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Mineral Classified Lease Approval

"Bradley Jameson" <Bjameson@petrohunt.com>

To: Drew.Reid@GLO.STATE.TX.US
Date: 7/23/2008 11:11:16 AM
Subject: Mineral Classified Lease Approval

RE: Section 28 block 54 - T4 T&P Ry. Co. Survey, Reeves Co. TX

Mr. Reid

Attached are the leases that have been agreed to by the Thompson Family. The terms are $400 for a 3
year and a . royalty. | will be in contact with you in a few days to get the mineral file number for this tract
or to see if changes need to be made to the terms.

Thanks,

Bradley M. Jameson
Petro-Hunt, landman

cell - 432-923-1042
office - 432-445-5364

P.O. Box 248
Pecos, TX 79772

Page 1 '
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RAL REVIEW SHEET

Transaction # 6279 Gaologist: R. Widmayer

lessor-  White, Ann Thompson Leasa Date: 7/18/2008 | -
lesseg:  Petro-Hunt, LLC Gross Acres: Bad

Net Acres: 213.334
LEASE DESCRIPTION
County PINH BaseFileNo Part Sec. Biock Twp Survey Abst#
REEVES 07-109639 107412 ALL 28 54 045 T&PRYCO 2862
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3years Primary Term 3years |
Bonus/Acr: 840000 Bonus/Acre | $40000 |
Rental/Aere: . 8100 Rental/Aere [ 8100
Royalty: I Royalty [
COMPARISONS
MF & Lessea Dats Term  Bonus/Ac.  Rental/Ac.  Royally  Distance
MF105798  |Perry & Perry, Inc. | 7/772008| 3years | | $200.00 | $200 |15 |  lastleass
I | | I N |
[ ] 1 1] IR | O |
| .| B I 111 1
[ § ) I L [ S

Comments: 3 leases in this file. Lease is not paid up.

Approve: /0~ 7 2808

Friday, July 25, 2008



RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  25-Jul-08

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, LLC County: REEVES
Prim. Term: 3 years Bonus/Acre $400.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: /@”Z Date: 728 o0

Not Recommended:

Comments: 3 leases in this file. Lease is not paid up.

: Lease Form
Recommended: ?/ﬂ’é’ Date:  &/o4 / o€

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: v,;%?‘v/};ﬁ / ’z/

Recommended: ¢~/ 2.
Not Recommended:

Bill Warnick, General Counsel Date:

Recommended:

Not Recommended:
Larry Laine, Chief Clerk Date: j / %ﬂ 5

Approved:

Not Approved:

/
Jerry Pattersqn, Comitnissioner Date: e A e C(

Approved:/:f 4
Not Appfpvy

&
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TEL: 214-880-8400
Fax: 214-880-7101

1601 ELM STREET, STE 3400
THANKSGIVING TOWER
DALLAS, TExas 75201-7201

October 6, 2008

PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT,L.L.C. JPMorgan Chase Bank, N.A
; ’ N ~ P f1
1601 Elm Street, Suite 3400 Jefferson County 090027 QR Peeete
Dallas, Texas 75201 8200 Hwy 69 ) + S
(214) 880-8400 Port Arthur, Texas 77640
OWNER NO " DATE | CHECKNUMBER | AMOUNT

PAEENETE | sanmann i ¢an Fa4 on

OWNER NAME
! 3

i emea

PAYEE: Df  CH THIS PORTION BEFORE CASHING CHECK

wl

" PETRO-HUNT,LLC. {7 JPMorgan Chase Bank, N.A. .
1601 Elm Street, Suite 3400 Jefferson County nanno i
Dallas, Texas 75201 8200 Hwy 69 J Uy Fi Q 9
(214) 880-8400 Port Arthur, Texas 77640 i
CWNER NAME DWNER NO. DATE CHECK NUMBER AMOUNT |
TEXAS GENERAL LAND OFFICE 58207 | Oct-06-2008 4139126 $42,691.80
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
10AP494 092208 09/22/08 42,691.80 0.00 42,691.80
"TMINERAL #M-109360 CONSIDERATION OF OIL & GAS LEASE MINERAL OWNER JOHN M.THOM
TOTAL INVOICES PAID I 42,691.80
h o

- TTN: DREW KE'D

J

1y



Also enclosed, please find certified copies of each of the aforementioned leases for your files. If you
should have any questions, my phone number is 214-880-8491.

Warm Regards, ,

/”v\[f \‘g : : M"wmg -
gy o e
# , 'fr;/ f fffi/e/‘*’“' i %t i‘ QQ {

f ™ I Q\M&%
" Elena tht\sﬁj
Land Department
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FILE# 3708

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from
this instrument before it is filed for record in the public records: your social securify number or your driver's license number.

@‘)g State of afgxa &

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 18th day of
by and through its agent,

2008 . between the State of Texas, acting

of _P.O, Box 1771, Ardmorg, OK 73402
(Give Permanent Address)
said agent herein refermed to as the owner of the soil (whether one or mare) , and Petro-Hunt L.L.C.
of 1601 Eim. Suite 3400, Dallgs, TX 75201 hereinafter called Lessee.
(Give Parmanent Address)
1. GRANTING CLAUSE. For and in consideration of the ts stated below and of the and agl ts to be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and fransport said products of the lease, the following lands
ituated in Reeves County, State of Texas, to-wit.

All of Section 28, Block 54 T-4, T&P Ry. Co. Survey, §40.0 acres more or less

(LEASE SUBJECT TO ATTACHED ADDENDUM)

taining B640.0 acres, more or less. The bonus consideration paid for this lease is as follows:

The total benus consideration paid represents a bonus of Four Hundred and 00/100
Dollars($40000 ) peracre,on2i3.334  netacres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this date (herein called
“primary tefm”) and as long thereafter 2s ofl and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
“produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

Trije and Correct
copy of -
Original filed IN
Resves County
Clerks Cffice




3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the__ Address Shown For Lessor Above,
at
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defeming the commencement of a well for
one (1) year from said date. Pay under this paragraph shall be in the following amounts:

To the owner of the soil: One Hundred Six and 67/100
Dollars ($106.67 }

To the State of Texas: One Hundred Six and 67/100
Dollars ($106.67 1

Total Delay Rental: Two Hundred Thirtsen and 34/100_
Doliars ($213.34 )

in a like manner and upen like payments or the co t of a well may be further deferred for successive periods of one (1)
year each during the primary term. MmumummmmdhmMmmwmmdem&dLm or any
assignee of this lease, and may be defivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royaity
provided for in this lease to the C issioner of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) DIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a biquid form at the mouth of the well and also as
all condensate, distillate, and other Biquid hydrocarbons recoverad from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a Bke type and gravily in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is soid, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
andgassapamowfwnwrmonlltywamwxhﬂaMmMﬂIqudhydmmmmbbmmgmbyMM
will be d. The i that such gas be run through a separator or other equip may be waived, in writing, by the royalty owners upon
suchhmandwdmasﬂmm

(B)] NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be basad on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per sq inch absolut
and the standard base temperature shall be sixty (60) degrees Fahrenheit, commection to be made for pressure according to Boyle's Law, and for specific
gravily according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C} PROCESSED GAS. Royalty on any gas processed in a gasofine plant or other plant for the mcovery of gasoline or other liquid
hydrocarbons shallbe 1/4  part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the fotal plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of kiquid hydrocarbons atiributable to the gas produced from this lease; provided that if Biquid hydrocarbons are
recovered from gas processad in a plant in which Lessee (or its parent, subsidiary or affiiabe) owns an interest, then the percentage applicabie to iquid
hydrocarbons shall be fifty percent {50%) or the highest percent accruing to a thind parly processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or coniracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, buming or any other processing shall be _ﬁ_partofme
gross production of such products, or the market value thereof, at the option of the owner of the soil or the C S of the G i Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

§. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month su ding the F y date of this lease a sum equal to the total annual rental less the
amount of royailties paid during the p ding year. If Parag Sdmmmmwaﬁhymlmmmhhwmdﬂm
paragraph, hdehymrmlmurllshslhenmdoﬂar{ﬁ.m]parm

True and Correct
copy of
Qriginal filed in
Reeves County
Clerks Office
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5. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the

of the G 'ummﬂmay,mﬂnoptbndm.uponndbsshanshﬂy(ﬁﬂ)dayanoﬁmmﬂwhomofﬂwbm,mquwlhatﬂm

miuwrwanbsmhgmsudamkywmmbmbemhkind.‘!'homofﬂnsoﬂ'sotmf‘ issioner of the G I
wm'smwmmmnymmmumtumnmwmuememofmewnmmc is sl of the G | Land Office’s rights
of Lesses's oblgations, wheth p of implied, under this lease.

hmﬁd’pmdudng.gaﬂnriu.smu'r-n.m.m.m,m,m.mw.wmmmu.gnum
oﬂnrprodudshsmundormadyfnrnbum.memmﬂﬂmmmhgmmm.mmwmm
for severance taxes and production related cosis.

Austin, Texss. in the following manner:

Payrnuﬂufmyalympmdmdoim;uﬂmibeaaptnvﬁadinﬂnmhmhnhinmeTam? gi Rules ty provide that royalty on oil
isdmandrruﬂbemeeindintmmlummmumh%mdmmmmmmamm.androyaly
mgaabduaammbsmmhﬁemlurrdOﬁnsunnrhofmuﬂwﬁmdayoftm d month ding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent pleted in the form and p ibed by the G | Land Office

wmngmmmwmnfaluinndnaspmdmadandﬂwmﬂmtvmdmoilandgas,Wﬂamdmlm.
MammwﬁmmﬁmmwaMnthmemdmmmwmmm
MMMmdMWMMMW,W.mMMwﬁmwgasw.umwmmmm
mmwmmmmmwmmm,wmmmmummmﬁumum |
io act for the Lassee herein must be filed in the General Land Offics. Each royalty payment shall be accompanied by a check stub, schedule, summary i
mmmmmwmmmwmmmwmmammmmmm,uLnssupap i
rkmtymwmum(ao)dmmumwmm,mmmaMd&%mmm«mmwms |
M.AMWMBWM(&J}WMMmapemlyufﬂiofuwmynlydwmszs.mumiduwrhgmm.mm
hoaponaly.mﬂﬂmmmarahdﬂ%p«you:w&imr&ﬁﬂbeghhmmhmﬂlyhm{w)mm.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an t set by the G I Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all resp ity for paying or ing
mmwhﬂumwhumwﬁdmnPmedmmeuﬂhmmmmmmsuws
mdhﬁhmnwwmmmwmmmtcmwhmroyslﬁmmmiginalydue.Theabmepenalypmisionsmnnoupplyin
mdﬂcmamh%kw&ndmmwmmwdmwhdmasmhimwm,

entering into or making such contracis, agreements or amendments. Such contracts and ag nts when ived by the G: | Land Office shall be
wdinmwmmmmummmwm.ummmmmmmwm‘
W.ubmmamwmwmmmmmmmmmemmmwdﬂmh
lmiu.pooh.malms.andpipe&nsshﬂﬂnllﬁnﬂbesmpdmimpuﬁmnrdmwhmdmmlmm.h
Aftomey General, the Govemor, or the representative of any of them.

7.NODEDUC‘I‘IONS.Lossuagmssthatalmmmmmhm(mmmmmwmﬂbemhmdedumhr

8.PI.MTFUELMDHECYGLE)G&S.mmwuwmmwumwhu@swmdmm

used to process gas produced hereunder in any processing plant. Notwithst ding any other p ision of this lsase, and subject to the written consent of
the owner of the soil and the Ci S of the G 'uﬂm.mmmpmwnmmmwmum
injection into any of or gas producing formation **,',hmmnuwmmumhugummm:
mmyalhlinlbspmﬂlmhmmwuﬂlhwmmumwmhlmmmhm“ma
royaity under this lease.

