land O frice by Lessee or opcrolor five (5) days before spud 
date, workover, re·entry, temporary abandonment or plug and abandonment of any well or wells. Such wtuten uottee to the General Land O ffice s hall include coptes of Ratlroad Conurusston 
fonns for apphcollon 10 d.nll Coptes of well tests, complellon rcpons oud pluggmg reporls shall be supphcd to the GencTJI Land Office at the ltnte they are filed wuh the Tc(aS Rat !road 
Comrruss1on Lessee shall supply the General Land O ffice w1tl1 any records, noen10randa, occowtiS, reporls, cu111ngs ond cores, or other rnfonrnllon relallve to the operation of the abovc·dcscnbed 
prenuscs, whtth may be requested by the General Land Office. 111 add111on 10 those hercrn e•prc,sly pro\•tded for Lessee sholl have an clectncaland/or radroacltvtlv sllf'ey m•dc on thcoore·holc 
scc11on. from the base o f the surface c:utng to the total depth of well, of all wells dnlled on the above descnbed prcrruscs and shalltransnut • true copy oft he log of each Stll\e~ on each well to the 
G eneral Land O ffice wlthut r.ncen ( 15) days aner the mokmg of sard survey. 
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(C) PENA LTI ES: Lessee shall incur a penalty whenever reports, docwnenlS or other rroterials are not filed rn the General Land Office when due. The penalty for late filing shall be set by 
tbe General Land Office adnunrstrative rule which is effective on the date when the 111Jterials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provrsron of this lease to the contrary, after a well producrng o r capable ofproducrng oil or gas has been con~>leted on the leased premises. 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as ll13Y be reosonobly necessary for the proper development of the leased premises ond 
rn marketmg the production th<reon. 

(A) VERTICAL: In the event tlus lease rs in force ond effect two (2) years after the exprration date of Ure pn=ry or extended term it shall then tenninate as to aU of the leased prerruses, 
EXCEPT {I) 40 acres surroundrng eoch orl well capable ofproducrng in paying quantities and 320 acres swroundrng each gas well capable of producing in paying quantities (including a shut-rn 
oil or gas well as provided in Paragraph I I hereof), or a weU upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the 11wnber o f acres included in a producing 
pooled wnt pursuant to Natural Resources Code Sections 52.151-52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proratron unit for each 
such producmg well under the rules and regulations of the R.tilroad Conunission of Texas, or any successor agency, or other goverrunental authority having Jurisdiction Wrthin 90 days of a 
partial temunat•on of tlns le•sc m accordance wrth Uus subparagraph aod upon payment of the nummum filing fee set by General Land O ffice rules Ul effect at the trme of the parual termination, 
Lessee sball have the nght to obtam a surface lease for rngress and egress on and across the temunated portion o f the leaS<d prenuses as may be reasonably necessary for the contrnued operatron o f 
the portrons of the lease rem:urung rn force and effect. If Lessee fails to apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land ComntJSsroncr has the drscrction to grant or deny such applicatron and to set the fee for such surface lease. 

(ll) IIORIZ.ONTAL: In the event this lease ISm force and effect two (2) years after Ure exptratlon date ofUre pnmary or extended term It shall further tenrunate as to all depUrs below 100 
feet below lhc total depth dnlled (hereinafter "deeper depUrs") m each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
temr Lessee pays an amount equal to one-half(ln) of the bonus origmally pard >S considcratton for Uus lease (as specrfied on page 1 hereof). If such amowrt is pard, this lease shall be in force 
and effect as to such deeper depths, and sard tcnnination shall be delayed for an additional penod of two (2) years and so long ~rereal\er as oil or gas is produced in paying quantities from such 
deeper dcplllS cuvcred by thrs lease. 

(C) ID ENTIFICATION AND FILING: The surface acreage retamed herewrder as to each well shall, 3S nearly as practical, be in the form of a square wi~r the well located in the center 
thereof, or such o~rer shape as may be approved by ~1e School Land Board. Wrthin thirty (JO) days after parti3l termination of this lease as proVIded herein, Lessee shall execute and record a 
release o r releases containmg a satisfa ctory legal description of the acreage and/or dep~IS not rctarned hereunder. The recorded release, or 3 certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release rs filed . If Lessee faits or refuses co execute and record such release or 
releases witlun ninety (90) days after being requested to do so by the General Land Office, then lire Commissroner at Ius sole discretion may designate by written instrument the acreage and/or 
depths lo be released hercwrdcr and record such liiStrumenl at Lessee's expense m lhe cowrly or cowrties where the lease rs located and m the official records of Ure General Land Office and such 
design3tion shall be binding upon Lessee for all purposes. If at any ttme after the effecttve date of the partial tcmunatton provrsrons hereof, the applicable field n rles are changed or the welt or 
wells located thereon are reclassified so that less acreage is thereafter allocated to said welt or wells for productton purposes. ~tis lease shall thereupon terminacc as co all acreage not thereafter 
allocated to sa1d well or wells lor production purposes. 

8. OFFSET WELLS: If 011 and/or gas should be produced m commercral quantities from a well located on land privately owned or on State land leased at a lesser royalty, wluch well is •vi thin 
one lbousand (1,000) feet of the area included herein, or which well rs draining the area covered by this lease, the Lessee shall, wr~un sixty (60) days after such imtial production from the drainrng 
well or the well located wrthm one thousand {1,000) feet from the area covered by tlus lease begm rn good farlh and prosecute d rhgenlly the dnlhng of •n offset well on the area covered by this 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and Ure Lessee, manager or driller shall use all means 
necessary m a good farth effort to make such offset well produce o il and/or gas in commercial quantities Only upon the determ1na11on of the Commissioner and wuh Ius wnttcn approval, may the 
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required wrder this Pa13graph 

