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HROW Lease
Revised 8/06

PAID-UP
OIL AND GAS LEASE NO. (109424)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Roger A Soape, Inc. , whose address is 450 Gears Rd., Suite 780, Houston, TX 77067 hereinafter
called "Lessee".

1 Lessor, in consideration of Four Hundred Ninety 00/100 ($490.00) receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let
unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The
land covered hereby, herein called "said land" is located in the County of Washinton State of Texas, and is described as
follows:

2.45 acres of land, more or less, known as, situated in said Washington County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
2.45 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years, from October 7th, 2008 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein,

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13, SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQOF, witness the signature of the Commission

under the seal of the General Land Office. g\
.

JERRY E. PATTERSON
MMISSIPNER, GENERAL LAND OFFICE

of the General Land Office of the State of Texas

Approved:
ML: o
DE: il



Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated October 7th, 2008, by and between the State of
Texas, as lessor, and Roger A. Soape, Inc. as lessee, covering
acreage to be leased in Washington County, Texas, being part of

Kuykendall Road.

2.45 acres of land, more or less, situated in the A.
Kuydendall Survey, A-70 in Washington County. Said land also
being the same lands described in the following deed recorded in
the Deeds of Records, Washington County.

Deed from William Pohlmeyer et ux to Washington
County, State of Texas
dated 3/1/1929 and recorded in Vol. 90
P. 154 of the Deed or Records, Washington
County.
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DETACH AND RETAIN THIS STAT LM‘ NT
= _ATTA = S s
ROGER A. SOAPE, INC. I R CORRECT PLEASE NOTIFY U8 PROMPTLY MG HECHIPT DESIHED

@DEUJXE BUSINESS FORMS 1+800-328-0304 www.deluxeforms.com

DELUXE - FORM WVCG-3 V-2 0 9 0 N 0 2 Q7
DATE DESCRIPTION = AMOUNT
9/3/2008 Application to Acquire Oil & Gas Lease covering Highway Lands - Yegua No. | | $597.35
1 - Washington County, Texas

$490.00 (bonus amount 2.45 x $200 pnma) L k
$ 7.35 (statutory sales fee) \
$100.00 (processing fee)

A+ | Drews Resdd

V-2



ROGER A. SOAPE, INC.
450 Gears Road
Suite 780
Houston, Texas 77067-4513

Telecopier (281) 440-0609 Telephone (281) 440-6347

September 3, 2008

VIA FEDERAL EXPRESS

Texas General Land Office “\A‘J 2 WMo Q 0Q.w

Mineral Leasing Division '(\‘\ . \ 29 k{,}\l_l 92)\.:5 20

1700 North Congress Avenue, Room 600 A g€ Qud ¢

Austin, Texas 78701-1495 . =
Lo A5

Attention: Mr. Drew Reid

(512) 475-1534

Application to Acquire Oil & Gas Lease
Covering Highway Lands

2.45 acres, more or less, a portion of
Kuykendall Road, A. Kuykendall Survey,
Abstract No. 70

Yegua No. 1 Prospect

Washington County, Texas P
RAS, Inc. File No. T2997 ":'
Gentlemen:
ente
..:.
Please accept this letter as our application to acquire an oil and gas lease covering the .
minerals apparently owned by the County of Washington under a segment of Kuykendall Road in .
Washington County. Texas described as follows: oL,
e °

2.45 acres (calculated), more or less, being the same land more particularly
described in that certain Deed dated March 1, 1926, from William Pohlmeyer
and wife, Mrs. W. Pohlmeyer to Washington County, Texas, recorded in
Volume 90, Page 154 of the Deed Records of Washington County, Texas.

We hereby waive our right of statutory notice to which we are entitled under the Texas
Natural Resources Code, Section 34.0511.

As required, enclosed you will find the following materials:

I Plats indicating the location and boundaries of the lands to be leased which are
adjoining the existing oil and gas lease as shown on the plats.
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Copy of the deed which appears to place title to the minerals under this highway
segment in Washington County, Texas, as well as copies of additional title
documents as set out below:

a. Deed dated March 1, 1926, from William Pohlmeyer and wife, Mrs. W.
Pohlmeyer to Washington County, Texas, recorded in Volume 90, Page 154
of the Deed Records of Washington County, Texas.

b. Deed dated November 14, 1898, from Henry Hacksteadt and wife, Mrs.
Caroline Hacksteadt to William Pohlmeyer, recorded in Volume 66, Page 427
of the Deed Records of Washington County, Texas. (This document is
provided because il is referenced in the conveyance to Washington County
and is the original tract from which the 2.45-acre tract was conveyed out of.)

G General Warranty Deed dated January 21, 1977, from Dal-Can on
Kuykendall, Inc. to Walter R. Schultz and wife, Cynthia A. Schultz, recorded
in Volume 351, Page 599 of the Deed Records of Washington County, Texas.
(This document is provided because it contains the most recent metes and
bounds description of the lands affected by the 2.45-acre tract.)

d. Oil and Gas Lease No. M-98475 dated August 5, 1997, by and between the
State of Texas, as Lessor, and Union Pacific Resources Co., as Lessee.
recorded in Volume 881, Page 817 of the Official Records of Washington
County, Texas. (This document is provided because it covers among other
lands, the 2.45-acre tract and contains a plat depicting the location of the
2.45-acre tract.)

Certified copy of Oil, Gas and Mineral Lease dated July 7, 2008, by and between
Walter R. Schultz and wife, Cynthia A. Schultz, as Lessor, whose mailing address
is 4502 Kuykendall Road, Brenham, Texas 77833, and Cervus Oil & Gas Co., as
[essee, whose mailing address is Post Office Box 680445, Houston, Texas 77268-
0445, recorded in Volume 1286, Page 230 of the Official Records of Washington
County, Texas, covering 111.577 acres, more or less, out of the A. Kuykendall
Survey, A-70, Washington County, Texas.

Our check in the amount of $597.35 to pay the bonus amount (2.45 x $200/acre), the
statutory sales fee ($490 x 1.5%) and the $100.00 processing fee for this application.

Please note the Schultz lease was executed in favor of Cervus Oil & Gas Co. Cervus is an

assumed name of Roger A. Soape, Inc. and until recently, was used by our company as the Lessee
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to acquire oil and gas leases on behalf of our clients who wish to remain anonymous. We have
discontinued acquiring leases under this assumed name and now acquire leases on behalf of our
clients in the name of Roger A. Soape, Inc. We are acquiring this lease on behalf of our client,
EnerVest, Ltd., whose address is 1001 Fannin, Suite 800. Houston, Texas 77002-6708. The Schultz

lease as well as the oil and lease proposed herein will ultimately be owned as follows:

35.4196% EnerVest Energy Institutional Fund XI-A, L.P.
23.3333% EnerVest Wachovia Co-Investment Partnership, L.P.
15.9138% EnerVest Energy Institutional Fund XI-WI, L.P.
13.3333% EV Properties, L.P.

7.2300% EnerVest Energy Institutional Fund X-WI, L.P.
4.7700% EnerVest Energy Institutional Fund X-A, L.P.

The Lessee of the lease proposed herein should be Roger A. Soape, Inc., with the mailing
address as 450 Gears Road, Suite 780, Houston, Texas 77067-4513.

We have reviewed the production information offered for inspection by the Railroad
Commission of Texas, and have concluded that, as of January 1, 1985, there was no well capable of
producing oil or gas in paying quantities within 2,500 feet of the highway lands proposed to be
leased.

We have also reviewed the consideration paid by or on our behalf of our client for its lease
which covers all of the lands adjacent to the highway lands we propose to lease. The most lessor
favorable principal terms paid for the lease was: $200.00 per net mineral acre for a paid-up two year
primary term, reserving to the lessor a royalty of 22.5%. We offer to acquire a lease on the highway
lands based on the same principal terms.

All of the foregoing statements, facts and information are true and correct to the best of our
knowledge. Please give this application your earliest possible consideration. Should you have any
questions or require additional information, please telephone.

