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HAL REVIEW SHEET 

Transacmn# 6121 Geologist: 

Lessor: Armstrong M & L Trust, by Steve F. Armstrong, Trustee Lease Data: 

LBSSBB: Petro-Hunt, L.L.C. 

LEASE IISCRJITION 

County 
REEVES 

TIRMS OFFERID 

Primary T 11'111: 

Bonus/ All' a: 

Rental/ Aero: 

Royalty: 

t:OMPARIDNS 

MF# 
MF106641 

Pe.t"~ J.,,... ~ 

Conunoots: 

PIN# 
07-110280 

3 years 

$400.00 

$1.00 

1/4 

Lessoo 
Shaw Interests, Inc. 

Rtp'Vl(.. l:;..,h3'f 

Approvoo:?A0 4 · B ·o2> 

Monday,April07, 2008 

Gross Acrus: 

Nat AcreS: 

Base Ale No Part Sac. Bloac Twp 
91856 ALL 42 55 05S 

TIRMS REJ:OMMENIID 

Primary Term 

Bonus/Acre 

Rental/ Acre 

Royalty 

Data 
1/20/2005 

3 years 

$400.00 

$1.00 

1/4 

Term Bonus/Ac. 
5 years $200.00 

S'l., l(OO ..., .. .., 

R. Widmayer 

3/2/2008 u~ 0 

640 

426.667 

survey Abst# 
T & P RY CO 2152 

Rill tal/ A c. Royaty Distarea 
$1.00 1/5 Last LB3SB 

.,.. , ""1.) 1 Mile East 



r • RELrNQUI HMENT ACT LEASE APPLICATION 

Texas General Land Office Jen·y Patterson Commissioner 

TO: Jerry Patterson, Commissioner 

Lan-y Laine, C hief Clerk 

DATE: 07-Apr-08 

Bill Warnick, General Counse l 

Louis Renaud , Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, C hief Geo logist 

Applicant: Petro-Hunt, L.L.C. 

Prim. Term: 3 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

County: 

$400.00 

$ 1.00 

Considerati on 

Reconunended~A~ 
Not Recommended: 

Date: 4 · 8 02.> 

----
Comments: 

Recommended: -....!...~..u.'W..!.:.....__ 
Not Recommended: ----
Comments: 

Loui s Renaud , Deputy Commissioner 

Recommended: CLt( 
ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: , vrt) 
ot Recommen~ - - --

Lar Laine Chie 

Approved: _ ____;:::=:::.__ 

ot Approved: ___ _ 

Date: t.../ / tr/oK 
' 

Date: 1/1,/if 

Date: 1/ Lv(cc 

Date:.:L/ -4 kZ (. t 

REEVES 





. 1601 ELM STREET, STE 3400 
THANKSGIVING TOWER 

DALLAS, TExAs 75201-7201 

TEL:214-880-8400 
FAX: 214-880-7101 
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June 13, 2008 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701 . 
Attn: Mr. Drew Reid 

Mr. Reid : 

Enclosed please find Petro-Hunt, L.L.C.'s payments for one-half of the bonus 
consideration due for four Oil and Gas Leases taken in Reeves County, Texas as well 
as payment for the appropriate Filing and Application Fees. A breakdown of payment 
for each lease is as follows: 

The Armstrong M& L Trust, by 3-2-08 
Steve F. Armstrong Trustee: 
M# Unknown at this time 
The SW/4 of Sec. 21 , 36 & all of 43 
and the NE/4 of Sec. 44, All being in 
Block 58, PSL Survey 

Henke Petroleum Corporation. by 3-26-08 
Mary M. Toole, President: 
M# Unknown at this time 
All of Sec. 240, Blk. 13, H&GN Ry Co. Survey 

Steve F. Armstrong and Wife, 3-2-08 
Barbara R. Armstrong: 
M# Unknown at this time 
SW/4 of Sec. 21, Blk. 58, PSL Survey 

The Armstrong M.L. Trust, By 3-2-08 
Steve F. Armstrong, Trustee: 
M# Unknown at this time 
All of Sec. 42, Blk. 55, T&P Ry. Co. Survey 

$115,066.80- Lease Bonus 
$25. 00- Filing Fee 
$115,091.80- Total 

$3,850.05- Lease Bonus 
$25.00- Filing Fee 
$3,875.05- Total 

2000.00- Lease Bonus 
$25.00- Filing Fee 
$2,025.00- Total 

$85,333.40- Lease Bonus 
$25.00- Filing Fee 
$85,358.40- Total 

A Certified copy of the above state lease is also enclosed. If you have any questions 
please give me a call at 214-880-8493. 

Yours Very Truly, 
.. ~) /] / ~ :' 

.._ _,, LfJ...A :J • 
< Elena White "'/ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OVVNERNAME 

PETRO-HUNT, L.L.C. 
1€.~1 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

0 \o\'NER NO DATE CHECK NUMBER 

58207 Jun-1 3-2008 4133871 

TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

06AP1375 060908 06/09/08 85,358.40 0 . 00 
"MINERAL lt : M-108845 PAYMENT FOR ONE-HALF BONUS CONSIDERATION" 

TOTAL INVOICES PAID 

Page 1 of 1 

. l 
\ I AMOUNT 

X sa5,358.40 

" NET 
AMOUNT 

85,358.40 

85,358 . 40 

\7 I 

• • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • - .. • • •• • • • •• • • • 



Drew Reid - FW: Mineral File Numbers for three Separate Leases 
I 

~ 
· ) 

~Q.: Fron .. : 
To: 
Date: 

' 1 • 

"Taylor Hunt" <thunt@petrohunt.com> 
"Drew Reid" <drew.reid@glo.state.tx.us> 
4/4/2008 3:36:31 PM 

Subject: FW: Mineral File Numbers for three Separate Leases 

Drew--
1 know you are very busy, but I wanted to check in and see if you had the chance to issue Mineral File 
Numbers yet for the attached leases (see information below). If you want to email them to me that's fine or 
you can call me on my cell phone. Thank you as always for your time and help. Have a great weekend! 

Sincerely, 
Taylor Hunt 

P.O. Box 248 
Pecos, TX 79772 

Cell : 706-202-2332 
Office: 432-445-5366 
Fax: 432-445-5372 

From: Taylor Hunt 
Sent: Thu 3/27/2008 7:41 AM 
To: Drew Reid 
Subject: Mineral File Numbers for three Separate Leases 

Drew--
Thank you for taking the time to give me a call yesterday. Attached are the three leases for which I am 
requesting Mineral File Numbers. I have all three signed and notarized at $400 and 1/4 for 3 years. 
1. The Armstrong M & L Trust, by Steve F. Armstrong, Trustee 

The Southwest Quarter (SW/4) of Section 21 , Block 58, Public School Land Survey, containing 160.0 
acres, more or less 
The South 80.0 acres of Section 36, Block 58, Public School Land Survey, containing 80.0 acres, more or 
less 
All of Section 43 Save and Except the West Half (W/2) of the Northwest Quarter (NW/4) in Block 58, 
Public School Land Survey, containing 560.0 acres, more or less 
The Northeast Quarter (NE/4) of Section 44, Block 58, Public School Land Survey, containing 48.0 acres, 
more or less 

Each tract of land contained in this lease shall be considered for all purposes as if each tract were 
contained in a separate lease. These multiple tracts are contained in th is one lease for the sake of 
convenience only. 

2. The Armstrong M & L Trust, by Steve F. Armstrong, Trustee 

All of Section 42, Block 55, Township 5, T&P Ry. Co. Survey, containinD 91~ iJJMED· more or less 
C ... I __. I Lf'1 ~ 

3. Steve F. Armstrong and wife , Barbara R. Armstrong O? -/O:S/'3 Lj 
07 (071 L/3 

, /d'5/5'J-.--
() 7 - ;o 71 iD I 
lY;---

Page 1 



Drew Reid - FW: Mineral File Numbers for three Separate Leases 
• 

. . . ~ 

The ::5outhwest Quarter (SW/4) of Section 21 , Block 58, Public School Land Survey, containing 160.0 
acres, more or less · 

Please give me a call on my cell phone at your conveniece. Thank you! 

Sincerely, 
Taylor Hunt 

P.O. Box 248 
Pecos. TX 79772 

Cell: 706-202-2332 
Office: 432-445-5366 
Fax: 432-445-5372 

Page 2 
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FILE# 1953 

General l and Office 
Relinquishment Acl Leas;e Form 
Revl!ed. September 1997 

!iUUK PAGE 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from 
this instrument before it is filed for record in the public records: your social security number or your driver's license number . 

