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~ustin, ~exas 
PAID-UP 

OIL AND GAS LEASE NO. (107711) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

TIDS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas , 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Dale Resources, LLC , whose address is 6001 Bridge Street, Suite 102, Ft. Worth, TX 76112 
hereinafter called "Lessee". 

1. Lessor, in consideration of Twenty Nine Thousand Five Hundred Fifty 00/100 ($29,550.00) receipt 
of wh ich is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant State of 
Texas, and is described as follows: 

5.91 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
5.91 acres, whether actua lly containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from April 3rd, 2007 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land wi th no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well , the equal 27.5% 
part of all oi l produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 27.5% part of such oil at the wells as of the day it is run to the pipe line or storage 
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 27.5% of 
the amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 27.5% of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall , nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells , but in the exercise of such diligence, Lessee shall not be obl igated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, wh ichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent ( 1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under th is lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force . If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royal ty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royal ties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90} days after its execution accompanied by the prescribed filing fee . Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or {2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing , setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties , and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein , if any, covered by th is lease bears to the whole and undivided fee 
simple estate therein . 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabil ities, and pena lties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 

be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fa il to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fa il or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture , and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic term ination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and th is lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature ot the Commissioner of the General Land Office of the State of Texas 

under the seal of the General Land Office. • ~ 

Approved: 
ML: ""DC2... 
DC: CL~ 
CC:)Y/' 

cc 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated Apri l 3rd, 2007, by and between the State of Texas, 
as lessor, and Dale Resources, LLC as lessee, covering acreage 
to be leased in Tarrant County, Tex as, being part of the Berry 
Street ROW . 

5 . 91 acres of land, more or less situated in the G . W. 
Hartzog Survey, A-697 and the S . P . Loving Survey, A-943 . Said 
lands also being the same lands described in the following deed 
recorded in the Deed Records of Tarrant County : 

Deed from Grady Renfro and wife Lena Renfro, 
James W. Ellis and wife Bryd King Ellis to 
the State of Texas 

dated 1/3/1925 and recorded in Vol . 87 0 , 
P . 124 of the Deed Records, Tarrant 
County . 
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Dale Property Services, LLC 

February 13, 2007 

Mr. Drew Reid 
Texas General Land Office 
Lease Administration 
1 700 . . Congress Ave .. Rm. 600 
Austin. Texas 78701 

Re: A lication b~ Dale Resources. L.L.C .. to acquire Oil and Gas Lease 
5.91 acres. more or less. being Berr~ treet R-0 -\\ ·. Tarrant Count~. Texas. 

Dear Drew: 

The City of Fort Worth ("City") received the following described land designated as 
R-0-W for Berry Street: 

5.91 acres ofland, being all of that portion of Berry treet located in the G. \\'.Hartzog 
SurYey. Abstract No. 697. and the S. P. Loving Survey. Abstract "\lo. 943. Tarrant 
County. Texas. as described in that certain document dated January 3. 1925. by and 
betv.:een Grady Renfro and v.;ife. Lena Renfro. James W. Ellis and wife B)Td King Ellis. · 
as Grantor and The Public as Grantee, recorded in Volume 870. Page 124. of the OfficiaJ 
Public Records of Tarrant County. Texas. 

Accordingly. DaJe Resources. L.L.C. O\~ns oil and gas leases on either side of said R-O­
W. and it is necessary for Dale to acquire an oil and gas lease covering the same in order 
to drill a horizontal well from an off-site location. \\'e therefore request that the tate of 
Texas grant Dale Property Services. L.L.C. an oil and gas lease co, ·ering said land. If 
granted the lease. Dale will combine this lease with their present leases in a concerted 
plan of development for the S&B prospect area. 

An affidavit, a plat, copies of pertinent oi l and gas leases and assignments. a filing fee 
check and bonus check are enclosed. Thank you very much for your assistance. and 
please call me v.ith any questions. 

6001 Bridge Street • Suite 102 •Fort Worth, Texas 76112 • (817) 451 -5353 • FAX (817) 496-3822 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF TARRANT 

KNOW ALL MEN BY THESE PRESENTS: 

BEFORE ME, the undersigned, a Iotary Public in and for the State of Texas. on 
this day personally appeared Justin Hollingsworth, to me well kno\>.11 to be a credible 
person. and ,;..rho after being by me duly sworn on his oath did state: 

That I know the consideration Dale Resources, L.L.C. ("'Dale'·) paid for the leases 
on adjacent lands to the property designated as Berry Street R-0 -W. That Dale paid 
Larry Whiting, a married man, not herein joined by his spouse. one thousand dollars 
($ 1 ,000) per net mineral acre as bonus consideration for an oil. gas and mineral lease 
which is recorded in Instrument #D205280963 of the Official Public Records of Tarrant 
County, Texas covering 2.638 acres adjacent to BeiTy Street. Dale paid Lupe Vazquez 
and wife, Luz Vazquez one thousand dollars($1 ,000) per net mineral acre as bonus 
consideration for the oil. gas and mineral lease recorded in Instrument# 0 205355063 of 
the Official Public Records of Tarrant County. Texas covering 3.575 acres adjacent to 
BeiTy Street. Dale paid Union Pacific Railroad Company five thousand dollars (55.000) 
per net mineral acre as bonus consideration for the oil. gas and mineral lease recorded in 
Instrument# D206311774, of the Official Public Records of Tarrant County. Texas. 
covering 66.076 acres of land adjacent to Berry Street. Dale paid Moises Diaz and wife, 
Micaela Villagomez Diaz one thousand dollars ($1 ,000) per net mineral acre as bonus 
consideration for the oil, gas and mineral lease recorded in Instrument# D205355115. of 
the Official Public Records ofTarrant County. Texas. covering 6.0 acres of land adjacent 
to BeiTy Street. Dale paid Ernan Rodriguez a!k/a Heman Rodriguez and wife. Maria 
Rodriquez a!k/a Maria Rodriguez one thousand dollars ($1.000) per net mineral acre as 
bonus consideration for the oil, gas and mineral lease recorded in Instrument # 
D2061 021 06 of the Official Public Records of Tarrant County. Texas. covering 6.0 acres 
of land adjacent to BeiTy Street. Dale paid Bobby A. Daggs and wife. Carol L. Daggs 
one thousand dollars ($1 ,000) per net mineral acre as bonus consideration for the oil. gas 
and mineral lease recorded in Instrument # D2060 17198 of the Official Public Records of 
Tarrant County, Texas covering .2lacres ofland adjacent to Berry Street. Dale paid 
Larry Brawley one thousand dollars ($1.000) per net mineral acre as bonus consideration 
for the oil. gas and mineral lease recorded in Instrument # D2060 17199 of the Official 
Public Records of Tarrant County. Texas, covering .284 acres of land adjacent to Berry 
Street. Dale paid Clifton Douglas and wife, Zonia Douglas one thousand dollars ($ 1.000) 
per net mineral acre as bonus consideration for the oi l. gas and mineral lease recorded in 
Instrument # D2060 1724 7 of the Official Public Records of Tarrant Cow1ty, Texas 
covering .6543acres of land adjacent to Berry Street. Dale paid Khalil Abdul Wafayee 
and \\ife. Babee Wafayee one thousand dollars ($ 1.000) per net mineral acre as bonus 
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consideration for the oil. gas and mineral lease recorded in Instrument= D206068653 of 
the Official Public Records ofTarrant County. Texas, covering .719 acres of land 
adjacent to Berry Street. Dale paid Eddy chuder. Inc. one thousand dollars (S 1.000) 
dollars per net mineral acre as bonus consideration for the oil. gas and mineral lease 
recorded in Instrument# D2060 17200 of the Official Public Records of Tarrant County. 
Texas. covering .434 acres of land adjacent to Berry treer. Dale paid Be 1\guyen Vo 
and husband. Din Tanh Vo one thousand dollars ($1.000) per net mineral acre as bonus 
consideration for the oil. gas and mineral lease recorded in Instrument # D206045800 of 
the Official Public Records of Tarrant County. Texas. covering .458 acres ofland 
adjacent to Berry Street. Dale paid Walter B. Welborn and Judy A. Brice tv>o thousand 
dollars (52.000) per net mineral acre as bonus consideration for the oil. gas and mineral 
lease recorded in Instrument# D206017206 ofthe Official Public Records of Tarrant 
County. Texas. covering 10.169 acres of land adjacent to Berry treet. Dale paid Dang 
Huynh and wife, Nga Thi Ho Huynh one thousand dollars ($1.000) per net mineral acre 
as bonus consideration for the oil, gas and mineral lease recorded in Instrument # 
D2060 17197 of the Official Public Records of Tarrant County. Texas. covering .702 
acres adjacent to Berry Street. Dale paid Dr. E. A. Mitchell one thousand dollars 
(S 1.000) per net mineral acre as bonus consideration for the oil. gas and mineral lease 
recorded in Instrument!:! D206068650 of the Official Public Records ofTarrant County. 
Texas. co\'ering .344 acres adjacent to Berry treet. Dale paid RMHM Properties. LP. a 
Texas Limited Partnership one thousand five hundred dollars($ 1.500) per net mineral 
acre as bonus consideration for the oil. gas and mineral lease recorded in Instrument # 
D206281808 of the Official Public Records of Tarrant County. Texas. coYering . 717 
acres adjacent to Berry Street. Dale paid Vertex Asset Partners. L.P. two thousand 
dollars ($2.000) per net mineral acre as bonus consideration for the oil. gas and mineral 
lease recorded in Instrument # D206347803 of the Official Public Records of Tarrant 
County. Texas. covering 5.83 acres adjacent to Berry treet. Dale paid 1400 Berry 
Company. L.C.. two thousand five hundred ($2.500) per net mineral acre as bonus 
consideration for the oil. gas and mineral lease recorded in Instrument d D 205355086 of 
the Official Public Records of Tarrant County. Texas. coYering 6.324 acres ofland 
adjacent to Berry Street. Dale paid Samihah Alia. a single woman. two thousand dollars 
($2.000) per net mineral acre as bonus consideration for the oil. gas and mineral lease 
recorded in Instrument # D206068697 of the Official Public Records of Tarrant County. 
Texas. covering 1.0 acres adjacent to Berry treet. Dale paid Admiral Linen and 
Uniform ervice, Inc. one thousand dollars ($1.000) per net mineral acre as bonus 
consideration for the oil. gas and mineral lease recorded in Instrument# D205311 048 of 
the Official Public Records of Tarrant County. Texas. coYering 5.399 acres adjacent to 
Berry treet. Dale paid A. Brandt Co .. Inc. one thousand fi\'e hundred dollars ($ 1. -oo) 
per net mineral acre as bonus consideration for the oil. gas and mineral lease recorded in 
Instrument # D206017205 of the Official Public Records ofTarrant County. Texas. 
covering 3.47 acres adjacent to Berry treet. Dale paid Viking Family Partners. L.P. t\1\0 

thousand five hundred dollars ($2.500) per net mineral acre as bonus consideration for 
the Oi I and Gas Lease recorded in lnstrwnent D206051114 of the Official Public Records 
of Tarrant County, Texas. covering 25.5654 acres adjacent to Berry treer. Dale paid 

tanley W. Jacobs and v-.·ife. Betty Lynn Jacobs one thousand dollars($ 1.000) per net 
mineral acre as bonus consideration for the oil. gas and mineral lease recorded in 
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Instrument # D205280964 of the Official Public Records ofTarrant County. Texas. 
covering 3. 721 acres adjacent to Berry Street. 

Further Affiant sayet.h not. 

Affiant 

Subscribed and sworn to me this 5th day of March, 2007. 

otary Public te ofTexas 
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Plat Legend 

( I) Oil. Gas and Mineral Lease 
Lessor: Larry Whiting 
Lessee: Dale Resources. L.L.C. 
Recording info: D205280963. Official Public Records. Tarrant County. Texas 

(2) Oil, Gas and Mineral Lease 
Lessor: Lupe Vazquez 
Lessee: Dale Resources. L.L.C. 
Recording info: D205355063. Official Public Records. Tarrant County. Texas 

(3) Oil. Gas and Mineral Lease 
Lessor: Union Pacific Railroad Company 
Lessee: Dale Resources. L.L.C. 
Recording info: D2063ll774. Official Public Records. Tarrant County. Texas 

(4) Oil. Gas and Mineral Lease 
Lessor: Moises Diaz 

(5) 

(6) 

Lessee: Dale Resources. L.L.C. 
Recording info: D205355115, Official Public Records, Tarrant County. Texas 

Oil, Gas and Mineral Lease 
Lessor: Herman Rodriguez 
Lessee: Dale Resources. L.L.C. 
Recording info: D2061 02106. Official Public Records. Tarrant County. Texas 

Oil. Gas and Mineral Lease 
Lessor: Bobby Daggs and wife. Carol Daggs 
Lessee: Dale Resources, L.L.C. 
Recording info: D2060 17198. Official Public Records. Tarrant County. Texas 

(7) Oil, Gas and Mineral Lease 
Lessor: Lan·y W. Brav•1ey 
Lessee: Dale Resources, L.L.C. 
Recording info: D2060 17199. Official Public Records. Tan·ant County. Texas 

(8) Oil, Gas and Mineral Lease 
Lessor: Clifton Douglas and wife. Zonia Douglas 
Lessee: Dale Resources. L.L.C. 
Recording info: D206017247. Official Public Records. Tarrant County. Texas 

(9) Oil. Gas and Mineral Lease 
Lessor: Khalil Abdul Wafayee and wife. Babee Wafayee 
Lessee: Dale Resources. L.L.C. 
Recording info: D206068653. Official Public Records, Tarrant County. Texas 
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(1 0) Oil, Gas and Mineral Lease 
Lessor: Eddy Schuder. Inc. 
Lessee: Dale Resources L.L.C. 
Recording info: D206017200, Official Public Records. Tarrant County. Texas 

(11) Oil. Gas and Mineral Lease 
Lessor: Be Jguyen Yo and Din Tanh Yo 
Lessee: Dale Resources, L.L.C. 
Recording info: D206045800. Official Public Records. Tarrant County. Texas 

(12) Oil, Gas and Mineral Lease 
Lessor: Walter B. Welborn and J. A. Brice 
Lessee: Dale Resources, L.L.C. 
Recording info: D2060 17206, Official Public Records, Tarrant County. Texas 

(13) Oi l. Gas and Mineral Lease 
Lessor: Dang Huynh and wife. Nga Thi Ho Huynh 
Lessee: Dale Resources, L.L.C. 
Recording info: D2060 17197. Official Public Records, Tarrant County. Texas 

(1 4) Oil. Gas and Mineral Lease 
Lessor: E. A. Mitchell 
Lessee: Dale Resources, L.L.C. 
Recording info: D206068650. Official Public Records. Tarrant County. Texas 

(1 5) Oil. Gas and Mineral Lease 
Lessor: RMHM Properties. L.P. 
Lessee: Dale Resources, L.L.C. 
Recording info: D206281808. Official Public Records, Tarrant County. Texas 

(1 6) Oil, Gas and Mineral Lease 
Lessor: Vertex Asset Partners. L.P. 
Lessee: Dale Resources, L.L.C. 
Recording info: D206347803. Official Public Records. Tarrant County. Texas 

(17) Oil. Gas and Mineral Lease 
Lessor: 1400 Berry Co. 
Lessee: Dale Resources. L.L.C. 
Recording info: D205355086. Official Public Records. Tarrant County, Texas 

(18) Oil. Gas and Mineral Lease 
Lessor: Samihah Alia 
Lessee: Dale Resources. L.L.C. 
Recording info: D206068697. Official Public Records. Tarrant County, Texas 
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. . ... 

( 19) Oil, Gas and t!ineral Lease 
Lessor: Admiral Linen and Unifom1 Service 
Lessee: Dale Resources, L.L.C. 
Recording info: D205311 048, Official Public Records, Tarrant County, Texas 

(20) Oil, Gas and Mineral Lease 
Lessor: A. Brandt Co, Inc. 
Lessee: Dale Resources, L.L.C. 
Recording info: D206017205, Official Public Records, Tarrant County, Texas 

(21) Oil, Gas and Mineral Lease 
Lessor: Viking Family Partners 
Lessee: Dale Resources, L.L.C. 
Recording info: D206051114, Official Public Records. Tarrant County, Texas 

(22) Oil, Gas and Mineral Lease 
Lessor: Stanley Jacobs 
Lessee: Dale Resources. L.L.C. 
Recording info: D205280964, Official Public Records. Tarrant County. Texas 
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OIL AND GAS LEASE 

THIS LEASE made as of August 21, 2006, between Farmers National Company, Agent for 
UNION PACIFIC RAILROAD COMPANY (lessor), a Delaware corporation , to be addressed at 1400 Douglas 
Street, Mail Stop 1690, Omaha, Nebraska 68179, and Dale Resources, L.L.C., whose address is 6001 Bridge 
Street, Suite 102 Fort Worth, TX 761 12 (Lessee). 

W I T N E SS E T H: 

(1) Lessor. in consideration of the royalties herein provided and of the agreement of Lessee herein 
contained, grants, leases and lets unto Lessee. for the purposes of investigating, exploring, prospecting, drilling 
and mining for and producing oil and gas (including, without limitation, nitrogen, carbon dioxide, hydrogen 
sulphide, helium, and other gaseous substances, and products associated therewith, except steam) and 
associated liquid hydrocarbons, and laying pipelines, building tanks, power stations, telephone lrnes and other 
structures thereon to produce, save, take care of, treat, refine, process, store, transport, own, sell and dispose 
of said oil, gas and associated liquid hydrocarbons, one hundred percent (1 00%) of Lessor's right, title and 
interest in and to the oil and gas in and under the leased premises acres in TARRANT County, TEXAS 
(Premises) described as follows: 

SEE ATTACHED EXHIBIT " A" 

The above legal description was prepared by Lessee. Lessor does not warrant the accuracy of the legal 
description. 

For shut-in royalty payment purposes, the Premises shall be conclusively deemed to contain 66.076 acres. 

(2) This is a paid-up lease and there shall be no requirement for Lessee to pay delay rentals. 

(3) Subject to the other provisions herein contained, this lease shall be for a primary term which 
expires at twelve o'clock (12:00) noon, Central Time, on August 21 , 2008 (Primary Term), and as long 
thereafter as oil, gas, or associated liquid hydrocarbons or any of them are produced from the Premises in 
paying quantities, or drilling or reworking operations are conducted thereon. Upon sixty (60) days written notrce 
to lessee, lessor may terminate this Lease as to any portion of the surface of the Premises and above a plane 
one hundred feet (100') below the surface, if required by Lessor for transportatron operations. 

(4) Subject to the right of election reserved to l essor below to take its share of production in kind, the 
royalties to be paid by Lessee are Twenty-Seven and One-Half (27.5%) of eight-eighths of (a) the greater of 
the market value at the well or the amount realized from the sale of oi l and liquid petroleum products recovered 
at the well, and (b) the market value at the well of gas sold, used off the Premises or delivered to Lessee at the 
tailgate of the plant to which the gas is delivered, plus the market value of the products recovered when such 
gas is processed; provided that on gas sold at the well by Lessee in an arm's length transaction, the royalty shall 
be the same percentage of the amount realized from such sale. Royalty is to be paid on all payments received 
by l essee under or as a result of a gas purchase contract, including, but not limrted to, reservation charges and, 
subject to credit to Lessee when gas for which payment has been made earlier is eventually produced, take-or­
pay or contract settlement proceeds and amounts paid for gas not taken_ Lessee shall have reasonable use of 
oil and gas for operations on the Premises, and the royalty on oil and gas shall be computed after deducting any 
production so used. 

The royalties payable under this lease shall be free and clear of costs or deductions for exploration, 
drilling, development, and production, including, but not limited to, costs of marketing, dehydration, storage, 
compression, separation by mechanical means, and stabilization of the hydrocarbons. If Lessee treats and/or 
processes its gas in a natural gas plant {either on or off the Premises}, whether in Lessee's plant or in the plant 
of a third party, Lessee shall treat and/or process or cause Lessor's gas to be treated and/or processed. In the 
event of any such treating and/or processing, l essee shall be entitled to deduct from the value of the products 
recovered by the treating and/or processing of the gas , or if Lessor is taking its production in kind to charge 
Lessor for, the actual costs incurred by Lessee for such treating and/or processing, which costs shall include 
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gathering or transportation costs required to transport the gas to !he plan!. If lessor elects, lessee shall deliver 
to Lessor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the 
Premises; products recovered in a processing plant, into storage tanks or onto storage sites at the plant; and 
gas, at the tailgate of the plant, if processed, or at the well if the gas is sold at the well. Lessor shall give Lessee 
not less than sixty (60) days' notice of such election, and shall take said royalty share in kind for a period of not 
less than six (6) months following the termination of said sixty (60) day period . Any deliveries of production are 
to be made from Lessee's facilities at times and amounts which equitably adjust deliveries between the parties. 
With respect to gas, Lessee shall give Lessor notice if it intends to enter into a gas contract on its share of the 
gas, and Lessor shall have a period of thirty (30) days from receipt of a copy of the gas sales agreement to 
notify Lessee in writing that Lessor elects to take in kind and separately dispose of its share of such gas 

If there IS a gas well on the Premises or on land pooled therewith capable of producing In paying 
quantities, but from which gas is not being sold, and in the absence of oil or other production from the Premises 
or on land pooled therewith sufficient to maintain this Lease in full force and effect, this Lease shall be extended 
for a period of ninety (90) days from the date such well is or was shut-in, whereupon this Lease shall terminate 
unless Lessee shall pay to Lessor as royalty, a sum equal to Twenty Dollars ($20) per gross acre of the 
Premises. Such payment shall be made on or before the ninetieth (90th) day from and after the date on which 
such well is or was shut-in, and annually thereafter a similar payment may be made on or before the anniversary 
date on which such well was shut-in. If such payment, or payments are timely made, it shall be considered that 
gas is being produced in paying quantities from the Premises under all the terms and provisions of this Lease 
(but only for so long as the well continues to be capable of producing in paying quantities); however, this Lease 
may not be maintained by shut-in payments for more than three (3) years during any five (5) year period 

Lessee shall be obligated to use diligence to market gas capable of being produced in paying quantities 
from a shut-in well, but shall be under no obligation to market same under terms, conditions or circumstances 
which are unreasonable. 

Lessor shall at all times have, possess and hold a lien upon all production from the Premises which has 
not been sold to a bona fide purchaser, and upon all improvements placed upon and within the Premises by or 
on behalf of Lessee, as security for any unpaid balance of money due hereunder and as security for the 
performance by Lessee of Lessee's covenants under this Lease. Th is lien may be enforced against any such 
property in like manner as liens conferred by chattel mortgages, or as any other lien security may be enforced 
under the laws of the state in which the Premises are located. Nothing herein contained, however, is intended 
or shall be construed to prevent the sale, shipment and removal of any production from the Premises in the 
usual course of business, nor to prevent the removal of tools, machinery, equipment or other property at any 
time when Lessee is not in default. This lien shall not apply to production sold to third parties when payment to 
Lessor has or is being made pursuant to the provisions of th is Lease. 

(5) Lessee may at any time execute and place of record a release or releases covering any portion or 
portions of the above described Premises, furnishing a copy thereof to Lessor, and thereby surrender this Lease 
as to such portion or portions and be relieved as to the acreage surrendered of all obligations not arising from 
activities of Lessee prior to said release. Upon the expiration of any portion of this Lease, Lessee shall promptly 
record an appropriate, legally effective release or releases thereof and prov1de to Lessor a copy of the recorded 
instrument within thirty (30) days of expiration or termination. 

(6) If Lessee is drilling a new well or reworking an old well at the expiration of the Primary Term, this 
Lease shall continue in force as long as such drilling or reworking operations are prosecuted with no cessation 
for more than ninety (90} days, and if such drilling or reworking operations result in production of oil or gas or 
associated liquid hydrocarbons in pay1ng quantities, then for so long thereafter as such production in paying 
quantities continues. If production on this Lease ceases after the expiration of the Primary Term, this Lease 
shall continue in force if drilling or reworking operations are commenced within sixty (60) days after such 
cessation of production; and if production is restored or new production is discovered as a result of any such 
drilling or reworking operations conducted without cessation for more than ninety (90) days, this Lease shall 
continue so long thereafter as production in paying quantities, or additional drilling or reworking operations are 
had without cessation of such product1on, drilling or reworking operations for more than ninety (90) days. 
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(7) At the expiration of the Primary Term, this Lease shall terminate as to all land which is not located 
in a drill s1te spacing unit (as hereinafter defined) in which there is a well on the Premises or on land pooled 
therewith, producing oil or gas in paying quantities, or a shut-in gas well. In any such producing drill site spacing 
unit or units, this Lease shall terminate as to those depths lying below the stratigraphic equ1valent of the deepest 
producing horizon in each drill site spacing unit of land. For purposes hereof, drill site spacing unit is defined as 
the land included in the drilling and production unit established for the well or attributed to the well by the state or 
federal regulatory authority having jurisdiction. If no unit or spacing rule exists, then drill site spacing unit shall 
be defined as the forty (40) acre tract surrounding an oil well or the six hundred forty (640) acre tract 
surrounding a gas well. If Lessee is engaged in actual drilling or reworking operations on the Premises or land 
pooled therewith at the expiration of the Primary Term, this provision shall be suspended for so long as Lessee 
continues such drilling or reworking operations on the Premises or land pooled therewith with no cessation of 
more than ninety (90) consecutive days between the completion or abandonment of such drilling or reworking 
operations on one well , and the commencement of actual drilling or reworking operations on the next well; 
provided, further. that irrespective of any such continuous drilling or reworking operations, the termination of this 
Lease as to non-producing land and depths shall not be suspended for more than five (5) years from the 
expiration of the Primary Term hereof. If the Premises are included in a federal unit, then for the purposes of 
this provision the references to land pooled with the Premises shall include only that land which is included in an 
approved participating area. 

(8) Anything in this Lease to the contrary notwithstanding, Lessee agrees that if it owns an interest in 
any pooled unit that includes land that is adjacent to any part of the Premise, Lessee shall pool the port1on or 
portions of the Premises that are adjacent to such unit into the unit, effective on the effective date of this Lease, 
the effective date of the pooling designation, or the first date when Lessee owns an interest in the unit, 
whichever is later. If any such adjacent unit was formed prior to the effective date of this Lease or has been 
formed for any well for which a drilling permit was issued prior to the effective date of this Lease, then, unless 
Lessee disclosed the existence of such unit or such well to Lessor, Lessor's share of production from the unit 
will be based on a royalty share of eight eighths (8/8) commencing with the first production from said unit or well 
and not the royalty share specified in Section 4 above. Lessee, at its option, may pool or combine the Premises 
or any portion thereof, as to oil and gas, or either of them, with any other land, lease or leases, when in Lessee's 
judgment it is necessary or advisable to do so in order to properly develop and operate the Premises. Any 
pooling shall be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten percent 
(1 0%), for oil, and not exceeding six hundred forty (640) acres, plus an acreage tolerance of ten percent (10%), 
for gas, except that larger units may be created to conform to any spacing or well unit pattem that may be 
prescribed by state governmental authorities. Lessee may pool or combine acreage covered by this Lease, or 
any portion thereof, as above provided, as to oil or gas in any one or more strata, and oil units need not conform 
as to area with gas units. The pooling in one or more instances shall not exhaust the right of Lessee to pool this 
Lease or portions thereof into other units . Lessee shall execute in writing and place of record an instrument or 
instruments identifying and describing the pooled acreage. In order to be effective, Lessee shall promptly 
fumish to Lessor a copy of the document pooling the acreage. The entire acreage so pooled into a unit shall be 
treated for all purposes, except the payment of royalties and except that production from any well on the unit 
drilled prior to the date of this Lease shall not be considered production for purposes of Section 3 above, as if it 
were included in this Lease, and drilling and reworking operations thereon, and production of oil and gas 
therefrom, or the completion thereon of a well as a shut-in gas well , shall be considered for all purposes, except 
the payment of royalties, and except that production from any well on the unit drilled prior to the date of this 
Lease shall not be considered production for purposes of Section 3 above, as if such operations were on, or 
such production were from , or such completion were on the Premises, whether or not the well or wells are 
located on the Premises. In lieu of the royalties elsewhere herein provided, Lessor shall receive from a unit so 
formed only such portion of the royalty stipulated herein as the amount of its mineral acres placed in the unit 
bears to the total acreage so pooled in the particular unit involved. Should any unit as originally created 
hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time 
thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional 
acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified . In 
the event an existing unit is so enlarged, Lessee shall execute and place of record a supplemental declaration 
of pooling identifying and describing the land added to the existing unit; provided, that if such supplemental 
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declaration of pooling is not filed until after production is obtained on the unit as originally created, then the 
supplemental declaration of pooling shall not become effective until the first day of the calendar month next 
following the filing thereof and the furnishing to Lessor of a copy of such supplemental declaration. In the 
absence of production, Lessee may terminate the unitized area by fi ling with Lessor and of record a notice of 
termination. 

(9) Within thirty (30) days after expiration or termination of this Lease, in whole or in part, Lessee shall 
remove all fixtures, structures, buried lines, facilities, machinery and other personal property placed by or on 
behalf of Lessee on the Premises or the terminated portion of the Premises, as applicable, and restore the 
Premises or terminated portion of the Premises, as applicable, to its original condition, including, Without 
limitation, removal of roadways, leveling of embankments and reseeding of disturbed areas. If Lessee fails to 
do so, Lessor may, at its election to be exercised by Lessor at any time after the end of such thirty (30) day 
period, restore the Premises or terminated portion of the Premises, as applicable, at Lessee's cost, and take 
and have title to all or any of such personal property of Lessee, or remove all or any of the same from the 
Premises at Lessee's cost. 

(1 0) The rights of Lessor may be assigned in whole or in part. This l ease may not be assigned by 
Lessee In whole or in part, without the prior written consent of Lessor, which consent shall not be unreasonably 
refused. Refusal shall be deemed reasonably denied, if, in Lessor's judgment, the number of assignees is 
excessive, an assignee's technical competence or financial ability may be inadequate, or Lessee refuses to 
accept responsibility for the performance of any of its successors in interest. Any attempted assignment by 
Lessee of the rights arising under th1s Lease without such consent shall be void and of no effect. The 
assignment of this lease, in whole or in part, shall not be valid as to Lessor until Lessor shall have been 
fumished a true and correct certified copy of such assignment. Unless provided otherwise 1n Lessor's approval 
of an assignment to be made by lessee, Lessee shall continue to be responsible to Lessor for all of Lessee's 
obligations under the Lease, including obligations accruing after the assignment. 

If Lessor transfers or assigns all or any part of its oil and gas ownership in the Premises, the provisions 
of this Lease relating to surface use, indemnification (hold harmless agreements) and insurance, shall 
nevertheless continue to run in favor of the original Lessor and the term Lessor, for such purposes, shall include 
the original Lessor, its successors and assigns (whether by merger, consolidation, or otherwise), so long as any 
thereof shall own, use or occupy the surface of any portion of the Premises. 

(11) l essee shall pay all wages, expenses and other obligations incurred by it in the conduct of its 
operations on the Premises. Lessee shall keep the title to all oil and gas, and all other minerals, and the 
Premises free and clear from any and all liens and other encumbrances arising in any manner from Lessee's 
operations. Lessee agrees not to suffer or permit any lien of any nature to be placed upon the Premises, or any 
part thereof, and in case of any such lien attaching, to immediately pay off and remove the same, failing in which 
Lessor may do so at the expense of Lessee. It is agreed by the parties hereto that Lessee has no authority or 
power to cause or permit any lien or encumbrance of any kind whatsoever, whether created by act of Lessee, 
operation of law or otherwise, to attach to or be placed upon Lessor's title or interest in the Premises, and any 
and all liens and encumbrances created or suffered by, through or under Lessee, shall attach to Lessee's 
interest only. 

(12) Lessee shall not acquire or attempt to acquire, directly or indirectly, from any person other than 
Lessor, any rights or interests in the oil and gas estate in the Premises or take any action inconsistent with or 
adverse to the ownership and quiet enjoyment by Lessor of its oil and gas estate in the Premises. 

(13) The rights granted by Lessor under this Lease are granted WITHOUT WARRANTY, EXPRESS 
OR IMPLIED, and without covenants of title, including, without limitation, covenants to give possession or for 
quiet enjoyment. Without limitation of the foregoing, Lessee acknowledges that persons other than Lessor 
(such as, but not limited to, surface owners or lessees or licensees of Lessor) may have or be granted by 
Lessor rights to occupy, use or possess the surface of the Premises, that this Lease is subject to such rights of 
such persons, and that Lessee shall obtain the necessary permission from such persons prior to making any 
entry on the Premises. Lessor reserves the right to hereafter lease or license to third parties all or any portion of 
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the surface of the Premises. The rights of such lessees and licensees shall be superior to the rights of Lessee 
hereunder to use the surface of the Premises except for those portions of the Premises where, prior to the date 
of such lease or license, Lessee has placed access roads or fenced facilities used in the connection with 
exploration, drilling, development. production or storage of hydrocarbons. 

(14) Lessee shall not make any entry upon or under any railroad right of way or station grounds or other 
property used for railroad operating purposes, and shall not drill any well or maintain any structures or facilities 
within two hundred feet (200') (by surface or subsurface measurement) of: (a) any railroad tracks or buildings 
now or hereafter on such right-of-way, or station grounds, or other property used for railroad operating 
purposes, or (b) any buildings now or hereafter upon the Premises. 

Lessee shall ensure the Premises are properly protected. Any above-ground facilities shall be properly 
fenced with a two-lock gate access. One lock shall be provided for Lessor. The fence shall be kept clear of 
weeds, debris and shall be maintained in an acceptable condition. The fence shall be secure and not sag nor 
have openings other than those at the gate. Any access roads required on the Premises shall be maintained by 
Lessee. Lessor shall have the right to use any such roads for railroad maintenance purposes. No Lessee 
access roads may be within twenty-five feet (25') of the centerline of ra ilroad tracks. Roads w ill be maintained in 
an acceptable manner and shall be dust free and shall be graveled in order to maintain a well kept surface. 
Access will be protected by a locked gate. The lock shall be a two-lock system with one lock provided for 
Lessor. If Lessee fa ils to properly maintain such roads, Lessor may do so at the expenses of Lessee. 

Lessee wi ll not be allowed any closer than fifty feet (50') of the centerline of railroad tracks with men or 
equipment. 

Lessee shall not construct any structure, or stack or store equipment or materials that could impair the 
sight clearances at any private or public road crossing of railroad tracks_ The minimum required sight clearance 
is a clear view of the tracks in both directions for a distance of 1500 feet when a vehicle first enters the line of 
the railroad right-of-way. 

Lessee shall not construct any structure within twenty feet (20') of railroad signal power or 
communication lines, or the distance specified in the National Electrical Safety Code, whichever is greater. Any 
power supply to Lessee shall be in compliance with Lessor's standards for power line encroachments. 

Lessor has granted the use of certain of its property for the installation of fiber optics lines. Lessee shall 
call 1-800-336-91 93 prior to any excavation to ensure fiber optics are properly marl<ed and protected. Any 
interruption of the fiber optics service or damage to the fiber optic line shall be the responsibility of Lessee. 

(15) Lessee agrees to and shall assume all obligations and responsibil ity with respect to being in, 
establishing, achieving, documenting, or reporting fu ll compliance with any and all applicable laws, orders, rules, 
regulations, and standards with respect to pollution, the continued operation and eventual plugging , replugging, 
and abandonment obligations of any unplugged or improperly plugged wells on the Premises or any land pooled 
therewith. Lessee shall at all times conduct its operations hereunder in fu ll compliance with all federa l, state or 
rnunicipal laws, orders, rules, regulations or ordinances now or hereafter in effect, including, without limitation, 
laws, rules, regulations or ordinances regarding mining operations, drilling operations, environmental control and 
air and water pollution . Lessee and its contractors shall use environmentally sound materials and practices in 
their operations on the Premises to minimize or eliminate wastes, hazards and impacts on the environment. 
lhese practices shall include, without lim itation, the following: 

a. Lessee shall assess the materials available for a given purpose and shall select the least toxic 
option available. 

b. Lessee shall perform a Phase II Environmental Assessment upon expiration or termination of the 
Lease and provide Lessor with a copy of the report on such Assessment. Lessee shall be 
responsible for correction of environmental contamination or violations. 
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c. Lessee shall notify Lessor of any reportable releases, citations, or violations. 

d. Lessee shall remove any unused product from the Premises. No waste materials may be put in 
any reserve pit. 

e. All trash shall be removed from the Premises and all pits on the drilling location shall be properly 
closed immediately following the drilling of any well. 

f. Lessee shall provide dikes, ditches, or other methods of containment for all fuel and oil containers. 
Any leakage or spillage shall be properly reported by Lessee to the appropriate authorities as 
required by statute, rule, or regulation, and to Lessor. Lessee shall have a Spill Prevention Control 
and Countermeasure Plan in effect as required by the Code of Federal Regu lations (CFR) Title 40, 
Part 112. 

g. Lessee shall handle and dispose of all solid waste, including, without limitation, hazardous waste, 
as defined in CFR Title 40, Parts 261 .2 and 261 .3, resulting from the performance of its operations 
on the Premises accord ing to all applicable federal, state and local statutes, regulations, 
ordinances and requirements. Lessee shall own all waste generated in connection with Lessee's 
operations on the Premises. Upon request, l essee shall furnish proof to lessor of proper 
handling and disposal of waste generated by Lessee. 

LESSEE SHALL BE RESPONSIBLE FOR INJURY TO OR LOSS OR DESTRUCTION OF 
PROPERTY, AND FOR INJURY TO OR DEATH OR ILLNESS OF ANY PERSON, ARISING OUT OF OR IN 
CONNECTION WITH OPERATIONS HEREUNDER. LESSEE SHALL INDEMNIFY, DEFEND AND SAVE 
HARMLESS LESSOR, ITS AFFILIATES, AND ITS AND THEIR OFFICERS, AGENTS, EMPLOYEES, 
SUCCESSORS AND ASSIGNS, FROM AND AGAINST ANY AND ALL LIABILITIES, CLAIMS, LOSSES, 
DAMAGES, CAUSES OF ACTION, AND COST AND EXPENSES (INCLUDING, WITHOUT LIMITATION, 
ATTORNEY'S FEES AND COURT COSTS) INCIDENT THERETO, FOR INJURY TO, OR DEATH OF, ANY 
PERSON WHOMSOEVER (INCLUDING, WITHOUT LIMITATION, THE EMPLOYEES OF LESSEE OR 
LESSOR), AND DAMAGE TO OR LOSS OR DESTRUCTION OF PROPERTY, INCLUDING, WITHOUT 
LIMITATION, THE PERSON OR PROPERTY OF LESSOR, ITS AFFILIATES, AND THEIR OFFICERS, 
AGENTS AND EMPLOYEES, OWNERS OR OCCUPANTS OF THE SURFACE OF THE PREMISES AND 
THIRD PARTIES, OR FOR DAMAGE TO THE ENVIRONMENT, IN ANY MANNER RESULTING FROM 
LESSEE'S USE, OCCUPANCY OR OPERATIONS HEREUNDER, OR THE FAILURE OF LESSEE TO 
STRICTLY COMPLY AT ALL TIMES WITH THE TERMS OF THIS LEASE. THE FOREGOING SHALL 
APPLY REGARDLESS OF ANY NEGLIGENCE (SOLE OR PARTIAL) OR STRICT LIABILITY OF LESSOR, 
ITS AFFILIATES, OR ITS OR THEIR OFFICERS, AGENTS, EMPLOYEES, SUCCESSORS OR ASSIGNS. 

The obligations of Lessee under this Sect1on 15 shall not end at the termination of this Lease but shall 
continue for such time as may be required to enable Lessee to fu lfill such obligations as shall have accrued prior 
to term ination, including, without limitation, obligations relative to the condition of the Premises upon cessation 
of oil and gas operations. 

(16) Without limiting the generality of Section 15, Lessee shall pay either the tenant or the surface 
owner (whichever is appropriate) for any and all damages to land, structures, roads, fences, gates, cattle 
guards, trees, growing crops, irrigation facilities, equipment, livestock, personal property, and improvements 
caused by construction, operations, or maintenance of facilities, and shall bury all pipelines below plow depth 
where they cross cultivated land. 

Irrespective of whether Lessor has consented to an assignment, farmout or other arrangement whereby 
Lessee consents to drilling or other operations on the Premises by a third party, Lessee shall be responsible for 
any and all claims, demands, actions and causes of action or liens arising out of such operations, whether 
arising in Jaw, at equity or administratively. 
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{17) In the event of Lessee's breach of this Lease, Lessor shall notify Lessee by certified mail of such 
breach, and Lessee shall have thirty {30) days from the receipt thereof to comply with this Lease. If Lessee fails 
to remedy a breach within such period, Lessor may, at 1ts option , terminate this Lease and be relieved from any 
obligation hereunder. Irrespective of whether Lessor elects to terminate this Lease or exercise any other right or 
remedy under this Lease or at law, Lessor shall be entitled to other available remed1es, including spec1fic 
performance to require Lessee to {a) abandon any well and/or restore the surface of the Premises to its 
condition existing prior to entry thereon by Lessee, {b) furnish any reports required hereunder or information 
required hereunder from operations on the Premises or land pooled therewith, and/or (c) make any payment 
due hereunder. 

Except as otherwise expressly provided in this Lease, any notices or other communications required or 
permitted hereunder shall be in writing and shall be deemed given only when received by the party to whom the 
same is directed at the address shown on the top of page 1 of this Lease or to such other address as is 
provided to the other party with proper notice. 

(18) Lessee shall promptly furnish Lessor with not less than one copy of all applications and reports 
pertaining to the Premises, of each daily drilling report, and of each well log, core analysis or other data taken 
from wells located on the Premises. Lessee agrees, at Lessor's request, to furn ish Lessor true and correct 
information pertaining to each well, the production therefrom (including true and complete copies of all contracts 
or agreements, and all amendments and modifications thereof for sale, processing or other disposition of any 
product produced from the Premises) and such technical information as Lessee may acquire with respect to 
sands and formations encountered. Lessor and/or its representatives shall have the right to be present when 
wells are tested and/or tanks are gauged and shall have the right to examine all run tickets and to have full 
information as to production and runs, includ ing copies of all run tickets upon request 

(19) If Lessee conducts any geophysical activities upon the Premises, Lessee shall promptly furnish 
Lessor for the entirety of each survey, shot point plats and elevations, observer's notices, surveyof3s notes, 
copies of all f ield tapes, reproducible copy and one print of each final stacked section for each line and copies of 
any other processed or unprocessed data made available to Lessee. 

(20) Lessee shall carry the following insurance: 

1. Comprehensive General Liability Insurance. including contractual liability, with a combined single 
limit per occurrence of not less than $2,000,000.00 for bodily inj ury and property damage. 

2. Comprehensive Automobile Insurance, including hired and non-owned vehicles, with a combined 
single limit per occurrence of not less than $2,000,000.00 for bodily injury and property damage. 

3. Liability Umbrella (excess of underlying insurance coverage mentioned above) with a combined 
limit per occurrence coverage of not less than $10,000,000.00 

4. Well Control Insurance including underground blowout, seepage and pollution, with a minimum 
limit of $10,000,000.00 

Lessee shall require each independent contractor and subcontractor to carry and maintain insurance at its own 
expense in amounts deemed necessary to cover the risks Inherent to the work or services to be performed by 
the contractor or subcontractor. Every such insurance policy shall contain a waiver on the part of the insurance 
carrier of all rights, by subrogation or otherwise, against lessor. Lessor shall also be named as additional 
insured in each such policy. 

(21) None of the provisions of this Lease may be altered, amended, or ratified by any division order, 
transfer order or any other instrument, unless such instrument expressly states its purpose as an alteration , 
amendment or ratification of this Lease and specifically identifies the particular Lease provisions affected. Any 
division and transfer orders executed by l essor shall be solely for the purpose of confirming the extent of 
Lessor's interest in production from the Premises. 
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(2:2) Lessee represents that the Premises are not currently producing oil, gas, casinghead gas or 
other gaseous substances; and that no portion of said Premises is currently held by an active oil and gas lease 
or is in a producing unit. Also, Lessee represents that production revenue from the Premises is not being held 
in suspense for the benefit of the Lessor or its predecessors in title. 

(23) Lessee affirms to Lessor that Lessee or his agents have reviewed title to the Premises and that 
Lessor appears to be the record owner of the oil and gas rights under the Premises. Lessee agrees to 
indemnify, defend and hold harmless Lessor from and against all claims against Lessor related to the Lessor's 
title of lack thereof. 

(24) Notwithstanding anything herein to the contrary, if Lessee has agreed to pay or later does agree 
to pay a higher royalty or bonus or delay rental to another landowner within one mile of the Premises, then 
Lessee shall pay Lessor based on the higher royalty, bonus and/or delay rental, retroactive to the effective date 
of this Lease. 

IN WITNESS WHEREOF, this Lease is executed on the date of the respective acknowledgments 
hereinbelow, but shall be effective from the date first hereinabove written. 

UNION PACIFIC RAILROAD COMPANY (Lessor) 

8Y~,s~~ 
armer National Company, Agent 

rces, L.L.C. (Lessee) 
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STATE OF OKLAHOMA 

COUNTY OF TULSA 

ACKNOWLEDGMENT 

) 
) ss. 
) 

On this 21st day of August, 2006 before me, d. lf1~rlc C ~rflt~ Notary Public in and 
for said County and State, personally appeared David Smith, VP, Fanners Ntlonal Company, Agent of UNION 
PACIFIC RAILROAD COMPANY, a Delaware corporation, personally known to me (or proved to me on the 
basis of satisfactory evidence) to be the person whose name is subscribed to the within instrument, and 
acknowledged to me that he executed the same in his authorized capacity and that by his signature on the 
instrument in person, or the entity upon behalf of which the person acted, executed the instrument. 

WITNESS my hand and official seal. 

.. 

ACKNOWLEDGMENT 

STATE OF JW1S 
COUNTYOF ~~ 

) 
) ss. 
) 

On this~ day of ~,\ , 20JlL, before me, :If.~~f!!> 
Notary Public in and for said County andtate, personally appeared Wkr.uf= . 
~of~~~.~ of XX, XX, personally known to me (or proved to me on the basis of 
satisfactory evidence) to be the person whose name 1s subscnbed to the within instrument, and acknowledged 
to me that he executed the same in his authorized capacity and that by his signature on the instrument in 
person, or the entity upon behalf of which the person acted, executed the instrument. 

(SEAL) 

WITNESS my hand and official seal. 

BE NNErr WOOD JR 
Notary Publ1c. State o f Texas 

My Comm1ssion Exp1res 
Februory 08. 2009 
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. . 
Exhibit "A" 

To that certain oil and gas lease dated August 21th, 2006 in Tarrant County, STATE 
between Farmers National Company as Agent for UNION PACIFIC RAILROAD COMPANY (Lessor), 

and Dale Resources, L.L.C., (Lessee). 

The subject acreage is a tract of land of variable widths on each side of a centerline 
approximately nine thousand (9,000) feet in length, being more particularly described as follows: 
Begiru1ing at the point of commencement located in the East boundary line of the D. Dulaney Survey, 
Abstract No. 410, 700 feet South of the Northeast corner of said survey; Thence, in an Southwesterly 
direction across the said D. Dulaney Survey, Abstract No. 4 10 to the North boundary line of the A. 
Stinson Survey, Abstract No. 14 13; Thence, in a Southwesterly direction to the North boundary line of 
the G. Hartzog Survey, Abstract No. 697, and continuing in a Southwesterly direction to the North 
boundary line of the W.R. Loving Survey, Abstract No. 948, Thence, proceeding through the 
Northwest corner of said W.R. Loving Survey, Abstract No. 948, to the East boundary line of the G. 
Hartzog Survey, Abstract No. 697; Thence, proceeding in a Southwesterly direction through srud G. 
Hartzog Survey, Abstract No. 697 to the termination point as depicted in that certain deed dated March 
17, 1903 by and between W.J. Ellis and wife, Lizzie B. Ellis, as Grantor, and The International & 
Great Northern Railroad Company, as Grantee, recorded in Volume 179, Page 91 , of the Deed 
Records of Tarrant County, Texas, containing 25.826 acres of land, more or less. 

40.25 acres ofland, more or less, out of the G.W. Hartzog Survey, Abstract No. 697, Tarrant County, 
Texas, being more particularly described in that certain deed dated January 14, 1975 by and between 
Missouri Pacific Rai lroad Company, as Grantor, and Tarrant County, a political subdivision ofthe 
State of Texas, as Grantee, recorded in Volume 5763, Page 709, of the Deed Records of Tarrant 
County, Texas. 

Said lands are hereby deemed to contain 66.076 acres of land, more or less. 

End of Exhibit "A" 
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oticc: of CunlidenLilllity Rights: If you arc a naturnl person. you may remove or strike any of the 

following intonnation from this instrument before it i~ fi led tor rccorrl in the puhlic rccurds: your ~ocilll 
security number or your driver's license nwn~r 

OIL, GAS AND MINERAL LEASE 

TilTS AGRU:ML'\T IJllda tlou:l7 dey of •~rurt. 2.eos. bofw..., Larry w•u~nc. a aanled a u , 1101 limbo J..u.N lly Ilk 
tpoutt, t.......(Mulw -or man), WIIOftaddrtss b !1919 F.diftkrc. O•lles, Tu .. ~51,eed Oak "-11rtn, t..I..C~ lliO iWsf 
Avtoer, !ltokt 11711, L8.9, Oallu, TX 7SWI, 1..-, WITNf.SSI!TU1 

I I~ on ....,.lknlo111of lm Md NultOO-·····-·D.ollatt (SIO.OO), Lo b.and p• ld. ofohc l<l>'"'•oc:< "'rrln piUOI\llool,_,uf ollo.: ~b ..r1,11.x 
hctotn wnLoinod. h<r>by ltblt. It Mel And ku <>e.h,.ivtly unon l.c:\la: TIX il1o P'"l""" ur """'111111""' upl"'""- ptOiptt1iJI&, dt~lin~ 011d mn»lll: An ;nd 

produ:onr rot, ~ wl .oil a iM' mu•.:noh, <oadoJctlnu tsplur.xiOII. &ec.io&lr and r<Oj)II~·CAI "'n'<l" l>y '='"""~;niP~>. ccn "'"'- 11» 1ly 111d ... ~~' 
~'~!<~bod<, - IIIC CiJ'. ,......, Mol Olll<r n..ld.\. olOd "" onon Sllh<wfoa: ruaa. lay.n1 P'l" bnn, bwl.l"'l' 1o.di. tW:s, .,.,_, Moo- "*"""""' luoco &l>d 

olli<T ootructutc. lh'"""" "'d '"'· """ and ' "'"" Iondo .,..ll<d "' •il•ncd ~Y t.GO<Y •dlll<t!'l •nd cmtopnl'- Ul prudva• ..,,., 1&1c Q/1: of. lml, 
lru&pOrlllfodcw.<~ U ldjVclllfcl<, Md lloU<I!\tlll•anpk•)<)Cl.lho: l.b>win1 dnetibcd llftd i:l Tarr .. t Co~~t~ tf, Tau. ,....,l 

l.OJ¥ """'~of lllnil. mnre"' Its.\ (i W. l laruo: Survey. A~"""'' Numl'l'f ~7. Tomno Cowu~. Tens, bcln&oll of thai b.2ll ocn:.• uf t>Jid 
mort 1'1 "-""" d<,."<((l"i\d in liUI ~n.Un deed d.Ucd May 18" , 1999. rrum All>..:tt 1..;~h IN•io.: Jam<.'t llyrocl Oit•lii. MGI)I lttnt Unis 
llaj.w, Dllntcl lluni O..• i, Nun Davis. Mk~IICI O..•i>.. Dian• O.YIS, S:~~~~ Splktr Llavis ond t.uq· AM Hunu"'- oo.lint, hotcin by >lid 
!litouah our 111tomey in roe~. Alben l..co&)l t.l&•l• (hdnc nno •••ll~c "'",. fW!M .1.< Albm LW. I>~< Is 10 I .any W!uun14. nxotel<d in 
Vnhll1\c 1\U4, P•A• 4lk ol UIC Uecd lte<ords of' l'llmiN Cnunly. Tou.<. 

:im ll!ld ~-"tJII · ,1 575 ""'"" ufi.OO more or ku, dttcribtd In thKI ccn•in da:.:l d~<d Au&ust ~". 201\1. (tnm I ""Y Whnill~ • 
rumicd m011. "'~ jcooc:d ht)ro;n II)' hi• ~ to l,upo: V111~~~<". • morn«! IIWI, occordcd In Volume I S900. P"lf<' lOS aflhc Oecd 
l<,._,b nfi'>rnt~ t'OWII'j, lc\.._ 

'11\t< ic:I:A.: Qbu CO'«<l and inciUdG oJI I>nd t>Wti<G Of d•lm<IS hv I.«"V oodf .... l IW Wll ii;UIIU> .. obc f111d po¥1t;U~Nt) d«ctfbt4 """"'· wli<lll\' tiJ\ ·­
be t• Wd"""<l'<V"""')'SIA'tn adjJ..'Cnl"'~· IIIOIGWAI\<W• ~~~<.lwdo:d """''" lbt boun4111c•ntolt< land~.uucu""ly"""'ibo<hbov.:. 

2 111" I• • fUtd up lc..o Wid .<~•c1 w 11>< oth<r )l<'OVI!IM< ~cn:tn wn111ncd. lhis koU( 1h~l be frv • '""' n( llun (31 :tan huCII lliiJ dill< (cllud 
"t<•mll)' l<rnil ""'>I killt~l<tcAIIttA\ oU. l:lL' or ulh<t m111<toJ up"""""~ Ollf!ll&ld lllld ot ""'d wolh "hlclt said l1111d h (IOOiuct""""""'"' 

I "' my..t(Y. Ian<t ;;GvtJioliiiS 11111 ~ <•J In IIJ"" In lho:ct<dll or~w. 10 Uc PIO<Iin« 10 "lid lcti<c " ' Y"""n«l 1ts ~b.ib.."f''IOM<· 
ntlll (Ill) ~or all rvl f"ndl>ffif L'ld gvcd bJI<>""' ltOOII>Id IMd.,. hum""""' I mo..., !Itt'""'"" nr tc...,, w poy to ... "" .VCrJt< pna<d I!III~CI 
'"'" ul'lltl:h ,...,.nt\b (Ill) pon of sodt OII Mtllcwdk ... r &he d.) 11 "tllltu lh• pipe "'" .. ,,...!!' ...n.l..-·s lnl<s(O{.Ift cnl>cl c.i<. "'..._-. 

ftnh (11:1}04tbcw.tollr<1111nen.tll> rcrdct 11 .-l<a~oblc Pli>dll< OII. m to P"l' lnw ltor SAO md "'""lhcad ... P'ocluocd fraa s..d IMd (I)~ ..W 
t>y .. ~ .. ,. ,.,..(,flll (l/.11"' w """""" reollllilby k<.ICC. """'rual •oloctWUibullhc ""II·"' (2) wllen .,.,. by~n>cc(l{fwud t.O>d"' il11hemoa.S...111r< 
ot'*'"""'"""""">doa...-liflllllmnl'<hl -~11oM IIIC$ollc 01 P"'i""' ur aht:l sxv<l"'U«trta<4 """"'- wtdcne·r.flll( l/()nrlk 
- ...So cal fto<ll !he .... of mldue p >llu d<~CIII\C I~< """""' uo.cd r ... pe.., Clod .)dd/o( COCIIP'to.'ldl. (CI ru PiiY ~. "" all """" nuoc:.d> 
'""'"' lll>d IMII.•tltd ror allh>~:d by ~ ... c.: rrMtiRld land, nn<·..,.h tolhcr I• ~111<1 or"''"' 11 Ill< well 1.1' '""" ltl h:.sc<s clccrtan, acqot llla4 oa st>lpl><v 
.. P<d lolld lftUI.<\c:d dte I0)211y 111•11 bc ooc dollos (S I 00) !Ia IMt tno II, a! Lhe C\plr.lltuu o( lht pollllN)' tcnn fY u .,.y lllno: v< t.ll<llft.'f<alt.r, lllcro 1> 

'"'' ,.,11 00 !.lid b•d."' '"' """"llo'llh ..~loch u ld land 01 :Ill)' ll<llliOn lhc1<0l h.u been rm.c:d. Qllo!Mo: o( PMJu iro& o.l 0< ;as. end oil >«<t IWII:s "'' .... 
Ill. lh~ lev< ,t..(~ n<..,tl\llen. coml"'"' In litn:c "' lbllllfh llf>CI3JIC<1< ~.., bcln1 cunJII<Itd .. , nl~ lla ~ lOt "'luna., ... d .,.1!! ,,.. <lwl~n. and 
ohcru J'Ior lku low( n111y ht CtoOI-.U<~ •• w lS tCr:o slw~o~n l1ld oa.urrtol I .we: O'Wti\J ntl Wld l!tlt<> to uoc rwOIIM~ ~~l;;mu: to f<U<)u,.;, utili~~:, rv 
owttu til< """'"'' ..,.ule of botnc pm!Jte<d mon ...t •ub. bul ill lk nCfUic or swcli d>ll&<l'" """" JJWt ""' be ub4~ ~ 1twu11 .. tun>IM 
facilll,.. ~ oh .. 'Odl fA<IIillet ...S unlNty fell< fad111e< nl !law"""'· >'PCill~r. Nd ta-.c ud. aad >lull ooc be rtq.omlon ...U. lobuf l/uoblc or ., 
mA1 fU upoo "'""' ..-~obi< ., '"'""' or. " ""Y tlmt. Cf lima altrr Ill< apuot101 of ohc f\M1An ....,., oil ""'' wdls ott 11\at·ln nw • pcto.l •of 
"'""Y ,..,_...,,. 41)", llld dWuoc '""\WI< llw:tt""' nn Of1UI"'llllio '"'>J.ld IM'd, 111<n •• or bcf""' lht e<pjT>I""' nl-.111 .-,.II>) ,.:t.o.l. ko>a: oJW1 
M oro<nd<t, by cto..k 0< ..... not 1«<.'<' • .., tn)2y, a'""' Qju>l on nn< doiiM fS I WI fft! '"h """' nrlud 111cn a>tCJ<d ll<n:!>)' I.e>."" >II.JIII\llb' 1< 
ptymcol.' '" \.:ndaJ~ M nr bcfwt \).c: ead of C'Kh un1vc.rawy n( lh4: ~p1r:WIOl1 0( <11d "\R".ct)' d.ay ptriOd If 11f'WW1 \l..ldt llnlliWtsat)' Olb !cue l" ~'"5 
.... houcd in tco<c.. <Oicly by r<&.<M nr '"" ,... •• ;,;..,, or IIIII ""~ ha.h ....... ~·~ Ill< AI ., o.:rukc ""'' br IIWk 10 ttK (lOfU<t ...... Ul II>; lOti< o( 
porytncao """IJ b. IA~ Ill•d loroutf< the IV)tlhc:swh•cll " onuld ll< poud ....X1 illd lc6< lhl:ell'<ll• .,..,. p~'dllci"A, wl moybo ~il<d In 111C I!Jnk ltl 

L.rnor's tlddle<< ,,.., ....,.,, uc II< jUCO«.IOr.l, wh~tb d~:~M ~"' "' th< dL,.o,lu,.,,, "Pi41Cll• ol clwtaa m 111< 11'\'ti<:M"' nf >1\ui·in N)'I~Y If •• ooy 
umc ll..o k,,,., ~ 0< ienclen >hut.on lfl)~ky. IVo<l 1W """"ponitt II C.<:!< <I.W ., be. cnhtlc:d tu '""""' """"· to>« mll), in lic:u nf lillY u11>.1 U~~C1hod or 
9f)'m<lll bcn-.n """''d<d, pay or tl:nd<r >l>u!·O\ t\l)'lll!y,t• Ill< mtMLt ~~ opcclflcd. alter JOinlly 10 sue~ f"'llc> cc ~Y 10 00 1ft """'bn'~ ""' 
lhcv oopcaln ~"" t!o<tc<>r. lA IC<'oC< mtl)' clocl /Viy p~ym<nollctt...,~ agy bt. •13<1< by dl<ct ot dt11l oll<3a ~1<11 ., II>< 1noil 0< cld!"<nnd 
to Ill< JIM'Y •""'"'" 10 o<ccm p;Jyot<Til ot to • d<rmi""Y """k pc•vodtd (('( obrlv• M <r h<f,., U~>.: 16•1 d.ll.: ~ .. P"YUIUII NollllnJ ~~m,,. iJI.llllnop>l< 
lo~«'Hicbt<o l<ica.<c :a F""id..:d 1n f"'RRI"";oh S h:!<ol In !1c C\'UII or •»>rnu><'l'tl oCilh ltuota •tl0lrot 1n pan. hollihoy !ut poyniCJII kmlndt:r>i>.tl 
tttt c:ttlU•I¥1:1) ItO !be then 0"1\tn nl ihb fe>:l<, :r.-.<nfly,., lo> >ut>&e o..l~C~ by <Jek. 

~ I ~,.._,.>ll.lfltu .. ""'nplu bul n.A cJI.:nN•t.•IJOO W pwl :til 01111)1£""' <>flh< IC¥l'11 pcanlscl or ntcn:oll lhtt<UII011~ O#ryOIIict WJ4101lntcnou<. ., 
to m y ur ~I drp(hc rv mrA!I, ud a to;¥))' or &11 W~J~ .-~d hy IJU.) k\Dt', tOcr bc-rnro,.. 1Ucr Un. "ommcno:CilaM vlpc~..n.. wkncvn t...~ 
dccnu lt N:CIS\IfY Uf prupct ' 0 (\) M '"onkT k,) p111dcnl1)' develop or optratt lhC: 1~-a\l\1 pr\'fUl)CS. Wh¢0\(:r nr not u UUbf f'WW'hnR .ad:ufly C'Xi~U ~til 
te-t.{'tt'\ IU ,:uth ocbet 111M-. lC' 1.N.ctc1b. The unit fnn:nc;.d by \\11.--'h ~~,~ Ci.H M~ utl wc: U \llth!Ch L\ n.nl• hnni.\"'MI to-~,..~.on du4J ftC\1 C(.C:tt:d 30 KRS pkD Q 

m:o>..,WI ,.;~ U~rn~:e of I'* OU>cl"" • 6>' ...:U 01 > IW11011UJ <Oftl)lkl""' "'ill noa .........., 640 11<10 pltl< • .,., ..... """""" tol«le« <lllr/o, 
l"~lid<d 11111 1 LifQ<t unU nt>Y to.- r.om...J !01 MOil to'CII <r E"' wUI otiW11o,..., """'pltt:on Ill cmfi""' Ut ill)' ...:lllpl<111~ <W dattil} r 11km lluoi ""'> be 
pr<>ent..!Ut pt%UI~t<d by '"Y -IOIMtal ... tw.oiyb••••J,i.lnodico\oo "'"'' •• ""' tt.: r•II'N'urlh. lorcpl\j:. tlll:lmru '"" ~dl' >Od ·~ ... ..... w IMII 
""'~ ibc lt>Qlwo,e_< pn:o<l\lo<d by <lfll'loa:lolr lllw cc II>< >I'('"""' Ill:!>'.,"'""""'* >Winnl) « tl no O<f"tNum " "' prua.W. ' Otl..,n ' ,.... • ~'Cil W\11, 
an Ullltol ,...,,,..,lo 01 lru dian ( (t(),(ro ahtc feu per b.orcl aod );'\ "dl lai'W. "<I"'!)., IOIU2J r)t<~IMID vfl00.000 caiiK (COd 0! ftN< Jl'f 

~ollfd. 'bosal M ' 24-1..,, ptod.,. ... ""' COO!!IXI<d undo:t n.omwl ~rOtiUtln~ eM~''"'" ""'S ulo'Ubnl In>< l<poValfW IDCihll&> Of tqulvllleol ttlllllt 
OQII I,..,..,., IIIII lhc tctSI '""'""""' •'Mif'll.:ltoWI' .....,.. all o.lw<ll '" "h'u Ill< b~ol c-no nf 1hc Kll"' <>.Dijliebon loo:rnl m lh< ,.,...,u 
,.,...d, tlx ..,"" '"""""...,' !llctcot' lA "'"'"""t "' f""''••~ nl:h<• ll<to:uM<r 1 ~''" >11>1 fd< <>f m:ncd • .. nncn da:llnl"* d<scJib•l$ lite-~ 
IIIli In~ lhl: dl'cu iY< do11c of pnolti\1:. I'IW•<Iiotl drollo"l!OI ,...,.oriiV'G 1'4'<"""'"'' .UIY"'II<f< M l un• whtch lt\(llllf"' oil u: :allY Pill ~ lloe "'-<~ PI''""":' 
lltoU be tmtcd., II' • " '"' puldii<U<l'l, <lf~hntl ur .,...,t ,n~ fl!l'"'"''"'' on lh< ie••ocl pn:mn ... ~. C>o<"'li lhtl obe ptodii<I\M M wloo.h Lts&n<'• mt•luo '' 
o.:.t.,\ald shall be llt.ll p!QIIOIIIIWI o( ihl: Willi urhl pondtacvun wh1dllft< M ._,.II:' "'""<4 by thlll<""' ond '":lodcd 111 lht 11M~"""' "' Ill< tulal ~ 
"f(~ tD l hf """· hul t'ft}y \U dw <AAC:R1 ~ueh rro,'1llf1MWI or l.t ftit fW'l.KJUt110ft Is ~d hy l.o.V..'\:. rwtlf\3 In oac 01 a\Ct( tn~MOO .ball 00( oh.u!d I~ 
fi"UUia~ f14)lu brrcwt\1«, Md l......,>bolf lu ... U< I<Cun"'J n,lol 1><11 ... l/l<cl>i .... IOII U> l<'!tiC 111) .. ,it ~lo:rcundct by"'f''!HIIll\ .. ...,.,...1M or 
bt'A. UIIICI to..~ ... IV alt.r WlliOCOCICm"'' n( puoludioo, ., ard:1 10 a'f.fnm '" !he .,.,1 <f'X"'R or lkiWiy p.!JI<m ~ 0< pcmu~ b) lk 
~"""tll't:ftUI -I\)' h.wiflt )un.dKUOil. 10 to <0<1fmn 0• .r1) ptodUUt\'< rmc•Jt dtltr~ll'.lf ... """"' by !ucl> to""""""""' """""iy (, 111310~ ~UI t 
ttVI>...,,I.c:»"" JhAII 01< ol.......! > ~Titlto tkt.:lw.,.., tlt.icothwo' obe o:•11Cd tmll Md •WII\C the Clfe<ll>o d.lr of tCYI'IItlD lu the 01CI\I 11\y-of 
Ill< '""""' ptm""" 13 1n<~4 ., 1'1 acluJ<d from r>tc vn~ bJ >tt111< of 111<11 t .. I11M 'h: P"""'"""' uf- ,.ndii<IIOO Oft 'M!tldl I'O)'Olbt$ ~ r~ 
hcm.odc:l •hall tllctc• Rct bo >djU11<d ~~:Corti~}. !n 1l>e """""' 1./ rn\oloitho\A in fi>)IQ& 1Jil2D1111« frum • 1<1~, t'l opoo pcmtt><"l ""'\IIJLCI die,...,, 
l.t>ICC "'"Y u:mtin.ll< 111< vnlo b)' Ioftus of u:<n<J • wr iu .. ., dn:l11111ftn d.,.,nbonr rht.: unn ... J mnn~ obc d11< u( ~,.,--. l'wl•n& "'"""~" """lltoll 
tnn.S111uh: ~ tm.'\~~orwtyJncc nf 1M.:n::JU.. 

S tr •• die "'P""'"" nf Ill• pt .. ary oetm. n1l, ~"'- ., utlo.t '"""''ol " lilA 1><11'1(. flllldua:d uo wi.ll>nd. nr llu01lhc land fiUOic:d tbae .. llb. hut'""""' 
,, """' 11_.:d 10 dnll"''l cw- t~"'l upcr>lo.AS n.:rco11o, cc lila II bw C\omolcl<4 ' N)' lillie cr..:n ..... •n~ln roO 40)\ pri01 '""'' L11d ul llo: prt"'"l' """'· 
Ulclu>o .n.H ....,.;• ill 1\on.c .o loftt .. f'I'O.T"''""' "" .. ,d ..-ellorlotdrill onp.Df n.'W\IILJ.ttnf 10)' lddt11ut1ol .-ell~ pn>.ctilliN!WIIIono--o(tnl'f< 
lliWt o0 COI\ICWtl"' J- 11~ II' lhcy rtso1J 10 tbc ra•dVtA>Jtl vf oil, :.00 ut Ill her rNIII.'rol "'klllt lhcrnllct ot> oil, 1)0.1 , IV lillie< IIIII>Oiol " pmc!laa;d ~,.. 
<a14 l3lld IW rtun l;nd pookd lhuewnlt IT, alia 11tt cxpsr11•o• ul w pcMrory ~<nn ~r U1l1 """ ,.,... •fl.:a oil gas."' otl1t< fttW~CJaJ ,. prudU(OI! han wd 
l.uld. "' ft<101 l:ll1<l pnolcd lbcn:'to•"- rh< ~ oloucrtfsloould cc::.c trom my a.ot.:. tim I=< sb.U liCIJemu.'l<llr ofiA"'< l.'o<OIDD.'IICC 0(1<1....,. r.t 
Ollllonc; or""",.\"'' w•lllln '" ~.,, llln' 111o.: ,,., ~ .. ...,"',.ell P""""'""'· hut IIMIII rcnuoi• Ia tnn;o ....r •l'l«t oo lont o "'"' ropctiiiii!U >~< ,..........., 
~'1111 nu ""'"'loa or ..... Ilion 60 conta:uli•• ol:lys, ws 11 lliCJ' tt<~~k In Ill< ooodatnon ·~·"II. 1,10. u( otha mmet1l. Ill ""'• lll<Mitct Ill oil, P."' <C1o<1 
ltiUialll "r>to6.>:tcl rn1111 ""d loind,,. C•OM 131Wi ,...~11.1 Uu:t.:wt!ll "•Y pOOled""" dl>oljUl:llo.:d by I .woe in oe<N<Ittoou w•lh tho IU1!0• t.. ... or. I1Ul be 
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ill"nl"<d b)' l.dSa: by oiSIIurllelll filed (Of rec<>rd In ,._, llf'rml""'• ""''>nl> u( d~~: """"'' ,, ...bicb lhc koscd pt<m~<cs '">rtuo"" <11 ""Y lro: atii.Y 111< 
~kiJOO~fa dry l1ol.:"' lh< «<<Oim o( pmdua""' on soid uui1 1r> !he C\o't!\1 a ... n or M il< fl"ld<r<IOI: uil111 pa •• IMY..,.I!Uilllno<• •N>Wd be 1>ruup1 
"'1)11 adja«((tl~ Cll14 WI11Hn 130 '"' or ond dubdf1t rhc !<.toed pmlll<l, ·~ !Mid pcx~...J Ur..-.wilh. l..mtc ·~ 1ft dnM •lOCI! oil',., wdl ,. ""1\o. ••• 
rt~y prudent op..11Uut -oulc1 drill under Lh&: umc: nr sim 1l ar ~irt.unUJ3ftC:01. Lcucc nuy .n AnJ 1tm~ t"l<.C:CWII..: and <khv1.1 t.v LclJOr or pt~ ofl'tl(O(d., 
"''- Ill reltol<$ COYcrio~ ""Y pnrtl(lft or punions of the @OYC d.,cr ihc:d pn:m""' ond thereby >lllrciJCicr thi> k."" U on <nell J"Y""" •• pclrlo>n• ood b.: 
r<lltvt<l ~f an obbpturns ,., to U>< """"'&~' ""<ll<lcf<d. 

