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HROW Lease
Revised 8/06

Ausgtin, Texas

PAID-UP
OIL AND GAS LEASE NO. (109320)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and AKG Energy, L.P. , whose address is 506 West 14" Street, Suite B, Austin, TX 78701 hereinafter called
"Lessee".

1. Lessor, in consideration of Two Hundred Sixty Two 50/100 ($262.50) receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let
unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The
land covered hereby, herein called "said land" is located in the County of Brazos State of Texas, and is described as
follows:

1.50 acres of land, more or less, known as, situated in said Brazos County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
1.50 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years, from August 19th, 2008 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

- POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinguishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this

contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas

under the seal of the General Land Office. g\
.

JERRY E PATTERSON
OMMISSIONER, GENERAL LAND OFFICE

Approved:
ML: D&
DC: ( gc..}

CC:ﬂ_



Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated August 19", 2008, by and between the State of Texas,
as lessor, and AKG Energy, LP as lessee, covering acreage to be
leased in Brazos County, Texas, being part of FM 60.

1.50 acres of land, more or less, situated in the J.H.
Jones Survey, A-26 in Brazos County. Said lands also being the
same lands described in the following deed recorded in the Deeds
of Records, Brazos County, Texas:

Deed from Dan Cooper and Alice L. Cooper to
the State of Texas
dated 4/25/1940 and recorded in Vol. 104,
P. 179 of the Deed of Records, Brazos
County.

Deed from Olive Goodwin Stewart and N.A.
Stewart to the State of Texas
dated 4/23/1940 and recorded in Vol. 104
P. 202 of the Deed of Records, Brazos
County.



Map Showing

A portion of FM 60

1.5 acres

Approximately 1 miles west of College Station
Brazos County

2g/0808

JOHN H JONES
A-26

STEPHEN JQ

NAD_1927_Albers
Projecton: Albers
False_Easting: 0.000000
False_Northing: 0.000000
Central_Meridian: -100.000000
Standard_Parallel_1: 28.000000
Standard_Parallel_2: 35.000000
Lattude_Of_Ongin: 31.000000

GCS_North_American_1927

1,000 Feet

L1 1 |

H JONES

The Texas General Land Office
makes no representations or
warranties regarding the accuracy
or completeness of the information
depicted on the map or the data
from which it was produced.
This map is NOT suitable for
navigational purposes and does
not purport to depict or establish
boundaries between private
and public land.

Map Compiled By:

Zeke Guillen

Information Systems - GIS
August 19, 2008
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From: AKG OPERATING COMPANY \/ Vendor Code Check Date

Check Amount
To: COMMISSIONER OF THE GENERAL L CGLO 07/14/2008 l $100.00 0 2 1288.
Invoice # | Invoice Amt O
071408 100.00 &
HIGHWAY LEASE, BRAZOS COUNTY 05) 5
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L
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Zachary H. Henderson
P.O. Box 684463

. ' Austin, Texas 78768
Cell: (512) 422-1354  Office/Fax: (512) 382-1291

July 14, 2008 W; i
Texas General Land Office 2 e ekl oQ
1700'N, Congress Ave., R, 600 u&\
Austin, Tx, 78701 <Al & 285
Attn: Drew Reid L 2

Re: Proposed Oil and Gas Lease of a
Right-of-Way tract, J.H. Jones Survey, A-
26, Brazos County, Texas

Dear Mr. Reid:

On behalf of AKG Energy. L.P., | am contacting you regarding the leasing of a
Highway Right-Of-Way tract in Brazos County, Texas. AKG leased this same Highway
Right-Of-Way tract on July 25, 2006. That lease is about to expire and AKG would like
to formally apply to lease the same section of FM 60 again for the purposes of Oil and
Gas production. Attached is an exhibit that depicts the proposed location of said right-of-
way lease.

AKG has leased enough acreage in the vicinity to form a pooled unit for the
drilling of a horizontal drainhole well and therefore is not providing an affidavit of non-
production within 2500 feet. This is the last step in our leasing process so therefore the
adjacent mineral owners on either side of the proposed section of highway have been
leased by AKG, please see the attached map.

Please consider the application letter contained herein and contact me at your
earliest convenience so we might discuss. I can be contacted by phone at (512) 422-1354
or by e-mail at zachenderson(@hotmail.com. Thank you in advance for your cooperation.

Sincerely Yours,

Zachary Henderson M{ 4

§la-yzz N3 57
7-/-08 ,
Encl - G.12-0¥
Zrlichosures ZM 7
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ZIACHARY HENDERSON
INDEPENDENT ILANDMAN
FAX/OFFICE: (512) 382-1291

PO. Box 684463 CELL: (512) 422-1354
AUsTIN, TX 78768 E-Ma1L: zachenderson @hotmail.com
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From: AKG OPERATING COMPANY l//

To: TEXAS GENERAL LAND OFFICE Vendor Code Check Date Check Amount
M e TEXGLO 09/30/2008 1 $262.50
Invoice # g I_nv_oice_ Amt
092608 262.50 O 9 O O Q 5 8 ES

< LEASE BONUS, BRAZOS COUNTY
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Zachary H. Henderson
P.O. Box 684463

Austin, Texas 78768
Cell: (512) 422-1354 Office/Fax: (512) 382-1291

September 30, 2008

Texas General Land Office

1700 N. Congress Ave., Rm. 600
Austin, Tx, 78701

Attn: Drew Reid

Re: Bonus Payment, Highway Right-of-
Way Oil and Gas Lease, J.H. Jones
Survey, A-26, Brazos County, Texas

Dear Mr. Reid:

Please find enclosed a bonus consideration payment in the amount of $262.50 for
a Highway R Right-of-Way Oil and Gas Lease requested by AKG Energy. At your
convenience please send the executed lease to the following address:

Zachary Henderson
P.O. Box 684463
Austin, Tx 78703

Thank you for you cooperation and efforts, if there are any questions I can be
contacted by phone at (512) 422-1354 or by e-mail at zachenderson@hotmail.com.

Sincerely Yg

A%

-
Zaghary Henderson

urs,
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STEPHEN B. O'CONNELL
ATTORNEY AT LAW

711 WEST SEVENTH STREET
AUSTIN, TEXAS 78701-2711

TELEPHONE: (512) 479-6800
FACSIMILE: (512) 225-5570
EMAIL: soconnell@sbolaw.net

June 7, 2006

AKG Energy, L.P.

506 West 14th Street, Suite B
Austin, Texas 78701

Attn: Mr. Greigh P. Kugler, CPL

Re: Highway 230 Right-of-Way tracts
Brazos County, Texas

Dear Greigh:
Pursuant to your request, [ have examined the two deeds described below:

a) Deed from Dan Cooper and wife, Alice L. Cooper, to the State of
Texas, dated April 23, 1940, and recorded in Volume 104, Page 179,
Deed Records, Brazos County, and covering .025 acres out of the J. H.
Jones Survey; and

b) Deed from Mrs. Olive Goodwin Stewart and husband, N. A. Stewart,
to the State of Texas, dated April 23, 1940, and recorded in Volume
104, Page 202, Deed Records, Brazos County, and covering 1.25 acres
out of the Stephen Jones Survey.

Based solely upon my examination of the above-described deeds, and assuming the
grantors in the deeds were vested with the fee mineral estates of the tracts described in the
deeds, it is my opinion that the State of Texas was conveyed title to the fee mineral estate in
the two tracts described in the deeds. Please let me know if you have any questions.

Sincerely,

Stephen B. O’Connell
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AFFIDAVIT OF CONSIDERATION PAID

Before me, the undersigned authority, on this day personally appeared Greigh Kugler, Land
Manager of AKG Energy, L.P. ("Affiant"), who, being first duly sworn, upon his oath states:

1. My name is Greigh Kugler, and | am the Land Manager of AKG Energy. L.P., (hereafter
referred to as “AKG”) located at 506 W. 14" Street, Suite B, Austin, Texas 78701. I have personal
knowledge of the facts stated in this affidavit. I am personally familiar with and have overseen the
Oil and Gas leasing of the adjacent mineral owners to the subject Highway Right-of-Way tract
described as follows:

A tract of land, out of and a part of the J.H. Jones Survey, A-146 and the Stephen Jones Survey, A-27 Brazos County, Texas,
and being all or a portion of the lands described in that certain Right-of-Way dated April 25, 1940, from Dan Cooper and
wife Alice L. Cooper to the State of Texas, recorded in Volume 104 at Page 179 of the Deed Records, Brazos County, Texas
and also all or a portion of the lands described in that certain Right-of-Way dated April 23, 1940, from Mrs. Olive Goodwin
Stewart and husband N.A. Stewart to the State of Texas, recorded in Volume 104 at Page 202 of the Deed Records, Brazos
County, Texas and being more particularly depicted in Exhibit “A™ attached hereto and made a part hereof for description
purposes.

2. Icertify that AKG is the owner of Oil and Gas Leases covering the minerals under the
adjacent lands of the subject Highway Right-of-Way tract. I also certify that those leases have not
expired and are still in force as of the date of this affidavit.

3. Icertify that of the Oil and Gas leases covering the adjacent mineral owners the highest Bonus
Consideration payment paid by AKG was one hundred and seventy-five dollars ($175) per net
mineral acre.

Affiant:
Greig\HT(uglerL'/
: . . 1
Subscribed and sworn to before me this / ‘Z day of Gd— v , 2008.

7.,,%';_

%% ZACHARY HILL HEND
ERSON .
Notary Publit State of Texas

otary Public, State of T,
y Commission Emilfee?s
March 18, 2009

7T
TR
g

STATE OF TEXAS

COUNTY OF TRAVIS

o~
This instrument was acknowledged before me on the ( 'Z mday of _\ | , 2008, by
Greigh Kugler. :

i [ e —

Wtk T - g
T — Notary Public ftate of Texas

? Notary F’ublic: State of Texas
ly Commission Expires

ALt March 18, 2009
T ——
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NAMES AND ADDRESS OF ADJACENT MINERAL OWNERS OF
APPLICATION FOR OIL AND GAS LEASE OF HIGHWAY RIGHT-OF-WAY
TRACT BY AKG ERNERGY, L.P., DATED JULY 14, 2008

West Side of FM 60:

-Conn Tatum - (Tract 1 and 2)
P.O. Box 34
Davilla, TX 76523

-Martha Ann Williams - (Tract 1)
8693 Jones Rd.
College Station, TX 77845

-Vickie Weir - (Tract 2)

5650 Raymond Stotzer Pkwy
College Station, TX 77845-8057

East Side of FM 60:

-Edward and Irene Hoadley - (Tract 3)
1216 Thousand Oaks Loop
San Marcus, TX 78666

-G. Dale Ison and Joan E. Ison - (Tract 4)
9100 Oak Hills Cir.
College Station, TX 77845

-W.A. Bilsing, 111 - (Tract 5)
P.O. Box 1234
Hilltop Lakes, TX 77871

-Steven W. Bilsing - (Tract 5)
1507 Rambling Stone Dr.
Richmond, TX 77469

-Sherry Bilsing Graham - (Tract 5)
1042 23" St.
Santa Monica, CA 90403

-Kathryn L. Bilsing - (Tract 5)
604 Avenue C
Redondo Beach, CA 90277

-Dean G. Bilsing - (Tract 5)
154 Greenleaf Lane
Conroe, TX 77304

-Paul T. Bilsing - (Tract 5)
P.O. Box 455
Normangee, TX 77871

-M.L. Schehin - (Tract 6)
P.O. Box 292
Wellborn, TX 77881

-Theresa A. Schehin - (Tract 6)
4432 Woodland Ridge Dr.
College Station, TX 77845
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and acknowledged to me that they executed the same for the purposes and consideration
therein expressed; and in the capacities therein stated.

Given under my hand and seal of office, this the 27th day of July 1940,

A, S, Viare

"(SEAL) . Notary Public in and for Brazos County, Texas,
The forcgoing is a true copy of the original instrument which was filed for record on the
29th day of July &, D, 1940 at 9:00 o'elock a, m, and duly recorded on the 8th day of
August A. D, 1940 at 1:50 o'clock p. m, to which I certify.

Frank Vorsham,»C.C.C.3,

Deputy

STATE OF TZXAS |

CUULTY OF BRAZOS | XIOW ALL 1ZN BY TEESE PRESZNTS: THAT we, Dan Cooper and wife Alice L.
Cooper, of the County of Brazos, State of Texas, for and in consideration of the sum of

OKZ 41D N0/100 DOLLARS, TO us in hand paid by the State of Texas, acting by and through

the State Ilighway Commission, receipt of which is hereby acknowledzed, have this day sold,
and do by these presents crant, bargain, sell and convey unto the Ltate of Texas, all that
certain tract or parcel of land, situated in the County of 3razos, State of Texas, and being
a.part of J, lI, Jones Survey and being more particularly described as follows,to-wit:

A strip of -land off of the Dan Cooper property, together with the present road,
sald strip varying in vidth from O feet at station 169400 to 5 feet at station 173430,
the southeast line of said strip is to be a line parzllel to and 50 feet from the centgf-
line of the proposed rozd, _

Containing 0,025 Acres more or less,

o

TO IiAVE AND TO IIOLD the alove described premises, tocether with all ené si:zular
the rights and appurtcnunces thereto in any wise belornging, unto the said State of Texas and
its assigns,

And we, the said grantors, do hereby bind ourselves, our heirs, executors, and
administrators, to warrant and forever defend all and singular the said premises, unto the
sald State of Texas, and its assigns against every person whomsoever lawfully claiming or
to claim the same or any part thereof,

The undersigned grantors herein for the same consideration hereby speccially acree
that the consideration above recited includes adequate and complete compensation for any and

all damages, presenq or future, that may be done to the remainder of the tract above referre

to and in considoration of the premises and the payment to us of the sum of money above

acznowledged, we hereby releasethe State of Taxah from any and all damages,'if any, present
or rutufe. that may be done to the remainder of our séid tract of land by virtue of the
construction and maintenance of the new proposed HighunﬁSNo. 230 or. by virtue of any
drainage in connection therewith or by virtue of any opsrations of any nature in connection
with said road and its appurtenances,

and it 1s further agreed that Brazos County, Texas, in consideration of the benefit
above sep out, will remove from the property above described such fences, buildings .and
other abstructions as may be found upon saild premises,

\Witness our hands, this the 23d day of April, A, D, 1940,

Witnesses:
his
Horace Reed Dan X Cooper
mark
C. Egbert Jones
her
A. S. Vlare Mice L. X Cooper
mark
L] . . eew L
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L I L] L]
L] e * . . . L]
e ® 8 @ L] L
. . LR ) - LA R ]



THE STATE oF TEIAé i
'COUNTY OF BRAZOS | BEFORE LE, the undersigned, a notary public in and for said County and
State, on this day personally aspeared Dan Cooper, known to me to be the person whose name
subscribed to the foregolng instrument and acknowledged to me that he executed the same for
the purposes and consideration therein expressed,
Given under my hand and seal of office, this the 25th day of April, 1940,
A, v, Vare
(32AL) Notary fublic in and for Brazos County, Texas.
TIZ STATE OF TEXAS |
COUNTY OF BRAZDS [ BEFORE L1E, the undersigned, a notary public in and for said County
and State, on this day personally appeared Alice L. Cooper, wife of Dan Cooper, known to me
to be the person vhose name is subscribed to the foregoing instrument, and having been
examined by me privily and apart from her husband, and having the seme fully explained to
her, she the said Alice L, Cooper, acknowledged such instrument to be her act and deed, and
declared that she had willingly signed the same for the purposes and consideration therein
expressed, and that she did not wish to retroct it,
Given under my hand and seal of office, this the 25th day of April, 1940.
(5ZaL) A. 5. Vars
Notary Fublic in and far Brazos County, Texas,
The foregoing is a true copy of the original instrument which was filed for record on the
29th day of July A, D. 1940 at 9:00 o'clock &, m, and duly recorded on the 8th day of
august A, D, 1940 at 2:30 o'clock p, m. to which I certify.

Frank -.‘;orslw
% / \ 3 vy Deputy
m

STATE OF TEXAS |

Brazos, Sbate of Texas, for and in consideration of the sum of ONE AND NO/100 DOLLARS, to
me in hand d by the State of Texas, acting by and through the State Highway Commission,
receipt of which is hereby acknowledged, have this day sold, and do by these presents grant,
bargain, sell and gonvey unto the State of Texas, all that certain tract or parcel of land,
situated in the County of Brazos, State of Texas, and being a part of John H, Johes Survey,
and being more particularly described as follows, to-wit:

A strip of land off of the northwest side of the Ettle property lying Southeast of
the present road, said strip “arying in width from 25 feet at station 162400, to 30 feet at
station 168435 and 10 feet at station 11(£65, the Southeast line of said strip is to be a
line parallel to and 50 feet from e center line of the proposed road.

Containing 0,79 Acres of land mohg or less,
TO EAVE AND TC HOLD the above described premises, together with all and singular the rights
and appurtenances thereto in any wise belonking, unto tle said State of Texes and its assigns,
And I, the said J, F, Ettle, do hereby bind myself, my heirs, executors, and adminis-
trators, to warrant and forever defend all and siggular the sald premises, unto the said
State of Texas, and its assigns against every perscm whomsoever lawfully clai:dng or to claim
the same or any part thereof,

The undersigned grantor herein for the same considerntion hereby specially apgrees that
the ceorsideration above recited includes adequate and c.mplete compensation for any and all
damages, present or future, that may be done to the remainder the tract above referred to a

and in consideration of the premises and the payment to me of the“sum of money above acknow=

ledged, I hereby rolease the State of Texas from any and all damages,\if any, present or

. L] - e .
I P — S — - ® e 8 @ R ] . -
« ® 8 @ L] L] .
. L ] L] . .
a«a & & @ . L] .
- L] e . LA

N g Ay Y A 8 A e =



T e s | / / /// QJ )

CUOTY OF BRaAZOS | 100 ALL IZN OY THESE IREVENTS: That we, «rc, Olive Goodwin Stewart
and husband i, 4. Stowart,of the County of 3razos, State of Texus, for and in consideration
of the sum of Cne and No/100 Dollars, to uc in hand paid by the Ctate of Texas, acting by
and throush the State liishway Commicssion, rccelpt of which is hercdy acknowledred, mve this
day sold, and do by these presents srant, bargain, sell and convey unto tle unto the State
of Texas, all that certain tract or parcel of lund, situated in the County of Brazos, State
of [fexas, and being a part of Stephen Jones Survey, and beinz more particularly described
as follows, to-wit:
A strip of land oft of the lorthwest side of tlw property of irs, N. a, btewart, to-
cether with the present road, said strip verying in width from 0 feet at station 17L400 to 35 feet

at station 209400, the Southeast line of said strip is to be a line parallel to and 50 feet from

tha center line of the proposed road,
é%’ Containing 1.250 Acres or land more or less,
AU T0 IIAVE AND TO IIOLD the above cescribed premises, together will all and singular the

\C rights and anpurtenances thereto in any wise belongsing, unto the said State of Texas and 1ts
assigns.

and we, the said grantors, do hereby bind ourselves, our heirs, executors, and ad-
ministrators, to warrant and forever defend all and singular the said »renises, unto the
said State of Texas, and its assignsgrainst every person vhomsoever lawfully claiming or
to clain the same or any »art thercof,

The underciysned grantors Lhorcin for the ssme consideratlon hercby speolally acree
that the consideration above recited includes adequate and complete comnpnesation for any
and all damages, >resent or future, that may be done to the remainder of the tract above
referred to and in consideration of the premises and tihe payment to us of the sum of noney
above acknowledged, we hereby release the State of Texas from any and all demages, if any,
or.sent or future,'that may be done to the remainder or our said trezct of land by virtue of
the construction and maintenance of the new proposed Highwey No. 230, or by virtue of any
drainage in connection therewith or by virtue of any operations of any nature in connection
with sa2id road and its appurtenances.

and it is further ogreed that Brazos County, Texas, in consideration of the beneflits
above set out, will remove from the property atove described such fences, buildings and
other obstructions as may be fourd upon sazid premices.

‘iitness our hands, this the 23rd day of Auril, A, D, 1940,

lirs, Olive Goodwin Stewart

N. 4. Stewart
TEE STATE OF T=XAS |
COUNTY OF BRAZOS | BEFORE !E, the undersigned, e notary public in and for said County
and State, on this day personally appeared N, A, Stewart, known to me to be the person whose
nome 1s subscribed to the foregcolng instrument snd acknowledged to me that he execcuted the
sane for the purposes and conslderation therein expressed.

Given under my hand and seal of office, this the 26th day of June 1940.

K. 4, Stewart, Jr.
(SzZAL) liotary public in and for Brazos County, Texas
THE STATE OF TEXAS |
COUNTY OF BRAZOS I BEFORZ LE, the undersigned, a notary pudblic in and for said County

and State, on this day personally appeared lirs. Olive Coodwin Stewart, wife of N. A, Stewart,

L - . LAl Ld
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known to me to be the person whose name is subscribed to the foregoinzg instrument, and

" having been examined by me privily and apart from her husband, and having the sume fully
explained to her, she the sald lrs, Olive Goodwin Stewart, acknowledged such instrument
to b; her act and deed, and declared that she had williigly signed the same far the pur-
poses and consideration thercin expressed, and that she did not wish to retract it.

. Given under my hand and seal of office, this the 26th day of June 1940,
(sEAL) N. A. Stewart, Jr.

. Notary Fublic in and for Brazos County, Texas.
The foregoing is a true copy of the original instrument which was filed for record on the
29th day of July A. D, 1940 at 9:00 o'clock a, m., and duly recorded on the 9th day of
August A. D. 1940 at 3:50 o'clock p., m. to which I certify.

Frank Vor s C.Cul.pnC.

