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APPLICANT
AGREEMENT

APPLICANT
IDENTIFICATION
TO APPEAR ON
LEASE (type/print)

PR i o e B o

State Lease Number

M-108713

For GLO Use Only

JANUARY 15, 2008
MINERAL LEASE BID APPLICATION

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

CHESAPEAKE EXPLORATION, L.L.C.

Name:

Address: P. O. Box 18496

City: Oklahoma City State: OK Zip:73154-0496

(Include +4 Code)

Telephone: (405) 879-7994  Attn: Jack Elliott

AREA County(ies): Leon/Robertson Survey/Area: Navasota River
DESCRIPTION (If Applicable)
Block/Tsp.: Section/Tract: 5-C Acres: 5.00
(If Applicable)
BID (A) Bonus Amount ($) $4,185.00
SUBMISSION
(type/print above)
(B) Sales Fee Amount ($) $62.78
(type/print above)
This Sales Fee is 1%2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)

STATE OF TEXAS
TAX I.D. #

SIGNATURE OF
AGENT

(Do Not include sales fe8

P

($) $4,185.00 0(?9
7

CHESAPEAKE EXPLORATION, L.L.C,

(same as above)

r
i

(must be an_11-digit number)

(signature)

Dwight Snell

(type/print name) gé C;) 72
(&
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Lease Form
Revised 10/99
River

Augtin, Texas

OIL AND GAS LEASE
NO. M-108713

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject td all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C,, the following area, to-wit:

TRACT 5-C OF THE NAVASOTA RIVER, LEON AND ROBERTSON COUNTIES, TEXAS, CONTAINING APPROXIMATELY 5 ACRES; TRACT 5-C IS BOUND ON ITS
UPSTREAM END BY THE LION HEART GAS UNIT, SAID UNIT BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE M-104253, CURRENTLY ON FILE IN
THE ARCHIVES & RECORDS DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, AND IS BOUND ON ITS DOWNSTREAM END BY A LINE
BEARING GRID N 30 08' W AND PASSING THROUGH A POINT HAVING COORDINATES OF X=3,278,340 FEET AND Y=520,150 FEET, TEXAS STATE PLANE
COORDINATE SYSTEM, CENTRAL ZONE, NAD 1927 (TRACT IS SUBJECT TO THE SMALL BILL),

was, after being duly advertised, offered for lease on 15" day of January, 2008, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 15" day of January, 2008, hereinafter the "effective date” and it was found and determined that CHESAPEAKE EXPLORATION,
L.L.C. whose address is P.O. BOX 18496, OKLAHOMA CITY, OKLAHOMA 73154-0496, had offered the highest and best bid for a lease of the area above described and is, therefore,
entitled to receive a lease thereon: ’

NOW, THEREFORE, ], Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Four Thousand One Hundred Eighty-Five And 00/100 Dollars
(54,185.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do
hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and
conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof (herein called "primary term") and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well be commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the sum of Five Dollars ($5.00), per acre, which shall operate as
rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon like payments or tenders the commencement of a well may
be further deferred for like periods of the same number of months successively during the primary term hereof.

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) OIL: Asaroyalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other hquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2} the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in 2 plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As aroyalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenbeit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of
residue gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid
hydrocarbons, attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or
affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant
under a processing agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead,” "dry” or any other gas, by fractionating, buming or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within twelve (12) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20%,
and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month term during which Lessee may earn a reduced
royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension
of the term in which to earn a reduced royalty rate by giving notice to the Cornmissioner of the General Land Office, commencing drilling operations on an additional well prior to the expiration of
such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established and so that
such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(i1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of twelve (12) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month term during which Lessee may eam a
reduced royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the
oil, gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall
not diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled wntil such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall
be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of
this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding vear.

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minirmum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on ot before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall
accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when
the royalty is sixty (60) days overdue. Affidavits and supporting docurnents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due
date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royalties were
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before
spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad



Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each
survey on each well to the General Land Office within fifieen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

{A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or 2 well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for
each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having junsdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation
of the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
fect below the total depth drilled (hereinafter "deeper depths™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantitics from such
deeper depths covered by this lease.

{C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30} days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells Jocated thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is
within one thousand (1,000} feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the
draining well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered
by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use ail
means necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval,
may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land,
Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without
further operations until the expiration of the primary termy; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure
to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may
be made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workinanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in 0il or gas
royalty an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each
initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to
be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary terrn, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by
paying the same amount each year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) fect of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remmainder of the year for which the royalty has been paid. The Lessee may maintain the



lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
1s completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount Jess than the annual shut-in oil or gas toyalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nior the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease.

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmantike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars (36,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided,
however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to
pay surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, poltution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, surmp, and dramage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters trom any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each weil and such tank or header shall be legibly
identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said
signs, tags, plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require .2 bond or other security. All transfers must reference the lease by the
file number and must be.recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, Habilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by 2 third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should
knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by Iaw, the rights acquired under this lease.shall
be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shall again be subject to
lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this lease by



operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted
relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office govemning drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other
purpose incident to the operation of 2 port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but
Lessee shall be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom uatil all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded tumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, rots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so
prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of
Lessee's contention and Lessee shall not be Hable for damaﬂes for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted
by the School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the
leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension
under any applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced
from said Jease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of actes actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be b1ndm<y apon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.
Lessec is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat.
Code Ann. (Vernon 1993 & Supp. 1998). On state~owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a
project location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or
other feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied,
regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis
County, State of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.



} 31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of
Texas.

© LESSEE
< =
¢ &
Y ¥ a2
™~ \S = .
i & TITLE:
(\ [y )
| BN \\;\ st
' MR 2 DATE:
U8 IV R
) \N IN EESTIM ONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.
SN R
Bl
=T <
S R
& ™~ © .
\ ’U = S COMMISSIONER OF THE GENERAL LAND OFFICE
. E ¢ OF THE STATE OF TEXAS
Q [_;_: = /
Z PN APPROVED
o L T~
= < ~ Content
[ Q ] ontents
Legal
bC
Exec
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20

Notary Public in and for

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for
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ERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 31, 2008

Mr. Jack Elliott

Chesapeake Exploration, L.L.C.

P.O. Box 18496

Oklahoma City, Oklahoma 73154-0496

Dear Mr. Elliott:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 15,
2008. | am pleased to inform you that Chesapeake Exploration, L.L.C. was the high bidder on
MGL. No. 30, which has been assigned the lease number M-108713.

State Lease M-108713 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk’s office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Qil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

2 -

Robert B. Hatter, Director
Mineral Leasing Division

Stephen I Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-3001 - 800-998-4GLO

www.glo.state.ouus
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JERRY PATTERSON, COMMISSIONE}

January 31, 2008

Mr. Jack Elliott

Chesapeake Exploration, L.L.C.

P.O. Box 18496

Oklahoma City, Oklahoma 73154-0496

Dear Mr. Elliott;

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 15,
2008. | am pleased to inform you that Chesapeake Exploration, L.L.C. was the high bidder on
MGL. No. 30, which has been assigned the lease number M-108713.

State Lease M-108713 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-3001 » 800-998-4GLO
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guﬁ'tin 5 @Bxag Robertson County

On: Har 2002008 ot 10:06A
By Corol Boncroft

DOIL AND GAS LEASE
NO. M-108713

WHEREAS, pursusnt 10 the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchaplers A-D and H, (said Code being bervinafier referred 1o as N.R.C.), and subject to all
nnummdu-mnwbymcmmufuuamﬂwomwwmmwmmmmmmmwkmmmmnm
N.R.C., the following arca, to-wit:

TRACT 5-C OF THE NAVASOTA RIVER, LEON AND ROBERTSON COUNTIES, TEXAS, CONTAINING APPROXIMATELY 5 ACRES; TRACT 5-C IS BOUND ON ITS
UPSTREAM END BY THE LION HEART GAS UNIT, SAID UNIT BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE M-104253, CURRENTLY ON FILE IN
THE ARCHIVES & RECORDS DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, AND IS BOUND ON ITS DOWNSTREAM END BY A LINE
BEARING GRID N 30 08' W AND PASSING THROUGH A POINT HAYING COORDINATES OF X=3,278,340 FEET AND Y=520,150 FEET, TEXAS STATE FLANE
COORDINATE SYSTEM, CENTRAL ZONE, NAD 1927 (TRACT 1S SUBJECT TO THE SMALL BILL),

was, after being duly sdvertised, offercd for lease on 15™ day of January, 2008, et 10:00 o'clock s.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole ead only purpose of prospecting and drilling for, and producing cil and/or gas that may be found and produced from the above described ares; and

WHEREAS, afler all bids and remittances which were received up bo said time have been duly considered by the Commmissioner of the General Land Office and the School Land Board at &
mmmrmmﬁmﬂmmmhls‘meum.mmm "effective date” and it was found and determined that CHESAPEAKE EXPLORATION,

L.L.c.mmur.o.mxlm,omomqm,omommmuommwmumm.murhm.mmhdmdiu.dmm.
entitled to receive 8 lease thereon:

Now,mlm.LJmE,PmmﬁhﬁmmDﬁlothMMTm‘ inaf i ferred to as "Lessos," whose address is Austin, Texas, by
virtue of the authority vested in me snd in consideration of the paymeat by the hercinafier designated Lessee, the sum of Four Thousaad One Hundred Eighty-Five And 00/108 Dollsry
mgu.mmamamwmwm«umm.m..mmmmmwu-bywuummmmmmbyume,uo
hmbydunimmm.!usemdletmtmalmtmnﬁomdhiddﬁ'ﬂtmhuiverighlmmeﬂﬁot.plwmmﬁukeoﬂmﬂorpammﬁmuﬁdmlqmﬂumbwh;mmd

1. RESERVATION: There is hereby exceptied and reserved to Lessor the full use of the propesty covered hereby and all rights with respect 1o the surface and subsurface thereof for any and
a!lpuposuuccptm.nmdmdtnlhemhmh;nwdwlmau.mgﬂhmwilhﬂmilhuofin;renandcgrusndmeofuidhndsbymwnndiumnlm.hmuf
emlnrhgformmin;ﬂ:ninmﬂwhthmwtwmd.wwﬁchmymbemmiumm.mdgrhmaf&'uluu.hﬂwhhhmybcbnbdwilhhihmﬁum
of the leased ares. Annfuﬂ;whmmnnwmmwwmmwmmnwwmmmmmmmmumﬂhm-m
that neither shall unduly interfere with the operations of the other.

1. TERM; Subject lo the ofber provisions hereo, this lease shall be for 3 term of three (3) years from the effective date hereof (herein called "primary term™ and as Jong thereafter as oil or
gas is produced in paying quantities from said ares,

3. DELAY RENTALS: If no well be commenced on the land hereby leased om or before the anniversary date of this Jease, this lease shall trmizate 23 1o both parties unless the Lesses on or
before said date shall pay or tender io the Commissioner of the Genoral Land Offics of the State of Texas st Austin, Texas, the sum of Five Dollars ($5.00), per acre, which shall operatz as
rentz] and cover the privilegs of deferring the commenacement of 3 well for tweive {12) months from said date. In like manner and upon like payments or tenders the commencement of 2 well may
be further deferred for tike periods of the same number of mowths successively during the primary term bereof.

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees Lo pay
nn::ausehobeplidlnme(:omiuiomtomu(imlLmdOﬁuhAuﬁn.Tms.fwdzmmdbmcﬁtoﬁheSuuome.dm‘hgﬂwmhﬂwf

{A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensale, distillate, and other liquid
hydmca:hmmwvmdﬂmoﬂwpsmw-mwoﬂmqwuhminm;mvia:d.l!‘mdhmmwwmﬂmnhsz,nﬂnopﬁmorh
um.mhmmbcd:mwnﬂnhighmwﬂdpﬁmphmﬂ‘wy.cﬁwdwpﬂhaﬂ.mu.diﬂhm.mmwhyckowi:nm.mpecﬁvely.ufﬂibwand
mwmhmﬂmmwmammmwz)mwmmwm«m&aummmmmmmus)hmmotw
sale thereof, whichever is the greater, anmmﬂnthh:nywmﬁmudmhﬂwmi:wnmdotpmmndhnphm.iiwinhcm&e:ofcostlnlnm&mqhm
:d:qumnilmdguupmlnro!’comm'nmttypcnruﬂ:ﬂ’quipmnlnhlf.u:ﬁdmwmmm;nﬁqﬁhy&mhmmvmhkﬁmm:nbymhmmwmkm Upon
mim:mnmrum,mmwmtmwummmmhammquwtmuwwdwmhmmmﬁomumaﬁdbylmu

{B) NON-PROCESSED GAS: As 2 royalty on any gas {inchuding flared gas), which is defined a1 all byd bons and gas substances not defined as oil in subparsgraph (A) above,
pmdunedIiummywllu-ni:lImu(nwluwﬂdndmwﬂmnmmmhlphhthewﬂnndmﬁmwmnMme)lr‘#m:nl'dum
pmcklcﬁnunrdtm:tnh:mt.lttenptiaafﬂnl.mur.thmuwmhwmmuﬁwom&mdmupmyhhgm:.lmawb:u
prodmzdmﬁuhnnn.urhpusprbtpl.idwuﬁtedmhpmdmer.whﬂwuismmmmmmhﬂhmmhgﬁwwmmikmmmlmnmn
mym.umd|4.sswmﬂmuham,muwmmmmum(my, Fahrenheit, ion to be made for pressure according to Boyle's Law,
lndfnnpeciﬁcpwitymudingbthuwmmMMUbyﬂtmmmmﬁuﬁummw&ehdmyallhtti;mnrmﬁng.
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(C) PROCESSED GAS: Mtmyol\yunmypswocmdiuapwhpwwommﬁhmmdwﬁmmﬁqﬁhmmmdhmhpﬂh
wmmm«mmnmmaummdmm‘ All royalties due berein shall be based on one hundred percent (100%) of the total plant production of
esidue gas atiribuiable to gas prod ‘I’mmrh’sluac.mdmﬂ\ymM)uhtmmﬂhLumMma.ofﬂwmlmmaN
MMhhwWMEMMMEWh‘— bons are d from gas p d in & plant in which Lessee (or its parent, subsidiary or

. aﬂm}mMMMMMWNWMMMﬂﬁypﬂtuﬁ(ﬂ%}mﬂ:wwmbuﬁdmmsuwww
! m-mwm&nmm(«nmhmmmmw.nnidupamhmw&dh, ing ngs itz or contracts in the industry), whichever
| is the greater. muq:wﬁwm!ﬁuunwihmwdwﬁqﬁhmmsmuwwt)hﬁmmmpﬂﬁwmmmmwwmﬁﬂd
] eonw-bhqmlhyinhpmlnmotl)dawnﬁpﬁwoﬁdh:ﬂmﬁﬁm{whw%uwmmmhhmﬁwp&lﬁwwx
whichever is the greater, In no event, bowever, shﬂhmydﬁesmbkudzr&kpanmlhehuhhmyﬂﬁuwhichwuldh-wbeendmluddnpsnntbeenvrwmcd.

(D) OTHER PRODUCTS: A.:n:wlky:mwbonbhck.MmlmMWW«WM@(&WWWW}WWp&
'mh;tﬂd."'&fumyoﬂnrps,Mﬁwﬁoﬂﬁu,hmgmmyoﬂmmmmmﬂmr duction of such products, or the market value thercof, at the option of Lessor, such
market value to be determined a5 follows:

(I)On%bbudloflkﬁdmtmlrkﬂpdcaofmhpmdmt.dwirglbommihhuﬁchsmhmdmispmdw«t.m
Q)mmmorm;wmnkmafmmmmmmhmm, ducts are produced; whick

is the greater.

(E) VARIABLE ROYALTY: (1) Subject to the other provisi nd'ﬁlisluae,ilhhuebypwhedﬂnlhlhetvmmmnﬁmhplmqmﬁﬁuiumwwhmd
Mlﬂummmhw“haﬂmIlmol'mwmmedw‘nﬁntwdv:(Iz)mahoﬁﬁwmmﬂhmmmmwmmumdumﬁ.
wdnﬂuwlywmhlwmaﬂhdwpﬁmdmkhﬂmwﬁlhm.vaﬂdduhﬂ'duﬁnnbmﬂw{l!)mﬂhmmwmm“ymsm
wynhymdm::hnhpmvimIguu.!lmill&iﬂhpﬂdﬁi&lﬁdmﬂemﬁnwﬂuldﬁhﬂhwhwmw&ihmL«mﬂymhnlﬁu(l}mm
of the term in witich to earn a reduced royalty rate by giving notice t the Commissioncr of the General Land Office, ing drilling operations on an additional well prior to the expistion of
mm(l}mﬁpuﬂﬂmmmtmﬁiﬁﬂ:tmﬂmhuﬁﬁnwwumwﬁnznmmhlpndmﬁonhpyh;qunﬁﬁuisuhbliﬂwduﬂsoﬂm—
such production is brought oo line and sales thereof are d prior to the expiration of such three (3) month extension period.

(i) In the event production in paying quantities is esublished pursuan t the lerms of this lease and such production is brought on line and saes thereof are d after the expitat
nftwﬂw(iz)uuﬁ-mmeﬁcﬁwdmueﬂhugﬁwhmmhﬁmﬁmwmaq)mmﬁmhmmaumaﬂumynltynlspmviﬁadmlhnhu&udw
Zl.ﬂriuldinllWNMWWHWMMMMMMW&BW.MWMifd'ﬂin:mhmhe(n)mlhumdwﬁtmwul_myufnl
t-dumlmmdn.&%uhnt‘npmvi&d.L-neahmiﬂtillhpodﬁmmd:omlmdnhwtﬂua&yhhmﬂuhdmudby&hhﬁ.hﬂmyﬂhamu}m
Mdﬁmhn&lhmummmwmuﬁuhmmduﬂ-ﬂwm.mhtﬂhmﬁmwuwﬂfﬁwﬁ
mimionufu:himﬂ)mﬂpﬂbﬂﬂmﬁ;mynﬂhm&tmwmmwﬂdwq*ﬁmwhtmhquwh
mdsoﬂntmhMBWMIMﬂmmfmmmﬂmumhﬁmo{mmﬂ)mmwm

(F) NO DEDUCTIONS: Lumapusuunﬂmymmmmmﬂmmummmanwmmmmmmu
oil, gas and other produsts produced herounder ready for sale or use.

(G) ROYALTY IN KIND: Nowi:bundiumm'mhhwdhueinbthzmm.Lmum.nthmhMmhwmﬁumeﬁwumdmwm-
u'm=bﬁlncHmdﬁwmmﬁumﬁthmﬂuﬁhnh-ﬁhhﬂwﬂbd%hhwdm pathering, sioring, scparting, westing,
mmm;mnﬂmmuw.pmmmmmemmum Lessor's right to take its royalty in kind shall
mmwmumnmmmww,mmwwmmim.

(H) PLANT FUEL AND RECYCLED GAS: NOtoylkyshlllbtp.y;bkwmypaumywhihﬂﬂwmdmﬁdmdmmﬂmm
in any processing piant. Notwithstanding anythi mndmi-wmm.mmmumhmﬁuwaummm.mmuymﬁup
mwltmdmmmmmHqﬂhymlhuooﬂniudhmcpshwbmmnd,meﬁuhﬂhpﬂhuuwwmmmnﬂhuh
mmmmummwido-mdbyanhmhmummmm-mmwmumﬂymaﬁsm‘ ;

(I) MINIMUM ROYALTY; During any year after the cxpuation of the primary term of this lease, if this lease is maintained by production, the royalties paid o Lessor in no eveni shall
be less than an pmotmt equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anuiversary daie of
ﬁsienu‘meqmlhﬂutonhmnlmlhuhmufmﬂﬁupﬁddwﬁ;&cmmﬁum.

