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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- 108405 
For GLO Use Onlv 

OCTOBER 2, 2007 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Marde n Properties. L.P. 

Address: 6 Bayou Br andt 

Citv: Beaumont State: Texas Zip : 77706 
(Include + 4 Code) 

Telephone: (409) 833-3133 

County( iesl : Culberson Survey/Area : 
(If Applicable) 

Block/Tsp.: 45 Section/Tract : 29: W/2 of NW/4 Acres: 320 
(If Applicable) 

(A) Bonus Amount ($) 48,640.00 

$608.00 Per Acre= Fortv-Eiqht Thousand Six Hundred Forty----------------------­
(type/print above) 

(B) Sales Fee Amount ($) 729.60 

Seven Hundred Twentv-Nine & 60/100 
(type/pnnt above) 

This Sales Fee is 1112% of t he cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

-- -------- ------ ----- -- ----------- ------- ------ -- -- --------- ----- --- ----- ---· 
MGL. NO. 

416 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

APPLICANT NAME 

Marden Prope rties. L.P. 
(same as above) 

(signature) 

Zachary W. Anderson 
(type/print name) 

BONUS AMOUNT ONLY {A) 
(Q.Q include sales fee) 

0& 
0<? 

0;> 



J . MARK SMITH, INC. • DRAFT ACCOUNT 

~f, D~ IX l::t.l.D. 

N\&L.- ltl L 



J rs-t Patterson 

By -



Lease Form 
Revised I 0199 
Sun•eyed Sc.hool Land 

~usttn, Z!Cexas 

OIL A D GAS LEASE 
NO. 1\1-108405 

WHEREAS, pursuant to lbe Texas NalUr.l l Resources Code Chapters 32, 33, 51 , and Chapter 52, Subehapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subjectlO all 
rules and regulations promulgated by lbe Commissioner of the General Land Office and/or lbe School Land Board pursuam lbere10. and all olher applicable slatutes and amendmeniS to said 
N.R.C., lhe following area, to-wit: 

WEST ONE-HALF OF NORTHWEST ONE-QUARTER (Wn OF NW/4) OF SECTION 29, BLOCK 45, PUBLIC SC HOOL LAND SURVEY, CULBERSO COUNTY, TEXAS, 
CONTAIN ING APPROXIMATELY 80 ACRES, AS SHOW ON THE OFFICIAL I\1AP OF CULBERSON COUNTY, TEXAS NOW ON FILE IN T HE TEXAS GENERAL 
LAND OFFICE, AUSTIN, TEXAS, 

was, afler being duly advertised, ofTercd for lease on the 2•• day or October, 2007, at 10:00 o'clock a. on , by the Conurussioner or the General Land Office of lhe Slate of Texas and the School 
Land Board oflhe Slate of Texas. for lbe sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from lhe above descnbed area. and 

WHEREAS, after all bids and remiuances which were received up to said time have been duly considered by lbe Conunissioner of lhe General Land Office and lhe School Land Board at a 
regular meeting !hereof in the General Land Office, on the 2 .. d•y or October, 2007, hereinafter the "effective date" and 11 was found and detennined lbatl\l ARDEN PROPERTI ES, L.P. 
whose address is 6 BAYOU BRANDT, BEAUMO T, TEXAS 77706 had offered lhe highest and best bid for a lease of the area above descnbed and is, lberefore, entilled to rece1ve a lease 
ll1ereon: 

NOW, THEREFORE, I, Jerry E. Pauerson, Commissioner of the General Land Office of the Slate of Texas, heremafler sometimes referred to as "Lessor," whose address is Ausun, Texas, by 
vinue of the aulhority vested in me and in consideration of the payment by the heremafier designated Lessee, lbe swn of Forty-Eight Thou.sand ix Hundred For ty And 001100 Dollars 
($48,640.00), receipt of which is hereby acknowledged and of the royalties, covenaoiS, stipulations and conditions contained and hereby agreed 10 be paid; observed and performed by Lessee, do 
hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following tenns and 
conditions, to-wit 

I. RES ERV A Tl ON: There is hereby excepted and reserved 10 Lessor lbe full usc of lbc propeny covered hereby and all nghiS with respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herein granted 10 Lessee, together with ll1e rights of ingress and egress and use of said lands by Lessor and iiS mineral lessees, for purposes of 
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the tenns of this lease, but which may be located wilbin lbe surface boundaries 
of the leased area. All of ll1e righiS in and 10 the leased premises retained by Lessor and all of the righiS in and to the leased premises granted to Lessee herein shall be exercised m such a manner 
that neither shall unduly imerfere with the operations of the other. 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from lbe effective date hereof (herein called "primary tenn") and as long !hereafter as oil or 
gas is produced in paying quantities from said area. 

3. DELAY RENTALS: If no well is conunenced on the land hereby leased on or before the a•miversary date of this lease, this lease shalltefTillllate as to bolh parnes unless lbe Lessee on or 
before said date shall pay or tender to the Conunissioner of lbe General Land Office of lbe Slate of Texas at Austin, Texas, lbe amount specified in the following schedule multiplied by the 
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) monthJ from said date. In like m:mner and upon 
paymcniS or tenders of amouniS set out in the following schedule, lbe commencement of a well may be funher deferred for a like period of the same number of months. 

Anniversarv Date Delav Rental oer Acre 
First S 5 00 
Second S 5. 00 
Third S25 00 
Founh S25 00 

4. PRODUCTIO ROYALTIES: Subject to the provisions for royalty reductions set out m subparagraph (E) of this paragraph 4, upon producuon of o1l and/or gas, the Lessee agrees to pay 
or cause to be paid to the Commissioner of the General Land Office in Austin. Texas, for the usc and benefit of the State of Texas, dunng the tem1 hereof: 

(A) OIL: As a royalty on oil. which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and olher liquid 
hydrocarbons recovered fro m oil or gas run through a separator or oll1er equipment, as hereinafter provided, 1/4 pan of the gross production or ll1e market value ll1ereof, atll1e opuon of the 
Lessor, such value to be dctemlined by I) the highest posted price, plus premiwn. if any, ofTered or paid for oil, condensate, distillale, or other liquid hydrocarbons, respectively, of a like type and 
gravity in ll1e general area where produced and when run, or 2) ll1e highest market price thereof ofTered or paid in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of costlO Lessor lhrough an 
adequate o il and gas separa10r of conventional type or other equipment at least as efficient to the end lbat all liquid hydrocarbons recoverable from the gas by such means will be recovered Upon 
written consent of Lessor, the requirement that such gas be run lhrough such a separator or other equ1pment may be waived upon such tenns and conditions as prescnbed by Lessor. 

(B) ON-PROCESSED GAS: As a royalty on any gas (including Oared gas). which IS defined as all hydrocarbons and gaseous subslances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a punt for lbe exlr.lcnon of gasohne, liquid hydrocarbons or other produciS) 114 pan of the gross 
production or lbe market value thereof, at the option of the Lessor, such value 10 be based on the highest market pnce paid or ofTered for gas of comparable quality in lbe general area where 
produced and when run, or the gross price paid or offered to lbe producer, whichever is greater provided lbatthe maximum pressure base in measuring the gas under this lease conlr.lcl shall not at 
any time exceed 14.65 pounds per square inch absolute, and the slandard base terrq>erature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, 
and for specific gravity according 10 test made by the Balance Method or by lbe most approved method of testing being used by lbe indusuy atlbe rime of tesMg. 



(q PROCES EO GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, lli pan of the residue gas and the 
liquid hydrocarbons extracted or the m:uket value thereof, at the option of the Lessor All royalties due herein shall be based on one hWldred percent (I 000/e) of the total plant production of residue 
gas attributable to gas produced from this lease, and on fi.fty percent (50%) or that percent accruing to Lessee, whicbe,·er is the greater, of the total plant production of liquid hydrocarbons, 
attributable to the gas produced from this lease; pro,oided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processang gas through such plant under a processing 
agreement negonated at arms' length (or if there is no such third pany, the highest percent then beang specified an processing agreements or contracts tn the mdusuy), whichever is the greater. The 
respecnve royalnes on residue gas and on liquid hydrocarbons shall be determined by I) the lugbest market price paid or offered for any gas (or liqwd hydrocarbons) ofco"1'arable quality in the 
general area or 2) the gross pnce paid or offered for such residue gas (or the weighted average gross sellmg price for the respective grades ofliquid hydrocarbons), whichever IS the greater. In no 
even~ ho"ever, shall the royalues payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other productS produced or manufactured from gas (excepnng hqu1d hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the opnon of Lessor, such 
lll3rkct value to be deterrruned as follows: 

( I) On the basis of the highest tTUrket price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VA RIABLE ROYA L TV: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the tenns of 
this lease and such production is brought on line and sales thereof are commenced within eighteen ( 18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
2001., and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month tenn during which Lessee may earn a 
reduced royalty rate of20% as herein provided, Lessee should drill in good faith and complete the firSt well a.s a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the tenn in wh1eh to earn a reduced royalty rate by giving notice to the Conunissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production IS brought on line and sales thereof are commenced prior to the exp1rntion of such three (3) month extension penod. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration 
ofe1ghteen (IS) months from the effective date hereof but prior to the expiranon of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provtded that, if during such six (6) month tenn dunng wh1ch Lessee lll3Y earn a reduced 
royalty rate of 22.s•;. as herem pro-oided, Lessee should drill in good faith and complete the first well as a dry bole on the land covered by this lease, Lessee JTUY rece1ve a three (3) month 
extension of the term 10 wh1cb to earn a reduced royalty rate by giving notice to the Conuniss1oner of the General Land Office, commencing drilling operations on an addittonal well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production IS brought on !me and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(F) 0 DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transponing, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY I KIND: Notwithstanding anything contained herein to the contrary, Lessor tTUy, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cos1 of producing, gathering, stonng, separating, treating, 
dehydrating, compressing. processing, transponing and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or implied, under thts lease. 

(H) PLA iT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as rroy represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processmg plant Nol\\tthstanding anything contained herein to the contrary, and subject to the consent in writing of the Conunissioner of the General Land Office, Lessee may recycle gas 
for gas lift pwposes on the leased premises after the liquid hydrocarbons contamed 10 the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thcreaner be produced and sold or used by Lessee in such manner as to enmle Lessor to a royalty thereon under the royalty provisions ofthts lease. 

(I) i\11 '1111 Ui\1 ROYAL TV: During any year after the expiration of the primary term of this lease, if this lease is maintained by producuon, the royalties paid to Lessor in no eveot shall be 
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the aMiversary date of this lease a sunt equal to $5.00 per 
acre less the amount of ro>•lues pa1d dunng the preceding year. 

(J) 1\ IARGI AL PROD CTIO, ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
confonn to the requirements of any School Land Board administrative rules on this subjecL Royalty may not be reduced below the applicable statutory minimum 

5. ROYALTY PA YO\ lENTS AND REPORTS: All royalnes not taken in kind shall be paid to the Conunissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on producnon of 01! and gas shall be as provided in the rules set fonh in the Texas Register. Rules currently provide that royalty on otl is due and must be received in the 

Genernl Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
I Sth day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and disposition of all 011 and gas produced and the market value of the oil and gas. together with a copy of all documents, records or repons 
conflTllllng the gross producuon, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lanes or gas storage, and any other repons or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompamed by a check stub, schedule, surrunary 
or other remittance advtce showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days aner 
the royalty payment was due. then Lessee owes a penalry of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 100/e 
of the royalty due or $25.00 wluchever ts greater. In addition to a penalty, royalt1es shall accrue mterest at a rate of 12% per year; such interest will began accruing when the royalty ts sixty (60} 
days overdue Affidavits and supporting documents which are not filed when due shall 1ncur a penalty man amount set by the General Land Office adnumstrative rule which is effective on the 
date when the affidavtts or suppontng documents were due. The Lessee shall bear all responsib1hty for paymg or causing royalnes to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shallm no way operate to prolul>it the State's right of forfeiture as provided by law nor act to postpone the date on wluch royalties were originally due. The 
abo,·e penalty proVISIOns shall not apply in cases of title dispute as to the State's pon1on of the royalty or to that portion of the royalty in dispute as to fa1r market value. 

6. (A) RESERVE , CONTRACTS NO OTHER RECORDS: Lessee shall aMually furnish the Comnussiooer of the General Land Office w1th 1ts best possible estimate of oil and gas 
reserves underlymg tlus lease or allocable to this lease and shall furnish said Conunissioner with cop1es of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts wttlun thtny (30) days after entering into or makmg such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land 
Office shall be held 10 confidence by the General Land Office unless otherwise authorized by Lessee. AU other contracts and records penaining to the production, uaosponation, sale i1Dd 
markenng of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, tanks, pools, meters. and p1pehnes shall at all times be subject to 
inspection and examuuuon by the Conunissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them · 

(8) DRILLING RECORD : Wntten nouce of all operations on this lease shall be submitted to the Comnussioner of the General Land Office by Lessee or operntor five (S) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Conunission 
forms for application to drill. Cop1es of well tests, completion repons and plugging repons shall be supplied to the General Land Office at the tintc they are filed with the Texas Railroad 
Conunission Lessee shall supply the General Land Office 'vith any records, ntcmoranda, accounts, repons, cuttings and cores, or other information relative to the operation of the above-described 
premises, which rnay be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fineen (15) days aner the making of said survey. 
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(C) PENALTIES: Lessee sMII mcur a ~mlty whenever repons, documents or other m:1terials are not filed m the General Land Office when due The ~mlty for late fihng sMII he set by 
the General Land Office administrative rule which is effective on lhe d3te when lhe m:1terials were due m the General Land OITice. 

7. RET AI ED <\ CREAGE: N01W1thstanding any provision oflhis lease to the contraty, afltr a well producing or capable ofproduc10g oil or gas has been COII1lleted on the leased premises, 
Lessee sMII exerciSe the d1hgence of a reasombly prudent ~rator m drilhng such addJlioml well or wells as m:~y be reasonably necessary for the pro~r development of the leased prenuses and 
in nurkenng lhe production thereon 

(A) VERTICAL: In the event tlus lease IS in force and effect two (2) years afltr the exptr.lnon d3te of the pnrnary or extended u:rm n shalllhen temumte as to all of the leased premtses, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding eacb gas well capable ofproducmg 10 paytng quannues (includJng a shut-in 
oil or gas well as provided tn Parograph II hereoQ, or a well upon whteh Ltssee IS then engaged m contmuous drilling or reworking o~ranons, or (2) the nwnber of acres meluded 10 a producmg 
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for producnon purposes to a proration unit for each 
such producing well under lhe rules and regulations of lhe Railroad Conmussion of Texas, or any successor agency, or other go,emmental authonty havmg juriSdiction W1lhm 90 d3ys of a 
partial termination oflhis lease 10 aceord3nce with this subparagraph and upon pa}'IDCnt oflhe minimum fihng fee set by General Land OITice rules 10 effect at the lime oflhe pamal termination, 
Lessee SMII have lhe right to obta10 a surface lease for ingress and egress on and across lhe terminated portion oflhe leased premises as =Y be reasonably necessary for the conunued operation of 
tl1e portiOIIS of lhe lease remaining in force and effect If Lessee fails to apply for a surface lease within the 90 day ~riod specified above, Lessee may apply for a surface lease from the Land 
Office, but tl1e Land Commissioner has lhe discretion to grant or deny such application and to setlhe fee for such surface lease. 

(11) HOR IZONTAL: In lhe eventlhis lease is in force and effect two (2) years after lhe expiration date oflhe primary or extended term it shall further termimte as to all depths below 100 
feet below tl1e total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after lhe primary or extended 
term Lessee pays an amount equal to one-half (112) of lhe bonus originally paid as considerolion for this lease (as specified on page I hereoQ. If such a mown is paid, Ibis lease sMII be in force 
and effect as to such deeper depths, and said temlination shall be delayed for an additional penod of IWO (2) years and so long thereafter as 011 or gas IS produced in paytng quannues from such 
deeper depths covered by this lease. 

(C) IDENTIFICATION A 0 FILING: The surface acreage retained hereunder as to each well SMII, as nearly as practical, be in tl1e fonn of a square w1lh lhe well located in lhe center 
t11crcof, or such other shape as may be approved by lhe Scbool Land Board Within thirty (30) days after partial termination of this lease as proVIded herem, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cemfied copy of same, shall be filed tn the General 
Land Office, accompanied by lhe filing fee prescribed by lhe Generol Land Office rules in effect on the date lhe release is filed. If Lessee falls or refuses to execute and record such release or 
releases w1lhm ninety (90) days after being requested to do so by lhe General Land Office, then lhe Commissioner at his sole discretion m:1y des1gnate by wntten Utstrument lhe acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense tn the county or counties where the lease is located and m lhe offictal records of lhe Generol Land Office and such 
designatiOn shall be binding upon Lessee for all purposes. If at any ume after the effecuve date of lhe parual termimlion provisions hereof, lhe applicable field rules are changed or lhe well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to sa1d well or wells for production purposes, this lease shall thereupon terminaie as to all acreage not thereafltr 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil ami/or gas should be produced in commerc1al quant1t1es from a well located on land privately owned or on State land leased at a lesser royalty," h1ch "ellts v.ilhm 
one thousand (1,000) feet of lhe area mcluded herem, or which well is drainmg lhe area covered by Ibis lease, lhe Lessee shall, Within SIXty (60) d3ys after such miual producuon from lhe dra10mg 
well or tile well located w1thin one thousand ( 1,000) feet from lhe area covered by thiS lease begin m good fa1th and prosecute dJiigently lhe drilhng of an offset well on the area covered by this 
lease. and such offset well shall be dnlled to such depth as rmy be necessary to prevent lhe undue dramage oflhe area covered by lh1s lease, and lhe Lessee. m:1nager or driller sMII use all means 
necessary m a good fanh effon to make such offset "ell produce 011 and/or gas m commercl31 quanuues. Only upon the detemunanon oflhe Comnuss1oner and with hts wnuen approval, m:~y the 
payment of a compe11Satory royalty sausfy lhe obligation to drill an offset well or v.ells reqwred under lh1s Paragraph. 

