
/ EXPIRED 
DATE j - /?-.- i/ .[), JJ\ 

LEASING M+.AO~ 
MAPS ___ _ 

GIS lv\ ly 

Leasing: p£ 
Analyst: ~ 

Maps:._--;;, _ 

GIS: __ ~-

State L ease 
MF109121 

MF109121 

MF109121 

MF109121 

Survey 

Block 

Block Name 

Township 

Section/ Tract 

Land Part 

Control 
07-104705 

MF109121 

Base File 
150076 

County 
REEVES 

07-104714 147739 REEVES 

07-104732 150077 REEVES 

07-104796 12908 1 REEVES 

PUBLIC SCHOOL LAND 

58 

5, 10, 19, 36 

Part Description 

Acres 

E2 OF N2 OF NW4 & S2 0 , SE4 & N2 OF 

700.13 

Depth Below 
0 

Name 

Lease Date 

Prim wy Term 

Bonus($) 

Rental ($) 

Lease Royalty 

Depth Above 
0 

ALPINE ENERGY, LP 

3/12/2008 

5 yrs 

$39,558.45 

$0.00 

0.1250 

Depth Other 
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This file has been placed in table 
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HAl REVIEW SHEET 

TroosactiJn # 6099 GOOOjst: R. Widmayer 

lessor: 

l88S88: 

Walker, Sandra , aka Cassandra M. Walker L8388Data: 2/21 /2008 u~ J 

Alpine Energy, LP 

LMIE IIICRfTIN 

Ctll.Ulty 
• 

REEVES 

REEVES 

REEVES 

TIRMIIFHRED 

Primary T ll'flt 

BOIIJS/ Acre: 

Ron tal/ Aero: 

Royalty: 

.:; '(0· 0(, 

I /,0· otlo 

/20 
., 

5 years 

1/4 

PIN# 
07-104714 

07-104732 

07-104705 

$400.00 

$1.00 

Gross Acres: 520.13 

Not Acres: 57.792222 

BasoAm No Pll't Soc. Blodt Twp 
147739 N/2NE/4 I 5 

S'l'1 
150077 SW/4 5 

150076 E/2N/2N V/If,5 
s. ,.... w /"( 

TERMS RECMIDIII 

Prinary Torm 

BlnJs/Acre 

Rootal/ Aero 

Royalty 

58 00 

58 00 

58 00 

5 years 

$400.00 

$1.00 

1/4 

SUI'VBY 
PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

Abst# 
5290 

5536 

5535 

CIMPARIIIflll 

Mf# 
MF106635 

LOSSIII Data llll'lll Boous/Ac. Rllltai/Ac. Roymty llstfta 
Shaw Interests, Inc. 12/13/2005 5 years $150.00 $16.68 1/5 

C011111111ts: Delay rentals are paid up for the 2nd and 3rd years. 4th year rental will be $400.00 per acre and will pay 
~the 5th year. 

A~m~v~~~: f)!) G ~ ·IB ce 

Tuesday, March 18, 2008 

l~tl8388 

Adjacent East 



RELfNQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Lan-y Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Minera l Leasing 

Peter Boone, Chief Geologist 

Applicant: Alpine Energy, LP 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$400.00 

Sl.OO 

Recommended :~~ 
Not Recommended: 

Date: 3 -I 8 oE3 
--- -

18-Mar-08 

REEVES 

Comments: Delay rentals are paid up for the 2nd and 3rd years. 4th year rental will be $400.00 per acre and will 
pay up the 5th year. 

~seForm 
Recommended: [2J1/ 

ot Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended : 

ot Recommended: ----

Bill Wamjck, Genera) ]Counsel 

Recommended: -h¢{l 
Not Rccommendfct: - - --

Larry Laine, ChiefC1erk 

Approved:rw­

Not Appro~ 

Je 11SSIOI1er 

Date: .3 j .)... s/ oJ> 
I 

Date tfl-t?( 

Date. ~~l Ub 

Date: (Co APe CY8 



T ransactill # 6098 

Lessor: Horton, Cathey Jane 

Lessee: Alpine Energy, LP 

lfAIE IIICRJilliN 

Cotllty PIN# 
REEVES 07-104714 

REEVES 07-104732 

REEVES 07-104705 

REEVES 07-104741 

REEVES 07-104723 

lHIMIIfHRED 

Primary T fl'flt @.x.ears 

Borws/ A~re: L $40~ 

Rental/ Aero: L $1.00 

Royalty: 1/4 

HAL REVIEW SHEET 

Geologist: R. Widmayer 

Lease Date: 2/21/2008 u~ o 
Gross Acrus: 600.14 

Not A1r0s: 68.90111 

Bas8Am No Part Soc. flod( Twp survoy 
147739 N/2NE/4, 5 58 00 PUBLIC SCHOOL LAND 

t;,b/1./ 
150077 SW/4 5 58 00 PUBLIC SCHOOL LAND 

150076 EI2N/2NWf4 5 58 00 PUBLIC SCHOOL LAND 
S/)..NW/'"j 

151884 SW/4NEI'1 5 58 00 PUBLIC SCHOOL LAND 

151921 SE/4NEI1.f 5 58 00 PUBLIC SCHOOL LAND 

TERMS RECDMMEJaiD 

Primary T onn 15 years ~ 

Bonus/Aero l_ $400.00 

Rental/ Aero $1.00 

Royalty 1/4 

Abst# 
5290 

5536 

5535 

5803 

5801 

CIMPARIDNI 

Mf# 
MF106635 

L88800 Datu Torm Bonus/Ac. Rlllta/Ac. Royaty OistD:o 
Shaw Interests, Inc. 

e"'d.'"'3 iJlp,Y"l ( E.,<., 

[::=:::===~] :=[ ==========~ 
~==~I:=::==========~ 
~------~1 ~----------------~ 

12/13/2005 

?J 'JJ/o~ 

5 years $150.00 
---' 

$16.68 1/5 

S 'tv '> ~ y~ 4 J. OU l'i 

II II J 
I~ __j I I I II 
I: I c=-=:Jc= l 

C0111181tS: Delay rentals are paid up for the 2nd and 3rd years. 4th year rental will be $400.00 per acre and will pay 
~he 5th year. 

APII'OVOO: ~ ~ ~·I B OB 

Tuesday, March 18, 2008 

Last Leaso 

Adjacent East 

I 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas Qen·eral Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

App li cant: Alpine Energy, LP 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended:~Xcs~ 
Not Recommended: ----

Date: ~ ') B ·09 

DATE: 

County: 

$400.00 

$1.00 

18-Mar-08 

REEVES 

Comments: Delay rentals are paid up for the 2nd and 3rd years. 4th year rental will be $400.00 per acre and will 
pay up the 5th year. 

'\./&ase Form 

Recommended: ~fZ ....... dJ..LI-t--
Not Recommended : ___ _ 

Comments: 

Louis Renaud , Deputy Commissioner 

Recommended: C-e-& 
Not Recommended: ----

Bill Warnick, GeneraJCJounsel 

Recommended: J4Jlfi. 
Not Recommended: - ---

Larry Laine,· Chief Clerk 

Approved: ~~ 
(:__.../' 

Not Approved: _ __ _ 

ISS lOner 

Date: _J_h_r_~.0--=o--=~---

Date: 0 I.).. s / DJ> 
<sign&~ 

Date '-i I d ot 

Date: (CO .4(0,e QP 





May 21 , 2008 

Mr. Drew Reid 
Texas General Land Office 
1700 N. Congress Avenue, Suite 600 
Austin, Texas 78701-1495 

RE: Six (6) Relinquishment Act Oil and Gas Leases 
All in Reeves County, Texas 
Lessee: Alpine Energy, LP 

Dear Drew: 

3409 S. Broadway, Ste. 600 
Edmond, OK 73013 
405.507.1111 • Fax 405.529.0123 

Please find enclosed herewith certified copies of six (6) Relinquishment Act Oil and Gas Leases, 
together with checks in payment of the State's share of the bonus consideration and the $125.00 
administrative fee for each lease, as indicated below. 

