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~ustin, Z!texas 
PAID-UP 

OIL AND GAS LEASE NO. (1 09320) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEME T made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas. 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and AKG Energy, L.P. , whose address is 506 West 141

h Street, Suite B, Austin, TX 78701 hereinafter called 
"Lessee". 

1. Lessor, in consideration of Two Hundred Sixty Two 50/100 ($262.50) receipt of which is hereby 
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let 
unto Lessee the land covered hereby for the purposes and with the exclusive r ight of exploring, drilling, mining and 
operating for, producing and owning oil , gas, and all other hydrocarbons, produced from the land covered hereby. The 
land covered hereby, herein called "said land" is located in the County of Brazos State of Texas, and is described as 
follows: 

1.50 acres of land, more or less, known as, situated in said Brazos County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
1.50 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
two years, from August 19th, 2008 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in , and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royal ties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term roya lty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or resu lt merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

{b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter term inate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drilling, 
testing, completing, reworking, recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 

operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within wh ich to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee . Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain th is lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or fa lse report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fa il to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulat ions that may be adopted relative hereto. 

Approved: 
ML: ~ 
DC:~ 
CC:c:J)-

e General Land Office of the State of Texas 

. PATTERSON 
R, GENERAL LAl'-lD OFFICE 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated August 19th, 2008, by and between the State of Texas, 
as lessor, and AKG Energy, LP as lessee, covering acreage to be 
leased in Brazos County, Texas, being part of FM 60 . 

1 . 50 acres of land, more or less, situated in the J . H . 
Jones Survey, A-26 in Brazos County . Said lands also being the 
same lands described in the following deed recorded in the Deeds 
of Records, Brazos County, Texas : 

Deed from Dan Cooper and Alice L . Cooper to 
the State of Texas 

dated 4/25/1940 and recorded in Vol . 104, 
P. 179 of the Deed of Records, Brazos 
County . 

Deed from Olive Goodwin Stewart and N . A . 
Stewart to the State of Texas 

dated 4/23/1940 and recorded in Vol . 104 
P . 202 of the Deed of Records, Brazos 
County. 

1 
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From: AKG OPERATING COMPANY V Vendor Code 
To: COMMISSIONER OF THE GENERAL L CGLO 

'

Invoice # Invoice Amt 
071408 100.00 1 

HIGHWAY LEASE, BRAZOS COUNTY 

• • • •• • • • • • • • • • • . . . . . . .. 
• • • • • • • • . . ~ . . . . . 

••• • ••• 

Check Date 
07/14/2008 

Check Amount 

¥ 00.00 
021288 . 
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Zachary H. Henderson 
P.O. Box 684463 

• • I I ~ 1 _-.I ··. .. 
• Austin, Texas 78768 

Cell: (512) 422-1354 Office/Fax: (512) 382-1291 

-
Texas General Land Office 
1700 N. Congress Ave., Rm. 600 
Austin, Tx, 78701 
Attn: Drew Reid 

July 14, 2008 .. . - . I 
•--;: 
- .. -... 

~-- • .-_._ 

-
Re: Proposed Oil and Gas Lease of a I • 

Right-of-Way tract, J.H. Jones Survey, A-
26, Brazos County, Texas 

Dear Mr. Reid: 

On behalf or AKG Energy, L.P., I am contacting you regarding the leasing of a 
Highway Right-Of-Way tract in Brazos County, Texas. AKG leased this same Highway 
Right-Of-Way tract on July 25, 2006. That lease is about to expire and AKG would li ke 
to formally apply to lease the same section or FM 60 again for the purposes of Oil and 
Gas production. Attached is an exhibit that depicts the proposed location of said right-of­
way lease. 

AKG has leased enough acreage in the vicinity to form a pooled unit for the 
drilling of a horizontal drainhole well and therefore is not providing an affidavit of non­
production within 2500 feet. This is the last step in our leasing process so therefore the 
adjacent mineral owners on either side of the proposed section of highway have been 
leased by AKG, please see the attached map. 

• 

-- -. -

- -
•• -

• - .. 

.~ 

Please consider the appl ication letter contained herein and contact me at your 
earliest convenience so we might discuss. I can be contacted by phone at (512) 422-1354 
or by e-mai l at zachenderson@hotmail.com. Thank you in advance for your cooperation. 

.. . 

Enclosures 
ZHH 

• -I -•. ... .. 
- .... 

- . 
~ 

5/ J.: < •• fz)--\ 
f-1!-0? 
f~ CJ-IJ..-02 

-

! 

-. -· -.... 
~----



01 • 
f\ 
r<\1 
~ 

~ 
0 
z 
~ ro 
Ll... 0 

• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• a 



ZA IIARY !lENDER ON 
l~DEPE 'DENT LANI>~L/l.! 

P.O. Box G8-H63 
AllSTTN. TX 7 768 

FAX/0~TICE: j5l~J 382-1291 
( "EL.I.. (5]2) 422-] 3.'H 

E-l\l AIL zachenderson@ hotmail.com 
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From: AKG OPERATING COMPANY V 
To: TEXAS GENERAL LAND OFFICE 

1700 N CONGRESS AVENUE, #600 
AUSTIN, TX 78701 

Invoice# Invoice Amt 
092608 262.50 

·LEASE BONUS, BRAZOS COUNTY 

RE"ID 

• • • • • • 

Vendor Code 
TEXGLO 

• • • • •• • • • • • • • • • • . . . . . . • • • • • • • ! • • 

Check Date 
09/30/2008 

Check Amount 

~262.50 

0900?585 

021529 
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Zachary H. Henderson 
P.O. Box 684463 

Austin, Texas 78768 
Cell: (512) 422-1354 Office/Fax: (512) 382-1291 

Texas General Land Office 
1700 N. Congress Ave., Rm. 600 
Austin, Tx, 78701 
Attn: Drew Reid 

Dear Mr. Reid: 

September 30, 2008 

Re: Bonus Payment, Highway Right-of­
Way Oil and Gas Lease, J.H. Jones 
Survey, A-26, Brazos County, Texas 

Please find enclosed a bonus consideration payment in the amount of $262.50 for 
a Highway R Right-of-Way Oil and Gas Lease requested by AKG Energy. At your 
convenience please send the executed lease to the following address: 

Zachary Henderson 
P.O. Box 684463 
Austin, Tx 78703 

Thank you for you cooperation and efforts, if there are any questions I can be 
contacted by phone at (5 12) 422- 1354 or by e-mail at zachenderson(a hotmail.com. 

Enclosures 
ZHH 
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AKG Energy, L.P. 

STEPHEN B. O'CONNELL 
ATTORNEY AT LAW 

711 WEST SEVENTH STREET 

AUSTIN, TEXAS 78701-2711 

TELEPHONE: 1512> 479-6800 

FACSIMILE: 1512) 225-5570 

EMAIL: soconnell@sbolaw.net 

June 7, 2006 

506 West 14th Street, Suite B 
Austin, Texas 78701 
Attn: Mr. Greigh P. Kugler, CPL 

Dear Greigh: 

Re: Highway 230 Right-of-Way tracts 
Brazos County, Texas 

Pursuant to your request, I have examined the two deeds described below: 

a) Deed from Dan Cooper and wife, Alice L. Cooper, to the State of 
Texas, dated April23, 1940, and recorded in Volume 104, Page 179, 
Deed Records, Brazos County, and covering .025 acres out of the J. H. 
Jones Survey; and 

b) Deed from Mrs. Olive Goodwin Stewart and husband, N. A. Stewart, 
to the State of Texas, dated April 23, 1940, and recorded in Volume 
104, Page 202, Deed Records, Brazos County, and covering 1 .25 acres 
out of the Stephen Jones Survey. 

Based solely upon my examination of the above-described deeds, and assuming the 
grantors in the deeds were vested with the fee mineral estates of the tracts described in the 
deeds, it is my opinion that the State of Texas was conveyed title to the fee mineral estate in 
the two tracts described in the deeds. Please let me know if you have any questions. 

Stephen B. O'Connell 

• • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • •• 
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AFFIDAVIT OF CON SID ERA TION PAID 

Before me, the undersigned authority, on this day personally appeared Greigh Kugler, Land 
Manager of AKG Energy, L.P. ("Affiant"), who, being first duly sworn, upon his oath states: 

I. My name is Greigh Kugler, and I am the Land Manager of AKG Energy, L.P., (hereafter 
referred to as "AKG") located at 506 W. 14111 Street, Suite B, Austin, Texas 78701. I have personal 
knowledge of the facts stated in this affidavit. I am personally familiar with and have overseen the 
Oil and Gas leasing of the adjacent mineral owners to the subject Highway Right-of-Way tract 
described as follows: 

A tract of la nd, out of and a part of the J.H. Jones Survey, A-146 and the Stephen Jones Survey, A-27 Brazos County, Texas, 
and being all or a portion of the lands described in that certain Right-of-Way dated April 25, 1940, from Dan Cooper and 
wife Alice L. Cooper to the State of Texas, recorded in Volume 104 at Page 179 of the Deed Records, Brazos County, Texas 
and also all or a portion of the lands described in that certain Right-of-Way dated April23, 1940, from Mrs. Olive Goodwin 

tewart and husband N.A. Stewart to the State of Texas, recorded in Volume 104 at Page 202 of the Deed Records, Brazo 
County, Texas and being more particularly depicted in Exhibit "A" attached hereto and made a part hereof for description 
purposes. 

2. I certify that AKG is the owner of Oil and Gas Leases covering the minerals under the 
adjacent lands of the subject Highway Right-of-Way tract. I also certify that those leases have not 
expired and are still in force as of the date of this affidavit. 

3. I certify that of the Oil and Gas leases covering the adjacent mineral owners the highest Bonus 
Consideration payment paid by AKG was one hundred and seventy-five dollars ($175) per net 
mineral acre. 

Affiant: 

Grei~ 
Subscribed and sworn to before me this J.:f_!_~ay of __ (j..=...'-"' _ _,.y _____ , 2008. 

-
''\ ••""v'', ZACH 
f'+-~·jtt·· · -.~~-,:-..~ ARY HILL HENDERSON t 
~ :. i i Notary Public, State of lievm .. "';. ·~.. My C . . -...s .,., .... ·,•.> omm,sslon EXPI'es ,,, ,.,, \\ ....... ,, 

'''""'''' March 18, 2009 

TATE OFTEXA 

COUNTY OF TRAVIS 

This instrument was acknowledged before me on the /..!f!!. day of __ S_,_v_ '-_'"'-+-1 __ , 2008, by 
Greigh Kugler. 

• • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• • • •• 
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NAMES AND ADDRESS OF ADJACENT MINERAL OWNERS OF 
APPLICATION FOR OIL AND GAS LEASE OF HIGHWAY RIGHT-OF-WAY 

TRACT BY AKG ERNERGY, L.P., DATED JULY 14, 2008 

West Side of FM 60: 

-Conn Tatum - (Tract 1 and 2) 
P.O. Box 34 
Davilla, TX 76523 

-Martha Ann Williams - (Tract 1) 
8693 Jones Rd. 
College Station, TX 77845 

-Vickie Weir- (Tract 2) 
5650 Raymond Stetzer Pkwy 
College Station, TX 77845-8057 

East Side ofFM 60: 

-Edward and Irene Hoadley -(Tract 3) 
1216 Thousand Oaks Loop 
San Marcus, TX 78666 

-G. Dale Ison and Joan E. lson - (Tract 4) 
9100 Oak Hills Cir. 
College Station, TX 77845 

-W.A. Bilsing, Ill- (Tract 5) 
P.O. Box 1234 
Hilltop Lakes, TX 77871 

-Steven W. Bilsing - (Tract 5) 
1507 Rambling Stone Dr. 
Richmond, TX 77469 

-Sherry Bilsing Graham- (Tract 5) 
l 042 23rd St. 
Santa Monica, CA 90403 

-Kathryn L. Bilsing- (Tract 5) 
604 Avenue C 
Redondo Beach, CA 90277 

-Dean G. Bilsing- (Tract 5) 
154 Greenleaf Lane 
Conroe, TX 77304 

-Paul T. Bilsing - (Tract 5) 
P.O. Box 455 
Normangee, TX 77871 

-M.L. Schehin - (Tract 6) 
P.O. Box 292 
Wellborn, TX 77881 

-Theresa A. Schehin - (Tract 6) 
4432 Woodland Ridge Dr. 
College Station, TX 77845 

• • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• • ••• 
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and acknowledged to me that they executed the saroo fort he purposes and consideration 

therein expressed; and in the capacities therein stated. 

Given under cy hand and seal of office, this the 27th day of July 1940. 

A. s. ·:tare 

( !.:.S: • .U.) Notary Public in and for Br azos County, 'l'cxas . 

179 

'l'he rorccoi~ is a true copy of the ori gin:ll instrw:~ent which was fi led for record on the 

29th do.y or July:.. D. 191.0 at 9:00 o'clock a . m. and duly recorded on the Cltl': da:,r of 

.\ucust A. -D. 1940 at 1:50 o'clock p . m. to \'lhich I certify. 

STATE CJ:' T:::X.\S 

~uUm'Y OF :9R..~ZOS 

!-'rank ·:tor~~ c. c. c. :.:.L_ 
~-'- Deputy 

r.l 

KHO',/ ALL 131'~ BY TEES:::: ?!ES:::l~3 : . TIL\.T we , Dan Cooper and wife :..lice L. 

Cooper, of the County of Brazos, State o! TexaD, for and in considel'ution of the su:n of 

Ol;Z :J·!:l !W/100 J:?OU .. ".R: , TO us in hand paid by the State of Tcxa:::, actin~; by and throUGh 

the State irich,·:ay Com.r:Ussion, receipt of which i s hereby acknowlcd.::ed, hcve tllis day sold, 

and do by t!1ese presents c rant, barcain , sell and convey unto the ~tate of 'l'exas, all t!1at 

certain tract or parcel of land, situated in the County of arazos , ~tate of Texas , and bein6 

a . part or J. li . Jones ::;urvey a.nc!. beine more particularly described as follows , to- ,·:it: 

A. strip of land off of the Dan Coo~1er propert~r , to.s;other vJith the pre::>ent ro::1d, 

said strip vuryinc in \'Jidth from 0 feet at station 169/00 to 5 feet at station 173fJO, 

the southeast line of said strip is to be a line parallel to end 50 feet froo the ccnte= 

line of the propose~ ro~d. 

Containinc 0 . 025 Acre::: more or less • .--
TO Iirl.V::: ~!D TO I! OLD the a l ove described premises, tosether v:i tb all en<! :::i :cular 

the riB}lts and appurtenWlces t!'J.ereto in any wise belor.cinc, unto the said State of Texas and 

its a ssiens . 

And we , t!le s::1id c rantors , do hereby bind ourselves, our heirs, executors, and 

a.dministrator!l, to warrant and forever defend. all and !linculnr the said premises, unto the 

said State or Texas, and its a:::signs a{>ainst every pcr3on \'lhOlilsoever lawfully claiming or 

to claim the same or any part thereof. 

The under signed grantors herein for the same consideration hereby specially aGree 

that the consideration above recited includes adequate and complete compensation for any and 

all damaces, present or future , that may be done to the remainder of . the tract above referre 

to and in oonsi dorat i on of tho premises and the ~yment to us of the sum or money above 

ae:m91'1lodBed , we h ereby release the State of Texoo from any and all dama~e ::: , ·if any, present 

or :future, that may be done to the remainder of our $eid:. tr '1 ct of land by virtuo of the 

construction and maintenance or the new proposed Ilie.\l'I'I'Q.i-: No. 230 or by virtue of any 

drainage in connection therewith or by virtue of any operations or any nature in connection 

with said road and its appurtenances. 

And it is further agreed that Brazos County, Texas , in consideration of the benefit 

above seb out , will remo\'e from the property above described such fences, buildifl8S and 

other abstruotions as may be found upon said premises. 

\11 tness our hands , this the 23d day of April, A. · D. 191.0 . 

Witnesses : 

Horace Reed 

C. Egbert Jones 

A. S. \'/are 

• • • • • • • • • 

• • • • • • • • • • • 

• ••• • • • • • • • • • • • ••• • 
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TnE STATE OF TEXAS 

COUNl'Y OF BRAZOS 
' I 1 BEFORE UE, the undersigned, a notary publio in and for said County and 

State , on this day personall y a~peared Dan Cooper, known to me to be the person whose name 

subscribed to the roreBoinB instrument and acknowledged to me that he executed the same for 

the purposes and consideration therein expressed . 

Given under my hand and seal of office , this the 25th day of April, 1940. 

A. "' · l'lare 

(3:::.U.) Notary ?ubl io in and for Brazos County, Texas . 

T!C STATE OF TEXAS 

CGUl:TY OF BRAZOS BEFORE L~. the undersigned, a notary public in and for said County 

and State, on this dny personally appeared Alice L. Cooper, wife of Dan Cooper, known to me 

to be the person whose name is subscribed to the foregoine instrument, and having been 

examined by oe privily and apart from her husband, and havins the same fUlly explained to 

her , she the said Alice L. Cooper, acknowledged such instruocnt to be her act and deed, and 

declared that she had \dllingly Si8Qed the same for the purposes and consideration therein 

expressed, and that she did not wish to retr:·.ct it . 

Given under my hand and seal of office , this the 25th day of April , 1940. 

(C:::.n.t) A. s .. iarc: 

Notary ?ubli c in and for Brazos County, Texas. 

The foregoing is a true copy of the oriBinal instrument which was filed for record on the 

29th day or July A. D. 1940 at 9:00 o ' clock a. ~. and duly recorded on the 8th day of 

~ucust A. D. 1940 a t 2:30 o'clock p . m. to which I certify. 

ETank ~·?::c.c~~ 

~~eputy 
m 

S TE OF TEXAS 

COUl\'"1' 

Brazos, 

KlWW ALL !lEN BY THESE ?R3S::::Z:TS: THAT I , J. F. ::i:ttle , of the County ot 

of Texas, for and in considerati on or the sum or ON~ AND N0/100 DOLLARS, to 

by the Stat e of Texas, acting by and through the State lli~vmy Commission , 

is hereby acknowledsed, have t his day sold, and do by these presents ~ant , 

bargain, sell and State of Texas, all that certain tract or parcel of land, 

State of Texas , and being a part of John H. Jobes Survey, 

descri bed as follows , to-wit: 

situated 

the northwest side of the Ettle property lying Southeast of 

tho :n-esent rond, oaid stri p aryine in width from 25 feet at station 162,too, to 30 feet nt 

station 168135 and 10 feet at s tion llLf65, the Southeast line or said strip is to be a 

line parallel to and 50 feet from 

ContaininB 0 . 79 Acres of land 

of the proposed road. 

TO E.:.VE ..um TO HOLD the above premises , toccther with all and s ineular the riehts 

a:1d a_?purtenances thereto in any wise belo e, unto t l.e said State of Texe.s and its assigns . 

And I, the said J. F. Ettle, do hereby heirs , executors, and adminis-

trators , to warrant and forever sular the said pr e!:lises, unto the said 

Stat e of Texas 1 and its a s signs against every pers<: whomsoever lawfully clai:.dng or to claim 

the same or any part thereof. 

The undersigned crantor her ein for the sa~e cons ider tion her eby specially aerees that 

the co: s ideratlon above recited includes adequate and c .. mple e compensation for any and all 

damases, present or future , that may be done to the remainder the tract above referred to a 

and in consideration or the premises and the payment to me of the or money above acknow-

ledged , I hereby release the State of Texas trom any and all damages, it any, present or 

I 

I 

I 

I 

'"----~ . , ... __ .._ ----- ··-·· -· --· ···--·--· . 

• • • ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• • ••• 
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c vvl :?Y o: JR. ..=o~ ·-· ....... 

;t1ji)J:J-
\'IC 1 .. :r:;, 011 vc Coodr:in ~tc\lo.rt 

~:nu !·us'J:J.nd i~ • .'L • .Stc\:urt , of the Count~· of 3razos , Steto of Te xus, for and in consiC.ero.tion 

of the s um of C·nc and ~:o/100 !lollar:; , to u:: in h:!m! po. i d l::y the :Jto.te o:· 'l.'ex:1::: 1 actinG by 

and tll r ou.:!l the Sto.te liichway Co!::::!.:; cion , receipt of: which is here '!>y uc!mowlcd .. ed , !n ve thi s 

d:1:,· !:!Ole, and clo by these presents :;rant , barcain , sell and convey unto tile unto the St:J.te 

of l'exo.s , a ll thnt cert:J.in tr:lct or parcel of l :J.nd , s ituated in t he County of 3 rozos, !:;tete 

of texas , an~ beinc a ~art of Stephen Jones ~urvey , and bein: ~ore particularly descri bct 

:l.S foll0\'IS 1 t.o- \,it: 

.~ stri p of bnd orr of the l:ort.hv:est side of t:·..., property of i.:rs . N •. 1.. ~tewo.rt, to-

cet l:er witr. the present road, said str ip veryin.:; i n VJidth f:rom 0 f:ect at station 17~/00 to 35 fc<:t 

at station 209/JO, the ::ioutlleast line of said stri p is to be a line parallel to o.nd 50 feet from 

tte center line of the proposed road, 

\.} ContaininG 1. 250 .i.cres or l and !:lOre or l oss . 

\ ' 
•ro !:.>'.'::: .u::::> TO !!OL!) the above cescribed pr c.:::i::.es , to3cther \:i ll ull a nd sin[;ular t~1e 

r icht.s and :J.::'.DUrteno.nces thereto in any wise belon,:. inc , unto t!1e said State of Texas ond its 

o.:::sicns . 

And \'le , tho .:aid crantors , do hereby bi nd ourselves, our heirs , e>:ccutors , a n<! ad-

!!linistrat.or s , to warrant a nd forever defend all nnd ~incrlior the said ) r eniscs , unto t!1e 

salC Jtatc of Texas , and its a ssi c ns q:ninst every l)c r~on r~1omsoever la\·l::'ully cloir.rl.nc or 

to cl:l.in t!1e s::u::c o:::- any ::~.rt t!1crcof. 

The under ~i (:n ed c r antors l:cr· in for th e sc.:nc conni<lorution hereby npeoi:llly o.cre e 

tl:o.t tl~c con:;ideration above recited inc!.ul!es adequate and cooplctc cm:mcsoti on for ar..y 

and nll d:r.~aces, :-rc:;cnt or future , t!La t !!ID.Y b e done to the remainder of t he tr!lct above 

referred to n nd in consider:~.tion of t!":c pre.cines and t !.e paytlent to us of t he sw:a of !:Ioney 

above o.cknowledced, \'le hereby r el ease the S t ate of Texas from any nnd all doma c;es , if any, 

pr sent or futuro , that may be done to the remainder o~ our said tre.ct of land by virtue of 

t he construction a nd maintenance or the ne\1 proposed Hic~lme.y !;"o . 2)0 , or by virtue of any 

drainac:e in connection t!'lere\'lith or by virtue of any opero.tions of any nature in connection 

\'lith s:J.id roed and it s a~purtenances . 

nnd it is t:urtber agreed that Brazos County, Te~as , in consideration of the bene1'its 

above ne t out , will r ecove frOl:l t he property a~ove described such fences , buildings am 

other obstructions as cay be four.d upon se.id pr cmi :;es . 

·.iitness our hands , thi:; t he 2Jrd day of April, A. D. 1940 . 

I.:rs . Oli vc Goodwin Stewart 

l~. :.. ~t ewart 

'l'1:!j!; 5TAT!:: 0.? ~\S 

comm o:- !3RAzos ~FO?£ ~ . the undersicne d , e. notary public in and for said County 

and 5totc 1 on this day personally a;;>peared ll, A, Ste\·1art , knO\m to me to be the person whose 

nane is subscribed to the forecoinc instrument and ac~nO\'Ilcdced to me t hat he executed the 

saoe for the purposes a nd consideration t herein express ed. 

Given under my hand and seal or office , t !1is the 26th day of June 19~0 . 

r~ . A . Stewart , Jr. 

(S.::.U.) l~otary public in and for Brazos County , Texas 

COi.nrrY OF B~OS BEFOP~ :~'E, the undersigned , a notary public in and for said County 

and State , on this day personally a ;>peared t!rz. Olive Goodwin St ewart , wife of N. A. stewart, 

I 

I 

I 

I 

---------~~~------------

' 
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known to me to be the person whose name is subscribed to the foreeoing i nstrument , and 

having been examined by me privily and apart from her husband 1 and hnvinc the s ·.ce fully 

explained t o her , she the said I.:rs . Olive Coodwin Stewart , acknowledced such instrument 

to be her act and deed, and declared that she had willi:.cly signed the same for the pur­

poses and consideration therein expressed, and that she aid not wish to retr act it . 

Given under my hand and seal of office , t his the 26th day of June 1940. 

(SE..U.) N. A. Stewart, Jr. 

Notary Public in and for Brazos County , Texas, 

The for9(;oine is a true copy of the original instrument which \'IllS filed for record on the 

29th day ot J uly A. D. 1940 at 9:00 o'cl ock a. m. and duly recorded on the 9th day of 

August A. D. 191,0 at ):50 o'clock p, m. to which I certify. 

Frank~C, 

~~Deputy 
' m 

STATE OF TEXAS 

KNOW .u.t ~ BY THESE l'~3El~S: Tl!..\T \IE 1 l.:rs. -ary Tauber, a widow; 

ottie Petrasek, a feme sole; Leon Tauber; ':1, F, T11ubcr and his wife Urs . Betty Ta uber ; 

all of TeY.as; I.:rs , Zafie L!arie Sutton, a \7idovl , of Travis County, Texas; 

auber and vlife wrs. l:innie Tauber of Jefferson County , Texas; of the County of and 

of Texas, for and in considera tion of the sum of '1\vo Hundred tr. Uo/100 (,.;200 , 00 

DOL:.ARZ . to in hand paid by the State of Texas , acting by and throuch the ~tate Iiiehway 

Cormnission, re ipt ot which is hereby acknov1ledced, !".ave this day sold , anc! do by these 

presents grant , soll and convey unto the State of Texas , all that cert~in troct or 

parcel or lend , in the County of Brazos, Stete of Texas, and being a part of J. ~ . 

Jones Survey and particularly described as follows , to-wit: 

BeginninG 

also beine the Hortheast 

ot the most 

in the Southwest fence line of the Tauber property , said fence 

line of a County Road, said point beinc 35 Feet Southeast 

the Tauber property, said point being 50 teet from the 

center line of the at station 157t90, said station being on a 1 degr_e curve, 

Thence in a Northeasterl direction around said 1 de&ree curve to the ric;ht ~ong 

a line parallel to the center line of the proposed road for a distance of 

430 f~et to the PC of said curve , 

Thence N 59-1.5 E alone a line 50 feet from the center line of the pro-

posed road for a distance of 968,4 teet of a 1 deeree curve to the left, 

Thence in said curve to the left along a line parallE 

to and 50 feet from the center line of the p posed road for a distance of 495 foet to a 

a point in the !:;outhwe::ot ~ence line of a Count aood, said fence line bein:" t he northeast 

property line of the Tauber property; 

Thence in a Southeasterly direction alone th Southwest fence line of said County :il.o:l.d 

for a distance of 105 feet to a point in the Southeast 

road, said point beinc 50 feet from the center line of 

Thence in a Southwesterly direction around 

line parallel to and 50 teet from the center line 

of 520 feet to the PT of said curve, 

Thence S 59- 45 W alons a line parallel to and 50 

proposed road for a distance ot 968.1. teet to the ~c of 

line of the proposed 

road, 

cu1·ve to the ri&ht along a 

d road for a .'distance 

to tho lett 1 

Thence in a southwesterly directi on around said 1 degree curve to th lett along 

a line parall el to and 50 f~et from the center line or the proposed road for a distance 

ot 405 :feet to .the. Nort~ea~~ .fence. line._of a County Road , said fence also boinc the 
• • • • • • • • 
• • • v • - • . " ' . . . . . 
• A • • 9 • • • , . ... . ... 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS Fll..ED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

MEMORANQUM OF OIL. GAS. AND MINERAL LEASE 

STATEOFTEXAS § 
§ 

COUNTY OF BRAZOS § 

KNOW ALL MEN BY THESE PRESENTS 1llA T: 

REFERENCE is hefe made to !hat certain Oi~ Gas and Mineral Lease by and between VICKI ANN HEIST AND WEIR (a lui VldU 
Weir), whose addre$s is 5650 Raymond Stotzcr Parkway, College Station, Texas 77845 (hereinafter referred to as "Lessor") and AKG 
Energy, L.P., whose address is 506 West 14• St., Suite B Austin, Texas 78701 (hereinafter referred to as "~"), under the terms of 
which Lessee has granted an oil, gas and mineral lease with respect to those certain lands comprising 15.0 acres ofland, more or less, and 
being described as folloW,: 

I S.O acres of liDd, more or less, sltllated In the J. H. J ones Leacue, A-26, Brazos Covnty Tens, IDd being t.be same IIDd more 
partJcuiJirly described lu that certaill Deed dated December 4, 1989, from Flnt National Baok, Trustee for tbe Bebnu Family 
trust to Robert W~r. and wife Vkkl Weir, and recorded lo Volume 11S6, Pace S31 or the Dted RecordJ or Brazos County, 
Teus. 

which lease is for a three year period, and olher terms and conditions contained in the oil, gas and mineral lease, the lease is effective 3 
December 19,2007. 

This Memorandum of Lease is executed by the Lessor and the Lcsscc for the purpose of acknowledging in the public records the existence 
of said lease and may be executed in multiple eouolerpllrtS, each of which shall be deemed llll original for all purposes and shall eoosritutc 
one single memorandum of lease bctwcco Lessor and Lessee. 

\"'- ~~J.M~ 
IN WITNESS WHEREOF, this instrwnent is executed effective the _l __ day c~7. 

VlCKJ ANN HEISTAND WEIR(alca Vicki Weir) 

~-
AKG ENERGY, L.P., by 

Grei&h P. KugiCT, Vico-Presidct'lt of its Genenll 
Partner, AKG Oil Company 

THE STATE OF TEXAS 
COUNTY OF BRAZOS 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me oo thu the ~day of ~ , 2001 by VlCKJ ANN 

HEISTANDWE£R(akal '%r' · . , NY~7".~ I w - .. w ~Ma) fJ. Jm~tl 

THE STATE OF TEXAS 
COUNTY OF TRAVIS 

Notary Public Signature 

ACKNOWLEDGMENT 

~ g 
This instrumenl was acknowledged before me oo this the _l _ _ day of 200'/by GREIGH P. 
KUGLER, Vice-President of AKG Oil Company, general panner of AKG Energy, L.P., on beh f of said limited partnership. 

R. 0. VANDER PLO(Q M 
Nowy Public~_~~-· ofT­

Mf cornm......, E"'*" 
AYQuel 12, 2009 
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Winstonra OGvenoort 

STATE Of TEXAS COUHTY Of BRAZOS 
I ~!!reb~ O!r Ur!t"tbot tfiis • nstr~~t~enl IHIS 

r i led on the date ani tr ae stiiiiPed hereon b, ae 
and <JO.S duh recwdwl in the 11Dlue4! and DO! '! 
or t he orric:o! Publi c r~4s or : 

BRAZOS COUHTY 

as staaoed he~"eon h ae . 

llltr 07, 20()& 

HOHORA8L£ KAREH ncou£EH I COUWTY ClERt. 
WIZOS COOITY 
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MEMORANDUM GIVING NOTICE 
OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, Conn Tatum, hereinafter referred to as "Lessor" , whose mailing address is 
P.O. Box 34, Davilla. TX 76523, and AKG Energy, L.P., hereinafter referred to as 
"Lessee", whose address is 505 West 14111 Street, Austin, Texas 78701 , do hereby 
acknowledge and give notice that Lessor has entered into an Oil and Gas and Lease 
(hereinafter referred to as the "Subject Lease") whereby they leased and let the lands 
described below unto Lessee for the purposes of investigating, exploring, prospecting, 
driUing, mining for, and producing oil and gas from said lands (hereinafter referred to as 
the "Leased Premises"), to-wit: 

100.0 acres or Ia ad, •ore or leN, lltated i• ~e J . H. ~ u.pe. A-16, Bnozos Couaty, Texu, altd belq ~e 
Mille laed deteribed Ia ~at ,_.., Dee4 dated Nove•ber 16, 1~9, fro• Delao Tat.• to Ja- M. JO.z, Jr. 
aad IUchel Klaaand reeordeclla Vol••e I•U at Paa• llO ortbe Deed Recorda orBruoo CooAty, Tnu 

The Subject Lease is dated March 7, 2006, and provides for a primary term of two (2) ~ 
years from said date and as long thereafter as oil, gas or other mineral is produced from 
the Leased Premises, or land with which said land is pooled, and subject to aJl of the 
terms, conditions and provisions as set out in the Subject Lease. 

A fully executed copy of the Subject Lease is in the possession of both Lessor and 
Lessee a1 their respective addresses. 

This notice is given to place each and every person and entity on notice of the existence 
of the Subject Lease and aJl of the terms, provisions and conditions thereof and is given 
in lieu of filing the original of the Subject Lease for record in .P t County, Texas. 

711 /Jf?Azos !'~ 
EXECUTED this the{L__ day of March, 2006, but effective as of March' 7, 2006, 

being the effective date of the Subject Lease. 

IN WITNESS WHEREOF, this instrument is executed as of the date above written. 

SIGNED FOR IDENTIFICATION 

X_ ~ ,/ ;?~ 
CONN TATUM 

STATE OF TEXAS 
COUNTY OF MILAM 

This instrument was acknowledge before me on this Lf_day ofJ41<2uU , 
2006, by Conn Tatum 

• • • • • • 
• • • • . • • • • • 

• 
• 

Notary Public, State of Texas 

• • 
• 

.---.... ........ - . ··---

• • 

® SANDRA l. FISCHER 
NOTARY PUBUC 
STATE OF TEXAS 

My Commlnlon Ex])! res o 1.00.2009 
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Filed for Record in : 
wzos crum 

On: nor 2112000 ot 02:~ 

As a 
Recordinu 

DocUIIetlt IMiber: 

~aount 

00920755 

15.00 

ReceiPt Hu.ber - 287288 
e~ 1 

Wlnstonia OtvtnPort 

STATE Of TEXAS COUHTY OF BRAZOS 
I hereb~ cert i r~ t hat th is I nsl rUIII!flt was 

riled on the date and t I ae stuotd her !!Oil b~ 11e 
OJid vos duh record ell in the voluee and Pa!e 
or the orr ici ol Publ ic records or: 

BRAIDS COOHTY 

as stuPed heri!OII b~ ae. 

• • 

Mar 2712006 

IO«JRAW: KAREH MCQUEEH 1 COUNTY CLW 
BRAZOS COIJHTY 

EOL8L x.L 'II!lSTlV 
V l!UO 'lS uosug 6001 

Oos.I:IptmH ,(Jvq:nrz 
=o.t N111Un :~sv:nJ 

• • 
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' Notiee of confidentiality rights: If you are a natural person, you may remove or strike any of tbe foUowiDg 
information from this instrument before it is filed for record iD the public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nus AGREEMENT modo and cntcn<l m10 this B!h day of 2006 bclweco 

Manba Ano WIUlams bcrciD&ftcrcallod "l.csso(' (wbcdl!roncor""""~ ..no.emai1A1goddrcss 
is 11693 JopcsR4 Q!I"*S1Jelop. IX TillS ODd AKG !eerJy, L.P.,.bcrciuftorcallccl-uo-,• wboocoddrcasis WSW li•Sim!t. A!!li!jn.Tqw71701 

1. L.t;asor, in c:oasidcratioe ofT Cit OPd no/100'3 Dollm (SIO.OO) and oU>cr &QOd OPd valuable CIOOSK~er.lioa in band paid, recc:ipl of which ia bcrcby ockDow1cdee<l, ofllle 
royalties bcrcin provided OPd ofllle covcnonts bmin contained, hereby paots. lc&ocs ODd leu, cxclllSively 1.11110 Lcaoec for tbc purpose of investiptlna, cxpkring. prospcctln&. 
driUin&. miniq IN! opcn1iDa for Olld JWOCiucillll oil, PI ond all odlor miDc:nb, illjoctiaa ps.-.. otbc< OQids, air OPd odlor pocous ........... tooo ............. ....,~oyma 
l'il>e l"-. -u.s oil, borilcliaa laDka, power -x..s, etocn; ttuomioaioa liDm, lil:lq>l.-liDcl, llld odlor - aDd tUigs thcrooa 10 ~ AYC, ll.kc .,_ ot: 
trte~, process, sto<e aad lrauport said mincroh aad 011>cr product> manufoctun:d therefrom, and housiogll!ld Olhcrwioe carina for its c:mplo)ecs. tbc fbllowin& clcscribod land in 

B!JZl)( County, TexM, 10 wi1: 

JO. -4014acres of laDd, ..... or lou, alt .. ted Ia tile J. H. JODes Leque, A-16, 8ruM co .. ty, Texas, ud beilll ..... partklllarty ~bed • tlllrt 
certal• 35.9004 acne of lud, ..n.,. '-, .n .. ted i• dtc J . 0. J-Lapc, A~l6, B..-Couty, Teua ud bei"'llle a- lud d-.ibed iD 
that certain Deed dated Febnaary 25, 1981, rro .. W illla,. D. Ca rll1nd Tho•u CarD to Glyao A. WilliaAio, Sr. et n Verno Wlllia~a~ and recorded 
ia Vol••• 474 at Pap 817 oftbe Deed Records of Brazos County, Texu, LI:SS AND f.XCEPT IIIII certala S.498 acrea of lalld, more or leu, 
attuated Ia tile J. IL Jo- t...pe. A-l6, Bruoa Couaty, Tuu, .,.d beiq t.ltc a-lud deecribed lalllat certala Gcaeral Warruty Deed cbted 
J anury 10,1002, !roll Veru 8etll W iltlama teGiyn• A. w---.Jr. aad nanled J. Vola-4464at Pqe18l ofdtcOt'llc:lal Pabllca-.et 
Brazos County, Texu, leavina30.40l4 acrea of laod, _,.or lea. 

