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~ustin, ~exas 
PAID-UP 

OIL AND GAS LEASE NO. (109424) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Roger A Soape, Inc. , whose address is 450 Gears Rd., Suite 780, Houston, TX 77067 hereinafter 
called "Lessee". 

1. Lessor, in consideration of Four Hundred Ninety 00/100 ($490.00) receipt of which is hereby 
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let 
unto Lessee the land covered hereby for the purposes and with the exclus ive right of exploring, drilling, mining and 
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The 
land covered hereby, herein called "said land" is located in the County of Washinton State of Texas, and is described as 
follows: 

2.45 acres of land, more or less, known as, situated in said Washington County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
2.45 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals , shall remain in force for a term of 
two years, from October 7th, 2008 hereinafter called "primary term" , and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5% 
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage 
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of 
the amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

{d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa ir 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchang ing or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lesse.e may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any un1t established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts , no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royal ty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drill ing, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty {60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to {1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, {but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of {1) any law, order, rule or regulation , {whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial ) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first ann iversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate {whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabili ties, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drill ing on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
dra1nage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fai l or refuse to furn ish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of th is lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compl iance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commission of the General Land Office of the State of Texas 
under the seal of the General Land Office. 

Approved: 
ML:~ 
DC: C.~ 

c~ 

E. PATTERSON 
NER, GENERAL LAND OFFICE 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated October 7th, 2008, by and between the State of 
Texas, as lessor, and Roger A. Soape, Inc. as lessee, covering 
acreage to be leased in Washington County, Texas, being part of 
Kuykendall Road. 

2.45 acres of land , more or less, situated in the A. 
Kuydendall Survey, A-70 in Washington County . Said land also 
being the same lands described in the following deed recorded in 
the Deeds of Records, Washington County . 

Deed from William Pohlmeyer et ux to Washington 
County, State of Texas 

dated 3/1/1929 and recorded in Vol . 90 
P . 154 of the Deed or Records, Washington 
County. 

1 



Map showing 
A portion of Kuykendall Rd. 
2.45 acres 
washington County 
zg 09/08 

0 250 

County Road All Weather) 

NA0_1927_AJbers 
Projecoon Albers 

Faise_Eastlrg 0.000000 
False_Notlhlrg 0 CXXlOOO 

Centtal Mendlan -100.000000 
Slanda'd_ParaleU. 28.000000 
Standa'd_Parale1_2 35.000000 
l.allude_Ot_Ongon. 31 CXXlOOO 

GCS_Nom_Amencan_1927 

500 1,000 Feet 
I 

The Texas General Land Office 
makes no representations or 

warranties regarding the accuracy 
or completeness of the information 

depicted on the map or the data 
from which it was produced. 
This map is NOT suitable for 

navigational purposes and does 
not purport to depict or establish 

boundaries between private 
and public land. 

ADHOUSTO 
A- 197 

Map Compiled By: 
Zeke Guillen 

Information Systems - GIS 
October 7, 2008 



' I 



ROGER A. SOAPE, INC. \1 DETACH AND RETAIN THIS STATEMENT 
TH£: ATrA CHEO CHICK IS IN PAYMl N'T or ITEM~ DE!SCfl:IUED OF LOW 
If NOT -;ORAl CT IP" ,-A~ E. NOTIFY U ~ PAOMPTL Y Nn nrc£ IPT OESIAE'D 

EIDD£WXE BUSINESS FORMS 1+80().328-0304 _....detwwfonns.com 

DELUXE- FORM WVCG-3 V-2 

DATE 

9/3/2008 

V-2 

09000297 
DESCRIPTION AMOUNT 

Application to Acquire Oil & Gas Lease covering Highway Lands - Yegua No.Y $597.35 
1 - Washington County, Texas [\ 

$490.00 (bonus amount 2.45 x $200 pnma) 
$ 7.35 (statutory sales fee) 
$1 00.00 (processing fee) 

[)rtvv /2--&~CI 

• • • • • • • • • • • • • •• • • • • • • • • • • • • • • 

• • • • • • • • • • • 



Telecopier (28 1) 440-0609 

VIA FEDERAL EXPR ESS 

Texas General Land Office 
Mineral Leasing Division 

ROGER A. SOAPE, INC. 
450 Gears Road 

Suite 780 
Houston, Texas 77067-45 13 

September 3, 2008 

Telephone (281) 440-634 7 

1700 orth Congress A venue, Room 600 
Austin, Texas 7870 1- 1495 

Attention: 

Gentlemen: 

Mr. Drew Reid 
(5 12)475-1534 

Application to Acquire Oil & Gas Lea e 
Covering Highway Lands 
2A5 acres, more or less, a portion of 
Kuykendall Road, A. Kuykendall Survey, 
Abstract No. 70 
Yegua No.1 Prospect 
Washington CountY, Texas 
RAS, Inc. File o. T2997 

Please accept this letter as our application to acqui re an oil and gas lease covering the 
minerals apparently owned by the County of Washington under a segment r Kuykendall Road in 
Washington County, Texas described as follows: 

2.-15 act·es (ca lculated), more or less, being the same la nd more pa t·ticula rly 
described in that cet·ta in Deed dated March 1, 1926, from William Pohlmeyer 
and wife, Mrs. W. Pohlmeyer to Washington Coun ty, Texas, recorded in 
Volume 90, Page 154 of the Deed Records of Washington Coun ty, Texas. 

We hereby waive our right of statutory notice to which we are entitled under the Texas 
Natural Resources Code, Section 34.05 1 l . 

As required, enclosed you will lind the fo llowing materials: 

I. Pla ts indicating the location and boundaries of the lands to be leased which are 
adjoining the existing oil and gas lease as shown on the plats. 

• •• • • • •••• 

•••• • •••• 

•••• • • •••• 
••• • • • •• • 
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2. Copy of the deed which appears to place title to the minera ls under this highway 
segment in Washington County, Texas, as well as copies of additional title 
documents as set out below: 

3. 

a. Deed dated March l 1926, from Wil liam Pohlmeyer and wife, Mrs. W. 
Pohlmeyer to Washington County, Texas , recorded in Volume 90, Page 154 
of the Deed Records of Washington County, Texas. 

b. Deed dated November 14, 1898 from Henry Hacksteadt and wife, Mrs. 
Caroline Hacksteadt to William Pohlmeyer, recorded in Volume66, Page427 
of the Deed Records of Washington County, Texas . (Fhis document is 
provided because it is referenced in the conveyance to Washington County 
and is the originaltract.fi·om which the 2. -15-acre tract was conveyed out of) 

c. General Warranty Deed dated January 2 1, I 977, from Dal-Can on 
Kuykendal l, Inc. to Walter R. chultz and wife, Cynthia A. Schultz, recorded 
in Vo lume 35 1, Page 599 of the Deed Records ofWashington County, Texas . 
(This document is provided because it contains the most recent metes and 
bounds description of the lands affected by the 2.-15-acre tract.) 

d. Oil and Gas Lease o. M-98475 dated August 5, I 997, by and between the 
State of Texas, as Lessor, and Union Pacific Resources Co., as Lessee, 
recorded in Vo lume 881 , Page 817 of the Official Records of Washington 
County, Texas. (This document is provided because it covers among other 
lands, the 2.-15-acre tract and contains a plat depicting the location of the 
2. -15-acre tract.) 

Certified copy of Oil , Gas and Mineral Lease dated Jul y 7, 2008, by and between 
Walter R. Schultz and wife, Cynthia A . Schultz, as Lessor, whose mailing address 
is 4502 Kuykendall Road, Brenham. Texas 77833. and Cervus Oil & Gas Co., as 
Lessee, whose mail ing address is Post Office Box 680445, Houston, Texas 77268-
0445, recorded in Volume 1286, Page 230 o f the Official Records of Washington 
County, Texas covering I I 1.577 acres, more or Jess, out of the A. Kuykenda ll 

urvey, A-70, Washington County, Texas. 

4 . Our check in the amount of$597.35 to pay the bonus amount (2.45 x $200/acre), the 
statutory sa les fee ($490 x 1.5%) and the $ 100.00 processing fee for this application. 

Please note the chultz lease was executed in favor of Cervus Oil & Gas Co. Cervus is an 
assumed name o f Roger A. Soape, lnc. and unti l recently, was used by our company as the Lessee 

• •• • • • •••• 
• 

•••• • •••• 
• 

•••• • • •••• 
••• • • • ••• 
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Page 3 

to acquire oil and gas leases on behalf of our clients who wish to remain anonymous. We have 
discontinued acqu iring leases under this assumed name and now acquire leases on behalf of our 
clients in the name of Roger A. Soapc, Inc. We are acquiring this lease on behalf of our client, 
FnerVest. Ltd .. whose address is I 00 I Fann in. Suite 800. l louston. Texas 77002-6708. The Schultz 
lease as well as the oil and lease proposed herein will ultimately be owned as follows: 

35.4196% 
23.3333% 
15.9138% 
13.3333% 
7.2300% 
4.7700% 

E nerVest Energy Institutional Fund XI-A, L.P. 
EnerVest Wachovia Co-Investment Partnership, L.P. 
EnerVest E nergy In titutional Fund XI-WI, L.P. 
EV Propertie , L.P. 
EnerVest Energy Institutional Fund X-WI, L.P. 
EnerVest E nergy In titutional Fund X-A, L.P. 

The Lessee of the lease proposed herein hould be l~ogc r A. Soapc, Inc., with the mailing 
address as 450 Gears Road , Suite 780, Hou ton , Texas 77067-4513. 

We have reviewed the production information offered fo r inspection by the Railroad 
om miss ion of Texas, and have concluded that, as of January 1, 1985, there was no well capable of 

producing oil or gas in paying quantities within 2,500 feet of the highway lands proposed to be 
leased. 

We have also reviewed the consideration paid by or on our behalf of our client for its lease 
which covers all of the lands adjacent to the highway lands we propose to lease. The most lessor 
favorable principal terms paid for the lease \\ as: $200.00 per tlCLmineral acre fo r a paid-ue t\\O year 
primary term, reserv ing to the lessor a royal!) of22.5°,o. \\'c offer to acquire a lease on the highway 
lands based on the same principal terms. 

All of the foregoing statements, facts and information are true and correct to the best of our 
knowledge. Please give this application your earliest possible consideration. hould you have any 
questions or require additional information, please telephone. 

Thank you, 

• •• • • • •••• 
• 

•••• • •••• 
• 

•••• • • •••• 
••• • • • •• • 
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SUBSCRIBED AND SWORN TO, before me, this 3rd day of September 2008. 

Enclosures 

KATHLEEN S. ROBISON 
Notary Public, State of Texas 

My Comm1ss1on Exp11es 
SEPTEMBER 21 2010 
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~. n. Fra nci a, r.otary publ ic in e nd tor 
Washi ngton county, Texas. 

:or ro oord at 2 o ' clock p , u. April 22, 1928 . c. B. Thompson, CCWO . 

, t 1 ,., o•o JDok p . u. Lla> 5 :.~::~~--- ----------~~-~ DOpoty • 

WAS:tii:GTOn CO , 

-:ou::':'Y 1'/li ~TIAS , washington county, T «JXe.B, !a do eirous ot oona t r uottng 8D 1m­

~ocd. ·m:; :EA9, 1 t 

l rnd no~ own od by ue 

s nch 1nn11 eo col'l nad b~· us 

Snlu e~rip ot lnnd 

~hn ~ th o c ons truction ot enid 

·:,,, tl 'l lno r aoeo the vnl:.~o of 

·ror.r.J 'o!:lchn i oda r an d H1te 

to ~ando ~ann Tra ct known oe the Y.okendall School 

t o oonotruot sold r ood through and up-on c erta i n 

rood or tho rig ht - ot - way th oretoro that pnr t ot 

ot lend 60 he t \11d o aooes our homo plooo ot 208 aoro • 

Frano ie o.nd \'i , J , Burnes . ·:~~s. it is thought by 

upon that part ot lan d hereinabove de eor i bo d 

~ox~~ . in c ons iderat i on of t ho proapoot ivo 

County ot Wnehlnr.ton and tho Stnto ot 

tho veluo ot our prope r ty l>y tho 

C'!l8 ~~ tJt l on ot ~r ood , oml eum o! ~1 .00 to me in 

l:r··c rt• i tl b:; M id coltn ty , tha ro c eipt o! r1hich is acknowledged , Have G:U..lr:'~D , SOTD , 

11nd ': :"t.;"':::D , end b.7 thoea pr osonts do Grant , Sell , onvey un to \7osh i ngton Coa.nty , Texas 
I 

al1 o~ ~ho lonll ha roi nobovo described . abovo deeori bo•llo.nd , toro th<J r 
I 

·.-1! th oll • nJ e 1:1!>1l lcr tho ri r h ttl and appu rtano nco s t ho ro to wise bol oneint:t un~o l'ioshinston 

-;;:,,, •ltJ , ':'ox::; , :!orav ~ r . It i e o:<proesly egr ood end understood , 

r nn ·l t:o· 11~ Ct'nstruct od ovo r ond upon tho lnnd 

"1c.J;~a nul l ~n cl void and tho t i tl8 to sol d la nd shell revo rt 

T:-:·~~9 ou:: hPnde this the let day o! l~oroh , A. D. 1926 . 