Deputy
m

STATE OF TEXAS |
COUNTY OF BRAZOS | KNOW ALL LEN BY THESE YRESENTS: TIWT WE, Mrs, “ary Tauber, a widow;

ottie Petrasek, a feme sole; Leon Tauber; /. F, Tyuber and his wife lirs, Betty Tauber;

all of R{razos County, Texas; lirs, Zafle lLlarie Sutton, a widow, of Travis County, Texas;

and John Tauber and wife lirs, linnie Tauber of Jefferson County, Texas; of the County of
Brazos, State of Texas, for and in consideration of the sum of Two lundred & No/100 ($200.00
DOLLARS, to in hand paid by the S,ate of Texas, acting by and throuch the State Eighway
Commission, receipt of which is hereby acknowledged, have this day sold, and do by these
presents grant, rgain, sell and convey unto the State of Texas, all that certein tract or
parcel of lend, sityated in the County of Brazos, Stete of Texas, and being a part of J. E.
Jones Survey and being more particularly described as follows, to-wit:
Beginning at a point in the Southwest fence line of the Tauber property, sald fence
also being the lortheast Yence line of a County Road, sald point being 35 Feet Southeast
of the most liesterly corner\of the Tauber property, said point being 50 feet from the
center line of the proposed ad at station 157490, said station being on a 1 degr:-e curve,

Thence in a Northeasterly direction around said 1 degree curve to the right along
a line parallel to and 50 feet from the center line of the proposed road for a distance of
430 feet to the PC of said ocurve,

Thence N 59-45 E elong a line pyrallel to snd 50 feet from the center line of the pro-
posed road for a distance of 968, feet to the ¥T of a 1 degree curve to the left,

Thence in a Northeasterly direction‘\around said curve to the left along a line paralle
to and 50 feet from the center line of the proposed road for a distance of 495 feet to a
a point in the Jouthwest fence line of a County\Road, said fence line beins the northeast
property line of the Tauber property;

Thence in a Southeasterly direction along the\ Southwest fence line of said County Road
for a distance of 105 feet to a point in the Southeast\right-of-way line of the proposed
road, said point being 50 feet from the center line of the proposed road,

Thence in a Southwesterly direction around a 1 degree\curve to the right along a
line parallel to and 50 feet from the center line of the proposed road for a‘distance
of 520 feet to the PT of said curve,

Thence S 59-45 W along a line parallel to and 50 fcet from ths _center line of the
proposed road for a distance of 968.4 feet to the PC of a 1 degrce curvénto the left,

Thence in a southwesterly direction around said 1 degree curve to th left along

a line parallel to and 50 fecet from the center line of the proposed road for a distance

of 405 feet to,the,Northeagf,fence line.of a County Road, said fence also belng the
[ 0 I L . .
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[Map generated for use by BCAD. Map is for reference purposes only. Copyright 2008

Brazos County Appraisal District ( BCAD) has made every effort to offer the most current and correct information
possible The information included here has been compiled by BCAD staff from a variety of sources. and is
subject to change without notice. BCAD makes no warranties or representations whatsoever regarding the quality

Brazos County Appraisal District
1673 Bnarcrest Dr
Bryvan, Texas 77802
(979) 774-4100 content, completeness, accuracy or adequacy of such information

http://66.12.13.182:8080/servlet/com.esri.esrimap.Esrimap?ServiceName=Public&ClientV... 7/14/2008

. . * eee .
« 0 o 0 . @ . .
“« " 0 . - L

. . * 9 . . .

LI Y . LI .
. - see . ese



JOHN H JONES

Map Showing

A portion of FM 60

1.5 acres

Approximately 1 miles west of College Station
Brazos County

zg/0808

A-26

STEPHEN Jg

NAD_1927 Albers
Projection: Albers
False_Easting: 0 0

False_Northing: 0.0
Central_Meridian: -100.
Standard_Parallel_1: 28.C
Standard_Parallel_2: 35.000000
Latitude_O1_Origin: 31.000000

GCS_North_American_1927

1,000 Feet

H JONES

The Texas General Land Office
makes no representations or
warranties regarding the accuracy
or completeness of the information
depicted on the map or the data
from which it was produced.
This map is NOT suitable for
navigational purposes and does
not purport to depict or establish
boundaries between private
and public land.

Map Compiled By:

Zeke Guillen

Information Systems - GIS
August 19, 2008
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT 1S FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

MEMORANDUM OF OIL, GAS, AND MINERAL LEASE

STATE OF TEXAS §
§
COUNTY OF BRAZOS §

KNOW ALL MEN BY THESE PRESENTS THAT:

REFERENCE is here made to that certain Oil, Gas and Mineral Lease by and between VICKI ANN HEISTAND WEIR (aka Vicki
Weir), whose address is 5650 Raymond Stotzer Parkway, College Station, Texas 77845 (hercinafier referred to as “Lessor™) and AKG
Energy, L.P., whose address is 506 West 14™ St Suite B Austin, Texas 78701 (hereinafter referred to as “Lessee”), under the terms of
which Lessee has granted an oil, gas and mineral lease with respect to those certain lands comprising 15.0 acres of land, more or less, and
being described as follows:

15.0 acres of land, more or less, situated In the J, H. Jones League, A-26, Brazos County Texas, and being the same land more
particularly described in that certain Deed dated December 4, 1989, from First National Bank, Trustee for the Behrns Family
trust to Robert Weir, and wife Vicki Weir, and recorded in Volume 1156, Page 531 of the Deed Records of Brazos County,
Texas,

which lease is for a three year period, and other terms and conditions contained in the oil, gas and mineral lease, the lease is effective 3
December 19, 2007.

This Memorandum of Lease is executed by the Lessor and the Lessee for the purpose of acknowledging in the public records the existence
of said lease and may be executed in multiple counterparts, each of which shall be deemed an original for all purposes and shall constitute
one single memorandum of lease between Lessor and Lessee.

2008
IN WITNESS WHEREOF, this instrument is executed effective the 7 ‘L‘ day om.

”fm«,\)ir"

VICKI ANN HEISTAND WEIR (aka Vicki Weir)

b

AKG ENERGY, L.P., by
Greigh P. Kugler, Vice-President of its General
Partner, AKG Oil Company

ACKNOWLEDGMENTS
THE STATE OF TEXAS
COUNTY OF BRAZOS
This instrument was acknowledged before me on this the =2;&(_@; of 2003 by VICKI ANN
HEISTAND WEIR (aka Jickinihiaé .
Notary Public Signature

ACKNOWLEDGMENT
THE STATE OF TEXAS
COUNTY OF TRAVIS "
Thils instrument was scknowlodged before me on thisthe | day of __~L AM)Jony s 2007 by GREIGH P.

KUGLER, Vice-President of AKG Oil Company, general partner of AKG Energy, L.P., on behdf of said limited partnership.

R. D. VANDER PLOEG N otary Public Signature

Natary Public, State of Te
wr.ro":'mhwsum:
Auguat 12, 2009
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Filed For Record p: bt
ERAZDS COUNTY 4

On: Har 07.2008 ot 12:3;p

As o
Record g5

Document Husber: - 00990907 9’
Amount 15.00 %
F
Raceint Mowber - 334537 '
By 5 a
Vinstonia Davensort oy s
STATE 0F TEXAS ‘ © COUNTY OF ERAZOS f /0"
1 hereby certifethot thic instroment was
filad on the dote and tise stomesd hereon by me
ond w5 duly recorded in the volume and snse
of the Official Public racords of:
BRAZOS COUNTY
as stamoed hereon by se.

Har 07,2008

HOMORABLE KAREN MCOUEEW, COUNTY CLERK
BRAZDS COUNTY

AKG OPERATING COMPANY
506 West 14" St., Suite B
Austin, TX 78701
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MEMORANDUM GIVING NOTICE

OF OIL AND GAS LEASE

STATE OF TEXAS §
§  KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF BRAZOS §

THAT, Conn Tatum, hereinafter referred to as “Lessor”, whose mailing address is
P.O. Box 34, Davilla, TX 76523, and AKG Energy, L.P., hereinafter referred to as
“Lessee”, whose address is 505 West 14™ Street, Austin, Texas 78701, do hereby
acknowledge and give notice that Lessor has entered into an Oil and Gas and Lease
(hereinafter referred to as the “Subject Lease™) whereby they leased and let the lands
described below unto Lessee for the purposes of investigating, exploring, prospecting,
drilling, mining for, and producing oil and gas from said lands (hereinafier referred to as
the “Leased Premises™), to-wit:

100.0 acres of land, more or less, situated in the J, H. Jones League, A-26, Brazos County, Texas, and being the
same land described in that certain Deed dated November 16, 1949, from Helea Tatum to James M. King, Jr.
and Rachel King and recorded in Volume 141 at Page 120 of the Deed Records of Brazos County, Texas

The Subject Lease is dated March 7, 2006, and provides for a primary term of two (2)
years from said date and as long thereafter as oil, gas or other mineral is produced from
the Leased Premises, or land with which said land is pooled, and subject to all of the
terms, conditions and provisions as set out in the Subject Lease.

A fully executed copy of the Subject Lease is in the possession of both Lessor and
Lessee at their respective addresses.

This notice is given to place each and every person and entity on notice of the existence
of the Subject Lease and all of the terms, provisions and conditions thereof and is given

in lieu of filing the original of the Subject Lease for record in Hemipsea County, Texas.
2 BRAzos

EXECUTED this the /4 day of March, 2006, but effective as of March 7, 2006,
being the effective date of the Subject Lease.

IN WITNESS WHEREOQF, this instrument is executed as of the date above written.

SIGNED FOR IDENTIFICATION

CONN TATUM

STATE OF TEXAS
COUNTY OF MILAM

This instrument was acknowledge before me on this /& day of M
2006, by Conn Tatum

Notary Public, State of Texas
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STATE OF TEXAS

Doc Bk Vol Ps
00920755 OR 7216 g7

Filed for Record in:

ERAZOS COUNTY
On: Har 27:2006 at 02:45P
fs o
Recordings
Document Nusber: 00920755
Amount 15.00

Receipt Héulwr - 187288
g
Ninstonia Davenport

COUNTY OF BRAZDS
I hereby certify that this instrusent was

filed on the date and time stameed hereon by me
ond wes duly recorded in the voluwe and pose
of the Dfficiel Public records of:

BRAZDS COUNTY

as stamsed heceon by me,

Har 27,2006

HOMORABLE KAREN MCQUEEN: COUNTY CLERK
BRAZDS COUNTY
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' Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered intothis ___8th  day of March 2006 b

_ Marths Ann Williams hereinafler called "Lessor” (whether ene or more), whose mailing address
is___ 8693 Jones Rd., Collegs Station, TX 77843 and AKG Energy, L.P., horoinafter called "Lessee,” whose address is__505 W, 14* Streot. Austin, Toxss 78701
1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in band paid, receipt of which is hereby acknowledged, of the

mydmha:hwwﬂodlndofmcmh'emmumd.bmhymbmndlm,miunﬂymmfumewmumepﬂn&vqﬂmm
drilling, mining and operating for and producing oil, ps-ﬂnﬂmhummnh.numamm other fluids, air and other gas strata, laying

pipe lines, storing ofl, building tanks, power stations, clectric icph mmmmwmmam save, take carcof,
MmamwﬂmmMmmhmmMMmmmmmMMMmgmdmha-wscarmgformu’nﬂﬂmmﬁbmdmihdhndm
Brazos County, Texas, to wit:

30, 4024acres of land, more or less, situated in the J. H. Jones League, A-26, Brazos County, Texas, and being more particulariy described as that
certain 35.9004 acres of land, more or less, situated in the J. H. Jones League, A-26, Brazos County, Texas and being the same land described in
that certain Deed dated February 25, 1981, from William D. Carll and Thomas Carll to Glynn A. Willizms, Sr. et ux Verna Williams and recorded
in Yolume 474 at Page 817 of the Deed Records of Brazos County, Texas, LESS AND EXCEPT that certain 5.498 acres of land, more or less,
situated in the J. H. Jones League, A-26, Brazos County, Texas, and being the same land described in that certain General Warranty Deed dated
January 10, 2002, from Verna Beth Williams to Glyna A. Williams, Jr. and recorded in Volume 4464 at Page 182 of the Official Public Records of
Brazos County, Texas, leaving 30.4024 acres of land, more or less.

Notwithstanding any particular description, it is novertheless the intention of Lessor 10 inchude within this Jease, and Lessor docs bereby lease, not only the land so
described but also any end all other land ownod or climed by Lessor in the berein namod survey or surveys, of in adjoining surveys, and adjoining the herein
described land up to the boundaries of the sbutting landowners, the leased lands being hereinafter sometimes referred 10 as “said land™ or the “leasod premises™ For the purpose
u[dﬁemmm;dn-mowﬂoflnybmusaru&upiymembaemda said land shall be deemed to contain Q,QQZ_Q acres, whether actually containing
maore of less. Lessor agrees to any supp instr i(s) req d by Lessee for a more complcte or iption of said land or instrumeni(s) to perfoct
title deficicacics.

2. Subject to the other provisions herein contained, this lease shall remain in foroe foratermof _Two (2 ) years from this date (called "primary term™), and as long
thereafier as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hercof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except &s otherwise provided herein, to commence
or continue any operations during the primary term.

4. The royalties to be paid by Lessee are: (n)mddwumhndbm t the well, or 10 the oredit of lessor into the pipeline of storage tank to which the well may be connected,
the _1/5th __ part of all oil (includi duced and saved from the loased premises. In licu theroof, lessoe shall have the option, at any time, 1o sell lessor's oil, in
wmdwuclmouroynhyshaﬂboblsedmmsaupmoeulaudnlmo,or»pum]uumaollformevnlneofsmhmlnlhelm In any event, lessor’s interest shall
be&e:oflllcamofptodmtmn.butsh:]]huumpmpnnmmofpmdmnmdmnﬂumxu,mdlhushuumputmmlym&haetnuymhmrkﬂ.hwpm.
or condition the oil; (b) to pay lessor for gas, (includi d gas, all gas b and all i thereof) pr d and sold from the keasod promises,

pnnofﬂluwwdhmﬁmhﬂﬁlﬂﬂﬂmmwwdmﬂmmmW‘!mh‘uﬂobe
free of all costs of production, but to bear proportionately with lessec any costs incurred by lessee to market the gas, to deliver the gas to & market ofY the leased premises, or to
debydrate, compress, process, treat, of otherwise place such gas marketable condition; (c)on gas, including casinghcad gas and all gaseous substances, produced from said land
and used off said land by Lessee and not benefiting Lessor, the market value st the mouth of the wellof ____|/5th of the gas so used off said land; (d) on all mincrals
mined and marketed, _ L/Sth , either in kind or value at the well or mine, at Lessee’s election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (c) if st any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the torm "gas well” shall include wells
capable of producing natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental suthority) and such well or wells are shut-

in, and this lease is not being maintained otherwise as provided herein, this lease shall nevertheless remain in foroe and effect following the shutting-in of the welk(s), whether it

be during or after the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the leasc is
continued in force in this manner and the well or wells are shut-in for a period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royaity to
the parties who at the time of such peyment would be mﬁedlnmswemylhybuumderlfhwaﬂmpmdm{ngardzpmnm their credit in the

the acreage then held under this lease by the party making such payment or tender, mﬁnmnmuﬁuehm:hnllbemdumwufwuom (1) ninety (90) days from
the date such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusicn of said land or a portion thereof within & unit on which is located a shut-in gas

woll; or (3) ninety (90) days from the date this leasc ceases to bo otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being.

produced from said land in paying quantities within the meaning of Paragraph 2 bereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty pay may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of sxid Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shal) be credited against amy royalty accruing to the owners

thereof on any production from said land during any annual period for which such advanced annual payment has boen made. Lessec's failure to pay or tender or to pay or tonder

property or timety amry such sum as royalty shall render Lessoe liable for the amount due but it shall not operate to terminate this lease. All royalty imerests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

5. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, &5 10 any or all depths or

zones, and as 10 any or all substances covered by this lease, sither before or after the commencement of production, whenever Lessee at its sole discretion deems it necessary or
proper 1o do in order to develop or operate prudently the loased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit

hmndbywd:poﬂhshmoﬂwd]whﬂnm-mwwmwmwmm-mwmalmw for a gas well or a
hmmnlmlmmxhﬂnmncmd&ﬂmpmnmmmmmkrmoflmpthhdrhauhmwmnnuybefnrmadfwnodweﬂmmwellwbmmnﬂl
completion to conform to any well spacing or density pattern that may be prescribed or permitted by any gover h

feet. In exercising its pooling rights ., Lessee shall file of record & wrritten declaration describing tho unit and stating the offective date of pooling. Production, drilling,

completion, or reworking operations on a unit which inctudes all or any part of the leased premises shall be treated as if it were production, drilling, completion or

reworking operations on the leased cxemthuﬂwpmdtmoumwhwh Lessor’s royalty is calculated shall be that proportion of the total unit production which the net

acreage covered by this lease and i in the unit bears 10 the total groas acreage in the unit. Pooling in one or more instances shall not exhaust Lessee’s pooling rights
bm:undu-.n_ndl..emeahu!.lmmmsdahhnwhobbpdmnmdunymhmhuundubymhnrennmu:imabutb,uﬂnbefuzunhu

of production, so long as the total acreage therein does not exceed the maximum herein specified. Also cach such drilling or production unit when limited to any
on:ormomMﬁmmmmymwmofmmmmm«uodmm.M&wmmmhwmmwmuwmmwy

any other formation or formations and eny other mineral or minerals therein or prodoced therefrom. In making such a revision, Lessoe shall file or record a writlen declaration

describing the revised unit and stating the effective dato of revision. To the exient sy portion of the leasod premises is inchuded in or excluded from the it by » #es of such

wmm.mepmponmofmnpndu:unnonwhmhmyuhnsuepay:blehcmmdashﬂmcmﬂabud]umdmdmﬂy Lassoc may place and use on each « " created

comman g and reworking tanks for production from such unit. In the absence of production in paying quantitics from a unit, or upon permanent cessation
d:ﬁwﬁlmmlumhﬂchunﬂbyngdmwdamﬁmdnclnmtmbmgthmlmdm&udmdm Pooling hereunder shall not constitute a

cross-conveyance of interests.

9TSE OR 7216 58

Bank (Account No. $10.00 per pet acre for

having jurisdiction to do s0. For the purpose of
the foregoing, the term "horizomtal compiction” means & well in which the horizontal comp of the gross pletion interval in the reservoir is at least one bundred (100)
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6. If, st the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for
drilling, mining or reworking of any well or mine thereon or shall bave completed a dry hole thereon within nincty (90) days prior 10 the end of the primary term, this loase shall
remain in force 5o long as operstions on said well or for the drillmg or reworking of an additional well are commenced and prosecuted (whether on the same of successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafter as oil, gas or other mineral is produced from said land or land
pooled therewith. I, after the expiration of the primary term of this lease and afler oil, gas or other mincral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lcasc shall not it if Lesser perations for drilling or reworking within nincty (90) days afier the cessation of such
peoduction, but shall remain in force and effect so Joag s such operations are p d with no jon of more than ninety (%0) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafier as oil, gas or other minerl is produced from said land or land poolod therewith. In the ovent a well of wells producing
mlw-mmthmembdndwihnmlnﬁud(umbuofuummmwwwﬂn&oaawdknl
reasonably pradent operstor would drill under the or similar The jud of the Lessee, when not fraudulently exercised, in camying out the purpose of
this lease shall be conclusive.

7 Lﬂamshﬂhuﬂwmﬁoipldm&mnhhﬂ.mmﬁwmwbwmb.fmlﬂ ions b d di L

cycling and y recovery operath Mhmdﬂhmmmmmm Anymmmdbcllnhlplnedumdwby
Lunehmdedum&m-ﬂhﬂﬂhﬂunﬂhhwufﬂmuﬂwh&mmumﬂhwmwo&n
lands in the same area. Lessec shall have the right at any time during or afier the expination of this lease 1o remove all property and fixtures piaced by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or bara now on said land without Lessor's consent.

8. The rights of either party hercunder mary be assigned in whole or in part and the provisions hereof shall extend 1o the heirs, representatives, sncoessors and assigns, but oo
change or division in ownership of the land or royaltics, however accomplished, shall operaie to enlarge the obligations or diminish the rights of Lessos. No such change o
division in the ownorship of the land or royaltics shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with the instrument
u'lmlrummb ummm&mcmmummmnrnmmmmm An assignment of this lease, in whole, or in part, shall, to the extent of such

h Lesses of any obligations hercunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
Mﬂ-ﬂmnﬂm&hhuW-nmnmufddhdmwhﬁlmunymwhuﬂhﬂmhenm Should more than six parties become

entitled fo royalties hercunder, Lessce may require the appointment of a single agent to receive payment for all und may withhold p until such appor has been made.
9. When drilling or other operations arc delayed or i pted by storm, flood or other act of God, fire, war, rebellion, inswrection, riot, strikes, differences with workmen,
uunihbﬂlyofmmnlw quipment, failare of carmiers to port or furnish facilitics for transportation, some order, requisition or necessity of the government o as & resukt

ofmamwhmhmmmdoﬂhclm the tame of such delay or interruption shall not be counted aguinst Lessee, anything in this lease 0 the contrary
notwithstanding. All express or implied covenants of this lease shall be subject to ail Federal and State laws. Exccutive orders, rules or regulations and this lease shall not be
terminated, in whole of in part, nor Lessee beld liable in damages for failure 1o comply therowith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lesses is prevented from conducting drilling or reworking operations on, or producing oil or gas from said lnd or land pooled
therewith, the time while Lessee is so prevented shall not be counted against Lessos, and this lease shall be extended for a period of time equal to that during which such Lessee
is so prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessec of any obligation arising hereunder shall not work a forfeiture or termination of this kease por cause & termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operstions are pol &t any time being conducted in compliance with this lease,
Lmumlmfylmuhmﬁmol’mermsulhdmnmnmm{mmlmde&nltdullhowmv(ﬁﬁ)dlyuﬂwwuofmnwuﬂn

the compliance with the obligations imp ‘byvmofmum:mm.Ahhdbwwofﬂmotuﬂnmnuﬂmmqmﬂhmwmw
shall reasonably develop the screage amed b der, but i g this obligation it shall in vent be d o drill more than onc (1) well per forty (40) acres, plus
umﬁuwwlhumdnpuwﬂm)ofﬁmuo)mofhnmhdh-nnhndq-hbnrpndwlnoimmmndm(l)wlwm
hundred forty (640) acres, plus an acreage tolerance not 1o exceed ten per cent (10%) of six hundred forty (640) acres of the area retnined hereunder and capable of producing gas
or other mineral in paying quantities.

11, Lessee, its successors and assigns, shall bave the right a1 any time to surrender this lease, in whole or in part, 10 Lessor or Lessor's heirs, ropresentatives, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing & rolease thereof of record in the county in which said lund is situated; thereupon Lessoo shall bo
relieved from ull obligations, express or implicd, of this agreement as 10 the acreage so surrendered, and thereafter the advance annual royalties payable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

12. In the cvent the carlicst notary acknowledgment is more than sixty (60) days beyond the date entered on this kease, then the effective date (for porposes of determining the
expiration of the primary term) shall become the carlicst notary acknowledgment date.