Nolwi!hstandin& 111y pmticular clcscriplioo, it is~ tbc iDII:utioll of Lcsaor 10 include wilh.ia llli• loac, ODd 1.-or <loco bcrcby lcoooc, 001 ooJy lhc lODd 10 
cloocribcd bul oliO liD)' Olld all Oll>cr land OWDcd ar claimed by Lcucr iD tbc bern~ DIIXICid eurwy Of surveys, Of iD acljobaioa IUM!)'S, IIOd .djoiDina the hcreiD 
described land up 10 the bouDdarioo of !he abutting lancloWUC11, !he lw.sed lands beiq hereinaft<t somelirnce refOrrcd to IS ''1eld lllld" or the "lco5cd premises". For lbe purpoao 
of dolmnlnina !be III10IIlTI of any booiiS 0< Olha poymcnl ben:undc:o-, said land shall be dc<m::d 10 coolain 30 4021 acn>s, wbdher ot1Ually coolainlr!J 
more e<lcos. Lessor .-ro excc:u110 liD)'~ ~s) roquesllld by Lcaec fC< a more complcE or oa:unae dcocriptioo ofll&id Iaaie< imlnlmool(s) 10perlioct 
rille dcficlcocics. 

2. SubjCCIIO the o!hcc provisions herein coolaincd, !his lcuc shall Rmlin in foroo fur 1 term of ..:r.m_ L.L.J ~ from !his dale {callccl "primary term"), aad as loog 
tbcreaftcr as oiL gas orodlcrllliiHnJ is produced from said physical land e<laod with which soid land oriii,Y poll !hereof is pooled, 0< !his lease is mainWnod byvirtvoofsomo 
oU>cr prov;s;oa bcr<of. 

3. Thl> i• 1 PAJQ-UP LEAS!!. lncocsklcnlion oflho down cub paymeo~ L.t;asor ogreeo !hoi Lesoccsball no1 beobligauxl, cxcxp« u otherwise provided herein, 10 oommaxx: 
e< continue ury opcnrions durias 1lle primuy ~Cm. 

4. The roytl~ 10 be peid by l.aoeo oro: (•) to clelivtr ID killd 10 lw«. *' tbt ...U, CliO tbtoredil oflwu iniOtbt pipclioc or storqc lank 10 which tbc well rn.y beCIOimOd<d. 
!he ..Ji.l1IL_ poll of all oil (iacludiaa OODdeasalo) produced aad .-.! !tom 1lle tc.cc1 .,....u-. In lieu lllcrcot; lcesoc .._II bnc lbo .,00... IIIII)' time, 10 sellleooor's oil. in 
which cue lessor's royaltysball bebescdoo losoco's ocl ~ 11 tbcl-, C<IOpwclwc lessor's oil for!hc valueofsuchoil 11 the leeso. In anycvenl, lc&sor's "'-shall 
be free of all c:osu of prodoctioo, but shall bcu irs proponioade pon of productioo aad similar IIIXCS, 111d shall share pfOpC)<1janolely wilb lalscc in ury CXlOIS 10 marlr.ei.IT&nSpOI'I. 
e< ccodition lbc oil; {b) 10 ~ lessor for po, (iocludq cas;,p.J gao, all pocous subolu>ca, IIOd all ~ tbcrcof) produced ODd oold from rae lcucxl promilc:o, 
_wm__ port of !be oc1 ~oldie lcuc from rae sole ofaoc:b- oftcrclcchoctlna lcaot'SJ*OjiOI....._ portofproduc:tjon. ud otbc<limiloTIIIla:lo; lcuor's inlcr<SIIo be 
free of all COOlS ofprodll<:lioo, but 10 t-1-proportioaatdy wilh lcsoce uryCOSIS iocuiTCd by lcssociO ~llle ps, lodctivotlho ps co a martel o!flbc lcaicd premi5cs, or 10 
dcbydnlo, oomprass, )l<OOOI$. Ileal. or odlerwiso plaoc sud> gas rnartcllblc cooditioo; (c) oo ps. ioclwlns cesinat-lgas IIOd all gaseous oubtlloncxs, prodlx:ed from said land 1 J / 
and llScd off said laod byLcaec IDd D01beacfltlnal..e81or,lbcnwt.clvaluc atlbc IIIOUib oflbc ....U of 1/31 oftbc .. 10 uocd o1Tsaid lood; (d) oo oil miDcn1s 7 
minc:d IIOd marteiCd, 1/S!h oitbcr in kind arvalueM lbc woO ar miDe, 11 Leaseo's eleclioo, c:xcepllbal 011 ~w!ho royalty siJall beOno Dollor($1.00) por laq 1a1; 
IIOd (c) UIIIDY rime while !here Ia a gas 'Wcll 0< ,..,Us 011 !he said land or land pooled u.u-ith (fC< the purpooes of !his cllllSC (c) tbc 1Cm1 "ps well" shall fncllldc ~lis 
capeblo of producfllg nllWII gas, CClllden:We, distil laic ar any pl<XliiS subclanoe ond wells classillcd u ps wells by 111y aoYmllDa11111ulbori\y) IIOd kiCb well or wells are shut· 
in, ODd !his lease is DOl bciroa maiD1U>od OCbcrwisc as provided bcrcin, litis lease shooll ~ ....,.;., in force ODd dJCCI ~ lbc shuuia&.a. of 1bo wdl(s). wbclbcr it 
be duriDa or after 1bo primuy IICnll (unless rc1eucc1 by Loosec). IDd il aball be OODSidond lbalpo is bcint proc1uca1 &om lbc land OOYa<>d by Ibis lcMc. Wbco lbc lcMC it 
oootiuucd in fon:c in !his DliAl><f aad tbc well or welb aro sbul-in for 1 period of at least ninety (90) OOIIS<>Qitivc days, r..es- sholl poy orlel!<le<o.<on ~ 11111uol royalty ID 

the ponies who 11 the time of sucll poymce1 -.lei be oatillcd ID r=ive royalty bcRunclcr if the weD were producil)g. 0< deposit 10 tbcir c;redk in lho 
::----::--;--;-;--...,,--,~ Boolr. (A<XlOU!ll No. SIO.OOporlldlllnOb-
thc acrcaac lbcll held Ullldc:r dUo lcMc by lbc po11y IIIKiDa sucb ~ e< ~- Tbc finii*I)'D>CIIt of SliCb 111111 sboiJ be mado 011 e< bcfon> oitbcr (I) lliDcty (90) clays &om 
the dale such woU or wells.,. sblll·in; {2) DiDccy (90)clays ftom lbc: ctfbCiivo dale fe< inclusioo of sold land ora portioa lbereofwilbin a uuiloo which is localcd 1 sbut·in gas 
well; or(J) nincty(90) days from lhe da"' !his loaKceas<:s 10 beodtcrwisc mainlalncd a provided bcrcin, wlllchtvu is 1lle lalordalc,llld ilsholl be c:oasidm>dtbatgas is beioa 
produced from said lond in poying quootilioo wi!hiD lbc .,_.;,g of i'llasrapb 2 bcroof fC< ODC (I) >-' from tbc-of such~ ond ill lilrc .......,.lllbocqucat ~VIDeO 
lllDUII royalty poymcnU-r be mado or IODdcrod IIOd h wiD be conoidcn>d duo! PI is beiiig produced tlom said loDd in poyiDs q....tilieo willm 1bo -ins of said Por..,.p. 
2 duringury 14DIW poriod far which such royalty is so poid or tendcn>d; sucll advanced IJIIIUill royalty poyrll<lll shall be crcdilod opinolury royalty accruing 10 !he owncr1 

lhc:n>ofoo u yproductioo from said looddwin&urylllll.W period for which such .dvancod 14DUal poymenl bu '->modo. Lcsscc's IIUiun>IO ~e<lmdcJ oriO poyor­
JlfOI>City or timely ury sucb '""' a royally sba1l rcDCior Lcaec liable for !he 11110a111 due but il slaall DOl opcra1e 10 ICSmiDIIc !his le&sc. All royalty...._., wbclbcr or 1101 owned 
by lhe uncioni~J'od, sbaU be paid out oftbc royalty • provided fC< i.o sold lease. 

s. t.cs.ce sball have lbo right buiiiOI !he obligatioolo pool all oc Ill)' poll oflbc lc:oocd pmni.ses or inlen:St therein wilh any oilier lands or In-, as co lilY or all dcplbs ol 
:r.oocs, and IS co ony or all subolancci coY«cd by !his bse, citbcr be~ or afttT !he COII1lt1<:DCe111 ofprocluelioa, wbcncver l.csscc 11 ill sole discrotioo deans il necessary or 
proper 1o do in order 10 clcYdop or opcnto pnadeal!y lbc 1-.d promisco, wbecber or not similar )IClOiiDg 1111bority exiols with rtSpCd 10 SliCb odla laods or iolcresul. The ~mil 
formed by such poolbsg for U oil wdJ wbicb is DOl I bOfi:ooola) oomplcdoo sloall DOl =-! 80 ICIU plus I muiJDum ocrooa<' IOiormoc of 1()%, IDd fC< I .. well or I 
borizoolal completion sholl nOI exceed 640 acn:s plus 1 maximwn """"'80 IOleruoc of 10%; provided tbatliarF UDh moy be formed foru oil well or gas well or borizoolal 
complerioo roCOilform 10 ony\wU '!*in& or density pataDibllmoy be prcscn'bod orpcrmillicd by urysovornmeolallu!horiry havinajurisdiction 10do so. Forlhe~of 
111e forqp>iaa, tbc rorm "ll<llilm1aJ complc:lion".....,. 1 well iD which 1lle borizxlnlal ~·of !be poa complotioo imctval ill 1lle I'CIICM>ir is otleast- b>uldrcd {100) 
feet. ID eo<crcisioa its poolioa ripla~l......,. sball file ofnwnl1 'Wrillal dcclonlioo clcocribiDa !be ..,it Olld llllliq tbc c11CC1ivc dale ofpoolina. ProciiiCiioo, clrilJinc. 
complctioo. or ~~~ions ooo u.ollwhiCb-lacludcs all or any pon of !be: leased premlsco shall be lreiiOd as if il _.. prodiiCtion, drillin&. complctioo e< 
~~ operatioos oo tbc leased cxccp~lhatlhc productioo oo which Leuor's royalty is calc:ula11cd siWI be !hat proportion of lbc IOial unit produclicn wlricb tbc 001 
oacqc oow:rcd by !his leae aad iD !be uh -. 10 1bo lOIII grou ...:n:qo iD !be unil. J>uo1iDa Ill ODe ar moR inllaDca sluoll 1101 akolllt Lcsscc'a poolin1 riaiU 
bemmclc::r, ODd ..._ sball bovo lbe rccurril>c risht but DOC lbe oi>lipdoD 10 revise lilY ODit bmcd hcnundc:r by~ or --=tloo or both. ~ bcfon: or ohcr 
~tofproductioo.10 loot!• !he IOial ~lbcrein <loco no< oxe«d lherrwr.imum bcrcinspcciflcd. Also each suchMJiingorproduclioo unit when limilcdroury 
ooc or 111<n fbnpalioosiiiCI 10 onyODe or t!IOROflbc: min<nls lbercln or produced thcrotlom. may from lime 10 time be onlu1cd aad extended by..._ m locllldc oddilionolly 
ury o!hcr formoliOo or fonnalloDs IDd ury Olha minoniC< miDonls tbcreiD 0< prod.-Jibercliom. ID lll.llkiD& Joclla revisloo. 1..-shall fiJo or recttd 1 writlocn clcclondloa 
describing 1bc reviled u.oiiiiiCI Jlaliallbc ctJoc:IM: dale ofrovioioa. To tbc c0ea1 liD)' portioa oflbc lcaocd prom.ioes io iocludod in or eo<cladcd tlom rae llllillry • ·-of such 
revisklo, 11>e proportion ofunh production on which royalties are .,.yablc hereuodcr sballlberedl<r be .djllSicd ac:conlin&Jy. Lossoo m.oy plaoc aad usc oo cacb • ·: CT<aiOd 
borw.ndor common ._.uring ond rcwortinalanb for production from such unit. In lbc: obsc:u<cofproducrioo in .,.yinaqua.nritics from 1 uni~ e<upoa pormoneniCOSSIIioo 
them>( Lcaec may..,.,_ lbc unil by filin& ofnwnl 1 wriUm doclantion dcocribin&!he unil aadSIIIf:iDclbc-of~. PooJ.ins hl:no.mclcr shall DOICODIIilullc 1 
~ofiolertrls. 

• • • ••• • • • • • • • . • • • • • • • • • • • . -
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6. It, lllbc cxpirwlioa of doe primory lrnD, oil, ps Of oOia miDcral is ..,. bems pn>dloccd from aid loDd Of load pooled ll>amoilb but ._ is thea ........,.t ill opct1lliollls for 
driD~ miAiDa or~ of my wdlcrmioe tbcrcoa cr JboD loa~~ 1 dry bolo docnon wilbio oiaccy(90) ~prier 10 doc cod of doe .,m.y~rrn~, Ibis lcuo oholl 
rcmaill iD furocoo looa u opcn~loao 01111id -'I or fertbcdrilliD8cr rewtrlio&ofon oddmon.l wollarocommeoood and pnlOCCliiOd(wl><:lberoo lhc...,.,.criiiCCCUIVCIOdls) 
with oo c:eaodoa of more Ilion oiDecy(90)c:o.....:utivc~. and,lflbcy result ill~ 10 looa thorealla- 11 oU. ps or Oibcr m'-'1 is produced from Mod lander land 
pooled cberewilb. If. aftar lbc ~ oftbe priiMry"""" o(lhiJ Doo ODd oll<r oil, p1 or-miocnl is pn>dloccd from aid loDd or lud pooled thcrewltb, producdoo 
thcrcol' sbould - from my cauoo, IIIIo t-o oba11 ooc .....,._ lfLaocc C01111Da1CC0 op<:nboas fer drill ill& or rcworkioa wi1hiD DiDoly (90) days oAc:r tbo 001Ub00 of ncb 
producdoo, bur ahlll,..,.ln in foroo and cffcc:t 10 1oQa u sucb opcrotiolls ore prooccuiDd wtlh oo c:eaodoa ofmon: lhoa niody(90) oooscc:utivc~. and lftbey """k"' the 
produc:doa of oil, pscr oohormiocnl, 10 Ions dx:rcol\cr u oU. poor ocher miDcnl is produced from aid loDd or land pooled lbcRWJdl. ID tbc"''<DII "d or ,..u, procluclq 
oil .,.. '"' ;, .-yiaa ~ sloould be llrou8lll in oe ~ loDd ud WW. cwo kudrcd (200) r..oc o( llld chicoiag aid loDd. 1..ts1cc ogrca 10 driD rucb oftkt wells • 1 
rcat0n01>1y prodacl oponeor -w drill-..blbc..- or similar~. Tho~ oflllo "-, _...,. fioouchaiOOIIly c:u:rcioed, ia ~out tbe purpooc o( 

IIIIo -WI be""""""'"' 
1. Lessee slloll hn1: li<>t 111e of oil, a- ODd water from sold land. c:xcep4 wucr from l..aoof's -'Is ud canks, for olJ opcnliollS llcmmdc< iDchod.in& repre&slri!s, prason: 
maullcoanoo, eyeliDs and~ """"""Y opcnlioos, """ tbc roy.ily shall be oompulcd after doduellll3111)' so lltled. Aiy ~ and llcililies pile«! 011 said lind by 
Laocc fer opcnticos bcroundcr ud ay wdl or wells oe llid loDd driiJod or~ fer lbo ilqjcctioo of 1111 - 01 -lluicb moy olio be DOCd fer l.-'1 opcnticos oo ocbcr 
laDda iD tbo...,. ...._ Laocc sballbavolbc riplllay lime clllriat or after doc oxpindoe of IIIII loooc 10 rc:movo olJ propony ODd lix1urce ploced by Laocc oe aid IIDd, 
incllldina lhc riabt 10 draw and nmow olJ casfna. Whet> ~ired by Lcosor, Lcacc will bwy olJ pipe lines below ordinary plow clepth, and ao well shall be drilled within two 
hundred (200) fact of aey reolcknoc or bani tl(fW on aid land witbolt Lessor's coo-L 

I . The riabto of cilba I*IY bcmmcla- moy be ISiip>cd io wbolc or ill p.tlllld lbo pniYilloos hcnoh llall CXICnd 10 lhc hcin, ~vel, suc:a:uon llld ....... but ao 
ehMae or divioioa ia -.rup of tbo llllld or IO)'IIItica. .......,_ ......,plisbed sMII opor11a 10 allaraolbe ol>liplloos or dlmlnloll the ripto all..cuoc. No ...a. c:ba.lll" or 
division in lbc-.hlp of the land CM"rvyoltlcs lllolJ he biodina upon Leuoc forlll)'pU~J>C~CWitiiiiiCII pcrsoo ocquirillalll)' ln~rest h .. l\imishod '-"-with tile iDstrumoot 
or insll'ulllellts, or oertitlod copies thereof, c:oosti1uttaa the chain of nile &om the Ofiainal t.aor. lul ossipmc111 oflhlo lcosc, iD l'1lole, or in part, shal~ 10 lho clC1Icnl of ouch 
ossicn-. ~u..e ood didlarp '-of oay ob1iptiono bcrcuodct, ucl, if l..elooc or uoipoo o( pert or ports boroof shalll&ll to CClftlply widluy provloloa ofthio 1cosc, ad> 
dcfiult oball1101 t.ll'ec:l IIIIo t-o inoofilr • itoo,..... 1 pert of aid land upon whic:b 1.-oc or my ISiipoc .-...orlholl 1101 be iD dc&llll. SbouldmoretbM olx par1leo beoomc 
cnlltlcd co ~leo llcreuodc:r, Lc:sooc may roqulre thc appointment of a sin&Jc agent to receive payment fer ollllld moy Mthhoid payment Wllil such II'!'Cliocmcot hat beco mode. 

9. Whet> drilling or Olber opcndoos ""'dclayal or ill1crruplcd by .-n. flood or odocr IQ of Clod, liro, wv, rebellioo. iasumctioo, riot, Slrikao, dilfamccs wid> wco1a.-, 
UN.,.;w,;iiryof-'"1 or oqulpcnGot, &iiiR ofc:cricn 10 .._,or l'amisll fxilmc. fer~ -cn~a. rcquisidoa or -ity of the ............. or• 1 ...we 
or aey cause whotsocvor boyood thc ClOillrOI of the l..c:socz, lhc time of alldl dcloy or inll:mlplioo shall not be OOUDtod opimt Lcuec, 111ytbina in Ibis !cue 10 thc eotttJary 
notwitbstandina AD CXJlf'd' 01 irnpliod oovaw~u oflhio '-c lllolJ be subject 10 Ill Fcclcrol and Sill< t.ws. l!xCC\IIM Ofdcn, rules or rqulllions ud litis lcuolh&IIIIOI be 
~ ia wbolc or in 1*1. oor ~ bdd lloble ill ~ liJr fAiiiR to a>mply a.er-1111 il' c:omplioDoo il pre...-.1 by, or tf ...a. faiwe is thc n:sull o(, ay oucll n , 
Cilia, ndc or rquJalioD. If li<>tD ...a. ...... l..esooc il pm'CIIIOd 1i<>to c:oodac:dq drilliq or~ Clpll'ldooo oo, or produciDa oil or pr &em aid load or loDd pooled 
lbacwitla, lhc limo while: Lcacc 1110pncal0d lh&lloot beOOGIIIOdopiaol Leo-, ood Ibis lcueskolJ beexte.odcd fer a period of time eqiJII IOtMs durq wbicll such 1.-oc 
is 10 pRVa>tod from condliCtm& drillina 01 ..-me opontiono Oil. or producing o~ or p1 liom wei loDd or land pooled ~herewith, notwrthstandin& ID)' Olbcr prorlslon bcroof 

10. Tho brcJdo by 1.-oc of my obliplioa arisiq ""=uocoa- sholl oat work • forfeiture or """'m.doo ofdliolcue oor....,. a tcrmiaolioc or revcnioo of doe-croelcd 
hcrolly oor be pound~ fer C&IICdlllioe bcnof iD wbolc or iD 1*1. ID lhc .-~.-or ooooidon tbot opcndou are ooc IIID)' time beiDa""""""*" iD complionco we Ibis lcMc, 
LcatsorU&II nodf)'l..c:socz in wrftiaaofthc &ccsreliod upon u eoostituliD&I breach hcroo( ud Lcuec, ifU. default, shall hav .. txty(60)da)'Joftcr rocelpl ofoocico Ia wtucll iO 
OClll1ll.-:c the compliance with the obliptions imposed by vinllcoflhis !Mmamccrt. AJ\cr lhcdiscovuyofoil, ps orodw:J miner-' iD payU>gquantirioo oo said lood, Lessee 
ahlll........t.lyclcodop lbo.....,. ....a..! "'"--a, bul ia ~ lllis oblipliaD it oboll in ao evart be ""'"ired to drill men 111m ooc (1) '-dl per b1y(40) ..... pills 
u .,...,.101cnaoo ooc 10 ....,.,.j lCD per cxm (I 0%) offcny (40) ocn:o oflhc on:a rotalnod .........,., ud copblc o( pllducina oil ;, .,.,..,. _.;tia ODd oec (I) wdl per oi>t 
bundnd furty (640) ~a<~, pl•sao ocreatclolctucc 001 tocxoced len percctll (IO%)of rlx hundnd furty{640)ocres ofl!lcoreo -mod bercuudaandapabkofprodllcmu• 
or Olber mmcrol m payms qU&IIata. 

II . l..cssec, ito ,....,....., and Mslps, shall hn1: tbc riabtll ID)' time 10 sum:Ddor IIIIo lcMc, In wbolc or in part, to Lcsoor or Lesson bcin, ~. SUCCCMOn ood 
ossians bydal~na or 1111illna a rolcMc thereof to thc Lco&or, 01 by plocills1 rdouo thcreofofrooord in thcc:ouaty in whic:b llid lud issituolod; lhcrcupoo 1.-oc oball be 
...,llevod from olJ obliplioos, express or implied, of lhit II&ICC"IC111 u 10 the ~·to aum:ndcml, w1 thcsuft<r lhc advance annual royalncs payable hereunder shall be 
reduc:ad in tbc propclrtion that the ocn:aac coverc:d hereby is reduced by aid relcuc or relcucl. 

12. In the CV<III tbc earliest oowy ocbowtedpc:al is coore lila Jixly (60) do)'J hc)omd the dille cotorad oo lhiolcaoc, thea doe c~ dale (fer porpooc1 ot deu:nnillifta the 
cxpV'I1ioo oflhc primary-> lholJ hooomc: the corlicat DOCIIy adalowlcdpDc:Dt "-. 

IN WTfNESS WHEREOf, this inslnlmeal is cxCC\Itod as of the dale above writtcD. 

Thi.5 inmument WI!! acknowledged before me on the -1--""-­
M .. 1~ Ao• wun .... 

• • • • • • 
• • • • • • • • . • 

Notary Public, State of Texas 

• ••• • • • • • 
• • • • • • • • -



• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • 



Doc Bk Vol p, 
00920756 OR 7216 90 

Attached to and made a part of Oil, Gas and Mineral Lease dated 
March 8, 2006, by and between Martha Ann Williams, as Lessor, and 

AKG Energy, L.P., as Lessee. 

13. Notwithstanding anything hereinabove to the contrary, it is specificaJly understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

14. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary tenn, or in recm:ring 
periods after the primary term not to exceed two (2) years in the aggregate. 

15. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, driJling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or aeross the surface of aJI or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shaJI in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

16. In the event any portion of the leased premises is included in a pooled unit, then all 
the leased premises must be placed in the unit No leased acreage may be dropped from 
the pool without dropping aJI the leased premises. 

17. Lessee is hereby granted the option to extend the primary term of this lease for an 
additional one (I) year from the expiration of the original primary term recited above. 
This option may be exercised by Lessee at any time on or before the end of the original 
two (2) primary tenn by paying or tendering a sum equal to one hundred seventy-five 
dollars($175.00) per net mineral acre then covered by this lease to Lessor at Lessor's 
address set forth herein. 

Signed for identification: 

.. 
"' 
"' i 
l. 

if ~ 
::. ~ 
..... -
~ ; 

• • • • • • • • •• • • • 
• • • • • • • • • • • • • • • • . . 

• • 



STATE OF TEXAS § 

COUNTY OF BRAWS § 

EXTENSION OF LEASE 
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WHEREAS, AKG Energy, L.P. is an owner and holder of an oil and gas lease dated~ 
1. 2005, which was executed by Edward Hoadley and wife. Irene Hoadley, as Lessor, to AKG 
Energy, L.P., as Lessee, covering the following described lands in Brazos County, State of Texas, 
to-wit: 

3.99 acra of l.ud, ~~~ore or leu, bdaa all of Lot No. Twelve (ll) ID ltte O.k Hllb Subcllvisioa, Brazos CouDty, Tn.as, as 
alloWB 011 tiM Pl8t or aald ••bdivisioft recorded Ia Volu•elOl at P• 475 ortk Deed Reconla or B.-- Coanty, Tuas 

Such lease having been recorded in Book 7 137, Page 12 of the Official Records of said county; and, 

WHEREAS, the primary term of said lease expires on August I. 2008, and it is the desire of 
said owner and holder and of the undersigned that such term of said lease be extended for an 
additional three (3) years. 

NOW, TIIEREFORE, the tmdersigned, for and in considerntion ofTen Dollirn;, and other 
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, do 
hereby agree that the original term of said lease shall be and is hereby extended, with the same force 
and effect for a period of three (3) years from the aforesaid original expiration date thereof, and for 
as long thereafter as oil, gas or other hydrocarbons are produced as provided in said lease; subject, 
however, in all other respects, to the provisions and conditions of said lease and/or renns of any 
modification or amendment; provided, however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because of 
this extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for 
such purpose the undersigned hereby grant, lease and let to the aforesaid owner and holder all of the 
interest of the Wldersigned in the above described lands upon the same terms, conditions and 
provisions as are contained in said lease as extended hereby, and by any amendment heretofore 
executed, and for such purpose the rights of dower and/or homestead in such lands are hereby 
released. 

This extension of lease shall be binding upon and inure 10 the benefit of the aforesaid owner 
and holder and of the undersigned, their successors, personal representatives and assigns . .,..--
fN WITNESS WHEREOF, this instrument is executed on thi~day of ApV k 2008. 

X~~ 
Edward Hoadley 

XQ._jl~ 
Ireoe Hoadley 

7 

• • •••• ••• 
• • • • • • • • • • • • • • • • • • 

• 
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STATEOFTEXAS § 

ACKNOWLEDGEMENTS 
Doc Bk Vol p, 
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/ COUNTY OF ttA1] ~ § 

This instrument was acknowledged before me J day of _ _ /fp_..,.."-fl_l_L-__ __,, 2008, by 
Edward Hoadley. 

BETH A HANNA 
t~l)i!!:Y Public 

21A TE OF TEXAS 

STATE OF TEXAS § 

/ COUNTY OF fb..qJ § 

Notary Public in and for the State of Texas 

This instrument was acknowledged before me this~y of __ /f-tF-!U'---'-'L ___ _,, 2008, by 
Irene Hoadley. 

Notary Public in and for the State of Texas 

• • •••• ••• 
• • • • • • • • • • • • • • • • 

• 
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Notice of confJdentiality rights: If you are a natural person, you may remove or strike any of tbe following 
information from this instrument before it is filed for record in tbe public records: your social security 
number or your driver's license number. 

PAID-UP 
OfL, GAS AND MINERAL LEASE 

ntiS AGREEMENT mode and cniCR>d into \his _ ...._ ___ day of _____ ...J:l.IIUIOL---------~ ___ 2.,oo.,.s..__beiWCCn 

.,E"'d-""''"'"-rd.._.H.,o,.a,.d.,k..,y_,a,.q,.d'-'w=jfe., • ...,l.._a,.,a.,ewHweoa..:d"'l"'-e.LY-------:-:-:-=-::---:'hcmnaflcr ullcd 'lAsor" (whether one or more), whale moilin& oddrcss is 

.,!417lllli.6~Jboo~i>JW!dlllll-"OW,...ul"'AOJ1>111-.>JSIIII!J.JMm~on::><m...._IX.I.AJ.78666.,.,_ ____ ,and AKG Entrgy, L.P .. . hcrein&ftercallcd 'Lessee,' whose oddrcss b j()S W, 11• Slll<CI.Ail".io. 
Icw2B70) 

I Lessor, in coosidcnlion ofTen and DOll CO's Dollan ($ 10.00) and Ulhcf good and Vl.luablc COModerotlon In lwld f*id, r=ip1 of whlc:b os befeby acknowledged, orthe 
royalties hen: in provlc:lcd and of the covenant! herein conaaincd, hereby pts, lalsc:s and leU, cxclmi.,.ly un10 l.cssee f..- the purpooe of investigating, cxploring, pmspecdng. 
dnllin&. mtnlnaand opcn~ttna for and producina oi~ gas and all ochcrminen!s, ill)oc11nggas, wateR. ocher fluids, air and other gJI.!<lOUS ... brtanocs aniOsubsurfioce......,loyin& 
pipe lines. storin.! oc~ txnlding 111nks, power--.,., eledrio trusmissioa lines. tclepbofte lines, and olhcr JIJ'c>t:I\RS and lhinp lhcrooo 10 proclu<x, so...e, llll<e core of, 
-~ proc:es.o. ston: and trampcll'lsaid minerals and ocher producu manufadun:d thcn:ffom, and housing and ocherwise caring for iu emplo)'ees.lhe fi>llowing cbcribc:d lond ill 

Brpm C:O..ncy, TCllas, 10 Wll. 

3.99 tcra of ltnd, IIMH't er leu, beinc •II of Lot No. Tw~lve (12) .. lhe Oak Hllb S..bdivbioa , Bt-uos County, Texas.•• sloown on lhe Pitt of Mid 
subdivision recorded in Volume 202 II P•E• 475 of the Deed !Ueords of Brazos County, Tnu 

No«withtlanding any posticular dcscnplion, it "nc:v<rthel<ss the Intention of Leuor 10 UICiudc within this ~. and Lessor does hereby lease, noc only the fond so 
deocribed but also u y and all OCher fond ownod or claimed by lztsot 01 the hen:•• nomc:d wvcy or surwys, ..- In adjoining SUN<)'>, and adjoin in& 1bc ben:in 
deocribed land up 10 1bc bounclanes of the aiMlin& landownc:n, the lca...t lands bema hen:illallc:r sometimes n:fc:rn:d 10 os "said land" or the "leased pmn,..,.· For the purpooc 
of detc:rmmin& !he_. of any bonus or ud"" ,.,,....~oereurtc~cr, sa>dlor>d shall be -....ct 10 """"'in J 99 ....,., whelber ac:woll)l-aina 
mor-e or lcs.t. Lcsso< aarocs 10cxecuteuy supplcnc:lllll inotrumc111(s) rcqucs1Cd by Lessee for a mor-ecomplcceor aceunte dcsc:ritlcion of said land or instnlmcn1(s)1o perfect 
title dc:fteicocies. 

2. Subjot110 the ocher provisions herein eoollinod, th iS leu: shall rciTIIUI in force for atcnn of ....:Il!la_ LJ._) )Qfl fforn l~is date (called ' primll)ltcrm"), and 1<l loog 
thcrctl\er "" oil, gas orOihcr tmnc:raJ is prod.....S from uid physical land orland with whoch said land or any pa111hcn:ofis pooled, or this lase is maintained by Ylrtuouh ome 
ocher p<OViJion hereof, 

J. This ,. a PAI(}.UP LEASE. In coosidcnotion oflhc down cash poymc:nl, Lcssor agrcc:a INI Lessee shall noc he obligated, except as ochcrwiSC provicled horeb~ 10 convncnce 
or COottinuo lilY openotioos dwmg the primary lam. 

4. Thetoyakies 10 bepoid by~ an:. (a) IOddt.,., m kind lo lcuor, at tbc .. -.II, or 10thccrcdn ofleo&or U>lo the pipehncor stonge wk to which the well moybeOONICCICd. 
the~ poll of all oO (including concleruale) produced and soved from the lctscd pmnises In lieu dlctCOf, lessee shall have the option, at any timc, 10~elllwor's o~. U1 
which CIS< lessor's roy.lty •hall be bo5<d on lessee's nc1 proocedutlhe lease, or 10 pwdtaseicswr'• oil fonltovalue ofsucb oilat tlte lc:uc. In any cYOI~ lco:oor's inlcrauhall 
be f""'of all """" of production. but slta.ll hear-ill proportioM1< po11 ofprodudionand similat tares, and shall shan: propon.iono1eJy Willi k:ssocinany..,....,nwta,l78nlp<lfl, 
or conclifioc> the ml ; (b) 10 pay lessor for ps. (includln& casinshcad ps. all sas-- substlncc:$, and all consl~utnll then:ol) produced and sold fiom !he lctscd premise$, 
_.l&h_ pon oftbe net proceeds atlhc lc:uc fiom the sole of such ps. aflc:r dcductiaalcosot'• proportioaale pon ofpmduction, and other tmnlor wes; lcsso(s lDICTCSI IO be 
fn:c of all ""'IS ofproduc:don, butiO beat proponiooaldy widt lctsce anyeosts incumld by lessee 10 mar~ lheps. 10dc:liv<r !he ps 10 1 morte1 off !he lca...t pn:mlsc$, or 10 
deh)'Citate, compress, proecg, treal. ..- odtcrwlse place such gas marltmble oor>dition, (<) on gas, including a~Stnghcad po and allgaseous su'-nca, produced from said land 
ODd lliCd ofhud land by~ and noc beneftnng Lcsso<, !he rnar1<e1 vthoc 11 the mouth oflhc "'d of 116!b of the puo taed off said land; (d) on all nuncrals 
mined and martecod, lf61b either in kind ..-...rue at !he wen or mine, at Lcoscc's clcetioa, exoepl dtaH•uulpbur !he royallysllall beOoc Dollar(SI.OO) per lent ton, 
and (e) •fat any time while 1ltcK IS a ps -u or wells on !he sold land or land pooled t""'-11h (for dte JlU"PP'C' of this clouse (c) the term •gas well" shall inclodc: welt. 
capable of produc:U1g naiW'al p.1, condcnsato, disti!laleor Ill!)' gaseous sub51aDclo aod wells classofted u po wdlr by any IO"<f1UDCC11ttautbonry) ll>d suc1t well ..- ...OS .-e s!M­
in. and \his IelSe is noc betn& matnWnOd olllctwue u proYic:lcd here in, thiS lease shall neYM!Ick>-s r<ma~n In fon:cand efTCC1 following !he thuuin&·lll of the well(s), whether k 
be elwin& or aflcr the pnmuy 1mn (onloss n:lca...t by Lessee), and i1 shall be comtdc:n>d lhlt ps,. beina prochoced from the lard cown:d by tins lease, W)..., the lease is 
conunued in force in dm manner and dte weD or wens an:slnn-in fora period of at least nonety(90) cooJCCUtivc:days, ~ shallpoy orl<nderManad\'&nCed an<n.-1 I'O)'OIIy 10 
the pontes wbo at lhe time of suc1t peymcrn would ~ c:nutlod 10 "''"'"""' royalty hcn:\mdc:r tf the well were producing, or deposn 10 their cn:dn lo tho 
-;----.-:-:-:--:--.-:-:- 0111k (Aa:<)Wlt No. , SIO.OOpcrOd"""'b 
the ac:n:oac then held under !his lcaso by the party making •uch poymen1 or tcndc:r. The fii'SI poymenl of such sum shaD be mode on or befOI'C chbc:r ( I ) nltlely (90) days from 
the dole such well or wells an: shul·an; (2) ninecy (90)da)'S from lheeff«1iv< date far anclt1tt011 of said lard or a pon""' ll>on>ofwitltin a umt on which is lcated a shut· in gu 
well; or(J)n-r(90)dayl from the da10 tltis loeoecasesrobeotbcrwiso mUtlained 1<l provided hcretn, whichc¥cr it !he loterdak, and i1 shall becoosidc:«>d lhat ps iJbeioa 
produced from Slid land in payiltg quantities witbin !he mc:aoing ofPvagrapb l ben:offor""" (I ) year from the date ofsuch poymen~ and in lilco manner •ub5cqucnt advauoc 
annual royolly poymenos may be mode or ICNiered and it wiU be considered thai gas is befna produced from said land in poyinc qoaniTtics within !he meaning of said Panopaph 
2 dunna any IMUII period for which such royolty is so poid or tendered; such advanced annual royalty poymcnl shall bo c:redhed apinsl ony royoky occruin& 10 lhc ownen 
then:of on any prodUC11oo from said land durin& any 1Mual period for which such adYanccd annual poymcnt hu been mode. I...,.. 'I faolw-.10 poy or lender or 10 poy or tenckT 
property or nmdy any such sum u roy.lty shall n:ndc:r Lasee liable for the omoun1 due but it shall noc opentc 10 tormlnalc lhiJ lca5e. Alii'O)'OIIy .,_,, whether or noc owucd 
by the undcr11gncd, shall be pold OU1 ofdtc royolty 1<l p<vYic:lcd for in sold lc:uc. 

