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L easing:_.?i.-._ __ 

Analyst~ 
Maps:_.,........ _ _ _ 

GIS: _ _ :J\~-

State Lease Control 
MF108096 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

07-1 03163 

Basefile 
107356 

MF108096 

County 
REEVES 

PUBLIC SCHOOL LAND 

C-8 

2 

Part Description E2 

Acres 

Depth Below 
0 

Role 

Name 

Lessee Date 
Primary Term 

Bonus($) 

Rental($) 

Gas Decimal 

Oil Decimal 

320 

Depth Above 
0 

LESSEE 

Depth Other 

PINNACLE LAND SERVICES, INC. 

31512007 

5 yrs 

$52,000.00 

$0.00 

0.125 

0.125 
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l'a,-ks lattb Mattasemmt 
RESEARCH & ACQYISinON SPECIALISTS 

Doyle W. Parks, Owner 
Office: 432-399-4659, Toll Free: 866-764-8371, Cell: 432-264-8024, Fax: 432-399-4659 

P. 0. Box 711 

Texas Genera I La nd Office 
Attention: Drew Reid 

11306 North CR 31 
Big Spring, TX 79721 

1700 N . Congress Avenue, Suite 600 
Austin, Texas 78701 

Dear Mr. Reid; 

May 21, 2007 

I have enclosed the pertinent pages of a lease form covering the E/2 of Section 2, 
A-3104, Block C-8 PSL Survey, Reeves County, Texas, a copy of the ownership 
report for it, a check for the approval. We have a signed lease for what has 
become our standard lease terms for that area. The primary term is for 5 years, 
with a bonus of $325 per acre for the first 3 years and delay rentals of $325.00 per 
acre for years 4 and 5, if needed, respectively. The gross royalty being paid is 
25%. 

I apologize for getting the "cart before the horse", but we leased several 
thousand private acres from this family and when they asked that we take their 
Mineral Classified acres we jumped on it 

If these terms meet with your approval please indicate that on the duplicate of 
this letter that I have enclosed and return it to me If this is not acceptable please 
advise me of what changes I need to make. Thank you for your time and 
consideration. 

sm~'j_,{}>~ 
Mary ~:;("JV 
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MINERAL OWNERSHIP REPORT 

PROSPECT: BALMORHEA 

SECTION: 2 - E/2 BLOCK : C-8 

SURVEY: PSL ABSTRACT: 3104 

Reeves County, Texas, containing 320.000 acres 

Date: 2/23/07 Last Book/Page: Prepared by: D. PARKS 

UPDATED· PINNACLE LAND SERVICES 

SURFACE OWNERSHIP/NUMBER OF ACRES 

MINERAL OWNER INTEREST NET ACRES 
State of Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701-1495 . 100.0000% 320.000000 

TOTAL 100.0000% 320.000000 

SURFACE OWNER INTEREST NET ACRES LEASEHOLD STATUS 
MOLL Y C. CLINE LEASED TO CHESAPEAKE EXPLORATION 
9 WOODHAVEN CIRCLE LIMITED PARTNERSHIP, 3/5/2007 

IABILENE. TEXAS 79605 17.77780000% 56.888960 
JOHN CLIFTON CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
P.O. BOX 1208 LIMITED PARTNERSHIP, 3/5/2007 
ALBANY, TEXAS 76430 8.88880000% 28.444160 
WADE CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
BARTON, SCHNEIDER & EAST LIMITED PARTNERSHIP, 3/5/2007 
1 RIVERWALK PLACE, SUITE 1825 
700 NO. ST. MARY'S STREET 

!SAN ANTONIO._l'ElC.t.C:: 7R? M 1. 77780000% 5.688960 
:JOHN CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
!,f.O. BOX 666 LIMITED PARTNERSHIP, 3/5/2007 
ALBANY, TEXAS 76430 1.77780000% 5.688960 
RAY CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
~.0 . BOX 60148 LIMITED PARTNERSHIP, 3/5/2007 
.MIDLAND, TEXAS 79711 1.77780000% 5.688960 
:roM CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
P.O. BOX 1056 LIMITED PARTNERSHIP, 3/5/2007 
HETIINGER, NORTH DAKOTA 58639 1.77780000% 5.688960 
~ARIL YN CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
P.O. BOX 113 LIMITED PARTNERSHIP, 3/5/2007 
RUIDOSO, NEW MEXICO 88355 1. 77780000% 5.688960 
CLIFTON MOTI CALDWELL 11 LEASED TO CHESAPEAKE EXPLORATION 
LEE CALDWELL- AIF LIMITED PARTNERSHIP, 3/5/2007 
10403 U.S. HWY 87 NORTH 
STERLING CITY TEXAS 76951 8.88880000% 28.4441 60 
ANDREW M. CALDWELL LEASED TO CHESAPEAKE EXPLORATION 
208 CANTRELL AVENUE LIMITED PARTNERSHIP, 3/5/2007 
NASHVILLE, TENNESSEE 37205 8.88890000% 28.444480 
GUY ROBERT BECKHAM LEASED TO CHESAPEAKE EXPLORATION 

P.O. BOX 739 LIMITED PARTNERSHIP, 3/5/2007 
ABILENE. TEXAS 79604 23.33330000% 74.666560 
STEVEN BECKHAM LEASED TO CHESAPEAKE EXPLORATION 
310 PITCHFORK LANE LIMITED PARTNERSHIP, 3/5/2007 
CANYON TEXAS 79015 11 .66670000% 37.333440 
KAREN SPENCE LEASED TO CHESAPEAKE EXPLORATION 
3530 SLEEPY HOLLOW LIMITED PARTNERSHIP, 3/5/2007 
AMARILLO TEXAS 79121 11 .66670000% 37.333440 

TOTAL 100.00000000% 320.000000 

TITLE NOTES: 
2. lt has been assumed that there is no production of oil, gas or other minerals on this tract as you have advised us. No physical inspection 
of the property has been performed. 

3. This report was prepared based solely upon research of the County and District Clerk's Office of Reeves County, Texas as reflected by 
the tract index of the Elliott and Waldron Abstract Co. and Western Abstract Co... We have assumed that the records of Elliott and Waldron 
Abstract Co. and Western Abstract Co. are complete and correct. and can assume no responsibility for errors occuring because such 
records are. either imcomplete or incorrect. 

4. The information contained herein is not to be considered in any way a legal title opinion, but is forwarded to complete your lease record 
files. Prior to conducting operations on the property refereced herein, an attorney's Title Opinion should be obtained. 

5. This report does not determine possible vacancies, boydary disputes, rights of parties in possession, rights of parties under unrecorded 
instruments, homestead rights, liens which may be perfected because of improvements, if any, on or adjacent to the property under seach, 
any discrepancies, conflicts, or shortages in are or boyndary lines, which a correct survey would show, forgeries, insanity, minority, false 
notary certificates, or matters of like nature. 
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Parks lattb Mattas~~t,. l.l.C. 
RESEARCH & ACQ!IISITION SPECIALISTS 

Doyle W. Parks, Owuer 
Office: 432-399-4659, Toll Free: 866-764-8371, Cell: 432-264-8024, Fax: 432-399-4203 

11306 North CR 31 

May 25,2007 

Texas General Land Office 
Attention: Drew Reid 

Big Spring, TX 79721 

1700 N. Congress Avenue, Suite 600 
Austin, Texas 78701 

Dear Mr. Reid; 

I have enclosed a filing fee check for $25.00 EACH and the State's 
portion of the lease bonuses for these Mineral Classified leases. 

Section 12, A-4 376, Block 71 PSL 
Reeves County, Texas 

MANUEL ROSERO 
S/2 NE/4 SW /4 SE/4 LEASE 2 10.00 acres 

'E /2 Section 2, A-31 04, Block C 8 PSL 320 acres total 
Reeves Count\' , Texas 

$1625.00 

JOHN CLIFTON CALDWELL LEASE 
(Caldwell Family) 

$52,000.00 

Sincere ly , n 
'fhCG/~f (JtrJ)~ 
Mary Park 

T 



PARKS LAND MANAGEMENT / 
RESEARCH & LEASE ACQUISITIONS 

11306 N CR 31/ PO BOX 711 
BIG SPRING, TX 79720 

432-J99-4659/ 432-264-8024 

I ~\) ro nu: C L Q 
0HI>l:.H OI 7 _ ~-~----:-------

,j L u-e4, - )~ 1-r-e Y ~/feD 
J -~ICAN STATE BANK 

u•o ~ 0 b8811' 

PINNAC LE L AND SERVICES, INC. 
P .O . BO X 99 1 830-569-54 36 

PLEASANTON , TX 78064 

, 
/ 

07043434 

]d-) 