1novn.n'nmmm.umpﬁumummmmmpﬁmmcmahwmmu

(a)mrs,nnu.uuaneoonns.mmdsmmmmmuumummmnuurMW|

LandOfFubyLaueeoropumﬁn(S}mmwm.m.m,mmmwmmmumﬂu
uus,Sunhmmmhmmmmmmdwwmhwmﬂ.muﬂm.
mmlaﬁonreporhandmmmuwwmwwmﬂhm&wnmwnﬁTﬂWmﬂ
npplimtioru.pumh.rapmsm“ﬁmh“ﬂh“mmﬁﬂmmwmmmm“wwmﬁm
mmmmWanymwmwmnmmum'sm'hutu.m,mmuanmmmmm
rulss.anywmmmmumwmammmm«mmmwmmamdmmm
iu:ludememtd'sm.'uuushalmlyﬂusmemundommwm,mm.mum.mpom.m“dm,oromer

lative to the operati muwmm.mmmnmwwmwumm.mmmmm
pawidedfot.WMWNW&MMMMMMMMW,MMMufuwsmfmcasingto

ihetdaldoplhofuull‘ofalulbdrilhdmhMWWmeM:mmdumdMnmymmmmh
General Land Office within fifteen (15) days after the making of said survey.

{C) PENALTIES. Lesses shall incur a penalty wh ts, doc or other materials are not filed in the General Land Office when

dw.ﬂmpenﬂybthwﬁngshalbeutbytmmumdoﬁn;mmhmBufhdiwmﬂummmmﬁuhmduain
the General Land Office.

11.DRYHOLEICESSA'HDNOFmmmm.mdumwmmeBMWde_w

prodwﬁonofniorgasonsaidw,meﬂawweuhohw.wimmmymwwmmmm
nutualpmdudionofnilnrgnsfmﬂunhaadmmmwmummmym.mimmlmmimu
bcmmeupinﬁnndmy(m}mﬁmmde:ﬂ&yh&umﬁmdmmmmmdmﬂ
rum‘kingopumﬁunsmemon,otpmnrhndersﬂnmamualdalaymnhli\mesmmmaspmvﬂedinmislam.lf.ﬁuringmiaslmrofme
prhwybnﬂumm(ﬁu}dayspﬁormm.adryhohbanumlahdandabandmnd.orumpmdudbndoiugasshmﬂdmmnnymm‘
Luue's.igusmalmhmlmmmmmmwmwdmmm;mﬂmmmm
pruiu:lionhpuyigqmnﬂbsathup&aﬂwofﬂmpﬂmrym.meymhmmwmmmwﬂﬁngorm
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
uulloranysuhsequentmllMHmMMWthWu:MmoiwmuﬂmmMpmmmw Lessee may

t of the | rental in the same manner as provided herein on or before the rental paying date following the expiration of sbdy (80)
mmmmammdmmﬂuwwﬂammmmmmmmmmammnmmmm i at the
expiration of the primary term or any time thereafter a shut-in ofl or gas well is located on the leasad premises, payments may ba made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of o and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said tand, or payment of shut-in ol or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, afier onca obtained, should cease from any cause, this lease shall not terminate ¥ Lessee commences additional drilling or reworking
opecations within sbdy (80) days after such cessation, and this lease shall remain in full force and eflect for so long a8 such operations continue in good
faith and in workmaniike manner without inlsmuptions totaling more than sidy (60) days. if such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as ol or gas is producad from the leased premises in paying quantities or payment
of shut-in ol or gas wedl royalties or payment of compensatory royalies is made as provided herein or as provided by law. If the drilling or reworking
operations resull in the compistion of a2 well a3 a dry hole, the lsase will not lerminale if the Lessee commences additional drilling or reworking
operations within sbdy (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike without interruptions totaling more than sidy (60) days. Lessee shall give written notice
wummmmmm;apdmmdmm

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of suitable production faciiiies or lack of a suitable market, then Lesses may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1.200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purpeses of this paragraph, the defay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in ofl or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lesses ceases t0 produce of or gas from the leased premisas, or (3) 60 days afier Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soll. If the shut-in ol or gas royalty is peid, the lsese shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, afier that, i no suitable production faciliies or suitable market for the oil or gas exdsts, Lessee may exdend the lease for four
more successive periods of one (1) year by paying the same amount sach year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. N, during the period the lsase is kept in effect by payment of the shut-in oil or gas royalty, off or gas is
soid and defivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and compileted in the same producing
resarvoir, of in any case in which drainage is occurming, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four mone
successive years by Lessee paying compensatory royalty at the royallty rate provided in the lease of the market value of production from the well causing
the drainage or which is compileted in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissionar of the General Land Office and one-half (1/2) to the owner of tha soil, beginning on or
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. if the compensatory royalty paid in any 12-month period
s an amount less than the annual shut-in oll or gas royaity, mwmmmmmmmmmmm)mmmumdw
12-month period. Comp v royalty f nts which are not timely paid will accrue penalty and i tin d with P ph 9 of this
iaanmammﬂmmuumummwumwdmmmammm
Texas Natural Resources Code 52.173; however, at the determinabion of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset welis.

16. RETAINED ACREAGE. Notwithstanding any provision of this isase to the conirary, mamlpl'Mormpdedperor
gas has been completed on the leased premises, Lessee shall exercisa the diligence of a P in driffing such additional well or

mmmmemnmmﬁmmmaMnmmmmm

{A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as fo all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
sufrmmdingndlgaamlmpnbbdmoﬁnngmpumqmnﬂmsfmﬁgaahmmoiwgmnlupmmParapraphuhroon or a well
upon which Lessee is then engaged in conbinuous drilling or reworking operations, or (2) the number of acres included in a g pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, MB)MQMNMmmdmummhemhrpmducuon
purpnsestnnpmﬂhonunﬂinraad'lswhpmdudnowﬂunﬂfhmhstﬂMdMMlmﬂmndTm of any successor
agency, or other g y having jurisdiction. If at any time after the effective date of the pariial termination provisions hereof, the
mimbbﬂdmhammnmduﬂnmﬂwuhbmdm“mdmiﬁadwmhs ge is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands coverad hereby, Lessee shall neveriheless continue to have the right of ingress
to and egress from the lands siill subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, sxisting pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

{B) HORIZONTAL. In the event this isase is in force and effect two (2) years after the expiration date of the primary or extendad term i shall
further terminate as to all depths below 100 feet beiow the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
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bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

({:}mnmmo«mnmmmmmw“mnmmmmu mnoasﬂaspradxzi be in the form of a
square with the wedl located in the center thereof, or such other shape as may be app d by the C fssk of the G i Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lesses shall exacute and record a relsase or releases containing a satisfactory
legai description of the acreage and/or depths not retained hersunder. The recorded release, or a certified copy of same, shall be filed in the General
Lln\'.lOﬁm.mmmpaniadwmwmwwhwmOﬂhnﬁhebdmhmmmtﬁbﬁ,!LMhhwm
to execute and record such release or releases within ninety (90) days after being requesiad io do so by the General Land Office, then the
Commissioner at his sole discretion may designaie by written instrument the acreage and/or depths to be reieased hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaities paid, or to be paid, under this lease shall relieve Lessee of his obligation
wmhdmpmhmmmmmuMMMwmmhmdmm
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill to a depth undue drak of
oil and gas from the lsassd premises. in addition, ideMMMHWWﬂiHMHthwm
of in any case where the lessed premises is being drained by production of ofl or gas, the Lessee, sublessee, receiver or other agent in control of the
b-udplmslulhmod!ﬂlmﬂ\nmdaﬂwuﬁwhwmﬂmﬂmmﬁthwﬂm“uh
well or wells completad within 1,000 feet of the & 3 p start producing in commercial quantities and shall prosecute such drilling with difigence.
memummmmmmmwumdumwmmm Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the p nt of pensalory royalty under applicable statutory
p satisfy the obligati bdriumofbulmlarwalsmqwudundumhpnmgmph,

18. FORCE MAJEURE. If, after a good faith effort, Lesses is prevented from complying with any express or implied « of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebeliion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be Eable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting driling and reworking operations or from producing of or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

The cuner of the s0il

nis-and

20. {A) PROPORTIONATE REDUCTION CLAUSE. I the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his i bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the

royalty or rental due to the Commissioner of the General Land Office, m«mmwmmmmkmmmwdw
General Land Office a wrilten statement which explains the discrepancy bet the i b d under this lease and the actual interest
owned by the owner of the soil. mmwmwmmmummmdummammmm
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the C i of the G | Land Office receive as a royalty on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sideenth (1/16} of such gross production.

{8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary temn or the extended tesm, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, ivestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than five hundred (500} feet to any house or bam now on said premises without
the written consent of the owner of the soil.

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevenied by the use of containmant
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
mﬂwmm«mmwmmwmumwmummm Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries 20 as to prod st g loss, ge or injury, and upon
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completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased prem keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fodures placed |
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing ofl and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the sodl. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lsase may be assigned, nmmnmﬂhmﬁﬁm“ﬂﬂmﬂuﬂhmﬂb&bﬁdhwﬂnmm devisees, legal
representaiives, successors and assigns. | a or di in ip of the land, rentals, or royalties will not enlarge the obligations of
mmummmmam mhmdmmﬂmwm«mhmdaw
act performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devi logal ntatives or assigns) fumnishes the Lesses with satisfactory written evidence of the change
nmmummwdmm-mmdmmmmmwmd-
comveyance. A total or partial assignment of this lease shal, to the exdent of the interest assigned, reieve and discharge Lessee of all subsequent
obligations under this lease._ If this lsase is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as bah the | ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lsase shall tenminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, Eabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabifties to the State for unpaid royalties.

{B) ASSIGNMENT LIMITATION. Motwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the s0i is a partner or is an smpioyee of such a parinership;

(4) a principsl stockholder or empioyee of the corporation which is the owner of the soil;

(5) a pariner or employee in a parinership which is the owner of the soi;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, exacutor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marmiage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a releass or releases covering any portion or portions of the leased premises, and thereby surmender this lease as
mmmumwmmuﬂmm-mmm If any part of this lease is properly surrendered, the

mmmmmmmﬂm duced by the proportion that the dered acreage bears to the acreage which was covered by this lease
immediately prior to such h , such rel ﬂmmmdwmmmmmmmbmmmm
sumender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or releasad, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or & copy of the reconded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last exscution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfefture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining fo the lease of the abowve-described land have been included in this instrument,
including the statement of the true consideration to be paid for the exscution of this lsase and the rights and duties of the parties. Any collateral
agresments conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facs affecting the State’s interest in
the leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soil is obligated to put the State's
intarests before his personal interests.

32. FORFEITURE. If Lesses shall fail or refuse to make the payment of any sum within thitty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesses
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Leasee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give comect information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another infervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.
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33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
eopress contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixt on and impr to the
lsased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. ﬁulﬂnundsewnlymmmyhuforwhudwmmmmmunpmmadmgsm
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag that the C. : may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this ken. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessea's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herain.

