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HROW Lease
Revised 8/06

Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (108681)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the Schooal
Land Board and Burlington Resources Oil & Gas Co., LP, whose address is PO Box 2197, Houston, TX 77252-2197

hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand Nine Hundred Five 60/100 ($ 1,905.60) receipt of which
is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land" is located in the County of Robertson State of Texas,

and is described as follows:

6.352 acres of land, more or less, known as, situated in said Robertson County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
6.352 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from February 19", 2008 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessaor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, {0 pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(o)) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royaity, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

-
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such-shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had

not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee

simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original L.essee or any prior transferee of the lease, including any liabilities to the State for unpaid

royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as

required by statute.

13.  SURFACE: Notwithstanding anything herein to the conirary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissmner General Land Office of the State of Texas

under the seal of the General Land Office. I

JE h\r E. l—}’ATTERSON
co_mws IONER/ GENERAL LAND OFFICE

Approved:
ML: De_
DC: &Ll
C o



Exhibit *ar

Attached hereto and made a part of that certain 0Oil and Gas
Lease dated February 19Uﬂ 2007, by and between the State of
Texas, as lessor, and Burlington Resources 0il and Gas Co. LP,
as lessee, covering acreage to be leased along US Highway 69 in

Robertson County, Texas.

6.352 acres of land, more or less, situated in the Sarah
Ann Walker Survey, A-357. Said lands also being the same lands
described in the following deed recorded in the Deed of Records,
Robertson County, Texas:

Deed from John Watson to the State of Texas
dated 10/10/19238 and recorded in Vol. 118
P. 581 of the Deed of Records, Robertson

County.

Deed from Nathan Jones estate to the County
of Robertson, State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 573 of the Deed of Records, Robertson

County.
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A portion of State Highway 79

6.352 acres
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TERRA SOURCE, LLC

CHARLES W. NOWLIN, CPL

P. 0. Box 731
Franklin, Texas 77856
§79-828-1280
“_,M‘ A FAX:979-828-1310
Bese « November 20, 2007
Kade
Mr. Drew Reid )})'tu/fmm- (C,_,w;\ ti-21]
Texas General Land Office e, 2
P. O. Box 12873 e o
Austin, TX 78711-2873 Vg 4
Re: Proposed Oil And Gas Lease covering 6.352 acres, ar P
U. S. Hwy 79 ROW, Sarah Ann Walker Sur., A-357: Robertson Jm 2>
County, Texas 1

Dear Drew:

Relative to our recent conversations concerning the referenced unleased portions of State
of Texas Right-of-Way along US Hwy. 79 in Robertson County, Texas, | am transmitting,
for your review, various documents and copies.

On July 25, 2008, the Commissioner for the General Land Office executed an Oil and Gas
Lease to Burlington Resources Oil & Gas Co. LP covering 69.736 acres of land in
Robertson County, Texas. A copy of that lease, No. M-106592, recorded in VVol. 961, Page
701 of the Official Public Records of Robertson County is enclosed.

At the time Burlington Resources made application to lease the 69.736 acres of land, the
referenced 6.352 acres in two tracts of 2.975 acres and 3.377 acres was not eligible for
leasing under the claim of “preferential right to lease” since another company, XTO Energy
Inc. was the Lessee on acreage adjacent to the 2.975 acres and the 3.377 acres. XTO
has since waived, in writing, their preferential right to lease this acreage. See # 4 below.

In addition to a copy of the current lease, | am enclosing the following supporting
information:

1. A numbered plat of acreage covered by the Burlington lease with tracts to
the adjacent acreage outlined in purple and labeled A, B. & C.

2. Copies of current OGML'’s in favor of XTO Energy, Inc. covering the tracts
adjacent to the referenced unleased 6.352 acres.

3. Copies of the Deeds with metes and bounds descriptions and plats for
the subject 2.975 acres and 3.377 acres.

4. Original Waiver of Notice and Preferential Right to Lease signed by XTO
Energy Inc.

From our recent telephone conversations, it is my understanding that there is a possibility
that, in situations such as this one, the leasing process may be expedited by your office. If
that is the case, please advise me as to any additional information you will need.



Drew Reid
November 20, 2007
Page 2

Terms for our previous lease with the GLO were $300.00 per acre bonus and a 1/5" royalty
for a three (3) year primary term, which were the best terms given in the area at that time.
Subsequent to the date of the first lease we have paid, in the area, $300.00 per acre
bonus, and a 1/4™ royalty for a three (3) year primary term lease.

Regarding our initial lease covering 69.736 acres, | told you by phone that the acreage total
for that lease would need to be increased by 0.853 of an acre due to an oversight in the

descriptions for tracts 5 and 7. Please let me know by what method you would like to add

this 0.853 of an acre to the lease.

Please call me @ 979-690-6156 or 979-828-1280 if you have any questions.
Sincerely,

1 - [ J.--‘ 2
l / b /e / 1 vy
Ll (U flaavTae

Charles W. Nowlin, CPL

Attach.
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EXHIBIT "A-1"

Plat showing the location of the
referenced tracts and deeds to be
leased as shown on Exhibit "a",

Scale 1" = 3,000 Feet
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Plat attached to affidavit given
by David W. Fredarick shmwing
colored in yellow those leases
owned by Burlington 0il and Gas
Company LP alomg Highway WHo., 79
in Rebertson County, Texas
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WAIVER OF NOTICE AND PREFERENTIAL RIGHT TO LEASE

STATE OF TEXAS §

COUNTY OF TARRANT §

The undersigned company, being the owner of leasehold and operating rights in the lands
adjoining and offsetting those portions of U. S. Highway 79 in Robertson County, Texas, as
depicted on the plat attached as Exhibit “A” hereto and incorporated herein by reference, does
hereby waive its preferential right to lease and to receive notice from the State of Texas pursuant
to House Bill 918 of the granting of an Oil and Gas Lease by the State of Texas affecting and

covering the portion of said highway as depicted on Exhibit “A”.

EXECUTED this the gl“' day of A)\DJ , 2007.

XTO ENERGY INC.
s £ Qm‘

Printed Name: James L. Death

Title: Sr. Vice President - Land




THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §

YA
This instrument was acknowledged before me this g " day of November, 2007 by
James L. Death, as Sr. Vice President - Land of XTO Energy Inc., a Delaware Corporation on
behalf of said corporation.

e TANMY EKRUT
) 3 Matary Public f
c% STATE OF TEXAS
¢ My Comm. Exp, 11/26/2009 ]

Notary Public in ard for the State of Texas

(SEAL)

413924 DAE 311002-31
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STATE OF TLEXA3 i
County orf Robertson |

Before me, Julia Slagls, a notary publie in and for said ‘County and State, on this 4
pbersonally appeoared J. C. Waltmon, known to me (or proved to me on the oath of )
to be the person whose name is subscribed to the foregoing instrwment ang acknowledged to
me that he executed the same for the purposes and consideration therein expregsed.,

Glven under my hand and seal.of office, this the 7th day of Sept. A. D. 1938,

Julia Slagle, Notary Public,

(Seal) _ Robertson County, Texas.

Filed for record at 3:15 o'clock P. Mo, April 20, 1939, and duly recorded at 3:20 o'clock
Po M., #pril 24, 1939,

BY &«w %M DEPUTY, ‘%@ %Wm COUNTY CLERK.

&% 87 8 &7 8 a7 668 8 a8 8

STATE & TEXAS I
KNOW ALL MEN BY THESE PRESENTS:

County of lobertson 1

THAT John Watson of the County of Robertson in the Stute of Texas, for and in
consideration of the sum of Double rendition. Owner will replace fences, burn and tanks,
Total $125,00 Dollars to us in hand paid by the State of Texas, acting through the
State Highway Commission, recelpt of which is hereby acknowledged, have this day sold,
and do By these presents grant, bargaln, sell and convey unto the State aof Texas all that

certaln tract or parcel of land situuted in the County of Robertson, Stat e orf Texas, ang

being part of a survey criginally granted to by Patent No, Vol, ___ Abstract do.
and being a part of.a tract of ___ acres conveyed by to by deed dated the ___ day
of 19__ and recorded in Volume No.__ page No.__ of the Deed Recards of County,

Texas; sald tract or parcse’ of land herein conveyed, being subject to lien(s) held by
and béing more partlcularly described as follows, to-wit:

The land herein conveyed is a part of and out of the S. A. Walker Survey in Roberiso
County, Texas. A strip of laﬁd on fhe North side of the I;GN RR 1296 feet long and 100
feet wide as surveyed by the Resident Eagineer of the Texas Stake Highway Department and
more particularly described as follows:

Beginning at a point waere the center line of the present location of Highway No, 43
crosses the North property line of John Watson, seame being the Soush property line of
0. C. Griffin same being survey station 112490,

" Thence S. £20-00 E. 32 feet to the North R-0-% line of the I-GN ER,

Thence S. 51-05 W, 930 feet Lo a poinﬁ 30 feet to the left of -and at right angles
to the beginning of é 1 degree curve to the laft whose central angle 1s 1l4-22,

Thence 30 fest to the left of and parallel to said 1 degree curve to the left 358

feet to the South property line of John Watson, same being survey station 125/80,

Yhence N. 20-00 W, 105 feet, to & point 70 feet to the left SEw;“INEEETaQ\SSrVO on

the center line vhose central angle 1s 14-22, '/////” 7 AN
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Trence 70 feot to the left of and parallel to said 1 degree curve on the center line
342 feet to end of said curve,

Thence N, 51.05 E. 962 feet,

Thence S, 20-00 E. 73 feet to the place of beginning and containing 2,975 acres of
land, more or less.

Total arez of this deed

Yotal area of present right-of-way 1.781 acres

Total amount of new right-of-way 1,194 acres

And 1% is further sagreed that the said Robertson County in consideration of the benef its
above set out, will remove from the property above described such fences, bulldings and
other obstructions as may bs found wpon sald propertye.

TO HAVE AND TO HOLD the above described premises, together with all and singular.the
rights and hereditaments thereunto in anywise belonging unto the sald Stute of Texas and
its assigns;

And dohn Watson hereby binds his heirs, executors and administrators to forever warrant
and defend the rights and title to sald premises unto the said State of Texas agalinst
every person whomsoever lawfully claiming or to claim the same or any part thereof,

Witness our hands, this the 10th day of October, A. D. 1938,

Je T.A., Watson,

Floy Watson,

STATE OF TEXAS i
County of Robertson |
Before me, W. W. Smith, a notary public in and for said County and State, on this gday
personally appeared J. T. A, Watson, known to me {or proved to me on the ocath of )
to be the person vwhose name is subscribed to the foregoing instrument and acknowledged
to me that he executed the same for the purposes and consideration therein expressed.
fiven under my hand and seal of oi'fice, this the.lOtﬁ day of Oct. A. D. 1938,
, W. W. Smitn, Notary Public,
(No Sezl Shown)
Robertson County, Texas.

STATE OF TEXAS ]
County of Robertson |

Before me, W. W, Smith, a notary publie in and for ssid County and State on this
day personally appeared Mrs. Floy Watscn, wife of J, T. 4, Watson, known to me to be the
person whose name 1s subscribed to the foregoing instrument, and having been examined by
me privily and apart from her husband, and having the same fully explained to her, she the
sald __ __ acknowledged such instrument %o be her act and deed, and declared that she had
willingly slgned the same for the purposes and consideration therein expressed, and that
she did not wish to retract it.

Glven under my hand and seal of office, thls the 10th day of Oct., A, D, 1938,

W, W, Smith, Yotary Publle,

(No Seal Shown)
Robertson County, Texas.
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STATE OF TEXAS |
KNOW ALL MEN BY THESE PRESENTS:

County of Robertson |

THAT Natlan Jones estute of the County of Robertson, in the Stute of Texas, for
and in consl deration of the sum of $10.00 Gamage & double Rendition $21.60 Total $31.60
Dollars, to us in hand paid by the State of Texas, acting through the State Highway
Cormisslon, receipt of which is hersby acknowledged, have thils gday 30ld, and do by thes
presents grant, bargaln, sell and convey unto the Staute of Lexas all that certain tract
or parcel of land situated in the County ,of Robertgon, State of Texas, and being part o
a survey origlinally granted to ___ by Patent No. __Vol._ _ Abstract No.__ and being a
part of . acres conveyed by _ to __ by deed dated the - Gay of 19 and
recorded in Volume No, __ bage No. __ of the Deed Records of —__ County, Texas; aaid
tract or parcel of land herein conveyed, being supject to lien(s) held by:
and being more particularly described as follows, to-wit:

The lend herein conveyed is a part of and out of the S. A. Walker Survey in
Robertson County, Texas.

A 3trlp of land on the Noarth side of the present location of Highway No., 43
as swveyed by the Resident Engineer of the Texas Stute Highway Department and more
particularly described as follows:

Beginning aﬁ 5 polnt whefe the center line of the present location of Highway
No. 43 crosses the North Property line of Caroline Jones, same'being survey station 208,

Thence S. 20-00 E, 32 feet,

Thence 30 feet to the left of and parallel to a 1-30-degree curve bn the center
line whose central anglé is 8-30, to the left, 408 feet to the end of said curve,

Thence S, 42-57 W, 1065 fest to a point on the South property line of Caroline

-Jones S, 2 -30 W. 32 feet fram survey statlon 223459, same being the North R-0-W 11ine

of & nelghbor road between Carolime Jones, and 0. H, McCollum,

Thence N, 21-30 W. 110 feet along the South property line of Caroline Jones,

Thence N. 42-57 E{ 1018 feet to 2 polnt. 70 feet to the left of and at right
angles to the beginning of a 1-30 degree curve to the right whose central angle is 8~30
thence 70 feet to the left and at right angles %o said 1-30 degree curve on the cenver
line 455 feet,

Yhence S. 20-00 E. 73 feet to the place of beginning and containing 3.377 acres
of land more or less. Total area of this deed 3.377 acres.

And 1t is further agreed that the said Rdrertaon County 1n consgi derat ifon of the
benefits above set out, will remove from the property above described such fences,
buildings and other obstructions as may be found upon said propertye.

TO HAVE AND TO HOLD the above described premises, together with all and singula
the rights and hereditaments thereunto in anywise belonging unto the said State of
Texas and 1ts assigns;

And __ hereby binds __ helrs, executoras and administrators to forever warrant
defend the rights and title to said premises unto the said State of Texas against every
person whanscever lawfully clalming or to claim the same or any part theredf.

Wit ness my hand , this the 10th day of October, A. D, 1938,

Caroline Jonss.




STATE OF TEXAS 1
Gounty of Robertson |}

Before me, W, W, Smith, a notary public In and for said County and State on this
day personally appeared Carline Jones known to me (or proved to me on the oath of __ )
to be the person whose name 1s subscribed to the foregoing Instrument and acknowledged
to me that he executed the same for the purposes and conaideration thereln expressed.

- Given under my hand and seal of office, this the 10th day of Oct. A. D. 1938.
. W, W. Smith, Notury Public,
(Seal)
Robertson County, Texas.
STATE OF TEXAS }
County of Robertson |}

Before me, W. W. Smith, a notary publlc in and for said County and State, on this day
personally appeared Carlina Jones, wlfe of Nathan Jones known to me to be the person whose.
- name 1s subscribed to the foregoing instrument, and havins been examined by me privily
= and apart from her husband and having the same fully explalned to her, she, the said

____acknowledged such instrument to be her act and deed, and declared that she had willingly
signed the same for the purposes and consideration therein expressed, and that she did not
wish Lo retract 1t.
Given under my hand and seal of of fice, this the 10th day of Oct. A. D. 1938,
W. W, Smith, Notary FPublic,

(Seal)
Robertson County, Texas.,

Filed far record at 3:15 o'clock P. M., #pril 20, 1939, and duly recorded at 1l o'clock

A, M., April 24, 1939.

BY &W@ %WDEPIM. %4// WW/ COUNTY CIERK.
7 '
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STA'E OF TEXAS 1
KNOW ALL MEN BY THESE PRESENTS:
County of Robertson - |
THAT John Brooker of the County of Hobertson in the State of Texas, for and in
consid eration of the. sum of Dollars, to in hand pald by the Stats of Texas, acting
through the State Highway Commission, receipt of which 1s hereby acknowledged, have thls

day sold, an@ Yo by these presents grant, bargain, sell and convey unto the State of Texas

all that certain tract or parcel of land situated I1n the County of Robertscn, State of

Texas, and being part of a survey originally granted to by Patent No._  Vol. __
Abstract No. and being a part of a tract of __ acres conveyed by ___ to by deed
dated the __ day of 19, and recorded in Volume No._  page No.__ of the Deed Records

of Robertson County, Texas; said tract or parcel of land hereln conveyed, being subject

to lien(s) held by and being more purticularly described as follows, to-wit:
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PAID-UP

OIL AND GAS LEASE NO. M-106592
GENERAL LAND OFFICE

AUSTIN, TEXAS:

il

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas. whose address is Stephen F. Austin Building, 1700 North Congress. Austin. Texas. 78701,
hereinafter called "Lessor", hereunto authorized by the School Land Board. pursuant to the provisions of
Chapters 32 and 32 of the Natral Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board and Burlington Resources Oil & Gas Co., L.P. whose
address is 171 Texas Ave.. Suite 2100. Houston. TX 77002 hereinafter called "Lessee”.

1. Lessor, in consideration of Twenty Thousand Nine Hundred Twenty and 00/100 ( S 20.920.00).
receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee hereinafter
contained. does hereby grant. lease. and let unto Lessee the land covered hereby for the purposes and
with the exclusive right of exploring, drilling, mining and operating for. producing and owning oil. gas.
and all other hvdrocarbons. produced from the land covered hereby. The land covered hereby, herein
called "said land" is located in the County of Robertson State of Texas. and is described as follows:

69.736 acres of land. more or less. situated in said Robertson County. Texas. more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a
plat. attached hereto as Exhibit "B". depicting said right-of-way and surrounding area for
purposes of illustration only.

For ‘he purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed
to cemtain 69.736 acres. whether actually containing more or less. and the above recital of acreage shall be
dzerrzad te be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and
all righes and opnons hereunder.

2. PRIMARY TERA: This lease. which is a "paid up" lease requiring no rentals. shall remain in force for a
term of three vears (3) from July 25th. 2006 hereinafter called "primary term". and as long thereafter as
operations. as hereinafter detined. are conducted upon said land with no cessation for more than minety (90)
consecutive days.

. ROYALTIES: As rovalty Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe
line to which Lessce may connect its well. the equal 1/5th part of all o1l produced and saved by Lessee trom
said land. or from time to time. at the option of Lessee. to pay Lessor the average posted market price of such
1. 5th part of such oil at the wells as of the day it is run to the pipe line or storage tanks. Lessor's interest. in
either case. to bear none of the cost of treating oil to render it marketable pipe line o1l: (b.) To pay Lessor on
vas and casinghead gas produced tfrom said land (1) when sold by lessee 1/5th of the amount realized by
Lessee, computed at the mouth of the well. or (2) when used by Lessee off said land or in the manufacture of
asoline or other products. the market value. at the mouth of the well. of 1'3th of such gas and casmghead gas.