() MARGINAL PRODUCTION ROYALTY: mwmmmmlmMmym&WmehﬁMﬂhm
mylltyaunmhm4mwummm&ﬁdﬁmﬂmpmorﬂwwmmmmm Any suck royalty reduction wmast
cwﬁwmmtheuqﬁ!muofmy&houlund‘ﬂoudﬁﬁmmﬁwnm”ﬂsnhjwt Royalty may not be reduoed below the applicable statutory misimam.

5, ROYALTY PAYMENTS AND REPORTS: AﬂmwlﬁelmnhnhmmnheplidwhcmnimnthmnlMOMatthmhhMm
Pmufqunymm&uofoi]wdpsmwnmvﬁdhulﬁsntmhﬁ!'&xnw. Rules curvently provide that roysity on oil is due and must be reccived in tee
Gcmnllm:dOﬁuouorbcﬁrelhS\hd:yofuuaeemdmulweedillsthemﬂidmwmwwhdumdmutecﬁvdhhﬁmﬂwmuwhhh
Ismﬁynrhmﬂmwh;dumnﬁufprmﬁm.dehm&dum,wwmmﬁdmmhhmﬂ“ww
n-Mmmm:mmmmmmsﬁmoﬁnuﬂummnmwmduammwwm-mdmmmu
reports confirming the gross production, disposition and market value i Juding gas meter readings, pipeli ipts, gas line receipts and other checks or memorands of arbownt prodisced sad pul
imnpipdim.wdu.u'ponimdps!hesorpump.mdmMWWMMhmmm_ymﬁtwwﬂyhmmWﬁf-ﬁﬂ
vahie.  In sll cases e aathority of a manager or agent to sct for the Lessee berein must be filed in the General Land Office, Esch royaky payment shall be accomy jed by a cheek stub,
mhume.mwmmmmwmmwmmmmumammpﬂmmuﬂ If Lessec pays his royalty on or betore
ﬂirty(SO}dlylahkroylltypuynzumdu.Mlaneemapwnhyofi%mﬂunyﬂtywnsm,mim. A royalty payment which is over firty (30) days late shell
mnmﬁlﬂ%ofmmphydwmszs,wwmhm.[nadﬁnnhnpmky,ml&shﬂmhﬁu&nlnuunmpﬂmmimummmmm
the royalty is sixty (60} days overdue. mmmmmmwﬂhmmmﬁvbnhﬂm-pnﬂyiumﬂw&MMO&!WN&
mnm&wmummumﬁmwmmmu mmmmdwuﬁﬁyhpm«wﬁmmmhpﬂiMByhu
date provided herein. Pny-wtotmdghqmypnnllyMhnmwtbwhmmﬁmuWwaumbmhhmmmm
originally due. mahvepeulrywvisioumﬂmmhmofﬁuehwummmmoﬂhmdebhtwﬁmnfhmmthub-ﬁmm‘

s.'u)muvmmmmmmnormmom WMMMhMﬁthmthmwmﬁdﬂw.
mmdcrlyiuﬁi:Imconﬂncnblewﬂﬂsl-uMMMMwmwdmmwakmﬂwWﬂdmmw'

drmenis to such contracts within tirty (30) days after entermg into or making such , ag or amendments. Such ts and sgreements when received by the General Land
m.hnbchﬁhmﬁmwummommmmwm. Al other contracts and records periaining to (be production, framsportyficn, tale and
nmhﬂiuufﬁeuﬂnﬂpspnduwdwnidmmmcbwhnd ipts and discharg of all wells, tanks, pools, meters, and pipelives shall at all times be subject ©©
hmeﬁmwmwmamﬁuimﬂor\bﬁmlmm,hAmmymmP of the rep ive of any of them.

(8} DRILLING RECORDS: Wriumnotiuohllopcntimnnl!:in!emshnllbeswnimdwﬂnc«uﬁnimuo{duﬂmﬂmomwlmuwwﬁn{ﬂ-hwhﬁm
spud date, workover, re-entry, {emporary abandonment or plug and abandommest of any well or wells. Such written nofice to the General Land Office shall inchude copies of Railroad
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Comyrission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commnission. Lesses shall supply the General Land Office with any reconds, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the
sbove-described premises, which mey be requested by the Geoeral Land Office, in addition to those herein expressly provided for, Lessce shall have an clectrical and/or mdiosctivity survey
made on the bore-hole section, from the base of the surface casing to the tota] depth of well, of all wells drilled on the above described premises and shall ransmit a true copy of the log of each
survey on cach well 1o the General Land Office within fifteen (15) days afier the making of said survey.

(C) PENALTIES: Lesses shall incur & penalty whencver reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producmg oil or gas has been completed on the leased premises,
Laueﬂul]:mﬂudﬂllcuwofnmsouhlypmdtntcpenwrn&'illm'wchmtwﬂmwnlumhmﬁymh&mmhwﬂnuﬂkhudm|nd
n ting the p

(A) VERTICAL: In the tvent this Jease is in force and effect two (2) years afier the expiration date of the primary or extended termn it shall then terminate as to all of the leased premises,
EXCE’T(I}‘DMMMoﬂm!mbhufnnh:wgupmqmlﬂimmm“dwmnmbhufm;mpmqm(hcm:ﬂmm
nﬂarpswnuwvdedmhnmIleuMli@muManm«m‘q : ut(z)in ber of acres incladed in a producing
pooled wit p wh Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as muy then be all ducti T tn-pmmumfm
each such producing well under the nules and regulations of the Railrosd Comemission of Texas, or any successor agency, woﬁumw]wﬂ:mtyhnmjmm Within 90 days ofa
wﬂmﬂdﬂah&nmmwWﬂmp‘mo{ﬂumﬂn‘hmbyﬁewﬂhndOﬁmﬂuweﬂeﬂllhmﬂhmimm
Lessee shall have the right to obtain a surface Jease for ingress and cgress oa and across the terminated portion of the leased premises as may be by y for the i
of the portiona of the Jease remaining in force and effect. um&m»mh.mmmmmmmmmmewyfmammhmmmm
omwumwmmmmmwmmﬁwmmnmuﬁum.ﬂmm

(B) HORIZONTAL: l.n&e:mthahucumiumcuﬂmmua)mmhemmhudumwummumﬁrﬁltrmunwaﬂdcplhbulwIDO
feet below the tota) depth drilled (bereinafier "deeper depths™) in cach well located on scresg 1 in Paragraph 7 (A) above, unless on or before two (2) years after the primary or exiended
term Lessee pays an amount equal to ope-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). 1 such amoust is paid, this Jease shall be in force
and effect a5 1o such deeper depths, and said termination shall be delayed for sn sdditional period of two (2) years and 30 Jong thercafter as oil or gas i produced i paying quantities from such
deeper depths covered by this lesse.

(C) [IDENTIFICATION AND FILING: The surfsce acreage remined hereunder s to cach well shall, as nearly as practical, be in the form of & square with the well located in the center
thereof, or such gther shape as may be approved by the School Land Board wmmm}mmetwulwmﬁmofmwhuumvucdhmlnmmﬂawmmdmdn
release or releases containing » sstisfactory legal description of the acreage and/or depths not retained b The ded release, or a certified copy of same, shall be filed in the General
Land Office, mwmmﬁ;ﬁewwuwmmmhmummmuﬂnmmum If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested o do 30 by the Geseral Land Office, then the Commissiones at his sole discretion may designate by written instrument the screage snd/or

depths to be released bereunder and record much i 1 Lessee's expense in the county or counties whee the lease is locatzd and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. Iruuymmummummm—mmmmr H:tpphclbbﬁelﬂmkumchapdwuuwellor
wells located thereon are reclassified so that less ge is H d o said well or wells for production purposes, this lease shall up inate as 10 all not th

allocated 1o said well or wells for production purposes.

8. OFFSET WELLS: If oi) snd/or gas should be produced in commercial quantities from a well located on land privately owned or on State land lessed at a lesser royalty, which well is
within one thousand {1,000) fees of the area mcluded herein, or which well is draining the ares covered by this lease, the Lessee shall, within sixty (60) days after such initial production fom the
dunmgwellorﬂaweﬂhcmdwrhmumlhomnd(1,000)&1hmﬂwuucwuradbylh:l:mbemmmdhﬂhndwmmdﬂ:mlyﬁndnﬂmxnfuoﬁmmﬂonhuum
by this lease, and such offset well shall be drilled to such depth as mey be necessary to prevent the undue drainage of the arcs covered by this lease, and the Lessee, manager or driller shall use all
means necessary in a good faith effort to meke such offset well produce oil and/or gas in commercial quantities. Mwumorum.ndmmmmm

may the psyment of a competsatory royalty satisfy the obligation to drill au offset well or wells required under this Parngraph.

3, DRY BOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: I, dwring the primary term hereof and prior to discovery and production of oil or gas on said land,
Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the di y and actual production of oil or gay from the leassd premises such production thereof
should cease from amy cause, this lease shall pot terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Leasee commences
additional drilling or rking operations th uply:mhndmd:ummnld:hymﬂnhmmuwvﬂdmhhu If, during the last year of the primary term or
within sixty (60) days prior thereto, & dry bole be completed and sbandoned, or the production of oil or gas should ceasc for amy cause, Lessee's rights shall remain in full force and effect withowt
nuthuupe:mmn“ldummmﬂmprmyHm:ﬁﬁmmmWanmmuhmwufﬂnmmbuuennymmmlﬁsbmby
conducting additional drilting or reworking op to Pang lomhupmofhmmuhdnsnfmﬁmmrww Should the
ﬁnwﬂmewnﬂumhm ibed land be ,' d as & shut-in oil or gas well within the primary term bereof, Lessec may resume payment of the annnal rental in
ﬂuwnnwummmmwmhmﬂumdmbﬂmmahupnmafm(GB}day:ﬁmﬂndmofemﬂmmormhshmmuimmweﬂudwhhﬂn
to make such payment, this lease shall ipso facto terminate, 1f at the expiration of the primary term or any time thereafier & shut-io ol or gas well is Jocated on the leased premises payments may
be made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of odl or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not inate if Lessee Mm'mmgmmwmmly[ﬁmﬂnm“h:mﬁmwhmmﬂmmﬂlﬂmnﬂ
effect for so long as such operations continue in good faith and in workmenlike manner without interruptions totaling more than sixty (60) days. 1f such drilling or reworking operations result in
the production of oil or gas, ﬂnIelumnmmmml\alfuumd:ﬂ'mﬁsrnlnn;uoilnr;uumhmkmmmmmmmumorpnmd:ﬁu-muﬂuwwen
royalties or payment of compensatory royalties is made as provided herein or 3 p d by law. 1f the drilling or reworking operations result in the completion of a well a3 2 dry hole, the lease
wiﬂnotmumhchsmmﬂdmﬂMummm:m(w)mmwﬂnmuma!ﬂwwﬂuawm and this Jease shall remmin in effect so
IonznI..esseewmuﬁﬂh;wnwwﬁumm-mMMnawhmﬂmmmmmmeﬁmnnﬂ&)hw Lessee shall give writlen notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "wel™ means sny well that has been assigned a well oumber by the state sgency having jurisdiction over the products of oil
and pas. IfllanyImslhtheexprnmnofd\epfmmoflluuhl,\m‘hlbemgdﬂnnwben;mnﬂmdwfwuandcﬁﬁ.lmﬂnpﬂhufmﬂw;umm
qummmnbemdunIhehudmml.buoﬂurmumbungwndmmmamuhkymdmmﬂhckahmmbkmmmummymuuhu-maﬂotw
mynhynm\mequhnooubklh:mmlmu]pmvmdmihluu.hxwtimﬂm:lzm”urformhwnﬂupcbkorpmduuuoﬂwwmptmm To be effective, each
initial shut-in oil or ges Toyalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days afies the Lesses ceases o produce ol or gas from the leased premises, or (3) 60 days
afler Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to
beaprodncmluwmdtbcpnymah]lmnd&emdhkm[wnpuwdofmyw&um&emduﬂnmmorﬁom!heﬁmlhynrﬂummﬂhfollnmummhhwhch
mndwwuncued.nnd,aﬂndm.d'uuwmbkpmdu:hulaeihﬁuntmhbmnrkﬂfovduoﬂorw:x&&.buumyumﬂﬁelunhrﬂuwmmwm&ufm(l}mby
paying the same amount each year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the sbut-in oil or gas royalty, ofl or gas is sold and delivered in paying quantities from s
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue (o maintain
the lease by paying the shit-in oil or gas royalty shall cease, but the lease shall remain cffective for the remainder of the year for which the royalty has been paid. The Lessee nay maintain the

Doc Bk Yol
ROOS2230 OR 1028 245

P
'Eyn

cemrmcgrm
TRUE -AND. CORRECT
OF oaleé%u. ON

CERTIFIED COPY
This Is & frue and comect copy
}3 of the original filed in

7' Robertson County Clerk's Office

“elenn Brimhal

# j\7




20082230 Page 4 of 6

Boc Bk Vol Fa
00333866 DR 1255 v

hmirwmmyunbyI.mp-yhxoowrymyumMhmpky“mﬂ.dh&hmﬁmmmwm&mm“nm&&wwm
bwh&ummﬁmmmmwu.mmuumm The compensatory Toyalty is to be paid monthly to the Commissioner beginsing 0w, of
mhmayﬂkﬂﬂmumﬁhu&hhuﬁwmim&mhmﬂmﬂhtﬁswhie«wﬂeﬁhhmmwﬂwm
one thoussnd (1,000} foet of the leased premises; if the compeasatory royslty peid in any 12-month peviod is in an amount less than the anmual shot-in oil or gas royalty, Lessec dull pay sa
mqulbhdﬂnwew'uhiulhh'ly(SO)d.mﬁwhcndufﬁcIz-mﬁwrﬁtﬂmﬁmmwﬂn&umﬁbeobwuofmmwu
obliplimwdrilla&elw:muptwkhdth.R.C.Suﬁunsz.ou;howw.atﬂndmuuinﬁuothcmm.ndﬁﬂshCmmﬁuhmmmumﬂ
compensatory royalties shall satisfy the obligation to drill offset wells. Comp Y royulty pay which are not timely paid will accrue penalty and interest in sccordance with Paragraph 5
of this lease

13. EXTENSIONS: 11‘,atthe:xp‘nﬁwufhpﬂnnrymufﬁlmmﬁmofﬂwwhmbmmwummmmﬁhwﬁmmhﬁw
ﬂ-uhpudhﬁ-lh:pudndMm.lmmy.uuhhhwit&udﬂnuﬁwymﬁkhhﬁmmommwhﬂw
of the Geners] Land Office for a thirty (30) day extension of this lease, pamied by pay of Theee Th d Dollars ($3,000.00) if this Jease covers six bundred forty (540) acres or legs
MS&TMD;I-:{M,M&DO}H‘M:hauwmmmm:ith:hdM(&u}mmﬁmm&hmm%mhlmao}MMMd
lﬂﬁﬁewhﬁmnfﬂnuhuymudmmm“oﬂwmhmaadhpmmmﬁﬁu;mmm.ummy,nhummwﬁ-mw
Mnhmmummmﬁvm)ﬁymwhndﬁnﬂcﬁwufﬁt&ﬂo}kﬁm&wmdmwﬁ:ﬁdmﬁ
cmmhwm-phmuism-umun-Mmmwamwmm)mphdummm“oimpamh-m
qn-llill:pmvidad.inm.Mﬂ!‘nlﬁuslnlwtbecx.mhdformh:mﬂdmwmqﬂ%}ﬁpmwamuwhﬁwofﬂnmmmm’n

14, USE OF WATER; SURFACE: Lessee shall have the right to use water produced o said land necessary for operations berounder and solely upon the leased premises; provided,
however, Lessoe shall not use poteble water o water suitable for ivestock or imigation purposes for water flood operations without the prior written consent of Lessor. Subject 0 ils abligation o
pnyu-ﬁndmp,I.nuuhnhvchﬁwumwmhofﬂumﬁuofhlmdﬁnmybemnub}ymyhmmdm wells and trangporting snd yoarketing the
production thevefrom, such use to be conducted under conditions of least injury o the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Offfice fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15, POLLUTION: In developing this area, Lessec shall use the highest degree of care and all proper safeguards to prevent poliution. Without limiting the foregoing, pollution of coagtal
wetlands, sataral Wilgrways, rivers and impounded water shall be prevented by the use of costainment facilities sufficient 1o prevent spillage, seepage or ground water contaminstion. In the svent
of poliution, Lessee shall use all means at its disposal to recapture sll escaped hydrocarbans or other poll and ghall be responsible for all demage to public and private properties.

(A) UPLANDS: Lessee shall build and meintain fences around its shush, sumsp, and drainage pits and tank batteries 50 as 1o protect hivestock aguinst loss, dammge or injury; and upon
mhhwmdwmllwwhl.unemﬂﬁﬂmdwmMphundoeﬂuamdcm&ﬂdychuwhd:ﬂh;shofﬂmbmm

(B) NUBMENLED LANDS: No discharge of sobd wasie or garbage shall be allowed into Stats waters from eny drilling or support vessels, prodaction platform, crew or supply boat,
bargs, jack-up Tig of ofer equiproant located on e lessed ares. Solid waste shal) inclnde but shall not be limited o containers, equipment, robbish, plastic, glass, sud any other mea-mwds nog-
3 s, Agﬁ-tb-Mmhlmmmuﬂmhmmmmwummﬁmumhwsuuw-mﬁunmuu
phmkMWMmyrwjmaMnﬂmhnmﬁnﬁm”Mmmmhehm‘ﬂnhnl“hm

{C) RIVERS: To the extent y o p pollution, the provisions found in subsections (a) and (b} of this paragraph shall also apply to rivers and riverbeds,

() PENALTY: Failure 1o comply with the requirements of this provision may result in the maximum penalty allowsd by law inchading forfeiture of the lease. Lossce shall be hiable for
hwﬂw'\ysﬂnﬂmuﬂuymandumahnmndhckmﬂmaﬁwwﬂhydwdﬁhﬂwm.

16, [DENTIFICATION MARKERS: Lessee shall erect, st & distance not to exceed twenty-five (25) fest from each well on the premises covered by Lhis lease, a logibls sign on which shall
be stated the mame of the operator, the Jease designation and the well number, Where two or more wells on the same lease or where wells on two or more Jeases sre comecied &0 fho same tank
battery, whether by iadividoal flow line soms direct to the tank or tanks or by use of a multiple header system, each line between cach well and such tank or beadey shall by legbly
idnﬁﬁdntnﬂ&m.dﬂurhyn&dy;mudnguphuwmwmﬁﬂuﬁmwpumdmmhhundhmmwmmﬂ}m&hthMWmmS-H
n'su.mu”wohWWMkmﬁMhnhﬁkwﬁmWhmufﬂmm.

