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Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (108562)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and EnerVest Energy Partners, L.P., whose address is 1001 Fannin Street, Suite 80, Houston, TX 77002
hereinafter called "Lessee".

1. Lessor, in consideration of Four Hundred Eighteen 00/100 ($ 418.00) receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease, and let
unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land covered hereby. The
land covered hereby, herein called "said land" is located in the County of Brazos State of Texas, and is described as
follows:

4.18 acres of land, more or less, known as, situated in said Brazos County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
4.18 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years (2), from December 11th, 2007 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/5 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line olil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/5 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/5 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this

contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative herelo.

IN TESTIMONY WHEREOF, witness the signature of the Commission the General Land Office of the State of Texas

under the seal of the General Land Office. g
L ]

JERRY E. PATTERSON
MISSIQNER, GENERAL LAND OFFICE

Approved:
ML: OR
DC: .. .R
CC;
Z=

L&



Exhibit “A”

Attached hereto and made a part of that certain 0Oil and Gas
Lease dated December 11th, 2007, by and between the State of
Texas, as lessor, and EnerVest Energy Partners, L.P., as lessee,
covering acreage to be leased in Brazos County, Texas, being
part State Highway 6.

4.18 acres of land, more or less situated in the I.R.
Mitchell League, A-166 Survey. Said lands also being the same
lands described in the following deed recorded in the Deed of
Records, Brazos County, Texas:

Deed from William Gardner to the State of
Texas
dated 5/13/1931 and recorded in Vol. 80,
P. 549 of the Deed of Records, Brazos

County.
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WILLIAM MILLICAN
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NAD_1927_Albers

A portion of a State Highway 6 Projection: Albers
4.18Qacres False_Easting: 0.000000

: ; False_Northing: 0.000000
gg;;g:g::;l:; miles northwest of Navasota Central_Meridian: ~100.000000
f\12-07 Standard_Parallel_1: 28.000000

Standard_Parallel_2: 35.000000
Latitude_Of_Origin: 31.000000

Map Showing

GCS_North_American_1927
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HANNAH CORNAUGH
A-14

ISAAC R MITCHELL
A-166

LARNOLD

JOHN KELLY
A-29

The Texas General Land Office
makes no representations or
warranties regarding the accuracy
or completeness of the information
depicted on the map or the data
from which it was produced
This map is NOT suitable for
navigational purposes and does
not purport to depict or establish
boundaries between private
and public land

Map Compiled By:

Ferrel Taylor

Information Systems - GIS
December 11, 2007
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SPINDLER LAND & MINERALS

120 S. Washington
La Grange, TX 78945 ?‘ N oy &

s \%L?
979-968-9644 » Fax: 979-968-2944 iy

&

‘\) S @b{ ea)

October 23, 2007
| OO0 .
e Mude .
Mr. Drew Reed }::: . V} \‘ >
State of Texas-General Land Office e 2 "f
Lease Administration 2 "\'L ol “6
1700 N. Congress Ave., Room 600 "Se‘\ o 25 .«

Austin, TX 78701

RE: Lease proposal-4.18 acres, more or less,
Brazos County, Texas

Drew:

EnerVest Energy Partners, LP, successor to Anadarko E&P Company LP, is interested in leasing a certain tract of State
highway minerals within the boundaries of a portion of State Highway 6 in Brazos County, Texas, located south of
College Station, near Navasota, Texas.

Enclosed for your review are the following:
- plats of the acreage with dimensions and copy of right of way deed
- names and owners of adjacent tracts (or leases) to the highway tract (EXHIBIT “A™)
- copies of acquired leases on either side of

- certification and title runsheet of subject land

Also enclosed is the $100.00 processing fee, and bonus consideration for the 4.18 acre lease based on $100.00 per acre
($418.00). The lease will be taken under my services name of Spindler Land & Minerals, as Lessor with the address
above, and later assigned to EnerVest.

Joo1 Jownins St F80

|{e = 17100 2-



Mr. Drew Reed
October 23, 2007
Page 2

If any additional information is required, or should you have any questions regarding this application, please do not
hesitate to call.

Sincerely,

SPINDLER LAND & MINERALS

o/

Bruce A. Spindler
Landman

bas/encl.

I certify that bonus consideration paid for the adjoining leases to the enclosed plat of proposed 4.18 acre State of Texas
highway lease was $75.00 to $100.00 per acre.

Spindler Land & Minerals

-

& 0% JOHN WALKER ]

f@. Notary Public, State of Texas
My Commission Expires

I%’E‘cw“"ip November 20, 2010 4

Bruce A. Spindler, Age

STATE OF TEXAS
COUNTY OF FAYETTE

This instrument was acknowledged before me on this 2 Z//2 day of October, 2007 by Bruce A.

Spindler, Agent for Spindler Land & Minerals.

Notar§ Public, State of Texas




LAND OFFICE

JERRY PATTERSON, COMMISSIONER

Receiver Payment Form

Date: }QQOJQW Mail Code: (Q,]
Check: \/ Cash:
RCR

/
19 o< 0CT 3 1 2007
Amount of Paymenx\ﬂ (_TH A ol

Account Holder Name E-}Dl Nclle LU@(‘ A T g o eSS v

E..cto For LJ&C;(SE -jﬂN'Q‘{’\ \)r\ u , ] ,:\’. uf r r\>_ *<>~{ L ‘i,{?L‘J r“‘. (\.’L.\) (
Return Distribution Slip To [ D¢ uJ Re o

o

.
-
L ]
L]
o % ot

\‘<\\

seeet  Received By: L[,LJ« ]_/\Ylfké "3-. nClCic ~

Stephen T. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

wWww. g lo.state.tx.us



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

Receiver Payment Form

Date: lOf%Oi(;W Mail Code: |2 |

Check: \/ Cash:

RCR
0CT 3 1 2007

Amount of Paymen&fgu])‘(} O &)
I\

| -

i 5 /,/
Account Holder Name S‘D(m(‘(ug\[ Lunck £ My leeal Sv

e, For QYO CS (N C-} ELQ/

Return Distribution Slip To D‘(Q_\/\J KQ,\Q\ "’(}?,

LR E L]
- -
sess

*s**  Received By: OCH N g &;w\r A LL

Stephen F. Austin Building < 1700 North Congress Avenue * Austin, Texas 78701-1495
Posr Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 - 800-998-4GL.O

www.rlo.state. x.us



THIS DOCUMENT HAS A COLORED BACKGROUND AND MICROPRINTING. THE REVERSE SIDE INCLUDES AN ARTIFICIAL WATERMARK.
Spindler Land & Minerals State Bank |
P 202 W Colorado 5 9 4 .

120 S. Washington
La Grange, TX 78945 La Grange, TX 78945-2206
979-968-9644 979-968-8451
REFERENCE DATE | CHECK NO. AMOUNT
10/24/2007 5945 *%418.00

PAY FOUR_HUNDRED_EIGHTEENAND 00/100************************************* Dollars

State of Texas-General Land Office
TO THE 1700 N. Congress Ave., Room 600
ORDER Austin, TX 78701

OF

MEMO Lease Bonus 4.18 acs., Brazos Co.

THIS DOCUMENT HAS A COLORED BACKGROUND AND MICROPRINTING. THE REVERSE SIDE INCLUDES AN ARTIFICIAL WATERMARK.

Spindler Land & Minerals zgzﬂv&’cg;:‘a‘;o 594/
L;zsorgﬁgzair;r;?stgzs La Grange, TX 78945-2206
079-968-9644 979-988-8451
. REFERENCE DATE AMOUNT
10/24/2007 5944 *%100.00

PAY ONE-HUNDRED AND D0/ 100 ** %%tk dedededek ke dedd ok kk kX R KRR R IR ERRE IR AR T T hdh* Dollars
State of Texas-General Land Office

TO THE 1700 N. Congress Ave., Room 600

ORDER Austin, TX 78701

OF

MEMO Processing Fee
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RUNSHEET

Prepared for

STATE OF TEXAS

October 18, 2007

The attached Runsheet is based on the indices and records of the offices of Brazos County Clerk and
District Clerk and covers the time period from January 28, 1910 5:00 pm, through and including May 13,
1931 at 5:00 PM, at which time William Gardner conveyed to the State of Texas and covers the following
tract of land described as follows:

4.18 acres of land more or less, located in the I. R. Mitchell League A-166, Brazos County, Texas,
being described in that certain Deed dated May 13, 1931 from William Gardner to the State of
Texas, recorded in Volume 80, Page 549 of the Deed Records, of Brazos County, Texas.

Insofar and only insofar as fee title into the subject lands by the State of Texas.
This Runsheet is subject to the following limiting conditions:

Any maps or plats attached to this Runsheet are included for the sole purpose of assisting the examiner in
visualizing the property. We have not made a survey of the property and assume no responsibility in
connection with such matters.

Possession of this Runsheet does not carry with it the right of publication, nor may it be used for any
purpose by anyone but the addressee without the prior written consent of the undersigned and in any
event, only with proper qualifications.

We are not required to give testimony or attendance in court by reason of preparation of this Runsheet
with reference to the property in question unless previous arrangements have been made therefore.

This Runsheet is based on a search of the indices and review of the correctly indexed instruments of
record in the offices of the County and District Clerks in Brazos County, Texas, and it is expressly
understood that this Title Runsheet does not express any guarantee or warranty of title.

The Runsheet entries are presented chronologically by execution or effective date of the instrument.

This Run sheet is LIMITED in that we have expressly omitted certain Assignments and/or other
documents affecting the non-current Oil, Gas and Mineral Leases included on this Runsheet. We have,
however, included Assignments and/or other documents when they were placed of record immediately
following the Oil, Gas and Mineral Lease or when they were found in the normal course of running the
indices. Additionally, we have included any and all Releases of said Oil and Gas Leases correctly
indexed. We have expressly omitted any and all assignments of interest and/or any and all liens,

voluntary and/or involuntary, affecting Rights-of-Way.

Spindler Land & Minerals
By: M % /QJ( /?Véé(/\-
Nell R. Franklin



. WILLIAM GARDNER .
4.18 ACRES, I. R. MITCHELL LEAGUE

BRAZOS COUNTY, TEXAS
Brazos County James C. White
Deed Records
Deed To
36/58
01/28/1910 W. W. Sangster
05/23/1910

1476 acres part of the I. R. Mitchell League, less and except 76
acres owned by Mrs. Lizzie Baker and also saved and excepted the
right of way of the Houston and Texas Central Railroad.

Brazos County
Deed Records
Deed

61/10
03/06/1923
03/16/1923

W. W. Sangster

To

William Gardner

1476 acres part of the 1. R. Mitchell League, less and except 76

acres owned by Mrs. Lizzie Baker and also saved and excepted the
right of way of the Houston and Texas Central Railroad.

Brazos County
Deed Records
Deed

80/549
05/13/1931
10/14/1931

William Gardner
To
State of Texas

Conveys an undivided 2/3 interest in and to 4.18 acres part of the 1.
R. Mitchell League.

NOTE TO THE EXAMINER:

It should be noted that this instrument only conveys a 2/3
interest in and to this tract. The remaining 1/3 interest is jointly
owned by Mrs. Carrie Gardner Lord and Tom Gardner.

William Gardner, Carrie Gardner Lord and Tom Gardner aka
T. E. Gardner, are heirs and devisees of Mrs. Mary Gardner
Deceased.




GARDNER CONVEYANCE TO STATE OF TEXAS

36/58 JAMES C. WHITE
DEED TO

1/28/1910JW. W. SANGSTER
1476 AC
LESS
76 AC TO BAKER
LAND TO HTCRR
61/10 W. W. SANGSTER
DEED TO

3/6/1924|WILLIAM GARDNER

1476 AC
LESS
76 AC TO BAKER
LAND TO HTCRR

80/549 WILLIAM GARDNER
DEED TO

5/13/1931|STATE OF TEXAS
HIS 2/3 INT.
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THE STATE OF TS|

COUNTY OF BRAZOS | K10V ALL LT BY TIICE PIUGHITS: That #illium Gardner, of the County
of Brazos State of Texas, for znd in considerution of the sum of Ten and 170/100 ($10,00)
Dollars and other good and valuable consideraotions to us in hand peid by the State of Texus
aoting through the State Highway Cormission reoeipt of which 1s hereby acknowledped cnd
confessed have Granted sold and oconveyed, and do by these presents Grant, sell and conve)
untolthe Stute of Texas, the following desoribed traect or pareel of lond situated in the
County of Brazos Stute of Texus, being fiore particularly desoribed as follows: 4 truot

of land out of the I. R, lMitohell Survey to be used for zight of way purposes und des-
oribed as follows: DBeginning at a point on the Vest line of the Mitchell Survey which s
760 feet north of the Southwest corner of same cnd 50 feet from the ocnicr of the proposed
highway at station 1568 plus 12; Thenoe S 36 - 53 L along 2 line parallel to und 50 feet
from the oenter of the proposed highway a distance of 1788 feet to a point in a fencc line;
Thenoe 11 15 degrees L along a fenoe und line a distarce of 100 Teet to a point which 1s 50
Teet from the ocenter of the proposed highway; Lhence I 36 = 53 T along a line parcllel to

and 50 feet from the centrr of the proposed highvway a distance of 1640 feet; Thence due

south ulong a survey line a distunce of 124 Teet to the place-of begin .ing, contuining

4.18 cores of land.

The Gruntor hercin-ovns an undivided two-thirds (2/3) of the 1407 ucre tract out of
which this 4.18 aores is taken and this deed conveys only the two-thirds (£/3) undivided
interest of the grantor, the other undivided one-third (1/3) interest in .aid 1400 wors is
ovned by Mrs, Carrie Gardner Lord and Tom Cardner, jointly.

and 1t is further agreed that the suid Stute of Texus, will Tenoe saié rircht of way,
in considerution of the ben:fits ubove zet ont, will remwove from the property nbove des=-
oribed, such fenoes, buildings and other obstructions as may be found upon aid property.

TO MAVE ..1D TO HOLD the above desoribed premises, torether with all cnd singular the
rights and hereditaments thereunto in anywise beclonging unto the said Stute of Texss, and
its assigns;

<+nd I herecby bind myself my heirs, executors ond administrators to Torever warrant
and defend the rights and title to said premises unto the suid State of Texus apninst every
person whomsoever lawfully claiming or to cluim the sume or uny purt therceofl,

Witness my hend, this the 13th day of uy, -..Ds 1001,

Willium Cardney
THE 5TATE OF TEX.S|
COUNTY OF GRINMES )| DUFORE ME, e H, Spann o Notary “ubliec in urd Tor zaid Jounty
and Gtate, on this day person:lly apveired Willliwn Cardner, knowun to me to be the person
whooe nume io subuoribed to the forepgoing Lnstrument, nd neknowledred to me thot he
exeouted tho sume for the purpoacs and consideration thereiln cupresred,

Given under my hand and seal of office, this the 15th day of Luy ..ds 1931,

(5:AL) 4o Ho Spann, liot- ry Public, ©rimes County, Texas
The foregoing is o true copy of the originzl instrument whieh wus filed for record on
the l4th day of Oot, AeD, 1931 at 5 o'cloek p.m.-and duly recorded on the 22Znd dey of
Dote AeDe 1931 at 1li45 o'clock a.m. to which I certify
Jeas B. l'ofice, Cs Cu C. Ds Co
Loz, 22020 5&% Doty
[ 1
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" Producers 18 (1-63) —Paid u.'/ POUND PRINTING & STATIONERY COMPANY
With 440 Acrvs FPooling Provision 2333 FANNIN, WOUSTORN, TEXAS 1082 (1431 4993198
OIL, GAS AND MINERAL LEASE

s
i

THIS AGREEMENT mads this 10th day of January » 1099 | dtweea

 PAUL VOLLMER, and wife, CECELIA VOLLMER
A¥-A TVaue Deam Voruemer N .