6 I'""': <11>11 II""< the "'lN" '"Y lieN: dur.llf. 01 .:ner tbc oplr>~ino oft!:." ..,_ lo :<roo•• all pll>fiC1Il' nnol r .. ,..., pi....J by l.turt 04 "ld 110011. 
loclod""' 1M tiPIID dta ;ll\d rr~ aU""""' Whm "''·'"od b) l.mor, l.&:>>o:< " IU t.>ry oil pope IJACS bdo-.t O<diMf)' ~ 6<p<h, IAd "" "c:ll .Nil be 
dnlltd wllhln lll'ni\IUidn:d (200) fuctoT:ony r<>itlc..,.otbomiiO'I<ooMid lw.d '"o-t l"""''' """"-'11! 

1 Thr: n1'}1~ of r•th.or p;~ny Mcucw.kl !Uti) be wle~ ID w~ "'" an Plf1 . anct fb:, P''"'Nit•.f boc .. -nl' UWl c.l4f"d w thtu "*"· ~'C'oc~ 4nd 
llWp>. 1>J1 no ~ « dovuiM In •""l1fflllll' ~~ Ill<: 1411d, '" tor.thl($. lwll•ft<r a.:ON!lfl(t<hcll. >NII II('ef~< 111 ~ U., obit~"' drnlirlr!ll lilt 
rltht< or la.<ec, and oo diOol&< 0< dhJ>""' rn <rrtb nwnmlltp .holll>.: bindiUI on IC$$C< until lhrny (JO) days olkr I <1'« <hll hr."" bo<a r.,i,hod b) 
I<Jilltett>l U !i rnail &I l.c-<rc's pnncrpul ~ vr WillitS$ wllb ,, ,..,,ftod n tpy nf NI:UI<1.-d ittMI\II'Icnr 111 -..manu m.lenciO$ u,... In rht """'' u( 
""11&11m<ol h<n:c1f IQ WJ.oie Of In part. lilhlhly lhr bruch uf ony ob~~l hct<IIDdtr W li rcSI exd11mdy Uf<"' lllo: """""ur thr> IG>e (X or a poniM 
~( wf\n ~mill, ~uttL hccbd\. lJ _,ix Of e""c p~ he-tome mutk:d tu ruYQftv ~.,;,.;,;nd"• l.csw-c: cmy ~ p3)WCnl 1horcof ..Wu wad uu~ 
IUmbbe..J with a ftt.('{~hlc ll\1tn.\mcnt .;.a:4;cu\c.ll by .alt web P'!1k$ cb•on•m; an ~ tu n:~oci\'\:' raym<"nt fM aJJ. 

I fbc brtiiC'h h~ I""'"' n( 11'1)' obll~&JO:i Jt lslnc bcrc:uoda ~~ "'-"' ''-uti i ,;'ff.:tt~•'t <Y lt."'rn.m.J~Jon uf lhu leac rvw ctu\C a IL.,..Iftod..Jun ue 
n....rr l<lll 0( lht ""'"' c:r-.1 h<rtbr ftOI be C,TOUntk for canc:dtwon IKrcvf iu ~hoi< 01 In r an ~. obti~im ~.w.ly .. ~ ""'~ , rtmlst> 
10.n ""-"' d.mnc r~.c pllfi\Oiy ICfro Mould oil, ,., or Olhct •uncral In ('1\'\11~ qu•rd"'"' br; di>w•otcd on W4 f"''!UK'- Llrco •~rr rhc: apr&llan o( llw: 
prirnwy 1an1. I <1<te •hall dcYdup tile~ •<!lined '""'''r.dcr as • ""'''"';lbly ptod<or Of'otr11nr. btllrn d1><'bot~ 1\l.. oliJJ!OIICCI rt dloll ill no CYt'" bt 
rtqrrvod In ilnll moo: lhM Uk " ''II f1C< ro.ty (40111CI'C.I of @c .,... 1Ul lf1Cld hr:Twntl.x ...,j """"""Of prndw:onw '"I rn payil18 Ql"""""' onrl t.,. ...0 p11 
640 """' plul"" •aug< •~,..once nol to""'"' 101<. 1>1' 120 IKR:> o( rhe u u rttllncd hcmln~cr .m <JOP.t>J.., ~( prndoc .. s I!*"' <.o111ct t~lf\Cr.ol 11 ,..Y"'C 
qulmlfl~ It' aOw ~t I.'XS>iJ.ihon l.>f ltlt prlmJJY Lc:ITl\, l.d:Sot ((lft~l6as rhll npcn&liun1 W'~ Ill)( M. M)' U~ bcu•a coadU~.tA:J tn lo)Uinplil no: wnth lim last. 
1 ""'..-...K 'tuaU ~~oohf)· Lcuc.c In wrtunu ul the fa.:~ relied npon t.(, cnnu.tutinK a b1Ucll her cot. And 1 t&.~. ,(in dd••lt. shall h)W' ~111y duyt Aflct ttcti(J1 or 
tutb nocttt: m wln~h ln wmrnt:oa: \1\t' COitt~ilncc wrth tbc oDiilt'~'fiC't\ ~m~tt h)' w1n\it tl! du~ iusttument 

4. I to!Or h<rohy _,.,'\I., ond ll&l<<S 10 dcknrlll>c """ "' JOJ\I Iirld ano '!U""' "'" l.o>''" "' "'ope"'" ""'1 d~.,., ""'-,.,.,_"'coli" I"'" 
upc.:1l S)'(I !Qnd, C.ithd iA \lrhQk. or 1ft (\ln. aNI Ul \...,at l.....D."'t d.X"f 'SO, II itUIIIJ be ~.1 tn Coi:!:J'i l"'--n \4'jth ri&,bt 10 CDbC:C ume aNJ apply W)'llllu:t 

"""""' hrmwl<t IO ... rd Ultifl-rDl ....... Wllhol.( nptrnncnt .. r I.,._·, rtsJ>IS lltld(f""' ~,.,..,., rn CVQO nf r .. ~v .. of,.~ ... 11 u ~1M! d ,.., 
lea.: am:n olcss lnc.em• m U.. orl. ps.Alll~~ ... nr ollha tMcn!s., .nor ""Y p.n ol,.rd Lmd JAn Ito< <nur:...J Ulldi•idcd b: "'"JIIr""*("iUhcr 
Law<• IN'""' " ""'"" I(IQ'IIi<rl"' nul~ "' 110 ontt>tsl th<rc., ollrn the n:y.llllr.'>, ;Uid Olllcr ""'""" IJC<nJirt' ffllln >n) psn u 111 " bod! IIIII lwc ...-. 
1<." llw! oudt lull inlcr<s~ rltoll he p>r<l only In lh: f""f'Mllll\ wlo iLb lht axcr.:n!h=rn, rr '")· ""''"'d by !A~ 1<=. b<~ lo) !be wh>lc onrl und"idad fa: 
ouuple <!rate lh<« lll All n•)"•llr tntr:MI co•O'od Dy tlon Itt.~< l""-' r!t" or ""'uwn...J bv l.<sl«) >lull be: puid ou1 ~r tto: rl't)'llty ~""" prOTrdtd ~'Mold 
"'Y,...... ... -· uf Urc piVttCO named •bov< ID I~ r.~"' l'XK•t• !lui kOI<. h dloll n<•<-nhtk:» bl. biod in~ UJIIVI the p.'llty t( ""'"" ..... . . . !be 

'"""" 
lll. SN'i.tld I L\~ t)( prvvcntbd 6om ~)11\~ w1lh any ~o.-xrn."-'4 IIC' i.a)f)IJnJ t'O,·tnMt ofthtf. ~ ltum wt~Uu\'\ina dttAm; a r.wcxti n~ llf'oe1"J1W'Wtl 

d"'"""' •• &unr produru-c M)' nrl. J:.i.' ur olbr.:J tnl11cr1J1• oh:rotiwr by r<Wct (I( l«aruy .r or lllobilb)' ro ""'""' ur lu ,.... ~pnl<111 "' autaiol. or br 
upmllhl off,YCC '"'J<IIII'· wld Fedolol or ""'"'" '"' llr'fllldl:r,oolc"' r<plotioo ~r!(WC'TIItl<nl.llaullnlllly. 11><n wlollo"' pm..,ltll,l,.,_ '•lll>h~ 
lo ooo1ply,.jtb wtlocoi'Cn.,. oJ\all lx:""'(l<llllt:4, ond 14<u>NII not 1-.: lla~l<.ln~ r .. rollun: tn «'ftlPPY!JIIn ... illo, llld Llr i<l<ooc ...U km<ndc<l 
... rk lr1d .-~"'A., t..c..a: u pl!vcntod h) •ny •ucb '"""" r,..,. Cllllduelon£ « " one« rcwvtln~ o~ on 01 ,.._. pn>dll""f ,,.. N s- llorltlor:lttse 
P'''"""'· and tile tirn< ... ,lo I """""" su pmcnlcd ~hal l ""'b: ct>\lnl<d ot.oin.t I .=a:. m)Lirlll& i• 1\r< lea-r: ou U.: C>JnlrlfY notwrtlul"""'"' 

II fol<cw•~ .. ytJuo" CO<~IIlocd h:ret• 111 tl~ '""1~·. 1.<1«< dttM "''(by \IIW<: ol Llus (.,..,.:quirt uy llJihuo wf~M........, 10 ·-1 DIIY 
~iMs an lht: surface 11f the I~ pre~l w•htlut ON. o~lufl:in6 lh~ pnur '4TIUC'n C'OfU.C~ nf 1~. ~~,, I .e.t:<Oe: <my U:Ct'Ntf Nl. pt anJ 
"''ucutw bydri'CarllnM ("""~I~!"""'''" by dira:tiOII)I "" huMtAI<>I drillu'(. J"''~mllo unitct>~~ioo or ~l' mhu m<tltud P""iO::d mllus leut. 

11. Nul.rmMI!IIdill; :r!l)'llu~ limon ~1\1\Wur:d tu lht coli\lrsry. il' •t 111.: Olpllilillil nl lhc ptoniMY lttm tl rbt< """"'- du; le~ h., IIIli btl!ll ~I<""' 
bnn& Cl&tl:nJaJ ~1 h\ any nr its pf'O\'JSk!~S. lhen I.OdW, 1h loU!XCS&("'Il OJ C.~ dull h3"e Lhr I~ LU u\tOd tf1c: pn.nur)' 101111 n(ft\hi kiN, m: L0 111 
'" :ony pC<lioll of !be l•nth.,..,..., lien: by, for "" oddblotul "'" (ll ycubl ~r PAl'"~"' 1end<oinc 10 I"'"' by chc<:L Ill<: ' ""' of SI,OilU.OO ""'11'(\ll>rl ~Y 
tht K1 muxn.l ~ u b}.-ct to ll'lu k.&st u IOWb\d'll Cl\cc~lnuo to urcno lhl~ k:I..'C '--'rl payfiiCftJ 411 t.cdu duU hr maW\lC1 « brC'nR' t.hc c'p.-:tu'" 
.tAo: ri the initio! prinurry tmn >rid oJI.\!1 he """'lllcttd to Inch lOt U.: rn'JI'IId dtby ruJrJ I( l.t>!tt C\tcnch lhi• 1..-.sc; C$ hu<c p<llndcd, II "••h be 
wrwO.:n:d rlw u.:,.. .. .,, ltnn"' n ..... (5)p• 

~~'"'···-- ··-·~-""'''-''•· 

l.arry WlliiiAg ( 

\..__-~·~----
ACKNOWLEDGMF.NTS 

STATEOF"f~~ \I Q-o I.!.AJ 
COUN'l"r' or~ fi 

l~•si~t>~rwl'l<llt.,.u ocl•wwl.:.lc.:d helo~meon ch•· ~IJ(_Cl..A)~ --- ,lOllS 

by ...L!!!Y.Y!hhi~ man ngl Joined ~~P<lll& 

-~~~~ 
Nr~•rr · s """"' (ptlllt«<): 
\lnt&l) · ~ nunrui.s.'iion CX"PI""· 
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· · ~OTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATIJRAL PERSON, YOU MAY REMOVE OR STIUKE 
}\Jqy OF T HE FOLLOWINOINFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE 
PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

~ I Produrw aa (<176) Rnl .. d Pdd Up { V \Vhh 640 .A;:rn PoolinR Provhion 

OIL, GAS AND MINERAL LEASE 

THIS AGR£EME T made this 1410 day of September 2005, between Lupe Vazquez and wife, Luz Vazquez., Lessor 
(whether one or more), whose addr"" Is 4700 Nolan Street., Fort Worth, Tuu 76119 and Dale Resources, L.L.C, 2100 Rou Avenue, 
Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH: 

1. l.asor in conStdenmon of Ten and No/100---Doll.,. (S 10.00), in hand potd, of lhe royalties heretn provided. and of the 18J=l>Cnts of 
Lessee hcrc:tn contained, hereby gnults, lc:ues and let.< CJtCiusively untO lessee for the JlW1)0$e Of investigatmg, e>plorin&, pmspeering, drilling and milllng for 
and producin& oil, &•• and all other auner.1ls, eonductm& exploration, aeolo&ie and aeophysieal surveys by seismograph, core Lest. ~v1ty and llli&MCtc 
methods, injecting gas. water and other nuids, and air tnto subsurface Strata, laying pipe lines, buildin& roads. tankl. power stations, telephone lines and other 
structures then:on and on, over and across lands owned a< elaimod by Lessor adjacent and contiguous thereto. to produce, save, tll.ke caro of, tn:at, tnnsport and 
own ,.id produclS, and housing its employees, the following described !Jind '" Tarrant County, Texas. to·wit: 

3.575 acres of land, more or less, out of the G. W. Hartzog Survey, Abstract 697, Tarrant County, Texas, being more 
paJticularly descnbed by meres and bounds in that cenain Deed dated August 5, 2002, from Larry Whiting, as Grantor to Lupe 
Va7.quez, as Grantee, recorded in Volwne 15900, Page 308 of the Official Public Records of Tarrant County, Texas. 

This lease olio covers and ineludeo all land owned or elaimod by Lessor adjacent or oontiguous to the land parueularly described above, whether the same be in 
sotd survey or surveys or'" adJacwt surveys, althougb not metuded Mthm the boundanes of the land pw1.icularly dcscn'bcxlabov~ 

2. 11us is a p;ud up lease and subject to the other pmviSloos herein contained. this lease shall be for • tmn of thrre (3) yean from this date (called 
"pnmary term") and as long thereafter as ool. gas or other mineral is produeod from said land or land with wluch SOld land is pooled hereunder. 

l As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, '" the ptpehnes to wtuch lessee may oonnoet its wells, the cquol 
one· fi fth ( 1/5) part of all oil prodl.tcod and saved by lessee from saod land. or from lime to umr, at the option of les«<. to pay lessor the average posted 

market pnee of such o ne-fifth ( 1/5) port of such oil at the wells as of the day tl tS run to the ptpe line or storage lllnks, '""""'s tnterest, in e~ther ease, to 
bear one· fifth (1/5) of the cost oftreaung 01lto render it marketable ptpeline oil, (b) to poy lessor for gas and casJngbe3d gas produced from wd land ( I) 
"hen !Old by lessee one-fifth ( I /5) of the amount realized by lessee, cornpu1ed at the mouth of the well, oc (2) wheo usod by lc:ssec off said llll>CI or m the 

maoufacrure of gasoline or other produelS one- fifth ( l /5) of the amount n:alned from the sale of gasolme or other products extr.leted therefrom and one· 
fifth (115) of the amount realized from the sale of residue gas after deducting the amount usod for plant fuel and/or compression; (c) To poy lessor on all 
other nunerals mined and mari<tled or utilized by lessee from said land. one-tenth either in kind or value at the well or mine at lessee's election, except that on 
sulphur minod and nurketed the royalty shall be one dollar (SI .OO) per lana ton. If. ot the c:xpi,.tion of the primary term or at any ume or times thereafter, 
there is any well on said land or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such wells are 
shut·in, this lease shall. nevcrthclc:ss. ccntinuc in force ..., though opcnt.tion.s wen: being conducted on sa.Jd la:nd for so long as said wells arc shut-in. and 
thereafter this lease may be continued in force as if no shut-in lwl occurrod. Lessee covenants and·~ to use r<asonable diligence to produce, uttlu:e, or 
market the tnlnerals capable of being produced from said wells, but in the exercise of such diligence, le .. ,oe shall not be obligated to install or furnish facilities 
other dum well facilities and ordinary lease facilities of fl ow lines, sepanuor. and lease tank, and shall not be rcqutrod to settle labor trouble or to market gas 
upon terms W\&Cccptablc to lessee tf, at aoy time or times afta 1.he expiration of the primary term. all such wells &re$hut-in for a period of ninety consceoove 
dsys. and dunng such ttmc there are oo operatoons on said land. then at or before the exp~~atlon of .. id ninety dsy period, lessee shall pay or tend<r, by chock 
or draft of lessee, as royalty. a sum equal to one dollar (S 1.00) for each acre of land then covered hen: by. Lessee shall malce ~ke paymenlS or tenders at or 
before the end of each aMiversary of the expiration of said ninety day period if upon such anruversary this lease is being eominuod in force solely by n:a>on of 
the pmvtSoons of thiS paragraph. Each such poymeru or tender shall be made 10 the panics who at the time of payment would be entitled to receive the 
royalties which would be poid under thls lease if the wells were producinz, and may be deposited in the Bank at Lessor's adclrcss given above or its successon, 
which shall con1inuc a.s the deposnorics, reprdtess or changes in the ownership of sb\d-tn royalty. If at any time thai lessee pays or tenden shut-in royalty, 
two or more panics are, or claim to be. entitled to receive '"n><. lessee m:1y, in lieu of any other method of p>yment herein pro.;dod, poy or tender shut-in 
royalty, m the manner above speemed. either jointly to such parues or separately to eoch in accordance with their respective ownaships thereof, a.s lessee may 
elect Any payment hereunder may be made by check or draft of I<M<c deposited tn the nwl or dehvcrod to the pony entitled to receive payment or to a 
dcpo5ttory bank proVIded for above on or before the last date for paymeoL Notlung herCUI shall unpoir lessee's rigbt to release as provided m paragnpb 5 
hereof In the event of assiflMI<nl of tlus lease 111 whole or in part, hab1bty for payment h=der shall rest uclustvely on the then owners of tlus lease. 
sevrnlly as to acreage owned by each. 

4 Lessoe shall have the ri&ht but not the obligation to pool all or any pon of the I.....S prerruses or interest therein with eny other lands or interests, 
as to any or all depths or zones. and as to any or all substances covered by this lease. either before or after the eommc:ncement of production, whenever L.ess<oe 
deems ot necessary or proper to do so 10 order to prudently develop or operate the leased premises, whether or not Stnular pooling authority ex iSIS with rcspeet 
to such other lands or onterests. The unit formed by such pool in& for an oil well which is nota horizontal complerton shall nor exeoed 80 ocres plw; a maximum 
acreage tolerance of I 00-o. and for a gas well or a horizonml completion shall not exceed 640 IICt<S plus a maximum ocreage tolerance of 10%; providod that a 
larger unit n\ly be fonned for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that m:1y be prescribed or 
permitted by ""Y governmental outhority having jurisdicricn to do so For the purpose of the forecoinc. the terms 'oil wel l' and 'gas well ' shall have the 
mearungs prescribed by applicable law or the appropriate governmental authority. or. if no defanition is so Pfe'Cnbod, 'otl well ' means a well with an initio! 
gas-ooi rauo oflessthan 100.000 cubic feet per baml and 'gas well' mun.s a well with an initial gas-oil ratio of 100.000 cubic feet or more per barrel, basad on 
a 24-hour production test conducted under norm.1l producing conditions us in& struldsnl leose separator faetliues or equivalent testing cquipmMt; and the term 
'horiz.onllll completion' means an oil or gas well in which the horizontal component of the gross completion interval in the reservoir exceeds the venical 
component thercef. In exen:islng Its pooling ritlhlS hereunder, Lessee shall file of reeord a written doelorntion describing the unot and swing the effoetive date 
of pooling. Production, drilling or reworking operations anywhrn: on a unit which include$ all or any part of the leased premises shall be treated as if it were 
production, dnlling or reworl<ing opcrationJ on the leased premi.=. except th&t the production on which Lesso(s royalty is ea!euloted shall be that proportion 
of the total unot produCtion wluch the net 3Creage covered by tlus lease and ineludod tn tlte unit bean to the toUJ I gross acruge in the unit, but only to the extent 
such proportion of unit production is sold by Lessee. Pooling in one or more tnStances shall not exhaust Lessees pooling ri!lhts hc:reunda. and L.ess<oe shall 
have the rccunin& riaht but not the oblig.atioo to revise any unil formed hereunder by u pansion or contracllon or both, either before or after commc:ncc:mcnt of 
production, in order to conform to the well spacing or density pattern prescnbod or pemuued by the governmental authority having jurisdiericn, or to conform 
to any producllve acreage dctcnntnahon made by such govemrnental au.r.honcy. In makins: such a rc-VlS10n, Lessee shall fite of record a wnnm declaration 
describing the revised unit and stattng the effective date of revision. To the extent any ponion of the leased premises is included tn 0< exeludod from the unit by 
virtUe of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adJusted accordingly. In the absence of 
producuon L.n p.1YlJ'l& quantitu:s &om a unll, or upon pc':l'IJ\&tlO'\l cessation lhc:rcor, L..essce may aenninatc the unit by fihng of record a written declaration 
describing the unit and stating the dste oftcrminaricn. Pooling hereunder shall not constiMe a cross<onveyance ofintC7CSts. 

S. If at the apintion of the prim>ry term. oil, gas, or other mineral is not beins produced on saod land. or from the land poolod therewith. but 
Lasee is then engaged in drilling or reworlcing operations thereon, or •hall have eompletod a dry hole lheroon within 60 days prior to tho end of the primary 
term, the lease slull n:main m fon:e so long as operations on said well or for drillm& or reworlung of any additional well are pmsoeutod with no c=at1on of 
more than 60 consecutive dsys, and tf they result in the produetion of oil, gas or other auneral, so long thatafter u oiL gas, or other mineral is produced from 
said land, or from land pooled therewith. If. after the expin1tion of the primary term of this lease and after 011, gas, or other mineral is produeod fro m said land, 
or from land pooled therewith, the production thereof should cease from any cause, t1us leose shall not ternunate 1f Lessee eonunenees operations for drill in& or 
reworking withm 60 days after the cessation of such produet1on. but shall rematn '" force and effoet so ion& as such operations are prosecuted with no 
cessation of more than 60 consecutive dsys. and if they result in the production of otl, gas, or other mineral, so long thereafter as otl, gas, or other mincralos 
produced ftom said land, or from ltlnd pooled therewith. Any pooled unit designated by Lessee 111 aeeordan<:e with the tenns heroof, may be dissolved by 
Lc:ssce by inwumcnt lilod for record an the: appropriate reecrds of lhe county in which lhe leased premi.scs arc sicuated at any time after the compleuoo or a dry 
hole or the eessauon of production on Sllld unit. In the event • well or wells producing oil or gas in p>)1Jlg quantities should be brougbt tn on adjaeent land and 
wtthin 330 feet of tlnd d.ro.inlng the leased premises. or land pooled therewith, Lessee agrees to dnll such oO'set well or wells as • reasonably prudent open.tor 
would dri ll under the same or similar circumstances. Lessee may at sny time execute and deliver to Lessor or place or record a release or releases covering any 
ponion or portions of the above described prerruses and th=by sum:nder this lease as to such portion or portions and be relieved of all obligationt u to the 
aereage surrendered 
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6 Lessee sl!•ll hove the nat>• at any ume dW'lO& or after the up112tion of lhu lease 10 remove all pn>peny and funun:s pl.oced by L<ssce on .aid 
land, oncludin& the n&hiiO dnw and rc>IO'c all taSIIIC. When rcquiTOd by Lessor. Lessee will bwy all pope lllld below ordlnaty plow dcplh. and no .,dl shAll 
be dnlled v.ulun "'"hundred (200) feet of any residenee or born no•• on said land wilhcut Lcssot-'s consent 

1. The tights of either pony heret.<ldcr moy be w ognod in " hole or in part. and the provisions hereof shall extend 10 lhetr heus, fUOC<S!OI1 and 
"'sosns: but •o change or division in ownership of the land, or royalues, however ae<omplished, shall operate 10 enlarge the obliptioos or dimiru$11 the nchJs 
of Less«, and no change or dovo.soon m sueh ownenhop shall be binding on Lessee unlll tloiny (30) days an<r L.cssce shall have been fumishod by r"'P'teted 
U.S , mail at Lessee's principal place of business with o certified copy of r«:onlcd instrument or instrum<nt.s evidencin& sa- In the event of wignmcnt 
hcrc:of in whole or in pan. liabi lity for br""'h of any obliption hereunder shall rest exclusively upon the owner or this lcosc"' of a ponion thrnof who 
commus such bruch. If si• or more pames become eruuled to royolty hercwwlcr, Lessee may withhold paymero tba<of unless and until furnished witlo a 
recordable instrument executed by all such ponies desicnating an aacntiO rec:c"" payment for all 

8. The tna<:h by Lessee of any obhaouan =a h~ wll noc won: a l'orfcuure or t<ml11!atoon of !Ius lco.sc nor cause a temunouon or 
revcrsoon of the <Sate <relled hereby nor be &JOWid$ for c:anc:ellouoo hereof in whole or in pan No obhpuon rcuonably 10 dcvtlop the leased pmruses shall 
ame dunn& the pnmlr)' tenn. Should ool, ps or otloer mineral '"pa)lln& quanuues be chsccl\eted on said pmruscs, then aflcr the exprntion of the pnnwy 
l<tm, Lessee shall develop the ocreoze rctaonc:d hercwwler ... reJ>onobly prudent operotor, bUI Ill dlSCha'l!millhis ob~&iJ!lon It shall 10 no evml be requOTOd 10 
drill more tloan one well per fony (40) ..,... of the area retained hereunder and capable of producing oolon JlOYID& quanriues and one well pet 640 aues plus an 
acreage IOI&:r1lnGC not to exceed 10% of 640 acres of the.,... rct:uned h=t.<ldcr and capable ofproduein& gu or olbcr mineral in PIYIIIC quantities lfoncr the 
••pin>tion of the ptinwy term, Lessor considers that oper.~uons are not ~t any ume belli& conducted on comphance witlo this lease. Lessor shall notifY Lessee m 
wnun, of the r.cts rched upon as coro.stituting • brc:~eh hereof, and Lessee, if on dcfoult. $hall have sixty days oner roceipr of such nottee 111 wlucb to 
commence tile compliance with the obh&otions imposed by vorrue of rhos insi1Um<l1t 

9. Lessor hereby wamnts ond ogn:es to defend the title to wd land and oarees th>t Lessee at tts optoon may dischl'l!e any w, mcnao&e or ocher 
lien upon saod land, cotloer in wl-ole or in pon. and in event Lessee does so, u $hall be subro&a<ed 10 NCh hen with ri&ht 10 enforce same and apply royalues 
oc:ccuong hereunder toward sausfying same. Without impoirmmt of L<ssce's n&hts under the warranty on event of failure of title, tt is •&reed th.>t t! rhos lc:a.1C 
covers 1 less onlercst tn the ool. ps, sulphur, or ochc:r tJUJ><nls on all or any pan of said land t1oan the enttrc and undoVJded foe somplc <:Slate (v.hdhc< Lessor's 
111terest "h«ein specified or 1101), or no interest tllet'l:lll, tllen the royalues, and other monoes •OI7UIIIC from any pan as to whiCh this lease covers less than such 
full intc:n:st, $hall be pood only tn the proponoon whoch the onttrest theran, of any, coveted by thu lease. bean 10 tho whole and undoVlded fee Simple CNtc 
lhcrc111 All ro}olty iruc:rcst covered by this lease (whether or 110t owned by Lessor) shall be paid out of tloe royalty herem provtded Sl-ould ury one or moi'C 

of the ponocs nomcd above as Lesson faol to e..cxute thu lease. It $hall nevertheless be binding upon the pony or pames CXCCllbng the same 

10. Should Lessee be prevented from complying with any express or implied covenant of tho.s lease, from eonduetut& dnllin& or rcworkJn& 
openUIOJU thcroon or from produellli any ool, eu or otloer minc:rals tloerefrom by reason of scon:oty of or inability to obtain or 10 use equipment or ma1cnal, or 
by operation of foree majeure, and federal or state !.ow or any order, rule or f011UIJouon of governmentalauthonty, then wlule so prevented, Lessee's obligation 
to comply witlo such co,cn&nt shall be suspended. and Lessee shill not be liable in clema&es for f11lurc to comply therewith: and tlois lease $11oll be cxtendo<l 
whole and so ion& as Lessee 1.S prevented by any such cause from conduchng dtilhng or rev.orlan& operouons on "' from prodl.ocing oil or go.s from the lease 
prciiiLSCS: ond the time while Les- IS so prevented wU not be CC>Unted aponst Lessee, anyllung tn this I cue to the contr.uy nocwitltsanding. 

II Notwithsuondlna anytloing hereon contalllOC! to the conu;uy, ofot the cxponlion of the pnnwy term oftlus lease. this lease has not been. or os not 
bcm& extended pum1311110 any of ot.s pn>vt.sions. then Lessee, ot.s successors or -.siPLS shill have the cp&ion 10 cxter!d the pnuwy tcnn of this lc:asc. as 10 all or 
any ponoon oftloe lands covered hereby, fa< on aclchuonal rwo (2) yw(s) by payong or tcnclenng to Lessor by cheek the swu of $1,000 00 mulh~ed by the net 
monerol •cres subjcctiO tlus lease os 10 which Lessee dC$lres 10 extend this lease. Saod payment or tender shill be made on or berorc the cxporahon date of tloe 
irutial prurwy tenn and $hall be considered to onclude the prepaid delay rental. If Lessee extends t1us lease as herein provodcd, 11 shall be considered that the 
primory term "five (S) years. 

IN WITNESS WKEREOF, this inslnlmcnt io exocuted on the date fin& above written 

STATE OF TEXAS 
COU>•TY OFTARIIA><T 

ThisiN~nc v.uac.~aedbdoretnt onthe \ ~ 
by l.lox Vuq..._ 

JOHN NEWMAN 
Notary Mloc. Sto to of Teus 

My Commossoon El<j)iru 
$«)1ember 1 0. 2008 

ci§}-~ Luz uez 
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' NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF 11iE FOLL.OWTNO INFORMATION FROM TillS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 11iE 
PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

ProdU<cn II (417'1 Rev! ted Pold u, 
Wltb 640 Acres PooUng ProvtJion 

OIL, GAS AND MINERAL LEASE 

THIS ACREEME:NT made th is 22•• day of Sepltmber 2005, bcrwetn tolses Dlaz and wife, Mlcu lo Vlllastomez Diu, 
~or (whether ont or more), wbose address Is 4829 oln Strtet, Fort Wortb, Texas 76119 aa d Dale Resources, L.L.C~ 2100 Ross 
Avenue, Suitt 1870, LB-9, Dallu, TX 75201, ~. WlT 'ESSE:TH: 

I. Lessor'" c:onstderacion or Ten and No/100--·--Dollars (SIO.OO). In hand patd, or the roy;Uiies herem provided, and or the agramcncs of 
Lessee herem c:onmincd, hereby grants. leases and leu exclusively unto 1.esstt for tbe pwpose or lnvcstigatifla. cxplorina. pro•peecmg. dnlling and miruna fot 
and producmg Otl, gJI and all otha mtncnls, conducting c:AplorallM, &COle>&>< and geophysical Sln<:yS by sasmoc;ntph. e<>n: test. pvny and magncuc 
methods. mJCCilng ps. >n~CJ and other tlutds. and ai.r inco sub5wfaec strata. laymg ptpc bnes. bwldmg roods.llnl:s, power 5Uliolu. cdepbonc '"""and Olbcr 
suuetures theroon and on, over and across lands owned 01" claimed by l.essOI" adjacent and conlii\I()US thcrcoo, to produce. save, take care of, n-c:at. uanspon and 
own satd products, and hoUSUl& tiS employees, the following de$c:nbod land tn T a rran t County, Texas. t<>-wit: 

6.0 acres of land, more or less, being LoiS I and 2, Block I of the Rodriquez Addilion, an Add1uon to lhe City of Fon Worth, 
Tam1nt County, Texas, bcmg more pnnicularly described by metes and bounds in lhat cenAUI Plat dated November 3, 2004. 
and recorded in Document No. 0204345964 of the Official Pubhc Records of Tarrant County, Texas. 

This le3$C also ccwers and includes all land 0~11ed or claimed by l..e<sor adJOecnl or conuguous 10 the land po:ticularly descn'bod above. whether the same bo m 
saod survey or slll"\·cys or In adjacent """cys. although oot inc:lud<d wilhin the boundaries of the lllnd panitularly de$c:nbod above. 

2. This >$I potd up lease and SUbjCCito the other provmons hCJOtn eOili&Uicd, tlus lt.Ue shill bo for a tam o( lhrtt (3) years from th>S date (coiled 
"pnmary term .. ) and lU ion& thcreafta"., ool. pa or other mincnl os produced from saod land or land with ~htch wd land I.S pooled hereunder 

3. As royalty, lessee covenantS and u~: (a) To dch\tt to the ercdJ1 oflcssor, tn the pipcli,.. 10 which lessee may come<:~ Its wells, the equal 
one-fifth (1/5) pari or all 011 produced and saved by less«: from satd land, or from lime to ume, ot tbe optiCXI of lessee:, to pay lessor the avenge posled 
market price of sueb one· fi f\h ( 1/5) pan or such o>l at the wells as of the day 11 IS Nil to the ptpc lw: or storoac Wlks. lessor's tntcrc5t. 111 cother case. 10 
bear one- fifth ( 1/5) or the coot or tre:Jiina oil to render n marltelablc pipchnc otl. (b) to poy lessor for gas and easinlbeod gas produced from .. id land (I) 

when sold by lessee ono-fifth ( 1/5) of the amowu n:ahud by lcsscc, compuled 11 the moutll of the .,ell or (2) wbCil used by lc:sscc ofT saod land or Ill tbc 
manufacture or gasohnc or odler protlucu one-fifth ( 1/5) of the t.mounl reahzed from the sale or gasoiOJc or olher product& exiiXted thc:n:from and ono­
fifUl ( 1/5) of the amow>t realized from the sale of residue gas al\er deducung the omoun1 used for planl fuel and/or compression; (c) To pay lessor on all 
other mincnls mined and marl:etcd or uuhzod by lcsoce from said land. one-Jenth cilher in lUnd or voluc at the well or mine 11 lessee's eleouan. except that on 
sulphur nuned and marketed the royalty shall boone dollar (S 1.00) PCJ ion& 1<>n If. ol the cxptnhOD of the pnmll)' tmn or at any tune or times thereaiiCJ. 
th= IS &ny well on saKI land or on lands with wluch said land or any portltll lhcnlofhas been pooled, copoblc of producin& oil or ps, and all web wdls arc 
shuHn. 1his laue shall. ncvcrthclm, eonlinu.e tn fon:e as though open~uons were betng conducted on said land for so long as saul f>'CIIs arc shul·in. and 
thcrc3ftcr this lease may be continued in fon:e as if no shut·ln hod occurred. Lessee eovcnanu and t.gn:es to we rcasonabk dibgcnec to produce. uulw:, or 
markclthe nun<r.>ls capable of being produc:ed from soid wells, but utlhe exc:ctse or JUCh diligence, lessee wll nol bo nbliiJted to insull or fwrusb fac:1ht1CS 
other than well facilities and ordtDOSy lc:ase facilities of now luteS. separator, and lease tMlc. and shall aot be required to settle labor 110uble or to mar1<et &OS 
upon tcrtns WI>CC<pl&blc 10 lcuoc: If. 01 oay umo or times al\er the expirauon of the prinwy term. all sueb wells arc shut·on for a peried of ainety consec:uove 
days. and dunng sueh tune th= .,.. no opention• on said land. then at or befo"' the cxpiralion or said ninety day period, lessee shall pay or ta>da, by check 
or draft or IQscc, u royalty, a S11m cq1l&l to one dollar (SI.OO) fOI" ~h acn: or bnd then covored b=by. l..e<see shall IIIUe like paymaus or tenders 11 or 
be(OI"t the end of each aMJVcruty of the expnuoo or said ninety day period tf upon such amuvonary thiS lcue >S being conunucd in force solely by n:ason of 
the provisions of thiS paragnph. Each stu:h payment or tender shall bo made 10 the panics who at the tune of paymcnl would bo entitled to receive the 
royaltico wbi<h would be paid under tluJ lease If the wells were producing. and may be dcposiled In the Banlc al Lessor's adO-cos given above or lt.< sueccsso11. 
whtch shall continue as the depoSitories. rtprdless of changes in the o,.11ersh1p or shut·in ro)"311y I! at any umc that lcs~oee pays or tcndcn shur-in royally. 
1"0 or more pan>CS ore. or cla1m 10 be, cntrtled to reecive same. lcsscc may. ut hou of any olhCJ mcdtod or payment hcrtin provtdcd, poy or tender 5hut·UI 
ro)"311y. 1n the manner above 5p<eified, cotlter JOtnlly to sueb pontes or scpontcly to each tn aeconlancc "''th thctr rcspeehve owncnlups thenrof. as lc:ssce moy 
elect Any payment hct'C\Uldc:r may bo made by check or dntl of lessee deposited in the n>ail or dehvcred to the pany entitled to reecive poymelll or to a 
depository banlc provided for above on or beforo the last dale for paymcnL Nothtn& herein shall unparr lessee's right to release as provided in pangnph 5 
hr:rr.or In the event of twignmcnc or this lease '" whole or in pan. liabilny for payment hcrcundCJ shall rest exclusively on the then ownen or this lease. 
sevenlly., to acreage owned by each. 

4 Lessee shall ho'e the ri&hl but not the obbgat>Dn to pool all or any pan oflhe leased premises 01 intacst therein Wllh &ny Olltcr l&rxB or intaestS. 
as 10 any or all depths 01" zones. and as 1o any or all substant:es covered by tluJ lease, either bcfon: or after the eomrnc:nccmmt of productoon. wbcncver Lcossec 
de<JM 11 ncc:cssary"' proper to do so m order to pnodemly de:> clop or opcrntc lhc leased prenuses. whether or noc sinul.v pooling alllhonty exists Wllh respoc:l 
to such other londs or interests The urut formed by such pool ins for an oil weU which ts no1 a honlOilllll compld•on shall aot CliCeed 80 acres plus a nwumwn 
aere3&e tolcnnce of 10%. and for a gas well"' a horizonlal completion shall no~ exceed 640 acres plus 1 rnu.tmum acreage tolcranec of 10%; provided that o 
larger unit may bo fOI"mcd fO< an oil well or Jill well or horizontal compiCIIon to confonn 10 ony well SJliGUI& or dcnstty panan that may be prcscnbod or 
p<nnllted by any aovenuncntal authority MVUIJ junsdict>O<l to do so For the purpooe of the roreaoma. the tmiiS 'otl wel l' and 'Jill well' shall hove the 
meantngs preseribocl by apphcoble law or the appropnate sovernmcntalllllhonl)l, or. if no deftrution IJ so prescribed. 'ool well' means a well wuhan 1n1111l 
aas-oll rauo of 1..., than 100,000 cubic feet PCJ bon-cl and ' eu well' means a well woth an inilill p~-oil nllo or 100,000 eubte feet or more per barrel. based on 
1 24·hour produetton tes. conducted under normal producing eondouons using sundard lease sepanotor llc:tlllics 01" cqmvalent testing cquopmcnt; and the term 
'honzontal completion' rnc;uu an o•l or au well in which lite honzonLitl component of the gross completiOn tntcrval In the n:scrvotr coeccds the vcrt>eal 
component !hereof. In CXcrtiSUI& Its pool loa rights hc:rcundcr. Lessee shall file or record • wrillcn doc:lantuon dcsonbtrlg the urut and """"I the effcc:rive date 
of poollna. Production. dnlhng or reworitina opcntions anywhere on a unil whteb includes all or any pan of the leased pmnises shall be ltCaled as tf 11 ~-ere 
pzodur:lion. drilhn& or reworking open lions on lhc leased prcmucs, except lhalthc productioo on wlueh Lesso(s royalty IS calculated shall bo thai proporuon 
of the 10101 urul produetiCII wb~th thcnet aeraae cO\-enxl by tlttsleasc and UIC)udcd in lhe unit bc&rs 10 the IOta! gross acreage 1n lheUM. but only to the t>ICill 

such propontoo or unn produ<tton ,. sold by Lessee. Poobn& tn one or mOI"O tnotanccs shall no1 c:xhaUlt Lessees poohng nahts bemmda. lllllll.esstt shall 
have the rcewrlng ri&)lt but not the obligation to revise any uni1 fonned h=undc:r by expansion or contract ton or both, ettha before or a ncr commcnc:cmcn1 or 
productton. tn order to confonn 10 lhe well spacing or dcnstty pancm prescribed or permotted by the aovcmmmtal authonl)l haVlllg jurisdocuon. or to confonn 
10 any productive ocrcagc dctcmunatioo made by such governmental authonty In malang sueh 1 re•ISton. Los= shill file of reeord a wnucn decbr.lunn 
dcsenbing the reVISed untt and staring the effccuve date of n:viston. To the o.tcnt any ponron oftbe leased~= is oncluded m or ""eluded from the Will by 
vltlUe or such revis•on. the proporuon of uml producuoo on wluch royalucs arc payable hereunder shall thereafter bo adJUSted acconlmgly. In the absenec or 
productltll tn paYUI& quanuucs from a ..,,1. or upon pcnnt.ncnt ccssalion thereof, 1..asce may terminate thc unit by fi hna of record a wnoen dcclllltlllon 
d~bltlll the unil and_,, the <!au! oftennlruuion Pool111B bcrcundcr wllllOI tcnSIIMr a ctr6S<OOVC)IIDCe or tnltrCSIS 

S. If at thc expu•uon of the printuy term. oil, au. or other rruncnl is nol being produced on s:ud lond, or from the land pooled thCJOWtlh. but 
l..e<sce is UlCD cna•&ed In drill ing or reworkine opcntions thcrr.on, or shall hove completed I dry hole thereon within 60 days prior 10 the end or the primary 
term, tht lease shill rtmauc 1n force so lona as open1ioru on sad ~<ell or for dnlhng or n:wO!tln& of aoy addi1ional v.ell arc prosecuted w1lll no ecssauon or 
mo"' than 60 l!OilSCCUt"C days. and if they re:suit Ul the production of Oil, gas 01" olllcr minc:ral, SO lon& lhcrcat\a as oil. gas, 01" Olltcr rrunaaJ IS pnxluecd from 
.. ,d land. or from land poolod thcrewilh. If, a ncr the expiration of the pnnwy lenn of this lase and aft a otl. , ... or Olher nuncral 1s produced from .. .s land. 
or from land pooled thc:n:" •th. the produc:tiOfllhcnlof should ecose from any cause. th>S lease shall not tcrmlll3te if~. commences opentlons lOr dnllmg 01" 

reworluna within 60 days of\., the cessation of such production, but shall remain in force and effect so long as such opcrauons are prosocuted ""th no 
cessalton of more than 60 consecutive cbys. and if they resull In the prnduclion of oil. gas, or other mincnl, so long thcreolt<r as oil, pl. or other mtncnl IS 
produced from sotd land. or from land pooled thc:re"•ith. Any pooled unn des!pted by Leoscc: in aeeordancc with the terms hereof. 111.1y be dissolved by 
Lessee by truuumcnl filed for record in the appropna1e records of the coun1y In which tbe leased prcmiscs are situated al any time aft a the complellon of a dry 
hole or the ccssanon of produetton on saod unu In the cvCDI a well or wells producma oil 0< gas tn payma CjiWlllbes should bo lrou8)11 >n CXI adjacC!IIIand and 
wtlhin JJO feet of and draining the leased prcnuscs, 01" land poolod lbcnwtth. Lessee asrccs to dntl such offset well 01" wells as 1. n:asont.bly pntdcnl opcntor 
v.ould dnll unda the same or smularcutum.stances. Lessee mo~y at any time e.xccuce and delwer to l...euor or place: of~ a release or n:lcucs covc:nna any 
ponion or port tons or the above dcscribod premise! and lltcn:by swrcndcr tlus lease as 10 such portion or portions and be relieved of all obligations ., to the 
acrcaac 5\ltTOnCicred 
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6 Ldsee shall have lhe Jl&bt Ill any time dwing or oRa the cxptl'luon of t1u.s lease to remove •II propc:ny and 6xrurcs plac<:d by l..cMee on ~id 
lind. U1Cludlng the npj.. to draw and ~mo•c al l cutng. When rcqwrcd by Lessor. l..cMee Will bwy all pipe llDcs below onluwy plow deplh. ond no "'dl shall 
be dnlled "''Ibm two hundred (200) feet of any r..,dcnec or born now on ~•d Lind wtthoul Lessor's c:onsc:nt 

7. The nghts of ellha pony haeunder may be asstl!J'r:d In v.hole or WI pan, lind the proVIsions hereof shall e>tcnd to tbcu han, SUCC<:SSOI1 ond 
assi&ns. but no ch:ul&e or dtvision tn ownc:l1hip of the land. or royalhc:s, however occomplishcd. shall opcnte to trllargc the obligaJICIIS or dnmrush the ngllts 
of J.es5oe. and no change or dlv•s•on in such ownership sbnll be binding on l..cMee until thlft)' (30) doys oJla Lessee: shall have been funushed by regi.stcrcd 
U.S. mail at Lessee's principal place of business with a certified copy of = ordcd mstruJnCnt or inslt\UTICrlts evtdenetng $3IDO. ln the event or assianmcnt 
hereof in whole or in pan. liob1lity fOr breach or any obligation herewtder sholl n:st exclusively upon the owner or lhls lease or of a portion thereof who 
comm1ts •uch brcac:h If six or mon: parties become entitled to royalty hereunder, t..a>see may wtthhold payment thereof unles5 and until fumi5hcd Wltb 1 

recordable insttumcnt cAccutcd by all such J'li\JCS designating IJI\ agent tO n:ecive poymertt for all. 

8. The ln•ch by Lnsce of any obhption uutng hae...dcr shall not worlc a forfeirurc or tcmunouon of tlus lease nor Clii.ISC a tc:munatoon or 
rC\asion or the CSiate created hereby nor be CfOW\Cis for eano:ellauon hereof m v.hole or in pan. No obhplJon rCUONbly IO develop the 1cascd prerrusc:s shall 
anse dunng the pnmary term. Should otl, au or other miucral tn paylll& qU311lJUCS be d15COvercd on satd pr<mua. then after the c:xpnuoo or the prtmli'Y 

term. less« $hall de\'clop the aercage ~ hc:mcder u • rc:o.sonably prud<nt opcntor, but "' cltscharlllla thiS obUp tlon u shallm no CVC1l be reqwrcd 10 
dnll mon: than one wdl per fony (40) aen:s of the~ rellUncd h.......,.,. and capoble or produetng oil 111 P"Y"'ll quantoues and ooe well pa 640 acres plus an 
acreage tolaonee not 10 exceed 10,-, of 640 acres of the area retallled hc::m.oder and copoble orprocluomg gas or otha ltUJ\aOI in pay~~~& quaoohes. If allor the 
up1rotion or the p<imary tam, l..cssor conJtdas that opaa11ons arc not ot any tJme bema conducted m eomphance wtth this leas<. Lessor Wll nouf'y Lessee m 
wntmt of the facts relied upon as constitut1J11 • breach hereof, and Ldsee, tf'" defauiL shall have SIXty days after rccetpl of such nouee m v.hteh to 
conuncnce the compliance wilh the obligations imposed by VU1ue ofthl! tnstrument 

9. Lessor hereby warranu and avees to defend the title to said land and agn:e> that Lessee at Its option may discharge any tax, mona• &• or otha 
lien upon said lilnd, citha in whole or in port, and in event l..cMee does so. 1t shall be subrogated to such hen W1tb nght 10 cnfOI'Ce same ond apply royalucs 
accruin& hereunder tOward satisfyina same. Witbout impairment Of [Asec's rights under tbe Wlmlnty in event of fat lUI'< Of title, it is o&re<d that If this lease 
covers a las Interest in tbc oil, cas. Slllpl\ur. or other mincrols mall or any pan of Slid Lind than the entire and undtvtdcd foe simple CSiate (whctha t.cs.or's 
interest "hue111 speetfio:l or 1101), or no mtercst thctetn, then the royalucs. and otha monies OCGrulni from arry pan u to "'hich "'" lc:asc: coven less than such 
full mterest, shall be poul only in the proportion whi<;b lhe interest thoretn, if any, co•«ed by this lease, beal1to the "'hole and undiVIded fee simple estate 
then:in Alli'0)'3tty mtcresl CO\ercd by thiS lco.se (whether or 1101 owned by l..cuor) shall be paid out of the royalty herein provided. Should any ooc or more 
of the pantcs n:uncd obove as Lesson fail to exCCUlc this lease, h shall ncvtrthclas be btndma upoo the portyor pontes e.ecutina tho same. 

10 Should less« be prevented from complying W1th any «press or tmplied covenant of litiS lease, from conducting dnlling or reworlong 
opaauons thereon or from productng any oil, gas or otha nunenls lherefrom by reason of scan:ity of or mab1ltty to obwn or to use oqwpm<nt or 11101tenal. or 
by opc:n11ion of fon:c ntaJcure, and F'cdenl or stole law or any order, rule or regulation of governmental aulhonty, then wlule so prevented. Lessee's obliplioo 
to comply with such eoveoant shall be suspended, and Lessee sholl not be h.ablc m damages fot fa1lw-o 10 comply therewttb; and tlu.s lease shall be extended 
while ond so long u Lessee is pn:vented by ony such cause from conducting dnlling or reworlcing operations on or from producing oil or gas from the lease 
preiTUS<S, and tbe time while Lessee is so prevented shall not be counted against Lessee, nnytlun& in this lease to the contrary notwithstMding. 

I I Notwuhst.IJ>din& anything here: in contained to the contrary, if at the expiration of the pnmary term of thiS lease. this leuc has 1101 been, or IS not 
bang extended pursuant to any of tiS provisions. then Lcsscc:, tiS succcssors or asstgns shall have the option to C>lend the p<imary term oflhu lease, u to all or 
any portion of the lands covered herd>y, for an add•ticmal rwo (2) y~s) by paying or tc:ndenng to Lessor by check the sum of $1,000.00 muluplted by ch< liCl 

mu~<ral acres subJect 10 tlus lease u to .,.ht.ch l..cMee destr'CS 10 otend thiS lease SaJd paymen< or tender shall be mode on or bcfo:e ch< cxpiralloo date of the 
uutial prinwy tam and shall be eonstd<red to InClude the pn:p1nd delay rental If Lessee utends this lc:ue os herein provided. It shall be constdcnd tho< the 
pnnwy term IS live($) years 

IN WITNESS WHEREOF. tlus insiJUment is e•ccuted on the date firsl above wntten 

mLC£E..M1 V2P $o-n it' 2 D 

STATE OF TEXAS 
COUNTY OF TAUAllT 

Micaela Villagome7. Diaz 

ACKNOWLEDGMEI\'TS 

ThiltnstN1ti<OOt• .. "'*'-lcd£albef.,...,...,thc ~~fi.J.. tlly or ~~ 

STAT£ OF TEXAS 
COUNTYOFTAUA'll' 

ACKNOWL£DG~I EI'iTS 

Th" 1nsiNnl<llt wu o<btowtcdf<d b<f01<,... on thc f).. I). ~J.. u,. or ~ ~ 

JOHN NEWMAN 
Notary Public, StOle ot Teqs 

My CorrvrissiOI'I El\llires 
September 1 o. ~008 I! 
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SHAW INTERESTS INC 
P 0 BOX 9612 

MIDLAND TX 79708 

Submitter: SHAW INTERESTS INC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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'QJ Produ<.,.lll (•n 6) R..t.l<d Paid Up 
With 600 A<r'! Poolla& ProY1slon 

OIL, GAS AND Ml ERAL LEASE J). L tf .l<. 
o.llq' itt~ ~.Jt¥t. o.tlt(o. ~~ t. 

T ill AGREEMENT made tbb 21 .. day of September 2005, betw~n Eman RodriqueAad wlrt, Marla Rodrlquez,At.essor~ 
(whether one o r more), whose address b 7<44 Northust 33'" Street, Grand Pr•trlt, Tnu 75050 ud Dale Resources, L.L.C, 2100 
Ross Avenue, Suitt 1870, LB-9, Oalla.s, TX 75101, Lessee, WITNESSETH: 

I ~sor mcon••~tiOO or Ten and No/100--Doll.ars (SIO.OO). io lwld p;~icl. of the royalties hcmn proVIded, and of the agreements of 
~soc herem contluled. hereby gran IS, lcasa and lOIS e.xclu.ively WltO l..c3scc for the purpose of invcsuganng, c:xplonng, prospecnna. dnllina and nuning fbr 
and produclna Oil , iO! and Ill Olhcr mmcniJ, conducting exploralion, &colo&IC and &cophySical JWVC)'S by Jeismograph, core test, gravuy and magnetic 
methods. lnj cctlna au. wotor and othCT fluids, and air into subsurface stnta. l•ymg pipe lines. building roads, tanks, power stadons, telephone hnes and Olhcr 
SUUCIW'<$ thereon and on. over and •crou lands owned or claimed by Lessor adJacent and contiguous theretO, to fi'Oduce, savc, take care of, treat, tBn5pOl1 and 
own .. ,d products. and housing its cmploycco, the foll owmg described land tn Tarrant County, Texas. to-wn: 

6.0 acres of land, more or less, being Lots I and 2, Block I of lhe Rodriquez Addition, an Addition to tbe City of Fon Wonh, 
Tarrant County, Texas, being more particularly described by meteS and bounds in that cenain Plat dared November 3, 2004, 
and recorded in Document No. 0204345964 of the Official Public Records o fTarrant County, Texas. 

This lease also ca.cn and includes all land owned orGiaimcd by Lessor •d;~t or contitpJOUS to lh.e bnd partleularly d.cscnbcd above, wlletbcr the same be in 
sa•d survey or Sl<'CJII or m ad;accnt survey>, although 001 included withtn the l>oun<Wies of the laod panicular1y described above. 

2 Th" 11 a paid up I use and subject 10 the Olbcr proviJiollJ herein COll1&UlCd. this lcuc shall be for • term of tbree (3) years from Lhis date (called 
"pnnwy tenn") and as lona thcn:allcr as oi l, gas or other rruncnl is produced from sad land or lard with whiCh S8Jd land as pooled bt:rc:undc:r 

l As royally, lessee COV<n311U and •P"CS (a) To dchva to the credit of lessor. 111 the pipehnc:s to winch lessee may connect tU "'ells, the equal 
one· fi fih ( 1/5) pan or all oal produced and saved by lessee from satd land, or from tmJc to tune, 11 the opUOO of lcssoe, to pay lc:ssor the a,·cragc posled 

market pncc of such one-fifth ( 1/5) pan or such oal at the well• u of the day u "run 10 the pope hne or srorase Wlb. lessor's lliiCrC$t, 111 other cue. to 

bc3r one-fifth ( 115) of the eOtlt ur tn:atq oillo m>e!er il DW'<ctablc ptpelioe OJ I, (b) 10 P'IY lessor for gas ond casmgheod gas produced from sax! land (I) 

when sold by lessee one·fifih ( 1/5) of the lllllO\Inl realized by ltuee, compuled 3l lhe moUIII of lhe well. or (2) wha1 UJcd by I=« off s•ud land or m the 

manufacNre of iUOimc or other productS one-fifth ( 1/5) of lhc amounl rcah<ed fTOm the sale of guohne or Olbcr products c::xtniCted therefrom and one· 

fi fth ( 1/5) or the amount rc.3liz.cd from the sale of residue gas after deducting the amount UJCd for planl fuel and/or COOlJ"SSioo: (c) To P'IY lessor on all 
other monenh moned and nwketcd or u1il izcd by lessee from ""id land, one·tenth cotha tn kind or value at the well or mine at lessee's election, exeepalh&t on 
sulphur mined and markdetl the royalay shall be one dollar (S 1.00) per long ton If, at the exptr3tion of lhe primary term or at any ume or times thereafter, 
there" any v.ell on saod land or on lands wi1h wruch said land or any pon ton lhen:ofhaJ been pooled, cap;~blc of producing ool or gas. and all such wells arc 
shut-in, this IQSc shall, nevertheless, continuc in Coree u though operatlOns were betng conducted on said land lOr so long as &aid wells are shut·m, and 
thcrcaner tlus I.a..: may be oontmued on fon:c :ts If no slrul·in had occurred Lessee covl!!Wll$ and agre<s to usc IU!OIIablc diligence to produoc, utili>%. or 
nwket the monerob capoblcofbein& produced from said wells. but in the cJu:n:osc of sucb dJiigalct.lcsscc: shall not be obhgated to insull or 1\uruJh &.:iliticz 
other thon well facoliocs and ordinary lease facihtiCJ of flow lines, scparator. and leue t4nl<, and shall not be reqUlrcd to settle labor li'O<Jble or to market gos 
upon lcrmt unacceptable to ICS$CC If, at any time ortimcs after the cxpiralion of lh.e primary tcrm, all such wells arc shut·m for a pmod of noncty cotlOCCUiivc 
days. and dunn& such lunt there are no opcralions on said land, then •• or before the expintion of xaid ninety day pmod. lessee shall pay or tender, by eba:k 
or draft or lesste, u royalty, a rum equal1o one dollar (SI 00) for -h aere or land then eovcrcd hereby l..es.<.le shall make hke paymmu or lenders It nr 
befbrc the end of c.u:h annlvcn;uy oflhc expiration of S4id ninety day period if upon such annivor$01)11his lease is betng condnued m fbn:e $0lcly by rc:uon of 
the pcoviJions of this paragnpb. Each such p;~yment or tcnd<:r shall be made to the parties who at the umc of payment would be cnlitled to tllCClV< the 
royalties v.hoch would be poid under thiS lease if the wells were p<oducong, and may be dc:posited in the &nk al U..Cr's addn:ss given above or its successon. 
whoeh shall conunuc u the depositories. regardless of changes in the ownership of shut-in royal I}'. If al any lime that lessee: pays or tenders sbul·tn royalay, 
t"''O or more pontes 111< , or clllm to be, entitled to rcccivc same, le•sce may, tn heu of any other method of poymcnt herem provtdcd. pay or tender sbut·in 
royalty, on the moMct abovc spcctficd, either jointly 10 sueb panics or lqlll'•lely to each in aeccrciM>cc wtth thea rcspcctm: o"'DCI'Siups thereof, as lessee may 
elect My payment b<reunder nuy be mo<!c by chcc:l< or <hi\ of lcsscc deposttcd tn tbe mail or dc:livcrcd to the pony enbllcd to receive payma11 or to a 
dc:posoto<y bonk provodcd for above on or before the last date for poymo:nt. Notlnng hm:in shall unptll' lcntt's ri&hl to rclcasc os prov1dcd tn panpph S 
hcrcof ln the event of usipuncnt of thiS lease tn whole or tn pan, habohl}' for pa)mcnl h..-.undc:r siWI te5l excl\lslvcly on the then owacrs of this le.lSC. 
severally .. to acragc owned by eacb. 

4 Lessee WII have the right but no< thc ohliplion to pool aU or any pan oflhcleaJcd prt:mJSCS or mlercst therein woth any other lands or intcreSIS, 
as to any or all dcpthJ or zones. and as to any or all substances oovcrcd by t1us lease, cilher before or after the commencement of produetton. "'11cncvcr Lcs3e<: 
deems II ncceswy or proper to do so in order to prudcnlly develop or opcntc lhc leaJcd premises, whether or oot somilar poohn& authoriay exists wtdl rcspcc:t 
to such olh.er lands or Interests. Tbc uru1 Conned by such pooline for 1n oil weU which IS llOt a horizontal complcuon shall nol exceed 10 acres plus a maximum 
acn:age tolerance of 10%, and for a gOJ wcU or a bonzooiOI complc1ion shall not exceed 640 acres plus a rrwumwn acrca&c to I~ of 10%; provodcd that a 
lllf&er urut may be formocl for an ot l well or gas well or horizotnl complcnon 10 conform to aoy well spoc•ng or dct\Slty paucn> tbal may be pn:scribcd or 
pemuned by any covernmen<al outbon<y havin& jurisdictJon to do so. For the JlUill05C of the forcgoing. the tcrnu 'oil well' and 'P> .,.ell' shall have the 
mconinas prescribed by applu:able law or the appropnalc govcmmcntal authoriay, or, if no defintlion IS.., prcscnbcd, 'Oil well' mcttnS a ,.ell With an onmal 
&&J-<>ol ratio of less than 100,000 eubu: feet per borrcl and ' gas well' means • well wilh an initlll gas-<>tl ratio of 100,000 cubtc feet<>< more per ba=l, based on 
a 24·bour produelloolest conducted Wider normal producing conditions usq standard lease scparaiD< faeih ucs or eqwvalcnt tcsung eqaupmcnc: and the term 
'horbonLII oomplc:t1on• means an 0 11 or gu well m which the horizontal component of the poss completion lntc:rval in lhe reservoir acccds Lhc vertical 
componen1 thercot: in exercisin& iiS poolm& righu h~under, l...csscc shall file o( record a wrincn dcclanuioo dcscribios the uni1 wl swinj~lhc ef!'cctivc date 
of poolong. Production, drilling or reworkUig operation> anywhere on a urut which includes all or any pan of the leased premises shall bo treated u if it were 
produelion. dri llin& or rcwotting opcration.s on the I wed premises, except thot the production on which Lessor's royal I}' ~ calculated shall be WI proportion 
Oflhe tOto I unJ t production which the net ac:rcogc covcr"cd by th is lease and 111Ciudcd m lhe unit lxars to the 10181 gross ICI'CIJC in the unit, bul only to tlu: extent 
such propon10n ofunil produCIIon,. sold by ~see. Poolina in one or moce instonecs shall not exhaust l..cs5ccs poolmg n8)1ts ben:undcr, and Lcsscc shall 
have the rccumng nam but 110( the ohhprioo to revise any unil formed hereWlder by oponsion or contrll:tion or bolb, either befon: or after commcncemc:nt of 
production, on order to conform to the well spacing or dcruo<y pauan prcscnbcd or permined by the govcrnmcniOI alllhonay bavina ; urudicuon. or to confonn 
10 any produeuvc acreage dclcrmm:~tioo made by such govcrnmcn181tuthority. In makin& such • reviS\0<1, Lessee Wl1 ftle of record a wnncn dcx:laBboD 
dcscnbtn& the rcvoscd unJt and SUIIJD& the clTccuvc dale or rcYlSion. To the CXtcnl ony portton of the !cued pn:mises is tncludod ill or ctcludcd from the Uftll by 
vinue of auch rcvtJIOn, the proportton of unit production oo which royohlCS ""poyablc hen:undcr shall tbcr<aftcr be odJUSicd a.:COfdin&ly In the absent:• of 
production •n P"Y'n& quantities from • uni~ or upon pernwtm! CCSJOI>Dn tbc:rcof, LcJscc may <aminate the urut by liltni of record a wnt1cr1 dcclarauon 
dcscnbtna the urut and staling the dote oftcnninauoo.. Pooltng hereunder shall not oon<brutc • trtU<:Onveyanc:c of tntacsu 

S. If at lhc uplration of the primary term. oil , gu. or other nuncraJ IS not bctng produced on said land. or from the land pooled therewith, but 
Lcs><:c is lhcn cnJI &cd in drill in& or rt.,.orlcing opc:ntions thereon, or shall have completed 1 dry hole thereon within 60 days prior to the end of the pnmary 
term, the lease shall remain 111 force.., long u operations on saul " 'ell or for drillini or rcworltina of any adthtional wel l a.re prosecuted with no ecssation of 
morc thon 60 eonJccuuvc days, and if they result io the producuoo of otl, gas or other mincn.l,.., lon& thcn:after u oil, au. or other mmcral \S produced from 
w d land. or from land pooled thcn:with. If, afta the e.xporation of the pnmary term oftluJ IUJCond al\er otl, gu, oro<bcr millcral Ia procluccd from uid bnd. 
or from land pooled lhcrewlth, lhc production thereof should cease from a~~y UUSt, Lhis lease shall not tcrminate if l..csscc COIIIIIlCilC<S operations fbr drilltng or 
rcwotkon& wothon 60 doys after the ccssatooo of such production, btu shall mnoin in force aod effect so len& as such opcratioos arc prosecuted woth oo 
cessanon of more than 60 consecuti•c tbys, and tfthey result tn the producuon of OJ I, gas, or other mmcral, so loag thcn:after as oil. &as. or othCT mineral JS 

produced from said land, or from land pooled therewtth. M y pooled umt dcsign:lted by Lessee m aco:onlance v.tth the tcmU bercof, may be dissol•ed by 
Lessee by otUIJ\IrnCnt filed for record '" the appropriate records oflh.e eow>ty m which lh.e !cued pnm11SCS arc sitlllted at any tunc al\a the complctoon of a dry 
hole or the ecs.<anon of production on .. ,d uniL ln the event o well or wells producing oil or gu in paying quantities Jhould be bfoultbl io on adjacent land and 
wuhm 330 feet of and drulnlng the lnJcd premises, or land pooled therewith, Lessee l&fCCJ to drill such ofl3ct well or well• u a rcaJOOAbly prudent operator 
would drill under the same or simolar cin:umslanccs. Lcs3c:e may al ftny time cxcculc and deliver to Lessor or place of record • release or rcleues covering any 
portion or pomons of ll>c above descnbcd premises and thereby oum:ndcr th•s le&Jc as to such portoon or portions and be rclieved of all obligalionJ as 10 the 
aer cage surrendered. 
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• ~ 6 Lcss<c ~II have lhc rW'• 31 any umc dunng or after the txpm>tioo of !Ius lease 10 remove all property lllld fllrurcs placed by Lessee on said 
land. •nclud!n& the nal>tto draw :llld mnove 111 casing. When required by Lessor. Lessee wdl bwy all Plpe hncs below ordinary plow dcplb. and no "'ell shall 
be dolled ,..,thin IWO hundred (200) feet of any 1U1dcnce or born now on said lill1d wilhcul Lessor's eonS<nl 

7 The nghts of eilher potty h=ndcr may be &S$ig!lc:d iD whole or on pon. and the provi5iocs hereof s.ball cxtmcl 10 !heir heirs. succeuon and 
usigru; bUI no change or c1Jvos1on "' ownership of the land, or royalties, "'""e'er accomphshod. shall operate 10 enlarge the obligauons or c!imimsh the nahts 
of l.cs$·.:e, end no ehanae or divis10n in such ownership shall be bind!ng on Lessee unul tlw1y (30) cloys after Lcuee shall have been furnished by n:gi!lacd 
U.S rrailat l.cs<ee's principal place ofbuslnCSS with a certified copy of recorded lDSII\Imtnl or tnstnuncats eviden<:ina same. In !he event of.,.tpvnent 
hcn:of111 whole or 111 pon. liablhly for bn:acb of any obligation ben:under shall rest exclusiVely uJ)OD lite owner of this lease or of 1 por1ion thcroof who 
comm11S such breach If Jill or more porues become entitled to royalty hereunder, 1.cssee moy withhold paymcntlherc.ofunless and until funushcd wtlh a 
rccondoble tn5U\ImcDI <1<ocut<d by ell $\ICh parries desiilP>Ii.oa an liMIIO rcectve poymCDl for all 

8 The bnacb by Lcuee of ony obligation arising hereunder shall r101 wort< a forfestun: or tc:nrunoum of !Ius lease nor cause a temunauoo or 
revcmon of the estate cn:ated hereby nor be cn>uods for canCGIIooon her<Of in whole or Ill poll No obh&atlon reaooubly to dcvdop the leased prm~~ses &hall 
anse dunng !he pnmary """'- Sbould oil. ps or odt"f mineral in poying quantities be d.iscoverc:d on soid premises, then after the expltatioo of !he pnowy 
term, t.cssee shall develop lhe acreage retained hercunda as a reasonably prudent open tor, hue "'d•sehatitni !his obligauon 11 shall111 no event be rcqlUI'Cd 10 
dnll more !han one well per forty (40)aeres of the arc::~ retained ben:w>d« 1nd capable ofproduc:ing oilm paying quant•ucs lllld ooe ,..ell per 640 a<:rcs plus an 
aereagc tolerance 1101 to exceed 10% of 640 acre. or the area reta1ned hereunder and capable ofprcducin& s.u or Olher mincnl in paying quantiucs. If alter the 
opiration of !he primary term. Lessor cons•dcrs that oper.ut<li\S are not et any ume being conducted 111 c.omp!laocc wilh this lcue, LcsSC< shall nocify Lessee in 
wnung of the facu relied upon IU eonstitutirc • breach hereof, and Lcsscc, if in dcfaul~ ahall have <~•ty cloys after rectlpl of such notice 1n which 10 
commence dte eon~pliancc with lhc obligations imposed by vutue ofthts tnsrrumenL 

9 Lessor hereby warrants orld agrees to defend the title to so•d land and agrees that t.cssee attl.l opuoo may discharge any lal<, ITIOtti"ge or O<hcT 
hen upon saullond, cilhcr iD whole or 1n poll, and in event t.cssee docs so, it shall be subrogated lo such hen wtth nghtto enforce same and apply royalties 
accruin& hercW>der toward satisfying same. Wilbout illljnirmcnt of l.cs$cc's rights Wlder the: WlmiJ\Iy iD event or fatlun: of title, II is agreed that If tlus I...., 
coven 1 less tnlcrcst in the 011, s.u. sulphur, or otber minerals 111 all or ony pan of saJd lorld lhan lhe enure arid wul•VK!ed fcc simple CSUI< (whctber Lessor's 
•ntercstiJ herctn specified or nee), or no Ulleresl thcran, then lhc royalties, and other montes accruing from any pan u to which this lease coven less than such 
full mlcrcst. shall be paid only in the: propor11on whtch lhc UllaCSllheretn, tf ony, covered by this lease.. bean 10 lhe whole and ~mdivillod fee nmpk CSUte 
lhcre•n All royally •=• covered by tlus lease (wMther or not owned by t.cssor) shall be p&Jd eM of lhe royalty herem provuled. Sbould any one or mon: 
of the p>r!J<S named above as Lcs5ors Ullto CX<ICUlC this 1-.. II shall nc\crthelcss be blrldtn& upon the pony or portiCS exeeuuna the $&!DC. 