) Lessee sltoU have lhc right but noc the obliption 10 pool all or any poll of the~ prcmtSCS or int.- ther<ln with any Olhcr lands or iolefCS", M10 any or all clq>Ch$ or 
LOnCS, and os 1o anyor all •ubslaoces C(lva.>d by this lelosc, either before oraflerlhccommcnc:cmcnl of production, whencvc:rLc:osccal iii solcdi>cretion deems n n«lCSSSU)'or 
proper 10 do in ooclcr 10 develop or operate pnodc:n~y !he lctscd premises. whe1hcr or liOisinlllat pool insauthonty cxisa with rCSj)C>CIIO nc:b other loncls or >ntcr<Sis. The ... ~ 
IOnned by sud> poolina f..- an oil ...,u whicll is noc a horizontal completioa shall noc n.-1 &0 a<:m~ plus a maximum ac:reos• to1c:ruce of 10%, and for a gas well "' a 
horizontal complceton shall not ex.-1610 ..:res plus a miXII'Ilwnac:rcap 1Dic111Jt0C of 10%; pro•oded tho! alar&c:runrt may be formed fOr an o~ well or gas w.n or horuonlaJ 
eomplcuon loCOCifonn IOanyw.U spocinacrdc:nsicy ponern thai may be prc:scnbc:d orpetmined by any goyen>mcntalavlllority having jun>dicoon 10closo Fa<thc-o( 
!he forcsoins. lhc 1crm "horiuw11al complc:rioot' mccons aweU ill "hlc:h the borozoalll """"""""' of the pou ccmplc1t011tn1<:1Val in thc llSCn'Oir is at least one hundn:d (100) 
feel. In cxc:rC>Oing tiS poohn& rlghts hc:rcvnclef, Lessee t baU file of record I wnnea dc:clorattOO deooribin&lhe un it and sacmglhceffooti' "datcofpoolfns. Product .... cln1JMIIo 
a>mplcbon. 0< .-lift& openliOftS anyv.1>crc on a unit which ~~~eluclcs all or any pon of the lctscd pn:miXS sha.U be tralod"' 1f it were produ<c1011, drilhna. oomplcUOG or 
mo'Oii<in& opcntions on lhc lcosed premises, ClC<cpllhat the production on whoch Leuor's royally" calculoled shall bo lha1 proponlon of the 100a1 unil product>on which the not 
acrugoe ..,...,... by Lbis lc:uc and Ulduded ;, the unn be&r.o to !he 10101 gross '"'""'I< tn the unoL Poolma •• one 0< more onollln<XS sball no< <Xhauoc lcsscc's pooi••J nghts 
hcret.tnder, and l..cssee shaH hawlhc n:currlota ripr buc noc lhc obltpboa 10 revise any unn formed hereunder by aponsion cr COotiBchoo or bollt, ellhcf before or after 
commc:nccmcn1 ofproduction. oo !eng u !he tocalacrCf8C then:ln does no< .. ocec~ the miXIllum ben:i-a specified. Also coc:b svchdrilinaor produc1ion unit when bmlled 10any 
one or men tbnnatt0n1 tmd IOany,oneor.,.,...oflhe minen!s !herein or produced tbcrerrom. moy fforn '""" 10 rime be cnlatgcd and C1CienCicd by~ 10 onc:luclcoddrtoonally 
any Olhcr formation or formarions and any od>ct mineral or mioc:ntblhcfcin or produced thcrdiom. In makona JUCh a rnision, Lessee shall file or record a wmten dc:cloRJion 
dcocnbtnglhe n:vacd onn and silting the ellot1ovc date ofrevi>ion To !he extent any pcll'lion oftltelc:ued pmniscs is included in or excluded from the unn by vin\IC of suclt 
oeY\11011, the proporoon of liS> II prodllclion on which royoJties are poyoblc hcre•.ock:r shall thereafter be adj"'md accoolingly. l.csscc moy place and...., on CICb oM c;oettod 
hemondercommon mc:.uuringand r<>-ins lllnkJ forproduccion from...eb unk lntbe~ofprodvction inpoymaquanritics liomaunl~ or upon perrnoD<ni......UOO 
lhcroof, Lcs>oe moy l<rmmaiC the unit by m<na of record a wrinen dc:claration d""cribing the unhand swins !he date of termination. Pooling hereunder $hall noc conJiilute • 
truOS<OI>YeyiROC or intcr'CS1S 

• • • • •• • • • • • • • • • ---· • • • • • • • • • • • • • • • • • . . 
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6. If, 11 (he cxpcr~~bl of the pnmary ...,, oil, gas cr other mincTalis nee being produced flom said land or land pooled lhercwllll but t.csscc is tllcn .. goac<~ In opcrooioos for 
drilling. mining cr reworkma of any well or mine ~hereon cr shall bavc c:omplcl<d a dry hole theroon wolhrn ninety (90) d.ys poor 10 the cod of the pmwy lmll, thos lcasc shall 
rcma~n in~ so locsas opcroo>OnS"" said ~H or!Cr!hc drminaorre ... ortinaoran addiuonal wcll arc commenced and prosecuted (llo'bcd!cron lhc samocrsuc:=si\'t wdls) 
With no eoo>a~m of' more dial! ninety (90)COflS<:C1ItM: days. and. if !bey rcsuh in proclocrioa, so loaslhcn:all<r as oiL 811J cr other mmenlos proclaoed fTom saod land or­
pooled tllcmwllh. If, after die Cl<J!ualloo of the pnmary tcnn of this lease and after oil, ps cr oohcr mincBI is produced from said land or land pooled lhcrewllh. production 
lbcroofshould cease fTom any cauJC. thillease shall nollcnrunlle ofl..cs.\ec comn>CDilO opcmions fordrilhns or n:worlrm& Wlthm nii>CI)' (90)daysaftcrlhoccssauon of such 
proctucuon, bu! shall rcma1n on fu<cc and cfToot so long as such opcnliotu arc JIIO'I<CUied willl noccssalloc of more than nlndy(90)consocvliYc days. and lfmcyraull 111 lho 
procluctlOII of ool, 8IIJ or oi!M:r moncBI, so long d><rcaJllcras oil, gas or Olhcr moncnl Is produced fTom said land or land pooled !herewith. In lhe •~nla ...... nor wclls producU1& 
oil 0< ps in paytng quanokiea should be bmugbo in on adjacenoland and within '"''0 hun4rcd (200) fed of and drauungiOid land, Lcsscc 131'0CJ 10drilllldl olfsc< wells as 1 

...-bly pn~dem openoor -.ld .-,n undcT doe same or simaarcircvmsoanccs. The Judgrncno oflhc Les-. whee ncc ftllld•lendy C"crtised. on carrying ou11he purpose of 
llns lcase shall be conclusive 

7 lessoc shall bavc fn:c USC Of Oil, pi IDd WOO« from SOld W>ci, CJ<cq>l \lo'ller from J..a.oo(s wo:J1s and tonics, for all opcntions bcrcundcr includong rq><cssunng. press ore 
nuuntcnancc, q-.:hog and &cc:olldary recovery opera nons, and lhc royaloy shall be com puled after doducllng 111y so used. Aoy stnJcturcs and facii~ICS placed on sail! land by 
Lcsscc for opcralions berc:underand aoy~l or-llson SOld lond drilled or used for the inje<oon ofsahwaoerorolhet lluids may also be used for Lessoc'sopcrii>OnS oo Olhcr 
lands in lhc .same area LesJoc shtll ha~ lbc rigln alllll)' lime during 0< Iller lhc ""Pinltion oflhis '-e 10 """"""all propeny and fatures placed by IAOC>e on said land, 
oncludlllglhc rtshiiO draw ODd rmKlVt all casins. When required b)' Lessor, L.cssoc won bury all pope lines belowordillll)' plow dcplb. and no wcU shall be drilled wilhin IWO 
hlllldred (200) fOCI of any I'CSidcncc or lwn now on said W>d wilhoul tenor's con"'"' 

8. The rights of either pany hcrcundcT may bo assiened to wbolc or io part and the provisions bcrcof sbaU extend 10 lhe bcin, rcprcscnwivcs, successors and assigns, but no 
• chan&• or division in owncnlllp of the laod cr royalties, bowcvtt accompll$hcd, shall opcroiC 10 enltuaclhc oblip1m or diminish the rigi>IS of l..uscc. No liUCb ebanac or 

division in lbcowncrship of the land 0< royalties shall be bioding upon Lessee fcr any purpose unoil such person acqvinna lUI)' in1en:s1 bas fumisll<d Lcsscc with lhc msiNmenC 
or insll'UmcniS, or certified copies lhcreof, oons1iiUI1n&lhcchain oflillc from lhc original Lessor. An assignmcnl oflhis lease. on wbole, or in plrt, shaU,lo lhc CXIml of mil 
assignmcm, relieve and discbarse Lessee of any obltpliorts hcreundcr, ll!d,lfl.csJcc cr assisnc< or pan or pans bmol'shall &.oliO comply With any provision ofdus lease. rudt 
defallh sllaiiiiOI affot11hls lease insoflr u io covon 1 pan of said land upon which l.cssct or any aS$ignte lhcrcofshtJIIIOI be m defauiL Should mort than Jix patties bcc:om• 
colttled 10 royalrieo hcnunder, Leoscc may •-ire lhe appoinomcnt of a smglc apiiO reocM: payment for aU and moy wilhbold paymcn! uno~ such oppoinlmc:nt has been made. 

9 When drill ina or other opcrarions are delayed or ontmupted by soorm. flood or Olb<r 001 ofGed. nrc, war, rebclhon, msurrccloon, rio<. strikes, doiT<m>CCS Wllh llo'Oitmcn. 
unavailability of maoeriaJ 0< oquiprncn~ failure of c:arTicnoo oronspon or fwnish facilities for u.nsportallon, tome onlct, roqutStltOD or DC<lCSSII)' of die JIOYCfMlCnl or • • rauk 
of any caiiSC ,.hauocvcr bcyood the conorol of die Lessee, the bmc of such delay or inonntpiiOft shall nOI be oounled avonSI Lessee, anylhin& in this lease 10 lbc contrary 
nolwlth>landon&o All"""'"" cr implied covmaots ol'lbis lease shall be subja:t 10 all Fodcral ODd Slat< laws. Exccuon~ ordos, rules or rcgulanoos and this lease shan noo be 
~aminaled, U. wboloO< ia pen."'"' Les- l>cld liable in damoacs for failu11: oocornply ll>crew~h ofcornpiW>Co" jnVCnled by, 0< if such failure is the rcsuhol,llll)' such law, 
Older, rule or regulation. If from such causes Less« os p>nomled from ooroducting .-,11••8 or rcwcwtnog opcr111011J on. or pnxlucong o~ or gas fTom aid land or land pooled 
lhcm¥ilh,lhc time while Lessee is so pt"CVCnted shall not be oounoed agaiN! Lcssocc. and Ibis lease shall beex1Cllded for • pcnod of lime cqualoo lbaldurius wht<h ouch Lessoc 
is so prcvcnled from~~ drill ina or r<WOrkin&opcntions on. or pnxluc:ins Otl or ps fTom said land or land pooled lherewilb, no<wilhslandJil8anyother provisloc hereof 

10 The braocb by l..esl« of&DYoblop llOIIamiag bttcunder s~all nee work a forfeiture or lmllttWIOD ofthrs lease norcauto alemJ""'ioc or reversion oflho esl&lc crcaiCd 
ben: by nor be youn<b fcrcanocllalooo bCROfin whole or tn pen. In lhccvenl Lessorcoruodmlhalopcrotions arc nor •• anyumcbcingoonduc:ul incoropliancowrth obis lcMc, 
LessorsboJI nolofy Lesocc tn wnlll&of'lho floccJ relied Upon &I CONIIMIOJ & bracb hereof. and las«, of in default. shaJI hav .. ixry(60)days antrreotJpiOfn<lCJoo inwfuch 10 

com'"""""'lbccompltanoowtlh lhcobliphou tmpooed byvWtu<ol'lbos _,.,.,., Altzr lbcdllCOVCI)'ofoiL pscrlllhcrmincnl m poyinaquamnicson saod land.l­
sball rce.sonablydcvelop tile acreage retained hcrcuoder, but in dischariJngllus oblogauon 11 shall on nocvcno be required 10 drill mo<c lhatt one (!) .... ll per foroy (40) ac:rca. plld 
an acrcaac oolcrancc nee 10 exceed tcn per oeno ( 10%) offoroy (40) acres o(lhc area rcSAIIIed hcmrndcr and capable ofprod\lciogoil in paying q\lllllnocs and one ( I) well per"" 
hlllldred foroy (640) acres, plus an acrooac oolcroncc 110110 CJ<CCCd 1en per ccno ( 10%) ofsiJt hundi'Od fony (640)..,.. of the area -'ned hereunder and capable of producing poo 
or oohcr mincnl in poyina quantitico 

II tcuOI' hereby WVTIDII and IIIJCCS 10 defend lhe IItle 10 sa tel land, and agrees lhal Lessoe, 11 its O!JCion, may discbatio IDY lax, mongago or other lien uper•sald land In lbc 
ovcnl of dcfaull of paymcno by Lessor, and in the cveno Lessee docs so, n shall be subrogated 10 sot<h li<n with llle ri8hll0 enforce..,. and apply royahrcs ow:c:ntin& hereunder 
lowonlsatosfYtngsamc. Wolhoul impalnnenl ort.csscc's riahts under me warnnoy in lhc event of failure ofohlc. ills •&rood tha~ if Lessor owns an inlc:n:st on said land lcs$ lhan 
the ••tiro foe simple Ofblle, wkthct stared hcrcinabov-.: as a whole or partial , • ......,, lbcn lbc royahiea 10 be paid IM$0f st.n be I'Oduced proponmldy. All royally inocrcst 
oovcrcd by lhis lease (whether or n01 owned by lessor) shall be paid out of the royally herein provided Should l.llY one or mort oflhc ptlrtiea named bcreioabovc as Lessors fail 
10 Cllcculoth;. lease, It shall nevertheless be biading upon the pas1y 01 panics tXCC\IIina lhe same. 

12 l.cssoc, liS Succcuort and assop, sbafi bav.: lilt rip Ill aoy lime IO svrrcndct lhis lease, In whole or on pet1.10 Lessor or l.csso(s heirs, repr...,.Uttnoa, Succ:t5SOI'S and 
assisns by dch~nng or INiolin& • release thercof10 the Lcsso<, or by placing 1 odcasclhcrcofofrceo<d In lhc c:ounly In which said land is silltalcd; doer-cupoa Lcssoc ahall be 
A:lie."Od fTom all obhaaoons. <'<pmll or trllphcd, of IIIIa agt'CCmCIII u 10 lhe acrca&c so sltlmld<rcd. .. d lloer'Caftcr lhc advlncc: ll'ln\lal royalties payable hcmmdcr shall be 
I'Oduccd in lhc propor!toD lhllllloo acru.ge covered hacby Is reduced by said release or releases 

13. In lbc cvcntlhc earliest nowy aclcnowtedgrncnl os more lhu sixty (60) da)1 bcyocod the date nl<ml oa lhulease, lhcn the cfTccliv.: dare (fcr purpooes ol'dclermmlll3 the 
""Pini>OO ol'lhe pnmary IC'ml) shall become the car1ieol nowy aci<nowledgmcno dale. 

IN WITNESS WHEREOF, lhts mswmern Is CliCI:\IIOd as of the date abo¥c "Totten 

~~~ Edward Jloadlty • 

az.-4/L~~ 
lrtnt Hoadley 

STATE OF TEXAS 
COUNTY OF TRAVIS 

This instrument was a<: knowledged before me on _ ..... z ..... q_._-%_'-" _ _.,i\Wmt~""'--'rA""""Q...~'/r--'or""-"--.:J'=-"'"''-'1'-'\'rf'----_,· ...,200"""'5'--- by 
Edward Hoadley, otwl wife Irene tloodlty. / 

~~~ N c,Stateo~ 
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Addendwn 

Attached to and made a part of Oil, Gas and Mineral Lease dated August I, 2005, by and 
between Edward Hoadley and wife, Irene Hoadley, as Lessor, and AKG Energy, L.P., as 

Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that trus lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee 's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for dri}Jjng, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
ponion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structw-es thereon. It 
is the intention of the parties hereto that Lessee, shaJl not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of aJI or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional dri lling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

Irene Hoadley 
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STATE OF TEXAS § 

COUNTY OF BRAZOS § 

EXTENSION OF LEASE 

Do~ Bk Vol p~ 
01002818 OR 868:> 166 

WHEREAS, AKG Energy, L.P. is an owner and holder of an oil and gas lease dated~ 
8. 2005, which was executed by Kathryn L. Bilsing, as Lessor, to AKG Energy, L.P., as Lessee, 
covering the following described lands in Brazos County, State of Texas, to-wit 

1.71 acres orl ... d , •ore or._, alld IMiag -re partkalarly deoc:ribeclla lhtot Deed A•pst 10, l98-4 between W .A. Btblaa, 
Ul, Stet< .. W. BIW.S. ~rya L B1Joiaa. Daa G. Billi-e, Slteryl M. Billi-e alld P .. t T. Bllol~t~ and nllip Steve 
Moootalba.o and Clteo'yt Dill De M011talbt111o, recorded Ia Vola- 712 at P-ee 667 of tk Deed Rec:onla of Bruos Coonty, 
Tuu 

Such lease having been recorded in Book 7137, Page 97 of the Official Records of said county; and, 

WHEREAS, the primary term of said lease expires on August 8. 2008, and it is the desire of 
said owner and holder and of the undersigned that such term of said lease be extended for an 
additional three (3) years. 

NOW, TIIEREFORE, the undersigned, for and in consideration ofTen Dollars, and other 
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, do 
hereby agree that the original term of said lease sball be and is hereby extended, with the same force 
and effect for a period. of three (3) years from the aforesaid original expiration date thereof, and for 
as long thereafter as oil, gas or other hydrocarbons are produced as provided in said lease; subject, 
however, in all other respects, to the provisions and conditions of said lease and/or terms of any 
modification or amendment; provi~ however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because of 
this extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for 
such purpose the undersigned hereby grant, lease and let to the aforesaid owner and holder aU of the 
interest of the undersigned in the above described lands upon the same terms, conditions and 
provisions as are contained in said lease as extended hereby, and by any amendment heretofore 
executed, and for such purpose the rights of dower and/or homestead in such lands are hereby 
released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner 
and holder and of the undersigned, their successors, personal representatives and assigns. -IN WITNESS WHEREOF, this instrument is executed on this ) ~day of y~ 

x~~z 
Kathryn L. Bilsing 

2008. 

Z:ZDGEMENT 
CA-

STATEOF~ § 

COUNTYOF LA- § 

---"'l~u.:.!.V\f...::lo-/.::...._ _ __,, 2008, by 
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Fi led ror Record in: 
P-I:AZOS COUHTY 

On: Jul 02,2008 ot II :07P 
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Resei•t Huober - 3H933 
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Cuth~ eorcelou 

STATE OF TEXAS COUHTY OF BRAZOS 
I hereb~ certor~ tht th is instruon!nl IICis 

riled on the dute ond t ooe slo1!9ed hereon h oe 
and w s duh recorded on the voluoe and oue 
or the orr icool Publoc records or: 

SRAZOS COUNTY 

as stooPed h~reon b~ ·~. 

Jul 02.2008 

HOHORABL£ KAREH ncOUEEH, COUN TY CLERK 
tRAZOS COOHTY 
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Notice of confidentiality rights: If you are a natural penon, you may remove or strike any of tbe following 
information from this instrument before it is filed for record io tbe public records: your social security 
number or your driver's license number. 

PAJD-UP 
OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT mode ond mtcred onlo llns ~day of 200l between 

Kathryn L. Bilsi n& hereina&r called ' Lesto<' ( "ilelhcr""" cunon:~ whooe mailin' address tS 604 llxtni!C C Rc:dondo 
Belch CA 902V and AKC EnerK)', L.P., _here inafter called "Lcssoe; whcoc ocklfcss" 5()) W. 11• Smct. AUS!in. Tew 7170 I . 

I. Lc:soor, m considctllion ufTen and noiiOO's DoUars (SIO.OO) and ether soocJ and valuable consldcnuon m hand paid, rteeip« of which Is hcn:by acknowledged. of the 
royaltia bercin provided IDd of the covenants herein contJ. incd, hcrcbyptlS,Icasco ond lets, cxclusivtly unto LcS5CC far the purpoocof invcstiglllng, cxplonna. p<Oipa:hns, 
drill ina, minin& ond open tins fOr and producina oil, ps and all odtcr mmc:nls, on)<Ciins ps, watctS, Dlhcr fluids, air and odtcr 8&JCOU.' subo1anocs irnosubsurfOce S1r1lla, lllytn8 
pipe hoes, storin& oa, bclldln& tJ.nks, power Sbltioas, electric transmissiOn hnco. k:k:pltonc llnco, and odtcr SII'UCIUra and thinss thereon 10 produce, saw. lAke care of, 
l!UI, proc:as. slln and transport aid m-.ls and odtcr produc:IS m111ufacnuod tllcrdl-om, and housmg and och<twise caring for it<~ the follo-.int clcscribod lend ht 

ll[)(q County, Tcxu, to wtt: 

1.7 I acrts oflatMI, mort or Ius, a.od bein&anon particularly "-<ribed i• tllat Deed Au p si 10, 1984 benfeu W .A. Biloiog, JU, Stcvm W. Bilslnc. 
Kotll rya L. Bih ing, l>caft C. Bibiag, Sheryl M. Bilsiog and Paul T. Bib log ond Pblllp Steve Montolbono ond Cheryl Olont Monlllbano oad 
r ecorded in Vola me 7 12 ot Pogc 667 ohhe Deed Records of Bro2.0s Co•nty, Tuu 

Notwtlla>llndins any particular dc.ocrip(ioo, it 11 oCV<:rthek:ss lite: 1nll:ntioo of l.csonr to uK:Iudc wtthUI IIttS ~ aad Lessor docs bcrcby lease, noo only tlte l&lld 10 
dc.ocribod but also ony and all otbtr land owaod ar claimed by Lcs>Or in lhc: bercin named survey or Jurvcys, or in adjoininc sum:ys. and adjoining the herebt 
dcocribod land up 10 the boundaries of lhc: abvllina laDdowncrs. the I<Med lllnds be ina hereinafteuomerimc:s referred 10 ... "said land" e< the "'loosed pmniiCI" For tlte purpooc 
of dctmrunln& the: IIIIOUrll of any boeus ar Dlhc:r IM)'I1RC1R hercundct, satd loncl sltoll be cltcmod 10 con11in acres, wltetMc oe~ually oonllinina 
men ar less. Lcuor IIVOCS tocxccuk:any supplemental inslrumat1(s) rcquc:slod try Lessee far a morecomplc:le ar ICCUflledcacripona of said land or msllllmenC(s) 10 pcrfccc 
title dcfociencic:s 

2. Subjec:110 lite: otbtr provuions herein c:ontalned, this lease shall remain In farce far . IQm of~ LLJ )'< ... from thiS date (ealled ' primary term·~ llld u long 
therealleru oil, gu orolhc:r mrn<n111 produced !Tom said physical land orland with which said l&lld or My po.n thcroofis pooled, or this lcase is mamuuned by virtue ofoornc: 
other provision hereof. 

3 This is 1 PAID-UP LEASE In considcBtion of the dowlt cash paymen~ Lcssor OIIJ ... lhal Lcsstt shall not be obhplod. c:xc:qt( u odtcrwise provtdcd hctein, 10 com.,...... 
or connnuc any opcnlions dutirtg the primary tcml. 

4 Tbe royalties to be paid by l.tssecarc: (a) to deli""' in kiod 10 lessor, 11 tbe "'"U. ar to the credit oflcssor 11\10 the pipcbncarsiOriB< tank to which the well IN)' be~ 
the~ port of all ofl (Including oondcnsole) produced and saved from the lcued prcm~~n. In lieu lhc:n:of,J .. JC< shalllutvc the opuon, atuy ume, to JeD ~~oil, in 
which ...., lessor's royalty shall be based on lc:soec's ot1 proct>od:sat the~ or to purcha.<c lessor's oil far lite: valucofsuchoilat the lease. In My event. I""""''' in!<re$1sltall 
be f""' ofall coots ofprodi!Cflon. but shell bcor its p<OpOf1ionatc port of prodi!C1ioo and simi lor LUes, and &hell slwe proportionotdy with 1c:sset in any COliS 10 mottcet. nnspon, 
or cond1tlon the oil; (b) 10 poy lessor for gu, (including cum&)t<:ad ps, al l gaseous subotana:~, and all consritucna thereof) produced and $Old fTom the lcued pnmiJc:s, 
__.lilill__port oflbc: DC( proceeds 11 the k:asc from tbe solcohuclo ps. allcrcloductin& ICSJOf's propcnionalc pon of production, andodtcr slrnilarwcs, ~s intcrc:slto be 
ft<>e of all ccsu of producllon, bu110 -proportionaltly with lessee anyc:ottr rncum:d by lessee to merl<dlbc:ps. todeiiV<:r the ps to a nwtdoffthe ltuod premises, or 10 
dcbyclratc.compress, process, treat, oroth.,.,.l>e place such gos awltctablc c:oadrtoon; (c)on ps. lntludll&c:&linahead ps andallg150011Ssu""'"-s. JIIO<It-l Cram said lllnd 
and used ofT sud land by Lcncc ood nee bcncfllina Lcssoo, tbe nwtd value lllbc: mouth of the well of 1/ltb oftlte gas 10 osed otT sud la.ad, (d) on all mklcrols 
mined and rrwfrc1cd, ~Ill.__. either io kind or value li the w<il or mlnC, at Lcsseo's d ocuoo, excqttlhat oo sulpllur lbe royally shall be One Dollar (S 1.00) per Ieos ton; 
and (e) if11any limo whtlo tltere Is 1 gos well or wells on the said land or lond pooled thcrcwtth (for the purposes of thiS clusc (c) the tcm1 'JIS well' sltoll include wdlt 
capable ofproduc•na n~~~nlps. ~ diotillolcor any gucous subolancc and wells clwll\od asps wells by any ao-nmcnc>J oudaorily) ond II!Ch .,..1,.. Mils are shu!­
'"· and thiS lease is noc bcmamainl&lned otbt"'isc u provukd ltcrcin, this I cue slut II nevenltdcss remain in farce and ciTccc followut&thc shulting-in oflbc: well(s), ~ 11 
be dunn& or all« the pnmwy k:nn {Wtlc:ss rdaosed by l.tssec), aod 11 Jhall be oonsidc~ that ps ,. be ina produced from lbc: lllnd eovtrod try this leuc. Wbca the lco!c n 
continued m f"""' in th11 rr11nncr and the wen or wells an: shut-in fora period ofatl..st """"Y(90) c:onsec;trti•"t di)"S. l.tssecshall peyor tcnclenson odvllnood anmaJ 10)-.hy lD 

llle pot11<1 who 11 lbc: tune of ouch payment _,lei be cnntlod to receive royally ltcrcundcr if the well ~ producias. ar deposit 10 lhc:ir crodM 11 the 

-:----:-.,...-,.,---:--:-:- 8&nk (Account No. SIO.OOpcrraacn:b 
the ocruse then held wtdcr th11 lcoso by lite: pony makmg such payment ar ocndcr. The first payrnmt of si!Cb sum shall be made on or before either ( I) nincly (90) <lays ftom 
the <late such well or ""'lis are shu1-1n; (2) ni1>Ciy(90) 41ys fTom thecll"ccnvc dale for inclwioo of said land 01 1 ponioa thcreofwithm 1 Wtrton which is located • shut-on gu 
well; or(J ) n•nc!)' (90) 41ys fTom the <late litis 1coso-.-1o be odtcrwisc .,.;oumed u provided lterein. wh~ is tbe lak:r<llto. and 11 shall be toMiclmd that ps is bcins 
produced from said land In paylns quantilic:s within the meaning of P111graph 2 hcroof for""" ( I) year from the d1k: ofsudt paymen~ llld in like manner Jubscquent advance 
annual royalty payments may be made or 1endcn:d and h will be ton1idcred tlutl gas is be in& produc:ed from said land in paying quant1UC1 wllhin the nlCIJlina of said P~plt 
2 during any IIVIual period for which •uc:h royally is so paid or tendered; suc:b advanced lMUII royalty payment shall be credited apin>l any royally at:a~~ina 10 the owncn 
thereof on any producuon from said land during any annual period for which such ad~ annual payment hu been mode. Lcnec'• fiilure 10 pey ar tender or to poyar tc:ndcr 
properly or timely any such sum u royalty shall render l.tssec liable far the IIDlOilOI due bu111 shall nee cpct11e 10 lmlliaatc: this \case. AD royotry inla'OOt\, ~ ar noo owned 
by the unden•gned. sball be paid out of the royally u provided far in sud lcase. 

~- Lessee shall lui~ the ri&h t but not the obl igotioo 10 pool all or any pan of the leased prcml,.. ar lntertll thcn:ut With any Dlhct lllnds or mteresu. as tu any ,.. all dcplhs or 
zones, and u to Illy or all substJ.nccs covc:red by this lcuc, either befon: or after the commcncmtcnl ofproductioo, wbencva Lessee II IU10Ie dlscretioo doems 11 nOCC:SSit)'DI 
proper 10 do 1ft~ 10 develop 01 Optrare pnxlently lhe lcued prcratSet. whtlhtt 01 not S•mOar poohng authority c.x ists with respect 10 si!Cb other bonds or intcrcsu. The unu 
fonnod by suc:b poolins for Ill ot1 well which" noc • horizontal completion shoJI noc exceed &0 ICI'tl plus a maxunum aa-cero 101crw>ce of 10%. and for a ... well or a 
borl.contal compldioa shall 001 c:xceod 640 aacs plus a maximum acn:agc lOicnnce oft ()%, prnvldccllhatalatp un• may be formed far 111 oil wcU ar ps .. -.net horizonlll 
compklioo tooonf0011 10 anywciiSJ*Insar clcrtSey pollcnllhat maybe prescribed ar pcnrntk:d by any aovemmc:ntaJ aulltorny lutVtngjurKdic:tioo 10dooo For the purpose of 
tho fortiO"'II- tbo tcnn .,.,_, ... complctioa' ,_,, a V>cllm wlndt the horialntaJ componmc of the srou complctlon inwvoJ bt the rc:scn-oir is ot lcasl """ hundred ( 100) 
feet. In cxm:lSong•ts pool ina richa bcmmdcr, l.tssec shall filcofrcoonla written dcclorllllOn dcocribbtg the unh llld surins the dfttlivc dale ofpoolinll l'rDduclJon.~"'&­
compldioo, or rewo<tbtg operatioN anywbcre ca • Wlil wbicb ioduclc$ all ocony part of the k:osod pmn!SOS shall be ~rtak:d u tf n ,....., produe~ioo, dnllbta. complctioo 01 

rcwnttlngoptn~tlons on thclcucd premisc:s, cxcqtt tlutt the productoon on whoch t.cs.or's royall)' lSalculated shan be that propor1inn oflbc: total unit production which lhc:llOI 
..,...,. oove<cd by dus lco!c and inoluded in the wut bcos> 10 the total &fOil acn:agc "' lite: unM. Poolin& in one or marc ioslancc:s shall~"' cxhallst Lc....-s pooling nghts 
bemmtlcr, and Lcncc sltoll haw the rec:unioa ncht but noc tlte obl ip 1100 10 revise u y unrt formod bercuodcr by CJqJOnSlDtl or c:ontrac~ioo or bolh, cnbor befono 0< aftao 
comrncacemtn~ofproductioo, IO longu tbo total ocrugcthtrcindocs noc c:xceod the rnAXbn..rn hcn:1n spct1ftod. Aboacll oudtdriUinge<prodllction unilwht:n lirnotediOany 
nne or more farmatioas and 10 orry nne or more of the miDaUs ther<in ar produced therefrom. moy from time 10 lime be atlarJed and c:xtendod by~ 10 lncludcadclitinr.uy 
any other fllfmltiOD or fonnatioas and any Olhc< m-.1 01 mklcrols therein ar produc:ed therdiom. In mlk:in& •uch 1 rnisioo, Less« shall file: or m:ord a wnttcn dcclantlion 
describing the rcVtJod unit ud statiO I theetrectivc<lltcofl"tvision To thc<ll1cnl anyportioa of the leased pmn1sn" .,.ludcd in orcxeludcd fTom lbc: un ll by vtnUe ofsuclt 
revnion, tho p<OpOf11011 ofuml productioo on wllich royalties arc payable hcn:undcr shall lhc:rc:o11Cf be a<ljUSiod accordingly. Lessee may place and...., on aoch uail CIU1Iod 
hereunder common rMtiurlng and rcworlnng tJ.nks fO< production from si!Ch wt ll In the absc:nocofprodi!Ciioo in paying quantities from o .. it, or upoa pcnnoncnl cessat ion 
thereof, Lcsscc may terminate the unll by fil ing of m:ord 1 wrincn dcclorotioo describing the unh and Sblllng the <lito of tc:rrnination. Pooling bercundcr shall n01 coostilutc a 
trUSS-<lOft vcyancc of inh:RSII. 

• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • •• 
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6. If, at the <>q>intion of the primary term, oil, ps or other mineral is not being produced from said land or land pooled therewith but Lessee is then <Ogaged in openotions foe 
drilling, moning or rcworl<ing of any well or mine thereon or shall hoYC cornplclod a dry holethcroon within ninety (90) days prior to the end of the primary term, this lease shall 
remain in fon:e so long .. operations on said well or for the drilling or reworking of on additional wcll an: cornrnmccd and prosecuted (whctl>et on the same or succes.sM: wells) 
wtlh no cessation of""'"' thon ninety (90) oonsOClllivc days, and, if they rtSull in production, so long thcnafter as oil, gas a< other mineral is produced from said land or land 
pooled therewith. l!,afler the expintion of the primary tcnn of this lease and after oil, ps or other minen.l is produced from said land or land pooled therewith, production 
thereof should cease from any cause, this lease shall no< terminate ifl.c$Sce com~ openhons fOI' drilling or rewor1tlng within ninety (90) days after the e<:ssotion of such 
production, but shall remain in force and effect so loogas such openotions are proscx:utod with no cessation of more than ninety (90) consecutive days, and if they rcsull in the 
production of oil, gas or other mineral, so long thereoller u oil, gas or other mlnernl is produced from said land« land pooled therewith. In the eYCnta well or wells producing 
on or gas in poyingquutities should be brought in on adjOCA:ntland and within two hundn>d (200) feet of and draining said land, Lessee agrees to drill such offset wells as • 
reasonably pruclent operator would drill under the some or similar cireumsunccs. The judgment of the~. when 001 fnuxfulentlycxercis<d, in canying out the purpose of 
this lease shall be oonelusive. 

7. Lessce shall have froe usc of oil. gas and wotcr from .. id land, excc:pt water from Lessofs wells and links, fOI' all operations hcttunder including reprcssuring, prtSSUre 
maunenancc, cycling and socondary recovery operations, and the royalty shall be compulod after deducting any .a used. Any SIJUCl\JrtS and flleilities placed on said land by 
Lessoe fO< operations hereunder and any well or wells on said land dnllcd or used for the iqjcction of salt water or other fluids may also be used for Lessee's openltions on Olhcr 
lands In tho same areo. Lessee shall have !be right 11 any time during 0< after the expirotion of this lease to removooll property and ftxtures placed by Lessee on said land, 
including the right to draw and remove all casing. When required by LcsSO<,Lessee will bury all pipe liocs below onliniJY plowdeplh, and no well shoU be dr~lcd Within two 
hundred (200) feet of ony residence or barn now on said land without Lcsws conscnL 

&. The rights of cuhcr par1y hereunder moy be wigncd in whole or in port Md the provisions hereof shall extend to the heirs. rcpn:sen11nvcs. succcsson and ossigns. but no 
change 0< division In ownership of the land or royalties, howc:v<>r accomplished, shall opcrale to en~ the obligations or diminish the rights of Lessoe. No such ehange or 
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interut has furnished Lessee: with the Instrument 
or instruments, or oertifted oopies thereo( constituting theehain of title from the originall.css«. An assignment of this lease, In whole, or In port, shall, to the clCICnt of such 
assignment, relieve and discharic Lessoe of any obligations heteundcr, and, ifl..cssee or assignee ofpon «ports hereof shall litil to comply with any """"'lon of this tea.e, such 
default shall not aff'CCI this lease insofar as u OOI'Cr1 a part of said land upon which Lessee O<ony ossignee thcroofshall not bo m default. Should more than six parties become 
entitled to royahic:s hereunder, l..cssee may require the appointmcnl of a single agent to receive payment for all e.nd maywithhokJ peymcm unh1 such appointment has been made. 

9. When drilling or other ope rot ions.,... delayed or interrupred by storm, flood or other oct of God, fire, Wll, rebellion, insum:ction, riot, strikes, difTercnoes with workmen, 
uoavailabilityofmate.UI orequipmen~ fwlure of carrion to ttansporl or furnish facilities fO<nnsponotion, some onder, requisition or nccessityofthcgovanrnentO< 1.1 a ...wt 
of any co use whatsoever beyond the oontrol of the Lessee, the time of such delay or mtemrption shall not be counted against Lcssoc, anything in this lea.<o to the oontrary 
notwithstanding. All express or implied covr:nonts of this lease shall be subjoct to all Federal and State l>ws. Executive orders. rules or regulations and this lease shall nol be 
tenninlled, in whole or in pon, nor Lessoe beld liable in dam"8<'5 for failure to comply therewith if compliance is prevented by, 01' tfsucb failure is the rcsuh of. ony such law, 
ordir, rule or regulalioo. If from such causes Lessee is prevented from oonducting drilling or reworking openotions on. or producing o~ 0< gas liom said land 0< land pooled 
therewith, the time whik Lessee is so prevented shall no1 be counted agains1 Lessee, and this lease shall be extcoded for a period of rime equal to that dunng which such Lessee 
is so prevented from conducting drilling or reworlclngoperarions on, or producing oil or gas from said lond or land pooled therewith, notwithsundinganyo<hcr provision hcfoof. 

10. The b<tacb by Lessee of any obltgalion arising hereunder shall not work a forfettun: or tenninarion of this~ nor cause • tennilllllion or revc:nion of the estate eruted 
hereby nor be grounds for canoellation hereof in whole: or In pan. ln the event Lessor constder1 that oper.ttlons are no< at any time being condUCIOd in 0001plianoe with this lease, 
Lessor shall notify Lessee in writing of the facu relied upon as constituting a brcaeh hereof, and Lessee, ifln default, shall havesixty (60) days after recclprofnoricc In which to 
commence the compliance with the obligations impoocd by virtue of this ioslnlmcnt. Aller the disoovety of oi l. gas or other mineral in paying quantities on said land, Lessoe 
shall reasonablyde~lop the actt~geret>lned hereunder, but In discharging this obligation it shall in nocYColl be required to drill mor<: than one (l ) well per fony (40)~ plus 
on ocruge tola'ance no< to cxoeed ten per cent ( I 0%) of fony ( 40) acres of the.,... ~•inod hereunder and copobk: of producing oil in poying quanrin .. and one ( I) well per SIX 

hundred forty (640) acres, plus on acreage tok:ronce not to exoecd ten per cent (I 0%) of six hundred fony (640) """'"of the an:a retained hereunder and capobleofproducing gas 
or other mincnl in paying quantities . 