Thank you,

ROGI-R SOAPF INC.

C F rank Ro on
Vice President

(LT R}

L]
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SUBSCRIBED AND SWORN TO, before me, this 3rd day of September 2008.

My Commission Expires
SEPTEMBER 21, 2010

T2, KATHLEEN S. ROBISON ZZ |
lote e, /ﬁf;é&wu , / aa
oF e :

ary Public in and fm) the State of Texas

Enclosures
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. B. Frencls, Yotary Publlic in and for
ek ¢ weshington County, Texas.
Taal.
1ad for racord at 2 o'clock P. M. April 22, 1928. C. B. Thompson, CCWC.

Deputy.

nT3D: . WOFSCHNTZDER TO WASHINGTON CO.
27 SOATINP THXAS)

20UNTY OF WAS *GTOﬂ; ViER3AS, Weshington County, Texas, ls desirous of conatructing an im-
nrovad rosd lendl from Meyer & Bothe Bin to nandemann Tract known es the vakendall School
q0ed. HERZAS, it 18 Wgsired by sald county to construoct sald road through end up-on cartein

1end now ovmad by us and“o include in gald road or the right-of-way therefore that part of

siuch lend so ownad by us vi2x A strip of lend 60 fset widae scoss our homs pleca of 208 acres.

satd strip of land surveysd by W, B. Prancis and W. J. Burnes. VWHERZAS, it is thought by
thnt the construction of sald ad upon that part of land hersinabove desoribad
:::;ﬂ {neraass the value of property; Thereforas, VNOW ALY IMEIF BY THESR PREIENTS: That
arry ‘ofschnieder and Wife Sophis Hofschieder of tha County of Washington and the State of
"exrs, in consilderatlion of the prospactive 1 gaesd In the valus of our proparty by the
canetraction of sind road, and for tha further cogelderetion o? the sum of 21.00 to me in

hrrd petd by said county, tharscelpt of which 18 heTdy acknowledged, Have GRAITZD, SOTD,

Anéd 7OUViEYED, end by thesae presents do Grent, Sell, ondNonvey unto Weshington Coanty, Texas/

1
all o? *ha lend horainabove described. TO FAV? AID TO HOTINthe ebove described land, torath@r

!
with a1l rni singnler the rirhts ond sppurtenances thareto in Byy wise belonging unto Yeshington :

L]

nounty, Texrs, foraver. It is expressly egread and understood, howgver, that should seld

rond uo* ha constructed over and upon the land herainabove demoribed N\this conveyenca ehell

Wwacoma null snd veld end the titles to sald land shall ravert to us or our Rairs or eseipms.

‘1m*289 our hnnds this the 1lst day of March, A. D. 1926. !

‘f{tnessas: W. J. Burnes. H. Hofschniader.
Willle ‘iiesa. 8. Hofschniasdor,

Filed for recor:d at 2 o'oclock P. M. April 23, 1928. C. B. Thompsgn, CCVIC.

Racordad et 2:16 ™. M., lay 5, 1928. Daputye.

D3ED: 0%, PORTUMUYIR TN WASHINGEOR CO.
THT TASZTOF TIXAS)
AT OF VASHINGTON) WIHZRZA8, VWashington County, Texss, is desirous of constructing an im-

provad road lending from Mayer & Bothe Cin, known as the 'mkendall School Road; end, WHEREAS,

{t 18 dawired b~ esid county to construot eald road through and apon certain land now owned

by as e¢nd to include in said road or the right-of-way thorefor that part of such land so ownad

by_nm viz: A Btrip of land 60 feet wide throuth our 114 acre tract knons as ths Hanry Hatata.
plnco sodd strip of lend survayed by W. B. Francis and W. J. Burnes for road. WHZREAZ, {t 4

thearkt by us thet the construction of said road upon that part of my lend heresinabove dascribed

would {nereass the value of our property; therefore, TNOW ALL MEN BY THESZ PRESHNTY; That

fe i11liam Pohlmoyoer and Vife lirs. V. Pohlmeyer of the County of ¥Washington end the State of
Taxps, in consideration of thge ganZQtive Azazraaae in the velue of our property by the con-
struction of said road, end Zor the further consideration ot the sum of £1.00 to me in hand

pnid b enid county, the receipt of which is hereby mcknowledged; have Grented, Sold and Conv
rnd by thesa prasants do_Srent, 3ell end Convey unto Washington County, Texes, all of the lon
hareinabove described., 70 EAVZ and 70 HOTD tha above deceribed land, togethar with gll and
sinpuler the rirhts and eppurtenances thareto in any wize belonging unto seld Washington*

Sranty, Taxas, foraver. It is expressly agreed and understood, however, that should sald

road uo% ba constructed over and apon the lend hereinadove deéoribad, this conveyance shall

ayed, Ji

d hat II' !

T

<)
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WITNES? oar hands this the 1 day of March, A. D, 1926.

Witnessea; . J. Burnas. Wm. Pohlmayer. -
7illle Tiees rs, Y. Pohlmayer.

®11ad for record at 2 o'eclook P. 7. April 23, 1928. Cs Bs, Thompson, CCUC.

—

Recordead at 2:i35 o'eclock P. M. May 6, 1928. BY. 7 aputy.

+ HYITRY WEBGHORST 70 VASHINGION CO.

THEZI\ STATZ OF TEXAS)
COTINTI\OF WASHI?GTOK{ \\HERBAS, VWashington County, Texas, is desirous of consiruetinr en in-
proved rgad leadling IQom Mayer % Bothe Gin to Hindmann Trect, known as tha Muzendell ocliool;
and, 'IHIREAS, it 18 desired by seld county to owmstruct ssid road throagh nnd upon cort.in

land now owngd by us and to include in rold road or tha rirht-of-way thaorefor thzt rert of

sych 1land so ovged by us viz: A strip of land 60 faet wide rcrost our lfome placs inotd es

willie Robarsé plgca of 116 mcres sald strip of lend surveyed by /e B. Tronels and W, 7

Burnes for rood. "KERBAS, it is thought by us that the construction of sald road upon “hot
part of our land hareil above deseribsd would increase the valae of our proparty: thsralor

ROV AYY 113N BY ©HUS3 1 + That '7a Hy ‘leghorst rnd ife Toulse '!eghorst of tha Zouunty
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axaa, in considerantion of thao prospactive Ineroase in tha
volae of our property by the\comatruetion of said rosd, end Zor the further conslderation of
the sum of £1.00 to me in han ald by sind county, tha receplt of which is harsby aelnoviad~ad;

heve ORAITID, SOTD AND CONVEYEZD,\end by these presents do GR'IT, SUIT, end 7NNVIT unto

Washington County ,, Texes, gll of e land haralnabove daseribed. 70 AV and 70 5IATT the

sbova deseribed land, togethar will &1 nnd singular, tha rights and cppurianences therato In
any wisa belonging unto sald Vashingtor\County, Texas, forover. Tt ls dxpressly egraed rud
undarstood, howaver, that should sald roa¥ not be construoted over ond apor the land hare innbova
demcribad, this conveyance shall bacama'nu] nnd vold and thae title to saii lend shell »evert
to us or our halrs or assigns.
WITIESS NUR HAKDé THIS THE 1st DAY OF larch, A.

“Mitness: V. J. Rurnas:
Williae Vilesa.

