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Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (107711)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Dale Resources, LLC , whose address is 6001 Bridge Street, Suite 102, Ft. Worth, TX 76112
hereinafter called "Lessee".

1. Lessor, in consideration of Twenty Nine Thousand Five Hundred Fifty 00/100 ($29,550.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

5.91 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
5.91 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from April 3rd, 2007 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 27.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 27.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 27.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 27.5% of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary |lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitied to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas
under the seal of the General Land Office.

L]
RRY E.JPATTERSON
CO SIONER, GENERAL LAND OFFICE
Approved:
ML: De.
i i o o
€eC: H/;“



Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated April 3rd, 2007, by and between the State of Texas,
as lessor, and Dale Resources, LLC as lessee, covering acreage
to be leased in Tarrant County, Texas, being part of the Berry
Street ROW.

5.91 acres of land, more or less situated in the G.W.
Hartzog Survey, A-697 and the S.P. Loving Survey, A-943. Said
lands also being the same lands described in the following deed
recorded in the Deed Records of Tarrant County:

Deed from Grady Renfro and wife Lena Renfro,
James W. Ellis and wife Bryd King Ellis to
the State of Texas
dated 1/3/1925 and recorded in Vol.870,
P. 124 of the Deed Records, Tarrant
County.
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Dale Property Services, LLC

February 13, 2007

Mr. Drew Reid

Texas General Land Office .

Lease Administration TSV
1700 N. Congress Ave., Rm. 600

Austin, Texas 78701

Re:  Application by Dale Resources. L.L.C.. to acquire Oil and Gas Lease
5.91 acres, more or less, being Berry Street R-O-W, Tarrant County. Texas.

Dear Drew:

The City of Fort Worth (“City™) received the following described land designated as
R-O-W for Berry Street:

5.91 acres of land. being all of that portion of Berry Street located in the G. W. Hartzog
Survey, Abstract No. 697, and the S. P. Loving Survey. Abstract No. 943, Tarrant
County, Texas. as described in that certain document dated January 3. 19235, by and

between Grady Renfro and wife, Lena Renfro, James W. Ellis and wife Byrd King Ellis. -

as Grantor and The Public as Grantee, recorded in Volume 870, Page 124, of the Official
Public Records of Tarrant County, Texas.

Accordingly. Dale Resources. L.L.C. owns oil and gas leases on either side of said R-O-
W, and it is necessary for Dale to acquire an oil and gas lease covering the same in order
to drill a horizontal well from an off-site location. We therefore request that the State of
Texas grant Dale Property Services. L.L.C. an oil and gas lease covering said land. If
granted the lease, Dale will combine this lease with their present leases in a concerted
plan of development for the S&B prospect area.

An affidavit, a plat. copies of pertinent oil and gas leases and assignments, a filing fee
check and bonus check are enclosed. Thank you very much for your assistance, and
please call me with any questions.

6001 Bridge Street » Suite 102 *Fort Worth, Texas 76112 « (817) 451-5353 « FAX (817) 496-3822
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF TARRANT

KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on
this day personally appeared Justin Hollingsworth, to me well known to be a credible
person, and who after being by me duly sworn on his oath did state:

That I know the consideration Dale Resources, L.L.C. (“Dale™) paid for the leases
on adjacent lands to the property designated as Berry Street R-O-W. That Dale paid
Larry Whiting, a married man, not herein joined by his spouse. one thousand dollars
($1.000) per net mineral acre as bonus consideration for an oil, gas and mineral lease
which is recorded in Instrument #D205280963 of the Official Public Records of Tarrant
County. Texas covering 2.638 acres adjacent to Berry Street. Dale paid Lupe Vazquez
and wife, Luz Vazquez one thousand dollars($1.000) per net mineral acre as bonus
consideration for the oil, gas and mineral lease recorded in Instrument # D205355063 of
the Official Public Records of Tarrant County. Texas covering 3.575 acres adjacent to
Berry Street. Dale paid Union Pacific Railroad Company five thousand dollars ($5.000)
per net mineral acre as bonus consideration for the oil, gas and mineral lease recorded in
Instrument # D206311774, of the Official Public Records of Tarrant County. Texas.
covering 66.076 acres of land adjacent to Berry Street. Dale paid Moises Diaz and wife,
Micaela Villagomez Diaz one thousand dollars (§1.000) per net mineral acre as bonus
consideration for the oil, gas and mineral lease recorded in Instrument # D205355115. of
the Official Public Records of Tarrant County, Texas, covering 6.0 acres of land adjacent
to Berry Street. Dale paid Ernan Rodriguez a/k/a Hernan Rodriguez and wife, Maria
Rodriquez a/k/a Maria Rodriguez one thousand dollars ($1.000) per net mineral acre as
bonus consideration for the oil, gas and mineral lease recorded in Instrument #
D206102106 of the Official Public Records of Tarrant County. Texas. covering 6.0 acres
of land adjacent to Berry Street. Dale paid Bobby A. Daggs and wife. Carol L. Daggs
one thousand dollars ($1.000) per net mineral acre as bonus consideration for the oil, gas
and mineral lease recorded in Instrument # D206017198 of the Official Public Records of
Tarrant County. Texas covering .21acres of land adjacent to Berry Street. Dale paid
Larry Brawley one thousand dollars ($1.000) per net mineral acre as bonus consideration
for the oil, gas and mineral lease recorded in Instrument # D206017199 of the Official
Public Records of Tarrant County, Texas, covering .284 acres of land adjacent to Berry
Street. Dale paid Clifton Douglas and wife. Zonia Douglas one thousand dollars ($1.000)
per net mineral acre as bonus consideration for the oil, gas and mineral lease recorded in
Instrument # D206017247 of the Official Public Records of Tarrant County, Texas
covering .6543acres of land adjacent to Berry Street. Dale paid Khalil Abdul Wafayee
and wife, Babee Wafayvee one thousand dollars ($1.000) per net mineral acre as bonus
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consideration for the oil, gas and mineral lease recorded in Instrument # D206068653 of
the Official Public Records of Tarrant County. Texas, covering .719 acres of land
adjacent to Berry Street. Dale paid Eddy Schuder, Inc. one thousand dollars ($1,000)
dollars per net mineral acre as bonus consideration for the oil. gas and mineral lease
recorded in Instrument # D206017200 of the Official Public Records of Tarrant County,
Texas, covering .434 acres of land adjacent to Berry Street. Dale paid Be Nguyen Vo
and husband, Din Tanh Vo one thousand dollars ($1.000) per net mineral acre as bonus
consideration for the oil, gas and mineral lease recorded in Instrument # D206045800 of
the Official Public Records of Tarrant County. Texas, covering .458 acres of land
adjacent to Berry Street. Dale paid Walter B. Welborn and Judy A. Brice two thousand
dollars ($2,000) per net mineral acre as bonus consideration for the oil, gas and mineral
lease recorded in Instrument # D206017206 of the Official Public Records of Tarrant
County, Texas. covering 10.169 acres of land adjacent to Berry Street. Dale paid Dang
Huynh and wife, Nga Thi Ho Huynh one thousand dollars ($1.000) per net mineral acre
as bonus consideration for the oil, gas and mineral lease recorded in Instrument #
D206017197 of the Official Public Records of Tarrant County, Texas. covering .702
acres adjacent to Berry Street. Dale paid Dr. E. A. Mitchell one thousand dollars
($1,000) per net mineral acre as bonus consideration for the oil, gas and mineral lease
recorded in Instrument # D206068650 of the Official Public Records of Tarrant County,
Texas, covering .344 acres adjacent to Berry Street. Dale paid RMHM Properties, LP. a
Texas Limited Partnership one thousand five hundred dollars ($1,500) per net mineral
acre as bonus consideration for the oil, gas and mineral lease recorded in Instrument #
D206281808 of the Official Public Records of Tarrant County, Texas, covering .717
acres adjacent to Berry Street. Dale paid Vertex Asset Partners, L.P. two thousand
dollars ($2.000) per net mineral acre as bonus consideration for the oil. gas and mineral
lease recorded in Instrument # D206347803 of the Official Public Records of Tarrant
County, Texas. covering 5.83 acres adjacent to Berry Street. Dale paid 1400 Berry
Company, L.C., two thousand five hundred ($2,500) per net mineral acre as bonus
consideration for the oil, gas and mineral lease recorded in Instrument # D 205355086 of
the Official Public Records of Tarrant County, Texas, covering 6.324 acres of land
adjacent to Berry Street. Dale paid Samihah Alia, a single woman, two thousand dollars
($2,000) per net mineral acre as bonus consideration for the oil. gas and mineral lease
recorded in Instrument # D206068697 of the Official Public Records of Tarrant County,
Texas, covering 1.0 acres adjacent to Berry Street. Dale paid Admiral Linen and
Uniform Service. Inc. one thousand dollars ($1.000) per net mineral acre as bonus
consideration for the oil, gas and mineral lease recorded in Instrument # D205311048 of
the Official Public Records of Tarrant County, Texas, covering 5.399 acres adjacent to
Berry Street. Dale paid A. Brandt Co.. Inc. one thousand five hundred dollars ($1.500)
per net mineral acre as bonus consideration for the oil, gas and mineral lease recorded in
Instrument # D206017205 of the Official Public Records of Tarrant County, Texas,
covering 3.47 acres adjacent to Berry Street. Dale paid Viking Family Partners, L.P. two
thousand five hundred dollars ($2.500) per net mineral acre as bonus consideration for
the Oil and Gas Lease recorded in Instrument D206051114 of the Official Public Records
of Tarrant County, Texas, covering 25.5654 acres adjacent to Berry Street. Dale paid
Stanley W. Jacobs and wife, Betty Lynn Jacobs one thousand dollars ($1,000) per net
mineral acre as bonus consideration for the oil. gas and mineral lease recorded in
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Instrument # D205280964 of the Official Public Records of Tarrant County, Texas,
covering 3.721 acres adjacent to Berry Street.

Further Affiant saveth not.

Subscribed and sworn to me this 5™ day of March, 2007.

DR /4

— {
“% Notary Public, State of Texas Notary Public Stdte of Texas

. :  of Toxs
i3 Commission Expire
i Mpecember 06,2010

Ay,
R Py,
ot

.,  DANIEL JO
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(2)

3)

4)

(5)

(6)

(7)

(8)

9)

Plat Legend

Oil, Gas and Mineral Lease

Lessor: Larry Whiting

Lessee: Dale Resources, L.L.C.

Recording info: D205280963. Official Public Records, Tarrant County, Texas

0il, Gas and Mineral Lease

Lessor: Lupe Vazquez

Lessee: Dale Resources, L.L.C.

Recording info: D205355063, Official Public Records, Tarrant County, Texas

Oil. Gas and Mineral Lease

Lessor: Union Pacific Railroad Company

Lessee: Dale Resources, L.L.C.

Recording info: D206311774. Official Public Records. Tarrant County, Texas

Oil. Gas and Mineral Lease

Lessor: Moises Diaz

Lessee: Dale Resources, L.L.C.

Recording info: D205355115, Official Public Records, Tarrant County, Texas

Qil, Gas and Mineral Lease

Lessor: Herman Rodriguez

Lessee: Dale Resources, L.L.C.

Recording info: D206102106, Official Public Records. Tarrant County, Texas

Qil, Gas and Mineral Lease

Lessor: Bobby Daggs and wife, Carol Daggs

Lessee: Dale Resources, L.L.C.

Recording info: D206017198, Official Public Records, Tarrant County, Texas

Oil, Gas and Mineral Lease

Lessor: Larry W. Brawley

Lessee: Dale Resources, L.L.C.

Recording info: D206017199, Official Public Records. Tarrant County, Texas

Oil, Gas and Mineral Lease

Lessor: Clifton Douglas and wife, Zonia Douglas

Lessee: Dale Resources, L.L.C.

Recording info: D206017247, Official Public Records, Tarrant County, Texas

Oil, Gas and Mineral Lease

Lessor: Khalil Abdul Wafayee and wife. Babee Wafayee

Lessee: Dale Resources, L.L.C.

Recording info: D206068653, Official Public Records, Tarrant County, Texas
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

(18)

Qil, Gas and Mineral Lease

Lessor: Eddy Schuder, Inc.

Lessee: Dale Resources, L.L.C.

Recording info: D206017200, Official Public Records

Oil, Gas and Mineral Lease

Lessor: Be Nguyen Vo and Din Tanh Vo

Lessee: Dale Resources, L.L.C.

Recording info: D206045800. Official Public Records

0il, Gas and Mineral Lease

Lessor: Walter B. Welborn and J. A. Brice

Lessee: Dale Resources, L.L.C.

Recording info: D206017206, Official Public Records

O1il. Gas and Mineral Lease

Lessor: Dang Huynh and wife, Nga Thi Ho Huynh
Lessee: Dale Resources, L.L.C.

Recording info: D206017197, Official Public Records

Oil, Gas and Mineral Lease

Lessor: E. A. Mitchell

Lessee: Dale Resources, L.L.C.

Recording info: D206068650. Official Public Records

Oil. Gas and Mineral Lease

Lessor: RMHM Properties, L.P.

Lessee: Dale Resources, L.L.C.

Recording info: D206281808, Official Public Records

Oil, Gas and Mineral Lease

Lessor: Vertex Asset Partners, L.P.

Lessee: Dale Resources, L.L.C.

Recording info: D206347803, Official Public Records,

Qil, Gas and Mineral Lease

Lessor: 1400 Berry Co.

Lessee: Dale Resources, L.L.C.

Recording info: D205355086. Official Public Records

0il, Gas and Mineral Lease

Lessor: Samihah Alia

Lessee: Dale Resources, L.L.C.

Recording info: D206068697. Official Public Records

. Tarrant County, Texas

. Tarrant County, Texas

. Tarrant County. Texas

, Tarrant County. Texas

, Tarrant County. Texas

, Tarrant County, Texas

Tarrant County. Texas

. Tarrant County. Texas

. Tarrant County, Texas



(19)

(20)

(22)

Oil. Gas and Mineral Lease

Lessor: Admiral Linen and Uniform Service

Lessee: Dale Resources, L.L.C.

Recording info: D205311048, Official Public Records, Tarrant County, Texas

O1il. Gas and Mineral Lease

Lessor: A. Brandt Co. Inc.

Lessee: Dale Resources. L.L.C.

Recording info: D206017205, Official Public Records, Tarrant County, Texas

Oil, Gas and Mineral Lease

Lessor: Viking Family Partners

Lessee: Dale Resources, L.L.C.

Recording info: D206051114, Official Public Records, Tarrant County, Texas

Oil, Gas and Mineral Lease

Lessor: Stanley Jacobs

Lessee: Dale Resources, L.L.C.

Recording info: D205280964, Official Public Records, Tarrant County, Texas
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FILED FUR RECORD KFR: 25, 1925 &t 10300 &- K.

RECORDED APR. 30, 1325 st 9:00 4. K.
£D L. SORREILS COUN:Y CLERK,
TARRAST COUmTY, TEXaS.

A, .. ...DERCIY.

GRADY RENFRO ET AL | THE SyATI OF TEXAS ]
10 | DEDICATION OF 8IRLTT | §  XNOW ALL MaX SY THISE PRESENTS:
I'EE PUBLIC | COTNTY Or TARIANT ]

THAT We, Gracy Renfro and wife Lena RenIro, James M. Ellim ana wife Byrd

Eing £llies oz the Joumty of Tarrant, Staie ofTexas, in considerat of the sum of One &
No/100 Dollars and the bencfits to be cerived therefrom, Bave Grantes, Dedicated and Oon-
veyed, and by these presents Go Gran:, Deaicated and Convey to the Public for Street pur-
poses, all that certaln Birip or land One Bunared feet in width, the South line of which
is a projection Eastwasd oI the South lipe of Berry Street in tbe Ryaz and Pruit Addition
of Fort Worsh,Tarrant County, Texnas, sald etrip %o extend from the eald Rysn and Prait
Adaition Eastward across the G. W. Harizog snd the S. P. Loving Surveys in sald ;,our.-.‘y,
to the West line of the Street ihst 19 on the Last line of the Ryan Southeast AS21zion,
if sald Stree: were projected Soutberly.

1t 19 onderstood that i the strip berein deaicated skall erver be adan-

doned or clomed as & Street or higbway the: the same atall &t once revert to the graztees

TO HaVes AND 10 ROLD the adove descrided premiecs, together with all and

singular the Tights and sppuTicnandes theretc Lo anywiee belonging, for

foTever. And we do bBexeby bind Ourselves our heirs, executors and sdmnistraterss, o ¥War

rant and Forever Defend all and eingulsr, the paid premiees for Street purposes, agsinss:
every pereon whomgoever lgwftlly claiming or 12 claim the same, o any part bezeof.

WITKESS Qur hands at Port Worth, Texas, tkie 34. day of Jasuary, A.D..
/ r

Grady Renfro
Lena M. Reniro

Jama M. 2llig

THE B1ATE OF TEXas ]

COUNIY OF TARRANT ]

[ H., L. Hamilton a Notary Pudblic iz and for Tarrasn: County, Tex-
as, on this cay persopally mppeared Grady Renziro well known to me o b2 the perscn whose
name ias subscrided to the foregoing insmrument, and ackpowledged to me that he executed
the same Ior the purposes ant goonsideration therein expressed.

GIVES under my hand and 0fficial seal on this 3d. day ar Jasvary, A. Y.

1925,

E. L. Hamilton Notary Pudlic in and
(L.8.) for Tarrant County, Texas.
THE STATE Or TEXAS i

VOUNTY OF TAR2AR: {
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— . BEFORENE, €. A, Vickery, a liotaTy Putlic in Bnd 0T IATrant Uounty, Iexzas,.

cn this day peceozally appeared lLena Renfso wife of Grady Re=fro knows to me to de the

] ~ — |
{

person whose namée 18 subecridbed to the foregoing instrument, &nd baving been examined by
| me privily and apart from her husbani, and having the same by me fully explained to Ber,
‘ sbe, the sald Lena Renfro acknowledged puch instrument to be ber sct and deed, and she de-
| clexed thas she Bad willingly sigoed the some Jfor the purposes and copgiderstion thereln
expreessod, snd that sbe di1d not wisb 1o retract it.
GIVEN Under my hand and official eesl oz this Tth day of January, A. D. 1925.

C.R. Vickery Notary Public in and

(L.s.) for Tarrant Oounty, lexas.

TEE STATE OF TEXAS i

COUNIY OF TARRANT i

BEFRE ME, O, R Vickery. , a NBotary Public iz ant for Terrant Cousty, Texss,
| on thie day peresonally appesred Jamce ¥. Ellia and Syxd fing Fllis, his wife, botl known
5 me to be the persons whope names aT™ Bubsceribec ito the foregoing lnstrument,: and aok-
nowledged to me that they each executed the same Ior The-purpoece and consideration therc-
in expressed, and the -sald Byrc Kiza 21iig, wife of the said James M. X1lis, baring besa:-
exanined by me privily and apart from her bhusband,” acZ bhaving the sa=e fully- explained to
bery-mbe, tbhe sald Byrd Xing £11is acknowledged such instrument to be har act and deed,
and she declared that sbe nas willingly signed the eame for tbhe purposes and considerat-
ion therein expressed, znd that she 4did a0t wisk to retrsct it.

GIVEF UNDER MY HAD AND 8:AL Or OFFICE tiis 7th day of Jan. A. D. 1G2=

"

C. R. Vickery Sotary Public ino and

{L.8.) for Tarrans Oounty, Texas.

| FILED FOR RECORD APR. 25, 1925 st 3:25 P. M.
i RECORDED AFR. 30, 1925 &% 10:10 A. X,

ED "L. SCEEILE COUNIY CLEEFE,

| TARRANT COINTY, TEXAS.

F:wi-4%. . DEFUTY .
sanssassnssrers

| THE sTaTE OF TEX2S |

] [ EBOW ALL MEN 3Y TEESE PRUBENTS:
MRS. E. B. JAMES | OOCUNTY OF TARRANT ]

THAT, Whereas, herectoforze, on, to-wit, the 10t: day of Octdber, A. J. 13924,

W. D. Foister and wife Mary B, Foigter of the County of Tarrant, and State of Texas, by
their certain deea of that date, recorded on Page » Book » Record:of Deeds for

Tarrant County, Teéxas, and to which reference ig here gade for more perticular descrip-

tion, conveyed to ¥.V. Cosby and wide, Jewell V. Cosdy all thut certain tract or parcel

iying anc Deing aituate in t2e County of Tarrant, in the 3tate of Texas, snd sub-
stantinlly described as follows, to-wit:
| Lot #3, in Block $17, of Rosen Heighte, first Pilizg. as Addition

$o the “ity of Fort Wor:ih, in Yarrant County, Texae.
And, Wiereas, in part paysent for sald property, the sald W. V. Coaby and

wife Jewsll V. Cosby exccuted their certain prozissory note payable to ¥. U, Foister de-

acTibec as follows:
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OIL AND GAS LEASE

THIS LEASE made as of August 21, 2006, between Farmers National Company, Agent for
UNION PACIFIC RAILROAD COMPANY (Lessor), a Delaware corporation, to be addressed at 1400 Douglas
Street, Mail Stop 1680, Omaha, Nebraska 68173, and Dale Resources, L.L.C., whose address is 6001 Bridge
Street, Suite 102 Fort Worth, TX 76112 (Lessee).

WITNESSETH:

(1) Lessor, in consideration of the royalties herein provided and of the agreement of Lessee herein
contained, grants, leases and lets unto Lessee, for the purposes of investigating, exploring, prospecting, drilling
and mining for and producing oil and gas (including, without limitation, nitrogen, carbon dioxide, hydrogen
sulphide, helium, and other gaseous substances, and products associated therewith, except steam) and
associated liquid hydrocarbons, and |laying pipelines, building tanks, power stations, telephone lines and other
structures thereon to produce, save, take care of, treat, refine, process, store, transport, own, sell and dispose
of said oil, gas and associated liquid hydrocarbons, one hundred percent (100%) of Lessor's right, title and
interest in and to the oil and gas in and under the leased premises acres in TARRANT County, TEXAS
(Premises) described as follows:

SEE ATTACHED EXHIBIT “A”

The above |egal description was prepared by Lessee. Lessor does not warrant the accuracy of the legal
description.

For shut-in royalty payment purposes, the Premises shall be conclusively deemed to contain 66.076 acres.
(2) This is a paid-up lease and there shall be no requirement for Lessee to pay delay rentals.

(3) Subject to the other provisions herein contained, this Lease shall be for a primary term which
expires at twelve o'clock (12:00) noon, Central Time, on August 21, 2008 (Primary Term), and as long
thereafter as oil, gas, or associated liquid hydrecarbons or any of them are produced from the Premises in
paying quantities, or drilling or reworking operations are conducted thereon. Upon sixty (60) days written notice
to Lessee, Lessor may terminate this Lease as to any portion of the surface of the Premises and above a plane
one hundred feet (100") below the surface, if required by Lessor for transportation operations.

(4) Subject to the right of election reserved to Lessor below to take its share of production in kind, the
royalties to be paid by Lessee are Twenty-Seven and One-Half (27.5%) of eight-eighths of (a) the greater of
the market value at the well or the amount realized from the sale of oil and liquid petroleum products recovered
at the well, and (b) the market value at the well of gas sold, used off the Premises or delivered to Lessee at the
tailgate of the plant to which the gas is delivered, plus the market value of the products recovered when such
gas is processed; provided that on gas sold at the well by Lessee in an arm's length transaction, the royalty shall
be the same percentage of the amount realized from such sale. Royalty is to be paid on all payments received
by Lessee under or as a result of a gas purchase centract, including, but not limited to, reservation charges and,
subject to credit to Lessee when gas for which payment has been made earlier is eventually produced, take-or-
pay or contract settlement proceeds and amounts paid for gas not taken. Lessee shall have reasonable use of
oil and gas for operations on the Premises, and the royalty on oil and gas shall be computed after deducting any
production so used.

The royalties payable under this Lease shall be free and clear of costs or deductions for exploration,
drilling, development, and production, including, but not limited to, costs of marketing, dehydration, storage,
compression, separation by mechanical means, and stabilization of the hydrocarbons. If Lessee treats and/or
processes its gas in a natural gas plant (either on or off the Premises), whether in Lessee’s plant or in the plant
of a third party, Lessee shall treat and/or process or cause Lessor’s gas to be treated and/or processed. Inthe
event of any such treating and/or processing, Lessee shall be entitled to deduct from the value of the products
recovered by the treating and/or processing of the gas, or if Lessor is taking its production in kind to charge
Lessor for, the actual costs incurred by Lessee for such treating and/or processing, which costs shall include

1
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gathering or transportation costs required to transport the gas to the plant. If Lessor elects, Lessee shall deliver
to Lessor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the
Premises; products recovered in a processing plant, into storage tanks or onto storage sites at the plant; and
gas, at the tailgate of the plant, if processed, or at the well if the gas is sold at the well. Lessor shall give Lessee
not less than sixty (60) days' notice of such election, and shall take said royalty share in kind for a period of not
less than six (6) months following the termination of said sixty (60) day pericd. Any deliveries of production are
to be made from Lessee's facilities at times and amounts which equitably adjust deliveries between the parties.
With respect to gas, Lessee shall give Lessor notice if it intends to enter into a gas contract on its share of the
gas, and Lessor shall have a period of thirty (30) days from receipt of a copy of the gas sales agreement to
notify Lessee in writing that Lessor elects to take in kind and separately dispose of its share of such gas

If there is a gas well on the Premises or on land pocled therewith capable of producing in paying
quantities, but from which gas is not being sold, and in the absence of il or other preduction from the Premises
or on land pooled therewith sufficient to maintain this Lease in full force and effect, this Lease shall be extended
for a period of ninety (90) days from the date such well is or was shut-in, whereupon this Lease shall terminate
unless Lessee shall pay to Lessor as royalty, a sum equal to Twenty Dollars ($20) per gross acre of the
Premises. Such payment shall be made on or befare the ninetieth (80th) day from and after the date on which
such well is or was shut-in, and annually thereafter a similar payment may be made on or before the anniversary
date on which such well was shut-in. If such payment, or payments are timely made, it shall be considered that
gas is being produced in paying quantities from the Premises under all the terms and provisions of this Lease
(but only for so long as the well continues to be capable of producing in paying quantities); however, this Lease
may not be maintained by shut-in payments for more than three (3) years during any five (5) year period

Lessee shall be obligated to use diligence to market gas capable of being produced in paying quantities
from a shut-in well, but shall be under no obligation to market same under terms, conditions or circumstances
which are unreasonable.

Lessor shall at all times have, possess and hold a lien upen all production from the Premises which has
not been sold to a bona fide purchaser, and upon all improvements placed upon and within the Premises by or
on behalf of Lessee, as security for any unpaid balance of money due hereunder and as security for the
performance by Lessee of Lessee's covenants under this Lease. This lien may be enforced against any such
property in like manner as liens conferred by chattel mortgages, or as any other lien security may be enforced
under the laws of the state in which the Premises are located. Nothing herein contained, however, is intended
or shall be construed to prevent the sale, shipment and removal of any production from the Premises in the
usual course of business, nor to prevent the removal of tools, machinery, equipment or other property at any
time when Lessee is not in default. This lien shall not apply to production sold to third parties when payment to
Lessor has or is being made pursuant to the provisions of this Lease.

(5) Lessee may at any time execute and place of record a release cr releases covering any portion or
portions of the above described Premises, furnishing a copy thereof to Lessor, and thereby surrender this Lease
as to such portion or portions and be relieved as to the acreage surrendered of all obligations not arising from
activities of Lessee prior to said release. Upcn the expiration of any portion of this Lease, Lessee shall promptly
record an appropriate, legally effective release or releases thereof and provide to Lessor a copy of the recorded
instrument within thirty (30) days of expiration or termination.

(6) If Lessee is drilling a new well or reworking an old wel| at the expiration of the Primary Term, this
Lease shall continue in force as long as such drilling or reworking operations are prosecuted with no cessation
for more than ninety (90) days, and if such drilling or reworking operations result in production of oil or gas or
associated liquid hydrocarbons in paying quantities, then for so long thereafter as such production in paying
quantities continues. If production on this Lease ceases after the expiration of the Primary Term, this Lease
shall continue in force if drilling or rewcrking operations are commenced within sixty (60) days after such
cessation of production; and if production is restored or new production is discovered as a result of any such
drilling or reworking operations conducted without cessation for more than ninety (80) days, this Lease shall
continue so long thereafter as production in paying quantities, or additional drilling or reworking operations are
had without cessaticn of such production, drilling or reworking operations for more than ninety (80) days.
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(7) Atthe expiration of the Primary Term, this Lease shall terminate as to all land which is not located
in a drill site spacing unit (as hereinafter defined) in which there is a well on the Premises or on land pooled
therewith, producing oil or gas in paying quantities, or a shut-in gas well. In any such producing drill site spacing
unit or units, this Lease shall terminate as to those depths lying below the stratigraphic equivalent of the deepest
producing horizon in each drill site spacing unit of land. For purposes hereof, drill site spacing unitis defined as
the land included in the drilling and production unit established for the well or attributed to the well by the state or
federal regulatory authority having jurisdiction. If no unit or spacing rule exists, then drill site spacing unit shall
be defined as the forty (40) acre tract surrounding an oil well or the six hundred forty (640) acre tract
surrounding a gas well. If Lessee is engaged in actual drilling or reworking operations on the Premises or land
pooled therewith at the expiration of the Primary Term, this provision shall be suspended for so long as Lessee
continues such drilling or reworking operations on the Premises or land pooled therewith with no cessation of
more than ninety (90) consecutive days between the completion or abandonment of such drilling or reworking
operations on one well, and the commencement of actual drilling or reworking operations on the next well;
provided, further, that irrespective of any such continuous drilling or reworking operaticns, the terminaticn of this
Lease as to non-producing land and depths shall not be suspended for more than five (5) years from the
expiration of the Primary Term hereof. If the Premises are included in a federal unit, then for the purposes of
this provision the references to land pooled with the Premises shall include only that land which is included in an
approved participating area.

(8) Anything in this Lease to the contrary notwithstanding, Lessee agrees that if it owns an interest in
any pooled unit that includes land that is adjacent to any part of the Premise, Lessee shall peol the portion or
portions of the Premises that are adjacent to such unit into the unit, effective on the effective date of this Lease,
the effective date of the pooling designation, or the first date when Lessee owns an interest in the unit,
whichever is later. If any such adjacent unit was formed prior to the effective date of this Lease or has been
formed for any well for which a drilling permit was issued prior to the effective date of this Lease, then, unless
Lessee disclosed the existence of such unit or such well to Lessor, Lessor's share of praduction from the unit
will be based on a royalty share of eight eighths (8/8) commencing with the first production from said unit or well
and not the royalty share specified in Section 4 above. Lessee, at its option, may pool or combine the Premises
or any portion thereof, as to oil and gas, or either of them, with any other land, lease or leases, when in Lessee's
judgment it is necessary or advisable to do so in order to properly develop and operate the Premises. Any
pooling shall be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten percent
(10%), for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%),
for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be
prescribed by state governmental authorities. Lessee may pool or combine acreage covered by this Lease, or
any portion thereof, as above provided, as to oil or gas in any one or more strata, and oil units need not conform
as to area with gas units. The pooling in one or more instances shall not exhaust the right of Lessee to pool this
Lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or
instruments identifying and describing the pooled acreage. In order to be effective, Lessee shall promptly
furnish to Lessor a copy of the document pocling the acreage. The entire acreage so pooled into a unit shall be
treated for all purposes, except the payment of royalties and except that production from any well on the unit
drilled prior to the date of this Lease shall not be considered production for purposes of Section 3 above, as if it
were included in this Lease, and drilling and reworking operations thereon, and production of oil and gas
therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except
the payment of royalties, and except that production from any well on the unit drilled prior to the date of this
Lease shall not be considered production for purposes of Section 3 above, as if such operations were on, or
such production were from, or such completion were on the Premises, whether or not the well or wells are
located on the Premises. In lieu of the royalties elsewhere herein provided, Lessor shall receive from a unit so
formed only such portion of the royalty stipulated herein as the amount of its mineral acres placed in the unit
bears to the total acreage so pooled in the particular unit involved. Should any unit as originally created
hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time
thereafter, whether before or after production is obtained on the unit, eniarge such unit by adding additional
acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified. In
the event an existing unit is so enlarged, Lessee shall execute and place of record a supplemental declaration
of pooling identifying and describing the land added to the existing unit; provided, that if such supplemental
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declaration of pooling is not filed until after production is obtained on the unit as originally created, then the
supplemental declaration of pooling shall not become effective until the first day of the calendar month next
following the filing thereof and the furnishing to Lessor of a copy of such supplemental declaration. In the
absence of production, Lessee may terminate the unitized area by filing with Lessor and of record a notice of
termination.

(9) Within thirty (30) days after expiration or termination of this Lease, in whole or in part, Lessee shall
remove all fixtures, structures, buried lines, facilities, machinery and other personal property placed by or on
behalf of Lessee on the Premises or the terminated portion of the Premises, as applicable, and restore the
Premises or terminated portion of the Premises, as applicable, to its original condition, including, without
limitation, removal of roadways, leveling of embankments and reseeding of disturbed areas. If Lessee fails to
do so, Lessor may, at its election to be exercised by Lessor at any time after the end of such thirty (30) day
period, restore the Premises or terminated portion of the Premises, as applicable, at Lessee's cost, and take
and have title to all or any of such personal property of Lessee, or remove all or any of the same from the
Premises at Lessee's cost.

(10) The rights of Lessor may be assigned in whole or in part. This Lease may not be assigned by
Lessee in whole or in part, without the prior written consent of Lessor, which consent shall not be unreasonably
refused. Refusal shall be deemed reasonably denied, if, in Lessor's judgment, the number of assignees is
excessive, an assignee's technical competence or financial ability may be inadequate, or Lessee refuses to
accept responsibility for the performance of any of its successors in interest. Any attempted assignment by
Lessee of the rights arising under this Lease without such consent shall be void and of no effect. The
assignment of this Lease, in whole or in part, shall not be valid as to Lessor until Lessor shall have been
furnished a true and correct certified copy of such assignment. Unless provided otherwise in Lessor's approval
of an assignment to be made by Lessee, Lessee shall continue to be responsible to Lessor for all of Lessee’s
obligations under the Lease, including obligations accruing after the assignment.

If Lessor transfers or assigns all or any part of its oil and gas ownership in the Premises, the provisicns
of this Lease relating to surface use, indemnification (hold harmless agreements) and insurance, shall
nevertheless continue to run in favor of the original Lessor and the term Lessor, for such purposes, shall include
the original Lessor, its successors and assigns (whether by merger, consolidation, or otherwise), so long as any
thereof shall own, use or occupy the surface of any portion of the Premises.

(11) Lessee shall pay all wages, expenses and other obligations incurred by it in the conduct of its
operations on the Premises. Lessee shall keep the title to all oil and gas, and all other minerals, and the
Premises free and clear from any and all liens and other encumbrances arising in any manner from Lessee's
operations. Lessee agrees not to suffer or permit any lien of any nature to be placed upon the Premises, orany
part thereof, and in case of any such lien attaching, to immediately pay off and remove the same, failing in which
Lessor may do so at the expense of Lessee. It is agreed by the parties hereto that Lessee has no authority or
pawer to cause or permit any lien or encumbrance of any kind whatsoever, whether created by act of Lessee,
operation of law or otherwise, to attach to or be placed upon Lessor's title or interest in the Premises, and any
and all liens and encumbrances created or suffered by, through or under Lessee, shall attach to Lessee's
interest only.

(12) Lessee shall not acquire or attempt to acquire, directly or indirectly, from any person other than
Lesscr, any rights or interests in the oil and gas estate in the Premises or take any action inconsistent with or
adverse to the ownership and quiet enjoyment by Lessor of its oil and gas estate in the Premises.

(13) The rights granted by Lessor under this Lease are granted WITHOUT WARRANTY, EXPRESS
OR IMPLIED, and without covenants of title, including, without limitation, covenants to give possession or for
quiet enjoyment. Without limitation of the foregoing, Lessee acknowledges that persons other than Lessor
(such as, but not limited to, surface owners or lessees or licensees of Lessor) may have or be granted by
Lessor rights to occupy, use or possess the surface of the Premises, that this Lease is subject to such rights of
such persons, and that Lessee shall obtain the necessary permission from such persens prior to making any
entry on the Premises. Lessor reserves the right to hereafter lease or license to third parties all or any portion of
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the surface of the Premises. The rights of such lessees and licensees shall be superior to the rights of Lessee
hereunder to use the surface of the Premises except for those portions of the Premises where, prior to the date
of such lease or license, Lessee has placed access roads or fenced facilities used in the connection with
exploration, drilling, development, production or storage of hydrocarbons,

(14) Lessee shall not make any entry upon or under any railroad right of way or station grounds or other
property used for railroad operating purposes, and shall not drill any well or maintain any structures or facilities
within two hundred feet (200') (by surface or subsurface measurement) of: (a) any railroad tracks or buildings
now or hereafter on such right-of-way, or station grounds, or other property used for railroad operating
purposes, or (b) any buildings now or hereafter upon the Premises.

Lessee shall ensure the Premises are properly protected. Any above-ground facilities shall be properly
fenced with a two-lock gate access. One lock shall be provided for Lessor. The fence shall be kept clear of
weeds, debris and shall be maintained in an acceptable condition. The fence shall be secure and not sag nor
have openings other than those at the gate. Any access roads required on the Premises shall be maintained by
Lessee. Lessor shall have the right to use any such roads for railroad maintenance purposes. No Lessee
access roads may be within twenty-five feet (25') of the centeriine of railroad tracks. Roads will be maintained in
an acceptable manner and shall be dust free and shall be graveled in order to maintain a well kept surface.
Access will be protected by a locked gate. The lock shall be a two-lock system with one lock provided for
Lessor. If Lessee fails to properly maintain such roads, Lessor may do so at the expenses of Lessee.

Lessee will not be allowed any closer than fifty feet (50') of the centerline of railroad tracks with men or
equipment.

Lessee shall not construct any structure, or stack or store equipment or materials that could impair the
sight clearances at any private or public road crossing of railroad tracks. The minimum required sight clearance
is a clear view of the tracks in both directions for a distance of 1500 feet when a vehicle first enters the line of
the railroad right-of-way.

Lessee shall not construct any structure within twenty feet (20') of railroad signal power or
communication lines, or the distance specified in the National Electrical Safety Code, whichever is greater. Any
power supply to Lessee shall be in compliance with Lessor's standards for power line encroachments.

Lessor has granted the use of certain of its property for the installation of fiber optics lines. Lessee shall
call 1-800-336-9193 prior to any excavation to ensure fiber optics are properly marked and protected. Any
interruption of the fiber optics service or damage to the fiber optic line shall be the responsibility of Lessee.