'.H.PODU'E.l.assoelshcmbygmnhdthammmmdmunmﬂnmwhmdthmufﬂumﬂundarthabanewthanyo{her
or for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
byﬂ'lan'noolLandBoardandﬂ'leCornrnmnuofmeGﬁnerdLMOﬁwhrhmofmmummdhwdhﬁmmmm
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
exacution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, ofmﬁunalarnmym“dcaumofm
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, mma:hingmlof.mmm or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be lable for, exonerate, indemnify,
defend and hold hmm%dTmmm“dhﬂmmwmemummmW
and all claims, Eabilities, losses, d ges, actions, | injury (including death), costs and expenses, or other hamm for which recovery of damages
mMummyMMMMUWM including attormeys' fees and other legal expenses, including those related to
environmental hazards, on the lsased premises or in any way related to Lessee's failure fo comply with any and all environmental laws; those arising
from or in any way reiated to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the

surface of the isased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Ag: t
or any other act or omission of Lessee, its directors, officers, urrm pariners, agents, contractors, subcontractors, guests, minos,andihalr
respective successors and assigns. Each assignee of this Ag or an therein, ag o be lable for, ate, indemnify, defend and

hold harmiess the State of Texas and the owner of the soi, MMW,MMh&BmmeMMWﬂmm
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. EHWRDNIEHTALH!ZARDS Lessee shall use the highest degres of care and all reesonable safeguards to prevent contamination or
lution of any envi ium, including soll, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
aﬂmenwmnmantalrwdmnm otunder mwpmbyawm poliutant, or contaminant. Lessee shall not bring or permit to remain on
the | d any , explosives, kdc malerials, or substances regulated as hazardous wastes, hazardous materials,
nm-mmmmemm&m is defined in the Compreb E ntal Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
memmmmmyuudmmmmﬂmmmmmmmammm&»w.ummrmqum
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Matural Resources Code 52.171 thvough 52.190,
known as the Relinquishment Act, and other applicable statutes and amendments thersto, andihnypmvhaonhmnhmdoesmtwnfnrmtotheu
statutes, the statutes will pravail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requiremnents found in Paragraph 39 of this lease have been satisfied, the effective date ;
of this lease shall be the date found on Page 1. i

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office.
PETRO—%L .C.

Bruce W. Hunt, President

By:
Date: &F/3.05 [H Z
Vot

STATE OF FEXAS Olbchomgp .

d1v1dua]ly and as agent for the State of Texas,

STATE OrEIms OlciQno— (CORPORATE ACKNOWLEDGMENT)
COUNTY OF DAktAs (ke

BEFORE ME, the undersigned authority, on this day personally appeared :D I’\f‘ h ﬂOh&P%O'\aknown to me to be the

person whose name is subscribed to the foregoing instruments as ot Retrp-Hunt Li.e= _and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said

Given under my hand and seal of office this the 9’(0 day of ; 3
CHRIST! ANDEL ;
NOTARY PUBLIC STATE, OF OKLAHOMA Notary Public in and for STATE of Fexas Az rOnO_
MY COMMISSION EXPIRES 07-18-2012
COMMISSION # 00011772
— I's e 3.
STATE OF _\ 30D (Cnioevxgm ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared KQ\(\)\C-& L. \\u«r\‘\* ‘,/\)\'653 Aéw\-
known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the

purposes and consideration therein expressed.
Given under my hand and seal of office this the S, )  dayof
?%F oo i

Notary Pubhc in and for STATE of___¥NOS

LYNN ANN ALSTON

My Commission Expires
June 25, 2012
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Fried 3708 b
FILED POR RECORD ON THE _2ND DAY oF __ SEPTEMBER A.D. 2008 10:01 A.m.

o 3 - /9'1;3 , DAY OF SEPTEMBER A.D. 2008 9:00 A. M.

i j’/ //" BJ‘!”}{% | DEFUTY DIANNE O. FLOREZ, COUNTY CLERK
. REEVES COUNTY, TEXAS




CERTIFIED TRUE AND CORRECT COPY GERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
ﬁ[edfrecogfa] the publicﬁe&ufs of my office, found in VL. 802

PAGE THRU
I hereby certiiedon_ 09 /1172008
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Revised, Sepiember 1397

Notice of Conlfidentiality Rights: Hmmawdmmmmwuhmdlhmmm
this instnament before it is fled for record in the public records: mnﬂMWummmw.

wye State of Tex,

Austin, Texas

OIL AND GAS LEASE

, between the State of Texas, acting

of _1816 Mvall St. Ardmore, OK 73401

THIS AGREEMENT s made and entered into this 18th day of

by and through its agent,

{Give: Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more) , and Petro-Hunt LL.C
of _1601 Eim, Suite 3400, Dallas, TX 75201 hereinafter calied Lessee.
{Give Permanen Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the ts and ag ts to be paid, kept and

perfoﬂmdhyLaaueundvrrhinbaw,haamdﬁmadingwwmmughhmofmewi,hambygm,IaauswbuumLmu,mr
thasubnnﬂmUpupmdpmpecﬁngnrddﬁmhrandpmdudngoﬂmdm,hmm&m. building tanks, storing oil and building power
sinlions.whphomIinesandomuslmc:tumuwram.lopmduoa,uw,mmmof.Mandtnmpoﬂuhpmdumduhau,memlmlands
situated in Reeves County, State of Texas, to-wit:
All of Section 28, Block 54 T-4, TSP Ry. Co. Survey, 640.0 acres more or less
{LEASE SUBJECT TO ATTACHED ADDENDUM)

ining 640.0 acres, more or less. The bonus consideration paid for this lease is as follows:

The total bonus consideration paid represents a bonus of Four Hundred and 00/100
Dollars (340000 ) peracre,on213.334  netacres.

2. TERM. Subject to the other provisions in this lease, this lease shall be foraterm of ______ Three (3)_years from this date (nerein calied
'pﬂnarym')mdasbnou\omrasolandgu.ormofm.'upmducsdhpayilgquantiissfrwnid land. As used in this lease, the term
wmmmmqmm'mmmmmmwsﬁemmm ial use of the subst (s) d d out of
pocket operational expenses for the six months last past.

True and Coirec
copy of
Original filed in
Reeves County
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3.DE.AYRENTALS.Ifnowelliscommencedonmeleasedpremisesonorbefomoneﬁ)yearﬁomﬂiisdaﬁe,thisbaseshaﬂemhate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the___ Address Shown For Lessor Above,
at,

or its successors (which shall continue as the depository regardiess of changes in the hip of said land), the amount specified below; in addition,
LmoeshalpayorhendertomeCOMSSlONEROFTHEGENERALLANDOFFICEOF'!HESTATEOFTEXAS,ATAUST!N.TEXAS,alikesumon
or before said date. Payments under this paragraph shall op as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this parag ph shak be in the following amounts:
To the owner of the soil: One Hundred Stx and 67/100
Doltars ($106.67 )
To the State of Texas: One Hundred Six and 67/100
Doftars ($106.67 1
Total Detay Rental: T Thi and 34/100
Dollars ($213.34 )
in a lke manner and upon like pay s of By, the commencement of a well may be further deferred for suc ive periods of one (1)

yeareachduvingtheptimarytecm.AlpaymemsaﬁendusofmﬁalhhemofﬁnsoﬂmaybemadebydwckorsigMdmﬂofLesm,orany
assigneeofthisbm,andmybedeﬁvsmdmorbefmaﬂmremalpayhgdam.Ifﬂaebatkdesignahdhﬂﬁspemgwh(orilssucmbaﬂ)dmu
cease to exist, suspend business, quuidate,faiorbesucceodedbyanotberbarkorforanymasonfnﬂormﬁmtnmmntal,Lesaeeshalnotbe
held in default for fadure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper

recordable instrument naming another bank as agent to ive such pay or

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the C issh of the G i Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OfL. Royalty payable on ofl, which is defined as including all hydrocarbons produced in a fiquid form at the mouth of the well and also as
alm,m,mmmmmmaummmawamwmmm,

shal be 1/4 mdmmm«mmmw,uumdmmdmwumr B S of the G |
Land Office, such value to be determined by 1) the highest posted price, plus premium, ¥ any, offered or paid for oll, condensate, distitate, or other liquid
, respectively, of a like type and gravily in the general area where produced and when 1un, or 2) the igh ket price th f offered or

hydrocarbons,
paidhﬂnmmmmmmnm,as)ﬂnmwmdm:daw,Mbmm.Lmagmmm
anygaspmducedfmmﬂ'xeleuedptmisesissold,MuWhaMiﬂMmmdmﬂwhmﬂymMmmoﬂ
andgassepambrdoomefﬁotﬂtype.umwmbwam”mﬂhﬂmmmmm“wwmm
will be rec d. The regui t that such gas be run through a seperator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.

(B)NONPROCEBSEDGAS.Royaxymanygas(m:dmuedgas),whiduisdeﬁmdasaﬂhydmcarbomandgaseoussubﬁnoesnot
defined as oif in subparagraph (A) above, produced from any well on said land ( pt as provided herein with respect to gas processed in a plant for
the ion of gasofine, liquid hyd b or other products) shall be 1/4 part of the gross production or the market value thereof, at the
opﬁonofﬂieownefofmetoﬁormeConminiormafﬂnGenemiLmdomce,sudnvakntobebaodonmehinhedmanwtpﬂcepaidmoﬁeredfor
gasofcamamblequaﬂyinmegmemlammrepmducodwmnm.onhegrmpﬁeemidoroﬂuadwmepmduw,whichmismegm
provided that the maximum pressure base in measuring the gas under this lease shall not at any time d 14.65p ds per sq inch absokuts
and the standard base temperature shall be sixty (60) degrees Fahrenhei, correction to be made for pressure according to Boyle's Law, and for specific
gmmmmmmwmmmm«wummnmdmbemwedbymemmawwﬁmofm.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasotine or other liquid

hydi rbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the so or the C. B of the G i Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
p ion of residue gas attributable to gas prodk d from this lease, and on filty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total piant production of iquid hyd: rb attributable to the gas produced from this Jeass; provided that if Bquii hydrocarbons are

recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affilkate) owns an interest, then the percentage applicable to hquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at am’s Jength (or if there is no such third party, the highest percent then being specified in processing agreemerts of contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or fiquid hydrocarbons) of comparable quaiity in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross seling price for the respective grades of fiquid hyd rbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon biack, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shallbe  1/4 __ part of the
gross production of such p or the market value th f, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINRSUM ROYALTY. During any year after the expiration of the primary termn of this lease, if this lease is maintained by production, the
royalties paid under this lsase in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rentai less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delgy rental amount shall be one doltar ($1.00) per acre.
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B.ROYALT‘!INKlND.Notwiﬁmndinganyomerprwisionhmm,a!anymwmmwm,ﬂwmofﬂnsoiorme
mwawmme,auheopﬁonafeiher,uponnnti&ssmanawy{amdaysmtuuwhommfﬂnhm,mquiremﬂm
pawmntafanymynﬁeamuirgmmmynllyownarummmmmhkm.ﬂnmdhsﬂsuhmmdm&ml
Laru:IOfIi:e'sMwmhmhﬁmmnrﬂdhﬁﬁhmm&hmﬁhﬂsummdﬂ\e&mnﬂdm‘sﬁghﬁ
or Lessee's obligations, wheth P or imphed, under this lease.