[N WITNESS WHEREOF, this instrument is executed as of the dato above written.

STATE OF TEXAS mew

COUNTY OF sorerson-Bir BRAZ 08

This instrument was acknowledged before me on the ZQ&dayof Ma,ﬂcf\_ ,2006 by
Muarths Aon Williams.

ettt e et e
{ T s savan o Donsses f Bossrefe

My m Expiess Notary Public, State of Texas
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Attached to and made a part of Oil, Gas and Mineral Lease dated

March 8, 2006, by and between Martha Ann Williams, as Lessor, and
AKG Energy, L.P., as Lessee.

Fs
?0

13. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein,

14. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

15. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

16. In the event any portion of the leased premises is included in a pooled unit, then all
the leased premises must be placed in the unit. No leased acreage may be dropped from
the pool without dropping all the leased premises.

17. Lessee is hereby granted the option to extend the primary term of this lease for an
additional one (1) year from the expiration of the original primary term recited above.
This option may be exercised by Lessee at any time on or before the end of the original
two (2) primary term by paying or tendering a sum equal to one hundred seventy-five
dollars($175.00) per net mineral acre then covered by this lease to Lessor at Lessor's
address set forth herein.

Signed for identification:

X WWWWM

Martha Ann Williams

syx3l 40 VIS

Junowy
1 JBOEN JUIEN0]

*am £ UORJBY PIOWDIS SD

TR
o sy
9007427 S0 180

ALNND) SO7Y43
WET) ALRN0D ‘NI N3V ITVHONOH
900Z4LL Joy
ALNNGD 507w

ALNNGY 507943
9] preoay Joj patlg.

1306UBABQ B1807SUIY
iRy
S3TLAT - RN 3e1a0ey
463:70 0

1J0 speooey 2119d TRI21000 31 jo

BETa PUD 3WN[OA @YY UI PAPIODBJ RIAP SBA puD

B8 K UOIJ3Y FICWEYS W13 PUD 330p 343 B0 AT
SBA Juemnaqsu) s1y) q0Y3 K034 REBURY |

(L1
9SL02600

S0Zv58 40 AINNOD




Doz Bk Vol Ps
00997419 OR 8590 130

EXTENSION OF LEASE
STATE OF TEXAS §
COUNTY OF BRAZOS  §

WHEREAS, AKG Energy, L.P. is an owner and holder of an oil and gas lease dated August
1, 2005, which was executed by Edward Hoadley and wife, Irene Hoadley, as Lessor, to AKG
Energy, L.P., as Lessee, covering the following described lands in Brazos County, State of Texas,
to-wit:

3.99 acres of land, more or less, being all of Lot No. Twelve (12) in the Oak Hills Subdivision, Brazos County, Texas, as
shown on the Plat of said subdivision recorded in Yolume 202 at Page 475 of the Deed Records of Brazos County, Texas

Such lease having been recorded in Book 7137, Page 59 of the Official Records of said county; and,

WHEREAS, the primary term of said lease expires on August 1, 2008, and it is the desire of
said owner and holder and of the undersigned that such term of said lease be extended for an
additional three (3) years.

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, do
hereby agree that the original term of said lease shall be and is hereby extended, with the same force
and effect for a period of three (3) years from the aforesaid original expiration date thereof, and for
as long thereafter as oil, gas or other hydrocarbons are produced as provided in said lease; subject,
however, in all other respects, to the provisions and conditions of said lease and/or terms of any
modification or amendment; provided, however, that the consideration for this extension includes
the delay rental, if any, which would become payable on said original expiration date because of
this extension.

The undersigned acknowledge that said lease is valid and in full force and effect and for
such purpose the undersigned hereby grant, lease and let to the aforesaid owner and holder all of the
interest of the undersigned in the above described lands upon the same terms, conditions and
provisions as are contained in said lease as extended hereby, and by any amendment heretofore
executed, and for such purpose the rights of dower and/or homestead in such lands are hereby
released.

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner
and holder and of the undersigned, their successors, personal repr&sentan}m and assigns.

IN WITNESS WHEREOF, this instrument is executed on this{éday of &gg L 2008.

Edward Hoadley

@A’M

Irene Hoadley
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STATE OF TEXAS §
COUNTY OF H &
e .

This instrument was acknowledged before me Nﬁm’day of Apﬂ [

, 2008, by
Edward Hoadley.

- - i

il MW—
notery Public

J STATE OF TEXAS Notary Public in and for the State of Texas
I S, Exp. 02-19-11

Em e TOOX

STATE OF TEXAS §

J COUNTYOF_HMQ §

This instrument was acknowledged before me this Z&éﬂay of HD/UL: , 2008, by
Irene Hoadley. v

‘ NT':; m’:‘ Notary Public in and for the State of Texas
STATE OF TEXAS

My Cormry. Exp. 02-19-11
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- Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and catcred into this 1 day of August = 2005 b
Edward Hoadley and wife, Irene Hoadley hereinafier called "Lessor” (whether one or more), whose mailing address is
_1216 Thousand Ouks Loop, SanMarcus, TX78666 _ and AKG Energy, L.P., hercinafier called "Lessee,” whose addross is___505 W. 14" Sireet, Austin,
Texas 78701 .

1. Lessor, in consideration of Ten and no/1 00's Dollars ($10.00) and other good and valuable consideration in hand peid, receipt of which ubmshynch\uwledmd of the
royalties herein provided and of the covenants herein contained, hereby grants, leases and lets, exclusively unto Lessee for the purpose of i

BInE. CXp

drilling, mining and operating for and producing oil, gas and all other minerals, injecting gas, walers, other fluids, air and other g by 1o sub fice mlmu
pipe lincs, storing ofl, bullding tanks, power stations, electric ission lines, telephone lines, Moﬂmwummmmm save, ke careof,
treat, process, store and transport said minerals and other products factured therefrom, and b gand otherwise caring for its employees, the following described land in

__Brgos  County, Texas, to wit:

© 3.99 acres of land, more or less, being all of Lot No. Twelve (12) in the Oak Hills Subdivision, Brazos County, Texas, as shown on the Plat of said
subdivision recorded in Volume 202 at Page 475 of the Deed Records of Brazos County, Texas

Notwithstanding any particulus description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named sarvey or surveys, or in adjoining surveys, and adjoining the herein
described land up 10 the boundaries of the abutting land ﬂnhudhdshhshuchdhmmfumdm-‘nﬁhﬂ“ulkﬂmdmu“ Fwﬂnpurpm:
dmmnm«mmwmm sird land shall be & d to contain 19 acres,

more of bess. Luwambmwnwwmmt(s)rvqn:ﬂdbyl.uuﬂnrlmmpld:mmmdasmptmofnidlmdamunmmnpaﬁm
nitle deficaencics,

2. Subject to the other provisions herein contained, this lease shall remain in foree foratermof _Three (3 ) years from this datc (called "primary term”), and as long
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any pan thereof is pooled, o this lease is maimained by virtue of some
other provision hereof.

3. 'This is s PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence
or continue any operations during the primary term.

4. The royalties to be paid by Lessee are: il) I.oddrwrllhldiolum at the well, or to the credit of lessor into the pipeline or storage tank to which the well may be conneced,

the _I/6th __ part of ull oil (including duced and saved from the leased premises. In liew thereof, kessee shall have the option, 8t any time, to sell lessor's oil, in
mhmmlmmmumdmbmamm:atum“mwﬂ\mm:odﬁwdlcvﬂueofmhoﬂudnlux In any cvent, kessor's inlerest shall
be free of all costs of production, but shall bear its p P X pmof duction and similar taxes, and shall share proportionately with lessee in any costs to market, transport,
or condition the oil; (b) to pay lessor for gas, (i head gas, all gas br , and all i thereof) produced and sold from the leasad premises,

1/6th mofhmyw&uumﬁmhmwm%mmwsmmmdmwmﬁamwuxes,huoruhmwbc
fmurﬂlmorwoduatn.bmhbwplmnbmdymnunymmmudbyimechm.tuhp.uddwdemmmﬁuoﬁdnhndmmun
dehydrate, compress, treat, or otherwise place such gas marketable condition, (c) on gas, includi ghead gas and all ga b duced from said land
and used off saxd land by Lessee and not benefiting Lessor, the market value at the mouth of the wlol'___m__ol'mepunundnﬂ'uullnd (d)on all mincrals
mined and marketed, __1/6th , either in kind or value a1 the well or mine, at Lessce's election, except that on sulphur the royalty shail be One Daollar ($1.00) per long ton;
and (e) if wt any time while there is 3 gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well® shall include wells
capable of producing natural gas, condensate, distillate or sny gaseous substance and wells classified as gas wells by any governmental suthority) and such well or wells are shut-
in, and this lcasc is not being maintained otherwise as provided herein, this lease shall nevertheless remain in foree and effiect following the shutting-in of the well(s), whether it
be during or after the primary term (unless released by Lessec), and it shall be considered that gas is being produced from the land covered by ths lease. When the lease is
continued in force in this manner and the well or wells are shut-in for s period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced snnual royaky 1o
the partics who a1 the time of such payment wouold be mbdmmmyﬂtymmlfmewllmmmg.wdmnm their credit in the
Bank (Account No. $10.00 per pet scre for
the screage then hekd under this kease by the party making such payment or tender. Th:ﬁmp-yrmlofsuhumlhlben-d:morbefmcubu(I)nlnuy(m)d-y:ﬁun
the date such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of sald land or a portion thereof within & unit on which is located a shut-in gas
well; or (3) nmety (90) days from the daio this lease ceases 10 be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent sdvance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantitics within the ing of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced unnual royalty psyment shall be credited against any royalty accruing to the owners
thereof on any production from seid land during any annual period for which such advanced annual payment has been made. Lessee's failure to pay or tender or (0 pay or tender
property of timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate 1o terminate this kease. All royalty interests, whether or pot owned
by the undersigned, shall be paid out of the royalty as provided for in said Jease,

. 4 l.umMlnvnﬂunguwnmmooblmhonmpmuliamypmofﬁuimedpremwormtcrulMumwdthmmhahudsmbmuwnyuduwhm
zones, and as (0 any or all substances covered by this lease, either before or afler the of production, whenever Lessce at its sole di deems it y or
praper 10 do in order 1o develop or operate prudently the leased premises, wmwwmshnihpodmamunwmwiﬂnwrosﬂmm«m The unit
formed by such pooling for an oil well which is pot & horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for & gas well or &
horizontal completion shall not exceed 640 acres plus @ maximum acreage tlerance of 10%; provided that & larger unit may be formed for sn oil well or gas well or horizontal
mﬁmmmmfmbuywhpumwdmutymﬂmmthumbdmpcmmbymym.. | authority having jurisdi to do so. For the purpose of
the foregoing, the term “horizontal completion” means a well in which the P of the gross compiletion interval in the reservoir is a1 least one hundred (100)
feet. hlnuczln;mpmllngnyuhuwtdﬂ Lessee shall file of record s written declarshon describing the unit and stating the effective date of pooling, Produﬂm.mth;

ywhere on & unit which includes all or any part of the lcased premises shall be treated as if it were production, drilling, comp or
mﬂwmuﬂwwwmmmﬂuMMMMWHMMIhMmMNWMIWMhM
acreage covered by this icase and included in the unit bears to the total gross acreage in the unil Mmlnmormmhﬂllhﬂndnhmﬂlmw’lpﬂdﬂnghn

hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed b by or wom or both, either before or afler
mmlofwuducﬂonmlmgasttnloulmuseﬁnwindoanmumdﬂummnmbewmwmdAko h such dniling or production unit when limited 1o sy
one or more formations and to any one or more of the mi lhemnor duced therefrom. may from time to time be enlarged and extended by Lessee 1o include additionally
any other formation or formations and any other mineral or mi mmmw duced therefr In making such a revision, Lessce shall file or record & written declaration
dmhnslmmwuwmmﬂﬁmdﬂnofwm Tomeemntmypmlonoflhclmed I u‘ luded in or excluded from the unit by virtue of such
revision, the proportion of unit production on which roy are payable h der shall thereafier be adjusted rdingly. Lessee may place and use on cach unil created
howmuhrwmmwummdmukmsmprwdmﬁmwchuh lnthMMMummqmmmMquwwmm
thereof, Lessee may terminate the unit by filing of record & written declaration describing the unit and stating the date of ination. Pooling b d a
cross-conveyance of interests.

.
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6. I, at fhe exprraion of the prumary ierm, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for
drilling, mining or reworking of kny well or mine thereon or shall have completed & dry hole thereon within ninety (90) days prior to the end of the primary term, this lease shall
* remain in force so long as opcrations on said well or for the drilling or king of an additional well are d and p d (whether on the same or successive wells)
with no cessation of more than ninety (%0) consecutive days, and, if they result in production, so long thereafier as oil, gas or other mmeral is produced from said land or land
th ith. If, after the expiration of the primary term of this lease and after oil, gas or other mincral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling of reworking within ninety (90) days after the cessation of such
“ production, but shall remain in force and cffect so long as such operations are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, 5o long thereafier es oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) fect of and draming said land, Lessee agrees 1o drill such offset wells as a
prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of

this lease shall be conclusive.

7. Lessce shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations b der includi mg, pr
mamtenance, cycling and dary recovery operations, and the royalty shall be computed after deducting any 3o used. Awm“halmﬂmﬂwadww
Luwefmowumbefeundumduywllnnlkonnﬂhnddn1hdumdfmﬂumpcnmduhwﬁuuoﬁmﬂundsmyalsobcmcdfuLmsopunmmmhu
lands in the same ares. Lessee shall have the right at any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessoe on said land,

" including the right to draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent

8 Thenghlsol‘enhc:pmyhueu»dermyhomnm\edmwbolentmplrundﬂnmmmhtmtshl!exmdwdlehcn.umwn.mmmdmlw but no
. change or division in ownership of the land or royalti plished, shall operate to enlurge the obligations or diminish the rights of Lessee. No such change or
dmunnmﬂwnwna:hrpoﬂhhndormynhnulu]lbobmdmsupmInue for any purpose until such person acquiring any imterest has furnished Lessoe with the instrument
or instruments, or certified copics thereof, constituting the chain of tite from the original Lessor, An assignment of this ease, in whole, or in part, shall, 1o the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fil to comply with any provision of this lease, such
default shall not &ffect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become
entrtled to royaltics hercunder, Lessoe may require the appointment of » single sgent 1o receive peymen for all and may withhold peyment until such appointment has been made.

9. When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, msurrection, not, strikes, differences with workmen,
unavailability of material or equipment, failure of carrices to transport of fumnish facilities for transportation, some order, requisition of necessity of the governiment o as & result
of any cause whatsoever beyond the control of the Lessee, the tme of such delay or interruption shall not be counted against Lessee, anything in this lease 10 the contrary
notwithstanding.  All express or implied covenants of this lease shall be subject to all Federal and State laws, Executive orders, niles or regulations and this lease shall not be
" terminated, in whole or m part, nor Lessee held liable m damages for failure 1o comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessec is prevented from conducting drilling or reworking operations on, of producing oil or gas from said land or land pooled
Mewuh.du:llmcwiu!oLmunplwmahnllnolbewmlga:nsl.l.cuee.lndmumwlhwfunmofmmledmwwmm
. s 50 prevented from conducting drilling or reworking op on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessoe of any obligation arisiag hercunder shall not work a forfeiture or termination of this lease nor cause & termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being conductod in compliance with this lease,
Lmshdlnm:fymecmmﬁn'oﬂhe facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60) days after receipt of notice in which to

J with the obl mmp ‘bymxofﬂm After the d ry of oil, gas or other mineral in paying quantitics on said land, Lessoe
sluﬂmmnblydevebpﬁ:m ined b der, but in disch g this “f' udull:nnommnbernqmmdmdrulmﬂunonc(l)wellpuﬁny(w)mplu
an bhmmmncwdmpuwﬂl%)offwtyﬂﬂ)mnmnmmww apablc of producing oil in prying quantitics and one ( 1) well per six

hundred forty (640) scres, plus an screage tolerance not 10 exceed ten per cent (10%) of six hundred forty (640) acres of the area retained hereunder and capable of producing gas
or other mincral in paying quantities

11. Lessor hereby warrants and agrees o defend the tite to said land, and agrees that Lessee, at its option, may discharge nny tax, morgage or other lien upon said land in the
ovent of default of payment by Lessor, and in the cvent Lessce does so, it shall be subrogated to such lien with the right 1o enforce same and apply royalties accruing hereunder

. toward satisfying same. Without impairment of Lessec’s rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said land less than
the entire foe simple estate, whether stated hereinabove as @ whole o7 partial interest, then the royalties 1o be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided  Should any one or more of the parties named hereinabove as Lessors fail
10 execute this lesse, it shall nevertheless be binding upon the party or parties executing the same.

12. Lessee, its successors and assigns, shall have the right at any time 1o surrender this lease, in whole or in part, 10 Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing & release thereof 1o the Lessor, or by placing a release thereof of record in the county in which said land is situated; theroupon Lessee shall be
relicved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and thereafier the advance annual royalties payable hereunder shail be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

13. In the cvent the earliest notary acknowledgment 1s more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determming the
expiration of the primary term) shall become the carliest notary acknowledgment date.

IN WITNESS WHEREOF, this instrument is executed as of the date above writien,

Edward Holdlcy

,&Q,/M e

Irene Hoadley

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument was acknowledged before me on W [ g, by
Edward Hoadley, and wife Irene Hoadley.

W JEREMY ALLAN BAGLEY = .! = =
NOTARY PUBLIC . c, State of Te
STATE OF TEXAS k

¢ My Comm., Exp. 12-23-07
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 1, 2005, by and
between Edward Hoadley and wife, Irene Hoadley, as Lessor, and AKG Energy, L.P., as
Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate,

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thercon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

X W

Edward Hoadley Irene Hoadley
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EXTENSION OF LEASE
STATE OF TEXAS §
COUNTY OF BRAZOS  §

WHEREAS, AKG Energy, L.P. is an owner and holder of an oil and gas lease dated August
8, 2005, which was executed by Kathryn L. Bilsing, as Lessor, to AKG Energy, L.P., as Lessee,
covering the following described lands in Brazos County, State of Texas, to-wit:

1.71 ncres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing,
IIL, Steven W. Bilsing, Kathryn L. Bibing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve
Moatalbano and Cheryl Diane Montalbano, recorded in Volume 712 at Page 667 of the Deed Records of Brazos County,
Texas

Such lease having been recorded in Book 7137, Page 97 of the Official Records of said county; and,

WHEREAS, the primary term of said lease expires on August 8, 2008, and it is the desire of
said owner and holder and of the undersigned that such term of said lease be extended for an
additional three (3) years.

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, do
hereby agree that the original term of said lease shall be and is hereby extended, with the same force
and effect for a period of three (3) years from the aforesaid original expiration date thereof, and for
as long thereafter as oil, gas or other hydrocarbons are produced as provided in said lease; subject,
however, in all other respects, to the provisions and conditions of said lease and/or terms of any
modification or amendment; provided, however, that the consideration for this extension includes
the delay rental, if any, which would become payable on said original expiration date because of
this extension.

The undersigned acknowledge that said lease is valid and in full force and effect and for
such purpose the undersigned hereby grant, lease and let to the aforesaid owner and holder all of the
interest of the undersigned in the above described lands upon the same terms, conditions and
provisions as are contained in said lease as extended hereby, and by any amendment heretofore
executed, and for such purpose the rights of dower and/or homestead in such lands are hereby
released,

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner
and holder and of the undersigned, their successors, personal representatives and assigns.
—

IN WITNESS WHEREOF, this instrument is executed on this 2 b day of E ey 2008.

XA 230 "

Kathryn L. Bilsing

A OWLEDGEMENT

STATE OF TEXAS §

COUNTY OF f@[ §

This instrument was acknowledged before me mc&—fﬁ f jl/“ﬂ& , 2008, by
Kathryn L. Bilsi

v

Los Angeles County =

Commission # 1784561
i Motary Public - California
l My Cormm. Bpies Dec 11,2011 [
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Filed for Record in?

ERAZOS COUNTY
On: Jul 02,2008 ot 11:07%
ks a
Recordings
Docusent Nomber: 01002818
Amount 15.00

Receipt Number - 344933
4
Cathy Barcelonn
STATE OF TEXAS COUNTY OF BRAZOS
I hereby certify that this instrument was
filed on the dote ond Lime stameed hereon by me
and was duly recorded in the volume ond pase
of the Official Public records of:
BRAZ0S COUNTY
us stoeeed hernon by we.
Jul 02+2008

HONORABLE KAREN MCOUEEM: COUNTY CLERK
BRAZOS COUNTY

gl— L T :-"m‘.:‘.""{;'\:h - th.: -
Please Return To: : e :
Zachary Henderson L
2.0. Box 684463 s =
Austin, TX 78768 ’
. LR ] -
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and cotered imto this __ 8% day of August 2008 b
Kathryn L, Bilsing hereinafier called "Lessor” (whether onc or more), whose mailing addressis 604 Avenue C, Redondo
Beach, CA 90277 and AKG Energy, L.P., hercinaficr called "Lessce,” whose nddressis 505 W, 14 Sreet, Austin, Texas 78701 .

1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which is hereby acknowledged. of the

royalties herein provided and of the covenants herein contained, hereby grants, leases und lets, exclusively unto Lessee for the purpose of mvestigating, exploring, prospecting,

drilling, mining and operating for and producing oil, gas and all other rmincrals, injecting gas, waters, other fluids, air and other gascous substances imto subsurface strata, laying

pipe lines, storing oil, building tanks, power stations, electric transmission lincs, iclephone lines, and other structures and things thereon to produce, save, take care of,

treal, process, store and port said mimerals and other prod fi d therefrom, and housing and otherwise caring for its emplayees, the following described land in
Brazos County, Texas, to wit:

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 111, Steven W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwitl ding any particular d itis heless Lhe i ol'!mur!omc.lndcw:lhmtlmhqulmdwihceby!mc.wmlyﬂlehndm
dcxnhcdbuukomyrdtl] other land owned or claimed by Lessor in the herein numdmey uuurvcys.nfm ndjommg surveys, and adjoining the herein
described land up to the boundaries of the sbutting landowncrs, the lcased lands being hereinafter d to as “said land™ or the “Jeased premises”. For the purpose
ofdmmmhmdmhuuummm said land shall be d d to contain L7 acres, whether actually containing
more or less. Lessor agrees o mny sup J instrument(s ) req hymecﬂmmplueummmofnﬂNdumws)mwﬁu
title deficiencics.