(15) Lessee agrees to and shall assume all obligations and responsibility with respect to being in,
aéstablishing, achieving, documenting, cr reporting full compliance with any and all applicable laws, orders, rules,
regulations, and standards with respect to pollution, the continued operation and eventual plugging, replugging,
and abandonment obligations of any unplugged or improperly plugged wells on the Premises cr any land pooled
therewith. Lessee shall at all times conduct its operations hereunder in full compliance with all federal, state or
municipal laws, orders, rules, regulations or ordinances now or hereafter in effect, including, without limitation,
laws, rules, regulations or ordinances regarding mining operations, drilling operations, environmental control and
air and water pollution. Lessee and its contractors shall use environmentally sound materials and practices in
their operations on the Premises to minimize or eliminate wastes, hazards and impacts on the environment.
These practices shall include, without limitation, the following:

a. Lessee shall assess the materials available for a given purpose and shall seiect the least toxic
option available.

b. Lessee shall perform a Phase || Environmental Assessment upon expiration or termination of the
Lease and provide Lessor with a copy of the report on such Assessment. Lessee shall be
respensible for correction of environmental contamination or violations.
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c. Lessee shall notify Lessor of any reportable releases, citations, or violations.

d. Lessee shall remove any unused product from the Premises. No waste materials may be put in
any reserve pit.

e. Alltrash shall be removed from the Premises and all pits on the drilling location shall be properly
closed immediately following the drilling of any well.

f.  Lessee shall provide dikes, ditches, or other methods of containment for all fuel and oil containers.
Any leakage or spillage shall be properly reported by Lessee to the appropriate authorities as
required by statute, rule, or regulation, and to Lessor. Lessee shall have a Spill Prevention Control
and Countermeasure Plan in effect as required by the Code of Federal Regulations (CFR) Title 40,
Part 112.

g. Lessee shall handle and dispose of all solid waste, including, without limitation, hazardous waste,
as defined in CFR Title 40, Parts 261.2 and 261.3, resulting from the performance of its operations
on the Premises according to all applicable federal, state and local statutes, regulations,
ordinances and requirements. Lessee shall own all waste generated in connection with Lessee’s
operations on the Premises. Upon request, Lessee shall furnish proof to Lessor of proper
handling and disposal of waste generated by Lessee.

LESSEE SHALL BE RESPONSIBLE FOR INJURY TO OR LOSS OR DESTRUCTION OF
PROPERTY, AND FOR INJURY TO OR DEATH OR ILLNESS OF ANY PERSON, ARISING OUT OF OR IN
CONNECTION WITH OPERATIONS HEREUNDER. LESSEE SHALL INDEMNIFY, DEFEND AND SAVE
HARMLESS LESSOR, ITS AFFILIATES, AND ITS AND THEIR OFFICERS, AGENTS, EMPLOYEES,
SUCCESSORS AND ASSIGNS, FROM AND AGAINST ANY AND ALL LIABILITIES, CLAIMS, LOSSES,
DAMAGES, CAUSES OF ACTION, AND COST AND EXPENSES (INCLUDING, WITHOUT LIMITATION,
ATTORNEY'S FEES AND COURT COSTS) INCIDENT THERETO, FOR INJURY TO, OR DEATH OF, ANY
PERSON WHOMSOEVER (INCLUDING, WITHOUT LIMITATION, THE EMPLOYEES OF LESSEE OR
LESSOR), AND DAMAGE TO OR LOSS OR DESTRUCTION OF PROPERTY, INCLUDING, WITHOUT
LIMITATION, THE PERSON OR PROPERTY OF LESSOR, ITS AFFILIATES, AND THEIR OFFICERS,
AGENTS AND EMPLOYEES, OWNERS OR OCCUPANTS OF THE SURFACE OF THE PREMISES AND
THIRD PARTIES, OR FOR DAMAGE TO THE ENVIRONMENT, IN ANY MANNER RESULTING FROM
LESSEE'S USE, OCCUPANCY OR OPERATIONS HEREUNDER, OR THE FAILURE OF LESSEE TO
STRICTLY COMPLY AT ALL TIMES WITH THE TERMS OF THIS LEASE. THE FOREGOING SHALL
APPLY REGARDLESS OF ANY NEGLIGENCE (SOLE OR PARTIAL) OR STRICT LIABILITY OF LESSOR,
ITS AFFILIATES, OR ITS OR THEIR OFFICERS, AGENTS, EMPLOYEES, SUCCESSORS OR ASSIGNS.

The obligations of Lessee under this Section 15 shall not end at the termination of this Lease but shall
continue for such time as may be required to enable Lessee to fulfill such obligations as shall have accrued prior
to termination, including, without limitation, obligations relative to the condition of the Premises upon cessation
of oil and gas operations.

(16) Without limiting the generality of Section 15, Lessee shall pay either the tenant or the surface
owner (whichever is appropriate) for any and all damages to land, structures, roads, fences, gates, cattle
guards, trees, growing crops, irrigation facilities, equipment, livestock, personal property, and improvements
caused by construction, operations, or maintenance of facilities, and shall bury all pipelines below plow depth
where they cross cultivated land.

Irrespective of whether Lessor has consented to an assignment, farmout or other arrangement whereby
Lessee consents to drilling or other operations on the Premises by a third party, Lessee shall be responsible for
any and all claims, demands, actions and causes of action or liens arising out of such aperations, whether
arising in law, at equity or administratively.



{17) In the event of Lessee's breach of this Lease, Lessor shall notify Lessee by certified mail of such
breach, and Lessee shall have thirty (30) days from the receipt thereof to comply with this Lease. If Lessee fails
to remedy a breach within such period, Lessor may, at its option, terminate this Lease and be relieved from any
obligation hereunder. Irrespective of whether Lessor elects to terminate this Lease or exercise any other right or
remedy under this Lease or at law, Lessor shall be entitled to other available remedies, including specific
performance to require Lessee to (a) abandon any well and/or restore the surface of the Premises to its
condition existing prior to entry thereon by Lessee, (b) furnish any reports required hereunder cr information
required hereunder from operations on the Premises or land pooled therewith, and/or (¢) make any payment
due hereunder,

Except as otherwise expressly provided in this Lease, any notices or other communications required or
permitted hereunder shall be in writing and shall be deemed given only when received by the party to whom the
same Is directed at the address shown on the top of page 1 of this Lease or to such other address as is
provided to the other party with proper notice.

(18) Lessee shall promptly furnish Lessor with not less than one copy of all applications and reports
pertaining to the Premises, of each daily drilling report, and of each well log, core analysis or other data taken
from wells located on the Premises. Lessee agrees, at Lessor's request, to furnish Lessor true and correct
information pertaining to each well, the preduction therefrom (including true and complete copies of all contracts
or agreements, and all amendments and modifications thereof for sale, processing or other disposition of any
product produced from the Premises) and such technical information as Lessee may acquire with respect to
sands and formations encountered. Lessor and/or its representatives shall have the right to be present when
wells are tested and/or tanks are gauged and shall have the right to examine all run tickets and to have full
information as to production and runs, including copies of all run tickets upon request

(19) If Lessee conducts any geophysical activities upon the Premises, Lessee shall promptly furnish
Lessor for the entirety of each survey, shot point plats and elevations, observer's notices, surveyoras notes,
copies of all field tapes, reproducible copy and one print of each final stacked section for each line and copies of
any other processed or unprocessed data made available to Lessee.

(20) Lessee shall carry the following insurance:

1. Comprehensive General Liability Insurance, including contractual liability, with a combined single
limit per occurrence of not less than $2,000,000.00 for bodily injury and property damage.

2. Comprehensive Automobile insurance, including hired and non-owned vehicles, with a combined
single limit per cccurrence of not less than $2,000,000.00 for bodily injury and property damage.

3. Liability Umbrella (excess of underlying insurance coverage menticned above) with a combined
limit per occurrence coverage of not less than $10,000,000.00

4.  Well Control Insurance including underground blowout, seepage and pollution, with a minimum
limit of $10,000,000.00

Lessee shall require each independent contractor and subcontractor to carry and maintain insurance at its own
expense in amounts deemed necessary to cover the risks inherent to the work or services to be performed by
the contractor or subcontractor. Every such insurance policy shall contain a waiver on the part of the insurance
carrier of all rights, by subrogation or otherwise, against Lessor. Lessor shall also be named as additional
insured in each such policy.

(21) None of the provisions of this Lease may be altered, amended, or ratified by any division order,
transfer order or any other instrument, unless such instrument expressly states its purpose as an alteration,
amendment or ratification of this Lease and specifically identifies the particular Lease provisions affected. Any
division and transfer orders executed by Lessor shall be sclely for the purpase of confirming the extent of
Lessor's interest in production from the Premises.



(22)  Lessee represents that the Premises are not currently producing oil, gas, casinghead gas or
other gaseous substances; and that no portion of said Premises is currently held by an active oil and gas lease
oris in a producing unit. Also, Lessee represents that production revenue from the Premises is not being held
in suspense for the benefit of the Lessor or its predecessors in title.

(23)  Lessee affirms to Lessor that Lessee or his agents have reviewed title to the Premises and that
Lessor appears to be the record owner of the oil and gas rights under the Premises. Lessee agrees to
indemnify, defend and hold harmless Lessor from and against all claims against Lessor related to the Lessor's
title of lack thereof.

(24)  Notwithstanding anything herein to the contrary, if Lessee has agreed to pay or later does agree
to pay a higher royalty or bonus or delay rental to another landowner within one mile of the Premises, then
Lfessee shall pay Lessor based on the higher royalty, bonus and/or delay rental, retroactive to the effective date
of this Lease.

IN WITNESS WHEREOF, this Lease is executed on the date of the respective acknowledgments
hereinbelow, but shall be effective from the date first hereinabove written.

UNION PACIFIC RAILROAD COMPANY (Lessor)

o
By: M

vid Smith, VP !
armers National Company, Agent

ale Resources, L.L.C. (Lessee)
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ACKNOWLEDGMENT

STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )
On this 21st day of August, 2006 before me, <. Made o Aoﬂfr\ Notary Public in and

for said County and State, personally appeared David Smith, VP, Farmers National Company, Agent of UNION
PACIFIC RAILROAD COMPANY, a Delaware corporation, personally known to me (or proved to me on the
basis of satisfactory evidence) to be the person whose name is subscribed to the within instrument, and
acknowledged to me that he executed the same in his authorized capacity and that by his signature on the
instrument in person, or the entity upon behalf of which the person acted, executed the instrument.

WITNESS my hand and official seal.

ﬂp.}va J:6-09
Com H pjpod8LE

(SEAL)
ACKNOWLEDGMENT
STATE OF Te_uﬂsl )
— ) SS.
COUNTY OF ____|nesenir )
On this _’M! day of s , 200, before me,

Notary Public in and for said County and State, personally appeared

of XX, XX, personally known to me (or proved to me on the basis of
satisfactory evidence) to be the person whose name is subscribed to the within instrument, and acknowledged
to me that he executed the same in his authorized capacity and that by his signature on the instrument in
person, or the entity upon behalf of which the person acted, executed the instrument.

WITNESS my hand and official seal.

BENNEIT WOOD JR tary Public
Notary Public, State of Texas

My Commission Expires

(SEAL) February 08, 2009




Exhibit “A”

To that certain oil and gas lease dated August 21th, 2006 in Tarrant County, STATE
between Farmers National Company as Agent for UNION PACIFIC RAILROAD COMPANY (Lessor),
and Dale Resources, L.L.C. (Lessee).

The subject acreage is a tract of land of variable widths on each side of a centerline
approximately nine thousand (9,000) feet in length, being more particularly described as follows:
Beginning at the point of commencement located in the East boundary line of the D. Dulaney Survey,
Abstract No. 410, 700 feet South of the Northeast corner of said survey; Thence, in an Southwesterly
direction across the said D. Dulaney Survey, Abstract No. 410 to the North boundary line of the A.
Stinson Survey, Abstract No. 1413; Thence, in a Southwesterly direction to the North boundary line of
the G. Hartzog Survey, Abstract No. 697, and continuing in a Southwesterly direction to the North
boundary line of the W.R. Loving Survey, Abstract No. 948, Thence, proceeding through the
Northwest corner of said W.R. Loving Survey, Abstract No. 948, to the East boundary line of the G.
Hartzog Survey, Abstract No. 697; Thence, proceeding in a Southwesterly direction through said G.
Hartzog Survey, Abstract No. 697 to the termination point as depicted in that certain deed dated March
17, 1903 by and between W.J. Ellis and wife, Lizzie B. Ellis, as Grantor, and The International &
Great Northern Railroad Company, as Grantee, recorded in Volume 179, Page 91, of the Deed
Records of Tarrant County, Texas, containing 25.826 acres of land, more or less.

40.25 acres of land, more or less, out of the G.W. Hartzog Survey, Abstract No. 697, Tarrant County,
Texas, being more particularly described in that certain deed dated January 14, 1975 by and between
Missouri Pacific Railroad Company, as Grantor, and Tarrant County, a political subdivision of the
State of Texas, as Grantee, recorded in Volume 5763, Page 709, of the Deed Records of Tarrant
County, Texas.

Said lands are hereby deemed to contain 66.076 acres of land, more or less.

End of Exhibit “A”
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AUG 19,2005 15:15 Bennett Wood Jr.

Notice of Confidentiality Rights: If you arc a natural person. you may remove of strike any of the
following information from this instrument before it is filed for record in the public records: your social
seeunity number or your driver's license number

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made thisr2 /_day of August. 2005, between Larry Whiting, 2 married man, not herein {ained by his
1pouse, Leasor (whether one or more), whose address is £919 Fdinberg, Dallxs, Texas 75252, and Dale Resourees, L.L.C.. 2180 Ross
Avenue, Swite 1870, LB-9, Daflas, TX 75201, Lessee, WITNESSETH:

! Lewar in comsideratn of “Ten and No/ 00— Dullags ($10,00), ia hand paid. of the eoyabtics herein prowided, and of the ag b of ) ovics
heroin contained, hersby grants, Ieascs and fets exchusively 1nta | eviee for thy pumpiss of guting. explong. prospecting, drilling and mining fur and
producing ml, gas and all other i ductng expluration, geclogic and peophys.cal surveys by scismogreph. core el gty and augastic
methods, mpecting gas. water and other fluids, and air intn sihsurface vinga. luying prp: ey, buskdmg roads, fanks, power stations, tolephone lines end
other siructurcs thereon and on, over and scross lands owncd or ulanned by Lessor adjncent and eonnigaous theraa, b prsducs, sve, ke e of, e,

transport and own £4d promcts, And bousing ss cmplayues. the kdlowing described laad in Tarraat County, Texas, wowt

1.63% acres of lund, mare oe [ess, G.W. llartzop Survey. Abstract Numher 897, Tarrant County, Texas, being alf of that 6,213 acres of Land,
more of ke deseribed in that eenain decd dated May 18", 1999, from Alburt Luigh Duvis; James Byron Davls, Mary lrene Davis
Tiegjans, Duniel Tlunt Davis, Nora Davis, Michacl Davis, Diana Duvis, Sam Spiker Davis and Luey Ann [oming, wcling berein by and
through our atlomney in (act, Albert Leigh Davix (heing one wnd the sune person as Albert LW, Davls to lamy Whiting, recorded in
Valume 13824, Page 438 of the Deed Records of ‘Tarmimt County, Texas,

m:nd Exvepl: 3.575 sores of laod avore or less, described in that censin deed dated August $* , 2002, from Lamy Whitinp, 2
marmicd man, nod joioed huroin by his spouse to Lupe Vivguer, « married man, recorded in Volume (5900, Page 108 af the Decd
Hevonls of Tarrant County, Tevas.

I lease alsu covery and includes all Jand owned or claimed by | .cssr adjscont or cunlguous w the Jand parti dascribed ahove, whelhwr B s

be (n snd survey ar surveys of in adjavent surveys, stthowgh not included within the boundasics of the and 1 Iy desuribed above.

2. This s a patd up lease and subjeut W i othee provisinns herein wontsned. this lease shall be for a 1orm of thiree (3) years fioo this date (calied
“peimasy term”) and a3 long thereafier as ofl, gas or olher mincenl i producer from saxd land or Jand witts which said land i poolod hervunder.

¥ Ad myally. lesser covenants md agrees: (n) o dudiur 1 Ihe credit of lessov, 10 the pipelines 10 which lessce may coanect s welb, Lbs eyl cae-
Mifth (1/5) part of all nil produced and saved by leysec from sud Iand, ar fam b L G, 81 the aptinn nf ks, W pay lessor the average posied market
price of such aac-fifth (1/5) pant of such oik Mt the welts s of the day it is run 1w the pipe linc or sirge anks, lessor's Mucesd, In Sfiner case. 1 bear ove-
fifth (175) of the cust of Lreming nil 10 sonder w marketable pipeline oil: (5) 10 pay fevsar lov gas und casinghead gas produced from sd laad (1) when wald
by leyswe, uncefifth (1/5) nf the amount realized by lewoe, compuced ot the riouth of Lhe well, of (2) when used by lessee off s3id land or in the masfacture
OF gasoline o other products, onc-{ilth (/%) af th: amcunt realueed fron! the 38k of gasolme ur oher pruducts cxiracicd therefrom and enc-fifth {1/¢) of the
wnount readvand [rom the saie of residue gy afler deductng 1he amnunt uved for plant (vel dad/or compresnan, (c) Tu pay lessot on all other miscrdy
mined nod marketed o utiled by kessce from sexd land, one-tenh either in Kind or value 5t the well of imjiie a fossee's cleenion, except Wt oa alphur
mined and murketed the (oyalty shall he oae dollas (§1.00) per [ong tan 11, al the expirativn of the primary ferm or at any tme ot Linics therenller, there
uny well oo said fand or on Lnds with which said 1and o any poruon thereof has been ponicd. capebic of producing oil of gas. nd all such wells ac ot
i, [his lcase shall, nevertheless, continuc in fance ux lhuugh operations were being conducied oa said and for w0 looy @y sad wells are shut-in, and
thereafler s ke MRy be Lontmucd 1a Rsce 28 il 1o shat-in had acuumed. |.cssor onvonants und mgrees L0 use reasonable diligence 1o pruduw, utilins, or
murket (he minerals capable of boing produced tfium eaid wdly, bul in (e exercise of such diligencs. lecsoe shall ok be obligated 10 insall o fumash
facthities uther than well facilives and undinary Jeasc facilities of How Lincs, scparstor, snd leme k. and shall pot b required w settle labur Irosbic or ©
markil gas upon terms unacceplable in lessee I, o any L of times ofter the expiralion of the primary wrm, all suck wells are shit-in Tor a period of
ninety concculive dayd, and duning such time there am na oparatioms on said land, hen at o befure e expinting of wid nmaty day period, losses shall
pay o tender, by check or Aralt of leszse, i royaity, w sum cqual tn nne dollar ($1.00) for cach acre of luad tien covered herehy | axsex shall make like
poymeots (e wndirs mt nr hefore the end of cach anmversary of the cxpinion of sad numety day period If upon such unmversary This lease 1 being
wmtiowd in foree solely by reasan of the provisions of this paragreph. Fach such payment ar wndet shall be made 1o the pares who ul 1he i of
pryment would be villvd 1o receive the ruyalfics which would he puxd under Wis lease if the welh were producing, and moy be deposiied i the Hank  «
Lessor's nddeess given abave uf its susscstors, which slioll contime ms the depasiturivy, regardicst of changes w 1he owaership af shut-in royalty. 1F 2t sy
time that kswx pays of tenders shul-m royalty, 1w of By parties are. of claim 1o be, entitked ( 1eive ame, lessee may. in licy of unry uther ithed of
payment beren pruvided, pay or tender shat-in foyalry, In the manner abuve specificd, cather joinily 10 such panics of scparalely (0 cazh In sczordance with
ther tespective ownenships thercol, ad leweoe muy elecl. Any payment heresnder may bu iiade by eheck or dralt of lessee daporated i the mail or debiversd
10 the panty entiticd 10 eeecive payment or 1o A depository bunk peuvided foe shave an or hefore e lad date for payinent. Nothing heran shall impaic
leswee's 1ight to miease 2 provided in paragraph § hereof In the cvent of wsigninerit of ©is lease ia whole o in pan, hadiiaty for paymenl hereonder sball
rest exclusively va the then owners of this lease, severally & 10 aureage owned by each.

4 1 usowe shall have the nght but nut the nhligation t pool all or amy part of 1he icased pramises of mictest thevein with uny other Lands of inrerears, as
10 any ur Al depths or ranus, and ax 16 a0y or 4/l ubslances sovercd by Ui bewe, tither betore or stler the commenosmeas ul plodecnan, whunevss Lusses
deenns il neeesry ur proper 10 do so m order (o prudenlly develop or operate the leasud promiises, Whether a7 nol sumiiar ponling asthwriry exists with
respect 1o such othicr landk of interests. The unit farmed by such panling for an oil well which s a0l v Boriasital sompletion shat) oot ceeeed B0 ecres plus @
mavimon acrcage Wlernce of 10%. and for 2 o well or 3 hevizontal compkition shill nox eaceed 640 acres plus o masimum sereage tolerace of 11r%,
provided et u Larget unit may be formed for an 0il well ar gas well o¢ horizantal corplétion to confisrn t airy well spacing or deasily paftem that may b
presenbod or iited by any go J anthemity huving jursdiction t do vu. or the pumuosz of the forcgoing the fams "ol well' 3d “gas well” shall
have the prescnbed by applicable luw or the appronnate g il auth o ilm 15 50 prescribed, ‘ol well’ means & well wilh
an ol gas-uil el of less than 100,000 aute fout per bl and “pas well” means & well with an mitial pae-nil reuo of 100,000 cabic feet o meve por
barvel, based on u 24-hour production test conducted under nomial producing conditons wing J bewse sep lultes Of oquivalent testmy
oquipment, and the term ‘Borrzuntal comphation’ meuns an ofl well m which the horoontal component of the g cunipiction Intzrval in the rewrvar
exueeds the vercal comp thereot. In 1 it paating Aights hereander, | essee shail file of rocord @ writien declaration dosciibing the wan aad
stming the effective date of pooling. Produstion. drilling or reworking operations @iywhere on & unn which Includes wil ur any pan r_mhtmdpmm_s
shel) be weated as ' were moduction, dnihng ur eworking opetutions on the loased premses, except that the production on which Lessor's myalty it
valcalated shall be that proportion of ihe Wial unic preduction which the nel screage covered by this Jeasc and inchuded i the VAR hears W Lhe wisl gross
acrenge w the unit, but only W e cxtent sich propurtion of unit production s sold by | eswe. Pooling in one or siore indances shall 500 cxhamst |ossacs
povling rghts hereunder, and | exsoc shall biave (he recurming right but st the obligwtion 1o revise any writ fnned b det by exp ot tinn of
beuh, cather bofore of afler cummencsment af production, in ordey 10 conform 1 the well spacing a1 denily paltem prascribed of permiticd by lhe
govenmental authanty having jursdiction, vt 10 conform iy prod acreage d mdub«;m:hmmmmly.h-ﬁm-_ami
sevision, Lesseu shall file of recurd 3 wrimes delaratiun describing the revised init and stating the cffective date of revivon. ‘(v the exient any partion of
i sl promises i3 inchaded in or cxcluded from the umil by vartuc nf such revision “ho of it peod on which royaties ase pavablo
herounder whiall hreaficr be adjusted sccordingly. ln the shence of prodiction in paying quantties frum 2 wik, o Gpca permancnt aativn therosd.
Lessee may tarminate 1he woit by filing of reonnd a wrillen declaration describing the unr uad siating the date of liwingtion. Pooling hereandzr shall not
eomstituly 2 crnss-conveyance af intenots.

5. If ot the expiratinn of the prmary term. oil, gis, or viher mineeal i nvl béwp pduced vo said tand. of ffom The tand pooled therewith, bua Lessec
16 then ugaged io drilling or rewnrbing uperalions fereon, o shall kave compleied 3 dry hale thervan within 60 dayy prior 10 the end of e pﬁ_mry term,
Ihic lexsc shaHl ramain in frce 50 long, 2 operuiiom un said well ar for dnilling of Rowwkug of any addslivnal -mnmmd@mmcrm
thin 80 consccutive davs, and il Lhey resalt 1n the pruduction of oil, gas o other mincral. s fong thercafter i oil. pas, of other mincral is prodoucd from
said a8 o froen Tand pooled thercwrth. 1, afler Uke expirsnion uf the prineary ierm of this lease and aflr oil, 583, o¢ olber mincral s pruduced fiom saud
I-lld.ﬂtﬁuuInndFﬂeﬂmik!hmMFMmliunwymﬂc.!lkltumu#mmnﬂmmqﬂmﬁﬁ
dnl!-ncamnmwhlnm-lmmwt-e:mmuwehm-nuunnm‘daluhwudsﬁmnhngnnﬂlmm
With 7o ceasution of more than 60 consccotive ‘hyl,willllq‘lwllllhntodlmw-\t'ul.fo.wﬂlhwwﬂ.DHIMI!IMLF.WW
minond i produced (mim said bind, or fiom Jand peoliad Uscrewith  Any pooled unit dessgnaled by |.essee in accordance wilh the rerms bereof. may be

Wy "D adENS

es
-



AUG 19,2005 15:16 Bennett Wood Jr. Page 3

disgnived by Lessen by mstrument filod for recrd in the approprinse recurds ul the: comnly a1 which (he leased premises are situsted of oy i afier e
completian of & éry ol of the seseation of pdudin on said wiil. b the cvens & well or wells pracucing oit ur g i paying quantifiss should be brought
i on adjacont tand and within 330 feet of and deabing the leaed premiscs, of land pooled Urecewith, Lessee aprees i dnil such offsat well (v wille i &
reasonably prudent uperator would diill under the xame of siovilar circunisiances, Lessee may gt any ime execute and delivig t Lessor or place of record a
reliase of relcases covering ny pertion or portions of the above described 1 wd thereby des (his kase a5 0 such paron of porlions and be
relievid of all oblymtions a (o Lbe voreags sutrendered.

s
6 1 eseer chadl have the nght st any liow durmg of afler the txpiration of this lease ko emove all property and Fixtuns placed by Lessee oa said Iand.
uduhutknﬁu 10 deaw and remove all sasing. When requited by Lassor, | ussce will bury ll pipe lines below ordinary plow depth, and no wel sixall be
dnlled within twe hundrod (200) foet of uny residence of bam now ob said land without Lessor's consen?

7 The nghts of either pany hereundar miy be assigned in whole or in part, und the provisines boreof shall extend W they heiry, mcecrson, wd
mmmmummmmmumhd.armuin.hnmuwlm.shmwummlﬂmimuﬁmmm
fights of Lexsee, and oo change oc division in sich ownership shall by binding on 1 essee uatil thirty (30) days afder | crece shall have boon furmishod by
regisiered U5 nail az fexeee’s principul place of business with 3 centified capy of rcorded instrument or instrumants evidencing same i the evenl uf
asighment hereof 1n whole or 1 pant. Hanility far breach of any vbligaion hereunder shall rest exclunively upon the awner of tis Jease or of 4 parion
theevul who commats such breach. U six or mioic parmies hecoma entitied 1w ruylty haeunder, Lassee may withiold payment thoreof unkess wnd wilil
fumished with a recordahy d by all such partics designating an agent 1 rective payment for all,

¥ The breach hy lessee of any obligation 2iising herounder shull no work a forfeities or lermmation ol this lexsc nor case & kemmunation w
fovarsion of the ostate crested hereby nor b prounds for camcellauon heteul in whole of in pan. No obligation reassnahly w develop the leated premisee
shall arise dunng the primary term. Should odl, gas or ether auncral in paying s be di ed on sald pr then after rhe cxpnmuen of the
wentmay fcn, | essce shall develup the acreape enined harvarder as 3 resunably prudent ancrator, but m dischurging this obligation it shall i 0o cvent be
required to dnil moce than one well per fonty (40) acres of (he area retained hercunder and capable of produeing oil in paying quantitics mnd voe well per
640 acres plus an dczeage tolerance nol 10 cxeosd 0%, of 120 bores of the area retained hercunder and capable of producing gas ar ulber mineral 8 paying
quami I ailor the ¢xpi of the primary torm, Lessor considers that opundions are nol & ady time being condusted i cumplinnee with tis leass,
Tensor shall polify Letsec in wrinng of the fuciv relied upon es cansututing & breach horcok, and tossee, 1f in defaudt, shall have sixty days after receipt of
such potiee In wineh W comimeace the conpliance with the obligations impeser by vinue of s iustrument

9. 1 essor herchy warants, and agrees 1o defend te nitie 1o sad land and rgrees Tha Lessee o 118 0ption may discharge amry Lax, inongage or other len
vpon 53 land, either in whokc of 1n pam, and w veol Lo does 30, it sholl be subrogated 10 wiah liwn with right 10 cnforce same and apply 1oyaltax
socnung herounder taward satnfytog same. Without imparmment ol Lusswc’y fights under the wurranty in cvent of failure of titly, il s agreed that i tan
leass: cuvers 3 less ingerest in Lhe oil, pas, sulphur, or other mimerals in all or any pon of said kand (han ihe enure and uadivided foe xmple evtute (whather
Lessor’s interest s herein spexified of not), ur no mievest therein. them the ruyaltics, and ollicr monwes acaruing froem sny pan s w which this lease cowers
less than such full inferest, shall he paid only in the propamion which the imterest therem, if any, covencd by this leme, bears 10 the whole and undiwided foo
simple estate theran. All royally wlendl cavered by this lease (whemher or nol uwnied by Lessor) shall be puidd out of the royally herein provided  Shonld
wny enc oe more of Uie partios named above s | essors fail 1o exceute this ase, it shall nevertheless bu binding upon the party o partics execuuny the
same.

0. Sheuld | esser be prevented o complying with dny eXpress or implicd covenant of this lease, ltom condusting driltng or ing op
thercuo o frum produting any oil. gas or olba inincrols theretrum by seasn of scurony of or wability to nhtem or (o use Gyuipmcnt o malenal, o by
uperaiwa of foree majenre, und Fedoral or suae law vt sy vrder, nele or rogalation of ovemmenta) suthunty., then while so d. | exsce’s obhpal
(9 conmply wilh Suth covenant shall be suspended, and |esses shatl not be liable tn demugss fue fallure t comply thorwith, and is leass shall be cvignded
whike and 30 hing us Lesser s prevented hy any soch cause fram ennducting drilhing o¢ rewseking operations o o from producing o or gas from the leese
premises, and the lime while 1.esxec is su prevenicd ghall not be counted apsinad Louee, enythwg in tis lease Wty contrary notwithsimdng.

11, Nonwihetanding anytliag comasnaed heretn L (e vunlrary, [essee does not by vinue of this lvase acquire ey nghts whatseover W conduct oty
operations on (he surface of the lease premises without (md obtuining the prior written consent nf Lessor, huwover, Lessan may reeower odl. gas ond
assvolud hydracarhons from the lease premises by diccelional ar huruinlad drilling, poolimi, unitizstion or any ather method provided in this lease.

.

12, Nolwithsisnding anything herein comased L Uk contrary, it el the expiestion of e primary 1erm of this feae. oy lease bas nol bee. or ic nat U]
bewng extended pursuan o any of ity provasions. then Lassey. il suceesson or assigns shall have the oplion to ealend the primary torm of fhis hase, & 10 ofl =
ne any porlson of the lands covered herehy, fuc un additional twn (2) yeur{s) by paying of tendeting fo | &ssar by check the yom of $1,000.0 mulriplicd by
the act mimeral aores subjict to this lease a8 10 which |essee desiies 10 extend this leasc  Said paymicat or wades ghall he made o of before the expation
fnte ol the nitisl primary ferm amd <hall he considered 1o inchide he propaid delay rentsl IF Lessee oxrends this liase as herso provided, it shall be
wocsrdered that the pranary iom is e (5) yoars
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ACKNOWLEDGMENTS

STATE OF TRXAS
W 0o WA

§
COUNTY OF §

I'his instrument was scknowledged belore me on the 2 g day ol u-/\)_céki&jf. S

by _Lary Whitiog a marricd man, nol joined herein by his spoyse.

Notary Puolic, State of Jexas
Nulary's name (printed):
NOIRSY's COmIIISSion Cxpires:




SHAW INTEREST
POB 9612

MIDLAND TX 79708
Submitter: SHAW INTEREST

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 09/21/2005 03:32 PM
Instrument #: D205280963
OPR 3PGS $20.00
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D205280963

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



“8NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
AY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE
PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Producers 88 (4/76) Revised Pald Up
With 640 Azres Pooling Provision

]

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 14™ day of September 2005, between Lupe Vazquez and wife, Luz Vazquez, Lessor
(whether one or more), whose address is 4700 Nolan Street, Fort Worth, Texas 76119 and Dale Resources, L.L.C., 2100 Ross Avenue,
Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

Lessor in consideration of Ten and No/100———--Dollars ($10.00), in hand paid, of I.hc royalties herein pmvnded. and of the agreements of
Lessce hmn contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of ir gating, explonng, prospecting, drilting and mining for
and producing oil, gas and all other munerals, conducting exploration, geologic and gccphymul surveys by seismogmaph, core ml. gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, Isyms pipe lines, building roads, tanks, power stations, telephone lines and other
structures thereon and on, over and across lands owned or claimed by Lessor and contiguous thereto, to produce, save, take care of, treat, transport and

own said products, and housing its employees, the following described land in Tamm County, Texas, to-wit:

3.575 acres of land, more or less, out of the G. W. Hartzog Survey, Abstract 697, Tarrant County, Texas, being more
particularly described by metes and bounds in that certain Deed dated August 5, 2002, from Larry Whiting, as Grantor to Lupe
Vazquez, as Grantee, recorded in Volume 15900, Page 308 of the Official Public Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land 1 larly described above, whether the same be in
said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject 1o the other provisions herein contained, this lease shall be for a term of three (3) ycars from this date (called
“primary term”) and as Jong thercafier as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
one-fifth (1/5) pan of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in cither case, to
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1)
when sold by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the

fi of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and One-
fifth (1/5) of the amount realized from the sale of residuc gas after deducting the amount used for plant fuel and/or compression; (¢) To pay lessor on all
other Is mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine at lessee’s election, except that on

sulphur mined and marketed the royalty shall be one dollar ($1.00) per Jong ton. I, at the expiration of the primary term or 2t any time or times thereafer,
there is any well on said Iand or on lands with which said land or any portmn thereof has been pooled, capable of producing oil or gas, and all such wells are
shut-in, this leasc shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and
thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or famish facilities
other than well facilitics and ordinary lcase facilitics of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to lessee. 1, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and duning such time there are no operations on said land, then at or before the expiration of said nincty day period, lessee shall pay or tender, by check
or draft of lessee, as royalty, a sum equal 1o one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expirstion of said nincty day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph, Each such payment or tender aha.ll be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under d'nslease if the wells were prod and may be d ited in the Bank at Lessor's address given above or its successors,
which shall inue as the d dless of chang: in the wrwrshvp of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty,
WO OF more parties are, or claim to be, cu.mled 10 receive same, lessee may, m licu of any other method of payment h:mn provided, pay or tender shut-in
royalty, in the manner above specified, either jountly 1o such parties or sep Iy to each in d with their o hips thereof, as lessee may
elect. Any payment hereunder may be made by check or draft of lessce deposited in the mail or delivered mthcpmyemuladio receive payment or o &
depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whale or in part, liability for payment hereunder shall rest exclusively on the then owners of thus lease,
severally as 10 acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as (o any or all depths or zones, and as to any or all substances covered by this lease, either before or after the of production, whenever Lessee
deems it necessary or proper 1o do so in onder to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect
to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus 2 maximum
acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage talerance of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattem that may be prescribed or
permmu.i by any govcrnmenul authority having ;unsd::non ta do so. For the purpose of the foregoang the terms “oil well' and ‘gas well' shall have the

licable law or the appropriate governmental authority, or, if no definition is so prescnbed, ‘oil well’ means a well with an initial
gas-oil muo of less than 100 000 cubic feet per barrel and ‘gas well' means a well with an initial gas-oil ratio of 100,00¢ cubic feet or more per barrel, based on
a 24-hour production lest conducted under normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term
‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical
component thereof, In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date
of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any pan of the leased premises shall be treated as if it were
production, dnlling or rewarking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion
of the total unit production which the net acreage covered by this lease and included in the unil bears 1o the total gross acreage in the unit, but only to the extent
such proportion of unit production is sold by Lessee, Pocling in one or more instances shall not exhaust Lessees pooling rights hereunder, and Lessec shall
have the recurting right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of
production, in order (o conform to the well spacing or density pattemn prescribed or permitted by the go tal authority having jurisdiction, or 1o conft
to any productive acreage determination made by such govemmental authority. In making such a revision, Lessee shlll file of record a wntten declaration
deseribing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or luded from the umit by
virtue of such revision, the prwomon of unit production on which royaltics arc payable hercunder shall thmaﬁa be adjusted rdil In the ab of
duction in paying from a unit, nrupmpmnmtcmmnthmf meylmﬂmdmmlbyﬁlmgufmaﬂawnﬂmdeclﬂtm
dscnbmg the unit and stating the date of termination. Pooling hereunder shall not constituic a cross<onveyance of interests.

S. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but
Lessee is then engaged in drilling or reworking operations thercon, or shall have completed a dry hole thereon within 60 days prior 10 the end of the primary
term, the lease shall remain in force so Jong as operations on said well or for dnliing or reworking of any additional well are p d with no of
more than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land,
or from land pooled therewith, the production thereof should cease from any cause, this lease shall not if Lessee perations for dnilling or
reworking within 60 days after the cessation of such production, but shall remain in force and cffect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thercafler as oil, gas, or other mineral is
produced from said land, or from land pooled therewith. Any pooled unit designated by Lesse¢ in accordance with the terms hereof, may be dissolved by
Lessec by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the completion of a dry
hole or the cessation of production on said unit. In the event a well or wells producing oil or ges in paying quantities should be brought in on adjacent land and
within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to dnill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances, Lessec may at any time execute and deliver to Lessor or place of record a release or releases covering any
portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the
acreage surrendered
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. w 6. Lessee shall have the right at any time during or after the expiration of this lcase to remove all property and fixtures placed by Lessee on said
Jand, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall
be dnlled within two hundred (200) feet of any residence or barm now on said land without Lessor's consent.

% Thcn;lmofcﬂ.hwpmyhaeuﬂumybemapwdmwhnhormmandlhewnmmhmhhllntmdmﬂmm successors and
assigns; but mo change or division in ownership of the land, or royalties, plished, shall operate to enlarge the obligations or diminish the rights
of Lessee, and no change or division n such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U.S,mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in par, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

8. T‘hehmu:hhybsmnrmyohlipﬁmmghuundwshallwlmmammwmtmo(ﬂﬁshs:wumammﬁmm
mofmcmlemedhmbymbcmrormdumhn-eufnwholeormpm No oblif bly to d p the leased premises shall
arnise during the prmary term. Shouldml.asorolhumimlmmng qulnllhuhed:xcovuedon md premises, then anerl.h: expiration al‘!hzmuury
term, Lessee shall develop the retained b derasa ly pr . but in discharging this obligation it shall in no event be required to
dnllmthmonewellpcrl‘oﬂy(%]mofdwm ined b der and 1“ of produci mlmpmqmnuesmdumwdlp«bﬂmpl\sm
acreage tolerance not to exceed 10% of 640 acres of the area d h der and capabl of pr d 1g gas or other mineral in paying quantities. If after the
cxpiration of the primary term, Lessor considers that operations are not at any time bemg conducted in complum with this lease, Lessor shall notify Lessee i
writing of the facts relied upon as constituting @ breach hereof, and Lessee, if in default, shall have sixty days afler receipt of such notice in which to
commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, morigage or other
lien upon said land, either in whole or in part, and in event Lessee does 50, it shall be subrogated to such lien with right to enforce same and apply royalties
aceruing hereunder toward satisfying same. Without impairment of Lessee's rights under the wamanty in event of failure of title, i is agreed that if this lcasc
covers a less interest in the oil, gas, sulphur, or other munerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's
interest is herein specified or not), or no interest therein, then the royalties, and other monics accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears (o the whole and undivided fee simple cstate
therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more
of the parties named above as Lessors fml 10 execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or materal, or
by operatian of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so p d shall not be d against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstandi hing herein ined to the contrary, if at the expiration of the primary term of this lease, this lease has not been, or is not
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the option 1o extend the primary term of this Jcasc, as to all or
any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 multiplied by the net
mincral acres subject Lo this lease as to which Lessee desires to extend this lease. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered (o include the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the
primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above written

Lupe Vazquez U
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
T intmenswas acknontedged beore ecn e\ TN ot %cplem\wr 2008
by Lupe Vazquez.
= - e
S JOPF:‘: B:liwum ; Q-—&L. q‘ l )
)t Not Stata of T 2
L I\::l‘il Cotmniss:::\.ﬁzpw.:;’ H Notary Publit; State of “TRXAS

Notary's name (printed): T Newman

Septembet 10, 2008 Notary's comunission expires: prkm‘obr 19, 2c038
]

&y A
*vm'.!.‘-v-"

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on tha 1“‘“‘ day of %e@-\ravf\hor 2 2008
by Luz Vazquez.
JOHN NEWMAN Notacy PublidSume of TCRA5
wa Public, State of Texas Nolary's name (printed): O'hﬂ /\]t’,w man

My Commission Expires Notary's commission expires:
Seplember 10, 2008 Seplendes 1D, 2008
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"’ I“IO'ﬂCE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE

ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE
PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER

Producers B8 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 22" day of September 2005, between Molses Diaz and wife, Micaela Villagomez Diaz,
Lessor (whether one or more), whose address is 4829 Nolan Street, Fort Worth, Texas 76119 and Dale Resources, L.L.C., 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100-s=ss-==Dollars ($10.00), in hand paid, of the royalties lwtun provided, and of the agreements of
Lessee herein contained, hereby gmuu.lmandlmexclusuwlymlmfnnhe, pose of investig; P g, drilling and mining for
and producing oil, gas and all other mi ‘,‘mmmw;bywmwtmmwmdwmc
methods, injecting gas, water and other fluids, lndnhmmwbsurrmmhymgpupclmu mmmmmmumﬂfwsmﬂo&u
structures thereon and on, over and across lands owned or claimed by Lessor adj and contig: thereto, to produce, save, take care of, treat, transport and

own said products, and housing its employees, the following described land in Tlrl‘ll‘lt County, Texas, !o-wnt

6.0 acres of land, more or less, being Lots | and 2, Block | of the Rodriquez Addition, an Addition to the City of Fort Worth,
Tarrant County, Texas, being more particularly described by metes and bounds in that certain Plat dated November 3, 2004,
and recorded in Document No. D204345964 of the Official Public Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in
said survey or surveys of in adjacent surveys, although not included within the boundaries of the land particularly dcuribed above.