17, ASEIGNMENTS: ThhueuylnWummmﬁdﬂ.m,m:hm&ﬁwumeMdmhmmhmmm
mwwll,mvh;phﬂ:uu'pipdiu,wrmdiﬁuﬂmnﬁnﬁwuﬂiﬂﬂﬂmnumwﬁlﬂmmﬂhw&h
Gmllnddﬁng.Thmwtqﬂ:hWNWMMMWWJWWMM‘ARWMWGHM*
ﬂhmlldmh.zwnhﬁninwuntywhmhmm’sIueuul.Mﬂnmﬂmﬂum-mwﬁﬁdww&&wmdhmmﬁamﬂiwwh.
ﬁdhhﬁ-ﬂhﬂoﬂumm(mdmwmmmuwmwmkc.msm.mﬁdwumhwmwus—gmm,ﬁnh
effoct on the date of receipt by the General Land Office of such transfer or certified copy thereol, Bvery transferee shall succesd to ali rights and be subject to all obligations, Eebilities, sid
Moﬁmhmwmwwuwwpﬁumﬂmmmw&bﬁﬁnwwmﬁawﬂmlﬁu

18, RELEASES; Lessee may relinquish the rights granted t der to the State al any time by recording the relinquishment m the county where this arca is siuated and filing the recorded
MwmmofmhﬂlGenen]MOﬁwwﬂhnimtyMJ&»MNMMWWHMNWWMGWI&O&*EM
mthmﬂ:thmﬂlﬂOﬁcﬂMnﬁqﬁMwwﬁ&dmw Such relinquishment will not have the effect of releasing Lessee from smy Hability thevetdfore
acerued in favor of the State,

19, LIEN: InmewﬁhN.lLC,Secﬁmsz.liﬁ.kmmllhnwa&ﬂﬁmwu]}oilwamm&mwwwhuhmpmﬂﬂq‘ﬂm
and other sums of mongy fhat may become due under this leasc, By scceptance of this Jease, Lessee grants the State, in addition 10 the Jen provided by N.R.C. Section 52.136 and any ohiw
WmhnmmhmwmmhdMMhﬂmmmmm all proceeds which may accros to Lessos from e sale
ofmkieundm’uplll.mmm;nhubymwbyn&idm.uﬂ;ﬂﬁﬂuwwudiwuvmﬂbhhudmwimud&hm«
psweninsol‘mhhudui:mhinwdﬂ'bmur:&eplymnhllmyulﬁuuoﬂmmmﬂ“wmhmdwuﬁrﬂhhnmﬂhmwyuﬂdmﬁmuhlﬁm
myMbymdw!MdmmwmﬁﬁMmemwmm This lien and security intercst may be foreclosed with or without coant procsedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner msy require Lessee to execute and recond such imstraments as
may be reasonsbly necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that thene are no prior of seperior liens arising from snd relating to Lessos's activitios upon the
above-described property or fom Lessee’s acquisition of this lease. Should the C s at any time d ine that this representation is nol true, Lhen the Commissioner may declsre this
lease forfeited as provided herein.

20. FORFEITURE: If Lessoe shall hilormﬁuem:mkcdnplymntnfmysmwiﬂ:hlhim'(so)dxyuﬂuubmmdu.witlmenummwbedwmw‘hw
r.hnmummmmumaﬂmmunmomfuuwwwmﬂweuammnmm“mwbymmumuwm
byuWﬂtommmMimmmu&mmummwuwmm»mmmmmwwmm
undoﬁee,hSdtmil.,mdﬂo.rd,mdnRlihdeunniuiou.orwﬁlse&maMwmam&mmmwmmﬁummmmww
huwins!yﬁilntnﬂaunﬁwwmhhnﬁnh&wamﬁy.wkwwindy&ilwuﬁmmMnihﬂnﬁmmmoﬁoeammbgormymnorﬁmmw
Wwﬁﬁ“ﬂwﬁudﬁlhﬂ,wﬁﬁ“imwmmkmmﬁhhwmmuMth.hﬁwmwﬂwﬂ

be subject o 3 thm,ndhMWMM:MW“&MM:M:mﬂmmhmﬂmhh“h
lease to the highesi . under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the sutomatic tevmination of this lesse by
4
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Z2NO082230 0OR 1028 244

CERTIFIED COPY
This Is a frue and correct copy
of the original filed in

Robertson County Clerk's Office

Kathryn Nickelson Brimhal




20082230 Page 5 of 6

) Doc Bk ol Py
- 00353666 DR 1355 100

operation of law of by resson of any special limitation arising hereunder. Forfeitores may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
nmﬁmywmm&:cwmmofﬂncmﬂundmﬁuofﬁmnmm‘mIhepmvmmuofﬂmhwmdofﬂmhsemdlbemksuﬂw;ﬂnnmﬂ:ﬂmybemnpm
relative hereto,

21, RIVERBED TRACTS: hnhesvemﬂushumnnvubed.m:wwwmunwﬁmmwmﬂmaumhruﬂkcSm:ms
52.092-52.093, a5 a part of the consideration moving 1o Lessor for the coverhnts berein-made by Lessee,  * 7

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This leasc shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
GrnenlhdoﬁewvtmmmemumFmSchoolhm(waﬁccﬂymhmsmnhwomﬂpmdhtmhwnphmnfmm}.plymof
myﬂmw-mﬁumnﬂmummmmmmmmmmmmmmm-ﬁm ions under the provisions of this lease. Without
hnmhguﬂyd&uﬁgnmmww iyhmo‘ﬁh&m‘hwlﬂmhnnmummmwummuhmmﬂxcmﬂund
Office's audit billng notice and audit hearings p Said pr are carrently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resowrces Code Sections 52,135
and 52.137 through 52.140, In the gvent this lease covers kand franchised or leased of otherwiss used by & mayvigation district of by the United States for the purpose of navigation or other
mmhmhmntlmmmd-lmhcwtlbdDMorpommhhndmmwmﬂ1umvxbduﬂer&cmﬂ 117 of the Texas Water Code, but
Lessee shall be entitied to develop such land for oil and gas by d 1 drilling; provided, however, that po surface drilling Jocation may be nearer than 660 feet and special permission from the
CmmﬂhﬁmmmoﬁccuwmmkmmmmmzIwbumwltmln#lﬂmhmbn&hdhwmmmw
bommcdgeofmy:hmuhp.wnnh;bnmmwmmwnvmwulmmhhmnﬂnnwmum

13 RxMO\-’ALOFEQU‘lmmT Uponm:mmmofhluuhmymlmmnmnmymumdhmhcumwmmdmwﬁmmy

dry, or ioned well or wells without the written cotsent of the Coramissioner of the General Land Office or his suthorized representative; nor shall Lessee, without the writien
comuufmmmmhswmmmmmhwmummm_, malerial, machinery, appliances or property owned by Lessee
mclusedbyl..ememdu... lopment and producti ofnﬂorwﬂudmamm&ywwmuwhupwwmlmnuhutnfnupmhlwmlmpeﬂyﬂleduﬂﬂl
broken or discarded lumber, machi ,,wkmehwbmmwdﬂmhmmmhmﬁmﬁmmwuhquw

24. FORCE MAJEURE: Shoul Lessee be p d from complying with any express or implied of this leass, from conducting drilling op thereon, or from producing oil
M«wmmm:m:mdem;wdhmbymarw.mmm&u mofcodnrmudumhwmnhbmnfpvummim ﬂien\ﬂﬂclo
wmmmmmmmcouwymniwhwmmnhmwdwmmmmwmhﬂquoﬂh:GmﬂLmeﬁwnnppmor
Lessee’s contention and Lessee shall not be lable for damages for failure to comply therewith (sxcopt in the event of lease of us provided in the rules and regulstions adopled
by the School Land Board); lndhhumuemdwhbmdanumuzumw“ymhummmmmwmﬁlnﬁwps&mh
leased p ; provided, b , that g herein shall be construed to suspend the pay of reatals during the primary or extended term, nor to abridge Lessce's right to » suspension
mdermywhcabkmmbeofﬂﬂm

2%, ,EASE SECURITY: Lessee shall take the highest degree of carc and all proper safeguards to protect said premises and 1o prevent theft of oil, gas, and other hydrocarbons produced
from said lesse. This includes, but is pot Limited to, the installation of all necessary cquipment, seals, locks, or other appropriate protective devices oa or at all scoess points st the lease’s
production, gathering and storage sysiems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the Btate of Texas
royalties thereon as provided berein on all oal, gas or other hrydrocarbons lost by reason of theft.

26, REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of 3 pooled unit that has been spproved by the
School Land Board in accordance with Natura] Resources Code Sections 52.151-52,153, or if, at any time afler the expiration of the primary term or fhe extended term, this lease covers & lesser
number of acres than the tota) amount described herein, payments that are made on @ per acTe basis hereunder shall be reduced according to the nurnber of acres pooled, released, surrendered, or
otherwise mred.snlhtpnymmdumrmdonlpermhmmmmefﬂmm&gmyuﬁmumm“mmwmmwm

of 2 pooled umit, or, if sfier the expiration of the primary temm, the mumber of scres ily retained and d by this lease,
27. SUCCESSORS AND ASSIGNS: The covenants, memm}emmmwlﬁhmmﬂrm , administra or
assigns of Lessee herein.

18. ANTIQUITIES CODE: inﬂwem&mnyEumof;nhaohpmluwwwmkmﬂwhﬂsmmm“hm.mwmm
Lessec will immediately cease activities and will immediately natify the Genersl Land Office (ATTN., Archacologist, Asset Manag Divi 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Awstin, TX 7§711) so that adequate measures oy e undertaken 1o protect or recover such discoveries or findings, 88 sppropriste.
Leasses is expressly placed on notice of the Nanonal Historical Preservation Act of 1966 (PB-89-66, 80 Statte 915, 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat.
Code Am. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated 1o the Permaneat School Fusid, Jessee shall notify the Texas Historical Commission before breaking ground at s

pwpctbamnmhaolowdmwymu quired by the ission before tion of the projest cen commence. Fusther, in the event that any site, object, location, artifact or
other feature of archacological, scientific, nal, cultural or kistoric interest is encountered during the sctivities suthotize by this lease, lessee will immedistcly notify lessor and the Texas
Historical Cormmission so that sdeq mmay be undertaken 10 protect or such di i orl'uq:wp.uw‘h

29. VENUE: Lessor and lessee, including lessee’s successors and assigns, mw-wumwmmmmu.mmammu.mmuwmm
regarding inserpretation of this lease, or relating i any way to this lessc or to epplicable case law, statutes, tive rules, shafl be in s court of cornpetent jurisdiction located in Travis
County, State of Texas.

30, LEASE FILING: Pursuant to Chapter 9 of the Tox. Bus. & Com Cod:lhuiuumtbeﬂedvfmudhtbeoﬁuoﬂtComtyl:krkmmywuﬂymwhmhmormypmdﬂn
leased prermises is Jocsted, and certified copics thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copics seat 1o the Genera! Land Office.
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31, EXECUTION: Thi:oi!mdpslnsermﬂbtsimdandmﬂeﬁdhyhlmnmmithﬁdﬂmudh&wmmﬁsmdhﬂzﬁmﬂlaudﬂﬁ'imofu&lnd'

Texas.
E CHESAPEAKE EXPLORA
; an Oklahoma limited | ﬁ
By: B
1 Henry J. Hood, Senior \fice’President — Land and Legal and

: General Counsel - ufﬁ ?

IN TESTIMONY WHEREOF, witoess the sigaaturo of the Conspiedions 3 15e Gagae) Lind Qe Siats of Tenas under the seal of the Genera Laz Offce

STATE OF M-Dhﬁ———— (CORPORATION ACKNOWLEDGMENT)
comrvor_O¥Vahovine,
mnmuwm.mmmmwm ) . Md

Know o me 10 be this perspn whose asms is subscribed o the foregoing § , 38 Soo)‘\b'r U{mm‘:—f-‘f

o g T S

g\;ﬂ_[__, Ex?\orahon LL,C . and acknowledged to me that he executed the same
hhm“m@hﬁﬂw&hhuﬂﬁ%ﬁummwmamm
iven ey hoed snd i ofofice s e___(3 0 __aayof _MGECh o

)
\&t&ﬂ‘\o_r%% Notery Public i and for O\I-Lakm =

[1:] F
A £ gﬁ.
s )
o BC. O §
STATE OF ,,,,’0 o -0 \}\.\\\@ . GNDIVIDUAL ACKNOWLEDGMENT)
A\
COUNTY OF g

Before me, the umndersigned authority, on this day p lly app

known 10 e 1o be the persons whase names are subscribed o the foreg: ing & and scknowledged to me that they executed the
same for the and jderation therein exp d
Given under my hand and scal of office tins the day of , 20

Hlona o
%HWOCQV '
CAaMfuﬁmehvbj
PO. Roe 184%
W,OLW?JKV Do nngeosn or | CinD2s | 24

11

Notary Public in and for

m]
b

n
58
535
[*¥] LT
3 ML
[~} T [
2 t;?%
83 % g-8t %
7% B g 153 3
= s Sﬁ ""‘m.—_ )
i B8 £
E-&E i =85 - :
2% = LE . B N
BT e T ag" E 27
~5L3iss 282 2 »Es:
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goyg32 “=
Bgs3 58
_ S85.51
CERTIFIED COPY NS 9

This Is & true and cormect copy
of the original filed in

Robertson County Clerk's Office
Kathryn Nickelson Brimhall







CHESAPEAKE OPERATING, INC.  PO. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT |

5

WE HAVE THIS DAY  DECEMBER 18, 2008 _ : TENDERED TO
. COMMISSIONER OF THE GENERAL LAND o
THE SUM OF $25.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
1ms200e TO  41sr2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: PEDRQ PEREIRA JOSE D JESUS & MARIANG GRE  Abstract; 17  Short Desc: 1.25 ACS, G MARIANO SURVEY, A-17
Survey: JOSE MARIA VIESCA  Abstract: 30  Short Desc: 1,25 ACS, J VIESCA SURVEY, A-30

Suivey: PEDRO PEREIRA JOSE D JESUS & MARIANO GRE  Abstract: 32 Short Desc: 1.25 ACS, P PEREIRE SURVEY A-32°
Survey: JOSE MARIA VIESCA  Abstract: 46  Short Desc 1.25 ACS, J VIESCA SURVEY, A-46 '

:
WMENT  RENTAL o ‘ _
:ASE NUMBER TX2240270-001 _ LEASE DATE:  1/15/2008 PROSPECT:  HILLTOP-LEON
:CORDED: BOOK 1355 PAGE 96 ENTRY NUMBER: 00353666 . COUNTY/PARISH |Eon STATE 7Tx
R CREDIT OF: . R N S AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND -~ : S

OFFICE OF THE STATE OF TEXAS Acet: 25.00

STEPHEN F. AUSTIN BUILDING : ANNUAL DELAY RENTAL

1700 NORTH CONGRESS, SUITE 600 :

AUSTIN, TX 78701

J
_ COPY p@R
YOUR RECORDg

“

hos s 25 S

IMPORTANT '
- 5 Subtotal 25,00
& attached check is for the person{s) named above. Please Gate, sign : BANK SERVICE B
d return the attached receipts on the day you receive it. i directed to Date Recelved - CHARGE § L
rank, please deposit the amount to the credit fo the person(s) named COPY 'p,oo :
ove and date, sign and return the receipt on tha day you recelve It If Sign Here F OR L Grand Total 5500
rrespondence requtred please maka reference fo lease number. Y@UR p .
‘ B CORDQ - Chack No. - 40277
’ Title © . - o ;

' BANK OF OKLAHOMA, N.A

CHESAPEAKE OPERATING, INC. o  okaHomAGTLOK | 40277

DELAY RENTAL ACCOUNT

PO. BOX 18496 - L taitond S
OKLAHOMA GITY, OK 78154 : : /381371030

. +405/848-8000 " "Ar\IIéIINT

k ﬂunumuuf*uunzs * DOLLARS * ' 52500

PAY

TO . COMMISSIONER OF THE GENERAL LAND
THE N OFFICE OF THE STATE OF‘ TEXAS i
ORDER- ‘=.STEPHEN F. AUSTIN BUILDING
OF 1700 NORTH. CONGRESS SUITE 600,:’-"'

" AUSTIN, TX 78701

POLE 277







CHESAPEAKE OPERATING, INC. P.0. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY JANUARY 5, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $25.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 1/15/2010 TO 1/15/2011
COVERING LESSOR’S INTEREST IN LAND DESCRIBED AS:

Survey: PEDRO PEREIRA JOSE D JESUS & MARIANO GRE Abstract: 17 County: LEON Short Desc: 1.25 ACS, G MARIANO SUR
Survey: JOSE MARIA VIESCA Abstract: 30 County: LEON Short Desc: 1.25 ACS, J VIESCA SURVEY, A-30 Acres: 0

Survey: PEDRO PEREIRA JOSE D JESUS & MARIANO GRE Abstract: 32 County: ROBERTSON Short Desc: 1.25 ACS, P PEREIRE
Survey: JOSE MARIA VIESCA Abstract: 46 County: ROBERTSON Short Desc: 1.25 ACS, J VIESCA SURVEY, A-46 Acres: 0

WE 1087175 10703504

PAYMENT: RENTAL °

LEASE NUMBER: TX2240270-001 LEASE DATE: 1/15/2008 PROSPECT: HILLTOP-LEON

RECORDED BOOK: 1355 PAGE: 96 ENTRY NUMBER: 00353666 COUNTY/PARISH:LEON STATE: TX

FOR CREDIT OF: ACCT: AMOUNT e

017397 COMMISSIONER OF THE GENERAL LAND '
OF THE STATE OF TEXAS .
1700 N CONGRESS, STE 600 ANNUAL DELAY RENTAL $25.00 g
STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701 scoe

2T ol el i ad Pl %1
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Jerry E. Patterson, Commissioner
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EXTENSION OF STATE OIL AND GAS LEASE
TEXAS GENERAL LAND OFFICE
STATE LEASE NO. M-108713
LEON AND ROBERTSON COUNTIES, TEXAS

WHEREAS, State Lease No. M-108713 was issued to Chesapeake Exploration, L.L.C.
on the 15th day of January, 2008, covering the tract of land described as: Tract 5-C of the
Navasota River, Leon and Robertson Counties, Texas, containing approximately 5 acres; and

WHEREAS, Section 52.031 of the Natural Resources Code (originally enacted as Article
5382e, Section 2, V.A.C.S.) provides for extensions of valid and subsisting leases issued pursuant
to what is now codified as part of Subchapter B, Chapter 52 of the Natural Resources Code
(formerly Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts
of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947), and other applicable
laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and workmanlike
manner; and

WHEREAS, the owner of said lease has made written application for an extension in
accordance with said Act, and paid the sum of $3,000.00, as consideration therefor:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of
the State of Texas, by virtue of the authority vested in me, and in accordance with the provisions of
said Act, do by these presents hereby extend said lease for a period of thirty (30) days beginning the
16™ day of January, 2011, said term extends to and includes the 14" day of February, 2011, and
so long thereafter as oil or gas is being produced in paying quantities.

IN TESTIMONY WHEREOF, witness the 31gnature of the Commissioner of the Texas
General Land Office, under the seal thereof, this the 2, day of Ta y\uoj ,2011.

Agwg@m

E. Ratterson] Commissioner
ral [fand Office of the State of Texas

APPROVED:

Legal

Min. Leasing
Content
Executive



PAIGE ARNETTE AMSTUTZ
DANIEL C. BITTING

STEVE BRITT

JOHN W. CAMP*

SARA WILDER CLARK
CYNTHIA SAITER CONNOLLY
JAMES M. COWDEN®

AMY LEE DASHIELL®

DOUGLAS JACKSON DAGHIELLY

CASEY L. DOBSON

WALLACE H. SCOTT, JR.
1920-2005}
FRANK DOUGLASS
2332007}

In Re: Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension

RAY N, DONLEY

HARK W, EIDMAN

SEAN P. FLAMMER

ASHER B. GRIFFIN

R, ERIC HAGENSWOLD
MARK W, HANNA

FOBYN BIGELOW HARGROVE
SOHN K HICKS

SAM JOHNSON

S. ABRAMAM KUCTZAJ, M

Law Orrices
ScoTT, DOUGLASS
& McConwnico, L.L.E
A REGISTERLD LUAITED LIABILITY PARTHERSHIP
OnE AMERICAN CENTER
B00 CoONGRESS AVENUE, 15m FLoonr
AusTIN, TEXAS 78701-2580
TELEPHONE (312) 4933300
Fax (512) 474-Q731
WWW,SCOTTNOUG.COM

tBonArD CERTIFIRD-Chac TRIAL Law
HBorAD CeRFICO-PEASONAL INJURY TAML Law
*BoanD CEATHICOLAUOR & EMPLOVMENT Lasw
*BoARD CERTFIZA-OI., GAS & Magnal Law
ABeARD CERTIFIED-CiviL APPLLLATE LAW
#BOARD CERTIFILOAGKINISTRATIVE LAw
Texas BOAND OF LEGAL SPECIALIZATION

January 13, 2011

RAY LANGENBERG'

[RYAN D. LAUER

RICHARD P, MARSHALL, Ji.
CARROLL MARTIN®

STEVE McConNco!

