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Maps: ____ _ 
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State Lease 
MF109156 

MF109156 

MF109156 

MF109156 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

MF109156 

Control Base File 
07-109755 136497 

07-109764 136498 

07-109791 11 1024 

07-110002 110388 

T & PRY CO 

55 

4-S, 5-S 

22,26,30 

County 
REEVES 
REEVES 
REEVES 
REEVES 

Part Description 

Acres 2560 

Depth Below 
0 

Name 

Lease Date 
Primary Term 

Bonus($) 

Rental($) 

Depth Above 
0 

Depth Other 

PINNACLE LAND SERVICES, INC. 

4/29/2008 

5 yrs 

$512,000.00 

$0.00 

Lease Royalty 0.1250 
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HAl REVIEW SHEET 

Transacmn# 6175 Geologist: R. Widmayer 

Lessor: Jobe, B.M. and wife Lexa Dean Jobe Lease Data: 4/29/2008 

Lessee: Pinnacle Land Services, Inc. 

lfASE IIICRFTJIIN 

C0111ty PIN# 
REEVES /,t(o -

__., 
REEVES 

/,~o ... 
REEVES 6¥0·~~ 
REEVES tvo.o.-." 

TERMIIFFBIED 

Prinary T ll'flt 5 years 

Bonus/ Acre: $400.00 

Rental/ Aero: $1 .00 

Royalty: 1/4 

Cross Acres: 

Not Acres: 

Base Am No Part Soc. BIID Twp 
136497 ALL 22 55 04S 

136498 ALL 26 55 04S 

111024 ALL 30 55 04S 

110388 ALL 6 55 05S 

TERMS RECIMMENIID 

Primary Term 

Bonus/ Acre 

Rental/ Acre 

Royalty 

5 years 

1/4 

$400.00 

$1 .00 

2560 

2560 

SUrvey 
T & PRY CO 

T & PRY CO 

T & PRY CO 

T & PRY CO 

u~ J 

Abst# 
4429 

4430 

3395 

3149 

CIMPARIIINI 

Mf# 
MF106605 

Losseo Date Term Bom~/Ac. 

$150.00 

Renta/Ac. Roy~ Distaml 
Shaw Interests, Inc. 

MF106998 Pinnacle Land Services, Inc. 

12/6/2004 5 years 

8/21/2006 5 years $325.00 

$1 .00 1/5 

$1 .00 1/4 

Commoots: Delay renta ls are paid up for the 2nd and 3rd years. 4th yea r rental will be $400.00 per acre and will pay 
up the 5th year. 

Approvoo:?£ 6-, ; . o~ 

Thursday, May 01 , 2008 

Last Lease 

1/2 Mile West 



.-... 
RELINQUISHME TACT LEA E APPLI A TIO 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 01-May-08 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Appl icant: Pinnacle Land Services, Inc. 

Prim. Term : 5 years 

Royalty: 1/4 

Consideration 

Recommended: ?A 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: .,:).._· I C9 

County: 

$400.00 

$1.00 

REEVES 

Comments: Delay rentals are paid up for the 2nd and 3rd years. 4th year rental will be $400.00 per acre and will 
/ pay up the 5th year. 

vt"~eFom1 
Recommended: 14 tJ- Date: (' /;z_ 7 /i><S 

ot Recommended: --- -
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Warnick, General Counsel 

Reconunended: t~~ 
Not Recommended: ----

ot Approved: _ _ _ _ 

Date: S/Jo/o:P 
I 

Datc:'/f-Q! 

Date : ~/y /vt 

Date: ~ ~ tJ& 
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PARKS LAND MANAGEMENT, L.L.C. 
RESEAR CH AND LEASE ACQUISITION SPECIALISTS 

DOYLE W. PARK 
OFFI CE: 432-399-4659, TOLL FREE-1-866-764-B3n, CELL: 1-432-264-8024, FAX: 1-432-399-4203 

11306 CR31 I P.O. BOX n1 

June 4, 2008 

Texas General Land Office 
Attention: Drew Reid 

BIG SPRI G, TEXAS 79720 

1700 N. Congress Avenue, Suite 600 
• •• Austin, Texas 78701 • • • ••• 
•••• • •••• • Dear M r . Reid; 
• 

• •• • • • •••• 

• 
• •• • • • •••• 

I have enclosed the fo llowing certified copies of the recorded Mineral Classified 
leases (2) for B.M. Jobe and the bonus check and approval/filing fee checks for 
$250.00 for both leases . 

I have also included the check for $125.00 for Mary Heinze Romano Children's 
Trust on Sec. 268, Blk. 13. It was left out of the last packet that was mailed on May 
28, 2008. 

(1) B.M. Jobe, aka Billy Mac Jobe and wife Lexa Dean Jobe- Sections 34,36,40,44, Block 55, 
T-4, T&P RR, Dated April29, 2008. 22-10.0000.2240.0000/ net acres 

(2) B.M. ]obe, aka Billy Mac ]obe and wife Lexa Dean Jobe- Sections 22,26,30,6, Block 55, 
T-5, T&P RR, Dated April 29, 2008. 2560.0000/2560.00000 net acres. 

Sincerely, G 
~ ~ 



008019 TX GENERAL LAND OFFICE Q8Q1907?No. 968241 

VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT 
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT 

509087 05/01 /08 050108 DIXIE LAND LSE BNS 2400.00 ~960250.00 

\1--\ 

Total for check $960, 250. 00 



PARKS LAND MANAGEMENT \/ 
RESEARCH & LEASE 
432-399-4659 432-264-8024 
J 1306 N COUNTY RD. 31 I P 0 BOX 71 1 
BIG SPRING, TX . · 
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FILE#l916 

General unci omca 
RollnqulohrMnl Act uooe Fonn 
Reviled, SejMmber 1997 

BOOK 7 U 1 PAG[ 

THIS AGREEMENT is made and entered into this 29th day of April, 2008, between the State of Texas, acting by and through its 
agent, B. M. JOBE. aMa BILLY MAC JOBE and wife LEXA DEAN JOBE. of P.O. Box 89.TOYAH. TEXAS 79785, said agent 
herein referred to as the owner of the soil (whether one or more), and PINNACLE LAND SERVICES. INC .. BOX 991 . 
PLEASANTON. TEXAS 78064 hereinafter called Lessee. 

