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%lusttn, Z!texas 
PAID-UP 

OIL AND GAS LEASE NO. (1 08565) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

IIROW Lease 
Revtsed 806 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the tate of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Steward Energy Resources, whose address is 1524 S. IH 35, Suite 330, Austin, TX 78704 hereinafter 
called "Lessee". 

1. Lessor, in consideration of One Thousand Sev enty Five 28/100 ($1 ,075.28) receipt of which is 
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, 
and let •Jnto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, 
mining and operating for, producing and owning oil , gas, and all other hydrocarbons, produced from the land covered 
hereby. The land covered hereby, herein called "said land" is located in the County of Leon State of Texas, and is 
described as follows: 

4.779 acres of land, more or less, known as, situated in said Leon County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration qnly. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
4.779 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from December 11th, 2007 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well , the equal 21% 
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 21 % part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 21% of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 21% of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in , and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank , and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 20.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royal ties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liabil ity for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oi l and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts , gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty {30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shal l bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent ( 1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term roya lty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by fil ing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment wi ll not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MIN ERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 

operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force and effect as to {1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If. while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein , if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities , and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 

4 



HROW Lease 
Revised 8/06 

causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of th is lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
ru les and regulations that may be adopted relative hereto. 

Approved: 
ML: .J)R._ 
DC:~ 

CC:~ 

General Land Office of the State of Texas 
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Exhibit "Au 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated December 11th, 2007, by and between the State of 
Texas, as lessor, and Steward Energy Resources, as lessee, 
covering acreage to be leased in Leon County, Texas, being part 
State Highway 43 . 

4.779 acres of land, more or less, situated in the J.B . & 
J . E. Therrill Survey , A-881 . Said lands also being the same 
lands described in the following deeds recorded in the Deed of 
Records, Leon County, Tex as: 

Deed from W.T. Mattison to the County of 
Leon. 

dated 8/7/1930 and recorded in the Deed of 
Records, Bastrop County . 
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THOMAS TOBY 
A-883 
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A-881 
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A-879 

AH WILKINSON 
A-948 

WILLIAM J EVANS 
A-257 

Map Showing 
A portion of a State Highway 79 
4.779 acres 
Approximately 10 miles southwest of Marquez 
Leon County 
ft\12-07 

NAD 1927 Albers 
Projection:A ibers 

False Easting: 0.000000 
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Central Meridian: -100.000000 
Standard Parallel 1: 28.000000 
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Latitude_Of_Origin: 31 .000000 
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SEBORN H SHAW 
A-810 

The Texas General Land Office 
makes no representations or 

warranties regarding the accuracy 
or completeness of the information 

depicted on the map or the data 
from which it was produced. 
This map is NOT suitable for 

navigational purposes and does 
not purport to depict or establish 

boundaries between private 
and public land. 

Map Compiled By: 
Ferrel Taylor 

Information Systems - GIS 
December 11, 2007 
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AFIDAVIT OF CONSIDERATION PAID 

~~s •\) 
.X I ~ 

State: 
County: 
Affiant: 

Texas 
Leon 
David Steward 100 W. Gregg Fairfield, TX 75840 

''-'~ 
~-ej ~ ~(.; . .() 

~- ~:A A.'-

Affiant, on oath, swears that the following statements are true: 

My name is David Steward, I am an employee of Steward Energy Resources, the 
lessee in the oil and gas leases (the leases) dated April 1, 2006 and November 1, 2006 
from Kenneth Thomas, et al, as Lessors, which are recorded in volume 1285 page 13, 
1286/817, 1248/869, 1248/873, 1248/865, and 1254/497 along with 18 month extensions 
making the leases expiration date October 31 , 2008. 

Steward Energy Resources tendered the amount of$225.00 per acre for bonus 
payment for the leases that are adjacent to the 4.779 acres out of the J.B. & J. E. Therrill 
Survey, A-881 Leon County, Texas. 
This instrument is executed this 27 d y of September, 2007. 
Affiant: 

STATE OF TEXAS 
COUNTY OF FREESTONE 

This instrument was acknowledged before me this 27 day of September, 2007 by 
David Steward. 

ERIN N. HOLCOMB 
Notlry Public, State of Texas 

My Commission Expires 
April 07, 2009 

State of Texas 
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AFFIDAVIT OF NONDEVELOPMENT AND NONPRODUCTION 

STATE: 
COUNTY: 
AFFIANT: 

TEXAS 
LEON 
DAVID STEWARD 100 W. GREGG ST. FAIRFIELD, TX 75840 

Affiant on oath swears that the fo llowing statements are true: 

My name is David Steward. I am over the age of 50. I have continually resided 
in Freestone County, Texas for more than 25 years and am familiar with the following 
lands (the "Lands") situated in Leon County, Texas: 

4.779 acres of land, more or less out of the J.B. & J. E. Therrill Survey, A-881 Leon 
County, Texas 

I know of my own personal knowledge that since January 1, 1985, no oil, gas or 
other minerals have been produced from the Lands. No well in search of oil and/or gas 
has been drilled on the Lands, or on any other lands in paying quantities within 2500 feet 
adjacent to the Lands. There has been no drilling, workover, or any other type of oil and 
gas related activities within 2500 feet of the lands since January 1, 1985. The lands are 
not being leased for the specific purpose of drilling a horizontal oil or gas well. 
This ins · exe ted and e ective this 27 day of September, 2007. 

STATE OF TEXAS 
COUNTY OF FREESTONE 

This instrument was executed this 27 day of September, 2007 by David Steward. 

ERIN N. HOLCOMB r 
Notary Pubhc, State of Texas i ~, 

My CommiSSIOn Exp1res 
April 07, 2009 
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Steward Oil & Gas LLC 
1524 S. IH 35, Suite 330 

Austin. TX 78704 
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on t h is day p ersonally to me to 

Given ur>d~r 

and acknowledged to me 
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end sal of off ice t hi s 1 day o f August 
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ft to cor 1n w. property line of s aid tract; t hence N. 40 deg IT with said line , crossing Engineers 

Station 1675 plus 26 , 113. 7 ft to cor in W, r i ght of way l t ne of said highway; the nc e N. 21 

deg 32- M. E. \7i th said right of .way line 2083. 4 f t to cor in E . property l ine of said tract ; 

t hence s . 38 deg 45 M.E. with said line , 57. 55 ft to bhe p lace of beginning , contoinl ng 4 . 779 

acre s/ 
. ' 

TO ru.VE t\1ill TO HOLD t he above Jescri bed premises , t 1ge ther wi t h all and singular . the rights 

a nd oppi.lrt 2nances t here to in anywise belonging un to th.e s aid State of Texas fcrevcr, and I 

do hereby b! nd myself, my heirs , executors and administra t ors t o warrant a nd foreve r defend 

and s ingular t he said premises unto the said State of Texas' agains t every perso n whomsoeve:::-

lawf ully claiming or to ola1m t he same or nny pat>~· th~reof. 



--.-~ . ~~ ~~- -.:::::::::;::::~=:::=-=::==========:=::::::: •L -~------~------~-~-~~-~~~~--~· ~~~~~~ --- - •-': 
\'/i tness my hand this 7 day of .Aug 11.. D. l930 

\'1 . T .JI.a tti son 

The ..,tate o~ Texas)(' 

<.;ounty ·or Leon ) ( Defore me · {obert E. Burroughs a notary public in and for Leon County , 

Texas , on this day personally appeared W. T .~ttison known to me to be the person whose name i s 

subscribed to the fo r egoing instrument and aQknowl edged t o :me that· hd exacuted the same for 

the purposes. and cons i deration therein expr essed . 

Given under my hand and seal of office th1. s 7 d.ay· of· August A. D. l 930 

L. S. Hobt . E. Burroughs 

Hot.ary ?ublic Leon c;our.ty , Texas • 

.t''iled for record the l th day ot ·August A. D.l930 at l o ' c l ock P. M. and recor ded this the 19 th 

ds.y of Augus t A. D. l 930 at 8 o ' c l ock A.M. 

~tate of Texas) ( 

B. T. Gresham .;ounty Cl erk , 

By~sa,c~4· <Y"12>c<> Deputy 

of Leon ) ( KNO\'/ .ALL MEN BY THESE PRESENTS: 

W. A. r rice and wife Nanni~ Prioe of t he County of -Leon St ate of and in 

paid by the Uounty 
. ' 

($40 . 00 ) & no/ 100 Uol l ars to me 

grar.ted , sole. and conveyed , and by these presents C.o 

e of Texas all that certain l ot , tract anu parcel 

C0:1V6Y , unt o 

d, situa~ed in Leon 

~Jounty; Texas , f the J . W. Dodson survey , 

~ngineers Statio 

line of the I, & 

t hence N. 38 deg 30 

98. 4 ft to P . T. of 

pl us 95. 8 on cent er line of No 43 said Sta being E. R/W 11 

brs N. 38 deg 30 ·M. W. from tract ; 

89 . 08 ft t o cor in N. R/W line o said hi ghlvay; t hence N. ?? C.eg 35 M. E 

415. 63 f t t o ocr in J . W. 

~aid hi ghway, said cor 

curve in E. R/ W line of 

oontai~ing 1. 046 ecre s 

TO RAVE ~~D TO HOLD the above ~ es 

and appur tenances thereto 

do herl3by bind myse l f , my heirs , 

all and singul ar the sai d 

lawfully cl aiming .o r 

'•'.i ~ness my ·cand thts 7 

to the l ef t ·; orthP.aster ly wi th t he arc of saiu curve 

30 M. W. 424 ft to ~or .in S. R/W line of 

t hence sout~westerly with t he arc of said 

M. W. 89 . ~8 ft to p~aoe of beginning, 

remises , · togethe:r with ell ::md singu~ar the ri chts 

State of Texas forever, and I 

r s and admini s trators t o wa! ront and fo:rE:Ive r defend 

e ·said State of Texas against ey.ery person wtomsoeve.r 

therc9f 

A • .t'ri ce 

The St nte of 

<.;ounty of Le.?n 0 efore me ~obert ~ .Durroughs and for Leon Cou~ty , Texas 

on 

be 

S \! id 

from 

and Nannie Price w e of W. A • .-r ice known to me to 

executed the same fo r the purpo~es and erein expressed . And the 

t he sai d W. A. Pr i oe having been exani ned by . privi ly and apf\rt 

husband and having the same f ully explained to har , she , t he sa Nannie rri ae 

wle.dged such instr-w:;en~ t o be her aot and deec , ana she declared t hat e had Hilling).y 

for the pur poses and cons i derat ion therein expressed and that e ic:! net 

retre.ct it. 



Date Filed ~tJTtftn t, 
B 

Jer~rsol Comm . y ~ SSIOner 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRJK.E ANY OF TILE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR 
DRJVER'S LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

THJS LEASE AGREEMENT is made as ofthel~ day of April, 2006 between, Trenda Linette Hykes, leasing her separate property, whose address 

is 550 Johnson Rd., Coldspring. TX 77331 as Lessor (Y.ilether one or more), and Steward Energy Resources, whose address is P. 0. Box 653, 
Fairfield, TX 75840, as Lessee. AJI printed ponions of this lease were prepared by the pany hereinabove named as Lessee, but all other proVISIOns (mcludmg the 
completion of blank spaces) were prepared jointly by Lessor and Lessee. 

I. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described land, 
hereinafter called leased premises: 

1.00 acres of land, more or less, out of the J.B. & J .E. Therrell Survey, A-881 Leon County, Texas and being more particularly described in the 
following Gift Mineral and Royalty Deed from Noybe Thomas to Tiffany Lynn Johnson and Trenda Linette Hykes recorded volume 1243 page 
391 and dated February 8, 2006, Deed Records, Leon County, Texas, to which references arc here made for all pertinent purposes. 

THlS LEASE IS SUBJECT TO ADDITIONAL PROVISIONS CONTAJNED lN EXHIBIT "A" ATIACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas, containing 1.0 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion, 
prescription or otherwise), for the purpose of exploring for, developing, producing and marketing oil and gas, along with aJI hydrocarbon and nonhyd.roca.rbon substances 
produced in association therewith. The term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the 
above-described leased premises, this lease also covers accretions and any small strips or parcels ofland now or hereafter owned by Lessor which an.: contiguous or adjacent 
to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental 
instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of 
gross acres above specified shall be deemed correct, whether actually more or less. 

2 . This lease. which is a "paid-up" lease requiring no rcotals, shall be in force for a primary temt of 6 months from the date hereof; and for as long thcrca.ftcr as oil or gas or 
other substances covered hereby are produced in paying commercial quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained 
in effect pursuant to the provisions hereo( 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as fo llows: (a) For oil and other liquid hydrocarbons Sc:parated 
at Lessee's separator facilities, the royalty shall be hftoty~ot putul (21"/•) of such commercial production, to be delivered at Lessee's option to Lessor at the wellhead or 
to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to pwdl8Se such production at the wellhead market price 
then prevailing in the same field (or if there is no such price then prevailing in the same field, then tn the nearest fteld in which there is such a prevailing price) for production 
of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be twuty~oe ptrccat (21 %) of the proceeds 
realized by Lessee from the sale thereof, less a propon.ionatc pan of ad va.lorem taxes and production severance, or other excise taxes, provided that Lessee shaH have the 
continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such price then 
prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest 
preceding date as the date on which Lessee conunences its purchases hereunder, and (c) on all other minerals marketed or utilized by lessee from said land, including sulphur 
produced as a by-product, hftoty~at ptrttot (21"/o) of such commercial production. If at the end of the primary temt or any time thereafter one or more Y.clls on the 
leased premises or lands pooled therewith arc capable of producing oil or gas or other substances covered hereby in paying c:ommcrcial quantities, but such we.ll or wells are 
either shut in or production therefrom is not being sold by Lessee, such well or wells shall nevertheless be decmod to be producing in paying commercial quantities for the 
purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then L~ shall 
pay shut-in royalty of r-aty dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or 
before the end of said 9<H!ay period and thereafter on or before each anniversary of the end of satd 90~y period while the well or wells arc shut in or production tbereftom ts 
not being sold by Lessee; provided that if this lease is otherwise being maintained by operatiorts, or if production is being sold by Lessee from another .... cu or wells on the 
leased prcm.ises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90~y period next following cessation of such operations or production. Lessee's 
fiti lure to properly pay shut-in royalty shall render Lessee liable for the amount due, but sbaJI not operate to terminate this lease. 

4. AJI shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAJL TO LESSOR AT ABOVE ADDRESS or its successors, 
which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. AJI payments or tenders may be made in currency, or by 
check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Malls in a stamped envelope addressed to the depository or to the Lessor at 
the last address known to Lessee shall constitute proper payment. If the depository should liquidate or be succec:ded by another institution, or for any reason fail or refuse to 
ncccpt payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper rocordable instrument naming another institution as depository agent to receive 
payments. 

5. If Lcssoc drills a well which is incapable of producing in paying commercial quantities (hereinafter called "dry hole") on the leased premises or lands pooled therewith, or 
if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions ofPamgraph 6 or 
the action of any governmental authority, then in the event this lease is not otbcJwise being maintained in force it shall nevertheless remain in force if Lessee commences 
operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or ~ring production on the leased premises or lands pooled therewith 
within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all product ion. If at the end of the primary term, or at any time 
thereafter. this lease is not otherwise being maintained in force but Lessee is then engaged in drill ing, reworking or any other operations reasonably calculated to obtain or 
restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, 
and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in paying quantities from the 
leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional weiJs on the 
leased prermses or lands pooled therewith as a reasonably prudent operator would driJI under the same or similar circumstances to (a) develop the leased premises as to 
formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage 
by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided 
herein. 

