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~usttn, W:exas 
PAID-UP 

OIL AND GAS LEASE NO. {108215) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEMENT made and entered _into by and between the Commissioner of lhe General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Ventex Oil & Gas, Inc., whose address is 3500 Oak Lawn, Suite 720, Dallas, TX 75219 hereinafter 
called "Lessee". 

1. Lessor, in consideration of Two Thousand Nine Hundred Forty 30/100 ($2,940.30) receipt of which 
is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, 
lease, and let unto Lessee the land covered hereby fo r the purposes and with the exclusive right of exploring, 
drill ing, min ing and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land 
covered hereby. The land covered hereby, herein called "said land" is located in the County of Goliad State of Texas, and 
is described as follows: 

9.801 acres of land, more or less, known as, situated in said Goliad County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
9.801 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for th is lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
two years, from August 21st, 2007 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land wi th no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00. Lessee shall make 
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon 
such anniversary th is lease is being continued in force solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) Al l royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin , Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent ( 1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so al located shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations !hereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted !hereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking , recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor cons iders that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, {whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein , if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee . Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties . 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertain ing to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royal ty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surround ing the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas 
under the seal of the General Land Office. 

Approved: 
ML:~ 

DC:~ 

CC:l~ 

. PATTERSON 
I GENERAL LAND OFFICE 
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EXHIBIT .. A' 
Attached to Application for Lcase Request No. 3. dated Jul~ 12. 2007. and addressed to Mr. Drew Reid at 
the Te,as General Land Office in Austin. Texas. 

A tract of land s ituated in Goliud County. Texas. tJnd contuining 9.80 I acres of land. more or less. and 
being that portio n of U1c Right of Way for Highwa) -9 nmning in a Northeaster!) direction from the 
intersection of said Hig hwa) with the Western boundat of the Fred Flocrl-.e tract said intersection being 
about I 010 feet from Sta I 06-H 3- in a SouUlwesterl direction along said highwa) , and continuing in the 
same general Northeaster!) direction along said hig hwa) through the J. T . Wilson Survey. A-485. to U1e 
intersection of said high\\ a) and the East boundal) line of the J. T. Wilson Surve) , U1is intersection being 
near Sta 1026, with Sta 106-H 35 a nd Sta 1026 being located as shown on the maps of the Texas 
Department of T ransp01ta tion (TXDOT) in Corpus Chri sti. Texas: said Highwa) 59 Right of Wa) 
containing the Right of Wa) for the Old Spanish Road or E l Camino Rcal and also containi ng additionaJ 
tracts of land described as follows: 

A tract of lund described as containing 8.29 acres of land. more or less. in Umt certain Right of Wa) Deed 
dated Janual) 10. 1929, from 0 . F. McMaster. Grantor. to the Count) ofGoliad. Texas. Grantee. and 
recorded in Volttme 57. Page 480. of U1e Deed Records of Goliad Count) .. Texas: and 

A tract of land described as containing 1.62 acres of land. more or less. in that certain Right of Wa) Deed 
dated Novembe r 17 .. 1928, from F. M. Farley and Kittie Farle) . husband and wife, Grantor, to U1e County 
of Goliad, Texas. and recorded in Volume 57. Page 260 .. of the Deed Records of Goliad Count} . Texas: 

The aforesaid lands containing in all 9.801 acres of land. more or less. 
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THOMAS W. SCHLEIER & ASSOCIATES 
INDEPENDENT PETROLEUM LANDMEN 

Jul) I 2. 2007 

Mr. Ore"" Rcid 
Texas General Land Office 
1700 Congress Avenue 
Austin. Texas 7870 1-l-l95 

Re: Lease Request Number ~: 

I 0 I E. NOL TE, SUITE 209 
SEGUIN, TEXAS 78155 

FAX (830) 372-2842 
(830) 379-6454 

)..(A. \l~ (\.A,j ,.J~ 

\Y\. . ~ Q ~ ~h :;-

Request for Oil and Gas Lease CO\crint •> lW I acres of land. more or less being a portion of 
lltt.!lma' .;;c) Ri.l'ht ,> Wa) beginning 111 the I. G. Guajardo SurYC) A-127 about JOJO feet 

outhwest of Sta I OM+ 35 and trm crs111g the Southern pan of the J. Wllson Sun C) A--l8'i. all in 
(iolnd Count\ I C'\a ·. Sec Exhibit ··A .. al\ached for a more detailed descnpuon. 

Dear Mr. Reid: 

Thomas W. Schleier & Associa tes is acquinng leases 111 the Burns Ranch area of Goltad Count\ Texas for 
the account o f \cntc--. Uti & (1as !ne nhosc m;uhnl! .tddrcss rs ~'it10 Oa~ L.mn Stutc. ..,20 Dallas. I c--.as 
7'i21 1) . On behalf of cntex we arc appl) tng I or an 011 & Ga~ Lease covering U1c captioned acreage for a 
pnmaf) term or I\-H> ~cars and providing for a 1 ,.,,, nnalt\ un both oil and gas. We arc ofTcring a bonus of 
$ ~oo oo per net m1ncral acre. or a total bonus or $29-l0.1Cl These terms match the best terms we ha\e 
gtvcn an) lessor on an) adjacent tract. Vcntcx is in an Area of Mutual Interest with KCS Resources. Inc .. a 
wholl) o"' ncd subsidiat) of Petrohaw" Encrg) Corporation. whose address is 1100 Louisiana. Suite .t.wo. 
Houston, Texas. Pursuant to the tenns of the AML KCS will be ofTered an interest in an) lease awarded as 
a result of this application 

In supp011 of U1is application we arc cnclosmg a chcc" in the amount of $100.00 and submilling a plat 
sho""ing the acreage requested and adJacent leases and tracts. The acreage requested in this application lies 
toward the Notthcast end of the ROW shown on the plat. We arc also using the same plat in our Lease 
Request Number 2. and U1e acreage requested in that application lies toward the Southwest end of the ROW 
s h011 n on the pJat. Also enclosed arc an O\\llCrship schedule kc) cd to the piaL and copies of Leases and 
Memorandums of Lease. and pertinent Right of Wa) Deeds. 

We ran title on this acreage and did not lind a deed convC) ing the main patt of the ROW to the State or the 
Count). This ROW is part or U1c Old Spanish Road and therefore passed direct!) to the Republic of Texas 
and then to the State of Texas. Since the patents for these Sune)S were aJI issued before 1895. it is not 
mjneral classified land. There were some ROW deeds from individuals where the state augmented the 
existing ROW and those arc included in the package of instruments. We also found that there were no 
producing wells within 2500 reel or the subject lands that were capable of producing in pa) ing quantities 
on Januai) 1. J 985. 

Om leases cover I 00% or U1c mineral interest in the tracts adjacent to the requested acreage. 

If) ou have an) questions) ou can contact me b) calling our office number sho\-\' n on the lellerhcad or~ ou 
can call me on 01) home phone at 281-920-40 I 9. 
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Page 2 
Mr. Drew Reid 
Lease Request No. 3 
July 12, 2007 

To the best of my knowledge and belief, all of the statements in this letter are correct, as is all of the 
information shown on the enclosed plat and ownership schedule. 

Sincerely, 

teven D. lli tt 

ACKNOWLEDGMENT 
This instrument was acknowledged before me, the unders igned 
authority, on June~007, by Steven D. Hitt. 

\ 

Notary Public, State of Texas 
My Commission Expires 

October 25, 2010 
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EXHIBIT A 
Attached to Application for Lease Request l'<o I. dated Juh 12. 2007. and addressed to Mr. Dre~ Re1d at 
the Te,as General Land Office in Auslln. Te\as 

A tract ol land situated tn GoiJnd Count) Texns and cont111mng 9 80 I ncres of land. more or less. and 
bctng that portion of the R1ght of Wa) for H1ghwa) W n111n1ng tn a No11heasterl~ d1rect1on lt om the 
tnlerscction of sajd Highwa) ~ tth the Westet n bounc!A.u) of the Fred Flocrl.e tract. satd tntersccllon bctng 
about JOIO feet from Sta 106-l+l" 111 a South~esterl) dircctton along said high~a) . and conttnlllng 111 the 
same general Northeaster!) directton along said high\\ a) through the J T. Wilson Sur. e) . A-485. to the 
intersection of said high\\ a) and the &1st boundaf) line of the J. T . W1lson Sur\ e) . this llllersectton bcmg 
near Sta 1026. with Sta 1064! 15 and Sta 1026 being located as sho~n on the maps of the Te:-.as 
Department ofTra nsportat ion (TXDOT) in Corpus Christi. Texas: said llighwa) 59 Right ofWa) 
containing the Right of Wa) fo r the Old Spanish Road or El Camino Real and also containing additional 
tracts or land described as follows· 

A tract of land described as containing 8.29 acres of land. more or less. in that certain Right of Wu) Deed 
dated Janua~ 10. 1929. from 0 F McMaster. Grantor. to the Count) ofGoliad. Texas. Grantee. and 
recorded 1n Voltune 57. Page -l80. of the Deed Records of Goliad Count) . Te"as: and 

A tract of land described as containing 1.62 acres of land. more or less. in that certain R1ght of Wa) Deed 
dated No\embcr 17. 1928. from F. M Farlc) and Kittie Farle) . husband and ~ifc. Grantor to the Count) 
of Goltad. Texas. and recorded tn Volume 57. Page 260. of the Deed Records of Goliad Count) Te,as. 

The aforesaid lands containing 111 all 9.80 I acres of land. more or less . 
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e ounty of Goliad . 

'· . Before me , the un.iors igneJ a u t hl).ri ty , ')n this ;iay personal ly ap 1lea1·e ,t lnil ip Bo1·th , 

known t o me t-, be t he pers"n wh ose name is subscribe;i to the fOJ·.ce;,inr; infltrurne .1t , and acknow 

ledgeii to me thRt he execute.i tho :samo fl)r t he }m r posos nn.i com~ i.i.eration thor e i n axpr eaEen , 

ana in t h e. capacity there in set forth . 

Gi-ven un.ier my han.i and s eal 'Jf office this 11th day of ·t.ugust , 19 28 . 

J. C. fu r n s , ,\ N'l tary Public i n a nd for 

( S.c;AL) G'llia.i c ·mnty , TeX!iS. 

File a for record January 14 th , 1929, at 5 o'clock P . M. 

And .iu l y r ecordei January 14th , 19 29 , at 0 : 45 'J8 (;l'J .1k P . Jl . 

~~- ~~~~~~Lk~~aL_County Clerk 

O. F. McMaster To Golia.i County 

Hight 'lf Wa y Dee.i 

The State of Texas 

County of Gol ia .i. ,------
Knf'JW al l man by t haea .Presents : That I , O. F. l,!cMaster of Loa Angelee , County , State o 

Cal ifornia, for and in considerati rm of the sum of Two llnn.ired J!,orty-eight 70/100 ( 24 t:L70 ) ......_ 

Dol l ars to me in han.i pai.i by t he County of t7olia.i , Stat a of '2exas , t h e r e cei})t of which is 

hereby acknowle.igei, ha ve grantei, sold an.i conveye .i. an.i by the s e presents .to gr ant, s ell anti 

conv.ey unto the said Gounty of OoliaJ. , the f'(trcel of land .described as fol l ows: 

8 . 29 acres of land , rert of an orig inal grant to C. G. \Tor.i , assigooe of J . 'i' . D.Wilson , 

Abstra ct 486 , situa te.i in Golia.i Gount y, ~exas , a nd more f ully .iescribe.i os follows: 

Beginning at a point in th e boundary line ')f the 251 acre t:act of lnnd owned by O. F . 

McMaster on the North and t he 126 ac.re tract of lfln:l owned by F. M. l!'arley on t he s outh, said 

point being a .distance ')f 440 fee t fJ.·om the Northeast corner of the 251 acre trr.. ct of land 

owned by the sai.i O. F. Mc .Master , meusu r e .i a l ong the llorth side "f eaoo: 

Thence s. 39 deg. 38 min . VI . a distance 'lf 2025 fe et to a point : 

Thence S. 50 .ieg . 22 mi n . .cl . a distance of 10 feet tl) a po i nt: 

Thence s. 39 dag. 38 min. V/ . a a tstnnce of 1000 feet t'D a poi nt: 

Thence N. 50 .ieg . 22 min . \7 . a .iistance of 10 fee t to a po i nt 

Thence s . 39 .ieg. 38 min. W. a distance of 465 feot tl) a p'l i nt i n t he !lest side of sa i 

251 acre tra c t of l an.i owned by O.F .Mcl4aster, whi.ch p'l int is also t he ~ast e;ide of a 2354 . 8 a r e 

tra ct of lani o wne.i by 11iss J.lyr tle Lott , in t he I.Ouajardo surv ey , in Goliad ~ounty , Texas: 

'llhence .along said West side of the s a id 251 acre trac t of land OHnall by O. l!' . Mclvlaster, 

in a northerly direct i on , a .iistance ~J f 112 feet to a p oint: 

1'h ence N. 39 .ieg . 30 ml.n • ..!l; a .ii s tance of 405 fee t t o .a poi nt 

Thence N. 50 deg . 22 mi n . VI . a .iistance '>f 1~ f eet to a po i nt : 

Thence N. 39 deg. 38 mi o • .cl . a di stance of 1000 feet to a point: 

Thence S. 50 deg . 22 mi n . ~. a .iistn nce ')f 10 feat tl) a point : 

Thence N. 39 .ieg . 38 min . E. a .iist ance of 1925 feet to a point in the N~Jrth r;i.ile of 

said 251 acre tract of lan.i ownei by O. F . 1J!c1Aaster : 

Thence along said N0rth Fide of the said 251 acre tra ct of lnn.i owned by O • .l!' . 1!c14aster , 

in an east erly .hrection, a .Ustance of 1 65 feet to the p oint of beginning , and containing 

• • • • • • • • • •• • • • . 
••• • • • • • • •• • • •• •• • 

• 
• • • • • • •• 



--~~· ~~~ .... J!.L<uu ... •:na; , uu~e;;ner \11 th all and singular the 

ri ghts ana appurtenances t hereto in anywit.Hl belonging untJ the oaii Uolia.i 0ountr , its ass igns 
' . 

' anJ successors f'>rever . '"nd I Jo bind. myself, my heirs , executors aod admini£trat0rs to v1arran ' 

anu [~J6Vaf a6f6nd Rll anJ Blngi!lar the Bala pr am1sea unto the BElid GoliaJ vounty , ita assig 

a nit aucoesP'>ra P
erR"n .whoms'>ever lavdully clnir.ting Qr to clllim the Sllme Qr any 

ogainst ovary 

purL \.lhu ra?.£ • 

Wit ness my hand this lOth :lay "f Janua ry , 1929 . 

The State .,f , California 

County of Lo s Angeles . 

Before me , the undersiBned alAtho.rlty , in and for saill County and State , on this :l.ay 

per sonally appearel O. F.lJcl.Wstor , known to me to be the peroon r:hnse nnme is sub~cribed to 

the foregoinB instrument , ani acknowleiga.i t o me that he executed the :same for the purposes 

and consiieration therein expresse.i. 

Given un.ier my han.i an.i seal '>f office this lOth .iaJ of January, J~ - lJ . 1929 • 

(S.l!!AL) 

. 

Uella S .. Ilisbet, A Notary Public in and for 

County of ~OR ~ngeleB , St ate of California 

Fil ed for ..recQr .i January 1 5th , 1929 , a ·t 1 '> ' clock P . IJ . 

And duly recor .ied January 15th , 1929 , at 5:25 '> 1 clnck P. M. 

Jalilip Borth et al. ~o L • .J. Shaw 

Oil and Gas Lease 

An a greement ant er e d into this 16 day o.f !.lay , 1920 , betwoen PhiliJ) Borth ( a 

widwer) fr> r himself lln .ias att'>rney i n fact f0r Nathnniel Bor th , .clrvin B'>rth , .o.rthu r .dorth , 

Berthold B'>rth , .oldmuna .aorth , .u. . C. Jank an.i L1rR . . C. Jank Lessor (vthether Qne or more) , and L. N. 

Shaw , of Bexar Co . i'axas , lessee. 

1. Lessor in considerati'ln of the su.m of ~en :V-ollara (~10 . 00) in hand paid , of the 

ro yalties h erei n provide J. and th e agreements of lessee hol·din contuine.i , hereby grant s , leaEles 

a nd lets exclus i vely unt 9 lessee , for the purp'lse •)f prospecting and drilling for and p r oduci rg 

oil a na gas , la ying pipe lines , buil.iing tank s, s t'lring '>il and builllinB powers , stat ions, 

telephone lines and other struc tures thereon, to proiuce, save , tnke ca.t: a r>f , treat ~ na 

ransport sai.i products the following deacribed land in "oliad ~ounty , State of iexas, towit : 

266- 5/10 acree, Jescribe.i as f'>llows : 

All t h at certain trac t of lan.i, being part of a survey orie;inally granted to J •• 

ncha , abou t 15 miles N.i7 . f r"Jm the tQwn of G'>lia:i , describe.i by metes and boun.is a s fo llows : 

Beginning at t he bo u th corner '>f said J.iancha survey , vlhc}nce S . 12t w. 40 varas bears a 

L. O. marked. ''L"2. an.i s . 19 W. 42 varas a L. O. markei "Y" 

Thence N. 41 ~. 640 varas a stake , corner of a tract of 194-e acres s'>lil ~ w. Hunt to 

4.rs .. ~.E.Sdams: 

Thence S . 26 Jil. 452 varas to the bout h corner 'lf sai.d tract : 

ll'henoe s . S4t Jil . 1250 varas t, c?rner of tw'O trac ts f'>rrnerly "J;·IDed by b. • • • '1'/ilbern an.i 

of fora: 

~hence S . 4J. W. 1790 varas to the S. V/ . bounJ.ury of said J . J.r . Liancha grant : 

••• • • • • • • • • • • • • • • • • • • • • • •• .. • • • • • •• • • •• ... . •• 



( S.&AL) 

Fil~ f or r e c ori Uov emh er 3 0t h , 1928 , at 9 o'clock A. M. 

Ani ~ly recor ./led Dec emlber 6 gh, 19 28 , a t 9 :10 o' cl ock P. JA . 

Th e Stat e 1:>f \r exas 

Count y of Go l iaA 

F. U.i'a r l ey et ux To Go l i a .i '-iount y 

Ri ght of way Ae ed 

W. C. V/ ebb , notury ..!hblic in an./l 

for Har r is Count y , Tex as . 

Know al l men by these p r esent s : That we , F. 11. Furley arm Kittie ~urley , hus pan./l and 

wife , of Goliad t ount y , St a te of '~ exas , ~ o::r and in c onsider a tion of t he •sum of Sevent y - five 

($ 75 . 00 ) lh llars t o u s i n hanll pai.d. by the e ~JUnt y of Golia d, St ate o f Texas , the r eceip t of 

wh i ch is h ere by acknowle dged , have granted , s oLa and co nveye d , ami by t hese p r esents do gr a nt , 

sel l a nd eo nvey u nt o t he s a id C ,unt y of Goliad, t he par cel of land d escribe.il. as follows : 

1.62 acres of l a n d , part of t he C. G. Wor d, a s s ignee of J .~ . D. \7ils on survey , J,.bs t rac t li~ . 

48 5 , s i t uat ed i n Go l i a d ~ounty , Tex as . and more f ully de scr ibe;i a s f ollows : 

Beg i nni ng a t a point in t he boundary line of t he _rfaat stile of t he t r act of l and owne 

by F, M .~arley a nd the Wes t s i 4e of a t r a ct of l and ownea by llr a . Uary B, O' Conno r , s aid point 

being 366 f ee t f r om the sf.>uthe a s t corne.r of sai d. F .J.1 . Farley truct of land , mea sur e d along sa i 

~et ai~e of sai./l F.M . ~ar ley t r ac t of land: 

Thence s . 39 :ileg. 3 0 mi n . W. a dis tance of 1 80 feet to a po i nt : 

Thence N. 5 0 :ieg. 38 l.ii n . w. a ./l is t a nce of 20 feet to a point : 

Thenc e s. 39 deg . 38 min . W. a dis t anc e of 340 f uet , t o a p oint in t hesout h a ide of 

s a id F . M.l'ar ley tract '>f l an d , s a i d po int a lso b ei ng 412 fee t from t h e s out h eaGt corner o f sa i 

tract of l a nd owne d b y F . M.Par ltey: 

~h enc e s. 80 d ag . 04 mi n . W. a d iet ance of 145 fee t t o .a p"Da llt : 

Thenc e N. 39 ./l eg . 30 min . E. B dis t ance of 442 fe et to a poi nt: 

~hence N. !50 l eg • .38 min. fl . a di s t ance o :t 20 fee t t o a p oint : 

Thence N. 39 d eg. 38 Min. f• ~ distance of 2 00 fee t to a point : 

'rh ence s. 50 j_eg . 22 min • .E. a dis tanc e of 20 .fea t t o a point : 

Thenc e N. 39 <i eg . 38 min. ~· a U s t anc e o.f 90 f ee t t oo po int in t he ~aet s ide of th 

sai d t r a c t of land owneJ. by F. U. ll,arlay: 

Th enc e alo ng said .J9a s t side s. 9 .ieg . 56 mi n . ~ . a .distance o f 160 f eet to t he p oint 

of b eginni ng , and co nt aining a total of 1.62 ac r es of land. 

r o hav e and t 0 hold t he a bov e de scribed p .remis e s . t oget her m t h a 11 a rui 8 ingul ar t he 

r ights a nd appur t enances t hera tll i n anywise belonging unt o tho s aid Gol iad eounty , it s a ssigns 

and success or s fo rever . And we a o bl:n4 ours elves , our he i rs , -EDtecut or s and a dminietra t ort s t o 

'larra nt and f-or e ver defend al l and s ingula r t h e s a i d pr emis es unto t he ~re ij Go l ia.i C-ount y , i t s 

B E} Signa and successor s , a ga ins t every pe r so n ·wh omsoav er law:fUll y cl a imi rig or to cla im the s ame 

or any part .t here o:t . 