Jessar (whether sns or mare), whese address ;058 Prayer Lane, Navasota, Texas 77868 o )
wad7ker Exnloration C,.,m;oo: Univ. Dr. E., Ste 106, Oollege Station, ™ | wirneserrn:

1. Lasssr, In considerntion of ‘-'T'Eﬂ ($10) and more = Dollars, recalpt
of which is hereby acknowledond. and of mnd h lease and iet unto lesses
. e e s and owning
miphur and all sther minerals (whether ar o land. lay pipe lines.
: e h—-“'z.:hv stroctures on said ok m-;-y.:-—dd in I-::‘nmhupbﬂu Hing for, producin
[ ......"""""...i’ﬁ..-u-—-u-. from the land other Bine tand eovs L
'; berein ealied “sald laad™, a located in the County of _BL3ZO0S e
See attached Exhibit "A* for property description.
See attached Exhibit "B" for additional terms and conditions.
5 545304 e

F-
R et
n

A

L] -d-hls- - that qlnvr d-unl-nl wll Iand. if sny. contiguous or adiacent ta or un-n ne the land abowve

s wr 1w fo which lesaor
has & preferenee pieht of arguisition l’-m- n-MnIt-ﬂw-l instrument requested by iessee for & morr complete o accurale
description of sald lund Vor the puriose of m-lll lh _UIA of sny bowmus or ofher paymeent hereunder, sa:d land shall be desoned to contain
9?.&8 weres, whethes actually rosiaining mere o less, and the above recital of arrease in any pm shall be dewwned 10 be 1t eu
mrrease Ahereal, Lessur seeepts the bosus as lump sum conssderaton (e this lease nad wil rights and options herew Q
2. Unless smoner udqmwlalﬁwu-ﬁouhfmnumlahnﬁnﬁmhlunlulumdf.m ,..u
from the dats t-u-l Bereinalter called “primary term™. and as long thermafler a8 operstions. as berwinafier deflined. are cosducted upon and land

with no cessation for mere than nisely 130) consecwti

2. Aw royaly, Jessee eovenants and aeress (8) To deliver to the eralit of kunr. n Il-e le Ilno u whnrh lessee may connect ita wells
waunl sneriihth part of all sl produced mnd saved Ly fesses from seid fand, frum hn ithon of leasee, to pay les the
AveraEe |eated m.a-. prive of sork eacephih part of such wil At the wells ma b' the dav u m ]
in ribrr ense, W bear sncigbih of the rost af treating oil o resler it marhetakle pipe line ol .l.) T u-p Ioysr on gan

duced [romm sakl nsd (1) when sold by beser, soeeichth of e amount tealized Ly e, cumputed at the mouth of the mell, or 121 when gaed by
beviww wlf suid land oc in the manclacture of gnmshae or other predurts, the market valoe, a1 the mouth of the well of aneesighth ol such wss
el erungbenl gms, (€1 T puy leesor an all siher minerals mined amt puachetel ar wiliend by leswe from sl land, onedeath either in bind o
wnite &l the well or mine at besre's clertion, sirepl that on sulphur mined and marketel the rorafiy shall be one doflar 151008 per lung ton 2 a1
the rxpiraton of Dhe Lrumary betm of &L AR} Line of limes therenfter, there a0 any weil oo said lanl or on lands with which said land or any portion
therenl has been posel, capabie of prisfocing ol or sas. and sil such woils sre shuiin, this lrase thall meverthelrss, rontinur in force as thoush

Si=rutions werw beine tracdurtod on it land fut 7o et 3a suid welly are slnt-in. Bad ihereafier this emie may be entiseed 8 fores & i1 Aw dhur.in
serurrl. Levre tovenanis and axfre 1o Use frasnsbie diligener o profuce, stilite, a¢ market the minerals eapable of bwing protucel [rom said
[ \' - h Tt T Ve warrrioe of such dlimemce. braee shall ot be sbiwated 16 imudaN 9¢ Jurnish Incitive sther than well (Atiliteo and ordi
’f C facdities of Mevw hines srpaentor, ased lesse sk, aml shall 8ot ke rejuired 0 writle Wlor troubie or s mArkel was upon terme una
lewsew. I, &t = e wr bmes after the supirstion of (he primary term, all such wvlls sre shut-in for & peried of minety conserutive duys, and i
£5.0C _ rurh time u--- b0 nperntinns an sl lmed, then st nr lefore the « ,.-:-u of sabl minety dar prrisl. lesser shall par or tender, by ch
. - R R PTEAT 1D ei————. wach arre omurel hereby, Lesse shall mase like pasments of ienders sl wr
(Five) [oizesd u.- end o yach nasieevensy of the ypiratian o sid mineiy ty der rl-ru—l pen sark annversary this lense is berng contimued in loree salely
of the provie sns of this parsgraph. Fach sech payment er Mhn&umm-hnmmdnm\-—uln-nuu—cu
treeive the royalies which would be pail wnder this base if e welly were producing. and may be depositel in the
FIRST NATIONAL Dank
.. Bryan, Texas . 6 s suceessars, which ahafl continge as the depeniiories. trenrrdions of changes in the nwn:

Wip of Dut-in roymits, 11 81 may tisne that feer pavs or Genders shut-in fryalls, (e af more paries afe, o tlain 10 be_ enlltind tn tereive same
oot ol m bes of anv -m.- methuat of pavement beern preveled. pay ar temder sueh hutam oynlty. is the mannes slawe spersficl, sither gumtly
No magch pary ach im with thesr Fesperiive ownershils theresl. a3 lesser may slert. Any payment Besrunder mar be made
B ot o it o emress deimested: o 1t Wl B¢, Selivercd b U SErCy wontiond 0 Pecvive Baemres o 6 degmsitary bank pros ided for o
belore the lust dnte fof payment. Sethinge betern sholl impair beeee oAbt to release 2 proveded in parsgraph 3 heevol. In the event of wnmenty
wf this lrasr in whele ar 15 part, Balahty for papment herrynder shall rest eackivvely on the then owmer of owners of Uhis lrase, severally as Lo arreage
et by enahe

€, Lessew s Bereby wranted the right, st its option, I-lv-l"'Ilh'lnllﬂm:ﬂhﬁhh"ﬁlcl’mh“mhlmhu,

wnd/or with any other land, lense. or lrases. a8 Lo any or ail minerals or unite nol more than KD surface acres,
plus 1075 acrense tulernnce : provided. bowever, units nrhmwﬂd-hur'—w-wvhnmnnl-ln unite

horitans. s sa e contain el mare than §40 surface servs plus 1975 acrenus lolera-ce. if limitsd 10 one or more

- iquid hydrocasisne (rondensate) u&l:ru—‘k‘—b In the subsurfoce proetvoir. (1) m

amency | wnita than mny of those here
wndrer & rule or avder, for the «m.u or operation of --Il
-l I- b- ‘rﬂll‘. drilling, lr alresdy dritled, any such unit may be
comform ueh rule. Lessew shall exereise said option as 1o each d-lu-d unit b ecating mn (nelrus
ment hmmrn-; -nh unit and !ul-- it fur record in the p-l-l-e office in which this lease is recorded, Eath of an -m!hmu may be exercived by
lessen nt mny time and {rom time Lo time while this brase i in force. and shether before or afler predurtion lnl I-on wstablished either on anid
Iand. or on ihe portion of said tnnd included in the nain. or on other Innd unitived theresith, A -nu ertablistied hereander ahnil be valid and effec-
tive for all puryoses of this lense even thoush there may Le mineral, roy interesta I- ru.q. -nim the yhit which are not sifectively
or wnitited. Any operations MM on any part of such nmud Iwnat

| be considered, urposes, except the payment af royalty,

operations madocied spon and land under thin lease. There shall be aliorsted ard covered h |l|ll lense within snch such unit for 1o each
of total of unitieed minerals from

number of surface scrvs In sueh land (or In each surh separste tract com.

surface acres im the wwit, duet dered tor all

» The
he acerunl of royn'ties pursuant to this parsersph or of shut-in rovalities Trom
I.f- of oil or gas. The (ormation of any unit hervunder which inclodes I
of rehaneing or transferring any baterest

ot
without limitation, any shut.
e ewniag intermts In
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Producers 82 (7-60) —Pald Unm

With $40 Acres Pooling Provl

&mmﬁummrﬂﬂurmmmhwﬁ_mumlam-

ta, o wraigna,
and succesaive asslgns. No change or divison in c'unhi-d-uhnd.m-hhgwmmauynnw,mdlnu:.‘w
bot mot of =

o, vro-
duction. Notwithstanding any .u-n netaal or constructive knowlnlge or Botice thereof of of o lowses, ita succersors of assigns, fo change of diviekn
In the ownership of sald land or of the royalties, or other moncys. or the right o receive the same. howsorver of lected, shall be
record owner of this lease unm Brlﬂy 139) days after there has been furnished 0 soch record owner at his or its principal
lensor or lrssor's heirs, sucrorssars, or .lut!u\. Mn- -l' ch ehange of division, wIpported b’ ti-lhﬂ sriginals or duly certified copira af the instroments
which have been properly filed for reeord ich evidence wuch change oF divisiom, and of surh court resords and proceedings, (FARSTIPL, & eler
documents as shall be necemsary (n the opinlon -f na record owner 1o establish the validity of surh change or division. 1f any such change in owner.
-!;-p eecurs by l—-m- af m-d:uhlh :Iﬂ- mrr lenace may. nevertheless pay of lemder such royalties, of other moneys, or ;-.n thervof. o the credit
o - ¥ nk p ar mbove.

% lo the svent lessor considers that lrssen has not complied with all s ohligations hereunder. both sxpress and implied. lessor aball notify
lexses in writing, seiting out specilically in what respects lesses bas breached this contract, Lesse shall tben bave sisty (60) days afler receipt of
said notice within which to meet or commence to meet all or any part of the breaches allewed by lessor. The servics of said sotice shall be precedent
to the bringing of any sctioa by lessor on said lense for any cause, and no such action shall be brousht until the Inpee of sixty (40) days after sev.
wica of such nolice on leases, Neither the service of said motice nor the downg of any acts by lesies mmed (o meel all or any of the allrced heeaches
shall bo deemed an sdmission O presumplion that lesses bas failed to perferm all ite old bn-rundrr If this lease ie cancelicd for may cause,
it s severihoires remain in lotee and wifert se 1o (1) sulficlent arreace srund e ich Lhrre are operatiuns (e constitate u drilling
imum allownble unit under apilieable governmental rexul nated by
lessen ax nearly as practicable in the form of a muare centered a a thes eTisting SpAcing robes fequirs: and (20 any
part of said fand included in & jooled wnil on which thers are opersiions. leasre shall aho h.n such easements on taid lasd a8 are necewary te
Operstiony un the acreage s Tetainel.

oF m I'-ﬂr arres), surh scremce o be des

10. % T e — .- - — - - Lessoe’s rights snd ipterests
hereunder shall b- -h-ri-} primarily with aay mortgsges, taves or sther Liens of interrsl nnd other charvwes on said 1.“ Bt lemane agrees tha! leues
shall have the rig Any time to pay or reduce same for lessor, sither beflore or ailer maturity, -rl be subrowated 10 the rights of the holler thwref
and to deduct -nluun 7 paid Irom roysities or other payrsents payable ar which ssay becumie paysble (o lowsor and/or asurns wnder this beass 1f
ihis lease covers a les Test In the il Wes. Sulphur, o Gther minerale in all or Aoy part of 2l IAnd Unan The cakife sad wadivided Coe

h ot s herein specified or not). or no intecsst theren. then the royaftws snd mher moneys scrruing from
. than wech full interest. shall be paid ealy in the properiion which the interest thervin, Ul any, coveeed
to the whole and undivided fre simple estate therewn. All royalty interest coversd by this lease (whether of Bot owned by lessar) shall be
This lewse shall be binding ugon ewch party whe riecutes @ without feward o whether it i eseruted by all i

named herein as leaser

11, If. while this lease is in force. al, or after the wxpirstion of the primary term bereol, it is not being cootinoed in fores by remson of the
ahut-in well provisions of paragraph 2 bereof, and lesser I not conducting opetalions on sxid land by resson of (1) sny lew, arder, rule or regu-
Iation, (whether or not wi..mwuﬂr determined (o be iavalid) or (2] any sther catume, mwhether simiiar or dissimilar. | 11 beyand Lhe
reasunable control of lrssee, the mary term hereod shall be extended until the first anniversiry date bereof oecurring ninety (90} or mosy days
following the removal ul such del aying cause, and this lense may be extended thereafier by operations s if such delsy had mot oceurred

IN WITNESS WHEREOF. this lnstrument ls execsted ou the date lirst above written.

x é;t é 4 Ld = E./:Eé/mﬂ x f;’c‘ 2—;' :-JC'./.'J[!MtuL(

Paul Vol

Ax A }UL

STATE OF TEXAS }

COUNTY OF Bruze< ol
This instrument was acknowledged before me on the

by Paul Vollmer. 444 Jau| Dsax Vollmes

ACKNOWLEDGEMENT

of _January L1994 |

W/
Notary Poblic, Sty o

DARREL MUNSEY Notary’s name (prifiéd):
WY COMMISSION EXPIRES Notary’s commissibn expires:

STATE OF TEXAS

COUNTY OF Lldzes } A
This instrument was acknowledged before me on the —

by Cecelia Vollmer.

ACKNOWLEDGEMENT
day of__January .19 94
4
= Notary Pub Texas

Notary's name nted):
Notary's commission cxpires:

STATE OF TEXAS CORPORATE ACKNOWLEDGEMENT
COUNTY OF

This instrument was acknowledged before me on the - day of .19
by g :
of
a corporation, on behall of said corporation.

Notary Public. State of Texas
Notary's name (printed):
Notary's commission expires:

20%Mr: 25%

| T —
S—Y
-Ste
77840

PFOUND FRINTING & STATIONER ¥ COMPANY

T
(5]
-
&

Er

and wife,
S— 1

PAUL VOLLMER,
CECELIA VOLLMER
BAKER EXPLORATION COMPANY

T
e My and duly recordad Ju

1
£
..
3
]
?
¢

WREESTLSVRI |+ DELSPRUvR e

When recorded retun o

BAKER EXPLORATION COMPANY

RT—— - | . J—

Ne._.

2074 Fanmia, Hosssos, Team THOZ (113) 6393158

This Instrument waa filed for record oo tha ...

S— |

Oil, Gas and Mineral Lease

Y s e p iy M

1001 University Dr.

Lollege St
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AGREEMENT TO EXTEND PRIMARY TERM riLED

G5 MM -3 PH 2: 16

THE STATE OF TEXAS }

COUNTY OF BRAZOS }

WHEREAS, on the [0th day of January, 1994, Paul Vollmer et ux Cecelia Vollmer, as Lessor, executed
an oil, gas and mineral lease in fayor of Baker Exploration Company, as Lessee, recorded in Volume 2034
at Page 251, of the Official Records of Braros County, Texas, covering and describing 97.480 acres of
land, more or less, out of the I. R Mitchell survey, Abstract 166 in Brazos County, Texas, and;

WHEREAS, it is the desire of the parties hereto that the primary term of said lease be extended pursuant to
paragraph 30, wherein it states that the lease may be extended for a period of one ycar by payment 1o

Lessors into their depository bank the amount of fifty ($50.00) dollars per net mineral acre on or before
January 10, 1996.

NOW, THEREFORE We, the undersigned, the present owners of the oil, gas and other minerals in, on
and under said land, in consideration of the sum to Ten Dollars and other valuable considerations cash in

hand paid by Baker Exploration Company, the ipt of which is hereby acknowledged, do hereby agree
as follows:
- '(a)Thattheprin:rylamniwlncdh?u:;nphzdﬂuuidhuisherebycbmgdfrmmo

(2) years to Three (3) years from the date of said lease.

(b) That the rentals duc or to become due under the terms of said lease, as herein

extended and amended, are hereby fully paid for the period ending January 10, 1997.
To effectuate the purposes and intent of the parties hereto, there is hereby leased and let unto Baker
Exploration Company all the oil, gas and other mincrals in and under said land for and during the term of
said lease as hercin amended and extended, and subject to the provisions thereof. Except as herein
changed, the provisions of said lease and any recorded amendment thereto shall remain in full force and
elTect, and are hereby ratified, adopted and confirmed the same as if incorporated herein.

IN WITNESS WHEREOF this instrument is executed on this the g day of January, 1996,

Paul aoll-er Cecelia Yollmer

STATE OF TEXAS }

COUNTY OF BRAZOS }

This instrument was acknowledged before me on the EE y jof January, 1996 by Paul Vollmer and
Cecelia Vollmer.

i M

e e g

- —
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5958336
FILED
AGREEMENT TO EXTEND PRIMARY TERM L
es AN -8 PH 2: 16
THE STATE OF TEXAS ] t{-u-, P +we. oLERA
I ERAZDS CIUSIY Oy E
COUNTY OF BRAZOS ) faN

WHEREAS, on the 10th day of Januery, 1994, Paul Volimer et ux Cecelia Vollmer, as Lessor, exccuted
an oil, gas and mineral lease in favor of Baker Exploration Company, as Lessee, recorded in Volume 2034
at Page 257, of the Official Records of Brazos County, Texas, covering and describing 102.52 acres of
land, more or less, out of the |. R. Mitchell survey, Abstract 166 in Brazos County, Texas, and;

WHEREAS, it is the desire of the parties hereto that the primary term of said lease be extended pursuant o
paragraph 30, wherein it states that the lease may be extended for a period of one year by payment to
Lessors into their depository bank the amount of fifty ($50.00) dollars per net mineral acre on or before
January 10, 1996.