6. Lessee shall have the right but not the obligation to pool all or any pan of the leased premises or interest therein with any other lands or interests, as to any or all depths or 
zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems it necessary or proper to do so in 
order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with rcspcct to such other lands or interests. The unit fomled by such 
pooling for an oiiY.ell which is not a horizontaJ completion shall not exc:ccd 80 acres plus a maximum acreage tolerance of IOo/o, and for a gas well or a horizontaJ completion 
shall not exceed 640 acres plus a maximum acreage tolcrance of I 0%; provided that a larger unit may be fonnod for an oil well or gas well or horizontal completion to 
conform to any ~ell spacing or density pauem that may be prescribed or permitted by any govcmmentaJ authority having jurisdiction to do so. For the purpose of the 
foregoing. the terms .. oil wen·· and ·•gas well" shall have the meanings prescribed by applicable law or the appropriate government authority, or, if no definition is so 
prescribed, .. oil wclln means a well with an initial gas-oil ratio ofless than 100,000 cubic feet per barrel, and ~gas well" means a well with an initial gas-oil ratio of 100,000 
cubic feet or more per barrel. based on a 24-hour product1on test conducted under nonnal producmg conditions using standard lease separator fac1l itie:. or equivaJent te:.ting 
equipment; and the term ~horizontal c:omplctionn means an oil well in which the horizontal component of the gross completion intcrvaJ in the reservoir exceeds the ventcal 
component therco( In excrcising iiS pooling rights hereunder, Lessee shall file of record a wrinen declaration describing the unit and stating the effcct1vc date of pooling. 
Production, drilling or rev.orking operations anywhere on a unit which includes all or any pan of the leased premises shall be treated as if it were production, drilling or 
reworking operations on the leased premises, excepc that the production of which Lessor' s royalty is calculated shall be that proportion of the total unit production which the 
net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. 
Pooling in one or more instances shall not cxaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to rcvi.se any unit fonnc:d 
hereunder by expansion or contraction or both, either before or after COITUllCIICCrllCIU of production, in order to confonn to the well spacing or density pancm prescnbed or 
pennint:d by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such governmentaJ authority. In making such a 
revision, Lessee shall file of record a wrinen declaration describing the revised unit and ~ling the effective date of revision. To the extent that any ponion of the leased 
premises is included in or excluded from the unit by virrue of such revision, the propon.ion of unit production on which royalties arc payable hereunder shall thereafter be 
adjusted accordingly. In the absence of production in paying quantities from a unit, or upon pennanent cessation thereo( Lessee may temtinate the unit by filing of record a 
written declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross<:onvcyancc of interests. 
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7. If Lessor owns less than the fu ll mineral estate in all or any pan of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pan of the 
leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such pan of the leased premises bears to the full mineral estate in such 
pa.rt of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be a~igned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the rights and 
obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's ownership shall 
have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has 
been furn ished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfact ion of Lessee or until Lessor has 
satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties hereundeT, Lessee 
may pay or tender such shut-in royalties to the credit of decedent or deceden~s estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereundeT, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or separately in proportion to the 
interest which each owns. If Lessee tra.nsfers its interest hereundeT in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred 
interest, and fa1lure of the transferee to satisfY such obligations with respect to the transferred mterest shall not affect the rights of Lessee with respect to any interest not so 
transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall 
be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to rime, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all or any portion of the 
area covered by this lease or a.ny depths or zones thet"eunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released. If 
Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in 
accordance with the net acreage interest retained hereunder. 

10. In exploring for. developing. producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in 
primary and/or enhanced recovery. Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be 
reasonably necessary fur such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction a.nd use of roads, canals, pipelines, 
tanks, water wells, disposal wells, injection 'Wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, 
treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other subslances produced on the leased premises. except water 
from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall 
apply (a) to the entire leased premises described in Paragraph I above, notwithstanding any panial release or other partial termination of this lease; and (b) to any other lands 
in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled thcn:with. When requested by Lessor in writing, 
Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises 
or other lands used by Lessee hereunder, without Lessors consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements now on the 
leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and 
materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter. 

I I. Lessee's obligations under this lease, whether express or implied, shall be subject to a ll applicable laws, rules, regulations and orders of any governmental authority 
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling, reworking, 
production or other operations are prevented or delayed by such laws, rules, regu lations or orders, or by inability to obtain ncccssary pemuts, equipment, services, material, 
water, electricity, fuel , access or easements, or by tire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to 
obtain a satisfactory market for production or fa ilure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's 
control, this lease shall not terminate because of such prevent1on or delay, and at Lessees oprion, the period of such prevention or delay shall be added to the 1enn hereof: 
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling. production or other operations are so prevented, delayed or interrupted. 

12. In the event that Lessor, during the primary tenn of this lease, receives a bona fide ofli:r which Lessor is willing to accept from any party offering to purchase from Lessor 
a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration 
of this lease, Lessor hereby agrees to notifY Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price oflCrtd and all 
other pertillCllt terms and conditions of the offer. Lessee. for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase 
the lease or pan thereof or interest therein, covered by the offer at the price and according to t.he terms and conditions specified in the offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or defiluh by Lessee hereunder, fur a period of at least 90 days after Lessor has given Lessee written 
notice fu lly describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated and there is a 
final judicial determination that a breach or default has occurred, this lease shall not be furfcited or cancelled in whole or in pan unless Lessee is given a reasonable time after 
said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby W8IT811ts and agrees to defend title conveyed to Lessee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mortgages or liens existing. levied or assessed on or against the leased premises. If Lessee exerciSeS such option, Lessee shall be subrogated to the rights 
of the parry to whom payment is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. 
In the event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, 
until Lessee has been furnished satisfuctory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first wrirten above, but upon execution shall be binding on the signatory and the signatory's 
hetrs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all panics hereinabove named as Lessor. 

LESSOR (WHETHER ONE OR MORE) 

Jtvf\&a,J,-1\Q±±Q. ¥4 
Trenda Linette Hykes 

STATE OF TEXAS 
COUNTY OF WALKER 

SOFIA G. HERNANDEZ 
Notary PubliC, Stale of Texas 

My Comm. Expires 08~8-2009 

Linette Hykes. 
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To Oi~ Gas and Mineral Lease between Trenda Linette Hykes, Lessor and Steward Energy Resources as Lessee. 

15. The terms and provisions contained on th is page shall take precedence over other provisions and terms contained in said lease hereto attached and in 
the event of a conflict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on this page shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations on or 
production from such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease maybe maintained 
in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during the primary term 
or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the number of acres covered 
hereby and not included in such unit or units. At the expiration of the primary term of this lease, lessee will release all lands not then included within a 
unit if there is no drilling or production operations thereon at such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production of oil and I or 
gas. All other minerals of every kind and character are expressly reserved from th.is lease and reserved by Lessor. This lease shall not cover coal, lignite, 
iron ore, uranium or any other fiSSionable mat.crial. 

18. All royalth!s that may be due hereunder shall commence to be paid on each well within ninety (90) days after the ftiSt day of the month following the 
month during which any well is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before the last day of the 
second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus two percent (2%) (not 
to exceed legal Texas interest rate} from their due dat.e until paid. 

19. Notwith~unding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the primary term 
hereof, this lease shall automatically expire as to all depths lying deeper than one hundred ( I 00) feet below the depth of the deepest oil or gas strata or 
horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall beabsolutelytn:candclear 
of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not limitation, Lessor shall not be 
required to pay any part of expenses of separation, compression, marketing, tran:;port.alion, t:realing, manufacturing, or any other deduction or charge 
whatsoever. 

2 1. Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the primary term. 

22. Lessee shall upon written request by the Lessor or their agent furnish copies of all Railroad Commission forms, all geological logs and testing reports, 

drilling reports, seismograph lines, shot points and copy of fmal seismograph data within a one mile radius of herein leased acreage and any other 
information in his possession or control pertaining to any well on the leased premises or on a unit well with which the leased premises are pooled. It is 
understood and agreed that any information provided to Lessor as herein provided., shall be kept strictly confidential and shall not be provided to any other 
party by Lessor without the express written consent of Lessee. Lessor, their agents and employees, shall have the right of access at the entire rnk ofLessor 
to the location, derrick floor and any other facility located thereon during the drilling and testing of any well for the purpose of obtaining informat.ion in 
connection therewith. 

23. Lc:ssec agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifying its proposed 
location and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above described land is used as a drill site, or pooled with other acreage then in that event Lessee 
shall not have the right to unitize less than all of the acreage covered by this lease. 

25. It is agreed and understood that Woodbine gas units hall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each location to its former 
condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the termination of this lease to remove its equipment from the premises. In the 
event Lessee fails to remove such equipment within the said six month period after termination, said equipment shall become the propertyoftheownerof 
the surface. 

28. Lessee by acceptance of this lease, agrees to use the existing roads on the premises as much as possible, and to maintain such roadscons~ructcdoo the 
Land in an all-weather condition, including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel on the road 
surface to make same passable under all weather conditions. At the end of operations or in the event of a dry hole all surface rock , fencing material, 
culverts and cattle guards hall remain the property of Lessor. 

29 The rights of Lessee hereunder may be assigned or sub-leased in whole or part, and in the provisions hereof shall extend to its successors, sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface, or tenant of the owner of the surface estate, for all damages caused to livestock on the 
premises by Lessee's operations hereunder. 

31 . Lessor hereby grants Lessee the option to extend the primary term of this lease for an additional six (6) months from the expiration of the original 
primary term. This option may be exercised by Lessee, or its successors and assigns, at any time before the expiration of the primary term hereof by 
paying to Lessor the sum of seventy five ($75.00) per oct mineral acre for each acre so extended. Payment may be made by check or draft m.aik:d or 
delivered to Lessor. Should this option be exercised as herein provided, it is agreed that Lessee may execute and file or record an instrument 

_iUcing the exercise of this option. 

Initial 



EXTENSION OF OIL, GAS & MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF LEON 

§ 
§ 
§ 

WHEREAS, Trenda Linette Hykes is the owner and holder of an oil and gas lease dated 
_April I, 2006, as executed by Trenda Linette Hykes, as Lessors, to Steward Energy Resources, as Lessee, covering the 
following described lands in Leon County, State of Texas, to-wit: 

I acre of lall(i, more or less, out of the J.B. & J. E. Therrell Swvey, A-881 Leon County, Texas and being more 
pan.icularly described in that certain Deed from Noybe Thomas to Ti.tfuny L. Johnson and Trenda L. Hykes, 

--,-----.--...dal.ed February 8, 2006 and recorded volume 1243 page 391 , Deed Records Leon County, Texas. 

such Oil and Gas Lease having been recorded in Volume 1248, Page 865 of the Official records of said county; and, 

WHEREAS, it is the desire of the undersigned parties to extend the primary term of said lease; for a second 
time; 

NOW, THEREFORE, the undersigned, for and in consideration ofTen DolJars, and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, do hereby grant, lease and let exclusively to 
the Lessee herein above named and agrees that the original term of said lease and any extension thereof: shaH be and is 
hereby extended, with the same force and effect, for a period of one ( I) year and six (6) months from the aforesaid 
original expiration or extension expiration date thereof, and for as long thereafter as oi~ gas or other hydrocarbons are 
produced as provided in said lease; subject, however, in all other respects, to the provisions and conditions of said lease 
and/or terms of any modification or amendment; provided, however, thai the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because ofthis extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for such purpose the 
undersigned hereby grant, lease and let to the aforesaid owner and holder all of the interest of the undersigned in the 
above described lands upon the same terms, conditions and provisions as are contained in said lease as extended hereby, 
and by any amendment heretofore executed, and for such purpose the rights of dower and/or homestead in such lands are 
hereby released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner and holder and of 
the undersigned, their successors, personal representatives and assigns. 

IN WlTNESS WHEREOF, this instrument is executed on this l q A day of October, 2006. 

~ndu4llid:U J¥u 
Trenda Linette Hykes 

ACKNOWLE.DGEMENT 

STATE OF TEXAS § 
§ 

COUNTY OF WALKER § 

This instrument was acknowledged before me this ~Q fli. day of October, 2006, by Trenda Linette Hykes. 

@MaJ.~ 
Notary Public in and for The S fTexas 
My Commission Expires: [l-/5 -07 

CLAIR D. LAMBRIGHT 
Notaty Pt.tlllc. State ot T exaa 

Mv Commiwion Expirn 
November 15, 2007 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWfNG 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
DRJVER 'S LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

THJS LEASE AGREEMENT is made as of theist day of Apri l, 2006 between , Jam es H. Thomas, leasing his sepa rate property, whose address is 

550 Johnson Rd .. Coldspring, TX 77331 as Lessor (whether one or more). and Steward Energy Resources, whose address is P. 0. Box 653, 
Fairfield, TX 75840. as Lessee. All printed pon1ons of this lease were prepared by the party heremabove named as Lessee. but all otheT provis1ons (Including the 
completion of blank spaces) were prepared jointly by Lessor and Lessee 

I. In consideration of a cash bonus in hand paid and the covenants herem contamed, Lessor hereby grants. leases and lets exclusively to Lcs.'iOC the followmg described land, 
hereinattcr called leased premises: 

2 17.339 acres of land, more or less, out of the J.B. & J.E. Therrell Survey. A-88 1 and the T. Toby (John Wall) Survey, A-883 Leon County, Texas 
and being more particularly described in the following three tracts: 199.009 acres out of the Therrell Survey described in tipulation and 
Conveyance Of Interest recorded volume 1245 page 237 and dated February 25. 2006. and 12 acres out of the Toby urvey described in Deed 
ftom Virg inia Perkins to James Thomas, dated July 13. 1990, recorded volume 806 page 704 and 6.33 acres out o f the Toby Survey described in 
Deed from Nobye Thomas etalto James Thomas recorded volume 410 page 620 and dated November 26, 1974 Deed Records. Leon County. Texas. 
to which references are here made for all peninent purposes. 

THIS LEASE IS SUBJECT TO ADDITIONAL PROVISIONS CONTAINED IN EX! II BIT "A" ATI'ACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas. containing 2 17..339 gross acres, more or less (including any interests theTCin which Lessor may hereafter acquire by reversion, 
prescription or otherwise}, for the purpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances 
produced in association therewith. The term "gas" as used herein includes helium, carbon dioxide and other commc:rciAI gases, as well as hydrocarbon gases. In addition to the 
above-<lcscribed leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which a.rc contiguous or adjaa:nt 
to the above>described leased premiSeS, and, in cons1derltion of the aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental 
insuuments for a more complete or accurate descripcion of the land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of 
gross acres above specified shall be deemed correct. whether actually more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals. shall be in force for a primary term of 6 months from the date hcrco( and for as long thereafter as oil or gas or 
other substances coveTed hereby arc pr-oduced in paying commc:rcial quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained 
in effect pursuant 10 the provisions hereof. 

3. Royalties on oil. gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated 
at Lessee's scparutor facilities, the royalty shall be '-Dty-ou percent (2 1°/• ) of such conunercial production. to be deliveTed at Lessoc's option to Lessor at the wellhead or 
to Lessor's credit at the oil purchaser's transponation facili ties, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price 
then prevailing in the same field (or if there is no such price then prevailing in the same field. then in the nearest field in which there is such a prevailing pr1ce) for production 
of similar grade and gravity: (b) tbr gas (including casinghead gas) and all other substances coveTed heTCby. the royalty shall be twenty-one percent (21 Yo) of the proceeds 
realized by Lessee from the sale thereof. less a propon1onate pen of ad valorem taxes and production scveTancc.. or other excise taxes, provided that Lessee shall have the 
continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such price then 
prevailing in the same field. then in the nearest field in v.hich there is such a prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest 
preceding date as the date on which Lessee commences tts purchases hereunder. and (c) on all otheT minerals marketed or utilized by lessee from said land, including sulphur 
produced as a by-product. '-•IJ-o•e percnt (2 1°/e) of such conunercial production. If at the end of the primary term or any time thereafter one or more wells on the 
leased premises or lands pooled therewith a.re capable of producing otl or gas or other substances covered hereby in paying commercial quantities, but such well or wells are 
either shut in or production therefrom is not being sold by Lessee, such well or wells shall nevenheless be deemed to be producing in paying commercial quantities fur the 
purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty dollu per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or 
before the end of said 90-day period and thereafteT on or before each anniversary of the end of said 90-day period while the well or wel ls are shut in or production therefrom is 
not being sold by Lessee: provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells on the 
leased premises or lands pooled therewith. no shut-in royalty shall be due until the end of the 90-day period next follo~ing cessation ofsueh operations or production. Lessee's 
lililure to properly pay shut-in royalty shall render Lessee liable for the amount due. but shall 1101 operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAJL TO LESSOR AT ABOVE ADDRESS or its successors. 
which slwll be Lessor's depository agent for rcceivmg payments regardless of changes in the ownership of said land. All payments or tenders may be made in cu=ncy. or by 
chock or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope addressed to the depository or to the Lessor at 
the last address known to Lessee shall constitute proper payment If the depository should liquidate or be succeeded by anotheT institution, or for any reason fail or refuse to 
accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another tnstitution as depository agent to receive 
payments 

5. If Lessee drills a well which is Incapable ofproductng in paying commc:rcial quantities (hereinafter called "dry hole") on the leased premises or lands pooled therewith, or 
if all production (who:ther or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then in the event this lease is not otherwise being ma intained in force it shall nevcnheless remain in force if Les.<oee commences 
operutions fo r reworking an existing wo.:JI or for drilling an additional well or for otherwise obtaining or restoring production on the leased premtses or lands pooled therewith 
within 90 days oiler completion of operations on such dry hole or within 90 days after such cessation of all production. If at the end of the primary term, or at any tinle 
thereafter, thiS lease is not otherw~se being maintained in force but Lessee is then engaged in drilling, reworking or any otheT operations reasooably calculated to obtain or 
restore productiOn theTefrom. this lease shall remain 10 force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consocutive days. 
and if an} such operations result in the production of oil or gas or other substances oovercd hereby, as long thereafter as there is production in paying quantities from the 
leased premises or lands pooled theTCwith .. After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the 
leased prem1ses or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to 
fonnations tlJCn capable ofproducmg in paying quantities on the leased premises or lands pooled theTewith, or (b) to protect the leased premises from uncompensated drainage 
by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided 
herein. 