Check No. Tract Owner of Soil Gross/Net Acres Bonus to State 

2027 
Part of Sec. 5, Nancy Ruth Horton 600.14/68.901110 $13,780.22 
Blk 58, PSL 

2028 Adm. Fee for above lease $125.00 

Check No. Tract Owner of Soil Gross/Net Acres Bonus to State 
W/2 SW/4 Sec. Nancy Dean Investment 80.0/20.0 $4,000.00 

2010 40, Blk 55, T-5, Company 
T&P RR Co. 

2011 Adm. Fee for above lease $125.00 

Check No. Tract Owner of Soil Gross/Net Acres Bonus to State 

2008 
N/2 Sec. 13, N. S. Marrow 102.80/51.40 $10,280.00 
Blk 58, PSL 

2009 Adm. Fee for above lease $125.00 

Check No. Tract Owner of Soil Gross/Net Acres Bonus to State 
W/2 SW/4 Sec. R. C. Slack 80.0/20.0 $3,500.00 

2029 40, Blk 55, T-5, 
T&P RR Co. 

2031 Same Same Same 500.00 
2030 Adm. Fee for above lease $125.00 



Check No: . -- Tract Owner of Soil Gross/Net Acres Bonus to State 
Six separate Blake Oil & Gas 700.13/197.792222 $39,558.45 
tracts in Corporation 

2002 Sections 5, 10, 
19 & 36, Block 
58, PSL 

2003 Adm. Fee for above lease $125.00 

Check No. Tract Owner of Soil Gross/Net Acres Bonus to State 

2000 
Part of Sec. 5, Sandra Walker 520.13/57.792222 $11 ,558.45 
Blk 58, PSL 

2001 Adm. Fee for above lease $125.00 

Thank you. If you have questions or comments, please call me at (405) 529-0128. 

Resp ctfully , ~ 

~~1 
Lar y B. egg / 
Landman 

Enclosures 



• 



COMM05: COMMISSIONER OF THE TEXAS GENERAL 

ACCOUNT NUMBER: 12052686925 

INVOICE/REFERENCE TYPE DATE COMMENT 

AT05 0~1\ INV 03 /25/08 ADMIN FEE 

CHECK TOTALS : 

08018302 

GROSS AMOUNT 

125.00 

002028 125.00 

CHECK NUMBER : 

CHECK DATE : 

DISCOUNT 

.00 

.oo 

002028 
002028 

05 / 20/ 08 

• • •• • • • •• • 

•• • • • • • • • 
••• • • •• 

• . .. . 
• • .... 
•• • . . . 
•• • 

125 .00 



ALPINE ENERGY, LP~OND. OK 73013 

COMMOS : COMMISS I ONER OF THE TEXAS GENERAL 

ACCOUNT NUMBER : 12 052686925 

I NVOICE/ REFERENCE 

ATO:;i02 

••••••• 
• •• 
•••• • • •••• 

•• • • • • •• ... . 
• • • • • • 

• 
• •• • • • ••• • 

TYPE DATE 

I NV 03/18/08 

COMMENT 

LEASE BONUS 

CHECK TOTALS: 

CHECK NUMBER: 

CHECK DATE: 

08018310 GROSS AMOUNT DISCOUNT 

39,558.45 

002002 39,558.45 .00 

002002 
002002 

05/ 15/08 

AMOUNT 

39,558.45 

39,558.45 



••• '. . . •• • .... 
• • •••• 

• 
•• • • ••• • 

• •• • • • •• • 
• 

•• • • • • • • •• 
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FILE#l709 

~-:.enerall•nd Offkt 
kJIInqutahmtnt Act L1111 Form 
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OIL AND GAS LEASE 

BOOK 'j' U L PAGE 

THIS AGREEMENT is made and entered mto thiS .ll1ll day of uM ... ai!..lrc ... h.__ ____ ____ , lQQ.a_ . between the State of Texas, acttng 

by and lhrough 1\s agent, Blake OU & Gas Coroorat10n 

of 100 NoM Main Street Mi<Uand Texas 79701-4710 

(Grve Penn.,enl Address) 

said agent hereon referred to as the owner of the sool (whether one or more), and Alo•ne Eneroy LP a Texas hmned oannersh!p 

of 3:409 S Broadway Sud§ 600 EdmO!ld Oklahoma 73013 

(Gr.oe Pennanent Address) 

heremafter called Lessee 

1. GRANTING CLA USE. For and 1n consideration of the amounts stated below and of the covenants and agreements lobe paid, kepi and 
perlormed by Lessee under this lease, the State of Texas acting by and through the owner of the soH, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and driUing for and producing o~ and gas, laying p1pe lines. building tanks. stonng orl and bu11ding power 
stations. telephone lines and other structures thereon. to produce, save, take care of, treat and transport sa•d products of the lease. the follow1ng lands 
situated In Beeves County, State of Texas. to-wit 

700.13 acrn of land, more or leas, all in Block 58, PSL, R"ves County, Tuas, 
being more fu lly d ncribed In (S) tracts In Exhibit " A" atuched horato and made a part heraof 

containmg ... zo"o...._t3.._ _ ___ acres, more or less The bonus cons1derat1on paid for thos lease 1s as follows 

To the State of Texas· Thirty nine thousand five hundred filly e1gbtand • 51100 

Dollars ($39 558 15 ) 

To the owner of lhe soil· Ihirtv nine thousand five hundred fifty eiaht and • 5U100 

Dollars (S39 558 15 ) 

Total bonus consideratoon Sewn tv none thousand one hundre<l Jl!tteen and 90/100 

Dollars ($~79~1~1~6~9~0------~ 

The total bonus consideratiOn pa1d represents a bonus of ,..fou ..... r..,h,.und""'r,.ed,._ __________________________ _ 

----------------- Dollars (Si,.,OO.,..,o.,o.__ _ _ _ ~) per acre. on 197 792222 net acres 

2. TERM. SubJect to the other provisions in thos lease, this lease shall be for a t of !hree 131 / years from 
thiS date (herein called "primary term") and as long thereafter as oil and gas, or ehher lhem, IS produc~;;:;J?ylng quantrties from sa1d land As used 
In this lease, the term "produced In paying quantities· means that the receipts from ~uthorized commercial use of the substance(s) 
covered exceed out of pocket operallonal expenses for lhe six monlhs last pasl 

11 

\ 

\ 
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BOOK t U l PAGE 562 

3. DELAY RENTALS. If no weU Is commenced on the leased premises on 0< befO<e one (1) year from thos date, thrs lease shalltermmate, 

unless on or before such anmversary date Lessee shall pay or lender to the owner of the soil 0< to hos credrt In the PAIP·UP PER PARAGRAPH 40 

----------~~~~------~~~ B~k. at ~~~~----~~----~~--~~~--------~~~~--~~­
or ItS successors (whiCh shaH contmue as the deposriO<Y regardless of changes rn the ownershrp of said land), the amount specified below, ., add~ron. 
Lessee shal pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke sum on 
or before said date Payments under thos paragraph shan operate as a rental and shall cowr the pnVIIege of di!femng the cornmef!Cement of a well fO< 
one (1) year from said date. Payments under thrs paragraph shall bern the followrng amounts 