~ustin , '<!Cexas 
OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered 1nto this ____lllil day of ~M~a!.!.rch!<!.!..-----~.lQQ!L_ . between the State ofT ex as. acting 

by and through 1ts agent . The Armstrong M & L Trust by Steve F Armstrong Trustee of P 0 Box 64370 Lubbocl< Texas 79464 

said agent herein referred to as the owner of the soil (whether one or more) • and Petro-Hunt L L.C 

of 1601 Elm Street Surte 3400. Thanksgiving Tower, Dallas. Texas 75201-7201 

(G•ve Permanent Addlress) 

heremafter called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of lhe soil. hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas. laying pipe lines. building tanks, stormg 011 and bUilding power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the followmg lands 
s1luated 1n Reeves County, State of Texas. to-Wit 

All of Section 42, Block 55, Township 5, T&P Ry. Co. Survey, containing 640.0 acres, more or less 

containing ,.64"'0"'."'0'--- - - acres, more or less The bonus consideration paid for this lease ls as follows 

To the State of Texas· EiQhtv-five thousand three hundred th1rtv-three and 40/100 

Dollars ($85 333.40 ) 

To the owner of the soil EiQhtv· fiVe thOusand three hundred thirty-three an(j 40/100 

Dollars ($85 333.40 l 

Total bonus consideration· One hundred seventy thousand six hundred sixty-six and 80/100 

Dollars ($ t 70 666.80 l 

The total bonus consideratiOn paid represents a bOinus of Four hundred and no/1 OO's 

- - ----- - ------- - - - Dollars ($400 00 l per acre. on ;:,4.,;26,._ . .,6§"'-'-7 ___ _ net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from th1s date (herem called 
·pnmary term") and as long thereafter as oil and gas. or erther of them. IS produced in pay1ng quantities from said land As used m lh1s lease the term 
"produced 1n pay1ng quantities" means that the rece1pts from the sale or other authonzed commercial use of the substance(s) covered exceed ou1 of 
pocket operational expenses for the SIX months last past 
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3. DELAY RENTALS. If no weU os commence<! on I he leased premoses on or before one ( 1) year from lhos dale lhos lease shalllermonale 

unless on or before such annoversary dale Lessee shall pay or tender 10 lhe owner of lhe sool or 10 hos credrt on the Address SI!Qwn for Lesw Ab9ve. 
a I __________________________________________________________________ ______________ __ 

or oiS successor,; (whoch shall conlonue as the deposrtory regardless of changes on lhe ownershop of saod land), lhe amounl speofoed below, on addoloon, 
Lessee shall pay or l ender 10 lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke sum on 
or before saod dale. Paymenls under lhos paragraph shall operate as a renlal and shall cover the pnvolege of defernng I he commencemenl of a well for 
one ( 1) year from sa od dale Paymenls under thos paragraph shall be on the followong amounrs 

To lhe owner of lhe soot Two hundred lhorteen and 34/100 
Dollars ( $&.1!.>1->~::~.... ____ _ _______ _ _________ ___ .....J 

lola! Delay Rental Four hundred awenty-sox and 681100 

Dollars ($426 68 ) 

In a loke manner and upon loke paymeniS or lenders annually, lhe commencemenl of a well may be further deferred for successove penods of one (I ) 

year each dunng the pnmary term All paymeniS or lenders of renlal 10 the owner of lhe soof may be made by check or soghl drafl of Lessee or any 
assognee of thos lease, and may be delovered on or before the rental payong dale If lhe bank desognated on lhos paragraph (or ots suc:c:essor bank) should 
cease to exost, suspend busoness, loquodate, faol or be succeeded by another bank, or for any reason faol or refuse to accept renta l Lessee shall not be 
held on defau~ for fa olure 10 make such payments or lenders of rental unt~ thorty (30) days af\er lhe owner of lhe sool shall delover to Lessee a proper 
recordable onsll\lment namong anOiher bank as agent to receove such payments or tenders 

4. PRODUCTION ROYALTIES. Upon productoon o1 ool and/or gas, Lessee agrees to pay or cause to be paod one-half (112) of the royalty 
provided for on thos lease to the Commossloner of the General Land Office of the State of Texas, at Ausun Texas and one-half ( 1/2) of suell royahy 10 I he 
owner of I he sool 

(A) OIL. Roya~y payable on oil, whoch ts defined as ondudong all hydrocarbons produced on a loquod form at the mouth of the well and also as 
all condensate, doSlollate, and other loquod hydrocarbons recovered from ool or gas run lhrough a separator or other equoprnent as hereonaf\er provided 
shall be 25% part of the gross produdoon or the marital value thereof, at the optoon of the owner of the soot or the Commossooner of the General 
Land Office, such value to be determoroed by 1) the hoghest posted pnce, plus prertllum, of any, offered or paod lor ool. condensate dostollate or other loquod 
hydrocarbons. respedovely, of a hke type and gravoty In lhe general area where produced and when run, or 2) the hoghest marl<et pnce !hereof offered or 
paid on I he general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever os the greater Lessee agrees that before 
any gas produced from the leased premoses os sold, used or processed in a plant, rt woll be run free of cost to the royalty owners lhrough an adequate ool 
and gas separalor of conventoonal type, or olher equopment at least as effiCient. so that allloquod hydrocarbons recoverable from lhe gas by such means 
woll be recovered The requorement lhat such gas be run through a separalor or ol her equopment may be waoved, on wntong by the royalty owners upon 
such terms and condrtoons as lhey prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (oneludong nared gas), whoch os defined as all hydrocart>ons and gaseous subsl ances nol 
defined as oolon subparagraph (A) above, produced from any well on saod land (excepl as provided hereon woth respect to gas processed on a plant lor 
the extractoon of gasohne. loquod hydrocarbons or Olher prodUCIS) shaN be 25% part of the gross produdoon or the marl<et value !hereof, at lhe 
optoon of the owner of the sool or lhe Commossooner of lhe General Land Offoce, such value to be based on 1ne hoghest markel proce paod or offered foo 
gas of comparable qualrty on the general area where produced and when run, or the gross pnce paod or offered lo the producer whocllever os the grealer, 
provided that the m axomum pressure base on measurong the gas under thos lease shall nol at any tome exceed 14 65 pounds per square onch absolute , 
and the standard base temperature shall be soxty (60) degrees FahrenhM, correctJon 10 be made lor pressure accordong 10 Boyle's Law, and lor specofic 
gravrty accordong lo tests made by the Balance Melhod or by lhe most approved method of lestong beong used by I he ondustry at the tome of testong 

(C) PROCESSED GAS. Royalty on any gas processed on a gasohne plant or other plant for lhe recovery of gasoline or Olher loquod 
hydrocarbons shall be 25% pan of the resodue gas and the loquod hydrocarbons extracted or the rToarket value thereof at the optoon of the owner 
of the sool or lhe Commossooner of lhe General Land Offic;e An royallles due hereon shall be based on one hundred percent (1 00%) of 1ne Iota! plant 
productoon of resodue gas attnbutable lo gas produced from thos lease, and on fifty percent (50%), or lhal percenl accruong to Lessee Whichever rs lhe 
greater. of the total plant produdoon of foquod hydrocarbons attnbutable to the gas produced from thos lease, provided that of loquod hydrocart>ons are 
recovered from gas processed on a plant on whoch Lessee (or ots parent. subsodoary or aff~oale) owns an onterest, then the percentage applicable to loquod 
hydrocarbons shall be fifty percenl (50%) or the hoghest percent accruong to a thord party processong gas lhrough such plant under a processong 
agreement negotoated at arm's length (or~ there os no such lhord party, the hoghest percent l hen beong specified on processong agreements or contracts on 
the industry), whiChever os the greater The respedove royanoes on resodue gas and on loquod hydrocarbons shall be determoned by I 1 the hoghest marl<et 
proce paod or offered for any gas (or loquod hydrocarbons) of comparable qualoty on the genera l area, or 2) the gross pro.:e paod or offered for such residue 
gas (or the weoghled average gross sellong proce for lhe reSpedove grades of loquod hydrocarbons), whiChever ts the greater In no even1 however shalt 
the roy a !toes payable under thos paragraph be less than the royaltles whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung loquod 
hydrocarbons) whether saod gas be ·casonghead," "dry," or any other gas, by fractoonatong, bumong or any other processong shall be ~an of the 
gross productJon of such prodUCIS, or the marl<el value thereof. at the optron of the owner of the sool or the Commossooner of 1ne General Land OffiCe 
such market value to be determoroed as follows I) on the basos oft he hoghest marl<et proce of each product for the same MOnth on whocn sucn product os 
produced. or 2) on I he basos of the average gross sale pnce of eaell product lor the same month on whoch such products are produced WhiChever os tne 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exporatoon of the promary term of thos lease, rf thos lease os maontaoned by oroouctoon tile 
royaltoes paid under lhos tease on no event shan be less than an amount equal to the IOial annual delay rental heretn provided othetw~se mere shall be 