71led for racord et 2 0'clock P. M. April 23, 1928.
Recorded et 3:00 o'clock P. M. lay 6, 1928.
Y'II'SRAY, DEED: PRED ITSY3R 70 T. 0. MOORZ.
THE STATE OF TiIXAS)

oy or WASHI?GTOEi Tnow £11 !'an By Thesa Prasants:

That for\and in consldorctiion »f Ten

and no/100 Dollars ($10.00) cash in hand pald, recaipt wharaof is Pgredby achknowlaed;e.d, T,
Pred lfeyer, Grantor of veahington County, Texes, have and by these prigsaen-a de rront, dbur vin,
sall, convey, set ovar nnd assign cnd dellver anto 7. 0. Moora frantea \ona-sirteontk of 1l
of tha oll, mas and other minarals, in, on and undaer tha follewing doreribdd lrnds sitikted

in “‘ashington County, Texas, to-wit: On the walars of tha Yegue cnd is ope
Square learua, end & part of Survey To. 4 convayed to Panry Hodde by M. H.
dated Jenuery 2nd, 1879, and e part o4 inothar survoy by dacd deted ODoct. 1Bth, eRl in timbur
scid survay now baing conveyed contelns metes end bounde ns follows, viz: Taglinnl

stones corner on tha 3. . boundary of Eell fraves suryay, e nwost ook barrs I 456 . TNrT
anothar heers N 73 E 14 veras maried H. Thence 9 45 7. with etaphansdns houndary 214 9
a 8tone cornar from which a post oak boers I 87 P. 4 veres merized X. /nothar hoeve

10-1/4 varas mariked XZ. Thenca Il 456 2. 288 veras to a post corrar in tha .U, dboandary ad 1)

ta

25-1/3 pcras survay a post enk bears Y. 31 2 1-1/2 varse marksd 3 anothar hesrs ¢ 2-1/

o9 varcs, Thanca NN 45 ' 314 varas to o post corngr in ¥ell Nraves bhoundpry an Ash barrc
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forever defend,all and singular the said premises unto ths said L.Fink,--heirs
against evory person whomscever lawfully olaiming or to claim the same or thareof,
Witneos my hand at Brenham, this 18 day of June,A.D.1914.
LeP
ThE STAYE OF TEXAS.
COUMIY OF WASMINGION)( Before me, the undersigne thority,in and for Washington County,
Texno, on this day personally appoared L.P 11 ,known to me to be the person whose name
nt, and soknowladged to me that he exeouted the same
for the purposes and consideration therein expres sed.

is sudbsoribed to the foregoing ins

Given under my hand seal of office, this 12 day of June,A.D.1914,

W.J.EMBREY. KOTARY PUBLIC,

WASELINGTON COUNTY, TEXAS,

led for record June 12,A.D.1914 at 6 0'0l00K,~w=eeP.M.| OREEN MORGAN.C.C.C.W.C.

Rocorded June 13,A:D.1914 at B 0'0l0CKk,m=scccamca-ach.Mda | ﬂ@% Q’M Deputy«
U

{ DEED-- HUBRY HACK GTEDT. &WIFE TO WK POHLUCYER, ; |
THE SIATE UF TEXAS. ‘
COWNTY OF WASKINGTON)(KNOW ALL MEN BY THESE PRESENTS! That I, w'
by my wife, kras.Caroline Hacketendt, of the County of Washington in the State aforesald for
and in oonsideration of the sum of Three Thousand Four Hundrod and Twenty ¥ine (§3429.00)

Dollars,to us paid and sscured to bepald by William Pohlmeyer aa follows! ONE THOUSAND Dol-

!

lars cash, the receipt of whioh ia heroby ackrowlodged balance to be pald as followe: |
$900.00 to be pald onJany.1,1900, $§00.00 to be paid on Jany.1,1901, $250.00 to de paid on
| Jany+1,1902,8300.00 to be paid on Jany.1,1903, $350.00 to be paid on Jany.1,1y04, a$429.00 |
to be pald on Jany.1,1905, for whioh onild sums the sdid Wm.Pohlmeyer has this day executed ’

‘ his elx promissory notes all payable to fienry Hackateadt or order,all boaring interost at
| tho rate of g4 per annum, and interest on all to be paid annually,in default of which or in

default of the payment of eitlior of sald notos, at its maturity then all of said notes to

nature at the option of the ownor oama.
L]

HIave Granted, Scld and Conveyed, and by those pressnta do MM

]
i
said Willlam Pohlmeger of the County of Washington, Stato of Texas,all that certain traot I]
|

of 1and situated in Washington County, Texas,on the waters of Kuykendall Creek, bsing the

aame land convoyod by Clemons to Heonry Haokstaedt,- Baginning at s rook the NW.W. cor of the
¥m. Ellormann tract, s pin oak mkd.X. boars .14 E.5 —4/10 vrs. & & pin oak mki.X. boars |
%.86 E.6-6/10 wvrs.dist, Thence with North bdry. line of Wm. Ellermann aH.fofackneider trsot |

1
Eaut 1081 vrs. to the N.E. cor of ths H.Hofaohneider tract,s otake in Wost line of the Wm.

—_——— e ———

Lammort traot,Thonce North with West Bdry. lino of Lammert &Fuhlberg traote, 640 vre. to

rook for cornor.Thonce West with South bdry. lineof Wa.Puhborg tranot, and the traot of B-nrrl
Haokstpsdt deodod to him by U.H.Robertson 1021 vra. to rook for N.W. cormer the N.E. sor of :
tho traot ,Thonoe Bouth 104 vra, to the N.n. cor of shajmors Yohool lot a pest '
Oak £0 in. dia. mkd.X. bre.N.64-1/2 . 84 vro. diot* Thenoe with Sohool line lotEast 75 vra. ;
told H.E. oormer of same, thonoo “outh 76 ¥res to 8.0, cor. of same.Thence Weet 73 wre. to |
§.W.00r. of Yohool lot in East bdry. line of ths Stegemuller traot a poot oak 12 in in. g
dia, mkd,Xe bre. 5.66-1/2 E. 16 vra. dist. Thence South 406 varas to the place of beginning |
oontaining 11453/10 mcres of land as surveyod by H.R.Von Bieberstein,0ot.25,1898.~" ]

TO HAVE AND TO HOLD 7af AHOVa DESCRIBED PREMISES, togethor with all and singular,the rights
and appurtenances tliereto in anywiea bolonging unto the asid William Pohlmeler, his boiras b
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‘on this day puracnally ajyoared Henry Hackatedt, known to me to be the person whose namo is

COURTY OF WabhINGTON ( Before me, 0.0,.B0tts, A Notary Public in and for Washington Oounty,

' ThE ~TIalE OF TEXAS.

| thay exscuted tho same for the purposes and consideration thorein exprossed. *

L o

and woolgne forever, and we do hereby bindourse heirs exeoutora and administrators to Warrant
and Forever Defond, all and singular, the oald promices unto the said William Pohlmeler, his
hoires, and asslgno,apsinet every percon whomsoevoer lawfully olaiming or to oclaim the same or
any part thoreof.

But 1t &8 expressly agrood and stipulated that the Vendor's Lien is retained against the
above desoribed precporty, premises and improvemonts, until ths above desoribed notos and all
interoet thoreon are fully paid, according to their face and tonor, effect and reading when
thie deod shall bocome absolute.

Witnoss my hand at Brenham, this le day of Hov..A.D.1898,

Exnmcmmr.

CARCLINE HAGKSTEDT
W. HACKSTEDT,
R.HACKSTEDT,

STATE OF TEXAB.

CUUNTY OF UASHIaGTON | Before me,C.0.Botts, A Notary Publioc in and for Washington Oounty,Texas.

su'soribed teo the forogoing instrument and acknowludged to me that he executed the same for
the purposss and considoration theroin expressed.
Uiveon undor my hand and seal of office this 14 diy of Hov.A.D.1H98.

(sval) 0.0.BOTTG .
NPT COCTEX,

THELUTALE OF [EXasb.

Caroline lackatedt, wife of sald Heine |
rioh llackstedt,known to me to be the person whose nare is subsoribed to the foregoing m:rn-l

Taxuo, on this day porasonally appoarod =ssee--- and

mont wnd scknowlodpged to me that she executed the same for tho purposes and consideration there
in expressod, And the eaid Carclins Hackstsdt,wi.e of the said leinrich Hackstedt,having been |
oxanined by me privily and apart from hor husband,and having tho same fully explained to bher, I
sho, the saild Caroline Ilnuht.odf acknowlodged such instrument to be hor aot and deed, and de- |
clored that sho had ullmglydly\ad ths some for ths purposes and considsration therein ax- l
prescsvd, and that she did not wish to rotraoct 1it.
Uiven unier my hand ard sosl of office this jday of Deo+A.D.1898,
(e} C.0.BOTTS.

