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State Lease Control 
MF107696 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

07-109719 

Part Description 

Acres 

Depth Below 
0 

Role 

Name 

Lessee Date 

Primary Temt 

Bonus($) 

Rental ($) 

Gas Decimal 

Oil Decimal 

Basefile 
98111 

T& P RYCO 

55 

04S 

8 

MF107696 

County 
REEVES 

S & N MIDDLE PART 

LZ. Jc.{ \ ~0~~~ 
Depth Above Depth Other 
0 

LESSEE 

FOREST OIL CORPORATION 

9/1512006 

5yrs 

$4,500.00 

$0.00 

0.125 

0.125 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER!. ____ _ 
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Transactm# 5310 

HAL REVIEW SHEET 

Goologist: R. Widmayer 

Lessor: Tom E. Johnson and wife Jeanie J. Johnson Loaso Date: 5/16/2006 

LBSS88: Forest Oil Corporation 

LIASE IIICRFTlON 

County 
REEVES 

TERMIIFHRED 

PriTury T 11'111: 

Bonus/ Aa-e: 

Rental/ Aero: 

Royalty: 

COMPARIIIINI 

MF# 

, 

3 years 

1/4 

Lessoo 

COIIIIIIltS: Paid-up rentals. 

PIN# 
07-109719 

$500.00 

$1 .00 

APII'Ovn A0 7. j ·Ob 

Thursday, August03, 2006 

Acres: 40 

Base roo No Part Soc. Bloa< Twp survey 
98111 SW/4 of 8 

TERMI RECIMMEMIII 

Prina'y Term 

Bonus/Aero 

Rental/ Aero 

Royalty 

55 04S T & PRY CO 

3 years 

$500.00 

$1 .00 

1/4 

Abst# 
2098 

Date Term Bonus/ Ac. Rental/ Ac. Royalty Dlstareo 
Last Lease 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office JeiTy Patterson, ComJrussioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 03-Aug-06 

Bill Wamick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

App licant: Forest Oil Corporation 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/ Acre 

Rental/ Acre 

County: 

$500.00 

$1.00 

Consideration 

Recommended: Date: 7 · 3 ·o ~ 
-~"-----

Not Recommended: ----
Comments: Paid-up rentals. 

~aseForm 
Recommended: __ Z""""'--~-'~-
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: C-.££, 
Not Recommended: ----

Bi ll Warnick, Genera l Counsel 

Recommended: UJff4l 
Not Recommendea: ----

Larry Laine, Chief Clerk 

Approved: Y.0-
Not Approved: ___ _ 

Date: __ .f .:.,_{o ..:....IS {'--o ~--

Date: 

Datc;u~le 

REEVES 



. ' 



, 
Transactbl # 5725 

Lessor: Noble Royalties, Inc. 

L8SS88: Forest Oil Corporation 

LfASE IISCRJITII 

Cotllty 
REEVES 

TIRMS fiER8I 

Prinary Tll'm 

Bonus/ Acre: 

R811tal/ Acre: 

Royalty: 

5 years 

1/4 

ca•ARIS•s 
Mf# L8SS88 

PIN# 
07-109719 

$500.00 

$1.00 

HAL REVIEW SHEET 

GOJ!jSt: R. Widmayer 

L83S8 Data: 9/15/2006 

Gross Acres: 40 

Net A~ns: 18 

BasaAm No Part Sec. 8110 Twp survey 
98111 SW/4S 8 55 04S T& PRY CO 

TIRMS RECir.wEDD 

Prinary Term 3 years 

Bonus/ Aln $500.00 

Rental/ A In $1 .00 

Royalty 1/4 

II: D 

Abst# 
2098 

Date Term B11um/ Ac. Rill tal/ Ac. Royaty lbtu:e 
Last L83S8 

COOIOOiltS: Rentals paid for years 2 & 3. 4 & 5 to be $350.00. 

A~mJVed: _____ _ 



HAL REVIEW SHEET . ' 

Transactiln # GID!gist: R. Widmayer 

Lessor: Loaso Dato: 5/16/2006 ll ~ 

LBSS88: Forest A eros: 40 

~(~{)b 
lfAIE IISCRFlliiN 

County 
REEVES 

PIN# Baso Fim No Part Soc. Diode. Twp SUrvey Abst# 
2098 'S/1.71 07-109719 ""' 98111 

~ 

IIRMS DffERED 

Prlma'y T ll'nt 

Bonus/ Aero: 

Rental/ Aero: 

Royalty: 

CIMPARIINS 

MF# 

3 years 

1/4 

L8SS88 

$500.00 

$1 .00 

C011111811tS: Paid-u_vef1tals. 

Approved:_~-----

Tuesday, September 19, 2006 

~ 

SW/4 of 8 

IIRMS RECIMMEJGID 

Prilul'y T orm 

Bonus/ Aero 

Rental/ Aero 

Royalty 

Data Torm 

55 04S T & P RY CO 

3 years 

$500.00 

$1 .00 

1/4 

Bmus/ A c. Roo tal/ A c. Royalty llsmo 
Lastloaso 



landSmlth Petroleum Resources, Inc. 

July 25, 2006 

General Land Office of the State of Texas 
Attn: Drew Reid 
1700 Congress Avenue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECT' 
Oil and Gas Leases -Reeves County. Texas 

Dear Mr. Reid: 

. . 

Enclosed arc the Recorded copies of the Oil & Gas Leases executed by the designated Agents for the State of Texas. These are the 
Leases we have agreed to on the following properties in Reeves County, Texas: 

AU of the SE/2 of Section 36, Block 2, H &GN RR. Co. Su ey (M-106257) 

(I). Oil & Gas Lease dated June I , 2006 executed by Carro lie N. Hathaway as recorded in VOL: 737, PG: 266, OPR. 

SW/4 SW/4 Section 8, containing 40 acres, Block 55, T-4, T&P Ry. Co. Survey 

~ ,~J< ·· 4 *' (2). Oil & Gas Lease dated May 16, 2006 executed by Tom E. Johnson and wife Jeanie J. Johnson as recorded in the 
VOL: 737, PG: 276, OPR. 