9. DRY IIOLFJCESSATION OF PRODUCTION DURJ G PRIMARY T ERM : If, dunng the pnm:1ry term hereof and pnor to dtseovery and production ofo1l or gas on sa1d land, Lessee 
should dnll a dry hole or boles thereon, or if during the prim:~ry term hereof and after lhe dtscovery and actual production of oil or gas from the leased premtses such producuon thereof should 
cease from any cause, thiS lease SMII not terminate if on or before the exptr:1110n of sixty (60) days from date of completion of sa1d dry hole or cessauon of producuon Lessee commences 
add.it10nal dnlhng or reworking opera nons thereon, or pays or tenders lhe next annual delay rental 10 lhe same m:1nner as proVlded 10 lhts lease If. dunng the last )ear of lhe pnmary term or 
withm suny (60) days pnor thereto, a dry hole be completed and abandoned, or lhe producuon of 011 or gas should cease for any cause. Lessee"s nghiS shall rem:1m m full force and effect" 1thout 
furthe r o~rat1ons untillhe expirotion of lhe primary tenn; and if Lessee has not resumed production m paying quantities at the explr3110n of the pnmary term. Lessee may m:ltntam lhts lease by 
conducttng addmoml drilling or reworkmg o~rations pursuant to Paragnph 10, usmg lhe exp1ranon oflhe pnm:lry term as the d3te ofcessauon ofproducuon under Paragraph 10. Should the 
first well or any subsequent well drilled on the abo,•e descn"bed land be completed as a shut-m 011 or gas well Wllhm lhe prim:1ry term hereof. Lessee m:1y resume pa}'IDCnt of the annual rental m 
the same manner as pro,ided herein on or before lhe rental paying date followmg lhe expiration of sixty (60) days from the d3te of compleuon of such shut-m 011 or gas "ell and upon the failure to 
nuke such payment, Ibis lease shall 1pso facto terminate. If at lhe expiration of lhe priTn:lry term or any time lhereafltr a shut-in oil or gas well1s located on lhe leased prenuses pa}'IDCnts m:1y be 
nude in accordance with lhe shut-tn provisions hereo[ 

10. CESSATION, DRJLLING, A ' D REWORJGNG: If, after lhe expiration oflhe pri=ry term. production of oil or gas from lhe leased prenuses, after once obtamed, should cease from 
any cause, this lease shall not terminate 1f Lessee commences additional drilling or reworking operations within sixty (60) days after such cessauon, and thts lease shall rem:1m m full force and 
effect for so long as such operauons conunue in good faith and in workm:~nlike m:1nner without interruptions totaling more than sixty (60) days. If such drilling or reworlung operauons result 1n 
the production of oil or gas, t11c lease SMII remain in full force and effect for so long as 011 or gas IS produced from lhe leased premtses 111 paying quantmes or pa}'IDCnt of shut-m 011 or gas well 
royalties or payment of compensatory royalties is made as provided herem or as provided by law. If lhe dnlling or reworking operauons result m lhe completion of a well as a dry hole, lhe lease 
will not tenninate if lhe Lessee commences additional dril ling or reworking operations within sixty (60) days after lhe completion of the well as a dry hole, and thts lease shall rem:1m in effect so 
long as Lessee continues dri ll ing or reworking o~rations in good faith and in a workmanlike m:1nner w1thout interruptions totaling more than Sixty (60) days. Lessee shall gtve wntten notice to 
the Generol Land Office witlun thirty (30) days of any cessation of production. 

I I. SIIUT-tN ROYAL Tt ES: For purposes of this paragraph, ·•well" means any well that has been assigned a well number by lhe state agency havingJunsdiction over the production of oil 
and gas. If at any time after lhe expiration of lhe prim:lry term of a lease that, until be10g shut m, was being m:~intained in force and effect, a well capable of producmg 011 or gas m paytng 
quantiues is located on lhe leased premises, but oil or gas is not being produced for lack of suitable producuon fac1hnes or lack of a suitable market, then Lessee may pay as a shut-10 otl or gas 
royalty •n amount equal to SIO.OO per acre, but not less than $1 ,200 a >ear for each well capable ofproduc10g 011 or gas in paytng quaouues To be effecuve, each lntllal shut-Ill 011 or gas royalty 
must be pa1d on or before (I) lhe exp1rauon of the prim:1ry term. (2) 60 days after lhe Lessee ceases to produce 011 or gas from lhe leased prenuses, or (3) 60 d3ys after Lessee coll1lletes a drilling 
or reworking o~rauon 10 accord3nce wtlh lhe lease provisions; wluchever date IS latesL If lhe shut-m 011 or gas royalty is pa1d, lhe lease sMII be cons1dered to be a produc10g lease and the 
payment sMII extend the term of the lease for a period of one year from lhe end of the pnm:1ry term. or from the first day oflhe month follow10g lhe month 10 v.h1ch producuon ceased. and, afltr 
that, 1f no SUitable production facihues or SUitable market for lhe oil or gas ellists, Lessee =Y e"end the lease for four more successive periods of one (I) year by pa>~ng lhe same amount each 
)'Car on or before the exptr.luon of each shut-m year 

12. COO\IPENSATORY ROYALTI ES: If, dwing lhe period the lease IS kept1n effect by payment of the shut-in oil or gas royalty. oil or gas IS sold and delivered 10 pa)1ng quanut1es from a 
well located w1thtn one thousand (1,000) feet oflhe leased prenuses and con11leted 10 lhe same produc10g reservoir, or in any case in wh1ch dra1nage IS occurnng.lhe nght to connnue to maintam 
the lease by paying the shut-10 011 or gas royalty shall cease, but the lease shall rem:11n effecuve for the rem:11nder of the year for wluch the royalty has been paid. The Lessee m:1y ma10ta10 the 
lease for four more successive years by Lessee paying co~nsatory royalty at lhe royalty rate provided 10 lhe lease of the market value ofproducuon from lhe well ca~~.>mg lhe dra10age or wluch 
is con11leted m the same produc10g reservo1r and 'vithin one thousand (1,000) feet of the leased premises. The co~nsatory royalty IS to be paid monthly to the Conunissioner begmn10g on or 
before the last day oflhe month follow10g the month in which lhc oil or gas ts produced from lhe well caus10g the drainage or that is coll1lleted m lhe same produc10g reservotr and located Wllhm 
one thousand (1,000) feet of lhe leased premises; if the compensatory royalty paid 10 any 12-month ~nod is'" an amount less than the annual shut-m 011 or gas royalty, Lessee sMll pay an 
amount equal to the difference within thirty (30) d3ys from the end of the 12-month ~riod; and none of these provisions Will reheve Lessee of lhe obhgauon of reasonable development nor lhe 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at lhe detcmunation of the Conunissioner, and Wllh the Conuntssioner's written appro,·al, lhe pa}'IDCnl of 
compensatory royalties sMII satisfy the obligation to dri ll offset wells. Co~nsatory royalty payments which are not timely paid wtll accrue penalty and mterest m accordance Wllh Paragraph S 
of t11is lease. 
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13. EXTENSIONS: If, at the expiration of the primary tem1 of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary tenn, file in the General Land Office wriuen application to the CoJTunissioner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment ofThree Thousand Dollars ($3,000.00) if this lease covers six hundred forry (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred fony (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any lhiny (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and paymen~ the 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced iri paying 
quantities; provided, however, that chis lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term wtless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the right co use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation pwposes for water flood operations without the prior wrinen eonsem of Lessor. Subject co its obligation co pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount sec by the General Land Office fee 
schedule which is effective on the date when the activity requiring the paymem of surface damages occurs. 

IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containmem facilities sufficiencro prcvem spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recaprure all escaped hydrocarbons or other pollulllnt and shall be responsible for all damage co public and private properties. 

(A) UPLAJ..,'DS: Lessee shall build and maintain fences around its slush, sump, and drainage pies and tank baneries so as co protect livestock against loss, damage or injury; and upon 
completion or abandonmenc of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LA DS: No discharge of solid waste or garbage shall be allowed into Sute waters from any drilling or support vessels, production platfom\ crew or supply boac, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited co containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be in Jenering of at least 1" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum pennlty allowed by low including forfeirure of the leose. Lessee shoJI be liable for the 
damages caused by such failure aod any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erec~ at a d.isunce not to exceed twenty-live (25) feel from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are coJTOecced co the same tank 
battery, whether by individual flow line connections direct co the tank or tanks or by use of a multiple header syscen\ each line between each well and such tank or header shall be legibly identified 
at all times, either by a fmnly atlached Utg or place or an identification properly painted on such line at a disunce no ceo exceed tl>ree (3) feet fro m such unk or header connection. Said signs, ugs, 
plates or other identification markers shall be maintained in a leg>ble condition throughout the tem1 of this lease. 

17. ASSIGNl\IENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass co the transferee upon the prior wrinen consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee co demonstrate financial responsibility and may require a bond or other securi ty. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified co by the County Clerk of the county where the trans fer is recorded muse be 
filed in the General Land Office within ninety (90) days of the execution dace, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rightS and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities ro the sute for w>paid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the Sute ac any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the tiling fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. Ll EN: ln accordance \vith N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due Wlder chis lease. By acceptance of chis lease, Lessee grants the Suce, in addition co the lien provided by N.R.C. Section 52. 136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue co Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third parry, and all lixrures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or co become due under this lease and co secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 10 execute and record such instruments as 
may be reasonably necessary co acknowledge, atuch or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising fro m and relating to Lessee's activities upon the 
above-descnbed propeny or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then tl>e Commissioner rnay declare tl>is 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse 10 make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false rerum or false report concerning production or drilling, or if Lessee shall fail or refuse co drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the maJTOer required by law or fail co comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access co the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall kno,vingly violate any of the 
material provisions of chis lease, or if chis lease is assigned and the assignmeoc is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Commissioner, and be shall forfeit same when sufficiently infonned of the faces which authorize a forfeirure , and when forfeited the area shall again 
be subject ro lease 10 the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of tl1is 
lease by operation of law or by reason of any special lirniurion arising hereunder. Forfeirures may be sec aside and chis lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfacrory evidence to the Commissioner of the General Land Office of furure compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21 . RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving co Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject co all rules and regulations, and amendments cherero, promulgated by the Comnussioner of the 
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate ro plans of operations), payment of 
royalties. and auditing procedures. and shall be subject co all other valid surutes. rules. regulations. orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of chis lease, 10 be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Te><as Natural Resources Code Sections 52.135 
and 52.137 through 52.140. ln the event chis lease covers land franchised or leased or otherwise used by a navigation district or by the United Suces for the purpose of navigation or otl>er purpose 
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incident to the operation of a pon. then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
be enti tled to develop such land for oil and gas by directional drilling; provided, however. that no surface drilling location may be nearer than 660 feet and special pemussion from the 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future constrUction, whichever is nearer 

23. REMOVAL OF EQUIP!IIENT: Upon the termination oftlus lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the eqwpment from any 
producing, dry, or abandoned well or wells without the written consent of the CoJTUrtissioner of the General Land Office or hts authorized representative; nor shall Lessee, without the written 
consent of said CoJTUrtissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, m:lChinery, or debris shall have been removed from !he premises to the satisfaction of the said Conunissiooer or his authonzed representntive. 

24. FORCE !11AJ~EURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting dnlhng operations thereon, or from producing oil 
and/or gas therefrom, after e!Tort made in good faith, by reason of war, rebellion, riots. strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so pre,·entcd, 
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased 
premises; provided, however, that nothing herein shall be constrUed to suspend the payment of rentals during the primary or extended tenn, nor to abridge Lessee's right to a suspension under any 
applicable statute of this State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and aU proper safeguards to protect said premises and to prevent thefi of oil, gas, and other hydrocarbons produced from 
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hyd.rocarbons resulting from thefi and shall pay the State of Texas royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason ofthefi. 

26. REDUCTION OF PAYME TS: If, during the primary term, a ponion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52. 153, or if, at any time after the expiration of the primary tenn or the extended term, this lease covers a lesser 
number of acres than the total amowll descnb ed herein, payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments detem1ined on a per acre basis under the terms of this lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries 
of a pooled uni~ or, if after the expiration of the primary tenn, the nwnber of acres actually retained and covered by this lease. 

27. SUCCESSOnS AND ASSIGNS: The eovcnnnu. conditions nnd ngrcemenu contained herein shnll extend to nnd be binding upon the hctr.J, executor:~, ndrninistmtor:l, ouece~on or 
asstgns of Lessee herein. 

28. A TIQUITIES CODE: In the event that any feature ofarcheologtcal or historicalmtercst on Permanent School Fund Land is encountered during the activities authonzed by this lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (A TrN. Archaeologist, Asset Management Division. 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Historical CoJTUrtission (P.O. Box 12276, Austin, TX 787 11 ) so that adequate measures may be undenaken to protect or recover such discoveries or ftodings, as appropriate Lessee 
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191 , Tex. Nat Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a proJect 
location. An archaeological survey might be required by the commission before coostrUcuon of the project can commence Further, in the event that any stte, objec~ location. artifact or other 
feature of archaeological, scientific, educational, cultural or historic mterest is encountered dunng the activities authorize by thts lease, lessee wtll tmmedtately notify lessor and the Texas 
Historical Conunission so that adequate measures may be undenaken to protect or recover such discoveries or ftodings. as appropriate. 

29. VE UE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of thts lease, whether express or implied, regarding 
mterpretJJtion of this lease, or relating in any way to this lease or to applicable case law. statutes, or adrninistrat:i,•e rules, shall be in a court of competent jurisdiction located in Tra'ois County, State 
ofTexas. 

30. LEA~E PILl G: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the 
leased premises is located, and ccnified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office. 
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31. EXECUTIO : This oil and gas lease must be signed and acknowledged by the Lessee before 11 is filed of record in the county records and in the General Land Office of the State of Texas. 

LESSEE 

BY: ______________________________ _ 

T ITLE: ____________________________ _ 

DATE: __________________________ _ 

IIEREOF, wimess the signarure of the Corrunissioner of the General Land Office of the State ofTexas under the seal of the General Land O ffice . 

STATE OF ____________________ _ 

CO 'TYOF _________ __ 

COl\! MISSIONER OF T HE GE ERAL LAND OFFIC E 
OFTHE STATEOFTEXAS 

APPROVED 

Con Ients 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEDGi\1 ENT) 

BEFORE ME. the undersigned authority, on !his day personally appeared _________________ ___ _ _ _ 

known 10 me 10 be the person "hose name ts subscnbed 10 the foregomg mslJWTiem, as ___________ _ _ _______ .of 

------------------------------------·and acknowledged tO me that he executed the same 

for the purposes and consideration therein expressed, in the capacity slated. and as the act and deed of said corporation. 

Given under my hand and seal of office !his the _ _____ _:day of ________ _ ______ -' 20 ____ _ 

Notary Public in and for _______________ _ 

STATE OF ____________________ ___ (INDIVIDUAL ACKNOWLEDGI\I E 'T) 

CO TYOF __________ _ 

Before me, the understgncd authority, on !his day personally appeared _______________________ _ 

known to me lO be the persons whose names are subscnbed 10 the foregoing inslJUinen~ and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _______ day of _____________ _ _ -' 20 ___ _ ---' 

Notary Public in and for ______________ _ 
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November 15, 2007 

Mr. J . Mark Smith 
Marden Properties, L.P. 
6 Bayou Brandt 
Beaumont, Texas 77706 

Dear Mr. Smith: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 2, 
2007. I am pleased to inform you that Marden Properties, L.P. was the high bidder on MGL. No. 
416, which has been assigned the lease number M-108405. 