(s
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(c.) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as 1f no shut-in had occurred

(d.) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank,
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e.) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$300.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the
expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at
the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells
were producing. Nothing herein shall impair lessee's right to release as provided in paragraph Shereof. In the
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on
the then owner or owners of this lease, severally as to acreage owned by each.

(f.) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas. in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production. and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner. manager. or other authorized agent. completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas. together with a copy of all documents. records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas
storage. and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub.
schedule. summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his rovalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the rovalty or $25.00. whichever is greater. A
royalty payment which is over thirty {30) days late shall accrue a penalty of 10% of the rovalty due or $25.00.
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
wterest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
wiuch are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rute which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear ail responsibility for paying or causing rovalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided
by law mor act to postpone the date on which royalties were originally due. The above penalty provisions shall
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due
to the State hereunder. :

+. POOLING: (a) Lessee is hereby granted the right. at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease. and/or with any other land. lease. or leases. as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area. and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (10%) thereof. unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
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mineéral, royalty, or leasehold interests in lands within the unit, which are not effectively pooled or unitized.
Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes, including payment or delivery of royalty,
overriding royalty and any other payments out of production, to be the entire production of unitized minerals
from the land to which allocated in the same manner as though produced therefrom under the terms of this
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including,
without limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a declaration to that
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as 1o any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well. or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation. which this lease 1s
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
Tlimg fee.  Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
acmmedn favor of the State. ‘

6. REWORK. If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued. this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date. unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling. testing, completing. reworking. recompleting, deepening. plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas. or production of oil or gas
in paying quantities.
7. MINERAL USE: Lessee shall have the use. free from royalty. of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder.
both express and implied. Lessor shall notifv Lessee in writine. setting out specificallv in what respects Lessee
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has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date

hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be

extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the
lease, including any liabilities to the State for unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all dnling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by
lessee erther on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

3. SURFACE: Norwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
hersm gramred. Amy development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in
accordance with the terms of this lease, and if o1l or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory-royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Nonwithstanding anvthine herein to the contrary., compensatory rovalty payable

o

R A T A L
S RS BARR e

——
&L



T A L o o = B E
REACIRRG PR o= S-S S S PN WU s S NI S A SO W A I

e - : o '3 A e P RSOt pa e o o R RN A S s e
T R e e ot SO, TR e T P L T e A AR A R R

2 b S S YA LT
i e AT T T U L e sl v s e 1L

-

hereunder shall be no less than an amount equal to double the Shut-in Royalty and shall maintain this lease in
effect for so long as such payments are made as provided herein.

I5. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the
area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative
hereto.

IN TESTIMONY WHEREOQF, witness the signature of the Commissioner of the General Land Office of the

State of Texas under the seal of the General Land Office. . [y :
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Producers $8(4/76) Revised Paid Up
With 540 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made tiis____ 11" day of May ,_ 2005
NELSON WILLIAMS, Iti, as his sole and separate property

Accapbad For Filins ind
Robertson Counky .
DAY 1T 2674000 66 UoeLaf
Bus Copot Bopcroff

Lessor (whetiier ane or mots), whose addecss i: 11903 Vicdale, Houston ,Texas 77031
i XTO Energy Inc., 810 Houston Street, Ft. Worth, TX 76102 _ E—
¢ Cemein consdaistion of Ten Dollars And No Cents Detlars (8 10.00 )
inhmdpaid,ofthﬁmwhiﬂhmilwoﬁded,mdoﬁhzwmemoflmhﬁeiammimd,hmbygruls,le-esandhundmhelymtomweﬁnhempwof
investigati xploring, prospecting, drilling and mining for and producing oil, gas and all other inerals, conducting exploration, geologic and geophysical surveys by
seismograph, core fest, gravity and magnetic methods, inj '_,gas,mmdothrﬂnids,ndiriutombmﬁmmhﬁn;pipclm i roads, tasks, power stations,
wlcphmeﬁnnmdmmdwmuwnmdm,wm&mmlmdsomﬂucﬁmdbylum‘;‘md tig therets, to
producs, save, take care of, treat, fransport and own said products, and housing ts employees, the following describ d lmd in Roberison County, Texas, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR A DESCRIFTION OF LANDS
HEREIN LEASED:

SEE EXHIBIT “B” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVISIONS:

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 1) YOUR
SOCIAL SECURITY NUMBER OR 2) YOUR DRIVERS’S LICENSE NUMBER
Th.islemalsoomrauandilcln.dudllaadowuzdardimdbyLamdjmentocmﬁguoustoﬁalmdp&ﬁmﬂalydamibed-bomwmhuﬁesmhinwidmyur
surveys or in adjacent sarveys, although aot included within the bowadari of the land particulacty described above. )

2 Thisis a paid up lease and subject 1o the other provisions horein contained, this lease shalt be for a term Three (3) years
ﬁomthisdﬂe(cdled“pﬂmnywm’)nﬂaslpngtmderasoﬂ.gumothexmhmﬂispmdunedﬁnmsﬁdhuﬂmladwﬁhwﬁchﬂdlmﬂispmhdmmn

3 Mmlky,lmewmmmdw;es(a)Todeﬁwrm&eweﬁ!o{hm hhpipeﬁmmwhiehlmwmaymdiuwnﬂnlhmdom-@ﬂtpmddl
oilpmhuedndmdbyhmﬁgnsgidl&d,utﬂ'omlhnetotime_,tlheo_ﬁu_nofhnec.topﬂyhso[mWmﬂm&pﬁwofnﬁmmwﬁsyd@ldk

pu:rlami‘u;:saduﬁmgupiodmdﬁmniﬂlﬂd(l}whensoidby!me,omi.ghlhoﬂhtmtenﬁzedbth,mduﬂummhofﬂewn, or (2} whea
Mhthoﬁ:idhdwinismmmnfpnﬁmormkm mamormemmmummmofwmumwmmmm
mﬂmﬁmomzMmmmmormwmmmmwrupmmwumm (c) To pay kessor on all other minerals mined
and marketed or utilized by lessee from said lend, one-tenth <ither in kind or value at the well or mine st lessce's election, except that on sulphor mined snd marketed the

shall be one dollar ($1.00) per long ton. If,uthuxpimionof&epuimnywmordmyﬁmeortimwtlue:ﬂst.thmisnywellnnsid}udotwlmdswiﬁlwﬁchsaid!ndur

nypaﬁmwmbulpoded,clpaﬂeofmdngoﬁmmanddlsuuhwﬂsueﬂmin,ﬂismshdi,mu&dmmnﬁmein force as though operations were being -

conducted ca uidlaudhsoimgusaidwdhﬂmmmmmmmwhmhmuifmﬁﬂhmm Lessee covenants and agrees 10 use
msﬁeﬁhmtumniﬁu,wmietﬂwminwakupaﬁeofhiagpmhwdﬁmﬁdwdk,w-inhcmofmiﬁmmﬂmuoﬁmm
wwmmmmmmnm-daﬁmkmwwmmmmdmmmnﬂuumwmmmmmw
43 upon terms unscceptable to lessee. If, at any time or times sfter the expiration of the primary term, gl such wells are shut-in for a period of ninety consecutive days, and
during sach time there are no operations on said land, then stm-befaeﬂuea:pintiunofsidnhﬂydaygedndlmmﬁ:ﬂmwhndmbyﬁeckwdmﬂoﬁauumyﬂy,a
sum equel to one dollar (§1.00) for each acre of land then covered herchy. Lessee shall make like payments or teders at or before the end of each aumiversary of the expiration of
said ninety day period if upon such anniversary this lease is being contimwed in force solely by reason of the provisions of this paregraph. Each such paymen: or tender shall be
mﬁaiotlepwtiuwhnlnhen'meofplymontwuuldheuﬁhdwmwiwﬂemyahieswlﬁchwmldbepaidmdmiislemiﬂhnmﬂsmwndudm md may be deposited in

the Pay Directly to Lessor Baak at 11903 Vicdale, Houston, Texas 77031

or its successors, which shali continue as the depositories, regardless of changes in the o hip of shut-in royalty. If & any fime that lessee pays or tendess shut-in royslty, two or
mey.ﬁuumddnmh,aﬂedmmlmmw.hﬁuo{myathumﬂhodofmhuinptwidsd,m-wmmwy,inﬂumm
speﬁﬁed.ekhujnhﬂyto:uuhpmﬁuwwpameiywachhamﬂnmﬁ&thkmmtﬁwmmhips&zmﬂukmmem Aazy payment hercunder may be made by
dentoﬂmudspoﬂmdihmi]orddimdmthepmyenﬁhdmMpmmwmadepoﬁmhmkpmﬁdedfw:bmuabeimthahst&mﬁtpaymt

Notling herein shall impair lessee's right to rel 28 provided in paragraph 5 hereof Tn the ovent of assignmest of this lesse in wholo or in part, lisbility for paymest heremnder
shall rest exclusively on the then owners of this lease, severally as to acreage owned by each.
4. Lessee, i its optice, is hereby given the right and power to pool or combine the d by this lease or any partion thereof as to oif and gas, or either of

ﬂtem,witbanyuﬁmlmdmmdhyﬁihkm:,udfuwi&myoﬂm’lmﬂ,kmmhmah&eim:ﬁmﬁdnﬁyhmf&&eemhﬁ!ﬂerwm'mLmoe‘s
jndpneﬁkism:ywdvhﬂemdumi-aﬁe:pmiytuexplm,arbdevdnpadmﬁdwmshmﬁmmmm;mdhm
Oommi.uimof‘!'ex-,nra&:rmfuhnbuiay,wmwdosomnld,inﬁejvdgmeﬂo{lum,prmﬁeaom‘dwafdlndwinmduﬁnndﬁatmhprwml
from said premises. Uninpaoledfnrdlmndetshdlnutsubmﬁaﬂymdmemmmmwddﬁwhmhshﬂwswyﬂwadhm
640 acres each plus a tolerance of tea p (10%) thereof, provided that should governmental suthority having jurisdiction prescribe or permit the crestion of unils larger than
ﬁouspe&ﬁd,fwﬁe_d:ﬂ!h;moparﬁmof:mﬂdamgﬂuhenﬁonorfotohﬁ:hgmﬁnmdlowﬁeﬁmuywaﬁl.obedrillzd,dﬁlhguﬂmdydtﬂld,unim
ﬂlﬂea&uuamdmsymﬂammbmmiﬂyiai:eniﬂ:ﬂ:mmmhdmp:mimdbymmm:ﬂmsﬂuim Lessee ander the provisions hereof may pool or combine
wugeemmdbyﬁskuurmypmﬁmﬁmofuahompmvﬁadumoﬂhuymmmmadamguinnymmmm The units formed by pooling as to
aymummdntmhminsiuorutnwiﬂuhenitmuiui-mwhhhﬂhmispodedumﬁnduwuydkmmmwmmdciluiunandm
conform 35 to arca with Zas units. Tkpodiuinnneormminmeenhallﬂmatmdmﬂﬁmhmbm&ihmmmwmwm.
I.mshilﬂnﬁ'nnewdilﬁeqpmpianmdsoftt.eoontyhwﬁﬁhkmmmm&smmm;wﬁm&wwus
poolululi;nﬁnpuwﬁmmdaﬁonﬂnuitshﬂlbeeﬁediwumdlpxﬁum&drh&s,mmmdasﬁminwpwﬁwof-he&mormﬁewitismm
effective a8 to all other owsers of surface, mineral, royalty, or other rights in land iacluded in such woit. Lessoe may f its election exercise its pooling option before or after
Mowﬁmhwoonﬁdin;uoﬂwgswﬂmihnleuedpnmimmd&npodeduitmimhda.hﬂikmtmquhedwindmlmdulmesupnlwhidu
waﬂup&hﬂm&laguhpmqm&ﬁashmmwﬁmbommpwwwmwhidlopmﬁmﬁathedﬂ]]insofamﬂfwuﬂwwhwﬁamﬁubm
cammenced. In the event of operations for drilling on or production of oil or gas from nypsmofapovledwﬁtuﬁi&hdnﬁuaﬂmnp«ﬁmof&elnﬂmﬁaﬂhﬁishm
ngatdlomufwh&cxmchnperﬂimfu&iiﬁn;mcmnwdmswhwodmﬁmmmﬂhefowumrmmddﬁsmmmm&dm
the pooled onit, such operations shall be ik ’nopeulimixclﬂ]ingmmpmdudionofoiluguﬁm!mdmudh’yﬁﬁkmwhaﬂuramﬁewuwwﬂlhe
1 d on the premi ’bythisluseandilmnheventopemiomﬁrdlﬂlingﬂmﬁumwl;wbunmmuudmsddlmdwmﬁemomofmSof
thjsban;udmecnﬁummsﬁmﬁumhmitmnm:stooilMmuﬁ&ﬁﬁﬂmumhmmumwﬁwﬂpmuwphmwﬁ
myalﬁummheﬁonimhpodndu:h.asif&emmiﬂnﬂedinﬁishm For the purpose of computing the royaltizs to which owaers of royalties and payments out
o!‘pmdmimudca:hofﬂnnMhmm&mm&wwﬂmmamﬁmﬁmﬁemumhmﬂhMbﬁehﬂdmwndhyﬁshwnd
Mhﬁdﬂ(«wMMMwﬁnmﬁtiﬁﬁsmmummwﬂhﬂmﬂawmwﬁmﬁﬁcu&lmﬁmwmﬁhm
from the pooled wsit aBer deducting that used for operations on the pooled unit. Such sllocation shall be om an acreage basis - that is to say, there shall be allocated to the acreage
owuadbyﬂislcmndi-dudedhthpodaduit(ummhmmwﬁhmmﬁﬁmhuwmsemmc(swhiintheunit)ihapmmmduuﬂud
g:s,oui:bnrofﬂem.pmﬁwedﬁmﬁepoouﬂnilwhidndusnmberuf‘arihmmlmwrcdbyﬂnisIem(aineuhw&wmﬂ}ndindmﬁh!hepmbdmithnﬁ
to the totsl number of surface acres iscluded in the pooled unit. Royalties | der shall be computed on the porti of such production, whether it be oil and gas, or either of
mewmmmwmmﬂmmmmmmummmmmﬁmmm. The production from as oil well will be
mﬁdﬁlﬁup’o&tﬂimﬁmﬁckmwvi[pooleduniiﬁ‘omwhichiﬁs;m&wimgmdnﬁuwo&uimﬁmlgupoulednil:u&p‘duﬂiuﬁmagunﬂwiﬂbe
couidetuimmdmtimﬁmthek-ear;aspwludmhﬁumwhichiti&pmdlﬂ'nsndnuﬁ'onmoipwkdmﬁ The formation of say unit hereunder shall pot have the
eﬂtaofdinsingtheumnhipofny:hm-hpmduﬂimmyﬂrywﬁehmaybemepnyaﬂcmdaﬁsm 1€ this lease now or hereafier covers separate {racts, no posing or
Mmdwm:mmymwmmimmamummummmmmmmofmmmmmmm
I:manmhuhwﬁeli@lmpudsmdadﬁmwﬂ:mwmaﬂmaﬁmnrmmsuhnvepmided. As used in this paragraph 4, the wosds “separate
mﬂ"mmy:nonrir.lmys.l:ymuhbdi&rins,nwutharcaﬂer,eithuasmpmiesormmu,ﬁnmdmuw-yodmpnnof&elemedpmmims,
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5. 1f at the expiration of the primary ferm, oil, gas,orothamineraisisnotbeingpmduoedonsaidland, or from the iand pooled therewith, but Lessee is then engaged
indxi!lingamwmkingopemionsmemmshdlhavewmplewdach'yholememnwiminwdayspdortotheendoftheprimarywm,meleeseshaﬂremaininforuesolongas
opcraﬁo-sonsaidwellmfordﬁllingmrcwoﬂd.ngofanyaddiﬁmalwcllmpmsecuxedwithnoomsaionofmomthmmmsecuﬁvedays,mdifﬂlcymsultintheprodudimof
oiLgasorotbcrminad,solmgmemaﬁerasoiLys,ormh«mmemlispmduwdﬁomsaidlmd.orﬁomlandpooledthemwiﬂl. 1£, after the expiration of the primary term of
ﬂniskaseandaﬁeroﬂ,gas,orothetmincralispmdnwdfromsa'dlmd,orﬂvmiandpookd“ with, the production th f shonld cease from any cowse, this Jease shall not

inate if Lessec perati for drilling or reworking within 60 days afler the ion of such producti but shall remain in force and cffest so Jong as such
operations are prosecuted with no F ofmomthan60oonsecutindsys,mdinhcymsultinﬂnpmdudionofoil,gas,o(othernﬁnemLsomﬂmuﬁcrasoiLmaather
minerad is produ d from ssid fand, or from land pooled therewith. Anypooleiuni!dosignatedbyLesweinmordanwwiththewmsbmoﬂmaybe&ssolvedbyl.esseeby
insm:mentﬁledformeordinﬂieqnpmpﬁmmmrdsof&ecoumyinwhichtheleasedpmmiswarcsiwztodatmyﬁmeaﬁcrtbeoomp}cﬁonofadryholeonbeeessaﬁonof
production on said anit. n the cvent a welt otwellsproducingcilotgnsinpayingquamiﬁessbmﬂdbebmnguinonadjaoentlandmdwithin330fedofanddminingthekased
premises, o Jand pooled therewith, Lessee agrees to dnill such offset well or wells a8 2 reasonably pradeat operator would drill under the same or similar circumstances. Lessec
may at sy time execute md deliver to Lessor or place of record a release or releases covering sny portion of postions of the above described premises and thereby surrender this
Jease #s to such portion or portions sad be relicved of all obligati asto the surrendercd.

6. Igsseeshallhavctherigktatanyﬁma&uingoraﬁaﬂneexpiraﬁonofﬁﬁsleasetoremovedlpropenymdﬁxmrcspimdbyusseemsaidlznd,indndingthe
right to draw and remove all casing. Whenmqukedbym,uswewdﬂhuydlpipeﬁmbdowmdinnyplowm, and no well shall be drilled within two nmdred (200)
feet of any residence or bara now om said land withous Lessor’s consent.

7. Therightxofeithctputyhereundcrmaybeassi@edinwhokorinpan,mdtheprovisionshereofshallextendmtheirbeig and assigns; but no change
ordivisionixownemhipof&clmd,ormyalﬁc&howevermpﬁshed,shaﬂ perate to enlarge the obligati or diminish the rights of Lessee; and no change or division in such
ownershipsllallbebindingonl&sseeunﬁltkiny(30)dzysa&er1&sseeshallhavebeenﬁnmishedbyregistzmdU;S. ‘mail at Lessee's principal place of business with a certified

copy ded ins t ar instr ¢ same. Ta the event of assigament hereof in whole or in past, Hisbility for breach of any obligation bereunder shall rest
exclusively upon the owner of this Jease or of a portion thereof who commits such breagh. If six or more parties become eatited to roysity herewader Lessce may witkhold
payment thereof unless and vatil fumished with 2 record ble in: it ‘byallsncbpaxﬁesdesigmﬁngaaagenttorecm’vepaymemforall.