9. DRY HOLE/CESSATION O F PRODUCTION DURJNG PRJ MA RY TERM: If, dWlng the primary temr hereof and pnor to drscovcry and production of 011 or gas on sard land, Lessee 
should dnll a dry hole o r holes thereon, or rf during the primary temr hereo f and after the dtscovcry and actual producuon of 011 or gas from the leased p remises such production thereof should 
cease from any cause, tlus lease shall not tcnninate if on or before the expiration of sU.ty (60) days from date of complct1on of said dry hole or cessation of production Lessee commences 
addilronal dnlhng or reworking operations thereon, or pays or lenders the next annual delay rental in the same manner as provided m chis lease. If, during the last year of the pnrnary temr or 
wrUrin SIXty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of orl or gas should cease for any cause. Lessee's n ghlS shall remam m full force and effect wrthout 
further operations wrul the expiration of the pnmary tcnn; and if Lessee has not resumed production rn payrng quantrlles at the exprratron of the pnmary tenn; Lessee may mamtarn thrs tease by 
conductmg adduronal dnlhng or reworlo.ng operations pursuant to Paragraph 10, using the exprrallon of the pnmary temt as the date of cessation of prc>rlucuon under Paragraph 10 Should the 
ftrsl welt or any subsequent well drilled on the above descnbed land be co"l'leted as a shut-111 orl or gas well wrthrn the pnmary temr hereof. Lessee may resume payment of the armual rental rn 
the same manner as proVIded herein on o r before the rental paymg date following the exprratron of srxty (60) days from the date of completion of such shut-rn or I or gas well and upon the far lure to 
make such payment, thrs lease shall ipso facto tcnninate. If at the exptratlon of the primary term or any tnne thereafter a shut-m or I or gas wellts located on the leased prcnuses paynrenlS may be 
made m accordance with the shut-m provrsrons hereo( 

10. CESSATION, DRJLL ING, AND R EWORKING: lf, after the exptratlon of the pnmary tern\ production o f orl or gas from the leased premises, after once obtaured, should cease from 
any cause, thrs lease shall not terminate if Lessee commences additional drilling or reworking opera lions wulun srxty (60) days after such cessation, and Uus lease shall remam rn full force and 
effect for so long as such operanons continue rn good faith and rn workmanlike manner without mterruptions totahng more than s•xty (60) days. If such drilhng or reworlung operations result rn 
the production of oil o r gas. the lease shall remam in full force and effect for so long as oil or gas lS produced from the leased prenuses m paymg quantnies or payment of shut-rn oil or gas well 
royalues or payment of compensatory royal lles is made as provrded herem or u provided by law. If the dnlhng or reworl..mg operauons result in the completion of a well as a dry hole, the tease 
will not tcnrunate rf the Lessee corrunences addrtlonal drilhng or reworkmg operatrons wnlnn SlAty (60) days after the completion of the well as a dry hole, and thrs tease shall remarn rn effect so 
long as Lessee conllnues dri llmg o r reworking operations in good farth and m a workmanlike manner without mterruptlons totahng more than srxty (60) days Lessee shall grve wnuen notrce to 
the General Land Office wrtlun tlurty {30) days of any cessation of production 

11. SHUT-IN ROYALTIES: For purposes ofth1s paragraph, "well" means any well that has been assigned 3 well numbcr by the state agency havmgJurisdrctron over the production of oil 
and gas. If at any time al\er the expiration of the primary term of a le>Se tha~ wrtil bemg shut m. was bemg marntamcd rn force and effect, a " ·ell capable of producing oil or gas m payrng 
quano tres rs located on the leased premises. but oil or gas is not being produced for lack of surtable production facrhtics or lack of a suitable market, then Lessee may pay as a shut-moil or gas 
royalty an amount equal to S 10.00 per acre, but not less than S 1,200 a year for each well capable of producrng or I or gas rn paying quantrtres. To be effective, each rnrtial shut-in or I or gas royal ty 
musr be paid on or before: (I) Ure expira tion of the primary tcnn, (2) 60 days al\er the Lessee ceases to produce oil or gas from the leased prcnuses, or (3) 60 days after Lc:sscc complctes a dnlling 
or reworking operation in accordance •vith the lcase provisions; whichever date is la tesL If lire shut-rn orl or gas royalty is pard, the lease shall be considered to be a producmg tease and the 
payment shall extend the term of the lease for a period of one year from the end of tlre primary tenn, or from the first day of the month following Ute month in which producllon ceased. and. al\er 
tha~ 1f no surtable productron facrhtics or sui~blc market for the orl or gas CXJSIS, Lc:ssce may extend the lease for four more succcssive penods of one {I ) year by payurg the sanre amowrt each 
year on or before the exprrauon of each shut-rn year. 

)2. COM I'ENSAT O RY ROYAL TI ES: If, during Ure period the lease is kept in effec t by payment of the shut-in oil or gas royalty, orl or gas rs sold and dchvercd rn payrng quantities from a 
well located within o ne thousand (1,000) feet of the leased premises and completed in the same producing reservoir, o r in any case in which drainage is occurring, tlre right to conunue to manrtain 
the lease by paying the shut-in oil or gas royalty sha ll cease, but the lease sh311 remain effective for the remainder of the ye•r for which the royahy has been paid. TI•e Lessee may rnarntam the 
lease for four more success1ve years by Lessee paying compensatory royalty at the royalty rate proVIded in the lease of the market value of production from the well causing the drarnage or which 
is completed m the same producmg reservoir and withrn one thousand {1,000) feet of Urc leased premises. The compensatory royalty is to be paid monthly to the Commisstoncr begmnrng on or 
before the last day of ~rc month followrng tbe month in which the oil or gas is produced from lire well causmg the drarnage or thatts completed m the same producmg reservoir and located Within 
one thousond {1,000) feet o f the leased prermscs; if the compensatory royalty paid m any 12-month period ts in an amount less than the arurual shut-in o r I or gas royalty, Lessee shall pay an 
amount equal to the difference within thirty (JO) days from the end of the 12-month period, and nonc o f these proVIsions will reheve Lessee of the obligation of reasonable development nor the 
obhgatron to dnll offset wells as provided rn N.R.C. Section 52.0J4; however, at the dctcmunatlon of the Corrurussroner, and wrUr the Comnussioner's wntten approv•l. the payment of 
compensatory royalties shall sausfy the obhgai!Qn to drill o ffset wells. Compensatory royalty paynrenlS whrch are not llnrely pard wrll accrue penalty and interes t in accordance wrth Paragraph S 
oftlus lease 

STATE OF TEXAS 
COUNfY OF BURLESON 
The document to which !his certificate Is affixed 
is a full, true and correct copy of tbc original on 
file and of record in my office. 