To the owner of the sorl ="----------------------- --------

To the State of Texas ll!!l-------------------------------
Oollars (S,uN""/A,_ _______ __, 

Total Delay Rental =>--------------------------------
Dollars (S,uNL£/A,__ ______________ _, 

In a like manner and upon like payments 0< tenders annually, the commencement of a well may be further deferred for successrve perrods of one (1) 
year each dunng the primary term AI payments or tenders of rental to the owner of the sOli may be made by check or srght draft of Lessee, 0< any 
assrgnee of this lease, and may be dekvered on or before the rental paYing date If the bank desrgnated in thos paragraph (or liS successor bank) should 
cease to exist, suspend busrness, liquidate, fail 0< be succeeded by another bank. 0< fO< any reason farl or refuse to accept rental, Lessee shall not be 
held in defauh fD< faHure to make such payments or tenders of rental unbl thirty (30) days after the owner of the soil shall dekver to Lessee a proper 
recO<dable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYALTIES. Upon productron of oil and/or gas. Lessee agrees to pay or cause to be pard one-ha~ (112) of the royalty 
provided fO< In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (112) of such royahy to the 
owner of the sort: 

(A) OIL. Royalty payable on 011, which rs defined as rncfudrng aM hydrocarbons produced '" a liquid fO<m atlhe mouth of the weR and also as 
all condensate, disbllate, and other liquid hydrocarbons recovered from oil or gas run through a separatO< or other equrpment, as herernafter proVIded, 
shall be one-fourth 11/4! pan of the gross productJon 0< the market value thereof, at the option of the owner of the soil or the Commrssroner of the 
General Land OffiCe, such value to be determined by 1) the hrghest posted pnce, plus premrum, d any, offered 0< pard foro~. condensate, dostllate, or 
other kquid hydrocarbons, respectrvely, of a Uke type and gravity in the general area where produced and when run, or 2) the hrghesl market pnce 
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever os the greater Lessee 
agrees that before any gas produced from the leased premoses rs sold, used or processed in a plant, ~ wrA be run free of cost to the royahy owners 
through an adequate od and gas separator of convenbonat type, or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from 
the gas by such means wdl be recovered The requirement that such gas be run through a separator 0< other equrpment may be warved, on wnllng, by 
the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royany on any gas (mcJuding flared gas), which IS defmed as aa hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on sard land (except as proVIded herern wrth respect to gas processed In a plant for 
the extractron of gasoline. liquid hydroca.rbons 0< other products) shaP be one-!ourth !114! part of the gross productron or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market pnce pard or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whiChever os the greater, 
provided that the maJllmum pressure base in measunng the gas under thos lease shall noc at any bme exceed 14 65 pounds per square mch absolute, 
and the standard base temperature shan be sixty (60) degrees FahrenhM, correction to be made for pressure accordrng to Boyte's Law, and fD< specdic 
graVIty accordWlg to tests made by the Balance Method 0< by the most approved method of testing being used by the rndustry at the bme of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant fO< the recovery of gasot.,e or other hqurd 
hydrocarbons shaa be one-fourth (!(11 part of the residue gas and the hquid hydrocarbons exttacted or the market value thereof, at the optron of the 
owner of the sort or the Comnii$$IOner of the General Land Offrce. AA royanres due herein sha" be based on one hundred percent (100%) of the to111 
plant production of residue gas aHributable to gas produced from this lease, and on fifty percent (50%), or that percent accrurng to Lessee, whiChever Is 
the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced frD<n this lease, proVIded thatrf lrqurd hydrocarbons are 
recovered frD<n gas processed In a plant in which Lessee (or its parent, subsldrary or affdrate) owns an rnterest, then the percentage appliCable to lrquld 
hydrocarbons shall be fifty percent 150") 0< the highest percent accruing to a third party processing gas through such plant under a processrng 
agreement negohated at arm's length (or if there IS no such third party, the highest percent then berng specifred ., processrng agreements 0< contracts rn 
the Industry), whichever Is the greater. The respective royanies on residue gas and on bquid hydrocarbons shaM be determrned by 1) the hrghest market 
price paid or offered fO< any gas (or liqurd hydrocarbons) of comparable quality' in the general area, or 2) the gross priCe paod or offered lor such residue 
gas (or the werghted average gross seUWlg price fO< the respectrve grades of iquid hydroc.arbons), whichever is the greater In no event however. shal 
the royalties payable under this paragraph be tess than the royalties whiCh would have been due had the gas not been processed 

(OJ OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactufed from gas (excepbng ~qUid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas. by fractionating, burning or any other processmg shan be onrt!ourt!J (]14! 
part of the gross production of such products, or the market value thereof, at the opbon ot the owner of the sod or the CommiSsronet of the General Land 
Office, such market value to be determined as follows. t ) on the basrs of the highest market pnce of each product for the same month rn which such 
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in whrch such products are produced, 
whiChever rs the greater. 

5. IIIINIIIIUIII ROYALTY. Dunng any year after the expiration of the primary term of this tease, If thiS tease IS mamtarned by productron. the 
royanles paid under thos lease m no event shall be less than an amount equal to the total annual dally rental herern pro111ded, otherwose. there shan be 
due and payable on or before the last day of the month succeeding the anniversary date of thiS lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of thrs lease does not specify a delay rental amount, then for the purposes of thiS 
paragraph, the delay rental amount shall be one donar (S 1 00) per acre 

I 

c 

ct 
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6. ROYALTY IN KIND. Notwrthstandtng any other proVISion In th1s lease. at any ~me 0< trom t1rne to ttme. the owner of the soil or the 
Commiss1oner of lhe General Land Offtee may, at the opbon of e1ther, upon not less than surty (60) days nobee to the holder of the lease, requwe that the 
payment of any royah1es accrumg to such royalty owner under th1s lease be made 111 kmd The owner of the soil's 0< lhe Comm1ss1oner of the General 
Land Offtee's nghtto take its royalty in kind shaM not dlllltniSh 0< negate the owner of the soirs 0< the CommiSSioner of the General Land Offoce's nghts 
O< Lessee's obligations, whelher express 0< implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that an royahies accru1ng under thiS lease (1neludtng lhose paid 1n kmd) shall be wrthout deduction fO< 
lhe cost of producNlg, gathermg, slonng, separat1ng, treating, dehydrabng, compressing, process1ng, transporting, and otherwose malung the o~ . gas and 
other products hereunder ready IO< sale or use Lessee agrees lo compute and pay royalbes on the gross value recetved , includ1ng any retmbursements 
lOt severance taxes and production related costs 

e. PLANT FUEL AND RECYCLED GAS. No royalty shaH be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwijhstand1ng any other provision of thiS lease, and subject to the wnuen consent of 
lhe owner of the sool and the Commissioner of the General Land Office, Lessee may recycle gas IO< gas lift purposes on the leased premises 0< lOt 
injecbon Into any on or gas producing IO<malion underlying the leased premises aner the Uquid hydrocarbons contained in the gas have been removed • 
no royanies shaH be payable on the recycled gas until H is produced and sold 0< used by Lessee in a manner whoch entitles the royahy owners to 1 

royahy under this lease 

9. ROYALTY PAYM ENTS AND REPORTS. All royah1es not taken In kond shall be patd to the Commossioner of the General Land Offtee at 
Austin. Texas. m ltte following manner 