10688 

8840 
37-65/ 1119 1120 

4230795734 

DATE "-tn 0. ~ 0.. \ I ~D'J 

~~~~~~~ut~t~~~~~~------~~~~~----~----------~1 S~ .DD0- 00 



~-



Transactlln # 5729 

Lossor: The Undersigned 

LBSS88: Pinnacle Land Services, Inc. 

LIASE IISCftiiTIOI 

COWlty 
REEVES 32.0, 0 

TERMS OFFERED 

Primary T 11'111: 

Bolws/ Acre: 

Rontai/Acre: 

Royalty: 

COMPARISONS 

MF# 

5 years 

1/4 

LBSS88 

PIN# 
07-103163 

$325.00 

$1 .00 

RAL REVIEW SHEET 

GeologiSt: R. Widmayer 

LoasoDatB: 3/5/2007 u~ o 
Gross Acros: 320 

Not Acras: 320 

Baso Am No Part Soc. Blod< Twp SUrvoy 
107356 E/2 2 CB 00 PUBLIC SCHOOL LAND 

Abst# 
3104 

TERMS RECDMMEIIIII 

Primary T arm 5 years 

BOIWS/ Acra $325.00 

RBIItall Acra $1 .00 

Royalty 1/4 

Data Torm Bonus/ A c. Rill tal/ Ac. Royalty Distamo 
Lastloaso 

'ly 2.5 Miles NW 

ConvnllltS: Rentals paid up for 2nd and 3rd years. 4th year rental will be $325.00 per acre. 

Approvoot"f /f(3. s . ::,' -o 7 

Thursday, May 31, 2007 



'RELll'!QU!SHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Conunissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM : Robert Hatter, Director of Mineral Leasing 

Peter Boo ne, Chief Geologist 

App li cant: Pinnacle Land Serv ices, Inc. 

Prim. Tem1 : 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Reconunended:? An 
Not Reco11U11ended: ----

Date: S·3.1.o7 

Jerry Patterson, Commissioner 

DATE: 31-May-07 

County: 

$325.00 

$ 1.00 

REEVES 

Comments: Renta ls paid up for 2nd and 3rd years. 4th year rental will be $325.00 per acre. 

v Lease Form 

Recommended: _ _.{?'--"'-eh_.+~ 
Not Recommended: ----
Comments: 

Loui s Renaud, Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Wamick. General Counsel 

Reconunended : ttf?J,) 
ot Recommended: ----

Lany Laine. Chief Clerk 

Approved: ~ 
ot Approved: ___ _ 

JetTy Patterson, C~issioner 

Approved:~ 
Not Appr~_ 

Date: & -s=-o?-

Date: (?-~ 01 



\ 



.---:-· 

1 

FILEt/ 2282 

Gtntl'llltnd Offlco 
Rellnqulahment Act Le••• Fonn 
Rtvlttd, Stptombor 1997 

> • 

~utittn, m:exati 
~CV.: c:Q V{'$ 2 N -{ ... 3 ~M-

OIL AND GAS LEASE 

VOL. 7 ti -! 

THIS AGREEMENT is made and entered into thiS 5" day of March, 2007. between the State of Texas, acting by and through its agen~ the 

undersigned Leaaora, of 2225 South Danville, Su~e 3, Abilene, Texas 79605 said egenl herein referred to as the owner of the soil (whether one or more), 

and PINNACLE LAND SERVICES, INC., of P.O. BOX 991, PLEASANTON, TEXAS 78064. hcrcinaf\cr called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts slated below and of the covenants and agreements to be paid, kept and 
perfomned by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
s~ualed In ~County, Slate ofTexas, to-wit 

E/2 of Section 2, Absttact 3104, Blod< ea, Public Scihool Lands Survey. 

containing 320.00 acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the Stale of Texas: Elm TWO THOUSAND AND OQ/1 00 DOLLARS 

($52,000.00) 

To the aM1erS of the soil: Elm TW0 THOUSAND AND 00'100 OOLLARS 

($52,000.00) 

Total bonus consideration of ONE HUNDRED FOUR THOUSAND AND 001100 OOL!ABS 

($1 04,000.00) 

The total bonus consideration paid represents a bonus ""of_,TH.!.!!.JR.._E ... E.wH"'U.!.!N""D"'"RE""D"'TW.!..U ... EuNTY~Fu!VE""'-----------------­
Dollars ($325.00) per acre, on ~ net acres. 

2. TERM. Subjed to the other provisions In this lease, this lease shall be for a temn of FIVE years from 
this date (herein called "primary temnj and as long thereafter as oil and gas, or e~her of them, Is produced In paying quantities from said land. As used 
in this lease, the temn "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the subslance(s) 
covered exceed ou1 of pocket operational expenses for the six months last past. 

7 1.J 
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Reeves County 
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3. OEU.Y RENT ALS. If no Mile coo 1w1 1C11 roed on 1he IMeed ~on or before one (1) y.r from thle dlltlil, thle ieaM ahallillmlnllte, 

""-e on or bafcrw a.d1 ~ dlltlil ~ lhal pay or tender 1D 1he CI'MW d 1he eel or 1D hia crecit In h ___________ _ 

Bri. 1t PAY [)!RECJl.Y TO TliE QWNER OF JHE SOIL • 
or ta ~ ('4otich ...,. cxrrthJe • the depcei1Dry regardleea d changee In 1he C7Mllnhip d uid land), 1he WTlCU'It 8p8Cilled belcw, n 8d<ilion 
~ 1tw1 ~or -.dar ID 1he COMMISSIONER OF TliE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a lke un on 
or bafcrw lllid drrra Paynwrla llldlrr thle p8I'IIQI'IIPh ahal openo1ll aa • 1'11111111 and ahal CXNer the prMege d deferTirG the oomr 1 ICIIIOIJI 1 oec 11 d a Ml for 
ona (1) ,_.tun lllid dne. Paymentra llldlrr thle pangraph ehal be n 1he fdlc7Mng amourrta: 

To the O'M'W d 1he soil: SEE ADDENDUM ~1 

Dollars($ _____ ) 

TotheS~dTe~: ----------- ----------------

Dollars (S ____ --l 

Total Delay Rental:---------------------------

DoUara ($ -----..1 
In a lke nwYl8l' and upon lke payments or tanc.1er1 lli'W..8Iy, 1he convneucament d a well may be fl.w1her deflrrred for~ periods done (1) 
yew each ~ 1he pmwy tamt AI paymenta or llrnders d rental 1D 1he aHn8f d 1he eel may be n-» by check or alg1t draft d ~. or any 
..V. d thle lease, and may be deMrred on or befa'e 1he rental pay\'lg dlltlil. If 1he bank dealgnat8d In thle ~ (or Its ~ bank) lhoUd 
~ 1D at, -..pend ~. iquidatrl, fal or be 8UOOMCied by another bank. or for any ,._., t.a or raf\M 1D accept rwnllll, ~ ahlll not be 
held n default for failln 1D make aucll paymenta or l8ndlrs d rantal \.f1li thirty (30) daya aftw the CI'MW d the eel ahal delver 1D ~ a proper 
recordable ln8tn.rnent naming another bank .. agent 1D raoooive eucll paymenta Of llrnders. 

4. PRODUCTION ROYAL TIES. Upon production dol and/or gas, L-aor- 1D pay or ceuee 1D be paid on&-half (112) d 1he royalty 
pnMded for n thia leaMmthe CorTvniaalonerdh Genera~ Land Office dh Statio c~T-. atAuatin, T-. and on.n.~~ (112) d ..rcn royalty1Dh 
O'M'W d 1he eel: 

(A) OIL Royalty payable on ol, -M1lc:h le <Wined aa rd..dng al hycFocartlorw producad i1 allql.id form at the rnoulh d 1he well and &Ieo aa 
al oondeneate, diatilllrtll, and other iquld hycFocartlorw I'800Y8f'ld from ol or gaa 1\1"1 tiYOugh • Mp8l'lllllr or other eqUpnW'rt. • hereireft8r pnMded, 
ahlll be 114 pert d 1he groaa production or the nwbt ...W. thereof, at the option d 1he CI'MW d the eel or the Convriaaloner d the General 
Land 011\ca, auch vakJe 1D be detarrni1ed by 1) 1he hllll-t poated price, plus premil.m, W tr1y, offered or paid for ol, ocndenute, ciatillatlr, or other &qoo 
hydroawbone, raepec:lively, de ike type and gravity In the generalllnl8 whin produced and v.t.en 1\1"1, or 2) the~ nwket price thereof offared or 
paid n 1he general area..,._. produoed and v.t.en 1\1"1, or 3) 1he groae ~ d the Mle thereof, ~le the or-ter. "-aor- that befora 
WlY gae produced from the leae«l premiaea le aokl, UMd or ~ n a plant. ~ wl be 1\1"1 free d ooat 1D 1he royalty ownera 1hrough .., adaquoto ol 
and gas eap81111Dr d llOI1Vel1tional type, or other eqUpmenl lit 1e111t • eftlcient, ao that alliquld hydrocalbol re rac:ovnble from the gaa by IUCh ~ 
wl be I'IICXMinld. The requhrment that eucll gaa be 1\1"1 tiYOugh a Mp8l'lllllr 01' other equipment may be wal\.oed, In writing, by 1he ~ O'M'Wa upon 
auch 1rltme and oonditiona .. they ~. 

(B) NON PROCESSED GAS. Royalty on eny gaa (hc:Loding tiered gaa), v.t'Och le defined as al hydroc:artxlne and gaaecx.re IUbAincM not 
defined • oln eubpw'agraph (A) alxMI, produced from eny well on Aid land (a:apt • proWled henri'l v.lth rwpect 1D gaa ~ n a plant for 
the extraction d o-;>ine, llql.id hpoca1lor re or other producta) ahlll be 114 part of the grou production or the market \llllue thereof, at the 
option d 1he O'M'W d 1he tlol 01' 1he Corrrnleeloner d 1he General Land Office, aucll wlue 1D be t-:1 on 1he hlgl-.t marlcet price paid or olfenld for 
gaa d OOOiip8ilille ~ i'l lhe genera~.,. whin produced and v.t.en 1\1"1, or 1he groaa price paid or offered 1D the producer, ~le the gr.tar, 
pnMded 1twt the rrdn.sn rr-re 1-. n ~ 1he gaa llldlrr thia leaee ahal not lit any time ~ 14.615 pcu'da per aquare n::n abeoUB, 
and the Rrdord 1-. ~ .... be .orty (00) ~ F~ correc:tion 1D ben-.» for~~ 1D Boyte'al.aw, and for apecir.c 
~ ~ ID.._ made by 1he Balance M.thod or by the moat llpJlllMid method d "'*'11 bei1g UMd by the i'lduW'f lit the timed"'*'~~· 

(C) PROCESSED GAS. Royalty on any gaa proceaeed In a gasoline plant or other plant for 1he recovery of gaaollne or other liquid 
hy<roawboo " ahal be __..lli __ pert d 1he raaldue gaa and the &qOO hydrocarbona extracllild or 1he nwbt wlue thereof, lit 1he option d 1he CI'MW 

d 1he soil or the Comnleaioner of 1he General land Oftlc:e. AI royaltiea due herein ahal be based on one tu1Chd perc:«11 (lOOM.) d the total plant 
production d raaldue gas atlributable 1D gaa producad from thia leaN, and on ftfly peroent (50%), or that peroent aocn.*1g 1D ~. ~ le 1he 
greeter, of the 1Dtal plant production of rrquid hydrocarbon• attributable 1D the gaa produced from thla !MM; provided that If liquid hydrocarbon• are 
reooo..oered from oaa ~ n a plant 1n v.t'kh L- (Of its parent, aUleldiwy 01' a~rint) ~.,......,then the pei'C*'IIIgll applcable m &qOO 
hydrocarbon• ehall be fifty percent (50") 01' 1he hlgt-t paroant accruing 1D a third party proceeaing gaa through auch plant under • proceea!ng 
aor-nent negcrtiollad Ill arm'alangth (or W there le no auch third party, 1he ~ peroent then bei1g epecifled n rroc-i1g agr., 1 1111 rts or c:ontrac1B n 
1he i'ldi.wtJy), ~ ;.lhe gnoatar. The ~ royaltiM on raaldue gaa and on iquld hycFocartlorw ahlll be dlrtlwminad by 1) 1he ~market 
price paid or olfenld for any gae (or &qOO hydrocelbone) d cxmperable quaity i'llhe general area, or 2) the groaa price paid or cft'wed for aucll raaidue 
gas (Of 1he welghtad IMif'8g8 gr.- eeling prioa for the ~ gradee of &qOO hydl oc:arbor •). wl1ic::hoMir le the greater. In no .....-rt, hc>NeYer, shal 
1he royaltiea payable \nder !hie parag1IPh be leea then 1he royaltiea v.t'Och woUd haw t..1 due hed 1he gaa not t..1 ~. 

(0) OTHER PRODUCTS. Royalty on carbon black, aulphur or any other producta produced or manufactured from gaa (excepting liquid 
hydroc:arborw) whether said gas be ·~; "!Xy," or eny other gaa, by hacticxllltir IQ, buni'og or eny o1her proc:aaai1g a1w11 be__lli ___ pert d 
1he gr.- production of auch products, 01' the nwbt ..... thereof, Ill the option d the O'M'W d the eel 01' the Convriaaloner d the General Land 011\ca, 
such ITlll/1(et vakJe 1D be del8rmined aa followa: 1) on 1he beaia d 1he ~ market price d each product for 1he aama month n v.t'Och auch product le 
produoed, 01' 2) on 1he basis d 1he 1I\W"Oig8 groaa Mle prioa d each product for the ume month n vd1lch eucll producta ars producad; ~ lelhe 
gr.blr. 

5. MINIMUM ROYAlTY. Duing any year eft8r the wxplnrtion d 1he pri'nary trrwm d thia leeae, W thia leaM le malntWled by produc1ion, 1he 
royaltiea paid llldlrr this leaae in no IMI!'It lhal be leea than enlll'lOU'it equai1D the total amuel delay 1'11111111 henri'l proWled; otherwile, there ah811 be 
due and payable on 01' before the laat day d the month .ucoeeding 1he llrY1IYefuty dlltlil d thia lena a aum equal m the total annuli rental Ieee 1he 

• ••• . . . 
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. llfTlOU1t cl royaitia& paid dl.rT1g the precedng ywr. tt Panlg"aph 3 cl this leae doM not specify a delay ran1al amot.rlt, then for the pl.WJXIM8 of this 
pwagntph, the delay reotalllfTIOU1t ahal be one dolar ($1 .00) per acre. 

6. ROYALTY IN KJND. Notwithstanding any othaf proviaion in this leaae, at any time or from time to time, the owner of the aoil or the 
Convniasioner cl the Gerwal um Office may, at the option cl either, upon not le&a than sixty (00) daya notice 1D the holder cl the leae, reqo.ire that the 
payment cl wry royaitia& aoc:ruO-lg 1D such ~ CHifVK lrder this leeee be made in km. The CHifVK of the IIOi's or the Conmiaeicr.er of the General 