6. Lessee shall have the right but not the obligation to pool all or any pen of the leased premises or int.crest therein with any other lands or interests.. as to any or all depths or 
zones, and as to any or all substances coveTed by this lease. either before or after the commcnccmcnt of production. whenever Lessee deems it necessary or proper to do so in 
order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by such 
pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a ITI8}(imum acreage tolerance of I 0%, and for a gas well or a hori7..ontal completion 
shall not e.~ceed 640 acres plus a ITI8}(imum acreage tolc:Tance of I 0%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to 
confonn to any well spacing or dens1ty pattern that mn} be prescribed or pcnnined by an} go"cmmental authority having j urisdiction to do so. For the purpose of the 
furegomg. the to.:nns "oil well" and "gas well- shall have the meanings prescribed by applicable law or the appropriate government authority, or, if no definition is so 
prescribed. "oil well" means a well with an initial gas-oil ratio of less than 100.000 cubiC feet per barrel, and "gas well" means a well with an initial gas-oil rauo of 100,000 
cubic feet or more per barrel, based on a 24-hour product1on test conducted under normal producing cond.itions using standard lease separator filcilities or equivalent testing 
equipment. and the term "horizontal completion" means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vcnical 
component therco( In exercising its pooling rights hereunder. Lessee shall fi le of record a wn tten declaration describing the unit and stating the effective date of pooling. 
Production, drillmg or reworking operations anywhere on a unit which includes a ll or any pan of the leased premises shall be treated as if it weTe production, drilling or 
reworking operations on the leased premises. except that the production of which Lessor's royalty is calculated shall be that proportion of the total unit production which the 
net acreage covered by this lease and included in the unu bears to the total gross acreage in the unit, but only to the extent such proponion of unit production is sold by Lessee. 
Pooling in one or more instances shall not cxaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed 
hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pancm prescribed or 
pcnnined by the governmental authority having j urisdiction, or to confonn to any productive acreage determioation made by such governmental authority. In making such a 
revision, Lessee shall file of record a written declaration describing the revised unit and staling the effective date of revision. To the extent that any ponion of the leased 
premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties arc payable hereunder shall therca.ftcr be 
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adjusted accordingly. In the absence of production in paying quantities from a unit, or upon penna.nent cessation therto~ Lessee may terminate the unit by filing of record a 
wrinen declaration describing the unit and stating the date of termination. Pooling hereunder shall no1 constitute a a-oss<onveyance of interests. 

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pan of the 
leased premises or lands pooled therewith shall be reduced to the proponion that Lessor"s interest in such part of the leased premises bears to the full mineral estat in such 
pan of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be assigned, deviSed or othefWISe transferred in whole or in part, by area and/or by depth or zone, and the rights and 
obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and ass1gns. No change in Lessor's ownership shall 
have the eftect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has 
been fumishod the onginal or certified or duly authenticated copies of the documents establishing such change of ownersh1p to the satisfilction of Lessee or until Lessor has 
satisfied the notification requirements contained in Lessee's usual form of d1vision order. In the event of the death of any person entitled to shut-m royallies hereunder, Lessee 
may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit mthe depository, e11l1cr JOintly or separately in proportion to the 
interest which each owns. If Lessee transfers its interes1 hereunder in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred 
interest, and failure of the transferee to satisfY such obligations with respect to the transferred interc!.'l shall not affect the rights of Lessee with respect to any interest not so 
transferred. If Lessee transfers a full or undivided interest in all or any port•on of the area covered by this lease, the obligation to pay or tender shut-in royalties hcrcu.nder shall 
be divided between Lessee and the transferee in proponion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to time. deliver to Lessor or file of record a wnnen release of this lease as to a full or undivided mterest in all or any ponion of the 
area covered by this lease or any depths or zones thereunder, and shall tho.."reupon be relieved of aU obligations thereafter arising with respect to the interest so released. If 
Lessee releases all or an undiv1ded interest in less than all of the area covered hereby. Lessee's obligation to pay or tender shut-m royalties shall be proportionately reduced in 
accordance \\1th the net acreage interest retained hereunder. 

I 0. In exploring for, developmg, producing and 1'1'lllrketmg oil, gas and other substances covered hereby on the leased prcnuses or lands pooled or unit:tzed therewith, in 
primary and/or enhanced recovery. Lessee shall have the right of mgress and egress along with the right to conduct such operations on the leased premises as may be 
reasonably necessary for such purposes, including but 1101 limited to geophysical operations, the drilling of wells., and the construction and u>e of roads., canals, pipelines, 
tanks, wata wells., disposal wells. injection wells, pits. electric and telephone lines, power stations, and other filcilities deemed necessary by Lessee to discover, produce, store. 
treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises. exoep! water 
from Lessor's wells or ponds. In exploring. developing, producing or marketing from the leased premises or lands pooled there"ith. the ancillary rights granted herein shall 
apply (a) to the entire leased premises described in Paragraph I above, notwithstandmg any panial release or other panial termination of this lease; and (b) to any other lands 
in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in writing, 
Lessee shall bury its pipelines below ordinary plow dcpch on culuvated lands. No well shall be located less than 200 feet from any house or bam now on the leased premises 
or other lands used by Lessee hereunder, without Lessors consent. and Lessee shall pay for damage caused by its operations to buildings and other unprovements now on the 
leased premises or such other lands, a.nd to commercial timber and growing crops thcrc:on. Lessee shall have the right at any time to remove its fixtures, equipment and 
materials. including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time tben:after. 

11 . Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulauons and orders of any governmental authority 
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling, reworking. 
production or other operations are prevented or delayed by such laws, rules. regulations or orders, or by inability to obtain necessary permits, equipment, services, material, 
water, electricity, fuel, access or casements, or by fire, flood, adverse weather conditions. war, sabotage. rebellion, insurrection, not, strike or labor disputes, or by inability to 
obtain a satisfactory market for production or fililure of purchasers or carriers to take or transport such product1on, or by any other cause no1 reasonably within Lessee's 
control, this lease shall not terminate because of such prevention or delay. and at Lessees option, the period of such prevenrion or delay shall be added to the term herco( 
Lessee shall 001 be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or intemJpted. 

t 2. In the event that Lessor, dunng the pnrnary term of thiS lease. rcce1ves a bona fide offer which Lessor is willing to aocepc from any pany offi:nng to purchase from Lessor 
a lease COV(.'ftng any or all of the substances covered by this lease and covering all or a portion of the la.nd described herein, with the lease becoming effective upon expiration 
of this lease, Lessor hereby agrees to norif)r Lessee in writing of said offer Immediately, including m the nonce the name and address of the offeror. the price offered and all 
other peninent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and opt1on to purchase 
the lease or pan thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or defilult by Lessee: hereunder, for a period of at lcast 90 days after Lessor has given Lessee written 
notice fully describing the breach or defilult, and then only if Lessee filils to remedy the breach or defilult, within such period .. In the event the matter is litigated and there is a 
final judicial dctermrnation that a breach or defilult has occurred, this lease shall not be forfeited or cancelled in whole or in part unless Lessee is given a reasonable time after 
said judicial determination to remedy the breach or dcfilult and Lessee mils to do so. 

14. Lessor hereby warrants and agrees 10 defend title conveyed 10 t.essee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mongages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights 
of the pany to whom payment is made and, in addition to its other rights. may rcimbur..c itself out of any royalties or shut-in royalties ot.herwtse payable to Lessor hereunder. 
In the event Lessee is made aware of any claim inconsistent with Lessor's IItle, Lessee may suspend the payment of royalt1es and shut-in royalties hereunder, without interest, 
until Lcsscc has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNt:SS WHEREOF, th1s lease is executed to be effective as of the date first wnnen above, but upon execution shall be b1nding on the s1gnatory and the s1gnatory's 
heirs. devisees. executors, administrators, successors and assigns., who..1.hcr or not thC. lease has been executed by all panics hereinabove named as Lessor. 

LESSOR (WIJETII ER ONE OR \10RE) 

J&fsH. Thomas 

STATE OF TEXASt1j\ 
COUNTY OF~ ~f\~ -::st\<:I)'\.J\t) 

This instrument was acknowledged before me on the o March ~6, by ;ames I-L Thomas. 

z:_ ~tA_d0 
Notary Public, State ofTexas 

SHEILA WENCKENS 
Notary Pubr 

My C tc: S~te of Texas 
ommrss10n Exprres 

AuQUit II . 2008 
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To Oi~ Gas and Mineral Lease between James II. Thomas, Lessor and Steward Energy Resources as Lessee. 

15. Tht: terms and provisions contained on th is page shall take precedence over other provisions and terms contained in said lease hereto attached and in 
the event of a conflict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on th is page shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations on or 
production from such pooled unit or un its will maintain this lease in force only as to the land included in such unit or units. This lease maybe maintained 
in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during the primary term 
or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the number of acres covered 
hereby and not included in such unit or units. At the expiration of the primary term of this lease, lessee will release all lands not then included within a 
unit if there is no drilling or production operations thereon at such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production of oil and I or 
gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, Lignite. 
iron ore. uranium or any other fiSSionable material. 

18. AU royalties that may be due hereunder shall commence to be paid on each well within ninety (90) days after the ftrSI day of the month following the 
month during which any well is completed and commences production. and thereafter all royalties shall be paid to Lessor on or before the last day of the 
second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus two percent (2%) (not 
to exceed legal Texas interest rate) from their due date until paid. 

19. Notwithstanding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the primary term 
hereof, this lease shall automatically expire as to all depths lying deeper than one hundred ( I 00) feet below the depth of the deepest oil or gas strata or 
horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall be absolutely fTee and clear 
of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not limitation, Lessor shall not be 
required to pay any part of expenses of separation, compression, marketing. transportation. treating, manufacturing, or any other deduction or charge 
whatsoever. 

21 . Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2} consecutive years after the expiration of the primary term. 

22. Lessee shall upon written request by the Lessor or their agent furnish copicsofall Railroad Commission forms, all geological logs andt.estingreports, 
drilling reports. seismograph lines, shot points and copy of fmal seismograph data within a one mile radius of herein leased acreage and any other 
information in his possession or control pertaining to any weU on the leased premises or on a unit vrell with which the leased premises are pooled. It is 
understood and agreed that any information provided to Lessor as herein provided, shall be kept strictly confidential and shall not be provided to any other 
party by Lessor without the express written consent of Lessee. Lessor, their agents and employees. shall have the right of access at theentircriskofLc:ssor 
to the location, derrick floor and any other facility located thereon during the drilling and testing of any well for the purpose of obtaining information in 
connection therewith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifying its proposed 
loe<ttion and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above described land is used as a drill site. or pooled with other acreage then in that event Lessee 
shall not have the right to unitize less than all of the acreage covered by this lease. 

25. It is agreed and understood that Woodbine gas units shall not exc..:cd 320 acn.--s, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each locafun 10 its former 
condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the termination of this lease to remove its equipment from the premises. In the 
event Lessee fails to remove such equipment within the said six month period after termination, said equipment shall become the propcrtyoftheownerof 
the surface. 

28. Lessee by acceptance of this lease. agrees to use the existing roads on the premises as much as possible, and 10 maintain such roads constructed on the 
land in an all-weather condition, including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel on the road 
surface to make same passable under all weather conditions. At the end of operations or in the event of a dry hole all surface rock , fencing material, 
culverts and cattle guards shall remain the property of Lessor. 

29 The rights of Lessee hereunder may be assigned or sub-leased in whole or part, and in the provisions hereof shall extend to its successors. sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface. or tenant of the owner of the surface estate. for all damages caused to livestock on the 
premises by Lessee's operations hereunder. 

31 . Lessor hereby grants Lessee the option to extend the primary term of this lease for an additional six (6) months from the expiration of the original 
primary term. This option may be exercised by Lessee, or its successors and assigns. at any time before the expiration of the primary term hereof by 
paying to Lessor the sum of seventy five (S75.00) per net mineral acre for each acre so extended. Payment may be made by check or draft mailed or 
delivered to Lessor. Should this option be exercised as herein provided, it is agreed that Lessee may execut.c and file or record an instrument 
evidencing the exercise of this option . 
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STATE OF TEXAS § 
§ 

COUNTY OF LEON § 

WHEREAS, James H. Thomas , is the owner and holder of an oil and gas lease dated April I, 2006, as 
executed by James H. Thomas, as Lessors, to Steward Energy Resources, as Lessee, covering the following described 
lands in Leon County, State ofTexas, to-wit: 

217.339 acres of land. more or less. out of the J.B. & J. E. Therrell Survey, A-881 and the T. Toby Survey, A-
883 Leon County, Texas and being more particularly described in the following three tracts: 199.09 acres out of 
the Therrell Survey described in Stipulation and Conveyance of Interest. recorded volume 1245 page 237 and 
dated February 25, 2006. and 12 acres out of the Toby urvey described in Deed from Virginia Perkin to James 
Thomas. dated July 13, 1990 and recorded volume 806 page 704 and 6.33 acres out of the Toby urvey 
described in Deed from Nobye Thomas eta! to James Thomas recorded volume 410 page 620 and dated 
November 26. 1975, Deed Records Leon County, Texas. 

such Oil and Gas Lease having been recorded in Volume 1248, Page 873 of the Official records of said county; and, 

WHEREAS, it is the desire of the undersigned parties to extend the primary term of said lease; for a second 
time; 

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, do hereby grant, lease and let exclusively to 
the Lessee herein above named and agrees that the original term of said lease and any extension thereof, shall be and is 
hereby extended, with the same force and effect, for a period of one (I) year and six (6) months from the aforesaid 
original expiration or extension expiration date thereof, and for as long thereafter as oil, gas or other hydrocarbons are 
produced as provided in said lease; subject, however, in all other respects, to the provisions and conditions of said lease 
and/or terms of any modification or amendment; provided, however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because of this extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for such purpo e the 
undersigned hereby grant, lease and let to the aforesaid owner and holder all of the interest of the undersigned in the 
above described lands upon the same terms, conditions and provisions as are contained in said lease as extended hereby, 
and by any amendment heretofore executed, and for such purpose the rights of dower and/or homestead in such lands are 
hereby released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner and holder and of 
the undersigned, their successors, personal representatives and assigns. 

rN WlTNESS WHEREOF, this instrument is executed on this • >-=~- day of October, 2006. 

#es H. Thomas 

ACKNOWLEDGEMENT 

STATE OF TEXAS § 
§ 

COUNTY OF SAN JACrNTO § 

This instrument was acknowledged before me this I 1-"'-"= 

ROBBIE J. FOSTER 
MY COMMISSION EXPIRES 

Nowmbef 21' 2006 

bcr, 2006, by James H .. Thomas . 

. J!-~---
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD TN THE PUBLIC RECORDS: YOUR OCIAL ECURITY NUMBER OR 
DRIVER. LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

TillS LEASE AGREEMENT is made as of thei st day of April, 2006 between, Anita Thomas Alexander, leasing her separate property whose 

address is !!221 Cool greene Dr. Dallas, TX 75228 as Lessort whether one or more), and Steward Energy Resources, whose address is P. 0. Box 
653, Fairfield, TX 75840, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the 
completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. In consideration of a cash bonus in hand paid and the covenants herem contained, Lessor hereby grants, leases and lets exclusively to Lessee the followmg described land, 
hcrcinafk'f" called leased premises: 

218.989 acn :s o f land, more or less. out of the J. B. & J.E. Therrell urvey. A-881 and the T. Toby (John Wall) urvey. A-883 Leon County. Texas 
and being mo re particu larly described in the foll owing fo ur tracts: 199.009 acres o ut of the Therrell urvey described in tipulation and 
Con veyance Of interest recorded volume 1245 page 237 and dated February 25, 2006, and 1.64 acres out or the Toby urvey described in Deed 
from Janis S immons to Anita Alexander, dated February 2, 1992, recorded vol ume 816 page 053 and 6.340 acres out ofthe Toby urvey described 
in Deed from Nobye Thomas etaJ to Anita Alex.ander recorded volume 4 10 page 620 and dated November 26, 1975 and 12 acres out ofthe Toby 

urvey described in Deed from Janis S immons to Anita Alexander , dated May I 9, 1993 and recorded volume 868 page 318, Deed Recor~. Leon 

County. Tcx.as. to which refere nces are here made for all pertinent purposes. 

THIS LEASE IS SUBJECT TO ADDITIONAL PROV!SIONS CONTAINED IN EXHIBIT -A" A IT ACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas. containing 218.989 gross acres. more or les:. (including any interests therein which Lessor may hereafter acquire by reversion, 
prcscnpt1on or otherwlloC). for the purpose of exploring for, developing. producmg and marketing oil and gas. along with all hydrocarbon and nonhydrocarbon substances 
produced m associat ion thereWith. The term "gas" as used herein includes helium. carbon dioxide and other commercial gases, as ·well as hydrocarbon gases. In addition to the 
abovc-<lcscribed leased premises, this lease also covers accretions and any small strips or parcels ofland now or hereafter- O\loned by Lessor wh1ch arc contiguous or adjacent 
to the abovc>dcscribed leased premises, and. in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's requesl any additional or supplemental 
instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of 
gross acres above specified shall be deemed correct. whether actually more or less. 