1. GRANTlNG CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kepi and 
performed by Lessee under this lease, the State of Texas actmg by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecting and driting for and producing oil and gas, laYing pipe fines, building tanks, stonng od and buildmg power 
s1atlons, telephone ines and other sttuctures thereon, to produce. save, take care of, treat and transport said products of the lease, the following lands 
situated in~County, State of Texas, t<>-Wit 

Block 55. IownJblo 4. I&P Rwv. Suryev B!ock 55. Township 5. T&P Rwv. Suryey 

Sectlon 22, A-4429 All SectJon 6, A-3149 All 

Sectlon 26, A-4430 All 

Sectlon 30, A·3395 All 

Containing ~ acres. more or less. The bonus c:onsidenltlon paid for lhos lease is as folows: 

To the State of Texas: FIVE HUNDRED JWE!.VE THOUSAND DOLLARS AND 001100 

($512,000.00) 

To the awners of the sol· FIVE HUNPREP JWE!.VE THOUSAND COLLARS AND 00/100 

($512,000.00) 

Total bonus <XlllSiderallon of ONE MIWQN JWENJY.fOVR IHOUSI\NO OOlL.ARS ANP 001100 

($1 ,024,000 00) 

The total bonus c:onsideration paid represents a bonus of FOUR HUNDRED 00\.l.ABS AND 001100 

($400.00) per acre. on 2560.!!00000 net ecres 

2. TERM. Subject to the other provisions in this lease, this lease shal be for a term of ~ears from thos date (herein called "prmary term1 and as 
long thereafter as oil and gas, or either of them, Is produced in paying quantJties from said land. As used In this lease, the term "produced In payong 
quantlles" means that the receipts from the sale or other authorized commercial use of the substanc;e(s) COio'efed exoeed OU1 of pod(et operabonal 
8Jq)enseS for the six months tast pasL 

58 3 
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3 DELAY RENTALS. If no wen is commenced on the leased premises on or before one (1) year from 1/lis date, 1/los lease shaU tennonate, unless on or 
before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the Bank, at -----------­

PAY DIRECTLY TO THE OWNERS OF THE SOIL 
or its successors (which shall continue as 1he deposlory regardless of changes In the ownership of sad tand), 1he amount speofied below; In addlbon Lessee 
sheM pay or tender to the COMMISSIONER OF Tl-iE GENERAL LAND OFFICE OF Tl-iE STATE OF TEXAS, AT AUSTIN, TEXAS, a li<e Sl.ll1 on or before said 
date. Payments under 1/lis paragraph shell operate as a rental and shall 0011er the privilege of deferring 1he commencement of a well for one ( 1) year from said 
date Payments under this paragraph shall be in the following amounts: 

To 1he owner of the soil: _ _,.S::E,.E.:..;A,.D"'D"'E"'N""D"'U"'M'--"#4"'-'-1 --------------------

Dollars ($ ____ _J 

To the State ofTexas: ------------------------------

Dollars ($ ____ __, 

Total Delay Rental:------------- ----------------

Dollars ($ ____ _J 

In a like manner and upon like payments or tenders annuaUy, the commenoement of a well may be further deferred for SuccessM! penolds of one (1) 
year each dunng the primary term. AJt payments or tenders of rental to the owner of the soil may be made by c:lledt or soght draft of l essee, or any 
assignee of this lease, and may be delivered oo or before the rental paYing date II the bank designated in thos paragraph (or its sucx:essor bank) should 
cease to ex1s~ suspend bus1ness, liquidate, fail or be sucx:eeded by anolhef bank, or for any reason fall or refuse to aa:ept rental, Lessee shaM not be 
held 1n default for fa1lure to make such payments or tenders of rental untillhlrty (30) days after the owner of the SOli shall deliVer to Lessee a proper 
recordable InStrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES Upon productJOO of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royahy 
provided lor In th1s lease to the ConvnissiOOef of the General Land Olfioe of the State of Texas, at Austin, Texas, and one-half (112) of such royahy to the 
owner of the soil 

(A) OIL Royahy payable on oil, whiCh IS defined as 1ndud1ng an hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, diStillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equ1pment, as here1nafter provided, 
shall be 1/4 part of the gross production or the marXet value thereof, at the option of the owner of the soil or the Comm1ssioner of the General Land 
Office, such value to be determined by 1) the highest posted pnoe, plus premium, if any, offered or paid for oil, condensate, distillate, or other liQuid 
hydrocarbons, respectively, of a ~ke type and gravity in the general area where produced and when run, or 2) the hiQhest marXet price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant k win be run free of cost to the royahy owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
Will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wntlng, by the royahy owners upon 
such terms and conditions as they presaibe. 

(B) NON PROCESSED GAS. Royahy on any gas (1ndud1r19 ftared gas), whiCh IS defined as all hydrocarbons and gaseous substances not 
defined as oil 1n subparagraph (A) above, produced from any well on said land (except as provided herein With respect to gas processed 1n a plant for 
the extracllOn of gasol1ne, liQuid hydrocarbons or other products) shal be 1/4 part of the gross producllon or the marXet value lhereof, at 1he op11on of 
the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest marXet pnoe paid or offered for gas of 
comparable quality 1n the general area where produoeld and when run, or the gross pnoe paid or offered to the producer, whichever os the greater, 
provided that the maxrnum pressure base 1n measunng the gas under thiS lease shal not at any tme exceed 14 65 pounds per square 1nch absolute, 
and the standard base temperature shall be scdy (60) degrees Fahrenhert, corredJoo to be made for pressure accord1ng to Boy1e's Law, and for speofic 
graVIty ac:cord1ng to tests made by the Balance Method or by the most approved method of tesbng being used by the 1ndustry at the lime of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liQUid 
hydrocarbons shall be 114 part of the residue gas and the bquid hydrocarbons extracted or the marXet value thereof, at the optJOO of the owner of 1he 
so1l or the Commissioner ollhe General Land Office All royalties due here1n shall be based on one hundred percent (100%) of the total plant 
productJOO of residue gas attributable to gas produced from this lease, and on fifty percent (50"4), or that percent accru1ng to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attnbutable lo lhe gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which lessee (or its parent, subsidiary or affiliate) owns an interest then the percentage applicable to liQUid 
hydrocarbons shall be fifty percent (50%) or lhe highest percent accru~ng lo a th1rd party processing gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified 1n proceSSing agreements or contracts in 
the Industry), whichever is the greater. Tihe respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et 
pnoe paid or offered for any gas (or liquid hydrocarbons) of comparable qualrty 1n the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liQuid hydrocarbons), whichever 1s the greater In no event, however, shall 
the royalties payable under tlus paragraph be less than the royallles whiCh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liQUid 
hydrocarbons) whether said gas be "C8Singhead," "dry," or any other gas, by fradlonabng, burning or any other prooesslng shan be 1/4 part of the gross 
productJOO of such products, or the marXet value thereof, at the option of the O'oNner of the soot or the ConYnlssloner of the General Land Olfioe, such 
marX6t value to be determned as follows: 1) on the basiS of the h1Qhest marXet price of each product for the same month 1n whiCh sudl product IS 