I I. LcsSO< hereby wunnt> and agrees todofeod the title 10said land, and ogrees that Lessee, at iu option, may discharge any tall, mOrtgage or other lion upon said land in the 
event of default ofpoymwl by l.css«, and In the event Lessee does so, it shall be subrogated to such lien with the right to enfO<Ce same ond apply royalties aocrulng hereunder 
toward satisfying same. Without impeirmcnt of Lessee:'• rights under the warranty in tbc event of failure of title, it is agreed tha~ lfl.css« owns an interest in said land less than 
the entire foo simple estate, wbeltte1' surod hereinabove as a whole or pottiallntcrest. then the royalties 10 be pold l.css« shall be reduced proportionately. All ror-by int....., 
covered by this lease (whether or no< o"ned by lessor) shall be pold out of the royalty herein provided. Should any one or more ofthe pllflics named hereinabove as LosSO<S fail 
tn execute this ieose, it shall neveriheless be binding upon the porly or portics excculing the same. 

12 .. Lessee:, its succc:ssors and assigns, shall have the. right at any rime to surrender thbs lea.se, in whole or in part. to Lessor or Lessot's heirs, reprc:scntadvcs, successors and 
assig,u by deliverin& or mailing a r<:lease thereof to the l.css«, or by placing a r<:lease thercofofreoord In the county in wbicb said land is situored; thereupon l..cssoc shall be 
relieved from all obligations. express or implied, of this agreement as to the acruge so surrendered, and th.,...fter the advance annual royolties poyobk: hereunder shall be 
reduced in the proportion thut the acra>ge covered hereby is reduced by said release 0< releases. 

13. In the event the earliest notary acknowledgment is more than sixty (60) days beyond the date entered on this lease, then the efl'ccrive date (for purposes of detcnnining the 
cxptflltion of the primary tenn) shall become the earliest notory acknowledgment date. 

lN WITNESS WHEREOf. this mstrumcnt is executed as of the date above written. 

STATE OF CALlFORNIA 
COUNTY OF LOS ANGELES SEE AT'rACHED CALIFORNI A ALL-PURPOSE ACKNOWLE DGMENT 

This instruJnent wos acknowledged before me on the __ day of ______ LA>.>u!f;g..,ust"'--_ _ _____ _...~2-"00"'5"--- by 
Kathryn L. Bllslng. 

Notary Public, Stare of California 

• • • ••• • • • • • • • • • 
• • • • • • • • • • • • • • • • • • ••• • • •• 
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Attached 10 and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between Kathryn L. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is spccilically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

I 5. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately fo llowing the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. l.n the event a pon ion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drill ing, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royal ties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any pan of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the panies hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any pan of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, e ither by directional drilling 
from a well located on adjacent land or by some other method which wi ll not reqwre 
entry upon the surface of the above described land or by including the land or a pon ion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

x£&/.~ 
Kathryn L. Bilsing - c;i 

• • • ••• • • • • • • • • • 
• • • • • • • • • • • • ••• • •• 
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State of Mt-1 rt!J IZ/1/!A 
County of c::::,L=().::....::...S,_._--'-'/l'-L/I)"""'-=0~.,¢i~L"""'=-=B=----.. 5""'---

0n se,tr~ I I Mt:JS: before me, ~v t(A y (J/t.51f;J,Ih1} A41?7tJ'?V 1'/&.1? 
Date :> ~ Name a;{d n1e of Otfoc:or (o.g .. ~Doe, Nota~) 

personally appeared ~"--'1{,~-<-ltTi.l-L-L-'If._.;C'--=-JV,._AJ._..'------'l-~· ----:-:-=l3'"='/I.~L.:==.:S~I.L.I.~'--""'($"'--------. r Namo(s) ol Slgner(s) 

0 personally known to me - OR - 0 proved to me on the basis of satisfactory evidence to be the person(s) 
whose name(s) is/are subscribed to the within instrument 
and acknowledged to me that he/she/they executed the 
same in his/her/their authorized capacity(ies), and that by 
his/her/their signature(s) on the instrument the person(s), 
or the entity upon behalf of which the person(s) acted, 
executed the instrument. 

WITNESS my hand and official seal. 

~~ ------------------------OPTIONAL-------~~--------------
Though the Information below is not required by law, it may prove valuable to persons relying on the document and could prevent 

fraudulent removal and reallachment of this form to another document. 

Description of Attached Document 

nue or Type of Document: J??!b -ll f tJIL, c$/1$ Jflf)f) t!JIA}GJ!!!I'f-L L£/1$£ 
/ 

Document Date: tfk'&;?/.5T 8'
7 

;?..L'2cJ.s-= Number of Pages: _,,3....L_ __ _ 

Signer(s) Other Than Named Above:------------------------

Capaclty(ies) Claimed by Slgner(s) 

Signer's Name:------------

)8! Individual 
0 Corporate Officer 

ntle(s): - - ----------
0 Partner - 0 Limited 0 General 
0 Attorney-in-Fact 
0 Trustee 
0 Guardian or Conservator 

HIGHT THUMBPRINT 
OF SIGNER 

0 Other: Top of thumb here 

Signer Is Representing: 

Signer's Name:-- ---- - -----

0 Individual 
0 Corporate Officer 

ntle(s): --- - - -------
0 Partner - 0 Limited 0 General 
0 Attorney-in-Fact 
0 Trustee 
0 Guardian or Conservator RIGHT THUMBPRINT 

OF SIGNER 

0 Other: Topol thumb here 

Signer Is Representing: 

C 1994 National Nolaly Asaocia1ion • 8236 Remmel Ave., P.O. Bo.< 7184 • Canoga Pari<. CA 91309·7184 Prod. No 5907 

• •• • • 
• • • • • • • • • • • • • • • • • • • • • • . 
• . ••• • • •• 

- ·--



fv : Ak? Ef/ler:,y 
..----- ----- ~u) u. I 'I w 51. 

jfvsJ.iVI , TX 787D( 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• • ••• 
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Filed for Record in: 
BRAZOS COUNTY 

On: Feb 02r2006 at Q2:06P 

As. o. 
Recordi ngs 

Docua~eot Nu•IJ.er: 

A•ount 

00916076 

27 .00 

ReceiPt Huaber - 283721 
B!lr 

Winstonia DavenPort 

STATE OF TEXAS COUNTY OF BRAZOS 
I hereb!l certir~ that this instru.ent was 

filed on the date ond ti1e staMPed hereon bY ae 
and was dul!l recorded in t he volu•e and Pa!e 
or the Off ici al Publi c records of: 

BRAZOS COUHH 

us staMPed hereon b~ 1e. 

Feb 02 r2006 

HONORABLE KAREN MCQUEEHr COUNTY CLERK 
SRAZOS COUNTY 
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Notice of confidentiality rigbu : If you are a natural person, you may remove or stri.ke any of tbe following 
information from this instrument before it is filed for record in the public records: your social security 
number or your driver 's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nus AGREEMENT mode and emend ln10 thio ~day of 2005 bc:lwcen 
W.A. B!blgg. Ul hereinafter called 'Ussor" (whether one or more), whos<: mailing address b r 0 llgx l.Z.H.llinlllg 

l..alr.cs IX 77871 and AKG EnerJP', L.P., .hen:mall<r coiled 'Less«," whcsc addu:ss is 50S W. 14" S!J«!, Aust!!~ 

I. Lessor, in considel'lltion of Ten and no/IOO's Dollars (SIO.OO) and ocher good and valuable consideration in hand paid, rcceipl of which is hereby acknowtedgcd, of the 
royal lies herein provided and of the oovenanu heroin contained, hereby gw~os, leases and leu, aclusively uoll> Less« for the pulJXlOC ofinvestis-ting, exploring, prospecting, 
drilling, min Ins and opcnsting for and producing oil, gas and all other minerals, injecting gas, watcn, other fluids, air and other gaseous subslanca lnlosubourfaa:SII'Ila, laying 
pipe lines, Sl<lring oil, building tanks, power stations. eleclric tBnSmbsion lines, telephone lines, and other SI1UCIUTCS and things thcroon 10 produce, sove, take care of, 
trea1, process, stOre and ITIDSport .. id minerals and ocher produc1S manufodurcd therefrom, and hovsins and Olherwise carina for its em~ the followirlg described land in 

BQ71l0 County, Texas, to wit: 

1.71 acres orland, • or e or lesa, and beiag mort particularly desuibed In 111at Deed Aug ul110, 1984 between W .A. Bilsln&, m, Slt'Ytll W. Bilslng, 
Kathryn L. Bllslng, Den G. Blls lng, Sheryl M . BUsing and Paul T. BUs ing ond Pbl!ip S ttve Montalbano and C llery! Diane Mootalba• o, realf'ded 
in Volume 71l at P ogo 667 o f 111t Dttd Ruords of Bn,.,.,. Cou nty, Tuu · 

Notwitllstand•ns u y ponicular dclcriprion, il is nev<rthcleas the inlaltion of I..A:ssor 10 includ< within this lease, and t.es.or does hereby lease, noc only the land so 
described but also any and all other lind "'''lied or claimed by Lesser in the herein named survey 0< SUNcyS, or m adjOtn ing surveys, and adJOining the herein 
described lind up to the boundaries of the abuuing landowners, the lc:asecllands bcln& hereinafter oomctimcs referred 101.1 "said llncl"orthe "lelsed promises" forlhepur)>OI!C 
of determining the """"""of any booa< or oclla- ptymm1 hc:mlnder, said land shall be de«ned 10 conlain aa'CS, wbct!ler ectually conlaining 
more or less. Lessor agrees to execute uy rupplc:mcnlal instrWncDI(s) r<qU<$1cd by l.c$5cc for a more complete or"""""'' clescriprion of said land or lm1rumcnl(s) 10 perfect 
title deficioncics. 

2. Sobject to the othcr prova•ons herein contained, this lease shall remain in force foratcnn of ....1.hGs_ LL...) years from this date (called 'primary tcnn'). and 1.1 long 
th=aller as oil. gas or other mineral is produced from said physical lind or land wilh which said Iandor any port thercofls pooled, orthb lease is mainlau>ed by vittue of some 
O<her provision hereof. 

3. This is 1 PAID-UP U!ASE. In oonsidcl'lltion of the down CASh payment, l...cs5or agrees that Lessee sllaiiiiOI be obligated, exoq>t LI othtrwist provided herein, 10 COITllll<nCC 

ot oo111inoe any <>pent ions during llle prinwy term. 

4. The royalties to be p&ld by Lcsseo ""' (a)to deliver In kind 10 lessor, at the wcU, or to the credit of lessor tnto U10pipelincorSlorago lank to which the well maybeoonnocacd, 
the ....lm!l._ pan of all oil (including condensate) produced and saved from the loosed premises. In lieu lherto( !wee shall have the option, It lilY tin>e, lo stU !esaors oO, in 
whidl ca:se lessor's royalty shall be based on lessee' s net prOCcods at the lease, or to purcllase lessor 's oil for the valucorsuchoilot the lease. !n any event, lesior's intcn:ot sholl 
be fi'eeofalloosts of production, but shalt beer its JlfOPOI'rion.ate pon ofproductJort oncl similottaxes. and shall shoreproportionalelywnlllcssoe in aoyCOSIS tonwkel, lrllnSpOrt, 
or condition the oi~ (b) 10 pay lessor for gas, (incJuding CISIIIgbead ps, all gaseous subslancts, and all OOilSiitucots lhercof) prodiiCCd and sold from the 1caocd premises, 
~pan of the net proccccb at the lease from the sale ofsuch ps, afterdcduainglcssor's proportionate pan of production, and other similar taXes; lessor's intm:sttn be 
froe of all OOSIS of production, but to beer proportionelcly with lessee any c:osiS incuncd by lessee 10 market the gas, to deliver the sos 10 a market off the leased pn:mises, or 10 
dehydrate, compress, process, tn:at,or otherwix ploccsueb ps marl<etableconditioo; (c) oo gas, includingcasmy.cad gas and al l pscoouub5tanc:cs, produced tromsaid land 
and I1Scd offsoid land by Lessee and aot bcncfiti•& Lessor, the morka value at tilt mouth of the well of l/5!h of the gas so I1Scd offsoid land; (d) on all mincnJs 
mioed and marl<CI<d, !t:5tb either in kind or value 111 the w.:ll or mine, 11 !..essce's elccbon, aoept that on s~lphur the royalty shall be One Dollar ($1.00) per long U>n; 
and (c) ifal any time while there is 1 gas well or .,·elb on the Slid land or IJDd pooled therewith (for the J>U1P01CS of this clause (<) the tam ·sos well" $hall incJilcle wells 
capable ofproducins nonua1 ps, .,.,.,._, dislillallo or In)' pscous sul>slancx and welb classified as sos wells by In)' goYCmlntDialllllthorily)IOid sucll well..- wells ae shut­
"'· and this lease is 1101 bel•& ...0.\aincd otherwiSe as provided bcrc••. thiS lease shall nev<rthelcss mnain in ron:e and effcc:1 following the shutting· in or the well(s). whcdlo:r it 
be during or after the primoty term (unless ~leued by Lessee). and it shall be considered that sos is beina p<Oduocd from the land oovcrcd by this leue. Wilen II>< lease is 
conlinucd in fon:c in this miUUlCI'and the well or wells are shut-in fo<1 period of at least nincty(90) .........,ttvedays, Lessee shall payorttndcras an adVIIII<:Cdlll1J1U&I tO)'allyiO 
the parties wbu at the time of such payment would be entitled 10 receive royalty hereunckT if t1>c weU we~ producing. or deposit to their cttdi1 in the 
..,-----:--...,--:-:---:--:-::"7" BIInk (AC<Ount No. , SlO.OOperneua~b 
the ocrage then held Wider this lease by the pany making such payment or tender. The ftTSt payment of such sum shall be modeoo or befon: either (I) ninay (90) days from 
the date such weU or wtlb an: shut-in; (2) ninety (90) days from the effective date for inclusion of sax! land or a portion thercofwitbln a unit on which is loclocd ashut·in sos 
weU; or(3) niTICI)I (90) days from the date this Jeaseoeases to be otherwioe maintaiocd 1.1 provided hen:in, whichewf is thelatct date, and iuhall be considered that 8'15 is being 
produced from said land in paying quantities within the meaning ufl'angl'llph 2 hen:offor one ( I) yesr from t1>c date of such payment, and in like manner sobscquent edvancc 
annual royalty paymcn" may be made or tendered and 11 will be considered that gas is being produced from said land ill paying quontitics within the mesning of said~ 
2 d~ring any annual period for which such royalty is so pajd or tendered; such advanced 0011¥11 royalty payment shall be <rcdited agains1My royalty OCC1Uing 10 tho owners 
thereof on any production from said land during any annual period for which such advanced ann~al ~nt has heal made. l.essc:<>'s failure 10 payor tender or 10 payor tender 
properly or timely any such swn 1.1 royalty shall render Lesscc liable for the amount due but it shall ROC opcnste 10 terminate this lease. All royalty inu:racs, whether or noc owned 
by the undersigned, shall be paid out oflbo royally as provtded for io said lease 

S. l..csscc shall have the right but noc the obligotion 10 pool all or any poll of the leased prcmioeo or interest therein witlt any ochor lands or interCSIS, u 10 any or all depths or 
zones. and as 10anyorall substances <:<>vcrcd bylhb lease, either before or after the commencement of production, wbroevcr les.Koeat its sole discretion deems it nccess.vyor 
proper to do in order to develop or opcnstc prudently the leased premises, whelhe< or nOI similot pooling aolhority exisiS with respoct to such other lands or interests. The unit 
formed by such pooling for an oil wt1l which Is 0011 borimoual completion shall not c:xoecd 80 aaes plus • maximum ocr<qo tolerance of 10%, and for a gas wen or a 
horilontal oornpletiou shall noc exoocd 640 ocrC5 plus a maximwn acreage tol<nDCe of 10%; proOOcd thatalar&cr unit moy be formed for an oil well or sos well orhori>.ontal 
completion to conform to anywellspocingor doMity pattC<tl that may be prescn'bcdor permitted byanygo•'Ctftmelltalaulhority having jurisdiction todoso. For theJIIIfll05"of 
lhe foregoing. the tenn "horiz.ontal completion' I'DtlliS a well In which the hori:r.ontal component ofthegros.s completion interval in the reoervoir is atle.ul one hundnd (tOO) 
feet. In exercising its pooling rights h«<Undef, Less« sball file ofrcconla wrin.:n dccloration deseribing the u:nh llld stsri~~& tho effective datz> of pooling. Production, drilling, 
oompletion, or rcwomng opentions lll)'1"1>e~ on a oon which inchldes all or any part of the lc:asecl premilcs shall be 1J'COtcd 1.1 of n were producuon, dnlling, oomplcdon or 
rcworting opemions on the leased premise.s, except that the production 011 which Lessor's royalty IJ calculatc6 shall be that proportion of the tocaJ unit producrion which the ne1 

acreage covered by this kase and included "' the unit bear1 to the IOIA1 gros.s acreage in the unit Pooling in ooe or m<n iRSWlCCS shall ROC exbau.t l.c:ss«'s pool111g rishiS 
beTeunda, and 1.-sholl have the recwrins rish< but oor the obllption to rcv\soe any unit formed hereuncla by expansion or contraction or boch, tither befon: or after 
oommencemcnt ofprodoction, so long 1.1 thetolalao::reag.e therein does not cxoecd the maximum herein specified. AlsoeachsuchdriDiugorproduciJOn un~ when limited lOin)' 
one or more fonnati""' and 10 ony one or more of the mincr&ls the~"' or produced tber'efrom. may from time to time be enlarged and extended by Lessee to mcludeadditionolly 
any oth<r formarioo or fonnatioru and any other mineral or min<rals therein or produced therefrom. In malting sudt 1 revision, Lessee sbaiJ file or record 1 wnnen dccllralion 
descrilnng the revised unit and ststing tilt effi:ctive date ofrcv151on. To the extent any port1011 ofllle loased premises 1< 1nclllcled m or excluded from the unit by virtue of such 
(<Vision, the proportion of unit prodoetion on which myaltico are payable hc:tWDdc:r shall thercaJler be adJusted IO<Cidingly. Less« may place and usc oa cach unit erc.lcd 
hcrcundcr <:<>mmon me1.1uring and mvorkinglllnks for production from such uniL In the absence of production in payins quanritics from a uniL or upon perrnanem cessation 
thereof, Les.Koe may temtinate the unit by filing of record a written dcclantion dcsc:ribing the unit and stating the date oftennioation. Pooling b<RUilder shall not COIIJtirute a 
cros.s-<:onveyance or intc:res~J, 

• . • ••• • • • • • • • • • • t • • t • • • • • • • . • • . • • • • • • • • ••• • • •• 



Doc Bk 
0091607~ OR 

Vol 
7137 

p, 
92 

6 
1
tr, lillie expU'OIIon orlhe pnmaty 10m\, oi~ 8J1S Of Olhcr minenJ IS nol beUlJ produced from $Old land Of land pooled lhertwitb but Lessee as thea engaged In opetltiOfiS for 

dnllin&. miD in& or reworking of any well or mine thereon or shall hovecompielodadryholc thereon wiuun oine~y (90)dlys prior101hecnd oflhe pnmaty lcnn, uns k&scshall 
"'"""' •• foruso lonauopenllonson said well or for lhednllinaor "'"-orion a of an odditional ,..u are commenced and~ (whed>c:ron lhesameorsllClCI:SOiYcwdls) 
with no cessation or more thon ninety (90) consecutive days, and, ifthey muh •• prodoctioe, tO lon& thereafter u od, gas or odlcr miDCI'Ol is produced from sold land or land 
pooled ~herewith If, after lhe expiration or tbe pnmory 1mn of this lusc ond afler oi~ ps or olher mincnl" produced !Torn said !aDd or land pooled~ productiOn 
lhen>Ofshould ceosc from anycouse,thas lcescsballoOI tenninau: &fLcsJCCcomm<:riCCI opaa~ioos fordriUin& or rework'"& wrthUJ o ine~y (90) cS.ys after lllcc:cssauon of such 
production. but shall remain in f'orc:c and cf!'CCI tO looa u suc:b open~ ions an: PfOSCClllod with no ccosauon of more than ninety (90) ~ days.ud if they resuh., the 
production ofo&l, filS or Olhcr mineral, tO lona lhcrcalla u oil, ps or Olhcr mineral IS produced from said land or land pooled lherew&tb In lhe event • well or wells prodUC:IDI 
0 11 or ps 1ft payin& quanUbCS SbolaJd be btwabt Ul on ad-t land and \O'JthUI two hundred (200) foa Of and dro&IIIDI said land, Lessee agrees to drill such oflJc:l ,..._ns 'OS I 

.-onably pNdcnt operator would dnU under the some or similar cimnnslanCCS. The j od8JTlall of the La$cc:, "11m n01 hudulendy exen:ued, In c:anylns OUi thc purpose of 
th&J lease shall be COOC:IUJIYC. 

1, Lcs><c shall hove free USC of od, ps llld water fTorn sold land, cxc:cptWIIcr fTorn Lessor's "ells and tankS, for all opc:raliOIIS hc:rc:under mc:lud&ng r<prc65Unn&, pn:ssuR 

maintenance, eytllng and scc:ondary rec:ovety opcr•uons, and lhe royalty shall be c:ornpu1od after deduc:linauy so used ArrJ slruc:tll.a .. d fiiCllitics placed on sold larwl by 
Lessee for opera110n1 hereunder and uy well or wells on said land dnllod .. used forlnc &nJcction of soh wo1eror01hcr fluid& moyahobeusc:d for l..esscc's operations on olher 
larlds in lhe same arco. LcsJCC sholl hove the right II any umo during or allcr lhe expintlO'I of1h11 Ieese 10.....,..., all properly and fixtures placed by Lessee on said land, 
inc:ludioathe right to drawond remove: all c:uing. Whca requlnlCI by Lc:ssor. Lcs:!ee will bwy all pipe lines belowordioaryplowdcpth, and no well shaU be drilled within two 
hundred (lOO) foct of any residence or born now on >Oid land wilhoul Lessors consem 

I The nghu or c•ther party ncreundcr may be uslsnc:d in whole"' •n pari and Inc provisions hereof shall nlc:lld 10 the: hcil$, 1cprcsrolali..s, suocesson and assigns, but no 
change Of d&vision •• ownenh&p of tnc land or royaldcs. howevcr w:omphshed, sholl opcrote to onl~~t< the obliptiociS or dimillisb the rights ofLcssoe No such chanp: 01 

divb10n in the owncnlup of the land or royahiCS shall be binding upon l..csscc f01 any pUrJlOOC untO suc:b p<nOO· oc:quirins any IRICrtSI hos furnished Lcsscc with lhe 11\Sirulncm 
or instruments, or cent fled copies thereof. consliruting the chain of title from the: ori&inall.essor An assllllftlettl of this lease. in whole, t1t ia pill, ;hall, to lhe exlent of such 
assiJNI'C"I, rcliove and d&JChofso Lcssoeofanyobligotioos hereonder, and. ifl..ess<e or ISS I~ of part or pans hm:ofshall fa&IIO ccmply W1lh .,y pn>v\<1011 ofthJtlc:ooe, such 
dcfuuh shall n01 afl'cct th>S kuc insofar ash C:OV<I1 1 pari ofsoid land upon whic:h l..csscc or any misocclhercof shall noc be in dc:fauh. Shoold more titan SIX par1ics bocomc 
COlli led 10 royalties hcm>ncJcr, J..csseo may rtqUii'C ihe appointmcnl Of I Sln&)c l&<nliO rtc:cive payment fO< aJIIIId n:wy WJihhold paymern UOIII suciJ appoinlmenl has hoen INdc. 

9 When drill in& or other opcra11ons If< delay.:od or inlcnUpted by storm, Jlood or other oct of God, fii'C, wv, rebelliOn, tnsurm:IIOII, not. slnkes, d&fT,....,.. with workmen, 
UnlvotlabUII)' ofmal<riaJ or equipmca~ faUotoofcarncn 10 transpon or f11t111Sh fotlbUCS for tnnspo,..llon, some order, rDqUISIIIOII Or OCC:CSSII)'Ofthe £0Vc:mmcnl or M I rcsull 
of any causo whoi500Ver beyorld the control of ll1c Lcs.!ce, the umc: of suc:b delay or mtcr11lpt10<1 shall n01 be counted spins~ Lessee, anytb"'3 m thos lcaoc to tk c:onlrll)' 
no<witbslarl(hng. All .,.,...,., or implied c:o""111nts ofdus lease shall be subjeci iO aU fodcnd and Stale laWJ. Exoc:utlveordcn. rules or~1ions and this lease shall n01 be 
1mnlno1ed, In whole or io part, nor Lessee held liable in damap for failure 10 comply tbcrewllh if c:ornpluoe 11 prevcr11od by, or ifruc:h fo&lurc" lbc resuh of, ony ruc:h low, 
order, rule or resulltion If !Tom suc:ll eauscs Lcsscc" !R'=Ied ITorn c:onduc:ung drilbn& or r....-orlcin& opctabons on, or produang oil or ps ITorn said land or lond pooled 
thcmNilh, the: tim< while l..csscc: IS,. pmoa>u:d shall n01 be c:ownod opinsl Lessee. and this lease shall be mcndod for a period of time equal10 thai durin& ,.1f•ch such Lessee 
is,. prevented from conducting driUina or rewo•king opcr11iociS on, or produc:UJA oil or ps fNmsaid land or land pooled thc:rcwilh, IIOIWilhslondinlll)'ochc:r pni\'Hioo h<roof 

10, The brekb by Lessee of lnY obli&llioo aris&ng hcR:unda shall no1 work I forfe~UfC or tmninat&on of this lcosc nor C1USC I tmninatiOG or rt\"erSioo of &he CS111e c:t<&led 
hereby oor be grounds forc:anc:cU.tioo bereofio whole or VI pori. In the event Lessorc:onsidm thai opentioas.,. no<ol any rime beonac:onducled UJcornpliii1CC"'1Ch !Ius lease, 
Lcs"" shall nOi ify Lessee •• wnllng oflnc fac:IJ relied upon u COOISiirutin& • br"Cich ~~crror. and Lcsscc, &fin dc:faul~ shall hove sixly (60) days a ncr RUip4 of notice in Yoildl 10 
c:ommcnce the oornplilutc:e with the obliplions imposed by vinuc of thiS insln.mcn1 After tbc di>coYetyo(oi~ psorocbcr mlncnl in payuiJ quantities on Mid laDd. LcsJC<: 
shall.-onablydc:vdop the: aac:lfl< n:ainod l>crtundcr, bul in disc:harJingthis oblli!flllon i1 shall in noevont be required to drin more thanonc( l) well per f0f1)'(40)ocrc:s, plus 
"" acreage tolennce no1 10 .-.ccod lrn per c:erll ( I ()Y,) or forty ( <10) ICTtJ of tile an:a re1&Uied hereunder and capable or produeina o~ in paying quanlities and one: ( I) ..... per six 
bundrod fur1JI (640) acres, plus 111 ~lolcnnce n0110exccc:d tc:n pcroeoi(IO%) ofsix hundred fur1)1 (640) ac:res oflbcamoldained hcrcuodcrandc:apablcofprodUCJn&P' 
OJ other mmc:nl an paym& qu&nlrlk.."S. 

II Lossor l>crtby WVTIJIIS and auecs 10 defend the lillc 10 sold land, and agrees thatl..uscc, ll Its op1inn, may disc:bargc any tax, mongap: or olher hc:n upon sa1d land VI the 
even I of default of payment by l.csllor, and in Inc evenl Lessee docs so, h 3holl be subn>ptod 10 such lien With lhe nghl lo cnfon:c same and apply royaltic:J aa:nnns hcrcundc:r 
IOWard satisfying same WtlhOUI 1mpaumco1 of Lessee's righu under the WIIT'Only in thc""""l offllll&ueoftidc:, ilos qrc:od tile~ if Lessor owns an intcres11n •id land less than 
the:""'"" fcc: simp!< estate, whc:lller Slalod ncrcVIabove a< • whole or panW inten:sl, lhcn the royotiiCS 10 bo paid Lessor shall be roduced proponionalely. AU royalty inler<SI 
c:oYCTod by this IC'OSC (whcthc:r or no1"""""" by lc:ssor) shall be paid out of &he royally l>crtin providod. Should any one or morcoftlle par1ics nomc:d ncmnabovc., Lcsso11 fill 
10 executothJS lcuc. it shall nevertheless he: bmding upon the party or pallics executina the same. 

12 Lessee:, 111 succ:cssors and ~•CJ>S. shall hove Inc right at any time to surrcoda thi• lctic, In ,.1role or VI port. 10 Lessor or Lessors hc i11, rcprucn1a1'-. ,...,..,.,... a.nd 
u11gns by dc:hvering or mad in& 1 release lherccf10 the: Lcssor, or by placing a rcleuo lbcreor or n:c:ord In the cowrl)' in whiCh sold land 11 situated; lbuc.upon Lcsscc shaU be 
rdie•"od from all obl•plions, express 0< Implied, oflhis llfCC'IIcnll$ 10 lhe ocn:aae tO sumncla'od, and therc:allcr the adY'ODCC IMUil royaiU<s payable ncre>rndcr shall be 
mduoed '" I he: propor11011 thlt the acroage c:ovm:d l>crtby Is reduced by sard •dcasc or rek:ascs. 

IJ. In lhe event the eotf•est oocaryoc:lmowledgmcnl is more 1han S1XIy(60) dlys be)'O<Id Inc drlc enu:md on this lease. &hen the cfTec:rive dale (for purposes of determining the 
cxp1ra1ion of tile primory term) shall become the earliest notary ac:kno\Oiodgment d11c 

IN WITNESS WIII!R£01'. tlns lftS1nlmcniiS cxccused as of ... edalc ~ "'T111<11 

X/!i..~ 
STATE OF TEXAS 
COUNTY OF LEON 

This instrument was acknowledged before me on the ~q~ day of ------'-'A.,u,.g,.us,.l ________ ......,2:.;00"'5.___ by 
W .A. Bllslng, Ill • 

. .,.. ................... ,.. .................. ~ .. 

l
., . .;::~~V'P't-#·· DEBBIE WOOD ~ 
!~o . .:L_.~, Notary Public i 
~~:. JJS{. :~i STATE OF TEXAS • 
\.,),·. , , . · · j My Commission .2:?~~·t. ... :!~!~~~.~.~~~~.?!.! 

. 
• 
• . 

• • . • 
• • • • • • 

~:-:--'-vJ=::""cat~-=---
Notary Public, State of Texas 

• ••• . 
• • • • 
• • • . 

• • . • ••• • • •• 
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Addendum 

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between W.A. Bilsing, lll, as Lessor, and AK.G Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oi l, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee' s right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. ln the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, opemtions 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oi1, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to usc the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

/d. A~~ 
W.A. Bilsing, JII 
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Notice of confidentiality rigbts: If you are a aatural person, you may remove or strike a.oy or tbe following 
information from thlll instrument before it is filed for record in the public records: your social security 
number or your driver 's license number. 

PAlO-UP 
OIL, GAS AND MfNERAL LEASE 

TillS IIOREF.MEI'(f mado IOd CDim:d into thb _r__ clay of ~-
Stevrn W, Bilsine hereinaJlcrcaJied "Lessor· (whclheroneormo<c), whose maolingaddress is I S07 Ramblin• Ston<: 

Dr Rlchmood IX TI469 and AKG Energy, L.P., .hereinafter called ' Lessee," whose oddr<$Sis WSW, 14° S!!CCI Au51m J'sxu 1§101 

I. Lcs:Jor, on con.sidonllion ofTen and no/ IOO's Oollm (SIO.OO) and otber good and valuoblc considcnllion in hand p&id, n:ccopt ofwhte:h is htn:by acknowledged, of the 
royalties herein provided and of !he oovcnanlS herein contained, boroby &JtDIS, lce.ses and leiS, oxciiiSov<ly unto Lcs~« for lhe purpooc ofinvcstigalin&, explorlna. proapectin&, 
drill in&. mining and operating for aod pred~in& o~. ps and all other mincraiJ, injecting gas. wa1cn, otber fluich, air and otber gaseous subsllncco into subourhoce S~n~~.laying 
pipe lines, sloring o~. buildin& Wilts, power Stllion!. clcctsic transmissiOn linea. telephone linea, and other structurc:a and things thoroon to prod ace, save, take cau of, 
O'CI~ PfOC"", store and lriiDSpOrt said rn....-.Jt and olher products manufocturc:d therefrom, and hous~ns and otherwise coring for I1S ~ lhc fOOowins de•c:ribcd lind in 

DtiZOS County, Texas, 10 v.it: 

1.71 ocru of land, .. oro or leu, ood being .,ore poon icularty described In !h i Deed Awc vst 10, 1984 bctwttn W.A. Billiaa, ll l,Su nn W. Bllsiug, 
Kot b ryn 1.. Bllsinc, Dean G. Bllslnc, S ht ryl M. Bilsinc ond Poul T . Blh ing and Ph ilip Steve Montolbono and Cheryl Dione Moatolba no and 
rtcordtd in Volu 111o 712 ot Pact 667 of lht Detd RKords of Bro:r.os Cou nty, Tnas 

Nolwnbstanding any panicular dcocnption, II b nevertheless the inlcnlion o( Lessor 10 oDCIIId<: Wlthll lhiS lease, and l.cssor dOC$ ha'Cby lease, not only lhe land 50 
d*"'bcd but oloo any and all Other lind owned or cloimcd by Lessor in th< herem named SW'Vq' or Slln'<)'l, or in adjo1111n1 .......,.., and adJOOaiDa th< here., 
dcocribcd land upto th< bo<lodarics oflheobunona landawnc!S. th< lc:ucd lands beona hcmullu oomctorncs rcfcmdtoas•saiclloncf'or th<"'c:&<c:d pnm.,..· Forthepurpcoe 
of detcmuoing the amot~ot of any bonut or ocher payment hcrconder, saXI land shall be deemed 10 000111n ocrcs. wllt<hcr actUally """"''nina 
more or leu Lcsto<auees to execute any supplemental instnlmcnt(s) requnted by Leuec fora more complete or ICCIII'IICdesc:nption of said land or ln!lnlmcnt(s) IOperfoct 
tide dcfictenc1es. 

2 Subjoct to the other provisions herein contained, thit lease shall n:main in fom: for aterm of~ L.J._) yean from thl• dole (coiled "poi lllOI)I term"). and as lona 
lher.,..fter as oil, gn or Other mineral is preduced from said pbysicaJ land or land with which said land or any pall t.hcrcofi• pooled, or this lease i! maintained by vlnuc of soniC 
other prov11ion hcroof. 

J . 'lllis is a Pl\ll)..UP UlASE. lnoonsidenllion of the down cull paymcn~ Lesso<ai!TC"' that Lc,.eeshall not be obligated, ucqusOthcrwiscprovided herein, 10commcncc 
or tontlnuc any opcnuions during dJC prilllOI)I term. 