\'lit ness our han ds thi s 17th da y o.f Do-vember , 1928. 

• • • • • • • • • •• • • • ••• • 
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Mr s . Kitty Farl~y 



~ounty of Golia4 . 
.. . 

Before me , the uniersigned authority, in and "for saill l..iounty and St at e , on this day 

per sonally appeared F . J.I.~arley an d Ki &bie Farley, his wife , b Qth knovm to me to be the 

per sons whos e nRmes a re subscribed t o the foregoing instrume nt , and. acknowledged t o me \tha t 

t hey e ach axecut ea the s ame for the purpQses and c <:maideration t h erein expr essed , and the 

said lUii~ie Ji;'arley, wtle f')f the eaU F . M. Farlay , having been ex amin-eil by me privily and a part 

"from her husband, and having the same :fully exp lained to her , she , the said. Kittie Farley 

acknowledged such instrument tf.> be h~ct arul .iieaa an3. she declv.rei that she had willingly 

signa~ t he •sama for t he purposes ana p ')nsider atif')n therein expressed, anii that she di4 not 

wish to retract it . 

Given under my hand a.nd seal of o ffi ce this 28th ~y of November , A. D .. 1928 . 

( St:.AL) Roes .C:. Burke , Sr .. A Notaxy fubli c i n and fur 

Goliad County, ~exas . 

Filei for r ecord. November 30t h , 1 928 , a t 3 o ' clock P. Li. 

And duly r e corded December 5th, 1928, at 9 :30 O' clock P .. L1. 

Henry Dietzel , Guardian ~o ~dw. A. lllartin 

Oil , Gas and. ~ineral Lenr.e 

This agreeme nt ma ie t his 14th day of September , 1928 , between Henry Dietzel , as 

guarllian of t he persons and estates of t he minors Victor Dietzel , an3. Howard Dietzel , · duly 

author i zed by the County Judge of G')lia.i eounty , ~exas, LeAsor (vlhe ther one or more ) and 

Edw .. A. Martin , l essee , witnesseth: 

1. Lessor in consiierati0n of One Hundre i Five and lG/100 Dollars ($105 . 16)) in hand 

pai d, of the royalt ies herein provided and of the agreements of lessee herein containell , 

hereby grants , leases and lets exclm. ively unto lessee ff')r the purpose of investtgating; 

exploring , prospecting, drilling and mining for ana pro.i~cing oil , gas and all other 

miner <Us, laying pipe lines , building tanks , pow ar stations , telephone lines and other 

structur es thereon to pro.iuce , sav e , take ca r e of , treat , t ransport and O\VU said products , 

a nd housing its employees , the following described land in Goliad l..iounty , ~exas , towit : 

An undivided two thLcas of an undivid ed one half interest in and to all that certain 

lot, tract or parcel of land , lying , 1)eir:Jg ani is situate.i in Golia.:i County, Texas , part of 

an original·grant i n the name of .C:li Dial , Abstract i~o . 104 , and thus particularly described 

tow. it : 

Beginning on t he Coletto Cr oak , at the u pper or Horth corner of said ~li Dial gra nt: 

Thence s. 5 0 W. along the Nofth or l:lorthweat boundary of said grant , a pproximately 

250 varas to a stake , the i1es t cor ner of a t ract of 116 acres (compoo ed of a 66 and. 50 acres 

tracts) conveyed to Henry Diet zel by William Diet zol , by ~oed dated Nov~ber 1 7th , 1926 

r ecor dad in Vol. 4 5 , page 606 of the d.ee.i r ecor-ds of Goliad '-' ount y , 'irexas ; 

Thence s . 40 .ill . 596 varaa , a stake , it being the bouthweat corner of said 116 acres : 

Thence N. 5 0 .ffi . a ppr oximately 110 varas , a stake for an inner corner of this survey , 

t beil!lg the Northwest c 1r ner of a 200 acre t rac t conv,eyed to Henry Dietzel by Ferdinnna 

·i etzel , by deed dated January 4th, 1917 , nnd recorde.i in Vol. 41 , page 173 of t he deell 

_____ ..... 
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00 llli 8'1.5" 
Gol iad r T:l' 

PARTIAL ASSIGNMENT OF OIL, GAS AND MINERAL•llEIISES395 

STATE OF TEXAS 

COUNTY OF GOLIAD 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

That Ventex OIJ & Gas, Inc., whose address Is 3500 Oak Lawn, Suite 720, Dallas, Texas 
75219 ("Asslgnor"), for and In consideration of the sum of Ten Dollars ($10.00) and other good and 
valuable consideration In hand paid by KCS Resources, Inc., a Delaware corporation, and a wholly­
owned subsidiary of Petrohawk Energy Corporation, whose address Is 1100 Louisiana, Suite 4400, 
Houston, TX 77002 ("Assignee"), has granted, bargained, sold, assigned and conveyed, and by 
these presents does hereby grant, bargain, sell, assign and convey unto Assignee, subject to the 
reservations set out herein below, an undivided twenty five percent of eight-eighths (25% of 8/Bths) 
Interest In and to the oil, gas and mineral leases and options to lease, described and/or referenced 
In Exhibit "A", attached hereto, such leases, Inclusive of any lease acquired pursuant to an Option to 
Lease, being hereinafter referred to as the ·subject Leases", reference thereto being hereby made 
for a more complete description of the lands and Interests covered thereby. 

Assignee shall bear and pay Its proportionate share of all lease royalties, overriding 
royalties, and other existing burdens upon production attributable to the Subject Leases. This 
assignment Is made subject to all of the terms and provisions of the Subject Leases and any 
amendments or modifications thereto, and Is further specifically subject to the terms and conditions 
of that certain Letter Agreement dated March 14, 2006 containing an Operating Agreement and a 
Security Agreement, by and betWe~n Asslgnor and Assignee. 

Asslgnor hereby reserves from this Assignment for Itself or Its deslgnees the following: 
(I) an overriding royalty Interest on oach of the Subject Leases equal to the difference 

between twenty-five percent (25%) and landowner royalty burdens. 
(11) a five percent (5%) of eight eighths (8/6111

) After Payout Wor1<1ng Interest ("APO wn In 
and to the Subject Leases. 

Such APO Wl shall be assigned to Asslgnor by A;Jslgnee free and clear of any burdens placed 
!hereon by Assignee upon the occurrence of Payout, all as more specifically addressed In that 
certain A~reement dated March 14, 2006 as herelnabove referenced. 

Asslgnor does hereby agree to warrant and forever defend the hereby assigned Interests 
against all persons whomsoever lawfully claiming or attempting to claim the same by, through, or 
under Asslgnor, but not otherWise. 

TO HAVE AND TO HOLD the Interests herein assigned to Assignee and the reservations by 
Asslgnor, shall b·e binding upon their respective heirs, successors and assigns, subject to the 
reservations, terms. conditions and exceptions herelnabov~et forth . 

WITNESS THE EXECUTION HEREOF on the ack~gement dates shown but effective 
as of 14111 day of July, 2006. 

ASSIGNOR: 

ASSIGNEE: 
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Putlal Asslanmcnl of Oil A Ou LcucJ 
Vmln/KCS 

00116895 

Datod: 0111•106 
OW1U Rand! ProiP"t 
OolladCo., TX 

ACKNOWLEDGMENT: 

STATE OF TI:XAS § 
§ 

COUNTY OF DALLAS § 

This Instrument was acknowledged before me on this ~~ day of l')O\'Rmbet.. 2006 by 
Davld K. Skldmore, VIce President of Ventex Oil & Gas, Inc., a Texas corporation, on behalf of said 
corporation. 

. .. 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

ACKNOWLEDGMENT: 

This Instrument was acknowledged before me on this 25tn day of October, 2006 by 
Bruce S. Hamilton, VIce President, Gulf Coast-Land of KCS Resources, Inc., a Delaware 
corporation, on behalf of said corporation. 

My Commission Expires: 

.. 
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EXHIBIT "A" 

Attached to and made a part of that certain Partial Assignment of 011, Gas & 
Mineral leases and Options to Lease effective July 14, 2006, from Ventex 011 & 

Gas, Inc. to KCS Resources, Inc. a wholly-ownod subsidiary of Petrohawk 
Energy Corporation 

Geophyalcal Lease Option dated 01/24/2006, by and between JAMES MILAM PETIUS, 11 AND ROBERT 
MILAM PETTUS, as Lessor, and VENTEX OIL & GAS INC, as Lessee, recorded on Book 00253, Page 00416, 
Document 1100113~63 , of the records of Golfed County, Texas (TX094-001·00) 

011 Gas and Mineral Loose dated 04/0412006, by and between ALSTON RAMSAY ELLIS, JR., AND ARCHER 
AT LEE ELLIS, as Lessor, and VENTEX OIL & GAS INC. as Lessee, recorded on Book 00255, Page 00421 , 
Document #00113872, of the records of Gollad County, Texas (TX004-Ci01 ·002·0) 

Option to Lease dated 0112712006, by and between WILLIAM T. MILLER AND WIFE, LESLIE H. MILLER. as 
Lessor, and VENTEX OIL & GAS INC. os Lessee, recorded on Book 00250, Pogo 00519, Document 
#001 13131 , of the records of Gollad County, Texaa (TX094·002·003·01) 

Option to Lease doted 09/1312005, by and between FRED J. FLOERKE, INDIVIDUALLY AND AS CO·TRUSTEE 
OF THE HELENS. FLOERKE TESTAMENTARY TRUST: TONY J . FLOERKE, NEAL L. FLOERKE AND APRIL 
F. MAGNUSON, CO-TRUSTEES OF THE HELENS. FLOERKE TESTAMANTARY TRUST, as Lessor, and 
VENT EX OIL & GAS INC, BS Less eo, recorded on Book 00245, Page 00567, Document 1100112363, of the 
records of Gollad County, Texas (TX094·005·00) 

Option to Lease doted 09/13/2005, by and between TONY J. FLOERKE, DEALING IN HIS SEPARATE 
PROPERTY, as Lessor, and VENTEX OIL & GAS INC. os Lessee, recorded on Book 00245, Page 00572 , 
Document #00112364, of the records of Gollad County, Texas (TX094·005A·OO) 

Option to Lease dated 09/1312005, by and between FRED J . FLOERKE, DEALING IN HIS SEPARATE 
PROPERTY, as Lenor, and VENTEX OIL & GAS INC, aa leasee, recorded on Book 0024~ . Page 00575, 
Document #00112365, of the records of Gollad County, Texas (TX094·005B·01) 

Oil Gos and Mineral Leaa~t doted 0512512006, by and between DAVID PETIUS, os Lessor, and VENTEX OIL & 
GAS INC. os Le nee. recorded on Book 00267, Page 00561 , Document #00115666, of the recorda of Goliad 
County, Texas (TX094·005B·02). 

011 Gas and Mineral Lease dated 0512412006, by and between HARRY STRACENER AND LELAND 
STRACENER, AS PART OF THEIR SEPARATE PROPERTIES, as Lessor, and VENTEX OIL & GAS INC. as 
Lessee, recorded on Book 00267, Pogo 00558, Document #00115685. of the recorda of Gollod County, Texas 
(TX094·005C·01) 

0 11 Gas ond Mlnerolleaae dated 04/0412006, by and between ALSTON RAMSA.Y ELLIS, JR. AND ARCHER 
ATLEE ELLIS, aa Lenor, and VENTEX OIL & GAS INC, oa Lessee, recorded on Book 002~5. Pogo 00432, 
Document #00113875, of the recorda of Gollod County, Texas (TX094-007-019·0) 

0 11 Gas and Mineral Lease dated 08/16/2006, by and between PA.TRICIA HARNDEN, as Lessor, and VENTEX 
OIL & GAS INC, as Lessee, recorded on Book 00270, Page 00281 , Document #00116102, of the records of 
Gollad County, Texas (TX094·006·00A) 

Option to Lease dated 09/1512005, by and between MILTON HARTMAN AND WIFE CAROL HARTMAN, aa 
Lenor, and VENTE)( OIL 5o GAS INC. as Lessee, recorded on Book 00248, Page 00650, Document 
#00112826, of ~he records of Golfed County, Texas (TX094-009.001) 

Option · Seismic I Lease dated 09/1512005, by and between ELSIE M. HOTJNG. ea Lessor, and VENTEX OIL & 
GAS INC. as Leaaee, recorded on Book 00246, Page 000<47, Document #00112825, of the records of Gollad 
County, Texn (TX094·00P.02) . 
011 Gaa and Mineral Leaae dated 04/0412006, by and between ALSTON RAMSAY El. LIS, JR., AND ARCHER 
ATLEE ELUS, aa Lenor, and VENTEX OIL. & GAS INC, n Lenee, recorded on Book 002~:5, Page 00428, 
Document #00113874, of the records of GoUad County, Texas (TX094-010A·016-0) 

Option to lease dated 091271200:5, by and between WILMA P. CLANTON, TRUSTEE FOR THE MILTON H. 
CLANTON AND WILMA P. CLANTON MARITAL TRUST, aa Leuor, and VENTEX OIL & GAS INC, as Lenee, 
recorded on eook 00248, PPge 00653, Document #00112827, of lhe recorda of Gollad County, Texn 
(TX094·012·00) 

Oil Gu and MlnerallePse dated 04/0312006, by and between JOHN A. HOLCOMB, A MARRIED MAN 
DEALING IN HIS SEPARATE PROPERTY, as L.eaaor, and VENTEX OIL & GAS INC, as Lessee, recorded on 
Book 00256, Page 00610, Document# 00114099, of the recorda of Gollad County, Texas (TX094.013.00) 
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Option to Lease dated 08/241200~. by and between BLANCHE BURNS, INDIVIDUALLY AND AS 
INDEPENDENT EXECUTOR AND TESTAMENTARY TRUSTEE UNDER THE WILL OF JOHN ARTHUR 
BURNS, DECEASED AND JOSEPH H. BURNS, os Lessor, and VENTEX OIL & GAS INC, as Leuee, recorded 
on Book 00247, Page 00734, Document #00112713, of tho records of Gollad County, Toxaa (TX094~14·01) 

Option to Lease dated 081241200~, by and between HOOKS PROPERTIES, LTD, as Lessor, and VENTEX OIL 
& GAS INC, as Leeaee, recorded on Book 002~1 . Page 00701, Document #00113324, of the recorda of Gollad 
County, T exoa (TX094·0 14·02) 

Option to Lease dated 0310212006, by and between RUDOlPH G. PENA AND REBECCA L. PENNA FAMILY 
PARTNERSHIP, LTD. as Lessor, and VENTEX OIL & GAS INC, as Loneo, recorded on Book 002:s4, Pago 
00~85, Document #001137:59, of the records of Gollad County, Texas (TX094-016~2) 

011 Gas and Mineral Lease dated 02103/2006, by and between ANDREWTORRES, JR. AND WIFE SHIRLEY Y . 
TORRES, as Lessor, and VENTEX OIL & GAS INC, as Lessee, recorded on Book 00254, Page 00588, 
Document #00113760, of the recorda of Gollad County, Texas (TX094·017·00) 

011 Gas and Mlnorol Lea11o doted 0412712006, by and between ELISEO STANSEL. JR., AND WIFE EMMA T. 
STANSEL, as Lenor, and VENTEX OIL & GAS INC, aa Lessee, recorde~ on Book 00258, Page 00616, 
Document ti001144B5, of the records of Gollad County, Taxes (TX094·020·00) 

Option to Lease dated 10/14/2005, by and between WAYNE J. OLSON, as Lessor, and VENTEX OIL & GAS 
INC, aa lessee, recorded on Book 00251 , Page 00090. Document #00113321 , of the records or Goliad County, 
Texas (TX094-022·01) 

Oil & Gas lease doted 09/01/2005, by and between MERCEDES BAKER WHITTINGTON AND HARRY M. 
WHITTINGTON, IDIVIDUAlLY AND AS TRESTEES OF THE TRUST ESTATE CREATED SEPTEMBER 6, 1966 
BY SALLIE P. BAKER, SALLY WHITTINGTON MAY, MARGARETWHITTINGTON PUCKElT, MERCEDES 
WHITTINGTON GREGG, INDIVIDUALLY AND AS TRUSTEES OF THE CLAIRE ERSKINE INHITTINGTON 
1990 TRUST., ea Lessor, and VENTEX OIL & GAS INC. aa Lessee, recorqed on Book 00245, Page 00582, 
Document #00112387, of the records of Gollad County, Texas (TX094-025·00) 

Option to Lease dated 1010412005, by and between ROBERT DOUGLAS WOOD, aa Lessor, and VENTEX OIL 
& GAS INC. a a Leaaeo, recorded on Book 00247, Page 00339, Document# 00112640, of the records of Gall ad 
County, Texaa (TX094·027·01) 

Option to Lease dated 10104/2005, by and between' JOY LYNN WILKINSON BROOM, os Lessor, and VENTEX 
OIL & GAS INC, as Lessee, recorded on Book 00247, Page 00336, Document 1100112639, of the recorda of 
Gollad County, Texas (TX094·027·02) · 

Option to lease dated 10/0412005, by an.d between DEE ARlENE FERRIS, as Lenor, and VENTEX OIL & GAS 
INC. as Lessee, recorded on Book 00247, Page 0033~. Document #00112638, of tha recorda of Gollod County, 
Texas (TX094-027·03) 

Option to Leastt dated 10/0412005, by and between JANICE WILKINSON, as Lessor, and VENTEX OIL & GAS 
INC, as Lessee, record ad on Book 00247, Page 00330, Document #00112637, of the recorda of Galled County, 
Texas (TX094.Q27·04) 

Option to lease dated 10/041200~. by and between RIPLEY IRVINE WILKINSON, as Lessor, and VENTEX OIL 
& GAS INC, es Leasee, recorded on Book 00247, Page 00327, Document #00112636, of the records of Gollod 
County, Toxaa (TX094·027·0~) ' 

Option to Lease doted 10/04/200~; by. and between SHAWN MICHAEL WllKINSON, aal.enor, and VENTEX 
OIL & GAS INC. as Lesaee, racorded on Book 00248, P11ge 006<44, Document #00112824, of the records of 
Gollad County, Texas (TX094-027.Q6) 

Option to Lease dated 10/11/200~. by and between RODGERS FAMILY LAND & MINERAL PARTNERSHIP 
L TO, BY JOSEPHINE RODGERS. TOM K. RODGERS, INDIVIDUALLY; TOM K. RIDGERS, AGENT AND 
ATTORNEY·INFACT FOR ROBERT WELLS RODGERS, CHARLES A~DREW RODGERS AND MARY RIDER 
RODGERS, as Lessor, and VENTEX OIL & GAS INC. aa Lesaee, recorded on Book 002~1. Page 00678, 
Document #00113318, of the recorda of Gollad County, Texas (TX094-02BA·B.01) . 
Option· Seismic/ Le81e dated 10124/200~. by and between JOHN BLAIR RODGERS,INDIVIDUAU.Y AND AS 
TRUSTEE FOR THE JOHN BLAIR AND KAREN DOTSON RODGERS TRUST #1, as Le nor, and VENTEX OIL 
& GAS INC, a a Leaaee, recorded I?" Book 002~ 1, Page 00686, Document #00113320, of the recorda of Gollad 
County, Texas (TX094·02BA·B·02) · 

Option to Lease dated 10/24/2005, by and between MARGARET ANN ROOGERS ARA, INDIVIDUALLY ANO 
AS TRl!STEE, aa Leaaor, and VENTEX OIL & GAS INC, aaLeaaee, recorded on Book 00251 , Page 00682, 
Document #00113319, of the le cords of Gollad'County, Texas (TX094.02BA-B·03) 