roil"' - All of the N/2NW/4 ofSection6, Block 54, T-4, T&P Ry. Co. Survey 

~~~ • 1 A C. (3). Oil & Gas Lease dated May 16, 2006 executed by Holton G. Campbell as recorded in the VOL.: 734, P?~ 8 1 2,~R. ..... 

6 . t Jrc. (4). Oil & Gas Lease dated May 16, 2006 executed by Charisa J. Almager as recorded in the VOL: 734, PG~822, ~ /V 

' ' i7.! 
Section 4, Block 54, T -4, T &PRy. Co. Survey w 0 

l})'t-~ ~ G tl(o -\Co (5). Oil & Gas Lease dated June I, 2006 executed by Sempra Energy Production Company as recorded in th~ VOL:~5, 
A , PG: 21, OPR. ( :.... 

r N 

Also enclosed are the following checks: 0 
- J a) Land Smith Petroleum Resources, Inc. • check no. 54 11 for $6,631.25 as bonus consideration on lease I ; 

b) LandSmith Petroleum Resources, Inc. -check no. 54 12 for $25.00 as fil ing fee for the lease I ; 
r 
I 

c) LandSmith Petroleum Resources, Inc. - check no. 54 13 for $ 1,000.00 as bonus consideration for lease 2; 
d) LandSmith Petroleum Resources, Inc. -check no. 54 14 for $25.00 as fi ling fees for lease 2; 
e) LandSmith Petroleum Resources, Inc. - check no. 5407 for $ 1,833.34 as bonus considemtion on leases 3 and 4; 
f) LandSmith Petroleum Resources, Inc. -check no. 5408 for $50.00 as filing fee for the leases 3 and 4; 
g) LandSmith Petroleum Resources, Inc. -check no. 5409 for $ 160,000.00 as bonus consideration on lease 5; 
h) LandSmith Petroleum Resources, Inc. -check no. 5410 for $25.00 as filing fee for the lease 5; 

Please advise as soon as formal approval is granted and mineml file number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861. 

Yours truly, 

/C~P 
L. Christopher Smith, CPL 

.r· -­
·~ t 0 , 





Kw...:INQUISHMENT ACT LEASE APPLICATION 

"' ' -·Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Lajne, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

~c.ftt:!. {. Cl\ . , 

Applicant: Geel~el'e'1i• s:; Inc.-

Prim. Term: 5 years 

Royalty: J.L>- 'I i 
Consideration 

Bonus/Acre 

Rental/ Acre 

()7---1 o971 r 

Jerry Patterson, Commissioner 

DATE: 24-0ct-05 

County: REEVES 

$;00.0& Scm.~ 

$1.00 

. Recommended: ~A(!::. Date: }b -2. tt- -o~-

Not Recommended: ___ _ 
3 .;-u."'-> 

Comments : Also: Miller Hamilton with 160 acres. 4th year rental will be ~ per acre. 

~ase Form 
Recommended: f2k) 
Not Recommended: --- --
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~ 
Not Recommended: -----

Recommended: -Hil--t-1'-'--

Not Recommende : ---- -

Lany Laine, Chief Clerk 

Approved: djjl 
Not Approved: ___ _ 

Je 

Date: lt /11/o( 

Date: 'II Ja- 1 /o5 

Date: I{ /zo/os 
t I 

Date: (J f t!u 

Date:~ ~C$ 

:> 



/, 

Jerry E. Patterson, Com!TliS510n~r 

By ~ ./ 



TEXA GENERAL LAND OFFICE 

WNB-Cash 

Tom E. & Jeanie J. Johnson 
Filing Fee 

• • ••• • v • • • • • •• 
ERMEJO - Scc.8 SW/4SW/4 Blk 55 ~r•t -:&~ ~ • • 

· ' .~ " • • • ur~ • • • • •• 

• • • • • • ••• 

7/25/2006 

5414 

X" 25.00 

25.00 



TEXAS GENERAL LAND OFFICE 
Tom E. & Jeanie J. Johnson 

WNB-Cash 

•• •• • ••• • • 
VER.MEJO - Sec.8 SW/4SW/4 Blk 55 .p~T~) ~ : : • : 

· ' •: • • rv~ • • • • • • ••• • •• 

7/25/2006 

\?--I 

5413 

X 1.000.00 

1,000.00 



TEXAS GENERAL LAND OFFICE 

. ' 
11/17/2006 

NOBLE ROYAL TIES, INC. d/b/a NEWFORK ROYAL 
F:i..1ing Fee 

• • •••• •••••• • • • • • • • • . . . . . . • • 
WNB-Cash VERMEJO -se/4e/4 of Sec. 8, Blk.55 T-4, T&P s·: : : • : . : . • • • •• •• • • •• • • • 

5558 f ~sbq 
l L I 

25.00 



TEXAS GENERAL LAND OFFICE 
) 

' 4 I l • 

• 

11/17/2006 
NOBLE ROYALTIES, INC. d/b/a NEWFORK ROYAL 

• • •••• • ••••• • • • • • • • • • • • • • • • • 
WNB-Cash VERMEJO -se/4e/4 of Sec. 8, Blk.55 T -4, T&P s •: : : • : • : • • • • •• •• • • •• • • • 

5557 

4,500.00 

4,500.00 



••• • • • •• • 

••• • •• ! • 
• • • • • • • • 
• •••••• •• • • 

• • • • • • • • • 

• • • • • •• • • • 

' . 
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FILE U 5847 

~--~ Lond Office 
R.,fnqule.hment Act L• .. • Form 
RrAotd. Soplolmbor 1997 

~70 

~u~tin, \!r:exa~ 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this ll1!l.._ day of ,.s,.e ... ot.,.em,.b"'e,_r _____ .20Q§__ • between the State of Texas. acting 

by and through Its agent. Noble Rova!Ues Joe d/b/a Newfor!s Royalties 

of 15601 Dallas Parlswav Ste 900 Addison TX 75001 

(Gove Pennonent Addres-s) 

said agent herein referred to as the owner of the soil (whether one 0< more). anJ --'Fuo.u.r ... es..,t..,O"'I'-'1 Co"""'rpora""'Lil.l!ti,.onu._ _ ____ _________ _ 

of 707 1 r Street Suite 3600 Denver Colorado 80202 hereinafter called Lessee. 

(Gwe Permanent Addreu) 

1. GRANTING CLAUSE. For and In conslderaUon of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines. building tanks. storing oll and building power 
stations. telephone lines and other structures thereon. to produce. save. take care of. treat and transport said products of the lease. the following lands 
situated In Reeves County. State of Texas. to-wit: 

SW/4 SW/4 of Section 8. Block 55. T-4. T & P Ry. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing :t40""'0"'0 _ _ ___ acres. more or less. The bonus consideration paid for this lease Is as follows: 

To the Stale of Texas: Four Thousand Five Hundred 

Dollars ($::~.4 .,.SOQ""-"00""--------J 

To the owner of the soil: Four Thousand Five Hundresl 

Dollars (S"'4.,.50Q,.,.:w;OO._ ______ _ 

and no/100·s 

and no1100·s 

Total bonusconslderation : ~N~In~eLJb~o~u~sa~n~dC:==========~aun~d~========~noruu/~10Q~·s~====~------­

Oollars ($"'9 • ..,QQQ..,..,.QQ"'-------J 

The total bonus consideration paid represents a bonus of EFinov!lleJH1lul.(ndlll(lresi:!L====~awnlldl..:=======n!l!o/illl10000:·sr~..::======:.....-----------

--------------- -- Dollars (S,.SOQ..,..QQ..,._ ____ -J) per acre. on .._1,.8 . .,.QQQQ,.,.._ _ _ _ net acres. 

2. TERM. Subject to the other provisions In this lease. this lease shall be for a term of fiye !51 years from 
this date (herein called "primary term") and as long thereafter as oil and gas. or either of them. Is produced In paying quanUUes frO<O said land. As used 
in thos lease. the term "produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

~--._----------------------------------------~------------~~~~~~~~orrect 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 

• • •••••• • 
• • •••••• • 

• 
•• • • • • • •• 
•• • • • • • • • 

• 
•••• • . .. . 
•• •• • • •• 
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3. DELAY RENTALS. If no well Is commenced on lhe leased premises on or before one (1) year from !his date, !his lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to lhe owner of lhe soil or to his credit In the---- - -------­

RENTALS ABE PAID UP Bank, at . 
or its successors (which shall continue as lhe depository regardless of changes In lhe ownership of said land), lhe amount specified below: In addition, 
Lessee shall pay or tender to lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under lhls paragraph shall operate as a rental and shall cover lhe privilege of deferring lhe commencement of a well for 
one ( 1) year from said date. Payments under lhls paragraph shall be In lhe following amounts: 

To the owner of lhe soli: Rentals have been prepaid See paraaraph 40. 
Dollars ($ _________ _ 

To the State of Texas: Rentals haye been orepald See paragraph 40, 

Dollars ($ _________ _ 

Total Delay Rental: Rentals haye been prepaid See paragraph 40. 

Dollars ($ _________ _} 

In a like manner and upon like payments or tenders annually, lhe commencement of a well may be furlher deferred for successive periods of one (1) 
year each during lhe primary term. All payments or tenders of rental to lhe owner of lhe soil may be made by check or sight draft of Lessee. or any 
assignee of lhls lease, and may be delivered on or before lhe rental paying date. If lhe bank designated In !his paragraph (or Its successor bank) should 
cease to exis~ suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until lhlrty (30) days after lhe owner of lhe soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of ott and/or gas. Lessee agrees to pay or cause to be paid one·half (112) of the royalty 
provided for In lhls lease to lhe Commissioner of lhe General Land Office of lhe State of Texas, at Austin, Texas. and one-half (112) of such royalty to lhe 
owner of lhe soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form atlhe mouth of lhe well and also as 
all condensate, distillate, and olher liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 114 part of lhe gross production or lhe mar1<et value !hereof. atlhe option of lhe owner of lhe soli or lhe Commissioner of lhe General 
Land Office. such value to be determined by 1) lhe highest posted price, plus premium. If any. offered or paid for oil, condensate, disUlfate. or other liquid 
hydrocarbons, respectively, of a like type and gravity In lhe general area where produced and when run, or 2) lhe highest mar1<et price !hereof offered or 
paid In lhe general area where produced and when run, or 3) lhe gross proceeds of the sale !hereof, whichever Is lhe greater. Lessee agrees that before 
any gas produced from lhe leased premises Is sold, used or processed In a plant, It will be run free of cost to lhe royalty owners through an adequate oil 
and gas separator of conventional type, or olher equipment at least as efficient, so that all liquid hydrocarbons recoverable from lhe gas by such means 