CUUNT.OF FORT LEND, )(Bafore me the undesrsignsd authority,in and for Fort Bend County,Texas,
on this day permnally appeured W.Hackstedt and R. Haoketedt,porsonally known to me to be the

persons whose names are subsoribed to the foregoing instrument,and acknowledred to me that

Given underny hund and eeal of office this 2nd day of May,A.D.1914.
(wonl) H.MEYER. J.P.& EX OFFIOIO HOTARY FUBLEOQ
IN AND KOR FORT DEND CO. TEXAS,

Filod for record June 1%,A:0.19 4 at 1 0'0100K, see-es=e=P.d,| GRZEN LORIAN.GGC.W.C.

Recorded Yune 10,a:D.1914 at 9 0'0l00K,==e=cccecanmcn= - Aoy | DY
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GENERAL WARRANTY DEED

o,
STATE OF TEXAS § '
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON §
THAT Dal-Can on Kuykendall, Ine., a Texas corporation, hereinafter called

"GRANTOR", for and in consideration of the sum of Ten and no/100 ($10.00) Dollars
cash, and other good and valuable considerations to it in hand paid by Walter R. Schultz
and wife, Cynthia A. Schultz, of Washington County, Texas, hereinafter referred to as
"Grantee", receipt of which is hereby acknowledged and confessed, and the execution
and delivery by the Grantee herein of one certain vendor's lien wrap-around promissory
note of even date herewith payable to the order of Grantor herein; does GRANT, SELL
and CONVEY, unto the said Grantee of Washington County, Texas, all that certain tract
or parcel of land situated in Harris County, Texas, described in Exhibit "A" attached
hereto and made a part hereof for all purposes, for all purposes, together with all
Grantor's right, title and interest in and to any easements, roadways or strips of land
adjoining such land.

This Deed is expressly made subjeet to all matters set out in Exhibit "B" attached
hereto, to the extent that such matters affect title to the property herein conveyed,
and only to such extent, and Grantee herein expressly does not assume the indebtedness
set forth in such Exhibit "B".

TO HAVE AND TO HOLD the above deseribed premises, together with all and
singular the rights and appurtenances thereto in anywise belonging unto the said
Grantee herein, his heirs, executors, administrators, and assigns, and Grantor does
hereby bind itself, its successors and assigns, to WARRANT and FOREVER DEFEND all
and singular the said premises unto the said Grantee herein, his heirs, executors,
administrators and assigns against any person whomsoever lawfully claiming, or to
claim, the same, or any part thereof.

But it is expressly egreed and stipulated that a vendor's lien and superior title are
retained in favor of Grantors, its successors and assigns, against the hereinabove

described property, premises, and improvements, until said property, premises, and

0o
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improvements, until said note and ell interest thereon are fully paid according to the

face and tenor, effect and reading thereof, when this deed shall become absclute.

EXECUTED this 2Ist day of  January , 1977,

Dal-Can on Kuykendall, Ine.
Attest:

7’ , : d By:
ecretary

STATE OF TEXAS §

COUNTY OF HARRIS §

—BEFORE_ ME, the undersigned authority, on this day personally appeared
Z’ﬁ;ﬁg C%ﬁ# é‘[ﬂ# the ¢ of Dal-
an on Kuyken , Ine., a corporation, known to me to the the person and oificer whose
name is subseribed to the foregoing instrument and acknowledged to me that the same
was the act of said corporation, and that she executed the same as the act of such
corporation for the purposes and consideration therein expressed, and in the capacity

therein stated.
EN UNDER MY HAND AND SEAL OF OFPFICE, this cgf day of

y 1977.

Harris County, Texas

. L] . oo
.- e 8 0 . .
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'
EXHIBIT "A" i
TO GENERAL WARRANTY DEED
- FROM DAL-CAN ON KUYKENDALL, INC.
TO
WALTER R. SCHULTZ AND WIFE, CYNTHIA A. SCHULTZ

L]

Approximately 11L.577 acres of land, more or less, situated in Washington County, Texas
end being more particularly described as follows:

W. C., HEIDEARNN

ALL THAT TRACT OR FARCEL OF LAND situate in “Washington County, Texas, out of the
A. Kuykendall League and being a portion of the 84.30 acre tract described in a

- deed from W. C. Pohlmeyer et &l to W, C, Heidemann recorded in Vol. 140, Pg. 367
and a portion of the 28.1 acre troct described in a2 deed from W. C. Pohlmeyer et
al to Mathilde Heidemann by deed recorded in Vol.1k0, Pg. 367 and also including a
portion of the school tract:

" TRACT EZ3T JF HIGHMWAY - Tract One
BEGINNING AY an iron pin and fence corner in the East line of a public road at the
intersection of safd road line with the South line of the William Stegemoeller tract;
THENCE with said line N B9® LO'E, 1881.33 ft., to an iron pin and fence corner in the
West line of the Fritz Fuelberg tract; THENCE with zaid line § 1° 26'W, 1745.84% ft.-
to an iron pin and fence corner at the Southeast cormer of the orfginal tract and
in the Norbh line of a public road; THENCE with said road line N 89® L9'W, 2067.52
. ft to an iron pin and fence corner at the intersection of sald road 1fne with the
East line of a county road; THENCE with said East 1ine N 2® 02'E, 580.26 ft; N 10°
L 20'E, 165,75 ft. to the point or place of beginning containing 79.824 acres of -
land. **

TRALT WEST OF HIGHWAY - Tract Two

BEGINNING at an iron pin and fence corper in thw West line of the highway at the
Vortheast corner of the R. Mofschneider tract; THENCE with the North line of

said tract N 89° 21'w, 716,15 ft, to an iron pin and fence corner at the Southeast
corner of the Howard Steinfeld tract; THENCE with the East line of said tract

N 2° 10'2, 1752.35 ft. to an iron pin pid fence corner in the South line of a public
road; THEMCE with said road 1ine N 28° L&'E, 12.14 ft. to an iron pin and fence
cormer; THENCE continuing with said road line N B856° 57'€, BBL.34 ft. to an iron

pin and fance corner at the intersection of said road line with the West line of

a county road; THENCE with said West line S10° 02'W, 1216.12 ft; § 2° 31'W, 620.00
ft. to the point or place of beginning containing 31.753 acres of land,

Novemper 11, 1943
Y. J. #2556

0. R. kuzzy, Registered Public Surveyor 3
Brenhan - Sealy
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EXHIBIT "B"

TO GENERAL WARRANTY DEED
FROM DAL-CAN ON KUYKENDALL, INC.
TO
WALTER R. SCHULTZ AND CYNTHIA' A. SCHULTZ

(1) Ad valorem taxes for the year 1976

(2) A pipeline easement dated 12-1-59, from W. C. Heidemann, et ux, to Old
Ocean Fuel Company, which is recorded in Volume 225, Page 109, Washington County

Deed Records.

(3) This conveyance is made subject to and the grantee herein . does  not
assume payment of the unpaid balance of that certain indebtedness in the original
prineipal amount of $60,000.00, payable to Colorado County Federal Savings and Loan
Association, executed by Dal-Can on Kuykendall, Inec., described in and secured by that
certain Deed of Trust recorded in Volume 44, Page 283 the Deed of Trust Records of
Washington County, Texas.

(4) This conveyance is made subject to and grantee herein does not assume
payment of the unpaid balance of that certain Promissory Note in the original principal
amount of $45,000.00, payable to Colorado County Federal Savings and Loan
Association executed by Dal-Can on Kuykendall, Ine., deseribed in and secured by that
certain Deed of Trust recorded in Volume 63, Page 379 of the Deed of Trust Records of
Washington County, Texas.

The indebtedness in the amount of $60,000.00 and in the amount of $45,000.00
being sometimes referred to as the Prior Indebtedness.

