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STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1081.05 
For GLO Use Only 

JULY 17, 2007 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Marden Prooertjes. LP. 

Address : 6 Bavou Brandt Prive 

Citv: Beaumont State : Texas Zip : 77706 
(Include +4 Code} 

Telephone: (409) 833-3133 

Countv(ies): Reeves Survey/Area : PSL 
(If Applicable) 

Block/Isp. : 71 Section/Tract : 7 : W /2 Acres: 320.00 
(If Applicable) 

(A) Bonus Amount ($) 210.240.00 

$657.00 Per acre = Two Hundred Ten Thousand Two Hundred Fortv & 
00/100 
(type/pnnt above) 

(B) Sales Fee Amount ($) 3.153.60 

Three Thousand One Hundred fjftv-Three & 60/100 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natura l Resources Code as amended. 

APPUCANT NAME 
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Marden Properties. LP. 
(same as above) 

BONUS AMOUNT ONL~ 
(QQ MQ1 include sales fee) 0 s1, 

\ ($) 210.240.00 6'0>$ 
:; 

(type/print name) 
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Least For m 
Revised I 0/99 
Surveyed School Land 

~usttn, m:exas 

O IL A 0 GAS LEASE 
0 . M- 108105 

W H ER EAS, pursuam to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said 
N.R.C., the following area, to-wit: 

WEST ONE-HALF (Wn} O F SECTIO 7, BLOCK 71, l' UBLIC SCHOOL LAND SURVEY, llEEVES COUNTY, TEXAS, CONTA IN! G A PPROX IMAT ELY 320 ACRES, AS 
SHOW ON T H E OFFIC IAL MAP OF REEVES COU TV, TEXAS OW ON FILE I N T H E TEXAS GENERAL LAND OFFIC E, AUSTIN, TEXAS, 

was, after being duly advertised, offered for lease on the 17" day of J uly, 2007, at 10:00 o'clock a.m., by the Conunissioner of the General Land Office of the State of Texas and the School 
Land Board of the State ofTcxas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above descn'bed area; and 

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the 17" day of July, 2007, hereinafter the "effecti,·e date" and it was found and detennined t.hat 1\IARDE PROPERTIES, L.P. whose 
address is 6 BA YOU BRA ' DT DRIVE, BEAUI\ IONT, TEXAS 77706 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to recel\·e a lease 
thereon: 

NOW, T H EREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Austin, Texas, by 
virtue of the authority vested in me and in consideration of the payment by tl1e hereinafter designated Lessee, the sum of Two Hundred Ten T housand T"o Hundred Forty And 00/100 
Dollars (S2tO,Z40.00}, receipt of which IS hereby acknowledged and o f the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and perfonned by 
Lessee, do hereby demise, grnnt, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following 
tenns and conditions, to-wit: 

l . RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights wi th respect to the surface and subsurface thereof for any and 
all purposes except those grnnted and to the extent herein grnnted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of 
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries 
of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted 10 Lessee herein shall be exercised in such a manner 
that neither shall unduly interfere with the operations of the other. 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of live (5} years from the effective date hereof (herein called "primary term") and as long thereafter as oil or 
gas is produced ID pay.ng quantities from said area. 

3. DELAY RE TAL : If no well is commenced on the land hereby leased on or before the anrtiversary date of thts lease, this lease shall terminate as to both parties unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified ID the following schedule multiplied by the 
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencemem of a well for twelve (12} months from said date. in like manner and upon 
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same nwnber of months. 

Annjversnrv Date Delay Rental per Acre 
Firs t $ S.OO 
Second $ 5.00 
Third $25.00 
Fourth $2S.OO 

4. PllO DUCTIO llOY AL T l ES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay 
or cause to be paid to the Commissioner of the Genernl Land Office 111 Austin, Texas, for the use and benefit of the State of Texas, during the term hereof: 

(A} O IL: As a royalty on oil, which is defined as including a ll hydrocarbons produced in a liquid fomt at the mouth of the well and also all condensate, distillate, and other liquid 
hydrocarbons recovered from oil or gas rwt tlrrough a separator or other equipmen~ as hereinafter provided, 1/4 pan of the gross product.ion or the market value thereof, at the option of the 
Lessor, such value to be detem1ined by t) the lughest posted price, plus premiwn, if any. offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and 
grnvity in the general area where produced and when run, or 2} the lughest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plan~ it will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such tenns and conditions as prescn'bed by Lessor. 

(13} NO -PROCESSED GAS: As a royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein witl1 respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross 
production or the market value thereof, at the option of the Lessor, such value 10 be based on the highest market price paid or offered for gas of comparable quality in tl\e general area where 
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximun1 pressure base in measuring the gas w1der this lease contract shall not at 
any time exceed 14.65 pounds per square inch absolute, and the SUlndard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, 
and for specific grnvity according to test made by the Balance Method or by tl1e most approved method of testing being used by the mdustry at the time of testing 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 pan of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (1000/o) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interes~ then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third pany processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third pany, the highest percent then being specified in processing agreements or contrncts in the industry). whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such res idue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable wtder this paragraph be less than the royalties which would have been due bad the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, buming or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detcmtined as follows: 

{I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TV: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced 'vi thin eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a 
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry bole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving notice to the Comntissioncr of the General Land Office, conm!Cncing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof arc commenced after the expiration 
of eighteen {1 8} months from the effective date hereof but prior to the expiration of twenty-four {24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may cam a reduced 
royalty ra te of 22.5% as herein provided, Lessee should drill in good faith and complete the fll'St well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the tcmt in which to ea m a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commcncing drilling operations on an additional well prior to the 
expmuion of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three {3} month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing. transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAl.. TV I KIND: Notwitltstandmg anythmg contamed herein to the contr.lry, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to ume that payment of all or any royalues a.ccruing to Lessor Wlder this lease be made m kind without deduction for the cost of producing, gathering, storing, sep:trating, tre:n ing, 
dehydrating. compressing, processing, transponing and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take itS royalty in kind shall not 
dintinish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proponionate share of any fue l used to process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased prcntises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled unti l such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon w1der the royalty provisions of this lease. 

(I) Mlt IMUl\1 ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sunt equal to $5.00 per 
acre less the amount of royalties paid during the preccdmg year. 

(J) MARG I 'AL PRODUCTIO ROYALT Y: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in t11is paragraph and/or the ntinimum 
royalty set out in subparagrapb 4 (I) to extend the econontic life of this lease and encourage recovery of oil or gas that ntight othenvise remain unrecovered. Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subjecL Royalty may not be reduced below the applicable statutory ntinimurn. 

S. ROYALTY PA Yl\IENTS AND REPORTS: All royalties not taken in kind shall be paid to the Comntissioner of the General Land Office at Austin. Texas, in the follo,ving manner. 
Payment of royalty on production of oil and gas shall be as provided in the rules set fonh in the Texas Register. Rules currently provide that royalty on oil is due and must be received m the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fomt and manner prescribed by 
the General Land Office and showing tl1e gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documcms, records or repons 
confimting the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receiptS and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in t11e General Land Office. Each royalty paymem shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days after 
the royalty paymem was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payn!Cnt which is over thiny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever is greater. In addition to a penal ty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supponing documents which are not filed when due shall incur a penalty in an a mown set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prcscnbcd by the due date provided herein. 
Payn!Cnt of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's ponion of the royalty or to that ponion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS A D OTHER RECORDS: Lessee shall annually fum!Sh the Conunissioner of the General Land Office "~th its best poss1ble estimate of 011 and gas 
reserves underlymg this lease or allocable to t11is lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendn!Cnts to such contracts 'vithin thiny (30) days after entering into or making such contracts, agreements or amendments. Such contrncts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless othenvise authorized by Lessee. All other contracts and records penaining to the production, trnnsponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and exantination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of then~ 

(0) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Conunissioner of the General Land Office by Lessee or operator fi ve (5) days before spud 
date, workover, re-entry, temporary abandonmem or plug and abandonment of any well or wells. Such wrilten notice to the General Land Office shall include copies of Railroad Commission 
fom\S for application to drill. Copies of well tests, completion repons and plugging repons shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Conunission. Lessee shall supply the General Land Office with any records, memoranda, accounts, repons, cuttings and cores, or other infonnation relative to t11e operation of the above-described 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore· hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fi fteen {15) days after the making of said survey. 
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(C) PENALTIES: Lessee shall incur a penalty whenever repons, docwneniS or other lllOitenals are not filed in the General Land Office when due The penalty for late filing shall be set by 
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office 

7. RETAI NED ACREAGE: Notwithstanding any provision of this lease to the contrary, afier a well producing or capable of producing oil or gas has been completed on the leased premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as lllOIY be reasonably necessary for the proper development of the leased premises and 
in m:nketing the production thereon 

(A) VERTICAL In the event tius lease IS 111 force and effect two (2) )Cars afier the exp1rauon date of the pnmary or ex~nded tenn n shall then terrrunate as ua all of the leased prenu.ses, 
EXCEPT (I) 40 acres surroWldmg each 011 well capable of producing m paymg quantities and 320 acres surroWldmg each gas well capable ofproducmg m paying quanuues (including a shut-m 
01! or gas well as proVIded in Paragraph 11 hereof), or a well upon wh1ch lessee is then engaged m continuous dnlhng or reworkuag operanons, or (2) the number of acres 10Ciuded 111 a producmg 
pooled Wlit pursuant to Natural Resources Code Sections 52.151-52. 153, or (3) such greater or lesser number of acres as lllOIY then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Railroad Conuniss1on of Texas, or any successor agency, or other governmental authority havmg jurisdiction. Within 90 days of a 
panial termination of this lease in accordance with th.is subparagrnph and upon payment of the mmimum filing fee set by General Land Office rules in effect at the ume of the panial tennination. 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across tl1c tcnnina1ed ponion of the leased premises as may be reasonably necessary for the continued operation of 
the ponions of the lease remaining in force and effccL If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grnnt or deny such application and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in foree and effect two (2) years after the expir.uion date of the primary or extended tenn it shall funher terrrunate as to all depths below 100 
feet below the total depth drilled (hcre1nafier "deeper depths"} in each well located on acreage retained 10 Paragraph 7 (A) above, unless on or before two (2) years afier the prilllOiry or extended 
tenn Lessee pays an amount equal to one-half( l/2} of the bonus originally pa1d as consideration for this lease (as specified on page I hereof). If such amount is paid, tius lease shall be in foree 
and effect as to such deeper depths, and said tennination shall be delayed for an addiUonal period of two (2) years and so long thereafier as oil or gas IS produced m paying quanuties from such 
deeper depths covered by this lease 

(C) IO E;o.ITIFICATION A D FILING: The surface acreage retamed herewl<ler as ua each well shall, as nearly as practical, be m the fonn of a square with the well located in the center 
thereof. or such other shape as lllOIY be approved by the School Land Board Wuhin thiny (30) days afier panial temlination of this lease as provided herem, Lessee shall execute and record a 
release or releases containing a satisfactory legal descnption of the acreage and/or depths not retamed hereWJder The recorded release, or a cenified copy of same, shall be filed in the General 
Land Office, accompamcd by the fihng fee prescn'bed by the General La11<l Office rules ID effect on the date the release is filed. If lessee fatls or refuses ua execute and record such release or 
releases w1thin mnety (90) days afier beiDg requested to do so by the General Land Office, then the Conunissioner at his sole discretion may designate by wntten mstrument the acreage and/or 
depths ua be released hereunder and record such instrument at Lessee's expense 10 the county or counties where the lease is located and ID the official records of the General Land Office aod such 
designation shall be bmd10g upon Lessee for all purposes. If at any time afier the effective date of the parualterrrunation provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage IS thereafier allocated to sa1d well or wells for production purposes, tius lease shall thereupon tcrrrunate as ua all acreage not thereafier 
allocated ua sa1d "ell or wells for producuon purposes. 

8. OFFSET WELLS: lfotl and/or gas should be produced m COOUllCreial quanuues from a well located on land privately owned or on State land leased at a lesser royalty, whtch well is within 
one thousand ( 1,000} feet oftl1e area mcluded herein, or which well is draining the area covered by tltis lease, the Lessee shall, within sixty (60) days afier such mttial producuon from the drnimng 
well or the well located within one tl1ousand (1,000} feet from the area covered by tltis lease begin in good faith and prosecute diligently the drill ing of an offset well on the area covered by th.is 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent tl1e undue drainage of the area covered by this lease, and tlte Lessee, manager or driller shall use all means 
necessary in a good faith effon to make such offset well produce oil and/or gas in conunereial quantities. Only upon tlte determination of the Commissioner and with his written approval, may the 
payment of a compensatory royalty satisfy t.he obligation to drill an offset well or wells requucd under this Paragrnph 

9. DRY HOLEICES ATIOo OF I'ROI>UCTION DURING PRJj\IAllY TERI\1: If, dunng the pnmary tenn hereof and prior to disco,·ery and production of oil or gas on sa1d land, Lessee 
should drill a dry hole or holes thcreon, or if dunng the pnmary tenn hereof and afier the discovery and actual production of 011 or gas from the leased prenuses such production thereof should 
cease from any cause. this lease shall not terrrunate 1f on or before the exp1ration of sixty (60) days from date of complenon of said dry hole or cessanon of producuon Lessee commences 
adduional dnlhng or reworkmg operauons thcreon. or pays or tenders the next annual delay rental 111 the same manner as proVIded 111 th1s lease. If, dunng the last year of the pnmary tenn or 
w1thm SL\ty (60) days pnor tl1ereua, a dry hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, Lessee's nghiS shall remam m full fort:e and effect Without 
further operatiotiS Wltll the e'piration of the primary tenn; and 1f Lessee has not resumed production m paying quannt1es at the expiration of the primary tern\ Lessee may rna111tam this lease by 
conducting adduional dnlling or reworking operations pursuant to Paragraph 10, usmg the expiration of the pnlllOiry tenn as the date of cessation ofproduct1on under Paragraph 10. Should the 
fi rst well or any subsequent well dnllcd on the above descnbcd land be completed as a shut-m 011 or gas well wuhm the pnmary tenn hereof, Lessee may resume payment of the annual rental in 
the same manner as prov1ded here m on or before the rental paymg date followmg the exptrnuon of SIXty (60) days from the date of completion of such shut-m 011 or gas well and upon the failure to 
make such payment, thiS lease shall1pso facto temunate If at the exp1rat1on of the pnmary tenn or any time thereafier a shut-ID 011 or gas well IS located on the leased premiSes paymeniS may be 
lllOide in accordance wuh the shut-m proviSIOns hereof. 