um Office's rV1t 1D take its royalty in km ahal not <frnRih or negata the CHifVK cl the .ora or the Commisaioner of the General Land Office's r'ghts 
or L-'• ~. YotwltW" ""PfM8 or~. L.rlder this leae. 

7. NO DEDUCTIONS. ~ ~that al royaltiea aoc:ruO-lg lrder this leae (inclucling thoae paid in km) ahal be -Mthout deduction for 
the OO&t of prodJc:ing, gathemg, staing, &eplllllting, tlwting, dehydrating, COI11pi'MSing, proc:M&ing, tranaportirg, and oth«wiae making the oil, gaa and 
cChef proclJcla hereo..rder ~for aale or uae. ~ ~ 1D compuiB and pay royaltiee on the groee value receM!d, hck.dng any relmbu~ 
for __,....,., lalC88 and prodl.«::ion relatBd coats. 

6. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gaa as may rspr..-.t thia leaae'a PI opol1icw lllts ehano of any fuel 
uaed 1D proceea gaa produced her8l.nder in any ~ plant Not'Mttwtanding any cChef provieion of thia leae, and subject 1D the writ1Bn cor..m of 
the owner of the &Oil and the Commissioner of the General Land Offtee, Lessee may recycle gaa for gaa lift purpoaes on the leased premises or for 
i1jection in1D any oil or gas producing formation under1yi"lg the leaed premiaee aftBr the llqUd hydrocestlone oontained in the gas haw been removed; 
no royalties shall be payable on the recycled gas until it la produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. AI royaltiee not taken in kind shall be paid 1D the Commisaioner of the General Land 011\oe at 
Austin, Texas, in the folowing manner. 

Payment of royalty on production cl oil and gas ahal be as prcvlded i1 the rules set forth i1 the T- RagiA!r. RIJee curent1y provide that royalty on oil 
• due and rrust be reoeived in the General um Office on or before the 5th day of the second month ~ the month of production, and royalty 
on gaa is due and rT"Ut be reoaMid in the General Land Office on or before the 15th day of the -=end month ~ the month cl prodl.«::ion, 
aooompanied by the affidavit cl the CHifVK, mat1IIQ8I" or other authorized agent, COITlplemd in the form and manner pnoo;aibed by the General Land Office 
and shc>Mng the grou llfTlOU1t and cfospoeition cl al oil and gas produced and the mar1<et value cl the oil and gas, tcgehr with a copy cl al doc:unwD. 
records or reports oonlirming the gro&a prodl.«::ion, diapolition and marbt vakJ.J ~ gaa meiBr reacirgs, pipeine rec:eipt8, gas ine reoeiptB and 
OCher checkl or memoranda cl amount prcduoed and put in1D pipelnal, tanka, or poola and gaa r. or gas a1Drage, and any OCher reporta or reoords 
v.t1icll the General Land Office may require 1D wrify the gro&a prodl.«::ion, dispoeition and mar1<et 1181ue. In al caaM the authority of a ITl8llllgllf or agent 
1D act for the ~ herein rrust be filed in the General Land 011\oe. Each royalty payment shal be accompanied by a check atub, adledule, SlMTYT1IIIY 
or cChef remitlance advice aho.ving by the aa&igned General Land Office leae nunber the amount of royalty being paid on each leaae. tt ~ pays 
his royalty on or before thirty (30) days aftBr the royalty payment was due, then L- owes a penalty cl 5% on the royalty or $25.00, 'Nhic:hlr.-w ia 
grea18r. A royalty payment which ia CN8I" thirty (30) daya 1818 ahal accrue a penalty of 10% of the royalty due or $25.00 ~ ia greater. In addition 
ID a penalty, royalties shall accrue i1tweat at a rata of 12% per y.r; such int&rest wil begin ID accrue when the royalty ia sixty (00) days overdue. 
Affidavits and supporting docunenta which are not filed when due shall incur 11 penalty in an IIITlCtJilt aet by the General Land Office administnlt!w rule 
which io effectiva on the da1a when the llf!ldavita or supporting doc:unwD were due. The L- shall bear a1 reeponaibility for paying or cauelng 
royaltiea 1D be paid as ~ by the due datlo provided herein. Payment cl the delinquency penalty ahal In no way operat& ID prohibit the Stata'a 
right cl forfeiture as provided by law nor act 1D poa1pone the datlo on which royaltiee were origi"laly due. The above penalty prti'Ji51on& shall not apply in 
ca&e8 of title disputB as ID the Stata'a portion of the royalty or ID that portion cl the royalty in diaputii•1D fair 1Tl1111<et 1181ue. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. ~shall arn.aly fl.miah the ComniMi:rler cl the General um Office 
with its beet pDII8ille eetin1a1B cl oil and gas ,_..._ l6ldar1ying thia leeee or alocable ID this -., and shall furnish uid CorrYnie&ioner -Mth oopiee cl 
all contracts under which gaa '- acid or proceN8d and all aubaequent agreements and arnendmenta to auch contracts within thirty (30) daya aflllr 
enlierT1g in1D or~ such contrac1JI, 8Qi -•• a or amendmenta. Such c:onli"actll and ov-•••ta v.nen reoet.-ed by the General Land Office shall be 
held in confidence by the General Land Office unleu otherwiae authorized by L-. All othaf contracts and recorda pertaining 1D the production, 
1rao oapoi tatb o, ..., .-.1 nwluJCi'"cl cl the oil and gas pn:xb;:>ed on Mid~. ~ the boolca and IIOCXlUlbl, reoaipbl and~ cl al..,..., 
Ianka, pools, ~. and pipeliOM ahall et all ti"'- be aubject 1D inspection and examill8tion by the Commissioner of the General Land Office, the 
AlDrwly Gerwlll, the Goo.wnar, or the oapo-otatiw cl any of them. 

(B) PERMITS, DRIWNG RECORDS. Writlllln notice cl al operations on this leeee shall be abrrilled 1D the CorrYnie&ioner of the General 
Land Office by~ or operator live (5) days belcra apud da1a, 'Mll1uM!r, r&«ltry, IBrT1JOIWY abai d:a ••• •t or plog and abandonment r:l any wel or 
wells. Such written notice to the General Land Office ahalllnclude copiea of Railroad Commluion forma for appbtion 1D driU. Copies of wall testa, 
ccmpletion reports and plugging reporta ahal be aupplied 1D the General Land Office at the time thay 11111 filed with the T-Rairoad Commission. AI 
applications, permits, reports or OCher firos that refanonce this leae or any apeciftc well on the a..l prerriaea and that 11111 aOOrritted ID the T­
Rairoad Convriasion er any cChef goyenvnenta~ agency shall include the woro •stata• in the title. ~. i1 accordance with Railrolld Cami8&ion 
rUe&, any ajgnage on the leaaed premiaea for the ~ clldantifyr,g -a.. tank batblriea or cChef -a.tood improYernentB ID the land rrust also 
include the woro "Stata." ~ lhal supply the Genenol um Office with any reoorda, memoranda, ac:c:o.rota, reports, cutli1g8 and ClOilMI, or other 
information relative ID the operation of the~ premiaea, which may be roq...aod by the General Land Oflioe, in addition ID 11...- herein 
upressly provided for. ~ shal haw an elec1rical and/or radioactMty lllfWY made on the ben-hole section, from the b88e of the aurface casing to 
the total depth of well, d al "'"* drilled on the above c:leaatled premiaee and ahall tlwl8lrit a true copy cl the log of each 8UMIY on each wei1D the 
General Land Office wilhin ~ (15) daya aftBr the making of said IIU'JIIy. 

(C) PENAL TIES. ~ &hal incur a penalty~ reporta, documents or cChef matllr'oUs 11111 not filed in the General Land Office when 
due. The penalty for lata filing 8hall be aet by the General Land Office adminimrtive nJe which ia effectiva on the da1a when the matariala were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. tt, do.-ing the pRnaiy term hereof and prior ID di&oowry and 
production of oil or gas on uid land, ~ ahould dril a dry hole or tde8 thereon, or if dl.rT1g the pRnaiy term hereof and aftBr the dieccNery and 
ac1iJa1 production of oil or gas from the leaaed premieee such production thereof ahould C»Ue from any ~. thia leae ahall not ~ W on or 
before the expiration of aixty (60) days from date of completion of said dry hole or ceaaation of production lesaee commencea additional drilling or 
~ operations thereon, or pays or l1ao1dtn the next amual delay renbll i1 the aame mamer as provided i1 this '-e. tt, dl.rT1g the last year of the 
prTnaly term or within sixty (00) days prior thereto, a dry hole be ~and abandoned, or the production of oil or gaa ahould c.ae for any cause, 
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~'8 rig1ts et.~ retT"IIIIIl n fUI force and elf8c1 without M1her ~until the expiration of the primary term: and W ~ha& not~ 
production in paying quantities at the expiration of the primary term, Leaaee may maintain thla leaae by oonducting additional drilling or lliWO(klng 

oplnlbw ~m~ 13, usirQ the expiration of the pmwy terrn as the dab! of~ of procU:tiallrder Paragraph 13. SlnJd the tnt 
woe1 C7 .-.y ~ we1 <Had on the allow ~ land be ~ as a lhut-4n oi C7 gas wel within the pmwy term hereof, ~ nwy 
,_.,. payment of the ........., rental in the same mamer • pnMded henlin on or beftre 1ho rental paying da18 ~ the expiration of aixty (8J) 
c1aya from the dale of ~ rA eucn lhut-4n oi C7 gaa we1 and upon the faik.re 1D make auch payment, thla leaae ahal lpeo facto ""'"*-"t. If .t the 
expiration of the prm.y term C7 ~ tme therellftBr a lhut-4n oil or gu well le ioclllled on the leeeed j)f'lll11iiM, paynwtta may be made n .aocrdanol 
wilh the atu-4n pi'OIIisicne hereof. 

12 DRIWNG AND REWORKJNG AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oi ne7 gas ia being 
~ on said land, but ~ Is then engaged n drill'r1Q or reworking operations !hereon, thia lease al-..ll O"'IITlUl n force 10 long .. ~on 
said we1 or for cHrr.g or reworking of any additional wells are proeecul8d n good faith and In workmanlike mamer without imamJptiona tcCaing more 
then aOdy (8J) days dumg any one such operation, and if they re&U~ in the production of oil and/or gee, 10 long therellftBr 118 oa rd/or gas le ~ 
n ~ qo.a-1titiee from aald lend, or payment of lhut-4n oi or gas well royaltiee or ~ _.., y R>)'llltiea ia made • pnMded n thia leeee. 

13. CESSATION, DRILLING, AND REWORKJNG. If, after the expiration of the primary term, production of oil or gas from the leeaed 
premlaM, after once obtained, should cease from any cauae, this lease ahall not terminate if L"- commenoee additional drilling or reworldng 
oplll'llticna ..,;thin abcty (OO) days after eucn ~. and thia lease ahll remain r. u force and e1rect for 10 long 118 eucn opll'atlona oon1ilue n good 
faith and n worlcmanlik.e mamer without inlllrTuptione 1Dta1i"Q more than alxty (tn) daya. If eucn drilirg or reworking opll'atlona ..ut n the production 
rA oi or gas, the lease llhal ,..,...., in fUI force and elf8c1 for 10 long • oi or gaa ill procU:ed from the leeeed j)f'lll11iiM in paying qo.a-1titiee or payment 
of shJt-4n oi or gas woe1 royalliee or payment rA ocmperwatDry R>)'llltiea ia made .. pnMded herWI or • pnMded by IM. If the cdng or reworking 
ope<ations mutt In the completion of a well as a dry hole, the leaae will not terminate if the Lee- commencea additional dril&ng or reworldng 
operations within abcty (00) days after the~ of the Will .. a dry hole, and thia lease ahal retT"IIIIIl n elf8c1 10 long" L- oont1ruea cdno or 
reworking ~ In good faith and In a 'Mll'kmanllk.e ,.,.,... without lntarruption& 1Dtaling more than sixty (8J) days. ~ ahal rjve 'MitWl notice 
1D the General Land Of!lce within thirty (30) days rA rll'l'f ~ rA procU:tial. 

14. SHUT -IN ROYAL TIES. For purpoaea of thla paragraph, .......,. ~ ~ welllwt hu bean llligned a wel runber by the- agency 
hM1g juisdiction (N8t; the production of oi and gas. If, at WYf tme after the expiration of the primary term of a lease that, l.l1li being lhut In, - being 
rnaintai'1ed In force and effect. a ""''I capeble of produdng oi or gas in paying qo..oantit;e8 0. ioclllled on the leeeed premieea, but oi or gee la not being 
~ for lack rA .utable production faciitiea or lack of a .ut.bla IT18ritet, then t.-may pay • a lhut-4n oi or gas royalty an IWl'ICIU"'t equal ID 
double the annual rental provided In the lease, but not Ieee than $1 ,200 a year for each wan capable of producing oil or g11 In paying quantitlee. If 
Paragraph 3 rA thia leaM doas not apedfy a delay reniiiiii'I'ICU"(, then for the purpoaea rA thia ~ the ~ renlllllmCU"'I ahal be one dolar 
(S1.CXl) p« acre. To be ellectiYe, MCh iilial lhut-4n oi or gas royalty rft.-t be paid on or beftre: (1) the expiration of the prtnary 1111m, (2) 8J days aft8r 