produced, or 2) on the basis of the average gross sale pnoe of each product for the same month in which such products are produced, whiChever os the 
greater 

5 MINIMUM ROYALTY Dunng any year after the exp~rat100 of the prvnary term of 11115 lease, If thiS lease IS ma1nta1ned by productJOO, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental here1n provided, otherwiSe, there shaa be 
due and payable on or before 1he last day of the month succeeding the anniVersary date of thiS lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of thiS lease does not speoly a delay rental amoun~ then for 1he purposes of thiS 
paragraph, the delay rental amount shal be one dollar ($1 00) per acre 
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6 ROYALTY IN KIND. Nolwithstanding any other provision in this lease, at any time or from time to t1me, the owner of the so1l or the 
Commissioner of the General land Office may, at the option of either, upon not less than siXty (60) days notJce to the holder of the lease, requ1re that the 
payment of any royalties accruing to such royalty owner under this tease be made in kind. The owner of the soirs or the CommissiOner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the soirs or the Commissioner of the General land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7 NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in lund) shall be wrthout deduction for 
the cost of produong, gathering, storing, separating, treating, dehydrating, compressing, processing, transporbng, and otheiWISe making the od, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalbes on the gross value reoerved, 1nduding any rembursements 
for severance taxes and production related costs 

8 PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other prov151011 of thiS lease, and subject to the wnnen consent of 
the owner of the soil and the Commissioner of the General land Office, lessee may recycle gas for gas hft purposes on the leased prem1ses or for 
Injection Into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under th1s lease . 

9. ROYALTY PAYMENTS AND REPORTS All royalties not taken in kind shall be paid to the Comm1ss10ner of the General Land Office at 
Austin, Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth 1n the Texas RegiSter Rules currently proVIde that 
royalty on od is due and must be recetVed in the General Land Office on or before the 5th day of the second month succeeding the month 
of production, and roy any on gas is due and must be received 1n the General land Office on or before the 15th day of the second month 
succeeding the month of production, aa:ompanied by the affidavrt of the owner, manager or other authonzed agen~ completed 1n the form 
and manner presaibed by the General Land Office and showing the gross amount and dJSpos~ion of all oil and gas produced and the 
mar1<et value of the 011 and gas, together with a copy of all documents, reoords or reports confirming the gross production, d1sposrtJon and 
mar1<et value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and 
put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or reoords whiCh the General Land Office may 
reqwe to verify the gross production, dispos~ and mar1<et value In all cases the authon!y of a manager or agent to act for the Lessee 
herein must be filed in the General land Office. Each royalty payment shall be acoompanied by a check stub, schedule, summary or other 
rem~nce advice showing by the assigned General Land Office lease m.mber the amount of royany being paid on each lease If Lessee 
pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royany or 
$25 00, whichever is greater A royalty payment which is aver thif1y (30) days late shaH accrue a penalty of 10".4 of the royalty due or 
$25 00 whiChever IS greater In addrtion to a penalty, royalties shall accrue interest at a rate of 12% per year; such 1nterest Will beg1n to 
accrue when the royalty IS sixty (60) days overdue. Affidavits and supporong documents which are not filed when due shall incur a penalty 
in an amount set by the General land Office administrative nJie which is effectiVe on the date when the affidaVIts or supporting documents 
were due. The lessee shall bear aH responsibifity for pay1ng or causing royalties to be paid as prescribed by the due date provided 
herein Payment of the delinquency penalty shall in no way operate to prohibit the State's nght of forfeiture as pi"OVIded by law nor act to 
postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty In diSPute as to fair mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shaN annually furniSh the Comm1ssioner of the General Land Office 
with Its best possible estimate of oU and gas reseNeS underlying this lease or allocable to this lease and shall furnish said Convniss10ner With copieS of 
all contracts under whiCh gas is sold or processed and all subsequent agreements and amendments to such contracts Within th1rty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when reoerved by the General Land Office shal be 
held 1n confidence by the General Land Office unless otherwise authonzed by lessee All other contracts and necords pertaimng to the productiOn 
transportabon, sale and mar1<ebng of the od and gas produced on said premiSes, induding the books and accooots, recetpts and diScharges of all wells, 
tanks, pools, meters, and pipelines shall at all bmes be subject to inspectiOn and exam1nat10n by the Commiss1oner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILUNG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, r&-entry, temporary abandorvnent or plug and abandorvnent of any well or 
wells. Such written notice to the General Land Office shall include copies or Railroad Commission forms for applicatiOn to drill. Cop~es of well tests, 
oomplebon reports and plugging reports shall be supplied to the General Land Office at the time they are filed With the Texas Railroad CommissiOn All 
appiJCatoos, permits, reports or other fitings that reference this lease or any specific wen on the leased premises and that are submitted to the Texas 
Railroad CommissiOn or any other govemnental agency shall Include the v.ool "State• in the !JIIe. Addlbonally, in aocordance with Railroad ConvniSSIOf'l 
rules, any 519nage on the leased premiSes for the purpose of identrfying wells, tank battenes or other assooated mprovements to the land must also 
1nclude the v.ool "State • Lessee shaU supply the General Land Office With any records, memoranda, aa:ounts, reports, cuttJngs and cores, or other 
informabon relatiVe to the operation of the aboYB-<lescribed premiseS, wtuch may be requested by the General land Office, 1n addrbon to those here1n 
expressly provided for. Lessee shaN have an eledrical and/or radloadMiy sLWVey made on the bonHlOie sediOn, from the base of the surface caSing to 
the total depth of well, of all wells drilled on the above desaibed premiSeS and shall transmit a tnJe copy of the log of each survey on each well to the 
General land Office Within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General land Office when 
due The penalty for late filing shall be set by the General land Office admlnistrabVe rule which is effectiVe on the dale when the matenals were due 1n 
the General Land Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, dunng the prmary term hereof and pnor to diSCOvery and 
productiOn of oil or gas on said land, Lessee should driH a dry hole or holes thereon, or if dunng the pnmary term hereof and after the discovery and 
actual production of od or gas from the leased premises such produdiOn thereof should cease from any cause, thos lease shan not terminate If on or 
before the exp1rat10n of sixty (60) days from date of completion of said dry hole or cessabon of productiOn lessee commences additiOnal dnlhng or 
rewor1<lng operatJons thereon, or pays or tenders the next annual delay rental in the same manner as provided 1n thiS lease If, during the last year of the 
pnmary term or wrthin siXty (60) days prior thereto, a dry hole be completed and abandoned, or the productiOn of od or gas should cease for any cause, 
lessee's rights shall remain in full force and effect without further operatiOns unbl the expirabon of the pnmary term, and if Lessee has not resumed 
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production 1n paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional drilling or reworl<mg 
operallons pursuant to Paragraph 13, using the expiration of the primary term as the date of cessabon of production under Paragraph 13 Should the firs1 