2. Subject to the other provisions herein contained, this Jease shall remain in force foratermof _Three (3 ) years from this date (called “primary term”), and as long
thereafier as oil, gas or other mmeral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hercof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obhigated, except as otherwisc provided hercin, o commence
or continue any operations during the primary term.

4. The royahics to be paid by Lessec are: (a)mdelwmh:dmlm ot the well, or to the credit of lessor into the pipeline or storage tank 1o which the weil may be connecied,
the _1/5th___ part of all oil (including ) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, to sell lessor’s oil, in
which case lessor’s royalty shall be based on Jessec's net proceeds at Lhe lease, or [0 purchase lessor's oil for the vilue of such oil at the lease. In any event, lessor’s interest shall
bcﬁwofdlmofmndmb\nwlbmh,, PO plnul" duction and similar taxes, and shall share proportionatety with lessee in any costs to market, transport,
or condition the oil; (b) to pay lessor for gas, (includi head gas, all ga b and all i thereof) produced and sold from the leased premises,

mdmumuﬂnmmuﬂofaﬂp.mdd\uqumeofnwm and other similar taxes, lessor’s interest to be
frec of ali costs of production, Mwhmﬂyvﬂﬁummmhmmmmep;hdlhwdtpsmlmmwhwmm.wb
dehydrate, compress, process, treal, or othcrwise pla h gas bk dition; (c)on gas, includi inghead gas and all gas: duced from saxd lend
and used of T sad hdbyl.amnndnubuul‘wl.m the market value at the mouth of the well of _ 1/5th oﬂicmwusedofrsudind (d)on mmwnl:
mined and marketed, __I/Sth___, either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (e)irlllnyti:mwhibtbu:hlgsudlorwclhmlhcnidhndmIandpoolnddmemﬂ\(fntd\epu:mofumchm(e)rhem'mwdl'nhﬂl'mclmwdh
capable of producing natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental suthority) and such well or wells are shui-
mn, and this kease is not being maintained otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the weli(s), whether it
be during or sfier the primary lerm (unkss released by Lessee), and 1t shall be considered that gas is being produced from the land covered by this lease. When the lease is
continued in [orce in this manner and the well or wells are shut-in for a period of at lcast ninety (90) consecutive days, Lessee shall pay or tender a5 an advanced annual royalty to
the parties who at the time of such payment would be munmiwmyﬂtymumewﬂmpmdnm;,wmnb their credit i the
Bank (Account No. $10.00 pornet acre for
the acreage then held under this lease by the party making such payment or tender. Tkﬁmmofmhmnhﬂb:mdcmubcfmcnhu(I)nwty(wlduylﬂvm
the date such weil or wells are shut-in; (Z)mmy(UO)dsysﬁunn\oeffmdmﬁnh\cmshuofnldlndmlpoﬂmlimfwuhmlunmwhmhnlomdlminpl
well; or (3) ninety (90) days from the date this lease ceases 10 be otherwise mai d as provided herein, whick is the later date, and it shall be considered that gas is being
produced from said land in paying quantitics within the meaning of Pamgraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantitics within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royalty accruing to the owners
thereof on any production from said land during any annual period for which such advanced annual payment has been made. Lessee's failure to pay or tender or to pay or tender
properly or timely any such sum as royalty shall render Lessee liabke for the mnount due but it shall not operute 1o terminate this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

5. Lessce shall have the right but not the obligation 10 pool all or any part of the leased premises or interest therein with any other lands or interests, as 1o any o all depths or
zomes, and as 1o any or all substances covered by this lease, cither before or afler the commencement of production, whenever Lessee at its sole di ion deems it y Of
proper to do in order to develop or operate prudently the leased premises, whether or not similar poolmg authority exists with respect to such other lands or interests. The unit
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus & maximum acreage tolerance of 10%, and for a gas well or a
wmmmphmﬂmluumdm“vhlmmwﬂamoflmi wwuulﬂmsmmlmbefamedfotmoﬂwﬂmpsmnmmm
to conform to any well spacing or density pattern that may be prescribed or permitted by any gover J y having jurisdiction to do so. For the purpose of
mmumww means 8 well m which the horizontal P of the gross. pleti Iwnlmlhemnllknlmhun&d(lm)
feet. In exercising its pooling rights hereunder, I.meesln.llﬁl:nfmnrdammduhlmduwﬁhuhuuﬂmdmingmmauofmlmg Pmdnmm.drﬂlm
compietion, or reworking operstions anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were prody pleti
mwufttngqnmmsmlhehuedpmnuuwﬂmthepmdmmonwhwhMlmﬂ&ucﬂcﬂ»ﬁlhmummmﬁmmunummwm
screage covered by this Jease and included in the unit bears to the total gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee’s pooling nights
hereunder, and Lessee shall have the recurring right but not the obligation o revise any unit formed b der by or 0n of both, either before or after
of products whn;uhluﬂnup&aem&nmmmemnmwﬁﬁlAhoanhnﬂndﬁnmgmpmdmmwhnhnmdbmy
mmnmfumnmmdb-umwmdhmmhrhmmwpo&mdmﬁm may from time 1o time be enlarged and extended by Lessee to include additionally

any other formation or formations and any other | or minerals therein or p herefrom. In making such s revision, Lesses shall file or record a written declaration
describing the revised unit and stating the effective date of revision. Tnmecn:imypmmofﬂ:ehued is included in or excluded from the unit by virtue of such
ion, the proportion of umit production on which royalties are payable b : be d dingly. Lessec may place and use on cach unit created

hcnmdueommmmﬂsumlmdmhngunhforpmdmnmﬁunmchmrl Snﬂnabomofpndwlmmplym;qunuuuIrunluﬂ.nruponpamlnmtmm
thereof, Lessee may lerminate the unit by filing of record a written declaration describing the unit and stating the date of mation. Pooling b der shall not constitute a
cross-conveyance of interests.
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6, If, at the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land poaled therewith but Lessee is then engaged in up?;nl'a:fms for
drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within ninety (%0) days prior to the end of the primary term, this lease shall
remain in force so long as operations on said wel or for the drilling or reworking of an adds | well d and prosecuted (whether on the same or successive wells)
with no cessation of more than nincty (%0) consecutive days, and, if they result in production, so long thereafter as oil, gas or other mincral is produced from said land or land
pooled therewith. I, afler the expiration of the primary term of this lease and after o1l, gas or other mmeral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for dnlling or reworking within ninety (%0) days after the cessation of such
production, but shall remain in force and effect so long as such operarions arc prosccuted with no cessation of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantitics should be brought in on adjacent land and within two hundsed (200) feet of and draining said land, Lessee agrees 10 drill such offset wells as a
reasonably prudent operator woukd drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

7. Lessee shall have free use of oil, gas and waler from said land, except water from Lessor's wells and tanks, for all operations h der including repressuring, pressure
maintenance, cycling and secondary recovery operations, and the royalty shall be computed after deducting any so used. Any structures and facilities placed on said land by
Lessee for operations hereunder and any well or wells on said land drilled or used for the injoction of salt water or other fluids may also be used for Lessee’s operations on other
lands in the same area. Lessee shall have the right af any 1ime during or after the expiration of this lease fo remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend 10 the heirs, represemiatives, successors and assigns, but no
change or division in ownership of the land or royaltics, however accomplished, shall operate (o enlarge the obligations or diminish the rights of Lessee. No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of title from the origmal Lessor. An assignment of this lease, in whole, or in part, shall, to the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
default shall not affect this lease insofar as il covers a part of said land upon which Lessec or any assignee thereof shall net be in default. Should more than six parties become
entitled 1o royaltics hereunder, Lessee may require the appointment of & single agent to receive payment for ail and may withhold p until such eppoi has been made.

Y

9. When drilling or other operations are delayed or interrupted by storm, flood or other act of Geod, firc, war, rebellion, insurrection, riot, strikes, differences with workmen,

unavailability of material or equipment, failure of carriers o transport or furnish facilities for ransportation, some order, requisition or yofmc or as a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease 1o the contrary
notwithstanding. All express or implied covenants of this Jease shall be subject o all Federal and State laws. Exccutive orders, rules or regulations and this lease shall not be
terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is prevented by, or if such failure is the resuit of, any such law,
order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, the time while Lessee is so prevented shall not be counted against Lessee, and this lease shall be extended for a period of time equal to that dunng which such Lessce
is so prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause  termination of reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lesses in writing ofmc facts u:lmd vpon as constituting a breach hereof, and Lessee, if in defaul, shall have sixty (60) days after receipt of notice in which to
e the pli with the ob posed by virtue of this instrument. After the discovery of oil, gas or other mincral in paying quantities on said land, Lesseo
shall reasonably develop the acreage reumed hereunder, but in discharging this obligation it shall in no event be required to drill more than one (1) well per forty (40) acres, plus
an acreage tolerance not 1o exceed ten per cent (10%) of forty (40) acres of the arca retained hereunder and capable of producing oil in paying quantities and one (1) well per six
hundred forty (640) acres, plus an acreage tolerance not to exceed ten per cent (10%) of six hundred forty (640) acres of the arca retained hereunder and capable of producing gas
or other mineral in paying quantities.

11. Lessor hereby warrants and agrees to defend the title w0 said land, und agrees that Lessee, at its option, may discharge any tax, mortgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royalties accruing hercunder
toward satisfying same, Without impairment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in sad land Jess than
the entire fee simple estate, whether stated hereinabove as a whole or partial inferest, then the royalties 1o be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to exccute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12. Lessee, its successors and assigns, shall bave the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a releasc thereof of record in the county in which said land is situated, thereupon Lessee shall be
relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and thereafter the advance annual royalties payable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

13. In the event the earliest notary acknowledgment is more than sixty (60) days boyond the date entered on this lease, then the effective date (for purposes of determining the
cxpiration of the primary term) shall become the carliest notary acknowledgment date,

[N WITNESS WHEREOF, this instrument is executed as of the date above written,

/%’f@ﬁﬁ—f ]

Kathryn L. Bilsing

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES ~ SEE ATTACHED CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

This instrument was acknowledged before me on the _ day of _August , 2005 by
Kathryn L. Bilsing.

Notary Public, State of California
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Kathryn L. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate,

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described Jand or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

ol L

Kathryn L. Bilsing

Ps
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State of (Zéé LD /é/('///‘f
County of Z£L.2.S A 55 =3 Léf’-j
onSEXPTENBEA. /J, 2085 before me, LK AY G Sffﬂ_fg M%ﬁk PUBL/E.

Date Name Title of Officer (e.g., “Jane’Doe, Notary Publig”)

personally appeared K /7'7— /f /ef\/ﬂ} et E/ LS/W C§

Namo(s) of Signer(s)

U personally known to me — OR -] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument,

e e et

e e e

WITNESS my hand and official seal.

y Segm{way Public
OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Document: Z22/0 -/ PP 69/1—/, S D JNERHL. L EHFSE
Document Date: ek ”@Q 57: 8 . ;2&0!5 - Number of Pages: ,Ef

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer’s Name:

X Individual O Individual

[J Corporate Officer [J Corporate Officer
Title(s): Title(s):

[] Partner — [] Limited [J General [J Partner — [] Limited [ General

[J Attorney-in-Fact ] Attorney-in-Fact

[J Trustee 1 Trustee

. RIGHT THUMBPRINT — . RIGHT THUMBPRINT
O Guardian or Conservator ] Guardian or Conservator

] Other: Top of thumb here ] Other: Top of thumb here
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Signer Is Representing: Signer Is Representing:
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Filed for Record in:
BRAZDS COUNTY

On: Feb 02,2006 ot 02:04F

As a
Recordinas

Docurent Number: 00716076
Anounk 27.00
Receipt Number - 283721
By
Winstonia Davenport
STATE OF TEXAS COUKTY OF BRAZDS
I hereby certify that this instrument wos
filed on the date and Lime stomeed hereon by me
and wes duly recorded in Ehe volume ond pase
of the Dfficial Public records of:
BRAZDS COUNTY
0s stomped hereon by se.
Feb 02,2006

HOMORABLE KAREN NMCQUEEN: COUNTY CLERK
BRAZDS COUNTY
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this __ 8° day of Apgust 2005 between
W.A. Bilsing, ITI hereinafler called "Lessor” (whether one or more), whose mailing address is P.Q. Box 1234, Hilltop
Lakes, TX 77871 and AKG Energy, L.P., hereimafter cafled "Lessee,” whose address is 505 W. 14® Strect, Apgtin, Texas 78701

Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which lshcnby lclmuvdedscd, of the
royalnesbmmprwndedmdomwwvenmhmwmmd hereby grants, leases and lets, exclusively unto Lessee for the purpose of i gating, exy ng,
drilling, mining and operating for and producing oil, gas and all other minerals, injecting gas, waters, other fluids, air and other gas b into subsurfs m.lnymg
pipe lines, storing oil, building tanks, power stations, electric transmission lines, 1elephone lines, mdnﬂwsmmmdwmgs thereon to produce, save, take care of,
treat, process, store and transport said minerals and other products manufactured therefrom, and housing and otherwise caring for its employees, the followmg described land in

Brazos County, Texas, to wit:

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 11, Steven W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Monnllnno.lnd Cheryl Diane Montalbano, recerded
in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, it s neverthekess the intention of Lessor to include within this lease, and Lessor does hereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining the herein
described land up to the boundarics of the abutting landowners, thcimsedlmdlbﬂngh:mmlﬁwmnﬁmﬂrefandmu"njdhnd'aﬂ:"lmadmm',Fonhepm'pose
ofdmmmnmgmemmofmymormmhmum said land shall be di d to contam 171 acres, whether actually containing
more or less. Lessor agrees to execute any suppl | instrument(s) req d by Lessec for a more complete or accurate description of said land or instrument(s) to perfect
title deficiencics.

2. Subject to the other provisions herein contained, this lease shall remain in force foratermof _Three (3 ) years from this date (called "primary term”), and as Jong
thereafier as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof.

3, Thisisa PAID-UP LEASE. In considcration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 1o commence
ar continue any operations during the primary term.

4. The royalties to be paid by Lessee are: (a) 1o deliver in kind 1o lessor, al the well, or 1o the ¢redit of lessor mto the pipeline or slorage tank to which the well may be connected,
the _L/Sth___ part of all il (including condensate) produced and saved from the leased premises. [n lieu thereof, lessee shall have the option, at any time, 10 sell lessor's oil, in
which case lessor’s royalty shall be based on lessee's net proceeds at the lease, or to purchase lessor's ol for the value of such oil at the lease. [n any event, lessor's interest shall
be free of all costs of production, MMMMWMMMW&:M]&M&,MMWW&&WMhs:ummymmm-tq.h-nsput

or condition the oil; (b) to pay lessor for gas, (includis d gas, ail mdlummﬂmwf)pmdwodmdwidfmmthchwdmlsw.

pmofﬂ:enctpumedsmhetmcﬁunﬂuukofsuchgud\:r" g lessor's proportt part of production, and other similar taxes; lessor's interest to be
ﬁwofal.lmufpmducmbm:uMprmﬂomldywﬂhknuwymuwwdbyksmwnwmmeps 10 deliver the gas to @ market off the leased premises, or (o
dehydrate, compress, process, treat, o otherwise place such gas marketabl dition; (c) on gas, includi ghead gas and all gas. b duced from said land

and used off said land by Lessee and not benefiting Lessor, the market value at the mouth of the well of _ 1/5th ot‘mcpuoncdoﬂ'suihnd (d) on all mincrals
mined and marketed, __1/5th cither in kind or value at the well or mine, at Lessee’s election, excepl that on sulphur the rovalty shall be One Dollar (51.00) per long ton;
and (¢) if at any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term “gas well” shall include wells
capable of producing natural gas, condensate, distillate or any gasoous substance and wells classified as gas wells by any governmental suthority) and such well or wells are shui-
in, and this Jease is not being maintained otherwise as provided berein, this Jease shall nevertheless remain in force and efffect following the shutting-in of the well(s), whether it
be during or after the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lcase. When the lease is
contmucd in force in this manner and the well or wells are shut-in for s period of at least ninety (90} consecutive days, Lessee shall pay or tender as an advanced annusl royalty to
the parties who at the time of such payment would be cnﬁnedmmeeivemy;iryhﬂumdairﬂnwdlmrcpmdmimudeposilw their credit in the
Bank (Account No. $10.00 per nct scre for
the acreage then held under this Jease by the party making such payment or tender. ﬁnfnﬂpﬂymﬂnnfn:hmlhﬂlhemldcmmhcfmceﬂiﬂ(I)nmayii)ﬁ)dmﬁom
the date such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within a unit on which is locazed a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases 1o be otherwise maintained as provided herein, whichever is the later dase, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced anmual royalty payment shall be credited against any royalty accruing to the owners
thereof on any production from said land during any annual period for which such advanced annual payment has been made, Lessee's failure to pay or tender or to pay or tender
properly or timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate 1o terminate this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease

5. Lessee shall have the right but not the obligation to pool all or any part of the Jeased premises or interest therein with any other lands or interests, as to any or all depths or
zones, and as 1o any or all substances covered by this lease, either before or afler the commencement of production, whenever Lessee al its sok discretion deems it necessary of
proper to do in order to develop or operate prudently the leased premises, whether or not similar pooling authority exisis with respect 10 such other lands or interests. The unit
formed by such pooling for an oil well which is not & horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or &
horizontal completion shall not exceed 640 acres plus a maximum screage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal
completion to conform to any well spacing or density patiern that may be prescribed or permitted by any gover ] authority having jurisdiction 10 do so. For the purpase of
the foregoing, the term “horizontal complenion”™ means a well in which the horizontal p of the gross ph interval in the reservoir is at least one hundred (100)
feet. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. Pmdu:tnl.dnllmg
completion, or reworking operations anywhere on @ unit which includes all or any pant of the lcased premises shall be treated as if it were produ dnlling, or
reworking operations on the leased premises, excep that the production on which Lesw‘smhylsukulﬂedshﬂlbohlmmordnm mugmmwmw“
acreage covered by this lcase and inciuded in the unit bears to the total gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights
hereunder, and Lessee shall have the recwrring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, cither before or afier
commencement of production, so long as the total screage therein does not exceed the maximum herein specified. Also each such drillimg or production unit when limited to amy
onc or more formations and 1o any onc or more of the mincrals therein or produced thercfrom. may from time to time be cnlarged and extended by Lessec 1o mclude additionally
any other formation or formations and any other mineral or minerals therein or produced therefrom. In making such a revision, Lessee shall file or record a written declaration

describing the revised unit and stating the effective date of revision. To the extent any portion of the leased p i isi luded m or excluded from the unit by virtue of such
revision, the proportion of unit production on which royaltics are payable hercunder shall thereafier be ad d . Lessec may place and use on each unit created
hereunder common measuring and reworking tanks for production from such unit. Inﬂlelbsenacofpmdmm in pmngq\nmmfmmnmu.ornponpanwmmmm
thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling b Jer shall not itute a
cross-conveyance of interests,
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6. lrulhuxpmmom:mmmkwummwﬂuwbem;pmducad!’mnusdlmdorhndpoobdthutwﬂhhnusnelslhcncnyydmmumfot
dnllm;.mmmgumuimgofmywellammﬂurwnotshdlhlwmpbedtdryholed\ﬂmmwwntndy(%)dmmmhcﬂdoflh:mmtmmnmmn
remain in force so long as operations on said well or for the drilling or reworking of an additional well are d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, whgﬂuﬂﬂcruoﬁmwo&ummﬂnpﬂdmﬁmnﬂwaw
pooled therewith. If, afler the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not inate if Lessee perations for drilling or reworking within ninety (90) days after the cessation of such
production, but shall remain in force and effect so long as such operations are p d with ion of more than ninety (90) consecutive days, and if they result in the
production of oil, pswuhcrmmd.mim‘lbuuﬂﬂum!.pswwmmlmlupmdnocdfrmmdllndwhsdpoohdﬂmmlh In the event a well or wells producing
oil of gas in paying should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees 1o drill such offset wellsas a
prudent operstor would drill under the same or similar circumstances. The judgment of the Lessee, when not frsudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

A Lumshnllhlveﬁumofoll.mﬂmmmmmmﬁmmﬂwﬂlummk&fum P h d ud

maintenance, cycling and dary recovery operations, and the royalty shall be camputed after deducting any so used Anys!mctmsndﬁcﬂﬂuphnedonnﬂhndby
Lessee for operutions hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for Lessee's operations on other
lands in the same arca. Lessee shall have the right at any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right 10 draw and remove all casing. When required by Lessor, Lessee will bury all pipe lincs below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence of barn now on saxd land without Lessor's consemt

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns, bul no
change of division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the nghts of Lessee. No such change o
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interes| has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of title from the original Lessor. An assignment of this lease, in whole, or in part, shall, 1o the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with sny provision of this lease, such
defuult shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become

entitled to royaltics hercunder, Lessee may require the appointment of s singe agent to receive payment for all and may withhold p until such appot has been made.
9 Wbmddllbguom« perations arc delayed or i pled by storm, flood o other sct of God, fire, war, rebellion, insurrection, not, strikes, differences with workmen,
ilability of | or equip failure of camiers to port of furnish facilitics for P ¢ mudu.muhmmmwofmmw-am

of any cause whatsoever beyond the control of the Lessee, the time of such delay or & ption shall not be d against Lessee, anything in this lease to the contrary
notwithstanding. All express or implied covenants of this lease shall be subject 10 all Federal and Sute laws. Executive orders, rales or regulations and this iease shall not be
terminated, in whole or in part, nor Lessee held liable in damages for failure lo comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessce is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
t!nl:m!h.ﬂnlmnﬂzihLmnwprwumﬁshllnmbemnwdmmlmmdﬂmluuﬂuﬂhemﬂeﬂfwlpcrndofunncqullmﬂmdmn;whlchm:hlm
Is 50 pr d from conducting drilling or 1 king op on, or productng oil o gas from said land or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessee of any obligation arising hereunder shall not work a lorferture or termination of this lease nor cause a lermination of reversion of the estate created
hereby nor be grounds for cancellation bereof in wholc or in part. [n the event Lessor considers that operations are not at any time being conducted in compliance with this lcase,
Iusmsh]lno(iﬁvlmuwnnngot‘thfaasrdwdupuumabmnhw and Lessee, if in default, shall have sixty (60) days after receipt of notice in which to

the comp with the obligations imp ‘bymnenﬂlm-smnun After the discovery of oil, gas or other mineral in paying quantitics on said land, Lessee
shall r bly develop the screage yined b der, but in disch g this obligs it shail in no event be required to dnill mare than one (1) well per forty (40) acres, plus
mwmsalolmenmmﬂneedlenp«um(lM)oﬁ‘oﬂy(W)u—morlh:mr:mmdhnrwﬂ-rmdaptbleof, ducing oil in paying quantities and one (1) well per six

hundred forty (640) acres, plus an screage tolerance not to exceed ten per cent (10%) of six hundred forty (640) scres of the arca retained hereunder and capable of producing pas
or other mineral in paying quantitics,

11 Lessor bereby warmnts and ngrees to defend the title to said land, and agrees that Lessee, at its option, may discharge any tax, mostgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does 5o, it shall be subrogated to such lien with the right to enforce same and apply royaltics sccruing hereunder
toward satisfying same. Without impairment of Lessee’s rights under the warranty in the event of failure of title, it is sgreed that, if Lessor owns an interest in said land less than
the entire fee simple estate, whether stated hereinabove as a whole or partial interest, then the royalties to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by Jessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to exccute this leuse, it shall nevertheless be binding upon the party or parties executing the same.