State Lease M-1 08405 is enclosed and serves as your receipt for your bid. Th is lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production , and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W -2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-1 2, Incl ination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701- l ..J9 c:; 

Post OfTice Box 12873 · Austin, 1l:xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.cx.us 
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WJ), ~ncr belli¥ duly lllhcni)Cd, onercd fur le.uc Ull the 2 ........ ) ur ()ccubrr. 20U1, ill 10 00 ododl 3 U\ , by the CunlttaSSIOIICr of the Gcucnl Und Oflicc ol U.c Sl2tc ul Tu:as )Ud Lite Xhoul 
LuKS Sv.ud ortJtc Sute ur rc~s. fur the sole .uM.I only pwpo1oc ul ptusp<~.:tm. •ltd dnlhn1 Cur, o~~DIJ pro..h-.:ua. \hi,Lklf(lr ~JJ tJwt rn.1y be: lowwJ •rxJ pro.I~Acd Cram Uw: •bv\t.: dc":k:nbc..J •re~. •1...S 

\\ IIEI<Io:AS, :after ;all b1<b .aud remUUIKCS wluch were recetvcd up to satd tunc have been duly cousldercd by t.ht Conwnustancr or the Genc~ll..l~ Office mnd Ott >c:bool Land Bu.ard "' 1 

re¥ular lnt::thn, thcn::o(m the Gcnc:r1l Und Office. on the 1 .. lh )' uf Oclobu, 1007. hcrewftcr the "elfccu.,.e t.bte" ;,md it wu f0W1d and dt:temu.ncd !.bat MARDEN PROJ'ERrl£5, l.l' 
whose .. ddn:u 1s 6 1\A YOU UI\ANOT, UEA UI"IO NT. TEXAS 17106 h.ad ofTercd the tu&ht;s1 o.O<J best brd for a lease of the art:a o.bo"'c dek:nbcd and 1.t, c.hereforc, c•n•tlcd 10 rtce1"'c aln)c 
thcrcuu 

NO\\ I 1'11EitEF'OJtE, I, Jerry E Pauerson, COITVlllUIOOCr O( the Gcnc~l Land Office or the: State ofTu..u. hcrcwaner sorrctu1'16 n:fcrrtd to" l.c:SloiJf, ..-hou •f.ktteu lS Auslln, Tu.u. by 
... U11.1e ur the Duthunty vnt<J In mt and w CunsHJcnnon o( the ptyment by lhc bcreuafttr de.si~Ced Lcuce, lhc s .... u of forC)-Eicbc Tbouu ad Sb. Huadrtd f urry AarJ 0011(10 Oolt:.n 
(So18 ,640.00), rue•pt of whk:h is hertby :ackno..-lcd&cd and of the royalnes. covcDJD~ sopubuons aDd coucLnons COf\LilDCd aDd hcn::by Jpce:d lObe patd. C)b)cf"Vcd 2ad ~rfonncd by Lc~c. do 
hereby dcnllk, pnt. lc.ue :.nd let "'''o l.bc :abo"e mcobuocd btddcr the v.cii.LSt\C nghr co prosp«l (or, prod~c and ta._e otl and/or ps &om lhc •(ores.atd arc1 upun Lbe (oUo*'"' tenns and 
c. rrdthc.n~. to·WU 

I llf.SEit VATION Tkre I.S hen by uccpccd aod resc,....ed lO l.c:»ar the fuJII.UC of the propcrt)' co..,crcd bcrcby •nd ~II nabts ""'th rcspccl co the surface .1nd 'Jwb)w-fan thereof for 1ny 1nd 
~II purposc.s uccpt UMJSC VolfltCd lila! to the utcnt herem snntcd to Luscc. together 'N!th the ""'u or &n,rc ... ~ cc.n:u •nd USc or .hid bnds by Lusur aod It$ lll&UCU • tusccs. fur purp<b<J of 
C\ploranl tur.uwJ prudu..:ut' the muwro~ls wtu..b .uc not CO\Iertd, or -.tuch uoy not be covcmi &a the (U(Ijfe. uuder the knns ortrus lnsc. b~t ..-ltich IT\ly be: Jc:lutcd WIU,or the: surfOJC.:c buun~hncs 
u( the k~nd Jrcl All of l.ht" OKhb Ul JIM.~ to the lused premascs rctiamcd by Lessor IIKI .Jtl or the n&hls 111 .uad co the lcucd prcm&s.c.s &nntcd to lci.seC bcrc\11 sh.Jil be C:AO:rC&SCd tn Suth ~ mll\l)(f 
IIIJI II..: Iller shall unduly Ulltrferc With the opcrJbOI\S u( the ocher 

l TE: UM SubJc~o:t to tl1c uU~<r J.lfUVI.S"-liU ht:reof, tit~ leuc shall be for a knn of r. ... c (S) )'Uf"~ Uum lire ell«LJ\Ie d.ltc laerco( {herem nllcd • pMUC) ccn111 <~nd » k)~o' thcrulltr o~s oil or 
1.1) ~ pru..J ..... cd Ul p.!)'UII 'II.&.WhhCS lz0111 U1d •.HU 

l OR:: LAY It t::. TALS If oo \oiiiCIIlS uJtmttuccd un the Laud hereby k-u<d ou Of be fare \he .atvU\''Cf'Ury d.atc ufl.bu lc:uc, t.hls kuc shall kOilltutc JIS \0 boU' p.an•b u.U.C.SS UIC lc:ucc 011 or 
bdt re ·•od cbk shall p.1y ur tender lU Lbc: Cvnwnusaoc-cr of the: Ceucr.al LallCJ OtfiiC:e of the Sale ofTe~o.as 1t Awat.n. Tc.us. l.bc ~~ sp«1fi~ •• IJ-c fo%kl*'"l ~lied"'< n1Uh.lpl¥c:d by U.c 
UWiil:kt or .Jere:~ mll.c: p.-cnuses . ....,Juch shall opcDI.C JS a rcnul :and co ... cr U.c pnvUc,e or dcfcm&l& the cunwnctK.cn~ent or ...... en for t\oOith·c (11) munCbJ Cront s.aid lblt ID la.kc nwru.cr .. Jld upon 
~)'tiiCRts Or lc:rMJcn of llllaJ\iiiU. Jet 0\11 m U!C (oflu*&U¥ S.:ht:d\lk. the COUITlCncemenl of) ...,ciJ Jill)' be rur1hcr ddernli ror I li.kc pcnod o( UIC same nwubct of monlhs 

Auna ... caary Pitt Dc!Jy Rtoul DC' Acre 

f"'' s s 00 
S.:cond S l 00 
11urd 
Fourth 

!1l00 
moo 

~ I'HOU UC"I JON HOYAL II £.s SubJc"'t tu t.hc prU\II)IUIJ.S fur ruy.ahy rc(.!ucuuns )ct out au subp;,r.o~vo~ph (C) of thiJ p;,r"V"Ph .c. upon pn.M.I"'huu ur utl .. ndlur t",· tlw: Ln)ee "•'en tu p.&y 
ur Colli.)C t~ be p.a1J lu the CuniiU)lok>IICr ot Uac: Gcncr.al L..md Ollat;C an A~tul, Tcu.s, lor t.hc usc uud bcudil ut lhe :;t.ltc \.Ill CA..I>, c.lunn, the tcnu hctcul 

(A) OIL As .. l~)'.ihy un Oil. wlu~h l}o dcluacJ .IS mclu~hllJ .all hydtU~o:;art)I,)U~ procfta:L"\J '" 3 ht.~wd runn .. t thc IUJU\,h ol IlK" .... ,u :uMJ "'""" .1U I.Ur.Jeu.:.oltl' , \J<iblt.Hc, oiiJJ uct~t:f IJ41.1l,J 
h)'dl A..af~Jll~ IC\.\J\oCtctJ UUIII uti .... ,.u l\.lll thtuu~ .a >cp.at.hJI Uf IJUit:r e~W~Iucut, 1.$ J.c:rcuullcl pru"~~J. I .. P•'' "' u~ ""'}.) pn....Jur..ttuu ur Ute llwl~el '"41uc ti+C o\\JJ "'' Ute UVhU I ul d .. 
Lt.:)Wt, 11~11 \ .. luc tube ~oktennmc..J by I) the lu'l10t J)(l>tt.J pu ... e. phu prcnuwu, 11 .an)'. utrcrcd ur p•td lor u1l. u•udcus•tt.:, t.Jutdl.&tc. ur c,tl""r hqlo.I.Ml h)'~n.~~.:.arbl.nu , fnJI"' ' u~cl)'. ul .a I•._C' typor .. u.J 
Kf.l\11)' Ill LIK" ,~hcr .. l .arc .. \1\ltere ~IWIA.c..J .u.,J whc:ll ""'- Uf 2) tlw: '"''~lol ll~r .. et prat.:t' Ukrcu( ~o~Uc:rcll Uf v.aKJ Ill tJtC I\:IICf".&l .. n:-4 ..... ttCrc prod~c~ oil~ ..... t..:u l\.lll. ur J) '"' ~Ji ptu..:ce.Js ollhc 
'\.IIC ~~~'"'IJI, wllldK'¥Cf llo the ,,c .. tcr Lc:ut.:c .. ,rccS th.al be-lure 1111)' • .1) prW~Mo.cd rrl.llll \Jf(' l.aiKI bcn:b)' k.a>eJ IJ wkl. a.u~..J ur PR.I\:C~d m .;a p!.JIIl, II Will bc ""'tree ul \ \l)t w t C»UI tLtvu~h .au 
.l~t.:~u..Jie utl,•ad •.as )ep.a ro~h,Jr IJI t.:UII\'CUII,,uuii)'JX' ur utltcr ~uapu~~:nt •tlc.l>l .J$ dlk1cu11u U1< end t.hJt .JtiiKJ"~ hyJ.r""".arWns rcw\cr•blc lrvm the J-') b)' lUI.. II IIIColll.) ,,.,u be rcw'"crcrJ lJpu11 
\\lltleiii.UII>I:IIIIJI Lu:.ur, the lt.:~ullclla:lltlh.at SU~.:II!!;.&l l>c IWI tluu1.1¥)1 )U...h"' )cp.&ntur ~r uU~er cLfwptncnt II~)' lx' Woll"'ct.l UJJUII )lK:b tcnlb .111\J ~.:ul....lihuhlo ,~, prcllrt\KJ IJ) Ln1our 

(U) NUN·I'HULE~St-.. U t., \S 1\~" IU)'JII)' Ull .. ll)' g•) (urdu..Ju1g llo~rcrJ '",:), wlm:h IS lkliJtc~ d "'II b)'..JtOI.o~lbullli•HiJ ~J~cula ~ulJ:~~Uik:l:lo uul dt:IUtcJ J> 011 Ul 'ubp"'"''"Ph l/\J .alN-..~: 
pru~lu~o;ctllrum .my well uu s;ud I.&IJ..t (uLcl)l .. ) JIIU\IIdcJ htt t'lll w101 rnpc~o:IIO ¥") ptl.)(.;c:tscd Ul .a pi.JIHIUr the ull.rttlull ol ¥J)Ohi•C. li4u1d hyrJr~J~.:,rliun> ur ullwr J.HO~.J\~U.) 114 p.an uf the: r.ru1o~ 
prudu~.:IIIJII ur thto: 111.1r~ct \l,rl~c: thcrc~l. ill u~ up11un uJ the Lc~):Uf, ):Uth vo~Juc h) be bJ.SeJ I.)U the lughe;' ll'Uf~t:t prn.c p.ud ur ulftrt:\1 f~r g.:u ut cump.aro6blc qu.~hty 111 U~e "cucr:al .aiC.I where 
)H&XIu"c!J.Irtt.l wltell tuu, ur lhc 'tun pm:c: p.11tJ ur ullcrcd tu tJ~e prudl.k.:el, wh1d\c..,c:r u ¥'1.!-'ter prU\IrJcd Ut4t t),c n~..,UI"-1111 preni.Ut" b .. )c u&nk'oiSI.Irtu' U~oe l4S w...tcr Uu. ~o:J)t" cull\l.aLI sluU IK.II•t 
.Ill)' 111\tl,:. '"'l.:ccd 14 GS V'JWI~) per ~U.IIC u~~.:h .lb>IJIUtt', "'M.I tJJC :.I .. .Ud.lld b.au leti!JXrolll.lfc ~llllll bt: SIAl)' (W) dc!Vth }:.atvcnhcll, I.OrfC;.UOillO be 11~\ic rur plcnwr .~ • ...urdUIW, IU lluylc's l.Mw, 
.at...S f-.Jt ,pc~.:ili..: ''""''')' 4'""''"'dur~ tu tnt ll~o~(.ic by t.lre ~.al:u~e Method ur by tJ,c ntCbl "PPIO"'ed nl!.:lhud uftt:SIIU• ~~~~~ u.sed by tltc uld!J)tty :at the luuc ul tnuur, 

• • • • • . 
• • 

• • . , 
• • • • • 

• • • • • • • 

A e~:Fmr o c~ v 
IF TT BEARS~ ~Of THE cpurHY CLEriK 

Amsr: ..uy.J7c a z & . 5 c::>ooe 
UNDA r..o '0' 0 . COUNTY CLERK 
CU~·~ COUNTY, TEXAS 

•• • •• • • • • • 

~A(. H tc._ , )~1/ DEPUTY 



(LJ l'ltOC.:t:::.SSEO GAS: As ;a ruy;dl)' uu .my g.ai pu.x.:c»td 111 J a;J:Wiuw- pl..1111 ur ul.hc.:r pl.1111 lut the rnuvcry uf go.soiUIC or OU)(r l~uK.IIi)'dnx::Ubolb. !l:! p.Jn of tl1c rt~kh~ ,.u .md the 
h~u1J h~nA:.Ifllu&u ..:A.Ir.n:h.:&J ur the uurkct v.~luc thereof, •I Lhc up11ott ufthc Lc,....,, J\llr\•)•lllc."' Juc lk'lt'lllllolull be b.a.)ed vu \.IUC hu.nJrcJ pcr\;eut (I ()ttl/,) of the towl jllJul prb!JIAOUII ul rcs&duc 
~J\ .aiUtbuiJblc lu ';1$ J•ax.luccJ lnuu tiUJo lc;a.)C, 01nJ uu liRy ~11.:1.:111 (SO%) ur tlul 1"-'n;cul Jt.:~orumx h• Lcllo.)Ce, wlm:hcvcr \) L11c g.rc.atcr, ul lhc towl pllinl prtx!lk:Uu&l l)r l~•ml h)'dtQf.lltbons, 
Jllllbut.alJk hJ llti.' gd tntxJu\:cd lrun&tlus lc.ue, IHUYtduJ thJI 11 ll4u1J hy..UU...arlxm~ .uc rct.:U\C:ICJ IHJI'I &.a\ 1110\..C»c.J Ul .a pl.mtm wlu ... h lc>~e (IJr IIJ p;an:lll. )Ub.)oJJ:~ry or •lfih.atc) U\HU .au 
•Uicte!itl, tlk'H the lk'n;e11Llg,c :.pphc.,ble to h~uKJ h}"iruc.:.,rbulb .)h.1ll bc riny pcrc.clll {Slrt.) uf the lu,;.hc~l J~erc.eut •to:\.rc.tiiiK tu o1 lhmJ po.ny pn.l•.:c:ssm, KlJ UllUu'h ~u..:'1 planl ulkler,.. pRK.u1u&g 
.. greeu&..:lllltoc~vtt .. lcd •t o1111o' lc:u¥th (ur 1ft here ss no such Uurd 1"'"1· Ute hJJhni)ICn:eullJ,cnl~lllg .»pct.ltiei.J 111 pri.I'\.QJoUI¥ o~&teemenl$ or ~:uutncb u1the andusu-y), whot.:bc ... er IJ lJJ< gtntcr 11lC 
rc:o.prtl•ve ruyalhes our-.:!lt&Jue ~.u w1Kl onlt4uuJ hydroc::o~rbous shJII b\.' dclcuauak:IJ h"' I) Ou.: luthc::at uutket prn;c f>Jid Ill ollert:t.l fur wuy t<~) (t~r litlwl.l h)'Jronrbosb) u1 cornpar1ble 4wlny m lhe 
t;\:llcro~lo~JeJ or 2) 1i1c tru:..:a ~ru.:c p.a1d ur ollcn:J lur :iuc.:h f't)iduc ~J:\ (ur the welthteJ .a\ef;;lte tJU)S 'cllwa~ ~tii,;C lur lhe rcspcc.:t1vc gndcs ufllqwd bydJoc.Jrbons), whnhc:wet 1s Ll~< grucer lntMJ 
cvc:ul, lw.J\..,CVer, >lt.tll LIK.' ruyJIIIeS jlJyo~blc under tJus: IW.I~olph be lc:.» th.m LIIC' ruyo~llk'S wlu~h ~\.lui.Jiuvc ~'\:II Ju.: lwi.J the,,.» not bceo proce~d 

{U) U I.IIEH l~ttl)I JUCf~ A,. o1 roy;;lly uu l:Oirbuu blo~c.k, >UIIlhut ur o~uy utller pruducb prod...:c:d or III.JIIufa~.;.turcd trom td (c \r.;eptuJg I!(}Uid hy~<M:o~tt-uns) whether nul ,.~s be 
"l!l:illlt,hcJd," ''t.lry" Or <Ill)' uthcr "a), by lr .. t.:IIQII.IIIIIK. butlllll~ ur 1111y ulher prUt.:C>SIII~, Jl1 po~r\ ur gJU» pi\XJU..:UUII Of SUI.ill ptut.Juc.:tS, Uf tJH: mukel v .. luc: thc:rcuf, Jl the QVIM.II\ Uf Lc:iSOr, Soch 
111.1ti-.ct ,.,.luc lube: delcrrnmed lS roUows 

{I) On the baSIJ ul lhc lugiiC'SIIILU;.cl pncc uf co~c:h prudUt.:l.. dutlll~ the same uonlh 111 wluc:h )UCh prod~tiS produced, or 
(2) On lhe bas•~ of Ilk: JverJKC ¥ross s:.lc pnce of C>~ch product for tltc s:~me llll)dth in which S!.k:h pruJoctS an: proc.lucccJ; wtucbever tS tllC ¥realer 

(£ ) V,\JUAULE ltOYAl.'l"Y (i} SubJeCt to the other prOV11tOt\S ofthlS lca:..e, rt IS hereby provuJcJ that Ul the event production 111 payma qu.anuues lS esubhsh..-d pW'Suanl to the t.cnas or 
thiS leiitSc ant.l such producllon IS bruuaht OH line ancJ 1Jics therc:of .uc commenced W1thm c•ghtccn ( 18) f'l'lOIILitS of Ll~e cffccuvc d:~tc hcreur, the royalty nate proV1dtd herem shall be reduced to 
'20'/,, o~nd sho&llapply to c:.dt subsequcnl well dnllcd and produced on the litOO co~rct.J by tl11s lc;&~sc Provided thai, U d1.11aua such Ci&bteen (18) month tcnn dwina whiCh Lessee may cam a 
reduced royo~lly nne of'lO% :u herc111 provultd_ Lessee should dnl1111 &ood r:uth Ilk! cowplctc the rli'St well ::as a dry hole ou lhc lnd covered by Uus lease, Lu.sce may rtct&llc a thtee (l) month 
CAicnswn of the tcnn m whiCh to cam 1 reduced roy:alty nue by g&VUlC not•ce 10 the Cun\11\UJIOner of the Cieuenl Land Office, convncncmc dnlltn& opcnlllons on an .nlchliORJI well pnor 10 lhc 

c:xvir.allon or such three (3) month pcnod and prosccutmg d•lixently and U1 good fa1th lhe dnlhng or such add1t1onal well and complellllg nmc so tN.t production u1 paym~ qu.:anlll&es •s e.st:abhshcd 
""d so lhal such pruducllon 1s brout;ht on IUlc and sales thereof arc commenced pnor to the rJ.p&.r.aUon or such lhrce (l) month utension pcnod 