4 Tho royalties 10 be paid by Lc,.ccorc (a) to deliver in kind 10 lcssor,allhe .... u,or 10 dleCIDdit oflcuor tniO thepipclincor S10RJIO tank 10 which lhe .... u maybec:onncoted, 
th< ~pan of aU o~ (iocludin1 c:ondcnsate) pn>ducod and saved from the leased premises. In lieu lhereof, lcosec shall ba"' the option, at any time, 10 sclllaso<'r oil, m 
which.,... lessor's royalty shaD be based on tes.ce's!ICI proc:ceds a1 the lease. or 10 pu"'hasc lcssor's01l for !he vol<!e ofsucb otl lll the lease. In any cvat~ lessor's """"""shoJI 
be frce ofall costs ofpoodu<:tlon, bot shall bc:or itt proponiooa>c panofproduc:l""' and similar taxes, llftdshall shareproportionotelywilh Jcs.cc'" any00111S10111l111cct. tnnspan. 
Of condiiiOCI the o0; (b) 10 pay lessor for JU, (Including Cl!inst-d ps. all I!;U<OUS substllnces, and all CUDS!irucnts tll"""'f) produced aod sold from the leased premiSeS, 
..Ji.1IIL_ put of the net prooccds at lhe lcuc from lhe sale of such ps, tJior deducting Jwo(s proponoonotc pot1 of production, and otheJ similot taxes; !cows inlcrc>llo be 
free of all ..,... of production, buiiO bc:or p<opoflionltcly with lcosec anyCOSIS incwTed by lessee 10 111l111c01 the ps, lodeliva' lhe ps to a rrwl<ct ofT !he lcuc:d pn:miM:s, or to 
dchydrale, compress. process, trea~ or Othcrwo>e plla such ps marl<etllble condition; (t) on aos. oncludina coslnghoad ps and oil gasoous subslanccs, prodl!l>ld !ian wd land 
and used o!Tsaid land by Lessoo and not beodihng Lcuor,lhe market vol~~e lll die mouth of !he we ll of 1/SJh of die ps 50 IISed off laid land; (d) on oU m~ntn.ls 
m111ed and morkcled, 1/lJh cilllcr in kind or value It the well or mine. aiiAsc>c's eloc:tion, ~liMit on sulpllu the royalty <hall be One Dol lot (SI 00) per long 1011. 
and (c) t f a1 any tome whole there IS o ps well or ,...,Is oo th< wd land or lind pooled thenwoth (for lhe JIUIPO"CS of this douse:(<) lhe 1c:nn "ps well" siloll include wdls 
c:opoblo ofproducma nalluol prs. condetlsotc. diStillate: or uy gaseous substucc and wclls clwtfiOIIu ps wells by any_..,..... ~)and suc:b Mil or wells orc: .slu­
.., .. d dns lease is 101 beina 11111nwned othc:rw!sc as provided hereVI, this lcose shoU DCYCithclc>s"""""' in force and efl<:a following die shuttifla-oa of the well(s) • .,._ n 
be dllllD& or a!lcr lhe pinwy u:rm (unless n:lcascd by Lessee), and b shoJI be con~ that ps is beina pn>ducod from lhe land ClO\'Cnd by tlUJ !cue. Wllao lhe lease os 
conunucd 111 force 10 lht1 manner and lhe .,,.u or wells arc: shut-in foro pcnod ofot leas! ninety (90) oomccutovc clays, Lessee shall pay or tcn6c:r os an odvuc:cd omuol rvyalty10 
the pattlcs who II lhe hmc of s~ paymcnf would be entitled 10 rc:ceovc royoll)' hcrc:11ndct if !he ""II were product•&. or deposit 10 !heir cn:dit in the 
:;----:;-~:-;-;---:--:;-:~ Dank (Ac:counl No. , SIOOOpcrneucreb 
the ocrnge then held uodulhis lease by lhe pony ntaklngsucb poymcnt or tc:ndcr. Tho fon1 poymcn1 ofs~h sum shall be made on or before e!thor (I ) nonety(90)clays from 
lho dale 1uch well or wclb arc: $hut·in: (2) nincl)' (90) clays from the cfTcclivc clato for ill<IIISoon of sood land or 1 portion thcrtof within a unit on which is locoted 1 shvl·on ps 
well; or (J ) nincty(90)clays from thedale lh isletieCCOISeS to be othcrwisc naintoined as provided hen: in, whldlovcru the IIICI'clate, and 11 shall bcoonslden>d that gas Is being 
preduced ITom sold land in paying quantiti .. within the meaning of Pan~ 2 hcroof for one ( I) ycor from the dOl< ofs~ payment. and in like manner subsequent advance 
annuol roysJ1)' payments m1y be madcorttndcrcd and it will beCOillidcTed thai gn IS bc>na produced from Slid land on payingquonlitics within lhe mealling of sold J'anlsraph 
2 durins1ny annual pcnod for which such royalty os ,., paid 0< lendc:red, such ad- IMUII royolty poymc:nt shall be credited againSt any royahy oocn~ing lo the owncn 
thereof on any production from said land dunn, any OMuol period for which such advanced annual payment has been made lcsS«'s failure to pay or rendct or 10 pay or lmdct 
popcrty or timely .. Y suck swu as royalty shan render Lcssceliobl< for lhe amount~ bot tl shall not opera1c10 ICrml'llle this lease AU rvya1ty ln-. whclhu or not owned 
by lhe undasi8Jlcd, shall be paod out of !he royall)' as provided for 111 said lease 

S. Leo..,. w.ll have !he fi&ht but not lhe obhga~»a 10 pool all or any pan of !he lc:a.ocd pn:mlsca 01 tt\lcreSt lhen:tn "'"h any ocbcr lands or ini«<SSS, oslO any 01 aU depths or 
zones, and u 10anyor ollsu~tanca oovcred by litis lease, eitbcr before or after thcoornmcnc:cmcot of production, wbQie..,.l.cssccaloiS soledbc:rcuon deems k ooca:5SOI)'or 
proper 10 do in order 10 dove lop or opc!llc prudently the lcucd premises, wheth<T or noc •imila! pool ina authority Cllists wid> respect 10 sucb other lands or intcnsu. The unrt 
formed by •~h pool1ng for an oil well which tS not a horizontal completiOn shall nor oxooed 80 acre< plu! a moxnnom acreage tolcnnoo of 10%, ond for a ps well or a 
homonlal oompldion shall noc cxc:ccd 640 acres plus 1 maxunum acn:age tolm.ncc of 10%; provided til at a larac:r 1111it m1y be fonned for an o~ .,.11 or JIIIS well or horizx>ntal 
compldion to COliform 10 tny weD spacina or density pancrn thai may be prcocribed or pcnnoned by any gov<mm<ntal outhori1y having junsdictioo 10 do so. Forth<""""""' of 
the fDrCJOillJ. the term "borizomal compldton" mc:ans o well in whidl lbe horuJ>nlal oompoa.,n of !he poos completion intor\"Ol iD lhe rcten'oi- is at leas! one hundltd (100) 
feel. In e•cn:mn& oiS poohn& ri&Ns hereunder. Lessee sballlilc of record o wrin<n dcclaR!IOCI dcoc:r ib~nglhe un• and stating !he cfTcc<ivo datcofpooiU>JI. Production. drilllll(l. 
oornpktion, or rcwnrtina operations anyv.here oo a uoit whtcb tne:ludcs oU or uy put of die leased prerntses nil be treated as if it wuc prodoalon, drillu>a. eomplcoioo or 
IC'AOI'IMC opcndons on the lc:ucd pnm-. cxccp tbot the prod""""" on winch Lcuor's fOYIIty tScala!l&led oball bt>thll proportion of the IOCiluh procb:boo .,ioidl the Dd 
"""""e oovcred by this lease and included in lhe urut bears to the total .,...s oc:raac •• die vnn Pooh•& ., coc or mon: mstanc:es shall not e>hust Laoocc's poolma richtt 
hcrcuDdcJ, and Leosec oball have lhc rccanins risht bot not the obli!II(K>D 10 m<isc any untl formed hcraJndor by cxpusion or cooii'ICStOII or horb, cllhct before or after 
commencement of production,,., iol>& as theiOCil ocreoae thacin docs 001 exceed the maximum herein spccofocd. AIJo coch such ....-ntna or pnx);.l;don urut "t.cn hmi1011 10any 
one or mon: formations ondtoany one or mon: oflhe mmcrols lhertin or pnxlu<cd tbcrcfrom may from lime: I<> tunc be enlarged and extended by LcSicc 10 mdvdoaddtbOIIIlly 
any olher format""' or formations and any othC< mtnerol or mioenb !herein or produced therefrom. In nt&k~na such a m-ision, Lessees ball file or record o wriuc:n dcclotllion 
dcxnbmg the revised u.nh and staung the effective dale ofrevisi011, To tbeextem any por1tUf1 ufthc Jcuod pmmtse5 i.s tnchtded in or excluded from the umt by v1nuc of such 
rovbion, the p!OpO<ItOn of unil production on whiCh royalties arc poyable berC\IOCicr shall tbcrcaftcr be adjlilled accordingly. Lcascc may plou and usc on - h unit <Jtaled 
bcrc:ut>dcr oommoa mcasurins and rewori<111g tank.s for production from s~h unit. In lhe absence of poud~hon in poyinJ qu.ontitics from 1 uni~ or upon pcnnanc:nt ccssalion 
lheroof, Lessee may tcrmonalc lhe unit by filing of n:cord o written dcclan110n dcsctibina I he unh and stat in& the clare oftcmunauon. Pooling bacund<:l shall not CODSt rtulc a 
CfOQ.COflveyanoe of interests 

• • • ••• • • • • • • • • • • • • • • • • 
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6. I( ot the CJ<ptfllliOO oft"" pnmouy tam. 011, gas"' otha mtnenl IS DOl bc:ir>Jpnlduced froon sotd land or land pooled thcTcwoth but Lcosce to then argagcd In operation> for 
dnlhna, manlng or rcworlon& ohny woll or mu>e t~crcon or •hall have completed o dry hole thm:on wot~tn nrnc1)' (90) days prior to the end of tho pnmary tcnn, th is lease shall 
rcmall1 ia fonx: so long a opcntx»S on said well or lOr the dnllins or reworkina of on oddi«ionalw.:ll orccommene<d .. d pn>ICCUtcd ("1lc:lhc:r on the samecw SI>OOCS!ive wdls) 
wit~ no....,...,., of mooethen ninc1)' (90) c:onsccuttve dttys, and, ifthoy ,..uh rn pnlduclioo. so loos thereofl.,.. u oU, gas or ocher mineral rs produced from sold land or land 
pooled tllcrcwitlt. If, &llcr the expiration of the primouy tam or dus leaK ond ollcr orL gas "'other mineral Is pnlduced liom said laod or laod pooled therewilh. pnlductJOn 
tloereof should ecaoc from ony couoc, tin• leaK shall not tennmale •fl..cucc comrnc:ncca opcnlions fO< dnQina 0< rcworlona wtthm nrooty (90) days oftcr the c:oosatiOit ohuth 
production, but shall remoln In force ond effccc so long os ~opera! ions ore p<OS<Qitcd with no cessation of more U.. ninely(90) COfiSCCittiveda)'J, ond ifd>cy ,.....h in the 
pnldUCiion ofoA, gas or other minenll so looa thereofter os oa, gas or other mincnl rs proclua>d froon said laod or lond pooled thcm>id>. In the cvmt oweD "' wolb prodwcrn1 
od"' gas on poyrns quan~itiea should be: brought in on odjoccnr land ond withia two hwndrnd (200) feel of ond droUliag Mid lond. Lessee osr- to dnJisuc~ offxt welb u o 
reasonobly prudent opc:nto< would dnll under the some 0< Similar ein:ums1anoe> The Jud.,.,t oftbc Lessee, ""ben not rt..dulcntly cxcn:iscd, on COIT)1lll out the pwpcoe of 
mrs lcose shah be: ooneluslve. 

7. l..cucc sbaiJ have free usc of oil, p1 ond "'"" from said land, cxeep<waser liom Lessor's "'ells ond tonk$, for oll ope111tions bc:reunder mcludan& ~uunns, pr.....,.. 
maintenance, cyclina ond 50Condory recovery oper111.,.,.. ond '"" royshy shall be: computed oflcr deduaing ony"' used. 1\rty struaures ond fiocilirics plaocd on sard land by 
Lessee for O(>UI.tions hCR\U1da" a.od ony well 0< wclb on said land drilled or used fO< the utieetion ofsah Wl1et 0< Olher Oulds may obo be: used f01 Lcs'"'s opcnlions on othcr 
londs m tho..,..,.. Lessee sboll hove the right at ony rime durins 0< otlcr tho cxptlllrlon of this looJe 10 remove oll propeny ond liXIlJres placed by lAsco on sold land, 
including the ri&hl to dlllw ond remove olleo>in&- When required by Lessor, LcsJee will bury oil pipe lrnes below O<duwy plow deplh, ond no well ~oll be: dnllod woth1111w0 
hundred (200) fm of ony resodencc 0< born now on sold lond ...ru-t LcsSOf's ronocnt. 

8. The rights ofeit~cr puty hereunder may be: usignod in whole 0< on pe.n ond the provrsoon.s ~fshollcxtend to lite hem. represenwivcs, SIJCCCMOr5 ond wigns, hoi no 
chaa&c.,.. dovision m owncnlup of the land 0< royoltic:s, however occomphJhed, shall operoteto on largo lite obligations or dlminis~ the rights ofLA:.ucc. No such •bans• oc 
division in the ownership oft"" land or royollics shall be: binding upon Lcs>CC for ony puTJ>OSe until such pcr10r1 acquiring ony UTta"C$1 bas fum IS~ 1....-With the tMIJUm<Jit 
or ansttwncnts. 01 certified oop,.. thcn>of. eonstirudns the chain of title frO<n the Oll&mal Lessor An ..,.;gnmcnt of this lease. in wl\olc, 0< tn put, shill, to the extent ofsuclt 
esstgnmen~ rehevc ond di.-cltarso Lessee ufony obligotioos hcn:under, and, lfLcssoc D< oss•(!I>OO of port or ports ~(shal l foil to comply widunypovision of thiS '-o, J1>Ch 
defauk shall notafT<Ct this leaK insofar os it cov<n o port of said land upon whoth LcsJee 0< ony usignec thcr<Ohholl not be: rn defauh. Should mO<C than SIX pe.nics bc:conle 
entitled to royalties ~ndor, Lcsscc moy rcquon: the appointment of a >in&Jc •sent to n:ccM: poymenl for oil and may withhold poymcnt untasuclt oppotnlma\l bas been made. 

9 When drill iaa D< ocller operations are delaytJd Of intmvplod by storm, nood or ocher oa or God. fire, war. n:bc:lhon, ln<urr<e~ion, rioc, strikes, dofTe~encco With workmen, 
unovoOab~ityofmatCfiol or cquipmcn~ fo~uroofcarri<n tol1Vdp0<1 0< firm ISh focohhes for """'J''fIOflon. scmeO<der, requisition D< ncccosnyofthc~ oros on:s.olt 
of any cau .. wbal10Cver beyond the cootrol of the l..csscc, tile time of such delay or tol<mrpllon shall ooc be: counlCd Oj!IIIJISI Lcsscc, onything in litis ase to the coo~rt~y 
nocwilhstartdina. All cx~s or implied cov.:nonts of this ase sboll be: subject to oll Fedc111land Stare lows Executive orden. rvlco or reJolatioos a.od tloi> ase shallooc be 
tcmwlttcd, m whole 0< in por1, 00< Lcosce ""ld liable m donutp fO< faHure 10 comply-·~ if compliance Is prcvenlod by, or rf such failuR "tile resalt of. any suclo law, 
order, rvl• D< rcgulotton. If liom su<~ co uses Lcosce ts pm-.:nted from conducting dnlllng Of reworking Opcta1K>ns on, 0< pnlduting oil or ps frO<n wd land cwland pooled 
tllcrewrth, the'""" wMel.eos« rsoo prevanod shall no< ""counted "'!!inst Lcosec, urd this lease >boll be: extended fcwo periodof~cquoltotllotdunna ~teb ~ l..cucc 
" so prcvcnled from conduc:tJna clnUiag cw rewo<1nna operations oa, cw produc>n& oil or p1 11om Mid land or lond pooled thercy,illt, no<withSIAOdins aay ocha """"'""' hereof 

10. The bteocb by Lessee ofuy obligatloor onsing ~-shall not "or\ oiOrfeitureor tcrmroation oftllu 1ctie nor ca~aXalcnninahoo or rcventoa of the csta1e ercalod 
hereby nO< bc:J!)"OWICII forcona:llar100 ~cn:ofln wlroleO< in port. In t"" event lc$SOI"oonslden that O(>UI.Iooos ore not ot ony tune bcinscorrduc1od Ulcomphona: with thtslcoso, 
LcMor sholl noufy l.cssoc m wnllng of the f8cu relied upon os constinrrinao b<taclt llc:rcof, ond lc>soc, if in default, shoJI have si•ty(60)doys olla r=rpe ofnoticcm 101uch to 
oommcnc:e thecomphonc:c with the obhSJih<II\S unpoocd byvirrueofllll$ inroumcnt After the diocovcryof or\ ps or Olher muocnl in poytn& quontdiCS on sold lind, Lcsoce 
s~all n:uonobly dev<lop 1be ocrcose malnod hen:u.ndcr, but an discharging t~is obligation it shall in no evtnl be: rcquored to drill more than ooe ( 1) well per forty (40) ocreo, plus 
on oereagc to1cnncc no< to exceed ten pu cen1 ( 10%) offorty(40) oores of the ora n.~inod ""rcunda aod capoble ofpnlducingoa m poyma quontrtrco and one ( I) wtll per'"' 
hundred fony (640) ocrcs, plus an oc:ru&etolenncc not tocxoeod tc:n pcrceat( IO%) ofsi.< hundred fony(640) oeresoftheOR:II re~r~modhcmmdcr ond capobkofpnlducingps 
or ocllc1 mlnerol in r-yina quont ities. 

II Lessor ~creby wamnu ond ov- to defend the title to said land, ond osroos d10t Lessee, at it> option, may dtsch"'ll• any tax, mongagc or ocller I >en upon .... land in the 
evan ofde!Ouh ofpoyment by Lessor, ond In the event Lcssu does so, it shal l be: subtogllcd to such lion with the nghlto cnfO<Ce same and opplyroyalticsoccruing hereunder 
1owonl satisfYing wne. Wnltocrt lntr-lrment ofl.essoc's rights under '"" wamurty in the event of foilure of title. it is agre<d that, iflcs.oor owns on intc:n:ot rn sold land leo> tlwt 
the cntlnr flrc simple C$101<, whcilrcr stated ~iDibovo os a whole D< poniol intc:resl, then the roysltlCS to be: pold LcMor shall be: reduced pmponlonatcly J\11 royalty inlcrcsl 
covered by this lcue {whether or not owned by lessor) shall be: peid out of the royalty hc:n:in provided. Should anyone D< mon: of the perti .. named hen:inobovo os Lessors 100 
to cx"utc thb lOMe, II shall nevenhclc85 be: bu.Jing upon the perty or put res excculinglhe umc 

12. l...euoe~ its successors and a.ssipts, sh•ll have tbe nght a1 any t1mc: to surrender Lhls lease. 1n whok or in p&n. to Lessor or Lessot's he1rs. reprcsentae•vcs, successors and 
U&igns by deliverinaor mailloga release tbcn>ofto the Lasor, or by ploctna o release tlrcrcofofrceord '" thec:ounl)''" wb•clt sotd land is situaled, th<TWpOnl.cuc>o shall be: 
relieved from aU obhgot10<1s, ""~"""or tmplied, of this ..,.,.mcnc u to the ocn:agc 10 surrendered, ond theneofter the odvancc onnunl royslttC$ peyablc ~reundcr shall be; 

reduced on '"" proponlon that the ocn:aac covned ""'"by is reduced by said release"' rtlcoscs 

13 In the even! the t~~l le$t nocary ocknowledgment is more than sooy (60) days bc:yond the dsre entered on thtSicasc, then the etreellve date ( for purposn of determining the 
cxpinllion of the pnmary term) shall bocomc the coriiCSI nocary aclmowledamem dale 

IN WITNESS WHER£0f, thrs onstnomcntll cxCCUtod as of the dale above wrine• 

1..c.~ 
STATE OF TEXAS 
COUNTY OF FORT BEND 

/ 
ss•-----------------------------------------

• . -:l,\ ~"\ 
1111S msiJUment was acknowledged before me on Ute ~ day of ____________ .oA.wu&gustl!oll _____________ .._. £201!!01!.5!__ by 
Stena W. Bilsln~. 

® LAURIE HAYWARD 
NoWy PIA>Uc, Stale cl,... 

l.ly Co<mioolon Elopno 
OCT'OBEA 11,2006 

• • • • • • • • • 1 I 
• • • • • • 

• 
• ••• • • • • • • • • • • • • • • • • ••• • • •• 
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Addendwn 

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between StevenW. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only o il, gas, sulphur and associated Liquid or liquefiable 
hyd.rocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee' s right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragmph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. ln the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shaH maintrun this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and eiTect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto U1at Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to ilie terms hereof. 

Signed for identification: 

~~ 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following 
information from this instrument before it is filed for record in tbe public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MlNERAL LEASE 

nns AOR.Ef'.MENT made and cntend into lilts~ day of 2005 b<Mcoa 
Sherr I M . Bilaing Gr!loa!!! !t<:n:inlflcr called "Lessor" (whcthct one or more). whose mailing addr<ss is 1042 23" SL San !I 

MO!l!fl. CA 90403 ond AKG Enef"'I', L.P., .bcrtinsllcr called "LesKe," "rose oddr<ss is 505 W 11° Strn;L Aus(U!. Tew 73791 

1. Lnsor, in considrntion of Ten ond noiiOO's Dollors ($10.00) ond Other 8QOd and valuable c:oosicl<ration on hand p1id, receipt of which is hen:by oclmowlcdged, of the: 
royaltiCS hctc10 provided ond of the covenants hctein contained, hcKby gnutts, lca5cs ond lets, cxclusively unto l.eaJCC for the purpooc ofinvcstigltlA&, cxplorin&, prospcctln&, 
drillins, mooing lltd opcroting for ond producing oil. au ond all Other mincnlls, injecting go.s, Wllcrs, other fluids, oir ond Other gosoous substlnccs oniOsubSurfiloc Sllata, llyinlJ 
pipt lines, sronng oil. building tanks, pt>Wer swlons, elccsric !nJismission lines, tclephonc lines, lltd Other structurao ond things lhcrcon to produce. ave. lake ..,., ot 
1rcat. proa:ss, store ond lr'IMport Wd mincnb lltd olhcr products manufac1urcd thcrtfmm, ond howinglltd Olhctwisc caring for iu cmploy<cs, the tollowiftg desaibod land Ot 

~County, Toxas, to wit· 

1.71 acres orland, 101ore or ION, ond beiD&IIIOre partKularly dtKribed ill tbot Deed Aucuat l O, 1984 bdwHa W .A. Bibi•Ko Ill , Stevea W. Bllsl•g, 
I<Jothryn L. Bllalng, Dean G. Bllslng, S heryl M. Bllslng and Poul T. Bibin& ond Philip Steve Mon.:. I bono ond C beryl Dione M onlllbano and 
recorded in Volume 711 at Pogt 667 of the DHd Records ofBrnos County, Teus 

Nocwothli!llldon& any posti<:wer dcscnptoon. ~is ncvcnhelcss the: intattion of l..asor to oncludc within dtis lclk, ond Lessor docs hct'Cby la.te, 001 only the land so 
desenbed but llso any ond Ill ocher land owned or ci&Jmcd by Lcuor in the hcn:in nomed survey or survey>, 0< in ldjoining surveys, and ldjoonmg dtc herein 
dcscnbod land up to the boundaries of the: •butting landownen. the: lc:ased lands being hereinafter SO!Ildimcs rcfemd to as "said loncf' orthe"lcased pmnists-. !'or the: pufJXlOC 
of determining the amount or any bonus or other poymen1 hereunder, said land shall be clecmed to contain acres, whctltct ICtllllly contain ins 
mar<: or less. Lessor osrcc• to execute any supplemental in!tnlme111(s) rcqucozed by Leasce for • more oomplcte or ICCUllte deseriplion of said land or instrumcnt(s) to ptrfect 
ride dcfklcncies. 

2. Subject to the: olhcr provisions hcKin contlunt:d, thi• lease shall remain in force for • term of ....DG1L_ L1_) )'CIIl> from this dote (called 'primary lerm"), ond aslooa 
thcreaftcr as oi~ gas or Other mlntr'll is produ<:cd from 11id physical land or land with which said lond or any part thereof" pooled, or this 1a.te is maintaiacd by virtue of >OmC 

other provi&ion hereof. 

3. This is a PAll). UP LEASE. In consicl<ratioo of the: down cosh poyment.l...cssor ogroes !bot Leasce sball 001 be obligotcd, except as otherwise provided bcreia, to COiltiTlCilCC 

or conunuc any opcntions during the: prinwy term. 

~ . The royolriu 10 be pold by l.easceiUC: (a) t<>delivcr ia lo.iod 10 lcs$or, at the: weD, Of tothecred~oflesoor into the: pipeline Of S!Oni< lank towlucll the wcQ moybe oonncdcd, 
dte JmiL_ part of Ill oil (includin! condensate) produced and saved from the leased premises. In lieu thcrco~ lessee shoJI hove the: op110rt, at any time, to sell lessor's ol~ in 
which cuelesso<'s royolty shall be boscd oo l...,..'s net procoeds 11 the lease, or to pwclwc lessor' s oil for the: value: of sud> oil II the lease. in any event. lessor's ir»c:n:st shall 
be ITeeofall cosuofproduc:tion, bur shall bear its pn>portionale port of production lltd snnilartaxcs, lltdshall shan: pn>portionau:lywrth 1<sooc inanycostl! to nuricct, b'll1SpOf1, 

or condition the oil; (b) to poy lessor for ps, (including c:asinghcod gas, Ill gaseous substances, and all tonJtitucnts thc:rcol) produced ond sold from the: leased pmnises, 
_ill1h__ port oftbe ad prnceeds tt the lca$e from the: 51lc of such ps, after deductingles.!or's proponiunatr post of production, and othc:r sim~er taxes, lessor's inlereslto be 
fne of•H costs of producTion, but to beat proportionately with lcsoceuoy costs ineum:d by lessee to m&rktl the gas, to deliver the: gas to 1 marl<tl olfthe lcmed prcnuscs, or to 
dehydrate, compress, process, treal, or othcrwtoe plllcesuoh gas mattetsblccondition; (c) on au. includin& cuingheod 811 and Ill gaseous subsunca, produced from said land 
and used olfsaid land by Leasceond not bmtfltina l...cssor, the: market value at the mouth of the wdl of 1/Sth of the au so used olfsald lllld, (d)on aft mincrols 
mined and matteted, l/5 !1! crther on kind or value ot !he well or mine, otl..csKe's clccuon, c:xocpt that on sulplour the royalty shall be One Dollar (SI.OO) ptr long ton; 
ond (c) if at any time "hOc there IS a &IS woell or wells on !he said land or land pealed thcrewuh (for the purpoocs of thiS clause (c) the term "gas well' shal l include wells 
01pablc ofproducins ootunl ps, c:ondmsatc, distillate or any pseo<~s subotanee ond wells classifood IS gas well! by ooy ..,..,..,.,._, Ollthority)ond such wef1 orwelli III'Cshut­

in, and this lca$e1J nne being maintained otberwisc as provided herein, this lease shall ncvmhclcss rcmoin in foroc ond elfca followmg the shuuing·lll ufthc weU(s), whcthct '' 
be during or after the primory tenn (unless released by Lnsee), ond 11 shall be considered tbot gas b being produced from the: land coven<~ by this lc:ase. When the lease is 
continued in foroc in this manner ond the: well 01 wells l1C shut·in for 1 ptriod of at least nincty(90) """"'""'ivc dayl, Lnscc shall pay or tender .. an advlnood anntal royohy to 
the patties who et the tunc of such poyment would be entitled to rccc ive royally hti'C\Inder of !he well wm: producing. or deposit to their credit in the 
.,.-- -....,...-.,.-,-,.- ,....-,..,....,- Bank (Account No. SIO.OOptrnr:ua.:b 
the: acreage then held under this la.te by the: polly makin& such payment or tender. The fnt payment of such sum shall be made on or before either ( I) ninety (90) dlys from 
the dote such well or wells on:shut·on; (2) ninety (90) dlys from the elfcctivtdltr: for inclUJion ofsoid land or a portion thereof within 1 unit on which is located a shUl·in gas 
well; or(3)nincty(90)d.tys from the dote th is leascocases to he otherwise malntainedas provided hel'ein. whichever is the later dote, and it shall beoonsidcred that gas is being 
produced from 11id land in poyins quant~ics within the: mconlng ofPmgraplo 2 hereof for one ( I) ycor fmm !he dote ofsuoh paymcnt,lltd in like manna subsequent ldvance 
annuslroyohy poymcnts may Ito mode or tendcn:d ond it will Ito considered that gas is being produced from said land in paying quantities within the meaning of said Paragraplo 
2 during •ny onnuaJ ptriod r ... which such royalty is so pold or tendered; such ad>'MCOd OMual royalty payment shill be credited against any roylltyaccruing to !he owners 
thereof on any production from sold llltd during any annual ptriod for which suchadvonoed OMualpoyment luiS been made. Leasce's n.nurc to poyortendcror topoyortondcr 
propc:t1y or timely ony such sumas royalty shall m>dcr l..cs.-lilble for !he omount due but it shall not opcntc to terminate this lease. All royalty intcrcGU, wlltlhct' Of 1101 owned 
by the undersigned, shill be paid out of the royoltyas provided for in .. id lease. 

~ Lessee sball have the right but 001 the: obligation to peal Ill or any post of the lc:ased premises or ioten:st therein with any olha' lands or intCf'CSU, as to any or Ill depths 01 

zones, anclasroanyorllloubstancescovered by this lease, either before or after the commencement of production, whenovcr l..csseelll its sole dlscmiondeems it nec:ossaryor 
pr"''tr to do on O<dc:r ro develop or opcnte prudcndy the leased prcrn1$C$, whether Of not slmilttr pealing autbority exis!J with respect to such other lands ur interests. The umt 
formed by sud> pooling for an oil W<ll which is no< a horizontal complerioo shall noc oxcced 80.,.... pluo • meximwn ocrc.gc totc..nc:c of 10%. and for 1 gas .,..II or 1 
horizontal complcrion shall not exceed 610 oc:res plus 1 maximum acrcoge tolcntJlCeof 10%; provided thtt olargo:r unit may be formed for an oil well or gas wdl or hort.wntal 
completion to conform to any well spoeW1g or<lensitypattcrn that moybe prc!Ciibcd orpormittcd by any JOVC1111nc11tal outltority hlvinsjurisdiction todooo. For!hcJ>UlliOS"of 
the for<goons, the: trnn "horizontaa complc1ion' mClAS • wdl in whleh the horizontal component of the: gross complc1ion intcrVII in the: .....-voir is ot least one hundred ( 100) 
feel In cx<1Cislng its pealilg rights hcKundcr, Leasce shall file of record 1 written dccl11111tioo desenbing the unit and stating the: clfectivc date of peal in&- PrndUCiion, drillin&, 
oomplc:tlorl, or n:worltitls opc:n1ions anywbeft oo 1 unit whiclo lllclodcs Ill or any pan of !he lc:ased premises •hall be treated as if~ were produc:rioo, drillin&, complction or 
moorkingopcntions on !he laosed premises, excep1 th&t the preduaiooonwhlch l..csso(s royolry is caleulotod st.ll be !hat proportion of the 10111 unit produttion ~;ilicll thence 
ocrcage coven<~ by dtis lcuc and included in the unit bean to the total gross ocrcage iR the unil. Pooling'" one or ...,.. ins!ln<C$ shall ooc exhaust l.cssoe's pooliag rights 
bore under, ond .....,_ shall haYe rite rcc:vrring right but noc t1>o obliprion to rcv.<e any unit formed hereun<lu by cxponsioo or contrwc~ioo 0< booh. either before or ana 
oornmencanent of production, so long as the totaiiCTCI&" thc:rcon does nor exceed the maximwn hcKin speelfocd. Also CICb such drilling or production unit whcotlimoted to ony 
one or maR fonnalKJnS and 10 eyone or more of the minerals therein or produced th.erc:Crom may (rom time 10 lime bo enlarged and cx1Cndcd by L..e..uce 10 rdudc addttional1y 
any Other formation or formatiorts ond any other mlocraJ or miocnls therein or prod Deed ll>crcfmm In ma.ting sueb 1 revision, Luseesballlik: or record a written declam1011 
deocnl>ing the revised un~ ond swing the ctrcc:tM: date of revision. To the ext .. t any portion oftheleos<d premises is included in or excluded from the unit by Vl11uc of such 
r<:YISIOD, the: proponion of unil productioo on whoc:b royalties arc poyoble he<cundcr shall thc:rcaftcr be ldjuSied oe<:ordon&Jy. LesKe may plooc: ond usc on coch """ crcotod 
hcrc:undc:r common measuring and rc-ving !lllks for productiOI'I from such unit. In the absenc:c of production In P'YOI8 quontities from 1 unot. or upon ptrmancnt oc:ssorion 
thcn:of, tc.sec may tcrmimtc the: unit by filing of record 1 writt<:n declontioft clcsaibing the: unh lltd stating the: dote oftcTminauon. Poolingbc=mdcr shall nor consututc • 
CI'OSS...,..V\!YIIfiCC'OfirnCRSU 
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6. I( allheexpinllloo oftbo primory lem\, oil, gas or other mli!Cfll11 no< being prod~ from said land or lmd poolod thcm<1th but Lcssot: is then engagod in opcntions for 
dnlling. mining or reworking ofooy wcll or mine !hereon or Jholl have complctod a dry bole~ within ninety(90) days pnor to the end of the p<inwy l<ml. this lease shall 
rem&io in fora: so Ions as operations on said wen or for thedrOiingorrcwo<kingof anaddit•ooal wcllan:eommenecd and prosoeutod (wbctheroa thesameorsuc:ccsaivewdls) 
witlt noccssorion ofrncro than ninoi)'(90)C)()ftSCCUtive days, and. ifllley ,..uh in prodoction. so long thcn:aftlr as oi~ gas or Olltcf min<nlls prodvocd from said land or lmd 
poolod 11\crcwilh. If, aJie. the expiration oftbo prilllll)ltmn of !his lease and aJie. on. gas or Olbcr mincnl is producod from said land or land pooled thercwM. produc:oon 
thcrcofsbould CC05C from onyeousc, this lcuoshall not trnninatc ifl.csseo commenccsopc:rations for drilling or rcworlong within ninety ('10) days o1lcr lhcecssouonofsuch 
productX>n. but shall remain in force and effoct so long IS such opcntions are prosccutod with no 0CS$110on of more than nmety(90) eonsccurive days. and if they result in the 
production of oil, gas or other mincra~ so long thcreoJicriS otl, gas orotltc:r mineral is prod~ from said land or land poolod thcnwith. In the oven~ • well or wells producing 
oil or gas in poying quant~ies should bo brought io on adjacent land and within two hundred (200) feet of and draining said land, Lcssot: agrees to drill such offset wells as 1 

~asonably prudent opc:rator would drill utldcr the""""' or stmnar circumstances. The judgment of the t.ssce. wben not ftlludulentlycxerclsed, in canying ouo the pu11>00e of 
th is lease shall be conclusive. 

7. Lessee &hall hrve free usc ofool. gas and water from said land, cxcop1 Wiler from l.csoo<'s wells and tanks, for all opcntions hereunder including rqnssuring. pn:sSW< 
maintenance; cychng and sceondaty recovery operarions, and the royalty shoJI be eompuood after <loducting any so usod. /Vly sltuctum and foenirico ~ on said land bY 
Lcsscc for opcntions hereunder and any well or wells oo said land dnllod or used for the tnjcction of salt water or other Ouids may also be used for Lessee~ openJioos on other 
lands m the same area. t.ssce shall ha-ve the right at any Ume during or after tbo expiration of IbiS lease 10 mnovc toll property and fixtures placed bY Lessee on said land, 
oncluding the right to draw and rc:ntO\Oe allcumg. When rcquired bY Lessor. Lessee will bury all pipe lines below ordinary plow dcptb, ud no well shall be driDod wilhm two 
htmdred ( 200) feet of any ,... idcncc or born now oo sa.td land without Lessor's c:onxot. 

I The rights of either porty hereunder may be assignod in whole or in pen ud the p<oVISIOOJ bcrcofsltal l CXI<nd to the he in, rc:pn:30ntatives, '"""""""and ossitn•. but oo 
change or diviSLon 10 owncnhip of the land or royalties, howe'l-cr IICCC)mpltsbcd, shall opcr.tc to enlarge the obliptions or dinunish the rights of Lessee. No such chao~ or 
d!vtSton in the ownership of the land or royaltic:o sltall bo bindin& upon Lessee for any pull>OOC unt~ such penon oequUVlgany oat=st has tumisbcd Lcsseo with the instnJmcnt 
or inmumcnts. or certified coptcs thereof, constitu ting the cllain of title from the original Lessor. IVl assignment of ill is lease. in wboic, or in pen, shall. to the cxtcnl ofsucb 
assignment. relieve and disdwgc t.ssce ofanyoblisations bcrconda, and, if Lessee or ISS'IJICO or pen or pens bcrcohhaD fall to comply with any provision of this Ieese. suclt 
default shall not oiTect tllislease msofar as it covers 1 pen of said land upon -.t.ich Lessee or any assignee lhcreofshall not be in defauk. Sbould more than six penios bceorne 
cnritlod to royalties ~under, Lesocc may require the appointm<:rtt of a single: agent to ~ivc payment for all arid may withhold payment until such appointment has been mode. 

9. When dnlling or othc:r operattons arc dcl&yod or interrupcod bY storm, Oood or other act ofOod, fire:, war, ~bell ion, insumction, rio~ strikes, difTcn:nces with worl<men. 
unavailability of material or equipment, fiilw-c: of c.vricn to transport or fUrnish facilitid for tranSportation, some order, requisition or noccssity of the government or as 1 result 
of any cause whot5oeVcr beyond the control or the Lessee, the time of sucll delay or inocnupcion shall not be eountod aplnst t.ssce, anything in this lea•e to the ccntnry 
ao<withsu.nding. All cxprm or impliod covenanlS ofthi• lease &hail bo subjcc:l to all Fodera! and S-laws. Executive ordcr3. rules or regulations and thiS lease shall nol be 
temlinotod. in wbole or in pen, oor Lessee held liable in damages for fit lure to comply 1""'-'th if compliance is pmvm1od bY. or ifsuch frtilure is tile rcsuh of, any such law. 
order, rule or regulation. If from such c:ouscs Lcsscc is preventod from conducting dnlling or r<:worl<ing opcnrioriS on, or producmg otl or £OS from said land or land pooled 
llwnwilh, tbo time while Lcsscc Is 50 prev<ntcd shall not he counted against Lessee, and tilts leasc Jhall bee,._ for a period of rime equal to thot during wbteh such Lessee 
is so prevented from """"""'ingdriiUagor ,_.,.-mg opcntionson, or producing oil or gas from said larldor land poolod lhcncwith. notwithsundinganyotller provision hcrtoC. 

I 0. The b<eoelt bY Lessee or any obligation orising hereunder shall not work • forfeitu~ or termination of th is lcuc nor c:ousc a tcrminatX>n or moersioa of tile estate e<eatod 
~ norbo grounds for-eanocllattOO hc:roofin wboleor in port. In !be even I Lessoo conSiders lhatopc:rations.,., not at any rime bein&condliCiod inCXLmplianc:ewnhthiJ lease; 
Lessor shall notify Lessee in writtn& oflhc facu relied upon u oonstrtutinga breach hereof. and Lessee. if in dcfrtuh. Jhall hoves!xty(60) doys 1.fter r=ip~ ornorioc m wbich Ill 
commence the compliance with the obligatioru imp<lsod bY virtve of this iiiSIJ'Um<nt After tbo dioeoveryor 011. gas or Olbcr mineral in poying quantities on said land. Lessee 
shall reasooably dcvt:lop tbo oe<eage retained hcrcundct, but in discharging this obligation it shall in no event be required oo drill"""~ than one (I) well per fcrly (40) ~~Cres, plus 
an oercagctolcrmce not to exocod len pcrccot (IO%)offorty(40) ..,... oftbe area rctainod hercundcc end capable of producing oil in payingquantitid and one ( l ) well per six 
hundr<:d forty(640) ocn:s, plus"" IICrcase toh:rancc notlocxc:ced tea percent (IO%)ofsix hundrod forty (640) ocn:softhcarce rctlinod bcrcunder andcapobleofproducingps 
or otbor min<:t11l '" paying quantlliCj. 