. DAVIN MeGINMIST
CURTIS J. OSTERLOH

GREG PIERCE

HANA £, REINHART

JOE 7. SANDERS

STEVE SELBY

QUENTIN {DOUG) SIGEL
CHRISTOPHER [, SILEC
JOHN G, souLe™

JULIE &, SPRINGERT*
RYAN §. SQUIRES

JANE M. N, WEBRE

K. PHILIP WHITWORTH, JR.
STEVEN J. WINGARD

"

OF COUNSEL:
JAMES D, BASKIN
ELZABETH N. MILLER*

of State

Oil and Gas Lease No. M-108713, State Tract 5 C, Navasota River, Little 4 Ranch
~ State Unit, Leon and Robertson Counties, Texas

ViA HAND DELIVERY
Mr. Daryl Morgan
Gieneral Land Office
1700 N. Congress Avenue, Room No. 840
Austin, Texas 78701

Dear Mr. Morgan:

On behalf of Chesapeake Exploration, L.L.C., you will find enclosed the

following:

1.

2

Lo

3.

Application for 30 Day Extension of State Oil & Gas Lease executed by
Henry Hood as Senior Vice President and General Counsel of Chesapeake;

Form W-1 confirming approval of the Railroad Commission drilling permit
for I'ncana Oil & Gas (USA), Inc.’s Little 4 Ranch-State Unit No. | Well; and

Check payable to the Texas General Land Office in the amount of
$3,000.00 for the extension payment.

As you know, this Chesapeake lease is included in Encana’s Little 4 Ranch-State

Unit that has been approved by the School Land Board. [Incana has commenced
operations on this unit well, a fact that will be confirmed by an appropriate drilling
affidavit that will be filed with the GLO next week.

766306



Daryl Morgan
January 13, 2011
Page 2

If you have any questions concerning this matter, please do not hesitate to call.
Thank you for your cooperation.

Very truly yours,
H. Philip Whitworth
Attorney for Chesapeake Exploration, L.L.C.

HPW:map
Enclosures

oe: D. Jane Graham, via email w/o encl.
Vance Sparks, via email w/o encl.

7663006



Chesapeake Operating, Inc.

008019 TX GENERAL LAND OFFICE No. 1430994
VOUCHER | INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
393914 | 01/12/11 011211 HILLTOP-LEON PR LSE EXTENSION 3000.00
393914 | 01/12/11 011211 HILLTOP-LEON PR LSE EXTENSION 3000.00
— s ) B
Fm 10375
Total for check $3,000.00




@1l GENERAL LAND OFFICE

' _ JERRY PATTERSON, COMMISSIONER

Receiver Payment Form

~ Date: /——/5// - Mail Code:
Check: (/ Cash: -

~ Amount of Payment 7§ 5/, 000 - O

Account Holder Name | ﬂ /u, Sene ,,Ju 6%VQA)\ :ﬁ,, A
For 2 oLl Z g G JAR et 4 P/n«_#’ '.

| Return Distribution Slip To |

Received By: | o _ -

£

Stcphcn F. Austin Building * 1700 North Congress Avenue * Austih, Texas 78701-1495 l
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

wivw.glo.state.tx.us



Application for 30 Day Extension of State Oil and Gas Lease

Jerry E. Patterson, Commissioner

General Land Office General Land Office
1700 North Congress Avenue P. O. Box 12873
Austin, Texas 78701 Austin, Texas 78711-2873

Under the provisions of Section 52.031 of the Natural Resources Code, providing
for extensions of valid and subsisting leases issued pursuant to Subchapter B and C,
Chapter 52 of the Natural Resources Code, and other applicable laws, the undersigned
hereby applies for a thirty (30) day extension of the oil and gas lease held by the lessee on
the tract of land described below.

Enclosed herewith is the extension payment in the amount of $ 3,000.00
and when applicable, a copy of Railroad Commission Form W-1, Application for Permit
to Drill, for the well on which drilling operations have been commenced prior to the end
of the primary term. NOTE: (the W-1 is only required with the initial extension
application, it is not needed for additional extensions)

STATE LEASE NO. M-_108713 LEASE DATE__ 1/15/2008

STATE TRACT _5-C  AREA Navasota River
(Bay, River, GOM, etc.)

PART
(N/2 NE/4 etc.)
SECTION BLOCK TSP,
SURVEY NAME__J. Viesca
ACRES 3 COUNTY/COUNTIES___ Leon and Robertson

(Only one lease should be included in this application, and the land must be
described the same as in the original lease as granted, unless the amount of acreage held
at the end of the primary term is less than was originally covered by the lease)

CHESAPEAKE EXPLORATION, L.L.C.

(Individual or Com me)
an Oklahomal/ﬁe/ liability company
By:
Henry J. Hood, %_Mce President —
Land & Legal and General Counsel c@k

Date: January 12, 2011




AFLNo. 42-289-31845 RAILROAD COMMISSION OF TEXAS FORM W-1 0712004
Orilling Pomis OIL & GAS DIVISION :
688350 Permit Status: Approved
SWR B e e APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
i 0268831 ' (R37) This facsimile W-I was generated electronically from data submitted to the RRC.
A certification of the automated datu is available in the RRC's Austin office.
1. RREC Operator No. 2. Operator's Name (as shown on form P-3, Organization Report) 3. Operator Address (include street, city, state, zip):
251691 ENCANA Ol & GAS(USA) INC.
4. Lease Name §, Well Neo.
LITTLE 4 RANCH-STATE UNIT 1
6. Purpose of filing (mark ALL appropriate boxes): X New Drit J Recompletion il Reclass (' Field Transter O Re-Enter
K Amended {1 Amended as Dritied (BHL) (Alse File Form W-iD)
7. Welibore Profile (mark ALL appropriate boxes): L vertical O Horizontal (Also File Form W-1H) & Dircctional (Atso File Form W-1D) [T sidetrack
8. Total Depth 9. Do you have the right 1o develop the O I ; . . )
29000 minerals under any right-of-way ? Yes No 10, Is this well subject to Statewide Rule 36 {hydrogen sulfide area)? C] Yes X No
T SURFACE LOCATION AND ACREAGE INFORMATION - 25 S LTS
11. RRC District No. 12. County .
05 ’ LEON 13. Surface Location (& Lang L Bay/Eswary O Inland Waterway U offshore
14, This well is to be ocated 3.9 miles in a NW direction from WEALTHY which is the nearest town in the county of the well site.
15, Seetion 16. Block 17. Survey 18 Abstract No. 19. Distance to nearest lease line: | 20, Number of contiguous acres in
VIESCA, J M A-30 175 ft. § lease, pooled unit, or unitized tract:  417.8
21. Lease Perpendiculars: 895 £t from the SE line and 230 ft from the NE tine.
22. Survey Perpendicutars: 42360 ft from the NE fine and _38_'}"@_______ ft from the SE line.
23, Is this a pooled uait? & vieg [] No | 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? [ ves (attach Form W-1A) Kl ~o

SFIELD INFORMATION ‘-'-Qiliéi_:all'-ﬁeiﬁs'of;éﬁtic'ipa_te:dicdi‘h'plé't'iﬁ'n'_ihﬁiﬁ'{iiﬁg_Wildcat.iList:_Oné;Zéii'é.ﬁel:'"'li!iéi"""*'"1 S i e e T W
26, RRC {27 Field No. 28. Field Name {exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32, Number of Wells on

Disirict No. Well in this Reservoir this lease in this
Reservoir
05 41515250 HILLTOP RESORT (BOSSIER) Gas Well 22000 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIREGTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS -/~ (see WotD attachiment)

Remarks Certificate:
I certify that information stated in this application is true and complete, to the
best of my knowledge.

Diana George, Regulatory Analyst Dec 22, 2010

Name of filer Date submitted
T T T T o DRI 214)2427248 diana.george@encana.com
RRGUSS Oy DuaVaidaton TmeSump  Jan 12,2001 805 AM Cormm Version) | george@

E-mail Address (OPTIONAL)

Page 1 of 2




Permit Staws:  Approved RATLROAD COMMISSION OF TEXAS Form W-1D

07/2004
OIL & GAS DIVISION

Supplemental Directional Well Information
The RRC has not approved this

application. Duplication or distribution of

Permit & 688350

lication. D, distibu APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER .

information is ar the user'’s own risk.

This facsimile W-1 was generated electronically from data submitted to the RRC. Approved Date: Dec 28, 2010
A certification of the automated data is available in the RRC's Austin office.
1. RRC Operator No. [ 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No.

251681 ENCANA OIL & GAS(USA) INC. LITTLE 4 RANCH-STATE UNIT 1
5. Fieldas shownon Form W-1  H|L| TOP RESORT (BOSSIER) (Field # 41515250, RRC District 05}
6. Section 7. Block 8 Survey 9. Abstract 10. County of BHL

VIESCA, J M 30 LEON
2411, Botton hole Lease Line Perpendiculars
175 ft. from the North West fine. and 680 ft. from the South East fine
12. Bottom hole Survey Line Perpendiculars #
44250 b5 North East
. from the

jine. and 4615

f from the South East

line

Page 2 of 2



PAIGE ARNETTE AMSTUTZ
DANIEL C. BITTING

STEVE BRITT

JOHN W, CAMP*

SARA WILDER CLARK

CYNTHIA SAITER CONNOLLY
JAMES N, COWDEN"

AMY LEE DASHIELL¥

DOUGLAS JACKSON DASHIELL"
CASEY L. DOBSON

WALLACE H, SCOTT, JR.
1920-2005)
FRANK DOUGLASS
1933-2007)

RAY N. DONLEY

MARK W. EIDMAN

SEAN P. FLAMMER

ASHER B. GRIFFIN

R. ERIC HAGENSWOLD
MARK W. HANNA

ROBYN BIGELOW HARGROVE
JOHN K. HICKS

SAM JOHNSON

S. ABRAHAM KUCZAJ, I

Law OFFICES
ScorT, DOUGLASS
& McConnico, L.L.P.
A REGISTERED LIMITED LIABILITY PARTNERSHIP
ONE AMERICAN CENTER
600 CONGRESS AVENUE, 151 FLOOR
AvusTiN, TExas 78701-2589
TELEPHONE (512) 495-6300
Fax (512) 474-0731
WWW.SCOTTDOUG.COM

tBoarp CermFiep-CiviL TRIAL Law
#80ARD CERTIFIED-PLRSONAL INJURY TRIAL Law
*BOARD CERTIFIED-LABOR & EMPLOYMENT Law
*#BoARD CERTIFIED-OIL, GAS & MINERAL Law
ABOARD CERTIFIED-CVIL APPELLATE Law

RAY LANGENBERG®

BRYAN D. LAUER

RICHARD P. MARSHALL, JR.*
CARROLL MARTIN®

sTeEvE Mcconnico!

D. DAVIN McGINNIS®

CURTIS J. OSTERLOH

GREG PIERCE

DIANA E. REINHART

JOE T. SANDERS

STEVE SELBY

QUENTIN (DOUG) SIGEL
CHRISTOPHER D. SILEQ
JOHN G, SOULE™

JULIE A. SPRINGERT®
RYAN S. SQUIRES

JANE M, N, WEBREA

H. PHILIP WHITWORTH, JR.*
STEVEN J. WINGARD

OF COUNSEL:
JAMES D. BASKIN
EUIZABETH N. MILLER™

#BOARD CERTIFIED-ADMINISTRATIVE LAw
TexAS BOARD OF LEGAL SPECIALIZATION

January 19, 2011

In Re: Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension of State Oil and
Gas Lease No. M-108713, State Tract 5 C, Navasota River, Little 4 Ranch — State Unit,

Leon and Robertson Counties, Texas

VIA HAND DELIVERY

Mr. Daryl Morgan

General Land Office

1700 N. Congress Avenue, Room No. 840
Austin, Texas 78701

Dear Mr. Morgan:

On behalf of Chespeake Operating, Inc., you will find enclosed the originally executed
Affidavit of Drilling Operations — State of Texas Leases that has been signed by Vance Sparks
on behalf of Encana Oil & ‘Gas (USA) Inc. You will recall that Encana is the operator of the
subject unit well. This affidavit confirms drilling operations within the unit and attributable to
the subject State lease as of the January 15, 2011 primary term expiration date.

Please do not hesitate to call me if you have any questions or problems with this affidavit.
Very truly yours,
H. Philip Whitworth
Attorney for Chesapeake Exploration, L.L.C.

HPW:map

Enclosures

ce: D. Jane Graham, via email w/o encl.
Vance Sparks, via email w/o encl.

768600



Affidavit of Drilling Operations — State of Texas Leases

Before me, the undersigned authority in and for the State of Texas, this day personally

appeared Vance Sparks. of Encana Oil & Gas (USA) Inc. stated to me to be the person who

subscribed his name below, and who after being by me duly sworn, upon oath deposes and says that

Encana Oil & Gas (USA) Inc. as operator commenced drilling operations on December 31, 2010,

and at the end of the primary term or extended term, on January 15, 2011, was engaged in drilling

operations on the Little 4 Ranch-State Unit Well No. 1, (API No. 42-289-31845) located on

State Tract 5-C, Area (water body etc.) Navasota River, or Section , Block ’

JM. Viesca Survey A-30, Leon and Robertson, Counties, Texas which is covered by State Lease

M-108713 and is continuing drilling operations in good faith and in good and workmanlike manner

and of this date, the well is drilling at a depth of approximately 11.530 feet.

2

‘Vance Sparks, Land Kegotiator

THE STATE OF TEXAS

COUNTY OF DALLAS

Sworn to me and subscribed before me on this the 17th day of January, 2011 by Vance Sparks.

[Ny

I L

— Notary Public in and for the State of Texas
R

Y257

NONA D. SVEHLA
Notary Public, State of Texas
My Commission Expires

January 18, 2014

A

¢/
o




MEMORANDUM

Texas General Land Office » Jerry Patterson ¢ Commissioner

TIME SENSITIVE: Action Required by: January 21, 2011

DATE: January 14, 2011
TO: Commissioner Patterso

FROM: J. Daryl Morgan

SUBJECT: Extension of Oil

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your signature are duplicate originals of an Extension of Oil and Gas
Lease for State lease No. M-108713.

DETAILS: The extension complies with statute and existing GLO rules and policies and has
been reviewed by Minerals Leasing staff and the Legal Services Division. Seection 52.031 of the
Texas Natural Resources Code gives the Commissioner the authority to extend Oil and Gas
Leases at the end of their primary terms if drilling operations are being conducted thereon in
good faith and in a workmanlike manner. Extensions can be granted for successive periods of
thirty-days. Lessee has made written application as required and has tendered the proper
extension payment. School Land Board action or approval is not required. This is the first
extension and the Lessee has commenced drilling operations on the well.

State Lease Number: - M-108713

Lessee: - Chesapeake Exploration LLC

Unit: - Little 4 Ranch State Unit

Well: - Little 4 Ranch State Unit, Well No. 1
Location: - Leon and Robertson Counties

Recommendation: Please sign and return to Daryl Morgan in Energy Resources (5-9106)
Attachments: Two lease extensions

Thru: LaNell Aston



TEXAS NERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 24, 2011

Mr. H. Philip Whitworth

Scott, Douglas & McConnico, L.L.P.
One American Center

600 Congress Avenue, 15" Floor
Austin, Texas 78701-2589

RE:  Extension of State Oil and Gas Lease
Chesapeake Exploration, LLC
State Lease M-108713
Tract 5-C, Navasota River
Little 4 Ranch State Unit
Leon and Robertson Counties, Texas

Dear Flip:

Enclosed is an original Extension of State Oil and Gas Lease for the referenced lease that
has been executed by Jerry E. Patterson, Commissioner of the General land Office. We have
retained an original extension for our files.

Your remittance of $3,000.00, which was received in our office on January 13, 2011, has
been applied to extend the lease for a thirty-day period beginning January 16, 2011 and ending
February 14, 2011. The extension will serve as receipt for the payment. If additional extensions
are required, the same procedure should be followed, with a new application and payment due in
our office prior to the expiration of the current extension period and an affidavit to follow
documenting the activities during the extension period.

Thank you for your assistance with this matter please let me know if you have any
questions, or need anything further.

Sincerely,

et Ol

J. Daryf'Morgan, CPL
Energy Resources
(512) 305-9106

Stephen I, Austin Building * 1700 North Congress Avenue » Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 + 800-998-4GL.O

www.glo.state.tx.us



EXTENSION OF STATE OIL AND GAS LEASE
TEXAS GENERAL LAND OFFICE
STATE LEASE NO. M-108713
LEON AND ROBERTSON COUNTIES, TEXAS

WHEREAS, State Lease No. M-108713 was issued to Chesapeake Exploration, L.L.C.
on the 15th day of January, 2008, covering the tract of land described as: Tract 5-C of the
Navasota River, Leon and Robertson Counties, Texas, containing approximately S acres; and

WHEREAS, Section 52.031 of the Natural Resources Code (originally enacted as Article
5382e, Section 2, V.A.C.S.) provides for extensions of valid and subsisting leases issued pursuant
to what is now codified as part of Subchapter B, Chapter 52 of the Natural Resources Code
(formerly Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts
of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947), and other applicable
laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and workmanlike
manner; and

WHEREAS, the owner of said lease has made written application for an extension in
accordance with said Act, and paid the sum of $3,000.00, as consideration therefor:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of
the State of Texas, by virtue of the authority vested in me, and in accordance with the provisions of
said Act, do by these presents hereby extend said lease for a period of thirty (30) days beginning the
15" day of February, 2011, said term extends to and includes the 16™ day of March, 2011, and so
long thereafter as oil or gas is being produced in paying quantities.

IN TESTIMONY WHEREOF, witness the sig &ure of the Commissioner of the Texas
General Land Office, under the seal thereof, this the I (o* dayof \Februargj 201 1.

N LD

Jerry E. Patters?lb Commissioner
Ggneral [Land Office of the State of Texas

APPROVED:

Legal
Min. Leasing
Content

Executive : E —



et D h
Chesapeake > Jane Graha

ENERGY
February 8, 2011

VIA UPS OVERNIGHT MAIL

Mr. J. Daryl Morgan, CPL
Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, TX 78701-1495

RE: Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension of State
Oil and Gas Lease No. M-108713, State Tract 5-C, Navasota River,
Little 4 Ranch-State Unit, Leon and Robertson Counties, Texas

Dear Mr. Morgan:

Drilling operations continue to be conducted on the Little 4 Ranch-State Unit Well No. 1.
Enclosed is the Application of Chesapeake Exploration, L.L.C. for a second 30 Day
Extension of State Oil and Gas Lease No. M-108713 and our check in amount of
$3,000.00 for the extension fee.

Encana Oil & Gas (USA) Inc., as operator of the Little 4 Ranch-State Unit, will forward
an affidavit documenting the drilling activities during the first extension period upon the
end of such extension period February 14, 2011.

Please let me know if you need anything further. Your assistance with this matter is
appreciated.