(it) In the eveiU producuon m paytng qu.mttlles 1S ablbllShc:d pwsuantto the tenus ofthlS lease o~ud such productioc 1S brou&ht on hnc and ~lcs tbc:rcohrc conv·)(nced after the uptnllon 
ofe&ghleen (18) II'IOtllhS fromchc crTccuvc: dale hereof but pnor to the upir.anon oflwcnty·rour (2~) molltbs from the cffecuve date hercor, tJ1e roy.alty nate prov&dcd herem shall be rcductd co 
'l2.S% arM.! shall :~pply tu each subsequent well drilled 1nd produccd on the laud covered by tlu). leJ)c Prov&ded ~t. il' dwiux such SUI. (6) mouth term dunn¥ whteh Lessee IN)' ram a reduced 
ruy.Jity ro~le of 22.SY. :13 loe~m provided_ l..t:.ssce should dnll 111 ¥ood f;a,tb and complete the Grst ~ell as a dry hole ou the lattd covered by tJus lease., Lc.s.see may recct'loC a three (l) month 
cucns1on or the tem1 111 wh.ch to eJm a rr:doced roy.alty r.ue by KIVtnC not tee lO tl1e CoetutUSJ&OI)(r of d1e GeDC111I Umd Office, ~.:onun:ncm& dnlhn& opcntioru on illn o~ddJtJOo.;,l well pnor to the 
uptr:won of such dtn:c (J) 111011111 pcrlud and pros«uting d•ligeutly and ut good rauah the dnllmg or such addJUOrul well and t0111)1ettng same so that prodlJCtion tn p;~ymg qUJnuucs lS csubhshtd 
>~lid :liO that )UCh produclion is broul(ht on hne and :sales thereoran: commenced pnor to tl1c L'Apa.ntton of stx:h three (3) monll1 u ttns1on ~nod 

(to') t\0 DEDUCTIONS: Lcs.s" o.grco t1a tall ro~lltes oaccrumx to Lessor Wldr.:r thb k..se sh;~ll be wtlhout dediJ(UOn for lhe cost ofproc:hlCUI¥. tnnsponu1c. an.. I otltcrwue tmlon¥ the 011, 
,.IS ;.nd other products produced hcu:under rc:ady ror SJit or IJ$C. 

lc.,;) H.OYACTV IN KJNU. Notw1tJut.mdm& Jnyth•nc COIII.IIIICd hcrcan to tJK" cuuuJry, l...c);sor uuy, .11 lb upwn, upon not lc.b thin 60 d:lys. nohce to Lcssce,Je~uue at any umc Of from 
tunc tu tunc that p;ayu-=:ul ul all or "'">' royo~h1cS accrum, to Lcn.or under tJus lc.);C' be nlillde Ul kmd w&thoul dedtxtluo for Lhc cost uf producmg, &iillhenng. Jlunn&, StpiDfln¥, tft'lltng. 

dehyJr;~tm~. \:OII~rnsw~ pnx:e:sstug, tnu}IIQrtmg amJ o1hr.:rw1:.;e u~.aloug the 011, go~s ;;lw.J oUacr ~rocJ~U produced hereunder rc:.dy for s<~lc or Wit Lcuor's nght to tlke •Is royalty mlond shall not 
Juuuu:..h l,)r IIC~.ItC Lc:~sur'i nghl.$ or l.c!l$ee's obll,auozu. whether uprns ur ln1Jhtd, wklt:r tlus lo.k 

t il) Vl.ANT ..-ut:L. A~U ltECVCLI::O CAS: No ruy.alry )1~11 be po~yabk: blloiiiY KJJ IS Ol.ly h;prc.)C'nt ttu\ lc:o~>c'S proporhOI~Ic sho1~ ufan)' luc:l!.Utd to proce;.s &n productd hcrcwlder 
'" .111y prOte$SIIIK plant NotwllllSio~&tdiiiK anytJ1111K eout:uned hercLntu Lhc contro~ry, JmJ >ub;n:ttu d)t' cou:..entm wntm" or the Conutuss•oncr (I (the Gcncfl;l Und Orric.e, Lessee n1.1y n:cyclr cu 
lur tJ$ lill purposes 011 lhc l~:Jnd pu:uu;e~ wlter tiiC' llqu1d hydruc;ubuns cont.:auK"d 111 Lite "d hlve been fCIIIU .. cd, and rM.I ruy•lhcs sho~ll be P•Y•blc on the giiS so recycled wml such umc u the 
UIIJC 11wy thcrco~ner be proc.Juc~o.-d o~nd sold or Ulloctl by Lessee m socii num~er as to e11mlc Lcs.)ur lu o1 IO)'Jiry thereou wsdcr dlC roy;~lry proVltKHIS orttus lease 

(I) MINif\1 Ul\1 I<U\' 1\ LT\': Ounng auy )'e .. r o~ller the eAplr.u•un ufllte pnnu ry term of !Jus lco~~t, •I tlus lcll)c lS llli&Utl.wted by proc.Jucuun, abc royo~luc.s pa1d 10 Lcuor m no cvcul )Ito~ II be: 
lc:-.s lhJII :HI JIIIOUIII C4LUI tU tS OIJ IM:f atn:, otherwise, tltetc SIUIJ be due ittc.J pJytblc O.l Uf before lhe (Jllol d.iy uf tltc ll'l.lnth SUI.:CCcdUI¥ tlM: 1UJIIY~r.t;ttry c.l.Jte uf thu Jcuc • SW11 e4wlt0 SS 00 per 
Jll\: leSS tl~ IIIIUUIIl 1.)( IUy.lltle) pJIJ dutulg the JlrCCedlflg )'CJf 

(.I I M ,\JtCIN,\ l.. I'I<OOUCI'ION HQY;\ l..' t'\': UIJUII LC:Ii:.cc's wnllcn JJJph~.:o.UOII, Lite: Sdawl Lmd llu"rd m;o~y rcdoce dte royoalty ro1tt :r.ct uut Ul LIU:Ii pi1r.tl·t1ph 11ndlur the nu1umum 
rvyo~hy ~~ uut 111 :iubpJ&oi"'"Ph .ti (I) liJ eAteul.l LIIC' ct:Uiklllut.: hie ufth1s lc.JX outd encuw:av.c f\:Covery ul u.t ur k,..s tlutuuitht ulhcr.Yl:iC ren1:1111 wucl:u ... cred AJty Slll.h ruyahy rcduthun IIIU.St 
r.;•mhmulu tl1c n:quuellflf.:IIIS ul "">' *huul L.tnd BuarJ o~t.hllllll~tr.lll..,e rules un tlt•> ,ubJc:CI Ru)"..1hy 111.11 nut lk 1\:J~.~~.:cd be Sow tl1c: o~pphc.o~blc sututury IIUIIIIIIUII\ 

s. IHJY,\ L r v l' t\ '1'!\ l t_..N Is 1\N l) lt i:-:I'U H'I s Allloy.a ltle); IIUII.I~elllll \.uH.J )h;~lllk: jJJI\.1 h) Lltc:CUIIIII II);~IUIIr.:l ul th;. lieucldl Land Ollk.:c Jl A\Utlll, feA.oiS, UIIIK" luUUWIIII: IIUIIIIer 
I'.IYII-.:111 ul ruy;;ll~ ltll pntJu\;IIUII uf u•l 111Hl ~J') ')I,;~ II be;~) pruv1JeJ 111 the ruk.:); ~~ ll•t\h 111 tllC fc'"" lte~hlcr Ru.lclii ~o.urrently pruuJe Uul 10).111)' uu u1l1> dlolc: o1 tJ u~t be: I'C\.C:I\elllll the 

ti-.:•teto~ll •• wd Ullic.c u11 vf "'=lu•~.: dtc: Sth \Jo~y ul Lite:" JoC\.uuJ muuth JoU\:'-eclhll~ ti!C' uuuth "'ll•tudOt.:llun. o~a.d tur.ah)' "'"~"'"'I) Jue JIKltutoltt be rc:c..c:&.,.cd 111 the t;cocro~l L..tKl OIIM.c ou or be: lute lhc 
ljth d.ay Ol d.c )CWUIJ IIIUIIIh )UI.i,;enJmg the IIIOIIlh UltHUtJUC..IIUII, o1Lt.U111pa111ed b) the ollliJ.a,ll uftlk' \)WhCI, lll..lll.l~el Ut ulJtcr o1Uihui'U.C1J .Itt.: Ill, t.:UII\IICICJ Ul lhe ru1111 ;~f!JIIa..IIUC:f IJICklllx;J b)' 
f11e IJI.:I*\:1011 l,..11kJlJIIi;.·c: ;WIJ );)toiYIII' !he gtt.l),: oiiii.JUIII .llkl Jl':>pu:tliiUII Ul oil! U!l olln.IJi..l:lo ~hJ\.IWC.'-'\1 .J\H.J lite: 11\.H\;CI ... IIIUC Ul U1c: Ull itiiJ &.IS, IU~tlhc;r Wll.li ol CUpy ill .11! ~U\ UIIICIIb, rc:;.Unh 1.1r lcpurb 
;.uulifllllllt; lite grtl"'!i tlriAJlK.IIUII, dL\IKJSihUII .. IM.Juur~el ..... Juc llldUdlll~ t.J.s meier fColt.llllt;>, pij.X:IIIIC re~.;e&pb. ~;~.) I me: recetpi.S <~IMJ uthet ..!te\.~ ur IIICIIIUf"tKJ;~ uf .IIIII.. ulll pt\KhJ-.;cd ;md !>~l 1111(1 
p!JJChiiCJo. to~nlo.~. ur IJUI,Ih ;~tl\l g.~> lmc) ur go~> )tUto~ge, o1t...l ""}' uth..::t repuns or rn.unb ¥>1udt IlK" Getacr;~ll.;o~IMl (Jlli,c uuy tc~u1tc lu "'enly tl1c K'V:i~ ptWuc.:tK.m, Ll•~pc.n.·aJOn JIIIJ IIUfA.Cl .. ,.luc 111 
;.~II \J~) the Jllllk>nty uf J nuu.Jt;er ur Jgeut tu .ac.t lor the l.c10~c: hcretJt lllibl be: lilcJ mthc (je1actal L...t...S Ollit.:c ~d1 ruy .. lty p .. yn~~:uc.slwll be lltc.\Jillpollllcd by;, tlta:l stub, !it\;hcdule, )UIIUIIOH)' 

ur uiiK:t rclltJII;ill1.:l' .1d vu,.:e .lloht.nvm.: by the lls.-;•tsuetl Gene1o1l Uitll..l Olli\:c le.a>e IIUIIIbc:r Ute ;~nullul ulruy;~lty bc:m.: !Ja&d ou e~ot;.h lco~!lte 1r lc);:tee p .. y) Ius rl.)yoalty ou ut !Jc:lorc thlr1)' (lO) lJ;~ys 111\er 
aile ruy;~h:v 11")"11.:111 Wol); t11~. tln.:u l.C:!it);ec uwc> o1 J)CIIOJII)' ul SY, Ullthe ruy;~lty ur S2S UU, "lut.:hcvt:r 1:5 ''"'"ter .'\ rvy•lt)' po~yniCI!Iwlud& 1:. u"'er Uurty (30) lb)'J late )!wll;~ccNC J pc1uhy of IO'Y, 
ul the rvyo~hy lJuc: ur SJ:) W wl~tdlnct I) cn~•ler lu ;~JJ&IIuu 1u o1 pocrully. Juyo~h•e, ,ft•ll•c.r.:n~ ulle&ht .u"' ,,.,e ul 1'2•1• per ynr, ~uc.:h ullercst w11l bc:~ua .~ccrumv. 1o¥hcu the: fl.l)'Jity 1:.0 \U.ty lbO) 
J;,y~ uvt:r\lm.: AlliJ.Iv&b .. 1Kl :..uvpurtmt t.lCk"UIIa.:llh wlut.:h ;~rc JJot liled when due loho~ llu ... ur .1 l""ll•hy 111 ,." oiiiUWII set by lhc tic&.c ,..l Land Offic:.c o~linunlStnll~ rule whKh b efTec:.uvc on tlte 
d;~l~.: wl~11 lhc :allitiJVII, ur >u~purtutt; ..J~wtiCIIb were dut: l11e Lc)>Ce shall be.rr ull relJ>ull:alblilt)' fur po~yut~ ur CiiUSIIlij royalucs 10 be: paid bS prescri~ by the due date provtded hrrcul 
P;,yniCnt ul zhc ddlltljuclk;)' pc11.1hy )hallm nu wo~y OjJC'ro~lc tu prulub1t LIIC Swtc's n~11 ul forlethue •s prov11.lcd by Law nor .ltllu postpOue U&e d;ltc on wtucb roy"llle) were unxm~lly due The 
o~l»u\e pcHJhy pruvtSIOtb shall uuc Jpply ut cues of udc d1spute J1 co the Sbtc') pon1un or 01t roy•lry or to U101t punton ot lhc: Ny .. lty 111 dlSpute as to (au m.ukct ~luc 

6. {A) H~EHVt;S, t'ON'I'Ic.AC1'S ANU O'I'IIEH R£COitOS: Lc:iSCt shJII lilmlu.;.,lly furmsh the Conuu&ss•oucr of the Gencr .. t L.Mud Office w1th ats best poss•blc estuNte ofotl•nd tU 
rc~n•e.S u1M.Ietiywg tlu:i h.::ssc or ;allocab le to llus leoasc iaUd sh:all furru.sh s;ud Conuni.s.sioner with cup•cs of <llt contr•col.S Wldtr wtuch ps LS JOid or procc.sscd :md all .subscqucut a.gcemcn\s 1nd 
lltHcudu~~:nu to ~ucli ~~Jntro~cts w1Lhm tluny (30) d.Jys .. ncr cnlenuK mto ur tn;akut' such contro~l:ts,axrcenlCUlS ur •mcndmcui.S Sut..h toutnct.s :and a"'ecnlCnlS whcu recet"'cd by lbc Geuc~l L.and 
Ollice shall be held m 4-:uulidcnc:.c by the Gct.crJI L::ant.J Office un.less otl~rwtse Jutl)oructl by Lc:).Scc All other conlr.lcts ~~~ rcc.:ords pcrui.Juua to the produellou, tnnsportuon, nle and 
lla;&tkermg or the oal u11d ~liS produced ou SOlid prem1scs, 111Ciudm" the boolu a11cJ llt:tOUIIIS, recc&pL~ and d&Jeh:~.f¥es or all wells, lan.k.s, pools, metcB, and p1pchoes slull Jt 111 umc.s be subJCCI to 
IIL$J)C't:hOn .. ntJ t \:.an~natton by U1c Co•nnuss1oncr of the Gcnc:nll.Jnd Olf.cc, tl.c Allomcy Gcucr...l, the. Goveroor, or the: tepn:scnuovc of1ny ortl)(l1\ 

(B) Oll.JLLJNC ltECOIWS: Wntten notice of all opcntlOI\S ou tJus le.ue .shaU be: subrrullcd to d.c Commwiooc:r of the Gcncli11 Land Office by l..es.see or ope111or 6vc (S) dJys brfOf'c spud 
date, workovcr, rc-cull)', temporary abando&otcnt or plug :and :abandonmcot o( 11ny well or wells Such wnttc11 nouce 10 lhc: Geocnal Und Offic.c sluiiiJ)tludc cop1e, of b1lzo•d Convruss1on 
fonns fur apphc::ation to dnll Copies of well tens, compleuon rcpons and plu-.xmg rcporu J~ll be 1upphed tu the Gencn.l Land Office at the tlmC they arc filctl walh lbc Te.u.s R.JLlroad 
Conutt.issKJn Lessee slllll supply the Gencr-~1 Land Ofrtcc wtth any records, mcmonndl, accounts, reporu, cutbn&J .. nd c.ores, or other mfonn:ahon rci1Uve to the o~ration of the: aboY't-dtstnbcd 
pn:nuses, wluch nuy be rcqudted by tJte Geueral Land Office, m "dd1hon to those hcrcm eAprcssly pruv1dcd for Lessee shlll have 1n elcctncal and/or rJdio;&~ctiV11Y surv~y fNde on lhc: bore-hole: 
!tC:Cilun, rrom the b .. .sc uf the )urf:»ct c:uiug to the cotal dcplh or well, of :all wells \Jnllcd on the :~bove c.Jc1enbtd preuusc:s •nd .sh:1U tnrumit a true copy of the: tog of uch survty on each wciiiO Lbc 
Gc:ucr:al Lil•tJ Olfice WllhUI fincen (IS) cbys .. ncr tJte nl.lkUIK or ~~~J survey 
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(C) I'ENAL1'1ES: Lessee sh.JIJUlCUt ;a pcn:atty whenever rcporu, documents or other m.llcn~ls ·~not filed In the Gcncr:al Land Office when due The pcn:~ll't' rot late filing Sh!lll be SCI by 
lhc Gcnc~l Und Office :idJIIIniStrJhVC rule which is cntcuvc on the cbtc whcu the m:l.tcnals were due Ullhc Ccnerll L:and ODic.c 