Payment of royalty on production of oil and gas shal be as provided in the rules set forth in the Texas Regosler Rules currenUy proVIde thai royally on Otl 
is due and must be received on the General Land Offtee on or befO<e the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Offoce on or befO<e the 15th day of the second month succeedong the month of producbon. 
accompanoed by the affidavit of the owner. manager or other authonzed agent. completed In the form and manner prescribed by the General Land OHoce 
and showong the gross amount and disposillon of an oil and gas produced and the marl<el value of the Otl and gas, together whh a copy of a" documents, 
records or reporl$ confirming the gross produCbon. disposrtion and market value oncludong gas meter readings, popeline receipts, gas ~ne receipts and 
other checks or memoranda of amount produced and put Into pipelineos. tanks, or pools and gas lines or gas stO<age. and any other reports 0< recO<ds 
which the General Land Office may require to verify the gross production. disposhion and marl<el value. In all cases the authorijy of a manager or agent 
to act fO< the Lessee herein must be filed In the General Land Offoce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remottance advice showing by the assigned General Land Offoce lease number the amount or royalty bemg paid on each lease If Lessee pays 
hos roya~y on or before thirty (30) days aner the royally payment was due, then Lessee owes a penany of 5% on the royalty or $25 00. whiChever is 
greater. A royalty payment which is over thirty (30) days late shal accrue a penally of 10% of the royalty due 0< $25 00 whichever IS greater In addibon 
to a penahy, royalties shaa accrue interest at a rate of 12% per year; such interest wil begin to accrue when the royalty os soxty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penany In an amount set by the General Land Offoce administrative rule 
which is effective on the date when the affidavits 0< supporting documents were due The Lessee shal bear al responsibility IO< payong or causing 
royanies 10 be paid as prescribed by the due date proVIded herem Payment of the delonquency penalty shall on no way operate to prohobol the State's 
nght of forfe11ure aos proVIded by law nor actio postpone the dale on whiCh royalloes were orig1naly due The above penany proVIsoons shal not apply In 
cases of title dispute as lo the State's portion of the royally or to that portion of the royahy in dispute as tofu marl<el value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumb h the Commissioner of the General Land Offoce 
with its best possible estimate of o~ and gas reserves underlymg this lease or allocable to th is lease and shall furnish said Commissioner wilh copoes of 
aa contracts under which gas is sold or processed and all subsequent agreements and amendments lo such contracts within thirty (30) days aneo 
entering into or making such contracts. agreements 0< amendments Such contracts and agreements when re<:etved by the General Land Offoce shall be 
held in confidence by the General Land Offoce unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation. sale and marketing of the oil and gas produced on said premises. Including the books and accounts. receipts and discharges of all wens. 
tanks. pools, melers. and pipelines shall at all times be subject 10 Inspection and examination by the Commissioner of the General Land Offoce. the 
Attorney General, the Governor, 0< the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of al operatoons on thos lease shall be submrtted lo the Commossooner of the General 
Land Office by Lessee or operator five (5) days befO<e spud date. worl<over. re-entry, temporary abandonment or plug and abandonment of any wei or 
welts. Such written notice to the General Land Offoce shan include copies of Ra~oad Commission forms IO< applicatoon to dnll Copies of wd tests 
completion reports and pluggong reports shall be supplied to the General Land Office at the time they are f~ed woth the Texas Raolroad CO<nmissoon All 
applications. permijs , reporl$ or other filings I hat reference this lease or any specific weU on the leased premises and that are submitted to the Texas 
Railroad Commossion or any other governmental agency shallonelude the wO<d 'State' on lhe title Add~ionaly. m accordance w oth Railroad Commossoon 
rules. any s~gnage on the leased premises IO< lhe purpose of ldenbfylng weAs. tank batteries or other assooated mprovements 10 the land must also 
include the word 'Slate.' Lessee shall supply the General Land Office whh any records, memoranda. accounts. reports. cutbngs and COtes . 0< other 
Information relative to the operation of the above-described premises. which may be requested by the General Land Office. on addrtion to those hereon 
expressly provided IO<. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface cas1ng to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Offoce within rotteen (15) days aner the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penahy whenever reports, documents or other materials are not f~ed in the General Land Offoce when 
due. The penalty IO< late filing shall be sel by the General Land Offoce administralove rule which is effective on the date when the matenals were due In 
the General Land Offoce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERII. If, during the primary term hereof and pnor 10 doscovery and 
production of o~ or gas on said land. Lessee should drill a dry hole or holes thereon. 0< ~during the primary term hereof and after the doscovery and 
adual prodUCbon of oi 0< gas from the leaosed premises such production thereof should cease from any cause. thiS lease shal not termonate ~ on or 
befO<e the expnbon of solely (60) days from dale of cO<nplebon of said dry hole or cessabon of productoon Lessee commences addobonal drollmg or 
rewor1dng operabons thereon. 0< pays or lenders the next annual delay renta l on the same manner as provided in th1s lease. If. dunng the last year of the 
primary l.erm or within sixty (60) days priO< thereto. a dry hole be completed and abandoned. or the production of ool or gas should cease for any cause, 
Lessee's rights shan remain in full IO<ce and effect w ithout further operations unbl the expiration of the primary term, and n Lessee has not resumed 
production in paying quanfilies at lhe expiration of the pnmary term. Lessee may m11ntain thiS leaose by condudmg addobonal dnlhng 0< reworking 
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operatoons pursuant to Paragraph 13, USing the expntlon of the pnmary term as the dale of cessation of production under Paragraph 13 Shoold the forst 
well or any subsequent well drilled on the above desttobed land be completed as a shut-Jn oil or gas well wothon the pnmary term hereof, Lessee may 
resume payment of the annual rental on the same manner as provided hereon on or before the rental payong date followong the expora~on of soxty (60) 
days from the date of completoon of such shut-in oil or gas wen and upon the laolure to make such payment, thos lease shallpso facto termonate II at the 
oxpnnon of tho pnmary term or any ume thereafter a shut-on oil or gas wen IS located on the leased premoses, payments may be made 1n eccordance 
With the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the expwatlon of the pnmary term, ne1ther ool nor gas IS be~ng 
produced on said land, but Lessee Is then engaged in drillong or reworking operations thereon, thiS lease shall remaon 1n force so tong as operations on 
said well or for dnlllng or reworking of any add~ional wells are prosecuted in good la~h and in workmanloke manner wrthout 1nterrupbons totaling more 
than sixty (60) days during any one such operation, and if they resuh In the production of oil and/or gu, so long thereafter as 011 and/or gas Is produced 
on paYJng quanUties from sa1d land, or payment of shut-1n 011 or gas wen royalties or compensatory royalbes IS made as proVIded on thiS lease 

13. CESSATION, DRILLING, AND REWORKING. II, after the expirabon of the pnmary term, production of oil or gas from the leased 
premiSes, after once obta1ned, should cease from any cause, th1s lease shall not terminate of Lessee commences addlllonal dnthng or reworking 
operations Within s1xty (60) days after such cessabon, and thiS lease shall remam 1n lui Ioree and effect lor so long as such operabons connnue on good 
fallh and in workman~ke manner without Interruptions tola~ng more than s1xty (60) days II such dnlong or reworkong operabons result '" the production 
of oH or gas, the lease shall remain in full force and effect for so long as od or gas is produced from the leased premises 1n paYJng quan11t1es or payment 
of shut-in oil or gas wei royaHies or payment of compensatory royalties as made as pro111ded herein or as prolllded by law If the dnlrng or reworlung 
operabons resuh in the completion ot a well as a dry hole. the lease w• not termonate rf the Lessee commences addouonat dnlbng or reworking 
operauons w1th1n sixty (60) days after the compfebon of the well as a dry hole. and thiS lease shall rema1n ., effect so long as Lessee contonues dnll01g or 
reworking operauons in good faith and in a workmanlike manner w1thout Jnterrupbons totaling more than s1xty (60) days Lessee shan gove wrrtten nobce 
to the General Land Office within thirty (30) days ot any cessauon of production 