I 0 Should 1.cssee be prevented from complying w•th any express or tmplied covenant of t1us lease, from cooduetlDg drilling or rc:worlang 
opesuliOns thereon or from produc~n& any oil gas or olher mincnls therefrom by reason of se&relly of or 1nabthly 10 obcam or 10 use cquipmc:m or matcnal, or 
by operation of fon:c majare. and Federal or stile low or any order, rule or regulation of iOvcrnmental authonly. lhen while so prevented. l.cs$cc's obligauoo 
to comply wtlh such covenant shall be suspended, and Lessee shall not be hablc in damages for f1ilure 10 comply !herewith, and this lc:asc shall be Cltterlded 
whtlc ond so long u Lessee is prevented by any such cause from cotldueting dnlling or "'"'"I:Jnl operaoons on or from produclt1g oil or cas fn>m lhe lca>c 
premiSeS; :llld lhc umc wh1le l.cs$cc •s so J"VC~~Ied sh>IIIIOI be counted lplnst t.cssee, anylhmg 111this I cue 10 the collltOSy oorwithstandin&-

11 Nocv.tlhslanc!Jng an)llhin& herein eonuincd 10 tbe conlnlr)l, tf at !he opuauoo of the pnm.uy term of this l..,._llus lea>G ha51101 been. or IS not 
be~n& extcrlded pursuantiO ony of tiS provisions, then Lcso<c. its suc:cc:sson or ISSlJDS &hall have the opcion to o.tctld lhe primary LC:rm of this lease. u to all or 
any por11on oflhc W>ds covered hen:by, for an additional rwo (2) yeu(s) by paym: or tendcrlt1g 10 Lessor by cheek theswn ofSI,OOO 00 multiplied by the n<l 
mtncnl acres subject to tlus lease as 10 "'hicb 1.cssee desires 10 extend tlus lease. Said payment or tcodcr sbalJ be made on or before the expntiiOO dote of the 
tnitial pnmary term ond shall be considered to iDeludc the prepaid dcloy ~ntal If Lessee extenda this ICI!c u herc1n provided. 11 shaU be eoi\Sldcrc:d that the 
pnmary term IS five (S) years. 

IN Wl'TNESS WHEREOF, this instrument is exce\lled on lhe date fll'SI above wrincn. 

STATEOFTEXAS 
COUNTY OF TA llJV.IlT 

This lmtNmtnt WM •dcnowlcdpi befcn me on the 

~ry --., ~ *'P"'"" k!~\arvt-"" l1e£W' (/ .... 
JOHN NEWMAN 

Not• 'Y Plbllc. State of Te•as 
My Convnlu lon Ellpll'es 
S.p lt mber I D. 2008 

STATE OF TEXAS 
COUNTY OFTARRA~'T 

JOHN NEWMAN 

r· 

•.. . ... (~ J.. ..: .. Nowy Pl.t>l;c, St111 of Toxas 
My Comm u ion Expires 

··~ . .'.!.\'' Seplembel I 0, 2008 
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"NOTICE OF CONFIDENTIALITY RI GHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF THE LLOWII\'G INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD £N 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S LICENSE NUMBER 
f'roduccn 13 (417') R"'lH<I Pold Up 
With 640 Acrcs Pooling Provision 

OIL, GAS AND MINERAL LEASE 

,.,tUSAOREEMllNTmadctlut ~cloy of /J.H'!Hb..,.. 2005, bc<wcen Bobby A. Daggs and wife, Carol L. Daggs, Lcucr(whcowooc 

ormorcJ. """'" .-.. 225 Lace Lane, Burleson, Texas 76028. and OaJc Resources, L.L.C., 2100 Ross Avenue, Sui to 1870, 
LB-9, Dallas, Texas 7520 I • Lc.,.., WllllESSEnt 

I Lessor in coruldtralion of Ten and Noll 00·-···-Dollan (S 10.00). on hand paid. of lhc royal lies herem prov•dcd. and of lhc~~fVCC~tlents of Lessee 
hen: an contained. hen:b) grenrs, le&ses and lets cx'lumely unlo Lessee for !be purpose of lnveslipung. e•ploring, prospccuna. drilhna and m1 ning for mid 
produc'"l oil, gas and Ill other minerals, conductina exploration, geologic and llt'Opb)'5ital Jurvcys by iCIJmogr~Ph. core lCSI, Jflvicy and ~' 
methods, mJ<el111& PJ, wa1er and Olher fluids, one! air 1n10 subsurface mata. laym& pope lines, bu<ldin& ro'ds, lank$, power swions, ltlephone lines and 
olher slr\Jelures !hereon and on, over and 1cross lands owned or 'latmcd by uswr tdjacen1 and conllguous theretO, 10 produce. II>"<, Ull:c ""'e of. ln:lll, 

lrlrljpoll and <l"11 Slid products. and hous•nalts cmpiO)'CCS, lhe followmg described l1r1d in T11n111 Counly, Teow, 10 "'' 

.21 acres of land, more or less, out of the S.P. Loving Survey, Abstract 943, Tarmnt County, Texas, and bemg more 
panicularly described by metes and bounds in that cenain deed dated April I 0, 200 I, from Billy Y. Parker and wife, Dorothy 
E. Parker, as Grantor, to Bobby A. Daggs and wife, Carol L. Daggs, as Grantee, as recorded in Volume 1483 1, Page 413, of 
the Official Public Records ofTarmnt County, Texas. 

ThiS leAS<: also covet$ and includes all land owned Ot el&imed by Lessor adjli<:Cnl or conuguous 10 1hc land pMicularly descr1~d llbove, whelhcr the samo 
~ •n sa1d survey 0< surve)'5 or 1n ndJacenl surveys, ahhough no1 included wilhin thc boundancs of lhc land pa:1<eularly described above. 

2. ThiS io • p01d up le~Je and subjc:c110 1hc olhcr proviSions herein conla<ncd, lh•s lcaJC shall be fO< 1 term of lhrtt (J) )'CIJ'S from !hiS date (c:ollcd 
"primory lcm11 and u long lher..,flcr as ool, au or olhcr mincrll i5 produced from sa•d land or land wilh winch srud land i• pooled hereunder 

3. As royally, leU«: CO>'Cnlrlts and agrees (1) To dehver 10 lbc credit oflcsso<, '" lhe p1pehncs 10 whiCh lessee m1y ~ tiJ "'ells, lhe <qual one­
nOb (115) p>rt of Ill 011 produced and saved by lessee from said lone!, or from ume 10 1une, atlh< ope ion of lessee, 10 pi) lessor the .-erogc posled markcl 
pricx of ouch ooe>nOh ( 1/5) pan of such oil II the wells as of lhe day 11 u run 10 lhe p1pe line or storage ll!llk.s, lesSOT 's in1cres1, in e~thct c:ase, 10 bear one• 
lifib (115) of lhe 0061 ofUUJin& oU 10 rtlldcr 11 matl<C!Ablc pipelmc oil, (b) 10 poy lessor for g.., ond eu•nghcad ps p<oduccd from Jaid laod (I) when sold 
by lessee one>nnh (115) oflhe amoun1 n:ofizcd by ICSJec, compuled a11hc moulh oflhe wdl, or (2) "ben used by lessee ofT said land or'" thc IDirlufo:.c:rurc 
or &uolinc or other produ•1S onr·nfib (115) oflhe amount realiZed from lhe sale ofsasoJine or other producu e>u.ctcd !here !Tom and onc·lifib (liS) of the 
amount relllzed fron1 lhc sale of res1due gas a ncr deducting lhc amot<nl used for ptan1 fuel and/or compression, (c) To poy lessor on all Olhcr mlncrlls 
mined and marl<clcd or ulilittd by lessa: from said land. onc-tertlh ellhcr in kind or value 11 lhe well or mine a1 lcssce's cl~on. tX'"PI that on sulphur 
mtncd and martcctcd I he royally shall be one dollar (S 1.00) per long 10n. If, a1 lhe exporaiiOn of lhe pnnwy IA:rm oral any ume or urncs lhcrclfler, lhere IS 
""Y wel l on said lond or on lands Wllh which s11d land 0< any portion !hereof hos been pooled. capable of produc<ng oil or gu, and Ill such wcliJ ore shu I· 
in, lhis lease shall , nevtrlht lcss, COIIIinue on forc:c as lhoucJI opcraiiOnJ were being condUCied on Slid land for SO IonS U said --~IIJ ate shul·in, and 
thcrellftct lhiJ leaJc may be conllrlucd in for'" as If no shul· in had oc:curted. ussee covenants •nd lliJta 10 usc reasonable diligcn'" 10 produce, utilize, or 
marlcCI lhe m~r~crals upoble of be<ng produced from saod wr:lls, but in lhe extn:lSC of sucb r!Jhgence, lessee shall 110( be obli&attd 10 install or furniSh 
foeililu:s olhcr lhan "ell f1cili1ies and O<dinary lease f1c1htoa of flow hoes, sepltiSOr, and leuc tonk, and shoJI no1 be requmod 10 SCllle llbor uoublc: or 10 
markcl gas upon IA:rms unaccep11ble 10 lessee. If, at any tunc or times a ncr lhc "PtRIJOn of lhe prinwy IA:rm, all such wttls arc shuHn for 1 period of 
nmety coosecutivc days, and during such llrnt lhere are no opcralions on 111d land, I hen at or before the e<pirotion of said ninc1y doy pc:nod, lessee shall 
p1y or lender, by check or draft of lessee, as royalty, 1 sum cqual lo one dollar (S 1 00) for each ocre of land then covered hcrcl>y. l.esJcc shoJI mtlce bke 
payments or lenders 11 or ~fore lhe end of coch annoverwy of lhe c:xpu11ion of Sltd nine I) day penod of upon such &nni\'Cnll)' lhu lca!c u bcinx 
cominued '" force solely by reason or the provuoons of lhll paragaph Euh such p1ymcn1 or lender shill be marie 10 lhe panocs "ho 11 lhe umc of 
poymcnt would be en filled 10 rcc:cive lhe royll1ies "hlch would be poid under th is !cue if lhc "<liS were producing. and may be depoSited al thc l..tssor's 
address given llbovc or its successors, which shill oonunue as lbe deposuooes, r<Jatdless of chanses on the o~ip of shu1-1n royllcy If a1 any lime lht.t 
lessee pays or u:nders shul·m royall)l, IWO or moR partoa are, or eloun 10 be, en~ hied 10 rece1V< same, lessee m1y, in lieu of ony olhcr method of P")mcnt 
herem provtdcd. p•y Of tender shul·in royalty, ln the manner above S(')e.Ctfted, euhcr jo1ntty to suc.h parucs or srpa.ratcl) 10 each tn accordance wllh lbc.it 
respective 01mcrships tllUCOf, as lessee may elect Any payment hereunder may be made by check or draft of lessee deposited '" thc mail or dehvered 10 
lhc plfly enulled lo rcce1ve p1)11l<OI or to a dcposiiOry bank provrdcd for above on or before lhc Jut dole for poymcnl. NOihing herein shall imp1irlessec's 
ngh1 10 release as p1ovided in p.,.ynpb 5 hereof. In lhe e-.nl of o.mgrunent of 1his lust 1n whole or on pan, llab•lil) for paymcnl hen: under shall rtsl 
<ACiu.<l\·ely on lhe 1hcn owners oflhll lease, severally as 10 aa-cogc o" ned by eac1t 

4. w see shall have lhe ncJII bu1 no11he obligation 10 pool all 0< any pan oflhe leased premises or tnlerwlherctn w•lh any other llrlds or onterests, as 
10 any 0< all dcpllu or lOIICS, 1r1d as 10 any or Ill substan'"s covered by thiS Ius<, cilhcr before or Iller lhe oommenecmenl or production, whenever l.esJcc 
deems it n~ or proper 10 do JO 1n order to prudently develop or opcr110 lhe leued prernua, -..'helher or llOI Slmtlar pool•n& Wlhonl) <X ISIS wtlb 
rcspca 10 such Olher ltsnds or ontcn::sts The unit formed by su~ poohna for an oil "ell wh1ch is n01 a hom.ornll completion shall not eru:ecd 80 ocn:s plUJ a 
maxomum ac:reage lolcroncx of tO¥., 111d for a aas well or 1 horizontll compte1ion shlli iiO( exceed 640..,., plus a m11umwn ocreft&C IOierlrloc of 10%, 
provrded IIIII a larecr unh may be formed for an otl well or g.u Yocll or homontal eomplclion 10 conform 10 any well spocing or derulty poncm thai may be 
prescribed or perm111<d by 111y 10\'emmcoualoulhorlly ha\·rn&Jut<sdictron 10 do JO. For lhe purpose oflh< fort&O'"'- the lcrTDS 'od well' and 'gas well ' shall 
have lhe meanings prescribed by apphcable law or the appropnote govemmcnlal aulhoricy, or, if no dcflnillon Is so presenbed, 'oil woll ' means a well wilh 
an mrllal cos-ool ratio of less lh1r1 I 00,000 wb1c feet per biJTel and ' gas well' means a well w•lh an ontual su-oll rnlio of I 00,000 c:uboc feel or more per 
bam:l, biSCd on a 2-l·hour production ICSI conducted under normal producmg condhionJ usong Jtandard lease separalor foeilitics or <quivllcnl IA:Jiing 
equipmenl, ond lhc lcrm 'homonlll completion' rncaru on od well in which lhe honronlll eomponenl or lhe """'completion tn iA:rvll on lh< rcsavo11 
ex~ lhe venical eomponcm lhcrco( In cxcrelsing tiJ pooling nghts hereunder, wscc shall file of record 1 \Hillen dcdoral<on dcscnbing thc unil and 
suu.ing lhe effective dole of poollni\. l'roduchon, drithng or reworking opcralions any-.. here on 1 unil which mcludes al l or any pan of lhc lwed premises 
shoJI ~ ueated "" if i1 were produCiion, dnlling or rework•ng opcrauoru on lhe leased p<emises, exccpl lhallhe production on which ussor's royalty is 
calculated shall ~ lhll proport<on of lhc IOial unu produeuon "itieh 1he net liCit age oovered by lhu leuc and •ncluded '" lhc unit bears 10 lhc lOiaJ &ross 
acrcagc tn lhe un<l, bul only 10 1hc cxlcnl such proportion of untt prodliCiion •s sold by Lcsscc Poohna In one or more irulanocs shill 001 c"wusl l..cssecs 
pooling nchts hereunder, and Lessee shall have thc recumng ncJII bul n011hc oblipJion 10 reviSe any un11 formed hereunder by cxponSion or oontracuon or 
bolh, cilhu ~fore or after commenocmc:n1 of production, '" order 10 coofomr 10 thc well spacing or dcnJhy paucm presmbed or pcrmined by lhc 
govc:rnmcnlal aulhoncy havtngJunsdrc:tion, or 10 conform 10 any produdl\'e....,. dctcrminlllron made b) SliCh govcrnmcntllaulhoncy In muon& sud! a 
rcviJoon, Lcsscc shill lile of record a "'riacn deeiNIIllon clescnbmg thc rcvoscd unll and statmg lhc efTCCIIVC dole of rcvuton To lhe cxtcnl any portJon of 
lhe leased prcrmscs os tneludcd in or excluded from 1hc unil by vutue or sueh rcvuion, lhc proportion of un11 prodUdlon on whtch royalhes orc poyablt 
hcrcuncks lhlll thcrtafter be 1djusted ICCOrd•n&Jy. In lhc Ibsen'" of producuon in payin& quantifies from 1 uni~ or upon permanonl cessallon !hereof, 
usscc moy IA:mlinate lho uni1 by ftltng of record • wr1Utn declaratron dcscnbins lho un!l and slll•n& thc dole of lcrminouon. Poohna hereunder shalt no1 

torudtuiC I cross-eon\>C)"''nC.: or inCtrCSU. 

S. If at tl>e expltatlon of lhe primary lc:nn, oil, &OJ, or olhcr minerol is nOI being produced on said land, or from lhe land pooled lhcn:wilh, bul U.scc 
Is then cngoged in dnlhna or reworldng opcmuoru !hereon, or shall have compleiA:d 1 dry hole lher<on wilhin 60 doys prior 10 lhe end of the primory 1erm, 
~IC leue shall remain in force so long as opcr11.ions on soid wdl or for driU<nJ or reworlnng of My oddttronal well ~ prose<:utcd wrlh no cessation of mon: 
lhan 60 corlSCCulive days, and if lhey resuh in lhe productoon of oil, gas or Olhcr rumerll, so long lhcrcafter 1.1 oil, gas, or Olher min<nl I$ produced &om 
soid land, or from l111d pooled thcrcwilh. If, ancr lhc expitation of 1hc pnmo.ry lcnn of lhi5 lease and Iller o•l. gas, or other mrneralls produced from soid 
land. or from land pooled lhere-..ilh. lhc produc4ion then:of should CCMe from any eausc, tlu:s le~Je $hall no1 IA:mlinale 1f wsce commcnocs oper1tions for 
dulling or reworking "llh•n 60 doys 1ftcr thc OCSIItion of such producuon, but shall rcmarn tn force and d'fea so lona as sueh opcrllions arc proscc:ut.Cd 
w11h no cessa11011 of more lh1r1 60 consccu11ve days, and tf lhcy resul11n the produc11on of 01~ &OJ, or olhcr m•ncrll, so ton a lhereallcr IS orl, gas, or other 
minerol " produced from said land, or from land pooled lherewilh. Any pooled unll des<g~~ated by Lessee •n ICCO<dancc "'"' the IA:niiS hereof, may be 
diSsolved by wsce by <nstrumenl filed for record 1n lhe oppropnate re~ds of the counl)l in whiCh lhe leased premises arc siluoltd 11 any ume allcr the 
completion oh dry hulc or lhe cesnlion of production on Sltd unit In lhe C\'toll well or wells produeong ool 0< gas m paymg qulllllll<S should be brouB!ll 
•n on odJacc:nl land and w11hin 330 feet or and dnuntn& lhc leased p«moses. or lond pooled lhercwilh, Usso< llJf«J 10 clnll su~ omct Yo ell or "'eliJ as a 
reasonably pruden! open lor would drill under the same or Similar circumslanCC:s wscc may at 1r1y rirnt cxecUIC and dehver 10 ussor or place of r..:ord I 
release or relcases covcn n& any pon1on or ponlons of lhc above descubed premises and !hereby surrender !his lease as 10 such ponlon or pori!OnJ and be 
n:li<V<d of Ill obligolions u lo the acn:agc suiTcndcn:rl. 
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6. Lessee shall have the rigl11 at any time during or after the expiration of this lease to r<move all property and fiXtures placed by Lessee on said land, 
includmg the right to draw and remove all easing When required by Lessor, lessee will bury all p1pe hnes below ordinary plow depth. and no well shall be 
drilled w1th.n two hundred (200) feet of any residence or bam now on said land w1lhout lessor's consent. 

7. The nghu of e1lhcr party hereunder may be assigl>ed in whole or in pan. and the proYISIOilS hereof shall extend 10 their he~rs, succCS5QrS and 
ass1gns; bJt llO change or d1vis100 in ownership of the land, or royahu:s, ho"evcr accomplished, shall operalc to enlarge the obligations or dim.nish the 
nahts of ..cssoc; and no change or division 1n such ~nersh1p shall be b1ndmg on J..<ssce untd th1rty (30) dayJ after J..<ssee shall have been fvm1shed by 
reg1;.:ered U.S mail :at tesscc:•s pnncapal place of bus mess wath a ccn1fitd copy of ttcorded ansl.t\lment 01 tnsttumcnLS evidc.ncmg same. In the cvcnl of 
assigrunent hereof in whole or in pill. !~ability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease: or of a portion 
thereof who eommiu such breach. If SIX or more parties become entitled to royalty hereunder, lessee may withhold payment thereof unless and until 
furniShed "'th a rcc:ordable mstrumcnt executed by all such panics designa11ng an a&ent to reeetve payment for all. 

8. The brCbeh by Lessee or any obligation ansing hereunder shall not work a forfc1turc 01 tcnnination of this lease nor cause a lCm1tr\8tion Of 

reversion of the estate created hereby nor be grounds for cancellation hereof 1n whole or in pan. No obligaJtcn reasonably to develop the leased premises 
shall arise dunng the pnmlll)' term. Should 01!, gas or other mineral in paying quantities be discovered on said premises. then after the expiratiOO of the 
primlll)' term, J..<ssec shall develop the acreage retained hereunder as a r<:uonably prudent cperatcr, but in dJSclwl:ln& this obligation it shall in no event be 
required to drill more thao one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quanlitics and one well per 
640 acres plus an acreage toiCCMCC not to exceed 10% of 640 acres of the area retamed hereunder and eepable of producing gas or other mineral in paying 
qUJIJltitlcs. If oncr the expiration or the primary term, Lessoc considers th•t operations an: not ot any time be1ng conducted in compliance with this lease, 
J..<ssor sholl notify lessee in wntmg of the facts relied upon as oonsutuung a breoch he roof, and J..<ssce, if in default, shall have sixty dayJ afltr rece1pt of 
such notice 1n which to commence the compliance with the obli&&tions imposed by \inuc of th1s mstrumcnt. 

9 lessor hereby wananu and ogrees 10 defend the title to said land and ogrees that Lessee at iu cptioo may disehar&< any w, mortgage or other lien 
upon said land, either m whole or 1n part, and in event J..<sseo does so, it shall be subrogated to such lltn "ith right to enforce same and apply royalt ies 
accruing hcrcwtder toward satisfying same. W1thout impairment of lessee's rigbtJ under the warranty in event of failure of title. It is agreed that 1f thiS 
lease covers a less lntc1cst in the oil, ~~"'• sulphur, or other minerals in all or any part of sSJd land than the enurc and undivided fee simple estate (whether 
Lessoc's 1ntcrc:st IS herein specified or not), or no interest thcrc1n, then the royalties, and other montes accruing from any part as 10 which thi& lease: covers 
less than such full int.crcst. shall be paid only in the proportion which the inLCtcst therein, if any, covered by this lease. bears to the wbole and undtvidcd fee 
simple estate therein. All royalty intCI'CSt covered by this lc:ue (whether or not 0"11ed by lesset) shall be paid out of the royalty hcreln provided. Should 
any one or more of the panics named above as lessors fSJ I to execute this lease. it shall neverthclcos be bmding upon the party or parties executing the 
same. 

I 0. Should Lcs..., be preventcd from complying WJth any txpress or implied covenant of this lease, from conductmg drilling or reworkmg operations 
thereon or from producma any otl, gas or other minerals therefrom by reason of S<:art:ity of or tnability to obta1n or 10 use equipment or material, or by 
operation of force maJeure, and federal or stlltc law or any order, rule or regulation of govcmmentalll.lthority, then whtle so prevented, J..<sscc's obliption 
to comply with •uch ooven1111t shall be suspended, and Lessee shall not be liable in dun ages for failure 10 comply thereWith; and this tease shall be extended 
while and so long as J..<ssee is prevented by any such cause from conducting drilling or rc-.'Orkmg operations on or from producing 01! or gas from the lease 
premises: and the time while lessee is so prevented shall not be counted aga.nst Lessee, anything in this leose to the contrary notwithstandmg. 

I I N01Wid>Stand1ng anything contained herein 10 the contrary, J..<sscc docs not by v1rtuc of this lease acquire MY rights whatsOCver to conduct any 
operations on the surface or the kasc prc:mi.Jes without f'irst obtaining the prior written consent of Lessor, however, Lc:ncc may recover oil, gas and 
assoctated hydrocarbons from the lease prem1ses by directional or horizontal drilling, pooling. unitization or any other method provided in this l<as<o. 

12. Notwithstanding anything herein contolncd to the contrary, if at the expiration of the primary term of this lease this lease has not been, or it Is not 
being extended pursuant 10 any of its provisions, then Lessee, its successors or assigns shall hove the option 10 extend the pnmruy term of this lease, as to all 
or MY portion of the lands covered hereby, for an additional!"" (2) yenr(s) by paying or ttndcrin& to J..<ssor by check dtc sum cf S 1,000.00 per net mineral 
oerc subject to this lease. S11d payment or tender •hall be made on or before the expiration date cf the initial primary term and shall be considered to include 
the prcpSJd delay rental. If lessee extcnds this lease as herein provided, it shall be oons1dcred that the pnmlll)' term tS five (5) years 

_,.--

STATE OF I e,.u, ':! 
COVNTYOF (,.rrtt~f 

flus uutNmcnt wu aoknowle4ed be(cn me 011 the 

By Bobby A. O.ys and wd'c, CIRll l.. Dagp. 

AC KNOWLEDGM £NTS 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
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..... :NOTICE OF CONFIDENTIALITY R!GHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STR!K.E 
ANY OF TilE F{)LLOWINIJ INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 
TilE PUBLIC RECORDS: YO UR SOCIAL SECUR!TY NUMBER OR YOUR DRJVER'S LICENSE NUMBER .. 
Prod•«n :$ (4n6) R,.l,.d P1ld Up 
Wllb,MO Acns Pooling Prorislon 

OIL, GAS AND MINERAL LEASE 
{., 

niiSAOR£EMEIITnwSellw ~cloy or /)&~ 2005. b<twe<n Lany W. Brawley, herein dealing in his sole and separate 
propeny, L.essor (whocberone or moro). ""- oddtoa" 1333 E. Beny Street, Fort Worth, Tex.as 76 119. Md Dale Resources, L.L.C., 
2100 Ross Avenue, Suite 1870, LB-9, Dallas, Texas 75201 , ~..cu«. wroo:sslllli 

I. Lessor In COII.IIderation of Ten and No/100---Dollars (S I 0 00). •n hand paid. or lhe royal tiCS heft in prOVided, and or the agteements or Lessee 
hcn:1n contained, hcn:by grants. leases and lets exclusively unto Lessee for lhe purpose oflnvestlgating. explot~ng. PfOSpccting. drill ing and mining fur and 
produciR& 011. aos and all other minerals. conductin& explorauon. aeoloa•c and goophys•cal surveys by S<>ismogmph. core tes~ gravity and m4gi>Ciio 
methods. injc:etlng gill. waler and other nuids. and rur into subsurf8U strau. lft)ling pipe lints. buildina roads. tanks. pcwer sm ions. telephone lines and 
other Slructun:s thereon and on. over and woss lands owned or cla•med by Lessor atljaeent 1111d con1iguou.s lherCio. 10 produce. save, W<e care of. tJ<al, 
trnnSport and own sa1d products, and housing its employc.cs. lhc following described lll'ld m Tarram County, Texas, to ww 

.284 acres of lnnd, more or less, being all of that certain .449 acres of land, more or less, out of the S.P. Loving Survey, 
Abst:rnct 943, Tarrant County, Texas, being more particularly described by metes and bounds in that cenain deed dated March 
17, 1982, from Ruth C. EJlis, Lois C. Warriner and Victor B. Warriner, as Grantor, to Lany W. Brawley, as Grantee, as 
recorded in Volume 7268, Page 648, ofthe Official Public Records ofTnrrant County, Texas; Saye and Exceoli .165 acres of 
land, more or less, described in that deed dated June 6, 1983, from Lany W. Brawley, joined by his wife Charlyn Gale 
Brawley, as Gronlor, to the Michael L. Cramer and wife, Barbara J. Cramer, as Gran tee, recorded in Volume 8845, Page 741 , 
of the Official Public Records of Tarrant Counry, Texas. 

ThiS lease also covers and lncludts all JMd owned or claimed by l=or adjacent or cont lauous to lheland pat11 tul11 ly described above, whether the •arne 
be in said survey or surveys or in adjacent surveys, althollgh not Included within the boundants or lhc land panicularly described above. 

2. This Is a paid Up lease ll'ld SUbjectiO the Other p10\'iJIOOJ herein contained, thiS lease Shall be for I term Of t•rtt (J) )'('!11 from thiS date (called 
"pnmary term") and as long thcn:tlfler as oil, gas or other mmtrnl •s produced from said IMd or land wuh which SAid land IS pooled hereunder. 

3. As royalty, lcs.!te covenMts Md agrees· (a) To deliver 10 l.he credit of lc:osor, in the pipelines 10 which lessee may connect its wells, lhe equal one­
ORb ( t /5) pan of all oil produced and saved by lc:oscc from said l111d, or from time to time. at the option or lessee, to pay lessor lhe average posted market 
price or such one-Ofth ( tiS) pan or such o•lllllhc wells os of the day It is run to the pipe hnc or stor11gc tanks, lessor's interest. in either case, to bear ouc· 
ronh (1/5) of the cost ofueating oil to render it marlcctable pipeline oil, (b) 10 pay lessor for gas and cosingllead aas produced from uid land ( I) when sold 
by IC:S.!te one-Ofth (t/5) of lite unoont realized by lessee. computed Bl the mouth of the wtll, or (2) when used by lessee otT nid innd or rn the manufmllrt 
of gasoline or olhct producu one·Oflb ( 115) of lhe amount realized from the sale of gasoline 01 other products cxuutcd therefrom and oae-Oftb ( liS) of the 
llllOunt realized from lhe sale of residue aas after doductrng the amount u<ed for plllllt fuel 1111dlor compn:ss1on; (c) To pay lessor on all other mincnls 
mined and matketc:d or wihu:d by lessee from said ll'llld, one-u:nt.h calhcr in kind ur value at the well or mtnc at lessee's clccdon, except that on wlphw 
mined and marketed the royalty shall be one dollar (S 1.00) per long ton If, a1 the exptnllion of the primary tenn oral any lime or cim., thcn:aner, there is 
any well on said land or on llllds with which said l11nd or ony portiun thereof hilS been pooled, capable o r producing oil or go.s. and all such wells arc shut­
in, lhis lease shall, nevertheless. continue in roree as though operations were bc:mg conduCied on slid land for so lone as •ard wells arc shut-In, and 
thereafter lh•s lease may be conunued '"force as 1fno shuHn had occurred. Lessee covenants and agrees tO usc n:IISOnablc diligcnc<: 10 produce, utilw:, or 
mari:CI the mincr-.Js capable of being produced from said wells, but rn the cxcrcuc of such diligence, lessee •hall not be obhg11ed to install or rumuh 
facihlles other than well fac!lnocs and orduwy lease fucilities of now lines. separator, and lease tank. and Sholl not be rcquin:d to settle labor trollble or to 
market gas upon terms unaca:ptable to l..ue. If. ot ony ume or t1mts after the cxpirallon or the prunary ttrm, all such wells arc shuHn for a period of 
nmcty consc<:utive days, 111d during such time there arc no operations on said land, then at or be: fort the expiration or sald ninct} day penod, lessee shall 
pay or ten<kr, by check or draft or lessee, as royalty, a sum equal 10 one dollar (Sl 00) for each acre of land then covered hen:by. Lessee 5holl make hire 
p•ytncnts or tenders 111 or before the end of each rumlversary of the cxpirution or said ninety day period rf upon such anniversary lhis lease is being 
continued in force solely by n:IISOn or lhe prOVISIOns of this paragNiph. Elich such paymenl or tender shal l be made to lhc parties who ar lhe time of 
payment would be entitled 10 receive the royol lics which V.'OUld be pa1d under lhis lea.sc if the wcll5 were producing, 1111d may be deposited Dllhe Lessor's 
address given llbove or its successors, -.bleb shaU conrinue Ill lhc dcpositones, regardless or ch1111ges in the ownership of •hut·in royolty. If at any time that 
lessee pays or ttndcrs shut-In royalty, rwo or more parties art, or claim 10 be:. cnutlcd to rcce•ve same. lessee may, 1n lieu of II'IY Olher mc:thod or payment 
h<ft1n provided. P"Y or tender shut-In royalty, in lhe manner above spcctfied, either JOintly to •uch panics or separately to c.ch in accordance wtilt their 
rtspccuve ownerships thcn:or. as lessee may elect. Ally payment hc•eunder may be: made by check or draft of lessee deposited in the mall or dcliven:d 10 

the p&rty enhtled 10 recc1v< payment or to a depository bank provided for above on or bef<><c the last dale for payment Nothing hen:m shall Impair lessee's 
right to n:lciiSC ll$ provided in PltiOI!JUPh .I hereof. In Ute event or assignment or lhb lCA';e '" whole 0< in part, liablhty for payment hcftunder shall n:st 
exclus•vely on the then owners ofthis lease, severally as 10 acn:ugc owned by each. 

4 Lessee shall have I he rrght but not the obligation to pool all or My part of the lcasod pn:rniscs or interest there10 "ith any other lands or mtcn:su, as 
to any or all deptlu or zones, and as to any or all subetanees covered by thts lca5<'. either before or after the commcnumcnl of production, "-hencver Lessee 
deems it neoessary or proper tO do so 1n order to prudently develop or operate the leased premise•. whcthtr or not stm1lar pooling aulhonty exists wrlh 
respect tO such other l11nds or 1ntercsu. The unit formed by such pooling for an 011 "ell "hich "nota horizontal compietlon shall not exceed 80 aaes plus a 
max1munt acreage tolerance of lOo/., and for • gas well or a horu.onlal completion shall not exceed 640 acres plus • maxunum acreage tolerance or 10"-'; 
provided thai a l~rt~cr un•t may be fonned fur an 011 well or gas well or horizontal completion to conform to any \\ellrpocing or density pattern that may be 
prescribed or permilled by any govcm!llenUII authority having jurisdict ion to do so. For lhe purpose of the fon:goin&, the tcnns 'o1l well' and 'gas well ' shall 
have the meanings prescribed by applicable law or lhe eppropruue governmental authority, or, if no definition 1$ so pres<:nbc:d, 'oil well' mcllrtS a well with 
""101tial eas-o•l ra110 of less lhM 100.000 cubic feet per barrel and 'gas well ' mtllll.S a well w11h an 1nlllal gas-o1l ratio of 100,000 cubic feet or more per 
b1111cl, based on a 24-hour production test conducted under normal producing cond•t•ons using stMdard lease sepanuor facilities or equivalent testing 
equipment, 1t1d lhc term ' honzont.al compleuon' melll\5 ""oil well '" wh1ch lhe homont.al component of the gross completioo interval •n the reservoir 
cxeecds lhe vertical component lhcrcor. in exercising iu pooling rights hereunder. Lessee shall file of record a wrilll:ll declaration describing the unit Md 
statmg the eff~1ve dale or poolin' Production. dnlllng or n:worl<1ng opcralions anywhere on 1 unit which •ncludts all or My pan of the leased premiSes 
shall be treated u if it were production, drilling or reworking operations on the leased pn:m11es. exc"l'l lhot the producuon on which Lessor's royalty IS 
calculated shall be lh lll proponion of lhc tOtal un1l producuon wh1ch the net acn:ege covcn:d by I his lease and included in lhe unit bears 10 lhe tOtal gros.! 
acreage In the unit. but only to the extent such p10portion or unit production 1$ sold by Lessee. Pooling in one or mon: instances shall not cllhaust Les.~ces 
pool in& riaJtts hereunder, and Lessee shall have the recurring right bu1 not the obh&alion to revise any unit formed hereunder by expansion or contraction or 
bolh. c•thcr before or after c:ommc:necmcnt of production. in order to conform 10 the wtll spacing or density paltem prescribed or penniucd by the 
governmental authority havmg jurisdiction. or to conform 10 any productin aucagc dctennln&tron made by such govcmmcnt.tl authority In makrng such a 
reV IS lOTI, Lessee shall file of record a wrinen declaration describing lhc revtSCd unit and stating the effective dill: of reVISion. To lhe exta!l any portion or 
the I~ pn:miscs is included 10 or excluded from the unit by virtue or such revr11on, the proportion of un it productron on whkh royaltrts are payable 
hc:n:undcr shall !hereafter be adJW!td 8UOrdingJy In the absence of produccion in payina quant•UC5 from a uni~ or upon permanent cessation tllCI'CO( 
t.essec may term ~nate the unit by filing or record a written dcclarnllon descnbing the unit and sw ing Ute date oftcnni1U111on. PoollllJI hereunder snail n(l( 
constitute a cross·convcyuncc of interests 
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' If at lhe cxpltat1011 of lhc primary term. oil. gas, or ocher ndncral is nor bemg produced on sald land, or from the land pooled thcn:w.lh, but Lessee 
IS then cngaccd 1n dnlhng or ~woriung opcr.ujons lh~n. or shall have completed a dry holclh=on wllhln 60 cblys prior 10 the end of !he primaty rerm, 
the lcasc shall remain in force so long IS opcntioru on sard "ell Of for dnlllf\8 or reworking of ""Y oddrhonal well m prQ5CCUrcd wub no ccuouoa of more 
than 60 eonsecu11~e days, and rf !hey result 1n the producuon of ool , &IS or ocher mineral, so long t~al\cr as ool, flU, or other mmcnl u produocd fiom 
>11d land, Of fiom land pooled therewith I( al\cr the cxplfallon of the pnmary ~rm of thiS lease Md ollcr oil, gas. or other mincraiLJ produced from Slid 
land, or from land pooled thcri:Wlth, the production lhcf"cofshould cease from My cause. tillS lease shall not tcnnmate 1fl..cssee oommtnCCS opc:nllOIIS for 
dnlling or rcworl:lng within 60 days after the cessation of such produc1ion, but shall reonom on foru Md efTcct so long as •udl operations an: p105«Uted 
with no cessation or more than 60 OOfi!Ctutlvc days. and if they result m the productron of ool , liM· or other mmcrol, so lone thereal\cr as oo l, gu, 0< other 
mineral is produced from ,.od IMd, or from lnnd pooled lhcri:Wlth Any pooled unit dcoignatcd by Lessee m ICOO<doncc wilh the ttmu ~f. moy be 
drssolved by l..csscc by 11\Jllllment filed for rcoord in the oppropnatc records o( the COOJ!ty In " hocll the lcasod prtmiSCS 1ft situaled at any umc ancr the 
oomplctioA of a dry hole 0< the ccss111ion of produetion on saod unot In the C\'Crlt a well or ~<'d!J producing oil or ps in payutg qu111tlues should be brought 
111 on adJacent land and wothon 33() feet of and draon1ng the leased prtmLSCS, or IMd pooled therC\Otth, Lessee~ 10 dnll soch offset well or ""ells as a 
~asonably prudent operator would dnll under the same or Similar Clfcumstances Lessee may 11 any umc execute and dclovcr 10 Lessor or place: of re<:Ofd a 
~lease 0< ~luses covering MY pen ion or peruons of the above described prcmoses and thereby surrender thl.l lease as to such portion or pO<IIOIIS and be 
relieved of all obligations IS to the ocn:agc surrendered. 

6. Lessee shall have the nght at any umc during or aft or the expiration of this lease to rrmove all propcny and fixtures pl&eed by Lessee on u1d land, 
Including lhc right to draw and remove all easing. When rcquorcd by Lessor, Lcsscc ~<ill bury all pipe hncs below ordinary plow depth, and no well shall be 
dnllcd W1th1n two hund~ (200) feet of any residence or bam now on said land Without lcSSO<'s CO<Uent 

7. The nglus of c1thcr pony ~under moy be as>1gned 1n whole or 1n Plitt. ond tho proviSions hctcof shall .... ~nd to theor ~rrs. sucassors and 
IIUigns; but no chMge or division in ownership o( the land, or I'O)'Illlcs, hoo.'<vcr accomplished, shall opera!c ta enlarge the obhpuons or d1minish the 
fights or Lessee: and no chan~ 0< diviSion rn such owncrsh1p shall be brnding on Lessee untlllhirry (30) d•)'O al\cr Lessee shall have been furnished by 
registered U.S. mail at Lessee's principal pii!Ce of business with a ccnlfled copy of reco<dcd 1nsllllment or insllllmenll evidencing same In the c:vtnt of 
w1gnmcnt hereof in whole or in pan. habihty for breach or any obhgat10n hereunder shall rcSI exclusively upen the owner of this lea3e or of a peruon 
thereof o.ho c:omau" such breach. If si~ 0< more ponies become entitled to royalty hereunder, l..csscc may "lthhoid payment thereof unless and until 
furnished With a rcconlable 11\Strument executed by all such p3111cs dcoignatmg an IIGCflt 10 ~cc~>c payment for all 

B. The breach by Lessee of tn) obligation arisins hereunder shall not work a forfcnure or temunation of thll lease nor cause a tcrmiMiion or 
~VetSlon or the estate created hereby nor be &Sounds for cancellation hereof rn whole or in part. No obligation reasonably to de>elop lhc lcasod premises 
shall arise du,.ng the pnmary tam Should 01~ g~> or cllhcr mineral in paying quanhOCS be dl!eovcrcd on said premises, then al\cr the exp1r1l10n of lhc 
primary term, Lessee shall develop the ICfCIIIIC reamed hereunder as a reasonably prudent operator. but In d1schasging this obliglllOn ushal l in no event be 
~quo~ to dnll more than one wcU per forry (40) ocrcs of the area rclained hereunder and capable of produc1ng oil 1n paying quanutles and one ""II per 
640 acres plus an ocreagc tolerance not to cxoood 10% or 640 acres of the area retained hereunder and copablc or producing ps or other mlllcrol in paying 
quanuucs. If after the expiration of the primary term, Lcsso.- considers !Mt operations arc not 011111y time be1ng eonducrcd ut eon1pliancc "'"h this lease. 
Lessor shall notify Lcsscc in 1<T1ting of the facts 1ehed upon u eonstlnottng a breach hereo(, Md l..cssce, 1f 111 delioul~ shall Mve SIXty rbys after recc•pt of 
such not1cc 1n wh1ch to commence the eon1pliancc wtlh the obhcauons 1mpcl'Cd by v1nuo of tim mslllUDctll 

9 LcS30r hereby warranl$ and aarecs to defend the ulle to saod land and auccs thll Lessee 11 il$ option may d1schar~ any LaX, mortgage or other litn 
upon sa1d land. cother ut whole or 1n pan, Md in event Lessee docs so. 1t shall be subrogated to such loen w1th nght to enforce SMJe and apply royalties 
accrurng hereunder toward sruisfying same. W1tll0utlmpaim1cnt of Lessee's riahu under the warranty in event of failure of ti lle, it 1.1 auced that if this 
lease coven a less interest in the oil, gu. sulphur, or other monerals in all 0< any pan of said land thM the enure and undiVided fee simple esllllt (whethcr 
Lessor's rnteresr IS herein specified or not). or no mtcrcstthercrn, then the 1'0)'8ltlts, and other """'"" liCCNIZl& from any pan as to wluch thiS lease covers 
less than such full mtC'fCJ(, shall be pa1d orl!y 111the proportion wluch the 1ntcrcst thcrcm. If any, covered by !his lease, beats to the whole and undi>idcd fee 
simple estate lherelll All royalty onlcrcst eo•·cttd by thiS lcm ("hclhtr or not 01<1\td by Lessor) shall be plld nul of the royalty huein provodcd Should 
any one or more of the parucs named abo•c as Lessors failro c.•ecute thiS lease. it shall nc•·enhelcss be binding upon the party or ponies executing lhe 
same. 

10. Should l..csscc be prevented from compl)'lng with any express ar 1mploed covenant of this lease, from oonductong dnlling or reworking opcrt110<U 
lheroon or Crom producing any oil. gas 0< other minerals therefrom by re1150n of scarcity of or inability to obtain or to usc equipment or ma!Qlal, or by 
operation of force majeur<, and FedcraiO< state law 0< any order. rule or regulllion of govemmcntaJ authority, then wh1lc so prevcnted, Lcsscc's obligation 
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages f(J( failure to comply thcrcwilh. and thiJ lease shoJI be extended 
whole and JOlon& u Lessee IS prevented by any such cause from oonducting dnlhn& 0< reworkmg opcrallOns on or liorn prodw:1ng 011 or gas from the lease 
premliCS; and the tunc "'1ule Lcsscc IS so prevented shall n01 be counted agamst (..u see, anytlung in this lease to the contra~}' nor..ithstand.n&-

11. N®<ltlt>tandtn& anything contained herein lo the conttary, Lessee docs not by v1nuc of !his lease acquire tn) nghl$ "1wsocvcr to oondut:1 any 
operations on the surface of 1.he lease prenuscs wi1houl lir3t oblain1n3 the pnor wnncn consent of t...essor, howcvu. Lc:ssce may recover oil, gas and 
associlllCd hydrocarbons from the lease premiSes by dirct:1ionol or horlrontaJ drilling. poolonn. unitization or nny olhcr n~elhod provided on lhiJ ICMC:. 

12. N01wothstand1ng anylh1ng herem contained 10 the oonuary, 1f a1 the u p1ru1on of tho pnmaty term of this lease !hit leiiSC has not been, or 1t is not 
being uu:ndod pursuBIIt 10 any of II$ proviSions, lhcn wscc. II$ successors or assigns shall have the option 10 ex~<nd the p!liTW)' tcnn of !his lease. IS to all 
or any ponion of the lands coveted hereby, Cor an addtllonal two {2) )car(S) by pa)'lng or ~derma 10 Lessor by check the sum of Sl ,000.00 multophed by 
the net moneral acres subJ<Cl ro thu lease Satd payment or tender shall be made an 0< before the cxpu-auon date or lhc iniuoJ pnmary term and shall ~ 
considered 10 1nclude the prepaid delay rental. If Lessee extends this lease as herem prov1dod, 11 shall be c:onsidcrcd that tht prirmry ~rm is fi•'< (S) ycsus. 

IN WITNilSS WIIEREOF, this instrument is executed on the do~ first above wrincn 

STATE Of 
COIJI'."TYOF 

By Urry W Browlty, hcmn dai"'S in bu oole and .. ,..-.lc propcny. 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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.: ~ NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
l Al'.JY OF THE FOLLOWING fNFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 

THE PUi\LIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 
Predon-. 81 14176) R..u<d Pold Up 
W!lb 640 Acra PooHRi Provb loa 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT on.ldo this£ doy orNoMb.J 2005,-. Clifton Douglas and wife, Zonia Douglas, l.csJor (wb<Lio" ooc or 

mor<~ w~~ooe addtc.u u 1606 Cancun Drive, Mansfield, Texas 76063, and Dale Resources, L.L.C., 2 100 Ross Avenue, S uite 
1870, LB-9, Dallas, Texas 7520 I . t.es.ec. WTTNESS!ml 

I Ltssor on oonsulcrohon of Ten and No/100---Dollars (SlO.OO), m hand plld, oftheiO)aiU .. hereon provode<I.IIKI of the -srecmenu of Lessee 
hereon con lao ned, hereby gr&niS. IUSC$ and lei$ exclusively unto L.csscc for the puf'PO'< of mvesugotong. explonn&, proopcctina. drilling and moning fO< and 
producong ool, gas and all Oilier moncrals. c:cnducting cxploralion, gcologoe and gccphysieal sur\eys by sebmO&J"oph, eoce I<Sl, gravil}' and m-anetoe 
methods, il\)celing gas, waur and other nuods, and 111 mto subsurface slrola, leym& pipe lines, buo ldons roads, tanks, power Sllllions. ~lepbone lines and 
other suuctures thcrccn and on, over and across IMds 0"'11ed 0< elatmcd by L.csscc odJ3Ctnl and c:cnuguous thereto, 10 produce. save, lake cart of, 11n1, 
trllupon and own said produco, and housing ou employe<$. lhc followong dcscnbed land m Tmanl Counl)', Texas, 10 Wit 

0.6543 acres of land, more or less, being Lot I, Block 4, of Lhc Ellis lndustriol Addition, an addition 10 the City of Fort 
Worth, Tarrant Counly, Texas, according to Lhe Plat recorded in Volwne 388-93, Page 34 1, of the Plat Records, Tnrrant 
County, Texas. 

ThiS lease abo coven and includcs all land 01'>1\cd 0< clDJmcd by Lessor odJOOCOI or c:cnhguoos 10 ll>e land poruoui!Uiy descrobed above, "hethcr lhc same 
be m SOJd survey 0< SUIV<)s or on odJ1«111 Sut\'eyS, althougll no: UKiuded "'thon lhc boundanes of the land partoctllarly deso:nbed abov<. 

2 ThiS IS I paid Up lease and SUbject tO the other p!OVISIOOS h<rdn COniAJned, thiS lease shall be for I ICTID Of lhre< (J) )tVS from IIUS dllc (eaJicd 
"primoryl<rm") and IS lon& thereafter u 011, gas or other moncniiS produced from nid land or land With "'hich saod land is pooled hereunder 

3. /13 royal!}'. les.sec covenanu and agrc:cs (a) To dchver to the crcdtl oflcssor, on lhc popeloncs 10 wboch l<ucc may connccltU v.'CIIs. the equal ooc· 
nnh (l iS) pan of all oil produced and saved by lessee from sa•d land, or frO<n lime 10 time. at the opuon of lcsse<, 10 pay lessor lhc ovaage pos1cd matlttt 
pro«: of such ouc-fiOh (I~) pan of such oil 11 the wells u of lite day n 1s run to the pipe line or storage ~ants, lessor's intcre5l, on enher ease, 10 bear oo<· 
nnh (115) of the cos1 oftreatong ool 10 render 11 marketable popcline ool, (b) 10 pay lessor for gas and c.,inghcad gas produced from said land (I) when sold 
by less« one-OOb (liS) of the Mlottnl reahzcd by les.sce, c:cn1puted a1 the mouth of the well, or (2) when used by l=ce o!Tsoud land or in the manufacture 
of &asoline or other producu on ... nf'lh ( liS) of the amoun1 realozed from the sale ofeasolinc or othcl producu .. ltll:lcd thrn:from and ooc-fif'lh ( liS) of the 
wnounl realized from the sale of rcsidtre gas after dcduc:tong the amoun1 used fO< plant 1\tc:l and/or eomprossion, (c) To pay lessor on all other moncra!J 
mined and nwkcted 0< ut~izcd by les.sce fron1 said Wid, one-1enth eothcr in kind 0< value et lhc "'ell or mine at lessee's d~1on, except that on sulphw 
mtned and marketed the IO)'IIty shall be one dollar (SI.OO) per long ton If, II the cxpuation of the pnnwy lam or allOY tin>< 0< nmcs thvc.allcr. there b 
any well on saod land or on lands "'th "h1ch saad land or any poruon thcrccf has been pooled. apable of producon& 011 or cas. and all such wells ore shill­
on, this lease shall, nevertheless, c:onunuc on force as though ope1atoons ..,.,.. beong conducted on said land fO< so long IS slld wells 111e shut·m, and 
thereaJler thb lease may be c:ontlnued in force u of no shul·on had occurred Lessee covenant$ and agrees 10 US< reasonable doligcncc 10 produce, uuhzc, or 
m11kc1 the min<ral• capable of being produced from said "'Cits, bot in the exercue of sucb diligoncc, lessee shall not be oblip~cd to ins~ I or furnish 
facoliucs othct than ,. .. 11 facolltlcs and ordinary,...., facol ities ofOow Iones, scparatO<, and lust tank, and shall not be reqwrcd 10 senle labor trouble or to 
market gas upon l.ermS unacceptable to les.sce. If. at any time or times after lhc: cxpirolton of the pnmaty lam, all such wells Ill< shul·in for a period of 
nonety consecutive days, llrld dunng such ume there an no operauons on sa1d lllrld, then al or befO<C the cxporauon of Slid no ncty day period, lessee shall 
pay or lender, by check or draft of lessee, IS royal!}', a sum equal to one dull or (S I 00) for coch acre of land then oovcred hcreby. l.cssee shall make hl<e 
paymenu or lenders at or bef01c the end of each DJVJivcrsasy of the cxpiratoon of sotd ninel}' day penod of upon such annivenasy th is lease IS betng 
con1inued on force S<>lely by reason of the provisi01u of this part14f0Ph Eaeh such payment or lender shall be made 10 the parties who 11 the time of 
pa)menl would be entitled 10 rective the royalues "'hoch would be paod under lh lS lease 1fthe wells "ere prodUCln&. and nuy be dcposilcd II the lessor's 
address gJVC!l above or liS successon, "'hich shall continue IS the deposotorocs. rtglll'dlcss ofelwlgc:s on lhc: o"'ncrshop ofshut·IO royalty. lfal any ltme thai 
less« pays or ttndets shuHn royalty, tl><o or mote pan.es ote, or ciiJm 10 be, cruollcd to rccct\C same, k:stu lilly, in lieu of llll) other mclhod of paymcnl 
hereon provided. pay 0< ~nder shuHn royalty, on the manner above spccof1Cd, <otha JOID~Y 10 such panoa or sepan~cly 10 each m occcrdWIC>e "otJI tlw:tr 
n:speetove ownerships thcrcc( u les.see may elect. Any paymenl hereunder may be made by check or draft of lessee dcposi~Ld on lhc marl or deh•cred to 
~JC p.vty cnlilled 10 occeivc paynoenl or to a depository bank P<OVIdcd for above on"' befO<C the lasl dale for payment Nothong hcre.n shalllmpau lessee's 
ro&hl 10 release as provided in paragraph 5 hereof. In the event of esso&nmtnt of this lease in whole or tn pan. habthl}' for payment hereunder sial! res1 
exclusively on the then o"ncrs of lhis lease, ><•crally as to acreage O\loncd by each. 

4 Ltssee shall have the roglt1 bu1 nor the obh&atoonlo pool all or any pan of1he leased prcmiSd 0< in1ercs1 therein with any other lands 0< Interests, as 
to any or all depths 0< zones, and IS to any or all subsllllces co•crcd by thos lease, eolhcr before or after the commenocmcn1 of prodtrction, "'henevcr Lessee 
deems h nccc.ssasy 0< proper to do S<l on Older to prudcmly develop or operate 1he leased premose.s, whether or nol similar poolin& authonl}' extSI$ wtth 
respect 10 such other lands or onteresu. The unn formed by such poollnc for an ool well which is not a horizon~ completion shall nol exc<ed 80 acres plus a 
maximum acreage IOI<nU1ce uf 10'/o, and for a gas welt or a horo.onllll completion shoJI not exceed 640 acres plus a maxunum acmogc IOICtlllee of 10%: 
provtded thai a lar&er unit may be focmed for an oil "'CII or aas well or horizon~ complctoon to conform to any "'II spacing 0< densoty paacrn thai may be 
prcscnbed or pcnnouod by any &OVernmcn~ outboruy hlvut&Junsdtcloon 10 do so For lhc: piiiJIOie of the forc&OIII&.lhc tams 'otl W<ll' and 'gas well ' shall 
ha-. lhe rncanon£5 prescribed by applicable law or the oppcoprollle gov.,.,.,nlalautborol}', or. tf no dcfmttion IS so prescribed. 'oil well' means a v.'cll With 
an inotull gos-oill'lltio of less thM 100,000 cubic feet per bmel and ·gas well' means a weU "'ith on inoual gas-od rot10 or 100.000 cubtc feet or more per 
barrel, based on a 24-hout producuon tes1 conducted under llOI1lt3l producong eondouons usong slllldard lc.aso separator faciloues or equivalenl testin& 
equopmenl; and the 1cnn 'hortlontlll eomple1ion' means an oil well 111 whoch the hO<izonllll eomponcnl of the gross complclion in~al tn the reservoir 
exoccds I he vertical componcn1 !hereof In exercising iiS pooling rigllu hereunder, Lessee shall tile of RlCO!d a wntten dedll!liUon dcscnbing lhc unuand 
stalin& the e1ftctlve date of poolin&. Produc1ion, drilling or rcworlcing operations anyv.here on a unot whteh includes all or any pan of the lcoscd pmnoses 
shall be treated u or 11 were productoon, dnllont or n<worl<ong opera1oons on the leosecl prcmbcs, excepl that the production an whoch Lessor's royoll}' u 
calculllcd shall be thai proporuon of the Iota! uni1 productton whoeh the net acreage covered by thiS lease and ondudcd in the unil bears to the 10111 eross 
acrCil&< in lhc unll, bul only 10 the extenl such proportton of unot pcoductoon tS sold by Lessee. Poohng 10 one or more tnstanccs shall nol cxhllllt Lessees 
pooling righu hereunder, and L.csscc shall have the recurring righl but not the obligation 10 revise any un11 fO<med hereunder by expan.sion or contnclion or 
both, eothcr before or all.cr commencemcnl of productoon, on O<der 10 eonfO<m to the well spac:mg or dcnsil}' pancm prescribed or permitlcd by the 
govanmcnllll authority hovong JUTisdoctoon, 0< 10 conform to any producti>e oercagc dctermin!lion mode by such &Qvtmrncn~ outhoril}'. In m4lwt& such a 
revosooo. l.csxc sholllile of record a "nnen dcelaraoon descnbm& the reviSed untt and staung the cffccttvc d.ole of ~<"iSton To ll>e extent any portoon or 
the leased ~rerntses tS oncludcd on or excluded from lhc unot by vtnuc of such rcvis1on. the proportlOil of untl producloon on "1toch roya!ties 1rt poyoble 
hereunder shall thcrnner be odJU.Slcd accordmgly. In the absence o( pmductJon 10 paym& quanutocs from a uno~ or upon permanent eeuatoon thereof. 
Lessee may lermonate the unot by tiling of record a "7iUcn doclanttoon describong the unol and staling the date of tcnnonllion. Pooling hereunder shall not 
cons! I lUte • cross-conveyance or intercsu 

5. If., the cxpirauon or lhc primary 1<011, oil, gas, ()( other mineral " not beong pmduced on saod land, or frO<n the land pooled therewith, but Lessee 
is then engaged in dnlling or reworking operations thereon, or shall have c:cnlpklcd a dry hole thereon wtthin 60 days prior to lite end of the pnmorylenn, 
lhe lease shall remaon tn forte so long as operauom on saJd well 01 for dnlhng or rc11'011<ing or any llddotional wtli~TC prQSCCUied With no ccssauon of mon< 
than 60 conseculive days, and 1f they resuh on the produeuon of ool, gas or other moncral, S<> long th«calla as ool. gu, 0< other mu><ralls produced from 
SOld land, 0< from land pooled thereWith. If, after lhc cxp.,atoon of the pnmary tenn of lhis leaoc and aflcr ool, cos. or other mincnl ,. produocd from said 
louod, or frO<n land pooled therewith, the production the<cof should cease from 1111y cause, this lease shall not ~on.w: if Lessee commc:nces opcn11ons for 
drolhn& or reworlnn: wtthln 60 days after t1wo cessation or sucb productloo, bul shall remain on foroe and effect so lon& u such operotions arc proscc:u~d 
wtth no ctSS~~ion of m<n than 60 c:onsccutove days, and tf they rcsuh tn lhc producuon of oil. gas, or olhcr moncrol, so long thaall<r u oil, il$. or othct 
moncral IS produced from saod land,« from land pooled thcrcwoth. Any pooled unol desognaled by Lessee on ICOO<dance \\ith lhe lamS hcreo~ may be 
d1ssolvcd by l.cssee by tnsll'Urncnt tiled foc record m the appropriiiC records of the counl}' in "'hich the leased premoses are s<1t1.11ed 01 any umc alltr lbc 
completoon or a dry hole 01 the ccssauon of productoon on sald uno I In the evenl a well or w.:lls produeon& oil or gas on payon& quanmics should be brougllt 
in on adjacent land and wilhin 330 feet of and droinin& the lc.'ISCd premoscs, or land pooled therewith, Lessoo DgT<CS 10 doll such ofTStt well or wells u D 

rc11>0nably pruden! opcnuor would drill under the same or simolar circunlSIIllCCS. I.Assee may at any time c.•ecute and de lover to l.csS<>r or place of rcrord a 
release or releases covering any portion or port ions of the above descnbed premoses and thereby swrcndtt thos lease u IO such portion or portoons llld be 
rehe•ed of all obhgauons as to the acreage SWTendcred. 
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"· ' 6. Lessee shall have the n&hl at any tunt durin& or al\cr the cxpirauoa or this lease to r.:move all propctty and fooures ploced by Lessee on sa~d land, 
oncludU\gthc naht to1draw and rc:mO\'C all easong. When rcquored by Lessor, Lessoe will bury all pope Iones below ordonary plow deJl(h. and no well shall be 
drolled woll'•n two hundred (200) feet of any resodencc or bam now on sa~d l11nd without Lessor's consent 

• 1. The ri&hU of <other patty hereunder may be assogned on whole or on part, and ~ .. provuooas hereof shall extend to thetr hcus, sucx:csson tond 
assogru: but no change or dovisoon on o"nenhip of the land, or royalties. bowe,er occcmplishcd, lhall opcra1< to enlarge the oblip~oons or diminish the 
nghts of Lessee: and no clwlee or doviSoon on such owncrslup shall be bondona on Lessee unto! tbtn) (30) days a.llcr Lessee shall ha'e been furnoshcd by 
reiJS!crcd US mall aJ Lessee's pnncopal ploce of busoness mth a cmilied copy of recorded insuumcnt or onstrumcnu evodencong samo:. In the ennt of 
asso(91mcnl hereof on "bole or on pan, habohty for b~ of any obhpuon hereunder shall rest exclusovdy upon the owner of this least Of or a portoon 
thereof "bo cornmou such breach If sox or more parttes bceome cntollcd to royalty hereunder. Lessee nuoy "'thhold payment thereof unless and untJI 
furnished ""h a recordable onstrumcnt e.u:cutcd by all sOtCh panoes deso&natona an B&Cntto re<eovc payment for all 

8. Tho breach by Lessee of any obli&ation arislJII hereunder shoJI not work a forfellute Of l<nnonallon of this lease nor cause a l<nnlntoion Of 

rcvc:rsoon of OIC estate c:rc:atcd hereby nor be grounds for cancellatoon hcmlf on "hole Of on part No obhgatoon reasonably to develop the leased prcmues 
shall aro.se dunng the pnmary term. Should ool gas or otloer moneral on pay ins quantotoes be diScovered on s&Jd prcmues, then al\t;t the cxpirlllton of doc 
primary tenn, Lessee shall develop the acreagc rcwned hereunder as a reasonably prudent operator, but on dtsdlllf&lng this obhgolion it shall on no event be 
rcquorcd to dnll more than one well per fony (40) ocres of the area rcwned hereunder and capable of producona ool in payon& quantities and one ~II per 
640 ocrcs plus an aercagc tolmiiiCC not to cxc:ccd I 0"/e of 640 acres of the III"C1I rctaoned h<rcunder and capable of producing gas or Olhcr mineral in paying 
quan111ocs. If a.ller rhe cxporauon of the pro mary l<nn, Lessor oonsrden that opcrauons arc not at any lome beona conducted '" comphan"" woth thiS lease, 
LesSOI shall notifY Lessee on writing of the facu relied upon as eonstlluting a breach hereof, and Lessee, If on default, shall have sixty days af\cr rcccopt of 
such nocrcc on whoch to conomencclho compliance woth the oblogolions om posed by vo nue of this rnsuument 

9. Lessor hereby wamnu and oarees to defend the tit le to sald IMd and oarces that Lc:sscc atou opuon may duehargc any tax. mor1gagc or Olhcr lien 
upon said land, cother on whole or on part, and on event Lessee does so, it shoJI be subroplcd 10 such lien with rig/or to cnfO<oc same and apply royalues 
ac:cNing ~under toward salisf)'lng same Without impaonncnt of lessee's nghts under Lhe warranty U\ event of fadure of IItie, II is a;recd tlw if this 
lcuc coven a less iniCI'cst in the ool, gas, sulphur, or Olhcr minerals In all or any pon of satd land than the enure and undivided fcc simple eswe (wfletber 
LesSO<'s interest IS hereon spccrfied or not), or no onlcrcst uoereon, then the royaltoes, and other monies ~Ca~~ina from any pon as to "hich thos lease covers 
less than such full onte~l. shall be poid only in the propor1oon which the interest thereon, of any, covered by this lease, bears to the v.ioole and undivided fee 
simple es\11< therein. All royalty interest covcn:d by this lease ("hcthcr or not owned by Lessor) shall be paid out of the royalty ~in provided. Should 
any one or more of the panlcs named above as Lesson fail to execute this lease. II shall nevertheless be brndong upon the pony or panict cxccuuna the 
same 

10 Should 1..<»ee be prevented from complyutg with ony express or Implied CO\'aWII of thos lease, from conducting dniiUI& or reworlunc operwons 
thereon or from producong any ool, gas or otloer mtnerals therefrom by rcuon of scarcity of or onability to obtain or to usc cquopmcnt or nuotcnal, or by 
operasion of force mO)tW'e, and Federal Of Slate law Of any order, Nle or reau)Oioon or covenvncnw authonl)'. then whole so prevenl<d, Lessee's obligi!Jon 
10 comply with such co•enant wll be suspended, and Lessee shall not be liable In damages for wlure 10 comply thcr<with, and thu least shall be cxwodod 
while and so long u Lessee is prevented by any such cause from conducoUig drollong or rcwortong opcrauons on 0< from prodOtCong oi l or gas from the lease 
premoses; and the ume '~>hile Lessee IS so prevented shall not be counted agaonsl Lessee, anython& on this lease to the contrary notWithslanding. 

I I . NOIWithsanding an)'lhln& eontained ~in to the eonuvy, Lessee does not by virtue of thtS lca!c acqutrC any nglou "''haUocvc:r to conduct any 
opentoons on the surf.>ct or the least premoses "'tho"' fir£1 obtaonon& the pnor wnuen consent of l..esSO<, howevct, Lessee may reCO\cr od, ps and 
assocootcd hydrocatbons from the lease premises by directional ur huriwntal dnlhng, poolong, unlloutlon or any otloc:r method provodcd in thos lease. 

12. Not"ithstandong llnythong hereon contained to the conlrvy, of 111 the expororlon of the primary lenn of this lease thos le.\SC has not been, Of it IS not 
being exrendcd punuRnltu any of its provisions, tlt<:n Lessee, iu successors or assigns shall have the oprion 10 extend the primary tenn of tbls lease, as to all 
Of any por1ion of the lands covered hereby, for 1111 addiuonaJ two (2) year(s) by poyona or tendering to l.cuor by cheek the sum of$1,000.00 mulllphed by 
the number of acres subject to this lease. Sood payment or tender shall be made on or before the cxpirtiiJon date of the onotoal primary term and shall be 
coruodercd to mcludc the prepaid delay motal. If t ... sscc extends this lease as hereon provoded, ol shall be considered that the primary~ Is five (S) years. 

IN WITNFSS WHEREOF, this instrument is cxccul<d on the date lin I above woiucn. 

STATI!OF ~"~~ 
COUNTYOF ~~N.A.t 

llus lNb"UmCCnn wu ~iedacd before me on the 
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ocon S4 (41761 Rnued P•ld Up 
v 640 A<ru Pooling Provblon 

· - OIL, GAS AND MINERAL LEASE 
··rniSAGREF..\IEI>Imalolho• ___!!.!:.Q_ a.y o!February 2006', bd>o~ 'Khalil Abd!U: ~~yec and wife, Babee Wafayce, Lcuot 

twloclhu - « -<). -. oddrc• .. 6020 East Rosedale, Fort V(.qrth, Texas 76112, and Dale Resources, L.L.C., 21 00 Ross 
Avenue, Suite 1870, LB·9, Dallas, Texas 75201. ~.u .... ~s~ ~ 

I. Lusor In .:onsodcntton of Ten and No/IGO--Dollan (sj\1~). in hnnd paid, or~·;~,.., hen:m prc>"ded, and of the a~ments of Lessee 
hereon oontllncd, hereby grants, leases and lets c.•clusl'ely unto Lessee for ~ga~ong, "plonng, prospectoag, dnlling and montag for and 
produetng Otl, s=,s and all olhcr mtnerals, conducting exploratoon, geologic and geophyso~scismosraph, core test, gnmty and mi&II<IIG 
methods, inJectong gas, Willer and other Ouicb, and air into subsurface slrlWI, laying pipe hnes, bui lding roods, uonks, powtt suuions. rtlcphonc hncs and 
other structures thereon and on, over and ocm<.< land! 0\>1ted or claimed by Lessor adjacent and conu&OOUJ thereto, to produce, save, tll<c care of. treat, 
transport and own saJd products. and housing ots employees, the following described land on Tomuu Count), Texas, to woe 

.719 acres of land, more o r less, being Lot 3, Block 4 , o f the Jim Ellis Industrial Additton, an addi tion to the Ciry of Fort 

Worth, Tarrant Counry, T exas, and being m ore particularly described by metes and bounds in that certain deed dated 
December 30, 1997, to be e ffect ive o n OctoberS, 1993, from Sigmor Corporation, a Delaware corporat ion, as Grantor , to 

Khal il Abdul Wafayec, an individual, as Grantee, and recorded in Volume 13047, Page 28, o f the O ffi cial Public Records of 
Tarrant County, Texas. 