12 Lessee, its successors and assigns, shall have the right at any time 10 surrender this kease, in whole or in part, (o Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing a relcase thercof to the Lessor, or by placing & release thereof of record in the county in which said land 1s situated; thereupon Lessce shall be
relieved from all obligations, express or implicd, of this agreement as 10 the acreage so surrendered, and thercalfier the advance annual royalties payable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or refeases.

13. In the event the carlicst notary acknowledgment is more than sixty (60) days beyond the dute entered on this Icase, then the effective date (for purposes of determining the
cxpimtion of the primary term) shall become the earliest notary scknowledgment date

IN WITNESS WHEREOF, this instrument is exocuted as of the date above written.

X///W il

W.A. Bilsing, 111

STATE OF TEXAS
COUNTY OF LEON

This instrument was acknowledged before me on the &qﬁ day of August . 2005 by
W.A. Bilsing, I11.

"DEBBIE WOOD %

FN .
; ad w’i?%"éé"%’é')'&s; Rt Woead

My Commlaslone Notary Public, State of Texas
2]
Expires 10[23!
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between W.A. Bilsing, III, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) vears immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

W.A. Bilsing, 111
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this __§* day of August —e 2005 Dbotwetn
hereinafter called "Lessor™ (whether one or more), whose mailing addressis______ 1507 Rambling Ston¢
Dr.. Richmond, 1X 77469 _and AKG Energy, L.P., hercinafter called "Lessee,” whose address is 505 W, 14* Sucet, Austin, Texas 78701

t. Lessor, in consideration of Ten and no/100’s Dollars ($10.00) and other good and valusble consideration in hand paid, receipt nfwhmhuhmby acknowledged, nfthe

royalties horein provided and of the herein ined, hereby grants, leases and lets, exclusively unto Lessee for the purpose of i igating, exploring, prosy

drilling, mining and operating for and producmgoil.nsmdallothetmmmls.mmamwm.mmm.umdodmmmmwhﬂumm

pipe lines, storing oil, building tanks, power stations, clectric i lines, pl lines, and other structures and things thereon 10 produce, save, take care of,

treat, process, store and transport said minerals and other prod fi d therefrom, and h gand otherwi ing for its employees, the following described land in
Drazos County, Texas, to wit: .

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 111, Steven W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithstanding any par Jescription, i is nevertheless the intention of Lessor to imclude within this kase, and Lessor docs hercby lkease, not only the land so
duu-:hdbunbomyuddl other land owned or claimed by Lessor in the herein named survey or surveys, o in adjoining surveys, and adjoining the herein
described land up to the boundaries of the sbutting mmwmwngm-mmmnfmwuwum'umwm F«ﬂ:m

ofﬁelermungﬂnmmof-ybmuoﬂmmmmh«:ndﬂsudhndlhﬂh‘ d to contain 171 acres, whether actually
more or less.  Lessor agrees 1o any supp i(s) d by Lessee for a more complete or descripti ofmdhndnnnmmm)mpafm
titke deficiencies.

2. Subject to the other provisions herein contained, this lease shall remain in force foratermof _Jhrge (3 ) ycars from this date (called "primary term®), and as long
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virue of some
other provision hercof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided berein, 10 commence
or continue any operations during the primary term.

4. ﬂnmﬂhmhpndhyhﬂwn(l)wdtlivwmkndlnlnsw a1 the weil, or 1o the credit of lessor into the pipeline or siorage tank 1o which the well may be connected,
the _L/5th___ part of all oil (including ) produced and saved from the leased premises. In lieu thereod, lessee shall have the option, at any time, to sell kessor’s oil, in
whmhumhnmsmyﬂumubebuedmlmmnmmuﬂnlﬂnummhmmimifwmcnhtnl‘mdimlm‘heh:e In any event, kessor's mterest shall
h:ﬁwnrdlmorwoduun:.hmhnllbumprqmmmofpmd\mmmsmlhrmmMMMWWMMmmwMH.mm
or condition the oil; (b) to pay lessor for gas, (includi d gas, all gas b and all i thereof) produced and sold from the leased premises,

mufhmwmeﬁﬂtbemfmnllnnlcoﬁwhps.lﬂwdndwhnglﬁwﬂpmpmmpncfpmdmmmduhw:nmhrmu.Inam‘smlﬂts(lobc
free of all costs of production, butDMpmpomomleh(vmhk:wwmymmmbylmwlnnmdwmloddlwtbcw(olmﬂmoﬂﬂnhodpwmm orto
dehydrate, compress, process, treal, or otherwise place such gas marketable condition; (c) on gas, inchuding casinghead gas and all gas produced from said land
and used ofT said land by Lessee and not benefiting Lessor, the market value at the mouth of the wellof ___ 1/Sth ol the gas so used off said land; (d) on all mincrais
mined and marketed, __|/Sth either in kind or value ut the well or mine, at Lessee's election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (e)nfnnylnwwhﬂcl!ueu.p:w:ﬂumlkonlbemdhndahndpmhdﬂuwm\(fumcwrmofmmte)um "gas well” shall include wells

capable of producing natural gas, condensate, distillate or any gascous substance and welis classified as gas wells by any go i wy) and such well or wells are shut-
n.ud:l:umummmmmmuuwmmmmmummmtuveude!feufoﬂumngﬂnﬂum«-oruulxl)whuhun
be duning or efter the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the fand d by this leass. When the lcase i1s

continued in force in this manner and the well or wells arc shut-in for a period of st least ninety (90) consecutive days, Lessec shall pay or tender as an advanced annual royahty 0
the partics who at the time of such payment would be entitled 1o receive royalty hercunder if the well were producing, or deposit lo  their credit in the
Bank (Account No. > $10 00 per net acre for
the ncreage then held under this kease by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (90) days from
the dale such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of smd land or a portion thereof within & unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this Jease ceases 1o be otherwise maintained s provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas 1s besng produced from said land in paying quantities within the meaning of said Paragraph
2 during any annaal period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royahty accruing to the owners
thereof on any production from said land during any annuel period for which such advanced annual payment has boen made. Lessee's failure to pay or tender or 10 pay or lender
property or timely any such sum as royalty shall render Lessce liable for the amount due but it shall not operate 1o terminate this lease All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty s provided for in said lease

5. Lessee shall have the right but not the obligation 1o pool all or any pant of the kcased premises or interest therein with any other lands or interests, as 10 any or all depths or
zones, and as 10 any or all substances covered by this lease, cither before or afer the of producti vh Lessee at its sole discretion deems it necessary of
proper to do in order 1o develop or operale prudently the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit
formed by such pooling for an oil well which is not & horizontal completion shall not exceed 80 acres plus s maximum acreage wicrance of 10%, and for a gas well or a
hurbonh!oomplclmshn!lnotr.xwdWl:ruplunnuxmnmlauselnlmmeoflﬂ% provided that & larger unit may be formed for an oil well or gas well or horizontal
to conform 1o any well spacing or density patiem that may be p ibed or p d by uny g suthority having jurisdiction to do so. For the purpose of
mefummlhclcm bomontllwnpium means a well in which the horizontal comp of the gross complction interval in the reservoir is at keast one hundred (100)
feet. In exercising its poohing rights hercunder, Lessee shall file of record a written declaration describing the unit and stating the effective d “Mm"" duction, drilling,
wnplclinnumgmmmmouuwummmmpmormleucdwnmslullbeuwnduiflm d drilling, pletion or
jons on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net
m.emedby!hnlﬂumdhduddmlbemﬂbﬂnloﬂ:mmwndnmn Mngnmummmnmubmlwsmolwn;hu
hereunder, and Lessee shall have the recurving right but not the obligation to revise any unit formed b der by or or both, enther before or afier
of production, so long as the total acreage therein does nol exceed the maximum herein specified. mm;ﬁm;«mnmmm»w
mum:fm-ﬁmuﬂmmymam:nfﬁ: inerals therein or produced therefrom. may from time 1o time be enlarged and extended by Lessee 10 include additionally
any other formation or formations and any other mineral or mi 'lhur.-inw, duced therefr In making such a revision, Lessee shall file or record a written declaration
describing the revised unit and stating the effective date of revision. To the extent any portion of the leased i I: "‘inm' ded from the unit by virtue of such
mvlnnn.ﬂlopmpuﬂionofmhpmdnﬂinnonwmdmmylhiummbh‘ der shall thereafier be adjusted \gly. Lessee may place and use on each unit created
hercunder common measuring and g tanks for production from such unit. qunubuuuofpmducmnmp-ym;qu-nmm&umamuorupmpammmmn
thereof, l_sseem:ylu-rmmmﬂnunhbyﬂlmsofrwminvnmuduchmmdmribmuhcunkmdmlmﬂhedﬂeol‘ Pooling der shall not itute o
cross-conveyance of inferests.
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6. 11, a1 the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessce is then engaged in operations for
drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within nincty (90) days prior 1o the end of the primary term, this lease shall
remain in force so long as operations on said well or for the drilling or reworking of an additional well are commenced and prosecuted (whether on the same or successive wells)
with no cessation of more than nincty (%0) consecutive days, and, if they result in production, so long thereafler as oil, gas or other mineral is produced from said land or land
pooled therewith. 1f, after the expiration of the primary term of this lease and afier oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this kease shall not termmate if Lessee commences operations for drilling or reworking within ninety (90) days after the cessation of such
production, but shall remain in force and effect so long as such operations are p d with no ion of maore than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafter as oil, ysaolhqmulmlnswuﬁmdfrmudhndnrhndpuobdmmn In the event & well or wells producing
oil or gas in paying quantitics should be brought in on adjacent land and within 1wo hundred (200) fect of und dreining said land, Lessee agrees 1o drill such offset wells as 8
reasonably prudent operntor would drill under the same or similar circumstances. The judgment of the Lessee, when not freudulently exercised, in camying out the purpose of
this lease shall be conclusive.

7. Lessec shall have free use of oil, gas and wter from said land, except water from Lessor's wells and tanks, for ull operstions b v luding reprossuring, pressurce
maintenance, cycling and dary recovery operati mdthcmylhyshn!lbewmpumdlﬂudcduumgmysoumd. A!qsmuldﬁ:dllmphnnlmmdhndby
Lessee for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other Nluids may also be used for Lessee's operations on other
lands in the same area. Lessoo shall have the right at any time during or afier the expimtion of this lease 10 remove all property and fixtures piaced by Lessee on said Jand,
including the right 1o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be dnlled within two
hundred (200) feet of any residence or barm now on said land without Lessor's consent

8. The rights of cither party hereunder may be assigned in whole or in part and the provisions hereof shall extend 1o the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalties, however sccomplished, shail operaic 1 enlarge the obligations or dimmish the rights of Lessee, No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of titie from the ongmal Lessor. An assignment of this lease, in whole, or in pant, shall, to the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail 1o comply with any provision of this lease, such
defult shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become
entitied to royaities hereunder, Lessee may require the appointment of a single agent to recerve payment for all and may withhokd payment until such appointment has been made,

9. When drilling or other operations are delayed or i pied by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen,
ilability of 1l or equi faiture of carriers port or furnish facilibics for ion, some order, reg) o ity of the gor or as & result
ol’uyumwhmevabcymdthemholofﬂlelmau.dunnohmhdekya i o shall not be wlmuwﬁmmﬂulm:wdnmm

notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Executive orders, rules or regulations and this lease shall not be
terminated, in whole or in part, por Lessee beld liable m damages for failure to comply therewith if compliance is prevented by, or if such failure is the resalt of, any such law,
order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, the trme while Lessee 1 so prevented shall not be counted against Lessee, and this lease shall be extended for & period of time equal to that during which such Lessce
1s 50 pr d from conducting dnlling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hercof.

10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause 8 iermination of reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. [n the event Lessor considers that operations are not al any time being conducted in compliance with this lease,
Lessor shall noufy Lessoe in writing of the facts relied upon as constituting a breach hereof, and Lessec, if in default, shall have sixty (60) days afier receipt of notice m which to

the ,' with the obligations imposed by virtue of this i After the di y of oil, gas or other mineral in paying quantitics on said land, |Lessee
shall bly d p the acreage pined b d: bulmdmhu-glngmsobllmmmhnllmnomnlbcmqmmdwdnﬂnmcﬂ:unue(l)wdlpalbr\y(&mm plus
mmuubhuummuudmnpuwn(im)oﬂuw(w)mofd\ew L and capabk of producing oil in paying quantities and one ( | ) well per six

hundred forty (640) acres, plus an acreage tolerance not to exceed ten per cent (10%) of six hundred forty (640) acres of the anca retained hercunder and capable of producing gas
or other mineral in paying quantities.

11 Lessor hereby warrants and agrees to defend the Litke to said land, and sgrees thal Lessee, at its option, may discharge any tax, morigage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such licn with the nght to enforce same and apply royalties accruing hereunder
toward satisfying same. Without impairment of Lessee's nghts under the warranty in the event of failure of title, it is agreed that, if Lessor owns an inferest i said land less than
the entire fee simple estate, whether stated hercinabove as a whole or partial interest, then the royalties to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
1o execute this lease, it shall nevertheless be binding upon the party or partics exccuting the same

12, Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors and
mnynbydehvmau-llllglmbuulhwfblhelw or by placing s relcase thereof of record in the county in which said land is situated; thereupon Lessee shall be
relieved from all obliga express or implied, of this agr a3 10 the sorcage so surrendered, and thereafter the ady annual Ities payable h der shall be
reduced in the proportion tha the acreage covered hereby is reduced by said release or releases.

13. In the event the carlicst notary acknowledgment is more than sixty (60) days beyond the date emtered on this kease, then the effective date (for purposes of determining the
expirstion of the primary term) shall become the earliest notary acknowledgment date.

IN WITNESS WHEREQF, this instrument is executed as of the date above writien

N v

P SS#
Steven W. Bilsing (€D
STATE OF TEXAS
COUNTY OF FORT BEND
<\
This instrument was acknowledged before me on thc's\ — day of August . 2005 by

Steven W. Bilsing.

LAURIE HAYWARD
Notary Public, Stale of Texas
My Commission Expirss
OCTOBER 11, 2008
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between StevenW. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force afler the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this ___§* day of _August between
Sheryl M. Bilsing Graham heremafler called *Lessor™ (whether one or more), whose mailing address is IQ‘_',Z 23" S1. Santa

Monica, CA 90403 and AKG Energy, L.P., bereinafier called *Lessee,” whose address is 505 W, 14® Street, Austin, Texas 78701

Lessor, In consideration of Ten and no/100's Dollars ($10.00) and other good and valusble consideration mhnndpnd,mmptofwfuchulmmbywkmwhdpd of the
wyahmwmnywldedmdofmemmhmmmumed herchy grants, leases and lets, exclusively unto Lessee for the purp igating, exploring, p
drilling, mining and operating for and producing oil, gllnndlilolherml.ru'l.ls injecting gas, walers, other fluids, air and other gas i b mmwms
pipe lines, storing oil, building tanks, power electric ion lines, telkephone lines, and other structurcs and things thereon (o produce, save, take care of,
treat, process, store and transport said mincrals and other prod ufi d therefrom, and h g and otherwise caring for its employees, the following described land n
Brazos County, Texas, (o wit:

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, [1l, Stevea W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithsianding any particular description, it is nevertheless the intention of Lessor o include within this lease, and Lessor does hereby lease, not only the land so
described but also any end all other land owned or claimed by Lessor in the herein named survey or surveys, of in adjoinmg surveys, and adjoining the hercin
described land up 10 the boundaries of the abutting hndwmmeI.euudlmhbchaghmiunfbamimcsmfmvdwn"nldlmd'orﬂm"lmndmbu". For the purpose
ofhnnumgﬂwmmlofwhnmwodummmm said land shall be | to contain 1.2 acres, whether actually containing
more or less. Lessor agrees to any i 1(s) req d by Lessee for a more complete of accurate description of said land or instrument(s) to perfect

2. Subject to the other provisions herein contained, this lease shall remain in force foratermof _Three (3 ) years from this date (called "primary term™), and as long
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided berein, to commence
or continue any operations during the primary term.

4. The royaltics 10 be paid by Lessec are: (a) to deliver in kind 10 lessor, at the well, or 1o the credit of lessor into the pipeline or storage tank to which the well may be connected,
the _)/5th___part of all ol (including condensate) produced and saved from the leased premises. In lieu thereof, lessce shall have the option, at any time, 1o sell lessor's oil, in
which case lessor's rovalty shall be based on lessec’s net proceeds at the lease, or to purchase lessor’s oil for the value of such oil at the leasc. In any event, kessor’s imicrest shall
heﬁ'uofdlcns‘lsofpmdnaion,bwduﬂba.hsmhwpnﬂofﬂvduﬂmmdshhihrmes.mdﬂuﬂﬂmtpmpcnimn:}ymlmnehmymmnmm
or condition the oil; (b) to pay lessor for gas, (includi inghead gas, all ga b and all i thercof) produced and sold from the leased premises,
_J_I_SLplr\oflhemmcandsnﬂlelmﬁwnlheulaofsud‘mnﬁﬂ'dndummghuufspmpmnmrmofpmdmmndomw!umlnm lessor’s nlerest 1o be
frteofullmofptodmﬂm,hnlohtwopmﬂonﬂdywﬂhhmmymumxndbylmmmmmew wdcl:mﬂwwwnmukaoﬂ'the;euedpmmm orio
dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (c) on gas, inchudi ghead gas and all b duced from said land
und used off said hndbylﬁwcuﬂmbqwﬁtmgl.mor the market vaiue at the mouth of the well of _ 1/5th Bfﬂnesuwuudoﬂ'mdlud,(d)on all minerals
mined and marketed, __1/5th __, either in kind or value at the well or mine, 8t Lessec’s election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (c) if a1 any time while there is & gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shall include wells
capable of producing natural gas, condensate, distillate or any gascous substance and wells classified as gas wells by any governmental authority) and such well or wells are shut-
in, and this lease is not being muintained otherwise as provided herein, this lcase shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it
be during or ufler the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lcase. When the lease is
continued in force in this manncr and the well or wells are shut-in for a period of st least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty 1o
the partics who sl the time of such payment would be entitled to receive royalty hereunder if the well were producing, or deposit 1o their credit in the
Bank (Account No. h —__ $10.00 per net acre for
the acreage then held under this lease by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (90) days from
the date such well or wells are shut-in; (2) nincty (90) days from the effective date for inclusion of said land or a portion thereof within s unit on which is located a shu-in gas
well; or (3) ninety (90) days from the date this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shull be credited against any royalty accruing to the owners
thereof on any production from said land during any annual period for which such advanced annual payment hus been made. Lessee’s failure to pay or tender or to pay or tender
propesty or timely any such sum as royaity shall render Lessee liable for the amount duc but it shall not operate to terminaie this lease. All royalty interests, whether of not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

5. Lessee shall have the right but not the abligation 10 pool all or any part of the leased premises or intercst thercin with any other lands or interests, as to any or all depths or
zonges, and as 1o any or all substances covered by this lcase, either before or after the commencement of production, whenever Lessee at its sole discretion deems it necessary or
proper 1o do in order to deveiop or operate prudently the leased premises, whether or not similar pooling suthority exists with respect (o such other lands or interests. The unit
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum screage tolerance of 10%, and for & gas well or a
horizontal completion shall not exceed 640 acres plus 8 maximum acreage toferance of 10%; provided that a larger unit may be formed for an oil well or gas well or hotizontal
mmplelmnlnmfmnlnmyw:ﬂspwmgot density pattern that may be prescribed or itted by any go | autharity having jurisdiction to do so. For the purposc of
the foregoing, the term “h " means a well in which the hori I comp of the gross completion mterval in the rescrvoir is at least one hundred (100)
feet Inumuinsmpootugnslushmnnder Lessee shall ﬁleofmcordlwnnmdeclmtmdoscribmgmcunﬂmmm;thuﬂ'ecuv:dmofpwlm; Prvducwn,drillng
g Op anywhere on a unit which includes all or any pan of the leased premises shall be treated as if it were prody

wm-kmgopaumoumﬁusedpremmmwplmmspmdwmmwmhussursmyllrysmmhmdﬂ-]lbcthlwuponmorthemlmupmduumwbmhmenq
acreage covered by this lease and included in the unit bears to the total gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee’s pooling rights
bereunder, and Lessoe shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, cither before or after

of producti whugumelmlxmgematmdosmsmeedﬂnmmwnlmunmﬂed Also each such drilling or production unit when limited 1o any
one or more formations and to any onc or more of the mi lhuvmul duced therefr may from time to time be enlarged and extended by Lessee to include addrtionally
any other formation or formations and any other mineral or mi thclemur duced In making such a revision, Lessee shall file or record a written declaration
describing the revised unit and stating the effective date of revision. Toﬂlemmlmypmmofﬂlulmad ises is included in or excluded from the unit by virtuc of such
revision, the proportion of unit production on which royalties are payable b der shall thercafter be ad) d accordingly. Lessec may place and use on cach unit cresied
hereunder common measuring and reworking tanks for production from such unit. In the ab of production in paying quantities from a unil, or upon permancat cessation
thereof, Lessee may terminate the unit by filing of record a writien declarstion describing the unit and stating the daie of ter Pooling b der shall not ]
cross-conveyance of interests.
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6. If, al the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessec is then engaged in operations for
dnlhnx.rnmmgormuﬂmgormw:lio;mmﬁhawnormllhwmplmdldryholeﬂmwnwnﬂmnmty{‘)ﬂ)d:yspmrwﬂnmdorﬂwprxmymmnlmcsw‘l
remain in force so long as operstions on said well or for the drilling or reworking of an addinonal well are d and p d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafter as oil, gas or other mimeral is produced from said land or land
pooled therewith. IF, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this leaso shall not i if Lessee opuﬂbrufardnllmgoncwhngwnhmnne:y(‘)(})dnyuﬁeflhemulbnoflud!
production, but shall remain in force and effect so long as such operations are p d with no ion of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other minerul, so long thereafier as oil, gnsmmhcrmmﬂ is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantitics should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees 1o drill such offset wells as a
reasonably prudent operator would drill under the same or similar circumstances. The judgmient of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all ions by der including repressuring, pressure
maintenance, cycling and dary recovery operati mdmeroyihyshlllbewmpumdxﬂu(bdunmgmmused Anyswumlmfwﬂmphecdmnldwby
Lmufurnpcmmuhcmundumdmyw:llo!welhonsudhﬂdnllodmuscdforlhc|lummofnltwmorulhaﬂunbmlylbobcMfwm’swmlwoﬂm
lands in the same area. Lessec shall have the right at any time during or after the expirstion of this lease 10 remove all property and fixtures placed by Lessee on said land,
including the right 1o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled withm two
hundred (200) feet of any residence or bam now on said land without Lessor's consent.