NOW, THEREFORE We, the undersigned, the present owners of the oil, gas and other minerals in, on
and under said land, in consideration of the sum to Ten Dollars and other valuable considerations cash in
hand paid by Baker Exploration Company, the receipt of which is hereby acknowledged, do hereby agree
as follows: i

- (a) That the primary term stipulated in Paragraph 2 of the said lease is hereby changed from two
(2) years to Three (3) years from the date of said lease.

(b) That the rentals due or to become due under the terms of said Jease, as herein

extended and amended, are hereby fully paid for the period ending January 10, 1997.
To ecffectuate the purposes and intent of the parties hereto, there is hercby leased and let unto Baker
Exploration Company all the oil, gas and other minerals in and under said land for and during the term of
said lcase as herein amended and extended, and subject 1o the provisions thereof. Except as herein
changed, the provisions of said lease and any recorded amendment thereto shall remain in full force and
cffect, and are hereby ratified, adopted and confirmed the same as if incorporated herein.

IN WITNESS WHEREOF this instrument is executed on this the ?g’ day of January, 1996.

Paul sollmer Cecelia Vollmer

STATE OF TEXAS ]

COUNTY OF BRAZOS )

This instrument was acknowledged before me on the g/ of January, 1996 by Paul Vollmer and
Cecelia Vollmer.

Notary MV;?
. xRS

w. 29 1 mee B0

_»r =
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» ,_ EXHIBIT “"A*
! ’

- ' A 97.48 acre tract, more or less, lying and being situated in
ﬂﬁi&m the 1. R. Mitchell Survey, Abstract 166, Brazos County, Texas,
i e and being part of that 1192.86 acre tract described in a Deed
:&?3; from T. E. Gardner, Jr., et ux, Felicia W. Gardner to Paul
oot Vollmer, dated December 21, 1955, recorded in Volume 171, page
o bt 514, Deed Records of Brazos County, Texas:; and being more fully
oA AT described by the following metes and bounds:

B g ' BEGINNING at a 1/2 inch iron rod found marking the west corner
;.mr=: i of said 1192.86 acre tract on the northeast Right-of-Way line
fﬁxﬁir | of State Highway No. 6 (150' R.0.W.), said iron rod also mark-
e i ing the south corner of a 2.01 acre tract as described by a
ool ‘ Deed to Larry E. Sulak, recorded in Volume 1759, page 335, of
E— the Official Records of Brazos County, Texas:
and ind
Toider theret THENCE: N 28" 01' 01" E along a northeast line of said 1192.86
4 1o wimote acre tract for a distance of 1980.52 feet to a 5/8 inch iron
r;%ﬁ?:x rod set on the high bank of the Navasota River, said iron rod
b e also marking the east corner of a called 12.33 acre tract as
R described by a Deed to Emily M. Henager, recorded in Volume 1110,
:ﬂﬂwﬂ1: i page S, Official Records of Brazos County, Texas;
claly beyond
L g g THENCE: along the high bank of said Navasota River for the
following calls:
S 55" 19* 39" E for a distance of 160.48 feet to a point:
.. B
N 73 20" 21" E for a distance of 122.61 feet to a point;:
i N 24" 11*' 39" E for a distance of 2BB.54 feet to a point:
e S 86" 09*' 09" E for a distance of 33.83 feet to a point;
i S 50" 35* 13" E for a distance of 62.35 feet to a point:
EDGEMENT 1 S 14" 45* 35" E for a distance of 52.83 feet to a point;
1994 ., : S 21" 29' 16" E for a distance of 43.33 feet to a point;
i 1 S 14" 51' 47 W for a distance of 64.69 feet to a point;
SESES ) ¥ S 11" 38" 41" W for a distance of 161.75 feet to a point;
\ z S 24" 44' 32" E for a distance of 43.39 feet to a point:
: i S 64" 55' 02" E for a distance of 385.41 feet to a point;
E ; S 73" 44* 06" E for a distance of 195.72 feet to a point;
! 3 S 64" 08* 26" E for a distance of 182.98 feet to a point:
LEDGEMENT - S 55" 36 54" E for a distance of 100.21 feet to a point;
— 1988 1! j S 62" 41' 23" E for a distance of 173.97 feet to a point;
| 3 THENCE: through said 1192.86 acre tract for the following calls:
—_— g
| 3 S 08" 38' 50" W, at 26.57 feet past a 1/2 inch iron rod
| 3 found for reference, continue on for a total distance of
i 3 1129.65 feet to a 1/2 inch iron rod found;
| E S 09" 32*' 26" W for a distance of 555.08 feet to a 5/8
EDGEMENT ] iron rod set on a northwest line of a called 459.606 ac.
- K tract as described in a Deed to Cullen Mancuso, recorded
. 19 . in Volume 1884, page 301, of the Offical Records of Brazos
County, Texas:
THENCE: S 68" 27' 42" W along said Northwest line for a distance
of 384.54 feet to a 1/2 inch iron rod found marking the north
e corner of a called 10.00 acre tract as described by a Deed to
Inferno Snuffers, Inc., recorded in Volume 1422, page 121, of
the Official Public Records of Brazos County, Texas;
3 THENCE: along the northwest lines of said 10.00 acre tract for
%.';{25? the following calls:
f n89
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S 68" 27' 42" W for a distance of 645.46 feet to a
1/2 inch iron rod found;

S 53" 52' 2B" W for a distance of 325.66 feet to a
concrete right-of-way marker found on the northeast
Right-of-Way line of said Highwvay No. 6, said marker
also marking the west corner of said 10 acre tract:

THENCE: S 49" 22* 07" E along said Right-of-Way for a distance
of 106.18 feet to a concrete right-of-way marker found:;

THENCE: N 35" 58' 59" W along said Right-of-Way for a distance
of 1282.48 feet to the PLACE OF BEGINNING, containing 97.48 acres
of land.
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EXHIBIT "B"

The following agreements and provisions shall supersede and govern the
provisions in the printed text of this lease to the contrary, and shall inure to the benefit of, and

be binding upon the parties hereto and their respective heirs, representatives, successors and
assigns.

16. Notwithstanding anything herein to the contrary, this lease covers and
includes only oil and/or gas, which for all purposes of this lease are defined as, and are limited
to, oil, gas, casinghead gas and other gaseous substances, distillate condensates and associated
hydrocarbon substances and all by-products of the foregoing and such sulphur as is produced
through the wellbore, necessarily with and incidental to the production of any of the foregoing.
This lease does not cover any other fissionable materials, iron ore, copper, lignite, coal or any
minerals of any type, it being understood this lease is made for oil and gas purposes only.

17. Lessor's royalty shall be calculated free and clear of costs, expenses and
deductions for exploration, drilling, development and production, including but not limited 1o,
costs of dehydration, storage, compression, separation by mechanical means and stabilization
of the hydrocarbons at the well, but shall bear its proportionate share of severance and other
taxes based upon production and the actual, reasonable costs charged and deducted by arm length
third parties to Lessee or its assigns in order to transport, compress, stabilize or treat the
production off the leased premises in order to make the production saleable, or in order to get
the production to a market.

18. Lessee shall initiate the payment of any royalties under this lease within one
hundred twenty (120) days following the commencement of deliveries of oil or gas produced
from the leased premises. If not paid within said one hundred twenty (120) days, royalties shall
be deemed to be delinquent. Unless the failure of Lessee to timely commence royalty payments
as provided herein is due to a legitimate title problem, the delay of royalty owners in executing
and returning to Lessee appropriate title curative instruments, (but not division orders whose
contents alter, amend, or add 1o this lease agreement), or some other circumstances reasonably
beyond the control of Lessee, Lessee shall pay interest on the amount of delinquent royalty at
the rate of ten percent (10%) per annum, or the highest interest rate then permitted by law,
whichever is lesser, calculated from one hundred twenty (120) days following the
commencement of deliveries of oil or gas and continuing until the date that the payment of
royalties is initiated by Lessee. After royalty payments commence, royalty payments will be
paid on a monthly basis, subject to previously described interest penalty for delays of payment.
In the event title problems are shown to exist which necessitate curative, royalties payable shall
be suspended only to the extent that they are adversely affected by such title problem or dispute.
Division orders which alter, add to, or amend any provisions or language in this lease shall not
be used as a basis for suspending royalty payments, and any payments suspended for such reason
shall accrue interest as provided above.

19. Notwithstanding any provisions hereof to the contrary, it is expressly agreed
and understood that Lessee’s right to maintain this lease in force after the primary term by shut-
in royalty payments under paragraph 3 shall not continue for a shut-in period of more than two
(2) years after the commencement of the shut-in royalty payments.

20. Upon expiration of two (2) years beyond the primary term hereof, in the
event this lease has been maintained in full force and effect and notwithstanding that there may
be oil or gas production from the lease premises or property pooled therewith, Lessor may
demand and shall be entitled to receive from Lessee an appropriate release in recordable form
of all of Lessee's rights and estates hereunder in any and all zones, horizons, stratas and

formations that are below one hundred (100) feet below the deepest producing interval at such
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EXHIBIT “B"--

21. Lessor shall nol be liable or responsible for, and shall be saved and held
harmless by Lessee and its assignees from and against, any and all claims, actions, damages,
and liabilities of every kind, type or description for injury to or death of any person or persons
and for damage lo or loss of property, arising out of or altributed, directly or indirectly, to the
operations or performance of Lessee, ils agents, servants, employees, and assignees under this
lcase. Further, Lessee and ils assignees will reimburse Lessor for any and all reascnable
expenses, including bul not limited to allorney’s fees, expended by lessor in the defense of any
such actions, suils and claims.

22. In addition to the rights granted to Lessee in Paragraph 6 of the lease, Lessee
is granted all rights necessary to pool and unitize the herein described property with other
properties not the subject of this lease, prior to or afler the completion of a well which is
included within the description of such pooled or unitized unit, so as to utilize all conditions
prescribed or permilted in the Texas Railroad Commission Stale Wide Rule 86 for horizontal
wells or drainholes, or any Special Field rules or regulations which may be from time to time
enacted by the Texas Railroad commission which would effect the herein described property and
rights granted herein. Lessee is granted the right but not the obligation to form such pooled or
unitized unils necessary lo obtain the maximum production allowable from his horizonlal
drainhole wel or wells as the Texas Railroad Commission may prescribe or permit, plus a
tolerance of ten percent (10%):

Lessce is granted the right to commingle the production of all products produced
from the herein described property through which a horizontal drainhole may pass or penetrate
with production from other properties within the designated pooled unit or unitized unit through
which a horizontal drainhole may pass or penetrate. Lessee may also pool and unilize with the
herein described property, land, minerals and leases through which a horizontal drainhole may
not pass or penelrate, which for the purposes of compuling its share of production shall be
allocated on the same basis as if the horizontal drainhole had passed through or penetrated the
minerals underlying its attributable acreage.

For the purposes of computing the share of production from the pooled unit that
each interest owner shall be entitled to, there shall be allocated to each tract committed to the
unit that pro rata portion of the production from the pooled uvnit which the number of surface
acres of each tract or portion thereof which is commilted to the pooled unit bears lo the total
numbers of surface acres included in the pooled unit.

23) Notwithstanding anything contained herein lo the contrary, it is expressly
agreed and understood that in the event that Lessee elects to pool or unitize and unitizes any of
the leased premises, then all of the leased premises will be included in such pool or unit.

24) It is agreed and understood that Lessor’s royalty is to be one-filth (1/5th).
Wherever the words one-eighth (1/8th) appear herein, the words one-eighth (1/81h) shall be
omilled and the words one-fifth (1/5th) shall be substituted therefor.

25) Lessee agrees that it wili conduct no operations on the surface of said land.
It is further agreed and understood that Lessee shall have the right to drill and operate directional
wells through and under said land, irrespective of the boltom hole locations of said wells. To
this end, Lessor hercby grants to Lessor a subsurface easement for all purposes associated with
such directional wells. Lessce agrees that the subsurface easement shall commence at and
continue below the depth of three hundred (300) feel.

26) The primary. term of this lease may be extended for a period

of one year by payment to Lessors into their depository bank the amount of
Fifty ($50) Dollars per net mineral acre on or before January 10, 1996.

&ﬂ /}hdjrn.»\_ {l— [fﬂ“'ﬁ%m/'—‘-

Paul Vellmer Cecelia Vollmer

===This, EXHIBIT “B", begins with paragraph 16 and concludes with paragraph 26.
There are no paragraphs numbered 12 through 15 in either this Lease or EXHIBIT.===
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rrwamraate xosow  PAID-UP OIL, GAS & MINERAL LEASE

Notice of Confidentiality Rights: If you are a natural , you may remove or strike any of the following information from

this instrument before it is filed for record in the : Your social security number or your driver’s license number.
THIS LEASE AGREEMENT is mode eifective the ___ 1 st day of ___ August . _ 2086 , (lhe “ellectuve duie’), belween

Gerakd N. Purcell and wifc,, Lanm S Purcell, as Lessor (whether one or more), whose address s 500 W. Washington Ave., Navasota, TX 77868,

and ANADARKO E&P COMPANY LP, as Lessee, whose address 1s PO Box 1334, Houston, TX 77251-1350.

I. Description. Lessor, i consideration of Ten Dollars And No Cents and other valuable consideration (S10.00 and OVC), w had pad, of e soyaltics e
providiad and the covenants herein contained, hereby grants, Jeases and lois exchsnely to Lessee, for the purpose of explonng for, geophysically or by other means,
devidoping, producing and marketing oil and pas of any nature or kind, along with all hydrocarbon and neshydrocarbon substances, whether Jiquid or gascous, produced in
sssociation therewith including sulphue, belium, nitrogen, carbon dioxide and other commercial gases as well as hydrocarbon gases (collectively refered (o berem as "coveral
minerals”), unad marketing or rendering more marketable or more valuable covered mincrals, including without hoiation laymg pipelines for gathering andfor nsportation
el construction of treating, separating, debydration, processing or other facilities and grants the nght 10 et waler ar other produced liquids into non-freshwater bearimg
formations underlying the leased prenuses, the following described land (the "leased premises”) in BRAZOS County, Texas, to-wit:

15.825 acres of lxnd, more or less, located in the B.BB. & C.R.R. Svv., A-84 and the [ R. Mitchell Svy., A-166, Brazos County, Texas, heing described in
that certuin Deed dated April 15, 1986 from Cad N. Powell and wife, Amy Purcell Powell, to Gerald N. Purcell, recorded in Volume 874, Page 455, Official
Records, Brazos County, Texas.

Lessce agrees that no drilling, mining or any operations of any kind will be conducted nor any siructures or any type facilities will be consiructed upon
ihe surface of the leased premises without the written consent of the Lessors herein; but, the Lessce shall have the right to prospect, drill, mine and
produce said mincrals from said land by operations which it may conduct on adjoining or nearby lands through the drilling, operating, and maintaining
of dircctional or horizontsl wells on such adjoining or nearby lands, or by operations it may conduct upen lands with which the hercin leased premises
may be pooled.