the L-~ 1D produoe oi or gaa from the leeeed premieea, or (3) 8J daya aft8r ~~a~ or reworking operation In IICOOI'danoe 
with the leaee prcMalona; wNc:l'oever da181e lat8at. Such payment ahal be made a.half (112) m the Corm1iaaioner of the Genarall.rd Olllce and a. 
1'1111 (112) 1D the C7HOfll of the aoi. If the lhut-4n oi or ga1 royalty le paid, the leaN ahal be cawidered lobe a prcduc:lng leaae and the payment ahal 
IOOI!nd the term of the lease for a period of one year from the end of the prmary ll!rm, or from the mt day of the month fclc7.W1g the month n v.tolch 
production ceased, and, after that, if no eUtable procU:tia1 faciitlea or eUtable rnll1cet for the oi or ga1 eociata, ~ may mend the leaae for to.r 
more IIUC>CMIIiw perioda rA one (1) year by paying the...,.. IWl'ICIU"'t each year on or beftre the expiration of each atu-4n ye«. 

15. COMPENSATORY ROYAL TIES. If, duiro the period the leaae ill kept In ellact by payment rA the shut-4n oi or gas royalty, oi or gee le 
aold and deMnd in paying quantitiee from I woel ioclllled within one tt-o..lnd (1,CXXl) feet of the lened j)f'lll11iiM and~ n the 8Tl8 produdng 
~. or In any caee In wNch drainage le OCOJITing, the rilt41D oon1inue 1D maintain the leaae by paying the alo.Jt-4n oi or gas royalty ahal c:.ae, but 
the leaae shaD remain effective for the remainder of the y"r for which the royalty hll been paid. The l.Maee may malntllln the lease for four more 
8UCX:IIIIIIIiw )'8WI by ~ paying COl I'* •ID y royalty at the royalty ralll prcMded in the leaae of the nwlc8t vakJe of proO.JCtion from the wel ~ 
the chlniige or wNch 11 ~in the ...,.. produdng --.d- and within one~ (1,CXXl) feet of the leeeed prerriaea. The oo 1'*..., 7 
rT:1fVI;y 0. m be paid IT10f'IIHy, onH>ar (112) m the ea 1 • 1....., • of the General Land Of!lce and one~ (112) to the r:JNrW of the aoi, ~on or 
beb'a the laat day of the month ~ the month In wNch the oi or gas le ~from the wel ~the chlniige or 11wt 11 ~in the 
...,.. ~ --.d- and ioclllled within one~ (1 ,CXXl) feet of the leeeed j)f'lll11iiM. If the CXII'*•IDy royalty paid n WlY 12-rnonth period 
le WllmOI.f'llll.a than the amual aiM-4n oi or gaa royalty, ~ ahal pay WlllTlOLf'lt equal ID the dfhnnce within thirty (~) days from the end of the 
12-month period. Compenaato<y royalty payments which are not timely paid will accrue penalty and lnt8reet In aooordanoe with Paragraph 9 of this 
lease. None of theae provialons will relieve Leeaee of the obligation of reaaonable development nor the obligation•1o dn11 offaet wella aa provided In 
Texaa Nali.nl R--.roea Code 52 173; howaller, at the detilrTTW1ation rA the Comnislionar, and with the Corn'rOeeloner'a wriiiBn tlppi'OWI, the payment 
rA oompensatcry royalliea can satisfy the obligation 1D dril olfaet well. 

16. RETAINED ACREAGE. ~ er1y prnvl&lon of thia lease 1D the contrary, after a ""''I produc:ir'Q or capable rA produdng oi or 
gas ha& bean~ on the leeeed j)f'lll11iiM, ~ lhll -a.. the ciligenoe rA a~ prudent operator in cWng eucn edcitionalwel or 
...... " may be i'8ll80rWbly neoeeaary for the proper dewlopment rA the leeeed ~ and n rTWbllrg the proO.JCtion !hereon. 

(A) VERTICAL In the IMinl thla leeee 0. In force and ellact two (2) ye«a aft8r the expiration dnl rA the pr'mary or ex1llnded 1111m k ahal then 
tBrminatB as 1D al of the lea9ed premisea, EXCEPT (1) 40 ac:ree SlmlUlding MCh oi Will capable of produdng n paying quantitiea and 320 acrea 
iiiXi'OU'lding MCh gas wel capable of produdng In paying quantitiea (~ e alo.Jt-4n oi or gas well as pnMded n PII\1Q"'IPh 1 4 hereof), or a well 
upon ~ L- le then engaged In oontiru:lua cKrg or reworking operationa, or (2) the runber of acrea Included in a produdng pooled lrit 
pu'SU8i1l ID Texas Nali.nl Reaou:oee Code 52.151-62.154, or (3) eucn greatar or .._. runber of ac:ree as may then be ab;orted for procU:tia1 
purpoaea to a proration un~ for each auch producing - n under the rulea and regulation• of the RaUroad Cornmlulon of Texas, or any aUCCHaor 
agency, or other governmental authority having juriadlction. If at any time after the effective data of the partial tarminatlon proviaiona hereof, the 
applicable field rulea are cllllnged or the wel or well ioclllled !hereon are reclas6ified 10 that leaa acreage le therellftBr alocat8d 1D said we1 or v..11s for 
production pu;l01181, thia lease shal thereupon tllrTnlrwte as 1D al acreage not therellftBr alocatlld 1D eald wel or we1e for procU:tia1 plA1)0881. 

No!wllhetandng the tlllm1lnatlon of this lease as 1D a portion of the landa OrMKed hereby, L- ahal ..-tholeaa oon1ilue 1D t.Ye the right of fv­
\:1 and ~ from the landa stl 8l.bject 1D thla .... for .. purpoaea de8cri>ed In Pwagaph 1 hereof, \:lgether with --- and ~--y for 
eldsting roads, eldsting ~ and other ~ faciltias on, rMK and across al the landa de8cri>ed in Paragraph 1 hereof ("the retained land&'), for 
11008118 1D and from the retained land& and for the gathering or U'an5pol1ation rA oi, gas and other minerals procU:ed from the retained landa. 

•••• • • • •• • 
• 

• • •••••• • 
• ••• • •••• 
• 

•••• .. . 
•••• 

••• • • • •• 

1 rue a Correct 
· copy of 

Original filed in 
Reeves County 

Clerks Office 



VOL. 7 ti 4 PAGE 7 1. 7 

(B) HORIZONTAL In the 8IIWit tiW lease ilo in face and effect tv.o (2) yews aftllr the expration dale of the pr¥nwy or extended turm ~ lhal 
fllther tarmiroltB • ID al depthe below 100 feet below the total depth driled (henlinaftw "deeper deptha") in .eh wellocabod on acreage retained in 
Paragaph 16 (A) alxm, l.f1le&a on or before tv.o (2) yeara aftllr the primary or extlllnded turm ~pays an amount equal10 on&-half (112) of the 
bon.Je originaly paid a oon&idenltion for lt1la lease (a apecifiad on page 1 henlof). If such amount ia paid, this IMee ahall be in face and effect a ID 
such ~ depthe, and said IBm1ination 11-ei be delayed for an additional period of tv.o (2) )'811'8 and 10 lor1g thenlafl8r a oil or gaa ili produced in 
payr,g qurities from auch deeper depthe CXNW'8d by lt1la lease. 

(C) IDENTIFICATION AND FlUNG. The auf8oe 8Ct1IIIQ8 retained herelrodar •ID .eh wellhal, a n.1y .. prac1ical, be in the lam of a 
&qUIIA with the welloca1Bd in the oen111r thereof, or auch other .tlllpe • may be apprtlYIId by the Clli'IYT1ieelorw of the General ~.Nod Of!ioe. Wlthrl 
thity (Xl) daya aftllr pal1ial tllrmination of thie lease • prcMded herein, ~ ahal 8lCIICUbl and record a releaM or rele8sM oonlainlro a utisfac1Dty 
legal ~of the acreage erd/or depthe not retained herelrodar. The recorded lllleae, or a certified oopy of..,..., ahal be filed in the General 
I.M1d Of!ioe, aoooo o ipaj oied by the Hing fee prwc:rbed by the Generall.Jind Of!ioe .U.. in eflect on the dortll the releae ili lied. If t.- lais or rwf\.-
10 execute and record such releaae or raleeaaa within ninety (90) daya after being requeated ID do 10 by the General land Offica, then the 
Commissioner at his aokt discretion may dftignate by written instrument the acreage and/or depths to be released hereunder and roeotd such 
i'lsln.ment at l.e&see'a 8JCiliWW8 in the county or OOU1tlea where the lease ilo loca1Bd and in the olllclal reoorde of the Generall.Jind Of!ioe and such 
dacig'Qtion 6hal be OOding upon L- for al pupo&e&. 

1J. OFFSET WELLS. Noi1t'« the bon.Je, delay rentals, nor royaltiee paid, or ID be paid, lrld« thia lease shal reiiMI ~of hie obligation 
10 protect the oil and gaa under the above-described land from being drained. LHsee, aublesaee, receiver or other agent In control of the leaaed 
pramisell&hal dril as many wells as the facta may justify and shal use appropria1B roore and drii 1D a depth necessary ID ~ undue ciralnolge of 
oi and gas from the leeaed pr811'lise5. In addition, W oi erd/or gee ahould be produced in OOi11l1'l8o'dal quo;oro1itiae within 1 ,!XXl feet of the leeaed premiaee, 
or In any case where the leeaed prernioles ilo being drained by production of oil or gas, the ~. IIUbleMM, ~or other agent In control of the 
leased premises shal n good fallh begin the drillng of a wel or wells upon the le8&ed premilles within 100 days aftllr the drainirQ well or wells or the 
wel or wells ~ within 1,!XXl feet of the leeaed premiees start produc:lrcj In CXli1'V1'18fdal quarolltiM and shall proeec::uta auch drilling with digenoe. 
Faih.n ID satisfy the 8tll1u1ay offset obligation may aubject lt1la lease and the cmrw of the 10il'a liQ8IlCY ~ID k:tfelture. Orly upon the detllrmination 
of the Commissioner of the General Land Office and with hie written approval may the payment of compensatory royalty under applicable staMory 
parametsra satisfy the obligation ID drill an offset wel or wele required lrld« lt1la ~raph. 

18. FORCE MAJEURE. If, aftllr a good faith el!at, l.85&ee ilo ~ from o::ornplyfrQ with any exp.a or~ o::ownant of thia lease, 
from ~ ~ opon1ion8 on the leeaed prlllrillaa, or from producing oil or gee from the """"-! prlllrillaa by reason of war, reboAon, ric:G, 
alrik•. acta of God, or arrt vaid order, nAe or~ of goyenment authority, than wh1e 10 ~~··obligation ID ClOir4'IY with auch 
covenant shaD be suspended and Lesaee ahaU not be liable for damages for fallure to comply with auch cov~ts; addidonaUy, thla leaaa shaM be 
ax1l!nded wllle l.e&see la prtMW11Bd, by any auch cao..e. from cxrdJc:tirg drill1g and~ operation~ or from producing oil or gas from the leeaed 
pranjses. ~. nothing in thilo pongraph ahal .uepend the payment of delay rentala In order ID I'Tlllintain lhia IMee In effect dLmg the primaty turm 
in the ab&ence of auch ~ or~ opon1ion8 or Jll'(diCtion of oil or gas. 

19. WARRIWTY CLAUSE. The C1M18r of the soil warranta and ageM ID defend tille ID the leeaed prlllrillaa. If the aNr« of the soil defUta 
n pa)'IIWD owed on the leased prlllrillaa, then L.- may redeem the r\tota of the aNr« of the soil in the leeaed premilles by paying any rnor1Qaoe, 
taxes or other -. on the leaaed prarniaM. If L- ITllll<Aia pa)'IIWD on behalf of the aNr« of the soil under thilo panlgl'8ph, ~ may I'8CICMII' the 
oost of tt- payments from the rental and royalliea due the aNr« of the soil. 

21 (A) PROPORTIONATE REDUCTION CLAUSE. If the aNr« of the soil cwna leA than the entire lrdvided auf8oe eata\11 in the alxm 
deecriled land, ....nether or not L.-'a inlllrMt il apecified herein, than the royalliee and rental herein prcMdecl ID be paid ID the aNr« of the eoil ahal 
be paid ID IWn in the propor1ion which l'o. lnlereat bears ID the en1ire ll'lCfMded eurlaoe Mta1ll and the royaltiee and rental herein prcMded ID be paid ID 
the Cornmisaioner of the General Land Office of the State of T exaa ahaU be llkewiaa proportionately reduced. However, before L- adjusta the 
rt1fVI':f or rental due ID the Commllleioner of the Genarall.Jind Office, t- or hil authorized I tip Ma11lltiw ~ aWrlt ID the Cormollleioner of the 
General I.M1d Of!ioe a writlen a1111arnent 'fttich uplair-. the ciacrepon:y ~ the in1BrMt pupor1BCiy leaoaed lrld« lt1la leaaa and the 8CbJiil inleraat 
owned by the aNr« of the eoi. The Corrorriaaioner of the GerwW l.Jind Office ahal be paid the V8Ue of the wt1ola prcx;.aon llilclaollie ID arrt o.r6.oidad 
......,._ not CXNW'8d by a leaaa, 1eea the poporlioln dwalopment and prcx;.aon ooat lliloc*lle ID such ..-.M:Ied i"oollr'Mt. 1-toNwer, n no ....-o~ ahal 
the Cormlioosioner of the Generall.Jind Of!ioe r.oelvw aa a royalty on the groaa pnxjl.ction aloc8ble ID the o.r6.oidad i'otBra5t not laaaad an amount lea 
then the vaUI of one-ehd8enth (1/16) of auch ~ Jl~'(d~Ction. 

(B) REDUCTION OF PAYMENTS. If, cl.mg the pr¥nwy turm, a portion of the land CXNW'8d by lhia t-. il rduded within the bculdlwiee 
of a pooled Lrit that ha 00.. Olplli'O'IId by the School l.Jind Board and the aNr« of the soil in aoxxordon:le with Natlnl R.a.rc:e8 Coda Sections 
52.151-62.154, or l , at arrt time Olftar the expinlticn of the pM1ary tarm or the extended turm, thilo leaaa oowra a leaer runber of 8CfW than the total 