2. This is a paid up lease and subject (o the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineml is produced from said land or Jand with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipelines (o which lessee may connect its wells, the equal
one-fifth (1/5) pant of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, 1o pay lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells as of the day it is run 1o the pipe line or storage tanks, lessor’s intorest, in either case, 10
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1)
whmm!dhy lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the

of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted thercfrom and one-

fifth (1/5) of the amount renhzed from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (¢) To pay lessor on afl
other mincrals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on
sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary term or at any time of times thereafter,
there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells arc
shut-in, this lease shall, nevertheless, continue in force as though operations were heing conducted cn said land for so long as said wells are shut-in, and
thereafter this lease may be continued in force as if no shut-in had occurred. Lessce covenants and agrees 1o use reasonable diligence to produce, utilize, or
market the Is capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptabic to lessee. If, at any time or times afler the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and duning such time there are no operations on said land, then at or before the expiration of said ninety day peniod, lessee shall pay or tender, by check
or draft of lessce, as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessee shall make like payments or tenders al or
before the end of each anniversary of the expiration of said nincty day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitied to receive the
royalties which would be paid under this lease if the wells were producing, and may be deposited in the Bank at Lessor's address given above or its successors,
which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty,
two Of more pasties are, wclﬂmhbﬂ.ml]edwmvemtmmy,mImlofany other method of payment herein provided, pay or tender shut-in
royalty, in the manner above specified, cither jointly to such partics or sep y 10 each in rdance with their respective hip lhmfas[cueemn
clect. Any payment hereunder may be made by check or draft of lessee dcposlled in the mail or delivered to the party entitled to receive payment or to a
depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee's right to release as provided in paragraph §
hereof. In the event of assignment of this leasc in whole or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease,
severally as to acreage owned by each.

4 Lcsmahmluveﬂunwhnmtheoblmnwpoolallormyprtoﬁhclusedprmusummmmmmmthmyodncrhndsonnwesu
as 1o any or all depths or zones, and as (o any or all substances covered by this lease, cither before or after the of producti Lessee
deems it necessary or proper 1o do 5o in order to prudently develop or operate the leased premises, whether or not similar pooling authorify exists with respect
to such other lands or interests, The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum
acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maxi acreage 1o} of 10%; provided that a
larger unit may be formed Iounoﬂw:llurplwdlorlnmmul:nmpleumwcmlbrmtomywell spacing or density pattern that may be prescribed or
permitted by any g hority having jurisdiction 10 do so. Forﬂlrp\l'pmcofulcfofmmu\em ‘oil well” and ‘gas well' shall have the
meanings prescribed by applicable law or the appropriate go hority, or, if no definition is so prescribed, ‘oil well’ means a well with an initial
gas-oil ratio of less than 100,000 cubic feet per barre] and * gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per barrel, based on
a 24-hour production test conducted under normal producing conditions using dard lease separator facilities or equivalent testing and the term
*horizontal completion’ umanmlnrmwellmwhchlhehur:mnmicompmmnfmmwmplmw:nﬂ-emavolrn:oodsmevmnl

thereof. In ising its pooling rights der, Lessee shall file of record a written declaration describing the unit and stating the effective date
of pooling. Production, dnlling ormwoddng nperlr.imsanywhue on a unit which includes all or any parn of the leased premises shall be treated as if it were
production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion
nfd\eloulmnpnduumwhrd\uummqgecavaodbyrlnsl:mandmcludndmthunnhmnthebulmaaw;:mlh:mn,hnmﬂymm:mm

such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not h Lessees p g nghts b der, and Lessee shall
have the recurming right bul not the obligation to revise any unit formed h der by or 10n of bod\ cither before or after cnmmmemem of
production, in order to cmfwm 10 the well spacing or density pattem prescribed or penmmd by the governmental authority having jurisdiction, or to conform
1o any prod ion made by such govemmental authonity. In making such a revision, Lessee ihlll file of record a written declaration
describing lhemuadum:tmdmnngmc cffective date of revision. Tud-eatmmyponmoftheiaud ises is included in or exclud ‘anlheumlby
vire of such revision, the proportion of unit production on which royalties are payable h der shall thereafter be adjusted In the abs of
W“duﬂmlﬂrﬂ)fmlmhﬂ ﬁvm-mummmcmm thereof, Lessee may terminate the unit by tilmgofmmdawaum declaration
describing the unit and swating the date of ination. Pooling b der shall not itute a cyance of i

5. If al the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but
Lessce is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary
term, the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wel! arc prosecuted with no cessation of
mare than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land,
or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for dnilling or
reworking within 60 days afler the ion of such production, but shall remain in force and effect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other mineral is
produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by
Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the completion of & dry
hole or the cessation of production on said unit. In the event a well or wells producing oil o gas in paying quantities should be brought in on adjacent land and
within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lmaemﬂyalanyhmeu:ulzlnddchmmLﬁmorphoeofmwﬂudmeormlﬂlumvmngmy
portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the
ncreage

NG
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6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessec on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall
be dniled withm two hundred (200) feet of any residence or barn now on said land without Lessor’s consent.

7. mnymofaﬂmpmyhual\d«may be assigned in whul:nr'npm and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, h lished, shall te 1o enlarge the obligations or dimumish the nghts
of [.essee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U.S. mail ar Lessee’s principal place of business with a centified copy of recorded instrument or instruments evidencing same. In Lhe event of assignment
hercof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessec of any obligation arising hereunder shall m(workll‘orfmureottamnonofﬂus lensc nOr cause a termunation or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in pan. No obligati y to d p the lensed premises shall
anse during the primary term.  Should oil, guolodm'mwml mmmqmmghedmmmndmuldm ﬂmaﬂﬂd)eumnmoflhcmmary

term, Lessee shall develop the acreage der asa P but in discharging this obligation it shall in no event be required to
dnll more than one well per forty (40) acres of the area. dh der and pable of produci oalmpmmmmdmwdlpu—m:mplum
lcrugewlmmmlmmeedm%nl'mmuﬁhem ined h der and ble of p & g gas or other mineral in paying jes. If after the

expiration of the primary term, Lessor considers that operations are not at any time 'bunl conducted in cocphmte with this lease, l.nsot shall nouly Lessee in
writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to
the compli with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees 1o defend the title 1o said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this lease
covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's
inlerest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lcase, bears to the whole and undivided fee simple estate
therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more
of the parties named sbove as Lessors fail (o execute this lease, it shall nevertheless be binding upon the party or parties excculing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or
by operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessec is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anything herein contained (o the contrary, if at the expiration of the primary term of this lease, this |case has not been, or is not
being extended pursuant to any of ils provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lease, as to all or
any portion of the lands covered hereby, for an additional two (2) year(s) by paying or iendering to Lessor by check the sum of $1,000.00 multiplied by the net
mineral acres subject to this lease as 1o which Lessee desires to extend this lease. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered to include the prepaid delay rental. If Lessec extends this lease as herein provided, it shall be considered that the
primary term s five (5) years,

IN WITNESS WHEREOF, this instrument is executed on the date first above wrilten.

-

A7,
Moises Diaz Micaela Villagomez Diaz
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the 2290( day of %W 22008
by Moises &l‘_———-—.—_____
H JOHN NEWMAN
j Noi‘wcﬁulc Slllasof Texas |° Ow- /{Zh.«-—
Y Lommission Expires |, Nowry Publghoie of  Towaa s
i Seplember 10, 2008 Notary's mww) S-W ﬁjw
Nolary's commission expires: q ID 2003
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrunxent was acknowledged before me on the aﬁd day of %W . 2008

by Micsels Villagomez Disz.

JOHN NEWMAN ﬂ&ﬂ-—-
1 Notary Public, State of Te Notary Publib Séte of Tm
S N My Commission' olptr?s“ Notary's name (printed): ,:Tmnl\f&wm

:nnh‘ September 10, 2008 ; Notary's commission expires: q lo' wes
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Producers 88 (4/76) Revised Paid Up
‘With 640 Acres Pooling Provislon

i OIL, GAS AND MINERAL LEASE ﬁ‘y‘ H R
n%.gf, n.ul(d. flasia
THIS AGREEMENT made this 22™ day of September 2005, between Ernan RodﬂqueAnd wile, Maria llodriqnuﬂ,euor B t

{whether one or more), whose address is 744 Northeast 33" Street, Grand Prairie, Texas 75050 and Dale Resources, L.L.C., 2100
Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100--——-Dollars ($10.00), in hand paid, of the royalties herein provided, and Of!htlwﬂnﬂlﬂﬂf
Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting. drilling and mining for
and producing oil, gas and all other mineral logic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into ) subsurface mu lnymg plpe Imu. building roads, tenks, power stations, telephonc lines and other
structures thereon and on, over and across lands owned or claimed by Lessor ad guous thereto, to produce, save, take care of, treat, transport and
own said products, and housing its employecs, the following described land in Tarrant lenty. Texas, to-wit:

6.0 acres of land, more or less, being Lots 1 and 2, Block 1 of the Rodriquez Addition, an Addition to the City of Fort Worth,
Tarrant County, Texas, being more particularly described by metes and bounds in that certain Plat dated November 3, 2004,
and recorded in Document No. D204345964 of the Official Public Records of Tarrant County, Texas.

Thlslmenlsocovmnndmr.ludqlllhrﬂmedwchjuwdbylmoradjmmmmmmth:landpu.mmdnﬂydm‘:badabuve.whclhatheumeb:m
said survey or surveys or in adj surveys, ugh not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a 1erm of three (3) years from this date (called
“primasy term”) and as long thereafier 2s oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipelines o which lessee may connect its wells, the equal
one-fifth (1/5) part of all oil produced and saved by lessee from said land, or from time 1o time, at the option of lessee, to pay lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1)
when sold by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the !
manufacture of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other prod: d therefrom and One-

fifth (1/5) of the amount realized from the sale of residue gas afler deducting the amount used for plant fuel and/or compression; (¢) To pay lessor on all
other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value ot the well or mine at lessee’s election, except that on
sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any lime or times thereafter,
there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and =
thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, wtilize, or .' e @
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish facilitics sa oo
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas

upan lerms unacceplable to lessee. [f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive

days, and during such time there are no operations on said land, then at or before the expiration of said nincty day period, lessee shall pay or tender, by check !
or draft of lessee, as royalty, a sum equal to one dollar (§1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or

before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of .
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the wete,
royalties which would be paid under this lease if the wells were producing, and may be deposited in the Bank at Lessor's address given above or ils successors, i T
which shall continue as the depositories, regardiess of changes in the ownership of shut-in royalty, If at any time that lessee pays or tenders shut-in royalty, |

two or more pastics are, or claim to be, catitled 10 receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in

royalty, in the manner above specified, cither jointly to such parties or separately to each in accordance with their respective ownerships thercof, as lessec may seee
clect.  Any payment hereunder may be made by check or drafl of lessee deposited in the mail or delivered o the party entitled to receive payment or 1o a '....
depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right (0 release as provided in paragraph §

hereof. In the cvent of assignment of this lease in whole or in pant, liability for payment hereunder shall rest exclusively on the then owners of this lease, L2 g

severally as to acreage owned by cach. .

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with my«h«lmdsor intevests,
as o any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the of prody Lessee
deems it necessary or proper 1o do 50 in order to prudently develop or operate the leased premises, wheﬂmmmlnm!nfpoolmsmhomyam with respect
10 such other lands or interests. The unit formed by such pooling for an il well which is not a horizontal completion shall not exceed 80 acres plus a maximum
acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be prescribed or
permitted by any govemmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms ‘oil well’ and ‘gas well’ shall have the
meanings prescribed by applicable law or the appropriate govemmental authority, or, if no definition is so prescribed, ‘oil well® a well with an initial
gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per barrel, based on
a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term
‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record & written declaration describing the unit and stating the effective date
of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were
production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion
of the total unit pr ion which the net ge covered by this lease and included in the unit bears to the wtal gross acreage in the unit, but only to the extent
such proportion 'of uait production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessees pooling rights bercunder, and Lessce shall
have the recuming right but not the obligation to revise any unit formed h der by exp or ion or both, cither before or after commencement of
pmdlﬂlmmorduwcwfomtoﬂuwellmwdenuypmnm bed or permitted by the gov | authonity having jurisdiction, or to conform
to any productive acreage determination made by such govemmental authority. mm;mh-mamlmmmeofmdlwnmdum
dﬁcﬂblngﬂvelﬂlsdwluﬁmnghcmdaleofmm To the extent any portion of the leased premises is included in or cxcluded from the unit by
virtue of such revision, the proportion of unit production on which royaltics are payable ! dor shall thereafter be adjusted dingly. In (he ab of
production in paying quantitics from a unil, or upon permanent cessation thareof, Lessee may terminate the unit by ﬁll.uofmewdl written declaration
describing the unit and stating the date of ination. Pooling h der shall not constitute a cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but
Lessee is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary
term, the lcase shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of
more than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mincral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land,
or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or
reworking within 60 days after the ion of such production, but shall remain in force and effect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other mineral is
produced from said land, or from land pooled therewith. Any pooled umit designated by Lessee in accardance with the terms hereof, may be dissolved by
Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the completion of a dry
hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and
within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any
portion or portions of the above described premises and thereby surrender this lease 85 10 such portion or portions and be relieved of all obligations as 1o the
acreage surrendered.




- 6. uneuhfllluvclhcru,hlnunyumednnngnu!’huﬂseexmmwuofﬂusIwehmwdlmanﬂﬁxmphudbyl&mmsm
land, mludmgﬂncrigumdnwmdwultcmrg. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall
be drilled within two hundred (200) feet of any residence ar bamn now on said land without Lessor's consent.

7/ Mnghnore:msmy}nnmdnmybcmminmlnormmmmmmhmlmuﬁmﬂwmm successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights
ofLw:c.mdnochanacordammmuhuwumh:pabnubcbﬁﬂlngmLumunnnhmy(JO)d-yuﬂuLusc:mllhwcbmf\umshodbyr:gmacd
U.S. mail at Lessee's principal place of business with a centified copy of ded or nts evi same. In the event of assignment
hereof in wholc or in pan, liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lcase or of & portion thereof who
wmrmu such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
d by all such parties designating an agent 1o reccive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grownds for cancellation hereof in whole or in pan. No obligation reasonably to develop the leased premises shall
arise during the primary term. Shouldngnuro!hammalmp-ymgqmlmesbedmomedmmd premises, then after the expiratioa of the primary
l.:rm Lessee shall develop the i & ly p but in discharging this obligation it shall in no event be required 10
mllmﬂmomwellpufoﬂy(«l())ncresofﬂ!m ined b and ,,“ of producing oil in paying quantities and one well per 640 acres plus an
acreage tolerance not to exceed 10% of 640 acres of the area retained h der and capable of producing gas or other mineral in paying quantities. 1f after the
expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall notify Lessec in
writing of the fucts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to
commence the compliance with the obligations imposed by virtue of this instrument.

9 Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage ot other
lien upan said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royaltics
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warmanty in event of failure of title, it is agreed that if this lease
covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's
interest is herein specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears o the whole and undivided fee simple estate
therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more
of the parues named above as Lessors fail 10 execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from producing any oil, gas or other mincerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or
by operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, thea while 5o p d, Lessee's obligati
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

1 1. Notwithstanding anything herein contained 10 the contrary, if at the expiration of the primary term of this lease, this lease has not been, or is not
being extended pursuant to any of its provisions, then Lessec, its successors or assigns shall have the option to extend the primary term of this lease, as to all or
any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering 10 Lessor by check the sum of $1,000.00 multiplied by the net
mineral acres subject 1o this Jease as 1o which Lessee desires 1o extend this lease. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered to include the prepeid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the
primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is exccuted on the date first above written,

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the fliﬂidtynf %mw . 2008

i Rocleiguez . . Z
i JOHN NEWMAN i o 3‘4 (=

Notary Public, State of Texas
My Commission Expires
September 10, 2008

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the Qi“&d’yof [ ; EMW . 2005

R T PYRTS X r

JOHN NEWMAN
Notary Public, Stats of Texas ey SO, e o “"“5
My Commussion Expires

Notasy s nass (peinked: n Aletoman
Notary's commmission q !o. i

Seplember 10, 2008
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“NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE

ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN

THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER
Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

. OIL, GAS AND MINERAL LEASE

AHIS AGREEMENT made this é’d day of &gmﬁ& 2005, between Bobby A. Daggs and wife, Carol L. Daggs, Lessor (whether ooe
o more), whose address 18 225 Lace Lane, Burleson, Texas 76028, and Dale Resources, L.L.C., 2100 Ross Avenue, Suite 1870,
LB-9, Dallas, Texas 75201, vessce, WITNESSETH:

1. Lessor in consideration of Ten and No/| 00«ess=s=Dollars ($10.00), in hand paid, of the royalties herein pravided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets ﬂ:lus:vely unto Lessc: for the purpose of investigating, exploring, prospecting, drilling and mining for and

producing oil, gas and all other mineral geologic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and otlmﬂulds. and air mm subsurface strata, laying pipe lines, bmldmg roads, tanks, power stations, Lelephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and iguous thereto, to produce, save, teke care of, treat,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, o wit:

.21 acres of land, more or less, out of the S.P. Loving Survey, Abstract 943, Tarrant County, Texas, and being more
particularly described by metes and bounds in that certain deed dated April 10, 2001, from Billy Y. Parker and wife, Dorothy
E. Parker, as Grantor, to Bobby A. Dapgs and wife, Carol L. Daggs, as Grantee, as recorded in Volume 14831, Page 413, of
the Official Public Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above,

2. This is a paid up lease and subjoct 10 the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees; (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
Nfth (1/5) part of all il produced and saved by lessee from said land, or from time to time, &t the option of lessee, to pay lessor the average posted market
price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in cither case, © bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other prod d therefrom and one-fifth (1/5) of the
amount realized from the sale of residuc gas alter deducting the amount used for plant fuel and/ar compression; (c) To pay lessor on all other minerals
mincd and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee's election, except that on sulphur
mined and marketed the royalty shall be one dollar ($1.00) per long ton. 1, at the expiration of the primary lerm or at any time or times thereafler, there is
any well on said land or on lands with which said land or any portion thercof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as sald wells are shut-in, and
thereafier this lease may be continued in force as if no shut-in had ocourred. Lessce covenants and agrees Lo use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish
facilitics other than well [acilities and ordinary lease facilitics of flow lines, scparulor, and leasc tank, and shall not be required to scitle labor trouble or to
market gas upon lerms unaccepiable o lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
nincty consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or draft of lessee, as royalty, & sum equal 1o onc dollar (51.00) for cach acre of land then covered hereby. Lessee shall make like
paymenis or tenders at or before the end of each anniversary of the expiration of said nincty day period if upon such anniversary this leasc is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of
payment would be entitled Lo receive the royalties which would be paid under this lease if the wells were producing, and may be deposited at the Lessor's
address given above or its successors, which shall continue as the depositorics, regardless of changes in the ownership of shut-in royalty. If at any time that
lessec pays or tenders shut-in royalty, two or more partics are, or claim 1o be, entitled to receive same, lessee may, in licu of any other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specified, cither jointly 1o such pastics or separately to each in accordance with their
respeclive ownerships thercof, as lessee may elect. Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered to
the party entitled Lo receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee's
right to release us provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owners of this lease, severally as Lo acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zoncs, and as to any or all substances covered by this lease, cither before or after the of production, whenever Lessee
deems it necessary of proper to do so in order 1o prudently develop or operate the leased p heth utno«smhrpoulmgnumomymmmth
respest to such other lands or interests. The unit formed by such pooling for an il well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion mllmnmuﬂumplmamulmmmlnlamoeof 10%;

provided that a larger unit may be formed for an oil well or gas well or h ] to conform 10 any well spacing or density pattern that may be
wumbedmpumnmdbymymumnlm&homyhmng;msdnmmmdom anuwpmpmonlnfotmn;mewﬂm “oil well” and 'gas well’ shall
have the i d by applicable law or the appropriate go hority, or, if no definition is so prescribed, “oil well’ means & well with

an nitial ;as-o:l rano of less than mouoo cubic feet per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
hm:l based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term ‘horizontal completion' means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds the vertical component thereol In excreising its pooling rights hereunder, Lessee shall file of record & written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the |cased premises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this lcase and included in the unit bears (o the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessee shall have the recurring right bug not the obligation to revise any unit formed hereunder by cxpansion or contraction or
both, either before or after of producti mm'dzrmconfom\wﬂwwcllspcclngurdmsitypmnnpmmbnduwmmndbyﬂn
governmental authonty having jurisdiction, or to conform to any prod| ation made by such governmental authority. In making such a
revision, Lessee shall ﬁl:ol‘mcordawnmnduchrmm dumbmgd\uemcd unltmdmngﬂl:eﬂcctlwdmnfmum To the extent any portion of
the leased premises is included in or excluded from the unit by virue of such revision, the proportion of unit production on which royzlties are payable
hereunder ahnll thereafler be adjusted accordingly. In the absence of production in paying quantitics from a unit, or upon permancnt cessation thereof,
Lessoe may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling hercunder shall not
constitute a cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessce
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive duys, and if they result in the production of cil, gas o other mineral, so long thereafler as oil, gas, or other minerel is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not i if Lessee for
drilling or reworking within 60 days afier the cessation of such production, hnshtllmammlmecnﬂeﬁeamlonguwchopummpmd
with no cessation of more than 60 conseculive days, and if they result in the production of eil, gas, or other minerel, so long thercafter as oil, gas, or other
mincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises arc situated at any time after the
completion of a dry hole or the cessation of production on said unil. In the cvent a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled thercwith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessce may at any time execute and deliver (o Lessor or piace of record a
release or releases covening any portion or portions of the above described premises and thereby surrender this lease s (o such portion or portions and be
relieved of all obligations as lo the acreage surrendered.
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6. Lessce shull have the right at eny time during or after the expiration of this lcase to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of cither party hercunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns, but a0 change or division in ownership of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumished by
regigiered U.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whele or in part, lisbility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all,

8, The breach by Lessce of any obligation arising hercunder shall not work & forfeiture or termination of this leasc nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably 1o develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvenl be
required to drill more than one well per forty (40) acres of the area relamed hereunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage lolerance not 1o exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantitics, If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereol, and Lessee, if in default, shall have sixty days after receipt of
such natice in which to commence the compliance with the obligations imposed by virtuc of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessec at its option may discharge any tax, mortgage or other lien
upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right o enforce same and apply royalties
accruing hereunder toward salisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of sasd land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as to which this lease covers
Icss than such full interest, shall be peid only in the proportion which the interest therein, if any, covered by this icase, bears lo the whole and undivided fec
simple cstate therein, All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessec be prevented from complying with any express or implied covenant of this Icase, from conducting drilling or reworking operations.
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or (o use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of govemmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be ligble in damages for failurc to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing otl or gas from the lease
premiscs; and the tlime while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anything contained herein o the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessec may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

12. Notwithstanding enything herein contained to the contrary, if at the expiration of the primary term of this leese this leasc has not been, or it is nol
being extended pursuant lo any of ils provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lease, as to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 per net mineral
acre subject Lo this lease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be considered to include
the prepaid delay rental. 1f Lessee extends this lease as herein provided, it shall be considered that the primary term is five (5) years.

IN WITNESS WHEREOFY, this instrument is executed on the date first above written,

obby A.
Carol L. Daggs ﬂ O
- ACKNOWLEDGMENTS
STATE OF I LHLS
COUNTYOF 7\ 4 n D/
‘This instrument was acknowledged before me on the O? day of ouer . 2008

By Bobby A. Daggs and wife, Carol L. Daggs.

Notary Bblgic, State of
Notary) e (printed):
J = ission expires
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+ sNOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

-
Producers 23 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

T
THIS AGREEMENT made this __J/ ~ dayof _Dag.a 2005, verween Larry W, Brawley, herein dealing in his sole and separate
Property, Lessor (whether one or more), whose address is 1333 E. Berry Street, Fort Worth, Texas 76119, and Dale Resources, L.L.C.,
2100 Ross Avenue, Suite 1870, LB-9, Dallas, Texas 75201 , Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100———Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessec for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravily and magnetic
methods, injecting gas, water and other fluids, and ar into subsurface strats, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thercon and on, over and scross lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treal,
trunsport and own said products, and housing its employecs, the following described land in Tarrant County, Texas, to wit:

284 acres of land, more or less, being all of that certain .449 acres of land, more or less, out of the S.P. Loving Survey,
Abstract 943, Tarrant County, Texas, being more particularly described by metes and bounds in that certain deed dated March
17, 1982, from Ruth C. Ellis, Lois C. Warriner and Victor B. Warriner, as Grantor, to Larry W. Brawley, as Grantee, as
recorded in Volume 7268, Page 648, of the Official Public Records of Tarrant County, Texas; Save and Except: .165 acres of
land, more or less, described in that deed dated June 6, 1983, from Larry W. Brawley, joined by his wife Charlyn Gale
Brawley, as Grantor, to the Michael L. Cramer and wife, Barbara J. Cramer, as Grantee, recorded in Volume 8845, Page 741,
of the Official Public Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adj or contig 10 the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject 1o the other provisions hercin contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafier as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royulty, lessce covenants and agrees: (z) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
fifth (1/5) part of all oil produced and saved by lessee from said land, or from time 1o time, at the option of lessee, o pay lessor the average posted market
price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in cither case, to bear one-
fifth (1/5) of the cost of weating oil to render it marketable pipeline oil; (b) o pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when uscd by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracied therefrom and one-fifth (1/5) of the
amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (¢) To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value al the well or mine at lessee’s election, except that on sulphur
mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or al any time or times thereafter, there is
any well on said land or on lands with which said land or any partion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells ere shut-in, and
thereafter this leasc may be continued in force as 1f no shut-in had occurred. Lessce covenants and agrees 1o use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish
facilities other than well facilities and ordinary lease facilitics of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to
markel gas upon terms unacceplable 10 lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there arc no operations on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or draft of lessee, as royalty, a sum equal 1o one dollar ($1.00) for each acre of land then covered hereby. Lessec shall make like
payments or teaders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lcasc is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made (o the parties who a1 the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited at the Lessor’s
address given above or its successors, which shall continue as the depositories, regardless of changes in the ownesship of shut-in royalty. If at any time that
lessce pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specified, cither jointly to such pasties or sep y 10 cach in d with their
respective ownerships thereof, as lessee may clect. Any payment hereunder may be made by check or draft of lessce deposited in the mail or delivered to
the party entitled Lo receive payment or Lo a depository bank provided for above on or hefore the last date for payment. Nothing herein shall impair lessee’s
right to release us provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, lisbility for payment hereunder shall rest
exclusively on the then owners of this lease, severally as o acreage owned by each,

4. Lessce shall have the right but not the obligation 1o pool all or any part of the leased premises or interest therein with any other lends or interests, as
to any or all depths or zones, and as (o any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee
deems il necessary or proper 1o do so in order to prudently develop or operate the leased premiscs, whether or not similar pooling authonity exisis with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus 2
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density patiern that may be
preseribed or permitted by any governmental autharity having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well’ and *gas well® shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barrel and ‘gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
busrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term *horizontal completion” means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds the vertical comp thereof. In ising its pooling rights h der, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on s unit which includes all or any part of the leased premises
shall be treated as if it were production, drilling or reworking operations on the leased premiscs, except that the production on which Lessor’s royalty is
calculated shall be that propertion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, cither before or after commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the
governmental authority having jurisdiction, or to conform o any productive acrcage determination made by such governmental authority. In making such 2
revision, Lessee shall file of record a writien declaration describing the revised unit and stating the effective date of revision. To the extent any portion of
the leased premises is }ncludcd m or cxcludcd frum the unit by virlue of such revision, the proportion of unit production on which royalties are payablc
hercunder shall thereafter be ac . In the ab of production in paying quantities from a unit, or upon permancnt cessation thereof,
Lessee may lerminate the unit hy filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not
constitute a cross-conveyance of interests.
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I, If ot the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole therson within 60 days prior to the end of the primary term,
the lease shall remain in force so long us operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thercafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. I, afler the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not i if Lessee perations for
drilling or reworking within 60 days after the ion of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the cvent a well or wells producing oil or gas in paying quantities should be brought
in on adjacent Jand and within 330 fecl of and draining the leased premises, or land pooled therewith, Lessee agrees (o drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions end be
relicved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove &ll property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bamn now on said land without Lessor’s consent

7. The nights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been furnished by
registered U.S, mail et Lessee's principal place of business with a centified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in parnt, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who comumits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and uniil
furnished with a recordable instrument executed by all such parties designating an agent Lo receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary teem. Should oil, gas or other mineral in paying quantitics be discovered on seid premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and onc well per
640 acres plus an screage wlerance not to exceed 10% of 640 acres of the arca retained b der and capable of producing gas or other mincral in paying
quantitics. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hercof, and Lessee, if in default, shall have sixty days after receipt of
such nolice in which lo commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby wamrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any lax, morigage or other lien
upon said land, either in whole or in part, and in event Lessee does o, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder loward satisfying same. Without impairment of Lessec's rights under the warranty in event of falure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fec simple estate (whether
Lessor's interest is herein specificd or not), or no interest therein, then the royalties, and other monies accruing from any pant as to which this lease covers
less than such full interest, shall be paid oaly in the proportion which the intcrest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein, All royalty inlerest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or partics excculing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrum by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevenied, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lcase shall be extended
while and 5o long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the tlime while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anvthing contained herein to the contrary, Lessee docs not by virtue of this lease acquire any rights whatsocver to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

12. Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of this leasc this lease has not been, or it is not
being extended pursuant (o any of its provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lease, as to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 multiplied by
the net mineral acres subject to this lease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be
considered to include the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.
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Tamry W, Brawley

ACKNOWLEDGMENTS
STATE OF 15'“‘

COUNTY OF
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Thas instrument was acknowledged before me on the @ j

By Lamry W. Brawley, herein dealing in his sole and sepasate property.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN

THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER
Preducess 88 (4/76) Revised Pald Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this QQH‘ day QEM 2005, between Clifton Douglas and wife, Zonia Douglas, Lessor (whether ooe or
more), whose address is 1606 Cancun Drive, Mansfield, Texas 76063 , and Dale Resources, L.L.C., 2100 Ross Avenue, Suite
1870, LB-9, Dallas, Texas 75201 , Lessee, WITNESSETH

1. Lessor in consideration of Ten and No/100———--Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agr of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and mophysml surveys by seismograph, core test, gravity and magnelic
methods, injecting gas, water and other fluids, and air into subsurface strata, laving pipe lincs, bmldms roads, tanks, power stations, telephone lines and
other structures thereon and oa, over and across lands owned or claimed by Lessor adj and thereto, to produce, save, teke care of, treal,
wransport and own said products, and housing its employees, the following described land in Tarrant Coumy. Texas, to wit:

0.6543 acres of land, more or less, being Lot 1, Block 4, of the Ellis Industrial Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, according to the Plat recorded in Volume 388-93, Page 341, of the Plat Records, Tarrant
County, Texas.

This leasc also covers and includes all land owned or claimed by Lessor ad or conlig to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. 'This is a paid up lease and subject to the other provisions hercin contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter s oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal oae-
fifth (1/5) part of all oil produced and saved by lessee from said land, o from Lime (o time, at the option of lessee, to pay lessor the average posted market
price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's inlerest, in either case, to bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) o pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessce one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-fifth (1/5) of the
amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine at Jessce’s election, except that on sulphur
mined and markeled the royalty shall be one dollar ($1.00) per long ton. 1If, at the expiration of the primary term or af any time or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lcasc shall, nevertheless, continue in force s though operations were being conducted on said land for so long as said wells are shut-in, and
thereafler this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, of
market the mineruls capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish
facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to seftle labor trouble or to
market gas upon terms unacceptable to lessee. If, at any time or times afier the cxpiration of the primary term, all such wells are shut-in for & period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like
payments of tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this paragraph Each such payment or lender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be plld under this lease if the wells were produr.lng. and may be deposited at the Lessor's

address given above or its successors, which shall inuc as the d dless of changes in the p of shut-in royalty. If st any time that
k-sa-.:p:ysorlnndﬂsshm-mloydry,twoofmtpmmue.orchxmlohc mnrjedtnmmvewm.lesmmy mlmofmyoﬂamﬂmdo{pnynml
herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly 1o such parties or sep ly to each in d: with their

respeclive ownerships thereof, as lessce may clect. Anyplymhctmsd:rmlyb:nudebychackotdnﬂorlumd:pcsiedinunmlorﬁlvmdm
the party entitled to receive payment or to a depository bank provided for above on or before the last dute for payment. Nothing herein shall impair lessee's
right 1o release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owners of this lease, severally as to acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the lcased premises or interest therein with any other lands  or interests, as
l.olnyarill depths or zoaes, and as o any or all substances covered by this lease, either before or after the of prodi Lessee
decms it necessary or proper (o do 50 in order to prudently develop or operate the leased premises, whether or not similar pooilng authority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not s horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of [0%, end for & gas well or a horizontal completion shall not exceed 640 acres plus # maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion 1o conform to any well spacing or density pattem that may be
nmalb:dnrpﬂmnhdby mywvcmmnll authority having jurisdiction to do so. For the purpose of the foregoing. the terms "oil well® and *gas well® shall
have the Ings pe d by applicable law or the appropriate governmental authority. or, if no definition is so prescribed, “oil well” means a well with
an inital gu-onl ratio of less than IDOOOO cubic feet per barrel and ‘gas well' means & well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, besed on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment, end the term ‘horizontal completion' means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds the vertical component thereof. In excreising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or rewerking operations anywhere on a unit which includes all or eny part of the lcased promises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is
calculated shall betlulpmpmmol’thcww unit production which the net acreage covered by this lease and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in on¢ of more instances shall ot nlmm Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation 1o revise any unit formed h der by ion or
both, either before or after commencement of production, in order to conform to the well spacing or density pattern pmmbed or pemu!tnl by the
governmental authority having jurisdiction, or to conform to any productive screage o ination made by such governmental suthority. In making such a
revision, Lessee shall ﬁlt of taeord a wmuu declaration describing the revised unit and stating the effective date of revision. To the extent any puruon a[
the leased premises is included in or excluded from the unit by virtue of such revision, the prop of unit prod: on which royaltics arc p

h d sh.lll‘ fter be adjusied accordingly. In the ab of production in paying g ti ﬁumlun:l.otuponpummneumd:ﬂmf
Lessec may lerminate the unit by filing of record a written declaration de;cnbmg the unit and stating the date of termination. Pooling h der shall not
constitute a cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 deys priot 10 the end of the primary term,
the lease shall remain in force $0 long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafler as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. I, after the expiration of the primary term of this lease and afier oil, gas, or other mincral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessec commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of eil, gas, o other mineral, so long thereafter as oil, gas, or other
mincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at uny time after the
completion of & dry hole or the cessation of production on said unit, In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as o
reasonably prudent operator would drill under the same or similar circumstances, Lessee may at any time execute and deliver Lo Lessor or place of record &
release or rcleases covering any portion of ponlons Bf the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all oblig as (o the acreage
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*6. Lessce shall hmlhe right at any time during or after the expiration of this lease wmvullpmpenymd fixtures placed by Lessee on sad land,
including the right to'draw and remove ull casing. When required by Lessor, Lesses will bury all pipe lines below ordinary plow depth, and no well shall be
drilled wittin 1wo hundred (200) feet of any residence or bam now on said land without Lessor's consent.

« 7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessce; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been fumished by
registered U S. mail al Lessee's principal place of busi with a centified copy of ded instrument or instruments evidencing same. In the cvent of
assignment hereof in whole or in par, lisbility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or lermination of this lease nor cause a lermination of
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the lcased premises
shall erise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then afler the expiration of the
primary term, Lessee shall develop the acreage retained hercunder as a remubly pmd:nl operator, but 1n dawg this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the area and _,,“ of prod ol]mpqungqumlmumdnmwdlpa
640 acres plus an acreage tolerance not Lo exceed 10% of 640 acres of the arcu retained | der and capabl o!‘-- ing gas or other mineral in paying
quantities. If after the cexpiration of the primary term, Lessor considers that operations arc not al any lime being conduucd in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hercof, and Lessee, if in default, shall have sixty days afler receipt of
such notice in which to the I with the obligati posed by virwe of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such licn with right to enforce same and apply royalties
accruing hereunder toward satisfying same.  Without impairment of Lessce's rights under the warranty in event of failure of title, it is agreed that if this
leasc covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fec simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royalties, and other monics accruing from any part as to which this lease covers
less than such full interest, shall be paid oaly in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this lcase (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named above as Lessors fail 1o execute this leasc, it shall nevertheless be binding upon the party or parties executing the
same

10. Should Lessce be prevented from complying with any express or implicd covenant of this lease, from conducting drilling or reworking operations
thercon or from producing any oil, gas o other minerals therefrom by reason of scarcity of or inability o obtain o to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of govemmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessce is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessec, anything in this lease to the contrary notwithstanding.

11. Notwith ding anything ined hercin to the contrary, Lessee does not by vinue of this hmmquhemyﬁmm“mlocpoductmy
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lcase.