Tlus lease also covers and includco Ill I land 0"11ed or claon>ed by Lessor odj iiGCnt or conuauous to the land partocularly dCSCfibed above. whether the some 
be on said survey or surveys or In adjacent surveys, although not included within the bounclaroes of the land pa~~leuLvly described above 

2. This b • peid up lease and subject to the Oilier proviSIOns hereon conwncd, thb lease shall be for a tcnn of tllrtt (J) )urt fnom tlw d-. (called 
"pnmory term") and as long thereafter as o.t, gas or other moneralos produced from saod land or land "'th "hoeh said land os pooled hemmder 

3 A5 royolty, lessee covenants and a&r=: (a) To deliver to the credit oflessor. tn the popelu1es to v.hieh le<see moy connect its wells, the "'lUll one­
fifth (t iS) pall of all oil produced and saved by lessee front said land. or from time to unte, 111 the optoon of lessee, 10 pay lessor the oven~ge pooed nwicct 
proce of such ont·lillh (tl5) pan of sucb 011 at the wells.., of the day it11 run to the pope lone or storage tanks, lessor's interest, on eother case, to bear on<· 
liflb (l/5) of lhe cost of treating ool to render ot onatkct4ble pipehne ool , (b) to pay les.sor for gas t~~d cason~ £IS produced from said land ( I) when sold 
by lessee one-RIIh (1/5) of the antoUnt real tad by lessee, computed at tlte mouth of the "ell, 01 (2) wlten used by lessee oi'T saod land or on the manufiiCtllrC 
of gasohne or Oilier products ooc-RII.b (1/5) of the amount realized from the u le of gasoline or other ptoducts extra<:ted tbtrcfrom and oac-linb (1/5) or the 
amount rcaloz.ed from the >ale of residue p.s after dedueung the omount used for plant fuel andlor oornpress•on: (c) To pay lcuor on all other monerals 
mon<d and n111kcted or utohzcd by lessee from uod land. one-tenth cother on kind or value at the well or mone at les«e's elccuon, excq>t that Oft sulphur 
moned and nwl<eted the royalty shall be one dollar (SJ.OO) per longton If, at the cxporwon of the pnnwy rtrm or at any ume or umcs thereafter, there os 
any well on saod land or on l111ds with which satd land or any portoon thereof has been pooled, capable of producmg oil or gllS, and all sucb wells are shut· 
in. this lease shall , ncvcrthelcSJ, conunu< tn force as though openttions were being conducted on said land for so long as S&Jd wells are shut-In, and 
then: a ncr thiS le""' may be conllnued •n force M If no shuHn had occurred Lessee covenants and agrees to usc rcasonoble dohgence to produce, ulllizc, or 
nw-ket the minerals capable of being produced from said wells, but on the excrcosc: of such doligcnce, lcssoe shall not be obligtW:d to install or furnish 
facoloues other than well facilities and ordonary lease focolotoes of now hno.s, sc:panlor, and leMe tank, and shall not be requored to seule labor trouble or to 
market gas upon l<mlS uniiCceptable to les.sec. If. a1 any time or tomes after the exporauon of the primary ttrm. all suclt wells an: shut·on for a perood of 
ninety oonsecutive doys, and dotnng such tune there are no opentooru on saod land, then 11 or before the expiration of saod ninely day pertod. lessee shall 
pay or tender, by cbcel: or dBJI of lessoc, as royalty, a sum equal to one dollar (SI 00) for each •= of land then covered h<.reby LeJSCC shall make hke 
payments or tenders 11 or before the end of cad\ annovenary of the exporation of nod ninety cloy perood tf upon such llllliversary thiS lease IS betna 
contonued on foru solely by reason of the provosoons of tlw para~h Each sucb pa)ment or tend<r shall be made to the panics "'ho at the tome of 
payment would be entotled to n:ctovc Ure royalties which would be paod under thiS lease if the wells were producmg. and may be deposi ted atlhc: l..es!«'s 
address given above or its SUGGCSSO<S, whoch shal l continue IS the deposotoncs, reaardlcss of changes In the ownership of shut-in royalty. If a1 any time thnt 
less« pays or tenders shut-on royalty, two or more panics :!J'C, or cla1m 10 be, entilltd to toceive same, lessee may, in h<u of any other method of payment 
hcn:on provodcd, pay or tender shut·in royalty, In the manner above specofied, eothcr Jointly to suclt pll11d ot sq~anudy to w:h In auordana: woth theor 
rcspecuvc o"11ershops thereof, ., lessee may elect. Ally payment hereunder nay be made by check or dBJI ofi<1Sce clcposot.ed In the mail or dehvtted to 
the party entitled to rc<.-cive payment or to 1 depository bank provoded for abo>'C on or before: the lost date for payment. Nothong hereon shall impair lesoee's 
n&ht to release liS proVIded in parttgr~~ph S hereof In the event of asso&~~menl of this ICMt in "'hole ot in pan. loabohty for payment hereunder shall rest 
cxdus"ely on the then O\\ncrs of this lease:, sevetally IS to ocn:aac o"'11od by CliGh. 

4 Lessee shall have the roaht but noc the obliga~ion to pool all or any pall of the leased premises or mten:st then:m woth any other lands or Ultm:st:s, as 
to any or all depths or zones, and as to any or 1111 substances covered by thiS lc..,c, ctiher before or oftcr the oornmencemc:nt of production. whenever Lessee 
dcellls it necessary or propet to do so in order to prudently develop or operate the ICIISed premoscs. whether or not slrnllar pooling authority exists woth 
respect to sucb oU1cr lands or intetests. The unot formed by such pooling for an ool w<ll "hlcb is nota horizontal completoon shall not CA=d 80 tteres plus a 
maxomum acrcasc tolennc:c of 10"" and for a gas ..... u or a horizontal complet ion shall not exceed 640 rocres plus a muomum acreage tolcruce of 10"!., 
provoded that a lataer unit may be formtd for an ool well or gas "'ell or horowntal c:ornpleuon to conform to any " ell spac1ng or dertstty pattern lbot nay be 
prescrobed or pcrmincd by any governmental authonty havingJurosdo<:loon to do so. For the pwpose of the foregoong, the terms 'ool well ' and 'gas » ell' shall 
have the meamngs pmcribed by opplicable law or the appropnate governmental authoroty, or, of no defuutoon is so presenbecl, ' ool well ' lliCllllS a "ell With 
an onotoal gas-col ratoo of less than 100,000 cuboc feet per barrel and 'gas well' means a well woth an initial p.s--otl rauo of 100,000 cubiC feet or mor< per 
bam:l, ba<cd on a 24-hour productiOn test conducted under normal producmg oondotions usong standard lease scpar&lor foeilittes or "'luivalent testmg 
"'!UiplllClt, and the term 'horn.orual completion' means an ool well '" wlttch the horozontal component of the groos c:ornplc:tion interval on the rcscnooir 
exceeds the vertical component thereof. In <xerelslng it> pooling nghu hereunder, Lessee shall file of r~d a ¥oTillen declaratton descnbong the unot and 
stating Uoe elf<etlve date of pooling. Production, drtlling or rC\\'Oiking opert1tions anywhere on 1 unit which includes all or any pan of the leased pranoses 
shall be treated as or ot wtre production, dnllina or reworkong operations on the leased premtSCS, except that the production on "htch Lcssofs royalty ts 
c::alculated shall be that proporuon of the tolAlunit producuon whocb the net acreage covered by this lease and included on the unot bears to the tocaltvoss 
ACr<lf,C on the unt~ but only to the e<tcnl such proporuon of unot ~roductoon IS sold by Les=. Pooling tn one or more UUWICCS shall not cxhauol Lessees 
poohng nghu hereunder, and Lcssec: shall have the recurron nght but not the obliptlon to n:VtSc any unot formed hereunder by explllSoon or cortlniCUOil or 
both, oither before or after commencement of productoon, on order to oonfoom to the »~II spaoinc or density palkrn prescnbed or permitled by the 
governmental authority having Jurisdic:tlon, or to oonform to any productl\e ""'""&"determination made by sucb governmental authority. In malting such a 
n:vuoon, Lessee shall file of record a >mUen dtclaration desc:nbona the revo<ed unll and st.atong the effectovc date of revosion To the extent any poruon of 
the leased prcmo<es os included in or excluded from the un11 by virtue of sucb revisoon, the proportion of unot production on wltoc.h royalties are payable 
hereunder shall lh<fealltt be adjusted occordongly. In the ab•cncc of produetoon on paytn& quanlitoes from a unit, or upon permanent ""ssatlon ther<><>f, 
Lessee may terminate the unll by foling of record a written de<:IIJIUJon descrobing the uno t and staling the dart of tcrminatoon l'oolong h<reundcr shal l not 
constitute a cron-coovcyance o( mtereslS 

S. If at the expiration of the pnmary term, ool, gas, or other mincralos not belli& ptOcluced on wd land. or from the land pooled therewith, but Lessee 
11 then engaged in dnUing or reworking operations thucon, or shall have completed a drr hole thereon "''thin 60 days pnor to the cod of the prinwy rtnn, 
the l<ase shall remain in force so long IS operations on said ""'II Ot fOt tlrtlhng or rewcrtm& of any adthtoonal well~ p~tcd Wllh no-on of more 
than 60 GOI\Secutivc days, and if they result m the production of ool, gas or other mineral, so long thereafter as oil, gas, or other mineralos prodUGGd from 
said land, or from land pooled th<Jewith Jf, after the exporaJion of the pnmary term of thiS lease and after o~. gas, or other mtneral is produced fronr said 
land, or from land pooled therewith, the productooo thereof should c:case from any cause, this ieiiS< $hall not terminate if Lessee c:ommcnccs operatioru for 
dnlling or rc:worl<ine wothin 60 days after the ceuauon of such productoon. but shall n:rnftin '" force and effect so long as such op<ratoons are prosecuted 
with no cessahon or more Utan 60 consecutive days, and if lhey result in the production of oil, gas, or other mineral, so long thercaller IS oil, gas, or Oilier 
moneral is produced from saod land, or from land pooled therewoth Any pooled unll deSI&IIated by Lessee 111 accordMCG With the terms hereof. may be 
douol•ed by Lessoe by instrument filed for record in the oppropriOI.C rccorcb of the county in whicb the leased premises arc situated II any tim< al\co the 
oomplctJon of a dr) hole or the ecssauon of productiOn on said untl In the <>'CDI a W<-11 or wells produc:onc oil or eas in payong quantotia should be brouaht 
on on adJl>UIIt laJ>d and » ilhon 330 feet of and draining the leased prc:moses, or land pooled therCWith, Leuec agrees to droll such oi'Tset well or wells as a 
rusonably prudent operi!Ot would drill under the...,.. or simolar ctrc:umstances. Lessee may at any umc execute and delover to Lessor or place of CCGO<d a 
release or oeleases coverona any portoon or portions of the obovc dcscnbed premo<es and then: by surn:ndeo thiS ICIISC .., to such portion or portions and be 
n:loeved of all obltgauoru as to the acr~c surrendered. 
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6 Lessee shall have tile n&hr ~~ any lime during or after tile expinstion of !his ltue ro remove all propcny and fixtvru placed by Lessee on sOJd land, 
mcludrng rhe righrro draw and remove all casang When required by Lessor, Lessee woll bury all pipe Iones below ordinary plow deplh, and no well shall be 
dralled "'rhin 1\><1 hundred {200) feet of any residence or bam now on saod land wtlhour Lc.uor's c:onstnL -1 Tile righrs or eathcr pony hereunder may be wi&ncd in whole or in part, 1111<1 lhe pro\lsions hctcof shall cxrcnd 10 tllea.r hats. succcsoon and 
Wi&JU, but no change or d1vosoon in ownership of lhe land, or royalnes, toov.ncr ...:corr1pltshed. shall opc:rare 10 enlarge lhe oblipt1ons or diminbh lhe 
nghts of L=; and no change or division in such ownenhip shall be bindon& on Les~e un111 tluny {30) days afta Lessee shall have been furniShed by 
rcgastcn:d U.S. ma1l ar Lessee's pnnapal place of busineJS wtlh a cenifacd copy of rceorded ansll\lmCI\t or lnsrrumcnrs evtdencong same. In the cvcnr or 
assignmcnl hereof in "hole or in part, hablluy for breach of any obhgauon hc:n:under shall rest exclusively upon lhc owner of rho< lease or of a ponion 
thereof who comnuu such bn:ach. If SIX or mon: portJcs bcc:omc cnritled ro royalty hereunder, Lessee may "othhold poymcnt !hereof unless and unhl 
fumoshcd " ith • recordable onslnlmcnl encutcd by all such partoes deso&nllllll& on agcnrro rcccove payment for all . 

8. The breach by Lc~ or any obhgauon ansmg hcn:undcr shall not work a forfeiture or tcnnonatiOrl of thiS lease no< cau~ 1 ~ermuuouon or 
revmion of lhe cstale created hereby nor be grounds for eancellarlon hereof on whole or on part. No obligation reasonably 10 develop lhc leased prcrni~ 
shall arise during rhe prlmt~ry term. Should oil, g.o.s or olhcr moneral in paying quantotics be doscovered on .. id prcmoses, !hen after the expiration of the 
pnmary rerrn, Lcsse.: shall develop the acreage relllined hereunder as a reasonably pruden! opcraror, but in dis<:hqing thu obhpuon it shall on no ~t be 
required to drill mon: lhon one well per fony (40) IQes of the area retained hereunder and capable or producing 011 '"paying quantities and one well per 
640 aeres plus an acreage 1olet311cc not 10 exc:ecd 100/o of 640 acres of lhe area retained hereunder and capable of producing ;as or other mineral '" paying 
quanta roes If alter rhe expinuon of lhe primary tcnn, Lessor consadcrs that oper111ons arc not a1 any time being conducted in compliance with lhb lease, 
Lessor shall notify Lessee 1n wnunc or the f<ICIS rtlicd upon 1.1 constituting a breach hereof, and Lessee, 1f in de foul~ shall have sixty days anu receopt of 
such noucc on "hich to commence the compliance wilh the obligations 1m posed by VIrtUe of this irutrumenL 

9 Lessor hereby warrants and agrees to defend the toUe 10 said ltnd and agrees thot Lessee 11 irs option moy doschargc any taX, rT10f13l8e or other hen 
upon said land. eithtr in " bole or in pan, and '" event Lcs= does so, u shall be subroaatcd 10 such lien wilh nght to cnforoc same and apply royaluu 
accnung hereunder toward satufymg same Without impeirmcnt of Lessee' s n&J>U under the \liornnty in event of faJiure of lltk, 11 is agreed that If tlus 
lease coven a Jess intcrcst1n lhe od, gas, sulphur, or olher minerals 1n all or any past of saJd land thAn the enwe and und1vidtd fee simple estate ("'hethcr 
Lessor's Interest is herein specified or not), or no interest thereon, !hen the royalties. and olher monies accruing from any part as 10 wllich thiS lease covers 
less !han such full interest, shal l be paid only on the proportoon wh1ch tile interest !hereon, if any, covered by thos lease, bears 10 the "hole and uodiv1dtd fcc 
somplc CSI2le thereon All royalty Ultaut covered by thiS lease ("hethcr or not owned by Lessor) shall be paid out of lhe royalty hereon ptOVidtd. Should 
any one or more of the partaes named lbove as l..cJSors fad 10 cxc:c:utc lhiS lease, 11 shall ncvmhcless be bind1n1 upon the pony or partiCS cxecuune the 
same 

I 0. Should Lessee be prevented from complying wilh any upress or omphed covenant of this lea.<e, from conducting drilling orr<,.'Off<ong operations 
thcr<on or from producing any ool, gas or other minerals therefrom by reason of ~euy of or mab11i1y to obtain or to use equipment or lllAI<:riaJ, or by 
operation of force majeure, and Fcdcral or slAte law or any order. rule or r<gulauon of aovenunental authonty, then while so prevented, Lessee's obligallon 
tO comply "irh such covenant shall be suspended. and Lessee shall not be hable tn d8fllll:CS for far lure to comply lhcrew1th, and thli lease shall be cxtcr>dtd 
while and so long as Lessee Is prevented by any such cause from conducting drill ing or rewortuna operations on or from producing od or ps from lhe lease 
pn:m1ses; and the lime while Lessee is so prevented shall not be counted against Lcs~e. anythang1n thiS lease to thecon~roy no!wtthstandong. 

I I . NotwithstAnding anything contained herein to the eontrt\1)', l..cJScc docs not by vlnue of this lease acquirll any nght& whatsoever 10 conduct ony 
operauons on the surface of the lease prembes Without first obtaining the prior wnllen COIU<nt of Lessor. however, l.es~ may recover oil, gas and 
as~oeaated hydrocarbons from !he lease premises by directional or horizontal dnlhng. poohna. unitization or any Other method prov1ded in lhi• lease. 

12. l'lornithstandons anything hereon contained to lhc contrary, if at the cxpi,.toon of the pnmary tam of this lease !hiS lease has not been, or u ls not 
be ana extended punuMtiO any of it& provis1ons, then Lessee, Its sllCCCSlors or asSigns shall have lhe oplton to extend tile pnmary term of !his lease, as to all 
or any poruon oftheiMds covered hereby. for an additionAl two (2) ycar(s) by paying or tcnderine 10 l..cJSor by checlt U1c sum ofSIOOO.OO per net moncral 
acre subJect 10 this lea.<e Said payment or tender shall be made on or before lhe <'<J'trlll lon dal: of lhe mitiaJ primOJ)' rcrm and shall be conSidtred 10 includc 
lhe ptcpaid dcU.y rental If Lessee cAtcnds thiS lease as hcreUI provtdcd. 11 shall be considered lhallhe pnnwy term IS live {S) )UIS. 

ww""''"""""'·•;••--••-~M"""'"'"''~ 

Khalil Abdul Wafaycc 

STATE OF 
COUNTY Of 

Dy Kl•bl Abdlll Walayce and Wife, llaOec Waft),. 

Dabce Wafay<.'< 
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...j,'QTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
M JY OF THE FOLLOW£NG fNFORMATION FROM TH IS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 
THt PUBLIC RECORDS: YOUR SOCIA L SECURJTY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 
Produe<n II W76) R"'IHd Pold Up 
Wll~ 640 Acres Pooliac Pro•lsloa 

OIL, GAS AND MINERAL LEASE 

' //_-1-1-t ~ 
THIS AGREEMENT l1lllk this ..tJ,rL_ doyof ~c= 2005, benvcw Eddy Schuder, Lnc., a Texas corporation, !Mia< (wt>etl>cr oac or 

_..). ..._. oddrcu u 215 East Rosedale Street, Fon Worth, Texas 76104, and Dale Resources, L.L.C., 2100 Ross Avenue, 

S uite 1870, LB-9, Dallas, Texas 75201, ""-· wrrr-:Essrnt 

I. Lessor in con71dero1ion of T<n and NotiOG--Doii!IN ($10.00), on h11J1d paod, of the royalues htrcll1 prov1ded, and of the agr=ncniS ofLcSM~e 
herein contained, hereby gran IS, leases and leiS excluoively unto Lessee for the purpose of investigating, exploring. prospecting. drilling and mining for and 
prod ucon& oil, ps 11J1d all oUo<r rruncrals, conducting explortiiJOI\, geolo&Je and eeophysical swvtys by sci•mog~aph, core test, gravoty and magnetic 
methods, ~nJCCiing gas, •uta and other nulds. and air into subsurface strata, lt)'ln& p1pe linn, b•nldlllg roads. tanks, power SWJoru, telephone lUlU and 
oth<r struawcs thereon IOd on, over and ocross lands owned or clwncd by Lessor adjacent and conltiPJOUS thereto, to produce. savt, take care of, treat, 
ttatupon and own sold products, and hou71ng tiS employees, the following dcserlbcd land in Tunnt County. Texas, town 

.434 acres of land, more or Jess, being Lot 2, Block 4, of the Jim Ellis Industrial Addition, an oddition to the Ciry of Fon 
Worth, Tarrant Counry, Texas, occording to the plat recorded in Volume 388-93, Page 769, of the Plat Records of Tarrant 
Counry, Texas. 

Thos lease llso covers and tncludes all land owned or claimed by Lessor ad)ACCnt or conuguous to the land panicultvly dc:scnbtd abo\c. whctltcr the same 
be "' said survey or surveys or in adjacent surveys, although not mcluded within the l>oundanc:s of the land pantcularly dcscribtd above 

2 l llis is a paid up lease and subject to the Other provisions herein contained, thi.1 lease shall be for a ttnn or th rtt (3) )'CIIS from tJus date (called 
"prunary tam") and as long tht:rcalkr as ool, ps or Other mtncnl 11 produced from said land 0< land \\oth which s111d land os pooled l>ercW\dcr 

3. As royal!), lessee co-enaniS and ~ea: (a) To deliver to the eredot oflcssor, "'the popehnes to wh!dllc:ssee msy connect Its " ells, the equal oo,. 
fifth (liS) pan of all 011 produced and saved by lessee from satd land, or from ume to tome, at th< optton oflcsscc, to pay lessor the average posted market 
price of such one·flfth (liS) pM or such oil at U\C wells ns of the: dny it is run to the ptpe line orstorage tanks, lessor's 1ntercs~ "' eo !her case. to bear oot­
llJib (1/5) of the oost of !Jesting oil to render ot morketabl< popchn< oil; (b) to pay lessor foe gas and e&II1J)Iead gas produced from said land (I) when sold 
by lessee one-liftb ( liS) of tht amount realiZed by lessee, computed at the mouth of the well, or (2) wl>en used by lessee ofT satd land or on the manuf~<Xure 
of gasoltne or other products OO<>oliftb (115) or the L'110Wit rcalucd from the sale of gasohnc or other products C<lrleled therefrom and one-nn• (1 /5) of the 
amount rcahud from the sale of residue gas afta dcducung the amount used for plant fuel and/or compression. (c) To )lay lessor on all Other minerals 
mtned and mM:etcd 0< UlthUd by l<uce from saod land, onco~enth either "' lond or value at the well or monc at Jessee's election, excepl that on sulphur 
mined and marketed the royalty shall be one dolllll (SI.OO) per long ton. If. otth<: upor11tton of the primary term or a1 any time or times thereafter. then: is 
any well on said land 0< on 1Md5 with which satd land or any ponton thereof has been pooled, capable of producing otl 0< gas, and all such wells arc shut­
in, thiS lease shall. nevertheless, conunue in force as though opcnotions were beon& conducted on satd land for so long as satd wdb llrC shUI·lfl, and 
thereafter !Ius lea5e may be cootmued tn force as of no shul·tn had occurred Lessee co•enants and agrtes lo ...se .-GIIIblc diliacnce to produce, utilizt, or 
market the minerals capable or being produced from said "ells, but m the cxtretSC of such dtlogcnce, lase< shall not be obligated to mstall or fumiih 
faethUts Other than well faclliues and O<dinary lease facilities of flO'>' lines. 5q11ntor, and lease tank, and shall 1101 be rcqwrcd to settle labor trouble or to 
marker gas upon terms unacceptable to lessee If, at 11\y time or times after the uporatoon of the pnmll)' tcnn, all such wells are shut·in for 1 period or 
ninety ccruccutivc days, 11nd dwing such time there nrc no opcrattons on said I !Ind. then a1 or btforc the expirelion of said ninety doy period, Jessee shall 
pay 0< tender, by check or draJI of les=. as royalty. a sum equal to one dollar (SI 00) ror each w e or land then covered herd>y. Lessee shall make lila: 
payments 0< tcrtdcrs at Of before the end Of each annovcrsary Of the cxptr&llon Of said nlliCty day pc:nod or upon such OMt>'Cnary th iS fcaoc: IS bton& 
continued in force solely by reason or the proviStons of this paracrapb. Eac.h such payment or tender ohall be made to the panics "11o 11 tbc nme of 
payment would be cnti~ed 10 receive the rO)'alues " hteh would be pa1d undtr lhtS ltaSe if the wells "ere productna, and may be dtposttod 11 the Lessor's 
address govcn above or tiS succcssan, \Oo hich shall cont ~nue as the depositories, regardless of changes in the owncnbip of shut·in royalty. If at any ttme that 
lc:ssce pays or tcndc~ shut· in royalty, two or n>or< pan oc:s arc, or elaom to be, entitled to receive some. ~e may, mlicu of any otl>er method of payment 
hcre1n provided. pay Of render shut·in roy1lry. in the mllln« above specified, either joinCiy to such pan.ie:s or separat.dy 10 each in accordance with their 
respective ownerships thereof, as lessee m.ay elect. Any payment hereunder may be made by check or dtall of lessee dep<Mtted "' tbc mail or dcltYft'td to 
the perty enutlcd 10 reccove pa)ment or to a dcposttory bank pro.odcd for abo\c on oc before the last date for paymcnL Nollung htrem shall Impair lessee'• 
ncht to relea5e as prov1dcd 111 paragraph 5 l>ercof In the e>ent or assignment or tJus lease 1n " hole oc m part. loaboloty for payment hercundc:r sllall rest 
CJ<clusively on the then ownen of !Ius leas<, sevcnlly as to acrcagc o10oned by each 

4. Lessee shall have U1 c right but not tho obligation to pool all or any pan of the lta.sed premises or interest thereon woth any other lllrlds or Interests. as 
to any or all depths or zones, and as to 11\Y 0< all substanocs covered by this lc&s<, tither before or after th< commencement or producuon, wl>enever Lessee 
deems it nccc:ssary or proper to do so in order to pru<knUy de\'tlop or opcnllc the leased prcnutcs, "hclhcr or 1101 slmtlar poollllg authority exists With 
rtspectto such o<ltcr laods or ontcrests. The un1t fonncd by such poohn& for an ool "ell whtch IS not a horizonW c:omplttoon $hall 1101 <xoecd SO aercs plus a 
mi!Xlmum aerugo tolerance of I 0%, and for a gas well or a honzontal complet ion shall not cxoecd 640 = pluo a maxunum acreage tolcrlaliCC or I 0%, 
provided thai a l"'l!cr unit may be formed for an oil well or gM well or honzont•l contpletion to conform to any well spacong or dcasny pattern that may be 
prescribed or permillcd by any governmental authority having jurisdiction to do so. For the purpose of the foregoing. the terms 'oil well' and 'gas well' shall 
have the mcaninp prescnbcd by applicable law oc the appropnll< eovemm<ntal authonty, or, tf no dcfimtion is so pr<Salbed. 'ool well' means a wel l with 
an 1111tial p5oQIJ ratio of less than 100,000 cubic fc:cl p<r born: I and 'gas "'til' means a well "'then intttal gas-otl r&LIO of 100,000 eub1c feet or more per 
bam:J, based on a 24-hour productoon lC$1 ccndueted under normal produc1ng condouoru USID& standord lease separator facoltllts or cqutvalent ltS!Jnl 
equipment, and the term 'horizontal cornplctoon' means an otl \\til '" wluch the hom.ontal component of the gn>5S eomplcton tntaVal in the rucrvotr 
exceeds the vcnical con>ponent thereof In cxerctsing its poohng nghts he~nder, lessee shall file of record a wnttcn declanuon dcs<:nb1ng the unot and 
statong the efTecrive dote of pooling. Production. dr ill ing or re"orking operations anywhere on a unit which Includes all or any pan of the lea5td premises 
sh311 be treated as If 11 were product ion, dnllong or rewortCtn& operattons on the leased prcmiSt.l, except that the production on whtch Lessors royalty IS 

calculated $hall be thlt proportion or the total unit production l\1llcb the net acruac CO\crtd by thiS lease and included 10 the unit bcors to the total gross 
acra;c on the unit, bUI only to the extent sucb propon!on of unu product100 " sold by Lcsscc. Pooltna tn one or more tnstanecs shall not exhausr Lessees 
pooling rights hereunder, and Lessee shall ha•'Cthe recurring right but oot the obligahon to reVtSC any unn formed hereunder by expansoon or contnctton or 
both, cother before or aRcr commencement of produeuon, tn order to conform to the well spadna or dens1ty plltcrn prescribed or permnred by the 
governmental authority havtn&]Uiisdietion, or to conform to any productive atteO&e determination made by such governmental authority. In making such a 
reviSion, Lessee shall file of record a written declaration describing the rC\iscd unit and stating the efTccttve date of reviSion To the extent any portion of 
the Jta.sed prtmises is Included in or CJ<cludcd fTom the untt by vonue of such r..-ision. the proponion of unit production on which royaidc:s arc payable 
htreundcr shall thereaJ\tt be adJUSl.ed to:eordongly In the absence of produetton "' P>Yil18 qWifllrtlet from a unit, 0< upon permanent cessation tbc:reof, 
Lessee may terminate the untt by filing of rcce<d a \\nnert dcclantion dcscrib tng tbc un~ and suling the dale of term ~nation. Pooling hereunder shall no1 

Constitute a CTO$S-<OnVC)'MCC of tnlacSIS 

S. If at the expiration of the primary term, oil, gas. or Other mineral is not beong produced on saod land, or from the land pooled lherewtth, but Lessee 
is then engaged in drilling or reworking operatoons thereon, or shall hsve com pie led a dry hole thereon within 60 days price to the end of the Pfii!WY term, 
the lease shall remaut to force 50 long as opcralions on s&Jd well or for drilling or reworktng of any add1uonal well arc prosecuted wrth no ccssauon of more 
than 60 coruccuth·c days, and tf they result in the production of od, gas or Olh<r mmcral, so long thereafter as col, ps, 0< otbc:r m>nenl is produced from 
said land, or from land pooled thcrtwtth If, after the cxpuatron of the primary term of th15 lease 11J1d aner oil, ps, or othtr mineral IS produced from S&Jd 
land, or from land pooled therewith, the product ton thereof should cease from any c1111se, th is lease shall not termtnatAO if Lessee commences opcn11tons foe 
dnlhng or reworking within 60 days after the cessation of such production. but shall n:malfl in force and eiTcct so long as such operations arc prosecuted 
with no ccsslllion of more than 60 co"'""tlve days, and if they rc.~ult in the produetion of oil, ps, or other mineral, !oO long thereafter as oil, gas, or otl>er 
moneral is produced from said land, or from land pooled therewoth Any pooled unit dcstSJl•lcd by Lessee m accordance with the terms hereof, may be 
dossoh'Cd by Lessee by IRSlnlmcnl filed for r=rd tn the appropriate r=rds of the county in "btch the Jcascd prcmtSCS ore situllled at any ltme after the 
compkloon of a dry hole or the ccssaJIOR of produettoto on satd unot. In the evtnl a "ell oc "'ells prcductng oil or gas in pa)'lng quanuucs should be brou&ht 
tn on adjacent land and WJthUl 330 feet or ond dnumng the leased prcrnJSCS, or IMd pooled therewith, Lessee 1IS'"S to drill such oiJSet \\ell or ~<ells as 1 

reasonably prudent operator would droll under the SMlC or simolor circumstancts Lessee moy at any tunc execute Md d<hvcr 10 Lessor or place of record a 
release or releases covering any portton or ponoorts of the above described premoscs and thereby surrender this lc:tL'le as to such ponion or portions and be 
relievtd of all obligations as to the acreage su<Kndered 

• • • • •• • • 
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6. Lessee shall have lhc 11ihl &lilly tome dunng or aJlcf the expirotoon of thos lease to temoY< all property ond tlXlUICS plaud b) L<:ssce on wd land. 
oneiJ4tng the right 11>' d:11w ond romo•e all casong. When requited by lessor, lessee "ill bury all pope lines below on!onary plow depch. ond no well shall be 
dnlled wothin two hundtcd (200) feet of 1ny rcsodencc or bam now on n od lond wolhout Lessor's oonscnL 

7 The nghts of eother party hGreunder may be liS.togrted on whole or on pan, and the proviSions hereof shill I extend to theor hGlrs, suCCC3!ors and 
assigru, but <10 change or divilion in ownership of the land, or royaltu:s, however ac<:omplished. shill opcr11e to enlarge the obligattons or diminish the 
ro&Jots of Lessee; and no eltange or dlvlslon In suelt ownership sluoll be bondong on Lessee until th irty (30) days aJ\ct Lessee shall have been furnished by 
regol.!cred US. mail at Lessee's pnncopal plocc of busones.s with a cenofied copy of rceonlc:d instrument or lnstnomcnts evidencing same. In the event of 
assicnment hGrcof in whole or on part, liability for breaelt of any oblogation hereunder shllll rut exclusively upon lhc owner or thos lease or of a portion 
thereof who commits such brcaeh. If six or more ponies become entiOed to ro)'&lty 1\creuadCI, Lessee may Withhold pa)'I'IICIII thereof woless and until 
fuonoshed with a tccordlble lnsuument executed by 1111 suelt parues designaung an agcniii:J ~·ve payment for all 

I The brcaelt by lessee of any obliJBiion ansing hGrcunder shall no1 work a forfcnurc or ltnntnatoon of thos lease nor cause a tennlnation « 
revcrsoon of the cswc c:rt&led hGrcby nor be a.rounds for (tllctiiMion hereof In " hole or on pan No obligation reasonably 11> develop the 1casod prcmoscs 
shall ansc dunng the pnmary lmn Should oo l, gas or other monet91 in payona quantities be discovered on said prCillises, then atler the expinllion of the 
primary lcnn, Lessee shall develop lhc oon:age retained hereunder as a teiLSONibly prudent operator, but in doseltargo.ng this obligation it shall in no event be 
required 10 drill more than one well per forty (40) oon:s or the area rctalllCd hen:under and capable of produclll& ool on paying quanuties and one "Til per 
640 acr<> plus an 1cre13e tolerance n0110 exceed 10% of 640 acres or the arca rc .. oned hereunder and capable of producing cas « Olhcr minct11J in pay1ng 
quanti Itt$ If afler the CJ<plrolton Of the pUITW)' tetm. lessor conSiders tlw Opcr.!tiOfiS ate nol It lily lime btlOJ oonducl<:d tn oornphanec With this ltase. 
lessor shall notifY l<sset 10 WThlng or the foc:ts rclied upon IS OO<I!biUIIng I bruelt hetcof, and lessee, if In dcfaul~ sltaJl have SIXty days ofter rcteopt Of 
such nouce on whoelt 10 commenec the oomph once with the obli&Otlons Imposed by vortuc ofthl! onsuumenL 

9. Lc.uor hereby worrants and agrees 10 defend the title 10 aaid land and ogoees that Lessee ol ots option may dischuge any tax, monw• «other lien 
upon sold land, either In whole or In pan. and in event Lc.ucc docs so. It shall be subrogaled to suelt lien with right 10 enforce same and apply royalties 
oocnoong hGrcundcr IO"Bid salosf)ong same. Wothout ompoinnenl of Lessee's n&hts under the warnnty in event of faolurc of Iitle, II os agreed that if this 
lease oovcrs a les.s onteRst in lhc ool, gas, sulphur, or otheo minerals in all or any pan of said land thM lhc entU'C ond undivided fee simple cstate (" bethGr 
LessO<'s lntcrat os hcrclll speclfied or nOI), or no mterest thcrcon, then the royalties, and other monies I<Clllling from any pan as 10 " hielt this !cue oo-ers 
less than such 1\oll interest. shall be paid only on the proportion whielt the lntc.rcst therein, of any, covered by thu lease, bears to the " hole l!ll1d undovodcd fee 
stmple esuotc therein All royalty ini<RSI oovercd by thas lease (" hGtheo 0< not owned by Lessor) shall be pard ouc or the royally hGmn provided. Should 
any one or more of the panics nttmed above as Lessor-s failOJ:J execute thos lease, 11 shall nevcnhcles.s be bond•na upon the party or plrtlcs exccuune the 
same 

10. Should Lessee be prevented from complying with any express or unplted covenant of th is lease, from conducting drilling or rcwof1ong opcraloons 
thereon 0< front producing any ell. gas or other minerals thGrefrom by reason of Stllctty of or Inabili ty 10 obtaln or 10 use equipment or materuiJ, or by 
operation of Coree r!llljCUr<, and Federal or SW< law or any oroer, rule or reaulatlon or governmental authority, then while so prevented, Lessee's obligation 
to comply with suelt covenant shall be suspcndod, and Lessee shall not be hable on damages for failure 10 oornply thcrcwith: ond th is lease shall be extended 
"'1ule and •o long as Lessee tS prevented by any such cause from conductins dnlling 0< rcworldn& operations on 0< from producing ool 0< gas from lhc lease 
premises, and the time .,.bile Lessee u so pre•·cnted sbal1 1101 be counted IJairut Lessee, an)thtng on this lease 10 the conUary t>OIWllhstandms. 

II. NotYoithstandona an)'llnng cont.atrn:d hGrcin OJ:J the eonU111)', Lessee does not by vllt\le of this lease aocquore any rights whatsoever II> oonduet any 
oper.tloru on the surfocc of the lease prcmlses without forst obtatnin& the pnor wnuen consent o( L<uor, OO..evu, lessee may r=ovcr oil, ps ond 
assocoatcd hydrocarbons from the lease prcmoses by direetoonal or horiloniAJ dnlhng. pooling. unotouloon or any other method provoded in this lc...,, 

12. Notwithstandona anython& heteon eonwned 10 the contrary, If at the CJ<porotlon of the primary term of this lease this lease has no1 been, or ot is not 
beinz e.• t.cnded pW'SUBilllO any Of its provisions, then lessee, its SUCCCS.SOI'S or Wi&ns shlllJ have the optoon IO tlltcnd the primary U:tm Of this lease, IS IO all 
or any portion of the lands covCitd hereby, for an additional two (2) year(s) by paying or tendenna 10 Lessor by ehccl: the sum or $ 1000.00 per na mineral 
acre subJeCt to this!.- Saod payment or tender shall be made on or before the <Kporation date of the onitial pnmary 1cnn and shall be c:onsidCitd to on elude 
the prcpatd delay rental. If lessee extends this lease 1!S ~~Grein prov1ded, ot shall be considered thol the promary term is five (S) years. 

IN WITNESS WHEREOF, this lnstnoment is cxceutod on th< date first above 11.rittcn. 

STATBOF 
CO\INTY OF 

Nocary PubliC 
STATE OF TEXAS 
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NOTICE OF CONFIDENTlAL!TY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF THE F0 LLOWING INFORMATION FROM TillS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 
THE PUBLIC RECORDS: YOUR SOClAL SECURJTY NUM BER OR YOUR DRJVER'S LICENSE NUMBER 
ProdU«n U l4f"J Rrnn<l Pold Up 
Wllb 640 Arru Pooling Provl tion 

OIL, GAS AND MINERAL LEASE 

: oous AGI\EEMENTmado IN• __l_Q_ clay or .-f Q n 2006. 1><1w<a Be Nguyen Vo and husband, Dinh Thanh Vo, r..s.or ("both"' 

one or ,.,.~ whole addrm ;, 43 18 Enchanted~. Arlington, Texas 76016, and Dale R esources , L.L.C., 2100 Ross 

Avenue, Suite 1870, LB-9, Dallas, Texas 7520 I , Lc ..... W!Th'ESSJITu 

t L<Ssor In conside..Uon of Ten and No/tOO-Dollars (SIO.OO), rn hand pard, oflhc royalties hereon provrded, and ohllC *&1CCJ71ents of Lessee 
herein conoamed, heteby granu, I clUes and leu exclusively unto Lessee for the purpose of invcstigatins. cxplonng, prospcc~ins. dirlling and mining for and 
producing ool, gas and all other rninemls, conducting explonotlon, &coloalc and gcophysocal surveys by selsmocraph, core tes~ gravoty 111d masnaic 
methods, on;ectms gas, water and other fluids. and air into subsurface strnta, toying pipe lines, buildina roads, tllnks, power stations, telephone Iones 111d 
other suuetures thereon and on, over and ..:ross lands owned or claimed by Lessor odjiUtlt 111d contiguous thereto, to produce, save, talte car< of, u..at, 
transport and own sard products, and housong ots employees, the following described land rn T11111111 County, Texos,to \\rt 

0.458 acres o f land, more or less, being Block 3, o f the Riverside Village Addition, an additio n to the City of Fon W orth, 

Tllml!lt County, Texas, according to the Plat recorded in Volume 388-74, Page 60, of the Pial Records, Tarrant County, 
Texas. 

fhos 1.-..e also covers and rncludes all land owned or elarmed by Lessor adJICCnt or conuguou.s 10 lhc land paniculatty descnbed above, whether the sante 
be in saod survey or survey$ or m adJacent surveys, althoull)l n01 included within lhc boundaroes of the land pll1rculatly des<:nbed obove. 

2 Th" is 1 piJd up leose ond sub;«~ to the olbct provisions herem coniArned, thtJ lease sh.oll be for 1 tem1 of lbr« (3) ycat1 liom thrs chit (called 
"promary lerm"} and ulong theruftcr IS 011, gos or other rrunmJ ,. produced from said land 0< land"""' whiCh s11d land is pooled hereunder. 

J As royolly, lessee eovcnont5 1111d agrees: (a) To deliver to lhe credit of lessor, on the pipelines to " hrc.h lessee may eonnte~ itS w<ils. the equal ont· 
nn h (US) p>n of all oil produced and saved by lessee from sa~d land, or Ctom oimc to lime, at the opuon of lessee, to pay lessor the ovenoge posted marllet 
pnce of such one-liOb (l /5) plltl of such oolll the welts os ofl!K day 11 is run 10 the: pope hne 0< soorage Wllcs, lessor's onter<S~ rn et lher case, to bcM oar­
nnh (US) of the cost of U'CiliilJ oillo u nda it IIIM:etablc prpelone oil, (b) to pay lesSO< for au and casongheod au produced from SOJd land (t) when sold 
by lessee oae-liOb (1/5) oflhc amounl ruloud by lessee, computed at the mouth ofl!K well, or (2) "hen used by lc:ssec offJoid land or m !he manufoc:lurc 
or (l&SOfone or other producu one·flftb (1/S) of the 11111oun1 realru:d from !he sale of gesollnc or other products extracted therefrom and one-fifth (liS) of the 
11111ount realozc:d Ctom liK sale of residue aas alter dcducung the amount used for plant fuel and/or cOfllllrcsslon: (e) To pay lessor on all othct minerals 
mtned and motkcted or uliiLZed by lessee from satd land, OllC-((Olh etthcr in kind or value at liK well or mtne at lessee's decoon, except tlla1 on sulphur 
moned and motl<elt:d the ro)'lllty shall be Ol'lC doilll' (S f 00) pet long 1011 If, at liK exporatoon of the primory term or 11 any lime or tomes tha=f\er, there os 
any well on sood land or on lands wilh which said land or any portion thereof hes been pooled, eopoble or producona ool or au. and • II such "'ells ate shut­
In, !his lease shall, nevertheless, conoinue '" force as thouglt operat ions were bern& coaducoed on slid Jond for so long es wd wells an: shut-in, and 
thereolla tillS lcose may be coatlnued in fon:c llS if no shut-on had occulTed Lts.sec co>enants and agrees to use reasonohle diligence to produce, ulilozc, or 
mlllket the minenls eapable or beong produced from slid wdb. but rn the CJCerclse or suc.h dologenoe, lessee shall 1101 be obligau:d 10 mslllll or furnish 
faGtlll1<.1 other thon .... ell facilotoes and ordonory lease facrhlles of now lines, sepiRIOr, and lease lAnk, ltld shill 1101 be requrred 10 Stille labor troUble or 10 
morkct ps upon terms unacceptable to lessee. If, at ony ume or umcs olkr the eJ<po..uon of lht pnmory tmn, all such wells •• shuo-in for • penod of 
no ncty eonsccutove days, ond durong suc.h urne there arc no openuions on Slltd land, ohen 11 or before the expinolion of said ninety day penod, lcssC<: shall 
pay or tcndct, by check or droll off=. as royalty, o sum eqtalto one dollat ($1.00) for toch acre oflond then co•'tml hereby. Lessee shal l moke lokt 
payments or tenders at 0< before l/K end Of Glc.h annovenary of the txprlllllon of Slid ntnety day pcnod if upon Such IMIV<fSill')' lhos lease IS bern& 
conunued on focce solely by reuon of the provisoons of ohis poragnoph Euh such P')-menl or tender sh.oll be made to the partoes v.ho 11 lht tunc: of 
pa)menl would be enoi~cd to rccc,.-elhc royaloies which would be paod under thiS lc&1c oflh< ~lis " ere produci01g, ond may be dcposued II !be Lessor's 
addiess given above or liS suceessors. whrch shall continue as lhc depositories, n:gardless of changes in t.he 0\\nership of shut-rn royalty. if I I any tome that 
lessee pays or tender> shut-in rO}IIIy, two or more parties ate, or elaim tO be, entotled 10 recervc same, Jessee moy, tO locu of any otllCr method Of payment 
herein provoded, poy or tender shuHn royalty, on liK ntanner obove specofied, eolhes JOintly to suc.h partoes oc separutdy to Glc.h In ICCOI'danee wrlh thcu 
respeeuvc o"neNirps thereof, llS lessee may elect. /VIy payment hereunder may be made by ebcck or droft of lessee dq)osoted on the m&l or deh•cred 10 
the party enu~ed to receive payn~Cnt or to a depository bank provided for llbove on or before lbe last dale for payment Nothmg hereon sholltmplir lascc's 
righl to relea.sc as provided in plfl&l'lph S hereof In the evenl of assignmcnl of thos lease in whole or on pill, habthly for paymcnl hercunda shall ml 
cxclusovely on lhe then owners ofthis lease, scve:nolly as to a.creoge owned by each. 

4 , Lessee Shall have the n&ht bUI not llK obhp1K>nto pool all or ony part of !he ltiSCd premises or iniCicst therern wtth ony Olbct lands or mteresc, as 
10 any or all depths or zooes, and u 10 any or oil subsoanccs covered by ohos lease, eolbct before oc after the eolfllll<Jlccmenl of produeuon, whenc""' Lessee 
dccnu rt necessary or proper 10 do so tn order 10 prudently develop or operate the leosed praruscs, " helbct oc not somll81' pooling aulhority exists '""' 
rapeet lo such other fonds or rnteresU. The: unit formed by such pooling for an oil well "hlch tJ not a hocizontaJ compleloon shall not exceed 80 ~plus 1 
maxrmwn act«&< oolerance of 10%. ond for • ps well or a honzonllll completion shall not exceed 640 ocres plus 1 moxunum aereaae tolcnooncc or 10'~. 
piO\'oded thlll a larger untl moy be r~ for an col well or ges "ell or honzoniAl courplcllon 10 conform to 111y well spoem& or dc:nsoty pancm !hal may be 
prescribed or pcnniued by any govemmcnllll oulhority hovine jurosdictoon to do so For the purpose oflhe foregOing, the terms '01l "ell ' 111d 'gos wdl' shall 
ha>e lhe meanin&J prescribed by applocohle law or lhc appropnate governmcrrtaJ authonty, or, if no dcfinruon is •o pasenbcd, '01! "ell' mC<I!lS • well With 
an rnruol aos-orl rlloo of less tho.n 100,000 cubic feet per bl!lel and 'gas well' mcons • "ell with an initial au-oil rolio of 100,000 cub1o feet or more per 
b&rTcl, based on a 24-hour production test conducted under nonnal producong condrtlons usmg standlrd lc:asc acpiiiiOr facdrties or cquovaJent lesting 
equrpmcnt; and !he t<nn 'hotaonoal completion' means an otl well m which the horozonlaJ component of dtc poss complctJon interval in the reservou 
exceeds the >er1oeol eomponent thereof In excrcumg ou pooling righu ~under, Lesace shall file of record 1 "T\lltJI declll'otion dcsetobrng the unll and 
slating ohe cffccbvc dille of pooling. Producuon, drilhng 0< reworking opc:nollons anywhere on a unt1 which includes all or MY part of liK leased premises 
sh.oll be trated as if it were: production, drilling or fC"ori<in& openoions on lhe leased prenuscs, cxcepl thlt the productoon on wbrc.h f..es<o(s royalty is 
calculau:d shall be !hat proporllon of the toW unit produeloon "'hrc.h the nco acreage covered by llli.s lease and rncluded in the untt bCits 10 liK toto/ gross 
acrcaee on lhc untt, but only 10 the Cl<ltnt such proporuon of untt productoon os sold by L<Sscc. Poohng 111 Ot'lC or more onstanccs sh.oll not cxbaun Lessees 
pooling ngltts ~under, and Lessee shall hove tire recuning ns/rt but 11011hc oblogauon 10 rcvac any unu formed h<teundet byexplllSron 0< conlr.!Ctoon or 
both. etther before or alkr eommentemtnl of production, in onlcr 10 conform to liK ... 11 spacing or denstty pancm prescnbcd or permotl<d by the 
covemmcnllll authority hovingjurisdrction, or 10 conform to any produOihe wage dctennlnotion made by sueb govemmenllllauLhority In nW<ing such a 
n:>o$100, Lessee shall fole of record 1 "nucn declaration desenbong the rcvtsed unit and swing the cfTcctl\1! dat< of u•osoon. To the exta\1 any poruon of 
!he lc:osed premrscs IS onduded tn « excluded Ctom the uml by virtue of suc.h rc. isoon, !he proportion of unil production on ""''c.h royalties ore poyab!e 
hc:tcunda shall lherealkr be adJUSit:d ..:eordrngJy In liK lbsencc of producuon m fll)ing quantiues from • uno~ or upon pcnnanent ccssaooon thereof. 
Lessee may ttrmin.ooc the unil by filina of record 1 wnuen dcclantron dcscribong the unil >nd suwng the dllC oftermilllloon Poolina haeundcr shall not 
cons mute • cross~veyance of inocrest5 

S lfat lhc expiration of !he pomory term, ool, g.as, or other moncraJ is not betne produeod on Slid land, or from liK land pooled lh"""' tth, but Lessee 
IS then en&aged 111 drilling or reworking opc:ratoons thereon. or shall ha''l: completed 1 dry hole thatlt)ft .,., thm 60 days pnor to liK rod of the pnnwy term, 
the Ieese shill remaon 111 force so lone as operauons on sold well or for diollon& or reworlone of any oddiuonaJ well ate proseculed wioh no ccssllion of more 
lhlln 60 consecutive dayo. and If l!Ky resull In the production of oil, gas or other mineral, so long !hereafter as ool, ps, or other mUlCral is produced liom 
S&Jd land, or from land poo!ed therewith. If. al\er the exponouon of the prunary term of this ICISC and after oil, 80S. 0< other monenol os produced from satd 
land, or from lond pooled drercwrth, the producoion thereof should cease from any CIUSC, lhts lc:asc shall noou:rmlnat~ if Lessee eommeroccs operauoru for 
dnlhng or rcworkmg WJthrn 60 doys Iller the eessaJoon of such productoon, buo shall remam In foree 111d effect so tong as such operattonJ 111: pr<*alted 
wrth no tessatton of mou than 60 consoc:ullve days, and rf they resuh in !he produclion of oil, gas, or other mroeral, so loa& thcreaJla' a.s od. &llS. or other 
moncnl IS produced from s&Jd IMd. or from land pooled l/Krewlth. Any pooled un11 desognoted by Lessee Ul aecordanoe with the terms hereof. may be 
dossofved by Lessee by ll1SII\Imenl filed for tecord in the oppropriate rceords of the county Ul Whoc.h lhe feued premises - SIIUil<d I I any time after the 
completron or • dry hole or liK ccssauon of production on sard umt. In the event a .... 11 or "ells producmc ool or gas in pa)in& quuouues should be brousbt 
on on adJacent fond and wiohro 330 fcet orond clnolning the leased ptaniSCS, or land poolod thcrc'o<idr, Lessee fi8I'CCS 10 drill suc.h offset well or "db as • 
reasonably pruden! operator would dnll under the s~ 0< srmllar clrcWII$Ianccs Lt<s<e may 11111y tome execule and delover 10 Lessor or place of record • 
relt:IISC ur releases covering any portion or portions of the above deserobcd prenrlscs and l/Kreby sum:nder thos lease IS to sueb portion Ul poruons and be 
relieved of Ill oblieouoos os oo the ocreace SIUTendcred. 
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6. 1.d$ec shall !;ave the flllht &lilly ume dunna or afttt the cxp~rauon of this lease to r<rnovc all property llld faxtwa plac<d by Lascc on s01d land, 
mclud.ng the right to dnw and remo>< al l CUIII When n:quirc:c1 b)' Lessor. Lessee v.ill bu<y all pope lines below crdma<y plow deplb, and no well slulll be 
dnlled Wlthm two hundred (200) feet of any rcsodenee or bam nov. on saod land wothout Lusor's consent 

1. The rigl1ts of either party her<Undtt may be asslaned in whole or In pan, and the provisooru hereof shall extend to their heors, suc:c.cssors lt1d 
assigns: b•l no change or div~>ion in owner$hip or the land, or royalues. however atcomplished, shall opcrale to enlarge the obhp,altoru or diminish the 
nghu of Lusec, and no change or division in such cn•11ershop shall be binding on Lessee until thirty (30) days aller Lessee shall ha•e btcn fun11sbed by 
rcs:stcrcd U.S. m,UI Bl Lusce's pnncopal plat<: of busincs.s with l tcthf!cd copy o( rcc:ordtd Instrument or instnuncnt.s evidencong SAme. In the event of 
assignment hereof m wllole Of m part, liabohty for breach of any obhgatoon h=under shall rest exclusively upon the ov.1\ct of thos ltase or of a portion 
thereof who conomits such breath If srx or more panics become cntotled tu ro)'llty hen:undct, Lessee may wothhold pa)'lmllt thereof unless and until 
furnished woth • re<:ordoble onsttument txecutcd by all such panoes designating an agent to receove payment for all 

8 The breach by Lessee of any obHBlllion arisong hereunder shall not work a rorrc!turo or tcrmonauon or this ltasc nor caUK a terminauoo or 
revcrsoon or the esUUt c:rcatcd hereby nor be grounds for cancellation hereof in whole or on pan. No obhga~ion roasonably to develop the leased preDWts 
shall ari>C dunna the primary term Should ool, gos or other mU1Cfal in payina quanutlcs be doscovered on Slld prcmoses, then aller the cxporatooo of the 
pnmary term, Lcs.see shall develop the acreage retained hereunder as a reasonably prudent operator. but in discharamg thu oblip,auon otohalloo no c-ent be 
rcquorc:d to dnll mo<c than one well ptt forty (~0) .an of the area rctllncd hereunder lt1d capab!< of produang ool on paying quantotoes lt1d one well per 
640 acres plus an IC!'C08• tolerance not to exceed I O"A of 640 K res of the area retained hereunder and capable of producong gas or other mineral in Pll)'l"l 
quanuucs If wr the expiration of the primary term. ~r cons•dero that operations arc not at ony ume bema condueted in comphanu Wltb this !ease. 
Lessor shall notify Lessee on wnt~ng or the facu rehed upon as consututing a breach hereof. and Lessee. if in defaul~ shall have sixty days aftct receipt of 
such notico 1n which to commence the compliance Wlth the obllgatoons Imposed by virtue of this instrument 

9. Lessor hereby wamnl$ 111d agrees to defend the title to said land 111d agrees that Lessee at ot.s optioo may discharge lilY tax. nlOrtp,ot&< or other lion 
upon said land, either in whole or on pllft. and on event Lessee docs so, ol shall be subrogated to such lien with naN to cnfortt same lt1d apply royal!JC$ 
aecruonc hen:under toward salosfylng same Wttbout impaormcnt of Lcs.sec's nghu under the wamnty m event of f11lure of ti~e. n l.s apeed that if thts 
lca>c covm a Ins mlcrest in the ool, gas, sulpbw, or other minerals in all or lily pan of wd land than the cntne and undiVided fcc '""pic ~te ("hethcr 
Lessor 's ontA:rCSt lS herein spccofied or not), or no ontcrcst thercm, then the royalties, 111d other morucs accnnna from In)' pan as to wtuch thos lease CO\'CIS 

less than such full interest. shall be paid only in the proportoon "'hoch the lntcrt:st thercUI, of any, covered by this lcaoc. bears to the whole and uncbvodcd fe<: 
somple cst.tle thereon All royalty ontettst covered by thos lease (v.hcther or not oWltcd by Lessor) shall be pard out of the royalty herein provoded. Should 
111y ono ur more of tho pllr1ics nllmcd above as LcssoiS fllJl to execute this lease. it shall ncvctthelcss be bondins upon the party or panocs cxecutmg the 
same 

10. Should Lessee be prcvcntA:d from complyrn& wi~1 ony express or implied covcnwll of this lease, from conducting drilling or reworl<ong opcnlloru 
thereon or from produemg 111y ool, gas or other moncrals thencfrom by reason of scatcity of or mabiliry to obtaon Of to USC' equipment <>< matA:nal, or by 
operatoon of force m.ojcurc, and Federal or swc law or any order, rule or rcculolion of tovcmmcntal •uthonty, then while so p«vtntA:d. Lascc's obligllion 
to comply" om such covenant shtlll be suspended, and Lesse<: shall not be liable on damages for failure to comply therCWJth, and thos least olloll be extended 
v.-bile and so long as Lessee os prt\'tnted by any such cowsc from conducun& drilling or ""'orlang opcrauoru on or from producini oil Of cas from tht lease 
prcmoscs, and the time while Lessee os 10 prevontcd ohall 1101 be counted aguinst Lcsscc, anythong on this lease to the contrlll)' no!Wlthstanding. 

I I NOtWithstanding anythong contaoned hen: on to the C<)ntnlty, Lascc does not by virtue of this lease acquire any nghu what.soe•-cr 10 condUCI any 
opttauons on the surfact of the lease premises w1tbout fim obutinong the pnor \>Totten coruont of Lessor, ho"'eveo, Lessee may rc<ovcr oil, sas and 
associated hydrocarboru &om the least pnm15CS by dii'CCiional Of honzontal drill mg. pool on&. wutiution or any other mtthod provided m thlJ lease 

12. Norwothstandmg anythin& herein conta111ed to the contnuy. of at !he expiration of the poirnary term or tlus lcaoc this lease tillS not been, or 11os not 
be•nK cxoended pur1uant to any of 11.1 provisoons, lhtn Lessee, iu succeuors or assigns shall have the opuon to exltnd the primary"'"" or lhos lease, as to all 
or any ponlon of the lands coven:d hereby, ror lUI additional two (2) ycat(s) by paying or tendering to Lessor by check the sum ofSI,OOO.OO multiplied by 
lhe number of aercs SubJect to thos tease. Saod payment or tender shall be made on or before the expirelion date of the inotial primD')' ten11 and shall be 
c:onsodcred tO melude the prepaid delay rental. If Lcsscc e'<lends this lease u herein provided, it shall be considered that the primD<y term is five (5) years 

IN WITNESS WHEREOF, tbos instrument is executed on the date fi"t abcr.-. wnnco. 

.-.-
STATf.OF / ...!.X.t-.S 
COUNTYOF 1;..-r(,.<v-t' 

llus....,_wa~bdcn,..ooiM 

··~-... -~ I .,. :.. .. . ~ .. ;1 ... •'/ 

JUSTlH HOU.JHGSWORTM 
UY COIAUISSIOH EXPIRES 

Apli12, 2009 
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Notice of Confldentialit5' Rights: If you are a natural person, you may remove or strike any of the 
' following infonnation from this instrument before it is fi led for record in the public records: your social 

security number or your driver's license number. 

OIL, GAS AND MlNERAL LEASE 

THIS AGREEM ENT made this J!i:_ day or December, 2005, betw .. n Walter B. Welborn aod Judy A. Brice, Lessor (whether 
one or more), whose address Is, 116 N Broadway, Al.le, Texas 76020, and 4913 Highland Mesdow Drlvt, Fort Worth, Texas 76132 
and Dale Resourcn, L.L.C., 21 00 Ross Aven ue, Suire 1810, LB-9, Dallas, TX 75201, Lessee, WITNESSETH: 

I Lessor in oonsidcntttOn or Ten and No/100·---0oll~~ts (SIO.OO), in hand pa1d, or the myallles ha'etn provtded, and or the lgJUmCill.l ofL<sm 
herein con tamed. hcuby ~u. leases and leu exclwively unto Lusec for the pui'J)OK of in-tigadna. exploring. prospcetina. drilhng and nnn•na for and 
producms oil, au and all other m•ncrals, conducuns exploration, acologlc and acq>llya•cal JUtvcya by ~-h. coro tcs~ JriYI IY and masnet•c 
methods, ln)ecllng gtJ, walcr and other fluids, and "" Into subsurface str>ta, l>)'lns p1pe hnCJ, bu1ldona roods, tanks, po"'er stauons, tel<phone hncs and 
other 5lNctures thereon and on. over and ac:ross lands owned or claimed by l..t:ssof' adj&eenc and conuauous thereto, co produce, uve, t.akc care of, lreat, 
tnnsport and own sa1d products, and l>ousmg •u employees, the followona desen'bcd land •n T arrant County, T exas, to-wit 

10.169 acres o f land, more or less, out of U1e S.P. Loving S urvey, Abstract No. 943, Tarrant County, Texas, being more 

parttcularly described by metes and bounds in that cenam deed dated August 29, 1996, from Larry D. Welborn, mamcd not 

joined by h is spouse as the property herein conve yed constitutes no part of h1s business or residence homestead as Grantor to 
Waller B. Welborn and Judy A. Brice as Grantee recorded in Volwne 12511, Page 1676 of the Deed Records ofTarrant 
County, Texas. 

This leaJC also co' as and •neludes a \I land owned or claimed by LeJsor adJacent or con11auous to the land pameulatly descnbed abo\'e, whether the same 
be '" sa1d su"oey or survcya or 1n adjacent surveya, ahhou&h no11ncluded "'ithin the boundanes of the land parucularly dcscnbed abov<. 

2 ThiS 1J • p11d up lcue and subject to the other proviSIOOJ hcmn conta1ncd, thu luse shall be for a tcnn or '"" (l) )tart from this date (e>llcd 
"pom&ry term'') and u long thcrcol\er as 011, gas or other rruncraiiS produced from sa1d lrnd or land With whiCh sa•d land u pooled hereunder 

). M royalty, les..e covenanu and agreeJ: (a) To dcliva 10 the credit of lessor, '" the pipelines 10 which ICJsce may connect its wtlls, the equal 
twcnty·fivc percent (H%) pan of all oil produced and Sl\ed by lessee from md l•nd, or (l()m 11me to lime, at the ophon of lc:s...,, to pay lcuor the average 
posted market pne< Of SUCh ll•cnty•five percent (25%) port of SUCh OIIOtlhc wells IS Of the day IllS run IO the pipe line ot IIOI'Ogc tanks, lessor's 1nlcreJI, In 
euher case, to be>r twwty.fivc percent (25%) of the cost of trcotm& oil to render 11 marketable pipeline oil; (b) 10 pay leuor for gas and cu inghud g.os 
produced from said land (I) when sold by lessee, twenty· five percent (25%) of the amount ruhz.ed by lessee, C01111Juled at the mouth of the wtll, or (2) 
when used by less« orr Jlld land or ln the m&nufacturc or guoline or other producu, twenty·fivc percent (25%) or the amount reallz.cd from the sale or 
gtJOline or other producu ex111c1ed thcrefiom and twenty· five percent (2S%) of the amount realized from the sale or residue sas a ncr deducting the amount 
wed for plant fuel and/or <Ornpt'<SSIOII; (c) To pay lcuor on all other mmcrals m10ed and markeled or ulllited by kuce from said land, on .. tenth ether in 
l ind or uluc at the well or mme atiCJscc:'s clecllon, exc<plthat on sulphur mmcd and marketed the royalty shall be one dolbr ($1 00) per long ton If, at 
the cxp>ration of the primary term or at any tunc: or tunes thercancr, thc:re is any well on sa1d land or on londs w11h which 111d land or any portiOn thereof 
has been pooled, cap>ble of productng oil or gos, and all such "''ells arc Jhut-h, thiS lease shall, nevertheless. continue '" force u thou&h opcrabOOJ wtrc 
bemg conducted on said lAnd for so long as said wells are shul·ln, and lhcreallcr this le- may be continued in force u 1f no shut· In had occurred Lessee 
oovenants and agree> 10 uJe reasonable di ligence 10 produce, utih>c, or marl<etthc m1ner11l1 capable ofbemg produced from said wells, but•n the excrcioe of 
such d>li&cnce, lessee shall not be obhglled to install or fumiJh fac>lilu:s Olhcr than "'"II fiC III IleS and ordmary lcue foctliiiCJ of flow lines, ~rotor, and 
lea~ tank, and shall not be requin>d 10 settle labor trouble or to rr.rkct gu upon temu unacceptJble to lcssu. If, 11 any ume or l>meJ aflcr lh< exp>r1111on of 
the pnnuuy tenn, all 'uch "'"ells arc s hut~ in foro period or ninety consecutive days, and dunn& such umc there arc no openuons on s:a1d land, then at or 
be foro the expiration or said ninety day pcnod, lessee shall pay or tender, by cheek or dr:an of lcs.see. u royally, a sum equallo one dollar (S 1.00) for each 
acre of land then covered hereby. ~ shall make hke payments or tendon at or before the end of caeh onmvcrsuy of the cxpm>11on of Jlid mncty day 
period 1f upon such anmvertory this lease is being continued in force solely by rc:ascn or the proviSions or this paraaraph. Each such payment or tender 
shall be mode 10 the pantcl who at the time of payment would be entitled 10 receive the royahiCJ which would be paid under this lease 1f the wells were 
producing. and may be deposited m the Bonk 11 L<sJor's address IP''cn above or tU successors, "'"''eh shall conhnue u the depositories, rcg.ordks$ of 
changes 1n the ownmhip of shut·in royalty. If at any tunc that lessee paya or tendm shuHn royalty, two or more parttCI arc, or claim to be, cnlltled 10 
rcec>'< same. lessee may, m lieu of any ether method or payment hcmn provided, pay or tender Jhut·in royally, !n the manner above spce•fied, ether jomlly 
to such parucs or ~tparately 10 each '" accordonce wtth thm respechve owncnl11ps thcm>f, as lencc may <teet Any payment hereunder may be made by 
chock or dron of lessee deposited in the mail or delivered to the party eno'tlcd to recc~>e payment or to a dcp0<1rory bonk p<o•ided fOT obove on or before the 
last date for payment. Nothms hcu•n shaii•1111Jair lessee's ri&ht to rclcue as provided •n parapph 5 hereof ln the event or IUlgnmcnt of thiS lease •n 
whole or'" pan, hab1hty for payment hereunder shall rest excluJtvclyon the then owncn of thiS le2sc, sc•erally as 10 ac:ruce owned by each. 

4 LLs= shall have the ri&hl but n01the oblig.ouon 10 pool all or any p•rt of the leo~ prcm>ses or inttre$llhereln wllh any other lands or intc:rcsts, u 
10 any or all dcplhJ or Wild, >nd as to any or all substances covered by th1s lease, euhcr beforo or a ncr the commencement of production, "'henever LcJsee 
deems '' necessary or proper to do so in order to prudently dcYelop or opcr111e the lensed pre1111ses, whether or not smular poohn& authonty eXISts wnh 
rcspcetto such other Ianda or interests. The unit formed by such pooling for on o•l well which Is nota horizontal completi011 shall not exceed go acre& plus a 
maximum acreage tolerance of 10%, and for a gtJ well or a honzontal completion shall not exceed 640 ocrCJ piUJ a maximum ocreagc tolerance of 10%; 
provided that a IIII'BCT un11 may be formed for an oil well or gas wo:ll or honUlnUII complelion 10 conform 10 any wellspae>na or dcnsiry pallcm that may be 
prescribed or pcnniucd by any aovemmcntalauthonty having jurisdiction to do so. For the purpose of the forego'" I· tile tcm\S ' 011 well' and 'gas well' shall 
h>ve the mean1ncs presenbed by applicable law or the appropnote government> I authonly, or,lr no definition is so prescribed, 'oil well' means a well w1th 
an mill> I s>S-otl rat>O of less 1han 100,000 <ubic feet per barrel and 'ps ...,11· mciJU a""'" With an '"'tial ps-oll ra110 of 100,000 cub1c feel or mon: per 
barrel, based on a 2'-hour production tat conducted under normal producma condlltons us10g lllnd:lni leaJ< S<p>rtlor J'aciliucs or equ•valcnt tesung 
equipment; and the tcnn 'horit.ontal completion' means an 011 well in "luch the horizontal CO"'!""'enl of the smss compleuon intetvlll in tile n:scrvo1t 
exceeds the vcnocal c..,_r rhcr<of In eurrums 1U poobn& riabu hrmmder, Leucc shall file of rocord a wnttcn declantJon dcsenb~na the un11 and 
statmg the effecuvc date ofpooltns. Production, dnllm& or reworking oper>tiOtlS anywhere on a unll,.'h>ch 10Cludcs oll or a.•y part of the I~ pn:m1scs 
shall be ll'etled as 1f it were productiOn, drilling or reworl<1ng opcnt>ons on the lc:ased premise>, except that the produc11on on "'hic:h Lessor's royalty is 
caleulated wll be that proportJon or the total unll productt011 ~>hich the net ...... ,. covered by this lease and included in the unll be>rs 10 the total gross 
acreage in the un11, but only to the extent such proport•on or un11 producuon "sold by LcJsce Poohng'" one or more •nstoneu shall n01 c~hausl Lessees 
poohng rights hereunder, and L<sJce shall have the rccumng nght but not the oblig.ot!on to n!VISC any unit formed hereunder by expansion or contncllon or 
bolh. either before or al\er conuncncc:mcnt of production, 1n order to conform to the well spac•ns or density pallcm prcscnbed or pcnntlled by the 
govcmmcnlal authority h~vingjunsd•ehon, or 10 confonn 10 any producuve acn:agc dcttrminauon made by $UC:h aovemme.ntal aulhonty.ln mak1ng such a 
revision. Le..., shall file of n:c:ord o written dcclor>tion dcscnhin& the revised un11 and staling the effective date or rtvision. To the extent •ny portion of 
the loascd pmrnses is included in or excluded from the Will by •inuc of such rc•u•on. the proportion of un11 producuon on which royalties arc payable 
hereunder shall thcrconer be adJUJied accord1ngly. In the absence of producuon in pa)'lnJ quanut1cs from a unu. or upon permanent cessation thereof, 
Les.sce may terminate the unit by fihng of I'CC<lrd a wnucn declant>on dcsmb~ng the unit and stating the date of terminal! on. Pooling hcreundcr shall not 
constitute a aos5<0nve)'lf\C.C o( mtctuts. 

5. lf at the cxpi~tion of the pnmary IA:Tm, 011, gu, or other m~nCtlll is not bemg produeed on said land, or from the land pooled thcrcvo•th. but Lessee 
1s then engased '"dnlh~g or rcworl<1ng o~uons thereon, or shall have completed a dry hole thereon Within 60 days prior to the end of the pnmary term. 
the lease shall rcma1n 1n force so long u operauons on sa•d well or for dnlhna or rcworl<•ns of any odditional well arc p~WCCUtcd With no cc:ssauon of more 
than 60 consecutive days, and if they r<:sull1n the production of oil, gas or other miner>!, JO long thcruner as 011, gas, or otha minerolu produced from 
Slid land, or from land pooled thctcWIIh. If, a ncr the expir:u ion of the pnmary term or thiS I case and a ncr oil, .... or other mineral IS produced (l()m Slid 
land, or from land pooled therewuh, the production thereof should c:eose from any cause, lhu lcose shall not tcrmmate 1f Lcs- commcn<:es oper>rions for 
~rilling or reworking within 60 days aner the cc:.ssallon of such product•on, but shall remain in foree ond effect so long IS ruch opcnuons ore pmsecuted 
with no cessation of more than 60 consecutive daya, and 1fthcy result in the production of 011, gas, or ether mmr:ral, •o long thcrtancr as 011, gas, or other 
mincrol is productd from sa1d land, or from land pooled lhcrcWith. Any pooled un11 dcsigna ted by Lessee in accordance with the tmns hereof, may be 
dissolved by Lessee by Instrument filed fo< record in the appropnste records or the county m which the leased prenuses arc Situated at any ume aner the 
cornplcllon or a dry hole or the cesAIIon or production on said unit. In the event a well or wells producins oil or ps in pa)'lng quantiues should be brou&Jll 
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, • '" on ldJICOnl land and within 330 fccc of and dnlinin& chc leased JnmoJ<S, or Land pookd therewith, Lcuce ..,_ 10 droll such orr.cc well or wells IS a 
reasonably prudent ogcnmr would ~!rill Wider tile same or somilar arwmstanocs. 1..aoce may 111 ony time: occcucc and ddovctiO L<:ssor or place of record a 
release or r<lcascs covcnng any portion or portions of tho! above dcsctobcd premises and ~hereby suncndct chis ~ as co JUdi poruon or portions ond be 
relieved of all obligations as co the acreage sum:ndorcd. 