FILED FOR RECORD ON THE <28 DAY OF_January A.D. 1977, AT 3:10 0'CLOCK P M

DULY RECORDED THIS THE Jl DAY OF January A.D. 1977, AT 8:50 O'CLOCK A M

INSTRUMENT NO, 347

GERTRUDE LEHRMANN, COUNTY CLERK
WASHINGTON COUNTY, TEXAS

DEPUTY

BY__ At 7{ 4
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Date Filed:
Jerry Patterso

By&/

1./Commissioner
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE
IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (7-69) Paid Up ©POUKD PRINTING COMPANY
With 640 Acres Pooling Provision P.O. Box 683040, Houston, Texas 77268-3046, (713) 552-9797

OIL, GAS AND MINERAL LEASE

7th
THIS AGREEMENT made this day of Juky . 2008

428’7

WALTER R. SCHULTZ and wife, CYNTHIA A. SCHULTZ «fy

6 i

g % '
Lessor (whether one or more), whose addressis: 4502 Kuykendall Road, Brenham, Texas 77268 j '

and
Lessee, WITNESSETH:  Cervus Oil & Gas Co., P.O. Box 680445, Houston, Texas 77268-0445
1. Lessor, in consideration of 2 2 Dollars,
receiptofwhich is heeby acknowledged, and e enssA b ot SANEAd LHER oY ek Lo OIS LA B AR Nk k2 @01t QM e and covered hereby
for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
to those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby,
herein called "said land,” is located in the County of WASHINGTON o State of TEXAS , and is described as follows:

111.577 acres, more or less, out of the A. Kuykendall Survey, Abstract No. 70, Washingto i
e » . . » o 2 » L L] n C » T £
land more particularly described in that certain General Warranty Deed dated January 21, I97glt, ﬁorgul;ch: Bl-zul;f::ngd?ﬁme

a Texas Co ti i : .
bt gr";;ﬁré 0(::1, t;o Walter R. Schultz and wife, Cynthia A. Schultz, recorded in Volume 35 1, Page 599 of the Deed Records

RECORDER'S MEMORANDUM

ALL OR PART OF THE TEXT ON THIS PAGE
WAS BLURRED, DEFACED, CUT OFF OR NOT
LEGIBLE FOR SATISFACTORY RECORDATION,

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any

instrument requested by Lesaee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment
hereunder, sald land shall be deemed to contain 111.577  acres, whether actually containing more or less, and the above recital of acreage in any tract shall be
deemed to be the true acresge thereof, Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2 Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for atermof 1 WO (2) years
from the date hereof, hereinafter called “primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for mure than
ninety (90) consecutive days.

3. Asroyalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-eighth part of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Leseee, to pay Lessor the average posted market price of such one-eighth part of such oil at
the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil;
(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, one-eighth of the amount realized by Lessee, computed at the mouth of the well,
or (2) when used by Lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead
gas; (¢) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election, except
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I£ at the expiration of the primary term or at any time or times thereafter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall,
nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but
in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease
tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. Lf, at any time or times after the expiration of the primary term, all such
wells are shut-in for a period of ninety cansecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period,
Lessee shall pay or tender, by check or draft of Lessee, as royalty, a sum equal to one dollar (§1.00) for each acre of land then covered hereby. Lessee shall make like payments
or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which would

under this lease if and may be deposited in the
e e Py divectiy o Lefsor at address shown above

Bank at » or its successors, which shall continue
88 the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be,
entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly
to such parties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Leasee
deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall
impair Lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively
on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, however, units may
be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, 50 as t0 contain not more than 640 surface acres plus 10% acreage
tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir,
{3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the time
established, or after enlargement, are required under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable
from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee
shall exercise said option as to each desired unit by executing an Instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been established either on
said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any operations conducted on any
part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said land under this lease, There shall be allocated to
the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total
production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract)
covered by this lease within the unit bears to the total number of surface acres In the unit, and the production so allocated shall be considered for all purposes, including payment
or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same

as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties
pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut-in royalty

{
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which may become payable under this lease) betwsen partiss owning interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impeir the right of Leseee to release as provided in paragraph 5 hereof, except that Lessee may not so relesse as o lands within a unit while there are operations thereon
for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder
by filing for record in the public office where this lease is recorded a declaration to that effect, if at that ime no operations are being conducted thereon for unitized minerals.
Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now
or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separaie tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of
production as herein provided. As used in this pargraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or hereafter, either as to parties or
amounts, from that #s to any other part of the leased premises.

5. Lessee may at any time and from time o time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land or of any
mineral or horizon thereunder, and thereby be relieved of all obligations, as 10 the released acreage or interest.

6. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back or repairing of 2 well in search for or In an endeavor to obtain production of oll, gas, sulphur or other minerals, excavating a mine, production of oll, gas, sulphur
or other mineral, whether or not in paying quantities.

7. Lc-umm&umbumw of waker, oﬂiummﬁomlawﬂmuwdk,udddl-ﬂgupmmmmuhuﬂmﬁnuM Lessee
shall have the right at any time o all y and fi placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200
fanbhhmuubunmmﬂdhndwlm&umudhu-ur Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or In part and as to any mineral or horizon. All of the covenants, obligations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership
of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of Lessee, including, but not limited to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effectad, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been fumnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs,
m,crn-igu,nodczohuchdunpadivﬂupsuppm‘bdbydmmwdulyouﬂﬁedmpisofﬂuhs&umhwh!chhnwhmpmputyﬂhdhmﬂmd
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or divislon. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Leseee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which ko meet or commence o meet all
or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and no such action
Mbebmuglumdlﬂwhpuo!dxty(ﬂ)dnynnﬁumﬂmdm:hmdmmm Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has falled to perform all its obligations hereunder. If this lease is canceled for any cause,
it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at
the well, or in such shape as then existing spacing rules require; and (2) any part of sald land included in a poaled unit an which there are operations. Lessee shall also have such
easements on said Land as are necessary to operations on the acreage 3o retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mortgages, taxes or other lens, or interest and other charges on sald land, but Lessor agrees that Lessee shall have the right at any time to pay or reduce same
for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable to Lessor and/or assigns under this lesse. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of sald land than the
entire and undivided fee simple estate (whether Lessor’s intirest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any part as
to which this lease covers less than such full interest, shail be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided
fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding
upon each party who executes it without regard to whether it is executed by all those named herein as Lessor.

11. If, while this lease is in force, al, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
3 hereof, and Leseee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid) or (2)
any other cause, whether similar or dissimilar, (except financial) beyond the reasanable cantrol of Lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or mare days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not
occurred.

d
p

LESSOR S5. OR TAXLD. NO. LESSOR S5.OR TAX L.D. NO.
ACKNOWLEDGMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of by
Notary Public, State of Texas
Notary’s name (printed):
Notary’s commission expires:
ACKNOWLEDGMENT
by
Notary Public, State of Texas
Notary’s name (printed):
Notary's commidsion coires:
SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS AND SIGNATURE (S)
Producers 88 (7-69) Paid Up ©POUND PRINTING COMPANY
With 640 Acres Pooling Provison
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ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 7, 2008, by and
between WALTER R. SCHULTZ and wife, CYNTHIA A. SCHULTZ, as Lessor, and CERVUS
OIL & GAS CO., as Lessee, covering 111.577 acres, more or less, a part of the A. Kuykendall
Survey, Abstract No. 70, Washington County, Texas.

12.  The foregoing typewritten agreement and provisions shall supersede and govern the provisions
in the printed text of this lease wherever such printed form is in conflict and shall inure to the benefit
of, and be binding upon the parties hereto and their respective heirs, representatives, successors and
assigns.

13. It is understood and agreed that wherever the fractions “one-eighth™ and “one-tenth” appear
in paragraph 3 hereof, they are hereby expressly amended and increased to “22.5%.”

14. It is expressly understood and agreed that this lease covers oil and gas only, along with the
related products and by-products produced in conjunction therewith, but this lease does not cover or
include any other minerals of any type including uranium, thorium and other fissionable materials, iron
ore, lignite, copper, coal, gravel, sand or any other minerals of any type.