8. The breach by Lessee of any obligation afising hereunder shall not work a forfeiture or termination of this lease nor cause 2 tesmination or reversion of the estate
created horeby por be grounds for cancellation hereof n whole or in part. No obligation reasonably to develop the kaged premises shall acise during the primary term. Shouid oil,

gasorotherminetdinpzﬁngquntiﬁwbe&scovemdmsaidpmnﬁses,thenaﬁertheexpi:aﬁonofthcmim:rymm,Lesseesbau’ lop the AgX der as a
biy prudest op butindisdxup'ngthisobﬁpﬁonitshﬂlhnoevmbemquimdmddllmoxeﬂlnonewenperﬁoﬁy(w)wesofdaemeamtﬁnedhemnderand
cspaﬂeofprodudngoﬂhpayingqmﬁﬁosmdmewﬂpaﬂo acres plus an acreage tolerance not to exceed 10% of 640 acres of the arca retained b der and capable of

groducing gas or other mineral in paying quantities. If after the expiration of the primeary term, Lessor considers that operations are not &t sny time being conducted in complisace
with this Jease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in defanlt, shall have sixty days affer receipt of such
notice in whick to commence the compliance with the obligations imposed by virtue of this instrament.

9. Izmhctebywmmmdayeesmdekndtheﬁﬂemsaidlandad agrees that Lessec at its option may discharge any tax, martgage or other lien upon said land,
either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties sccruing hereunder toward satisfying same.
Without impsirment of Lessee’s rights mder the warranty in cvent of failure of title, it is agreed that if this lease covers aless interest in the oil, gas, sulphuz, or other minerals in all
otmypmofsaidiatdthmﬂlemﬁmandnndi'dedfeesimpkcm( hether Lessor's & is bercin speciBiod or not), or no interest therein, then the toyalties, and other
mﬁuaomgﬁomauyputastowﬁohﬁﬁsleasecoverslcssthansuchﬁﬂ!interest,siallbepaidonlyinﬂwpmpmﬁonwbichheinmstmdn,ifmy,cavcmdbythislcase,
bears to the whole and undivided fee simple estate thercin,  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein
provided. Should any one or more of the pertics named sbove as Lessors fail to exccute this lease, it shall nevertheless be binding upor the party or pattics cxecuting the same.

10. Should Lessee be prevented from complying with any express o implied covenaut of this lease, from conducting drilling or rewerking vperations therean or from
pmducingluyoil,guormhermjnaﬂsthaeﬁmbyxcasonofswcityof«imb&ﬁtytoobﬂinortouse quip or ial, or by operstion of force majeure, and Federal or
state faw or any order, rale or regutation of governmental authority, thea while so p d, Lessee's obligation fo comply with such covenant shall be suspended, and Lessee shall
not be liable in damages for failere to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or fiom peoducing oil or gas from the leasc premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease
to the contrary rotwithstanding.

IN WITNESS WHEREOF this instrumest is executed on the date first ebave written.

SOCIAL SECURITY #TAX1.D. #

. STATE OF TEXAS }

county of fodenisom 3

This instrument was scknowledged before me on the / / day of M / ? , 2005, by Nelson Williams, Il .

R(BEBTHADDQN
MY COMMISSION Expings
1, 2008 , Totary Public, State of Texas




Attached to and made a part of that certain Oil and Gas Lease dated May 11, 2005 by and between
Nelson Williams, I, as Lessor, and XTO Energy, Inc., as Lessee, covering 366.00 acres, more or less,
in two (2) tracts in the Sarah Ann Walker Survey, A-357, Robertson County, Texas.

Exhibit “A”

366.00 acres of land, more or less, a part of the Sarah Ann Walker Survey, A-357, Robertson County,
Texas, said 366.00 acres, more or less, being described as the following two (2) tract of land to-wit:

Tract 1: 250.00 acres of land, more or less, a part of the Sarah Amn Walker Survey, A-357, Robertson
County, Texas, said 250.00 acres, more or less, being the same land described in that certain Deed dated
January 1, 1898 from Daniel Parker and P. C. Gibson to Nathan Jones and recorded in Volume 38, Page
242, Deed Records of Robertson County, Texas.

Tract 2: 116.00 acres of land, more or less, a part of the Sarah Ann Walker Survey, A-357, Robertson
County, Texas said 116.00 acres, more or less, being the same land described in that certain Deed dated

November 30, 1889 from J. D. Marrow to Nathan Jones and recorded in Volume 22, Page 488, Deed
Records of Robertson County, Texas.

SIGNED FOR IDENTIFICATION:

ﬂQQAM ) R

NELS&QWILLIAMS, I

Prgnes B
FHNTEE 48587 O FiIR

Wi L Fr=x

SHE5EF



Attached to and made a part of that certain Oil and Gas Lease dated May 11, 2005 by and between
Nelson Williams, IIL, as Lessor, and XTO Energy, Inc., as Lessee, covering 366.00 acres, more or less,
in two (2) tracts in the Sarah Ann Walker Survey, A-357, Robertson County, Texas.

Exhibit “B”

The following agreements and provisions shall supersede and govern the provisions in the printed form
text of this lease to the contrary, and shall insure to the benefit of, and be binding upon the parties hereto
and their respective heirs, representatives, successors and assigns.

11. It is agreed and understood that iron ore, coal, and gravel are excepted and not included in this lease.

12. Notwithstanding any provision herein to the contrary, upon the later to occur of (i) the expiration of
the primary term of this Lease (or the expiration of any extension or renewal thereof), or (ii) upon the
expiration of sixty (60) days following the completion of the last well drilled on the leased premises or
acreage pooled therewith (whether completed as a well capable of production in paying quantities or as a
dry hole), operations for which were commenced during the primary term, this Lease shall terminate as
to any lands not included in a pooled unit, proration unit for a lease well or other unit from which any
well located thereon is producing or may be capable of producing in paying quantities, or upon which
drilling, reworking or other operations calculated to restore production are being pursued as herein
provided. After the expiration of the primary term of this Lease, if production on any pooled, proration
or other unit permanently ceases from any cause either voluntary or involuntary (and if this Lease is not
otherwise being maintained), this Lease shall terminate as to the lands included in such unit unless
Lessee within sixty (60) days thereafter commences reworking operations or the actual drilling of a new
well thereon. In such event, this Lease will continue in effect as to such unit so long as such drilling or
reworking is prosecuted with no cessation of such operations for more than sixty (60) consecutive days
until production is restored.

13. It is agreed and understood that wherever the designation “one-eighth” (1/8) appears in paragraph
three (3) hereof, the same shall be deleted and the designation “one-fifth” (1/5) shall be substituted
therefore.

14. Lessee agrees to use reasonable care in its operations on the leased premises, and within a reasonable
period of time after the completion of any drilling operations on the leased premises, Lessee shall
proceed with reasonable diligence to restore the surface of the leased premises to as near its original
condition as reasonably practicable, and shall pay Lessor in full for all actual damages to crops,
livestock, land or improvements situated on the leased premises caused by Lessee’s operations.

SIGNED FOR IDENTIFICATION:

“Oole 1 80 omd T

NELSKSQI WILLIAM, I

3 Lo ik BT T =2

POOSI4ST OR FIRE



SProducers 88(4/76) Revised Paid Up \ 3 & @
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 2nd day of February ,_ 20068 | verween
" Acceeted for Filing iat
Rogertson County

B4y Corol Bancroft

James S. Griffin and wife, Linda A. Griffin

i

Leasor (whether oné or move), whose addpesi st 258 Chimney Rock Road, Houstan, Texas 77024-5600
XTO Energy Inc., 810 Houston Street, Ft. Worth, TX. 76102 ) . WITNESSETH:

: 10.00

C L1 in consideration of Ten Doliars And No Cents ¢
inhmdpaid,ofﬂaem&nmhaein;mvided,mdofﬁewmmmof[m]mehwm&hmmlmmmwmi\ﬁymmfwmzwof
inymignﬁug,mmlwmg.pmspwﬁnx.m@mmmmﬂmmmcmmmmmﬁmmcwwmw

md

seismograph, core test, gravity and magneti ds, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power siations,
wmummmwmmmmmmmmwwwmwmm@mmmm
produce, save, take care of, treat, transport and own said products, and bousing its cmployess, the following described land in ___Roberison County, Texas, to-wit:

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:

1) YOUR SOCIAL SECURITY NUMBER OR 2) YOUR DRIVER’S LICENSE NUMBER.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION OF LANDS HEREIN
LEASED.

SEE EXHIBIT “B” ATTACHED FOR ADDITIONAL PROVISICNS OF LEASE.

This lease also covers and includes all land owned or claimed by Lessor adj oF contig to the land particutarly described above, whether the same be in said survey or
surveys of in adjaceat surveys, although not included within the boundaries of the land particularly described above.
2. This is 2 paid up lease and subject to the other provisions herein contained, this lease shall be for a term Three (3) years

from this date (called “primary term”) and as long thereafier 25 oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royaity, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-eighth part of all
oiipmdmndmdsnwdbylnmﬁmuidhnd,urﬁomﬁmtothm,nﬁxmﬁkmmmwhwmwmdm“&sﬂhmdmmuﬂw
wells a8 of the day it is Tun 10 the pipe line or storage tanks, lessor's interest, in cither case, to bear one-cighth of the cost of treating oil to render it marketable pipe line ofl, (b) to
pay lessor for gas and casinghead pas produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of the well, or (2) when
used by lessee off said land or in the manufacture of pasoline or other products, one-cighth of the amount realized from the sale of gasoline or other products extracted therefrom
and one-eighth of the amount realized from the sale of residue gas after deducting the t used for plant fuel and/or compression; (¢) To pay lessor on all other minerals mined
and marketed or wtilized by lessee from said land, one-tenth either in kind or value at the well or mise at lessee’s election, except that on sulphur mined aod marketed the royalty
shall be one doltar ($1.00) per fong ton. If, at the expiration of the primary ferm or at any time or times thereafier, there is any well o said land or on lands with which said land or
any portion thereof has been pooled, capable of producing oif or gas, and all such wells are shut-in, this lease shall, nevertheless, coutinue in force as though operations were being
condocted on said land for so long as said wells are shut-in, and thereafier this lease may be continued in foroe as if no shut-in bad i, Lessee co ts and agrees to use
reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligaied to
install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, aud shall not be required o settle kabor trouble or to market
gas upon terms unaccepiable to lessee. If] at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety cossecutive days, and
dm'.ngsmhtimcﬂ:ucmmopunﬁmmsaiﬂlmd,ﬁxnatnrbeforetbew&aﬁmufwmmwaypammmwy«mdﬂ,wm&am&m;myﬂmn
sum equal t0 one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued i foree solely by reason of the provisions of this paragraph. Each such payment or tender shall be
madetotb:pnrﬁmmaﬂwﬁmofpammwuﬂbewﬂhdwmmiwthcmyﬂﬁmwhichwuhbep@idnnﬂwthkhaseiﬁhwﬂhmmmdng.mdmayhmwdin

the Pay Direcily to Lessor - Bark 2t 258 Chimnev Rock Road. Houston. Texas 77024-5600

or iis successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royakty. If at any time that lessee pays or tenders shut-in royalty, two ot
more parties are, or claim to be, entitled to receive same, lessee may, in lisu of any other method of pay herein provided, pay or tender shut-in royalty, in the manner above
specified, either jointly to such pasties or sepamately to each in dance with their respective ownerships thereof, as may elect. Any payment hereunder may be made by
check or draft of lessee deposited in the mail or delivered to the party entitled to receive pay or to & depository bank provided for above on or before the last date for payment.
Nothing herein shall impair lessee's right to release as provided i paragraph 5 hereof. In the event of assignment of this lease in whole or in part, Hability for payment heceunder
mﬂmjmhwvdymﬂwtbmmmdthhhnse.semnyasmmwmdbym

4. Lessee, 2t its option, is bereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof as to oil and gas, or either of
mmmmym:mmwmm.wmmmyowmbasem[mmmmmﬁwymmfmmmmmmmmmWs

judgment it is necessary or advisable to do so in order properly to explore, or to develop and perate said leased premises in pl with the spaciag rules of the Railroad
Commission of Texas, or other lawful authority, or when 10 do so would, in the judg of Lessee, promote the couservation of oil and gas in and under and that may be produced
from said premises. Units pooled for oil b der shall not suk ialk d 40 acres each in ares, and units pooled for gas bereunder shall not substantiaily excead in area

640mcmhplnsamhtmeoﬂ,mpm'cat(lo%)w.m&mmﬂdpmmmhww&mm«wﬂhmﬁmmm
those specified, for the drilling or operation of a well at a regular location or for obtnining maximum allowable from any well o be drilled, drilling or already drilled, units
thereafh i may conforn substantially in size with those prescribed or permitted by governmental reguiations. Lesses under the provisions hereof may pool or combine
acreago covered by this lease or any portion thereof as sbove provided as to ofl in any ane or more strata and as to gas in any one or more strata. The mits formed by pooling asto
mymormmduminsimmmwﬂhthcwﬁtormﬂhﬁmwwthlnseispmhdwmbw»wmymmwmaﬁuﬂuﬂsmﬁm
conform as to area with gas units. ThepoolinginoneormowinmnmMmmwnﬁghudmmmwpolmhmwmmfmmm,
Lesses shall fike for record in the appropriate recards of the county in which the leased premises are situated an instrument describing and designating the pooled acreago as a
pooled unit; and upon suck recordation the unit shall be effective as to all parties herelo, their heirs, 3, and assigns, imespective of whether or not the unit is likewise
effective as to all other ownees of surfice, miineral, royalty, or other rights in land included in such unit. Lessee may at ifs election exercise its pooling option before or after
oommmcingopemiwﬁrmomplaﬁnamnilorgaswl!onth:hasedpmmjm,mdlﬁemohdmhmyinchﬂz,bmitismtqumdwhdndqhndormupmwhicha
well eapable of producing oil or gas in paying quantities has tf fore been completed or upon which operations for the drilling of a well for il or gas have theretofors been
commenced. In&zemofmfncdﬁjﬁngonurmunofaﬂcsramﬁmmypmﬁapookdmﬁwﬁchindudeuﬂ«nmﬁmnfﬂwwmwdﬁm
gardless of whether such operations for drilling were i or soch production was d before or after the execution of this instrument or the instrument designating
I'hepodu!wﬁt.mhopmﬂmmﬁhmdnmduopm’ationsﬁxﬂhgmwpﬁwﬁmdoﬂmps&omh&wwdhyﬂdshxwhﬁhwunﬂﬂuwﬂ]uwdkbe
located on the premi 1 by this lease and in such evest operations for drilling shall be deemed to have been commenced on said land within the meaning of pamagraph 5 of
lhislease;mdﬁleentiresﬂusoemsﬁm&n.gsuchunit«units,mmoﬂaﬁmwdﬁuﬂﬂmmummwlwmwﬂmmmmﬁ
sovalties on production from the pooled wnit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of royalties and payments out
ofpmdudimmdeac.hofthemsha.ltbeem'.thdmpmducﬁmofoﬂandgas,meiﬁmofﬁmﬁnmthepmbdudnmmmﬂmdw&emmbymmmd
Mmmm(awmmmﬁw&m«mmwmmmmwwmmmmoﬁmmmmueﬂhawnm
from the pooled unit after deducting that used for operations on the pooled nait. Such allocation shall be on an acreage basis - that is to say, there shall be allocated to the acreage
covumdbythislessundimhldedinIiiapoohdlmit(artow:hseparatemu&hﬁnhm&iﬁtﬁsl&sewmmﬁemmmewﬁt)mswmpuﬁmdhoﬂmd
gxs,oteil.hﬂ'ofﬂnm,mduoedfmmlhsponbdunitwhichmennmlmofm-fmemwmedbyﬁshm(mmmhmhmm)adhlﬁedhﬂnmldnmm
1o the total number of surface acres included in the pooled wnit. Royalties b der shall be computed on the portion of such production, whether it be ofl and gas, or either of
them, so allocated to the land covered by this lease and included in the umit just 28 though such production were from such land. The production from 3o oil well will be
cmid:redsptodtﬁimﬁmtheleueunﬂpodedunitﬁumwﬁchitﬁmmdmtaspmdwdnnﬁmnpspwluimﬂt,md;wﬂmﬁmﬁmagmwdiuﬂllx
omﬁnmdu'pmdmionﬁommelmeorgaspm]edunitﬁmwilirhilisprodwcingmdmfmmmoﬂpmladmﬁt. The formation of any unit hereunder shall not have the
effect of changing the awnership of any shut-in production ruyalty whick may become payable under this lease, If this lease now ar hereafier covers separate tracts, no pooling or
itization of royalty i as b any such separate tracts is intended or shall be i plied or result merely from the inclusion of such separate tracts within this lease but
Lessee shall nevertheless have the right to pool as provided above with quent allocation of production as above provided. As used in this paragraph 4, the words “separale
u-m”mmanymwiihmyaﬂymm&ipdiﬁuingmwmh:m&matbammwﬁeswmmmﬁomwuwmowﬂpmdmmm
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5. Ifattheexpixalionof:hepﬁmary:erm,oil,ps,orotherminmz!sisnmbehgpm&medonsaidland,mﬁumthelandpooledmcrewiﬁl,bmlmisthenengaged
indrilﬁngorrewoﬂdngopaaﬁonsthcreon,orshal!bavcoomplecedadryholedmeunwiﬂﬁnéﬂdayspﬁurwmemdofthepﬂmmymm,thelmsesbanmdninfomsolmgas
operations on said well or for drilling or reworking of aay additional well are p ted with no tion of more than 60 consecutive days, and if they resuit in the prodection of
oil.gasorothermineral,solongthemmerascdl,gas,oroﬂmminemiisproducadﬁbmszidhnd,otﬁomlandpooledﬂmcwith. If, afier the expiration of the primary tetm of
!hisleaseandaﬁcroiLgas,oroﬂwrnﬁnemlispmduced&omsaidland,orl‘romlmdpoobdtbaewﬁh,&cmoducﬁmﬂmwfshoﬂdmﬁommymse,mismshannm
1eminat£iflaseeoommencesoperaﬁonsfordﬁﬂmgorwworkingwhhinéodaysaﬁertbccessedonofsuchproducﬁon,butshaﬂmmxininformmdeﬁ‘wtsolongassuch
operations are prc d with no ion of more than 60 consecutive days, and if they resalt in the production of vil, gas, or other mineral, o long thercafier 2s oil, gas, or other
mineral is produced from said tand, or from land pooled thecewith. Anypooledunitd&siguabedbyL&sseeinaocordanoewiththatermshaeoﬂmaybedissolvedby!&ssecby
instrument filed for record in the sppropriate records of the county in which the leased premises are situated at any time after the completion of a dry hole or the cessation of
production on said unit. Intheeventawcl]orweﬂsproducingoilorgasinpayingquantitiesshouldbebroughtinonadjacent!andmdwiﬂxin.’»sofeetofanddrainingﬁ:clmmd
premises,orland'pooledthemwith,Lcssceagreestodrﬂlsuchoﬁkctweﬂorwellsasareasonablypmdentopemnrwoulddxillundzrd}emmcotshnﬂarckcnmm. Legsee
mayazanytimeexmeanddcﬁvertolmsororplmofrecordamlemormwvedngmypmﬁonwpotﬁonsofmzabowmibedprmismmdmbymmdaﬂﬁs
)eascastomhpo:ﬁonwpmﬁonsmdbemﬁevedofaﬂobﬁgaﬁonsaswthemgemndm

6. Lessee shall bave the right at any time hring or after the expiration of this lease to remove all propesty and fixtures placed by Lessee on said land, including the
right to draw and remove 2ll casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow deptl, and no well shall be drilled within two hundred (200)
feet of any residence or bam now on said land without Lessor’s consent.