Thereby, certifted, on \&-\~- ()~ 
AnnaL. Sch.ielack 

County Clerk 
Burleson County, T-
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STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full , true and correct copy of the original on 
flle and of record in my office. 

Thereby, certified, on \d.-\~-([6 
Anna L. Schielack 

County Clerk 
Burleson Collllty, Texas 
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13. EXTENSIONS: If, at th( cxptranon of the primary tcnn of thts leas(, production of 011 or gas bas not been obtain(d on the leased pr(mises but drilling Op(rat10ns ar( ~mg conduct(d 
th(rcoo 10 good faith and in a good and work.manhke manner, Lessee may, on or befort the expintlon of the pnmary tenn. file in tbc General Land Office wriucn application 10 the Conwussioncr 
of the General Land Office for a thirty (30) day extension of this lease, accoq>anied by payment ofThrct Thousand Dollars (SJ,OOO.OO) if this lease covers six hundred forty (640) acres or less 
and SIX Thousand Dollars ($6,000.00) if this lease covers more lban SIX hundred forty (640) acres and the CommiSSIOner shall, m wrinng, extend this ltase for a lbirty (JO) day p(nod from and 
after the cxpintion of the primary tcnn and so long !hereafter as 01! or gas is produced m pa}'lng quantities; p rovided further, that Lesstc may, so long as such drilling Op(rattons arc ~mg 
conducted make hkc apphcallon and payment dunng any thirty (30) day extended pcnod for an add1tiooal extens1on of thirty (30) days and, upon receipt of such application and paymen~ tltc 
Commissioner shall, in writing, agam extend this lease so Otal same shall remain in force for such additional thirty (30) day period and so long thcrcaflcr as 011 or gas is produced in pa}'lng 
quantities; provided, however, that this lease shall not be extended for more than a total of three hw1dred ninety (390) days from and aflcr tlte expiration of the primary tcmt unless production m 
pa}'lng quantities has been obtamed. 

J4. USE O F WATE R; SURF ACE: Lessee shall have the righ t to usc water produced on sa1d land necessary for opcra ltons hereunder and solely upon the leased p1cmises; proVIded, however, 
Lessee shall not use potable water or wa ter suil>blc for lives tock or inigation purposes for water flood operations without the prior written consent of Lessor. Subject 10 its obligation 10 pay 
surface damages, Lessee sha ll ~vc the right to usc so much of the surface of the la nd that may be reasonably necessary for drilling aod operating wtlls and transponing and marktting the 
production therefrom, such use 10 be conducted under conditions of least inJW)' to the surface of the land. Lcsset shall pay surfact damages in an amowtt set by the General Land O rlice fte 
schedule wlucb is effective on the date when the activity reqwring the payment of surface damages occurs. 

15. l'OLL UTI ON: In developmg this area, Lessee shall use the lughcsl degree of care and all proper safeguards to prevent pollution Without hnnting the foregoing, pollutton o f coastal 
wetlands, natw-al wattrways, nvers and iq>oundcd water shall be prevcnttd by tht use o f contammenl fac tlitlcs su!Ticitntlo prevent spillage, sctpagc or ground water contannnatton In the event 
of pollullon, Lcssct shall use all means attls diSposal to rceap!W'c all cstap(d hydrocarbons or othtr pollul>nl and sholl be rcsponsiblc for •II d>rn:tgc to public •nd private propc:rtlcs 

(A) UPLANDS: Lessee sh•ll bwld and ma1ntam fencts orowtd 11S slush. sump. ond dramagc pits and tonk bauenes so as 10 protcel livestock agamst loss, d>rnage or IIIJW)', •nd upon 
coq>lenon or abandonment of any well or wells, Lessee s~lllill and level all slush p1ts •nd cellars and completely clean up the drilling Sllc of all rubb1sh thereon 

(B) SUBMERGED LANDS: No discharge o f solid waste or garbage sholl be ollowcd 11110 Sutc waters from any dnlhng or suppon vtsscls. productiOn platfOm\ crew or supply boa~ 
barge, Jack-up ng or other eqwpmcntlocatcd on the ltascd area. Solid waste shall mclude but shall not be linn ted 10 contamers, cqwpmtn~ rubb1sh, plastic, glass, and any other man-made non· 
biodegradable 11crns. A 51gn must be displayed Ill a high traffic arta on all vcsstls and manned platfonns statmg, "Discharge of any solid waste or garbage into State Wattrs from vessels or 
platfonns IS strictly prolubllcd and may subjtcta S taat o f Texas lease to forfcllurc." Such statement shall be in lelltring of atltast I" m s12c. 

(C) RIVERS: To tht extent necessary 10 prtvent pollution. the prOVIsions found m subsections (a) and (b) oftlus par:tgraph shall also apply to rivers and riverbeds 

(D) PENALTY: Fo1lwc to comply with the requlfcments of th1s provts1on may result mlhe maximum penalty allowed by law includmg forfeiture oft he least Lessee shall bt !table for the 
do mages caused by such fatlurc and any costs and expenses utcurrtd 111 cleanUtg areas affected by tht d1schorgcd waste. 