15.  Prior to conducting drilling operations upon the herein leased premises, Lessee, its successors
or assigns, shall pay the surface owner of the leased premises the sum of Ten Thousand and No/100
Dollars ($10,000.00), such sum: to cover all normal and reasonable damages to roads, fences,
improvements and growing crops caused by Lessee’s drilling operations conducted hereunder. Any
damages which are not normal and reasonable damages associated with drilling and production
operations, if any, and not mutually agreed upon by the surface owner and Lessee, shall be ascertained
and determined by three disinterested persons, one of whom shall be appointed by the surface owner,
its heirs, devisees, successors or assigns, one by Lessee, Lessee’s successors or assigns, and the third
by the two so appointed as aforesaid, and the determination of said three persons shall be final and
conclusive.

16.  Lessee will consult with Lessor its plans for use of the surface of the lease prior to drilling of
a well on said surface. Lessee will also notify Lessor of its plans for laying pipelines, permanent
electric lines and lease roads. Lessee shall not cut any trees without prior consent of Lessor, provided
that such consent will not be arbitrarily or unreasonably withheld by Lessor.

17.  Lessee agrees to surround the working area used for the drilling of any well, including any pits,
with fences sufficient to turn cattle, and to install cattle guards at each point of intersection of roads
installed by Lessee with fences constructed by Lessee or Lessor.

18.  Notwithstanding anything contained herein to the contrary, Lessee shall not have the use of
fresh water from any of Lessor’s stock tanks, ponds, creeks or existing water wells. Lessee may, at
its discretion, drill a water well on Lessor’s property for use during its drilling operations. In the event
Lessee drills a water well on the above described property, when Lessee's need for same has ceased,
upon Lessor's written request said water well and all pipe and connections, except for Lessee's pump,
will be assigned to Lessor who shall assume all rights, responsibilities and liabilities, if any, for
operation, maintenance and plugging of said water well.

19.  Lessee agrees to hold the Lessor harmless from any claims arising from the personal injury of
any person on the leased premises as a result of the performance of any terms of this lease agreement
or any actions that might result therefrom.

20.  Neither Lessee nor anyone on the said land with the permission or invitation of Lessee shall
be permitted to hunt or fish on said land without the express written consent of Lessor and Lessee shall
insure that neither it, its agents, employees, successors, nor assigns shall bring guns or any other type
of firearms on said land without such written permission.

21.  Notwithstanding provisions of the printed portions of this lease to the contrary, no salt water
shall be disposed of in or on the above described property without express written consent of Lessor.

Page 1 of 2
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22.  Within 120 days, weather permitting, after the drilling or abandonment of any well, Lessee
shall remove all machinery, material and structures used in connection with said well and not used in
other operations on the leased premises, and shall fill in and level off all excavations, pits or other
altercations in the surface of the land caused in connection with said well, neutralize all acids and
generally shall restore the surrounding land (except the means of ingress and egress) of its original
condition so far as reasonable possible.

23.  Inthe event a portion or portions of the leased premises is pooled or unitized with other land
so as to form a pooled unit or units, operations on, completion of a well upon, or production from such
pooled unit or units will not maintain this lease in force as to that portion of the leased premises not
included in such pooled unit or units. The lease may be maintained in force as to any portion of the
leased premises covered hereby and not included in such pooled unit or units in any manner provided
for herein; provided, however, if at the end of the primary term or after the expiration of the primary
term, Lessee is then engaged in drilling or reworking operations on the leased premises or on acreage
pooled therewith, or if Lessee has completed a well as a producer or a dry hole anywhere on the leased
premises or lands pooled therewith within ninety (90) days prior to the expiration of the primary term,
this lease shall remain in full force and effect as to all non-pooled acreage so long as Lessee
commences drilling operations on the leased premises or on acreage pooled therewith within ninety
(90) days of the completion of such well as a producer or a dry hole and conducts continuous
operations thereon with no cessation of longer than ninety (90) days between the completion of drilling
or reworking operations on a well and the commencement of such operations for the next succeeding
well.

24. It is understood and agreed that one (1) year after the expiration of the primary term of this
lease, upon the expiration of any extension or renewal, or after cessation of operations as provided
herein, whichever occurs last, Lessee shall release all rights lying below one hundred feet (100') below
the stratigraphic equivalent of the deepest depth drilled in any well drilled on the leased premises or
on lands with which the leased premises has been pooled or unitized.

25.  Lessee will commence payments of royalties to Lessor within 120 days after the first sale of
oil or gas from the leased premises and monthly thereafter. This cause shall not be applicable if the
delay in payment results from curative title work or other circumstances reasonably beyond the control
of Lessee or its assigns. Lessee agrees that if royalties are not paid within 120 days as stated above,
then Lessor shall be paid interest on said overdue funds in the amount as prescribed in the Texas
Natural Resources Code Section 91.401.

26.  After the end of the primary term, this lease may not be maintained in force solely by reason
of the shut-in royalty payments, as provided heretofore, for any one shut-in period of more than two
(2) years, or, from time to time, for shorter periods which exceed two (2) cumulative years. In
addition, it is understood and agreed that such shut-in royalty payments shall be based upon $25.00
per net mineral acre for each such acre then subject to the shut-in provisions of this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

WALTER R. gCHUfTZ é

THE STATE OF TEXAS §
§
COUNTY OF WASHINGTON §

This instrument was acknowledged before me on the /7 __day of %: , 2008, by

WALTER R. SCHULTZ and wife, CYNTHIA A. SCHULTZ.

Y. BUBLESON m—\ v

o NWW&? Nbtary Public in and for the State of Texas
, 2010

Page 2 of 2
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PAID-UP
OIL AND GAS LEASE NO. M-98475
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office
of the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas,
78701, hereinafter called "Lessor”, hereunto authorized by the School Land Board, pursuant to the
provisions of Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and
amendments thereto, and all applicable rules promulgated by the School Land Board, and Union Pacific
Resources Co., whose address is, 801 Cherry St., Fort Worth, Texas 76102 hereinafter called "Lessee".

1. Lessor, in consideration of One Hundred Forty Two and 60/100 Dollars ($142.60), receipt of which is
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons,
produced from the land covered hereby. The land covered hereby, herein called "said land” is located in the
County of Washington, State of Texas, and is described as follows:

14.26 acres of land, more or less, situated in said Washington County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be
deemed to contain 14.26 acres, whether actually containing more or less, and the above recital of acreage
shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this
lease and all nghts and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a
term of one (]) year from August 5, 1997, hereinafter called "primary term", and as long thereafter as

operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90)
consecutive days.
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3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one
fourth (1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of
Lessee, to pay Lessor the average posted market price of such one fourth (1/4) part of such oil at the wells as of
the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of
treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one fourth (1/4)
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land
or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one fourth
(1/4) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank,
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then
owner or owners of this lease, severally as to acreage owned by each.

H All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports. confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
2
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interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents

which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the
royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the
area covered by this lease to secure the payment of all unpaid royalty and other sums of money that may
become due to the State hereunder.

4. PQOILING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may
be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized.
Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes, including payment or delivery of royalty,
overriding royalty and any other payments out of production, to be the entire production of unitized minerals
from the land to which allocated in the same manner as though produced therefrom under the terms of this
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including,
without limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a declaration to that
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is
included within ninety (90) days of such designation.
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5. RELEASE: Lessec may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas
in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee
has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be
extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the
lease, including any liabilities to the State for unpaid royalties.
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12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as
such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false retun or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to
the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office
as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited
the area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.

Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance

with the provisions of the law and of this lease and the rules and regulations that may be adopted relative
hereto.

IN TESTIMONY WHEREQF, witness the signature of thg Commlssmner of the General Land Office of the
State of Texas, under the seal of the General Land Gffio -"T“

T{AND OFFICE
Approved: . %
Energy: /\ . __.‘.
Executive: R 7 LA S,
oy AT s
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Exhibit "A"'

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN WASHINGTON COUNTY, BEING
A PART OF KUYKENDALL ROAD F/K/A WASHINGTON COUNTY ROAD NO. 79, ALL OF
FUELBURG-PEASE LANE F/K/A WASHINGTON COUNTY ROAD NO. 79B AND A PART OF
STEINFELD LANE F/K//A WASHINGTON COUNTY ROAD NO. 79C.