14. SHUT -lN ROYAL TIES. For purposes of thiS paragraph. "war means any wei that has bean assJQned a wei number by the state agency 
ha111ng jurisdiction over the productiOn of oil and gas II, at any tome after the expwallon of the promary term of a lease that unbl beong shut on, was beong 
maontaoned 111 Ioree and effect. a well capable of prodUCing oil or gas on payong quanhues Is located on the leased prem1ses. but ool 01 gas IS not bemg 
produced lor lack of surtable production laalitoes or lack of a surtable marl<et. then Lessee may pay as a shuHn oil or gas royalty an amoont equal 10 
dooble the annual rental provided in the lease. but not less than St,200 a year lor each well capable of prodUCing 011 or gas 1n pa11ng quantities II 
Paragraph 3 ofth1s lease does not specify a delay rental amounl . then lor the purposes of thiS paragraph, the delay rental amount shaM be one donar 
($1.00) par acre. To be effective. each in~lal shut-in oil or gas royany must be paid on or before (1) the expora110n of the promary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premiSes, or (3) 60 days after Lessee completes a dnlhng or reworking operat1on 1n accordance 
w1th the lease proVIsions, whichever dale os latest Such payment shall be made one-half (112) to the Commoss1oner of the General Land Otroce and one­
hall (112) to the owner of the sool. II the shut-in oil or gas royahy IS pa1d, the lease shall be consoderod to be a produtlllg lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term. or from the firs t day of the month lollowong the month on whiCh 
production ceased. and, after that, if no su~able productoon facHities or suitable market for the ool or gas exists, Lessee may extend the lease for loor 
more success1ve penods of one (1) year by paying the same amount each year on or before the expwahon of each shut-in year 

15. COMPENSATORY ROYALTIES. II, dunng the period the lease os kept'" effect by payment of the shut-on 011 or gas royalty, oil or gas os 
sold and de~vered in paymg quantities from a weU located wrthm one thousand (1 ,000) feel of the leased premises and completed 1n the same producmg 
reservoor, or 1n any case on whiCh drarnage os occumng, the nght to contonue to maontalll the lease by paymg the shut-on o~ or gas royalty shall cease, but 
the lease shal remain effective for the remaonder of the year for whiCh the royalty has been paid. The Lessee may maontaon the lease for four more 
success1ve years by Lessee paying compensatory royalty at the royalty rate pro111ded In the lease of the market value of produCtion from the wen causong 
the drainage or which IS completed on the same prodUCing reservoir and withon one thoosand ( 1,000) feet of the leased premoses The compensatory 
royalty IS to be pa1d monthly, one-half (112) to the Commoss1oner of the General Land Olfoce and on&-nall (112) to the owner of the sOli. beg1nn01g on or 
before the last day of the month loGow1ng the month 1n whiCh the oil or gas os produced from the wei causong the draonage or that 1S completed '" the 
same produCing reservoor and located wrthin one thousand (1,000) feel of the leased premiSes II the compensatory royahy paod on any 12-month penod 
IS an amoont less !han the annual shut-moil or gas royahy. Lessee shall pay an amoont equal to the difference wlthon thwty (30) days from the end of the 
t2-month penod Compensatory royahy payments whiCh are not bmely paod w1U accrue penalty and mterest 1n accordance wrth Paragraph 9 of thiS 
lease. None of these provisions WID relieve Lessee ot lhe obiJQation of reasonable development nor the obiJQahon to dnl offset wells as proVIded on 
Texas Natural Resources Code 52 173; however. at the determonation of the Commoss1oner. and With the Commoss1oner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drift offset wells 

18. RETAINED ACREAGE. Notw~hstandong any pro11151on ofthos lease to the contrary, after a well prodUCing or capable of produtlllg 011 or 
gas has been completed on the leased premises. Lessee shall exerCise the diligence of a reasonably prudent operator on dntbng such addotlonal wen or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and In marketing the production thereon 

(A) CONTINUOUS DEVELOPMENT. Notwrthstand1ng any prOVISIOn contamed herem to the contrary, whether 011 or gas rs or os not betng 
produced on the leased prem1ses or on lands pooled therewith at the exprrallon of the prrmary term, of Lessee IS engaged on dnllong or reworkong 
operations or has completed a well erthet as a dry hole or as a producer on the leased premoses or on lands pooled therewhh wrthon one hundred twenty 
(120) days of the expiration of the pnmary term, thiS lease shaH remam on lull force and effect and the pr~mary term shan be extended as to all lands 
covered hereundet fOf so long as operations conbnue to completion or abandonment and for so long thereafter as operations for dnH~ng are conducted 
with no more than one hundred twenty (120) days elapsing between the complehon or abandonment of one wen and the commencement of actual 
dnlling operations of another well After the expirallon of the primary term, th1s lease shall terminate as to· (1) all lands which are not Included w1thon the 
proration unrt estabkshed by Lessee and approved by the Railroad Commoss1on of Texa.s lor each prodUCing well located on the leased prem1ses or on 
lands pooled therew•h in order to obta01 the maximum productoon allowable per well, and (2) all depths and horiZons 100' below the total depth dr~led 1n 
each well which os oncluded wrthm the boundanes of a produCing proratiOn unrt After the expwatlon of the primary term, Lessee shan release all of the 
leased premiSes not otherwiSe held hereunder A well shal be determ1ned to be completed on the day Lessee releases the dnU1ng ng used to dnll such 
we•. or the date such ng IS moved off the location, whiChever date occurs first, and a well shaH be determoned lo be commenced when such weu IS 
spudded 



••• • • • ••• 
•••• • • •••• 
• 

00 
0 • 

• • •• 
•• • 

0 0 0 
• 00 

0 

0 00 • • • ••• • 

·'· BOOK 

(B) IDENTIFICATION AND FILING. The surface acreage reta1ned hereunder as to each well shall, as nearly as practical, be In the form of a 
square wrth the well located on the center thereof, or such other shape as may be approved by the Commossooner of the General Land Olfoce W1th1n 
th1rty (30) days after partial termlnabon of this lease as provided herein, l essee shall execute and record a release or releases contaon1ng a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Olfoce, accompanied by the filing lee prescribed by the General Land Offoce rules in effect on the date the release Is filed. II Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days afte< being requested to do so by the General Land Olfoce. then the 
Comm1ssioner at h1s sole doscretion may designate by wriHen instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the lease 1s located and In the olfocoal records of the General Land Offoce and such 
designation shall be b1nd1ng upon Lessee lor aa purposes 

11. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased 
premoses shall drill as many wells as the facts may justify and shall use appropriate means and drUI to a depth necessary to prevent undue drainage of 
o~ and gas from the leased premises In addition. if oH and/or gas should be produced on commercial quanbties w1thon t ,OOO feet of the leased premoses, 
or 1n any case where the leased premises is being dra1ned by production of oil or gas. the Lessee, sublessee, rece1ver or other agent 1n control olthe 
leased premises shall in good fa~h begin the dri ll1ng of a well or wells upon the leased premises w1th111 100 days after the draming well or wens or the 
weH or wells completed w~in 1,000 feet of the leased premises start producing in commercial quanlities and shall prosecute such drilling with dHigence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfe~ure . Only upon the determination 
of the Commissioner of the General Land Olfoce and ~h his written approval may the payment of compensatory roya~y under app~cable statutory 
parameters satisfy the obligation to drill an offset well or wens required under thiS paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or imp~ed covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government author~y. then while so prevented, Lessee's obligation to comply w" h such 
covenant shaW be suspended and Lessee shall not be liable for damages lor lllfure to comply wHh such covenants, additionally. thos lease shall be 
extended while Lessee Is prevented, by any such cause, from conductong dr~hng and reworking opera~ons or from producmg oil or gas from the leased 
prem1ses. However, nothing in this paragraph shall suspend the payment of delay rentals m order to ma1ntain th1s lease 1n effect durong the pnmary term 
1n the absence of such drilling or reworking operations or productron of otl or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t~le to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the sool "' the leased premises by pay1ng any mortgage, 
taxes or other liens on the leased premises. If Lessee mekes payments on behaK of the owner of the sool under thos paragraph. Lessee mey recover the 
cost of these payments from the rental and royaHies due the owner of the sool 

20. (A) PROPORTIONATE REDUCTION CLAUSE. lithe owner of the soa owns less than the enure undilllded surface estate on the above 
described land, whether or not Lessee's interest is specified herein, then the royaHies and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royaHies and rental herein provided to be pa1d to 
the Commissioner of the General Land Offoce of the State of Texas s haN be Wkewose proportronately reduced However , before Lessee adJusts the 
royaHy or rental due to the Commlss1oner of the Gene<al Land Offoce, Lessee or his authorized representa~ve must submrt to the Commissioner of the 
General Land Offoce a wntten statement which expl11ns the discrepancy between the interest purportedly leased under th1s lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Offoce shall be paid the value of the whole production allocable to any und1111ded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, In no event shall 
the Commissioner of the General Land Offoce rece1ve as a royalty on the gross production allocable to the undi111ded 1nterest not leased an amount less 
than the value of one-soxteenth ( 1116) of such gross produebon 

(B) REDUCTION OF PAYMENTS. If, durong the pnmary term, a pon1on of the land covered by th1s lease 1s oncluded wrth1n the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Secbons 
52.151·52.15• . or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary te<m shan be 
.:.lculated based upon the number of acres outside the boundaries of a pooled una, or, if after the exp.-afion of the pnmary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary lor operations under this lease except water 
from wens or tanks of the owner of the soa; pro111ded, however, Lessee shall not use potable water or water surtable lor Hvestock or irngatoon purposes 
lor waterflood operations w~out the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shaN pay the owner of the soot l or damages caused by 1ts operatoons to an personal property. 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury Its pipelines below plow depth 

2•. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on saod premoses wrthout 
the wnt1en consent of the owne< of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution WMhout 
limrting the lorego1ng, pollution of coastal wetlands, natural waterways, rovers and Impounded water shall be prevented by the use ol containment 
lacrlrties sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its dosposal to 
recapture al escaped hydrocarbons or other pollutant and shal be responsible lor d damage to publoc and pnvate propert ies Lessee shall build and 
maontain fences around Its slush, sump, and drainage pits and tank battenes so as to protect ~vestock agaonst loss, damage or onJury, and upon 
completion or abandonment of any well or wells, Lessee shan ron and level aN slush ~ and ceDars and completely clean up the dritl1ng srte of an rubb1sh 
thereon Lessee shall. while conductrng operations on the leased premises, keep saod prem1ses free of all rubb1sh. cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore lhe surface of the land to as near its original cond1bon and contours as is practicable Tanks and 
equipment win be kept paonted and presentable 
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26. REMOVAL OF EQUIPMENT. SubJeCt to limitations 1n th1s paragraph, Lessee shall have the nght 10 remove machinery and fixtures placed 
by Lessee on the leased prem1ses, Including the nght to draw and remove casing, within one hundred IWenty ( t20) days after tho exp1rahon Of the 
term1nauon of this lease unless the owner of tho soil grants Lessee an extension of th1s 120-<lay period However, Lessee may not remove casing fr«n 
any well capable of producing oil and gas in paying quanl~les. Add~ionally , Lessee may not draw and remove casmg un~l after thirty (30) days wnllen 
notiCe to l he CommiSsioner of lhe General Land OffiCe and to lhe owner of the so~ The owner of the so1l shall become the owner of any mach1nory, 
fixtures , or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIG NMENTS. Under lhe conditions contained In lhis paragraph and Paragraph 29 of lh1s lease, the nghts and eslates of 011/ler 
party to th1s lease may be ass~gned , 1n whole or m part. and lhe proVISions of th1s lease shall extend to and be b1nd1ng upon their heirs, deVIsees, legal 
representatives, successO<S and assigns. However, a change or division in ownership of the land, rentals. or royalties w 111 not enlarge the obllga11ons of 
Lessee. diminish lhe nghts, priVIleges and estates of Lessee. impair the effectJveness of any payment made by Lessee or lmpaw the effectiveness of any 
act perf«med by Lessee. And no change or division In ownership of the land, renlats, or royalties shall bind Lessee fO< any purpose until thlr!y (30) days 
after the owner of the soil (Of his heirs, deVISees, legal representatives or ass1gns) furnishes the Lessee wtth satisfactory written evidence of lhe change 
1n ownership, Including the O<iginal recorded muniments of title (or a certified copy of such ongmal) when the ownership changed because of a 
conveyance. A total or partial ass1gnment of lhis lease shal, to the extent of the lnlerest assigned, relieve and discharge Lessee of aP subsequenl 
obligations under this lease. If this lease Is assigned In Hs entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as be!Ween the several owners ratably, accO<ding to the area of each, and fa1lure by one « more of them to pay his share of the rental shall not affect 
this lease on tho part of the land upon which pro rata rentals 3fe hmely pa1d or tendered, however, If the ass1gnor or ass~gnee does not me a certified 
copy of such assignment in the General Land OffiCe bol«o the next rental paying date, lhe entire lease shall terminate I« failure lo pay the enhro rental 
due under Paragraph 3. Every assignee shall succeed to all righiS and be subJeCt to an obllgaoons, Hab1hbes, and penalues owed to lhe Stale by the 
originalleaseo or any prior assignee of the lease, Including any fiabHHies to the State IO< unpaid royalties 

(B) ASSIGNMENT LIMITATION. NoiWKhstanding any provis1on In Paragraph 27(a), ~the owner of the so~ acquires th1s lease in whole or 1n 
part by assignment without the prior written approval of tho Commissioner of the General Land OffiCe. thiS lease IS void as of the bme of assignment and 
the agency power of the owner may be forfo~ed by the Commissioner An assignment will be treated as ~it were made to the owner of the SOli ~ the 
assignee Is. 

( 1) a nom1nee of the owner of the s~. 