His lease also covers accrctions and any small stnps o parcels ol fand now or herealier acguured or clammed by Lessor winch are contiguous or adjocent to
the leased premises whether or not such parcels are known to exist by Lessor or Lessee, aod for the aforementioned considerztion, Lessor agrees o exeeule al
Lessee’s request any udditional or supplemental instruments for @ more camplete or accurate description of the land so covered. For the purpose of detesmining the
amount of any shint-m royalties hereunder, said land shall be deemed 1o be compnsed of 15.8250 acies, whether it actually comprises more ar less

2. Term of Lease. This lease shall be i force for a primary term of {W0 years from the effective daie of this lcase, and for as long thercaller as enher. ()
any covered minerals are being produced from the leased prenuses or lands pooled, unitized or otherwise combmed therewitl or (b) Upertions, as hercinalier
defined, are being conducted upon the leased premises or lends pooled, unitized or otherwise combined therewith with no cessation of morc than nmcty (90
consceutive days; or (c) this lease is otherwise maintained in effect pursuant to the provisions hercoll This lease is a "paid-up® lease requinng no rentuls be paid (0
Lessor. Further, no shut-in payments arc required dunng the primary tenm )

3. Royulty Payment. Royaltics on coverad minerals producad and saved from the leasod premises and used off the based premises or lands pookad therewith or sold

ewhether to an atlifiated or non-atfiliated purchaser), shall be pad by Lessee 1o Lessor as tollows: (a) For ail and other liaud hydrocrbons, the royalty stall be 3/16 of the
market value at the mouth of the well of such production. (b) For natural gas of sny nature or kind {(including casinghead gas) and all other covered nuinerals (including liguid

tivdiocarbons suspended m gas that are nol scpanted at the pimary scparation facilities), the royalty shall be 3/16 of the market value at the mouth of the well of such
production. (¢) In calculating royalties on all production hereunder, Lessee may deduct Lessor's proportionate parl of any taxes such as ad valoram, prixluction, severnce and
excise taxes or other similar taxes as may be imposed on production cimenily or at any point in the fulwe. A proportionate share of costs incumed by Lessee in gathering,
teating, deliydriting. compressing, processing, tnsporting or delivering such production, and any other costs of marketing or rendering marketable or niore waluable the
covered minerals, whether on the leased premises or off the leased premises mary also be deducted in caleulating roynlties payable hercunder. (d) I8 at the expiration of the
primary term or al any une or imes thereafler, there is any well on the lensed premises or on lands pooled therewath, capable of producing coverad minerals, and all such
waolls ane shul-mn, this lease shall, nevertheless, continue in force as though Operations were being conducted on said knd for so long as said wells are shut-in, apd thercatler
ins Jeuse muy be conbpued m foree 2s if oo shut-io had occrred.  Lesses covenants and agrees [0 use reasonable difigence 1o produce, utilize, or market the minerals capable
of being producad from said wells, bat in the exercise of such diligence, |essee shali not be obligaied to install or Rumish facilities other Umn well fcilitics and ordinary Jease
lualities, Howhies, separtor, and lease tank. and shall not be required 1o market such covered minerals upon terms unacceptable to Lessee. I at any tme o times afler the
expiration of the pnmary term, all wedls located upon the leased premmses or lands pooled therewith (whether classified as oil wells or gas wells) are shut-in for a perod of
mincly (A)) consceutive days, and during such time there are no other Operations being conducted on the leased premises or lands pooled therewith, then wathin thiety (30)
days afler the expiration of said ninsty day peniod, Lessee covenants to pay or tender, by check or drafl of Lessee, as rovalty, a sum equal to coe dollar ($1.00) Tor cach aenz of
lind then covered by this Jease, and it shall be considored that covered minaals are bang producad from the leased premises. Lessee shall nuke ke payments or tenders al
or before the ead of each anniversary of the expimtion of said winety day peniod i upon such anniversary this lease is being continued m force solely by reason of the
provisions of this shut-in provision. Each such payment or tender shall be made to the partics who at the time of the payment would be entitled (o receive the royulties which
would be paid under this lease i ihe wells were producing, and may be deposited in_at_or its successors, which shull contimie as the depository, regardless ol changes in the
ovwnership of shut-in rovalty, in the manacr above specified, either jomtly 1o such partics or sepamicly to each m accondance with their respective ownerships thereol, as
Lessee may elect. Any payment hiereunder may be made by check or drafl of Lessee deposited in the mail or delivered to the panty entitled 10 seceive payment or 1o a
depository bank provided lor above on o belore the last date for payment. Lessee’s failure to pay andior properly pay shut-in royalty shall render Lessee hable for the amount
duse, bt shali not vperate o wimate tus lease. Nothing heren shall impair Lessee's nght o release any portion of the leased prenises as providad in pamgraph 10 hereol
{n the event of ussignment ol this lease in whiole or i pert, lisiality for payment hereunder shall rest exclusively on the then owners of this lease, severally as 1o acreage owned
by cach. Lessce shall have free use of oil, gas, water and aie=r sibstances produced from said land, except water from Lessor’s wells or ponds, for all Operations liereunder,
and Lessoc’s royally shall be computed afler deducting sy oo oil or gas soused.

4. Operations. Whenever used n this lease, @ i “Uperations” (unless specified to the contrary ) shall mean operations for and any of the following: Jdut
work, building of roads and locations, drilling, testiag, —oussicting, reworking, recompleting, deepening, plugging back, abandoning or vepainog of a well in search
ol or in in endeavor o otiain, increase or restore and/or market or render marketable or more valuable produciion of oil, gas. sulphur or other covered minerals,
and/or production, actual or consiruciive, of oil, gas, sulphar or other covered mmerals.

5. Pooling, [essec shall have the continuing and recusmng right, but not the obligation, o pool, unitize or otherwise combine all or any part of the leased pramises or
ntezest therem with any other lands. leases or inlerests, as o any or all depths or zones, and as 1o any o all covered mnaals, either before or afler the commnencernan of
production. whenever Lessee deans il nocessary or proper 1o do so in onder 10 prudently explore, develop or operate the kased promises. whether o notl similar pooling
wuthonty exists with respect o such other lands, leases or interests. A wnit formed by such poolmg for an ol well which 1s not a horizontal completion shull not excesd eiphity
(80) seres plus a maximum acieage tolerance of ten percent (10%), and for an ol well which is a horizoatal complction or a gas well shall not excesd six hundred forty (6:10)
scres plus a maximun acreage tolerance of ten percent (10%6); provided that Jarger units may be formed for an oil well or s gas well, whether or ot horizontally completed, m
order o conform o any weli spocing or densily pattern permitied by any govermmental authority having junsdiction over such matters. The terns “oil well” and “gas well'
shaldl have the meanings presenbod by applicable liw or by regulations of the govemmental authonty which lhas juasdiction over such matters. The tlean “horizonial
completion” shall mean an oll well or a gas well m which the horizontal component of the gross completion inferval exceals one bundsed (100) feet i length. Eessee may
ool unitize o combing land covered by this lease or any portions thereol, as above provided as to oil n any one or more strata and as to gas in any one or more staita. Unils
foaned by pooling i 1o any ststum or strmia need not conform in size or area with units fonmed as to any other stratum of strata, and oil s need not conform s o ares wath
s naits. o exercise us pooking nghis hereundes, Lessee shall file of recard a writien declration deseribing the mnit, and the clfective date of pooling shull be the date of
filing unless provided otherwise in such declaration.  Lessee wholly at its option may exercise its authority (o pool, unitize or combine either before or afler u:mmwnuinF.
Operations tor or complaing an oil or gas well en lands lying willin 2 unil and any unit may include, but is not required to include, lands or leases upon which a well
producing or capable of producing il or gas m paying quantities has theretofore been completed, or upon which Operations have theretofore been commenced. Opemtions
anywhere on a wut which includes sll or any part of the lcased premises, regardless of whether such Operations were commenced before or aller the exceution of this lease or
the mstrument desyignating the pooled it shall be trated for all purposes (except the payment ol royalties on production from the poolad i) as i they were Openiions Gi
tlic leased premises and references in tus Jease to production from or Opanitions on the leased premises shall be decmed to nclude production from or Operations on any
potion of such pooled wit, provided that if afler creation of a pooled unit a well is dnlled on land wathin the urst aren (other than the Jeased pramises) which well 15 not
classified us the type of well for which the unit was created (oil, gas or other minexals as the case may be), such well shall be considerad a div hole for purposes of applying
e additiona) dalling and reworking provisions bereof I a gans well on a gas umit, which includes all or a portion of the leased premises, is reclassified as an ol well, with
respect 1o ali lands which are mcluded with the unit (other than the lands on whach the well is located), the date of such reclassification shall be considered as the date of
cessution of production for purposes of spplying the prosisions of ins Jease covenng addtonal dnlling and reworking  The production on which [essor's royaly s
caleulated shall be that proportion of the total unit production which the net acreage covered by Uus lease and included in the wnit bews o the 1otal gross acreage m tie nmt,
but only to the extent that such propottion of umt production s sold or usal off the leesed premises or lands pooled o wtized therewith by Lassee. Pooling 1 one or more
wstances shall not exhaust Lessee’s pooling nghts hercunder, and Lessee shall, without the joinder of Lessor, have the recurming nght bt not the obliguation 1o revise any it
formed bereunder by expansion or contraction or both, cither before or aflar commencement of production, m onder 1o conform to the well spacing or density patierm
pernited by the govarmmental authority having junsdiction, or to conform 1o any productive acieage determination made by such governmenial authonty, or couit order, or
when to do so would, in the judgment of Lessee, promote the consenvation of covered minerals n and under and that may be produced from the leased premises. In making
such a pevision. Lessee shall file of record a witlen declsration desenbing the revised umit and the effective date of revision shall be the date of filing mnless provided
othenwise i such declaration. To the extent any portion of the leased promisss is ncluded @ or excluded from the umt by vine of such revision, the proportion of it
production on which royalties an: payable hereunder shall thereafler be adjusted accondingly, and such adjustment shall be msde effective as of the cffective date of the
wevision. [essee ray at any time dissolve any umit fonmed heveunder by filing a wnitten declaration describing the unit, and the effective date of dissolution shall be the date of
filing unfess providesd othenwise m such declaration. If this Jease now or hereafier covers separate tmcts, no pooling or unitization of royalty miterests us between any such
sepxitute tmcts is intended or shall be implicd or result merely from the inclusion of such separate tracts within this lease but Lessee shull neventheless have the nght 1o pool of
unitize a3 providad in tis paragsaph wilh consequent allocstion of production as herem provided.  As used herein the wonds “separate tmet™ mean any el with royslly
ownership differing, now or hereafler, either as to parties or amounts, fiom that as to any other part of the leased premuses. Pooling haaunder shall nol constitule a cross-
conveyance of inlerests

6. Ancillary Rights. In explonng for, developing, producing and marketing covered minerals, m pnmary or enhanced recovery, Lessor hereby grants and conveys to
Lessee the free nght of ingress and epress along with the nght to conduct Opesations on Lhe keased premises as may be reasonably necessary for such purposes, mcluding bul
2 lmited 1o geophysical operstions and any other Operations on the leased premises, lands poolad or unitized therewith of lands adjacent thereto, and the construction and




s of o, canals, prpelines, tnks, water wells, disposal wells, ijecuon wells, pus, electnic and ielephone lines, power statons. and other Facilites decmed neesssary o

bessee 1o discover. produce, store, twaat, and wansport production m connection with sad wells.  In connection with Lessee’s Operations, |essec s ancillary nphts gromied

hevew shall apply 10 both surfice and subsurdisee off (a) the onbire leasad pramnses desenbed in Pamgraph | above, notwithstanding any parual releise or other o

crrvnation of tns lease: (W) all kinds pooled of mitized with the leased premises; and (€) any other lands contiguous ur adjacent 1o the kersed premmises desenibed in Pamgraph
I above, potwithstanding any partial release or other partial wenmation of this lease, i wiich Lessor now or hereafier has authonty to grant such nghts. Such ancillary nghts
nclude, but sre not lismited (o, the nght o use the subsieface of the leased premises in connection with a well (o be dnlled under bt boltomed ofl the leased prennses. No
surtirce location Lor a well shall be Jocatad less than two hundned (200) fezt from any house or bam now on the leased premises or other Jarnkds usad by Lessee hereander
without Lessor's consant o addition to the ancillary nghts desenbed above, Lessec shall have tie dght at any time to remove its xtures, equipment and ntenals incleding
well easmg, from the Jeased premises or such olher lands during the lerm of this lease or within one (1) year following the expiration thereol”

7. Ownerchip Changes. The interest of ether Lessor or Lessee hearennder may be essignad. devisad or otherwise trusferred m whole of w past, by area ar by dupth o
cone, aned the aghts and obligations of the partics hareunder shall extend to their nespective hewrs, devisaes, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unul
sixiv (00 days aller Lessee has been furmished the onginal or centified or duly authenticate copics of the documants cstablishing such chonge of vunenstip 1o the sabsthchon
ol Lessee. Lo the event ol the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties w the eredit ol decedent or decedent’s
cstte, [0 st any Bimie two or more persons are entited to shul-in royaltes hereunder, Lessee may pay or lender such shut-in rovalties 1o such persons, either jointly or
separately, e propotion Lo the nterest which cach owns. I Lessee tnunsfrs its interest hereunder m whole or m part, Lessee shall be relievax] of all obligations therealla
anising with respect (o the transfernad interest. and @ilure of the tmnsfiree to satisfy such obligations wath respect 1o the wansferred interest shall not affect the nghts of Tessee
with respeet 10 any interest not so tansferred. 1 Lessee vanskars a full or undivided interest i all or any portion of the area covered by this Jease, the obligation o pay o
tender shut-in rayalties henaunder shall be divided between Lessee and the transferee in propostion 1o the net acreage interest in this lease then held by each.

8. Warrunty of Title. [.essor hereby warmants and agrees 1o defend title 1o the interest conveyed to Lessee hercunder Lessce, wt its option, may pay or discharge
any tax, mortgage or hen existing, levied or assessed aganst the leased prenmses and, i the cvant that it does so, Lessee shall be subrogated 10 the nghts of the party 1o
whom payirent 15 made and, in addition to its other nights, may reimburse itsell out of any royalties or shut-in royaltics otherwise payable to Lessor hereunder. To the
cvent Luessee is tade aware of uny claim meonsistent with Lessor’s title, Lessee may suspend the paviment of rovalties or shut-m royaltes hereundes, wathout msterest,
until Lessee has been furnished satisfactory evidence that such claira has been resolved.

9. Pavment Reductions. I Lessor owns less than the [ull mineml estate m all or any part of the leased prenuses, payment of royaltics and shut-n royalties
licreunder shall be reduced proportionately 1o the amount that Lessor’s interest m the leased premises bears o the entire mineral estate m the leased premises. To
the extent any rovalty or other payment altributable to the mineral imerest covered by this lease 1s payable o someone other than Lessor, such royalty or other
payment shull be deducted [rom the corresponding amount othernwise payable to Lessor hereunder.

10. Releaye of Lease, [essee may, al any tume and from tme to time, deliver to Lessor or file of record a wnitien release of tis lease as w0 o full or undivided
mieiest in all or any portion of the leased premises or any depths or zones thereunder, and shall thereafier be relieved of all obligations therealler arising with
suspect to the mierest so released 10 Lessee releases all or an undivided interest in less than sl of the area covered hereby, Lessee's obligation to pay or tender shut-
i rovalties shall be proportionetely reduced in accordance with the net acreage mierest retained hereunder,

11. Regulation und Delav. [essee’s obligations under the lease, shall be subject to all applicable laws, rules, regulatons and orders ol any govemmental awthority
luving junsdiction ncluding restuctions on the drilling and production of wells. Notwithstanding the provisions of pamgraph 2 above, when Operstions arc prevented
or delayed by such laws, rules, regulstions or orders, or by mabihity lo oblsin necessary permits, ciuipment, senvices, malenal, water, clecinenty, luel, aceess or
casemets, or by fie, lood, adverse weather conditions, war, sabougc. rebellion, msurrection, not, strike or labor disputes, or by mability 1o obtam a satistisctory markel
for production or foilure of purchasees or carmiess 1o take or transport such production, or by any other cause not reasonably within Lessee’s control (commonly referved
1o s “Torce magenre”), tus lease shall not terminate because of such prevention or delay and, at Lessee’s option, the period of such prevention or delay shall be added w
the term hereol. Lessee shall not be hable for breach of any terms of this lease when Operations are 5o prevented, delayed or intemupted

12, Brcach or Default. An alleged breach or default by Lessee of any obligation hercunder or the failuse of Lessee to satisly any condition or hmstation contained
herem shill not work o forfeiture o teaninaticn of this lease nor cause a (emination or reversion of the cstate aeated hereby nos be grounds for cancallation hereol m whole
or ia pard, atid no litigaton sialf be nitated by Lessor with respect to any alleged brach or default by Lessee herewder, for a peniod of a leasi nincty (‘K days afler Lessor
has given Lessee writien notice {ully describing the breach or defiil, and if Lessee does not dispute the breach, then only if Lessee finls o remady o conunence Lo reanaly
the breach or default within such penod. In the event Lessee disputes that a breach has ocourred and the matter 15 litigated and there is a linal jodicial deternunation that o
brezch or delault bs occuned, tus lease shall not be furfeited or canceled in whole or in pant oaless Lessee is given a reasonable thne after said judiciul detennination 10
wmedy the brauch or defaull and 1essee fails to do so. I this lease is cancelled for any cause, it shall nevertheless nemain in force and effeet as o (1) sufliciont acreape arownd
cich well a5 to which there are Operations o constitle a dniling or maximuwn allowable unit under applicable governmental regudations (but in no event less than forty (40)
actes). stich acreage Lo be designated by Lessee as neady as practicable in the form ofa square centered al the well, of in such shape as then existing spacing nules require, and
(23w part ol saud lond included ina pooled unit o which there are Operations. Lessee shall also have such easements on said land as ane necessary to conduct Operations
on the acreage so etamad. Nothing in tes nstument or in the relationship created heeby shall be construed 10 establish a Gduciary relationship, a relationship ol trust of
eonfidence or a pmlui&d-agml relationship between Lessor and Lessee for any purpose. Lesses’s standard of conduet shall be that of a reasonable prudent operator,

13. Exisfing Wellbores. At no addilional cost to Lessee, Lessor grants Lessee sceess o and the right 10 use, ai Lessee's sole clection, any existing welis)
andior wellbore(s) on the leased premses. Lessee's election Lo reeater and use an existing well and/or wellbore shall be conssdered the same as the drilling of a new
well on the lenscd premises. This provision shall not apply 1o existing water wells on the leased premises.