1. llETAINEO ACil.EACE: Norwuhstandmg :~ny provt.s10n ofthas lease 10 lhc coutnry, :~ncr a well producm& or cap:ablc o(produc:•n& oal or gu Ius been con.,JcLcd on the lus.ed prtma.scs, 
Luscc s~ll cAcrtlSc the dili"cncc of a ru::ioOuably prudent operator m dnlhnK such eddJt-orLJI wcU or wtlls as nwy be rcuon:~bly nc:ccsury ror the propc:r dc\'clopu-. ut of the leased prcnuscs o~llll 

1n rn:ukchn" lhc: pro~oh.cuon Ll•crcon 

(A) VERTICAl... In the event thlS lease lS m force :~nd dTcct two (1) yeu1 :a ncr t.hc cAptr.lUon d.&tc of the pnmary or c:\ltndcd tcm1 It sll.)ll U~u tcmun:atc u 10 all uf lhc lc.scd prcnUscs, 
EXCEPT (I) 40 :acres ~wTouaidJug e:~ch oil well c:tp:tblc ofproducmg m p.aying qu.:mtatacs and l20 acn:s SWTDwx.llll¥ nth &:as wcU c..a~blc of produc.wa in pa)'m' lluanuucs (tncludm& a sbut·m 
uti or &:tS wcU ;~s provtdcJ m P:anVotph II hereof), or a wcU upon whtch Lessee ts then enca•ed an cou11uuous dnlhnc or rcwork.ln& opcr • .uons, or (2) 0\t number or Jeres mcludcd 1111 producmg 
pooled umt pwsuant to N<~tunl Resowccs Code Sec liOns 52.1.S 1·52.1 SJ, or (l) sucb &rr:t~tcr or lesser uwnber of acres as m:ay lbcn be :aUoc:::ucd for prOduction purposes to J pro~oon wut for nch 
such produa.:in¥ well under the ruJes and rcauJatiof\S of \J1c ~Woad ComnusslOn ofTuas, or •uy succdsor ac;ency, or other go11enuncn~Jauthonty h:~vmc JutlSlhttron Wuh111 90 Wys uf ~ 
1>:.~rta:al tcmun:tuon of llus le.uc m :~ccord.:mcc walh thJs subp:tngraph 111rrd upon p:ayrnc:ut of the nuoimum fihu& fcl! ~ct by Gencnl Uod Office rules w effect atlhc tJme of the p.tnllltcrmisunon. 
Lc)Stc sh.aii)Qve the ri&ht 10 obbau 11 surface !use for 1n~c.s.s lind caress on olud :tcross the tcmwgtcd pomon ofdM: ln.scd prcrruscs as nt:ay be rusonlbly ncccss:.ry tur lhe cuntinucd ope:r.ahun of 
lhc 1)()111uns of the lc.tSe ren¥auunx an forte .and effect. f( Lessee (liiS to apply for 1 surface ltlSC with.m lhe 90 d.l.y pcnod spcc:ilicd :at>ove, LeSSee may apply for :a surf:tce le;ue from llJc Land 
OOice, but the Land Conu1ussioncr has lhc discrc:taon to xr.ant or deny such •pplJc.thon aud to sc:t the fee for such surface lease 

(U) IIOiliZ.ONTAL In dtt event Uus lt:LSc as m run:e aud effect two (1) years :aRer the upar.atiou lhte oCUJC pnan:uy or tAteodcd k:rm tt s~ll further tcrmuwtc 3.5 t.o lll depths below 100 
fcc\ below the lObi t.h:pth United (hcrciruRcr "deeper depths") Ln each wciJ loc:tted on acreage tcUIIDtd Ul P:u~~ph 7 (A) :above, unless on or before: twO (2) yc•rs .&Rer the pnn~ry or cAiended 
tl!nn Lessee ~ys :m '31110Uil1 equal to onc·half(ln) or the bonus On¥,mally pltd u considcrJUOn ror this lease (u spcctficd on PJ¥C 1 bcrcol) . I( such arrowu ts p:tll. this tn.se stgU be to force 
.. ,~ ciTcc.las tu such deepe-r depths, ilnt.l ,..,d tcmiUutton st1:1ll be delayed for •n :nkJJtiOtul ~nod or two (2) tc:ars 11KJ 50 lon& thereafter as od or g;u 1S produc..cd u• p:aYln& ql.llnt1taes frOm such 
dc1..']Xr ckpUIS cuvcn:d by 1h1S lease 

(C) IUI::NTIFI(A liON ANU F1Lir¥C: The surfiltc acft'2gc retuned hcn:wK!er liS tu c.u.:h well sh;~IJ, h nc•rly ;,s pntclu.:al, be an the form ura square wsth IJlC wclllOC::<Itcd u11J.c 'cuter 
thcrl!Of, or such other shJpc as n"l.ly be approved by the School Laud lloard Wilhin Lbury (lO) tbys .after p:tnl:tltcrmitutton o( th1:S !usc 3.S provtded henan, Lcu..:e slwll C.\C\;UIC: and record a 
1dea~ ur rdcascs cuntauuuc; J s.tlls(actory lc,al dcscnpllon of lbc: ;acreage and/or deptJu not rct.uncd hc:rewxler The rttorded releue, or a ccrtalicd copy of sau.:, stu II be filed U1 the Geucf:ll 
t.md Onicl!, .&l..:~o:On~>.&mcd by ll1e fihnx fee prescnbcd by the Oencf:ll Llnd Office rules 10 cfTcct on the do~tc lhe release IS filed . I( Lc~e f11ls or refuses to u.e,u•.c and rtcord such release or 
rc:lc.&>e::J Wltlun nmc:ty (90) dJ)') :.1\cr bcUJK requc.)ted to do su by the Gencr.al Laod Office, then tiM: Convmutoncr :at hts sole dlScrctlon nuy designate by wnttcn ,,,suumcnt lhc Acreage and/or 
d~.:ptll) to be rt'leucd hcrcwMJcr .&nd m:ord such mstl\lmcnt •t Lessee's c"pc11$c 111 the cowlly or COW'llles where the lease IJ loc::ated and 111 lhc onic1;al records ur the Cl!nc:ral Und Onicc ,md such 
LlnitiiJIIOn slt.&lllx: buw.Jau~; upon Lu~ce for all putpa)CS If .1t :uay tunc :.Ocr the crTcctave d:~tc IJfthc ~rttll tcmun:at'on provastuns hereof, tl~ applicable field Nks :He chln~cd or ttl( well or 
v.dls lucJtctJ thc:m)n • .n: n:cltss1ficcJ so tb.11 less ;acn:a~e IS lhcrcJilcr •IIOC3tcJ to Uld well or wells (ur pnxl.uc:hou purpose), Uus lc~ shJIJ thereupon tenrun.aie •~ to illlllcrtJ,e not therc.an~r 
<ill""-:&tct.l tu :uad well t.>f wdl$ (or produclion purposes 

tl. UFF!)J::"'I \Yt:LLS: II oai .. I!Uit.>r gJ) )hould bt prudLA:a:d m COIIUncrLJ•l QUJtllllJCS Czunt :1 wciii\K:.!IcJ oul.&ltd prav-.ttcly O\A."1K"tl "r 011 S~.;~tc I~1MJ lc•.)cd .at • ksu; ruyall)'., \~rhtch ¥.ella) ~N!dnn 
IJitc: lhOUS.&n.J li,IJOO) rcct u(thc: .Jf\:.t mcJudcd ltt:ICIII. br wluc;h well ts dr.tlllllll tJ~ .trC•\.:OVcrnJ by thiS ICJ.)(, tJI\: J.c»e:c )b.iiJ, Wltlltn SIAl)' (60) do~ys titer )UI..h UIIIJ.Ii prudUio.hUIIINmlhc dnUIIII¥ 

wdl ur tiM.: wcllluc:.led wtlluu 011e UiuUSomt.l (I,OUU) fc~.;t frum tfac .&le• covcrC\J b)' tlus leJ~ bcguam ,UU~J l.udl .11"-' JliU)el..ulc tltli~emly the: l.lnll111' 1.11" •u ul[)cl well uu the JfC.& ~ou.,.cu:~ by lJII) 

kJ5l! • .&nd )lM.;h ulbc:l ...,.ell ,It, II be cJnllcd tu S~oH.:It llcvth .&s uuy be IIC\.<:n•l')' W pre \I cUt UK' wM.Ju~ llt.tUU2;C ul the o~ru C:U\.:IcJ by tlus lcoi)C, ••tJ Otc: Le))«. IIUIIol,er ur dulkr sh.&ll usc Jllnt<•ll) 
IIC~CS~olf)' Ill o1 ~VU4J l.ulh enun tu 11\.ll.c: )\H,;h U0)CI well prndocc Ull .tltJ/Ilt toiS 111 ~UIIIIIIef\:IJI !fWIIIIII\:) cJulv UJlUII tJ1c l.kh:niiUt..lllull ufU"IC: C""ulniii!UIUUCf ..anJ wtlltlll) wnllcll.t$Jl'1\IV.6I. IIU)' the 
I'"YIII.:III ul .1 t.:UII'P'!II) .. tur:-o ruy..ah)" ~;.H~fy the vlllig .• HiuiiiU d11ll Jll ullscl "ell ur \.,.clb rc~wn:J w.Jc-r Uu, l'o~rJ~t~ph 

'J UHV IH)t. ... :.H fo.S!-11\ II UN (JII I'HUUUt. IIUN IJlJIUNG I'HI~IAIO' T~H\1 : II~ Jur111lC IlK; tHIIII.HY t..:nn h('ICUI imJ p11ur lo "h~uVl:r) •111J pn...JOt.:hunul ~·I or ~-hlJII.,..th.J !.11-.l, lc~34:e 
shuuk.l dnll;, dry hulc ur hvlc:) thcrcun. or ,r Jui!IIC lhe pnuury tcun hc:rc'-'1 .11kJ •Iter the tlt~U\el) "''"" o~~.:tu.d SJrt .. ,hM..huu uf u1l ur ""') lrumlhc il!J)("d prctl\l)cs su~ h prudU~.:Itvll thcrcul )houiJ 
uo~)e hl•lll ""Y t.:oltbC:, tim. k.&"'C shJII nut h:mun.tlc 11 Ull vr bciUrc the C\jllf".ttuJII uf ~uty ((;()) J.&;.t~ hu111 Ll.&tc uf J,:(JIIlJicltOII of s.aad t.iry hulc ur ten.hun ur prt.JUI.:IIUII LcbCC" cumn.:occs 
~nlJtt1u11~1 .Jnllm¥ ur rc\vut,itt~ UJK'r .ti!UIIs thcrcuu, ur p•ys ur lcrkJt:~ tlte uc.\t .umu.al tJct..y r\:llLIIm the ).,tiiiC uum'C'r ..t~ pruv1Jcd 111 l111s lt.t'\.c If, dunr1g the l~st yc;ar ol ll1c pnm.uy term or 
\~rttlun :.t\ly (W) d.a)') Jltlul thereto, 11 Llry hotc be ~.:umpll!ll!d Jltd o~bo~nJuucLI, ur the pru.JU~.:llUh ul ual ur ,.,, )huuiJ t.:c.Je fur .my C:.&u.!le, Lo~c·s fllChb )hJII rcna111 ut lull (or ... c .auJ eOc.;t wuhuul 
lunh~r Ulk:f:lll\111:0. Ulllillhc ('A.plr.&UUII urUic pnuury lcrnt. .. ,~ If Lh~(' h·~ not rcsumcLI pnkJuc:truu m p.t)'llllC ~u.wllllcS .&1 Ul< C\lll~hOU ur the pnnwry tcrnt. Lcuc-c rray 0\Jml.un Lhu kue by 
~ut-.h....:hn~ .aF.khtlou;~l rJrillu•at ~.>r ''""'urlo.tng ovcr•11uus pur~u.1111 to P;Jra,r;~ph 10, wan~ the e~plr.&hun u(dte ~nlltlf)' lcflll.i:.. the d.ilc ofc:c-)s.tlu.)n ul prOOucfiOn wMh·r P•r•v•ph 10 Shuuld the 
lir.)t well ur :.til)' $\lbli>C:IjUCnl w~,:ll dullcJ uu tin:: 11bovc: tiCS~,;tttH:i.J l.ttkllx t:u111)k:tcll .1~ J 'hul·lll u1l ur '"swell wuhm lhC" pnuury tcrnl hc:rcor, ~~k:(' 11\oiY rnwnc p..a,..meu\ \lr thc 41lnu..l rcnt.JI tn 

lit~.: ~.till"( 11\.UII~r .llo j)IUVKkJ herem Ull ur before Ill&":" ft:lll .. .!l P•YIII' rJ.atc IOIIowllllC the C:.\ptr.&IIUU ur SL\1)' (60) d..y) from t.hc d.tlc or ~..:umplr.::nou ol )UI,;h :.hui•Ul otl or r:•-> well I lid upon the l..allwc to 
n\.•"-.: >tM.;h ., .. vuk::m, tim: leJ~c slt;tlltpsu rlct.o ll."llllltt..all! 1r .&I the e.\plto~tiOu ulth.: pruu.uy lcflll ur an y tunc thcn:.tlh:r ~shut· in 011 ur , .. swell as luc~ted on the k.ncJ premrscs p.&ytncnu m;ay be 
m.tdc 111 J~..-c:vrd.&tK.e wath ll1e .)hut·lll prOVI.)IOIU hereOf 

IU. (. I;:..")SATI U~. Ultii.I.INC, ANU lt£WOHKING: 11; Jf\cr the cAptr.Hiun of the pnm;&ry 1enn., productaun ufotl ur p.s from \he k:ascd p~nuscs, 11\er ~e ubulfted, shuuld cusc &om 
o~uv \:;~USc. tins lc.uc: stull uul tcnnm•te tf Lc)~c.c: conuncn~cs o~tkhlton;al drallin1 or rc:worlcm~ opcr.tttOns w•lluu St-'IY (60) d~ys .. ncr such c:cuo~ttou, 1nd U.Us leuc: sh<&ll ren11u1 tn full force .&nd 
ct1cc1 h>r so lung h >u~.;.l, u1•cl"lltiOttJ l!Onlmuc 111 t;uud (Jith .ami an workn~;~nllkc naa••oc:r w1thout mtcnupliOIU toUhn~ anort tl~n SlAty (60) days , If such dnlhn, or rt\workmc opcBbOIIS result an 
the JUUthk:hUII of Oil Or ~.IS, the leJSC SluJI fCII1311l Ill full force .and cJTecl for SO lun, U od ur g.n I) produ-.;c:d from UIC leased prettUSC.S ln paytUK quar1U1ICS Or p..t)'tuo.!nl of lohUtolll 011 ur K,lS well 
l'\ly . .lt1es or ll.&)'lltcnt uf co111peu.s:~tory royalt1es IS made ;a, prov1ded herem ur ;as proVld~d by l•w. If the dnllm~ ur rewurlon' opcr.1101ts r~uh in the complcbOn ora well ;u a dry hole, the IC3lt 
w11Jnul ternurutc 1( the Lessee cornmcnecs addition:~ I dnlling or reworkm& opcnoons wtthiu su.ty (60) cbys •ftcr tJ~-c con., Iebon of the well u a dry hole, <Jnd tlus ll~ sball reti"Qin m effect so 
Jon~ :a1 Lessee \;UIIllnuc.s dnllmc or rcworlon~ opc~ttOns in xoud r .. ath and 111 1 workn1.1nJake maruter wtthoutmtcrruplloi\S tot:JhnK more than SlAt y (60) doays Lcs~c sh3ll aavc wnncn nota~.:e to 

lite Gcucrul L:uKJ Onicc wttlun durty (JO) dOiys ofomy c.:cssatiOII ofproduchon 

II . Sll UT· IN ltOY ,\ LTI ES: For pwposes or dus par.agr.&ph, "well" mc:~ns any well thai hu b<'en ~ssrcnc:d I welluwnbc:r by the SQtc JKCUC:)' ~vmz junsdlcb(.n O\lef the pruducuon or Oil 
:md c;.a.s If .at ~ny umc :.Rcr the uplliiiiOn or dlC pnm.1ry tcmt of a lease that. untal btms shut tn, w.u bcu1g m;ainbu»ed m force :and effect. J well c:tpable of prWuc.:ml!:o otl or gJs m P">''"K 
quo1nhtacs is loc:tted on the Jcoascd prenuses, but oal or gas IS oot bcu1g produced for J:~ck ofsual.lblc produc11o11 file Illites or lack or 1 swubtc muket, then l.c1Sct m.ty ply as a shut·ln 011 or ¥~S 
roy.ahy ~n :m10unt cqu:allo S 10.00 per ~ere, but not less tba.n S 1,200 a year for uch well capable of produc:ma; 011 or ¥:U u1 p;e)'lnC qwntattc.s To be effective, each amual shut·m o1l or cu roy•lty 
n1u.s1 be paiL! on or before; (I) the e.-.ptnllon oflhe pmn.lry term. (2) 60 days ~aflcr the Lessee ceases to produce ol.l or cas Crorn rbe leased prenuscs, or (l) 60 ~ys :~flcr Lessee completes a dnlhnx 
or rcworl.mg upc:rahun m uc.,on.bnce w1lh the leuc proviSIOns. whichever d:ue as tatc:sl If tl1e 5hut·in oil or ps tO)'llty ts p1M1, the k:ue sh;all be C.Oitsldercd to ~ • producma IC3sc aDd ll1e 
P•Y••-=•u sh:tll c\tcud tl~ tenn of the le~sc for., pcnod or one )'C<&r ftont the: end of the pnngry lerTT\ or from the 6rs1 d:;ay or lhc anontb foiiOWIII" the rnont.h 1.11 wh1cli J•rod1.1Ct1on cc.scd, 111ncl, 1ficr 
tlto1t, 1( uo ~uatJblc product lUll (vcalallcs or <utt;~ble nurket for the oil or g.&S cmLS. lessee m;~y e ... tcnd the leibt for four more succcss1..-e penod.s or one (I) yc:ar by p..a)'tnK the same amount cuh 
y~o:..af un Uf bcrurc the C\jllr.&IIUII of ~•Ch )hUI•III )'C;)I 