, 6 Lessee shall hAve the right II lillY time during or ollcr ~"' cxpitallon of chis lc:4osc 10 n:movc all property and foxtur<S placed by Lcs= on said land, 
including the right co drww and remove all cas ina. When requirtd by l..cssor, ~· will bury all pipe lines below on!Jnary plow dcpllo, and no well shall be 
drilled within 1wo hundred (200) feet or any ouodcnce Ot b3m now on said land Wllhoutl.asor's consent 

7 The ngbls of cothcr pony bcrcw1dcr may be ossosncd on whole or on pan, end tho! provuoons hereof shall cxcmd to th<1r heus, SIKlCCSSCin Ollld 
assigns; but no chana< 0t division '" owncrshop of the land. or royalhcs, bowevcr accomplisb<d. shall opcn1c to c:nlora< tile oblipooros or domllll$h the 
nghc. of~; and no chana< or div,.ion m sw:h owncnhop shall be billdlng on ~ oontil thirty 00) days aJI.cr Lcuce shall haw: been fUrnished by 
regisccred U.S mll.lllll ~·s principal place of business with a cenlfoed copy of reoofdcd onstrumcnl or onsuumencs evidencing same. Itt chc ovcnl of 
assignment hereof in whole a< in pan. lollbiloty for br<ach of any obllgalion hereunder shall rcsl exclusively upon chc owner of chis lease or or a portion 
thereof who commies such bro:ach. If six or more partotll become cnti~cd to royally hemmder. L<:sscc may withhold paymcnt liiCfCOf unlw and untJI 
furnished With a n:cordable imlrurnalt executed by all such parties dcsognatin& an 11&<'1110 I'CCelVC payment for all 

&. The breach by l.csscc of any oblopt>on aruOQg bcrcunck:r shall not work a forfeltlltc or tcmoinolion of llus lease nor cwsc a LcnnutaiJOG or 
rcvenoon of Lhc cstatc CRated hcro:by nor be pound! for cenccUauon hereof in whole« 111 pan, No obhalllon rcasonobly 10 d<:vclop tile lca!Cd pncrntSCS 
shall arise during llle primary term. Should oil, gas or ocher mineral on paying quantoues be disooV<:I'<d on said premises. clocn al\c the eXJHtmon of the 
primary term. ~shall develop the acreqe ~ed hcteunck:r as a reasonably prudent opcrlllor, bur in dlschariing thos obligation it shall in no event be 
required co drill more than one well pet fooy (40) acres or tltc are& rctlllncd hereunder and capllblc of prodUWtQ oil on paying quanlillcs and one well pco 
640 acres plus an aucate tolerance not to exceed 10% of 120 acres of the area retained hereunder and capable of producing p « Olhct mineral in paying 
quantities. If al\cr tho! exportllon of ~oe prinwy term, Lessor eonsldcrs Chat opcniUOns ar< not at any come being c:onducccd in compliance with this lease, 
l..cssor shill notify Lessee on "fitina of lhc facts rclocd upon as c:onsticuuna a breach tocrco~ and Lcsscc. of on dcfaul~ shall have sixty days al\cr reocopc of 
such nooce on wluch co c:omm<nce the compliance with the oblii!JllonS omposcd by vortuc of rhos 111$UW11Cn1, 

9. Leas« hereby WlmllU and ~~grcc:s to defend the ci~ to said land and agrees !hal Lcsscc at iu operon may diJchargc any tax.II'IIJI18I&C or ocbct lien 
upon said land, cocho!r in whole or in port, and in event Lcsscc does so, it shall be JubrllSJltd to such lien with nl')>t to crtforoc same aod apply royaltoes 
ou;c;ruing hC<Cundct c.oward satisfying SNT\e, Without impairment of Lcsscc's rights under the wamonty In event of flulure of rille, it is ngrccd chill if this 
lease covers a less inl<rcst in the oil, JIS, sulphur, or och<r minerals in oil or any pan of saod land than the cnllr<: and undovoded fcc simple cscate (wloethcr 
Lessor's lntcr<Jt Is herein specified or not), « no ontcrcsl chcn:in, then tho! royalties, and OCher monies accruing from any part as to which this lease coven 
lrss than such full intct'CSI. shall be paid only in lhc proportoon " hocb the imcrcst chen: on, of any, coveted by lhos lease, bean to the whole and undivided fee 
simple csWe lhaeuo All royalty intctcst covcn:d by this lcasc ("heclocr or 1101 Ol'ncd by Lessor) shall be paid out of tho! royalty hcro:in ptovodcd. Should 
any one or onorc of tho! parties named above as Lcsso<s fad to exccucc this lease, oc shall ncvctthclcss be bonding upon the pany or parucs cxccuung tile 
same 

10, Should Lessee be prevented from complying with any express or implied covenant of chiJ lease, from conducting drilling or I'<IY()(king opcnotions 
cho!rcon or frono producing any oil, gaJ « ocher moneral! therefrom by rC&SOn of ~oty of or inability to oblaln or co usc equipment 01 macenal. or by 
opcratooro of force mi\Jeooro; and Federal Ot state law or any order, rule or regulation of govemmenlal authority, chen while so prevented. Lessee's obligation 
to comply with Juch covroanc shall be suspended, and Lessee sMII nor be loab!c 1n daonacu for failure to comply theccwuh; and this lease shall be cxttndcd 
wlule and so long IS Lcssco: is prevented by any such cause from cooducting drilling or reworking opcraloonJ on Ot from pooduang oil or ps from tho! lcasc 
prunoscs; ond tho! wne while~ u so pn:vcnlcd shall 1101 be cowttcd IC*JliSI Lcsscc. anychong Ul th,. lcucco tho! COtlllW)' nocwilhsUndona. 

II Notwothmnding anything coni&Jned herein co the conuary, Lessee docs nor by vonue of thos lease acquire any nghts whauocvcr 10 conduce any 
opcnlions on the Jurfacc of the lease pn:miscs without firu obtauoong the prior written cons<nc of Less«, however, Lcssco: may recover oil, gas and 
assocoarcd hydrocarbons from che IC&SG pll:tlloses by directional or horiiDOical drilling. poolina. unoc=oon oo any OCher n1elhod provided in th,. lease, 

12. Nocwilllscandona anything hereon cootaoncd 10 the conuvy, if ac the expiration of tho! primary IUrrl of this lease, chis ~ has not been, or os not 
bcong cxccndcd purruanc to any of iu provlsiOtl$, clocn Lessee. its successors or assigns shall have tho! option co o:xtcnd tho! primary t<:nn of !Ius lease. IS to all 
or any portion of the lands covered hereby, for an lddiuonal two (2) yell(s) by pay1ng or ttndcringco Lessor by check the sum ofSI,SOO 00 mulbplocd by 
the nc1 minctalltlt$ subject co chis least u to "'1uch Lc::s3cc dcsirc:s to octtnd chis lease Said payment or tmdcr shall bo INde on or befQre the cxpiBlion 
dille of Lhc miual prunary cam end shall be c:onsodcr<d 10 Include the prepaid delay rental If Lcssco: ai<Ods thos ~ a herein provided, it shall be 
considctcd !hal tho! prllllAI')' ccrm Is four (4) years. 

13, If Lessee eiCCIJ 1o pool the Ieese pll:tlliscs pwsuanc to provision 4 hereof, the initial pooled unit must Ultludc all of tho! leased ptcmlscs in such 
pooled unoL Furlhcnnorc, Lcssco: ..,_to pool tho! lease prunoscs onto the iniclal pooled uno I crcarcd for a produdn& "ell whose drill sotelocarion is 
sicuBLcd on lands llti~tcnt and conti&llOUS to the leased premises. 

14, LcsJor's royalty shall be fn:c and clear or all costs and expenses ~>haUOc>'et ioc!uding apcnses of scponiJOa, oompr<SSion, mlll<c:<in& 
uonsportallon, creatln~ « manufaetunna oi l or p produocd hcrevndu, save and except ad valorem and produo:lion 11.1rcs. 

IN Wl1liESS WllllREOF, 1111> .,...,.,_,, b oxec:ulod on lhe dole fino ·-wnoca. 

Walter B. Welborn 

Judy A. Brice 

STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 
§ 

ACKNOWLEDGMENTS 

This insllumcnl was acknowledged before me on the \ y:r.:h. day of __ ~=.,::=.::.__.,.b"-'.er=------, 200S 

by Waller B. Welborn, 

Notary's name (pnnlcd): 
No~ary's commission expires: 

• • • • • .... 
• 
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STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 
§ 

ACKNOWLEDGMENTS 

This instrument was aclrnowlcdgcd before me on lhe I Lf!h. day or _ _.D-e"""'.,.(...'-"ew\eL.wbe...;s:;....._\ _____ , 200$ 

by Judy A Drice. 

• • • • • .. .. 
• 

• ••• • • • •• • 
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ADDENDUM TO OIL, GAS AND MINERAL LEASE 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated in 
December, 200S, by and between the undersigned, Walter B. Welborn and Judy A. Brice, 
as "Lessor", and Dale Resources, L.L.C as "Lessee". 

Notwithstanding anything herein to the contrary in the printed form, the above 
paragraphs 1 through 14 shall be changed by the following paragraphs IS through 23. 
Such paragraphs IS through 23 are in effect an addendum to the first 14 paragraphs, and 
if any of the terms or provisions of the printed from conflict or disagrees with the terms 
and provisions of this addendum, then the terms and provisions of this addendum, 
paragraphs IS through 23, shall prevail. 

IS. Royalties payable under this lease shall be made without deduction for Lessee's costs 
of producing, gathering, storing, separating, dehydrating compressing, transporting and 
otherwise making the oi l or gas and other products associated with the production of oil 
or gas ready for sale or use. 

16. For the purpose of computing oil royalties hereunder, the market price or proceeds 
received by Lessee, shall include all bonus or premium amounts, in addition to posted 
prices, received or reasonably available to Lessee, or any affiliate of Lessee, upon resale. 
TI1e royalty on gas shall be computed on the proceeds received by Lessee, in an arms 
length transaction with a non-affiliated third party purchaser and in no event shall the 
amount received by Lessor be less than the amount of total proceeds received by Lessee. 

17. Shut-in royalty payable hereunder shall be computed on the basis of $S.OO per acre. 
ll is expressly agreed and provided that this lease cannot be held, maintained, or extended 
under any circumstances by virtue of the shut-in gas provisions of this lease for a longer 
terms than (2) consecutive years. Other than by continued operations, it is also agreed 
and understood that this lease cannot be held, maintained or extended after the original 
three (3) years under any and all of the various terms of the lease for a period in excess of 
three (3) years in the aggregate. 

18. Lessee agrees to indemnify and bold Lessor hannless against any and all actions, 
claims, demands, causes of action, expenses and costs of every kind or character, 
including but not limited to attorney's fees arising out of, or in any way connected with 
Lessee's operations in connection with this lease. 

19. Lessee and Lessor hereby agree that this lease is taken for the express purpose of 
pooling this acreage with a drill site location not located on the herein described lease 
premises and NO water or surface rights are granted by this lease. The size of the 
pooling unit shall be the greater of 40 acres plus an additional acreage assignment for 
fields with a density rule of 40 acres or less (which is based on Horizontal Drainhole 
Displacement) as provided in Texas Railroad Commission Rule 86 (adopted effective 
1 une 1, 1990) or 200 acres. 

20. There is hereby excepted and reserved to Lessor the full use of said land and all 
rights with respect to the surface and subsurface thereof for any and all purposes except 
to the extent herein leased to Lessee. Lessor reserves and excepts from this lease all of 
the surface of the said land, and Lessee agrees Uwt it will not conduct drilling operations 
or any other operations or activities of any nature on the surface of said land. No drilling 
activity shall be conducted on the said land, other than underground horizontal slant 
drilling from a location other than the said land. Except for the slant or horizontal 
drilling or directional wells bottomed beneath or drilled through any part (other than the 
surface), no pipeline, equipment, or other structures shall be placed in, on or under any 
said land. No right of ingress or egress in or over the property is granted by this lease. 

21. This Lease covers only oil and gas, including other liquid and gaseous hydrocarbons, 
as well as such other minerals or substances as may be produced incidental to and as a 
part of or mixed with oil, gas and other liquid or gaseous hydrocarbons, but this lease 
does not cover gravel, uranium, fissionable materials, coal, lignite or any hard minerals or 
substances of any type which shall be produced from said Lands separate and apart from , 

• • • • • •• •• 
• 
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or independently of, oil, gas or other liquid and gaseous hydrocarbons. There is reserved 
and excepted from this lease and reserved to Lessor(s), their heirs, successors or assigns, 
all lignite, coal, uranium and metallic ores and it is understood and expressly provided 
that the terms "mineral" or "minerals", "other mineral" and " other minerals" shall refe r 
to oil, gas and other hydrocarbons and their respective constituents associated with the 
production of oil and/or gas and shall not refer to or include lignite, coal, uranium and 
metallic ores or other s ubstances not associated with the production of oil and/or gas. 

22. Lessee, it's designated agent or the Purchaser (if different from Lessee) of the oi l and 
gas payable under this lease, shall commence payment of any and all royalties on the 
production of oil and/or gas that are owed to Lessor or assigns, within ninety (90) days 
after the end of the first calendar month in which oil or gas production is ftrSt sold. If 
Lessee, it's designated agents or purchaser (if different from Lessee) of the oi l and gas 
payable hereunder does not commence the making of said payments within the said (90) 
day period and continue such monthly payments thereafter, then in that event, Lessee, it's 
designated agent or purchaser shall pay interest on said unpaid royalties at the rate of ten 
percent {10%) per annum or the then highest rate allowed by law, which ever is greater. 
Failure of Lessee to notify Lessor of any title requirements which might prevent the 
payment of the same shal l in no way work to prevent payment o f royalties as herein 
provided. If Lessee or their assigns fail to pay royalties on production within 180 days 
after the end of the fist calendar month in which oil or gas production is first sold, upon 
wrinen demand from Lessors, Lessee shall have ten ( I 0) days therefrom to pay royalties 
due. Failure to do so shall void this lease and all equipment thereon shall become the 
property of the mineral owners. 

23. Notwithstanding anything to the contrary, it is specifically understood that upon one 
( I) year after the expiration of the primary term herein, if this lease should be continued 
by reason of production of oil and/or gas, then in that event, all rights, covenants and 
condition of this lease shall terminate as to all strata or lands situated one hundred feet 
( I 00') below the base of the deepest formation penetrated of a well situated that is a part 
of the pooled unit. 

SIGNED FOR IDENTIFICATION: 

Walter B. Welborn 

0 

~ 

Judy A. Brice 

• • • • • •• •• 
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MIDLAND TX 79708 
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.. 
NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRJK E 
ANY OF THE FOLLOWING INFORMATION FROM THJS INSTRUMeNT BEFORE IT IS FILED FOR RECORD IN 
THE PUI$LIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRJVER'S LICENSE NUMBER 
Prodoun aa (4n'l RoviHd Paid Up 
Wlih 640 Aeru Pooling Provbloo 

OI L, GAS AND MINERAL LEASE 

TI!ISAOR££.MEioTmrk.._, -..5.!::_ cbyof ~b.c 2005, be"""' Dang Huynh and wife, Nga Thi Ho Huynh, Lcssor(wb<tllct 

one or...,.~ "- od<rcu t• 6428 Monarch Hill Drive, Fon Worth, Texas 76 132, and Dale Resources, L.L.C., 2100 Ross 
Avenue, Suite 1870, LB-9, Dallas, Texas 7520 1 , L<.--.WJTNESSE"I1t 

I Lessor an comodention or Ten and No/100--Dollors (S I 0 00). an hand plld, of the royalties herem pi'O"tded, and of the asrwnents of Less« 
hcr<~n C<HIIaincd, hcrd>y granu. leases and leu exelush'<ly unco Lessee for the piiJJ>OSC of •nvcshp&mg. exploring. prospccllng. dnlhng and mantn& for and 
produ<tnJ 011, gas and all other manc.-ls, cooducttn& cxplorotaon. &<olosjc and Jeophysocal surveys by sciimopaph, core I<S~ aravity and m~ 
mclhods, inJCCitng gas, w.mr and olll<r fluids, and air inco subsurface suaca, layang pipe lines, budding roads, tanks, power stallons. celophonc: lines and 
olll<r SIJUcturcs thereon and on, ovor and across landJ owned or <laamcd by Lessor adjacenl and conli&UOUS thereto, co produce. save, take clle of, !real. 
cransport ll!ld own said products, and houstn& iu cmpiO)'CeS. !he followtng dcscnbcd land '" Tllfanl County, Texas. to wic 

.702 acres of land, more or less, being Lot J, Block 3, of the Jim Ellis Industrial Addition, an addition to the City of Fon 
Worth, TIUTllllt County, Texas, according to the plat recorded in Volume 388-56, Page 28, of the Plat Records of Tarrant 
County, Texas. 

11us lease also covm and UlC!udcs all land owned 0< elaamcd by Lessor adjacent 0< conloguous co the lond parttculllly descnbcd abo~. whe1hcr lhc same 
be in said su"cy or surveys ot an adJ IICt<ll survcys,llllhough nol tncludcd V.11hlD lhc boundllrl<S of the land particularly dcscnbcd &hove. 

2 This as a pAid up lease and subject co !he ocher provulons herem concaan<d, !Ins lease shall be tor a ttrm of tb r"Ce (J) yellS from thiJ dlllt (called 
"primary cenn") and as long thereafter liS otl, gas or other mincrol is produced from said land or hand walll "hieb said land u pooled hereunder 

3 Al royally, lc$see covenants and a&rees· (a) To dchvaiO lhc crcd11 oflessor, m the p1peltnes 10 \\htch lcsscc may COWIOCltU wells, the equal on ... 
r.nh (115) pan of all oil produced and saved by ICSJCC from wd l.v!d. or from lime co orne, ac the opuon of lessee, co pay lessor llle avenge: polled nwkct 
pncc of such nne-r.nh (115) pan of such oil ac che wells as of !he day 111s run co the pape line or scorage tanks. lessor's lnceresc, in etcher case, to bell on<­
Ofth (!15) of1he COSI of ucaung oolco renderot mart,.able pipeline oll: (b) co pay lessor for gas and cas~nghcad gas produced from said lond ( I) when sold 
by lc:oscc oar-fillh (1/S) of lhc omounc rtallttd by lessee, compul<d tithe moulh of the well, or (2) when used by lessee off said land or lD lhe manufaclllrC 
of JISOhnc or olll<r producu . .... ron- ( tf5) of the omounc realiZed from the sale of psollll< orolller producu exuactcd ~here from and ~r.nb (IJS) of the 
omounc reahu:d from lhc sale of residue g10 allcr deductang the amount used for plane fu<l and/or comprcssoon: (e) To pay lessor on &II other mmcrals 
mined and nwkeced or utoh>.cd by lcsscc from uad lond, one~cnlh ellhcr in kind ot value at the well or mine ac lesscc's elcchon, cxocpt chat on sulphur 
mtned and nwi:ctcd the royalcy shall be one dollar (S 1.00) per long con. If. ac !he cxparation of che primary cerm or ac any time or cimcs lhen:&ftcr. !here is 
any well on said land ot on l:lnds with whach >1ud land or any poruon lhcrtef has been pool<d, capable of produc1ng oil or ps, and all such Y>elb ore shu!· 
tn, ch is lease shall, nc~lcss. continue tn force as though opcnuons w~re being conduettd 011 said land for so long 10 saad ""'lb arc sbuHn, and 
lltmallcr chiS lease may be continued an fo= as if no shuHn had occurred. l..esstt co>enants and agrecs co use reasonable dlllsencc 10 produce, uuliz<:, or 
marl.:ec the minerals copable of being produced from said wells, buc Ill the excrctsc of such diligence, lcsscc shall not be c bhgattd 10 install ot funush 
fac:thues other chan well faoc:iliues and ordinll)' lease facihucs of now hnes, separator, and leasccank. and shall noc be required to se~lle labor uouble or 10 
matl<ct gas upon lerms unatccptable 10 lessee If. ec any time or times &tier the explracion of !he pnmary corm, all such wells 11e shul·in for a period of 
aunety con<ceutive days, and dunng such time there ate no operations on said lond, then ac ot before the expiration of saad ntnety day period, lessee shall 
pay or u:ndcr, by c.hcct or draft of ltssoc, 10 royalty, a sum equal co one dollll ($! .00) for each acre of land eben covered hereby Lessee shall make ltke 
paymcnu or lenders a1 ot befote !he end of uch annavenll)' of the op1ra11on of wd n1n<ry day pcnod if upoo sucb anRi><rury Ibis lease IS bern& 
conunued an force solely by reason of the provuiOOS of lllu PM•graph. Each such paymcnc or u:nder shall be made 10 the partres who al the time of 
payment would be en tilled to receive the royalues whach would be paid under tlus ltaSC If !be wells we~ producing. and may be dcposiccd 11 the Lessor's 
address si•en above or tiS successors. which shoJI conl inuc tiS the deposuories, regardless of changes in the ownenhap of shut-in royalty. If ac any ume lhal 
lessee pa)., or lenders shut-in royal!) , cwo ot more panics are, or claim to be, cnutlcd co receive same, lcucc may, an lieu of any other melhod of paymenl 
hcrc1n provided. pay or ltndct shuc-'" royalty, tn the nwmcr above spcct6cd, either JO•ntty co such puoes or scpamel) co each '" aceo<dance Wlcb theu 
rcspccthc ownc:rshaps chcrcof, as lessee ntay elect Any paymcnl hereunder may be made by check ot draft of lessee dcpostl<d 10 !he mall ot dclaYercd to 
the pill)' entulcd co rcccovc payment or co a dcposllory lwlk provtded for above on or before che lase dale fOr payment Nollllng herein shoJI ampair lessee's 
rrghcco rcl<ase as provided an J!ll"{!l"ftPh 5 herco( In lhe evenc of assl&nmcnc of lllu lease en whole ot m p~ liab1h1y for paymcnl hereunder shall rcs1 
exclusively on !be chen own<rs oflllls lease, severally as 10 aauac owned by each. 

4 Lessee shal l havolhc righc but noc the obht:ouon 10 pool all or any part of the l<ased pr<miSes or anccn:sclhcrein wach any other lands or anccrcsu, 10 
10 any or all dcplhs or zoocs. and as 10 any or all subs Lances co~ed by chu l<uc; e11her before or &tier the oommcnocmenc of production. "he never Lessee 
deems ic necessary or proper co do so an order 10 prudcnlly develop or operace che ICL<cd prcrntscs, whether or not similar pooling auchonty cx.uts wtlh 
rcspcc110 such olht!l lands or interests The un11 fomted by such poohng for an oil well \\hich as nota hori:r.onlal completion shall not exceed 80 acres plus a 
maximum at rta&< colcrancc of I ll"o, and for a g10 well or a horizoncal complellon shall not exceed 640 acres plus a maximum acreage tolerance of I 0%; 
prov1dcd lha1 a IUJ<r un!l may be formed fot an o1l woll ot g.as well or horizontal complctioo co conform 10 any well spacang ot densily pauem IIIIi may be 
prcscnbed ot permiued by any gl)\-.mmtntal oulbority havtng Jurrsdltl!on co do so For 1he purpose of the forcgoana. the cmns 'oil well' and 'gas wdl' shall 
hne lhc meanings prcscnbcd by epphablc law or lhc appropnace govcmmenlal aulllonty, or, 1f no definKion is so prcscrabcd, 'oil well' means a "ell wach 
an iniual gas-oil racio oflc:oschan 100,000 cubic feet per bMcl and ·gas well' mcMs a well wi th an in1ttal gas-oil rolto of 100,000 cubic feet or mon: pet 

barrel, based on a 24·hour producUon cue eonductcd under nocmal producin& conditions using scandord lease scplllliO< faclllclcs or equivaJcnc testin& 
equtpntcnl, and !he ccrm 'horizontal compleuon• means an oil "''<II in ,.htcb the horizonclll compooenc of the gross completion lnlC<Vlll 1n the rcsavOtr 
cxcc:eds the 'cnlcal componenc lllencof In excrcuina iu pooling nghu hemlnder, Lessee shall lilt of r<eord a wnnen dcclanlion dcscnbLO& cho unu and 
staling the eiTccca~ ~ of pooling. Produce ion, drilling or rewotkmg opcrotions anY"'hcre on a unit winch UtCiudcs all or any part of the leiOcd premises 
shall be 1rca1ed as if ic were production, dralling or reworking opcn11ions on lhe leased prcmtscs, cxcepl chat !he production on which Lcs5or's royalty is 
c&lculaccd shall be !hac proportiOn of !he cow untl produce ion which che net acreage covered by Ibis lease and included in !he unit bean 10 !he cotal glOSS 
OC""'3e in the unl~ but only to the c:xtcnc such proportion or untl production is sold by l.<sscc. Poolin& on one or more Instances shall not exhaust Lessees 
pooling nghu hcrcunder, and Lessee shall have the rocumng nghc butnol lbe obligllllon 10 ~vlSC any un11 formed hereunder by expansion or eonlrlrtlon ot 
both, ealhcr befooe or aller cornmcnecmenc of production, an order co conform co tho well spiCing or dcnsicy pauern prescnbcd or pcmuucd by !he 
govcmmcntal &uchooty having jurisdiction, or 10 conform 10 any producltve IIC<C8&C dclumtnauon made by such govemmcntalauthoricy. In malting such • 
revuion, L<sscc shal l file of reoord a Y>Tilt<n dcclllalion descnb~n& the rC\•ascd untl nnd swing lhc eiTc<:llve dace of rcvl5iOO. To the cXIenl any portion of 
!he leased premises is 1ncluded in or excluded from the unic by virtue of such re,•islon. che proportion of una! production on "'bach royalties are payable 
he~undcr shall lllcrcaller be adjusccd atcordonaJy In !he absence of prodii(:IIOn an paying quanciocs from a un1~ or upon pcrmanenc ccssahon lllencof, 
Less« may torminau: !he unit by flling of record a V.TIIIcn decl.w111lon describing lhc unat and scaung the dace of ll:rmanacaon. Poolang hcr'Cundct shall noc 
conJllt\llc 1 cros,s..con\t)&nte of1ntursts 

S. If oc lhc expiration of I he primary ttmt, 011, cas. or ocher moncral is noc bein& produced on sa ad land, or front the land pooled lhercwilh, buc l..esM>e 
is chen cngll!cd '" dnlhng or reworking operations thereon, or sball have completed a dry hole chcroon walhin 60 days pnor co !he end of lltc primary tenn, 
the lease shall remain in force so lone 10 opcrnuons on said well ot fO< dnllang or rcworkang of In) adduaonal ...,u ato prosecuted willl no ccuatlOII of more 
lha.• 60 consecutive dsys. and if they rc1ult in the produwon of Otl, gas or other mine.-!, so long llltreallcr as ell, cas. or other nuncra1 Is prodll(:cd from 
saad land, or from land pooled therewath. If. after !he explNitton of the pnmll)' term of lhu lea>e and a.llcr od, sas. or other m~ IS produced from Slid 
land, or from land pooled lllcrewnh, the production !hereof should cease from any cause, !has lease shall noc cerminace if Lessee commences opcnuons for 
dnliing or reworlcmg "ilhin 60 days &tier the ~ion of such produccoon, bul shill I remaan 1n force and ciTr:ct so long 10 such opcracions ll'C prosccuccd 
wilh no ccssacion of mono chan 60 oonsccultvc days, and af IIley rcsuh in the production of oil, gas, or ollltr rruncral, so long lhen:alltt as oil. gas, ot olbcr 
m1ncral iJ produced from saad land, or from land pooled chcrewtlh. Nty pooled ""'' dcsisnalcd by Lessee m accordance wtlll llle terms hereof. may be 
dissolved by Lessee by inscrumcn1 filed for record in the appropri~ records of the county in which the leased premises are soruatcd II any umc alief the 
compleuon of a dry hole or the C<SSiiaon of production on saJd unac. In !he evcn1 a well ot wciiJ productn& oil or EM in pa) ins quandcies should be broughl 
an on &dJacenl land and wilhin 330 feel of and dramang !he leased prcmtscs, ot land pooled chm:wach, Lessee agrees 10 dnll such offscc well or wells as a 
reasonably prudent openuor would dnll under the same or somtlll c~rcunutanccs l..esM>e may ac eny time execute and dehvcr co Lessor or place of~ a 
release or releases covcrins any portion or portions of !he above descnbcd prcmtscs and thereby surrender Ibis lease 10 co such portion or portlOfiS and be 
relatvcd of all obli&IIICIU as 10 lhc acreage surrendered. 

• • • • • •• •• 
• 
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• 
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6 Lessee .shall ~ave the rogll1,11 any ume during or alter !he expiration of 1lus lease: 10 n:movc all property and fiXIUJ'CS placed by 1.ns<c on said land, 
in<ludmg the riglll lo d111w and rcmo' o all casmg When rcqunod by Lessor, Lessee " rll bury all prpo ltnc:s below ordlllll)' plow dopth, and no well .shall bc 
drollod "rdun twO hundred ('200) feet of any residcnoe or~ now on said lond wrlhoul l...cssor's eonsenL 

7 The nehu of either patty hcreundcr may be assrcnod rn whole or in port, and 111e proviSION hctcof shall t.'limd 10 !herr herr'S, suooessor1 and 
assogns, bill no chongc or drvosron m O>'ncrslup of the land, or royal ties, ho\\c.cr occomph.shod, shall opcn1t 10 cnl11gc lhe oblrglllons or diminish the 
rogllu of Lc:ncc. and no chango or division in such ownership shall be brnding on Lessee unlit lhrny (30) days tiler l...es5cc shall have been fwni.!hcd by 
registered U.S. moil al Lessee's principal plaoe of business wilh a ccnrficd copy of rcCO<ded rn.strumcnl or onslNmcnrs evidencing same. In the evenl of 
assicnmcnl hereof on whole or rn part, llllbihty for brelldt of any obligalion hereunder shall res I exoluslvcly upon the owner of lhls lease or of 1 port ron 
lhcroof who commiu such breach. If six or more portJes become enlitled 10 royal I}' hereunder, Lc:ssoc may whhhold paymen1 thereof unless and unlil 
furnished w1lh a recordable rnsuwnen1 cxoeulod by al l such plllies design111ng an 1gcn110 n:ccrve poymcnl for all 

8 The breach by Lesscc of any obhpuon ansmg hereunder shall 1101 wort 1 forfcnure or lti'IIUI1ahon of 1110J lease nor cawc 1 lcnninotion or 
reversion of the es~c cn:alod hereby nor be grounds for cancellation hereof on \\hole or In pill. No obhgMion reasonably 10 develop lhe leased prcmrses 
shall arrse durong lhe pnmary t<nu. Should oil, gas or olllcr mincr:V rn payong quonuhes be diseovered on sard prerruses, then after the CJ<pirttion of the 
primary ltnn, Lessee shoJI develop the acrugc rewncd hereunder IS a rclSOOibly prudcnl opcralor, bul in dischargong llus obligation il shall in no evenl be 
rcqwred 10 droll rnorelhan one well per forty (40) acres of 111e area re~arned hereunder and capable of proclu<ltll ool on pa)'lng q~~M~IIh<S and one "dl per 
640 acres plus an acrcat< 1olcrancc: not 10 cxoecd I 0% of 640 acres of the area retarned hereunder and capable of prodU<lt\1 gas or other moneral in payrng 
quan1111r.s. If aller the exprrauon of lhe prrmary 1em1, l...cssor c:on.s1dcrs 11111 opcratiorrs are no1 a1 any umc beina conduCICd m oomphonec wrlh lhrs lease, 
Lc:»or shall noufy Lessee in wroung oflhe facu rd1od upon as conshlulln& a brclldt hereof, and Lessee, If In dcftul~ .shall ha''C liXIy days~ rcoeopl of 
such nolloern ~<·hich IO oomrncnoe the CO<npliance wilh lhe obligalrons rmporsod by vlnuc oflhrs lnsltumcnl 

9. Le»or hereby W11T11111S and agrees 10 defend lhe I rile 10 sard land and ajJCOS lhlll Lessee a1 its oplion may doJ<hllgc any lAX, mo11gage or olhcr hen 
upon said land. either in whole or in part, and '"event Lessee does so, 11 shall be subrogaled 10 such hen \\hh rigll1 10 cnforoe same and apply royaluca 
accn11na hereunder loward sallsf)'in& same. W1lhout 1mparrmen1 of Lessee's nshU under the wwronly rn evetol of failure of trUe, rl IS lllfood lhat rf this 
lease CO\'CI1 a less onlcreJI rn the 01~ aas. sulphur, or other mincnls in all or any p111 of sard land dian the enure ond undrvidod fcc Simple estate (whclhcr 
Lessor 's rn1trcs1 is herem spec1fiod or not), or no lnlcrcst therem, lhcn lhe royalu ... and olllcr monres acc:ruing from any part as 10 whrch 111rs lease coven 
less 1han such full inlcres~ shall be paid only in the proportion which the rnltresl therein. If any, covered by lhis leosc, bcon 10 111e whole and undiVtdod fee 
srmple es1111< lh<reln. All roy all}' in1ercs1 co•cred by this lease (whether or 1101 owned by Lessor) shall be paid ou1 of lhe royal I}' hcretn provided. Should 
any one or more of the par! res named above as Lesson fail 10 e.ccu1<: th rs lease., 11 shall ne>crthclcss be brndong upon the patty or parties execunna the 
same. 

I 0. Should l..essce be preveniCd from oomplyrng w1lh &ny express or imphed CO\ cnaru of lhls lease. from condl>Ciong drilling or rcworl<ong operlllorrs 
thereon or from producong any oil, g.., or olhcr minernts lherefrom by reason of scarcity of or onabilily 10 obllln or louse cquopmenl or mlllcrw, or by 
operoiiOII of force ~eure, 311d Federal or Sial< low or any order, rule or reaulolion or govcmmenlal aulhorol)', lhen while so prevenlod, Lessee's obligalion 
10 comply wilh such oovcnan1 shill I be suspended. and Lessee shall not be lioble '" damages for failure 10 comply lhcrewilh; and lhis lease shall be cl<lended 
while and so long as Lessee is prc;venlod by any such cause from conductrna dnlhn& or reWO<k rna operallons on 01 from producma or I or gas from the lease 
prcmrses, and lhe llme whole Lc:s- rs so prevcniCd sholl nOI be couniCd agrunSI Lessee, anytlung in thi> lease 10 the c:onlnry notwitlrsuolldrng. 

II. Norwilhslllndrng anytlling conllincd hcrern ro the conuary, ~,.c.,.. docs no1 by vmue of lhls lease aequrre any rrghtS 'vbauoevcr 10 conducr tn) 
ope111ions on the surface of the lease pranrses Without fi111 oblarn rng lhe prror wrmcn consent of Lessor, llowcver, Lessee may recover oil, gas and 
IISSOCrtlod hydrocarbons from the lease premrses by directional or honzor1111 drrlhng, poolina, uniliulion ut any oilier method provided rn lhls lease. 

12. NOI\Oollhsundrna an )'Ill in& h<re1n conlalnod 10 the CO<IIIAry, rf lll lhe cxporauon of the pnmary term of lhrs lusclhis lease has 1101 been. or 11 is not 
being t.•lcndcd pursuan110 any of iu provrsrons, then l..cs5ce, 11S successors or assigns shoJI have the option 10 cxl<nd lhe primary 1tnn oflhlS lease, IS 10 all 
or any portion of lhc lands covered hereby, for an addilionaltwO (2) ycar{s) by paying or 1cnderong to Lessor by check lhe sum of St ,OOO.OO per a<l 
mlnerol ocre subJect 10 lhis leasc. S1Jd paymcn1 or lender shall be mode on or before lhe exprralion dftle of the ini1ial prin1ary ~rm and shall be CO<OJidcred 
lo includelhc prepaid delay renUII . IC L.csseer:xltnds lhrs lease as hcrern provided, rt shall be CONidcred lhnllhe pnmary 1erm is five (S) yean. 

L'l WITNESS WHfJU>OF, Ihis insiNmetol rs e•ecuiCd on the dale first above wnncn. 

---STATEOF le..:vs L 
COVNTY OF i&, Ci'"' 1/V 'f' 

11ut ~ --lod£<d bcr..c"" .. lbc 

Dy 0..., IIU)"'o _,wire. lip Thl Ho H")''llo 

Dang Huynh 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF TtiE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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f - NuTlCEOF CONFIDENT[f.LITY RIGHTS: IF YOU ARE! A NATURAL PERSON. YOU MAY REMOVE OR STRIKE \\.::lQ f nnf ,/)1 k-t'l 
ANY OF THE Fb LLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS ALED FOR RECORD IN ~ l.Yt)lJ!GU' \..{_) 
THE PUB~IC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 
hod_., :18 (4176) ~ h14 U, 
Wit; 640 Acru Poollog Provioioo 

~·GAS AND MlNERAL~~~E . _ 
1lliS AOREEMENT made this~clay of February 2006, be!W«J} Dr. E.A. Mitchell a'4 iD&Ie man, lessor (whether one OT 

more), whose address is 151 1 East Berry Street, Fon Worth, TeXAA}~ IJ9da~c Resources, L.L.C., 2100 Ross 
Avenue, Suite 1870, LB-9, Dallas, Texas 75201, L=c., wzr:g;ssETll· ' '~ 

I U...O.. in <OOSidcntion of Ten ond NQ/100- -Dollm (SIO.OO).In ~;;w: alti:~in prcwodcd. ond of the ~~g~<>CmenL< ofl.c<see 
hcrton c:ontained. bacby gran11, learn ond leu cxelusively unto Lcsscc for the purpose of iovcstipting. · proqltCtin& clrillinJ and mining fer ond 
produclnc oil. ps ond aU CKhcf moncrol.l, o:andoctin& cxpionotlon. BCOio8Je ond I""Pb)"oeal SWVC)'S by • core 1ts1, crovoty and mqndlO 

mabods. orticcti!l& gas. w11er ond OIJlcr fluods, and .,, uno subsurilo<:c: - iayln1 pipe tmes. building roods. tanks, power slltions, te~ lines end 
CKhcf Stn~Gblru thcreoll ond 011, over and oo::ros.s lands owned or claimed by U...O.. tdjaccot ond COIJlicuous tllomo. to produce. save, take c:orc oC, 1ICal. 
trarupo<t and own J&ld producu. ond too.osina its employees. the (ollowinc described land in r.,.,..,, County, Te<U, 10 wit 

.:H:Lacres of land, more or less, being Lot(s).l_Block~ of the Jim Ellis Industrial Addition,an addition to the City of Fort 
Worth, Tarrant County, Texas. 

Thl'l ICMC al"' covm and Includes all land ov.'IICd or claimed by 1..usot 14Jacent or contiguous 10 the land porucultrly described above. whclhcr the some 
be in said survey or surve)" or in adj occnt swvcys. althouah noc InCluded Wlthm the bow>daric:s of the lond petticult<ly E~}~ 

2 This u a ptJd up lease Md subject to the other p<o-isions here111 oonwned. this lease shall be fort t(IUI of >~~'mls dlle (eallcd 
"'pnmory tam"") and oslona thcretfter as oU.gu or Olbcr mineral is produced from said land or IMd with " inch said lind is pooled bcmonder. 

J. As royalty. lessee OOVC118Dts and agrees· (a) To deliver to the credit of lessor, in the popelmes to wblch les5ee 1114Y conn CCI rts wells. the equal o .... 
01111 (IJS) port of all ool produced and saved by lessee from uid land. or ll-Mo time 10 time, arthe opeoon of lessee. 10 pay 1cs>or the ""01118" pooted mtrl<et 
prou of such one-fiftlo ( liS) port of such oll u the wells as of the day it is run to the pipe line or stonac tanks, lessor' s imcrcsl. in eithor case. 10 bear o­
Ril~ (115) of the cost ofUUtill& oiiiO I'Cidcr it m.oricetable ptpelinc oil; (b) 10 pay lessor for ps lllld =inabcad 11a5 produced !1om said lond ( I) when sold 
by klscc oa .. nn~ (115) of the amount rcaliwl by Iasco:. oomput<d cthe mouth of the well. or (2) "'""en used by lcucc off said land or in the manulllcture 
of gasoline or other products oa .. nru. (115) of the omount realu:cd from the sale of gasoline or Olhcr producb crlnlctcd thcrdiom and oa...tllllo (II!!) of the 
11111011nt rcaliz.cd from tbc sale or residue ps after dcduc:nng the amount used for plant fuel and/or comprcssoon; (e) To pay lessor on all Olhcr minuals 
mined and m.tlte1cd or utiliud by kss<e from said land. ooc-~.enth eilbcr on kind or value tithe well or mrnc 11 kss<e"s eloaion. cxUf>l tlw 011 Nlpl>ur 
nuned and mart<'.ed 1h< royally shall be one doll.,. ($1.00) per long ton. If, at the cxpimion or the primary term or tlany time or times thcn:al\cr. there is 
any woll on said lond or on lands with wboch said land or any pottion thcroof has boen pooled, capable of producong oil or gas. 111d all such "'ells ore lltul­
'"· thos te..c: shall, ncvathclw. continue In force as though opcratioru wen: beit!i cond~ "" said land for so Ions as said \\db ore 51\Ut·in. and 
thcrcal\cr this lease may be continued In force as tf no shuHa hod occuncd Lt.- covenants and *8JCCS to usc rcatonablc dili&cnu 10 prndur:c, uOIIzoo. or 
martel the mincnb ~lc of being produced from sard wellt. bat in the cxctetSe of sudl drliJCIICC, lascc iholl not be obbpa! IO inlc.ll or fUm lSI> 
fKilillcs Olhcr lhaa well tkolollcs and ordinary lcose tacihtics of Oow Iones, ~. ond lcMc tank. and 1hall not bo required 10 Kille labor trOuble or 10 
mlllbl ps upon terms untcocpllble 10 lcucc. If. 11 any dmc or times al\ct the cxpiration of the primary term. all such wc:lb ore shut-in f"' • pcnod of 
noncty consecutive da)". ond during such tlmc there ore no opc:ratlons on wd IMd. then a1 "' before the expirotion of wd ninccy day period. lcsscc shall 
pay or tender, by clocd or dnol\ of lcsscc, as royalty. a sum equal to one doll11 ($1 .00) for caeh aero of land then covcn:cl bcreby. Lcssco shall mako like 
payments or 1endcr.r a1 or before the end of enc:h onnivcnmy of the cxporatJon of said nine!)' doy period if upon such annrvmary this lease is bcin& 
continued in force solely by n:ason of the provision6 of this par~h. Each such payment or tender shall be made to the parties who 01 tbc tlmc of 
paymcnt would be cntitJed 10 receive the royalties which would be paid under this lease if the wells "= produc:in3. ond ~be deposited 11 the L<:stor 's 
addresl grvcn above or ots successors, which shall continue u 1h< dcposltorics. rqordlcss of chanaca in the 0\01\etshop of shul-in royalty. If 11 any time tlw 
lcs!OCC pays "' t<:ndcrs shut-on royolty, two or mon: p&l1ics ore, or claim to be, cntotled to receive same. lcsscc may. In lieu or any OIJ1cr method of poymcnt 
bcr-con pmvulcd. pay or taldu slwl-in royal!)'. in the monncr above '9C<rfocd, enhc:r jointly 10 such panics or sq>enlldy 10 cac:b in toeordon<x with thcit 
~"" ownerships 1hcrcof, ., lcssoc nl8)' clca. Any payment haoundcr may be made by check or draft of lcsscc dq>c&itcd in the IIWI or delivered 10 
1h< pal\)' cnhllcd to """""• pt)mtnl or 10 a dcpoclto<y bMk p<ovldcd lb< above on or before the 1ts1 elate for PI)111C1\t Nodunc hcmn sllaoll ompeu lcsscc"• 
riaht 10 rclcose as provided in ptr.III!JOph ' h....., f. ln the evcn1 of assiSJUIICI1l of lhts lcose rn whole or in pan. litbihty fo:- payment hc:reundcr shall rest 
exch,.ovcly on the then owners of this lcose, severally as 10 terttgt ov,.,ed by each 

4. Lessee shall hove the right but not the obllplion to pool all or any pt:t of the leased premises or lntc:n:ot therein ~>ith lilY OIJ1cr lands or intaests. 11 

10 ony or all depths or D>nCS, tod IS 10 ""Y or all rubstances coveecl by tlus 1c.osc, eothcr before or after the oommcoor:mc:nt ofprodUClion, whenever Lcstoc 
deems It neoc.swy or propes 10 do 10 In orcl<t to pnldcntly ckvelop or open~t the leased premises, wbcther or not similar pooling llllhonty cxiw "'"" 
rcspoct to sucfl other lands or Interest<. The urut fonncd by such poolmg for 111 oil well .-hicfl os not a horizontal completion shall not cxcccd 80 aau plut t 
maximum 11CfC0iC tolmnec of I 0'-', ond for a au well or a horizontal oomplclion shall not e<oood 640 1ICI"O$ plus a maximum acrcaec tolcnoncc of l 0%; 
provided lhat a larger unit may be formed for 111 oil - 11 or gas well or horizontal completion to oonform to any ...:11 'l""'i"i or density p&llcrn that may be 
prescnbcd or pcnniucd by any govcmmentaloulhority having Jurisdiction 10 do so For the purpooe of the foregoing. the tamS 'oil well" and "P' well " sh&ll 
have the meaning.\ prescribed by appllctblc law or the oppropriaw governmentAl authority. or, If no definotion IS 10 prescribed. "oil ,.,.II" ,....,.,. a well with 
tn loitial p.s-oU ratio ofl<:u than 100,000 cubtc fed per bwlcl tod •gu ...,u•,..,. a well with o.nlnillal pso0U nodo of 100.000 cubic Cut 01 mocx per 
btrrcl. based on • 24-hour production tat conducted under nonnaJ producinc conditions usona standard leo.u S<pcallll facilities or cquivalcnl t<:SUn& 
equipment. and the tmn "honzor>w c:omplc:tion" means on oil woll in wbich the horizoDtal oomponcnt of the cross c:omplcdan in~ In the roscrvou 
cxcocds the •'<ltieal oornpoocnt thcnof. In cxcrcisinJ its pool ins rights hereunder, Lcssoc .shall file of o=>rd a wrinm dccl.,.ion dcscribina the unit and 
statina tile elfcct~vc dalt of poolinc. Produclion. drilling or rcworicina opcraoons anywhc:rc "" a unit whicfllndudcs all or any pan of tbc lcasc:d premoscs 
.shall be treated as if il wen: production. drillin11 or rcworloni operations on the leased premises, except thai the prodvcbon C>O wbicl! Lessor's royoll)l " 
c.tic<oloolcd shall be thllt proportion of the total umt produdoon which the net tcro:l3" covered by this lea5o and included in 1h< unot bean to the toW p.s 
ar:tuae In 1h< uni~ but only 10 the extent such proponion of unit productlcmls sold by Leuee. Pooling in one or mor< Instances shall not Ol<lulust Lessees 
pooling nghts bcn:undcr. and Lc<see shall have the rtcwring riglot but not the oblipiion 10 reYJJe any unit formed hereunder by cxponslon or contriCiion or 
both. either befon: or after cornmmccmcnt of produ<llon. In order to conform 10 the well •pru:ina or dcnsoty ponan prescribed "' permitted by the 
JOV<mmcntol •uthority hoVtacjunsc:loctlon. or to conform to any productive..,,... dctmninolion mode by such p"tf11111Cftlai IIXhonty. In makma wei! a 
""'"'on. Uuo< shall flle of n:oord a "'11tta\ dccl01111ion dcscriblna the n:vlscd unit llt'.d SUiting the efre<11vc dae of rcvis>On. To the extent any poruon of 
the l~d premise$ os rncludcd in or cxcludcd 6om the wu1 by virtue of such ~ ision. the proportion of un1t proclucS1on on wluch royoltics .-e po)'llble 
hcratndcr shall thc:realla be tdj uSied eccardingly ln the tbstnce or production on ptyin& quanutics from a unit. or upon pcmWIC1Il COSStlion tllc:rco{, 
Lessee may termiome the unot by fohn& of record 1 wnnen dccl...coon dcscnbons the unot tod stalona the dtt.c of tcnnin&lion. Pooling hcrcundcr .shall noc 
C:OOShlute t cross-<>Onveyanec of mterc<ts 

S. If 11 1h< cxpom oon of 1h< prinwy tmn. oil. gas. or ocher millCfalls not beiog produced on uid land. or from the land pooled therewith. but Lts­
is then enpecd in drlllinc or rcworiting opcl"lllOIU thereon. or sballllave compktcd a dry took thcRon within 60 da)" prior 10 the cod of the primtl)' lcrm. 
the lease .shall mnain in force "' long IS openouons on said well or for drillin& or n:workme of 111y addillOnoJ well arc prooccutcd with no CCSSilion of more 
thao 60 oonsc:cutivc da)'J. and if they n:sult in the production of oil . gas or othc:r mineral, so tons lhcrcal\er as oil. Jl.tS, or other mineral is prodooocl from 
Slid land. or from land pooled thct...,.ith. lf. al\cr the cxpirollon of the primary term of this te..c: and al\cr od, ~.or other mincnl is produced fiom SIJd 
land, or lion> ltnd pooled ihc:rtwith, the production thereof shoiold ccaosc from any c:ousc,. this te..c: shall - tamlllalc ill...esscc CXliMlCilCe' opc:rtlioos fer 
dnlhn& or ,..,..-orong wolhin 60 days oflcr the c:c:sstlion of sud> production. but shall mnoin In force and t!ft<:t "' long as such opcnliDllJ arc pi"O$CICU!bd 
with no cess111100 of more than 60 oonsccutivc cloys. and if docy rcsuh tn 1h< produC1ion of oil. gas. or other mineral, so long thereafter as oil. gas. or Oilier 
monc:ral is produced fiom said land. « from land pooled thercwrth. Any pooled unit designated by Lessee in acconlonco with the tmns bcrco( may be 
dissolved b) Lessee by instnoiiiCilt filed for record in the appropro11e ....,.ds of the county lll wluch the leased prcrnrscs 1/C smwcd • any tunc al\cr the 
completion of a city look or the oc:sstUoo> of produ<tioo on ..,d ...,k, In the cvaot • well or wells producinJ ool or gas 111 porying quanbues sbould bo broughl 
in on adjacent land tod wodlin 330 feet or and clrtining the leased ptem1scs. or land pooled the«wlth, l..euee aarocs 10 driU sucfl of&d "'"dl or ,..u. "' • 
rca!()Cltbly pnrdcol openi.Or would drill under tbc...,., « simtl.- circumstances. Lt.- may t1 111y bme eucute and deliver 10 Lessor or pltcc of o=>rd a 
release or n:lctscs covcrin& any ponioo "' portions of the abcwc descr ibed prcmucs and thcn:by surmodcr th11 I cue "' 10 such portion or port>ons and be 
relocvcd of all obligtrions IS 10 the ~e rurrendcrcd. 
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6 Lnscc shall have 'the rillltl II ohy time during or 1fttt the Cl!Jitralion of ll!iJ lc&~e 10 .......we all pmpeny and tixnua ploocd by lcucc on said lw!d, 
Including lhc rillltriO draw and remove all c:.osing. When r<quircd by Lcsoor. Lcuoc will bury all p•pc: lincs below ordlllary plow clepch, and no wen sholl be 
dolled w•lllin,lwo hundred (200) foci or any rnidcnoo or born now on said land wilhou1 Lcs10t 's consonl. 

• 7 The riabu r>f clthtt pll1y hueuodc:r 1111Q1 be ossian<d in whole or ID par\, and lhc prt)\'ISiob.s hacof shol1 extend 10 their heiR, """""""" and 
usigns, but no c:IIUIJO or diYLtlon '" "'""'""'P or lhc lw!d, or royaltiC$, howc\u ac:c:omphJhcd. shall ~ 10 c:nlarze lhc oblipbofts or dim.nbh !he: 
ri&hts r>f ~: and oo c:IIIIIJ< or divbioa in su.:h own..., hip shall be binding on IAsec Wltillhiny (lO) dlys ollct Lessee Jhall have bcc!l fUrnished by 
re~ U S m11l u Lessee's principal place of buJincss wilh 1 certified oopy of recorded lniiiJ\ImCnl or ID>U\ll'ftCIIts cviclcncing ume In lhe cvcnt of 
..,Janmcnr hcrclof in whole 01 in pan. lilbllily for breach of any obliaou<>n hen:UDcler shall ,.., exclusovely upon lhc owntt of thls lcuc or of 1 portJOO 

lhcrcof who commots suc:ll breach If SIX or more pattles become entitled 10 royally hereundtr, lcsJ«: 1111Q1 W1lhbold peymcnl lhcrcof unless ond Wllil 
!lunishcd wilh 1 rcconlab~ liiStiUin<OI c:xccu~ by ali such !*tics dc:sigruoling on ll!"niiO """''ve poymcnl for Ill. 

8. The breath by Lessee or ony obliglltion wins hacurwkr shall no1 ,.'Ott 1 forfciNrc or ~em~ in• ion r>f thls lease nor cause • ~<r~nination or 
tcVCnJon of lhc cst111e CQied hereby nor be iJ'OWids for «<ncdlltion hmlOf in IO!Iole or 111 pon. No oblip ion ...-bly 10 dcvdop lhc ltas<xS p<cmiJCO 
shall arise durina lhc primary rcrm. Should oil, 111 or other mineral in peyins quontil>el be diJCO'......S on olld PfCIIliSCS, lhcn o11ct lhe cxplni!JOn or lhc 
pnm.y """'· Lcsscc: shall develop lhc ~ n:Wned hereunder., • IQISOOably prudent opc:tiiiOI', bUI in diJChlr&inathis oblis-Jon It shall in no event be 
requited to drill moro Ilion one well per forry (40) """"' of lhc uea rctoined hcrcund« and capable or producona od in paying quanti tics and one wcll per 
640 acres pius an acrel8• tolerance not to exceed 1 00~ of 640 IICICO of lhc area I'C(a)ned bcrcuncler 111d capable of produeina ps or other mineral in paying 
quanrllie1. If ollct lhe cxpirMion of lhc primary ll:nn, Lessor coruidcn llulc opcrtJions ore not ll any time being conducted ift compliMoc with this l<UO, 
Lcoor shall notify Lcsscc in writing of !he lilots relied upon as coostiwtina 1 bt<ech h«oof, and Lasscc, lfln ddaul\. shall hove Slltty cloys afll>t roccipe r>f 
such notice in "11ic:llto commcnoc llle compliance with !he oblipliom nnJlO'ed by virtue of lhiJ wuumcnL 

9. Lessor hereby warnnr. and 18Jt<S 10 defend the rille 10 $81d l111d and aar- lhlol Le.sscc: u its opuon may disc:llarze ony liX. IIIOI1pge or other lien 
upon s11d land, either on whole or in part. and in cvmt ~ docs oo, it shall be subrogated to such lien wilh rillltt to enforce same and apply royalties 
&CCNinz hereunder toword SMisfyin& same. Wilhoullmpainncnl of L<:s.see's rillltiS under lhe warnnry in event of failure oflrtk, 11 b agreed that if this 
leosc covm 1 less ifllCfC!l in the oU, gas, sulphur, or od>cr m~ In Ill or any pan of said land than lhc entire ll'ld undivided fee rimplc cswe (whether 
l..dsor's lniCIUI is herein specif'ICd or 001), 01 110 1DlCitSI lhelcJn, lhcn the royaltiec, and other n>oniCI ar:auin& lhlm any part as to wh.icl> this Ieese eovas 
less than such IIIII imcresl. shall be paid only in lhc proportion whic:lllhc intcn:S~lhcrcin, if any, covencd by !his lease. bears 10 tho 'IOi>ole and undivided fee 
simple csUdc lhcrcin All royalty U1lttcSl COVC'Cd by lhlS ICISC (whether or not owned by IA$or) shall be paid OUI oflhc royally baoin provided. Sbould 
any one or more or lhe pcrt1e1 named above as Lessors fail to oxccule !his lease, 11 shall nacrthcless be blnd~ng upon lhc potty or pllltics executing the 
same 

10. Should Lcsscc be pla'<ntcd from complying with any expr<:Sj or Implied covenant of this IC~SC, Ihlm conductina drlllinz or rcw'Ottlllg operotlons 
lhcn:oo or from produeina any oil, gas or other mineral• lhcrcfrom by tciSOn of scarclry of or lfiii>Uity 10 obtain 01 10 usc cquipmml or matmll, 01 by 
opcr111ion or force majeure, and Fedcnl or stall: low or any orcler. rule or regulllflon ofaovcmmc:ncal oulllnnry, lhcn while so~. Lcsscc's oblialtion 
10 oornply wilb such covenan1 shall be suspended. ond Lessee shall no1 be liable in~ for fallon to oornply lbcrewil.h; and lhis lease shall be exl<:ndcd 
while ond oo long a ~ os prcvc:nll:d by ony such cause from c:codueting drill one or fCWOitJna ~on or llnm producinc oil or sas from lhc Ieee 
prcmise1; and lhc lime "11ile ~ is so pla'tnll:d shall no1 be c:ountcd •nsrlc:s.1cc. anythlll& m this ~ 10 lhc conlnly no!Wilhsllndlng. 

II . Nocwnhmndlng anydlin& contained he~in to llle contrary, L<:s.see docs not by vinue of this lease acquire tJ11Y rieht> whotsocvcr 10 condua any 
operations on lhc surf~ of the lease premises without ftrst obcaining the prior wrinc:n consent of Wso<, however, Lcsscc: may recover oil , aos one! 
asJOCi~ hycltoeart>oru from lhclcasc premises by directional 01' horizontal dtllling. pooling, uniliution or any other method provided in this lease. 

12. NotWilhslondina anylhin1 bctcin eonlaioed 10 the cootnry, ifll lhc cxpir'lllon oflhc pnrnary ICID of this lcaoe Ibis~ hos no1 betA. or IllS 1101 
bems C1ICtlded pursuan110 any of ir. pnwisions, then Lc:uce, its su.:ocssors or ossians shall havcllle opllon ro exlc:nd lllc primary Lcnn oflllis lease, a 10 all 
or any ponion oflhc lw!dJ coYcred bercby. for on addillonaJ two (2) ycar(s) by paying ar tonclering 10 Lcuor bychc<:k the sum orst,ooo.eo per net mlnml 
acre subject to this lease. Said payment or tcndet shall be made on or before lhc cxplratoon dole oflhc inllial primary rum and shall be considered to mclude 
the pn:pllid delay rcnl&l. If Lessee extends this lease as herein provided, il shall be COMidcred that the pnm.y rcnn ~ ~ 

~fo/. 

IN \VT1111ESS WHEREOF, this inslnlmtntls ex.ccuted on lht dale lim above wrinen 

ACKNOWLEDGMENTS 

ST A Til Of 1llXAS 
coumv oFT AAAANT 

Tb is 1nsiJ\Imcnl was IIClmowlcdgcd be Ibn: me on the 

By Or E.A. Moldlell, o ~ .... 

SAMUEL R. GREENE 
Notory Public, Stale of TeXAs 

My Comm.ssiDI'I Ex:>t es 
Janua ry ll, 2010 
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RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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.' 
Notice of Confidentiality Rights: If you arc a natural person, you may remove or strike any of the a~ 0rf6 
following information ~rom th is instrument before it is filed for record in the public records: your \~ ~o If\ ( 
social se~urity number or your driver 's license number. \\.) U lV 
Prodonn II (<176) Rm..d Paod Up 
With 640 Acr .. Poollaa Provbloo 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

THIS AOREEM.Em' made thos 18th day of August, 2006, between RMHM Propenies, LP, a Texas Limited Partnership, 
l.esSOt (whether one or mo~). whose addrus ts 7805 Pirate Point Circle, Arlington, Texas 760 16, and Dale Resources, L.L.C., 2100 
Ross Avenue, Suite 1870, LB·9, Dallas, TX 7520 I , Lessee. WITNESSETH· 

I Lessor tn corutd<nuon of T<n and No/100-··· - Dollars (S IO 00), on lwtd piJd. of the royaltt<J herem provtdtd, and of the aerccmcnu ofl.essu 
het<tn contained .• heteby IJanU, leases and leU uclus1vely unto l.esJee fa< the purpose Of tnVtStt&allni. explortng, prospeettn dnllong and mtntnl for and 
produeln& oil, &as and all othet mtnerals, conducttng explorahon, gco!O(Il< and geophysical "'"eys by JCosmovoph. core t<Jt. gravny ond m&gr~<~te 
methods, tnje<hng gas, wllt<r and othet Outds, and aor miO subsurface strat' laytng ptpe hnes, butldong road1, tankJ, P<l"et stauoru, tel<phonc linn and 
other suuctures thereon and on, ~r and across land• owned or elllmed by Lessor adjacent and contoguous thereco, to produce. save, take we of, ueat. 
tran<port and own SOJd products, and housong 11$ employees, the followong dcscnbed land 1n Tarrant County, Te<U,li>-Wrl 

. 717 wes or lnnd, more or less, being all of Lot I. Block 3, out of the Jom Ellis Addrtion, an oddttoon to the Ct1y of Fort Worth, Tarrant County, Tcxa1, 
accocdtng10 that certain plot recorded in Volurnc 388·S6, Page 28, of the Plat Record> ofTanant County, Tcx.u. 

Thrs lease also covers and tneludcs all land owned or claimed by Lessor adjacent or conltguous to the land part icularly descnbed above, whethct the sante 
be in s11d rurvey or surveys Ot in adjacent '""'C)'S, although not included within the boundaries of the land particularly dc:sUJbed above 

2 ThiS rS a paid up lease and subject 10 the other provrstoru herem coowned, thiJ lease shall be f01 a tam of Ftve (S) yeatS 11om lim daU (called 
•pnmll)' t<rm") and u lona th<tc.aller u ool, eas or other auneral os produced from sard ltnd or land woth winch said land os pooled he~undet 

3 II$ royalty, lessee c""enants and aarecs. (a) To dehvc:r to the credit of lessor, tn the prpehnes to wltich lessee may connect tU wells, the equal 
one-fitlh (1/5) p.vt of all oil produ'"d and saved by lessee from said land, at from ume to umc, at the option orlcssee, 10 pay ICSJO< the avc:noge posted 

market pme of such one·fillh (115) pt.rt or such otlat the ""II• as of the day it IS run 10 the pope I me or storaae tanks, lessor's ont<rest, m etth<t ease, to 

bell one-fifth ( 1/5) of the cost oftreat•n& otlto render tt m111ketable prpehnc od, (b) to pay lc3sor for gas and eastna)tead gas produced fiom sood land 

(I) "'hen sold by lessee one-fi Rh ( 1/5) or the amount realru:d by lessee, ea<nputed at the mouth of the "ell, or (2) wlten used by lessee ofT slid land or tn 

the manufacture or gASOline or other produCt$ Orte·fifth ( J/5) or the amount ocalizcd from the sale of gasoline Of other products eXITacled theocftom and 
one-fifth {1/5) or the amount realoud front the sale of ru1due gas after deducting the amount used for plant fuel and/or comprw oon: (e) To pay lessor 
on all other mtncrals mtncd and marketed or uUhtcd by lessee from said land, ~th etther tn ktnd or value 11 the ""II or mone at lessee's election, 
except that on sulphur mined and marketed the royalty shall be one doll111 (S 1.00) per long ton If, at the exporatoon of the pnmary term or 11 any time or 
times thereafter. there IS any well on Jatd land or on londJ wtth wltldt satd fond or any ponron thereof has been pooled, t~pable of producm& 011 or cas, and 
all such \\'tlls are shut·lll, thos leiJC shall, nevertheless, contonue tn foru ., though opn&rons were being conducted on sard land fat so long as sard weiiJ 
are shul·tn, and the!ufter tins I~ may be corthnued an force as if no shut· on had occurred. Lessee covenants and a~cs to usc reasonable diligence to 
produce, uuliu, or m11~et the manerals eapoblc of betng poodueed from Slid weiiJ , but in the exerciSe of such dohgence, lessee shall not be oblrgated to 
tnsuoll or IUmtSh flu:tlttocs other !.han w.ll facilities and ordtnll)' leue faetltltes of now Iones. JCP&rator, and lease tank, and shall not be requrred to JCnle 
labor trouble or to markCI cas upon t<rms ....,..,ptable co lesJCC If, at any orne or limes after the Cllptration of the pnmary tam. all such "eiiJ - shut·tn 
for a penod or nmtty consecuttve da)'S, and dWlng such llme thac are no opcntttoru on Jaid lond, then 11 or ~fore the cxprm.ooo of S&ld noncty day penod, 
lessee shall pay or tendn, by chct:lc: or drall o( lessee, as royalty. a sum equal to one dollar (S 1.00) for each ~of land lllen eove~d llmby t..essec shall 
make toke payments 0t tenders at or be fate the end of Uch &MI\<rSll)' of the CJlpiration of nJd ninety day penod tf upon s.tch annoveruty tha lease IS 

betng continued in fatee solely by reASOn or the provtSoonJ or thiS pari!BJ1lph Each such payment Of tender shall be made 10 the parties "'ho at the lime or 
payment would be tntttled to r«ctve the royalties which would be paid orndcr this lease rfthe \\ciiJ IYtn: producin&, and may be deposited In the 

Bank at or iu S\lcccssors, whteh shall eonllnue as the deposuories, 
regardless of changes in the 0\\nership or shut·ln royalty If ao nny ume that lessu pays or tenders shut·tn royalty, two a< more plrlocs...., or el11m to be, 
entitled to receive same, lessee may, 10 l1eu of any other method of payment hereon provrded, pay or ttndcr shut-in royalty, in the manner obove spectfied, 
crther jOtntly to such plllltes or se~tcly co each in accordance with their respecttve owners hops thereof, as lessee may elect Any payment he~under may 
be made by cheek or dnlft of lessee deposited in the mail or delivered to the party enutled co r=rve payment or co a deposrtory bank provided for above on 
a< before the last date for payment Noth1ng herein sh•ll Impair lessee's rilht co release as provided In paragraph S hereof In the event of assognment of 
this lease in whole oo 1n part, liobthty fat payment hereunder shall rest exelusrvely on the then owners of this lease, severally as to acrugc .,...n<d by each 

4 l.esJee shall hiVI: the nght but not the obhgauon to pool all or any port of the lcaoed prcmtscs or tntcrtsl the~•• With any otherlandJ or ml<lcsu, u 
to any or all depths a< zonc.s, and as co any or all JUbstanees covered by thiS lease, etther before or after the c:ommcneo:rnct\t of producllon, "hene'er l.esJee 
der:ms tl ncecssory or proper 10 do so on order to prudently develop or operate the lca:sed prem1sc.s, whether or not som1lat pooling authonty <XtJts "'th 
rupect to such other landJ or Interests The untt formed by such poolong for an 011 ..... 11 which 11 not a honzonuJ ea<npleuon shall not CJteccd 80 acres plus • 
muinoum acreage tolerance of 10%. and for a fliiS well or a hatllonuJ completion shall not exceed 640 acres plus a mLXomum acreage tolerance of IO¥o, 
provoded thlll lllfier unit ntay be formed for an otl well a< gas well a< honzontal ea<nplction 10 cortform to any well spacona or densuy paucm that may be 
presettbed or perm tiled by any governmental authortly bavongjurudictoon co do so For the purpose of the forcgorng, the terms 'otl well ' and '&as ""II' shal l 
have the meantngs p~eribed by applicable law or !.he appropnau: governmental authority, or, if no definttoon is so presenbed, 'otl "ell' means a well wtth 
an onotlal gas-oil ratio oflcss than 100,000 cubtc feet per burcl and ' gas well' means a well wtth an lnttial cas-oil ratio of 100,000 cuboe fl:ct a< ma<e per 
barrel, based on a 24·hour production teSt cortducted under nonnal producing conditions wing standard lease sc~tor fac1hUcs 0t equivalent testing 
equlpm<nt: and the term 'horiz.onuJ completion' me&nJ an oil a< gaJ w.ll in whrcb the horizontlll component or the gross completion Interval In the 
~ervoor exceeds the vertiCil component thetcof In exerci.slna iu pool in& ri~ts hereunder, Lessee shall file of record a wntu:n declaration dcscnbing the 
untt and stattn& the ciT <Clive date of poolfn&. Production, dnlhng or n:worlctng operattortS an)"' her< on a unn \\htch Includes all or any part of the leaJCd 
premtSCS shall be nll<d as tf ll ~re productJon, drolling or reworking operations on the leaJCd prenuses, CJlctpt that the produetton on 1\'hoch Lessor's 
royalty Is calculated shall be thll pf'090Jtton of the couJ unit producuon which the net oaeagc eovaed by thos lease and rneluded tn the unit bears co the 
tolalaross acreage tn the un1~ but only 10 the extent S\lch proportion of unit producuon IS sold by Lessee. Poohng In one or mon: rnstances shall not ....,.ust 
Lessees pooling nghu haeunder, and Luscc shall have the rec:urrong nght but not the obhgMoon to reviSe any unot formed haeunder by exp&nJion or 
eontractoon a< both. ct ther before or after oommcnccment or produetJon, in order 10 conform co the well Spatlll& or denstty pattern prcsctrbed or permined 
by the govemmcntal authority h&von&Jurosd tttrort. or to oonform co any productive acreai< dctemunatoon made by such covemmenuJ authonty l:t nW<tnl 
wch a rcvosoon, l.esJCc shall file of ~cord a wriucn deeloratoon describing the ~!Sed unn and stanng the cfTceuve daU or rcvisron To the extent any 
ponoon of the leased prnntscs " oncludcd on or excluded trorn the unn by vtrtue of S\leb r<visoon, the proportion of un11 productron on whodt royaltres are 
payable hereunder shall lhercaJ\cr be adjusted accordongly. In the absence or produclton on payong quanuues from 1 uno~ or upon permanent ccsntoon 
thereof, Lusce may terminal< the unit by filln& of record • written declaration describtng the untt and sWtng the date of termination Poolln& hereunder 
shall nol constitute a cross-«>nveyancc of lnlCrCJts 

S If at the exprratoon of the prlmory term, ot l, gas, or other moncral iJ not betng produced on satd land, or from the land pooled thetcwoth, butl.esJee 
iJ then engaged tn dnllrn& or rcworktng operattons thereon. or shall have completed a dry hole thereon wtthin 60 days pnor to the end of the pnmll)' term, 
the lease shall ~moin tn force so long u operatiOns on sllld \\ell Ot for dnllin& or rework1ng of any addouonal well 11e prOf<CIIted wtth no eessatton ofmo<e 
than 60 con!<'cuuve days, and if they result in the producrlon or 011, &as or other m1neral. so lon& thereafl<r as 011. &as. Ot other mu~ral Is produced from 
soid land, or from land pooled thcrewoth. If, after the exptrauon or the primory tenn of l.htS lease and aJ\er 011, gas, or othet m1ncral 11 produced from satd 
land, or fiom land pooled Lhc:n:With. the produetJon thereof should cease from any cause, dus lease shall notlcmttnlle of Lessee oommenc<s oper111oons for 
dnlltng or reworking With on 60 days alter the CCSSatJon or such production. but shall remaJn '" force and efTect so tona OJ such opcratooru -prosecuted 
Wlth no easatoon of~ than 60 eonucuttve days, and tf they ~sutt in the production of otl, gas, or other mtnc:ral, so long thcreaft.et os otl, gas, or other 
mtncral os produced from said land, or from land pooled therewtth Any pooled untt designated by l.eJJCe tn ocoordanee wrth the 1Cm\S hc=f. may be 
dtssolved by LesJCC by tnsuumtnt filed ror record m the approproou: rcoordJ of the county 1n whrch the leased premisc.s arc situated at any time after the 
completion of a dry hole or the cessation of produerion on said untt In the event a " .. " or wells produetng otl or fliiS 1n paytn& qullnttttc.s should be brought 
m on lodjiC<nt land and w1th1n 330 feet or and dralnmg the leaJCd premises, or land pooled tllercwith, Lessee agrees to dnll such ofTI<'t well or w.:lls as a 
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rusonably prudtnt opera:or would dnll under the same or somilar eirwms~MCCS Lessee may Ill any tJmc executt and dcltvcr to Lessor or pi~<C of ra:ord 1 

~leae or releases cov,erin& any po<)10n or poruons of the obovc dcsenbed pmruscs ond lhcrcby sumndcr tim lease 15 to such portton or ponoons and be 
rcheved of Ill obhpltons 15 10 the oc:n:oge surrendered. 