II . Lessor herebY wornnts and ogrccs to defend the ll~c to said land, and egrccs thai Lcsscc. at~ ope ion. moy dischorge any taJ<, mortgago or other lien upoo said land in the 
event ofdefauh ofpoyment bY Lessor, and in theevenl l<sscedocs so, itshall besubrogaood to such lien with tbo rigbttocnforc:csame and apply royalties IICCillin& bcrcunder 
toward sarisfyinssamc. Wtlhoul impainncnl ofl.csseo's ri [lllts under the wamntytn the e>-cnt offailureoftitlc; it is~ tho~ if Lessor owns an mtcn:st in said land Ieos than 
the enure fee simple .. ...._ whctbcr stalod hereinabove u a whole or penial iatctut, tbon the royalties "'be paid lcs>or shall bo roduc:ed proportionately All royalty inten:st 
covered bY this lca5c: (whether or not owned by lessor) &hall bo paid OUI of tile royalty herein provided. Sbould any one or men: of the penies namod bercinabove u Lcsoor-s fttil 
10 cxCC\IIe this lease. il sholl ocvet1bc:lm be bind on& upon the p11ty or ponic3 cxccutin& the wnc:. 

12. Lessee, its suoccsoors and assij;ns. shall have the right a1 any time 10 surmldcr th is lease. in whole or in port. to Lessor or l.<soor's hcino, rcpn:scntotivcs, suc:cessorr and 
wigns bYdchvering or mailing a ~kasc thereof to the Lessor, or by placing a release tborcofofrccord in the county in wbteh sold land" sttuatod; tborcupoo Lessee &hall be 
~licvod from all obliJilllions, express or impliod, of this a.,.,..,..,.t.., to the ~e 50 S41rrcndcrc:d, and tborcaflcr the advance annual royall ies payable hereunder shall be 
rod~ in the proportion lhaothe ac"'""lt covcrcd herebY is roducod bY said release or releases. 

13. In the cvcnlthe cathest notaty IICicnowlodgment is more than Stxty (60) days bcyorld lllc dale cntcn:d on obis lease. then the dlix:ttve dote (for purposco of determining the 
expu-auon of the primary term) shall become the earliest notary aclmowlodgmcnt dale. 

IN WITNESS WHEREOF, tiltS utSINmen1 is CXCCUiod IS of the dote above written. 

~-----------------------
STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 'J1:}- ~JS&?-

This instrument was aclmowledged before me on the ~ day of --------'~n:!!li!!l!h=.-------_._, 2"'0._,0,_.5,___ by 
S heryl M. Bibiae Grohom. 

BRADLEY P. BEILINSON) 
COMM. 111464973 ~ 

NOTARY PUBLIC-CALIFORNIA .::j 
LOS ANGELES COUNTY _. 

My Comm EJrp. May tt, 20011 

• 
• • • • • • • • • • • • • • • • 

• • 
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Addendum 

Attached to and made a part of Oil , Gas and Mineral Lease dated August 8, 2005, by and 
between Sheryl M. Bilsing Graham, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifical ly understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease docs not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein . 

15. Notwithstand ing anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. ln the event a portion or ponions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oi l or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oi l, gas and other D'llnerals, 
laying of pipe lines, buiJding of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, e ither by directional driJiing 
from a well located on adjacent land or by some other method which wi ll not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to tbe terms hereof. 

Signed for identification: 
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Notice of confidentiality rights: If you are a natun.l penon, you may remove or strike any orthe foUowiog 
information from this io!trument before it is rtled for record in tbe public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MlNERAL LEASE 

TillS AQREEMJli'(I' mode aod enteml IDIO this ___.1!_ day of _ml_between 

G. Dale Ison and wife. Joan E. !son hereiDaft<rcallod "Lc:ssor" (wbcdlc:roocormorc). wboscmailinsoddr<ss 
is 9100 ON Hilla Cjrclc. Collc!IC Sll!jon. IX TII1S ODd AKG Eaerv, L.P., )>ercinaftr:r called "l..caoc," ""'- Is W6 W 11" S)!pet. Sl!jtc B Alpljn. Twa 71701 

1. Laoor, in considcntioa ofT.., ODd oollOO's Dollln (SlO.OO) ODd Olh<r aood ODd volllablc considcntion in hllld poid, mxipl ofwlticb is bcnby oclmowlcdgcd, of lho 
royaldc. bcn>i.n providod ODd of the..,_..,.. bomD coataiDcd, hereby pull,lcoocs and leU, =lusi'fdy """'~for die piiiJIOOC of~& explorinc, prospeains. 
driJlma, miDiqODdopa'"llliDgfor ODd produciDgoil, PI aod oD ocbcr miDcn1s, illjec:tiDaPI, wmn, Olbcr lhriclt, alrond oebcrptCOUO~ b>lolllbowtooc: stto~~,llyiDa 
pipe lines. aorilla cril, baildiDa 1mb, ...--.noas. dcclrlc .......,illloa lila, ~ lines, oneS OCba" stnocturcs ODd 1hillcJ tbcn>oe to poduco. _.., take care or • 
.,..1. procoM, SIOrt and trwmport said minenls and OCba" products manufocturod lberefrom, and housina IUid Cllhawilc cariD& lilr ItS c:mployocs, die followiDa clcoaibod llod in 

B!WQI <::oumy, Tc:us, lo wit 

3.84 acres ortand, more or less, being aU of Lot No. Eleven (11) in the Oak Hills Subdivision, Brazos County, 
Te:us, as shown on the Plat ohaid subdivision recorded in Volume 202 at Page 475 oftbe Deed Records of 
Brazos County, Texas 

NotwicholaodinBID)' pmticulat lbcriptioa, il is DIM:f1!tcless die inlaltion of Lcsaor 10 UICiude within !his leue, ODd l.aaor docs bcnby leue, DOC only die land 10 

clcocribcd but abo IDY ODd o11 OCba" lond OWDod ... c:loimod by 1.-ar in !he bcn>iD oamcd --r ... S"""')'S. or in ocU<>iaio& surveys, ODd ldjoinins !he herein 
dcocn"bcd land op101hc boundoricsoflbe .-ma llodowncra, die lcuccllondsbciuahereinaftcriiOIDCrirna rdtmd toos "aid lond'' or lbe"lcooocd poanil<s". FCJ"Ihcpurpc>te 
of detonniniDa 1be unouat of ID)' bocws or ocbcr ~ bcreuodcr, Mid llod aloall bo dcctnod to oonlllin 311 ocms, whccbc< -..lly ooolllinins 
more «leu. Leaor .,..... 10 .,..,.,_ ID)'~ iaslnanan(s)roquest<d by l..caoc lilr amen~ CJ" ~ ~ ofoaid land or iDslrwnrnt(a) to pc:rfcct 
title dof"Jtlencic:s. 

2. Subjecl10 theoeba"provisioos herein c:ootaiDcd, this ....,_shall remalD in force for a lUm of ~{__l_j)'<&IS &om lhis date (callod "prim&rytetm"). ond as laos 
lboreafta- as oi~ p1 orocbcr miDcn1 is produced &om Mid pbyoical lllod « lind wilb wlticb said lllod or IDY part lhorcof is pooled, or !his lease is maimaiDcd by vin»c of some 
othct pnnrisloa hereof. 

3 This is a P AJD.UP U!ASE. In ooosicleration of !he dorMicuh ~~ l.a!or .,..... dill Lcsacc shall DOC be oblipfcd, cxcepc as Olhawde provided herein, 10 ccmmcncc 
CJ"coatinuc aoy opcntioas duriDa 111c primuy 1crm. 

4. The~ 10 be pUd by l..-ce aro: (a) IOdoti_. m kind 10 lcssCJ", •lho wdl. or 10 1be acdit of lessor into the pipeline or -aac !ant to which lllc wciJ may be"""""'*'<~ 
tbc ~part of oil oU (inclll<liJ>s ~) producod ond saved &om lllc leaocd pranioc:s. lo 1;... lhorco~ ~shall have lho optioa, aJ ally lime, to ~~ell looaor'o 011, io 
which ease lessor's royally •ball be boood oo lcssco 's DCI ~ atll>o lease, or 10 pun;hasc lcssCJ" 's oU f«lhc value ofauch oil atlbe lease. In aoy event, lessor's inlaat ohall 
be &a: of oil COOlS ofproduc:tion, butsball beadtl proponionole ponofproducrionand similar OOJCes, and shall share pt"OpO<rionaacl with- inany008tl oonwstc.t, ...._, 
or coodition the oil; (b) to ~lessor for ps. (ladudinac:uinst-J PI· oD pseous substuocs, one! oD coostilueniJ lbon>ol)producod ond oold from !be 1cucc1 prcmioc:o~ 
port of the DCI ~at !he lcae from the sale oflucllps, aile< dcdiiCiizla lcasor's pn>portioulc part ofproductioo, one! OCbcr similar taxa; lessor's iDaat 10 be floc of all 
00011 ofproducllon, bui iO bcot proportioaaetly will> ae.-aay coas iDcum>d by a:.-10 mortcldtops, toddM:rtheps toa marl<d otrlhc lcucd praniocs, CJ" lo<ld>ydrate, 
compras, proocos, II"CII, 01" ocbcrwi:sc piiCC suet. pi mortCIIblo c:oodilioa; (c) 011 ps, iDcl\ldiQa cosiupcad PI ODd allpseous rubmnces, producod from Mid llod ODd I&SC>d 
ol'f said land by LcNcc ODd DOCl>cncfirina l..c:s&or, tbc martel volue • !he onoudl of !he well of ~of !he ps 10 used off saicl llod; (d) on oD miDonls minod ond nwkda!, 
~ cilber iD kind« voluc allhc well CJ" miDc, a1 1Ascc's eloctioa, cxcepc dillon sulphur !be royally &boll be ODe Doo.(Sl.OO) per 1oas 100; ond (e) ifatiD)'time wllile 
lhcR il a PI well« wells 0111hc said land 01" land pooled lherowilh (for !he purpooc:s of thil clause (c) !he tam "powell" shall include wells capable ofproduoing nanaalps. 
ooodeGsale, disdlllle or aay pseous ..-and wells clusiflcd 11 ps W<lls by any JOVmlll1"DDIl autboriry) oneS such weD ..- wells.,.. sm..u., ODd lhio 1cosc Is noc bcina 
main!alood ochcrwisc as provided bcn>in, Ibis lcae shall DfMifll>clcss remain in lOree and elfccl following die sbuning·in of !he woll(s), wbclbcr itbeduriosorafo:rlbepnnary 
tmn (WIIcs.s rdc:ooscd by l..-ce), and il sbalJ bo CODJidcrod tbol ps io beifta prodoccd from !he land OOYa"Cd by this lc:uc. Wbc:n 1be lcae is cootinood it! fOrce in Ibis manna' 

and !he well« wdls an: sllut-in for a period of II !cast nlnoly (90) COO$CIC:utlvc day>, Lossee sb&ll pay «lOader as an ld...-l111111ual royally to the parties w1to at !he time of 
such ~~ would be eutitlcd to mxivc royally bcm1Jidcr iJ the well w= producin&. « deposit 1o !heir credit In the 
- :--:-:-:---"7" 8anlc (Account No. • S l 0.00 P"" DCC"'"' fur lhcac:ftaSO thea held 
~this ....,_ by !he party llllllciDa such pa)'!DCDI 01" lOader. The tirsl payma>1 of such AIID aloall be mode 011 CM" bc:filrc cilba- ( l) niDdy (90) cloy> from 1be - such wdl or 
wells lll"tsbul-in; {2)niDcly (90)~ from theelfoctiveclaac fur lnd•loa of said land ora portion lbereofwithio a iDliton which Is located a sbvt· in p1 ,..,U; or(l) nincty (90) 
cloy> from !he dale !his ...... - 10 be otbcfwiso maiallliocd .. providod bcrcin, wlticbcva- io the ...... -. aod h &boll be c:oaoidcrcd tbol ... Is beiDa procluc:cd from Mid 
land in payiDa qo-m.s within lhc .........., ofP"""""" l bcn>offOrooe ( l) >"'"'!Toni the clue of such ~1. and io like...,.....,..._,...,, adv1lll<lC annual royally 
pa,..- rnoy be modcCJ"Ialdcnd one! it will beooosidcrcd !hoi ps is beiDa produced fiom said- lu paytaa ....-wilbio the -ins of saicl l'lnpapb 2 cturina IDY 
annual period f« which such royally is 10 pUd «IOndercd; such advmcod mauaJ royally paymatl shall be cnditod opinst any royally accruins 10 the ownm lhcteof on any 
production fiom said llod cMina ID)' 01111ual period lilr which such advmcod omaaJ ~~ has bccD mode. L<ucc'& faUure 1o ~ CJ" tender «lo ~ CJ" la>der property« 
timely uty sudl sum • royally sbaD rcodcr l..cSicc liablo fCM"Ihc amount due but it shall noc opcn10 to~ Ibis~ All royally inler"C3IS, wbecher « DOC owood by lho 
uncl<rsigned. ahall be paid out oflbe royally as provided for in said lcllc. 

S. l..caoc sball """"!be riabt but no< tbc obliprion to pool all « uty pan oftbc leased premises« inlll:leSt lhmill will> any other lands CJ" inla"csiJ, as10 uty or oD dcptbs « 
,.,.,.., ond as10 ID)'«alh ubllanccaOOY<red by !his ....... cithcrbef<n or aftr:rtbeClC>IIIIIIOOCCOI of production,-~ .. its solc:disacOoo docms it llCCCSSOI)'or 
p<opcr to do J.a orckt 10 cte.do!> or opcnoe pru6eudy !be !euod praniaes, wbccllor or DOC similor pool ina 111>lborily exiots will>""'*' 10 such othct loods « inl<fa1l. Tho IN1il 
formed by IUCb pool.ina for ut oO weD wltieh is 001 a boraJoollal complcOoo sbaiJ DOC c:xccod 80 acn:a plus a maximwn """'"~" IOlcnDce of 10%. ond for a ps well or a 
horilontal oomplet>on sball no< c:xccod 640 acres plus a maximwn ..,.._ IOicnace of 10%; provided lbol a ~aT&<r urut may be formed for.., oa .. ..u or ps ~u or borimolal 
oompldioa 10 conform tolD)' wdl spoeina CJ" dcmity pa1t<m dill maybe prescribed or pamiaod by fDY ~ aalborily havincjuri&diction 10 do so. For !he purpc>te of 
the filresolnc.lhc 11m1 "borimolal complcOoa" means a wcU In wltich !he borizmlal oompooa~~ of !he sross completion inle1Val in !he =c:rvoir is •least ooc bUDdrcd ( 1 00) 
rccc. In cxcrcioint ill poolin& riahls bcreundcr, Lessccaloall file of i"OCOtd a wriu.n declcoticu dcocn"biaalllc unit and .-.,.lhcelfcclivcdatcofpoolins. ProcM:tioo, ~ 
complr:tion, or rewot1dJia opcruioGs utywbere on a unit whlcll iDcludca all CM"IDJ' part of 1be leased pranises sb&ll be ltCal<d as if it wm: productioo, drill in&. complerion or 
reworltina opendons oo lho leased premises, exoepllhal lhc productioo on which l.cuor's royally is calculated sbalJ be that proportion of lho ~unit procb:doa which !he CCI 
~ OOY<rCd by !Ills lcllc and lncludocl in tbc ~mil bean to lhc ~ """' .,...... in !he unit. Pooling Ia..,. or more iBSiaDCCIO sbaD 1101 <»<1w>s1 '-'s poolina <W>11 
..........s.r. and l..caoc aloall bave lhc """"""s fish! but noc !he obl iprion 10 ""'isc ID)' un il formed bcmmdcr by ._loa « coniTo<:lioo « bolb, oilbcr before « aile< 
COIIliDaiCalleul o!producUon, oo ion& 11 the .-!11CR&810 tbc:n:in docs DOC c:xccod the moximum herein specified. Also each t uch drilling ... prodtoclion unit wllallimisod 10 any 
onoor moro fom>ations and 10 anyooc..-mon:ofthe minerals lh<rcin or prodoccd tbc:n:from. may from time 10 time be oalarpd ODd extcodcd by~ 10 iocludo additiooally 
any odtcr fonnatioa or filnnotjogs ODd any otbor mincnl « miacnls tbc:n:in «produced lbcrefiom. Ia I"OIIIdoa such a revisioo.l..euce &boll tile CJ" roconl a wria.:n declaration 
cbcribins !he revised 1111it and Slalingtheet'f"oc:IMdDc of revision. To !he cxtmiiD)'portioo of !he lcascd prcmioea io Included in orcxdadod from !he unic by vitmcofsuch 
revisk>a, the proportion of unit productioo oo wtUcb royaltic:s aro payable> heretlliCier sballlhc:n:a&r bo ldj.- acoonlin&ly. Lessee may place one! ute oa eacb unit cnal<d 
bcmiDder oommoa .-uriDa aad reworkiDg tub fur production fiom such UDit. in the a1>oc:occ ofJHOCNc;Don in payioc q-utic:s from a 1111it, Of upoa permanent cessation 
then>of. Lessee may taminm the unk by filin& of roconl a wrilkn declaration describH>s !he unk ODd IWin& lho date oflaminatk>a. Pooling bcnundeu hall noc consritvlo 1 

.........,.,.,YO)'OJICC of inla<SIS. 

• • •••• • • •• • • • 
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6. lf, lllloecxpinllioa of the prinwylenn, oil, ps orolbl:r .m-.1 11 DOl beina~ &om said load or lllld pooled dlc:r<wi1h bul Lcucc illbcll CQpt<d Ill opcntioas for 
drill in& IN.III& or .......n~o& of ury ...nor ll!iDo ~or sh&D hne complctod a 6ly bolo tbcrcoD witbiD llirldy (90) cloys prior 10 1bo cad oldie llfimuy 1cm1. this leaK shall 
remain iD fcn:c so Ions as op<nlioas 011 said well or b lbc d:n1lina or rewotkma of u add! banal wei AR OOrDII1CDCOCI ond prooec:uoocJ (whclh<:r 0111be arne or.....,... ..... wdlo) 
W11h no .....,doo of more than ninocy(90)~doys. and, ifll>oy rasul! in prod\ICiion, so loa& 1bcrufta' aaoil. psorOiher minonJ il ~&om Aid laid or land 
pooled tbctcwilh. If. after 1bo cxpnt;o. of lbc primlly term of this lcuc -.1 alia oil. ps or od>a minenl • JIIOd1ocod &om Aid lmd or load pooled lh=widl, pro6uctico 
Lbereofsbould .-from any couoo, Ill is lcaocshall aotla'llliDale iflAoeeconurw:nces opcntiOGs fordriJiiDaor~iDa wilhin oilccy (90) cloys after lbcccaatiooohod> 
productioo. but sboll rcmaio In foroo ond dfOCI so Joaaassucla opcnlions aR p!OICCV1<d wtlb nocaasioo of more tlwuinccy(90) consccurivt days, and lflbcy resutt in tho 
production oro~. ps orOihcr minenl. so loa& 1hercofter as ool, ps orod>cr miocrol io produced fromuid land orland pooled thc:Rwilh. In the-m o wdl orW<IIJ prodocins 
oil or au in poyina QUIIItitics sbou.ld be l>rouJiht in 011 acljiCCDIIaDd ud witlllntwo hlllldRd (200) foe~ of ud drainlna said lond, Lcucc..,.... 10 dtill nell ol&ct welts u a 
..-Illy pnadcnl opora~orwould drill W>dor lbc arne or simillrcircwnrlanca. Tbc jucJsmcot oflbo Lessee, ..tlcn 001 fraudulently CX<I'Ciood, in canylns out lhc purpoocof 
tllis U. sb&JI be conckasivc 

7. 1..caee sball ba.., fr<e -of oil. ps ILIKI ....ur from said land, exccpl -lei' from Lesoor's W<llt and tonics, for all opcBiiou hcrcunda inctudint reprcuurina. prcssun: 
~. eycliDs and ICICOOdory rocavety opcntioou. ltld lho royalty WII be oomputcd aft= cloductins any so uood. Any stn~CC~~rCS and r.dlidcs ploocd 011 said land by 
....,._ for operations ~ ltld any well or wells oo said lllld &illod or uood for lbc iojcc:don of Mil -or ocbcr Ouids moy a!so be laSed for l..cucc'o opcnlions oa olbcr 
Iondo llllbc SMJC ..... l.asee sh&D -lbc riPt at any time durina or o.llor 1ho c>q>intiool oflbio lease 10 remove all propor1y ond fixt...s plocod by....,._ on said land. 
lnctudinc the npiiO dtaw ILIKI.......,.., ollc:ariaa- Wba ""!llirod by"-· Lcucc will bury all pipe linea bdow on!IAa}' plow clcpdl.ILIKI no well shall be drilled widun IWO 
handnod (200) fOCI of any resideaco or bon now on said land wilhoul .......,.., ..,._,L 

1. The rlJihu of cilbcr pony hcreundc< moy be usia-! in wbolt or In pon ILIKIIbc provisions ......,f shall c<tcad 10 the heirs, ropn:oculllri>a, ....,.,..,.., and assip , but oo 
cJ.Jp: or divirion in owncnhip oflboland or t0)'1Ihic:s. ._.._ IICX>OIT1pli&bc lhall opuu: 10Cillqc lbc obliprions or dimillish lbc riJ1bU ofr..a.cc. No such cMa&e or 
divitloa in lbc owombJp oflbc land or royaJdc:s shall be biDdbo& upon t.u. for ury JIUIPOIC unta such person IICCIUirins any ln......, has fumished Lcucc wilb the ios1nlmcDI 
or 1aotrurnen1s. or certif'IOCI oopies ~berm~:. constimtioa lbc <balD oftillc from lbc Ofialaal L<ssor. AI> usipmcllt ofdus Jeuc. ill wbolc, or in pan, sbaJI. 101he cxtall or sucb 
usip>me11~ rciJCVe IDC! discllorp: 1.-of any obliprioas ~. ud. ifJ..cu. or aas'-ofpon or pons htrcofsb&JI fail to comply wilh onypoYislonoflhis lcMc, such 
dcfoutt shall not alfcctthislcos<> msofar• il covas o pon ofsaid land upon wlucll.._or any ,...;p-lhcroofoball.or be,. 6ctlull. Should morolloiDrio ~ bcoornc 
cadllod to royaJdc:s bcmuodct, l.csscc may n::quirc lho appoiatmcal of a rin&lt ...,, 10 rocciYc poymcn1 ball ond may ...;u.hold poymenslll'llil such appomunont bao boer> I1'IOdc. 

9 When drilliaa or Olher opcnlions., clc~ or illltn\lp4ed by saonn. Oood or otbct aa of God,~ war, n>bclllon. insurrec:tloo. rioc. stnkoa, diiT........,. with~ 

uaavailabilityofrn.IIJ:riaJ or cqWpmcn~ failure of COiricn to11W¥p011 or fumisb r.caitiot for ITID5pOr1lllioo...,. on!cr, mjWiitioa or acccssily of !be.,_..,_ or • a rc:sull 
or aay co- wlwlsocv<r beyond the ooalrDI of lhc l.asee, !be linK of such delay or lmcmlplion shall not be coW>I<>d againo1 Lessee, anythins in lb is lease 10 the con~n~y 
oolwilbllanding. AD cxprw or implied CO\'ellllliS of Ibis lease lhall be subjoclto all fcclcnJ ILIKI Slllol&ws. Exocutivo ordcrJ, Nics orrcgulodons and Ibis lease shall DO( be 
ICnnioaiOCI, io wboloor in pan, aor 1.-bold tiablc ill damogcs for failur< 10oomplylhc:m¥ilb ifcomplilnce Is prova!lrld by. 01 if such fail""' is the raul~ or. any such law, 
onlcr, rule or fCJUialion. If from such co.-....,._ is provenl<>d from ooacluclirls clrillU.g or~ opcntionJ on. or produclaJ oa or ... from said lond or land pooled 
therewilh, lho lime while Ltssoc io so JII"M'rrlod sh&lliiO( be COWIIOd apinsl Lc:sooc, ILIKIIbis lease sball be OlOOndod fora period of time equal 10 tbaJ durin& whiCh sutb Lcsscc 
is so proveniCd from conduellnaclrillinsor~in&opcnlionson. or producina oil or aas hmsaid laad or laad ponied lhcnowtlb, IIOIWilllslaodilsanyolhcrpnwi<lon htrco( 

10. Tbc lftoch by l...a.<cc of any oblipdon arising hcreuDclcr sboll DOl wotlt o forfeiture or tamioaboo of Ibis lcac oor......, a tl:nniaaOoa or revcnlon of tho- aaiOd 
heRby oor be ......,.ss for c:aoccll.riorl......,r iD wbolo or"''*" 1a lbc cva~~ Lcaor COIIJiclcn lbol opcnlioos on ooc "'any time beiaa oonduciOd ., ,..,.,._ Wllb lhil ax, 
Leaor JhaJI DOiiiY Lcucc Ia Wfibnaoflbe IOc1J ~lied apana .....oturin&• tw-11......,!, and r..a.cc. ifiD clcfilull, JhaJI ba.., siXI)' (60)doys aftor roccipc ofnodoc m wbicll10 
oommenoe the complilllee witlllhc obliplions impoood by virtue of Ibis .._.._,~ Alia lbc diocovay of oil. ... or olbcr minenl in poyina q ... tibtl on Slid lood. .._ 
shall rcaso.llbly clcYdop lbc ~ n:tainod hcmnlcr, bulm diocbatzin& tllk obl1ption h sball ia ao CYCIII be mjwrod 10 driiiiiiOf'c:lbaD ooc (I) ...n per 1Cny(40) ......, plul 
"' ......,.IOicnDct noc 10 cxCCiod 10o per...,, (10%) of forty ( 40) aaa of !be aRO n:tainod hc:mmda and c:apoble ofproduciaa oil Ia JIIYI-& "'*""'"" ond ooc ( I) ...n per six 
bundrod fony (640) acres, plus u ~ IDicraDoc noc 10 cxCCiod 100 per cent ( 10%) of six bundrod forty (640) ocres of tile ~re~-'nod hcrcuodcr -.1 capoblo of produc:ina ps 
or olbcr minenl ia poyina QUIIIIitia. 

II. Louor llctd>y WIITIIItl and~ 10 defend the Iitle IOsaid load, oad aarcos lbatl..css<», at iu option. moy disclwBc any tax. mor!JI8e or od>allon upon said lond ia tile 
cvant ofclcfauk ofparo-t by Lcssor,IDC! in lheCYenl Lcuccdoto so,lllhall besubrogal<>d to such lien with lbc riJihttot111'on:osamciLIKI apply royaltieo ICCnliogbcn:undor 
toward Ails tying same. Wilboort imJIIllrment oft.cs.cc's rigbts under the warranty in the event offallurc of rille, II is "8J'CCd lba~ if Lessor owns an inlcrtSI in said land less 11wn 
lbe eotirc foe simple csta~e, wbcchcr slaiOd hcrcinabcvo u a wbolt or partial ini«<SS. lhcn the royalties to be paid Lessor shall be rodocod proponionalcly. All royalty inlet'CSI 
..,....... by Ibis lcuc(wbcthcr or noc owned by lcssor) sh.oll be paid out of the royally bordn providod. Shov.ld any011<1or more o(lbc potties named hcrcinabe.., as "-s &11 
10 .. oc:ut.o this leuc. il sh&ll DCM:l'llldc:a be biadins upoo lbc porty 01 panics accutlna the same. 

11. l.cs5ce. iiJ SIICCOSSOfl and us ips. sbaiJ U...the riabl It ury lime al sunadcr tills '-e, in whole Of in pol\.10 Lessor Of J.esoor's hcin, l<'prCSeDiadva. IUCIOCSIOI1 and 
auips byclclivama or rnailios a rclcasc lbcnlofiOihe Lessor, or by plocins a n:lcos<> lhcroofofroc:ord in lbc COUI'lly in whidl said lond issiwaaod: lhc"""""' .._shall be 
rciJCWd 11om an oblop.liooos. ""P"CS' or anpliod. or dlis ..,..,......., .. 10 lbc .......,. .., ~ 11111 lbcrcol\a' lbc odvaDoe 01111ua1 ...,.- poyo~>~c bcT<uda w u be 
Rldocod '" the proporuon lbat lbc ......,., cava<d hereby ia rodbcod by said rcloose or rclcascs. 

13. l.n the evan the oorlico1 DOIIIyaclcaowlodpnauio rn<n lhiD sbny(60) cloys beyond tllcdat<auerod on this lcase,lbclllbc cf'l'ecliYcclarc (forpurpooco ofdelmninin& lbc 
cxpindon oflbc primary tum) shall become lbc earliest DOIIIy aclmowlodamcnt date. 

IN WTI'NESS WHEREOf, this insln.wncat is cxccutod as of the date oboVI: wriuen. 

X!? .. ..tf2-& ~ 
XN, E ~ l...,hurv 

• • • • • • • • •• • • • 
• • • • • • • • • • • • • • • • 

• • 
. . ... 



/:ATE OF TEXAS 

COUNTY OF Brazos 

ACKNOWU:I>GMENIS Doc Bk Vol 
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11 February This instrument was acknowledged before me oo this the ___ day of ____________ --' 2008 by G. O.lt boo. 

~TATE OF TEXAS 

COUNTY OF Brazos 

This instrument was acknowledged before me on this tbe _1_1 __ day of __ .::.F.::e=-brua::..:::.::.T::..,Y'-----------' 2008 by Joan E. lsoa. 

• • 
• • • • • • • • 

• ••• 
• • • 

• 

p, 
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ADDENDUM 

Doc Bk Vol Ps 
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Attached to and made a part of Oil, Gas and Mineral Lease dated February I, 2008, by and between G. Dale lson and wife, Joan E. 
I son, as Lessor, and AKG Energy, L. P ., as Lessee. 

14. Notwithstanding anything hereinabove 10 the contrary, it is specifically undentood and a~d that this lease coven only oil, gas, 
sulphur and associalcd liquid or liquefiable hydrocarOOm, but this Lease does not cover or iochldc and other minerals, with all such 
otbcr minerals being reserved to the Lessor herein. 

IS. Notwitbstanding anything hereinabove to the contrary, it is expressly agreed and understood that Lessee's rightiO maintain this 
Lea5e io force after the primary term by shut-in gas well payment9 tmder Paragraph 4 shall not continue for any one shut-in period of 
more than two (2) years immediately followiog the priuuuy tenn, or in recurring periods after the priuuuy term not to exceed two (2) 
years in the ~gate. 

16. ln the event a portioo or portions of the land described in this lease is pooled or unitized with other land, lease, or leases so as to 
form a pooled tmit or units, operations for drilling, drilling, or reworldng operatioos on such unit or units, or production of oil or gas 
from such unit or units, or payments of shut-in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in 
effect only as to the portion or portions of the land described in this lease which is included in a pooled unit or units. As to any portion 
or portions of the land not included in a pooled unit or units, this lease may be mainta.ined in force and effect in any manner elsewber'e 
provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and understood that Lessee shall not use any part of 
the surface of the above described lands for the purpose of mining, exploring, drilling, production of oi~ gas and other minerals, laying 
of pipe lines, building of tanks, power stations and any other structures thereon. It is the intention of the parties hereto that Lessee, 
shall not have the right to use the surface of the above described land or any part thereof nor have the right of ingress and egress upon 
or across the surface of all or any part of the above described land. This prohibition with respect to the use of the surface of said land 
shall in no way impair the right of Lessee 10 produce oil, gas or Olber minerals from said land, either by directional drilling from a well 
located on adjacent land or by some other metbod which will not require entry upon the surface of the above described land or by 
including the land or a portion tbcreof withio a pooled unit or units pursuant to the tenns hereof. 

Signed for identification: 

'I ~ t_Q~ .iwv 
G. Dale lson 

X ~& f!..,Q~ Joai(J. lson 

• • • • • • • 
• • • • • • • • • . . • - - . • • 

Filed ror Record in: 
BRAZOS coum 

On: nor OSr 2008 ot 11: !SA 

AsCI 
HO LA6EI. RECI)li)IHCi 

Oocuaent IMII!er : 

Aaount 

00990683 

23.00 
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STATE OF TEXAS CDUHTY If' BRAZOS 
I hueb~ cert ir~ th~t thIs i nstruaent was 

r i led on the ~ate ond t i 1e sto.ued hereon b~ M! 
IU1d ws dub recorded in the V1lluae and oa5e 
or the Orriciol Publi c records or : 

• 

BRAZOS COUNTY 

l1or OS I 2008 

IOIORABI..E J.AREH ntQUEEHr COOHTY ClER!\ 
BRAZOS COUIITY 
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Notice of confidentiality rigbb: If you are a natural penon, you may remove or strike any of the following 
iofonnation from this instrument before it is filed for record in the public records: your social security 
number or your driver' s license number. 

PAID-VP 
OIL, GAS AND MINERAL LEASE 

TillS AGREEMENT mode 111d cnlalld lniO Ibis _L_ day of 200l lxtwecn 
peap G . Bilslgg bemraJicr called 'LcsJO<' (whether one or more). wb05e m&Jllllg odchss is I S4 Occgleaf Lane. 

CO!!Ol!:. IX 77304 and AKG Entri!J', L.P., .hc:n:inafter called ·~.ewe.· whose address is SQl W 14• S!r«L hu!lin Igu 71701 

I Lessor, in con.sidc:rot1on ofTen and no/IOO's Doll.us ($ 10.00) and Olhtr good 111d valoable eonsidtralioa in hand paid, rccerpt of which Is hereby oc:knowledgc:d. oftllc: 
royalties henan provided 111d of the oovenants herein conwncd. hereby van II. leases and leU, exclusively un10 Lcs.tcc for the piiJllOS<: ofin""'lltl"'DDS. exploring. prospecting. 
driiHng. mining and opera liD& for and producins oil, JU and all Olhcr minerals. injcc:ting JU, waters, other Ouldt, air and olher pseoos substanc:a m10subourfacc SlraiS, Joying 
pipe lines, stoting oil, buildins tanks. power stalions, elc:ctric IBJISmlstlon hoes, tclcpilooc lines, &nd olhc:r rii'\ICIUra 111d things tllc:n:oo 10 produce, ~~~. take care or. 
tral, procoss, Slo"' and tnu>sport said mintrals ond oober products nw~ufac:tu~ therefrom. &nd housinsand Olhotwlsocaring for its~ lho fcllowint d<>ocnbcd lond in 

B!JU)S COUIII)', TCXll'l, 10 wit: 

1.7 1 atra oflud, more or leN, and b«ing IDOre par1icularly dncrib«d Ia Ill at Deed At~~uallO, 1984 ~een W .A. BIIII"LIIL St.a~u W. Bibin&, 
Kathryn L. Bilsla&, Dean G. Bllslnc, Sheryl M. BUsing and Paul T. BUsing and Philip Steve Monlolb~ao and Cheryl Diane Monulbano ond 
rec:ordrd In Volume 71211 Page 667 ofthe Deed Rec:ords ofBn.zos County, Teus 

Nutwithstmldin& any particulat dc$cnpllon, it ;, o~lcso tl1c: 1ntcnuoa of Lessor to lntludc within thos lease. IUld Lessor docs bc<cby lease. not only tllc: land '"' 
dtscnbcd but also any and til olher land owned or claancd by Lessor 10 the hc:n:m named su~ or S\ll"tyS, or in ad'JOinina Sun'C)'S, and adjOU>ing lllc hcn:io 
descnbcd land up to the boundanes oftllc: abunina ~the 1....0 la>ods bcln& ltcrcinaftcr som<t"""' rcfcmd tou -...d lond" or tl1c: ' 'leased premises" f or tl1c: JM1100C 
or dclcrminrnJ the...- or any bonos or Olher ~t hcfeunder, sold lud sball be deemed to ccnt1111 ocroo. wt1et1oor ldUilly comainins 
more or k:ss. Lessor agrees toUCC\Ito any supplemental inslrwnCrlt(s) rcqucotcd by Lcsscc for a rnorcoomplc1c or ICC\Inltcdcs<:riptioo of said Iandor onstrumcnt(s) IOpcrfcct 
trtle defiCiencies 

2 Subject to lho other provilioru herein OQOtaincd, this lease shall mnam m force foro term of~ L..L.J yean from thiS date (called ' pnnwy term'), and as long 
lhercafier as oil, gas or Oilier miner-' is produced frorn said pbyslt&lland orland w1th whicllsoid Iandor any po.nlho...ofit pooled, or this lcue is maintained by vimM:ohome 
01hcr pn>YJSIOn hcnof. 

l This is a P Afi).UP LEASE In consldcntion of the down cash paynlalt, Lessor agrees that Lessee sbtll not be obl1pled. except as othawiSc provided herein, to comrnmcc 
or continYelll)' operations durin& the primary tcnn. 