12. Notwithstanding anything herein contained to the conlrary, if at the expiration of the primary term of this lease this lease has not been, or it is not
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lcase, as to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by cheek the sum of §1,000.00 multiplied by
the number of acres subject o this lease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be
considered to include the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above writien,

Clifton Dofrglas

ACKNOWLEDGMENTS
STATE OF T&m

COUNTY OF "'Z 7 +

This instrument was acknowledged before me on the
By Clifton Douglas and wife, Zonia Douglas.
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NO’I’ICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
“ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN

PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER
‘roducers 83 (4/76) Revised Pald Up
With 640 Agu Pooling Provision

OIL, GAS AND MINERAL LEASE
" THIS AGREEMENT made this 37 day i EDTUATY 2008, berwees Khilil Abhi): :Wafayee and wife, Babee Wafayee, Lessor
(whether one or more), whose address is 6020 East Rosedale, Fort Worth, Texas 76112, sad¢ Dale Resources, L.L.C., 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, Texas 75201 , Lessee, WITNESSETH A

I. Lessor in consideration of Ten and No/100=—==-—Dollars (ﬂdbﬁ) in hand paid, of the rnynluu herein provided, and of the agreements of Lessee

herein contained, hereby grants, leases and lets m::luswely unto Lessee I‘ot the vestigating, exploring, prospecting, drilling and mming for and
producing oil, gas and all other minerals, conducting expl , B Wumﬂ. core test, gravity and magnetic
methods, injecting gas, waler and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thercon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, Lake care of, treal,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to wit:

.719 acres of land, more or less, being Lot 3, Block 4, of the Jim Ellis Industrial Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, and being more particularly described by metes and bounds in that certain deed dated
December 30, 1997, to be effective on October 5, 1993, from Sigmor Corporation, a Delaware corporation, as Grantor, to
Khalil Abdul Wafayee, an individual, as Grantee, and recorded in Volume 13047, Page 28, of the Official Public Records of
Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adj or 1o the land particularly described above, whether the same

be in said survey or surveys of in adj surveys, elthough not included within the boundaries of the land particularly described above.

2. This is & paid up lcase and subject to the other provisions hercin contained, this leasc shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafler as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessec may connect its wells, the equal one-
fifth (1/5) part of all oil produced and saved by Jessee from said land, or from time to time, at the option of lessee, o pay lessor the average posted market
price of such one-fifth (1/5) pant of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-
fifth (1/5) of the cost of treating oil Lo render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products ane-fifth (1/5) of the amount realized from the sale of gasoline or other product d therefrom and one-fifth (1/5) of the
amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all other mincrals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or minc at lessee’s election, except that on sulphur
mined and marketed the royalty shall be one dollar ($1.00) per long ton. 1f, at the expirtion of the primary term or at any tlime or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lense shall, nevertheless, continue in force as though operations were being conducted on said land for so long es said wells are shut-in, and
thereafter this lease may be continued an force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence to produce, utilize, ot
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish
facilities other than well facilities and ordinary lease facilities of flow lines, scparator, and lease tank, and shall not be required to settle labor trouble of W
market gas upon (erms unacceptable (o lessce, [f, ut any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consccutive days, and during such time there arc no operations on said land, then at or before the expiration of said ninely day period, lessee shall
pay or tender, by check or dmift of lessee, as royalty, @ sum cqual to onc dollar ($1.00) for cach acre of land then covered hereby. Lessee shall make like
paymenls or lenders at or before the end of each i y of the expimation of said nincty day period if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shell be made to the partics who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited at lhe Lessor's
address given above or its successors, which shall continue as the depositories, regardless of changes in the o hip of shut-in royalty. If at any time that
lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled 1o reccive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specificd, cither jointly to such parties or sep ly to each in d with their
respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to
the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing hercin shall impair lessee’s
right to release as provided in paragraph 5 hereof. In the event of assignment of this Icase in whole or in pant, liability for payment hereunder shall rest
exclusively on the then owners of this lcase, severally as to acreage owned by cach.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or inlerest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operale the leased premises, whether or not similar pooling authority exists with
respect (o such other lands or intcrests. The unit formed by such pooling for an oil well which is nol a horizontal completion shall not exceed 80 acres plus &
maximum acreage tolerance of 10%, and for a gas well or a horizontal compiction shall not exceed 640 acres plus a maximum acreage folerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform Lo any well spacing or density pattern that may be
prescribed or permitted by any govemmental authority having jurisdiction 1o do so. For the purpose of the foregoing, the terms “oil well’ and "gas well” shall
have the nicanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well” means a well with
an initial gas-0il ratio of less than 100,000 cubic fect per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic fect or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lcasc separator facilitics or equivalent lesting
equipment; and the term ‘horizontal completion’ means an oil well in which the horizontal component of the gross completion interval in the rescrvoir
exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhete on a unit which includes all or any part of the leased premises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s royally is
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross
acreage in the unit, bul only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instences shall not exhaust Lessees
pooling rights hereunder, and Lessce shall have the recurving right but not the obligation to revise any unit formed hereunder by expansion or contraction or

both, cither before or afler of production, in order to aontmmmﬂuwell spacing or density pattern prescribed or pemmitied by the
govemnmental authority having jurisdiction, or to confi !o any prod ion made by such governmental authority. In making such a
revision, Lessee shall file of record & written declaration describing the rewsed unit and stating the effective date of revision. To the extent any portion of
the leased premises is included in or "‘fmml.hcunﬂbyvmucofwchrcvum the proportion of unit production on which royaltics are payable
b gec shall therealter be adjusted dingly. In the ab of production in paying quantities from a unit, or upon permanent cessation thereof,
Lessee may I.:rmmll: the unit by filing of teoord # written declaration dﬂcnbmg the unit and stating the date of ination. Pooling b der shall not

a cross=convey of interests

5. If at the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking opcrations thereon, or shall have completed a dry holc thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well arc prosccuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or cther mineral, so long thereafter as oil, gas, or other mincral is produced from
snid land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oll, gas. or other mineral is produced from said
land, or from land pooled therewith, the production thercof should cease from any causc, this lease shall not inatc if Lessce perations for
drilling or reworking within 60 days after the ion of such production, but shall remain in force and efTect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they mult in the production of oil, gas, or other mineral, so long thereafler as oil, gus, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in sccordance with the terms hereof, may be
dissolved by Lessce by instrument filed for record in the eppropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of producticn on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells es &
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion o portions of the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all obligations as Lo the acreage surrendered.
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6. Lessee shall t:nc the right at any time during or afler the expiration of this lease to remove wl property and fixtures placed by Lessee on said land,
including the right to deaw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

1 ‘ﬁnnghuol‘cn}upmyhemduwbemwium«mmmwpmsmmtmmdmmwhn.mmd
assigns, but no change or division in ownership of the land, or 1t lished, shall operate (o enlarge the obligations or diminish the
rights of Lessee; and no change or division in such cwmhlpshl.llbebmrlm;on Lessee uml thirty (30) days after Lessee shall have been fumished by
regisicred U.S. mail at Lessee's principal place of business with ueemﬁodeopyofmdndmwumtalamn evidencing same. In the event of

assignment hereof in whale or in part, liability for breach of any obligation h der shall.rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. 1f six or more parties become entitled 1o royalty hereunder, l.mu:my withhold payment thereof uniess and until
furnished with a dab) d by all such parties designating an agent to receive payment for all,

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other rnm:ral in paymz qu.lmmcs be discovered on said premises, then afler the expiration of the
primary term, Lessee shall develop the acreage retained h P , but in dzschlr;mg this obligation it shell in no event be
required to drill more than one well per forty (40) acres of the m ined h der and capuble of producing oil in paying quantitics and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained h der and capabl ofpmdtwlngpsurclhermimﬂ in paying

. If after the expiration of the primary term, Lessor considers that operations are not af any time being conducted in compliance with this lease,
l..mor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afier receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said Jand and agrees that Lessee &l its oplion may discharge any tax, mortgage or other lien
upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right 1o enforee same and apply royaltics
accruing hercunder toward satisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's intcrest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estale therein. All royalty interest covered by this lease (whether o not owned by Lessor) shall be paid out of the royalty hercin provided. Should
any onc of more of the parties named above as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10, Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or re
thercon or from pmducmg any oil, gas or other minerals therefrom by reason of scarcity of or inabilily to obtain of to use equipment of rml.:nnl of by
operation of force majeure, and Federal or state law or any order, rule or regulation of govemmental authoerity, then while so p d, Lessee’s
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; mdlm: luseshulb:nlmdod
while and s long as Lessec is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the lime while Lessee is 50 prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11, Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire nny rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior writien consent of Lessor, however, [essee may recover oil, gas and
associated hydrocarbons from the lease premises by dicectional or horizontal drilling, pooling, unitization or any other method provided in this lease.

12, Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of this lease this lease has not been, or it is not
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lease, as to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1000.00 per net mineral
acre subject to this lease. Said payment or tender shall be made on or before the expiration date of the initiel primary term and shall be considered to include
the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the primary term is five () years.

IN WITNESS WHEREQF, this instrument is executed on the date first above written.

- e —
Khalil Abdul Wafayee

YASatan VIAOtYa oo

Babee Wafayee

ACKNOWLEDGMENTS

STATE OF
COUNTY OF

mmwwmmmm Frd day of %AWJ’ mtc
(et / Bunel)

Notary Public, 5""!
Notary's name (printell):
Notary's commisuion Expures:

CATHY P. BRANCH
“ary Public, Stste of Taxas

mv Commission Expues
Moy 02, 2004
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~NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER
Producery 88 (476) Revised Paid Up
With 640 Acres Pooling Provision

' OIL, GAS AND MINERAL LEASE

L

b
THIS AGREEMENT made this [é"" day of M 2005, between Eddy Schuder, Inc., a Texas corporation, Lessor (whether one or
more), whase address is 215 East Rosedale Street, Fort Worth, Texas 76104, and Dale Resources, L.L.C., 2100 Ross Avenue,
Suite 1870, LB-9, Dallas, Texas 75201, Lessce, WITNESSETH

1. Lessor in consideration of Ten and Nov100—-——Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting explorution, geologic and geophysical surveys by seismograph, core test, gravity end magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structurcs thercon and on, over and across lands owned or claimed by Lessor adjacent and conti thereto, to produce, save, take care of, trest,
transport and own said products, and housing its employees, the following described land in Tarrant Coumy Texas, 10 wit

434 acres of land, more or less, being Lot 2, Block 4, of the Jim Ellis Industrial Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, according to the plat recorded in Volume 388-93, Page 769, of the Plat Records of Tarrant
County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or i to the land particularly described above, whether the same

be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the oqual one-
fifth (1/S) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, 1o pay lessor the average posted market
price of such ane-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or slorage tanks, lessor's interest, in either case, (0 bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gascline or other products extracted therefrom and one-fifth (1/5) of the
amount realized from the sale of residuc gas after deducting the amount used for plant fucl and/or compression; (c) To pay lessor on all other mincrals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine at lessee’s election, except that on sulphur
mined and marketed the royulty shall be one dollar ($1.00) per long ton. 1f; at the expiration of the primary term o at any time or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, ncvertheless, continue in force s though operations were being conducted on said land for so long as said wells arc shut-in, and
thereafler this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees o use reasonable diligence 10 produce, utilize, or
market the mincrals capable of being produced from said wells, but in the exercisc of such diligence, lessce shall not be obligated to install or furmish
facilives other than well facilities and ordinary lease facilitics of flow lines, separator, and lcase tank, and shall not be required 1o settie labor trouble or to
market gas upon terms unacceptable to lessee. If, at any time or times afier the expiration of the pmary term, all such wells ere shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or draft of lessee, as royalty, a sum cqual to onc dollar ($1.00) for cach ecre of land then covered hereby. Lessee shall make like
payments or lenders al or before the end of each anniversary of the cxpiration of said ninety day period if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were pmdllzml. and may be deposited al the Lessor's
address given above or ils SUCCESSOTS, which shall continuc as the ¢ i dless of changes in the p of shut-in royalty. If at any time that
lessee pays or tenders shut-in royally, two or maore parties are, or claim to be, enulled Lo receive same, lessee may, in ch of any other method of payment
herein provided, pay of tender shut-in royalty, in the manner above spe::fed cither jointly to such partics or scy ly to each in d with their
respeclive ownerships thereof, as lessee may ¢lect. Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered to
the party entitled to receive pay or o a dep y bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s
right to rclease as provided in paragraph § hereof. In the event of assignment of this icase in whole or in part, liability for payment hereunder shall rest
exclusively on the then owners of this lease, severally as 10 acreage owned by cach.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee
deems it necessary or proper to do 50 in order Lo prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed B0 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage lolerance of 10%;
pmwded that & larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density paitern that may be

d or P itted by any g I authority Iuvusg]unsdlclion 10 do so. For the purposc of the foregoing, the terms “oil well’ and ‘gas well' shall
have the meanings prescribed by applicable law or the P go | authority, or, if no definition is so prescribed, “oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic fe:zp:f barrel and “gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or mors per
barrel, based on a 24-hour production test conducted under normal prod d using standard lease separator facilities or cquivalent 1esting
cquipment, and the term “horizontal completion” means an oil well in which the horizonts! component of the gross completion interval in the reservoir
exceeds the vertical comp thereof. In ing its pooling rights hereunder, Lessee shall file of record a wrillen declaration descnbing the unit and
stating the effective dale of pooling. Production, dllillns or reworking operations anywhere on a unit which includes all or any part of the leased premises
shall be treated as if it were production, drilling or king operations on the leased premises, except that the production on which Lessor's royalty 15
calculated shall be that proportion of the total unit production which the net acreage covered by this leasc and included in the unit bears 1o the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessce. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed by der by expansion or < ion of
both, either before or afler commencement of production, in order to conform to the well spacing or density patiern prescribed or permitted by the
govemmental authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making such &
revision, Lessee shall file of record a written declaration deseribing the revised unit and stating the effective date of revision. To the extent any portion of
lhe leased premises is included in or mluded ﬁ'on the unit by virtue of such revision, the proportion of unit production on which royalties arc payable

der shall thereafler be adjusted y. In the ab of prod in paying quantities from a unit, or upon permanent cessation thereof,
lmmlymnmﬂumltbyﬁlmgufluotdtwrmm declmonmnbmgnnmxmmnsmedmof i Pooling k der shall not
constitute a cross-conveyance of inferests,

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the fease shall remain in force so long as operations on said well of for drilling or reworking of any additional well are p d with no ion of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. 1f, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should ccase from uny cause, this lease shall not i if Lessee operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consccutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land poolcd therewith. Any pooled unit designated by Lessee in accordance with the lerms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time afier the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantilies should be brought
in on adjacent land and within 330 feet of and draining the lensed premses, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similur circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered
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6. Lesuesluuhlveuwnyqumymdmngm;huunexplmmoﬂhusleuemmmeulpwpmymdﬁmmphwdbyl.nseeonmdlmd.
incluging the right to'draw and remove all casing. When required by Lessor, Lessce will bury ell pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barmn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend 1o their heirs, successors and
assigns; but a0 change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee;, and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been fumnished by
registered US. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments cvidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation h der shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument exccuted by all such parties designating an agent to receive payment for all,

8. The breach by Lessee of any obligation ansing hereunder shall not work a forfeiture or termination of this lease nor cause 2 lermination or
reversion of the estale created hereby nor be grounds for cancellation bereof in whole or in part. No obligation reasonably to develop the lcased premises
shall arise duning the pnmary term. Should oil, gas or other mmcrnl in plymi qulﬂml:sbednmveredonmd premises, then afler the expiration of the
primary term, Lessee shall develop the 1ge retained h d iy p p hunnduchnrpngthuobhgnmnsnulmnomb:
raquiredmdd!lnmlhmmwellpufoﬂy(dﬂ)mofﬂlemmm‘ der and ble of producing oil in paying quantities and one well per
MOmplmmwwn«wmdlO%anOmucﬁhcmummdwuuwmbkofptnducmgsuawummmlmmm
quantities. If afler the expiration of the primary team, Lessor considens that operations arc nol at any time being conducted in compliance with this lease,
Lmunhlllnonfyl.:meluwmgofmefmmheduponmemultutm;lbvudtheteo!tndlnme.ll'mdehull.shallhncmzydmmamof
such notice in which 1o pli with the obligati posed by virtue of this instrument.

9. Lessor hereby wammants and agrees to defend the title 1o said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, either in whole or in part, and in event Lessce docs so, it shall be subrogated to such lien with right to enforce same and apply royaltics
accruing hercunder loward satisfying same.  Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
leuse covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royaltics, and other manies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lcase, bears to the whole and undivided fee
simple estate thesein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or partics executing the
same.

10, Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of searcity of or inability to obtain or to use equipment or material, of by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall nat be liable in damages for failure to comply therewith: and this lease shall be extended
while and 5o long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this leasc o the contrary notwithstanding,

Notwithstanding anything incd herein to the contrary, Lessee does not by virtue of this Icase acquire any rights whatsoever to conduct any
npeullnmmuwﬂwfunflh:hmmimmﬁou(ﬁutoummgmpmwnmmnmoﬂgn however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by di | or hori | drilling, pooling, uaitization or any other method provided in this lease,

12. Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of this lease this lease has not been, or it is not
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the optioa to extend the primary term of this lease, as to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1000.00 per net mincral
acre subject to this lease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be considered to include
the prepaid delay rental, If Lessee extends this lease es herein provided, it shall be considered that the primary term is five (5) years.

IN WITNESS WHEREQF, this instrument is exccuted on the date first above writien, ” . .
7&‘: r/ ; % ; — )

k/
i Edﬂ»y/Schuder . e
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1ts: President sesee
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ACKNOWLEDGMENTS o
STATEOF
COUNTY OF
“This instrument wus acknowledged before me on the L Le¥™ ayor Drce mDec 2008
Bybold'“i &u\\udﬂf— s AN of Eddy Schuder, Ine, a Texas corporation, on
bebalf of said cordorat

Lo Ko §

* Notary Public, of
MARY J. CASTILLO RILS |- Nolary's ame (printed):
Notary Public . Notary's commission expires.
STATE OF TEXAS
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OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



- NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE

ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN

THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER
Producers 88 (4776) Revised Paid Up
With 640 Acres Pooling Provision

. OIL, GAS AND MINERAL LEASE

[1UIS AGREEMENT madethis __ [ O dayof :1:13 1 2006, between Be Nguyen Vo and husband, Dinh Thanh Vo, Lessor (whether
one or more), whose address in 4318 Enchanted Oaks Drive, Arlington, Texas 76016, and Dale Resources, L.L.C., 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, Texas 75201, vessee, WiTNESSETH:

1. Lessor in consideration of Ten and No/100-———Dollars ($10.00), in hand paid, of the myalliu herein provided, md of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, eorulucuns exploration, geologic and geuphysml surveys by seismograph, core test, gravity and magnetic
methods, injecting ges, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, owmdumslmdsowncdmclmudbyuw dj and conlig thereto, lo produce, save, take care of, treal,
transport and own said products, and housing its employees, the following described land in Tarant County, Texas, to wit:

0.458 acres of land, more or less, being Block 3, of the Riverside Village Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, according to the Plat recorded in Volume 388-74, Page 60, of the Plat Records, Tarrant County,
Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (8) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
Ntk (1/5) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market
price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe linc or storage tanks, lessor's interest, in either case, 10 bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee ofT said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-fifth (1/5) of the
amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (¢) To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee's election, except that on sulphur
mined and marketed the royaity shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thercafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this leasc shall, ncvertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, end
thereafier this lcase may be continued in force as if no shut-in had occurred. Lessee covenants and agrees (o use reasonable diligence to produce, utilize, or
murket the minerals capable of being produced from said wells, but in the excrcise of such diligence, lessec shall not be obligated to mstall or furnish
facilities other than well facilitics and ordinary lease facilities of flow lines, scparator, and lease tank, and shall not be required to settie labor trouble or to
market gas upon terms unacceptable 1o lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or drafi of lessee, as royalty, & sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessec shall make like
payments or lenders at or before the end of cach anni y of the expiration of said ninety day period if upon such anniversary this leasc is being
continucd in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited al the Lessor's
address given above or its successors, which shall continue as the depositories, regardiess of ch in the ownership of shut-in royalty. If at any time that
lessee pays or tenders shut-in royalty, two or more parties are, or claim (o be, entitled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly to such partics or scparulely to each In accordance with their
respective ownerships thereof, as lessce may clect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o
the party entitled to receive payment or 1o a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s
right to releasc as provided in parngraph § hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then ownery of this lease, severally as to acreage owned by each,

4. Lessee shall have the right but not the obligation to pool all or any part of the leased pvmsmuunmﬂm:nwmmymhnlmdsmmmc
10 any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the of p Lessee
deems il necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar poolms authority cxists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or & horizontal completion shall not excecd 640 acres plus a maximum acreage lolerance of 10%;
provided thal a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density patiern that may be
prescribed or permitted by any govemmental autherity having jurisdiction to do so. For the purpose of the forcgoing, the terms “oil well’ and ‘gas well” shall
have the meanings prescribed by applicable law or the sppropriate governmental authority, or, if no definition is 30 prescribed, ‘oil well” means a well with
an initial gas-o1l ratio of less than 100,000 cubic fect per barrel and ‘gas well’ means & well with an initial gas-oil ratio of 100,000 cubic fect or more per
barrel, based on & 24-hour production test conducted under normal producing conditions using standard lcase separator facilitics or equivalent testing
equipment; and the term ‘horizontal completion' means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds Lhe vertical comp thereof In ising its pooling rights h der, Lessee shall file of record a written declaration describing the umit and
stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this leasc and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lesse. Pooling in onc or more instances shall nolexh:m!lmcﬁ
pooling rights hereunder, mdbmaeslnallhnv:d\emwmngngtﬂbﬂmtﬂuobhmonmmmmum!t‘omed der by exp
both, either before or afler commencement of production, in order to conform 1o the well spacing or density pattern prescribed or petmm:d by xhe
governmental authority having jurisdiction, or o conform to any productive screage determination made by such governmental authority. In meking such &
revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of
the lcased premises is included in urculuded Ftom the unit by virtue of such revision, the proportion of unit production on which royaltics are payable
h der shall thereafler be adjusted . In the ab ofmdwnmmmngqumuusﬂunamu.uupwpmnmlnmumdmf
Lessee may terminate the unit by filing of yocond & writie dechration describing the unit and stating the date of termination. Pooling h der shall mot
conslilute a cross-canveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
18 then engaged in drilling or reworking operations thereon, or shall have completed 2 dry hole thereon within 60 days prior 10 the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and il they result in the production of oil, gas or other mineral, so lang thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lcase and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this leasc shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations arc prosecuted
with no cessation of more than 60 consccutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the Jeesed premises are situated at any time after the
completion of & dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the lcased premises, or land pooled therewith, Lessce agrees to drill such offset well or wells as 8
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor of place of record a
relense or releases covering any portion of portions of the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all obligations &s to the acreage surrendered.
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6. Lessee shall Gave the right at any time duning or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in pan, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however plished, shall operate 1o enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been furnished by
regstered ULS. mail at Lessee’s principel place of business with & certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hercof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more partics become entitled to rovalty hereunder, Lessee may withhold payment thereof unless and until
fumished with a recordable instrument executed by all such parties designating an agent (o receive paymeat for all.

8. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture or termination of this keasc nor cause a lermination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation r y o p the leased premises
shall arise during the primary term. Should oil, gas or other mineral tnmymaqmnmlabedlmvueduumdpmnuu. thmlﬂurheexpmwofu\e
primary term, Lessee shall develop the g retained b der as a y prudent op , but in discharging this obligation it shall in no cvent be
required 1o drill mere than one well per forty (40) acres of the area retained hemmduandmpble of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hercunder and capable of producing gas or other mincral in paying
quantities. [f after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lcase,
Lessor shall notify Lessee i wniting of the facts relied upon as constituting a breach hereof, and Lessce, if in default, shall have sixty days after receipi of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument,

9. Lessor hereby warrants and agrees o defend the title o said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, cither in whole of in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and spply royelties
accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warmanty in event of failure of title, it is agreed that if this
lcase covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor"s interest is hercin specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as 1o which this jease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lcase, bears to the whole and undivided fee
simple estale therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics numed above as Lessors fail to execute this leasc, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
therzon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or matenial, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
1o comply with such covenant shall be suspended, and Lessee shall not be lisble in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessce is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsocver to conduct any
operations on the surface of the lease premises without first obtaining the prior writien consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling. unitization or any other method provided in this lease.

12, Notwnhswwdmg anything herein contained to the contrary, if at the expiration of the primary term of this lease Lhis lease has not been, or it is not
being J to any of its provisions, then Lessee, its succcsmormugns shall have the option to extend the primary term of this Jease, as to all
or any portion of the lands covered hcrcby for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 multiplied by
the number of acres subject to this lease. Said payment o tender shall be made on or before the expiration date of the initial primary term and shall be
considered to include the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered thet the primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

2l
a7ﬂguyen Vo

YL gk A

Dinh Thanh Vo
ACKNOWLEDGMENTS
STATE OF 7?'_5“5
COUNTYOP T e v st " '1-
This was ack dged before me on the /O day of &'“ , 2006
By Be Nguyen Vo and husband, Dirh Thanh Vo, Q'

Notary Publid, State of
Notary's (peinted):
Notary's ission expires:
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Notice of Confldentiality Rights: If you are a natural person, you may remove or strike any of the
foliowmg information from this instrument before it is filed for record in the public records: your social
sécurity number or your driver's license number.

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this {4 day of December, 2005, between Walter B. Welborn and Judy A. Brice, Lessor (whether
one or more), whose address Is, 116 N Broadway, Azle, Texas 76020, and 4913 Highland Meadow Drive, Fort Worth, Texas 76132
and Dale Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100 Dollars ($10.00), in hand paid, of the royalties herein provided, and of the lywmmu of Lessee
Terein contained, hereby grants, leases and lets :xclusweiy unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other mineral logic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, waler and other fluids, and air into subsurface sira, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, (0 produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

10.169 acres of land, more or less, out of the S.P. Loving Survey, Abstract No. 943, Tarrant County, Texas, being more
particularly described by metes and bounds in that certain deed dated August 29, 1996, from Larry D. Welborn, married not
joined by his spouse as the property herein conveyed constitutes no part of his business or residence homestead as Grantor to
Walter B. Welborn and Judy A. Brice as Grantee recorded in Volume 12511, Page 1676 of the Deed Records of Tarrant
County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adj or g 10 the land particularly described above, whether the same

be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject 1o the other provisions herein contained, this lease shall be for a term of two (2) years from this date (called
“primary term™) and as long thereafler as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessce may connect its wells, the equal
twenty-five percent (25%) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average
posicd market price of such twenty-five percent (25%) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s inlerest, in
either case, to bear twenty-five percent (25%) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas
produced from said land (1) when sold by lessee, twenty-five percent (25%) of the amount realized by lessee, computed at the mouth of the well, or (2)
when used by lessee off said land or in the manufacture of gasoline or other products, twenty-five percent (25%) of the amount realized from the sale of
gasoline or other products extracted therefrom and twenty-five percent (25%) of the amount realized from the sale of residue gas afler deducting the amount
used for plant fuel and/or compression; (c) To pay lessor on all other mincrals mined and marketed or utilized by lessee from said land, one-tenth either in
kind or value at the weil or mine at lessec’s election, except that on sulphur mined and marketed the royalty shall be onc dollar ($1.00) per long ton. I, at
the expiration of the primary term or at any time or times thereafler, there is any well on said land or on lands with which said land or any portion thereof’
has been pooled, capable of producing oil or gas, and all such wells are shut-in, this leasc shall, nevertheless, continue in force as though operations were
being conducied on said land for so long 2s said wells are shul-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee
covenants and agrees 10 use reasonable diligence 1o produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of
such diligence, lessce shall not be obligated to install or fumish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and
lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceplable to lessee. If, at any time or times after the expiration of
the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said Jand, then at or
before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, a3 royalty, a sum cqual to one dollar (§1.00) for each
acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender
shall be made to the parties who at the time of payment would be entitled to reccive the royaltics which would be paid under this lease if the wells were
producing, and may be deposited in the Bank at Lessor's address given above or its s, which shall inue as the depositorics, regardless of
changes in the ownership of shut-in royalty. If al any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled 0
reccive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly
to such partics or separately to each in zccordance with their respective ownerships thereof, as lessec may elect. Any payment hereunder may be made by
check or draft of lessee deposited in the mail or delivered to the party entitied to receive payment or to a depository bank pravided for sbove on or before the
last date for payment. Nothing herein shall impair lessee's right to release as provided in paragraph § hereof. In the event of assignment of this lcase in
whole or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease, severally as 1o acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interes! therein with any other hnds or interests, a5

1o any or all depths or zones, and as Lo any or all substances covered by this lease, either before or afier the ¢ ent of production ever Lessee
deems it necessary or proper 10 do so in order (o prudently develop or operate the leased premises, whether or nat similar pooling authority exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal mmpleuon sh;tl nol exceed 640 acres plus a maximum acreage Lolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or h 10 conform to any well spacing or density pattern that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms *oil well’ and *gas well® shall
have the meanings prescribed by applicable law or the appropri | authonity, of, if no definition is so prescribed, “oil well® means & well with
an initial gas-oil ratio of less than 100,000 cubic feet per barmel nnd gas w"' means & we!l with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal prod ditions using dard lease scparalor facilities or equivalent lestmg
equipmenl; and the term *horizontal completion® means an ml well i m which (hc horizontal component of the gross completion interval in the reservoir
exceeds the vertical P thereof. In ising its p 1g rights h , Lessee shall file of record a wnilten declaration describing the unit and
stating the effective date of pooling. Production, dnilling or rewurkina operations anywhue on a unit which includes all or any part of the lcased premises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears 1o the (ol gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessec. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed b der by exp or or
both, cither bel‘ore ur after of production, in order 1o conform to the well spacing or density pattem pr:scnbed or permitted by the
gover |} y having jurisdiction, or ta conform to any productive acreage determination made by such governmental authority. In making suche
revision, Lessee shall l'll: of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of
the leased premises is included in or excluded I‘mm the unit by virtue of such revision, the proportion of unil production on which royalties are payable
hereunder shlll thereafler be adjusied y. In the ab of prod in pay\nl quantities from a unit, or upon mﬁ\l cessation thereof,
Lessee may terminate the unit hy filing nfmmd a written declaration d:smhml the unit and stating the date of termination. Pooling h der shall not
constitute a cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in dnlhn;onkukmgopennau thereon, or shall have completed a dry hole thercon within 60 days prior to the end of the primary term,
the lease shall remain in force so long s operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or cther mineral, 5o long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and afier oil, gas, or other mincral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with na cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the Jeased premises are situated at any time after the
completion of & dry hole or the cessation of production on said unit. In the event a well or wells producing oil o gas in paying quantities should be brought
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. +1n on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a

reasonably prudent operator would drill under the same or similar circumstances. Lessoe may at any time execute and deliver to Lessor or place of record 8

mumhnummgwpmmwmmormmmmﬂmmmdﬂuebysmud«muluuummmmummdh
lieved of all obligations as to the acreage s

+ 6. Lessee shall have the right at any time during or after the expiration of this lease 1o remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury ell pipe lines below ardinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the
nights of Lessee; and no change or division m such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by
registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the cvent of
assignment hercof in whole or in part, linbility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereol who comunits such breach. If six or more parties become entitled to royalty hereunder, Lessce may withhold payment thereof unless and until
fumished with a recordable instrument exccuted by all such parties designating an agent to receive payment for all.

B. The breach by Lessec of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor causc a terminalion or
reversion of the estate created hereby noc be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Shwldml.psurnﬂlumlnualmmmgqumtmubedwumdwmdmim.ﬂmaﬂuﬁ:expmmufm
primary term, Lessee shall develop the acreage retai Jer as u bl operator, but in discharging this obligation it shall in no event be
required to drill more than onc well per forty (40) acres of the area retained hm:undermdcaplblcofpmduunaollmplymgqmmiuandmwwpcr
640 acres plus an acreage tolerance not to exceed 10% of 120 acres of the area retained h der and capable of producing gas or other mineral in paying
quantitics. 1f afler the expiretion of the primery term, l.usormidmmommnmﬂmyuumgmdmmhmpllmmmm
l.tssorsm.l.lnoulylnnemwnlmgnﬂhafmsuhedlpmummmmnb(mhhuwf.lndLme.lrmdet-m,shllhmsmydmmumplor
such notice m which to i with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees Lo defend the title to said land and sgrees that Lessce at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
uccruing hereunder toward satisfying same, Without impairment of Lessec’s rights under the warranty in event of failure of title, it is agreed that if this
lcase covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entirc and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royaltics, and other monics accruing from any part 8 to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate theren  All royalty interest covercd by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party of partics executing the
same.

10, Should Lessee be prevented from complying with any express or implicd covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law ar any order, rule or regulation of gover | authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
whdemdsolun;ul.m|sprcvmbdbymyuxbm&ommmdnlllmumkmgmmmu&wpodmgodmwﬁmﬂtlm
premases; and the time while Lessee is so p d shall not be d against Lessce, anything in this lease to the contrary notwithstanding.

11. Notwithstanding anything contained herein 10 the contrary, Lessee does nol by virtue of this lease acquire any rights whatsoever to conduct any
opemuumdmsurfmofﬂwleuepum1mmmmﬁrslobnmmgmepnurwnutnmnmloflﬁ.m’ however, Lessce may recover oil, gas and
associated hydrocarbons from the lease premises by di | or horizontal drilling, pooling, uni n of any other method provided in this lease.

12, Nowithstanding anything herein contained 10 the contrary, if at the cxpiration of the primary term of this lease, this Jease has not been, or is not
being ded to any of its provisions, then Lessee, its successors or assigns shall have the option 1o cxtend the primary term of this lease, as to all

or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering o Lessor by check the sum of $1,500.00 multiplied by
the nct mineral acres subject to this kease #s 10 which Lessee desires to cxtend this lease. Said payment or tender shall be made on or before the expiration
date of the initial primary term and shall be considered (o include the prepaid delay rental. If Lessee extends this lease as hercin provided, it shall be
considered that the primary term is four (4) years.

13. If Lessee clects to pool the lease premises pursuant to provision 4 hereof, the initial pooled unit must include all of the leased premises in such
pooled unit. Furthermore, Lessee agrees (0 pool the lease premises into the initial pooled unit created for a producing well whose dnll site location is
i d on lands adj and conti| to the lcased premises.

14, Lessor's royalty shall be frec and clear of all costs and exp di of i pressi ting.
mpoﬂmonmhgumfmm;dl«mpmdmmndnnnmdumptummmmnm

IN WITNESS WHEREQY, thns instrument is executed on the date first above wiittea.

N AT, .

Walter B. Welborn
% <. RBroct
Judy A. Brice
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This instrument was acknowledged before me on the \l{ﬂ!‘ day of Mb'er » 2005
by _ Walter B. Welborn, My,
' 0‘381.9:.?}:;”%
oy P‘%@

(R

N&wfubluc. Stefc Af Texas
Notary's name (pnm.ed)

Y1y 08 = 200 expires:
(Tt (S Notary's commission expires:

‘1
'y,
T

L L

Ll
.
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ADDENDUM TO OIL, GAS AND MINERAL LEASE

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated in
December, 2005, by and between the undersigned, Walter B. Welborn and Judy A. Brice,
as “Lessor”, and Dale Resources, L.L.C as “Lessec”.

Notwithstanding anything herein to the contrary in the printed form, the above
paragraphs 1 through 14 shall be changed by the following paragraphs 15 through 23.
Such paragraphs 15 through 23 are in effect an addendum to the first 14 paragraphs, and
if any of the terms or provisions of the printed from conflict or disagrees with the terms
and provisions of this addendum, then the terms and provisions of this addendum,
paragraphs 15 through 23, shall prevail.

15. Royalties payable under this lease shall be made without deduction for Lessee’s costs
of producing, gathering, storing, separating, dehydrating compressing, transporting and
otherwise making the oil or gas and other products associated with the production of oil
or gas ready for sale or use.

16. For the purpose of computing oil royalties hereunder, the market price or proceeds
received by Lessee, shall include all bonus or premium amounts, in addition to posted
prices, received or reasonably available to Lessee, or any affiliate of Lessee, upon resale.
The royalty on gas shall be computed on the proceeds received by Lessee, in an arms
length transaction with a non-affiliated third party purchaser and in no event shall the
amount received by Lessor be less than the amount of total proceeds received by Lessee.

17. Shut-in royalty payable hereunder shall be computed on the basis of $5.00 per acre.
It is expressly agreed and provided that this lease cannot be held, maintained, or extended
under any circumstances by virtue of the shut-in gas provisions of this lease for a longer
terms than (2) consecutive years. Other than by continued operations, it is also agreed
and understood that this lease cannot be held, maintained or extended after the original
three (3) years under any and all of the various terms of the lease for a period in excess of
three (3) years in the aggregate.

18. Lessee agrees to indemnify and hold Lessor harmless against any and all actions,
claims, demands, causes of action, expenses and costs of every kind or character,
including but not limited to attorney’s fees arising out of|, or in any way connected with
Lessee’s operations in connection with this lease.

19. Lessee and Lessor hereby agree that this lease is taken for the express purpose of
pooling this acreage with a drill site location not located on the herein described lease
premises and NO water or surface rights are granted by this lease. The size of the
pooling unit shall be the greater of 40 acres plus an additional acreage assignment for
fields with a density rule of 40 acres or less (which is based on Horizontal Drainhole
Displacement) as provided in Texas Railroad Commission Rule 86 (adopted effective
June 1, 1990) or 200 acres.

20. There is hereby excepted and reserved to Lessor the full use of said land and all
rights with respect to the surface and subsurface thereof for any and all purposes except
to the extent herein leased to Lessee. Lessor reserves and excepts from this lease all of
the surface of the said land, and Lessee agrees that it will not conduct drilling operations
or any other operations or activities of any nature on the surface of said land. No drilling
activity shall be conducted on the said land, other than underground horizontal slant
drilling from a location other than the said land. Except for the slant or horizontal
drilling or directional wells bottomed beneath or drilled through any part (other than the
surface), no pipeline, equipment, or other structures shall be placed in, on or under any
said land. No right of ingress or egress in or over the property is granted by this lease.

21. This Lease covers only oil and gas, including other liquid and gaseous hydrocarbons,
as well as such other minerals or substances as may be produced incidental to and as a
part of or mixed with oil, gas and other liquid or gaseous hydrocarbons, but this lease
does not cover gravel, uranium, fissionable materials, coal, lignite or any hard minerals or
substances of any type which shall be produced from said Lands separate and apart from ,
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or independently of, oil, gas or other liquid and gaseous hydrocarbons. There is reserved
and excepted from this lease and reserved to Lessor(s), their heirs, successors or assigns,
all lignite, coal, uranium and metallic ores and it is understood and expressly provided
that the terms “mineral” or “minerals”, “other mineral” and “ other minerals” shall refer
to oil, gas and other hydrocarbons and their respective constituents associated with the
production of oil and/or gas and shall not refer to or include lignite, coal, uranium and
metallic ores or other substances not associated with the production of oil and/or gas.

22. Lessee, it's designated agent or the Purchaser (if different from Lessee) of the oil and
gas payable under this lease, shall commence payment of any and all royalties on the
production of oil and/or gas that are owed to Lessor or assigns, within ninety (90) days
after the end of the first calendar month in which oil or gas production is first sold. If
Lessee, it's designated agents or purchaser (if different from Lessee) of the oil and gas
payable hereunder does not commence the making of said payments within the said (90)
day period and continue such monthly payments thereafter, then in that event, Lessee, it’s
designated agent or purchaser shall pay interest on said unpaid royalties at the rate of ten
percent (10%) per annum or the then highest rate allowed by law, which ever is greater.
Failure of Lessee to notify Lessor of any title requirements which might prevent the
payment of the same shall in no way work to prevent payment of royalties as herein
provided. If Lessee or their assigns fail to pay royalties on production within 180 days
after the end of the fist calendar month in which oil or gas production is first sold, upon
written demand from Lessors, Lessee shall have ten (10) days therefrom to pay royalties
due. Failure to do so shall void this lease and all equipment thereon shall become the
property of the mineral owners.