8. The rights of either party hereunder may bcuugnodmwbolcurmpmudltwmmns hereof shall extend to the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalts lished, shall operate o enlarge the obligations or diminish the rights of Lessce. No such change or
dmsmmmmuhmofummmwlbeba’dmgupmbmeefwmywwsemwmmmgmy:mmmmmmhm
or instruments, or certified copics thereof, constituting the chain of titie from the original Lessor. An assignment of this lease, in whole, or in part, shall, to the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
default shall not affect this lease msofar as it covers a part of saxd land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become
entitled to royaltics hercunder, Lessce may require the appointment of a singhe agent to receive payment for all and may withhold pay until such appoi has been made.

9. When dnliing or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, msurwctlon. oL, strikes, differences with workmen,
unavailability of materinl or equipment, failure of carriers to transport or furnish facilities for portation rder, or ity of the go or s 8 result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or i ption shall not be agnnslbeme nmhmgmulumwwmmry
notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Exccutive orders, rules or regulations and this lease shall not be
terminated, in whole or m part, nor Lessee heid lisble in damages for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooked
therewith, the time while Lessee is 50 prevented shall not be counted against Lessee, and this lease shail be extended for & period of time equal to that during which such Lessee
is so prevented from conducting drilling or reworking operations on, of producing oil or gas from said land or land pooled therewith, ith ling any other provision hereof.

10. Tbebmd:bylmofmyohlmammgbamndn:hllmwmknfwfeﬂumaxlﬂnmﬂmuﬁhusu:mauulmudmmmmofﬂwmmﬂaﬂ
hereby nor be grounds for cancellation hareof in whole or in part. In th 1 Lessor that 10ns are not at any time being conducted in compliance with this leasc,
Lessor shall mhfy!.nsee mwm-n;ofﬂvefmrelwdwonum-mmummf and lmoe if in default, shall have sixty (60) days after receipt of notice m which 1o

the P with the obligations img ‘byvmeoflhmmmMwﬂndmﬂyofo&.mwmhermmmlmpumqummwmdwlusee
shall bly develop the acreage retained h der, but in disch g this obligation it shall in 1 be required to drill more than one (1) well per forty (40) scres, plus
lnmgemlermmnotlDcmwd'l.mpweuﬂ(lﬂ%)offony(dﬂ}moﬂhemmmimdbﬂwndwmdapcbleufpmducingoi]inplyingqulnmiesmdm{l)WIpu'six
hundred forty (640) acres, plus un acreage tolerance not to excoed ten per cent (10%) of six hundred forty (640) acres of the area retained hereunder and capable of producing gas
or other mineral in paying quantines.

11. Lessor hereby warrants and agrees to defend the title to said land, and agrees that Lessee, at its option, may discharge any tax, mortgago or other lien upon said land in te
event of default of payment by Lessor, and in the event Lessee does 50, it shall be subrogated 10 such lien with the right 1o enforce same and apply royaltics accruing hereunder
toward satsfying same, Without impairment of Lessee's nights under the wamanty in the event of failure of title, 1t is agreed that, if Lessor owns an micrest in said land less than
the entire fee simple estate, whether stated hereinabove as 8 whole or partial interest, then the royalties to be paid Lessor shall be reduced proportionately. All royaity interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fuil
10 execute this lease, it shall nevertheless be binding upon the party or partics executing the same.

12. Lessee, its successors and assigns, shall have the right al any time to surrender this lease, in whole or in part, 1o Lessor or Lessor's heirs, representatives, successors and
mngubydehmmgotmlmsamkmlhamfmﬂnuua of by placing & release thereof of record in the county i which said land is situated; thereupon Lessoe shall be

from all obligations, express or implicd, of this agreement as 1o the acreage so surrendered, and thereafier the advance annual royaltics payable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

13, In the event the earliest notary scknowledgment is more thun sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determining the
expiration of the primary term) shall become the carliest notary acknowledgment date,

IN WITNESS WHEREOF, this instrument is executed as of the date above written.

Sheryl M. Bilsing Grahatn

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES
78 S&rEmpRER.

This instrument was acknowledged before me on the /)‘ day of ~Prieusl 2005 by
Sheryl M. Bilsing Graham.
-
~
BRADLEY P. BEILINSON3, M }
COMM. #1484873 g ! Notary Public, State of California
NOTARY PUBLIC-CALIFORNIA

LOS ANGELES COUNTY o
My Comm. Exp. May 18, 2008
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Sheryl M. Bilsing Graham, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrament before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this __|* __ day of February , 2008 between
@G, Dale Ison and wife, Joan E. [son hereinafter called *Lessor” (whether one or more), whose mailing address
is__9100 Ouk Hills Circle, College Station, TX 77845 _and AKG Energy, L.P., hereinafter caliod *Lossee,” whose is_506 W. 14* Street, Suite B, Austin, Texas 78701,

1. Lessor, memnd«monofTwlndnu’lw‘stlln(Smw)Nmmmmkmmhmﬂmdwhduhwymmomn

Mlhubunmpmvﬂedmdof“‘ herein Ilachymhsumdhum:luwdymmfumemnf gating,

drilling, ng forand product ompmmwmhmp.mmmwmm o subsurface mhy'ns
pupolzummguilbuiﬂthpuw ions, clectric lines, tcicph mmmwmwmmmme.mmur
treat, process, store and port said minerals and other produ st d th m, and housing and otherwise caring for its employees, the following described land in

Bizos County, Texas, to wit:

3.84 acres of land, more or less, being all of Lot No. Eleven (11) in the Oak Hills Subdivision, Brazos County,
Texas, as shown on the Plat of said subdivision recorded in Volume 202 at Page 475 of the Deed Records of
Brazos County, Texas

Notwithstanding any particular description, i is nevertheless the intention of Lessor to include within this lease, and Lessor does hercby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining  surveys, and adjoining the beroin
described wwmmmmmomnbmmgwmwmmmwwmnMw-ww'umwmwwum

of&mmhmofwbmmmmmm mdhndshllhe‘ d to contain 184 acres, whether actually containing
more or less. Lessor agrees to Y SUpp g d by Lessee for a more complete or description of said land or instrument(s) to perfect
tithe deficiencics

2. Subject to the other provisions herein contained, this lease shall remain in foroe foratermof _Three (3 ) years from this date (called “primary term®), and as long
thereafier as oil, gas or other mincral is produced from said physical land or land with which said kand or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof.

3. This isa PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 10 commence
or continue any operations during the primary fterm.

4. mmnuwbupndbylmw (l)ludnhwxmhndluhn st tho well, or to the credit of lessor into the pipeline or storage tank to which the well may be connected,
the _1/6* pant of all oil (inchudi produced and saved from the leased premises. In licu thereof, lessee shall have the option, at ahy time, to sell lessor’s oil, in

whmhuuhw:mynhy:hﬂbuhnodmlme s et proceeds at the lease, or to purchase lessor’s oil for the value of such oil at the lease. In amy cvent, lessor's intercst shall
be frec of all costs of production, Ml!ullbwusmpa'm mofmuﬁmm:ﬁsm;hmudshl]shmmwmubﬁrmmmwmhmm

or condition the ofl; (b) to pay lessor for gas, (including casi d gas, all ga s, and al) i thereof) produced and sold from the leased premises, 1/6*
murmmmu&ehmﬂmhukoIMmm‘L* lcssor's proports part of products ndnd!rwnirhm.hnﬂ‘smbhﬂ'moflﬂ
costs of production, but to bear proporti ty with Y COSES it ‘wm»m«mmwuwmmmmoﬁmwmmwwmm
compress, process, trost, or otharwise place such gas marketable condition; (c) on gas, inchdin inghcad gas and all gas duced from said land and used

off said land by Lessee and not benefiting Lessor, the market value st the mouth of the well of ]&: of the gas 5o used off said land; (d) on wmmmm
1/6* , cither in kind or valuc at the well or mine, at Lessec’s election, except that on sulphur the royalty shall be One Dollar ($1,00) per loag ton; and (e) if at any time while
there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shall include wells capable of producing natural gas,
condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells arc shut-in, and this lease is not being
maintained otherwise as provided heroin, this lease shall nevertheless remain in force and effect following the shutting-in of the welk(s), whether it be during or afier the primary
term (unless released by Lessec), and it shall be considered that gas is being produced from the land d by this lcase. When the lease is continued in force in this manner
and the woll or wells are shut-in for a period of a1 least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty 1o the parties who at the time of
such  payment  would be mnﬂdmmmmkyhumndudﬂrwdlmmmmwmnn their  credit in the

Bank (Account No. $10.00 per pet acre for the acreage then held
under this lease by the party making such psyment or tender, mmmofnnbmmumd:mwbduemtl)nmqy(m)d:y‘ﬁmuudeIu
wells arc shui-in; (2) nincty (90) days from the effective date for inclusion of said land or a portion thereof within & unit on which is located a shut-in gas well; or (3) ninety (90)
days from the date this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being produced from said
land in paying quantitics within the meaning of Paragraph 2 heroof for one (1) year from the date of such payment, and in like manner subsequent sdvance annual royalty
psyments may be made or tendered and it will be considered that gus is being produced from said land in paying quantitics within the meaning of said Paragraph 2 during any
annual period for which such royalty is so paid or lendered; such advanced annual royalty payment shall be credited against any royalty accruing to the owners thereof on any
production from said land during any anoual period for which such sdvanced annual payment has been made. Lessee’s failure to pay or tender or to pay or tender properly or
timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate to terminate this lease. A royalty interests, whether or not owned by the
undersigned, shall be paid out of the royalty as provided for in said leaso,

5. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, &s to any or &ll depths or
zones, and as 1o any or all substances covered by this lease, cither before or after the of products vhenever Lessee at its sole di ion deems it yor
pmpumdomudabdevﬂogqqumpmdenﬂyﬂnhuﬂmw.wbmwmsmaumlm;mmmmmﬂmmmm«mT‘heuml
formed by such pooling for an oil well which is not & horzontal completion shall not exceed 80 acres plus 8 maximum screage tolerance of 10%, and for & gas well or a
horizontal completion shall not exceed 640 acres plus & maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal
completion to conform to any well spacing or density pattern that may be prescribed or permitied by any governmental suthority having jurisdiction to do so. For the purpose of
the foregoing, the term "horizontal completion™ means a well in which the borizontal comp of the gross completion interval in the reservoir is at least one hundred (100)
feet. In exercising its pooling rights hereunder, mmmorm.mmmmum“ummucmauﬁmm Pmdm.ﬂ'ﬂlﬂa.
completion, or reworking operations anywhere on & unit which includes all or any part of the leased premises shall be treated as if it were prod drilling, or
reworking operations oa the leased promises, except that the production on which Lessor's royalty is cakculated shall be that proporti memmummwm
acreage covered by this kease and included in the unit bears to the total gross acreage in the unit. Mmgnmwmmnhﬂmnhmlnuu‘spmlmgmu
bereunder, and Lessee shall bave the recurring right but not the obligation to revise soy unit formed hercunder by expansion or contraction or both, either before or after
1 of products wlm;uﬂ:mlmh:mdmmummdﬁennmmhuvmwhod Ammmmummmmuuw
wmmmmwmmwmofm i lhn:mor duced therefrom. mary from time to time be ealarged and ded bry Lessee to include addits
uny other formation or formations and any other mineral or mi Iiuunnr duced therefr ln!uhmaxhlmm.lmeshﬂlﬁkotmudlmm
describing the revised unit and stating the effective date of revision. Tolh:mllnypummnfﬂuhud """ inor d from the unit by virwe of such
mummmdmmmmwﬂmmwmwummmm Lessee may place snd use on cach unit created
g and king tanks for production from such unit. [n the ab of production in payng q sties from a unit, or upon permanent cessation
:lwwfLmummmwembymm:ofmovhwnamdmhmmmmanmhmdmﬂ:dmor ion. Pooling b der shall not itute &
cross-conveyance of interests.
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6. If, a1 the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for
ﬂmg.nun;urcwkhgo!uywdlotmulsmwshﬂhucomohndldryhnhumwﬂnuuymnhy‘mhhmdufﬂzmImn.lhhu!hﬂ
remain in force 50 long s operstions on said well or for the drilling or reworking of an additonal well d (whether on the same or successive wells)
mﬂimmﬂmdmﬁnnhﬂy(%}mmmﬁmmimm;nhgm-oﬁ,pswmmd-mmuuhduu
pooled therewith. m.muwmorunmmummmmdpamm-wmmuwupnolauumn..-m
thereof should cease from any cause, this lease shall not inate if Lessee perations for drilling or ing within ninety (90) days afler the cessation of such
production, but shall remain in force and cffect so loog as such operations are p d with no i ofmﬂmnmy(%}mw&wudlfﬂﬂmhhm
podwbworni.p-auﬂumd.mkn;ﬁwuﬁwuod.puwu&ammnl-pmdmdﬁunmdhndwhdpmhdﬁamm In the event & well or wells producing
oil or gas in paying quantities should be brought in on sdjscent land and within two hundred (200) feet of and draining said land, Lessec agrees to drill such offset wells as a
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessoe, when not fraudulently exercised, in carrying out the purpose of

this lease shall be conclusive

 f mmuwhmﬁmmwwmmmwmﬂmlmﬁw&mdmﬁuﬂ ions h der inchuding rep ing, p
maintenance, cycling and Y recovery operats ndﬂumylllydnllbempﬁdnﬂudndnﬂmawwnud Anymumdbulnuplwdunwdhdby
mmmmmuy-euumlhmmmmammu-md-nmummmmu-dfwmmum
lands in the same area. Lessee shall have the right at any time during or afier the expiration of this kease 10 remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When roquired by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or bam now on said land without Lessor's consent.

8. The rights of either party hercunder may be assigned in whole or in part and the provisions hereof shall extend 1o the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royaltics, however accomplished, shall operaic 1o enlarge the obligations or diminish the rights of Lessee, No such change or
division in the hip of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring amy interest has furnished Lessee with the instrument
ummuutﬁdmpu&-m&mumgﬂechno{uhmmemwm An assignment of this lease, in whole, or in part, shall, 1o the extent of such

relicve and discharge Lessee of any obligations hereunder, and, if Lessec or assignee of part o parts hereof shall fail to comply with any provision of this lease, such
&blnhﬂlhoulfeuﬂmloucw-lmnmdmwwmm-ummwmmhum Should more than six parties become
entitled to royaltics hereunder, Lessec may require the appointment of a single agent to receive payment for all and may withhold peyment until such appomtment has been made.

9 Mmdnﬁnswolbuopummcbhyedmmmupmdbymﬂmdauhnnofﬁuﬂ fire, war, rebellion, insurrection, riot, strikes, differences with workmen,

ly of matcrial or equip failure of carriers to transport or furnish facilities for transportation, some order, requisition or necessity of the government or as a result
nfuyauewlmvwbeywdthcmwlofmﬂm the time of such delay or interruption shall not be counted against Lessee, anything in this lease (o the contrary
notwithstanding. All express or implied covenants of this lease shall be subject to all Federnl and State laws. Executive orders, rules or regulations and this lease shall not be
mum«mmmmWMmWMWUmwmnmlmhmww onfsmhﬁnm-ﬂumnlnrmymln

MNkwmhmlfﬁunm“nulmumwﬁmmm ducing oil or gas from said land or land pooled
therewith, the time while Lessee is 50 pr d shall not be wume.mdmhmemuww-mormqummwusw‘m
is s0 d from cond 'v‘-ﬂlingor king operati n, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a tcrmination or reversion of the estate created
hereby nor be grounds for cancellation bereof in whole or in part. In the event Lessor considers that operations are not at sy time being conducied in compliance with this lese,
Lessor shall notify Lessoe m writing of the facts relied upon as constituting a breach hereof, and Lessec, if in default, shall have sixty (60) days after receipt of notioe in which 1o
commence the compliance with the obligations imposed by virtue of this i After the di y of oil, gas or other mineral in paying quantitics on said land, Lessoe
shall reasonably develop the acreage retained hercunder, but m discharging this obligation it shall i no event be required to drill more than one ( 1) well per forty (40) acres, plus
an acreage tolerance not 10 exceed ten per cent (10%) of forty (40) acres of the area retained hercunder and capable of producing oil in paying quantitics and ooe ( 1) well per six
hundred forty (640) acres, plus an acreage tolerance not 1o cxcoed ten per cent ( 10%) of six hundred forty (640) acres of the area retained hercunder and capable of producing gas
or other mineral in paying quantities.

11. Lessor hereby warrants and agrees to defend the title 1o said land, and agroes thut Lessco, at its option, may discharge any tax, mortgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royalties sccruing hereunder
toward satisfying same, Without impairment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said land less than
the entire fee simple estate, whether statod hereinabove as a whole or partial interest, then the royaltics to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this Jease (whether or not owned by lessor) shall be paid out of the royalty berem provided. Should any one or more of the partics named hereinabove as Lessors il
10 execute this lease, it shall nevertheless be binding upon the party or parties execuling the same.

12. Lessee, its successors and assigns, shall have the right a1 any time to surrender this lease, in whole of in part, to Lessor or Lessor's heirs, represcatatives, successors and

assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in which said land is situaied; thereupon Lessee shall be

relieved from all obligations, express or smplied, of this agrecment as 1o the acreage 50 surrendered, and thereafter the advance annual royalties paysble bereunder shall be
duced in the proportion that the acreage d hereby is reduced by said release or relcases.

13 mmmmmmmmummamm)dmwmuauwmm- lcase, then the effective date (for purposes of determining the
expiration of the primary term) shall become the earliest notary scknowledgment date.

[N WITNESS WHEREOF, this instrument is exccuted as of the date above written.

Ison

LN VI
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/Sl‘ ATE OF TEXAS
COUNTY OF _Brazos

This instrument was acknowledged before me on this the 1 day of February

, 2008 by G. Dale Ison.

Notary Public, State o

/smna OF TEXAS

COUNTY OF _Brazos

This instrument was acknowledged before me onthisthe 11 dayof February , 2008 by Joan E. Ison.
(2N
\ay Commission EXpres Notary Public, State of Texay
March 30, 2008
L L] L LX) -
—t 9 [ ) a 2
. % & & [} L] L]
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ADDENDUM

Attached to and made a part of Oil, Gas and Mineral Lease dated February 1, 2008, by and between G. Dale Ison and wife, Joan E.
Ison, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood and agreed that this lease covers only oil, gas,
sulphur and associated liquid or liquefiable hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and understood that Lessee’s right to maintain this
Lease in force after the primary term by shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period of
more than two (2) years immediately following the primary term, or in recurring periods after the primary term not to exceed two (2)
years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or unitized with other land, lease, or leases so as to
form a pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units, or production of oil or gas
from such unit or units, or payments of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in
effect only as to the portion or portions of the land described in this lease which is included in a pooled unit or units. As to any portion
or portions of the land not included in a pooled unit or units, this lease may be maintained in force and effect in any manner elsewhere
provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and understood that Lessee shall not use any part of
the surface of the above described lands for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, laying
of pipe lines, building of tanks, power stations and any other structures thereon. It is the intention of the parties hereto that Lessee,
shall not have the right to use the surface of the above described land or any part thereof nor have the right of ingress and egress upon
or across the surface of all or any part of the above described land. This prohibition with respect to the use of the surface of said land
shall in no way impair the right of Lessee to produce oil, gas or other minerals from said land, either by directional drilling from a well
located on adjacent land or by some other method which will not require entry upon the surface of the above described land or by
including the land or a portion thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification: Filed for Record in:
BRAZOS COUNTY

7( g [S ? fZ On: Har 05,2008 at 11:1BA
e hs

[}
G. Dale Ison ) LABEL RECORDING
Document Number! 00990683

>< 8 Auount 22.00
] . Ison Recaiot Ngsnnr - 336314
gy

Kiw Green

STATE OF TEXAS COUNTY DF BRAZOS

I hereby certify that this instrusent was
filed on the date and tiwe stomsed hereon by we
and was duly recorded in the voluwe and pose
of the Dfficial Public records of!

BRAZDS COUNTY

os stoweed hereon by e,

tar 05,2008

HONDRABLE KAREN WCOUEEN, COUNTY CLERK
BRAZOS COUNTY

L L] L] (LR Ld
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security

number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this 8~ day of August 2005 between
Dean G, Bilsing hereinafler culled *Lessor® (whether onc or more), whose nuﬂmgddrmn____la_ﬁ:mhﬁm
Conroe, TX 77304 and AKG Energy, L.P., hercinafler called "Lessee,” whose address is 505 W, 14* Strect, Austin, Texas 78701 .