2. This lease. which is a "paid-up" lease requiring no rentals, shall be in force for a primary tenn of 6 months from the date hereof. and for as long thereafter as oil or ga.s or 
other substances covered hereby are produced in paying commercial quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained 
in effect pursuant to the provisions hereof. 

3. Royalties on oil, gas a.nd other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated 
at Lessee's separator lilcilities, the royalty shall be twuty-oat ptrcnt (2 I%) of such cornmc:n;ial production. t.o be delivered at Lessee's option to Lessor at the wellhead or 
to Lessor's credit at the oil purchaser's transportation facilit ies, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price 
then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production 
ofs1milar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be twnty-ont ptrctnt (ll%) ofthe proceeds 
reali7..ed by l.c:.scc from the sale thereof, less a proportionate pan of ad valorem ta'es and production severance, or other ex.cise taxe:.. provided that Lessee hall have the 
continuing right to purchase such production at the prevailmg \\ellhcad market pr1ce pa1d for production of similar qua.lity 10 the same field (or if there IS no such price then 
prevailing in the same fie ld. then in the n.:arest field in "'bich tbo:re is l>Uch a preva1lmg pncc) pursuant to comparable purcbasc conllllcts cntaed •nto on the same or nearest 
preceding date as the date on which Lessee corrunences 1ts purchases hereunder; and (c) on all other minerals marketed or utilized by lessee from said land, includmg sulphur 
produced as a by-product. twtaty-oat ptnut (21%) of such commercial production. I fat the end of the pnmary term or any rime thereafter one or mon: wells on the 
leased premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby i.n paying commercial quantities, but such well or wells are 
either shut in or production therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying commercial quantitie. for the 
purpose of maintaining th1s lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee. then Les.<oee shall 
pay shut-in royalty of twenty dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or 
before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-<lay period while the well or wells a.re shut in or production therefrom is 
not being sold by Lessee: provided that if this lease is otherwise being maintamed by operations, or if production is being sold by Lessee from another well or wells on the 
leased premises or lands pooled therewith, no shut-in royalty shalllx: due until the end of the 9<Hiay period next following cessation of such operations or production. Lessee's 
failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease. 

4. All shuHn royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAIL TO LESSOR AT ABOVE ADDRESS or it!. successors. 
which shall be Lessor's depository agent for receiving payments regardless of changes in the owncr.;hip of said land. All paymentS or tenders may be made in currency, or by 
check or by draft and such payments or tenders to Lessor or to the depository by deposit m the U.S. Mails in a stamped envelope addressed to the depository or to the Lessor at 
the last address known to Lessee sha ll constitute proper payment. If the depository hould liquidate or lx: succeeded by another institution. or for any reason fa il or refu.se to 
accept pa)ment hereunder, Lessor shall, a t Lessee's request, deliver to Lessee a proper recordable 1.nstrument naming another msutuuon as depository agent to receive 
paymen~. 

5. If Lessee drills a "'ell wh1ch is incapable of producmg m paymg commercial quanuucs (hereinafter called "dry hole") on the leased premises or lands pooled therewith, or 
1f all production ( '~hether or not in paying quantities) permanently ceasc:s from any cause, mcludmg a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then in the event this lease IS not otherwtsc being maintained in force it shall nevertheless remam tn force if Lessee commences 
operations for reworking an existing well or for drilling an additional well or tor other.vise obtammg or restoring production on the leased prem1ses or lands pooled therewith 
within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at the end of the primary term. or at any time 
thereafter, this lease is not otherwise being maintained 10 force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or 
restore production therefrom. this lease shall remain in force so long as any one or more of such operations arc prosecuted with no cessation of more than 90 consecutive days, 
and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is product1on in paying quantities from the 
leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder. Lessee shall drill such additional wells on the 
leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the leased premrses as to 
fomlBtions then capable ofproducrng in paying quantities on the leased premrses or lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage 
by any "'ell or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided 
herein. 

6. Lessee shall have the nght but not the obligation to pool all or any pan of the leased premises or i.nterest therein with any other lands or interests, as to any or all depths or 
7..0nes. and as to any or all ~'Ubstances covered by this lease.. either before or alter the commencement of production, whenever Lessee deems n necessary or proper to do so in 
order to prudently develop or operate the leased premises. whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by such 
pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of IOo/o, and for a gas y;ell or a horizontal completion 
shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil "'ell or gas "'ell or honzontal compleuon to 
confonn to any \\ell spocing or dens1ty pattern that may be prescnbed or penni ned by any governmental authority having JUnsdiction to do so For the purpose of the 
foregotng. the terms "oil well- and "gas wellr shall have the mcanmgs prescribed by applicable law or the appropriate govcm.mcnt authonty, or, if no definition is so 
prescribed.. ·'oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel, and "gas well" means a well with an initial gas-oil ratio of 100,000 
cubic feet or more per barrel, based on a 24-hour product ton test conducted under normal producing conditions using standard lease separator fac1lilles or equivalent testing 
equipment; and the term " horizontal completion" means an oil \\ell in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical 
component thcreo( In exercising its pooling rights hereunder. Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. 
Production. drilling or reworking operations anywhere on a unit wh1ch 1ncludcs all or any part of the leased premises shall be treated as if it were production, drilling or 
reworking operattons on the leased premises, except that the production ofwh1ch Lessor's royalty is calculated shall be that proportion of the total umt product1on which the 
net acreage covered by this lease and included in the unit beaTh to the total gross acreage in the unit, but only to the extent such propomon of unit production 1s sold by Lessee. 
Pooling in one or more instances shall not exaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed 
hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern prescribed or 
permitted by the governmental authority having jurisdiction. or to conform to any productive acreage determination made by such governmental authority. In making such a 
revision, Lessee shall file of record a written declaration describing the revised unit and stating the effix:tive date of revision. To the extent that any portion of the leased 
premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be 
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adjusted accOrdingly. In' the abseo<:e of production in paying quantities from a unit, or upon permanent cessation tbereo~ Lessc;; may teiminate !Jie u'nit by filing of record a 
wriuen declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-<:onveyance of interests. 

7. If Lessor owns Jess than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pan of the 

leased premises or lands pooled therewllh shall be reduced 10 the proponion that Lessor's Interest in such pan of the leased premises bears lO \he fu\1 mincrnl esune in such 
part of the leased premises 

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or :zone, and the rights and 
obligations of the parties hereunder shall extend to their respective heirs, devLSCCS. executors. administrators. sueecssors and assigns. No change in Lessor's ownership shall 
have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satismction ofl.cssee or until Lessor has 
satisfied the notification requirements contained in Lessee's usual form of diviston order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee 
may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the dcpo itory designated above. If at any time tv.o or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or separately in proportton to the 
interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of a ll obligations thereafter arising with respect to the transferred 
interest. and fai lure of the transferee to satisfY such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any interest not so 
tra.nsferred. If Lessee transfer.; a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall 
be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee tnay, at nny lime and from lime to ttme. deliver to Lessor or file of record a \\Tittcn rel.:ase of this lease as to a full or undivided interest in all or any portton of the 
area coveml by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thdealler ansmg with rc:.p.:ct to the interest so released. l f 
Lessee releases all or an undivided interest in less than all of the area covered hereby. Lessee's obligation to pay or tender shut-in roya.lties shall be proponionately reduced in 
accordance with the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or la.nds pooled or unitized therewith, in 
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be 
reasonably necessary for such purposes, including but oot limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, 
tanks. water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store. 
treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises.. exot."J)l water 
from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall 
apply (n) to the entire leased premises described in Paragraph I above, notwlthstandmg any partial release or other partial termination of this lease: and (b) to any other land~ 
in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in writing, 
Lesse.: shall bury its ptpelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam oow on the leased premises 
or other lands used by Lcssoe hereunder. without Lessors consent, and Lessee shall.pay for damage caused by its operations to buildings and other improvements now on the 
leased premises or such other lands, and to commercial timber and growing crops thereon Lessee shall have the right at any time to remove its fixtures, equtpmcnt and 
materials, including well easing. from the leased premises or such other lands during the term of this lease or within a reasonable time tht:reafter. 

I I. Lessee's obligations under this lease, whether express or implied. shall be subject to all applicable laws, rules, regulations and order.; of any governmental authority 
having JUrisdiction including restrict tons on the drilling and production of y,-ells. and the pnce of oil, go and other substances covered hereby When drilling. I'C\~orking. 
production or other operations are prevented or delayed by such la\\>'S, rules. regulations or orders, or by tnabtllty to obtain necessary permits. equipment., servtccs, matenal, 
water. electricity, fue l, access or easements, or by fire, flood. adverse weather conditions, war, sabotage, rebellion, ill!>'llrrection, riot., strike or labor disputes, or by inabtlity 10 

obtain a sarisfactory market for product ton or milure of purchasers or carrier.; to take or transport such production, or by any other cause oot reasonably within Lessee's 
control, this lease shall not terminate because of such prevention or delay, and at Lcs.sec:s opcion, the period of such prevention or de.lay shall be added to the tem1 bereof. 
Lessee shall not be I iable for br-each of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupled. 

12. In the event that Lessor, during the primary term of this lease, receives a bona fideofJer which Lessor is wtlling to accept from any party offering to purchase from Lessor 
a lease covering any or oil ofthe substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration 
of this lease. Lessor hereby agrees to notifY Lessee in writing ofsatd offer immediately, including in the notice the name and address of the offeror. the price offered and all 
other peninent terms and conditions of the olfer Lessee, for a penod offitleen days afler rocetpt of the nouce, shall have the prior and preferred right and option to purchase 
the lease or part thereof or interest therein, covered by the offer at the price and accordmg to the terms and conditions specified m the offer. 

13. No litigation shall be initiated by Lessor with respect to any br-each or default by Lessee hereunder, for a period ofat least 90 days after Lessor has given Lessee written 
notice fully describing the breach or default, and then only if Lessee mils to remedy the breach or default, within such period. In the event the matter is li tigated and there IS a 
final judicial determination that a breach or dcmult has occurred, this lease shall not be forfeited or cancelled in whole or in pa.rt unless Lessee is given a reasonable time after 
said judicial determination to remedy the breach or default and Lessee mils to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mortgages or liens existing. levied or assessed on or against the leased premises. If Lessee exercises such opcion, Lessee shall be subrogated to the rights 
of the party to whom payment is made and. in addition to its other rights, may reimburse itself out of any royalttes or shut-in royalties otherwise payable to Lessor hereunder. 
In the event Lessee is made aware of any claim inconsistent y,ith Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, 
until Lessee has been furnished satismetory evidence that such claim has been resolved. 

IN WITNESS WII'EREOF, thts lease is executed to be effective as of the date first \\Tinen above, but upon execution shall be binding on the signatory and the signatory's 
heirs, devLSCCS. executors, administrators, successors and assigns. whether or not this lease has bcxn executed by all parties hereinabove na.med as Lessor. 

LESSOR (WHETHER ONE OR MORE) 

STATE OF TEXAS 
COUNTY OF DALLAS 

This instrument was acknowledged before me on the 

' 

day of March 2006, by-Anita1AJex~der. 
I 

" , l 

• 

Sylvia K. Chaffin 
Nolary Putltic;, 61111 of TPII 
'hi eomm. Exllkw 0211MII No tary Pubtic, State ofTexas 
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EXHIBIT "A" 

To Oil, Gas and Mineral Lease between Anita Thomas Alexander, Lessor and Steward Energy Resources as Lessee. 

15. The tem1s and provisions contained on th is page shall take precedence over other provisions and tem1s contained in said lease hereto attached and in 
the event of a conflict between the provisions on this page and the tem1s and provisions of said lease, the tem1s and provisions on this page shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to fom1 a pooled un it or units, operations on or 
production from such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease may be maintained 
in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during the prinlary tcm1 
or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the number of acres covered 
hereby and not included in such unit or units. At the expiration of the prinlary tem1 of this lease. lessee will release all lands not then included within a 
unit if there is no drilling or production operations thereon at such time. 

17. The tem1 "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production of oil and I or 
gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, lignite, 
iron ore. uranium or any other fissionable material. 

18. All royalties that may be due hereunder shall commence to be paid on each well with in ninety (90) days after the ftrSt day of the month following the 
month during which any well is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before the last dayof the 
second month fo llowing the month of production. Royalties not paid when due shall bear interest at the prinle rate of interest plus two percent (2%) (not 
to exceed legal Texas interest rate) from their due date until paid. 

19. Notwithstanding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the prinlary tcm1 
hereof. this lease shall automatically expire as to all depths lying deeper than one hundred (I 00) feet below the depth of the deepest oil or gas strata or 
horizon found to be productive in commercial quantities during the tem1 of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall be absolutely free and clear 
of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not limitation, Lessor shall not be 
required to pay any pan of expenses of separation. compression, marketing, transportation. treating, manufacturing, or any other deduction or charge 
whatsoever. 

21. Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the prinlary tem1. 

22. Lessee shall upon written request by the Lessor or their agent furnish copies of all Railroad Commission fo m1s, all geological logs and testing reports, 
drilling reports, seismograph lines, shot points and copy of fmal seismograph data with in a one mile radius of herein leased acreage and any other 
infom1at ion in his possession or control pertaining to any well on the leased premises or on a unit well with which the leased premises are pooled. It is 
understood and agreed that any infom1ation provided to Lessor as herein provided. shall be kept strictly confidential and shall not be provided to any other 
party hy Lessor without the ex pres:; written consent of Lessee. Lessor. t11..:ir agents anJ employees, shall have Llc: right of access at the entire rnk of Lessor 
to the location, derrick noor and any other facility located thereon during the drilling and testing of any weU for the purpose of obtaining information in 
connection therewith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifying its proposed 
location and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above described land is used as a drill site, or pooled with other acreage then in that event Lessee 
shall not have the right to unitize less than all of the acreage covered by this lease. 

25 . It is agreed and understood that Woodbine gas units shall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter. to cover the san1e. restoring the surface of each location to its former 
condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the tcm1ination of this lease to remove its equipment from the premises. In the 
evc:nt Lessee tails to remove such equipment with in the said six month period aftertem1ination. said equipment shall become the propertyoftheowncrof 
the surface. 

28. Lessee by acceptance of th is lease, agrees to use the existing roads on the premises as much as possible, and to maintain such roads constructed on the 
land in an all-weather condition. including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel on the road 
surlace to make same passable under all weather conditions. At the end of operations or in the event of a dry hole all surface rock , fencing material 
culverts and cattle guards shall remain the property of Lessor. 

29 The rights of Lessee hereunder may be assigned or sub-leased in whole or paiL and in the provi ion!' hereof shall extend to its successors. suO­
IeSS(..'CS ur assigns. 

30. Lessee agrees to pay to the owner for the surface, or tenant of the owner of the surface estate, for all damages caused to livestock on the 
premises by Lessee's operations hereunder. 

3 1. Lessor hereby grants Lessee the option to extend the primary tcm1 of th is lease for an additional six (6) months from the expiration of the original 
primary tcm1. This option may be exercised by Lessee, or its successors and assigns, at any time before the expiration of the primary tem1 hereof by 
paying to Lessor the sum of seventy five ($75.00) per net mineral acre forca.ch acre so extended. Payment may be made by check or draft mailed or 
delivered to Lessor. Should this option be exercised as herein provided. it is agreed that Lessee may execute and fi le or record an instrument 
evidencing the exercise of this option. 

{l.fd 
Initial 
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STATE OF TEXAS § 
§ 

COUNTY OF LEON § 

WHEREAS, Anita Thomas Alexander, is the owner and holder of an oil and gas lease dated 
April I, 2006, as executed by Anita Thomas Alexander, as ~c.essors, to Steward Energy Resources, as Lessee, covering 
the following described lands in Leon County, State of Texas, to-wit: 

218.989 acres of land, more or less, out of the J.B. & J. E. Therrell Survey, A-881 and the T. Toby Survey. A-
883 Leon County, Texas and being more particularly described in the following four tracts: 199.09 acres out of 
the Therrell Survey described in Stipulation and Conveyance of lnterest, recorded volume 1245 page 237 and 
dated February 25, 2006, and a 1.64 acres out of the Toby Survey described in Deed from Janis Simmons to 
Anita Alexander, dated February 2, 1992 and recorded volume 816 page 53 and a 6.34 acres out of the Toby 
Survey described in Deed from Nobye Thomas eta! to Anita Alexander recorded volume 410 page 620 and dated 
November 26. 1975 and 12 acres out of the Toby Survey described in Deed from Janis Simmons to Anita 
Alexander, dated May 19, 1993 and recorded volume 868 page 3 18. Deed Records Leon County. Texas. 

such Oil and Gas Lease having been recorded in Volume 1248, Page 86 1 of the Official records of said county; and, 

WHEREAS, it is the desire of the undersigned parties to extend the primary tenn of said lease; for a second 
time; 

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and other good and vaJuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, do hereby grant, lease and let exclusively to 
the Lessee herein above named and agrees that the original term of said lease and any extension thereof, shall be and is 
hereby extended, with the same force and effect, for a period of one ( I) year and six (6) months from the aforesaid 
original expi.ration or extension expiration date thereof, and for as long thereafter as oil, gas or other hydrocarbons are 
produced as provided in said lease; subject, however, in all other respects, to the provisions and conditions of said lease 
and/or terms of any modification or amendment; provided, however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because of this extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for such purpose the 
undersigned hereby grant, lease and let to the aforesaid owner and holder all of the interest of the undersigned in the 
above described lands upon the same terms, conditions and provisions as are contained in said lease as extended hereby, 
and by any amendment heretofore executed, and for such purpose the rights of dower and/or homestead in such lands are 
hereby released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner and holder and of 
the undersigned, their successors, personaJ representatives and assigns. 

j1/ooe/f1ifG~ 
IN WlTNESS WHEREOF, this instrument is executed on this / 0 day of9etobei , 2006. 