7.T‘herightsofciﬁmfmherexmdermaybeassignedinwholeorinpan,andtheprovisionshereofsha]lemndtoﬁ:eirheits, and assigns; but no chang
or division in ownership of the land, or royalties, however accomplished, shalf operate to enlarge the obligations or diminish the rights of Lessee; and no change or division in such
owncrshipshaﬂbehindingonLesseemﬁlthirty(HO)daysa&erL%secshallhavebeenfumishedbymgistaedU.S.maildLessw‘spﬂmipdplwcofbmﬁneswkhawﬁﬁed
cupyofmcordedinsmnnemorinsmxmeﬁsevideucingsame,‘Indxeeventofassignmemherwfinwbolcainpm,liabﬂityforbreechofanyobﬁgaﬁonhaeunda‘smﬂr%t
exclusively upon the owner of this Jease or of 2 portion thereof who commmits such breach. 1f six or more partics become entitled to royalty hereunder Lessee may withthold
paymentﬂmreofmlssanduntilﬁlrnishedwithareooxﬂableinstmmsntexbcmedbyansmhparﬁmdesignaﬁnganagemtoreoeivemymmtfotaﬂ.

8. The breach by Lessee of any obligation arising h der shall not work a forfeiture or termination of this lease nor canse a termiation ot reversion of the estate
created hereby nor be grounds for cancellation bereof in whole or in part. No obligation reasonably to develop the leased premises shall arise during the primary term. Should oil,
g&sototherminqalinpayingqnamiﬁesbed'movetedonsaidpmnﬁses,thenaﬁertheexphzﬁmof&epzimarymm,ksseeshalldewbpﬂlemgcmmimdhcmmderasa
rmsonablypmdentopexatot,butindischargi'ngthisobligationitshallinuoeventberequiredtoddllmoreﬂxanoneweuperfony(w)mofthemmminedhmmderand
capableofproducingoilinpayin.gqmﬁﬁuandonewenper640mpmsanacresgcto!eranccnottoexceedw%ofmacmofthem ined b der and capable of
producing gas or other mineral in paying quantities. Ifafier the expiration of the primary ferm, Lessor considers that operations are not at any time being condnoted in compliance
wi:hthislease,lmsballnoﬁfyLesseeinwﬁﬁngofthefactsreﬁedupmascmsﬁtaﬁngahmhhawﬁandL&ee,ifhdeﬁﬂgshaﬂhawshdyd&ysmmofsuch

. notice in which to commence the compliance with the obligations imposed by virtee of this instrument.

9. Iessorhcrebywanamsandagreestodcfcndﬂxcﬁﬂewwidimxlmdagewthatmeeaisopﬁonmydischmgcmym,mﬂgxgec&'oﬁmlimwonsaidland,
eithcrinwholeorinpart,andineventl,esseedoﬁso,i:shallbesubrogawdmsuchﬁmwithrigbttoenfomesameandapplyroyalﬁmaccmingheremdermwaxdsmisfyingsame.
Wlthomimpairmemofmsee'sﬁghtsunderthcwamutyineventofﬁilmcoftiﬂc,itisagrcedd\atifthisleasecoversalcssimerestintheoil,gas,snlphnr,motherminemlsinall
orany;m‘tofaaidlanddmn!bemtireandmdividedfeesimpleestatc(wheﬂmvmfsiumﬁisheminspedﬁedornot),ormintawtherein,thcnthemyakics,andaher
moniwmmg&omanypanmwwhichthisieasewvmlasslbanwhﬁmintsrest,shzllbepaidonlyinthepmporﬁonwhichmeinwwstthuein,ifany,covemdbytkislease,
bears to the whole and undivided fec simple estate therein, All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein
provided. Shouldanyoneormoreofthepmnamedabovcasl.essms&iltoexmm&islmnshﬂlnmxﬁxdmbeundingnponmepmympuﬁesawmngmesme.

10. Shouldlmeebepwvanedfxomcomplyingwithanymmimpﬁedmvmtof&hhmqﬁcmwndmﬁngdiﬂhgmmwwﬁngopemﬁmhammﬁom
prodwinganyoﬂ,gasmotherminaﬂsmacﬁvmbymsonofwcityofarinabiﬁxymobminormmeequipmcmormateﬁaLorhyopuaﬁonoffnmemajm,andFedamlm
state Iaw or any ordes, rule or regulation of govermmental anthority, then while so p d, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shail
not be liable in damages for failure to comply therewith; and this lease shall be extended while and 50 long as Lessec is prevented by any such cause from conducting drilling or
reworking operations on or from p ducing oil o gas from the lease premises; and the time while Lessee is so prevenied shall not be counted agsinst Lessee, anything in this lease
1o the contrary notwithstanding.

This Correction Lease is given in lieu of and in correction of, that certain Oil, Gas, and Mineral Lease
between Lessors, James S. Griffin and wife, Linda A. Griffin and Lessee, XTO Energy Inc., and
recorded in Volume 937, Page 505 of the Official Public Records of Robertson County, Texas, wherein
the Notary acknowledgement on page two (2) of said lease was not executed correctly.

IN WITNESS WHEREOF this instrument is executed on the date first above written.

/ J /
S 8/GRIFFIN 'j // Tax 1LD. #/S.5.#:

RIFFIN

IINDA A. G Tax L.D. #/S.S#
STATE OF TEXAS }
COUNTY OF HARRIS}
This instrument was acknowledged before me on the | dayof MM A.».(. , 2006, by James S. Griffin.
st ~
SRt oy USTIN WHITMIRE /_\\,d;.&) m
e, T t blic, State of Te - 8
heh Moy Puble Sateof Toas o Paphe. Sate of Teus
June 09, 2008
STATE OF TEXAS }
COUNTY OF HARRIS}
This instrument was acknowledged before me on the { day of MA/-\\ , 2006, by Linda A. Griffin.
e P Y v,
SR JUSTIN WHITMIRE ‘Liv 3 fg/( y,
Yo% Notary Public, State of Texas N‘m@ ¢, State of 1exas
2PN My Commission Expires
> . dune 07, 2008
P Pk Vol Fa
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Attached to and made a part of that certain Oil, Gas and Mineral Lease dated February 2, 2006, by and between James S. Griffin and wife,
Linda A. Griffin as Lessor, and XTO Energy Inc., as Lessee, covering 12.0 acres of land, more or less, out of the Sarah Ann Walker

Survey, Abstract No. 357, Robertson County, Texas.

Exhibit “A”

12 Acres of land, more or less, a part of the Sarah Ann Walker Survey, Abstract No. 357, Robertson
County, Texas. Said 12 acres of land, more or less, being the same lands described as Tract 2 in that
certain Warranty Deed dated November 23, 1966 from Park J. Henderson et ux, Pearl Henderson to
James S. Griffin and recorded in Volume 230, Page 638 of the Deed Records in Robertson County,

Texas

SIGNED FOR IDENTIFICATION:
202 ) Y4, 2
W’Cfn. iffin 77
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Attached to and made a part of that certain Oil, Gas and Mineral Lease dated February 2, 2006, by and between James S. Griffin and wife,
Linda A. Griffin as Lessor, and XTO Energy Inc., s Lessee, covering 12.0 acres of land, more or less, out of the Sarah Ann Walker
Survey, Abstract No. 357, Robertson County, Texas.

Exhibit “B”

The following agreements and provisions shall supersede and govern the provisions in the printed form
text of this lease to the contrary, and shall inure to the benefit of, and be binding upon the parties hereto
and their respective heirs, representatives, successors and assigns.

11.  Ttisagreed and understood that iron ore, coal, and gravel are excepted and not included in this
lease.

12.  Notwithstanding anything to the contrary herein contained, drilling or reworking operations on
or production from a pooled unit or units established under the provisions of printed paragraph 4 hereof,
which includes a portion or portions of the leased premises and other land, shall maintain this lease in
force only as to land included in such unit or units; however, this lease may be maintained in force as to
any portion of the leased premises covered hereby and not included in such unit or units in any manner
provided for herein.

13. It is agreed and understood that wherever the designation “one-cighth” (1/8) appears in
paragraph three (3) hereof, the same shall be deleted and the designation “one-fifth” (1/5) shall be
substituted therefore. , :

14.  Lessee agrees to use reasonable care in its operations on the leased premises, and within a
reasonable period of time after the completion of any drilling operations on the leased premises, Lessee
shall proceed with reasonable diligence to restore the surface of the leased premises to as near its
original condition as reasonably practicable, and shall pay Lessor in full for all actual damages to crops,
livestock, land or improvements situated on the leased premises caused by the Lessee’s operations.

SIGNED FOR IDENTIFICATION:

Lol
Len @.7/%

Linda A. Griffin

3T e T o Bl Vel oy
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(Aac
8Producers 88(4/76) Revised Paid Up :

With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 2nd day of February 2006
gocepked for Filtins ink

~—RotrertzorCoun
James S. Griffin and wife, Linda A. Griffin u: T Hoy 19,2;]336“0; 02598
841 Corol Bancroft

Lessor (whether one o mars), whoso address 258 Chimney Rock Road, Houston, Texas 77024-5600
XTO Energy Inc., 810 Houston Street, Ft. Worth, TX. 76102 . ——

b Tt s ot o Ten Dollars And No Cents ¢ 10.00

inhaqdpaid,ot'zln_myaltiwhm_einplwidecl,anﬂofthzngreememsofLmeeher&noommw,henbymInas:sandietsmhsivebwnh:lmmefor&cpmpnsaof

mmmgmmm,mpgmm@rmmmgﬂWmdmmmmmlmmmwmmﬁwswsw

seismograph, core test, pravity and magnetic methods, injecting gas, water and other fluids, and air into subsurface strats, laying pipe lines, building roads, tanks, power stations,
and ti

and

td@hmlhmaﬂmhﬁﬂmdmemmﬂmomaﬁmsmn&mdummwam ig thereto, to
produce, save, take care of, trea, transpost and own said products, sod housing its employees, the foltowing described land in Robertson County, Texas, to-wit:

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:

1) YOUR SOCIAL SECURITY NUMBER OR 2) YOUR DRIVER’S LICENSE NUMBER.

SEE EXHIBIT “A* ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION OF LANDS HEREIN
LEASED.

SEE EXHIBIT “B” ATTACHED FOR ADDITIONAL PROVISIONS OF LEASE.

This lease also covers and includes all land cwned or claimed by Lessor adj or contiguous to the land particalarly described abave, whether the same be in said survey or
surveys of in adj surveys, although not included within the b {aries of the land particularly described above.
2. This is & paid up lease and subject to the other provisions herein contained, this Joase shall be for a term Three (3) years

ﬁomthisdam{caued“ptimawmrm")andaslmgmmaﬂnerasoi],gasorotba‘minm!is;wdmodﬁomnidhndmhﬁu&ﬁiwhichmdhndispmhdhemmdu.

3. As royalty, lessee covenants and agrees: (a)Todeﬁmmtbewudiloflem,hmepipelmmwhichiemmycmmﬂswd]s.ﬂwuqunlum-eighlhpmofaﬂ
oilpmduoedandsawdbylesseefromw’dland.orﬁumﬁmr.mtim,attheoptiwm‘lessee,mmylmhmgamdmpﬁmofmhmemmdmhoﬂﬂme
weﬂsasofthedzyiﬁsmmtbepipelineustmgemks,lessofstuwcst.ineithﬂuse,mbeatmu-aiglihnfﬂwnostofnmﬁngoiltormdwitma‘kﬂahicp&peiﬁneoﬂ;(b]m
payIessmforgasandmshaimdgaspmdamdfmms.nidland(l)wdmsoldhylnsswe,me-::ighﬂwfﬂwamomwa]mdbyleasae,mmputuiatﬂ:emuuﬂmfﬂzewﬁl,w(l)m
usedbylmsuoﬁsaiﬂhndmhﬂtmamﬁﬂumofmoﬁmao&umdmtgme—uﬁghﬁoftbemummﬁmdﬁomﬁmnleafw&ewmmmmm:&m
auéone-cighlhnftheammmtmaliz.ed&mihesaisofresiduegasnﬂezda&m:ingthumnuntmedfmpiammelMmeompmsion;(c)?upaylemmal]mherminmmjmd
mdma:i«edmmiﬁz&dhylmc&umsﬁdlwimu&eihhﬁndorvﬂueﬁ&nmﬂmmﬁwatlessee'seiucﬁon,emepzﬂmmsulphmmimdmdmmmmty
shall be one dollar ($1.00) per long ton. If,at&loexpimimoﬂheprima.wmm‘n{myﬁmemtimesﬂnreaﬂet,thcreisuywcﬂonsaidhndormhndswithwﬁchsaid'landar
anypurﬁ.onLbereot‘lmbeenpoohd.capublenfpmduc‘mgoﬂu(gas,andailsnchwelismshut-m,thbluaeshdmenhd:ss,muﬁnunmfnmasthuughopﬁumweubeing
omducwdunsaidlmdfmsnimassaidwﬁismshm-in,mdthﬂmﬂerﬂﬁslmsemsrbeoanﬁnuadinm:nifmsh\s-inhad d. Lessee cor and agrees to use
mnswabledjﬁgemmpmdwe,uﬂju,ormkettbeminmlscapablenfbeingwuhm&dﬁmsaidwelk,wmthzmeofmﬂmlmshﬂmuoblimdm
insﬂllcrfnmish{adiiﬁ:sﬁlwﬂhnweﬂﬁﬂjﬁssmdordiwy]ease&cﬂiﬁesofﬂowlims,wpm,mdlmeiank,ands'hallnotbemquimdtoseﬂlehhmmblea'tomﬂﬂ
gas upon 1erms upacceptable to lessee. Iﬁawﬁmwﬁmcsaﬂuﬂwmpmioncfﬁmpimmﬂ]sucbwellsmshm-infwapm‘odusfnimwwnmﬁvedays,md
dmingsmhtimeﬂmear:mopmﬁmsmsaidlznd.Q.hmatorbeftmﬂwexpimimofsﬁdnmﬁydaypwoimedaﬂwywtm.wﬂn&«mwm”mu
maqudtomednﬂzr{Sl,OO)fmadmmuflmdevmedhemby,Lessumumkeﬁkepaymmwmdmatabefumﬂwmdafm i y of the expiration of
saidn.iwtjrdaypedadifnpoﬂaunhunjvmryﬂﬁslwsckbehgomthuedinfomesdelybymsmafthepwﬁshmof&hpumgmph. Each such payment or teader shall be
madewﬂwpm'ﬁcswhontLbeﬁmeofpeywﬂwwidbeemiﬂadtoreociwﬂwroya.ttiawh.ichweuldbepaid:mderthislzmifthcwﬂsmmwng,mdmaybeﬁepusiwdin

the ' Pay Directly to Lessor Bark 2t 258 Chimnev Rock Road. Houston. Texas 77024-5600

ot its successors, which shall continue as the deposi gardless of ch in the o hip of shui- royalty, [fat any fime that lessee pays or tenders shut-in royalty, two or
moreparticsa:e.orchimmhe.anﬁﬂedwrwa'vesame.lﬁiseemy,in].izuofsnyothermethodofpaymmhcrcinpmvided.puyumdwshﬂ-inmyahy,hmemmmabow
specified, ither jointly to such parties or separately to each in accord with their respestive ownerships thereof, a5 lessee may elect. Any paymeat hercunder may be made by
check or draft of lesses deposited in the mail or delivered to the party entitled to receive p ot to a depository bank provisied for above on or before the last date for payment.
Nmmgmswlwmhﬁmmnmummmwwsm In the event of assignment of this lease in whole or in part, lisbility for payment hereunder
shaﬂmstexdtsivdymthclhenowmnfihism,seve(allyaswmgtwmdbymk.

4. Lcsaae,atiuupﬂan,ismhygivenﬂ:e:ightmdpowertupooloraombimMmmmwwmm«mpwﬁm&ewfasmoﬂandgm,omiﬂmoi
t.hem.withanyothulmdwvemdbythislmsc,md"orwithanyuthxrhnd,kﬂsem'leascsinthc&nmdisleﬁchixyﬂmeofwthemmimﬂusﬁpnhwd,whminlm’s
judgment it is ¥ or advisable to do 5o in order properly 1o explore, ar to develop aad operate said leased premuises in compliance with the 59 ing rules of the Railroad
Cummissimochxas,meﬂaubaity,urwhmmdosowould.inzhej dgment of Lessee, p te the conservation of oil and gas in and under and that may be produced
from said premises. Uuiupoolaiﬁm'uilhaemdﬂslmﬂmtsuhmﬁﬂwexmeddﬂmminmmﬂunﬂspooiedﬁargashuemdﬁshﬂlmtwbmﬁaﬂyemeedinm
640 acres each plus a tolerance of ten percent (10%) thereof, p ided that should gover 1 authority having jurisdiction prescribe or permit the creation of units larger than
thoumciﬁed.ﬁttheﬂﬁngwopemﬁmofnweﬂﬁamgu]thﬁmmfwobﬁjnhgmimuma]lowableﬁommywei]mbedri]!ed,dri[ﬁugunhmdydri]lsd,miu
WMMWSMESEMWWMMMWWWM Lessee under the provisions hereof may pool or combine
wmgecow.redﬁythislmurnn;vporﬁonﬁﬂwfasabowmﬁdsdaswuuinmymormmudasmpsinmyumwmmem The units formed by pooling as to
anymtmuwslrﬁxmedmtmfmhsimormwiﬂ::hzmﬁtmmﬁuhlnwhkﬂ:ﬂmmsehpoahdmcombmodaswmmmwsum,andoﬂuﬁtsneednot
conform as to area with gas units. Tﬁspoounginoneormminmwshaﬂuotexhaustthrigh!sofﬂtelmmmtopwlﬂsis lezse or portions thereof into other units.
Leaseeshnllﬁhﬁ:rruouzdinﬂ:eappmpa-iatemwdsoftheeomyinwhichmeleasedpmnﬂsumﬂmmedauimmmihmgmddwigmﬁngﬂwpmkdmma
podcdmﬁnmdumnswhm&hﬁmthemﬁshaﬂbeeﬂhcﬁwaswdlmmm,mekm . and assigns, irrespective of wheth or not the unit s likewise