due and payable on or before the lasl day of the month succeedong lhe annoversary date of lhos lease a sum equal to lhe lola! annual ren1alless the 
amounr of roya~oes paod dunng the precedong year If Paragraph 3 of lhos lease does not specrfy a delay rental amount lhen lor tne purposes of thos 
paragraph, the delay rental amounl shall be one dollar ($1 00) per acre 
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6. ROYALTY IN K INO. NoiWlthstandong any other provision on this lease. at any tme or from time to bme. the owner of the soot or the 
Commossooner of the General Land Office may, at the optoon of erther, upon not less than soxty (60) days noloce to the holder of the lease, requore lhallhe 
payment of any royaltoes accruing to such roya~y owner under thos lease be made on kond The owner of the soot's or the CommiSSIOner of the General 
Land Offoce's roght to take its roya~ in kond shall not domonosh or negate the owner of the soil's or the Commossooner of the General Land Offoce's roghts 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all roya~ies accruing under thos lease (oncludong those paid on kond) shall be wothout deductoon for 
the cost of producong, gathenng. stonng, separatong. treatong. dehydrating. compressong. processong, transporting, and otherwose makong the ool, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royahoes on the gross value receoved. oncludong any reombursements 
for severance taxes and produdoon related costs 

8. PLANT FUEL AND RECYCLED GAS. No roya~ shall be payable on any gas as may represent thiS lease's proportiOnate share of any fuel 
used to process gas produced hereunder on any processong plant. Notwithstandong any other provision of thos lease. and subtecl to the wntten consent of 
the owner of the sool and the CommiSSIOner of the General Land Offoce, lessee may recycle gas for gas lrft purposes on the leased premoses or for 
intectoon onto any 011 or gas producong formatoon undertyong the leased premoses after the liquid hydrocarbons contaoned in the gas have been removed 
no royalties shall be payable on the recycled gas untol rt is produced and sold or used by Lessee on a manner whiCh enbtles the roya~y owners to a 

roya~ under thos lease 

9. ROYALTY PAYMENTS AND REPORTS. All roya~ies not taken on kind shall be paid to the Commossooner of the General land Office at 
Auston. Texas, on the followong manner 

Payment of roya~ on produdion of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that roya~ on ool 
rs due and must be receoved rn the General Land Office on Of before the 5th day of the second month succeedong the month of produdron. and royalty 
on gas os due and must be recerved in the General Land Office on or before the 15th day of the second month succeedong the month of produdoon . 
acc.ompanoed by the affldavrt of the owner. manager or other authonzed agent. completed on the form and manner prescnbed by the General Land Office 
and showong the gross amount and disposition of all ool and gas produced and the marl<et value of the oil and gas, together wrth a copy of all documents, 
records or reports confirmong the gross produdion, dospos~oon and marl<et value oncludong gas meter readongs, popelone receopts. gas hne receopts and 
other checks or memoranda of amount produced and put onto popehnes. tanks, or pools and gas lines or gas storage, and any other reports or records 
whoch lhe General Land Office may require to venfy the gross production, disposotion and marl<et value. In all cases the authonty of a manager or agent 
to ad for the Lessee herein must be filed on the General Land Offoce Each royahy payment shall be accompanied by a check stub. schedule. summary 
or other remittance advoce showong by the assogned General Land Office lease number the amount of royahy beong paid on each lease If Lessee pays 
hos roya~ on or before thorty (30) days after the roya~ payment was due, then Lessee owes a pena~ of 5% on the royalty or S25 00 whochever is 
greater A royalty payment whoch os over thorty (30) days late shall accrue a pena~ of 10% of the roya~ due Of $25 00 whochever os greater In addrtoon 
to a pena~, roya~oes shall accrue onterest at a rate of 12% per year: such onterest will begon to accrue when the roya~ os soxty (60) days overdue 
Affidavots and supportong documents whiCh are not filed when due shalloncur a pena~ on an amount set by the General Land Office admonostratove rule 
which os effedove on the oate when the affldavots or supportong documents were due The Lessee shall bear all responsoboltly lor payong or causong 
roya~oes to be paid as prescnbed by the due date provided hereon Payment of the delinquency pena~ shall on no way operate to prohobrt the State's 
right of forferture as provided by law nor act to postpone the date on which royanoes were onginally due. The above penalty provosoons shall not apply on 
cases ol totle dospute as to the State's porbOn of the royalty Of to that portoon ol the roy a~ on dospute as to fa or marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furniSh the Commossooner of the General Land Offoce 
with ots best possoble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner wHh copies of 
all contracts under whoch gas is sold or processed and all subsequent agreements and amendments to such contrads wrthon lhirty (30) days after 
entenng onto or making such contracts, agreements or amendments Such contrads and agreements when receoved by the General Land Offoce shall be 
held on confidence by the General Land Office unless otherwose authorized by Lessee All other contracts and records pertaining to the productoon, 
transportatoon. sale and marl<ebng ol the oil and gas prodUCed on said premises, onctudong the books and accounts, receopts and doscharges of all wells 
tanks. pools. merers, and popehnes shall at alf tmes be subJed to onspectoon and examonatoon by the CommiSSIOner of the General land Offoce, the 
Attorney General. the Governor. or the representatove of any ol them 

(B) PERMITS, DRILLING RECORDS. Wri11en notice ol all operatiOns on this lease shall be submi11ed to the CommiSSIOner of the General 
Land Offoce by lessee or operator fove (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notoce to the General land Office shall onclude copoes of Raolroad CommiSSion forms for apphcatoon to droll Copoes of well tests. 
completion reports and pluggong reports shall be supplied to the General Land Office at the tome they are filed with the Texas Raolroad Commossoon A ll 
applications, permrts, reports or other filings that reference this lease or any speclfic well on the leased premiSes and that are submrtted to the Texas 
Railroad CommiSSIOn or any other governmental agency shall include the word "State" on the trtle. Add~oonally, on accordance woth Raolroad Commossoon 
rules, any sognage on the leased premoses for the purpose ol identifyong wells, tank battenes or other assocoated mprovements to the land must also 
include the word "State • Lessee shall supply the General land Office woth any records, memoranda, accounts, reports. cuttongs and cores or other 
onlormatoon relatove to the operation ol the abov~bed premises, which may be requested by the General Land Office. on additoon to those hereon 
expressly provided lor Lessee shall have an electncal andlor radioadivtly survey made on the bore-hole sectoon, from the base of the surface casong to 
the tolal depth of well. of all wells dnlled on the above descnbed premoses and shall transmrt a true copy of lhe log of each survey on each well to the 
General land Office wothon frfteen (15) days after the makong of said survey 