10. CESSATION, DRILLI 'G, A D REWORKING: If, afier the expiT:ltion of the pnmary term. production ofo1l or gas from the leased premises, afieronce obtamed, should cease from 
any cause, th1s lease shall not terrrunate 1f Lessee commences additional dnlhng or rew orlang operauons withm SI"Y (60) days afier such cessation. and tlus lease shall relllOim ID full fort:e and 
effect for so long as such op<:rntions contiDue ID good fa1th and m worklllOinhke lllOinner w1thout mtcrruptions totahng more than si"Y (60) days If such drilhng or reworkmg operations result m 
the producuon of 011 or gas, the lease shall relllOIIII m full foree and effect for so long as 011 or gas IS produced from tlte leased premises 111 paying quantities or payment of shut-m 011 or gas well 
royalties or payment of comp<:11Satory royalttes is made as proVIded here m or as provided by law If the dnlhng or reworking operauons result m the completion of a well as a dry hole, the lease 
will not tenninatc if the Lessee commences additional dnlling or reworkmg operations wuhin s 1~ty (60) days aner the completion of the well as a dry hole, and th1s lease shall remain in effect so 
long as Lessee continues drilling or reworking operations m good faith and 111 n workmanlike manner Without mterrupuons 1otnling more than sixty (60) days. Lessee shall giVe wriucn notice to 
the General Land OOice within thiny (30} days of any cessn1ion of production 

11. SII UT-1 ROYAL TI ES: For purposes of this parugrnph, "well" mca11S any well that has been ass1gJ1ed a well number by the state agency havmgJurisdictlon over the production of oil 
and gas If at any umc aficr the cxp1rat1on of the pnlllOiry tern• of a lease tha~ unt1l bemg shut m, was bemg lllOIIIItamed in foree and effect, a well capable of producmg oil or gas in paying 
quanti ties is located on the leased prem1scs, but 01! or gas IS no1 bcmg produced for lac~ of suttablc production facll1t1es or lack of a SUitable marke~ then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to SIO.OO per acre, but not less than S 1.200 a year for each well capable of producmg oil or gas m paymg quantities. To be effectiVe, each m1t1al shut-m otl or gas royalty 
must be pa1d on or before: (I) the exp1ra11on of the pnmary tcnn; (2) 60 days afler the Lessee cea!ICS to produce 011 or gas from the leased prenuses, or (3) 60 days afler Lessee completes a dnlhng 
or reworking operation 111 accordance w1tl1 the lease pro''ISions; wh1chever date IS latesL If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producmg lease and the 
payment shall extend the tcnn of the lease for a period of one )tar from tl1e end of the pnlllOiry tenn. or from the first day of the month following the month 111 wh1ch producnon ceased, and, aner 
tha~ if no suitable production facihties or suitable market for the 01! or gas c"siS, Lessee may e"cnd the lease for four more success1ve penods of one (I) )Car by pa)'lng the same amoWlt each 
year on or before the expiration of each shut-in year 

12. COl\! PE SA TORY ROYAL TIE : If, dunng the pcnod the lease is kept 111 effect by payment of the shut-m 01! or gas royalty, 011 or gas is sold and delivered m paying quantities from a 
well located w1th111 one thousand ( 1,000} feet of the leased prelllJses and completed ID the same proJucmg reservotr. or 111 any case m wh1ch dra1nage IS occumng, the nght ua conunue ua rmiotam 
the lease by pa)'lng the shut-in 011 or gas royalty shall cease, but the lease shall remam effecme for the remamder of the year for which the royalry has been paiCI. The Lessee may maintain the 
lease for four more successive years by Lessee pa)'lng co,..,.nsatory ro)':llty at the royalty rate provtded ID the lease of the market value of production from the well causmg the drn1nage or which 
1s completed m the same producmg reservotr and w1thm one thousand (1.000) feet of the leased prelllJses The compensatory royalty IS to be pa1d monthly to the Convruss1oner beginning on or 
before the last day of the month followmg the month m wh1ch the otl or gas IS produced from the well causmg the drninnge or that IS completed m the same producmg reservoir and located Wltlun 
one thousand ( 1,000) feet of the leased premises, 1f the compensatory royalty pa1d 111 any 12-month penod IS 111 an amount less than the annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal to the difference within thiny (30) days from the end of the 12-month period; and none of these provisions 'vill relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as proVIded in N.R.C. Section 52.034, however, at the detemnnation of the Conm1issioner, and wnh the Conmnssioner's written approval, the payment of 
compensatory royalties shall satisfy I he obhgatlon to drill offset wells Compensatory royalty paymeniS which arc not timely pa1d will accrue penalty and interest in accordance with Paragraph 5 
of this lease. 
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13. EXTE SIONS: If, at the expiration of the primary tenn of this lease, production ofotl or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and worknunlike manner, Lessee may, on or before the expiration of the prinury tenn, file in the General Land Office wriuen application to the Commissioner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary tenn and so long thereafter as oil or gas is produced in paying quantities; provided further, tltat Lessee may. so long as such drilling operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
CollUTIISStoner shall, in writing, again extend this lease so that same shall renuin in force for such additional th111y (30) day penod and so long thereafter as otl or gas is produced in paying 
quantities; provided, however. that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the pnnury tenn unless production in 
paying quanuties has been obtamed 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on satd land necessary for operauons hereunder and solely upon the leased prcrruses; provided, however, 
Lessee shall not use potable water or water suitable for livestock or trrigauon purposes for water flood operations without the prior wnuen consent of Lessor. SubJect to its obligation 10 pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be rC350nably necessary for dnlling and operating wells and transporting and marketing the 
producuon therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the paymem of surface damages occurs. 

IS. I'OLLUTION: In developing thts area, Lessee shall use the highest degree of care and all proper safeguards to pre,·ent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contamment facilities sufficient to prevent sptllage, seepage or ground water contamination. In the event 
of polluuon, Lessee shall use all means at its dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLA 'OS: Lessee shall butld and mamtain fences around tts slush, s~. and dramage pits and 1ank baueries so as to protect livestock against loss, damage or injury; and upon 
COI11lletion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilhng sue of all rubbish !hereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed tnto State waters from any drilling or support vessels, production platfOm\ crew or supply boat, 
barge. jack·up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to contamers, equipment, rubbish, plastic, glass, and any other man·made non­
biodegradable uems. A sign must be displayed m a high traffic area on all vessels and nunned platforms Slll.ting, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is smelly prohibited and may subJeCt a State of Texas lease to forfeiture." Such slll.tement shall be in leuering ofatleast I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the proviSIOns found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds 

(D) PENAL TV: Failure to COI11llY wtth the requirements of this proVISIOn 013y result in the maximum penalty allowed by law mcluding forfeirure of the lease Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred m cleanmg areas affected by the discharged waste. 

16. IDENTIFICATION 1\lARKERS: Lessee shall erect, at a distance not to exceed twenty·five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be slll.ted the name of the operator, the lease designation and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same 1ank 
bauery. whether by individual now line connections direct to the tank or tanks or by use of a muluple header system, each line between each well and such tank or header shall be legibly identified 
at all umes. et !her by a finnly attached lll.g or plate or an identification properly painted on such line at a distance not to exceed lltrCe (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be nuintained in a legtble condition throughout the temt ofthts lease. 

17. AS IGNI\IE TS: The lease may be transferred at any time; provtded, howe,er, that the habtlity of the transferor to properly dtscharge its obligation under the lease, including properly 
pluggmg abandoned wells, removing platforms or pipelines, or rerncdtation of contamination at drill sues shall pass to the transferee upon the prior wriuen consent of the Corrunissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may requtre a bond or other security All transfers must reference the lease by the 
file number and must be recorded 111 the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed 111 the General Land Office wuhtn mnety (90) days of the execuuon date, as provided by N.R.C. Section 52.026, accompamed by the filing fee prescnbed by lite General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalues owed to tlte State by the original lessee or any prior transferee of the lease, including any liabilities to the Slll.te for unpaid royalues 

18. RELEA ES: Lessee =Y rclmqutsh lite rights granted hereunder to the Slll.te at any umc by recording the relinqutshmcnt m the county where this area IS snuated and filing the recorded 
relinquishment or certified copy of same in the General Land Office wtthm ninety (90) days after tts execution acco"1lanied by tltc filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIE ': In accordance wtth N R.C. Secuon 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by thts lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any otlter 
applicable Statutory lien, an express contractual lien on and security mterest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third pany, and all fi"ttures on and tmprovements to the leased premises used in connectton with the production or 
processmg of such leased rrunerals m order to secure the payment of all royalties or other amounts due or to become due under tltts lease and to secure payment of any damages or loss that Lessor 
nuy suffer by reason of Lessee's breach of any covenant or condition ofthts lease, whether express or Implied ThiS hen and security Interest may be foreclosed with or without court proceedings 
m the manner provided in the Title I. Chapter 9 of the Texas Bus mess and Corrunerce Code. Lessee agrees that the Commisstoner may requtre Lessee to execute and record such insuuments as 
may be reasonably necessary to ackltO\\ ledge, attach or perfect litis hen Lessee hereby represents that there are no pnor or supenor hetts ansmg from and relaung to Lessee's acuvities upon the 
above·described propeny or from Lessee's acqutsiuon of this lease. Should the Conunissioner at any time determine that tl1is representauon is not true. then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fat I or refuse to make the payment of any sum wtthm llurty (30) days after it becomes due, or tf Lessee or an authonzed agent should kno,vingly make any 
fa lse return or false report concemmg producuon or drilling, or if Lessee shall fail or refuse to dnll any oiTset well or wells in good faith as required by law and the rules and regulations adopted by 
the Comnusstoner of the General Land Office, or if Lessee should fail to file repons m the nunner required by law or fail to comply w1th rules and regulations promulgated by the General Land 
Office, the School Land Board. or the Rat I road Commission, or refuse the proper authonty access to the records pertaimng to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to gl\e correct infornuuon to the proper authority, or knowmgly fail or refuse to furntsh the General Land Office a correct log of any well, or if Lessee shall kno'vingly violate any of the 
nutenal provtStons of this lease, or tf thts lease ts asstgned and the asstgnmenttS not filed m the General Land Office as requtred by law, the rights acquired under 

thts lease shall be subject to forfeuure by the Commissioner, and he shall forfeu same when suffictently infonned of the facts wlueh authonze a forfeiture, and when forfeited the area shall again 
be subJect 10 lease to the highest bidder. under the same regulations controlling the original sale of leases. However, nothmg here m shall be construed as waivtng the autonutic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights tl1ereunder reinstated before the rights of another 
mtervcnc upon satisfactory evidence to the Conunissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relauve hereto. 

2 1. RIVERBED TRACT : In the event thiS lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condenmation as provided for in N.R.C. Sections 
52.092·52.093. as a part of the considerauon movtng to Lessor for the covenants he rem 013de by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTR.ICTIO S: This lease shall be subject 10 all rules and regulations. and amendments thereto, promulgated by the Corrunissioner of the 
General Land Office governing drilling and producmg operauons on Pennanent Free School Land (specifically mcluding any rules promulgated that relate to plans of operations), payment of 
royalues, and audmng procedures, and shall be subJect to all other valid Slll.tutes, rules, regulations, orders and ordinances that may affect operations under the provistons of this lease. Without 
hm1t1ng the generality of the foregoing, Lessee hereby agrees, by tlte acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit heanngs procedures. Said provisions arc currently found at 3 1 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52. 137 through 52.140. In the evemthis lease covers land franchiscd or leased or otherwise used by a navigation district or by the United States fo r the purpose of navigation or other purpose 
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1nc1dentto the operouon of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for 011 and gas by directional drilling, provided, however, that no surface drilling locanon may be nearer than 660 feet and spec1al permission from the 
Conunissioncr of the Generol land Office IS necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, slip, or tunung basin which has been authonzed by the Unued States as a federol project for future consuucuon. wh1chever 1s nearer 

23. REI\ I OVAL OF EQU IPI\IE T: Upon the termination of this lease for any cause, Lessee shall no~ in any even~ be pemutted to remove lite casmg or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the written consent of the Conunissioner of the Generol land Office or his autbonzed representanve; nor shall Lessee, without the written 
consent of sa1d Conumssioner or his authorized representauve remove from the leased premises the casmg or any other eqwpment, matenal, maclunery, appliances or propeny owned by Lessee 
and used by Lessee m the development and production of oil or gas there from unul all dry or abandoned wells have been plugged and unul all slush or refuse p1ts have been properly filled and all 
broken or discarded lumber, machmery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or h1s authorized representauve 

24. FORCE 1\IAJEURE: Should Lessee be prevented from complymg w1th any express or m-.>hed covenant ofth1s lease, from conductmg drilling operations !hereon, or from producing oil 
andfor gas there from, after elfon made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obligauon to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the Generol land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewitll (except in the event of lease operations suspended as provided in tl1e rules and regulations adopted by the 
School land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil andfor gas from the leased 
premises; provided, however, that notl1ing herein shall be construed to suspend the payment of rentnls during tl1e primary or extended teml. nor to abridge Lessee's right to a suspension under any 
applicable statute of this State. 

25. LEASE SECU RITY: Lessee shallt~ke the highest degree of care and all proper safeguards to protect sa1d premises and to prevent theft of 011, gas, and other hydrocarbons produced from 
said lease. Tius mcludes, but is not hnuted to, the installation of all necessary eqUipmen~ seals, locks, or other appropriate protective devices on or at all access pomts at the lease's production, 
gathering and storoge systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties !hereon 
as provided here m on all oil, gas or other hydrocarbons lost by reason of theft. 

26. RED CfiO OF' PA YI\IENTS: If, during the primary term, a pon1on of the land covered by this lease IS included w1thin the boundaries of a pooled unn that has been approved by the 
School land Board m accordance w1th Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiranon of the pnmary term or the extended term, thiS lease covers a lesser 
number of acres than the total amowtt descnbcd herein, payments that are made on a per acre bas1s herewtder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments detem1ined on a per acre basis under tlte tenns of this lease dunng the primary term shall be calculated based upon the number of acres outside the bowtdaries 
of a pooled un1~ or, if after the expirotion of the primary term, the nwnber of acres actually retained and covered by this lease 

27. SUCCESSORS AND ASSIGNS: The co,·enants, conditions and agreements contamed herem shall extend to and be bmding upon the helfS, executors, adnunistr.uors. successors or 
ass1gns of Lessee here m 

28. A TIQUIT IES CODE: In the e\'ent that any feature ofarcheolog1cal or h1stoncal mterest on Permanent School Fwtd Land 1s encownered dunng the acuvllles authorized by thiS lease, 
Lessee will immediately cease act1v11ies and will iounediately notify the General land Office (ArrN. Archaeolog1s~ Asset Management Divis1on. 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas I hstoncal Conuniss1on (P.O. Box 12276, Austin, TX 78711 ) so that adequate measures may be Ulldertaken to protect or reco•er such d1sco,•enes or find111gs, as appropnate. Lessee 
IS expressly placed on notice of the Nauonal Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A 470) and the AnllqUIUes Code ofTexas, Chapter 191, Tex. Nat Code 
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanem School Fund, lessee shall no1ify the Texas I hstoncal Commission before breaking ground at a project 
location. An archaeological survey might be required by the co1mnission before construcuon of the project can commence. Further, in the event that any site, obJect, location, ani fac t or other 
feature of archaeological, scientific, educational, cultural or historic interest is encowllered during the activities authorize by this lease, lessee wtll immediately notify lessor and the Texas 
Histoncal Commission so that adequate measures may be undenaken to protect or recover such discoveries or findings, as appropnate 

29. VE UE: Lessor and lessee, mcluding lessee's successors and assigns, hereby agree that venue for any dispute ans111g out of a provisiOn of thiS lease, whether express or ilf1lhed, regarding 
ullerprection of thiS lease, or relaung 111 any way to this lease or to applicable case law, statutes, or adnuniStrative rules, shall be m a coun of COif1letelllJuriSd1CllOn located m Travis Cowtty, State 
of Texas. 