4 The rvyslties to be paid by Lessee on:. (a) w clc:IM:r in kiod 10 laaor, ot the weU. ortothecreditoflcslor in10 tllc: pipchncorston&etankw "'1uch thc well may bealrlOCCicd, 
tile .J/liiL_ pen of all o~ (1ncludiog conclcnsate) produced snd saved fl-om the leased premise>. In lic.r thereof, lessee shoJI hav.: the option, at any tunc:, to scU lcsoor's oi~ in 
which oasc lctsor's royalty shall be bt.scd on lcucc's nc< proceeds •• the lease. or 10 pun:baselessor's o~ for tho value ofsucll oil at tl1c: lease. In any ovent, lcslor's ink:rr:ot shall 
be ITcc or all COStS or production, but shtll bel< us proportionate p111 of production and similar taxes, and shtll share prvpor1ionotcly with 1cssoe., anyoam to mortcet, transport 
or condirioo the oil; (b) to poy 1....,. for SIS· (Uicludillg casinghead gas, all pseous subsWICeS. and all consutucnts lhereol) produced a.nd sold nom tho ~used premises. 
~pan of the net prococds at the lta.'le nom the sale of such ps. a1lc:r deducting lcssots proportionate p111 of production. and odtcr sunilar laXtS; lcsoor's intCitSito be 
ITcc of an cons of production, bur ro - pt'Op<>ftionately with iesKclllyCOIU lnc:wrcd bylcssoe to markc< tbcpt, todtlh=the SIS., a markt1 otTtbo leased premises. or to 
clcllydratc, compress, proocss. trea~ orotherw1scplaccsuch ps mot!cctlble cond~ion. (e) on au. includingcaslllghcad gas and allpscous oubslariCa,procluccd from said land 
and used ofT said land by Lcsstt and not bmcfdin& Lessor, the market value at the mouth orlhc weD of l /5!h of the SIS so used otT ll&ld land; (d) on all mlliCnls 
m1ncd and matlte1Cd, 1/Sth eilher in kiod or value at tbc well or mino, 11 LeoJee's election, except that on sulphur the royalty shall be One Dollar (S I 00) per lang too; 
and (c) ifat any time while there IS apt well or wells on the said land or land pooled thomvith (for the purpcod of th iS cla113t (c) the term •gas well' shalllntludc wells 
capable ofproducrngnatur.J ps. condtosate, diSiillote or any pscous substance and wells classified as gas well< by any govcrnm<ntall<lllrority) and sud! well or woQs arcsb~ 
in, and this lease: is not hein& maintained otherwrsc: as provided here~n.lhislease shall ncvcrthelcso rcmt in in fon;c and effec:t fol lowirtg tile shutting· In oftllc: wcll(s). whether it 
be during or after the pnmary term (unless released by Lcssoc), and it •hall be oonsiclcrcd that gas is be ins produced nom the land co~ by Ibis lease. When tl1c: least 11 

conttnucd in force in this manner and tile well or wells ore shut·i.a fbr a pcnod ohtle.ut aiocty(90)coosecudvcdays, Lcs.tccshall poyortmdcnsanadVIIICOd annual royalty to 
tho panics who at tl1c: lime of such payment would be u trtlc:d to rcccl, .. royalty hereunder if the .,'fll were produa.g, or depos it to tllc:rr cn>ebl in the 

-.----:----:--;-:---:._..,,....,.. Bank (ACCOGIII No. SIO_OOpcrncuadw 
the-e thc:o held uada th•lcasc: by the panymakirrg such Jll)111ent or tcnckt. The fnt ~t ofsuch,..... sktll be made on or beforcCllher (l)nincty(90)days from 
tl1c: dare such well or welbarcshvHA; (l)nincty (90) days from tk c1Tcct1~ date for lntlusion of said lond or 1 portJOn tllc:rcofwithia a urut on whiCh is Joo.tcd a shut-in gas 
well; or(J) rtitxty (90)days 11om lho dare thh lease: ceases 10 bcothnwiscmaintanlcd as proVIded hc:n:in. whrcllc\o<rro the liter date. and if shall bec:onoldcrcd that ps rsbefna 
produced from said land Ill payin& qualllhies wrlbU1 lhc meaning or Parasnpll l hc:rcof for one (I) year from tile date ofsuch payment, and in like mannersubscqucnt ach'IIMX 
annual royalty payrnt111S may be mode or tenclcred and it will be consldtn:d that gas b being prodocod from sold lend 1n payin& quantities withrn the meaning of said f'1o-a&rlpll 
2 dunnv any anaual period for which such royahy u :10 paid or tendered; such adv.,_. annual royalty poymcnl shall be credited "'!!irlst any royally accruing lo the ownen 
tllc:...af on any production from said l111d during any annual period for which such advanced annual paymcnl hu been made. Lessee's failun: 10 pay or tender or to payor ICtiCkr 
properly or timely 111y such sum 11 royalty shall render Lcs.tcc liable for the amowu due but it shall not opcnlC 10 tcmiii\IIIC this lease. J\11 royalty intactts, wh<che< or not ov.'ltcd 
by the undc:r>igoed, shtll be po!d OUI of the rvysii)IIS provided for in Slid lease 

' Lcsstt shall have the rfaht but not the obhpuoo to pool all or IllY pill oftllc: lc:ucd premises or lllt.cnst lhercrn Wlth lilY olhc:r lanrb or IOlaCIIIS, u to u y or all depths or 
l.Ofld, and as to any oraD sulmanecs CO\-.red by tins lease, cilher before or after the oommcncemau of product lOCI, "'hmcvcs Lcsscc 11 its soled~ dcc:ms u IIOCCSSir)'or 
proper to do ia order 10 ck:\ .. lop or operate prudently the leased prem1KS, whtthcr or not sunilor poolarg aut!Joril)l cx1St1 wrtb respect to Juch other lands or rmcrcsts. The unil 
fi>rmcd by such pooliDJ for an od well wh!dt is not a horTarntal oompletton shall not o::ccccd 80 acres plus a maxunum...,....., toknnc:c of 10%, and for a ps weU or a 
honzoatal cornplctroo shall not cxcttd 640 ac,. plus • mulmum acm&c tolerance of 10%, provided that ai&IJICf •nil may be formed for an or! well or gas well or honzootaJ 
compk:tioo to conform to any wcllspeeina or density poncrn that may be proocribod or pcnnitted by any sovcmmcntalauthorrty hovingjurisdictioo to do so. For tho purpoooof 
tho foregoing. the rcrm 'horhontal complctlon' means • well;, which rho hor11ontal componcn1 of tllc: gross complc11on iniCTVai iO tllc: reservoir Is Ill cut one hunc!Rld (100) 
feet. In excrci>mg ia poohns ngha hc:rcuodcJ, Lessec shaU fileofn>COrd • written dcclontion clcscn'blng tl1c: um1 111d stating tl1c: effoaive date ofpoolln& l'roduclion, drillins. 
complc110n, or rcworiting operations 111)'1'1>ert on 1 ""~ wbiclrlntludcs til or any part of the leascd prcrniStll shall he tTalted as if it were productloo, dniiU1&. oomplction or 
n:worlungoperarions on the leascd premises, except that the production on which Lcssofs royalty is calculated shall be that proportion oftllc: total unit production wbich tl1c: 0t1 

11Crt&8e covered by this 1-&nd rncludc<l in the unit bears 10 tl1c: total po.u """'*80 •• lho Wlit. PooJ;.g Ul onc or """" insllnC<S shall110t exhaust ~.cosec's pooling ri&hts 
hc<tvndc<, and Lessee sloall hi"" lho n>CIIIrinJ riglt( but 1101 the obhpnon to rev~"' uy unll formed hcrtu.- by expansion or contniC:don or both, cithu before or ofltr 
c:ornmcncemc:>~t of production, so lonaas the rotal "'""'&elhercin docs not exceed tbo maximum hen: in speciriCd. Also cacllsucl! clnllingor production liNt "'ilcn lrmiiOd to •Y 
one or more formations and to any ooe or more of the mincrab therein or produocd therefrom. may from time 10 lime be enlarged and cxtc:ndcd by Lcsscew 1ncludc odditionally 
u y other formation or formanons and Ill)' other m,.cnl or m111cnob tbcrrin or produced therefrom. In mlklng s.c/1 1 revision, Lessee shall file or-a written dcc:loration 
dacn'bma the revised un~ and statina tllc:cffccti~datcofrcvuion To the extent any portioo of the leased premises Is Inc luded 10 or cxclucled nom the un1t by virtue of such 
rcvtSIOII, rho proportion of uDit productiOn on which rvyslties ore payable hereunder shall thcn:a&t be a<ljiiStod accordrngly. Lcs.tcc may place and usc on cacll \HI~ autcd 
hcrcundcr common mc:uunng ud rcworl<ing tuks for produc:tioo liom sud! u•rt. In I he abseooc of product- 10 pa)'UI8 qiiiJIIrrics from a unic, or upon pcnnanc:nr c:cssauoa 
lho...of, Lcascc may tcmilitate tile unit by m .. , ofreawd a " Titlen dccloratK>O clcscribUIB the unll and statrng the date ortemunauon. Pool'"8 hcrcunclcr shall not constrtuiC . 
~ofinracsu 

• • • ••• • 
• • • • • • • • • 
• • • • • • • • 

• • • • • • • • 
• ••• • • •• 
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6 If, oa the expncloo of the pnma1y ~nn, oil, gas"' 011oa nuncnltJ ooc beu>& produc:cd from wd land"' lond pooled lila'<wnh btot l..csscc is thea CliJij!Cd 10 opcroaions fO< 
drillina, miniOJO< rc:wOfltmgofanyw.U Of mine thcr<cnO< shoJI hove completed a dry hole thcnoan Wdhinnllld)' (90)da)"' pnor to thec:xl of the primary term. tins leaK shall 
n:matn m fO<cc so IonS as opcmioru oa said well or fllf tloe rlril~ns Of rewori<in& of an addnional well are commcncod and proo<Wtod (,.'be11\er on the some Of....,.,...,., wdls) 
wilh noccssa~ion of more than nin<ry (90)eon>oeuli""clays. ond, il'tbcy result io p<OdiiCIU, 10 Ions thcrcaJia as OJ I, ps Of ocher miocral is prociiiCOil from aid lond"' lond 
pooled therewith. If, otlc:r thc cxpuauon of the pnmll)' tcnn ofthos lease and after oil, gas Of other monerol rs produced from sold lood"' I&Jrd pooled therewith, production 
thereof should cauc from any""'*· til is le.uc shall nne ~m1ina1c d'L<sscc commences opcmions f,.. driUins "' rcwortrng wnhm ninety(90)days aJlc:r thcccnauon ofsaeh 
production, but shoJI rcmoin io foru and effect so Ions as such opc:ratloas au prnsecuted Wlth no cessation of more than noll<ly (90) coM<>curive days, and if they result in tho 
productloa of oil, gas or other mineral, so lona thc:rcoftor as ofl, ps or other mineral Is produced from said land or land pooled thcrowith. In thccvroto woll or wells producona 
od"' gas on p&ying qUOIItotics should be broualltln on odjoccatlond and "'khln two hu.ndred (200) feet ofond drainoa& sold land, l..csscc- to dtiU such offset wells as a 
r<asonably prudent opcrolllf would dr~l uodcrtbc samo or simflar tin:wrulllJCCS. The judgment of the l..csscc, when noc froudulcn tlycxac:iood, on canyrng out the purpooe of 
this lc:o.so shall be CO<Iclusove. 

7 L<ssec shoJI have fn>< ,... of orl, gas ond wot..- from said land, cxccp1 -.oter from l..esso(s wdiJ and W>b, for all opcrouons llcrcunder including reprcosuring, pressure 
maontaw>ce, cycling and occonclaly rccowry opc:ranons, and the royalty shall be computed after doductin& any so usod. Ally structures and fac~ities placed on said land by 
L<ssec for09"rotioos ltcn:under and IPI)'wdl O<weUson sold land clralod O< used for the iqjection of salt wat<r or ocher Oulds may also be used for Lessee's opc:rahons on odtcr 
londs in tho same area. L<ssee shall haw tbe riptat uy limo dllrin& or tl'ler tho ""Pirotloo or this loti<: 10......,... aU pn>p<:ny and frxn.n:s pleoad by Lcssoo on wd land, 
ioeludiDa the riallt to drow and rcrnoYO all cas in&- When requftd by Lcssot. L<siCC will bouy aU pipe linn below ordinll)' plow dcptll, arid oo well shall be clnllod within rwo 
hundred (200) fee~ of any residence Of bam now on said lond without Lessor's c:onscnL 

I. The nst>ts of enhcr pany hcr< .. d..- may be wrgned '"whole Of on pan and the prov~sioru heroof shall extend to the hetrs, ~tati=. SUCCCS$01'S and I>SOgn>, but no 
ehanae or dwuron on owncnbip of the land or royalties, howevu """"""ishod. shaU opc:rate 10 enlarge tbe obltpllona or diminisb the ri&)ru of Lcssoo. No such choose or 
division in theowoen/lip of the: land or royakics shoJI be bllldms upon L<ssoc for ony purpo!<' unrU such penon acquinoaany onttrcot ba fwmshcd l..csscc woth the IRiiiWnatt 
or htstrUntc:ntJ. or cmifr«< topics thertof, ooostituting tloc chatn ofUIIe from !lie orialnal L<ssor. Aro assi8J!menl of thos lease., m whole. or on pan. shall, to tile em111 of such 
ass•gnment, relie¥1: and discbaorF L<s ... of uy obliptioru h<mlndcr, and. rfl..csscc or assignee of pan or .,.m hcn>ofshall ron to comply with anyJI'O"ioion of this loa<Jc, sudr 
dcfauk shall noc otrca this lease UIOOfot as ~coven a pan of said land upon which L<sscc or any ossigncc thcreofahall noc be in defaull. Should more INn SIX panics become 
cnmlcd 10 royalties beRW>Cicr, l..csscc may require the appollltmcnt ofo 11na1< aaentto rccc:ivc poymcot for all ond may wilhhold pl)ment until sudr oppointmcnt has bccslmode.. 

9. When driUons or ocher op..-ations are delayed or intrnupced by storm, flood or other act of God. fR. war, ~belhon. inswn:ction, rio<, strikes, doiTercnocs with workmen. 
unoVOJiabolity ofmalen&l or cquopmcnt, !allure ofo:arriers 10 ~spon or fuml£h facilmas for lr&IISpOrllrion. some order, requisition or OCCCS$ity oftbeJIOY<nVI'I"'It or as a RSWI 
of ""Y cause whauocvc:r beyorld the: con1101 of the Lessee, the time of such delay or ontcmJptioo shaU 1101 be counted agoiDsll..cssce, &ftytlu•g rn thtJ lease 10 the contrll)' 
norwnhstondina. All express or implied COYCnanll of this lc:o.so shoJI be subject to all Fodc:ral and Stale laws. Ex=uve orders, rules or regulatms and tlttJ lease shall noc be 
temunotod, on whole or UJ pall. nor L<sscc held liable in damqes fO< faauno IOoomplythcn:with ifoompl~ II pre-led by, or ofsucb failure is tho rc:suk of, any such law, 
order, rule or regulation. If &om such ca.,., Lcssoo iJ prevented flom c:onductinJ drming or reworldna opc:rat lom on, Of p<Oducina ool or gas from said land or land pooled 
tlterewuh, the tunc while L<sscc is so prcv<ntcd shall not be c:ovnted ogamst l..asscc, and th is lease shoJI beex~<ndod for a period ofrimeoqual to that durin& which such l..csscc 
os so prcvcnted from conduct"" dnning or m.-orking Cl"'rrtions on. or producing o~ or gas from said land or land pooled tbcrcwith, notwithslonding anyothcr JI'O"ioion hc:rooJ: 

10. The bu:acl! by Lessoc ofuyoblipuon arisins herwndef shall not wofk a forfeoturoor tcnninauoa oflhll lease nor cause a tennination"' revcnoon of the csua: C<UIZid 
hcr<by nor be amuds fllf canccllatron hcn>of in wbole or m pan. Ia the cvcot l.aso< eonsrdcrs that operauono arc not Many tunc beUJ8 oonductcd in oomp.....,. wkh til is lusc.. 
l.aso<shall noufy Lcssoo ... wnonaofthe fac:ts r<IJ«<vpon ascon.mtuuaaa breach lrcnlof, ud l..cssce, of in default. shall howSJX1)1(60)clays otlc:r recc:rpt ofooncewo \Oilidlto 
oornrnc:nee t1x coomplioncx wotll the obliptions rmpoocd by Vlltue of tha Ill- Ana tile disoowry of ool. gas or other mineral iJI p&yins quantnrcs 011 aid land. l..essec 
shoJI reasonably develop doe arn:oec n:taJaed hercvnclcr, but 10 dOSChlflPDJthiS obloptlllfl 11 shoJI ur no event be roquorod toclnll more than one{l)"'eU p..-forty(40)ocres,plus 
an arn:oe< tolcnncc not to exceed ten per ocm ( 10%) of forty(40) acrco of the area n:llinod hcrcvnder ud capable ofproctucma orl m poyiag quantities and one (I) well per six 
hundred forty (640) oc:res. plus an ac:reeae tolcnncc 001 to e.xocod ten p..- ccrrt ( Ill%) of six bundrod forty (1>40) acres ofthc...,. n:tomcd hcrevndc:r ond Clplbleofprodueina gas 
or other mineral in p&yina q""'titi<s. 

II . L<ssor hereby warrants and ~&fCC$ 10 dt(..-ld the title 10 said land, arid agrees lllat t..:.scc, IItts option, may dischugo any tax, mortgage or other lien upon said land on the: 
event of default of paymem by Lcsso<, arid on thceYcnt Lessee doeuo. it shall be subnlgltcd to such lien with the rlalltto enforce samo 1111d apply rv)'llltico accruinK ba~undc:r 
towanl .. ti•fyingsamc. Wotbout impaonnent ofL<sseo's riallts u.nderdto womnty in thcevcntoffailurc oftitlc, it is avcocJ lllat, if Lessor owns an interest in said land less than 
tho ontae fee somplo estMc. wbcsher stated hc:reblabovo as 1 whole or penial int~. moo tho royaltteS to bo paid l.ouot shall be reduced proportionotely. All royalty onteresl 
CO•'CI'ed by tltJS lease (whcthc:rllf Dot OWDod by lessor) shall be pald out of the royolty herein provided. SbouldanyoncO<morc oftllc panics named hercmabove as Lessors fail 
10 execute this lcooc, ~shal l nevertheless be bindma upon the pany or panocs acar<ins tbe same. 

12. L<ssce. ots suca:ssors and assign1, shall have tile nghl at any umc to surm>dcr this lease, in whole or in p111, 10 l.ouot or L<ssoo's bein. repre!C<Itoti..,, SUC:CCSliOfl and 
assop by cldivcrios or,..;)"" a rclc:uc th<Rofto the l..c:Ao<, or by placmaa relc:uc tben:of of n:ecxd 111 the county in w~rch said lond is situated, tbcmrpoo Lcs>cc shall be 
rehcved from all obliptions, express or mpliod, of thos asrccmcotas to the acreage so S\lfTc:nC)crod, and thca"caflu the ad•ucc &IUiual roy8hlco payable: bcreuodCI shoJI be 
reduced 1.1 the proponoon tllat the: ac:reaae......,..., bor<.by u reduced by sud rdcase or relceses. 

13. In the e...,tlhe earliest nowyac:l:no,.lodgmcn< Is nJO<C th1111 sixty (60)da)"' beyond the datec:nterod on thos lca.se, then theeffecnv.: date (for pvzposesof dt\Cmtlnlng tile 
u piroo io11 of the primary term) shall become the oarliest nowy aeluJowlc:dgmcnt dale. 

IN WITNESS WHEREOP, this lnstnJmcnt Is C:J«>CUted IS or the date above wrincn 

~ ---------------------------------
STATE OF TEXAS 
COUNTY OF MONTGOMERY 

This inStrUment was aclrnowlc:dgcd before me on the ~of 
l>eaft G. Bilsing. 

-

• • • ••• • 
• • • • • • • • -· • • • • • • • • 
• • • • • • • • . ••• • • •• 
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Addendum 

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between Dean G. Bilsing, as Lessor, and A.KG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee' s right to maintain this Lease in force after the primary term by 
shut-in gas wel.l payments under Pantgraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recwring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. ln the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil , gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the part.ies hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shal I in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilJing 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identi fication: 

• • • ••• • • • • • • • • • 
·-- -- • • • • • • • • • • • • • • • • . . ••• • • •• 
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F"ll~o ror Record 1n: 
BRAZOS CntliHY 

Oo: Af>r !8r2006 at l2:34f 

As a 
Record 1n5s 

Occuaent Hueb~r: 

~ere10l Huaber - 288"17b 
s~ , 

Susi ~ Collen 

' 

STATE OF TEXAS COUIHY OF BRAZOS 
1 hereb~ ~erf.ir~ that th •~ 1nst.ru•ent uns 

r d ~d on the dnte nnd t ' •e sto•~ec hereon b~ ·~ 
ond w~s dul• r~co~ deG 1 r. the vnluoe ~no P09e 
Jr f.he Otr•c•~l Pub! tc records or: 

os sL~MPed ~ereon o~ ae. 

• • 
• • ••• 

APr 18r200b 

I«JNORAP.LE r,mH ~tllUEftlr WUNT'( CL£RK 
SRAlOS COUHn 
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Notice of confidentiality rigbts: lf you are a natural person, you may remove or strike any of the following 
information from this instrument before it is filed for record in tbe public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

llilS ACiREEMEI'IT mode ond cnl<:ml into lllis ___lL_ cloy of ftbllll!)l 20()5 between 

M.L. Schehin bt:n:i>aftcrcollcd 'Lcsoor" (wbelbcf-ormcn). .. 'hooemd iuglddrcaSd PO m Wc!lbqp J)mll ond 

AKG £--ay, L.r ~ ~ ..aocs ~ • wbooc lddress Is S06 W 11° S!rpc!. SJ!ic B Aug. I cw 71701 

1. Lcosor, in c:onsldcntion orTeu ond no/IOO's Dollon (S 10.00) ond other good &nd v.luabk c:onsldcnuon in bond poJd, n>Celpl of wtUch is her<by ldmowl<dacd. of tho 
royal tiel bcrcin provided ond of dlC COVCI\IDU ben in oonlllned. heRby SJDIS, ascs ond lets, .. c~usi~ly W!to lAscc for !be JII1I'I'C" of investiptina, uplorina, pl'<lSl>0<1ing. 
clril!iq, mlnioc md opcnlina for ud producioa oil, ps IDd oil ocbor mincn!s, iJVectiac ps.-ocbor Oulda, .a md ocbor pscouo- ....,....,.,..., Slnla,loyioc 
pipe J;.c., -m1 oo1, t.U!dilla-. ~--.... eloc:lric t'""snuaian lines, ~lines, _, -IIINCVc:S IDd lllep 111onoo co produco. so~ toke <Oft o( 
treat. prooou. 110r< IDd ITIDJ90fl said miDcTak _,ocher prodUCll monuf1ocll.rod tbnWom, IDd bous"'* ud Olbe<wisc carina for ils cmplayoes, dlC &!Uovo'IIIJ clcocriba! !onclm 

Brppo Col&nly, Tcxu,to wtt 

3.935 acres or land, more or less, being aU or Lot Band Lot Sixteen (16), Wbltecreek Subdlvisloa., Brazos County, Teus accord lag 
to Plat recorded Ill Volu- 41lat Pace 221 ortk Deed RecoMb, Brazos County, Texas a.Dd described In tbat certa1D Deed dated 
JllDe9, 1985 from Elaa J. Holcomb toCalvla &bebin and M. l... &bebla., recorded in Volume801at Page 107 oftbeDeed Records, 

.Brazos County, Teus. 

Notwi1boloadiaa oay pcticWor ~ it is DCW:I1bolcso tbc IDieation of Lcuor 10 IDcll.dc willlin this !cetc, ODd l.csoor docs ba<by Joooe. not Ollly dlC load 10 
cbcribod bon o1so III)IIDd .n -* ..;.d owned or c:loimod by Lcuor ill tloc h<rcin twned """">' or~. or • ocijoiDioa swwys. IDd ~ dlC bcnin 
dcoao'bod lind vp to tbe boundorin ofdlc abuctlDa lllldowom, dlC lelood lll>ds beiDa ll=iDiftcr_..,.. nofemd to• "said lond"crtbe"'oasod premioos". For!hepul'p(* 
of clccmnintna dlC omow>t of1111y bonos cr ocher payment llcmmdcr, said load oba!l be do<mC>d to oontalu 3 9H - wt.cchcroauolly ooooaiDiDa 
moro crloss. t-or o.,_ to""""* ""Y suppk:mmla! Wlnunea4(s) ""!......, by Lcaoc: for • more OOCDpic:ul or oc:cun11> doocriptloa of sUd lllllld or instnuncot(s) to pcrfoc:l 
title doftcicnclc:a. 

2 Subject to tlleotbcr provisions herein CXJnWDCd, this lease sho.llr<msm m IM:e for a tam or ...Dm__L.L.Jrcan from this date(call<d •pnmazy tam"). and as !oo11 
1llcrcaftler u oilps crodtcrm,_.j is produood from said physical laodor laod with wlldl said load or ony port !herco(is pooled. or this lease os moinwncd by virtue of some 
otl1a provisioo ha'OO[ 

3 This iJ a PAJD.UP U!ASE. In consiclcrariou ofdlc down CIJb poymcnt, Ldllor II!JOCS that Lcssc:c sh&IIDOI beol>liptod, oXCCpiiiS otherwise provided herein. IOcomrncncc 
0< oontio""IIIIY opcnrions durin& lhc primary tam 

4. The I'O)'dielto be paM! by Lessoo aro: (a) to ddM iD kind to._.., 11 tile 'WdJ, or 10 dlC acdil ofJc:.or ia10 lbe pipe! iDe or-. tonk to ..t>lcb tbc wd! moy bo"""""'*>c' 
tile ....lll!IIL_ pen of .U oil (iDcllldq cooclca!aac) produc:cd .t uwd from ll>c tc.od ~ Ill lieu dlcroor, ""- sh&JI bow tbo option, ol.,y time, 10 seD lcaon oil, io 
wblcb cue lessor'& royal1y shall bo bu<>d on lesotle's lld proc:eodJ"' tile !cue, cr10 J>III'C"-Ic:ssor's oil for tbc v.l.e of socii oilu tbe !cue, In oay ew:n~. ._,.., mtm:st shall 
be &oeor.n cootso.fproducoon, buu lllll belr its proponloollo port ofproduclioniDd simflltiiX .. , IDd shoJI ~~lyW>tl!!esoce in .,yCOIIS to iJlllbe, tniiSpOft, 
or ooodition tho oU; (b) to poy lessor for ps, (lnc!udina cump-1- Ill pscouo subr-. ud oil oonstitucnts dlcroof) produood ond IOid &om tbc 1cucc1 pranisa, 
~part oftbo net proc:eodJ at tbo !r:Mc from tbo Silo ofsucllps. an.. dacb:cin& !oo.sor'l ~port ofprodtocdcm, IDd otl!asimilar taxoo; !oo.sor'l u-...t10 be 
&oe of oil coots ofproduc:cioa. bon 10 belr ~ willllooseellllycoots iacumed by lesoce to martcc !be au. to deliver tbeps to amort<! ofl'tlle !eoscd prcmisc:a. or 10 

~ cocnpr-. procca, lrcal, or odlcrwioe plocc sue:• ps II10rltetablc ooadition, (c) oo ps. inol1ldlaa Cldiqbcad ps ond allpiOOUI 5UblloDoc:a, ~ ficm aid lmd 
ond IISCCI oJrsald IIDd by Lessooond eot ba1oJ1ti11a Loaor, dlC martcc v.Juc ot tbc onoutlt of tbo well of !!6da ofd>ops so aocd olfsald !oDd; (d)oo .n minoralo 
miDcc! ODd llllrlrdod, 116!1] cltl1cr in kind or voluo 11 tbc wd! cr mU...., Lessoo'l do<:lloa, c:tccpc lbol oo IUiplulr tbc royally lboll be Oeo Oolllr (Sl .OO) per Jooa 1e01; 
and (c) ifal oay time wbilc tbcro ;. a gu ~II or wcU. on dlC said land or llllld pool«! thc:rcwilh (for tho~""~""'<" of tills cJauu (e) lhc tc:nn •au wen· sh&J! include wolls 
copoble ofproducins noiUnl ps, conclalolk, distillato or aay pocous aubstlncc ond wei II c!.witiod ups wells by aay ~ autl!orilyl '""' such wcOcr wells""' shul. 
in, IDd tiUs !ouc Is DOl beiq ....Uolained Olberwisc IS providod bcrcin, this !ouc: sho!l ncMnbe!ess remain in force IDd cfiCct foOowboa tbc shiJII:ioa-ID oftbo wol!(s), wbcd>or i 
be durina or atlor dlC primoty term (llllcas ..a.c.:r by Lcaoc:), IDd il obrJ! be ooooldcnc! t1>a1 ps ia bema prod:.ced from d>o lllllld DOYalld by Ill is 1c:a1e. Whcll tbo 1ct.sc ia 
oootinucd iD fon:c 111 this~ IDd doe wei! or .. ·dlsuuhot·ill for a pcnod ofallcuiiiJDd)'(90)0000CC\IIi., ~ L<ss« shall payor ll:lldcns an ldW~>cochmnaii'O)'!tyto 
dlC partial wbo 11 tbc time of such paymc~~t would bo CDiit!cd to ...,.;...e royalty h<mllldcr If dlC ,..,u .. ..,.. produc"'$. or dcpooit 10 tbelr c:redic in dlC 
:;-----:;--:-~--;--;,..,...,... 8aa!c (Aoooullt No. , SIO.OO pcr!ICIIueu 
tbe.._.,. dlCII bdd 1DCic:r lhis lct.sc by tbe patty mlkiDc such pa~ or ICOdcr. The f1nt poymcn1 ofsldl swn shoD bo-on or beforoeitloa (I) oinclty (90) doyo li'om 
the dste auob wd! or wells an: thut·tn; (2) ninc<y (90) doyo from dlC cfTectivt dote for mclusioo of said lond or a portion tbereofwithln a unk oo whlcb Is lcx:o!Od a shut-in ass 
well; or (3) rUnoty (90) dlyo fklm tho cloJc this lct.sc eoucs 10 be OCharwisc molD wood • providod hen: In, whlc""""' is dlC Iaior date, IDd it sh&J! bo ooruldcrod tbll ps is bcq 
producod from said land ill poYiDa qoamidcs witiUD tbo rnc~~~ina of"--nn>h 211crooffor one (I) ,._ li'om tbe dole of such paymc:at, IDd;, like moancrsubooqucm ..,__ 
unua! royally JIOYIIICI'IS -r be mode or la>dcrod ..d k will be OCIGLUclored tlt.tpa • bcJq pn>duood &on aid !IIDd iD poyiDa q-oticl withia d>o -was of SAid~ 
2 durina oay annlal period for wtUch suob royal1y is so paM! or taxlcTc4; sldl odYODCCd 1110uol royo!ly paymcm shill bo c:reditod ,..mst my roya11y ICCnlms to !be a..om 
dlcroof on any production from Slid laod durin& aay annual period Cor whlcb $uob ldVIDCCd llllllual poyTIIC'IIt biS bocD modo. u.s-'~ failure 10 pay crllc:Odcr or 10 poy or tender 
]li'OI>Cr1y or limcly 10)1 such sum u royal1y shall rcnclcr Lcuce lilblo fordlc amoulll doc but it sbol! 001 opcruo to 10nnina10 tl!la lcMc. All royo1ty ;.,..._, wbcd>oror noc ownod 
by tbc undonipod, Jhall bo paM! OUt of lbo royai1y IS providod for in said lease. 

1. ~shall ha~ dlC rlaltt bul 001 tile obliptioo to pool Ill or any port ofd!c !cued premises or int=st lh~in wnb oay Olhcr laads cr mltre$11, u to oay or oil doplhs or 
ZlODCS,Illd ., to ""Y or .n aubRanoes DOYalld by tills lcMc. either before cr after tile oorm>m<:cmc:Dt of pnxJuctjoo, -- 1..c:11« ., its soled""""""' c1oans n -..zy or 
-to clo"' order 10 develop or opcnse pnxlco>tly tbc !euod premises, wbelbet or noc mnillt poolfnt IWibority exists with"""""' 10 sucb OCher loads cr iDu:n:sts. The IIDit 
formed by suob poolintr r ... aa oU wdl wblcb is 001a horlzoollo! oomplctioo shall 001 "",_, 10 """" pN1 a moxim~~m..,...,. tolcraDoo of 10%, IDd for a pa well or a 
borir.onlll cornplctioo shall no< ex.- 640 acres plus • muimum ""'""30 lo!cnnc:cof 10%; provided thatalaraa unitiTII)I be formod for an on well 0< ps wen or horl;cootal 
complotlon 10 oonform 10 aay """ spocia& ordcnaity poncm cbiiiTII)I be prcocribcd or pcrmlt!Od by oay acmmmcnlll 011tbonty haviAaJuriodiction 10 c1o 10. Fer tbc purpooc or 
dlC forctolnl, dlC """' "bonzon.lol OCIJli>Jction• - a wd! iD whkll tbc borizoDiol compooc111 of tile .,_ oompleeioa inW:tVI! ill dlC.........,.. is a1 JcMt- hUDdn:d ( 1 00) 
fcc:t. u. CXCR:isioc its poolioc riabts bcreaJ>dao, t-sr.n lilo of ,_,.r 1 ..nne. dodanlloa cloocribinc tbo unic """ --., dlC oiJocavc dole or poo!Jna- Produclioo. dri!lioa. 
cornplcdoa, or r<WOr1dnc openlioos oaywbcrc on 1 u.ait wluch incll.dcs all or 10)1 port ofdlc lelood pn:mises sboJ! be lrcOtCd as if it were producxioa, dnUifll, cornplcboo or 
m¥Oiidlla opcntioos oo the lcuod premiles, c:tccpc that tbe productioa 00 wblch l..ossoo's royalty ia c:obiiiiOd allll! bo tbll pooportioo oftbc-' unit production wblcb the net 
ocraac C<M:rCd by this !ouc IDd IDcll.dcd in the unit bears 10 tbo-' .,_ aacoac 111 dlC unit. Pool in& In ono or m<R iDstanccs shall noc cchoust Lessco's pool ina rights 
hcr'Cundor, ond r...cs- shill "-"" tbc rocurrins rip bon noc tho obliption 10 rm.. oay unit formoc! bomlndcr by CXj)Uision w oootroction "' both, citbcz before or after 
commeocemeat ofproducticm. 10 looaas d>o lOW ICI'CI&I' lh<nm docs 1101 Cli.OOOd !he maxim11111 hcrcill spoclllod. Also ..a socii drillqorprod\lcdoo "'it wbm !imi~ tooay 
-or moro filnnltioN llld 10 aay oooor more oflhe miDcnls thc.-cin"' produood tbadtom. IIW)' from 111ne 10 time boCIIJartod ond cxtcndod by Lcuce 10 Ulucl<lddiliaoa!ly 
""Y- fbmllllloo cr formodoos IDd oay ocbor mlncnlw IDlD<2'Ih tbcrciu or proclucocl tbcrdrom. In flllkina such a rcvis-, U.CC sllol! lilo cr ,_,.r • wrilll2l doc:llntioo 
doscribina tbc miood unit IDd S1lllioa tbcef&.clivcdalcofi'C\'ision. To ll>eCXJCDt my portion ofd>o!eesed ,....m... is inchldod io orc:tdodod &om dlo""" by w-orsuch 
rcviaion, lhe proportion of unit production on which royalti"" ~ pa>'ble hereunder shaD thcreafta be odjwtod aa:ordinaJy. Lessee m1y ploce and UJC on each unit........, 
hercw>dor common rr-.wina ond roworkins tub for produc:bon from $ocll uoil. u. tho abocn<lO orproductioo in J10YinA q~W~ridoo !Tom a uni~ or upoo pcrmanentCOSSIIaon 
dlcroo( Lcosoo moy t=ninlao tho unit by 111111& or""""" a writ1cn ~lion clcscnomg dlC unit ud S1llina the datlO oftonninal.ion. Poolina hcr'Cundor sho!l oo1 oonstitutc a 
............ ...,.....ofintoorcsts. 

6 !( a1 tbe cxpntion of the primlty tmn, oil, ps or o<bcr mineral is 101 bcot11 proclucocl from Slid land or land pooled tberewtlll bul Lessee is then onJIIOC! ill opcnoou for 
drillina, miolnsor ICWO<IcJnaof1111y weUor mine~ or shall havocomplacd a dry bolc~wtthin nioc:ly(90)dlyo prior to tllccnd of the pnmazytcnn. this lease shall 

• • • • • • • • •• • • • 
• • • • • • • • • • • • • • • • 

• • 

• • ••• • ••• 
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remain ill roro.oo loq as<>pCI'ItiooJoa wd weD<>< for lhcdriUiDsor rcwoR:ios ofan oddibonal weD ""'commencod and pr<>~CCviCd (wbodlcrOJOihcsameOf .....,...;........ns) 
with DO ccsSOiioa at onon !loon aincry (90) OO!IIICCUtive cS.y.. ond, iflbey n:sult in procluctiOfl. so Joos 1i1<rcaJ1a • oil ps.,. ocber minonl is producod from sold land O<laad 
pooled lht:rcwith. If, aftt:r lbe expU.tioa oflbe primary 1em1 of this lcuc and Iller oil, ps orotha' min<nlls produced from said land O<land pooled du:TCwilh. producrioa 
lhcreof&bould _,.,from ID)'QIUSO. this lcuc shall DOC 1a111iDolc ifLoss«commeoceo opcntioas fordriDingor reworking within oinely (90) doys after lhcccssanon ofsucll 
prodocboa, but llhoiJ rcmain ill roro. and effi>ct oo Ions • suc:b opcntioas ""' ~ with oo ccuatioa of moro lbaD niDcly (90) .........niYc days, and if they resuh U. lbe 
productiaD of oil, 1M orocber miDcnl, so ..... tllcJ-..ftlcr • oil, ps orocbermineral io prodoced from said land or land pooled thcnwitiL bllhceveat a wdl O<wello produ<:ja1 
oil Of ps m poyilla qiWilitic:a sbould be t>roup1 ill on ocljeccutland and withmtwo bundrod (200) feet of and droillia& said lolld, Laoco .,.u ro clriD suth om..t "-ells as a 
rcaoaobly pn>clcot openaor would driD UDder !he same orsimilarc~ Tbejudplcutofthc Leaace, wben110t frauclulcotlycxcn:ised. in e&n)'in&OUI the purpose of 
this lcuc sball be conclusive. 