(C) PENAL TIES. Lessee shall Incur a pena~ whenever reports, documents or other matenals are not filed on the General land Offoce when 
due The penany for late fihng shall be set by the General Land Office admonostratove rule which IS effectove on lhe date when the matenals were due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and pnor to diSCOvery and 
production or ool or gas on said land, Lessee should drill a dry hole or holes thereon, or ol during the primary term hereof and after the doscovery and 
adual produdoon of ool or gas from the leased premoses such produdion thereof should cease from any cause, thos lease shall not termonate d on or 
before the exporatoon of soxty (60) days from date of completion of said dry hole or cessatoon of productoon Lessee commences addnoonal dnlhng or 
reworl<ing operatoons thereon, or pays or tenders the next annual delay rental on the same manner as provided on thos lease If dunng the last year of the 
pnmary temo or wrthon siXty (60) days pnor thereto, a dry hole be completed and abandoned. or the productoon of ool or gas should cease for any cause 
Lessee's nghts shall remaon on full Ioree and effed wothout further operat1ons unto! the exporat10n of the pnmary term and rt Lessee nas not resumed 
produdoon in payong quant~oes at the exporatoon of the pnmary term, Lessee may maontaon thos lease by condudong addnoonal dnlkng or reworl<ong 
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operatrons pursuant to Paragraph 13. us1ng the exp1rat10n or the prmary term as the date of cessation of productiOn under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut·•n 011 or gas well wrth•n the pnmary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided here•n on or before the rental pay.ng date follOWing the exp~rat10n or stXIy (60) 
cays from tne date of completion of such shut· ln 011 or gas well and upon the failure to make such payment. thiS lease shall1pso facto termmate II althe 
exprratron of the pnmary term or any t•me thereafter a shut·in 011 or gas well1s located on the leased premiSes, payments may be made 1n accordance 
w•th the shut·rn prov•s•ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the expiration of the pnmary term. neither 011 nor gas IS be1ng 
produced on said land, but Lessee 1s then engaged 1n dnlhng or rewonung operations thereon, th1s lease shall remam •n Ioree so long as operatiOns an 
sard well or for dnlling or reworking of any additional wells are prosecuted rn good 1311h and in workmanlike manner wrthout interruptions totaling more 
than sn<1y t60) days dunng any one such operat1on. and 11 they resun In the product1on of 011 and/or gas. so long thereafter as oil and/or gas •s produced 
1n pay1ng quantiiH!S from said land. or payment of shut·•n oil or gas well royanies or compensatory royaltH!S IS made as provided 1n th•s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp~rat 1on of the primary term, productiOn of 011 or gas from the leased 
premiSes, after once obtained, should cease from any caUISe, thiS lease shall not terminate ~ Lessee commences addrt•onal dnlling or rework•ng 
operations w1thln s1X1y (60) days after such cessation, and this lease shall rema•n in full force and effect for so long as such operations conunue 1n good 
f311h ana rn workmanlike manner wrthout mterrupt10ns totaling more than siXty (60) days If such dnlhng or rework1ng operat1ons resun 1n the productron 
of o•l or gas. the lease shall rema•n in full forC'il and effect for so long as 011 or gas is produced from the leased premises'" paying quantrtl8s or payment 
of shut· •n 011 or gas well royah18s or payment of compensatory royahH!S IS made as provided here•n or as provided by law If the dnlling or rework1ng 
operatiOns resun 1n the completiOn of a well as a dry hole, the lease wlll not term•nate d the Lessee commences addrtJonal dnlhng or reworking 
operatiOns wrthrn s1X1y (60) days after the complehon of the well as a dry hole. and !hiS lease shall rema1n 1n effect so long as Lessee cont•nues dnlling or 
reworkmg operatiOns •n good larth and in a workmanlike manner Without 1nterrupt10ns totaling more than s1X1y (60) days Lessee shall giVe wnnen notice 
to the General Land OffiCe wlthm th•rty (30) days or any cessatiOn of productiOn 

14. SHUT·IN ROYAL TIES. For purposes of thiS paragraph, "Well' rr19ans any well that has been asSigned a well number by the state agency 
havmg JUnsdiCIIOn over the productiOn of oil and gas If. at any tme after the exp1ra110n of the pnmary term of a lease that. unhl be•ng shut •n was be1ng 
ma1nta1ned 1n Ioree and effect. a well capable of produCing oil or gas 1n pay1ng quantrtiBS IS located on the lea.sed premiSes but oil "' gas IS not be1ng 
produced for laCk of surtable productiOn faCIIrtiBS or laCk or a surtable market. !hen Lessee may pay as a shut·•n 011 or gas royany an amount equal to 
double I he annual rental provided •n the lease. but not less than S 1,200 a year IO< each well capable of prodUCing 011 or gas 1n pay~ng quantities If 
Paragraph 3 or th1s lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effectiVe, each mrtial shut-in oil or gas royany must be paid on or before (1) the exp11a110n of the pnmary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premiSes, or (3) 60 days after Lessee completes a dnlling or reworl<mg operauon 1n accordance 
wdh the lease prov1s1ons. whichever dale is latest Such payment shall be made one-half (112) to the CommiSsioner of the General Land OffiCe and one· 
hall (112) to the owner of the so•l II the shu!-ln 011 or gas royany 1s paid, the lease shall be considered to be a produCing lease and the payment shall 
extend the term or the lease lor a period or one year from the end or the pnmary term, or from the first day or the month follOWing the month 1n wh•ch 
product iOn ceased, and, after that, 11 no sunable productiOn laCIIrti8S or sudable marl<el lor the 011 or gas ex1s1s. Lessee may extend the lease for four 
more successiVe penods of one (1) year by paymg !he same amount each year on or before the exp1rallon of each shuHn year 

15. COMPENSATORY ROYALTIES. 11, dunng the periOd the lease •s kept 1n effect by payment of the shut·ln o•l or gas royany, 011 or gas 1s 
sold and delivered 1n pay•ng quantij ies from a well located within one thousand ( 1,000) feet of the leased premiSes and completed 1n the same producmg 
reservoir, or 1n any case 1n wh1ch dra1nage is occumng, the nghl to continue to ma1nta1n the lease by paying the shut· ln 011 or gas royany shall cease. bul 
lhe lease shall rema1n effective lor !he remainder of the year lor which the royalty has been paid The Lessee may mamtam the lease l or lour more 
succesSIVe years by Lessee pay•ng compensatory royany at lhe royany rate provided in lhe lease of the marl<el value of productiOn from the well caus1ng 
the drarnage or wh1ch 1S completed in the same produCing reservoir and within one thousand (1 ,000) feel of the leased prem•ses The compensatory 
royalty Is to be paid monthly, one-hall (112) to the CommiSSIOner of lhe General Land Offtce and one-half (112) lo the owner of the SOli, begmnmg on or 
before the last day of the month follOWing the month 1n wh1ch the otl or gas IS produced from tho well caus1ng the dra1nage or that 1s completed 1n the 
same producmg reservoir and located within one thousand (1,000) feel or the leased premises lithe compensatory royany pald•n any 12-monlh penod 
IS an amount less than the annual shut·ln oil or gas royany, Lessee shall pay an amount equal to the drflerence W11h1n thirty (30) days from the end of lhe 
12·month penod Compensatory royany payments whiCh are not timely paid Will accrue penany and 1nteresr 1n accordance wrth Paragraph g of th•s 
lease None of these proVISIOns will relieve Lessee of the obligaiJon of reasonable development nor the obligatiOn to dnll offset wells as provided •n 
Texas Natural Resources Code 52 173, however, at the de1ermmat10n or !he CommiSSIOner. and wrth the Comm•ssiOne(s wntten approval, the payment 
of compensatory royaltH!s can satiSfy the obbgat10n to dnll offset wells 

16. RETA INED ACREA GE. NotWithstanding any proVISIOn of this lease to the conlrary, after a well produCing or capable of produCing 011 or 
gas has been completed on the leased premises, Lessee shall exerCISe the diligence of a reasonably prudent operator 1n dnlling such addrt10nal well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n marketing the product1on thereon 

(A) VERTICAL. In the event th iS lease 1s 1n Ioree and effect two (2) years after the exp11a110n date of the pr•nary or extended term rt shall then 
term mate as lo all or the leased premiSes, EXCEPT (1) ~0 acres surround•ng each oil well capable of produCing •n paymg quanlnii!S and 320 acres 
surround•ng each gas well capable of produCing in pay•ng quantrti8S (1nclud•ng a shut·ln 011 or gas well as provided m Paragraph 14 hereof) or a well 
upon which Lessee IS then engaged 1n continuous dnll1ng or reworl<•ng operatiOns, or (2) the number of acres 1ncludeo 1n a produc1ng poole<! un1t 
pursuant to Texas Natural Resources Code 52. 151·52 154, or (3) such greater or lesser number of acres as may then be allocated for productiOn 
purposes to a proratiOn unrt for each such producing well under the rules and regulatiOns or lhe Ra•lroad Comm•ss10n of Texas or any successor 
agency, or other governmental authorrty havmg juriSdiction. If al any lime after the effective date of lhe par!lal terminatiOn prov1s10ns hereof the 
applicable field rules are changed or the well or wells located !.hereon are rectass•fied so that less acreage •s thereafter allocated to said well or wells for 
product1on purposes. thiS lease shall thereupon termmate as to all acreage not thereafter allocated lo said well or wells for product•on purposes 
Notw11hs1anding the termination of th1s lease as lo a portion of the lands covered hereby, Lessee shall nevertheless contrnue to have the nght of 1ngress 
to and egress from lhe lands still subject lo th is lease lor all purposes described 1n Paragraph 1 hereof, together w1th easements and nghts-of.way for 
ex•sting roads, ex•sl1ng pipelines and other ex•sl•ng lac•lrti8S on, over and across all the lands described 1n Paragraph t hereof ('the retamed lands') for 
access to and from the retained lands and lor the gathenng or transportation of oil, gas and other mmerals produced from the retarned lands 