1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valusble consideration in hand paid, reeerp!nfwinch is hereby acknowliedged, oﬁhc

royaltics herein provided and of the covenants berein contained, hescby grants, leases and Jots, exclusively unto Lessee for the purp gatmg, exploring, prospecting,

drilling, mining and operating for and producing oil, gas and all other minerals, m]edmgps,wnms,uhﬁﬂntdmmmﬂam«pmummmmmm

pipe lines, storing oil, building tanks, pwwsunons.clmmmmmumlm ulephmﬁmcs and other structures and things thereon 0 produce, save, take care of,

treat, process, store and transport said minerals and other products fi from, and housing and otherwise caring for its employees, the following described land m
__Bmzos County, Texas, to wit:

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A, Bilsing, I11, Steven W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montaibano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, it is nevertheless the intenuion of Lessor 10 include within this lease, and Lessor does bereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, of in adjoining surveys, and adjoining the herein
delmbedhﬂwbhhﬂuﬁmofﬂnlbﬂﬁuhﬂowmhimdbﬁkmghuﬂfbmmfmdnnwhd'wh hdu'unhﬂ l’ntlh:pupmc

JMnmunmmnfmym«wumhﬂw said land shall be d d to contain L7
more or kess.  Lessor agrees to any supp §) reg d by Lessee for a more complete or descripti nfuﬂhndmmummﬂl!mwfeu
itk deficiencies

2. Subject to the other provisions herein contnined, this lease shall remain in force foratermof _Three (3 ) years from this date (called "primary term”), and as long
thereafter as oil, gas or othor minerl is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof.

3. This isa PAID-UP LEASE. In consideration of the down cash paymicol, Lessor agrees thal Lessee shall not be obligated, oxcept as otherwise provided herein, 1o commence
or continue any operations during the primary term.

4. The royaltics to be paid by Lessoe are: u)n:d:-,lmmkmdmh-u at the well, or 10 the credit of lessor into the pipeline or storage tank w which the well may be connected,

the _1/Sth___ part of all oil (including ) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, 1o sell lessor's oil, in
which case lessor's royalty shall be based on lessee’s net proceeds a1 the kease, or to purchase lessor’s oil for the value of such oil m the lease. In any event, lessor’s imerest shall
be free of all costs of production, but shall bear its proporti Mof duct Mdmhmmﬂﬂlmmm&mmmmmhmmm
oreondnmu\eonl (b) to pay lessor for gas, (includ head gas, al b and all duced and sold from the leased premises,

p:rtnﬂh:nuMnmmﬁunﬁcnkofindammadmw:mmpmofm and other similar taxes; lessor’s interest 1o be
Fneofnllmafwodmwlobmmmﬁym\hh:unnymmndhyhmhnmulup,wddhwmep:nlmnoﬂhbndmwm
dehydrate, compress, process, treat, or otherwise place such gas marketable conditian; (c) on gas, includi ghead gas and all gas Juced from said land
and used off said land by Lessee and not benefiting Lessor, the market value at the mouth of the wsliof 1/5th ofﬂicmsomcdoﬁmdlmd (d)on all mincrals
mined and marketed, __|/Sth =Iﬂ|u'mk.lndurvﬂuellﬂt=wllormmultlalmseleﬂmn,nu:pnhumsubhwﬂumyahysh]lbemmh(ﬂmhperhlgm
and (¢) if at any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shall inclhude wells
capable of producing natural gas, condensate, distillate or any ga by and wells classified as gas wells bry any governmental authority) and such well or wells are shut-
in, and this lease is not being maintained otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it
be during or after the primary term (unfess released by Lessec), and it shall be considered that gas is being produced from the land covered by this lease, When the lease is
continued in force in this manner and the well or wells are shut-in for 8 period of st least nincty (90) consecutive days, Lessce shall pay or tender &s an advanced snnual royehy 1o
the partics who at the time of such payment would be umhdbrummyn!yhm:fﬂwwdlmpmdmmdwwlb therr credit in the
Bank (Account No. _$10.00 pornet acre for
ﬂnwlﬁmhﬂdmﬂuhlh&ebyﬂnpﬂwmhngmﬁhmalwm mfmmﬂnfm:hmnnllb:nndemurh:ﬁxeuﬂla(l)nmy(ﬂﬂ)hylﬁm
the date such well or wells arc shut-ia; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within & unit on which is Jocated a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases to be otherwise maintzmed as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or d and it will be idered that gas is being produced from said land in paying quantities within the meaning of said Paragraph
2 duning sny annual period for which such royalty is so paid or tendered, such advanced annual royulty payment shall be credited against any royally accruing to the owners
thereofl on any production from said land during any annual period for which such sdvanced annual payment has been made. Lessee’s failure to pay or tender or to pay or tender
properly or timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate to lerminate this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

3 Imudﬂlmmer@uhum\h:oﬂlgmmlupodlllanypmoflh:imdpremmarulumﬂunmmlhmyolhﬂllndauwuuu as to any or all depths or
zones, and as 1o any or all substances covered by this lease, cither before or after the of prod Lessee at its sole discretion deems il necessary or
proper w do in order w develop or operste prudently the leased premiscs, whether or not similar pooling authority exists with respect to such other lands or interests. The unit
formed by such pooling for an odl well which is not s horizontal completion shall not exceed 80 scres plus & maximum acreage tokerance of 10%, and for a gas well or a
horizontal completion shall not exceed 640 acres plus 8 maximum acreage tolerance of 10%, provided that a larger unit may be formed for an 01! well or gas well or horizontal
mplullonlumfmmmwlllputngmdemnyplnunmlmx)rbewucnbadur itted by any gover | authority having jurisdiction 1o do 0. For the purpose of
the foregoing, the term “h " means a well n which the horizontal comp of the gross pletion imerval in the reservoir is at least one hundred (100)
feet. 1n cxm:umsmpoulm;nghuhwmda Lessee shall file of record a writien declaration describing the umit and stating the effective date of pooling. Production, drﬂlmg,
anywhere on u unit which includes all o uny part of the Jeased premises shall be treated as if it were production, drilling, comp of
mﬂ;mgnwmmsundveluudpmniaa.umthmhcwodmmmwmh Lessor's royaity is calculated shall be that proportion of the total unit production which the eet
acreage covered by this lease and included in the unit bears to the fotl gross acreage in the unit. Mmumwmhﬁmhﬂmmw’pﬂmngbh
hereunder, and Lessee shall have the recurring right but not the obligstion 10 revise sy unn formed Iy der by or o both, either before or after
of product nlmgulhemulmgeﬁmudouwnmdﬂnmummhacmq&mﬂdAkocld\nnhdnﬂmgapmdmwmmwny
one or more formations and 1o any one of more of the m lhaminnr duced therefrom. may from time to time be enlarged and extended by Lessee to include additionally
any other formation or formations and any other mineral or Ihuinor duced therefr In making such a revision, Lessee shall file or record a writien declarstion
describing the revised unit and stating the effective date of revision Tomcﬂmmpomonu!‘mehwdpmnuuutncludedmotuchdedﬁvnu:umtbym:nrsuch
1on, the proports nl'\u\ll d nnwhlch yalties are payable h shall thercafier be adjusted dingly, Lessce may place and use on cach unit created
hercunder ud ng tanks for producti m:uduun In the ab: of pr due n paying q ies from a unit, or upon permancnl cessation
mrlmmmmuuhﬁlmdumﬁamdﬂmmwmmmmhdmd A Pooling b der shall not a
cross-conveyance of interests.
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6. truumdmmmuimumummusummwmmmmuwmmmmumwnmmh
drilling, mining or remrtmsurmymllotmmﬂmmovshllhwwaayhkﬂmwhnnm(w)ﬁpmw&umdorhmmm this lcase shall
remain in force so long as operations on saxd well or for the drilling or reworking of an additional well are sted (whether on the same or successive wells)
mﬂ:nocwmufmhnnﬂy(%)mmdmud.d&qmnhmmmmhgm-od.pummswﬁumuldhliarw
pooled therewith. 1f, afier the expiration of the primary term of this lease and after oil, gas or other mincral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not i if Lessee tions for drilling or reworking withim nincty (90) days after the cessation of such
production, Inslnllmmin:nfmuudeﬁwnhngusuchop«ﬂhumym«madwuﬂlnommimormumnmy(%)wmkwdm and if they result in the
production of ofl, gas or other mineral, so long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantities should be brought in on adj land and within two hundred (200) feet of and draining said land, Lessee agrees to drill such offset wells as s
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this leuse shall be conclusive,

7. Lessce shall have free use of oil, gas and walter from said land, except water from Lessor's wells and tanks, for all op h der includi

cycling and dary recovery and the royalty shall be computed after deducting any so used. Anysmnmmdfx'lmesphcedonsudhndby
Luuefwopmﬂoushaumdumdnywellwwlkmmdhnddrﬂbdwmrmmeworuhmum«nmdsmmobemdfalmsﬂwmmwm
lands in the same area. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessce on sad land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent.

B MngmuremmpmmmdambemwwmwhokummmmmmfmﬂIMwmwmwmwmmdmnw but no
chmacwd»mmmmﬂwoﬁhclmdu lties, h d, shall operate 1o enlarge the obligations or diminish the rights of Lessee, No such change or
division in the ip of the land of royalti smllhebmdm;upm[nmfwmypmpmuntﬂsuchp«mmmmn]mymmhuﬁnuhdmmmhmstmmﬂ
uhnmnmn.wmliﬁdmpiuwmmmnhcchuufmkﬁmﬂ!muﬂlm An assignmen of this lease, in whole, or in part, shall, 1o the extent of such
nssignment, relieve and discharge Lessee of any obhigations h der, and, if Lessee or assignee of part or parts heroof shall fail to comply with any provision of this lease, such
default shall not affect this lease insofar as it covers u part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six pastics become
entitied 10 royaltics hereunder, Lessee may require the appointment of s single agent to receive payment for all and may withhold pey until such appoi hasb ch

9. Whmdnﬂmgmmhaupuﬂmmﬁchywdwuurmphdbymﬁoﬂdummafﬁud ﬁfe.w-r. mbelhon.msurru:.m nnt.suﬁeu.dlﬁ':mmwﬁworkmm
unavailability of material or equipment, failure of carriers o pont or furnish f for P some order, rog or ly of the government of s & result
of any cause whatsoever beyond the control of the Lessee, ﬂulmnfnmhdehywmlﬂmpmnshlﬂnubemmwdeﬂwe,myﬂm;mummI.udueonwy
notwithstanding. f\llnpﬂmnrwnplndwmmmoflhnluu:hnllbnnbjmhﬂlkdﬂﬂmdsmlm Executive orders, rules or regulations and this lcase shall not be
terminated, m whole or in part, nor Lessee held liable in damages for failure t ply therewith if compli 18 pr d by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessec is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, |humwhtlclnmnwpuvm1odamm beoounmdlpmﬁl.moc and this lease shall be extended for o period of time equal to that during which such Lessee

issop d from conducting drilling of rework perations on, or producing oil or gas from said land or land pooled therewith, notwithstanding sny other provision hercof.

10. The breach by Lessce of amy obligation arising hercunder shall not work @ forfeiture or termination of this leasc nor cause 8 termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or m part. In the event Lessor considers that operations are not at any time being conducted in compliance with this lease,
uuumdlm&lmnmmufhfmdndmnmmummrndLmee.:fmumu shall have sixty (60) days afier receipt of notice in which to

I I posed by virtue of this instrument. Afier the discovery of o4l, gas or other mineral in paying quantities on said land, Lessee

shall reasonably ds ',lie-:rus: imed b der, but in disch g this obligs ltsh!lmnommberequndludrﬂlmmllunwe(l)aellpufmy(lﬂ)m.ph
mmpldumnnllnemandmperocml]ﬂ%)offuty(lﬂ)moﬁhcm ined h der and capable of pr mlmpymgqm-\dme(l)wollwm
hurﬂmdhty(ﬂ(l]mplusuwidmmmnnedmwmﬂ(lm)ufsuhlﬂedfmytmmmnl'lhc-u d capable of producing gas
or other mineral in paying quantitics.

11, Lessor hereby warrants and agrees to defend the fithe to said land, and agrees that Lessee, at its option, may discharge any tax, mortgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply roynlties sccruing bereunder
toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said land kess than
the entire fee simple estate, whether stated hereinabove as 8 whole or partial interest, then the royalties 10 be paid Lessor shall be reduced proportionately. All royalty inierest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to exccute this lease, it shall nevertheless be binding upon the party or partics exccuting the same.

12. Lessee, its successors and assigns, shall have the right at any time 1o surrender this lease, in whole or in part, 10 Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing a relcasc thereof 1 the Lessor, or by placing a release thereof of record m the county in which said land is situated; thereupon Lessee shall be
relieved from all obligations, express or implied, of this agreement as 1o the acreage so dered, and thereafier the ady annual royaitics payable bercunder shall be
reduced in the proportion that the acreage covered bereby is reduced by sasd release or releases.

13. In the event the earliest notary acknow ledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determining the
expiration of the primary tcrm) shall become the carlicst notary acknowledgment date.

IN WITNESS WHEREOF, this instrument is executed as of the date above wrinen

/@a— ' G TR0
=y SS#

Den G. Bilsing

STATE OF TEXAS
COUNTY OF MONTGOMERY

240k

This instrument was acknowledged before me on the ? day of ATgusT g h 2005 by

3 NoﬁFy Public, State of Texas

. . . eae .
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Dean G. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

' \
)( o7
Dean G. Bilsing

. - . aee :
[ ] . . .
2 . 202 3 a M
™ . ® a ] ¥ . o
L .
Y - sse ® ees
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Filed for Record ind

BRAZOS COUNTY

Ons Apr 1302006 ot [2:34F

As a
Recordings
Decument Humber! 30923072
Anount 23.00
Receiok Mumber - 288776
By
Susi= Cohen

STATE OF TEXAS COUNTY OF BRAZDS
1 hereby certify thot this instrument wos

filed an bthe date and Liwe ctomped hereon by we

and was duly recorded in Che volume ono poge

of Lhe Official Public records of:

PRAZOS COUNTY
ns stomeed hereon 0y me.
Aer 18, 2006

HONORABLE KAREN MCQUEEM: COUNTY CLERR
BRAZ0S COUNTY
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this __ 27*  day of February — 2008 between
__M.L. Schehin hercinafier called *Lessor” (whether one of more), whose mailing address is__P.0, 292, Wellbon, Tx 77881 _end
AKG Energy, L.P., bercinafier called "Lessee,” whose sddress is 506 W, 14° Syeet, Suite B, Austin, Teas T870L

1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which is hereby acknowledged, of the

royalties berein provided and of the covenants herein contained, hereby grants, lcases and lets, nchumlynmlmmfwm:pwwoofmvma.cxphnn;mﬂng.

drilling, mining xnd operating for and producing oil, gas and all other minerals, injecting gas, waters, other fluids, air and other gascous substances into subsurface strata, strata, leying

mm“ﬂmmmmMWlm telephone lines, ummumm»m save, take care of,

treat, process, store and port said mi and other prody d therefrom, and b g and otherwise caring for its employees, the following described land in
Bruzos County, Texas, to wit:

3,935 acres of land, more or less, being all of Lot B and Lot Sixteen (16), Whitecreek Subdivision, Brazos County, Texas according
to Plat recorded in Volume 412 at Page 221 of the Deed Records, Brazos County, Texas and described in that certain Deed dated
June 9, 1985 from Elan J. Holcomb to Calvin Schehin and M.L. Schehin, recorded in Volume 801 at Page 107 of the Deed Records,
.Brazos County, Texas.

Notwithstanding any particular i it is nevertheless the intention of Lessor 10 include within this lease, and Lessor does bereby lease, not only the land so
described but also any and all land owned or claimod by Lessor in the berein named swvey or surveys, or in adjoiming surveys, and adjoming the heroin
described Land up to the boundaries of the abutting land ~ummmmwmun-*nuwsuwmﬁmum
dduwmmﬂhmtofmymummm ndhndahlhn‘ d to contain 3935 acres, whether actually containing
more or less. Lessor agrees 1o my ) req! d by Lessee for s more ph description of said land or instrumeni(s) to perfect
title deficiencies.

2. Subject to the other provisions herein contained, this lease shall remain in force forstermof _Three (3 ) years from this date (called “primary term™), and as long
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof.

3. This is s PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence
or continue any operations during the primary term

4. The royalties 10 be paid by Lessee are: () to deliver in kind to lessor, st the well, or 1o the credit of lessor into the pipeline of siorage tank 10 which the well may be connected,
the 1/6th  part of all oil (inchuding condensaie) produced and saved from the leased premises. [n hieu thereof, lessee shall have the option, at any time, 1o sell lessor's oil, in
which case lessor’s royalty shall be based on lessee’s net proceeds at the lease, or (o purchase lessor's oil for the vadue of such oil at the lease. In any event, lessor’s iterest shall
baﬁuor-nmurpmmmmmuuummurmmm:mummmmmwmm-mmnmtm

or condition the oil; (b) to pay lessor for gas, (includi gas, nll gas and all thereof) produced and sold from the leased premises,
_m_mdmmpwnhhmmmdm”wmm L part of production, and other similar taxes; kessor’s interest 1o be
free of all costs of production, but to bear proports ‘mmmmmwmwwMmmmhwmlmﬂﬂoﬂmwmmb

My&mmmmwmmnﬂpmmm (c) on gas, includi inghead gas and all gas: b es, produced from said lnd
and used off said land by Lessoe and not benefiting Lessor, the market value st the mouth of the wﬂ]of_]ﬂ_ufhpnmﬂnﬂ’ndht,(d}m all minerals
mined and marketed, __1/6th __, either in kind or value at the well or mine, af Lessee's election, except that oo sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (c) if at any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (e) the t=rm “gas well® shall include wells
capable of producing natural gas, condensate, distillate or any gascous substance and wells classifiod as gas wells by any governmental authority) and such wel) or wells are shut-
in, and this lease is not being maintained otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it
be during o after the primary term (unless released by Lessec), sod it shall be considered that gas is being produced from the land covered by this lease. Whea the lease is
continued in force in this manner and the well or wells are shut-in for s penod of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annus! royalty to
the parties who al the time of such psyment would be entitled to receive royalty hereunder if the well were producing, or deposit 0 their credit in the
Bank (Account No. % $10.00 per net scre for
the acreage then held under this lease by the party making such payment of lender. The first payment of such sum shall be made on or before either (1) ninety (90) days from
the date such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within a unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases 1o be otherwise maintained as provided herein, whichever is the lator date, and it shall be considered that gas is being
produced from said land in paying quantitics within the meaning of Paragraph 2 bereof for one (1) year from the date of such payment, and in like manner subsequent sdvance
annual royality payments may be made or tendered and it will b idered thal gas is being produced from said land in paying quantities within the meaning of said Peragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royalty accruing to the owners
thereof on any production from said land during any annual period for which such advanced anmual payment has been made. Lessee’s filure 1o pay or tender or to pay o iender
properly or imely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate 1o terminaie this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

S. Lessee shall have the right but not the obligation to pool all or any parnt of the leased premises or interest therein with any other lands or mterests, as 1o any or all dopths or
zoncs, and as 10 any or all substances covered by this lease, either before or after the of production, wh Lessee at its sole discretion deems it necessary or
proper to do in order to develop or operste prudently the leased premises, whether or not similar pooling suthority exists with respect 1o such other lands or interests. The unit
formed by such pooling for an oil well which is oot a horizontal completion shall not excoed 80 acros plus & maximum acreage tolerance of 10%, and for a gas well or a
I:mmmlmp&cﬁmnhﬂwuxwedmmpluurmumummmlmoﬂwi.mwdedlm-Iu;cnmnmbofonmdfunnoﬂwcllurpsw:ﬂorhummul
Mbmhmmwﬂwngudu-ﬂypmn&ﬂwhmﬂndupmﬂdbymr thority having jurisdiction to do so. For the purpose of
the foregoing, the term "horzzontal completion® means & well in which the horizontal wdthMuhmuﬂMwW(lW)
feet. In exercising its pooling rights hereunder, Lessoe shall file of record a written doclaration describing the unit and stating the effective date of pooling. thxn.dri-;
mﬂmummWmnuuﬁﬂmdﬁudwmmo{mwmmmumnt!‘nm duction, drilling, P or
rewaorking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the 1otal unit production which the net
mmndbyﬂmhncmﬂmludadmﬂmnubemmhunlmmmﬂnmm muhmummm“mw-pwlqnym
hereunder, and Lessee shall have the recurring night but not the obligation 1o revise any unit formed b by or jon or both, either before or after
commencement of production, 5o long as the total acreage therein docs not exceed the maximum herein spesified. mm-mmwmmmmmq
onc or moro formations and to any ooe or more of the minerals therein or produced therefrom. may from time 1o time be enlargod and extended by Lessee to include additionally
any other formation or formations and any other mineral or minerals therem of produced therefrom. mMWMhlmmMﬂeumﬂnmm

mmummummmuurmhumqmnrmw i u ded in or excluded from the unst by virtue of such
..Iber porTti ufunu ducti ol'n\iucllmylllmm:|;u|yal:lcL der shall thereafler be adjusted . Lessec may place and use on cach unit crested
ud g tanks for pr from such unit. In the ab of producti inp-ying‘ ities from & unit, or upon permancut cessation
thmn!;Mmymhnhmkhyﬂhgormdnmdgdnumdumm&:mnmmnzdmﬂ ination. Pooling b der shall not itute &
cross-conveyance of interests.

6. I, ut the expiration of the primary term, oil, gas or other mincral is not being produced from said land or land pooled therewith but Lessece is then engaged in operations for
drilling, mining or reworking of any well or mine thereon or shall have compieted a dry hole thereon within ninety (90) days prior 1o the end of the primary term, this lease shall
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remain i force so long as operations on said well or for the drilling or reworking of an addit | well are d and p d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, snd, if they result in production, 50 long thoreafter as oil, gas or other mineral is produced from said land or land
pouladl.hﬂuwi;h.lLlﬂﬂ'ﬂumhﬂﬂﬁtﬁewﬁnﬂtﬂMﬁMhﬂﬂdl&roﬂ.wunﬁcmmBpmdlmdﬁmuidlndwhndpodndlhucwilh.pnducrha
thereof should cease from any cause, this lease shall not inate if Lessee perations for drilling or king within ninety (90) days after the cessation of such
production, but shall remain in force and effect so long &s such JOns &I¢ P d with no e otmmm(ﬂ]muysndifmcymullmh
production of oil, gas or other mineral, 50 long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantitics should be brought in on adjecent land and within two hundred (200) feet of and draining said land, Lessee agrees to drill such offset wells s a
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

5 lauumﬂhwﬂmwofnlwmdmﬁmnﬂmmwmmlmm“&mdmfmlﬂ perations b der including repressuring, p
maintenance, cycling and y recovery operations, and the royalty shall be computed afier deducting any 50 used. Any structures and facilities placed on said land by
mhmmwmmuwdhwudM&Mumhuwdﬂmummeuwthﬁmmm
lends in the same area. Lessoe shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw end remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of eny residence or barn now on said land without Lessor's consent,

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representstives, successors and assigns, but no
change or division in ownership of the land or royalties, however accomplished, shall operate to cnlarge the obligations or diminish the rights of Lessee. No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with the instrument
amwmmmmumawmmmm An assignment of this lease, in whole, or in part, shall, to the extent of such

harge Lessoe of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail 1o comply with any provision of this lease, such
defum:hnlmuffeﬂﬂwhuMunwnmﬁ“hﬂmﬂﬂl&qummwmmbwm Should more than six parties become
entitled to royalties hereunder, Lessoe may require the appointment of a single agent 10 receive payment for all and may withhold peyment until such appointment has been made.