(2) a cO<pO<alion Of subsidiary in whiCh the owner of lho s~ is a pnncfllal stockholder« is an employee of such a corporation or subsi<hary, 
(3) a partnership in whiCh the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a principal stockholder Of employee of the corporation which IS the owner of the soil, 
(5) a partn8( or employee in a partnership which is the owner of the soil, 
(6) a fiduciary f« the owner of tho soil, includmg bu1 not hmHed to a guardian, trustee, executor, admmiStrator, rece1ver, Of conservator fO< the 
owner of the soil; or 
(7) a family member of lhe owner of tho s011 or related to the owner of the soil by marnage, blood, « adophon 

28. RELEASES. Under tho condrt1ons conta10ed 1n lh1s paragraph and Paragraph 29, Lessee may at any bme execu1e and dofiver to the 
owner of the soil and place of record a release « releases covering any portion or portJons of the leased premiSes, and lhe<eby surrender lhiS lease as 
to such port1on or portions, and be relieved of all subsequent obhgabons as to acreage surrendered If any part of this lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that tho surrendered acreage bears lo the acreage whiCh was covered by this lease 
immediately pliO< to such surrender. however, such release will not relieve Lessee of any habllllies whiCh may have accrued under this lease pri« to the 
surrender of such acreage 

211. FILING OF ASSIG NMENTS AND RELEASES. If all or any part of th1s lease is ass~gned or released, such ass~gnment Of release must be 
recorded In the county where the land IS Situated, and the recorded Instrument, or a copy of the recorded 1nstrumont certified by the County Clerk of the 
county in which the instrument is recO<ded, must be filed in the Genorel Land OffiCe wHhio 90 days of tho last oxecwon date accompenied by lhe 
prescribed filing leo II any such assignment IS not so f~ed . the rights acqwod under lhis lease shall be subject to forfeiture at the option of lhe 
C«nmissloner ollhe General Land OffiCe. 

30. DISCLOSURE CLAUSE. All prOVISions pertaining to the tease of the above-described land have been included 1n thiS ~t~strumont. 

~t~clud1ng the statement of the true consldorat1on to be paid f« the execwon of thiS lease and the righiS and duties of the parues Any collateral 
agreements cooce<ning lhe development of oil and gas lr«n the leased premises which are nol contained 1n thiS lease render thiS lease tnvelld 

31 . FIDUCIARY DUTY. The owner of the SOli owes the Stale a fiduCiary duty and must fully d1sctose any facts affecting the Sllte's 1nterest1n 
the leased prem1sos When lhe interests of tho owner of tho so~ conniCI with those of the State, tho owner of l he so1l is obligated to put lho State 's 
Interests bef«o his personal interests 

32. FORFEITURE. II Lessee shall fail or refuse to make the payment of any sum with1n thirty days after rt becomes duo, Of ~ Lessee or an 
au1honzed agent should knowingly make any false return or false report concMmng product1on Of dnllmg, Of ~ Lessee shall fall Of refuse to drill any 
offset well or wells In good faith as reqwed by taw and the rule$ and regulations adopted by the CommiSSioner of tho General Land OffiCe, or if Lessee 
should fall to fde reports 10 the manner requwed by law or fa~ to comply w1th rules and regulabons promulgated by the General Land OffiCe, the School 
Land Board, or the Railroad CommiSSIOn, or 1f Lessee should refuse tho proper authO<rty access to tho records perta1nmg to operabons, or If Lessee or 
an authorized agent should knowingly faa or refuse to give correct information to the proper authority, or knowingly fail« refuse to furn1sh the General 
Land O ffiCe a correct log of any well , or ~ Lessee shan knowingly 111olate any of tho material proVISions of thiS lease, or If thiS lease IS ass.gned and the 
assignment is not fded 1n the General Land OffiCe as required by law, the rights acquored under th1s lease shaH be subject to forfo1ture by the 
C«nmiss1oner, and he shall forfett same when sufflCienUy inl«med of lhe facls which auth«ae a lorf8flure, 1nd when lorf811ed the area shall aga10 be 
subfect to lease under the terms of lhe Relinquishment Act However, noth1ng herein shaU be construed as wa1V1ng the automatiC term10at1on of th1s 
lease by opefahon of law or by reason of any spec1al lwn11at1on ans1ng hereunder F orfe.tures may be set as1do and this lease and all nghts thereunder 
re.nstated before lhe rights of another intorvene upon satisfactory evidence to the Commissioner of the General Land OffiCe of future compliance wrth 
the proVIsions of tho law and of this lease and the rules and regulations thai may be adopted relative hereto 
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33. LIEN. In accordance woth Texas Natural Resources Code 52 136, 1he State shall have a forst lien upon aa oil and gas produced from the 
area covered by thos lease to secure payment of a~ unpaid royalty and other sums of money that may become due under thos lease By acceptance of 
thos lease. Lessee grants the Slate, In addhoon to the fien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual lien on and security Interest In al leased minerals in and elrtracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and omprovements to the 
leased premises used In connection whh the production or processing of such leased minerals In order to secure the payment of aU royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condlbon of this lease, whether express or Implied This Hen and security Interest may be foreclosed woth or wothout court proceedings on 
the manner provided In the Thle 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requore Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this Nen Lessee hereby represents that there 
are no prior or superior fiens arisong from and relabng to Lessee's actovities upon the above-described property or from Lessee's acquosibon of thos tease 
Should the Commissioner at any time determine that this representation Is not true, then the Commlssooner may declare this lease forfeited as proVIded 
he<eon 

34. POOLING. Lessee is hereby granted the righllo pool or unhoze the royalty interest of the owner of the sOli under this lease wrth any other 
leasehold or moneral interest for the explorabon, development and production of oil or gas or erthe< of them upon the same terms as shall be approved 
by the School Land Board and the Commlsslone< ol the General Land Offoce for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52.15-4. The owner of the soil agrees that the onctusoon of this provisoon in this lease sabsfies the 
execution requirements stated in Texas Nature! Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soot, the~ offocers. employees, partne<s, 
agents, contractors. subcontractors, guests, onvrtees, and their respective successors and assigns. of and from all and any aebons and causes of acbon 
of every nature, or other harm. including environmental harm, for whiCh recovery of damages Is sought, including, but not lomhed to, all losses and 
expenses which are caused by the activities of Lessee. its off1C8fS, employees, and agents arising out of, Incidental to, or resuhong from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out or or be occasioned by Lessee's breach of any of the terms or proV1soons or this 
Agreement, or by any other negligent or striCtly liable act or omission of Lessee. Further, Lessee hereby agrees to be Rabie lor. exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the sOtl, theor offocers. employees and agents, theor successors or assogns. agaonst any 
and an claoms, liabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liabll~y. including anomeys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and aU environmental laws. those arising 
from or In any way related to Lessee's ope<allons or any other of Lessee's activities on the leased premoses; those anslng from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the le<ms or provisions of this Agreement 
or any other act or omossion of Lessee. its doreclors, offiCers. employees. partners, agents, contractors, subconltactors, guests, invitees, and their 
respectove successors and assigns. Each assognee of thos Agreement, or an onterest therein, agrees to be ~able for, exonerate, ondemnify, defend and 
hold harmless the Stal e ol Texas and the owner of the soil, their offocers, employees, and agents in the Slme manner prOVIded above in connection wHh 
the activities of Lessee. its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABlLITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT L.IMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUC:-t NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highesl degree of care and al reasonable safeguards to prevent contamonabon or 
pollution ol any enwonmental medium. onctuding soil, surface waters. groundwater, sediments. and surface or subsurface strata, ambrent aw or any 
other environmental medium in, on, or under, lhe leased premises, by any waste, pollutant, or contamonant Lessee shaft not bnng or permK to remaon on 
the leased premoses any asbestos containong matenals, explosoves, toJOC male<ials, or substances regullled as hazardous wastes, hazardous materoals 
hazardous substances (as the term "Hazardous Substance' is defoned in the Comprehensive Enwonmenlal Response. Cornpensatoon and Loabd~y Act 
(CERCLA). -42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, stale, or local law or regulatoon rHazardous Matenals1. except 
ordinary products commonly used In connection wrth oil and gas exploration and development operations and stored on the usual manner and quantrtles 
LESSEE'S VIOLATION OF THE FOREGOiNG PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) T HE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease is ossued under the proV1Soons of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the ReNnquoshment Act, and other appficable statutes and amendments thereto, and ~ any proV1Soon on thos lease does not conform to these 
statutes. the statutes wiR prevail over any nonconformong lease provisions 