14.26 acres of land, more or less, a part of the Abner Kuykendall One-Half League, A-70, Washington
County, Texas, being further described as the following five tracts, to-wit:

TRACT ONE: 2.45 acres of land(calculated), more or less, being the same land described in that certain
deed dated March 1, 1926 from Wm. Pohlmeyer and wife, Mrs. W. Pohlmeyer to Washington County,
Texas and recorded in Volume 90, Page 154 of the Deed Records of Washington County, Texas.

TRACT TWO: 4.66 acres of land (calculated), more or less, being the same land described in that certain
deed dated March 1, 1926 from H. Hofschnieder and wife, S. Hofschnieder to Washington County, Texas
and recorded in Volume 90, Page 154 of the Deed Records of Washington County, Texas.

TRACT THREE: 4 3/4 acres of land, more or less, being the same land described in that certain deed
dated March 4. 1927 from Wm. Stegemoeller and wife, Minna Stegemoeller and Williamn Lammert to S.
D. W. Low, County Judge of Washington County, Texas and recorded in Volume 90, Page 152 of the
Deed Records of Washington County, Texas.

TRACT FOUR: 1.9 acres of land, more or less, being the same land described in that certain deed dated
December 8, 1928 from Wm. Pohlmeyer and wife, Louisa Pohimeyer to S. D. W, Low, County Judge of
Washington County, Texas and recorded in Volume 92, Page 214 of the Deed Records of Washington
County, Texas.

TRACT FIVE: 0.50 acre of land, mere or less, being the southern half of a one acre tract of land
described in that certain deed dated August 15, 1931 from Wm. Stegemoeller to S. D. W. Low, County
Judge of Washington County, Texas and recorded in Volume 105, Page 1 of the Deed Records of
Washington County, Texas.
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STATE OF TEXAS
COUNTY OF WASHINGTON

| hereby cadiy that ks instrument wos MLED on
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79.824 ACRES

Title: Walter R. Schultz, et ux 111.577-Acre Lease
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 7™, 2008

Mr. C. Frank Robinson
Roger A. Soape, Inc.
450 Gears Rd., Suite 780
Houston, TX 77067

Dear Mr. Robinson,
Re: State of Texas HROW Lease # MF 109424
Enclosed you will find an original executed Highway Right-of-Way Lease in Washington County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4c¢ regarding pooling, and ensure the GLO receives a copy
of any unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
You may contact Drew Reid at his direct number (512) 475-1534

Best regards,

Beverly gd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us
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e State of Tpy, B

5912
Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (109424)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hersinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and.52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Roger A Soape, Inc. , whose address is 450 Gears Rd., Suite 780, Houston, TX 77067 hereinafter
called "Lessee".

1. Lessor, in consideration of Four Hundred Ninety 00/100 ($490.00) receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let
unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The
land covered hereby, herein called "said land" is located in the County of Washinton State of Texas, and is described as
follows:

2.45 acres of land, more or less, known as, situated in said Washington County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
2.45 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years, from October 7th, 2008 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line ofl;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head
gas.

ERTIFIED copy issuea @!__ 6_ _Z.“ﬂﬂ‘
Pg. .- of _
Seth Rothermel, County Clerk
ashingten County, TX Deputv
T B
S e S o
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() If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitied to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee’s right to release as provided in
paragraph S hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as o acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royaities shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of sald notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabllities to the State for unpaid

royalties.

12 WELL INFORMATION: Lessee agrees to forthwith fumish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as

required by statute.

13, SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royaity rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
~ in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well

plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concemning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and reguiations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give comrect information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this Iaas*shall be subject to forfeiture by the Commissioner, and
he shall forfelt same when sufficiently informed of the factsiini o[lze a forfeiture, and when forfeited the area shall
Y od ‘is,waiving the automatic termination of this lease
by operations of law or by reason of any special Iim‘ml' [adsin .hel%gng!er Forfeitures may be set aside and this lease
and all rights there under reinstated befor. I* RIE.
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Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated October 7th, 2008, by and between the State of
Texas, as lessor, and Roger A. Scape, Inc. as lessee, covering
acreage to be leased in Washington County, Texas, being part of
Kuykendall Road.

2.45 acres of land, more or less, situated in the A.
Kuydendall Survey, A-70 in Washington County. Said land also
being the same lands described in the following deed recorded in
the Deeds of Records, Washington County.

Deed from William Pohlmeyer et ux to Washington
County, State of Texas
dated 3/1/1929 and recorded in Vol. 90
P. 154 of the Deed or Records, Washington
County.
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

November 14, 2008

C. Frank Robinson

Roger A. Soape, Inc.

450 Gears Road, Suite 780.
Houston, TX 77067

RE: GLO Assignment ID # 6623
Dear Mr. Robinson,

The General Land Office received the tollowing instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Assignment of Oil and Gas Lease, executed October 31,2008
from Roger A. Soape, Inc., as Assignor, to EnerVest Energy
Institutional Fund XI-A, LP etal, as Assignee. MF109484, filed
in Washington Co. Vol. 1294, P. 058.

Filing fees of $25.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my
direct number at (512) 463-6521.

Sincerely,

Bucet, Gt

Beverly Boyd
Mineral Leasing
Energy Resources
512-463-6521

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GL.O

www.glo.state.tx.us



Exhibit ""A"

GLO ID County Lease

6623 Washington MF109424

Friday, November 14, 2008



ROGER A. SOAPE, INC.
450 Gears Road
Suite 780
Houston, Texas 77067

November 10, 2008

ViA FEDERAL EXPRESS

Commissioner of the Texas General Land Office
1700 N. Congress Avenue

Stephen F. Austin State Office Building

Austin, Texas 78701-1495

State of Texas Oil and Gas Lease M-109424
Yegua No. 1

Washington County, Texas
Cervus File No. T2997

Gentlemen:

Enclosed is a certified copy of the subject Lease. Also enclosed is a certified copy of the
recorded Assignment of the subject Lease to EnerVest Energy Institutional Fund XI-A, L.P.. et al.
Our check in the amount of $25.00 for the Assignment fee is additionally enclosed.

In accordance with paragraph 11 of the Lease, we respectfully request the Texas General
Land Office’s approval for the transfer to the assignee of liability under the Lease. We will
appreciate receiving consent by your execution and return of a copy of this letter (or otherwise).
Should you have any questions or require further information, please telephone.

Yours truly.

ROGER A. SOAPE, INC.

C. Frank Robinson
Enclosures

TAEVAT2997 Yegua No. 1\Correspondencell 1-10-08 GLO Itr.wpd

ec; Mr. Brandon Harbaugh
EnerVest, Ltd.



Commissioner of the Texas General Land Office
November 10, 2008
Page 2

Approved this day of , 2008.

TEXAS GENERAL LAND OFFICE
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ASSIGNMENT OF OIL AND GAS LEASE
(YEGUA NO. 1 PROSPECT) 5994

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON §

THAT, WHEREAS, the undersigned, ROGER A. SOAPE, INC. (hereinafter referred to
as “Assignor”), whose address is 450 Gears Road, Suite 780, Houston, Texas 77067, is the
Lessee in that certain Paid-Up Oil and Gas Lease No. (109424) dated October 7, 2008, executed
by the Commissioner of the General Land Office of the State of Texas, as Lessor, recorded in
Volume 1293, Page 743 of the Official Records of Washington County, Texas (the “Lease™),
covering 2.45 acres, more or less, out of the A. Kuykendall Survey, A-70, Washington County,
Texas, which lands are more particularly described on Exhibit “A” attached to the Lease; and

WHEREAS, Assignor desires to convey the Lease unto ENERVEST ENERGY
INSTITUTIONAL FUND XI-A, L.P., ENERVEST WACHOVIA CO-INVESTMENT
PARTNERSHIP, L.P., ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P,, EV
PROPERTIES, L.P., ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P., and
ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., (hereinafter collectively referred
to as “Assignees”), whose mailing address is 1001 Fannin, Suite 800, Houston, Texas 77002-
6708.