9. When drilling or other operations are delsyed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen,
muﬂnbﬂhyofmmduqmmg&dmofmhmwwwmﬁmwhmwmmm.wkhhwmwdummanuum
of any cause whatsoever beyond the control of the Lessee, the time of soch delay or intermuption shall not be d against Lessee, anything in this lease o the contrary
notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Executive orders, rules or regulations and this lease shall not be
terminated, in whole or in part, nor Lessec beld liable m damages for failure 1o comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooted
therewith, the time while Lessee is 8o prevented shall not be counted against Lessee, and this lease shall be extended for a period of time equal 1o that during which such Lessee
is 50 prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision bereof.

10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause s termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the cvent Lessor considers that operations are not af any time being conducted in compliance with this lease,
Luorsbnﬂnmi!ylmuhwrith;olﬂnﬁmml'ndl.lpmnmﬁnﬁqlhunhbcmf.udImﬂ’hmmnhl\tlhy(w)chplhm'udmhuﬁih

ipliance with the obligats ', ‘byvhnuﬂh’s' After the di y of oil, gas or other mineral in paying quantitics on said land, Lessee
Mruwublydnvﬁnplhe sined , but in disch g this obligation it shall in no event be required to drill more than one (1) well per forty (40) acres, plus
nmmwnmmwwﬂlﬁ)dtﬂty(w)mofm.mmmhuwndermdmbleofwndmmoﬂmp:yungmwdm(nwanpum
hundred forty (640) acres, plus an acroage tolerance not 1o exceed ten per cent (10%) of six hundred forty (640) acres of the ares retained b d capable of producing gas
or other mineral in paying quantities.

11. Lessor hereby wamants and agrees to defend the title 1o said land, and agrees that Lessee, at its aption, may discharge amy tax, morigage or other lien upon said land m the
event of default of payment by Lessor, and in the event Lessee does 50, it shall be subrogated to such lien with the right to enforce same and apply royaltics accruing hereunder
toward satisfying same. Without impairment of Lessee’s rights under the warranty in the event of failure of tite, it is agreed that, if Lessor owns an interest in said land less than
the entire fee simplé estate, whether stated hereinabove as 8 whole or partial interest, then the royalties 10 be paid Lessor shall be reduced proportionately. All royalty interest
covered by this Jease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12. Lessee, its sucoessors and assigns, shall have the right at any time to surronder this lease, in whole or in part, W Lessor or Lessor's heirs, represcntatives, successors and
assigns by delivering or mailing a release thereof 1o the Lessor, or by placing a release thereof of recond in the county in which said land is situated; thereupon Lessee shall be
relieved from all obligations, express or implied, of this agreement as to the screage so surrendered, and thereafter the advance annual royalties paysble hereunder shall be
reduced in the proportion that the screage covered hereby is reduced by said release or reicases.

13 hmmummmmmm"ny{w)&ﬂwmehuundmmsMﬂnhemmthmo[mmm
expiration of the primary term) shall become the carlest notary acknowledgment date.

N WITNESS WHEREOF, this instrument is executed as of the date above written

M.L. Schehin
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF BRAZOS §
This instrument was acknowledged before me this _L day of mﬂr@l’l , 2008, by MLL. Schehin.

IACHADY HILL NENDEESON
Fimtary b 47 J-c Sty A T
UM (s gL
[ TOR P { 0/

Notar§ Public in and for the State of Texas

Notwy Pubhc. State of Texas
My Commission Expires
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ADDENDUM

Attached to and made a part of Oil, Gas and Mineral Lease dated February 27, 2008, by and between M.L.
Schehin, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood and agreed that this lease
covers only oil, gas, sulphur and associated liquid or liquefiable hydrocarbons, but this Lease does not cover or
include and other minerals, with all such other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and understood that Lessee’s
right to maintain this Lease in force after the primary term by shut-in gas well payments under Paragraph 4 shall
not continue for any one shut-in period of more than two (2) years immediately following the primary term, or
in recurring periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or unitized with other land,
lease, or leases so as to form a pooled unit or units, operations for drilling, drilling, or reworking operations on
such unit or units, or production of oil or gas from such unit or units, or payments of shut-in gas royalties on a
well or wells drilled on such unit or units, shall maintain this lease in effect only as to the portion or portions of
the land described in this lease which is included in a pooled unit or units. As to any portion or portions of the
land not included in a pooled unit or units, this lease may be maintained in force and effect in any manner
elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and understood that Lessee
shall not use any part of the surface of the above described lands for the purpose of mining, exploring, drilling,
production of oil, gas and other minerals, laying of pipe lines, building of tanks, power stations and any other
structures thereon. It is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress upon or across the
surface of all or any part of the above described land. This prohibition with respect to the use of the surface of
said land shall in no way impair the right of Lessee to produce oil, gas or other minerals from said land, either
by directional drilling from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion thereof within a pooled
unit or units pursuant to the terms hereof.

Signed for identification:

kil —

M.L."Schehin
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your social
security number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this |9th _ day of ___ Februmry __, 2008 between __Theresa A. Schehin  horcinafier called "Lessor”

(Wmumlmwlmmu_ﬁnmmmm__ﬂ AKG Energy, L.P.,, _hercinafter called
"Lessee,” whose address is __506 W, 14° Streed, Suite B, Austin, Texas 78701

1. Lusotmwnaud«nmuuf'l‘mmdnﬂlOO’sDﬂhs(SlDOO)-ﬂmhugnod-\dekmmmhnndpnd.moeip(ofum:huhawynmwledmd of
dumy-.ldmhunnprwrdedmdofﬂmcwvcuﬂhmmemmmwwymhuuwm,mlmdymlﬂuﬁuwmofmmupm
prospecting, drilling, mining and operating for and mmpmmmumwmpmmumummmnmmw
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, electric lines, hone lines, and other structures and things thereon ko
produce, save, take care of, treat, p store &nd port said minerals and other products fa d therefrom, and housing and otherwise caring for its
employees, the following described land in Brazos County, Texas, to wit:

7.305 acres of land, more or less, being all of Lot B and Lots Nine (9), Ten (10), Eleven (11), Twelve (12) and Sixteen (16), Whitecreek
Subdivision, Brazos County, Texas according to Plat recorded in Yolume 412 at Page 221 of the Deed Records, Brazos County, Texas. 3.935
acres of said 7.305 acres of land, more or less, being all of Lot B and Lot Sixteen (16), described in that certain Deed dated June 9, 1985 from
Elan J. Holcomb to Calvin Schekin and M.L. Schehin, recorded in Volume 801 at Page 107 of the Deed Records, Brazos County, Texas.

Notwithstanding any particular description, it is nevertheless the intention of Lessor 1o include within this lease, and Lessor does hercby loase, not only the
land so described but also mny and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining
the herein described land up to the boundarics of the abutting landowners, the lcased lands being hereinafler sometimes referred to as “said land™ or the “leased
premises”. thwpmdﬁmmhmofmybmnmnﬁummm said land shall be deemed to contain 1.308 acres,
whether actually containing more or less.  Lessor agroes to any supp s) req d by Lessee for a more complete or iption of
said land or instrument(s) to perfect title deficiencies.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of __Thyee (3 __ ) years from this date (called "primary term®),
and as long thereafler as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is
maintained by virtue of some other provision hereof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessec shall not be obligated, except &s otherwise provided herein, to
or any operations during the primary term,

4. The royalties to be paid by Lessee arc: (a) to deliver in kind to Jessor, at the well, or to the credit of lessor into the pipeline or storage tank to which the well may be
connected, the _1/6th __ part of all oil (including condensate) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, to
scll lessor's oil, in which case lessor’s royalty shall be based on lessee’s net proceeds at the lease, or to purchase lessor’s oil for the value of such oil at the lease. In any
:van.Imou:mm:uhl]belfmeo!atlmﬁm&mmbuhﬂbummmpmufpmdmmdmﬂumwdﬂlmmmtym
lessee in any costs to market, transport, or condition the oil; (b) to pay lessor for gas, (includi b and all i thereof)
produced and sold from the Jeasod premises, _ 1/6th mdmum-ummmmonumm ting lessor's p part of
production, and other similar taxes; iusm‘smtm:sthob-eﬁuofdimufproducdon.hnwbmpmpoﬂmummlmmymmbylmseemmutec
mw.wﬁmmww-mo&mmmm wb@y&mmmhﬂwuﬂmnlmmhmmkmdm () on gas,
including casinghead gas and all g ﬁmwdlnduiuedoﬁ'md Ilsdtryl.mmdnmhmnﬁmlmu the market value at the
mouth of the well of L/6th unbogunumdoﬁmdlnd. (d) on all minerals mined and mask 1/6th , either in kind or value at the well or
mine, &t Lessee's clection, ¢xcept that on sulphur the royaity shall be One Dollar ($1.00) per long ton, mnd  (e) if at any time while there is a gas well or wells on the
said land or land pooled therewith (for the purposes of this clsuse (¢) the term "gas well” shall include wells capable of producing natural gas, condensate, distillate or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are shul-in, and this lease is not being maintained
otherwise as provided herein, this lease shall nevertheless remain in force end effect following the shutting-in of the well(s), whether it be during or after the primary
term (unless released by Lessec), and it shall be considered that gas is being produced from the land covered by this lease, When the lease is continued in force in this
mmmdunmllurwelhnshul-inl‘unpuiodufnimﬂnmty(%)wnmtmﬁyl.mwlmmm-ummmwmmum
st the tme of such payment would be mmmmmymthuhlrhdeW:MUtpmnm their oedit in the
Bank (Account No. $10.00 per pet acre for the acreage then
held under this lease by the party making such payment or tender. Thcﬁmptymufmdmmshl]bemdemwbefmemﬂn (1) nincty (90) days from the date
such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within a unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas
is being produced from said land in paying quantitics within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner
subsequent advanoe annual royalty psyments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within
the meaning of said Paragraph 2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty psyment shall be credited against
any royalty sccruing to the owners thereof on any production from said land during amy snnusl peniod for which such advanced annual payment has been made.
Lessee’s failure 10 pay or tender or 10 pay or tender properly or timely any such sum as royalty shall render Lessee lisble for the amount doe but it shall not operate 1o
terminate this lease. All royalty intercsts, whether or not owned by the undersigned, shall be paid out of the royalty es provided for in said lease.

5. Lmushdlhwcﬂnﬂduhammeoblamwpooimwmpmofﬂuhucdpmnmmmmummmwmhnmamm s to any or all
depths or zones, and as to any or &ll substances covered by this lease, cither before or after the Lessec al its sole discretion
dumsnwmmubmwmmw«wwﬂnwmmwhudnwnusmsl.pmlmgmﬁomynmmmpmmmch
other lands or interests. The unit formed by such pooling for an 0il well which is not a horizontal completion shall not exceed 80 acres plus 8 maximum screage
lnhmnﬂﬂ%.mdfwllﬂ\’ﬂ"D"bﬂ'mll-imnpbbmdnllmuwd“ﬂmpku-mmmmdmdl%wwﬂulmwtmbc
formed for an oil well or gas well or horizontal completion to conform to sny well spacing or density patiem that may be prescribod or parmitted by any gor
authority having jurisdiction to do so. For the purpose of the foregoing. the term *horizontal completion® means a well in which the horizontal component of the gross
completion interval in the reservoir is at Jeast one hundred (100) feet ln::xcmumgrupoolmgnﬁmh:munder Lessee shall file of record a written declaration
describing the unit and stating the effective date of pooling. Production, drilling, jons anywhere on & unit which includes all or any pant
of the leased premiscs shall be treated as if it were production, drilling, compieti ummhngmmmlhhodmmmum;mdmmm
lmofsroy-llynnlnﬂlndlhlllbclhﬂwwmmofﬂmwﬂmlmwmuwmmwmedbymIeaumd:mtndodmdrunnbunlodulmﬂ
gross acreage in the unit Mmmmwmmﬁlmuﬂ%nm“@um and Lessee shall have the recurring right but not the
obligation to revise any unit formed h by ion or both, either before or after of production, so long as the total acreage
ﬂmnmmucwdhm!ﬂmspemﬁod Ahou:hmd:Nmmmdmmm“mllmmdhmymummmndmmymum
ofﬂnmmklhnemapmmwmmmyﬁmtmetulmbcuﬂngedmdmnﬁcdhymwimludcnd&bwdlymyodufmmarihmmmm
any other mineral or minerals therein or produced therefs In making such a revision, Lessec shall file or record a written declaration describing the revised unit and
stating the effective date of revision. Toﬂnuﬂmtuypoﬂmnfﬂuhud is included in or excluded from the unit by virtue of such revision, the proportion
of unit production on which royalties are paysblie h der shall thercafter be adjusted dingly. Lessee may place and usc on cach unit created hereunder common
mnnu'mgmdrr:wodmgtmhprmdummﬂ'umnﬂlm hm:lbsmwafwwmmmgmﬁuﬁmammuwmlmmmﬂmi
Lesses may terminate the unit by filing of record a written declaration describing the unit and stating the date of ination. Pooling h der shall not constitute &
cross-conveyance of interests.
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6. If, at the expiration of the primary term, oil, gas or other mincral is not being produced from said land or land pooled therewith but Lessee is then engaged in
apa-momt'ur:hilmg.mmmgormbngn[nyweﬂmmmﬂnmwshaﬁbmm\plﬂnda&ywemmd:mmnﬁy(%)duysmmmﬂ\cuﬂofﬂx
primary term, this lease shall remain in force so long as operations on said well or for the drilling or reworking of an additional well are commenced and prosccuted
(whether on the same or successive wells) with no cessation of more than ninety (90) consecutive days, and, if they resuit in production, so long thereafier as oil, gas or
other mineral is produced from said land or land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced
from said land or land pooled therewith, production thereof should ocase from any cause, this leasc shall not i if Lessee operations for drilling or
reworking withm ninety (90) days afier the cessation of such production, but shall remain in force and effect so long as such operations are prosccuted with no cessation
of more than ninety (90) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas or other mineral 15 produced
from said land or land pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and within two
hmdmd(!OO)feaofandMnngsudlmd,Lmuwwdnﬂwd\uﬁsuwelkunmsmnuymﬂmopamwddmnmmdnmwmlhr
The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of this lcase shall be conclusive.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations b der includi ing,
pressure maintenance, cycling and secondary recovery operations, and the royalty shall be computed afier deducting mny so used. Anysu-munundfnmlmnplmd
on said land by Lessce for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for
Lessee's operations on other lands in the same area. Lessee shall have the right st any time during or after the expiration of this lease to remove all property and fixtures
placed by Lessee on said land, including the right 10 draw and remove all casing. When required by Lessor, Lessee will bury all pipe lincs below ordinary plow depth,
and no well shall be drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

8. The rights of cither party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns,
but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No
such change or division in the ownership of the land or royalties shall be binding upon Lessce for any purpose until such person acquiring any interest has fumished
Lessee with the instrument or instruments, or certified copies thercof, constituting the chain of title from the original Lessor. An assignment of this lease, in whole, or
in part, shall, to the extent of such assignment, relicve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to
comply with any provision of this lease, such default shall not affect this lease insofer as it covers a part of said land upon which Lessee or any assignee thereof shall
not be in default, Should more than six parties become entitled 0 royalties hereunder, Lessee may require the appointment of a single agent to receive payment for all
and mey withhold payment until such eppointment has heen made.

9. When drilling or other operations are delayed or interrupted by storm, food or other act of God, fire, war, rebellion, insusrection, riot, strikes, differences with
workmen, unavailability of material or equipment, failure of carriers to transport or furnish facilities for transportation, some order, requisition or necessity of the
wmmunmﬂdwmmvubcymdmemdoﬂhmmmnfmwuywhmmmﬂlmumwm&myﬂung
in this lease to the contrary notwithstanding. All express or of this lease shall be subject 1o all Federal and State laws, Executive orders, rules or
mgnlaumuﬁthuImcnhailno!betummuwd,mw]mlemmmml&uhﬂdlﬂlemwmrﬁ:mwmﬂmm|fwmplmwupn:vunndbym'
if such filure is the result of, any such law, order, rule or regulation, If from such causes Lessec is prevented from conducting drilling or reworking operations on, or
producing oil or gas from said land or land pooled therewith, the time while 1.essee is so prevented shall not be counted against Lessec, and this lease shall be extended
for a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oil or gas from said land
or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessee of any obligation arising hercunder shall not work & forfeiture or termination of this lease nor cause a termination or reversion of the estate
created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that opcrations are not at any time being conducted in
compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
dmuﬁwreowptofmmwthmmumowmlmwhﬂroblmxmmmdhyvmof&mmnﬂn After the discovery of oil, gas or other
mineral in paying quantities oo said land, Lessce shall bly d retained b , but in disct this obligation it shall in no event be
requmdtodnummmm(l)mllpufmiy(dﬂ)m,plwmmugemlﬂueemmmtmpawu(lmﬁ)ofl’my(w)mofﬂmcmmmedlmunﬂu
and capable of producing oil in paying quantities and one (1) well per six hundred forty (640) acres, plus an acreage tolerance not o exceed ten per cent (10%) of six
hundred forty (640) acres of the area retained hereunder and capable of producing gas or other mineral in paying quantities.

11. Lessor hereby warrants and agrees to defend the title to said land, and agrees that Lessee, at its option, may discharge ay tax, mortgage or other licn upon said land
in the event of default of payment by Lessor, and in the event Lessee does 50, it shall be subrogated to such lien with the right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warraaty in the event of failure of title, it is agreed that, if Lessor owns an
interest in said land less than the entire fee simple estate, whether stated hereinabove as a whole or partial interest, then the royalties 10 be paid Lessor shall be reduced
proportionately. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of
the parties named hercinabove rs Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12, Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors
and essigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in which said Jand is situated; thereupon
Lessee shall be relicved from all obligations, express or implied, of this agr 1 a5 to the acreage so surrendered, and thereafier the advance annual royaltics payable
hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

13. In the event the earliest notary acknowledgment is more than sixty (60) days beyond the date eatered on this lease, then the cffective date (for purposes of
ining the cxpiration of the primary term) shall become the carliest notary acknowledgment date,

IN WITNESS WHEREOF, this instrument is executed as of the date sbove written.

. Mm

Theresa A. Schehin

STATE OF TEXAS
/ COUNTY OF E A
This instrument was acknowledged before me on this the 3 day of , 2008 by
Theresa A. Schehin. 7
| 25 ZACHARY HILL HENDERSON :i f

Notary Public, State of Texas Notary Public, State of Texas
Comimission Expires

My
March 18, 2009
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ADDENDUM

Attached to and made a part of Oil, Gas and Mineral Lease dated February 19, 2008, by and between Theresa A. Schehin, as
Lessor, and AKG Energy, L.P., as Lessee.

14, Notwithstanding anything hereinabove to the contrary, it is specifically understood and agreed that this lease covers only oil, gas,
sulphur and associated liquid or liquefiable hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and understood that Lessee’s right to maintain this
Lease in force after the primary term by shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period of
more than two (2) years immediately following the primary term, or in recurring periods after the primary term not to exceed two (2)
years in the aggregate,

16. In the event a portion or portions of the land described in this lease is pooled or unitized with other land, lease, or leases so as to
form a pooled unit or units, operations for drilling, drilling, or reworking operations on such unit or units, or production of oil or gas
from such unit or units, or payments of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in
effect only as to the portion or portions of the land described in this lease which is included in a pooled unit or units. As to any portion
or portions of the land not included in a pooled unit or units, this lease may be maintained in force and effect in any manner elsewhere
provided in this lease,

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and understood that Lessee shall not use any part of
the surface of the above described lands for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, laying
of pipe lines, building of tanks, power stations and any other structures thereon. It is the intention of the parties hereto that Lessee,
shall not have the right to use the surface of the above described land or any part thereof nor have the right of ingress and egress upon
or across the surface of all or any part of the above described land. This prohibition with respect to the use of the surface of said land
shall in no way impair the right of Lessee to produce oil, gas or other minerals from said land, either by directional drilling from a well
located on adjacent land or by some other method which will not require entry upon the surface of the above described land or by
including the land or a portion thereof within a pooled unit or units pursuant to the terms hereof.

18. Notwithstanding anything contained herein to the contrary, this lease shall only cover the interval from the surface of the earth to

100 feet below the stratigraphic equivalent of the base of the Georgetown Formation seen in the James Green No. 1 well (AP1 42-041-
30987) at a true vertical depth of 9,720 feet.

Signed for identification:

Filed for Record in:
Dn: Mor 05,2008 ot 11:184

Theresa A. Schehin
fs o
HO_LABEL RECORDING

Document Musber: 00990688
Asount 19.00

Receist Number - 334314
Byy
Kia Green
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STATE OF TEXAS COUNTY DF BRAZ
1 hereby certify that this instrusent n?fs

filed on the date and tise stameed hereon by e

and was duly recorded in the vol
of the Official Public records 1:»1‘0‘:e ——

BRAZOS COUNTY
0s stameed hereon by we,

far 05,2008

HONDRABLE KAREN MCOUEEN, COUNTY CLERK
BRAZOS COUNTY
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 25, 2008

Mr. Zachary Henderson
Agent for AKG Energy, LP
PO Box 684463

Austin, TX 78768

Dear Mr. Henderson,
Re: State of Texas HROW Lease # 109320
Enclosed you will find an original executed Highway Right-of-Way Lease in Brazos County.

Please refer to this lease number with all future correspondence concerning this lease. Proof read
your lease before filing of record.

Please have your client review Section 4c¢ regarding pooling, and ensure the GLO receives a copy
of any unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
You may contact Drew Reid at his direct number (512) 475-1534

Best regards,

Beverly Bog z

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4G1.0O

www.glo.state. tx.us
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