well or any subsequent well drilled on the above desaibed land be completed as a shut-in oil or gas well Within the prmary term hereof, Lessee may 
resume payment of the annual rental •n the same manner as provided herein on or before the rental pay•ng date following the exptrabon of siXty (60) 
days from the date of completion of such shut-in oil or gas well and upon the fa1lure to make such payment, lh1s lease shall ipso facto term1nate If at the 
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made 1n accordance 
With the shut.., provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM If, at the eXptrabon of the pm13ry term. nerther CHI nor gas IS be1ng 
produced on said land, but Lessee is then engaged in drilling or rewo<king operations thereon, this lease shall remain in force so long as opera~ons on 
said well or for drilling or rewori<ing of any additional wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 
than siXty (60) days during any one such operation, and if they resun '" the production or oil and/or gas, so long thereafter as oil and/or gas is produced 
1n paying quan~s from said land, or payment of shut-in CHI or gas well royalties or compensatory royalties IS made as provided 1n thiS lease 

13 CESSATION, DRILUNG, AND REWORKING. If, after the expiration or the primary term, production or oil or gas from the leased 
prem1ses, after once obtained, should cease from any cause, th1s lease shall not terminate if Lessee commences additional dnlling or reworkmg 
operations Within sixty (60) days after such cessation, and this lease shaU rema•n 111 full force and effect for so long as such operatJons con~nue 1n good 
faith and in W011<manlike manner without interruptions totaling more than siXty (60) days If such drilling or reworking operations resun 1n the production 
or oil or gas, the lease shall remain 1n full force and effect for so long as oil or gas is produced from the leased premises in paying quan~ or payment 
or shut-in oil or gas well royaities or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or rewor1<1ng 
operations result In the completion or a well as a dry hole, the lease will not termmate If the Lessee commences additional dnlling or reworll1ng 
operallons wrth1n siXty (60) days after the completion or the well as a dry hole, and this lease shaU rema1n 1n effect so long as Lessee conunues dnll1ng or 
reworl<.ing operations in good faith and In a workmanlike manner Without 1nterruptJons totaling more than siXty (60) days Lessee shan gMl wntten nobCe 
to I he General Land Office Within thirty (30) days or any cessation or production . 

14 SHUT-IN ROYAL TIES. For purposes or thiS paragraph, 'Weir means any well that has been SSSIQned a well number by the state agency 
ha111ng jurisdiction over the production of oil and gas If, at any time after the expltllbon or the pm13ry term of a lease lha~ until betng shut 1n, was be1ng 
maintained In force and effect, a well capable of produong oil or gas in paYIIlQ quan~ IS located on the leased prermses, but CHI or gas 15 not being 
produced for lack of surtable production facilities or lack of a sunable marlle~ then Lessee may pay as a shut-in oil or gas royany an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in pay1ng quanbbes If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per aae. To be effective, each initial shut-in 0t1 or gas roy any must be paid on or before (1) the expltlltion of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prernl5eS, or (3) 60 days after Lessee completes a driiHng or rewori<ing operabon in accordance 
Wllh the lease provisions; wtllchever date is latest Such payment shall be made one-half ( 1/2) to the Convnissioner of the General Land Office and one­
half ( 1/2) to the owner of the soil If the shut-in oil or gas royany is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term or the lease for a period of one year from the end or the pnmary term, or from the first day of the month following the month 1n whiCh 
production ceased, and, after tha~ if no s003ble production facilities or sun&ble marllet for the oil or gas elOsts, Lessee may extend the lease for four 
more sucoessMl periods or one (1) year by paying the same amount each year on or before the eXptrabon or each shut-in year 