16. IDENTIFICATION l'viAR K.ERS: Lcsstt shall tree~ ala disa.nce not to exceed twenty-live (25) feet from coch well on the p1cnuscs covered by tins lease. a leg1blc s1gn on whrch shall 
be sutcd the name o f the operator, tht lease designation a nd the well number Where two or more wells on the some lease or whcrt well• on rwo or more le•scs arc connected to the same tank 
battery, whether by individ1.101l now line cormeCIIOIIS direct to the l>nk or tanks or by use of a multiple htader system. each lmt between eoch wtll and such tank or htadcr shall he legthly 1denulied 
at allttmes, tllhcr by a fimtly .auehcd Lilg or plotc or on 1denulicauon properly pamtcd on such hnc at a d1stonct not to txcced thret (3) reel from such unk or header COIUitcllon Sard s1~ns. tags. 
plotes o r other 1dennlicouon markers shall be numtaincd 111 a leg1ble conditiOn throughoutthc term of tlus lease 

17. ASS I GNr\ I ENTS: Tht lease n10y be transferred at any lmte, provtdcd, howc•cr, thotthe hobrhty of lht transferor to properly d1schorge liS obhgauon w1der Ott lease, mcludmg prop(rlv 
pluggmg abandoned wells. remo• mg platfomu o r p1pchnts, or remtdtauon of contannna110n at dnll Slits sholl poss to the tronsftrcc upon tht pnor wnuen consent of tltt Conwuss1oncr of the 
General Land Oflict The Comm~ssaontr may rtqwre the tr.msftrec to dtmonstrate financtal respons1b1h1y and moy rcqwre a bond or other sccunty All transfers must rcfe1enct the ltase by the 
lilc number and must be recorded m the county where the area is located, and the recorded transfer or o copy ccmlied to by the County Clerk or the county where the tran5fcr IS recorded must be 
filed 111 the General Land O ff1c. w1thm ntncty (90) days o f tht txtcutlon date, as proVIded by N R C. Stellon 52.026, accompamcd by tltt lihng fcc prescnbed by the General Lartd Orlice rults 111 

effect on the date or rece1p1 by the General Land O flice or such transfer or ccntficd copy thtrcof Every tra1tsfcrtt shall succttd 10 oil nghiS ond be subjtcl to all obligoliOriS. habrhlles. and 
penohtts Oll·(d to tht S~11e by the ongmal lessee or any pnor transftrce of the lease, mclndmg ony hobihllcs to the stile for unpa1d royoh1cs 

18. R.ELE,\ SES: Lessee may rtlmqui~h the rights granted hcrcundtr to the Stale at any ume by recordmg tht relinqwshmenl rn the county whtrc tins orca 1s s ituated and fihng the rccordtd 
rehn4u1shment or ccnrficd copy or sontc: 111 tlrt General Land O rlice wulnn nmcty (90) doys a Ocr liS execution accomponied by the fihng fee prescribed by tltc Gcnerol Land Office 1ulcs 1n effect 
on the date of recc1p1 by the General Land Office of such rchnqu1shmen1 or ccnrfitd copy thereof Sud1 rchnquishmcnl wtll not hove the efftct of releosang Lessct from ony habthty theretofore 
accrutd 1n fo vor of tht Stolt 

19. L IEN: In .1ccord:rncc With N R.C. Section 52 136, thc State shall have a first hen upon oil 011 and gas produced from the arta covered by tlus lease 10 secure payntc:nr of all unpa1d royally 
ond other sums o f money that may bccontc: due wtdcr th1s lease By occcptancc o r thrs leosc, Lessee grants the State, 1n odd111on 10 the htn providtd by N ltC Secllon 52.136 and ony other 
apphcable sllltutory hen, on express contractual hen on and stcunty mtcrtstm ollleostd nuntnls 111 and c'tracttd from the ltascd prcn~~sts, all proceeds wluch may accrue to Lessee from the sale 
of such ltastd nunerals, whether such proceeds arc held by Lesstt o r by a llnrd party. and oil fixtures on and mtprovcmencs to the leoscd premists used 1n connection w11h the production or 
processmg or such leased minerals "' order 10 Stture the pa)'lucnt of all royalties or other amounL~ due or to become due undt r th1s lease and to secure pa)'lnent of any damages or loss that Lessor 
may suffer by reason of Lesset's breach o f ony covenant or condition of this lease, whcd1cr express or m1plicd. Th1s hen and secunty mttrcst may be foreclostd with or without court proceedings 
10 the manner provtdcd 111 the T1tlc I, Choptcr 9 of tht Texas Busmtss and Con~~nerce Code Ltsscc agrees that the Commrmoner may rtqutrc Lessee 10 txccutc and record such rnslrumenu as 
ma y be reasonably ntccssary IO acknowledge, attach or ptrfect this lien Lessee hereby represents that there are no pnor or supcnor hens •nsrng from and relating to Lessee's actrv111es upon the 
above-dcscnbcd property or from Lcsstt's acqws111on of 1h1s lease. Should the Conwnss1oner 31 ony nme dctcmune that tins reprtscnlllt10n ts not true, then the Commtsstoncr may declare thrs 
lcosc rorfcllcd as provtded herein 

20. FORFEITURE: lr Lessee sholl fat I o r refuse to make the payment of any sum wrthm thirty (30) days afler 11 bccontc:s due, or 1fLcssee or an authonzed agent should knowingly make any 
false return o r fa lst report conccmmg productiOn or drilling, or 1f Lessee shall rarl or refuse to drill any ofTsct wtll or wtlls m good fa1th as rtqwred by low and the rules and rcgulanons adopted by 
the CommrSSIOncr of the Gcntral Land Office, or if Lessee should fat I to li lt reports rn the n10nncr rcqu1red by low or fa il to comply wllh n1les ond regulations promulgated by the General Land 
Offi ce, the School Land Board, or the Railroad Commission, or refuse the proper outhonty access 10 the records pertammg to opcra11ons, or tf Lessee or an authorized agent should knowingly fat! 
or refuse to gwe correct mformauon to tht proper authonty, or knowmgly fatl or rcrusc to fW111sh the General Land Office a corrcet log of any wtll, or 1f Lessee shall knowmgly viola te any of tht 
matcnal prOVISIOns o ftlus ltast, or 1ftlus lease IS assrgncd and the asslgttmeniiS not filed m the Gcntral Land Orlicc as requtrtd by low. the nghts acqwred under 

tlus least shall be subject to rorfcllwc by tht Commissiontr, and he shall forrert same when suffic rently mfomltd of tht focts wh1ch authonzt a forfcitwe, and when forfeited the area shall agam 
be subJeCt to lease to the hrghcst b1dder. w1der the same regulations controlling the ongmal sale or ltascs. However, nothing herem shall be construtd as wa1vmg the automatic tcmunat1on of thrs 
lease by Op(rallon o f law or by reason of any special hrrutat1on ansing hcrtundcr Forfeitures may be set as ide and this lease and a ll nghts thereunder reinStated befort lbe nghts of another 
mtcrvcne upon sausfactory eVIdence to tht Convrussioner of the General Land Orlict of future coq>hance w11h the provtsiOns of the law ond o f this ltasc and tht rults and regula nons that may be 
adopted relanve htrcto 