will be recovered. The requirement !hat such gas be run through a separator or olher equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as !hey prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lndudlng flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as ollln subparagraph (A) above, produced from any well on said land (except as provided herein wilh respect to gas processed In a plant for 
lhe eX1raction of gasoline, liquid hydrocarbons or olher products) shall be 1/4 part of lhe gross production or lhe mar1<et value !hereof, at lhe 
option of lhe owner of lhe soli or lhe Commissioner of lhe General Land Office, such value to be based on lhe highest mar1<et price paid or offered for 
gas of comparable quality in lhe general area where produced and when run, or lhe gross price paid or offered to lhe producer, whichever Is the greater: 
provided !hat lhe maximum pressure base In measuring lhe gas under lhls lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and lhe standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accordong to Boyle's Law, and for specofic 
graVIty according to tests made by lhe Balance Method or by lhe most approved method of testing being used by the Industry atlhe ~me of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for lhe recovery of gasoline or olher liquid 
hydrocarbons shall be 114 part of lhe residue gas and lhe liquid hydrocarbons extracted or the mar1<et value thereof, at the option of the owner 
of lhe soli or the Commissioner of lhe General Land Office. N l royalties due herein shall be based on one hundred percent (100%) of lhe total plant 
production of residue gas attributable to gas produced from this lease, and on flfty percent (50%), or !hat percent accruing to Lessee, whichever Is lhe 
greater, o f lhe total plant production of liquid hydrocarbons attributable to lhe gas produced from !his lease: provided that If liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, !hen lha percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or lhe highest percent accruing to a lhlrd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Ia no such third party, the highest percent then being specofted In processing agreements or contracts In 
lhe Industry). whichever Is lhe greater. The respective royalties on rosldue gas and on liquid hydrocarbons shall be determined by 1) lhe highest mar1<et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In lhe general area, or 2) lhe gross price paid or offered for such residue 
gas (or the weighted average gross selling price for lhe respective grades of liquid hydrocarbons), whichever Is lhe greater. In no event, however, shall 
lhe royalties payable under lhls paragraph be less than lhe royalties which would have been due had lhe gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," 'dry." or any olher gas, by fractionating, burning or any other processing shall be 1/4 part of 
lhe gross production of such products, or lhe mar1<et value !hereof, at lhe option of the owner of lhe soli or lha Commissioner of the Generel Land Office, 
such mar1<et value to be determined as follows: 1) on lhe basis of lhe highest mar1<et price of each product for lhe same month In which such product is 
produced, or 2) on lhe basis of lhe average gross sale price of each product for lhe same month in which such products are produced: whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after lhe expiration of lhe pnmary term of this lease, If !his lease is maintained by production, the 
royalties paid under lhls lease In no event shall be less !han an amount equal to lhe total annual delay rental herein provided: otherwise. there shall be 
due and payable on or before lhe last day of lhe month succeeding the anniversary date of !his lease a sum equal to lhe total annual rental less lhe 
amount of royalties paid during lhe preceding year. If Paragraph 3 of lhos lease does not specify a delay rental amoun~ !hen for the purposes of lhos 
paragraph, lhe delay rental amount shall be one dollar ($1 .00) per acre. 

1 rue and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 

• • •••••• • 
• • ······ • 

• 
•• • • • • • •• 
•• • . . . 
• • • 

• 
•••• . ' •••• 
•••• • • •• 
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6. ROYALTY IN KIND. Notwllhstandlng any other provision In this lease. at any time or from tlma to Ume, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of ellher, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royallies accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take ~s royalty in kind shall not diminish or negate the owner of the soil 's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for sevtl<llnce taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder fn any processing plant. Notwithstanding any other provision of this lease, end subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing fonnation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the fonn and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the mali<et value of the oil and gas, together with a copy of all documents. 
records or reports confinnlng the gross production, disposition and mali<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, end any other reports or records 
which the General Land Office may require to verify the gross production, disposition and mali<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty baing paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addiUon 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not flied when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royal Ues were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair mali<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumlsh said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and mali<etlng of the oil and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completlon reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, pennlts, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, In accordance with Rail road Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
lnfonnation relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey mada on the bore-hole section, from the base of tha surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each wall to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials wera due In 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary tenn hereof and prtor to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary tenn hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not tennlnate If on or 
before the expiration of sixty (60) days from date of completion of said dry hote or cessation of production Lessee commences additional drilling or 
reworldng operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary tenn; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary tenn, Lessee may maintain this lease by conducting additional drilling or rewoli<ing 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term heroof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut~n oil or gas well and upon the fa ilure to make such payment, this lease shall Ipso facto tetmlnate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee Is then engaged In drilling or reworl< lng operations thereon, th is lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and If they resuitln the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of on or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking opera tions result in the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworl<ing 
operations result In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wriuen notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not spedfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before: {1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions: whichever date Is latest Such payment shall be made one-half {1/2) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, If no suitable production facilities or suitable marl<et for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by payment of the shut~n oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand ( 1,000) feet of the leased premises and completed in the same producing 
reservoir, or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monUhly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand {1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph g or this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissionef s written approval, the payment 
or compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In tho event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or rework ing operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are recJasslfled so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shaU nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads. existing pipelines and other existing facil ities on, over and across all the lands described In Paragraph 1 hereof ('the retained lands'), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the eventlhls lease Is In force and effect IWo (2 ) years after the expiration dale of the primary or eXIended term II shall 
further terminate as to all depths below 100 feel below I he total depth drilled (hereinafter ·deeper depths11n each well localed on acreage retained In 
Paragraph 16 (A) above. unless on or before IWo (2) years after the primary or eXIended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to 