'/ lt noesae: \'/ , J , Bur nes. 
'.'11111a ' 'lia oe . 

H. Hoteohniader. 
~. Hotsohnio do r. 

Filad ror re oor od at 2 o'oloolt p , J,! , April 23, 1928 . c. B.~Thompe n, CCI'/C. 

:!acordod e t ?.; 16 :r;> , 1.:. J.:Sy 6, 1928 . By. ., • De}X.lty . 

---------------------------- -·-
;;:-;.:!) : ,.,, •• ?O'!T'' ':Y'=l ':'(') IVA3RTI:GTOr. CO , 

-T: S':'A~; 0? :':::<AS) 

':"'··:-·· 0" \'IA" l-!I rr;:-o::i '."IH::R::AS, ·washington County , 7cxoe, ie desir ou s ot constructing an i m­

proved road len d in g trom !'eyer tc Bothe Gi n, knovm ae th e !~ke ndol l Sohool Road; a nd, rtRK..q~AS 

1 t ie doe irod b " enid county t o oonatruot enid rood through and upon c e rtain lend now om1o d 

~:I us end to inol udo l n sai d r ood or t he rl r.h~-ot -way thore!or that pert ot euoh lan d so own~d 

b~· ao v 1~ : A strip or lcllld 60 t o et wi de th r outh our 114 nero tract knono as tho Henry Hntste~ 
pl '!c~ ov i d strip o! le.nll ourveyod by W. n. :"ranois end w. J , nurnea t or road , I'IHER!!AS , it i l 

l.h' .t""l: '. b.J us that th o construct i on o! s a id road upon that pa rt ot my l end horolnabovo doeor 

1'1o uld 1noro a e o tho volu a ot ou r propert:~ ; th orotore , r.:Hm'l AJ.t l:E!! :9Y ':'HESZ PR3Slll:'l' S 1 That 

·; e : llll u::J .,ohlMoyor and '.lite l.!r :; . ·:1 , Pohlmo.:~or ot th o County ot V/oBhinffton nnd tho Stnto ot 

-axtlB , in cons ldo::-otl on o ~ tho poepoo tlva lnoroasa i n the voluo o! our property by t~ o oon­

etl:'uc~ l on o! ea l d r end , end ~ or tho t ur t h or c one idornt loo ot th e eum ot ('l.OO to mo in hand 

pn l d h: ou i d county , tho r eoo i pt ot l'lh i oh i s ho r eby ooknOI'Ile dged; hove Grnntod , Sold and Comeyed, 

,..,,, 't :.• thoeo pr oBa nto do __ r.ront , So ll and Convoy un';o \'laehington County , Texas, al~ ot the 1 ld hot · 

ho =~lnobove doscr ibod. ':'0 ¥.A'f3 and ':'0 l!O!D tho above deoor ibed l and, together wi th oll an d 

B!lwulr r tho rirhto end a ppurtonanco s thoreto in any wiu belonging unto said Wash in~ton· 

'; )'lr: l.~· . '.'axes, ! orovor. It ie oxproa ::sly ograod and und oretood, however, that should said 

ri'Ril n0 ~ be oo ns t r uctod ov or and upon tho l and horoinabovo do.aoribod, th is oonv eynnoo ehn ll 

I 
'j 'l 
~ -1 

... ~. 

• :·• • n· l)} ' !I '.'"' \ ' r , :\ 1 •h~ \.1 t~G to o• l d l ••1<1 • "" 
..... ,_ .. . ,.........,... ... ~~ .. ol' .__~ ....... ~"'" ........ ._r,. ""' ... ~ ~- -~.J,;~~~::.:II...l/.l!..~,.l,;w.a;..6,!.:,U,l;.IJ..,,;l.T.:..,W:IJiJ.:;J:W...._.:... ______ ~ 

• • • •• • • • • • • • • • • • •• • • • • • • • • • • • • • • • . • . . . . 
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WI'i' ii'Z SS our hands th is the 1 day of J.tarch , A. D, l <J26 . 

Wi t nossee: n. J . Bu r ne s. 
l':illle ilieee 

l'lm. ?ohl moyer. 
l.!l'B. ',1, Pohlm•Jyer. 

ll'iled tor reo·ord at 2 o'olook p , l.:. April 23 , 1928 . c. B. 'i'hompson , ccr:c . 

Roo,dod nt 2t35 o'olonk P. M. l.!•~_:: .~:::: _________ __ ~~~opoty . 
D : H'!Ii!tY Y/~GHO:RS? ':'0 'o'IASHI:TG':'Oll CO . 

and , 

lantl no11 

auoh lnn d eo 

'.7illie 

Tn:AS) 

1'/iiLRRAS, ITnshingt on County , ':'exes, is de s i r ous of cons ~ruettir:r cr. i·· ­

t r om )!eyer '• Bothe Gin to Hi ndr.lllnn ~ract , ;~nov:n as tho i~u~~ondell !:c:Lool ; 

de s irod b;,r eni d county to o ~natruct sa i d r oa d throue h nnd upon _curt · .. i n 

u s and to i nclud e in r a id r oad or tho ri rht- of -1·;ay tho : o!o::- ~ha<.; rr: r t of 

by us vi z : A atri p of land 60 t o et 1'1id. e rcrost our Home ploo ~ ::no t~o as 

sold stri p of l nnd surveye d -by'.'! . B. ,..r Cllc ie and ·: , . • 

Bur nes tor rood . .. , ~~RAS , it is thouF;ht by us tha t the constr:lc';;lon ot eni d rood upon <;ha t 

of ".'aehinr. ton and the of 'L'oxa e, in cons i doroti on of tho prospoc':. iv u i ncroaso it' •h .J 

vnluo of our property and ~or tho fur':.h a :::- CCIIl!lidorn \.1::- n o:f 

the s um of t l.OO to mo a i d by aiod county , tho recopi t of l'l hlch is ho r eh :; ec:~o·:. ~ oii · ~d ; 

do GR.!!!' , S!lH . er.d ': ":"r::·r unto 

1'/ash i ngton County ., ':'exos , al l e l and ho ro i nobov o do e cr i bed . ...('I iU. v:; and ':'(' r..-..· ':ho 

obovo deeoribod lonu , togethe r r.n d s i ngular, tho ri ehts nncl nppur t on r.nctJ o ~h o r~to 1:1 

any wi so be l ong i ng unto said 1'/ashi ngto It is o:q1r es s l;; egro ed r !:.; 

des c ribad . th is co nveyance shnll t i t ls to sal .: lrncl s he ll ::- Jvo r 

to us or our heirs or a s s it>,ns . 

'V l? l:ZSS o:n P.A !IDS ?(. I S ':'TIE let DAY OF Jtaroh, A. 

~itn ees: ~. J , Rurnos . 
'.'1 il ll o l'lio so. 

?iled for r eoord at 2 O' clock p , ~. April 23 , 1928 . 

Rec orde d at 3:00 o ' clock!' . 11 . l!ay 5, 1928 . 

J:Ill::iiUJ, D3RD : l"~!lD J:':Y:iR TO 'i' , O . 1.!00?.?. . 

':'l!F. S'i'AT3 0:' nXAS) 

1926. 

COU::':'': 0 ? WA.C:HI:mTod ;~now n.ll ; :on !3y 7heoo Pr aeonte : 

anti no / 100 Dollaro (C l O. OO ) onoh in hnn d pn itl, r oco i pt 

;;"re d J!eyo r. Grantor o:f l'lo8 hlnGton :ount,r . ':' exes , hovo oo.i by t ho so p bur -r• 1n, 

soll, c onvoy, set ovar '!lld ass i gn end de l i vo r unto 'i' . 

of t ho o il , ~a and othor minerals .in , on ~nd und or 

i n "las hington County , ':: oxos , to- wit : on t ho \'loto rs of t ho Yogue end i s 

Sl] uor o I oorue , cnu e port ot ~urvey ::o . 4 c onve;;red to ~enry Hod do 'b:: 1: . 

dnted Jnnucry 2nu , 1879 , and a pa r~. o!'~o~othor s unoy by do ud dv.tod 'Jc.t . 15 t h, 

s c: i d s u rvo;;r now beiDf! convo ,7od c ontoi t1S .,otes ond bound s as :t'ollo'.'IS , vi;:: 

e tono oornor o n tho s. E. boundary o:t F.nll r:r o ves survoy , c. !JO!lt ~ek b .: r s 1: <.5 · • 

a nothe r boars N 73 R 14 va ras mo rkod H. ? ha nco !! 45 :l . with Stoph unsQnB hoa ndory ?~ ·: 

a s tone oo rnor tram whi ch n pos t oo l~ boars 1: 87 E. 4 vnros ;:,n r l.ed x. t no~he r r>on ~ .. 

10- 1/4. varas mnr lted x. Thenoe 1: 45 3 . 208 vnre.s to a post oorno r in tho :: . :; , bC'n ndr.r~· " ~ 

25- 1 / 3 c.cr es au:-voy 0 post oak beers '11• 31 :; 1-l /2 varas :'!'lr. r J~gd :·: nnotb. ~ r rooro S ':'.- 2/'!. ·· 

nrr. e Thanco ! 45 ''! 314 voroe to o oa t c orne r in ~all r:rovas honndor·r on J,s !~ l'an· ::: " 

• • • • • • • • • 

• . ~ . . • • • • • 

• • ••• • • • 
~ 

•• .. 
•• • • • • • 

to 
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torever, and l do hfreby b1D4 a~aolt,my helro, ozooutoro and ad8in1etratoro t o 

rorowor clo t'on4,all and o1ngular t.bo ua14 preaL1ooo unto the oa14 t..P1nk,--llolro 

agalnet evor7 peroon oboaaooYOr 1~.rull7 ola1a1nft or t.o olala 

Wlt.nooo II)' band at. &ronbul, t.h1a 18 CS.7 or 

COlJijlY ov .u.IUN .. rOB)( s.roro 

tberoot. 

'l'ozaa, on W e day poroonall7 ,mown to IDe to bo t.bo penon obo8e nam. 

1o wboor1bed t.o t.he anc1 aotnowlodgod to ce that be ozeout6d. the oa=e 

ror tbo purpoooe and oxproe oed . 

01von or orrtoo, thla 16 da7 or Jund,A.D.l914, 

(ual) , J , EWifU:Y, liOTAR~ PI18LIO , 

WA.SlilNGTG:I CO\Jll"l'l , TEXAO , 

Pi l ed cor reoor4 Juno 16,A·D-1914 at 6 O'oloot ,-----P.W.l OREEB UOROAJ.o.o.o.w .o. 

Booorded June l},A·D-19 14 a t 8 O'oloot,-------------·-11· I Bfa~jJrn7);= Deput.J• 

JEI.D-::.:..HCIIR'I lUICK GT£DT . &Wlfl: TO WU I'OULI4::)CR 

TliE tuATX vP n:>v.a. 