14 Miscelluaneous.

(@) Entire Agreement.  Tis lease represents the enlire agreement between Lessor and Lessee with respect o the leased premises amd supeisedes and
ieplaces ail prior agreements, both oral and wnitten, between the parties with respect to the leased premuses.  This lease 1s not intended o give nise to any unplied
obligations not otherwise expressly contained in this lease and any implicd covenants not consisteat with the express provisions of this lease are hereby negated and
renotmeed This lease may only be amended by a subsequent wrilien mstrument.

() Captions. The caplions used in the lease are solely for the convenience of the parties herelo and shall have no significance, separate and apart, from the
cans and provisions ol the leasc.

() Severability. I any tenm or other provision of Uns leasc is invalid, illegal or incapable of being enforced under any rule of law, all other conditions und
provisions ol this lease shall nevertheless remain in full force and effect

(d) Choice of Law. THIS LEASE SHALL BE GOVERMED BY AND INTERPRETED IN ACCORDANCE WITH THE LAWS OF THIE STATE OF

TEXAS (EXCLUSIVE OF ANY PRINCIPLES OF CONFLICTS OF LAWS WHICH WOULD DIRECT APPLICATION OF THE SUBSTANTIVE LAWS OF
ANOTHER II]RISDIC'I'I(')’N\

I WITNESS WHERL
hiews, devisees, eXeplors, a

LESSOR:

- this lease s exceuted effeciive the date linst written above, and upon execution shall be binding upon the signatory and the signatory s

ng)&uﬁdhﬁmnﬂﬂmlﬂnhshmeamldhynll herein as |essor.
z’//c’{(ri Ce~ W &//

Ge m&_}_‘{._ Paecell —

STALE OF TEXAS)
COLINTY OF BRAZOS)

This instnument was achnow ledped before me this 8{! day of August , 2006 , by Gera Aurcell and wake, Lowa 8 Pugecll

My Conum MNotary Public

T2y Pubic, Stete of Toas
Commassion Bepires Sept. 28, 2008

N N Iy e iy g e eyl by P
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NohceofConﬁdeMalnxihﬁ you are a natura! person gou lumveorsmmmyofﬂaefoﬂauinginfomnﬁonfmm
this instrument before it is for record in the public Your social security number or your driver’s license number.
THIS LEASE AGREEMENT is made cffective the day of August . 2067 , (the “etiecuve dale’), between
.\ii:rhBuirdFoundsliunDrilﬁngCommy.hc,mlﬁn(ﬁﬂbamwmc).whmeﬂ:ssmmmghnyGMNﬂmﬁm
andSPINDLERlAND&MMMI&BL&&MM&E!M&WMLAGWRM

Description, Lessor, in consideration of Ten Dollars And No Cents and ofer valuable consideration (310.08 and OVC), i hand paid, of the royalues herein
pm\nded and the covenants herein contained, hereby grants, leases and lefs exclusively to Lessee, for ﬂnpmmseoferphng for, peophysically or by other means,
tkvc!opmg.pmducmgwﬂmmkemgodmdgofmymwhniaﬁmgwnhaﬂhy&ombmndwﬂw&mbm whether liguid or gaseous, produced in

nssoumonthu-eu.uhmmmmmnmmmmwmmswmmW(mmmfmmmhcrcm:s"covcn.d
minerals” LWMWWMW&GMMWMMWMWW&MWNW
mwmndmgmddmﬁmgmumﬁuhMmdmhmbmpu water or other produced liquids into non-freshwater bearmg
formations underlying the leased pramises, the following described tand (the "leased premises™) in BRAZOS County, Texas, to-wit:

2.00 acres of land, more or less, located in the . R. Mitchell Svy., A-166, Brazos County, Texas, being described in that certain Decd dated July §, 2005
from W.W. Nichols, Inc., to Beaird Drilling Services, Inc. recorded in Yolume 6782, Page 14, Official Records, Brazos County, Texas.

Lessee sgrees that no dritling, mining or any operations of any kind will be conducted nor any structures or any (ype facilitics will be constructed upon
the surface of the lexsed premises without the written consent of the Lessors herein; but, the Lessee shall bave the right to prospect, drill, mine and
produce said minerals from said land by operations which it may conduct en adjoining or nearby lands through the drilling, operating, and maintaining
of directional or horizontal wells on sach adjoining er nearby lands, or by operations it may conduct upon lands with which the herein leased premises
may be pooled.

This lease also covers accretions and any small strips or parcels of land now or hereafier acquired or claimed by Lessor which are contiguous or adjacent 1o
the leased pmmuseswhethctornolsndrpau!smlmowntnexmby Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule al
Lessee's request any additional or supplemental instruments for 2 more complete or accurate description of the land so covered. For the purpose of determining the
amnum of any shut-in royaltics hereunder, said land shall be deemed 10 be comprised of 2.00000) acres, whether it actually comprises more or fess

2. Term of Lease. This lease shall be in force for a primary term of W0 Years from the effective date of this lease, and for as long thercafler as either: (2)
any covered minerals are being produced from the leased premises or lands pooled, unitized or otherwise combined therewith: or (b) Operations, us hereinalter
defined, are being conducted upon the leased premises or fands pooled, unitized or otherwise combined therewith with no cessation of more than ninety (90)
conseculive days; or (¢) this lease is otherwise maintained i effect pursuant to the provisions bereof. This lease is a "paid-up” lease requirimg no reatals be paid (o
Lessor. Further, no shut-in payments are required during the primary tcrm.

3. Rovalty Payment. Royalties on covered minerals produced and saved from the leased premises and used off the feased premises or fands pooled therewith or sold

(whether 1o an affiliated or non-afiiliated purchaser), shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons, the royalty shal be_1/5 of the
market valte at the mouth of the well of such production. (b) For natural gas of any nature or kind (including casinghead gas) and ail other covered minerals (including liquid

hydrocarbons suspended in gas that are not seperated at the primary sepuration facilities), the royalty shall be_L/D « 1/5 of the market vatuc at the mouth of the well of such
production. (¢) In calculating royalties on 2l production hereunder, Lessee maty deduct Lessor’s proportionate part of any twxes such as ad valorem, production. severance and
g.xc:selaxcsmoﬂmsnmlm’lnxsasmaybcmpmcdmptodummqmuﬂvaralmypunumﬂ:ﬁmm A proportionate share of costs incumed by Lessee in gathering.
treating, dehydrating, compressing, processing, transporting or defivering such production, and any other costs of markcting or rendering marketable or more valuable the
covered minerals, whether on the leased premmises or off the leased premises may also be deducted in caiculating royaltics payable hereunder. {d) If, at the expiration of the
pmmuylcnnurdEWMWMMMBmMmthmeMMWG{M cgvered mincrals, and all such
weills are shut-in, this lease shall, nevertheless, continue in force as though Operations were being conducted on said land for so long as said wells are shut-in, and thereafler
this lease may be continued in foree as if no shul-in had occmred. Lessee covenants and agrees 10 use reasonable dilipence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilitics other than well facilities and ordinary lease
facilities, flowlines, separator, and lease tank, md shail not be required to market such covered minerals upon terms unacceptable to Lessee. 1f 2t any time or times afier the
c\]}mmo(‘u-wpnm'yma{lwdlslocwdupmMimedmmhxhpwbddmﬂ:(ﬂuhu@ﬁadsoﬂ%mgzwdb}mﬁ:m—m for a period of
ninety (90) consecutive days, and during such time there are no other Operations being conducted on the Icased premises or iands pooled therewith, then within thirty (30)
days afier the expiration of said ninety day period, Lessee covenznts (0 pay or kendes, by check or draft of Lessee, as royalty, a sum cqual to one dollar ($1.00) for cach acre of
land then covered by this Icase, and it shall be considered that covered minerals are beng produced from the leased premises. Lessee shall make like payments or tenders at
or before the end of cach anniversary of the expiration of said nincty day period if upon such anniversary this lease is being continued i force solely by reason of the
provisions of this shut-in provisiosn. lﬁlaldlpuymﬂna'mnhstnﬂbcmakl)d:lcpamemlumdkmmkmmrﬂmﬂtmﬂlmwuch
would be paid under this lease if the wells were producing, and may be deposited in_at Uﬂsmwhuﬂiﬂnﬂmuﬂnw regardiess of changes in the
ownership of shut-in royalty, in the manmer above specified, cither jointly to such parties or separsiely to each in accordance with their respective ownerships thereof. as
Lessee may elect. Any payment hercunder may be made by check or drafi of Lessee deposited in the mail or delivered to fhe party entitled to receive payment or 10 8
depository bank provided for above on or before the last date for payment. Lessee’s failure to pay and/or property pay shut-in royalty shall render Lessee liabie for the amount
due. but shall not operate to termninate this lease. Nothing herein shall impair Lessee's right to release any portion of the leased premises as provided in paragraph 10 hereol
in the event of assignment of this lease in whole or in past, hability for payment hereunder shall rest exclusively on the then owners of this lease, severally as (0 aceage owned
by each. Lessee shall have free use of oil, gas, waier and other substances produced from said land, except water from Lessar’s wells or ponds, for all Operations hereunder,
mdussofsm)mkymaﬂhcqumdzﬂnduhcmgmypmdugﬁsomﬂ

Whenever used in this lease, the word “Operations™ (uniess specified o the contrary) shall mean operations for and any of the following: din
\\urk, MIdlngufmmmwmmmmmmmmmMMm o repaining of a well in scarch
of or in an endeavor to obtain, increase or restore and/or market or render marketable or more valuable production of oil. gas, sulphur or other covered minerals,
and/or production, actual or constructive, of oil, gas, sulphur or other covered minerals.
) 5. Pooling. lessee shall have the continuing and recurring night, but not the obligation, to pool, unitize or otherwise combine all or any part of the lcased premises of
mierest therein with any other lands, leases or interests, as (o any or all depths or Zones, and &s to eny or all covered minerals, cither before or afler the commencement of
production, whenever Lessec deems it necessary or proper to 6o 50 in onder to prudently explore, develop or operate the leased premises, whether or not simifar peoling
authority exists with respect to such other lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal comapletion shall not exceed eighty
(80) acres plus 2 maximum acreage tolerance of ten percent {10%), and for an oil well which is a horizontal completion or a gas well shall not exceed six hundred forty (640)
acres plus anmxmmumlolnamoﬂmm(lo%)-pwﬂndﬁnhg:rmlsnnybcfumndformcdwel!wsgasmﬂ.whcdmommhmzmmﬂympimed,m
order to conform to any well spacing or density pattem pmnmui any governmental authority having jurisdiction over such matiers. The terms “0il well™ and “gas well”
xhalihuvclhcmmgprmﬁedbyq:pﬁmbhhwm Waummmmmmmm The term “horizontal
completion” shall mean an ofl well or a gas well in which the hosizontal component of the gross completion intesval exceeds one hundred (100) feet m length,  Lessee may
pool, unitize or combine land covered by this lease or any portions thereof, as above provided as 1 eil in any one o more strata snd 25 10 gas in any one or mose strata. Units
I'urmr:dbypon!mgaloaﬁysu'a.umorsumaccdmmﬁnmmsmcormmmmfmnedasmmymhamnmslma.andmlmusm:dnotconfoﬂnmmanawm:
gas units. To exercise its pooling rights hereunder, Lessee shall fike of record a writien declaration describing the unii, and the elfective date of pooling shall be the dae of
filing unless provided otherwise m such declaration. Lessee wholly at its option may exercise its authority to pool, unitize or combine either before or afier commencing
Operations for of completing an oil or gas well on lands lying within 2 unit and any unit may include, but is not required to include, lands or leases upon which a well
producing or capable of producing oil or gas in paying quantitics has theretofore been completed, or upon which Operations have theretofore been commenced. Operations
anywhere on a unit which includes all or any part of the leased premises, regardiess of whether such Operations were commenced before or after the exceution of this lease or
the instrument designating the pooled unit, shall be treated for all purposes (except the payment of royalties on production from the pooled unit) as if they were Operations on
the lcased premises and references in this lease to production from or Operations on the leased premises shall be deemed to include production from or Operations on any
pomunolsughpooluim:rg?udcdmfaﬁamofapmbdmnamﬂsdnﬂedmlmdwnhmmcmmm(mhammmelmsedpsunm)wmmwcll is not
cimslﬁ@asmcgypcofm:!l which the unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying
the additional drilling and reworking provisions hercof If 2 gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with
respect o all lands which are included with the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the daie of
cessation of production for purposes of applying the provisions of this lesse covering additional drilling and reworking. The production on which Lessor’s royalty 15
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included m the unit bears (o the iotal gross acreage in the unit
but only 1o the extent that such proportion of unit production is sold or used off the leased premises or lands pooled or unitized therewith by Lessee. Pooling in one or more
instances shall not exhaust Lessee's poofing rights hercundes, and Lessee shall, without the joinder of Lessor, have the recurring right but not the obligation to revise any unil

permitted by the governmentsl authority having junsdiction, or to conform to any productive acreage determination made by such govemmental authority, or court order, or
whenmduso“whlmthcjudgmmnflm,prmmcmmofoovaednmzhmmdmdamdﬂmrmyhcpmdmdﬁunmclmulmuscs In making
such a revision, Lessee shall file of recond a written declamation describing the revised unit and the effective date of revision shall be the date of filing unless provided
otherwise in such declaration. To the extent any portion of the leased premises is mcluded in or excluded from the unit by virue of such revision, the propartion of unit
prm“mmmwhmmmmm&mmmummgy_mmmmmm&Msdumemomw
revision. Lessee may at any time dissolve any unit formed beresnder by filing a writien declaration describing the unit, and the effective date of dissolution shall be the date of
Eﬂmgurdcssmgtduddl‘umscmu_ﬂ:@ehmm If this fease now or hereafler covers separate tracts, no pooling or unitization of royaity interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such scparate tracts within this lease but Lessee shall nevertheless have the right to pool or
unitize as provided in this paragraph with consequent allocation of production & herem provided.  As used herein the words "scparate tract” mean any ract with royalty
\;\;mushlpdxlﬁ:-mgnmvmbauﬂc;cnhcrasmmﬁcsam from that as to any other part of the leased premises.  Pooling hereunder shall not constitlule a cross-
conveyance of micresis

6. Ancillary Rights. In explorng for, developing, producing and marketing covered minerals, in prmary or enhanced recovery, Lessor hereby grants and conveys (0
Lessee the free nght of ingress and egress along with the nght t© conduct Operations on the leased premises as may be reasonably necessary for such purposes, including but
not iimited to geophysical operations and any other Operations on the leased premises, lands pooled or unitized tharewith or lands adjacent thereto, and the construction and
usc of roads, canals, pipelines, taltks,mwdls,mspmalwdhmpumwclls.pﬁs clectric and teiephone fines, power stations. and other facilities deemed necessary by



Lessee Lo discover. produce, Store, treat, and production in connection with said wells. In Lessee’s Operations, Lessec’s ancillary rights granted
rerein shall apply 10 both surface and .(a)ﬁtuﬁclﬁsdwmﬂssdﬁuﬁulhhmh notwithstanding any partial rclease or other pamal
semunation of this lease; (b) all lands pooked or m:bimdmmmd(c)mmm&muMwﬂ:mdmdeumr
i above. notwithstanding any partial release or other partial termination of this lease, in which Lessor now or hereafier has authority to gramt such rights. Such ancillary nghts
include, but are not limited to, the right to use the subsurface of the leased premises in connection with a well (o be drilled under but bottomed off the leased premises. Mo
surface location for a well shall be located less than two hundred (200) fect from aay house or bam now on the leased premises or other lands used by Lessee hereunder
without Lessor's consent  In addition to the ancillary rights described above, Lessee shall have the right 2t any time to remove its fixtures, equipment and materials, including
wdjcasmg. ﬁmuheiasudwumssorwdmﬂuhﬂs&mdnmofdmlmeormﬂmm:(I)ywﬂbwmd:ecmnmmmam!.