lll'l'lOtllt deectiled herein, pa)'IIWD that .,.. made on • par IICt'8 t.sia hllretrtder 11-ei be reduced aoccrcirg ID the runber of acrw pooled. releaed, 
Sl.n'llndered, or other'Mae -..:!, 10 that pa)'IIWD ~ on a par :acra t.sia lrld« the 11orrna of thilo leaaa cl.mg the prVnaly turm ahal be 
calouloltBd t.eed upon the runber of IICI'M outaide the bol.ndariea of a pooled um, or, W .n.r the expinlticn of the primaty turm, the runber of acrw 
ac11Jaly retained and CXNW'8d by thilo ....... 

21. USE OF WATER. t-ahalt.w the r1;# b ~..a Wlltllr procUled on uid land~ for opon1ion8lrld« lt1la IMee except Wlltllr 
from wells or Ianka of the cmrw of the soil; provided, ~. ~ ahal not l.e potable Wlltllr or Wlltllr aUtable for ~k or iTigation ~ 
for wa18rllood opon1ion8 without the prior~ of the-of the aoi. 

22. AUTHORIZED DAMAGES. Les- ahall pay the owner of the aoil for damages cauaed by Ita operations to all personal property, 
improvement~~, iwn:x:k and aopa on said land. 

23. PIPEUNE DEPTH. When reql.-ted by the C7Ml8l' of the soil, L-ahal t7..ry ita pipalir-. beb.Y pla.Y depth. 

24. WELL LOCATlON UMIT. No wel ahal be driled ,_,..than two hl.ndred (200) feet ID any t-o... or bllm rDN on lllid ~Without 
the writlen consent of the owner of the sol 
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25. POLLvnON. In deYeloping tiW IW'88, Lassee shaft use the hllll-t degree of cere and al proper safeguarda to prwent polution. Without 
limiting the foregoing, pollution of coastal W'tltienda, natu111l waterways, rivers and Impounded water shall be prevented by the use of containment 
fdtiee llAiicilnt ~ ~ epilage, seepage er (TOI.I'ld Wlltllr contamination. In the IMII1t of pollution, t.- ahal use al rr.ns Ill its dispoealto 
rec:apCin a1 -=aped hyO ocato • er other pokJtant and &hal be resportMlle fer al damage to pubic and privllt8 propriee. ~ &hal buid and 
maintain ~ around its slush, sump, and d111inage pits and tank battenH 10 11 to protect riVntock egaintt lou, damage or Injury; and upon 
~er atadoi 11e • cl wry,.... erwels. l-&hallll and..,... al.uh pits and calon and~ clean up the~ litB cl al nbbilh 
therecn. "-elwl, ~ c:onciJc:tlng operalione on the liiMed prerniMe, keep eaid prwriMe free cl al n.tlbW\, cr., lxlll*, paper c:upe er gowbage, 
and upon completion of operations shaa 1"81tore the surface of the land to as nnr ita original cond'rtion and contours aala ~ble. Tanks and 
~ ..... be kept painiBd and~· 

26 REMOVAL OF EQUIPMENT. Subject to mtationa in this paragraph, ~ ahal have the light to remcMI rrac:l1nery and fix11ne p.oed 
by L- on the leased premises, Including the right to d111w and remove casing, within one hundred twenty (120) days after the expi111tion or the 
1llrnWwtion cl 1tW 1eaee ..-....the aNrW cl the soil gl1ll11:ll ~an 8ldBnelon of thit 12().(lay period. Ha.wwr, l-may not remcMO caU1g from 
any Will capable of ~ oi and gn in paying quant!tiN. Adcitionaay, ~ may not~ and remcMO c:aeing lM'IIi llftw ttWty (30) days writ1an 
notice to the Corm1ieeioner cl the General land Oftloe and to the owner of the aoil The <mrW of the aoi1 ahal become the <mrW cl wry rrac:l1nery, 
lix11ne, er casng wt-kh are not timely remcMid by l-under the t8rTre cl 1tW par1VIIph. 

'ZT. (A) ASSIGNMENTS. Under the~ contained i1 this ~ph and Paragraph 29 cl tiW leale, the r'gtD and ll8lat88 cl either 
l*t)' to tl1la leaee may be neigned, in v.t>ole er In part. and the prcMalona cl 1tW lene ahal eldBnd to and be llird1g upon 1tW hen, ~. legal 
1 apo-otattvw, auoces&on~ and 1188i!rte. HoMMor, a change or ciMion in OMW'8hip of the land, rentala, er royalties Wl not enllllve the obligoltjcr-. cl 
~. diminish the rights, prillilege6 and estatBs of ~.lmpai' the ellactiveneu cl any payment made by l-er lmpai' the~ cl wry 
act perfamed by ~. And no change er civi&lon In ownership cl the land, rentale, or royaldee ahall brd ~ fer any pupoee lM'IIi ttWty (30) days 
aft8r the aNrW cl the soil (or his hein;, devieeee, legal ~ or assigns) ~the lessee ....;tn satisfactay wrttl8n 8'Jidence cl the change 
in ownerahip, Including the original recorded muniments of title (or a certified copy of such original) when the ownership changed becaut111 of a 
conveyance. A total or partial assignment of this leaae shall, to the extent of the Interest aulgned, relieve and dlacharge Lnaee of aU aubeequent 
obligatiorw under 1tW .... If this le8ae le aaelgned In its entnty ... to orty part of the acreege, the light and option to pay ~ ..... be apportioned 
as ~ the S4MII1II aNrW~ ratably, ac:oordng to the area cl Meh, and faln by one or mora cl them to pay hi& al'8l'll cl the rental shal not afTact 
ttW lease on the part of the land upon wt-kh pro rata rentale are timely paid or 111ndered; hoNel.w, W the a.lgnor or auigr-. doM not Ne a certified 
copy cl auch auignmenlln the General land Oftloe before the naxt rental payirg datol, the entire .... ahal tliwTTiwtot fer taln to pay the entire rental 
rue under ~ 3. E~ ~ ahal ~to al rights and be IIJbjec:t ~ al ~. liiabillea, and perwlllee ONed ID the 5111111 by the 
originalleeeee or wry prior esav- cl the leeee, incaJcirg lf1Y ~to the SIIN fer l.fll8ld royalties. 

(B) ASSIGNMENT UMITATION. Notv.1ttwtancin any pnMiion In Paregnlph 'ZT(a), it the ONrW cl the aoi ~ 1tW leeee In v.t>ole er In 
part by M8lgmwot without the prior writlan approYIII cl the ConTnleMroer cl the General land Oftloe, 1tW .... la YCid .. cl the tme cl ~ and 
the agency ~ cl the <mrW may be fl:rleiled by the Con'Y'nieeioner. An ~ Wl be tJ.nd .. r 1t _.. mede ~ the <mrW c1 the aoi r the 
~le: 

(1). ~cl the aNrW cl the aoi; 
(2) a corporation or aubllidiary In wt-kh the owner cl the aoi la a prhclpal atockholder er la an employee cl auch a corporation or aOOeidiouy; 
(3) a partnerahlp i1 v.tkh the ONrW cl the aoi la •1*1n« or le an ernpbyee cl auch a~; 
(4) a prhclpal atockholdercr employee cl the corporation wt-kh le the ONrW cl the aoi; 
(5) a par1ner or employee In a pemer'lhip which la the ONrW of the aoi; 
(6) a fiduciary fer the <mrWclthe aoi; inc:llcW1g but not lirnibold to a~. tnJIItiee, 8laiCUIDr, ado1;.olwba1D , ~. orooneeMIID' fer the 
<mrW cl the aoi; er 
(7) a famiy member of the aNrW of the aoi or rellltBd ID the aNrW cl the aoi by rnarriege, blood, or adoption. 

26. RELEASES. Under the conditions contained in this pa111graph and Parag111ph 29, L•aee may at any time execute and def!Ver to the 
owow cl the aoi and plaoa cl record a ,.._.or..._ OCII"'Wi'1g any portion or portiorw cl the ~ prwriaea, and thereby llJ'I'llnder t111e 1eeee .. 
~ a.dl por1ion er portiorw, and be reiiMid cl al ~ obligationa • to 11Cf111011 eurendered. If 1f1Y piW1 cl 1tW .....,la prqlllrty IUT'IIOCilnd, the 
c~oey ran1111 rue lrdor 1tW -.. e~w~ be I1I<U:ed by the prqlOrtion ttwt the IUT'IIOCilnd IICf1IIOII t>era ~ the IICfwoge wt-kh - ~ by 1tW -.. 
m I --......y prior ID a.dl .........-; hoNel.w, auch ,.._. Wl not reiiMt t- cl wry iolbltiea wt-kh rTWf '- axrued lrdor tiW leaee prior to the 
8U'T'rtder cl a.dl acreege. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If al or any part cl thia leaeela aaaigned or ~. lAX/' aaaO'vnlri or release rTU1t be 
recorded In the OOU'1ty ~ the land le altual8d, and the recorded r.1ounent. or a copy cl the recordad 1natn.nwot oertiroed by the Co..nty Cleric cl the 
county in which the Instrument is recorded, must be filed in the General Land Office within 90 daya of the 18111 axacutlon date acoompanled by tha 
prescribed foPng fee. If any such assignment la not 10 filed, the rights acquired under this leaae ahal be subject to forfeiture at the option of the 
Convrisaioner cl the General Land Oftloe. 

30. DISCLOSURE CLAUSE. AD provisions pertaining to the leaae of the above-described land have been included in this inatrument. 
Including the atetement of the true consideration to be paid for the execution of this lene and the rights and duties of the parties. Any conat81111 
ego 8811 i8f 1ta oonceming the development cl cl and gas from the lee8ed prerniMe wt-kh on not c:ontaned In tiW lene render 1tW leeee invlllid. 

31. FIDUCIARY DUTY. The <mrW cl the aoil oo..o.- the Sta18 a fiduciary duty and must fuly d'oedoee any facta affecting the Sta18's intereet In 
the leased premises. When the Interests of the owner of the soli connlct wl1h thoae of the State, the owner of the soli is obligated to put the State'e 
intllreeta before hla pereonal intereets. 

32. FORFEITURE. If l- ahal fai or""'"- to make the payment cl wry IU'Tl....;tnln ttWty days llftw k bacornee rue, or l ~er an 
authorized agent ahoUd kro.W1gly make any false rwto..m or false report oonceming proc;..oction or ~. er lf ~ ahal fai or ""'"- to cHI any 
of!&et ,.... or weDs In good tai1h • reqo.ked by law and the nJies and rego.jlltione adopt8d by the ConTnleMroer cl the General land Oftloe, or Wl.essee 
shoUd fai to tile reports In the manner reqlked by law or tai to cxrTW ....;tn nJies and rego.jlltione pranAgorled by the General land Otlice, the Sc:hocA 
Land Board, er the Rairoad Corrrnission, or l L-shoUd raM8 the proper authority 110e.a to the lliCCI'da ~ to opoontione, or lf l- or 
an authorized agent shoUd kro.W1gly tai or nm.e ID giw oorrect lnfcrmation to the proper authority, or lcro.oirQy fai or""'"- to furish the General 
Land 01Tioe a oorrect log cl any ,...., or if ~ shallcncwingly lliolate any cl the material provlelons cl ttW leale, or if 1tW lease le assigned and the 
assignment 11 not f1led In the General Land Oflica as required by law, the right. acquired under thla leaae ahaU be subject to forfeiture by the 
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eo"'....,.. • , and 1'8 ahal faf8it _,. ~ sulficiently Warned of !he facts wNc:h IIU!horiza a fafall>..n, and ~ forleiled the area &11111 again be 
Ulject 1D leelle l.r1der !he llom18 of !he Relnquillvnent /Id. ~. natiW1g ......., shal be ClOn5ln.al • waiW1g the ......-.tic ~ of ttW 
laa6e by oper1ltion of w ex by r..an of vny special Irritation ari&rg herelroder. Forfllill.re6 may be &et aside and ttW lease and a1 rV1Is thereo.rder 
~ beia"e the rV1III of another ....._... ~ aa1ia1ac:Oy ..mane. 1D the CorrvniMloner of !he General Land Ofl'ioe of fub.n cxmpian:e wilh 
!he prcMsion5 of !he w and of ttW lease and the nJee and regoJations that may be adopC8d nMir!MI hereto. 

33. UEN. In iiCOOi ea oce wilh T .,_ Natl.nl R~ Code 52.136, the Stllte ehall haw a fnt lien upon al oi and gas produced from the 
..,_ <XlloW8d by ttW leelle 1D -=ure payment of al ~~and other ..,... of money that may become 0.. under ttW leaee. By aocep1ao oce of 
tns leaae, t-IJllf"rtB the S1atB, in adci1ion 1D the lien provided by T .,_ Neural Reeot.n:M Code 52.136 and any other applicable a1lltulcry lien, an 
~ contnactuallien on and &«:lriy irotllr"Mt in Ill lea-' mr.en.11 in and IOdnctlld from the leased prerri&e&, aD ~ whictl may accrue ID 
t- from the Ale of euch lell&ed minerala, wtlllttw euch proc:eQiare held by~ ex by a third pwty, and al foclllw on and lnprowments ID the 
lell&ed prern;a.. used in oomection wilh !he production ex proceeang of euch leased minonle in order ID MClA the payment of al royalties or other 
amcu-rtB 0.. or 1D become due under thla leae and ID -=ure payment of any clamage8 or loA that L-may auffw by reason of la&&M'a breach of 
vny CO'olllnaflt or ocrocition of tiW lease, wt111ttw ~ or inplied. This lien and &«:lriy 1r1t1net may be lorecloeed wilh or whhout oout prcx=-f11g5 In 
the mamer provided in the Title 1, Chap. 9 of the T- B~ and Commerce Code. L- aor- that the Corrvrisaioner may requW-e la&&M ID 
-=uta and I1ICXlld euch in&truments .. may be riiiiiiOrOObly ~ ID acknowledge, lltt:ad1 or perfect 1hi5 lien. ~ hereby ~ that there 
are no prior er aoperior liens ari&rcl from and relating 1D ~·· activi1iee ~the~ property or from L-'•IICiqlJialtion of thla leae. 
Sto.Ad !he CcrTvnieeloner Ill a~~y time delzlmline that ttW ~ ia not 1rue, then the Commi5sioner may declare ttW ""- forfe1t8d • provided 
hBnli"l. 

34. POOLING. Le&see i& hereby ~the right ID pool or uni1lze the royalty in1ere6t c:ithe owner of the IIOil under this lease wi1t1 any other 