Option to Lease dated 11107120~. by and between ALICE DIEBEL ANO SON, CHARLES RAY DIESEL, as 
Lessor, and VENTEX OIL & ~S INC, as Lenee, recorded on Book 00247, Page 00324, Document 
I 
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#00112635, of the records of Gelled County, Texas (TXOQ4.032·00) 

Opllon to Lease dated 11/1712005, by and between JOHN ARNOLD AND WIFE MOLLY A. ARNOLD, as Lessor, 
and VENT EX OIL & GAS INC, as Lessee, recorded on Book 00248, Page 00656, Document #00112828, of the 
records of Gollad County, Texaa (TX094-034·00) 

Oplion to Lease dated 1111712005, by and between OLIVIA LOIS JAILLET, ALSO KNOW AS LOYCE JAILLET, 
os Lessor, ond VENTEX OIL & GAS INC, as Lessee, recorded on Oook 00247, Page 00342, Document 
#00112641, of the recorda of Gollad County, Texas (TX094·035-00) 

Oil & Gas Lease dated 0313112006, by and between 8 . B. GAYLE AND WIFE ROBBIE NELL GAYLE AND BOB 
BARTLETT GAYLE AND LUCINDA GAYLE, oa Lessor, and VENTEX OIL & GAS INC, as Lessee, recorded on 
Book 00255, Page 00262, Document #00113841 , of the records of Gotlad County, Texas (TX094-037-00) 

Oil Gas and Mineral Lease dated 02/0612006, by and between A. T. WOLFE AND WIFE NORMA NOR ELL 
WOLF E. as Leaaor, and VENTEX OIL & GAS INC, as Lessee, recorded on Book 00256, Page 00616, 
Document#00114101 
Amendment· Book 00256, Page 00613, Document #00114100, of the records of Gollad County, Texas 
(TX094-038-00) 

Option to Lease doted 0210212006, by and between UNIVERSITY OF MARY HARDIN·BAYLOR, as Lessor, and 
VENTEX OIL & GAS INC, as Lessee, recorded on Book 00252, Pane 00269, Document #00113404, of the 
records of Gollad County, Texas (TX094·041-00) 

Option to Lease dated 11/1112005, by and between CRAIG 0 , HERTEL. INDIVIDUALLY AND INDEPENDENT 
EXECUTOR OF THE OTTO P. HERTEL, JR. ESTATE AND CRAIET J. HERTEL, as Lessor, and VENTEX OIL & 
GAS INC, as Lessee, recorded on Book 00251 , Page 00675, Document #00113317, of the recorda of Gollad 
County, Texaa (TX094·042·01 ) 

Option to Lease dated 0812612005, by and between GLORIA HERNANDEZ, as lessor, and VENTEX OIL & GAS 
INC, as Lessee, recorded on Book 00248, Page 00659, Documont #00112829, of the rocords of Gollod County, 
Texas (TX094·044·00) 

Oil Gas and Mineral Lease datod 02/0112006, by and between FRED H. NARANJO AND WIFE, CHRtSTELIA H. 
NARANJO, aalessor, and VENTEX OIL & GAS INC. as lessee, recorded on Book 00251, Page 00716, 
Doc~ment #00113327, of the records of Gollad County, Texas (TX094·052·01) 

011 Gas and Mineral Lease doled 04/04/2006, by and between AI.STON RAMSAY ELLIS, JR., AND ARCHER 
ATLEE Ell.IS, as lessor, and VENTEX OIL & GAS INC, as Lessee, recorded on Book 00255, Page 00425, 
Document #001 13873, of tM records of Goliad County, Texas (TX094-052-02) 

Optlo!' to lease dated 10/04/2005, by and between CHARLES STRAUSS, as Lessor, and VENTEX OIL & GAS 
INC. as Lessee, recorded on Book 00245, Page 00585, Document #00112366, of the records of Gollod County, 
Texas (TX094·053.QO) 

Option to l.ease dated 1012112005, by and between JOHN FREEMAN LOTT, JR., as Lessor, and VENTEX OIL 
& GAS INC. as lessee, recorded on Book 00245, Page 00588, Document #001 12389, of the records of Gollad 

County, Texas (TX094·054·00) 

Oil Gas and Mineral lease dated 0112312006, by and between ARTHUR G. BURNS, as Lessor, and VENTEX 
OIL & GAS INC. as lessee, recorded on Book 00251, Page 00712, Document #00113326, of the records of 
Go !lad County. Texas (TX094-18A·22-SUB) 
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Filed ror Record 1nl 
Gelled Count» 

Dn I tlov 06r2006 11t 11:14A 

As 11 • 
R~cord ln!s 

Oocuetnl Hu1btrl 

Aeount 

0011689~ 

32.00 

Rectiot Hu•ber - 436'2 
a~, 

Tou~ Koci 111\ 

STATE or TEXAS COUHTY or GOl!AD 
I htrtb~ certir» th11t th is 

lnstruetnt w~s r iled on the d~te 
and ti et slo1otd hereon b~ •• and 
was dui, rtcordtd In the volu•t 
and DaJe or the no•ed record$ ofl 

Gol iad Count~ 
~s llDIDtd hereon b~ ••· 

Hov 06t2006 

0~~~~~ 
6~11 n Turle»r Count~ Clerk 
Gollad Count» 

This Oocu.ent h11s bten rtct lvtd b1 
th is orrice ror RecordinJ Into tht 
orrici al Public Rtcord5. Ye do 
herebw swear that we do not 
dlscrlelnate du. to Rocet Crttdr 
Colort SeM or Hatlonal DriJ in • 
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OWNERSHIP SCHEDULE- LANDS ADJOINING HWY ROW- VENTEX O&G, lNC., LEASE REQUEST NO. 3, 
GOLIAD COUNTY, TEXAS 

OWNER 

TRACT 39: 242.7 acres 

Fred J. Floerke 
5204 CR 3567 
Taft, Texas 78390 

TRACT 41: 92.5 anes 

Dona1d Patterson and w ife, 
Dorothy J. Paterson 
18F.M.l351 
Goliad, Texas 77963 

Alan Andrew Cole 
5430 N. US Hwy. 183 
Goliad, Texas 77963 

TRACT 41a: 33 acres 

MIN INT 

1.000000 

0.500000 

0.500000 

University ofMary Hardin-Baylor 1.000000 

LESSEE 

Ventex Oil & Gas, Inc. 
3500 Oak Lawn, Suite 720 
Dallas, Texas 75219 

Ventex Oil & Gas, Inc. 

Ventex Oil & Gas, Inc . 

Ventex Oil & Gas, Inc . 

• • ••• • • • • • • • • • • • • • ~ • . • • . •• . • • • • • • •• . ••• • .. -

LEASE TERMS 

MEMO OGML recorded 284/794 OR 
Goliad County, Texas, and unrecorded 
OGML with Prim Term of 3 yrs exp 
3/ 10/20 lO,and l/5lh Royalty on oil and gas. 
Bonus of $300 per net mineral acre. 

Unrecorded MEMO of OGML and 
unrecorded OGML, both dated 6/28/2007, 
with Prim Term of 3 yrs, 22.5% Royalty on 
oil and gas. Bonus of $3 00 per net acre. 

Unrecorded M em or of OGML and 
unrecorded OGML, both dated 6/28/2007, 
with Prim Term of 3 yrs, 22.5% Royalty on 
Oil and gas. Bonus of $300 per net acre. 

MEMO of OPTION AGREEMENT 
recorded 252/269 OR, Goliad County, 
Te:-<as. Ventex will exercise option before 
it expires on 8/1 /2007. Terms will be 3 yr 
Prim Term, 114111 Royalt} on Oil and Gas, 
Bonus of $250 per net acre . 

• 
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Notice of Confidentiality RJghts: If you are a onturnl person, you may remove or 
strike nny of the following Information from this Instrument before it Is flled for 
record In the public records; your soclnl security number or your driver's license 
number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF GOLIAD 

LESSOR: 

LESSOR'S ADDRESS: 

LESSEE; 

LESSEE'S ADDRESS: 

EFFEcnVE DATE OF 
LEASE: 

§ 
§ 
§ 

Frcd J, Floerke, dc111lng In his sepnrntc property 

S204 CR 3567, Tnft, Texas 78390 

VENTEX OIL & GAS, INC. 

3500 Oak Lawn, Dallas, Texas 75219 

March 11, 2007 

For adequate consideration, Lessor named above, has granted, leased and let to Lessee, named 
above, for the purpose of investigating, exploring, prospecting, drilling ond mining for and 
producing oil, gas and other associated hydrocarbons, laying pipelines, building roads, tanks, 
power stations. telephone lines and other structures thereon to produce, save, take care of. treat, 
trunsport, and own oil, gas and other associated hydrocarbons, on the following lands in Goliod 
County, Texas: 

242.71 acres of land, more or less, out of tbe J.T.D. Wllson Survey, A-485, 
described In Deed dated October 191

\ 1943 from Leonard Walker et ux to 
Fred J. Floerke, recorded In Volume 107, Page 125 or tbe Deed Records or 
GoUad County, Texas . 

The Lease is for a primary term of Three (3) years from the Effective date stated above, and 
may be extended and continued in force hereafter in accordance with the provisions set out in said 
Lease:, and/or as long thereafter os oil, gas or . other minerals are ;Jroduced in paying quantities 
from the Lands described above, or lands pooled therewith, according to and by the tcnns and 
provisions of the Lease between Lessor and Lessee. The Lease, with all of its terms, covenants 
and other provisions, is referred to und incorporated into this Memorandum for all purposes. This 
Memorandum is placed of record for the purpose of giving notice ofthe Lease. 

LESSOR: ~~~·~ FrcdJ.o~ 

LESSEE: VENTEX OIL & GAS, INC. 

~~< 
~ Davld K. Skldmore, VIce Pmldeat 
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00118370 

ACKNOWLEDGEMENT 

STATE OF TEXAS § 
§ 

COUNTY OF SAN PATRJCIO § 

The foregoing instrument was acknowledged before me this f day of 
• A~ 2007, by Frcd J. Floerke. 

e OELMAJ.CANTU 
NotaryPWIIc 

STATE OF TEXAS 
My Comm. Exp. 1 lli23I2DlS 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this !5'!::: day of 
ffi&cu._k , 2007, by David K. Skidmorc, Vice President of Ventcx Oil & Gas, 
Inc., a Texas corporation, on behalf of said corporation . 
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Filed ror Record in : 
Gol iad Count~ 

On: Mar 19r2007 at 11:~2A 

A~ o 
R'!cordin!s 

Oocur~ent Hu11~er : 00118370 

20.00 

Rec~iPt Hu~ber - '~10~ 
6u 

Vickirt Dui nn 

STATE Of TEXAS COUHTY OF GOLIAD 
I herebv ctrt if~ that this 

in1truaent was f iled on tht date 
nnd tl•e stoaPtd htreon b~ •• and 
was dul~ recorded In the voluat 
and PQ!t or the no•ed records oft 

Goliod CountY 
os staMPed hereon b~ me. 

nor 19r 2007 

c)Le£-QbM)Q?~ 
Gall n Turle~, County Clerk 
Gol iad CountY 

This Docvaent has been rect ivtd bv 
'thi s Orflct for Recordinr into tht 
Orficial Public Records, Ue do 
herebv swear that we do not 
di~er l a l natt dut to Raetr Crndr 
Color r SeM or National Orl!ln. 

I 

00118370 I 
I 
i: 

. 

ol 
R j . 

0 

2 

s 
I . 4 : 
i 

0 
I 

o · 

I : 
! 

I 
I. 
i 
I 
! . 

. ........... ~ . , \, , , .. _.. .. \ ... ~ , ......... ___________ ....... ~ .... . . .. 
,;,.,.._ ... .. 



F. 1 

. ..... 

NOTICE OF CONFIDENTIALITY RIG1ITS: IF YOU ARE A NATURAL PERSON, YOU MAY REMO 
OR STRIKE ANY OF THE FOLLOWING .INFORMATION FROM TillS INSTRillvfENT BEFORE n:.~ 
F1LED FOR RECORD IN THE PUBUC RECORDS: YOUR SOCIAL.SECURITY NU11BBR OR .YOur 
DRNER' S UCENSE NUMBER. 1, 

1roducers 88 (7-69) Paid Up ©POUND·PRINTINEi COMPJ\NY !I 
P.O. Box 683046, Howtou, T~., 77266·30~6 , (7i3) 552·9~97 i!Vlth 640 Acres Pool.lni Provision 

O IL; GAS AND MINERA-L LEASE 
THIS AGREEMENT made this day of March '2007 

Fred J . Floerke, dealing .in bis-"8cparate property 

Leuor (whether one or men), whou add.n!ss is: 5204 C!t 3567., Taft, Texas 7-8390 · . 
VENTEX OIL & GAS, INC. 3Soo ·o~·r:;~~ Avenue, Suite 720, Dallas, Texas 75219 

and . '. l· 

,bctw~m 

Lc:stel:, WITNESSETH; Ten Dollars and Other Yi!luablc Considerations (SlO.OO & OVC) D an; 

1. La;&or, in consid~ntion of l . . ~' 
recrlpt of wtiich b hl!l'eby ~Xl!owledged,. a.nd of the covenants and lgl"esment3 of Le1aee h. ere!:Wittcont&ined., don hereby grant, least a.ndletunto lessee the IM~ covered~ , Y 
for the pw'poscs ar)d. with the exclusive right of exploring, drlllfng, ~g aritl. operating fur, P.~d~~ i\1)~ o)'l}\ing.oU, &D.3, sulphur andoJ.l olharmlncn.lJ (whether or not u 
to those mmtloned), tog~:thrr with tha rlghl to make 5urv.ya cm 1aid,\ar;d, lay pipe line!!, 5t;a~~~ ~li.)!~ ·~~e!' ~~r •wface or•ub•urfaa disposal of aalt ':"alu, eo. , truct 
I'OAd,t a.nd brldgea, dig canall, bulld tAnks, power atc~tloN 1 telcphone)lne, cmploret ho~~·~.otl\&-•~~,a . .'o'nnld land. necn~ary or ~;eiul In Leme' operatl sin 
exploring, drilllng for, producing, treati.ng1 storing and traruporiing mlllenl5 produced from t)jetan~ covered'hereby ~r 111\Y othu.iand adJacent ~ro. The land :ovmd h Y: 
herein called •aald IU\d,'' Is located In the County of Goliad . , S~te of · ·Texas . . , and !J descnbed u tot~· 

242.71 acres of land, rtiore or less , out of the J.T.D. Wilson Survey, A-485, 
described in Deed dated October 1911

\ 1943 from Leonard Wa1ker et ux to Fred J. 
Floerke, recorded m V qlume 1 07, Page 125 of the Deed Records of Goliad 
County, Texas . i 

Wberever the fraction one-eighth ( 1/8th) ap.pe¥s in paragraph 3 ·of this· printed form, it is understood and agreed that 
tho fraction one-fifth (1/Sr~ shall be substituted therefor. 

• • • ••• • • • • • • • • . • • • • • . 
• • • • • • • • • • • • • • • • ... • . 

' I 



which ln6Y be!ome payable Wider ~ le,a,e) between pe.rt:lcs ownlng·lnte.tes t:s!n.J.and ccve.ud-by this leeJe.an<Lp&!tiM o:wn.lng !nt~ts Inland not covtredby.~.leu 
shall i t lmpalr the right of.t.e3H to .relea!e-as· provided !n·.p·~aph $·hereof,·excepHha.t l;aae 'l!IAY no.t so rele~e-u,_to·~wtthln~·unlt·whlle there.·ue opell\tio 
for 11nit!zedmlnerals Wlles.s- alJ;poaled. Leu..s-lm! rti eased :aHo!landJ within the:l.l.t\i~ ··A 1:any1tir.u! while -this lu.seds In. klr:cc.beaaee may .&ol v 1!.1.0)''\U\1~ ta!ill.ahed 
by tulng for re<:o:-d In the-public -oJJice•wh~:th.ls lean b.~eord!de·.dl!ciaratie.n<ta:-thal\elfeat,ll at tl-lat time.n-o,oper,at:!~~~belrlg- conducted.·thuepxw!lcu:•unl~. :d. /lin]~al.& 
Subject to 'the provuioN ot thi5 ·puagt'aph·ol.; &•unil once estal:ll.l:sl\td:hereunder:shall~~d.r;\'.ioree soJOI\8· u.~lul.e.<s.ulii.eanthereto:ahall·~ -tn:ku'ce..·,Iv.~· • ue nQI'(· 
or hereafter coven sepAZatrt:racts,.no pooling or UZ\Iliu.tion of 'rv)'lilty•lnte~~uts ;Utbetw.euvany such sep.a.ra\~ ·.tn.cllli.a~ttl1decl ror·aha,ll:be.•lmplied, :~.Mll~ :fral:n..llie 
Inclusion oi ruch npuate tn.cbl withln>thls ll!ll.!le but t:.essee • shllll>llliY.e~theJ-ea-:llavz. ~~e:Jtght ·lo :poehor.\ll'\liUe :~rp_ro::tl~t:hla;paragraph·4,with ·.eoN~uen~:aLI 1!4tlan.of 
production u herein pr,ovided. AB-wed In this paragraph 4, tlwW-ord.! .• uparate·, tnct'.;me~~n any tr&ct with ·royaltyawr~erehlp:dJJfe.rlns, 11ow or. hc:rcaiter~eithelto.atofmt!es.er . 
amoUJ\131 Frotn tl'.llt u ·to lilY other· part of the l~ued·premiles. · · · · · ~· · · 

s. Lcs~c~ may llt any~ 111\d from tim.e:to tilne eKecute.IIJ\d.<ieli:ver -~o .~uor cr->li!eior rcccrd-ueleue-o~.releases DL~ lease u :o a.ny par~or allof,alid.lan~ or ohny 
mineral or hcriz.on thereunder, a.nd ther.eby be relli!Ved of aLI •obUga:tioM,-as·lo •thue!eued.acnage -or lnter~t . , .~ 

6. Mlenevc:rwedin:this-)easethe word "operations~ ahall:aiet.niO.perationstor·e.ndzany.o~the<!ollow;tng:"~'~-~tlr\S:f.~Or;r;lplet!ns.-r~rklnSttectl~~tlng,,p~g,, 
plugging b~ck or repairing .of :a. well-In· search for·or.m an t.nde&v.o,r-ta•:~italzvprodllctlbhrcf.e.U, ,1&~~-!ulphur.or.othew:Nile::a.lli,.u~vatlng·CNr~e,,prod~dlon.ofoll, , .Wphw 
or othu U\lnual, whethtl'-cr :not In paying qul!ltl.t!ee. . .. . .. , . . 