15 COMPENSATORY ROYALTIES. If, dunng the penod the lease IS kept in effect by payment of the shut-in CHI or gas royany, oil or gas 1s 
sold and delivered 1n pa}'lng quantities from a well located within one thousand ( 1, 000) feet of the leased premises and completed in the same produong 
reservOir, or Ill any case 1n wtuch drainage is occumng, the right to conbnue to maintain the lease by paY10Q the shut.., oil or gas roy&ny shaD cease, but 
the lease shall remain effective for the remainder of the year for whiCh the roy any has been paid. The Lessee may ma1nta1n the lease for four more 
sucoessive years by Lessee pay1ng compensatory roy any at the roy any rate provided in the lease of the marllet value or production from the well causing 
the dra1nage or whiCh is completed in the same producing reservoir and Within one thousand (1,000) feet or the leased premises The compensatory 
royany is to be paid monthly, OOIHlalf (1/2) to the CommiSSIOiler of the General Land Office and OOIHlalf (1/2) to the owner of the sod, beginmng on or 
before the last day of the month following the month 1n which the CHI or gas IS produced from the weu caUSing the dramage or thai IS completed 1n the 
same produong reservoir and located wrthin one thousand (1,000) feet of the leased premises If the compensatory royany paid 1n any 12-month penod 
is an amount less than the annual shut-in oil or gas royany, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod. Compensatory royany payments which are not timely paid will accrue penaky and 1nterest In accordance with Paragraph 9 or th1s 
lease None of these provisions will relieve Lessee of the obiiQabon of reasonable development nor the obl1gation to dnll offset wells as provided 1n 
Texas Natural Resources Code 52. 173; however, at the determinatJon of the Comnlssloner, and With the COmmissione(s wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16 RETAINED ACREAGE. Notwithstanding any provision or this lease to the contrary, after a weU produang or capable or produong CHI or 
gas has been completed on the leased prermses, Lessee shaD exerose the diligence of a reasonably prudent operator '" dnllong such addrtJonal weD or 
wells as may be reasonably necessary for the proper development of the leased premiSeS and 111 matkellng the produdion thereon 

(A) VERTICAL In the event this lease IS 1n force and effect two (2) years after the expiration date of the primary or extended term rt shall then 
termmate as to all or the leased premiSes, EXCEPT (1) 40 acres surrounding each oil wen capable of produang in pay1ng quant1ues and 320 acres 
surrounding each gas weU capable of producing in paytng quan~ (includlllQ a shut-in CHI or gas well as provided •n Paragraph 14 hereof). or a wen 
upon whiCh Lessee IS then engaged in continuous dnlling or rewof1ong operaboriS, or (2) the number of acres included 1n a produang pooled unn 
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any sucoessor 
agency, or other governmental authon1y having jurisdiction If at any time after the effeciJVe date of the partial term1nauon prov1s10ns hereof, the 
app1ocab1e field rules are changed or the well or wels located thereon are redasSified so that less acreage IS thereafter alocated to said wen or wells for 
produdlon purposes, thiS lease shan thereupon term1nate as to all acreage not thereafter allocated to said weu or welts for prodUCIJOn purposes 
Notwithstanding the rerm1nation of this lease as to a portion of the lands covered hereby, Lessee shaa nevertheless conbnue to have the nght of mgress 
to and egress from the lands sbll subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
exisbng roads, eXJSbng popelines and OCher existing facilities on, over and across an the lands described in Paragraph 1 hereof ("the retained lands'), for 
access to and from the retained lands and for the galhemg or transportation or oil, gas and OCher mtnerals produced from the retained lands 

(B) HORIZONTAL In the event this lease IS'" force and efled two (2) years after the expirauon date of the pnmary or extended term rt shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper deplhsj in each well located on acreage retained 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term lessee pays an amount equal to one-half (1/2) of the 

., 
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bonus originally paid as consideraijon for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as 011 or gas is produced In 
paying quanijOOs from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrthin 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal desctipijon of the acreage and/or depths not retained hereunder. The recorded release, or a cerijfied copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offiCial records of the General Land Office and such 
designation shall be binding upon Lessee for an purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessees, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent 1n control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the solrs agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph • 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebell ion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworlling operations or from producing oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend trtle to the leased premises. If the owner or the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased prem1ses by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner or the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. in no event shall 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCnON OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is incJuded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sect1ons 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number or acres than the total 
amount desctibed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
.actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or 1rngation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent or the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properues. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling s~e of all rubb1sh 
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thereon Lessee shaN, willie condudlng operations on the leased premoses, keep said premoses free of al rubbish, cans, bottles, paper wps or garbage, 
and upon completion of operations shall restore the surface of the land to as near ots ongonal condotJon and contours as os praebcable Tanks and 
eQUII)fllent Will be kepi patnted and presentable 

26 REMOVAL OF EQUIPMENT. Subject to Imitations 1n thiS paragraph, Lessee shaft have the nght to remove machtnery and fixtures plaoed 
by lessee on the leased premoses, including the right to draw and remove casong, wrthon one hundred twenty (120) days after the exporatJon or the 
termonation of thiS lease unless the owner of the soil grants Lessee an extensiOn of thos 120-day penod However, lessee may not remove C8Sing from 
any v.ea capable of producing oil and gas in paying quantities. Addi1ionally, lessee may not draw and remove CiiSing unbl after thuty (30) days wntten 
notice to the CommiSSioner of the General land Office and to the owner of the SOli The owner of the soil shal become the owner of any machtnery, 
fixtures, or C8SUl9 wlliCh are not timely removed by lessee under the tenns of ttus paragraph 

27 (A) ASSIGNMENTS. Under the conditions contaoned In this paragraph and Paragraph 29 of thos lease, the nghts and estates of elthef 
party to thiS lease may be asslgned, In whole or in part, and the piO'IISIOilS of thos lease shaN extend to and be binding upon their heors, deVISeeS, legal 
representatiVes, suooessors and asslgros. However, a change or dMsion in ownership of the land, rentals, or royalties Wll not enlarge the obltgabons ot 
lessee, diminish the rights, privileges and estates of lessee, rnpair the efleciNeness of any payment made by lessee or lmpaor the effedJveness of any 
act performed by Lessee And no change or division on ownership of the land, rentals, or royalties shal bind lessee for any purpose until thirty (30) days 
after the owner of the soot (or his heirs, devisees, legal representatiVes or assogns) fumtshes the lessee With sabsfactory written eVIdence of the change 
in ownership, indudong the ongonal recorded mumrnents of btle (or a certtfted copy of such onglnal) when the ownershop changed because of a 
conveyance. A tolal or parbat assognrnent of this lease shall, to the extent of 1he onterest assogned, reloeve and diSCharge lessee of all subsequent 
obligations under thos lease If this lease is assigned in its entirety as to only part of the acreage, the nght and opbon to pay rentals shall be apportioned 
as between the several owners ratably, ac:confong to the area of each, and failure by one or more of them to pay his share of the rental shaD not ailed 
this lease on the part of the land upon which pro rata rentals are tmely paid or tendered, however, tf the assognor or assignee does not file a c:erttfied 
copy of such assogrvnent 111 the General land Office before the next rental payong date, the enbre lease shaU terminate for failure to pay the enbre rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all oblogabons, iabilibes, and penalties owed to the State by the 
origonallessee or any prior assignee of the lease, induding any liabohbes to the State for unpaid royaltJes 