leasehold or mineral in1Bre&t for the exploration, development and produclion o( oi or gas or either o( them ~ the aame 1lllme aa shall be approved 
by the School Land Board and the Commlsaloner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
p..nuant ID Taxas Natlral R8601.1"C88 Code 52.151~2.154. Ttw owner of the soil agrM& that the inclusion of this prcMeion in lhia lease aatisfie6 the 
8>CBaJtion requirements &titled in Texas Nall.nl R~ Code 52.152. 

95. INDEMNITY. l..e&aee hereby ,..,_. and diedwge& the Stllte of Texaa and the owner of the aoi, 1hiW ol!ic:etw, ~. partners, 
agenta, CXlntnldxlnl, auboOI 11Tadxn. guests, ~. and 1hiW reapectille IIU008680I"S and assigns, o( and from at and any ac::tione and cau&eS o( actJon 
of f1VfKY nature, or other hann, Including eovironmen1al hann, for which rerxrvery of damages is sought, Including, but not limited ID. al lo55es and 
8l<p8ll688 wNc:h are cau&ed by the activi1iee of u.-, Its ol'licera, ~. and agenta arilrog out of. inddenlaiiD, or~ from, the operatione 
of or for l..e&aee on !he leeaed prerrisee herelroder, or that may ariM out of or be oc:c:.ioned by ~·s breach of vny of !he llom18 or pnMaione of ttW 
~ er by any other negigent er .victty liable act or orriMion o( ~- Flriw, u.- hereby agrM8 1D be liable for, a>nerlltll, ndenrify, 
defend and hold hatmlasa the StaiD o( T 8lal8 and !he owner of !he aoi, 1hei" ol!ic:etw, employ- and agenta. their SUCC8UOI1I er assigns, against vny 
and al dame. iabililiea, lo&ses, damages, ac::tione, peraonal init.WY (rduding death). costa and 8)(!l80688. or other halm for whictl recovery of damage8 
is sought. under any theory including tor1, contract, or atrict liability, including attorneys' fee• and olher legal expenses, Including those related to 
envirorvnental hazards, on the leased premieea or In any way related ID L-'• falu"e ID comply wilh vny and al enWonmentallawa; those arising 
from or in any way related ID L8S811e'a operations or any other of Les....,'a activitiea on the leased premises; thoae arising from Lessee's uae of the 
suface of !he lell&ed premi&ee; and those that may ariae out of er be occasioned by ~·· breach o( vny o( the llom18 er prcMeiona o( !his Aor-nent 
or any other act or omiaaion of L-. Its directora, officers, employeea. partners, agents, contrac:tort, aubcontrac:tort, guest&. invitees. and their 
reapectille ....:x:.ecn and -'grw. Each~ of 1tW ~ or an inlllrMt 1hiii1Wl, aor- 1D be liable for, lllCDilllratll, lnderrri'y, detllnd and 
hold ~the Stalll o( T- and the owner of the aoi, 1hiW ol!ic:etw, ~. and agenta in the ..,..,. mamer provided ~ in oonnection wilh 
!he activitiea of~. Its olllcera, ~. and agenta • deecri>ed lllxMI. EXCEPT J>.S OTHERWISE EXPRESSLY UMITED HEREIN. ALL OF 
THE INDEMNITY OBUGA TIONS AND\OR LIABILITIES J>.SSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
W ITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGUGENCE OF IWY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTNE, OR PASSNE. 

lt. ENVIRONMENTAL HAZARDS. I..auM ahll u. the hlgl.a degree of c.re ..cl .. ,_,...~ to preYWII ~ 01 

polullon of .ny enviromwUI medltm, lnclodlng 8011, ..... -.. grot.Wldw~W, -*twits.-..... 01 ~ llnlla. .,...,..,.. - 01 .ny 
oUw enviromwllalllliOCIUn In, on, or under, the lea-s pnmlses, by any wute, ~ 01 COI1IIr'*'-'l. L.eaa. shllll not bring 01 pemWI to ri01IIIn on 
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the leued prwnlses WIY asbutoa COIUinlng INilerials, upiOslves, toxic mllterial&, 01 auboU,.,.. ,..-u toaurdous wuas, hazardous mwwials, f 

haardous substances (u the term "HazMdous SubGM!ce" Is delloed In the C~slve EnvWomw1lal Responae. ~ and lJAbllily Ad I 
(CERCLA), 42 u.s.c. Sedlons H01, tt s.q.), 01 toxic subetanc::ea l.r1der any federal, state. or local '-01 regtU!Ion rHazatdous Mlllerials,, except I 
onlinuy products corrmonly US«~ in connectlon wtlh oU and gu exploration and development 0f*W1ons and ltored In the usual rnanrwr and quantltlu. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT j 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 1 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR J 
CONTROL OF THE LEASED PREMISES. LESSEE SHAL.L CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE I 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OniER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAU.IMMEDIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT niE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37 .APPLICABLE LAW . Thia leaae ia laaued under the provialona of Texaa Natural Resources Code 52.171 through 52.190. commonly 
kroNn ae the Relinquishment h;t, and other applicable atlltu1lae and amendments thereto. and W eny prcMeion In thla leaae doee not conform ID these 
stlltut88, the stlltut88 wil prevail fN8( any o a m ~ lea&e provisions. 

True and Correct 
opy of 

Original filed in 
q eves County 

Clerks Office 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ~is filed of re<:ord in the rounty rerords and 
in the General Land Office or the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the etrective date 
of this lease shall be the date found on Page 1. 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or re<:ord In the oflice of the 
County Clerl< In any rounty in which all or any part or the leased premises is located, and certified roples thereof must be filed In the General Land 
Office. This lease is not effective until a certified ropy of this lease (which Is made and certified by the County Clerl< from his records) is filed In the 
General Land Office in 3<XXlrdance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless K 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany sucn certified ropy to the General Land Office. 

ADDENDUM PROVISIONS - #40 thru #43 

4<l. COiffiNUOUS DEVELOPMENT. Alter the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and 
any other provision In this lease to the contrary, no porllon of this lease wiD terminate W Lessee continues to driP a well (or welts) anywhere on the leased 
premises with no more than 180 days between the release of the drilling rig on one wel and the commencement of actual drifting operations on a 
subsequent wel (hereinafter referred to as •rontinuous drilling"). Upon the cessation of continuous drillng this lease shaft terminate In accordance with 
the other relevant provisions herein. If, however, Lessee has filed with the Texas Railroad Commission, no later than 60 days prior to the expiration of 
the said 181).day period, an requisHe applications to dril the next wen In the continuous driling program, and Lessee Is unable to proceed with driling 
pending authorization by the Texas Railroad Convnlsslon, then Lessee shaft be allowed such additional tine as may be reasonably necessary to obtain 
the authorization and thereafter spud the subsequent we I. 

41. DELAY RENTALS. As stipulated In Paragraph 13 of this lease. the rentals for this lease have been PAID-UP for the second (2"') and 
third (3~) years of the primary term hereof. Lessee or~ assigns shall have the right to keep this lease in force and errect for the fourth (4") and fifth (5") years of 
the primary term provided for herein by tendering a payment of three hundred twenty five dollars ($325.00) per net acre prior to March 5, 2010, as to any 
acreage covered hereby and not otherwise being maintained by any other provision herein at such time. 

42. Lessor hereby authorizes and directs Lessee to pay all bonus money and renewal bonus money due under this Lease to 
Lee Caldwell, 2225 S. Danville, 113, Abilene, Texas 79605. 

43. This Lease may be executed in multi-c{)unterparts no one of which need be executed by all parties hereto and the same 
shall be binding upon those parties who execute whether or not all named parities join in execution hereof. Counterparts thus 
executed shall together constitute but one and the same instrument. In the interest offacilitating, filing or recording this instrument 
thus executed in multi-c<>unterparts, each executing party hereby authorizes removal of signature and acknowledgment pages and 
portions of this Lease anached to multiple separately executed signature and acknowledged pages. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSEE 

~ LANO SERVICES, INC. 

BY: CiNOYG: 
Title: PRESIDENT 

Dart: .5 · I · 0 1 

'1 

orrect 

--------------------~--------------------------~--~~~-----~~ 01 
Onginfll filed In 
Reeves county 

Clerks Office 
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STATE OF TEXAS 

BY: MOLL Y C. CUNE 

ncivO.Jaly and as agent fa" lhe Stata d Texas 
a.w. ________________ ___ 

BY: LEE CALOWELL, Attorney-In-fact for 

CUFTON MOTT CALOWELL 11 

lnci¥idl.aly and as agent fa"lhe Stata d TBX3s 

~-------------------

BY: AN DREW M. CALDWELL 

lndMdualy and as agent fa"lhe Stata d TlllCaS 
OaiB: _________ _ 

BY: GUY ROBERT BECKHAM 

lr6.lid.JIIIy and as agent fa"lhe S111t1t d T axas 

~----------

BY: KAREN SPENCE 

lncillidualy and as agent fa" lhe Stata d T axas 

~-------------------

BY: STEVEN BECKHAM 

lncMdualy and aos agent for 1he Stata d Texas 

~-----------------

VOL. 7 6 4 PAGE 7 ~1 
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STATE OF TEXAS 

BY: JOHN CUFTON CALDWELL 

lncM:Laly and as agent for the Sta1e of T-
oar. ________________ ___ 

BY: MOLL Y C. INE 

~rcv;~ SmteofTexas 

BY: LEE CALDWELL, Attorney-In-Fect for 

CUFTON MOTT CALDWELL 11 

~q(ir!t the Sta1e of Texas 

BY: AN DREW M. CALOWELL 

lndMdualy and as agent for the Sta1e of Texas 
OBit: ________________ _ 

~ 
BY: GUY ROBERT BECKHAM 

~ ard •11Q11'11 tcr the Stllta of T-

O.. 9=-.:ZJ- 127 

BY: KAREN SPENCE 

lndMduaay and as agent for the Stalll of T exaa 

OBit: ________________ ___ 

BY: STEVEN BECKHAM 

I~ and as agent for the Smte ofT-
0.....: ________________ _ 

•••• • • • •• • 
• 

• • •••••• • 
•••• • • ••• 

.... . . 
•••• ... . . . 

•• 

~--~------------~~--~ .. ----------------------------------~~~--~~~ correct 
. copy of 

Onginal filed In 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

BY: JOHN CUFTON CALDWELL 

lnciviO..oaly and as agent for the Slata d T 8JI3S 

l:lotle: ________ _ 

BY: MOLL Y C. CUNE 

~ and as agent for the Stated Texas 

~---------

BY: LEE CALOWELL, Attomey-ln-fac:t for 

CUFTON MOTT CALOWELL 11 

lnciMclualy and as agent for the State d T axas 
Oait: ________ _ 

BY: AN DREW M. CALOWELL 

lrdvidualy and as agent for the Slata d Texas 
0a1tt: 4 , 2.~ , cJZ 

BY: GUY ROBERT BECKHAM 

lncMc1.tllly and 1111 agent for the Slata d T axas 

~---------

BY: KAREN SPENCE 

lrdvidualy and as agent for the Stalll d Texas 
Dalll: ___ _____ _ 

BY: STEVEN BECKHAM 

lncivO.Jaly and as agent for the Slata d Texas 

~----------------

l t 
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True nnd Correct 
opy of 

anginal filed In 
Reeves County 
Cl lkS Office 

•••• • • • •• • 

• • •••••• • 
•••• • .... 
• .... . . 

•••• 
••• • • • •• 



V.OL. 7 t) 4 I'll GC 724 

;·,-------------------

STATE Of TEXAS 

8'1': JOHN CUFTON CALDWELL 

lrdlli:l.aly rd as agent fiJr the Statu d Texas 

a.. __________________ __ 

BY: MOLL Y C. CLINE 

lrdlli:l.aly rd as agent fiJr the Stab> d Texas 

o.r. __________________ __ 

BY: LEE CALDWELL, Attorney-In-Fact for 

CUFTON MOTT CALDWELL 11 

lrdvidualy and as agent fiJr the Statu d T mcas 
DIIID: ______ __ _ 

BY: AN DREW M. CALDWELL 

lndMdually and as agent fiJr the Statu d T 8lC3tl 

~---------

BY: GUY ROBERT BECKHAM 

lrdlli:l.aly rd 116 agent fiJr the Stab> d T axas 

o.r. ______ __ _ 

BY: KAREN SPE CE 

lndividualy and as agent fiJr the Stated Texas 

0a1a: tliJAd ..a0 , .,?oo 7 

BY:~ 
lndividualy and as agent fiJr the Statu d T BJCaS 

Dale: Lf- ~ 3 . <=C7 

and Correct 
True 

coPY ot 
Original 1tled \n­
Reeves Co~nty 

rlcri<S QttlCB 
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••• • • • •• 



BY: WADE CALOWELL 

lncMdualy and as agent for 1t1e State a T8lC3S 