7. Lessee shall hAve the~u, free· from royalty, of'W'f.t-u,otheF:tltul-from•l:ie.nor.'~·water,v.<e.Us ,-an.d of oU,and .sA~~P~~uceGI...fram aald land In all.op~atio.M.l\ete;uncl~-'~fle 
shall ha.ve the rtght·at<any time to-re:nove all nuchinery-an:d:&twee·plaud 01\'e~cl-llll\~ln.eluding·.tl-le.rlgheto dp,w,.ant:L~.emove,.culng. -NG.wall.ahall b~l!d~ · · ,~'2.00 
feel to the· house or bam nqw on nld ~arid ':~'~the ut ltle:cnruenl•o~ ltle·Lesaor-, Lessee.fhall .p a._)(.~ot·damageHil\I.?Ccib¥ !l;lro.peratioi\S··to gnnving-aopra.ruH:lmbu:an. &l(iland. 

e, The rlF;ha•e.ird.-e.b.te-of<l.ll)' pa.rty h.retomay be a.ss1grtN'-ltom.fun'e4o.t!mdt\-who1Ew in·parland.as .. tO~i'·ll'\ineral!Gr:hQriJ.on. All, -of the coYI;I\¥\D~'DUga., ·~f\!,Jr\d 
conslderzt:ioN o.f·thls l.eue:shall extuid •toe.nd-be blndlng.uponr~t par.ti'~hardo;•their he!n,s!locesson,.as~gn.s, IU\d:Juc~es~ve.ualgn~r ;No clwlgc.or.dtvlslanl!\'llie · hip 
of uJd ht.n'd, royalties, or otller l:I\On'liy.s, ar lliiY put thuto/;.1\owsb~ver el(ecfed; shali..Lnaeu~.~t·abUgattioM,or•.d.J.m!niili-thl!irlghts,.ol Leuee;lt.clud.\ng)ob!J~I\Otilrnilled'lo;.ihe 
loatlon and drll~ of·-ns and•th.e·meMurement ol prod.U'I)tl.cm: .N.O'I'WitlutancUng -anJI .olher·~otual Of,corutructivet\cnowleo4ge•or notice1hereo!ot or-to .Les,oie;:lts-i,\lcoet~ionl . 
or assigns, no change 'Or division in tl).e ownership of u.ld la.n'd·or; ofthe·royalt:les,.or n!Aet:montys, or thtrright to-recelve·the:sunerhowsoever·effected..slldbbtilllri~g :upon· 
the then record owner of this lease until thltty (30) days a:f:ter ther~'has betn furnilhed~o·•uch racord owner.&t!W.-or ..l~-prindpal place of;bwln ... s;by wei!IOI!Cir !m~ii-he!r,, · 
~ucceu. ors, or u.slgru, notice of such change or dlvlslon, support1ci·by alth:er:'orig. l.r:\41s·or dui:t ce:tilied copies of.the li-.stnu:nen\J whkh have been prope~ly 1~ Eor,r ord:1t.nd 
which evidence such ch&r~ge or divi.slot~, and oltuch ~ou.rt recorciJr a.nd pro~eedlng•, l:r&.Ncrlpca, or othu doc\Ul'\Uit:s u shall be nCCUSIIl')' Ln .the oplnioh of such rec <Cl Ollolner 
to establish the validity ol t uch change or division. 11 any such ·change ln.ownushlp occw• by rcuon of tl-le death of the ownu, Lessee may, nevcrthelcu pay or · der such 
royalti~, or other moneys, or part thereof, to the credl~of-tht deced'ent•Ln··l'depository.bank provided lor e.bova. ; 

9. In the 1!'/ent l:.essot consider• that l.uu e hu-not c!Oinp'll!'di\'idthia:IL'{b o\iitgat:loru;hueundet, both.eJr:ptess.and.impUed,-Leuor-llh-all.nolily bel see tn-,¥o!rlt:ng,•~tting.cut 
specifically ir1 what t !!.!pect.l ~see has ursched' this contr~ch "WiiH•~n:a!l : th'er;hav.e-slltt¥- {~Q) days eJter-reeelp t.of st>l~:nQtil::e·withl.n~·Y.'hiG.lvto·mee t..oMaiiillW;I<l!!' :11\eet.all 
or ll'IY part of the brutlie.s allegec!Jby Le.Ssor. The si!IV\ce.ohtdd·Mtie!!llhallilit pr~atd~l to.the urlngl.ng oftnyl&e.lion:'Qy,'Ut~~O: Ol\-aalcH.e&H.fol·llil.yilaU5e,!&I\d.'(IX)tJ,' . ~clion 
sha.ll be brougl-.t W\t:!l the-lapse ol·shcty {t;O)·daye alter !,el'V!ce o:f:·~uch.T~at!a:.ron Letsee:•.<hlvith.er: t.,.,_,ner.vlce ·o~lald'·tlOt1c~,nor~the;d.oing:,C1f any· aea:.by1Leuea{&1Jne·d. · ~t,all 
or any of the allegectbruches shall be:deemed ·an adlnlaslon·anp•Hw:nJitibmlihtt>1oenae•hP•failecl1o -performt.lL!u·obl,lg&tions ;~ere,\ll\der ,, .. lf.thi.J,Ieue !J..c&r\~eledlfor y~ause, 
11 shall nev erthele;s ~ema.~n In forceand-dfe~t 11:! lo~lhullltl'en~ocli!a&e'IU'O\Il\'d-etth-w.~1l.S·t0\W.hl~·tlu~e a.r.e oper.J.tioJil&:la coruti\\l te.&d.riillnggr~um~a,llowable ' t.\i;rider. 
appUnbte goverrunentaliegulatic;nu, E\) u t l:n··n·o·event'let&'tharJ~ty:61!1es )J CBU.ch ·e.area:ge .to•b'e·::lulgne.ted by!les&ee u ,:ui!J'ly.'IU·pn.ctlcable ·lrl· the·lo,m\:of·a·a.qu . . teied-at 
the well, or In such· ahape u then c.ltbti.il:g a p acing 1'\l.Ju rt(\uitl;~-d'~~) ·.'any.:part·of slicHand.lncluded: In 'I pooled -unit on-.whlch there artoperation.s . • ~see ll'uill..WO' ~ttuc!l 
eruetrunl:s on said l!t.nd u at<c:'necessuy.:\o-opl!lat:lons or. \he·a.ani!ge ao·Jeti.ined. . , . . : · 

10. 1-e!sor·here!Jywe.mlnt! -a.ni:l agte~ fs del end. title to· sJ1l~lia:nchgalr..9~1h~ claitNco.&alJ.<pusoru·whot:N,<;e'(.er< ~sot's. right:s.an.d lnler.e~~ts-hareunder·sluill ,dwged 
prl.m&rlly wlt:l\ ll'IY l:I\Ortgagt!!, tue·or o ther Ueru, or lnteres t·and'.bthc:r •c.l!.trges:anl$a:ldoland:lb.u~asor. ag:rei!S1th& t ·bessee.sh2J.lhave .lhe.r!ght-a~-UI)!ttime iO.AAJI·ot . .. u~J~.q~e 
for Lessor, either belor'e or a.lter·mat¥rlty, llr\d be subrog~tc:d .. to-tht;right!•o'f.!th'e helderc'thtreO'~:!ll1ci-,to, d.educ~ elnounts·.eb:pai<Lfromroylitie:o~.o ther-·paymen_t:ltR•Y~l o~.w~.ch. · 
rNY become· payame to·Lessor llr\d/on.sslgxu ut~der thls·1easePU!thls lwe:o""ers·l.:lusnnteres tilz):the oil, gar,:sulphW)tor:o~tMl1ineroJs.-malhoi..any.~art1o~.J~d'<lan ·~the­
en lire and undivided fee aimple estate (wl\~ther l.esJOr's·U\1e:Ji!Sf\,!'trereln.speci11ari·ormot); ol'nolntereat U.,ueln;·tilen,.the·royaltlea 111\d·oiher.m.oney~ . .1Cczr,lll)gfr~~Y:P.~t·u 
to which this leue cov era l.ess than such lulllnteresl; shlll'lJe ·pe.ld·pruyirc.the'Propor.tlon-whlclf thelnt6U,t·thuelnr U'III)',:covend•by thl.s4e~e, bun to the who(e&r~~. · . vtded­
fee slmplt estate thert.ln. All roy'lllty lntu~t.:overed by th1s ltut'(whelhuor not'GlW'ned by Le•nor) &hall be.pa.ld out of·the roylltyhuein·provlded. Thia lu.se.ahall'~ 'blndi,ng 
upon eacn party who executes·lt without regard to whether lt·lJ lxecu'tedby aLJ·thoae·na.med hueln u ·l,e,sor. · · 

11.. If, whlle this Le113e bIn force, a.t, or aih!rlhe e><pnt!on·of;the pfi.tn&ry•tecn hueof;1t-l.s .not ~eing continued L'1 force· by reason of the ahut-in well provbloi)J o~ e.ragraph 
3 hereof, and Le5see Is not tonductil\g operations on saliHAnqb~rtasorr.of (~ any l&.w,=order, r,ule or regulat!on,<(:whethu~or not aubacqumtly det~ed,to be lrlv d) or !2) 
any other cause, whether 51mllar or disslJ:nllar, (excep.t flnandLI) ·beyond the ·reuonable ·control ol Leasee, the prlm&ry term he.-eol shall be eKtended W\tll the fu3 t 

1 
verse.ry 

date hc:reo l occurring nlnely'(90).Qr more d&.ys following tile f·emova.ltof·such de.laying·t&.Uae, and thl.s luse may beeue.ndedl.thuealler by. opent!oru u If oucll dola .lu.d not 
occurred. · 

JN WITNESS WHEREOF, tl-l ls ln.strument Ls executed on the dote ·Jint abovewt:i tte:n. 

See Addendum attached hereto and made a part hereof 

SfATE Of If y_~ f) ...L, 
COUNTYOP ~ ...Ya.--llL.:c; C) 

nua Instrument was acl<.nowleC.ged before me on th e 

STAT£0F 
COUNTY OF 

·. ··:. \V!A J . CANT\J 
•nry Publlo 
· oFTEXAS 

,, 1 

Thls lnstl'\ID\enl was &ckl\owledged before me on the 

Producer s 88 (7-69) Paid Up 
With MO Acres Pooling Pr.ovlsioo 

LESSOR 

-t!::: 1 da.yof 

• 

DEL MAJ. CANTU 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 1M:v.!Dl& 

dayot 

• • • • • • • • • • • • • .. 
• 

No\aJ')' Public, State -of TeX!.l 
Notary's nLil'\e (printed): 
Not&l)"s commission expires: 

••• • . .. • • . • • . 
•• • • • • •• • ••• • •• • ... 

I 
SS. OR TAX 10. Nl 

ACKNOWLE,~MENT 

' by t:;-t' d. :r. .P/ry..,-/.:c ~ 

{1J,_ht~:--h~, ! 

~ 

ACKNOWl.B, GME.-r 

,by 
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ADDENDUM TO OIL AND GAS LEASE 

Attached to and made a part of an Oil, Gas and Mineral Lease dated March 11, 2007, by 
and between Fred J. Floerke, as Lessor and Ventex Oil & Gas, Inc., as Lessee covering 
242.71 acres of land, more or less, out of the J.T.D. Wilson Survey, A-485 in Goliad 
County, Texas . If at any time a conflict between the provisions contained in the printed 
lease and the paragraphs below shall exist, the below shall supersede. 

12. Notwithstanding anything to the contrary contained in paragraph 3 above, this 
lease may be continued in force by shut-in royalty payments for a period of three (3) 
years, only, beyond the expiration date of the primary term hereof, and thereafter for non­
consecutive periods of time not to exceed one (1) year each. 

13. If, during any year, the anniversary date of which shall be the first day of the 
month next following the first production hereunder, oil or gas is produced and marketed 
in paying quantities hereunder, and the value of Lessor's royalty accruing from such 
production during the particular year by virtue of this lease amounts to less than $20.00 
per each acre of land subject to this lease at the commencement of the particular year, 
then Lessee agrees to pay the difference between the same to Lessor, or to Lessor•s credit 
in the hereinafter designatec depository bank within s:xty (60) days thereafter. In case of 
default in the payment of said minimum payment, and such default is not made good 
within ten ( 1 0) days after notice or such default is given to the operator of this lease, or to 
the party in default, Lessor, at Lessor's option, may then terminate this lease as to all the 
leased acreage in which the p arty in default owns an interest. 

14. Any other provisions hereof to the contrary notWithstanding it is proYided that 
should Lessee, his successors, or assigns enter into a sales contract with a duration of one 
(1) year or longer covering oil or gas produced hereunder with a purchaser which is 
owned or controlled by Lessee, or which is a subsidiary or affiliate of Lessee, his 
successors, or assigns, Lessor shall receive as royalty on such production for each year, 
on a year-by-year basis of such co;ntract, the share elsewhere stipulated, computed on (1) 
the same price received by Lessee, his successors and assigns, therefore, or (2) the 
average of the two highest prices paid during such year for production of like quality in 
the general area, whichever price is greater fo r such year. Lessee agrees to use best 
efforts to include in any contract for the sale or disposition of the production hereunder a 
provision for at least an annual re~determination of the price reasonably current with the 
market value of production of like quality in the County where said land is located. 

15 . All royalties that may become payable hereunder shall be paid before the end of 
the second month next following the month in wruch oil or gas is sold. Lessors royalty 
shall never bear, either directly ·or indirectly, any part of the costs or expenses of 
production, gathering, dehydration, compression, processing, treating, transporting and 
marketing of the gas and/or oil from the leased premises . At Lessor's option, all royalties 
or other payments hereunder, shall 'be payable in Goliad or San Patricio County, Texas. 

16. Lessee, and its assigns, shall fill and level all slush pits and return the surface to 
its original condition as nearly as practicable within ninety (90) days after the 
abandonment for the use of such ~its, and remove all debris from the leased premises, 
and pay any reasonable damages to growing crops, surface ofthe land and livestock and 
personal property thereon. Lessee shall properly install and maintain a substantial gate 
with three (3) eight-inch (8") posts properly braced on each side wherever necessary to 
cross fences for operations hereunder and keep any outside gate locked at all times 
except when in actual use or a watqrunan is on duty and shall furnish a separate lock and 
key to be used by Lessor on each outside gate. 

17. Lessee shall pay for damages to growing crops and to the land the sum of 
$1,000.00 for each drillsite containing up to two acres, and such payment shall be made 
prior to the commencing of any operations for drilling at such site; Lessee shall also pay 
damages for additional land used ip the drilling and producing of a well at the rate of 
$500.00 per acre for cultivated and improved p asture land and $250.00 per acre for 
pasture land, also prior to commencement of operations on such additional land . 

• 0 0 ••• • • • • • • • • 
• • • • • • • • • • • •• • • • 
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18. All pipelines shall be buried a minimum of thirty inches (30") below the surface. 
All storage tanks shall be located as close to the public road as is feasible. 

19. Upon the termination of this lease in whole or in part, Lessee shall :file for record 
an appropriate release and certification of abandonment from any governmental agency 
having Jurisdiction. Lessee, and its assigns, shall comply with the plugging regulations 
of applicable governmental agenc~es. 

20. Lessor expressly reserves all hunting and fishing rights, and neither Lessee nor 
his agents, servents, invitees, ernBloyees, or independent contractors shall have any right 
to fish or hunt upon said leased premises; no firearms of any kind shall be brought by 
them on the leased premises or alj.y property in which any of the Lessors herein have an 
interest. Lessee shall use diligence to prevent anyone entering the leased premises or in 
such private property in connection with Lessee's operations on the terms of this lease 
from disturbing livestock, huntin~, shooting at or killing wild game. Lessor or lessor's 
representatives may inspect any vehicle entering the leased premises on any private road 
leading to the leased premises across any property in which Lessor has an interest for 
firearms. For each separate violation of this paragraph by any person entering upon the 
leased premises in connection with Lessee's operations thereon, Lessee shall pay to the 
surface owner liquidated damages, in the amount of S500.00, such sum acknowledged to 
be reasonable under the circums:tances. It is not intended that this provision require 
Lessee to the responsible for a\1 parties claiming to have entered the premises in 
connection with Lessee's operati0n~ however, Lessee shall be responsible for, and the 
foregoing provisions relating to liquidated 'damages shall apply to each violation by any 
party gaining access to the premises as a result of or arising out of any of Lessee, 
Lessee's agents, employees, contdctors, sub-contractors, or invitees. 

21. Any water well drilled hereunder and the casing placed therein shall become the 
property of Lessor when same ceases to be used for operations hereunder. 

22. Paragraph 4 hereinabove pertaining to pooling is hereby amended as follows, and 
any provisions above to the contrary shall be considered deleted from this lease. 

a. Lessee shall never have the right to pool the acreage covered by this lease 
for the production of oil, unless the other lands are owned by Fred J. Floake, Tony J. 
Floerke or the HelenS. Floerke Testamentary Trust. 

23. Notwithstanding anything . herein to the contrary, pooling as provided in 
paragraph 4 shall be limited to poolmg for gas or gas distillate production only and shall 
be limited as follows, unless governmental authority should provide otherwise: (a) units 
created by producing horizons located wholly above 5000' below the surface of the 
ground shall be limited to 160 acres, plus 10% tolerance thereof, (b) units created by 
producing horizons located wholly below 5000' and wholly above 9000' below the 
surface of the ground shall be limited to 320 acres plus 10% tolerance thereof, and (c) 
units created by producing horizons located wholly or partially below 9000' shall be 640 
acres plus 10% tolerance thereof. After the primary term, if a part, but not all, of the 
leased land on a surface area basis is included with a unit or units, in accordance with the 
provisions hereof, this lease shall terminate as to such part or parts, of the leased land 
lying outside of such unit or units, unless this lease is perpetuated as to such land outside 
of such unit or units, by operations conducted thereon or by the production of oil, gas, or 
other minerals, or by such operation and such production in accordance with the 
provisions hereof. 

24. Upon the expiration of the primary term, or if at the end of primary term drilling 
operations are then being conducted in search of oil and gas, then upon the expiration of 
sixty (60) days without drilling operations ·being conducted on the leased premises or 
acreage pooled therein, whichever event occurs later , this lease shall terminate as to all 
horizons and depths lyin g 1 00' below the deepest depth drilled on wells situated on the 
leased premises. Lessee shall fu!'Qish to Lessor, within thirty (30) days after such 
termination, a recordable instrument. releasing such terminated horizons and depths. 

It js expressly provided that after the expir?-tion of t4e ~rimary term or the expiration 
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of sixty (60) days without drilling ope:ations, as above provided, that payment of 
shut-in gas well royalties alone shall not maintain this lease in force as to horizons or 
depths 1 00' below the deepest depth drilled. 

25. Upon termination of the lease as to horizons and depths 100' below the deepest 
depth drilled, as hereinabove provided, the lease shall also tenninate as to all acreage 
covered by this lease, except that included in producing units as hereinafter defined, and 
Lessee shall furnish Lessor a release of the non-producing acreage within thirty (30) days 
from and after such termination. 

Producing units as herein used is defined as or in accordance with the rules and 
regulations of the Texas Railroad Commission or other governmental authority having 
jurisdiction: 

a. 40 acres around an oil well; 

b. 160 acres around gas well producing from depths wholly above 5000'; 

c. 320 acres around a gas 'well producing from depths wholly below 5000' and 
wholly above 9000'~ 

d. 640 acres around a gas well producing from depths of 9000' or below; 

e. Any part of the leased premises included in any gas pooled unit under the 
provisions of paragraphs of paragraphs 4 and 23 hereof; and 

f. Any of the leased premises upon which shut-in gas royalty is being paid under the 
provisions of paragraphs 3 and 12 hereof, provided that upon the termination of the three 
(3) year period after expiration of the primary term, or if at the expiration of such period 
drilling operations are then being conducted on the acreage held by payment of shut-in 
gas royalty, then upon the expiration for sixty (60) days without drilling operations being 
conducted on the acreage held by payment of shut-in gas royalty, whichever event occurs 
later, then the producing unit shall be that amount of acreage applicable to the depth of 
the well as set forth in subparagraphs (a), (b), (c), or (d) above. 

The termination of the lease as to some of the depths or some of the surface acreage shall 
be hereafter referred to as "Partial termination." 

Each production unit retained aro'und a well shall be designated in the form of a square 
as nearly as practicable and shall be contained in a recorded instrument. 

After the primary term or after partial termination, production from .or drilling or 
reworking operations on one production unit shall not serve to keep the lease in effect as 
to-any other retained production unit. If productjon should cease as to any such unit, the 
lease thereon shall not terminate if drilling and/or reworking operations an continued 
thereon as provided in paragraph 6 hereof. Upon partial termination, Lessee shall be 
entitled to retain the use of pipelines, power lines, telephone lines and other structures 
and equipment and roads for ingress and egress to the leased premises, located on the 
released acreage necessary to the operations of the retained portions of the leased 
premises. After the expiration o:£ the primary term or after partial termination, Lessee 
covenants to explore and produce each retained zone or horizons which a reasonably 
prudent operator would believe to be a commercially productive zone, in a reasonable 
and prudent manner, giving due regard to production efficiency, the proper time 
sequence, and order of exploitation of each productive zone. If Lessee fails to explore and 
produce such zones in a reasonable and prudent manner, then Lessor shall be furnished, 
upon request, a release of the zones or horizons not being reasonable explored and 
developed by Lessee 

26. Assignment of this lease, in whole or in part, shall be made effective only after 
notification to Lessor in the same manner provided in paragraph 8 above for 
notification of change in Lessor's interest or ownership. 
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27. For purposes of computing Lessor's royalty on gas in accordance herewith, 
"market value" is defined as being the highest price reasonably obtainable for the quantity 
of gas available for sale, through good faith negotiations for gas produced from the leased 
premises at the place where such gas is available for sale on the date of such contract ~ 

28. This lese is made and accepted subject to all easernents and rights-of-way over 
and across such property as evidenced or indicated bv instruments of record in the office 
of the County Clerk of GoliadCotinty, Texas, in which the leased premises or any part 
thereof is located. 

29. Lessor shall be given five (5) days notice prior to commencement of all drilling 
operations. Lessor shall have the right, personally or by representative, at Lessor's risk, 
to have access to the denick floor and to observe all operations on all wells drilled on the 
leased premises. Upon Lessor's request, Lessee shall furnish Lessor with one copy of 
each well log, core analysis, or other data taken from wells located on the leased 
premises. Lessee agrees, at Lessor's request, to furnish Lessor true and correct 
information pertaining to each well, the production therefrom (including true and 
complete copies of all contracts or· agreements and all amendments and modifications 
thereof for sale, processing or other disposition of any product produced from the leased 
premises) and such technical information as Lessee may require with respect to the sands 
and formation encountered. Lessor shall have the right to be present or represented when 
wells are tested and/or tanks are gauged and shall have the right to examine all run 
tickets and to have full information as to production. and runs, including all copies of all 
run tickets upon request. Lessor may, at Lessor's expense, install a gas meter to verify 
measurements of gas produced from the leased premises; however, any such gas meter 
shall be installed and maintained at Lessor's expense. 