23. Notwithstanding anything to the contrary, it is specifically understood that upon one
(1) year after the expiration of the primary term herein, if this lease should be continued
by reason of production of oil and/or gas, then in that event, all rights, covenants and
condition of this lease shall terminate as to all strata or lands situated one hundred feet
(100") below the base of the deepest formation penetrated of a well situated that is a part
of the pooled unit.

SIGNED FOR IDENTIFICATION:

@4—4.«/4——

Walter B, Welbom

Bipuep 2. oo

Judy A. Brice
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN

THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER
Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 5’#‘ day of &t«'-a.-h-g 2005, serween Dang Huynh and wife, Nga Thi Ho Huynh, Lessor (whether
ooe or more), whose address is 6428 Monarch Hill Drive, Fort Worth, Texas 76132, and Dale Resources, L.L.C., 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, Texas 75201, Lessee, WITNESSETI

1. Lessor in consideration of Ten and No/100-———-Dollars ($10.00), in hand paid, nfrh: royalties hm provided, aml of the agreements of Lessec

Imcmmdnud.huebymlmmdlmcxcmﬂwtyunwummtmﬂzr pose of i igating, exp pecting, drilling and mining for and
producing oil, gas and all other mineral: logic and geophy :byummwh.mmgwnyndmw
methods, injecting gas, water and other fluids, and air ¢ into subsurface strata, I:ymg pipe lines, bu:ldi.ng roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and conligy thereto, to produce, save, take care of, treat,

transport and own said products, and housing its employees, the following described land in Tammant County, Texas, 10 wn!

702 acres of land, more or less, being Lot 3, Block 3, of the Jim Ellis Industrial Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, according to the plat recorded in Volume 388-56, Page 28, of the Plat Records of Tarrant
County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous lo the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the bound of the land particularly deseribed above.

2. This is & paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mincral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: {a) To deliver to the credil of lessor, in the pipelines to which lessee may connect ils wells, the equal one-
fifth (1/5) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay Jessor the average posted market
price of such ane-fifth (1/5) part of such oil at the wells as of the day it is run 1o the pipe line or storage tanks, lessor's interest, in cither case, to bear one-
fifth (1/5) of the cost of treating oil to render 1t marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-filth (1/5) of the
amount realized from the sale of residuc gas afler deducting the amount uscd for plant fuel and/or compression; () To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine al lessee’s election, except that on sulphur
mined and marketed the royalty shall be one dollar (§1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue in foree as though operations were being conducted on said land for so long as said wells are shut-in, and
thereafter this lease may be conlinued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the mincrals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish
facilities other than well facilities and ordinary lease facilities of Now lines, separator, and lease tank, and shall not be required (o settle labor trouble or 1o
markct gas upon terms unacceptable to lessee. If, at any time or imes afler the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, thea at or before the expiration of seid ninety day period, lessee shall
pey or tender, by check or draft of lessce, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covercd hereby. Lessce shall make like
peyments or tenders al or before the end of cach i y of the expiration of said ninety day peniod if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled 10 receive the royalties which would be paid under this lease if the wells were producing, and may be deposited st the Lessor’s
address given above or its successors, which shall continue us the depositories, regardicss of changes in the ownership of shut-in royelty. If at any time that
lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to reecive same, lessee may, in lieu of eny other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specificd, cither jointly 1o such partics or scparately to cach in d with their
respective ownerships thereof, as Jessee may elect. Any payment hereunder may be made by check or drafl of lessee deposited in the mail or delivered to
the party entitled to receive payment or to & depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s
right to release as provided in paragraph 5 hereof. In the event of assignment of this lcase in whole or in part, liability for payment hereunder shall rest
exclusively on the then owners of this lease, severally as to acreage owned by each.

4. Lessce shall have the right but not the obligation to pool all or any part of the leased premises o interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessce
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether ar not similar pooling suthority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall mot exceed 80 ncres plus a
maximum acreage tolcrance of 10%, and for a gas well or & horizontal completion shall not exceed 640 acres plus & maximum gcreage tolerance of 10%;
provided thal a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density patiern that may be
prescribed or permitted by any go | authority having jurisdiction to do so. For the purpose of the foregoing, the terms ‘oil well” and “gas well” shail
have the meanings prescribed by epplicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well' means a well with an initisd gas-oil ratio of 100,000 cubic fect or more per
barrcl, based on & 24-hour production test conducted under normal producing conditions using standard lease separator facilities or cquivalent testing
cquipment, and the term “horizontal completion’ means an oii well in which the horizoatal component of the gross completion interval in the reservoir
exceeds the vertical p thereof. In ising its p g rights h ds Lusumdlﬁkofmordlmnmdechwmmlmmemm
stating the effective date of pooling. Production, drilling or rewotkmg operations anywhm on & unit which includes all or any part of the leased pmmsu
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears 10 the total gross
acreage in the unit, but only 1o the extent such prop of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessce shall have the mcnmng nghl but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, either before or after of pr ion, in order to conform 1o the well spacing or density pattern pmmbed or p:munnd by the
somnmul authority having jurisdiction, or to confon'n 10 any productive acceage determination made by such go y. In 1g such a
revision, Lessee shal! file of record a wrmen dcclmuon describing the revised unit and stating the effective date of revision. To the mem any pomon of
the leased premiscs is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royaltics are payablz
h d slu.ll thereafter be adjusted accordingly. In the absence of production in paying quantities from & unit, or upon permanent cessation thereof,
Lessee may terminate the unit by filing of record 8 written declaration describing the unit and stating the date of ter ion. Pooling b der shall not
constitule & cross-conveyance of inlerests.

5. If ot the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior 10 the end of the primary lerm,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. 1f, after the expiration of the primary term of this lease and afler oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such producuon but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other
mineral is produced from said land, oc&wnlmdpooiedllmlm Anypooledumtdulmldhyunummdmeemmhmmsbuwﬁmybe
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased pmmuu are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessce agrees 1o drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record &
releasc or releases covering any portion of portions of the above described premises and thereby surrender this lcase as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

Va0 a7
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« 6. Lessee shall have the right,at any time during or after the expiration of this leasc 1o remove all property and fixtures placed by Lessee on said land,
including the-right to druw and remove all casing. When required by Lessor, Lesses will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall exiend to their heirs, successors and
assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operatc 1o enlarge the obligations or diminish the
nights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afier Lessec shall have been fumished by
registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereofl in whole or in part, lisbility for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach, If six or more parties become entitled to royalty hercunder, Lessee may withhold psyment thereof unless and until
furnished with a dable ins d by all such parties designating an agent (o receive payment for all

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause @ termination or
reversion of the cstate created hercby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, wwoﬂmmmeml in paying quantities be discovered on said premises, then afler the expiration of the

primary term, Lessee shall develop the d uaulmabhfwudmlopm butmdisdwpngthunbhgmmiuhnltmnowmihe
mquucdtodnilmdmm:wcllp«fmy(m)mnnhem d der and capable of producing oil in paying quantities and onc well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained h der and capsble of producing gas or other mineral in paying

quantities. [f after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessce, if in default, shall have sixty days after receipt of
such notice in which to the compli with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees (o defend the tile to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's nghts under the wamranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other mincrals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest thercin, if any, covered by this lcase, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be binding upoa the party or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended
while and so long as Lessce is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessce is so prevented shall not be counted ageinst Lessee, anything in this lease (o the contrary notwithstanding.

11. Notwithstanding anything contained herein to the contrary, Lessee docs not by virlue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the leasc premises without first oblaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by dircctional or horizontal drilling, pooling, unitization or any other method provided in this leasc.

12. Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of this lease this lease has not been, or it is not
being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the option to extend the primary term of this lease, 2s to all
or any portion of the lands covered hereby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 per net
mineral acre subject (o this Jease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be considered
to include the prepaid delay rental. 1 Lessee extends this lease as herein provided, it shall be considered that the primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Dang Huynh (‘
Ngarmuouuynh ’ v
P = ACKNOWLEDGMENTS
STATEOF l@xl‘s "’
COUNTY OF —E\ cPAR
This instrument was acknowladged before me on the day of . 2005

By Dang Huynh and wife, Nga Thi Ho Huynh
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i NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR STRIKE 0 w(m
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER
Producers 38 (4/76) Revised Paid Up
Wity 640 Acres Pooling Provision
’2/ OJL, GAS AND MINERAL LEASE

THIS AGREEMENT made lbxsé day of February 2006, berween Dr. E.A. Mitchell, umgle men, lessor (whether one or
more), whose address is 1511 East Berry Street, Fort Worth, Texas 76!19 and Dale Resources, LI.C., 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, Texas 75201, Lessec, WIESSETH ;\

I, Lessor in consideration of Ten and No/1 00———Dollers ($10.00), Inhmd;md. lhmhﬂtmpmmed.mdnflbcmuflm
hﬂneﬂﬂndbﬂtbymlummmmhswdymmmruh pose of investigati i g, drilling and mining for and
producing oil, gas and all other mineral ing and h | surveys by mmmmm
rrnbom.mjcmngpsmndwuﬂuuh Mmmmmmwn;mlmmlmmmmmmlmnd
other structures thereon and on, over and across lands owned of claimed by Lessor ad and thereto, to produce, save, lake care of, treat,

transport and own said products, and bousing its employees, the following described land in Tarrent County, Texas, to wit:

.244 acres of land, more or less, being Lot(s).2 Block 3 of the Jim Ellis industrial Addition,an addition to the City of Fort
Worth, Tarrant County, Texas.

This leasc also covers and includes all land owned or claimed by Lessor adj or contiguous to the land particularly d vheth
be in said survey or surveys or in adjecent surveys, although not includ & within the boundark o[ﬂ:hﬂdwmwj
2. This is & paid up lease and subject to the other provisions herein contained, this lease shall be for a term of m)mdﬂz(uﬂﬂ!

“primary term”) and as long thereafter as oil, ges or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royahty, lessee covenants and agrees: (8) To deliver 1o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
Nfth (1/5) part of all oil produced and saved by lessco from said land, or from time to time, at the option of lessee, 1o pay lessor the average posted market
price of such one-fifth (1/5) part of such oil &t the wells as of the day it is run to the pipe linc or storage tenks, lessor's interest, in either case, 1o bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghcad gas produced from said land (1) when sold
by lessce one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessec off said Iand or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-fifth (1/5) of the
wnoun! realized from the sale of residue gas after deducting the amount used for plant fucl and/or compression; (c) To pay lessor on all other minernls
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well o mine a1 lessee's election, except that on sulphur
mined and marketed the royalty shall be one dollar (51.00) per long ton. If, at the expiration of the primary term or at any time or times thereafier, there is
any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue in force as though operations were being cond: ‘mnidhadfunlmsunid‘dbnm-immd
mmﬂgnhislcucmybcwminwdmfmn:fnoshut-mhndoccumd Lessee covenants and agrees 10 use diligence to produce, utilize, or
market the minerak bie of being produced from said weils, but in the exercise of such diligence, lessee shall not be obtigated to install o furnish
fmlnue:oummmuﬂ:ﬂmamdwdmlemﬂmlmnofﬁowllmmmmmnﬁsﬂmhmﬁeﬂmmlﬁmm&um
market gas upon terms unacceptable to lessee. If, st any time or times after the expiration of the pimary term, all such wells we shut-in for a period of
ninety consecutive days, and during such time there are no operatians on said land, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check or draft of lessoe, as royalty, & sum equal to one dollar ($1.00) for each acre of land then covered hereby, Lessec shall make like
payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being
cantinued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made lo the parties who at the time of

payment would be entitled to receive the royaltics which would be paid under this lease if the wells were producing. and may be deposited at the Lassor's . .
address given above or its successors, which shall continue 2s the depositories, dless of changes in the hip of shut-in royalty. If al any time that LI
lessce pays o tenders shut-in royaty, two or more partics are, or claim 10 be, eatitied to receive samc, Iessee may, in liew of any other method of payment sl
herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly to such partics or sep ly to each in d with their .
mpﬂhwownashnumt‘u!mmm Anyp:ymﬂuhaumdamnybemd:bydﬂmdr:ﬁoﬂumdmmdmlhemﬂwddmedh
the party entitled to receive pay of to & depositony bank provided for abave on or before the last date for payment. Nothing herein shall impair lessee’s
nﬁlmrﬂmupmndﬁmwshmf Inlhcevauormlgmoflhulm:mvdnhwmmllwllnyfmmmmﬂﬂﬂllﬂm
exclusively on the then owners of this lease, severally as w ecreage owned by each. seee
. s
4. Lessee shall have the right but not the obligation 1o pool all or any part of the leased premises or interest therein with any other lands of inicrests, as N
1o any or all depths or zoncs, and as 10 any or all substances covered by this lease, either before or after the of p Lessee s
doemsIlmm'yotpmpulndnsalnmd:tlopmdcmydcvclopummlmdmlmmwm:miwwmgmﬂnmymmwm YY)
. .

respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a honzontal completion shall not exceed 80 acres plus &
maximum acreage tolerance of 10%, and for a gas weil or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be LLL
prescribed or permitted by any gover hority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well’ and ‘gas well” shall '.:
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barcl and *gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet ar more per
basrel, based on & 24-hour production test conducted under normal producing conditions using standard lease separator facilities or cquivalent testing
equipment, and the term “horizontal completion” means an oil well in which the horizontal component of the gross completion interval in the reservoir
exceeds. the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilting or reworking operations anywhere on a unit which includes all or any part of the leased premises
shall be treated =s if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is
calculsted shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the 1otal gross
wereage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhavst Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or

both, either before or afler of prods inord:uo form to the well spacing or density pattem prescribed or permitted by the
governmental suthority haviag jurisdiction, or to conform to any prods inati mnmwmhmmm-\
mumLuncslunnieofm-dlwnmdxmdumbin:memludmumsmmm:ﬂemwucufmm To the extent any portion of
the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit prod: on which roysities are payable
h d shnllL fter be adjusted yyhdzmdpodummmptymgmusﬁmammuwmmm
mewmmmmeunnbyﬁlmgnt‘mﬂ:wnnmdwlwmducnbmgl.lnem-tmdsumgmndmof ination. Pooling h der shall not

constitute & cross-conveyance of interests,

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled thercwith, but Lessee
is then engnged in drilling or rking operations th ouhnllMwmpk@nhhhmmmwmmwhndof&cmm
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well arc pr d with no ion of more
lhmGOeamcutiv:dlp,mdlfmmmwmmimofoil.gnorwwnﬁnml.sohnsmnuhuuoil.moroﬁumimﬂkpmdmedﬁm
said land, or from land pooled therewith, 1f, after the expiration of the primary tenm of this lease and after oil, gas, or other mincral is produced from said
land, or fron: land pooled therewith, the production thercof should cease from any cause, this lease shall not terminate if Lessec commences operations. for
drilling or reworking within 60 days after the cessation of such production, but shall remain in foroe and effect so long as such operations arc prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thercafter as oil, gus, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
compiction of a dry hole or the cessation of production on said unit. In the cvent a well or welis producing oil of gas in paying quantities should be brought
in on edjacent land and within 330 feet of and dreining the leased premises, or land pooled therewith, Lessee agrees 1o drill such offset well or wells as &
reasonably prudent operator would drill under the same or similar circumstances. Lessce may at any time execute and deliver 10 Lessor or place of recond a
releummlussmvmn;mywumwwmufﬁnmmmodmmnddwywmmﬂ!nuuloswhp«umwmmndbc
lieved of all obligations as W the

cag:
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6. Lessee shall havethe right at any time during or after the expiretion of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within,two hundred (200) feet of any residence or barn now on said land without Lessor’s consent.

+7. The rights of either party hereunder may be mssigned in whele or in part, and the provisions hereof shail extend to their heirs, successors and
assigns, but no change or division in ownership of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thinty (30) days after Lessee shall have been furnished by
registered U S. mail az Lessec's principal place of business with a certified copy of recorded instrument o instruments cvidencing same. In the cvent of
assignment hereof in wholc or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become eatitied (o royalty hereunder, Lessec may withhold payment thereof unless and until
furnished with & dable instrument d by all such partics designating an agent 0 receive payment for all.

8. Thehﬂ:hbybmurmyolmmmsh;hamdushﬂlmtmdaﬁrfmmummlmofﬂushmmmnmmmw
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No “",_ y to develop the icased premises
shall arisc during the primary term.  Should oil, gas or other mincral in peying quantities be di d on said prem: Md\:rmarp-mmoru
primary term, Lessee shall develop the ined h der as a bly prudent operator, Wmdudwlmllhunbhphniuhdlmmmme
uqujmdmdllllmmmmweﬂpwfmy(«))mofﬂnmmudhacundwmdup:hicormdmmgmlmpnymgq:mnumndancwﬁlw
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities. If after the expiration of the primary tenm, Lessor considers that operations are not at any time being conducted in compliance with this leasc,
Lessor shall notify Lessoc in writing of the facts relied upon as constituting a breach hereof, and Lessec, if in defiult, shall have sixty days after receipt of
such notice in which 1o the li with the obligations 1 d by virtue of this instrument.

9. Lessor hereby warranis and agroes Lo defend the tithe to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, either in whole or in part, and in cvent Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royaities
accruing hereunder toward satisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or pot), of no interest therein, then the royalties, and other monies accruing from any past as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or partics executing the
same

10. Should Lessee be pr d from complying with any express or implied of this lease, from conducting drilling or re
dumwﬁmmodudngmoipsoroﬁum:mhﬂmcﬁmbyr:uonofmkyoformnb:]-tymohmnorlomeqmpmtormal urby
operation of force majeure, and Federal or stale law or any order, rule or regulation of g , then while so pr d, Lessec's

wmplymthmmmhwmmmmhldkmdmphﬁnmmmlymm ndlmleuuhdibccrﬂndﬂd
while and so long s Lessee is provented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessec is so prevented shall nol be counted against Lessee, anything in this lease to the contrary notwithstanding,

11. Notwithstanding anything contained herein to the contrary, Lessec docs not by virtue of this lease acquire any rights whatsocver to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or harizontal drilting, pooling, unitization of any other method provided in this lease.

12. Nomiﬂumduunmtmghuunmmnedlothemm if at the expiration of the primary term of this lease this lease has not boen, of if is nol
being 1o any of its provisions, then Lesses, its successors or assigns shall have the option to extend the primary term of this lease, & to all
nnnypmmcrmnImrheovwedbatlvy.tmmadd:ﬂonlllwomyw(s)wmmgormdmngwbswrbyduktkwmorslmPﬂmmlﬂﬂ‘!
acre subject fo this lease, Snid payment or tender shall be made on or before Lhe expiration date of the initial prinwy termn and shail be considered (o include
the prepuid delay rental, |f Lessee extends this lease as herein provided, it shall be considered that the primary term %

7oy v}

A
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IN WITNESS WHEREOF, this instrument is executed on the date first above written.

‘5r FA Mitchell
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT P
This was acknowledged before me on the 92 day of {éhﬂtﬁ7 , 2006
By Dr EA. Mitchell, 2 single van /(

otary Public, State of
Notary's neme (printed).

Notary's commission expires:

SAMUEL R. GREENE
Notary Public, State of Texas

My Commussion Expires
January 13, 2010

L L L]
.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your
social seturity number or your driver's license number.

Producers 88 (4776) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 18" day of August, 2006, beaween RMHM Properties, LP, a Texas Limited Partnership,
Lessor (whether one or more), whose address is 7805 Pirate Point Circle, Arlington, Texas 76016, and Dale Resources, L.L.C., 2100
Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

I Lessor in consideration of Ten and Nov100+w=ss=---Dollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of i gating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, ijecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor ad) and B thereto, to produce, save, take care of, treat,
transport and own said products, end housing its employees, the following described land in Tarrant County, Texas, to-wit:

717 acres of land, more or less, being all of Lot 1, Block 3, out of the Jim Ellis Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
according lo that certain plat recorded in Volume 388-56, Page 28, of the Plat Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adj or guous to the land particularly described above, whether the same

)

be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a lerm of Five (5) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines 10 which lessee may connect its wells, the equal
one-fifth (1/5) par of all oil produced and saved by lessee from said land, or from time to time, at the option of lessce, 1 pay lessor the average posted
market price of such one-fifth (1/5) pant of such ol at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in cither case, 1o
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil, (b) to pay lessor for gas and casinghead gas produced from said land
(1) when sold by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee ofY saxd land o in
the facture of gasoline or other products one-fifth (1/5) of the amount realized from the salc of gasoline or other products extracted therefrom and

one-fifth (1/5) of the amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (¢) To pay lessor
on all other minerals mined and marketed o utilized by lessee from said land, one~tenth cither in kind or value at the well or mine at lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar (51.00) per long ton. If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on Jands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 5o long as said wells
are shut-in, and thereafler this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence to
produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to
install or fumish facilitics other than well facilities and ordinary lease facilities of flow lines, scparator, and lcase tank, and shall not be required (o seftle
labor trouble or to marke! gas upon terms unacceptzble to lessee If, at any time or times after the expiration of the primary term, all such wells are shut-in
for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said mincty day period,
lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall
make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in the

Bank at or its successors, which shall continue as the depositorics,
regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim 1o be,
entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner above specified,
cither jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may
be made by check or draft of lessee deposited in the mail or delivered 1o the party entitled to receive payment or to a depository bank provided for above on
or before the last date for payment, Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of
this lease in wholc or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease, severally as to acreage owned by each.

4. Lessce shall have the right but not the obligation to pool all or any part of the jcased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee
deems it necessary or proper 10 do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect lo such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum scrcage tolerance of 10%, and for a gas well or a horizontal wnpiemn shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a lasger unit may be formed for an oil well or gas well or hon 1o conform to any well spacing or density patiern that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well® and "gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well' means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barel and “gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 2d-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term 'horizontal completion' means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical component thereof. [n exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on & unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the Jeased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling nghts hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed hercunder by expansion or
contraction or both, either before or after comme: of production, in order to conform to the well spacing or density pattern prescribed or permitted
by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making
such a revision, Lessee shall file of record a written declaration describing the rovised unit and stating the cffective date of revision. To the extent any
portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are
payable hereunder shall thereafler be adjusted accordingly. In the ab of production in paying quantities from a unit, or upon permanent cessation
thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder
shall not constitute a cross-conveyance of interests

5. If at the expiration of the primary term, oil, gas, or other 118 not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations therean, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are p d with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral ls produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee operations for
drilling or reworking within 60 days after the ion of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafler as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated nt any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well o wells as a
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reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver 1o Lessor or place of record a
* release or releases covering any portion or portions of the above described premises and thereby surmender this lease as to such portion or portions and be
lieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feel of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hercunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumished by
registeced U S. mail at Lessee’s peincipal place of business with & certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled to royalty hercunder, Lessee may withhold payment thereof unless and until
furnished with & dabl ted by all such parties designating an agent to receive payment for all

8. The breach by Lessee of any obligation arising h der shall not work a forfeiture or termination of this lease nor causc a termination or
reversion of the estate created hereby noe be grounds for cancellation hereof in whole or in part. No obligation reasonably 1o develop the leased premises
shall arise during the primary term.  Should oil, gas or other mincral in paying quantitics be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as areasomb]y prudent operator, but in discharging this obhmon it shall in no event be
required to drill more than one well per forty (40) acres of the area retained der and capable of producing oil in paying quantitics and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which o the with the obligati pased by virtue of this instrument.

S. Lessor hereby warrants and agrees to defend the title 1o said Jand and agrees that Lessee at its option may discharge any tax, marigage or other lien
upon said land, either in whole or in part, and in event Lessee does 50, it shall be subrogated to such licn with right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of fatlure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only n the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein.  All royalty interest covercd by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided Should
any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the
same

10, Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use cquipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failurc to comply therewith; and this lease shall be extended
while and 50 long es Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, enything in this lease to the contrary notwithstanding.

11. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this lease

12. N h ding anything ined herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizonial drilling, pooling, unitization or any other method provided in this lease.

pstrument is executed on the date first above writien.
Limited Partnership

A Ammeeeesr
By: RonAfon, ?,ﬂmidm of RMHM Properties GP, LLC,
General Partner
ACKNOWLEDGMENTS
STATE OF Texas
COUNTY OF Tarrant
This instrument was acknowledged before meonthe 5777 day of A)M’// , 2006,

by Ron Mon as President of RMHM Properties, GP, LLC, General Partner of RMHM Properties, LP, a Texas Limited

Partnership, on behalf of said partnership.
ik CHASE RAETZ M}(
. Notary Public, State of Texas tary Public; State of Texas
i My Commi Expires

Notary's name (printed). XS £ Faprre

Match 07, 2010 Notary's commission expires: 93,&7(&43
STATE OF
COUNTY OF
This ‘was ack lcdged before me on the day of 2 :
by

Notary Public, State of
Notary's name (printed).
Notary's commission expires:
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SHAW INTERESTS, INC
OIL & GAS PROPERTIES
310 W WALL #305
MIDLAND X 79701

Submitter: SHAW INTERESTS INC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 09/08/2006 03:06 PM
Instrument #: D206281808
OPR IPGS $20.00
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D206281808

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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MEMORANDUM OF OIL AND GAS LEASE

THE STATE OF TEXAS §
COUNTY OF TARRANT g
sk

Notice is hereby given that on the R } day of June, 2006 an Oil and Gas Lease was
made and entered into by and between VERTEX Asset Partners, L.P., whose mailing address is 3715
Camp Bowie Boulevard, Fort Worth, TX 76107, as "Lessor", and Dale Resources, L.L.C., whose
address is 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, as "Lessee", wherein Lessor, in
consideration of Ten Dollars and other consideration in hand paid, grants and leases exclusively unto
Lessee, for the sole purpose of exploring for, drilling for, and producing oil and gas; provided,
however, no use whatsoever may be made of the surface of the land in exploring for, drilling for, or

producing oil and gas, the following described land in Tarrant Count, State of Texas, to wit:

See Exhibit “A”

Subject to other provisions therein contained, said Lease provides for a primary term of two
(2) years and as long thereafier as oil or gas or either of them is produced in paying quantities from
said land. Originals of the Oil and Gas Lease are in the possession of Lessor and Lessee.

This Memorandum is executed for the purpose of filing this instrument of record in the
official Records of Tarrant County, Texas, to give notice to all third parties dealing with Lessor or
Lessee or with the lands above described of the existence of the Oil and Gas Lease. The Oil and Gas
Lease and this Memorandum shall be binding upon Lessor and Lessee and their respective heirs,

successors and assigns.



IN WITNESS WHEREOF, this instrument is executed on the date first written.

LESSOR:
By: VERTEX Investments, Inc.,

By: Michaef J. Mallick, President

LESSEE:

D RESOURCES, L.L.C

ey DA

wrence B. Dale, President




- STATE OF TEXAS

§
§
COUNTY OF TARRANT §

BEFORE ME, the undersigned authority, on this day personally appeared Michael J. Mallick,
President of VERTEX Investments, Inc., General Partner of VERTEX Asset Partners, L.P., known to
me to be the person whose name is subscribed to the foregoing Memorandum of Oil, Gas and
Mineral Lease, and stated he executed the same for the purposes and considerations therein
expressed, under his own free will and accord, in the capacity therein stated.

GIVEN MY HAND AND SEAL OF OFFICE thix>2 | day of %mg_,_ 2006.

Notary Public, State of Texas

STATE OF TEXAS

§
§
COUNTY OF DALLAS  §

BEFORE ME, the undersigned authority, on this day personally appeared Lawrence B. Dale,
President of Dale Resources, L.L.C., known to me to be the person whose name is subscribed to the
foregoing Memorandum of Qil, Gas and Mineral Lease, and stated he executed the same for the
purposes and considerations therein expressed, under his own free will and accord, in the capacity
therein stated.

GIVEN MY HAND AND SEAL OF OFFICE thisc;l [ day of %% A, 2006.
Notary Public, State gf Texas %




EXHIBIT “A”

,',
Attached to and made a part of Oil and Gas Lease datediﬁday of June, 2006, between
VERTEX Asset Partners, LP as Lessor and Dale Resources, L.L.C. as Lessee

5.83 acres of land, more or less, being all of Lot B, Block 1, of the Jim Ellis Industrial
Addition, an addition to the City of Fort Worth, Tarrant County, Texas; SAVE and
EXCEPT that portion of said lot described in that certain deed dated June 16, 1955, from
J. Merida Ellis, Individually and as Executor of the Estate of James M. Ellis, deceased,
and Byrd King Ellis, as Grantor, to The City of Fort Worth, as Grantee, and recorded in
Volume 2916, Page 43, of the Deed Records of Tarrant County, Texas.

166087.2 Qil and Gas Lease, Page 13

. L]
.

-
LE]

Sesw
.

wee
L



DALE RESOURCES LLC
2100 ROSS AVE #1870 1B 9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Flled For Registration: 11/06/2006 08:50 AM

Instrument #: D206347803
OPR 5 PGS $28.00
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D206347803

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



.NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
* ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE

PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Producers 88 (476) Revised Paid Up
With 640 Acres Pooling Provision

r OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 20™ day of September 2005, b 1400 Berry Company, L.C., A Limited Liability
Company, Lessor (whether one or more), whose address is 2242 Forest Park Boulevard, Fort Worth, Texas 76110 and Dale
Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. Lessor in consyderation of Ten and No/100———Dollars ($10.00), mtnndpmd.oflkmyihuhampmwded.nnloflhe agreements of
Lessee herein contained, hereby granis, leases and lets exclusively unto Lessee for the purpose of i pecting, drilling and mining for
and pmdu.:mg oil, gas and all other minerals, conducting exploration, geologic and geophysical smm by aewph. core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, hym pipe lmu. building roads, tanks, power stations, telephone lines and other
structures thereon and on, over and across lands owned or claimed by Lessor and guous thereto, 1o produce, save, lake care of, treat, transport and
own said products, and housing its employees, the following described land in Tnmnt County, Texas, ln-wnt

2.324 acres of land, more or less, out of the S. P, Loving Survey, Abstract 943, Tarrant County, Texas, being more particularly
described by metes and bounds in that certain Deed dated August 4, 1998, from Triangle Industrial and Economic Society, Inc.,
as Grantor to 1400 Berry Company, L.C., as Grantee, recorded in Volume 13388, Page 134 of the Official Public Records of
Tarrant County, Texas,

4.0 acres of land, more or less, being Lot A, Block 1 of the Jim Ellis Industrial Addition, an Addition to the City of Fort Worth,
Tarrant County, Texas, being more particularly described by metes and bounds in that certain Plat dated December 8, 1949,
and recorded in Volume 388-F, Page 397 of the Plat Records of Tarrant County, Texas.

Said lands are hereby deemed to contain 6.324 acres of land, more or less.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in
said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly describad above.

2. This is a pasd up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafler us oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver (o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twenty-two and one-half percent (22.5%) part of all oil produced and saved by lessee from said land, or from time 1o time, at the option of lessee, to
pay lessor the average posted market price of such twenty-two and one-half percent (22.5%) pant of such oil at the wells as of the day it is run to the
pipe line or stomge tanks, lessor’s interest, in cither case, to bear twenty-two and one-half percent (22.5%) of the cost of treating oil to render it
marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee twenty-two and one-half percent
(22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products twenty-two and one-half percent (22.5%) of the amount realized from the sale of gasoline or other prod d therefrom and
twenty-two and one-half percent (22.5%) of the amount realized from the sale of residue gas afler deducting the amount used for plant fuel andor
compression; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or
mine at lessee’s clection, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. [f, at the expiration of the primary
term or &t any time or times thereafier, u;mumywa]msudluloronlmdswmMnﬂlwmmmmmfhumwod.upbkof
producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though of were being conducted on said land for
s0 long as said wells are shut-in, mdmﬁulhnlmemybewmmuedmfom:u;fm:hnlmhdoccmud. Lessce covenants and agrees 1o use

ble dili to produce, utilize, or market the minerals capable of being produced from said wells, but in the exervise of such diligence, lessee shall not
bcobhptedlouuallwfwnnhfanlntuoduthnwdlﬁcuhuuwonimlunt:acmnuofnowllncsmﬂundhmwﬂgmdshllmbem&rd
1o settle labor trouble or to market gas upon terms unacceplable to lessee. [, al any time or times after the expiration of the primary term, all such wells are
shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day
period, lessec shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessce
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
ply'mu'uwouldb:enmlnd!nmmwel.hcwylllluwhmhwwmbepaldmdﬁ'unslmuflhewcllswmproduc:ng,mdmybeﬂq:mnndlnﬂ\eﬂmkn
Lessor's address given above or its suceessors, which shall inue as the depositories, reg: of changes in the hip of shut-in royalty. If at any
time that lessee pays or tenders shut-in royaity, two or more parties are, wchnmwbe.mledmmv:m.immy mllﬂlofln‘yclhl!nﬂ.hodof
payment herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly to such parties or sep 1y to cach in d with
their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o
the party entitled to reccive pay or 10 a depository bank provided for above on or before the last date for payment, Nothing herein shall mmpair lessee’s
right to release as provided in paragraph § hercof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shail rest
exclusively an the then owners of this lease, severally as to acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances coverad by this lease, cither before or afler the commencement of production, whenever Lessee
deems it necessary of proper 10 do 5o in onder to prudently develop or operate the Icased premises, whether or not similar pooling suthority exists with respect
1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal campluwm shall not exceed 80 acres plus a maximum
acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a r acreage tol of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizontal completion to conform 1o any well spacing or density pattern that may be prescribed or
permitted by any gov | authority having jurisdicts !-Dduso.Forlhcm‘po@:ofﬂ!cfﬂming,thlm'oilwell‘lnd'pwll'ﬂnllhlvcﬂ'le
meanings prescribed by ay ble law or the priate gov | authority, or, if no definition is so prescribed, ‘oil well' means a well with an initial
gns-oﬂmlcuflessdunlmooomcroupabmdmd pswell‘m.weuw:thmmmlp-mlnunofIno.wo:mfesampumd based on
a 24-hour production test conducted under normal pr using dard lcase sep or lent lesting equipment; and the term
“horizontal completion’ Mnodm‘nvdlmvhchhhmmﬂmrnpmmnfﬂwymmm!mvﬂmﬂmﬂmum&wmcd
component thereof, In ising its pooling rights h der, Lessce shall file of record s written declaration describing the unit and stating the effective date
of pooling. Production, drilling or mrkin;upﬂw'ms anywhdton a unit which includes all or any part of the leased premises shall be treated as if it were
production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion
af:hotoulunnpmductmwhlchlhenetmupcovaudbyﬂuslmemdmcludedmtheumlbe-mwrlmnulgmlucrugcmuw\nn.hnnnlymﬂwmm
such propx of unit production is sold by Lessee. Pooling in one or more i shall not exhaust Lessees p g rights h der, and Lessee shall
have:hzreanrl.ngnﬂub\xnotunobimummmnsemymt formed h der by or i wbodt.adubeﬁuormwwmmmtof
production, in order to conform to the well spacing or density pattern prescribed or pu-rruttui by the govemmental authority having jurisdiction, or to conform
tomypmducuveacmudﬂmmdebymhgovﬂnnmmmwmy In making such a revision, lumshallﬂeofmmdawmtu\dwhnnm
describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted rdingly. In the ab: of

duction in paying g from a unit, nrupunpermncmwnttmfLase:mytummlemeuutbyﬁlmgofmdnmmdodmon
mwlmmmumhm:ofmrwlungmwlm itute a cross- of i
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- Iflnhcexmnnuuuﬂlwpnmmommorowmcnlunnlbcn;pmducedoumdilnd.or&umthehndpooledﬂmmbul
m:;mwummwmmmm or shall have pl a dry hole th within 60 days prior to the end of the primary
term, the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of
more than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced fom
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land,
or from land pooled therewith, the production thereof should cease from any cause, this lease shall not mate if Lessee operations for drilling or
reworking within 60 days after the ion of such production, but shall remain in force and effect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter &s oil, gas, or other mineral is
produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by
lmeebymmﬁlcdforrumdmﬂunppmpuicmwd;ofmmymwmchmlealedpmuesmmmedumumelﬁuibenmlpimohd:y
hole or the cessation of production on said unit. In the event  well or wells producing oil or gas in paying quantities should be brought in on adj land and
within 330 feet of and draining the lcased premises, or land pocled therewith, Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lessec may at any ime execute and deliver to Lessor or place of record a release or releases covenng any
portion or portions of the above described premises and thereby surrender this lcase as 1o such portion or portions and be relieved of all obligations as to the
acreage surrendered,

6. Lessec shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the nght to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall
be drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall cxtend to thewr heirs, successors and
assigns; but no change or division in ownushrp of the land, or llies, however lished, shall op 1o enlarge the obligations or diminish the rights
of Lessee: and no change or division in such ownership shall be binding on I..msua unnl |hh1y (30} days after l.uwc !hl" have been fumnished by registered
U'S mail at Lessee's principal place of business with a centified copy of ev ng same. In the event of assignment
hereof in whole or in pan, liability for breach of any obligation hercunder shall rest uchmvely upon the owner of this lease or of a portion thereof who
commits such breach Ifn:ormomplmci itled 1o royalty h der, Lessee may withhoid payment thereof unless and until furnished with a

dable d by all such parties designating an lgmtmrecewcpaymlfbllil

8. The breach by Lessee of any oblipumaﬁ:inshuundushal!mwmtnfoﬂummlmmimofmislmnmu\unmimimm
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises shall
arise during the primary term, Should oil, gnmomwmnmlmpaquumnumbedmomndmmdmm. then after the expiration of the primary

term, Lessee shall develop the d y p 7 Jbutin i ging this obligation it shall in no event be required to
dnllmlhlnmwelipufow(W)muoruwnmrmuud der and capable of prod: _oﬂmp-ymgqummusmdmewdlwﬁﬂmpltsm
acreage tolerance not 10 exceed 10% of 640 acres of the area retained h der and capable of producing gas or other mineral in paying quantities, If after the

expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall notify Lessee in
writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to
mpliance with the obligations imposed by virtue of this instrument.

9. Lessor hercby wamrants and agrees to defend the title o said Jand and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and in event Lessee does 50, it shall be subrogated to such lien with right to enforce same and apply royalties
aceruing hercunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this lease
covers a |ess interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than the entine and undivided fee simple estate (whether Lessor's
interest is herein specified or not), or no interest therein, then the royallies, and other monies accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate
therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more
of the parties named above as Lessors fail to exccute this lease, it shall neverthcless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or uubniltytoobum or to use equipment of material, or
by operation of force majeure, and Federal or state law or any order, rule or regulation of go ental rity, then while so prevented, Lessee's obligation
1o comply with such wvmwluwmmhllmbolmbkmdnrruguforfaﬂmlonmqﬂy thevewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting dnlling or reworking operations on o from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding

I1. Notwithstanding anything herein ined 1o the contrary, if at the expiration of the primary term of this lease, this lease has nol been, or is not
bemgmmdodpmmtomyofmmvmum,mbm its successors or assigns shall have the option to extend the primary term of this lease, as to all or
any porticn of the lands covered hercby, for an additional two (2) year(s) by paying or tendering 1o Lessor by check the sum of $2.500.00 multiplied by the net
mineral acres subject to this lease as to which Lessee desires to extend this lease. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered to include the prepaid delay rental. If Lessee exiends this lease as herein provided, it shall be considered that the
primary term is five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date first above wrilten.