30. LEA E FILl 'G: Pursuant to Chapter 9 of the Tex. Bus & Com Code, thiS lease must be filed of record m the office of the Cowtty Clerk m any county 111 which all or any pan of the 
leased prenuses is located, and cenified copies thereof must be filed in the General land Office The prescnbcd filing fee shall accompany the cen1ficd cop1es sent to the General land Office. 
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LESSEE 

OY: ______________________________ _ 

TITLE: __________________________ _ 

DATE: __________________________ __ 

EOF. wimess the signature of the Conunissioner of ~~e General Land Office of lhe State of Texas under the seal of !he General Land Office. 

>-
~ 

COI\IMISSIONER O F THE GENERAL LAND OFFICE 
OF T HE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

STATE OF ____________________ __ (CO RPORATION ACKNOWL EOGI\ IENT) 

COUNTY OF __________________ _ 

BEFORE ME, !he undersigned aulhority, on !his day personally appeared, _______________________________________ _ 

known to me to be the person whose name IS subscnbed to the foregoing instrument. as of 

-----------------------------------------------------------------------------·and acknowledged to me that he executed the same 

for the purposes and consideration therein el<pressed, in the capacuy stated, and as the act and deed of satd corporation. 

Given under my hand and seal of oOicc this the day of 20. _____ _ 

Notary Public in and for ______________ __ 

STATE OF ______________________ __ (INDIVIDUAL ACKNOWLEOGI\IENT) 

COUNTY OF ____________________ __ 

Before me, the understgned authomy, on this day personally appeared. ________________ _______ _ 

known 10 me to be the persons whose names are subscnbed to the foregomg mstrumcnt. and acknowledged to me that !hey executed the 
same for the purposes and considerauon therein expressed. 

Gtvcn under my hand and seal of office this Ute day of 20 ______ _ 

Notary Public in and for _____________ _ 
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September 5, 2007 

Mr. J. Mark Smith 
Marden Properties, L.P. 
6 Bayou Brandt Drive 
Beaumont, Texas 77706 

Dear Mr. Smith: 

L .£ ~ 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 17. 
2007. I am pleased to inform you that Marden Properties, L.P. was the high bidder on MGL. No. 
14, which has been assigned the lease number M-108105. 

State Lease M-108105 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractua l and statutory responsibi lities are outl ined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Appl ication to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Incl ination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephcn F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



Date Filed:--~~..j-.-.:.~1------­
. Pattcrson, CommL,sionl!r 



Marden Properties, L.P. 

September 5, 2008 

6 Bayou Brandt 
Beaumonl, Texas 77706 

409.833.3 133 

David F. Wh itesell, Landma n 

Re: Your certified letter of August 26 2008 

Ms. Rust, 

As per your request by letter to Marden Properties dated August 26, 2008. Please find enclosed, certified 
copies of the fol lowing state leases: 

M- 108105 ~ 
M-1 08403 t/ 
M-1 08404 
M- 108405 'j 
M- 108406 1 
M-I 08407 ll 

I I 

lfyou have any other questions, feel free to call 

Cc: Mark Smith 

• • • • • • • • • • • • • 
• • • • 
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SHOWN ON Till OrriCIAL MAl' OF llUVIS COUNT\', TII.XAS HOW ON PILl IN TIU TII.XAS CINIILU. ~D O"ICil. AUSTIN, TI.X.AS, 

wu, &fta b<iolciWy advcniaod. oll'cR4 b luJc oolhc 11" d• y ol J,.,y,1007, 11 10«1 o'<locl: ...... by lhc c..m...- of lhc Q.-.1 Lllld Olll<c of IIIo S..~e ofTCAII ud lbc Stllool 
L&ad Doonl oflhc s .... ofTCAU. for lhc aolo ud ooly - ofproopccqllld drillioa b , llld p<Oduc101 o~ ud/01 palbat moy b< ro-t ud poocluccd e..n lhc ....,.,. ducnbcd uu; ud 

WI:I.IJUAS, aAu aU bkil and rcaitt.&Dc:a wbd were received ~ 10 UJd umr: bavc beca chl.ly cc:xuidutd by &be Conw:ni.woou of &be Gcoc:nJ L.a.nd Offitc I.Pd lbc Sc.hool Land 8oatd al a 
r.pu mo<lioa lhmoriD lhc Q..,.r>J L&ad Oftlcc, oo lhc 11" day ol J ,.,y,I007, bmlll&ftulhc 'dl'tcli"" dale" IUid o wu ro...d ud clcletll>Dtd lbal MAIUIIN PllOPI.RTUtS, I...P. ­
lddrul la 6 IIA VOU BllANDT DIUVIl, Blr.AUMONT, TUAS 77106 bad oll'=d lhc lupw ud belt bid b 1 luJc or lhc IIU abo .. cleocri>od ud iJ. lhcRbt. CDiillod 10 ,_,,. I luJc 
llx:R:OD: 

NOW, TH.IUl.lFOilll, I, Jwy 1!. PucnoG. Comrru&iooa- oflbc 0.-.1 L&ad Olli<c orlhc Sllle ofTCAU. bcn:..tla IOmtDmU r<farcd 10 u 't.ta.w,"- address u A- TCAU. by 
....,. o( lb< audoocily ...ad iD""' lllld iD~ or lb< pa_.. by lhc ben:...&. ~lOCI t.a-. lb< ,... or~ lludrtd Tu -no. .... ~ H- Pony A..t 001106 
0o11u1 (DI 0,140.00~ roc:cip< or wbi<b ia .......,. ackoowlcdiO'IIUid or lb< royalbta. .......,....., Jlipul&tioao ud coodlllooa c-.med ud bad>y aped 10 be pald. obocn<d ud pcriormtd by 
l..aMc, do bcftby ckmaoc. .,..., lcuc ud let .- lbc abo-. rna>lioacd boddct lhc w:lusivc ri&bt 10 proopcc1 b , procl..:c ud l&kc oil ud/01 pa from lhc &ba&id uu - lhc " Uowioa 
l<rml and coodillooa, oo-wit 

I . lllSIIlVATION. Tbcn: u bad>y .._.s llld"""""" ., ...._ .... 11.&1- of lbc l'f'OI>C"')' co...-.dbad>y ud all n&b&J wllh - 10 lhc liO'facc lllld 1ubllriacc lhmorb Ul'f llld 
all - '-'"~" - p>IIIEd ud 10 lhc u.IUI bcn:iD p>IIIEd "' ~.axe, 10rclhc< wilb lhc n&b&J or.,.._ lllld • .,... ud - or wd laodJ by Lcuor IUid ill .-nJ ~cs~cta, b __. or 
uplorioa b lllld producioa lhc miPonlJ whitb uc DOl coY<t<d, or wbi<b aay DOl b< covucd lo lhc fillln, -lhc lcr1DI oflhlt lcuc, bul wludlmoy be locaiOd wilhlo lhc liO'facc ~ 
or lhc kualuu. AU or 1bc ripa iD ud 10 lhc lcucd P"""- ,.Wood by Lcuor lllld all or lhc npu iD lllld 10 lhc lcucd ..,..._. p>IIIEd 10 1.aKc bczullball be u.crciocd io JUdl • -
lbal otJihcr lbaJIIIOduly -... widl .... open- or ........... . 

1. TltllM; SubJCCI "' .......... ""'""- b<m>l, .......... lbaJI be b • IU1D or n .. (S) run from .... cll'ccOYC dale bcn:or (bcn:ia ca1Jcd "pnmuy leno") lllld u .... lhctul\u u ... 01 
a..u" ~ io p.yioa qY~.D&abc:l &om au1 uu. 

J. DlLA V lliNT ALS: If oo ~cl • ~ oo lhc lud bad>y lcucd oe or before lhc .....,YUI&IY dale o( 11w 1cuc. 11w lcuc ....U.......,... u 10 bucll pamcs ....... lbc l.axc oo or 
belon Mid dal<lball pay 01 -. 10 lb< Coomuoooaa or lbc 0.-.1 Lud Ofti<c or lb< S..tc orT .... ., A....._ T...., lbc- opoc:aliod •lhc folloWIOI ochcdulc ...tapllcd by lhc 
- or oaa ...... P"""-. wludllballopon~< u • ..._. ud COY'U lbo pnvilcp or c~crcmac IIIo " '"""'" or. wcU b I>Hivc (11) _,.. from wd dale. IAIW: ............. -
pa}'U}UIU or leodcn of"""'""',., .,.. iD lhc 1oUowuia ochcdulc, 1bc ....._..... ...... o( • wcU moy be finborllcr.n.l b • lib pmod o( lhc Y""' .....U..,. of.-

Agyyqwy P.&c Qcky Rm41J PC' Am 
F'nt s 500 
~ S 500 
'l'bonj Sl5 00 
Foon~o ru .oo 

4. ,.MODUCTIOH ROYALTIES: Subjcct iO ibcpro.,._ bi'O)'Uy-ki""' • .............. (E)or llwpanp-.pb4, -p<Oduc-orodud/ot pa, lbe Lu.scc ..,... 10 pay 
or ..... 10 be paid oolbc~ oflb< Oalcnl L&adOIII<c iD AIDiiD, Tu.u, b lbo ... lllld -&ollhc S..11 oiTcu.o, durq lhc 1c1111bcn>of. 

(A) OIL: Al • royally oo oil. wludl it ~ u axludioa all ~ poocluccd iD • bqllid Iona " !be lllOIIIb or lhc weD llld abo all c:o<lllcmale, diocillalc, llld odla loq...S 
b~ RCO...-.d from oil 01 ... Nil ~I _.... ... - ~ u-pnMdo:d. U4 pu1 o(lb< ..... ~ 01 .... muUI valu< lbaoo( ...... opeioo or .... 
l.ouof, o..cb v.luc iO be clc.....a.cd by I) lhc wp... pooiOdprice. pills piUrOWI1\ ifUI'f, o&nd 01 paid boil, coodtoaale, .s...illolc, ..- odlaloquid b~ • ....,.ai..Jy, ohlit.c type llld 
II'Yi'Y iD lbc _..t.,.. wbcR poocluccd llld wbca nao, 012) lbc bial>utrnarUt price lhcRororr.....s 01 paid iD lbc _..tiiCC wbcR poocluccd llld wbu nao, or l ) lhc..,.. proc:ocda orlhc 
ulc lhmot; wbitbc- io .............. ...._ ........... beforc Ill)' ... proclucod from .... Land llorcl>y lcucd io lOicl, - 01 ..,....... ia . plaal. il will be 1\10 &«or COOl "' ......... ........,. .. 
"""""'" oilllld pa _.... o( --.-iaoal type 01-oq-11 lu.Jt u dlldcco 10 lb< cud lbatclliquid b~ RCO..nbic from !be pa by Jid.,..,. wiD b< rooowR<I. Upoo 
wriaca- orLcuor. lb< ~ lbato..cb p> b< ""'~ •Id • _,.10r0101ba- oq....,_ a y be wt~vcd _ _.. 1<rm1ud coadlliooa u ptacri>od by'-· 

(11) HON· PROCESS£0 CAS: Al a royally oo aoy PI (inclo.dioa Oucd pa), wbi<b iJ dcliD<d u all b)'drot:al1>ona llld piCOUI ,.........., DOl clcliocd u oa lo >obparap>pb (A) above, 
produced e..n u y wcU oo Mid land ('-'"I" u pro.-s.d bmia wilb rapcc110 pa pc1ICaMd iD • plaol b lhc ..--or paolooc, liquid b~ 01 01ba-~) 1/4 pon or lhc..,.. 
produt1iao 01 lhc ...t<t nJuc lhmo( " lbc opeioo or lhc l.ouof, '""' .. Joc 10 b< beNd oo lhc biaJ!alrnarUt pncc paid 01 o&nd b pa or COOipOI>blc q...tily iD lhc ..-.1 .... wbcR 
pn>duocd lllld wbco NO, 01 1hc ..,.. price paid 01 oll'cr.d 10 lhc produc•, whiohcvu ,. pula pro.-s.d lh&l lhc .....Jnua p«Stlft blue iD .......... lhc pa IIDIIcr llaia .._ COOir><llball DOl &I 

Ul'f rimo ...-1 14 65 pouada per aq..,. loci> abcoiUic, ud lhc >l&adartlluuc .......,..,... lbcU be r.i.uy (60) llcsr- Fahlallo<it, COfTCCtioo 10 be ..-.de b- PfU''" acaJ11Iio& 10 Boylc'• uw, 
ud b -i& ll'vil)' II«<rdioa 10 1e11 ..-.de bylhc au.- Mclbod or by lhc moolappn>vcd mclbod of ... lioabeloa- by IIIo iod...ay at lbc rimo or ... ...._ 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
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(C) rROCUSW CAS: AJ • royalty oo any po proccSKd ill • pooN0< plollla< od!a plant a lllc .....,...., o r pooNoe 0< Oilier liquid h,.lrocarbono, Jli port o l lllc ..Riuc po aod lllc 
hquid h~ alnel<d or lho "'""'""""" -( allllc op<ionoflh< !...- All royalliadueb&nlo shallbeboJ<dOIIonc hlftlred-(100%)oflhe -1 plalllp!Od1oc:Oono f..Riuc 
po allnbulobk ID ps pooduttd 6'0m lhlt lcuc. and'"' fifty p<r=11 (~)a< dlot pmtn~ occNoa ID w-, ~is lh< .,... ..... o r lllc - I plalll poodutlioa of Nquld ~ 
allnlxnblc ID lllc pt poodutcd liom lhis ituc: pt'D"idcd 11111 if liquid h~!llons 11"< I'OtO.....t !om p i proccSKd in I ploiM in whit~ l<sJ<c (0< its pormt, tuboidiaty 0< a l!illolt) 0....., u 
in ....... dlcn IIIo pamii>IC apploble 10 liquid b~ W it be ftfty- (~),.. IIIo lri&ha' pm:c1ll IICCNIIIIID I third puty poocc3H>I ps llwouah NCil plalll under I pn><aS"'' 
a puma~~ ....... led al amw'lcnp (a<tf,..... it no tutb lhird puty,lllc bi&ltal p<r<all d>ta bcloa JptCIIIod la -loa,.,._.... .. ...,.,....., lllc blwlry). ~ lo lllc tp'<lltr. Tbc 
mpocU..royalbcs'"' mlduc ps aod on liquid~ >hoD be dtlcmincd by I) 111c bl&ha' motbtpric:c paidorotlmd a ooypt(a<liquid ~)of~quolity ia lllc 
amcnl ua a<l) ""'.,.,... pnct paid .. oiTtrcd a tuth ...;due ... ( ... ""' wtiahled ·-&<- ooDiaa pric:c a lllc ._ ... p>dcs orNquld h~). wWcht.... is lllc .......... .... 
......_ha.....,, ahiD lllc royalliu payable under lhit ponpoph be less lbaa lh< royallxo w1li<b- ho,.. bctn lb hod lllc ps 001 bcte---