30. In the event Lessee installs or has installed any pipelines on the leased premises 
which are buried beneath the surface, Lessee shall maintain a reasonably accurate sketch 
or map of the location of each such pipeline and, upon request by Lessor, shall provide 
the Lessor copies of such maps showing the location of buried pipelines. A similar plat 
shall be maintained showing the location of all pipelines, if an.y1 installed by Lessee or 
any other party for the benefit of Lessee across other lands in the \oi.cinity of the leased 
premises in which the Lessor owns an interest in either the surface estate or the mineral 
estate, and upon request by Lessor, Lessee shall furnish a copy of such plat to Lessor. 

31. The acreage covered by this lease is leased out from time to time for hunting 
purposes and Lessee shall attempt not to interfere with Lessor's hunting operations 
during the months from October through January. Should Lessee interfere with Lessor's 
hunting operations during the months from October through January which will cause 
Lessor a loss of revenue then said loss will be negotiated upon between Lessor and 
Lessee at said time and Lessee shall pay Lessor reasonable damages as a result of said 
loss. 

32. This lease agreement shall be considered for all purposes as being perfonnable in 
Goliad, County, Texas. 

IN WITNESS WHEREOF, this instrument is executed effective as of the day and year 
first above written. 
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LESSOR: 

LESSEE: 

YENTEX OIL & GAS, INC. 

Da.vid /( .Skid more 

\ljaL Pre-S idar 1--, V ntex Oil & as, Inc. 
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CKNO EDGEMENT 

STATE OF TEXAS § 
§ 

COUNTY OF SAN PA TRICI § 

7~ , MA Th::::going ins ent was ac owledged before me this day of 
._. -fJ_,--441'"'~~~""""-------'' 20 7, by Fred J. F loerke. 

My Gommission Expires: 
10 -~3-dcio~ 

e DELMAJ. CANTU 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 1012~ 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

for the State of Texas 

The foregoing instrume t was ackno ledged before me this ~ day of 
~Cc~ , 2007, by avid K . S dmore, Vice President of Ventex Oil & Gas, 
Inc., a Texas corporation, on be f of said c rporation . 
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VENTEX OIL & GAS, INC. 
OPTION AGREEMENT 

' LEASE PURCHASE REPORT 

PROSPECT: BURNS RANCH COUNTY/PARISH: ~G~O=LI~A=D _______ STATE: TEXAS 

LESSOR(S): DONALD R. PATERSON AND WIFE DOROTHY J . PATERSON 

ADDRESS: 18 F.M. 1351 

GOLIAD TX 77963 

TAX I.D.: ~-------------------TELEPHONENUMBER : =36~1~-5=2=8~-2~4~42~--------

LESSEE: VENTEX OIL & GAS INC . 

•••••• •• ••••••••••••••••••••••••••••••• •••••••••••• • •••••••••••••••••••••••••••••••••••••• • 

LAND TYPE: FEE 0 MINERAL [8J SURFACE 0 ROW 0 STATE 0 FEDERAL 0 

LEASE TYPE: OIL & GAS [8J SEISMIC OPTION 0 SEISMIC PERMIT/OPTION TO LEASE 0 ROW 0 OTHER 0 

LEASE RECORDED: YES 0 NO [8J PENDING 0 

GROSS ACRES: 33.0 BONUS: .L$4..:.....9=5=-=0:..:..:.0:...:0 ________ _ LEASE DATE: 06-28-2007 

NET ACRES: 16.5 BONUS PER ACRE: $300.00 PRIMARY TERM: 3 YEARS 

MINERAL INTEREST: .50% TOTAL RENTAL: PAID-UP LEASE ROYALTY: =22=.5::....:0f<.;o..o __ 

PARTIAL INTEREST: YES [8J NO 0 RENTAL PER ACRE: PAID-UP OVERRIDE(S): !...!;N/'"'-A,__ ____ _ 

LIST OUTSTANDING INTERESTS BELOW: PAID-UP: YES [8J NO 0 EXPIRATION DATE: 06-27-2010 

SHORT LEGAL:33.0 ac. J.T.D W ILSON Surv. A-485 Goliad Co. TX 

LEASE DEPTH RESTRICTIONS: YES 0 (If yes, explain below) NO [8J 

OPERATOR OF LEASE: .!...V=EN'-!..T.:....::E=X'---- -- PARTY RESPONSIBLE FOR PAYMENTS: .!...V =EN'-!..T.:....::E=X,__ ___ _ 

WORKING INTEREST PARTNERS/PERCENTAGES: ---------------------------------------

OUTSTANDING INTERESTS: Alan Andrew Cole- 1/2 MINERAL INTEREST 

REMARKS OR SPECIAL PROVISIONS: Producers 88 (7-69) Paid- Up With 640 acres pooling provision. Additional 
clauses include: 12. Waives right to ingress and egress on surface. 13. Shut-in limit of 2 consecutive years. 14. Minerals 
Limited to only Oil and Gas and liquid hydrocabons. 15. Pooling above 9,000 ft set at 320 acres and below 9,000 ft set at 
640 acres. 16. Provide release of lease. 17. All payments payable in Goliad Co. 18.Min imum royalty payment. 19. 
Information must be provided about any wells or drilling. 20. Free and clear royalty payments. 21 . Release 100ft below 
deepest production casing set. 22. Royalty payment due 90 days after first production. 23.Copies of all monthly oil and 
gas reports filed with Texas Railroad Commission. 24. Definitions of terms used in this lease. 25. Royalty payment of any 
loss oil and gas. 26. Lessee asumes all responsibly for pollution and contamination 27. Lessee is responsible for any 
damages during drilling operations. 28. Lessor is not required to sign a divison order. 29. Lessee must attempt to ratifiy 
before pooling. 30. Horizontal drilling shall base pooling on surface acreage. 31 . Headings are for convenience of 
reference only. 32. Seismic shall be conducted in a professional manner, no f irearms. alcohol or dogs permitted. 33. No 
assignments without priop written consent. 34. Limitation of 90-days on reworking operations. 

PLEASE ATTACH: 

SIGNED & RECORDED LEASE 
PLAT (COLORED) 
OWNERSHIP REPORT 
SOURCE DEED 
ASSIGNMENTS 
PAID DRAFT 

PREPARED BY: DUSTIN SKOGMAN 

DATE: 06-03-2007 

• • • ••• • 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TillS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NillvffiER. 

Producers 88 (7-69) Paid Up 
With 640 Acres Pooling Provision 

~UNDPamTmGCOMPANY 
P.O. Box 683046, Hou.oton, Texal 77268-3046, (713) 552-9797 

OIL, GAS AND MINERAL LEASE 
TinS AGREEMENT made this 28th day of June 2007 , between 

Donald R. Paterson and wife, Dorothy J. Paterson 

Lessor (whether one or more), whose address is: 18 F. M. 1351, Goliad, Texas 77963 
and VENTEX OIL & GAS, INC. 3500 Oak Lawn Avenue, Suite 720, Dallas, Texas 75219 
Lessee, WITNESSETH: 

1. Lessor, in coMideration of Ten Dollars and Other Valuable Considerations ($1 0.00 & OVC) Dollars, 
receipt of which Is hereby acknowledged, and of the covenants and agreements of LeBsee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring. drUling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not simllar 
to those mentioned), together with the right to make surveys on said land, lay pipe lines, establlsh and utilize facUlties for surface or subsurface disposal of salt water, construct 
roads and bridges, dig canals, build tanks, power stations, telephone lines, &ll'oflhl)'ii lunoli88 and other structures on said land, necessary or useful in Lessee's operation.! in 
exploring. drUling for, producing. treating. storing and transporting minerals pwduced from the land covered herellY or any other land adjacent thereto. The land covered hereby, 
herein called "said land," is located in the County of UOI!ad , State of Texas , and is described as follows: 

33.0 acres of land, more or less, being located in and a part ofthe J.T.D. Wilson 1/3 League, A-485, Goliad 
County, Texas, and being the same land described in Warranty Deed dated February 18, 2000, from Alan 
An drew Cole to Donald R. Paterson and wife, Dorothy J. Paterson, recorded in Volume 118, Page 578, et 
seq., Official Records of Goliad County, Texas. 

This lease abo eo • ea sand inch:tdcs, u: adtiitiel'i te t+\at Mse u e tbscrihet11 aW IMltl; W' ••> 1 cefttiS-*8Wt er at&;atert' '' er atljetftH:s ..,, l~~~tfl a\t • ellaeafti ea Mli '•) a • eli er elaiMa6il 
h) Lcsxn b; HaaitafteJC, pocscripbo"; poeoe:>oieu1 '' u ea cion or .-ueceztletl isaeB ufl'letc' or A-) ae ta hitft lsuear hM a pref••••• Pish' ei aattllliliBsPb: lsaeear •8•••• '' llll& llllo IliA)' 

· · · · , For the purpose of determining the amount of any bonus or other payment 
hereunder, said land shall be deemed to contain 3 .00 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be 
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and option.! hereunder. 

2. Unless sooner terminated or longer kept In force under other provisions hereof, this lease shall remain in force for a term of Three (3) years 
from the date hereof, hereinafter called "primary term, • and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than 
ninety (90) consecutive days. · ::::-::-:::-=c~r::!'r-2 2 • 596 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, In the pipe line to which Lessee may connect its wells, the equal»~~part of au oil 2 2 • 5 % 
produced and saved by Lessee from said land, or from time to time, at the option of l..es!ee, to pay Lessor the average posted market rice of such~~ tW'Oaft of such oil at 

22
•596 

the we Us as of the day it Is run to the pipe line or storage tanks, Lessor's Interest, In either case, to bear lOll ~ e cos o trea o to ren er 1t mar eta e 1 e eo ; 2 2 • 5 % 
(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee,JCII\~tt( o e amount re y see, computed at the mouth of the well, 

2 2 
• 5 96 

or (2) when used by Lessee off said land or In the manufacture of gasoline or other products, the market value, at the mouth of the well, ofxllul.,lflgluWof such gas and casirighead 
gas; (c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one·tent>, either in kind or value at the well or mine at Lessee's election, except 
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any 
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oU or gas, and all such wells are shut· in, this lease shall, 
nevertheless, continue In force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut·in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but 
in the exerdse of such diligence, Lessee shall not be obligated to Install or furnish facilities other than well facUlties and ordinary lease facUlties of flow lines, separator, and lease 
tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. If, at any time or times alter the expiration of the primary term. all such 
wells are shut·in for a period of ninety consecutive days, and during such time there are no operation.! on said land, then at or before the expiration of said ninety day period. 
Lessee shall pay or tender, by check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee sh~ make like payments 
or tenders at or before the end of each anniversary of the explratlon of said ninety day period if upon such anniversary this lease is being continued In force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing, and may be deposited In the 

Bank at , o r its successors, which shall continue 
as the depositories, regardless of changes In the ownership of shut-in royalty. U at any time that Lessee pays or tenders shut·in royalty, two or more parties are, or claim to be, 
entitled to receive same, Lessee may, in lleu of any other method of payment herein provided, pay or tender such shut·in royalty, in the manner above specified, either jointly 
to such parties or separately to each In accordance with thelr respective ownerships thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee 
deposited in the mall or delivered to the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall 
impair Lessee's right to release as provided in paragraphS hereof. In the event of assignment of thisleaae in whole or in part, liability for payment hereunder shall rest exclusively 
on the then owner or owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/ or with any other land, 
lease, or leases, as to any or all minerw or horizons, so as to establlsh units containing not more than 80 surface acres, plus lO'ro acreage tolerance; provided, however, units may 
be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 surface ac.res plus lOo/o acreage 
tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) llquld hydrocarbons (condensate) which are not liquids in the subsurface reservoir, 
(3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein pennitted, either at the time 
established, or alter enlargement, are requlred under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable 
from any well to be drilled, drUling. or already drilled, any such unit may be established or enlarged to conform to the size requlred by such governmental order or rule. Lessee 
shall exercise said option as to each desired unit by executing an lnstrurnentjdentifylng such unit and filing it for record in the public office In which this lease is recorded. Each 
of said options may be exerdsed by Lessee at any time and from time to time whlle this lease Is In force, and whether before or alter production has been established either on 
said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit establlshed hereunder shall be valid and effective- for all purposes of this 
lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any operation.! conducted on any 
part of such unitized land shall be con5idered, for all purposes, except the payment ol royalty, operations conducted upon said land under this lease. There shall be allocated to 
the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total 
production of unitized minerals from the unit, alter deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) 
covered by this lease within the unit bears to the total number of surface acres In the unit, and the production so allocated shall be considered for all purposes, including payment 
or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same 
manrier as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties 
pursuant to this paragraph or of shut·in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including. without limitation, any shut·in royalty 
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ADDENDUM 

ATTACHED TO AND FORMING PART OF OIL, GAS AND MINERAL LEASE DATED 
JUNE 28,2007, BY AND BETWEEN DONALD R PATERSON AND WIFE, DOROTHY 

J. PATERSON, AS LESSOR, AND VENTEX OIL & GAS, INC., AS LESSEE, 
COVERING 33.0 ACRES, MORE OR LESS, IN GOLIAD COUNTY, TEXAS. 

12. INGRESS AND EGRESS: 

Lessee hereby waives the right of ingress and egress to the surface of the leased premises 
such that no drilling operations or surface equipment can be placed thereon, nor can any 
pipelines be laid across said property, without the prior written consent of Lessor. 

13. SHUT-IN LIMIT: 
It is expressly agreed and provided t hat this lease cannot be held, maintained, nor 
e:x.'tended under and by virtue of the shut-in gas well provision of this lease for a longer 
term beyond the primary term than two (2) consecutive years immediately thereafter, or 
for shorter terms at various intervals not to exceed in the aggregate two (2) years in all, 
and all such shut-in royalties paid under this Paragraph shall be calculated on the basis of 
Fifty Dollars ($50.00) times the number of acres covered by t lus lease included witlun the 
unit and allocated to the shut-in wells. 

14. MINERAL LIMITATION: 

It is expressly understood and provided that this lease covers oil and gas and liquid 
hydrocarbons, along with the products and by-products thereof, but this lease does not 
cover any other minerals of any type, here making particular mention of water, the Lessee 
herein being given no right to explore for, nor develop any part of the land for production 
of water there from except with regard to producing water to be used solely with regard 
to Lessee's oil and gas drilling operations. Notwithstanding anything to the contrary in 
this lease contained, Lessee shall at all times protect the herein leased land from drainage 
of oi l and gas from wells on adjoining lands. 

15. POOLING LIMITATIONS: 

Paragraph 4 hereinabove pertaining to pooling is hereby amended as follows and any 
provisions above to the contrary shall be considered deleted from this lease: 

(a) If Lessee exercises the right and power to pool for the production of oil or gas, 
then in such event all the acreage covered by this lease must be placed in a pool or 
unit; 

(b) It is expressly agreed that the units formed in accordance with the terms and 
provisions of Paragraph 4 of this lease for the production of oil shall not exceed forty 
(40) acres plus a tolerance of ten percent (10%) thereof, and units formed for the 
production of gas shall be governed by the following terms, to-wit : 

(i) Above a depth of N ine Thousand (9,000') below the surface of the ground, 
they shall not exceed three hundred twenty (320) acres, plus a ten percent ( 1 0%) 
tolerance; and 

(ii) Below the depth ofNine Thousand (9,000') below the surface of the ground. 
they shall not exceed si.;'<: hundred forty (640) acres each, plus a ten percent (l 0%) 
tolerance. 

16. RELEASES : 

Within 60 days after the termination of this lease with regard to any part of the herein 
leased premises from any cause, Lessee shall provide Lessor with a duly executed and 
acknowledged instrument releasing or evidencing the termination of the lease as to that 
part of the land upon which the lease has terminated . In the event Lessee has not 
executed such release within the prescribed time, then Lessor shall give written notice of 
Lessee' s requesting such release and if Lessee fails to either provide such release or 
notify Lessor that no release is proper at that time by the 31st day following receipt by 
Lessee of such notice, then Lessee agrees to pay Lessor $10.00 per day as liquidated 
damages in Goliad County, Texas, for Lessee's failure to furnish said release within the 
time provided. If the Lessee does so fail, such damages per day ARE to begin accruing 
on the 6l't day after such termination. Said amount is agreed to be a reasonable amount 
to offset actual damages, which are difficult to determine. 

17. PAYMENT LOCATION: 

All royalties, rentals, surface damages, and other payments due under this lease shall be 
payable in Goliad County, Texas, unless othem~se herein provided . 
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18. MINIMUM ROYALTY: 

If the royalties to be paid under this lease during 12-month periods as described belov.­
are less than the sum of $50.00 per acre then leased ("minimum royalty ") then this lease 
will terminate at the end of 60 days after the end of the applicable 12-month period unless 
the Lessee pays to the royalty holders a sum of money equal to the difference between 
said minimum royalty per acre and the total of all royalty monies on production so paid 
during the applicable 12-month period. Provided however, prior to termination of this 
lease, Lessor must notify the Lessee of the default and if Lessee does not pay the 
delinquent amatmt within 15 days after Lessor has sent such notice of tbe delinquency to 
Lessee by certified mail at its address set out above, this lease shall terminate as provided 
herein. Said 12 month periods are the initial period beginning with the date of fi rst 
production from the lease premises and each successive 12 month period thereafter. The 
payments set out in this paragraph do not relieve Lessee of the requirement of production 
in paying quantities to maintain this lease. 

19. INFORMATION PARAGRAPH: 

Lessor or his agent shall have access to any well being drilled on the premises but must 
not interfere with Lessee's operations. At Lessor's request, Lessee must furnish Lessor or 
his agent with copies of logs, electrical well formation surveys and analyses of formation 
samples used by Lessee with regard to any well on the premises within 30 days after well 
completion or request, whichever is later. Lessee must furnish Lessor, on request, copies 
of sale contract concerning oil, gas, and other minerals from any well on the land. All of 
the above are to be furnished Lessor at his address set out above. Lessor recognizes and 
acknowledges that such information is valuable to Lessee and proprietary in nature and. 
Lessor agrees that same shall not be sold, traded or otherwise made available to any third 
parties without Lessee's prior written consent. 

20. ROYALTY PRODUCTION: 

Payments of royalty under the terms of this lease shall never bear or be charged with, 
either directly or indirectly, any part of the costs or expenses of production, gathering, 
dehydration, compression, transportation, manufacturing, processing, treating, post­
product ion expenses, marketing or otherwise making the oil or gas ready for sale or use. 
nor any costs of construction, operation, or depreciation of any plant or other facilities for 
processing or treating said oil or gas. Anything to the contrary herein notwithstanding, it 
is expressly provided that the terms of this paragraph shall be controlling over the 
provisions of Paragraph 3 of this lease to the contrary and this paragraph shall not be 
treated as surplusage despite the holding in the cases styled "Heritage Resources. Inc., v. 
NationsBank, 939 S.W. 2d 118 (fex. 1996) and "Judice v. Mewbourne Oil Co., 939 S.W. 
2d 135-36 (Tex. 1996). Lessee's obligations to pay royalties under this lease shall be 
secured by a first lien under the provisions of Section 9.3 19 of the Texas Business and 
Commerce Code e~1ending to all of Lessor's royalty share of all oil and gas production 
and thee proceeds of such share of the production form the premises. Lessee's sale of the 
royalty oil and gas shall not extinguish this lien, which lien is thereby impressed on the 
monies received for the royalty oil and gas . In the event of Lessee's bankruptcy, Lessor 
shall possess a lien on all proceeds from the sale of the royalty oil and gas. Lessor 
reserves the right to inspect and check for accuracy all meters through which Lessor's 
royalty may be marketed. 

21. DEEP RIGHTS: 

At the end of the primary term hereof or the e:\.-piration of the continuous drilling period 
as provided in Paragraph 13 above, whichever occurs later, this lease shall automatically 
expire as to all depths lying deeper than 100 feet below the depth production casing is set. 