COUltT\ 01' WA.1ll.uii .. TOJC}(KliOV ALL k!il tiY Tl!ESS PRE!lEliTS a Tbat I, tlonrz 

Oouot7 or Waah1nst.on 1n tho Dtato aroroaald ror 

and 1 n oQ'la14orat.1on or t.be aua or Tbroo Thaueand Pour Hunclrod and 

Oollara,t.o ua pa14 an4 aooured to bopald by •1111aa Po~)'ar aa roll~•• OWE TBOOSABD Dol­

lar• oaah, tl~ reoo1pt or • blob 1o heroby oot-owludr.-4 -balanoo t.o bo pal4 ao rol lrwer 

t 9oo.oo t.o bo pa 14 onJany .1,1900, tpoo. oo to bo pa14 on Jan7· 1• 1901, t e6o.oo to be pa1~ on 

Jan¥•1,1902,t}OO . OO to be paid on Jan~ - 1,190}, 0}60. 00 t o be paid on Jan,.l,l~04, &$489 . 00 

t o bo pald on Jan,.l , l 906, tor wh1oh Oftld eua. tbo ol 1d wa. Poblmo)'er hao tbio da7 ozoout6d. 

hla olz proalooor)' noteo all pAyAble ~o r.onr7 Hao~toadt or ol'dor,all boar1ng lnt.oroot at 

~no rate or 0~ por annum, and lntoroet on all to be pa14 onnually ,1n dotault. or whioh or !n 

dorault or tho puymont. or e1t.l~r or on1d notoe , at 1te maturity then al l or eaid notoa to 

oa turo a t tho option or tho ownor oamo. 

ea1C1 1lllaa Pohlc<> J.or or tho count~ or Waablngton, Stato or Toxae,all ~hat oorta1n t raot. • 

nr t~n4 eitUAt.e4 in Waahington County , Taxao, on tho watoro or ~UJkondall Crook, being t.bo 

I
~ eamo l~nd oan~oyod bY Olomon• to Bonry naokotAOdt ,- Boglnnlng Qt a rook tho n.w. oor or tbo 

Ill• ElloM:IIllTI t.raot, a pln oat akd.X . boara 11.a i -6 -4/lO '"'•· A .. pin oalc llla1.X. boare 

i 11. &6 ~ - 6-6/10 'fl'e.d1ot, Tbonoo • itb ~ort.b bdry. lino or ••· Sllor1113nn &B~oraobno1der ~raot 

Ea11t 1061 <rr•· t o tho 11.s . oor or tbo ll . lloroohnel4er traot,a atake in Woot 11no or the ••· 

Lammor t traot , Thonoa ~ortb w1tb Woot a4ry. line or La.mert &PUhlbors traote, &4o YTO • to 

rook ror oornor.Thonoo Woa t w1th ~outb b4r7 · l1noor Wa. PUhbors traot, an1 tbo trao t or Henry 

nao~=~~od t o hla by v . n . Ro~arteon 10~1 vro . to rook ror ~.n. oornor tho B. t. oor or 

t.ho troot. , Thonoo south 1~ YTO, to tho •·" • oor ot tbo1aore ~obool lot a 

Oak 20 in• dla. ctd.X. bro. ft , 64-l/9 ~ . 64 vro. d1o t• Tbonoe wltb Gonool 11no lot.&aot 76 TrO• 

t~ ft. & . oorner or ea , ~nonoo ~ou • b 70 vra· to o.c. oor. or oA=o.Tbonoe Woot 70 Tro. to 

a . w.oor. or ~obool lot 1n Kaot bdry. 11no or tho Btogecoller traot a ~oot. oat 19 ln ln. 

ella, mta,x. bre . u . u0-1/B E. 16 Yre. d1tt· Tbonee Gout.b 406 varao to the plaoe or blg1nn1ng 

l&ncl,.!!. OU.MO)'Ocl b7 B. R .Von 81ebe1'1 t.e1n,Oot..n&,l998 • / 

TO li.AVE AliD TO hOLD '•'aS AllOVa DtU~RlbL.D P~IB&S , t.ogot.hor wlth all 6nc1 oingulal' , tho rlsbt.o 
and llppurtonanooo tl.oreto 1n an:/WhG bolonatng unto t ho oUd W1ll1aza Poblmo1ar, bio bo1ra 

• • • •• 
• • • • • • 
• • • • ••• • • 
• • • • • • • • • 

• • • • • • • 
• • • • 
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411.1 tw111&no r or ovor , and wo do heroby 'b1nc1oUr M helro ouout.oro and ac1&1n1ot.ratora to Warrant. 

~nd ~oruvor O.r ond , All ~ o1ngul ar, tho oaid pro•ioo a unt.o tho oa14 1 1111aa P~lor, hla 

lwlro , and aao1«"o, a r a1nYt ovary poroon oho .. oevor lawfUlly ola1a1ns or t o alai• t he oaiDO or 

any part. c.nuroor . 

But. 1 1. • • o1prooaly agroud And ot1pulat.oc1 tbat tho Yonder'• Lion 11 rota1no4 a~1not t.bo 

abovo duoo r lbod prooport.y, pr oml aoo and 1aprovo.ant.o , unt i l t he a'bovo dooor1be4 not.oo an4 all 

t nturoa t. t.~roon oro rully paid , acoorUlns t o thoi r raoo and t.onor , orroot. an4 roa41n& when 

thl.o dooi1 ol".l ll 'booo~:oe abaol uto . 

liit t noo l •Y tlltond ~t Br onl~a~:~, th1o 1-. day or llov •• A.D. 18?8 . 

aaiJrR.llW!lACKST£D'r , 

CAROLINE HA0~7EDT 

I. HAOK.sTEM' . 

R . l!Aw!Uil'f:D'l'. 

C UH• Y UP U~•l nuTOH I Bororo .. . c . O. Botta , 4 lotary Pub11o 1n and t or Waoh1nst.on Oounty,Toxao . 

on t.lU 1 llay pa r oonAlly a r oar o4 l:lonry llaoko tod t, known t.o mo to be the per a on who1o na110 1o 

1Ut lor1bod t.o tit r orogoing i nl t.ru .. nt and aoknowl u4S04 to me t b&t. he e xooute4 tbe aa.e tor 

t.h• pur poYol and cona1do r a t1on t~oro1n ozprolot4, 

vtvon unde r •Y hAnd and ooal or orrtoo th1o 1 

(aual ) 

d -¥ ot JI OY.A. D.lt198 • 

o .o.nOT·r.> . 
I.P.\l .CU.J.'E:X. 

COUt. • :t uY n ..... a.tHwTOII I Uoror o 1110, o . a . sona, A lro t cu•y Public l n a.n4 r or laa h1nston county, 

! ozuo, on t.hla day poroonally appoarod ---- --- - and Oarol1no Ua okl t od t , wlra or 1aid llo1n-

rtoh J:aolrat.odt, lmown to r:w t.o bu t ho pol l'l on who10 no o 11 aubocrl bed to tho tore solD~r 1natru­

Jr.Out. u.rw a.c\:nowludgud t.o 1110 t.hAt ahu oxocutod t ho auoo t or tho purpoaoa and aona1dorat1on t hoNI 

ln uX JNIOifuJ. A.nd lha l Aid Carol ina llaalco tod t ,lll • O Ot t. M 8a 1cl J.lo lnrloh Ha.oka t odt, h&Y1ng be11n 

oxa lr K>d \I) mo pr1v1ly and u.pu..rt rro• ho r huoba.n.i , and hM.v1n& tho aa rully ozpla1ood t.o bor, 

11~ , tho aalcl Car ol i ne Haak1 ~odt aoknowl odsad ouch 1natru~nt to be hor oa t and cloo4, and de-

cl c.roc ttl.llt a t;o r.aJ w1ll1ngly d the aGJ:e r or t he purpoooa a nd aone 1CSo ra t t on therein •~-

rroeaud , anu thut at~ ~ 1d not •1ah to r etr act it• 

tven ur.Jor cy l~~ A• d aoa l or ort1ea t h1e } .Say or Doo•4. D.189B. 
(uua l ) 

C.O.&OTTS. 
fi.P,Q. CO.'t£1, 

Th£ ~• •· & Cl' n:x....s . 
Cuuu ... o r POIII liUl D. )(Betoro 1110 l.hu undoretgnecl authorHy ,1n and t or r ort Bend OountJ,foxaa , 

o n U 10 Jay p41rm nally llp 1)411Lrod W. llao\.atodt and R. llaolratodt. ,puroonal l)' ltncwn to mo to be t.be 

purouno •hoaa ri&IIUa aro auboor1 bocl t.o t.he r oreno1ng 1na t rumDnt, and aokno• l.edPa4 t. o 010 tha~ 

ti*Y oxocuted tno uaco t or t ho pur poaea And oonY1dorat1on tho r o1n axpre •••d· 

UlV80 ~t.luray hand and OO Al or ot r l OI t hla end day or W4y, A.O.l914. 

( aual) U.IO-:YER. J . P • • EX Ol'PIOIO NOTARY 1'\JBLIO 

111 AIID t• OR PORT DP-'10 0 0 . ·fEXAS . 

l'iloJ ror r•oord Jurw l ) 1 A. U. l9 4 at 1 O'o look,---- --- --P.w .t G~EN ':R~~oco . w.o . 

Rooonlud JIUlu 1G, ,..0.191• a t. 9 O' oloo\.,----- ---------- A.W, t ur ([ .''::J_· J{ ,~frt Dto (IU t7, 

u 

• . • •• • • • • • • • • • • ••• • • • • • • • • • • • • • • • • • • • • • • 

.· 
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GI:.NERAL WARRANTY DEED 

S I'\ rr. OF TEXAS § 
§ KNOW ALL MEN BY THESE PRESENTS: 

( OUN fY OF WASlllNG TON S 

Texas corporation, hereinafter called 

"GRANTOR", for and in consideration of the sum of Ten and no/100 ($10.00) Dollars 

cash, and other good and valuable considerations to it in hand paid by Wal ter R. Schultz 

nd · . ..-ife, Gynthia A. Schultz, of Washmgton County, Texas, hereinaft er referred t o as 

"Grantee", receipt of which is hereby acknowledged and confessed, and the execut ion 

and delivery by the Grantee herein of one certain vendor's lien wrap-around promissory 

note of even date herewith payable to the order of Grantor herein; does GRANT, SELL 

and CONVEY, unto the said Grantee of Washington County, Texas, all that certain tract 

or parcel of land situated in Harris County, Texas, described in Exhibi t "A" attached 

hereto and made a part hereof for all purposes, for all purposes, t ogether with all 

Grantor's rtght, title and interest in and to any easements, roadways or strips of land 

ndJoimng such land. 

This Deed is C.\."Pressly made subject to all matters set out in Exhibit "B" attached 

hEn·eto, to the ex tent that such mutters aCfect title to the property herein conveyed, 

and only to such extent, and Grantee herein expressly does not assume t he Indebtedness 

set fot·th in .such Exhibit "B". 

TO HAVE AND TO HOLD the ubove described premises, together with all and 

singular the rights u.nd appurtenances thereto in anywise belongmg unto the said 

Gran tee herein, his heirs, executors, administrators, and assigns, and Grantor does 

her-=by bind itself, its successors and assigns, to WARRANT and FOREVER DEPEND all 

end singu1at· the said premises unto the sa1d Grantee herein, his heirs, executors, 

administrators and assigns against any person whomsoever lawfully claiming, or to 

l!l im, the same, or any part thert!of. 

But It is expressly egreed nnd stipulated thal a vendor's lien and superior title are 

rctfuned 1n favor of Grunters, lb suc<!essors and ass1gns, aga1nst the hereinabove 

d s ribed property, premises. and improv~:ments, unt1l said property, premises. and 

t "") .. 
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i rnpro\'~rnerll~ , until said note and t!!l intE:If'!it tl ereon are fully paid accordin~ to lh~! 

iace unci tenor, effect end reading t hereof, when this deed shall become absolute. 

EXECUTED this ~-- d11y or JtJnuw-y , 197 7. 
------~-----------

Dal Can on Kuykendall, Inc. 
Attest: 

A o &~ (1 f7. 1J" .e.tt>Wry\f 
ecretary ' 

STATE OF TEXAS § 

COUNTY OF HARRIS S 

-:;;;;;BEFORE ME, the undersigned authority, lj this day personally appeared 
~~ ~Ice Au~ the ~cs~ of Dal-

Can on uykei'lall, Inc., aporation, known to me to thee person and officer whose 
name is subscribed to the foregoing instrument and acknowledged to me that the same 
was the act of said corporation, and that she executed the same as the act ot such 
corporation for the purposes and consideration therein expressed, and in the capacity 
therein stated. 

• • • • • • • • • • • • • • • • • • • • 

• • • •• • • • • • 

AND SEAL OF OFFICE, this c;{i 

• • • • • • • • • • 

Ga4e,;uri_p 
Notary Public mandor 
Harris County, Texas 

- 2-

day or 
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EXHIBIT "A" 

TO GENERAL WARRANTY DEED 
FROi\1 OAL-CAN ON KUYKENDALL, INC. 