6 Lessee shall have the u&bt at any time during or after the expirotion of thiS lease to rcmc>Ye all propcr1y and flXIUics plated by Lessee on Sllld land, 
incl"ding the ri&)tt to drow and remove all C~Uong When requored by Lessor, leS$CC Will bury all ptpt hncs below ordonary plow depth, and no well shall be 
dnlled Within two hundred (200) feet of any rosidcncc or born now on said land wtthout Lessor's consent 

7 The nghts of either pany hereunder may be a.mgncd on whole or on pan, and the provtStOIIS hereof shall cxttnd to their httl1, successors and 
assl&"s. but no chan&e or dtvtStOn on owncnhtp of the land. or royaltJes. ho"ever ICCOfllpltShed, shall operott to cnlarce the obhcauoru or dtmm!Sh the 
nghts of l.a<e<, and no change or dtvtStOn on such <Mnenhtp sholl be btndong on leS$CC unlll thony (30) days after l.asce shall have betn fum !Shed by 
regtSt<red US mail ll Lessee's pcinetpal plttc of busmes.s "'th a eentfitd copy of recorded InstrUment or onsrruments evockncong same In the event of 
ossignmcnt hcn:of in whole or in pan, habthl)' for breach of any obhgallon hereunder shall rest exclustvcly upon the owner of thu lease: or of 1 portoon 
thereof who oornrnlts such breach If s" or more panoes become enutlcd 10 royalty hereunder, Lessee may wothhold payment thtrcof unless and unul 
fum !Shed wtth l recordable tnstrument txctUted by all SUCh plltlCS dtStgnating an ICCAI tO reettVe poyment f01 Ill 

8 The breach by Lessee of any obllga11on anson& ll<ftundcr shall not work a forf<Uur< or ttnnlnauon of this lcltsc nor cause • tcnnonauon or 
rev.,., ion of the tSWc c:reau:d hereby nor be crounds for eanccllaltOn hereof in whole or on pan No obhgallon reasonably tO dtvtlop tht leascd prcmtSCS 
shoJI arise durin& the primary term. Should oil, gas or oth« moncral in paying quanlltoes be disco•ered on said premtSCS, then after the exptration of !lie 
primary tenn, Lesue shall develop the acn:age retained ll<ftundtr as a re:ISOIIably prudent opcr~~or, but'" dischorgms thu obhswon 11 shall ll1 no event be 
rcqutred 10 dnll more than onc well per forty (40) ocres o ( the.,.,. retained hereunder and capable of producing oil in paymg quantitic.s and one well per 
640 acres plus an acreage tolerance 00110 exceed I 0% of 640 acres of the area retamcd hereunder and capable of producong gas or Olhtr mtnerol on pll}'lng 
quantities. If alltt the expiration or the pnmary t<nn, Lessor considers that operatiON are not at any time betng conducted in oomphanec with this lease, 
Lessor shall notify Lessee on '"'ttn& of tho facu r<lied upon 15 tortStituting a breach hereof, and Lessoe, lf on defaul~ shall have sixty days aller receop< of 
such notlcc on whiCh 10 COt1UT1CJ1CC the oomphancc ,.;th the obh&lltOflS unposed by vutue of thiS tnstrUmcnt 

9 Lessor htrd>y wvnnu and acrees 10 defend the lltle 10 sai4 land and agrees that Lessee II tts optiOJI may dtsch"'GG' ""Y we. rtt0:1&8&C or oth<r li<n 
upon said land, either ll1 ,.ttolc 01: on pan, and m event Lessee docs so, 11 shall be subrot!med to such lien wtth nght 10 enforce some and apply 10)-alll<S 
accnung hcr<undtr towud sousfY!ns same. Wtchout impairmtnt of l.css«'s rights under the warranty In event of fatlure of utk, u is agroed that of thiS 
lease: covers a less interest on the ool, gas, sulphur, or other mtnerals on all or any pan of satd land than the enure and undovtded fcc llmple cstale (whether 
Lessor·s ontc:n:st is herein specified or not), or no interest thereon, then the royalucs, and othef montes oceruong from any pan as to wblch this lease cove11 
less than such full inttrCSl, shall be plld only in the proponion which the interest therein, if any, covered by this lease:, bears to the whole and undovided fee 
simple <Stlltc lhesttn All royalty interest covered by this lease: (whether or nOI owned by Lessor) shall be paid out of the royalty ha-cin provided Should 
any one or more of the parues named above as Lessors fool to exceutt this lea<e, it shall nevenhelcss be bindong upon the pony or ponies executing the 
sam• 

10 Should Lessee be prC\'tnttd from complytfl& woth any express or omphcd CO\'tnant of thiS lets<. ftOm conductmg drlllm& or rewonang opcra11ons 
thereon or from produc111g any ool, ps or oth« mmcrols therefrom by rctson or searctty of or onabohty 10 obtatn or to use equopment or mattnal. or by 
opcrwon of force maJ<ur<, and Federal or Silk law or any order, rule or r<J!liiWon of govemmcntalauthonty, then ,.hole so pre•ent<d, Lessee's obhgatJon 
to comply woth such covenant shill be suspended, and Lessee shoJI not be hable In damages for failure to comply therewith, and thiS lase shall be Cl<ttnded 

while and so long 15 Lessee is prcventtd by any such eaus< from conduetong dnlhng or r<werl<one operotiOCtS on or from produetns ot l or gas from tho lease 
prennses, and thou me whole Lessee Is so prevent<d shall not be count<d againstl.css«, an)1hing on thtS least 10 the contrary n01"1ths1Andong. 

I I For the same consideration rccit<d above, Lessor hertby gronts, asStcns and conveys unto Lessee, its successors and asSigns, a pcr)lC(ual 
subsurfoce <asemcnt under and through the leased p,.moses for the placcmwt of well bores (along routes selwed by Lessee) from 011 or gas wells the 
surface locatiOns of " hicb an: situated on other lriCU of land and whtch an: no< tntcnded 10 develop the leas<d premises or lands pooled thercwtth and from 
"1tieh Lessor shill I have no right to royalty or other benefit Such subsurfttc oasements shall run with the land Md survi,.e any tcnninllion of thiS ltase 

12 NOiwothstandong art)1htng contained herein 10 tho contrary, lel5Ce does not by vinuc of this lease aequl~ any rights "hatsoever to condutt any 
operauons on the surflGC of the lease premises wichout tint obtammg the prtor wntten consent of Ussot, however, Lessee may recover otl, ps and 
assoeolllcd hydrotarbons from the lease premoscs by dom:uonal or horizontal drilling. pooling. uniuutoon or any other mclhod provoded on this lease:. 

1 trUment IS c:xecuttd on the dat.t fi111 above wntttn 
Limited Partnership 

ACKNOWLEDGMENTS 

STATEOFTc:xas 

COUNTY OF Tamtnt 

This instrUment was acknowledged before me on the • 2006, 

by RonMonuPTeSidcnt ofRMIIMPropcnics, GP, LLC , Goneral Partner of ~ Properties , LP , o Texas Lintitod 

Portnershlp, on beha l f of said partnership. 

STATE OF 

COUNTY OF 

CHASE RAEtZ 
Noury Pubic1 State of Texas 

My Commrsslon E.plnla 
MOich 07, 2010 

This onstrument was actn<M1odscd before m< on tht 

by 

doyof 

N01ary Pubhc, Silk of 
Nowy's name (pnntcd) 
Notary's commissron <xp=· 
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SHAW INTERESTS, INC 
OIL & GAS PROPERTIES 
310 W WALL #305 
MIDLAND TX 79701 

Submitter: SHAW INTERESTS INC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration : 0910812006 03:06PM 

0206281 808 

OPR 3 PGS $20.00 
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0206281808 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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. .P~ ... , -. 
MEMORANDUM OF OIL AND GAS LEASE 

, _ 
., 

.. 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

Notice is hereby given that on the ~ 15
F-' day of June, 2006 an Oil and Gas Lease was 

made and entered into by and between VERTEX Asset Partners, L.P., whosemailingaddressis3715 

Camp Bowie Boulevard, Fort Worth, TX 76107, as "Lessor", and Dale Resources, L.L.C., whose 

address is 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, as "Lessee", wherein Lessor, in 

consideration ofTen Dollars and other consideration in hand paid, grants and leases exclusively unto 

Lessee, for the sole purpose of exploring for, drilling for, and producing oil and gas; provided, 

however, no use whatsoever may be made of the surface of the land in exploring for, drilling for, or 

producing oil and gas, the following described land in Tarrant Count, State of Texas, to wit: 

See Exhibit "A" 

Subject to other provisions therein contained, said Lease provides for a primary term of two 

(2) years and as long thereafter as oil or gas or either of them is produced in paying quantities from 

said land. Originals of the Oil and Gas Lease are in the possession ofLessor and Lessee. 

This Memorandum is executed for the purpose of filing this instrument of record in the 

official Records of Tarrant County, Texas, to give notice to all third parties dealing with Lessor or 

Lessee or with the lands above described of the existence of the Oi l and Gas Lease. The Oil and Gas 

Lease and this Memorandwn shall be binding upon Lessor and Lessee and their respective heirs, 

successors and assigns. 

• • . . . 
•••• 
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. . . 

IN WJTNESS WHEREOF, this instrwnent is executed on the date first written. • 

LESSOR: 

By: VERTEX Investments, Inc., 
General 

E RESOURCES, L.L.C. .. . 
• • • •• • • 

• 

•••• • • • •• • 
• .... . . 
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· STATE OF TEXAS § 
§ 

COUNTYOFTARRANT § 

BEFORE ME, the undersigned authority, on this day personally appeared Michael J. Mallick, 
President ofVERTEX Investments, Inc., General PartnerofVERTEX Asset Partners, L.P., known to 
me to be the person whose name is subscribed to the foregoing Memorandum of Oil, Gas and 
Mineral Lease, and stated he executed the same for the purposes and considerations therein 
expressed, under his own free will and accord, in the capacity therein stated. 

GIVEN MY HAND AND SEAL OF OFFICE tiD~ day of~ 2006. 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

BEFORE ME, the undersigned authority, on this day personally appeared Lawrence B. Dale, 
President of Dale Resources, L.L.C. , known to me to be the person whose name is subscribed to the 
foregoing Memorandum of Oil, Gas and Mineral Lease, and stated he executed the same for the 
purposes and considerations therein expressed, under his own free will and accord, in the capacity 
therein stated. 

GIVEN MY HAND AND SEAL OF OFFICE this.,)_ I day of~ 2006. 

• • • • • •• •• 
• 

• ••• • • • • • • 
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EXillBIT "A" 

51" 
Attached to and made a part of Oil and Gas Lease da~day of June, 2006, between 
VERTEX Asset Partners, LP as Lessor and Dale Resources, L.L.C. as Lessee 

5.83 acres of land, more or less, being all ofLot B, Block 1, ofthe Jim Ellis Industrial 
Addition, an addition to the City of Fort Worth, Tarrant County, Texas; SAVE and 
EXCEPT that portion of said lot described in that certain deed dated June 16, 1955, from 
J. Merida Ellis, Individually and as Executor of the Estate of James M. Ellis, deceased, 
and Byrd King Ellis, as Grantor, to The City of Fort Worth, as Grantee, and recorded in 
Volume 2916, Page 43, of the Deed Records ofTarrant County, Texas. 

166087.2 Oil and Gas Lease. Page 13 

. . 
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DALE RESOURCES LLC 
2100 ROSS AVE #1870 LB 9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

Flied For Reglatratlon: 1110612006 08:~0 AM 

0206347803 

OPR 5 PGS $28.00 
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0206347803 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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. NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR SllUKE 
' ANY OF THE FOLLOWlNO TNFORMA TION FROM lliiS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN lliE 

PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

Pre<ID<tn II (U76) R< .... ed Paid lip 
\\1th 640 '\crtJ Pooling Provlllon 

OLL, GAS AND MlNERAL LEASE 

TH IS AGREEME T made chis 20.., day of September 2005, between 1400 Brrry Company, L.C., A Limited Liability 
Company, Lessor {whether ont. or more), whoJe addre" It 2241 Fore.~ Park Boulevard, Fort Worth, T exu 76110 and Dal" 
Ruourees, L.L.C., 2100 Ron Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WIT ' ESSETn: 

I Leuor m ccnSldeDIIOn or Ten and No/100-Dollill$ (SIO 00). 1n l=d pou1, of the royalties herem proV!decl. and of the osrccmc:nts of 
leuee herem COOWIIccl. hc:rcby aru>IS, Joues and lets txc:IUS!Vdy unto lessee for the purpose Of UlYCSilpll~ cxplonn&. JIIDSPCCMi, clnllirc and ma11DI for 
and producmg oil, gu and oil other llllnCnll, conduc:tm& aplonticm. aeolocoe and geophysical ' '"''C)'' by seosmoanph. core tell, BfOvoty and magnetic 
methods, onJ<C!Ini ps, "'IICr and other t1uldt. Mel u mto $\lbsurface strata. layin& pipe lines, building roads, tanks, power SUihOIIS, telephone IU1<11 and otl>cr 
51l11Ct=s lhet'OOn and on. o,.,.. and ~<ross londs owned or claimed by Lessor odjacc:nt and contiguous thereto, to JrC)duec, sovc, !AU care of, treat, tnAJporl and 
own soid produets, and housinJI iu employees, tho following describe<! land in Tarraol County, Ten.o, to-wot 

2.324 acres of land , more or less, ou t of the S. P. Loving Survey, Abstrac t 943, Tarrant County, Texas, being more particularly 

described by metes and bounds in that certain Deed dated August 4, 1998, from Triangle Industnal and Economic Soeiety,lnc., 
as Grantor to 14 00 Berry Company, L.C., as Grantee, recorded in Volume 13388, Page 134 of the Official Public Records of 
Tarranc County, Texas . 

4.0 acres of land, more o r less, being Lot A, Block I o f the Jim Ellis Industrial Addttion, an Addition to the City o f Fort Worth, 
Tarrant County, Texas, being more particularly described by m etes and bounds in that certain Plat dated December 8, 1949 , 
and recorded tn Volume 388-F, Page 397 of the P lat Records of Tarrant County, Texas. 

Said lands are here by deemed to contain 6 .324 acres of land, more o r less. 

This le.ue olso covers ond tncludes all land owned or claimed by Ldsor adJaet.nt or contiguous to tho land panocularly dc:scnbcd above. whelher the same be"' 
said survey or surveys or In o~occnt JWVC)'S, althoUJh oot included wilhill the boundanes of the land panoeularty descnbcd above. 

2 Tlu! 11 a plld up lease and subJect to the other provisiOOS herein c;ontained, this lc:oselhall be lOr 1 tam of t~re• (3) years from tlus elate (c:alled 
"pnmory tcnn") and as ion& thereafl<:r as ool, PJ or other mincnl is produced from said land or land with wtuch uld land is pooled hereuldc:r. 

) . AI royolty, leucc coverwus and~. (a) To dehvcr to the eredot of lessor. llllhe popcllnCI 10 wlneh lessee may eoancct lu welts. the cqwol 
twenty-two and one-half percent (22.5%) pan of all oil produced and saved by lessc:c: £rom saoclland, or from ume to Urn<:, at the opllon of lessee, to 

pay lc:>OOrthe avenge posted marl<c:t pncc ofsuch twenty-two and o ne-half percent (22.5%) pan of such oolat the wells as of the clay 11 ,. Nn to tho 
ptpe lllle or storoge t.tnks, lessor's llllcrcst. '" eitltcr ea.!C. to hear twenty-two and one-half percent (22.5%) of the cost of ueatlne oolto render k 
marketable popehne ool; (b) to p>y lessor for gas and casinghead gas produced from said lond ( t) whcrt sold by lessee twenty-two and o ne-half percent 
(22.5%) of the amount realized by lessee, computed ac tho mouth of the well, or (2) when used by leuee ofT uid land or in the mmufal:ture of psoline or 

other produces twenty-twO and o ne-half percent (22.5%) of the amount realized from the we or psoline or other products c:x~r~~:ted therefrom and 

cwenty-two and one-half percenc (22.5%) of tho omount realized £rom the sale of ruiduc gas a ncr deducun& the amount used for plant fUel and/or 
compr<$51011; (e) To pay lessor on all other mUICnliJ rruned and marl<c:ted or uuhzc:d by lessee from soid land, one·teolh <tther In kind or value at the well or 
nunc at teosee's elcct1011. t'lleept th>t on ouJpbur mined and nwi<ctcd the royalty shall be one <lollar ($1.00) per lone ton. If, a1 the cxponouon or the p:unary 
term or ot any time or umes lhc:<al\cr, there is any ,.'dJ oo soid land or on lands with which said lind or any porhon thereof has bccrl pooled. eapab!c of 
prodw:utg ool or gas, one! oil such wells arc shut·m, dus lease shall, ncvathcless, COI'IIlmle in force as thoui)o opcmtoons "'trt bcini condllc:ted on Ald land for 
10 lone as sold wells ate ohut-~n, and tltcr-..flcr tlus l<asc moy be continued in force as if no ohut·m had occurred. l...cssec covenonts and •arc<s 10 use 
rea.sonable dllogcneeto produce. utolllie. or marltct the mincnls capoblc ofbeuog produeed from said wells. bul in the exercise of such chhg..,..,, lessee shall not 
be obi opted to install or furnish fac:ihtic:s ocher tbon well filcihtit.~ and ordln>ty lease b;iliUC'S of Row lines, ._,.101', and lease tank. and sllall not be n:quired 
to settle labor trouble or to m31'k<t cas upon tenns unaccqlCllble 10 lessee. If, at any time or t.imeJ after the expiration of the primary term, all such welts ate 
shut·in for 1 pennd of ninety conscctJuvc clays, ond dunngsuch tome there arc no opcn.tions on saJd land, then 11 or before the cxpirotioo or Aid oinety clay 
pcrind, I <MOe shall pay or tender, by check or driR oflcssee, as royalty, a sum equal to one dollar (SI .OO) for eoch ocrc of land then covered hereby. l..esJc:c 
shall llllllcc like payments or tenders Qt or before the end of e&eh anniversary of the apiration of soid ninety tby period [( upon such anniversary this lease is 
being continued in force solely by rcalOll of the provu;ions of this parogroph. uch such payment or tender shall be made to tho panico who Ill the ume of 
payment would be crttitled to receove the royalties whicll would be paid under t1us lease of the welts were produc:tng. and may be deposited in the Bank at 
Lessor's address gJvcn above or its succc:sson. which shall continue as the deposotories. re&ardlts:l of chani<4 In the owoerslup or shUC·in royalty. tf at any 
umc tNI lessee pays or tenders shut-on royalty, 1:\lo'O or more parties are, or claim to be. encitled 10 receive same, lc:ssu may. Ill lieu of any Olher mc:lhod of 
payment hereon provtded. pay or tender shut·UI royolty, on the maruoa obove specified. ather jointly to sueb parues or scporoccly 10 each in acc:ortW>ce wtth 
lhcu respc:c:to''C owaenhopo thereof, as lessee ""'Y elect Ally payment hcrcundc:r may be ma<k by check or dnft oftesscc deposited "' the m&ll or ckhvc:rcd 10 
the pony cnlllled 10 receive payment or to a depototmy bomk provided for abo, .• oo or before the last !bee for paymcru. Notlun& hcnm shall .mpaor lesscc's 
nght to relaue as provided an por.1groph 5 hereof. In the evc:nt of assognmcnt of t1us lease "' whole or Ill pan, habthty for payment hemond<r shall I'CSI 
ucluswely on the then o..,., of !Ius lease. scvenJ!y as to 3Clell&e <l'NI>Cd by each. 

4 lessee shall have the right but not the obligation 10 pool oil or any pan of the leased pmniJGS or imerest !herem wtth any other lands or interests, 
as to any or all depths or :wnes, and as to any or oil subsunu:c:s covered by this lease, either before or a ncr the commeocc:mau of production, wltc:nc:vc:r Lessee 
deems it nCCdSOiy or proper to de 10 on order to pnidcn~y d<velop or operocc the leased premises, whether or not slmllat pooling olllhority exisu wolh respc:c:t 
to such other land$ or iotcrcsu. 11lc unit formed by such pooling for an ool well wboch os not a honzon~l conopla ion ohall no< exec:cd SO ocrt.S plus 1 DWiimwn 
aereaae tolc:nru:e of 10%, and for 1 ps well or a horiz.ontal eompletioo shall not exceed 640 •cres plus a maximum acreogc tol....,.c of 10%, provided !Nt 1 

l&r~er unit 1113y be formed for an oil well or gas well or horizontal completion 10 conform to any well sr»<in& or densoty p>ttem that may be prescnbcd or 
pcnnoned by any governmental authonty bavang J.radlction 10 do so. for the purpose of the forego111g. the u:rms 'oil well' and ' ps well' shall have the 
mcarungs pre50ribed by apphcable law or the oppmpriate governmental outhoncy, or, if no definuicm ,. so prcocn'bed, 'otl well' means a well woth an tnibal 
p>-ool r.liK> oflc$S than 100,000 cubic feet per barrel and 'PJ well ' m-. a well with an iruttal p>-ool nuo of 100,000 eub'.c feet or more per beTel , based on 
a H·hour prodloccoon test conducted under normal producing coodouoas IISUI& standatd leo5e sep:nt.or fac:thocs or cquovolent ldlmi cquopcnent, and the term 
'honzontal completlon' means an ool or gu well on whiCh the horu.ontal component of the gross compleoon ontc:rvol Ill the rCSCM)U' Cllccods the vcrucal 
component thereof. In t'llercosin& tll poolinc ni)IL< hc:rcunder, l..cssc:c shill file of reconl o wriuen doelanhon deocn't>!na tho unot and S!alutB the cfl'ec:ovc clak: 
of pootins. Produetion, drilhn& or rewortina operotioos anywhere on a unit which includes all or any pan of the leased premises shall be treated as 1f 11 were 
production. driliU>& or rewor1un& opc:ntiMS on the leased prcmoscs, Clleeptlhat the production on wluch Lcs3o<'J royolty is eoJcul•ted sball be thai propontoo 
o( the total unit production whleh the nel acreage covered by this lease and included in the unit bears co the t.otalllfDI'S acreage in tho unit. but only 10 the cxtc:nl 
such proportoon of unit production os sold by Lcs<ee. Pooling in one or men: lllSGl!!Ccs sit> II not exhaust Ld,_ poohn& nght.S hereunder, at1d Lcssc:c shall 
have the recurrina rli)ot but not the obliaation to revise any unit formed hereunder by apatt.SlOn or conb'ICtion or both, either before or ofter commencement of 
production, in order 10 conform to the welt sp~<in& or dCIISity panem prescribed or penni ned by the governmental authority havina juriJdiction, or to conform 
10 Ill!)' productive acte>ac determinauon made by such governmental olllhority. In mal<ing such a revision, Lcs<ee shall file of record a written dcelorallOn 
dc:scribinathe revised wut and Sl.llill& the efTectovcclate of revision. To the elUent any ponion of the leased prcmaes osmcludcd in or t'lltludcd £rom the unit by 
vlrllJc of such revision, the propotdon or unit produccicm on which royalties are payoble beretmder siWIIhereatler be adJusted accordingly In the absc:nce of 
production 1n pa)'UI& quanhll<tl from • wut, or upon pcrmancnl cessation thereof, lessee m1y cenninatc the urut by fohn& of l<lCOrd a wnuen d«laracon 
describin& the unit and Nllll& the elate oftenrunation. Pooling haeunder shall no< constitute a eroos-<:Onvc:yanu of mtaull 

• • • • • •••• 
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, S. If 11 the expu•tion of die pnnwy tam. oil. aas. or other IIWicnl IS not being produced on satd land. or from the land pooled ll><:rewlth, but 
, Lessee i5 then cnp&od in drilling <If rev. orhn& opcntions tbercon, Of sh&ll bave complc:tcd a dry bole tbereon willun 60 days prioc to the cod of the priawy 

term. the 1...-;e shall remain in force so 10111: a.s OJ>=tions on said well or for dnlling or rcworl<ing of My addit ional well are prosecuted Mth no ceuallon of 
more thllll60 eonsccutive days, and if they result m the produttion of oil, gas or other mineral, 50 long thereafter as oil, gas, or other mincnl "produced from 
said land, or from land pooled therewith. tr, after the ""pimdon of the pnmary tcnn of this lease and after oil, gas, Of other rrun<:Toll is produced from pid land. 
or ITom land pooled therewith. die production thoocof should CC&!C from ony cause, thiJ lcue shall not terminate if l..essee eommcnecs operatiortS lOr drilling or 
reworking ,..jthin 60 days afl.er the cessation of such produttioo, btl! wll n:m11n 1n force and effect 50 long as sucb opcra11ons are JX'C)I«UUed v.ith no 
cessation of more thllll 60 co""""'ive days, and if they result in the produttion of oil, gas, or otbtr minmll SO long thc:n:after IS oil, gu, Or otbtr nuncnl IS 

P""!uted from said land. or fro m land pooled then:with. AAy pooled unit des•snated by L.cssec in teeO<dancc w1th the tams hereof, may be dissolved by 
Lc:asce by insiiUment filed for record Ullhe appropnale records of the coun1y m which the leased premises arc situated at lfiY time after the completion of a dry 
bole or the cc.sation ofpmductlon on said unit. ln lbc event a v.ell or well• produc1ng 011 or gas 1n peyint, quanWlca sbo<.lld be brougtlt ln Oil ad}lG<:Illland and 
within JJO feet of and dnoiruna the leased prcmJJel, or land pooled then:with, Lessee acn:u to drill such offut well or wells .., • reasonably prudent Operator 
would drill under the same or similar CU'tUIIISIIlltcs. Lc:asce may lllltly ume uecute and deh- to Lc.soc or place of record 1 re!case or releases covenns lillY 
portion or portions of the abeve desenbed pn:mlses and thereby surrc:n&r th•• leuc u to such potllon or poruons and be I'Cheved of all obliphons as to the 
acreoee 5WTCIIdm:d. 

6. L<ssce shall bave the riBJ>t at any ume durin& or after the expiration of tim lease to remove Ill property and W.tures placed by Lc:asce on Slld 
land., UICiudtng the n &ht to drlw aod remove aliCISlJ1&. When requUied by Leooor, Leucc Wlll bwy all ppc lone& below onlltwy plow deplh, and no " ·ell shall 
be drilled WlthUIIWO hundred (200) feet of any residence or barn now on so•d lond W11hc<U Le$3or's consent 

7 11le nslu.s of c1ther party hereunder may be assianed Ul whole or in part , aod the proviSions b.-r shall extcod to lhctr ban, SUCCCS!OrS and 
assigns, but no chango or division in ownership of the land, or royal u.s. however accomphlhcd. shill opcrlltc to enlarge the obligations or dnninish tile rights 
of Lessee: and no change or d1vis1on in such ownenlup shall be binding on Leosco wuilthirty {30) days a ncr Lc.sS<>C shall have bceu funushed by registm:d 
US mail at Lessee's principal place of business with a ccrt ifiod COllY of rcconlod instrument or instrument< evidencing same. In the event or ass•gnmmt 
hereof in -.bole or Ill part, liabilitY for breech of any obligauon hereunder shall n:st u clustvcly upon the owner of tlus lease or of a ponion thei'Cof who 
commits suc:b bre3c:h If su or more parties become enullod 10 royalty hc:Tcundcr, Lessee may Withhold paymcn1 lhcrcof unless and IIIUJII\tnushed with a 
recordable insiJWIICnl QCCuled by all •ucb p>niCI dcs•an•tirl& an a&ent to receive payment for all 

8. 11le bn:ol:h by L<ssce of any oblipuon aris111g hcreundel lh>ll not worl< a forfe>ture or tcrminatiOI\ of this lease oar oa.u • tcmUnauon or 
reversion of lhe estate crcoted hereby nor be lfOU!lds for canccllauon heroof '" whole or ln pan. No obliption rc:asonobly to develop the leased prcnU!ICS shall 
arise durillg the prinwy term. Should oil, gas or other m~nc:r~l in payut& quamitie.s be disco~ on said premi!ICS, then after tbc expiration of the primary 
term, Lessee wll develop the acreage rctaUied hereunder a.s a reosonably prudent ~ot, but in cWcbar&lna tbJ• obhg:uion it wU in no evc:nt be required to 
dri ll more than oa.c well per forty (40) aen:a of the area rcwned hc:Tcunder and CJ>pable of producina otl in paylll& quant i tiCS and one "'ell per 640 acres plus an 
oercagc toleBnee not 10 exceed 10% of 6-40 acres of the area retuned hereunder and c.pablc of producina ps or other lfllJ1<n] i.n paying quantities. If aller lhe 
expiration of the pnmal)' term. Lessor considcn that Openltions are not at any time betnl conducted in compliance with this lease, Lessor sball nottfy L..<ssee in 
writing of the facts n:lied upon IS constilllling I breach hcroof, and les.<ec:, if in default, shall ha\C sixty days after r<>eeipt of such DOtice Ul wruch 10 

comm<:nce die oomphance "'ith the obhgauons imposed by wtue of this illstrumcnL 

9. L<ssor hereby wamnts and •erccs to dcfa:ld the utle 10 said land and agrees llw t.cs.ec at 1tS op<•on may c1ucharl:c any we, mottg~gc or other 
hen upon said land, c•thcr in wbole or in part, and in event Lessee does ..,, it shall be subrogated to such lien with right to enforee same and opply royolrics 
accruing hereunder toward satisfying same Without i.mpaument of l..c$sce's nghts under the warnnty in event of foilun: of title, it is agreed tlull If this lease 
coven a less intc:n:st Ill the oi l, giiS. sulphur, or other mlncrols U1 all or any pan of'""' land than tile entire and und•••ded fee simple estate (whether Lessor's 
interest is hert10 'JlllCifled or not), or no interest thc:rcin, then the royalties, and other monies = ruing from any part as to whidl this lease coven I.,.. than such 
full inttrcSt, shall be pa.d only in lbc proportion which tbc lllten:st lbci'Cin. tfany, covm:d by tlus lease, bears to the whole and undividod fee simp!e estttc 

ther'eln. All royally Ullaest covm:d by this lease (wbcsher or DOt owned by L<ssor) shall be paid out of the royalty hemn provided. Should any one or more 
of the ponies named above as l<:oson fa•l to execute this lcuc,lt shall ncvcrthclc:ss be I>UidUl& upon the puty or parties executing tbc same 

10 Should Lessee be prcvmted from cornplyill& w11h any express or implied eovenont of this lca.sc, from conducting drillina or rcworl<ing 
operations thereon or lfom producint< any oil, gas or other minerols then: from by reason or scarcity of or inability to obta111 or 10 use equipment or mllcrial. or 
by opcr111ion of force majcuro, and fedcnl or mte law or any order, rule or rqulat ion of govcmmcntaJ authority, then while so prevCDICd, I.asr:e's obliption 
IO comply with such covenant shall be suspended. and Lcssce shall not be liable 10 damages for tiulurc to comply therewith, and tlus lease Wll be e>tmded 
,.,hile and 50 lona as L..<ssee" pn:vcnted by any such c:ouse from condueung dnlhna or rcwor1<1JI& opcracons on or from producina 011 or ps from the lcasc: 
p<cmise.s: and the lime "'hile L..<ssee IS 50 prevented shall not be counted apinstl..nsee. anytblnl in thio 1....., to lhc contrary no<w1lhsWxiUig 

II Norw•tbstanding anytbtng herein contained to tile eootrary. if at the expntion of the primary tcmJ of tillS lc.ut, this lease has not been, or is not 
be~n& otendcd punuant to lillY of its proVI>~ons, then Lessee, •ts •uccesson or usigr>.oshall have tbc opuon 10 atrnd the prinwytcnn ofthlsleasc, .. to oil or 
any portion of the lands covm:d hereby, for an additional two (2) ycal{s) by paymg or tc:ndcrin& 10 L<ssor by check the oum ofS2.500.00 multiplied by the net 

mineral acn:uubJ«:I ro tlus I use u to wlu<:h Leosco dCSII'CI to extend this lease Said payment ortender shall be made on or before the expntion date of tile 
•nidal primary term and wll be oons1derod to u>clude the prq>a•d delay rents I If L<ssce CJ<Icnds thi• lease as bcrclll prowled, it shall be conJidered that the 
primary term is five (S) years. 

IN WITNESS WHEREOF, this inmumtlll is exccurcd on the dal<: r...slbove wnnen. 

STATE OF TEXAS 
COUl>TY OFTARRANT 

Thi. ;,..oumcnt wu oclcnowl.q.d bclorc me on 1he 1,.0 "'-

JOHN NEWMAN 
Notory Public. State • I Tuu 

My Commu ;00 ExPOrts 
Seple~ 10, 2001 

1400 Bury Company, I..C., A L lmit..t Uablllty Company 

T.~ir 
Title: President 

ACKNOWLEDCM£ rTS 

dAy or • 2005 
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MIDLAND TX 79708 

Submitter: SHAW INTERESTS INC 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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·N~TICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF THE FOLLOWrN<O INFORMATION FROM T HIS INSTRUMENT BEFORE IT IS FLLED FOR RECORD IN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR Y-OUR DRJVER'S LICENSE NUMBER 
PrWu«n U (<n'J R"'bod Pol~ Up 
With 640 At rt.l Poolln ' Provl!ion 

. OIL, GAS AND MINERAL LEASE 
-~ - . -" ~ ""· .. · .... '~ 

nus AGRDEI•IENT made thiJ ~day or l't-lf 2006, ~ . amil1ah A lia, a single woman, acting by and through her 

attorney-in-fact Nizar Doar. L<nor (-.., - "' .,... • ...._ adaua ,. 6:3J Teresa Lane, .'Grahd Prairie, Texas 75052, and Dale 
Resources, L.L.C., 2 I 00 Ross Avenue, Suite 1870, L B-9,..0allas, Tern7S'20l . Lcu<e. Wf!NE.SSrnl 

oJ , 

I Lessor on <OOJJiderauon or 'fen and NC>IlOO--·Oollars ($ 1 0.00), in ~~vidcd. and of the l&'«m<nls or Lessee 
bore no conwncd, horcby lfliiU, leases and lets exclusivc:ly UnlO Lessee for tloc purJl05C of onvcstlJatong, aploring. prospCClln&, dnii1J13 and lllllling for and 
producrna orl, ,.., and all Olher moncrals, conducung exploraloon. gcologoc '"'d ceophysical rune;• by ser<moaraph. an ~~ &flVICY lind magneuc 
methods, uuec1lua aa.s. wa1cr ond other nurda, and air mlo sub&urface strala. laymg prpe ILDc>, burldmg roads, l&nlu, power sur1ions, lelephone lines and 
Olher s1ruc1ures thereon and on. over and across la.nds owned or claom«< by Lessor adjacenl and conlrguous lhereiO, 10 produce, sa.c, tal<e care of. I~ 
uarupon and own said producu. and housing riJ cmployeos, the foilowrng descnbed Ltnd in TaHant Counly. Texas, to Wll. 

1.0 acre(s) of land , more o r less, being Lo t I , Block 2, o f the Jim Ellis Industrial Addi tion, an addition to the City o f Fort 
Worth, Tarrant County, Texas, according to the plat recorded in Volwne 388-H, Page 455, of the P la t Records o f Tarrruu 
County, Texas. 

Tins lc:ose ll!so covers and mcludes all land OWilcd or cloimcd by Lessor adjacent or contiguou> to Ute land ponleularly described above, "'hclhcr the same 
be m sard survey cr suncys or in lldjaeeru 51UVcys, although nolrnelud«< wolhon the boundanes of lhe land penleuiarly dcsetibcd lObo•< 

2. ThiS 15 11 poid up lease and subject 10 the olher provaions herem conurLDCd, lhis lease shall be (Of o lenn of three (3) years fJom thos dale (called 
"prunory lcmo") and as long lhercoficr a.s oil, gas orodoer noinetRi rs produced from sard land or land wilh wtuch nid land is pool«< hereunder. 

3. As roylllty, lessee covc:nonls and agrea: (a) To de !rver 10 the credil of lessor, rn the pipelines 10 winch lessee moy COl\I1CCt its \\t il.s, lhe equal ono­
nrlb (1/5) pall of all Od produced and JBV«i by lessee hOm SO(d land, 0< f1010 llm<: 10 time, ll lht Option of leuoe, 10 pay lessor the 1\Croge poste<l martel 
pnce or such one-nnh (115) pan or such ool a11he wells a.s of 1he day II OJ run to the pope hne or Slonogc 1anks, lessor's LDtcrtJ~ in either calC, 10 bear ou ... 
Oflb (l/5) of lhe cos1 oftrcoting ol1 10 render it marlu:tablc pipeline oil; (b) to P•Y lossor for gas and casinghead ga.s produced from said land (I) when sold 
by lessee one-fifth ( 1/5) of lhe amount rcal.ud by lcssoe, comput«< al the mouth of lhe well. or (2) ,.tJcor used by lessee olfsard Ltnd or rn 1he manufaclur< 
of ga.<oline 01 oth<r producu oat-fifth ( liS) of !he amounl realn.ed from !he sal< of gasoiU>e oc other produciJ exua.eted lhetc!Jom and oot-O!Uo (liS) of the 
anoount real11cd from lhe sale of residue gas aller d«<uctina 1he amounl us«< for planl fuel andlor coropressron, (c) To pay lessor on all other ouoculs 
nuncd and mari<cl«< or uulized by lessee from sa.ld land, on<·l<nlh eilher in kind or value 11 1he well Of mono lllesscc's cleellon, except !hot oo sulphur 
mrned and mark01od lhe royalty shal l be one dollar (S 1.00) per lona Jon. If, lithe cxporouon of the prrmll)' term cr 11 any lime oc tunes thereaJlcr, lhete os 
any well on sard land or on lands w&lh "hocb .sald land oc any poruon lhtreof has been poolod. capable or producmg oil cr ps, and all such wells are shut· 
on, !his lease shall, ncvenheless, conunuc m force IS !hough operatiOil$ wtre being conducl«< on said land for so long IS said wells are shul·in. and 
lhereailer tlois lease m•y be cxm1inucd in force as rf no shu1-ln had occurred. !.usee covenants end agrees lo use reasonable ddrgence to produce, ullllz.e, or 
markel the nun=ls copable or being produced from soid weUs, bul on 1he CJ<etcose of such diliaence, lessee shall not be obliaoted 10 lliSiall or fumlsh 
facihucs olhcr lh"" well facihties and ordinll)' lease facihues or now lines, separa!Or, and lease tank, aud shall nol be required 10 seUie labor uouble or 10 
market &aS upon lcnns unacceplable to lessee U: 11 any 11me or 1inoes after the Cllprtallon of 1hc primary 1crm, all such wells arc shul-ln for o period or 
nine1y conseculrvc days, and dwing such time !here are no operations on sard land, d&cn at or before lhc exp&rauon of said nruety day penod, lessee shall 
poy oc lender, by chcclc or draft of less=, a.s royally, a sum oqua.l to one doll or (SI 00) for each acre of land lhen cover«< hereby Lessco shall maJce Joke 
poyments or lenders 11 or before lhe end of each anniversary of the uprl'llion of uid nincly clay penod rf upoo such annrversaty thts lc:asc is belli& 
conunued rn force solely by rcasoo or lhe proVOJrons of tltri parograpb Each such poyme01 or 1end<r shall be made 10 1he pan•cs who 11 lhe lime or 
payment WotJid be entitled to reccove lhe royalties ~ich would be paid under !his kaJc of the wells were producong. 1nd may be deposoted lllhe Lessor's 
address grven obove or Its successors, which shal l conunue a.s lhe deposrlones, rcaordlcss or chana .. LD the owne~hlp or shul-on royally. If at any lime thai 
lessee pays or tenders shut-on royally, two or more panics lll'e, oc claim to be. entiU«< Io reoorve soomc, lessee may, rn hcu or any othes method of pe)rneol 
hereon provoded, pay or lender shut·rn royalty, in the manner above speeifi«<, cuher JOUOtly 10 such panoes or separately 10 each on ICCOrdance with therr 
rc>peclivc ownorships thereof. a.s lcuee may elect. Any poymcnt hereunder may be made by checlc or draft oflcsscc dcposrled on 1he mall oc delivered to 
lho plltly enll tl«<IO receive paymenl or to a deposhory bank JliOvided ror above on or before lhe lnst dote for poyrncnl. Nothing herein shall impair lessee's 
right 10 release a.s provrd«< in parognoph 5 hen:o( In !he evon1 of assignmcnl or tbls lease in whol< or in pll1, habrlily for payment hereunder shall rest 
exclusovely onlhe lhen 0\\net> oflhis lease, severally as 10 acreage own«< by each. 

4 Lc!.Ste shall havr: I he righl but nol lh< obli&~tion 10 pool All or any part of 1hc leased premises or rnlcrcsllhcrcin wolh any olhcr lands oc intcrc>ls, IS 
10 any or all depths or zones, and as 10 any or all subst111ccs covcnd by this lease, cilhet before or after the commencement of production, when<:ver Lessee 
deems 11 necessary cr proper 10 do so &n order to prudently develop or operot< !he kaS<d premises, wbelha or oot sundar poolrn& aulboril) ousu wrtb 
respect 10 such olhr:r lands or mterCSls The un11 formed by such pooling for an ool well "hlch IS nola horizoourl complchon shall not uce«< 80 ocres plus a 
maxrmum acre•ge IOierMcc of tO%, and for • gas well or a horozonlal compleuon shall 1101 exceed 640 acres plus a maxim1110 acreage IOie<Ece or 10%; 
provrd«< tloal a larger un il may be formed for an oil well or 8I'S well or borttoutal complcuon 10 conform to any well spacing or densily patl.em thai may be 
prescribed or permlnod by aoy go<emmaolal aulhorily havongjusosdocuon 10 do so for 1he purpose of the forcgOtll&,lhe lcrms 'od "ell' and 'gas well' sball 
have the meanougs prcserrbcd by applicable law or lheapproprootc govcmmenlalautlJOnly, or, rf no dc11niuon o.s so prescnbc:d, 'orl well' means a well \\olh 
an lno1i8l gas·orl ratio of less lhon I 00,000 cubic feel per barrel and ·ga.s well' means a well wilh an rurtool gas-ool ratro or I 00,000 cubic feel or rnore p<r 
bnu el, based on a 24-hour productoon len conducted under nonnal producing condllious using slandard ICIISe separatOr facilities or cquivalenl tes ling 
equrpm<nl, 111d !he term ' honz.onlal compleuou' means an orl well ht wblcb !he hom.orllal component of lhe sross compleuon inlervot rn the reservoir 
exooeds 1he >erueal componen1 thereof. In exercisona riS pooling n ghls hereunder, Lessee shall file of record o wntt<n declorauoo descnbrng !he ooilllnd 
staong tloe efTa:tive date or poolin&- Produclion, dolling or re" orkong op<ralions anywhere on a unot which ineludos all or any part of !he leased ptenu.scs 
shr>tl be trealed u rf il were produc1ion. drilling or reworlr.rn& operations on lhc leased premises, exccpl !hal lhe production on which Lessor's ro)ally a 
calcul8l«< shall be !hot p<opottJOn or lhe tOIJll unot produeuon whrch lhe net ocruge co•cr«< by lh.u lease and •ncluded rn lhc unil bears 10 lhe tolal (IIOIS 

aaeagc on lhe unll , bul only to the exlenl SIKh proponlon of uM producoon r< sold by Lessee. Pooling m one or l'l1(n LDStanccs shall not exlwlst Lcs5ces 
poolrng nghls hereunder, llld Lcssco shall ho•e lhe rccumog nghl bul not !he obll&auon 10 revr<e Ill) unil formed hereunder by upansron or con1racuon or 
bolh, either before or a.ner oonuncncemcnt of production. in order to conform 10 lhc well spocin& or density pattern prescrr bed cr penniued by lhe 
govr:rnmcnlal oulhonly havrn&Jurisdlctlon. or 10 conform 10 any productive ocrcage determlnallon made by such govctMoenlalaulhonly. in makio& suclo a 
rcvrsion, Lessa: shall file of record a wrrucn clc:cllltolion descnbrng lhe revised uni1111d slating 1ho eiTCC11\'C dote of revision To lhc exltnt any ponion or 
lht leased prcmrses os includ«< in or exclud«< from 1he un11 by vinuc of such revOJron, lhe proponron of unll production on whrch royollies are (111}'8blc 
hereunder shllll lhc:real\er be adjusltd accordingly. In lloc absence of production in payong quanlilics from 1 uni4 or upon pcrmanenl cessatioo !hereof, 
Lessee may ltlmin•lc tloe unrl by fdrn& or record a wntlm decll\tafion describing lhe unit and staong 1he dale of ltrntinauon Poohn& hereunder shall not 
c:oruhtutc a crou-convqancc o( intuest.s 

S. If Ill 1he Cllporallon of the primary l<rm, ool, ga.s, or olhcr mineral is not being produced on said land, or from lhc land peol«<lhr:rewoth, bul Lc.ucr: 
" then engaged m drilhng cr reworking operalions lhet<oo, or shall have compleltd a dry hole !hereon wilhin 60 days prior 10 1he end of the prim:ll)lltrm, 
!he lease shall u:moon on force so lon& as e>pmuons on sa.rd well cr for drill ing or reworking of any oddrtlonal "ell arc proseculed wollo no cessation of more 
lh:>n 60 coruccuuvr: days, and rf they resull LD the producuon or or I, gas or other moneta!, so loa& !hereafter a.s or I, ps, or olher mrneralrs proc!uccd from 
u rd land, or from land pool«< lher"'' rlh If, after lhc exprnUron or tl&e promory tcnn of lhos lease and allcr oil, glS, or Olher mrnctal 11 produced from sard 
land, or (rom land pooled lhr:rcwilh, ~ .. producliou !hereof should cease from any ca&Ue, lhls lease shall nollcnnmole if Lessee commences Op«lllions for 
dnllrng or rCWUI'~in8 wrlhio 60 days after !he cesswoon of such producllon, bul sball rcmaon in force and effect so long as such openotioos are pr._.,led 
wrtlo no ccssmuon or more dtan 60 conseculivc da)'1, and if !hey rcsu ll rn 1he produtloon or orl, gas, or other mu\eral, so long thereafter as oil, gas, or other 
moneral r< produced from suid land, or fi om land pool«< thercwrlh. Any pooled unit designalcd by Lessee in accordaroce Wllh !he ltnns hereof, may be 
dissolved by Lc.ucr: by ins1rumcnt filed for record in lhe approprlole records or tloe county in "hich lhe leased prcno ise1 are sltuat«< at any lime afler lhc 
conoplcuon of a dry hole or !he c:.:ssauon uf produtlion on said unoL In lhe evont a well or wells producin& oU or gas in paying quanlillu sbould be broughl 
U1 on ldJICCnl land and Within )JO feet of and dl8irun& the leased pmnoses, OC land pool«<therewith, LcsJce lifCCS IO droll Judo offsel well ot wells II.S I 

reasonably prudent opcr1110t "'OUid droll under !he same oc SJmrlar circumsl&nccs L .. scc may 11 any time uecute and deli\'U 10 Lcs.sor or place or rcconla 
release or releases oovering any poruon or ponrons or lhe above described prcmoSt.l and !hereby susronder 1hos lease as 10 such portion or poruoru 111d be 
rohev«< of all obh&liiOIU a.s 10 the acrCIJie su=nclc:rcd. 
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6. l..c$5« shall h'ovo: the right in any time dunna or alkr tho expirai.Jon ofthiJ lease to remove all property IJ1d fiX~UrU plaud b) Lessee on S&Jd land, 
includin& tile right to draw and remove all easing. When requ1red by Lessor, Lessee wtll bury all pip< hnes below ordmary plow depth, and no well shall be 
drilled withm two hwtdred (200) feet of any r01tdencc or bam now on said land without Les.sor's oonsenL 

7. The righu of either pony hereunder may be assognc:d •n wbolc or tn plfL and the prov•SIO<U hereof shall exLCnd to tlleir heirs, successors and 
oss•gns; but no chona:e or divosion tn ownership of tile land. or royalties, ~er accompliShed, sh.oll open~e to enlll'i< tile oblta:ations or dim10osh tile 
ng)lu of Lcsscc, and no chqc or d•vtsiOSI tn such 0\>ner>hlp shall be bondmg on Lessee unttl thuty (30) da)'$ after Lessoc shall hl\'t bctn fumoshc;J by 
t.:pnercd US mao I at Lessee's pnnctpal pi""" of bustncSS "' tth 1 c:enifiod oopy of recorded Instrument or •nstrwnt:nos ~ldcneing same In tile event of 
assognment hereof tn whole or in pan, liability for broach of any obligatton hereunder shall rest exclusively upon tile o"'ncr of this lease or of 1 poruon 
thereof who oommiu such breaeh If six or more panics become entitled to royalty hercundcr. Lessee may ""hhold payment thereof unless and unltl 
furn ished woth a rceordllblc instrwnent e.•ccuu:d by all such parttcs deslgnoulng an agent to reeeovo payment for all. 

8. The bre.aeh by Lesscc of any obligliUon lf"ISing hereunder $hall 001 wor1< a forfeoturc or termination of thos lease nor eauJC 1 u:nninatoon or 
rc•er>ton of the estate ~ated hereby nor be erounds for canccllatton hereof m ,.hole or tn pan. No obliatatlon rasonably to develop the lciiScd prcmtSCS 
shall uuc dunn& the pnmary term. Should Otl, gas or other mincnl in paym~ quanuttcs be diSCOl'm:d on u td premises, then after tile expt10110n of tile 
promary u:rm. L<sscc sholl develop the otr<Bi< rcUllned hereunder as a reasonably prudent opcrl!Or, but in discbara>nc thos obltganon it shall on no event be 
rcquued to drill more than one well p<r forty (40) aaa of tile area rctamed hereunder and c.apable of producing oil in paytrtJ quantities and one well per 
640 acres plus an ocrcaae tolerance not to exceed I 0% of 640 acres of the orca rctAtned hereunder and Cllpablc of producing J1S or other nuncral in pay10g 
quanUtoCI. If allcr the e><poratoon of tile promary u:rm, Lessor consoder> thot operotions arc 001 at any llmc betng conductcd tn compliance Wtth thiS lca.se, 
l..c$5or shall noufy LCisec in writing of the focu re lied upon as oonstitutlnc a breach h~f. lnd Lessee, if m dcfaw~ shall have sixty days allcr recc1pt of 
such noucc tn wbich to conuncnoc tile compliance Wlth the oblogatoons 1m posed by Vtrtuc of this msttument 