(B) HORIZONTAL. In the e'ent th1s lease IS 1n Ioree and effect two (2) years after the exp1ral10n date or the pnmary or extended term II shall 
further termmate as to all depths below 100 feet below the total depth dnlle<l (here•nafter 'deeper depths") m each well located on acreage reta•ned 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one·half ( 112) of the 
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bonus oroginally paid as c:nnslderat10n for thos tease (as speofoed on page 1 hereof) If such amount as paid. thos lease shall be on force and effect as to 
such deeper depths. and said tennanat10n shall be delayed for an addot10nal penod of IWO (2) years and so lOng thereafter as ool or gas os produced on 

payong quantotoes from such deeper depths covered by thos tease 

(C) IOENTIFICATION ANO FILING. The surface acreage retaoned hereunder as to each well shall. as nearly as practocal. be on the fonn of a 
square woth the well located in the center thereof. or such other shape as may be approved by the Commossooner of the General Land Office Wrthon 
thorty (30) days after partoal tennination of thos tease as provided hereon, Lessee shall execute and rec:nrd a release or releases c:nntaonong a satosfactory 
legal descroption of the acreage and/or depths not retaoned hereunder The recorded release. or a certofied ropy of same. shall be foled on the General 
Land Offoce. accompanied by the filing fee prescnbed by the General Land Office rules on effect on the date the release os filed If Lessee faots or re fuses 
to execute and rec:nrd such release or releases wrthin ninety (90) days after beong requested to do so by the General Land Offoce. then the 
Commossooner at hos sole doscretion may desiQnate by wroHen onstrument the acreage and/or depths to be released hereunder and record such 
onstrument at Lessee's expense in the county or countoes Where the lease os lOcated and on the official records of the General Land Offoce and such 
des1Qna110n shall be bondong upon Lessee for all purposes 

17. OFFSET WEU.S. Neother the bonus. delay rentals. nor roya~oes paid. or to be paid. under thos lease shall reloeve Lessee of hos obtogat10n 
to protect the od and gas under the above-<lescnbed land from beong draoned Lessee sublessee. recerver or other agent on control of the leased 
premoses shall dnll as many wells as the faas may JUstrfy and shall use appropnate means and droll to a depth necessary to prevent undue draonage of 
oot and gas from the leased premoses In additiOn, d o~ and/or gas should be produced on commeroal quantrtoes Wlthon 1 000 feet of the leased premoses 
or on any case Where the leased premoses os beong drained by p.oductoon of od or gas the Lessee sublessee. recerver or other agent on control of the 
leased premoses shall on good farth begon the dnllong of a well or wells upon the leased premases wrfhon tOO days after the draonong well or welts or the 
well or wells completed wrthon 1.000 feet of the leased premoses start prodUClng on convneroal quantrtoes and shall prosecute such dnllong w.th dologence 
Faolure to satosfy the statutory offset obtogatton may subject thos lease and the owner of the SOtfs agency nghts to forferture Only upon the detennonatoon 
of the CommiSSIOner of the General Land Office and wrfh hos wrllten approval may the payment of compensatory royally under applicable statutory 
parameters sabsfy the oblogallon to dnll an offset well or wells requored under thos paragraph 

18. FORCE MAJEURE. If. after a good farth effoo. Lessee os prevented from complyong wrth any express or rnplled covenant of thiS tease 
from conductong dnllong operatoons on the leased premoses, or from produong ool or gas from the leased premoses by reason of war rebelloon nots 
strokes, acts of God or any valid order. rule or regulatiOn of government authonty, then Whole so prevented. Lessee's obiiQatoon to comply woth such 
covenant shall be suspended and Lessee shall not be loable for damages for faolure to comply wrth such covenants, addrtoonally lhos lease shall be 
extended whole Lessee as prevented, by any such cause, from conductong dnllong and reworl<ong operatoons or from produong ool or gas from the leased 
premoses However nothing on thos paragraph shall suspend the payment of delay rentals on order to maontaon thos lease on effect durong the promary tenn 
In the absence of such dnllong or reworl<ong operatoons or productoon of oot or gas 

19. W ARRANTY CLAUSE. The owner of the soil warrants and agrees to defend trtle to the leased premoses If the owner of the sool defaults 
on payments owed on the leased premoses, then l essee may redeem the roghts of the owner of the soot on the leased premoses by payong any mortgage, 
taxes or other loens on the leased premises If Lessee makes payments on behan of the owner of the soot under thos paragraph Lessee may oecover the 
cost of these payments from the rental and royanoes due the owner of the soot 

20. (A) PROPORTIONATE REOUCTtON CLAUSE. If the owner of the soot owns less than the entore undrvaded surface estate on the above 
desCilbed land. Whether or not Lessee's onterest os specofied hereon. then the royahoes and rental hereon provadled to be paod to the owner of the soot shall 
be paid to hom on the proportoon whiCh hos onterest bears to the entore undrvaded surface estate and the royallles and renta l hereon provadled to be paid to 
the Commossooner of the General Land Office of the State of Texas shall be hkew.se proporbonately reduced However, before Lessee adtusts the 
royally or rental due to the Commossooner of the General Land Office, Lessee or h1s authonzed representatrve must submrt to the Commossooner of the 
General Land OffiCe a wrmen statement WhiCh explaons the doscrepancy be!Ween the onlerest purportedly leased under thos lease and the actual onterest 
owned by the owner of the soot The Commossooner of the General Land Office shall be paid the value of the whole productoon allOcable to any undNadled 
onterest not covered by a lease, less the proportiOnate development and producoon cost allOcable to such undrvoded onterest However on no event shall 
the Commossooner of the General Land Office recerve as a royalty on the gross productton allOcable to the undrvadled Interest not leased an amount less 
than the value of one-soxteenth ( 1/16) of sucn gross productoon 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary tenn. a portiOn of the land covered by thos lease os oncJuded wothon the boundaroes 
of a pooled unrt that has been approved by the School Land Board and the owner of the so~ on accordance wrth Natural Resources Code Sectoons 
52 151-52 154, or d, at any tome after the exporatoon of the pnmary tenn or the extended tenn. this lease covers a lesser number of acres than the total 
amount descrobed hereon, payments that are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled released 
surrendered. or otherwose severed. so that payments del ennoned on a per acre basos under the tenns of thos tease dunng the promary tenn shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt. or. of after the exporatoon of the pnmary tenn the number of acres 
actually retaoned and covered by thos lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operatoons under thiS lease except water 
from wells or tanks of the owner of the 5011; provided, however, Lessee shall not use potable water or water surtable for lovestocl< or orriQatoon purposes 
for waterflood operatoons wothout the prior consent of the owner of the soot 

22. AUTHORIZEO OAMAGES. Lessee shall pay the owner of the soot for damages caused by rts operatoons to all oersonal property 
omprovements, livestOCk and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soot. Lessee shall bury rts popelones belOw plow depth 

24. WELL LOCATION LIMIT. No well shall be drolled nearer than frve hundred (500) feet to any house or bam now on said pre moses wothout 
the wnHen consent of the owner of the soot 

25. POLLUTION. In developmg thos area, Lessee shall use the hiQheSI degree of care and all proper safeguards 10 prevent pellutoon Without 
lrnrtong the foregoong, pollutoon of coastal wetlands, natural waterways. nvers and ompounded water shall be prevented by the use of contaonment 
faohtoes sufficoent to prevent spoilage. seepage or ground water contam~natoon In the event of pollutoon. Lessee shall use all means at ots dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsobte for all damage to publoc and prrvate prooertoes Lessee shall buold and 
maontaon fences around rts slush. sump, and draonage prts and tank banenes so as to protea lrvestocl< agaonst loss damage or on1ury and upon 

..... 



••• • • • ••• 
•••• • • •••• 
• 
•• • • • •••• 

• •••••• • • 
• 
•• • • • •••• 

BOOK 734 

comple!JOn or abandonment of any well or wells Lessee shall fill and level au slush prts and cellars and completely dean up the dulling srte of all rubbiSh 
thereon Lessee shall. whtle conducting operatrons on the leased prermses, keep satd premiSeS tree of all rubbiSh, cans bottles paper cups or garbage 
and upon completiOn of opera!JOns shall restore the surface of the land to as near tis ongrnal condnron and contours as rs practrc:able Tanks and 
equrpment wrll be kept patnled and presentable 