TO 
WALTER H. SCHULTZ AND WIFE, CYNTHIA A. SCHULTZ 

Aj)?roxima t cly lll.577 ucrc~ of land, more or less, situated in Washington County, Texas 
en<! o:mg more particulnrly descnbed as follows: 

.:-.:. T;-Jr,l TnACT CR F',;RcEL OF LA~J!) situi\te in .;....Ja shing ton County, Texas, out of the 
A. Kuy~enca l l League and bPing e ~tion of t he 84.)0 ~ere t ract de~cr ibed i n A 

Ct:'f"C fron I,J. C. Pohbcyer e t al t o \.1 , C. l le i def;lCinn r ecor ded i n Vol. 140, Pg. 367 
and~ porti on of t he 28 . 1 acre tr~c ~ doscribed in ~ deed from W. C. Pohlmeye r Pt 
~I to Ma : n il da He i d~~nn by dP~d recor dPc in Vo1.1 40 , Pg. 367 and ~lso including a 
po:" tion of t he school t r.:Jct: 

a£G!:;·~i:\G Af an iron pln and f~:nc~ corner in th,. Eas t I ine of " public road a t the 
in:('rsec:1on of safd road line w;th the South l i ne of t he ll l l l i am Stcger.otoJier tract; 
T~::~;cc: wi:h ~a id line t l 89• 40 ' C:, l ~SI.JJ ft . t o an iron p i n ~nd f ence corner i n th~ 
\.'"st line of t he Fr it% FuelbMg tract ; TI!E'tiCE \-li t h ~.1i d line S t• 26 1W, 1745p8!t ft . 
to ~n :ron p1n and fe nce corn~ at : he Southedst corner of the orfgi n<\1 tract a nd 
in t!-1~ Nor~ li ne o f a public road ; THWCE wit h ~o\d r o ad lineN 89• 49'W, 206] . 52 

. f: to an iron pln ~ nd f e nce corner at th ~ inter sec t ion o f , ~~ ~ r o~d lfne with the 
[~it lint of a coun t y ro~d ; n~NCE with ~atd E~~t t ine N 2• 021 ( , 580.26 ft; N 10° 
10 1 f, !165.7S f t. t o th ~ point o r p l ace of begi nning c ontaining 79. 824 acres of 
l . n i . 

BEGIS'~!~.C a t ~n iron pin and fer:<:~ cor~r in t hw Wc-H l in of t he hi ghway 6 t th e 
::or~:Wd'>~ cornC"'· of t he R. Hofschncicer trac t ; THENCE wi th t he florth line of 
)• id ~ract ~~ 09" 21' \-/, 716 . 15 ft. to an iron pin and fenc e corner a t the ~ovtheast 
.:::>rn~r of :!'le Howard Stl.'infeld troct; THC:·~CE wi t h t he Eas t l fn,. o f said trac t 
~ 2° !0'~ , 1752.35 ft . to an iron pin pcd f,.nce corner f n t he South l i ne o f a pub li c 
roi:.'d; i1'£~CE with said road lfno ~: 28° l.o ' E, 12. 14 f t. to an iron p i n and fe nc e 
corn•r; 1~NCE c onttnuing with said road lineN 86° 57 1 £, 884 . 34 f L. to .,n Iron 
~in ~~d f~~~ cor~r at th~ inte-sec:lon of said road lin~ with t hr ~es t l in ~ of 
;; co ... :1:y ro~c; THENCE ~o,ith s,,id ',."~:H l ine Sl0° 02 1 \~, 1216 . 12 ft; S 2° 311\.1, 620 . 00 
f :. :o :r.-: ;x>int o r placP or beginning co;,tain l ng 3' . 753 acr(") of land , 

~.~vc-oor 11 , 1963 
• .. :. 0 . ;;2.556 

~ . . ~u zy, Rrg i s tc rcd Publi~ Surveyor 
~ I hi'oi-:1 - St>oJly 

--------
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EXHIUI'I' "B" 

TO GENERA£.., WARRANTY DEED 
FROM DAL- CAN ON ({UYI<ENDALL, INC. 

ro 
WALTER R. SCHULTZ Al\D CYNTHIA A. SCHULTZ 

' 

(l) Ad valorem taxes for the year 1976 

(2) A pipeline easement dated 12-1-59, from W. c. Heidemann, et ux, to Old 
Ocean Fuel Company, which is recorded in Volume 225, Page 109, Washington County 
Deed Records. 

{3) This conveyance is made subjec t to ond the grantee herein • does not 
assume payment of the unpaid balance of that certaan indebtedness in t he original 
principal amount of S60,000.00, payable to Colorado County Federal Savings and Loan 
Association, executed by Dal-Can on l<uykendall, Inc., described 10 and secured by that 
certain Dt\.•d of Trust recorded an Volume 44, Page 288 the Deed of Trust Records of 
Washington County, Texas 

{4) This conveyance is made subject to and grantee herein does not assume 
payment of the unpo1d balance of that certttin Promissory Note m the original principal 
amount of $45,000.00, puyable to Colorado County Federal Savings and Loan 
Association cxecuh:d by Dal-Can on Kuyf..endall, Inc., described in and secured by that 
certuin Deed of Trust recorded in Volume 63, Page 379 of the Deed o! Trust Records o! 
\'ashington County, Texa:;.. 

The indebtedne~ in the amount of $60,000.00 and in the amount of $45,ooo.o'o 
being sometimes referred to as the Prior Indebtedness. 

.· 

---~---

FlLED ·OR HECORD ON 'fHE_2_S __ DAY OF January A.D. 1977, AT 3:10 O'CLOCK PM 

DULY RECORDED THIS TilE :n DAY OF Januarv • D 1977 T o 50 ---- 1,, • , A o: O' CLOCK A ~1 

II:STRU mNT iJO . )4 7 ]~R' 'RUDE LEHRMANN, COUNTY CLERK 
".'ASHINGTON COUNTY, TEXAS 

• • • • • • • • • • • • • . . . . • • ••• 
~ . . 

• 

•• • •• • • • • • 

BY ~~~1ft DEPUTY 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE ANA TURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM TinS INSTRUMENT BEFORE 
IT IS FILED FOR RECORD IN TIIE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

Proclucen 88 (7-6J) Paid Up 
With ~ Acra PooUaa ProYIIIGD 

«>PPUND PRINTINEl COMPANY 
P.O . Bos 683046, Howton, Tau 77268-3046, (113) 552-9797 

OIL, GAS AND MINERAL LEASE 
7th 

nus AGRlil!Ml!NT made lhla dayol 
July 2008 

4287 
WALTER R. SCHULTZ and wife, CYNTHIA A. SCHULTZ * S . 

"'"~.,~ ~/} 
te.or (w~ OM or more), whoM roddreM is: 4502 Kuykendall Road, Brenham, Texas~ W .J 
and • 

1-. WITNllSSCTH: Cervus Oil & Gas Co., P.O. Box 680445, Houston, Texas 77268-0445 liars. 

recep!~=·laln~~~ed..2r~~J\.~~~l;JW'~~~~)Miandcovered~by 
for the JNlPO'ft and with the exclusive ri&l'tof ~~mining and operatfns for, produdn& and owning oil. ga., eulphur and all other IJIInenla (whether or not 11mJ.1ar 
to thoee mmtloaed), together with the right to 11\AU JUrVC')'I on J&ld land. lay pipe llna, establlah and utillu facllltla fof wrface or .ut.udact dilpoMI o1 salt waller, CONiruct 
roads and bridges, dJa ~. build lanD, power statioN, llllephone Unes, employee ~and other structune 011 aald l.ancl. necewary or Uldulln t..e:te«'• operatioN In 
exploring. dri1llng fof, producing. trnting. storing and traNporli.ng mlne:rala produced from the land cowred hereby or any other land adjaceltt themo. The landcowred hereby, 
hemn called "J&ld land.· II located 1n the County of W ASIDNGTON , Slatr of TEXAS , and il deecrlbed u foUows: 

!an 111.5?7acres, mor~ or l~s, out ofth~ A. Kuykendall Survey, Abstract No. 70, Washington County, Texas, being the same 
d more partlcu}arly descnbed rn that certam ~eneral W~ty Deed dated January 21, 1977, from Dai-Can Kuykendall, Inc., 

a Texas ~orporatJon, to Walter R. Schultz and wife, Cynthta A. Schultz, recorded in Volume 351 Page 599 of the Deed Re d 
of Washington County. • cor s 

RECORDER~ MEMORANDUM 
AU OR PART OF THE TEXT ON THIS PAGE 
WAS BlURRED, DEFACED, CUT OFF OR NOT 
LEGIBLE FOR SATISFACTORY RECORDATIOtt 

nu. '-Uc> coven and Includes, In eddltioa ">that abon cSe.cribed. liD l.ancl.IE any, contlpoua or rodjlocmt to or rodjolnll\g the land above da.cribcd and (a) OWNd or dahned 
by taeor by llmllatbl. ~ ~ rrYa'lloo or unrecordeliill.ttnilnalt or (b) u to which 1..-or lw a prekr'ence right of JICCIUisltl.on. l.-or ~to executll IllY 
.upplemalla11Ntrummt requsted by 1.-e fof a-complete or kCutate ~ptioa ol said land. For thepurpoeeot d.etmnlnlng the aznount of any bonu. or other paymmt 
hemander, aald land Mall~ deemed"> 001\ltin 111.!77 10'11, whttNr actually containing li'Dft oc J-, and the above Ndtal of ~ge In any tract •hall be 
daemed to be the true aaeege thereof. Laeor ecupt1 die bonu. u l~m~p IWn CONideratlon for thll Juee and liD righll and options hf.ftunder. 

2. UnaiiOONr mminaled or longer kept In force Wider other provWaN hereof. lhla leMe Mal1 rtma1n In force for a tmn o1 Two (2) yean 
from tbe datil Mreot hlnlnaftercalled "primary lia'm." and u long tha'ealtft u operatioN, uheftlnaflllr ddlned. are conducllld upon aald land with no caution for mure than 
ninety (90) conMCUtiW ctay.. 

3. A. royalty, r- cownanlll and agree: (a) To deliver to the credit ol Laeor, In the pipe line to which Leuee may oonnectlll wells,. the equal one-dghth part of .n oil 
prodUC*i and uved by 1.-e from said land, or !rom time "> time, at the option ol I-. to pay 1..-or the average p<»>ed market price of I\ICh ~hth part of I\ICh o&l at 
thewelliM olthe day It II nm ">the pipe line or IIOnge lanka. t.e.or'alnlllrat.lndtila'~»t, to bear one-eighth ol the co.tol trutlng oil to render U marU!able pipe line oll; 
(b) To pay Laeoroa PI and ~d gM produced from Rid land (1) wlwruold by'£-.,~ of the aznount rft1iud by'£-., COIIIp\lllld at the moulh olthewdl. 
or (2) when uad by 1.-e off J&ld land oc In the manufacture olguoi!M or other produell, the market value, at the mouth of the well. ol ~th ol such ga. and~ 
gu; (c) To pay Laeor 011 all other rnbwzab mined and m.vbted or utlliud by~ &om aald land, oae-4enth either In kind or value at the well or mlne at 1.e:slef' t e.lect!on, ellapt 
that on aulphur mined and marUted the royalty Mal1 be oae dollar ($1.00) per loa& D1. It at the txpiratlort ol the priiNry tmn or at any time or timet thettailer, there Ia any 
well on J&ld land or oa Iandi with which aald land or any portion thereollw been pooled. capable ol producing oU or gu, and liD auch well& are shut.in, lhla leue ah.all. 
nevertlleleu, continue In force as though operadonl we-e being conducllld on Mid land for to long u aald wen. are lhut.ln, and thereafter lhla la.te may be continued In fo~ 
u II no ahut•ln had~. t.euee covenanll and agi'NB to UN reMOnable dlllgence to produce. utlllu, or marlcft the mlnerw capable ofbehlg produced from aald wells, but 
In the eurdle of INCh diligence, l.-ellhall not be obilglled to t.r.tall or fumlah fldlltla other than wtl.l fadlltla and ordinary leaH fadlldes of flow lines, eeparator, and leue 
tank. and aha1l not be required"> settle labor uouble or to aw!W s-a upon tmDI unac:ceptable to t..eMee. 11. a t any time or dJra alter the expiradon ol the primary term. liD such 
wdll are ahut·IA fof a period of ninety CU~MCUIIva daya. and during -=h time there are no operatioN on J&ld land, then at or before the expiratioa of aald ninety d&y pmod. 
~ aha1l pay or tender, by check or draft of 1--. M royalty, • 1\UJ\ equal to one dollar {$'UXl) for each acre of land then covtftd hereby. Lessee aha1l 11\AU 111<e payments 
or taulen at oc bdore the end of uch annlvm.vy o1 the expiration o1 aald ninety clay period II upon I\ICh annlvmary this leue il being continued In force eolely by reuon of 
the provisioN ol thll panograph. E.ch .uch payment oc llmder lha1l be made to tbe partla who at the time ol payment would be endUed to receive the royaltla which would 
be paid under thlll-IEJhe wdb ~~and may be ctepo.iled In the 