9. Lessor hereby warranu and oarccs to defend the titk: 10 uid land and~~~"""' that lesJCC at ita oplton may discharge any tax, tnOI1pgC 01 (l(hct hen 
upon Satd land, e1thcr 10 whole or on part, and on event Lessee docs so, it shall be subrogated 10 such hen w1th n&ht to cnforoe same lnd apply royaltiCS 
~~~:eruing hereunder to~< 11d satisfying same. Without tmpairmcnt of l..c$5cc 's rl&hu under the warranty in O\'tnt of C., lure of title, it is agn:ed that tf th is 
lease oovcrs a less !mcr01t in the oil. eas. sulphur, or other mincrols in all or any part of u1d lond than the entire and undovoded fee simple estate (whether 
Les.sor's interest u herem specified or not), or no interest thctcin, then the rO)"llltocs, and other monies accrulJI& from any part as to " hich this lease covers 
less than such full tntcrcst, shall be patd only 111 the proportion whocb the in terest therein, tf any, covered by thos lease, bean to the "'1tolc and undtvoded fcc 
simple CS101C therein All royalty interest covered by th is lease (whether or not owned by Lessor) shall be patd out of the royalty ltcrcin provuled. Should 
any one or ntorc of the par11cs named above as lesSOf'S fat I 10 execute this lt:~Se, it ohall nevertheless be b10ding upon the party or pontes •~=lUI& the 
same 

10. Should Lessee be p~cn!ed from complying wtth any express or imphcd covcnar11 ofthos lease. from oonductin& dnll ina or rewor~•na opcmtons 
thereon or from produemg any oil, ps or other moncrals therefrom by reason of scareity of or inablhty to obuun or to use cqutpment or ml\ltftal, or by 
opcratoon of force ~cure, 111d Federal or state law or any order, rule or rqwtUtOn of govcmmcntal outhority, then while so prevenrcd, lesJCc's obloltiiJOfl 
to comply "ith such oovenant shall be suspended, and Lessee shall noc be loablc '" damaaes for failure 10 comply tllercwtth, and thu lease shall be .. tended 
while and .so long as lesJCc os prevented by any such caUJe from conducttng dnlling or reworking Op<nll1oru on or from producong otl or J1S from the lease 
prcmtscs, and the time while Lessee os so prevented shall noc be counted lgliU\St Lessee, anythona 10 this ICIISC to the eontnl)l notwithstandong 

SEE EXHIBIT "A" ATTACHED HERETO, AND BY REFERENCE, MADE A PART HEREOF. 

IS WITNESS WHEREOF. thls instrument IS cxecuu:d on the date first above wrincn. 

STATEOF ffl!~ L 
COUNTY OF f /t(Y,f-tVf 

AC KNOWLEDGMENTS 

tlorney-ln-fac l 

This inslrumcnt was acknowledged before me on the /!)I'> 
by Nizar Doar, as anomey·in-fact on behalf of Samiho.h Alia, a single w 

dayof ,£;.jrv~j ,2006 by 

SAMUEl R GREEN£ 
NotAry Publ:e, State of Texas 

My Corrtm~ssion Exp•ras 
Januaty 13, 2010 

ot.ary Pub I ic, State of 
otary' s name (printed): 

,e~ 
1 ot.ary's commission expires: 

• • • • • •• •• 
• 

•••• • • • •• • 
• 

•••• • • •••• 
••• • • • •• 



Exhibit "A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN PAID UP OIL, GAS 
AND MINERAL LEASE BETWEEN SAMIHAH ALIA, A SINGLE WOMAN, 
ACTING BY AND THROUGH HER ATTORNEY-IN-FACT, NlZAR DOAR, AS 
LESSOR, AND DALE RESOURCES, L.L.C., AS LESSEE. 

11. Notwithstanding anything contained herein to the contrary, Lessee does 
not by virtue of this lease acquire any rights whatsoever to conduct any operations 
on the surface of the lease premises without first obtaining the prior written consent 
of Lessor, however, Lessee may recover oil, gas and associated hydrocarbons from 
the lease premises by directional or horizontal drilling, pooling, unitization or any 
other method provided in this lease. 

12. Notwithstanding anything herein contained to the contrary, if at the 
expiration of the primary term of this lease this lease has not been, or it is not being 
extended pursuant to any of its provisions, then Lessee, its successors or assigns 
shall have the option to extend the primary term of this lease, as to all or any 
portion of the lands covered hereby, for an additional two (2) year(s) by paying or 
tendering to Lessor by check the sum of $2,000.00 per net mineral acre subject to 
this lease. Said payment or tender shall be made on or before the expiration date of 
the initial primary term and shall be considered to include the prepaid delay rentaL 
If Lessee extends this lease as herein provided, it shall be considered that the 
primary term is five (5) years. 

• • • • • •• •• 
• 

•••• • • • •• • 
• 

•••• • • •••• 
••• • • • •• 



By: 

SHAW INTERESTS INC 
P 0 BOX 9612 

MIDLAND TX 79708 

Submitter: SHAW INTERESTS INC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration: 03/09/2006 08:16AM 

Instrument#: 0206068697 

OPR 4PGS $24.00 

t, 
11111111111111111111111111111111111111111111111 1111111111111 

0206068697 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

• • • • • •• •• 
I • 
I 

•••• • • • •• • 
• 

•••• • • •••• 
••• • • • •• 



. J,TICE OF CONFIDENTIALITY RIGHTS: IF YOU AREA NATURAL PERSON, YOU MAY REMOVE OR STRIKE t\ ":lDcA3\ ) fV l/) 
ANY OF THE •FOLLOWfNG fNFORMATION FROM THIS fNSTRUMENT BEFORE IT IS FILED FOR RECORD fN V (.A J ltV 
THE PUBLIC RECORDS: YOUR SOCIA L SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

Prodt~cC.I'l U (4176) Rcritf'd Pa id Up 
Whh 640 Acru PooUna Pro' blon 

OIL, GA AND MINERAL LEASE 

nus AGREEMENT nwlc ""' I st day of Scp1cmbcr 2005, ~~«weco Adm1ral Lmen and Un1fonn Serv1ce, Inc., a Texas 
Corporation. 1.<uo< C"hctha ooe or more) ... hose lddr<u" 2030 Ktphng Srrccl, Houston, Texas 77098, and Dale Resources, L.L.C., 2100 
Ross Avenue, Sutte 1870, LB-9, Dallas, Texas 75201, w.a. WITNESSETH 

I LUIOf ~n eonddc:ra1io1 of Tu &r.:l No/100---·0olWs (110.00). 1a bud patd. o( Ute: fO)'IhW:t htrt lft ptankd. and of dx: lcrttmtntl of l..c.JStC huctll 
conu aMd. hctc:br ¥"""- kJ:M t.Dd ku u c:h&J1Yefy ""., &..c.u« ror tht P'I1>0k or ino,attaattna. o.plon"'o ~1 1.111- drilhaa a.nd m.n.na for • nd PfOdt.ot:te;& oil. p tlftd a.JJ 
Olhet rru~b.. ~oducltnJ uplonliOn. ac:oto&IC aa.d ~a I •~)'S by MIJ.mOirapb. coc-c: tc-. anvlt)' and n.'nc:tx f1lldJiocb. mJUI"'' ps. watu and CKbc:r n~ and ar 
1"-'0 subsur&ct arnll, \ayin.a pipe lu'fCS. bu.t&dina roads. Clft.b., ~cr itiiiON., tckphonc hKJ and Othct nructiiU tl'.crcon and on, O\IU atw:S a.erou la.Dd.t. owned c:w cb.tl'T'II:d b)' 

Lessor •d)acu11nd COntJJUOUi lhertiO, 10 pt'Cducc. sa~. uk.c: «R o(. belt, n ns;.onaM o...,.n u d Pf'OdtM:&J. and hoUJtf\J ttl c.mploycu. tlw:: tOUov.aJt.l dctctibt·d lud '" Tarranc 
Counl)', Tun, 10 wit 

4.234 acres of land, more or less, be ing Lot 3, Block 2 of the Jim Ellis Industrial Addmon, an Addinon to the City of Fon 
Worth, Tarrant County, Texas, bemg more particularly dcscnbed by metes and bounds m that certam Plat dated July 8, 1999, 
and recorded in Cabinet B, Shdc 1938 of the Plat Records ofT arrant County, Texas. 

1.165 acres of land, more or less, bcmg Lot 2, Block 2 of the Jim Ellis lndusuial Addition, an Addiuon to the City of Fort 
Worth, Tarrant Counly, Texas, bemg more particularly described by metes and bounds in that certain Plat da1ed September 
28, 1955, and recorded m Volume 388-1, Page 423 of the Plat Records of Tarrant County, Texas. 

T~s lc.uc 1lso co~o"trs and ancladu &lila ad ~-rwd OJ ciJ.IniCd by l..cJsot ad;aocnt or cont•&uous to lht 1a1kl parucul.uly dt:KnOc.d abovt. whcthc.r Lhc same: be .n s.ald. survey or 
JWVC')'S Of WI JdjXcnl ~~ ~lt.hou1~ ftOIII'ICIIIdcd Wt~tn the bou.id.ant.t Of the bnd ~rtic•lulycltscnbcd tbovc 

1 T1Us " • pood-.> lu.Jc '"" Jubj«tiO the othct provmoN hc«m conu ond, tbu kuc silo II be-., • tum or lhrec (3) )un from llus 4>1< Cu lled "(>nmory u:m"') 
1ed ~ \of!J lhtK:.fter ac ott ps Of ochn fTUitc:rJI rs produced &om a.aJd lud Of lind •0 ... bela s.ad l&ad u pooled hutuadcr 

J As roysky,lcuec CO\~nU ud IJrc:<S: (•) To ckll\c.r 10 tbc.Credtt of lenor. •n lhc ptpehocs lo .. ,ut.h ktttc tnay connttl iu we lls. the: C.Q\111 one· founh (l/4 ) 

p.art o(a.ll od proch.w:td Jnd M\'Cd by lessee l'rom11id land, or (rom time 10 unte, 11 the opnon o(kucc, to pay kuor the 1\C:ngc pc:mecS nur\n poee ofs~~th one.founh ( 1/4 ) 

p1rt ofauc:h od 11 dK: •-ells a.s ofd.c da y .c 1s run co the: ptpe bt~t or tiOfiJ< tanU.Ituor·s •ural 1111 u..-r cue~ 10 bear onc-founh (l /4) of the cotl ofrrnt.nco•l to rc:nc1c: r 11 

maoi<<Ubk PIJICI•>< "'~ (b)., poy lcuor r,. p• ood "'".,....d .., pro4o<cd foono ,.;.t IJnd (I) .,he, sold by k1M< one-founh ( 114} or t1o< , • .,.., ru lo>n by kss<c. 
urr~•cd .:~Idle: mou~t. of the: v.cll or (l) whra usc:d by lc.s.s.cc: ofruld land Of u. 11w: rranu&.cture of c,aJohnc. or oUu producu one-founh (1 / 4) of lk .J.J'IK)Uftl ru 'ad from 

Ill< sole or psolon< or otb<• products o lTKIOll lll<r<bom and onc-founh ( 1/4) of th< - ... 1....s from tho .. I< of ruodue PJ '"" dcd...,JII the ' """"" UJ<d r,. pbnl 
fuel and. or CO~f1KUsaGn, (c) To PlY truo' on an othc:t mmcr~ls mu~d and M.Jit.cted cw utlliud b)' ltf:sce trorn ntd b nd, ont·~ t•thtt 1.n bDd cu value 11 the we n Of mane .111 
IC$.k'C's ckchon. c.upt tNc Oft &Ylplnar nvncd a.nd ma.rteltd the tttyt'ity sNn be one dobr (Sl 00) per lonJ ton If, at the e~ ptratiOII ofllw: pnnwy cum« .. u y nmt «tunes 
thc:ru fttt, thttt: IS .:~ny • ell o• .-ld bnd OJ 01 lands wuk "''h.cb S&Jdlud ot "'ypon10n therco f hu bc.e1t pooled. u .pabk ofproduc.•na oil or p.s. and aU tuth wclls llc s'bul-tl. chu 
leue Wit, ttc:\~fthckss. con~ 1tt forte u chouah opcn.UOI~Jo v.;erc be1n1 condutlcd on u M:t l.:~nd ror a.o lona ''SAleS wells .:~rc sbut·•"- and thcrnt\er dMI kate mt.y be contlauc:d 
•n force as t( AO sh••·•n htd ocnrred l..euc.e cown:~nu and avcc:s to usc. reasonable d.ihaencc 10 produec. uh hte. or nwrkc< chc rrinC'Tils e~~peblc of bem& prod.uecd from J.ald 
wells, bur 1n chc. cure au of ueh d1hac~t. knee Jhlll not be oblfptcd 10 tNCall or furnish (xt ltLIU othtf chan well &cd1hCt and onhn..uy lcuc: (K:Iht.lcs of tlow hau. SCJ*DWM', 
and kuc c.tn.k.. and aball nol be reqwnd 10 scnlc 1abof rro!Jbk or 10 n•r\cl ps upon terms UNCccptablc lO tnt« If. at any unwe: or Llmet a~r the upi,.hon of the pnmary Cetll\ 
all svcll wtlls ate sftu .W, for a period or amct)' CORSCeutlvt days. and dwtn& such umc. there arc no opc"uons on utd land. then 1 1 or bcfOf'( dx: upJn.hon of sa ad a•ncl)' day 
p<nOd, 1<11« 111111 poy Ol l<tldcr, by <h<ck Ol draft of 1<1>tt. " ooytiiJ, 1 lum <..,aliO one dollar (II 001 for eo<~><« of land then cov<rtd her<by ltu« w ll .,...t, hk< 
IMYrRCJIU.J or tenders 11 ot bc.(orc 1he end or each aMl~ry of the uptn.uon 0( D td runccy cby pcnod •f ~~~ suc:b t.nDI\crsary tltts kaK ts bcina conhnutd rn fort e sokty by 
ruson or the. provinons or lhn: ,.l"'gtpb Each such payment or w:r.Xr stu II be nladc to the: ,.ntes who 111hc tunc of' p;~ymu1 v.'Ould be c®tltd 10 rc« lw: lht royalties whkb 
"''O" ld be paKI.OOCr this k-u< 1fthc ""'tilt. wert produc.•nK. and may be dcpoSik41n the. l.cSJOJ ' t tdodrc» tcwcn above 01 1U 1\IC'CCIJOI'S.. wluch shall eont.MlUC: 
u lhc de:post\onu , n:~o~tdkss of c: hanscs 1n the owncrSh•P ohhuHh ro)'l!ly. lfa t1ny tino,ethalles.K'C; pays Of tendtri shw·ln ro)'lky, twO Of more paniCS arc, Of clamliO be', 
enmlcd to rt-cetvc: nmc. tc:uce n\1)', 1u lieu of u y othc.r method of peymcnt herein provided. ~ )' or tc:ndcr thut·m roya.lty, tn the manner •bo\'C JliCCirl(d, e~ lher j01nlly to 'uch 
panics or ~oepr~ratcly 10 u clt M\ accordance wtth their rcspccuvc ownenlups thereof, u luuc rnay dc<l Any payment hcrcUI1dcr n•y be ma.dc: by check or drlfl or kssa: 
depostto.:S 111 th~ n••l 01 delivered \0 the pany cnuclt d to receive pa)'1'1ltnc 01 10 • depo~ttory blnk provkkd for above on or before the lut date for payment Nochlna herem sha ll 
m..,n ltSJoM's n1~ t.o rdcan u ptOVickd in p an~ a1'1pt. S I~( I• the cYenl ohtsiJnment o(rhts kut •• V¥hotc or '" p.tl'\, ha bthty b' p.~ymcnt t'lucundct Wll If: it c_.,duJi•el)' 
l)f'llhc tbca o-.llCI'I ol'lh•J lea.K K¥Cf"llly u 10 Kfn¥e o...-ncct by u ck 

4 Leuc.c Wl1 haw 1h£ ncbt bUI W)l 1bc obhllho• 10 pooJ all ar a.ny p.a11 of Ole kUed pftrNkJ 011•tt:•e:st ~ua •ltb aay ocher aaods or utlt'ft'ltL u to •ny vr all 
dcpchs cw zones. and u to any or •11subs&ances covered by tlns lcuc.. c1ther btfoft or al\.cr tht conwnr.umcnt ofproduc:r.oa, ""llcnt-vu l.ts.soc: dc.c.ms 11 occeuuyOt proper co do 
so an ordu to pr•dutly d.evdop or operate EM lc.a.ud ptemiKt, \IW'hct.hcr or not mnilar pooh"' ntlQlry ulsl$ Wlch rqpe<l to JIICh olKr lands or mkrua Tbc ur.l f'ormc:d by 
sucl'l poohnc lOr lrtOtl we: II wtuch tS not a honzofltal C:0"1Jkuon sl'all no1 ucc.cd tO aCTCJ pb 1 n..x1mum acrnac 10lc.ranc:e oflO'Y.., and f01 1 &at we-ll or a hotrxo•u.al complthon 
shall not u.cccd 640 U rC1 pt\i.l a I'NAtmwn ac-ruge: &Oiet'lnr:t of 10%. pro•Mkd tlu.t aiJJJtr ~'' TNY be fonned ro.- an l)i1 well 0# &IJ '-""'tf1 or hon:.cwual toft11kho• 10 conform lO 
.uy ""'CII spaclns Of densi!Cy pJUcm thal m~y be pc-CJCO'bcd or pcTmiUt<l by any aow-mrnental authonty M"'n&JuntchebOn 10 do so f « dlC purpose o(cbc fortJO•~ lhc: lctmS 'Oil 
wcllud ' pt wtll' sh' ll h:he d'IC muNap pteacribcd by applc:abloe b w Of 1he 1~tc rovernmcnllla"thoncy, cw, tfno denruho• l:liO ptUCn'bc.d, ·od ~u· munsa wc:ll 
..,.,,h .u uu1111 p.I-Oti i"'UO orku tha• 100.000 cub" f("CI pc.r blm l :..nd ·a•.s -..ell' me~.ns 1 ••en ..,,,b an 11uu• t a»-CMI nhO or 100.000 c.:~ feet or •lOft pet b.urtl baud on • 
2• ·how prodlKt.:J~a tell co~uc:kd undot:r normal prodUC"u•& cor.dttton.s U lltl uud..ud kasc. JCpii i CCt tactluxs ot C"qln\'llcN IICSOr& cqwpmcr~c.. •"~~ cht: ~ ' honzontal 
co~chon• •x•nt an oil .. en tn •luth the lauunQI co~nr of the J.I'OU comptcuon tiUn'lltn d'.c rucrwu ucccds tk YCttKal ~"'\he:~( In c-.ercm•s ru pool a¥ 
nsha hc.rcurdcl. l...cJ.s« Mall r.ac or recotd a ""'""~ dcclarauo• dct.Mbutl tile urut anJ tututa lhc' e(f('(bvt date ofpooho• PTocNctaon. dnl11AJ or revo'Ot\•q Of'CraiiOns • .,...Mrc 
on a 11.1UC .. t..:t. r.cludc.J 11J Of I D)' p&rl or the k..ucd pttmuu ahiU be vule:d u •f" ~ere prod.cuon.. dnll1f11 or "wor\.'"-1 opc.nuons on the: lcuc:d pte:mLKS. ucC'pC IMt lbe 
produchon oa •tlttb Leuor'a royaky is alc.uWtd $hall be chat Jl'")p01110n of the tot~lwut prod~ .,. hiCll 1hc: net tcrUJC CO\ctcd by thtS lc..uc: ud u.cludc:d ~n the .. n.t bears lO 
the tot~ I pou ICTUJ'C 1n ti\e wa.l. HI only to the uc.ent sucb PfOPOr\Kin of vn11 producuon \S sold by LuS« Pool•n.a m one or more rastan«t shall no& uMut l.cuccs pool••" 
nshts tlut:ww1tt,1nd Lessee Wll hJvc the rtc.umna ri&!'IC bu: noc the obhphon 10 rc,oc .:~ny unit formed hereunder by u.-l»ion or concrac:don Of both. ctd~r before or al\c:r 
convnenccmcne of prod.:t10n. •• onSet 10 conbm co lhc well spacina or dcn~•y pane"' pruc:nbcd or pem,ulcd by IN ~vnnrncnul al.l&honty bvan&JMtUchcnon. or 10 am'-wm 
10 1ny productive IClUJC dcCMUtMtJOn made by suel'l aovc"'mc:nlll authority. I• n•ki•a s~ 1 rtvtSloa. Lc:sJ,cc. shall Iii~ of record 1 wriltt: n decbr~hon dc:lcriba~x tbc: rtvtSCd 
uon and sa trna lhc ef'fc<.b\IC dlt.c of f«-Yt6-t01l. To l.he u tcot u y portion of lhc: ku C'd prcmucs u tr.c:IMCkJ 1a Of u.dudcd from tbc wwl by Y\m.tc o ( tuc: lil re•t~ICM'I.o chc praponicm of 
urut productiH on .. tuch ro)'llocs &re pa)'abk: bcreundtr slul1 therut\cr be l dJwttcd ac:con:hn&JY- In \he abse1U ofproducUOI m pl)1ftl qtaobhe& &on~ 1 ull. M tipOl' pcrmarwt~l 
tcU.JbOD thcrcoC. I..C'loKe- rNY IC:nTIIUk: dK U.IUI by , .. "'. of record I Wft\kn cke\&nhoa ci.c::scm•n• th ...,., "'d s~u·x the date: or SC.nticaiJOil Poolll& hcTCndcr sb-111 not 
ton.llttutc • crou-co~~vepncc of rntctau 

S. l fat the U pltli iO• of 1M: pnnary term. o&l. ps. or other mmtn.llS no~ bttng produced on sa id bnd. or from 1he land pookd thc:rc ...,.,lll. but l..t.s.stt" IS thr:n cnp~d 
in :trillina or :"t"''lo"'fLn•: 0Pt1'1.tion& thc:t"COI\. er s'uU h.avt CO:n';'le::d. • dry hok tht~l wtdHn 6(1 cbys pnor \0 tlw end orthc pr.rNI")' tc,-n. the' ~sc siLo II f""n•n' , .. ron-f" otO •o.,t as 
opcn.hons 011 s.ald "'ell Of (Of dnll1n¥ or fl:w~mx o(J ny addltaonal wtU art pro.secutcd w1th no cc.sphon of mare than 60 coru«tltfvt clay,, a~ 1f 1hcy result •n the PfOducttou of 
oil. pt or o1hcr mmcr311, )0 lon• thc:rcaRer u oil, ps. or othc.r nllnen.l tJ pn)ductd rr()fll )a.dla11d, or rron1 lt~ pooled lhcrc..,·•th. If, .na tho upiration of 1he pniNry cum ur 
Lh•s lc:ut and afkt 011. l(.IJo, or othe-r nuncral IJ produced (ront P ld l&nd.. or from bnd pooltd thcrtwith, the prodLtehOn thetUJ( JholiJd cutt" f'tom any cause. ti'UJ leas.c: shall 1101 
tcmtimtt .r Leucc c:orNOentcs opcr11i0M fOf dr•llina or rcwor\in& w11h1n 60 dayt after 'he: cesuuon of a~.~:h produc ttoa, but shall rt~m m ((H'U and dT«t so lona u such 
opc:~tiOI\S J rc prole(ul.ed w1lil no ccsuuon of more thin 60 consccuuw dl)'l, and 1fthey result tn the producnoa ofotl, p.s, or othe-r mmcr~ l, so~"' tbtru~ u of~ CU. or other 
mmc111 1s Pfoduetd fron•saMi land. or ftom l.t.nd pooled lbcrcv.·,tl\. Any pooled unit dcsJ&rulcd by lui« 1n tCCOtd.&ncc wutt the &crml bc:rtof. n.y be dwolvcd by Lcs.sce by 
IMirumcnl fi led (or record tn che apptOptble rcc:Otds o( the comty '" • llclt lhe lc:ued prcn\ISCJ vt Jllualotd 11 any lime after chc. compk'ion of .11 dry kok or t>w: cesnuoa of 
produc:uon on Solid wut In the cw.c 1 •ell or ~lis producing 011 Of' ps ln pa'flnl qtunctuu sho\lld be brov&ht '" oa .:~dJace•ll land sod ...,,llun no rc.n o{ and dr11•101 the lased 
prr .. m. or lat:d pooled lh<rtwllll, ltu,. •rr<u 111 dnll •uo:h offS<t ... n or '"•lb u • rtoSOnobly pnod<OI Ol><liiOI ""'"kl drill """"r tb• .. .,.. 01 iiiNbr ,.,...,.,...,.. L<­
nlly 11 n )' 11no,e ucc~;~~ and deliver 10 Lessor"" pb,cc of record a rdcuc or 1eleuu CO"ttni\JI.n)' pon.on or pot1tON oft he lbo\-c: ducn'bcd prcmsc:s aid thereby suncOOc:r tbu 
k:aJe " c:o such porttOn or pon10ns 1nd be relie\'Cd of 111 ob1l£1110n& u '0 the atrUJe sum;w;icred.. 

6. An)Ouns eontau\ed. hcn:tn 10 the c:onuary no' ""'Lh)tandlnl, k ls undcniOOd and alft't<l ud C\pn.uly proY1dcd that Lc.ucc:. ats successon and USIJnS shall ac.w:r 
l\1\-c chc n&M 10 a.e the •ur f.tee of the bnd covered hcnby (or uy of the putl)OWS uprcss.c:d 1n 1h&s kuc and l.c.s.JoOr doe.J he~ rckuc Luxe ftom any obhp bOII tofltalllltd 
here in ealhcr oprd~otd 0' '""hcd C1oef to dnl) Of OCbcN.IJC. U:SC the surla(e of pld blld rcn any SW:b putpatc; 1C bemJ tonlm..,latcd lhaC the dc:wlopmc:111 Of Uid land C.U be 
accon~lahc!ol by poot-n1 the urrc wnh oc~r b.ad. 1usc or ~ n1 the utwnechate vicncy Krro f u bcrc1n Pf'O" .ocd or by 1. ds:c.c:tJOnll '-"ell Of' wclb dnhcd 'o111 • s.•f&« 
loQI10n or lou.IJOOS '" lhe .... cuuty of cht: kucd premues 

• • • • •• • • 
• 
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•· " ' 7 1M rlahts of clll~ pany hc~undc.r m1y be us1ped 1n ""'hole: or tn ~rt. and the provu•om ht:KOf shall utcnd to tht1r hcur1, Jucccssart and aniJ'IU, but no chanac 
or d:vmc .. R In ownc:u h_ip of the l)nd, q.· roy1lho, h(r.A·evcr •ccomphshcd, ahall opera te to c.nluac !.he oblla.at'of\1 or d1mlnith the rilhU of l,.cucc, and no change or divu.ion '"such 
owncrslup shill be buidms on Lessee u.nul thirty (lO) days a ncr Lcs.scc shall hne been fumiJhed by rca••tcrcd U.S rn••l • t ~s.set's pnnupal plKc ofb"''""' with a ccmrkd 

• copy of recorded uuii'\UY'Cnc or INtrurncnu evidencu'l ume. Cn the cii'Cnt of Wl&•ancnc hlrtOf m whole or 1n p111. h.abthty for bruch of uy obhpnon MTwndcT s~ll ru1 
u.c:hul\dy upo11 the ow•cr of Lh1S k.uc Of ofa pot110n thereof who commits such bruch I( tiA 01 more p~t~J\Ia become entailed to royaky hereunder, Lcs.scc may ..._.,,hhokl 
p.~ymcruchertof •ntcu ud W'llll furnuhcd with a rteordabk tJ'ISU\If1"'e1 eu·nt.td by al11\11Ch pante~ cks1p.ahflll an aacnt to rtCcJvc: paymerw. for all 

I 1he brcad1 by lui« of any obhsation anJin¥ ht:rc.Wtder shall not wort • rorfeitufl! or wrmin1tion of this leur nor Ul.l.\t 1 lt tmlnll.on Of tc\'tl'1tan ofche ULIIC 
c:tcl lcd hereby nor be a:rounds for nncciLaclon hr:rcof in whole or 1n part No obhpuon rc uDNbly ~develop the lu sc<l PRmilc.s Wll•ruc dwina the pnmuy term. Should 011. 
'"or ochc:r mln•ralln PIYln.& qt.aantic.a be dLSCovcred em u id prctNsu. lhu al\tr the UlN,.IIOn oftM pnm1ry ccrm. Lessee Wl1 develop &he .c:rcaac re&alnod hercWlCl.cr u a 
rn~bly prudcm Ql)Uitor. but 1n dlJCiurJ1ft1 tMs obltc.anon 11 shall nlt'O e""nl be rcq~ 10 dnU more cban one "WCII pet fony (40) Ktu of the area rctawxd bc.rcunda and 
ca~blc of ptOdutU'II o11lft payu11 quanut~eJ and one well per 640 ~' ptw.s an ICTU.&e tok~Kc not to clc«d 10% of 640 ac~s of lhot aru retained htnW'lder and e.apa~c of 
produc•n~J p.s or ocher mine.•• l in parao1 quanll liC:S 1( after the e~ll'll ion of che pnmary lef1l\ Lcuor consMSc.n that opentcoi\J I re noc at any t1mt be in& cooducted • C:Off1)l1an« 
w1th 1h1' let~. Lessor sNII 0011f)o Lu.sc:e 1n wrmna: of the facts relied upon as conscuutJn& a breach htrt()(, and Lcuec. af 1n de(au.h. shall have suuy days al\c:r recctpt of s!.aC'h 
nottce tn which 10 commence: the compltancc with the obhguion.s irnpoJed by V'lrtlk of tllta u\!tnnncnL 

9 LuJOt htrrby wamntl 1r.d •rr«s Wt dd'ud rhe uclc 10 Ptd land and •J.•C<HI.hati.A:~c •• tU opUOn m.ay d1U:hl~ any a.,. rnof111Jt' or otht• l~n upon uld lind. 
c11Mr m \lioobok or •• pal'\ and 1n e~m l.u.lef: don .o, 14 thiJI be 1ubroptcd 10 such hen --.nh n.&hl to enforu ume and apply roytlt\CS acmsmx hr:re.und.tr &Dwafd .utitfYIIJ s.unt 
Wtlhoutt~atrrntnt of L«.ucc'a ncbts under the wan'lnty In c'ocnc of tailurc: of utle. n ts a~tcd th.u tfthlt tu.K co~r• • len •nkn:llt ln the otl, an. tulphur. or othn nuMnls •• 
all or any pan ofJitd talld than the cntuc and und1vidcd fcc simple CSIIte (whc:tltc:r t..cuor•s tntucsl u Mrctn specified or not), or no tntcrcllthmtn, tl.c:n the royaluu, and other 
monies accnun• from any pan u to whkh this lctse tOVC:JJ Jess than such fu.llmtc:rut, lt\111 be paid only In the propon~n which the h\ttrttt thetc•n. If any, covertd by thb 1e.ue, 
bc:.us '«»the who~ end undivKkd fcc Jlrrrptc estate: thcre111. All royally tnterest covc:nd by thu lea..~e (whether or not own.ecl by Lcuor) alull be ,..w~ ow of tbc ro)'1ky hc:.rc1n 
provttkd Shoukiany one or RWJtr of the: p1ruc.s ntnltd abo'-e at UUOr$ !itl to o.eculc lhu lta.sc.at WII rttw:rthclt:l.s bt bUldtnS upon the pa.ny orpa.n.cs u.C:CWIT\J tK same. 

10 Should t.cuc.c be PK''Cncc:d from compl)1na wilh ;~ny u pres.s or tmphcd CO\It'aant ofthts ~usc. fa'Om conduciUII dnlltnc or RWOrt•n.a opcralions chc:ryon or fron~ 
producsnc any at I, &u ur othc:r nunc:rall chtre t'rom by ruson or scar~:lty of or mab1hty 10 obcain or c.o ~ c:qu1pmc:nc or matmal, or by opent10n of force maJeure:, and Fcdc:,.l or 
SLife law Or any order, nile or rcaulahOit of govemmcntll auchority. chen wtult .so pre ~ntcd, L..uscc's obl1ption to comply whh such coYCnsnl shall be atapcnded, and t..c.s.scc 
shaH nOt be hab~ In dama,a for fatiW'C to comply thcrtwllh; and thl.l leuo sNit be utcnded wh1le ud to k»\J as l.tutt "prcvt1Uc:4 by 11\Y such cause from condi.IChnJ dnlhn­
Of rework ana 09CfiiiOM cu\ Or ft'om rf'Od~ '"l 01l or "J from lM. &c::uc ~mi~. nd the time: •hilc Lcuce ls 10 prc:vc:nkd sha11 DOt be coun\ed api.Ju.t Lc.ucc:. ao)'\l'lina1n ~" 
kuc 10 I he CCMUT'It')' 11101WIIht~r-.hnll 

l 1 NotwttNtanding anythlnl hc.re1n conta•ncd 10 the concnry. cf at the: u.ptntlora of the prim~ry tc:nn of chiJ klse, thit ~~~ hu not been.. or 11 not be ina u&cnd.ed 
purauant to o~uy or iu: proviuona, lhcn Lessee, 1ts auccuiOI"' or ualcns shall have the option to utc:nd chc: primary lcnn of thu lusc, u 10 all or any porhon of llw: l1nds covered 
hereby, lOt •n Wchuona1two (:Z) )'C'I r(S) by paying or tcndcrin& to l...t:;»orbych«\ the'""" ofSI ,OOO.OO mulllphcd by the actmr.cnl teres subject to this lc:.ase as to ...tMch Lnxc 
dcs•ru 10 utcrtd chis kau. SaNS peyrrcnt or ce:nder shall be rradc on 01 br-forc: the upinnon date of the lninll prim.ry tt:rm and sha11 be cons\dcrcd to include the: prep.aMt dtla)' 
rental If l.es.s« t.t.lt:nds chts kue as bcrctn provided. It thall be ceruKincd lhlt the pnmary tum d fiYe (S) )'CIU'1 

IN WITNESS WHFRE.Of,lhls lrutruMenltS u.cc:ut.rd on the: date firsc tbo\"C Wl'lttcu. 

Admtral Lmen and Umform Services, Inc., a Texas Coi'Jl(lratoon 

By; Lcs 
Tule: Prestdenc 

ACKNOWLEDGMENTS 

STATE OF TEXI\S 
COllf'JTY OF TARRANT 

Tlus mtlru n'Cnl waa atknowkdgcd before me on the 

By t.a c .. n 

• • • • 
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Exhibit " A" 

Attached lo and by reference made a part of thai certain Oi I, Gas and Mineral lease dated September I, 
2005 by and between Admiral Lmen and Umform Service, Inc., a Texas Corporation, as Lessor and Dale 
Resources, L.L.C., as Lessee. 

12. In the event of a conflict between the terms ofth1s Addendum and the terms of 1he printed fonn of this Lease, 
the terms of th1s Addendum s b3ll control. 

13. As bonus consideration for tltis lease Lessee has paid to Lessor by check the sum of S 1,000.00 mult1plied by the 
net mineral acres subject to this lease. 

Signed for ldentifieation 

L<>i~4.pi 

• . . . 
•• •• 
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SHAWINTERESTSINC 
P 0 BOX 9612 

MIDLAND TX 79708 

Submitter: SHAW INTERESTS INC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

Fllad For Reglatratlon: 10/1812005 01 :30 PM 

lnstrumenU: 0205311048 

OPR 4PGS $2.4.00 

0205311048 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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' : s NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
JlliMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TH1S INSTRUMENT 

BEFORE IT TS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY 
NUMBER OR YOUR DRTVER'S LICENSE NUMBER. 

OIL AND GAS LEASE 
(Paid Up) 

THIS AGREEMENT m.odc chis 3 dll)' of November, 2005, between A. BRANDT CO., INC. CJO Hllbi!OI'I, FIScher, !ne, locat<d at 901 North 
Crowley Road, Crowley, Texas 76036, Lusor (\\hc:ther one or more). and Dale Resources, LL.C, 2100 R0$5 Avenue, Suice 1870, LB·9, Dallu, Tau 
7HOI, Lc.scc, WITNESSETH: 

I. WSO< in consideration of Ten DollatS ($ I 0.00), in hnnd paid, of tl~e royalties herein provided, and of lhc oarccmcnll of Lessee herein 
conuuned, hereby grants, leases and lei! exehuavely unto Lessee for lhe PIJ!l>OSC of investigating, exploring, proopcclin& and drilling for and p<Oducmg oil 
and &A< and related hydrocarbons, laying pipe lines, bualdana roads, CMks and ocher suuc:rurcs chcrcon necessary 10 produce, save, take care or. I1Cal, 

lrlrlSpon and own saud products, cht followang dcscnbcd land an Tarnnl County, Texas. IO•wtl 

3.47 aera ofland, more or less, out ofchc G.W. Hanzcg Survey, A·697, Tarrant County, Tcus, beang all chat uact of land described by metes and bounds m 
thll ccnam Deed doted September 2, 1946, from Paul II. Brand~ George A. Brand~ and A. Brandt, u Grantor to A. Brandt Company, Inc , as Grantee, 
re<:Orded in Volume 1839, Page 7S of the Deed Records ofTomu11 County, Texas; l..tSs and tx<tpl 2S.S6S4 acres of land, more or less, described by meces 
and bounds in thai certain Deed daltd November 8, 1994 from A. Brandl Company, Inc, as Grantor 10 Berry Stn:et Venture, LP., as Grantee, recorded in 
Volume 11788, P"'t 2247 of the Official Pubhc Rc:<ords of Tarrant County, Tcxu. 

For the purpost of calculal>ng any payments hereinofter provided for, thas lease IS estimated to compnse 3 47 aacs, whether it acwally comprises more or 
less. 

2 Unl c>S sooner tcrmtnated and subject to the other provisloru herein contained, lhis lease shall be for a tcrm of three (3) years from this dace 
(C311ed "prinlllr)l ttrm") and 11.1 long chcreafter as oil, gos or related hydrocarbon• arc produced from said land. 

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in tho pipe line to wbach lessee may connect til "clli, lhe 
twcnty·frve percent (25%) of all oil and other liquid hydrocarbons (rc.;overed or separated on the leased premises) produced ond .. ved ftom said land, or 
from time to time, lllhc option of lessee, 10 pay lessor the same percentage oflhc matket value 111he weLl of such oil and other liqwd hydrocarbons u of lhc 
day 11 is run 10 chc pape lane or storage tanks; and (b) to pay lessor for gas ancluding casmghtad gas and olbtr gaseous substances produced from said land 
und sold or used on or ofT the premises twenty·five percent (2S%) of the mnrkel value at the point of sale, usc or other disposition of all such gas. The mari:et 
value of all gas shall be determined at lhc specafied location and by reference 10 lhc gross heating value (measured an British lbtrmal Ullits) 111d quality oflhc 
gas. The marlccl value used 111 cht calculauon of all royalty under thiS Lease shall never be less than the total proceeds received by Le.uec in connccuon with 
lhc sale, use or ocher disposition of oil or &as produced or sold from the !cued premises. The royalty reserved to lt>Sor h<rtunder shall be free and clear of 
al l eosll and expenses whatsoever, except ad valorem and production ta:<es If Lessee realizes pr~ds or production after deduction for any expenses of 
production, galhcnng, dehydration, scparttion, C()mp,...ston, transponataon, lrcllrnent, processing. storaa• or marl<etin&. then lh• proportionate part of such 
deductions shall be added to the tolal prococds received by Lessee for purposes of thas paragraph. If, at the expiration of the primary ttrm or 11 any time or 
times lhert:allcr, there is any well on said land capable of producing gns, and all such wells arc shut·m. this lease shall, nevtrchclcss, continue in force 1.1 

though operations were beang conducted on saad land for so long as saad wells arc shut·in, and lhcrenner II! Is lease may be continued in force as irno shut·an 
had occurred. lc>Stt covcnanll and II&JtcS to usc reasonable diligence 10 produce, utilize. or mari:et the minerals capable of being produced from said 
wells If, at any tune or tames after lhc expiration of the primary term, !Ill such wells ue shut-in for a period of nanety consecutive days, 111d dunng such 
time !here are no operlllions on said land. then at or before the cxpm!lion of sa1d ninety day pertod, lessee shall pay or tender, by chcc:k or draft ofless<e, as 
royalty, a sum equal to ten dollars ($10.00) for eacl! JICre of land lhon covorcd hereby. Lessee shal l mako like paymeniS or tenders at or before lhc end of 
each annivorsary of the expiration of said ninety day period if upon such IJlniversary this lease is being continued an force solely by reason oflhc provisions 
of th is pou~graph Each such payment or tender shall be made to Lessor at Lt~ot's address on !lie sign81lll't paae of this Lease. ThiS lease may not be 
maintained by the payment of shut-in royalty for more than two (2) consecutive years or for lesser periods which agg~cgace together two (2) years tlftcT tho 
end oflhc pnmory term of this lease In the c••ent ofwag11mcn1 oft has lease in whole or in~ liabihty for paymc:ru hereunder shall rest exclusively on the 
lhcn owners orth 1s lease, severally as to acreage owned by tach. 

4 lf at chc exptrauon of tlae pnmory term. oal. gas, or ocher mineral is not being produced on sa1d land, but le>Sce as then engngcd an dntllng or 
reworking opctBtior1s thereon, or shill! have C()ntplctcd a dry holt thereon within 60 days prior to the end of chc primary tern>. lhc ICO$t shall remaan 111 forec 
so long as operations on said well or for drilling or reworking of 1111y additional well are prosecuted with no ccssllllon of mere than 60 consecuuvc days, and 
If they result in the production of oil or gns, so long lhcrcaflcr u oil or gas is produced from said land. If, alter cht expiration of the primary term of thi5 
lease and after ot l or g11.1 i5 produced from said land the production thereof should cease from any cOIISC, this lease .shall not terminlle tr Lessee commences 
operatiOflS for drilling or rc-.orlcing wilh111 60 days alter lhe cessllllon of such product!~ but shall rcmaan an force and e!Ttct .so lon& as such operataons are 
prosecuted wilh no cessation of mar< than 60 consecuti•e days, and if they result in the production of oil or &OS .so long thereafter as oil, gas, or ocher mineral 
is produced from Sllld land. In tho event a well or wells producmg oil or gas in po)ing quanutico should be brought in on adJacent land and wtthin 330 feet 
of and draining lhe leased premiSes, Lessee agrees to dnll such oiT~ well or wells as a reasonably prudent operator would drill under the some or samilar 
Circumstances. 

S le>Sce is hereby &iven chc ri&ht and power to pool or combine lhc acreage covered by this least as 10 od or gas. or either of them, with any 
other land covered by a lease or leases in the immcdaotc vicinity thereof when il i5 ncc:essary 10 do 50 in order 10 explore or to develop and open~<: said 
leased premises an compliance wtlh the rules and regulotiOflS ofchc Railroad CommiSSion ofTcxas. or other lawful authority havingjunsdiction and subjtct 
to chc hmitaliOflS of this SectionS. Units pooled for a vertacal well shall utcludc no more than forty (40) acres. Unill pooled for 1 horizontaJ .,...,II shall 
include no more 1h111 forty (40) acres plus the addit ionlll acreage listed in the tables in Stalt\vidc Rule 8~ oflhc Tcxu Railroall Commission using the table 
for oddilional acreage ass ignmont which would be appl icable to the minimum well dcn.stty pcrmitled for~ vertical well produein& from the same formation 
i\s used an this lease, the tenn "horiwntal well" mcaru one that meell tl1c dcfimtion of a horizontal drainhole well under Statewide Rule 86 of chc Texas 
Railroad Commissaon, and a ''vcnical well" is a well WI Is not a horizontal well . Lessee shall file for record in lhc appropriate records of the county in 
"hach the leased prerruscs are Situated an uulrUment dcscnbing and designating the pooled acreaee as a pooled unal, and upon such recordation the unit shall 
be effective u to all panics. Le>Stt shall provide Ltssor wtlh a C<>py of oil such documents filed with My regulatory authority or recorded in the county 
records within thirty days of filing such documenll. Any operations condueled on any pan of such unatizcd land shall be considered, for !Ill purposes, txccpl 
the pa)mcnl of royalty, operauons con dueled upon said l111d under this lease. There shall be llllocated to llle land covered by thas lease within each such unat 
chal proponion of the total production of uniti:u:d mincrnls from the una I whach the number of surface acres tn such land covered by this lease within the unit 
beats lo lhc lola! n~m~ber of surface acres in the unat, and the production so allocated shall be considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other paymonLO 0111 of producuon, to be the entire production of uni tized minerals from chc land IO wl1ich allocated an the 
same ml!Mer as though produced therefrom under lhc terms of !his lease. Sub.tta to the provasions ofthi.s patll8rlph, unats once established hereunder shall 
rcrnnm in force 50 long as any lease subjccllhercto shall remain in force. If this ltast now or hereafter C()Vtn separate lr8CIS, no pooling or unatlZIIioo of 
royally interests as between any such separate t.racU u ltltended or shall be implied or result merely from lhc inclusaon of such separate lr8CIS within thil 
lease but Lessee shall ncvtrtlltlcss have the naht to pool or unitize u provided in !has parllgJ'llph with c:onsequcttl allocation of produCIJon u herein 
provided. As used in this parogroph, the words "separate tract" mean any uatl with royalty O\\ncrship differing. now or hcreal\tr, t ither as to piii1ies or 
amounll, from that uto any other p:llt ofchc le.uc premises. In lhc event lessee shall exercise the right to pool hereunder,lc>Sce shall include in suclaunit 
oil of the act cage described herem. 

6 This lease may not be assig11ed in "hole or an part walhout the pnor wraucn consent of Lessor whach consent wtll n01 be unreas4nably 
withheld. No change or c!Jvis1on in o"nershap of lhc land, or royalties. however accomphshcd, shall operate to enlarge lht ollliptlons or diminiSh the righll 
or Lessee; and no change or diviSion in such ownership shal l be binding on Lc>Sco untillhuty (30) days after IMsce shall have been furnished by U.S. mail 
ot Lessee's princapal ploce of business, with a copy of recorded lnsuumcnt or anstnuncnll evidencing same In the event of assigJlmcnl hereof 111 whole or in 
p~ liabalily for breoch of any obligation herew1dcr shal.l rest exclusively upon the owner of !his lwc or of a portion thereof who com mill such breach. 
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7 In the event Lcs>or considers thai any expressed or implied obligl!lions of Lcs>ce 11e no1 beinK complied with, lessor shall n04of\l Lessee In 
>~tiung or the facu constiruun: a breach ofllus lease and Lessee shall ha•e sixty (60) days allcr rcecipt ofsudl nocooc on which to commence compllsncc 
With ou obllgouons hCTCUndcr If such breach is not timely cwcd and Lessor obtaons a final JUdamcnt findmg that Lessee has braoc:l>cd tha lease, tllcn it 1$ 
ag<ccd thlll Lessor shall be enullcd to a decree providing for cancellation or forfeorurc or !he lcuc: in the event such breach u noc rcculicd woth!n sixty (60) 
days from dale such decree becomes final; provulcd,ltow.-er, that flllwe on !he pan of !he Lcs>cc to cun: any default oflhb lease shall noc result"'~ 
forfellong the !hen producona zones or horizons (being the righu between I 00' above the top and 100' below the loMe of !he then producma formotlon) in ool 
or aa.s well or wclb or shut-in aas "~II or wells and acrcaoe allocated thereto J'aolurc of Lessee to (I) p<oducc oil, gas or other leased substMocs in paying 
or commcrcoal quantit ies; (2) to umcly and properly pay royaltoes and/or shut-in r~tles: (3) and/or 10 timely commence dnlllng or rcworlcona opcniJOns, 
(4) andlor ouncly execute and deliver releases or partial releases rcquued unclo:r parlJIIPit 10. as provodcd in this lc:a<e and the breach of ocher special 
limitauons of lhb lease shall not eonsuwtc an obligallon for purposes of lh11 paraaraph, IS faolurc of Lc:ss« 10 umcly comply wilh such special limillllloru 
shall result mtc:moinallon of all or if apphcablc, certain portiOIIS of the roghts under thos lease. 

8. This IC«SC is made WI !bout "llTWIIY of nile, express or implied LCS50r agrees !hat Ltssec at 11s opuon may diseh.trgc any tax, IDOfl&lliC or 
olher lien upon said land, either in wtoole or on port, and 1n event Lessee docs so, 11 shall be subrogated to such lien woth riJhtiD enfon:e same and apply 
royalton accruong hereunder toward satosfy~ng same:. Without ompaormcnt of Lcs>ee's rights under !he WIIITanty in event of failure of lllle, ot IS agreed tl\al if 
!his lease CO\ers a less mt<reston !he 01~ aas. and rdotcd hydrocarbons In ali or any pan of u od land t1un the en we and undovodcd fee sunple atatc (wltcthcr 
Lessor's onoerut IS hereon speafied or not), or no ont<rcst theocon, then the royaltocs, and olhcr rnonocs aa:r\uns from any pan as 10 wlud\ lhls loose CO\CCS 

less than sud\ fullontcrest, shall be paid only In the proportion wboch the ontcrcstlhcreon, if any, co.....S by this lease. bears to !he "hole and undiY1dcd fee 
somple atatc thcoein. All toyal ty ontcrcst coveocd by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein p<ovidcd. Should 
any one or more of !he portia named above IS Lessor fails to execute thos lease, it shall ncvctthcless be bl!ldona upon !he party or plllles cxeeutong the same. 

9 Should Lessee be prevented from complying wilh any exptess or omphed co'enant of this lease, from conducting drollin& or reworking 
operations !hereon or from producong ool or ps therefrom by reason of scarcoty of or onabolil)' to obwn or to US< cquo pment or JruiWJal, or by o~r3toon of 
force majeure, and Fedcnl or stile law or any order. rule or roculalion of S0''Cn\f11oClll.al outhonty, then -.hile so prcvcnt<cl. Lessee's obhpuon to comply 
Wllh such covenant shall be suspended, and Lessee shall not be liable in ~ for froil= to comply th<rcW11h; and rhos lease sltoll be extended "'hilc Md 
so long a.s Lcs>ce IS prCYentcd by any such co we from conduetma dnlilllg or rcworkin& opcratoons on or from producing ool or eas from the lease p«moses, 
and the time while Lcs>ce is so prevented shall not be counted agaonst Lessee. 

I 0. Any provision herein to the contrary notwothstandona, at !he end of the ptimary term or at the completion of any ~II that is dnlhng 11 the end 
of the primary term lllld os completed afltr !he end of the promary term. lf thos lease 1$ then be on& kept in f01cc by producuon in paying quantities, !his lease 
shall nm:rthelcu terminate and all nghts rcYert to and revest in Lessor willoout eruy IS to all depths 100 feet below the dccpcst producing horizon and all 
sue.h depths 100 feet below the detpcst producm& horizon cover= by thos lease shall outomatically rcYCrt to and ra'CSt on Lessor. If Lcs>cc has failed to so 
release the lease wothin oindy (90) drys liter termination, Lessor may designllelhe dcplhs held by filing a suulhle oi\StnUTICnt for rcoord 

II. Norwltltstandin& any other seetoon of thos lcMe, Lessor reuun<, 111\d Lessee waives, any and ail n&)oiJ whalsocvcr of ac«ss 10 or upon the 
surface of the leased premises for tloc cxplonuion, development, production or transporuuion of the ooi or gos thereunder. lfo\\'ever, this woovcr ofsurfaoc 
rii)ots shall not be construed IS 1 woi•cr of the right of Lcs>eeto cxp loo~ explore for, dc•elop or produce such oil or gas wilh "'ells drilled on •djiCCIIt londs, 
UICiudJng. but n04 hmucd to, dorectional or hom.onw wells bottOil\cd beneath or dnllc<l lhrough any part of the leased premises (other !han the surface). No 
~II shall be dnlled wilhin one hl.lldrcd (100) f«t from Lessor's propcny lone 

ll Lcsscc shall pay Lessor for all damaga and losses ro the leased prcmoses ewscd by opcn110ns on adJacent premises for the exploration and 
production of oil or liS from and under the leased premises. 

13. Lessee shall be responsible for complying woth ali local, state and fcdctal l•ws. rules and rceuJ~t lons ~ncluding all laws rcaarding the storage, 
use and dosposal of any hazardous ll\all:rials on the lease premoses. Lessee shall ondcmnofy and hold harmless Lessor, ots heirs, suoocssors and assigns from 
and a&lUISt any and all loss, darnlll!<. sui~ penalty, cos~ liabihty or expense (includmg rCIIS<Jnable anomey's fees and expenses) arising out of any claim for 
loss or damaae to property, ifuuries 10 or deaih of persons. or conlM\UllllOO of the cnvoronmcnt ceusC'd by or rcsuiliO: from Lessee's opcralloos on or on 
connection wuh tbos lease by Lcs>cc or ou 1111entS, employees, contraetors, subcon1111ctOrS or any person or cnttty acung Ut1dcr ~e·s dirccuon orconuol 
The foregoing indemnification shall conltnut on efl'ea, llld be enfou:ablt by Lessor as 10 opc:rarions ocwmn& during the !Qm of !Ius lcue, ~nn allct the 
lease ll:rminates or otherwise ceases ID burden !he leased premises. 

14, Thos lease eo•crs oil and aos only. along wioh the products md byproducts thereor. but thos lease doca noc CO\'ct MY other montroSs of any 
type whnlsocver, oncludong. but not hmited to, unonoum, !bonum and an) olhcr fissionable matcroals. It os funltcr understood that this lease os subjCC! to the 
ri&)tts and interests arantcd under the tc:mos of any Yllid, c.ating lease of record co•cnng other thllll the ool, gas and related hydrocarbons on the aboYC 
described property 

IS Upon Lessor's written reques~ Lessee agrees to deh•er to Lessor at Lessor's address on the sogn&lllre page of this Lease, a copy of ali forms 
~ttainin& to the pcnnitting. drilling. testing. completing. operating and plu88ing uf a \\eli or welb filed wilh the Railro•d Commtssion of Tt:lW or other 
body h•vuog JUnsdoetioft, a copy of all lop made on each "'eli and a copy of all contraei.S covcnng the sale of ool or aos from the leased premoscs or lands 
pooled thercwolh Such onfomuoloon " to be treated as proproewy and confidential by Lessor until !he same is released 10 the public. A!lcr appropriately 
scheduling With Lessee, Lessor has !he righ~ personally or by rcpresentaUYC, at Lessor's nsk, of a.ccc:ss 10 the demek Roor to observe all opcrauons on all 
\\ells dnlled on the premoses or lands pooled Uoere..,1th 

IN WITNESS WllllREOf, this instrument is executed on the dale first above written. 

LESSOR 

~odcnt 

U::SSEU; 

l'rcsidcnt 
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STATE OF TEXAS 

COUNTY OF T AAAANT 

? Th."' insuumcno wos oclmowledged before me on the ~ doy or November, 2005 by ~0\4 J:o!.,, J3ro.~ 
- -l'-'l'-M§.u:;-..W.a• .. +-Tx... ___ or A Brandt Co, Inc., • 1'"ef(Q !> corporotoon, on behalf or soid cCHJ)O<o!lon ° 

n ~~ ~1 ·1 .. 

STATE OF TEXAS 

JOHN NEWMAN 
Noltly Plblie. S11r. of r .... 
My~EJ.I)irN 
S.pl9~1 1 0, 200& 

COUNTY OPT ARIVJIIT 

~.Slate of Tcxas 

llus UISINmcnl was ockllO"'ted,ed before me on !he ~day ofNo>ermbcr, 200S, by La"T<ft« D. Dale, Pruodenl of Dale Resources, L I..C , 
o Texas turuoed loabdicy COilli>atlY, on bcholf of soid limited hobo hoy comp~~ny 

JOHN NfWioiAH ~~·UiiU-e~o~rT;c:::lOIS=~--------
Holaty~ of T.-

My , El<l)irea 

Stpttm~ 10. 2008 
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OIL AND GAS LEASE 
(Limited Surface Use) 

TillS OIL AND GAS LEASE is made and effective this 28th day of October 2005 (the 
"Effective Date"), by and between Viking Family Partners, L.P., 1300 East Berry Street, Fort 
Worth, Texas 76 119-3003 (hereinafter "Lessor"), and Dale Resources, L.L.C., whose address is 
2121 San Jacinto Street, Suite 1870, LB-9, Dallas, Texas 75201 (hereinafter "Lessee"). 

l . GRANTING CLAUSE. Lessor, in consideratjon of lease bonus in hand paid, and 
other good and valuable consideration in hand paid by Lessee, the receipt of which is hereby 
acknowledged, and in consideration of the royalties herein provided, and the covenants, 
agreements and obligations of Lessee herein contained, and upon and subject to the conditions 
and with the limitations hereinafter set forth , hereby leases and Jets exclusively unto the said 
Lessee, for the purpose of investigating, exploring, prospecting, drilling and producing only oil 
and gas and substances, if any, produced in association with oil or gas, and to produce, save, take 
care of, treat, store, and transport oil and gas and such related substances, all those certain lands 
situated in Tarrant County, Texas, described as follows, to wit: 

25.5654 acres of land, more or less, out of the G. W. Hartzog 
Survey, Abstract 697, and theW. R. Loving Survey, Abstract 948, 
Tarrant County, Texas, being more particularly described by metes 
and bounds in that certain Deed dated October 20, 2005, from S & 
B Technical Products, Inc. L.P., as Grantor to Viking Family 
Partners, L.P., as Grantee, recorded in Document No. 0205315575 
of the Official Public Records ofTarrant County, Texas. 

(herein the "Leased Premises"). This lease does not grant to Lessee any right to explore for or 
produce any mineral or other substance except for oil and gas and substances, if any, produced in 
association with oil or gas. For the purpose of calculating certain of the payments hereinafter 
provided for, the land included within the terms of this lease is estimated to comprise 25.5654 
acres, and the Leased Premises shall be deemed to contain that amount of acreage, whether it 
actually comprises more or Jess. 

2. PRIMARY TERM. Unless sooner terminated or longer kept in force under other 
provisions hereof, this lease shall remain in force for a term of two (2) years from the effective 
date set out above (hereinafter called "Primary Term") and, subject to the provisions of 
Paragraph 6, as long thereafter as there is production in paying quantities on the Leased Premises 
or lands pooled therewith. If at the end of the Primary Term, or at any time thereafter, this lease 
is not otherwise being maintained in force and effect but Lessee is then engaged in actual 
drilling, reworking or any other operations reasonably calculated to obtain or restore production 
therefTom, this lease shall remain in force so long as any one or more of such operations are 
prosecuted with no interruption of more than sixty (60) consecutive days, and if any such 
operations result in the production of oil or gas or other substances covered hereby, as long 
thereafter as there is production in paying quantities from the Leased Premises or lands pooled 
therewith. 
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7 12263_1 

3. ROYALTY. As royalty, Lessee covenants and agrees to pay to Lessor: 

(a) 27.5% of all oil and other liquid hydrocarbons produced and saved from 
the Leased Premises, to be delivered at Lessor's option at the wellhead or to Lessor's 
credit at the oil purchaser's transportation facilities on the Leased Premises, or, at 
Lessor's option, 27.5% of the value thereof, all free of all costs and expenses. All oil and 
liquid hydrocarbons (including those referred to in paragraph (c) below) shall be 
measured in tanks of Lessee or by accurate liquid meters approved by Lessor. 

(b) 27.5% of the value at the point of final delivery to the first purchaser, and 
not at the well, of all gas (including casinghead gas) and all other substances (excluding 
oil) covered hereby, free of all costs and expenses. For pUIJ)oses hereof, "value" is 
defined as the price actually received by Lessee for the sale of gas and a11 other 
substances (excluding oil) produced and saved hereunder, provided the same is sold 
under an arms-length and competitively negotiated contract for the sale of such product. 
Upon request, Lessee shall make available for Lessor's review a copy of any gas contract 
entered into between Lessee and such unaffiliated entity for gas sold from the Leased 
Premises, and Lessor shall not disclose the tenns of such contract to any party without the 
prior written consent of Lessee. Lessor shall be entitled to its 27.5% royalty share of all 
condensate, distillate and natural gasoline and all other liquefiable hydrocarbons 
extracted by or for Lessee from gas produced from the Leased Premises, by any method. 
Lessor shall also be entitled to its 27.5 % royalty share of any take-or-pay or simi lar 
payments received in connection with any gas contract modification or tennination. 

(c) With respect to oil and gas produced and saved hereunder, it shall be the 
duty of Lessee to market production on Lessor's behalf. Lessor's royalty hereunder shall 
never bear, either directly or indirectly any portion or part of the costs or expenses of 
production, gathering, dehydration, compression, transportation, manufacturing, 
processing, treating, or marketing of the oil or gas or components thereof or associated 
minerals from the Leased Premises, nor any part of the costs of construction, operation or 
depreciation of any plant or other facilities or equipment for processing or treating said 
oil or gas or components thereof or associated minerals produced from the Leased 
Premises, whether any of the aforementioned services are provided by the Lessee, an 
affiliate or a third-party (the "Post Production Expenses"). All Post Production Expenses 
shall be added back to detennine the value of all oil and gas, or the proceeds received by 
the Lessee in the sale of oil or gas, for the purposes of paying all royalties hereunder. It 
is the intent of the parties that the foregoing provisions of this subparagraph 3(c) are to be 
fully enforceable and effective and are not to be construed as "surplusage" under the 
principles set forth in Heritage Resources v. NationsBank, 939 S.W.2d 118 (1997). 

(d) If there is on the Leased Premises a well capable of producing gas in 
paying quantities but gas is not being marketed therefrom for a period of one hundred and 
eighty (180) consecutive days and this lease is not then being maintained by other 
production or operations, then this lease shall terminate unless on or before sixty (60) 
days following the end of such one hundred and eighty (180) day period, Lessee tenders 
or pays as royalty hereunder the sum of One Hundred Dollars ($1 00.00) per acre for each 
acre of the Leased Premises corrunitted to the pooled unit for such well, which payment 
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shall maintain this lease in full force and effect, as to that portion of the Leased Premises 
contributed to such pooled unit, for a period of one (1) year from the date such well is 
shut-in, and it will be considered that gas is being produced hereunder in paying 
quantities. Lessee may exercise its right to make shut-in royalty p ayments as provided 
for herein from time to time; however, this lease may be maintained by such shut-in 
payments only if Lessee is exercising reasonable diligence in attempting to market and 
sell gas producible hereunder. Notwithstanding anything herein to the contrary, this lease 
shall not be maintained by shut-in royal ty payments for a period longer than two (2) years 
of cumulative time. 

(c) Lessor shall have a continuing right and option, but not the obligation, to 
be exercised by Lessor as set forth herein, to take its royalty interest share of production 
in kind, provided, Lessor must give Lessee thirty (30) days advance written notice of 
Lessor's intent to take its royalty interest share of production in kind, and Lessor' s 
election shall be for monthly periods of at least three (3) consecutive months. Except as 
provided below, all additional costs and expenses for facilities and/or equipment 
installation associated with Lessor's taking its royalty interest share of production in kind 
shall be borne by Lessor, and, notwithstanding the indemnity provisions of Paragraph 12, 
Lessor shall indemnify and defend Lessee for damages, losses or claims resulting from 
any facilities and/or equipment installation undertaken by Lessor except where resulting 
from Lessee's negligence. The following provisions shall also apply with respect to 
Lessor's taking its royalty interest share of production in kind: 

(i) Lessor shal l have access to the delivery points for third party 
purchasers of Lessor's gas ; 

(ii) Lessee shall deliver all of Lessor' s royalty interest share of gas 
production free of gathering, compression and/or treating fees up to the point of 
delivery to the third-party purchaser o f Lessor's gas; and 

(ii i) Any imbalances as between Lessor and Lessee will be handled in 
accordance with the provisions of a mutually agreeable gas balancing agreement. 

(f) Lessor shall have the right to audit the accounts and records of Lessee, its 
successors and assigns, relating to the Leased Premises and to its operations W1der thi s 
lease. Such right shall be exercised by Lessor by giving Lessee reasonable notice and 
such audit shall be conducted only during normal business hours. 

(g) Initial royalty payments shall be due within ninety (90) days after the end 
of the month in which first sales were made. All subsequent royalty payments shall be 
due within sixty (60) days after the end of the month in which the production occurred. 
Should Lessee fai l to pay such royalty within such time, then Lessee shall pay to Lessor 
interest on said accrued royalties at the rate of the lesser of the maximum rate permitted 
by law or the average prime interest rate charged by the two largest banks in Tarrant 
County, Texas, plus two percent (2%), from the due date until the date of payment. If 
Lessee fails to comply with the provisions of this paragraph, then Lessor shaH, at its 
option, have the right to cancel this lease by fi ling an affidavit of record in Tarrant 
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County, Texas; however, Lessor shall give written notice of such intention to Lessee and 
Lessee shall then have thirty (30) days in which to comply with the provisions of this 
paragraph; further provided, however, that such notice requirement and opportunity to 
cure shall not apply if Lessee has failed to comply with the provisions of this paragraph 
on three or more prior occasions during any twelve-month period. Should Lessee pay 
Lessor all royalty payments past due during said period with accrued interest, this lease 
shall not be cancelled. The rights of Lessor under this paragraph shall be in addition to, 
and not in lieu of, all rights Lessor may have as to payment of royalty under V.T.C.A. 
Natural Resources Code §§ 91.401 through 91.405. 

(h) No gas, oil, or byproducts shall be sold to an affiliate of Lessee without 
the prior written consent of Lessor, which consent may be granted or denied in the sole 
and absolute discretion of Lessor, and without such consent, any instrument purporting to 
sell such gas or byproducts shall be void. The term "affiliate of Lessee", as used herein, 
means and includes any individual, firm, corporation, partnership, limited liability 
company, association, joint stock company, pension fund, trust or trustee thereof, estate 
or executor thereof, unincorporated organization or joint venture, or any other legally 
recognizable entity that (a) directly or indirectly owns, controls or holds with power to 
vote 10% or more of the outstanding voting securities of Lessee, (b) 10% or more of 
whose outstanding voting securities are directly or indirectly owned, controlled or held 
with power to vote by Lessee, or (c) directly or indirectly controls, is controlled by or is 
under common control with Lessee. 

(i) If gas is produced from the Leased Premises, and if more than one party 
owns the working interest share of the gas produced, and if any or all of such co-owners 
elect to take and market their share of such gas separately, resulting in "split-stream" 
deliveries of such gas to different purchasers, then the following shall apply: 

A. Lessor shall be entitled to Lessor's royalty share (proportionately 
reduced, as herein provided, if Lessor owns Jess than all the oil and gas under the 
Leased Premises) of the proceeds of the sale of the entire production of gas 
produced from the Leased Premises, regardless of how such gas is allocated 
among the working interest owners or to whom such gas is sold, and regardless of 
any agreements to the contrary among the working interest owners. 

B. Lessee, its successors and assigns shall be liable for Lessor' s entire 
royalty on such gas production, regardless of whether Lessee actually is a11ocated 
or receives any proceeds of sale of any such production. Lessee shall account to 
Lessor for all of Lessor's royalty share of such gas production, so that Lessor 
shall not be required to receive royalties from more than one purchaser or 
working interest owner, and Lessee shall provide production statements from all 
purchasers of such gas showing the volwnes sold and the price paid therefor, and 
any applicable adjustments. 

(j) To secure Lessee's payment of royalties and overriding royalties and 
compliance with the other terms and provisions of this lease, Lessor hereby retains, and 
Lessee hereby grants to Lessor, a security interest in 27.5% of all (A) oil and gas 
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produced and saved from the Leased Premises, under and pursuant to this lease, and (B) 
all accounts arising out of the sale of such oi l and gas and all proceeds thereof (the 
"Collateral"). The security interest created hereby shall continue with respect to oil and 
gas produced and saved from the Leased Premises notwithstanding the sale or other 
disposition thereof until Lessor, as secured party, receives indefeasible payment of the 
royalties due with respect thereto under the terms and provisions of this lease. In addition 
to any other remedies provided in this lease, Lessor, as a secured party, may in the event 
of Lessee's default hereunder, including any failure to pay when due royalties in the 
amount required hereby, (i) proceed under the Texas Uniform Commercial Code (the 
"Texas UCC") as to the Collateral, in any manner permitted by the Texas UCC and (ii) 
shall have available to it the remedy of sequestration available to secured parties, and to 
the extent permitted by law, the remedies of replevin, attachment and garnishment to 
assist Lessor in realizing upon its rights. The Collateral includes minerals to be sold at the 
wellhead of the wells and accounts arising out of the sale thereof, and this lease, or a 
memorandum thereof, shall, upon its recordation, be effective as a financing statement 
under the Texas UCC. The addresses of Lessor, as Secured Party, and Lessee, as Debtor, 
and information concerning Lessee's organizational type, state of organization and 
organization nwnber are as set forth at the beginning of this lease. To assure continued 
perfection of the security interest created hereby, (i) Lessor agrees not to change its name 
or jurisdiction of organization without giving Lessor prior written notice and (ii) Lessee 
authorizes Lessor to file in any appropriate office a financing statement identifying 
Lessee as debtor and covering the Collateral and continuation statements with respect to 
this lease or any separate financing statement. 

4. RELEASE. Lessee may at any time and from time to time execute and deliver to 
Lessor or file for recmd a release or releases of this lease as to any part or all of said land or of 
any depths hereunder, and thereby be relieved of all obligations, as to the released acreage or 
interest; provided, such release shall not relieve Lessee of any obligation to pay overriding 
royalty on wells as described in Paragraph 26 and of any cleanup, remedjation, indemnity or 
other obligations of Lessee under this lease with respect to the released acreage or interest that 
have arisen or accrued prior to such release, and further provided no such release shall be 
effective or recorded by Lessee until it has been approved as to form by Lessor. 

5. PA YfNG QUANTITIES. For purposes hereof, "paying quantities" is defined as 
revenue from the sale of production from a well sufficient to return a profit, after deduction of 
royalties, overriding royalties and production taxes, over and above all direct operating costs, but 
not including capital costs or district office overhead not directly attributable to the Leased 
Premises, for any consecutive twelve (12) month period, without regard to whether a reasonably 
prudent lessee would continue to operate such well or wells. 

6. PARTlAL TERMINATJON. Notwithstanding anything in this lease to the 
contrary, upon the expiration of the Primary Term or any extension thereof pursuant to the 
provisions herein, this lease shall then terminate as to all of the Leased Premises save and except 
the depths from the surface down to one hundred ( I 00) feet below the stratigraphic equivilent of 
the deepest producing formation in a well drilled on the Leased Premises by Lessee hereunder. 
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7. POOLING. Lessee is hereby granted the right, at its option, to pool all (and not 
less than all) of the Leased Premises with any other adjoining land, lease, or leases, as to any or 
all minerals or horizons, so as to establish a unit containing not more than forty ( 40) surface 
acres for a vertical well, and for a horizontal well, not more than forty ( 40) surface acres plus the 
"additional acreage" allowed by current Texas Railroad Commission Statewide Rule 86 for 
"fields with a density rule of 40 acres or less." If larger units than any of those herein permitted 
are required under any governmental rule or order for the drilling or operation of a well at a 
regular location or for obtaining maximum allowable from any well to be drilled, drilling, or 
already drilled, any such unit may be established or enlarged to conform to the size required by 
such governmental order or rule. Lessee shall exercise said option by executing an instrument 
identifying such unit and filing it for record in the public office in which this lease is recorded 
and providing a copy thereof to Lessor. There shall be allocated to the land covered by this lease 
within each such unit that proportion of the total production of unitized minerals from the unit, 
which the number of surface acres covered by this lease within the unit bears to the total number 
of surface acres in the unit, and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced therefrom under the tenns of 
this lease. The formation of any unit hereunder which includes land not covered by this lease 
shall not have the effect of exchanging or transferring any interest under this lease (including 
without limitation, any delay rental and shut-in royalty which may become payable under this 
lease) between parties owning interests in land covered by this lease and parties owning interests 
in land not covered by this lease. Neither shall it impair the right of Lessee to release, except 
that Lessee may not so release as to lands within a unit while there are operations thereon for 
unitized minerals unless all pooled leases are released as to lands within the unit. At any time 
while this lease is in force, Lessee may dissolve any un it established hereunder by fi ling for 
record in the public office where this lease is recorded a declaration to that effect, if at that time 
no operations are being conducted thereon for unitized minerals. Except as provided above, 
Lessee shall have no authority to pool or unitize any portion of the Leased Premises without 
prior written permission from Lessor. 

8. REMOVAL OF LESSEE'S PROPERTY ON TERMINATION. Lessee shall 
within ninety (90) days after the expiration or termination of this lease as to all or any part of the 
Leased Premises, remove all property and fixtures placed by Lessee on said land or the 
tem1inated portion of this lease, plug and abandon all wells located on such land on the 
terminated portion of this lease below the surface and restore the surface of said land on the 
terminated portion of this lease, leaving said land in a neat, clean and sanitary condition, free of 
all trash, litter, garbage, refuse and debris to Lessor's reasonable satisfaction; and all property 
and fixtures not so removed within such time become the property of Lessor, if Lessor shall elect 
to accept same, but if not, Lessor may, at Lessor's election, remove the same from the Leased 
Premises and may clean said land, at Lessee's expense, and Lessee agrees to reimburse Lessor 
for all costs of removal and cleaning, together with interest thereon at the rate of fifteen percent 
(15%) per annum or the maximum rate provided by law, whichever is less, and together with 
reasonable attorney's fees . 

9. ASSIGNMENT. Lessee may not assign or otherwise transfer operations under 
this lease without the prior written consent of Lessor, which consent may not be unreasonably 
denied. Provided however, Lessor may withhold such consent if Lessor reasonably believes that 
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any assignee or transferee of this Lessee who will assume duties as operator does not have a net 
worth equal to or greater than Lessee or the capability of operating the lease in a manner 
comparable to the manner in which the Lessee operated the lease. The interest of Lessor 
hereunder may be assigned, mortgaged or transferred in whole or in part, but no change or 
division in ownership shall have the effect of reducing the rights or enlarging the obligations of 
Lessee hereunder. No change in ownership permitted hereunder shall be binding on either party 
hereto until thirty (30) days after the other party has been furnished the original or certified or 
duly authenticated copies of the documents evidencing such change of ownership. The rights 
and obligations of the parties hereunder shall extend to their respective heirs, successors and 
assigns. 

I 0. SEISMIC OPERATIONS. No seismic operations shall be conducted on the 
Leased Premises unless Lessor's prior written consent is obtained, which consent may be 
granted, withheld or conditioned in Lessor 's sole discretion. Lessor retains the right to conduct 
seismic operations on the Leased Premises, in order to explore for minerals not covered by this 
lease. 

11. SURFACE USE AND PROTECTION. Anything to the contrary herein 
notwithstanding, this lease does not grant to Lessee any rights whatever, express or implied, to 
go upon or use any portion of the surface of the Leased Premises for any purpose hereunder, 
except as specifically pennitted in this Paragraph 11. No wells will be drilled on the surface of 
the Leased Premises, and no facilities of any kind (including, but not limited to, roads, pipelines, 
flow lines, electric power lines, water reserve pits, tank batteries or treaters) will be placed on the 
surface of the Leased Premises by Lessee, except (i) at and within the locations depicted on 
Exhibit "A" attached hereto and incorporated herein by reference, including those portions of the 
Leased Premises that are designated for roads, pipelines, flow lines, tank batteries or treaters, or 
(ii) as otherwise approved in advance in writing by Lessor, which approval will be within 
Lessor' s sole and absolute discretion. The parties acknowledge that the designated location for 
the Operations Site (as defined below) and an access route thereto as depicted on Exhibit "A" at 
the time of execution of this lease show only the approximate location of such sites pending final 
survey, and the parties agree that no activities shall be conducted upon the surface of the lease, 
except at the locations approved by the parties at locations after survey thereof, at which time 
Exhibit "A" wiU be replaced or supplemented to reflect such locations. It is further agreed that: 

71 2263_1 

(a) Notice to Lessor. Prior to commencing any operations on the Leased 
Premises, Lessee shall notify Lessor in writing at least seven (7) days in advance of the 
specific activity that is to be conducted and the time and location of such activity. 

(b) Reasonable Use. Lessee agrees that it shall not be entitled to use any more 
of the surface of said land than is reasonably necessary and that such surface installations 
shall be kept to a reasonable minimum consistent with good operating practices. 

(c) Roads and Gates. In the event Lessee constructs any lease roads on the 
Leased Premises, such roads shall be along the routes designated on Exhibit "A" and 
shall be topped with caliche or gravel. Lessee shall maintain all roads used by Lessee in 
good repair. Lessee and all persons entering or leaving said lands in connection with 
Lessee's operations hereunder shall keep all outside and interior gates securely closed. 
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Lessee shall keep all outside gates, and all other gates designated by Lessor, securely 
locked. At any gate that is to be locked, Lessor may install its own lock in addition to 
Lessee's lock. 

(d) Drillsite Location and Production Facilities; Fences. 

(i) Lessee shall have the right to only one (1) drilling location (being 
the surface area occupied by or used in connection with all wells on the Leased 
Premises and all accessories and facilities relating thereto, including without 
limitation all drilling/reworking equipment, pits, tanks, separators, heater-treaters, 
meters, meter runs, water wells, etc.) on the Leased Premises, to be comprised of 
no more than four ( 4) acres during actual drilling, completion, recompletion and 
reworking operations (the "Operations Site"). 

(ii) Subj ect to paragraph (d)(i) above, the Operations Site shall be 
reduced in size upon the conclusion of any actual drilling, reworking or 
completion operations so that the Operations Site contains not more than one and 
one-half (1.5) acres in the fonn of a square or rectangle. The Operations Site 
shall be at the location identified on Exhibit "A." Each reserve pit, secondary pit 
or other pit which may contain oil-based mud or petroleum waste materials shall 
be lined with a non-permeable liner prior to use. After completion of drilling and 
completion operations, all oil-based mud and other oil-based or salt water based 
drilling fluids shall be vacuumed from the pits and disposed of off of the Leased 
Premises by Lessee. 

(iii) Within ninety (90) days or as soon as practical given weather 
conditions after completion or abandonment of the last well drilled on the 
Operations Site, such site shall be cleaned and all oi l and/or gas waste materials, 
junk, pieces of iron, pipes and other debris shall be removed by Lessee. All pits 
and other excavations shall be backfilled and leveled by Lessee. 

(iv) Upon permanent cessation of use of the Operations Site, all 
equipment and fences shall be removed by Lessee from such location, all caliche 
and gravel shall be removed, top soil shall be distributed thereon, the disturbed 
area shall be fertilized and reseeded with the type and quantity of native grass 
designated by Lessor, and the site shall be cleaned and restored by Lessee to 
Lessor's reasonable satisfaction. 

(v) During drilling and completion operations, the Operations Site will 
be fenced by Lessee with fencing of a type and quality reasonably satisfactory to 
Lessor. Promptly after completion of the last well on the Operations Site, the 
Operations Site will be enclosed by a chain link fence at least eight (8) feet in 
height, and screened by plantings of trees and shrubbery appropriate for the 
location and as approved by Lessor in its reasonable discretion. After instal lation 
of the fence, all areas outside the fence will be cleaned and restored by Lessee as 
provided in (d)(iii) above. Lessee will keep all fencing in good repair and will 
provide irrigation or otherwise provide sufficient water to maintain such 
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landscaping in good condition. All tank batteries will be equipped with drip 
buckets with expanded metal lids to catch excess oil or water. 

(vi) Prior to commencing drilling operations, Lessee will pay the 
surface owner $75,000.00 for the use of the Operations Site, and shall thereafter, 
on or before each subsequent one (1) year armiversary, pay the surface ovmer an 
additional sum calculated at $5,000.00 per acre of land being currently used for 
operations under this lease on such anniversary date. Such payments shall be 
payment for the loss of use only and is not in lieu of any damages to the land 
resulting from Lessee's failure to comply with its obligations under this lease. 

(e) Pipelines and Electric Lines. 

(i) The location of all pipelines (the term "pipelines" shall include 
gathering lines, flow lines, salt water disposal lines and any other similar line) and 
all electric lines, shall be only at locations identified as permissible locations on 
Exhibit "A" attached hereto. All such pipelines and electric lines shall be buried 
at least thirty six inches (36") below the surface unless otherwise agreed by 
Lessor. Lessee shall install and maintain for the duration of this lease, llne of 
sight markers for all such pipelines and electric lines. 

(ii) During the construction, repair or other operations, all ditching or 
trenching shall be done in such a manner so that the ditch will not sink or cave in. 
If requested by Lessor, Lessee agrees to fertilize and plant the disturbed areas 
with the type and quantity of native grass designated by Lessor. All trash and 
debris from construction of pipelines and electric I ines shall be removed from the 
Leased Premises. 

(iii) The damages to be paid to the surface owner for pipelines shall be 
nine dollars ($9.00) per linear foot . The Lessor and Lessee shall agree on a sum 
per linear foot prior to the replacement of each pipeline. 

(iv) Upon termination of this lease, or abandonment of any pipclioe on 
the Leased Premises, whichever date is earlier, Lessee sha11 cut and cap any such 
pipelines and shall purge them of all hydrocarbons and other flammable or 
deleterious substances and shalJ remove its pipeline(s) at Lessee's sole cost and 
expense. Upon termination of this lease, all electric lines and poles, if any, 
constructed by Lessee shall be cut and removed from the Leased Premises. 

(v) All underground pipelines shall be buried within compacted 
trenches. 

(f) Storage of Machinery and Equipment. Lessee shall use no part of the 
Leased Premises to store machinery, rigs, equipment, pipe or other property of Lessee 
while it is not being used. 
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(g) Housing of Employees. Lessee shall use no part of the Leased Premises to 
house employees or other personnel except temporarily at well sites during drilling or 
completion operations. 

(h) Use of Water. With the exception, if any, of surface impoundments 
shown on Exhibit "A," Lessee is prohibited from using water produced from the Leased 
Premises or any surface waters on the Leased Premises for any purpose without express 
written permission from Lessor. 

(i) Trash. Lessee will keep the Leased Premises free oftrash and debris at all 
times. Under no circumstances will Lessee be allowed to bury any trash, debris or 
foreign material of any nature on any of the Leased Premises. Lessee shall provide 
dumpsters, caged trailers or other suitable trash containers at the Operations Site while 
drilling or completion operations are in progress. 

G) Disposal of Salt Water and Drilling Fluids. Lessee shall not dispose of 
any salt water or oil-based drilling fluids or any other products of, or substances used in, 
Lessee's oil and gas operations in any well or on the surface of the Leased Premises. 

(k) Cal iche/Gravel. Lessee shall have no authority to use caliche or gravel 
from the Leased Premises for operations under this lease unless otherwise agreed to by 
Lessor. 

(l) Recreation Activities and Alcohol Prohibited. No employee, 
representative, contractor of Lessee or any other person allowed to come upon said land 
by Lessee shall be permitted to hunt, camp, picnic or otherwise conduct a social gathering 
on the Leased Premises, nor shall any such persons be permitted to bring firearms or 
alcoholic beverages at any time on the Leased Premises. Violations of this provision 
shall cause the violator to be regarded as a trespasser and subject to prosecution under 
trespass laws of the State of Texas. 

(m) Concurrent Use. It is agreed that, notwithstanding the development of the 
Leased Premises for oil and gas production, the Leased Premises are valuable for surface 
development and the use of said land for such surface development is and sha11 be 
considered in Lessee's operations; provided that the Operations Site, roads and pipelines 
located at the locations shown on Exhibit "A" shall be deemed not to conflict with 
concurrent uses. 

(n) Weeds. Lessee shall take all reasonable precautions to keep areas around 
wellheads, tank battery sites and free of weeds and grass for safety and fire concerns. 

(o) Speed Limit. A speed limit of 15 m.p.h. will be observed by Lessee and 
its employees and contractors while on the Leased Premises. 

(p) Damage to Property in General. Lessee agrees to pay for all damages 
resulting to the surface and subsurface of said land, improvements thereon and to 
personal property thereon (including livestock) caused by Lessee's operations on the 
Leased Premises or adjoining property. In addition, Lessee agrees to pay the surface 
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owner the sum of $10,000.00 prior to each occasion a drilling rig is transported onto the 
Leased Premises, such payment shall be compensation for the reasonable surface 
damages related to the transportation and set up of such rig over and across the Leased 
Premises. 

( q) Compliance with laws. regulations and ordinances. In addition to the 
fencing and screening requirements set out in Paragraph ll(d)(v), Lessee shall, at 
Lessee's sole cost and expense, install all necessary screening of wells and other surface 
facilities as may be required by present or future zoning ordinances or regulations of any 
municipality or governmental entity having jurisdiction over the Leased Premises. In 
addition to the obligations and limitations set forth herein, Lessee shall also maintain all 
surface sites in compliance with all applicable ordinances, laws or regulations 
promulgated by any municipality or governmental entity having jurisdiction over the 
Leased Premises. All surface facilities will be painted by Lessee and such paint will be 
kept in good condition. 

(r) Plugging of Wells. Lessee shall plug and abandon all wells in accordance 
with the rules and regu lations of any governmental agency having jurisdiction, shall 
remove all casing and pipe from abandoned wells down to a depth of at least three (3) 
feet below ground level and three (3) feet below the bottom of any water bottom in which 
same may be located, and shall remove all other obstructions in such water bottom. 
Lessee agrees to indemnify and hold Lessor harmless from any obligation or liability to 
plug imposed by any governmental regulatjon or agency order. 

(s) Noise. Noise levels associated with Lessee's operations following the 
drilling and completion of wells shall be kept to a reasonable minimum, taking into 
consideration reasonably available equipment and technology in the oil and gas industry 
and the level and nature of development and surface use elsewhere on the Leased 
Premises. For example, should there be a need to install compression at a well site, 
Lessee shall utiljze mufflers on its compressors if the noise associated with same would 
be an annoyance to persons of ordinary sensibi lities occupying the surface. 

12. INDEMNITY. Lessee, its successors and assigns agree to release, defend, 
indemnify, and hold harmless Lessor, the surface owner and their respective officers, owners, 
partners, tenants, guests, invitees, and any of their heirs, successors, agents and employees 
(collectively, the "Indemnified Parties"), from any and all costs, losses, claims, judgments, 
settlements, and damages of every kind and character to property or persons (including, without 
limitation, claims involving environmental laws and regulations, personal injury and death), 
lawsuits and/or causes of action (including reasonable attorneys ' fees, expert fees and court 
costs), INCLUDING CLAIMS ARISING FROM THE JOINT OR CONCURRENT 
NEGLIGENCE OF ANY OF THE INDEMNIFIED PARTIES, AND INCLUDING 
STRICT LIABILITY CLAIMS (but excluding claims to the extent they arise from the gross 
negligence or willful misconduct of the Indemnified Parties), which may grow out of, arise from, 
or in any manner be connected with the activities of Lessee and Lessee' s agents, invitees, guests, 
contractors, servants and employees, whether acting within the scope of their employment or not, 
and whether negligent or not, on the Leased Premises, or any adjacent property. For purposes of 
this paragraph 12 and paragraph 13 of this lease, environmental laws and regulations include, 
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without limitation, the federal Oil Pollution Act (OPA), the federal Comprehensive 
Environmental Response, Compensation and Liability Act (CERCLA), the federal Resource 
Conservation and Recovery Act (RCRA), the federal Clean Water Act, the Texas Solid Waste 
Disposal Act (TSWDA), the Texas Water Code (TWC), and the federal, state and local rules, 
regulations, ordinances, orders and governmental directives implementing such statutes. 

13. ENVIRONMENTAL LIABILITY. As used in this lease, the term "Hazardous 
Materials" means any substance or material defined or identified as hazardous, extra-hazardous, 
toxic or radioactive or subject to regulation as a solid waste or pollutant under any applicable 
federal, state, or local statute or regulation including, without limitation, the environmental laws 
and regulations referenced in paragraph 17 of this lease. "Remedial Work" is defmed as any site 
investigation or monitoring, any cleanup, containment, remediation, removal, or restoration work 
performed in response to any federal, state or local govenunent authority or private party action 
("action"), or pursuant to any federal , state or local statute, rule, regulation, ordinance, order, 
governmental directive or other laws ("law"). Lessee agrees (1) to remove from the Leased 
Premises and any adjacent property, if, as and when required by any action or law, any 
Hazardous Materials placed or released thereon by Lessee (including its drillers and other 
contractors), (2) to perform Remedial Work where the need therefore arises in connection with 
Lessee's (including its drillers ' and other contractors' ) operations or activi ties on the Leased 
Premises and any adjacent property, and (3) to comply in all respects with all laws governing 
operations by Lessee (including its drillers and other contractors) and Remedial Work on or 
associated with the Leased Premises and any adjacent property. Remedial Work shall be 
performed by one or more contractors selected by Lessee under the supervision of an engineer 
selected by Lessee. All costs and expenses of Remedial Work resulting from Lessee's (including 
its drillers' and other contactors') operations shall be paid by Lessee, including, without 
limitation. the charges of such contractors and/or the consulting engineer and Lessor's reasonable 
attorneys' fees and costs incurred in connection with the monitoring or review of Remedial 
Work. If Lessee shall fai l to timely commence or cause to be commenced, or fail to diligently 
prosecute to completion, such Remedial Work, Lessor may (but shal l not be required to), after 
first giving Lessee fifteen {15) days notice of its failure and Lessee's continued failure to 
perform, cause such Remedial Work to be perfonned and Lessee will reimburse all reasonable 
costs of same on demand. The provisions of this paragraph shall not constitute approval or 
ob ligate Lessor to consent to the imposition of any engineering or institutional control that would 
restrict or limit future use of the Leased Premises or adjacent property for any purpose including, 
without limitation, any deed restriction or limitation on the use of groundwater or use of the 
property for residential purposes. Lessee will notify Lessor of any claim or other action by any 
governmental agency or any third party involving the actual or alleged existence of Hazardous 
Materials on the Leased Premises or any adjoining property and provide Lessor with copies of 
(I) any notice of any actual or threatened release of Hazardous Materials given by Lessee 
pursuant to any law and (2) any report of and response to any such release including all 
Remedial Work. Lessee, its successors and assigns, in accordance with the provisions of 
paragraph 12, will release, indemnify, pay and protect, defend and save Lessor, the surface 
owner, and their respective officers, owners, partners, tenants, guests, invitees, and any of their 
heirs, successors, agents and employees, harmless from all claims, liabilities, fees and expenses 
of any kind (including reasonable attorneys' fees, expert fees and costs) that arise from the actual 
or alleged presence or release of any Hazardous Materials in connection with the operations of 
Lessee and Lessee' s agents, invitees, guests, contractors, servants and employees on the Leased 
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Premises or any adjacent property. Such indemnification shall include, without limitation, costs 
in connection with any Remedial Work performed by Lessor or any third party in response to 
any federal, state or governmental authority, laws or regulations, due and payable upon demand 
therefor by Lessor. 

14. INSURANCE. Lessee, at its own expense, shall maintain a general liability 
insurance policy (covering both bodily injury and property damage and covering its indemnity 
obl1gations under paragraphs 12 and l3 of this lease, for which Lessor and the surface owner 
shall be carried as additional insureds) in an amount of at least $2,000,000 combined single limit. 
Lessee shall also, at its own expense, carry worker's compensation insurance as required by law. 
Said policies shall (i) name Lessor and surface owner as additional insureds (except for the 
worker's compensation policy, which instead shall include a waiver of subrogation endorsement 
in favor of Lessor and the surface owner), and (ii) provide that said insurance shall not be 
canceled un less thirty (30) days prior written notice shall have been given to Lessor. In addition, 
such insurance provided by Lessee shall be primary coverage for Lessor and/or surface owner 
when any policy issued to Lessor and/or surface owner is similar or duplicate in coverage, and 
Lessor's policies and the surface owner's policies shall be excess over Lessee's policies. 

15. FORCE MAJEURE. Should Lessee be prevented from complying with any 
express or implied covenant of this lease, from conducting drilling or reworking operations 
thereof\ from producing oil or gas therefrom, by reason of fire, storm, flood, war, riot, strike or 
by act of God, then while so prevented, Lessee's obligation to comply with such covenant shall 
be suspended for a period not to exceed one (1) year, and Lessee shall not be liable in damages 
for failure to comply therewith, and this lease shall be extended for a period not to exceed one 
(1) year whi le and so long as Lessee is prevented by any such cause from conducting drilling or 
reworking operations on, or producing oil and gas from, the Leased Premises; and the time while 
Lessee is so prevented shall not be counted against Lessee. In order for Lessee to claim the 
benefit of this paragraph, Lessee must advise Lessor in writing within thirty (30) days of the date 
Lessee claims any obligation is suspended, setting forth in reasonable detail such facts as Lessee 
relies upon to make the provisions of this paragraph applicable. 

712263_1 

16. NOTICES. 

(a) To Lessee. All notices to Lessee from Lessor shall be sent to the 
following address: 

Dale Resources, L.L.C., 
2100 Ross Avenue, 
Suite 1870, LB-9, 
Dallas, TX 75201 

Lessor shall be notified in writing of any change of address, or of the party to receive 
notice on behalf of Lessee. Additionally, Lessee agrees to designate in writing the name 
of the person or persons to be present from time to time on said lands as current 
operations are being conducted, with whom Lessor may communicate about the activities 
being conducted and with whom Lessee may resolve any claim for damages. 
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(b) To Lessor. Lessor shall be notified at the address shown below. Lessor 
shall notify Lessee of any change of the address set forth below. 

Viking Family Partners, L.P. 
1300 East Berry Street 
Fort Wroth, Texas 76119-3003 

17. NO WARRANTY. This lease is made by Lessor without any warranties or 
representations of title, ownership or control of the Leased Premises, either express or implied 
and without recourse against Lessor. However, if Lessor owns less than the full mineral estate in 
all or any part of the Leased Premises, the royalty payments herein provided for (but not the 
overriding royalty payments) may be reduced proportionately to the interest of Lessor. In the 
event Lessor acquires any additional interest in the Leased Premises subsequent to the date 
hereof, such interest shall ipso facto be covered by or included in this lease. Lessee shall provide 
Lessor with a copy of any abstract and title opinion obtained by Lessee covering any of the 
Leased Premises, but Lessee shall not be responsible for the accuracy of the contents thereof. 

18. WANER. No waiver of any of the provisions of this lease shall be deemed or 
constitute a waiver of any other provision of this lease, nor shall such waiver constitute a 
continuing waiver unless otherwise expressly provided. Likevrise, the failure of Lessor to 
enforce any provision of this lease shall not be deemed nor shall constitute a waiver of the right 
of Lessor to enforce such provision. 

19. LAW AND VENUE. The rights and duties of the parties under this lease shall be 
governed by the laws of the State of Texas. Venue for any action to enforce Lessee's obligations 
hereunder shall lie in Tarrant County, Texas. 

20. HEADINGS. The paragraph headings in this lease are for convenience only, and 
shall not be considered in interpretation or construction of any provision of this lease. 

21. SUCCESSORS AND ASSIGNS. All terms, provisions and obligations of this 
lease shall be binding upon and shall inure to the benefit of the parties hereto, their heirs, legal 
representatives, administrators, permitted successors and assigns. 

22. ATTORNEYS' FEES. If Lessor files a legal action to enforce any express or 
impl ied obligation of this lease and receives a favorable judgment from a court of competent 
jurisdiction, then Lessee shall reimburse Lessor for all costs of such legal proceedings, including 
reasonable attorneys' fees, expert witness fees and costs. 

23. SURVIVAL. Lessee's obligations under this lease shall remain in force and 
effect until fully performed notwithstanding any release, partial release, termination or partial 
termination of this lease. 

24. COMPLIANCE WITH LAW. Lessee covenants that it will strictly comply with 
all applicable laws, regulations and ordinances in conducting all operations under this lease. 
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25. LESSOR'S ACCESS TO INFORMATION. Upon the completion of any well 
on the Leased Premises, Lessee shall furnish Lessor information as to whether the well is a 
producer or as a dry hole and the total depth attained in the drilling thereof. 

(a) Lessor, at their sole cost, risk and expense, shall have the right for its 
representative to have access to the derrick floor with the right to observe all operations 
on all wells on the Leased Premises with the right to inspect and take samples of all cores 
and cuttings, and the right to witness the taking of all electrical and other logs and 
drillstem tests and all other tests. 

(b) Lessee agrees to furnish Lessor with copies of all electrical and other logs 
taken by Lessee in wells on the Leased Premises, promptly after taking same, and copies 
of each well log promptly after completion of each well drilled by Lessee on the Leased 
Premises. 

(c) Lessee agrees to provide to Lessor true and correct infonnation as 
requested by Lessor as to each well on the Leased Premises and the production 
therefrom, and such technical information as Lessee may acquire with respect to the 
sands and formations encountered in each such well. Lessor sbalJ have the right to be 
present when wells and/or tanks are gauged and measured and shall have the right to 
examine all run tickets and contracts for the sale of production from the Leased Premises 
and from acreage pooled therewith. 

(d) When requested by Lessor, Lessee agrees to furnish Lessor full 
information as to production and runs, and copies of all run tickets and copies of all 
reports, applications, or other communications or filings to or from the Railroad 
Commission of Texas, concerning wells on the Leased Premises and wells on acreage 
pooled therewith. Lessee agrees to furnish Lessor a copy of all gas contracts, processing 
agreements, plant construction agreements and any other agreements pursuant to which 
Lessee shall sell, use, transfer or dispose of any oil or gas, or product extracted therefrom, 
or sulphur, produced from the Leased Premises or extracted from any substance produced 
from the Leased Premises. 

For purposes of this Paragraph 25, "wells on the Leased Premises" shall include Off-Lease Wells 
as defined below. All information furnished to Lessor hereunder shall be maintained as 
confidential and not disclosed to any third parties during the term of this Lease, or until such 
information otherwise becomes available to the public, whichever is sooner. 

26. OVERRIDING ROYALTY -POOLED ACREAGE. It is contemplated by the 
parties that Lessee will pool all of the Leased Premises with adjoining lands for the drilling of a 
horizontal well in the Barnett Shale formation, the surface location of such well will be located 
within the Operations Site. As to such pooled well, Lessor shall be entitled to the royalty 
provided in Paragraph 3 hereof multiplied by the fraction 25.5654frotal Acres in the pooled unit. 
As to the residual fraction of production from such unit well (i. e. , l-25.5654ffotal Acres in the 
pooled unit), Lessor shall be entitled to, and Lessee shall pay to Lessor, an overriding royalty of 
five percent (5%) of such residual fraction of the production from such unit well, computed on 
the same basis as Lessor's royalty in such well (the "Pooled Acreage Override"). In addition, 
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Lessor's Pooled Acreage Override shall increase by fifty percent (50%) of the difference, if any, 
between Lessee's total lease burdens on any acreage pooled with the Leased Premises and 
twenty-five percent (25%). For example, if Lessee's total lease burdens are 20% on all acreage 
pooled with the Leased Premises, Lessor's total Pooled Acreage Override shall be five percent 
(5%), plus two and one-half percent (2 Y2 %), totaling seven and one-half percent (7 Y2 %). 

27. OVERRIDING ROYALTY-OFF LEASE WELLCS). In the event, and only in 
the event, a well is drilled on the Operations Site to develop the Leased Premises in a pooled unit 
with other lands in accordance with the terms of this lease, Lessee shall have the right to use the 
surface of the Operations Site for the drilling and production of additional horizontal wells to be 
completed in the Barnett Shale formation under adjoining lands not pooled with the Leased 
Premises (the "Off-Lease Wells"); provided, however, that such right of use is conditioned upon 
the following: (a) such Off-Lease Wells shall be drilled within five (5) years from the Effective 
Date of this lease, or if at the end of such period, Lessee is then engaged in drilling, reworking or 
any other opera6ons reasonably calculated to obtain or restore production therefrom, as long as 
such operations are prosecuted with no interruption of more than sixty (60) consecutive days; 
and (b) aU the provisions of thi s lease shall apply to Lessee' s operations in connection with 
drill ing, completing and producing from the Off-Lease Wells except for Paragraphs 3 and 7 
hereof, and (c) Lessee shall pay to Lessor an overriding royalty of five percent (5%) on the 
production from each Off-Lease Well to be computed on the same basis as Lessor's royalty 
under this lease (the "Off-Lease Well Override"). In addition, Lessor's Off-Lease Well Override 
shall increase by fifty percent (50%) of the difference, if any, between Lessee's total lease 
burdens on the acreage contributed to the Off-Lease Well and twenty-five percent (25%). For 
example, if Lessee's total lease burdens are 20% on all acreage contributed to the Off-Lease 
Well, Lessor's total Off-Lease Well Override shall be five percent (5%), plus two and one-half 
percent (2 Y, %), totaling seven and one-half percent (7 Y, %). Upon completion of any Off­
Lease Well as a producer, Lessee will execute and deliver to Lessor an assignment of the above 
described overriding royalty interests, in recordable form reasonably acceptable to Lessor. In the 
event of a termination of th.is lease as to that portion of the Leased Premises upon which an Off­
Lease Well is located, Lessee shall retain the right to access the Off-Lease Well and transport 
production through approved pipelines across the Leased Premises, subject to the obligations and 
limitations on such activities contained in this lease. 

28. ENCUMBRANCES. This lease is subject to all licenses, permits, easements, 
rights of way, surface leases, restrictive covenants, and other contracts of Lessor, or its 
predecessors in interest, affecting the Leased Premises. 

29. COUNTERPARTS. This lease may be executed in multiple counterparts, all of 
which shall be deemed to constitute one instrument. 
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lN WITNESS WHEREOF, this instrument is executed to be effective as of the date 
stated herein. 

712263_1 

LESSOR: 

YlKING FAMILY PARTNERS, L.P. 

By: VIKING FAMILY GENPAR, LLC, 
its General Partner 

sy~1 .. 1. 'o..c/CJ.g"" 
Gunhild Co?bett, 
Authorized Manager 

OURCES, L.L.C. 

~~OL 
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THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

This instrument was ack-nowledged before me on the'23*' day of October, 2005, by 
L.a...vre..x,e. 13 · Da,\e.. , ?ce$\clerl'\= of Dale Resources, LLC, -ott-

-behalf of said corpore:tion. A ~ttS lil'"\"lc+ec.t l~ct.b;li~(;lr1\P~ on ~ttU ~+ sa t~ ~""~tt · 

JOHN NEWMAN 
Notary Publlc. State of Texas 

My Commission Expires 
September 1 0, 2008 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

The foregoing instrument was acknowledged before me thjs~y of October, 2005 by 
Gunhild Corbett, as Authorized Manager of Viking Famil y Genpar, LLC, as General Partner of 
Viking Family Partners, L.P. , on behalf of said partnership. 

712263_1 

JENNIFER ZARATE 
MY OOMMISSION EXPIRES 

October 6, 'liYJ7 