(D) OTHER rRO DUCTS: AJ a royalty on urtloo blatk. sulpb,. 0< aoy oilier products pooduccd 0< .... .tacllnd 6'0m ps (o.ctplio, liquid hydrotuboao) wbtlhtr said pt bo 
'ca.sinaheod,- -dry' a< any Oilier pt, by 6-ttliono lin&. t.nin&a< aoy od!a pn><a>in&. JLi port of pou poodac:Oon o f suth producll. ot IIIo O'Orlctl nlue -r, ulllc op0o.. of!...-, NCil 
rr.rt.et vthx: eo be dttcm'ined u (oUo'NI~ 

(I) On lh< buls or lhe hiahtll "'""'•' plitt or nch produt~ duri!l&lh< """' month in wllieb NCil product b pn>e1utc<1. .. 
(1) On lh< buis oflhe sY<n&< poa 11lc price or each poodutt r.. lhe wn< month in which suth poodutts ,,. pooduecd: whicht>tt is lllc pul<r. 

(1:) VARIABLE ROYAL TV: (~ Subjett ID lllc olh<r provisions oflhls lcut, il is htroby pt'D"idcd lhot in lhe ewiM produtliOII in payioa quaotili<J is utablisbtd ponuolll "' "'" 1<r1T0 of 
liUJ 1tuc aod JU<h pooduclion is brou&IM on line aod ulca lh<roof m c:omnenccd within risJ>1tco (I I) monlho or lh< tiTettiw dat< htrool, lht royalty rat< provided b&nio thoU be reduced ID 
lO'h, and tholl apply ID tath subo<qumt ... a dn11cd aod pooduecd oo lllc land <OY<rcd by lhis 1cut. P..,vided lho~ if durin& sucl> riaJw<c (I I) .-b 1trm duriaa wbieb L<sJ<c ,..Y wa a 
reduced royalty rat< o f lO% " b&nln provided, l.cslet Jhould drill la aood fi llh aod ~1<1< lllr: lint weD u a dry hole Oft lh< laod eo...-.d by lhis lcut, Lo.aet rmy m:riw a lint (l) monlh 
ukftlioa of the tc:nn in whkh to um 1 reduced royalty nte by aivina notice to lhc Coowftuioncr or cbe Ococnll..t.nd Of&c. con"1'11C11CiDJ driltiftJ opcndont on m additioniJ wd prior to tbt 
upinOon o r tuth- (l) ......... period and prooeoulina dt1i .... ly aod In P>Od fiilh lh< drillina o r tuth addibOnalwell and~ ...... """ 10 ""' poodutlion in payiaa q110111i1ies is eatablisbcd 
and ao lhat such poodutOon Is broucbt on line aod ulca lllmof ,,. --prio< ID lllc expinOon o r NCil line (l) ..-11 e.c-""' ptriocl. 

(iQ In lht ewnt producoon In payina quanritict is eaDblisbtd ponuaot.,lllc...,.. or lhls lcaJ< aod such production Is broucbloalioc: aod aalca -f m C>OrTmmCOd after the eli!JinO... 
or t i&J>I<en (I I),_.,. from lh< <ITttdw dalt htroofbul prio< ., lllc eJq~indOII or IW<Oty· ltMir (l4}"""""" llom lh< ef!'ttdve dale htroo( Ill< royalty"" provided h<raUt thoU be reduced 10 
ll.S% and tholl 'l'l'ly 10 tatb subooquml waD dn11cd aod pooduecd on the land co...-.d by this leue. P..,vided lho~ If durioa auth rix (6) .-h 1tr10 dlrioa wbieb '-- roay cam a reduced 
royalty .... o r U .S% u bcroln provided, a- oiJould ..,,, lo P>Od &ilh aod ~- lllr: am wen u I dry hole ... "" land oowrcd by .................... y m:riw I - (l) .-h 
ul<ntioot o r lho 1mn in which 10 r:arn a roducad royolty ,.,. by pvlna r<>liee 10 lllc Ccrmlitaionc< or lllc O<Mnl Laod 011\u, corrmeotioa drilti.a op<n- oo "'adrlidtx.J .... u prio< ID the 
upinOon of 11Uth line (l) """""period aod proaoelllioa dlli.-Jy ud ia P>Od &.ilh lllr: driUioa or aueb oddiOo•l well aod eomplecina...,. aolhal produr:O...In poyillc ~ ia IOtabliahad 
aod 10 that tutb produr:Oon is broucJIIOftline aod aaka _,.,. C>OrTmmCOd price ID lha copindon or sucl> line (l) .-11 uCCNioot ptriocl. 

(I') NO DIWUCTIONS: Lo.aet , .,....that aD royallia at<Nia& ID LtiiO< tnlcrlllir.ltuc >ho D be wilboul dcdu<lioot a IIIo COO(ofproducq. ..._..... aod od!awbe rraJdoa lht oil, 
pt aod od>tT proc1uea produced btmotdcr rady b ale a< .... 

(C) ROVALTV IN KIND: Nocwilhllllnd"''aayWrta c:oatatnod htftin 10 th< ooocrary, Ltu0< .. r. 11 ita- ,_o NIO kll dloo 60 claya r<>liee 10 w-, raqurc 11 any bme 0< !om 
o rrc 10 dmc that paynwm of all 0< any royaltita accNrt&IO !...- tnlcr IIW. lcaJ< be made in IUnd ""lhoul dcdue1ioot b the toot ol produtina. Plh<rir>a. oiOria&, ...,... ............. 
dth)'dndoa. -"''" .,..,....a.a. ... _..,, aod othtrwise ..W.alllc ot'l. po aod od!a proc1uea produt.od htmrnrltT rady r .. at1c .. uat. Lt.Oaon rip 10 take ita royalty irt 10nc1 thoU""' 
dln-inith ot ...... ..._.. riahta ........... obtip -. wbtlha-- .. irq>llod, under lhit lcut. 

(11) rLANT FUEL AND RECYCLED GAS: No royalty shaD be payable on aoy ps u rrt~yrq>r<J<rll tltu lcue'a pnlpO<l>Onll< tltart of aoy 1\.tti....S 10 prota1 pspooduecd b&nunder 
In • ny - In& plant. Nocwilhtllndlna anylhinaeo~~~aincd htrtin "'"'" <On .. ry. aod aubjttt iOIIIc- in writina of lh< eo.rm..ion<T oflht Omeral Land orr..._ l..uJec ,..y ,..ytlc ps 
fot au Nft purJJOI<I on lh< lctJ<d pm>iJes after IIIo liquid h~!llons r:ontaincd in lllc au ha"< bttn mnovcd. and no royaldu shaD be poyablc on lh< au ao ncy<lcd un111 sucb dme u the 
urrc ,..Y ,......1\n be poodutcd and oold a< ....s by L<sJ<c in tuth ,..,.... u 10 mtillcl.aaor 10 • royalty....._ trnc1n the royalty provisions oflhit 1cut. 

(1) MINIM UM ROYAL TV: Durinauy yoar a l\n lht txpiradon oflho pnrnaryltmloftltu le-, iflhulcaJ< is .. -'ncd byproduclioo. lllc royalt>t.1 paid 10 I...- in no.....,.wUbe 
klllbaa .......... tquaiiD SS OOptr ~ .............. lltcrt w n be due and payobkoaa<befcn lht luldty o llllc rnotllliiiUCCCedinalht artniwnary dtl< ofdllo lcaJ< I .... tquaiiO s.s.oo per 
..,. less lht.,.... or royak~<~ patd durma lllc pr-cccdina yoar. 

(J) MARG INAL PRODUCTION ROYAL TV: Upon l<sJ<c's wn- spplica-. lllc Sthool Laod Board ,..y rcdu«lht royalty rate tt1 ... at tltu porapoph aodlor lh< mmr..., 
royolty tt1 .,. "' Jllbponpoph • (1} ID uttnd lllc ooonomie tir. or Ibis lcaJ< aod -1< ....,..,y of o;t a< ps lhot naaJII otltcrwisc mnala Ullft<O'o'trCd. Any NCil royalty rcductinat 011111 
conbm lOb-- or any Sthool Laod Board adrNrtis .. u.. nrlu'"' lhit...,... Royalty ... y ... be reduced below""' appli<ahlc ... .....,. rniairnum 

5. ROYALTY rA YMI!NTS AND REroRTS: All royalbcs 00< raktn in lend sboll be potd iD lht Cotrwr-outottn oflht Ocrlml Laod Ofll<e at AUJtln, Tc- iolho foUowtna .. rtntr. 

Payment o f royalty on poodutlion or oil •nd ps shoD be u pt'D"idcd In lht Nka tt1 - In 111c Tuu Rcpltr. Ruks Nm!lly provid< dlotroyalty oo oil • due aod mun be m:riwd la lht 
Oencral Land Officcooa<befO<C lh< Slh dayoflllc aeeond mond> auccecdina lllc moolhof prodt>clion. and royalty on po iodue aod nut be ,_;vcd ia lhtOmtral Laod Olftctoa a< befO<elllc 
1 Slh day or IIIo aeeonc1 month sucttcdinalh< moalh of production. OCOO<nponitd by lllc dl'tdavit oflllc o....,, rranara or Oilier au!horizcd • J<rll. OO<r'l>lclcd in lllr: fonn and ......... P«J<ri><d by 
lh< Gmeral Land Olft<e and •howina"" .,.,.. • ....,... and dispooiOon or all oil and ... pooduecd aod lhe .... "' .. """" or lhe oil and ........ lhtr with I copy or'" dotumrnll,- or rcpO<II 

conronm.a lh< I'OJJ produclion. d111>01ilion and marlctt nlue ln<ludina au rrcl<f radinp. pipeline rccci!>ts, ps Hrc n:ttlpts and oilier chttb a< mtrnonnda of''"'" " " poodutcd aod put tnto 
pipehOCJ, ....U, a< p011b and pt lmu or ps llO<I&<. aod any Oilier n:p0<110< n:corda wbicl! lht Ocrlml Land Ofll<e ,..y n:qu .. ., verify lh< pou poodutlion, rtispooilioo and O'Orlctl nlu<. lo 
all C&.St.Oiht aUihonly Of I .... ..., Of a &<Ill .. Jtt a lilc Lo.aet htmn rtWl be filed in lhe 0totraJ Land Of!lcc. EJtb royalty paymclll W U be ~~tCQrrp.oled by I dltdt J<ub, Jtbcdult, ......... l)' 
.. olh<r "'"'""'"advice JhowU!a by lh< u~>ancd O<neral Land Ollltclcut nurnbtt lho , ....,... o f royalty beioa paid on each lcue. lfLo.aet poys his royaltyoo .. beror.llrirty (lO) days al\n 
lh< royalty para- ""'dut, lh<n Lusct 0Wt.1 1 penalty ol S% on lh< royalty 0< SlS 00, wlatht>tt is tp'<ll<r A royally paymcN wludl is a...lhtrty ()0) days late w it aa:rur: a penalty ol IO'h 
of lh< royalty due Of SlS 00 whithe>tt is ........ la addilion 10 I penalty,royaltita w U....,.. inl<ralll I .... ofll% ptr yur; suth .......... 1 bep ~ ............ royolty is siaty(60) 
days o wrdue. Allldavits and s_.;nadoturneots whicb arc 001 ftlcd whm due aboll !new a penalty in •• , ...,... J<t by lh< Omtral Laod Office tclmrnis ... u.. rule wbieb is ciTtttM oolllr: 
dalt whm lllc a f!'tda.nts ot s_.;na docwncoll wen: due. The Lusct w D bear all rapomi>ihty "" pa)'UII Of <tlrllnl royallia .. be patd IS -ribcd by lllc dut dalt pt'D"idcd hmia. 
Para- of lhe dtHnquenty penalty shall m no way op<nte ., proiOOillllc Slal<'l ripo of fa<fcilln u provided by tow nor ICO 10 poaq>onc lh< dtt< on wbicl! royakict ....,. ori(inally dut. The 
obow penalty provUions sha ll not apply In cue. of title dispute u 10 lllc Sra1<'1 pa<don oflllc royalty or ., 1Nl porlion o flho royalty in dispute u ., lair O'Orlctlvtlut. 