Oala:....;· _ _______ _ 

BY: 

lndMdually ij_ 7 agent le/ 1t1e State a Twcas 
OaiB: - aot_o 7 r ' I 

BY: RAY CALOWELL 
lncWidualy and aa agent for 1he State aT lllCIIS 

Dale: ________ _ 

BY: TOM CALOWELL 

lndividualy and aa agent for 1he State at Texas 

~---------

BY: MARJL YN CALOWELL 

lrdvidualy and as agent for the State at Texas 
Dala: _______ _ _ 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

,. • r 
1 1--\uc 

ACKNOWLEDGMENTS 

THIS INSTRUMENT was acknowledged berore me on the _ _ day or ____ _. 2007, by Henty J . Hood, ecUng In the capacity alated 
above. 

Notary Public In and ror the Stole of Oklahoma 

True and Correct 
..:opy of 

Onginal filed in 
Reeves Cou11ty 

Clerks Office 

•••• • • • •• • 
• 

• • •••••• • 
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BY: JOHN CALOWELL 

lrdllidualy and as agent for lha Stato a Texas 

~-------------------

BY: RAY CALOWELL 

lndMdualy and as agent for lha Stato aT exas 

~---------------------

BY: TOM CALOWELL 

lrdvidualy and as agent for lha stato a T ...... 

~-----------------

BY: MARIL YN CALOWELL 

lndividualy and as agent for lha Stato a Texas 

~-------------------

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

ACKNOWLEDGMENTS 

THIS INSTRUMENT was acknowladgad bel()(e me on the ___ day or __________ • 2007, by Henry J . Hood, acting In lhe capacity atatad 
above. 

Notary Publ'oc In and f()( the Stale ot Oldahomll 

L.,;_---------~-----------------~~~-..:..:.-..;~~orrect 
copy of 

Origtnal filed In 
Reeves Co nty 

Clerks Office 

•••• • • • •• • 
• 

• • •••••• • 
•••• • •••• 
• 

•••• • ••• • 
••• • • • •• 
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' ~ 

BY: WADE CALDWELL 

lrdvidualy and as agent kr the Slats of T9lCils 

Daa~·------------------

BY: JOHN CALDWELL 

Individually and as agent fer the Slats of Texas 

~~--~-----------

lndMduily and as agent tcr the Stata at T­

l::'ln!: '-t-~3-0'7 

BY: TOM CALDWELL 

lrdvldually and as agent kr the State ofT axas 
Data: _______________ _ 

BY: MARJL YN CALOWEU 

lrdvidualy and as agent kr the Stata at Texas 

~-----------------

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

VO L. 7 ti 4 

ACKNOWLEDGMENTS 

THIS INSTRUMENT waa acl<nowtadged barore me on the ___ dly or _____ , 2007, by Henry J . HOOd, acting In the capacoty alated 
ebove. 

Notary Public In and ror lhe Slate or Oklahoma 

?AGE 7 '27 

True and Correct 
copy of 

Ongmal filed In 
Reeves County 

Clerks Office 

•••• • • • •• • 
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BY: WADE CALOWELL 

lncivO..oaly and as agent for the Slal8 ol Texas 
DID:...:· _______ _ 

BY: JOHN CALDWELL 

lnct\lirualy and as agent for the Statll o( Texu 
Dale: ________ _ 

BY: RAY CALOWELL 

lndMdualy and as agent for the Slal8 o( T 8lC3S 

~---------

BY: TOM CALDWELL 

lndividualy and as agent for the Slal8 ol TIIXIIS 

Dale: I '1 9-M- I 0 7 

BY: MARIL YN CALDWELL 

I~ and as agent for the Stalll o1 T-
Date: _ ___ ____ _ 

ACKNOWLEDGMENTS 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

THIS INSTRUMENT was acknowledged before me on lhe __ day or _____ , 2007, by Henry J . Hood, acUng In the capacity alated 
above. 

Nolary Public In end for lhe Slale of Oklahoma 

'-------------""'!'"'------------------~~~-""r:'~"el'flriorrect 
copy of 

Ongmal f1te9 in 
Reeves County 

Clerks Office 
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BY: WADE CALDWELL 

lncivWaly and as~ far the stata aT-

~~·------------------

BY: JOHN CALDWELL 

lndivicUoly and as agent far the StltB a Texas 
Date: _________ _ 

BY: RAY CALDWELL 

lndividualy and as agent far 1tle StltB a Taxaa 

~------------------

BY: TOM CALDWELL 

lncividualy and as agent far 1tle State a Texas 
DaiB: _______________ ___ 

BY~~ 
lncividualy and as agent far the Sta111 a Tmcas 

Dlill: '/ -19· 07 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

YOL. 7 ti 4 PAGE 

ACKNOWLEDGMENTS 

THIS INSTRUMENT Will aeknowtedged before me on the _ _ ~y of----~ 2007, by Henry J. Hood, actlog In the capacity stated 
above. 

Notary Public In and for the State of Oklahoma 

7 ~9 

True and Correct 
copy of 

Ongmal ftled in 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

COUNTY OF ATASCOSA } 

PAGE 730 

ACKNOWLEDGMENTS 

BEFORE ME, the undersigned author~y. on this day personally appeared CINDY G. MERCER, known to me to be the person whose name Is 

subscribed to the foregoing instn~ments as President of Ponnacle Land Services, Inc. and acknowledged to me that she executed the same for 

the purposes and consideration therein expressed, In the capaCity stated, and as the act and deed of said corporation. 

Given under my hand and seal of otroca this the ~ day of May, 2007, 

Notary Public In and for 
The State of TEXAS 

l.tEUSSA C. 80WEH 
MY COMMISSION EXPIRES 
~te,2!¥11 

I 

••• • • •• 

: .. 
• 

... 
• • 
• 

•••• • • •• 
• 

• • ••••• • . .. 
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• 
••• • • •• 
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STATE OF TEXAS 

COUNTY OF TAYLOR 
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BEFORE ME, the undemgned authority, on this day peROIIaUy appeared JOHN CLIFTON CALOWEU. known to me to be the person whOM 

name Is subscribed to the foregoing Instrument, and acknow1edged to me that ha executed the same for the purposes and consideration therein 

expressed. () ~ n 
Given und&r my hand and seal or olfice lhia ~day or ~ '2007. 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on this day personally appeared MOLL Y C. CLINE known to me to be the peraon whole name Is 

subscribed to the loregoir1g instrument, and acknowtedged to me that she executed the same for the purposes and consideration therein exprused. 

Given under my hand and seal or oUlce lhls ___ day or _______ _, 2007 

STATE OF TEXAS 

COUNTY OF TAYLOR 

Nolary Public in and for the Slate oiTexas 

BEFORE ME, the undersigned authority, on this day personally appeared LEE CALOWEU., ATTORNEY-IN-FACT FOR CLIFTON MOTT 

CALOWELL 11, known to me to be the person whole name Is aublcribed to the foregoing instrument, and acknow1edged to me that he executed the 

same for the purpoaea and consideration therein expressed In the capacity therein alated. 

Given under my hand and saat of ofnce lhls ___ day or _______ _, 2007. 

Nolery Public in and for lhe State of Texas 

' 1 

True and correct 
copy of 

Original 1i\ed In 
Reeves County 

Clerl<s Office 
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STATE OF TEXAS 

COUNTY OF TAYLOR 

732 

BEFORE ME, the undersigned authority, on lhla day personally a~ared JOHN CLIFTON CALOWELL known to me to be the peraon WhOM 

name Is subscribed to the foregoing lnalrumenl, ond acknowledged to me lhal he executed the same for the purposn and conaldtllillon therein 

expressed. 

Given under my hand and seal of or nee this ___ day of ________ ,, 2007. 

Notary Public In and ror the State of Texaa 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on thla day peraonally appeared MOLL Y C. CUNE known to me to be the peraon WhOM name • 

subscribed to the foregoing Instrument, and ~ }orume that ahe ~ aame for the purposes and consideration therein expm.aed. 

Given under my hand and seal of oillce this _d. day of , 2007. 

_4.2.~!1~ IOM A. HARRELl 
llltlry Pullll, Statl et TIXII 

IIIJCwrlll:lillol £xplm 01·1G-11 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on thla day peraonally appeared LEE CALDWELL. ATTORNEY-IN-FACT FOR CUFTON MOTT 

CALOWELL 11, known to me to be the peraon whose name Is subscribed to the foregoing lnstnmenl, and acknowledged to me that he executed the 

same for the purposes and conslderallon therein expfHae<J r. the capacity n:?· 
Given under my hand and seal of ollk:alhlo~day of lJ4.l.l:!- , 2007. 

S IOM A. HARREU. 
.., Nit. ..... et r.. 

- Conlilllnlon Elipftl 01-11).11 

J£.~.!1~ 

.... 
• • •• 

• • ••• 
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STATE OF TENNESSEE 

COUNTY OF J)tJo.~.fs"I'L 

VOL. ? b 4 

BEFORE ME, the underaigned eutho<lly, on thla day persona~y appeared ANDREW M. CALDWELL known to me to be the person wll068 

name Is subscribed to the foregoing Instrument, and acknowledged to ma that he executed the same for the purposes and consideration therein 

expressad. 

Given under my hand and seal of otrlce this ~day of __,~~a.'G.J.;_./ ___ _ • 2007. 

Notary Public In and for the State of Tennessee 

STATE OF TEXAS 

COUNTY OF TAYLOR 
tM COMMISSION EXPIRES SEPTEMBER 19. 2()(1Q 

BEFORE ME, the undersigned authorfly, on this day personally appeared GUY ROBERT BECKHAM known to me to be the person wll068 

name Is aubacribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consideration therein 

expressed, 

Given under my hand and seal of office this ___ day of - ------- · 2007. 

Notary Public In and for the State of Texas 

STATE OF TEXAS 

COUNTY OF 

BEFORE ME, the undersigned authority, on this day persondy appeared KAREN SPENCE known to me to be the per100 v.i1oae name Is 

subscribed to the foregoing Instrument, and acknow1edged to me thet he executed the aame for the purposes and conslderaUon therein expreaaed. 

Given under my hand and seal of offiCe this ___ day of _ ____ __ _. 2007. 

Notary Public In and for the State of T exaa 

PAGE 
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STATE OF TENNESSEE 

COUNTY OF 

734 

BEFORE ME. the unde<slgned aulhorily, on this day peBOn&lly appeared ANOREW M. CALOWEU. lcnoMI to me to be the pwaon whoM 

name Is subscribed to the foregoing Instrument. and acltnowledged to me that ht executed the aame for the purpoaes end COfllicler8t!on tnet.1n 

expressed. 

Given under my hand and seal of office this ___ day of---------' 2007. 

Notary Public In and for the State of T annessee 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on thla day personally appeared GUY ROBERT BECKHAM lcnoMI to me to be the pwaon whoM 

name 11 eubacribed to the foregoing Instrument, end acknowledged to ma thtt ht executed the ume for the purpoaes and conetderatlon thlreln 

expressed. 

Given under my hand end seal of office thla ~day of _-J..B-.LfnL!...r ..!;....:....l __ ~, 2007. 
I 

~ATHLEEN DAVIS 
MY COMMISSION EXPIRES 

Septll!'ber 11, 2007 

STATE OF TEXAS 

COUNTY OF 

BEFORE ME, the undersigned authority, on this day personally appeared KAREN SPENCE lcnoMI to me to be the person wtlOM name Is 

subecrlbed to the foregoing Instrument, and acknowledged to me that he executed the ume for the purpoaes and conelderallon therein expressed. 

Given under my hand and seal of office this _ __ day or ________ . 2007. 

Notary PubUc In end for the Stale of Texas 

••• 1 

• • •• 

• • ••• 

• • 
•• 

•••• 
0 0 I 

•• 
• . . 
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STATE OF TENNESSEE 

COUNTY OF 

BEFORE ME, the undersigned author1ty, on this day personally appeared ANDREW M. CALDWELL known to me to be the peraon v.i1ose 

name Is subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consideration lhereln 

expressed. 

Given under my hand and seal or orroce this ___ day or _______ _, 2007. 

STATE OF TEXAS 

COUNTY OF TAYLOR 

Notary Public In and for the Stale or Tennessee 

BEFORE ME, the undersigned authority, on this day personally appeared GUY ROBERT BECKHAM known to me to be the peraon whose 

name Is subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes end consideration therein 

expressed. 

Given under my hand and seal or ornce this ___ day or-------~ 2007. 

Notary Public In and for the State of Texas 

STATE OF TEXAS 

COUNTY OF 

BEFORE ME, the undersigned authority, on thla day personally appeared KAREN SPENCE known to me to be the person whose name la 

subscribed to the foregoing Instrument, and acknoY.1edged to me thet he executed the same for the purposaa and consideration therein expreased. 

Given under my hand and &ea! of offa thla ~day of a. fJAj J. 2007. 

1. 

.... 
• • •• 

• 

• • ••• 

• 

.. 

•••• • • • •• 
• 

• • ••••• • 