Yay <llrecuy to LeSSOr at address shown above 
&nk at , or Its~ which thall continue 
as the depoaltorle,. "'3ardleN ol changn In the ownenhlp of ahut-ln royalty. U at any time that ~ paya or ~ ahut-ln royalty, two or 1110re pa.rt1a an, or dalm to be. 
enlldecl to receive sunt, 1.-e may, in lieu ohny other md.hod of paymmt hadn provided. pay or lendu tuch thut·in royalty, In the manner above aped.fled. either jolnUy 
to tuch part1a oroeparately to each In IKCOI"CC.ance with their rspect!ve ownrrah~JM tbenol,ut.-eJNyelect. Any payment hereunder ~n~~y be made by checkocdraft of'--t 
depoailed In the maU or delivered to the party entitled to realve payment octo a depc>Gtory bank provided for above on or before the Jut date for payment Nothing Mn:ln aha1l 
Impair r.-'1 f~Sht to rdeaM as provided In paragraph' hereof. In the even toE UllgNnentofthla~ In whole or In part. UabiUty for payment hereunder shall ruUx.clualvely 
on the then owner 01' ownen of !hie leue. -.lly • to aaeo.ge OWNd by each. 

._ t.e.ee Ia ~granted therlght.. at Ill optloc\, to pool ocun!tlu any landooveH<I by thla '-e with any other land covered by thla le-, and/ or with any other land, 
lu.M, or t.-. .. to any or .n mlnenll or horU.onl, 10 • to estabtilb Wlllll contalnlns not more than 80 1ur&ce acres, piUilO~ acruge llll~ provided. ho-, unlta may 
be atab!llbed u to any oae oc mon horiumt, or editing unit» 1n117 be enlarged • to any one or lnlft ~ 10 • "'coniAin not IN~H than 640 ~..,... plw lO'.l acruge 
tolerance, IE limlllld to onr or lnlft of the followlns: (1) pa. other than tulngl\Md pa. (2) Uquld hyclrocarboN (condenaate) which are not llqWdlln the .ubeurfact rattVoir, 
(3) mlnerala produce<l from wdll daMifled u su wen. by the contUVat!on apncy havlns jutladlctlon. lf larger u:Uta than any of 11-.: herein pcnnltted. either at the tim& 
establlehed. or alter enlargement. are requlml under any govunma~tal rule or order, for the drilling or opuatlon ola well at a regular location. or forobtalnlngmaxlmwn allowa\U 
!rom any well to be drWed,. driiJ.Ing. or already drilled. any JUCh unit INI)' be stabllahed or enlarged to confonn to the lize requlnd by such governmental order or rule. r­
ahall exerdle said option u to each dealred unit by executing u ~t ldentilytng I\ICh unit and f!1lnc It for record In the publk olflce In which thla luM Is~ Each 
of aald optioN may be exm:lled by Ltuee •t UtY time and frolll time to time while thla laM Ia In Eorcr.. and whether before or after production ha6 been established either on 
J&ld land. or on the por11on ol Mid land Included In the unit. or 011 other land unitized thenwlth. A unit stablllhecl here\lnder shall be valid and effective for liD pu.rpc»es of lhla 
leax even though !heR may~ tnlnenL royalty, or Je.ehokl.lnlllreltiJ In Iandi within the unit which are not effectively pooled or unltiud. Azty operations conducllld on any 
part ol.uch unltiz.ed land ahall be cONidered. for liD purpoaes, fl(Cept the paymmt ol royalty, operUI.onl conducted upon aald land under tll!-J l~ue. There thall be &llocated to 
the land covered by lhla !e.- within -=II -=h unit (or to each eeparate tract within tha unit IE lhla lute coven separate tracta within the unit) thlt proportion ol tha total 
production ol unltlud mlnerab &om the llnlt.. aftft' deducting anyuaed In lute or unit operatloal, which the nw:nbc!r of turface acre. in such land (or In each auch eeparate tract) 
cowred by thla 1eNe within the unit beart to the total n~ ol NrfaC'e IICrW In tha unit. and the production to &llocaled ahall be considered for liD pwpoee., Including payment 
or ddt very ot royalty, overrldlng royalty and N>Y other paymenll out ol production. to be the entire production ol unillu<l minerals !rom the land to which &llocaled In the...­
manner u thou&h produced therefrom und~ the tmn1 of thillnee. The owner ol the revt7'11onary aetate of any tam royalty or Dllneral estate agrees that the IICCrual of royaltla 
piii"'\WWttothllparagn.ph orolahulo(n royaltlafrOina well 011 the unllahallsatlafy any Umltatlono ftam requlrillgproductlon ol on orgu . The fonNtlonof any unit hereunder 
which lndu.U.Iand not cowred by this leue ahall not have the ftfect ol exdlanglng or traNfenlng any lntrrett under thiliuM (including. without liini tatlon. any ahut-ln royalty 

• • • • • • •••• • • • •••• 
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which maybecollepe)'llb~under thla .. , ~ pu1iM ownlns ln ...... In land c:ownd by lhla--.. pertla ownlns ln-.. In laDd.not oowred by thll-.. Ndlber 
Wlllt 1a1pa1t the ript o1 te-e to ra-e u ~Ill~ 5 Mreot. acept tlw x-may not 10 ra-e M 1o JAIIdt witllln e\ID.It while there are apenalianl ~ 
foe unitlt.ed mlnenll unJ.e Ill pooled..._ ere re-IM to J.ldt within the unlL At ~~ty time while thla leue It In force~ rN.Y dlleolve 11\Y llllit fSIIIbliehld ~ 
by fllllls foe rtiCIOI'd ill the pubtlc oftkw wNn thla ---~. deduadon lo tilat ll6ed. u et tlw time liD operatioN .,.. belna oondudllld ~ lor lllllti&.t mm..la. 
Subj«t 1o the~ ollhla ~ 4. a unit once ..e.blllhed ~lhall I'C\Iift Ill foroe 110 lana • •Y leur IAibj«t tbenlo .bell ranem Ill~ U ~~~»-..DOW 
or her-'ber ~ ..,..ue tracta, no pooMna 01 unJdzadan ol royUty lntaata M between 11\Y llldl tepiiRII!tnc:t. ltlntedlld 01ehall be~ or~ -.ty ln:.n the 
lndualcn oiiUCh Mplll'a• !ncb wtlbln Ill» a. but~ lhlll r.ever It elet~ haft the rl8ht lo pool 01 unitize • provided ill thla penpaph 4 with CONIIC(U8\t a1localioa ol 
production U hereUl pnwldod. All \.-1 Ill thlf ~ 4, the wuda ~ aw:t"- any tract wilh royalty ownenhip dlffoortna, DOW or.....,..., eiJMr Ulo 1**-01 
&znO\II\11, rn:.n lbat .. to 11\Y ~ pert ol 1M~ preNea 

s. t-may at 11\Y limr end rn:.n time 1o time ec«U• and deliver to 1.-. 01 m. a record a ra-e or m-ol thla leue uto any part or Ill ol aid laDd or ol eny 
mlnolnl or horimn ~. and thereby be relieved olllll oNitP'tioN. u 10 lbe ra-t aa-ar or in8wt. 

6. Wbale¥er \.-!In thle a. the word "optndolw"lhall-operatlorwlar.wi anyol the followin&: dzi1lln&. blatizl&.~ reworkln&.I«<Ollppednc. deepenln& 
pluglns bKk 01 NpAirins ol a well In ...-cb b or In an mdavor 10 obtain prodDctkln ol oil. pa.IU!ph'ur or ott.~ cx.cavadn& amiDe. producticn o1 oil. p~, •ulphur 
or ode min11'a1, whetNr or not In~ ~!ida 

7. t- .bell haW the u., free &om royalty, ol-. Olba tbll\ from "-'• wala' wella, andol ol! andp ~ tr'QIIlald.land Ill all opaatioDt~ . .._ 
WlJ hue the ftaht at any time 10.....,.. all .....W.oay and llxtw8 placed on aid land.lncludin& the risht to draw 8ad f'ID\Oft CMins- Nowell Wll be cldlled- than 200 
feet to the boule or bam DOW on Mid lind wtlbout the~ ollbe ~. r-lhall pey b ~ ca&l8ld by Ill opcratlorw to lfOWinl cropa and ~ <lD Mid land. 

I. The ripll and -lie oiii\Y pMty ..._, IINl1 be IMiped from limr 10 limr In wbole or In part and • to any mineral or horiz.on. All ol the CXIWI\IInlll, obll&• lkwv, end 
C<llllideratloN ollhlt -..lhallm..d to and beblndlna upon lheputMI hentlo, lheirheln, ,_..,a.~p. and ~•-lsne.. No dlanpor dlvillcft Ill IMOWNI'Ih!p 
ol said land. roya1t1ee. or other~· or aray pert ~Nne~, ~er rflflcted, Wlllnaeue the obllpdons or d.lminbh the rishts ol I-. Including. but not lbnlled to, the 
location and drilllna o1 wella and the ~t ol prodl>dicn. Notwlthslandlns UIY other actual or constnxtin bowledp or notice lhereol ol or to I-. Ill~ 
or .-p, no ~or dlv181on In 1M 01mer1Np ol Mid lind or ol the royalties, or Olber moneys, or the right 1o reoelve the - · ~er rffected, WlJ be blndln& upon 
the then record owner ol this leue until thirty (30) dayw alter there hM been fumlahed to IUCh record owner at hla or Its prindpal plal:e ol bu.inae by 1.-' or~· heizs, 
~. 01' UII&N. notice ol auch ctwtse 01' cltvlllon, supponed by ei!Mr origlna1a 0( duly ca1ifled coplet ol the ID.ttrumeiUt which have hem property ru.cllc:. r.cord and 
whldl evidence sudl dl.mge or division.. and oiiUCh eow1 records and proceedings, tranlaipts, or other documents a.lhall be neoeNUY In the optnlon ol audl record owner 
to establish the validity ol such chanp or dlvialon. U any tudl changt In ownmhlp occun by reaeon ol the death of the owner,~ rm.y, nrvertheleM pey or lender .udl 
royalties. or other moneys, Of part lhereol, to the Cftdlt oi the dec:JidiN In a deJ!c*lcry bmU: provided foe above. 

9. In the cYmt t.e.or c:onslden tilat ~ bu not ~lied with all Its obllptlons hereunder, both~ and I.IJ1llled. Laeor lhall notily t-In wrldng.ldtln& out 
tp«iilcally In what re.pec11 t-hu bracbed lhb contmct. ~ Wl1 then have 11xty (60) dayt alter receipt ol said notice within which 10 ll*t or aliNIIOII\a 10 ll*t all 
or eny put ol the breocha ~by I..aeor. The lerVIer oi Mid notice aha1l be precedent to the bringlns oi any a.:tion by Laeor on said "-e lc:. eny cause. and no tudllldlon 
INll be brou3ht until the lapee ollixty (60) daye after eervil:e oiiUCh notice on t-. Neither the aervlcc ol said notice nor the doin& ol UIY aca by t-aUnad 1o ll*t all 
orarayolthe~breochaWllbedeemedan.tmittlonoc~thatr-hM tallediOperfonn all ltsobllpdons~. UlhltleaMiscanc:eMdfoearaycauae, 
itWllnev~ ranalnln force and effect •to (1) suftldeot IICI'aparound each wellu to which there U"roper.ltiana to conatitulle adrllllnJoriNX!Duunallowable unit under 
applicable sovenunental resuJatiON, (bwln no ...... t leN that Dly acns), tuch ~ to be dellgnatecl by r-u nsrly .. practlcab~ In the form ole equare centered at 
the well, 01' In tuch .Npe u ths\ exbtlns ~ NIM require; and (2) any part ol said land Included In a pooled unlt on which thtft are operations. 1..-lball aiiiO have IUch 
aaementt on said 1.-.d u are~ 10 operations on the~ .a retained. 