6. (A) RP:Sti:RVES, C ONTRACTS AND OTif!R Rti:CORDS: Lt- olull anoually furuith lho Cotmut•ion<T oftht Otnenl Land O!ftcc wi<h iu but pouible tstin-.1< of oil and 1" 
,....,... undtr1yinalhls lease or alloable ID thb lcaJ< and tholl n.nisb said Corrmissiootr wilh copict o r aQ contracts under which au is JOid or pro<tucd and all •ubstquenlaiJ'<rm~IS aod 
•rncodmeouiO .-uch con1nct~ within Lhiny (30) da)'l •t\cr mlerina in&o or rrak.iaaauch coocncts. •arecn.:ata or •mmd.menta. Such ~ts •nd •cn:cmmca when R«iYed by the GCTICnl t..aod 
Oilier: 1haD be held in eoolldence by lho O<ncBI Laod Officc uoku olhtrwiat alllhorizcd by l..euc>e. AU olhtr con1n1ctJ and n:corda pertainilla ID lhe produtlion. traoJporlltion, ,. .. and 
... rlcerina or lht oil and I" produced on aid pmnisa. inr:lurlinalht boob aod ...,.._, m:tipts aod dittlw&<a or all Wtlla, tartlu, pOIIII, rrctcn, aod pip<liOts wU 11 all rimtt be subjoet ID 
lnapttlion aod curra'nalion by lllceo.rm..ion<Toflh< Otrxral Laod Otr..._lhe Atsototy Ototn~ lht Claw.-, or lh< _.,tivt of soy oflhtm 

(B) DRILLING R ECORDS: Wrill<n nociu o f aU optnliono '"' thb lcaJ< JbaD be subrra'ttcd 10 lht eo.rm..iootr of lht Otneral Laod O!ftct by Lusct a< optnlor ft .. (S) days bcfcn spud 
dalt, - · n:~. l<rr1JOruY abandonrntula< piu& aod - o r any wen or"""'· Suoll wrinn nociu ID lh< Octttnl Laod OITice wit include copies of Rcilrood Corrmiuioo 
fa<rm a appliaOon 10 drill Copiu of well ICJts, eomplclion n:p0<11 aod ph.aina """"' shall be aupplied 10 lllc Omtnl Laod Office 11 lh< tim. lh<y arc ftltd widt lllc Ttus tuilrood 
eo.rm..to.. Lo.aet shall aupply lh< Otneral Laod Office widt any ..-m, rrcmon.nda.-. ropa<ts, cunlap ood _...,or olhtr infomatioot n:lali .. 10 lht optndOII of the aho­
.,....._., whitlt "'"Y be n:qu<JOcd by lht Ocrlml Laod Ol!lu, in additioo., lhoJt htT<in txprasly pt'D"idcd ra< Lo.aet than tu .. an tlctlric:al andlot radioo<Civily 11n<Y O'Odt on lllc bO<-e-ltolo 
KCiion. from lh< hoJ< oflhtsur&tc ca.sina ., lllc -1 dqllhofwtl~ oft ll wtlbdn11cd on tht thowclcxri>cd prcrruu andwll transmit • !JUt eopyoflh< lot ofcath-roa eath weD IOdtc 
Genera l Laod O lft<e witlun ftll<tn ( IS) days after lh< O'Oicin& o r .. id a..wy. 
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(C) PI!NA1. TIES: Le.- sh&lJ U.Cur a paWiy wba>cva ._,., dociiiD<IIU or Olba nall:riala arc 1101 filed illlhc Oeotnl LaJ>d Offocc wbeo due. The p<l>Oily for .... ruin, >hall be ICI by 
lbc a.-.l LaJ>d Olficc admin.IJcnd"' nalc wlli<h la atlodiw OD IIIo dale wbn llw .. lorlab _.. d<ac ia lbc Ococnl LaJ>d Ollkc. 

7. RITAJHID ACRLI.Cl: Nolwilhli.IDdia& aoy pmvilloo orlllill<uc 10 lbc COIIIRJy, after a weD proclucill& or capable orprodutin& oil or PI bat be<D <0111>leled oolbc kucd p<cmixs, 
l..caacc sh&lJ uuciac lbc clilia<oc:coh IUIOIYbly pnodcolopcniDr iaclrillia&""'b addioiooal weD or W<lb u .. ybe IUIOIYbly_.y forlbc pn>pcrckY<Iopo¥morlbc lc.&lcd ........ aod 

ill DJUtdiaa lbc pmducliaa -

(A) V&RTICAJ.: lA lbc eY<DIIhis l<uc b ia for« aod ell<ciiWO (l) yan allu lbc upin- dale orlbc primary or uleodcd ocrm 11 sh&ll lbco l<mlinale u ID aU orlbc lc.&lcd p«mio<J, 
liXCEPT (I) 40 acra ,..-., ucb oil weU capable or proclucia& ill payill& q .......... aod l20 aaa a...-...,dill& each PI weU capable or prod..:ill& ill payill& qii&Jllilia (iao:ludiol a abul-ia 
oil or PI wcU u pmvidod ia Pananpb 11 bcnof). or a wcU upoa wbitb Le.- la 1bco <DPP ill coo<iauo .. dnlllq or rc-u., opcndoaa, or (l) 1bc-or acra iacludocl ia a prod..:ill& 
pooled llllilj>~n...,.ID Naonl Rclollr<aCotlc SocdoGo Sl. ISI-S2.1Sl, or(l)""'~ pul<r orklacr .....-oracra u .. y dleo be aUotaled ilfprodutlioa P'"J)OKIIO a pmrolioa unit ilfcacb 
IIM:b proclucill& wcllllllliu lbc nalcJ aod r<&WatioOI or lbc IUilroad Cocmliuioa o(T&lW, or aoy ,..,.,..... a-y, Of Olba IIOV<nurcnlll auaborily bavioa juriadiclioL Wilbill90 clays or a 
paniall<rmioalioa orlbla 1<uc •-wilb lbla alilpananpb aod ._ paymu~orlbc ........... lllioc r.c a<1by0mcral LaJ>d Otll<e nalcJ ia etfoct 111bc limo orlhc panial l<mWtioo. 
....._ sh&lJ haw lhc fiabiiD ...... . llri>u ..... "' ~ aod e ....... aod .._ lhc l<rmioalcd porlioa or lhc kuod prcmbca u ma y be rcuoaably D<CUW)' for lbc coodoo<d opcnlioa o r 
lhc porlioaa or lhc le ... rcruaiAin& lo roo:c aod df«L If ........ &ill 10 owly for a - leue whblo lbc 90 clay period opocilkd ....... ....._ nay 'I'PIY "' I aurfacc ku< liom lbc LaJ>d 
Ollic:e, Nlbc LaJ>d CommWioou bat 1bc cluuclioa 10 P"" or daly a..:b appl>calioa aod 10 ldlbc rcc 1or a..:b 1urfacc ~caM. 

(8) HORJZ.ONTAL: lolbc <Y<Dl lbla ku< ia ill ror.c aod clfoc:IIWO (2) yan allu lhc upinlioa dale orlhc prumty or u.lcDdcd 1enn o sh&lJ funhu .......... u 10 all dq>cba below 100 
rcc1 below lhc IOIIl dcpdo dri1kd (bcrcU>aftcr "dccpc:r dcpdoa") ia ucb weD loealcd oo aau110 rctaiDod ia Pual"f'b 7 (A) abow, IIAiw"" or bclln IWO (2) yan allu lbt prirrary or e~ltl>dcd 
ICmll..woc payt an amoWit "1111110 ODt-balf (111) or lbc """"'orip.aUy paid u <OIIIidu>tioa ilf Ibis 1<uc (u apcdrlcd oa pa&< I bcrcol). lh..:b....,... ia paid, Ibis 1<uc abaD be ia force 
aod etrcc1 u ID 1utb dccpc:r dq>cba, aod aald l<rmioalioa abaD be ckbycd ilf ao addia.-J period or two (2) yan &ad 10 loo& lbtrafta u oil or PI" produtcd ia payill& qii&Diici<lliom ""'" 
dccpcr <lcpllll coY<r<d by lbia ~caM. 

(C) IDIHTIPICA TION AND PIUNC: The aurfacc ocrcap: reWord bercuodu u ID ucb well aball, u ocotly u p<Kbtal, be 111 lhc l'cnn or a Jqll&r< Wllh lbc weU loeaiOd ia lhc CCDiu 
lbcrcot or a..:b olhcJ abapc u nay bo appmY<d by lbc Scbool LaJ>d 8o&nl. Whbla lbiny (lO) dayt allu panial .....,...lioa or Ibis lc.&M u pmvidod be,.;., Lwoc sh&lJ ........ aod record • 
....... or rckuea coo&&iniq a aada&c10ry le pi dacriptioo or lbc acrup Uld/or clepcbo 1101 rc1llood bonuodu. The ..-doe~ rdcuc, or a c:at>Jlcd copy or aamc, abaD be fi.lod ia lbc Gcocnl 
LaJ>d Otr><c, a«oa>paDDCd by lbc filill& fi:c p<acribod by lbc a.-.J LaJ>d Office nalcJ ia ell<cl oo lbo dale lbc n:ku< ia llkd. lr Lcuoc &ill or rcfuaca ID .....,,.. &ad rccord a..:b rcl<&ac or 
rckuea widdo oillcl)' (90) da)'1 allu be ill& roq..:alcd 10 do 10 by lbc Ococnl LaJ>d Office, lbco lbc C._..,•iaot• 11 bit aolc diacrclioa a.y ckaip&IC by wriDao iooiNIJl<Dl lbc a<ru&< llld/w 
ckpiiiJ 10 be rcku<d bcnuadcr aod rccord 1uc:b iaolnwtGI 11 tcu.'> -la lhc aNlll:'f 0<..,....;., wbcR lhc l<uc io loeaiOd aod ia lhc ofll<ialn:coola or lbc Gcocnl L.wl Office aod o11<b 
ckaip>alioa sh&lJ be biodiaa upoo ........ r ... u ~ I( IIUY ..... '""' lhc eiJ«Ii,. clale or lbc paniall<rnliAotioo pmvia .... bcrcor, lhc appli<al>le field nalcJ 11< cbao&<d .. lhc wcU or 
welb locoled lhcrcoo .,. rcc:luai&d 10 lbal ku IIClUIIC io lbcrullct aUotalcd ID r.aid wcU or wcllo (or produc:lioa -· lbla kuo abaD dlerc._ I.Umu>IIC u ID all IIClU&<..,. lba-callu 
aUocaetd to Kid wcU or wclla for produc.lioo ~ 

I . OPI'Sr:T WELLS: lroU Uld/or pa abould be produc:cd ia tollml<r<.ial qii&Diici<l 11-om 1 wcU loeaiOII oa bod pnvalely oword or oa SIO IC bod l<ucd a1 11<uct "'yally, wl>dl well ~ W1llwl 
- .........,.. (1 ,000) loct orlbc arca iadudcd bcreao, or wbitb wcU it ......,!be arca coY<r<d by Ibis ~ lhc Lcuoc abal~ widdo 1u1y (60) da)'1 1&1 1uc:b inili&l pmductioo from lbc dnioio& 
well or lbc weD loealed wilbio ooc.........,.. (1,000) &et 11-om lbc area coY<r<d by Ibis 1<uc be&ill iii&OOd l'oilh aod _ ... clili&CIIlly lhc clrillin& oraa ollO<I weD oa lbc.,.. coY<r<d by lbia 
~ aod•..:b olfsc1 wcU aball be drilled 10 1uc:bdcpdou nay be -.-yiDprc...,.lbc ..due cnlmp orlbc arca ooY<rcd by liw l<uc, aod lbc Lcuoc, .... 1<' O<drill«abaD ... all ,.... 
nccuauy iD 1 aood failh cfJOl1 to n:Ucst.dt of'&c1 weU prodi.IU oil and/or pa ia COCDna"CW quantiUu. Oaly upoa die dccc.m:inatioo orlht Conmi.uioocr and with hia 'WTiau approvs.~ a y &be 
pa)'lll<Dl or a~ royslly aada(y lhc ol>liplioo 10 drill .. olli<l wcU or wella roqulrcd llllliu lhll f'anlnl>b. 

' · DRY IIOLIICISSATIOH OP PRODUCTION DURING PRIMARY TII.RM: I ~ clilnD& lbc prirrary l<rlll bcnoraod pnor 10 d~~eoY<ry aod prod11<1ioa oro~ or &U oo r.aid Laod, L<uce 
abould drill a dry bole "' bokl lbcrccoL or ir duriq lbc prirrary lenD ~~<nor aod after lbc diacoY<ry aod acaal produc:tioa or Oil 0< ... from lhc kuod prc..U.. auc:b produt- lbcrcor abould 
c:cuc liom aoy .. - . lhia kuc abaU 1101 .. - if .. Of before lbc upintioo or IUI)' (60) daya 11-om dJIO or ..,,.,le_ or aaid dry bole or cuaalioa or pr<>d..:tioo L<ucc """""""" 
additiooal drilliD& or r<W<>Rin& opcntioaa 111<noo, or pays or lcrld<n lbc oc.u .....a1 delay r<ouJ ia lbc ..,.. ......, u pm¥id<d ia Ibis ~caM. 1r. d..n., lbc laJI ycu or lbc primary ..., ., 
wilhiii1UJy (60) days prior lhcr<ID, a dry bole be OD<q>lcwd aod aboAdociOd. or lbc produc:lioa or oa or p1 oboWd ocuo ilf aoy ea ... , lA11<c~ nabla aball rcnalo io loll ilfcc aod erlccl wilboul 
IUnbu opcnlioaa """' lbc upintioo or lbc prirrary 1cm1; aod il L<ucc bu 1101 raiiiD<d prod11ttioo ID payin& q...ciliu 11 die upintioo or lhc primary ~<nn. Lcuoc .. Y ll'AiaWo Ibis 1cu< by 
COC.S..C:Iln& ad<litiooal drillio, 0< ,.woro., opcnlioaa """"'"' 10 P~ 10, uoio& lbc c..Fa- or lhc prirrary 1<m1 u lhc dole or ccsaolioa or prod..:tioo ...X. Panppb 10. Sbould lh< 
rm wcU Of uysublcqUCDt wcU driUc.d oa die above~ la.Dd be: ~kkd u • JJ:wt..l.o oil Of'*' wc.U WltbiD lbc pnmuy -.crm bcrtOf, t...uscc may I'UUIDC p.ymtOI of Lhc a.nnual reulJI m 
lhc ..... "'""""U pmvidod bcrcin OD or belon: lhc .-.1 payill& dale folio""" lbc upinlioa O(IUJy (60) clays from lbc da .. orco,.,letioo Oflutb abu&-in oil or paweD aod -lbc Wlorc 10 
II'AI<c "'cb pa)'lll<ot, lbla l<uc aball1p10 &ciO l<rnliAoLc. lr a1 lhc upintioo or lbc primary lenD or uy lime lbctuJia a abi.<·la orl"' pa wcU ia loealed oa lbc kucd pr...U.. pa)'lll<Dll .. y be 
>nOde ill ICCO<Ii&occ wilh lhc abi.<·IO pn>vVIOGI bcnot 

10. CISSA TION, DRILLING, AND IUtWORXJNC: 1L allu lbc upintioo or lhc pnaary 1erm, produt- or oil or PI 11-om 1bc lcoxd prciDUC$, afl.cr ooc:c ol>10rotd, abould ccuc fiurn 
any ea-, Ibis kuo aball 1101 '"""""'" ir Lwoc <O<Jm<OC<J addioiooal drillirr& or rcwot'<iA& opcntiocr& wilhill aiA~y (60) clays • fta- sucb ccuatioo, aod Ibis 1<uc abaD rc...U. "' ruU ror.c &ad 
elf<ct ilf 10 loa& u a\ICb opcnlioaa cootiouc ill &OOd &.ilh aod iD worbrr&J>likc ......,. wilho'" ........... -wr, ..,... lbao ai.uy (60) days. lf a..:b clrilliD& or rcwortla& operatioN ruuU 10 
\he prodt.aCtaOa or oil 01 p&, tbc k»c J.b&U ruatia m fuJJ fOra &Dd dli:cl fot JO Iona u OLl or PI "produced from lhc k.ued pmn&scs in paylna quantilic.J or pi)'ITCDI of sbl.ll--iD Oil Of ..... wcU 
royolllu or payrnml or .. ..,. ... IDry ro)'11Uca it >nOde u pmvidod bcrcill or u pm¥id<d by law. u lbc drill"'& or .. worn., opcnlioaa ....... io lhc <0"1'1etioo or ..... u u • ~bole, lbc lux 
wiliiiOI ocnninale iflhc l.tucc ...,.,.,...,.. additioaal clrillio& orrcworna& opcnlioaa wilbio ai>Jy (60) clays t.llcr lhc <0111>lelioa orlhc wcU u a dry hole, aod liw l<uc aball r<nalo ur dfect iO 
kMI& u t.a.aec cootinuca dtilla.a& Of rl:worbl& opcn.dooa ia aood fa.bb aod iD a wott.n.nlik.c n:w.onc:r wilbow. in&ctn.tptioru &ouJin& rooc-c &ban IIAJy (60) days. Lc.ucc lha.lJ Jlvc wriuca DOC..iec: W> 
lhc Ococrol LaJ>d Oll'rcc wilblolhiny (lO) clays or .. y CCINDoa or pmductioa. 