22. ROYALTY PAYMENT DUE DATE: 

All royalty payments on actual production shall commence no later than ninety (90) days 
after the date of first production, provided however in the event the Lessee determi nes 
that a bona fide question of title or ownership exists as to all or any portion of the 
minerals or royalties payable hereunder, then Lessee shall have the right to suspend such 
disputed interest w1til such time as title to such interest is resolved. Thereafter, unless 
otherwise specifically provided herein, all accounting and payments of royalties shall be 
made on or before the 28th day of the second calendar month following the calendar 
month in which the production was sold or removed from premises. In the event Lessee 
becomes delinquent in such payment, the Lessor must notify the Lessee of the default and 
if Lessee does not pay the delinquent amount within 15 days after Lessor has sent such 
notice ofthe delinquency to Lessee by certified mai l at its address set out above, Lessee 
must pay interest on the delinquent royalty amount and on all other royalties 
subsequently becoming delinquent until all delinquent payments have been paid, the 
interest rate to be 12% per year and computed as to each of the delinquent amounts 
beginning with the date each becomes due. 
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23. REPORTS: 

In tl1e event of production of oi l, gas, and other liquid hydrocarbons from t he leased 
premises or land pooled therewith, the Lessee must deliver to the Lessor herein after 
Lessor's request, copies of all monthly oil and gas production reports required to be fi led 
with the Texas Railroad Commission concerning the well or wells on the leased premises 
or land pooled therewith, such delivery to be at the same time as the filing time therefore 
required by said Commission. 

24. DEFINITIONS USED IN TillS LEASE: 

(a) The terms "drilling operations" or "operations for drilling" shall mean that the dri ll ing 
rig is in position with the bit on the ground and rotating. 

(b) A well is "completed" under the provisions of this lease (1) five days after the drilling 
rig used to drill such well has been released and no attempt is made to complete the well 
as a producer of oil and/or gas by running of production casing, or (2) thirty (30) days 
after the date completi on rig used to complete such well has been released in the event an 
attempt is made to complete the well as a producer of oil and/or gas . Any later work 
done on the well will be deemed to be re -working operations. 

(c) A well is deemed "abandoned" at the earlier of (a) when pem1anently plugged, or (b) 
when temporarily plugged by installation of a dry-hole tree or by welding a steel plate at 
the top of the casing. 

25 . NEGLIGENT LOSS: 

It is expressly provided that the Lessee shall be liable to Lessor for the royalty on any oil 
or gas which may be lost or wasted due to leakage, fi re or other reasons which are as a 
result of the Lessee's negligence or negligence of any parties operating this lease under 
the direction of or at the request of the Lessee, t11e royalty in this case to be as described 
with regard to production under Paragraph 3 hereof. 

26. POLLUTION AND CONTAMINATION: 

(a) lt is agreed and understood between the Lessor and the Lessee that the Lessee will in 
its operations on the leased premises comply with all Federal and State laws, rules and 
regulations with regard to the avoidance of pollution and contamination, includi ng but 
not limited to, the Comprehensive Environmental Response, Compensation and Liability 
Act of 1980 ("CERCLA"), the Resource, Conservation and Recovery Act ("RCRA"), T he 
Texas Health and Safety Code, Rules and Regulations of any State or Federal 
administrative agency and all amendments thereto as and when they become effective. 

(b) Lessee assumes all responsibil ity to protect, defend, indemnify, and save Lessor 
harmless from and against all claims, demands, and causes of action of every kind and 
character arising directly or indirectly from any and all pollution or contamination which 
may occur during the conduct of operation hereunder whether above the land surface or 
below, including, but not limited to, those which result from spills of materials and/or 
garbage, or which may resu lt from fire, blowout, cratering, seepage, or flow of oi l, gas. 
water or other substance, as well as from the use or disposition of oils, fluids. 
contaminated cuttings, lost circulation and fish recovery materials and fluid. 

(c) Lessee must control and remove all polluting or contaminating substance it brings or 
caused to be brought on the land. If a third party perfom1ing work for the Lessee 
commits an act or omission which results in such pollution or contamination or failure to 
comply with the aforementioned laws governing same, the Lessee shall be responsible 
therefore to the Lessor under this paragraph. 

(d) In the event Lessee conducts any drill ing operations on the lands covered by this 
lease, this shall be an ongoing obligation on the part of the Lessee which survives the 
termination of the lease unless the Lessee furnishes to the Lessor at Lessee's expense an 
Environmental Audit at the termination of the lease showing that there is no pollution or 
contan1ination from Lessee's operations under this lease then in existence on the leased 
land or land pooled therewith. Said audit shall be conducted by a person agreed upon by 
Lessor and Lessee who is qualified to conduct such audit. 

(c) Lessee must immediately notify Lessor upon learning or suspecting that any 
environmental contamination or pollution has occurred on the lease premises . 

(f) Lessee must maintain in effect, at all times during its operations under tlus lease, a 
liability insurance policy in amount of not less than $1 ,000,000.00 protecting Lessor 
against aU claims arising by virtue of the Lessee's failure to comply with t he provisions of 
this Paragraph 26, and must furnish Lessor prior to beginning such operations with proof 
of the existence of such policy. 
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27. INDEMNIFlCATION: 

Lessee agrees to inde~nify, hold harmless and defend Lessor at Lessee's cost against all 
claims for damages to person or property arising out of or connected with Lessee's 
operations on or occupancy of the leased prem1ses. Lessee will comply with all 
environmental protection and pollution laws. 

28. DIVISION ORDER: 

Neither the Lessee nor any other party disburs ing oil or gas royalty as provided under this 
lease or through agreement of the third party with the Lessee may require Lessor to 
execute a division order as a requisite for the Lessor being paid royalties with the 
exception that a clivision order that provides only a stipulation of the Lessor's royalty 
interest may be required of the Lessor. 

29. RATIFICATION: 

Prior to exercising its right to pool or unitize any part of the lease premises, Lessee must 
attempt to obtain ratification ofthis lease by all holders of outstanding royalty, if any. 

30. HORIZO TAL DRILLING: 

In the event a well is drilled in which the horizontal component of the gross completion 
interval exceeds one hundred {lOO') feet in length ("horizontal completion well"), pooling 
shall be on a surface acreage basis (defmed below) to include the length of the horizontal 
drainhole beginning at a point where the horizontal drainhole penetrates the correlative 
interval and extending to the terminus of such horizontal drainhole. For the purpose of 
this provision, "terminus", "horizontal drainhole" and "correlative interval' shall be 
defined in accordance with the Rules and Regulations of the Railroad Commission of 
Texas or other governmental authority having jurisdiction. 1l1e diagonal of said units 
shall comply with the Rules and Regulations of said Authority, including but not limited 
to, Statewide Rule 86. "Surface acreage basis" means the production on which the 
Lessor's royalty is calculated shall be that portion of total unit production which the 
surface acreage covered by this lease and included in the unit bears to the total surface 
acreage in the unit. The size of the unit for a horizontal completion well with a drill site 
located on the above described property or in which the above described property is 
pooled where the drill site is located off the leased premises shall not exceed the unit size 
permitted by the Railroad Commission of Texas. In exercising the pooling rights granted 
in this paragraph, Lessee shall file of record a written declaration describing the unit as to 
the specific leases and acreage to be included therein as well as the vertical limits of the 
productive horizon or zone and stating the effective date of pooling: however, as to any 
horizontally completed well, Lessee shall have ninety (90) days from initial completion 
in which to amend such written designation of unit to increase or decrease the acreage. 
include or exclude specific leases or tracts as well as redefine the vertical limits of the 
productive zone in order to conform to the well spacing or density prescribed by the 
Railroad Commission of Texas. If such unit is filed and amended "vithin such period of 
time. Lessee shall file of record in the county where the lands are located in written 
declaration describing the revised unit and stating the effective date of revision. To the 
extent any portion of the leased premises is included in or excluded from the unit by 
virtue of such revision, the proportion of unit production on which royalties are payable 
under this paragraph shall be adjusted accordingly as of the effective date for the revised 
unit. The effective date of any unit formed for horizontal drainhole wells under this 
paragraph, or any revision thereof, shall be the date set forth as the effective date by 
Lessee in the written declaration that is filed of record for such unit or revision thereof. 

31. HEADINGS : 

1l1e paragraph and section headings appearing in this agreement are for convenience of 
reference only and are not intended, to any extent or purpose, to limit or define the text of 
any paragraph. 

32. OTHER PROVISIONS: 

(a) Lessee must conduct all se1smtc operations and surveys (or cause same to be 
conducted) in a professional manner, according to accepted industry standards and 
practices. No water will be taken and used from Lessor's lands without the consent of the 
surface owner for seismic operations. 

(b) Upon completion of the geophysical and seismic operations by Lessee on the 
premises and not later than the termination of the lease, Lessee must send its 
representatives to meet with a representative of the Lessor on the premises to determine 
that all physical restoration and cleanup of the premises has been done by Lessee. 

(c) Neither Lessee. nor its agent, employees or contractors shall be permitted to bring 
firearms, alcohol or dogs or do any hunting or fishing upon the lease premises . 
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33 . ASSIGNMENTS: 

Lessee shall be prohibited from making any assigrunent and/or entering into any farm-out 
agreement covering all or any part ofthe leased premises without Lessor 's prior written 
consent, wruch consent will not be Wlfeasonably withheld. 

34. LIMITATION ON REWORKING OPERATIONS: 

Paragraph 5 hereinabove is hereby amended such that Lessee cannot rely on but a single 
90-day period for reworking operations to keep this lease in force and effect, and if such 
reworking operations do not result in production in paying quantities within 90 days from 
the date such prior production ceased, or if Lessee does not commence the actual dri lling 
of a subsequent well within such time period, then this lease shall terminate. 

TN WITNESS WHEREOF, this instrument is executed on the date first above written. 

THE STATE OF TEXAS § 

COUNTY OF GOLIAD § 

THIS INSTRUMENT was acknowledged before me, on this the 2nd day of July A.D. 
2007, by DON ALD R PATERSON and wife, DOROTI-IY 1. PATERSON. 

~~c;.-· . 

, \;:::#.~ STE\It ...... PAULSGROVE 
{_(:.A-\ \ \\V COMMISSION EXPIRES 
... ~_)A\ " lllti 

\~~c;.·~':'-·' January 20.2010 ........... 

• • • • • • • • • • •• • • • .... . 
• • •• • • • • • • •• • • •• •• • 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike 
any of the following information from this instrument before it is filed for record in the 
public •·ecords: your social security number or your driver' s license number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF GOLIAD 

LESSOR: 

LESSOR'S ADDRESS: 

LESSEE: 

LESSEE' S ADDRESS: 

EFFECTIVE DATE OF 
LEASE: 

§ 
§ 
§ 

DONALD R PA TERSON and wife, DOROTHY J. PATERSON 

18 F. M. 135 1, Go liad. Texas 77963 

VENTEX OIL & GAS, INC. 

3500 Oak Lavro, Suite 720, Dallas, Texas 752 19 

June 28, 2007 

For adequate consideration, Lessor named above, has granted, leased and let to Lessee, named above. 
for the purpose of investigating, exploring, prospecting, drill ing and mining for and producing oil. gas 
and other associated hydrocarbons, laying pipelines, building roads, tanks, power stations. telephone 
lines and other structures thereon to produce, save, take care of, treat, transport, and own oi l, gas and 
other associated hydrocarbons, on the following lands in Goliad Count y, Texas: 

33.0 acres of land, more or less, being located in and a part of the Pedro Trevino 
Grant, A-47, Goliad County, Texas, and being the same land described in Warranty 
Deed dated February 18, 2000, from Alan Andrew Cole. to Donald R. Paterson and 
wife, Dorothy J. Paterson, recorded in Volume 118, Page 578, et seq .. Official 
Records ofGoliad County, Texas. 

The Lease is for a primary term of Three (3) years from the Effective date stated above, and may be 
extended and continued in force hereafter in accordance with the provisions set out in said Lease. 
and/or as long thereafter as oil, gas or other minerals are produced in paying quantities from the Lands 
described above, or lands pooled therewith, according to and by the terms and provisions of the Lease 
between Lessor and Lessee. The Lease, with all of its terms, covenants and other provisions. is 
referred to and incorporated into this Memorandum for all purposes. This Memorandum is placed of 
record for the purpose of g iving notice of the Lease. 

LESSOR: 

Donald R. Paterson 

• • • • • • • • • • • • 
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ACKNOWLEDGMENT 

STATE OF TEXAS § 

COUNTY OF GOLIAD § 

This instrument was acknowledged before me this 2nd day of July, 2007, by Donald R . 
Paterson. 

My Commission Expires: 

;$,~~~~\ STf't:- • ~ t-AULSGAOVE 
f·i*':•! lAYt~OMMISSION EXPIRES 

\':f.;:. .. ·k"! J;nuarv 20,2010 
••••• ?,'! ... •• 

STATEOFTEXAS § 

COUNTY OF GOLIAD § 

This instrument was acknowledged before me this 2nd day of July, 2007, by Dorothy J. 
Paterson. 

My Commission Expires: 

/,f.~~~~. STEVEP •; ? AULSGROVE 
i•(*i=) 1.4'/ rfJI ''MSSION EXPIRES 

\~~ ... -~~: 1anuarv 20.2010 
·;; .... ~':-' 

• • • . 
• 
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VENTEX OIL & GAS, INC. 
OPTION AGREEMENT 

'LEASE PURCHASE REPORT 

PROSPECT: BURNS RANCH COUNTY/PARISH: =G-=0-=L:..:....IA=D ________ STATE: TEXAS 

LESSOR(S): ALAN ADREW COLE. DEALING IN HIS SOLE AND SEPARATE PROPERTY 

ADDRESS: 5430 N. US HWY 183 

GOLIAD TX 77963 

TAX I.D.: __________ ________ TELEPHONE NUMBER:---------

LESSEE: VENTEX OIL & GAS INC . 

.................................................................................•......... 

LAND TYPE: FEE 0 MINERAL [gl SURFACE 0 ROW 0 STATE 0 FEDERAL 0 

LEASE TYPE: OIL & GAS [gl SEISMIC OPTION 0 SEISMIC PERMIT/OPTION TO LEASE 0 ROW 0 OTHER 0 

LEASE RECORDED: YES 0 NO [gl PENDING 0 

GROSS ACRES: 33.0 BONUS: x..$4_,_,_.;::_;95=0=.0=0'------ LEASE DATE: 06-28-2007 

NET ACRES: 16.5 BONUS PER ACRE: $300.00 PRIMARY TERM: 3 YEARS 

MINERAL INTEREST: .50% TOTAL RENTAL: PAID-UP LEASE ROYALTY: =22=.5"--'0
/c-=-o __ 

PARTIAL INTEREST: YES [gl NO 0 RENTAL PER ACRE: PAID-UP OVERRIDE(S): .:..:.N:.:...IA.:..._ _ _ _ 

LIST OUTSTANDING INTERESTS BELOW: PAID-UP: YES [gl NO 0 EXPIRATION DATE: 06-27-2010 

SHORT LEGAL:33.0 ac. J.T.D WILSON Surv. A-485 Goliad Co. TX 

LEASE DEPTH RESTRICTIONS: YES 0 (If yes, explain below) NO [gl 

OPERATOR OF LEASE: ....:..V=EN'-'-T.:....::E""'""X-'------ PARTY RESPONSIBLE FOR PAYMENTS: ..!...V~EN:...:...T:....::E:::...X:....__ ___ _ 

WORKING INTEREST PARTNERS/PERCENTAGES:--------------------

OUTSTANDING INTERESTS: DONALD AND DOROTHY PATERSON- 1/2 MINERAL INTEREST 

REMARKS OR SPECIAL PROVISIONS: Producers 88 (7-69) Paid- Up W ith 640 acres pooling provision. Additional 
clauses include: 12. Waives right to ingress and egress on surface. 13. Shut-in limit of 2 consecutive years. 14. Minerals 
Limited to only Oil and Gas and liquid hydrocabons. 15. Pooling above 9,000 ft set at 320 acres and below 9.000 ft set at 
640 acres. 16. Provide release of lease. 17. All payments payable in Goliad Co. 18.Minimum royalty payment. 19. 
Information must be provided about any wells or drilling. 20. Free and clear royalty payments. 21 . Release 100ft below 
deepest production casing set. 22. Royalty payment due 90 days after first production. 23.Copies of all monthly oil and 
gas reports filed with Texas Railroad Commission. 24. Definitions of terms used in this lease. 25. Royalty payment of any 
loss oil and gas. 26. Lessee asumes all responsibly for pollution and contamination 27. Lessee is responsible for any 
damages during drilling operations. 28. Lessor is not required to sign a divison order. 29. Lessee must attempt to ratifiy 
before pooling. 30. Horizontal drilling shall base pooling on surface acreage. 31 . Headings are for convenience of 
reference only. 32. Seismic shall be conducted in a professional manner. no firearms. alcohol or dogs permitted. 33. No 
assignments without priop written consent. 34. Limitation of 90-days on reworking operations. 

PLEASE ATTACH: 

SIGNED & RECORDED LEASE 
PLAT (COLORED) 
OWNERSHIP REPORT 
SOURCE DEED 
ASSIGNMENTS 
PAID DRAFT 

PREPARED BY: DUSTIN SKOGMAN 

DATE: 06-03-2007 

• • • • •• • • • • • • • • • • • • • • • • •• • • • • • •• . 
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~ ~~--------------------------------------------------------------------------, 
NOTICE OF CONFIDENTIALITY RIGIITS: IF YOU ARE ANA TURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TillS INSTRUMENT BEFORE IT IS 
Fll..ED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

~UND PRJNTIN6 COMPANY Producen 88 (7·69) Paid Up 
With 640 Acres Poolln& Provision P.O. Box 683046, Howotou, Texaa 77268-3046, (713) 552·9797 

OIL, GAS AND MINERAL LEASE 
TIDS AGREEMENT made this 28th day of June 2007 , between 

Alan Andrew Cole, dealing in his sole and separate property that forms no part of 
his homestead, 

Lessor(whetheroneormore). whoseaddres.tis: 5430 N. US Hwy. 183, Goli ad, Texas 77963 
and VENTEX OIL & GAS, INC. 3500 Oak Lawn Avenue, Suite 720, Dallas, Texas 75219 
Lessee, WITNESSETII: 

1. Lessor,ln consideration of Ten Dollars and Other Valuable Considerations {SI 0.00 & OVC) Dollart, 
receipt of which Is hereby acknowledged, and of the covenants and agreements ofl.atee hereinafter contained, does hereby grant. lease and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, drllllng, mining and operating for, producing and owning oU, gas, sulphur and all other minerals (whether or not simllar 
to those mentioned), together with the right to make surveys on aald laru1, lay pipe linea, eatabliah and utilize fadllties for surface or subsurface disposal of aalt ~ater, construct 
roada and bridges, dlg canals, buUd tanks, power statiON, telephone linea, IMflll) u loawua and other structurtt on aald land, necessary or u&efulln Lessees operations In 
exploring, drllllng for, producing, treating, storing and tranaporting ~rah prpduced from the land covered herebY or any other land adjacent thereto. The land covered hereby, 
herein called "said land," Is located In the County of Uoltad , State of Texas , and la described as follows: 

33.0 acres of land, more or less, being located in and a part of the J.T.D. Wilson 1/3 League, A-485, Goliad 
County, Texas, and being the same land described in Warranty Deed dated February 18, 2000, from Alan 
An drew Cole to Donald R. Paterson and wife, Dorothy J. Paterson, recorded in Volume 118, Page 578, et 
seq., Official Records of Goliad County, Texas. 

"Fhis lease :M,e ec o c13 a11cl ircd•tlu1 u; adaithtft ''~tat alto u e tleeedlte.t; ~ N..:.&7 W: ••); aen•S'I•• er M;••"'' •• ar atljel:niu s ~~}Moll M 1 eiiMwilta& ...-.lil Ea) 1 'llllil ara&a.t•IKI 
WJ bcsso• b) li••titatio"' psucclpbercs po&aeeeioao, re •eaeiea; ea wadetea4e4 k•bu...enl er fl,~., '': hieft ' 1111r W aprafarWtll fi~' afae'lllliliaert t.aaaar •sr• .. ll lltl&te&ll uy 

· · · • For the purpose of determining the amount of any bonus or other payment 
hereunder, said land shall be deemed to contain 3 .00 acres, whether actually containing more or less, and the above recital of acreage In any tract shall be 
deemed to be the true acreage thereof. Lessor accepts the bonus aa lump sum consideration for thb lease and all rights and options hereunder. 