The interest of either Lessor or Lesse hereunder may be assigned, devised or otherwise transferred in whole or in part, by snca or by depth or
axm.andllr-nghlsmdobﬁgmmnofme heremder shall extend to their respective heirs, devisess, executors, adomnistrators, sucoessers and assigns. No change in
.,-.ssofsov.mstupslﬂ!havcdteﬂhclofmhmgﬂtnﬂlsaaﬂsmhoﬂgﬁmd‘lmhsunh,mﬂnodummuwmd‘upshﬂbcbmdmgml.csszzumll
sixty (60) days after Lessee has been fumished the original or certified or duly suthenticated copies of the documents establishmg such change of ownership to the satisfaction
of Lessee, In the event of the death of any person entitled (o shut-in royaities hereunder, Lessee may pay or tender such shui-in royalties to the credit of decedent or decedent's
esiate. If al any m:clwnwmmpasmsmmﬂedwslunmmyﬂmsbﬂummmypayorlmdasuchm-mmyalmlosw:hpmcm cither jointly or
separately, in proportion to the interest which esch owns. 1f Lessee wransfers its interest hercunder in whole or i part, Lessee shall be relieved of all obligations thereafier
ansing with respect to the transferred interest, and failure of the transferee 1o satisfy such obligations with respect to the tramsfierred interest shall not affect the nghts of Lessee
with respect to any interest not so transferred. I Lessee transfers a full or undivided mierest in all or any portion of the arca covered by this lease, the obligation to pay of
tender shut-in royalties hereunder shall be divided between Lessee and the transferes in proportion to the net acreage intesest in this lease then held by each

8. Warranty of Title. Lessor hereby warrants and agrees to defend title fo the interest conveyed 10 Lessee hereunder. Lessee, at its opiion, may pay or discharge
any tax, morigage or lien existing, levied or assessed agzinst e leased premises and, i the cvent that it does so, Lessee shall be subrogated to the rights of the parly 10
whom payment is made and, in addition to its other rights, may reimburse itself out of any royaltics or shut-in royaltics otherwise payable fo Lessor hereunder. In the

cvent Lessee is made aware of any claim inconsisient with Lessor’s title, Lessee may suspend the payment of royaltics or shut-in royaliies hereunder, without interest,
until Lessee has been furnished satisfactory evidence that such claim has beea resoived.
9. Payment Reductions. If Lessor owns less than the full mineral estate in all or any part of the leased premises, payment of royaliies and shut-in royaities

hercunder shall be reduced proportionately to the amount that Lessor’s interest in the feascd premises bears to the entire mineral estate in the leased premises. To
the extent any royalty or other payment attributable to the mineral interest covered by this lease is payable to someone other than Lessor, such royalty or other
paymmtshﬂlhededudcdﬁomﬁewmspwdmgmmﬁoﬁmmﬂcmmm

10. Lessee may, umyumcmﬁmumtomddwu'mimm'ﬁlcofmdumm release of this lease as 0 a full or updivided
interest in all or any portion of the leased premises or any depths or zones thereunder, and shall thereafier be relicved of all obligations thereafler arising with
respect to the interest so released. If Lessee reicases all or an undivided interest in less than all of the arca covered hereby, Lessee's obligation Lo pay or tender shut-
in rovalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder.

i1. Regulation and Delay. Wsmmmmmmummmwm regulations and orders of any govemmental authority
having junsdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when Operations are prevented
or delayed by such laws, rules, regalations er orders, or by inability to oblain necessary permits, cguipment, services, material, water, clectricity, fuel, access or
casements, nrbyﬁm,ﬁnod.mscwhﬁomuhummmrebeﬂm,mmmmmgsmkzulabwdsptm,ubymdﬂmymobmn a satisfactory marke!
{urproducuun or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control (commonly referred
loas"forczmapure"),mnleascshdlmmmﬂebmmofmchmmad:hymd.aLwdsopum.ﬂacpcnodofmdapcwmardcla) shall be added 10
the term hereof. Lessee shall not be liable for breach of any terms of this lease when Operations are so prevented, delayed or intermupted.

1 %AﬂnmwamwmﬁmﬂMMathMbmewmmww
herein shall not work a Hfure of termination of this lease nor cause a lerminstion or reversion of the estate Greated herehy nor be grounds for cancellation hereof in whole
or in part, end no litigation shall be initisted by Lessor with respect to any alicged breach or defandt by Lessee hereender, for a period of at least ninety (90) days afier Lessor
has given Lessee written notice fully describing the breach or default, and if Lessee does not dispute the breach, then only if Lessee fails to remedy or commence to remedy
the breach or default within such period. In the event Lessee dispastes that 2 breach has occurred and the matler is litigated and there is a linal judicial determination that a
breach or defaplt has occurred, this lease shall not be forfeited or casceled in whole or in pant unless Lessee is given a reasonable time after said judicial determination 10
remedy the breach or defandt and Lessec fails to do so. If this lease is cancelled for any cause, it shall nevertheless remain in force snd effect as to (1) sufficient acreage ssound
cach well as to which there are Operatioss 1o constitute a drilling or maximum silowsble unit under applicable povermmental regoiations (but in no event less than forty (40)
weres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shepe &s then existing spacing rules require; and
(2) any part of said land included in a pooled unii an which there are Operations. Lessee shall also have such casements on said Jand s are necessary to conduct Operations
on the acreage 5o retained. Nmnmwmmmmmmmwmumeummm_ammufmm
confidence or a principal-agent relationship between Lessor and Lessee for any purpose. Lessec’s siandard of conduct shall be that of a reasonable prudent operat

3. Existing Wellbores. At no additional cost 1o Lessee, Lessor grants Lessce access to aad the right o use, at Lessee's sole election, any cx:stmgwcll(s)
.mdlorwc[lbore{s)mﬂmlmedprembs Lm‘sﬁmmmmﬁmmcmﬂmﬂmmwnbemwchmcasthednllmgofamw
wclio&thelmcdprm:ss ‘This provision shall not apply to cxisting water wells on the leased premises. -

- Miscelluneous.
(a) Entire Agreement. This lease represents the entire agreement befween Lessor and Lessee with respect to the leased promises und supersedes and
replaces all prior agreements, both oral and written, between the parties with respect to the leased premises. This kease is not intended to give rise 1o any implied
obligations not otherwise expressly contained in this lease and any implied covenants not consistent with the express provisions of this Jease are hereby negated and
renounced. This fease may only be amended by a subsequent written instrumcnt.

(b) Captions. The captions used in the lease are solely for the convenience of the partics hereto and shail fave no significance, scparate and apart, from the
terms and provisions of the lease.,

(c) Severability. I any term or other provision of this leasc is invalid, illegal or incapable of being enforced under any rule of law. all other conditions and
provisions of this leasc shall nevertheless remein in full force and effect.

(d) Choice of Law. THIS LEASE SHALL BE GOVERNED BY AND INTERPRETED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
TEXAS (EXCLUSIVE OF ANY PRINCIPLES OF CONFLICTS OF LAWS WHICH WOULD DIRECT APPLICATION OF THE SUBSTANTIVE LAWS OF
ANOTHER JURISDICTION).

IN WITNESS WHEREQOF, this lease is execuled effective the date first writien above, and upon exceution shall be binding upon the signatory and the signatory's
heirs, devisees, executors, ndmmmmw!s successors and assigns, whether or not the lease bas been executed by ali partics named herein as Lessor,

LESSOR: 7 LESSOR:
Mitch IkWJoA' /%494}. A(m/ ng(_)thley. Inc.
By: / A

Mitch Beaird, President

SIALLE OF L EXAS)
"\

COUNTY OF 3(:3.1:;:7 % " Gerabs
This mstrumem“a:. admowledged bcﬁom me this / h‘“day of Asgest , 2007 , by Miich Beaird, President of Miich Beaird Foundation Urilling

— S /(C:v-——t/\»f AWZ‘J . Notary Public

My Commission Expires;

§ a0, NANCY SNYDER
E;’;%".;} Notary Public

PILIBITs T

TPU STATE OF TEXAS
S WS My Comm. Exp. 08/06/2000 £

l-’-unnﬂnu--&hnn.nhnh-q.‘ﬂ.-.l.-,.’doh



X Prod. 88 Puid-Up - TXO503P PAID-UP OIL. GAS & MINERAL LEASE

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from
this instrument before it is filed for record in the public maﬂw social security number or your driver’s license number.

THIS LEASE AGREEMENT s made effecuve the 1 st day of August 2006 , (the “cifective date”), between
Foundation Business Services, Inc., a Texas corparation, as Lessor (whether one or more), whose address 15 1330 Lake Rebbins Drive, The Woodlands, TX 77380,
and ANADARKO E&P COMPANY LP. as Lessee, whose address is PO Box 1330, Houston, TX 77251-1334.

1. Description | .essor. mn consideration of No Cents md other valuable consideration (310.00 and OVC), n hand paid, of the rovalties heremn
provided and the covenants herein contamed, hereby grants, leases and lets exclusively to Lessee, for the purpose of explonng for, geophysically or by other means,
developing, producing and marketing oil and gas of any nature or Kind, along with all hydrocarbon and nonhydrocarbon substances, whether hquid or gaseous, producad in
assoctation therewilh meluding sulphur, helium, nitrogen, carbon dioxide and other commercial gases as well as hydrocarbon gases (collcetively refenad 1o herem as “coverxd
mnnerals”). and marketing or rendenng more marketable or more valuable covered minerals, including without limutaton laying pipelines for gathening and/or tansportation
ard construction of treating, separating, dehydration, processing or other facilities and grants the night to inject waler or other produced liquids into non-freshwater bearing
lormmations underlying the leased premises, the following deseribed Jund (the "leased premises”) in BRAZOS County, Texas, to-wit:

2.00 acres of lind, more or less, located in the 1. R. Mitchell Svy., A-166, Brazos County, Texas, being described in that certain Forcelosure Sale Deeil
dated May 1, 2001 from J. W. Paviag, Inc., to Foundation Business Services, Inc. recorded in Volume 4157, Page 198, Official Records, Brazos County,
Texas.

Lessee agrees that no drilling, mining or any operations of any Kind will be conducted nor any structures or any type facilities will be constructed upon
the surface of the leased premises without the wrilicn consent of the Lessors herein; but, the Lessee shall have the right to prospect, drill, mine and
produce said minerals from said land by eperations which it may conduct on adjoining or ncarby lands through the drilling, operating, and maintaining
of directional or horizontal wells on such adjoining or nearby lands, or by eperations it may conduct upen lands with which the berein beased premises
may be pooled.

ITus lease also covers acerctions and any small strips or parcels of land now or hereafier acquired or cluimed by Lessor which are contiguous or adjacent to
the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the alorementioned consideration, Lessor agrees lo execute at
Lessee's request any additional or supplemental instruments for a more complele or accurate description of the land so covered. For the purpose of determining the
amount of any shut-in royalties hereunder, said lund shall be deemed to be comprised of 2.0000 acres, whether it actually camprises more or less,

2. Term of Lease. This lease shall be in force for u primary term of {W0 Years from the effective date of this lease, and for as long thercaller as cither: (o)
any covered minerals are being produced from the leased premises or lands pooled, unitized or otherwise combined therewith; or (b) Operations, as hereinafier
defined, are being conducted upon the leased premises or lands pooled, unitized or otherwise combined therewith with no eessation of more than mnety (90)
consceuttve days; or (¢) this lease is othenwise maintained in effect pursuant o the provisions hereof. This lease is a "paid-up” lease requinng no rentals be paid to
Lessor. Further, no shut-in payments are required during the primary term.

3. Royalty Payment. Royalties on covered minerals produced and saved from the leased premises and used off the leased premises or larkds pooled therewith or sold

(whiether 1o an affiliated or non-affilisted purchaser), shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons, the royally shall be 1/5 of ihe
ket value at the mouth of the well of such production. (b) For natural gas of any nature or kind (including casinghead gas) and all other covered minerals (including liquid

hydrocarbons suspended in gas that are not separated ai the pnmary sepamation facilities), the rovalty shall be 1/5 of the market value at the mouth of the well of such
praduction. (€) in caleulating royalties on ali production hercunder, Lessee may deduct Lessor’s proportionate part of any taxes such as ad valorem, production, severance and
excise wxes or other similar taxes as may be imposed on production curently or at any point in the future. A proportionate share of costs mewrred by Lessee m gathering,
treating. dehydrating, compressing, processing, transporting or delivering such production, and any other costs of marketing or rendering marketable or more valuable the
covered minerals, whether on the leased premises or off the lessed premuses may also be deducted m caleulating rovalues payable hereunder. (d) 11 at the expuration of the
primary lerm or at any tme or limes thereafier, there is any well on the leased premises or on lands pooled therewith, capable of producing  covered minerals, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though Operations were beng conducted on said land for so long as said wells are shut-in, and thereafier
this lease may be continued in force as if no shut-in had oceuried. Lessee covenants and agrees 1o use reasonable diligence to produce, utilize, or market the minerals capable
al' being produced from said wells, but in the exercise of such diligence, Lessee shall not be obhigated to mstall or fumish facilities other than well facilities and ordinary lease
lacilises, Nowlmes, separtor, and lease lank, and shall not be required to market such covered mnerals upon terms unacceptable to Lessee. If at any time or umes afler the
expration of the primary termy, all wells located upon the leased premises or lands pooled therewith (whether classified as oil wells ar gas wells) are shut-in for a peniod of
mnety (%) consecutive days, and during such tme there are no other Operations being conducted on the leased premises or lands pooled therewith, then within thisty (30)
days after the expiration of sard nunety day peniod, Lessee covenants (o pay or tender, by check or draft of Lesses, us royaity, a sum equal 1o one dollar ($1.00) for each acre of
land then covered by this lease, and it shall be considered that covered minerals are bemng produced from the leased premises.  Lessee shall make like payiments or tenders at
or before the end of each anniversury of the expiration of said nnety day penod if upon such anniversary this lease 1s beng contnued m foree solely by reason of the
provisions of s shut-in provision. Each such payment or tender shall be made 1o the parties who at the ume of the payment would be entitled to receive the royaliies which
would be paid under thas lease i the wells were producing, and may be deposited m_at_or its successors, which shall continue as the depository, regardless of changes in the
ownesship of shut-in royalty, in the manner above specified, either jomtly to such paries or separately to each m accondance with their respective ownerships thereof, as
Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or o a
depamsitory bank provided for above on or before the last date for payment. Lessee’s failure to pay and/or properly pay shut-in royalty shall render Lessee hable for the amount
due, but shall not opeate (o termmate this lease. Nothing herein shall impair Lessee’s nght to release any portion of the leased premises as provided in paragruph 10 hereol’
[n the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease, severally as (o screage owned
by each. Lessee shall have free use of oil, gas, water and other substances produced from said land, except water from Lessor’s wells or ponds, for all Operations hereunder,
and Lessor's royalty shall be computed after deducting any produced oil or gas 50 usal

4. Operations. Whenever used in this lease, the word “Operations™ (unless specified to the contrary) shall mean operations for and any of the following: dirt
work, burlding of roads and locations, dnlling, testing, completing, reworking, recompleting, deepening, plugging back, abandoning or repainng of a well in search
ol or in an endeavor Lo oblain, merease or restore and/or market or render marketable or more valusble production of oil, gas, sulphur or other covered minerals,
and/or production, actual or constructive, of oil, gas, sulphur or other covered minerals.