CLLz~~-~__./ 
~;to/ j ;~~ II- j E->--- C> b 

Anita Thomas Alexander 

ACKNOWLEDGEMENT 

STATE OF TEXAS 

COUNTY OF DALLAS 

~
.::;.~~.)ROGER iALJW STEWAHD 
~: . No( II)' Puctc. SC.J• o1 ~ 
.~ / .... ~ ..... 
...Ji:.~:f,~ JUNE 9, 2010 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY Qf UU:, f()\.ll)'ffit'\Q 
INFORMATION FROM THlS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
DRJVER'S LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of theist day of November, 2006 between, Mary Virgirua Thomas Johnson, and husband Grendel Johnson , 
whose address is 13449 Highway 79 West Jewett, TX 75846 as Lessor (whether one or mor-e), and Steward Energy Resources, whose address is P. 0 . 
Box 653, Fairfield, TX 75840, as Lessee. AU printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions 
(including the completion of blank spaces) were prepared jointly by Lessor and Lessee. 

I . In consideration of a cash bonus in hand paid and the covenants bc:rein contained., Lessor bc:reby grants, leases and 1c.ts exclusively to Lessee the following described 
land, bc:reinaftc:r called leased premises: 

2 acres of land, more or Jess, out of the J .B. & J.E. Therrell Survey, A-881, Leon County, Texas and being more particularly described in that certain 
Deed from Kenoie Thomas to Mary Johnson and Glendel Johnson recorded volume 293 page 556 and dated June 2, 1962, Deed Records, Leon 
County, Texa.s, to which references are here made for all pertinent purposes, 

THIS LEASE IS SUBJECT TO ADDmONAL PROVISIONS CONTAINED IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, Slate of Texas, containing 2 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion, 
prescription or otberwise), for the pwpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and nonbydrocarbon 
substances produced in association therewith .. The: u:nn "ps" as used bc:rein includes helium, carbon dioldde and odx:r COilllllttCial gEeS, as well as hydrocarbon 
gases. In addition to the above-described leased premises, this lease also covers accretions and any small strips or parcels of land now or~ owned by Lessor 
which are contiguous or adjacent to the above-described leased premises, and, in coosidet'atioo of the aforementioned cash bonus, Lessor agrees to execute at Lessee's 
request any additional or supplemental instruments for a more oomp1ete or accurate description of the land so covered. For the purpose of dctcrmining the amount of 
any shut-in royalties hereunder, the number of gross acres above specified shall be deemed conect, whether actual.ly more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of two (2 ) years from the date hereof: and for as long thereafter as 
oi l or gas or other substances covered hereby are produced in paying conunercial quantities from the leased premises or from lands pooled therewith or this lease is 
otherwise maintained in effect pursuant to the provisions bereo( 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee's separator facilities, the royalty shall be tweaty-oae pc:ruat (21 %) of such commercial production, to be delivered at Lessee's option to Lessor at 
the wellhead or to Lessor's credit at the oil purchaser's transponation facilities, provided that Lessee shall have the continuing rigtlt to purchase such production at the 
wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a 
prevai.ling price) for production of similar grade and gravity; (b) for ps (including casingbcad ps) and all other substances covered bc:reby, the royalty shall be 
tweaty-oH pc:rceat (21 %) of the proceeds realized by Lessee from the sale thetcof. less a proportionale part of ad valoran taxes and production severance, or other 
excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead I1W'k:ct price paid for production of similar 
quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to 
comparable purchase coollliCts c:ntered into on the same or nearest preceding date as the date on which Lessee commmces its purchases hl:teunda; and (c) on all other 
minerals marketed or utilized by lessee from said land, including sulphur produced as a by-product. twcaty-o~~e pc:rceat (21 %) of such commercial production. If at 
the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled ~th are capable of producing oil or gas or other 
substances covered hereby in paying commercial quantities, but such well or weUs are either shut in or production tbc:refrom is noc being sold by Lessee, such well or 
we Us shall nevertheless be deemed to be producing in paying commcreial quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days 
such well or wells are shut in or production therefrom is noc being sold by Lessee, then Lessee shall pay shut-in royalty of tweaty dollar per acre then covered by this 
lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or before tbe end of said 90-day period and thereafter on or before 
each anniversary of the end of said 90-day period while tbe well or wells are shut in or production therefrom is 1101 being sold by L..c:ssec:; provided that if this lease is 
otherwise being maintained by operatioo.s, or if production is being sold by Lessee from another well oc weUs on tbe leased premises or lands pooled therewith. no 
shut-in royalty shall be due until the end of the 90-day period next following cessation of such operations or product.ion. Lessee's failure to properly pay shut-in royalty 
shall renda" Lessee liable for the amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tcnda'ed to Lessor or to Lessor's credit in MAIL TO LESSOR AT ABOVE ADDRESS oc its 
successors, which shaiJ be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or tenders may be made 
in currency, or by check or by draft and such payments or tenders 10 Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope addressed to the 
depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository sbou.ld liquidate or be succccded by another 
institution, or for any reason fail or refuse 10 accept payment ben:unda, Lessor shall, 81 Lessee's request, deliver to L..c:ssec: a proper recordable inslrumen1 naming 
another institution as depository agent to receive payments. 

5. If Lessee drills a well which is incapable of producing in paying commercial quantities (hereinafter called "dry hole") on the leased premises or lands pooled 
therewith, oc if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the 
provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is 1101 otherwise being maintained in force it shall nevertheless 
remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on 
the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If 
at the end of the primary term, or at any time therea&r, this lease is noc otherwise being maintained in force but Lessee is then engaged in drilling, reworlcing or any 
other operations reasonably calculated to obtain or restore production therefrom, this lease shall mnain in force so loog IS my one or more of such operations are 
prosecuted with no cessation of more than 90 consecutive days, and if my such operarions result in tbe production of oil or ps or odx:r subsUnces covered hereby, as 
long thc:reaftA:r as there is production in paying quantities from the leased premises or lands pooled therewith. A&r completion of a well capable of producing in 
paying quantities hl:teunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith IS a reasonably prudent operator would drill under 
the same oc similar circumstances to {a) develop the leased premises as 10 f011Jl8lions then capable of producing in paying quantities oo the leased premises or lands 
pooled therewith, or (b) to prot.ect the leased premises from uncompensalCd drainage by any well or wells located on odx:r lands 1101 pooled therewith.. There shall be no 
covenant to drill exploratory wells or any additional wells except as expressly provided herein. 

6. Lessee: shall have tbe right but llOl the obligation 10 pool all or any pan of the leased premises or interest therein with any other lands or interests, as to any or all 
depths or woes. and as to any or all substances covered by this lc:asc, either before or after tbe commencement of production. whenever L..c:ssec: deans it ocx:essary or 
proper to do so in order to prudently develop oc operate tbe leased premises, wbethc:r or not similar pooling authority exists with respect to such other lands or inlc:rc:sts. 
The: unit formed by such pooling for an oil well which is not a horizontal completion shal.lnoc exceed 80 acres plus a maximum acn:age tolerance of I<W., and for a gas 
well or a horizontal completion shallnoc exceed 640 acres plus a maximum acn:age tolerance of IW.; provided that a largc:r unit may be fonned for an oil well or gas 
well or horizontal completion to conform to my well spacing or density p8llml that may be prescribed oc permitted by any govemmental authority having jurisdiction 
to do so. For the purpose of the foregoing, the terms ~oil weU" and ~gas well" shall have the IDCIIlings prescribed by applicable law oc the appropriate government 
authority, or, if no definition is so prescribed, ~oil well" means a well with an initial gas~il ratio of less than I 00,000 cubic feet per baml, and -gas well" means a well 
with an initial gas~il ratio of 100,000 cubic feet or more per barrel, based on a 24-bour production test conducted under normal producing conditions using standard 
lease separator facilities or equivalent testing equipment; and the u:nn "borizootaJ completion" means 111 oil well in which the horizontal component of the gross 
completion interval in the reservoir exceeds the vertical component therco( In exercising its pooling rights hereunder, Lessee shall file of record a written declaration 
describing the unit and stating the effective date of pooling. Production, drilling or rc:worlcing operations anywhere on a unit which includes all oc any part of the leased 
premises shall be treated as if it were production, drilling or reworking operations on tbe leased premises, except t.hal the production of which Lessor's royalty is 
calculated shall be that proportion of the total unit production which the net acreage covered by this lc:asc and included in the unit bears to the total gross acreage in the 
unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not euust Lessee's pooling rights hereunder, 
and Lessee shall have the recwring rigtlt but not the obligation to revise any unit formed bc:reunder by expansion or contraction or both., either before or after 
commencement of production, in order 10 conform to the well spacing oc density pattern prescribed or permitted by the governmental authority having jurisdiction, or 
to conform to any productive acreage detmninatioo mllde by such governmc:ntal authority. In making such a revision, Lessee shall file of record a written declaration 
describing the revised unit md stating the effective date of revision. To the extent that any portion of the leased premises is included in or excluded from the unit by 
virtue of such revision, the propoftion of unit production oo which royalties are payable hereunder sball thereafter be adjusted accordingly. In the absence of 
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production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of I"CCOfd a written declaration describmg the 
unit and stating the date of termination. Pooling haeundcz" shall not constirutc a cross-<:ODveyance of interests. 

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable haeundcz" for any well on any part 

of !he leased premises or lands pooled therewith shall be reduced to the proponion that Lessor's interest in such part of tbe leased premises bears to the full mineral 
estate in such part of the leased premises. 

8. The interest of eitheT Lessor or Lessee hereundcz" may be assigned, devised or Olhetwise transferred in whole or in pan, by area and/or by depth or zone, and the 
rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administralorS, successors and auigns. No change in Lessor's 
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee un1il 60 
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of 
Lessee or until Lessor has satisfied the notificatioo requirements contained in Lessee's usual form of division ordcz". In the event of the death of any person entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the etedit of decedent or decedent's esta1e in the depository designated above. lf at any 
time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, 
either jointly or separalCiy in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all 
obligations thereafter arising with respect to the transfer=! interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall 
not affect the rights of Lessee with respect to any interest not so transferred. lf Lessee trans&n a full or undivided interest in all or any portion of the area covered by 
this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acre:age interest in this 
lease then held by each. 

9 . Lessee may, at any time and from time to time, deliver to Lessor or file of I"CCOfd a written release of this lease IS to a full or undivided interest in aiJ or any portion 
of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thc:reafter arising with respect to the interest so 
released. If Lessee releases all or an undivided interest in less than all of the an:a oovered bc:n:by, Lessee's obligllion to pay or tender shut-in royalties shall be 
proportionately reduced in acoocdance with the net aaeage interest reuincd hereunder. 

I 0. In exploring for, developing, producing and marketing oil, gas md other" substances oovered hereby on the leased premises or lands pooled or unitized ~th, in 
primary and/or enhanced recovery, Lessee shall bne the right of ingress and egress along with the right to conduct such opc:rllions on the leased premises IS may be 
reasonably ne<lCSS8f)' for such purposes, including but not limited to geophysical operations, the drilling of wells_ and the construction and use of roads, canals, 
pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and odler facilities deemed necessary by Lessee to 
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of oost, any oil, gas. watc:r andlor other" substanoc:s produced on the 

leased premises, except water from Lessor's wells or ponds. In exploring, developing. producing or marUting from the leased premises or lands pooled tbcmvlth, the 
ancillary rights granted herein shall apply (a) to the entire leased premises described in Paragraph I above, notwithstanding any partial release or other partial 
termination of this lease; and (b) to any other lands in which Lessor now or~ has authority to gnmt such rights in the vicinity of the leased premises or lands 
pooled therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be localcd less than 
200 feet from any house or bam now on the leased premises or ocber lands used by Lessee heteundet, without Lessors consc:nt, and Lessee shall pay for damlge caused 
by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee 
shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of 
this lease or within a reasonable time thereafter. 

II . Lessee's obligations under this lease, wbdhcr express or implied, shall be subject to all appliC8ble laws, rules, regulations and orders of any govCillllletltal authority 
having jurisdiction inc:luding restrictions oo the drilling and production of wells, and the price of oil, !PIS and ocher substax:cs oovered hereby. When drilling, 
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain ne<lCSS8f)' pcnnits, equipment, 
services, maaerial, water, electricity, fuel, ICCC:SS or easemcn~ or by r~. tlond, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor 
disputes, or by inability to obtain a satisfKtory market for production or failure of purchasers or carriers to take or trmspOrt such production, or by any other" cause not 
reasonably within Lessee's control. this lease shall not terminale because of such prevention or delay, and at Lessees option, the period of such prevention or delay shall 
be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or otha operations are so 
prevented, delayed or interrupted. 

12 . In the event that Lessor, during the primary tmn of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from 
Lessor a lease oovering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective 
upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the 
price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred 
right and option to purchase the lease or part thetcof or interest therein, oovered by the offer at the price and acoocding to the terms and conditions specified in the 
offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee 
written notice fully describing the breach or default, and then only if Lessee fails to remedy the b«:ach or default, within such period. In the event the matter is litigated 
and there is a fmal judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in part un.less Lessee is given a 
reasonable time after said judicial detetmination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may 
pay and discharge any taxes, mortgages or liens existing, levied or auessed on or against the leased pranises. lf Lessee exercises such option, Lessee shall be 
subrogated to the rights of the party to wbom payment is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties 
Olhetwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent with Lessor's tide, Lessee may suspend the payment of royalties 
and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date ftrSt written above, but upon execution shall be binding on the sigruuory and the 
signatory's heirs, devisc:cs., executors, adrni.nistrators, successors lllld assigns, whether or not this lease~ been execuJed by all parties hereinabove llliiiiCd IS Lessor. 

LESSOR (WHETHER ONE OR MORE) 

m~1£li.&n;, ~""" ift# ~~ Mary V1r a omas fohnson G endel Jolinso 

STATE OF TEXAS 
COUNTY OF LEON 

This instrument was acknowledged before me on 
JG;o'\b~-" {() · 

the G ih-day of ~eEObei 2006, by Mary Virginia Thomas 
Johnson and husband Glendel Johnson. 

N~~ 
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To Oil, Gas and Mineral Lease between Mary Johnson and husband Glendel Johnson, Lessors and Steward Energy Resources as Lessee. 

15. The terms and provisions contained on this page shall take precedence over other provisions and terms contained in said lease hereto attached 
and in the event of a conflict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on this page 
shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations 
on or production from such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease may be 
maintained in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during 
the primary term or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the 
number of acres covered hereby and not included in such unit or units. At the expiration of the primary term of this lease, lessee will release all 
lands not then included within a unit if there is no drilling or production operations thereon at such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production ofoiJ and / 
or gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, 
lignite, iron ore, uranium or any other fiSSionable material. 

18. All royalties that may be due hereunder shall commence to be paid on each well within ninety (90) days after the first day of the month 
following the month during which any well is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before 
the last day of the second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus 
two percent (2%) (not to exceed legal Texas interest rate) from their due date until paid. 

19. Notwithstanding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the primary term 

hereof, this lease shall automatically expire as to all depths lying deeper than one hundred (I 00) feet below the depth of the deepest oil or gas strata 

or horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall be absolutely free 
and clear of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not limitation, 
Lessor shall not be required to pay any part of expenses of separation, compression, marketing, transportation, treating, manufacturing, or any other 
deduction or charge whatsoever. 

21. Notwithstanding anything herein to the contnuy it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the primary term. 

22. Lessee shall upon written request by the Lessor or their agent furnish copies of all Railroad Commission forms, all geological logs and testing 
reports, drilling reports, seismograph lines, shot points and copy of final seismograph data within a one mileradiusofherein leased acreage and any 
other information in his possession or control pertaining to any well on the leased premises or on a unit well with which the leased premises are 
pooled. It is understood and agreed that any information provided to Lessor as herein provided. shall be kept strictly confidential and shall not be 
provided to any other party by Lessor without the express written consent of Lessee. Lessor, their agents and employees, shall have the right of 
access at the entire risk of Lessor to the location, derrick floor and any other facility located thereon during the drilling and testing of any well for the 
purpose of obtaining infonnation in connection therewith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifying its 
proposed location and conunencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above described land is used as a driJJ site, or pooled with other acreage then in that event 
Lessee shall not have the right to unitize less than all of the acreage covered by this lease. 