26. REMOVAL OF EQUIPMENT. Subjed to ltmttatrons tn thrs paragraph, Lessee shall have the nght to remove machrnery and ftxtures placed 
by Lessee on the leased premiSeS, tnduding the nght to draw and remove casing, Wtthrn one hundred twenty ( t 20) days after the eX'ptratron or the 
termrnatron of th ts lease unless the owner of the sod grants Lessee an extensron of thts 120-day penod However, Lessee may not remove casrng from 
any well capable of producmg oil and gas rn paytng quanlrttes Addrtronally, Lessee may not draw and remove casrng unttl after th trty (30) days wrnten 
nottce to the Commrssioner of the General Land Office and to the owner of the soil The owner of the sort shaK become the owner of any machrnery, 
fixtures, or casrng whiCh are not timely removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under the condrltons contarned tn thrs paragraph and Paragraph 29 of I hiS lease, the nghts and estates of en her 
party to thrs lease may be assrgned, rn whole or in part, and the provrsions of thiS lease shall extend to and be btnding upon thetr hetrs, devrsees legal 
representatives, successors and assrgns However, a change or drvrsron In ownershtp of the land, rentals, or royanres wrll not enlarge the obltgattons of 
Lessee. dmrnrsh the rrghts, pnvrleges and estates of Lessee, mpatr the effedrveness of any payment made by Lessee or mpatr the effecttveness of any 
act performed by Lessee And no change or drvrsron tn ownershtp of the land, rentals, or royanres shall btnd Lessee for any purpose unttlthtrty (30) days 
after the OWtner of the sotl (or his hetrs, devrsees. legal representatrves or assrgns) fumrshes the Lessee wrth satisfactory wrttten evtdence of the change 
tn ownershtp, tncfudtng the orrgtnal recorded munments of We (or a certtfted copy of such orrginal) when the ownershtp changed because of a 
conveyance A total or parttal assrgnrnent of l htS lease shall, to the extent of the mterest assrgned, reheve and diScharge Lessee of all subsequent 
oblrgauons under thiS lease If thiS lease ts assrgned rn rts enttrety as to only part of the acreage, the nght and optron to pay rentals shall be apporttoned 
as between the several owners ratably, accordtng to the area of each, and fatlure by one or more of them to pay htS share of the rental shall not ailed 
thiS lease on the part of the land upon whtch pro rata rentals are tmely patd or tendered, however, tf the assrgnor or assrgnee does not ftle a cerufied 
copy of such assrgnment tn the General Land Office before the next rental paytng date , the enttre lease shalltermrnate for fatlure to pay the entrre rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all oblrga!JOns, ~abttttres and penanres owed to the State by the 
orrgrnallessee or any pnor assrgnee of the lease, rndudtng any ltabtlittes to the State for unpaid royantes 

(B) ASSIGNMENT LIMITATION. NotWtthstandrng any provrsron rn Paragraph 27(a). tf the owner of the sOtl acqurres thiS lease rn whole or tn 
pan by assrgnment wrthou1 the pnor wrtlten approval of the CommiSSIOner of the General Land Office, lhts lease rs votd as of the tme of assrgnment and 
the agency power of the owner may be forfe~ed by the CommiSSioner An assrgnment wrll be treated as tf rt were maoe to the owner of the sort tf the 
assrgnee rs 

( 1) a nomtnee of the owner of the soil, 
(2) a corporatiOn or subStdtary rn whtch the owner of the sotl tS a pnnapal stockholder or ts an employee of such a corporatron or subStdtary, 
(3) a partnershrp tn whtch the owner of the soli Is a partner or tS an employee of such a partnershrp, 
(4) a pnnopal stockholder or employee of the corporatiOn whtch tS the owner of the sort, 
(5) a partner or employee tn a partnershtp whiCh IS the owner of the sort . 
(6) a fidUCiary for the owner of the sort, tncludtng but not lmrted to a guardtan, trustee, execu1or. admtntSirator recerver. or conservator for the 
owner of the so~. or 
(7) a famtly member of the owner of the sod or related to the owner of the sod by mamage, blood, or adoptiOn 

28. RELEASES. Under the condcrons contatned rn thiS paragraph and Paragraph 29, Lessee may at any tme exec<Jte and delrver to the 
owner of the sort and place of record a release or releases covenng any por110n or portrons of the leased premrses. and thereby surrender thrs lease as 
to such portron or portiOns. and be relteved of all subsequent obltgaltOns as to acreage surrendered If any part of thiS lease tS property surrendered the 
delay rental due under thiS lease shall be reduced by the proportiOn that the surrendered acreage bears to the acreage whtch was covered by thts lease 
mmedtately pnor to such surrender: however. such release writ not relreve Lessee of any ltabtltlteS whtch may have accrued under thiS lease p<tOr to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease IS assrgned or released. such assrgnment or release must be 
recorded tn the county where the land rs srtuated, and the recorded tnstrurnent. or a copy of the recorded rnstrument centfted by the County Cieri< of the 
county In whteh the rnstrument tS recorded, must be filed tn the General Land Office wrthtn 90 days of the last exeaJttOn date accompanied by the 
prescnbed filing fee If any such assrgnment tS not so filed, the nghts acqutred under thiS lease shall be subject to forfMure at the optiOn of the 
Commrssroner of the General Land Office 

30. DISCLOSURE CLAUSE. All provrsrons pertarntng to the tease of the above--descnbed land have been tncJuded rn thiS rnstrument 
rncJudtng the statement of the true consideratiOn to be patd for the exeaJ!JOn of l htS lease and the rtghls and dutres of me pan>es Any collateral 
agreements concemrng the development of orland gas from the leased premrses whtch are not contatned tn thiS lease render thiS lease rnvaltd 

31. FIDUCIARY DUTY. The owner of the sort owes the State a rtduetary duly and must fully dlscJose any ldcts affearng the States rnterest rn 
the leased premrses When the rnterests of the OWtner of the sort confttct wtlh those of the State, the owner of the sort IS obltgated to put the State s 
tnlerests before hiS personal tnlerests 

32. FORFEITURE. If Lessee shall fatl or refuse to make the payment of any sum wrthrn thtrty days after rt becomes due or d Lessee or an 
authoriZed agent should knowrngly make any false return or false repor1 conoemtng produdron or dnlltng, or ~ Lessee shall fart or refuse to dnll any 
offset well or wells tn good faith as requtred by law and the rules and regula!JOns adopted by the CommtSSroner of the General Land Office or d Lessee 
should fa~ to file reports tn the manner requtred by law or farl to comply With rules and regulattonS promulgated by tne General Lana Offtee the School 
Land Board, or the Rarlroad Commrssron. or ~ Lessee shoUld refuse the proper authorlly access to the records pertatntng to opera!JOns or ~ Lessee or 
an authora.ed agent should knowrngly fa tl or refuse to grve correct tnformattOn to the proper authonty. or knowtngly fa~ or refuse to tumrsn the General 
Land Office a correct log of any well, or d Lessee shad knowtngly VIOlate any of the matenal provtStOns of thiS lease or d tntS lease IS assrgned and the 
assrgnment tS not filed tn the General Land Office as requtred by law. the nghts acqurred undef thiS lease shall be suo,ea to lorfenure by the 
CorrvntSStoner, and he shaU forfec same when sut'fiCienlly tnformed of the facts whtch au1hora.e a forfeiture and wnen forfUed tile area shall agatn oe 
subfe<:IIO lease under the tenns of the RehnqutShment Act However. nothtng heretn shall be consii\Jed as warvtng tile automate termonatron of thiS 
tease by operatiOn of law or by reason of any speoal lmlabOn ansrng hereunder Forfeitures may be set asroe ana thiS lease ana a nghts tnereunder 
rernstated before the nghts of another rntervene upon satrsfaaory evidence to the CommtSstoner of the General Lana Office of future compliance wrth 
the provrsrons of the law and of thiS lease and the ru les and regulatrons that may be adopted retatrve hereto 
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33. UEN. In accord8nce with T- N8tur8l ~Code 52.136, the St.ae alld h8Ye I filwt lien upon II oillnd 1J11 produced from the 
are~ cowrec~ by this IelSe to MCUre JliYIY'80I of 11 unpaid royalty 11>11 oCher ....,. of money thai ln8Y become due under thla ..... By IJCIOIIIllanoe of 
this IelSe, '--grants the Slide, in lddilion to the lien proYicled by Texas Natural~ Code 52.13611>11 eny oCher applicable IUibAofy lien, an 
expresa c:ontrldUII lien on end MCUrily intenllt in 81 ~ mlnerall In end ..u.d8d from the ~ premiles, II ptOOeedl which rrwy aa:rue to 
'-- from the aale of such "'-:1 mlnerall, whether such prooeeda •re held by '-- or by • third petty, •nd 1U ftxlurea on •nd ~ to !toe 
~ premiles 1.-d in oonnec:tion with the production ()( ~ of such ~ minerals In order to MCUre the JliYIY'80I of all royetiM ()( other 
amounts due ()( to become due under this IelSe end to MCUre peyment of eny dlmlges ()(lou that '-- 1111y aufler by re.on of t...eu.'a brelcll of 
any cownant ()( oondlion of this IelSe, whether exp<.a ()( Implied. Thla lien end MCUrity inllllr-' 1111y be foAicloeed with ()(without oourt p!'O<»edlngs in 
!toe menner proYicled In the Tille 1, Chip. 9 of the T- Bualr-.lind Commerce Code."-~ IMithe Corn1We1oner ln8Y rwqun '--to 
exeaa and rec:ord such tnatn.nents .. ln8Y be ~ ->' to ICI<nowledge, lbch 01 perted thla len. '-- henlby ,._.... lhlt there 
are no prior 01 superior liens llriaing from 11>11 rellling to .._ .• ldiYitiiS upon the ~ property ()( from .._ •• ecqulallion of thla IMie. 
Should the Commissioner II any li'Tie de4llmline lhlt this ~ Ia not true. then the Corn1Weloner ln8Y dedlnl thla leae fOif8illld • proYicled 
herein. 