10. Laeor hereby wanants and~ to cWMd ti!W to Mid land aplnat the daiiN ol all penons whocntoeYer. LeMar' I ri3hts and lntensla bereuncl. .n.llbe charged 
primarlly wtth any mortpsee, taxes ocodler 1lala, or l.nlerett and other ctwps oa aid land, but 1.-' <~gree~ that r.-Wll have the rlsht at ay time to pay or recNc:e­
for Laeor, rithar before or after znaturity, and buubrogated to the rishts of the holder thereol and to deduct amounts .a paid !roon royaltiu oc other payments payable or which 
ENybecomepayable to l..a8or and/or.-lplo underthlt ~ U thlt leur coven a '-lnterettll).theoil, g;u, tulpbur, or other mlne'ab In all or araypart oiaid land thara the 
entire and undivided lee simp~ l!!lllalle (wheth« lalor'linb:rett b herrin tpedlil!d or not), or no lntenst tbemn, then the royaltie. and other moneys accruing from .ny part • 
to which thb leur covenS.... tlw\ IUCh lulllnla'ett, lhall be paid only In the proportion whlch the Interest therrln..lf any, covered by lhlt leatr, t-n to th.rwholeand undivided 
fee simple rstalle therein. All royalty In ~~erst covllr'IICI by thlt leatr (whether or not owned by lalor) shall be paid out ollhe royalty her-ein provided. This leur Wl1 be bindln8 
upon each party who exKUtrs It without reprd lo whether it is euruted by all thc»e rwned luoreln u t..e.or. 

11. U, whllethla leur bin force. at. or after theexplratioaol the primary tmnl\eftof, lt II not being continued In force by~ ol the shut-In weB provilloaJolparagraph 
3 hrftol. and t-It not conductina operatioN on Miclland by nuon oi (1) 11\Y lew, order, rule or resuJ.atiol\. (whether oc not ~ucnUy detenniNd to be Invalid) or (2) 
aray other cau., w~ lhNiar or dluirnllar, (COIC!Ipt flnandel) beyOIId the ~ control ol ~. the primary benn hereof shall be exllllnded until the fint annivenary 
date hereof cxcurrlng ninety (90) or rroore !bye following the removal ol such delaying ca115e. and thJs leur may be ex!A!nded thereafller by operations as ll tudl delay had not 
occumd. 

SS. OR TAX LD. NO. 

5rATEOF 
COUN'IYOF 

'Jl\ltlnttrument was aclmowJed&ed before me on the day ol 

dayol 

LESSOit SS. OR TAX LD. NO. 

ACKNOWU!DCMENT 

. by 

ACKNOWl.EDCMENT 

.by 

SEE A IT ACHED ADDENDUM FOR ADDITIONAL PROVISIONS AND SIGNATURE (S) 
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ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 7, 2008, by and 
between WALTER R. SCHULTZ and wife, CYNTHIA A. SCHULTZ, as Lessor, and CERVUS 
OIL & GAS CO., as Lessee, covering 111 .577 acres, more or less, a part of the A. Kuykendall 
Survey, Abstract No. 70, Washington County, Texas. 

12. The foregoing typewritten agreement and provisions shall supersede and govern the provisions 
in the printed text of this lease wherever such printed form is in conflict and shall inure to the benefit 
of, and be binding upon the parties hereto and their respective heirs, representatives, successors and 
assigns. 

13. It is understood and agreed that wherever the fractions "one-eighth" and "one-tenth" appear 
in paragraph 3 hereof, they are hereby expressly amended and increased to "22.5%." 

14. It is expressly understood and agreed that this lease covers oil and gas only, along with the 
related products and by-products produced in conjunction therewith, but this lease does not cover or 
include any other minerals of any type including uraniwn, thorium and other fissionable materials, iron 
ore, lignite, copper, coal, gravel, sand or any other minerals of any type. 

15. Prior to conducting drilling operations upon the herein leased premises, Lessee, its successors 
or assigns, shall pay the surface owner ofthe leased premises the sum ofTen Thousand and No/100 
Dollars ($1 0,000.00), such sun·. to cover all normal and reasonable damages to roads, fences, 
improvements and growing crops caused by Lessee's drilling operations conducted hereunder. Any 
damages which are not normal and reasonable damages associated with drilling and production 
operations, if any, and not mutually agreed upon by the surface owner and Lessee, shall be ascertained 
and determined by three disinterested persons, one of whom shall be appointed by the surface owner, 
its heirs, devisees, successors or assigns, one by Lessee, Lessee's successors or assigns, and the third 
by the two so appointed as aforesaid, and the determination of said three persons shall be final and 
conclusive. 

16. Lessee will consult with Lessor its plans for use of the surface of the lease prior to drilling of 
a well on said surface. Lessee will also notify Lessor of its plans for laying pipelines, permanent 
electric lines and lease roads. Lessee shall not cut any trees without prior consent of Lessor, provided 
that such consent will not be arbitrarily or unreasonably withheld by Lessor. 

17. Lessee agrees to surround the working area used for the drilling of any well, including any pits, 
with fences sufficient to tum cattle, and to install cattle guards at each point of intersection of roads 
installed by Lessee with fences constructed by Lessee or Lessor. 

18. Notwithstanding anything contained herein to the contrary, Lessee shall not have the use of 
fresh water from any of Lessor's stock tanks, ponds, creeks or existing water wells. Lessee may, at 
its discretion, drill a water well on Lessor's property for use during its drilling operations. In the event 
Lessee drills a water well on the above described property, when Lessee's need for same has ceased, 
upon Lessor's written request said water well and all pipe and connections, except for Lessee's pump, 
will be assigned to Lessor who shall asswne all rights, responsibilities and liabilities, if any, for 
operation, maintenance and plugging of said water well. 

19. Lessee agrees to hold the Lessor harmless from any claims arising from the personal injury of 
any person on the leased premises as a result ofthe performance of any terms ofthis lease agreement 
or any actions that might result therefrom. 

20. Neither Lessee nor anyone on the said land with the permission or invitation of Lessee shall 
be permitted to hunt or fish on said land without the express written consent of Lessor and Lessee shall 
insure that neither it, its agents, employees, successors, nor assigns· shall bring guns or any other type 
of firearms on said land without such written permission. 

21. Notwithstanding provisions ofthe printed portions ofthis lease to the contrary, no salt water 
shall be disposed of in or on the above described property without express written consent ofLessor. 
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22. Within 120 days, weather permitting, after the drilling or abandorunent of any well, Lessee 
shall remove all machinery, material and structures used in connection with said well and not used in 
other operations on the leased premises, and shall fill in and level off all excavations, pits or other 
altercations in the surface of the land caused in connection with said well, neutralize all acids and 
generally shall restore the surrounding land (except the means of ingress and egress) of its original 
condition so far as reasonable possible. 

23. In the event a portion or portions of the leased premises is pooled or unitized with other land 
so as to form a pooled unit or units, operations on, completion of a well upon, or production from such 
pooled unit or units will not maintain this lease in force as to that portion of the leased premises not 
included in such pooled unit or units. The lease may be maintained in force as to any portion of the 
leased premises covered hereby and not included in such pooled unit or units in any manner provided 
for herein; provided, however, if at the end of the primary term or after the expiration of the primary 
term, Lessee is then engaged in drilling or reworking operations on the leased premises or on acreage 
pooled therewith, or if Lessee has completed a well as a producer or a dry hole anywhere on the leased 
premises or lands pooled therewith within ninety (90) days prior to the expiration of the primary tenn, 
this lease shall remain in full force and effect as to all non-pooled acreage so long as Lessee 
commences drilling operations on the leased premises or on acreage pooled therewith within ninety 
(90) days of the completion of such well as a producer or a dry hole and conducts continuous 
operations thereon with no cessation oflonger than ninety (90) days between the completion of drilling 
or reworking operations on a well and the commencement of such operations for the next succeeding 
well. 

24. It is understood and agreed that one (1) year after the expiration of the primary term ofthis 
lease, upon the expiration of any extension or renewal, or after cessation of operations as provided 
herein, whichever occurs last, Lessee shall release all rights lying below one hundred feet ( 1 00') below 
the stratigraphic equivalent of the deepest depth drilled in any well drilled on the leased premises or 
on lands with which the leased premises has been pooled or unitized. 

25. Lessee will commence payments of royalties to Lessor within 120 days after the first sale of 
oil or gas from the leased premises and monthly thereafter. This cause shall not be applicable if the 
delay in payment results from curative title work or other circwnstances reasonably beyond the control 
of Lessee or its assigns. Lessee agrees that if royalties are not paid within 120 days as stated above, 
then Lessor shall be paid interest on said overdue funds in the amount as prescribed in the Texas 
Natural Resources Code Section 91.401. 

26. After the end of the primary term, this lease may not be maintained in force solely by reason 
ofthe shut-in royalty payments, as provided heretofore, for any one shut-in period of more than two 
(2) years, or, from time to time, for shorter periods which exceed two (2) cumulative years. In 
addition, it is understood and agreed that such shut-in royalty payments shall be based upon $25.00 
per net mineral acre for each such acre then subject to the shut-in provisions of this lease. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

'MILl!_~~ 
wALTER R. §CHUTZ 

THE STATE OF TEXAS 

COUNTY OF .WASHINGTON 

§ 
§ 
§ 

This instrument was acknowledged before me on the l1_ day of?'YAa=IO:-'f""F----'' 2008, by 
WALTER R. SCHULTZ and wife, CYNTIDA A. SCHULTZ. 

Y. IUIUSON 
N~~ofTexa 

·~r , ~ 
Way 19,2010 

~StateofTexas 

WJaep Rcconled Retpm To: 
Page 2 of 2 

Cervus Oil & Gas Co. 
P. 0 . Box 680445 
Houston, Texas 77268-0445 
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STATE OF TEXAS 
COUNTY Or WASHINGTON 

I horeby .;crtlly thai this lnstturnent MIS Fn...EO can 
tho nate and at the time affill8d hereon by me and 
was duly RECORDED in the volume and page or l'le 
OFFICIAL RECORDS of Washington Coooty. Tens. 1\5 

stampod herll()(l by me on SEP O l 2008 

• • • 

Beth Rothermel, County Clerk 
Washington ColHlty, TeKH 
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.Au~tln, Jr.~oc~t' -·-
PAID-UP 

Oll.. AND GAS LEASE NO. M-98475 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

TinS AGREEMENT made and entered into by and between the Comin.issioner of the General Land Office 
of the State of Texas, whose address is Stephen F. Austin Building, 1700 North eoDgress, Austin. Texas, 
78701, hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the 
provisions of Chapters 32 and 52 of the Natural Resources Code (hereinafter called N .R.C.), and 
amendments thereto, and all applicable rules promulgated by the School Land Board, and Union Pacific 
Resources Co., whose address is, 801 Cherry St., Fort Worth. Texas 76102 hereinafter called "Lessee". 

1. Les.sor, in consideration of One Hundred Forty Two and 60/100 Dollars ($142.60), receipt of which is 
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter col)tained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, p~ucing and owning oil, gas, and all other hydrocarbons, 
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the 
County of Washington, State ofT~xas, and is described as follows: 

14.26 acres of land, more or less, situated in said Washington County, Texas, more 
particularly described in Exhibit" A" attached hereto and made a part hereo{together with a 
plat, attached hereto as Exhibit "B", depictirig said right-of-way and sWTOunding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be 
deemed to contain 14.26 acres, whether actually containing more or less, and the above recital of acreage 
shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this 
lease and all rights and options hereunder. · 

I 

2. PRIMARY TERM· This lease, which is a "paid up" lease requiring no rentals, sha:ll remain in force for a 
term of one()) year from August 5, 1997, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defmed, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days . 

• • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • 
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3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one 
fourth (1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of 
Lessee, to pay Lessor the average posted market price of such one fourth (1/4) part of such oil at the wells as of 
the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of 
treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one fourth ( 1/4) 
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, at the mouth o~ the well, of one fourth 
(1 /4) of such gas and casinghead gas. 