7. Leaace siWl bave free use of oil, ps and wott:t from sold loDd. ..ccpc Wllc:t from l.cssol's wells and 1anks. for oil opentioas berclmdc:r including rcpt<SSUriDs, prc=uc 
maJn-. cydinc and secondary ..-..ry ~ ond tile royally sball be OOO'Dpatcd after cledvcliaa My 10 -.I. Azry stnar:n~~U ond fOcilitlcs plocod oa sold lud by 
Leaace fur opcntioas benudc:r ond any ... ...n .,. -n. oa said lud drilcd or used 10< lbe lq)CCtioa of aoll......,..,. oll>ct Ouids moy also be llJCd tbr Lessee 'I opcntlons oo ocber 
lands mille sune area. Lessee slllllllnt the ,;pc o1 aay Jlmc durin& .,. after lhc expinbon of this leaoc to rancwe all property 10d tixrata pla.oed by ~ on sold Janel. 
IJicludiD& Ill< rilbt to clrww md rcmow> oil casing. Wboa ""'• ired by Lcosor, Lasee will bwy oD pipe lines below O<dinlly plow depth, and DO weD &ball be drilled within two 
hWidrcd (200) r.... of any raiclcoco or bon oow "" said loncl without Lessoo's ....-L 

I . The ri&bts of eilher pmty bcmuoder moy be usls;ned in wbole or lo pon and !he provbions bcronf sball ext<od 10 !he he: in, reptOICiltotivea, suooooson and assians, bv1 no 
c:l>u~ or divisa In ownenhip of the land or royalties, bowcva acccmpbsbccl, shoD opcntc to colargo lhc obllpllcns or diminish the nghts of Lessee. No suth cbanre.,. 
tlivisa io die owncrskip oflbe land or rcydies shell be biDclina upon Lessee fur any poarpcoe unlilsudl pcnoa acxpirina aay inwwt boos fwaiobod Lessee With 1be irwlnmcol 
or~. Of CCI1ifiod coplct lllcrcof, CIOIII!linltieg tllcc:ll&in of lido from theanp.l Lessor. Aa assipma>loftbls leuo, ill wbolc, or Ill~ siWliOdle ex10nC of socii 
usiJIDD'lCIII, rel.levo one! disdsarge l..essc>o ofuyobliplions l>cmmdcr, ond.lfLc:ssec or assiar- ofponO< ports bcronhballliJl to comply with aayprovisionoftlus lease, such 
6efoult sboD ace afrec:~ thillcMe noofir u it..,....., a poorr of said land lljiOO wllitb Lesseeoraay wlsl-lhcreofsballnot be ill dcfiwiL Sbould more than six pameo bcccme 
Cl!dtlod 10 roya/lloo hcmloder, '-IIWY roqulre the appoimmcnt of a single ...,.r to rooc;.... payment for oil ond I!Wywitbbold ~ .mJ IUCb ~ hM bec:c made. 

9. When drillin&.,. OCIIer operariono are dcloyod.,. ioturuptcd by 110rm, flood or ocher ad of God. fire, wv, rebcllioo, insumx:tioo, riot, strikes, diffct'OOOCI with worlanen, 
W>tvalt.b~lty ofmal<rial Of eqwprncn~ faUurc: ofcarrien to transport or furnish facilities for tnmspOrtation, some order, ""!u.lsition or I'IOCOSSityofthe ..,..,_or u a resalt 
of aay ....,. w1111:socwr be)Uid the conuol of the s..-, the time of socii <Idly or iDiomq>tioa llhoiJ DOC be ..,....ICd apiDsll.cssee, III)'IMla in lllis loose to tbc CODhly 
IICIWilbsandifts. All c:qnss or unpiled....-oflllillcMe sboll be sut>;ect to on fcdcralllld s-n.. Exeeudve ordcro. n11os or~ 1n11 IIIla lease ohall110t be 
tcrminalccl, ill whole or iD pan, new l..essc>olH:Id liable 111 t1amaaes fur li.Bwe to comply therewith if complioiiCOIS pRVcnled by, or tf sueb failure is tho raoh of, my n cb law, 
onl<:r, rule or reau!otion. If frv<n suth ....... Lasee Is preva~ICid from oonductin& dnUina Of reworking op<ntioas on, Of producins 011 or JPIS 11om ald land Of loncl pooled 
tbc:rewltb, the time wbile Lcsseelsoo.,_..,ICd sllaii iiOI beCOUDtod apinsl.._, one! lllis ieQosball beexla>dod fur • period oftimeeqoal to thatdurina whicb S<K:b l.csiOe 
ls so.,._.,ICd from ccnductinadriUinaO<rcwoR:iogopenLions on, orproduciosoo1or psliom said land or land pooled tbcn:wita, ~rnyoll>ctprovisioob<nc£ 

10. The ~ocll by Lessee of aay obliprloo Irisin& hereunder shall not worlt a forfen~n or tmninolion of this loNe oor cause a t<nninat>on or rcvr:rsJOn of !he esute aeatccl 
b<Rbyoor be pounds furc:sncd t.ta bcronfm v.boloorin pon. In the eveot Leuoroonsidort lbst opcnlions arc DOl II &II}' limo beln&conducsod illcornplionoewidt thiS leaK, 
Lo!sorshoD IIOiifY Lcsoec inwritina of the li.ciS rdiod upon asOOMtitutina a broach bcronf, and Lessee, if ill dc&Wt, shell have sixty(60) doys alll<rrooeipt ofnodce In ~~o11icbto 
oornma>CC the complimce with lbeobliaati<llls inopooed by w-ottlols iDsiNmCIII. Aftw the clioocM2y ofoU, ps.,. o11>ct miD<nl bo poyiD& quoDiitieo oo said land, Lasee 
shall ra.sooably llovelop theocr.qe rcc.aincd hcrcWidor, bulr~diocharzioslltis cbllplico il sllall 111 no cvcnt be rcqulrcd 10dnl l more IbiD one (I) wen pc:rbly(40)acres, plus 
an .....,..IOienn<:c 110110 exceed 1a1 per cent ( I 0%) of furl}' ( 40) acra oflhe..,... reta.inod bereandcr and eapoble ofproducina oil on poyioa quantities one! one ( I) well per stx 
bundred furl}' (640) acra, plus an ..,....to~enacc not to cxeecd ""' per ...,t ( I 0%) of six hundred furl}' (640) acra of tho ..,.l$incxj ~ ond Cllpble ofpmducios 11M 
or ocber mlncnl In poyina qJW~titles. 

I I. l..csiOr bcn:by warnms and agrces 10 dd'cnd the title 10 SIJCIJoDd. ODd agrees thai Lessee, II iiS opborl, 11WY dlochazF aay IIX, rnonpae or ocber lien upon said lood m the 
evectofdefaultof poymcnt by '--or, one! in the C'YCIIt l..essc>odocs so, il sbaiJ besubroptod 10 sucb lial with the ri&bt toeoforcesameondapplyroyslbcsacenail& bemmdcr 
IOWWd SllisfY!na same. Without impoirmcctofl.-'s ri&bll UDder the wornntyU. lhc evectofli.il~noflitlo, ~is ..,...,.S thol, ifl.essorOWIIIan iolaell ill said r..d lcostbon 
the entire fee simple Clllle, wbc:cber ICIIIcd bereinabc¥C as 1 v.bolo Of porlial ~ then the royoltia 1o be pold Lcasor shall be I'1>Ciucoo:t proportioauely. All <O)'OI1y bnerest 
covered by this leue (whctber or 110( owned by ICISO<) shall be pold out of the <O)'OI1y helein provided. Should any one Of mon: oflhc plr1ics named bcn:inabovo u Lesson WI 
10 execute this Jeue, it sbaJI nev<flhelcss be bindlna upon lhc party or ponies exceurin& !he same. 

12. ~ iu IIICX>CSI<>n and aosipo, shall llavc the ri&bt 11 any - 10 sun-tor this Jeac, in whole or in pan, lD '-Of "-'• bcin, rq>n:~a~l:llivea, f1ICICCS,!OB ltld 
assip bydelM:riDJ or moil.,_ a ...-thereof to die Lc:soor. or by plociat a r<lcuc lhcreofofrecOI"d in lhc-...y in which said Jood is sihlaiCd; dxroupon ~ sball be 
relieved from all obliptioos, expres• or implied, of lhia .......,_t as to the oaeace oo suncndenxl, and tiiOR&ftcr the adVIDOC annual rcyslties pay.blc hc:lcullder shall be 
~ "' the proportion lhlllhe ICfei&O covered bcn:by is rcduood by ald r<ieQo or releases. 

13. lo the event the earliat oowy oclmowledam<al is MOR than sixty (60) days be)'ODd die dale entered oo this Jeac, then the effective dale ( tbr purposes of dcoormioina the 
c:xpir.ricft of the primary tcml) shall bcccme the carticst nosary ocknowledsm<>n~ date. 

IN WITNESS WHEREOF, thiS tiiS1NtllCIII IS executed as of the date above wracn 

M.L. Scllehin 

ACKNOWLEDGEMENT 

STATEOFTEXAS § 

COUNTY OF BRAZOS § 

This inslrument was acknowledged before me this.}__ day of !h~n~ 

ZACMAIIY Hill HENOfRSON 
No~Y-t Publoc. S11re ol Tu n 

My Commiss;on E>i;*es 
loloft:h Ia. 2009 

• 
• 

• • 
• • . 

I 
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• 2008, by M.L. Scllehi.o. 
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Attached to and made a part of Oil, Gas and Mineral Lease dated February 27, 2008, by and between M.L. 
Schehin, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood and agreed that this lease 
covers only oil, gas, sulphur and associated liquid or liquefiable hydrocarbons, but this Lease does not cover or 
include and other minerals, with all such other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and understood that Lessee' s 
right to maintain this Lease in force after the primary term by shut-in gas well payments under Paragraph 4 shall 
not continue for any one shut-in period of more than two (2) years immediately following the primary term, or 
in recurring periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or unitized with other land, 
lease, or leases so as to form a pooled unit or units, operations for drilling, drilling, or reworking operations on 
such unit or units, or production of oil or gas from such unit or units, or payments of shut-in gas royalties on a 
well or wells drilled on such unit or units, shall maintain this lease in effect only as to the portion or portions of 
the land described in this lease which is included in a pooled unit or units. As to any portion or portions of the 
land not included in a pooled unit or units, this lease may be maintained in force and effect in any manner 
elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and understood that Lessee 
shall not use any part of the surface of the above described lands for the purpose of mining, exploring, drilling, 
production of oil, gas and other minerals, laying of pipe lines, building of tanks, power stations and any other 
structures thereon. It is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress upon or across the 
surface of all or any part of the above described land. This prohibition with respect to the use of the surface of 
said land shall in no way impair the right of Lessee to produce oil, gas or other minerals from said land, either 
by directional drilling from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion thereof within a pooled 
unit or units pursuant to the tenns hereof. 

Signed for identification: 

M.L.'SCbehin 

• • • • • • 

.. 
"' 
"' i 
:t 

~ ~ 
5: ~ ~ 
~ ; i 
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Notice of confidentiality rights: U you are a natural person, you may remove or strike any of the 
foUowing information from this instrument before it is 6Jed for record in the public rec:ords: your social 
security number or your driver 's license num ber. 

PAID-UP 
OIL , GAS AND MlNERAL LEASE 

lliiS AGREEMENT m.dc ond cnlCfCd into litis ..J211L day of February 2008 bctwocn Theresa A. Schehln h=inaftcr called 'LcsJo<' 
(wbc:tbt6 coo or more), wbosc mailing oddrt.ss is 4112 Wnq4lf!ld R!dcc Or Cgl!qrs SWim. IX D81$ llld AKC EIMf'IY, L.P., .J>crcinafter called 
·~ • wt1ooe oddrcss is $06 W 14• S!rcct. SW!c B Au!tin, Jqa 71701 

1. Lessor, in ~idcration ofTen ODd no/IOO's Oollan ($10.00) ond ~good ond voluablc CODI!idcnticn in lwld .,.;.t. I'COCipl of which is h<nby oclcnowtedged, of 
the royalties hcrcin provided ond of the co\'C111ft!S h=in oontained. hereby g11111s, leases ond Ids, exclusively un10 L<:&<ce for the pwpose of investigaling. cxplorin&. 
prospcctina. drill in& mining llld opcnolina for ond producing oil, sa llld Ill olbcr miocnl:s, injccling ps. Wlll:n, ~ Ouids. lir llld olbcr pseous subsbmcs iniO 
subsurface stnU, I~ pipe I iDes, norina oil, buildq llllks, power slltlo<ls, eloctric trmsm.issioa lincs. 1Ciq>bonc li-. ond Olbor- llld ~ thcnon 10 
proc!uot. uvo, take c:oro ol; 11<11, process, ston: ond trmsp0rt said miDcta!s and other produc1s _,ufioclurcd tb<rcliom, and housing .,d otherwise: c.ing (or ils 
employees. the followiog described lond iD B!ll.OI County, Texu, ID wit: 

7.305 aueo or laad, more or less, bdaa aU or Lot B ud Lob Nlae (9), Tea (10), t:lcvao (II ), Twelve (12) ud SII teeo (I'), Wlolteen:d< 
Sclbcltvilloo, DI'UOI Coaaty, Tau aceordl .. to Plat recorded Ia Vot.•e 41lat f'aae 221 of doe o-1 Reeonb, Bruoe Coaaty, Te:u.a. 3..935 
acra of u ld 7.305 .era of t .. d, more or laa, bei .. aU of Lot 8 aad Lot Sl•teto (I'). dt:Krlbed Ill tbat certala Deed dated J .. e 9, 1985 from 
J:lu J. llokomb to Calvta Sch ill a a ad M.L. S<loeltia, r«orded ia Vot.me 801 at Pare 107 of !be Deed Reeord&. ~~raze. Coaaty, Te:ua. 

NOIWithmndin& aoy plrticu!ar description. it is ncvcrlbelas the inlaltion or Lessor ID include within litis lease, ODd 1.cssor docs hcn:by lease, not only the 
lllld so deocribed bul iWo aoy and oll OCha' lond owned or claimed by Lessor in the herein DlmOd sorvey or swveys. or ill adjoinins sunocys. ond adJoinWla 
tbc herein clcscribcd lond up 10 the bouDcJao;cs of the abuttina '-lowncn. the lcued lands beio& ben:inafla sometimes referred 10 u "said lend" or the -leased 
premises". For tbc prpooe of clclaminina the amoomt of aoy bonus or OCha' s-ymcnl bcmlnclcr, said lllld sblll be cla:mcd 10 contain 7 JOS ocrc:s, 
whedla' actuelly c:ontainln& more or lea. l.cssor .,.,..10 e.CC* aoy supplanca1Jol ~s) r<>qiiCSICd by L<:&<ce for • """" oompldo or ~JCCUn~e descripcion or 
said lood or inslrumcac(s) 10 perfect lillc dcficimcics. 

2. Subjcc:l10 tbc olbcr provisions ben:in ooatained. til is lease shall remain in force for a lctm of Ihrpe L__l__) yeors from Ibis dale (called 'primary lerm·~ 
ond a lona ~ a oil, ps or Ollxr minenJ is produced from said physical lond or land wilh which said lind or any pon lhercof is pooled, or lhis as.: is 
mainWnccl by virtue of 101110 ~ provision hereof. 

l . This is • PAJD.UP LEASE. In coosideratloo of the dow1l cosh paymen~ l.cssor IIP"'et lha Lcsscc: shall not be obliJIICd, CXUJII .. otherwise provided herein, 10 
oommcnce or cootinuo any opcnrions during the primary """'· 

4. The royalties 10 be p.xl by L<:&<ce an;: (a) 10 deli= in kind 10 lessor, 11 tbc well, or 10 tbc credit of lcssco: iDIO tbc pipeline or SIOnSelank 10 which the well may be 
<lOIIIItd6d, tbc ....1&L_ plf1 of Ill oil (illcludift& ~) p;oducod llld avcd fi:om the lcaoocJ premises. Ill lieu tbcroof. lessee shall haYO the optioo, IIi any time, to 
sc:IJ ICSSO(s oil, in wbicll case leaor's roy.Uy shall be boscd on lessee's net proccodJ • tbc leaK, or ID purd\alc lessor's oil for the value: of such oi1 11lhc lease. ln any 
event, lcssor's inl<n:lt sblll be free of Ill coou of procluclion. but aiiiiJ bca- ils ))fOpC)01ioallc part or productioo ond similar ~&xes, tnd sboll shiro ~ly wldl 
lcssco ill any coou 10 mortcc. ~ or condition the oil; (b) ID p.y lessor b fill, (iac:ludios casinallcod ga, all s-11 su-, ond oll constilUoDO thcrool) 
llf'<)duocd ond sold fi:om the lcaocd pn:miscs, ...J&IL_ pall or tbc oet proceeds • the lcue from the u lc of such ps. after dcOOctina lcss<ln ~ pon of 
producdon, ond olbcr •imilar taxes; lessor's inlC:n:Slll> be me of oll cocu ofpToductlon, but 10 bear proportionllely wilh lesS« any coru incurred by los= 10 market 
tbc ps, 10 dolivcr lhc ps 10 a morl<et olf the lcosed premises, or ID dcbydrau., compress. proocss, 1ra11, or olhetwiJo ploco such ps morbublc oondition; (c) on ga. 
includiac c:asinabcad ps tn<1 all a-cus substanocs, produced from said lllld llld .-1 orr said land by Lcsscc: and not benefiting LcsJo<, the aw1cc:t valllo • the 
moulb of the well of l/6ch oftbc ps so used off said lllld; (d) oo Ill mincnls mined llld mon-1, 1!6cb eilb<:r in kind or value: • the Mil or 
mioc. 11 L<:&<ce's dcction, CJtccpt t11o1 oo sulpllur tbc royalty shall be~ Dollar (SI.OO) per loo&IDn; llld (c) if 11 aoy time while tb<rc is a ps well or wells on tbc 
said lond or land pooled 1hcrewidl (for tbc purposes or Ibis ciJwe (e) the tam •gas .... u· shall include wells capoble of produc:ina naur.J ps, c:ondcnurt, distill• or 
aoy gaseous subs1mce llld M ils ~ .. sa wdls by any govcrnma>lol authority) ond such well or wells .,.. shul-in, and litis lease is not beiDs maintained 
otbotwiJo u provided herein, lllis lcae shall ocvcr1hclcss n:main iD fora: ond effect followin& lbe shuttin&·iD of the well(s), wbocbcr it be duma or after tbc pnm.y 
10m! (unless rclc:oscd by L<:&<ce), tnd it shall be C<Wklcrcd lh• gas is being produced liom the land covered by lhis lc-. When the lea.sc is continued in force in lhis 
lliiMCf and the well or wells we shut-in for a period of • 100111 ninety (90) oonsc:culive days. L<:&<ce shall pey or lCOdcr as m advonCcd annual royol1y 10 tbc portics wbo 
• the tiJrw= of sud! ~~ would be colitlc:d 10 r=ivo royally hortuncb if lbe well ~ proclucin& or clcposi1 10 their aodlt In the 
= ===,.-Bri (AooountNo. $10.00 per oet a= for tbc ICI'CIIF tbca 
held uncb Ibis lease by tbc party makio& such poymenl or l<ncb. The flrst poymcnl of sucl\ sum shall be m.dc on or before either ( I) ninety (90) days from the dale 
sutb well or -11s •• sbut·in: (2) nincly (90) days 1iom tbc effective dalc for inclusion of said land or a portion lhercof within a wlit oo wbieh Is localed a s!X1l·ia gas 
well; or (3) ninety (90) days liom the dau lhi.s lease ooascs 10 be olherwiso mointainod as provided herein, whichcvc:r is the Iaior dote, and it st.11 be oonsMI=d lbtl gas 
is being proclucod from said land in P")'iD& quantities within the -~oa of J'waanopb 2 bcrcof for ooc ( 1) year from tbc "'* or such paymco1. ond in liU .......,. 
subscquenl """"""" ~ royalty p.ymonu may be made or u:ndcnxl and it will be OONideted lhal sa is being produced fiom said bond in poyina quancitlcs wilbin 
tho .-ina of said ~ 2 cklrinc ony annual period for which such royol1y is 10 paid or u:ndcnxl; sucb ~ced amual royally peym<ul shoJI be credilDd apiDsl 
any royally ac:auiag to the ownm lhercof OD any production from said lind duriJo& aoy maual period lbr wbicb such adVIDCCd annual paymen1 has been mode. 
Leuee's failure 10 p.y or lCOdcr or 10 poy or lCOdcr properly or timely aoy sucl1 sum • royol1y sba!l rondor .~ liable for tbc amoua1 cb: but it shall not O!>CRIO 10 
1<:m1ioac Ill is lease. All royally inlm:sls, wbetbcr or not owned by tbc undcniiJ'Cd, sboll be pooid out of the royalty .. provided for ia said lease. 

S. Lessee slloll bavo the riP,t bul not the obligation 10 pool all or aoy part or the leasm premises or inu:rc:st therein wldl aoy olbcr lands or inlOrcCIS, as 10 ~ny or oll 
dc:pCbs or l:IOOCS. and a10 ony or all subslancol COYa'Od by Ibis lease, eilhes bd'cre or after lbc OOIDliiCDCCIDCI of production. wbc:oevcr L<:&<ce 11 ils sole cliscntiOD 
deans il necessary or proper 10 do in order 10 develop or opct'llk prudently the lc:oscd premises, whether or not simil• pooling authority aim wldl respect 10 such 
olllCI' loqds or inlaesu. The wlit fonnod by sutb poolintl f01 an oil well wbidl is not a horizoalol completion sbaJJ not c:xcecd 80 acres plus a maximum acr-.. 
rolcnoce of I 0%, ond for a sa well or a borimnlol ccmpletioo !ball DOl cxocod 640 IICI'CS plus l moxim11m ICI'CIIF ll>lcnncc of I 0%; provided lhola~a~F lmil may be 
fonnod for., oil well or pa well or~ ~ 10 confonn 10 aoy well 5piiCJoa or dcmity potJcm lhol may be prescribed or pamlaccl by -~ 
&lllhorily having j urisdielioo 10 do so. For the purpose: of tho fOf'CJOina. the term "horiwnlal completion" mcons a woU in wlllch the horizonlal componenl of the )110$$ 

compldlon lntcrval in the n>sc:rVolr b ll 1eost one hundred (100) feet. In cxcrclsio& ils pooling riP,IS hereunder, Lcsscc: shall lllc or record a wrillen dccllflllOO 
describio& the UDlt llld slaing tbc cffcctivc cia£ of pooling. Produetion, drilliDa, oompledon, or rcwortin& opcndoos .,ywbore on a wlit wbi<:b includes oll or any pon 
or the ~emu~ pranisa sba!l be !relied as if it --e production, drill iDa. completion or ~ openticros on the leaaed premi ... , excq>~lhollbo prodUClioo oa wbicll 
Lessor's royally IS calculolod shall be lbal proporoon of the l04al unil produclioo which tho net ..,... covc:l'ed by lhis lease and included In lhc unil bears ID tho lOlol 
aroa IICI'OqO ia the unit. Poolin& In one or more lnsunca shall not eshousl Lcsscc:'s pooling rigbtJ bemmder, and Lcosoe shall have lho rccwrin& riaht but not the 
obligation ID revise any wth formed bcmlnclcr by e.poriSioo or COIIIr.:tion or bolh, dtba before or after commcncc:mc:nl or produaion, so long as the lOlol ..,...... 
lhcnin docs IIOicxocod lbo muimum herein specified. Also oacll aucl1 clriDing or produclion unil when Hmiled 10 any one or more f'onMbons and lo any one Of rooro 
of the minor&ls lbcrcin or produud tb<rcfrom. may from time 10 limo be enlarged and cxu:ndcd by Lcsscc: 10 Include odditiooally any olhes formAilion or fOrmations and 
any Olher mineral .,.. minenb therein or produced ~from. In making such a revision, Lcsscc: shall file 01 ncord a writlcn declaration dcocribiDs tho revised wlit ond 
sudna tbc cffCc:tivo dau of revision. To lbo OXI.CIIt aoy portion oftbc leoood prtm.i5es is included iD or cxcluded from the unil by vinuc of sutb revision, lhc proportion 
of uail production on wbic:b royalties arc paysoble bcn:unclc< shall lboreaJhr be adjUSitld accordin&IY- L<:&<ce IIIII)' pl100 and use on oacll unit cnaiOd bcn:uador OOfDIDOI'I 

measuring and reworting links for production fi:om aucl1 Wlit. In die ab5coce or production in poyina -lilies from a uah, or 111'00 pcrmanen1 c:essotion tb<rcol; 
L<:&<ce may l<nJlinllo tbc ..,k by mu.s of rooord a wri1len docl&nllion dcscribiQg tho unil and a.ing the date of fmllialllion. Pooling hereunder shall not consl~ a 
cross-conveyance of iDta'csts. 
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6. If, 11 lhe cxpintion of lhe prillllry tcnn, oil, gos or olher mincnl is 001 bei"8 proclucod &om said hlld or land pooled lhcrcwith but L=cc u then engag<d in 
opcnbons for drilli"8- mining or rcwoRing of any woO or mine thereon or sball have completed a dJy bole thereon within nineql (90) clays prior to lhe eod of the 
prinwy 1enn, thu lease shall remain in force so long as openrions on said well or for the drilling or reworlci"8 of Ill additional well are commenced 1111d proseculcd 
(whether on the same or succc:ssive wells) with 110 cessation of more thon ninety (90) consecutive days, and, if they result in pro<kiction, so long thereafter as oil, gos or 
other minrnl is produced from said land or land pooled lhcrcwith. If, after the cxpitllion of the primlry 1<rm of this lease and after oil, gas or olher mineral is produced 
from said lond or land pooled tbcrcwilh, procluclion tba'cof should CCIISC from IID)I CM&SC, this lca.c shaiJIIO( ltl'mi.- if L=cc oonuJl<OCCS openrions for drillin& or 
moortin& within ninety (90) days after the eessarion of such production, but shall ranain in force and effect so long as such opcntions ate pi'OS«Uicd with no ccssalion 
of more than ninety (90) eonsccutivc days, ond if they result in the production of oil. ps or olher mineral. so long thereafter as oil. gas or other mineral IS produced 
ftom said land or land pooled thcrewitb. In the event a woU or well< proclucing oil or gas in plying Cfl*llitics should be br'ou8Jlt in on a<tiiOCUI land and within two 
bUDdrcd (200) fed of and dr-ainin8 said land, L=cc agrncs to drill such offset wells as a I'CISOOibly prudent opcn10r wwld drill tmder lhe same or rimillr 
e~. The judgment of the L=cc, wben not ft-audulcntly cxcrcU.d. in carrying outlhe purpoac of this lcosc shall be con<:lusivc. 

7. Lcsscc shall bavc fn>o use of oil, gas llld Wiler ftom said land, cxccpe wa1et from Ussor's wells and laDb, for all opcnlions bc.-cundtr including rcpn:ssurin& 
pn:osurc maintenan<:e, cycling and lOCCOCICl8ry r«::\'tf)' opcOOoos, and tbe royalty shall be COI'IIJ'UIOd Iller dcckoclina IID)I so I&!Cd. Any strucWn:S IDd facilities pl.c:cd 
on said land by Lcsscc for opcntioos hcrcundcr and my well or wclb on said lllld drill«! or used for tbe injcclion of salt water or other Ouids may also be used for 
L.csoc:c's operalions on ocbcr fonds in tbe...,. area. Lcsscc shall bave tbe riglltot any time during or after tbc cxpintion ofthislcosc to remove all p<Optlty and fixtures 
pl.c:cd by L=cc on said 1-s, including the riabt to dnw and ranove all easing. When required by Lessor, Lcsscc will bury all pipe lines below ordinary plow c)q:Jth. 
and DO weD shall be drilled witbin twO hUDdrcd (200) foct of lilY rc>i<lcncc or"-"' now on said IIDd witho<a Lessor's consent. 

8. The rights of either party hcn:undcr may be ..,igncd in whole or in part and the provisions hereof shall extend to the heirs, representatives, suocc:ssors ond assigns. 
~DO change or division in OWilC1'Uiip of tbe land or royalties, however accomplished. shall opcra1e to enla<Je the obligatioru or diminish the righa of Lessee. No 
such eb'"'8C or division in lhe ownership of the land or royoltic:s sholl be binding upoo Lcsscc for any purpose until such person IIIXjUir!Da my inlm:sl has fwnisbcd 
U:ssce with the insuuma1l or instrumc:Dts. or cettiticd copies tba'cof. oonsti1Uting the chain of title from the oriainaJL.essa-. An assignment ofthia leMc, in wllole, or 
in pan. shall, to the cxtcolt of such assignment. relieve and disclwJe Lessee of any obligllioru hereunder, and, if Lcsscc or assignoc of pan or parts hereof shall fail to 
«>mppy wjth any provision of this lease, sucb defouh shall 001 affect this loose insofar as ir coven 1 part of said land upor> which Lew:e or any assignee thereof shall 
not be in detault. Should more thin six portics become CDtitled to royalties bcrcunda, Lcsscc may roquiR the appointmCIIt ofa single ~&CD~ to receive payment for all 
and may withhold paymcntuobl sueb appointment bas been JMdc. 

9. When drilling or other opcnJion. ate delayed or intcmlp(Cd by stonn, Dood or Olbcr act of Ood, fU'C, war, rebellion. inswreetion, rio!, strikes, differences with 
workmen, un.vailabiliry of moterial or equipment. failure of earricn to transp01t or furnish facilities for tronsporu.ion, some order, rcqui5ition or ncoessiry of the 
govcrMlCRt or os a rtSUit of any CIUSC wheocvtf beyiJDd tbe oontrol of the Lessee. the time of such delay or intmuption shall not be OOUII!cd against L.csscc, 111ything 
in thu lease to tbe OODI1Vy notwitllstanding. All CXJli<S.' or implied CIOYCnml8 of tbillcae shall be subject to all fedcnl and SID lows. Executive orders, rules or 
regulations ond thu lease shall not be tcrminlled. in whole or in pan. nor L.csscc held liable in darn- for failure to comply therewith if compliance u pm<enlcd by, or 
if such fAilure Is the rtSUit of, any such law, order, rule or n:gullllion. If from such CIWICS L.csscc is provcntAOd from conducting driUing or rcworicin& opcntions on, or 
producing oil or gas ftom said land or land pooled tbercwith, the time while Lcsscc is so p<eVCIIIcd shall not be oountcd apinst 1.t:ssec, IDd this leac shall be cxt.cDded 
for • period of time equal to tbot dl.rios which such Lcsscc Is 10 provaucd from oonducting drilling or rcwoRing opcnbon5 on. or producing oil or gas from said land 
or land pooled lhcrcwitb, notwiW!anding any other pmvu ion bcrto( 

I 0. The breach by Lcsscc of any obligotion arising hcrcundcr shall not work a forfcitun: or termination of this lease oor cause 1 tmninotion or reversion of the CSIIIC 
CROicd hereby nor be ii'QUilds for C<P><:dlatioo bcrtof in whole or in p.n. In tbe event l.essa' oonsidaJ tbot opcntionl ore not 11 my time beinB <XJnductcd iD 
compliance witb thu lease, Lessor shall notlf'y Lessee in writing oftbe facts rolled upon as constituting 1 bncach hereof, and 1.t:ssec, if in default, shall have sixty (60) 
days afta- n:ceipt of notice in whi<:h to eomrnencc tbe oompl...,.., with tbe obligatiOOJ imposed by virtue of this insuumcnt Aller tbe discovery of oil, gas or other 
minenl in paying qllllllities oo said land, Lcsscc shall reasooobly develop the a=agc retained bacvnder, but in disehlriins thiJ obligotion it sball in no event be 
required to drill more than one (I ) weD per furty (40} acros, plus an a=agc to1crw>cc not to exoeod ltJl per cent (10%) of forty (40} ICtt$ oflhe area retained hemmclcr 
and cap&ble of producing oil in payina quantities and one (I} well per six hundred forty (640) ocrcs, plus an ae~ tolerance not to exceed ten per cent ( 10%) of six 
hUDdrcd forty (640} IICf'CS oftbe area n:tained hcrctmda and capable of procb:ing gas or other mineral in payi"8 qu111dtics. 

II . Lessor hereby warrants and agrees to defend tbe tiUc to said lmd, IDd agrees thai Lcssoc, 111 its option. ruy di5clw-ge liD)! laX. IDCI1gllge or otbcr lien upoo said l•d 
in the cva>t of default of paymeut by Lessor, and in the event L.csscc docs so, it shall be subrogated to such lien with the right to CD for<» ...,. and apply royaltico 
acauing bcRwlder toward satisfying same. Without impairment of L.csscc's rights under the warnrrty in the event of failure of tiUc. it is ogrccd !hot. if Lessor owns an 
interest in said land less than lhe entin: fee simple cstat<, whether Sblled hcn:inabovc IS 1 whole or partial inla'CSI, then lhe royalties to be paid Lcs.or shall be reduced 
proponionately. All royalty iatetesl oovcred by thu lease (wbctber or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of 
the pmtics nomcd hcrciDIIbovc as Lessor1 fail to CJ<ccute Ibis leMc, it shall ncvertbeless be binclia¥ upon tbe pcty or pazties CJ<ccutioa tbe same. 

12. L.csscc. its successon and assiSM. shall bave tbe right 11 lillY time to surrender this lease. in whole or in patt. to Lessor or t.cs.or's he iN, n:pr=ntaJivcs, successors 
and assigns by delivcri"8 ..- mailins a release thereof to the Lessor, or by placing 1 releaoe tbercof of rcoord in the cow11y in which said land Is situated; tberwpon 
L.csscc shall be relieved ftan all obligotions, express or implied, of this agreement as to lbc """"'~~" so SUII'Cildcrod, and thereafter the advance annual royalties payable 
bcrctmda shall be reduced in tbe proportioo tJ.s tbe ...,.... oavercd hereby is rcducod by said releosc ..-"""*"'-
13. In the event tbe earliest n011ry aetnowledgment Is more than sixry (60} days beyond tbe ~ entacd oo this lease, tltcn the effective dote (for purposes of 
detmnining the cxpintioo of the primary tt:nn} shall become the earliest nowy acblowledgrnent date. 

IN WITNESS WHEREOF, this instsumml u cxecutod as oftbe dote abovt writt.co. 

STATE OF TEXAS 

/ COUNTY OF "6.-t.t.-05 

This instrument was aclmowledged before me oo this the _2__ day of _ _!__:__:.:_.:__:_ __________ ~ 
T heresa A. ScbcbiD. 

ZACHARY Hill HENDERSON 
Nolary PIA>Ic. Stoll of ToXIs 
My~Expireo 

Norell 18. 2009 
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ADDENDUM 

Attubed to a nd made a part of Oil, Gu aad Milleral Lease dated February 19,2008, by a od between Theresa A. Scbc:hln, u 
Lessor, aad AKG Energy, L.P., u Lc:uec:. 

14. Notwithstanding anything bc:reinabove to the contrary, it is specifically understood and agreed that this lease coven only oil, gas, 
sulphur and associlled liquid or liquefiable hydrocarbons, bot this Lease does not cover or include and otbeT minerals, with all sud! 
other minerals being reserved to the Lessor herein. 

I 5. Notwitluasnding 110ythlng bc:n:illabove to the contrary, it is expressly agreed and undentood that Lessee's right to maintain this 
Lease in force after the primary term by sbut·in gas Wl:ll payments under Paragnph 4 shall not continue for any one: shut-in period of 
more than two (2) years immediately following the primary term, or in recurring periods after the primal)' term not to excec:d two (2) 
years in the aggregate. 

16. 1o the event a portion or portions of the laod desaibed in this lease is pooled or unitized with other land, lease:, or leases so as to 
form a pooled unit or units, opcratloos for drilling. drilling. or reworking operations on sucb unit or units, or production of oil or gas 
from such unit or units, or payment! of sbut·in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease: in 
effect only as to the portion or portions of the land desaibed in this lease which is included in a pooled unit or units. As to any portion 
or portions of the: land not included in a pooled unit or units, this lease may be maintained in force and effect in any manner elsewhere 
provided in this lease. 

17. Notwithstanding any provisions contained herein to tho contrary, it is agreed and undemood that Lessee shall not use any part of 
the surface of the above described lands for the pwpose of mining, exploring. drilling. production of oil, gas and other minerals, laying 
of pipe: lines, building of taob, power stations and any ocher suuctures thereon. It is the intention of the parties hereto that Lessee, 
shaiJ not have the right to usc: the surface: of the above described land or any pert thereof nor have the right of ingress and egress upon 
or across the surface of all or any pan of the above described land. This prohibition with respc:ct to the use of the slllface of said land 
shall in no way impair the right of Lessee to produce oil, gas or other minerals from said land, either by directional drilling from a well 
loclled on adjacent land or by some other method which will oot ~entry upoo the surface of the above desaibed land or by 
including the land or a ponion thereof within a pooled unit or units pursuant to the terms hereof. 

18. Notwithstanding anything cootained bc:rein to the cootrary, this lease sball only cover the interval from the surface of the canh to 

100 feet below tho stratigraphic equivalent of the: base of the Georgetown Formation seen in the James Greco No. I well (AP142-041· 
30987) at a true vertica.l depth of9,720 feet. 

Signed for identification: 

XTh~dLv 
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Ki o Green 

STATE ~ TEXAS COUNTY Of BRAZOS 
I hereb~ cert i r~ that this i nstruaent was 

riled oo the date aAd t lee stew~ hereon b¥ ee 
and was duh recorded in the voluee and oan 
or the orr icial Pub! ic records o( : 

BRAZOS COOHTY 

as sta110>ed hereon b~ oe , 

• • 

llclr 05r2008 

~E KAREN ntllOEEHr COUHTY ClERK 
BRAZOS COIJITY 
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August 25, 2008 

Mr. Zachary Henderson 
Agent for AKG Energy, LP 
PO Box 684463 
Austin, TX 78768 

Dear Mr. Henderson, 

Re: State of Texas HROW Lease # I 09320 

Enclosed you will find an ori ginal executed Highway Right-of-Way Lease in Brazos County. 

Please refer to this lease number with a ll future correspondence concerning thi lease. Proof read 
your lease before filin g of record. 

Please have your client review Section 4c regarding pooling, and ensure the GLO receives a copy 
of any unit designation on this lease. 

If you have any questions please fee l free to contact my direct phone number, or email listed below or 
You may contact Drew Reid at hi s direct number (5 12) 475- 1534 

Best regards, 

B~~ 
Energy Resources 
Minera l Leasing 
5 12-463-652 1 
beverly. boyd@glo.state.tx .us 

Stephen F. Auqin Buildmg • 1700 l onh Congress ;\ venue · :\ustin, Texas 78701- 1495 

Po. t Office Box 12873 · Austin, Texas 7871 J -2873 

512-4113-5001 · f:00- 998--!G 1.0 

w''"'·-~Io. s ratc. rx.us 