(B) ASSIGNMENT LIMIT AnON. Notwithstanding any proVISoon on Paragraph 27(a), of the owner of the soil acquores thiS lease tn whole or on 
part by assognrnent without the poor IMltten approval of the Coovnassooner of the General Land Office, thiS lease is void as of the brne of assognment and 
the agency power of the owner may be forfe~ed by the Commossooner An assognrnent Win be treated as tf n were made to the owner of the SOli rt the 
assignee is 

(1) a nomonee of the owner of the soil, 
(2) a corporation or subsidiary in which the owner of the soil Is a prinopal stocl<holder or os an employee of such a corporanon or substdoary; 
(3) a partnershop tn which the owner of the soil is a partner or os an employee of such a partnership, 
( 4) a prinopal stockholder or employee of the corporatiOn whiCh is the <M'ner of the sod, 
(5) a partner or employee in a partnership which is the owner of the 5041, 
(6) a fiduciary fOr the owner of the soil; including but not limited to a guardoan, trustee, executor, adminiStrator, reoeover, or conservator for the 
owner of the soil; or 
(7) a famoly member of the owner of the soil or related to the owner of the sod by maniage, blood, or adoption 

28 RELEASES. Under the conditions contaoned on this paragraph and Paragraph 29, lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or porttons of the leased premoses, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the 
delay rental due under this lease shan be reduced by the proportion that the surrendered aaeage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve lessee of any liabilities which may have accrued under this lease poor to the 
surrender of such aaeage. 

29 FILING OF ASSIGNMENTS AND RELEASES. If ag or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded onstrument, or a copy of the recorded instrument cer1ified by the County Cieri! of the 
county In which the instrument is recorded, must be filed In the General Land Office withon 90 days of the last executJon date aocompanoed by the 
prescnbed fihng fee If any such assognrnent os not so filed, the nghts acquored under thos lease shall be subject to forfeiture at the optoon of the 
Commossioner of the General Land Office. 

30 DISCLOSURE CLAUSE All provosoons pertaonong to the lease of the above-descnbed land have been oncluded on thos onstrument, 
including the statement of the true consideration to be paid for the execullon of thos lease and the rights and dUlles of the partoes. Any collateral 
agreements concemong the development of oil and gas from the leased pnenuses which are not contained 111 this lease render thos lease lllValtd 

31 FIDUCIARY DUTY The owner of the soot owes the State a fiduoary duty and must fully disclose any facts affedong the State's onterest on 
the leased premoses When the onterests of the owner of the sod conftoct With those of the State, the owner of the soolos obligated to put the State's 
tnterests before hos personalmterests. 

32 FORFEITURE If lessee shad fall or refuse to make the payment of any sum Wlthon tturty days after rt becomes due, or of lessee or an 
authorized agent should knowingly make any false return or false report conoeming productoon or drilting, or if lessee shall fad or refuse to dnl any 
offset v.el or wells on good faith as requored by law and the rules and regulabons adopted by the Commossooner of the General land Of!ioe, or tf Lessee 
should faa to file reports on the manner required by Jaw or fail to comply With rules and regulatioros promulgated by the General land Office, the School 
Land Board, or the Raolroad Commossion, or if lessee should refuse the proper authonty aooess to the records pertaining to operabons, or rf lessee or 
an authonzed agent should knowingly faU or refuse to give correct informabon to the proper authonty, or knowingly faU or refuse to fumosh the General 
Land Office a correct Jog of any -a, or if lessee shaD knowingly VIOlate any of the matenal provisions of this lease, or if this lease os assogned and the 
assognment os not filed in the General land Office as requored by law, the nghts acquored under thos lease shall be subject to forlerture by the 
Coovnassooner, and he shaft forfeit same when suflioendy informed of the facts which authonze a forferture, and when forfeited the area shaN agaon be 
subject to lease under the terms of the Rehnquoshment Act However. nothong hereon shal be construed as waMng the automatiC termonabon of ttus 
lease by operation of law or by reason of any speciallinitation ansong hereunder Forfeitures may be set aSide and thos lease and aa nghts thereunder 
reonstated before the nghts of another tntervene upon satisfactory evidence to the Commossooner of the General Land Office of future comploanoe With 
the provosoons of the law and of thos lease and the rules and regulations that may be adopted retabve hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the 
area covered by thiS lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State, In addition to the lien provided by TeX<f Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual lien on and security onterest on all leased monerals on and extracted from the leased premoses. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in conneellon with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of lessee's breach of 
any covenant or condition of this lease, whether express or implied This lien and security interest may be foreclosed wrth or Without court proceedings on 
the manner provided in the Trtle 1, Chap 9 of the Texas Business and Commerce Code. lessee agrees that the Com1mssioner may requore lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this Uen lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's ac:tMties upon the above-<Jescnbed property or from Lessee's acquosotion of this lease 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfe~ed as provided 
herein. 