1400 Berry Company, L.C., A Limited Liability Company

—

By: Timothy @. Taylor (_J)

Title: President
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the 10“\ day of QW"%W + 2008

by Timothy G. Taylor, President of 1400 Berry Company, L.C.. A Limited Liability Company, an behalf of said Limited Lisbility Campany,

Notary Public, State of “{ €445
Nuury s name (printed): Tolan Newman

Notary's commission
JOHN NEWMAN ' P Seprermber 20, 2008
Notary Public, State of Texas

My Commission Expires
Septembei 10, 2008
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.N’.‘:”CE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD [N
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Producers 88 (4776) Revised Faid Up

With 640 Acres Pooling Provision

OIL, GAS AND M:ENERAL LEASE

l

THIS AGREEMENT made this AS day of 2006, beogesn Samihah Aha, a slngle woman, acting by and through her
attorney-in-fact Nizar Doar, Lessor (whether cne or moref, whose address is 63,5 Teresa Lane, ; Cirahd Prairie, Texas 75052, and Dale
Resources, L.L.C., 2100 Ross Avenue, Suite 1870 LB Sl.,Da[Ias Texas 75201, Lessec, WITNESSETH:

1. Lessor in consideration of Ten and No/100--——-Dollars ($10.00), mhlld mm& and ofr.huywnenlsol‘l.um
herein contained, hereby grants, leases and lets exclusively umo Lessee for the purpase of investigating, exploring, prospecting. drilling end mining for and
producmg oil, gas end all other minerals, d logic and geophysm! surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluwds, and air mto subsurfncc suun. laying pipe lines, building roads, Lanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor ad) and 2 thereto, to produce, save, lake care of, treat,
transport and own said prod and housing its employees, the following described Jland in Terrant County, Texas, to wit:

1.0 acre(s) of land, more or less, being Lot 1, Block 2, of the Jim Ellis Industrial Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, according to the plat recorded in Volume 388-H, Page 455, of the Plat Records of Tarrant
County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous (o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although nol included within the boundaries of the land particularly described above.

2. This is n paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long theceafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hercunder,

3. As royalty, lessce covenants and agrees: () To deliver 1o the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
Nifth (1/5) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market
price of such ane-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage 1anks, lessor's imterest, in either case, to bear one-
filth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee one-fifth (1/5) of the lized by lessee, puted at the mouth of the well, or (2) when used by lessee off said land or in the manufacture
of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-fifth (1/5) of the
amount realized from the sale of residue gas afler deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine &t lessee’s clection, except that on sulphur
mined and marketed the royalty shall be onc dollar ($1.00) per long ton. If, at the expiration of the primary term or al any time or times thereafter, there is
any well oo said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continue n force as though operations were being conducted on said land for so long as said wells are shut-in, and
thercafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees Lo use reasonable diligence to produce, utilize, or
market the mineral ble of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o instali or furnish

P

facilitics other thun well facilities and ordinary lease facilities of flow lines, scparator, and lcase tank, and shall not be required to settle labor trouble or to
market 2as upon terms unacceptable (o lessee. 1f, at any time or times after the expimtion of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessce shall
pay or tender, by check or draft of lessce, as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessee shall make like
payments or tenders at or before the end of cach anni y of the expiration of said nincty day period if upon such anniversary this Icasc is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this leasc if the wells were producing, and may be deposited at the Lessor's
address given above or its successors, which shall continue as the deposi gardless of ct in the ownership of shut-in royalty. If at any time that
lessoc pays or tenders shul-in royaity, two or more parties are, of claim (o be, entitled 1o reccive same, lessce may, in licu of any other method of payment
herein provided, pay or tender shut-in royalty, in the manner above specificd, cither jointly to such parties or sep iy to each in d with their
respective ownerships thercof, as lessee may elect. Any payment hereunder may be made by check or draft of lessec deposited in the mail or delivered lo
the party entilled Lo receive pay or to & depository bank provided for above on or before the last date for payment. Nothing hercin shall impair lessee’s
right to release os provided in paragraph § hereof. [n the event of essignment of this lease in whole or in part, liability for payment bereunder shall rest
exclusively on the then owners of this lease, severnlly as to acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as lo any or all substances covered by this lease, cither before or afler the of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maxinun acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal pletion 1o conform to any well spacing or density patiern that may be
prescribed or permitted by any governmental authority having junsdiction to do so. For the purpose of the foregoing, the terms ‘oil well' and ‘gas well’ shall
have the meanings prescribed by applicable law or the appropriste governmental autherity, or, if no definition is so prescribed, ‘oil well” means a well with
an initiel gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well* means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard Icase separator facilities or equivalent testing
equipment; and the term “horizontal completion’ means en oil well in which the horizontal P of the gross pletion interval in the reservoir

ds the vertical p thereof. In exercising its pooling rights hercunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on 2 unit which includes all or any pant of the leased premises
shall be treated as if it were production, drilling or reworking operations on the Jeased premises, except that the production on which Lessor's royalty is
calculated shall be that proportion of the total unit production which the nct acreage covered by this lease and included in the unit bears to the total gross
screage in the unit, but only to the extent such proportion of unit production is sold by Lessce. Pooling in one or more instances shall not exhaust Lessees
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, cither before or after commencement of production, (n order to conform to the well spacing or density pattern prescribed or permitted by the
governmental authority having jurisdiction, or to conform o any productive acreage determination made by such governmental authority. In making such a
revision, Lessce shall file of recard a written declaration describing the reviscd unit and stating the effective date of revision. To the extent any portion of
the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable
hereunder shall thereafter be adjusted accordingly. In the absence of production in paying quantitics from a unit, or upon permanent cessation thercof,
Lmee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling h der shall not

a cyance of i

5. If ut the expiration of the primary term, oil, gas, or other mineral is not being produced on said Jand, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior (o the end of the primary term,
the lcase shall remain in force so long as operations on seid well or for drilling or reworking of any additional well are proscculed with 1o cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
suid land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not inate if Lesseo operations for
drilling or reworking within 60 days efter the ion of such production, but shall remain in force and effect so long as such operations are proseculed
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, of other
mineral is produced from suid land, or from land pooled therewith. Any pooled unit designaled by Lessce in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oll or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset weil or wells as a
reasonably pmdeuopemarmdd drill under the same or similar circumstances. Lessee may at any time exccute and deliver to Lessor or piace of record &
release or releases covering any portion or pomon: ot' the abave described premises and thereby surrender this Jease as to such portion or portions and be

licved of all obligations as 1o the acreay
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6. Lessce shall hlve the right at any time during or after the expiration of this Icase to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury ull pipe lines below ordinary plow depth, and no well shall be
drilied within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of cither party hereunder may be nss-gmdhwhnleonn part, mdﬂlepmvumm hereof shall extend to their heirs, successors and
assigns; bul no change or division in ownership of the land, or royalties, hed, shall op to enlarge the obligations or diminish the
rights of Lessee; mdmdmyotdwummmchmwﬁ\ipmlhcbmdmgenl.sm:unulﬂuny(m)uysl&ulmahdlmbmmhodby
wgistered US. mail at Lessec’s principal place of business with a certificd copy of recorded instrument or instruments evidencing same. In the event of

assignment hereof in whole or in part, liability for breach of any obligation h der shall rest exclusively upon the owner of this leasc or of & portion
thereof who commits such breach. If six or more partics become entitled Lo royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a dable i | by all such parties designating an agent Lo receive payment for all,

8. The breach by Lessce of uny obligation arising hereunder shall not work a forfeiture or termination of this lease nor causc a lermination of
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arisc during the pnmary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then afier the expiration of the

primary term, Lessee shall develop the acreage retained b derasar bly prudent operator, but in discharging this obligation it shall in no event be
required 1o drill more than onc well per forty (40) acres of the area retained hereunder mdupableofwoducmg m!mpuym;quanuucsmdme well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained & and capable of producing gas or other mineral in paying

quantitics. 1f after the expiration of the primary term, Lessor considers that operations are not at any time being conducwd in compliznce with this lcasc,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to commence the complirnce with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees (o defend the titlc to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in event Lessee does 50, it shall be subrogated to such lien with right 1o enforoe same and apply royaitics
nccruing hercunder toward satisfving same. Without impairment of Lessee's rights under the warranty in cveat of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royallies, and other monies accruing from any part as (o which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named above as Lessors fzil to execule this lease, it shall nevertheless be binding upon the party or parties execuling the
same.

10, Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or o use equipment or material, or by
operation of force majeure, and Fedcral or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
1o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lcase
premises, and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease (o the contrary notwithstanding.

SEE EXHIBIT “A” ATTACHED HERETO, AND BY REFERENCE, MADE A PART HEREOF.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Samihah Alia
(Lessor}

ttorney-in-fact

ACKNOWLEDGMENTS
STATE OF
COUNTY OF ﬂ"L

This instrument was acknowledged before me on the day of éj A ,2006 by

by Nizar Doar, as attorney-in-fact on behalf of Samihah Alia, a .-.mgle wzm

otary Public, State of
otary’s name (printed):
[Notary's commission expires:

SAMUEL R. GREENE
Notary Plﬂ'f-'. SHIEMTaul

My Commussion
January 13, 20]0
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Exhibit “A”

ATTACHED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS
AND MINERAL LEASE BETWEEN SAMIHAH ALIA, A SINGLE WOMAN,
ACTING BY AND THROUGH HER ATTORNEY-IN-FACT, NIZAR DOAR, AS
LESSOR, AND DALE RESOURCES, L.L.C., AS LESSEE.

11. Notwithstanding anything contained herein to the contrary, Lessee does
not by virtue of this lease acquire any rights whatsoever to conduct any operations
on the surface of the lease premises without first obtaining the prior written consent
of Lessor, however, Lessee may recover oil, gas and associated hydrocarbons from
the lease premises by directional or horizontal drilling, pooling, unitization or any
other method provided in this lease.

12. Notwithstanding anything herein contained to the contrary, if at the
expiration of the primary term of this lease this lease has not been, or it is not being
extended pursuant to any of its provisions, then Lessee, its successors or assigns
shall have the option to extend the primary term of this lease, as to all or any
portion of the lands covered hereby, for an additional two (2) year(s) by paying or
tendering to Lessor by check the sum of $2,000.00 per net mineral acre subject to
this lease. Said payment or tender shall be made on or before the expiration date of
the initial primary term and shall be considered to include the prepaid delay rental.
If Lessee extends this lease as herein provided, it shall be considered that the
primary term is five (5) vears.

Sign ification:
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



NTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER

Producers 88 (476) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT mude this 1St day of September 2005, between Admural Linen and Uniform Service, Inc., a Texas
Corporation, Lessor (whether one or mare), whose address is 2030 Kipling Street, Houston, Texas 77098, st Dale Resources, L.L.C., 2100
Ross Avenue, Suite 1870, LB-9, Dallas, Texas 75201, Lessee, WITNESSETH

1. Lessor in consideration of Tea and No/100--+-ee—--Dollars mooo} al\udpnd.ofm: royalties berein provided. and of the agreements of Lessee herein
mm,wmmmhﬁmlmmmﬂmmﬂ g. drilling and mining for and producing oil, gas and all
other mincrals, cond, geologic and geophysw whwmucmmmmndmm“;mmﬂmmmmwu
muommmn.hmﬂnluu.hwldmm tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or clumed by
‘I.:.esmn?ml |Mwum 10 produce. save, take care of, treat, ransport and own said products, and housing its employees, the following deserived land in Tarrant

ounty, Texas, to-wit:

4,234 acres of land, mare or less, being Lot 3, Block 2 of the Jim Ellis Industrial Addition, an Addition to the City of Fort
Worth, Tarrant County, Texas, being more particularly described by metes and bounds in that certain Plat dated July §, 1999,
and recorded in Cabinet B, Slide 1938 of the Plat Records of Tarrant County, Texas.

1.165 acres of land, more or less, being Lot 2, Block 2 of the Jim Ellis Industrial Addition, an Addition to the City of Fort
Worth, Tarrant County, Texas, being more particularly described by metes and bounds in that certain Plat dated September
28, 1955, and recorded in Volume 388-1, Page 423 of the Plat Records of Tarrant County, Texas.

ThaInseslweemmdm:lldulllludmdolchmgdbymuumum i to the land par ly described sbave, whether the same be in said survey or
surveys or i adjacent surveys, although not included within the bound: nfﬂlhlﬂmtuhﬂ;hxﬁh«lﬂmu

2 This is a paid up lease and subject 10 the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called “primary term™)
and as long thereafter as oil, gas or other mmeral 15 produced from said land or land with which 1aid land is pooled hersunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which leasee may connect its wells, the equal one-fourth (1/4)
part of all o1l produced and saved by lessee from said land, or from time to time, a1 the option of lessee, ( pay lessor the average posied market price of such one-fourth (1/4)
part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Jessor's interest, in either case, to bear one-fourth (1/4) of the cost of treating oil 10 reader it
marketable pipeline oif; (b) to pay lessor for gas and casinghead gay produced from said kand (1) when soid by lessee One-fourth (1/4) of the amount realized by lessee,
computed al the mouth of the well. or (2) when used by lessee off said land or in the manufacture of gasoline o other products one-fourth (1/4) of the amount realzed from
the sale of gasoline or other products extracted therefrom and one-fourth (1/4) of the amount realized from the sale of residue gas afier deducting the amount used for plant
foel and/or compression: (c) To pay lessor on all other minerals mined and marketed or ctilized by lessee from gand land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dolar ($1.00) per long ton. If, at the expiration of the primary lerm of ! any time or limes
thereafier, there is any well om said land or on lands with which said lind or any portion thereof hat been pooled, capable of producing oil or gas, and all such wells are shut-in, this
lease shall, nevertheless, continue in force a3 though operations were beiny conducted on said land for 50 long as said wells are shul-in, and thereafter this lease may be continued
in force as f no shut-in had occurred.  Lessee covenants and agrees (o use reasonable diligence to produce, ulilize, or market the minerals capable of being produced from said
wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilitics of Mlow lines. scparator,
and lease tank. and shall not be required w settle labor trouble or to market gas upon tenms unacceplable W fessee If, at any time or Umes afler the expiration of the primary term,
ol such wells are shut-in for a period of nincty consecutive days, and during such time there are no operations on said land, then at o before the expinstion of said ninety day
period, lessor shall pay or tender, by check or draft of lessee, a8 royalty, a sum equal to one dollar ($1,00) for each acre of land then covered hereby. Lesses shall make like
payments or tenders i or before the end of each anniversary of the expiration of eaid nincty day period if wpon such anniversary this lease is being continved in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be nade to the parties who 2t the time of payment would be entitled 1o reccive the royaltics which
would be paid under ihis lease if the wells were producing, and may be deposited in the Lessor's address given above of its successors, which shall continue
a3 the depositories, regardless of changes in the ownership of shut-in Toyalty, 1f a1 any time that lessee pays or tenders shui-in royalty, two or more parties are, of claim © be.,
entitled to receive same. lessee may, in licu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner sbove specified, either jointly to such
panties or separately to each i accordance with their respective ownershipe thereof, as lessee may elect. Any payment hereunder nay be made by check or drafl of lessee
deposited in the nail or delivered o the party entitled to receive pay or 10 a depository bank provided for above on or before the last date for payment. Nothing berein shall
Inpair lessee’s nght (o release as provided in paragraph § hereof In the event of assignment of this lease in whole or in pat, liability for payment hereunder shall rest exclusively
on (he then owners of this lease, severally as to acreage owned by each

4 l.ﬂ.luv.lullhlwll!nmmllnrbobhﬂmlwpoehltmuypﬂoflkWw‘hmumlﬂulﬂ'ﬂ!mwlhlnrwuhnﬁwmmuwmwall
depths or zones, and as o any or all substances covered by this lease, either before or after the of prod: Lessee deems it necessary of proper (o do
50 in onder ko pradently develop or operate the leased premises, whether or not similar pooling lwquuummupulmmuhrmamm The unit formed by
such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus 8 maximum acreage tolerance of 10%. and for a gas well o a horizontal completion
shall not exceed 640 acres pius a i acreage cnosa;,,. s m‘.hr;ermmmybernnmdfmmuﬁwellupswllormlmhuo-bmﬂﬂ!mm
uynllwm;wdlmwmmhlmyumn\cdm d by any g h nvmg_ isdiction to do so. anpmpuurlutmsuwm ‘oil
well' and ‘gas well’ shall have the meanings prescribed by applicable law of the or, if no definition 18 80 prescribed, ‘oil well® means a weil
with an initial gas-oil rano of less than 100,000 cubic feet per barrel and 'gas well* mlnllmchmmm[mlnmnflﬂﬂﬁﬂﬂcmckﬂwmperhml based on s
24-hout production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing equip and the term ‘horizontal
completion’ mmanmlmhmmhdulmnlcworrheummhmmlmﬂtr&nvlreuuﬁt&mnnlmwluumllruwnlms
rights hercunder. Lessee shall file of record a written declaration describing the unit and stating the effective date of poohiug. Mmhllmwwﬁmmnwm
on 3 unit which includes all or any pan of the leased premases shall be trealed as if it were production, dnilling or A the lcased p cxcept that the
production on which Lessor's royalty is caleulated shall be that prop oftlpwulwupvudmwhnhlhemmgewwudb;thuhnldnxluﬂdmmlnllbuﬂlo
ihe wlmmmlhunl.lnl.mlyhlhexmsmhmofntlpmmnuwﬂby Lessee. Mhummwmmm shall not exhaust Lessees pooling
rights hercunder, and Lessee shall have the recumring right but not the obligation o revise any unit formed b der by exp ar ion or both, either before or afer

of production, in order o conform to the well spacing or density panemn prescribed or permtted by the governmental authonty having jurisdiction, of wo conform
1o any productive acreage deteruination made by such govemmental authority. In making such a revision. Lessee shall file of record a written declaration describing the revised
um:rdmmlkefbeuvcdmofn-mu?olhcnmuywmuﬂh leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
wnit production on which royalties are payable by shall thereafier be adjusted rdingly. In the abgence of production in paying quantities flom a umil, or upon permanent
ceusabon thereof, |essee may terminate the unit by filing of record a written declaration describing the unit and stating the date of lenmination. Pooling hereunder shall not
constitule @ cross-conveyance of interests

S. M at the expiration of the primary temm, oil, gas, or other mineral @ ot being produced on said land. or from the land pooled therewilh, but Lessee is then engaged
in drilling or seworking operations thereon, ot shall have conmrieted 1 dry hole thereon within 60 dayt prior 1o the end of the primary term. the lease shall remwin in force so long as
operatons on said well or for drilling or rking of any add I well are p d with no ion of more than 60 consecutive days, and if they result in the production of
oll. gas or ather mineral, 30 lony thereafler as oil, gas, or other mineral is produced from said land, or from land pooled therewith. 1f, sfler the expiration of the primary term of
this lease and after vil, gas, o other mineral i produced from said land, or from land pooled therewith, the production thereof should cease from eny cause, this lease shall not

i il Lessee P for drilling or reworking within 60 days afler the cessation of sich production, but shall remain in force and cffect so long as such
operabions are prosecuted with no cessation of mare than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, 50 long thereafler as oil, pas, or other
mineral is produced from saud land, or from land poaled therewith. Any poaled unit designated by Lessee in sccordance with the terms hereaf. may be dissolved by Lessce by
instrument filed for record in the appropriate records of the county in which the leased preniises are situated a1 any time after the completion of a dry hale or the cessation of
production on said unit. n the event a well or wells producing oil o gas in paying quantities should be brought in on adjaccnt land and within 330 feet of and draining the lcased
premiscs, or land pooled therewith, Lessee agrees to drill such offset weil or wells a3 & reasonably prudent openitor would dnill under the same o similar cifcumstances Lessee
may al any time execute and detiver to Lessor or place of record a release or releases covering any portion ot portions of the above described premises and thereby sumender this
lease as to such portion or portions and be relieved of all obligations a1 1o the xcreage surrendered.

6. Anything contained herein o the contrary not withstanding, it is understood and sigreed and y provided that Lessec, it and assigns shall pever
have the nght to use the surface of the land covered hereby fo!nyuhhepwpm:expmdmmhunduwdmhm:lr;nkm Lessee from any obligation contaned
herein cither expressed or implied ever fo drill or otherwise use the surface of said land for any such purpose; it being that the development of said land can be

acconplished by pooting the same with other land, lease or leases i the immediate vicinity hereof as berein provided or by & directional well or wells drilled from a sarface
location or kocations in the vicinity of the leased premises.
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7 The r\nuol‘ cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend io their heirs, successors and assigns; bui no change
or divisich in ownership of the land, gr Ities, howe shall operate to enlarge the obligations or diminish the rights af Lessee; and no change or division in such
ownership shall be binding on Lessee until ﬂllrty (30) days afler Lessee shall have been furnished by m;memd U.S. mail at Lessee's principal place of business with a certified

»copy of recorded instrument or instruments evidencing same. [n the cvent of assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest
exclusively upon the owner of this lesse or of a portion thereof who commits such breach. If six or more parties become entitled to royslty hereunder, Lessee may withhold
payment thereof unless and until fumished with 3 dable i executed by all such parties designating an agent W receive payment for all

8. The breach by Lessee of any obligation ansing hercunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate
created hereby nor be grounds for cancellation hereof in whole or in part. Na obligation reasonably 1o develop the leased premises shall anse during the primary term. Should oil,
gas or other mineral in paying quantities be di d on said p then after the expi of the primary term, Lessee shall develop the acreage rotained hereunder as a
reasonably prudemt operator, but in discharging this obligation it shall in no event be required 1o drill more than one well per forty (40) acres of the area retsined hereunder and
eapable of producing ofl in paying quantities and one well per 640 acres plus an acreage tolerance not 10 exceed 10% of 640 acres of the area retained hereunder and capabie of
producing gas or other mineral in paying quantities. 1€ after the expiration of the priniary term. Lessor considers that operations are not at any time being coaducted in comphance
with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Leasce, if in default, shall have sixty days afler receipt of such
natice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title 1o said land and agrees that Lessee at its option may discharge any tax, morigage or other lien upon said land,
cither in whole or in part, and in event Lessee does 50, it shall be subrogated 10 such lien with nght 1o enforce same and apply royaluies accrumy hereunder woward satisfying same.
Without impairment of Lessee's rights under the warmanty in event of failure of title, it is agreed that if this lease covers u less interest in the oil, gas, sulphur, or other minerals in
all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest s herein specified or not), or no interest therein, then the royalties, and other
monics accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any. covered by this lease,
bears 1o the whole and undivided fee simple estate therein.  All royalty interest covered by this lease (whether or not awned by Lessor) shall be paid out of the royaky herein
provided. Should any one or mare of the partics named above as Lessors fail 1o execule this lease, it shall nevertheless be binding upon the party or parties executing the same.

10, Shauld Lessee be prevented from complying with any express or inplied covenant of this lease, from cond drilling or reworki lons thereon or from
producing any oil, gas ur other mincrals lhereﬂ'wn by msun of scarcity of ar inability to obtain or la use equipment or matenial, or by operation ol‘l‘ww rmajeure, and Federul or
slate law or any order, rule or lati hority. then while so prevenied, Lessee's obligalion to comply with such covenant shall be suspended, and Lessee
shall not be liable in damages for (mlure to wmply llurevilb; and this lease shail be extended while and 50 long as Lessoe s prevented by any such cause from conductiog drilling
o reworking operations on or from producing oil or gas from the lease premises; and the time while Lessee [s so prevented shall not be counted against Lessee, anything in this
lease 1o the contrary notwithstanding

11, Nowwithstanding anything herein contained to the contrury, (f at the expiration of the primary term of this lease, this lease has not been, or 18 not being extended
pursuant to any of its provisions, then Ledsee, ils successors or assigns shall have the option to extend the primary term of this lease, as @ all or any portion of the lands covered
hereby, for an additional two (2) year(s) by paying or tendering 1o Lessor by check the sum of $1,000,00 multiphied by the net mineral acres subject (o this lease as to which Lessee
desires 1o extend this lease. Said payment or tender shall be made on or before the expiration daic of the initial primary term and shall be considered to include the prepaid delay
rental. If Lessee extends this lease as berein provided, it shall be considered that the primary term is five (5) years.

See Exhibit "A" attached hereto and by reference made a part hereof.

IN WITNESS WHEREOF, this instrument is execuled on the date first above written.

Admiral Linen and Uniform Services, Inc., a Texas Corporation

/nﬂ,m
By: Luﬁfﬂ
Title: President

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the QHIJ\ day of S\g.‘qw .2005

By Les Crafl

#””//#”ﬂ//””#—fa‘

_ d

Notary Publg! State of
N e Gt ) s S e 3
Notary conimission expires. \:' MY COIMMISSION EXPIRES §
Q 5F JAN. 18, 2009 N
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. Exhibit “A™

Attached to and by reference made a part of that certain Oil, Gas and Mineral lease dated September 1,
2005 by and between Admiral Linen and Uniform Service, Inc., a Texas Corporation, as Lessor and Dale
Resources, L.L.C., as Lessee.

12. In the event of a conflict between the terms of this Addendum and the terms of the printed form of this Lease,
the terms of this Addendum shall control.

13. As bonus consideration for this lease Lessec has paid to Lessor by check the sum of $1,000.00 multiplied by the
net mineral acres subject to this lease.

Signed for Identification

% /-@admé {

Les Craft, President
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

OIL AND GAS LEASE
(Paid Up)

THIS AGREEMENT made this 3 day of November, 2005, between A. BRANDT CO., INC., C/O Harbison, Fischer, Inc, located at 901 North
Crowlcy Road, Crowley, Texas 76036, Lessor (whether one or more), and Dale Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, Texas
75201, Lessee, WITNESSETH:

|, Lessor in consideration of Ten Dollars ($10.00), in hand paid, of the mynues herein provided, nm.l of the agreements of Lessee herein
contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of i ting, exploring, prosp g and drilling for and producing oil
and gas and related hydrocarbons, laying pipe lines, building roads, tanks and other thereon y 1 | prod! save, lake carc of, treal,
transport and own said products, the following described land in Tarrant County, Texas, to-wit:

3.47 acres of land, more or less, out of the G.W. Hartzog Survey, A-697, Tarrant County, Texas, being all that tract of land described by metes and bounds in
that certain Deed dated September 2, 1946, from Paul H, Brandt, George A. Brandt, and A. Brandt, as Grantor to A, Brandt Company, Inc., as Grantee,
recorded in Volume 1839, Page 75 of the Deed Records of Tarrant County, Texas; Less and except 25,5654 acres of land, more or less, described by metes
and bounds in that certain Deed dated November 8, 1994 from A. Brandt Company, Inc., as Grantor to Berry Street Venture, LP., as Grantee, recorded in
Volume 11788, Page 2247 of the Official Public Records of Tarrant County, Texas.

ror the purpose of calculating any payments hereinafler provided for, this lease is estimated to comprise 3 47 acres, whether it actually comprises morc or
ess.

2. Unless sooner terminated and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date
(called "primary term”) and as long thereafter as oil, gas or related hydrocarbons are produced from said land.

3. As royalty, lessce covenants and agrees: (8) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the
twenty-five percent (25%) of all oil and other liquid hydrocarbons (recovered or separated on the Icased premises) produced and saved from seid land, or
from time Lo time, at the option of lessee, to pay lessor the same percentage of the market value at the webl of such oil and other liquid hydrocarbons as of the
day 1t is run to the pipe line or storage tanks; and (b) to pay lessor for gas including casinghcad gas and other gaseous substances produced from said land
und sold or used an or off the premises twenty-five percent (25%) of the market value at the paint of sale, use or other disposition of all such gas. The market
value of all gas shall be determined at the specified location and by reference to the gross heating value (measured in British thermal units) and quality of the
gas. The market value used in the calculation of all royalty under this Lease shall never be less than the total proceeds received by Lessee in connection with
the sale, use or other disposition of oil or gas produced or sold from the Icased premises. The royalty reserved to Lessor hereunder shall be free and clear of
all costs and exp vh ver, except ad val and production taxes, If Lessee realizes p ds of production after deduction for any expenses of
production, gathering, dehyd ion, portation, | i, p g, storage or markmmg. then the proportionate part of such
deductions shall be added to the total p:oceeds received by Lessee for purposes of this pmgnph If, at the expiration of the primary term or at any time or
times thereafler, there is any well on said land capable of producing gas, and all such wells arc shul-in, this lease shall, nevertheless, continue in force as
lhough operalions were being conducted on smd land for 5o long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in

d. Lesseec and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of belng produced from said
wells I, et any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such
time there are no operations on said land, then at or before the expiration of said ninely day period, lessee shall pay or tender, by check or draft of lessee, as
royalty, a sum equal to ten dollars ($10.00) for each acre of land then covered hereby, Lessee shall make like payments or tenders at or before the end of
cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solcly by reason of the provisions
of this paragraph. Each such payment or tender shall be made o Lessor at Lessor's address on the signature page of this Lease. This lease may not be
maintained by the payment of shut-in royalty for more than twa (2) consecutive vears or for Icsser periods which aggregate together two (2) years after the
end of the primary term of this lease. In the event of assignment of this lease in whole or in part, liability for payment hercunder shall rest exclusively on the
then owners of this lease, severally as 10 acreage owned by each.

4. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, but Lessec is then engaged in drilling or
reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior (o the end of the primary term, the lease shall remain in force
so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary term of this
lease and after oil or gas is produced from said land the production thereof should cease from any cause, this lease shall not terminate if Lessee commences
operations for drilling or rewarking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are
prosecated with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafter as oil, gas, or other mineral
is produced from said land. In the event a well or wells producing oil or gas in paying quantitics should be brought in on adjacent land and within 330 feet
of and draining the leased premises, Lessee agrees to dnill such offset well or wells as a reasonably prudent operator would drill under the same or similar
circumstances,

5. Lessee is hereby given the right and power to pool or combine the ecreage covered by this lease as (o oil or gas, or cither of them, with any
other land covered by a lease or leases in the immediate vicinity thereof when it is necessary to do 5o in order to explore or to develop and operate said
leased premises in compliance with the rules and regulations of the Railroad Commission of Texas, or other Jawful authority having jurisdiction and subject
to the limitations of this Section 5. Units pooled for a vertical well shall include no more than forty (40) acres. Units pooled for a horizontal well shall
include no more than rony (40) acres plus the additional acreage listed in the tables in Statewide Rule 86 of the Texas Railroad Commission using the table
for additi which would be applicable to the minimum well density permitted for a vertical well producing from the same formation.
As used in this laas: the term “horizontal well” means one that meets the definition of & horizontal drainhole well under Statewide Rule 86 of the Texas
Railroed Commission, and a “venzcu.l well™ is & well that is not a horizontal well, Lessee shall file for record in the appropriate records of the county in
which the leased p are dan i describing and designating the pooled ge as a pooled unit, and upon such recordation the unit shall
be effective as to all parties. Lessee shall provide Lessor with & copy of all such documents filed with any regulatory authority or recorded in the county
records within thirty days of filing such d Any op ns conducted on any part of such unitized land shall be considered, for all purposes, cxoept
the payment of royaity, operations canducred upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit
that proportion of the total prod of inerals from the unil which the number of surface acres (n such land covered by this lease within the unit
bears 1o the total number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of
royalty, overriding royally and any other payments out of production, to be the entire production of unitized minerals from the land to which allocaled in the
same manner as though produced therefrom under the terms of this lease. Subject to the provisions of this paragraph, units once established hereunder shall
remain in force 50 long as any lease subject thereto shall remain in force. 1f this lcase now or hereafter covers scparate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separalc tracts within this
lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein
provided. As used in this paragraph, the words “scparate tract” mean any tract with royalty ownership differing, now or hereafler, either as 10 partics or
amounts, from that as to any other part of the lease premises. In the event Lessee shall exercise the right to pool hereunder, Lessee shall include in such unit
all of the acreage described herein.

6. This lease may not be assigned in whole or in part without the prior written consent of Lessor which consent will not be unreasonably
withheld. No change or division in ownership of the land, or royalties, however accomplished, shall operate (o enlarge the obligations or diminish the rights
of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumished by U.S. mail
al Lessee’s principal place of business, with a copy of recorded instrument or instruments evidencing same, In the event of assignment hereof in whole or in
part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach.
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7. In the event Lessor considers that any expressed or implicd obligations of Lessee are not being complied with, Lessor shall notify Lessee in
writing of the facts constituting a breach of this lease and Lessee shall have sixty (60) days after receipt of such notice in which to commence compliance
with its obligations hereunder. If such breach is not timely cured and Lessor obtains a final judgment finding that Lessec has breached this lease, then it is
agreed that Lessor shall be entitled to a decree providing for cancellation or forfeiture of the Jeasc in the event such breach is not rectified within sixty (60)
days from date such decree becomes final; provided, however, that failure on the pant of the Lessee o cure any default of this lcasc shall not result in Lessee
forfeiting the then producing zones or horizons (being the rights between 100’ above the top and 100" below the base of the then producing formation) in oil
or gas well or wells or shut-in gas well or wells and acreage allocated thereto. Failure of Lessee to (1) produce oil, gas or other leased substances in paying
or commercial quantities; (2) to timely and properly pay royalties and/or shut-in royalties; (3) and/or to timely commence drilling or reworking operations;
{4) and/or timely execute and deliver releases or partial releases required under paragraph 10, as provided in this lease and the breach of other special
limitations of this lease shall not constitute an obligation for purposes of this paragraph, as failure of Lessee to timely comply with such special limitations
shall result in termination of all or if applicable, certain portions of the rights under this lease.

8. This lease is made without y of title, express or implied. Lessor agrees that Lessee at its option may discharge any tax, mortgage or
olholIn:nuponmdtmd.cudmmﬂwlenrlnmmdmmnllmxdoﬁso it shall be subrogated to such lien with right to cnforce same and apply
toward fying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if’
lhuleuewvuulmmem:slmlh:oi],;u,lndmlmdlmtowbonnnnﬂcrmypmulmdlmdﬂamlhem!rcmdundwnedfusmlem(whedn
Lessor's mterest is herein specified or not), or no interest therein, then the royalties, and other monics accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this leasc, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessor fails 1o execule this lease, it shall nevertheless be binding upon the party or parties execuling the same.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking
operations thereon or from producing oil or gas therefrom by reason of scarcity of or inability (o obtain or 10 use equipment or material, or by operation of
force majeure, and Federal or state law or any order, rule oc regulation of governmental authority, then while so prevented, Lessee's obligation to comply
with such covenant shall be suspended, and Lessce shall not be linble in damages for failure to comply therewith; and this lease shall be extended while end
5o long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lcase premises;
and the time while Lessee is so prevented shall not be counted against Lessee.

10. Any provision herein to the contrary notwithstanding, ai the end of the primary ferm or at the completion of any well that is drilling at the end
of the primary term and is completed after the end of the primazy term, if this icase is then being kept in force by production in paying quantities, this lcase
shall nevertheless terminate and all rights revert to and revest in Lessor without entry as to all depths 100 feet below the decpest producing horizon and all
such depths 100 feet below the deepest producing horizon covered by this lease shall automatically revert to and revest in Lessor. If Lessee has failed to so
release the lease within nincty (90) days after termination, Lessor may designate the depths held by filing e suitable instrument for record.

11, Notwithstanding any other section of this lease, Lessor retains, and Lessee waives, any and all nghts whatsoever of access o of upon the
surface of the leased premises for the cxploration, development, production or transportation of the oil or gas thereunder. However, this waiver of surface
rights shall not be construed as & waiver of the right of Lessee to exploit, explore for, develop or produce such oil or gas with wells drilled on adjacent lands,
including. but not limited to, dircctional or horizontal wells bottomed beneath or drilled through any part of the leased premises (other than the surface). No
well shall be drilled within one hundred (100) feet from Lessor's property line.

12, Lessee shall pay Lessor for all damages and losses to the leased premases caused by operations on adj premises for the exploration and
production of oil or gas from and under the leased premises.

13. Lessee shall be responsible for complying with all local, state and federal laws, rules and regulations including all laws regarding the storage,
use and disposal of any hazardous materials on the lease premises. Lessee shall indemnify and hold harmless Lessor, its heirs, successors and assigns from
and against any and all loss, damage, suit, penalty, cost, Imbuhtyurupmu( ludi bl y's fees and exp ) arising out of any claim for
loss or damage Lo property, injuries to or death of p , OF ‘--ofuww caused by or resulting from Lessee’s operations on or in
connection with this lease by Lessee or its agents, employees, contractors, subcontractors of any person or entity acting under Lessee’s direction or control.
The foregoing indemnification shall continue in effect, and be enforceablc by Lessor as 1o operations occurming during the term of this lease, even afier the
lease terminales or otherwise ceases Lo burden the leased premises.

14. This lease covers oil and gas only, along with the products and byproducts thereof, but this leasc docs not cover any other minerals of any
type whatsoever, including, but not limited 1o, uranium, thorium and any other fissionable materials. It is further understood that this lease is subject to the
rights and interests granted under the terms of any valid, existing lease of record covering olher than the oil, gas and related hydrocarbons on the above

described property.

15. Upon Lessor's written request, Lessee agrees 10 deliver fo Lessor at Lessor's address on the signature page of this Lease, a copy of all forms
pertaining to the permitting, drilling, testing, completing, operating and plugging of a well or wells filed with the Railroad Commission of Texas or other
body having jurisdiction, a copy of all logs made on each well and a copy of all contracts covering the sale of oil or gas from the leased premises or_llnds
pooled therewith. Such information is to be treated as proprictary and confidential by Lessor until the same is released to the public. After np?tnprmdy
scheduling with Lessee, Lessor has the right, personally or by representative, at Lessor's risk, of access to the demick floor 1o observe all operations on all
wells drilled on the premises or lands pooled therewith.

IN WITNESS WHEREOF, this instrument is executed on the date first above written,

LESSOR:

Roy John Bracken

President

LESSEE:
DA URCES, LL.C.

et 2 2 b DQ_/

Lawrence B. Dale

President

.
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STATE OF TEXAS §
§

COUNTY OF TARRANT  §
-
This instrument was acknowledged before me on the Mday of November, 2005 by zqw

of A. Brandt Co,, Inc., 2" €4(a® ___corporution, on behalf of said corporation

r\;& Public, State of Texas

JOHN NEWMAN
Notary Public, State of Texas
My Commission Expires

STATE OF TEXAS §

§
COUNTY OF TARRANT §

This tnstrument was acknowledged before me on the #duy of Novermber, 2005, by Lawrence B. Dale, President of Dale Resources, LLC.,
a Texas limited liability company, on behalf of said limited liability company

\Q Public, State of Texas

-
L] L]
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OIL AND GAS LEASE
(Limited Surface Use)

THIS OIL AND GAS LEASE is made and effective this 28th day of October 2005 (the
“Effective Date”), by and between Viking Family Partners, L.P., 1300 East Berry Street, Fort
Worth, Texas 76119-3003 (hercinafter “Lessor”), and Dale Resources, L.L.C., whose address is
2121 San Jacinto Street, Suite 1870, LB-9, Dallas, Texas 75201 (hereinafter “Lessee”).

1; GRANTING CLAUSE. Lessor, in consideration of lease bonus in hand paid, and
other good and valuable consideration in hand paid by Lessee, the receipt of which is hereby
acknowledged, and in consideration of the royalties herein provided, and the covenants,
agreements and obligations of Lessee herein contained, and upon and subject to the conditions
and with the limitations hereinafter sct forth, hereby leases and lets exclusively unto the said
Lessee, for the purpose of investigating, exploring, prospecting, drilling and producing only oil
and gas and substances, if any, produced in association with oil or gas, and to produce, save, take
care of, treat, store, and transport oil and gas and such related substances, all those certain lands
situated in Tarrant County, Texas, described as follows, to wit:

25.5654 acres of land, more or less, out of the G. W. Hartzog
Survey, Abstract 697, and the W. R. Loving Survey, Abstract 948,
Tarrant County, Texas, being more particularly described by metes
and bounds in that certain Deed dated October 20, 2003, from S &
B Technical Products, Inc. L.P., as Grantor to Viking Family
Partners, L.P., as Grantee, recorded in Document No. D205315575
of the Official Public Records of Tarrant County, Texas.