11. R IVERUED TRACTS: In the event thiS ltase covers a nvcrbed, Ltssec IS hcrtby specifically granted the nght of trrunent domam ond condtrnnatio n as proVIdtd form NRC Sccuons 
52 092-52.093, as • part ofOtc cons1dtration moVIng to Lessor ror tht covenants herew madt by Ltssec 

22. AI'PLICADLE LAWS AND DRILLl NC RESTRI CTIONS: TI11s lease sha ll be subject to oil rules ond regula tions, and amcnchrtenls there to, promulgated by the Comnuss io ner of the 
General Land O ffice governing drilling a nd producing optratlons on Pcmtancnt Free School Land (spcctfically including any rules promulgated that relate to plans of operations). payment of 
royalllcs, and auditmg procedures, and shall be subjec t 10 all other valid statutcs, rults, regula nons. orders and ordmanccs that rnay olfcct operations wtder the provisions of this leue. .Without 
lirrutmg tht gcncrahty o f the fo rcgomg, Lessee hereby agrees, by the acceptance of this lcosc, 10 be bow1d by ond subject to all statutory ond regulatory provisions relatmg to the General Land 
Office's aud11 btlhng notict and aud1t hcanngs proctdures. Satd proVISions are cWTtnlly found at 3 1 Ttxas Administrative Code, C hapter 4, and TtXos Natural Resources Code Stctions 52. 135 
and 52.137 through 52 .140 In the evtntthiS ltasc covers land franchised or leased or othcrw1sc used by a naVIgation distncl or by the Urutcd Statts for tl1c pwpose ofnav1ganon or other purpose .. • . ••• 4 • 
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incident to the oper.~tion of a port. Uoen Lessee sh•ll not be entitled to enter or possess such land wnhout prior approval as proVIded under Section 61.117 oflhe Teus Water Code, but Lessee shaU 
be enhtled to develop such land for oil and gas by directional drilling; proVIded, however, lbat no surface dnllrng location may be nearer Uoan 660 ftct and spccoal pemussion from the 
Coonntissioner of Uoe General Land Office is necessary to make any surface locatoon nearer Ulan 2,160 feet meuurcd at nght angles from lhe nearest bulkhead hoe or from the nearest dredged 
bottom edge of any channel, slip, or tunting basin which has been authorized by the Uruted States as a federal project for future construction, whichever is nearer. 

23. REMOVAL OF EQUIPM ENT: Upon the termio2t1on of this lease for any cause, Lessee shall no~ in any even~ be permmed to remove the casmg or any part of the eqwprncnt from any 
producmg, dry, or abandoned well or wells wothout the written consent of the Comntisstoncr of the General Land Office or hiS aulhonzed representative; nor shall Lessee, without the wntten 
consent of said Commissioner or bis auUtorized representative remove from the leased premises the casing or any oUter equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of otl or gas therefrom until all dry or abandoned wells have been plugged and wotil all slush or refuse pots have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the prentises to the satiSfaction of the satd CollUlllssioner or his autborized representative 

24. FORCE MA.TEUilE: Should Lessee be prevented from complying woU1 any express or nnplicd covenant of this lease, from conducting drilling operauons thereon. or from producing oil 
and/or gas thercfron~ after c!Tort made in good faith, by reason of war, rcbclhon, nots. strikes, fires. acts of God or any order. rule or regulation of governmental authority, then while so prevented, 
Lessee's obhgatlon to comply woUo such covenant shall be suspended upon proper and satisfactory proof presented to the ComtrusSioner of the General Land Office m suppoo1 of Lessee's 
contenllon and Lessee shall not be liable for damages for faolure to COI11JIY therewith (except Ill the event of lease oper.ltlOOS suspended as proVIded in the rules and regula11ons adopted by the 
School Land Board), and Uus lease shall be extended wlulc and so long as Lessee IS prevented, by any such cause, from drilling. reworkmg operations or producing ool and/or gas from the leased 
prcomses, provoded, however, that nothing herem shall be coo\Strued 10 suspend Ute payment of rentals dunng the pnmary or extended lem\ nor to abndge Lessee's nght to a suspension under any 
apphcoble statute of this St:>te 

25. LEASE SECU R.IT Y: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and 10 prevent theft of o1l, gas, aud other hydrocarbons produced from 
saod lease nus onc:ludes. but is not hmited to, the onstallallon of all necessary equipmcn~ seals. locks, or other appropnate protectovc devotes on or at all access pomts at the !use's productoon. 
gathenng and storage systeons where theft of hydrocarbons can occur. Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay the Stale of Texas royalltes thereon 
as proVIded hereon on all ool, gas or otlter hydrocarbons lost by reason of theft. · 

26. REDUCTION OF rA YII-IENTS: If. dunngthe pnmary term, a ponion of the land covsrcd by lhiS lease IS oncludcd withm the boundanes of a pooled unu that has been approved by the 
School Lond Board in accordance woth Natural Resources Code Sectioi\S 52. 1 S 1-52. 153, or of, at any umc·aftcr the exptralton of the pnmary 1em1 or the extended tem\ tills lease covers a lesser 
nwnber o f acres than the total amo1m1 descnbed herein, paymcnls U~at arc nude on a per acre basjs hereunder shmll be reduced according to U1e number of acres pooled, released, surrendered, or 
otherwiSe severed, so that payments detemuned on a per acre basis under the terms of this lease during ihe pnmary term shall be calculated based upon the nwnber of acres outside tbe boundan<S 
of a pooled urul. or, 1f after the exporatoon of the pnmary tern\ the nwnber of acres actually re tamed and covered by this lease 