Sincerely,

D. Jane Graham
Enclosures (2)

Cc: Vance Sparks, Encana

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 * 6100 N. Western Avenue ¢ Oklahoma City, OK 73118
405.935.8385 » fax 405.849.8385 ¢ jane.graham@chk.com



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY FEBRUARY 8, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $3,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 2/14/2011 TO 3/16/2011
COVERING LESSOR’S INTEREST IN LAND DESCRIBED AS:

SURVEY: PEDRO PEREIRA JOSE D JESUS & MARIANO GRE ABSTRACT: 17 COUNTY: LEON SHORT DESC: 1.25 ACS, G MARIANO SURVEY, A-17 ACR
SURVEY: JOSE MARIA VIESCA ABSTRACT: 30 COUNTY: LEON SHORT DESC: 1.25 ACS, J VIESCA SURVEY, A-30

SURVEY: PEDRO PEREIRA JOSE D JESUS & MARIANO GRE ABSTRACT: 32 COUNTY: ROBERTSON SHORT DESC: 1.25 ACS, P PEREIRE SURVEY, A-32
SURVEY: JOSE MARIA VIESCA ABSTRACT: 46 COUNTY: ROBERTSON SHORT DESC: 1.25 ACS, J VIESCA SURVEY, A-46

11 705684 A

PAYMENT: OTHER

LEASE NUMBER: TX2240270-001 LEASE DATE: 1/15/2008 PROSPECT: HILLTOP-LEON
RECORDED BOOK: 1355 PAGE: 96 ENTRY NUMBER: 00353666 COUNTY/PARISH:LEON STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND 4
OF THE STATE OF TEXAS ST/TX - M-108713 $3,000 / $3,000.00
1700 N CONGRESS, STE 600 FOR 30 DAY EXTENSION
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701

PLEASE SIGN | \ 9/\

IMPORTANT Subtotal $3,000.00
The attached check is for the person(s) named above. Please date, Date Received BANK SERVICE
sign and return the attached receipts on the day you receive it. If ; CHARGE $.00
directed to a bank, please deposit the amount to the credit of the S,rgn Here
person(s} named above and date, sign and return the receipt on the
day you receive it. If correspondence required, please make reference By Grand Total $3,000.00
10 eass:number; Title Check No. 340845




Application for 30 Day Extension of State Oil and Gas Lease

Jerry E. Patterson, Commissioner

General Land Office General Land Office
1700 North Congress Avenue P. O. Box 12873
Austin, Texas 78701 Austin, Texas 78711-2873

Under the provisions of Section 52.031 of the Natural Resources Code, providing
for extensions of valid and subsisting leases issued pursuant to Subchapter B and C,
Chapter 52 of the Natural Resources Code, and other applicable laws, the undersigned
hereby applies for a thirty (30) day extension of the oil and gas lease held by the lessee on
the tract of land described below.

Enclosed herewith is the extension payment in the amount of $§ 3,000.00
and when applicable, a copy of Railroad Commission Form W-1, Application for Permit
to Drill, for the well on which drilling operations have been commenced prior to the end
of the primary term. NOTE: (the W-1 is only required with the initial extension
application, it is not needed for additional extensions)

STATE LEASE NO. M-_108713 LEASE DATE__ 1/15/2008

STATE TRACT _5-C  AREA Navasota River
(Bay, River, GOM, etc.)

PART
(N/2 NE/4 etc.)
SECTION BLOCK TSP.
SURVEY NAME__J. Viesca
ACRES 5 COUNTY/COUNTIES__ Leon and Robertson

(Only one lease should be included in this application, and the land must be
described the same as in the original lease as granted, unless the amount of acreage held
at the end of the primary term is less than was originally covered by the lease)

CHESAPEAKE EXPLORATION, L.L.C.

(Individual or CompanyName)
an Oklahoma limi ef}’liability company

By: iR ;
Henry J. Hgﬁ_Seq_i_or ice President — ’ @/
Land & Legal neral Counsel e~

o

Date: February 8, 2011




MEMORANDUM

Texas General Land Office e Jerry Patterson ¢ Commissioner

TIME SENSITIVE: Action Required by: February 17, 2011

DATE: February 10, 2011
TO: Commissioner Patterspn Q
FROM: J. Daryl Morgan ‘4

SUBJECT: Extension of Oil and Gas Lease for signature

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your signature are duplicate originals of an Extension of Oil and Gas
Lease for State lease No. M-108713.

DETAILS: The extension complies with statute and existing GLO rules and policies and has
been reviewed by Minerals Leasing staff and the Legal Services Division. Section 52.031 of the
Texas Natural Resources Code gives the Commissioner the authority to extend Oil and Gas
Leases at the end of their primary terms if drilling operations are being conducted thereon in
good faith and in a workmanlike manner. Extensions can be granted for successive periods of
thirty-days. Lessee has made written application as required and has tendered the proper
extension payment. School Land Board action or approval is not required. This is the second
extension and the Lessee commenced drilling operations on December 31, 2010 and is
continuing its drilling operations below 11,500 feet.

State Lease Number: - M-108713

Lessee: - Chesapeake Exploration LLC

Unit: - Little 4 Ranch State Unit

Well: - Little 4 Ranch State Unit, Well No. 1
Location: - Leon and Robertson Counties

Recommendation: Please sign and return to Daryl Morgan in Energy Resources (5-9106)
Attachments: Two lease extensions

Thru: LaNell Aston



//\ Vance F. Sparks, CPL/ESA
~ 14001 N. Dallas Pkwy., Suite 1100

Encana Oil & Gas (USA) Inc. Dallas, Texas 75240
Office: (469) 461-2389
Fax: (469) 398-4459
Email: vance.sparks@encana.com

February 15, 2011

In Re: Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension of State Oil and Gas
Lease No. M-108713, State Tract 5 C, Navasota River, Little 4 Ranch-State Unit,
Leon and Robertson Counties, Texas

Mr. Daryl Morgan

General Land Office

1700 N. Congress Avenue, Room No. 840
Austin, TX 78701

Dear Mr. Morgan:
On behalf of Chesapeake Operating, Inc., you will find enclosed the originally executed Affidavit of
Drilling Operations-State of Texas Lease I have executed on behalf of Encana Oil & Gas (USA) Inc.,
the operator of the well. This affidavit confirms drilling operations within the unit and attributable to
the subject State lease as of the February 14, 2011 expiration of the first 30 day extension of the
primary term from January 15, 2011.
Please let me know if you have any questions.
Yours very truly,
%‘é 2 Flr

é. par /

Land Negotiator

Enclosure
Cec: D. Jane Graham



Affidavit of Drilling Operations — State of Texas Leases

Before me, the undersigned authority in and for the State of Texas, this day personally

appeared Vance Sparks, of Encana Oil & Gas (USA) Inc. stated to me to be the person who
subscribed his name below, and who after being by me duly sworn, upon oath deposes and says that

Encana Oil & Gas (USA) Inc. as operator commenced drilling operations on December 31, 2010,

and at the end of the primary term or extended term, on January 15, 2011, was engaged in drilling
operations on the Little 4 Ranch-State Unit Well No. 1, (API No. 42-289-31845) located on

State Tract 5-C, Area (water body etc.) Navasota River, or Section , Block y

J.M. Viesca Survey A-30, Leon and Robertson, Counties, Texas which is covered by State Lease

M-108713 and is continuing drilling operations in good faith and in good and workmanlike manner

and of this date, the well is drilling at a total vertical depth of approximately_15.501 feet.

By;

ance Sparks, Land Negotiator

THE STATE OF TEXAS

COUNTY OF DALLAS

Sworn to me and subscribed before me on this the 15th day of February, 2011 by Vance Sparks.

Note St

Notary Publicin and for the State of Texas

A NONA D. sy

: Notary Public, StatgH(}fATexas

§ My Commission Expires
Jonuary 18, 2014

e
s




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 17, 2011

Ms. D. Jane Graham

Chesapeake Energy Corporation

P. O. Box 18496

Oklahoma City, Oklahoma 73154-0496

RE: 2" Extension of State Oil and Gas Lease
State Lease M-108713
Tract 5-C, Navasota River
Little 4 Ranch State Unit
Leon and Robertson Counties, Texas

Dear Ms. Graham:

Enclosed is a duplicate original Extension of State Oil and Gas Lease for the referenced
lease that has been executed by Jerry E. Patterson, Commissioner of the General land Office. We
have retained the other original extension for our files.

Your remittance of $3,000.00, which was received in our office on February 9, 2011, has
been applied fo extend the lease for a thirty-day period beginning February 15, 2011 and ending
March 16, 2011. The extension will serve as receipt for the payment. If additional extensions are
required, the same procedure should be followed, with a new application and payment due in our
office prior to the expiration of the current extension period and an affidavit to follow
documenting the activities during the extension period.

Thank you for your assistance with this matter please let me know if you have any
guestions, or need anything further.

Energy Resources
(512) 305-9106

Stephen F. Austin Building » 1700 North Congress Avenuc - Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.plostate.tx.us
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EXTENSION OF STATE OIL AND GAS LEASE
TEXAS GENERAL LAND OFFICE
STATE LEASE NO. M-108713
LEON AND ROBERTSON COUNTIES, TEXAS

WHEREAS, State Lease No. M-108713 was issued to Chesapeake Exploration, L.L.C.
on the 15th day of January, 2008, covering the tract of land described as: Tract 5-C of the
Navasota River, Leon and Robertson Counties, Texas, containing approximately S acres; and

WHEREAS, Section 52.031 of the Natural Resources Code (originally enacted as Article
5382e, Section 2, V.A.C.S.) provides for extensions of valid and subsisting leases issued pursuant
to what is now codified as part of Subchapter B, Chapter 52 of the Natural Resources Code
(formerly Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts
of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947), and other applicable
laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and workmanlike
manner; and

WHEREAS, the owner of said lease has made written application for an extension in
accordance with said Act, and paid the sum of $3,000.00, as consideration therefor:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of
the State of Texas, by virtue of the authority vested in me, and in accordance with the provisions of
said Act, do by these presents hereby extend said lease for a period of thirty (30) days beginning the
b day of March, 2011, said term extends to and includes the 15™ day of April, 2011, and so long
thereafter as oil or gas is being produced in paying quantities.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the Texas
General Land Office, under the seal thereof, this the 6 day of {Naroh w2011,

AL

Jerry E. Patterson, Cpmmissioner
Genera| Langd Office of the State of Texas

APPROVED:

Legal {
Min. Leasing __/4/%

Content
Executive
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Chesapeake D. Jane Graham

ENERGY
March 8, 2011

VIA UPS OVERNIGHT MAIL

Mr. J. Daryl Morgan, CPL
Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, TX 78701-1495

RE: 3" Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension of
State Oil and Gas Lease No. M-108713, State Tract 5-C, Navasota River,
Little 4 Ranch-State Unit, Leon and Robertson Counties, Texas

Dear Mr. Morgan:

Drilling operations continue to be conducted on the Little 4 Ranch-State Unit Well No. 1.
Enclosed is the Application of Chesapeake Exploration, L.L.C. for a third 30 Day
Extension of State Oil and Gas Lease No. M-108713 and our check in amount of
$3,000.00 for the extension fee.

Encana Oil & Gas (USA) Inc., as operator of the Little 4 Ranch-State Unit, will forward
an affidavit documenting the drilling activities during the second extension period upon
the end of such extension period March 16, 2011.

Please let me know if you need anything further. Your assistance with this matter is
appreciated.

Sincerely,

D. Jané Graham

Enclosures (2)

Cc: Vance Sparks, Encana

Chesapeake Energy Corporation
P.O. Box 18496 ¢ Oklahoma City, OK 73154-0496 * 6100 N. Western Avenue ¢ Oklahoma City, OK 73118
405.935.8385 » fax 405.849.8385 * jane.graham@chk.com



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

1707077

WE HAVE THIS DAY FEBRUARY 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $3,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 3/16/2011 TO 4/15/2011
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

SURVEY: PEDRO PEREIRA JOSE D JESUS & MARIANG GRE  ABSTRACT: 17 COUNTY: LEON SHORT DESC: 1.25 ACS, G MARIANG SURVEY, A-17 ACR
SURVEY: JOSE MARIA VIESCA  ABSTRACT: 30 COUNTY: LEON SHORT DESC: 1.25 ACS, J VIESCA SURVEY, A-30

SURVEY: PEDRC PEREIRA JOSE D JESUS & MARIANO GRE ABSTRACT: 32 COUNTY: ROBERTSON SHORT DESC: 1.23 ACS, P PEREIRE SURVEY, A-32
SURVEY: JOSE MARIA VIESCA ABSTRACT: 46 COUNTY: ROBERTSON SHORT DESC: 1.25 ACS, J VIESCA SURVEY, A-46

PAYMENT: OTHER

LEASE NUMBER: TX2240270-001 LEASE DATE: 1/15/2008 PROSPECT: HILLTOP-LEON
RECORDED BOOK: 1355 PAGE: 96 ENTRY NUMBER: 00353666 COUNTY/PARISH:LEON STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIGNER OF THE GENERAL LAND

OF THE STATE QF TEXAS ST/TX - M-108713 $3,000 $3,000.00

1700 N CONGRESS, STE 600 FOR 30 DAY EXTENSION

STEPHEN £ AUSTIN BUILDING

AUSTIN TX 78701

i
AND RETURN o
iMPORTANT Subtotal $3,000.00

Date Received

The attached check is for the person{sl named above. Please date, BANK SERVICE

sign and return the attached receipts on the day vou receive it. If 3 CHARGE $.00
directed to a bank, please deposit the amount 10 the credit of the Sjgn Here

personis) named above and date, sign and return the receipt on the

day you receive it. if correspendence required, please make reference B Grand Total $3,000.00
to lease number. 14

Titie Check No. 342465




Application for 30 Day Extension of State Oil and Gas Lease

Jerry E. Patterson, Commissioner

General Land Office General Land Office
1700 North Congress Avenue PO Box | 2873
Austin, Texas 78701 Austin, Texas 78711-2873

Under the provisions of Section 52.031 of the Natural Resources Code, providing
for extensions of valid and subsisting leases issued pursuant to Subchapter B and C,
Chapter 52 of the Natural Resources Code, and other applicable laws, the undersigned
hereby applies for a thirty (30) day extension of the oil and gas lease held by the lessee on
the tract of land described below.

Enclosed herewith is the extension payment in the amount of $ 3,000.00
and when applicable, a copy of Railroad Commission Form W-1, Application for Permit
to Drill, for the well on which drilling operations have been commenced prior to the end
of the primary term. NOTE: (the W-1 is only required with the initial extension
application, it is not needed for additional extensions)

STATE LEASE NO. M-_108713 LEASE DATE__1/15/2008

STATE TRACT 5-C AREA Navasota River
(Bay, River, GOM, etc.)

PART
(N/2 NE/4 etc.)
SECTION BLOCK TSP.
SURVEY NAME _J. Viesca
ACRES 3 COUNTY/COUNTIES Leon and Robertson

(Only one lease should be included in this application, and the land must be
described the same as in the original lease as granted, unless the amount of acreage held
at the end of the primary term is less than was originally covered by the lease)

CHESAPEAKE EXPLORAAION. L.L.C.
(Individual or Co ame)

Henry J. HoodsSertior Vice President — 9

Land & Legal and General Counsel “s—-¥.~
Vz

Vs
Date: March 7, 2011 (s




MEMORANDUM

Texas General Land Office » Jerry Patterson ® Commissioner

TIME SENSITIVE: Action Required by: March 17, 2011

DATE: March 10, 2011

TO: Commissioner Patte’i‘jon
FROM:  J.Daryl Morgan W /Q

SUBJECT: Extension of Oil and Gas Lease for signature

------------------------------------------------------------------- 90 e 000N e 00PN es 00008 e0 000 RRNRIROROROTS

SUMMARY: Attached for your signature are duplicate originals of an Extension of Oil and Gas
Lease for State lease No. M-108713.

DETAILS: The extension complies with statute and existing GLO rules and policies and has
been reviewed by Minerals Leasing staff and the Legal Services Division. Section 52.031 of the
Texas Natural Resources Code gives the Commissioner the authority to extend Oil and Gas
Leases at the end of their primary terms if drilling operations are being conducted thereon in
good faith and in a workmanlike manner. Extensions can be granted for successive periods of
thirty-days. Lessee has made written application as required and has tendered the proper
extension payment. School Land Board action or approval is not required. This is the third
extension and the Lessee commenced drilling operations on December 31, 2010 and has reached
total depth below 11,500 feet and is waiting on the completion rig.

State Lease Number: - M-108713

Lessee: - Chesapeake Exploration LLC

Unit: - Little 4 Ranch State Unit

Well: - Little 4 Ranch State Unit, Well No. 1
Location: - Leon and Robertson Counties

Recommendation: Please sign and return to Daryl Morgan in Energy Resources (5-9106)
Attachments: Two lease extensions

Thru: LaNelI Aston



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

March 17, 2011

Ms. D. Jane Graham

Chesapeake Energy Corporation

P. O. Box 18496

Oklahoma City, Oklahoma 73154-0496

RE: 3" Extension of State Oil and Gas Lease
State Lease M-108713
Tract 5-C, Navasota River
Little 4 Ranch State Unit
Leon and Robertson Counties, Texas

Dear Ms. Graham:

Enclosed is a duplicate original Extension of State Oil and Gas Lease for the referenced
lease that has been executed by Jerry E. Patterson, Commissioner of the General land Office. We
have retained the other original extension for our files.

Your remittance of $3,000.00, which was received in our office on March 10, 2011, has
been applied to extend the lease for a thirty-day period beginning March 17, 2011 and ending
April 15,2011, The extension will serve as receipt for the payment. If additional extensions are
required, the same procedure should be followed, with a new application and payment due in our
office prior to the expiration of the current extension period and an affidavit to follow
documenting the activities during the extension period.

Thank you for your assistance with this matter please let me know if you have any
questions, or need anything further.

Sincerely,

J. Daryi’Morgan, CPL
Energy Resources
(512) 305-9106

Stephen F. Austin Building = 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state, txus
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Date Filed: 1 7/ 1\

—,
Jerry Patters%n mmissioner
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By
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//—\ Vance F. Sparks, CPL/ESA
= S 14001 N. Dallas Pkwy., Suite 1100

Encana Oil & Gas (USA) Inc. Dallas, Texas 75240
Office: (469) 461-2389

Fax: (469) 398-4459
Email: vance.sparks@encana.com

March 17, 2011

In Re: Application by Chesapeake Exploration, L.L.C. for a 30 Day Extension of State Oil and Gas
Lease No. M-108713, State Tract 5 C, Navasota River, Little 4 Ranch-State Unit,
Leon and Robertson Counties, Texas

Mr. Daryl Morgan

General Land Office

1700 N. Congress Avenue, Room No. 840
Austin, TX 78701

Dear Mr. Morgan:
On behalf of Chesapeake Operating, Inc., you will find enclosed the originally executed Affidavit of
Drilling Operations-State of Texas Lease I have executed on behalf of Encana Oil & Gas (USA) Inc.,
the operator of the well. This affidavit confirms drilling operations within the unit and attributable to
the subject State lease as of the March 17, 2011 expiration of the second 30 day extension of the
primary term from February 14, 2011.
Please let me know if you have any questions.
Yours very truly,
ABEH.
%. Sparks /

Land Negotiator

Enclosure
Cc: D. Jane Graham



Affidavit of Drilling Operations — State of Texas Leases

Before me, the undersigned authority in and for the State of Texas, this day personally

appeared Vance Sparks, of Encana Oil & Gas (USA) Inc. stated to me to be the person who

subscribed his name below, and who after being by me duly sworn, upon oath deposes and says that

Encana Oil & Gas (USA) Inc. as operator commenced drilling operations on December 31, 2010,

and at the end of the primary term or extended term, on January 15, 2011, was engaged in drilling

operations on the Little 4 Ranch-State Unit Well No. 1, (APl No. 42-289-31845) located on

State Tract 5-C, Area (water body etc.) Navasota River, or Section , Block ,

J.M. Viesca Survey A-30, Leon and Robertson, Counties, Texas which is covered by State Lease

M-108713 and is continuing drilling operations in good faith and in good and workmanlike manner.
The well completed drilling at a total vertical depth of 18,151 on March 10, 2011, ran production

casing to that depth and is scheduled for completion on March 25, 2011.

e,

Vance Sparks, Land Négotiator

THE STATE OF TEXAS

COUNTY OF DALLAS

Sworn to me and subscribed before me on this the 17th day of March, 2011 by Vance Sparks.