sudh deeper depths. and said termination shall be delayed for an additional period of IWo (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from sudh deeper depths covered by lhls lease. 

(C) IDENllFICAllON AND FILING. The surface acreage retained hereunder as to eadh well shall, as nearly as practical. be In the form of a 
square with the well located In the center thereof. or sudh other shape as may be approved by the Commissioner of the General Land Office. Wrthln 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage andior depths not retained hereunder. The recorded release. or a certified copy of same. shall be flied In the General 
Land Office. aocompanled by the filing fee prescribed by the General Land Office rules In effect on the dale the release Is filed. If Lessee fa lls or refuses 
10 execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written lnslrumenl the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where lhe lease Is located and In the offodal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition. If oil and/or gas should be produced In commercial quantities within 1,000 feel of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee. sublessee. receiver or other agent In control of the 
leased premises shall In good fa ith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feel of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Offlce and with his written approval may the payment of compensatory royally under applicable slalutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effort. Lessee Is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on Uhe leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots. 
stnl<es. acts of God, or any valid order, rule or regulation of government authority. then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally. tihls lease shall be 
eXIended while Lessee Is prevented, by any such cause. from conducting drilling and reworf<ing operations or from producing oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworking operations or production of oil or gas. 

HI. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend Iitle to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises. then Lessee may redeem the rights of tihe owner of the soil In the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due lhe owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less tihan the enUre undivided surface estate In the above 
described land. whether or not Lessee's Interest is specified herein, then the roya~ies and rental herein provided to be paid lo the owner of the soil shall 
be paid lo him In the proportion which his Interest bears to lhe enUre undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Slate of Texas shall be likewise proportionately reduced. However, before Lessee adjusts tihe 
royalty or rental due lo the Commissioner of the General Land Offoce, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement whidh explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the wlhole production allocable to any undivided 
interest not covered by a lease. less the proportionate developmenl and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-siXIeenlh ( 1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by Uhe School Land Board and tihe owner of Uhe soil In accordance witih Natural Resources Code Seclions 
52.151·52.154. or If. at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than lhe total 
amount described herein, payments that are made on a per ac:re basis hereunder shall be reduced according to tihe number of acres pooled. released. 
surrendered. or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during tihe primary term shall be 
calculated besed upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of ac:res 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the righllo use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water 0< water suitable lor livestock or Irrigation purposes 
for walerflood operations without the prior consent ollhe owner ollhe soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property. 
Improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer tihan IWo hundred (200) feet to any house or bam now on said premises without 
the written consent of tihe owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botUes, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days alter the expiration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until alter thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of th is lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs. devisees, legal 
representatives, successors and assigns. However. a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until 'thirty (30) days 
alter the owner of the soli (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, Including the original recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaltles owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soil acquires this lease in whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soil if the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soli Is a principal stockholder or Is an employee of such a corporatlon or subsidiary; 
(3) a partnership In which the owner of the soli Is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian, trustee, executor, administrator, recalver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood, or adoption. 

28. RELEASES . Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this Instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affeding lhe State's interest In 
the leased premises. When the Interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days alter It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or falso report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the Generel Land Office. the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fall or refuse to furnish tha General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If th is lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when suffidently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment AcL However, nothing herein shall be construed as waiving the automatic tem1lnaUon of this 
lease by operaUon of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the PtOvlslons of the law and of this lease and the rules and regulaUons that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the Stale shall have a first lien upon all oil and gas produced from the 
area covered by this lease to seaJre payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the Stale, In addiUon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased p.emlses used In connection with the producUon or processlng of such leased minerals In order to seaJre the payment of all royaiUes or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and seaJrity Interest may be foreclosed with or without court proceedings In 
the manner provided In the Tide 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thai the Commlssloner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to aclmowfedge, attach or perfect this lien. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's adivities upon the above-descn'bed p.operty or from Lessee's acquisition of this lease 
Should the Commissioner at any time detennlne that this representaUon Is not true, then the Commlssloner may declare this lease forfeited as provided 
herein. 

3-4. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same tenns as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the Stale under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soli agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soli, their officers. employees. partners, 
agents, contractors, subcontractors. guests, Invitees, and their respective successors and assigns, of and from ell and any actions and causes of action 
of every nature, or other hann. Including environmental henn, for which recovery of damages Is sought, Including, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, Its officers, employees, and agents arising out of, lnddentsl to, or resuiUng from , the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Furiher, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold hannless the State of Texas and the owner of the soli, their officers. employees and agents. their successors or assigns, against any 
and all claims, liabilities, losses, damages. actions. personai injury (Including death), costs and expenses, or other hann for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws; those arising 
lrom or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees. partners. agents. contractors, suboontradors. guests, Invitees. and their 
respective successors and assigns. Each assignee of this Agreement. or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold hannless the State o f Texas and the owner of the soli, their officers, employees, and agents In the same manner provided above In connection with 
tho activities of Lessee, Its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soli. surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contamlnanL Lessee shall not bring or penmlt to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (a s the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response. Compensation and Liability Ad 