(c) lf, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to instalJ 
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
S25 .00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assigrunent of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then 
owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all docwnents, records or reports. confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas Line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, dispos ition and market value. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schodule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 
royalty payment which is over thirty (30) days late shall accrue a penalty of 100/o of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 

2 
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interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall 
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the 
royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the 
area covered by this lease to secure the payment of all unpaid royalty and other sums of money that may 
become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land. lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (100/o) thereof: unless 
oi l or gas units of a greater size are aJiowed under or prescribed by rules of the Railroad Commission of Texas. 
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may 

be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. 
Any operations conducted on any part of such unitized land shall be considered, for aU purposes, except the 
payment of royalty, as operations conducted upon said land under this lease. There .shall be allocated to the 
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers 
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the 
production so al located shall be considered for all purposes, including payment or delivery of royalty, 
overriding royalty and any other payments out of production, to be the entire production of unitized minerals 
from the land to which allocated in the same manner as though produced therefrom under the terms of this 
lease. The owner of the reversionary ~ of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of 
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered 
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, 
without limitation, any shut-in royalty which may become payable under this lease) between parties owning 
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither 
shall it impair the right of Lessee to release as provided in paragraph S hereof, except that Lessee may not so 
release as to lands within a unit while there are operations thereon for uniti7.ed minerals unless all pooled leases 
are released as to lands within the unit At any time while this lease is in force Lessee may dissolve any unit 
established hereunder by filing for record in the public office where this lease is recorded a declaration to that 
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions 

of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject 
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of 
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize 
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this 
paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is 
included within ninety (90) days of such designation. 
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5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy 
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

6. REWORK· If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the 
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 
( 1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall ~ean operations for and 
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said Land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, 
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee 
has breached this contract Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration ofthe primary term hereof, it 
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of (I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) 
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

I 0. LESSER ESTAIE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said 
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this 
lease bears to the whole and undivided fee simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
nwnber and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
o~ a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the 
General Land Office within ninety (90) days of the execl,ltion date, as provided by N.RC. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all 
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the 
lease, including any liabilities to the State for unpaid royalties. 
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12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of 
all drilling logs, electrical logs, cores and core records and other infonnation pertaining to all wells drilled by 
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said infonnation 
shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty ifthts lease is not being held 
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
royalty rate provided in this lease based on the value of production from the welJ as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease bas to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable 
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15. FORfEI1URE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith 
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to 
the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or 
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office 
as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
be shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeited 
the area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic 
tennination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance 
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative 
hereto. 

IN TESTIMONY WHEREOF, witness the signature of tht C<5ItJ.plissioner of the General Land Office of the 
State of Texas, under the seal of the General Land · 

Approved: 

Energy:--+-M~~r--7'--
Ex.ecutive: §I/ 
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Exhibit "A" 

ACREAGE TO BE LEASED FROM TiiE STATE OF TEXAS IN WASHINGTON COUNTY. BEING 
A PART OF KUYKENDALL ROAD F/KJA WASHINGTON COUNTY ROAD NO. 79, ALL OF 
FUELBURG-PEASE LANE F/KJA WASHINGTON COUNTY ROAD NO. 79B AND APART OF 
STEINFELD LANE F/KJ/ A WASHINGTON COUNTY ROAD NO. 79C. 

14.26 acres ofland. more or less, a part of the Abner Kuykendall One-Half League. A-10, Washington 
County, Texas, being further described as the following five tracts, to-wit: 

TRACT ONE: 2.4S acres oflaDd(calculalcd), more or less, being the same land described in that certain 
doed datod March 1, 1926 from Wm. Pohl.meyer and wife, Mrs. W. Pohlmcyer to Washington County, 
Texas and recorded in Volwne 90, Page 154 of the Doed Records ofWashingt9n County, Te.~ 

TRACT TWO: 4.66 acres of land (calculated), more or less. being the same land described in that certain 
deed datod March 1, 1926 from H. Hofscbnieder and wife, S. Hofschnicder to Washington County, Texas 
and recorded In Volwne 90, Page 154 of the Deed Records of Washington County, Texas.. 

TRACT TIIREE: 4 3/4 acres of land, more or less, being the same land described In that certain doed 
dated March 4. 1927 from Wm. Stcgemoe1Jer and wife, Minna Stcgcmoeller and William Lammert to S. 
D. W. Lo1v, County Judge of Washington County, Texas and recorded in Volwnc 90, Page 152 of the 
Deed Rcoord.s of Washington County, Texas. 

TRACT FOUR: 1.9 acres oClaDd, more or less, being the same land dcscnOcd in that certain deed dated 
December 8, 1928 from Wm. Poblmcyer and wife. Louisa Pohlmeyer to S. 0 . W. Low, County Judge of 
Wuhingtoo County, Tc:xas and recorded in Volume 92, Page 214 of the Deed Records of Washington 
County, Texas. 

TRACT FIVE: O.SO acre of land, 100re or less, being the southern half of a one ·acre tract of land 
dcscribod in that certain deed dated August 15, 1931 from Wm. Stcgemoeller to S. D. W. Low, County 
Judge of Washington Ccunty, Tc:xu and recorded in Volume 105, Page 1 ofthc Deed Records of 
W ashingt:on County, Texas.. 
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October 7'\ 2008 

Mr. C. Frank Robinson 
Roger A. Soape, Inc. 
450 Gears Rd., Suite 780 
Houston, TX 77067 

Dear Mr. Robinson, 

Re: State of Texas HROW Lease# MF 109424 

Enclosed you will find an original executed Highway Right-of-Way Lease in Washington County. 

Please refer to this lease number with all future correspondence concerning this lease. Proof read 
your lease before filin g of record. 

Please have your client review Section 4c regarding pooling, and ensure the GLO receives a copy 
of any unit designation on this lease. 

If you have any questions please feel free to contact my direct phone number, or email listed below, or 
You may contact Drew Reid at his direct number (5 12) 475-1534 

Best regards, 

~d~ 
Energy Resources 
Mineral Leasing 
512-463-6521 
beverly.boyd@glo.state.tx.us 

tcphcn F. Austi n Building · 1700 orth Congress Avenue • Austin, Texas 78701- 1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

www.glo.state. tx. us 
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~usttn, \!texas 
PAID-UP 

OIL AND GAS LEASE NO. (109424) 
GENERAl lAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and·52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Roger A Soape, Inc. , whose address is 450 Gears Rd., Suite 780, Houston, TX 77067 hereinafter 
called "Lessee". 

1. Lessor, in consideration of Four Hundred Ninety 00/100 ($490.00) receipt of which is hereby 
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let 
unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and 
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered h'ereby. The 
land covered hereby, herein called "said land" is located In the County of Washlnton State of Texas, and is described as 
follows: 

2.45 acres of land, more or less, known as, situated in said Washington County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
2.45 acres, whether actually ·containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration fOf this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in fOfce for a term of 
two years, from October 7th, 2008 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, In the pipe line to which Lessee may connect its well, the equal 22.5-;. 
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 22.se;. part of such oil at the wells as of the day it is run to the pipe line Of storage 
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it mar1<etable pipe line o~; 

· (b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5V. of 
the amount realized by lessee, computed at the mouth of the well , Of (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5-J. of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary tenn or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) . Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such anniversary this lease is being continued In force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease In whole or In part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: · 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produc~ and the mar1<et value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and mar1<et value Including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue Interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responslb~ity for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply In cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right. at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests In lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in eadl such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning Interests in land not covered by this 
lease. Neither shall It impair the right of Lessee to release as provided in paragraph 5 hereof, except that Less~ may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless ali pooled leases are 
released as to lands within the unit. At any time while this lease is In force Lessee may dissolve any unit established 
hereunder by filing for record In the public office where this lease Is recorded a declaration to that effect, If at that time no 
operations are being conducted thereon for uniUzed minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words ·separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-In royalties from a unit gas wetl , 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas wetl, or operations are actually located on the State tract or not. 

(c) lessee agrees to file with the General land Office a copy of any unit designation, which this lease is 
Included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is 
conducting operations or (2) the shut-in well provisions of paragraph '3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word •operations• shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a wetl in search for or In an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: lessee shall have the use, free from royalty, of oil and gas produced from said land In all 

operations hereunder. 

8. NOTICE: In the event lessor considers that lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifiCally in what respects Lessee has breached this 
contract. lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shalf be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is In force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the pril'!lary term shall be extended until the f irst anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this tease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less Interest In the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the Interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

1 1. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located. and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52 .026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, It Is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYAlTY: Lessee shall pay a compensatory royalty If this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-In royalties In accordance with 
the terms of this lease, and If oil or gas Is sold or delivered In paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case In which 
drainage is occurring. Such compensatory royalty shalt be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well Is located. The compensatory royalty shall be paid 
In the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General land 
OffiCe on or before the last day of the month after the month in which the oQ or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fall to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the, unit designation or assignment is not filed In the General 
Land Offtee as required by law, the rights acquired under this_ lea~ll~~ subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficienUy informed of the fac • " lc~~ze Iii forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shaU .. ,; nf~ao ~,'pVaiving !be automatic termination of this lease 
by operations of law or by reason of any speciallif!l~to - · ..he~~;~~·~er. Forfeitures may be set aside and this lease 
and all rights there under reinstated before. - ·fOt "•i[ltervene upon satisfactory evidence to the 
Commissioner of the General Land Office ot· <;:.,. ~ 'viston~Qf the law and of this lease and the 

rules and regulations that may be adopte16 rei , , . J~:{· =:::~-:.;;._r~.- ~ 
if v ,, Y! I • ; • 

IN TESTIMONY WHEREOF, witness tJ~sl . ri ~~ ~~ • ~-~:~!!f· ;-~·ll'ibiiA\G:Jtln 
under the seal of the General Land Offi i : i f <~~~;.~r\. )_ 

1 

Approved: 
ML:~ 

DC~ cc· 

I I'~ '4t ·.· 'I 

IM~·~/. . ·~~,~~~~ 
t-r~ 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated October 7th, 2008, by and between the State of 
Texas, as lessor, and Roger A . Soape, Inc. as lessee, covering 
acreage to be leas e d in Wash ington County, Texa s, being part of 
Kuykendall Road. 

2.45 acres of land, more or less, situated in the A. 
Kuydendall Survey, A-70 in Washington County . Said land also 
being the same lands described in the following deed recorded i n 
the Deeds of Records, Washington County. 

Deed from Wi lliam Pohlmeyer et ux to Washington 
County, State of Texas 

dated 3/1/1929 and recorded in Vol . 90 
P . 154 of the Deed or Records , Washington 
County . 

• • • • • • • • • • • • • : ! • 
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pg ot.::1_ 
Beth Rothermel, County_Gierk 

Washington County, 1) ~Deputy 
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November 14, 2008 

C. Frank Robinson 
Roger A Soape, Inc. 
450 Gears Road, Suite 780. 
Houston, TX 77067 

RE: GLO Assignment 10 # 6623 

Dear Mr. Robinson, 

() IF F I[ ('' E 
_TERRY PATTERSOt , COMMISSJO ER 

The General Land Office received the tol lowing instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment of Oil and Gas Lease, executed October 31 51
, 2008 

from Roger A. Soape, Inc., as Assignor, to EnerVest Energy 
Institutional Fund XI-A, LP etal, as Assignee. MF1 09484, filed 
in Washington Co. Vol. 1294, P. 058. 

Filing fees of $25.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building · 1700 orth Congress Avenue • Au&rin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-4113-5001 • 800-998-4C LO 

www.glo.statc.tx.us 



Exhibit "A" 
GLO ID County Lease 

662 3 Washington MF1 09424 

Friday, ovember 14, 2008 



ROGER A. SOAPE, I NC. 
450 Gears Road 

Suite 780 
Houston, Texa 77067 

ovember I 0, 2008 

VIA FEDERAL EXPRESS 

Commissioner of the Texas General Land Office 
1700 . Congress A venue 
Stephen F. Austin State Office Building 
Austin. Texas 78701-1495 

Gentlemen: 

State ofTexas Oil and Ga Lease M-109424 
Yegua No.1 
Washington Countv, Texas 
Cervus File o. T2997 

Enclosed is a certified copy of the subject Lease. Also enclosed is a certified copy of the 
recorded Assignment of the subject Lease to EnerVest Energy Institutional Fund XI-A, L.P. , et al. 
Our check in the amount of $25.00 for the Assignment fee is additionally enclosed. 