11. Sll tff·1N ROYAL Tt£5: For purpoacs of this pe.t~lf'Pb. •wctJ• D1C..lM any wcU lbaL bu bcco w iped a wc.U ow.r-bcr by the suuc aac.ocy bavw¥ JUIUdJclion ovc:t lbc produtbOG of oil 
aod P'- lr .. aoy ..... '""' lhc upcnlioa or lhc primary ICnD or a l<uc ...... -1 beio& ......... - beioa niroaincd ill rorcc aod eft'«~ I wcU capable or produt&al Oil Of ... ill P'Y"'I 
qua.adbu illoukd on Lbc k.ucd pratUc&.. bul oil or p.a ia DOt bc.ia.& pcoduced b lack of wi&Ab&t prod.uctioa tadlliiu or W:k of a 1W1.1blc n•rkct. Lhca l..c.uc:c rr&y pay u a sbu.a·ia oil or PI 
royal!)' u arn>rml<qii&IIDSIO.OOpcracrc, NIIOI ku lbaoSI,lOO 1 yurlor ucb well capoble ofprodutiii&Oilor pa ia payiaaq...UU... To be etf«dYC, ucll irriUoJ abul- 10 0~ 0< pa royaby 
"""'be paidooorboforc: (I) lhc upintioo ol lbc primaryiCnl>, (2) 60days allu lb& ...__ID produce oil or PI 11-omlbc kuod """"- or (l) 60 clays after Lcuoc <0111>le1e1 odnllina 
or ~ opcnlioa ill aa:ord.ulcc wilh lbc 1<uc pro.WOO.; wbitbcY<c dale ia lalaL ll lbc abul· io oD or au royahy io paid, lbc lcuo abaD be c:ooalclcrcd 10 be 1 p<Oduc1111 l<uc aod lhc 
paym<OI aball uamd lbc ICml O(lhc l<uc (Or a period O(Oot year fn>m lhc Clld ollbc prUrary ICnl>, or 6om lbc l!nl clay O(lhc rnoalb loDo""" lhc rllOIIIb ia wblcb pmducliaaccucd, aod, aftu 
~~~~~ i!rro ~ produc:tioa &ciliO.. 0< .W!Oblc marUI ilf lb& oil or pa Wall, 1..- rmy <Aiald lbo ku< ilf low""'" succeuiw pcrioda or- (I) ycat by payinalbc An¥ 1mourr& each 
)'UI CHI or bdon: lbc: u.pincioa of uc.b abul-ia )"CM. 

11. COMPENSATOR V ROYAL TIES: l( d..n., lhc period lhc l<uc ia kepi io ell'ccl by paymcn< orlb& ablll· lo oa 0< PI ro)'111)', oriO< PI ia told aod dclrvcrcd io payilla q ...... liu from 1 
well loeaiOd wilbill ooc lbowaod (1 ,000) r.c1 orlbc kuod prcuUco aod <0111>klcd ia lhc...,. prodl.l:iaa ....,.,., or ia .. y wc in wbitb llniao&e ia occ.m.a,lhc ri&J>IIO .......,.10 ......._. 
lhc lcooc by pari~~& lhc abul-ia oil or PI royally abaD ccuc. N die ku< abaD rcrmiD etlodiw ilf lbc rmalotlcf orlbc ycat ilf wbklilhc royUy bat bccc paid. The L<ucc nay maioairr lbc 
..... lor """ ............... J .. )'<&l1 by....._ payill, <0111><""""1 royally •llhc royslly nle pm¥id<d iD lbc ku< orlhc ....... vaiU< or produtlioa 11-om lbc weU talllio& lbc <hir>a&< Of wblcb 
ia conrplel<d la lbc aamc produ<ill& RICt'oir aod wrlhill - lbowaod ( 1,000) &cl or lbc kucd .........._ The <Or11><DU""Y royally " 10 be paid rnoolhly 10 lbc Corrmoasioucr be'"'""" oa or 
be Ion: lbc laJI clay orlbc .-b &rDowia& lhc 1110olh io wlli<h lbc oilO< pa ia produced 11-onr lhc well c:o. .. io& lhc dnU>a&< or 11111 b <0111>lelcd illlhc """'produtro& rtacM>ir aod loealed wilhill 
- .........,.. (1,000) feel or lhc kucd p<cmiaca; lr lbc <O<t1><DW""Y royalty paid ill aoy 12·..-b pcrlo4 is la u amoUGI ku lbao lbc ...... 1 "''"·ill oil or pa royall)', Lcuoc abo U pay u 
amo- "111&1 10 lhc cliJ'fucrlcc wilhilllhitty (l O) daytliom 1bc Clld or lhc 12·.-11 period; aod rroor of lhtac pmviaio01 will relic¥< Luke or 1bc obl iplioa or rc&IOO&ble dcwlopmml 1101 lhc 
oblip cioo ., '*i.U of&ec wcU.a u pnMded ia N.R.C. Soc:Ooo .S2.0l4; bowevcr, a1. lbc cktmrinAdoD of lbc ConmW10ncr, aod wim lbc CoromWioot(s wriuca approval. lbc: pi)'UX.DI of 
<~ ro)'11U.. abaD aadal'f lbc ol>liptioo ID drill of&cl W<llo. ~IDry royally pa)'IIIC'W wbitb.,. 1101 omcly pal<l Will accnrc pcoalty aod ;.....,. ill~ wilh Panppb S 
ollbiakuo. 
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13. f.XTENSIOIIS: If. 11 lhc upntion of lhc primary lmn of d>is ltue. produclioo of oU or ... hu ooc b«a oblaintd oe ob< leuod pmnila bul drilh01 ..,...tioao on be la& tooducled 
-~~~toad &idl ond in • toad t nd woo1tmoolikc .,....,.., Laoc< ... y. ""or be m 11>< opintion ofd>< primary 1rm1. ftlelo !be CieDenl w.d Ofllce ...._ opplicaciooo 10 tile~ 
or 11>< G<oenl w.d Olfu ror • cbany (30) cloy ex-ion ordoit leuc. ~by poymcat orn.r...lloouPad 0o11an (SJ.OOO.OO) ifd!is 1euc oown .a ....._,...,.(~)..,..or lea 
and Si• n......r Dollul (S6,000.00) lr dW leuc..,.... ....,.. dou ,;, INndred forty(~) ..,.. ...r a..~ lhd. la wriciq. ai<Dd doia 1euc lbr • tiWty (JO) cloy period 11om ...r 
ofta 11>< upincioe or Ill& prirNry oenn ""' oo 1ooc dlerullu u oil or ... lo poducod io poyiaa quaalilia: pro.oled llo1bct, ot.t r.- ... y. ao loo& u ndl.utloa ..,...tioao m bcioc 
CCiftductcd II'Akc like >pplicacioe '"" poymcat clwioa'"Y tiWty (30) cloy CXlaldod period ror u tdditiooal ..-... or tbiny (JO) cloys IUid. ..,... receipt or ouch 'l'l>licadoo ad po~ Ill< 
Cornniuioncr .... ll iD wrinna. tpin ui<Dd dlis lcu< to ot.t ..,. ""'D ,.....;, in •• for nth tdditioatl tiJlny (lO) cloy period ad 10 loa1 tlocTcaJkr u oil or ... lo produced in poyiD1 
quantitiea: pn>Yided, bowc><J, ot.t tiU kuc sllalloot be ul<IICiod lbr mtlft ot.a • k*l of tine llulxhd aiDcty (390) doys 6om ad alia tbc upnlloa or the prirNry 1em1 IIBiw productioa ia 
poyfna quantitica bu....., obta.inod. 

t•. US& O P WATER; SURPACr:: Leucc r.haD bawlhc riJbt IOIMC ,...l<fprodiiC<d oa uld land-.y ror..,... .... hcn...S.....raokly._ tbc kucd.....-: pn>Yided, how<><J, 

late< shtU oot ,.. pOUbk Wllet or,....., Jllitabk lbr ti""'IIXk or arlpciooo - for """" flood ...... - ~ Ill< prior --or Lcuor. s.bjea 10 kJ oblip cioe 10 poy 
...me. ...,..,... 1..- w n """" "" riabt "' ..... -~ or tbc .-. or a.. load !hot ay be .-~>~y aocctM~Yilw oH!iaa ad ..,....... we.u. ad ..._.,.. ad nrt<1iot& 11>< 
pt'Odu<lioo dlcrcl'roal. mcll,.. 10 be-...sa condiliooo of kul qury 10 the ...&c. ol ob< Ud. 1..- slla1l P"Y .-c d&mo ... ia u....,... 0<t by tbc CieDenl Load Ofllce r.. 
ociiOdulo wbich la c&ctiw oa 11>< dote wbn tbc l<lMty roqoon,, Ill& poymcat or ...&c. ......... oocon. 

15. ,OU.ITTIOII: In de .. loplna tlus aru. l..css« slla1l '* lhc ho&but de117"' of w. t nd t ll 1""'P" .. rcpnll to prtYCDI poOu<ioa. Witbout limitiq lhc forcaoina. polluoioo of oouta1 
wctlando. nonnl wa..,....ys, riwn and~..,..., shtD bt prt"<<lled by ob<- or .............. &alitics sul'lleicot 10 Pl""'1'l opiiJaa<. _,. .. or &JOWid """' ......-.lutioe. la tbc <Will 
o r pollurion. r-wll ..., on ..... , ,.. 11 its dispoaJ 10 r<ap<uro oD cauped ~or other pon ..... ond slltll be ._iblc for oD cloa..p 10 publit""' privotc _,;... 

(A) U,LANDS: ........ slltll biOid &nd rrainbl io r . .... an>lll'd Ill ........ "'"11· .... dnwae pits ""' W>l< btn.rics .. u 10 - ti-IOCk oplNt loot. dan.p Of lotwr. &nd 11(100 

._ ....... Of t bondonmcot or IDY weU ... wells. lax< slltll ftn ......... . n shotb pits ...... n., &nd c:ooq>ktdy ..... ~ .... drilhnaliu or .n--
(8) SUBMI.RCED LANDS: No c1iocbuJ< or JOiid ..,..,. or pdloae r.haD be IDowod;,., Ststc Wlltcn 6om ony drillm& or~ ..-lo, producciooo platlbrm. acw or~ bot~ 

botr<. jack .... ria or o<ho< oquipmnlt loct...S oa tbc leuod trn. Sohd W11St& shtD iaclwlc bul oballno< be timiled 10 OCIIIDiacn, equip"""'- Nbbloh. pluti<. ....... ud oay otltcr rNo-n.dc _. 
biodcpodobk itcnw. A tip nut be clis!>la)'<d in I birJ> tntllc .,.. OG ID vat<lo -.1 I!'&1IDOd platformt ........ "DDI<hup o( .. y tolid "'"* or ..,. .. iaoo Sts• WOWI 6om - or 
pltrfbmw iutricdy proltibiled lnd n y subject • Stsoe one ... leuo 10 bfann. • - ••- slla1l be io .._.,. ohtloootl" ia ala. 

(C) RIVERS: To Ill< exltntoccaurylll .......... poUudon. tllo pn>viom i>und 111-tioao (t ) ud (b)oflhio pllll"pb obolloloo'I'Piy 10 ,;.., ""' ri.....tledt. 

(D) PlNALTY: Faillft 10 <0111>IY witb tbc n:quir<meou ofthlo pnwialoo 1111y ra1llt Ill !be 111Uirrunpeualty a llowod by law lachldlar forl'eillln: of the late. Lcs.c shtD be lioblt for tbe 
clorra,.. cawled by ouch &~Ill'< ""'toy COOll ""'._ iaciOTOd io clconiq ,_ a!focled by tbc dio<borJod--. 

tl. IDr:NTll'ICATION MARKIRS: !...- slltU one~ 11 o <tittantt no< 10 • .-_.ft._ (lS) re.t 6om ..eh weD oa tbc pmnioa COYa'Cd by d>lo 1tue. 1 kpblt lip oo wbieb ... u 
be ... ..., tbc ,.,.,. or ...................... cleai ......... ond tbc wen ·-· Wbm....., Of II'IOft wda"" Ill& ......... or wbeft woU. .. ....., or man ...... ant - 10 tbc ...... -
bt llerf, - by i..rividoal flow line --aoa. diRct .. tbc W>l< .. tanlu ... by-or. muhiple-- ... b w..--won .... ~ W>l< or - aboll bt kpbly ldatlillod 
11 oil titra, eithef by • firmly ttlaebed 111 or pill< or ao ideolitlcaciooo pn>p<tly poioted oa ~~ liac 11 • climooe no< 10 • .-tlno (3) foct from ouc~ lUik 0< bca<la-- Sold ti- lip, 
pl.ata or other kkntification nrkm thl ll be rr. incaincd in a le lib le c:ondidoo ctrouahoul the Erm of this a.e.. 

17. ASS IGNMENTS: The ltue rra y be lriNfm<d ot ony dmo; pn>viclcd, boweva", that !he li&biUty o ftltc tnNfCIOI' to pn>p<rly dbcharJ< its obliption tsndcr lhc leuc, includina pn>p<t1y 
piUII\ftl abandontd we lls, rcm3v;ftl p\alfornw Of pipd intt., Of mnedlatioe of concamia.don &I driJJ aita abafl pul kJ lhl tnnlf'a-N ~ tbe prior writtn CCIGti:DI o( tbc ConwNWoncr of lt.r 
Om<nl l.and Olftee. The Comniuioll<f rray requin the tnnsr ..... 10 - .... n .... ~ar ~ity ...s moy ~ • bond or otbcr -..ity. AD tnnsrm 111111t .. -Ill& 1euc by tbc 
nk - and ..... t be ..corckd in lN county wlln< ill< tra la loco led. lnd ill& ..corckd tnnsfet 0< I oopy anifkd 10 by tbc Coao<y Ckrlc Of die COIOily ........ ill< .......... rooonlcd .... be 
nlcd in lhc Ocnonll.and Ofllc:c Wllltin n1ncty (90) cloys of Ill& uecutioa dote. u pn>vid<d by N.R.C. Socciooo '1.026, IOCOft1'loled by lhc l!lina fee .,...aibcd by Ill< Oa><nl Land Ol'llu n>1<s io 
.rrect on lhc date or""""" by lhc G<oenl w.d om.. or ouch tnnsl<r .,. cmillcd oopy w-t Bwry ..... - s~~on NCCOOd oo . u ri&bts ond be lllli>J«t "' on oblipdono, litbilitics, mc1 
pe111ll><l OW<d101hc Sts~< by lhconrhotlk .... .. •nyprior .... rem: of ill< leuc, iacludior .. y litbitibca"' die atatc for....,.ld n>)'lltica. 