25. It is agreed and understood that Woodbine gas units shall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each location to its 
former condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the termination of this lease to remove its equipment from the prem1ses. 
In the event Lessee fails to remove such equipment within the said six month period after termination, said equipment shall become the propeny of 
the owner of the surface. 

28. Lessee by acceptance of this lease, agrees to use the existing roads on the premises as much as possible, and to maintain such roads constructed 
on the land in an all-weather condition, including if production of oil or gas is established. at Lessee's cost and expense, the placing of rock or gravel 
on the road surface to malce same passable under all weather conditions. At the end of operations or in the event of a dry hole all surface rock , 
fencing material, culverts and ,canJe guards shall remain the property of Lessor. 

29 The rights of Lessee hereunder may be assigned or sub-leased in whole or part, and in the provisions hereof shall extend to its successors, sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface, or tenant of the owner of the surface estate, for aJJ damages caused to livc:st.ock on the 
premises by Lessee's operations hereunder. 
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NOTICE OF CONFIDENTIALITY RIGIITS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
DRIVER'S LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

THlS LEASE AGREEMENT is made as of the I st day of November, 2006 between, Mary Virginia Thomas Johnson, leasing her separate property, joined pro forma 
by her husband Glendel Johnson, whose address is 13449 Highway 79 West Jewett, TX 75846 as Lessor (whether one or more), and Steward Energy Resources. 
whose address is P. 0 . Box 653, Fairfield, TX 75840, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee. but all other 
provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described 
land, hereinafter called leased premises: 

218.009 acres of land, more or less, out of the J.B. & J.E. Therrell Survey, A-881 and the T. Toby (John Wall) Survey, A-883 Leon County, Texas and being more 
particularly described in the following three tracts: 199.009 acres out of the Therrell Survey described in Stipulation and Conveyance Of Interest recorded volume 1245 
page 237 and dated February 25,2006, and 12 acres out ofthc Toby Survey described in Deed from Virginia Perkins to Mary Johnson, dated January 16, 1990, recorded 
volume 760 page 639 and 7.0 acres out of the Toby Survey described in Deed from Nobye Thomas eta! to Mary Johnson recorded volume 410 page 620 and dated 
November 26, 1975, Deed Records, Leon County, Texas, to which references are here made for all pertinent purposes, 

THlS LEASE IS SUBJECT TO ADDITIONAL PROVISIONS CONTAlNED IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas, containing 2 18.009 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion, 
prescription or otherwise), for the purpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances 
produced in association therewith. The term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition 
to the above-described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are contiguous or 
adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additiooal or 
supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any shut-in royalties 
hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of two (2) years from the date hereof, and for as long thereafter as oil or 
gas or other substances covered hereby are produced in paying commercial quantities from the leased premises or from lands pooled therewith or this lease is otherwise 
maintained in effect pU~Suant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee's separator facilities, the royalty shall be twenty-one percent (21 %) of such commercial production, to be delivered at Lessee's option to Lessor at the 
wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the 
wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a 
prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be twenty­
one percent (21 %) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxes and production severance, or other excise ta'<es, 
provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same 
field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pUJSuant to comparable purchase 
contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (e) on all other minerals marketed or 
utilized by lessee from said land, including sulphur produced as a by-product, twenty-one percent (2 1 %) of such commercial production. If at the end of the primary 
term or any. time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in 
paying commercial quantities, but such well or wells are either shut in or production therefrom is not being sold by Lessee, such well or wells shall nevertheless be 
deemed to be producing in paying commercial quantities for the purpose of maintaining this lease. If for a period of90 consecutive days such well or wells are shut in or 
production thereftom is not being sold by Lessee, then Lessee shall pay shut-in royalty of twenty dollar per acre then covered by this lease, such payment to be made to 
Lessor or to Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 
90--day period while the well or wells are shut in or production thcreftom is not being sold by Lessee; provided that if this lease is otherwise being maintained by 
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the 
end of the 90-day period next following cessation of such operations or production. Lessee's failure to property pay shut-in royalty shall render Lessee liable for the 
amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAlL TO LESSOR AT ABOVE ADDRESS or its successors, 
which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or tendeJS may be made in currency, or 
by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope addressed to the depository or to the 
Lessor at the last address known to Lessee shall constitute proper payment If the depository should liquidate or be succeeded by another institution, or for any reason fail 
or refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another institution as depository agent 
to receive payments. 

5. lf Lessee drills a well which is incapable of producing in paying commercial quantities (hereinafter called "dry hole") on the leased premises or lands pooled therewith, 
or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of 
Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remain in force if 
Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or 
lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at the end of the primary 
term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably 
calculated to obtain or restore production thereftom, this lease shall remain in force so long as anyone or more of such operations are prosecuted with no cessation of 
more than 90 consecutive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is 
production in paying quantities ftom the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, 
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar 
circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) 

to protect the leased premises ftom uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill 
exploratory wells or any additional wells except as expressly provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as to any or all depths 
or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems it necessary or proper to 
do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit 
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10"/o, and for a gas well or a 
horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of I D-lo; provided that a larger unit may be formed for an oil well or gas well or 
horizontal completion to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. 
For the purpose of the foregoing, the terms "oil well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate government authority, or, 
ifuo definition is so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel, and "gas well" means a well with an initial 
gas-oil mtio of I 00,000 cubic feet or more per barrel. based on a 24-hour production test conducted under normal producing conditions using standard lease separator 
facilities or equivalent testing equipmen~ and the term "horizontal completion" means an oil well in which the horizontal component of the gross completion interval in 

the reservoir exceeds the vertical component thereof. ln exercising its pooling rights hereunder, Lessee shall file of record a wrinen declaration describing the unit and 
stating the effective date of pooling. Production, drilling or reworidng operations anywhere on a unit which includes all or any part of the leased premises shall be treated 
as if it were production, drilling or reworking operations on the leased premises, except that the production of which Lessor's royalty is calculated shall be that proportion 
of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such 
proponion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring 
right but not the obligation to revise any unit fonned hereunder by expansion or contraction or both, either before or after 
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commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction., or 
to conform to any productive acreage determination made by such governmental authority. In making such a revision, Lessee shall file of record a written decl81'11tion 
describing the revised unit and stating the effective date of revision. To the extent that any portion of the leased premises is included in or excluded from the unit by 
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of 
production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written decl81'11tion describing the 
unit and stating the date of termination. Pooling hereunder shall not constitute a cross-«>nveyance of interests. 

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part 
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased premises bears to the full mineral 
estate in such part of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the 
rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's 
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall he binding on Lessee until 60 
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of 
Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any 
time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, 
either jointly or sep8111tely in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all 
obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall 
not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by 
this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this 
lease then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all or any portion 
of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so 
released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be 
proportionately reduced in accordance with the net acreage interest retained hereunder. 

I 0. In exploring for, developing. producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in 
primary and/or enhanced recovery, Lessee shall have the right of ingress and egness along with the right to conduct such operations on the leased premises as may be 
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, 
pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to 
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the 
leased premises, except water from Lessor's wells or ponds. In exploring. developing. producing or marketing from the leased premises or lands pooled therewith, the 
ancillary rights granted herein shall apply (a) to the entire leased premises described in P81'11gr8Ph I above, notwithstanding any partial release or other partial 
termination of this lease; and (b) to any other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands 
pooled therewith. When requested by Lessor in writing. Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located tess than 
200 feet from any house or bam now on the leased premises or other lands used by Lessee hereunder, without Lessors consent, and Lessee shall pay for damage caused 
by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee 
shall have the right at any time to remove its fixtures, equipment and materials, including well casing. from the leased premises or such other lands during the term of 
this lease or within a reasonable time thereafter. 

I I . Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules. regulations and orders of any governmental authority 
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling. 
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, 
services, material, water, electricity, fuel. access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor 
disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production. or by any other cause not 
reasonably within Lessee's control, this lease shall not terminate because of such prevention or delay, and at Lessees option, the period of such preventioo or delay shall 
be added to the tenn hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling_ production or other operations are so 
prevented, delayed or interrupted. 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from 
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective 
upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the 
price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred 
right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the 
offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee 
written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated 
and there is a fmal judicial determination that a breach or default has occurred, th is lease shall not be forfeited or cancelled in whole or in part unless Lessee is given a 
reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may 
pay and discharge any taxes, mortgages or liens existing. levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be 
subrogated to the rights of the party to whom payment is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties 
otherwise payable to Lessor hereunder. ln the event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties 
and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory and the 
signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor. 

~~~·~·;::;;~ 
~~Thomas:JOliDS Glendel Johnson 

STATE OF TEXAS 
COUNTY OF LEON 

This instrument was acknowledged before me on the .30*day of October 2006, by Mary Virginia Thomas 
Johnson and husband Glendel Johnson. 
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EXHIB!T"A" 

To Oil, Gas and Mineral Lease between Mary Johnson and husband Glendel Johnson, Lessors and Steward Energy Resources as Lessee. 

15. The terms and provisions contained on this page shall take precedence over other provisions and tenns contained in said lease hereto attached 
and in the event of a conflict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on this page 
shall prevai I. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations 
on or production from such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease may be 
maintained in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during 
the primary term or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the 
number of acres covered hereby and not included in such unit or units. At the expiration of the primary term of this lease, lessee will release all 
lands not then included within a unit if there is no drilling or production operations thereon at such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production of oil and I 
or gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, 
lignite, iron ore, uranium or any other fissionable material. 

18. All royalties that may be due hereunder shall commence to be paid on each well within ninety (90) days after the first day of the month 
following the month during which any well is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before 
the last day of the second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus 
two percent (2%) (not to exceed legal Texas interest rate) from their due date until paid. 

19. Notwithstanding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the primary term 
hereof, this lease shall automatically expire as to all depths lying deeper than one hundred (I 00) feet below the depth of the deepest oil or gas strata 
or horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall be absolutely free 
and clear of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not I imitation, 
Lessor shall not be required to pay any part of expenses of separation, compression, marketing, transportation, treating, manufacturing, or any other 
deduction or charge whatsoever. 

21. Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the primary term. 

22. Lessee shall upon written request by the Lessor or their agent furnish copies of all Railroad Commission forms, all geological logs and testing 
reports, drilling reports, seismograph lines, shot points and copy of final seismograph data within a one mile radius of herein leased acreage and any 
other information in his possession or control pertaining to any well on the leased premises or on a unit well with which the leased premises are 
pooled. It is understood and agreed that any information provided to Lessor as herein provided, shall be kept strictly confidential and shal l not be 
provided to any other party by Lessor without the express written consent of Lessee. Lessor, their agents and employees, shall have the right of 
access at the entire risk of Lessor to the location, derrick floor and any other facility located thereon during the drilling and testing of any well for the 
purpose of obtaining information in connection therewith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifying its 
proposed location and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above described land is used as a drill site, or pooled with other acreage then in that event 
Lessee shall not have the right to unitize less than all of the acreage covered by this lease. 

25. It is agreed and understood that Woodbine gas units shall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each location to its 
former condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the termination of this lease to remove its equipment from the premises. 
In the event Lessee fails to remove such equipment within the said six month period after tennination, said equipment shall become the property of 
the owner of the surface. 

28. Lessee by acceptance of this lease, agrees to use the eJtisting roads on the premises as much as possible, and to maintain such roads constructed 
on the land in an all-weather condition, including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel 
on the road surface to make same passable under all weather conditions. At the end of operations or in the event of a dry hole all surface rock , 
fencing material, culverts and cattle guards shall remain the property of Lessor. 

29 The rights of Lessee hereunder may be ass igned or sub-leased in whole or part and in the provisions hereof shall extend to its successors, sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface, or tenant of the owner of the surface estate, for all damages caused to livestock on the 
premises by Lessee's operations hereunder. 

~~~yr~ 
initial 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRJKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOClAL SECURlTY NUMBER OR 
DRJVER 'S LICENSE NUMBER. 

PAlO UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of theist day of April, 2006 between, Tiffany Lynn Johnson, leasing her separate property, whose address is 

22010 Allyson, Magnolia, TX 77354 as Lessor (whether one or more), and Steward Energy Resources, whose address is P. 0. Bux 653, 
Fairfield, TX 75840, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the 
completion of blank spaces) were prepared jointly by Lessor and Lessee. 

I. In consideration of a cash bonus in hand paid and the covenants hen:in contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described land, 
hereinafter called leased premises: 

1.00 acres of land. more or Jess, out of lhe J.B. & J.E. TherreU Survey, A-881 Leon County, Texas and being more panicuJarly dc:saibed in the 
following Gift Mineral and Royal ty Deed from Noybe Thomas to Tiffany Lynn Johnson and Trenda Linette Hykes recorded volume 1243 page 
391 and dated February 8, 2006, Deed Records, Leon County, Texas, to which references are here made for all pertinent purpose s. 

THIS LEASE IS SUBJECT TO ADDITIONAL PROVISIONS CONTAINED IN EXHlBIT -A" ATTACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas, containing 1.0 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by rt.-version, 
prescription or otherwise), for the purpose of exploring for, developing, producing and marlccting oil and gas, along with all hydrocarbon and nonhydrocarbon substances 
produced in association therewith. The term "gas" as used herein includes bclium, carbon dioxide and other commercial~ as well as hydrocarbon gases. In addition to the 
abovcxlescribed leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are contiguous or adjacenl 
to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental 
instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of 
gross acres above specified shall be dc:cmcd correct, wbetbcr actually more or less. 

2. This lease, which is a "paid-up"lca.sc requiring no rentaJs, shall be in force for a primary term of6 months from the date herco~ and for as long thcreaft.er as oil or gas or 
other substances covered hereby are produced in paying commercial quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained 
in effect pursuant to the provisions hereof. 

3. Royahie!S on oil, gas and other substances produced and saved hereu.nder shall be pa id by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated 
at Lessee's separator tilcilities, the royalty shall be twuly-oae pcrcut (lt•/e) of such commercial production, to be delivered at Lessee's option to Lessor at the wellhead or 
to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price 
then prevailing in the same field (or if !.here is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production 
of similar grade and gravity; (h) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be twuly-oae pcrcut (21 •!e) of the proceeds 
realized by Lessee from the sale therco~ less a proportionate (l6r1 of ad valorem taxes and production severance, or other excise taxes, provided that Lessee shall have the 
continuing right to purchase such production at the prevailing wellhead marlcct price paid for production of similar quality in the same field (or if there is no such price then 
prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest 
preceding date as the date on which Lessee commences its purchases hen:under; and (c) on all other minerals marketed or utilized by lessee from said land. including sulphur 
produced as a by-product, twuly-oat pcrcut (21-Je) of such commercia.! production. If at the end of the primary term or any time thereafter one or more wells on the 
leased premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying conunc:rcial quantities, but such well or wells arc 
either shut in or produe1ion therefrom is not being sold by Lessee, such well or wells shall nevertheless be dccmcd to be producing in paying COI1llllCI"cial quantities for the 
purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of a--aly dollar per acre then covered by this lca.sc, such payment to be made to Lessor or to Lessor's credit in the depository designated below. on or 
before the end of said 90-day period and thcreaft.er on or before each anniversary of the end of said 90-<lay period while the well or wells arc shut in or produCiion therefrom is 
not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or if produe1ion is being sold by Lessee from another well or Yiells on the 
leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 9<klay period next following cessation of such operations or production. Lessee's 
failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAJL TO LESSOR AT ABOVE ADDRESS or its successors, 
which shall be Lessor's depository agent for receiving payments regardless of changes in the O\\mnhip of said land. All payments or tenders may be made in currency, or by 
check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stampc:d envelope addressed to the depository or to the Lessor at 
the last address known to Lessee shall constirutc proper payment If the depository should liquidate or be succeeded by another institution, or for any reason tail or refuse 10 

accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive 
payments. 