, /\CM WA

NONA D. SVEHLA ; Notary Publi¢ in and for the State of Texas
Notary Public, State of Texas
My Commission Expires ¥

January 18, 2014 {

e ————

e — | 2
- i
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|{4/6/2011) Daryl Morgan - FW: Deep Bossier - Development First Sales Date Noffication " ""pzgeq
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From: "Sparks, Vance F." <Vance.Sparks@encana.com>

To: <daryl.morgan@glo.state.tx.us>

CC: <jane.graham@chk.com>

Date: 4/6/2011 10:40 AM

Subject: FW: Deep Bossier - Development First Sales Date Notification
Mr. Morgan-

The Little 4 Ranch-State Unit 01 (Robertson County, Texas) has reported
first sales today (see below). Thank you for working with us on the
mechanics of the extension payments from Chesapeake and Affidavits from
EnCana and also your heip in forming the Unit.

Please let me know if you have any questions.
Sincerely,
Vance

Vance Sparks, CPL/ESA

Encana Oil & Gas (USA) inc.

14001 N. Dallas Parkway, Suite 1100
Dallas, TX 75240

Direct #469.461.2389

Fax #469.398.4459

----- Original Message-----

From: Wellcore

Sent: Wednesday, Aprit 08, 2011 10:05 AM

To: Dickson, Chad H.; Meaders, Ed; Virant, Mark A; Woody, Rickey D.;
Svehla, Nona; Gauntt, Bridget; Browning, Harvey W.; Mihalyi, Janet;
Rhoades, Brenda S.; VanZandt, Terri L.; Freeman, Sandra G.; Bills, Diane

J.; Brumley, Betty; Daniel. Lundt@EnCana.com; Demases, Chance; Juruy,
Sylvester; Robinson, Kelly S.; Akin, Amanda B.; Zmolik, Amy L.; Baber,

Becky J.; O'Brien, Brooke A.; Lame, Charles W.; White, Cheryl L;

McClellan, Daniel W.; Nichols, Debbie; Perry, Don S.; Goeger, Jack A.;
Scaife, Jerry, Zalusky, John J.; Kenny.Johnson@encana.com; Pacheco,
Melissa; Roth, Michael; Flanigan, Patricia L.; Pitney, Patricia; Binz,

Richard C.; McKay, Richard G.; Tabor, Teri; Spack, Timothy R.;
jeanette@crazymtn.org; molly@crazymtn.org; toni@crazymtn.org:
tracy@crazymtn.org; Ausmus, David; St. Amant, Helen M.;
Jeff.Clark2@EnCana.com; Casanova, Neisy; Riley. Willingham@EnCana.com;
Doeden, Tracey G.; Glass, Gloria; White, Julie R.; Pemberton, Kevin;

Scully Jr., James J.; Herrera, Michelle F.; Sibley, Sarah E.; Gomoke,

Corbet B.; Truelove, Beth A.; Johnson, Wallace M.: Holstead, John L.
Watson, Stephanie L.; Borgan, Andrew D.; Adkison, Madeline K.; Sparks,
Vance F.; Pingaro, Mark A.; Smith, Kevin A. (Accountant); Brown, Kelli:
MCBU_SAVVION@EnCana.com; Thrush, Mark; Torres, Andrew; Fairchild, Ken:
Cox, Ray; Harweli, Bruce; Fukuhara, Lisa; Trujillo, Zeke; Williams, F
Valerie; Jones, Ann; Gosney, Terry C. ; McCurdy, Mary Jo; Deshpande,
Sandip; Doss, Jason K. Franklin, Megan R.; Robinson, Mac; McCullough,
Adam P.; Mims, ldias S.; Jones, Quentin; Gates, Anne M.; Dodson, Teresa;
Wansley, Jane S.; Bass, Jayne; Vandamme, Kelly A.; Mackow, H Michael:
Berman, Daniel |.; Schneider, Derrick; Martinez, Nina M.: Trimble,




| (4/6/2011) Daryl Morgan - FW: Deep Bossier - Development First Sales Date Notification

__ Page2!

Jennifer R; George, Diana W.; Jeffery, Richard C.; Kennedy, Christopher
J.: Anderson, Derek A.; Robinson-Lewis, Meril; Urban, Kenneth W.;
Mevers, John W.; Tenenholz, Aaron B.

Subject: Deep Bossier - Development First Sales Date Notification

Deep Bossier - Deep Bossier - Development

The following weli(s) reported the date of first sales today:

Little 4 Ranch-State Unit 01 - 4/5/2011

This is an automated email message generated by Welicore. Please do not
reply to this email address as this account is unattended. If you wish

to be removed from the email list, please contact the Service Desk at

(877) 645-7799,

This email communication and any files transmitted with it may contain confidential and or proprietary
information and is provided for the use of the intended recipient only. Any review, retransmission or
dissemination of this information by anyone other than the intended recipient is prohibited. If you receive
this email in error, please contact the sender and delete this communication and any copies immediately.
Thank you.

http:/iwww.encana.com

g
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 3, 2016

R. Scott Higbee

SND Operating, L.L.C.

8150 North Central Expressway
Campbell Centre 11, Suite M1020
Dallas, Texas 75206-1839

Re:  GLO Assignment 1D #9840, Leon & Robertson Counties
MFI108713 & MF105562 (Terminated)

Dear Mr. Higbee:

The General Land Office received the following instrument and has filed it in the appropriate files.
Assignment, Bill of Sale and Conveyance, effective 11/01/14 from Chesapeake
Exploration, L.L..C., Assignor to SND — Vortus, L.P., Assignee. Filed for record
under Doc. #2015000045.

Filing fees in the amount of $150.00 were received in connection with the above assignment.
Also, furnish certified copy of Assignment from Robertson County.

Please feel free to contact me at (512) 463-5407 or email carl.bonn@glo.texas.gov if you have
further questions.

Best Regards, ,/4
4 /S_,_,_/
- iy

(e —
'l Bonn, CPL
Mineral Leasing-Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001  glo.texas.gov
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SND Operating, L.L.C.

/uﬂ,‘ln/ D 7840

Direct Dial Number R. Scott Higbee s ¢
(214) 932-1654 Vice President - Land .
Email: shigbee@sndenergy.com

May 1, 2015 'Z
TEXAS GENERAL LAND OFFICE S

P. O. Box 12873
Austin, Texas 78711-2873

Attn:  Mr. Mark Adams

Landman /

RE: Assignment, Bill of Sale and Conveyance
State Lease - MF108713 & (Lcdn @ Kpb ¢~

- f—/ﬁ é &
State Lease — MF105562 - 7erm ( nateol (4 o, 0 N C/C?\
Leon County, Texas /

Dear Mr. Adams:

Please find enclosed an Assignment, Bill of Sale and Conveyance dated effective
November 1, 2014, covering the above referenced State Leases. Also enclosed is our
check in the amount of $100.00 for the filing fee.

If you have any questions concerning the attached, please feel free to call at any time.
In this regard, | am

TXGLO/Assignment/Leon/0501_15.doc

4480 West State Hwy. 7 8150 North Central Expressway 2800 Stanolind Street
Nacogdoches, TX 75965 Campbell Centre 11, Suite M1020 Longview, Texas 75604
(936) 205-5648 Dallas, Texas 75206-1839 (903) 297-7010

(936) 205-5649 FAX FAX:(214) 987-2255 PHONE: (214) 691-3072 FAX: (903) 297-7170



From:

SND VORTUS, LP .

To: ;FOEBm%gENERAL LAND OFFICE Vendor Code Check Date Check Amount ~ Check Number
AUSTIN, TX 78711-2873 C646157 04/30/2015 X $450.00 OP-10233
 lnvoice # Invoice Amt Jd\ &
' CHEROKEE-04/29/15 150.00 o
. LEON-04/29/15 100.00 ‘Z 7
|INACOGDOCHES-04/29/ 50.00 \ 9. 013

~ |SHELBY-04/29/15 150.00 |
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS eff_|[-/4¥
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR

SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER. s .

ASSIGNMENT, BILL OF SALE AND CONVEYANCE

STATE OF TEXAS §
§ :"‘;:o
COUNTY OF LEON § $%e4

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE (this “Assignment”),
dated effective as of November 1, 2014 at 7:00 a.m. Central Time (the “Effective Time”), is
made by CHESAPEAKE EXPLORATION, L.L.C., an Oklahoma limited liability company,
with a notice address of 6100 N, Western, Oklahoma City, Oklahoma 73118 (*Assignor™), to
SND - Vortus, L.P., a Delaware limited partnership, with a notice address of §150 N. Central
Expressway, Suite M-1020, Dallas, Texas 75206 (“Assignee”). This Assignment is executed and
delivered in connection with and pursuant to the terms of that certain Purchase and Sale
Agreement dated November 24, 2014 (the “Agreement”), by and among Assignor, Chesapeake
Louisiana, L.P., and Assignee.

1. Assignment. For and in consideration of Ten Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Assignor
does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER
AND DELIVER unto Assignee, all of Assignor’s right, title and interest as of the Effective
Time in and to the following subject to the terms and reservations hereof and specifically LESS
AND EXCEPT the Excluded Assets (as hereinafter defined) (the “Properties™):

1.1 All oil, gas and mineral leases, operating rights, working interests and net revenue
interests, and overriding royalty interests described in Exhibit A-1 attached hereto and made a
part hereof, whether producing or non-producing (the “Real Property Interests™);

1.2 (i) All oil and gas wells located on the Real Property Interests including those
wells described in Exhibit A-1 (the “Wells™), (ii) salt water disposwl wells, systems and related
equipment and clean water wells, systems and equipment described in Exhibit A-1 to the extent
exclusively used in operating or producing the Wells, and (iii) all L.ease Owned tangible personal
property, equipment, fixtures and improvements, including, but not by way of limitation, all
injection wells, salt water disposal facilities, well heads, casing, tubing, pumps, motors, gauges,
valves, heaters, treaters, water lines, vessels, tanks, boilers, separators, treating equipment,
compressors, other equipment, automation systems including meters and related telemetry on
wells, power lines, telephone and communication lines, and other appurtenances owned in

connection with the production, treating, storing, transportation or marketing of Hydrocarbons
from the Wells, to the extent each of the foregoing is Lease Owned;

PAGE |
ASSIGNMENT, BILL OF SALE AND CONVEYANCE
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1.3 All presently existing unitization, pooling and/or communitization agreements,
declarations or designations and statutorily, judicially or administratively created drilling,
spacing and/or production units, whether recorded or unrecorded, insofar as the same are
attributable or allocated to the Real Property Interests, and all of the Assignor’s interest in and to
the properties covered or units created thereby which are attributable to the Real Property
Interests;

1.4  All presently existing and valid Hydrocarbon sales agreements, operating
agreements, gathering agreements, transportation agreements, marketing, disposal or injection
agreements, farmout and farmin agreements, unitization, pooling and communitization
agreements, purchase agreements, exploration agreements, area of mutual interest agreements,
exchange and processing contracts and agreements, partnership and joint venture agreements and
any other contracts, agreements and instruments, in each case, only to the extent the above
agreements cover, are attributable to or relate to the Real Property Interests, Wells or any
interests pooled, communitized or unitized therewith or the Surface Site including, without
limitation, those contracts and agreements described in the Agreement;

1.5 All Hydrocarbons in, on, under or produced from the Real Property Interests or
any interests pooled or unitized therewith from and after the Effective Time and the proceeds
therefrom;

1.6 To the extent transferrable, automation systems including meters and related
telemetry and communications infrastructure including towers, antennas, data links and network
circuits;

1.7 All easements, surface leases, subsurface leases, permits, licenses, servitudes,
rights of way and all other rights and appurtenances situated on or used in connection with the
operation of the Real Property Interests, Wells or any interests pooled or unitized therewith or
any of the Transferred Pipeline Assets (“Easements™);

1.8 All rights, benefits and obligations arising from or in connection with any Gas
Imbalances as of the Effective Time;

1.9 To the extent the same are assignable or transferable, and further to the extent the
same are related to the Real Property Interests and Wells, all of the Assignor’s interests in and to
all orders, contracts, title opinions and documents, abstracts of title, leases, division of interest
statements, participation agreements, and all other agreements and instruments, easements,
rights-of-way, licenses, authorizations, permits and similar rights and interests, subject to the
rights of Third Parties; and

1.10  The Records.

It is the intent of Assignor to convey and this Assignment hereby conveys to Assignee, subject to
the reservations and conditions herein contained, from and after the Effective Time, the
Properties, regardless of errors in description, any incorrect or misspelled names, or any
mistranscribed or incorrect recording references.

PAGE 2
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TO HAVE AND TO HOLD all and singular of Assignor’s interest in the Properties together
with all rights, titles, interests, estates, remedies, powers, and privileges thereunto appertaining
unto Assignee and Assignee’s successors and assigns forever; subject to the following matters:

a. Royalties, overriding royalties and other burdens or encumbrances to the extent
they do not, individually or in the aggregate, reduce the Assignor’s Net Revenue Interest or
increase the Assignor’s Working Interest (without at least a proportionate corresponding increase
in the Seller’s Net Revenue Interest) in any Property from that described for the Assignor in the
Agreement;

b. The VPP Obligations and the burdens existing under the VPP Documents,
including the term overriding royalty interests granted pursuant thereto;

c. Liens for Taxes for which payment is not due or which are being contested in
good faith by appropriate proceedings;

d. Liens of mechanics, materialmen, warehousemen, landlords, vendors, and carriers
and any similar Liens arising by operation of Law which, in each instance, arise in the Ordinary
Course of Business for sums not yet due or which are being contested in good faith by
appropriate proceedings;

€. Operating agreements, unit agreements, unitization and pooling designations and
declarations, gathering and transportation agreements, processing agreements, Hydrocarbon
purchase contracts and all of the Contracts, cascments, surface leases and other surface rights and
the terms of all of the Real Property Interests;

f. Regulatory authority of Governmental Authorities or Laws not presently violated,
plat restrictions, zoning Laws, restrictive covenants and conditions, and building and other land

use Laws and similar encumbrances;

g All rights to consent by, required notices to, filings with or other actions by
Governmental Authorities in connection with the sale, disposition, transfer or conveyance of
federal, state, tribal or other governmental oil and gas leases or interests therein or related
thereto, or the transfer of operations of any of the Wells, where the same are customarily
obtained subsequent to the assignment, disposition or transfer of such oil and gas leases or
interests therein, or such operations;

h. Conventional rights of reassignment obligating the lessee to reassign or offer to
reassign its interests in any lease prior to a release or abandonment of such lease;

i Non-governmental Third Party consents (other than Required Consents and
preferential rights to purchase) which have been waived by the appropriate parties or for which
the time period for asserting such rights has expired without the exercise of such rights;

1 Rights of tenants-in-common in and to the Properties;

k All defects or irregularities of title, if any, affecting the Properties that do not
individually or in the aggregate, reduce the Assignor’s Net Revenue Interest or increase the
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Assignor’s Working Interest (without at least a proportionate corresponding increase in the
Assignor’s Net Revenue Interest) in the Property subject thereto;

I All defects or irregularities (i) arising out of lack of corporate authorization or a
variation in corporate name, (ii) that have been cured or remedied by applicable statutes of
limitation or statutes for prescription, (iii) consisting of the failure to recite marital status in
documents or omissions of heirship proceedings, (iv) that have been cured by possession under
applicable statutes of limitation, or (v) resulting from lack of survey or failure to record releases
of liens, production payments or mortgages that have expired by their own terms or the
enforcement of which are barred by applicable statutes of limitation;

m. Rights vested in or reserved to any Governmental Authority to regulate the
Properties, to terminate any right, power, franchise, license or permit afforded by such
Governmental Authority, or to purchase, condemn or expropriate any of the Properties; and

1. The Purchase Agreement.

2. Excluded Assets. Assignor specifically excepts from this Assignment and reserves unto
itself the following (the “Excluded Assets™):

2.1 All limited liability company, partnership, financial, tax, and legal (other than
title) records of the Assignor;

2.2 Any existing or future refund of costs, Taxes or expenses borne by the Assignor,
its Affiliates or their respective predecessors in title attributable to the period prior to the
Effective Time;

23  Any and all proceeds from production and from the settlements of contract
disputes with purchasers of Hydrocarbons or byproducts from the Real Property Interests,
including, without limitation, settlement of take-or-pay disputes, insofar as said proceeds are
attributable to periods of time prior to the Effective Time;

2.4 All rights and interests of the Assignor (i) under any policy or agreement of
insurance or indemnity (including, without limitation, any rights, claims or causes of action of
the Assignor against Third Parties under any indemnities or hold harmless agreements and any
indemnities received in connection with the Assignor’s prior acquisition of any of the Properties)
and (ii) under any bond;

2.5  All Hydrocarbons produced from the Properties with respect to all periods prior to
the Effective Time and all proceeds {rom the disposition thereof;

2.6 All of the Assignor’s and its Affiliates” proprietary computer software, patents,
trade secrets, copyrights, names, trademarks, logos and other intellectual property;

2.7  All accounts receivable and all audit rights arising under any of the applicable
contracts or otherwise with respect to the Properties for any period prior to the Effective Time or
to any of the Excluded Assets, except for any Gas Imbalances;
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2.8 Except for the Transferred Pipeline Assets, all non-Lease Owned gathering lines,
transmission lines, flow lines, gas lines, gas processing and gathering line compression facilities,
tubing, pumps, motors, gauges, valves and other systems, machinery and equipment constituting
part of or comprising gas gathering systems or assets, and all rights of way, easements and other
contracts relating to the ownership, operation or maintenance of any of the foregoing;

2.9  All claims of the Assignor or any of its Affiliates for refunds of or loss carry
forwards with respect to (i) production, severance, use, occupation, ad valorem property,
personal property or any other similar taxes attributable to any period prior to the Effective Time,
(ii) income or franchise taxes or (iii) any Taxes attributable to the Excluded Assets;

2.10  All “virtual courthouses” of the Assignor and the Assignor’s exclusive use
arrangements with title abstract facilities and all documents and instruments of the Assignor that
may be protected by an attorney-client privilege (other than title opinions and reports, which
shall be included as part of the Records) and all data that cannot be disclosed to the Assignee as a
result of confidentiality arrangements under agreements with Third Parties:

2.11 Other than the Easements and Other Assets, all surface fee interests, surface
leasehold and other surface property interests and all buildings, offices, improvements,
appurtenances, field offices and yards;

2.12  All non-Lease Owned equipment, including, without limitation, compressors on
the wellheads of the Wells operated by the Assignor or its Affiliates owned by or leased from the
Assignor, its Affiliates or Third Parties;

2.13  All assets of Chesapeake Oilfield Services Group and all drilling rigs and related
equipment, work over rigs and related equipment, tools and other equipment brought onto a well
site temporarily for purposes of drilling, reworking or maintaining a well, and any other non-
Lease Owned equipment, inventory, machinery, tools and other personal property not currently
in use for the operation of a Well or Wells; and

2.14  All mineral interests and lessor royalties owned by Assignor and its Affiliates
including, without limitation, any and all mineral interests burdened by or relating to any of the
Real Property Interests or burdened by other oil, gas and mineral leases; and

2.15  Any other right or interest of the Assignor, including claims against Third Parties,
to the extent related to the ownership of the Properties prior to the Effective Time.