27. SUCCESSO RS AND ASS IGNS: The covenants, conditions and agreements contained llercm shall extend to and be binding upon the he~rs, e~ecutors, admimstrators, successors or 
assigns of Lessee herem 

28. ANTIQUITIES CODE: In the eventlhot any feature of archeologocal or hostoncalontercst on Permanent Schooll·und Land os encountered during the acllvtloes RuUoonzed by this lease. 
Lessee wollmu11edoately cease activitoes and will immediately notify the Gener.~l Land Office (A1TN. ArchaeologiSt, Asset Management Division. 1700 N Congress Ave. Ausun, Teus 78701) 
and the Teus Hostoncal Cotnntission (P 0. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recov<r such diScovenes or fmdmgs, as app1opnate. Lessee 
IS expressly placed on nolocc of the National Hostonc:~l Preservation Act of 1966 {PB-89-66, 80 Stotute 915; 16 U.SC.A 470) and the Anllquuoes Code of Texas, Chapter 191, Tex Nat Code 
AJm (Vemon 1993 & Supp 1998). On state-owned land not dedocated to the Permanent School Fwod, lessee shall notify the Texas I hstorical Commission before breakmg growod at a proJeCt 
locauon An archacologocal survey nught be required by the commtssion before cooiSirucuon of the prOJect can conuncnce. Fur1her, in the event that any Site, objet~ locauon, artofact or other 
feature of arth3eologocal, scientific. educabonal, cultural or historic mleresl is encowllered during the activnoes authorize by this lease. lessee woll immediately not•fy lessor and the Texas 
I lostorical ComnusSion so that adequate measures may be undertaken to protect or recover such doscovenes or fmdmgs, as appropnale. 

29. YENU E: Lessor and lessee, mcludong lessee's successors and assogns, hereby agree that venue for any dospulc ansuog out of a proVIsion of this lease, whether express or implied, regardmg 
mlerpretatoon of Uus lease. or relatuog on any way to llus lease or to applicable case law, statutes, or adnuoustrahve rules. shall be on a court of competent junsdoct1on located m TraVIs County. State 
of Texas 

30. LEASE FILING: Pursuant to Chapter 9 of tl1e Tex Bus. & Com Code, this lease must be filed of record 111 the office of the Cowlly Clerk on any county m wluch all or any part of the 
leased prenuses IS located, and certolied copoes lhereof must be filed on Ute General Land Office. The prescnbcd filong fee shall accompany the certtlied copoes sent to the Gener.~l Land Offoce 

STATE OF TEXAS 
COUNTY OF BURLESON 
The document to which this certificate is affixed 
is a full, nue and correct copy of the origilla.l on 
ft.lc and of record in my office. 

Thereby, certified. on I a-·\~- (JC/::, 

e AnnaL. Schielack 
Co~mty Clerk 

Burleson~. Taas 

By~y]\.s/t(~ 16.2 
•• . 
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Jl. rt.XSCUTION: lluJ oil and au le•se must be s•pd 1nd ac:Jcnowk:da;cd by 1M l.Lsstc before it is 61cd of record an lhe COWIIY rcc:ordJ and ut lhc Gcncnl Llod OffKe of the: SLalc ofTuu 

/Jr""wA.a.:;( ~~ .,.~ ('.r:.'l' 
to. u.~~ (- {,~·L-. 

LESS~& • 

BY: {;(Jtf/,c,m F. ka,c,,~.--
TITLE: 'f,l:'jttft:Af 

OAT&: r/ /4,~~ 

STATEOF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNn' OF_ H_A _RR_ I_ S ____ _ 

BEFORE ME. !he und<IS•I'>ed aulhon!y, on tlus doy pcosonally appcmd __ W_I_l_l.c__I _AM __ F_. _Z_W_I_E_N_E_R _______ _ 

known lome to be the person whose t"nlt u sutn.cnbcd 10 the forcaoma uutrurncnc. ,u,_.J.P.JR,_E..,Sc.l..>D<JE,_NI.L.IT ___________ or 

_ A_R_R--'-O_W_Hc..:E:...A_D:._.:l c.A_N_D_..;.C_O_R_P __________________ .,d acru.owlcd,.d oo "" , ... , "' """ted the ..... 

for lhe p~cs and cons•dcra hon lhcrcut uprund. 1n the urac•ty stated. ud as the ICtand deed of satd corponhcul 

Ps • 
699 

Gonn under ony hand and ,..1 of oiTIC< lhls the 6th doyor November I} ,20 08 
l/2£Qv. I£{::Jt?~L(_~=-·--'-­

I 

RENH N. NORRIS 
Nota<Y Pvbfic. Suta of ; axas 

My commselon Expores 
Moy 02. 2011 

STATE OF __________ _ 

COUNl\ UF ___________ _ 

Nota1y Pubhc: 111 ~nd for ____________ _ 

(I NO I\ I DUAl, ACKI'IOWLEVC~IENT) 

OdNc me. !he utKic.r s1~ncd 3uthont)', on tins d1y peniOUIIIy appure:d'---------------------

kJMJ"'11 IO IIIC: 1•1 be: Ute persons whH1C. Mil~ ale: subscnbcd 10 the: fOrt COin& UlJti'U.f'llCII\, lnd Kknowle:dcc\1 10 Ilk llul they un.utcd l.hc: 
nmt ror the putl)('\c\ and e:on!'ldcuuou thcrc1n c' prcucd 

GI\IU under lll)'lto~nd o~nd sui oforf.u tilLS lhc: ______ ,f.by etf ______________ ,, 20. ____ _ 

Please rctrrm to: U rrda Cosra 
98 Morrfcrrey Road 
Morrtgom ery•, Texas 77356 

STATE OF TEXAS 
COUNTY OF BURLESON 

::: 
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a .,. 
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The document to which this certificate is affixed 
is a full, true and correct copy of the original on 
file and of record in my office. 