5. If Lessee drills a well which is incapable of producing in paying commercial quanti6es (hereinafter called "dry hoLe") on the leased premises or lands pooled therewith, or 
if all production (whether or not in paying quantities) permanently ceases from any cause, includi.ng a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then in the event this lease is not ol.hcrwise being maintained in force it shall nevertheless remain in force if Lessee commences 
operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled therewith 
within 90 days after complet.ion of operations on such dry bole or within 90 days after such cessation of all production. If at the end of the primary term, or at any time 
thereafter, th is lease is not otherwise betng maintained in force but Lessee is then engaged in drilling. reworking or any other operations reasonably calculated to obtain or 
restore produCiion therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, 
and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is produCiion in paying quantities from the 
leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional well~ on the 
leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the leased prenuses as to 
formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to prOICCt the leased premises from uncompensated drainage 
by any well or wells IOCBJed on other lands oot pooled therewith. There shall be no covenant to drill exploratory wells or any additiooal wells cxcepc as expressly provided 
herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premLSCS or interest therein with any other lands or interests, as to any or all depths or 
zones, and as to any or all substances covered by this lease, either before or after the corrunencemcnt of production, whenever Lessee deems it necessary or proper to do so'" 
order to prudently develop or operate the leased premises, whether or not similar pool ing authority exists with respect to such other lands or interests. The unit formed by such 
pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 1 Oo/o, and fur a gas well or a horizontal completion 
shall not exceed 640 acres plus a maximum aacage tolerance of I 0%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to 
conform to any well spacing or density pattern that may he prescribed or permitted by any governmentaJ authority having jurisdiction to do so. For the purpose of the 
foregoing. the tcnns "oil well" and -gas well" shall have the meanings prcscnbod by applicable law or the appropriate govcmmcnt authority, or, if no definition is so 
~bed, "oil well" means a well with an initial gas-oil ratio ofless than I 00,000 cubic feet per barrel, and • gas well" means a well with an initial gas-oil ratio of I 00,000 
cub1c feet or more per barrel, based on a 24-bour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing 
equipment; and the term "hori7..ontal completionr means an oil well in which the horizontal component of the gTOSS completion interval in the reservoir exceeds the vertical 
component thereo( In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. 
Produelion, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be 1reatcd as if it were production, drilling or 
reworking operations on the leased premises, except that the produaion of which Lessor's royalty is calculated shall be that proportion of the total unit produaion which the 
net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit produCiion is sold by Lessee. 
Pooling in one or more liiSlances shall not exaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed 
hereunder by expansion or contraction or both, either before or after conuncncemcnt of pnxluCiion, in order to confonn to the well spacing or density pattern prescribed or 
permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such governrnental authority. In mak ing such a 
revision, Lessee shall ftle of record a written declaration describing the revised unit and stating the effective date of revision. To the extent that any portion of the leased 
premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be 
adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation lherco( Lessee may tcnninate the unit by filing of record a 
written declaration describing the unit and stating the date of termination. Pooling hereunder shall not collSI:itute a cross-<:onvcyanoe of interests. 
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To Oi~ Gas and Mineral Lease between Tiffany Lynn Johnson, Lessor and Steward Energy Resources as Lessee. 

15. The terms and provisions contained on thjs page shall take precedence over other provisions and terms contained in said lease hereto attached and in 
the event of a oonllict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on th is page shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations on or 
production &om such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease may be maintained 
in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during the primary term 
or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the number of acres covered 
hereby and not included in such unit or units. At the expiration of the primary term of this lease, lessee wiU release all lands not then included within a 
unit if there is no drilling or production operat.ions thereon 111 such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals th81 may be produced in connection with the production of oil and I or 
gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, (jgn ite, 
iron ore, uranium or any other fissionable material. 

18. All royalties thai. may be due hereunder shall commence to be paid on each well within ninety (90) days after the flfSt day of the month following the 
month during which any weU is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before the last day of the 
second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus two percent (2%) (not 
to exceed legal Texas interest rate) from their due date until paid. 

19. Notwithstanding anything herein to the contrary it is agreed and understood that a1 the end of two years after the expiration of the primary term 
hereof, this lease shall automat.ically expire as to all depths lying deeper than one hundred (I 00) feet below the depth of the deepest oil or gas strata or 
horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall bea.bsolutelyfrecandclear 
of all costs and expenses of every kind or character except ad valorem and production taxes. By way of explanation, but not limitation, Lessor shall not be 
required to pay any part of expenses of separation, compression, marketing, transportation, treating, manufacturing, or any other deduction or charge 
whatsoever. 

2 1. Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the primary term. 

22. Lessee shall. upon written rcq uest by the Lessor or their agent furnish copies of all Railroad Commission forms, all geological logs and testing repons, 
drilling reports, seismograph lines, shot points and copy of fmal seismograph data within a one mile radius of herein leased acreage and any other 
information in his possession or control pertaining to any weU on the leased premises or on a unit weU with which the leased premises are pooled It is 
understood and agreed that any information provided to Lessor as herein provided, shall be kept strictly confidential and shall not be provided to anyOiher 
party by Lessor without the express written consent of Lessee. Lessor, their agents and employees, shall have the right of access a1 the entire risk of Lessor 
to the location, derrick floor and any other facility located thereon during the drilling and Lesting of any well for the purpose of obtaining information in 
connection there~ ith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any weU hereunder, specifYing its proposed 
location and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is under..'I.OOd and agreed thai. in the event thai. the above described land is used as a drill site, or pooled with other acreage then in that event Lessee 
shall not have the right to unitize less than all of the acreage covered by this lease. 

25. lt is agreed and understood that Woodbine gas units shall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each location to its former 
condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the terminaJ.ion of this lease to remove its equipment from the premises. In the 
event Lessee fails to remove such equipment within the said six month period after termination, said equipment shall become the propertyofthcownerof 
the surface. 

28. Lessee by acceptance of this lease, agrees to use the existing roads on the premises as much as possible, and to maintain such ~constructed oo the 
land in an all-weather condition, including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel on the road 
surface to make same passable under all weather condjtions. At the end of operations or in the event of a dry hole all surface rock , fencing material, 
culverts and cattle guards shall remain the property of Lessor. 

29 Tho! rightc; of Lessee hereunder may be assigned or sub-leased in whole or part, and in the provisions hereof shall extend to its successors, sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface, or tenant of the owner of the surface cstale, for all damages caused to livestock on the 
premises by Lessee's operations hereunder. 

31. Lessor hereby grants Lessee the option to extend the primary term of this lease for an additional six (6) months from the expiration of the original 
primary term. This option may be exercised by Lessee, or its sucressors and assigns, 81 any time before the expiration of the primary term hereof by 
paying to Lessor the sum of seventy five (S75.00) per net mineral acre for each acre so extended. Payment may be made by cheek or draft mailed or 
delivered to Lessor. Should this option be exercised as herein provided, it is agreed that Lessee may execute and file or record an instrument 
evidencing the exercise of this option. --rca= 
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7. If Lessor owns less than the full minenll estate in all or any part of the leased premises, the royahies and shut-in royalties payable hereunder for any well on any part of the 
leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interesl i.n such part of the leased premises bears to the full mineral estate in such 
part of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pan, by area and/or by depth or zone, and the ri~ts and 
obligations of the panics hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's ownershtp shall 
have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing sucb change of ownership to the satisfuction of Lessee or until Lessor has 
satisfied the notification requirements contained in Lessee's usual fonn of division order. In the event oftbe death of any person entitled to shut-in royalties hereunder, Lessee 
may pay or tender such shut-in royalties to the credit of decedent or doccden(s estate in the depository designated above. I fat any time two or more persons are entitled to 
shut-in royahies hereunder, Lessee may pay or tender such shut-in royalties to such pasoos or to their credit in the depository, either jointly or separately in proportion to the 
interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred 
interest, and failure of the transferee to satis1}' such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any inte~1 not so 
transferred. If Lessee transfers a fu II or undivided interest in all or any portion of the area covered by this lease, the obi igation to pay or tender shut-in royalties hereunder shall 
be divided between Lessee and the transfen:c in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time &nd from time to time, deliver to Lessor or file of record a ""Tinen release of this lease &S to a full or undivided interest in all or any portion of the 
&rea covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released. If 
Lessee releases all or &n undivided intcrc5l in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in 
accordance with the net acreage interest retained hereunder. 

I 0. In exploring for, developing, producing and marketing oil, g&S and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in 
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises &S may be 
re&SOnably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and usc of roads, canals, p1pelines, 
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, 
treat and/or transpon production. Lessee may usc in such operations, free of cost, &ny oil, gas, water and/or other substances produced on the leased premises, except water 
from Lessor's wells or ponds. In exploring. developing. producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall 
apply (a) to the entire leased premises described in Paragraph I above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands 
in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in ~ting. 
Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam now on the leased premises 
or other lands used by Lessee hereunder, without Lessors consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements now on the 
leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any rime to remove its fixtures, equipment and 
materials, including well casing, from the leased premises or such other lands during the tenn of this lease or within a reasonable time thereafter. 

II . Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority 
having jurisdiction including restrictions on the driUing and production of wells, and the price of oil, 8&5 and other substances covered hereby. When drilling, reworking, 
production or other operations arc prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain ncccssary pemtits, equipment, services, material, 
water, electricity, fuel, access or easements, or by fire, Oood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strilc:e or labor disputes, or by inability to 
obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's 
contro~ this lease shall not terminate because of such prevention or delay, and at Lessees option, the period of such prevention or delay shall be added to the term hereof. 
Lessee shall not be liable for breach of any express or implied covenants of this lease when driUing, production or other operations are so prevented, delayed or interrupted. 

12. In the event that Lessor, during the primary tenn of this lease, receives a bona fide offer which Lessor is willing to accep1 from any party offering to purchase from Lessor 
a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration 
of this lease, Lessor hereby agrees to notify Lessee in ~ting of said of'Rr immediately, including in the notice the name and address of the offeror, the pnce offered and all 
other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipc of the notice, shall have the prior and prefmed right and option to purchase 
the lease or pan thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer. 

13. No litigation shall be initiated by Lessor with respect to ony breach or default by Lessee hereunder, for a period of at least 90 days after Lessor h&S given Lessee wrinen 
notice fully describing the breach or default, and then only ifLo:ssee filib to remedy the breach or default, within such period. l.n the event the matter is litigated and there is a 
final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in wbole or in p11t unless Lessee is given a reasonable time after 
said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby wanants and agrees to defend title conveyed to Lessee by through and under Lessor only hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any lllXes, mortgages or liens existing, levied or &SSCSSed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights 
of the party to whom payment is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. 
In the event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without mtercst, 
until Lessee has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WIIEREOF, this lease is executed to be effective &S of the date first wTitten above, but upon cxecunon shall be binding on the signatory and the signatory's 
heirs, devisees. executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named &S Lessor. 

STATE OF TEXAS 
COUNTY OF LL ALt.c-12 

THER ONE OR MORE) 

~1./CT--0-r----

This instrument was acknowledged before me on the l6 day of March 2006, by Tiffany Lynn Johnson. 

5-'i-;:.!:.~·- BRIITANY VANN • , \ r-( >_* ~ Notary Public , State of Texas 
\:"., .... . ·- ..,. .. "-.• .. !?f:,;;/ Commtsston Expires 8-12-08 



EXTENSION OF OIL, GAS & MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF LEON 

§ 
§ 
§ 

WHEREAS, Tiffany Lynn Johnson is the owner and holder of an oil and gas lease dated 
_April I, 2006, as executed by Tiffany Lynn Johnson, as Lessors, to Steward Energy Resources, as Lessee, covering the 
following described lands in Leon County, State of Texas, to-wit: 

I acre of land, more or less, out of the J.B. & J. E. Therrell Survey, A-881 Leon County, Texas and being more 

particularly described in that certain Deed from Noybe Thomas to Tiffany L. Johnson and Trenda L. Hykes, 
dated February 8, 2006 and recorded volume 1243 page 391 , Deed Records Leon County, Texas. 

such Oil and Gas Lease having been recorded in Volume 1254, Page 497 of the Official records of said county; and, 

WHEREAS, it is the desire of the undersigned parties to extend the primary term of said lease; for a second 
time; 

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars., and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, do hereby grant, lease and let exclusively to 
the Lessee herein above named and agrees that the original term of said lease and any extension thereof, shall be and is 
hereby extended, with the same force and effect, for a period of one (I) year and six (6) months from the aforesaid 
original expiration or extension expiration date thereof, and for as long thereafter as oi~ gas or other hydrocarbons are 
produced as provided in said lease; subject, however, in all other respects, to the provisions and conditions of said lease 
and/or terms of any modification or amendment; provided, however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because ofthis extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for such purpose the 
undersigned hereby grant, lease and let to the aforesaid owner and holder all of the interest of the undersigned in the 
above described lands upon the same teiTJl.S, conditions and provisions as are contained in said lease as extended hereby, 
and by any amendment heretofore executed, and for such purpose the rights of dower and/or homestead in such lands are 
hereby released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner and holder and of 
the undersigned, their successors, personal representatives and assigns. 

IN WlTNESS WHEREOF, this instrument is executed on this 

~ ~~Jl~ 
day of October, 2006. 

ACKNOWLEDGEM.ENT 

STATE OF TEXAS § 
§ 

COUNTY OF WALLER § 

This instrument was acknowledged before me this _2_D;.__ _ _ 

/~~·;;:·;I:,>.. MICHELLE SANCHEZ 

~
~L\r \ 
~/ ~:} Notary Public. Slate o f Texas 
'i!V Commission Expires 7-27-09 
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NOTICE OF CONFIDENTIALITY RIGI-ITS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
fNFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD fN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR 
DRIVER'S LICENSE NUMBER. 

PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of the ist day of April, 2006 between, Kenneth R. . Thomas, leasing his separate property, whose address is 

23 10 Pebble Lake, Magnolia, , TX 77354 as Lessor (whether one or more), and Steward Energy Resources, whose address is P. 0. Box 653, 
Fairfield, TX 75840, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the 
completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described land, 

hereinafter called leased premises: 

217.339 acres of land, more o r less, out of the J.B. & J.E. Therrell Survey, A-88 1 and the T. Toby (John Wall) Survey, A-883 Leon County, Texas 
and being more particularly described in the following three tracts: 199.009 acres out of the Therrell Survey described in Stipulation and 
Conveyance Of Interes t recorded volume 1245 page 237 and dated February 25,2006, and 12 acres out ofthe Toby Survey described in Deed 
from Virginia Perkins to Kenneth Thomas, dated July 13, 1990, recorded volume 806 page 701 and 6.33 acres out of the Toby Survey described in 
Deed from Nobye Thomas eta! to Kenneth Thomas recorded volume 410 page 620 and dated November 26, 1975 Deed Records, Leon County, 

Texas, to which references are here made for al l peninent purposes. 

THIS LEASE IS SUBJECT TO ADDITIONAL PROVlSIONS CONTATNED IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 
in the County of Leon, State of Texas, containing 217.339 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion, 
prescription or otherwise), for the purpose of exploring for, developing. producing and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances 
produced in association therewith. The term "gas" as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the 
above-described leased premises, this lease also covers accretions and any small strips or parcels ofland DOW or hereafter owned by Lessor which are contiguous or adjacent 
to the above-described leased premises, and, in consideration of the afOrementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemenllll 
instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of 
gross acres above specified shall be deemed correct, whether actually more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force fur a primary term of6 months from the date hereof; and fur as long thereafier as oil or gas or 
other substances covered hereby are produced in paying commercial quantities from the leased premises or from lands pooled therewith or this lease is otherwise mamtained 
in effect pursuant to the provisions hereo( 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated 
at Lessee's separator facilities, the royalty shall be ~aty-oac perc cat (21 e;.) of such commercial production, to be delivered at Lessee's option to Lessor at tlte "'-ell head or 
to Lessor's cred.it at the oil purchaser's transportation filcilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price 
then prevailing in the same field (or if there is no such price then prevailing in the ~me field, then in the nearest field in which there is such a prevailing price) for production 
of similar grade and gravity; tb) fur gas (including casinghead gas) and a ll other substances covered hereby, the royalty shall be twcaty-ooe pcrccot (21 %) of the proceeds 
realized by Lessee from the sale thereof; less a proponionate port of ad valorem taxes and production severance, or other excise taxes, provided that Lessee shall have the 
continuing right to purchase such production at the prevailing well bead market price paid for production of similar quality in the same field (or if there is no such pr1ce then 
prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase CO!ltracts entered into on the same or nearest 
preceding date as the date on which Lessee commences its purchases hereunder, and (c) on all other minerals rnaril:eted or utilized by lessee from said land, including sulphur 
produced as a by-product. twcaty-ooc percent (2 1%) of such commercial production. If at the end of the primary term or any time thereafter one or more wells on the 
leased premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying commercllll quantities, but such well or wells are 
either shut in or product.ion therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying commerc ial quantities fur the 
purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty dollu per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depositOrY designated below, on or 
before the end of said 90-<iay period and thereafter on or befOre each anniversarY of the end of said 90-day period while the well or wells are shut in or production therefrom is 
not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells on the 
leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 9<klay period next fOllowing cessation of such operations or production. Lessee's 
fililure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall DOt operate to terminate this lease. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in MAJL TO LESSOR AT ABOVE ADDRESS or its successors, 
which shall be Lessor's depositorY agent for receiving poyments regardless of changes in the ownership of said land. All payments or tenders may be made in currency. or by 
check or by draft and such payments or tenders to Lessor or to the depositorY by deposit in the U.S. Mails in a stamped envelope addressed to the depositOrY or to the Lessor at 
the last address known to Lessee shall constitute proper payment If the depositorY should liquidate or be succec:ded by another institution, or for any reason fai l or refuse to 
accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instru.ment naming another institution as depositorY agent to receive 
payments. 