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••• • 
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STATE OF TEXAS 

COUNTY OF 

736 

BEFORE ME, the undenlgned authority, on this day peraonalfy appeared STEVEN BECKliAM known to me to be the peBOO whoee ,..,. le 

aubow:ribed to the foregoing Instrument, and ecknow1edged to me that he executed the aame for the porpons and consideration therein expreeMd. 

Given under my hand and seal or orrice this Jord day or tv{ro~ , 2001. 

STATE OF TEXAS 

COUNTY OF TAYLOR 

e JANICE K. PRICE 
NOTARY PUBLIC, 
STATE OF TEXAS 

.., c-riuiM EljlOM 03-{)6.2008 

BEFORE ME, the underalgned authority, on this day peraonally appeared WADE CALOWELL known to me to be the peraon whoee name la 

subscribed to the foregoing Instrument, and IICkn<l'Niedged to me that he executed the eame for the porpoaee and conalderatlon therein expreeaed. 

Given under my hand and aeal of office thla ___ day of _______ _, 2007. 

Notary Public In and for the State of Texas 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on this day personally appeared JOHN CALOWELL known to me to be the peraon whoee name Is 

subscribed to the foregoing Instrument, and acknow1edged to me that he executed the same for the porpons and conalderatlon therein expreaMd. 

Given under my hand and seal or office this ___ day of _______ _, 2007. 

Notary Public In and ror the State of Texas 

orrect 
of 

Ongm~l f1\ed in 
Reeves County 

Clerl<s Office 
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STATE OF TEXAS 

COUNTY OF 

VOL. 7 b 4 Pt\GE 

BEFORE ME, the undenllgned authority, on this day per&onally appeared STEVEN BECKHAM known to me to be the person whose name is 

subscribed to the foregoing Instrument, and acknowtedged to me that he executed the aame for the purpo6e8 and conalderatlon therein expreased. 

Gl\len under my hand and seal or offlcelhJs ___ day of _______ _, 2007. 

STATE OF TEXAS 

COUNTY OF TAYLOR 

NoCary Public In and for the State of Texas 

BEFORE ME, the Underslgned authority, on this day personalty appeared WADE CAL OWEll known to me to be the person whose name la 

subscribed to the foregoing instrument, and acknowledged to me that he ex 

Gl\len under my hand and seal of offlca thla ~day of ---'~o.j:>o~:....:...l.d..---· 2007. 

STATE OF TEXAS 

COUNTY OF TAYLOR 

PAlRJCIA L GAllEGOS 
MY COMMISSION EXPIRES 

Matdl21, 201 1 

BEFORE ME, the underalgned authority, on thla day personally appeared JOHN CALOWELL known to me to be Ilia person whose name 11 

subscribed to the foregoing Instrument, and acknowledged to me that he executed the aama for the purpoeea and conalderatlon therein expressed. 

Gl\len under my hand and seat of offlcathla _ _ _ day of ________ , 2007. 

Notary Public In and for the State or Texas 

7:17 

ifl El and c orrect 
copy of . 

ong nal filed '" 
R eves county 
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VOL. 7 ti 4 

STATE OF TEXAS 

COUNTY OF 

738 

BEFORE ME, the undersigned aulhorily, on this day periOillllly appeared STEVEN BECKHAM known to me to be lhe pereon whoM ,..,.,. !. 

aub5cribed to lhe foregoing lnslrument, and acknowtedged to me lhal he execuled lhe same for lhe purpoan and consklerellon !herein exprnaed. 

Given under my hand and seal ol olllce this ___ day or-------~ 2007. 

Nolary Public In and for the Slate of T exaa 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, lhe under&lgned aulhorily, on lhls day pereonally appeanad WADE CALOWELL known to me to be the pe'*ln whoM name Is 

subscribed to the foregoing lnalrument, and acknowledged to me lhet he executed lhe same for the purpoan and consklerellon !herein exprnaed. 

Given under my hand and seal ol olllce this ___ day ol _______ __, 2007. 

Nolary Public In and for the State ol Texas 

STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, lhe underalgned authority, on lhls day per101111lly appeared JOHN CALOWEU. known to me to be the perwon whoM name Is 

subscribed to the foregoing lnalrument, and acknowledged to me !hat he execul 

Given under my hand and seal ol office lhla .&. day or _ _.,,......'W-_.......__....,.. 
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STATE OF TEXAS 

COUNTY OF TAYLOR 

VOL. 7 b 4 PAGE 7 39 

BEFORE ME, the under8igned authority, on lhls day peraonelly appeared RAY CALOWELL known lo me lo be the person whose name Is 

subecribed lo the foregoing lnsltumenl , and acknowtedged lo me lhel he executed the same for the purposes and consideration therein expressed. 

)"2.<\.J. n1/J/I ~'o 
Given under my hand and nai of ofllce lhi&~ day of --lo~q.""-'~::::....---'' 2007. 

Notary Public In and for lhe Stale of Texas 

STATE OF 

;;-;;.";;,~-;-. MARIE SAVANT 

11.
0~'"• " \ Noliary Publoc 

... • l Stale of Texas 
\ ~ ~ i My Commlu•on Expor .. 

.:.::.~"f:~··';l September 1 1 • 2008 COUNTY OF 

BEFORE ME, the underalgned aulhorily, on lhls day peraonaUy appeared TOM CALDWELL known lo me to be lhe person wtlose name la 

subscribed lo lhe foregoing Instrument, and acknowledged to me lhal he executed the same for the purposes and conelderallon therein expressed. 
•••• • • • •• • 

Given under my hand and seal or orrice lhls ___ day or _ ______ __, 2007. 

STATE OF 

COUNTY OF 

NolaJY Public In and for the Slala of 

• 
• • •••••• • 

•••• • •••• 
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•••• • • •••• 
••• • • • •• 

BEFORE ME, the underalgned authority, on lhle day penonally appeared MARIL YN CALDWELL known to me lo be the pefiOI'I whose name 

Is aubectfbed lo the foregoing lnalrumenl, and acknowledged lo me lhal he executed lhe same for lhe purposes end consideration therein expressed. 

Given under my hand and seal of office lhla ___ day of ________ , 2007. 

Notary Public In and for lhe Stale of 

True and Correct 
copy of 

Ongmal filed In 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undenllgned authority, on this day personally appeared RAY CALDWELL known to me to be the person whoM name la 

subscribed to the foregoing Instrument, and ackn0w1edged to me that he executed the same for the purposes and consideration therein expreued. 

Given under my hand and seal of office this ___ day or ________ , 2007. 

STATE OF IJP } 
COUNTY OF F\ d Q.I'Y\~} 

Notary Public In and for the State of Texas 

BEFORE ME, the undersigned authority, on this day personalty appeared TOM CALDWELL known to me to be the person v.t1oae name la 

subscribed to the foregoing Instrument, and aclcnc:Jy,1edged to.£+, that he executed the _same for the purposes and conslderatlon therein expreaaed. 

Given under my hand and seal of office this I q -day of ( I 2007. 

STATE OF 

COUNTY OF 

CONNIE BURWICK 
Notary Public 

State of North Dakota 
My Commission Expires Mar. 3!, 2009 

BEFORE ME, the undersigned authority, on thla day personally appeared MARIL YN CALOWELL known to me to be the person whose name 

Is subscribed to the foregoing Instrument, and ackn0w1edged to me that he executed the same for the purposae and consideration therein expressed. 

Given under my hand and seat of offiCe this ___ day or ------- - • 2007. 

Notary Public In and for the State of 

•••• • • • •• • 
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True a d Correct 
~~------------------~----------------------------------~~~--~~c~opyof 

Original filed in 
Reeves· County 

Clerks Offtce 
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Tr e and Correct 
cop~ of 

0•1gmal filed in 
R eves County 

Clerks Office 
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STATE OF TEXAS 

COUNTY OF TAYLOR 

BEFORE ME, the undersigned authority, on thle day personally appeared RAY CALDWELL known to me to be the person whose name Is 

subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consideration therein e~pressed. 

Given under my hand and seal of ornce thla ___ day of--------· 2007. 

STATE OF 

COUNTY OF 

Notary Public In and for the State of Tens 

BEFORE ME, the underalgned authority, on this day personally appeared TOM CALDWELL known to me to be the person whose name la 

sub&Cfibed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of ornce this ___ day of--------·· 2007. 

s TATE oF Ntd Me a eo 1 

COUNTY OF U ~ } 

Notary Public In and for the State of 

BEFORE ME, the underalgned authority, on this day personally appeared MARIL YN CALDWELL known to me to be the person whoae name 

Is subscribed to the foregoing Instrument, and acknowledged to me that he executed the aame for the pui'JlOIMI8 and consideration therein expressed. 

Given under my hand and seai'of offiCe this~ day of __ J..Ap..l.f"..:..Yl ...... _.l __ _,. 2007. 

OFF15 ALSEAL 
Rebccca Berg 
NI),', ' PUBLIC 

ST.'• '; :.:· ;, j W MEXICO 

Notary Pu In and for theSI8i8 kJ tu.) fJ.J.J\tt GO 

-.. ~ ·ll · o5S ----·---

Yll.B liO --~2 ..... 2~8......_2 __ l FILliD FOit UCOilD 011 'IIIK ____ 24_TH_ on or __ MA_ Y ______ _ .A. D. 2007 9: 30 A. 
Jll . 

D8UL7~'---·_J'_l_S_T __ DA.Y OF __ MA_ Y _ _______ .A. D. 20071 0 : 00 A . 

BY:_~_ WAJ .DDUTY DI.A.llliE 0. nouz. 0001nT CLEU 
REEVES COmrrt. 'l'lrY&'~ ·-~ 
~~---~ ,f .J &--r. 

M. 

True and correct 
copy ot 

Original f•led In 
Reeves county 

Clerks Otflce 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 

The above and forego1ng is a full, tnue and correct photographic copy ol the or~g1na/ record now 1n my lawful custody and possession, as the S9/1J.e IS flledlrec~~ln the pub/''/.~Qrds of "1¥ off1cfe found 1n VOL. lli_, PAGE~. THAU~. UFJ.i' CffioKJmLIC 
,,. ... ,,,~ TTn~ t. '>n~-,.•" TE t;f••.. I herebycert1fled on~~ _ 

tf~&J~ l§ DIANNE 0. FlOAE4 OUNTY CLERK 

$ . i ~OUtm, T > ·.,. .... . ~ \~· . ~~ 
~;~s eO~;> BY • _ PUTY '<!:'~ouiP 



A ugust 12, 20 I 0 

Pinnacle Land Services, [ne. 
PO Box 99 1 
Pleasanton, TX 78064 
Attention: Land Department 

RE: MF I 08096, E/2 of Section 2, A-3 1 04, Block C-8- Reeves Co. TX- Lease from John Clifton 
Caldwell , ET A L, as agents for the State o f Texas 

Ladies and Gentlemen: 

Our records indicate tha t the re ferenced lease has terminated for failure to pay the fourth year delay rentals. 

Pursuant to the Texas Administrative Code, we request that you fi le with this o ffi ce a recorded ori ginal or 
certifi ed copy of a Re lease of this State Oi l and Gas Lease a long with a processing fee of $25.00 per 
document to be sent to my attention. 

You have 40 days from receipt of this letter in which to present evidence and convince the General Land 
Office that a terminatio n has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mine ral fi le shall be endorsed " terminated." 

Any well on the 160 acres should be plugged and abandoned in accordance with Ra ilroad Commission Rules 
and Regulations. The General Land O ffice will acti vely oppose any action to avoid or postpone compliance 
with these requirements. 

If you have any questions regarding this assessment, you may contact me at the phone number below. 

Yours truly, 

Beverly Boyd 
Minera l Leasing, Energy Resources 
5 12-463-652 1 
5 12-475-1543 (fax) 

Srcphcn F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701- 1-195 

Post Offic.:e Box 12873 • Austin , Texas 78711 -2873 

512- -163-5001 • 800 998-4C LO 

www.glo.stJH!. lx.us 



TEXA§ 1ERAL LA OFFKCE 

August 2, 2007 

Attn: Mary Parks 
Parks Land Management, L.L.C. 
11306 North CR 31 
Big Spring, TX 79721 

Re: Relinquislunent Act Lease MF-108096 

320 acres out of Section 2, Abstract 3104, 
Block C-8, Reeves County, Texas 

Dear Ms. Parks: 

]ERRY PATTERSO~, COMIVIISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-108096. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $52,125.00, has been applied as the state's portion of the cash bonus $52,000.00, 
along with a processing and filing fee in the amount of $125.00. Please let me know if you should 
have any questions. 

Sincerely, 

..P~t~~·.l ~, ~-
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Bujlding • 1700 North Congress Avenue • Ausrin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 