38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before h Is flied o1 record on the county records 
and on the General Land Office of the Stale of Texas Once the fofing requlfemenls found in Paragraph 39 of thos lease have been satisfied, the effecllve 
date of this lease shall be the dole found on Page 1 
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39 LEASE FILING. Pursuant to Chapter 9 of the Texas BuSiness and Commerce Code, th1s lease must be filed of record in the offoce of the 
County Clerk In any county In which all or any part of the leased premises 1s located, and certified copies thereof must be filed In the General Land 
Office. This lease is not eltective until a certified copy of this lease (which is made and certified by the County Clerk from hiS records) is filed in the 
General Land Offoce in accordance w~h Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paod or promised for execution of this lease The bonus due the Stale and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION - ~ 1#40 

40 DELAY RENTALS. This IS a three (3) year Paid-Up lease The $1 .00 per acre delay rentals be1ng $98.90 payable to the Owner of the Soil 
and $98.90 payable to The Slate of Texas are Included in the $400.00/acre bonus consideration stated on page 1 of this lease . 

IN WITNESS WII EREOF, this instrument is executed on the date first above written . 

LESSOR 

STATE OF TEXAS 

Blake Oil & Gas Corporation 

LESSEE 

Alpine Energy, LP, a Texas limited partnership 

Title: Manager of Alpine GP, LLC, an 
Oklahoma limited liability company, which 
is the Genera l Partner of Alpine Energy, LP 
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STATE OF TEXAS 

COUNTY OF MJ DLAND 

T his instrwnent was acknowledged before me on this the /~ day of (Y)A~c..h 
by Jack E. Blake, Pres ident of Blake Oil & Gas Corporation, on behalf of said Corporation, 
and as Agent for the State of Texas. 

JANR. DAVIS 
MY CO'AMISSION EXPIRES 

Septerrl><f 16, 2008 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

, 2008, 

This instrument was acknowledged before me on this the fit:: day of ~ , 2008. 
by David J . Kurtz, as Manager of Alpine G P, LLC , an Oklahoma limited liability company, wbicb is the 
General Partner of Alpine Energy, LP. 

Notary Public in and for the State of Oklahoma 

569 
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EXHIBIT "A" 

Attached to and made a part o f that certain Oil and Gas Lease dated March 12, 2008, between T he State of 
Texas by and tbrough its Agent, Blake Oil & Gas Corporation, in favor of Alpine Energy, LP, covering 
lands in Reeves County, Texas. 

700.13 acres of land, more or less, being described in the following six (6) tracts or parcels of land, all being 
located in Reeves County, Texas: 

Tract I : 240.06 acres of land, more or less, being the N/2 NE/4; and E/4 of Section 5, Block 58, Public 
School Lands Survey, A-5290, Reeves County, Texas, being the same land described in Patent dated January 
13, 1964 from The State o f Texas to Mrs. Caroline Tyler, Assignee, recorded in Volume 7, Page 175 of the 
Reeves County Patent Records. 

Tract 2: 160.04 acres of land, more or less, being the SW/4 o f . cction 5. Block 58, Public School Lands 
Survey, A-5536, Reeves County, Texas, being the same land described in Patent dated January 13, 1964 from 
The State of Texas to C. E. Tyler, Assignee, recorded in Vo lume 7, Page 174 of the Reeves County Patent 
Records. 

T ract 3: 120.03 acres of land, more or less, being the E/2 N/2 NW/4 ; and the S/2 NW/4 of ect ion 5. 
Block 58, Public School Lands Survey, A-5535, Reeves County, Texas, being the same land described in Patent 
dated January 13, 1964 from The State ofTexas to Mrs. Caroline Tyler, Assignee, recorded in Volume 7, Page 
177 of the Reeves County Patent Records. 

Tract 4: 80.00 acres of land, more or less, being the W/2 NE/4 of Section 19, Block 58, Publ ic chool 
Lands Survey, A-3659, Reeves County, Texas, being the same land described in Patent dated July 26, 1960 
from The State of Texas to A.L. Green, Assignee, recorded in Volume 6, Page 547 o f the Reeves County Patent 
Records, being further described in that certain Deed dated July 19, 1965 from Charles Troy to Jack E. Blake, 
recorded in Volume 249, Page 553 of the Reeves County Deed Records. 

Tract 5: 80.00 acres of land, more or less, being the South 80.00 acres of Section 36, Block 58, Public 
School Lands Survey, A-5338 et al, Reeves County, Texas, being the same land described in Deed dated May 
25, 1963 from Harry B. Nunn et alto Jack E. Blake, recorded in Volume 232, Page 260 of the Reeves County 
Deed Records. 

Tract 6: 20.00 acres of land, more or less, being the E/2 NW/4 SW/4 of Section I 0, Block 58, Public 
School L:tnds Survey, A-4062, Reeves County, Texas, being part of the same land described in Patent dated 
June 15, 1920 from The State ofTexas to Chas. E. Tyler, Assignee, recorded in Volume 4, Page 309 of the 
Reeves County Patent Records, being further described in that certain Deed dated March 19, 1965 from Frank 
A. Lambert et ux to Jack E. Blake, recorded in Volume 247, Page 36 of the Reeves County Deed Records. 

SIGNED FOR IDENTIFICATION: 

FILE# 1709 

Blake Oil & Gas Corporation 

. Blake, President 
and as Agent for the State of Texas 

FILED FOR RECORD ON TBE __ ..,.3""Q""TH~_-DAY OF APRIL 

DULY RECORDED ot~-pi lTH DAY OF MAY 

, DEPUTY 

--

rr ,. ,.,. . . . 

A.D. 20083:15 P . H. 

A.D. 2008 2:00 p • H. 

DIANNE 0 . FLOREZ , COUNTY CLERK 
REEVES COUNTY , T£XA.S 

BY:bCtJJ e L~ A ) 0 ~--~ 
------~------------

I 
f 

I 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregotng is a full, true and correct photographic copy of the 
anginal record now in my lawful custody and possession. as the same is 
filed/recorded in the public records of my office, found in VOL. _l_2S) 
PAGE -5.6.1, THRU 570 · OPR 
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T E X J 

July 10, 2008 

Attn: Larry B. Legg 
Alpine Energy, LP 
3409 S. Broadway, Ste. 600 
Edmond, OK 73013 

Re: Relinquishment Act Lease MF-109121 
197.792222 net acres out of Section 5, 10, 
13, 19, 36, 40, Blks. 55& 58, 
PSL & T&P RR Co. Survey, 
Reeves County, Texas 

Dear Mr. Legg: 

jERRY PATTERSON, COMMISSIO ER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-109121. Please r efer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $39,683.45, has been applied as the state's portion of the cash bonus 
$39,558.45, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

))A~ /et'J? 6-.,Pts-
DrewReid / 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building • 1700 orth Congress Avenue • Au tin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.statc.tx.us 