(CERCLA). 42 U.S. C. Sections 9601 , et seq.), or toxic substances under any federal, stale, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oil and gas exploration and development operaUons and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes. the statutes Will prevail over any nonconfonnlng lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it Is filed of record In the county records and 
In the General Land Office of the State ofTexas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shaU be the date found on Page 1. 

3g, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be flied of record In the office of the 
County Clerk In any county In which all or any part of the leased premises Is located, and certified copies thereof must be flied In the General Land 
Office. This lease Is not effective unUI a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is flied In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

This instroment may be executed in any numbers of counterparts, no one of which needs to be execured by all parties, and shall be bitrding upon all 
parties who have executed such a counterpart with the same force and effect as if all parties had signed the same document. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSEE 

Title: Agent for Forest Oj! Coroomtion 
Date: II I 1- I 0 t, • 

LESSOR: 
Noble Royalties, Inc. d/b/a Newfork Royalties 

~:··:;zsztlT= 
A. Scott Noble, President 

Date: ID/ L / D~ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeased L Christopher Smith known to me to be the person whose name 
is subscribed to the foregoing instruments as Agent for Forest Oil Comorarjon A New York Comomiion of Forest Oil Comoratjon and 
acknowledged to me that be executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of 
said corporation. 

Given under my hand and seal of office this the _d_day of ~ovcmt£( 2006. 

•'""""• JOLENE F. MULLINS 1'1 ( - -t:.,.. (} (\ . ~ ~ ::~;.~··. rJnr • ..,Publtc, Stateof!exas ~.,j ~0. h . (\~ 
\:~.--,~ .... , •• :.~ ... ) ,. ·omrt"MsstonExplres ·uv 
.• · ·. :tooer 11 . 2009 1 Notary 'c in and for _ _,._.L.Juc::.>o"-~hl"' 
.,,,:,t,~~~'''"' . -

~,=-:~:;;;;;;;;;;;;;::;: 

STATE OF I L-.t. CL.S 

COUNTY OF 1)o....\\ Cl..S 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeased Noble Royahjcs Inc. d/bla Newfork Rovahjcs A Scon Noble, 
~. known to me to be the persons whose names arc subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

,... I of office this the ~\-VI day of CX::\·oloef 2006. 
G~EGO~Y G. B~OWN 

Notary Publoc, Stote of Texas 
My Commlu lon Exp11e1 

February U , 2009 
cJ~ j . ~<fuJ)\_ 
Notary Public in and for l.t.....l..a.. <;;. 
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EXHIBIT"A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms ofthe Lease. 

40. Rentals for years two and three of this lease have been prepaid and are 
included in the bonus consideration described in paragraph I above. One 
half( l /2) of this amount has been paid to the Lessor and one half (l /2) has 
been paid to the State of Texas. Rentals for years four and five in the 
amount of $6,300.00 has not been paid and if the fourth year rental is no t 
paid then this lease will expire. One hal f (112) of the fourth year renta l 
will be paid to the Lessor and one half (1 /2) will be paid to the State of 
Texas. Rental for the fifth year is included in the fourth year rental and if 
the fourth year rental is paid then no additional rentals are due under this 
lease . 
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Pl:\GE 

FILE/I 3588 

Geftwal Land Office 
ReUnqulahment Act Leaae Form 
ReviMd, Septomlw 1997 

%tustin, 'm:exas 

OIL AND GAS LEA~E 

THIS AGREEMENT Is made and entered into this .1§l.b___ day of u.mLRa.LY------~·20!1§__ , between the State of Texas, acting 

by and through Its agent, Tom E Johnson and wjfe Jeanie J. Johnson 

of P 0 Box 1688 Midland Toys 79702-1688 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and __,Fc.~oa.r,.es01t.:.O.allwCo"""rpoca"""'Witlo..,nu.._ ________ ___ _ __ _ 

of 707 1 ?"' Street. Suite 3600 Oeover Colorado 80202 hereinafter called Lessee. 

(Glve Permanent Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

SW/4 SW/4 Section 8, containing 40 acres (aka Tracts 51,52,53 and 54 of Subdivision of Section 8 per Plat recorded in Plat Volume 1, Page 146 
and being the same lands described in Warranty Deed dated 3/16176 recorded at 337 DR 733)Biock 55, I -4 , T&P Ry. Co. Survey. 

SEE EXHIBIT "A" ATIACHED HERETO AND MADE APART HEREOF 

containing ,40,...00,._ _____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

TotheStateof!exas: ~O~n~e~Tb~o~ys~aHn~dl=================~a~n~d===========finW~12QQ~'~s======~----­

Oollars (S,.Ll·.li:OOOIO!.J,OO.cL.------1 

To the owner of the soil: ~OI!:n!llec.Jihl.nliO!Uu~sawnJJ;dl===================llaodll!l:==========:!nJJ;o1f../1llQQ.!!IJ's;:======---­

Oollars ($,.L1 .,.QQQ,..QQ""'--------' 

Total bonus consideration: IIY.wo!2.JihCblio!YU~salllnJJ;di=================::II.8DDJdil:=========lnlloll./1J1QQ:lll:J's;:======--
Oollars ($,,2.lOOOO!l&.Yoo!L.-______ -' 

The total bonus consideration paid represents a bonus of Three Hundred :'l'l£:C.;.~...:-=~=====~~~oii.J1u.QQ!ll..ll's======-----------

---------- ------ - Dollars ($,,.5Q"'O""'Ou,._ ____ ) per acre, on 4.00 net acres. 

2. TERM , Subject to the other provisions in this lease, this lease shall be for a term of throe (3) years from 
this date (herein called "primary term1 and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used 
in this lease, the term "produced In paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

~-----------·-----=~~--·----------------------~ 
True and Correct 

copy of 
Original filed in 

eave-s-county ... 
Clerks Office 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on 0( before one (1) year from this date. this lease shall terminate. 

unless on or before such annlve<sary date Lessee shall pay 0( tender to the owner of the soli 0( to his credit In the------------­

BEtfiALS ABE PAlo UP Bank, at • 
or Its successors (which shaD continue as the depository regardless of changes In the ownership of said land), the amount specified below; in addition, 
Lessee shall pay 0( tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: Rentals haye been oreoald See paragraph 40 
Dollars ($ _ ________ _} 

To the State of Texas: Rentals haye been prepaid See paragraph 40 

' 
Dollars ($ _________ -' 

• Total Delay Rental: Rentals haye been prepaid See paragraph 40 
Dollars (S _ ________ _J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1 ) 
year each during the primary term. All payments or tenders of rental to the owner of the soli may be made by check or sight draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or Its successor bank) should 
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tonders of rental until thirty (30) days altar the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agantto receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon producUon of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the ~missioner of the General Lend Office of the State of Texas, at Austin, Texas, end one-hal f (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equlprnenL as hereinafter provided, 
shall be 1/4 part of the gross production or the merlcet value thereof, at the option of the owner of the soli or the ~missioner of the General 
Lend Office, such value to be determined by 1) the highest posted price, plus premlum,lf any, offered 0( paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest marlcet price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Ia the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
end gas separator of conventional type, or other equipment at least as efficlent. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separatO( or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including ftared gas), which Is defined as aU hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extracUon of gasoline, liquid hydrocarbons 0( other products) shal be 1/4 part of the gross producUon 0( the marl<et value thereof. at the 
option of the owner of the soil or the ~missioner of the General Lend Office, such value to be based on the highest marlcat price paid or offered fO( 
gas of comparable quality In the general area where produced and when run, 0( the gross price paid 0( offered to the producer, whichever Is the greater; 
provided that the maximum pressure base In measuring tho gas under this lease shall not at any Ume exceed 14.65 pounds par square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhen, correcUon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of tesUng being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted 0( the marlcet value thereof, at the option of the owner 
of the soli or the ~missioner of the General Lend Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
producUon of residue gas attributable to gas produced from this lease. and on fifty percent (50%). 0( that percent accruing to Lessee, whichever is the 
greater, of the total plant producUon of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (0( i ts parenL subsidiary 0( affiliate) owns an lnteresL then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest parcent then being specified In processing agreements or contracts In 
the Industry). whichever Is the greater. The respecUve royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marlcet 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