?.Il‘.lmLmeuauruslmulmyﬁumﬁuummhmtmningmwidmumwubemmdedudmm
the cost of producing, gathering, storing, separsting, treaiing, dehydrating, comp ing, p ing porting, and otheswise making the oil, gas and
mmmm&ﬂum.mwwmaMmehgmmm.Mawwm
for severance taxes and production relaled costs.

a.mmammm.mmmmwmmypamwmbmap‘mﬁmﬂumamw
mmmpmmummmwmWmmmumdmhm,mmmmmmm«
Mmduaﬂmucmmdhwundom.Lmummguhwlwmmmwmn'unah
wmmﬂwpmmummwmmmwmmmmwmmm
mrayaliumdbuniﬂuonnumydadgumﬁl!bpmmwswotmodbyuuuhammwmmhmﬂymnl
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the C =T of the G | Land Office at
Austin, Texas, in the following manner.

nymenlcfruyallyonprm!uﬂionofoilandgnsshallbeaapmidodin!heruleswmhinthaTmngmf.Ruleswrmnﬂypmv‘dematmyaltymoﬁ
isdl.lenndmmtbnraoeiwdintheGemralLandmmwmm%dﬂu{mmﬁdm:mwmmdpmm.nmm
ungmh&nandmudhcmuhmdhﬂnwmmmormme15mdaydﬂumondmmmmlhemmmdpmdudbn,
aoocmpaniadwmmﬂdhmr,mwamamw.mwbdinmformandmmmrpcmbedhymsemmlundoﬁm
andshowingmegmumﬂm'ddiupoaiiondaHdmeﬂﬂhMuﬂndmdwmwmnmﬁaﬂm.
MGMWMWMWMMMMQHM dings, pipel ipis, gas line ipts and
mm::mdmmmmwm.m«mwmm«mmmmmmum
muwmmMmﬁnmwﬂyhmm,mmmm.Indmmmdamww
mmummmmmmauwmm.mmwmuwwamm.m.mq
wmmmmwnmwmmmmumammmmmmwmm
himydymorbdomﬁy{:!ﬂ}dnynﬂuhmllypayrrndwm.thanLmoemaapqﬂydﬁ%mﬂwmlymﬂﬁ.w.uhmh
g A royally pay -‘Mhmmmmmmlmnmﬁiﬁdmroynlydmorszs.mmismﬂu.lnnddiﬁon
luapunalty,mpliushalmWdamd1ﬁwmmwﬂmbmmmmhmm}mmA
mmmwmmmﬂmmummumhmmmsﬂwuwmmmm
whichstmmmmmNWMmu.mmmmﬂwmmmm
mysﬂumhemhapimhdwmaadabpmihdhuain.Pwumwmmmﬂhmmmmpmmmsm'a
rigfﬂofhrhhlmuplmidedhylawmrmeopoupommedahmuhidtWﬁumnﬁﬁnh”,ﬁn@wmnﬂymmlm»ﬂyh
casesuftilbdimmastntheSlm‘spuﬁondﬂwmwwmmmdunmwlyhdmnmhinmm.

10.(A}RESEWB,ODHTRACTSANDOTHERREOORDG.Lmﬂuannuaymmhmcmmdm&mlmom
wim'ﬂsbastpoui:lusﬁinﬂsutoillMpmummmmemmwMWuHWMMM
all contracts under which gas is sold or processed and all subsequent ag nis and dments to such contracts within thirty (30) days after
mmmammm,wum.mmm g ts when ived by the G | Land Office shall be

transportation, sale and marketing of the oil and gas prodi d on said premi ,Mﬁghbﬂuaﬂmm.mﬂbﬂdﬁﬂwdﬂm:
tnnlu,pooh.rmhm,ammﬁmshalaalﬁmheuubmmimpadionawmmmmmﬂm&mlmm.m
Adtomey G i, the G or the rep ntative of any of them.

(a]m,mmmmdummmmmmmmumumw
Land Office by Lessee or operetor five (5) days before spud date, work , re-entry, temp y abandonment or plug and abandonment of any well or
ﬂ.mmmmmwmmﬂmmumwmumwﬂmdum
muﬁmraponsmdmmmmwwmwwmaummnmmmrmww'mu
appliutions.pefmia.mpoﬂsoroﬂmrﬁmhdmlmmmﬁshuumspadﬁcﬂmmmdpmmm“mthm
Wmﬂmuwmmwmmmmm’hmmmmmmmmm
mlu.unysimanamlfnbaseﬂminhﬂmpurpmdiﬂuﬂiyimmls,mmmmmwwmhndmntnm
include the word “State.” Lessee shall supply the General Land Office with any records, d nts, reports, cuitings and cores, or other
Mmmummmwmmmmmmmwmm.inauuns‘mmmmmmh
expmshpmuicladfnr,MMMmmammMMmmwm.mwmdmmmm
leohldapmnlwn!,ufalluelsduﬁdmhmmmmmmamwwdhmdemmuﬂwﬂw
General Land Office within fifteen (15) days after the making of said survey.

{C) PENALTIES. Lessee shall incur a penally wh ports, doc ts or other ials are not filed in the General Land Office when
dua.Thamhwwﬁamum-ﬂwhwwmmmmmisMwmﬂudmmmermmiahmduein
the General Land Office.

11.nrn'Mmanwmmmwmmmm.mmumymmmmmmw
prnduujonofoilorgmunsaidInnd,MMMawhﬁwwm.wimmwmmmmmmmw
MImddmmmmwmmmwmuwmwm.mﬁmmlndunminnur

mmm.mmmhﬂmhmnannmwmmm“mwumhmislsase.lf‘dudmuhﬁmrofme
mqmummmdmwqummmmm.ammuwwmmumfamymm.
Lmu'smmmhmmmmmmmmmwdmmm;MIummmm
Mummuumdmmummmmmimwmmmmmﬂu

True and Correct
copy of
Criginal filed in
Resves County

Clerks Office




opmﬁbnspumuammpmapms,mmwammmammumdmmwnmmm
Mormysumm\uelmmmmmmmmanﬂu—hoﬂawﬂmmmmw,Leuoemay
mumcpamulofﬁnatnnlmﬂhmmmamwmamhmmwmmmdmw@
mmmmdompbﬁmofmm-hoiagammmmmbmmmmmmmmm.Hmha
mdmmmammMaMd«mﬁbmmmwm,ptmmsrmybemadeiuccordanca

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither ol nor gas is being
pmducodonww,mwnmwmm«mmm,mmmmnmwmumm
sﬁm«mm«mdmmmﬁmmmmhmﬂhmhm"mmmbﬂum
than sixty (60) days during any one such operation, and if they result in the production of ol and/or gas, 30 long thereafier as oil and/or gas is produced
inpaykuqmﬁumsddm«wamd«wm%wmmbnﬁoumhmm.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oif or gas from the leased
W.“WM,MMMWW,NMMMMIMWNMNHM«W
operations within sixty (80) deys afier such cessation, and this leese shall remain in full force and efflect for 30 Jong as such operations continue in good
faith and in workmenliie menner without intsrruptions totaling more than sixty (60) days. i such drilling or reworking operations result in the production
of ol or gas, the lsase shall remain in full force and efflect for 30 long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in ol or gas well royalties or payment of compensalory royalties is made as provided hersin or as provided by lew. If the drilling or reworking
mmhnmd-uuawmmmammrmmmmmam
operations within sixty (00) days sfter the completion of the well as a dry hols, and this lsase shall rernain in effect 30 long as Lsesse continues drilling or
mmhmﬂhmh-Mwmmm"mmmwmm.Lauoeshalgmmmnoﬁce
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "wel” means any wel that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of & lease that, until being shut in, was being
maintained in force and effect, a well capabie of producing ofl of ges in paying quantities is localed on the leesed premines, but od or gas is not being
produced for lack of suitable production facilities or lack of a sultable market, then Lessse may pey as a shut-in oil or gas royally an amount equal to
double the annual rental provided in the lease, but not lees than $1,200 & year for each well capable of producing ol or gas in paying quantities. If
Paragraph 3 of this leese does not speciy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dofiar
($1.00) per acre. To be effective, each initisl shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary tem, (2) 60 days after
the Lesese coases 10 produce of or gas from the leased premises, or (3) 60 days afier Lessee complstes a drilling or reworking operation in accordance
with the lsase provisions; whichever date is leteet. Such payment shall be made one-half (1/2) to the Commissioner of the Gensral Land Office and one-
haif (1/2) to the owner of the soit. If the shut-in oil or gas royaily is paid, the lease shall be considerad to be a producing lease and the payment shall
exend the term of the lease for a period of one year from the end of the primary temmn, or from the first day of the month following the month in which
production cessed, and, afler that, if no sultable production facilities or suitable market for the ol or gas exdsts, Lessee may extend the lease for four
more successive periods of one (1) yeer by paying the same amount sech year on of before the enpiration of each shut-in year.

15. COMPENSATORY ROYALTIES. if, during the period the lesse is kept in effect by payment of the shut-in off or gas royaity, ol or gas is
sokd and deliverad in paying quantities from 2 well located within one thousand (1,000) feet of the leased pramises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continues to maintain the lsase by paying the shut-in oft or gas royally shall ceass, but
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintsin the lease for four more
successive years by Lesses paying compensatory royalty st the royalty rate provided in the lease of the markat value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousend (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the ofl or gas Is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Comp y royaky pay ts which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
fease. None of these provisions will relieve Lesses of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royaities can satisfy the obligation to drill offest wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after 3 well producing or capable of producing oil or
gas has been compisted on the leased premises, Lesses shak exarcise the diligence of a reasonably prudent operator in drilling such additional welt or
wells as may be reasonably necessary for the proper developrnent of the leased premises and in marketing the production thereon.

{A) VERTICAL. In the event this fease is in force and effect two (2) ysars after the expiration date of the primary or extended tenm X shali then
tarminate as to alf of the leased premises, EXCEPT (1) 40 acres sumrounding sach ol well capable of producing in paying quantities and 320 acres
sumounding each gas well capebie of producing in paying quantities (including a shut-in ol or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such gresier or lesser number of acres as may then be allocated for production
purposes t0 a procation unit for each such producing well under the rules and reguiations of the Railroad Commission of Texas, or any successor
agency, or other govermnmental authority having jurisdiction. If st any time afler the effective date of the partisl terminalion provisions hereof, the
applicable fiekd rules are changed or the well or wells localed thereon are reciassifiad 0 thet less acreage is thereefler allocated to said well or wells for
production purposes, this lease shall thereupon fermminale as to all acreage not thervefier allocated o said well or wells for production purposes.
Notwithstanding the fermination of this lease as to 2 portion of the lands coverad hersby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this loase for all purposes described in Paragraph 1 hereof, together with sasements and rights-of-way for
existing roeds, exdsting pipelines and other existing facillies on, over and across all the lends described in Psragraph 1 hersof ("the retasined lends”), for
access to and from the retained lands and for the gathering or tranepostation of ok, gas and other minerals produced from the retsined lands.

(B) HORIZONTAL. in the event this lease is in force and offect two (2) yoars sfter the expiration date of the primary or ecxdended tenm it shall
further Serminate as 10 all depths below 100 fest below the fotal depth drilled (hereinafier “deaper depths”) in eech well located on acreage retained in
Paragraph 16 (A) sbove, uniess on or before two (2) yoars sfier the primary or exdended term Lesese pays an amount equat to one-half (1/2) of the
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bonus briginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shell be deleyed for an additional period of two (2) years and 30 long thereafter as ol or gas is produced in
paying quantities from such desper depths covered by this lesse.

(C) WENTIFICATION AND FILING. The surface 20 d h d asbead\mlshamasmlyaspmm.behmfomda
mwﬁhnlbc.dhh“ﬂmdawdﬂ“ﬂmambowwmf ISk of the G i Land Office. Within

Land Office, thﬁuhmwhwwmnManmMMMnm If Lessoe fails or rofuses
to execuls and record such reisase or relsases within ninsty (90) days afier being requested to do 3o by the General Land Office, then the
Commissioner at his sole discrelion may designate by wrilten instrument the acresge and/or depths 10 be relsssed hereunder and record such
instrument at Lesses’s expense in the county or counties where the lease is located and in the oflicial records of the General Land Office and such
designation shafl be binding upon Lessee for alt purposes.

17. OFFSET WELLS. Neither the bonus, deley rentals, nor royalties paid, or 10 be paid, under this lease shall reliove Lessee of his obligation
to protect the off and gas under the above-described lsnd from being dresined. Lessse, sublesece, receiver or other agent in control of the leased
premises shall dril as many wells as the facts may justify and shall use appropriste means and diill 10 a depth nacessary 10 preverit undus drainage of
ol and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantiies within 1,000 feet of the lsesed premises,
or in any case where the loased premises is being drained by producion of ol or gas, the Lessee, sublosses, receiver or olher agent in conirol of the
leased premises shall in good falth begin the drilling of a well or wells upon the isssed premisss within 100 deys after the draining well or wells or the
well or weils compisted within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecule such drilling with diligence.
Failure to satisfy the statutory offsst obligation may subject this lsase and the owner of the soif's agency rights 1o forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his wrilten approvai may the payment of compensatory royaky under applicable statutory
paramelors satisfy the obligation to drill an offset well or wolls required under this paragraph.