(herein the “Leased Premises”). This lease does not grant to Lessee any right to explore for or
produce any mineral or other substance except for oil and gas and substances, if any, produced in
association with oil or gas. For the purpose of calculating certain of the payments hereinafter
provided for, the land included within the terms of this lease is estimated to comprise 25.5654
acres, and the Leased Premises shall be deemed to contain that amount of acreage, whether it
actually comprises more or less.

2 PRIMARY TERM. Unless sooner terminated or longer kept in force under other
provisions hereof, this lease shall remain in force for a term of two (2) years from the effective
date set out above (hereinafter called “Primary Term”) and, subject to the provisions of
Paragraph 6, as long thereafter as there is production in paying quantities on the Leased Premises
or lands pooled therewith. If at the end of the Primary Term, or at any time thereafter, this lease
is not otherwise being maintained in force and effect but Lessee is then engaged in actual
drilling, reworking or any other operations reasonably calculated to obtain or restore production
therefrom, this lease shall remain in force so long as any one or more of such operations are
prosecuted with no interruption of more than sixty (60) consecutive days, and if any such
operations result in the production of oil or gas or other substances covered hereby, as long
thereafter as there is production in paying quantities from the Leased Premises or lands pooled
therewith.
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3 ROYALTY. As royalty, Lessee covenants and agrees to pay to Lessor:

(a) 27.5% of all oil and other liquid hydrocarbons produced and saved from
the Leased Premises, to be delivered at Lessor’s option at the wellhead or to Lessor’s
credit at the oil purchaser’s transportation facilities on the Leased Premises, or, at
Lessor’s option, 27.5% of the value thereof, all free of all costs and expenses. All oil and
liquid hydrocarbons (including those referred to in paragraph (c) below) shall be
measured in tanks of Lessee or by accurate liquid meters approved by Lessor.

(b)  27.5% of the value at the point of final delivery to the first purchaser, and
not at the well, of all gas (including casinghead gas) and all other substances (excluding
oil) covered hereby, free of all costs and expenses. For purposes hereof, “value” is
defined as the price actually received by Lessee for the sale of gas and all other
substances (excluding oil) produced and saved hereunder, provided the same is sold
under an arms-length and competitively negotiated contract for the sale of such product.
Upon request, Lessee shall make available for Lessor’s review a copy of any gas contract
entered into between Lessee and such unaffiliated entity for gas sold from the Leased
Premises, and Lessor shall not disclose the terms of such contract to any party without the
prior written consent of Lessee. Lessor shall be entitled to its 27.5% royalty share of all
condensate, distillate and natural gasoline and all other liquefiable hydrocarbons
extracted by or for Lessee from gas produced from the Leased Premises, by any method.
Lessor shall also be entitled to its 27.5 % royalty share of any take-or-pay or similar
payments received in connection with any gas contract modification or termination.

(c) With respect to oil and gas produced and saved hereunder, it shall be the
duty of Lessee to market production on Lessor’s behalf. Lessor's royalty hereunder shall
never bear, either directly or indirectly any portion or part of the costs or expenses of
production, gathering, dehydration, compression, transportation, manufacturing,
processing, treating, or marketing of the oil or gas or components thereof or associated
minerals from the Leased Premises, nor any part of the costs of construction, operation or
depreciation of any plant or other facilities or equipment for processing or treating said
oil or gas or components thereof or associated minerals produced from the Leased
Premises, whether any of the aforementioned services are provided by the Lessce, an
affiliate or a third-party (the “Post Production Expenses™). All Post Production Expenses
shall be added back to determine the value of all oil and gas, or the proceeds received by
the Lessee in the sale of oil or gas, for the purposes of paying all royalties hereunder. It
is the intent of the parties that the foregoing provisions of this subparagraph 3(c) are to be
fully enforceable and effective and are not to be construed as “surplusage” under the
principles set forth in Heritage Resources v. NationsBank, 939 S.W.2d 118 (1997).

(d) If there is on the Leased Premises a well capable of producing gas in
paying quantities but gas is not being marketed therefrom for a period of one hundred and
eighty (180) consecutive days and this lease is not then being maintained by other
production or operations, then this lease shall terminate unless on or before sixty (60)
days following the end of such one hundred and eighty (180) day period, Lessee tenders
or pays as royalty hereunder the sum of One Hundred Dollars ($100.00) per acre for each
acre of the Leased Premises committed to the pooled unit for such well, which payment
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shall maintain this lease in full force and effect, as to that portion of the Leased Premises
contributed to such pooled unit, for a period of one (1) year from the date such well is
shut-in, and it will be considered that gas is being produced hereunder in paying
quantities. Lessee may exercise its right to make shut-in royalty payments as provided
for herein from time to time; however, this lease may be maintained by such shut-in
payments only if Lessee is exercising reasonable diligence in attempting to market and
sell gas producible hereunder. Notwithstanding anything herein to the contrary, this lease
shall not be maintained by shut-in royalty payments for a period longer than two (2) years
of cumulative time.

(e) Lessor shall have a continuing right and option, but not the obligation, to
be exercised by Lessor as set forth herein, to take its royalty interest share of production
in kind, provided, Lessor must give Lessee thirty (30) days advance written notice of
Lessor’s intent to take its royalty interest share of production in kind, and Lessor’s
election shall be for monthly periods of at least three (3) consecutive months. Except as
provided below, all additional costs and expenses for facilities and/or equipment
installation associated with Lessor’s taking its royalty interest share of production in kind
shall be borne by Lessor, and, notwithstanding the indemnity provisions of Paragraph 12,
Lessor shall indemnify and defend Lessee for damages, losses or claims resulting from
any facilities and/or equipment installation undertaken by Lessor except where resulting
from Lessee’s negligence. The following provisions shall also apply with respect to
Lessor’s taking its royalty interest share of production in kind:

(1) Lessor shall have access to the delivery points for third party
purchasers of Lessor’s gas;

(i1) Lessee shall deliver all of Lessor’s royalty interest share of gas
production free of gathering, compression and/or treating fees up to the point of
delivery to the third-party purchaser of Lessor’s gas; and

(ili) Any imbalances as between Lessor and Lessee will be handled in
accordance with the provisions of a mutually agreeable gas balancing agreement.

() Lessor shall have the right to audit the accounts and records of Lessee, its
successors and assigns, relating to the Leased Premises and to its operations under this
lease. Such right shall be exercised by Lessor by giving Lessee reasonable notice and
such audit shall be conducted only during normal business hours.

(2) Initial royalty payments shall be due within ninety (90) days after the end
of the month in which first sales were made. All subsequent royalty payments shall be
due within sixty (60) days after the end of the month in which the production occurred.
Should Lessee fail to pay such royalty within such time, then Lessce shall pay to Lessor
interest on said accrued royalties at the rate of the lesser of the maximum rate permitted
by law or the average prime interest rate charged by the two largest banks in Tarrant
County, Texas, plus two percent (2%), from the due date until the date of payment. If
Lessee fails to comply with the provisions of this paragraph, then Lessor shall, at its

option, have the right to cancel this lease by filing an affidavit of record in Tarrant
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County, Texas; however, Lessor shall give written notice of such intention to Lessee and
Lessee shall then have thirty (30) days in which to comply with the provisions of this
paragraph; further provided, however, that such notice requirement and opportunity to
cure shall not apply if Lessee has failed to comply with the provisions of this paragraph
on three or more prior occasions during any twelve-month period. Should Lessee pay
Lessor all royalty payments past due during said period with accrued interest, this lease
shall not be cancelled. The rights of Lessor under this paragraph shall be in addition to,
and not in lieu of, all rights Lessor may have as to payment of royalty under V.T.C.A.
Natural Resources Code §§ 91.401 through 91.405.

(h) No gas, oil, or byproducts shall be sold to an affiliate of Lessee without
the prior written consent of Lessor, which consent may be granted or denied in the sole
and absolute discretion of Lessor, and without such consent, any instrument purporting to
sell such gas or byproducts shall be void. The term “affiliate of Lessee”, as used herein,
means and includes any individual, firm, corporation, partnership, limited liability
company, association, joint stock company, pension fund, trust or trustee thereof, estate
or executor thereof, unincorporated organization or joint venture, or any other legally
recognizable entity that (a) directly or indirectly owns, controls or holds with power to
vote 10% or more of the outstanding voting securities of Lessee, (b) 10% or more of
whose outstanding voting securities are directly or indirectly owned, controlled or held
with power to vote by Lessee, or (¢) directly or indirectly controls, is controlled by or is
under common control with Lessee.

(i) If gas is produced from the Leased Premises, and if more than one party
owns the working interest share of the gas produced, and if any or all of such co-owners
elect to take and market their share of such gas separately, resulting in “split-stream”
deliveries of such gas to different purchasers, then the following shall apply:

A. Lessor shall be entitled to Lessor’s royalty share (proportionately
reduced, as herein provided, if Lessor owns less than all the oil and gas under the
Leased Premises) of the proceeds of the sale of the entire production of gas
produced from the Leased Premises, regardless of how such gas is allocated
among the working interest owners or to whom such gas is sold, and regardless of
any agreements to the contrary among the working interest owners.

B. Lessee, its successors and assigns shall be liable for Lessor’s entire
royalty on such gas production, regardless of whether Lessee actually is allocated
or receives any proceeds of sale of any such production. Lessee shall account to
Lessor for all of Lessor’s royalty share of such gas production, so that Lessor
shall not be required to receive royalties from more than one purchaser or
working interest owner, and Lessee shall provide production statements from all
purchasers of such gas showing the volumes sold and the price paid therefor, and
any applicable adjustments.

() To secure Lessee’s payment of royalties and overriding royalties and
compliance with the other terms and provisions of this lease, Lessor hereby retains, and
Lessee hereby grants to Lessor, a security interest in 27.5% of all (A) oil and gas
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produced and saved from the Leased Premises, under and pursuant to this lease, and (B)
all accounts arising out of the sale of such oil and gas and all proceeds thereof (the
“Collateral””). The security interest created hereby shall continue with respect to oil and
gas produced and saved from the Leased Premises notwithstanding the sale or other
disposition thereof until Lessor, as secured party, receives indefeasible payment of the
royalties due with respect thereto under the terms and provisions of this lease. In addition
to any other remedies provided in this lease, Lessor, as a secured party, may in the event
of Lessee’s default hereunder, including any failure to pay when due royalties in the
amount required hereby, (i) proceed under the Texas Uniform Commercial Code (the
“Texas UCC") as to the Collateral, in any manner permitted by the Texas UCC and (ii)
shall have available to it the remedy of sequestration available to secured parties, and to
the extent permitted by law, the remedies of replevin, attachment and garnishment to
assist Lessor in realizing upon its rights. The Collateral includes minerals to be sold at the
wellhead of the wells and accounts arising out of the sale thereof, and this lease, or a
memorandum thereof, shall, upon its recordation, be effective as a financing statement
under the Texas UCC. The addresses of Lessor, as Secured Party, and Lessee, as Debtor,
and information concerning Lessee’s organizational type, state of organization and
organization number are as set forth at the beginning of this lease. To assure continued
perfection of the security interest created hereby, (i) Lessor agrees not to change its name
or jurisdiction of organization without giving Lessor prior written notice and (ii) Lessee
authorizes Lessor to file in any appropriate office a financing statement identifying
Lessee as debtor and covering the Collateral and continuation statements with respect to
this lease or any separate financing statement.

4, RELEASE. Lessee may at any time and from time to time execute and deliver to
Lessor or file for record a release or releases of this lease as to any part or all of said land or of
any depths hereunder, and thereby be relieved of all obligations, as to the released acreage or
interest; provided, such release shall not relieve Lessee of any obligation to pay overriding
royalty on wells as described in Paragraph 26 and of any cleanup, remediation, indemnity or
other obligations of Lessee under this lease with respect to the released acreage or interest that
have arisen or accrued prior to such release, and further provided no such release shall be
effective or recorded by Lessee until it has been approved as to form by Lessor.

5. PAYING QUANTITIES. For purposes hereof, “paying quantities” is defined as
revenue from the sale of production from a well sufficient to return a profit, after deduction of
royalties, overriding royalties and production taxes, over and above all direct operating costs, but
not including capital costs or district office overhead not directly attributable to the Leased
Premises, for any consecutive twelve (12) month period, without regard to whether a reasonably
prudent lessee would continue to operate such well or wells.

6. PARTIAL TERMINATION. Notwithstanding anything in this lease to the
contrary, upon the expiration of the Primary Term or any extension thereof pursuant to the
provisions herein, this lease shall then terminate as to all of the Leased Premiscs save and except
the depths from the surface down to one hundred (100) feet below the stratigraphic equivilent of
the deepest producing formation in a well drilled on the Leased Premises by Lessee hereunder.
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7. POOLING. Lessee is hereby granted the right, at its option, to pool all (and not
less than all) of the Leased Premises with any other adjoining land, lease, or leases, as to any or
all minerals or horizons, so as to establish a unit containing not more than forty (40) surface
acres for a vertical well, and for a horizontal well, not more than forty (40) surface acres plus the
“additional acreage” allowed by current Texas Railroad Commission Statewide Rule 86 for
“fields with a density rule of 40 acres or less.” If larger units than any of those herein permitted
are required under any governmental rule or order for the drilling or operation of a well at a
regular location or for obtaining maximum allowable from any well to be drilled, drilling, or
already drilled, any such unit may be established or enlarged to conform to the size required by
such governmental order or rule. Lessee shall exercise said option by executing an instrument
identifying such unit and filing it for record in the public office in which this lease is recorded
and providing a copy thereof to Lessor. There shall be allocated to the land covered by this lease
within each such unit that proportion of the total production of unitized minerals from the unit,
which the number of surface acres covered by this lease within the unit bears to the total number
of surface acres in the unit, and the production so allocated shall be considered for all purposes,
including payment or delivery of royalty, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced therefrom under the terms of
this lease. The formation of any unit hereunder which includes land not covered by this lease
shall not have the effect of exchanging or transferring any interest under this lease (including
without limitation, any delay rental and shut-in royalty which may become payable under this
lease) between parties owning interests in land covered by this lease and parties owning interests
in land not covered by this lease. Neither shall it impair the right of Lessee to release, except
that Lessee may not so release as to lands within a unit while there are operations thereon for
unitized minerals unless all pooled leases are released as to lands within the unit. At any time
while this lease is in force, Lessee may dissolve any unit established hereunder by filing for
record in the public office where this lease is recorded a declaration to that effect, if at that time
no operations are being conducted thereon for unitized minerals. Except as provided above,
Lessee shall have no authority to pool or unitize any portion of the Leased Premises without
prior written permission from Lessor.

8. REMOVAL OF LESSEE’S PROPERTY ON TERMINATION. Lessce shall
within ninety (90) days after the expiration or termination of this lease as to all or any part of the
Leased Premises, remove all property and fixtures placed by Lessee on said land or the
terminated portion of this lease, plug and abandon all wells located on such land on the
terminated portion of this lease below the surface and restore the surface of said land on the
terminated portion of this lease, leaving said land in a neat, clean and sanitary condition, free of
all trash, litter, garbage, refuse and debris to Lessor’s reasonable satisfaction; and all property
and fixtures not so removed within such time become the property of Lessor, if Lessor shall elect
to accept same, but if not, Lessor may, at Lessor’s election, remove the same from the Leased
Premises and may clean said land, at Lessee’s expense, and Lessee agrees to reimburse Lessor
for all costs of removal and cleaning, together with interest thereon at the rate of fifteen percent
(15%) per annum or the maximum rate provided by law, whichever is less, and together with
reasonable attorney’s fees.

J ASSIGNMENT. Lessee may not assign or otherwise transfer operations under
this lease without the prior written consent of Lessor, which consent may not be unreasonably
denied. Provided however, Lessor may withhold such consent if Lessor reasonably believes that
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any assignee or transferee of this Lessee who will assume duties as operator does not have a net
worth equal to or greater than Lessee or the capability of operating the lease in a manner
comparable to the manner in which the Lessee operated the lease. The interest of Lessor
hereunder may be assigned, mortgaged or transferred in whole or in part, but no change or
division in ownership shall have the effect of reducing the rights or enlarging the obligations of
Lessee hereunder. No change in ownership permitted hereunder shall be binding on either party
hereto until thirty (30) days after the other party has been furnished the original or certified or
duly authenticated copies of the documents evidencing such change of ownership. The rights
and obligations of the parties hereunder shall extend to their respective heirs, successors and
assigns.

10.  SEISMIC OPERATIONS. No seismic operations shall be conducted on the
Leased Premises unless Lessor’s prior written consent is obtained, which consent may be
granted, withheld or conditioned in Lessor’s sole discretion. Lessor retains the right to conduct
seismic operations on the Leased Premises, in order to explore for minerals not covered by this
lease.

11. SURFACE USE AND PROTECTION. Anything to the contrary herein
notwithstanding, this lease does not grant to Lessee any rights whatever, express or implied, to
go upon or use any portion of the surface of the Leased Premises for any purpose hereunder,
except as specifically permitted in this Paragraph 11. No wells will be drilled on the surface of
the Leased Premises, and no facilities of any kind (including, but not limited to, roads, pipelines,
flow lines, electric power lines, water reserve pits, tank batteries or treaters) will be placed on the
surface of the Leased Premises by Lessee, except (i) at and within the locations depicted on
Exhibit “A” attached hereto and incorporated herein by reference, including those portions of the
Leased Premises that are designated for roads, pipelines, flow lines, tank batteries or treaters, or
(i1) as otherwise approved in advance in writing by Lessor, which approval will be within
Lessor’s sole and absolute discretion. The parties acknowledge that the designated location for
the Operations Site (as defined below) and an access route thereto as depicted on Exhibit “A™ at
the time of execution of this lease show only the approximate location of such sites pending final
survey, and the parties agree that no activities shall be conducted upon the surface of the lease,
except at the locations approved by the parties at locations after survey thereof, at which time
Exhibit “A” will be replaced or supplemented to reflect such locations. It is further agreed that:

(a)  Notice to Lessor. Prior to commencing any operations on the Leased
Premises, Lessee shall notify Lessor in writing at least seven (7) days in advance of the
specific activity that is to be conducted and the time and location of such activity.

(b) Reasonable Use. Lessee agrees that it shall not be entitled to use any more
of the surface of said land than is reasonably necessary and that such surface instailations
shall be kept to a reasonable minimum consistent with good operating practices.

(c) Roads and Gates. In the event Lessee constructs any lease roads on the
Leased Premises, such roads shall be along the routes designated on Exhibit “A” and
shall be topped with caliche or gravel. Lessee shall maintain all roads used by Lessee in
good repair. Lessee and all persons entering or leaving said lands in connection with
Lessee’s operations hereunder shall keep all outside and interior gates securely closed.
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Lessee shall keep all outside gates, and all other gates designated by Lessor, securely
locked. At any gate that is to be locked, Lessor may install its own lock in addition to
Lessee’s lock.

(d) Drillsite Location and Production Facilities; Fences.

(1) Lessee shall have the right to only one (1) drilling location (being
the surface area occupied by or used in connection with all wells on the Leased
Premises and all accessories and facilities relating thereto, including without
limitation all drilling/reworking equipment, pits, tanks, separators, heater-treaters,
meters, meter runs, water wells, etc.) on the Leased Premises, to be comprised of
no more than four (4) acres during actual driiling, completion, recompletion and
reworking operations (the “Operations Site”).

(i1)  Subject to paragraph (d)(i) above, the Operations Site shall be
reduced in size upon the conclusion of any actual drlling, reworking or
completion operations so that the Operations Site contains not more than one and
one-half (1.5) acres in the form of a square or rectangle. The Operations Site
shall be at the location identified on Exhibit “A.” Each reserve pit, secondary pit
or other pit which may contain oil-based mud or petroleum waste materials shall
be lined with a non-permeable liner prior to use. After completion of drilling and
completion operations, all oil-based mud and other oil-based or salt water based
drilling fluids shall be vacuumed from the pits and disposed of off of the Leased
Premises by Lessee.

(i)  Within ninety (90) days or as soon as practical given weather
conditions after completion or abandonment of the last well drilled on the
Operations Site, such site shall be cleaned and all oil and/or gas waste materials,
Junk, pieces of iron, pipes and other debris shall be removed by Lessee. All pits
and other excavations shall be backfilled and leveled by Lessee.

(iv) Upon permanent cessation of use of the Operations Site, all
equipment and fences shall be removed by Lessee from such location, all caliche
and gravel shall be removed, top soil shall be distributed thereon, the disturbed
area shall be fertilized and reseeded with the type and quantity of native grass
designated by Lessor, and the site shall be cleaned and restored by Lessee to
Lessor’s reasonable satisfaction.

(v)  During drilling and completion operations, the Operations Site will
be fenced by Lessee with fencing of a type and quality reasonably satisfactory to
Lessor. Promptly after completion of the last well on the Operations Site, the
Operations Site will be enclosed by a chain link fence at least eight (8) feet in
height, and screened by plantings of trees and shrubbery appropriate for the
location and as approved by Lessor in its reasonable discretion. After installation
of the fence, all areas outside the fence will be cleaned and restored by Lessee as
provided in (d)(ii1) above. Lessee will keep all fencing in good repair and will
provide irrigation or otherwise provide sufficient water to maintain such
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landscaping in good condition. All tank batteries will be equipped with drip
buckets with expanded metal lids to catch excess oil or water.

(vi)  Prior to commencing drilling operations, Lessee will pay the
surface owner $75,000.00 for the use of the Operations Site, and shall thereafter,
on or before each subsequent one (1) year anniversary, pay the surface owner an
additional sum calculated at $5,000.00 per acre of land being currently used for
operations under this lease on such anniversary date. Such payments shall be
payment for the loss of use only and is not in lieu of any damages to the land
resulting from Lessee’s failure to comply with its obligations under this lease.

(e) Pipelines and Electric Lines.

(1) The location of all pipelines (the term “pipelines” shall include
gathering lines, flow lines, salt water disposal lines and any other similar line) and
all electric lines, shall be only at locations identified as permissible locations on
Exhibit “A” attached hereto. All such pipelines and electric lines shall be buried
at least thirty six inches (36") below the surface unless otherwise agreed by
Lessor. Lessee shall install and maintain for the duration of this lease, line of
sight markers for all such pipelines and electric lines.

(i)  During the construction, repair or other operations, all ditching or ‘ee’e
trenching shall be done in such a manner so that the ditch will not sink or cave in. %
If requested by Lessor, Lessee agrees to fertilize and plant the disturbed areas
with the type and quantity of native grass designated by Lessor. All trash and e
debris from construction of pipelines and electric lines shall be removed from the -
Leased Premises. .. .

(i)  The damages to be paid to the surface owner for pipelines shall be ™

nine dollars (89.00) per linear foot. The Lessor and Lessee shall agree on a sum
per linear foot prior to the replacement of each pipeline.

(iv)  Upon termination of this lease, or abandonment of any pipeline on
the Leased Premises, whichever date is earlier, Lessee shall cut and cap any such
pipelines and shall purge them of all hydrocarbons and other flammable or
deleterious substances and shall remove its pipeline(s) at Lessee’s sole cost and
expense. Upon termination of this lease, all electric lines and poles, if any,
constructed by Lessee shall be cut and removed from the Leased Premises.

(v) All underground pipelines shall be buried within compacted
trenches.

(H Storage of Machinery and Equipment. Lessee shall use no part of the
Leased Premises to store machinery, rigs, equipment, pipe or other property of Lessee
while it is not being used.
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(g) Housing of Employees. Lessee shall use no part of the Leased Premises to
house employees or other personnel except temporarily at well sites during drilling or
completion operations.

(h) Use of Water. With the exception, if any, of surface impoundments
shown on Exhibit “A,” Lessee is prohibited from using water produced from the Leased
Premises or any surface waters on the Leased Premises for any purpose without express
written permission from Lessor.

(1) Trash. Lessee will keep the Leased Premises free of trash and debris at all
times. Under no circumstances will Lessee be allowed to bury any trash, debris or
foreign material of any nature on any of the Leased Premises. Lessee shall provide
dumpsters, caged trailers or other suitable trash containers at the Operations Site while
drilling or completion operations are in progress.

) Disposal of Salt Water and Drilling Fluids. Lessee shall not dispose of
any salt water or oil-based drilling fluids or any other products of, or substances used in,
Lessee’s oil and gas operations in any well or on the surface of the Leased Premises.

(k) Caliche/Gravel. Lessee shall have no authority to use caliche or gravel
from the Leased Premises for operations under this lease unless otherwise agreed to by
Lessor.

4))] Recreation Activities and Alcohol Prohibited. No employee,
representative, contractor of Lessee or any other person allowed to come upon said land
by Lessee shall be permitted to hunt, camp, picnic or otherwise conduct a social gathering
on the Leased Premises, nor shall any such persons be permitted to bring firearms or
alcoholic beverages at any time on the Leased Premises. Violations of this provision
shall cause the violator to be regarded as a trespasser and subject to prosecution under
trespass laws of the State of Texas.

(m)  Concurrent Use. It is agreed that, notwithstanding the development of the
Leased Premises for oil and gas production, the Leased Premises are valuable for surface
development and the use of said land for such surface development is and shall be
considered in Lessee’s operations; provided that the Operations Site, roads and pipelines
located at the locations shown on Exhibit “A” shall be deemed not to conflict with
concurrent uses.

(n) Weeds. Lessee shall take all reasonable precautions to keep areas around
wellheads, tank battery sites and free of weeds and grass for safety and fire concerns.

(0) Speed Limit. A speed limit of 15 m.p.h. will be observed by Lessee and
its employees and contractors while on the Leased Premises.

(p) Damage to Property in General. Lessee agrees to pay for all damages
resulting to the surface and subsurface of said land, improvements thereon and to
personal property thereon (including livestock) caused by Lessee’s operations on the
Leased Premises or adjoining property. In addition, Lessee agrees to pay the surface
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owner the sum of $10,000.00 prior to each occasion a drilling rig is transported onto the
Leased Premises, such payment shall be compensation for the reasonable surface
damages related to the transportation and set up of such rig over and across the Leased
Premises.

(q) Compliance with laws, regulations and ordinances. In addition to the
fencing and screening requirements set out in Paragraph 11(d)(v), Lessee shall, at
Lessee’s sole cost and expense, install all necessary screening of wells and other surface
facilities as may be required by present or future zoning ordinances or regulations of any
municipality or governmental entity having jurisdiction over the Leased Premises. In
addition to the obligations and limitations set forth herein, Lessee shall also maintain all
surface sites in compliance with all applicable ordinances, laws or regulations
promulgated by any municipality or govemmental entity having jurisdiction over the
Leased Premises. All surface facilities will be painted by Lessee and such paint will be
kept in good condition.

(r) Plugging of Wells. Lessee shall plug and abandon all wells in accordance
with the rules and regulations of any governmental agency having jurisdiction, shall
remove all casing and pipe from abandoned wells down to a depth of at least three (3)
feet below ground level and three (3) feet below the bottom of any water bottom in which
same may be located, and shall remove all other obstructions in such water bottom.
Lessee agrees to indemnify and hold Lessor harmless from any obligation or liability to
plug imposed by any governmental regulation or agency order.

(s) Noise. Noise levels associated with Lessee’s operations following the
drilling and completion of wells shall be kept to a reasonable minimum, taking into
consideration reasonably available equipment and technology in the oil and gas industry
and the level and nature of development and surface use elsewhere on the Leased
Premises. For example, should there be a need to install compression at a well site,
Lessee shall utilize mufflers on its compressors if the noise associated with same would
be an annoyance to persons of ordinary sensibilities occupying the surface.

12.  INDEMNITY. Lessce, its successors and assigns agree to release, defend,
indemnify, and hold harmless Lessor, the surface owner and their respective officers, owners,
partners, tenants, guests, invitees, and any of their heirs, successors, agents and employees
(collectively, the “Indemnified Parties”), from any and all costs, losses, claims, judgments,
settlements, and damages of every kind and character to property or persons (including, without
limitation, claims involving environmental laws and regulations, personal injury and death),
lawsuits and/or causes of action (including reasonable attomeys’ fees, expert fees and court
costs), INCLUDING CLAIMS ARISING FROM THE JOINT OR CONCURRENT
NEGLIGENCE OF ANY OF THE INDEMNIFIED PARTIES, AND INCLUDING
STRICT LIABILITY CLAIMS (but excluding claims to the extent they arise from the gross
negligence or willful misconduct of the Indemnified Parties), which may grow out of, arise from,
or in any manner be connected with the activities of Lessee and Lessee’s agents, invitees, guests,
contractors, servants and employees, whether acting within the scope of their employment or not,
and whether negligent or not, on the Leased Premises, or any adjacent property. For purposes of
this paragraph 12 and paragraph 13 of this lease, environmental laws and regulations include,
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without limitation, the federal Oil Pollution Act (OPA), the federal Comprehensive
Environmental Response, Compensation and Liability Act (CERCLA), the federal Resource
Conservation and Recovery Act (RCRA), the federal Clean Water Act, the Texas Solid Waste
Disposal Act (TSWDA), the Texas Water Code (TWC), and the federal, state and local rules,
regulations, ordinances, orders and governmental directives implementing such statutes.

13. ENVIRONMENTAL LIABILITY. As used in this lease, the term "Hazardous
Materials" means any substance or material defined or identified as hazardous, extra-hazardous,
toxic or radioactive or subject to regulation as a solid waste or pollutant under any applicable
federal, state, or local statute or regulation including, without limitation, the environmental laws
and regulations referenced in paragraph 17 of this lease. "Remedial Work" is defined as any site
investigation or monitoring, any cleanup, containment, remediation, removal, or restoration work
performed in response to any federal, state or local government authority or private party action
(“action™), or pursuant to any federal, state or local statute, rule, regulation, ordinance, order,
governmental directive or other laws (“law”). Lessee agrees (1) to remove from the Leased
Premises and any adjacent property, if, as and when required by any action or law, any
Hazardous Materials placed or released thereon by Lessee (including its drillers and other
contractors), (2) to perform Remedial Work where the need therefore arises in connection with
Lessee's (including its drillers’ and other contractors’) operations or activities on the Leased
Premises and any adjacent property, and (3) to comply in all respects with all laws governing
operations by Lessee (including its drillers and other contractors) and Remedial Work on or
associated with the Leased Premises and any adjacent property. Remedial Work shall be
performed by one or more contractors selected by Lessee under the supervision of an engineer
selected by Lessee. All costs and expenses of Remedial Work resulting from Lessee's (including
its drillers’ and other contactors’) operations shall be paid by Lessee, including, without
limitation, the charges of such contractors and/or the consulting engineer and Lessor's reasonable
attorneys' fees and costs incurred in connection with the monitoring or review of Remedial
Work. If Lessee shall fail to timely commence or cause to be commenced, or fail to diligently
prosecute to completion, such Remedial Work, Lessor may (but shall not be required to), after
first giving Lessee fifteen (15) days notice of its failure and Lessee’s continued failure to
perform, cause such Remedial Work to be performed and Lessee will reimburse all reasonable
costs of same on demand. The provisions of this paragraph shall not constitute approval or
obligate Lessor to consent to the imposition of any engineering or institutional control that would
restrict or limit future use of the Leased Premises or adjacent property for any purpose including,
without limitation, any deed restriction or limitation on the use of groundwater or use of the
property for residential purposes. Lessee will notify Lessor of any claim or other action by any
governmental agency or any third party involving the actual or alleged existence of Hazardous
Materials on the Leased Premises or any adjoining property and provide Lessor with copies of
(1) any notice of any actual or threatened release of Hazardous Materials given by Lessee
pursuant to any law and (2) any report of and response to any such release including all
Remedial Work. Lessee, its successors and assigns, in accordance with the provisions of
paragraph 12, will release, indemnify, pay and protect, defend and save Lessor, the surface
owner, and their respective officers, owners, partners, tenants, guests, invitees, and any of their
heirs, successors, agents and employees, harmless from all claims, liabilities, fees and expenses
of any kind (including reasonable attorneys’ fees, expert fees and costs) that arise from the actual
or alleged presence or release of any Hazardous Materials in connection with the operations of
Lessee and Lessee’s agents, invitees, guests, contractors, servants and employees on the Leased
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Premises or any adjacent property. Such indemnification shall include, without limitation, costs
in connection with any Remedial Work performed by Lessor or any third party in response to
any federal, state or governmental authority, laws or regulations, due and payable upon demand
therefor by Lessor.

14.  INSURANCE. Lessee, at its own expense, shall maintain a general lability
insurance policy (covering both bodily injury and property damage and covering its indemnity
obligations under paragraphs 12 and 13 of this lease, for which Lessor and the surface owner
shall be carried as additional insureds) in an amount of at least $2,000,000 combined single limit.
Lessee shall also, at its own expense, carry worker's compensation insurance as required by law.
Said policies shall (i) name Lessor and surface owner as additional insureds (except for the
worker's compensation policy, which instead shall include a waiver of subrogation endorsement
in favor of Lessor and the surface owner), and (ii) provide that said insurance shall not be
canceled unless thirty (30) days prior written notice shall have been given to Lessor. In addition,
such insurance provided by Lessee shall be primary coverage for Lessor and/or surface owner
when any policy issued to Lessor and/or surface owner is similar or duplicate in coverage, and
Lessor’s policies and the surface owner’s policies shall be excess over Lessee’s policies.

15. FORCE MAJEURE. Should Lessee be prevented from complying with any
express or implied covenant of this lease, from conducting drilling or reworking operations
thereon, from producing oil or gas therefrom, by reason of fire, storm, flood, war, riot, strike or
by act of God, then while so prevented, Lessee’s obligation to comply with such covenant shall
be suspended for a period not to exceed one (1) year, and Lessee shall not be liable in damages
for failure to comply therewith, and this lease shall be extended for a period not to exceed one
(1) year while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on, or producing oil and gas from, the Leased Premises; and the time while
Lessee is so prevented shall not be counted against Lessee. In order for Lessee to claim the
benefit of this paragraph, Lessee must advise Lessor in writing within thirty (30) days of the date
Lessee claims any obligation is suspended, setting forth in reasonable detail such facts as Lessee
relies upon to make the provisions of this paragraph applicable.

16. NOTICES.
(a) To Lessee. All notices to Lessee from Lessor shall be sent to the
following address:
Dale Resources, L.L.C.,
2100 Ross Avenue,

Suite 1870, LB-9,
Dallas, TX 75201

Lessor shall be notified in writing of any change of address, or of the party to receive
notice on behalf of Lessee. Additionally, Lessee agrees to designate in writing the name
of the person or persons to be present from time to time on said lands as current
operations are being conducted, with whom Lessor may communicate about the activities
being conducted and with whom Lessee may resolve any claim for damages.
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(b) To Lessor. Lessor shall be notified at the address shown below. Lessor
shall notify Lessee of any change of the address set forth below.

Viking Family Partners, L.P.
1300 East Berry Street
Fort Wroth, Texas 76119-3003

17.  NO WARRANTY. This lease is made by Lessor without any warranties or
representations of title, ownership or control of the Leased Premises, either express or implied
and without recourse against Lessor. However, if Lessor owns less than the full mineral estate in
all or any part of the Leased Premises, the royalty payments herein provided for (but not the
overriding royalty payments) may be reduced proportionately to the interest of Lessor. In the
event Lessor acquires any additional interest in the Leased Premises subsequent to the date
hereof, such interest shall ipso facto be covered by or included in this lease. Lessee shall provide
Lessor with a copy of any abstract and title opinion obtained by Lessee covering any of the
Leased Premises, but Lessee shall not be responsible for the accuracy of the contents thercof.

18.  WAIVER. No waiver of any of the provisions of this lease shall be deemed or
constitute a waiver of any other provision of this lease, nor shall such waiver constitute a
continuing waiver unless otherwise expressly provided. Likewise, the failure of Lessor to
enforce any provision of this lease shall not be deemed nor shall constitute a waiver of the right
of Lessor to enforce such provision.

19. LAW AND VENUE. The rights and duties of the parties under this lease shall be
governed by the laws of the State of Texas. Venue for any action to enforce Lessee’s obligations
hereunder shall lie in Tarrant County, Texas.

20. HEADINGS. The paragraph headings in this lease are for convenience only, and
shall not be considered in interpretation or construction of any provision of this lease.

21. SUCCESSORS AND ASSIGNS. All terms, provisions and obligations of this
lease shall be binding upon and shall inure to the benefit of the parties hereto, their heirs, legal
representatives, administrators, permitted successors and assigns.

22.  ATTORNEYS’ FEES. If Lessor files a legal action to enforce any express or
implied obligation of this lease and receives a favorable judgment from a court of competent
jurisdiction, then Lessee shall reimburse Lessor for all costs of such legal proceedings, including
reasonable attorneys’ fees, expert witness fees and costs.

23.  SURVIVAL. Lessee’s obligations under this lease shall remain in force and
effect until fully performed notwithstanding any release, partial release, termination or partial
termination of this lease.

24. COMPLIANCE WITH LAW. Lessee covenants that it will strictly comply with
all applicable laws, regulations and ordinances in conducting all operations under this lease.
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23; LESSOR’S ACCESS TO INFORMATION. Upon the completion of any well
on the Leased Premises, Lessee shall furnish Lessor information as to whether the well is a
producer or as a dry hole and the total depth attained in the drilling thereof.

(a)  Lessor, at their sole cost, risk and expense, shall have the right for its
representative to have access to the derrick floor with the right to observe all operations
on all wells on the Leased Premises with the right to inspect and take samples of all cores
and cuttings, and the right to witness the taking of all electrical and other logs and
drillstem tests and all other tests.

(b) Lessee agrees to furnish Lessor with copies of all electrical and other logs
taken by Lessee in wells on the Leased Premises, promptly after taking same, and copies
of each well log promptly after completion of each well drilled by Lessee on the Leased
Premises.

(c) Lessee agrees to provide to Lessor true and correct information as
requested by Lessor as to each well on the Leased Premises and the production
therefrom, and such technical information as Lessee may acquire with respect to the
sands and formations encountered in each such well. Lessor shall have the right to be
present when wells and/or tanks are gauged and measured and shall have the right to
examine all run tickets and contracts for the sale of production from the Leased Premises
and from acreage pooled therewith.

(d) When requested by Lessor, Lessee agrees to furmish Lessor full
information as to production and runs, and copies of all run tickets and copies of all
reports, applications, or other communications or filings to or from the Railroad
Commission of Texas, concerning wells on the Leased Premises and wells on acreage
pooled therewith. Lessee agrees to furnish Lessor a copy of all gas contracts, processing
agreements, plant construction agreements and any other agreements pursuant to which
Lessee shall scll, use, transfer or dispose of any oil or gas, or product extracted therefrom,
or sulphur, produced from the Leased Premises or extracted from any substance produced
from the Leased Premises.

For purposes of this Paragraph 25, “wells on the Leased Premises” shall include Off-Lease Wells
as defined below. All information furnished to Lessor hereunder shall be maintained as
confidential and not disclosed to any third parties during the term of this Lease, or until such
information otherwise becomes available to the public, whichever is sooner.

26. OVERRIDING ROYALTY—POOLED ACREAGE. It is contemplated by the
parties that Lessee will pool all of the Leased Premises with adjoining lands for the drilling of a
horizontal well in the Bamett Shale formation, the surface location of such well will be located
within the Operations Site. As to such pooled well, Lessor shall be entitled to the royalty
provided in Paragraph 3 hereof multiplied by the fraction 25.5654/Total Acres in the pooled unit.
As to the residual fraction of production from such unit well (i.e., 1-25.5654/Total Acres in the
pooled unit), Lessor shall be entitled to, and Lessee shall pay to Lessor, an overriding royalty of
five percent (5%) of such residual fraction of the production from such unit well, computed on
the same basis as Lessor’s royalty in such well (the “Pooled Acreage Override”). In addition,
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Lessor’s Pooled Acreage Override shall increase by fifty percent (50%) of the difference, if any,
between Lessee’s total lease burdens on any acreage pooled with the Leased Premises and
twenty-five percent (25%). For example, if Lessee’s total lease burdens are 20% on all acreage
pooled with the Leased Premises, Lessor’s total Pooled Acreage Override shall be five percent
(5%), plus two and one-half percent (2 % %), totaling seven and one-half percent (7 % %).