In accordance with paragraph 11 of the Lease, we respectfully request the Texas General 
Land Office 's approval for the transfer to the assignee of liab ili ty under the Lease. We wil l 
appreciate receiving consent by your execution and return of a copy of this letter (or otherwise). 

Should you have any questions or require fwther information, please telephone. 

Enclosures 

T :\EV\T2997 Ycgua o. I\Corrcspondcncc\ 1 1-1 0-08 GLO ltr.wpd 

cc: Mr. Brandon Harbaugh 
EnerV est, Ltd. 

Yours truly, 

R OGER A. OA PE, I C. 

C. Frank Robinson 



Commissioner o f the Texas General Land Office 
ovember l 0. 2008 

Page 2 

Approved thi ___ day of _ ________ , 2008. 

TEXA G E ERAL LAt D OFFICE 



AGGER A. SOAPE, INC. 

DATE 

1 (/ ] 0/2008 

V-2 

DETACH AND RETAIN TH IS STATEMENT 
THE ATTACHED C H ECJ< IS IN PAYMENT or ITEMS Ol'!5CAIAEO AFLOW 
I F NOT CORnECT PL£.ASE NOriFV U~ PHOMPTLV NO Rt;;CE"If."T OESifU:O 

EroD£WX£ BUSINESS FOfiMS 1+~ -.-com 
DELUXE- FORM WVCG-3 V-2 

DESCRIPTION 

Assignment Fee Lease o. 109424 - Yegua No. 1 -Washington County, 
Texas 

AMOUNT 
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ASSIGNMENT OF OIL AND GAS LEASE 
(YEGUA NO. 1 PROSPECn 

THE STATE OF TEXAS 

5994 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF WASHINGTON 

THAT, WHEREAS, the undersigned, ROGER A. SO APE, INC. (hereinafter referred to 

as "Assignor"), whose address is 450 Gears Road, Suite 780, Houston, Texas 77067, is the 

Lessee in that certain Paid-Up Oil and Gas Lease No. (109424) dated October 7, 2008, executed 

by the Commissioner of the General Land Office of the State of Texas, as Lessor, recorded in 

Volume 1293, Page 743 of the Official Records of Washington County, Texas (the "Lease"), 

covering 2.45 acres, more or less, out of the A. Kuykendall Survey, A-70, Washington County, 

Texas, which lands are more particularly described on Exhibit "A" attached to the Lease; and 

WHEREAS, Assignor desires to convey the Lease unto ENERVEST ENERGY 

INSTITUTIONAL FUND XI-A, L.P., ENERVEST W ACHOVIA CO-INVESTMENT 

PARTNERSHIP, L.P., ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P., EV 

PROPERTIES, L.P., ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P., and 

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., (hereinafter collectively referred 

to as "Assignees"), whose mailing address is 1001 Fannin, Suite 800, Houston, Texas 77002-

6708. 

NOW, THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars 

($1 0.00) and other good and valuable consideration, the receipt and sufficiency of which are 

hereby acknowledged and confessed, Assignor has and does hereby GRANT, BARGAIN, SELL, 

TRANSFER, CONVEY, and ASSIGN unto Assignees all of Assignor's right, title and interest in 

and to the Lease, together with all rights and privileges, including surface rights and privileges, 

easements, rights-of-way, licenses, authorizations and similar rights and interests owned or 

exercised by Assignor on, over or pertaining to the Lease, in the following proportions: 

35.4196% EnerVest Energy Institutional Fund XI-A, L.P. 

23.3333% EnerVest Wachovia Co-'lnvestment Partnership, L.P. 

15.9138% EnerVest Energy Institutional Fund XI-WI, L.P. 

13.3333% EV Properties, L.P. 

7.2300% EnerVest Energy Institutional Fund X-WI, L.P. 

4.7700% EnerVest Energy Institutional Fund X-A, L.P. 

100.0000% Total 

- ) -

• 

" CERTIFIED copy 1ssue)OV - 6 ZOOB 
pg . .Lot2: 

Beth Rothermel, Countyjf!erk 
WM11Ington County, TX -L.Loeputy 
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' . ,t-....... .. 

J •• 

V 0 L. 1 2 9 4 PAGE 0 G 9 

Assignees shall indemnify, defend and hold Assignor hannless against any claim, 

liability, loss or cost which may arise from or be attributable to Assignees' operations and 

activities on or relating to the lands covered by the Lease or lands pooled therewith. Assignees 

shall fully asswne all the responsibilities and liabilities, if any, of the Lessee in each of the Lease 

just as if Assignees had originally been named as the Lessee therein. 

EXECUTED AND DELIVERED, without warranty of title, express or implied, except as 

aforesaid this 31 51 day of October 2008. 

THE STATE OF TEXAS 

COUNTY OF HARRJS 

§ 
§ 
§ 

ROGER A .. srAPrf·~· 

By:C. ~~ ~ 
C. Frank Robinson, Vice President 

1bis instrument was acknowledged before me on the 3151 day of October 2008, by C. 
FRANK ROBINSON, Vice President of ROGER A. SOAPE, INC., a Texas corporation, on 
behalf of said corporation. 

STA:":: CFT!:XAS 
COUNTY OF 'NA~INGTON 

I ha~:Jby cer ti fy that r111s tn::trumcnt was FILED 00 
tho data n.1c1 2.! :r:•1 tune c.rl.,:~d ')~ rc.~X1 ':ly rTI9 and 
w,,< cJury R:':C0nrJ·:o In tho \'Oiurn<o and p~gu ol tle 
Oi"HGIAL R!;COF.0S of WashinQton Covnty, Tt>XQS, il$ 

stl'lrTI;Jed hor~n by rna or. 

NOV 0 4 2008 

/4dcC/ .lfJffiJJvrr~.tL 
B<;,rj, Rn:hermel, .:;,,:.~, :1'/ Cle'll 

Washington C.>unty, Te~to.s 

~ en :reo _,.., 
:z:._. 
C) -,.. .,-
0 :1' :z: . 
n ::> 
o 5; 
c:: ­:r ,-;., 
-.... ~· 
-< '-:-
("') ; i 
.- r­,., 
::u 
:;;.:; 

CERTIFIED COPY CERTIFICATE 
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COUNTY OF WASHINGTON 
The above Is a full, true, and correct photographic 
copy of the original record now In my lawful custody 
and possession as the same Is recorded in the 
OFFICIAL RECORDS In my office with volume and 
page number stamped thereon. I hereby certify on 
pg s6 ot_L 

H lfQI. BETH ROTHERMEL NOV - 6 ZOOB 
-2 -

• • • • • . ,. . . 
• • • • . . 

,~~~ C.OUNTY CLERK 
~~.:A1".-~ W~GTONC~~ 
~- .::'N Sy c I (b Vl..--

Oeputy 
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RELEASE OF OIL AND GAS LEASE 

5933 
STATE OF TEXAS § 

§ KNOW ALL MEN BY TIIESE PRESENTS: 
COUNTY OF 

WASHINGTON § 

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., ENERVEST 
ENERGY INSTITUTIONAL FUND X-WI, L.P., ENERVEST ENERGY 
INSTITUTIONAL FUND XI-A, L.P., ENEREST ENERGY INSTITUTIONAL 
FUND XI-WI, L.P., ENERVEST WACHOVIA CO-INVESTMENT 
PARTNERSIDP, L.P., and EV PROPERTIES, L.P., the current Lessee ofthe Lease 
having succeeded to the interest of Roger A. Soape, Inc., the original lessee, do hereby 
release, relinquish and surrender all of their right, title and interest in and to that certain 
Oil and Gas Lease described on EXHIBIT "A" attached hereto and made a part hereof. 

t;k IN WITNESS WHEREOF, this Release of Oil and Gas Lease is executed on the 
,(j}__day of October, 2010. 

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P. 
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P. 
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P. 
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P. 
ENERVEST WACHOVIA CO-INVEST.MENTPARTNERSIDP, L.P. 

By: EnerVest, Ltd., its General Partner 
By: EnerVest Management GP, L.C., its General Partner 

By: 
Stephen A. McDaniel 
Senior Vice President and General Manager Western Division 

EV PROPERTIES, L.P. 

By: 

By: 

EV Properties GP, LLC, its General Partner 

Mark A . Houser 
President 

1 of2 

LJIJ 
A CERTIFIED copy Issued_" __ _ 

pg. --L of __z_ 
Beth Rothennel, Co~ CJetk 

Washington County, TX lfWOipy&~ 
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ACKNOWLEDGMENTS 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

~ 
The foregoing instrument was acknowledged before me this .;(() day of 

October, 2010, by Stephen A. McDaniel, as Senior Vice-President and General Manager 
-Western Division ofEnerVest Management GP, L.C., in its capacity as general partner 
of EnerVest, Ltd., in its capacity as general partner of EnerVest Energy 
Institutional Fund X-A, L.P., of E nerVest Energy Institutional Fund X-WI, L.P., of 
EnerVest Energy Institutional Fund XI-A, L.P., of EnerVest Energy lnstitutiona) 
Fund XJ-WI, L.P., and EnerVest Wacbovia Co-Investment Partnership, L.P., all 
Delaware limited partnerships, on behalf of the limited partnerships. 

STATE OF TEXAS § 
§ 

t./dl~ 
Public in and for 

State of Texas 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me this ~ay of 
October, 201 0, by Mark A. Houser, as President of EV Properties GP, LLC, in its 
capacity as general partner of EV Properties, L.P., a Delaware limited partnership, on 
behalf of said limited partnership. 

~ 
the State of Texas 

2 of2 

V - 4 L..J,u 

A CERTIFIED co:71ssued - - -­
pg. __ ot -3 

Beth Rothermel, Coy~y Clerk 
Washington County, TX ~Deputy 
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STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby certify that this instrument was FILED on 
the date and at the lime affixed hereon by m~ and 
was duly RECORDED in the volume and page of the 
OFFICIAL RECORDS of Washington County, Texas, as 
stamped hereon by me on 

A nLL /)Nov 0 4 2010 
~·~ 
Beth Rothermel, County Clerk 

Washington County, Texas 

CeRTIFIED COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF WASHINGTON 
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The above is a full, true, and correct photographic 
copy of the original record now in my lawful custody 
and possession as the same is recorded in the 
OFFICIAL RECORDS in my office wl~h volume and 
page !ll)mber sl_¥lped thereon. I hereby Cirtify on 
pg ::; rA_L. 

sETH ROTHERMa I • - 4 l.J:J 
COUNTY CLERK 

:~~·~#( 
Deputy 
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ENERVEST 

December 1, 2010 

Commissioner General Land 
Office State of Texas 
1700 N Congress Ave 
Austin , TX 78701 

Re: Release of Oil & Gas Lease No. MF 109424 
EnerVest Lease No. TX025-WAS007 -000 
Dated: October 7, 2008 
Washing ton Co., Texas 

Gentlemen: 

In accordance with the terms of the subject lease, enclosed herewith is a certified copy of the 
Release of Oil & Gas Lease recorded in Volume 1355, Page 607 of the records of Washington 
County, Texas. 

Should you have further questions, please do not hesitate to contact the undersigned at 
713/495-6526. 

Very truly yours, 

0t~~ ?~~ 
Marilyn Zemlicka 
Sr. Lease Analyst 

/Enc. 

ENERVEST, lTD. 

1001 FANNIN STREET, SUITE 800 • HOUSTON, TEXAS 77002-6707 • 713.659.3500 • FAX 713.659.3556 
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ENER~EST OPERATING LLC 
FIRST CITY BANK TOWER 
1001 FANNIN, SUITE 800 
HOUSTON, TX 77002-6708 
713-659-3500 

PAYEE NAME 

TEXAS STATE GENERAL LAND OFFICE 

PAYEE NO. 

48099 

11702961 Page 1 of 1 

CHECK DATE CHECK NUMBER AMOUNT 

Oct-28-201 0 358016 

Reference Inv date Invoice No. Invoice Amt Prior Pmt Discount Amount Paid 
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1010-AP-6539 10/22/10 102210 -CKRE 25.00 0.00 
Q-MZEMLICKA 

FILING FEE OF $25 . 00 PAYABLE TO STATE OF TEXAS FOR FILING CERTIFIED 
COPY OF RELEASE OF EV LEASE# TX025-WAS007-000 - THE STATE OF TEXAS MF, ~ (A 
109424 LEASE, WASHINGTON CO., TEXAS- WHICH EXPIRED ON 10 /7/2010. ~rv 
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