oommmingupa‘aﬁmnfototmmpmingmoﬂwgaswe]]md:ciwsedprmise&,undthepoolodum’tnmyhwluda,buiitisnmmqmedmmlude,]andwhsesupmwhmha
weIlcwableaf]xndn.cingoi.lofgasmpaﬁngquamjﬁestmthﬂumfmbammplewdanpmwﬁchnpmﬁar&e&ﬂlhgcf:wd]fmoﬂmpsmmmmm
commenced. In the event of operations for drilling on or production ufoilotgasfrmanypaﬂofapwlndwﬁtwhichimluduaﬂurapmﬁmofthehnﬁmedtyﬂﬁsl&ue,
regardless of whether such operations for drilling were d or such production was d befare or after the execution of this mstrument or the instrument designating
the pooled unit, sach operations shall be idered as operath ﬁordriuingmotp:odmximufoﬂmpsim.hndmmndbyﬂﬁslmewhe&»rotnﬂﬂwwellwweﬂsbe
locuhndonthepzemjsesomdbyﬁﬁshaseudi-usmhmmﬁmh&ﬂhnmhaﬂbedmdmhwhmmmﬁmsﬂﬂhﬂwimmmammsd
thislease;andﬂtemﬁremgemwﬁmﬁngsunhmitwmim.umoiiandgu,ureitherofua.em,ashmhwﬂnishaﬂtemwdﬁarallpwwmcpaymmmf
myalﬁesmpmdwﬁmﬁmtt:pwledun&asifﬂwsamwmﬁwludeﬁhthﬂslm. For the purpose of computing the rayalties to which owners of royalties and payments ont
ofpmMmanﬂmhnfﬁetheaﬁﬂedmpmd;mionofoilandgas.areiﬁmrofthcm.ﬁmnﬂwpmladm&mhmshﬂbe ilocated to the tand 1 by this lease and
indudﬂdinnﬂdulﬂt(urmwchupatmmw&thinﬂwwﬁlifthiskuscommsepmteMuﬂmmeunﬁ)aptemwtﬁonofmeoﬂmmmdtwofﬂrm,mdmd
ﬁmhpﬂdlﬁt&&f&dﬂdﬁgmmmmmﬂwmﬁmt. Such allocation shall bemqnw&tgebasis-thmistosxy.ﬂlﬁeshnubcalhcawdwﬂmmae
cuwedbythislﬂseanﬂimhldetlinﬂnpooladm.it{ortouchsapa!ﬂ:MWﬂﬁntbemhﬁmjskaucmmsq)mmmuﬁﬂﬁntbmh}Mmmpmﬁmofﬂnd]a.mi
ga:,oraime:orfﬂnem.pmdnw:lﬁ'mthcpmledmitwhichthznmberofwfanew&swvmdbyﬂ:ishme(orineachm parate tract) and included in the pooled unit bears
B e total mumbes of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of such production, wheth it be oil and gas, or either of
mem,soal]ucatedtnﬁw!mdcovemdbyﬂn’sl&asemdimludcdintheunitjmasﬂnughswhpmdmﬁonwm&umsmhud The production from an oil well will be
oonsidefedasprodnﬂionﬁnmthebnaewoilpook:dum'lfmmwlaickitiswn&:dngandnmaspwdwﬁmﬁemapspw}edunitandwww&mﬁmamwdlwiﬂbe
cmsidzredaspmdwﬁmﬁumihﬂesseorgaspoohdmilﬁmnwidchitisprodwﬁ:gnndmtfmmanailpooleduuit. The formation of any unit hereunder shall not have the
effect of changing the ownership of any shut-in production royalty which may become payable under this lease. If this lease now or hereafter covers separate fracts, 0o pooliag or
mitizaliounfmyal!yMasbemmauymbwpm-mmmisiDteudedwshallbcimp]iedorrwﬂzmﬁelyﬁumtheinciwimofmhmmwﬂhiummm
iﬁmsbﬂm&ﬂhﬂmhnwth:ﬁgh&poﬂxspmﬁdedab@%ﬁ&wummaﬂmﬂan of production as above provided. As used in this paragraph 4, the words “separate
rmct"mananymwiﬂ:mysjtymmotshipdiﬁ‘aing.nuworhere:aﬂcr,eilherasmparﬁusuramomﬁnmlhataswauyothapmwﬁhﬂeasedpnmisea
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5. If at the expiration of the primary term, oil, gas, or other minerals is not being produced on said land, or from the land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the ead of the primary term, the lease shall remain in force so long as
operations on satd well or for drilling or reworking of any additional well are p d with no ion of more than 60 consecutive days, and if they result in the production of
0il, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land, or from Jand pooled therewith. If; afler the expiration of the primary term of
this lease and after oil, gas, or other mineral is produced from said land, or from land paoled therewith, the production thereof should cease from amy cause, this fease shall not
terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such
operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of 0il, gas, or other mtineral, so long thereafier as oil, gas, or pther
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by
instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time afier the completion of a dry hole or the cessation of
prodnction on said unit. In the event a well or wells producing oif or gas in paying quantities should be brought in on adjacent land and within 330 feet of and draining the Jeased
premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or simifar circumstances. Lessee
may a any time execute and deliverto Lessor or place of record a release or releases covering any portion or portious of the above described premises and thereby surrender this
Jease as to such portion or portions and be relieved of ali obligations as to the acreage surrendered.

6. Lesses shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilied within two hundred (200}
feet of any residence or barn now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, ors and but no change
or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee; and no change or division in such
ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered U.S. mail at Lessee's principal place of business with a certified
copy of recorded instrument or instruments evidencing same. In the event of assignment hereof iu whole or in part, liability for breach of any obligation hereunder shall rest
exclusively wpon the owner of this lease or of a portion thereof who commits such breach. If six or more parties become entitled to royalty bereunder Lessee may withhold
payment thereof unless and nntil furnished with a recordable instrament execuated by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising h der shall not work a forfeiture or termination of this lease nor cause @ termination or reversion of the estate
created hereby nor be grouads for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises shall arise during the primary term. Should oil,
gns or other mineral in paying quantities be discovered on said premises, then after the expiration of the primary terme, Lessee shall develop the acreage retaived hereunder as a
reasonably prudent operator, but in discharging this obligation it shall in mo event be required to drill more than one well per forty (48) acres of the area retained hereunder and
capable of producing oil in paying quantities and one weil per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of
producing gas or other minexal in paying quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance
with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lossee, if in default, shall bave sixty days after receipt of such
notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. L&ssorhercbymmtsandagmstodefendﬁ:eﬁﬂetosaidlandandagreesthatL%seeatitsopﬁonmaydisahm’geanytwgmmgagemothetﬁenuwnsaidlau¢
either in whole of in patt, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties accruing hereunder toward satisfying same.
Without impairment of Lessee's rights nnder the warranty in event of failure of title, it is agreed that if this leasc covers 2 less intevest in the ofl, gas, sulphur, or other minerals in all
of any part of said land thaa the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or po interest therein, then the royalties, and other
monies accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease,
bears to the whole and updivided fee simple estate therein. All royalty interest covered by this lease (Whether or not owned by Lessor) shall be paid out of the royalty berein
provided. Should any one or more of the parties named above 25 Lessors fail to execute this lease, it shall nevertheless be binding upon the party of patties executing the same.

! 10. Should Lessee be prevented from complying with any express or Hp of this lease, from conducting drilling or reworking operations thereon or from
producinganyoil,gasorotbetminem]sthcrcﬁombyreasonofscmityoforinahiﬁtyhoobw.inortouseequipmeutm’mmaiaLorbyopamionoffommajem,andFedemlot
state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall
not be liable in damages for failure to comply therewith; and this fease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or from producing ail or gas from the lease premises; and the time while Lessee is so prevented shall not be ¢ d against Lessee, anything in this jease
to the contrary potwithstanding.

Tt

This Correction Lease is given in lieu of and in correction of, that certain Oil, Gas, and Mineral Lease
between Lessors, James S. Griffin and wife, Linda A. Griffin and Lessee, XTO Energy Inc., and
recorded in Volume 937, Page 501 of the Official Public Records of Robertson County, Texas, wherein
the Notary acknowledgement on page two (2) of said lease was not executed correctly.

IN WITNESS WHEREOF this instrament is executed on the date first above written.

. é%//%\

Tax 1.D. #/S.S.#:

L&DAA. GRIFFIN Tax1.D. #SS#

STATE OF TEXAS }
COUNTY OF HARRIS}

day of , 2006, by James S. Griffin.

This instrument was acknowledged before me on the !

W I

blic, State of Texas

SR JUSTIN WHITMIRE
S d7%  Notary Public, State of Texas
~ o3 My Commission Expires N

June 09, 2008

STATE OF TEXAS %
COUNTY OF HARRIS}

This instrument was acknowledged before me on the ! dayof Ma , 2006, by Linda A. Griffin,

P
P o VRSO o
NWblic, State of Texas

A JUSTIN WHITMIRE

2 Notary Public, State of Texas
o PN o d My Commission Expires
CHGARS June 09, 2008
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Attached to and made a part of that certain Oil, Gas and Mineral Lease dated February 2, 2006, by and between James S. Griffin and wife,
Linda A. Griffin as Lessor, and XTO Energy Inc., as Lessee, covering 63.0 acres of land, more or less, out of the Sarah Ann Walker

Survey, Abstract No. 357, Robertson County, Texas.

Exhibit “A”

69.0 Acres of land, more or less, a part of the Sarah Ann Walker Survey, Abstract No. 357, Robertson
County, Texas. Said 69.0 acres of land, more or less, being the same lands described as Tract 1 in that
certain Warranty Deed dated November 23, 1966 from Park J. Henderson et ux, Pearl Henderson to
James S. Griffin and recorded in Volume 230, Page 638 of the Deed Records in Robertson County,

Texas

GNED FOR IDENTIFICATION:
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: Robert i
ORANDUM OF OIL AND GAS ot Oct 263008 "t 03:26p

Bur Hoxine Lottimore

THE STATE OF TEXAS
; KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF ROBERTSON

That RICHARD J. WATSON, (herein referred to as “Lessor”) whose
address is P. O. Box 277, Franklin, Texas 71856-0277, and XTO ENERGY
INC., whose address iz 810 Houston Street, Fort Worth, Texas 76102
(hereinafter referred to as “Lepsee”), herehy acknowledge and give notice that
Lessor has executed and delivered to Lessee an Oil, Gas and Mineral Leace dated
October 4, 2004 (hereinafter referred to as the “Lease”), under the terms of which
Lessor has granted, leased and let exclusively unto Lessee and Lessee's successors
and assigns (subject to each and all of the terms and provisions thereof), for the
gole and only purpose of investigating, exploring, prospecting, drilling and
operating for, develnping and procluxﬁ:ng oil ancl gas (for the purposes thereof,
references to “oil and gas” indludes oil, gas casinghead gas and the by-products
thereof, and such other hydrondr])on substances, carbon dioxide, Le]:lum, su]plux_r
and other minerals as produced in association with, incidental to and as a part of
the production of oil or gas, herein “Associated Minerals”), on the land situated in
Robertson County, Texas, described to wit:

99.17 acres, more or less out of the Sarah Atin Walker Survey,
Abstract No. 357, Robertson County, Texasd, being all the same land
described by metes and bounds in Exhibit “A™ in that certain
Warranty Deed dated November 1, 2002 from R. J. Watson,
individually and as Executor of the Hstate of Mildred Lucress
Watson, Deceased, Cause No. 0006675, Robertson County, Texas to
Richard ], Watson, said deed being recorded in Volume 826, Page 36
of the Official Public Records of Robertson County, Texas.

Subject to the other terms and provision thereof, the Lease provides for a
primary term of three (3) years from and after the date of said cil, gag and mineral
lease, and as long thereafter as oil and/or gas, together with any Associated
Minerals, is produced from the Lease Premises in paying quantities, or as long as
the Lease may be continued in force and effect wnder the other terms and

Lessor and Lessee hereby refer to the Lease for all of its terms and
provisions and incorporate the same herein by reference as fuﬂy as if it were copied
at length herein. The original executed lease is in the possession of Lessee in their
office, whose address is 810 Houston Street, Fort Worth, Texas 76102.

This Memorandum of Qil and Gas Lease shall not be deemed to enlarge,
restrict or change the rights of any of the parties to the Lease, but is for the
purpose of giving record notice of the existence of the Lease in lieu of recording it
at length. In the event of any conflict, the terms and provisions contained in the
Leage shall control and prevail over the terms and provisions of this Memorandum
of Oil and Gas Lease.

Doy Bl Vol

20045240 0OFR =281

©

Fa
TS




IN WITNESS WHEREOF, this instrument }
of Odol)er, 2004.

XTO ENERGY INC.

By: 2R ATy T >
Edwin S. Ryan, Jr. ﬁ
Senior Vice President — Land

STATE OF TEXAS
COUNTY OF ROBERTSON

This instraument was aclznowledge& before me on the 49 & day of
Ockol)er, 2004, Ly Richard ] Watson.

B " N

‘ Notary Public, State of Texas:

Do 58 = A )
200452410 OR =

Qw

1

STATE OF TEXAS
COUNTY OF TARRANT

This instrament was aclznowleclg’ed before me on the lq\H\ day of -
October, 2004, by EDWIN S. RYAN, JR., Senior Vice President-Land of XTO

ENERGY INC., on behalf of said corporation.
(oo 00 nau80

Notary Public, State of Texas
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SOURCGE

DORSEY, NOWLIN. ROBHINS, CPL

CITARLES W NOwLIN
CERTIFIED PROFESSION AL LANDMAN

POST OFFICE BOX 43094
BRYAN, TEXAS 77805
OF: 979 690 6156
CELL: 979 229 4221
FAX: 979 690 9987
ewnowlin@earthlink.net
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TERRA SOURCE, LLC

CHARLES W. NOWLIN, CPL

P. O. Box 731
Franklin, Texas 77856
979-828-1280
FAX:979-828-1310

December 3, 2007

Mr. Drew Reid

Texas General Land Office
P. O. Box 12873

Austin, TX 78711-2873

Re: Proposed Oil And Gas Lease covering 6.352 acres, in
favor of Burlington Resources Qil & Gas Company LP

U. S. Hwy 79 ROW, Sarah Ann Walker Sur., A-357;
Robertson County, Texas

Dear Drew:

Pursuant to our latest conversation regarding the referenced unleased Hwy. 79 ROW, find enclosed a check
in the amount of $2,034.19 for the following:

31, 905.60 Bonus consideration @ $300.00 per net mineral acre.
100.00 Processing Fee
28.59 Sales fee of 1.5% on Bonus
Also enclosed is a copy of my letter to you dated November 20, 2007.
The descriptions of the State properties comprising the referenced 6.352 acres are as follows:
2.975 acres described in a Deed dated October 10, 1938, from John Watson a/k/a J. T.A. Watson and wife,
Floy Watson to the State of Texas, and recorded in Volume 118, Page 581 of the Deed Records, Robertson

County, Texas.

3.377 acres described in a Deed dated October 10, 1938, from the Estate of Nathan Jones to the State of
Texas, and recorded in Volume 118, Page 573 of the Deed Records, Robertson County, Texas.

Based on my understanding of agreement, the terms of the new lease covering the referenced 6.352 acres
are $300.00 per net mineral acre bonus, 3 year primary term, and a 25% royalty on the GLO lease form.

Since the last lease, Burlington's address has changed to P. O. Box 2197, Houston, TX 77252-2197.

Please forward the original lease to me after execution by the General Land Office. | will send you a copy of
the executed, recorded lease for your records.

If you have questions or need other information, please advise. Thanks for your help!

Sincerely,
Clla whols
Charles W. Nowlin

Enc.

cc: Kevin Countryman, Burlington Resources
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TERRA SOURCE, LLC

CHARLES W. NOWLIN, CPL

P. 0. Box 731
Franklin, Texas 77856
4979-828-1280

FAX:979-828-1310

November 20, 2007

Mr. Drew Reid

Texas General Land Office
P. O. Box 12873

Austin, TX 78711-2873

Re: Proposed Qil And Gas Lease covering 6.352 acres,
U. S. Hwy 79 ROW, Sarah Ann Walker Sur., A-357; Robertson

County, Texas

Dear Drew:

Relative to our recent conversations concerning the referenced unleased portions of State
of Texas Right-of-Way along US Hwy. 79 in Robertson County, Texas, | am transmitting,

for your review, various documents and copies.

On July 25, 2008, the Commissioner for the General Land Office executed an Oiland Gas
Lease to Burlington Resources Oil & Gas Co. LP covering 69.736 acres of land in
Robertson County, Texas. A copy of that lease, No. M-106592, recorded in Vol. 961, Page
701 of the Official Public Records of Robertson County is enclosed.

At the time Burlington Resources made application to lease the 69.736 acres of land, the
referenced 6.352 acres in two tracts of 2.975 acres and 3.377 acres was not eligible for
leasing under the claim of “preferential right to lease” since another company, XTO Energy
Inc. was the Lessee on acreage adjacent to the 2.975 acres and the 3.377 acres. XTO
has since waived, in writing, their preferential right to lease this acreage. See # 4 below.

In addition to a copy of the current lease, | am enclosing the following supporting
information:

1. A numbered plat of acreage covered by the Burlington lease with tracts to
the adjacent acreage outlined in purple and labeled A, B. & C.

2. Copies of current OGML's in favor of XTO Energy, Inc. covering the tracts
adjacent to the referenced unleased 6.352 acres.

3. Copies of the Deeds with metes and bounds descriptions and plats for
the subject 2.975 acres and 3.377 acres.

4. Original Waiver of Notice and Preferential Right to Lease signed by XTO
Energy Inc.

From our recent telephone conversations, it is my understanding that there is a possibility
that, in situations such as this one, the leasing process may be expedited by your office. If
that is the case, please advise me as to any additional information you will need.

o RATO AE i  T  TA A



Drew Reid
November 20, 2007
Page 2

Terms for our previous lease with the GLO were $300.00 per acre bonus and a 1/5" royalty
for a three (3) year primary term, which were the best terms given in the area at that time.
Subsequent to the date of the first lease we have paid, in the area, $300.00 per acre
bonus, and a 1/4" royalty for a three (3) year primary term lease.

Regarding our initial lease covering 69.736 acres, | told you by phone that the acreage total

for that lease would need to be increased by 0.853 of an acre due to an oversight in the
descriptions for tracts 5 and 7. Please let me know by what method you would like to add

this 0.853 of an acre to the lease.

Please call me @ 979-690-6156 or 979-828-1280 if you have any questions.

cereiy
AN ek
Charles W. Nowlin, CPL

Attach.
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NERAL LAND OUFFICT

JERRY PATTERSON, COMMISSIONER

February 19™, 2008

Mr. Charles W. Nowlin

Agent for Burlington Resources
PO Box 731

Franklin, TX 77856

Dear Mr. Nowlin,
Re: State of Texas HROW Lease # MF108681
Enclosed you will find an original executed Highway Right-of-Way Lease for Robertson County.

Please refer to this lease number in all future correspondence concerning this lease. Thank you
for your assistance in this request.

Please review Section 4¢ regarding pooling, and ensure the GLO receives a copy of the recorded
unit designation on this lease. Please send copies of the recorded Unit Designations and plats to
my attention as soon as possible.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
you may contact Drew Reid at 512-475-1534.