34. POOUHG. .._ Ia henlby granlllld the rtgllt to pool ()( unitize the royWty lnt8nllt of the - of the soil under thla IelSe with •ny oCher 
lealehold or ...,.,... inlllreR for the ~. don<eklpo oent 11>11 production of oil ()( IJII or either of lhlm upon the - tenna IS ahll be ~ 
by the Sdlool land Bolrd lind the eomrn;.loner of the General Lind Ollloe for the pooling ()( unilizlng of the ........ of the 5I-. under this .... 
purauent to T- N1tura1 ~ Code 52.151-62.154. The - of the soil ~gntM th8l the lnduelon of this proy;.lon In this .._ ....,_ the 
exiCWon requinlmenta ltlili8d in Texas Nllurll ~Code 52.152. 

sa. ~ . .._ henlby ,..._lind dild\lfgea the Sllille of Texas lnd the- of the soil, their oll'oc:era, employeM, pertnera, 
egenta, oontrac:lln, al.bcoulrac:lora, guam, .,.._, and their reapec:llve ~ lind -.~g,., of lind from II end eny 8CIIolw and ~ of IICiion 
of ~ 0111ure. ()( oCher hann, Including -iounMM'ilal hann, for wtlich f'fiCINe('f of dlmagea iii aought. Including, ~ not limillld to. •• tc.es and 
~ which .. --' by the ac:llviiiM of.._, .. ofllcera, ~. lind agenla llriaing oul of, Incidental to. or re.ulling from, the operlliona 
of()( for .._ on the te.eec~ pwn~eea ._..,.,, 01 th8l rrwy .,._ ou1 of 01 be ocx:aloned by .._ •• ~ of 1n1 of the lilnnl ()( pnMIIona of this 
Ag ............. or by any oCher negllgenl or lilriclly lleble act or orniiAln oft.-. Furthe<. '-- henlby ~gntM to be lleble for, ..--. Indemnify. 
defend and hold ~the SUM ofT- lind the owner of the soil, their ofllcera, ~ 11>11 agenta, their~ or 811igr.. lig8lnlt ll'f1 
and all ciMna. lilbilillea, "-· ~. acllolw, penonal qury (Including delolh). com 11>11 ~. or oCher hann for which f'fiCINe('f of damages 
is aought, under any theory inc*Jdlng tort. contract. or at1ttt llebllly, Including .aomey.· ,_ and oCher .. ~. lnduding ~ rellol8d to 
environmenllll ~ on the '--! pl'llnliiM ()( In eny ~ relAid to t.-'a falure to COI'I1IliY with 8f1Y lnd 81 envll'tMomentlll llwa; ~ eriaing 
from ()( In 1n1 ~ raiMed 10 t.-'a op..tlons or any oCher of .._ •• ICIIvtllee on the ~ pl'llnliiM; lhoee •rising from '--'• uee of the 
suffice of the '--! prwni8ee; 11>11 ~ lhlt ln8Y .,._ ou1 of()( be ocx:aloned by .._ •• bfeach of any of the tenna or pnMIIona of this Ag,_,.,.nt 
()( any oCher act or omilelon of .._, .. dinlc:lota. oftloera. ~. pertnen, egenls. oontrac:lln . .-.....mKIOi&, ~ . ........, end their 
reapecllw auoc:e.ora 11>11 Mligna. Eac:to ..q.. of this~ ()( 8f1 ....._ lhenlln. ~ 10 be liiDie for. IXOIWIIII, indemnify. defend and 
hold ~ the St.ae ofT- lind the -of the d . their olllc:.s, ~. 11>11 agenla In the - tn8f1nllf proYicled 8bow In connection with 
the ac:tiYIIee of t.-, .. olllc:.s, ~ 11>11 agenla IS deeatled 8bow. EXCEPT AS ontER'MSE EXPAESSL Y ..-tm HERBN, ALL OF 
THE~ OIIUGATlOMS ANDIOR LIA8II..ITIQ ASaU11ED UNDER ntE 1B'MS OF THIS AOREEIIEMT SHALL BE wmtOt1T UllrTS AND 
wmtOt1T REGARD TO Tl£ CAUSE OR CAUSES THEREOF (EXCUIOING PRE.eatmNG CONOfTlONS), STRtCT UABIUTY, OR THE 
NEGl.IGENCE OF ANY PARTY OR PARnES (INCLUDING THE NEGUGENCE OF THE INOEMNF1ED PARTY), WHETliER SUCH NEGUGENCE 
BE SOU. .JOWT, CONCURRENT, ACTlVE, OR PASSIVE. 

31. EJMRONIIBITAL HAZARDS • .._ 11181 ... the hlgt.- d8grM of awe 11>11 II -** aalolguardl to ~ ~ ()( 
pollution of lt'f1ernrilonneutal medium, Including soil,~ ........ groundweler, ............. 11>11 II.Wf8ce or IIAllolf8ce ..,__ 8lftllenl air 01 eny 
oCher ~ooonenlal rnedil.m in. on. or under. the liMed pwnilea, by lt'f1-. polkDnt. or COiotao•,.ot. .._ 11181 not bring 01 penni to rwnein on 
ttoe '--! piWTiilea lt'f1-- contaNig ~~.toxic~ 01 ~ rego.-.ed .. llauldoul-., llauldoul..-llla. 
llauldoui~Ubanc:a~ (IS the lltrm "Huardoua Subelance" II defined In the~ EuYirooomentlil Relponle, CompenMilon end u.tMIIIy Ad. 
(CERClA), 42 U.S .C. Secllona 9601,11ea:j.). ()( tnxlc ~under any flilderal, - · or loclliN ()( ~ ("Hizlrdoua Mloteriala"), except 
ordlrwy producD corrrnonly .-1 In connact1on with oil lind 1J11 elq)lorllion lnd dewlopmet ~ openollona lind .cored In the uaue11111nner end quentilin. 
l£8SEE'S VIOLATION OF THE FOREOOIMO PROteT10N 8HAL1. CONSTIT\ITE A MATERIAL BREACH AND DEFAULT HEitEUHOER AND 
LESSEE SHALL ~. HOlD ~AND DEFSfO THE STATE OF TEXAS AND ntE OWNI!It OF ntE lOlL FROII AND AOAINIT 
ANY~. DAMAGES, JUOGIIIIEN1ll, PENALTD, L.&AIIUTlES, AND COSTS (lNCl.UDefG REAIONABU: ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREOOIMO PROteT10N OR (2) Tl£ PRE8EMCE, REl.£ASE, OR 
OI8P08Al. OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT Tl£ LEASED ~ DURING l.ESIEFI OCCUPANCY OR 
CONmOL OF THE LEASED~. LES8& SHALL Cl.EAH UP, REIIOIIE, RBEDY AND REPAIR ANY SOIL OR OROUNO WATER 
COHT~TION AND OAIIAOE CAUSED BY Tl£ PRESENCE OR AEL£ASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREIM8ES DURING L.ESIEE'I OCCUPANCY OF THE LEASED PRBIISE8 .. CONFOAIIAHCE wrTli THE REQUIREIIEHTS OF 
APPUCABLE LAW. THIS ~TION AND ASIUMPT10N SHALL APPLY, BliT II NOT L.nal TO, UA8ILITY FOR RESPONSE 
ACTlONI UNDERTAKEN PURSUANT TO CERCU OR ANY OTHER ENVIROfMJfl'Al. LAW OR REGULATION. I.£88EE SHALL MIIIEDIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE lOll WRrTTEN NOT1CI: OF ANY BREACH OR SUSP£CTED 8REACH OF THII 
PARAGRAPH, UPON L.EAfUMG OF Tl£ PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECBYING A NOTICE FROII ANY 
GOVERNIIEHTAL AGEMCY PERTAINWO TO HAZARDOUS MATERIALS WHICH MAY AFFECT Tl£ L.EAIED P ~. Tl£ OBUGA T10H9 
OF L.E8IEE HEREUNDER SHALL SURVIVE THE EXPtRATION OR EARLJER TE:R-.cA l10H. FOR ANY REASON, OF THII AGREEJIIEHT. 