% Special Warranty of Title. Assignor does hereby bind itself and its successors and assigns
to warrant and forever defend all and singular title to its interest in the Properties unto Assignee
and Assignee’s successors and assigns, against every Person whomsoever lawfully claiming or to
claim the same or any part thereof, by, through, or under Assignor, but not otherwise. This
special warranty of title will continue after the delivery of this Assignment for a period of three
(3) years and shall thereafter be of no further force or effect except with respect to any claim
under such special warranty of title that has been asserted prior to the end of such four (4) year
period, which shall survive until such claim with respect thereto is resolved. The intended effect
of such termination is to bar, from and after the date of termination, any claim or cause of action
with respect to such special warranty of title. Further, Assignee is specifically assigned, and

PAGE 5
ASSIGNMENT, BILL OF SALE AND CONVEYANCE



subrogated to, the rights or actions on title warranties given or made by Assignor’s or its
Affiliate’s predecessors in title, with respect to the Properties and to the extent Assignor may
legally assign such rights and grant such subrogation.

4, Limitations on Representations and Warranties.

4.1. EXCEPT FOR THE EXPRESS AND SPECIFIC REPRESENTATIONS
AND WARRANTIES OF ASSIGNOR IN THE AGREEMENT AND ASSIGNOR’S
CERTIFICATE DELIVERED AT CLOSING PURSUANT THERETO, ASSIGNEE
ACKNOWLEDGES THAT ASSIGNOR HAS NOT MADE, AND ASSIGNOR HEREBY
EXPRESSLY DISCLAIMS AND NEGATES, AND ASSIGNEE HEREBY EXPRESSLY
WAIVES, ANY REPRESENTATION OR WARRANTY, EXPRESS, IMPLIED, AT
COMMON LAW, BY STATUTE OR OTHERWISE RELATING TO (i) PRODUCTION
RATES, RECOMPLETION OPPORTUNITIES, DECLINE RATES, GAS BALANCING
INFORMATION, OR THE QUALITY, QUANTITY OR VOLUME OF THE RESERVES
OF HYDROCARBONS, IF ANY, ATTRIBUTABLE TO THE PROPERTIES, (ii) THE
ACCURACY, COMPLETENESS OR MATERIALITY OF ANY RECORDS,
INFORMATION, DATA OR OTHER MATERIALS (WRITTEN OR ORAL) NOW,
HERETOFORE OR HEREAFTER FURNISHED TO ASSIGNEE BY OR ON BEHALF
OF ASSIGNOR, AND (iii) THE ENVIRONMENTAL OR OTHER CONDITION OF THE
PROPERTIES.

42. EXCEPT FOR THE EXPRESS REPRESENTATIONS AND
WARRANTIES OF ASSIGNOR IN THE AGREEMENT AND ASSIGNOR’S
CERTIFICATE DELIVERED AT CLOSING PURSUANT THERETO, AND WITHOUT
LIMITING THE GENERALITY OF THE FOREGOING, ASSIGNOR EXPRESSLY
DISCLAIMS AND NEGATES, AND ASSIGNEE HEREBY WAIVES, AS TO
PERSONAL PROPERTY, EQUIPMENT, INVENTORY, MACHINERY AND
FIXTURES CONSTITUTING A PART OF THE PROPERTIES, (i) ANY IMPLIED OR
EXPRESS WARRANTY OF MERCHANTABILITY, (ii) ANY IMPLIED OR EXPRESS
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE, (iii) ANY IMPLIED OR
EXPRESS WARRANTY OF CONFORMITY TO MODELS OR SAMPLES OF
MATERIALS, (iv) ANY RIGHTS OF PURCHASERS UNDER APPROPRIATE
STATUTES TO CLAIM DIMINUTION OF CONSIDERATION OR RETURN OF THE
PURCHASE PRICE, (v) ANY IMPLIED OR EXPRESS WARRANTY OF FREEDOM
FROM DEFECTS, WHETHER KNOWN OR UNKNOWN, (vi) ANY AND ALL
IMPLIED WARRANTIES EXISTING UNDER APPLICABLE LAW, AND (vii) ANY
IMPLIED OR EXPRESS WARRANTY REGARDING ENVIRONMENTAL LAWS, THE
RELEASE OF SUBSTANCES, WASTES OR MATERIALS INTO THE
ENVIRONMENT, OR PROTECTION OF THE ENVIRONMENT OR HEALTH, IT
BEING THE EXPRESS INTENTION OF ASSIGNEE AND ASSIGNOR THAT THE
PERSONAL PROPERTY, EQUIPMENT, INVENTORY, MACHINERY AND
FIXTURES IN WHICH ASSIGNOR HAS ANY INTEREST ARE BEING ACCEPTED
BY ASSIGNEE, SUBJECT TO THE TERMS OF THE AGREEMENT, “AS IS, WHERE
IS, WITH ALL FAULTS” AND IN THEIR PRESENT CONDITION AND STATE OF
REPAIR, AND ASSIGNEE REPRESENTS TO ASSIGNOR THAT ASSIGNEE HAS
MADE OR CAUSED TO BE MADE SUCH INSPECTIONS WITH RESPECT TO SUCH
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PERSONAL PROPERTY, EQUIPMENT, INVENTORY, MACHINERY, FIXTURES
AND OTHER PROPERTIES AS ASSIGNEE DEEMS APPROPRIATE.

4.3. ASSIGNOR AND ASSIGNEE AGREE THAT, TO THE EXTENT
REQUIRED BY APPLICABLE LAW TO BE EFFECTIVE, THE DISCLAIMERS OF
CERTAIN WARRANTIES CONTAINED IN THIS SECTION 4 ARE “CONSPICUOUS”
DISCLAIMERS FOR THE PURPOSES OF ANY APPLICABLE LAW, RULE OR
ORDER.

5. Miscellaneous.

5.1.  Cooperation. In addition to this Assignment, Assignor shall execute,
acknowledge, and deliver to Assignee, in a timely manner and without further consideration, any
documents or instruments that Assignee may reasonably require, including, without limitation,
further assignments or conveyances required by any state or federal authority, deeds, and
consents to further evidence the assignment and conveyance of the Properties by Assignor to
Assignee.

5.2. Counterparts. This Assignment may be executed in multiple counterparts, each of
which will be an original instrument, but all of which will constitute one instrument; provided,
however, that to facilitate recording or filing of this Assignment, each recorded or filed
counterpart may contain only a portion of Exhibit “A” as provided in Section 5.4 of this
Assignment.

5.3.  Successors and Assigns. This Assignment shall bind and inure to the benefit of
Assignor and Assignee and their respective successors and assigns.

5.4. Recording of Assignment. To facilitate recording or filing of this Assignment, the
counterpart filed with a county agency or office may contain only that portion of Exhibit “A”
that describes property under the jurisdiction of that agency or office. Assignor, on the one hand,
and Assignee, on the other hand, have each retained a counterpart of this Assignment containing
a full description of all of the Properties.

5.5. Capitalized Terms. Except as otherwise defined herein, all capitalized terms used
in this Assignment which are defined in the Agreement will have the same meanings herein as
defined in the Agreement.

5.6. Conflicts. If there is a conflict between the provisions of the Agreement and this
Assignment, the provisions of the Agreement shall control.

5.7. Choice of Law. THIS ASSIGNMENT AND THE LEGAL RELATIONS
AMONG THE PARTIES SHALL BE GOVERNED AND CONSTRUED IN ACCORDANCE
WITH THE LAWS OF THE STATE OF TEXAS.

5.8.  Arbitration. Any disputes, claims, counterclaims, demands, causes of action,
controversies and other matters in question between the parties hereto arising out of or relating to
this Assignment or the alleged breach hereof, regardless of whether (a) allegedly extra-
contractual in nature, (b) sounding in contract, tort or otherwise, (c) provided for by Law or
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otherwise, or (d) seeking damages or any other relief, whether at Law, in equity or otherwise,
shall be resolved through final and binding arbitration in accordance with Section 14 of the
Agreement, the terms of which are incorporated by reference as if set out in full herein.

[SIGNATURE PAGES FOLLOW]

PAGE 8
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IN WITNESS WHEREOF, cach of Assignor and Assignee has executed this instrument
on the date of its respective acknowledgment annexed hereto, but effective for all purposes as of
the Effective Time.

ASSIGNOR:
CHESAPEAKE EXPLORATION, L.L.C. s
an Oklahoma limited liability company

Dougl s J, Jacobson Eoon:-

Executive Vice President

ASSIGNEE:

SND - VORTUS, L.P.
a Delaware limited partnership

o e

C.R. Ay!cierson
Executive Vice President

SIGNATURE PAGE TO
ASSIGNMENT, BILL OF SALE AND CONVEYANCE
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ASSIGNOR ACKNOWLEDGMENT
STATE OF OKLAHOMA §
g
COUNTY OF OKLAHOMA 3, . ses
This instrument was acknowledged before me on this 17" day of December, 2014, by o
Douglas J. Jacobson, as Executive Vice President of Chesapeake Exploration, L.L.C., an

Oklahoma limited liability company, as the act and deed and on behalf of such company
awtitley,

O)\MM MGQJ\QL. \“\:)O‘A,E.).EL é‘l,,, .
§\5" JOVART, *
3 3 s 5

\\"‘

Notary Public
i z
My Commission Expires: || kﬁo\ \1 = i #13210;;‘:7 !
Commission Number: _|\3(\ OlaSY £ w",,EXP' VEH
DN
,"'l; OF O \(\' \\\\

"‘"muum\\“‘

ACKNOWLEDGEMENT TO
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ASSIGNEE ACKNOWLEDGMENT

STATE OF OKLAHOMA

§
§
COUNTY OF OKLAHOMA  §

This instrument was acknowledged before me on this 17t day of December, 2014, by
C.R. Anderson, as Executive Vice President of SND - VORTUS, L.P., a Delaware limited
partnership, as the act and deed of such limited partnership.

\“\\\HIIHHHH

Chdele \‘\\\'K WEY C /1@ /"’/

Notary Public § $ OTA’?P 'f" Z
= _ S § ano01723 Y 2
My Commission Expires: 22 _“5 Z i EXP.02/28115 ; =
Commission Number: ___1100172.2 ";‘& §§
Z PuB\C. &k

T e UBL S

%, 6‘ MRS oy P

%y, OF oK s

gy

This instrument was prepared by:

John H. Edwards

Porter Hedges L.L.P.

5520 North Francis Avenue
Oklahoma City, OK 73118

ACKNOWLEDGEMENT TO
ASSIGNMENT, BILL OF SALE AND CONVEYANCE
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Attached to and made a part of that certain
Assignment, Bill of Sale and Conveyance dated effective as of November 1, 2014, made by
CHESAPEAKE EXPLORATION, L.L.C. to SND - VORTUS, L.P.

REAL PROPERTY INTERESTS
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F4

bh



Exhibit A-1 - Real Property Interests

Attached to and made part of that certain Assignment, Bill of Sale and Conveyance dated

effective as of November 1, 2014 made by Chesapeake Exploration, L.L.C. to SND - Vortus, L.P.

LEASE NO. LESSOR LESSEE LEASE DATE | PARISH/COUNTY | STATE BOOK PAGE ENTRY
TX2250004-002 ALAN L & ELLYN M GATES CHESAPEAKE EXPLORATION LP 12/23/2005|LEON X 1237 806 327152
TX1950311-002 ALICE LOUISE HARCROW, AS AGENT WISENBAKER PRODUCTION COMPANY 872171997 |LEON . 77 571
TX1940311-003 ALICE LOUISE HARCROW, AS AGENT 'WISENBAKER PRODUCTION COMPANY 8/21/1997 |LEON ™ 977 576
TX2250004-004 AMERICAN CANCER SOCIETY CHESAPEAKE EXPLORATION LP 2/6/2006 [LEON X 1246 621 329077
TX2250004-001 AMERICAN HEART ASSOCIATION CHESAPEAKE EXPLORATION LP 12/22005 |LEON TX 1237 845 327165
TX1940350-001 BEULAH M.GILLIAM [ TEAM INVEST, INC. 3/10/1998 |LEON TX 1022 5
| TX2250060-007 BILLY & SHIRLEY CRAWFORD TRUST CHESAPEAKE EXPLORATION LP 6/20/2006 |LEON X 1267 904 334127
TX2250060-002 |§I1J..Y C & JULIA HILL CHESAPEAKE EXPLORATION LP 62072006 LEON ™ 1267 914 334132
' TX2250001-014 BRYAN W & ANNA L SMITH CHESAPEAKE EXPLORATION LP 8/472006|LEON X 1279 521 336727
TX1940384-009 CAROLYN ANN LANE AMERICAN COMETRA INC 8/28/1996|LEON X 047 90
TX2250001-008 CAROLYN THOMAS CHESAPEAKE EXPLORATION LP 1/27/2006 |LEON ™ 1249 731 329801
TX1940384-007 CHARLAN BETH BEAL. INDIVIDUALL WISENBAKER PRODUCTION COMPANY 8/30/1997 |LEON 1n.s 996 318
TX2240138-011 CHRISTINA CONUN ESTATE CHESAPEAKE EXPLORATION LLC 8/22/2007 |LEON X 1454 762 375888
TX2250001-009 CLAUDIA S LANE CHESAPEAKE EXPLORATION LP 3/16/2006 [LEON TX 1249 645 329776
TX2236508-007 CUEWES JOHNSON RAM ENERGY INC 8/17/2007 [LEON X 1341 548 350787
TX2240164-000 CURTIS G CROUCH JR. ET AL GASTAR EXPLORATION TEXAS LP 471272007 |LEON .S 1314 847 344713
TX2240138-005 CYNTHIA WARREN MEEKS CHESAPEAKE EXPLORATION LLC 7/272007 |LEON T 1326 13 347258
FX2240138-004 DANIEL BRANNIN JR CHESAPEAKE EXPLORATION LLC 7272007 |LEON e 1325 920 347253
ITX2240138-006 DOROTHY KOKKO SIMKINS CHESAPEAKE EXPLORATION LLC 7/18/2007 |LEON TX 1325 916 347252
TX2240138-009 ELLEN LAWTHER FIERCE CHESAPEAKE EXPLORATION LLC 7/12/2007 |LEON X 1328 812 347948
T2X2229027-001 ELNA RAE PEOPLES AMERICAN ENERGY PARTNERS 3/24/2001 |LEON X 1078 720 203424
TX2250060-003 ESSIE HILL HINES CHESAPEAKE EXPLORATION LP 6/20/2006 |LEON X 1267 910 334130/
TX1840384-002 ESTATE OF AVANELL SPRUIELL NIC 'WISENBAKER PRODUCTION COMPANY TAT1995 |LEON ™ 981 309
TX2340138-016 FROST OIL PARTNERSHIP CHESAPEAKE EXPLORATION LLC 3/12/2008 |LEON = 1375 7 358235
TX1940311-004 GEORGLA ANN STIEREN, ET AL WISENBAKER PRODUCTION COMPANY 5/6/1993 |LEON X 853 431
TX1940314-001 GERRY ALLISON. ET AL AM INVEST, INC. 4/22/1998 [LEON X 1023 329
TX2230237-107 GILBERT WASHINGTON. JR RAM ENERGY. INC 6262007 |LEON > 1382 759 359866
TX2235929-072 GILBERT WASHINGTON, JR |RAM ENERGY. INC 8/31/2007 |LEON e 1382 7156 359865
TX194]023-001 HALLOWED GROUND LP HEMUS LTD 5/18/2005 |LEON ™ 1211 720 321663
I TX2250060-005 HERSCHEL DON CRAWFORD CHESAPEAKE EXPLORATION LP 6/20/2006 [LEON X 1267 208 334129
TX2250060-006 HOMER WAYNE CRAWFORD CHESAPEAKE EXPLORATION LP 6/20/2006 |LEON X 1267 906 334128
TX2250019-002 JAMES DOUGLASS DEZELLE CHESAPEAKE EXPLORATION LP 1272772005 |LEON T 1239 406 327514
TX2240147-001 JAMES W WILSON CHESAPEAKE EXPLORATION LLC 215/2008 [LEON X 1330 213 348296
TX2250001-010 JANET STEWART CHESAPEAKE EXPLORATION LP 3/16/2006 | LEON TX 330378
TX2240138-007 JOANN LAWTHER MACDONALD CHESAPEAKE EXPLORATION LLC 7/26/2007|LEON > 1528 816 347949
TX2235929-071 JOANNA POLK RAM ENERGY. INC 82472007 [LEON > 1363 630 355553
I TX2250060-004 JOHN DAVID HINES JR CHESAPEAKE EXPLORATION LP 6/20/2006 | LEON > 1267 912 334131
TX1940314-002 JOSEPHINE M. ALLISON TEAM INVEST, INC. 4/22/1998 [LEON LB 1023 334
TX2250072-001 KOSAIR CRIPPLED CHILDRENS HOSP CHESAPEAKE EXPLORATION LP 3/18/72006 | LEON TX 330353
TX1940311-005 LESTER R. ERICSON. AND WIFE. V WISENBAKER PRODUCTION COMPANY 3/20/1998 |LEON TX 1004 519
TX2240030-002 LION HEART, INC FIRST SOURCE ENERGY. LP 11/21/2005 |LEON TX 1244 Zﬁé%_ 328570
TX2240138-008 LYNN V LAWTHER, JR CHESAPEAKE EXPLORATION LLC 8/2/2007 [LEON X 1329 87T 348211
TX2240138-017 MARGARET WEBER CHESAPEAKE EXPLORATION LLC 1/21/2008 [LEON TX 1457 333 376398
TX1940384-003 MARGUERITE ADDISON EDWARDS WISENBAKER PRODUCTION COMPANY 9141997 |LEON X 981 305
TX2250019-00) MARK & DEBORAH K COLLINS CHESAPEAKE EXPLORATION LP 1/1672006 | LEON X 1240 635 327740
TX1940314-003 MARY A ARMSTRONG TEAM INVEST, INC. 4221998 |LEON X 1023 338
TX1941023-002 MARY E RAMSEY DESC TRUSTS HEMUS LTD 5/18/2005 |LEON TX 1214 165 322101
TX] 940384-008 MARYHELEN BOICE AMERICAN COMETRA INC 8/28/1996 |LEON ™ 947 93
TX1940314-006 MCMURREY CHILDREN'S TRUST TEAM INVEST. INC. 7/1/1999|LEON X 280831 |
TX1940384-004 MONTIE BELLE BURNS SHELTON WISENBAKER PRODUCTION COMPANY 9/14/1997 |LEON 9. 981 313
'TX2250018-001 MYRNA KNORPP CHESAPEAKE EXPLORATION LP 1/16/2006 | LEON X 1240 682 327739
TX2350060-001 NELDA CORENE HASWELL ISBELL §1 CHESAPEAKE EXPLORATION LP 1/1072006 |LEON ™ 1249 639 329774
TX1940384-006 NELLIE JO HERRING WISENBAKER PRODUCTION COMPANY S/8/1998|LEON LB 996 348
| TX2250069-001 PATE N SNAPP CHESAPEAKE EXPLORATION LP 3/22/2006|LEON ™ 330381
[ TX2250022-001 PATE N. SNAPP CHESAPEAKE EXPLORATION LP 11272006 |LEON > 1241 571 328014
TX1940312-002 PAUL M. WHITE AND FLORENCE 1L TEAM INVEST, INC. 3/14/1998 |LEON X 1025 336 280758
TX2240138-010 REGINA D PERKINS CHESAPEAKE EXPLORATION LLC 8/20/2007 | LEON X 1442 174 372980
TX2230034-008 ROBERT E JOHNSON R A M ENERGY 6/20/2007 [LEON TX 1450 231 374855
o0 . ee
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LEASE NO. LESSOR LESSEE LEASE DATE | PARISIVCOUNTY |STATE| BOOK | PAGE ENTRY
TX1940314-005 ROBERT ROSS ALLISON TEAM INVEST. INC. 6/15/1998 |LEON T 1023 325