Best regards,

Beverly Boy%

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue » Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
§12-463-5001 » 800-998-4GLO

www.glo.state.1x,us






HROW Lease
Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (108681)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
" essor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Burlington Resources Oil & Gas Co., LP, whose address is PO Box 2197, Houston, TX 77252-2197
hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand Nine Hundred Five 60/100 ($ 1,905.60) receipt of which
is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land" is located in the County of Robertson State of Texas,
and is described as follows:

6.352 acres of land, more or less, known as, situated in said Robertson County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
6.352 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from February 19™, 2008 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (80) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, 1o bear none of the cost of treating ol to render it marketable pipe line oil;

6) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas. ;




HROW Lease
Revised 8/06

{(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Cffice and showing the gross
arnount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shali incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinqguency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royaity and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the its option, 16 pool or unitizé any land cove y this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) ther=of, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereuncer shallbe valid
and effective for all purposes of this lease even though there may be mineral, royalty, or lc%e 1old interests in Iards within

2
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate fract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allccated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royaities
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardiess of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State fract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit deSIgnatlon which thlS lease is
included within ninety (90) days of such designation. : '

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinguishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (80) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said fand and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, uniess on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shalt mean operations for and any of the following: drilling.
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: Inthe event Lessor considers that Lessee has not complied with all its obligations.hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what 'espec's Leasee has breached this
contract. Lessee shall then have-sixty (60) days after receipt of said notice within whictfo mféet or comménce-to-meet all

~
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operationrs.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, {whether or not subsequently determinec
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein. -

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded fransfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12, WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well iocated off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner uf the: Genaral Land
Office on or before the last day of the month after the month in which the oil or gas is sold and deliverec from the well

4



Exhibit “A~

Attached hereto and made a part of that certain 0il and Gas

Lease dated February 19", 2007, by and between the State of
Texas, as lessgor, and Burlington Resources 01l and Gas Co. LP,
as lessee, covering acreage to be leased along US Highway 69 in

Robertson County, Texas.

6.352 acreg of land, more or less, situated in the Sarah
Ann Walker Survey, A-357. Said lands also being the same lands
described in the following deed recorded in the Deed of Records,

Robertson County, Texas:

Deed from John Watscen to the State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 581 of the Deed of Records, Robertson

County.

Deed from Nathan Jones estate tc the County
of Robertson, State of Texas
dated 10/10/1938 and recorded in Vol. 118
P, 573 of the Deed of Records, Robertson

County.
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February 19", 2008

Mr. Charles W. Nowlin

Agent for Burlington Resources
PO Box 731

Franklin, TX 77856

Dear Mr. Nowlin,
Re: State of Texas HROW Lease # MF108681
Enclosed you will find an original executed Highway Right-of-Way Lease for Robertson County.

Please refer to this lease number in all future correspondence concerning this lease. Thank you
for your assistance in this request.

Please review Section 4¢ regarding pooling, and ensure the GLO receives a copy of the recorded
unit designation on this lease. Please send copies of the recorded Unit Designations and plats to
my attention as soon as possible.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
you may contact Drew Reid at 512-475-1534.

Best regards,

Beverly Boy:

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@@glo.state.tx.us




TERRA SOURCE, LLC

CHARLES W. NOWLIN, CPL
P. 0. Box 731
Franklin, Texas 77856
979-828-1280
FAX:979-828-1310

March 18, 2008

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, TX 78701-1495

Attn:  Ms. Beverly Boyd
Energy Resources
Mineral Leasing

Re: Copy of Recorded Oil and Gas Lease No. (108681)
6.352 acres, Sarah Ann Walker Survey, A-357,
Robertson County, Texas

Dear Ms. Boyd:

Pursuant to your instructions in a letter dated February 19, 2008, find enclosed a copy of the referenced Oil
and Gas Lease recorded in Volume 1026, Page 533 of the Official Records of Robertson County, Texas.

A copy of your letter is enclosed for reference.

Sincerely, -
o Al

Charles W. Nowlin, CPL
Agent for Burlington Resources

Enc.
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DO NOT DESTROY

Texas General Land Officg/
UNIT AGREEMENT MEMO

PA08-213

Unit Number 4380
Operator Name CHESAPEAKE OPERATING INC

Effective Date  3/19/2008
Unitized For  Oil & Gas

Unit Name McCormick Gas Unit Unit Term 0 Months
Countyl Robertson Old Unit Number  Inactive Status Date
County 2 0

County 3 0

RRC Districe: 05 0

Unit Type: - Permanent 0

State Royalty Interest: 0.0045113636364 0

State Part in Unit: 0.0180454545455 A

%ﬁ‘ &V\.«J
Unit Depth Above Well: Other ) , l i
Below Depth 0 Formation:  Bossier Formation Sm et
Above Depth 15876 Participation Basis:  Surface Acreage jl-i4-¢ g
Hf Exclusions Apply: See Remarks]

MF Number MF108681 Tract Number 5

Lease Acres 8.352 /  Total Unit Acres 352 =

Tract Participation: 0.0480455 X

eSSy Sy S Y
Lease Royalty f,’ 025 Manual Tract Participation: E . __0; See Remark
Tract Ropalty P ag‘ticr’pafion 0.0045114 Muanual Tract Royalty: r: : i i : :01

i
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date:

Friday, October 03, 2008 PA08_213 Unit Number 4380 Page I of 2




API Number RRC Number

Remarks: HROW Unit - All depths above Bossier Formation as seen the Chesapeake McCormick No. 1 Well @ 15,876"
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fccepted for Filing ine

FIRST AMENDMENT TO Robertson County
DECLARATION OF POOLED UNIT On: May 22,2008 ot DL:01P
MCCORMICK GAS UNIT Bu» Sarah Tepera
STATE OF TEXAS )
) KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF ROBERTSON )

Reference is made to that Declaration of Pooled Unit for the McCormick Gas Unit, dated
March 6, 2008, recorded in Volume 1028, Page 220 of the Official Records of Robertson
County, Texas. Such Declaration is incorporated herein for all purposes.

RECITALS

WHEREAS, each of the Leases authorizes the undersigned Lessee thereunder to pool,
unitize or combine all or a portion of the lands covered thereby with cther land, lands, lease, or
leases, to form a pooled unit of the size prescribed or permitted under the rules or regulations of
the appropriate governmental authority for the exploration, development and production of oil,
gas and associated and constituent hydrocarbons from the lands covered by the Leases; and

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates
to the extent necessary to form the hereinafter described pooled unit are necessary and
advisable in the judgment of the undersigned.

WHEREAS, the purpose of this Amendment is to include the lease from James Sidney
Morris and wife, Sylvia Morris to Burlington Resources Oil & Gas Company, L.P. dated October
20, 2004, recorded at Volume 887, Page 430 of the Official Public Records of Robertson
County, Texas into the Amended McCormick Gas Unit.

WHEREAS, this purpose of this Amendment is to correct the recording information for
the lease from James Sidney Morris, Jr., et ux, Rosette D. Morris to Burlington Resources Oil &
Gas Company, L.P., dated October 21, 2004, recorded at Volume 887, Page 426 of the Official
Public Records of Robertson County, Texas.

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to
be derived by the parties hereto and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the undersigned agree as follows:

1. Declaration of Unit. In accordance with the provisions of the Leases, the undersigned do
hereby declare, pool, unitize and combine the Leases, including all renewals, extensions,
ratifications and amendments thereof, and the lands covered thereby and the mineral estates
therein, to the extent necessary to form and create the Unit Area described below. Production
from the Unit shall be allocated proportionately among all of the tracts within the Unit in the
proportion which the number of surface acres in each of such tracts bears to the total number of
surface acres in the Unit.

2. Description of Unit Area. The Unit Area (herein so called) shall consist of 352.00 acres,
more or less, being the lands which are more particularly described and depicted on Exhibit "B"
and Exhibit “C", which are attached hereto and incorporated herein by reference for all
purposes, and the unit shall be limited to the interval and depths lying from the surface of the
earth down to the stratigraphic equivalent of the base of the Bossier Formation, as seen at a
depth of 15,876’ on the electric log of the Chesapeake McCormick No. 1 Well located in the
Pedro Periera, Jose De Jesus & Mariano Grande 11 — League, A-32, Robertson County, Texas.
This Declaration of Pcoled Unit covers all oil, gas, and associated and constituent hydrocarbons
produced from a well or wells classified as an oil well or a gas well on the lands within the Unit.

3. Unit Name. The pooled unit created hereby shall be known as the "McCormick Gas
Unit".
4. Additicnal Interest; Consent. In the event the undersigned own any leasehold interest or

mineral interest other than those specifically described or referred to herein covering the lands
inside the Unit Area, including any unleased mineral interest in lands inside the Unit Area, or
any interest for which ratification of the pooled unit created hereby is necessary, such interest or
interests are hereby pooled and combined into said pooled unit as hereby declared without the
necessity of specifically enumerating such interests or the specific fands covered by such
interests or in which they are held.

5. Right to Amend. The undersigned hereby expressly reserve the right, from time to time,
to amend this Declaration of Pooled Unit, and the respective terms and provisions hereof, and
to change the size and area of, and interests covered by the pooled unit described herein,

Doz Bk Vol Fa
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including without limitation, the power (i) to change, reduce, enlarge or extend the size or
configuration of the Unit Area; (if) to include any other formation or formations and any other
mineral or minerals therein, thereunder or produced therefrom, all in accordance with the terms
and provisions of the Leases; (i} to include in the pooled unit described herein or in any
amendments hereto, oil, gas and mineral leases, or interests in the lands described therein,
covering interests in the Unit Area, which are secured or obtained subsequent to the date
hereof, or prior to the date hereof and not included and described herein, and (iv) to include in
the pooled unit described herein or in any amendments hereto, full or undivided interests in the
Unit Area which are not otherwise included herein by the respective owner of such full or
undivided interests.

6. Dissolution of Unit. The pooled unit formed hereby may be dissolved by Chesapeake
Operating, Inc., acting as the Operator of the pooled unit, at any time by an instrument filed for
record in Cherokee County, Texas, after any failure to establish unit production or after
cessation of operations upon the pooled unit.

7. Multiple Originals. This instrument may be executed in any number of muitiple
counterparts, each of which shall have the same force and effect as an original instrument
executed by all of the undersigned parties, regardless of whether such counterpart is executed
prior to or subsequent to the date hereof or the filing of record of a counterpart hereof. Further,
this instrument may not be ratified, consented to or approved by any party, individual, person or
entity except upon the express written consent of all the undersigned parties hereto. This
Declaration of Pooled Unit, and each counterpart or ratification hereof, shall be binding upon
each party who executed the same, and shall have the effect of pooling such party’'s undivided
ownership interest in the leases covered hereby, without regard to whether any other party
owning an interest in the Leases or Unit Area may execute this instrument, or a counterpart or
ratification hereof.

8. General Provisions. This instrument shall bind, inure to the benefit of, and be exercised
by heirs, assigns, and successors in interest of all parties. When the context requires, singular
nouns and pronouns include the plural.

Except as amended hereby, said Declaration remains in full force and effect.
EXECUTED by the undersigned party on the respective date of acknowledgment hereof,

to be effective for all purposes as of the date of first production from the McCormick 1 well.

.L.C,
ility company

By: g
Henry J. Hood, SenidfVice President —le& (7&'

Land and Legal & General Counsel

Burlington Resources Oil & Gas
Company LP
By: BROG GP, INC,, Its Sole General

i

By: S L o

David W. @ Attorney-in-Fact WG
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ACKNOWLEDGMENTS

STATE OF OKLAHOMA )

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this%gA day of ﬂrpé\(
2008 by Henry J. Hood, as Senior Vice President - Land and Legal & General‘Counsel of

Chesapeake Exploration, L.L.C. on behalf of said limited liabilit czwrpany. C (\
C o

Notary /)?’u‘blic

My Commission Expires: q/“ }'10“

I UG ”/,'/

S

W

ot

;:\;p\\T:‘\\\\\\ .
. A
"$TATE OF TEXAS )
§
COUNTY OF HARRIS )

This instrument was acknowledged before me on this Va day of W ag—
2008 by David W. Twomey, Attorney-in-Fact on behalf of Burlington Resources 0Oil'& Gas

Company LP.
Notary Public

My Commission Expires: 5[ ACI A A0\ EANESTINE S. POWERS

{ :,\" My Commission Expires

-0 April 13, 2012
g
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EXHIBIT “A”

Attached to and made part of that certain First Amended Declaration of Pooled Unit for the
McCormick Gas Unit.

Schedule of Leases

Lease No: TX2750008-001

Lessor: Janice Sue Moore Howk, et al.

Lessee: Chris Zander

Lease Date: January 14, 2005

Recorded: Memorandum at Volume 889, Page 144, Official Records Robertson County,
Texas

Lease No: TX2750029-001

Lessor: Jimmie John Boswell

Lessee: Energy Horizons

Lease Date: October 24, 2007

Recorded: Memorandum at Volume 1009, Page 365, Official Records Robertson County,

Texas
Lessor: James B. McCormick, and wife, Kimberly R. McCormick
Lessee: Michael D. Dixon
Date: October 12, 2000
Recorded:  Volume 769, Page 241, Official Records Robertson County, Texas
Lessor: James B. McCormick, Jr., Kimberly R. McCormick, Verla Bates and Claudie
Ellison
Lessee: Michael D. Dixon
Date: October 12, 2000
Recorded:  Vol. 768, Page 303, Official Records Robertson County, Texas
Lessor: Tom G. Holmes, Tony S. Boykin, Meredith Manning, & Stephen A. Boykin
Lessee: Michael D. Dixon
Date: August 18, 2000
Recorded: Vol. 764, Page 551, Official Records Robertson County, Texas
Lessor: Darryl W. McCormick and wife, Holly J. McCormick
Lessee: Michael D. Dixon
Date: October 16, 2000
Recorded: Vol. 768, Page 308, Official Records Robertson County, Texas
Lessor: Patricia Miller, a.k.a. Patricia M. Miller, a.k.a. Pat Miller
Lessee: Burlington Resources Oit & Gas Company, LP
Date: June 23, 2006
Recorded: Vol. 957, Page 180, Official Records of Robertson County, Texas
Lessor: Dana R. McNair and wife, Mary Elda McNair
Lessee: Burlington Resources Oil & Gas Company, LP
Date: October 15, 2004
Recorded: Vol. 887, Page 408, Official Public Records Robertson County, Texas
Lessor: Sam H. Morris et ux, Leoma Morris ;
Lessee: Burlington Resources Oil & Gas Company, L.P.
Date: October 20, 2004
Recorded:  Vol. 887, Page 411, Official Records Robertson County, Texas
Lessor: Connie Crisp et vir., C.J. Crisp
Lessee: Burlington Resources Oil & Gas Company, LP
Date: October 15, 2004
Recorded: Vol 887, Page 414, Official Records Robertson County, Texas
Lessor: James Sidney Morris, Jr. et ux, Rosette D. Morris
Lessee: Burlington Resources Oil & Gas Company, LP
Date: October 20, 2004
Recorded: Vol. 887, Page 426, Official Records Robertson County, Texas
Doz Bis Vol Fo
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Lessor:__
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Sidney Joe Hoffman

Burlington Resources Oil & Gas Company, LP

QOctober 21, 2004

Vol. 887, Page 440, Official Records Robertson County, Texas

Jerry M. Hoffman

Burlington Resources Oil & Gas Company, LP

October 15, 2004

Vol. 908, Page 28, Official Records Robertson County, Texas

Connie Crisp and husband, C.J. Crisp

Burlington Resources Oil & Gas Company, LP

October 15, 2004

Vol. 887, Page 417, Official Records Robertson County, Texas

James Sidney Morris and wife, Sylvia Morris

Burlington Resources Oil & Gas Company, LP

October 20, 2004

Vol. 887, Page 430, Official Records Robertson County, Texas

Insofar as said leases cover the tracts as described on Exhibit “B”, attached to and made a part
of the Declaration of Pooled Unit.

End of Exhibit “A”
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Exhibi "B”
Attached to and made a part of that certain First Amendment to Dectaration of
FPooled Unit for the McCormick Gas Unit.

Being 352.000 acres of land, more or less, situated in the Pedro Pereira, Jose de Jesus & Mariano Grande
11-League Grant, Abstract 32, Robertson County, Texas, consisting of all or portions of the following parent
tracts: -

1) That certain 29.7-acre tract more fully described in‘ a Warranty Deed with Vendor's Lien recorded in
Volume 471, Page 709 (surveyed and found-to contain 34.688 acres, more or less, inside the McCormick
GU1y; :

2) That certain 0.8-acre tract more fully described in a Warranty Deed recorded in Volume 200, Page 58
(surveyed and found to contain 0.949 acres, more or less, inside the McCormick GU 1);

3) That certain 4.1-acre tract more fully described in @ Warranty Deed recorded in Volume 288, Page 542
(surveyed and found to contain 3.501 acres, more or less, inside the McCormick GU 1);

4) That certain 40.00-acre fract more fully described in a Wamranty Deed with Vendor's Lien recorded in
Volume 753, Page 80 (surveyed and found to contain 41.798 acres, more or less, inside the McCormick GU
D8

5) That certain 21.06-acre fract more fully described in @ Wamanty Deed with Vendor's Lien recorded in
Volume 753, Page 88 (surveyed and found to contain 21.180 acres, more or less, inside the McCormick GU
U

6) That certain 79.375-acre tract more fully described in a Warranty Deed with Vendor's Lien recorded in
Volume 536, Page 615 (surveyed and found to contain 38.283 acres, more or less, inside the McCormick
GU 1)

7) That certain 1.5-acre tract more fully described in a Warranty Deed recorded in Volume 304, Page 980
(surveyed and found to contain 1.717 acres, more or less, inside the McCormick GU 1),

8) That certain 110.64-acre tract more fully described in @ Watranty Deed recorded in Volume 777, Page
201 (surveyed and found to contain 32.174 acres, more or less, inside the McComick GU 1); and

9) That certain 440.77-acre tract more fully described in a Warranty Deed with Vendor's Lien recorded in
Volume 752, Page 687 (surveyed and found to contain 177.708 acres, more or iess, inside the McCommick
GU 1); )

Deed Records, Robertson County, Texas, and more particularly described as follows, to-wit:

BEGINNING at a Y-inch diameter iron rod found by a fence corner post at grid coordinates X=3,214,114.51
and Y=518,454.92 for Comer #10 of the RACHUI #1-R GAS UNIT of record in Volume 706, Page 723, Deed
Records, Robertsan County, Texas, an exterior corner of the hereinabove described parent Tract 9, and the
most westerly comer hereof;

THENCE N 55° 34’ 15" E, with fence and a northwesterly line of said parent Tract 9, at 432.13 feet a Yz-inch
diameter iron rod found by a fence corner post at grid coordinates X=3,214,470.84 and Y=518,699.24 for
said Gas Unit's Comer #9, an interior comer of said parent Tract 9, and a point of deflection hereof;

THENCE N 55° 50' 18" E, with fence, at 715.9 feet pass a fence comner post on the southwest line of right-
of-way of County Road 342 or the McCormick Road, and at a fotal distance of 732.87 feet an interior comer
of this tract on its centerline and the southwest line of the hereinabove described parent Tract 8 at grid
coordinates X=3,215,077.36 and Y=519,110.77;

THENCE N 55° 22' 28" W, with the centerline of said road and southwest line of said parent Tract 8, at

€8.84 feet its most westerly comer and an exterior comer of this tract at grid coordinates X=3,215,018.89
and Y=519,150.45;

THENCE N §5° 13’ 02" E, with the northwest line of said parent Tract 8, at 22.4 feet pass a fence comer
post on the northeast line of right-of-way of said road, and at a total distance of 1085%6 feet the most
northerly comner of this tract at grid coordinates X=3,215,911.81 and Y=519,769.95;