PAGE 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry," or any other gas, by fractionating. burning or any other processing shall be 1/4 part of 
the gross production of such products. or the marlcet value thereof. at the option of the owner of the soli or the ~missioner of the General Lend OffiC8, 
such marlcet value to be determined as follows: 1) on the basis of the highest marlcet price of each product for the same month In which such product Is 
produced. or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the elCj)lration of the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royaiUes paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acce. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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8. ROYALTY IN KINO. Nolwithstandlng any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Offoce's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those peld In kind) shall be without deduction for 
the cost of producing, gathering, stonng, separating, treating, dehydrating, compressing, processing. transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. Including any reimbursements 
for severance taxes and production related costs. 

e. PLANT FUEL AND RECYCLED GAS. No roya~y shall be payable on any gas as may represent this lease's proportionate share of any fue l 
used to process gas produced hereunder In any processing plant. Nolwithstandlng any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lilt purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises alter the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unUI It Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

II. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Ofllce on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner presaibed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the mari<et value of the oil and gas. together with a copy of all documents. 
records or reports confirming the gross production. disposition and mari<et value Including gas meter readings. pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and mari<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being peld on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty. royalties shall accrue Interest at a rate of 12% per year, such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear al responsibility for paying or causing 
royalties to be paid as presaibed by the due date provided herein. Payment of the delinquency penalty shalln no way operate to prohibit the State 's 
right of forfeiture as provided by law nor act to postpone the dale on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to thai portion of the royalty In dispute as to fair mari<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate or oil and gas reserves underlying this lease or allocable to this lease end shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements end amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office vntess otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation. sale and marketing of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection end examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the T exes Railroad Commission. AJI 
applications. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State' in the title. Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word ' State." Lessee shall supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores. or other 
Information relative to the operation of the abovEK!escribed premises, which may be requested by the General Land Ofllce, In addition to those herein 
expressly provided for. Lessee shall have an electrtcat and/or radioactivity survey made on the bor&-hole section. from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and 
productlon of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
rewori<ing operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; end If Lessee has not resumed 
production In paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional dritting or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shuHn oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
explraUon of the primary term or any time thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) day, during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quentiUes from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primery term, production of oll or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force end effect for so long as such operations continue In good 
fa ith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the compleUon of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the producUon of oil and gas. If, at any time after the expiration of the primary term of a lease thal until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
{$1 .00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest. Such payment shall be mode one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soli. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
eKtend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on 01 before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir , or In any case In which drainage Is occorring, the ri;hl "cononue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year lor which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-hal f (112) to the Commissioner of the General Lend Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the on or gas Is produced from the well causing the drainage or that Is oompleted In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-montih period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In acoordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as pro111ded In 
TeKas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's wrinen approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall eKercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termlnaUon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof. together with easements and rights-<lf-way for 
existing roads, existing pipelines and other eKisting facitaies on, over and across all the lands described in Paragraph 1 hereof ("the retained landsl. for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or eX1ended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or eX1ended term lessee pays an amount equal to one-half ( 112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder es to each well shall, as nearly as practical. be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and reoord a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of seme, shall be filed In the General 
land Office. accompanied by the flllng fee prescribed by the General Lend Office rules In effect on the date the release Ia flied. If lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General land Office. then the 
Commissioner at his sole discretion mey designate by written Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease Is located and In the official reoords of the General land Office and such 
designation shall be binding upon lessee for all purposes. 

11. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve lessee of his obligation 
to protect the oil and gas under the above-<lescribed land from being drained. lessee. sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas should be produced In commercial quantities within 1.000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas. the lessee, sublessee, receiver or other egentln control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soli's agency rights to forfehure. Only upon the determination 
of the Commissioner of the General land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill en offset well or wells required under this paragraph. 

18. FORCE MIUEURE. If. after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order. rule or regulation of government authority, then while so prevented, lessee's obligation to comply with such 
covenant shall be suspended and lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
eX1ended while Lessee is prevented. by any such cause, from conducting drilling and rewor111ng operations or from producing oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or rewori<lng operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants end agrees to defend title to the leased premises. If the owner of the soli defaults 
In payments owed on the leased premises, then lessee may redeem the rllghts of tho owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soli under this paragraph, Lessee may recover the 
cost of these payments from the rental end royalties due the owner of tho soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than tho entire undivided surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental heroin provided to be paid to 
the Commissioner of the General l and Office of the State of Texas shall be likewise proportionately reduced. However, before lessee adjusts the 
royalty or rental due to the Commissioner of the General land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General land Office a written statement which eKpialns the discrepancy between tho Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commlssion8<' of the General Lend OffiCe receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-siX1eenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the School land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.15Hi2.154, or If, at any time after the expiration of the primary term or the eX1ended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during tho primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. lessee shall have the right to use water produced on said land necessary for operations under this lease eKcept water 