5. If Lessee drills a well which is incapable of producing in paying commercial quantities (hereinafter called "dJy hole") on the leased premises or lands pooled therewith, or 
if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences 
operations for reworking an existing well or fur drilling an additional "'-ell or for otherwise obtaining or restoring production on the leased premises or lands pooled therewith 
within 90 days after completion of operations on such dJy hole or within 90 days aft.er such cessation of all production. If at the end of the primarY term, or at any time 
thereafter. this lease is not otherwise being maintained in force but Lessee is then engaged in drilling. reworking or any other operations reasonably calculated to oblllin or 
restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, 
and if any sucb operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in paying quantities from the 

~eased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the 
leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the leased premis.:s as to 
formations then capable of producing in paying quantities on the leased premises or lands pooled the.rewith, or (b) to protect the leased premises from uncompensated drainage 
by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratorY wells or any additional wells except as expressly provided 
herein. 

6. I ,essec shall have the right but not the obligation to pool all or any part of the leased premises or int.cresl therein with any other lands or interests, as to any or all depths or 
zones, and as to any or all substances covered by this lease, either before or after the commencement of production, wbcoever Lessee deems it necessary or proper to do so in 
order to prudently develop or operate the leased premises, whether or not similar pooling authority ex.iSIS with respect t.o such other lands or interests. The unit fOrmed by such 
pooling for an oil well which is oot a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion 
shall not exceed 640 acres plus a maximum a.creage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to 
confo~ to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the 
furego.'ng. the. terms "oil \\-ell'" and "gas well'' shall have the meanings prescribed by applicable law or the appropriate government authority, or, if no definition is so 
pres:cnbed., "011 well'- means a well with an initial gas-oil ratio of less than I 00,000 cubic feet per barrel, and "gas well~ means a well with an initial gas-oil ratio of 100,000 
cub~c feet or more per barrel, _based on a 24-!'<>ur production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing 
equtpment; and the term " honzontal cornpletton" means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical 
compon~nt th<:~[ In excrcisi?g its pool_ing rights hereunder, Lessee shall fi le of record a written decl.aration describing the unit and stating the effective date of pooling. 
Produc~on, dnlh?g or rework1ng opera~ons anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, drilling or 
reworkmg operat1ons on ~he leased p~em1ses, ~cept ~~the production of which Lessor's royalty is calculated shall be that proportion of the total unit production which the 
net a~r~ge covered by I~IS lease and 1ncluded m the umt bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. 
Poohng m one or mo~ Instances s~ll not exaust Lessee's pooling rights hereunder, and Lessee shall have the recuning right but not the obligation to revise any unit fOrmed 
hereu.nder by expansiOn or contract1o? or ~th, ~i~. ~fore or after commencement of production, in order to conform to the well spa.cing or density patt.em prescribed or 
~!tted by the governmental authonty bavmg JUrisdictiOn, or to conform to any productive acreage determination made by such governmental authority. In ma.king such a 
rev1s10n, Lessee shall lile of record a written declaration describing the revised unit and stating the effective date of revision. To the extent that any portion of the leased 
premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be 
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adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof; Lessee may tenninate the unit by filing of record a 
written declaration describing the unit and sating the date of termination. Pooling hereunder shaH not constitute a cross-conveyance ofinteresiS. 

7. If Lessor owns less than the full mineral eslate in a ll or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pan of the 
leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such pan of the leased premises bears to the full mineral estate in such 
pan of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the rights and 
obi igations of the parties hereundeT shall extend to their respective be irs, devisees, executors, administrators, successors and assigns. No change in Lessor's ownership shall 
have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, a.nd no change in ownership shall be binding on Lessee until60 days after Lessee has 
been furnished the original or certified or duly authenticated copies ofthe documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has 
satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee 
may pay or tender such shut-in royalties to the credit of decedent or deocdent's estate in the depository designated above. If at any rime ffi.o or more petSOns are entitled to 
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or separately in proponion to the 
interest which each owns. If Lessee transfers its interest hereunder in whole or in pan Lessee shall be relieved of all obligations thereafter arising with respect to the rransfCITed 
interest. and failure of the transferee to satisfY such obligations with respect to the transfCITed interest shall not affect the rights of Lessee with respect to any interest not so 
transferred If Lessee transfers a fu ll or u.ndividcd interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall 
be divided be1ween Lessee and the transferee in proportion to the net acreage interest in this lease then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or lile of record a written release of this lease as to a full or undivided interest in all or any portion of the 
area covered by this lease or any depths or zones ttK..>reunder. and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released. If 
Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in 
accordance with the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other subslances covered hereby oo the leased premises or lands pooled or unitized therewith, in 
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such opentions on the leased premises as may be 
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, p1pelincs, 
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, a.nd other facilities deemed necessary by Lessee to discover, produce, store, 
treat and/or transport production. Lessee may use in such opt-rations, free of cost, any oil, gas, wat.er and/or other substances produced on the leased premises, except water 
from Lessor's wells or ponds. In exploring, developing. producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted her\!in shall 
apply (a) to the entire leased premises described in Paragraph I above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands 
in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in writing. 
Lessee shall bury its pipelines below ordinary plow depth oo cultivated lands. No well shall be located less than 200 teet from any house or bam now on the leased prem.1ses 
or other lands used by Lessee hereunder, withoot Lessors consent, and Lessee shall pay for damage caused by its opera.tions to buildings and other improvements now on the 
leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and 
materials, including well casing, from the leased premises or such other lands during the U.'fm of this lease or within a reasonable time thereafter. 

I I. Lessee's obligations under this lease, whether express or implied, shall be subject to a.ll applicable laws. rules, regulations and orders of any governmental authority 
having JUrisdiction including restrictions on the dri ll ing and production of wells, and the price of oil, gas and other ubslances covered hereby. When drilling, reworking, 
production or other operations are P='ented or delayed by such laws. rules, regulations or orders, or by inability to obtain necessa.ry permits, equipment, services, material, 
water. electricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike .or labor disputes. or by inability to 
obtain a satisfactory marlcet for production or failure of purchasers or carriers to take or transport such production, or by any Olhcr cause n.ot reasonably within Lessee's 
control, this lease shall not terminate because of such P='ention or delay, and at Lessees option, the period of such prevention or delay sha.ll be added to the term hereo( 
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so P='entcd, delayed or interrupted. 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from Lessor 
a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon expiration 
of this lease, Lessor hereby agrees to notifY Lessee in writing of said offcr immediately, including in the notice the name and address of the offeror, the price otrereo and all 
other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase 
the lease or pan thereof or interest therein, covered by the offer at the price and accordi.ng to the terms and conditions specified in the offer. 

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at leas~ 90 days after Lessor bas given Lessee written 
notice fu lly describing the breach or default, and then only if Lessee fai ls to remedy the breach or default, within such peri.od. In the event the matter is litigated and there is a 
fina l j udicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in pan unless Lessee is given a reasonable rime afler 
said j udicia l determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee by th.rough and under Lessor only hereunder, and agrees that Lessee at Lessee's option may pay and 
discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights 
of the party to whom payment is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. 
In the event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, 
until Lessee has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease is executed to be eftbctive as of the date first wrincn above, but upon execution shall be binding on the signatory and the signatory's 
heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor. 

Kenneth R. Thomas 

STATE OF TEXAS 
COUNTY OF WALKER 

LESSOR (WHETHER ONE OR MORE) 

This instrument was acknowledged before me on the day of March 2006, by Kenneth R. Thomas. 

~.c& L £D.eCF1--1 
N'OtPublic, State ofTexas 

1 
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To Oi~ Gas and Mineral Lease between Kenneth R. Thomas, Lessor and Steward Energy Resources as Lessee. 

15. The terms and provisions contained on this page shall take precedence over other provisions and terms contained in said lease hereto attached and in 
the event of a conflict between the provisions on this page and the terms and provisions of said lease, the terms and provisions on this page shall prevail. 

16. In the event a portion or portions of the land herein leased is pooled or unitized with other land so as to form a pooled unit or units, operations on or 
production from such pooled unit or units will maintain this lease in force only as to the land included in such unit or units. This lease may be maintained 
in force as to any land covered hereby and not included in such unit or units by payment of delay rentals on the unitized acreage during the primary term 
or in any manner provided herein, provided that if it is to be by rental payments, rentals shall be reduced in proportion to the number of acres covered 
hereby and not included in such unit or un its. At the expiration of the primary term of this lease, lessee will release all lands not then included within a 
unit if there is no drilling or production operations thereon at such time. 

17. The term "other minerals" as used herein shall pertain only to such minerals that may be produced in connection with the production of oil and I or 
gas. All other minerals of every kind and character are expressly reserved from this lease and reserved by Lessor. This lease shall not cover coal, lignite, 
iron ore, uranium or any other fissionable material. 

18. All royalties that may be due hereunder shall commence to be paid on each well within ninety (90) days after the first day of the month following the 
month during which any well is completed and commences production, and thereafter all royalties shall be paid to Lessor on or before the last day of the 
second month following the month of production. Royalties not paid when due shall bear interest at the prime rate of interest plus two percent (2%) (not 
to exceed legal Texas interest rate) from their due date until paid 

19. Notwithstanding anything herein to the contrary it is agreed and understood that at the end of two years after the expiration of the primary term 
hereof, this lease shall automatically expire as to all depths lying deeper than one hundred ( I 00) feet below the depth of the deepest oil or gas strata or 
horizon found to be productive in commercial quantities during the term of this lease. 

20. Notwithstanding anything herein to the contrary it is agreed and understood that the royalty reserved to Lessor herein shall be absolutely free and clear 
of all costs and expenses of every lcind or character except ad valorem and production taxes. By way of explanation. but not limitation, Lessor shall not be 
required to pay any part of expenses of separation, compression, marketing, transportation, treating, manufacturing, or any other deduction or charge 
whatsoever. 

21 . Notwithstanding anything herein to the contrary it is understood and agreed that Lessee's right to maintain this lease in force by shut-in royalty 
payments under Paragraph 3 above shall not extend for more than two (2) consecutive years after the expiration of the primary term. 

22. Lessee shall upon written request by the Lessor or their agent furnish copies of all Railroad Commission forms, all geological logs and testing reports, 
drilling reports, seismograph lines, shot points and copy of fmal seismograph data within a one mile radius of herein leased acreage and any other 
information in his possession or control pertaining to any well on the leased premises or on a unit well with which the leased premises are pooled. It is 
understood and agreed that any in formation provided to Lessor as herein provided, shall be kept strictly confidential and shall not be provided to any other 
party by Lessor without the express written consent of Lessee. Lessor, their agents and employees, shall have the right of access at the entire risk of Lessor 
to the location, derrick floor and any other facility located thereon during the drilling and testing of any well for the purpose of obtaining information in 
connection therewith. 

23. Lessee agrees to give Lessor written notice prior to the commencement of operations for the drilling of any well hereunder, specifYing its proposed 
location and commencement of any geophysical operations to be conducted on the herein leased premises or lands pooled therewith. 

24. It is understood and agreed that in the event that the above descnbed land is used as a drill site, or pooled with other acreage then in that event Lessee 
shall not have the right to unitize less than all of the acreage covered by this lease. 

25. It is agreed and understood that Woodbine gas units shall not exceed 320 acres, plus ten percent tolerance. 

26. Lessee agrees to fence all pits until dry, and agrees as soon as possible thereafter, to cover the same, restoring the surface of each location to its former 
condition as nearly as may be reasonably possible. 

27. Lessee shall in no event have a period of greater than six months after the termination of this lease to remove its equipment &om the premises. Ln the 
event Lessee fails to remove such equipment within the said six month period after termination, said equipment shall become the propertyoftheownerof 
the surface. 

28. Lessee by acceptance of this lease, agrees to use the existing roads on the premises as much as possible, and to maintain such roads constructed on the 
land in an all-weather condition, including if production of oil or gas is established, at Lessee's cost and expense, the placing of rock or gravel on the road 
surface to make same passable under all weather conditions. At the end of operations or in the event of a dry bole all surface rock , fencing material, 
culverts and cattle guards shall remain the property of Lessor. 

29 The rights of Lessee hereunder may be assigned or sub-leased in whole or part, and in the provisions hereof shall extend to its successors, sub­
lessees or assigns. 

30. Lessee agrees to pay to the owner for the surface. or tenant of the owner of the surface estate, for aU damages caused to Livestock on the 
premises by Lessee's operations hereunder. 

31 . Lessor hereby grants Lessee the option to extend the primary term of th is lease for an additional six (6) months from the expiration of the original 
primary term. This option may be exercised by Lessee, or its successors and assigns, at any time before the expiration of the primary term hereof by 
paying to Lessor the sum of seventy five ($75.00) per net mineral acre for each acre so extended. Payment may be made by check or draft mailed or 
delivered to Lessor. Should this option be exercised as herein provided, it is agreed that Lessee may execute and file or record an instrument 
evidencing the exercise of this option. 

$ 
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EXTENSION OF OIL, GAS & MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF LEON § 

WHEREAS, Kenneth R. Thomas , is the owner and holder of an oil and gas lease dated April I, 2006, as 
executed by Kenneth R. Thomas, as Lessors, to Steward Energy 'Resources, as Lessee, covering the following described 
lands in Leon Cou.nty, State of Texas, to-wit: 

217.339 acres of land, more or less, out of the J.8. & J. E. Therrell Survey, A-881and the T. Toby Survey, A-
883 Leon County, Texas and being more panicularly described in the following three tracts: 199.09 acres out of 
the Therrell Survey described in Stipulation and Conveyance of lnterest, recorded volume 1245 page 237 and 
dated february 25, 2006, and 12 acres out of the Toby Survey described in Deed from Virginia Perkins to 
Kenneth Thomas, dated July 13, 1990 and recorded volume 806 page 701 and 6.33 acres out of the Toby Survey 
described in Deed from Nobye Thomas eta! to Kenneth Thomas recorded volume 41 0 page 620 and dated 
November 26, 1975. Deed Records Leon County, Texas. 

such Oil and Gas Lease having been recorded in Volu.me 1248, Page 869 of the Official records of said cou.nty; and, 

WHEREAS, it is the desire of the u.ndersigned parties to extend the primary term of said lease; for a second 
time; 

NOW, THEREFORE, the u.ndersigned, for and in consideration ofTen Dollars, and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, do hereby grant, lease and let exclusively to 
the Lessee herein above named and agrees that the original term of said lease and any extension thereof, shall be and is 
hereby extended, with the same force and effect, for a period of one (I) year and six (6) months from the aforesaid 
original expiration or extens ion expiration date thereof, and for as long thereafter as oil, gas or other hydrocarbons are 
produced as provided in said lease; subject, however, in all other respects, to the provisions and conditions of said lease 
and/or terms of any modification or amendment; provided, however, that the consideration for this extension includes 
the delay rental, if any, which would become payable on said original expiration date because ofthis extension. 

The undersigned acknowledge that said lease is valid and in full force and effect and for such purpose the 
u.ndersigned hereby grant, lease and let to the aforesaid owner and holder all of the interest of the u.ndersigned in the 
above described lands upon the same tenns, conditions and provisions as are contained in said lease as extended hereby. 
and by any amendment heretofore executed. and for such purpose the rights of dower and/or homestead in such lands are 
hereby released. 

This extension of lease shall be binding upon and inure to the benefit of the aforesaid owner and holder and of 
the undersigned, their successors, personal representatives and assigns. 

IN WlTNESS WHEREOF, this instrument is executed on this I 7 day of October, 2006. 

9.!~)eJL ~,____ 
Kenneth R. Thomas 

STATE OF TEXAS 

COUNTY OF WALKER 

§ 
§ 
§ 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me this ___,_I _'1 __ _ 

LINDA D. STAPlflOH 
• MV COfiWISSIOH EXPWS 

Mlrttl '· litO 
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December 18'\ 2007 

Mr. David Steward 
Steward Energy Resources 
1524 S. IH 35, Suite 330 
Austin, TX 78704 

Dear !VI r. teward, 

Re: State ofTexas HROW Lease# MF108565 

Enclosed you wi ll find an original executed Highway Right-of-Way Lease for Leon County. 

Plea e refer to this lease number in a ll future cor respondence con cerning this lease. T hank you 
for your assistance in this request. 

Please review Section 4c regarding pooling, and ensure tbe GLO r eceives a copy of any unit 
des ignation on this lease. 

If you have any questions please feel free to contact my direct phone number, or emai l listed below, or 
you may contact Drew Reid at 512-475-1534. Please send us a certified copy of this lease after 
recording 

Best regards, 

~d.~r 
Beverly ~oyd 
Energy Resources 
Minera l Leasing 
512-463-6521 
beverl y. boyd@glo.state. tx. us 

tcphcn F. Au. rin Bwlding • 1700 orth Congress Avenue · Austin, Texas 78701- 1495 

Post Offi~:c 13ox 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.srarc.rx.us 