U . APPUCA8l.£ LAW. Thilleae Ia lleued under the pnMIIona of Texas Natural~ Code 52.171 lhtoogh 52.190, commonly 
known • the RelnquWwnent Ad., 11>11 oCher IIIJI)Ialble ........ lnd -Onenta therelo. and if any proy;.lon In thia leae daM not conform to 11-. 
~. the_..,. will prevlil CMif any OOIICOiifOhi.lg IelSe pnMiiona. 
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31. EXECIITlON. Thil oil and gaa leae midi be ligned and acknowledged by the ._..._ before ~ ia filed of recool in the county recorda and 
In the General Land Ofl'ice of the Stille of Texaa. Once the filing requinlments found in Pwlgraph 39 oflttllleae haw bMn a.alllfied, the ellec:thle date 
oflhll 1eae lh8l be the dale found on P8ge 1. 

ll. LEASE AUNG. Pu..uant to C~ 9 of the Texas au.lnMa and Commerce Code, IIlia leae m.-t be filed of recool in the otrioe of the 
County Cler1t In MY county In wiiJch al « MY pert of the Ill-' premiMa Ia loc::Med, and Ollf1ified copies thenlof midi be filed In the General Land 
Ofl'ice. Thll ._ ia not llf'lec:llw until • 08ftlfted OOf1'l oflttia ._ (wlllch Ia made and cel1ified by the County Clel1< from hi& recorda) il filed in the 
General Lend Ollloe In li<X:Oidenoe wilto T-Nan~~ Code 52.183. Addtionely, IIlia ._shill not be binding upon the SIMa unleas It 
reciliM the lldu8l and true ooneldenlllon peld « prornMd for e>C8QJijon of IIIIa .... The bonue due the Stille and the preaalled filing lee lheU 
~ aocll Ollf1ified OOf1'l to the General Lend Ofl'ice. 

By: Bruce W. Hun t . 

STATE OF TEXAS 

Ind ividually and as agenl for the State of~ 
ne Ar.utroea M & L Trut, by Steve F. A....tro~~&o Tnutee 

STAll: Of' TEXAS 

COUNTY Of'~ 

(CORPORATl: ACKH<7M.£0GMENT) 

(lNDMDUAL ACKHOW\.£0GMENT) 

BEFORE ME, the undersigned eulhority, on IIIIa dey pet.onely eppeered Jbe Aui!I!!ong M & L T!l!ll by 5!rt!! F. Aa!!ltrpog T!Uille 

known to me to be the peraon whoee name Ia aubealbed to the foregoing r.tnmenl, and acknowledged to me 11181 he/she ~ the ..-ne for the 

purpoeee end c:onelder8lion therein expfeUed. ~ 

GNen under my hand and -1 of ollloe lttilthe ~ day of 

Cheryt Ann Ha1ns 
M\ Co.•mss.oo ~ 
·~"cr.!tnu 

'{\{\ \lo ~ b 2008. , 

~N(\~ ftrnlY\ ~~ 
Nolaty Public In and for ST A 11: of TEXAS 

-~-- --·~~-----....--

I'ILB# 1953 
----'---''-----

M"' "W'~...t:,...,,t~.r:"'l-'K"~ 't4o "'*I'.~ ;.n :...• .. 4t:.es 
011111( If 1)1£ D£SfJII8EI.t REAl PliOI'tlfl'r B[CAUS£ ~ U 
01 WE~ 11MU0 A110 ~NIIl lliG'JI fl1DAI. 
1M 

I'ILED POl. lliCOaD 011 DIE 14TH DAY 01' MAY 2 • 56 P - - - - - - · ________ __ A.D. 2008 • ' ll . 

OOLY~D 011 ~ 19TH DAY or_ MA_ Y ___ _ _ _ _ ~A.D. 2008 2 :00 P. 

BY: fddti& Jt1 zm~ • DKPUTY DIAD! 0. PLOKU, COUliTY ~ 
tJ ) UDES COUJm, , TEXAS 

-I 
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TEXAS ER i~L IT.d 

June 25, 2008 

Attn : Elena White 
Petro-Hunt, LLC 
1601 Elm Street, Suite 3400 
Dallas, Texas 7 5201-7201 

Re: Relinquishment Act Lease MF-108845 
426.667 acres out of Section 42, Blk. 55, 
Tsp.5 , T&P Ry. Co.Survey, Reeves County, Tx 

Dear Ms. White: 

JERRY PATTERS07\', COMMISSIO ER 

The certified copy of the Relinquislunent Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-108845. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
to·wards the lease. 

Your remittance of$85,458.40, has been applied as the state's portion of the cash bonus 
$85,333.40, along with a processing and fi ling fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

_D..~r""' 4d ""'1 ~~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

Stephen F Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\Vw.glo.statc. tx.us 





CHESAPEAKE OPERATING, INC. \J6. BOX 18496 OKLAHOMA CITY, OK 731 54 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 18, 2009 

COMMISSIONER OF THE GENERAL LAND 

TENDERED ~~n 1 006Q 

THE SUM OF $213.34 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAM ED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

31212009 TO 3/212010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Survey: T&P RR Block/Suffix: 55 Township: 5 Section: 42 Short Desc: ALL OF SEC 42, BLK 55, T&PR, T-5 

~YMENT RENTAL 

EASE NUMBER TX3230517-000 LEASE DATE: 3/2/2008 

ENTRY NUMBER: IECORDED: BOOK PAGE 

OR CREDIT OF: 

.... 
• • •• • 

•••• • ••• • 
• 

• •• • • . 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

PROSPECT: SAND TIGER 

COUNTY/PARISH REEVES 

Acct: 

$1/AC FOR 1ST & 2ND YR RENTAL 

STATE TX 

AMOUNT 

•• • • • •• 
• .. . 
• • •• 

PLEASE SIGN 
\ J- \ 

AND RETURN 
IMPORTANT 

he attached check Is for the person(s) named above. Please date, sign 
nd return the attached receipts on the day you rece1ve it. If directed to 
bank, please deposit the amount to the credit fo the person(s) named 
bove and date, sign and return the receipt on the day you receive it. If 
Jrrespondence required, please make reference to lease number. 

Date Received 

S1gn Here __________________________ ~ 

By -----------------------------4 

Subtotal 
213.34 

BANK SERVICE 
CHARGE $ 

0.00 
Grand Total 

213.34 
Check No. 

42890 



File Nu /'08 f3lf5 

Date Filed: ~CRI.zBh j 
Jerrv E. Patterson Commi!I~\Oner 

BY--------~~~~~~==--

•••• • • • • • 
•••• • •••• 

•• • • • . .. 
• • •• 

• . .. 
• • •• 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

W E HAVE THIS DAY FEBRUARY 1 5,2010 TENDERED TO COMMISSIONER OF TH E GENERAL LA ND 
THE SUM OF $213.34 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 3/02/2010 TO 3 /02/2011 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Township: 5 Range: Section: 42 Block: 55/ Survey: T&P RR County: REEVES Short Desc: ALL OF SEC 42 , BLK 55 , T&PR, T 

PAYM ENT: RENTAL 
LEASE NUMBER: TX3230517-000 
RECORDED BOOK: 791 PAGE: 729 
FOR CREDIT OF: 

LEASE DATE: 3/02/2008 
ENTRY NUMBER: 

ACCT: 

017397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

PROSPECT: SAND TIGER 
COUNTY/PARISH:REEVES 

1700 N CONGRESS, STE 600 $1/AC FOR 1ST & 2ND YR RENTAL y STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

$213.34 

•• • • • • • •• 
• 

• • ...... 
• 
• •• • • • •••• 

• 
• • •••••• • 
•••• • • •••• 

$213.34 

The attached check Is tor the personlsl named above. Please date, 
sign and return the attached rece1pts on the day you receive it. If 
d"ected to a bank. please depesit the amount to the cred1t of the 
person(sl named above and date, s•gn and rewrn the rece1pt on the 
day you rocieve lt. If correspondence requ1red, please make reference 
to lease number. 

Date Received ____________ ~ BANK SERVICE 
CHARGE $ 

Sign Here ---------------l 
Grand Total 

By __________ ~~----------------~ 
Tolle Check No. 

$.00 

$213.34 

151 700 



• •• • • • •• • 
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' I {[i) 
File No. \fY\( ' /0~ ~ <f~ • 

RENTAL PAV MEM"f 

Date Filed: a.../t9fuJ 
Jerry E. Patterson. Comnussioner 

By~ 