from wells or tanks of the owner o f the soli; provided, however, lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to ell personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent o f the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and an proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at lis disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around lis slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury. and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pils and cellars and completely dean up the drilling silo of all rubbish 
thereon. Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bo111es, paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near Its original condllion and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REM.,OVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until alter thirty (30) days written 
notice to the Commissioner of the General Land Office and to the ownor of the soli. The owner of the soli shall become the owner of any machinery. 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

' 27. (A)-ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease-may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives. successors and assigns. However, a change or division In ownership of the land, rentals. or royalties will not enlarge the obligations of 
Lessee. diminish the rights. privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals. or royalties shall bind Lessee for any purpose unUI thirty (30) days 
alter the owner of the soli (or his heirs. devisees, legal representatives or assigns) rumishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded muniments of tide (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned in lis entirety as to only part of the acreage. the right and option to pay rentals shall be apportioned 
as between the several owners ratably, acc:ordlng to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, If the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). If the owner of the soil acquires this lease In whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land OffiCe, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soli If the 
assignee is: 

(1) a nominee of the owner of the soli: 
(2) a corporation or subsidiary In which the owner of the soil is a principal stockholder or Is an employee of such a corporation or subsidiary: 
(3) a partnership In which the owner of the soil is a partner or Is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil: 
(5) a partner or employee In a partnership which Is the owner of the soli: 
(6) a fiduciary for the owner of the soil: Including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portlons of the leased premises, and thereby surrender this lease as 
to such portlon or portlons, and be relieved of all subsequent obligations as to acreage surrendered. if any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

211. FILING OF ASSIGNMENTS AND RELE.ASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument. or a copy of the reoorded Instrument certified by the County Clerk of the 
county in which the Instrument Is reCOrded, musl be filed In the General Land Offtce within 90 days of the last execution date aeo::ompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired unaer this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. AU provisions pertaining to the lease of the above-described land have been Included in this lnstrumen~ 

Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the partles. Any collateral 
agreements concerning the development of oil and gas from the leased premises wtnlch are not contained in this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soli owes the State a fiduciary duty and must fully disdose any facts affecting the State's Interest In 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days alter it becomes due. or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules end regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining ta operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease Is assigned and the 
assignment Is not filed in the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeilure by the 
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Commissioner. and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special llmltatlon arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulaUons that may be adopted relative h""eto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State. In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contnlctual lien on and security Interest In all leased mln8(81S In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such teased minerals In order to secure the payment of aH royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or Implied. This lien end security Interest may be foreclosed with or without court proceedings In 
the manner provided In the nue 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the abovOHlescribed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli under this lease with any other 
leasehold or mineral Interest lor the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner or the General Land Ofllce lor the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soli agrees that the Inclusion or this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner of the soli, their officers. employees, partners, 
agents. contractors, suboontnlctors. guests. Invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. Including environmental harm. lor which recovery of damages Is sought. Including, but not limited to, all losses and 
expenses which are caused by the actlvfdes or Lessee, Its officers. employees. and agents arising out of, Incidental to, or resulting from, the operaUons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable lor, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their officers. employees and agents. their successors or assigns. against any 
and all claims, liabilities, losses, damages, acUons, personal Injury (Including death), oosts and expenses, or other harm lor which recovery of damages 
Is sought, under any theory Including tort, contract. or strict liability, Including attorneys' lees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental taws; those arising 
from or In any way related to Lessee's operations or any other or Lassea's activities on the leased premises; those arising from Lessee's usa or the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. Its directors. ofllcers, employees. partners. agents, contractors. subcontractors, guests, lnllitees. and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable lor, exonerate, Indemnify, defend and 
hold harmless the State ofT exas and the owner of the soli, their officers, employees, and agents In the same manner provided above In connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY U MITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILtnES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDtnONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, J OINT, CONCURRENT, ACnVE, OR PASSIVE. 

3&. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamlnaUon or 
pollution of any environmental medium, Including soil, surface waters, groundwater, sedoments, and surface or subsurface strata. amblent air or any 
other environmental medium ln. on. or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (a s the term •Hazardous Substance· Is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sectlons 9601, et seq.), or toxic substances under any federal, state, or local law or regulation rHazardous Materials1. except 
ordinary products commonly used In connecUon with oil and gas exploraUon and development operaUons and stored In the usual maMer and quantities. 
LESSEE'S VIOLAnON OF THE FOREGOING PROHIBtnON SHALL CONSnTUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL n ES, LlABIUnES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLAnON OF THE FOREGOING PROHIBtnON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR A BOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNtFICATlON AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULA nON. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOnCE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLlGAnONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRAnON OR EARLIER TERMINAnDN, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and II any provision In this lease does not oonlorm to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it Is filed of re<:o«< In the oounty rBCO<ds and 
in the General Land Olftee of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. the effec1ive date 
or this lease shan be the date found on Page 1. 

311. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of reoord In the office of the 
County Clerll In any oounty In which all or any part or the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Cieri< from his reoords) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stale unless It 
recites the actual and true consideration paid or promised for execution or this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE ~ 