11. Rlti..EASr:s: lax< rra y Rllnqu11h lhc rirltta IJ"'ftlod hen.....,. to lhc State 11 '"Y timo by rcconliarlhc .. uoqublvn<nt in tbc county wbcto this ,,... la t ituotod ...s llliorlhc ..corckd 
,.unquishmcnt .,. cmir..c copy or ,.,.,. in lhc Geoenll.and 011'1ce withio oiDc1y (90) cloys ofta its ...arcioo ~by lhc filina fee pracri>ed by lhc o...a.r w.d 01'1\ce n>1<s io effect 
on .... dole or n:<eipt by Ill& Ocncn ll.and Ofllcc or sueh rdinquiohm<nt .. cmillcd copy w-t s~ RlirtqU!tme .. wtll ... ha .. Ill& err.ct or ................ 6om IDY litbt1ity tbcmoforc 
ICCN<d in ro- or ill< Sts1e. 

tt. LIEN: In tca>nltncc Wlllt N R.C. Sec- S1.136, the S tate shtU ba,. 1 1\m bco ~tU "'llnd ... produood 6om lhc uu COYa'Cd by olu kuc ID-... po,.,- of ID ""P"Id n>)'ll.lty 
ond other,..,.. ormonc:y tlttt.,..y becomc due.....,. dlis ltue. By tceq>lUCC ofthia leuc, r.-.,.... tbc State. ia tddidoa 10 11>< licoopn>'"'*lby N.R.C. Soctioo Sl. 136""' aoy otltcr 
opplicablc ststuoy litn. .. ._ conlr>CIUilla..,""' .....,., 1...,... in oD lcaocd rriocn.Js ;. ""'Ulr>clnd 6om lhc lcucd prtmiocs. • D ..-wboclt ,..Y occrue oo r- 6om tbc .... 
or ouch leucd mincnla. wh<lhcr .~ .,...,.... .,. h<ld by ........... by • - party, ..... u ti.Ofts "" IJid .............. to Ill< leucd prtmioa - in -- wi1lt .... production .. 
proc<SSinl or OUGh leuod min<nls in onlu to""'"" lhc poyme'" ohll royaltica or other..,..,...,.. dt>c or 10 bccomo ®e under thla lcu<""' oo SOCift po,.,-ohoy dama&a or loa d>lt Lcuor 
... y aulrt< by~ or....._ .. brctdt or ony co .... nt .. condidoo orthlo ...... wh<d><r- Of ill1>1ied. Thb la .... -urity interat .,..y be foroclot<d with Of without c:oun pn>UOC!iop 
in the rrannCT PfOYided in the T1tk I , Ch&P'Cf9 or thr: Tcu.a Bu.inuJ a.nd Conmc1u Cock~ L.c:uet apot:e~lhll the Conmiuiona nwy require l..c»tt 10 c:uc\let- •ad m:ord Nth iN~au u 
rNY be IUJO!IIbly _....ry to ocltnowledae. an.ch or pnf«t this hen. tcue. hereby l'<prtK1Ill d>lt dlcrc,.,. no prior or ...,.nor Hem tnSml from""' Rlltin&IO 1...-'1 IClJviba ~the 
tbow-<lcJcnbed -rty or from l.eJsee's tcquisidoo of this !use. Sllould lhc Comrtissioo<T ll ony tim< dctcmiM that thia l'<prtK1Illtion a not tnl<, din ill< Comrruaioacr ... y dcclsre this 
1cu< forfcucd as poowlcd hen"' 

10. FORFEITIJRE: If..._< slltll f11l or n:l'uoc to '"'kelhc po,.,-o rony lllrrl Wlllltn dllrt)l(lO)days tfta .-.....due, or 1fl..euccoron •udtonud , ...,. tbottldl:aowmaly nwkc oay 
folK"""" 0< rob< r<pon concmuna produc-O<dnllina. 0<1fl.eucc slltll ro~ 0< ,.1\ooc to clrill10y ol!iet wtD or wells in toad llidt u n:quoRd by low ud Ill< Nlc.t ""'Rauiltioao tdopkd by 
t11o Conwrusiooncr o r lhc Oencnl l.and OITtec, or if!...- should f11l10 ftlt rqoorts 11 lhc rraoner r<qUircd by law or llil10 c:ooq>ly witb rules ""' Rauiltions pn>lDIIIptod by lhc Om<nl w.d 
Olftcc, .... School w.d Botnl. or .... Rllltoad Comniuion. .. Rl'uoc .... proper tuthonty- 10 ob<- pcnoinlna to open tioas, or ifLascc ... .. •lllhoriz<d . .... shouldlmowioaly wl 
... Rl'uoc 10 ai ... <Om'Cllnf,....tiott 10 .... -· t utbonty, orblowtnaJy I>~ or n:l'uoc 101\rnush .... O<D<nll.and omu I -"" or IDY w<D. or ir ........ slltD kaowwlaly viola te ony of tbe 
rrat<ritl pn>visiona Of d!is leuc, 01' If this leuciS usi~J>cd t nd ill< Hlipmcnt a DOl filed in tbc Ci<oenl w.d Olfu IS roquirecl by Jaw, lhc riabts acqwrnd ....... 

lhts kuc: shiU be lllbjttt ao bfcttwc by the Corm.monc:r, aod he thtll forfc1c pmc whm JUf'f"laallt)y mbmtd or tbc tku wtudt aud:lonzc a fori'~. and wbc:a forfcilad Ebc am JND apia 

be.....,... 10 1c.u< to 111< hoaJ>cst btddcr • .....,. .... am: n:rul.otions controllina lhc on..,.laalc orleucs. - · ootltaoab<ma shall be .-lntod u """""' th< •-tic l<mliNcioe orlllio 
..... by opuuioa or low or by ,......, or •ay special limits- WIDI!tcmmdcr Forfrilwa .. y be tet u tdc .... ""' ......... .n rirhb - n:ntstod before .... nrbts or aoother 
intcrvm<..,... aaritftctoryevtdcn<< 101hc CormtissiorteT of ill< CieDenl Land Otra ortunn -,,iaocc Wit tbc pnMtmorlhc law ad of this 1cu< ud 11>< n>1<s &nd ,...,.._..!hot n y be 
lldoptcd Rlatiw hcniO. 

11. RIVIRIIED TRACTS: In lhc eV<nt dU lcu< COWII o nY<rbcd. l<sKe ts hcnby specllially JI1'Dl<dlhc rirJ>t of crroncot donUt &nd c:ondcrmtoon os pn>vid<d for inN R.C. Sectiona 
S2.09l ·Sl.09J, IS I pon oftbt oonsoclcntion rro>in1 IDl<sao< for lhc .......... bcnia ...de by Lna<. 

I L A"L IC AIILE LAWS AND DRIU.II'IC RESTRICTIONS: This lcu< shtD be llllbject IOtU n>ks ""'RauJ.odono, tnd unndrncncs tber<oo, promulptcd by tbc CO<mtiaaion<r oftbc 
G.,..,.. I Land Office IO"<fnlnl dn1hnr ond produciaa op<r>bonl oa p...,...,. Free Scl>ool w.d (apccilleaUy iacludtoa aoy Nlc.t promulp...S ot.t Rio le 10 pluo of ..,...tioao~ poymcat of 
n>)'llltica. .... · - · pn><edwa, .... slltD be nbject 10 ID other voltd ........ rula. n:aulltioas. ordcn .... onltr>oaca ot.t .. y .rrcct..,...tiooo ....... tbc ~ or dW ...... w.­
limillnl lN fCn<Tlllity Of lhc fon:pnr. L<ll« beft.by l p<<S, by lhc ICCqiOIOCC o( d>io kue. 10 be bound by lnd subjact 10 JU ... ...,. &nd RauiiiOry pn>- n:lotiaa lOth< <lm<nl w.d 
Olfa's oudit btllioa ootice t nd oudit bconnp proced\rcs. Ssld ""'""'"""are curm>tly -~~)I Tcus Adrnioistnbw Code. Cltaptcr • . ""'Teus Nt onl R_.... Code Scctioao Sl.llS 
and S:Z t 17 lhr'oulh 51. 140 In the cvtnl thb kasc covers land fhnc.hbed Or k:&Kd M ochcTwbc UKd by a nniprion ditlnCt or by the Unikd Sa la kw the purpott or naviprion or ochcr pwopoec 
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incidcAa 10 lbc opcnlioa ofa pon, lbco L<sscc shall DOl be ...utlcd IOc,..rorpoucu ou<b land Wlahow pnorappov.lu proVIded w>du SccbOO 61 11 7orlhe TtAU WoouCodc, bw Lwcc JbaU 
be ...Otlcd 10 develop su<b laod &>r oil aod ps by clin>ctiooaJ drilllac: provided, bo~. lhao oo sw:facc drillioa localioa ay be owa lhu 660 (Leo aod J1>C1Ci1.1 p<rmWioa from d>c 
~or IIIo O..n! Lo.od Oll"u io -....y 10 ...U u y s.rfacolocalioa...,.. lilu 1,160 10o1 ......- 11 riP< uaJu from 1bc......., bWk.bcad bot or from d>c...,... dRda<d 
boaool odp or uy ""'-!, alip, Of ....... buia wbicb .... bcco IUiborir.od by .... Ullilod- u I ficlrnl pn>jocl rot 1\oiun: OOCIIINCtioa. whicbcvu .. ...,.,, 

U . R&MOV Al. OP EQUIPMENT: IJs-lbc l<nnioolioa or Ibis lcuc buy-ba- ,...0 1104, ia uy ~m.t, be pcnoia<d 10 rem>,. lbc Ul"'' or uy port orlbc cqwpmc,. 6onluy 
produ<iq, dry, or obolldoood wcU or wcU. wilbo'" 1bc wriaao -or IIIo ~ b( lbc 0~ Lo.od Oalc. or bio suoboriud r<JII'CIC'II>Uvc; - sboU ~ wilbo'" lbc wnii<JI 
-or oald Coo..u.ioou or bio ouoboriud r<JII'CIC'II>Iivc rcmo,. 6om lbc kucd prcmioa lbc C&Jioa or '"Y olbcr oq~ om..n.J, mo<biacty, 'l'!'liooca or propcny oWI>Cd by Lwcc 
aod- by Lwcc io d>c dcvciopmclll aod produtlioa or oll Of .... d>crc6om IIOiiJ aU dry Of-wcllo ...... bcco pl..,.d aod UD&il aU slusb or n:fuoc poll ..... bcco property f~lcd aod aU 
broUa or diawdod iutd>cr, onocbioery, or debris shall bavc bcco n:mo¥04 from lbc pn:rnioa 101bc willioc;lioa orlbc oald C<wnmiuiooc«>< bu ooW>oriud rcpracolldYC. 

u. FORC& MAJ&UR&: Sboulila-be~ from ~lyioa W1lb uy Ul""" or ilq>liod .. ..,.... ofdw lcuc, 6om coodoc:WII dnllula opcnDON Llouooa. or 6om prodw:ooa od 
IDillorps d>crcliom, &ft<r clbl cnoclor ill aood r&U. by,..... o(WII, robcllioa, riou, Mika, !ita, 1<0 o( Oodoruoy order, nole or n:awll;oa orp>Y<nUD<oul olllborily, lbca wbi1c so pn:VCDICd, 
........ obUplioa 10 ~ly will> su<b CO- shall be ~ ...... - aod Jali&facrory ptOO( ..-10 lbc C<wnmW;oau or lbc GCIICR.i Lo.od Olllcc la - or lcu«'l 
-"'""' aod Lwcc shall -be lYblc .. clamoaa .. whrc 10 ~y lbcn:wilh (w:q>< ia d>c ..... or .... Oji<Rboao auspcodcd u provided ia .... ntlcs aod ............ odopocd by lbc 
Sdoool Lo.od Boon!); aod lbio lcuc shall be <U<odcd wbilc aod so 1ooa u lcu« il prcVCDICd, by uy ou<b ea-, 6om driJUo~o rcworo., opcntioao or prodw:.iaa oU IDil/0< au from lbc lcucd 
pn:misco: provided, bowcvu, lbao DOibioa bucio sboll be --s 10slllp<Od lbc poymcal or =<all chR& lbc primuy or weDded IU1Q.- 10 abridJ< a-~ riaJoiiO 1 _.., o.eda u y 
'l'!'licablc ...... or .... s.u.. --15. L&AS£S.lCUIUTY: Lcucc shall like lbc ba&Jocso dcJJU orcaro aod aU 1"1'1'? safcJUUda IOJI"!'«Iwdl" ....... aod to prcva>&lbcd oroll, ps, aodOillcl b~ prodoc:cd 6om 
oald lua. Tlus ioclucla, bul iiDOI bmil<d 10, lbc iDo..u.tioo of aU -.y eqllipmul, .W., locU, or oibcr _.... pn><cceiyt dc.ncu oo or 11 &IIICCCI& poiDIIII Ibc lcue'l prod..:-. 
plhcrioa aodstonaco)'IICQ• wbuc lbcftorb~cu ...... to-shall~ i>rlllolouof"'')' b~ IUUIIiol6omlbchod sbollpoy lbc SlakorTuu11>)"1Dc.s ~ 
u provided bcrciaoo.U oil, psorolbcr b~ loll by ......,ordloll. 

I 

16. R.lDUCTION Of PA VMENTS: If, <lurioalbc primory IU1D. , porlioa or lbc land co·.crcd by lbio 1<uc Is iochodcd wilhlo lbc bouodancs or 1 pooled ,..., ~~>oo bu bcco appo¥04 by lbc 
Sdoool Lo.od lloord 10 -wi&lo NunJ-.c.CodcSct- Sl. ISI·Sl. ISl,OI il; 11uydmo o.lloo lboupftlioaorlbcpnmoryiCnDOIIbc <U<odcd l<m\ Ibis lcueco..,.olaxr 
Doai>cr of 1Ua lilu lhc IOGJ 11110UIIl dclcnl>od bcRio, poym<all lhll"" cnoclor 00 I pet aao booio buco.edcJ sbolJ be roducodiiC<lOrdioa 10 lbc .... ubcr or ICra pooled, rclouc4, IIII'RJidcrc<l. 01 
ochctwiK acV<Rd, solhao poymcoll dcoumioed oo 1 pet acn booio wx1cr ..,...,.. orlbio lcuc chR& lbc primuy lenD shall be caltlli.al<d bucd 11p001bc DUillbu oroau -"le lbc boo.m<lanca 
or. pooled ..... or, if oiler .... u.pimioo or .... primuy- .... -or ..... ......Uy-- aod .. -by .... -

17. SUCCCSSORS AND ASSIGNS: Tbc eo......,, ........... aod ..,..,_. -">od i.crQo slooU wcJid ID aod be buodwa 11p00 lbc bcon, cue- odmuwii'IIOn, ti.CCCSIOO 01 
auipaorLwcc bucla. 

11. AHTIQUITIIS COO£: ID Lbe cv<1lllbol "'Yr ...... or JRbcolop:aJ 01 butori<al .......... p,...,... .. 5<booJ fllod Lo.od ~ ~ .................... alllhonud by .... kuc, 