Thereby, certified, oo \&- \ C1 -0'6 
Anna L. Schielack 

Colmty Clerk 
Burlc:aon County, Texas 
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Not.try Pub hem and ror ____________ _ 
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If correspondence is required, please make reference to the identified Lease Number 

Lease Date Lessor / 
__ , 

Freq 

10 -07-2008 STATE OF TEx(s M-109500 ') 12 
"-.. --AGENCY LEASE NUMBER : M- 1 09500 IN PAYMENT OF : DELAY RENTAL 

Operating Compa:APACHE OPC 

Start Date 

10-07-2009 

Lease Number/Suffix 

97624 

10700331 
RECORDED: Book 766 Page 694 Reception # 00005802 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: BURLESON 
Prospect: ENERVEST BURLESON 
Region:GULFCOAST District:PEARLAND 

LEGAL (Part of) : JAMES FISHER ABST/ ID# 23 Grantee 

FOR THE CREDIT OF: 

COMMISSIONER OF THE GENERAL (BA# 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

(DPS# 9527869501) 

•••• • • • •• • 
•••• . . 
•••• 
• 
•••• • •••• 

• •••••• • • 
• .... 

• • • .. . 
APACHE CORPORATION 
ONE POST OAK CENTRAL 

ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

?nnn onc:-r n .av ar un Ut\IJC:''IVU.J TV "7?n~~-&4.nn 

PLEASE SI GN THE RECE I PT COPY AND RETURN 
DETACH STATEMENT BEFORE DEPOSITING 

NET ACRES 
8.240 

PAYMENT 

$41.20 

~ $/.00 

~~1.20 

CHECK NO. 

76646 

I 
I 



File No. m[ I D 9soo 

RENTAL ~dENT 
Dace Filed: '1 ht~l 

Jerry E. Patterson , Commissioner 

B,~ 

•••• • • • • • • 
•••• • • •••• 

• 
•••• • •••• 
• •••••• • • 

• 
•••• • • • • •• 



If correspondence is required, please make reference to the identified Lease Number 

Lease Date Lessor Freq 

10 - 07-2008 STATE OF TEXAS M-109500 12 

AGENCY LEASE NUMBER : M-109500 IN PAYMENT OF:DELAY RENTAL 
Operating Compa:APACHE OPC 

RECORDED: Book 766 Page 694 Reception # 00005802 

Start Date 

10-07-2010 

TRACT : 1 COUNTRY: US STATE: TX COUNTY: BURLESON 
Prospect: ENERVEST BURLESON 
Region:GULFCOAST District:PEARLAND 

LEGAL (Part of) :JAMES FISHER ABST/ ID# 23 Grantee 

FOR THE CREDIT OF: 

COMMISSIONER OF THE GENERAL (BA# 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

•• JPPS# 9527869501) 
• • •••• 

• •••••• • • 
• 

• •• • • • •••• 
• •••••• • • 

• 
•• •• • • • •• • 

APACHE CORPORATION 
ONE POST OAK CENTRAL 

ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

2000 POST OAK BLVD . HOUSTON. TX 77056 4400 

PLEASE SI GN THE RECEIPT COPY AND RETURN 
DETACH STATEMENT BEFORE DEPOSITING 

Lease Number/ Suffix 

97624 

11 700521 

NET ACRES 
8.240 

PAYMENT 

$41.20 

~ ( ~ $. 00 
~$41.20 

t~\ 

CHECK NO. 

804 62 



ceNTAL PAYMENT 
Date Filed: J /;ta/ro 

Jerry E. Patterson. Commissioner 

By~ 

•••• • • •••• 
• •••••• • • 

• 
•• • • • • •••• 

• •••••• • • 
• 

•• •• • • • • •• 



If correspondence is required, please make reference to the 1dentif1cd Lease Number 

Lease Date Lessor Freq Start Date Lease Number / Sutfix 

' 10-07-2008 STATE OF TEXAS M-109500 12 10-07-2011 97624 

AGENCY LEASE NUMBER : M-109500 IN PAYMENT OF : DELAY RENTAL 
Operating Compa : APACHE OPC 

RECORDED : Book 766 Page 694 Reception n 00005802 

TRACT : 1 COUNTRY : US STATE : TX COUNTY : BURLESON 
Prospect : ENERVEST BURLESON 
Region : GULFCOAST ONSHORE (REGION) 

LEGAL (Part of) : JAMES FISHER 

FOR THE CREDIT OF : 

COMMISSIONER OF THE GENERAL 

District : PEARLAND 
ABST/ID# 23 Grantee 

(BAn 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

• 
·: "(t)psJI 952 7 869 so 1) 

• •••••• • • 
• 
•••• • •••• 

• •••••• • • 

•••• • • • •• • 

APACHE CORPORATION 
ONE POS'l' OAK CENTRAL 

ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

2000 POST OAY. BLVD. I!OUSTOtl. TY. 7705n 4400 

PLEASE SIGN THE RECEIPT COPY AND RETURN 

DETACH STATEMENT BEFORE DEPOSITING 

X 

12700545 

NET ACRES 
8 . 240 

PAYMENT 

$206 . 00 

$ . 00 
$206 . 00 

CHECK NO. 