TX1940384-005 ROBERT SPRUIELL ADDISON WISENBAKER PRODUCTION COMPANY 5/14/1997 [LEON X 981 301

1TX2230237-106 ROY L WASHINGTON RAM ENERGY. INC 6/26/2007|LEON T 1326) 181 347327
TX2250001-011 SALLY STEWART WILSON CHESAPEAKE EXPLORATION LP 3/1672006 |LEON X 330377
TX2250001-012 J_sTscB INC CHESAPEAKE EXPLORATION LP 572372006 |LEON X 1263 165 333001
[TX2240270-001 o7~ |STATE OF TEXAS-M-108713 M F [O0% 2] 3 CHESAPEAKE EXPLORATION LLC 171572008 |LEON X 1355 96 353656
TX191031-000 o~ |STATE OF TEXAS - WELDONEDUBO 09 56 2, HEMUS LTD TEminevesd 4/2872005 [LEON =3 1208 322 320971
TX2240138-014 STAYTON C WELDON CHESAPEAKE EXPLORATION LLC 10/2472007 |LEON T 1502 528 386643
[ TX1940384-001 STEPHEN T HARCROW AND WIFE, AL WISENBAKER PRODUCTION COMPANY 6/30/1995 |LEON e 981 297

TX1940311-001 STEPHEN T, HARCROW AND WIFE. A WISENBAKER PRODUCTION COMPANY 8/21/1997 |LEON T 917 563

TX2240147-002 STEVE TORNO CHESAPEAKE EXPLORATION LLC 2/15/2008 [LEON > 1330 217 348297
TX1940312-001  THOMAS HILL AND WIFE, MARION A TEAM INVEST, INC. 3/14/1998 | LEON 3 1027 719

TX2250004-003 THORNTOWN PRESBY TERIAN CHURCH CHESAPEAKE EXPLORATION LP 12/27/2005 |LEON IX 1246 540 329051
TX1940350-002 WESLEY L. OAKES AND WIFE, JO A TEAM INVEST. INC. 3/10/1998 [LEON ™ 1022 7

TX1930314-004 WILLIAM T. ALLISON TEAM INVEST, INC. 6/15/1998[LEON B3 1023 342/

[T2230237-104 CONNIE SIMPSON BAM ENERGY, INC \/15/2008|LEON B3 1367 334 356323
TX2236508-044 EMFRY JOHNSON RAM ENERGY, INC 8/10/2007 | LEON T 1361 646 355137
TX2330257-108 GILBERT WASHINGTON, JR RAM ENERGY. INC /19/2007| LEON 23 1382 762 359567
TX2230237-105 HOMER CLARK RAM ENERGY, INC 1/25/2008 |LEON X 1368 816 356671
TX0021211-035 KENNETH V MORGAN, IR Imm ENERGY. INC 17772008 |LEON i¥3 1292 223 339542
TX2236508-043 LATANY A JOHNSON MABRY RAM ENERGY. INC 8/10/2007 |LEON 3 1361 633 355136

End of Exhibit A-1
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Attached to and made part of that certain Assignment, Bill of Sale and Conveyance dated
effective as of November 1, 2014 made by

Exhibit A-1 - Wells

Chesapeake Exploration, L.I.C. to SND - Vortus, L.P.

PROPERTY NO. [PROPERTY NAME API NO. PARISH/COUNTY | STATE
621766{A D CARR A | 4228931727 LEON X
630784|A D CARRAS 4228931836 LEON TX
626521|A D CARR A 6 4228931793 LEON TX
392305|ALLISON 1 (LEON) 4228931303 LEON TX
392644 |B F SHOWS GU LEASE ROLLUP LEON X
611851 |BALDWIN 1 4228931594 LEON X
621127[BRYAN SMITH 1(LEON) 4228931743 LEON TX
634597|CARR LITTLE 4 RANCH UNIT 1 4228931889 LEON X
628707|CARR-NAVASOT | 4228931815 LEON TX
632637|CARR-NAVASOT UNIT 2 4228931858 LEON X
610678 | DUBOIS 1 4228931575 LEON 5.
392304|HARCROW S 1 RE 4228931246 LEON X
392645 |HOLMES 1 (LEON) 4228931279 LEON X
615827|LIONHEART I 4228931661 LEON TX
633080|LITTLE 4 RANCH STATE UNIT 1 4228931845 LEON TX
616689 |MINTER 1 4228931669 LEON X
626237|PAGE HEIRS 1 4228931799 LEON X
635000{SENATOR RANCH A UNIT 1 4228931887 LEON X
636508|SENATOR RANCH A UNIT 2 4228931915 LEON X
633716|SENATOR RANCH B UNIT 1 4228931879 LEON TX
635001 |SENATOR RANCH B UNIT 3 4228931885 LEON| - TX
639142 |SENATOR RANCH B UNIT 4 4228931926 LEON X

End of Exhibit A-1
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Date Filed: [0 [5//&
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA10-256

Unit Number 4922

Operator Name ENCANA OIL & GAS (USA) INC Effective Date  1/4/2011
Customer ID CN00N44571 Unitized For  Oil & Gas
Unit Name Little 4 Ranch-State Unit #1 Unit Term 0 Months
Countyl Leon Old Unit Number  Inactive Status Date
County 2 Robertson 0

County 3 0

RRC District: 05 v

Unit Type: Permanent 0

State Royalty Interest: 0.0106112054329 0

State Part in Unit: 0.0424448217317

Unit Depth Well:
Below Depth 14352 TVD Formation:  Bossier
Above Depth 17670 TVD Participation Basis:  Surface Acreace

[1f Exclusions Apply: See Remarks]

MF Number MF108713 Tract Number 1

Lease Acres 5 /  Total Unit Acres 1178 =

Tract Participation: 0.0424448 X

Lease Royalty 025 _ Manual Tract Participation: [ : : : : :Oi See Remark

Tract Royalty Participation 00106112 Manual Tract Rovalty: "

Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date:

e PA10-256 Unit Number 4922 Fapaliops



API Number RRC Number

Remarks:

Prepared By: /- C Prepared Date: [ = F2—/D
GLO Base Updated By: ’f GLOBase Date: /= 4-/(
RAM Approval By: 3 6 RAM Approval Date: / ~J2 = 20|
GIS By: GIS Date:

Wednesday, December 22, 2010 PA ] 0_2 §6 U nit N um bcr 4922 Page 2 of 2



To:

Date of Board Meeting:

Effective

Date:

Unit Expiration Date:

Pooling Committee Report

School Land Board

January 4, 2011
1/4/2011
Permanent

Applicant: ENCANA OIL & GAS (USA) INC
Attorney Rep: H. Philip Whitworth, Jr.

Operator: ENCANA OIL & GAS (USA) INC
County 1: Leon

County 2: Robertson

County 3:

Unit Name: Little 4 Ranch-State Unit #1

Field Name: Wildcat & Hilltop Resort (Bossier)
Lease M Lease Expiration Lease Lease
Type Number Royalty Date Term Acres
SF MF108713 0.25 1/15/2011 3 years

SF = State Fee  RAL = Relinquishment Act

5 5

FR = Free Royalty

PA10-256

Unit Number: 4922

Lease Acres
in Unit

Royalty
Participation

0.0106112

UR = Unleased River

Private Acres:
State Acres:

Total Unit Acres:

Participation Basis:
112.8
. Surface Acreage
State Acreage: 4.24%
117.8
State Unit Royalty: 1.06%

Unit Type: Unitized for: Wall Lacation:
Permanent Qil & Gas y

Private Land
Term: 0 Months

RRC Rules:

Spacing Acres:

Special Field Rule 40 acres




Pooling Agreement Number: PA10-256
REMARKS:

o Encana Qil & Gas USA Inc is requesting permanent oil and gas pooling from the
top of the Knoles Formation to the base of the Bossier Formation defined as the
stratigraphic interval or tis correlative equivalent occurring from 14,352 feet TVD
to 17,670 feet TVD as seen on the Encana Little 4 Ranch well No. 5 well log.

o The applicant plans to spud the unit well on January 4, 2011 and the proposed
total depth is 18,500 feet MD.

o With approval of the unit the State's unit royalty participation will be 1.0611%.
o The State will participate on a unitized basis from the date of first production.

o Approval by the School Land Board in no way ratifies the State lease included in
this agreement.

POOLING COMMITTEE RECOMMENDATION:

o The Pooling Committee recommends Board approval of a permanent oil and gas
unit under the above-stated provisions.

b VRS N ) 2O

ytée/l_%lmer Office of the Attorney General Date:
fowasen? //Zuﬂz/émﬂ—/t (DG F O
Tracey/T. Throckmorton - General Land Office Date:

Mok A alifie

David Zimm\éeran - Office of the Governor Date:




JOSE MARIA VIESCA
A- 46

MF108713

% JOSE MARIA VIESCA
e A- 30

LEON

ROBERTSON

Encana Qil & Gas USA Inc
Little 4 Ranch -State Unit #1

The Texas General Land Office makes no representations
of  wamantes regarding the accuracy of

Wildcat & Hiltop Resort (Bossier) Fields T . completeness of the information  depicled
Leon & Robens%n Coum(nes : 0 280 560 1,120 Feet A on the map of the data from which it was produced
Unit #4922 o This map s NOT suitable for navigational
I | | 1 l 1 1 | l | purposes and does not purport to depict or establish Map Compiled By: Zake Guillen
PA10-256 boundaries between private and public land December 21, 2010
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County

File No.

Unt [t Mg
Date Filed: d @/23 /’?

George P. Bush, CoLmis ner
By o -




MEMORANDUM

TEXAS GENERAL LAND OFFICE o GEORGE P. BUsH e COMMISSIONER

August 23,2019

To: M-108713

From: J. Daryl Morgan

Re: Pooling Appligation for Navasota River — Little 4 Ranch-State Unit #1, GLO

Unit No. 4922

On January 4, 2011, the School Land Board approved pooling State Lease M-
108713 into the referenced 117.8-acre Unit. The attorney for the applicant
requested that the GLO do a Ratification of their Designation of Unit, which we
were never furnished, but the lease has remained effectively pooled.
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County

File No. M ‘/Og 7/}

J
Meme o Ele,
Date Filed: %t/z }/19

George P. Bush, Commisﬁg\r(er

By

S~



USPS TRACKING !!&l l l l

MR Lam

9590 9402 ?75k5 2098 270k 85

United States ® Sender: Please print your name, address, and ZIP+4® in this box®
Postal Service

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

Chase Brockman - 8th Floor
ENERGY RESOURCES

Texas General Land Office
P.O. Box 12873

Austin, TX 78701

3 ~ s S s gy oy s l': ::.i.‘. x: :. il
FETLL~ERTETE priped it geiialith peitedingidedlly i



SENDER: COMPLETE THIS SECTION

s Complete items 1, 2, and 3.

COMPLETE THIS SECTION ON DELIVERY

[ Agent

B Print your name and address on the reverse X ‘
so that we can return the card to you. N 01 Addresses=
W Attach this card to the back of the mailpiece, B. RecejygY by Lrinted Name) C. Date of Delivems
or on the front if space permits. ' 4~ 2025/
M . Article Addressed to: D. Is deffve

~omstock Oil & Gas LLC
«300 Town and Country Blvd., Suite
s 00
~risco, TX 75034

r((address different from item 17 L Yes
If YES, enter delivery address below: 1 No

3. Service Type [ Priority Mail Express®
O Adult Signature Restricted Delivery O Registered Mail Restrict
K Certified Mail® Delivery

9590 9402 7565 2098 2706 85

=, Article Number (Transfer from service label)

7021 2720 0000 k4k8 9817

O Certified Mail Restricted Delivery

O Collect on Delivery

O Collect on Delivery Restricted Delivery
Mail

Mail Restricted Delivery

00)

O Signature Confirmation™
O Signature Confirmation
Restricted Delivery

= 5 R B BN 0 A

"V W i



JUBL EFEY DUy Witg om

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

W%»%

CotfedMallFee  §

$

rﬁxtra Services & Fees (check box g8
[ Return Receipt (hardcopy)

[ Return Receipt (electronic)
[[] Certified Mail Restricted Deliyp
[[] Adutt Signature Required
[C] Adult Signature Restricted Ciejass

Postage

. Comstock Oil &
- 5300 Town and 2,

S 00 TR N S IRl
L EriSco X7 503% v o i bl




B 00 OO DU O WU (X S 8 RO DenEmeE:

Areceipt (this portion of the Certified Mail label).
A unique identifier for vour mailpiece.
ivery or attempted

1g the recipient's
y the Postal Service™

.

Mail smwvr?;’ -
3 Package Service® £ Aa'

g

8 avallable for

49 1 E

= o rallable for purchase
o0 (Mg lowever, the purchase
iEys e s not change the
St D v tically included with
85— mn O

EO0 ® N g th a proper

=5 ) o ﬁ I Ce, you may request
O g e ﬁ .

= U x ich provides a record
[aa) G O O _~ecipient's signature).
L @ 0 .=y return receipt or an
e - @ c & ardcopy return receipt,
L 2 @ % 3 lomestic Return

O w = o < 811 to your mailpiece;

for an electronic return receipt, seea  “ail
associate for assistance. To receive a ¢ licate
return receipt for no adcitional fee, pr 1t this

USPS®-postmarked Certified Mai" - 10 thews
retail associate.

- Restricted delivery service, whic’ ES
delivery to the addressee specifiea. ~ame,or

to the addressee’s authorized agent.
- Adylt signature service, which requires the
sigpee to be at Igast 21 years of age (not

ignature restricted delivery service, whic!
the signee to be at least 21 years of ag

and gs delivery to the addressee specifieci
by i 1 to the addressee’s authorized agen i
(nota e at retall).
= To ensur your Certified Mail receipt is
accepted al proof of mailing, it should bear am

If you would like a postmark on
this Certifrel Mail receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. If you don't need a postmark on this
Certified Mail receipt, detach the barcoded portion
of this label, affix it to the mailpiece, apply
appropriate postage, and deposit the mailpiece.

IMPORTANT: Save this receipt for your records.

~ T3 tad YiF Temm T el M ¥



TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

April 16, 2024

Certified USPS # 7021 2720 0000 6468 9817

Comstock Oil & Gas LLC
5300 Town and Country Blvd., Suite 500
Frisco, TX 75034

Re: Termination of State Lease No. MF108713;GLO Unit No. 4922
Little 4 Ranch-State Unit #1 / API No. 42-289-31845 / RRC No. 05-265888
Tract 5-C of the Navasota River, Leon and Robertson Counties, Texas, containing
approximately 5 acres

To whom it may concern:

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease
of which Comstock Oil & Gas LLC is the current listed operator. The review of our internal
records, along with production records provided by the Texas Railroad Commission, indicate RRC
No. 05-265888 (API No. 42-289-31845) ceased production as of February 1, 2023. The above
referenced mineral file does not contain documentation of any additional shut-in royalty payments
or reworking operations. As such, pursuant to Paragraph No. 10 of the State Lease dated January
15,2008, the GLO considers the above referenced State Lease terminated effective May 01, 2023.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Lease will result in the mineral file being endorsed as
terminated. You will receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control
record for this well. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required
to be filed with our office.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

[f you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

Best,

=] =

Chase Brockman 1
Energy Resources
chase.brockman@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Commissioner Buckingham, M.D.
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COMSTOCK OIL & GAS. LLC
5300 TOWN & COUNTRY BLVD
SUITE 500

FRISCO TX 75034

(972) 668-8800

pay Twenty-Five Dollars and Zero Cents

TO

Operating Account

REGIONS BANK

61-373
622

Check No

Check Date

Check Amount

1000028719

5/3/2024

.‘***********$25 L OO

24707365

e TEXAS GENERAL LAND OFFICE

SHrEE 1700 NORTH CONGRESS AVE

AUSTIN TX 78701

Void After 90 Days

et 5 Spady”

Treasurer

v 1000028 719 G G

*PLEASE DETACH AT PERFORATION ABOVEA

/08 GAS 1)

T . o B

REQ043024-JW 4/30/2024

091370 <Owner

COMSTOCK OIL & GAS,

5300 TOWN & COUNTRY BLVD
SUITE 500
FRISCO TX 75034
(972) 668-8800

LLC

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number:l 1000028719

$25.00- $0.00 $25.00

94707865

Check Date: 5/3/2024

Check Amount =




riewo, /17 /087/3 @

Leon & jeaé%m County
i e

Daie Filed: J{ ~29-24
Commissioner Dawn Buckingham, M.D.

Al




Leon County
Christie Wakefield

;i Leon County Clerk
70 2024 00468559
Instrument Number: 2024- 00468559
As

Recorded On: May 06, 2024 Recordings

Parties: COMSTOCK OIL & GAS LLC

To
GENERAL LAND OFFICE OF THE STATE OF TEXAS Billable Pages:

Recorded By: COMSTOCK RESOURCES Num Of Pages;

Comment: RELEASE OF OGML

** Examined and Charged as Follows: **

Recordings 15.00

Recording Charge: 15.00

** THIS PAGE IS PART OF THE INSTRUMENT **

| hereby certify that the within and foregoing was recorded in the Clerk's Office For: Leon County, TX

File Information: Record and Return To:
Document Number: 2024- 00468559 COMSTOCK RESOURCES
Receipt Number: 184080 5300 TOWN AND COUNTRY BLVD STE 500
Recorded Date/Time: May 06, 2024 02:37:54P FEDEX 5/7/24

Book-Vol/Pg: Bk-OR VI-1996 Pg-5 FRISCO TX 75034




RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTIES OF LEON, ROBERTSON  §

WHEREAS, Jerry D. Patterson, Commissioner of the General Land Office of the
State of Texas (“Lessor”), granted that certain Oil and Gas Lease No. M-108713 dated January 185,
2008, in favor of Chesapeake Exploration, LLC (“Lessee), which is recorded as Document 00353666,
Volume 1355, Page 96, of the Official Public Records of Leon County, Texas, and as Document
20082230, Volume 1028, Page 243 of the Official Public Records of Robertson County, Texas

WHEREAS, through various assignments of interest, the undersigned is a current Lessee
of said Lease, who, pursuant to the terms of said Lease, desires to release and relinquish its interest
thereof. ,

NOW THEREFORE, the undersigned does hereby RELEASE, RELINQUISH and
SURRENDER unto Lessor, its heirs, successors and assigns:

All of its right, title & interest in and to Lease No M-108713, described as Tract 5-C of
the Navasota River, Leon and Robertson Counties, Texas containing approximately 5
acres; Tract 5-C is bound on its upstream end by the Lion Heart Gas Unit being more
particularly described in Mineral File M-104253, currently on file in the Archives &
Records Division of the Texas General Land Office, Austin, Texas, and is bound on its
downstream end by a line bearing grid N 30 08" W passing through a point having
coordinates of X-3,278,340 feet and Y-520,150 feet, Texas State Plane Coordinate
System, Central Zone, NAD 1927 (Tract is subject to the small bill).

This release may be executed in any number of counterparts, each of which will constitute but
one and the same release.

IN WITNESS WHEREOF, this release is effective as of the date set forth in the
acknowledgment below.

COMSTOCK OIL & GAS, LLC

w PR

LaRae L. Sanders™
Vice President of Land

STATE OF TEXAS §
§
COUNTY OF COLLIN §

This instrument was acknowledged before me on this A5 day of %M( é ) , 2024, by
LaRae L. Sanders, Vice President of Land, Comstock Resources, Inc., a Nevada corporation, the Sole
Member of Comstock Oil & Gas, LLC, a Nevada limited liability company, for and on behalf of the
Comstock Resources, Inc., for the purposes stated herein.

a il

PP .

Angela § WeaEth?rs
ommission Expires
e 3/26/2028

Notary 1D134824779

Notary Piublic, State of Texas

Page 1 of 1



FileNo./}?F/057/3

[em d-Rodartgon County

frordd Relorse of~ Jarge
Date Filed: 524’25/

Commissioner Dawn Buckingham, M.D.

By: C/Z 5
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