18. FORCE MAJEURE. I, aler 3 good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing ol or gas from the lsesed premises by reason of war, rebelion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so preveniad, Lessee’s obligation o comply with such
covenant shall be suspended and Lassee shall not be lisble for damages for failure to comply with such covenants; additionally, this lesse shall be
axtended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing off or gas from the leased
premises. However, mhmmmwmmdmmhmmmmmnmmmmm
in the absence of such dirilling or reworking operations or production of ol or gas.

20. (A) PROPORTIONATE REDUCTION CLAUSE. if the owner of the soif owns less than the entire undivided surface estate in the above
described tand, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided 0 be paid to the owner of the soil shall
be paid to him in the proportion which his interest baars to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise propostionately reduced. However, before Lassee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a writton statement which sxplains the discrepancy between the interest purportedly leased under this lease and the actusl interest
owned by the owner of the soil. The Commissiones of the Generai Land Office shall be paid the value of the whole production alocable to any undivided
interest not covered by a lease, less the proportionate developrment and production cost aliocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production alliocable o the undivided interest not leased an amount less
than the value of one-sixisenth (1/16) of such gross production.

{B) REDUCTION OF PAYMENTS. ¥f, during the primary tenm, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the Schooi Land Board and the owner of the sofl in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the exdended term, this lease covers 3 lesser number of acres then the fotal
amount described herein, payments that are made on a per acre basis h der shall be reduced according o the number of acres pooled, reloased,
surendered, or otherwise seversd, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
caiculated based upon the number of acres outside the boundaries of a pooled unit, or, i after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Leseee shal have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lesses shall not use potable water or water suitable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessoe shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, ivestock and crops on said land.

23. PWPELINE DEPTH. When requested by the owner of the 30il, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drillad nearer than five hundred (500) feet to any house or bam now on said premises without
the written consent of the ovner of the soil.

28. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevert pollution. Without
limiting the foregoing, poliution of coastal wetiends, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spilage, seepage or ground waler contamination. in the event of pollution, Lessss shakl use akl means at its disposal 10
recapture ail escaped hydrocarbons or other polkitant and shall be responsible for all damage fo public and private properties. Lessoe shall buiki and
maintain fences around its siush, sump, and drainage pits and tank bstteries 30 as 10 protect vestock against ioss, damage or injry; and upon




completion or abandonment of any well or weils, Lessee shall fill and jevel all slush pits and cellars and completely clean up the drilfing site of all rubbish

thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

28. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, inchuding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
tarmination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing ol and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the C issioner of the G | Land Office and to the owner of the soll. The owner of the soit shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the jand, rentals, or royalties will not enlarge the obligations of
Lesses, diminish the rights, privileges and estates of Lessee, impair the effecti of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the so0il (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, mmmmmammammdwwﬂ)mmmwmda
conveyance. A total or partial assignment of this lease shall, to the extent of the i assighed, and di ge Lessee of al subsequent
obligations under this lease. If this lease is assigned in its entivety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as beh the i ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shali not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to ali rights and be subject to all obfigations, Kabillties, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a pariner or is an empioyee of such a partnership;

(4) a principal stockholder or empioyee of the corporation which is the owner of the soil;

{(5) a partner or employee in a paitnership which is the owner of the soil;

{8) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll, or

(7) a famity member of the owner of the soil or relatexd to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Undefﬂmmmmmmmspmagmphandhmgmphn Lessee may at any time execute and defiver to the

mnerofmesoilandplaceofmeorda h or or portions of the leased premises, and thereby summender this lease as
to such p or portions, and be el ‘ofauscbsequemmastomwmm If any part of this lease is properly surrendered, the
delayrentaldueunderwsbmshaube duced by the proportion that the dered acreage bears to the acreage which was covered by this lease
immediately prior to such der; , such rek will not relieve Lessee of any kabifities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is sikuated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Offics within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this jease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any coliateral
agreements conceming the development of oil and gas from the ieased premises which are not contained in this lease render this lease invalid.

31 FIDUCIARY DUTY. ThemrofﬂnsoﬂowasﬂieSmeaﬁduaawdmyandmustﬁﬂydsdosemyfndsaﬁwhngm&a&esmwm
the - When the & of the owner of the s0il conflict with those of the State, the owner of the soil is obligated to put the State's
mmbeforahnpevsonalmtereﬂs

32.FORFEI'I"UREIfLosseeshal!fadormmsetomakemepaymemofanysxmmﬁ\mﬁmydaysafmﬂtbeeamsdue or ¥ Lessee or an
authorized agent sh gly make any false retum or false report concerning production or drilfing, or if Lessee shall fail or refuse to drili any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
Mhimﬂamhﬂnmanmrmqumbthorfaﬂooompiymrulesandmgulauompmuigmdbymeeemrauandomce the School
Land Board, or the Raliroad Commission, or if Lessee shouki refuse the proper authority to the rok ions, or if Lessee or
an authorized agent should » ingly fail or refuse to give correct information to the proper authority, orknmlyfaﬁormﬁnsetofumshmeemml
Land Office a correct log of any wef, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject o forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
Wmmmmmdmmmm noﬂmghermnshalbecmsbuedaswmwngmeautumtenmahonoﬂhs
lease by operation of law or by of any special anising h der. Forft may be set aside and this lease and al rights thereunder
mwmnmammwmmmmwmm%muﬂmOfﬁeeofﬁMmoomphancem
the provisions of the taw and of this lease and the rules and reguiations that may be adopted relative hereto.




33.LIEN.lnaemuancemTuasNatutmRmuwasCudu52.135,ﬂwsmmuhmaﬁsiimuponauoﬁandgmpmmmmma
araacwemdhywsIanalnmnm-rm!daﬂuﬂmhﬂ“mdmﬂmmummm.wm“d
ﬁsm.mmﬂa&u.hmwmm, ided by Texas i R Code52,136irdmyd!mmmmien.an
wmhmmmmhﬂMthMmhwmﬂwmmmm
Hmnwammmmmmmmmm«w:mm.wdemamwmmmmm
L d premises used n *ﬂthMdMMWhmmmhmﬂdﬂMmm
mu«umum&mmbmwdmmemmmmwmdmubma

-mwummmmmmb_'smmquum_'smduh.
thummmmumhmm.mummmmmm-w
harein.

ummtwwhmhmummmmdhmdnﬁmmmmmw
lwuholdunmMhhmmﬂmdduwuwdmﬂmhmmuﬂhm
hyunsdmmmmuwauwmmunmumdhmmaummum
wmwrm-mummsz151-m.1y.m“dmnwmhimammhmihmmiunn
wwwhmmmﬂmcmsusz,

35. INDEMNITY. Lessee MMWMSWofTemmﬂnmdmm,Mrmw‘pam,

! beontraciors, guests, invit mmmwmmmm.dmmﬂmﬂwmm“dm
dmm.mmm,mmm.wmmdmbm.m,mmmnam-m
WMmmwmmuuuee,umw,wmmmmwm,mmm,wmms
oforﬁorLmnennthsIaaudparn'ushumm.uﬂﬂmmﬂﬁuhmwwsmdmﬁhmwmdm
Agmamem.wwwmwummuumismaum,Fm,mmmwmmw,m.mmw,
defend and hold hammi thTﬂﬂhmdhﬂ,mm.wwMmeme
nndald-imm,mmmmmmawu,mmw.ammummdm
'uawgm.mmmwm.Mamm.mw'uwmmwmmmm
uwirnm'aorlhlhm.mthuhmthm’sﬂnhmmmmde;Ihouwisim
frnmarhmyu-yMhm'smwmmdusm’sﬂvﬁanmh_dpmmmmm‘:muh

amdlhnbaodw;wﬂmummudummwmhmuwdhmu, fisions of this Ag

ornnyu&uadorunhinndm.kmm.mp—m.mmmm‘mwm
i and assigns. Each assignee of this Ag nt, or an i therein, ag o ba kable for, de, indemnify, defend and

Wmuhs&dmehmdhﬂ.Mmmthhm provided abowe in tion with

pnllutiunofanyarruiomwnalrmdun,mﬂ.mmm.w.m.ammmwmmmﬁmw
mmmmnm.wm,uwmwmm,mummmmmmmwmmhm
mwmuwmmumm,mm,wmwamm.hmm
mmmnm(ammmmsm'aminuc prehensive Envi ntel Response, Compensation and Liability Act
(CERCLA),42U.S.C.mmndm.],am:mundumm.mmhﬂmwm(‘I-IWHMMB’),W
otdiwypmducau:mnmlyusodthﬂdeWameadmhhMmmanmm.
msmmwmmmmmanmmmnwmummm
usssessuALmemn,mmmmmmxmwmmnmsmwmmmmm
WMM,M.MM,MMMMM‘WF@MM

r.mumuw.mmhwmummurnmmlRmumscodaaz.m* gh 52.190, o ly
maummmmwmmm*d,amim, ision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

3&E!Emﬁoiandgnhmmuubewmwwhmmtkmdwﬁhhmmmﬂsam
mmeamlummamsmunm.mmmwmmwwamnmmmm,mmm
of this lease shall be the date found on Page 1.

39.I.EASEFII..ICG.Pc.mﬂhﬂhapmsoﬂmTwMmcmmmm,mhhmmuﬁheﬁhddrmdinmdﬁmdme
Mcmhwmmhmﬂduwmdmwmhwmwliiadoopiestrmoofmuatbefhdmmmum
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Offica. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

PETRO- L.L.C.

4___/‘9{2;.25”___

By: Bruce W. Hunt, President “‘ l"A

Due:__ (0F-(2-0F wd”(@,

STA

By;

Ind{vidually and for the State of T
Kimberly R. Tlmm
/ DATE: é//?l
7
STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared M&L}_H_U_L known to me to be the

mmnmnmusummmmlnmas@frsl(\m* of Petro-Hunt LL.C. _and acknowledged to me that he
executed tha same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the day of Oin:‘lbt%‘)’ 3

LYNN ANN ALSTONgotar@Pubiic in and for STATE of TEXAS
My Commission Expires
June 25, 2012

smareor QUaone—

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared WMD;_&\_
known to me to be the person whose name is subscribed to the foregoing instrument, a%acknmﬂadnedmmematlshummthem\eforme

purposes and consideration thenein expressed. ’
Given under my hand and seal of office this the 9{0 day of ;ﬂ;égjﬁ , 2008.

iw

— CHRIS}#‘T%"‘)?EL
N -
PUBLIC .
v Com ARTER CONTY " | Notary Publc in and for STATE of CAhQm o
o Comwssion 200011772 ____J
STATE DFMAM— (INDIVIDUAL ACKNOWLEDGMENT)
counrvor_ (A4~
BEFORE ME, the undersigned authority, on this day personally appeared '(/'W\J?&"Lq ﬂowﬂ(m
known to me to be the person whose name is subscribed to the foregoing i t, and ach duedln that she the same for the

purposes and consideration therein expressed

Given under my hand and seal of office this the day of 9]:&( f ;

CHRIS
NOTARY Plgx,@r }r’;r%%?&._m Notary Public in and for STATE of
RTER COUNTY
MY COMMISSION EXPIRES 07-18-
COMMISSION # 0001 1?723"2
~
- P — T = = T T s —

DAY OF SEPTEMBER A.D. 2008 10:02 A.M.
DAY OF SEPTEMBER A.D. 2008 9:00 A. M.