THENCE S 34° 46’ 58" E, over and across said Parent Tract 8, at 1975.56 feet an interior corner of this tract
on the centerine of said road at grid coordinates X=3,217,038.80 and Y=518,147.389;

THENCE with the centerline of said road N 69° 21’ 48" E, 19.86 feet; N 75° 57" 20" E, 114.31 feet; N 89" 33’
43" E, 111,10 feet; S 83" 24’ 00" E, 129.19 feet; S 70° 42' 44" E, 101.94 feet; S 60° 33' 53" E, 348,72 feet; S
66° 20" 00" E, 136.73 feet; S 76° 30' 02" E, 76.24 feet; S 82" 02' 05" E, 439.36 feet; and S 77° 44’ 38" E, at
51.04 feet an exterior comer of the hereinabove described parent Tract 6 and an interior corner of this tract
at grid coordinates X=3,218,491.99 and Y=517,818.68;

THENCE N 55° 09" 11" E, with the occupied interior northwesterly line of said parent Tract 6, at 26.7 fest
pass a fence cormner post on the northeast line of right-of-way of said County Road 342 or the McCormick
Road, and at a total distance of 555.26 feet, Comer #24 of the heretofore unrecorded BR/BOYD GAS UNIT,
and an exterior corner of this tract at grid coordinates X=3,218,847.70 and Y=518,135.94;
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Exhibit "B" to
First Amendment to Declaration of
Pooled Unit for the MceCormick Gas Unit.
Field Notes

THENCE S 33° 47’ 26 E, with a southwesterly line said BR/BOYD GAS UNIT, at 1018.67 feet said Gas
Unit's Corner #23 under fence and southeast line of said parent Tract 6 and an exterior comer of this tract at
grid coordinates X=3,218,513.13 and Y=517,281.01;

THENCE S 56° 12' 34" W, with fence and southeast line of said parent Tract 6 and a northwesterly line of
the BR/BOYD GAS UNIT, at 418.1 feet pass fence comer post on the northeast line of right-of-way of
County Road 342 or the McCormick Road, and at a total distance of 438.42 feet said Gas Unit's Comer #22
on the apparent centerline of said road and an interdor comer of this tract at grid coordinates X=3,219,148.78
and Y=517,047.18;

THENCE S 33° 45 48" E, with the apparent centerline of said road, at 1539.68 feet said Gas Unit's Comer
#21 on a northwesterly line of the T-BAR-X/SMITH GAS UNIT of record in Volume 872, Page 579, Deed
Records, Robertson County, Texas, and the most easterly corner hereof at grid coordinates X=3,220,004.47
and Y=515,767.18;

THENCE S 54° 32 41" W, with a narthwesterly line of said T-BAR-X/SMITH GAS UNIT, at 30.6 feet pass a
fence corner post on the southwest line of right-of-way of said County Road 342, at 1588.3 feel pass a fence
corner post on the northerly line of right-of-way of Farm-To-Market Road 2446, at 1812.0 pass fence and
southerly line of right-of-way of FM 2448, and at a total distance of 2644.41 feet said Gas Unit's Comer #17
and the most southerly comer of this tract at grid coordinates X=3,217,850.41 and Y=514,233.25;

THENCE N 34° 39" 31" W, with a northeastery fine of said Gas Unit, at 366.5 feat pass fence and southerly
line of right-of-way of FM 2446, and at a total distance of 420.76 feet said Gas Unit's Comer #18 and an
interior corner of this tract at grid coordinates X=3,217,611.13 and Y=514,579.35;

THENCE S 78° 22' 15° W, with a northwesterly line of said Gas Unit, at 600.31 feet said Gas Unit's Comer
#15 and an exterior corner of this tract at grid coordinates X=3,217,023.14 and Y=514,458.34;

THENCE N 34° 03’ 21" W, with the most northerly northeast line of said Gas Unit, at 53.85 feet pass a 3/8-
inch diameter iron rod found by a fence comner post on the northerly line of right-of-way of FM 2446, and ata
total distance of B94.06 feet said Gas Unit's Corner #14 and an exterior comer of this tract on a
southeasterly line of the aforementionsd RACHU!I #1-R GAS UNIT at grid coordinates X=3,216,522.48 and
Y=515,198.07;

THENCE N 55° 21' 14" E, with a southeasterly line of said RACHUI #1-R GAS UNIT, at 33.83 feet a Y%-inch
diameter lron rod found by a fence comer post for said Gas Unit's Comner #20 and an interior corner of this
tract at grid coordinates X=3,216,550.30 and Y¥=515,218.30;

THENCE with fence and northeast line of said Gas Unit, N 29° 33' 22" W, at 348.59 feet a “-inch diameter
iron rod found by a fence comer post; N 33° 58" 35" W, at 1083.64 feet a ¥%-inch diameter iron rod found
under fence; N 34° 15° 17" W, at 622.86 feet a ¥-inch diameter iron rod found by a fence corner post; and N
35° 01’ 20" W, at 573.99 feet a ¥-inch diameter iron rod found by a fence corner post for said Gas Unit's
Corner #13 and an interior comer of this tract at grid coordinates X=3,215,087.17 and Y=517,413.33,

THENCE S 66° 52’ 27" W, continuing with fence and a northwesterly line of sald Gas Unit, at 180.66 feet a
fence comer post at grid coordinates X=3,214,921.03 and Y=517,342.38 for its Corner #12 and an exterior
comer hereof;

THENCE N 35° 56" 21* W, continuing with fence and northeast line of said Gas Unit, at 1374.12 feet the
POINT OF BEGINNING and containing 352.000 acres, more or less.

This survey is referenced to the Texas State Plane Coordinate System, Central Zone, NAD-27, Coordinate
values are shown in U.S. Feet. A Plat of Survey dated February 22, 2008 accompanies these Field Notes.
Both represent a survey made on the ground for a Mineral Unit. As such, said survey does not comply with
Minimum Standards of Practice for a Land Boundary Survey as set forth by TBPLS. Ownership lines ware
established from limited field measurements and those records supglied by the client. This work is strictly
intended for the use of Chesapeake Exploration, L.L.C, &

Juan Tijerina, RPLS #5051, Texas, February 22, 2008
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McCORMICK GAS UNIT LINE AND BEARING

NOTE:

This plat represents o survey
made on the ground for a
Mineral Unit. It i3 not a boundary
survey. As such, this survey does
not, nor was it intended, to
comply with the TBPLS Minimum
Standards of Proctice for o Land
Survey. Only limited
measurements were made and
ownership linea were established
and compiled from those
measurements and records
supplied by the client. This plat
is strictly intended for the use
of Chesapegke Exploration, L.L.C.

ZNADNTEXBCENTRALZONE

@ DENOTES PROPOSED UNIT WELL
CHESAPEAKE EXPLORATION, L.L.C.
McCORMICK GU 1 \

TALLED N TPERCENTACE ]
TRACT NO. QWNERSHIP VOL./PAGE -
ACREAGE | ACRES . | oF UNIT | ,
1 DANA R. McNAIR, ET UX 471/708 29.7 34.688 £.85¢ SEGMENT | DISTANGE BEARING
2 S4M MORRIS 200,58 08 0.049 0.270 u 43213 | NS5'341SE
3 CONNIE CRISP 288/542 4.1 3.501 0.955 L2 732.87 | N55'30"18°E
4 | JES B NECOREITR, IR, 753/80 40.00 41.799 11875 L3 69.84 | NS5'22'28"W
5 ‘::ES 8. ::“%M‘EK K. 753/88 21.08 21.180 5017 L4 1085.96 | NS5 3'02°E
Ji ) LK, R,
8 gfé e 536/615 78.375 38,283 10.876 L5 1975.56 | $34'46'58"E
7 2 HmAL BATES, 304/980 1.5 1.717 0.487 R |
6 1986 | N69'21'49°E
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Accepbed Tor Filing inf

DECLARATION OF POOLED UNIT Robertson Counby
MCCORMICK GAS UNIT Dne Yar 19:2008 ob 0357

Pyr Corpl Bumcroft

STATE OF TEXAS )
) KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF ROBERTSON )

This Declaration of Pooled Unit is executed by the undersigned parties, who are the
owners of an interest in the leasehold estates created under those certain Oil, Gas and Mineral
Leases {the "Leases") which are more particularly described on Exhibit "A" attached hereto and
incorporated herein by reference for all purposes, or who are the owners of an interest in the
mineral estate in the lands described in the Leases, who join in the execution hereof to evidence
their consent to the pooling, unitization and combination of the leases and mineral estates
herein described.

RECITALS

WHEREAS, each of the Leases authorizes the lessee thereunder to pool, unitize or
combine all or a portion of the lands covered thereby with other land, lands, lease, or leases, to
form a pooled unit of the size prescribed or permitted under the rules or regulations of the
appropriate governmental authority for the exploration, development and production of oil, gas
and associated and constituent hydrocarbons from the lands covered by the Leases; and

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates
to the extent necessary to form the hereinafter described pooled unit are necessary and
advisable in the judgment of the undersigned.

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to
be derived by the parties hereto and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the undersigned agree as follows:

1. Declaration of Unit. In accordance with the provisions of the Leases, the undersigned do
hereby declare, pool, unitize and combine the Leases, including all renewals, extensions,
ratifications and amendments thereof, and the lands covered thereby and the mineral estates
therein, to the extent necessary to form and create the Unit Area described below. Production
from the Unit shall be allocated proportionately among all of the tracts within the Unit in the
proportion, which the number of surface acres in each of such iracts bears to the total number
of surface acres in the Unit. ‘

2. Description of Unit Area. The Unit Area (herein so called) shall consist of 352.00 acres,
more or less, being the lands which are more particularly described and depicted on Exhibit "B”
and Exhibit “C", which are aftached hereto and incorporated herein by reference for all
purposes, and the unit shall be limited to the interval and depths lying from the surface of the
earth down to the stratigraphic equivalent of the base of the Bossier Formation, as seen at a
depth of 15,876 on the electric log of the Chesapeake McCormick No. 1 Well located in the
Pedro Periera, Jose De Jesus & Mariano Grande 11 ~ League, A-32, Roberison County, Texas.
This Declaration of Pooled Unit covers all oil, gas, and associated and constituent hydrocarbons
produced from a well or welis classified as an oil well or a gas well on the lands within the Unit.

3. Unit Name. The pooled unit created hereby shall be known as the "McCormick Gas
Unit."
4. Additional Interest; Consent. In the event the undersigned own any leasehold interest or

mineral interest other than those specifically described or referred to herein covering the lands
inside the Unit Area, including any unleased mineral interest in lands inside the Unit Area, or
any interest for which ratification of the pooled unit created hereby is necessary, such interest or
interests are hereby pooled and combined into said pooled unit as hereby®declared without the
necessity of specifically enumerating such interests or the specific lands covered by such
interests or in which they are held.

5. Right to Amend. The undersigned hereby expressly reserve the right, from time to time,
to amend this Declaration of Pooled Unit, and the respective terms and provisions hereof, and
to change the size and area of, and interests covered by the pooled unit described herein,
including without limitation, the power (i) to change, reduce, enlarge or extend the size or
configuration of the Unit Area; (i) to include any other formation or formations and any other
mineral or minerals therein, thereunder or produced therefrom, all in accordance with the terms
and provisions of the Leases; (iii) to include in the pooled unit described herein or in any
amendments hereto, oil, gas and mineral leases, or interests in the lands described therein,
covering interests in the Unit Area, which are secured or obtained subsequent to the date
hereof, or prior to the date hereof and not included and described herein, and (iv) to include in
the pooled unit described herein or in any amendments hereto, full or undivided interests in the
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I Unit Area which are not otherwise included herein by the respective owner of such full or
undivided interests.

| 8. Dissolution _of Unit. The pooled unit formed hereby may be disscolved by the
undersigned, acting as the Operator of the pooled unit, at any time by an instrument filed for

record in Robertson County, Texas, after any failure to establish unit production or after
cessation of operations upon the pooled unit.

7. Multiple Originals. This instrument may be executed in any number of multiple \

counterparts, each of which shall have the same force and effect as an original instrument
executed by ali of the undersigned parties, regardless of whether such counterpart is executed
| prior to or subsequent to the date hereof or the filing of record of a counterpart hereof. Further,
“ this instrument may not be ratified, consented to or approved by any party, individual, person or

entity except upon the express written consent of all the undersigned parties hereta. This
i Declaration of Pooled Unit, and each counterpart or ratification hereof, shall be binding upon
" each party who executed the same, and shall have the effect of pooling such party’s undivided
| ownership interest in the leases covered hereby, without regard to whether any other party

|
|
\
| owning an interest in the Leases or Unit Area may execute this instrument, or a counterpart or k
~ ratification hereof. \

l

|

| 8. General Provisions. This instrument shall bind, inure to the benefit of, and be exercised

| by heirs, assigns, and successors in interest of all parties. When the context requires, singular
\ nouns and pronouns include the plural.

The pooled unit created hereby shall be effective frem and after the date this
Designation of Pooled Unit is filed in the Office of the County Clerk of Robertson County, Texas,
until and uniess subsequently amended.

Dated this 6th day of March, 2008.

| Chesapeake ExplorWC.,
‘l . an Oklahoma limiﬁ:& gbil‘xfy company
| = H
E By: T /\
| Henry J. Hool—Sgnior Vice President —
| Land and Legal & General Counsel g
i |
? Burlington Resources Oil & Gas |
| Company LP
| By: BROG GP, INC., Its Sole General !
\ Pﬁr
' By:  _A bl 5:

David W Twom@torney-in-Fact
‘ i
| |
| ACKNOWLEDGMENTS '\
| STATE OF OKLAHOMA ) Daee Bl wha o l
| § RODSR2E24 O LORS 221
) COUNTY OF OKLAHOMA )
1\ This instrument was acknowledged before me on this ",?b day of \oech .

2008 by Henry J. Hood, as Senior Vice President - Land and Legal & General Counsel of
iChesapeake Exploration, L.L..C. on behalf of said limited liability ¢
\

| QUL ¢

\) Notary/¢ubiic

I
|
|

My Commission Expires: G-i-2ou

|
| 2




STATE OF TEXAS §

§

COUNTY OF HARRIS §

On this _, 7 A day of 7#ted 2008, before me appeared David W.

Twomey, to me personally known, who, being by me duly sworn, did say that he is the

Attorney-in-Fact of BROG GP Inc., a Delaware corporation, the sole General Partner of

Burlington Resources Oil & Gas Company LP, and said David W. Twomey
acknowledged said instrument to be the free act and deed of said corporation.

< - o .
f;-i L Bl ,4/ :‘7?@ A i
Notary Public In and For

The State of Texas
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2DINGEZ 2224 GR T2 2R




EXHIBIT “A”

Attached to and made part of that certain Declaration of Pooled Unit for the
McCormick Gas Unit, dated the 6" day of March 2008,

Schedule of Leases

Lease No: TX2750008-001

Lessor: Janice Sue Moare Howk, et al.

Lessee: Chris Zander

Lease Date: January 14, 2005

Recorded:  Memorandum at Volume 889, Page 144, Official Records Robertson
County, Texas

Lease No: TX2750023-001

Lessor: Jimmie John Boswell

Lessee: Energy Horizons

Lease Date: October 24, 2007

Recorded: Memorandum at Volume 1008, Page 365, Official Records Robertson
County, Texas

Lessor: James B. McCormick, and wife, Kimberly R. McCormick

Lessee: Michael D. Dixon

Date: October 12, 2000

Recorded:  Volume 769, Page 241, Officiai Records Robertson County, Texas

Lessor: James B. McCormick, Jr., Kimberly R. McCormick, Verla Bates and
Claudie Ellison

Lessee: Michae! D. Dixon

Date: October 12, 2000

Recorded: Vol 768, Page 303, Official Records Robertson County, Texas

Lessor: Tom G. Holmes, Tony S. Boykin, Meredith Manning, & Stephen A. Boykin

L.essee: Michael D. Dixon

Date: August 18, 2000

Recorded: Vol 764, Page 551, Official Records Robertson County, Texas

Lessor: Darryl W. McCormick and wife, Holly J. McCormick

Lessee: Michael D. Dixon

Date: October 16, 2000

Recorded: Vol 768, Page 308, Official Records Robertson County, Texas

lLessor: Patricia Miller, a.k.a. Patricia M. Miller, a.k.a. Pat Miller

Lessee: Burlington Resources Oil & Gas Company, LP

Date: June 23, 2006

Recorded: Vol. 957, Page 180, Official Records of Robertson County, Texas

Lessor: Dana R. McNair and wife, Mary Elda McNair

Lessee: Burlington Resources Oil & Gas Company, LP

Date: October 15, 2004

Recorded: Vol. 887, Page 408, Official Public Records Robertson County, Texas

Lessor: Sam H. Morris et ux, Leoma Morris

Lessee; Burlington Resources Oil & Gas Company, L.P.

Date: October 20, 2004 ¢

Recorded: Vol 887, Page 411, Official Records Robertson County, Texas

Lessor: Connie Crisp et vir,, C.J. Crisp

Lessee: Burlington Resources Oil & Gas Company, LP

Date: October 15, 2004

Recorded: Vol 887, Page 414, Official Records Robertson County, Texas

Lessor: James Sidney Morris, Jr. et ux, Rosette D. Morris

Lessee: Burlington Resources Oil & Gas Company, LP

Date: October 20, 2004

Recorded: Vol. 887, Page 430, Official Records Robertson County, Texas
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Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Sidney Joe Hoffman

Burlington Resources Oil & Gas Company, LP

October 21, 2004

Vol. 887, Page 440, Official Records Robertson County, Texas

Jerry M. Hoffman

Burlington Resources Qil & Gas Company, LP

QOctober 15, 2004

Vol. 908, Page 28, Official Records Robertson County, Texas

Connie Crisp and husband, C.J. Crisp

Burlington Resources Oil & Gas Company, LP

October 15, 2004

Vaol. 887, Page 417, Official Records Robertson County, Texas

Insofar as said leases cover the fracts as described on Exhibit “B”, attached to and made
a part of the Declaration of Pooled Unit,

End of Exhibit “A”
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EXHIBIT “B” TO
DECLARATION OF POOLED UNIT
FOR THE
McCORMICK GU 1
FIELD NOTES

Being 352.000 acres of land, more or less, situated in the Pedro Pereira, Jose de Jesus & Mariano Grande
11-League Grant, Abstract 32, Robertson County, Texas, consisting of alf or portions of the foflowing parent
tracts: -

1) That certain 29.7-acre tract more fully described in a Warranty Deed with Vendor's Lien recorded in
Volume 471, Page 709 (surveyed and found-to contain 34.688 acres, more or less, inside the McCarmick
GU 1);

2) That certain 0.8-acre tract more fully described in a Warranty Deed recorded in Volume 200, Page 58
(surveyed and found to contain 0.949 acres, more or less, inside the McCormick GU 1);

3) That certain 4.1-acre tract more fully described in a Warranty Deed recarded in Volume 288, Page 542
(surveyed and found to contain 3.501 acres, more or less, inside the McCormick GU 1);

4) That certain 40.00-acre tract more fully described in a2 Warranty Deed with Vendor’s Lien recarded in
Volume 753, Page 80 (surveyed and found to contain 41.799 acres, more or less, inside the McCormick GU
X

5) That certain 21.06-acre tract more fully described in a Warranty Deed with Vendor's Lien recorded in
Volume 753, Page 88 (surveyed and found to contain 21,180 acres, more or less, inside the McCormick GU
n;

6) That certain 78.375-acre tract more fully described in 2 Warranty Deed with Vendor's Lien recorded in
Volume 536, Page 815 (surveyed and found to contain 38.283 acres, more or less, inside the McCormick
GU 1);

7) That certain 1.5-acre tract more fully described in a Warranty Deed recorded in Volume 304, Page 980
(surveyed and found to coniain 1.717 acres, more or less, inside the McCormick GU 1);

8) That certain 110.64-acre tract more fully described in a Warranty Deed recorded in Volume 777, Page
201 (surveyed and found to contain 32.174 acres, more or less, inside the McCormick GU 1); and

9) That certain 440.77-acre tract more fully described in a Warranty Deed with Vendor's Lien recorded in
Volume 752, Page 687 (surveyed and found to contain 177.708 acres, more or less, inside the McCormick
GU 1); .