a- wiU immcdioody caM """wia aod wiU .........tW.tly oooty lbc GCIICR.i Lo.od Olli<c (A Till. Ar<haoo.....,\ ....... Maoa- Divu10o, 1100 N Coovw Ave.,,., ..... T<AU 71701) 
aod lbc T CUI Histori<al Commiuioa (P.O. llol. 11176, AUitio, TX 71711) so lhal adcqua1< .,...,.... .. y be ~ to pn>I<CI or rcco,., su<b duco..,.. or (lodlnp, u _..... Lwcc 
is u.prualy placed oa DOiiec or lhc Noliooal llistori<al Prucrvadoo Ad or 1966 (PB-19-66, 10 s ..... 91S; !6 U S.c.A. 470) aod lbc AAI]quitia Code orTu.u, Cbapou 191. Tu. NIL Code 
...... (V..- 1991 A sow. 1991~ o. ,......,WI>Cd land- dcdi<olod 10 lbc l'mraocal 5<booJ fiiOd. 1cucc shall oooty..,. T .... Hiltori<al C<wnmWa bclorc bruLooa pOW>d ••, project 
localioa. AA arclllooloaical s..wy mialol be roquind by lbc commiaaioo be &>re COCIIIN<Iioo or lbc povjco eu COOlln<a<c. FW1ha, io lbc '"""' lhoo .. y auc, objoc\ locatioo, ..W..:o or Olbu 
rc.aorc or u-c:bacoioJical, sci<.wfic, oducalioaal. <llillnl or biaoori&: iolaul io .- dwioa lbc acliviliu aUiboriu by dus 1<uc, lcucc W1U imnlocbll.ly oolify laoor aod lbc T .... 
HWoritaJ Coo..u.ioa solhol adoq1111t .,.....,. .. y be oalcn&lcaiiO proocc1 or....,_ IIICb diJcovocria or fiodiap, u apprupriaLc. 

19. Vt:NUJt: Lcasor aod lcuec, iocludioa ~cuec·. IUCC<UOn aod wipo, bucby .................. u y diJpoM '"""' ... or I proviJIOa o r .... lcuc, wbclbcr- or uq>bcd, rcpnlu>a 
oniUpf<uboa ordw lcuc, or ........... y w.y"' ......... or"' opplicahk cuo law,·- Of odmims<mivc ntlca, shall be .. I ..... or --j.....t.:ooo localod .. TraviJ c-y, SUI< 
o(Tc.A&S. 

JO. LEAS& PIUNC: Pon- to Cboplef 9 or lbc Tu.. Bua. A Com Codc.dw lcue DUI be lilcd or roconl m lbc oiTocc or lbc Couooy Clc1k oo '"1 COIIOIY oo wb.ocb aU or '"Y port ol lbc 
kasod pn:mioca is localcd, aod ccnificd copiu lhcrcor mwt be lllod io lbc Ocoual Lo.od Office. Tbc ~ 6liaa Ice sboU ..,..,......y lhc c:cni&d copiu ICIIIIO 1bc GCIICR.i Lo.od Office 
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J 1. EXECimOI'I: This 011 and ps kue .....,, be sip>ed and ae~kdred by che u.- bef.,. k Is nkd ill lbo COIOII)I I'«<Ods and in che Ckt>tnl Land Ollleo of !be S<a10 ofTu.u. 

STAnor Texas 

couNTYo,Jef fer son 

BY: J Mark Smith 

Trru: President J . Mark Smith & Associates , Inc 
General Partner Ma r den Properties , LP 

DAn: September 1 2, 2 66'1 

Ill< ofT tu~ uod<rlbo 11<11 of !he Ckt>tnl und O!llcc. 

(COR.PORATION ACKNOWl.WCM!/0') 

BI!J'OIUl M I!. che Wldcni.,...l alllllority, ... ~his clay pcnonally appeared__,J.._...__.M""'a"'r""k"-.o;SUJm .... i.....,_t .... h.._ _ _______ _ 

known"'"" lObe"" pnson whose nomduubscribed iO ihc fonaoina i .. lnln'Cn~.. PresJ.den.. of J Mark S«ti th & Assoc ia tea I 
Inc . , Gneral Pa r t ner Harden Pr operties , LP 
-------- -------------------•nd acknowtcdccd eo me tblt he cuc\Ud the ame 

(or the pta'pOS(S and COnskkn don lhctcin CApmJC'd. in the upecity sta&cd. and u tht ac1 1nd detd o( said torpontion. 

G•..,n under my hand and sui of office th~ lhc e£ ljfi-- day of_~="""'e:..t'-<l="'-=-+--1'-P " '.-"1-;.Y.,,.,., I 

•

CINDY L. MORGAN 
IIOIMT Pial: ITA!( Of 1W1 

CO U IIIIOI IIPIIII: 
0 9 - 06-2011 

STAT£0P _____________ _ 

COUNTY OP _______ _ __ _ 
(INDIVIDUAl. ACKI'IOWl.EDGM!/0') 

Bdort me, lhe undc.rslrncd l uthoncy, on this daypc.DONIIy appt.•~--------------------

known to me to be the persons whose names ut sOO,C:nbc:d 10 lhc roncoin& mstrumcnt. t nd ~e.knowkdatd 10 ~ thlt !.hey cucutcd the 
urne (or lhc: putpOKJ and considtration therein c.~:presscd. 

o .... under my hand and scal of olfou tlus lhe _____ .day or ______________ ~ 20. _____ . 

6 

----~-

'P'IlM 4080 

Notary l'llblic iD and for ____________ _ 

l«f ,_._..:H....SMMI., ..... 
......... u....,...,E:Ur ... 
·-·--· E ___ .._ !AI 

FIL!D POI UCl'Jm) Oll ·'l'D'----'2""'ND.:.= __ DilT or_......:::O..::::Cc:::T..::::Oc::Bc::E:.::R~----·A.D. 2007 1 : 35. P . 11. 

1
,....;r,.,,..--_;,.;;;;.=...,..-DAT or __ O;;..CT~O:;.;B:;.;E:::..R..,_ _____ .A. D. 2007 1 : 00 P . H • 

• • • • • • • • • • ~ • • • • • . . 
• • • • • • • • • • • • • • • • • • • 

I 

I 

I 



~ 

LL. 

•• • .. 
• • • • • . 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and lorego.ng rs a lull, lrue and correcr pho1ograph1c copy or lhe 
ong1naJ record now Ill my lawful CUSiody and possess1011, as llle same IS 
filedlrecowfll! J." rhe Pllbl~ ;.ecords or mut~~C(Q_!J!ld '" v~lS 7 7 't_. 
PAGE I JJ THRU I .. HS O.t<F J. l lAL P L!C 
~· .RECORDS 
~ lherebycertlf,edon __Q9/05/2008 __ 
~ ~~~6 f::: f......, 1~ DfANNE 0. FLOR , OUNTY CLERK 

~ .,/ A$1ES COUNT ' T ,..~ " ~ ~ 

·(t,~s o"t,'bl' BY ~ DEPUTY ._,..,,.:n,•'' 
• • • • • . . . . . . . .. . . 
• • • ••• • • • 

.. 



./ 

CHESAPEAKE OPERATING, INC. PO. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY JUNE 24, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1,600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO T HE T ERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 
••• • • • •• 

7/17/2008 TO 711712009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: PUBLIC SCHOOL LAND Block/Suffix: 71 Section: 7 Short Desc: SEC 7, BLK 71 , PSLS SVY 

=>AYMENT RENTAL 

_EASE NUMBER TX3231071-000 LEASE DATE: 7/1712007 

ENTRY NUMBER: 4080 =lECORDED: BOOK 774 PAGE 733 

=oR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

()IJ- /0 c; j{) <) 
IMPORTAl<JT 

PROSPEC~ BALMORHEA 

COUNTY/PARISH REEVES 

Acct. 
S5/AC RENTAL FOR 2ND & 3RD YRS 

COPY FOR 

Subtotal 

• • ••••• • • 
• .. ., . 

• • •••• .. ~ 

• • • •• • 

STATE TX 

AMOUNT 

1,600.00 

1,600.00 
rhe attached check is for the person(s) named above. Please date, sign 
1nd return the attached receipts on the day you receive it. If directed to 
1 bank, please deposit the amount to the credit to the person(s) named 
1bove and date, sign and return the receipt on the day you receive it. If 
::orrespondence required. please make reference to lease number. 

Date Received. ___________ _ BANK SERVICE 

PAY 
TO 

THE 
ORDER 

OF 

Sign Here r. IPY :-oR 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848-8000 

........ ~ . . ........ 1 ,600 • DOLLARS • 00 ' CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

sy __ .nl) pr.roRDS 

DATE 

06/24/2008 

Title 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 

39-13/1030 

CHARGES 

Grand Total 

Check No. 

0.00 

1,600.00 

35180 

AMOUNT 

$1 ,600.00 

35180 



• • •• • • •• 
• 

• • •••••• • 
• ..... 

• • •••• .. .. 
• • • • •• 
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CHESAPEAKE OPERATING, INC . .....P .o. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY JUNE 19, 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $1 ,600 .00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 7 /17/ 2009 TO 7 /17/2010 

COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS: 

Tow nship: Range: Section: 7 Block: 71 / Survey: PUBLIC SCHOOL LAND County: REEVES Short Desc: SEC 7 , BLK 71 , PSLS 

PAYM ENT: RENTAL 
LEASE NUMBER: TX3231071 ·000 
RECORDED BOOK: 774 PAGE: 733 
FOR CREDIT OF: 

LEASE DATE: 7/17/2007 
ENTRY NUMBER: 4080 

ACCT : 

09015775 

PRO SPECT:BALMORHEA 
COUNTY/PARISH:REEVES ST ATE: TX 

AMOUNT 

• • l 017397 COMMISSIONER OF THE GENERAL LAND 

OFFICE OF TH E STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

••• • .... 
... . . 

• 
• • • • • • •• 
·-•• 

$5/A C RENTAL FOR 2ND & 3RD YRS 

1700 NORTH CONGRESS, SUITE 600 

AUSTIN TX 78701 

• • fl .... ,--
NlF /0~/0> PLEASE SIGN 

AND RETURN 

IMPORTANT Subto tal 

The attached check is for the personlsl named above. Please date. 
s1gn and return the attached recetpts on the day you recert~e it. If 
dtrected to a bank. please depos•t the amount to the credit of the 
personlsl named above and date. s1gn and return the rece1pt on the 
day you re<:teve 1t. If correspondence r&Qutred, please make reference 
to lease number. 

Date Received __________ _ --! BANK SERVICE 

CHA RGE $ 
Sign Here ---------------1 

Grand To tal 

BY---------~~--------------~ Tule Check No . 

$1 ,600.00 

$1 ,600.00 

$.00 

$1 ,600.00 

1211 12 



.rv 
F I h: \ l __JN'-L..J)l...!.-~--!....!::( 0::......:::8~/ {)_..;;:J .:):;;..____ 

RENTAL PAYMENT 

1\tr~; Fded: ~/2 i/12 r 
krn F P~rccr~ m C mma:;sloner 

0\ J( YY\ 

••• t • • . ... • . . . ~ 
••• . . 
• 

• •• • • .. . 
.. ' . . . .... 



T EX.A§ 

September 22, 20 I 0 

Mr. Craig Barnard 
Chesapeake Exploration, LLC 
PO Box 18496 
Oklahoma City, OK 73 154 

L 

RE: MF 108 105 W/2 of Section 7, Block 71, PSL Survey, Reeves County Texas 

Dear Mr. Barnard: 

Our records indicate that the referenced leases have terminated for failure to pay the fo urth year delay rentals 
due on or before July 17th, 20 l 0. 

Pursuant to the Texas Administrative Code, we request that you fil e wi th thi s office a recorded original or 
certified copy of a Re lease of this State Oil and Gas Lease along with a processing fee of $25.00 per 
document to be sent to my attention. 

You have 40 days from receipt of this letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mine ral fil e shall be endorsed " terminated." 

Any well on these leases should be plugged and abandoned in accordance with Railroad Commission 
Rules and Regulations. The General Land Office will actively oppose any action to avoid or postpone 
compliance with these requirements. 

If you have any questions regarding this assessment, you may contact me at the phone number below. 

Yours truly, 

Beverly Boyd 
Mineral Leas ing, Energy Resources 
5 12-463-652 1 
512-475- 1543 (fax) 

Stephen F. Austin Build ing · 1700 1orth Congress Avenue · Austin, Texas 78701- 1495 

Post Office Box 12873 • Austin, Texas 7871 1-2873 

512- -t63 -5001 • 800-998-4G LO 

www.glo.state.tx.us 



Fi k t'~o. _---J-! -=-tJ_,.$::::...L-/ ..::..IJ=5 _____ _ 

Date Filed. ___ ....:.9_·..:...:2_ 0_' _ID ___ _ 
lerry E. Parrerson , Cnmmrss10ner 

""~ . ~~ 