S S = PP

DIARNE O. FLOREZ, COUNTY CLERK
BREEVES COUNTY, TEXAS

T TR oo PR—
irue and Lorred

(1’ )x)  Original filed in
& )@' Recvf-ﬂs County

‘VFSG“\ | (S ek ":;ng

L) e




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a ful, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filedirecarded in the public ﬁcgrgs of my office, found in VOLBOZ
PAGE 356 , THRU ;

y11/2008
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General Land Office
Ralinguishment Act Lesse Form
Revisad, Seplsmbar 1997

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from
this instrument before it is filed for record in the public records: your social security number or your driver's license number.

wHe State of afexa o

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 18th day of

2008 , between the State of Texas, acting

by and through its agent, of 1 73401
(Give Permanent Address)
said agent hersin refermed to as the owner of the soil (whether one or more) , and Petro-Hunt L1 C.
of 1601 Eim, Suite 3400, Dallas, TX 75201 hereinafter calied Lessee.
{Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessse, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone fines and other structures thereon, to produce, save, take care of, freat and transport said products of the lease, the following lands

iin Feaves County, State of Texas, to-wit:

All of Section 28, Block 54 T-4, T&P Ry. Co. Survey, 540.0 acres more or less
{LEASE SUBJECT TO ATTACHED ADDENDUM)

containing 540.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas:

To the owner of the soil: : Fortv-fwo Thousand six Hundred sixty-six and 80/100
Doliars ($42,666.80 )

Tatal bonus consideration:

The total bonus ideration paid rep a bonus of Four Hundred and 00/100
Dollars ($400.00 )} per acre, on 213,334 net acres.

2 TERM. Subjed to the other provisions in this lease, this isase shall be for a term of Three (3) ysars from this date (herein called
“primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
“produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

- {7 g
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the__ Address Shown For Lessor Above,
at

of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
menmwmthOMBSDNEROFWGENERﬁLLMOFHCEOFTHESTATEOFTEXAS AT AUSTIN, TEXAS, a like sum on

or before said date. Payments under this p ph shall operate as a rental and shall cover the privilege of defeming the commencement of a well for
m(ﬂmrfruﬂssiddm.l’q —'—undnr!h‘a, graph shall be in the following amounts:
To the owner of the soil: One Hundred Sbx and 67/100
Doliars ($106.67 )
To the State of Texas: One Hundred Six and 67/100
Dollars ($106.67 1

Total Delay Rental: Twg Hundred Thirteen and 34/100
Dolars (521334 )

m-hmmwhmummmﬂ;ﬂnmdamlmum i 1 for sive perods of one (1)
nmmummnwwmammhmumsﬁmummm«mmdm or any
mdhmmmhMMumhmmmHhmwmmmm(whmb-t}mm
cease to exist, suspend business, fiquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
halimdahulhrfniumtumﬂmsud:pnymuﬂlswmdmnhlmﬂm(w)mmf&nmrdhsdlshallduhermLmapmpar
recordable instrument naming ther bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
prwidadhrhmhmmWmdﬂwmmthdTm,atAm,Tm,:rﬂm—tmlf(‘ﬂ)dsudlroyaltytothe
owner of the soil:

{A) Ol Royalty payable on oi, M-mumﬂMMmlwwuhmdhﬂmﬂm“
all condensate, distilale and other iquid hydrocarbons recovered from oil or gas run through a separator or other squip t, as h after provided,
shall ba 1/4 mdhmm«ﬂummwdhmdhmdhwﬁmm%mofmesmm
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for of, condensate, distillate, or other iquid
M’octbu\i‘w,da&wmmmmmmmmﬁ\ﬂBnm.umhwmmwmﬂw
paid in the general aree whers produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses agrees that before
any gas produced from the leesed premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all quid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wiiting, by the royalty owners upon
such terms and condilions as they prescribe.

{mmmmmmmm(mmmw),mmu” d as all hyd rb and ga substances not
defined as ol in P __,‘(A) duced from any well on said land (; pt as provi herein with respect to gas p d in a plant for
the extraction of gasoline, kquid hy rbons or other products) shal be 1/4 part of the gross production or the market value thereof, at the

wdhmuuﬂuhmmdﬂnmmm such value to be based on the highest market price paid or offered for
wdmmnnmmmmmm run, or the gross price paid or offered to the producer, mm;upgmr
provided that the maximum p base in g the gas under this lease shall not at any time exceed 14.65 | ds per inch i
MMWWWWIMWMWMMhhmwmmmleLH and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

{C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liguid hydrocarbons exdracted or the market value thereof, at the option of the owner
of the sodl or the Commissioner of the Ganeral Land Office. Al royalties due henein shall be based on one hundred percent (100%) of the total plant
production of residue gas slfributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total piant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if iquid hydrocarbons are
recoversd from gas processed in a plant in which Lessee (or its parent, subsidiary or affliate) owns an interest, then the percentage appiicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third parfy processing gas through such plant under a processing
agreement negoliated at arm's length (or if theve is no such thind party, the highest percent then being specified in processing agreaments or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid ydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shallbe 14 paert of the
gross production of such producis, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market valve to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2} on the basis of the average gross sale price of each product for the same month in which such products are producad;, which is tha
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this iease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the fotal annual delay rental herein provided; otherwisa, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rentsl less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

‘::;ri“ji”‘ai filed in
eeves County
" Glorks Offce




6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Gormissim'maﬂheGamlLnndOI'I'k:arnﬂ.atliuoﬁiondai:l‘u,uwnmbss&m:ﬂy{ﬁﬁ}mnmmﬁuhdderﬂmm.mquhmaim
wummmmmmmmmmhmmmmm,mmdunﬂsummmdmm
I.uuﬂl'ﬁm'lr'ulihlakehruyulyhldndslwlndﬁnhihuwgdnﬂmmoﬂhwi’smmmdmmmwm%righh
or Lessea's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thai all royalties accruing under this lease {including those paid in kind) shall be without deduction for
hmﬂdm,m,m.mm.W.M.M.m.wmmmﬂ.guand
mmmmumum,mehmhuﬂmmaﬁumhgmmm.mmmmm
for severance taxes and production related costs.

&mmmmm.ﬂnmmmmummmumwum'smmwmumw
used to process gas produced iy der in any pe '_mwummmdﬁm.mwmmmmmu

wmmdupmmwhwm#MWMWﬂhhwmmm;
mm“mmthﬂﬂuﬂiimmnﬁwMWMhammuﬂuﬂnmﬂymws
royaity under this lsase_

3. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Pay!mnlofruyaltympm&ucﬁonafoilandgasshallbeasprovidadinmerulassetforﬂ'lhtheTemsI‘,,' - Rules ¢ tiy provide that royalty on oil
is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
ongashdmmdrmﬂberaouiwdhﬂ'nsunrliundﬂlﬁumabebmme151hdwothmndmnﬂ1ammd’mﬂ‘ramnmdpmdudinn.
umm‘paniedbyﬂwafﬁdlﬂdﬂumm.memthmmuMmmwwwh&mmumoﬁm
andatnwingﬁngmmntaﬁdipoﬂimnfdoimdgapcwumdandﬂnmanmnfheuiandgu.Wwihamnﬁaﬂdwmm.
records or reports confirming the gross production, disposiion and market value including gas meter readings, pipels ipis, gas line receipts and
mdduwmmdmmmmmm.m.umwu-m«gaw,wmmmmm
which the General Land Office may require to verify the gross production, disposition and markst vaiue. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
mmmmmwummmmmmummdmmwmmm.xLuseepaya
riswyalymuhuhuﬁty{ammwﬂumw“dm.mm”uMdsﬂmhmﬂymm.w.umumrh
gmu.AmmmummmmmmWamu1mdhmdmmm_mmmugm.mmm
mapenﬂy.ruynlins:hllmMaamuﬁz%puryeanmmﬂmwmmmemhbmmmm.
mmmmwim“mmmmumnhmrnpanayhmmmwhymwmmmmm
which is effective on the date when the affidavits of supporting documents were due. The Lessee shall bear all responsiifity for paying or causing
mwuwuwwmmmmW,Wdhmmmdhmmmmm&nw'
rigMoffu-thmasptwmdbyMmrnmmhd&bmmmmwmm.m:boveponatypmismmunotapp&yin
cases of title disputa as to the Stale's portion of the royalty or to that portion of the royalty in dispute as fo fair market value.

40. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fi ish the Cc s of the G | Land Office
wilhilxbulpnui:bmaoilaMWWUMMMNMWWBmwMWMWmMM
all contracts under which gas is sold or processed and all subseq g nis and ch ts to such contracts within thirly (30) days after

ing into or making such contracts, ag or dments. Such and ag nits when received by the G i Land Office shall be
heid in fick by the G | Land Office unless otherwise authorized by Lessee. All other confracis and records pertaining to the production,
trampu'hﬁon.uhanmﬁmdhduﬂmesﬁmm,mwmmm,mmdmwdaﬂm
tanks, poots, meters, and pipelines shall at all times be subject to inspection and ination by the Commissioner of the General Land Office, the
Altomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the C 55 of the G

Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, iemporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Radiroad Commission forms for application to drill. Copiss of well lesis,
wnpktionmpomandpluggingmmhwmmwwmdmmmmmthmww.ﬂ
npplicuﬁons.permils,mporuotothurﬁhgsmmmhmmmymdﬁcwunumhmpmmMnumthm
Railrdeorrrnissionuawﬁumﬂmﬁﬂwﬁﬂﬁuﬁﬂﬂ'%hhﬂb.m.mmmwmm
n.lhs.meﬂammhﬂfmeﬁmm.umMMwmmh\pmlbtoﬂwhndmusiahc
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
axpmypmihdfor.Louoeshalhmmdmﬁaﬂwmmﬁvﬂymnﬂmhmmm,mmmuuwmmm
ﬂ'netnulldeplhnﬂﬂl,oflllwul-mmﬂumwmmmmﬂauwmdhmdowhwmmmmﬂn
General Land Office within fifteen (15) days after the making of said survey.

{C) PENALTIES. Lessee shall incur a penalty wh rts, doc nts or other materials are not filed in the General Land Office when

due.meybfmﬁumlhmw&wtmmmmmmm%hﬂbdiwmhdatewhenﬂummﬁabmdunh
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
pmductionniuilorgasonsaidw,mmmaﬂndmmﬂmum.wﬂwwwmmwmmmmw
wtualmmdﬂugamummmmwmmﬁmww,Ih‘-hmslmlnothnmmionor
bufowmetnp‘nﬂmMsixty{ﬁﬂ}daysfraﬂda‘lndmd;ﬁﬂhﬂwmﬁndmﬂm“mmdrﬁuw
reworking operations th or pays or tenders the next 'dalaymnlalhmemmlmmupmidedhmisbm.Ii,duringuulastyssaftm
pmmybnﬂorwihhshty(&ﬂ}dayswiorthomto.adlyhdsbeoompldod:ndnhundmed.ormepmdudimdoiorgasnhmﬁmhrmym.
Lmu'sriol'lxstmlmainhmmwwmmmunﬂmmdhmm;mﬂLMMndmm
pmdudiﬂnilpnyingqmlmuﬂmemhﬁmdﬂuprimryhm,meynmmhmbymmmdﬂlﬁgmm
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
wlloranywntudldmodonhnbmmudIandhemﬁuhdaashthﬂoﬂnrgasnnllmunmwhnnhorwf Lessee may
mpawmﬂufmeannuslmﬂnlmmemmnwuprwxbdWmmmmmmdmmmﬂnm@umdmﬂyﬁo}
dmﬂornnwmdmrﬂeﬁmdm;nnhnoﬂuwwuwumhhhmmmﬁsmwmmwalmmm If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12.MMMDREWUMHGATEXHMWNDFMTERI.R,mm&aWo{&mpnmm neither oil nor gas is being
produced on said land, but Lessee is then engaged in drifling or g operati , this lease shall remain in force so long as operations on
sandwellnrfurdnllmgmmduwmuhmm“mmmmm“mmmwmm
than sixy (60) days during any one such operation, and if they result in the production of ofl and/or gas, so long thereafter as ol and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of ol or gas from the leased
premises, afler once cbiained, should cease from any cause, this lease shall not teminate i Lesses commences additional driling or reworking
operations within sidy (80) days sfier such cessation, and this lsase shall remain in full force and effiect for 3o long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sbdy (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for 5o long as o or gas is produced from the leased pramises in paying quantities or payment
of shutin ofl or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. I the driling or reworking
operations result in the completion of a well as a dry hole, the lsass will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the compietion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniie manner without interruptions totaling more than sixly (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purp of this paragraph, “weil” means any well that has been assigned a well number by the state agency
hamjumdnmmtfnpwduﬁonofoiarﬂgasHnmmaﬂmﬂnmkmdemymufahm“unuhmgmnmbmng
maintained in force and effect, a well capable of producing ol or gas in paying quantities is located on the leased premises, but ol or gas is not being
produced for lack of suitable production faciities o lack of a suitable market, then Lessee may pay as a shut-in of or gas roysity an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ol or gas in paying quantities. If
Paragraph 3 of this lsese does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
{$1.00) per acre. To be effective, sach initial shut-in ofl or gas royally must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lesses caases o produce of or gas from the leased premises, or (3) 60 days afler Lessee compileles a driling or reworking operation in accordance
with the lease provisions; whichever daie is lakest Such payment shall be made one-haif (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soil. i the shut-in ol or gas royalty is paid, the lsese shall be considered to be a producing lease and the payment shall
extend the tesm of the lease for a period of one year from the end of the prinary term, or from the first day of the month following the month in which
production ceased, and, after that, ¥ no suitable production facilities or suitable market for the oil or gas edsts, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shul-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quaniities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurming, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lesses may maintain the lease for four mone
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
befora the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, mmmanmmmmemmmwm)mmmmdm
12-month period. Compensatory royalty payments which are not timely paid will p and i t in accordance with Paragraph 9 of this
loase. ma’mm“WMNMMGWMMWNMmMMmMMpmmm
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Noiwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercisa the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to afl of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous driling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production

purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemmental authority having jurisdiction. ﬁnawmmwmm«mmmmmmmm the
applicable field rules are changed or the well or wells k i are reciassified so that less acreage is thereafier allocated to said well or wells for

production purposes, this lease shall thereupon terminate as to all acreage not thereafter aliocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing faciities on, Wmﬂmﬂhhﬁsdﬂiﬂnh@ﬂhlwmmm‘) for
access to and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the ined lands.

(B} HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths™) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afier the primary or extended term Lessese pays an amount equal to one-half (1/2) of the
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bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said ination shall be delayed for an additional period of two {2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shali, as nearly as practical, be in the form of a
Wmmemlbcasdnﬂ\ecemmemofammshapeasmaybeapwwedbymmmoﬂhe&nemlundmﬁoathhm
M(so)daysdupamalunumbonofﬂusbueasptwdedhmm Lessee shall execute and record a rek or containing a satisfactory
legal description of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shanbeﬁiedmmeGeneral
mmmwmmmmwmmmmmnmdmmmmmsm ¥ Lessee fails or refuses
mmnmdmdwmeammm(m)dmmmmqoestsdtodosobyﬂmeGeneralLandOfﬁce then the
Commissioner st his sole discretion may designate by written i ge and/or depths to be rek d b der and record such
mdw;mnﬂnwtywmmmmsbmdandnﬁaedﬁaalmwdsofmGeneMLsndOfﬁeeamm

designation shall be binding upon Lessee for al purposes.

17. OFFSET WELLS. Neither the bonus, detay rertais, nor royalties paid, or to be paid, under this lease shall refieve Lessee of his obligation
mmmaungsmmmmwwmmdmmmmmmmmmmdmw
m“ﬁummﬁummMmememﬂdﬂmam y to p nt undue drai of
ot and gas from the leesed premises. in addition, ¥ o and/or gas should be produced in quanwsswlhn1mmdthemdpmmses
ahwmmmwmmeWMdﬂaw,mmmmcuvefotoﬂnragemmoonholofme
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weil or weils or the
well or weils compieted within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soi’'s agency rights to forfeiture. Only upon the detemination
of the C« issioner of the G | Land Office and with his written approval may the payment of compensatory royalty under appiicable statutory
p ters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. I, after a good faith effort, Lessee is p ted from c ing with any P or implied co t of this lease,
mmmmmmwmaﬁmpmdmodag&mme d by of war, rebefion, riots,
strikes, acts of God, or any valid order, rule or regul of g th thenmlesopmvetmd Lessee’s obligation to comply with such

mmmmmmmmﬂmmiabbfwmmmmwmmm additionally, this lease shall be
enmdedﬁﬂel.moelsplmmd byanysuehmuae from conducting drilling and reworking operations or from producing off or gas from the leased
premises. | thing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
nu\emdsudxdrﬁ\gotmworkngopemmorpmduchonofoﬂorgas
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20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lesseeorhsmﬂwmedmpmsentaﬁvemustsubmﬁomemmofﬂ\e
General Land Office a written statement which explains the discrepancy bets the i pottedty d under this lease and the actual interest
owned by the owner of the soil. TheCovmnm»eroﬂheGamnlLandOﬂieeshaﬂbepmdmevalueofmewbolepmdud)onanwabbwanyundwued
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the C« issioner of the G | Land Office receive as a royalty on the gross production aliocable to the undivided i t not k d an amount less
than the value of one-sixteenth (1/16) of such gross production.

{B) REDUCTION OF PAYMENTS. H, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural R Code Secti
52.151-52.154, onfatanytmeaﬁnﬁhewabonoﬂhemyb«mormewwmﬂnbmmawmdaauﬂmmw
amount described herein, pay that are made on a per acre basis b der shall be reduced g to the of acres pooled, re
surrendered, or otherwise d, so that p “detnmmedmaperwebmundaﬂwhmsof&nbasedumgﬂnpnnmymnshalbe
ealculamdbaseduponmenumberofamoutsidemeboundamsofapooledun(orrfaﬂermeexpvrabonofmepmarytem the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irmgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shail pay the owner of the soil for damages caused by its operati to all p ! property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the 20il, Lessee shall bury its pipelines below piow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than five hundred (500) feet to any house or bam now on saii premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shali use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wettands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect kivestock against loss, damage or injwry; and upon




4 {

ubu

completion or abandonment of any well or wells, Lessee shall fill and leve! all slush pits and cellars and completely ciean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject fo limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the sof grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
anywelmpableofproducmgoﬂandgasmpaquuam Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commi of the G i Land Office and to the owner of the soil. The owner of the soil shalt become the owner of any machinery,
fodures, or casing which are not timety removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this jease, the rights and estates of either
Mymﬂnbmmaybemgmd lnwhoieormpaxt,andmepmvmofthsbaeshanenendtoandbebndmguponmevhe-rsdevnseesiegal
He or d in ip of the land, rentals, or royalties will not enlarge the obligations of
mmmmmmmammmakA ofany,, nt made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devi logal ives or assigns) fumishes the Lessee with satisf: y written evidence of the ch
in ownership, mmmmmdm(uammdmmmmmmmwmda
conveyance. A total or partial assignment of this lease shall, to the exient of the assigned, refieve and discharge Lessee of al subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them fo pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assig in the G | Land Office before the next rental paying date, the enfire lease shall tenminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shali succeed to akl rights and be subject to all obligations, Kabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soi;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an empioyee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an empioyee of such a partnership;

(4) a principal stockholder or empioy oﬂhe poration which is the owner of the soi;

(5)ap of employee in a partn ip which is the owner of the soil;

(B)aﬁduaaryfofﬂwoumefofmesoiMnmmmmmammmmmmmMGmmmmfmme

owner of the sofl; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the solf and place of record a release or releases covering any portion or portions of the leased premises, and thereby sumender this lease as
to such postion or porti and be refieved of all subsequent obligations as to acreage surendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not refieve Lessee of any Rabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assigniment or release must be
recorded in the county where the land is situated, and the ded i or a copy of the recorded instrument certified by the County Cierk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
pmui:edflhgfae lfanysuchas&gtmmtsno(soﬂad the rights acquired under this lease shall be subject to forfeiture at the option of the

issi of the G i Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the jease of the above-described iand have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent shoukd knowingly make any false retum or false report concerming production or drilling, or if Lessee shaii fail or refuse to drili any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations p gated by the G | Land Office, the School
Land Board, or the Railroad Commission, or f Lessee should refuse the proper authority access to the records pertaining to operations, or i Lessee or
an authorized agent shoukd knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a comrect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or ¥ this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Cornenissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, ammmrfekdmeamdmlagambe
subject to lease under the terms of the Relinquishment Act. However, nothmhelemshalbe as g the o of this
lease by operation of law or by reason of any special fimitation arisi . Forfed mmmmmmmmumm
Wmmmmmmwmmmmmdmmmomdmmmm
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.
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33.LIEN.InawnrdnnnewﬂTamNaturﬂResoumCude52.135.msmmallhaveaﬁmlimtmnauuilandgaspmduwdﬁumm
area covered by this lease to payment of all ,"wynkyandwmrmdmneymnmaybemdmummbm.ﬂymd
uﬁhm,LmuegmnuumStab,haddiﬁontolmimpmidodhyTemNauraIRuwrmcodesz.ﬁﬁuﬂanyuumappiwhbmhn.an
erimdmlIienunnndascuriy‘nhlutinﬂwmwmwmmmwmmallwwﬁehmaymm
Lanul'rmthasaleofmdlMmmmwamwwmmwamwpaﬂy.mdalfmtumsonnndh\prumenismthe
ummmmmhwumnumumwmuhmmmmﬂnmﬂdaﬂmninorother
mm«wmmmﬁmmhmmdmmwwmmmmwraasonofl.osm'shrewmf
mmmmdmﬁhm,mmuw.mlmandsmlyilamﬂwbefommorwiﬂmnmunpmodingsm
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag that the C. iss) may require Lessee to
uu.u-ummmummwmmm.mwumum_mmwmam
mmpﬁuumi—smmwmhm&mmummummzmmumhm,
menmmmmuwhmm,muwmmmkmmum
herein.

uPOOLlU.’im&mwmwhuﬂuuﬁmhmmdﬂuwdhwﬂuru:larhislomwihnnyutw

hold or mineral for the exploration, development and product of ofl or gas or either of them upon the same terms as shall be approved
bynusmodundmmnwaummmhmmumdhmuummmum
p t to Teoas M i Ry Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this iease satisfies the
exacution requirements stated in Texas Natural Resources Code 52.152.