11. CO'\II't-:NS1\'I01t Y It() VAL Tl E'.S: If. dunng t.he pcnod the ln:tC" t.S k.cpttll efiect by p<~y1nc111 uf the ~liut-111 tul or ,u n>y:.lry, oal or'") LS sold aod dch ... crcd tn p.ay111~ qLUnttllc:s from a 
\\ell hX.:Itcd Wllhlll Ulle thous•ud ( 1,000) feet O( the lc•St:d prCIIliSeS :uKJ COIIIplctcd Ul lht s:unc prodUCIIIg rtSCI""¥'011, Uf Ill itOy CiiSC IR Which dntn:IXe IS OCCumn'" the nght 10 \.:OIIIIIIbC: tO IT\3111t;lin 
tiM: ltJ)c: by p.a)'!ll" the shul·lll uil or ,:u roy:thy shilll~o:cJSc, but Ute lc:ase sh.JU rcu\lm cffcccivc for tiM: ~r\Ll1ndcr u(l..hc: yur ror wh.Jc:h t.hc: roy:dty hls been paid ·nM: Lessee may numum the 
lc.~-.e for rl)ur naurc sU~-:1..:C$St\lc yc:trs by Lessee p:~)'lu' compcnsiltory roy•lty at the roy.-lly nHc prov1dc.d m the le1sc of the rmrket v•lue o(producuon from the well cJUSIII& the llntNXe or whtch 
I!) c.:Oulvlctl!d 111 the SJII'IC pr01.hK:IIl~ rcservOif :uld willnll one thous:tnJ (I ,000) feet of the le:tscd pn:m•~CS lltc compeusatory ru~lt)' IS to be p:tad monthly to the Co.tvtu1StOnf:r bcK;tnnmat on or 
bciUtc tJ~ l:lst Wy u(t.hc: niU•IIh folk.lwmK the- mu11th 111 whteh the 011 or '"sIS prudoccd fro1nlhc well "'USIII¥ the t.lr.aanagc or tltJt IS completed 111 the Sltnc: productn, reservOir otttd louted w1dain 
ouc thUU)JIId ( 1.000) feet C,.t( l11c lc.ascd presnsscs, ,r tlac. con~ns:at.ory rOyalty p011cJ iu ilny 12·1110uth pcnod 11 m 1n .&UIOWit less~~~ the ~nnual shut· an 011 or &d 10yalty, Lessee sh:tll p~)' an 
.a11..,uu1 c~wltu the \J1lfcreucc w1dun Uurty (30) W)') lrom tl1c end oftl~ 12-nouth pcnot.l, ~tl\J none oftht:)e prov1sKms w1ll rthc\>c Lessee or the obligatiOn ofrc.tS.ln:able development nor the 
ollht.tllllll tu llnll orT)d wclh as provided itt NRC St(;hOII S2.0l4, huwcver, "' t11e dclt:nuiu•uun of the CommiSSIOner, an.J w1U1 the CuuunlsstOt"IC:r'S wnncu "Jiprov-•1, t.hc: payment of 
l:lm•.~en:.;.atury ruy.&hies )I~ II s.&tlsfy 1hc ubh~;;atKJn tu doll ulhtl wclb: Cuu.x:uS31JJry Ny.loh)' p.aymc:ntS wtuch •rc: nut Iundy p:asd w1ll • r.;l.NC penalty •nd ml.c~)l u1 ..a..:curd.mcc wttlr Pilr.t,,ph .S 
uflhl$lc<&sc 
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IJ . t::."'('J'ENSIONS: If. :at the ~Aplr.lltOil or Ote pnrnary Lcnn or 011~ ~~~)(, pi'UI..Iuctklll uf Ull Uf t:a~ I ..:as not been obt:IUkd on tlH: te .. setJ p1CIIU.)c.$ but dnllin* op..:rahons u~ bcln~ coOOu..:tcd 
I here .. ,.. 111 ~uu.J f • .ulh .mJ u1 ;a ~uor.J oarW wc,uk.rn:.nh)a: nutuk:r, LcS5ec uay, 011 ur tx:forc tJ.c upu<r~h"m of U.c pruu ... ry tcnn. tile 111 thC' General Land Office wnllt'n .ippllc<r~hou t.u lht Conulll.)!..UilCf 
ol lhc Gcucro~l L..Jid Olli\.e fur :I tJuny (30) dJy CAteiiSIOII of Uus lea:.c, "ccun~mucd by paymellt un-rucc 11lous:Jnd Ooll<r~rs tSl,OOO.OO) II Lh•s 1ea.sc COVCI') SL.\ hundred fort)' (640) :acres or Ius 
uuU S•A TIMJuzuuiJ Oollurs (S6,000.00) •f thislc.uc covers more t.hau SIA humltc\.1 lurt)' (640) a~.: res .and Un= Conuudsaoncr sh<all, 111 wnllnx, C'A.tcnd Ous \usc for" IJurty (30) d:ay pc-nod from and 
;,Her the c.o.JllrJIIUU uf thC' pnuory ltml and 50 loux thereal\er u oal or ¥015 I.) prul.ha.cd 111 p;aym' qu:whhcl; prov1ded ~luther, t.li&t Lessee 0\.ly, so kmg 3S such dnllinc opcrahOI\S .Jf'( belli& 
conducted ll'u~e hke .. ppltCACIOII and p<~yrnc:nt ..JW1UK :.uy tluny (30) diy CAtcnJcd pcnud for Jll •d..J11101~\ Uttl\SIOO or lhU1)' (30) d.lys and, upon r~e1p1 of SU.;b app!te:J[K)Il aud payment. Lhc 
c..,IOIIIIS:.Ku.cr sho~ll, Ill wntm~ •saul (Aiend thll IClS( )Q tlwt sarne shall ren\.llll Ill rorcc ror such :.uidltiou .. l t.hU1)' (30) tby pcno.J •nd .)() Jon, lhcrnf\cr u Oil or CIS IS produced Ul Pi1YI03 
~tu..u\lttc:s, $JNVI..JcJ, huwcvcr, LJ, .. , Lhis le:asc sh:allnot be uteuded for more lh;~n • lUt.Jl ofllucc huutltcd umccy (390) d.lys from and :~ncr the c.\pinCIOO of the p1inury term wllcss produchon tl'l 

Pil)'lll~ tju.JI\III•es has been obU:ined 

u USE Ot-" WATI::Hi SUJtF'ACE~ Lcsste sh:all h•vc the n,ht to u.sc w~atcr produced un s:ud land ucc~.:JS:ary fur opcntion.s hereunder :and solely upoa the lcastd prcnuses, prov1dcd, howcvcr, 
Lcnce shall uot usc ))OlJblc water or wo~ter su1tJblc for livcscod or im~auon ~urposcs for WJh::r Oood OJ>cratlon.s wu.houl the prior wnncn consent of Lessor SubJtc:l co 1ts obliM,lhOn 10 pay 
:.wf .. ,c d.lng,~s. l.c:Dcc: sh;!ll h.:r.vc U~e IIKht to usc so much of the: surface ur lltt l;~od Out n'gy be rc.u0111bly nccusary for Urillm& •nd opc:raru1& wells a1kJ cnn~pomn& and 1n;arkcM& the 
productwn lhcrdio111. such usc 10 be conducted Wldcr condH1ons of least inJury to the surf:ace of lhe lind Lessee stu.U p:ay SW"face cbnuae:J; Ln :an amount set Lly the General l.a•kS OOK:c Icc 
schedule wlw.;h IS clfe...:IIYC on the cbte when tl1c "t:IJvtty re~utnng tlle payment of !.wface tJ.:um¥,es oct:u~ 

IS. I'Ol..I.-UTION: !11 dcvclopanK thiS aru,l..cs:.ce shall U)C the tuKhcst dcgru ufcue aud :all pru!JCr ""fcK;wrd.s to prevent poUutJon. W1Lhout lmutlo' llk. fore&QUIJ,. pollulJOO ofco...sul 
wetl.uw.ls,t"'tur.~l w•b:rw•ys, nvcrs •fkJ tn'C)Owtded water sl~\1 be pn:vcnted by the usc ofconl.lllll1ac:ut f•~.:thucs su!Iic1ent to prevent spill;~gc, secpige or &fOW)d wJtcr conunuo..hcm l.u 1.hc event 
of pollutiou, Lc.)sec ~lull usc allmc:.ns altts d1spos;~lto n::cap~ :sll csc:.apcd hydroc:uOOns or other pollutant :md .stu II be rcspott51blc for :all d~UT'13SC to pub he :and pnv:~~tc: properties 

(A) UI'LANOS: Lessee shall bu11d ;and numt:un ftfk;CS :arowklscs sl~h. Jwnp, :~~nd dn.uta&c ~~lS •ud Link tNtt.cncs sou to prot"t h\'cstock acawt k.....s, dlnllge or UIJuty, and upon 
completton or abandoumcot o f :..uy we ll or wells, Lessee shalllill1nd level all slush p1ts ~nt! ceiJ .. rs :md t:u111plc:tcly cle.~n up the dnlhng sue of ;all rubbish thereon 

(U) SUIJt\1 t::HG£ 0 LAN OS: No 1.hscthtrKc of solid wu.stc or garll:agc sh;,ll be •llowcd uuu St.Ue w;atcrs from :.ny tlnlhug ur suppon vessels, prodlk:IIUii platfamt. crew ur supply boo~ I, 
b.1rgc, J4Ck-up n1 or ulhcr equipment loc::ncd on the leased area Sohd waste slulltnc.:ludc but ~tall uut be lmUted t.o c:ontiutcrs, cqutpmcnt. rublnsh, p1asnc:, gl.:n'\, ~nd :auy olhcr m:an-1Ndc non­
btOdcK.rac..L.iblc •tcutS A S•k" must be d•spl;~yc:d Ln a h1gh lro~mc area on .111 vcs.scb; ;~nd muancd pt:~tfunns sQttox, "'OtScharxc of :any salad wute or ,a~gc 11110 Stale W•tcrs from vts~ls or 
plo~tfOnll$ I) Slrtttly prohibited .lnd ntay sub;ec:t ~State orTc~o.u le:tSC to forfeiture." Such St.llemcnt sla:-11 be Lll lcltcnng ofatlnst I" Ul SIZC 

(C) JU VEUS: Tu the utent nc\.:t.SS.lt')' to prevcut pollution. the proV'Istous foun..t '"sub>C'c;DOil) (:.) "'wJ (b) of this pangraph shall also o~pply to nvcrs and n ... ..:rbcds. 

(0) I' .. :NA LTY: Fa.llw-e tu r.:omply WllJilhc rcqu~rcmclll!i of !Jus prOVI.)KJII ••uy ~sult m the lllaAilllulll pcnJhy o~lluwcd by law mcludtn& furfcuurc oflhc lca;c, Lc,~e 'hull be llcblc: for tht 
d.IIIIJgt:S c.;...!U)CIJ by such fiu lu.n: ltlkJ Jll>" WSI.S " lxl CXpttl)C:S Utc;Wred U1 dc.IUUlg •reJ..\ ~o~llc:..:tt\J by l.hc dts.,:h.lft;Cd \V.ISie 

16 101-.:N"I'It-'I CA'IIO~""' MAitKt:HS: Us:.cc sl ... ll erc:-.:t. "' J d1s~nc:c uottu uccC'd twemy-live t2S) teet from each well un the pren\l..)n ~.:uvcrcd by th1s lc:a~e. •lectblc si._n on wluch sho~ll 
be: )I;, led tl~ name llf the operator, IJ1e lcllS~ dcstxn;, llull .11K.Itht' wclluwubcr. Where 1wo or •nurc wells unthc :.•nac: te .. ~c ur whcrc '"ells on two or more 1-=•~c.) •n: connected 10 Otc )JIIIC t::.n~ 
b .. ttery, wl!<!lher by irtt.hv1dU.JI t1ow lute connections llircct ll) U1e t:mk or IJuk.s ur by U)t of 3 multiple l.cOJdcr :s)'lten\ e.&lh hue bcc~cn each well ilnd SLICh t..utk ur I'\:OJdcr shall be le,tbly •dcnlllied 
:11 .11\ tunes, ~It her by .1 fimtly 3U..n:hcd Lo.g ur pl;~te Or ;lllldcnlllic;;~tton properly p:tlnlcd 011 Soch I me It 3 dt)\.,nc.:c not 10 CA.C.eed l.luec (l) ftet fn~m such Unk or heJiJer conr.cction Sa ad Slti\S, C..~, 
llf.&ICS or other 1dcutitic.ahou norl...crs ~lull tx maiut.w~J 111 .a lcg1ble c;utit!ttion t.luutt.:huut ll~e tr:nn 01 \Jus h..1~e , 

I 7 A!<iS it;Nf\ li-..:NTS fhc: lt.t.)C' uuy be lf.IIL'\I~.:rTc...t o1l .lilY tunc; prUYti.Jcd, lt\t.,.I.:.,.U, Uullhl hoaiJillly ut' lilt' tr.att.)lr:rur lu prupcr\y dJSCh.uxc lb obh¥<~110n UJ~ll..:r tl1e le3.SC, HK:Iudut¥ prupcrl)' 
pluttulg o~IJ,.~IMJuucd .,dh, rc1nuvm' }Jl.Jtlurn\\ or tJipctmcs. ur rcn~ed,.ath>u of c.:uu\.uniu.•t•m ;,t dnll )11..:.,; •I"' II pnl> tu the t.r.m~lcn:c upon the pnor wnttcn cun)enl uf thr Cu11111\is~IUitel uf the 
licltc:t.ll I :auJ UtriLc lltc C.:ullltlll!l.)HJtiCr n~o~y n.:~wrc the: u.anl>fcu:-c IU dcttamstr.&lc tiu• t,.;iallc:.putu•h•lll)· .nJ m.1y haJUIIC oa !Juud ur (.Jther )C'I.:Uflly All triiHl(tr) llltdt rcfctclk.! the lease by the 
lik IIUIIIlx:r .II.J 111\1.)1 be: I'(L:UJdcd Ill tltt I.:UUIIIY when: th~: ,IIC:J IIi IO!.: .. tr:t!, "lid tile n:..:uhled tr.Jtblo.:r Uf .. cu~~ lC:rtlli .... J IU by tJic County Cler~ ur the: lUWity whcft' the IIJttSicr b IC'I.On.lcJ 11\IUI be 
hied mlhc V~.:ue.-.~1 L;,1M.I 011icc w1Lhm mtH:I)' ('}{}) iJJy) ul U1c e\ccuhon tJJte, •:. JIIUYILkd b'r N 1<. C. S...:'\.111)11 ~J 02!1. "'-'-='-'1111-';amcJ by the tihuK fcc ptc)4.nbc-d by the Gcucr.al Ut-.1 Otrh.:t rwlc~ u1 
t.:llc\.1 ou tiM: J..&t,.: ol tC\:\:ItJI IJy lhc {,;cucul Lo~11\1 Ulli...:c uf '\Udt tr•tulct uf ~o:etlllic:fJ ~o.:t•p)· Ut~.r.:u( bcr)· u .. culeret' ,lull ~uu:n:d IU .111 ri&hU ou-.1 be 'ubJnl I•J .all obh,JhOtb h.abihllc,, J1kJ 
IJCII.Ihlc' U''-CJ lu ll1c St.,lc b) Ill(' on,llt.alln)o('e '" .Ill) l'fiUI 1ro~n~lc1n: ull\k.' lc:o~:'\', 111\:lu•lma= .Ill\' h.Jl.lthllc' tu lJte )Ute lur \IHp.wJ tU)•IIIe.:J 

I H. u ... :LFA:,io~: I.C~L' "'"'Y rdiiH.JIIISh the: ll~hb ~l.llltCU hetel.lt.Jcr lu the S\..ltc .II •lilY UIIIC b)' IC\:I•f..illl' \he lehl~lU~hll.:llllll the ~o.:ouut y "lu.:rc tlu:. Jfe.l I~ ) llwlc..J •l'ki l"lhllt diC' fel. uhkJ 
ll'hllljUI:.lm"-'nl ur lCIUhcd cupy ul ~.IIIII:' 111 the c.icu-.:r.al l..at-.1 Olli\:c w1llt111 lllriC'ty (W) 1.l.ay~ iillcl tloo c\n·uhon .11..'\UII•J..t•ucJ b~ the lihn' fcc prc~LnbnJ i.J) tl1e tit"•K:r;tl LuMJ OITI\C fttk~ 111 c!IC\1 
Ull the d.all: ut leLt"IIJI by rhc G\'IIC'r.ll L..uJ Ollk.c: ur l>~.~t.:h tCIII~UI'\IIIIICIII ur LCitllictJ envy UICICIII Sudt rclu~ui\IUIIC'UI Will HUI h .. ,e the clle~ot ul relc•:.mat Le))\.C: hum .Ill)' li<r~blht)' lhcrctuiUrc 
.u.~.:ruetJ 111 I~Y\If ullhc St~h! 