Deed Records, Robertson County, Texas, and more particularly described as follows, {o-wit:

BEGINNING at a ¥-inch diameter iron rod found by a fence corner post at grid coordinates X=3,214,114.51
and Y=518,454.02 for Corner #10 of the RACHUI #1-R GAS UNIT of record in Volume 706, Page 723, Deed
Records, Robertson County, Texas, an exterior corner of the hereinabove described parent Tract 8, and the
most westerly corner hereof;

THENCE N 55° 34’ 158" £, with fence and a northwesterly line of said parent Tract 9, at 432.13 feet a Y&-inch
diameter iron rod found by a fence comer post at grid coordinates X=3,214,470.94 and Y=518,699.24 for
said Gas Unit's Carner #9, an interior corner of said parent Tract 9, and a point of deflection hereof;

THENCE N 55° 50’ 18" E, with fence, at 715.9 feet pass a fence corner post on the southwest line of right-
of-way of County Road 342 or the McCormick Road, and at a total distance of 732.87 feet an interior corner
of this tract on its centerline and the southwest line of the hereinabove described parent Tract 8 at grid
coordinates X=3,215,077.36 and Y=518,110.77,

THENCE N 55° 22" 28" W, with the centerline of said road and scuthwest line of said parent Tract 8, at
£9.84 feet its most westerly corner and an exterior corner of this tract at grid coordinates X=3,215,019.89
and Y=5198,150.45;

THENCE N 55° 13’ 02" E, with the northwest line of said parent Tract 8, at 22.4 feet pass a fence comner
post on the northeast line of right-of-way of said road, and at a total distance of 1885.96 feet the most
northerly corner of this tract at grid coordinates X=3,215,911.81 and Y=519,769.96;

THENCE S 34° 46’ 58" E, over and across said Parent Tract 8, at 1975.56 feet an interior corner of this tract
on the centerline of said road at grid coordinates X=3,217,038.80 and Y=518,147.39;

THENCE with the centerline of said road N 89° 21" 49" E, 19.86 feet; N 75° 57" 20" E, 114.31 feet; N 89° 33’
43" E, 111.10 feet; S 83° 24' 00" E, 129.19 feet; S 70° 42" 44" £, 101.94 feet; S 60° 33' 53" E, 348.72 feet; S
66° 20" 00" E, 136.73 feet; S 76° 30" 027 E, 76.24 feet; S 82° 02' 05" E, 439.36 feet; and S 77° 44’ 38" E, at
51.04 feet an exierior corner of the hereinabove described parent Tract 6 and an interior corner of this tract
at grid coordinates X=3,218,481.99 and Y=517,818.68;

THENCE N 55° 09" 11" E, with the occupied interior northwesterly line of said parent Tract 6, at 26.7 feet
pass a fence cormner post on the northeast line of right-of-way of said County Road 342 or the McCormick
Road, and at a total distance of 555.26 feet, Corner #24 of the heretofore unrecorded BR/BOYD GAS UNIT,
and an exterior corner of this tract at grid coordinates X=3,218,947.70 and Y=518,135.94;

Dronz (=35 Ak o
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EXHIBIT “B” TO
DECLARATION OF POOLED UNIT
FOR THE
McCORMICK GU 1
FIELD NOTES

THENCE S 33° 47" 26" E, with a southwesterly line said BR/BOYD GAS UNIT, at 1016.67 feet said Gas
Unit's Comer #23 under fence and southeast line of said parent Tract 6 and an exterior comer of this tract at
grid coordinates X=3,219,513.13 and Y=517,291.01,

THENCE S 56° 12’ 34" W, with fence and southeast line of said parent Tract 6 and a northwesterly line of
the BR/BOYD GAS UNIT, at 418.1 feet pass fence corner post on the northeast line of right-of-way of
County Road 342 or the McCormick Read, and at a tolal distance of 438.42 feet said Gas Unit's Comer #22

on the apparent centerline of said road and an interior corner of this tract at grid coordinates X=3,219,148.78
and Y=517,047.18;

THENCE S 33" 45' 48" E, with the apparent centerline of said road, at 1535.68 feet said Gas Unit's Corner
#21 on a northwesterly line of the T-BAR-X/SMITH GAS UNIT of record in Volume 872, Page 579, Deed

Records, Robertson County, Texas, and the mast easterly comer hereof at grid coordinates %=3,220,004 47
and Y=515,767.18;

THEMCE § 54° 32" 41" W, with a northwesterly line of said T-BAR-XUSMITH GAS UNIT, at 306 feet pass a
fence corner post on the southwest line of right-of-way of said County Road 342, at 1588.3 feet pass a fence
corner post on the northerly line of right-of-way of Farm-To-Market Road 2446, at 1812.0 pass fence and
southerly line of right-of-way of FIM 2448, and at a total distance of 2644 41 feet said Gas Unit's Comer #17
and the most southerly corner of this tract at grid coordinates X=3,217,850.41 and ¥=514,233.25;

THENCE N 34° 38" 31" W, with a northeasterly line of said Gas Unit, at 366.5 feet pass fence and southerly
line of right-of-way of FM 2446, and at a total distance of 420,76 feet said Gas Unit's Corner #16 and an
interior carner of this tract at grid coordinates X=3,217,611.13 and ¥=514,579.35;

THENCE § 78° 22' 15" W, with a nofthwesterly line of said Gas Unit, at 600.81 feet said Gas Unit's Comer
#15 and an exterior corner of this tract at grid coordinates X=3,217,023.14 and Y=514,458.34;

THENCE N 34° 03’ 21" W, with the most northerly northeast line of said Gas Unit, at 53.85 feet pass a 3/8-
inch diameter iron rad found by a fence corner post on the northerly line of right-of-way of FM 2446, and at a
total distance of 894.06 feet sald Gas Units Corner #14 and an exterior corner of this tract on a

southeasterly line of the aforementioned RACHU| #1-R GAS UNIT at grid coordinates X=3,216,522,46 and
Y=515,199.07;

THENCE N 55° 21' 14" E, with a southeasterly line of said RACHU! #1-R GAS UNIT, at 33.83 feet a Y-inch

diameter iron rod found by a fence comer post for said Gas Unit's Corner #20 and an interior corner of this
tract at gnd coordinales X=3,216,550.30 and ¥=515,218.30;

THENCE with fence and northeast line of said Gas Unit, N 29° 33' 22" W, at 348.59 feet a “-inch diameter
iran rod found by a fence comer past; N 33° 58' 35" W, a{ 1083.64 feet a “-inch diameter iron rod found
under fence: N 34* 15 17" W, at 622,86 feet a J4-inch diameter iron rod found by a fence corner post; and N
35° 01" 20" W, at 573.99 feet a Y-inch diameter iron rod found by a fence corner past for said Gas Unit's
Carner #13 and an interior corner of this tract af grid coordinates X=3,215,087.17 and Y=517,413.33;

THENCE S 86" §2' 27" W, centinuing with fence and a northwesterly line of said Gas Unit, at 180.66 feet a

fence corner post at grid coordinates X=3,214,821.03 and Y=517,342.38 for its Corner #12 and an exterior
corner hereof;

THENCE N 35° 368" 21" W, continuing with fence and northeast line of said Gas Unit, at 1374.12 feet the
POINT OF BEGINNING and containing 352.000 acres, more or less.

This survey is referenced to the Texas Slaie Plane Coordinate System, Central Zene, NAD-27. Coordinate
values are shown in U.S. Fee!. A Plat of Survey dated February 22, 2008 accompanies these Field Notes.
Both represent a survey made on the ground for a Mineral Unit. As such, said survey does not comply with
Minimum Standards of Practice for a Land Boundary Survey as set forth by TBPLS. Ownership lines were
established from limited field measurements and those records supplied by the chent This work is strictly
intendsd for .re use of Chesapeake}:_xp ration, L.L.C.

T S e S i
’J/ua}lr}e’rina, RPL3W5051, Texas, Febpuary 32, 2008
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(11/19/2008) Beverly Boyd - Fwd: RE: MF108681 o Page 1

From: Beverly Boyd

To: Stimson, Lannie

cC: amy.banu@chk.com
Date: 11/19/2008 10:18 AM
Subject: Fwd: RE: MF108681

Lannie, Drew and I met today and after talking with Bill Prior at Chesapeake we determined that this unit is NOT on any
state lease. I have canceled unit in GLOBase and made the lease status active. The lease is still in it's primary term and
Burlington is still the lessee.

Let me know if you need anything else from me.
Beverly Boyd
512-463-6521

>>> Lannie Stimson 11/18/2008 1:46 PM >>>

Beverly,

I had asked Amy for a contact with her land department.  She sent me this reply if you want to find out what they're talking
about. Thanks.

Lannie

>>> Amy Banu <amy.banu@chk.com> 11/18/2008 12:35 PM >>>
Penny Macias or one of her people. Her number is (405) 879-3140 and her email is penny.macias@chk.com

Amy Banu

Reguiatory Reporting
Chesapeake Operating, Inc.
Phone: 405-879-3143

Fax:  405-810-2608

Email: amy.banu@chk.com

From: Lannie Stimson [mailto:Lannie.Stimson@GLO.STATE. TX.US]
Sent: Tuesday, November 18, 2008 11:59 AM

To: Amy Banu

Subject: Re: MF108681

Amy,
I've asked Beverly Boyd to look in to this. Do you have contact info on your land person?
Lannie

>>> Amy Banu <amy.banu@chk.com> 11/18/2008 11:00 AM >>>
Lannie,

Has the GLO been contacted by Chesapeake's land department? The landman is claiming the GLO does not have an interest in
108681 and I wanted to be sure this had been resolved before 1 zeroed out the 2e that had been filed.

Thank you,

Amy Banu

Regulatory Reporting

Chesapeake Operating, Inc.

Phone: 405-879-3143

Fax:  405-810-2608

Email: amy.banu@chk.com<mailto:amy.banu@chk.com>

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the -
intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if
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any).

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the
intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if
any).
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From: Lannie Stimson

To: Beverly Boyd

Date: 11/18/2008 1:46 PM
Subject: Fwd: RE: MF108681
Beverly,

I had asked Amy for a contact with her land department.  She sent me this reply if you want to find out what they're
talking about. Thanks.
Lannie

>>> Amy Banu <amy.banu@chk.com> 11/18/2008 12:35 PM >>>
Penny Macias or one of her people. Her number is (405) 879-3140 and her email is penny.macias@chk.com

Amy Banu é ﬂﬁ/é‘zﬂ,

Regulatory Reporting

Chesapeake Operating, Inc. z
Phone: 405-879-3143 -
Fax:  405-810-2608

Email: amy.banu@chk.com p?g/— Sé/z - /Zl )

From: Lannie Stimson [mailto: Lannie.Stimson@GLO.STATE. TX.US]
Sent: Tuesday, November 18, 2008 11:59 AM

To: Amy Banu

Subject: Re: MF108681

Amy,
I've asked Beverly Boyd to look in to this. Do you have contact info on your land person?
Lannie

>>> Amy Banu <amy.banu@chk.com> 11/18/2008 11:00 AM >>>
Lannie,

Has the GLO been contacted by Chesapeake's land department? The landman is claiming the GLO does not have an interest in
108681 and I wanted to be sure this had been resolved before I zeroed out the 2e that had been filed.

Thank you,

Amy Banu

Regulatory Reporting

Chesapeake Operating, Inc.

Phone: 405-879-3143

Fax: 405-810-2608

Email: amy.banu@chk.com<mailto:amy.banu@chk.com>

This email (and attachments if any) Is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the
intended recipient, or the employee or agent responsible for delivering this message to the inteided recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if

any).

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the
intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if

any). 7
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From: Penny Macias <penny.macias@chk.com>
To: <beverly.boyd@glo.state.tx.us>

Date: 11/14/2008 12:53 PM

Subject: McCormick GU - Robertson County, TX
Beverly,

I spoke with the field landman representing Chesapeake in Robertson County regarding the potential of a
GLO lease within the boundaries of our McCormick GU. He said he had spoken with you and together
you had ascertained that the lease to Burlington does not in fact fall within the boundaries of our unit. |
just wanted to confirm this with you and make sure that we do not need to do anything further. Thank you.

Penny Macias

Landman

Chesapeake Energy Corporation
6100 N. Western Ave

Okiahoma City, OK 73118
Phone: (405)-879-3140

Cell: (405)-312-6250

Fax: (405)-767-4592

Email: penny.macias@chk.com

This email (and attachments if any) is intended only for the use of the individual or entity to which it is
addressed, and may contain information that is privileged, confidential and exempt from disclosure under
applicable law. If the reader of this email is not the intended recipient, or the employee or agent
responsible for delivering this message to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the
email (and attachments if any).
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From: Lannie Stimson

To: Beverly Boyd

Date: 11/18/2008 11:58 AM
Subject: Fwd: MF108681
Beverly,

Could you take a look at this. It does say in GLO Base comments "PERMANENT HROW UNIT - ABOVE BOSSIER
FORMATION @ 15,876"'". Thanks.

Lannie

>>> Amy Banu <amy.banu@chk.com> 11/18/2008 11:00 AM >>>
Lannie,

Has the GLO been contacted by Chesapeake's land department? The landman is claiming the GLO does not have an interest in
108681 and I wanted to be sure this had been resolved before I zeroed out the 2e that had been filed.

Thank you,

Amy Banu

Regulatory Reporting

Chesapeake Operating, Inc.

Phone: 405-879-3143

Fax:  405-810-2608

Email: amy.banu@chk.com<mailto:amy.banu@chk.com>

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the
intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if

any).
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TERRA SOURCE, LLC

CHARLES W. NOWLIN, CPL

F. 0. Box 731
Franklin, Texas 77856
970-828-1280
FAX:9792-828-1310

January 15, 2009

Mr. Drew Reid

Texas General Land Office

SFA Bldg. 1700 N. Congress Ave.
Rm. 840

Austin, TX 77801

Re: Certified Copy of Corrected Olil

and Gas Lease No. (108681);
Robertson County, Texas

Dear Drew:

Find enclosed a certified copy of the referenced, Corrected Oil and Gas Lease
recently filed of record in Robertson County, Texas, at Volume 1061, Page 146.

As we discussed by phone yesterday, the need for the correction arose when it was
discovered that the Exhibit “A” on the original lease was incorrect in that it referenced the
date of the lease as being “February 19" 2007, when in fact the date should have been
February 19" 2008. We prepared a new Exhibit “A” with the correct date and rerecorded
the lease. No other changes were made to the original lease.

| have enclosed a copy of the Exhibit “A” removed from the original lease with the
incorrect date highlighted.

If you have any questions, please do not hesitate to contact me.
Sincerely,
AL a1 her bl
§
Charles W. Nowlin, CPL

Enc.



Exhibit “A”

Attached hereto and made-a_part of that certain Oil and Gas
Lease dated February 199, by and between the State of
Texas, as lessor, and Burlifigton Resources 0il and Gas Co. LP,

as lessee, covering acreage to be leased along US Highway 69 in
Robertson County, Texas.

6.352 acres of land, more or less, situated in the Sarah
Ann Walker Survey, A-357. Said lands also being the same lands
described in the following deed recorded in the Deed of Records,

Robertson County, Texas:

Deed from John Watson to the State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 581 of the Deed of Records, Robertson

County.

Deed from Nathan Jones estate to the County
of Robertson, State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 573 of the Deed of Records, Robertson

County.
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CORRECTED PAID-UP

OIL AND GAS LEASE NO. (108681) fizcepbad for Filing s
GENERAL LAND OFFICE e S, i
souEC ALy AUE pb P LOF
AUSTIN, TEXAS Byr Carol Bancroft !

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"_essor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Burlington Resources Oil & Gas Co., LP, whose address is PO Box 2197, Houston, TX 77252-2197

hereinafter called "Lessee". ¥ o ; B Wor L (=
SRR SR DR Lk L 14aa
1. Lessor, in consideration of One Thousand Nine Hundred Five 60/100 ($ 1,905.60) receipt of which

is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land" is located in the County of Robertson State of Texas,
and is described as follows:

6.352 acres of land, more or less, known as, situated in said Robertson County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
6.352 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from February 19", 2008 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (80) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver 1o the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average.posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1 ) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and cas__ip_g_head
gas. oS
' oW
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitied to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penaity,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

Lror S - S & ) e =
=3 P

4. POOLING: (a) Lessee is hereby granted the rTglg‘ﬁ{,Eaﬁts? o?tfén, t'éjgaol or unitizjé 'a:n% 1";Jnd cove%;dﬂb? this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid

and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within

—_—
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals, Subject to the provisions of this paragraph 4, 2 unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of_.gny unit designation, which this lease is

; i g [ e T e =] e < R - - R
included within ninety (90) days of such designation. SO021i944 OR I =g

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7 MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
i ez = 2 b L 5
operations hereunder. SnnEsse3T  OR i o
8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this

contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |f this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred. '

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall

be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
imple estate therei Doc ... LBk Vol .. .Fs_.
simpie estate terein. . SONsS1 9{_2;‘9& S N s b =34

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
explaration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of .apother. intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compl;snca pl'}g'ﬂ%prowsmns of the law and of this lease and the
rules and regulations that may be adopted relatw ret&* _

IN TESTIMONY WHEREOF, witness the sihafi" ot [/amissionep.atttie ¥ Gberal Land Office of the State of Texas
under the seal of the General Land Office” " r; § A A
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Exhibit “A”

Attached hereto and made a part of that certain Oil and Gas Lease
dated February 19, 2008, by and between the State of Texas, as lessor, and
Burlington Resources Oil and Gas Co. LP, as lessee, covering acreage to be
leased along US Highway 79 in Robertson County, Texas.

6.352 acres of land, more or less, situated in the Sarah Ann Walker
Survey, A-357. Said lands also being the same lands described in the
following deed recorded in the Deed of Records, Robertson County, Texas:

Deed from John Watson to the State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 581 of the Deed of Records, Robertson
County.

Deed from Nathan Jones estate to the County of
Robertson, State of Texas
dated 10/10/1938 and recorded in Vol. 118
P. 573 of the Deed of Records, Robertson
County.
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