35.IHDEIHITY.memmhmanddhdlmﬂnsmomesandmecwnerofthosnil,ﬁuiruﬁws.ornpbwes' partners,
ageﬂas.mmadnm.mmm,gum,inviass.andﬂ-nirrupsdiwsummardmigns.dmﬁwslmanymardumsofmﬁun
of every nature, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not mited to, all losses and
emmum:mmmedbyﬂnmutLquu,BM,unplnyaaa.arﬂanednariingmnaf,inmm,nrmsumfmm.unopamﬁons
ufwhrmmmﬂnmmmm,umatnuyariuunotorbeombnadbyLessoe'sbmwhnfmyuﬂmmorpWonsdmia
Agmernml.orbyanyotrmrmem.dwmhhudm.ﬁr&nr,uuuhumwmhsmﬁx, exonerate, indemnify,
defend and hold hammiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
nlnuunh-,mh-.w.m,mm&mm;,mww.mwmmmwdmm
is sought, under any theory including tort, contract, or strict Eability, inciuding attomeys’ fees and other legal expenses, including those related to
omiunmmhlhnznnh,mhwmuhwmmﬁub&‘aﬁnbﬂﬁwmﬂmm:lrm-:iamg
l'ru'nuhwmwﬂdhmhmﬁuwawmdm&mmﬂmwm;ﬂmmﬂmm'smdm

surface of the leased premises; and those that may arise out of of be occasioned by Lessee’s breach of any of the terms or p isions of this Agn nt
or any other act or omission of Lessee, its directors, officers, employees, part gents beontraciors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, ta, indemnify, defend and

holdMmh&demandmmdhsﬂ,mm,w,wwhhmmwwidathmnnwﬁmwith
mmam,hmm,wwummmmmmummmm
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES {INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all ble safeguards to p contamination or
mmummmnumm,mmsﬁwmm,gm,mu.wwmmumm.mmarm-w
wwrenuirnnmnullnwdimin,on,orundu.ﬂnluudpum,byunym.mm.nrmnhunt.mmlnnthimorpennlhruminm
the leased premises any asbesios containing materials, explosives, toxic materials, or substances regulated as | jous wasies, J terials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehens? Environmental Response, Compensation and Liability Act
(CERCLA}.&ZU,S.c,smomgﬁm.alm.),ormuMMauWanyw,m,urbwlhwormgmnﬁmmmmmsw
rdinary prodi ly used in ction with ofl and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHAL!L INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
MM,MMMWWMMWMAM'FESMW
mw;mmmmmw:t;ammwwmmmmwmmon
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS [N, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
Mummmwmmmwmammm.miwpmmmmmmmmmmm'

True and Correct
- copyof
Original filed in
Reeves County

Mlarea MYFin
LAerks Ltice
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

38. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This laase is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for tion of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LL.C.
it
By: nt, Preside nt

Date: OFr3-06 :!J(fi @

STAT! TEXAS
By:

Individually and as agent for the State of Texas,
Ann Thomgaoh White

> 8- 03

DATE:

STATE OF TEXAS {CORPORATE ACKNOWLEDGMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared Mﬁ_‘ known to me to be the

person whosa name is subscribed to the foregoing instruments as 3 and acknowledged to me that he
executed the same for the purposes and consideration therein expressad, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of offica this the \5 day of .Z&F

My Commission Expires
June 25, 2012

stateor _ A Achyva_ (INDIVIDUAL ACKNOWLEDGMENT)
countyoF__ (O T0 ¢ -
BEFORE ME, the undersigned authority, on this day personally app aju& ﬂbhapion UJJ\;{‘C/

known to me to be the person whose name is subscribed to the foregoing instn ~,andn-‘ jgedtammntshemcumdmesamefarﬂm

i el D e
Gmundarnwhandmdsu!ufofﬁmmmﬂn Qédayof QU-&LV 2008.

CHRIST|
T

MY COMMISSION EXMRES 07-18-2012
COMMISSION # 1177

FiLEf 3709
DAY OF SEPTEMBER A.D. 2008 10:02 A.M.
DAY OF SEPTEMBER A.D. 2008 9:00 A. m.
DEPUTY DIARNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
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Date

rhon,
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By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL.




TEXAS

JERRY PATTERSON, COMMISSIONER

October14, 2008

Attn: Elena White
Petro-Hunt, LLC

1601 Elm Street, Ste. 3400
Dallas, Texas 75201-7201

Re:  Relinquishment Act Lease MF-109360
640.0 acres out of Section 28, Blk. 54, T-4,
T&P Ry. Co. Survey, Reeves County, Texas

Dear Ms. White:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-109360. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease.

Your remittance of $128,125.40, has been applied as the state's portion of the cash bonus
$128,000.40, along with a processing and filing fee in the amount of $125.00. Please let me know if

you should have any questions.

Sincerely,

D/Zte,uo é;&f é 225
Drew Reid
‘Minerals Leasing
Energy Resources

(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state. tx.us
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK -

~

PETRO-HUNT, L.L.C. i JPMorgan Chase Bank, N.A. oace 1 of 4
1601 Elm Street, Suite 3400 Jefferson County 2
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
" OWNER NAME [ ownerno. DATE “ CHECK NUMBER || AMOUNT
r ST OF TX GENERAL LAND OFFICE Jun-05-2009 “ 7009878 “ $106.67
LEASE NUMBER CRIGINAL LESSOR/LEASE NAME DATE 06/05/09 CHECK NO 7009878
118+10316398 THOMPSON JR JOHN M
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
07/18/08 12 07/18/09 07/18/10 68424-0003-001
PAYMENT AMOUNT 106.67
s++s PAYMENT TYEE *#+*s DELAY RENTAL #%¥s
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT / 106.87

OWNER # 78373 @
ST TX MF 103360

RECCRDED BOCKE 802 PAGE 340
PROSPECT BONE SPRINGS PROSPECT
COUNTY/PARISH REEVES

TRACT NO 25760

LEGAL DESCRIPTION

REEVES CCOUNTY TEXAS BLOCK 54, T-4,
T&P RY CC SURVEY SECTICN 28: ALL
CONTAINING 640.0 ACRES, MCRE CR LESS

+tx

ENTRY 003708

STATE TX

———

\/

A

”
®
)
g
£
ek
P




File N¢ _ﬂ_,v,_w,/_\_@ F |0 7 3 Qj ‘
RENTN:PMMENT_Z@-

Date Filed: &/ /3]0

Jerry E. Patzersoé‘ Co’émissioner
By e R

980038



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK /

PETRO-HUNT,LLC. L~

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County Ragesd o
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OVWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Jun-05-2009 7008882 $106.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 06/05/0% CHECK NO 7009882
118¥1031700 THOMPSON JAMES CASH & KIMBERLY
RENTAL PERIOD
LEASE DRTE  MONTHS FROM TO FILE ID
07/18/08 12 07/18/0% 07/18/10 68424-0003-003
PAYMENT AMOUNT 106.67
*x++ PAYMENT TYPE *=+* DELAY RENTAL *xx+
BANK SERVICE CHG 0.00

TG BE CREDITED TO ADDITICNAL TEXT

OWNER # 78373
ST TX MF 102360

RECORDED BOOK 802 PAGE 356 ENTRY 003710

PROSFECT BCNE SPRINGS PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NOC 28760

LEGAL DESCRIPTION

EEEVES COUNTY TEXAS BLCCK 54, T-4,
T&P RY CO SURVEY SECTICN 28: ALL
CONTAINING £40.0 ACRES, MORE OR LESS

*kw

TOTAL AMOUNT




Date Filed QD/&%&,L

Jerry E. Pattérson. Coomatfissi
By K\

e LT

980042



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK /

PETRO-HUNT, L.L.C. g

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County Page1 ot
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
| OWNER NAME QWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Jun-05-2009 7009880 $106.67
LEASE NUMSER ORIGINAL LESSOR/LEASE NAME DATE 06/05/0% CHECK NOQ 7009880
118*%1031699 WHITE ANN THOMPSON
RENTAL PERIOD
LEASE DATE  MONTHS FROM T FILE 1D
07/18/08 1z 07/18/09 07/18/10 68424-0003-002
PAYMENT AMOUNT 106.67
*%x* PAYMENT TYPE **x* DELAY RENTAL +%=+
BANK SERVICE CHG 0.00

TO BE CREDITED TO

OWNER # 78373 @

ST TX MF 103360

ADDITICNAL TEXT

RECORDED BOOK 802 PAGE 348 ENTRY 003708

PROSPECT BONE SPRINGS PROSPECT
COUNTY/PARISH REEVES

TRACT NO 23760

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK B4, T-4,
T&P RY CO SURVEY SECTION 28: ALL
CONTAINING £40.0 ACRES, MCORE CR LESS

txE

STATE TX

TOTAL AMOUNT




&)
ile No.__MF 109360

Date Filed: é/"//‘l/o ? :

Jerry E%terson. éommissinn:r
Ry Wy

380040



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Dallas, Texas Pl gl
Dallas, Texas 75201
(214) 880-8400
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE May-24-2010 7011747 $106.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 05/24/10 CHECK NO 7011747
118%1031698 THOMPSON JR JOHN M
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
07/18/08 12 07/18/10 07/18/11 68424-0003-001
PAYMENT AMOUNT 106.67
**%% PAYMENT TYPE **** DELAY RENTAL **#*%
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 106.67

OWNER # 78373

ST TX MF 109360

RECORDED BOOK 802 PAGE 340
PROSPECT BONE SPRINGS PROSPECT
COUNTY/PARISH REEVES

TRACT NO 29760

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 54, T-4,
T&P RY CO SURVEY SECTION 28: ALL
CONTAINING 640.0 ACRES, MORE OR LESS

* ok k

ENTRY 003708

STATE TX

B

0\%@

20
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Dallas, Texas Page 1 of 1
Dallas, Texas 75201
(214) 880-8400
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE May-24-2010 7011749 $106.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 05/24/10 CHECK NO 7011749
118+1031699 WHITE ANN THOMPSON
RENTAL PERIOD
LEASE DATE  MONTHS FROM FILE ID
07/18/08 12 07/18/10 07/18/11 68424-0003-002
PAYMENT AMOUNT 106.67
x*++ PAYMENT TYPE **** DELAY RENTAL
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 106.67

OWNER # 78373

ST TX MF 109360

RECORDED BOOK 802 PAGE 348
PROSPECT BONE SPRINGS PROSPECT
COUNTY/PARISH REEVES

TRACT NO 29760

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 54, T-4,
T&P RY CO SURVEY SECTION 28: ALL
CONTAINING 640.0 ACRES, MORE OR LESS

ok

ENTRY 003709




File No._ 11 £~ /0 9360

BENTAL PAYMENT

Date Filed: &ly [7Q
Jerry E. Patterson, Commussioner

By M/

saEEE



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C.
1601 Elm Street, Suite 3400
Dallas, Texas 75201
(214) 880-8400

JPMorgan Chase Bank, N.A.
Dallas, Texas

Page 1 of 1

OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE May-24-2010 7011751 $106.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 05/24/10 CHECK NO 7011751
118*%1031700 THOMPSON JAMES CASH & KIMBERLY
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
07/18/08 12 07/18/10 07/18/11 68424-0003-003

**** PAYMENT TYPE **** DELAY RENTAL ***¥*
TO BE CREDITED TO ADDITIONAL TEXT

OWNER # 78373
ST TX MF 109360

RECORDED BOOK 802 PAGE 356 ENTRY 003710
PROSPECT BONE SPRINGS PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 29760

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 54, T-4,
T&P RY CO SURVEY SECTION 28: ALL
CONTAINING 640.0 ACRES, MORE OR LESS

* Kk

S
_-\@‘W

£

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

1z

106.67

106.67



&

File No. MF’ /DC;"\Q(S

RENTAL PAYMENT

Date Filed: e /il
Jerry E. Patterson, Commissioner

Byk_/l/’/ﬁk/"’




we_ /093bD

Rental/Lease Status - Description:
County - RAL Undivided gg"/ 23 M’ L 4 T4 o
Gross Ac Interest Leases S PB‘I’ Co
Leases A B c D E il ]
LesseefAAssignees , - /
itio —Rant v v v
B i i e /
Recorded Book/page Sh 72— ]l' 34h 50 %35’ A %0 Z/ 39%
/ , a

Lessor Name (short) WJ_;W Ji 'T[,Dwy,ﬁe_ﬁu.« AT Lohchy
Date of lease 7 _fg., Y% T7-/8- 0% 7-/4- D¢
Net Ac 213 534 Az, 334 | 27 33
Term g ’?" » _0% F. iﬁ“ .
Yr 2 & 3 rentals prepaid (y/n) [ (“__ AL
2nd yr rental JoC. 7 /6L . L7 106 L7
3rd yr rental (066 b7 | [6L.67 ok (7
4th yr rental (wfo 5th yr)
5th yr rental
;ﬂh yr rental (includes 5th yr)
Rentals paid - date/amount
2nd yr lob 7 Tl L7 /667

od b-12-09 | oo lo-12-09 | pdl -4z -7
3rd yr ¥ Job &7 ¥V ol b7 " (06, T

o bo (=10 | pg b -{-10 o) b=/l
ath yr I /0
5th yr
Comments: W 7-15 =11 u{,},{,ua/i %~/ ,&Ly/}subf-/g /A

Date Prepar%‘zf_zﬂ— /f
By: A

Revised 8/23/10



File )9 ‘ M pP3L o i

Date Filed:wn F =22 — //
Jerry E. Pate , Commissioner
By —
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