5. Pooling |.cssee shall have the continuing and recurring right, but not the obligation, 10 pool, unitize or otherwise combine all or any part of the leased premises o
nterest therein with any other lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, etther before or afler the commencement of
production. whenever Lessee decms it necessary or proper {o do so in order to prudently explore, develop or operute the leased premises, whether or not similur pooling,
authanty exists with respect to such other lands, leases or interests. A unit fonmed by such pooling for an ol well which 1s not a horizontal completion shall not exceed cighty
(80) acres plas a maximum acreage olerance of en pereent (10%), and for an oil well which is o horizontal completion o a gas well shall not exceed six hundred torty (640)
acres plus a maximum acreage tolerance of ten percent (10%), provided that larger units may be formed for an ml well or a gas well, whether or not honzontally completed, in
order to conforn to my well spacing or density pattem permitted by any governmental authonty having junsdiction over such matters. The terms “oil well” and “gas well”
shall have the meanings prescribed by applicable law or by regulations of the governmental authonty which has junsdiction over such matters  The term “honzontal
completion” shall mean an oil well or a gas well in wihich the honzontal component of the gross completion mlenval exceads one hundred (100) feet in length.  Lessee may
pool, unitize or combine land covered by this lease or any portions thereof. as above provided us (o oil n any one or more strata and as o gas in any one or more strata. Units
lormed by pooling as 10 any stelum o strata need not conform in size or arca with units formed as 1o any other stranum or stata, and oil units need not conform as 1o area with
s umits. o exervise its pooling rights hercunder, Lessee shall file of record a written declaration describing the unit, and the effective dote of pooling shall be the date off
liling unless provided otherwise in such declaration. Lessee wholly at its option may exervise its authorty to pool, unitize or combine either before or afier commencing
Operations [or or completing an oil or gas well on lands lying within 2 unit and any unit may inchude, but is not required to melude, lands or leases upon wiich 2 well
procducing or capable of producing oil or gas in paying quantities has theretolore been completed, or upon which Operations have therctolore been commenced. Operations
anywhere on a unit which includes all or any part of the leased premises, regardless of whether such Operations were commienced betore o afler the exceution ol this lease or
the instrament designating the pooled unit. shall be treated for all purposes (except the peyment of royalties oa production from the pooled urut) as if they were Operations oiy
the leased premises and relerences m this lease to production fom or Operations on the leased premises shall be deemed 1o include production from or Operations on any
partion of such pooled unit, provided that if after creation of u pooled unit a well is drilled on land withm the umt area (other than the leased premises) which well is not
clussified as the type of well for which the unit was acaled (o1l, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying
the additional dnliing and reworking provisions bercof. Ia gas well on a gas unit, which includes alf or a portion of the leased premises, is reclassified as an oil well, with
respeet to all lands which are included with the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of
cessation of production for pusposes of applying the provisions of this lease covenng additional drilling and reworking.  The production on which Lessor's royalty is
caleulated shall be that proportion of the tolal unit production which the net acreage covered by this lease and included in the unit bears o the total gross sercage i the unit,
but only to the extent that such proportion of unit production 1s sold or used off' the leased premuses or lands pooled or unitized therewith by Lessce. Pooling in one of moe
instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the recuming right but not the oblipation to revise any unit
formed heraunder by expansion or contraction or both, either before or afier commencement of production, in order to conform to the well spacing or densily paitem
prmnitied by the govemmental authonty having junsdiction, or to conform 1o any productive acreage determination made by such govemnmental authority, or count onder, or
when 1o do so would, m (he judgment of [.essee, promote the consenvation of covered minerals in and under and that may be produced from the leased premises. In making
such a revision, Lessee shall file of recond & wiitten declaration desaribing the revised il and the effective date of revision shall be the date of filing unless provided
otherwise in such declaration  To the extent any portion of the leased premuses is included m or excluded from the unit by virtue of such revision, the proportion of unit
production an which royalties are payable hereunder shall thereafler be adjusted accordingly. and such adjustment shall be made effective as of the effective date of the
revision. Lessee may at any time dissolve any unit formed hereunder by filing & wniten declartion descobing the unil, and the effechive daie of dissolution shall be the date ol
filing unless provided otherwise in such declaration. I this leuse now or hereafier covers separue tracts, 1o pooling or unitization of rovalty mterests as between any such
seperate tracts is intended or shall be imphied or result merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the nght to pool or
unitize a5 provided in this pasgraph with consequent allocation of production as herein provided.  As used herein the words "separate tret” mean any et with rovally
ownership differing, now or hereafler, either as 1o parties or amounts, from that as to any other part of the leased premises. Pooling hereurder shall not constitute a eross-
convevance of mlerests,

6. Ancillary Rights. In exploring for, developing, producing and marketing covered minerals, in primary or enhanced recovery, Lessor hereby grants and conveys to
| essee the free right of ingress and egress along with the nght to conduct Operations on the leused premises as may be reasonably necessury for such purposes, meluding but
not limited to geophysical operations and any other Opemiions on ihe leased premises, lands pooled or unmitized therewith or lands adjaceat thereto, and the construction and



use of roads, canals, pipehines, tanks, water wells, disposal wells, injection wells, pits, electne and telephone lines, power stations, and other facilities deemed necessary by
Lessee (0 discover. produce, store, treat, and transport production in connection with said wells. In connection with Lessee’s Operations, Lessee’s ancillary nghts granted
herein shall apply to both surlbce snd subsuriace of: (2) the entire leased premises desenbed m Paragraph | above, notwithstanding any pamal release or other partinl
termnation of s lease: (b) all lands pooled or unitized with the leased premises; and (¢) any other lands contiguous or adjacent 1o the leased pramises desciibed in Paragmmph
I above, notwithstanding uny partial release or other partial temunation of this lease, in which Lessor now or hereafier has authonty to grant such nghts. Such aneillary nghts
nchude, but are not limited 1o, the nght to use the subsurface of the leased premuses n connection with & well to be drlled under but bottomed off the leased premises. No
surface location lor a well shall be located less than two hundred (200) feet from any house or bam now on the leased premises or other lands used by Lessee hereunder
without [Lessor's consent. In addition (o the ancillary nghts desenbed above, Lessee shall have the nght at any tme o remove 1ts lixtures, equipment and matenals, including
well casing, from the leased premises or such other lands dunng (he term of this lease or within one (1) year following the expimution thercof.

7. Ownership Changes. The micrest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or m part, by arca or by depth ot
zone, and the nghts and obhigations of the parties hereunder shall extend to their respective heirs, devisees, executors, admimstmtors, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until
sty (00) days alter Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change ol ownership 1o the satisfaction
of Lessee. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-m royalties o the eredit of decedent or decedent’s
et I al any tme lwo or more persons are entitled Lo shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, dther joindy or
separately, in proportion (o the interest which each owns. 1f Lessee translers its interest hereunder m whole or in part, Lessec shall be relievex] of all obligations therealler
ansing with respect to the transferred wterest, and failure of the trunsferee 1o satisty such obligations with respect to the transferred miterest shall not aficel the nghts of Lessee
with respeet to any interest not so tansferred  If Lessee transfirs a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or
terder shut-n royalties hereunder shall be divided between Lessee and (he transferee in proportion to the net acreage mterest in this lease then held by each

8. Warranty of Title. |.essor hereby wamants and agrees 1o defend title to the mierest conveyed o Lessee hereunder. Lessee, at its oplion, may pay or discharge
uny i, mortgage or lien existing, levied or assessed against the leased premises and. in the event that it does so, Lessee shall be subrogated (o the nghts of the party (o
whom pavinient 15 made and, in addition to #is other nights, may reimburse itsell out of any royalties or shut-in royalties otherwise payable to Lessor hereunder In the
event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without mterest,
wib] Lessee has been furmished salisfactory evidence that such claim has been resolved.

9. Pavment Reductions. If Lessor owns less than the Full mineral estate m all or any part of the leased prenyses, payment of rovalties nnd shut-mn rovalties
hiereunder shall be reduced proportionately to the amount that Lessor's interest in the leased premises bears 1o the entire mineral estate in the leased prenuses. To
the extent any rovalty or other payment attributable to the mineral interest covered by this lease is pavable to someone other than Lessor, such royalty or other
pavment shall be deducted (rom the corresponding amount otherwise payable to Lessor hereunder.

10. Rcleuse of Lease. 1essee may, at any ume and from tine to tune, deliver 1o Lessor or file of record a wntien release of this lease as to a full or undivided
interest in all or any portion of the leased premises or any depths or zones thereunder, and shall thereafier be rehieved of all obligations thereafter ansing with
respect to the interest so released. [F Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessec's obligation to pay or tender shut-
in rovalties shall be propontivnately reduced n accordance with the nel screage interesi retained hereunder

11, Regulation and Delay. Lessee's obligations under the lease, shall be subject to all applicable laws, rules, regulations and orders of any governmental authonty
having junsdiction ncluding restnctions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when Operations are prevented
or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary permits, equipment, services, matenal, water, clectrieity, fucl, access or
casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a satistactory market
for production or tailure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control (commonly referred
to as "lorce majeare”), this lease shall not terminate because of such prevention or delay and, at Lessce's option, the peniod of such prevention or delay shall be added to
the term hereoll Lessee shall not be liable for breach of any termis of this lease when Opertions are so prevented, delayed or intermupted.

12. Breach or Default.  An alleged breach or default by Lessee of any obligation hereunder or the failure of Lesses to satisty any condition or linntation contained
herem shall not work a forfeiture or termination of this lease nor cause a lermination or reversion of the estate created hereby nor be grounds lor cancellation hereot in whole
or i part, and no lingation shall be mtiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a peniod of at least ninety (90) days afler Lessor
has given Lessee wrilien notice [ully descnbing the breach or default, and if Lessee does not dispute the breach, then only if' Lessee fails to ranedy or commence to remeldy
the breach ot default wathin such period. In the event Lessee disputes that a breach has occurred and the maiter is liugated and there is u final judicial determination that «
breach or default has occurred. this Jease shall not be forfeited or canceled 1 whole or m part unless Lessee 1s given a reasonable tme after said judicial determimation 0
remedy the breach or default and essee fails to do so. 1fthis lease is cancelled for any cause, it shall nevertheless remain m force and effect as to (1) sufficient percage around
cach well as to which there are Operations 10 constilute a dnlling or maximum sllowable unit under applicable govemmental regulations (but n no event less Uun forty (40)
acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or i such shape as then existing spacing rules require; and
(2) any part of said land included 1 a pooled umt on which there are Operations. Lessee shall also have such easements on said land as are necessary to conduct Operations
o the scresge so retained. Nothing in this instrument or in the relationship created hereby shall be construed to establish a fiduciary relationship, o relationship of tust or
conlidence or a principal-agent relationship between Lessor and Lessee for any purpose. Lessee's standard of conduct shall be that of a reasonable prudent operator.

13. Existing Wellbores. Al no additional cosl to Lessee, Lessor grants Lessee access to and the nght to use, at Lessee's sole clection, any existing well(s)
und/or wellbore(s) on the leased premises. Lessee’s election to reenter and use an existing well and/or wellbore shall be considered the same as the drilling of a2 new
well on the leased premises. This provision shall not apply o existing water wells on the leased premises.

14, Miscellancous.

@) Entire Agreement.  This lease represents the enuire agreement between Lessor and Lessee with respect 1o the lessed premises and supersedes and
repluces all prior agreements, both oral and wiitten, between the partics with respect 1o the leased premises. This lease is not intended to give nse to any unplied
obligations not otherwise expressly contained in this lease and any implied covenants not consistent with the express provisions of this lease are hereby negated and
renounced. This lease may only be amended by a subsequent written instrument.

(b) Captions. The captions used in the lease are solely for the convenience of the parties hereto and shall have no signtficance, separate and apart, from the
terms and provisions ol the lease

(¢ Severability. If any term or other provision of tis lease is invalid, illegal or incapable of being enforced under any rule of law, all other condittons and
provisions of this lease shall nevertheless remain in full foree and effect.

() Choice of Law. THIS LEASE SHALL BE GOVERNED BY AND INTERPRETED IN ACCORDANCE WITH THE LAWS OF THIE STATE OF
TEXAS (EXCLUSIVE OF ANY PRINCIPLES OF CONFLICTS OF LAWS WHICH WOULD DIRECT APPLICATION OF THE SUBSTANTIVE LAWS OF
ANOTHER JURISDICTION).

IN WITNLESS WHEREOF, tlus lease is executed effccnve the date first written above, and upon exccution shall be binding upon the signatory and the signutory’s
heirs, devisees, exceutors, administrators, suceessors and assigns, whether or not the lease has been executed by all parties named herein as Lessor.

LESSOR: /-) /\ LESSOR:
C

WAM rod e in .

STATE OF TEXAS)
COUINTY OF MONTGOMERY) @
hits instrument was acknowledged before me this ¢ \duy of August, 2006 , by Scott Cu

‘Texas corporation on behalf of said corporation.

X X <
My Comnussion Expires. 2 /D ddotary Pubhic




I Prod. 88 Pai-Vlo - TXOSUSP PAID-UP OIL, GAS & MINERAL LEASE

Notice of Confidentiali R%(tjs if you are a natural person may remove or strike any of the following information from
this instrument before i for record in the public recorcg Your soclal security number or your driver’s license number.

THIS LEASE AGREEMENT 1s made cffective the 15 th day of Scptember ., 2006 _, (the “clfective dale™), between
Malaguins Muldonado and wife,, Maria Maldanado, as Lessor (whether one or more), whose address is 618 Farquliar, Navasola, TX 778635,
and ANADARKO E&P COMPANY LP, as Lessee, whose address is PO Box 1330, Hounston, TX 77251-1330.

I, Deseription.  Lessor, in conssderation of Ten Dollars No Cents and valuable consi 10t ($10.00 ad OVC), i hand pnd, of the royalies herein
provided imd the covenanis herein contained, hercby prants, leases and lets exclusively 1o Lessce, for the purpose of explonng for, geophysically or by other means,
developing, producing and marketing oil and ges of any nature or Kind, along with all hydrocarbon and nonhydrocasbon substances, whether liquid or gascous, produced in
association therewith including sulphur, helium, nitrogen, carbon dioxide and other commercial gases as well as hydiocarbon gases (collectively refemed (o herein as "covercd
minerals"). and marketing or rendering more marketable or more valuable covered minerals, including without limitation laying pipelines foe gathering and/or transportat ion
and construction of trealing, scparating. dehydration, processing or other facilitics and grants the right to inject water or other produced liquids into non-lreshwater benring
formations underlying the leased premises, the following described land (the "leased premises”™) in BRAZOS County, Texas, to-wit:

2.00 acres of land, more or less, located in the L R. Mitchell Svy., A-166, Brazos Couanty, Texas, being described in that cesfain Deed dated September 25,
1999 from Shirley A. Wheelock, recorded im Yolume 3618, Page 240, Official Records, Brazos County, Texas, and that certain Decd dated August 5, 1998
from Bobby Harville, el al, recorded in Volume 3218, Page 273, Official Records, Brazos County, Texas.

Lessee agrees thut no drilling, mining or any operstions of any kind will be conducied nor any struciures or any type facilities will be constructed upon
the surface of the leased premises without the written consent of the Lessors herein; bul, the Lessee shall have the right to prospect, drill, mine amd
produce satd winerals from said (and by operations which it may conduct on adjoining or nearby lands through the drilling, operating, and maintaining
of directional or horizontal wells on such adjoining or nearby lands, or by operations it may conduct uposn lands with which the herein leased premises
may be pooled.

Uhus lease also covers accretions and any smail sirips or parcels of land now or hereafter acquired or claimed by Lessor which are contiguous or adjacent o
the feased premises wheihier or not such pascels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al
| essee's request any additonal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the
amount ol any shut-in royaitics hereunder, said land shall be deemed 10 be comprised of 2. acres, whether it actually comprises more or less

2. Term of Lease. This lease shall be in foree for a primary term of_ WO years from the cifective date of this lcase, and (or as long thercafler as cither. (a)
uny covered minerals are being produced from the leased premises or lands pooled, unitized or otherwise combined therewith: or (b) Operations, as hereinalie
defined, are being conducted upon the leased premises or lands pooled, unitized or otherwise combined therewith with no cessation of more than ninety (90)
cansecutive days; or (¢) this lcase is otherwise maintained in effect pursuant to the provisions hereol. This lease s @ "paid-up” lease requiring no rentals be pad o
Lessor, Further, no shut-in payments are required during the primary (e,

3. Royalty Payment. Royalties on covered minerals produced and saved from the leased premises and used off the feased premises o lands pooled therewith or sold

(whethier to an affiliated or non-affilisted purchaser), shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons, the royalty shall be 3/16 of the
ket value at the mouih of the well of such production. (b) For natusal gas of any nature or kind (including casinghead gas) and all other covered minerals (including, liquid

hydrocarbons suspended in gas that are not separaled o the pimary scparation facilities), the royalty shall be 3/ 10 3/16 of the market value at the mouth of the well of such
production. () In calculaling royaltics on all production hereunder, Lessee may deduct Lesson's proportionale part ofmy taxes such as ad valorem, production, severance and
excist laxes or other similar taxes as may be imposed on production currently o at any point in the future. A proportionate share of costs incurred by Lessee in gathering,

treating, dehydmting, compressing, processing, transporting of delivering such production, and any other costs of marketing or rendering markelable or more valuabie the
covered minerals, whether on the leased premises or off the leased premises may also be deducted in calculating royalies payablc hereunder. (d) 15, at the expiration of the
primary teim or ai any lime or times thereafier, there is any well on the leased premises or on lands pooled therewith, capable of producing  covered minerals, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though Operations were being conducted on said Jand for so long as said wells are shut-in, and thercafler
this lease may be continued n force as if no shut-in had occured. Lessee covenants and agrees 10 use reasonable diligence o produce, ulilize, or masket the minerals capable
ol being produced from sad wells, but in the exercise of such dihgence, 1essee shall not be obligated (o install or fumish fcilities other than well facilities and ordinary lease
facilitics. flowlines, separator, and lcase tank, and shall not be required 10 market such covered minerals upon terms unacceptable (o Lessee. 5 at any fime or times after the
expiration of the primary term, all wells localed upon the leased premises or lands pooled therewith {whdltr classified as oil wells or gas wells) are shut-in for a period of
ety (%) consecutive days, and during such time there are no other Operations being conducted on the leased premises or Yands pooled therewith, then within thirty (30)
days after the expiration ol said nincty day period, Lessee covenanis 1o pay or tendes, by check or drafl of Lessec, as royalty, a sum equal 1o one dollar (31.00) for cach acre of
langl then covered by this lease, and it shall be considered that covered minerals are being produced from the leased prenses. Lessce shall make like payments or lenders al
ar before the end of cach mntversary of the expiration of sid ninety day period if upon such anniversary this lease s being continued in force solely by reason of the
provisions ol this shui-in provision. Each such payment or ternder shafl be made 1o the parties who at the time of the payment would be entitled W receive the royalties which
would be paid uader this lease iF the wells were producing, and may be deposited in_at_or ils successors, which shall continue as the depository. regardless of changes in the
ownership of shul-in royalty, in the manner above specified, either jointly to such parties or separately 1o each in accordance with their respective ownerships thereof, as
| essee may clect. Any payment hereunder may be made by check or drafl of Lessee deposited in the mail or delivered to the party entitled 1o receive payment or (0 3
depository bunk provided for absove on or before the tast date fos payment. Lessee’s failure 10 pay andfor propesty pay shut-in royalty shall render Lessec liable for the amount
tue, but shall not operate 1o terminate this lease. Mothing herein shall impair Lessee's right to release any portion of the leased premises as provided in paragraph 10 hereof.