84911 

I 
I 



• •••••• • • 
• •••••• • • 
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•• •• • •••• 
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If correspondence lS requ1red, please n~ke reference co the identifled Lease Number 

Lease Dace Lessor . Leq Start Dace Lease Number/Sufflx 

10-07'-2 008 STATE OF TEXAS M-109500 12 10-07-2011 97624 

AGENCY LEASE NUMBER : M-109500 IN PAYMENT OF : DELAY RENTAL 
Operating Compa :APACHE OPC 

RECORDED : Book 766 Page 694 Reception # 00005802 

TRACT : 1 COUNTRY: US STATE : TX COUNTY : BURLESON 
Prospect : ENERVEST BURLESON 
Region :GULFCOAST ONSHORE (REGION) 

LEGAL (Part of) : JAMES FISHER 

FOR THE CREDIT OF : 

District : PEARLAND 
ABST/ID# 23 Grantee 

COMMISSIONER OF THE GENERAL (BA# 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

• 
·: ••rups 11 9527 8 69 501 l 

. . 
•••••• • • 

• 
•••• • •••• 

• •••••• • • 
• 

•• •• • • • •• • 

APACHE CORPORATION 
ONE: POST OAK CENTRAL 

ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

2000 POST OAY. DLVO . IIOVSTO,I. T>' 7705o 40:0(• 

SIGN, DATE and RETURN 
THIS RECEIPT IMMEDIATELY 

Le~ SOt 

I RECEIPT COPY I 
The 4Jl10unt of th1s chPck '~ in pn)'ITlent of DELAY RENTAL 
due par:y ot. pltirtics unde:r.: Q 1 G 

lease df·~crl..bed tor Pf..'t iod i.)C:cifie<l 

Start C'lat.e 

NET ACRES 
8.240 

PAYMENT 

$206 . 00 

$ . 00 
$206 . 00 

CHECK NO. 

84911 

APACHE CORPORATION 
ONE: POST OAK CENTRAL 
:000 POST OAK fl!NO. HOVSTOII TX 77056 44QQ 
Phone • lEOO Z1:: :::43' 

Leaoe Nu.mbel:/Suf(ix C::!IECK NO' 

10-07-2008 STATE OF TEXAS M-109500 10-07-2011 97624 84911 

DATE 0 9-0 8-2 011 Wells Paroo Bank , N.A. 115 Hospital 
Drive Van Wert , OH 45891 

****k***206*DOLLARS AND* OO*CENTS 

PAY TO THE COI:1MISSIONER OF THE GENERAL 
ORDER OF 

LAND OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVE 

'>6 382/412 

AUSTIN TX 78701 

,\MOUNT 

************$206 . 00 

LEASE RENTAL ACCOUNT 



•• . ... . 
•• • • • ••••• . . . : ... : . ·.· .. : . . . : 
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If correspondence 1s required please make refe~e·1ce to the 1der" l ed r .,ase Numbe~ - -
Lease DaLe Lessor Freq Start Dale Lease Numbei S,Jdix 

10'- 07 -2008 STATE OF TEXAS M- 109500 12 10 - 07 - 2012 97624 

AGENCY LEASE NUMBER,. : v -· 
Operating Compa : APA fl., ctPC: 

IN PAYMENT OF : DELAY RENTAL 

RECORDED : Book 766 Page 694 Reception ~ 00005802 

TRACT : 1 COUNTRY : US STATE : TX COUNTY : BURLESON 
Prospect : ENERVEST BURLESON 
Region : GULFCOAST ONSHORE (REGION) 

LEGAL (Part of) : JAMES FISHER 

FOR THE CREDIT OF : 

Discrict : PEARLAND 
ABST/ID# 23 Grantee 

COMMISSIONER OF THE GENERAL (BA# 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

(DPS# 9527869501) 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • • • 

• ······ • • 
• 

•••• • • • •• • 

APACHE CORPORATION 
ONF POST OAK CENTRAL 

~~ T> 

ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

PLEASE SIGN THE RECEIPT COPY AND RETURN 
JETACH S ATE:~ENT BEFORE DEPOSTT .NC 

13700451 

NET ACRES 
8 . 240 

PAYMENT 

$206 . 00 

X 
$ . 00 

$206 . 00 

HE., ~ Ill 

88855 



• •• • • • •• • 
• •••••• • • 

• • • • • • •• • 
• •••••• • • 

• 
•••• • • • • •• 



If co•rcst><>noe•,ce 1~ required please mai<> r~tererH:e to the Hlen•ili•d Lea!1e Number - "' l - l 

fLeas~ Date . e;;sor Frea Start: Date LeR;;e Numoer/Suff>x 

l1o -07-2 OO':' S':'ATE OF TEXAS M-109500 :.2 _0-07-2012 97624 

AGENCY LEASE NUMBER: M-109500 IN PAYMENT OF:DELAY RENTAL 
Opera~ing Compa:APACHE OPC 

RECORDED: Book 766 Page 694 Reception h 00005802 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: BURLESON 
Prospect: ENERVEST BURLESON 
Region : GULFCOAST ONSHORE (REGION) District:PEARLAND 

LEGAL (Part of) :JAMES FISHER ABST/IDff 23 Grantee 

FOR THE CREDIT OF: 

COMMISSIONER OF THE GENERAL (BAH 9527869501) 
LAND OFFICE STATE OF TEXAS 1700 NORTH CONGRESS AVE AUSTIN 
TX 78701 

(DPS# 9527869501) 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • • • 

• •••••• • • 
• 

•••• • • • •• • 

APACHE CORPORATION 
ONI •t •S 0.\~ ( N 'Rll, 

ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

I I J I 1 t1 n no~6-4:ao 

SIGN, DATE and RETURN 
THIS RECEIPT IMMEDIATELY 

I RECEIPT COPY I 
"'ho omo ""t o! th s chccY s rx 

d 

OF TEXAS M-109500 

DATE 09-06-2012 ~:ell~ fArgo 84nk, ti.A. II~ HO~Pll41 
Drive Van Wort, OH 4~891 

PAY TO THE COMMISSIONER OF THE GENERAL 
ORDER OF 

LAND OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

NET ACRES 
8 . 240 

PAYMENT 

$206.00 

$.00 
$206.00 

SEP 1 2 2012 
ENTAL PAYMENT 

efj 
I' ,\ 

88855 

APACHE CORPORATION 
1\ •. Rl 

(" 
88855 

*~~~~~*~***~$206 . 00 

LEASE RENTAL ACCOUNT 



•• ••• ••• 
• • • • • •• • • • • • • • •• • • • • • 

••• • • • • • • • 

••• • • • • • • 

File No. tn f/tJ95tJO 
]i4nt"-l &ymeaf 

Date Filed: 09/;~c/:z-
Jer" E Patterson. Commissioner 

B) t/ilz 

.. 