27. OVERRIDING ROYALTY—OFF LEASE WELL(S). In the event, and only in
the event, a well is drilled on the Operations Site to develop the Leased Premises in a pooled unit
with other lands in accordance with the terms of this lease, Lessee shall have the right to use the
surface of the Operations Site for the drilling and production of additional horizontal wells to be
completed in the Barnett Shale formation under adjoining lands not pooled with the Leased
Premises (the “Off-Lease Wells”); provided, however, that such right of use is conditioned upon
the following: (a) such Off-Lease Wells shall be drilled within five (5) years from the Effective
Date of this lease, or if at the end of such period, Lessee is then engaged in drilling, reworking or
any other operations reasonably calculated to obtain or restore production therefrom, as long as
such operations are prosecuted with no interruption of more than sixty (60) consecutive days;
and (b) all the provisions of this lease shall apply to Lessee’s operations in connection with
drilling, completing and producing from the Off-Lease Wells except for Paragraphs 3 and 7
hereof, and (c) Lessee shall pay to Lessor an overriding royalty of five percent (5%) on the
production from each Off-Lease Well to be computed on the same basis as Lessor’s royalty
under this lease (the “Off-Lease Well Override”). In addition, Lessor’s Off-Lease Well Override
shall increase by fifty percent (50%) of the difference, if any, between Lessee’s total lease
burdens on the acreage contributed to the Off-Lease Well and twenty-five percent (25%). For
example, if Lessee’s total lease burdens are 20% on all acreage contributed to the Off-Lease
Well, Lessor’s total Off-Lease Well Override shall be five percent (5%), plus two and one-half
percent (2 %2 %), totaling seven and one-half percent (7 %2 %). Upon completion of any Off-
Lease Well as a producer, Lessee will execute and deliver to Lessor an assignment of the above
described overriding royalty interests, in recordable form reasonably acceptable to Lessor. In the
event of a termination of this lease as to that portion of the Leased Premises upon which an Off-
Lease Well is located, Lessee shall retain the right to access the Off-Lease Well and transport
production through approved pipelines across the Leased Premises, subject to the obligations and
limitations on such activities contained in this lease.

28. ENCUMBRANCES. This lease is subject to all licenses, permits, easements,
rights of way, surface leases, restrictive covenants, and other contracts of Lessor, or its
predecessors in interest, affecting the Leased Premises.

29. COUNTERPARTS. This lease may be executed in multiple counterparts, all of
which shall be deemed to constitute one instrument.
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IN WITNESS WHEREQOF, this instrument is executed to be effective as of the date

stated herein.

712263 _1

LESSOR:

VIKING FAMILY PARTNERS, L.P.

By:  VIKING FAMILY GENPAR, LLC,
its General Partner

ﬁ Gunhild COPDen

Authorized Manager
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THE STATE OF TEXAS ~ §
§
COUNTY OF TARRANT  §

This instrument was acknowledged before me on the’]__g_"'_‘ day of October, 2005, by
Lawene B-Dale ,  Peeolldent of Dale Resources, LLC, on
beimifofsard-corperation: a. ©xas |imitesd l\‘abils'-hd- Compans on Bewnalf ot sa L Mg -

— e —
i JOHN NEWMAN CM_ 1/
§ *" ¢ Notary Public, State of Texas

My Commission Expires Nofary Public, State of Texas
September 10, 2008

THE STATE OF TEXAS §

§
COUNTY OF TARRANT  §

The foregoing instrument was acknowledged before me this E’E}y of October, 2005 by
Gunhild Corbett, as Authorized Manager of Viking Family Genpar, LLC, as General Partner of
Viking Family Partners, L.P., on behalf of said partnership.

wmfgmm olary Public, of Téxas
5, 2007
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Exhibit “A”
Description of Operation Site and access route:

Being a tract of land located in the W. R. Loving Survey, Abstract No. 948, and situated in the
City of Fort Worth, Tarrant County, Texas, and being a part of that tract of land described in
deed to S&B Technical Products, Inc., as recorded in Document No. D200183635, Deed Records
of Tarrant County, Texas, and being more particularly described by metes and bounds as
follows:

BEGINNING at the southwest comner of said S&B Technical Products, Inc. tract, said point
being in the called east right-of-way line of Mississippi Avenue;

THENCE North 14 degrees 59 minutes 11 seconds East, along the east right-of-way line of said
street and the west line of said S&B Technical Products, Inc., a distance of 490.00 feet to a point
for corner;

THENCE South 89 degrees 33 minutes 13 seconds East, departing said east right-of-way line
and said west line, a distance of 305.85 feet to a point for corner;

THENCE South 00 degrees 26 minutes 47 seconds West, a distance of 474.31 feet to a point on
the south line of said S&B Technical Products, Inc.;

THENCE North 89 degrees 33 minutes 13 seconds West, along said south line, a distance of
428.87 feet to the POINT OF BEGINNING AND CONTAINING 174,241 square feet or 4.00
acres of land, more or less.

Basis of bearing is the south line of deed to S&B Technical Products, Inc., as filed for record in
Document No. D200183635, Deed Records of Tarrant County, Texas.
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MIDLAND TX 79708
Submitter: SHAW INTERESTS INC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
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FORT WORTH, TX 76196-0401
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.



Notice ef Copfidentiality Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your social
security number or your driver's license number.

> OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this -Boﬂd-y of August, 2005, between Stanley W. Jacobs and wife, Betty Lynn Jacobs, Lessor
(whether one or more), whose address is 4850 Mansfleld Highway, Fort Worth, Texas 76119, and Dale Resources, L.L.C., 2100
Rass Avenue, Sulte 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100———Dollars (510.00), in hand paid, of the royalties herein provided, md of the agreements of Lessee
heren contained, hereoy granis, leases and leu m\u:lve\'y unto Lessee for the purpose of investigating. exploring, prospecting, drilling and mining for and
producing oil, gas and all other i logic and mhynul surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other ﬂuld.t and ir into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
ather structures thercon and on, over and across Jands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

3.721 acres of land, more or less, being Block 1, Lot 1, out of the John Randol Addition, an Addition to the City of Fort Worth, being more
particularly described by metes and bounds in that certain deed dated July 14, 1976 from E.P. Schwab, Hilton T. Ray and Charles B.
Hams, as Co-Independent Executors of the Estate of J.J. Randol, deceased, and The First National Bank of Fort Worth, as Successor
Testamentary Trustee of the Estate of Callie Randol, deceased, acting herein by and through its duly authorized officers to Stanley Wayne
Jacabs and wife, Betty Lynn Jacobs recorded in Volume 6053, Page 499 of the Deed Records of Tarrant County, Texas,

This lease also covers and includes all land owned or claimed by Lessor adj or conti 1o the land particularly descnbed above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described sbove

2. This is a paid up lease and subject o the other provisions herein contained, this lease shall be for a term of three (3) years from this dale (called
“primary term™) and as long thereafler as oil, gas or other mineral is produced from said Jand or land with which said land is pooled hereunder.

3. As royalty, lessce covenants and sgrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal one-
fifth (1/5) part of all oil produced and saved by lessee from said land, or from time to time, al the option of lessee, to pay lessor the average posted market
price of such one-filth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's inlerest, in either case, 10 bear one-
fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) 10 pay lessor for gas and casinghead gas produced from said land (1) when sold
by lessee, onc-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee ofT said land or in the manufacture
of gasoline or other products, one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and one-fifth (1/5) of the
amount realized from the salc of residue gas after deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals
mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well of mine at lessee’s clection, except that on sulphur
mined and marketed the royalty shall be one dollar ($1.00) per long ton, If, at the expiration of the primary term or at any time or times thereafter, there is
any well on said land or on Jands with which said land or any portion thercof has been pooled, capable of producing oil or gas, and all such wells are shut-
in, this lease shall, nevertheless, continuc in force as though operations were being conducted on said land for so long as said wells are shut-in, and
thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish
facilities other than well facilities and ordinary lease facilities of flow lines, scparator, and lease tank, and shall not be required to settle labor trouble or 1o
muarket gas upon terms unacceptable 10 lessee. If, a1 any time or times after the expiration of the primary term, all such wells are shut-in for u penod of
ninety consecutive days, and during such time there are no aperations on said Jand, then at or before the expiration of said ninety day period, lessee shall
pay or tender, by check o draft of lessee, as royally, a sum equal (o one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like
payments or tenders at or before the end of each anniversary of the expiration of said ninely day period if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this parsgraph. Each such psyment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in the Bank
Lessor's address given above or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. 17 at any
tume that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled o receive same, lessee may, in lieu of any other method of
payment herein provided, pay or tender shul-in royalty, in the manner above specified, cither jointly to such parties or sep 1y to each in with
their respective ownerships thereof, as lessce may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered
to the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair
lessee’s right (o release as provided in paragraph 5 hereof. In the event of assignment of this lease in whaole or in part, liability for payment hereunder shall
rest exclusively on the then owners of this lease, severally as (o acreage owned by cach.

4. Lessee shall have the right but not the obligation to pool all or any part of the Icased premises or interest therein with any other lands or interests, as
1o any or all depths or zones, and &s to any or all substances covered by this lease, cither before or afler the of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exisis with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus 8 maximum acreage tolerance of 10%:;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion 1o conform to any well spacing or density pattern that may be
pmscribador,. itted by any go 1 authority having jurisdiction to do so. For the purpose of the foregoing, the terms ‘oil well® and ‘gas well’ shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, "oil well’ means a well with
an initia] gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well‘ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal prods diti using dard lease sep facilities or equivalent lesting
cquipment; and the term ‘horizontal completion® means an ail well in Mnch the horizontal companent of the gross completion interval in the reservoir
exceeds the vertical companent thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any pert of the leased premises
shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is scld by Lessee. Pooling in one or more instances shall not ahlusl Lessces
pooling rights hereunder, and Lessee shall have the recurring right but not the obligation 1o revise any unit formed h der by or
both, cither before or afler ment of production, in order to conform to the well spacing or density pattem pmcn‘hod or pmmmd by the
;wmmu! authority having jurisdiction, or to conform to any productive acreage determination made by such govemmental autherity. In making such a
revision, Lessee shall file of record & wrilten declaration describing the revised unit and stating the effective date of revision. To the extent any portion of

I'M' leased p is included m or excluded fmm the unit by virtue of such revision, the proportion of unit prod on which royalties are payable
der shall thercafter be d . In the ab of production in paying quantities from a unit, or upon permanent cessation thercof,
Lessee may terminate the unit hy filing of roccni a writien declaration ducnbmg the unit and stating the date of termi Pooling h der shall not

constitute a cross-conveyance of inlerests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed & dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are p d with no ion of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafler as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this leasc and after oil, gas, or other mineral uprndnced fmrnmd
1and, or from land poaled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect $o long as such operations m prasecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other
mineral is produced from said Jand, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the lerms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as 3
reasonably prudent operator would drill under the same or similar circumstances, Lessee may at any time execute and deliver w Lessor or place of record a

DA 0N



= release or rmleases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be
elieved of dll obligations as 1o #he acreage surrendered

6. Lessee shall have the right at any time duning or afier the expiration of this lease 10 remove all property and fixtures placed by Lessee on said land,
inctuding the nght 1o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor’s consent.

7. ‘The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and

assigns; but no change or division in ownership of the land, or itics, however plished, shall operate to enlarge the obligations or diminish the
rights ofrLessee, :ndno:hmgeoramxmuuud-mhlpshallbebmdmgmwsumlthm,(m)dmmm:hﬂInv:beenﬁu-nlshdby
registered U S. maul at Lessee’s principal place of business with a certified copy of recorded or evidencing same. In the event of

assignment hereaf in whole or in part, Lability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled 1o royalty hereunder, Lessec may withhold payment thercof unless and until
fumished with a dable d by all such parties designating an agent (o receive payment for all.

8. The breach by Lessec of any obligation ansing hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hﬂeofmuholuwmpm No obligation reasonably to develop the leased premises
shall anise during the primary term. Should oil, gas of ol.her mmenl in pq‘mg qu.nuuc be discovered on said premises, then afler the expiration of the

primary term, Lessee shall develop the but in discharging this obli it shall in no eveat be
raqu:mdlodnllmmmmmwllp«fmy(w)monh: uumuudlurmmmdmnbkofpmd\mnzml lnpmngqulnmmudomwellpq
640 acres plus an acreage lolerance not to exceed 10% of 120 acres of the arca retained h der and of p g gas or other mineral in paying

quantitics. 1f after the expiration of the primary term, Lessor considers that operations are not at any time being onnn‘ucud in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as conshu.uing a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to the compliance with the ob d by virtue of this instrument.

P

9. Lessor hereby warmnts and agrees 1o defend the title to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, cither in whole or in pact, and in event Lessee does 50, it shall be subrogated o such lien with right to enforce same and apply royaltics
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said Jand than the entire and undivided fee simple estate (whether
LLessor’s interest is herein specificd or not), or no interest therein, then the royalties, and other monies accruing from any part as w0 which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this leasc, bears to the whole and undivided fee
simple estate therein  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named sbove as Lessors fail to excoute this lease, it shall nevertheless be binding upon the pasty or partics executing the
same

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon of from producing any oil, gas or other mincrals therefrom by reason of scarcity of or inability to obtain o1 10 use equipment of material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessec's obligation
to comply with such covenant shall be suspended, and Lessce shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessec is prevented by any such cause from conducting drilling or reworking operations oo or from producing oil or gas from the lease
premises; and the time while Lessee is 50 prevented shall not be counted against Lessee, anything in this lease (o the contrary notwithstanding.

11. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover ofl, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

12. Notwithstanding anything herein contained to the contrary, if at the expiration of the pnmary term of this lease, this lease has not been, or is not
being extended pursuant 10 any of its provisions, then Lessce, its successors of assigns shall have the option to extend the primary term of this lease, as to all
or any portion of the lands covered hercby, for an additional two (2) year(s) by paying or tendering to Lessor by check the sum of $1,000.00 multiplied by
the net mineral acres subject to this lease as 10 which Lessee desires to extend this lease. Said payment or tender shall be made on or before the expiration
date of the fnitial primary term and shall be considered to include the prepaid delay rental. If Lessce extends this lease es herein provided, it shall be
considered that the primary term is five (5) years

[N WITNESS WHEREOF, this instrument is executed on the date first shove written.

Stanley W. Jacobs

Aty T Gacolar

Betty Lynn Jacobs
ACKNOWLEDGMENTS
STATE OF TEXAS §
§
COUNTY OF TARRANT §
This instrument was acknowledged before meonthe 3> dayof __ Opgatx— + 2005

BENNETT WOOD JR.

NoMu;y m&:\'ﬁﬂ«'x’ Notary Public, State of Texas

February 08, 2009 Notary's name (printed): BeunleTT Lo 92—
Notary's commission expires: 2\ g%\qﬂ
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SHAW INTEREST
POB 9612

MIDLAND TX 79708
Submitter: SHAW INTEREST

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 09/21/2005 03:32 PM
Instrument #: D205280964
OPR 3PGS $20.00
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D205280964

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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TEXAS

April 17, 2007

Mr. Justin Hollingsworth
Dale Property Services, LLC
6001 Bridge Street, Suite 102
Bryant, TX 76112

Dear Mr. Hollingsworth,

GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

COPY

Re: State of Texas HROW Lease # MF107711

Enclosed you will find an original executed Highway Right-of-Way Lease for Tarrant County.

Please refer to this lease number in all future correspondence concerning this lease. Thank you
for your assistance in this request.

Please review Section 4¢ regarding pooling, please ensure the GLO receives a copy
of any unit designation on this lease.

If you have any questions please feel free to contact my direct phone number, or email listed below, or
you may contact Drew Reid at 512-475-1534.

Best regards,

Loy

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495

Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA08-81

4245
CHESAPEAKE OPERATING INC

Unit Number

Operator Name

TaxID: _

Unit Name S&B Unit

Countyl Tarrant

County 2

County 3

RRC District: 05
Permanent

Unit Type:

3/2/2007
0il & Gas
0 Months

Effective Date
Unitized For

Unit Term

Old Unit Number  Inactive Status Date
/]
0

0

State Royalty Interest: 0.0099101886226

State Part in Unit: 0.0360370495369

Unit Depth All Well: {/nit

Below Depth 0 Formation:  Surface to hase of Barnett Shale
0 Participation Basis:  Surface Acreace

Above Depth

[f Exclusions Apply: See Remarks]

MF Number MF107711 Tract Number 30

Lease Acres 5766 /  Total Unit Acres 160.002 =

Tract Participation: 0.0360370 X

R T e — 1

Lease Royalty " Manual Tract Participation: | _ O[ See chmrk.\"
Tract Royalty Participation ~ 0.0099102 Manual Tract Royalty: I: : : : : Z)l

Tract Royaly Reduction

0

Tract Royalty Rate

Tract On-Line Date:

Wednesday, March 12, 2008

PA08-81

Unit Number 4245

Page I of 2



API Number RRC Number
424393149000 0

Remarks: HROW Unit - All depths to the base of the Barnett Shale

Prepared By: MCL Prepared Date: -1 2L-0

GLO Base Updated By GLOBase Date: 2~ ] - —0&
RAM Approval By: :)_ RAM Approval Date: 9“ )7, “‘Of?
GIS By: GIS Date: Y- - OF
Mineral Maps By: . Mineral Maps Date:

Wednesday, March 12, 2008 PAOS-SI U n it N u mber 4245 Page 2 of 2



FIRST-AMENDMENT
DECLARATION OF POOLED UNIT
S&B UNIT

STATE OF TEXAS
KNOW ALL PERSONS BY THESE PRESENTS:

wn uwn wn

COUNTIES OF TARRANT

This Amended Declaration of Pooled Unit is executed to be effective as of March 2, 2007, by the
undersigned parties, who are the owners of an interest in the leasehold estates created under those
certain Qil, Gas and Mineral Leases (the "Leases"”) which are more particularly described on Exhibit "A”
attached hereto and incorporated herein by reference for all purposes, or who are the owners of an
interest in the mineral estate in the lands described in the Leases, who join in the execution hereof to
evidence their consent to the pooling, unitization and combination of the leases and mineral estates herein
described in Exhibit "A™.

RECITA

WHEREAS, each of the Leases authorizes the lessee thereunder to pool, unitize or combine all or
a portion of the lands covered thereby with other land, lands, lease, or leases, to form a pooled unit for the
exploration, development and production of cil, gas and associated and constituent hydrocarbons from the
lands covered by the Leases; and

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates to the
extent necessary to form the hereinafter described pooled unit are necessary and advisable in the
judgment of the undersigned.

WHEREAS, the purpose and intent of this First Amendment to the Declaration of Pooled Unit —
S&B Unit is to revise the S&B Unit boundary dimensions by replacing both the Exhibit “A" and Exhibit “B”
from the Declaration of Pooled Unit — S&B Unit dated the effective date of March 2, 2007, which was filed
in the Official Public Records of Tarrant County, Texas, document number D207118307.

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to be
derived by the parties hereto and other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the undersigned agree as follows:

T Declaration of Unit. In accordance with the provisions of the Leases, the undersigned do
hereby declare, pool, unitize and combine the Leases, including all renewals, extensions, ratifications and
amendments thereof, and the lands covered thereby and the mineral estates therein, to the extent
necessary to form and create the Unit Area described below. Production from the Unit shall be allocated
proportionately among all of the tracts within the Unit in the proportion which the number of surface acres
in each of such tracts bears to the total number of surface acres in the Unit.

o Description of Unit Area. The Unit Area (herein so called) shall consist of 160.002 acres, more
or less, being the lands more particularly described on Exhibit "B", which is attached hereto and
incorporated herein by reference for all purposes, and the unit shail be limited to the interval and depths

lying from the surface of the earth to the base of the Barnett Shale formation INSOFAR AND ONLY



INSOFAR as to oil, gas, and associated and constituent hydrocarbons produced from a well or wells
classified as an oil well or a gas well. This First Amendment to the Declaration of Pooled Unit — S&B Unit
covers all production from the lands described on the attached Exhibit “B” which is produced from any well
drilled to the unitized interval underlying the Unit Area.

3 Unit Name. The pooled unit created hereby shall be known as the "S&B Unit."

4. Additional Interest; Consent. In the event the undersigned own any leasehold interest or

mineral interest other than those specifically described or referred to herein covering the lands inside the
Unit Area, including any unleased mineral interest in lands inside the Unit Area, or any interest for which
ratification of the pooled unit created hereby is necessary, such interest or interests are hereby pooled and
combined into said pooled unit as hereby declared without the necessity of specifically enumerating such
interests or the specific lands covered by such interests or in which they are held.

5. Right to Amend. The undersigned hereby expressly reserve the right, from time to time, to
amend this First Amendment to the Declaration of Pooled Unit = S&B Unit, and the respective terms and
provisions hereof, and to change the size and area of, and interests covered by the pooled unit described
herein, including without limitation, the power (i) to change, reduce, enlarge or extend the size or
configuration of the Unit Area; (ii) to include any other formation or formations and any other mineral or
minerals therein, thereunder or produced therefrom, all in accordance with the terms and provisions of the
Leases; (i) to include in the pooled unit described herein or in any amendments hereto, oil, gas and
mineral leases, or interests in the lands described therein, covering interests in the Unit Area, which are
secured or obtained subsequent to the date hereof, or prior to the date hereof and not included and
described herein, and (iv) to include in the pooled unit described herein or in any amendments hereto, full
or undivided interests in the Unit Area which are not otherwise included herein by the respective owner of
such full or undivided interests.

6. Dissolution of Unit. The pooled unit formed hereby may be dissolved by Chesapeake
Operating, Inc., acting as the Operator of the pooled unit, at any time by an instrument filed for record in
Tarrant County, Texas, after any failure to establish unit production or after cessation of operations upon
the pooled unit.

T Multiple Originals. This instrument may be executed in any number of multiple counterparts,
each of which shall have the same force and effect as an original instrument executed by all of the
undersigned parties, regardless of whether such counterpart is executed prior to or subsequent to the
date hereof or the filing of record of a counterpart hereof. Further, this instrument may not be ratified,
consented to or approved by any party, individual, person or entity except upon the express written
consent of all the undersigned parties hereto. This First Amendment to the Declaration of Pooled Unit —
S&B Unit, and each counterpart or ratification hereof, shail be binding upon each party who executed the
same, and shall have the effect of pooling such party's undivided ownership interest in the leases covered
hereby, without regard to whether any other party owning an interest in the Leases or Unit Area may

execute this instrument, or a counterpart or ratification hereof.



8. General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by
heirs, assigns, and successors in interest of all parties. When the context requires, singular nouns and

pronouns include the plural.

Except as amended hereby, said Declaration of Pooled Unit — S&B Unit dated the effective date of
March 2, 2007, which was filed in the Official Public Records of Tarrant County, Texas, document number
D207118307. EXECUTED by the undersigned parties on the respective dates of acknowledgment

hereof, to be effective for all purposes as of the date first above written.

Chesapeake Exploration, L.L.C.
An Oklahoma Limited Liability Compgny

By. ' e

.Henry J. Hood, Sr. Vice Pres| and & Legal & General Counsel

ACKNOWLEDGMENT

STATE OF OKLAHOMA §
§
COUNTY OF OKLAHOMA §

aTh
Before me, the undersigned, a Notary Public in and for said County and State, on thisj'q day of
, 2007, personally appeared Henry J. Hood, Senior Vice President - Land and
Legal & Generaf Counsel of Chesapeake Exploration L.L.C., an Oklahoma Limited Liability Company, to
me known to be the identical person who subscribed the name of the maker thereof to the foregoing

instrument and acknowledged to me that he executed the same as his free and voluntary act and deed
and as the free and voluntary act and deed of such corporation for the uses and purposes therain set

forth.
Given under my hand and seal the day and ygar last above writteﬁ

Notary Public

My g@m m‘:&éﬂ_ﬁu ot
My iony, q;: nty !
e State of ommhr i

i

" Zammisslen £ 99013703 Expiras wraziog




EXHIBIT “A”

Attached to and made a part of that Declaration of Pooled Unit for the S&B Unit dated the effective date

of March 2, 2007.

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

TX7151796-000

the City of Fort Worth, a home rule municipal corporation of the Sate of Texas
Chesapeake Exploration, LLC

October 30, 2007

D207426993

30.024 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX0068959-000

the Commissioner of the General Land Office of the State of Texas

Dale Resources, L.L.C.

April 3, 2007

D207139855

5.91 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2207422-000

Viking Family Partners, L.P.

Dale Resources, L.L.C.

October 28, 2005

D206051114

25.5654 acres, more or less, as described in said lease, insofar and only
insofar as said oil and gas lease covers lands within the Unit.

TX2202586-000

A. Brandt Company

Dale Resources, L.L.C.

November 3, 2005

D206017205

3.47 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202592-000

Admiral Linen & Uniform Service, Inc.

Dale Resources, L.L.C.

September 1, 2005

D205311048

5.399 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2203359-000

Loaves & Fishes, The Metroplex Food Bank

Dale Resources, L.L.C.

August 21, 2005

D205280959

6.294 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202584-000

1400 Berry Company, Inc.

Dale Resources, L.L.C.

September 20, 2005

D205355086

6.324 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

Not Available

Ernan Rodriquez, a/k/a Hernan Rodriguez et ux Maria

Dale Resources, L.L.C.

September 22, 2005

D206102106

6.00 acres, more or less, undivided interest as described in said lease, insofar
and only insofar as said oil and gas lease covers lands within the Unit.



LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LEASE NUMBER:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

TX2208777-001

Moises & Micaaela Villagomez Diaz

Dale Resources, L.L.C.

September 08, 2005

D205355115

6.00 acres, more or less, undivided interest as described in said lease, insofar
and only insofar as said oil and gas lease covers lands within the Unit.

TX2202430-000

Vertex Asset Partners, L.P.

Dale Resources, L.L.C.

November 21, 2005

D206045838

42.4626 acres, more or less, as described in said lease, insofar and only
insofar as said oil and gas lease covers lands within the Unit.

Not Available

Lupe & Luz Vasquez

Dale Resources, L.L.C.

September 14, 2005

D205355063

3.575 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2203318-000

Larry Whiting

Dale Resources, L.L.C.

August 27, 2005

0205280963

2.638 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2205426-000

Stanley W. & Betty Lynn Jacobs

Dale Resources, L.L.C.

August 30, 2005

D205280964

3.721 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202704-000

Bobby A. & Carol L. Daggs

Dale Resources, L.L.C.

December 2, 2005

D20617198

0.21 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2203317-000

Larry W. Brawley

Dale Resources, L.L.C.

December 1, 2005

D206017199

0.284 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202821-000

Clifton Douglas et ux Zonia

Dale Resources, L.L.C.

November 29, 2005

D206017247

0.6543 acres, more or less, as described in said lease, insofar and only
insofar as said oil and gas lease covers lands within the Unit.

TX2203297-000

Khalil Abdul & Babee Wafayee

Dale Resources, L.L.C.

February 3, 2006

D206068653

0.719 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.
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TX2202948-000

Eddy Schuder, Inc.

Dale Resources, L.L.C.

December 16, 2005

D206017200

0.434 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202667-000

Be Nguyen Vo et vir Dinh Thanh

Dale Resources, L.L.C.

January 10, 2006

D206045800

0.458 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202853-000

Dang & Nga Thi Ho Huynh

Dale Resources, L.L.C.

December 5, 2005

D20617197

0.702 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202923-000

Dr. E. A. Mitchell

Dale Resources, L.L.C.

February 2, 2006

D206068650

0.344 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2205296-000

RMHM Properties, LP

Dale Resources, L.L.C.

August 18, 2006

D206281808

0.717 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2207432-000

Walter B. Welborn & Judy A. Brice

Dale Resources, L.L.C.

December 14, 2005

D206017206

10.169 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2205165-000

Mt. Gilead Baptist Church

Dale Resources, L.L.C.

August 24, 2008

D206334412

2.51 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2202804-000

Chin H. Yi

Dale Resources, L.L.C.

August 15, 2006

D206281807

0.569 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2205369-000

Samihah Alia and Nizar Doar, AlF

Dale Resources, L.L.C.

February 15, 2006

D206068697

1.00 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.
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TX2202118-000

Trip T Investments

Dale Resources, L.L.C.

October 20, 2006

D206357920

1.967 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

Not Available

Vertex Asset Partners, L.P.

Dale Resources, L.L.C.

June 21, 2006

D206347803

5.83 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2203306-000

La Acienda Gardens, Ltd.

Dale Resources, L.L.C.

January 24, 2006

D206068702

10.202 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

TX2205490-000

Union Pacific Railroad Company

Dale Resources, L.L.C.

August 21, 2006

D206311774

66.076 acres, more or less, as described in said lease, insofar and only insofar
as said oil and gas lease covers lands within the Unit.

End of Exhibit “A"



THENCE: N 89°25'10" E- 208.20 feet to a point;
THENCE: N 89°25'24" E- 540.85 feet to a point;
THENCE: N 89°23'36" E- 292.25 feet to a point;
THENCE: N 89°22'27" E- 785.65 fcet to a point;

THENCE: N 89°24'00" E- 744.64feet to a point for the Northeast comer of this
herein described unit;

THENCE: S 00°12'39" E- 591.59 feet to a point;
THENCE: S 00°31'00" W- 57.98 feet to a point;
THENCE: S 00°31'00" W- 49.50 feet to a point;
THENCE: S 01°30'00" W- 99.70 feet to a point;
THENCE: S 02°30'00" W- 99.26 feet to a point;
THENCE: S 03°40'00" W- 99.70 feet to a point;
THENCE: S 04°33'00" W- 99.70 feet to a point;
THENCE: S 04°03'50" W- 212.81 feet to a point;
THENCE: N 89°41'00" W- 305.73 feet to a point;
THENCE: S 00°19'00" W- 149.38 feet to a point;
THENCE: N 89°44'08" E- 72.02 feet to a point;
THENCE: S 89°28'16" E- 216.53 feet Lo a point;
THENCE: S 07°55'49" W- 150.77 feet to a point;
THENCE: S 07°38'06" W- 102.32 feet to a point;
THENCE: § 06°32'00" W- 629.33 feet to a point;
THENCE: N 77°58'00" W- 412.15 feet to a point;
THENCE: N 00°17'47" E- 541.29 feet to a point;
THENCE: N 89°52'42" W- 186.48 feet to a point;
THENCE: N 89°55'17" W-220.74 feet to a point;
THENCE: S 00°11'44" E- 215.14 feet to a point;
THENCE: S 00°]19°13" E- 253.59 feet to a point;
THENCE: S 02°11'57" E- 55.35 feet to a point;
THENCE: S 89°56'09" E- 29.73 feet to a point;
THENCE: N 04°11'51" W- 1.76 feet to & point;

THENCE: N 02°11'55" W- 8.11 feet to a point;



THENCE: S 77°58'26" E- 378.25 feel to a point;
THENCE: S 00°00'24" E- 276.20 feet to a point;
THENCE: S 89°59'36" W- 344 21 feet to a point;
THENCE: S 89°59'36" W- 33.72 feet to a point;
THENCE: § 03°32'16" E- 148.47 feet to a point;
THENCE: N 90°00'00" W- 563.54 feet to a point;
THENCE: S 00°00'31" E- 150.08 feet to a point;

THENCE: S 00°01'19" W- 472.77 feet to the POINT OF BEGINNING,
containing 160.002 acres, morc of less,

All bearings and coordinates refer 1o the Texas State Plane Coordinate System of 1927,
Texas North Central Zone, and are based on NGS Monument “FW NW BASE" (Y =
450,473.6, X =2,030,172.1).

This Field Notes Description constitutes a legal document, and, unless it appears in its
entirety, in its original form, including preamble, seal and signature, surveyor assumes no
responsibility or liability for its correctness. It is strongly recommended, for the
continuity of future surveys, that this document be incorporated in all future
conveyances, without any revisions or deletions.

January 25, 2008
0701086.DOC
JRG/SZC/IGG

END OF EXHIBIT “B”
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 12, 2008

Chesapeake Operating Inc.
PO Box 18496

Oklahoma City, OK 73154

Re:  State Lease MF107711 - Please refer to this lease number with all correspondence
S & B 1H (Revised)
614643

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyd, LeZse Analyst

Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Bax 12873 * Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.tx.us



DIVISION ORDER mf: [OT7T{ /
/
o 4AYD
T CHESAPEAKE OPERATING, INC., PAYOR PROPERTY NO: 614643 (/M
P.O. BOX 18496 EFFECTIVE: 5/17/2007
OKLAHOMA CITY, OK 73154 PREPARED BY: PAMELA S BROWN

DATE PREPARED: _2/5/2008

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on February 5, 2008.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INTTYPE: 5 (1=Wl 2=Ri, 3=ORI)
PROPERTY: S & B 1H (REVISED) OWNER: STATE OF TEXAS
LEGAL DESCRIPTION: W R LOVING SVY, A-948 UNIT ACRES: 160.002000
TARRANT COUNTY, TEXAS COMMENTS N/A
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.
SM 5.766000 0.27500000  0.00991019 N/A N/A N/A N/A N/A N/A

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner”) who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorey fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settied.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

o « "NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
* *Money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
» " ** Byidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
* ** Millowing receipt of such notice by payor. Any correspondence regarding this agreement shall be furished to the addresses listed unless otherwise advised

by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the

« elmws of this state.
. e L
. o0

SIGNATURE OF SOCIAL SECURITY/
WITNESS INTEREST OWNER TAX I.D. NO. REVENUE ADDRESS

CORRESPONDENCE ADDRESS

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:

( ) ( ) ( )

Failure to furnish your Social Security/Tax 1.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS

FADO-DEPT\FORMSIDIVISIONORDER.DOC REVISED: OCT 10, 2006

OWNER NO:646157
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' HROW Lease

Revised 8/06

- Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (107711)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address Is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Dale Resources, LLC , whose address is 6001 Bridge Street, Suite 102, Ft. Worth, TX 76112
hereinafter called "Lessee”.

T+ Lessor, in consideration of Twenty Nine Thousand Five Hundred Fifty 00/100 ($29,550.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of
Texas, and is described as follows:

5.91 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a2 plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
5.91 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from April 3rd, 2007 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 27.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 27.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 27.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 27.5% of such gas and casing head
gas. TRUE AND LU S ED N
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of @ manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (80) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be minerat/l,f[gyalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be aliocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit cnce
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or ceriified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for orin an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice withiqwhich to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such naotice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date herecf occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred,

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only.in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13, SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14, COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in sffect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report conceming
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compiiance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissicner of the General Land Office of the State of Texas
under the seal of the General Land Office.

L ]
RRY H. PATTERSON
SSIONER, GENERAL LAND OFFICE
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Exhibit “A”

Attached hereto and made a part of that certain Oil and Gas
Lease dated April 3rd, 2007, by and between the State of Texas,
as lessor, and Dale Resources, LLC as lessee, covering acreage
to be leased in Tarrant County, Texas, being part of the Berry
Street ROW.

5.91 acres of land, more or less situated in the G.W.
Hartzog Survey, A-697 and the S.P. Loving Survey, A-943. Said
lands also being the same lands described in the following deed
recorded in the Deed Records of Tarrant County:

Deed from Grady Renfro and wife Lena Renfro,
James W. Ellis and wife Bryd King Ellis to
the State of Texas
dated 1/3/1925 and recorded in Vol.870,
P. 124 of the Deed Records, Tarrant
County.
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING -_THIS IS PART OF THE OFFICIAL RECORD.

File§ For Registration: 04/23/2007 03:19 PM
Instrument #: D207139855
LSE 8 PGS $40.00

AR IIIFI OUELER

D207139855

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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- CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY  MARCH 12, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $323.48 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 4/03/2010 TO 4/03/2011
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: HAYS COVINGTON Abstract: 256 County: TARRANT Short Desc: 12.939 AC, HAYS COVINGTON SVY, A-256 Acres: 0

10705794

ME 10777717/

PAYMENT: RENTAL

."". LEASE NUMBER: TX4573642-000 LEASE DATE: 4/03/2007 PROSPECT: BARNETT CORE - TARRA
**** RECORDED BOOK: PAGE: ENTRY NUMBER:D207206885 COUNTY/PARISH:TARRANT STATE: TX

-oo-oEFOR CREDIT OF: ACCT: AMOUNT
.

017397 COMMISSIONER OF THE GENERAL LAND I!
e o OF THE STATE OF TEXAS $25/AC RENTAL FOR 3RD & 4 ﬁ\ $323.48
.

‘e Tet 1700 N CONGRESS, STE 600 TH ANNIV i
". : STEPHEN F AUSTIN BUILDING P
. o AUSTIN TX 78701 l ’a "'

(X} I.. i

. e '

s . RENTAL PAYMENT

IMPORTANT ' Subtotal $323.48

St Raived,___ 3 P JIE

The attached check is for the person(s] named above. Please date, ate Recelve = BANK SERVICE
sign and return the attached receipts on the day you receive it. If /7 CHARGE $.00
directed to a bank, please deposit the amount to the credit of the Sign Here
person(s) named above and date, sign and return the receipt on the Grand Total $323.48
day you recieve it. If correspondence required, please make reference By %
to lease number, Check No. 156843
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Date Filed: 2 /22 /9
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Production Data

General Production Query Specific Lease Query

Specific Lease Query Results

Query Path: Search Criteria > District 09, Lease: S & B Related Links
0&G Direct:
Date Range: Janv 2019+ to Julwv 2021w 08G PI;e:t?O?:-S hedule
rorati C u
Offshore County Map
View by: Production and Total Disp i Disposition Details County Production
Lease Name: S & B, Lease No: 247866, Well No: 1H
District 09
Lease Production and Disposition
Jan 2019 - Jul 2021
View Page By Page
GW Gas (MCF Condensate (BBL
Date - (_ )_ = = : ( ) Operator Name Opecator Field Name |Field No.
Production|Disposition|Production|Disposition No.
NEWARK, EAST
Jan 2,093 2,093 0 g| ¢ BT 842986|(BARNETT 65280200
2019 USA, LLC SHALE)
Feb
2019 1,626 1,626 0 0
Mar
2019 1,064 1,064 0 0
Apr
2019 1,133 1,133 0 0
May
2019 1,352 1,352 0 0
Jun
2019 1,541 1,541 0 0
Jul
2019 850 850 0 0
Aug
2019 0 0 0 0
Sep
2019 0 0 0 0
Oct
2019 0 0 0 0
Nov a—
2019 D 0 0 0 (/f/vvx?(' 4245
Dec J
2019 g 0 0 o M-t1o77¢/ f*—&l/rrwrxcjzo(
Jan
2020 0 0 0 0
Feb
2020 0 0 0 0
Mar
2020 0 0 0 0
Apr
2020 0 0 0 0

webapps.rrc.texas.gov/PDQ/changePageViewAction.do?pagesize=500 112
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Lease Production/Gas Query Results

ng;g 0 0 0 0
2;:2 0 0 0 0
2523 0 0 0 0
23:3 0 0 0 0
2328 0 0 0 0
2§§§ 0 0 0 0
2:;; 0 0 0 0
22§§ 0 0 0 0
23;2 0 0 0 0
2:;? 0 0 0 0
232: 0 0 0 0
2:;{ 0 0 0 0
zﬂil 0 0 0 0
2;;: 0 0 0 0
2622 0 0 0 0
Total 9,659 9,659 0 0
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