NOW, THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars
($10.00) and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged and confessed, Assignor has and does hereby GRANT, BARGAIN, SELL,
TRANSFER, CONVEY, and ASSIGN unto Assignees all of Assignor’s right, title and interest in
and to the Lease, together with all rights and privileges, including surface rights and privileges,
easements, rights-of-way, licenses, authorizations and similar rights and interests owned or

exercised by Assignor on, over or pertaining to the Lease, in the following proportions:

35.4196%  EnerVest Energy Institutional Fund XI-A, L.P.
23.3333%  EnerVest Wachovia Co-Investment Partnership, L.P.
15.9138%  EnerVest Energy Institutional Fund XI-WI, L.P.
13.3333%  EV Properties, L.P.
7.2300%  EnerVest Energy Institutional Fund X-WI, L.P.
4.7700%  EnerVest Energy Institutional Fund X-A, L.P.
100.0000%  Total

il NOV - 6 2008
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Assignees shall indemnify, defend and hold Assignor harmless against any claim,
liability, loss or cost which may arise from or be attributable to Assignees’ operations and
activities on or relating to the lands covered by the Lease or lands pooled therewith. Assignees

shall fully assume all the responsibilities and liabilities, if any, of the Lessee in each of the Lease

just as if Assignees had originally been named as the Lessee therein.

EXECUTED AND DELIVERED, without warranty of title, express or implied, except as

ROGER A.jﬂj,
By: C ¢

C. Frank Robinson, Vice President

aforesaid this 31 day of October 2008.

THE STATE OF TEXAS §
§

COUNTY OF HARRIS §
This instrument was acknowledged before me on the 31* day of October 2008, by C.
FRANK ROBINSON, Vice President of ROGER A. SOAPE, INC., a Texas corporation, on

behalf of said corporation.

Public in and for thé State of Texas

. KATHLEEN S. ROBISON

Notary Public, State of Texas
My Commission Expires
SEPTEMBER 21, 2010

STATE CFTEXAS
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RELEASE OF OIL AND GAS LEASE

2333
STATE OF TEXAS §
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF
WASHINGTON §

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., ENERVEST
ENERGY INSTITUTIONAL FUND X-WI, L.P., ENERVEST ENERGY
INSTITUTIONAL FUND XI-A, L.P., ENEREST ENERGY INSTITUTIONAL
FUND XI-WI, L.P., ENERVEST WACHOVIA CO-INVESTMENT
PARTNERSHIP, L.P., and EV PROPERTIES, L.P., the current Lessee of the Lease
having succeeded to the interest of Roger A. Soape, Inc., the original lessee, do hereby
release, relinquish and surrender all of their right, title and interest in and to that certain
Oil and Gas Lease described on EXHIBIT “A” attached hereto and made a part hereof.

IN WITNESS WHEREQF, this Release of Oil and Gas Lease is executed on the

ZDd‘day of October, 2010.

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P.
ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L.P.

By:  EnerVest, Ltd., its General Partner
By:  EnerVest Management GP, L.C., its General Partner

i A

Stephen A. McDaniel
Senior Vice President and General Manager Western Division

EV PROPERTIES, L.P.
By:  EV Properties GP, LLC, its General Partner

By: /l /ﬁ

Mark A. Houser
President

1of2
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ACKNOWLEDGMENTS

STATE OF TEXAS §
§
COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me this 0 day of
October, 2010, by Stephen A. McDaniel, as Senior Vice-President and General Manager
- Western Division of EnerVest Management GP, L.C., in its capacity as general partner
of EnerVest, Ltd., in its capacity as general partner of EnerVest Energy
Institutional Fund X-A, L.P., of EnerVest Energy Institutional Fund X-WI, L.P., of
EnerVest Energy Institutional Fund XI-A, L.P., of EnerVest Energy Institutional
Fund XI-WI, L.P., and EnerVest Wachovia Co-Investment Partnership, L.P., all
Delaware limited partnerships, on behalf of the limited partnerships.
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Public in and for
State of Texas

-:"- Notary Pablic, State of Texas
: My Commission Expires
June 15, 2012

STATE OF TEXAS

;
COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me thlS&Q/ day of
October, 2010, by Mark A. Houser, as President of EV Properties GP, LLC, in its
capacity as general partner of EV Properties, L.P., a Delaware limited partnership, on
behalf of said limited partnership.
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%0 T2, MARY CATHLEEN WATSONS Notary Publi¢ ip and for
3 ;;‘ Rt E the State of Téxas
§ @’ JAN. 20,2013
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A CERTIFIED copy issued
pg. = of -7
Beth Rothermel, County Clerk

Washington County, TX Deputy




EXHIBIT “A”
Attached to and made part of Release of Oil and Gas Lease

Executed by EnerVest Energy Institutional Fund X-A, L.P., et al, dated October

, 2010
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2.45 acs, m/l, out of the Abner

Kuykendall A-70

 Book/Page | Lands Rel
1293/743

Lease Date
10/07/2008

Lessee/Grantee

Roger A. Soape, Inc.

Lessor/Grantor

The State of Texas MF 109424

Lease No.

TX025-WAS007-000

voL. 1355mee 609

STATE OF TEXAS
COUNTY OF WASHINGTON

| hereby certify that this instrument was FILED on
the date and at the time affixed hereon by me and
was duly RECORDED in the volume and page of the
OFFICIAL RECORDS of Washington County, Texas, as

NOV 04 2010

Beth Rothermel, County Clerk
Washington County, Texas

CERTIFIED COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF WASHINGTON

The above is a full, true, and correct photographic
copy of the ariginal record now in my lawful custody
and possession as the same is recorded in the
OFFICIAL RECORDS in my office with volume and
page /rlymber stamped thereon. | hereby certify on
Po=_of o

BETH ROTHERMEL i "
COUNTY CLERK

WASHING
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ENERVEST

December 1, 2010

. [ ]
':"'E Commissioner General Land
. Office State of Texas
e 1700 N Congress Ave
o Austin, TX 78701
-:°..: Re: Release of Oil & Gas Lease No. MF 109424
) EnerVest Lease No. TX025-WAS007-000
Ha Dated: October 7, 2008

Washington Co., Texas

Gentlemen:

In accordance with the terms of the subject lease, enclosed herewith is a certified copy of the
Release of Qil & Gas Lease recorded in Volume 1355, Page 607 of the records of Washington
County, Texas.

Should you have further questions, please do not hesitate to contact the undersigned at
713/495-6526.

Very truly yours,

Marilyn Zemlicka
Sr. Lease Analyst

/Enc.

ENERVEST, LTD.
1001 FANNIN STREET, SUITE 800 » HousTton, Texas 77002-6707 » 713.659.3500 » Fax 713.659.3556
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ENERVEST OPERATING LLC

11702961

FIRST CITY BANK TOWER ) Paget of

1001 FANNIN, SUITE 800

HOUSTON, TX 77002-6708

713-659-3500
PAYEE NAME PAYEE NO. CHECK DATE CHECK NUMBER AMOUNT
TEXAS STATE GENERAL LAND OFFICE 48099 Oct-28-2010 358016 ***$25.00*

Reference Inv date Invoice No.

Invoice Amt

Prior Pmt Discount Amount Paid

1010-AP-6539 10/22/10 102210-CKRE 25
Q-MZEMLICKA

FILING FEE OF $25.00 PAYABLE TO STATE OF TEXAS FOR FILING CERTIFIED

COPY OF RELEASE OF EV LEASE# TX025-WAS007-000

109424 LEASE, WASHINGTON CO.,

TEXAS - WHICH EXPIRED ON 10/7/2010.

- THE STATE OF TEXAS MF g\‘;ﬂ
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