I'J L.Jt-:t\ lno~c-.:urUJIKC with N tt.(. Sc:ctHJU S2.1lfl, lJIC SLate: )h;all h~\'C .1 fir:.t hen u~u .111 Uti o111d 1.1\ pruc.lur..e..J lru111 Uk oii"C.t t;overr:d by tJus lco~~c lu k...:we J.!<~yn.:ul ul •II uur.~k.l n,yo~hy 
.11NJ uthcr :.ulll) uf muncy tlullltly bcc;~n.: dl.c under tfn)o lc.asc By .Jt.l.cpL11kC ul" IJu~ lc.tJC', lessn: ,.-.. ub tJ1e St..ttc, 111 .. ddihun 10 the: lieu proVIded by N K t Sc<;llou S2 136 .and .auy othe-r 
~whcJbk sWtulury hen, :111 cAprc)J -.:uutro~t:tu;~l hell uu ~lid )ct.:unty llllcrut rn o~lllc•lcJ nunci')IJ ul.al'ld e\~~o:ted tfu111the lcncd prt'll11lcS, •U pr01.eeds wlut:h uu' accrue 10 Lt':.:.c< from IJIC :.Jic 
..,r ~Ul;h ko~sc:i.J 11\IIM.:r•ls. whetiH:r :itllh p~ecJs •re held by lessee ur by oa Ulir\.1 p•11>, .md .all li,tun.:~ un .&t..J u~ruvcuM:nb tu the ko~:.4:d prtnu.scs LUcd us counn:uon \vlt.h IJ)C producoon or 
prU~..tum' ul ~t...:h le.t:.cd mun:r<~l~ 111 urdcr lu sc-.:urc the p•yulCnl ot .all roy.1htcs ur OUter :amuw1u d~.~e ur W become due w.Jcr Ulb ie.a:.c and tu ~l.W'C p.~yu.:11l ol ..1•1Y dJm:atc) or tuu tJu.t Lcuor 
moay suffer by rc:a~011 uf Lc!.:.ce"s brcoa~h of:lny cu~n .. ut or ~ond1110n of this lc:;tsc, whclhcr eAptc~ ur llf~lhrd. ThiS hen •nd sa.:unty mtercsl may be forc:duscd w.lh or Without cou.n pnxcC'diii¥J 
111 the •n:w11cr JHUvtdcd mthe f i1lc I, Ch;,ptc:r li or the Tu.:~s Busmcss und Conuncrce Code Le~sce :~grces tJw the Conumsstoncr nl:ly requue Lcsscc t1> CACCLI!t <~ltd rccurd such in~tnunc:nts •~ 
11 wy be rc.~wuo~bly llc\:cl:..,ry tu o~~o.:k.•..,wlcd~c ... u.ach or JXrfcd th1s hell. l..cs.scc: hereby rcprcscm.s 1.h.1t d.cu: •n: no pnur or superior hens :~-ns•n• from arK! rcl.:arm, to l..cs>CC's :.tcllvltld upuu tit( 
o~IJu~c·dc.scnbciJ Pf'UtJ':"Y or from Lc»cc's ;~c~uiSIIIOn of thts \cue Shouki the: Conuna.sioucr "' .nl) IIIIIC dctc-munc dwt tha:. rcpre~tllat•on ts 1101 uuc. chen 1hc ( ouuruSSIOflcr nuy decUrc tlus 
ln)c forfeited ~5 IHuvtdcd IM:rc:ul 

lU. FOHFto:ITUitl:: : lf1.eme .sii., IJ flul or refuse to n-.;,ke lhc: p.~ylllt:llt ofauy suto Wltlunt.huty (3U) d;ay~ .. ncr n becomes due. ur 1fl.cssee or ;an :.uthurucd :.x:nl should \.uuwtn¥1Y tt\J~e .~uy 
r.tlsc return ur fo~l>e n:pan uJn<:cmu•x prodUc.;.txm ur dnlhn&. or 1f Lessee shall fat I or ref \be tu dull .any oils~:~ well or wclls m good f.11lh as n:quned by l<&w :.od the aulcs ant! n::gut..huns: ·~tnJ b>' 
the ConniiiS:.IUikf of the Ger~enl Und Office. or I( Lessee should r~aiiO file reports Ill U!t OQIII)(J rcqwl't'd by bw UJ flu\ 10 C01f1)1y Wltlt rulu ~nd rc:gul~t•ous pr JmuJg~ted by the Gcnc:rotl L.and 
Oni..:c, tl1c: School Land Buo~rd, ur tin: Ra1\ro.ad COIIUIUSSIOn, or rdusc the wopcr authtJnty Jt.:C.c:UIU U~e rc~.;of'C4 pcNuun& to upcr.~tiOtlS, or •f lcssec or 11n liUlJK>rL.~cd ~&cnt should lnowm&IY r:ul 
ur rt' fu.sc to .:•ve cor~..:tulfOnltaiiOnto tJ1c propcnuthoncy, or knowmgly f:ul or rclu.ic to fW1uSh the Gcncro~l Und Offit:e a torT«t 10& of .my well, or lfl.c:ucc stu II knowm&IY vtal:atc any of the 
u~;~tcn31 prUYISIOilS of ttus !usc. or iflttis lease IS USi¥f!cd ant! the ilSSig1tnlCnllS not filed in OIC General Land OIT'.cc: u reqw~d by law, the nthts a~uired wMicr 

tlus le .. se shall be subJeCt to forfc11urc by the Conuru.ss1011cr, and hc shoill for fen s.~mc when sullic1cntly mlunned of the fat.:LS wtuch authoruc :a (orfcnure, ::.nd wh,.:n forfeited the ;,rca sh.IIIIICJin 
1x subJect w leaS( to the lu.hcst biUdt'r, under the s:unc regubtions: controiiUl& the onapn01l sillc of leases However. notJung herem shill be wnstrucd 3S WJivrng lite autorrolK tcmurQttOn ofUus 
lc;~sc: by opc11hou of l.tw or by reason of any spteial lin11Uhon answ& hc:rewx1cr Furfcitutcs nt1y be set utde and this \eOI.S( and all nght.s thereu.odcr ren~l.l:cd before the n&hts of anot.hcr 
1utcrvenc: upon :.:wsfaccury cv1dcncc to the Comnussioner of 01c Gcncr.al Und Offit.:c uf future compli.,IKC: wtlh the prov1s1ons oflh< l;~w • uti ofllus ka:.e :mc.J the ndcs and rtKulaltons ll111 ngy be 
.JJUptccJ rt:lllliVC J.c:rt'IU 

ll IU Vt-:llU(I) 'lllACfS: In she (Y('Ul Uus lease I,;Qvers ~ n ... crbc:~ Lc.ssce h hc:n:by :.pculii..IIJy Gl:.lllll.'d the nght of CI11111Cnl dom:un 3nd CUIK!CIIIUatiOil » l'"'vidc~ rur U1 N R.c_ Sc~hOlb 
SJ W2-S2 093, oa:. .1 p.anuf II~ ~.:unsnJera1 1on tnovu1¥ to lc:ssoJ for the ~:ovcn;~nts hc;rc:llln~Jc by Lc:.~e 

21. AI'I'LICA ULE LAWS ;\NI) I)IUI..LINC ll~ .. I IUC rtONS: This lease ~h•ll be subJCCllu all rule~ :and rtKuJ<~tiOus, •nt! "'nc'"-hnclliS thcre10. prurnuJt:,:..lcd by the Cutraui»iunc-r or the 
Gc-ncro~l l..ai...J Ofii~.:e ~tJVC'nting dnlhnt nd prot!PAIRK opcnltQI\$ on Pcrru:UlC'IIt ftcc: Schuull..an..J (spcurtc.::.lly IIIC.hMhll¥ •uy !'\lies promulx.J!Cd t.b.oll reLate to pro~ liS uf opc:rilhUUS), paytncnt or 
N>"o~lh.:s, lind ,.1-MJ,tulx pn.>t,;c..Jurc::., .and shall be subJctl tu all otlM:r VOJhd sto~tule,. rules, n.:~ul:it•u1\S. uuic1s ;,11\1 onJuwK.c:. tlutuuy •IT eel upc:rauons under the phms1ous of tlu:. leue w,tJklul 
lllllltlllg the ¥CIIcr.tltty uf !he: fot'tgumg, l..cssce hereby .l~f(:C1. by tile .. !,;t:Cpi.!Ul.:e or thl~ lt:a~c. JO ~ bc.luu..J by JUd SUbjCI.:I tu :.II Jt:Hutory It tid rc:au\3101)' prO ... ISIOOIJ rd.tllO' 10 the GctiCral t...md 
O!li~.;c') ;wdtt ball lilt; nullle •nd ;,~tt hc.mnts pi'U\:c..Jw-cs Som.l pfUVl)Kllb iUe c;um:ntly 1Uw1J at ) I I e.\.aS Admuu:.tr.IU\Ic CUI.k, Ch.apler 4 .11-.l 'fc:ul N•tur.sl lto.Jun:a CWe Sc..:tiUnS S'2 llS 
.Jik.l S1.1l711u"'u'h S2 140 In lhc event tlus lt.tsc CO\'el') l.lnd fr:~nchtU:d or l~d 01 utliCtWISe u:.d by .. liolYI,:JUOn dutnCIUr by the Unatc..J SI.IICS ror the PUIJ'Olo4.: ur llol'l'l,:~hun ur oO.c-t put'pO)C 

4 
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CU-"'-·--·- ._, •'-<t" IY,lt.AAS 
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inc:M!entto d~ opcntion of a port. then lessee: sh:all not be: e:ntultd to enter or possess such bnd wuhout pnor approval a.s proYMkd under Scct)()a 61 111 of the Tu:..s W:.tcr Code, but Lessn shlll 
be entitled tO develop such bnd for 011 :1nd gu by dlreCitOn;al drilhoz; provided, however, that no surface tJnUw~ Joc~uon may be: narcr lhln 660 feet •nJ spctiJI pcmuSSIOII &om the 
ConunJSstOncr of \he Gcncrol Und OrTtec i.s rtcccss:.ry to nakc any surface louuou ocuer tbau 2,160 feet mc:asw-cd :at n&bt anxlcs from the cc::.rut bulkhead l~<te or (rom lhc nearest drc:d,ed 
buttt:un cdKt of any d1JIUICI, slip, or tunun¥ basu1 which h;as been ~utl10ru.cd by lht Uautcd S~tc.s ;as:. fcdcr•l ptojtcl for futw-e construction, whichever •s IJCOJrcr 

13. REMO VAL o .. · EQUU'MENT : Upon the tcmuna,hou of this leuc for any cause, LeSSee .sb:.U not. 10 a.uy cvcut,. be pcmuucd to remove Lbc ns•n& or any ..,:.rt of the cqwpmc-nl fiom any 
proc.Jucin~ dry, ur ;~b~ndoocd well or wells w1thout lltc wnttcu consent or the Couuruu•oa~er of the Gcncn;l Und Office or h1s :authunud rcprcscnl.1hvc, nor sl~ll Wscc, w1Lhuut the wnuen 
co115ent urs:~uJ ConUIII))toncr or hu: :~uthonz.cd n::prcscnWt1vc remove from the lcued pre11Uscs the CUUIK or 11ny other cqwpment. m.tlcn~l. rrochinery, :.pph;.ancc:S or property owned by Lessee 
.ukJ ~ed by Lessee 111 \he devdopmeut :111d proc.lucuou of01l or tJs therefrom unt1l all dry or Jb;~tMloucd wells have bcco plu~gcd 1nd unlll :~II slush or refuse pits hJvc been properly filled :lnd all 
bra ken or dbcomh:d lumber, maclum::ry, or dcbn) sh<~LI have b<eu reulOvcd from the preuuses lO the s:.llsfacuon or the s.aKt ComuusstorlCr ur hiS oauU.orued rcprescnli.III'~C 

2-i . t:OitCE MAJI:: liR£: ShuuhJ Lc:ss~:c be JHC'Icnted from cumplywg w1th :.ny uprc.ss ur 1111phed cuven:uu of llus leJSC, l.rum cuuductm" l.lrdlm¥ opcr..t•uns thereon, or frbm prodoc1nc 011 
:mdlor g.as lhcrclrom, otl\cr dTun nude 111 ¥1XXJ f:uth, by n:.a.sou urw:~r, rcbcllulll. not$, s:tnkc.s, fires, ~CIS of God or 1111)' order, rule or n:gu!Jtaon ol govcmmcnu.l uuUtOnty,lhcn v.lule su prevented. 
Lc:.:.e.:'s ubllg~uo11 to co111ply with .su~:h cu.,.cuJnl sh.:all be :.uspc•Kled upou proper .and li:.llsf:u.:tury proof presented to the Couunihtoner or the GcnerJI U1k.l Offit<" u1 support IJr Lcs.sce's 
cuntenttuu oand Lessee sl1;1ll not be: h:~ble for dvmaKt:S fur f:~1lwe tu cumply lhcrcw1lh (eAtcpt 111 the c.,.cnt ur l..:.~,.e o~ro&UOil) .Sll.)pcnOal .lS pro.,.lf.lcd m the rule) Jltd rc,ultiiOI~ .adu~Hed by the 
School Und Bo.ard), .1m! tJus lease )h.:all be ~~..t~nded wlulc :tnd )0 lout as Lessee IS prcvcutcd, by :.ny SUl:h CIIUSC, from dnlhn"- rcwurlung opcr..ttODS or producmt 011 1ndlor gu fromlhc lcJ~d 
prcllljsc:., provid~:d, IIOWc.,.er, tll;llnOtltJU¥ htrtlll $b.all be COibtrUcJ ICJ )11Sp4:nd the p;.l)'lllCfll uf rcutotls durm~ the prun;uy Of Ultndcd term, UOt IU ;~bndt,c lc$)c.'t'S n¥.ht 10 • 1USJ)('IIJiMJII wMJcr Jll)' 
.1pplu.:.ablc )btutc of tJu:. Sutc 

2S. LEAS£ SELU I(I'r Y: Lessee .slolltJkc Uac hJ~he)t degree ol C;lf(' 311ot.l ;all proper s.afetu.anis lO protect Wid PICUU$C) ;I lid to ptt ... entlhcll urull, ca), .nJ Ulll\f t.ydnx.ubuu~ pu:-JtA:cd bum 
:.o.id leJ)C Th1s tut.::IUf.les, bul is nol hnurcd to, tltC" 11\Sl:lll.auuu uf:aU IJ«cs.sary cqwpmcnt. .s.!als, locks, or other .1ppmpn:.t<" prutnuve d<"Y"Kn 011 or tlttll Jt..CC.S$J...,tMlS ~I the k.u<"·s produc:llun .. 
x:.ll~enut :. 11d SlOt"..K<" :li~tcms: where theR ufh)'\JrtA:<~rbol~ c;au UI.::CU1 Less('( stu II be h:.bl~ fur the lou uf:my hydrOc.::arbous reJuJIInM Cn.lrn chcl\ .a1K.I )twit po~y the Sulc orTcus ruy;~l11eS U•erron 
;&) prO\'tded hcu:111 em :.II uti, ¥"5 or utltcr hydt~ .. M.:.&rbons lust by n:uun of tJlen. 

26 lt i::UUCl'IUN Ut-" I'A YMENTS: If, dunug ttl( pnm:uy term. :a puntun olthc !Jt'IIJ cc.rvcrt'\J by lhl) ko~sc 1:. u...:luUc-d w1U1111 the buu.rhlo~nc~ uf .a poul~d wu tlutlws b«u ..tppru~cd b~ the 
&huul L.u..t Ou..tnJ m .ae..:~\lnblk;e w1th l\:Jtur.&l Kouun.a <.:udc ~hUllS S2 IS I-S2 ISJ, ur 1f, ~I :any luue ;,.Iter Lhc ~:\~lrJllvu vf the pnn~o~r)' tcnn vr the <"\ltltdtd tenn. th•s le.tsc C.U\cf\" ln.xr 
IIWIIbcr ol .&ctcs th.J11 ehc' tOtll ;~uuunl dcscnbcd hcrcu1, p.aycncnb Uul :arc uuJc ou• per .at.:rc W..Sas hercu.nJcr sli•U be rcdlM;cd ~"cmJm' IU the uuulb<r uf .u.rc, tJ!JOicd, rclco~sed. )IUtcndc:rcd, Qf 

otlM:fWt)C ')Cvcrc:d. su tluiJ.aymcub. ck1cnumcd un:. per .acre b.il.l) wll.lcr the tew~ ufU1b lc.a.)<" dWlll~ tltt pnn'-lry leOti ,lull he ~:;~ku!Jitd b.&:.al upuu UM: uumbcr •'' .aero uub1Jc tiM: hou.~••J.mu 
Ul o1 lkJIO(ed UIUt, uf, If .&Iter lite' CAplrJit\llt Ul the JlfiiiUI)' 1\:rlll. Ott: IIWIIbcr of Jl:fC) ,u;tu:tlly rcl.&Ut~d .&lfd CU'o'elcd by tJu:. kJ\e 

21. !:JUCCI!::-t!:JOHS AJ"IJ A!SSIGNS: rtu.- L"U\'\'IIUIIb, LUIKhiiUIIJ 111M.! "''"-'t..llll.'llb L·OIIlUIIk.'d her..: Ill :daull l: \ h:nd to UIM.i be b111.i111' UP')II t.hc tk:trJ, L \1.:"1tur., tulrtUIIIJinuur:J, .IUI..\'\::.tJU~ ur 

U)ll;ll' oll.c))('CO hcreut 

2t'! ,\NTICJUIII .. :~ L\)Ul!:,; In the C\'clll 111.11 .my h:.&turc ul o~n.h<"UI\J¥1...:.&1 ur hbturl..:o~l 111te1c:.t uu .. crnu1~11l S~ohuul Futtd L.aud 1:. ..:u-.uuuh.:tcd t.Jullfl¥ the .at.:! \lhc) .aulhur1.:cd by l111) leo~:...:, 