34. POOUNG. Lessee Is hereby granted the right to pool Of unttae the royalty interest of the owner of the soil under this lease ""th any other 
leasehold or mineral interest (0( the exploration, development and production of oil Of gas or e~ of them upon the same terms as shall be approved 
by the School land Board and the Commissioner of the General land Office for the pooling or unhlzlng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the sool agrees that the Inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. l essee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners . 
agents, contractors, subcontractors, guests, invitees, and their respectrve successors and assigns, of and from all and any aciJons and causes of actoon 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not lim~ed to, all losses and 
expenses which are caused by the activities of Lessee, ~ officers, employees. and agents arising out of, Incidental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be oocasioned by Lessee's breach of any of the terms or provoslons of this 
Agreemen~ or by any other negligent or striciJy 6able act or omission of Lessee Further, lessee hereby agrees to be hable for, exonerate, indemnofy, 
defend and hold harmless the State of Texas and the owner of the soot. theor officers. employees and agents. theor successors or assogns, against any 
and all daims, Nabilrties, losses, damages, actions, personal lllJury (onduding death), costs and expenses. or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict liability, including attorneys' fees and other legal expenses, oncluding those related to 
environmental hazards, on the leased premises or In any way related to lessee's failure to comply wrth any and all environmental laws, those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be oocasooned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, ~ directors, offocers. employees, partners, agents, contractors, subcontractors, guests, onvotees, and their 
respective successors and assigns Each assognee of this Agreement, or an interest therein, agrees to be liable fOf. exonerate, ondemnofy, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees. and agents on the same manner provided above on oonneellon ""th 
the activities of Lessee, ots officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS). STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36. ENVIRONMENTAL HAZARDS. LltH4HI shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollutJon of any environmental medium, Including soH, surface wate,., groundwater, sediments, and surface 01 subsurface strata, ambient air 01 any 
OCher envii'OIYTlelltal medium In, on, or under, the leaaed pnwn.._, by any WM18, pollutaot, or contaminant Leuee shaH not bring or pennlt to remain on 
the leased pnwniMa any as*toe eontalnlng ~als, exploslves, toxic: m~. rx substances regulallld as hazardous wastes, hazardous materials, 
hazardous subatances (as the l8nn "Hazardous Substance" Is defined In the Comprehensive Envii'OIYTlelltaJ Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sectlons 9601 , et seq.), or toxic substances under any federal , state, or local law or regulation ("Hazardous Materials'), except 
ordinary products commonly used In comectlon with oil and gas exploration and development operations and S1ored In the usual mannef and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37 APPLICABLE LAW This lease is issued under the provosoons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquoshment Act, and other applicable statutes and amendments thereto, and ff any provosion on thos lease does not conform to these 
statutes, the statutes ""It prevail over any nonconforming lease provoslons. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ~ is filed of record In the county records and 
in the General Land Office of the State of Texas. Once the filing requorements found in Paragraph 39 of thos lease have been satoslied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Cieri< in any county in which all or any part of the leased premises Is located, and cenified copies thereof must be filed in the General Land 
Office. This lease is not effective until a cenified copy of this lease (which Is made and certified by the County Cieri< from hos records) Is filed in the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, thos lease shaN not be bindong upon the State unless ot 
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reotes the actual and true cons1derat1on paid or prormsed for execut1on of thiS lease The bonus due the State and the prescnbed fil1ng fee sha ll 
accompany such certified oopy to the General Land Oflice 

ADDENDUM PROVISIONS - #40 AN D #41 

40. CONTINUOUS DEVELOPMENT. After the exporabon of the pnmary term, and notwlthslandlfl!l paragraphs 16 (A) and 16 (B) abo\le and 
any other provision in this lease to the contrary, no portion of this lease will termlll8te d lessee conbnues to dnft a wei (or wells) anywhere on the leased 
premises with no more than 180 days between the release of the drilling rig on one well and the commencement of actual drilling operahons on a 
subsequent well (hereinafter referred to as "continuous drillngj Upon the cessation of continuous drilling this lease shall terminate In accordance with 
the other relevant pfO'JISions herein. If, however, Lessee has filed with the Texas Railroad Corrvnosslon, no later than 60 days pnor to the expirllhon of 
the said 180-<lay period, all requcs~e applications to drill the next wen In the conbnuous drilling program, and lessee Is unable to proceed With dnlliog 
pend1ng authorization by the Texas Raaroad Commission, then lessee shan be allowed such additional trne as may be reasonably necessary to obtain 
the authorizatiOn and thereafter spud the subsequent wei. 

41 DElAY RENTALS As stipulated in Paragraph 13 of this lease, the rentals for this lease haYil been PAID-UP for the second (2"') and 
thitd (3.., years of the prmary term hereof. lessee or a assigns shal haYil the nghl to keep thcs lease In force and effect for the fourth (4"') and fifth (5") years of 
the primary term provided for herein by tendenng a payment of Four Hundred Dollars ($-400.00) per net acre on or before April 29, 2011, as to any acreage 
ooYilred hereby and not othetw~se being maintained by any other provision here.n at such trne 

IN WITNESS WHEREOF, this instrument is executed on the date first above written . 

LESSEE 

PINNACLE lAND SERVICES, INC. 

SY:~J.~~l& 
Title: PRESIDENT 

D•l t : D4 . 3D. ;lDQg 

STATE OF TEXAS 

COUNTY OF ATASCOSA 
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STATE OF TEXAS 

COUNTY OF ATASCOSA 

BOOK 7 ~ 1 PAGt 

BEFORE ME, the undersigned aU1hority, on this day personally appeared CINDY G. MERCER, known to me to be the person whose name os 
subscribed to the foregoing instruments as President of Pinnade Land Services, Inc. and acknowledged to me that she executed the same for 
the purposes and consideration therein expressed, In the capacity stated, and as the ad and deed of said corporation 

':l.t\~ Aor ;\ ~ 
Given under my hand and seal of office this the~ day o fMe y, 2008 

STATE OF TEXAS 

COUNTY OF REEVES 

BEFORE ME, the undersigned authority, on this day personally appeared B. M. JOBE and LEXA DEAN JOBE, known to me to be the persons 
whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed 

Given under my hand and seal ol office this the 29th day of Apnl, 2008 

~~ ~ndfOf 

I .=- -. 

l iL!I 1916 

...""~ ... ~-~'?I W\i))ol .... - . 'W ... :.. ·.~ ...... 
OlllJil • 1M£ D£Sal'e(l) RUii. ?Utm sttAU!( Cll COt.Ut 
011 Wl lS tiMUO-~ Nl! I:IGllmHAI. 
1M 

liUm lOR UOJaD C:. DE. _ _ ....::l::..:2:.:TH=. __ DAY OP' ___ ..:.MA= Y::.__ ____ __;A.D. ~ 10:06 A.M. 

DAY or ___ MA.::=;.::Y ______ A.D. 2001 2 :00 P .M. 