BY: ... ~~~ 
TIUe: Agent tgr Forest Oil Corporation 

Date: t./o.s)o, 
j 

STATE OF TEXAS 

BY: ~~--~----~-.-~--~----------­
Indivldually and as agent for the State of Texas 

Date: -----------

STATE OF TEXAS 

BY: 
lndivi~d";"u-a-;:-lly-an-d;-a-s_a_g_e-nt:-;f~or~th=e-;:;S:-ta7te-o-.f;-:;T;-e-xa_s ____ _ 

Date: -----------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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STATEOF~TE~XA~S~----------­

COUNTY OF cMwiP..,LA.c!.N,.p'---------

(CORPORA T!ON ACKNOWLEDGMENT) 

BEFORE ME, the undersigned author1!y, on this day personally appeared .,.L..,C'"h"'ri.,.st .. o,.Dh..,e.,r_,Swm"'!th...._ ___ ___________ _ 

known to me to be the person whose name Is subsctibed to the foregoing Instruments as Agent for Forest Oil Corporation . A New Yor!s Corporation 

of Fgrest 011 Corporation and acknowledged to me that he 

executed the same for the purposes and conslderaUon therein expressed, In the capaclty stated, and as the act and deed of said oorporaUon. 

Given under my hand and seal of office this the !5 ~ay of :r~ , 20.QE. 

JOlENE F. MUlliNS 
Notary Pubbc. SteiB of Texu 

Mv Comm•ssion Expjres 
October II, 2009 

STATE OF-----------------

COUNTY OF ______________ _ 

~*·j·~ 
::;::for 3k 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name Is subsctibed to the foregoing Instruments as---------------------
of ______________________________________ and acknowledged to me that he 

executed the same for the purposes and oons!deratlon therein expressed, In the capaclty stated, and as the act and deed of said corporation. 

Given under my hand and seal of offoce this the _____ day of--------~· 20 __ . 

Notary Public In and for-------------

STATE OF ..~.T .. EXAccoS.._ __________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF aMu..IPaLA.otJNu.D'---------

BEFORE ME. the undersigned authority, on this day personally appeared Tom E Johnson and wile Jeanie J Johnson 

known to me to be the persons whose names are subsctibed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and oonslderaUon therein expressed. 

Given under my hand and seal of offoce this the~ day of rn ~ . 20Q.!a. 

,t\~ ~· 
Notary Public In and for ~TI A.fO...&=-

STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned authority, on this day personally appeared----------------------

known to me to be the persons whose names are subsctibed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideraUon therein expressed. 

Given under my hand and seal of offoce this the ___ day of---------·· 20 __ . 

Notary Public In and for--------- ----

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office _,. 
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EXHIBIT"A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (1 /2) of this~t has 
been paid to the Lessor done half ( l/2),has been paid!;? the State of Texas. At the end 
of the rd annivers ate of this lea , Lessee shall ave the optiOJl to ren this jease 
for additional tw (2) years by tvering ren or the fourth year in th d'unt of 
$I 00.00. One f ( 112) of the urth year ren will be pai}to the Lessor antf one half 

12) will be p · to the State Texas. Rent or the fifth year are includeKin the fo~ 
year rental and if the fourth year rental is aid then no additional rental!. are due under 
this lease. 

YILE NO. 3588 

MfY PI<\Mlo101o Hckl lh " ' 1<. 
OR USE or lllf OESCR:BlJ "(;.. ··<I• i. i1 • •• ~ ... .il llt COLO~ 
OR RAe£ IS IIIVALJD AH fl ll.~fl\ • .::;.;, ,c l ~~·rh ff:,r '!Al. 
~~ 

--

FILEJ> FOil JlECO&D Oil TBE. ___ -'7'--'TH"-=_DAY OF __ ..:.!JUL~~y,__ ____ __ A.D. 2006 4:33 P . M. 

--~JUL~:.!:Y _ _ _ _ _ _ _ .A. D. 2006 10:00 A. M. 

DIANKE 0. FLOll£Z, COUNTY CL.ERK 
REEVES COOliTY , n:IA.S 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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CERTIFIED TRUE?eND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REE ES 

The above and foregj g is a full, true and correct photographic copy of the 
anginal record now in my lawful custody and possession, as the same is 
filed/recorded tn the btic records of my office, found 1n VOL. ::t-:3-7-· 
PAGE2.Th_, THR 285 . OPR 

) I - - """"U I ( -(,/!Jif'UTY 

• ... 

) ' 
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May 9, 2007 

Forest Oil Corporation 
707 1 ih St. Suite 900 
Addison, Texas 7500 I 

Re: Relinquishment Act Lease MF-107696 
18.0000 acres out of Section 8, Blk. 55, T-4, 
T &P Ry. Co. Survey, Reeves County, Texas 

Dear Gentlemen: 

l..-t I C) F ·r [ ( ' E 
} EIU1Y P KITERS0 1 , C OMM LSSl O ER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-107696. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of $4,625.00 has been applied as the state's portion of the cash bonus $4,500.00 
along with a processing and fi ling fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

JJl{~2~lJt, rJts-
DrewReid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

rcphcn F'. Austin 13uilding • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.starc. tx. us 





March 23, 2007 

Attn: L. Christopher Smith, CPL 
LandSmith Petroleum Resources, Inc. 
P .O. Box 3667 
Midland, Texas 79702 

' 01 (Dq (a 

Re: Relinquishment Act Lease MF..,l-968%-
4.0 net acres out of Section 8, Blk. 55, T-4, 
T &P RR Co. Survey, Reeves County, Texas 

Dear Mr. Smith: 

The cetiified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-106876. Please r efer to this 
number when making payments to the State and in all future correspondence concerning tbe 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of$1,125.00 has been applied as the state's portion of the cash bonus $1,000.00 
along wi th a processing and fi ling fee in the amount of$125.00. P lease let me know if you should 
have any questions. 

Sincerely, 

J:M~ 2e,·..l L1 ~-
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/OR 

' rcphcn F. Au,tin Building · 1700 North Conwcss Avenue · Austin, Texas 78701- 1495 

Po. t Offi~c Box 12873 · Austin, Texas 78711-2873 

512-4113-5001 • R00-998--tG LO 

\V\Vw.~lo.srarc. rx. us 
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COUNTY 

REEVES 

IMPORTANT 
The Allached check is for the person(s) named above. PLEASE DATE. SIGN AND RETURN 
THIS RECEIPT on the day yoo receive 11. If directed to a bank, please deposit the amoontto 
the credit of the person(s) named above and date. sign and return the recetpt on the day yoo 
receive it. If correspondence Is required. please make reference to lease number. 

DATE: 
SIGN HERE: 

FOREST OIL CORPORATION I /_ 

000033 328617 

811784 
RENTAL PERIOD 
MOS. BEGINNING 

737 276 

09011843 
12 05/16/09 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No. 811784 
IN PAYMENT OF DELAY RENTAL SHl!f·IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK J PAGE MOS. t BEGINNING 

05036-000 0 18 -A 05/16/06 REEVES TX 737 276 12 05/16/09 

•• • 
•• 
•• 

STATE OF TEXAS M 107696 ~ 
PROPERTY DESCRIPTION: 

• • 
• 

• 

Prospect: MIRROR 

Twp Blk Sec 
T&P RR CO SURVEY 4 55 8 

Gr acs: 40.0000 Net acs: 4.0000 
SW/4 SW/ 4 SECTION 8, CONTAINING 40 ACRES (AKA 
TRACTS 51,52,53 AND 54 OF SUBDIVISION OF 
SECTION 8 PER PLAT RECORDED IN PLAT VOLUME 1, 
PAGE 146 AND BEING THE SAME LANDS DESCRIBED IN 
WARRANTY DEED DATED 3/16/76 RECORDED AT 337 OR 
733) BLOCK 55, T-4, T&P RY. CO. SURVEY . 

••• • .. 
• • 

•• • • 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: ~oo. oo 
RENTAL AMOUNT: 700. 00 

OAI\IV 1""\UAO~c:. I 



F1lc No \0! lt ~.....:.k?~--­

RENT~ 
Date FtlcJ. a3l3tl o"l 

Jerry E Patrcr~<H t llllOll~"l'llv 1 

Bv 0J 

•••• • • • • • • 
•••• . . 
•••• 

• •••••• • • 
•••• • • • • • 

• 
•• • • . . 
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COUNTY 

REEVES 

A 
Prospect: MIRROR 

Twp Blk Sec 
T&P RR CO SURVEY 4 55 8 

Gr acs: 40 . 0000 Net acs: 9.0000 
SW/4 SW/4 SECTION 8, CONTAINING 40 ACRES (AKA 
TRACTS 51,52,53 AND 54 OF SUBDIVISION OF 
SECTION 8 PER PLAT RECORDED IN PLAT VOLUME 1, 
PAGE 146 AND BEING THE SAME LANDS DESCRIBED IN 
WARRANTY DEED DATED 3/16/76 RECORDED AT 337 DR 
733) BLOCK 55, T-4, T&P RY. CO. SURVEY. 

TX 270 12 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

101 

TOTAL AMOUNT~ 3, 150. oo 
RENTAL AMOUNT: 3, 150.00 

BANK CHARGE: • 



Ftlc Nt~. 

RENTAL PAYMENT R 
Date Fdcd: 9/;z >;/ [ Z 

Jerry E. Patterson, Commissioner 

Rv r-f? H\ 
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County tC.p!~o 
Gross Ac __ -4-_._......;_ __ 

Leases 

Lessee/':thgnees 
~o;r 

Recorded Book/page 

Lessor Name (short) 

--
Date of lease 

--
Net Ac 

A 

- 1.7 
-

-~ 

74-q /:z..7o 

7:t 
--

-- /~ --
Term 

Yr 2 & 3 rentals prepaid (y/n) 

2nd yr rental 
3rd yr rental 
4th yr rental (w/o 5th yr) -
5th yr rental 

4th yr rental (includes 5th yr) 

Rentals paid - d ate/am ount 

2nd yr 

--
3rd yr --

--
4th yr 

--5th yr 

Comments : 

- -

Date Prepare~q {tt 
By: ------"~~~D...L--

- s:r -
- -
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-
-

- -
·-

-
- 3.i..S'O 
- -
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-
-
-
-
-

-
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Rental/Lease Status 
RAL Undiv ided 
Interest Leases 

D 
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-
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--
-
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-·-

Rev1sed 8/23/1 0 
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Date Filed: 5'"- 9 - I/ 
jerry E. Patterso~issioner 

ay.. -. 