I.L'S)CL' w 11IIIIUIM:dl.&h:ly ccJse ;~Ch\'lllc~ ;111d wlllllllllll(d!.alcly ttUIIf)' lilt VcucrJI U1Kl Olli..:c (A'ri'N 1\rt.:lt;~culus'"'· A>>Cl Malwt~oc••~~:m 01YlS1<.1n, 17u<J N t·orltt~o:)) A"'c, AU)IIII, I~'"" 7:i7UI) 
.tud the Tc\.J.S lli:uun~.&l Cutllll\1))1011 (P 0 UuA 1227(,, 1\ll)llll, rx 7S711) )I) tlwt .&Jcqwtc IIM.:.J)UIC) IIIJ)' be undertJkciiiU lJIUtt\.t Ul re..:uvcl )U\:h tli:.!.:UVcnn ur l•nJ•nK-S ... , .IJllJfVJIII•tc- LebeC 
I) I:AJHC~I)' pl:ttcd un 11011+..\! of tile N.HIUII.IIIh)IUIIt...tlf-'lla.:n·.atiUIII\!,;1 ol Jl){)t, (PU-t19.(1(1, ISU Sto~tUIC ~IS, lb us C.A 470) Jlld llic t\lllilJUilln Code IJrTc\J~, ChJplcr 191, rcA NJI CuJe 
Auu (Vemu11 I~'JJ & Supp IYYg) Ou SI.J\C·ltwucd IJmJ uot \.lc:Jit...atccJ to the llcrm.wcut S..:hool hmd, lc:.M!e :.ll.&ll uu111y the Tc:o.d t-ll,tum:~.d CUIIUIUSSIOII bci01e br<"o~klll" ''IJulki .It J ptUJelt 
10\:o~lluu Au o~tcl1,aculug•c<~l sutvcy uu~htlu: relJuucd by the t.:uuulii))IUU beh.Hc t..uustflK.tiuu ufthc pruJ<"t..t ~,;.au ..:unuucn-.e Futthcr, utlhc C\'cllllho~t .any $1tC, oltjec\, IOt..~o~uuu, .anll"''-' ur ulhct 
fco~tutc uJ .&ld1JeUiu~lt...JI, S!.: !Ctlllflt:, cdUC.:.&IIUII.II, .,:uhur.&J Ul lu:UUIII.. Ullcte:.t I) CIILUWitcrctJ du1111a. the ,t..:ll'lllto o~ulhOrllc.' by till) 1\:J.:.c:, ln)n' Will IIIUIIC\.IIJte.)' IIUIIfy lc:..SUr Jlt\1 the TC\J) 
H1$\UIIt.:.al Cumfiii)SIOII )0 th.at.1dt4Wic.' III!..'.&:.Wc) '"~'r Loc utM.Icrt.&l.t:nlu ~Hvtcct ur rc~..u ... cr s~~~,;h di,~..o ... cm::. ur fit.dlllaP, .. , Jpptupniltc 

211 V£NUJo:: Le))Ur .11"-' k;)~C'. llk:h.ll.hll¥ h:)!lot.:C'S )U\.lC)30f'i JltcJ ~))l~ru,IM:tcby •grec Lh•t venue lor .any Jl!lopUic lifblng UUI Ul" pro.,.I)IOII oltluJ lc:aSc, wltcLII\1 C-\jJIC)S {lf 111\)IJCJ, rc,.atf.llll' 
mh:rvreut•uu u(thl:;: k.&se, ur rel.&lutK 111 • .my w.&y lU till) lc:.s< ur w .. flpllo.:.,blc ..,..,~ l .. w, )t.iolutn, ur ;ad!IIIIU'I!rahn:· rul('), )lull be 111 J a.:ourt uf a.:ou~lellljun)di\.IIUII kko:-.&ted Ul Tfii\"IS toullly, SL.&tc 
ul I c.-..~, 

lU. Lt-:ASI:: F'I LING: PurswnliU Cho~pt.:r y uf 11..: Tc.-. Ous.. & COIIl Cudc,lhl) lnsc llltbl be lite~ uf reconJ tn the uOK:e or the Cowtty Cieri. Ul ;my !.:UUJit)' II\ wlut.h .til ur "'''Y p.trt uf tJIC 
le:ucJ premi~, 1s locatal, .and ..:cr11fictJ topiCs chcn."Ufmust be filed 111 the Gc11c:r.al L.md Otlice llre pr..-:scnbcd Jilin, fcc ~lull•~.:cotup.&u)' the t..crtrfietJ (OpiCi :..c11ltJ the GcucrJI L.and Ollicc 
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UY 
Marden l'roprrtiu, Ll' Uy 

J. ~hark 1011h, (' r c.3it.lcnl or 
J. M• rk mith & A.s1uCiatts, Inc. 

TlrLE:_ Grncrl41 P1n uc:r 
Ortubr r 3 1. 2007 

~ t A tPu•· T e x a s 

t ot<Ntvu• J efferso n 
(tOtU'Ot<.At 10 1' AC KNO\\ f. F:Ul. \f I.N I) 

J . t-ia rk Smi th 

k.nowu 10 tile IO be: lhc pc~n whc,bC u,unc: lS ~ub,cnbc:d IQ the rutt¥01JI~ IIDlniiUCill. IS . ~C<eo.OI.J...It~---------_;uf 

J . Mark Smith & As s oc i aJ;e.,sJru:..__ ______ ,>oJ.tl.nowk:d,cdiOn~~:uuth<«<C\II<dUocu"" 

G'""" under my h>nd ond sc:. t uf otli<.c tlus U>e 3 1 S t __ doy ut _Qc'-'t...:o\.LI.b.Ler:::.Jr _ ____ ~---:' ~ 

:=:$£ .. ,~De c--\-cV""':...___ 
r-.uury Pubbc ut 41td for ~~A\ t> 1 t "P Tf' !\..' 1. _5, 

----------

S r A t F OF ___________ _ 

COt' 1\ OF 

luuwn wIll!.:' lu tk the IJCDOUS '"'llfAc n~IIIC.) •tc s,IJb:Scnbc~ to U~e lotc,uutc ut$U'I.&Jhl:n\o an.J ""'-.uuwlnl,cd Lu IIIC ti~tlhcy c.\c~o.ut~.:J 't.c: 
.... w.: fur 1hc ~:. • nd cuusMicr.ahuu lhctc:U1 C \ptc$SC~ 

CJIVC:II u1klc:r Ill)' h.uKJ ;~nd loC.II ur ultM.c lhb the ___ _ .J.ay ul 20 

(, 

Filed fur rt:cor·d ou I he .....2tlL day of __,D:<..:e:::.c=e:::m:.:b=-.:e::.r=-- • A.D. 2007@ 1 2 :00o'clock _g_. J. and 
d uly recorded on lhc_l2th day of December , A.D. 2007 @ .l.1l.Q_ o' clock _L. 1. 

rA1 1 (\ I I !-1 1ft()- LI NDA McDO ALD, O lNT Y LERK 
B {)ti LL\, l' . U/u.Lf U , Dcp uly LBER 0 1 C O t TY, T EXA 

IF IT BEARS 1f1C SEAl or T " 

ATTEST· .L>,7U~<YV'h4 5 ~~ Y' 

~~ CULJ .u•.mrv, Tl .. ~ 
~ BY i/o A. e2J It t ., 0 , Ji?Y Dr:I'IJTY 

• • • • • • • • 
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• • • • • • • • • • 
• •• • • • • • 



•• • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • - - - -



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 
• .... . 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 12, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $400.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

10/2/2008 TO 10/2/2009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 
Survey: PUBLIC SCHOOL LAND Block/Suffix: 45 Section: 29 Abstract: 1579 Short Desc: W2NW OF SEC 29, BLK 45, PSLS 

. YMENT RENTAL 

:ASE NUMBER TX2810010-000 PROSPECT: WILD HORSE 

• •• • • • •••• 
• 

• • •••••• • 
• • • • • • • • • 

• 
•••• • • •••• 
•• • • • • •• • 

:CORDED: BOOK 95 PAGE 479 

LEASE DATE: 10/2/2007 

ENTRY NUMBER: 62986 COUNTY/PARISH CULBERSON STATE TX 

>R CREDIT OF: . ' AMOUNT 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

Acct: 400.00 
ST/TX- M-108405/$5 00/AC 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

COPY FOR 
YOU1{ RECORDS 

IMPORTANT 

e attached check is for the person(s) named above. Please date, sign 
d return the attached receipts on the day you receive it. If directed to 
>ank, please deposit the amount to the credit fo the person(s) named 
ove and date, sign and return the receipt on the day you receive it. If 
rrespondence required , please make reference to lease number. 

Date Received ___ --=-=.......-T"'T"'Tf',_- -----i 

Sign Here _ _ -----=-=C=-=O=P:-~Y,....,......,....t' UPI: Krl'~~· T'o.l-'l.r'>r-0 _ _, 

YOU R l{bLV KLJu 
By ____________ ~~----------__, 

Title 

t :!jZ!!IIt ll#if.1i:e !!i@j 11#1 l.., U !e I t #i!t l . 'l!! '!1:!• i§tl$ii#l§tiltlt' 'ln i!#! if# 

Subtotal 

BANK SERVICE 
CHARGE S 

Grand Total 

Check No. 

... 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. BOX 18496 
OKLAHOMA CITY; OK 73154 

405/848-8000 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 3702 1 

PAY 
TO 

THE 
ORDER 

OF 

••••••••..........,.,,......*400 • DOLLARS ~ 00 ' CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

DATE 

09/12/~008 

AMOUNT 

$400.00 

~ESAPEAKE OPERATING, INC. 
,, ~ fe_ZJK. G 

400.00 

0.00 

400.00 

37021 



... \r\ • • • •••• 
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U.S. Postal Service ,,. 
CERTIFIED MAIL ... RECEIPT 
(Domestic Ms/1 Only; No lnsursnce Coverage Provided) 

.. 
·\ r_ I I ,, Ll -= I I •. 1 

Postage S 

CertJfoed Fee 

Return Receopt Fee 
(Endorsement Required) 

Postmark 
Here 

Restricted Deliveoy Fee 
(Endorsement Requored) 

Total Postage & Fees $ 



Certified Mail Provides: 
• A mailing receipt 
• A unique identifier for your mailplece 
• A record of delivery kept by the Postal Serv1ce for two years 

Important Reminders: 
• Certlfted Mail may ONLY be combined With Ftrst-Ciass Mail!> or Pnonty Mat~!> 
• Certtfted Mailts not available for any class of intemattonal mail. 

• NO INSURANCE COVERAGE IS PROVIDED Wtth Certified Matl. For 
valuables. please constder Insured or Regtslered Ma11. 

• For an addtttonal fee. a Retum Recetpt may be requested to provtde proof of 
deltvery. To obta1n Return Recetpt service. pfease complete and attach a Return 
Rece1pt (PS Form 3811) to the art1cle and add applicable postage to cover the 
fee . Endorse matlptece "Return Receipt Requested'. To receive a fee watver for 
a dupltcate return recetpt, a USPSo postmark on your Certtfted Mail recetpt is 
reqUtred. 

• For an additional fee, delivery may be restncted to the addressee or 
addressee's authoriz.ed agent. Advtse the clerk or mark the mallpiece wtth the 
endorsement 'ReslflctedDe/wery'. 

• If a postmark on the Certified Mat! receipt 1s destred. please presen. the artt­
cle at the post office for postmarking. If a postmark on the Certtfted Mail 
receipt IS not needed. detach and a Nix label with postage and matl 

IMPORTANT: Save this receipt and present it when making an tnquiry. 
PS Form 1'100. Au\)ust2006 (Rc>V91S8) PSN 7!;)30.'12·000·9047 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

CI IESAPEAKE OPERATING INC. 
ATTN: LAND DEPARTMENT 
PO BOX 18496 
OKLA IIOMA CITY OK 73154 

A. Signature 

X 
B. Received by (Printed Name) 

0 Agent 

0 
C. Date of l>eiivery 

D. Is delivery address different from item 1? 0 Yes 
If YES, enter delivery address below: 0 No 

3. iceType 
Certified Mall 

0 Registered 
0 Insured Mall 

0 Express Mall 
0 Relum Receipt for Merchandise 
0 C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

(Transfer frorr; 
2. Article Num!)j 7007 0710 DODD 5380 4794 

PS Form 3811, February 2004 Domestic Return Receipt 102595-02·M-1540 



.. .,. 

T JE, X _A§ 

March 26, 20 I 0 

Chesapeake O perating, Inc. 
Attn : Land Department 
PO Box 18496 
Oklahoma City, OK 73 154 

J ERRY P ATTERSO , COMMISSIO ER 

Certifi ed Mail #700707 1 0000053804794 

RE: MF l 08403, Sec. 13, B lk. lll , Public School Land Survey, Culberson County, Texas 
MF 108404, E/2 of Sec. 20, Blk. 45, Pub lic School Land Survey, Culberson County, 
Texas 
MF 108405 , W/2 ofNW/4 of Sec. 29, Blk. 45, Public School Land Survey, Culberson 
County, Texas 

To Whom It May Concern: 

Our reco rds indicate that the captioned lease has terminated for failure to pay the delay rental due 
October 2, 2009. 

According to our fi les you are the record leaseholder under this lease. You have 30 days from 
receipt of this letter in whjch to present evidence and convince the General Land Office that a 
termination has not occurred. If such evidence has not been presented at the expiration of the 30-
day period, the mineral fi le sha ll be endorsed " terminated.'" 

Any well on these tracts should be plugged and abandoned in accordance with Railroad 
Commission Rules and Regulations. The General Land Office will actively oppose any acti on to 
avoid or postpone compliance with these requirements. Pursuant to the Texas Administrative 
Code, a recorded original or certified copy of a Release of the State Oil and Gas Lease must be 
filed with our office w ithin 90 days along with a processing fee of $25.00 per document sent to 
the attention of Beverly Boyd. 

If you have any questions regarding this assessment please feel free to contact me. 

Sincerely, 

Deborah A. Cantu 
Mi neral Leasing, Energy Resources 
5 12-305-8598 
5 12-475- 1543 (fax) 

r­
~r 

Srcphen F. Austin Building · 1700 orrh Congress Avenue • Ausrin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state.tx.us 





•••• . .. 
•••• 

• •••••• • • 
• 

• •• • • • ••• • 
•• • • • • • •• 

• •• • • • •••• 

Doc# 800~00&5443 

RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS ) 
) ss 

COUNTY OF CULBERSON ) 

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake 

Exploration Limited Partnership , whose address is P. 0 . Box 18496, Oklahoma City, 

Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title 

and interest in and to those certain Oil and Gas Leases located in Culberson County, 

Texas, and described as fo llows: 

SEE EXHIBIT "A" ATTACHED HERETO 

IN W ITNESS WHEREOF, the undersigned owner and Lessee has signed this 

instrument this /:!Jicday of J,v~ , 2010. 

CHESAPEAKE EXPLORATION, L.L.C., 
an Oklahoma limited liabili 

STATE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 

This _i strument was acknowledged before me on this ~day of 

, , 201 0., by Henry J. Hood, as Senior Vice President- Land and Legal 

& Ge eral Counsel of Chesapeake Exploration, L.L.C. on beh f of said limited liability 

company. fl 'h~ , 
0 I , , /, , _.j Notarx,..:P~ [cy0 ,,,, , 

My Co~n:ission Expires: CJ .U~ ~ "" j''u~~·{p:-f~·~-.. ~~Q'"%. 
Comm1ss1on Number: 0 '-/-()() 7 ;;)_ &-~-- g~_ ....... ~o ····... ~-

- /.Jj • _,n~}2. •. -
~ t:r t ·~ .y .. s~·!. , ..• , '2. % :; 
:: ~ ' - ()'\?;1'\P i ~ = 
::: ~ t.'f .. ::' · j ~.:; 
~ \ v!P~ 
- . ' . X -~ ~;-..···-~.. P\]\3\.."_....-·· ~ $" 
~ -17'. ·-----~-· *-" .$' 

~:.. .... ,~ E" OF 0 ,,,... .... 

A Cf!lTIFI"'Il COPY 
IF IT BEARS 1?\m OF T~E C:!15ft)RI( 
ATTEST: ~ \ 31 

0 UN "' I'C''l' LO ~'"UNTY CLERK 
CVL&EH,UN Cr.NTY, TEXAG 

;;1111111lH11 ,,~~;..~'\ 

ev~ua ~ LLuaa OEP\JTY Page 1 of 2 
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EXHIBIT "A" 

ATTACHED TO AND BY REFERENCE MADE A PART OF THAT CERTAIN RELEASE OF OIL 

AND GAS LEASES DATED~ /3 , 2010, BY CHESAPEAKE EXPLORATION, 

L.L.C. 

All of the following lands and leases are located Culberson County, Texas: 

Lessor Lessee Lease Date Description Recorded State Lease # 
Val/Page (if applicable) 

Commissioner of Marden October 2, 640 Acres located in 95/467 M-108403 
the General Land Properties, 2007 Section 13, Block 
Office and/or the L.P. 111 , Public School 

School Land Land Survey 
Board 

Commissioner of Marden October 2, 320 Acres located in 95/473 M-108404 
the General Land Properties, 2007 Section 20, Block 
Office and/or the L.P. 45, Public School 

School Land Land Survey 
Board 

Commissioner of Marden October 2, 80 Acres located in 95/479 M-108405 
the General Land Properties, 2007 Section 29, Block 
Office and/or the L.P. 45, Public School · i~ 

~J__ School Land Land Survey 
Board 

·-

END OF EXHIBIT "A" 

W :\Permian_South\Levescy\Releases\TX281 0008-000 - TX281 001 0-000.doc 

Page 2 of 2 
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CERTIFICD T RUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF CULBERSON 

The above and foregoing is a full, uue and correct photographic copy of tho 

filed/recyoj in the\.J.I""':-~~I.A.o---R.ecords of my office, found 

in VOL. , PAOB..L..J....~o--

1 hereby certified OD_5__ ...... 1_3..__._ m 
LINDA McDONALD, COUNTY&: DISTRICf CLBRK 

:illBRSON (fif TEXAS 
BY--{ D~l Of} DEPUTY 
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