• DltPUTY 

591 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregotng IS a full, true and correct photographiC copy of the 
ong,naf record OON in my lawful custody and posseSSIOn, as the-$S{rle IS 

filed/recorded 1n the pubfic records of my office, found rn VOL. -'-~-1 , 
PAGE5.8.L, iHRU 59 1 OPR 
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TEX ER !~L L D OFIPR C E 

Ju ly 7, 2008 

Attn: Mary Parks 
Parks Land Management, LLC 
P.O. Box 7 11 
Big Spring, Texas 79720 

Re: Relinquishment Act Lease MF-109156 
2560.0 acres out of Sections 6, 22, 26 & 30, 
Blk. 55, Tsp. 4 & 5, Reeves County, Texas 

Dear Ms. Parks: 

]ERRY PATTERSON, COMMJSSIO ER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and 6led in our records under Mineral File number M-109156. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Yow· remittance of$512,125.00, has been applied as the stale's portion of the cash bonus 
$512,000.00, along with a process ing and filing fee in the amount of$125.00. Please let me know if 
you should have any questi ons. 

Sincerely, 

b<.U.A-/e;rrf' ~- ~ _ 
DrewReid ~/ 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Te.:.;:as 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.statc. rx.us 





CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE T HIS DAY MARCH 22. 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $512 ,000.00 DOLLARS FOR THE CREDIT OF PA RTY OR PARTIES NAMED BELOW IN AM OUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 4 / 29/ 2011 TO 4 /29/2013 

COVERING LESSOR'S INTEREST IN LA ND DESCRIBED A S: 

TOWNSHIP: 4 RANGE: SECTION: 22 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 4429 COUNTY: REEVES SHORT DESC: ALL OF SEC 22. BL 

TOWNSHIP: 4 RANGE: SECTION: 26 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 4430 COUNTY: REEVES SHORT DESC: ALL OF SEC 26, BL 

TOWNSHIP: 4 RANGE: SECTION: 30 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 3395 COUNTY: REEVES SHORT DESC: ALL OF SEC 30, BL 

TOWNSHIP: 5 RANGE: SECTION: 6 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 3149 COUNTY: REEVES SHORT DESC: ALL OF SEC 6. BLK 

~~v r 

'r :J \S~ 

PAYMENT: RENTAL 
LEASE NUMBER: TX1992197-000 
RECORDED BOOK: 791 PAGE: 583 

LEASE DATE: 4/29/ 2008 
ENTRY NUMBER: 1916 

PROSPECT: DIXIE LAND 
COUNTY/PARISH: REEVES STATE: TX 

FOR CREDIT OF: ACCT : 

017397 COMMISSIONER OF THE GENERAL LAND 
OFTHE STATEOFTEXAS RENTAL PYMT FOR YRS 4 & 5 

AMOUNT X $512.000.00 

. •••••• • • 

1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 
• •••••• • • 

• 
• •• • • • • •• PLEASE SIGN 

AND RETURN 

\ ;r \ 
•• • • • • • •• 
• 11707846 .. · ~----------------------------~~~~~------------------------------------.----------------------

: • • • IMPORT ANT 

The attache<f check ts foJ the personfs) named above. Please date. 
sign and return the anached recctpts on the day you recetve 1\. If 
directed to a bank. please deposit the amount to the cred1t of the 
person(s) named above and date. stgn and retum the rece•Pt on the 
day you recetve n. If correspondence requued .. please make reference 
to lease number. 

Subtotal 

Date Received_~M~A~R_.?~8!.......!.t..w'IO...J...L11 __ -I BANK SERVICE 

Sign Here ___._R_,._ E:N.L..L!.I-T .!....A:.!:L:....:P....::A....:.Y.:....:M:...:...:..=E:.:.N..:....T.:.....__--1 CHARGE 

By ~ Grand Total 

T1tle Check No. 

$5 12,000.00 

$.00 

$512,000.00 

351286 



'CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY MARCH 22, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $5 1 2,000 .00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 4 /29/2011 TO 4 /29/2013 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S: 

TOWNSHIP: 4 RANGE: SECTION: 22 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 4429 COUNTY: REEVES SHORT DESC: ALL OF SEC 22, BL 

TOWNSHIP: 4 RANGE: SECTION: 26 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 4430 COUNTY: REEVES SHORT DESC: ALL OF SEC 26. BL 

TOWNSHIP: 4 RANGE: SECTION: 30 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 3395 COUNTY: REEVES SHORT DESC: ALL OF SEC 30, BL 

TOWNSHIP: 5 RANGE: SECTION: 6 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 3149 COUNTY: REEVES SHORT DESC: ALL OF SEC 6. BLK 

PAYMENT: RENTAL 
LEASE NUMBER: TX1992197-000 
RECORDED BOOK: 791 PAGE: 583 
FOR CREDIT OF: 
017397 

LEASE DATE: 4/29/2008 
ENTRY NUMBER: 1916 

ACCT: 

PROSPECT: DIXIE LAND 
COUNTY/PARISH:REEVES 

COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS RENTAL PYMT FOR YRS 4 & 5 

1700 N CONGRESS, STE 600 

STATE: TX 
AMOUNT 

$512,000.00 

• •••••• • • 
STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 
• •••••• • • 

• 
• •• • • • • •• 
•• • • • • • •• 
• 

COPY FOR 
YOUR RECORDS 

:·.·.~.----------------------------~~--P~O-R~T~A-N-=T------------------------------,---------------------
subtotal $512,000.00 

The auached check Is lor the personlsl named above. Please date. 
s1gn ond return the attached reee•pts on the day you rece•ve u. If 
d1rected to a bank, please depoSit tho amount to the cred1t ol the 
porson(s) named above and date. s1gn and return the rece1pt on the 
dav you rec1eve 1\. If correspondence requtred. please make reterenee 
to lease number. 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
Oklahoma City. OK 73154 

Date Received ___________ --j BANK SERVICE 

CHARGE $.00 
Sign Here ---------------J 

Grand Total $5 12,000.00 

8¥----------~~--------------__, T1tle Check No. 3512B6 

Bank of Oklahoma, N.A. 

0~ 

Date 
MARCH 22, 201 1 

351286 

Amount 
$512,000.00 

FIVE HUNDRED TWELVE THOUSAND AND 00 /100 Dollars 

Pay to 
The 
Order 
ol 

COMMISSIONER OF THE GENERAL LAND 
OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 
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