2. Unless sooner terminated or longer kept In force under other provisions hereof, thb le.ue lhall remain In force for a term of Three (3) years 
from the date hereof, hereinafter called •primary term," and aa long thereafter aa operations, u hereinafter defined, are conducted upon said land with no cessation for more than 
ninety (90) consecutive days. · 2 2 • 59

6 
3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit ofl...essor,ln the pipe line to which Lessee may connect its wells, the equal»~partol &lloU 22 •5% 

produced and saved by Lessee from said. land, or from time to time, at the option of leaNt, to pay Les10r the a vera e ted market rice of such~~ tl\IK"''art Oi such oil at 
2 2 5 96 

the wells u of the day !t la run to the pipe line or storage tanlu, Leaeor'slnterest.ln either cue, to bear»ll ~ e cos o ea o o ren er t mar e e e eo · 2 2 • 596 
(b) To pay Lessor on gaa and caslnghead gaa produced from said land (1) when told by Lessee~~ Ill o e amount re y , comput at e mouth o the well, 

2 2 
• 
5
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or (2) when used by Lessee off said land or In the manufacture of gaaoline or other products, the market value, at the mouth of the well, of~lgiuWol suCh gas and caslrighead • 
gas; (c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-ten~. either In kind or value at the well or mine at Lessee's election, except 
that on sulphur mined and marketed the royalty shall bt one dollar ($1.00) per long ton. lf, at tht expiration of the primary term or at any time or limew thereafter, there Is any 
well on said land or on lands with which aald land or any portion thereof has been pooled, capable of producing oU or gas, and all such wells are shut·ln, this lease shall, 
nevertheless, continue In force aa though operationa were being conducted on said land for so long u said wells are shut·ln, and thereafter this lease may be continued In force 
as lf no shut·ln had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from aald wells, but 
in the exercise of such diligence, Lessee shall not be obligated to Install or furnish facUlties other than well facUlties and ordinary lease fadllties of flow lines, separator, and lease 
tank, and shall not be required to settle h1bor trouble or to market gas upon terms unacceptable to Lessee. If, at any lime or limes after the expiration o! the primary term. all such 
wells are shut·ln for a period of ninety consecutive daya, and during tuch time there are no operatioN on said land, then at or be!ore the expiration of said ninety day period, 
Lessee shall pay or tender, by check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee~ make l.llt.e payments 
or tenders at or before the end of each anniversary of the expiration of said ninety day periodlf upon such anniversary this lease Is being continued In force 10lely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which would 
be paid under this lease lf the wells we.re producing, and may be deposited In the 

Bank at , or Its successors, which shall continue 
aa the depositories, regardless of changH In the ownership of shut·in royalty. If at any time that Lessee pays or tenders shut·ln royalty, two or more parties are, or claim to be, 
entitled to receive same, Lessee may, In lleu of any other method of payment herein provided, pay or tender such shut·ln roya!ty, ln the INN\er above specified, either jointly 
to such parties or separately to each In accordance with their respective ownershlps thereof, as lessee may elect. Arly payment hereunder may be made by check or draft of Lessee 
deposited In the mall or delivered to the party entitled to receive payment or to a depository bank provided for above on or before the wt date for payment Nothing herein shall 
Impair lessee's right to release aa provided In paragraph 5 hereof. In the event of assignment of this lease In whole or In part, llabUlty for payment hereunder shall rest exclusively 
on the then owner or owners of this le.ase, severally u to acreage owned by each. 

4. Lessee Is hereby granted the right, at Its option, to pool or unit!ze any land covered by this lease with any other land covered by this lease, and/ or with any other land, 
lease, or leases, as to any or all minerals or horizoN, sou to establish units contalnlng not more than 80 surface acres, plus 10,.. acreage tolerance; provided, however, units may 
be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 surface acra plus 10% acreage 
tolerance, lf llmlted to one or more of the following: (1) gas, other than caslnghead gas, (2) Uquld hydrocarbons (condensate) which are not Uquida In the subsurface reservoir, 
(3) minerals produced from wells classU!ed u gas wells by the conservation agency having Jurlsd.lct!on. If larger units than any of those herein pennitted, either at the time 
establiahed, or alter enlargement, artrequlred under any govemmentall'\lle or order, for the drllllng or operation of a well at a regular location. or for obtaining max!mumallowable 
from any well to be drilled, drllllng, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or 1'\lle. Lessee 
shall exercise Silld option as to each desired unit by executing an lnstrwnent Identifying such unit and filing it for record in the public office in which this lease Is recorded. Each 
of said options may be exercised by Lessee at any time and from time to time whUe this lease b In force, and whether before or alter production has been established either on 
said lan~, or on the portion of said land Included In the unit, or on other land unitized therewith. A Wilt established hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold Interests In lands within the unit which are not effectively pooled or unitiz.ed. Ar.y operations con.duc~ on any 
part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said land under this lease. There shall be allocated to 
the land covered by this lease within each such unit (or to each separate tract within the unit lf thb lease covers separate tracts within the unit) that proportion of the total 
production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres In such land (or In each such separate tract) 
covered by this lease within the unit bears to the total number of surface acres In the unit, and the production 10 allocated shall be considered for all purposes, Including payment 
or de~ very of royalty, overriding royalty and any other payments out of production, to be the entire production of unitited minerals from the land to which allocated In the same 
manner as though produced therefrom under the terms of this lease. The owner of the revers!onary estate of any term royalty or mineral estate agrees that the accrual of royalties 
pursuant to this paragraph or of shut·ln royalties from a weU on the unit shall satisfy any llmltation of term requlrlng production of oil or gas. The formation of any unit hereunder 
which Includes land not covered by this lease shall not ltave the effect of exchanging or transferring any Interest under this lease {Including, without llmltation, any shut·in royalty 
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ADDENDUM 

ATTACHED TO AND FORMING PART OF OIL, GAS AND MINERAL LEASE DATED 
JUNE 28, 2007, BY AND BETWEEN ALAN ANDREW COLE, DEALING IN HIS SOLE 

AND SEPARATE PROPERTY THAT FORMS NO PART OF illS HOMESTEAD, AS 
LESSOR, AND VENTEX OIL & GAS, INC., AS LESSEE, COVERING 33.0 ACRES, 

MORE OR LESS, IN GOLIAD COUNTY, TEXAS. 

12. INGRESS AND EGRESS: 

Lessee hereby waives the right of ingress and egress to the surface of the leased premises 
such that no drilling operations or surface equipment can be placed thereon, nor can any 
pipelines be laid across said property, w ithout the prior written consent of Lessor. 

13. SHUT-IN LIMIT: 

It is expressly agreed and provided that this lease cannot be held, maintained, nor 
e:--'tended under and by virtue of the shut-in gas well provision of this lease for a longer 
term beyond the primary term than t\;vo (2) consecutive years immediately thereafter, or 
for shorter terms at various intervals not to exceed in the aggregate t\¥0 (2) years in all, 
and aU such shut-in royalties paid under this Paragraph shall be calculated on the basis of 
Fifty Dollars ($50.00) times the number of acres covered by this lease included within the 
unit and allocated to the shut-in wells . 

14. MINERAL LIMITATION : 

It is expressly understood and provided that tills lease covers oi l and gas and liquid 
hydrocarbons, along with the products and by-products thereof, but this lease does not 
cover any other minerals of any type, here making particular mention of water, the Lessee 
herein being given no right to explore for, nor develop any part of the land for production 
of water there from except with regard to producing water to be used solely with regard 
to Lessee's oil and gas dri lling operations. Notwithstanding anything to the contrary in 
this lease contained, Lessee shall at a ll times protect the herein leased land from drainage 
of oil and gas from wells on adjoining lands. 

15. POOLING LIMITATIONS: 

Paragraph 4 hereinabove pertaining to pooling is hereby amended as follows and any 
provisions above to the contrary shall be considered deleted from t his lease: 

(a) If Lessee exercises the right and power to pool for the production of oil or gas, 
then in such event all the acreage covered by this lease must be placed in a pool or 
un it; 

(b) It is expressly agreed that the units formed in accordance with the tem1s and 
provisions of Paragraph 4 of this lease for the production of oil shall not exceed forty 
(40) acres plus a tolerance of ten p ercent ( 10%) thereof, and units fom1ed for the 
production of gas shall be governed by the following terms, to-wit : 

(i) Above a depth of N ine Thousand (9,000') below the surface of the ground, 
they shall not exceed three hundred twenty (320) acres, plus a ten percent (I 0%) 
tolerance; and 

(ii) Below the depth of Nine Thousand (9,000') below the surface of the ground, 
they shall not exceed s ix hundred forty (640) acres each, plus a ten percent (1 0%) 
tolerance. 

L6 . RELEASES : 

Within 60 days after the termination of this lease with regard to any part of the herein 
leased premises from any cause, Lessee shall provide Lessor with a duly executed and 
acknowledged instrument releasing or evidencing the termination of the lease as to that 
part of the land upon which the lease has ternunated. In the event Lessee has not 
executed such release within the prescribed time, then Lessor shall g ive written notice of 
Lessee's requesting such release and if Lessee fails to either provide such release or 
notify Lessor that no release is proper at that time by the 31st day following receipt by 
Lessee of such notice, then Lessee agrees to pay Lessor $10.00 per day as liquidated 
damages in Goliad County, Texas, for Lessee's failure to furnish said release within the 
time provided. If the Lessee does so fail, such damages per day ARE to begin accruing 
on the 6 1s1 day after such termination. Said amount is agreed to be a reasonable amount 
to offset actual damages, which are difficult to determine. 

17. PAYMENT LOCATION : 

All royalties, rentals, surface damages, and other payments due under this lease shall be 
payable in Goliad County, Texas, unless otherwise herein provided . 
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18. MINlMUM ROYALTY: 

If the royalties to be paid under this lease during 12-month periods as described below 
are less than the sum of $50.00 per acre then leased ("minimum royalty") then this lease 
will terminate at the end of 60 days after the end of the applicable 12-month period unless 
the Lessee pays to the royalty holders a sum of money equal to the difference between 
said minimum royalty per acre and the total of all royalty monies on production so paid 
during the applicable 12-month period. Provided however, prior to termination of this 
lease, Lessor must notify the Lessee of the default and if Lessee does not pay the 
delinquent amount within 15 days after Lessor has sent such notice of the delinquency to 
Lessee by certified mail at its address set out above, this lease shall terminate as provided 
herein. Said 12 month periods are the initial period beginning with the date of first 
production from the lease premises and each successive 12 month period thereafter. The 
payments set out in this paragraph do not relieve Lessee of the requirement of production 
in paying quantities to maintain this lease. 

19. INFORMATION PARAGRAPH: 

Lessor or his agent shall have access to any well being drilled on the premises but must 
not interfere with Lessee's operations. At Lessor's request, Lessee must furnish Lessor or 
his agent with copies of logs, electrical well formation surveys and analyses of formation 
samples used by Lessee with regard to any well on the premises within 30 days after 'v\'ell 
completion or request, whichever is later. Lessee must furnish Lessor, on request, copies 
of sale contract concerning oi l, gas, and other minerals from any well on the land. All of 
the above are to be furnished Lessor at his address set out above. Lessor recognizes and 
acknowledges that such information is valuable to Lessee and proprietary in nature and. 
Lessor agrees that same shall not be sold, traded or otherwise made available to any third 
parties without Lessee's prior written consent. 

20. ROYALTY PRODUCTION: 

Payments of royalty under the terms of this lease shall never bear or be charged with, 
either directly or indirectly, any part of the costs or expenses of production, gathering, 
dehydration, compression, transportation, manufacturing, processing, treating, post­
production expenses, marketing or otherwise making t he oil or gas ready for sale or use, 
nor any costs of construction, operation, or depreciation of any plant or other facilities for 
processing or treating said oil or gas. Anything to the contrary herein notwithstanding, it 
is expressly provided that the terms of this paragraph shall be controlling over the 
provisions of Paragraph 3 of this lease to the contrary and this paragraph shall not be 
treated as surplusage despite the holding in the cases styled "Heritage Resources. Inc., v. 
NationsBank, 939 S.W. 2d 118 (fex. 1996) and "Judice v. Mewboume Oil Co .. 939 S.W. 
2d 135-36 (Tex. 1996). Lessee's obligations to pay royalties under this lease shall be 
secured by a first lien under the provisions of Section 9.3 19 of the Texas Business and 
Commerce Code extending to all of Lessor's royalty share of all oi l and gas production 
and thee proceeds of such share of the production form the premises. Lessee's sale of the 
royalty oil and gas shall not extinguish this lien, which lien is thereby impressed on the 
monies received for the royalty oil and gas. In the event of Lessee's bankruptcy, Lessor 
shall possess a lien on all proceeds from the sale of the royalty oil and gas. Lessor 
reserves the right to inspect and check for accuracy all meters through which Lessor's 
royalty may be marketed. 

21. DEEP RIGHTS: 

At the end of the primary term hereof or the expiration of the continuous drilling period 
as provided in Paragraph 13 above, whichever occurs later, this lease shall automatically 
expire as to all depths lying deeper than 100 feet below the depth production casing is set. 

22. ROYALTY PAYMENT DUE DATE: 

All royalty payments on actual production shall commence no later than ninety (90) days 
after the date of first production, provided however in the event the Lessee determines 
that a bona fide question of title or ownership exists as to all or any portion of the 
minerals or royalties payable hereunder, then Lessee shall have the right to suspend such 
disputed interest until such time as title to such interest is resolved. Thereafter, unless 
otherwise specifically provided herein, all accounting and payments of royalties shall be 
made on or before the 28th day of the second calendar month fo llowing the calendar 
month in which the production '"'as sold or removed from premises. In the event Lessee 
becomes delinquent in such payment, the Lessor must notify the Lessee of the defau lt and 
if Lessee does not pay the delinquent amount within 15 days after Lessor has sent such 
notice of the delinquency to Lessee by certified mail at its address set out above, Lessee 
must pay interest on the delinquent royalty amount and on all other royalties 
subsequently becoming delinquent until all delinquent payments have been paid, the 
interest rate to be 12% per year and computed as to each of the delinquent amounts 
beginning with the date each becomes due. 
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23. REPORTS: 

In the event of production of oil, gas, and other liquid hydrocarbons from the leased 
premises or land pooled therewith, the Lessee must deliver to the Lessor herein after 
Lessor's request, copies of all monthly oil and gas production reports required to be filed 
with the Texas Railroad Commission concerning the well or wells on the leased premises 
or land pooled therewith, such delivery to be at the same time as the filing time therefore 
required by said Commission. 

24. DEFINITIONS USED IN TillS LEASE: 

(a) The terms "drilling operations" or "operations for drilling" shaJI mean that the drilling 
rig is in position with the bit on the ground and rotating. 

(b) A well is "completed" under the provisions of this lease (1) five days after the drilling 
rig used to drill such well has been released and no attempt is made to complete the well 
as a producer of oil and/or gas by running of production casing, or (2) thirty (30) days 
after the date completion rig used to complete such well has been released in the event an 
attempt is made to complete the well as a producer of oil and/or gas . Any later work 
done on the well will be deemed to be re-working operations. 

(c) A well is deemed "abandoned" at the earlier of (a) when permanently plugged, or (b) 
when temporarily plugged by installation of a dry-hole tree or by welding a steel plate at 
the top ofthe casing. 

25 . NEGLIGENT LOSS: 

It is e:-.-pressly provided that the Lessee shall be liable to Lessor for the royalty on any oil 
or gas which may be lost or wasted due to leakage, fire or other reasons which are as a 
result of the Lessee's negligence or negligence of any parties operating this lease under 
the direction of or at the request of the Lessee, the royalty in this case to be as described 
with regard to production under Paragraph 3 hereof. 

26. POLLUTION AND CONTAMINATION: 

(a) It is agreed and understood between the Lessor and the Lessee that the Lessee will in 
its operations on the leased premises comply with all Federal and State laws, rules and 
regulations with regard to the avoidance of pollution and contamination, including but 
not limited to, the Comprehensive Environmental Response, Compensation and Liability 
Act of 1980 ("CERCLA"), the Resource, Conservation and Recovery Act ("RCRA"), The 
Texas Health and Safety Code, Rules and Regulations of any State or Federal 
administrative agency and all amendments thereto as and when they become effective. 

(b) Lessee assumes all responsibility to protect, defend, indemnify, and save Lessor 
harmless from and against all claims, demands, and causes of action of every kind and 
character arising directly or indirectly from any and all pollution or contamination which 
may occur during the conduct of operation hereunder whether above the land surface or 
below, including, but not limited to, those which result from spills of materials and/or 
garbage, or which may result from fire, blowout, cratering, seepage, or flow of oil, gas, 
water or other substance, as well as from the use or disposition of oils. fluids. 
contaminated cuttings, lost circulation and fish recovery materials and fluid . 

(c) Lessee must control and remove all polluting or contaminating substance it brings or 
caused to be brought on the land. If a third party perfonning work for the Lessee 
commits an act or omission which results in such pollution or contamination or failure to 
comply with the aforementioned laws governing same, the Lessee shall be responsible 
therefore to the Lessor under this paragraph. 

(d) In the event Lessee conducts any drilling operations on the lands covered by this 
lease, this shall be an ongoing obligation on the part of the Lessee which survives the 
termination of the lease unless the Lessee furnishes to the Lessor at Lessee's expense an 
Environmental Audit at the termination of the lease showing that there is no pollution or 
contamination from Lessee's operations under this lease then in existence on the leased 
land or land pooled therewith. Said audit shall be conducted by a person agreed upon by 
Lessor and Lessee who is qualified to conduct such audit. 

(e) Lessee must immediately notify Lessor upon learning or suspecting that any 
environmental contamination or pollution has occurred on the lease premises. 

(f) Lessee must maintain in effect, at all times during its operations under this lease. a 
liability insurance policy in amount of not less than $1,000,000.00 protecting Lessor 
against all claims arising by virtue of the Lessee's failure to comply with the provisions of 
this Paragraph 26, and must furnish Lessor prior to beginning such operations witl1 proof 
of the existence of such policy. 
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27. INDEMNIFICATIO : 

Lessee agrees to indemnify, hold hannless and defend Lessor at Lessee's cost against all 
claims for damages to person or property arising out of or connected with Lessee's 
operations on or occupancy of the leased premtses. Lessee wi ll comply with all 
environmental protection and pollution laws. 

28. DIVISION ORDER: 

Neither the Lessee nor any other party disbursing oil or gas royalty as provided under this 
lease or through agreement of the third party with the Lessee may require Lessor to 
execute a division order as a requisite for the Lessor being paid roya lties with the 
exception that a division order that provides only a stipulation of the Lessor's royalty 
interest may be required of the Lessor . 

29. RATIFICATION: 

Prior to exercising its right to pool or unitize any part of the lease premises, Lessee must 
attempt to obtain ratification of this lease by all holders of outstanding royalty, if any. 

30. HORIZONTAL DRILLING: 

In the event a well is drilled in which the horizontal component of the gross completion 
interval exceeds one hundred (lOO') feet in length ("horizontal completion well"), pooling 
sha ll be on a surface acreage basis (defined below) to include the length ofthe horizontal 
drainhole beginning at a point where the horizontal drainhole penetrates the correlative 
interval and e>..'tending to the terminus of such horizontal drainbole. For the purpose of 
this provision, "terminus", "horizontal drainhole" and "correlative interval' shall be 
defined in accordance with the Rules and Regulations of the Railroad Commission of 
Texas or other governmental authority having jurisdiction. The diagonal of said units 
shall comply with the Rules and Regulations of said Authority, including but not limited 
to, Statewide Rule 86. "Surface acreage basis" means the production on which the 
Lessor's royalty is calcu lated shall be that portion of total unit production which the 
surface acreage covered by this lease and included in the unit bears to the total surface 
acreage in the unit. The size of the unit for a horizontal completion well with a drill s ite 
located on the above described property or in which the above described property is 
pooled where the drill site is located off the leased premises shall not exceed the unit size 
permitted by the Railroad Conunission of Texas. In exercising the pooling rights granted 
in this paragraph, Lessee shall file of record a written declaration describing the unit as to 
the specific leases and acreage to be included therein as ·well as the vertical limits of the 
productive horizon or zone and stating the effective date of pooling; however, as to any 
horizontally completed well, Lessee shall have ninety (90) days from initial completion 
in which to amend such written designation of unit to increase or decrease the acreage, 
include or exclude specific leases or tracts as well as redefine the vertical Limits of the 
productive zone in order to conform to the well spacing or density prescribed by the 
Railroad Commission of Texas . If such unit is filed and amended within such period of 
ti me> Lessee shall file of record in the county where the lands are located in written 
declaration describing the revised unit and stating the effective date of revision. To the 
e>..'tent any portion of the leased premises is included in or excluded from the unit by 
virtue of such revision, the proportion of unit production on which royalties are payable 
under this paragraph shall be adjusted accordingly as of the effective date for the revised 
unit. The effective date of any unit formed for horizontal drainhole wells under this 
paragraph, or any revision thereof, shall be the date set forth as the effective date by 
Lessee in the written declaration that is filed of record for such unit or revision thereof. 

3 l . HEADINGS : 

The paragraph and section headings appearing in this agreement are for convenience of 
reference only and are not intended, to any e:-..'tent or purpose, to limit or define the text of 
any paragraph. 