~~~ 
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Exhibit "A" 

Description of Operation Site and access route: 

Being a tract of land located in the W. R. Loving Survey, Abstract No. 948, and situated in the 
City of Fort Worth, Tarrant County, Texas, and being a part of that tract of land described in 
deed to S&B Technical Products, Inc., as recorded in Docwnent No. 0200183635, Deed Records 
of Tarrant County, Texas, and being more particularly described by metes and bounds as 
follows: 

BEGINNING at the southwest comer of said S&B Technical Products, Inc. tract, said point 
being in the called east right-of-way line of Mississippi Avenue; 

THENCE North 14 degrees 59 minutes 11 seconds East, along the east right-of-way line of said 
street and the west line of said S&B Technical Products, Inc., a distance of 490.00 feet to a point 
for comer; 

THENCE South 89 degrees 33 minutes 13 seconds East, departing said east right-of-way line 
and said west Line, a distance of 305.85 feet to a point for corner; 

THENCE South 00 degrees 26 minutes 47 seconds West, a distance of 474.31 feet to a point on 
the south line of said S&B Technical Products, Inc.; 

THENCE North 89 degrees 33 minutes 13 seconds West, along said south line, a distance of 
428.87 feet to the POINT OF BEGINNING AND CONTAINING 174,241 square feet or 4.00 
acres of land, more or less. 

Basis of bearing is the south line of deed to S&B Technical Products, Inc., as filed for record in 
Docwnent No. D200183635, Deed Records o f Tarrant County, Texas. 
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SHAW INTERESTS INC 
P 0 BOX 9612 

MIDLAND TX 79708 

Submitter: SHAW INTERESTS INC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

Flied For Registration: 02/21 /2008 03:43PM 

Instrument #: 0 206061114 

OPR 20PGS $88.00 

By:· ~ 

llllllllllll lllll lllllllm IIIIIIIIIIIIIII IIUIIIIIIIIIIIIII 
0206051114 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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"'\_ Notice tJf Confidenti r.lity Rights: If you are a natural person, you may remove or strike any of the 

CT fo llowing information from this instrument before it is fi led for record in the public records: your social 

security number or your driver's license number. 

OIL, GAS AND MINERAL LEASE 

. #.. 
THIS AGREEMENT nude tbl! ~day or August, 2005, betw~n Stanley W. J acobs and wife, Betty Lynn Jacobs, Lessor 

{whether one or more), whose addrus l.s 48SO Mansneld Highway, Fort Worth, Texas 76 119, and Dale Resources, L.L.C., 2100 
Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201 , Lessee. WITNESSETH: 

I. L.wor an con3oderanon or Ten and Nwi()()----Dollm (SJO 00~ on hand pJid, of the royalties hereon provoded, and of the agrmn<niS or Lcsxe 
hceon eon~amccl, hcrtby gnnts. lcooa and leiS CJtelwl\-dy unlo Leo5cc for the purpok or onvahpnns. cxplorin& prospccuna. dnlling and monona fOf and 
producong ool, gu and all othc!- moncnls. eonduchng explonnon. gcoiOCJe and gcophysocal JIITVCY' by sdsmogroph, core tC$t. gnovol}l and m>sneuc 
n>elhod3. inj«oona ps, WliiCT and oilier Ouods, and air mto subsurface 5lnll0, laying pipe Iones, buoldong roods. oanla. power uations, telephone lines and 
other Slructures thereon and on, over and across lands owned or ctam-.cd by Lessor adjacent ond contl&-uous thc:n:to, to produce. uve, take care or. treat. 
orsnspon and own said products, and hou.song i1S employ= . lhc following dcscnbed land In Tarrant Counoy, Texas, oo-wic 

3.721 acres orland, more or less. being Block I, Lot I, ouo of the John Randol Adduoon, an Addition to the City of Fort Worth, being more 
parucularly descrobed by mms and bounds on ohat certain deed dated July 14, 1976 from E.P. Schwab, Hilton T. Ray and Charles B. 
Hams, as Co-lndepen<lent Execulors of the Estate of J.J. Randol, deceased, and The Ftrst Nwonal Bank of Fort Worth, u Successor 
Testamentary Trusoee ofohe Estate of Callie Randol, deceased, acling herein by and ohrough ots duty authorized officers to Stanley Wayne 
Jacobs and wofe, Bctry Lynn Jacobs recorded in Volume 6053, Page 499 of the Deed Rcconds ofTarrunt County, Texas, 

Tim lease also covers and Includes all land ownccl or claln>ed by Lessor adjacent Of connguous to lhe l>nd panocubrly dcscnbccl above, whclhcr the cmc 
be on said survey or surveys or in adjacent surveys, althouah no1 included wtthin lhc boulld>ncs or the land pvUculariy dcocnbed above 

2 Thos u a paod up lusc and •ubJecl 10 the other provisions herrin contaoncd, lhb kuc shall be for a 11:rm or tbrt• (J) yurs from thos dale (called 
"pnmary ICTm")and .., long lhereollcr u oil, gas or other nvn<ral 11 produced f10m saod land or land wnll 10oh1ch said land IS pooled hcrcundcr. 

3 As royslly, lessee covenan11 and sgrccs: (a) To dehver to lhe ctcclil or lessor, In lhe popehncs 10 winch lessee may connect i1> wells. ohc equal one· 
fiRh (II$) pan or an ool produced and saved by lessee from said land, Of from''""' to nme. 11 lhe opbon oflessoe, 10 pay lessor the average posoed market 
pncc or such one·fit\h (II$) p•n or such ool at lhe wells as of lhe d•y it it run to the pipe lone or stonsc tanks. lessor's ln!tresl, on eirber cue. 10 bear one· 
nnh {l/$) oflhe con ororeauna etllo render u nwl<ctable pipeline orl: (b) 10 pay ~c...,.. ror gas and easonghcad gas produced from saKI land (I) "hen sold 
by lcsscc, onc·flt\h (l/$) oflhe amount reahlJCd by lessee, compul<d atlhe """'th oflhc .,ell. Of (2) .. 11en used by lessee orr saod land or on lhc manufaclure 
or gasohne 11< other producu. ono-HRh (II$) oflhe amoun1 reali%cd from ohc sale of gasohne Of other producl> cxlriCoed oherefrom and onc-fit\h (l/5) of lhe 
amount reahted from the sale or rcsrduc gas anCT dcclucllng the arnoun1 used for plant fUel and/or compn:uoon. (c) To pay lcsJor on all othc!- rrnncrab 
montd ond morkelcd or u1ilited by lessee from said land. onc-lcnlll cithc!- on kind or value 11 the ,.ocll or mone aolcsscc's elcclion, cxccpl that on sulphur 
mined and marlcelcd the roysll}l shall be one doll11 (Sl.OO) per ion& ton. If. al l he exponlion or lhe pnmary ICTm or >I any rime or times thereafter, then: os 
any well on said land or on lands with which said land or any pornon thereof has been pooled. cap>blc of producing oil Of gas, and all such wells are shut­
on, ohis lease shall. nevertheless, conoinue on rorec u lhouch operations were beong conduclcd on sa1<1 land fOf so lona a• sood wells are shuHn. and 
thcrt&O.r I hiS leau may be conunued in fon:c u of no •hul-in had occurred. Lessee covenaniS and lll7"CS 10 usc reaJOnable doligaocc 10 produce, utilote, or 
market lhe rruncrals capable or being produced from said wtlls, bul in lhe CJtertiJC or such dihgcnee, lcsscc shall not be obhgaled 10 onsllll Of rumt.h 
racrliiiC$ olhcr ohan well facohucs and ordrnory IC13C facoliues or flow Io nes, scpars111<. ond lease ank, and shall no1 be required oo senlc labot trouble Of to 
marker gas upon term< unacccpoablc ro IC$SCC. If. 11 •ny ume or oimc:s a ncr the cxpiranon or ohe pnmory ocnn. all such wells are shut·on for a pcnod of 
nincl}l consecutive days, and dunng such lin>e lhcre an: no opcrauons on sood land, lhCfl >1 0< before the cxpirotlon or ,.,d nonety day pmod. lessee shall 
p~y 0< tender. by check 0< draft or lessee,., royslty, • sum cqualoo one dollar (Sl.OO) for each acn: of land then covered hc!-cby. Lcs.'ltt shall make loke 
paymtnl> or ~enders >1 or before ohe end or eoch annovernry of the I!XlltrliUon of sood nonety day pmod if upon such anniversary this lease is bcin& 
COntinued on fOict SOlely by n:ason of the piOVISionJ Of thiS pi11CT3ph Each SUCh plymtnl Or lender shall be mode tO IJoe plrliCS who al lhc llmt Of 
payment would be cnlitled 10 roceivc lhe 10yalnes 11.hkh would be pard under thiS lease if lhc wells wen: producona.and may be dq>oSIIed on the Bonk II 
Lessor's adcln=ss am:n above or oiS succC$SOR. whoch sh•ll conunue u the dcpooitonn. n:prdlcss of chaniCJ on the ownershrp of ohut·on royalry. lf II any 
ume lhat lcuee pays 0< ocnden shuo·in royally, IWO or more p•noes 3ft, or claom 10 be. en lotted to rcccovc same, l= may, on lieu of any otber method of 
payment herein provided. pay or lender shut·rn roy>lly, In lhe monncr above .<pcc:ofled, tolhc!-joon~y to such pames Of S<panlll:ly to each an occordance wuh 
lhcn rcspcctwc owners hops lhc:rcof, as lc:ucc: may elcc1. Any payment hereunder may be made by check 0< dnn or lt...e deposilcd in the mao I or dclovcrccl 
to the party cnutled lo receive payment or to a dq>oSitory bank provided for •bove on or befon: the lasl dote for paymenL Nothing hereon shall unpoor 
lessee's nahl 10 release as provoded in par>Jr.lph 5 hc:rcof. In lhe even1 of wlgnmcno of this Jcue uo whole Of in pan. habohl}l for payment hereunder shall 
ral ••elusively on the lhcn owners or this lease, severally.., to acmgc owned by c.ch. 

4 Lcssc:c shall have lhe nahl bul not lhc obhgaoon 10 pool all"' any part of lhe lcasccl prcnu5es Of ontcrat thcran wnh any olher lands o< inten:sts, as 
to any or all depths Of tonee. and as to any or all substances covered by thos lCI3C, eothcr before or allcr lhe comrncnccmc:n~ of producnon. whenever Lcs.se.: 
deems 11 neccs•ory or proper ro do so in Ofder to prudcn1ly develop 0< oper111t the teased prcnvs.cs, whether or no1 sorrulor poohne aulhonl}l caosiS wuh 
respect to •uch other londs or ontcrcsts. The unot formed by such pooling for an Otl well whrch " not 1 honzonul complcuon shall nol e~cccd 80 acres plus a 
nourmum acrcase tolerance of 10%, and for a gas well 0< o honzontal compleuon shall nol exceed ~0 acra plus a maximum acreage tolerance or 10": 
provided ohat o lafJ!Cr unu may be formcd for an ool well or gas well or hontontal cOfnPiclion 10 conform 10 ony wen spacrne "'densiry pautm lh>l may be 
preiCrtbccl or pcrmiucd by any govcmn>enoalauthoril}l havinsjunsdoctlon to do so. For lhe purpose ofohe forcgoin& lhe lcnnS 'oil well' and •ps well' shall 
ha>c the mcaninp prcscnbccl by apphc>bk law or lhe appropriate &QV<ntrncnulaulhonl)', Of, if no dcfinotion os so prcscnbcd, 'oil well' mcons • well wtlh 
an onotoal gas.oll nlio ortcss than 100,000 cuboc feel per barrel and 'ps well' ......,sa well woth >n lnicoal ps-ool ntlo of 100,000 cubic feet or more per 
barn:l. based on .1 2A·hour production test conduettd undtr normal produc1n1 c:ond1no•u using stan<brd k.uc scp1ntor facilities or equiv-alent tesuna 
cquiponcno; and the ocrm 'horizontal completion· means an oil well in which the horizontal component of the gross completion interval In lhe rt:Servoor 
exceeds llle vertical componcnl thcroof. In e.xcrcosrng il> pooling rights hereunder, Lessee shall r.te or rccord a wnuen dcclanoion descnbong the uni1and 
stotong lhe eiTcclfvc date of poolin~~o Production, drilling or reworking operations anywhere on a unil which include1 all or any pan of the leased premises 
shall be !Je>ted as if u wm: produclion, dnllong or reworking operaoions on ohc leased premises. cxupt that lhe production on which Lessor's ro)'llll)' Is 
calcui•ICd shall be llut propornon or lhe lOlA I unit production which the nel acreage covered by lhis Jcue and included in the unit bean lO ohc tot:ll l1ti6S 
acreage '" the unu, buo only 10 the CJtlent such proportion of unfl produeuon ot sold by Lessee. Poohng on one or more UlSIIntC$ shall noc exh&usl Lessees 
pooling nghl> hereunder, and Lessee shall have lhe rccumna nahl bul nol I he obhgauon to rc'>JC any unrl formed hereunder by expanSion or conlnltlion or 
both. either before or ancr conwncnccmcnt of produclion, on Ofder 10 conform 10 lhe well spacong or dcnSII)' pattern prcscnbcd or pmnill<d by the 
govcmmcntal authonly lu.V>ng JUrisdicuon, Of lo conform ro any producuvc acreage dctermon~roon made by such governmental aulhoril)l. In rn>king •uch a 
rcvisoon, Lessee shall tile or rcc:Ofd I written dcclaralion dcscribin& I he revoscd unu and Slllina I he crrccu•e dole or fCVIIIOil. To I he CJttenoany portion or 
lhC le:ued prenn5ts is included on or excluded froftl the unit by VIrtUe Of SUCh rtVISion, IJoe proporliOft Of unil prodUction on which roysltrel &re payable 
hc!-cunder shall lhcrcancr be &dJUSII:d accOfdon&)y. In the abs<flcc of produeoion on pa)'lftg quanulies from a unu. or upon pcrmllnent ccssotoon thereof, 
Leo5cc may ll:rnllnatc lhe unll by min, or rcconla written dec lannon dcscribrna lhe unll and staling lhc dati: of ICTmonaloon Poolong hereunder shall noc 
consututc a crws<on..,ey~ncc of 1nteresu. 

s. lfot the cxpfrallon of lhe pnmory ICml, oil, p.s, or other mincnl is ncr bein& prod~ on said land, or from lhe land pooled thcrewtth. bu1 Lcsscc 
11 lhcn engaged in drilhng or reworlcona opcrahons !hereon, or shall have tO<nPieted a dry hole thereon within 60 days pnor lo lhe end of the primary ICTm. 

I he lease shall remain in force so lona as operations on said well or for dnlhna Of reworkong of >ny addotional well '"' ptOSCCII~d willl no ccss"ion of rnoce 
than 60 consecuolve days. and or obey result in rhc producdon of oil. au Of other mineral, so lona lhereaRcr as ool. ps, Of oilier mmenl 11 produced from 
saod land. or from land poolccl ohcrcwnh. If, after the expirobon of lhe prirrwy rcrm or thiS lease and alla otl, gas, or other minenl is produced from said 
b nd, or from land poolcclohcreWlth, the producuon thereof •hould cease from any csusc, lhos lease shall no1 tmninal<: if Leo5cc conmcnccs operations for 
dnlhng Of rcworkona W1thln 60 days aflct the ces.sooion or such production, bul shall reon:un in force •nd errcco so lona as such opcnlions ore p:oseculed 
wtlh no cessahon or more lhan 60 consccutovc days, and if obey rault on I he produchon of 041, gas, or oilier moncnl, so long thc!-csRa as ool, &as, or other 
mineral is produced from said land, or from land pooled thcrcwilh. Any pooled unil designoled by Lessee in accordance woth lhe 1crrru hereof, moy be 
dissolved by L<sscc by ins!Nmcnt Olcd f11< record in the appropriate rccords or ohc counl}l In whleh ohe leased pn:miscs arc sltualcd a1 any oon>e after lhe 
completion or a dry hole or I he cessalion or producoion on saod unio. In the event a well or wells producon& ool or gu on paying quanlohes should be brouQhl 
in on adj•ccnl l•nd and within 330 feel or and draining the leased premises. or land pooled !herewith, Lcucc &BJ<'CS to dri ll such oOS.t well or W<:lls as a 
rc:uonably pruden I operaiO< would dnll under the same or sonvlar circums1ances. Lcssc:c m>y 11 any tin>e cxccu1c and deliver to Lessor or place of record • 
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'""relel.!C or r!leam covenne any ponoon or ponoons of the d>ove dcscrobed prtmoS<J and thereby surrender thos lease as 10 •uch poruon or ponoonJ and be 
rdicvcd of .ill oblilt'IION as 10 !1M: acreage surrendered 

6 Lessee shall have lhe ro&}tl at any ume dunng or alter the c:xporauon o( !Ius lease 10 remove &II poopcny and fiXIurcs placc:d by Les- on wd land. 
ondud•nt the n&t\1 10 onw and mnovc aiiCMong When requ~rt<l by Lessor, Lessee Will bury all pope lm., below ordonary p!ow c!tptlo, and no W<II shall b< 
dnlled wothon two hundred (200) feet of any resodtnee or bam now on sa~d land wuhoul Lessor's consent 

7 The ng)lls of eolbcr p&ny hereunder may be assogned on whole or on pan, and the provuoons hereof shoJI exlcnd to llletr hcors, SU<CCSSOIS ond 
assogns; bur no cqc or dovosoon on owncohop of the land, or royallocs. howcvn acccmploshcd, sloall opcniC oo enlarge the oblogei>O<IS or durunosh th: 
ri&)\IS ot>t..csscc, and no chom&e or dovos1011 on such owncrslup shall be btndong on w- tontJI thony (30) days atlcr Lessee shall hav~ boen f\lmosbed by 
rcgosoat<l US mad al t..cs-·s pnnclpal piau of busu,..s woth a cenofit<l copy of recorded 111SUW11ent or lnStrumcniS cvodenct.Q& same. In !he: event of 
assognn><nl ha<of m wllok or on pan, haboloty for b.-b of v.y oblis11o011 btrt~~ndcr shall l'dt txtlusovdy upon the owner of Ibis lease 01 of a poruon 
thereof who commits such breach. If six or more parties become entitled 10 royalry hereunder, Lessee may wld!hold payment thereof unless and unul 
furniShed woth a reoc:ordable ms1nuncr11 CJCccutcd by all such patties dcsi&natong an age11110 reccove payment for all. 

8 The bn:ach by l.csscc of any obbgatoon ansinJ hereunder shall 1101 work a forfcuurc or tmoon&loon of thos lease nor c:wsc a tamonl!ioo or 
revenoon of the esta!e crealcd hctcby nor be grounds for cancellauon hereof m whole or on pan No oblopooon reasonably 10 develop the leased pttmoses 
shall anse during tho pro mary 1errn Should oil, gas 0< other moneral on paying quanti I Ia be diSCOvered on said premises, \hen a&r lbe expiration of the 
pnmary oam, Lessee shall develop the acreage rel&lned hereull&r as • teasonably pruden\ opc<UOC, but tn dlscbl<iins \Ius obloptlo<Oit shall•n no event be 
requored 10 dnll ll10R Ulan one well per f()(t)' (40) acres of the aroa retAined heteunder and capable of producona oil on paying quantiu<s and one well per 
640 acres plus an •ere lit oolerancc 1101 10 cccet<l I 0% of 120 acres of the ..-co reuuned hereunck:r and capable of producong ps or other r11U1aa1 on payong 
quanutics If after the uponltlon of tile pnmary term. Lessor consodcrs lhao opera\JOnS arc noc 11 any umc bemg conduc:lcd '" oomploanoe wtlb !Ius lease, 
Lessor shall notify Lessee on wn una of !he facts rehed upon as const•Ming a breach hereof, and Lcssoe, 1f on defaull, shall have sox!)' days after reoeopo or 
such notoeo in which to oommenee tho compliance willo lhe obligallons ompo«d by vortuc of thiS insll\lmenL 

9 Lessor hereby "arnnts and ogrocs 10 defend the ullc to s01d land and acrecs lhal Leucc u oiS O!'(lon may dioolwte any we. mortgage or oilier lion 
upon md hond, eolhc:r on whole or on pan, and m event Lcsscc docs so, 11 shall be subrogated 10 such loon woth ngho to enfora: same and apply royalacs 
OIGCI\Iong hereunder (Ow.,j saLISfyong same. Wolboul ompllnnenl of Lessee's nalou under lhe \l'atnnl)' 1n event of fiJiurt of title, 11 IS agreed !lor. of lbos 
lease covers a less onlcrcsl on the oo l, gas, sulphur, or other mincnsls in all or any pan of 51Jd land !loan lbo enure and undovodt<l fee somple CSI~ (whether 
Lessor's \ni<TCSI os herein spcc~focd oc not), or no interest therem, \hen lloe ro)'lllics, and OCher monocs accrvon& from any pan as 10 wlucb lhos lease coven 
less !loan such 1\111 oni«CSS, shall be piJd only m lhc proponoon wlucb lloe ontcrest thereon, of any, eovucd by !loiS lease, bean 10 doe whole and undMded foe 
Slmp!e CSI&Ic lhcreon All royalty onlacsl covered by thiS lease (" helber or no< owned by Lessor) shall be pard out of !he: royaltY hereon provulcd Should 
any one or more or !he: parues named above as Lcs.sors faol 10 exocutc lloos lease. 11 shall nevertheless be bmdm& upon the p&ny or ponocs cx=1ong lhe 
same 

l 0 Should Lcsscc be prcvenled from c;omplymg with any ccprtSS or omphcd covcnaru oflloos lease, from c:ondu<tlllg dnlhn& or reworking opcreoons 
thereon or from producm& any 011, ps 01 olher muoc:nls lherefrom by reason of SC&KilY of or onabolol)' 10 obwn 0t 10 U$e equipment or lll3ltloal. or by 
opcrlloon of fon:e rn&)OUrt., and Fcdenl or .w.: law or any order, rule or regulauon of tovemmc:ntal aulhonry, lhen whole so preYallcd, ~·s obligation 
10 comply Wl\lo such covenant shall be suspended, and Lcssoo shall not be habit in damages for failure to comply lh~olh. and llus lease shall be CXICndcd 
while and so ton& as Lessee is preventcd by any such cause from oonduetina dnllong or rcwortCin& Opotnllons on or liom producong ool or gas from the lease 
pramses, and lbe 11mc whole Lcsscc is so pr...,enlt<l shaJIIIO( be caunlcd ~&~Jnst Lessee, anylhmg on lhos lease 10 the COII\l1lry noewolbstanding. 

11 NO(WI\hsllndlng onytlung conw.ncd hcfein 10 tho corun.ry, 1.csscc docs no1 by vinue of thos lease aequin: any nghts wlwsoever to condu<l any 
opecations on tho surface or lht lease premiSeS WllbOUt fon t obtainong !lot ~ vmltCII con~n\ or~. however. L<ssoe may tCeOV<T 011. eas and 
a.uocialcd hydrocarbons l'rom the lease premises by directional or honzontal dnllong. poohnc, unioiz.otlon or any olher melhod provided in \his lease 

12 Notwllhslllldin& anylhllll hcttm contained to the contruy, if allh< expor:UJon of lhe pnmary ttm1 of lbos lease. IbiS lease hilS not boon, or IS not 
beong exttnded punuant 10 any of liS provisoons, lhc::n l.Asee, los sueeessors or amans shall have lhe O!'(lon 10 CXLcnd the prillwy term of Ibis lease. as to all 
or any portoon of lhe lands cov=d h=by, for an additional owo (2) ytar(s) by payong or ~enderin& 10 l.cssor by check lloe sum of S 1,000.00 mulnploed by 
lbe net mincnl aCTU subjOCIIO Ibis lease as 10 whoch Lessee des ores 10 CJCtcnd Ibis lease. Said payrncnl or tender shall be made on or before lbe exporaooon 
dau of lhc lnid.tl primary term and shall be considert<l 10 ondude 11\e prepaid dday ocnlal If l.csscc CX1<IIds lhi< lease as herein proVlded, 11 shall be 
considered lbftllloe pnnwy lctm IS flve (S) yean 

Staoley W. Jacobs 

Bet ty Lyun J•cobs 

STATE OF TEXAS 

COUNTY OFT ARRANT 

§ 
§ 
§ 

ACKNOWLEDGMENTS 

This instrument wa.s acknowledged before me on the kl> dayof_-:~-~c:bl=~---------· 2005 

by Stanley W. Jacobs and wife Betty Lynn Jacobs 

8ENNEII WOOD J~. 
No !MY Publoc. S111e of Texas 

My Convn.n>On bp11n 
February 01, 2009 

~ 
Notary Public, State ofTexas 
Notll)''s namc {printed): ~ ~ 
Notary's commission expires: -z.\ a 'b.\.,...., 

• • • • • •• •• 
• 

•••• • • • • • • 
• 

•••• • • •••• 
••• • • • •• 



SHAW INTEREST 
POB 9612 

MIDLAND TX 79708 

Submitter: SHAW INTEREST 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 

..... ..,..,.. ... 

m
.~cotl~··~ 

[~ ~~~~ 
... r:- l~u O'Jj .. ; ... ... . .• 

•• • • • •• ............ 

WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration: 09121/2005 03:32 PM 

Instrument#: 0205280964 

OPR 3PGS $20.00 

0205280964 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

• • • • • • ••• 
• 

•••• • • • •• • 
• 

•••• • • •••• 
••• • • • •• 
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April 1 7, 2007 

Mr. Justin Hollingsworth 
Dale Property Servi'ces, LLC 
6001 Bridge Street, Suite 102 
Bryant, TX 76112 

Dear M r. Hollingsworth, 

Re: State ofTexas HROW Lease# MF107711 

Enclosed you will find an original executed Highway Right-of-Way Lease for Tarrant County. 

Please refer to this lease number in all future correspondence concerning this lease. T hank you 
for your assistance in this request 

Please review Section 4c regarding pooling, please ensure the GLO r eceives a copy 
of any unit designation on this lease. 

If you have any questions please feel free to contact my direct phone number, or email listed below, or 
you may contact Drew Reid at 512-475-1534. 

Best regards, 

td4~ 
Beverl y Boyd 
Energy Resources 
Mineral Leasing 
512-463-6521 
beverly.boyd@glo.state.tx.us 

tcphcn F. Austin Building • 1700 orth Congress Avenue : Austin, Tex<IS 78701-1495 

Post Ofiicc Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.statc.rx.us 





Unit N umber 

Operator Name 

TaxiD: 

0 NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA08-81 

4245 

CHESAPEAKE OPERATIN G INC 

S&B Unit 

Effective Date 31212007 

Ullitized For Oil & Gas 

Unit Term 0 Months Unit Nam e 

County] Tarrant Old Unit umber Inactive Status Date 

County 2 

County 3 

RRC District: 05 

Unit Type: Perma11eut 

State Royalty Interest: 0. 0099101886226 

State Part in Unit: 0.03603 70495369 

All Well: Unit 

0 

0 

0 

0 

0 

Unit Depth 

B elow Depth 

Above Depth 

0 
0 

Formation: Surface tn base nf Bamett Shale 

MF Number MF1 07711 

Lease Acres 5.766 

Tract Participation: 0.0360370 

Lease Royalty 0.275 

Tract Royalty Participation 0.0099102 

Tract Royaly R eduction 

Tract Royalty Rate 

Tract On-Line Date: 

No 

0 

Participation Basis: SurfacP. A crP.al!P. 

[If Exclusions Apply: See R emarks} 

I 

X 

= 

Tract Number 

Total Unit Acres 

30 

160.002 

Manual Tract Participation: 

Manual Tract R oyalty : 

Wednesday, March 12, 2008 PA08-81 Unit Number 4245 

L = = = = 0i See R emark :I 
~----ol 
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API Number 
424393149000 

RRC Number 
0 

Remarks: HROW Unit - All depths to the base of the Barnett Shale 

Prepared By : Prepared Date: 

GLO Base Updated By : GLOBose Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Mineral Maps By: Mineral Maps Date: 

Wednesday, 11/arch 12, 2008 PAOS-81 Unit Number 4245 
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3-l jh -()~ 
2-Zu-o8 
~-25- O'iS 

Page 2 of2 



STATE OF TEXAS 

COUNTIES OF TARRANT 

FIRST-AMENDMENT 
DECLARATION OF POOLED UNIT 

S&B UNIT 

§ 
§ 
§ 

KNOW ALL PERSONS BY THESE PRESENTS: 

This Amended Declaration of Pooled Unit is executed to be effect1ve as of March 2, 2007, by the 

undersigned parties, who are the owners of an interest in the leasehold estates created under those 

certain Oil, Gas and Mineral Leases (the "Leases") which are more particularly described on Exhibit "A" 

attached hereto and incorporated herein by reference for all purposes, or who are the owners of an 

interest in the mineral estate in the lands described in the Leases, who join in the execution hereof to 

evidence their consent to the pooling, unitization and combination of the leases and mineral estates herein 

described in Exhibit "A". 

RECITALS 

WHEREAS, each of the Leases authorizes the lessee thereunder to pool, unitize or combine all or 

a portion of the lands covered thereby with other land, lands, lease, or leases, to form a pooled unit for the 

exploration, development and production of oil, gas and associated and constituent hydrocarbons from the 

lands covered by the Leases; and 

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates to the 

extent necessary to form the hereinafter described pooled unit are necessary and advisable in the 

judgment of the undersigned. 

WHEREAS. the purpose and intent of this F~rst Amendment to the Declaration of Pooled Un1t -

S&B Unit is to revise the S&B Unit boundary dimensions by replacing both the Exhibit "A" and Exhibit ·s· 

from the Declaration of Pooled Unit - S&B Unit dated the effective date of March 2, 2007, which was filed 

in the Official Public Records of Tarrant County, Texas. document number D207118307. 

NOW, THEREFORE. in consideration of the foregoing premises, the mutual benefits to be 

derived by the parties hereto and other good and valuable consideration, the receipt and sufficiency of 

which are hereby acknowledged, the undersigned agree as follows: 

1. Declaration of Unit. In accordance with the provisions of the Leases, the undersigned do 

hereby declare, pool, unitize and combine the Leases, including all renewals, extensions, ratifications and 

amendments thereof, and the lands covered thereby and the mineral estates therein, to the extent 

necessary to form and create the Unit Area described below. Production from the Unit shall be allocated 

proportionately among all of the tracts within the Unit in the proportion which the number of surface acres 

in each of such tracts bears to the total number of surface acres in the Unit. 

2. Description of Unit Area. The Unit Area (herein so called) shall consist of 160.002 acres, more 

or less, being the lands more particularly described on Exhibit "B", which is attached hereto and 

incorporated herein by reference for all purposes, and the unit shall be limited to the interval and depths 

lying from the surface of the earth to the base of the Barnett Shale formation INSOFAR AND ONLY 



INSOFAR as to oil, gas, and associated and constituent hydrocarbons produced from a well or wells 

classified as an oil well or a gas well. This First Amendment to the Declaration of Pooled Unit- S&B Un1t 

covers all production from the lands described on the attached Exhibit ·s· which is produced from any well 

drilled to the unitized interval underlying the Un1t Area. 

3. Unit Name. The pooled unit created hereby shall be known as the "S&B Unit." 

4. Additional Interest: Consent. In the event the undersigned own any leasehold 1nterest or 

m1neral interest other than those specifically described or referred to herein covering the lands inside the 

Unit Area, including any unleased mineral interest in lands inside the Unit Area, or any interest for which 

ratification of the pooled unit created hereby is necessary, such interest or interests are hereby pooled and 

combined into said pooled unit as hereby declared without the necessity of specifically enumerating such 

interests or the specific lands covered by such Interests or in which they are held. 

5. Right to Amend. The undersigned hereby expressly reserve the right, from time to t1me, to 

amend this First Amendment to the Declaration of Pooled Unit - S&B Unit. and the respective terms and 

provisions hereof, and to change the size and area of, and interests covered by the pooled unit described 

herein. including without limitation, the power (i) to change, reduce, enlarge or extend the size or 

configuration of the Unit Area; {ii) to include any other fonmation or formations and any other mmeral or 

minerals therein, thereunder or produced therefrom, all in accordance with the terms and provisions of the 

Leases; (Ill) to Include in the pooled unit described herein or In any amendments hereto, oil, gas and 

mineral leases, or interests in the lands described therein, covering interests 1n the Unit Area, which are 

secured or obtained subsequent to the date hereof, or prior to the date hereof and not included and 

described herein, and (iv) to include in the pooled unit described herein or in any amendments hereto, full 

or undivided Interests in the Unit Area which are not otherwise mcluded herein by the respective owner of 

such full or undivided interests. 

6. Dissolution of Unit. The pooled un1t formed hereby may be dissolved by Chesapeake 

Operating, Inc., acting as the Operator of the pooled unit, at any time by an instrument filed for record in 

Tarrant County. Texas, after any failure to establish unit production or after cessatiOn of operations upon 

the pooled unit. 

7. Multiple Originals. This instrument may be executed in any number of multiple counterparts. 

each of which shall have the same force and effect as an original instrument executed by all of the 

undersigned parties, regardless of whether such counterpart is executed prior to or subsequent to the 

date hereof or the fi ling of record of a counterpart hereof. Further, this instrument may not be ratified, 

consented to or approved by any party, Individual, person or entity except upon the express written 

consent of all the undersigned parties hereto. This First Amendment to the Declaration of Pooled Umt -

S&B Unit. and each counterpart or ratification hert:of, shall Ut: binding upon each party who executed the 

same, and shall have the effect of pooling such party's undivided ownership interest in the leases covered 

hereby, without regard to whether any other party owning an interest in the Leases or Unit Area may 

execute this instrument, or a counterpart or ratification hereof. 

-2-



8. General Provisions. This instrument shall b1nd, mure to the benefit of, and be exerc1sed by 

heirs, assigns, and successors in interest of all parties. When the context requ1res, singular nouns and 

pronouns include the plural. 

Except as amended hereby, said Declarat1on of Pooled Un1t- S&B Umt dated the effectiVe date of 

March 2, 2007, which was filed in the Official Public Records of Tarrant County, Texas, document number 

D207118307. EXECUTED by the undersigned parties on the respective dates of acknowledgment 

hereof, to be effective for all purposes as of the dale first above wnlten. 

Chesapeake Exploration, L.L.C. 

Ao Okl•hom• Llm;tAy 

By~~~~~~~~~~~~~~--~--
Henry J . Hood. Sr V~a~ Pres nd & legal & General Counsel 

ACKNOWLEDGMENT 

STATE OF OKLAHOMA § 
§ 

COUNTY OF OKLAHOMA § 

Before me, the undersigned, a Notary Public in and for said County and State, on th i~1'Jay of 
""" ..... _.........,...::........,f---• 2007, personally appeared Henry J. Hood, Sen1or Vice Pres1dent - Land and 
Legal & Gener Counsel of Chesapeake Exploration L.L.C., an Oklahoma Llm1ted Liability Company, to 
me known to be the identical person who subscribed the name of the maker thereof to the foregoing 
instrument and acknowledged to me that he executed the same as his tree and voluntary act and deed 
and as the free and voluntary act and deed of such corporation for the uses ar.d pu:-poses there1n set 
forth. 

Given under my hand and seal the day an~ W.l:t above writte~ 

~vw3:~ 
M~ ~~~~-~~:-.':'F.f<~~--._.-e'""-;..._--_-_--_-7": ______ N_o_ta_ry_Public 

MY: ~~lort~~~,.,.,""'s""P.orifly'o:IS::-r-_._: _ _ ___ _ 
: Comml I Slale ol Oklal>oma I 
' --- -- --"-'-~!l.. !_o_o_<!_~~~~L~~plree 8/22108 l 

••••••••• • I 
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EXHIBIT · A· 

Attached to and made a part of that Declaration of Pooled Unit for the S&B U01t dated the effective date 
of March 2, 2007. 

LEASE NUMBER: 
LESSOR: 
LESSEE· 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER. 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

TX7151796-000 
the City of Fort Worth, a home rule municipal corporation of the Sate of Texas 
Chesapeake Exploration, LLC 
October 30, 2007 
D207426993 
30.024 acres, more or less, as described in said lease, Insofar and only insofar 
as said oil and gas lease covers lands withm the Unit 

TX0068959-000 
the Comm1ss1oner of the General Land Office of the State of Texas 
Dale Resources, L.L.C. 
April3, 2007 
D207139855 
5.91 acres, more or less, as described in said lease, Insofar and o nly insofar 
as said oil and gas lease covers lands within the Unit. 

TX2207 422-000 
Viking Family Partners. L.P 
Dale Resources, L.L.C. 
October 28, 2005 
D20605111 4 
25.5654 acres, more or less, as described in said lease, Insofar and only 
Insofar as said oil and gas lease covers lands within the Unit. 

TX2202586-000 
A. Brandt Company 
Dale Resources, L.L.C. 
November 3, 2005 
D206017205 
3.47 acres, more or less, as described in said lease, Insofar and only insofar 
as said oil and gas lease covers lands within the Unit 

TX2202592-000 
Admiral linen & Uniform Service, Inc. 
Dale Resources, L.L.C. 
September 1, 2005 
D20531 1048 
5.399 acres, more or less, as described In said lease, Insofar and only Insofar 
as said oil and gas lease covers lands within the Unil 

TX2203359-000 
Loaves & Fishes, The Metroplex Food Bank 
Dale Resources, L.L.C. 
August21. 2005 
D205280959 
6.294 acres, more or less, as described In said lease, Insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2202584-000 
1400 Berry Company, Inc. 
Dale Resources, L.L.C. 
September 20, 2005 
D205355086 
6.324 acres. more or less, as described in said lease, insofar and only Insofar 
as said oil and gas lease covers lands with1n the Unit 

Not Ava1table 
Ernan Rodriquez, a/kla Hernan Rodriguez et ux Maria 
Dale Resources, L.L.C. 
September 22, 2005 
D206102106 
6.00 acres, more or less, undivided Interest as descnbed in said lease, Insofa r 
and o nly Insofar as said oil and gas lease covers lands Within the Unit 



LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING. 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE 
RECORDING: 
DESCRIPTION: 

TX2208777-001 
Mo1ses & Micaaela Villagomez Diaz 
Dale Resources, L.L.C. 
September 06, 2005 
D205355115 
6.00 acres, more or less, undivided 1nterest as described in said lease, Insofar 
and only Insofar as said oil and gas lease covers lands within the Unit. 

TX2202430-000 
Vertex Asset Partners, L.P. 
Dale Resources, L L.C 
November 21 , 2005 
D206045838 
42.4626 acres, more or less, as described in said lease, Insofar and only 
Insofar as said oil and gas lease covers lands Within the UniL 

Not Available 
Lupe & Luz Vasquez 
Dale Resources, L.L.C. 
September 14, 2005 
D205355063 
3.575 acres, more or less, as described in said lease, Insofar and only Insofar 
as said oil and gas lease covers lands Within the Unit. 

TX2203318-000 
Larry Whiting 
Dale Resources, L.L.C. 
August27, 2005 
D205280963 
2.638 acres, more or less, as described in said lease, Insofar and only Insofar 
as said oil and gas lease covers lands within the Unit. 

TX2205426.QOO 
Stanley W. & Betty Lynn Jacobs 
Dale Resources, L.L.C. 
August30, 2005 
D205280964 
3.721 acres, more or less, as descnbed in sa1d lease, Insofar and only Insofar 
as sa1d oil and gas lease covers lands w1thm the Unit. 

TX2202704-000 
Bobby A & Carol L. Daggs 
Dale Resources, L.L.C. 
December 2, 2005 
D2061 7198 
0.21 acres, more or less, as described In said lease. Insofar and only Insofar 
as said oil and gas lease covers lands Within the Unit. 

TX2203317 -000 
Larry W. Brawley 
Dale Resources, L.L.C. 
December 1, 2005 
D206017199 
0.284 acres, more or less, as descnbed in said lease, Insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2202821.QOO 
Clifton Douglas et ux Zonia 
Dale Resources, L.L.C. 
November 29. 2005 
D206017247 
0.6543 acres, more or less, as described In said lease, Insofar and only 
Insofar as said oil and gas lease covers lands within the Unit. 

TX2203297 ·000 
Khalil Abdul & Babee Wafayee 
Dale Resources. L.L.C 
February 3. 2006 
D206068653 
0.719 acres, more or less, as described in said lease, Insofar and only Insofar 
as said oil and gas lease covers lands within the Unit 
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LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR· 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING. 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR· 
LESSEE. 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

TX2202948-000 
Eddy Schuder, Inc. 
Dale Resources, L.L.C. 
December 16, 2005 
0206017200 
0.434 acres, more or less. as described in said lease. Insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2202667 -000 
Be Nguyen Vo et vir Dinh Thanh 
Dale Resources, L.l.C. 
January 10. 2006 
0 206045800 
0.458 acres, more or less. as described tn said lease, Insofar and only Insofar 
as sa1d oil and gas lease covers lands within the Unit. 

TX2202853-000 
Dang & Nga Thi Ho Huynh 
Dale Resources. L.L.C. 
December 5, 2005 
020617197 
0.702 acres, more or less, as descnbed in said lease, Insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2202923-000 
Or. E. A. Mitchell 
Dale Resources, L.L.C. 
February 2, 2006 
0206068650 
0.344 acres, more or less, as described in said lease. insofar and only Insofar 
as said 011 and gas lease covers lands within the Unit. 

TX2205296-000 
RMHM Properties, LP 
Dale Resources, L.L.C. 
August 18, 2006 
0206281808 
0.717 acres, more or less. as described in said lease, inso fa r and only Insofar 
as sa1d oil and gas lease covers lands within the Unit 

TX2207432-000 
Walter B. Welborn & Judy A Brice 
Dale Resources. L.L.C. 
December 14, 2005 
D206017206 
10.169 acres, more or less, as described in said lease, Insofar and only Insofar 
as said oil and gas lease covers lands within the Unit. 

TX2205165-000 
Mt Gilead Baptist Church 
Dale Resources, L.L.C. 
August 24, 2006 
D206334412 
2.51 acres, more or less, as described In said lease, Inso far and only Insofar 
as said oil and gas lease covers lands within the Unit. 

TX2202804-000 
Chin H. Y1 
Dale Resources, L.L.C. 
August 15. 2006 
0206281807 
0.569 acres, more or less, as described in said lease, insofar and only insofar 

as said oil and gas lease covers lands within the Unit. 

TX2205369-000 
Samihah Alia and Nizar Doar, AIF 
Dale Resources, L.L.C. 
February 15, 2006 
0206068697 
1.00 acres. more or less, as descnbed in said lease, Insofar and only insofar 
as said 011 and gas lease covers lands within the Unit 
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LEASE NUMBER: 
LESSOR: 
LESSEE 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR. 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

TX2202118-000 
Trip T Investments 
Dale Resources, L L.C. 
October 20, 2006 
D206357920 
1.967 acres, more or less, as described in said lease, insofar and only insofar 
as said 011 and gas lease covers lands within the Unit. 

Not Available 
Vertex Asset Partners, L.P. 
Dale Resources, L.L.C. 
June 21 , 2006 
D206347803 
5.83 acres, more or less, as described in said lease, Insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2203306-000 
La Acienda Gardens, Ltd 
Dale Resources, L.L.C. 
January 24, 2006 
0206068702 
10.202 acres, more or less, as described in said lease, insofar and only insofar 
as said oil and gas lease covers lands within the Unit. 

TX2205490-000 
Union Pacific Railroad Company 
Dale Resources, L.L.C. 
August 21 , 2006 
D206311774 
66.076 acres, more or less, as described in sa1d lease, Insofar and only insofar 
as said oil and gas lease covers lands w1thin the Unit. 

End of Exhibit " A" 
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THENCE: N 89"2.f!O" E- 208.20 feet to a point; 

THENCE: N 89"25'24" E- S40.8S feet to a point; 

THENCE: N 89"23'36" E· 292.2S feet to a point; 

THENCE: N 89"22'27" E· 78.5.65 feet to a point; 

THENCE: N 89"24'00" E- 744.64feet to a point for the Northeast comer of this 
herein descr ibed unit; 

THENCE: S 00"12'39" E· S91 S9 feet to a point; 

THENCE: S 00"3 1 '00" W- S7.98 feet to a point; 

THENCE: S 00"31 '00" W- 49.50 feet to a point; 

THENCE: S 01"30'00" W- 99.70 feet to a point; 

THENCE: S 02"30'00" W- 99.26 feet to a point; 

THENCE: S 03"40'00" W- 99.70 feet to a point; 

THENCE: S 04"33'00" W- 99.70 feet to a point; 

THENCE: S 04"03'.50" W- 2 12.81 feet to a point; 

THENCE: N 89"41'00" W- 305.73 feet to a point; 

THENCE: S 00"19'00" W- 149.38 feet to a point; 

THENCE: N 89"44'08" E· 72.02 feet to a po int; 

THENCE: S 89"28' 16" E- 216.53 feet to a point; 

THENCE: S 07"SS'49" W- 150.77 feet to a point; 

THENCE: S 07"38'06" W- I 02.32 feet to a point; 

THENCE: S 06"32'00" W- 629.33 feet to a point; 

THENCE: N 77"58'00" W- 412. 1.5 feet to a point; 

THENCE: N 00" 17'47" E- 541.29 feet to a point; 

THENCE: N 89".52'42" W- 186.48 feet to a point; 

THENCE: N 89"SS'l7" W- 220.74 feet to a point; 

THENCE: S 00"1 1'44" E· 2 15.14 feet to a point; 

THENCE: S 00"19'13" E- 253.59 feet to a point; 

THENCE: S 02"1 1'.57" E- SS.3S feet to a point; 

THENCE: S 89".56'09" E· 29.73 feet to a point; 

THENCE: N 04"11'.5 I" W- 1.76 feet to a point; 

THENCE: N 02" II'S5" W- 8.11 feet to a point; 



THENCE: S 77"~8'26" E- 378.2~ feet to a point; 

THENCE: S 00°00'24" E- 276.20 feet to a point; 

THENCE: S 89°59'36" W- 344.21 feet to a point; 

THENCE: S 89"59'36" W- 33.72 feet to a point; 

TIIENCE: S 03"32' 16" E- 148.47 feet to a point; 

THENCE: N 90"00'00" W- 563.54 feet to a point; 

THENCE: S 00°00'31 " E- I 50.08 feet to a point; 

THENCE: S 00"01'19" W- 472.77 ieet to the fOINT OF BEGINNING, 
containing 160.002 acres, more oflcss. 

All bearings and coordinates refer to the Texas State Plane Coordinate System of 1927, 
Texas North Central Zone, and arc based on NGS Monument ''FW NW BASE" (Y ~ 
450,473.6, X • 2,030,172.1 ). 

This Field Notes Description constitutes a legal document, and, unless it appears in its 
entirety, in its original form, including preamble, seal and signature, surveyor assumes no 
responsibility or liability for its correctness. II is strongly recommended, for the 
continuity of future surveys, that this document be incorporated in all future 
conveyances, without any revisions or dtlttioru. 

January 25, 2008 
0701086.DOC 
JRGISZC/GG 

END OF EXHIBIT "B" 
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LINE BEARING 
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l2 N 2S't5'S8" W 
L3 N 00' 18'28" E 
L4 N 00'21'37" W 
LS N 00'08' 42" E 
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L8 N oo·oo oo· E 
L9 N 90'00'00" w 
LIO N 00'00'21" E 
Lll N 00'23'1 0" E 
Ll2 N 00' 16'13" E 
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Ll7 N 89'22'27" E 
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SARAH PRUITT 
CHESAPEAKE ENERGY CORP 
P 0 BOX 18496 
FT WORTH TX 76154 

Submitter: TERRY HARRIS 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

01 /31/2008 02:41 PM 

0208036246 

11 PGS $52.00 

111111111111111111111111111111111111111111111111111111111111 

0208036246 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

Printed by: PT 



rry E. Patterson. Commissioner 



March 12, 2008 

Chesapeake Operating Inc. 
PO Box 18496 
Oklahoma City, OK 73154 

(~E~ERii_L OIFFRCE 
J ERRY PATTERSON, COMM1SS10NCR 

Re: State Lease MF1077 11 - Please refer to this lease number with all correspondence 
S & B 1 H (Revised) 
6 14643 

The General Land Office has received and fil ed the division order submitted fo r the above-referenced state 
lease. Please be adv ised that the payment of royalties attributable to state-owned mineral interests is set by 
statu te. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the po licy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of o il and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning thi s matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

B~d~alyst 
Mineral Leasing Div ision 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.srate.tx.us 



TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

Th1s agreement IS made and entered 1nto on February 5, 2008. 

DIVISION ORDER 

PROPERTY NO: 614643 
EFFECTIVE: 5/17/2007 
PREPARED BY: PAMELA S BROWN 
DATE PREPARED: 2/5/2008 
PRODUCT /ZONE: OIL &GAS 

The undersigned severally and not jointly certifies It is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR 

PROPERTY: 

LEGAL DESCRIPTION: 

BPO 

Status NetAc 

SM 5.766000 

DIVISION OF INTEREST 

CHESAPEAKE OPERATING, INC. 

S & B 1 H (REVISED) 

W R LOVING SVY, A-948 

TARRANT COUNTY, TEXAS 

BPO BPO 
Lse NRURI Unit Int. 

0.27500000 0.00991019 

AP01 
NetAc 

N/A 

OWNER NO: 646157 INTTYPE: 5 (1=WI, 2=RI. 3=0RI) 

OWNER: STATE OF TEXAS 

UNIT ACRES: 160.002000 

COMMENTS N/A 

AP01 AP01 AP02 AP02 AP02 
Lse NRURI Unit Int. NetAc Lse NRURI Unit Int. 

N/A N/A N/A N/A N/A 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The folloWing provts1ons apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for 1m purities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals 
$100.00. or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production 
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to Indemnify and hold payor harmless from all liability resulting from payments made to the owner 1n accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects tiUe to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party . 

• •. ·~riCES: The owner agrees to notify payor in writing of any change 1n the division of 1nterest. including changes of interest conbngent on payment of 
• • money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 

• • • • ~-tidencing such change are furnished to payor at the lime the change occurs. Any change of interest shall be made effective on the first day of the month 
• • • ft:>llowing receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 

• by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
• • lflws of this state. • • • • • • 

• 
•• • • 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER • TAX I.D. NO. REVENUE ADDRESS 

• • 

CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to fu rnish your Social Security/Tax I. D. number will result in withholding tax in accordance with federal law, and any tax w ithheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

F:\00-0EPNORMS\OIVISIONOROER.OOC REviSED OCT 10. 2006 

OWNER N0:646157 
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~ustin, m:exas 
PAID-UP 

OIL AND GAS LEASE NO. (107711) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROWLease 
Revised 8/06 

THIS AGREEMENT made and entered into by and between the Conunissioner of the General Land Office of the State of 
Texas, whose address Is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Dale Resources, LLC , whose address is 6001 Bridge Street, Suite 102, Ft. Worth, TX 76112 
hereinafter called "Lessee·. 

1. Lessor, in consideration of Twenty Nine Thousand Five Hundred Fifty 00/100 ($29,550.00) receipt 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclus ive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant Slate of 
Texas, and is described as follows: 

5.91 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particular1y 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
5.91 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals , shall remain in force for a term of 
one year, from April Jrd, 2007 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL T IES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 27.5% 
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 27.5% part of such oil at the wells as of the day it is run to the pipe line or storage 
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 27.5% of 
the ~mount realized by lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 27.5% of such g~d casing head 
gas TP' 'E f ') ,:-:c- r 

· ::l IL£Dit>l . ® Gl11UIIV'\Io. .. ~-coutm'. TEXAS: ~ ARRANT ENDERSON. COUtm' CLERK 

• • • ••• ••• ••• • • • • • • • • • • • • • • • • • • . • • • •• • • • • • • • • • •• • • •• . • •• • • • 



HROWLease 
Revised 8/06 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled , capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00 per acre . Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of ail oil and gas produced and the market value of the o il and gas, together with a copy of all 
documents, records or reports confirming the gross production , disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub , 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penally shall in no way operate to prohibit the State's right of fooeiture as 
provided by law nor act to postpone the dale on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by th1s lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%} thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 

and effecUve fm all purposes of this lease even though there m:y be mine~;Y·,::•:Il: : sts in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part o f such unitized land shall be 

considered, for all purposes, except the payment of royalty, as operations conducted upon said land under th is lease. 

There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if th is lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit. 

after deducting any used in lease or unit operations, which the number of surface acres In such land (or in each such 
separate tract) covered by this lease with in the unit bears to the total number of surface acres in the unit, and the production 

so allocated shall be considered for all purposes , includ ing payment or delivery o f royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated In the 

same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or m ineral estate agrees that the accrual of royalties pursuant to th is paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 

hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 

interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 

lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 

so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while th is lease is in force Lessee may dissolve any unit established 

hereunder by filing for record In the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4 , a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain In force. If this l~ase 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 

is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 

nevertheless have the right to pool or unitize as provided in th is paragraph 4 with consequent allocation of production as 

herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing , 

now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Less ee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may rel inquish the rights granted hereunder to the State at any time by record ing the 
relinquishment in the county where this area is situated and filing the recorded rel inquishment or certified copy of same in the 
General Land Office within n inety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, th is lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the sllut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in th is lease the word "operations" shall mean operations for and any of the following: drill ing, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied w ith all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice withi?. w Jch to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60} days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fa iled to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
suffiCient acreage around each well as to which there are operations to con stitute a drill ing or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at. or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1 ) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid} or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only In the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so . Said Information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface In the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royally shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered (rom the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operaUons, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forf~iture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of th is lease and the 
rules and regulations that may be adopted relative here!.:>. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas 

under the seal of the General Land Office. .~ 

RRY . PA TIERSON 
SSIONER, GENERAL LAND OFFICE 

Approved: 
ML:~ 

DC:..kfdl.. 
CC: J,?:3--.. 

r· .. ~ 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated April 3rd, 2007, by and between the State of Texas, 
as lessor, and Dale Resources, LLC as lessee, covering acreage 
to be leased in Tarrant County, Texas, being part of the Berry 
Street ROW. 

5.91 acres of land, more or less s i tuated in the G.W. 
Hartzog Survey, A-697 and the S.P. Loving Survey, A-943. Said 
lands also being the same lands described in the following deed 
recorded in the Deed Records of Tarrant County: 

Deed from Grady Renfro and wife Lena Renfro, 
James W. Ellis and wife Bryd King Ellis to 
the State of Texas 

dated 1/3/1925 and recorded in Vol.870, 
P. 124 of the Deed Records, Tarrant 
County. 
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Map Showing 

GEORGE W HARTZOG 
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JEREMIAH ASBURY 
A-46 

A portion of Berry Street 
5.91 acres 
Located In Fort Worth 
Tarrant County 
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DALE RESOURCES LLC 
2100 ROSS AVE STE 1870 LB-9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 
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OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
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CI ·;ESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY MARCH 1 2 , 2010 TENDERED TO COMMISSIONER OF T HE GENERAL LA ND 
THE SUM OF $323.48 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 4 /03/2010 TO 4 /03/2011 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Survey: HAYS COVINGTON Abstract: 256 County: TARRANT Short Desc: 12.939 AC, HAYS COVINGTON SVY, A -256 A c res: 0 

;AF/077// 
10705784 

PAYMENT: RENTAL 
, • • •• • LEASE NUMBER: TX4573642-000 LEASE DATE: 4/03/2007 PROSPECT: BARNETT CORE - TARRA 
•• •• RECORDED BOOK: PAGE: ENTRY NUMBER: 0207206885 

ACCT: 
COUNT Y/PARISH:TARRANT STATE: TX 

•••• •! FOR CREDIT OF: 
• • 
• 

•• • • • • • •• 
•• • • • • • •• 
• 

01 7397 COMMISSIONER OF THE GENERAL LAND 
OFTHESTATEOFTEXAS 

1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

$25/AC RENTAL FOR 3RD & 4 

TH ANNIV 

•• •• • • • • • RENTAL PAYMENT 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

The attached check is for the person(s) named above. Please date, 
sign and return the anached receipts on the day you receive it. II 
directed to a bank, please deposit che amount to the credit of the 
person(s) named above and date, sign and return the rece1pt on the 
day you recieve it. If correspondence required, please make reference 
to lease number. 

Date Received_,.-___,.'-----"'--t'-L------l BANK SERVICE 
CHARGE 

Sign Here - --i1Ht11!--'-111:B"......,..!:II<"''3::lll""_, ........ _ _ -; 
Grand Total 

AMOUNT 

$323.48 

$323.48 

$.00 

$3 23.48 

156843 
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RFNIAl PAYMENT 
Date Filed: ~;. '2/to 

Jerry E. p;Cfsoo, Commissioner 

By~ 
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Lease Production/Gas Query Results 

Oil & Gas Production Data Query 

Production Data FAQs PDQ Help 

General Production Query Specific Lease Query 

Specific Lease Query Results 

Query Path: Search Criteria > District 09, Lease: S & B 

Date Range: Jan v 2019 v to Jul v 2021 v I Submit I 

View by: Production and Total Disposition DisQosition Details Countv. Production 

Lease Name: S & B, Lease No: 247866, Well No: lH 
District 09 
Lease Production and Disposition 
Jan 2019 - Jul 2021 

View Page BY. Pag~ 

Date 
GW Gas (MCF) Condensate (BBL) 

Operator Name Operator 
Production Disposition Production Disposition No. 

Jan O TEP BARNETT 2,093 2,093 0 842986 
2019 USA, LLC 

Feb 
1,626 1,626 0 0 2019 

Mar 
1,064 1,064 0 0 2019 

Apr 
1,133 1,133 0 0 2019 

May 
1,352 1,352 0 0 2019 

Jun 
1,541 1,541 0 0 2019 

Jul 
850 850 0 0 2019 

Aug 
0 0 0 0 2019 

Sep 
0 0 0 0 2019 

Oct 
0 0 0 0 2019 

Nov 
0 0 0 0 ~ 42-4! 2019 

Dec 
0 0 0 0 M-to rt7t/ -2019 

Jan 
0 0 0 0 2020 

Feb 
0 0 0 0 2020 

Mar 
0 0 0 0 2020 

Apr 
0 0 0 0 

2020 

webapps.rrc.texas .gov/PDQ/changePageViewAction.do?pagesize=500 

Related Links 

O&G Directorv. 

O&G Proration Schedule 

Offshore Countv. MaR. 

Field Name Field No. 

NEWARK, EAST 
(BARNETT 65280200 
SHALE) 

s-EQ 

t~c. -;6_~ 
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3/24/23, 3:5f PM Lease Production/Gas Query Results 

~I \ May 
0 0 0 0 

2020 

Jun 
0 0 0 0 

2020 

Jul 0 0 0 0 
2020 

Aug 
0 0 0 0 

2020 

Sep 0 0 0 0 
2020 

Oct 0 0 0 0 
2020 

Nov 
0 0 0 0 

2020 

Dec 
0 0 0 0 

2020 

Jan 
0 0 0 0 

2021 

Feb 
0 0 0 E) 

2021 

Mar 
0 0 0 0 

2021 

Apr 
0 0 0 0 2021 

May 0 0 0 0 
2021 

Jun 
0 0 0 0 

2021 

Jul 
0 0 0 0 

2021 

Total 9,659 9 ,659 0 0 
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