{n the event of assignment of this lease in whole or in part, liability for payment hercunder shall rest exclusively on the then owners of this lease, severally as to acreage owned
by ench. Lessee shall have free use of oil, gas, water and other substances produced from said land, except water from Lessor's wells or ponds, for all Operations hereunder,

and Lessor's royalty shall be computed aﬂcrdedamrgmy produced oil or gas so used

4. Operations. Whenever used in this lease, the word “Opcrations™ (unless specified 1o the contrary) shall mean operations for and any of the following: dirt
work, butlding of roads and Jocations, drilling, testing, completing, reworking, recompleting, deepening, plugging back, abandoning or repairing of a well in searcl
ol or i an endeavor to oblain, increase or restore and/or markel or render marketable or more valuable production of oil, pas, sulphur or other covered minerals,
and/or production, sclual or constructive, of oil, gas, sulphur or other covered minerals.

5. Pooling. @essce shall have the continuing and recuiting night, but not the obligation, to pool, unitize or otherwise combine all or any part of the leased premises or
interest thercin with any other bands, leases or inlerests, as (o any or all depths or zones, and as 10 any or all covered minerals, eithes belore or after the commencement of
production. whenever Lessee deams it necessary of proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling
authorily exists with respect 1o such other lands, leases or inicrests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed cighty
(80) acres plus a maximum acreage tolerance of ten percent (10%), and for an oil well which is a horizontal completion or & gas well shall not exceed six hundred Torty (64(0)
acres plus a maximum acreage tolerance of ten pereent (10%6), provided that larger units may be formed for an oil well or a gas well, whether or not humcmmliy completed, in
order to conlorm o any well spacing or density patiem permitied by any guvcmmaual authority having junsdiction uver such matters. The terms “oil well™ and “gas well”
shall have the meanings prescribed by applicable taw or by regulations of the governmental authonty which has jusisdiction over such matlers. The term “honzontai
completion™ shall mean an oil well or a gas well in which the horizontal component of the gross completion interval exceeds one hundsed (100) feet in length. Lessee may
ool unitize or combine land covered by this lease or any portions thereol, as above provided as o otl I any one or more strata and 28 1o gas in any one or more stiata. Unils
fomicd by pooling us (0 @ny stratum or stata need not conform in size or area with units formed as 1o any other stratum or strata, and oil units need not conform as o area with
L5 uts, 1o exercise its pooling nghts hereunder, [essee shall file of recond a wrillen declaration describing the unit, and the effective date of pooling shall be the date of
fling unless provided othenwise in such declaration.  Lessee wholly al its option may exercise its authonty to pool, unitize or combine cither before or after commencing
Opwerations for or completing an oil or gas well on Jands lying within a unil and any unit may include, but is nol required to inchide, lands or leases upon which a well
pro<lucing or capable of producing oil or gas in paying quantitics has theretofore been completed, or upon which Operations have theretofore been commenced. Operations
anywhere on a unit which inclides all or any part of the lcased premises, regardiess of whether such Operations were commenced before or afler the exceution of this lease of
the instrument designating the pooled unit, shall be treated for all purposes (except the payment of royalties on production from the pooled unit) as it they weie Operations on
the leased premises and relerences in this lease o production from or Operations on the leased premises shall be deemed 1o include production from or Operations on wny
partion of such pooled unit, provided that if afler creation of a pooted unit a well is drilled on land within the unit arca (other than the leased premises) which well is not
classificd as the type of well for which the unii was created (oil, gas or othier minerals as the case may be), such well shall be considercd a dry hole for purposcs of applying
the ndditional dnilling and reworking provisions hereof. 1 a gas well on a gas unit, which includes all or a postion of the Jeasel premises, 1s reclassified as an oil well, with
respect to all lands which are included wath the mﬂ(u}uﬂmdnhukmuhﬂiﬂxmjls located), the daie of such reclussification shall be considered o the dute Gf
cessution of production for purposes of applymg the provisions of this lease covering additional drilling and reworking  The production on which Lessor's myalty 15
calenlated shall be tiat proportion of the total unit production which the net acreage covered by this lease and included in the unit bears 1o the total gross screage in the unit,
but only to the extent that such proportion of unit production is sold or used ofT the leased premises or lands pooled or unitized therewith by Lessce. Pooling in one or more
mistances shall not exhaust Lessee’s pooling rights hercunder, and Lessee shall, without the joinder of Lessor, have the recurring night bul not the obligation to revise any unil
formed hereunder by expansion of contraction of both, cither before or afler commencement of production, m order 10 conform 10 the well spacing or densily patterm
permitted by the g(wmu'ncmal authority having junisdiction, of 10 conform 10 any productive acreage determmation made by such governmental authonty, or court order, or
when 10 do so would, n the judgment of Lessee, promole the conservation of covered mincrals in and under and that may be pmduccd from the leased premvises. 1o making
such a revision. Lessee shall filc of record a writien declaration describing the revised wnit and the cffective date of revision shall be the date of filing unless provided
othenwise in such deciamtion. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the propoition o unit
prodduction on wiitch foyaltics are payable hereunder shall thercafter be adjusted accordingly, and such adjustment shall be made cilective as of the cfiecive date ol the
tevision. Lessee may al any time dissolve any unit formed hereunder by filing a wintten declaration describing the unit, and the effective date of dissolation shall be the date of
filing unless provided otherwise in such declaration.  1f this lease now or hereafler covers separate tracts, no pooling or unitization of royally interests as botween any such
separale tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right (o pool or
unitize as provided in this paragraph with consequent allocation of production as hercin provided.  As used heren the words "separate ract” mean any tract with royalty
ownership differing, now or herealter, either as to pasties or amounts, from that as w any other part of the leased premises. Pooling hereunder shall not constituie u cross-
conveyance of interesis

6. Ancillary Riphts. In explonng for, developing, producmg and marketing covercd minesals, in pnm.'!’) or enhanced recovery, Lessor hereby grants and conveys Lo
Lessen the frec nght of mpress and cgress almgwuh the nght 1o conduct ()paanms on the leased premises as may be reasonably necessary for such purposes, including but
not limited 0 geophysical operations and any other Operations oa the leased premises, lands pooled or unitized therewith or lands adjaceot thereto, and the construction and
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e OF powids. Canals, pipelines, tanks, walcs wells, disposal wells, uyechon wells, pils, eleanic and tclephone lines, power stations, and othier ficiliies dected necassary by
lessee 1o discover. produce, store, reat, and tanspon production in conneciion with said wells. In connection wilh Lessee’s Operations, |essee’s ancillary rights granted
e siall apply 10 both surfice wnd subsurface of. (a) the entire leased premises described in Paragraph | above, notwithstanding any partial release or other pantind
conination of this lease: (b) all lands pooled or unitized with the leased premiscs; and (c) any other lands contiguous o adjacent to the leased promises desenbed in Paszgraph
above. notwithstanding any partial release or other partial lermination of this lease, in which Lessor now or hereafler has authority to grant such nights. Such ancillary rights
mclude, but are not limited 1o, the nght to use the subsurface of the leased premises in connection with a well 10 be drilled under but bottomed off the leased promises. Mo
surfce location for a well shall be located less than two hundred (200) feet from any house or bam now on the leased premitses or other lands used by 1essee herewnder
without Lessor's consent. In addition to the ancillary nghts described sbove, Lessee shall have the nght at any tme o remove s fixtures, equipinent and materials, including
well casing, from the leased premises oF such other lands during the tenm of this lease of within one (1) year following the expinstion thereol.

7. Owaership Changes. The mterest of cither Lessor or Lessee hereunder may be assigned, devised or otherwise tznsferred in whole or w pat. by arca or by depth or
some, and the rights and obligations of the parties hereunder shall extend (o their respective heirs, devisees, excoutors, admmistrators, successons and assigns. No change in
Lessor's vwnership shall have the eifect of reducing the nghts or enlanging the obligations of Lessee heraunder, and no change in ownership shall be binding on §essee unti)
sinty (60) duys afler Lessee has been fumished the onginal or certified or duly authenticated copies of the docurments establishing such chinge of ovnership (o the satisfaction
of Lessee. In the event of the death of any person entitled 1o shut-in royaltics heramder, Lessee may pay or lender such shut-in royalties 1o the aredit of decedent or decedent's
witate, 10 ot any 1ime wo or more pessons are entitled o shut-in royaltics hereunder, Lessee may pay or tender such shut-m royaltics 1o such persons, cither jomtly or
separately, in proportion w the interest which each owns.  If Lessee transfers its interest hereunder in whole or in pant, Lessce shall bz relieved of all oblipntions therealier
arising with respect o the transfered interest, and failure of the transferee 1 satisfy such obligations with respect 1 the transferred interest shall not aftect the rights of Lesses
with respect (0 any interest not so ransferred. 11 Lessee transfers a full or undivided interest in all ar any portion of the area covered by this lesse, the abligation o pay 0
tender shut-in royaltics hereunder shall be divided between Lessee and the transferee in propostion 1o the net acreage interest in this Jease then held by cach

Warranty of Title. Lessor heseby warrants and agrees to defend title fo the interest conveyed fo Lessee heraunder. Lessee, a1 ils option, may pay or dischang
any tax, mortgage or lien existing, levied or assessed against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the pasty 1o
whiom paymient is made and, in addition o its other rights, may reimburse itself out of any royallies or shut-in royalties otherwise payable 1o Lessor hereunder. In the
event [essee is made aware of any claim inconsistent with Lessor’s title, Lessee may suspend the payment of royalties or shut-in royaliies hereunder, withoul imerest.
until Lessee has been furmished satisfactory evidence that such claim has been resolved.

9. Payment Reduoctions. If Lessor owns less than the full mineral estate in all or any part of the leased premises, payment of royaltics and shut-in royaitics
hereunder shall be reduced proportionately 1o the amount that Lessor's intercst in the leased premises bears 1o the entire mineral estide in the leased premises. To
the extent any royalty or other payment attributable to the mineral interest covered by this lease is payable to someonc other than Lessor, such royalty or othes
payment shall be deducted from the corresponding amount otherwise payable to Lessor hercunder.

10. Release of Lease. Lessee may, 6t any time and from time o time, deliver 1o Lessor or file of record a writien clease ol this lease as o a full or undivided
micrest tn all or any portion of the leased premises or any depths or zones thercunder, and shall thereafler be relieved of all obligations thercaller artsimg witi
respect o the interest so released. I Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessec's obligation to pay or tender shut-
i royaltics shall be proportionately reduced in accordance with the net acreage interest retained hercunder.

1. Regulation and Delay. Lessee's obligations under the lease, shall be subject 1o all applicable laws, rules, regulations and orders of any govermental authority
haviag jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when Operations arc prevented
ui delayed by such laws, rules, regulations or orders, or by inability to oblain necessary permils, equipment, services, material, water, clectiicity, fuel, access of
casemeits, or by fice, flood, adverse weather conditions, war, sabotage, rebellion, msurrection, riol, sirike or labor disputes, or by mability to oblain a satisfuctory market
for production or failure of purchasers or carviers 10 lake or transport such production, or by any other cause not reasonably within Lessee's control (commonly referred
to as "force majeure"), this lease shall not terminale because of such prevention or delay and, at Lessee's option, the period of such prevention or delay shall be added w0
thie term hereof. Lessee shall not be Biable for breach of any tenms of this lease when Operations are so prevented, delayed or intermpted.

12, Breach or Defaull, An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee o satisfy any condition or limitation contained
heram shall not work a forfeiture or wermimation of this lease nor cause a lermination or reversion of the estate created hareby nor be grounds for cancellition hereof in whole
or i pagt, and no hitigation shall be initiated by Lessor with respect o any alleged breach or defauli by Lessee hereunder, for a period of at least ninety (90) days afier Lessor
his given Lessee writien notice Rully describing the breach or default, and if Lessee docs not dispute the breach, then only if Lessee fils 1o remedy or commmence o remedy
the breach or default within such period. In the event Lessee dispules that a breach has occurred and the matter is litigated and there is a final judicial deternvination that a
breach or default has occurred, this lease shall not be forfeited o canceled in whole or in part unless Lessee is given a reasonable ime afier sand judicial determination (©
reimedy the breach or default and Lessee fails o doso. If this fease is cancelled for any cause, il shall nevertheless remain m force and effect as to (1) sufficient acreage around
cuch well as to which there are Operations to constitute a drilling or maximum allowable unit under applicable govemmental regulations (but in no event less than forly (40)
acres), such acreage (o be designated by Lessee as nearly as practicable in the form of a squarc centered at the \ndl. or m such shape as then existing spacing rules require; and
(2) any past o' said land meluded in a pooled unit on which there are Operations.  Lessee shall also have such easements on said land 25 are necessary to condicl Operations
on the acrenge so retained. Noh‘ung, in this instrument or in the relationship areated hereby shall be construed 1o cstablish a fiduciary relationship, a relationship of trust or

conlidence or a prncipal-agent relationship between Lessor and Lessec for any purpose. lmssmﬁﬂdomdnstﬂhchnfammnﬂcpmhﬂopam

13. Eaisting Wellbores. Al no additional cost to Lessee, Lessor granls Lessee access 1o and the night to use, ot Lessee's sole election, any existing well(s)
andiur wellbore(s) on the leased premises. Lessed's clection to reenler and use an existing well and/or wellbore shall be considered the same as the drilling of a new
well on the leased premises. This provision shall not apply to existing water wells on the leased premises.

14. Miscellancons.

(a) Enbire Agreement. This leasc represenis the eniire agreement between Lessor and Lessee with respect 1o Lhe leased premises and suporscdes and
replaces all prior agreements, both oral and written, between the parties with respect (o the leased premises. This lease is not intended Lo give rise to any implicd
obligations ool olherwise expressly contained in this lease and any implied covenants not consistent with the express provisions of this lease are hereby negated and
renounced. This lease may only be amended by a subsequent writicn instnanent.

(b)  Captions, The captions used in the lease are solely for the convenience of the parties hereto and shall have no sigmificance, separate and apart, from the
lerms and provisions of the lease.

(€)  Severnbility. 1T any term or other provision of this lease is mvalid, illegal or incapable of being enforced under any rule of law, all other conditions and
provisions of this lease shall nevertheless remain in full force and cffect.

)  Choice of Law. THIS LEASE SHALL BE GOVERNED BY AND INTERPRETED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
TEXAS (EXCLUSIVE OF ANY PRINCIPLES OF CONFLICTS OF LAWS WHICH WOULD DIRECT APPLICATION OF THE SUBSTANTIVE LAWS OF
ANOTHER JURISDICTION).

IN WITNESS WHEREOF, this lease is exccuted effective the date fisst writicn above, and upon cxecution shall be bisding upon the signatory and the sipnatory 'S
heirs, devisees, executors, admmrsuamrs successors and assigns, whether or not the lease has been executed by all parties named herein as Lessor.

VYo C. Yalolon st

MalaguiagMaldonado l Mariz Maidanado

LA Db it LY. (7. [f7

STATE OF TEXAS)
COUNTY OF I_j)_kﬂ Z"_Jé )

Tis mstomment was acknowiedged before me this CE) () day of Seprember, 2006 , by Malaguias Maldonado and wif

oo, /30 /09 [ K. /

Maria Maldonado

, Notary Public

My Commission Expires
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 18™, 2007

Mr. Bruce Spindler

Agent for EnerVest Energy Partners, LP
120 S. Washington

LaGrange, TX 78945

Dear Mr. Spindler,
Re: State of Texas HROW Lease # MF108562
Enclosed you will find an original executed Highway Right-of-Way Lease for Brazos County.

Please refer to this lease number in all future correspondence concerning this lease. Thank you
for your assistance in this request.

Please review Section 4¢ regarding pooling, and ensure the GLO receives a copy of any unit
designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
you may contact Drew Reid at 512-475-1534. Please send us a certified copy of this lease after
recording

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4GL.O

www.glo.state.tx.us
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