32. OTHER PROVISIONS: 

(a) Lessee must conduct all seismic operations and surveys (or cause same to be 
conducted) in a professional manner, according to accepted industry standards and 
practices. No water wi 11 be taken and used from Lessor's lands without the consent of the 
surface owner for seismic operations. 

(b) Upon completion of the geophysical and seismic operations by Lessee on the 
premises and not later than the termination of the lease, Lessee must send its 
representatives to meet with a representative of the Lessor on the premises to determine 
that all physical restoration and cleanup of the premises has been done by Lessee. 

(c) Neither Lessee, nor its agent, employees or contractors sha\l be permitted to bring 
fi reanns, alcohol or dogs or do any hunting or fishing upon the lease premises . 
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33 . ASSIGNMENTS: 

Lessee shall be prohibited from making any assignment and/or entering into any farm-out 
agreement covering all or any part of the leased premises without Lessor's prior written 
consent. which consent will not be Wlfeasonably withheld. 

34. LIMITATION ON REWORKING OPERATIONS: 

Paragraph 5 hereinabove is hereby amended such that Lessee cannot rely on but a single 
90-day period for reworking operations to keep this lease in force and effect. and if such 
reworking operations do not result in production in paying quantit ies within 90 days fro m 
the date such prior production ceased, or if Lessee does not commence the actual drilling 
of a subsequent well within such time period, then this lease sha ll terminate. 

IN WJTNESS WHEREOF, this instrument is executed on the date fi rst above written. 

THE STATE OF TEXAS § 

COUNTY OF GOLIAD § 

lliJS INSTRUMENT was acknowledged before me, on this ~day ofluly. A D 
2007. by ALAN ANDREW COLE. 

'":;'.:":.':.:'' 
.4~~~\ STEVE:'J i::< ?AULSGROVE 
f. (* );; lAY COMMISSION EXPIRES 

\~~o,·~ January20.2010 ........ 

• • • • • ••• 
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·. 
Notice of Confidentiality Rig~ts : l~ you a re a na tural person, you may remove or strike 
any of the following information from this instrument before it is filed fo r record in the 
public records: your social security number or your driver' s license number. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF GOLIAD 

§ 
§ 
§ 

LESSOR: ALAN ANDREW COLE, dealing in his sole and separate property 
that forms no part of his homestead. 

LESSOR'S ADDRESS: 

LESSEE: 

LESSEE'S ADDRESS: 

EFFECTIVE DATE OF 
LEASE: 

5430 N. US Hwy. 183, Goliad, Texas 77963 

VENTEX OIL & GAS, INC. 

3500 Oak Lawn, Suite 720, Dallas, Texas 752 I 9 

June 28, 2007 

For adequate consideration, Lessor named above, has granted, leased and let to Lessee, named above. 
for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oi l. gas 
and other associated hydrocarbons, laying pipelines, building roads, tanks, power st ations. telephone 
lines and other structures thereon to produce, save, take care of, treat, transport, and own oil, gas and 
other associated hydrocarbons. on the following lands in Goliad County, Texas: 

33.0 acres of land, more or less, being located in and a part of the Pedro Trcvino 
Grant, A-47, Goliad County, Texas, and being the same land described in Warranry 
Deed dated February 18, 2000, from Alan Andrew Cote. to Donald R. Paterson and 
wife, Dorothy J. Paterson, recorded in Volume 11 8, Page 578, et seq., Officia l 
Records of Goliad County, Texas. 

The Lease is for a primary term of Three (3) years from the Effective date stated above, and may be 
extended and continued in force hereafter in accordance with the prov-isions set out in said Lease. 
and/or as long thereafter as oil, gas or other minerals are produced in paying quantities from the Lands 
described above, or lands pooled therewith, according to and by the terms and provisions of the Lease 
between Lessor and Lessee. The Lease, with all of its terms. covenants and other provisions. is 
referred to and incorporated into this Memorandum for all purposes. This Memorandum is placed of 
record for the purpose of giving notice of the Lease. 

7'"''"'f' , . I .' ( ' Llf~R /
1 

, G~ 
{_ .. c&u I Uu.o't'!.ft<-) ~ 
Alan Andrew Cole 

• • • ••• • • • • • • • • • • • • • .. • • • • • •• • • • • • • • •• • ••• • . 



·, 

ACKNOWLEDGMENT 

STATE OF TEXAS § 

COUNTY OF GOLIAD § 

This instrument was acknowledged before me thi~ay of July, 2007, by AJan Andrew 
Col e. 

My Commission Expires: 

/~~.~~\ STEVEN G. PAULSGROVE 
{~.*u MY COMMISSION EXPIRES 

\~~···~~~ 1anuart 20.2010 ' .. ~.~ ..... 

• • • . 
• ••• 

• • • • • • • • • 
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MEMORANDUM OF OPTION AGREEMENT 

0 
R 

~OTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MA~ 
REMOVE Olt STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMEN' 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURIT 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 2 

STATE OF TEXAS 

COUNTY OF GOLI AD 

§ 
§ 
§ 

MEMORANDUM OF OPTION AGREEMENT is made and entered into this 2nd day 
of Febntary. 2006. by ami between University uf Mary Hardin-Baylor, hereinafter referred to 
us "Optionor", whether one or more, and Vcntcx Oil & Gas, Inc., whose mailing address is 
3500 Oak Lawn Avenue. Suite 720. Dallas, Texas 752 19, hereinafter referred to as "Optionce" 
effecti ve as of the first date above written. 

WITNESSETH: 

Optionor and Optionce have this dlly entered into an Option· Agreement (the 
''Agreement") covering the following described lands located in Goliad County, Texas (the 
"Lands"), to with 

92.5 acres. more or less, out of the J.T.D. Wilson Survey, A-485, in Goliad County. Texas, as 
described in Correction Gin Deed fro m Mrs. Qlivia Oetken to Judy Pynes. dated June 17, 1980, 
und recorded in Volume 312. Page 692 of the Deed Records of Goliad County, Texas . 

In the Agreement. for a period of Twelvc (12) months from this date, (such Twelve (1 2) 
month period may be extended (or an additional six (6) months and for causes beyond 
Optionee's control as provided in the Agreement), Optionor grants to Optionee the exclusive 
right and irrevocable option or entering upon and conducting oil and gas related geophysical 
operations upon, over and across the lands, together with all privileges necessary, useful or 
convenient in connection therewith, and further grants the exclusive ri ght and option to acquire 
one or mon: oil and gas leases covering all of Optionor's unleased mineral interests in, to and 
under all or any portion or portions of the lands, subject to the terms and conditions set forth 
more fully in the Agreement. 

The Agreement provides that any mortgage or deed of trust or any other agreement of 
any kind which could in any way burden, encumber or otherwise diminish the net mineral 
interest or net revenue interest available to Optionee whir h is entered into or created subsequent 
to the date of the Agreement shall be subordinate to and subject to the terms of the Agreement 
and uny oil and gas lease take'n by Optionee pursuant to the terms of the Agreement. 

Optionor and Optionee are executing this Memorandum of Option Agreement for the 
purpose of placing the same of record in Goliad County, Texas, to give constructive notice of all 
of the terms of the Agreement in lieu of recording the Agreement in its entirety. 

IN WITNESS WHEREOF, this Memorandum of Option Agreement is executed and 
agreed to on this 2 day of February, 2.006, by and between the parties. 

r,,,: ...... 
,rr-rgs·t;· · .. ... 

BFT No. 30006943-M0000309-502 

OPTIONOR: 

UNIVERSITY OF MAlt V IIARDI N·BAY I.OR. acting by 
uml through BAPTIST FOUNDATION OF TEXAS. its 
OI,!Cnl and nuomcy·in·fact 
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OPTIONEE: 

Vcn tcx Oi l & Gas. Inc. 

By•f'~-// 4;t2_ 
David Skidmore, Vice President 
Vcntc.x Oil & Gas, Inc. 

ACKNOWLEDGEMENT 

STATE Of-' TEXAS 

COUNTY O f-' DALLAS 

This instrument was acknowledged before me on this 15111 day of foebruary, 200(,, by 
Joyce Baglcy, Executive Vice Presiden t of Baptist f-oundation of Texas, a Texas nonprofit 
corporation, on bchal f of said corporation . 

ST/\TE OF TEX/\S 

DONN~JACKSON 
Notary Moe. State of Tcaa$ 

lly~(JI)Ir~ 

AUG. 28, 2008 

COUNTY OF D/\LL/\S 

Notary Public, Sta~Tcxas 

This instrument was acknowledged before me on the~ day of ffi(U...tl~ 2006, by David 
Skidmorc. Vice President, Vent ex Oi l & Gas. Inc .. on behalf of said corporation. 

, ..... , __.. Q i¥"o,nruJcrm.vJ>a.!W se I of office this 3~ day of _maJ\ok.c . 2006. 

'~@~~ JANTIDWELL ~ • ~ Notary Public 
~ ' ,. Stal9 of Toxas L.' • My C!.rnm. Exp. 07·27·2007 

My Commission Expires 

BFT No. 30006943-M0000309-502 
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00113404 

0 
R 

Fll rd f ot• Record in: 
&oli id County 

On: Mdr 0~,2006 dt 11 :4CII 

As a 
F?tcordi nqs4 

A1ount 

Rtctlpt Nur btr - 4~4jJ 
By, 

Brtndd Monroy 

SlATE If tn11 m.m If awe 
I hmb! etrlify 1Nl this lnllru~tt .. s 

filtd aa thl Mt m! t~~r shaPfd hmt11 bJ at 
nld "l! d•ly rtemltd i~ tht Ylllllt i lld ~~ 
of lht ~~~~~ NCII!'ds tf: 

Stliild Collllly 
u shtptd htrtan by 1t. 

Nul' 07, 21lo06 

J~,Jw~lf' 
lilil M Turhy1 Col!l\y Cltrk ~ 
~liil! Co~t~ty 

This Droant ~~ bm mtiY~ by this Offiet for 
Rfctnlsag nh IN Dfflchl Plbl ic P.tcm!s. 1ft do 
hfl'tb7 lllfl' \hil llt dt Ml dllaUiutt det to 
P.ln1 Crttd1 Color1 S.1 or !Wtio~l lhpa. 
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' 
THOMAS W. SCHLEIER & ASSOCIATES 

rNDEPENDENT PETROLEUM LANDMEN 
I 0 I E. NOL TE, SLJ !TE 209 

Via Federal Express 

August 2, 2007 

Mr. Drew Reed 
Texas General Land Office 
Stephen F. Austin Building 
1700 N . Congress A venue, Room 640 
Austin, Texas 78701 

Re: Bonus Money 
9.801 Acre Oil & Gas Lease 
Texas tate llwy. 59 
Goliad County, Texas 

Mr. Reid: 

SEGU rN, TEXAS 78155 
(830) 372-2842 FAX 

(830) 379-6454 

Enclosed please find Check No. 50377 in the amount of$2,940.30 regarding bonus money 
covering the above mentioned lands. 

Also enclosed is Check No. 50378 in the amount of $44.10 regarding the 1.5% handling fee. 

:•. This lease is covered under the application originally sent to you by Steve Hitt of our office. 
• • •• 
•••• ' . • •• • Please let me know if you have any questions regarding this matter . 
• 

, ... 
' . . 
' . 

Sincerely, 

:-::· '-litQJull.l Ji ~ 
Michelle L. Hartmann 
Administrative Assistant 

Enclosure 



THOMAS W SCRLEIER & ASSOCIATES J 
DRAFT ACCOUNT 

101 E Nolle St., Ste. 200 
Seguin, TX 78 155 

WEL.LS FARGO BANK, N.A. 
www.wellsfargo.com 

37·65/1119 

8/2/2007 

ORDEROF . · 

50378 

PAY TO THE Commissioner of the GLO - State ofT exas O 
7 
O 

4 7 9 9 ~ •• 44 10 

Forty-Four and 10/1 00***********"*******************************************""***************************************• •••••••• ________________________________________________________________________________ DOL~RS G 

MEMO 

•• • • • • •• 
••• • • ••• 
• 

•• • • • • • 

• 
••• • • ••• 

Commissioner of the GLO - State of Texas 

1.5% Handling Fee-9.801 Ac OGML, Goliad Co., Tx. 

u•ooooo so :17811 

THOMAS W SCHLEIER & ASSOCIATES J 
DRAFT ACCOUNT 

10 1 E Nolle St., Ste. 200 
Seguin, TX 78155 

PAY TO THE Commissioner of the GLO- State of Texas 

----!Lc:JJ 

WELLS FARGO BANK, N.A. 
www.wellsfargo.com 

37·65/1119 

ORDER OF ________________________________________________________________ ~ 

50377 

8/2/2007 

**2,940.30 

M' 

-" c: 
" a: 
c c 

Two Thousand Nine Hundred Forty and 30/1 00***•••••••**•••••••••••••••••****••••••• ... ••••••••••••••••••••• • 
--------------------------------------------------------------------~-------DO~RS ~ 

Commissioner of the GLO- State of Texas 

MEMO 
9.801 Ac OGML, Goliad Co., Tx. (Hwy. 59) NP -

AUTl-IOAIZED SIGNATURE 

u•ooooo so :1 



• • • • • • • • • . 
• • • • • • •• • ••• .. : : ·. .. : . . .. 

7 
File No.lYJ 't/ 0 ~2=/ t;;' 
~~,Pdt&;~ 

Date Filed ~'0\~llj 
By Je rry ~s n, Comm1sstoner 



TEX .. 

September 5, 2007 

Mr. Steven Hitt 
Ventex Oil & Gas, Inc. 
101 E. Nolte, Suite 209 
Sequin, TX 78155 

Dear Mr. Hitt, 

Re: State ofTexas HROW Lease# MF108215 

Enclosed you will find an original executed Highway Right-of-Way Lease for Goliad County. 

Please refer to this lease number in all future correspondence concerning this lease. Thank you 
for your assistance in this request. 

Please review Section 4c regarding pooling, and ensure the GLO receives a copy of any unit 
designation on this lease. 

If you have any questions please feel free to contact my direct phone number, or em ail listed below, or 
you may contact Drew Reid at 512-475-1534. Please send us a certified copy of this lease after 
recording 

Best regards, 

B~? 
Energy Resources 
Mineral Leasing 
512-463-6521 
beverly.boyd@glo.state.tx.us 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701 -1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



File NJn £16 ~ ;J-j 5:__ 

'itttJ .• 
Oat~ Filed: :t;q.~-­
By )erry ~n, """.,"""''"" 
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Texas General Land Office 
1700 . Congress Ave . 

uitc 840 
Austin , TX 7870 1- 1495 

Gentlemen : 

(() 
VENTEX 
Oil & Gas, Inc. 

eptembe r 8, 2009 

RE: Release of Oi l & Gas Leases 6 rfl 
# 1082 15; # 1082 16 & # 108048 ~~~)I ' 
Goliad Co., TX C\ A 

12nclosed, please find a copy of Release of Oil, Ga::. and Minera l Leases covering the above 
referenced Leases. Sa id Release has been recorded in Book 34 1, Page 166, Document 
#00 125641 of the Official Records of Go liad County, Texas. Also enclosed, please find our 
check in the amount of $75.00 for the fi ling fee. 

hould you have any questions, or need further information. please do not hes itate to contact me 
at the number be low. 

Very truly yours, 

Encl. 

Phone (2 14) 520-2929 • FAX (2 14) 520-2930 • 3500 Oak Lawn • Suite 720 • Dallas. Texas 752 19 



V l:l'f I I: A VI"'I:M"'I ll'fU vVMI"'. 

3500 OAK LAWN, SUITE 720 
• DALLAS, TEXI\S 75219 

INVOICE 
NUMBER 

214) 5 ·2929 

INVOICE 
DATE 

90809 09/08/09 

•••• • • • •• • 
•••• • • •••• 
• 

•••• • • •••• 
• •••••• • • 

• 
•••• • • • •• • 

198079 
Release Fees 

CHECK DATE 

Total : 

DISCOUNT 
TAKEN 

$0 . 00 

$0.00 

183779 
AMOUNT 

PAID 

$75 . 00 

$75 . 00 



•• • •• • • • • •• • • • • • • • • • •• • • • • 
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File 

~ .:;on, Comut•:,~t JIJ~r 

By~~~~~~------------------

• • • • • • • • • • • • • • • • • • • • • 
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RELEASE OF OIL, GAS AND MINERAL LEASES 

STATE OF TEXAS 

COUNTY OF GOLIAD 

§ 
§ 
§ 

Lessee: V entex Oil & Gas, Inc. 

Lessee's Address: 3500 Oak Lawn Ave., Suite 720, Dallas, Texas 75219 

Date Effective: August 22, 2009 

Whereas, certain Oil , Gas and Mineral Leases ("Leases") listed on the attached Exhibit 
"A", were entered into between the Lessors and Ventex Oil & Gas, Inc. ("Ventex"), as 
Lessee, covering the lands described in the Leases; and 

Lessee acting pursuant to the Leases does hereby cancel, relinquish, release and surrender 
to the present owners of the mineral estates referenced in the Leases on the attached 
Exhibit "A", all of Lessee's right, title and interest in the Leases and the lands covered 
thereby. 

LESSEE: 

VENTEX OIL & GAS, INC. 

/7J/<£L-) 
~ 1 ~vid K. Skidmore 

~ Title: Vice President 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

This instrument was acknowledged before me this 7th day of August, 2009 by David K. 
Skidmore, Vice President of Ventex Oil & Gas, Inc., a Texas Corporation, on behalf of 
said Corporation, and acknowledged to me that he executed same for the purposes therein 
expressed. 

y Public in and for the State of Texas 

001.25641. 
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001256 41 

EXHIBIT "A" 

Attached to and made a part of that certain Release of Oil , Gas and Mineral 
Leases, dated August 7, 2009, but effective August 21 , 2009, covering leases 

in Burns Ranch Prospect, Goliad County, Texas 

Lease dated 07/17/2007, by and between ST TX #108048, as Lessor, and VENTEX OIL & GAS INC, as Lessee, 

recorded on 08/15/2007, Book 00294, Page 00524, Document #00119732, of the records of Goliad County, 

Texas (TX094-056-00) 

Lease dated 08/21/2007, by and between ST TX #1 08216, as Lessor, and VENTEX OIL & GAS INC, as Lessee, 
recorded on 09/21 /2007, Book 00297, Page 00018, Document #00120082, of the records of Goliad County, 
Texas (TX094-057-00) 

Lease dated 08/21/2007, by and between ST TX #108215, as Lessor, and VENTEX OIL & GAS INC, as Lessee, 
recorded on 09/21/2007, Book 00297, Page 00033, Entry 00120083, of the records of Goliad County, Texas 
(TX094-6-005) 

Filed for Record in: 
Golind CountY 

On: Aug 17r2009 nt 10:45A 

As n 
Recordings 

Docu~ent Hu~ber : 

AMount 

00125641 

20.00 

ReceiPt HuMber - 53993 
BY, 

Onie Rios 

STATE OF TEXAS COUNTY OF GOLIAD 
I herebY certifY thnt this 

instruMent was filed on the date 
und tiMe stn~Ped hereon bY ~e and 
wns dulY recorded in the volu~e 
nnd Pa9e of the nnMed records of : 

Goli nd Count Y 
as staMPed hereon bY ~e . 

Aug 17r2009 ~ ~ 

"''' Ell'' flo''' ' Couot~~ 
Goliad CountY 

Th is Docu~ent has been received bY 
this Office for Recording into the 
Official Public Records. We do 
hereby swear that we do not 
discri~inate due to Race. Creed, 
Colorr Sex or National Origin. 
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September 15, 2009 

Ms. Jan T idwell 
Ventex O il & Gas, Inc. 
3500 Oak Lawn, Suite 720 
Dallas, TX 75219 

C~ E N JQ~ :R .A JL_, JL i\. N D 0 F J[i' J \C JD: 
j ER RY PATTERSO , COMMISSIONER 

RE : Release of State of Texas Lease - MF 108215, MF 108216, MF108048 

Dear Ms. T idwell, 

The General Land Office received the fo llowing instruments on September I Oth, 2009. Said instrument is 
fi led in the mineral fi le numbers as stated above. 

The re lease is da ted August 7, 2009 but effective August 22, 2009 and recorded in Goliad County, 
# 00 125641 or Vo l. 0034 1, P. 00 166. The$ 75.00 fi ling fee has been recorded in these files. 

Best regards, 

~~~ 
Beverly Boyd 
Energy Resources 
M ineral Leasing 
51 2-463-652 1 

Stcphcn F. Au~tin Buil<.lin!{ • 1700 North Con),rre~s Avenue · Austin, lc>.Js 78701-1495 

Post Ofticc Box 12873 · Austin, Texas 787 11 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.SL1tc.rx.u~ 



File NoJdJf10~:J--/S //, 

DateF~. e y Patter>o Corn .9 By ' lSSioner 


